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JOINT UPDATE OF KENTUCKY UTILITIES COMPANY AND
LOUISVILLE GAS AND ELECTRIC COMPANY

Kentucky Utilities Company (“KU”) and Louisville Gas and Electric Company (“LG&E”)
(collectively, the “Companies’), consistent with their statements in these proceedings concerning
a possible merger,! are filing this update with the Kentucky Public Service Commission

(“Commission”) of their intent to proceed with the merger of LG&E and KU. In addition to the

' Companies’ Response to PSC 2-29 (“Yes, LG&E and KU anticipate making a final recommendation for the potential
merger as part of this case.”); Direct Testimony of Christopher M. Garrett, Exh. CMG-1 at 8:

In summary, this review has confirmed the associated financial benefits of a merger are not
significant from a quantitative financial standpoint. Such a merger does create significant potential
regulatory efficiencies. This coupled with the potential cost avoidance associated with the IT
reconfiguration work discussed above leads the Companies to recommend at this time to continue
pursuing their potential merger in accordance with the plan presented in this assessment. To the
extent further due diligence identifies additional hurdles or issues which would result in the
Companies discontinuing their pursuit of the merger, the Companies will notify the Commission in
writing of their change in plans.

The Companies expect to complete their diligence review and make a final recommendation to the
Commission by the end of the year.



reasons the Companies have previously provided supporting such a merger,? including significant
potential regulatory efficiencies, in finalizing the plans for the Companies’ new Enterprise
Resource Planning (“ERP”) system, it has become clear that now is the time to proceed, and the
Companies plan to design the new ERP system assuming LG&E and KU will merge in early 2027.
The Companies expect to file necessary applications for merger approval in the first quarter of
2026 with this Commission, the Virginia State Corporation Commission, and the Federal Energy
Regulatory Commission. Those applications will contain additional details regarding the
execution of the planned merger.
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CERTIFICATE OF SERVICE

In accordance 807 KAR 5:001, Section 8 as modified by the Commission’s Order of July
22, 2021 in Case No. 2020-00085 (Electronic Emergency Docket Related to the Novel
Coronavirus COVID-19), this is to certify that the electronic filing has been transmitted to the
Commission on December 30, 2025; and that there are currently no parties in this proceeding that
the Commission has excused from participation by electronic means.
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