
COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY

IN THE MATTER OF:

ELECTRONIC APPLICATION OF THE OHIO )COUNTY WATER DISTRICT TO ISSUE )
SECURITIES IN THE APPROXIMATE )
PRINCIPAL AMOUNT OF $5,800,000 )
FOR THE PURPOSE OF REFINANCING ) CASE NO. 2025 - 00116
CERTAIN OUTSTANDING OBLIGATIONS OF )THE DISTRICT PURSUANT TO THE )
PROVISIONS OF KRS 278.300 AND 807 KAR 5:001 )

** *** **** ******* **** *** **

APPLICATION

ORDER NEEDED ON OR BEFORE JUNE 5, 2025.

The Applicant, Ohio County Water District (“Ohio District”), files this Electronic

Application pursuant to KRS 278.300, 807 KAR 5:001, and all other applicable laws and

regulations, and requests that the Kentucky Public Service Commission (the “Commission”) enter

an Order authorizing Ohio District to issue certain securities in the approximate principal amount

of $5,800,000 (subject to adjustment of up to 10%), for the purpose of refinancing certain

outstanding waterworks revenue bond anticipation notes of Ohio District. Ohio District

respectfully requests that the Commission issue its Order on or before June 5,2025. In support

of this AppI ication, and in compliance with the rules and regulations of the Commission, the District

states as follows:

1. The District was established in accordance with the provisions of Chapter 74 of the

Kentucky Revised Statutes pursuant to an Order of the County Judge/Executive of Ohio County,



which Order is on file in the County Court Order Books in the office of the Clerk of Ohio County,

Kentucky. The District is now, and has been since its inception, regulated by the Commission, and

all records and proceedings of the Commission with reference to the District are incorporated in this

Application by reference. The District does not have any Articles of Incorporation due to the fact

that it is a statutory entity.

2. The governing body of the District is its Board of Commissioners which is a public

body corporate, with power to make contracts in furtherance of its lawful and proper purpose as

provided for in KRS 74.070 and all applicable law and regulations.

3. The mailing address and email address of the District is as follows:

Ohio County Water District
do Mr. Eric Hickman, P.E., General Manager
124 East Washington Street
Hartford, Kentucky 42347
Telephone: (270) 298-7704
Fax: (270) 298-9890
email: ehickmandocwdkv.on.

4. A general description of the District’s water system property, together with a

statement of the original cost, is contained in the District’s Annual Report for 2024 a copy of which

is being electronically filed herewith as a separate document. Said Annual Report is incorporated

herein by reference.

5. Ohio District proposes to borrow funds from the Rural Water Financing Agency

(RWFA) pursuant to an Assistance Agreement (the “RWFA Loan”), in the estimated principal

amount of $5,800,000 (subject to adjustment of up to 10%) for the purpose of(i) refinancing and

redeeming certain outstanding revenue bond anticipation notes of Ohio District designated as Ohio

County Water District Waterworks Revenue Bond Anticipation Notes, Series 2023, dated October
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13, 2023, in the original principal amount of $5,000,000, bearing interest at the rate of 5.53% per

annum (the “2023 Bans’) currently held by Pinnacle Bank, Louisville, Kentucky (“Pinnacle”) which

2023 Bans mature on September 13, 2025; and (ii) paying the costs of issuance of the RWFA Loan.

6. The proceeds of the 2023 Bans were used finance a project consisting of the

rehabilitation of and improvement to Ohio District’s raw water intake facilities (the “Project”). The

Commission granted a Certificate of Public Convenience and Necessity (CPCN) authorizing

construction of the Project pursuant to an Order issued on July 31, 2023 in Case No. 2023-00192.

7. The final numbers, including debt service, for the 2023 Bans is attached hereto as

Exhibit “A”. The Resolution authorizing the 2023 Bans is attached hereto as Exhibit “B”.

8. The estimated debt service for the RWFA Loan is attached hereto as Exhibit “C”.

The principal amount, debt service schedule and estimated interest rates are subject to change

because of market conditions. The final terms and details of the RWFA Loan may vary from the

present assumptions based upon market conditions and other business judgment factors.

Accordingly, Ohio District is requesting a 10% variable on the final principal amount of the RWFA

Loan in order to provide enough funds to redeem the 2023 Bans and pay the costs of issuance.

9. The Sources and Uses of Funds to be obtained from the issuance of the RWFA Loan

are detailed in Exhibit “D” attached hereto.

10. The final principal amount of the RWFA Loan will be adjusted based upon

establishment of the final interest rates which will be known on or about the date of sale of the bonds

being issued to fund the proposed RWFA Loan which sale is anticipated to occur in June 10,

2025. Once the RWFA bonds are sold, final financial figures will be determined and same will be

submitted to the Commission in a timely manner.

3



11. Ohio District represents that the RWFA Loan is in the public interest and is intended

to accomplish the purpose of strengthening the financial condition of Ohio District by providing

final permanent financing numbers that can be used for budgeting purposes. This is a lawful object

within the corporate purposes of Ohio District’s utility operations. The RWFA Loan is necessary,

appropriate for, and consistent with the proper performance by Ohio District of its service to the

public and will not impair its ability to perform that service.

12. Ohio District represents that it will, as soon as reasonably possible after the closing

of the RWFA Loan, file with the Commission a statement setting forth the date of issuance of the

RWFA Loan, the price paid, the fees and expenses incurred in the issuance of the RWFA Loan, and

the terms and interest rates of the RWFA Loan.

13. The detailed Statement of Revenues, Expenses and Changes in Net Position,

Statement of Net Position, and Statement of Cash Flows for the twelve month period ending on

December 3 1, 2023 are attached hereto and incorporated herein by reference as Exhibit “E”

respectively.

14. Pursuant to 807 KAR 5:00 1, Section 12 - Financial Exhibit; Ohio District hereby

responds as follows:

(i) Section 12(1 )(b): Ohio District states that it had less than $5,000,000 in gross

annual revenue in the immediate past calendar year and that no material

changes to the District’s financial condition have occurred since the end of

the twelve (12) month period contained in Ohio District’s most recent annual

report on file with the Commission. A copy of the Commission Report of

Gross Operating Revenues Derived From an Intra-Kentucky Business for the
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Year Ending December 31, 2024 is attached hereto as Exhibit “F”. Said

Report shows Ohio District’s gross annual revenue for the year 2024 is

$4,667,301.

(ii) Section 12(2)(a), (b) and (c) Stock: Ohio District does not have any

authorized, issued or outstanding stock as of the date hereof.

(iii) Section 12(2)(d) Mortgages: Ohio District does not have any outstanding

mortgages as of the date hereof.

(iv) Section 12(2)(e), (0 and (g) Indebtedness: The information concerning the

outstanding indebtedness of Ohio District is contained on pages 40, 41, 42

and 43 of the 2024 Annual Report on file with this Commission. For the

convenience of the Commission, a copy of said pages is attached hereto as

Exhibit “G”.

(v) Section 12(2)(h) Dividends: Ohio District has no outstanding stock and

therefore pays no dividends.

(vi) Section 12(2)(i) Financial Statements: See paragraph #14 above.

15. Pursuant to 807 KAR 5:00 1, Section 18, Ohio District hereby responds as follows:

(i) Section 18(1)(a): Ohio District has complied with the requirements of 807

KAR 5:001, Section 14.

(ii) Section 18(l)(b): A general description of Ohio District’s property, its field

of operation and a statement of original cost of said property and the cost to

Ohio District is contained in Ohio District’s 2024 Annual Report on file with

this Commission.
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(iii) Section 18(1)(c): Ohio District is not issuing any stock as part of this

financing. The information concerning the proposed RWFA Loan is

contained in this Application. The RWFA Loan will be secured by and

payable from the gross revenues of Ohio District’s water system.

(iv) Section 1 8(l)(d): The proceeds of the RWFA Loan are being used to refund

and redeem the outstanding 2023 Bans and pay the costs of issuance thereof.

(v) Section 18(1)(e): No property is being acquired with the proceeds of the

RWFA Loan.

(vi) Section 18(1)(f): The details of the redemption of the 2023 Bans are

contained in this Application and the Exhibits hereto.

(vii) Section 18(1 )(g): Written notification ofthe proposed issuance ofthe RWFA

Loan is being provided to the State Local Debt Officer (see Exhibit “H”

attached hereto).

(viii) Section 18(2)(a): See paragraph #14 above.

(ix) Section 1 8(2)(b): Ohio District does not have any outstanding trust deeds or

mortgages.

(x) Section 1 8(2)(c): No property is being acquired with the proceeds of the

RWFA Loan.

16. Ohio District is planning on using $500,000 of RWFA Loan proceeds to finance two

small maintenance projects consisting ofthe Goshen Road critical loop ($200,000) and the Highway

136 AC line replacement ($300,000).

17. Ohio District is not requesting a change in rates in this Application.
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WHEREFORE, Ohio County Water District respectfully requests that the Commission take

the following actions:

Authorize the issuance of the securities requested in the Application on or before

June 5, 2025; and

2. Process this Application without a formal hearing in order to save time and expense.

Ohio District will promptly respond to any information requests by the Commission’s staff.

Ohio

By
Ben Everley, Chati
124 East Washington Street
Hartford, Kentucky 42347
Phone: (270) 298-7704
Fax: (270) 298-9890
Email: ehickman@ocwdkv.org

Rubin & Hays

By --t-
W. Randall Jones
Kentucky Home T uilding
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7534
Email: wriones@rubinhays.com
Counsel for Ohio County Water
District
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STATE OF KENTUCKY )

COUNTY OF OHIO
) SS
)

The affiant, Ben Everley, being first duly sworn, states: That he is the Chairman ofthe Ohio
County Water District, the Applicant in this case; that he has read the foregoing Application and has
noted the contents thereof, that the same are true of his own knowledge and belief, except as to
matters which are herein stated to be based on information or belief, and that these matters, he
believes to be true and correct.

IN TESTIMONY WHEREOF,
April, 2025.

SUBSCRIBED, SWORN TO AND ACKNOWLEDGED before me by Ben Everley,
Chairman of the Ohio County Water District, on this the 1 S day of April, 2025.

