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Kentucky Utilities Company / Louisville Gas & Electric Company
Brief Summary of Common Equity Cost Rate

Line No. Principal Methods

Proxy Group of Seven 
Natural Gas 

Distribution Companies

Proxy Group of Seven 
Natural Gas Distribution 
Companies (excl. PRPM)

1. Discounted Cash Flow Model (DCF) (1) 10.41% 10.41%

2. Risk Premium Model (RPM) (2) 10.57% 10.63%

3. Capital Asset Pricing Model (CAPM) (3) 10.47% 10.45%

4. Market Models Applied to Comparable Risk, Non-Price 
Regulated Companies (4) 11.05% 11.04%

5.
Indicated Common Equity Cost Rate before Adjustment 
for Unique Risk 10.41% - 11.05% 10.41% - 11.04%

6. Size Risk Adjustment (5) 0.15% 0.15%

7. Credit Risk Adjustment (6) 0.00% 0.00%

8. Flotation Cost Adjustment (7) 0.15% 0.15%

9. Indicated Common Equity Cost Rate after Adjustment 10.71% - 11.35% 10.71% - 11.34%

10. Recommended Common Equity Cost Rate 10.95% 10.95%

 Notes:  (1) From page 10 of this Exhibit.
(2) From page 31 of this Exhibit.
(3) From page 42 of this Exhibit.
(4) From page 50 of this Exhibit.
(5) Size risk adjustment is required to account for the Company's smaller size relative to the Utility Proxy Group.

(6)

(7) From page 62 of this Exhibit.

No Company-specific risk adjustment is needed to reflect Louisville Gas & Electric Company's risk compared to the 
Natural Gas Utility Proxy Group due to their shared long-term issuer rating of A3.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Brief Summary of Common Equity Cost Rate

Kentucky Utilities Company Louisville Gas & Electric Company - Electric

Line No. Principal Methods

Proxy Group of 
Thirteen Electric 

Companies

Proxy Group of 
Thirteen Electric 
Companies (excl. 

PRPM)

Proxy Group of 
Thirteen Electric 

Companies

Proxy Group of 
Thirteen Electric 
Companies (excl. 

PRPM)

1. Discounted Cash Flow Model (DCF) (1) 10.15% 10.15% 10.15% 10.15%

2. Risk Premium Model (RPM) (2) 10.56% 10.63% 10.56% 10.63%

3. Capital Asset Pricing Model (CAPM) (3) 10.13% 10.11% 10.13% 10.11%

4. Market Models Applied to Comparable Risk, Non-
Price Regulated Companies (4) 10.89% 10.88% 10.89% 10.88%

5.
Indicated Common Equity Cost Rate before 
Adjustment for Unique Risk 10.13% - 10.89% 10.11% - 10.88% 10.13% - 10.89% 10.11% - 10.88%

6. Size Risk Adjustment (5) 0.05% 0.05% 0.10% 0.10%

7. Credit Risk Adjustment (6) -0.07% -0.07% -0.07% -0.07%

8. Flotation Cost Adjustment (7) 0.15% 0.15% 0.15% 0.15%

9. Indicated Common Equity Cost Rate after 10.26% - 11.02% 10.24% - 11.01% 10.31% - 11.07% 10.29% - 11.06%

10. Recommended Common Equity Cost Rate 10.95% 10.95% 10.95% 10.95%

 Notes:  (1) From page 10 of this Exhibit.
(2) From page 31 of this Exhibit.
(3) From page 43 of this Exhibit.
(4) From page 50 of this Exhibit.
(5)
(6)

(7)

Size risk adjustment is required to account for the Company's smaller size relative to the Utility Proxy Group.
Company-specific risk adjustment to reflect Louisville Gas & Electric Company's and Kentucky Utilities' lower risk due to a lower long-term issuer rating of 
A3 relative to the Electric Utility Proxy Group.
From page 62 of this Exhibit.
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2024 2023 2022 2021 2020
(MILLIONS OF DOLLARS)   

Capitalization Statistics

Amount of Capital Employed
Total Permanent Capital $9,449.074 $8,552.511 $7,829.013 $6,826.718 $6,113.626
Short-Term Debt $408.230 $647.038 $703.711 $564.491 $233.392
Total Capital Employed $9,857.304 $9,199.549 $8,532.724 $7,391.209 $6,347.018

Indicated Average Capital Cost Rates  (2)
Total Debt 4.41                   % 3.98                   % 3.14                   % 2.84                   % 3.32                   %
Preferred Stock 3.37                   % 4.31                   % 3.56                   % 4.54                   % 6.26                   %

Capital Structure Ratios
Based on Total Permanent Capital:

Long-Term Debt 51.07                % 51.54                % 50.93                % 50.05                % 49.18                % 50.55     %
Preferred Stock -                     0.36                   1.29                   1.36                   0.84                   0.77       
Common Equity 48.93                48.10                47.78                48.59                49.98                48.68     

Total 100.00              % 100.00              % 100.00              % 100.00              % 100.00              % 100.00  %

Based on Total Capital:
Total Debt, Including Short-Term Debt 54.13                % 54.05                % 55.68                % 55.18                % 52.51                % 54.31     %
Preferred Stock -                     0.31                   1.17                   1.32                   0.81                   0.72       
Common Equity 45.87                45.64                43.15                43.50                46.68                44.97     

Total 100.00              % 100.00              % 100.00              % 100.00              % 100.00              % 100.00  %

Financial Statistics

Financial Ratios - Market Based
Earnings / Price Ratio 5.16                   % 5.19                   % 3.96                   % 4.75                   % 4.22                   % 4.66       %
Market / Average Book Ratio 165.45              169.94              199.96              191.16              197.63              184.83  
Dividend Yield 3.45                   3.44                   2.99                   3.14                   2.91                   3.19       
Dividend Payout Ratio 66.77                66.89                53.99                59.48                55.94                60.61     

Rate of Return on Average Book Common Equity 8.63                   % 8.82                   % 8.54                   % 9.55                   % 8.27                   % 8.76       %

Total Debt / EBITDA (3) 4.89                   x 5.05                   x 5.13                   x 5.38                   x 5.18                   x 5.13       x

Funds from Operations / Total Debt (4) 16.15                % 28.38                % 14.78                % 9.77                   % 15.23                % 16.86     %

Total Debt / Total Capital 54.13                % 54.05                % 55.68                % 55.18                % 52.51                % 54.31     %

Notes:
(1)

(2)

(3)

(4)

Source of Information: Company Annual Forms 10-K.

AVERAGE

Proxy Group of Seven Natural Gas Distribution Companies
Capitalization and Financial Statistics (1)

2020 - 2024, Inclusive

5 YEAR

All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each 
individual company in the group, and are based upon financial statements as originally reported in each year.  

Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and 
ending total debt or preferred stock reported to be outstanding.  

Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment tax 
credits, less total AFUDC) plus interest charges as a percentage of total debt.
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2024 2023 2022 2021 2020
(MILLIONS OF DOLLARS)   

Capitalization Statistics

Amount of Capital Employed
Total Permanent Capital $34,949.482 $32,675.866 $30,361.181 $28,693.590 $26,406.584
Short-Term Debt $844.495 $933.605 $1,066.295 $893.260 $885.061
Total Capital Employed $35,793.977 $33,609.471 $31,427.476 $29,586.850 $27,291.645

Indicated Average Capital Cost Rates  (2)
Total Debt 4.61                   % 4.42                   % 3.90                  % 3.80                   % 4.22                   %
Preferred Stock 5.67                   % 5.04                   % 5.98                  % 7.43                   % 5.61                   %

Capital Structure Ratios
Based on Total Permanent Capital:

Long-Term Debt 59.16                 % 58.96                 % 58.14               % 58.10                 % 56.96                 % 58.26     %
Preferred Stock 0.42                   0.48                   0.43                  0.47                   0.66                   0.49        
Common Equity 40.42                 40.56                 41.43               41.43                 42.38                 41.25     

Total 100.00              % 100.00              % 100.00             % 100.00              % 100.00              % 100.00   %

Based on Total Capital:
Total Debt, Including Short-Term Debt 60.17                 % 60.10                 % 59.25               % 59.29                 % 58.08                 % 59.38     %
Preferred Stock 0.41                   0.47                   0.41                  0.45                   0.63                   0.47        
Common Equity 39.42                 39.43                 40.34               40.26                 41.29                 40.15     

Total 100.00              % 100.00              % 100.00             % 100.00              % 100.00              % 100.00   %

Financial Statistics

Financial Ratios - Market Based
Earnings / Price Ratio 5.43                   % 5.57                   % 4.82                  % 5.70                   % 4.44                   % 5.19        %
Market / Average Book Ratio 178.31              185.50              200.26             195.86              198.36              191.66   
Dividend Yield 4.21                   3.90                   3.63                  3.72                   3.68                   3.83        
Dividend Payout Ratio 72.81                 71.91                 87.15               69.96                 53.53                 71.07     

Rate of Return on Average Book Common Equity 9.73                   % 10.14                 % 9.40                  % 10.93                 % 8.92                   % 9.82        %

Total Debt / EBITDA (3) 5.24                   x 5.12                   x 5.29                  x 5.22                   x 5.97                   x 5.37        x

Funds from Operations / Total Debt (4) 14.03                 % 11.80                 % 11.13               % 5.84                   % 11.12                 % 10.78     %

Total Debt / Total Capital 60.17                 % 60.10                 % 59.25               % 59.29                 % 58.08                 % 59.38     %

Notes:
(1)

(2)

(3)

(4)

Source of Information: Company Annual Forms 10-K.

All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each 
individual company in the group, and are based upon financial statements as originally reported in each year.  

Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and 
ending total debt or preferred stock reported to be outstanding.  

Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment 
tax credits, less total AFUDC) plus interest charges as a percentage of total debt.

AVERAGE

Proxy Group of Thirteen Electric Companies
Capitalization and Financial Statistics (1)

2020 - 2024, Inclusive

5 YEAR
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Seven Natural Gas Distribution Companies

5 YEAR
2024 2023 2022 2021 2020 AVERAGE

Atmos Energy Corporation
Long-Term Debt 39.04 % 37.62 % 45.81 % 39.35 % 40.02 % 40.37 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 60.96 62.38 54.19 60.65 59.98 59.63
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Chesapeake Utilities Corporation

Long-Term Debt 48.08 % 49.17 % 41.87 % 42.31 % 42.82 % 44.85 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 51.92 50.83 58.13 57.69 57.18 55.15
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

New Jersey Resources Corporation
Long-Term Debt 58.24 % 59.16 % 58.49 % 57.81 % 55.35 % 57.81 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 41.76 40.84 41.51 42.19 44.65 42.19
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

NiSource Inc.   
Long-Term Debt 60.60 % 57.26 % 55.77 % 57.09 % 61.64 % 58.47 %
Preferred Stock 0.00 2.51 9.03 9.55 5.87 5.39
Common Equity 39.40 40.23 35.20 33.36 32.49 36.14
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Northwest Natural Holding Company
Long-Term Debt 55.25 % 55.11 % 53.21 % 52.12 % 51.81 % 53.50 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 44.75 44.89 46.79 47.88 48.19 46.50
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

ONE Gas, Inc.   
Long-Term Debt 40.71 % 44.05 % 42.10 % 41.74 % 41.76 % 42.07 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 59.29 55.95 57.90 58.26 58.24 57.93
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Southwest Gas Holding Company
Long-Term Debt 55.54 % 58.43 % 59.25 % 59.90 % 50.90 % 56.80 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 44.46 41.57 40.75 40.10 49.10 43.20
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Proxy Group of Seven Natural Gas 
Distribution Companies
Long-Term Debt 51.07 % 51.54 % 50.93 % 50.05 % 49.19 % 50.55 %
Preferred Stock 0.00 0.36 1.29 1.36 0.84 0.77
Common Equity 48.93 48.10 47.78 48.59 49.97 48.68
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Source of Information
     Annual Forms 10-K

2020 - 2024, Inclusive
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Kentucky Utilities Company / Louisville Gas & Electric Company

Company Name

Parent 
Company 

Ticker
Common 

Equity
Long-Term 

Debt
Total 

Capital
Atmos Energy Corporation ATO 59.93% 40.07% 100.00%
Chesapeake Utilities Corporation CPK 51.71% 48.29% 100.00%
New Jersey Natural Gas Company NJR 54.18% 45.82% 100.00%
Northern Indiana Public Service Company NI 58.24% 41.76% 100.00%
Northwest Natural Gas Company NWN 47.86% 52.14% 100.00%
ONE Gas, Inc. OGS 56.09% 43.91% 100.00%
Southwest Gas Corporation SWX 48.28% 51.72% 100.00%

Average 53.75% 46.25%

Maximum 59.93% 52.14%

Minimum 47.86% 40.07%
Source: S&P Global Market Intelligence.