My Commission expires: I 2 / I / °

Notary Pubtfc

NotarylD#: (,l3i g

the l5ay of
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CERTIFICATE OF SERVICE

The undersigned, in accordance with 807 KAR 5:00 1, Section 8, hereby certifies that the
Ohio County Water District’s electronic filing of the foregoing Application is a true and accurate
copy of the same document being transmitted via electronic filing to the Kentucky Public Service
Commission on April J52025; that there are currently no parties that the Kentucky Public Service
Commission has excused from participation by electronic means in this proceeding.

W. Randall Jdnes, Esq.

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7534
Fax: (502) 569-7555
Email: v i1ones(aruhinhavs.com
Counsel for Ohio County Water District
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H Notification to State Local Debt Officer
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SOURCES AND USES OF FUNDS

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Dated Date 10/13/2023
Delivery Date 10/13/2023

Sources:

Bond Proceeds:

Par Amount 5,000,000.00

5,000,000.00

Uses:

Project Fund Deposits:
Project Fund 4,965,000.00

Cost of Issuance:
Municipal Advisor (Baird) 15,000.00
Bond Counsel (Rubin & Hays) 15,000.00
Bank Legal Fees (Pinnacle) 5,000.00

35,000.00

5,000,000.00
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BOND DEBT SERVICE

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Period Annual
Ending Principal Coupon Interest Debt Service Debt Service

01/01/2024 59,908.33 59,908.33
04/01/2024 69,125.00 69,125.00
07/01/2024 69,125.00 69,125.00
10/01/2024 69,125.00 69,125.00
12/31/2024 267,283.33
01/01/2025 69,125.00 69,125.00
04/01/2025 69,125.00 69,125.00
07/01/2025 69,125.00 69,125.00
09/13/2025 5,000,000 5.530% 55,300.00 5,055,300.00
12/31/2025 5,262,675.00

5,000,000 529,958.33 5,529,958.33 5,529,958.33
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BOND DEBT SERVICE

Ohio County Water District

Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Period

Ending Principal Coupon Interest Debt Service

12/31/2024 267,283.33 267,283.33

12/31/2025 5,000,000 5.530% 262,675.00 5,262,675.00

5,000,000 529,958.33 5,529,958.33
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BOND SUMMARY STATISTICS

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Dated Date 10/13/2023
Delivery Date 10/13/2023

Last Maturity 09/13/2025

Arbitrage Yield 5.569604%
True Interest Cost (TIC) 5.569604%
Net Interest Cost (NIC) 5.530000%
All-In TIC 5.964292%
Average Coupon 5.530000%

Average Life (years) 1.917
Duration of Issue (years) 1.831

Par Amount 5,000,000.00
Bond Proceeds 5,000,000.00
Total Interest 529,958.33
Net Interest 529,958.33
Total Debt Service 5,529,958.33
Maximum Annual Debt Service 5,262,675.00
Average Annual Debt Service 2,885,195.65

Underwriter’s Fees (per $1000)
Average Takedown
Other Fee

Total Underwriter’s Discount

Bid Price 100.000000

Par Average Average
Bond Component Value Price Coupon Life

Bond Component 5,000,000.00 100.000 5.530% 1.917

5,000,000.00 1.917

All-In Arbitrage
TIC TIC Yield

Par Value 5,000,000.00 5,000,000.00 5,000,000.00
+ Accrued Interest
÷ Premium (Discount)
- Underwriter’s Discount
- Cost of Issuance Expense -35,000.00
- Other Amounts

Target Value 5,000,000.00 4,965,000.00 5,000,000.00

Target Date 10/13/2023 10/13/2023 10/13/2023
Yield 5.569604% 5.964292% 5.569604%



Oct 12, 2023 1:39 pm Prepared by DBC Finance (Finance 8.901 Ohio County, KY:20238AN-PINNACLE) Page 5

BOND PRICING

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Maturity
Bond Component Date Amount Rate Yield Price

Bond Component:

09/13/2025 5,000,000 5.530% 5.530% 100000

5,000,000

Dated Date 10/13/2023
Delivery Date 10/13/2023
First Coupon 01/01/2024

Par Amount 5,000,000.00
Original Issue Discount

Production 5,000,000.00 100.000000%
Underwriter’s Discount

Purchase Price 5,000,000.00 100.000000%
Accrued Interest

Net Proceeds 5,000,000.00



Oct 12, 2023 1:39 pm Prepared by DBC Finance (Finance 8.901 Ohio County, KY:2023BAN-PINNACLE) Page 6

NET DEBT SERVICE

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Total Net

Date Debt Service Debt Service

01/01/2024 59,908.33 59,908.33
04/01/2024 69,125.00 69,125.00
07/01/2024 69,125.00 69,125.00
10/01/2024 69,125.00 69,125.00
01/01/2025 69,125.00 69,125.00
04/01/2025 69,125.00 69,125.00
07/01/2025 69,125.00 69,125.00
09/13/2025 5,055,300.00 5,055,300.00

5,529,958.33 5,529,958.33
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NET DEBT SERVICE

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Period Total Net
Ending Debt Service Debt Service

12/31/2024 267,283.33 267,283.33

12/31/2025 5,262,675.00 5,262,675.00

5,529,958.33 5,529,958.33
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FORM 8038 STATISTICS

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Dated Date 10/13/2023
Delivery Date 10/13/2023

Redemption
Bond Component Date Principal Coupon Price Issue Price at Maturity

Bond Component:

09/13/2025 5,000,000.00 5.530% 100.000 5,000,000.00 5,000,000.00

5,000,000.00 5,000,000.00 5,000,000.00

Stated Weighted
Maturity Interest Issue Redemption Average

Date Rate Price at Maturity Maturity Yield

Final Maturity 09/13/2025 5.530% 5,000,000.00 5,000,000.00
Entire Issue 5,000,000.00 5,000,000.00 1.9167 5.5696%

Proceeds used for accrued interest 0.00
Proceeds used for bond issuance costs (including underwriters discount) 35,000.00
Proceeds used for credit enhancement 0.00
Proceeds allocated to reasonably required reserve or replacement fund 0.00
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PROOF OF ARBITRAGE YIELD

Ohio County Water District
Waterworks Revenue Anticipation Note, Series 2023

FINAL NUMBERS

Present Value
to 10/13/2023

Date Debt Service @ 5.5696035962%

01/01/2024 59,908.33 59,199.50
04/01/2024 69,125.00 67,375.42
07/01/2024 69,125.00 66,456.44
10/01/2024 69,125.00 65,549.99
01/01/2025 69,125.00 64,655.90
04/01/2025 69,125.00 63,774.01
07/01/2025 69,125.00 62,904.14
09/13/2025 5,055,300.00 4,550,084.61

5,529,958.33 5,000,000.00

Proceeds Summary

Delivery date 10/13/2023
Par Value 5,000,000.00

Target for yield calculation 5,000,000.00
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RESOLUTION NO.

A RESOLUTION OF THE OHIO COUNTY WATER DISTRICT
PROVIDING FOR THE ISSUANCE OF iTS WATERWORKS REVENUE
BOND ANTICIPATION NOTE, SERIES 2023, IN THE PRINCIPAL
AMOUNT NOT TO EXCEED $5,000,000, TO PROVIDE INTERIM
FINANCING FOR ADDITIONS, EXTENSIONS, AND APPURTENANCES
TO THE EXISTING WATERWORKS SYSTEM; SETTING FORTH THE
TERMS AND CONDITIONS UPON WHICH THE NOTE iS TO BE ISSUED
AND OUTSTANDING; AND AUTHORIZING THE EXECUTION OF ANY
DOCUMENT AND THE TAKING OF ANY ACTION NECESSARY TO
EFFECTUATE THE PURPOSE OF THIS RESOLUTION.

RECITALS:

1, The waterworks system (the “System”) of the Ohio County Water District (the
“District”) is owned and operated by the District pursuant to Chapter 74 of the Kentucky Revised
Statutes,

2, The District currently has outstanding and payable from the revenues of the System,
its (i) loan from the Kentucky Infrastructure Authority (“KIA”) to the District, dated August 1,
2009, for Project Number F08-08, (ii) loan from KIA to the District for Project Fl 5-069, maturing
June 1, 2037, and (iii) loan in the amount of $7,335,000, dated Januaiy 7, 2020, to the District
from the Kentucky Rural Water Finance Corporation Public Projects Refunding Revenue Bonds
(Flexible Term Program), Series 2020A (collectively, the “Senior Bonds”).

3 The District has determined, rather than issue Permanent Financing (as defined
herein) at this time, to obtain interim financing for the costs of the Project by means of the sale
and issuance of its Water System Revenue Bond Anticipation Note, Series 2023 in the principal
amount not to exceed $5,000,000 (the “Note”), under authority of Sections 58.150 and 56.513 of
the Kentucky Revised Statutes (“KRS”), which Note shall be payable as to both principal and
interest solely from (a) the proceeds of the Permanent Financing, when sold and issued, and (b)
the income and revenues to be derived from the operation of the System, as extended and improved
from time to time, but on a basis subordinate and subject in all respects to the prior and superior
pledges, liens, rights, and contractual commitments securing the Senior Bonds; and the Note shall
not constitute an indebtedness of the District within the meaning of debt-I imiting provisions of the
Constitution of Kentucky.

4. In accordance with KRS 58.150 and 56.5 13, the District has solicited proposals
from at least three responsible lenders with respect to the interim loan to be evidenced by the Note,
has determined that the best proposal is that of Pinnacle Bank (the “Bank”), and has determined to
sell and issue the Note to the Bank.

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE OHIO COUNTY WATER DISTRICT, AS FOLLOWS:



Section 1. Definitions.

As used in this Resolution, unless the context requires otherwise, the following terms shall
have the following respective meanings:

“Act” refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

“Authorized Denomination” means $100,000 or any integral multiple thereof (plus
increments of $0.01 in excess thereof) provided that any amount shall be an Authorized
Denomination if such amount results from the redemption of Note pursuant to this Resolution.

“Bank” refers to Pinnacle Bank, Louisville, Kentucky, the original purchaser of the Note.