Company Financial Statements.
Northern Indiana Public Service Company is from FERC financial Report Form Form No. 1.

Operating Subsidiary Company Capital Structures of the 
Proxy Group of Seven Natural Gas Distribution Companies

2024
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Thirteen Electric Companies

5 YEAR
2024 2023 2022 2021 2020 AVERAGE

Alliant Energy Corporation
Long-Term Debt 58.44 % 57.14 % 56.27 % 55.16 % 53.51 % 56.10 %
Preferred Stock 0.00 0.00 0.00 0.00 1.58 0.32
Common Equity 41.56 42.86 43.73 44.84 44.91 43.58
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

American Electric Power Corporation
Long-Term Debt 61.28 % 61.39 % 59.85 % 59.86 % 60.19 % 60.51 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 38.72 38.61 40.15 40.14 39.81 39.49
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Ameren Corporation
Long-Term Debt 58.95 % 58.18 % 56.87 % 57.07 % 54.97 % 57.21 %
Preferred Stock 0.43 0.47 0.52 0.56 0.70 0.53
Common Equity 40.62 41.35 42.61 42.37 44.33 42.26
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Edison International
Long-Term Debt 68.85 % 66.98 % 65.60 % 61.49 % 56.44 % 63.87 %
Preferred Stock 4.21 4.96 4.21 4.63 5.19 4.64
Common Equity 26.94 28.06 30.19 33.88 38.37 31.49
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Entergy Corporation
Long-Term Debt 64.50 % 62.66 % 66.13 % 68.58 % 66.67 % 65.71 %
Preferred Stock 0.74 0.85 0.81 0.58 0.76 0.75
Common Equity 34.76 36.49 33.06 30.84 32.57 33.54
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Evergy, Inc.
Long-Term Debt 55.59 % 55.09 % 52.17 % 51.17 % 52.48 % 53.30 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 44.41 44.91 47.83 48.83 47.52 46.70
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

FirstEnergy, Corporation.
Long-Term Debt 65.33 % 69.81 % 67.95 % 73.33 % 75.48 % 70.38 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 34.67 30.19 32.05 26.67 24.52 29.62
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

IDACORP, Inc.
Long-Term Debt 47.99 % 49.29 % 43.87 % 42.85 % 43.86 % 45.57 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 52.01 50.71 56.13 57.15 56.14 54.43
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

2020 - 2024, Inclusive
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Thirteen Electric Companies

5 YEAR
2024 2023 2022 2021 2020 AVERAGE

2020 - 2024, Inclusive

OGE Energy Corporation
Long-Term Debt 52.13 % 49.03 % 50.75 % 52.57 % 49.04 % 50.70 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 47.87 50.97 49.25 47.43 50.96 49.30
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Pinnacle West Capital Corporation
Long-Term Debt 56.74 % 57.67 % 56.30 % 54.46 % 52.85 % 55.60 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 43.26 42.33 43.70 45.54 47.15 44.40
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Portland General Electric Company
Long-Term Debt 54.39 % 54.56 % 56.75 % 54.82 % 53.83 % 54.87 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 45.61 45.44 43.25 45.18 46.17 45.13
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Southern Company
Long-Term Debt 65.66 % 65.50 % 64.37 % 64.99 % 63.22 % 64.75 %
Preferred Stock 0.00 0.00 0.00 0.36 0.38 0.15
Common Equity 34.34 34.50 35.63 34.65 36.40 35.10
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Xcel Energy Inc.
Long-Term Debt 59.28 % 59.11 % 58.97 % 58.91 % 57.93 % 58.84 %
Preferred Stock 0.00 0.00 0.00 0.00 0.00 0.00
Common Equity 40.72 40.89 41.03 41.09 42.07 41.16
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Proxy Group of Thirteen Electric 
Companies
Long-Term Debt 59.16 % 58.95 % 58.14 % 58.10 % 56.96 % 58.26 %
Preferred Stock 0.42 0.48 0.43 0.47 0.66 0.49
Common Equity 40.42 40.57 41.43 41.43 42.38 41.25
     Total Capital 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % 100.00 %

Source of Information
     Annual Forms 10-K
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Company Name

Parent 
Company 

Ticker
Common 

Equity
Preferred 

Equity
Long-Term 

Debt
Total 

Capital
Union Electric Company AEE 50.08% 0.51% 49.42% 100.00%
Ameren Illinois Company AEE 55.37% 0.37% 44.26% 100.00%
Appalachian Power Company AEP 50.00% 0.00% 50.00% 100.00%
AEP Texas Inc. AEP 42.82% 0.00% 57.18% 100.00%
Southwestern Electric Power Company AEP 48.51% 0.00% 51.49% 100.00%
Ohio Power Company AEP 50.61% 0.00% 49.39% 100.00%
Indiana Michigan Power Company AEP 48.76% 0.00% 51.24% 100.00%
Public Service Company of Oklahoma AEP 47.40% 0.00% 52.60% 100.00%
Kentucky Power Company AEP 44.95% 0.00% 55.05% 100.00%
Southern California Edison Company EIX 36.55% 4.15% 59.30% 100.00%
Entergy Louisiana, LLC ETR 53.71% 0.00% 46.29% 100.00%
Entergy Texas, Inc. ETR 47.64% 0.56% 51.80% 100.00%
Entergy Mississippi, LLC ETR 49.16% 0.00% 50.84% 100.00%
System Energy Resources, Inc. ETR 47.15% 0.00% 52.85% 100.00%
Evergy Kansas Central, Inc. EVRG 52.92% 0.00% 47.08% 100.00%
Evergy Metro, Inc. EVRG 50.75% 0.00% 49.25% 100.00%
Evergy Missouri West, Inc. EVRG 49.96% 0.00% 50.04% 100.00%
Jersey Central Power & Light Company FE 67.52% 0.00% 32.48% 100.00%
The Cleveland Electric Illuminating Company FE 65.65% 0.00% 34.35% 100.00%
Monongahela Power Company FE 50.72% 0.00% 49.28% 100.00%
Ohio Edison Company FE 51.88% 0.00% 48.12% 100.00%
The Potomac Edison Company FE 49.94% 0.00% 50.06% 100.00%
The Toledo Edison Company FE 53.71% 0.00% 46.29% 100.00%
Idaho Power Company IDA 50.14% 0.00% 49.86% 100.00%
Interstate Power and Light Company LNT 51.78% 0.00% 48.22% 100.00%
Wisconsin Power and Light Company LNT 53.30% 0.00% 46.70% 100.00%
Oklahoma Gas and Electric Company OGE 53.23% 0.00% 46.77% 100.00%
Arizona Public Service Company PNW 47.59% 0.00% 52.41% 100.00%
Portland General Electric Company POR 42.47% 0.00% 57.53% 100.00%
Georgia Power Company SO 54.62% 0.00% 45.38% 100.00%
Alabama Power Company SO 53.79% 0.00% 46.21% 100.00%
Southern Company Gas SO 56.19% 0.00% 43.81% 100.00%
Southern Power Company SO 49.97% 0.00% 50.03% 100.00%
Mississippi Power Company SO 55.12% 0.00% 44.88% 100.00%
Southern Natural Gas Company, L.L.C. SO 66.40% 0.00% 33.60% 100.00%
Public Service Company of Colorado XEL 54.30% 0.00% 45.70% 100.00%
Northern States Power Company XEL 52.36% 0.00% 47.64% 100.00%
Southwestern Public Service Company XEL 51.94% 0.00% 48.06% 100.00%
Northern States Power Company XEL 53.49% 0.00% 46.51% 100.00%

Average 51.60% 0.14% 48.26%

Minimum 36.55% 0.00% 32.48%

Maximum 67.52% 4.15% 59.30%

Source: S&P Capital IQ.

Kentucky Utilities Company / Louisville Gas & Electric Company
Operating Subsidiary Company Capital Structures of the 

Proxy Group of Thirteen Electric Companies

2024
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Kentucky Utilities Company / Louisville Gas & Electric Company
Indicated Common Equity Cost Rate Using the Discounted Cash Flow Model for the

Proxy Group of Seven Natural Gas 
Distribution Companies

Average 
Dividend Yield 

(1)

Value Line 
Projected Five 
Year Growth in 

EPS (2)

Zack's Five Year 
Projected 

Growth Rate in 
EPS

Average 
Projected Five 
Year Growth in 

EPS (3)

Adjusted 
Dividend 
Yield (4)

Indicated 
Common 

Equity Cost 
Rate (5)

Atmos Energy Corporation 2.20       % 7.00              % 7.30            % 7.22           % 7.17                % 2.28 % 9.45       %
Chesapeake Utilities Corporation 2.24       8.00              NA 8.33           8.16                2.33 10.49     
New Jersey Resources Corporation 3.92       5.00              NA 7.90           6.45                4.05 10.50     
NiSource Inc.   2.73       9.50              7.90            8.08           8.49                2.85 11.34     
Northwest Natural Holding Company 4.81       6.50              NA 5.75           6.13                4.96 11.09     
ONE Gas, Inc.   3.63       4.50              5.60            5.94           5.35                3.73 9.08       
Southwest Gas Holding Company 3.24       10.00           10.50          11.71        10.74             3.41 14.15     (6)

Average 10.32     %

NA= Not Available Median 10.49     %

Average of Mean and Median 10.41     %

Proxy Group of Thirteen Electric 
Companies

Average 
Dividend Yield 

(1)

Value Line 
Projected Five 
Year Growth in 

EPS (2)

Zack's Five Year 
Projected 

Growth Rate in 
EPS

Average 
Projected Five 
Year Growth in 

EPS (3)

Adjusted 
Dividend 
Yield (4)

Indicated 
Common 

Equity Cost 
Rate (5)

Alliant Energy Corporation 3.20       % 6.00              % 6.60            % 6.80           % 6.47                % 3.30 % 9.77       %
American Electric Power Corporation 3.45       6.50              6.40            6.96           6.62                3.56 10.18     
Ameren Corporation 2.88       6.50              7.90            7.72           7.37                2.99 10.36     
Edison International 6.29       6.50              7.00            8.85           7.45                6.52 13.97     (6)
Entergy Corporation 2.79       3.00              9.50            8.73           7.08                2.89 9.97       
Evergy, Inc. 3.82       7.50              5.70            5.87           6.36                3.94 10.30     
FirstEnergy, Corporation. 4.28       4.50              6.40            6.62           5.84                4.40 10.24     
IDACORP, Inc. 2.86       6.00              8.20            8.60           7.60                2.97 10.57     
OGE Energy Corporation 3.77       6.50              6.30            6.64           6.48                3.89 10.37     
Pinnacle West Capital Corporation 3.95       5.00              2.10            5.51           4.20                4.03 8.23       
Portland General Electric Company 5.08       6.50              3.40            4.66           4.85                5.20 10.05     
Southern Company 3.19       6.50              6.80            6.58           6.63                3.30 9.93       
Xcel Energy Inc. 3.23       7.00              7.80            8.14           7.65                3.35 11.00     

Average 10.08     %

Median 10.21     %

Average of Mean and Median 10.15     %

Notes:
(1)

(2)
(3)
(4)

(5)

(6)

Source of Information: Value Line Investment Survey
www.zacks.com Downloaded on 09/02/2025
S&P Capital IQ

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

S&P Capital IQ 
Projected Five 
Year Growth in 

EPS

Indicated dividend at 09/02/2025 divided by the average closing price of the last 60 trading days ending 
09/02/2025 for each company.

This reflects a growth rate component equal to one-half the conclusion of growth rate (from column 5) x column 1 to 
reflect the periodic payment of dividends (Gordon Model) as opposed to the continuous payment.  Thus, for Atmos 
Energy Corporation, 2.20% x (1+( 1/2 x 7.17%) ) = 2.28%.

Results were excluded from the final average and median as they were more than two standard deviations from the 
proxy group's mean.

From pages 11 through 30 of this Exhibit.
Average of columns 2 through 4 excluding negative growth rates.

Column 6 + Column 7.