“Board ofCommissioners” refers to the Board of Commissioners of the District.

“Bond Counsel” refers to Rubin & I-lays, Kentucky Home Trust Building, 450 South Third
Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm in the
field of municipal bond law.

“Business Day” means any day other than a Saturday, Sunday or holiday or a day on which
banks located in Kentucky are required or authorized to close for general banking business or on
any day on which the New York Stock Exchange is closed.

“Chairman” refers to the Chairman of the Board of Commissioners.

“Code” refers to the Internal Revenue Code of 1986, as amended, and the applicable
regulations thereunder.

“Construction Fund” refers to the Ohio County Water District Waterworks Revenue Bond
Anticipation Note Construction Fund, created in Section 18 of this Resolution.

“Costs of Issuance Fund” refers to the Ohio County Water District Waterworks Revenue
Bond Anticipation Note Costs of tssuance Fund created in Section 18 of this Resolution.

“Costs of the Project” means and includes the following:

(a) the cost of publishing any proceedings, if any, as may be required by law;

(b) the fee and out-of-pocket expenses of Bond Counsel, the fee and out-of-pocket
expenses of the Bank and its counsel;

(c) all other costs and expenses, necessary to be incurred in connection with the
construction, renovation, improvement, equipping and/or financing of the Project.

“Default Rate” means 4% in excess of the Interest Rate payable on the Note; provided that
such rate shall in no event exceed the maximum rate allowed by law.
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“District” refers to the Ohio County Water District, 124 East Washington Street, Hartford,
Kentucky 42347.

“Engineer” or “Independent Consulting Engineer’ refers to an Independent Consulting
Engineer or firm of Engineers of excellent national reputation or of recognized excellent reputation
in Kentucky in the fields of waterworks engineering.

“Equipment” refers to machinery, equipment, furniture and fixtures paid for (or
reimbursed) out of the proceeds of the Note, if any, and which Equipment then becomes a part of
the Project.

“Final Matwily Date” refers to September 10, 2025.

“Funds” refers to the Sinking Fund, Costs of Issuance Fund, and Construction Fund.

“Jnie,esl Payment Date “ means January 1, April 1, July 1, and October 1 of each year,
commencing January 1, 2024.

“Interest Rate” refers to a fixed interest rate applicable to the Note of 5.53% per annum on
the basis of a 360-day year consisting of twelve 30-day months.

“KRS” refers to the Kentucky Revised Statutes, as amended from time to time.

“Note Register” means the form or system or document in which the ownership of the
Note is recorded by the District.

“Note” refers to the Ohio County Water District Waterworks Revenue fond Anticipation
Note, dated as of the date of delivery, in the principal amount not to exceed $5,000,000.

“Permanent Financing” shall mean proceeds of temporary or permanent financing or other
borrowing secured by revenues of the District of whatever nature or from any other legally
available funds of the District, including, but not limited to bonds issued by the District and
delivered to a purchaser for the purpose of financing the Costs of the Project.

“Permit/ed Investments” means IntraFi Network deposits utilizing the ICS service as
authorized by KRS 66.480(1)(d), or, with the written consent of the Bank, such other investments
authorized by KRS 66.480.

“Project” refers to additions, extensions, and appurtenances to the existing waterworks
system of the District, funded with proceeds of the Note.

“Regulations” refers to the applicable Federal income tax regulations issued by the
Department of Treasury of the United States of America interpreting the Code.

“Required Signatures” refers to the signatures necessary to be obtained with reference to
the approval of advances of Note proceeds, which required signatures shall consist of the
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signatures of the Chairman or other District representative authorized by the Board of
Commissioners.

“Seci’etaiy” refers to the elected or appointed Secretary of the Board of Commissioners.

“Sinking Fund” refers to the Ohio County Water District Waterworks Revenue Bond
Anticipation Note Sinking Fund, created in Section 18 of this Resolution.

“Treasurer” refers to the elected or appointed Treasurer of the Board of Commissioners.

“US. Obligations” means bonds or notes that are the direct obligations of the United States
of America, or obligations the principal of and interest on which are guaranteed by the United
States of America.

Section 2. Words of Masculine Gender; Plural as Well as Singular Form.

Words of the masculine gender shall be deemed and construed to include correlative words
of the feminine and neuter genders, Unless the context shall otherwise indicate, words and terms
herein defined shall be equally applicable to the plural as well as to the singular form of any of
such words and terms. All words and terms used in this Resolution have the meaning set forth
therein. Unless otherwise indicated, references to Articles or Sections refer to those in this
Resolution.

Section 3. Purpose; Reaffirmation of Declaration of Waterworks System.

The Note will be issued for the purpose of financing the Costs of the Project, as set out in
the plans and specifications prepared by the Engineers. The Board of Commissioners hereby
declares the System, including the extensions, additions, and improvements to be constructed, to
constitute a revenue pi’oducing public project, and said System shall continue to be owned,
controlled, operated, and maintained by the District as a revenue producing public project pursuant
to the Act, so long as the Note remains outstanding.

Section 4. Authorization of Note.

In order to provide funds necessary to finance the Project and to defray all costs and
expenses incident to the issuance of the Note on an interim basis, there shall be and there is hereby
authorized to be issued the Ohio County Water District Waterworks Revenue Bond Anticipation
Note, in a total principal amount not to exceed $5,000,000, to be dated as of the date of delivery,
in anticipation of the issuance by the Final Maturity Date of the Permanent Financing hereinafter
identified. The Note shall mature on the Final Maturity Date unless redeemed at the option of the
District on an earlier date as provided in Section 7, hereof.

Section 5. Interest Payable on Interest Payment Dates.

The Note shall beat’ interest from its date at the Interest Rate on the aggregate unpaid
balance payable on each Interest Payment Date until payment in full of the Note.
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On each interest Payment Date, the District shall pay interest due on the Note to the Bank
by check, wire transfer, or other means according to payment instructions given to the District by
the Bank.

Upon (a) the issuance by the Internal Revenue Service of a statutory notice of deficiency,
(b) a final and nonappealable determination by a court of competent jurisdiction, or (c) an opinion
of counsel having a national reputation in the field of tax-exempt finance to the effect that interest
on the Note is not excludable by the Bank from gross income for federal income tax purposes (a
“Determination of Taxability”), the interest rate on the Note shall be increased to an interest rate
that would result in the Bank’s receiving the same after federal tax equivalent yield as if a
Determination of Taxability had not occurred (the “Taxable Rate”). Such Taxable Rate shall be
effective as of the date interest on the Note is determined to be includable in the Bank’s gross
income for federal income tax purposes, and all additional interest payable as a result of this
subparagraph shall be due within thirty days of written demand by the Bank therefor. The District
shall also pay the Bank any additional penalties, taxes, or interest thereon for which the Bank
becomes liable as a result of a Determination of Taxability. The District shall pay such penalty,
taxes, or interest within thirty days after receiving a written demand by the Bank therefor. The
District’s obligation to make the above payment under this paragraph shall be required regardless
of whethef the District is contesting or is offering or has offered in good faith, either directly or
through the Bank, to contest any Determination of Taxability. However, if the District shall so
contest the Determination of Taxability and shall be successful (after final appeal), then all
payments made by the District in excess of the payments which would have been made under this
paragraph shall be refunded to the District with interest thereon at the rate then borne by the Note.

Section 6. Principal Amount and Maturities.

The total principal amount of the Note shall not exceed $5,000,000. On the Final Maturity
Date, or prior redemption or acceleration as provided herein, of the Note, the District shall pay to
the Bank by check, wire transfer, or other means according to the payment instructions of the Bank
the outstanding principal amount of the Note plus interest then due. Upon receipt of payment in
full for the Note, the Bank shall immediately cancel the Note and return it to the District.

The principal of and interest on the Note shall be payable to the Bank, without exchange
or collection charges, in lawful money of the United States of America. The Note shall be issued
only as a single fully registered note without coupons in the Authorized Denomination, unless the
District shall otherwise direct, shall be numbered R-1.

Section 7. Optional Redemption Provisions.

Provided that the District has given to the Bank at least fifteen (15) days written notice, the
Note shall be subject to optional redemption, in whole, in advance of maturity on any date: (i) on
or prior to October 10, 2024 at a redemption price equal to 101% of the principal sum outstanding
on such redemption date, plus accrued interest to the date of redemption, or (ii) after October 10,
2024 at a redemption price equal to 100% of the principal sum outstanding on such redemption
date, plus accrued interest to the date of redemption.
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Section 8. Security for Note.

As the security for the payment of the principal of and interest on the Note, and to provide
for the payment of such principal and interest, the District hereby pledges (a) the proceeds of the
Permanent Financing when sold and issued, and (b) the income and revenues of the System, but
on a basis subordinate and subject in all respects to the prior and superior pledges, liens, rights,
and contractual commitments securing the Senior Bonds payable from the revenues of the System.

Section 9. Payment of Consideration for Note.

The proceeds of the Note shall be paid by the Bank, as purchaser of the Note to the District
for the payment of the Costs of the Project.

Section 10. Renewal Notes Permitted.

The District reserves the right to issue renewal notes as provided by law; and the proceeds
of the sale of such renewal notes shall be applied to the payment and retirement of the Note and
are hereby pledged therefor.

Section 11. Further Documentation; Pledge of Instruments.

At any time and from time to time, upon the written request of the Bank and at the sole
expense of the District, the District will promptly and duly execute and deliver such further
instruments and documents and take such further action as the Batik may reasonably request for
the purpose of obtaining or preserving the full benefits of the security provided by this Resolution
of the rights and powers herein granted. Without limiting the generality of the foregoing, the
District will execute and file such financing or continuation statements, or amendments thereto,
and such other instruments, endorsements, or notices, as the Bank may deem necessary or desirable
in order to perfect and preserve the liens created or continued or intended to be created or continued
hereby. The District hereby authorizes the Bank to file any such financing or continuation
statement without the signature of the District to the extent permitted. If any amount payable under
or in connection with any of the collateral shall be or become evidenced by any promissory note,
other instrument, or chattel paper, such note, instrument, or chattel paper shall be immediately
delivered to the Bank, duly endorsed (without recourse) in a manner reasonably satisfactory to the
Bank, to be held as collateral pursuant to this Resolution.