[7][6][5][4][3][2][1]

[1] [7]

S&P Capital IQ 
Projected Five 
Year Growth in 

EPS

[2] [3] [4] [5] [6]
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ATMOS ENERGY CORP. NYSE-ATO 165.04 21.7 22.7
20.0 1.20 2.2%

TIMELINESS 3 Raised 1/17/25

SAFETY 1 Raised 6/6/14

TECHNICAL 4 Lowered 8/22/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$143-$208 $176 (5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 185 (+10%) 5%
Low 150 (-10%) Nil
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 357 421 458
to Sell 315 294 320
Hld’s(000) 162641 171243 157845

High: 58.2 64.8 82.0 93.6 100.8 115.2 121.1 105.3 123.0 125.3 152.6 167.5
Low: 44.2 50.8 60.0 72.5 76.5 89.2 77.9 84.6 97.7 101.0 110.5 136.2

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 31.9 9.2
3 yr. 54.4 33.9
5 yr. 80.9 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $9000.8 mill. Due in 5 Yrs $1185.0 mill.
LT Debt $8980.6 mill. LT Interest $190.0 mill.
(LT interest earned: 7.5x; total interest
coverage: 7.5x)
Leases, Uncapitalized Annual rentals $43.2 mill.

Pfd Stock None

Pension Assets-9/24 $595.2 mill.
Oblig. $470.9 mill.

Common Stock 160,523,571 shs.
as of 8/1/25

MARKET CAP: $26.5 billion (Large Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 15.4 307.3 709.4
Other 870.4 825.0 842.6
Current Assets 885.8 1132.3 1552.0
Accts Payable 336.1 445.4 397.6
Debt Due 253.4 9.9 20.2
Other 763.1 750.6 712.7
Current Liab. 1352.6 1205.9 1130.5
Fix. Chg. Cov. 1059% 914% 940%
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -4.0% 2.0% 3.0%
‘‘Cash Flow’’ 7.0% 7.0% 6.5%
Earnings 9.5% 9.0% 7.0%
Dividends 7.5% 9.0% 7.0%
Book Value 10.0% 11.5% 5.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.31 Mar.31 Jun.30 Sep.30
2022 1012.8 1649.8 816.4 722.7 4201.7
2023 1484.0 1541.0 662.7 587.7 4275.4
2024 1158.5 1647.2 701.5 658.0 4165.2
2025 1176.0 1950.5 838.8 724.7 4690
2026 1210 2030 825 785 4850
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B E

Dec.31 Mar.31 Jun.30 Sep.30
2022 1.86 2.37 .92 .51 5.60
2023 1.91 2.48 .94 .80 6.10
2024 2.08 2.85 1.08 .86 6.83
2025 2.23 3.03 1.16 .93 7.35
2026 2.35 3.16 1.23 1.01 7.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .625 .625 .625 .68 2.56
2022 .68 .68 .68 .74 2.78
2023 .74 .74 .74 .805 3.03
2024 .805 .805 .805 .87 3.29
2025 .87 .87 .87

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
53.69 53.12 48.15 38.10 42.88 49.22 40.82 32.23 26.01 28.00 24.32 22.41 25.73 29.82

4.29 4.64 4.72 4.76 5.14 5.42 5.81 6.19 6.62 7.24 7.57 8.03 8.64 9.30
1.97 2.16 2.26 2.10 2.50 2.96 3.09 3.38 3.60 4.00 4.35 4.72 5.12 5.60
1.32 1.34 1.36 1.38 1.40 1.48 1.56 1.68 1.80 1.94 2.10 2.30 2.50 2.72
5.51 6.02 6.90 8.12 9.32 8.32 9.61 10.46 10.72 13.19 14.19 15.38 14.87 17.35

23.52 24.16 24.98 26.14 28.47 30.74 31.48 33.32 36.74 42.87 48.18 53.95 59.71 66.85
92.55 90.16 90.30 90.24 90.64 100.39 101.48 103.93 106.10 111.27 119.34 125.88 132.42 140.90

12.5 13.2 14.4 15.9 15.9 16.1 17.5 20.8 22.0 21.7 23.2 22.3 18.8 19.3
.83 .84 .90 1.01 .89 .85 .88 1.09 1.11 1.17 1.24 1.15 1.02 1.12

5.3% 4.7% 4.2% 4.1% 3.5% 3.1% 2.9% 2.4% 2.3% 2.2% 2.1% 2.2% 2.6% 2.5%

4142.1 3349.9 2759.7 3115.5 2901.8 2821.1 3407.5 4201.7
315.1 350.1 382.7 444.3 511.4 580.5 665.6 774.4

38.3% 36.4% 36.6% 27.0% 21.4% 19.5% 18.8% 9.1%
7.6% 10.5% 13.9% 14.3% 17.6% 20.6% 19.5% 18.4%

43.5% 38.7% 44.0% 34.3% 38.0% 40.0% 38.4% 37.9%
56.5% 61.3% 56.0% 65.7% 62.0% 60.0% 61.6% 62.1%
5650.2 5651.8 6965.7 7263.6 9279.7 11323 12837 15180
7430.6 8280.5 9259.2 10371 11788 13355 15064 17240

6.6% 7.2% 6.4% 6.9% 6.1% 5.5% 5.5% 5.4%
9.9% 10.1% 9.8% 9.3% 8.9% 8.5% 8.4% 8.2%
9.9% 10.1% 9.8% 9.3% 8.9% 8.5% 8.4% 8.2%
4.9% 5.1% 4.9% 4.8% 4.6% 4.4% 4.3% 4.2%
51% 50% 50% 48% 48% 49% 49% 49%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
28.79 26.83 29.15 29.05 Revenues per sh A 34.05
10.04 11.03 12.00 12.70 ‘‘Cash Flow’’ per sh 14.75

6.10 6.83 7.35 7.75 Earnings per sh AB 9.35
2.96 3.22 3.48 3.68 Div’ds Decl’d per sh C■ 4.45

18.90 18.92 23.00 22.75 Cap’l Spending per sh 21.60
73.20 78.31 84.80 86.25 Book Value per sh 97.30

148.49 155.26 161.00 167.00 Common Shs Outst’g D 185.00
18.7 17.3 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.08 .90 Relative P/E Ratio 1.00

2.6% 2.7% Avg Ann’l Div’d Yield 2.7%

4275.4 4165.2 4690 4850 Revenues ($mill) A 6300
885.9 1042.9 1185 1300 Net Profit ($mill) 1730

11.4% 15.6% 19.0% 19.5% Income Tax Rate 25.0%
20.7% 25.0% 25.3% 26.8% Net Profit Margin 27.5%
37.9% 39.3% 40.0% 40.0% Long-Term Debt Ratio 40.0%
62.1% 60.7% 60.0% 60.0% Common Equity Ratio 60.0%
17509 20018 22750 24000 Total Capital ($mill) 30000
19607 22204 24500 26000 Net Plant ($mill) 32000
5.5% 5.7% 6.5% 6.5% Return on Total Cap’l 7.0%
8.1% 8.6% 8.5% 9.0% Return on Shr. Equity 9.5%
8.1% 8.6% 8.5% 9.0% Return on Com Equity 9.5%
4.2% 4.5% 4.5% 5.0% Retained to Com Eq 5.0%
49% 47% 47% 47% All Div’ds to Net Prof 48%

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 80
Earnings Predictability 100

(A) Fiscal year ends Sept. 30th. (B) Diluted
shrs. Excl. nonrec. gains (loss): ’10, 5¢; ’11,
(1¢); ’18, $1.43; ’20, 17¢. Excludes discontin-
ued operations: ’11, 10¢; ’12, 27¢; ’13, 14¢;

’17, 13¢. Next earnings report due early Nov.
(C) Dividends historically paid in early March,
June, Sept., and Dec. ■ Div. reinvestment plan.
Direct stock purchase plan avail.

(D) In millions.
(E) Qtrs may not add due to change in shrs
outstanding.

BUSINESS: Atmos Energy Corporation is engaged primarily in the
distribution and sale of natural gas to over 3.3 million customers
through six regulated natural gas utility operations: Louisiana Divi-
sion, West Texas Division, Mid-Tex Division, Mississippi Division,
Colorado-Kansas Division, and Kentucky/Mid-States Division. Gas
sales breakdown for fiscal 2024: 68.8%, residential; 27.1%, com-

mercial; 2.7%, industrial; and 1.4% other. The company sold Atmos
Energy Marketing, 1/17. Officers and directors own approximately
.5% of common stock (12/24 Proxy). President and Chief Executive
Officer: Kevin Akers. Incorporated: Texas. Address: Three Lincoln
Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. Tele-
phone: 972-934-9227. Internet: www.atmosenergy.com.

It appears that Atmos Energy’s long
streak of bottom-line growth will con-
tinue in fiscal 2025 (concludes Sep-
tember 30th). During the first nine
months, earnings per share advanced al-
most 7%, to $6.42, compared to the prior-
year’s $6.01 tally. That was driven by bet-
ter performances from both the distribu-
tion unit and pipeline & storage division.
But the company’s results were held back,
to a certain extent, by a rise in bad-debt
expense, depreciation, and property taxes.
Still, it seems that, for the full year, prof-
its will finish around $7.35 a share. That
would indicate a nearly 8% advance from
fiscal 2024’s $6.83 total. Regarding fiscal
2026, per-share profits stand to grow an
additional 5% or so, to $7.75, assuming
further expansion of operating margins.
Finances are sound. When the June in-
terim ended, cash and equivalents stood at
$709.4 million. Furthermore, long-term
debt seemed very manageable (40% of to-
tal capital) and short-term borrowings
were only $20.2 million. Also, $5.8 billion
in common stock and/or debt securities
remained available for issuance (out of
$8.0 billion) under a shelf registration

statement expiring in December, 2027. Fi-
nally, Atmos had undrawn credit facilities
aggregating $3.1 billion.
Capital expenditures for fiscal 2025
are anticipated to be roughly $3.7 bil-
lion. That is some 26% higher than the
previous-year level of around $2.9 billion.
Similar to fiscal 2024, a meaningful por-
tion of the resources are being utilized to
enhance the safety and reliability of the
company’s natural gas distribution and
transmission systems. Leadership adds
that it projects total capital spending from
fiscal 2025 through fiscal 2029 to lie in the
neighborhood of $24 billion. A considerable
amount of the investments will continue to
be deployed to where they are currently. If
the balance sheet stays in good condition,
Atmos should have minimal difficulty ac-
complishing those objectives.
These shares hold unspectacular long-
term total return potential. The divi-
dend yield looks unexciting versus the
average of Value Line’s Natural Gas Utili-
ty Industry. Also, at the recent quotation,
capital gains potential out to 2028-2030 is
quite limited.
Frederick L. Harris, III August 22, 2025

LEGENDS
35.50 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CHESAPEAKE UTIL. NYSE-CPK 123.61 20.6 22.0
23.0 1.14 2.2%

TIMELINESS 4 Lowered 6/20/25

SAFETY 2 New 6/5/15

TECHNICAL 3 Lowered 8/15/25
BETA .70 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$107-$175 $141 (15%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 160 (+30%) 9%
Low 120 (-5%) 2%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 139 151 164
to Sell 116 127 124
Hld’s(000) 23010 23287 20423

High: 52.7 61.1 70.0 86.4 93.4 98.6 111.4 146.1 146.3 132.9 134.2 136.7
Low: 37.5 44.4 52.3 63.0 66.4 77.6 69.5 99.6 105.8 83.8 98.3 115.1

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.8 9.2
3 yr. -0.6 33.9
5 yr. 59.9 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $1520.4 mill. Due in 5 Yrs $780.0 mill.
LT Debt $1249.6 mill. LT Interest $68.0 mill.
(LT interest earned: 3.4x; total interest
coverage: 3.4x) (45% of Cap’l)
Leases, Uncapitalized Annual rentals $2.6 mill.
Pfd Stock None
Pension Assets-12/24 $49.1 mill.

Oblig. $47.0 mill.
Common Stock 23,544,479 shs.
as of 8/4/25

MARKET CAP: $2.9 billion (Mid Cap)

CURRENT POSITION 2023 2024 6/30/25
($MILL.)

Cash Assets 4.9 7.9 1.5
Other 180.8 196.4 190.8
Current Assets 185.7 204.3 192.3
Accts Payable 77.5 78.3 69.1
Debt Due 198.4 222.0 270.8
Other 110.5 119.1 119.9
Current Liab. 386.4 419.4 459.8
Fix. Chg. Cov. 514% 393% 405%
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 1.0% -1.5% 11.5%
‘‘Cash Flow’’ 6.0% 5.5% 10.0%
Earnings 8.5% 8.5% 8.0%
Dividends 8.5% 10.0% 7.0%
Book Value 11.0% 11.5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 222.9 139.5 131.1 187.2 680.7
2023 218.1 135.6 131.5 185.4 670.6
2024 245.7 166.3 160.1 215.1 787.2
2025 298.7 192.8 188 240.5 920
2026 330 220 215 265 1030
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 2.08 .88 .54 1.47 4.97
2023 2.04 .90 .53 1.26 4.73
2024 2.07 .82 .78 1.60 5.26
2025 2.21 1.02 .85 1.77 5.85
2026 2.35 1.04 .98 1.93 6.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .44 .44 .48 .48 1.84
2022 .48 .48 .535 .535 2.03
2023 .535 .535 .59 .59 2.25
2024 .59 .59 .64 .64 2.46
2025 .64 .64 .685

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
19.07 29.93 29.13 27.26 30.73 34.19 30.07 30.60 37.79 43.81 29.24 27.96 32.28 38.37

2.15 3.50 3.69 3.95 4.35 4.73 5.05 5.16 5.42 6.47 6.50 7.37 8.28 8.87
1.43 1.82 1.91 1.99 2.26 2.47 2.68 2.86 2.68 3.45 3.72 4.21 4.73 4.97

.83 .87 .91 .96 1.01 1.07 1.12 1.19 1.26 1.39 1.55 1.69 1.84 2.03
1.89 3.18 3.28 5.00 6.72 6.66 9.47 10.42 10.73 16.47 11.26 9.48 10.59 7.23

14.89 15.84 16.78 17.82 19.28 20.59 23.45 27.36 29.75 31.65 34.23 39.92 43.85 46.94
14.09 14.29 14.35 14.40 14.46 14.59 15.27 16.30 16.34 16.38 16.40 17.46 17.66 17.74

14.2 12.2 14.2 14.8 15.6 17.7 19.1 21.8 27.8 22.9 24.7 21.6 25.6 25.8
.95 .78 .89 .94 .88 .93 .96 1.14 1.40 1.24 1.32 1.11 1.38 1.49

4.1% 3.9% 3.4% 3.3% 2.9% 2.4% 2.2% 1.9% 1.7% 1.8% 1.7% 1.9% 1.5% 1.6%

459.2 498.9 617.6 717.5 479.6 488.2 570.0 680.7
40.2 44.7 43.8 56.6 61.1 70.6 83.5 88.4

39.5% 38.8% 39.5% 27.1% 25.6% 25.0% 25.9% 27.4%
8.8% 9.0% 7.1% 7.9% 12.7% 14.5% 14.6% 13.0%

29.4% 23.5% 28.9% 37.9% 43.9% 42.2% 41.5% 41.0%
70.6% 76.5% 71.1% 62.1% 56.1% 57.8% 58.5% 59.0%
507.5 583.0 683.7 834.5 1001.7 1205.6 1324.0 1411.2
855.0 986.7 1126.0 1384.0 1463.8 1601.2 1744.9 1810.5
8.9% 8.6% 7.3% 7.8% 7.2% 6.8% 7.1% 7.1%

11.2% 10.0% 9.0% 10.9% 10.9% 10.1% 10.8% 10.6%
11.2% 10.0% 9.0% 10.9% 10.9% 10.1% 10.8% 10.6%

6.8% 6.1% 4.9% 6.7% 6.5% 6.2% 6.7% 6.4%
40% 39% 45% 39% 40% 38% 38% 40%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
30.16 34.38 38.35 42.90 Revenues per sh 65.40

6.87 8.05 9.40 10.85 ‘‘Cash Flow’’ per sh 14.05
4.73 5.26 5.85 6.30 Earnings per sh A 8.00
2.25 2.46 2.65 2.82 Div’ds Decl’d per sh B■ 3.40
8.48 15.52 16.05 16.65 Cap’l Spending per sh 15.55

56.04 60.71 67.05 72.40 Book Value per sh 77.50
22.24 22.90 24.00 24.00 Common Shs Outst’g C 26.00

24.3 21.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.36 1.13 Relative P/E Ratio .95

2.0% 2.2% Avg Ann’l Div’d Yield 2.4%

670.6 787.2 920 1030 Revenues ($mill) 1700
87.2 118.6 137 150 Net Profit ($mill) 215

24.4% 26.7% 27.0% 27.0% Income Tax Rate 29.0%
13.0% 15.1% 14.9% 14.6% Net Profit Margin 12.6%
48.8% 47.6% 45.0% 45.0% Long-Term Debt Ratio 48.0%
51.2% 52.4% 55.0% 55.0% Common Equity Ratio 52.0%
2433.2 2651.9 2925 3160 Total Capital ($mill) 3875
2456.4 2735.9 3100 3350 Net Plant ($mill) 4150

4.3% 5.8% 6.0% 6.5% Return on Total Cap’l 7.0%
7.0% 8.5% 8.5% 8.5% Return on Shr. Equity 10.5%
7.0% 8.5% 8.5% 8.5% Return on Com Equity 10.5%
3.8% 4.6% 4.5% 4.5% Retained to Com Eq 6.5%
46% 46% 46% 45% All Div’ds to Net Prof 41%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 80
Earnings Predictability 100

(A) Diluted shrs. Excludes nonrecurring gains:
’15, 6¢; ’17, 87¢; ’22, 8¢. Excludes discontin-
ued operations: ’19, 24¢; ’20, 5¢. Next earn-
ings report due early Nov. Quarters for ’24

don’t add up to total due to rounding.
(B) Dividends historically paid in early January,
April, July, and October. ■ Dividend reinvest-
ment plan. Direct stock purchase plan avail-

able.
(C) In millions, adjusted for split.

BUSINESS: Chesapeake Utilities Corporation consists of two main
units. The Regulated Energy segment distributes natural gas in Del-
aware, Maryland, and Florida; distributes electricity in Florida; and
transmits natural gas on the Delmarva Peninsula and in Florida.
The Unregulated Energy operation wholesales and distributes
propane; markets natural gas; and provides other unregulated ener-

gy services, including midstream services in Ohio. Revenue break-
down for 2024: Regulated Energy, 74.1%; Unregulated Energy,
29.0%; Other, d3.1%. Officers and directors own 1.5% of common
stock; BlackRock, 16.1% (3/25 Proxy). Chairman and CEO: Jeffry
Householder. Inc.: DE. Address: 500 Energy Lane, Dover, DE
19901. Tel.: (302) 734-6799. Internet: www.chpk.com.

It’s been a prosperous year, so far, for
Chesapeake Utilities Corporation. In
fact, through the first six months, earn-
ings per share climbed 11.8%, to $3.23, rel-
ative to the $2.89 tally that was registered
for the same period in 2024. One support-
ing factor was increased customer con-
sumption stemming from colder tempera-
tures across the Ohio and Mid-Atlantic
service territories. Too, there were benefits
from pipeline expansion projects. Other
pluses included contributions from regu-
lated infrastructure programs and rate
changes associated with recent rate-case
activities. If there are no major setbacks
during the second half, it seems that the
company’s bottom line will finish in the
neighborhood of $5.85 a share for the
entire year. This would indicate an 11%
advance from 2024’s $5.26 total. Turning
to 2026, per-share profits might well grow
another 8%, to $6.30, as operating margins
widen further.
Corporate finances are sound. When
the June interim concluded, cash and
equivalents resided at $1.5 million. More-
over, long-term debt appeared reasonable
(45% of total capital) and short-term bor-

rowings were not a big hurdle. Elsewhere,
$197.1 million was available, out of $450.0
million, under a revolving credit facility.
This year’s capital spending budget is
now expected to be between $375 mil-
lion and $425 million. (It was raised
from the earlier $325 million-$375 million
target due to advances on various
projects.) The majority of the funds are
being deployed to the Regulated Energy
division, with a focus on the natural gas
distribution and transmission segments.
Also, Chesapeake looks for total capital ex-
penditures to lie in the range of $1.5 bil-
lion and $1.8 billion for the five-year peri-
od between 2024 and 2028. All things con-
sidered, we think those goals can be
reached, assuming that the balance sheet
stays in good shape, of course.
The equity, ranked 4 (Below Average)
for Timeliness, has unspectacular to-
tal return potential out to 2028-2030.
Its dividend yield is not alluring versus
those of other Natural Gas Utility stocks
in the Value Line universe. Furthermore,
long-term capital appreciation possibilities
are limited at the recent quotation.
Frederick L. Harris, III August 22, 2025

LEGENDS
40.00 x Dividends p sh. . . . Relative Price Strength

3-for-2 split 9/14
Options: Yes

Shaded area indicates recession
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NISOURCE INC. NYSE-NI 42.15 22.0 22.3
21.0 1.22 2.8%

TIMELINESS 4 Lowered 5/2/25

SAFETY 2 Raised 2/23/24

TECHNICAL 3 Lowered 8/1/25
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$30-$48 $39 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 55 (+30%) 10%
Low 40 (-5%) 2%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 334 383 429
to Sell 286 288 296
Hld’s(000) 484273 493671 437986

High: 44.9 49.2 26.9 27.8 28.1 30.7 30.5 27.8 32.6 29.0 38.6 43.5
Low: 32.1 16.0 19.0 21.7 22.4 24.7 19.6 21.1 23.8 22.9 24.8 35.5

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 38.4 9.2
3 yr. 53.5 33.9
5 yr. 106.0 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $15756 mill. Due in 5 Yrs $8306 mill.
LT Debt $14474 mill. LT Interest $550 mill.

(57% of Cap’l)

Leases, Uncapitalized Annual rentals $10.0 mill.
Pension Assets-12/24 $1.3 bill. Oblig. $1.3 bill.

Common Stock 470,855,009 shs.
as of 7/30/25

MARKET CAP: $19.8 billion (Large Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 2245.4 156.6 335.4
Other 2254.0 1923.6 443.2
Current Assets 4499.4 2080.2 778.6
Accts Payable 749.4 863.1 683.9
Debt Due 3072.4 1885.8 1282.2
Other 1443.3 1364.5 1446.2
Current Liab. 5265.1 4113.4 3412.3
Fix. Chg. Cov. 225% 280% 575%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -3.5% -1.5% 5.5%
‘‘Cash Flow’’ 1.0% 6.5% 5.5%
Earnings 1.0% 10.5% 9.5%
Dividends - - 6.0% 4.5%
Book Value -2.0% 3.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 1873 1183 1089 1704 5850.6
2023 1966 1090 1027 1422 5505.4
2024 1706 1085 1076 1588 5455.1
2025 2183 1283 1185 1349 6000
2026 2290 1345 1245 1420 6300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .75 .12 .10 .50 1.47
2023 .77 .11 .19 .53 1.60
2024 .85 .21 .20 .49 1.75
2025 .98 .22 .20 .50 1.90
2026 1.00 .30 .20 .50 2.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .22 .22 .22 .22 .88
2022 .235 .235 .235 .235 .94
2023 .25 .25 .25 .25 1.00
2024 .265 .265 .265 .265 1.06
2025 .28 .28 .28

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
24.02 22.99 21.33 16.31 18.04 20.47 14.58 13.90 14.46 13.74 13.63 11.95 12.09 14.20

2.96 3.19 2.98 3.13 3.41 3.60 2.27 2.71 2.07 2.86 3.17 3.15 3.26 3.56
.84 1.06 1.05 1.37 1.57 1.67 .63 1.00 .39 1.30 1.31 1.32 1.37 1.47
.92 .92 .92 .94 .98 1.02 .83 .64 .70 .78 .80 .84 .88 .94

2.81 2.88 3.99 4.83 5.99 6.42 4.26 4.57 5.03 4.88 4.72 4.49 4.53 5.35
17.54 17.63 17.71 17.90 18.77 19.54 12.04 12.60 12.82 13.08 13.36 12.44 13.33 14.63

276.79 279.30 282.18 310.28 313.68 316.04 319.11 323.16 337.02 372.36 382.14 391.76 405.30 412.14
14.3 15.3 19.4 17.9 18.9 22.7 37.3 23.2 NMF 19.3 21.3 18.7 18.0 19.6