Section 12. Pledge and Assignment of the District; Further Assurance; Completion
of Project.

The District hereby agrees and covenants that it will, before the maturity date of the Note,
take all proper and necessary action in accordance with law (a) to authorize, sell, and issue the
Permanent Financing in an amount sufficient to provide for the payment when due of the principal
of and interest on, and the retirement of, the Note and (b) to adj ust, if necessary, its water service
rates and charges so that the Permanent Financing may be issued.

The District does hereby irrevocably assign and pledge to the Bank and its successors or
assigns, all right, title ,and interest of the District in and to the proceeds of the Permanent Financing
and all monies to be received from the debt issued pursuant to the Permanent Financing for the
Project.

6



At any time and all times the District shall, so far as it may be authorized by law, pass,
make, do, execute, acknowledge, and deliver, all and every such further resolutions, acts, deeds,
conveyances, assignments, transfers, and assurances as may be necessary or desirable for the better
assuring, conveying, granting, assigning, and confirming all and singular the rights, assets, and
revenues herein pledged or assigned, or intended so to be, or which the District may hereafter
become bound to pledge or assign.

The District hereby covenants and agrees to proceed expeditiously with and promptly
complete the Project so that the Permanent Financing can be delivered on or prior to the Final
Maturity Date.

Section 13. Note Form.

The Note shall be issued (and shall be executed by the indicated officials) in substantially
the form set forth as Exhibit A attached hereto and incorporated herein by reference, with such
necessary or appropriate variations, omissions, and insertions as may be permitted or required by
this Resolution or advised by the District’s bond counsel.

Section 14. Execution of the Note.

The Note shall be executed on behalf of the District and signed with the manual or facsimile
signature of the Chairman and attested by the manual or facsimile signature of the Secretary of the
District.

Section 15. Registration and Payment.

The Note shall be fully registered and transferred and assigned in accordance with the
written authorized instruction of the Bank. The District shall establish and maintain a list of the
registered owner of the Note. The District shall serve as its own registrar and paying agent for the
purpose of maintaining the Note Register.

No transfer of the Note shall be valid unless made on the Note Register at the request of
the registered owner in person or by his attorney duly authorized in writing, and similarly noted
on such Note. The District shall not be required to transfer or exchange any Note on any date which
is after the fifteenth day of the month preceding any interest payment date, or during any period
beginning 15 days prior to the date selected by the District for redemption prior to maturity of the
Note and ending on the date of mailing of notice of any such redemption. The person in whose
name a Note is registered on the Note Register shall he deemed the owner thereof for all purposes.

Section 16. Conditions of Sale of Note.

Proposals to make the loan evidenced by the Note have been solicited on a limited basis
from at least three institutions having knowledge and experience in financial and business matters
who are capable of evaluating the merits and risks of the Note, who would not be purchasing the
Note for more than one account, and who do not intend to resell the Note. In connection with such
solicitation, the District has made available to such qualified purchasers, upon request, material
financial and other information regarding the System, the District, and the Note in the District’s
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possession. The flank, as purchaser of the Note, will be required to sign an “investment letter” in
substantially the form of Exhibit B attached hereto.

The Chairman and Treasurer of the District (each, an “Authorized Officer” and together,
the “Authorized Officers”), and each of item, are hereby authorized and directed to sell and to
cause the issuance of the Note, the District having complied with the procedures contained in KRS
58.150 and KRS 56.513 by soliciting proposals for the loan to be evidenced by the Note from at
least three responsible lenders. The Authorized Officers, and each of them, are further authorized
to enter into and to execute on behalf of the District any and all agreements, certificates, opinions,
instruments, and documents necessary or desirable to effectuate the sale and issuance of the Note
and to approve any supplemental terms and provisions deemed to be necessary or desirable to carry
out the intent and purposes of this Resolution.

Section 17. Use of Proceeds of Note.

(a) The District shall provide the Bank with a written request for an advance of Note
proceeds signed by the Required Signatures in the form provided as Exhibit C hereto at least two
Business Days before such advance is needed containing: (a) a request that the Bank make such
advance in the amount and on the date specified therein; (b) a description of the Costs of the Project
for which such advance is requested; and (c) a certification that the total amount of all advances to
be received by the District pursuant to the Note and this Resolution will not exceed $5,000,000.
Note proceeds shall be deposited, together with other available funds of the District, as follows:
(x) an amount sufficient to pay the costs of issuing the Note shall be deposited to the Costs of
Issuance Fund, and used by the District to pay costs of issuance of the Note; and (y) the remainder
shall be deposited to the Construction Fund and used to pay or reimburse the District for the Costs
of the Project.

(b) It shall not be necessary for the Engineer to approve the payment of the costs of
issuing the Note, administrative costs, and the costs of any Equipment that is not permanently
affixed to the real estate.

(c) Pending disbursement for the authorized purposes, the proceeds of the Note shall
be subject to a first and paramount lien and charge in favor of the owners of the Note and for their
further security.

(d) Whenever the Project is complete, any surplus then remaining in the Construction
Fund may be transferred to the Sinking Fund, and the next payments for interest and principal shall
be reduced by such amount, or, with the written consent of the Bank, may be used to pay or
reimburse the costs of additions, extensions, and/or improvements to the Project and/or the
purchase of Equipment for the Project.

Section 18. Creation of Funds.

(a) There is hereby created the “Ohio County Water District Waterworks Revenue
Bond Anticipation Note Sinking Fund (the “Sinking Fund”) into which there shall be paid as
needed any interest payments due on the Note on the next Interest Payment Date. The Sinking
Fund shall be created and established at the Bank.
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Funds on deposit in the Sinking Fund may be invested in Permitted Investments, maturing
or being subject to retirement at the option of the holder on such dates as the same may be needed
for meeting interest and/or principal payments, and all such investments shall be carried to the
credit of the Sinking Fund. All income earned from investment of moneys in the Sinking Fund
(including the capitalized interest, if any, deposited therein) shall, as earned, be used to pay
principal and interest on the Note.

No further payments need be made into the Sinking Fund whenever and so long as such
amount of the Note shall have been retired that the amount then held in the Sinking Fund is equal
to (or sufficient to defease) the entire amount of the interest and principal (and redemption
premium, if any) that will be payable to and at the time of the retirement and/or maturity of all the
Note then remaining outstanding.

(b) There is hereby created the “Ohio County Water District Waterworks Revenue
Bond Anticipation Note Costs of Issuance Fund (the “Costs of Issuance Fund”), which shall also
be deposited with the Bank as and when needed, into which Costs ofissuance Fund there shall be
set aside and deposited the issuance costs of the Note, Funds on deposit in the Costs of Issuance
Fund shall not be invested.

(c) There is hereby created the “Ohio County Water District Wateiworks Revenue
Bond Anticipation Note Construction Fund (the “Construction Fund”) to be deposited with the
Bank, into which there shall be set aside out of the proceeds of the sale of the Note funds necessary
to pay or reimburse the District for the Costs of the Project.

Funds on deposit in the Construction Fund may be invested in Permitted Investments. All
income earned from investment of moneys in the Construction Fund shall be kept in the
Construction Fund and used to pay the Costs of the Project.

Section 19. Compliance with Federal Arbitrage Regulations.

(a) The Board of Commissioners covenants that the proceeds of the Note shall not be
invested in investments which will produce a net adjusted yield in excess of the net interest cost
(effective yield) of the Note authorized herein, if such investment would cause the Note to be
treated as “arbitrage bonds” within the meaning of Section 148 of the Code; provided, however,
that the funds may be invested to whatever extent and whenever the Code permits same to be
invested without causing the Note to be treated as “arbitrage bonds.”

(b) On the basis of known facts and circumstances in existence on the date of adoption
of this Resolution, the Board of Commissioners certifies that it is not expected that the proceeds
of the Note will be used in a manner that would cause the Note to be “arbitrage bonds.” The Board
of Commissioners covenants with the purchasers and/or owners of the Note authorized herein that
(a) the Board of’ Commissioners will make no use of the proceeds of the Note that, if such use had
been reasonably expected on the date of issuance of the Note, would cause the Note to he “arbitrage
bonds,” and (b) that the Board of Commissioners will comply with (1) all of the requirements of
Section 148 of the Code; and (2) all of the requirements of the applicable Regulations thereunder,
to whatever extent is necessary to assure that the Note will not be treated as “arbitrage bonds.”
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(c) On the basis of known facts and reasonable expectations on the date of enactment
of this Resolution, the Board of Commissioners certifies as follows:

(1) that there has been no overissuance of the Note;

(2) that it is anticipated and covenanted that amounts on deposit in the Sinking Fund
will be used within thirteen (13) months from the date of deposit for the payment
of principal of and/or interest on the outstanding Note, and that, except for an
amount equal to not more than the greater of(1) one-twelfth (1/12) of debt service
requirements on the outstanding Note for the then ensuing year, or (2) one year’s
earnings on the Sinking Fund, such Sinking Fund will be depleted annually through
such application for current debt service requirements of the outstanding Note; and

(3) that the Board of Commissioners has not been advised of any listing or
contemplated listing by the Internal Revenue Service determining that the
foregoing type of certification with respect to the Board of Commissioners’s
obligations may not be relied on.

(d) The Board of Commissioners covenants and agrees that in the event it is
subsequently determined by the Board of Commissioners upon the advice of Bond Counsel, that
the funds created herein are subject to the “rebate requirements” on excess earnings in favor of the
United States of America imposed by Section 148(f) of the Code and that such funds in fact
generate earnings from “non-purpose investments” in excess of the amount which said investments
would have earned at a rate equal to the “yield” on the Note, plus any income attributable to such
excess, it shall rebate to the United States of America any such excess generated from such
investments and remit such excess to the United States of America on or before five (5) years and
60 days from the date of issuance of the Note, and not later than once every five years thereafter
until the final retirement of the Note; the last installment, to the extent required, to be made no
latei than sixty (60) days following the complete retirement of the Note. The Board of
Commissioners further covenants to file any and all reports, if any, as may be required to be filed
with the United States Government with regard to the liability or non-liability of the Board of
Commissioners as to any such rebate requirements and to maintain records in regard thereto for
the period of time required by applicable Treasury Regulations.