.95 .97 1.22 1.14 1.06 1.19 1.88 1.22 NMF 1.04 1.13 .96 .97 1.13
7.6% 5.7% 4.5% 3.8% 3.3% 2.7% 3.5% 2.8% 2.8% 3.1% 2.9% 3.4% 3.6% 3.3%

4651.8 4492.5 4874.6 5114.5 5208.9 4681.7 4899.6 5850.6
198.6 328.1 128.6 478.3 549.8 562.6 626.3 648.2

41.6% 35.7% 71.0% 19.7% 17.0% 18.3% 15.7% 16.5%
- - - - - - - - - - - - - - - -

60.7% 59.8% 63.5% 55.3% 56.8% 61.6% 56.9% 55.7%
39.3% 40.2% 36.5% 37.9% 36.9% 32.5% 33.5% 35.3%
9792.0 10129 11832 12856 13843 14972 16131 17099
12112 13068 14360 15543 16912 16620 17882 19843
4.0% 5.0% 2.6% 5.1% 5.3% 5.0% 4.9% 3.8%
5.2% 8.1% 3.0% 8.3% 9.2% 9.8% 9.0% 8.6%
5.2% 8.1% 3.0% 9.6% 9.7% 10.4% 10.6% 10.7%
NMF 3.0% NMF 4.0% 3.8% 3.8% 4.2% 3.6%
NMF 63% NMF 60% 64% 67% 64% 64%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
12.31 11.61 12.50 12.60 Revenues per sh 15.60

3.63 3.97 4.10 4.15 ‘‘Cash Flow’’ per sh 5.30
1.60 1.75 1.90 2.00 Earnings per sh A 2.55
1.00 1.06 1.12 1.20 Div’d Decl’d per sh B ■ 1.44
5.91 5.56 5.50 6.00 Cap’l Spending per sh 7.00

17.40 22.71 25.70 25.75 Book Value per sh C 29.85
447.38 469.82 480.00 500.00 Common Shs Outst’g D 525.00

16.8 17.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
.93 .97 Relative P/E Ratio 1.05

3.7% 3.5% Avg Ann’l Div’d Yield 3.0%

5505.4 5455.1 6000 6300 Revenues ($mill) 8200
716.3 798.6 910 1000 Net Profit ($mill) 1340

17.8% 17.9% 19.0% 19.0% Income Tax Rate 19.0%
3.0% 3.3% 3.0% 3.0% AFUDC % to Net Profit 3.0%

57.2% 54.0% 54.0% 55.0% Long-Term Debt Ratio 55.0%
40.3% 46.0% 46.0% 45.0% Common Equity Ratio 45.0%
19325 24294 26800 28600 Total Capital ($mill) 35000
22275 27044 30000 32000 Net Plant ($mill) 39000
3.4% 3.5% 3.5% 3.5% Return on Total Cap’l 4.0%
7.1% 7.5% 7.5% 8.0% Return on Shr. Equity 8.5%
7.1% 7.5% 7.5% 8.0% Return on Com Equity 8.5%
2.8% 3.0% 3.0% 3.0% Retained to Com Eq 3.5%
63% 61% 59% 60% All Div’ds to Net Prof 57%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 35
Earnings Predictability 80

(A) Dil. EPS. Excl. gains (losses) on disc. ops.:
’15, (30¢); ’18, ($1.48). Next egs. report due
late October. Qtl’y egs. may not sum to total
due to rounding.

(B) Div’ds historically paid in mid-Feb., May,
Aug., Nov. ■ Div’d reinv. avail.
(C) Incl. intang in ’24: $1485.9 million,
$3.16/sh.

(D) In mill.
(E) Spun off Columbia Pipeline Group (7/15)

BUSINESS: NiSource Inc. is a holding company for Northern Indi-
ana Public Service Company (NIPSCO), which supplies electricity
and gas to the northern third of Indiana. Customers: 492,690 elec-
tric in Indiana, 3.3 million gas in Indiana, Ohio, Pennsylvania, Ken-
tucky, Virginia, Maryland, through its Columbia subsidiaries. Reve-
nue breakdown, 2024: electrical, 34%; gas, 63%; other, 3%. Gener-

ating capacity, fossil feuls 56%; renewables, 44%. 2024 reported
depreciation rates: 3.0% electric, 2.6% gas. Has 7,746 employees.
Chairman: Richard L. Thompson. President & Chief Executive Of-
ficer: Lloyd Yates. Incorporated: Indiana. Address: 801 East 86th
Avenue, Merrillville, Indiana 46410. Telephone: 877-647-5990. In-
ternet: www.nisource.com.

NiSource posted solid second-quarter
results, driven by rates, customer
growth, and efficiency gains. The profit
picture was mostly steady, with earnings
of $0.22 per share advancing a penny over
the year-ago figure, though this was below
our target. Results benefited from favor-
able regulatory outcomes in Virginia and
Indiana, as well as modest customer
growth, and operational efficiencies from
new technology implementations. The
company’s infrastructure modernization
initiatives continue to advance, with leak
detection and digitalization program rol-
louts exceeding internal targets. Broader
economic tailwinds in its service terri-
tories, such as above-average population
growth in Columbus, contributed nicely.
However, operating costs and interest ex-
penses offset these effects on the bottom
line.
Profit comparisons through the back
half of 2025 look challenging. We’re ex-
pecting a mostly flat earnings performance
throughout the year with almost all of the
bottom line’s 9% growth coming from the
first quarter’s strong result. The utility
only has one relatively small rate case ex-

pected to be approved in the near term,
while maintenance and other operating
costs continue to rise. However, NiSource
won’t be staying idle. Much of the compa-
ny’s focus this year centers around contin-
uing progress on its 5-year $19 billion cap-
ital plan, and the ongoing development of
data center infrastructure. While actual
contracts with data center counterparties
are still being negotiated, the company is
planning its efforts to meet its power
delivery goals in 2025.
NiSource is well positioned for its
long-term growth objectives, as a key
enabler of the energy transition in the
Midwest and Mid-Atlantic. The compa-
ny’s regulated utility businesses, diver-
sified across six states and two energy
types, provides a good foundation for
steady earnings and rate base growth.
And, the emergence of high-load customers
is expected to reshape and supplement its
market opportunities significantly in the
coming years.
Much of these strengths are baked in
at the recent quotation, leaving the
stock’s upside quite limited.
Earl B. Humes August 22, 2025

LEGENDS
26.5 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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NEW JERSEY RES. NYSE-NJR 47.20 16.1 11.7
17.0 0.89 4.0%

TIMELINESS 4 Lowered 7/18/25

SAFETY 2 Lowered 4/17/20

TECHNICAL 3 Lowered 7/25/25
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$41-$66 $54 (15%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+60%) 15%
Low 55 (+15%) 8%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 196 215 218
to Sell 134 135 165
Hld’s(000) 88596 91465 74916

High: 32.1 34.1 38.9 45.4 51.8 51.2 44.7 44.4 51.4 55.8 51.9 50.8
Low: 21.9 26.8 30.5 33.7 35.6 40.3 21.1 33.3 37.8 38.9 39.4 43.8

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.3 9.2
3 yr. 15.7 33.9
5 yr. 74.3 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $3383.4 mill. Due in 5 Yrs $660 mill.
LT Debt $3020.6 mill. LT Interest $135 mill.
Incl. $8.4 mill. capitalized leases.

Pension Assets-9/24 $641 mill.
Oblig. $624 mill.

Pfd Stock None

Common Stock 100,451,372 shs.
as of 8/1/25

MARKET CAP: $4.7 billion (Mid Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 1.0 1.0 .9
Other 531.1 553.6 561.4
Current Assets 532.1 554.6 562.3

Accts Payable 203.1 169.2 138.7
Debt Due 368.3 480.8 362.8
Other 235.2 237.8 237.6
Current Liab. 806.6 887.8 739.1
Fix. Chg. Cov. 331% 480% 620%
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -4.5% -5.0% 2.5%
‘‘Cash Flow’’ 7.0% 6.5% 5.0%
Earnings 5.5% 5.0% 5.0%
Dividends 7.0% 7.0% 5.0%
Book Value 7.0% 5.0% 4.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.31 Mar.31 Jun.30 Sep.30
2022 675.9 912.3 552.3 765.5 2906.0
2023 723.6 644.0 264.1 331.3 1963.0
2024 467.2 657.9 275.6 395.8 1796.5
2025 488.4 913.0 298.9 299.7 2000
2026 490 915 300 295 2000
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Dec.31 Mar.31 Jun.30 Sep.30
2022 .69 1.36 d.04 .49 2.50
2023 1.14 1.16 .10 .31 2.71
2024 .74 1.41 d.09 .89 2.95
2025 1.28 1.78 .06 .12 3.25
2026 1.10 1.65 .10 .30 3.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .3325 .3325 .3325 .3625 1.36
2022 .3625 .3625 .3625 .3625 1.45
2023 .39 .39 .39 .39 1.56
2024 .42 .42 .42 .45 1.71
2025 .45 .45 .45

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
31.17 32.05 36.30 27.08 38.38 44.40 32.09 21.90 26.28 33.24 29.01 20.39 22.71 30.19

1.58 1.63 1.70 1.86 1.93 2.73 2.52 2.46 2.68 3.72 2.99 3.30 3.36 3.84
1.20 1.23 1.29 1.36 1.37 2.08 1.78 1.61 1.73 2.72 1.96 2.07 2.16 2.50

.62 .68 .72 .77 .81 .86 .93 .98 1.04 1.11 1.19 1.27 1.36 1.45

.90 1.05 1.13 1.26 1.33 1.52 3.76 4.15 3.80 4.39 5.83 4.65 5.42 5.81
8.29 8.81 9.36 9.80 10.65 11.48 12.99 13.58 14.33 16.18 17.37 19.26 17.18 18.88

83.17 82.35 82.89 83.05 83.32 84.20 85.19 85.88 86.32 87.69 89.34 95.80 94.95 96.25
14.9 15.0 16.8 16.8 16.0 11.7 16.6 21.3 22.4 15.6 24.3 17.7 17.5 17.0

.99 .95 1.05 1.07 .90 .62 .84 1.12 1.13 .84 1.29 .91 .95 .98
3.5% 3.7% 3.3% 3.4% 3.7% 3.5% 3.1% 2.9% 2.7% 2.6% 2.5% 3.5% 3.6% 3.4%

2734.0 1880.9 2268.6 2915.1 2592.0 1953.7 2156.6 2906.0
153.7 138.1 149.4 240.5 175.0 196.2 207.7 240.3

26.3% 15.5% 17.2% - - - - - - 10.3% 22.0%
5.6% 7.3% 6.6% 8.2% 6.7% 10.0% 9.6% 8.3%

43.2% 47.7% 44.6% 45.4% 49.8% 55.1% 57.0% 57.8%
56.8% 52.3% 55.4% 54.6% 50.2% 44.9% 43.0% 42.2%
1950.6 2230.1 2233.7 2599.6 3088.9 4104.2 3793.0 4302.6
2128.3 2407.7 2609.7 2651.0 3041.2 3983.0 4213.5 4649.9

8.6% 6.9% 7.7% 10.1% 6.4% 5.6% 6.5% 6.8%
13.9% 11.8% 12.1% 16.9% 11.3% 10.6% 12.7% 13.2%
13.9% 11.8% 12.1% 16.9% 11.3% 10.6% 12.7% 13.2%

7.0% 4.8% 5.0% 10.2% 4.6% 4.3% 5.6% 6.2%
50% 60% 59% 40% 59% 60% 56% 53%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
20.12 18.06 19.80 19.60 Revenues per sh A 21.45

4.28 4.59 5.10 5.10 ‘‘Cash Flow’’ per sh 6.25
2.71 2.95 3.25 3.15 Earnings per sh B 3.90
1.56 1.71 1.80 1.95 Div’ds Decl’d per sh C■ 2.20
5.13 5.26 6.50 5.75 Cap’l Spending per sh 6.50

20.40 22.12 24.75 25.35 Book Value per sh D 27.65
97.58 99.46 101.00 102.00 Common Shs Outst’g E 105.00

17.6 14.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
.98 .77 Relative P/E Ratio .95

3.3% 3.9% Avg Ann’l Div’d Yield 3.3%

1963.0 1796.5 2000 2000 Revenues ($mill) A 2250
264.7 290.8 330 320 Net Profit ($mill) 410

15.9% 23.0% 21.5% 22.0% Income Tax Rate 22.0%
13.5% 16.2% 16.4% 16.1% Net Profit Margin 18.2%
58.2% 56.7% 55.0% 55.0% Long-Term Debt Ratio 55.0%
41.8% 43.3% 45.0% 45.0% Common Equity Ratio 45.0%
4758.8 5079.9 5550 5750 Total Capital ($mill) 6450
5022.1 5403.2 5700 5900 Net Plant ($mill) 6800

5.5% 5.7% 6.0% 5.5% Return on Total Cap’l 6.5%
13.3% 13.2% 13.0% 12.5% Return on Shr. Equity 14.0%
13.3% 13.2% 13.0% 12.5% Return on Com Equity 14.0%
5.7% 5.7% 6.0% 4.5% Retained to Com Eq 6.0%
58% 58% 55% 62% All Div’ds to Net Prof 56%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 65

(A) Fiscal year ends Sept. 30th.
(B) Diluted earnings. Qtly. revenues and egs.
may not sum to total due to rounding and
change in shares outstanding. Next earnings

report due late November.
(C) Dividends historically paid in early Jan.,
April, July, and October. ■ Dividend reinvest-
ment plan available.

(D) Includes regulatory assets in 2024: $612.6
million, $6.16/share.
(E) In millions, adjusted for 3/15 split.

BUSINESS: New Jersey Resources Corp. is a holding company
providing retail/wholesale energy svcs. to customers in NJ, and in
states from the Gulf Coast to New England, and Canada. New Jer-
sey Natural Gas had 583,000 cust. at 9/30/24. Fiscal 2024 volume:
158 bill. cu. ft. (16% interruptible, 41% residential, commercial &
firm transportation, 43% other). N.J. Natural Energy subsidiary pro-

vides unregulated retail/wholesale natural gas and related energy
svcs. 2024 dep. rate: 3.2%. Has 1,370 empls. Off./dir. own less
than 1% of common; BlackRock, 17.3%; Vanguard, 11.9% (12/24
Proxy). CEO, President & Director: Steven D. Westhoven. In-
corporated: New Jersey. Address: 1415 Wyckoff Road, Wall, NJ
07719. Telephone: 732-938-1480. Web: www.njresources.com.

New Jersey Resources posted a
better-than-expected fiscal third-
quarter showing. (Year ends September
30th.) During the three-month term, the
company posted earnings per share of
$0.06, versus a loss of $0.09 a year ago,
primarily due to a strong performance
from financial hedging instruments. Year-
to-date earnings reached $3.12 per share,
up roughly 55% on stronger regulated util-
ity margins after a recent rate case was
resolved, a one-time $0.30 per share
benefit from the sale of the residential
solar portfolio, improved storage and
transportation results, and contributions
from winter storms. The results are strong
overall, with New Jersey Resources on
track to deliver a record earnings year,
even as some gains may not be recurring.
Growth over the next few years will
likely occur on multiple fronts. Inves-
tors should watch for execution in three
areas, regulated utility growth, solar
build-out, and potential storage expansion
projects. At New Jersey Natural Gas,
steady customer additions in core NJ
counties, combined with safety and
reliability capital projects should continue

to compound on the company’s regulated
earnings base. Meantime, Clean Energy
Ventures maintains a deep development
pipeline, though with recent policy actions,
this is worth monitoring as the company
will need to be more selective about its
capital plan. Finally, storage additions,
particularly at Leaf River, could add long-
lived fee-based cash flows tied to power
market balancing needs. Across the port-
folio, interest-rate moves and construction
market trends remain near-term factors.
New Jersey Resources is well posi-
tioned for the long-term. Looking three-
to five-years out, the strategy remains an-
chored in regulated utility earnings.
Strong regional economic trends and rising
electrification demand from data centers
and peak-hour fluctuations increase the
need for flexible power balancing re-
sources, which supports NJR’s strategic
model. These trends should be sustained
adding to our growth outlook.
The stock has some investment ap-
peal. Though untimely, the equity may
well interest conservative income-oriented
accounts.
Earl B. Humes August 22, 2025

LEGENDS
Dividend divided by div’d
yield. . . . Relative Price Strength

2-for-1 split 3/15
Options: Yes

Shaded area indicates recession
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Target Price Range
2028 2029 2030

N.W. NATURAL NYSE-NWN 40.38 13.6 13.8
24.0 0.75 4.9%

TIMELINESS 4 Lowered 8/15/25

SAFETY 2 Raised 2/23/24

TECHNICAL 3 Lowered 7/25/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$34-$52 $43 (5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+100%) 22%
Low 60 (+50%) 14%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 119 142 149
to Sell 118 96 100
Hld’s(000) 37328 37493 31667

High: 52.6 52.3 66.2 69.5 71.8 74.1 77.3 56.8 57.6 52.4 44.3 44.4
Low: 40.1 42.0 48.9 56.5 51.5 57.2 42.3 41.7 42.4 35.7 34.8 38.0

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.8 9.2
3 yr. -10.0 33.9
5 yr. -7.0 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $2386 mill. Due in 5 Yrs $1175 mill.
LT Debt $2087 mill. LT Interest $120 mill.

Pension Assets-12/24 $284.1 mill.
Oblig. $405.6 mill.

Pfd Stock None

Common Stock 40,938,429 shares
as of 7/25/25

MARKET CAP $1.7 billion (Small Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 32.9 38.5 102.6
Other 568.5 519.3 363.5
Current Assets 601.4 557.8 466.1
Accts Payable 145.4 133.3 116.8
Debt Due 240.7 200.9 298.9
Other 310.8 314.8 268.2
Current Liab. 696.9 649.0 683.9
Fix. Chg. Cov. 240% 410% 440%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues - - 3.5% 4.5%
‘‘Cash Flow’’ 1.5% 9.5% 5.0%
Earnings 1.0% 25.0% 6.5%
Dividends 1.0% .5% .5%
Book Value 2.0% 3.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 350.3 195.0 116.8 375.3 1037.4
2023 462.4 237.9 141.5 355.7 1197.5
2024 433.5 211.7 136.9 370.9 1153.0
2025 494.3 236.2 160 459.5 1350
2026 515 245 165 475 1400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 1.80 .05 d.56 1.36 2.54
2023 2.01 .03 d.65 1.21 2.59
2024 1.69 d.07 d.71 1.41 2.33
2025 2.28 .01 d.60 1.26 2.95
2026 2.30 .Nil d.65 1.35 3.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .48 .48 .48 .483 1.92
2022 .483 .483 .483 .485 1.93
2023 .485 .485 .485 .488 1.94
2024 .488 .488 .488 .49 1.95
2025 .49 .49 .49

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
38.17 30.56 31.72 27.14 28.02 27.64 26.39 23.61 26.52 24.45 24.49 25.29 27.64 29.20

5.20 5.18 5.00 4.94 5.04 5.05 4.91 4.93 1.04 5.28 5.15 5.69 6.17 5.71
2.83 2.73 2.39 2.22 2.24 2.16 1.96 2.12 d1.94 2.33 2.19 2.30 2.56 2.54
1.60 1.68 1.75 1.79 1.83 1.85 1.86 1.87 1.88 1.89 1.90 1.91 1.92 1.93
5.09 9.35 3.76 4.91 5.13 4.40 4.37 4.87 7.43 7.43 7.95 9.18 9.49 9.53

24.88 26.08 26.70 27.23 27.77 28.12 28.47 29.71 25.85 26.41 28.42 29.05 30.04 33.09
26.53 26.58 26.76 26.92 27.08 27.28 27.43 28.63 28.74 28.88 30.47 30.59 31.13 35.53

15.2 17.0 19.0 21.1 19.4 20.7 23.7 26.9 - - 26.6 30.9 25.0 19.5 19.6
1.01 1.08 1.19 1.34 1.09 1.09 1.19 1.41 - - 1.44 1.65 1.28 1.05 1.13

3.7% 3.6% 3.9% 3.8% 4.2% 4.1% 4.0% 3.3% 3.0% 3.0% 2.8% 3.3% 3.8% 3.9%

723.8 676.0 762.2 706.1 746.4 773.7 860.4 1037.4
53.7 58.9 d55.6 67.3 65.3 70.3 78.7 86.3

40.0% 40.9% - - 26.4% 16.2% 23.1% 25.8% 25.2%
7.4% 8.7% NMF 9.5% 8.8% 9.1% 9.1% 8.3%

42.5% 44.4% 47.9% 48.1% 48.2% 49.2% 52.8% 51.5%
57.5% 55.6% 52.1% 51.9% 51.8% 50.8% 47.2% 48.5%
1357.7 1529.8 1426.0 1468.9 1672.0 1748.8 1979.7 2421.6
2182.7 2260.9 2255.0 2421.4 2438.9 2654.8 2871.4 3114.4

5.5% 5.1% NMF 5.8% 5.2% 5.2% 5.1% 4.7%
6.9% 6.9% NMF 8.8% 7.5% 7.9% 8.4% 7.3%
6.9% 6.9% NMF 8.8% 7.5% 7.9% 8.4% 7.3%

.6% .9% NMF 2.1% 1.4% 1.7% 2.4% 2.0%
92% 87% NMF 76% 82% 79% 71% 73%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
31.82 28.67 32.15 31.10 Revenues per sh 30.00

5.83 5.68 6.50 6.55 ‘‘Cash Flow’’ per sh 7.45
2.59 2.33 2.95 3.00 Earnings per sh A 3.45
1.94 1.95 1.96 1.97 Div’ds Decl’d per sh B■ 2.00
8.70 8.80 9.50 10.00 Cap’l Spending per sh 11.50

34.12 34.45 36.65 37.75 Book Value per sh D 40.40
37.63 40.22 42.00 45.00 Common Shs Outst’g C 50.00

16.6 16.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
.92 .92 Relative P/E Ratio 1.10

4.5% 5.1% Avg Ann’l Div’d Yield 2.9%

1197.5 1153.0 1350 1400 Revenues ($mill) 1500
93.9 90.6 125 135 Net Profit ($mill) 175

25.6% 25.6% 25.0% 25.0% Income Tax Rate 25.0%
7.8% 7.9% 9.2% 9.6% Net Profit Margin 11.5%

52.6% 54.8% 55.0% 55.0% Long-Term Debt Ratio 55.0%
47.4% 45.2% 45.0% 45.0% Common Equity Ratio 45.0%
2709.3 3064.8 3420 3775 Total Capital ($mill) 4485
3358.1 3672.3 3985 4300 Net Plant ($mill) 4930

4.9% 3.0% 3.5% 3.5% Return on Total Cap’l 4.0%
7.3% 6.5% 8.0% 8.0% Return on Shr. Equity 8.5%
7.3% 6.5% 8.0% 8.0% Return on Com Equity 8.5%
2.1% .9% 2.0% 2.0% Retained to Com Eq 3.0%
72% 84% 66% 66% All Div’ds to Net Prof 58%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 15
Earnings Predictability 25

(A) Diluted earnings per share. Excludes non-
recurring items: ’08, ($0.03); ’09, $0.06; May
not sum due to rounding. Next earnings report
due in early November.

(B) Dividends historically paid in mid-February,
May, August, and November.
■ Dividend reinvestment plan available.
(C) In millions.

(D) Includes intangibles. In 2024: $184 million,
$4.60/share.

BUSINESS: Northwest Natural Holding Co. distributes natural gas
to more than 800,000 customers in Oregon (88% of customers) and
in southwest Washington state. Principal cities served: Portland and
Eugene, OR; Vancouver, WA. Company buys gas supply from Ca-
nadian and U.S. producers; has transportation rights on Northwest
Pipeline system. Owns local underground storage. Gas margin

breakdown: residential, 65%; commercial, 25%; industrial, 6%;
other, 4%. Also operates water and wastewater services across six
states. Employs 1,452. BlackRock Inc. owns 16.1% of shares;
Vanguard, 10.8%; Off./Dir., .93% (4/25 proxy). CEO: Justin B. Pal-
freyman. Inc.: Oregon. Address: 220 NW 2nd Ave., Portland, OR
97209. Tel.: 503-226-4211. Internet: www.nwnatural.com.