(e) The Board of Commissioners reserves the right to make any investment permitted
by state law if, whenever, and to the extent that Section 148 of the Code or the Treasury
Regulations relating thereto shall be repealed, amended, or relaxed, or shall be held void by a final
decision of a court of competent jurisdiction, but only if any investment made by virtue of such
repeal, or relaxation, amendment, or decision would not, in the opinion of Bond Counsel, resuh in
making the interest on the Note subject to Federal income taxation.

(1) Prior to or at the time of delivery of the Note, the Chairman and/or the Treasurer
are (is) authorized to execute the appropriate certification with reference to the matters referred to
above, setting out all known and contemplated facts concerning such anticipated expenditures, and
investments, including the execution of necessary andlor desirable certifications of the type
contemplated by the applicable arbitrage regulations under the Code, in order to assure that interest
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on the Note will be exempt from all Federal income taxes and that the Note will not be treated as
“arbitrage bonds,”

Section 20. Bank Eligibility and Rebate Provisions.

The District hereby certifies that it does not reasonably anticipate issuing “qualified tax-
exempt obligations” during the calendar year in which the Note are being issued in excess of
$10,000,000, and, therefore, the District does hereby designate the Note as “qualified tax-exempt
obligations” pursuant to the provisions of Section 265(b)(3) of the Code.

Section 21. Covenant as to Audits.

The District agrees that so long as the Note is outstanding (i) it will cause audited financial
statements of the financial affairs of the District to be made available to the Bank by October 3 1
after the end of each fiscal year and (ii) it will furnish to the Bank a copy of the District’s annual
budget in an electronic format within thirty (30) dayas of adoption by the Board of Commissioners
of the District.

All expenses incurred in causing such financial reports to be made and copies distributed,
shall constitute proper expenses incident to the issuance of the Note and shall be paid by the
District as an expense of the Note in addition to the amounts otherwise required to be paid
hereunder.

Section 22. Default; Remedies.

(a) The following shall be considered an “Event of Default” under this Resolution:

(1) there shall be any default in the payment of the pi’incipal of or the interest
on the Note, when due, or

(2) the insolvency of, or the filing of a petition in bankruptcy by or against the
District, or

(3) the District shall fail or refuse to comply with the provisions of the Act, or
shall default in the performance or observance of any other of the covenants, agreements
or conditions on its part contained in the Resolution, any authorizing resolution of the
District, or the Note, or the District shall default in the performance or observance of any
covenant, other than payment of rental agreements or conditions on its part contained in
the Resolution; and such failure, refusal, or default shall continue for a period of forty-five
(45) days after written notice thereof by the Bank.

(b) Upon the happening and continuance of any Event of Default, the Bank may
proceed to protect and enforce its rights by such of the following remedies, being advised by
counsel, shall deem most effectual to protect and enforce such rights:

(1) by mandamus or other suit, action or proceeding at law or in equity, to
enforce all rights of the Bank, including the right to require the District to enforce fully the
Resolution and to charge, collect and fully account for the District revenues and to require
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the District to carry out any and all other covenants or agreements with the Bank and to
perform its duties under the Act;

(2) by bringing suit upon the Note;

(3) by action or suit in equity, enjoin any acts or things which may be unlawful
or in violation of the rights of the Bank; and/or

(4) by declaring the full principal amount of the Note outstanding, together with
accrued interest, due and payable; provided that if all Events of Default have been cured,
the Bank may annual such declaration and its consequences.

The District expressly waives any right to claim a trespass in connection with any
such action.

In the event of default, the Note shall continue to bear interest after maturity at the
interest rate applicable to the Note until the necessary funds are made available for the
payment thereof.

In case of any action or any proceedings in any court to collect any sums payable
or secured by this Resolution or to protect the lien herein of the Bank, or in any other case
permitted by law in which attorneys’ fees may be collected from the District or charged
upon the proceeds of any Permanent Financing, bond and/or notes issued for the purpose
of paying the principal of or interest on the Note, the District agrees to pay reasonable
attorneys’ fees incurred by the Bank.

(c) Upon the happening and continLiance of any Event of Default (including, but not
limited to, the failure to pay all amounts due on the Final Maturity Date) interest shall accrue at
the Default Rate.

Section 23. Rights of Bank.

Notwithstanding any other provisions herein contained, the Bank shall have all of the rights
provided for hereunder to require the District to operate the Project and to charge whatever rents
and rates are necessary for the services provided by such facilities and to levy such rents, subject
to any limitations imposed by law, in order that all of the interest on and the principal of the Note
shall be paid in full.

The Bank shall be secured to the full extent provided by law by a pledge of revenues of the
District in accordance with the terms of the Act.

Section 24. Resolution is Contractual With Bank.

The provisions of this Resolution and of any authorized supplemental resolution entered
into prior to the delivery and payment of the Note to the Bank, shall constitute a contract between
the District and the Bank, no change in the provisions of this Resolution or of any supplemental
resolution shall be made in any manner except as herein provided until such time as the Note and
the interest thereon have been paid in full; provided:
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(a) the District may adopt a supplemental resolution for the purpose of curing any
ambiguity, or of curing, correcting or supplementing any defective or inconsistent provisions
contained herein or in any proceedings pertaining hereto, provided no change may be made which
would impair the security or interests of the Bank in any way, without the consent in writing of
the Bank; and

(b) the Bank shall have the right to consent to, and approve the adoption of ordinances,
resolutions or other proceedings, modi’ing or amending any of the terms or provisions contained
in this Resolution; provided, however, that no such modifications or amendments shall be made
which will permit: (1) an extension of the maturity of the Note, or any parity notes, or (2) a
reduction in the principal of the Note or the redemption premium or the rate of interest thereon, or
(3) a preference or priority of any Note or parity notes over any other note or notes, or (4) a
reduction in the percentage of the aggregate principal amount of the Note required to consent to
any modification or amendment, or (5) impair in any way the rights of the Bank.

Section 25. Signatures of Officers.

If any of the officers whose signatures or facsimile signatures appear on the Note cease to
be such officers before delivery of the Note, such signatures shall nevertheless be valid for all
purposes the same as if said officers had remained in office until delivery, as provided in KRS
61.390.

Section 26. Terms of Note and this Resolution May be Revised Before Issuance.

The District reserves the right, prior to the issuance of the Note, to amend this Resolution
as to the date, amount, maturities, redemption premiums and other provisions of the Note,
consistent with market conditions and other pertinent factors at the time of such issuance.

Section 27. Severability Clause.

If any section, paragraph, clause or provision of this Resolution shall be held invalid, the
invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution.

Section 28. Captions of Clauses.

The captions and headings of this Resolution are for convenience only and are not to be
construed as part of this instrument nor as defining or limiting in any way the scope or intent of
the provisions hereof.

Section 29. Effective Immediately Upon Adoption.

This Resolution shall take effect and be effective immediately upon its adoption.

[Signature Page FoI/owsJ
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Adopted this September 25, 2023.

OHIO COUNTY WATER DISTRICT

-) (1 77
,///

1’
)

_________

Chairn/n

Attest:

CERTIFICATE OF SECRETARY

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
Ohio County Water District Board of Commissioners, and that the foregoing Resolution is a true
copy of a Resolution duly adopted by the Board of Commissioners of said the District, signed by
the Chairman of said the District at a properly convened meeting of said Board of Commissioners
held on September 25, 2023, as shown by the official records of said the District in my custody
and under my control.

I further certify that said meeting was duly held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823, that a quorum
was present at said meeting, that said Resolution has not been modified, amended, revoked or
repealed, and that same is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature as Secretary this September 25, 2023.

Secretary
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EXHiBIT A

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
OHIO COUNTY WATER DISTRICT

WATERWORKS REVENUE BOND ANTICIPATION NOTE
SERIES 2023

NO. R-i

Interest Rate: Maturity Date: Dated as of:

5.53% September 10, 2025 October 10, 2023

KNOW ALL PERSONS BY THESE PRESENTS:

That the Ohio County Water District (“the District”) acknowledges itself to owe and for
value received, hereby promises to pay to the order of:

PINNACLE BANK
Louisville, Kentucky

upon presentation and surrender of this Note, the principal sum of:

FIVE MILLION DOLLARS ($5,000,000)

on the Maturity Date set i’orth above and to pay interest on said sum to Pinnacle Bank (the “Bank”),
at the Interest Rate set forth herein, per annum, from the date hereof, payable on January 1, April
1, July 1, and October 1 of each year, commencing January 1, 2024, except as the provisions
hereinafter set forth as to prior redemption may be and become applicable hereto, such interest as
may accrue on and prior to the maturity of this Note (the “Note”), to be paid in immediately
available lawful money of the United States of America to the Bank at its principal office in
Louisville, Kentucky, or if the Bank is no longer the holder of the Note, then to the registered
owner of this Note, both principal and interest being payable without deduction for exchange or
collection charges. Interest shall be calculated on an assumed 30 day monthl36O day year. All
accrued but unpaid interest on this Note will be due and payable in full on the Maturity Date,

This Note is authorized and issued under a Resolution (the “Resolution”) enacted by the
District on September 25, 2023, for the public purpose of providing funds with which to fund all
or any portion of the costs of additions, extensions, and appurtenances to the existing waterworks
systeni of the District (the “Project”), pursuant to and in full compliance with the laws of the
Commonwealth of Kentucky.

The Note constitutes a limited obligation of the District and the income and revenues of
the System are irrevocably pledged to the prompt payment of the principal of, premium, if any,
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and interest on the Note when the same become due, but on a basis subordinate and subject in all
respects to the prior and superior pledges, liens, rights and contractual commitments securing the
District’s outstanding (i) loan from the Kentucky Infrastructure Authority (“KIA”) to the District,
dated August 1, 2009, for Project Number F08-08, (ii) loan from KIA to the District for Project
F15-069, maturing June 1, 2037, and (iii) loan in the amount of $7,335,000, dated January 7,2020,
to the District from the Kentucky Rural Water Finance Corporation Public Projects Refunding
Revenue Bonds (Flexible Term Program), Series 2020A.