Northwest Natural has been steadily
improving its operating results of
late. The utility has continued its streak
of top- and bottom-line advances for three
consecutive quarters in June. Revenues
reached $236 million, while earnings per
share landed just above breakeven, at
$0.01, compared to a $0.07 loss in the year
before. Higher margins from new rates in
Oregon, recent acquisitions, and continued
customer growth all contributed. However,
higher operating, depreciation and interest
costs tempered some of these gains, and
earnings were slightly weaker than we
had expected. It’s worth noting that
broader market conditions were generally
stable for regulated utilities, though high-
er financing costs and regional housing
slowdowns present headwinds.
We have lowered our 2025 profit out-
look slightly. Management has reaf-
firmed its guidance for earnings per share
of $2.75 to $2.95, expecting steady contri-
butions from its gas, water, and renewable
segments. We’ve cut our target by $0.05 to
match the top end of management’s range,
at $2.95, owing to the recent quarter’s
weaker-than-expected profitability and the

likelihood of continued cost pressures. The
natural gas franchise will remain a ballast
for the company, with plenty of investment
planned in the pipeline. To this point,
we’ve raised our capital expenditure target
to $500 million in 2025.
The next few years will be marked by
strategic market expansion. The com-
pany’s growth strategy hinges on a diver-
sified regulated utility model spanning
gas, water, and renewable natural gas.
Continued water utility consolidation and
high growth in Texas markets could
meaningfully shift the earnings mix away
from its traditional Oregon gas base. How-
ever, this carries greater regulatory and
execution risk. The company’s long-term
outlook appears mostly stable, although
this depends on disciplined capital deploy-
ment and future rate case outcomes.
The stock offers good total-return
prospects at the current juncture,
with a better overall risk profile than
many of its industry peers. Income in-
vestors, in particular, may appreciate the
stock’s high yield. The issue is untimely,
however.
Earl B. Humes August 22, 2025

LEGENDS
26.5 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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200
160
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Percent
shares
traded

21
14
7

Target Price Range
2028 2029 2030

ONE GAS, INC. NYSE-OGS 75.13 17.4 17.9
21.0 0.96 3.6%

TIMELINESS 4 Lowered 8/22/25

SAFETY 2 New 6/2/17

TECHNICAL 3 Lowered 8/22/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$63-$95 $79 (5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 110 (+45%) 13%
Low 80 (+5%) 5%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 152 174 188
to Sell 146 124 148
Hld’s(000) 62020 63204 54991

High: 44.3 51.8 67.4 79.5 87.8 96.7 97.0 81.9 92.3 84.3 78.9 82.3
Low: 31.9 38.9 48.0 61.4 62.2 75.8 63.7 62.5 68.9 55.5 57.7 66.4

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 15.1 9.2
3 yr. 2.2 33.9
5 yr. 16.0 91.1

The shares of ONE Gas, Inc. began trad-
ing ‘‘regular-way’’ on the New York Stock
Exchange on February 3, 2014. That hap-
pened as a result of the separation of
ONEOK’s natural gas distribution operation.
Regarding the details of the spinoff, on Jan-
uary 31, 2014, ONEOK distributed one
share of OGS common stock for every four
shares of ONEOK common stock held by
ONEOK shareholders of record as of the
close of business on January 21. It should
be mentioned that ONEOK did not retain
any ownership interest in the new company.
CAPITAL STRUCTURE as of 6/30/25
Total Debt $3273.1 mill. Due in 5 Yrs $1500.0 mill.
LT Debt $2370.9 mill. LT Interest $145.0 mill.
(LT interest earned: 2.8x; total interest
coverage: 2.8x)
Leases, Uncapitalized Annual rentals $5.9 mill.
Pfd Stock None
Pension Assets-12/24 $904.9 mill.

Oblig. $882.1 mill.
Common Stock 59,998,366 shs.
as of 7/28/25
MARKET CAP: $4.5 billion (Mid Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 18.8 58.0 20.5
Other 746.4 871.9 660.8
Current Assets 765.2 929.9 681.3
Accts Payable 278.1 261.3 131.0
Debt Due 888.9 943.6 902.2
Other 310.2 253.4 268.8
Current Liab. 1477.2 1458.3 1302.0
Fix. Chg. Cov. 390% 325% 340%
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 1.5% 6.0% 5.0%
‘‘Cash Flow’’ 6.5% 6.0% 4.0%
Earnings 7.0% 4.5% 4.5%
Dividends 12.0% 7.0% 2.0%
Book Value 3.5% 5.0% 2.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 971.5 428.9 359.4 818.2 2578.0
2023 1032.1 398.1 335.8 606.0 2372.0
2024 758.3 354.1 340.4 630.8 2083.6
2025 935.2 423.7 353 653.1 2365
2026 933 452 385 730 2500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 1.83 .59 .44 1.23 4.08
2023 1.84 .58 .45 1.27 4.14
2024 1.75 .48 .34 1.34 3.91
2025 1.98 .53 .42 1.42 4.35
2026 1.96 .64 .49 1.46 4.55
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .58 .58 .58 .58 2.32
2022 .62 .62 .62 .62 2.48
2023 .65 .65 .65 .65 2.60
2024 .66 .66 .66 .66 2.64
2025 .67 .67 .67

2015 2016 2017 2018 2019 2020 2021 2022
29.62 27.30 29.43 31.08 31.32 28.78 33.72 46.58

4.82 5.43 5.96 6.32 6.96 7.36 7.71 8.13
2.24 2.65 3.02 3.25 3.51 3.68 3.85 4.08
1.20 1.40 1.68 1.84 2.00 2.16 2.32 2.48
5.63 5.91 6.81 7.50 7.91 8.87 9.23 11.01

35.24 36.12 37.47 38.86 40.35 42.01 43.81 46.69
52.26 52.28 52.31 52.57 52.77 53.17 53.63 55.35

19.8 22.7 23.5 23.1 25.3 21.7 18.9 19.9
1.00 1.19 1.18 1.25 1.35 1.11 1.02 1.15

2.7% 2.3% 2.4% 2.5% 2.3% 2.7% 3.2% 3.1%

1547.7 1427.2 1539.6 1633.7 1652.7 1530.3 1808.6 2578.0
119.0 140.1 159.9 172.2 186.7 196.4 206.4 221.7

38.0% 37.8% 36.4% 23.7% 18.7% 17.5% 16.3% 17.3%
7.7% 9.8% 10.4% 10.5% 11.3% 12.8% 11.4% 8.6%

39.5% 38.7% 37.8% 38.6% 37.7% 41.5% 61.1% 50.7%
60.5% 61.3% 62.2% 61.4% 62.3% 58.5% 38.9% 49.3%
3042.9 3080.7 3153.5 3328.1 3415.5 3815.7 6032.9 5246.2
3511.9 3731.6 4007.6 4283.7 4565.2 4867.1 5190.8 5628.8

4.7% 5.2% 5.8% 5.9% 6.4% 6.0% 3.9% 5.0%
6.5% 7.4% 8.2% 8.4% 8.8% 8.8% 8.8% 8.6%
6.5% 7.4% 8.2% 8.4% 8.8% 8.8% 8.8% 8.6%
3.1% 3.5% 3.7% 3.7% 3.8% 3.7% 3.5% 3.4%
53% 52% 55% 56% 56% 58% 60% 60%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
41.95 34.80 38.45 39.70 Revenues per sh 55.00
9.04 8.68 9.55 9.95 ‘‘Cash Flow’’ per sh 11.00
4.14 3.91 4.35 4.55 Earnings per sh A 5.25
2.60 2.64 2.68 2.72 Div’ds Decl’d per sh B■ 2.90

11.79 11.74 11.65 11.60 Cap’l Spending per sh 11.15
48.91 51.85 53.75 55.50 Book Value per sh 56.60
56.55 59.88 61.50 63.00 Common Shs Outst’g C 70.00

18.0 17.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.01 .90 Relative P/E Ratio 1.00

3.5% 4.0% Avg Ann’l Div’d Yield 3.1%

2372.0 2083.6 2365 2500 Revenues ($mill) 3850
231.2 222.9 265 285 Net Profit ($mill) 370

14.9% 14.0% 18.0% 18.0% Income Tax Rate 20.0%
9.7% 10.7% 11.2% 11.4% Net Profit Margin 9.6%

43.8% 43.5% 43.0% 43.0% Long-Term Debt Ratio 45.0%
56.2% 56.5% 57.0% 57.0% Common Equity Ratio 55.0%
4926.3 5489.8 5800 6135 Total Capital ($mill) 7200
6135.2 6645.9 7050 7400 Net Plant ($mill) 8500

5.9% 5.4% 6.0% 6.0% Return on Total Cap’l 6.5%
8.4% 7.2% 8.0% 8.0% Return on Shr. Equity 9.5%
8.4% 7.2% 8.0% 8.0% Return on Com Equity 9.5%
3.2% 2.4% 3.0% 3.0% Retained to Com Eq 4.0%
62% 67% 62% 60% All Div’ds to Net Prof 55%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 40
Earnings Predictability 100

(A) Diluted EPS. Excludes nonrecurring gain:
2017, $0.06. Next earnings report due early
Nov. Quarterly EPS figures for 2022 don’t
equal total due to rounding.

(B) Dividends historically paid in early March,
June, Sept., and Dec. ■ Dividend reinvestment
plan. Direct stock purchase plan.
(C) In millions.

BUSINESS: ONE Gas, Inc. provides natural gas distribution serv-
ices to more than two million customers. There are three divisions:
Oklahoma Natural Gas, Kansas Gas Service, and Texas Gas Serv-
ice. The company purchased 149 Bcf of natural gas supply in 2024,
compared to 160 Bcf in 2023. Total volumes delivered by customer
(fiscal 2024): transportation, 60.7%; residential, 28.6%; commercial

& industrial, 10.1%; other, .6%. ONE Gas has around 3,900 em-
ployees. BlackRock owns 14.5% of common stock; The Vanguard
Group, 11.6%; American Century Investment, 8.0%; officers and
directors, 1.2% (4/25 Proxy). CEO: Robert S. McAnnally. In-
corporated: Oklahoma. Address: 15 East Fifth Street, Tulsa, Okla-
homa 74103. Tel.: 918-947-7000. Internet: www.onegas.com.

ONE Gas is having a good year, thus
far. Through the first half, per-share prof-
its climbed 12.6%, to $2.51, versus 2024’s
$2.23 figure. That partially reflected bene-
fits from new rates. Another supporting
factor was higher residential sales, due
primarily to net customer growth in both
Texas and Oklahoma. But greater
depreciation & amortization expense,
given additional capital investments, pro-
vided somewhat of an offset to the compa-
ny’s solid performance. Also, employee-
related costs rose stemming, to a certain
extent, from planned investments in the
workforce. Nonetheless, it appears that
full-year earnings will advance at a low-
double-digit percentage rate, to $4.35 a
share, relative to 2024’s $3.91 tally.
Regarding 2026, the bottom line may grow
at a slower (though still respectable) 5%
clip, to $4.55 per share, because of the
tough comparison.
Business prospects out to 2028-2030
look promising. The company is the
leading natural gas distributor, as
measured by number of customers, in both
Kansas and Oklahoma, and holds the
number-three position in Texas. Further-

more, we believe that these markets have
decent growth potential and are located in
one of the most active drilling areas in the
United States. Also, thanks to the solid
finances, ONE Gas ought to continue to
meet its commitments with little trouble.
So, annual earnings-per-share increases
stand to range between 4% and 6% over
that time frame.
There are risk factors to bear in mind,
however. The company’s lack of geog-
raphic diversification leaves it somewhat
more vulnerable to regional economic
downturns and regulations. Moreover,
there’s competition from other energy sup-
pliers, such as propane dealers and elec-
tric companies. Finally, pipeline ruptures,
leaks, and other unfortunate events can
take a major toll on profits if not suffi-
ciently covered by insurance.
Conservative, income-minded inves-
tors may want to take a look at the
stock. Its dividend yield is decent relative
to those of other equities in Value Line’s
Natural Gas Utility category. Consider,
also, the 2 (Above Average) Safety rank
and high score for Price Stability.
Frederick L. Harris, III August 22, 2025

LEGENDS
35.00 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2028 2029 2030

SOUTHWEST GAS NYSE-SWX 79.00 20.4 29.5
21.0 1.13 3.1%

TIMELINESS – Suspended 11/17/23

SAFETY 2 Raised 2/23/24

TECHNICAL – Suspended 11/17/23
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$54-$94 $74 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+35%) 10%
Low 75 (-5%) 2%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 144 163 181
to Sell 138 132 132
Hld’s(000) 73232 74695 64309

High: 64.2 63.7 79.6 86.9 86.0 92.9 81.6 73.5 95.6 68.0 80.3 79.8
Low: 47.2 50.5 53.5 72.3 62.5 73.3 45.7 57.0 59.5 53.8 57.6 64.7

% TOT. RETURN 8/11/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 14.3 9.2
3 yr. 16.8 33.9
5 yr. 29.7 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $4685.0 mill. Due in 5 Yrs $1943 mill.
LT Debt $4396.9 mill. LT Interest $300 mill.