This Note is issued in anticipation of Permanent Financing (as defined in the Resolution).
In the Resolution, the District assigns and pledges to the Bank, all right, title and interest of the
District in and to the proceeds of the Permanent Financing and all monies to be received from the
debt issued pursuant to the Permanent Financing for the Project.

Reference is hereby made to the Resolution for a more particular description of the terms
and conditions under which the Note is issued, a more specific identification of the Project, the
revenues pledged for the payment of the Note, the nature and extent of the security, the rights and
duties of the District and the rights of the Bank with respect to such security.

THIS NOTE HAS BEEN ISSUED UNDER AND PURSUANT TO THE PROVISIONS
OF CHAPTER 58 OF THE KENTUCKY REVISED STATUTES (“ACT”). TillS NOTE,
iNCLUDING THE INTEREST AND PREMIUM, IF ANY, PAYABLE THEREON, SHALL
NOT CONSTITUTE, WITHIN THE MEANING OF ANY STATUTORY OR
CONSTITUTIONAL IROVISIONS OF TI-IE COMMONWEALTH OF KENTUCKY, AN
OBLIGATION, EITHER GENERAL OR SPECIFIC, OF THE COMMONWEALTH OR OF
ANY POLITICAL SUBDIViSION THEREOF, AND NEITHER THE COMMONWEALTH
NOR ANY POLITICAL SUBDIVISION SHALL BE LIABLE THEREON, NOR ShALL THE
FAITH, REVENUES AND CREDIT OF THE COMMONWEALTH OR ANY POLITICAL
SUBDIVISION THEREOF BE PLEDGED TO THE PAYMENT OF THE PRINCIPAL OF,
PREMIUM, IF ANY, OR INTEREST ON THE NOTE.

Provided that the District has given to the Bank at least fifteen (15) days written notice, the
Note shall be subject to optional redemption, in whole, in advance of maturity on any date: (i) on
or prior to October 10, 2024 at a redemption price equal to l0l% of the principal sum outstanding
on such redemption date, plus accrued interest to the date of redemption, or (ii) after October 10,
2024 at a redemption price equal to 100% of the principal sum outstanding on such redemption
date, plus accrued interest to the date of redemption.

Principal of and interest on this Note shall be payable to the Bank by the District by check,
wire transfer, or other means according to payment instructions given to the District by the Bank.

The Note has been designated as a “qualified tax-exempt obligation” within the meaning
of Section 265(b) of the Internal Revenue Code of 1986 and the Note will not be required to be
included by financial institutions in calculating the disallowance of the deduction for interest
expense allocable to tax-exempt interest under such Section.
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It is hereby certified, recited and declared that all acts, conditions and things required to

exist, happen, and be performed precedent to and in the issuance of the Note, do exist, have

happened and have been performed in due time, form and manner as required by law and that this

Note complies on its face with said law; and that the amount of this Note, together with all other

obligations of the District, does not exceed the debt incurring authority and capacity of this District;

and the District, so long as the Note remains outstanding, shall perform all duties imposed upon it

by the Resolution.

IN WITNESS WHEREOF, the Ohio County Water District has caused this Note to be

executed on its behalf with the duly authorized manual signature of its Chairman, attested by the

manual signature of the Secretary, and this Note is to be dated as of the date set forth above.

OHIO COUNTY WATER DISTRICT

By:____________________________

Chairman

Attest:

By____________________________

Secretary

ASSIGNMENT

For value received, the undersigned hereby sells, assigns, and transfers unto

__________________________________________ _____________________________________

the
within Note and hereby irrevocably constitutes and appoints

________________________________________

attorney to transfer said Note on the books kept for registration and transfer of this Note, with full
power of substitution in the premises.

Dated:

___________________ ________________________

Signature Guaranteed By: Social Security Number or
other taxpayer
identification number:
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EXHIBIT B
FORM OF INVESTMENT LETTER

Pinnacle Bank
100 Mallard Creek Road, Suite 105

Louisville, Kentucky 40207

October 10, 2023

Ohio County Water District
124 East Washington Street
Hartford, Kentucky 42347

Rubin & Hays
Kentucky I Tome Trust Building
450 South Third Street
Louisville, Kentucky 40202

Re: Ohio County Waler District Waterworks Revenue Bond Anticipation Note, Series
2023, dated October 10, 2023, in the original principal amount of $5,000,000.

Ladies and Gentlemen:

The undersigned, Pinnacle Bank (the “Bank”), hereby acknowledges the purchase and
receipt of $5,000,000 in principal amount of the Ohio County Water District Waterworks Revenue
Bond Anticipation Note, Series 2023, dated the date of delivery (the “Note”) issued by the Ohio
County Water District (the “Issuer”).

The Bank, purchaser of the Note, hereby represents to you that:

1. The Bank has the authority to purchase the Note and to execute this letter and any
other instruments and documents required to be executed by the Bank in connection with the
acquisition of the Note.

2. The Bank is (a) a “qualified institutional buyer” as defined in Rule 144A
promulgated under the Securities Act of 1933, as amended (the “1933 Act”), or (b) an “accredited
investor” as defined in Rule 501 of Regulation D under the 1933 Act.

3. Except as discussed in this paragraph, the purchase of the Note is solely for the
account of the Bank (and not for the interest or account of another person or entity). The Bank has
neither a present intention to sell, reoffer, or otherwise transfer or dispose of the Note (or any legal
or beneficial interest therein), nor has the Bank offered, solicited, marketed, pre-sold, sold,
assigned, transferred, or disposed of the Note (or any legal or beneficial interest therein) to any
individual, person, or entity; provided that the Bank may sell or transfer the Note to one or more
affiliates of, or parties related to, the Bank. In addition, the Bank has not created a market for the
Note,
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4. The Bank is not acting as a fiduciary for the Issuer or in the capacity of broker,
dealer, municipal securities Bank, or dealer, placement agent, financial advisor, or municipal
advisor in connection with the Bank’s acquisition of the Note. Neither the Bank nor any related
entity thereto has provided, nor will the Bank provide, financial, legal, tax, accounting, or other
advice to or on behalf of the Issuer with respect to the Note. The Issuer has sought and obtained
financial, legal, tax, accounting, and other advice (including as it relates to structure, timing, terms,
and similar matters) with respect to the Note from their financial, legal, and other advisors (and
neither the Bank nor any related entity thereto) to the extent that the Issuer desired to obtain such
advice.

5. The Bank understands that the Note (a) is not being registered under the Securities
Act of 1933 (the “1933 Act”) and is not being registered or otherwise qualified for sale under the
“Blue Sky” laws and regulations of any state, (b) will not be listed on any stock or other securities
exchange, (c) will carry no rating from any rating service, and (d) will be delivered in a form that
is not readily marketable and is subject to transfer restrictions and conditions as set forth in the
Note.

6. We have sufficient knowledge and experience in financial and business matters,
including purchase and ownership of municipal obligations, to be able to evaluate the risks and
merits of the investment represented by the purchase of the Note and are purchasing the Note with
a full understanding of all of the terms, conditions, and risks thereof, and are capable of assuming,
and willing to assume, these risks.

7. We acknowledge that we have either been supplied with or have access to
information, including financial statements and other financial information, to which a reasonable
purchaser would attach significance in making its investment decisions, and we have had the
opportunity to ask questions and receive answers from individuals concerning the Issuer, the Note,
and the security therefor, so that as a reasonable purchaser, we have been able to make our decision
to purchase the Note.

8. The Bank recognizes that the ownership of the Note involves risks, including that
there may be a limited market for the Note, and, accordingly, that the Bank must bear the economic
risk of retaining ownership of the Note for an indefinite period of time. The Bank represents that
it can bear such economic risks.

9. The Bank acknowledges that it has the right to sell and transfer the Note, only as
permitted by law and subject to applicable securities laws and regulations thereunder; and as
further subject to any conditions of transfer or assignment contained in the Note or the resolution
adopted by the Board of Commissioners of the Issuer authorizing the Note (the “Resolution”),

10. The Bank acknowledges that Rubin & Hays, as bond counsel with respect to the
Note, and the Issuer are relying on the truth and accuracy of the representations herein made by
the Bank. Accordingly, the foregoing representations are made by the Bank with the intent that
they may be relied upon for the purpose of making certain legal conclusions with respect to the
applicability (or non-applicability) of certain securities laws and regulations thereunder, including
U.S. Securities and Exchange Commission Rule 15(c)2-l2.
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11. Capitalized terms used herein and not otherwise defined have the meanings given
such terms in the Note and in the Resolution.

PINNACLE BANK

By

Title
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EXHIBIT C
REQUISITION CERTIFICATE

Re: Ohio County Water District Waterworks Revenue Bond Anticipation Note, Series 2023

The undersigned hereby certify as follows:

1. That they are the signatories required for construction and/or administrative draws
pursuant to the Resolution enacted by the Ohio County Water District (“the District”).

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now
entitled to the aggregate sum of

$______________________ , itemized as set forth in said Exhibit
A and as per approved invoices attached hereto:

3. That upon said amount being lent to said the District and/or obtained by said the
District from the proceeds of the Note and/or other sources, the undersigned approve such
expenditure and the payment of said amounts to said firms and/or persons, either directly or from
amounts on deposit in the “Ohio County Water District Waterworks Revenue Bond Anticipation
Note Construction Account”.

4. That we hereby certify that we have carefully inspected the work and, as a result of
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition
Certificate are correct and the work has been performed in accordance with the agreements
between the District and the parties requesting payment.

iN TESTIMONY WHEREOF, witness the signature of the undersigned, this day of

___________,20

Amount expended heretofore $

______________

Amount approved herein

Total

OHIO COUNTY WATER DISTRICT

By________________________
Authorized Representative

Approved on

_____________________
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EXHIBIT A TO REQUISITION CERTIFICATE

Name of Entity/Person Amount
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EXHIBIT C

Estimated Debt Service - RWFA Loan



Mar 3, 2025 12:55 pm Prepared by Robert W. Baird (MSO) (Finance 8.901 Ohio Co Water District Series 2025:OCWD3_2-SC_3) Page 5

BOND DEBT SERVICE

Ohio Co Water District

Sc. 3 Pinnacle BAN Takeout + $500k of Addi Construction Funds

Prelimary KRWA Numbers for PSC

Conservative Interest Rate of 5.50%

Period
Ending Principal Coupon Interest Debt Service

12/31/2025 38,988.89 38,988.89

12/31/2026 319,000.00 319,000.00

12/31/2027 85,000 5.500% 316,662.50 401,662.50

12/31/2028 90,000 5.500% 311,850.01 401,850.01

12/31/2029 95,000 5.500% 306,762.51 401,762.51

12/31/2030 100,000 5.500% 301,400.00 4D1,400.00

12/31/2031 105,000 5.500% 295,762.50 400,762.50

12/31/2032 110,000 5.500% 289,850.01 399,850.01

12/31/2033 120,000 5.500% 283,525.01 403,525.01

12/31/2034 125,000 5.500% 276,787.50 401,787.50

12/31/2035 130,000 5.500% 269,775.00 399,775.00

12/31/2036 140,000 5.500% 262,350.00 402,350.00

12/31/2037 145,000 5.500% 254,512.50 399,512.50

12/31/2038 155,000 5.500% 246,262.50 401,262.50

12/31/2039 165,000 5.500% 237,462.50 402,462.50

12/31/2040 170,000 5.500% 228,250.00 398,250.00

12/31/2041 180,000 5.500% 218,625.00 398,625.00

12/31/2042 190,000 5.500% 208,450.00 398,450.00

12/31/2043 200,000 5.500% 197,725.00 397,725.00

12/31/2044 215,000 5.500% 186,312.50 401,312.50

12/31/2045 225,000 5.500% 174,212.50 399,212.50

12/31/2046 235,000 5.500% 161,562.51 396,562.51

12/31/2047 250,000 5.500% 148,225.01 398,225.01

12/31/2048 265,000 5.500% 134,062.50 399,062.50

12/31/2049 280,000 5.500% 119,075.00 399,075.00

12/31/2050 295,000 5.500% 103,262.50 398,262.50

12/31/2051 310,000 5.500% 86,625.00 396,625.00

12/31/2052 325,000 5.500% 69,162.51 394,162.51

12/31/2053 345,000 5.500% 50,737.52 395,737.52

12/31/2054 365,000 5.500% 31,212.52 396,212.52

12/31/2055 385,000 5.500% 10,587.51 395,587.51

5,800,000 6,139,039.01 11,939,039.01

0



EXHIBIT B

Estimated Sources and Uses - RWFA Loan



Mar 3, 2025 12:55 pm Prepared by Robert W. Baird (MSO) (Finance 8.901 Ohio Co Water District Series 2025:OCWD3_2-SC_3) Page 1

SOURCES AND USES OF FUNDS

Ohio Co Water District

Sc. 3 Pinnacle BAN Takeout + $500k of Add’l Construction Funds
Prelimary KRWA Numbers for PSC

Conservative Interest Rate of 5.50%

Dated Date 06/17/2025
Delivery Date 06/17/2025

Additional
Construction Pinnacle BAN

Sources: Funds Takeout Total

Bond Proceeds:
Par Amount 521,349.00 5,278,651.00 5,800,000.00

Other Sources of Funds:
Residual Construction Funds on hand at Pinnacle

521,349.00 5,278,651.00 5,800,000.00

Additional
Construction Pinnacle BAN

Uses: Funds Takeout Total

Project Fund Deposits:
Project Fund 500,000.00 500,000.00

Refunding Escrow Deposits:
Cash Deposit 5,058,372.22 5,058,372.22

Cost of Issuance:
KRWA Fee 7,820.24 79,179.76 87,000.00

Muncipal Advisor (Baird) 2,696.63 27,303.37 30,000.00

Bond Counsel PSC Fee (Rubin & Hays) 404.49 4,095.51 4,500.00

10,921.36 110,578.64 121,500.00

Underwriter’s Discount:
Underwriter’s Discount 10,426.98 105,573.02 116,000.00

Other Uses of Funds:
Additional Proceeds 0.66 4,127.12 4,127.78

521,349.00 5,278,651.00 5,800,000.00

0



EXHIBIT E

Financial Statements



OHIO COUNTY WATER DISTRICT

STATEMENT OF REVENUES, EXPENSES AND
CHANGES IN NET POSITION

FOR THE YEAR ENDED DECEMBER 31, 2023

DECEMBER 31,
DECEMBER 31, 2022

2023 Summary

OPERATING REVENUES

Water sales $ 4,608,621 S 4,443,735

Charges for services 187,826 175,081

Miscellaneous service revenue 8,492 4,872

Other revenues 26,752 32,690

TOTAL OPERATING REVENUES 4,831,691 4,656,378

OPERATING EXPENSES
Salaries and wages 1,207,889 1,085,786

Payroll tax expense 85,583 76,499

Employee pension and benefits 469,529 415,406

Other contractual services 309,524 512,695

Rental of equipment 180 287

Utilities 435,668 372,182

Telephone 78,204 67,319

Computer support 11,439 15,502

Materials and supplies 250,604 382,572

Insurance 84,296 90,352

Rental of building and other real estate 29,346 34,259

Travel 77,514 79,425

Commission fees 6,063 6,753

Depreciation 1,258,276 1,196,093

Bad debt expense 17,868 25,105

Chemicals and safety 269,084 176,666

Credit card fees 55,591 50,658

Miscellaneous operating expenses 49,423 45,121

Advertising 542 607

TOTAL OPERATING EXPENSES 4,696,623 4,633,287

OPERATING INCOME (LOSS) 135,068 23,091

NON-OPERATING REVENUES (EXPENSES)

Interest income 124,811 27,547

Interest expense (384,946) (279,932)

Non-utility income 8,740 9,776

Non-utility expense (3,092) (4,618)

MA service fees (8,894) (8,685)

Bond issuance costs (35,000) 0

Insurance proceeds 225,432 39,000

Grants 1,566,688 175,764

Gainlloss on sale of fixed assets 8,014 (10,357)

TOTAL NON-OPERATING REVENUES (EXPENSES) 1,501,753 (51,505)

(CONTINUED)

Accompanying notes to the financial statements are an integral part of this statement.
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OHIO COUNTY WATER DISTRICT
STATEMENT OF REVENUES, EXPENSES AND

CHANGES IN NET POSITION (CONCLUDED)
FOR THE YEAR ENDED DECEMBER 31, 2023

DECEMBER 31,
DECEMBER 31, 2022

2023 Summary

INCOME (LOSS) BEFORE CAPITAL CONTRIBUTIONS $ 1,636,821 $ (28,414)

CAPITAL CONTRIBUTIONS
Capital contributions from customers 74,188 60,430

Capital contributions from other government 138,293 138,602

TOTAL CAPITAL CONTRIBUTIONS 212,481 199,032

CHANGE IN NET POSITION 1,849,302 170,618

TOTAL NET POSITION-BEGINNING OF YEAR 18,133,958 17,963,340

TOTAL NET POSITION-END OF YEAR $ 19,983,260 $ 18,133,958

(CONCLUDED)

Accompanying notes to the financial statements are an integral part of this statement.
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OHIO COUNTY WATER DISTRICT

STATEMENT OF NET POSITION

DECEMBER 31, 2023

DECEMBER 31,

DECEMBER 31, 2022

2023 Summary

ASSETS

CURRENT ASSETS

Cash and cash equivalents S 2,344,009 S 1.267,240

Certificates of deposit 1,600,880 178,108

Accounts receivable - customers 401,907 388,986

Accounts receivable - other 8,989 365

Grants receivable 413,100 0

Insurance receivable 0 571

Inventory 271,343 353,761

Prepaid expenses 3,415 43,472

Unhilled res’eitue 351,959 350,467

Accrucd interest receivable 12,744 3,895

HRA trustee balance 5,005 3,683

TOTAL CURRENT ASSETS 5,413,411 2.590,548

NONCURRENT ASSETS

Cash and cash equivalents - restricted 5,021,004 1,514,112

Certificates of deposit - restricted 0 937,166

Capital assets not being depreciated 515,320 515,320

Other capital assets, net of depreciation 27,049,877 26,496,061

Construction in progress 1,225,791 259,002

Net OPEB asset 50,733 0

TOTAl, NONCURRENT ASSETS 33,862,725 29,721,661

TOTALASSETS 39,276,136 32,312.209

DEFERRED OUTFLOWS OF RESOURCES

Deferred amounts front pension 401,774 193,626

Deferred amounts front OPEB 216,486 367,582

TOTAL DEFERRED OUTFLOWS OF RESOURCES 618,260 561,208

TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES S 39,894,396 S 32.873,4 17

LIABILITIES AND NET POSITION

CURRENT LIABILITIES

Accouitts payable S 675,395 S 272,533

Accrued liabilities 46,150 47,349

Accrued ittterest payable 175,221 120,698

Compensated absences 157,051 95,768

Sales tax payable 3,284 827

Utility tax payable 10,085 8,443

Accrued retirement 0 37,484

Custonter deposits 162,725 195,945

Current portion of long-term debt 539,856 551,995

TOTAL CURRENT LIABILITIES 1,769,767 1,331,042

NONCURRENT LIABILITIES

Net pension liability 2,357,810 2,411,454

Net OPEB liability 0 658,206

Long-tenn debt. nd of current portion 14,488,174 9,744,530

Bond premiuns, net ofamnrtizatiois of $6,860 166,192 173,052

TOTAL NONCURRENT LIABILITIES 17,012,176 12.987,242

TOTAL LIABILITIES 18,781,943 14.318,284

DEFERRED INFLOWS OF RESOURCES

Deferred amounts from pension 292,374 134,498

Deferred antounts front OPEB 836.8 19 286,677

TOTAL DEFERRED INFLOWS OF RESOURCES 1,129,193 421,175

NET POSITION

Net investntent in capital assets 13.596,765 16.800,806

Restricted 5.021,004 583,895

Unrestricted 1,365,491 749,257

TOTAL NET POSITION 9,983,260 18,133,958

TOTAL LIABILITIES, DEFERRED INFLOVS OF RESOURCES AND NET POSITION S 39,894,396 S 32,873.4 17

Accompanying notes to the financial statensenls are an integral part of this slatetttent.
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OHIO COUNTY WATER DISTRICT

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2023

DECEMBER 31,

DECEMBER31. 2022

2023 Summary

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts front customers S 4,808,654 $ 4,591,783

Payntents to suppliers for goods and services (I,619,538) (2,348,135)

Payments to employees for services (1,383,811) (1,224,279)

Other receipts (payments) (441,650) 590,161

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES 1,363,655 1,609,530

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Loan proceeds 5,000,000 0

KIA service fees (8,894) (8.685)

Bond issuance cost (35,000) 0

Principal repaymeitt of debt (646,494) (543.676)

Purchases at’ capital assets (2,403,299) (420,223)

Capital coutributiotss 212,481 199,032

Interest paid on debt (330,423) (285,179)

Rent income, net of rent expenses 7,315 6,826

Insurance proceeds 225,432 39,000

Grant revenue 1.566,688 175,764

NET CASH PROVIDED (USED) BY CAPITAL AND RELATED

FINANCING ACTIVITIES 3,587,806 (837,141)

CASH FLOWS FROM INVESTING ACTIVITIES

(Increase) decrease in certificates of deposit (485,606) (15,903)

Interest on cash deposits 109,102 20,296

Proceeds front sale of capital assets 8,764 12,524

NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES (367,740) 16,917

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 4.583,721 789,306

CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 2.781,352 1,992,046

CASH AND CASH EQUIVALENTS - END OF YEAR S 7.365,073 $ 2,781,352

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH PROVIDED

BY OPERATING ACTIVITIES

Opcrating income (loss) S 135.068 S 23,091

Adjusnncnts to reconcile net operating income to net

cash provided (used) by operating activtttes

Depreciation expense 1,258,276 1,196,093

Changes in assets and liabilities

Net (increase) decrease in accounts receivable - customers (12,921) (14,631)

Net (increase) decrease in accounts receivable - other (8.624) 1.691

Net (increase) decrease in insurance receivable 571 593,181

Net (increase) decrease in grants receis’able (413,100) 0

Net (increase) decrease in jns’cntory 82,418 (142.682)

Net (increase) decrease in prepaid expenses 40,057 21,577

Net (increase) decrease in unbitled revenue (1.492) (51,655)

Net (increase) decrease in I-IRA trustee balance (1,322) 3,914

Net (increase) decrease in OPEB asset (50,733) 0

Deferred outfioss’s of resources - pension (208,148) 91,562

Deferred onttlosvs of resources - OPEB 151.096 20,562

Net increase (decrease) in accounts payable 402.862 47.879

Net increase (decrease) in accrued liabilities (1,199) 27,597

Nei increase (decrease) in conspensated absences 61.283 57,411

Net increase (decrease) in sales tax payable 2,457 (162)

Net increase (decrease) in utility tax payable 1,642 (1,226)

Net increase (decrease) in accrued retirement (37,484) 1,976

Net increase (decrease) in customer deposits (33,220) (1,632)

Net increase (decrease) in net peasion liability (53,644) 176,359

Net increase (decrease) in OPEB liability (658,206) (12,770)

Deferred inlioss’s of resources - pensiott 157,876 (346,801)

Deferred inflows of resources - OPEB 550,142 (81,804)

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES S 1,363,655 S 1,609,530

Accompanying notes to the financial Statements are an integral part of Ibis statement.
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EXHIBIT F

Commission Report of Gross Operating Revenues



Rev. 12)2t2010
KENTUCKY PUBLIC SERViCE COMMISSION

REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 20.2±.

Name of Utility Reporting OVio Coa* i.ier t*viir

FEIN # (Federal Employer Identification Number)

I,Ii.i-IvIc9Ic.9IclIol’31
Address of Utility: PD P,ox 2O’1 1q14 , nivn S4n€ Phone: Coag. ‘l’lpg

City: #Rc State: ‘i Zip: ‘44’1 Fax:

_________________

E-Mail: Web Site:______________

Primary Regulatory Contact: flt ic%W’X’L1 ?E. CxlL f32.r
(Name) (Title)

(1) Gross Revenues of Electric Utility $___________________________

(2) Gross Revenues of Gas Utility $___________________________

(3) Gross Revenues of Water Utility $ -W1.%O
(4) Gross Revenues of Sewer Utility $___________________________

(5) Other Operating Revenues $__________________________

**a TOTAL GROSS REVENUES . - -‘ -

OATH

State of.. .&y*cc
County of

Fyic. CYA being duly sworn, states that helshe is
(Officer)

PQrnt ‘OC2J( of the CMO C)U \Ck*X bI1YW1 that the
(Official Title) (utility Reporting)

above report of gross revenues is in exact accordance with C.ip C.’Cru \.Xi( t)\sti*
(Utity Reporting)

and that such books accurately show the gross revenues ot Ckiu, \)c.kY
(UtIfItJ Reporting)

derived from lntra..Kentucky business for the calendar ear ending 0 ember 31, 20

This the 2.9 day of cC...44 ,20 z5

(lgtary Public) (County) (Commission Expires)

NOTE: ANY DIFFERENCE BE1WEEN THE AMOUNT OF THE GROSS REVENUES SHOWN IN
THE ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST
SE RECONCILED ON THE REVERSE OF THIS REPORT



EXHIBIT G

Outstanding Debt - 2024 Annual Report



27500 Ohio County Water District 0110112024 - 1213112024

Long Term Debt (Ref Page: 22)

- Description of Obligation z-ieaue Date (b) Z. Mature Date (c) Interest Expense for Year Intereef Expenae for Year Principal per Balance -

(a) ., .- - Rate(d)- Amouttt(eJ Sheet Data (I)

- KIA Loan F08-08 - 1.0000 $1714400 $1,554,321.00

KtALoanFl5-059 -

1.7500 -— — $18,707.00 $1.o14,853.oo
—

- Net Pnnnion Liabitty —
- 00000 — $0.00 $2,357 81000

- Defetredlnfiowsof - - - 00000 - $000 $29237400
Resources — -

-.

-

Net OPEB Liability 0.0000 $0.00 — $000 —-

Deferred
Inflows of -. ‘ .‘ - . 0.0000 - $0.00 - $836,519.00

Resources

______

Suez Water Technologies — -— — -- 0 0000 $000 $1 89,00000

— John Deere Excavator Z-Crz. -

—
00000 $1 12800 $8597600

John Deere Tractor 0 0000 $790 00 $46,203.00

Other Deferred . - t4- iurT 0.0000 $0.00 $109,435.00

______

- -- - - -.

Total 00000 $3776900 $6,466,791 00

3/25/2025 Page 40 of 68



27500 Ohio County Water District 01/0112024- 1213112024

Bonds - Account 221 (Ref Page: 23)

- Par Value of Actual Issue Cash Realized on Actual ParVal of Ami Held by Actually Outstanding at - Interest Duriflgyear Intelest During Year
(1)

-

Issue(2) - orforReepondent(3) CloseofYear(4) - Accrued(5) -- ActuallyPaid(6) ---

$0.00 $0.00 $0.00 $6 730 000.00 $ 12,29600 $22043300

$0.00 - $0.00 $0.00 -- $5.000.000.00 $59908.00 $267283.00

Total - -— - - $0.00 $0.00 — - $0.00 - -- — $11,730,000.00 $17220400 - $48771600

3/25/2025 Page 41 of 68



27500 Ohio County Water District 0110112024 - 1213112024

Schedule of Bond Maturities (Ref Page: 23)

--

Bond Numbers (7) Matunty Data(S) In$areatRata (9) Pnnclpal Amt(1O) Amounts Paid (11) Ramaing Bonds
- -

- -z Outstanding (12)

2020 12/31/50 52000 $6,690 00000 $160,000 00 $6,730 000.00

--

- 2023 9113125 =
- 5.5300 $s,000.000.00 - - $0.00 $5.000.000.00

Total -

- — $11 890,000.00 $16000000 - $11,730,000 00

(Thetotalofcotumnl2 -

-
- r- -

muatagreewithtltetotalof --

eol4) JLz. EZcz -

--

- -

-

-
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27500 Ohio County Water District 01/0112024 - 12/31/2024

Notes Payable (Accts 232 and 234) (Ref Page: 24)

Description Nominal Date of Issue Date of Maturity - tnt Rate - tnt. Payment Principal Amt Per Bat
Shat

Account 232 - Notes
Payable

Total Account 232 -— —- - -
—

Account234-Notes - - -

- -

Payable to Associated --

rr -

Companies --
- =

5r-4 - -

Total Account 234 - - -
-

z-- - - -

- -

--

_______

-
---. -

r-- - - -r- -- - -.
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EXHIBIT H

Notification to State Local Debt Officer



RUBIN & HAYS
ATTORNEYS AT LAW

hi 1i1JCKV I l0\II 1E1JSI 131 lIi1)I>L

450 South Third Street,

Louisville, kentucky 40202

(502) 569-7525

April 9, 2025

Honorable Matt Sawyers
Commissioner and State Local Debt Officer
100 Airport Road, Third Floor
Frankfort, Kentucky 40601

Re: Ohio County Water District
Notice of Intent to Issue Securities

Dear Commissioner Sawyers:

Pursuant to the regulations of the Kentucky Public Service Commission, specifically 807
KAR 5:001: Section 18(1 )(g), please be advised that the Ohio County Water District (the “District”)
hereby notifies the State Local Debt Officer that the District intends on issuing securities in the form
of a loan from the Rural Water Financing Agency and a loan from the Kentucky Infrastructure
Authority for the purpose of refinancing a short term debt obligation.

We will file the appropriate documents with your office in accordance with the requirements
of KRS 65.117 once the securities are issued.

Very truly yours,

Rubin & Hays

By
W. Randall Jons

WRJ:jlm
Enclosures

RuI3l & HAYS

www.RuhinHays.com
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