(52% of Cap’l)

Leases, Uncapitalized Annual rentals $23.7 mill.
Pension Assets-12/24 $1158.0 mill.

Oblig. $1280.5 mill.
Pfd Stock None

Common Stock 71,979,296 shs.
as of 7/25/25

MARKET CAP: $5.7 billion (Mid Cap)
CURRENT POSITION 2023 2024 6/30/25

($MILL.)
Cash Assets 106.5 363.8 355.6
Other 1774.6 1100.7 1069.5
Current Assets 1881.1 1464.5 1425.1
Accts Payable 346.9 331.8 254.6
Debt Due 671.1 710.0 288.1
Other 666.8 790.3 871.8
Current Liab. 1684.8 1832.1 1414.5
Fix. Chg. Cov. 145% 310% 365%
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 5.5% 6.5% 6.0%
‘‘Cash Flow’’ -3.0% -7.0% 8.5%
Earnings - - - - 10.0%
Dividends 6.5% 3.5% 5.5%
Book Value 4.5% 2.0% 7.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 1267.4 1146.1 1125.6 1420.9 4960.0
2023 1603.3 1293.6 1169.5 1387.6 5434.0
2024 1581.0 1182.2 1079.2 1307.6 5112.4
2025 1296.5 1120.4 1225 1458.1 5100
2026 1365 1175 1285 1525 5350
Cal- Full

endar Year
EARNINGS PER SHARE A D

Mar.31 Jun.30 Sep.30 Dec.31
2022 1.58 d.10 d.18 d4.18 d3.10
2023 .67 .40 .04 1.02 2.13
2024 1.22 .25 - - 1.28 2.76
2025 1.58 d.18 .15 1.65 3.20
2026 1.80 .25 .15 2.00 4.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■†

Mar.31 Jun.30 Sep.30 Dec.31
2021 .570 .595 .595 .595 2.36
2022 .595 .62 .62 .62 2.46
2023 .62 .62 .62 .62 2.48
2024 .62 .62 .62 .62 2.48
2025 .62 .62

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
42.00 40.18 41.07 41.77 42.08 45.61 52.00 51.82 53.00 54.31 56.72 57.68 60.91 73.90

6.16 6.46 6.81 7.73 8.24 8.47 8.62 9.29 8.83 8.14 9.40 9.87 9.46 3.98
1.94 2.27 2.43 2.86 3.11 3.01 2.92 3.18 3.62 3.68 3.94 4.14 3.39 d3.10

.95 1.00 1.06 1.18 1.32 1.46 1.62 1.80 1.98 2.08 2.18 2.28 2.38 2.46
4.81 4.73 8.29 8.57 7.86 8.53 10.30 11.15 12.97 14.44 17.06 14.43 11.84 12.80

24.44 25.62 26.66 28.35 30.47 31.95 33.61 35.03 37.74 42.47 45.56 46.77 48.89 45.57
45.09 45.56 45.96 46.15 46.36 46.52 47.38 47.48 48.09 53.03 55.01 57.19 60.42 67.12

12.2 14.0 15.7 15.0 15.8 17.9 19.4 21.6 22.2 20.6 21.3 16.8 19.9 - -
.81 .89 .98 .95 .89 .94 .98 1.13 1.12 1.11 1.13 .86 1.08 - -

4.0% 3.2% 2.8% 2.8% 2.7% 2.7% 2.9% 2.6% 2.5% 2.7% 2.6% 3.3% 3.5% 3.2%

2463.6 2460.5 2548.8 2880.0 3119.9 3298.9 3680.5 4960.0
138.3 152.0 173.8 182.3 213.9 232.3 200.8 d203.3

36.4% 33.9% 32.8% 25.3% 20.5% 21.6% 16.1% - -
5.6% 6.2% 6.8% 6.3% 6.9% 7.0% 5.5% NMF

49.3% 48.2% 49.8% 48.3% 47.9% 50.5% 58.2% 59.0%
50.7% 51.8% 50.2% 51.7% 52.1% 49.5% 41.8% 41.0%
3143.5 3213.5 3613.3 4359.3 4806.4 5407.2 7069.5 7462.1
3891.1 4132.0 4523.7 5093.2 5685.2 6176.1 7594.0 7024.5

5.5% 5.8% 5.8% 5.2% 5.4% 5.3% 3.4% NMF
8.7% 9.1% 9.6% 8.1% 8.5% 8.7% 6.8% NMF
8.7% 9.1% 9.6% 8.1% 8.5% 8.7% 6.8% NMF
4.0% 4.1% 4.5% 3.6% 3.9% 4.0% 2.1% NMF
54% 55% 53% 55% 54% 54% 69% NMF

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
75.93 71.22 69.85 73.30 Revenues per sh 76.65

8.27 8.87 9.80 11.40 ‘‘Cash Flow’’ per sh 13.00
2.13 2.76 3.20 4.20 Earnings per sh A 5.00
2.48 2.48 2.48 2.48 Div’ds Decl’d per sh B■† 3.00

12.19 13.18 12.50 13.50 Cap’l Spending per sh 14.50
46.25 51.39 54.25 55.50 Book Value per sh 58.65
71.56 71.78 73.00 73.00 Common Shs Outst’g C 75.00

29.0 25.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.61 1.44 Relative P/E Ratio 1.00

4.0% 3.5% Avg Ann’l Div’d Yield 3.3%

5434.0 5112.4 5100 5350 Revenues ($mill) 5750
150.9 198.8 235 305 Net Profit ($mill) 375

21.2% 15.1% 21.0% 21.0% Income Tax Rate 21.0%
2.8% 3.9% 4.6% 5.7% Net Profit Margin 6.5%

58.2% 54.1% 55.0% 55.0% Long-Term Debt Ratio 56.0%
41.8% 45.9% 45.0% 45.0% Common Equity Ratio 44.0%
7919.9 8037.4 8800 9000 Total Capital ($mill) 10000
7518.2 8109.1 8700 9290 Net Plant ($mill) 10475

3.8% 2.5% 2.5% 3.5% Return on Total Cap’l 4.0%
4.6% 5.5% 6.0% 7.5% Return on Shr. Equity 8.5%
4.6% 5.4% 6.0% 7.5% Return on Com Equity 8.5%
NMF .5% 1.5% 3.0% Retained to Com Eq 3.5%

116% 90% 78% 59% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 25
Earnings Predictability 5

(A) Diluted earnings. Excl. nonrec. gains
(losses): ’22, 10¢. Next egs. report due early
November. (B) Dividends historically paid early
March, June, September, and December.

■† Div’d reinvestment and stock purchase plan
avail. (C) In millions.
(D) Totals may not sum due to rounding.
(E) Rank suspended 11/17/2023 for spin-off of

the Centuri Group.

BUSINESS: Southwest Gas Holdings, Inc. is the parent holding
company of Southwest Gas. Centuri Group spun-off in IPO 4/22/24.
Southwest Gas is a regulated gas distributor serving 2.3 million
customers in Arizona, Nevada, and California. 2024 revenue mix:
residential 68%; small commercial, 20%; large commercial and in-
dustrial, 5%; transportation, 7%. Southwest has 2,435 employees

as of 12/31/24; Centuri has 8,687. Off. & dir. own .5% of common
stock; Carl C. Icahn, 13.4%; BlackRock, 12.9%; The Vanguard
Group, 10.1%; Corvex Management, 6.6% (3/25 Proxy). Chairman:
Michael J. Melarkey. Pres. & CEO: Karen S. Haller. Inc.: DE. Addr.:
8360 S. Durango Drive, P.O. Box 98510 Las Vegas, Nevada
89193. Telephone: 702-876-7237. Internet: www.swgas.com.

Southwest Gas Holding’s second
quarter results reflect steady utility
growth. Despite the company’s bottom-
line setback, operating performance was
fairly strong. The operating margin ex-
panded nicely, to 20% from 15% last year,
adding $27 million to operating income,
driven largely by rate relief across its
jurisdictions and modest customer growth.
Broader economic strength across South-
west’s service territories contributed to
demand growth, reflected in 40,000 new
meter sets over the past year. However,
higher labor, contractor costs, deprecia-
tion, and interest expense tied to infra-
structure investments offset some of these
gains. Too, a significant tax bill pushed
the bottom-line into the red, although the
adjusted figure was closer to our call.
The remainder of the year should fol-
low a similar trajectory. We don’t see a
catalyst for earnings growth through rate
case resolutions this year, but the compa-
ny should continue to benefit from steady
markets, past investments, and other
ongoing corporate actions. Namely, the
separation of Centuri is progressing nicely,
with Southwest having reduced its stake

to 52%, which has helped to further
strengthen the balance sheet. Progress on
rate cases, and the implementation of al-
ternative ratemaking structures should
reduce regulatory lag and improve cost
recovery in the years ahead.
Southwest Gas is positioning as a
streamlined pure-play regulated gas
utility. The long-term demand outlook
remains favorable due to continued popu-
lation and industrial growth in the South-
west U.S., and there is emerging upside
from power-hungry applications like AI-
driven data centers and supercomputing.
In addition to its base capital plan, South-
west has also announced a proposed $1.2
billion to $1.6 billion Great Basin expan-
sion that could materially increase the
rate base if executed. This move is driven
by demand from large-load users that typi-
cally provide long-term stable demand.
Despite the company’s solid business
prospects, the stock has limited three-
to five-year price upside potential.
With much of Southwest’s corporate
shakeup now in the rearview, the utility’s
stock looks slightly too expensive.
Earl B. Humes August 22, 2025

LEGENDS
32.5 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE

RECENT
PRICE

P/E
RATIO

RELATIVE
P/E RATIO

DIV’D
YLD( )Trailing:

Median:
VALUE
LINE

Rebuttal Exhibit DWD-1 
Page 17 of 62



128
96
80
64
48
40
32
24

16
12

Percent
shares
traded

24
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Target Price Range
2028 2029 2030

ALLIANT ENERGY NDQ-LNT 66.18 20.4 20.4
21.0 1.09 3.1%

TIMELINESS 4 Lowered 5/23/25

SAFETY 1 Raised 9/6/24

TECHNICAL 2 Raised 9/5/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$57-$82 $70 (5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+20%) 8%
Low 65 (Nil) 3%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 356 410 397
to Sell 277 281 310
Hld’s(000) 237566 216901 221216

High: 34.9 35.4 41.0 45.6 46.6 55.4 60.3 62.3 65.4 56.3 64.2 67.1
Low: 25.0 27.1 30.4 36.6 36.8 40.8 37.7 46.0 47.2 45.2 46.8 56.3

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 17.8 9.2
3 yr. 16.2 33.9
5 yr. 43.2 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $11307 mill. Due in 5 Yrs $4371 mill.
LT Debt $9642 mill. LT Interest $370 mill.
(LT interest earned: 2.8x)

Leases, Uncapitalized Annual rentals $3 mill.

Pension Assets-12/24 $715 mill.
Oblig $841 mill.

Pfd Stock None

Common Stock 256,969,227 shs.

MARKET CAP: $17.0 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) -.7 -.4 Unc
Avg. Indust. Use (MWH) 11494 11435 11161
Avg. Indust. Revs. per KWH (¢) 8.39 8.47 8.53
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 5629 5856 5638
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.7 +.7 +.7

Fixed Charge Cov. (%) NA NA NA
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 1.0% 1.5% 2.5%
‘‘Cash Flow’’ 5.5% 5.0% 2.0%
Earnings 5.5% 4.5% 6.0%
Dividends 6.5% 6.0% 6.0%
Book Value 6.0% 6.0% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 1068 943 1135 1059 4205
2023 1077 912 1077 961 4027
2024 1030 894 1081 976 3981
2025 1128 961 1152 1179 4420
2026 1110 1050 1215 1235 4610
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .77 .63 .90 .43 2.73
2023 .65 .64 1.02 .47 2.78
2024 .62 .34 1.15 .58 2.69
2025 .83 .68 1.15 .64 3.30
2026 .78 .73 1.21 .73 3.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .4025 .4025 .4025 .4025 1.61
2022 .4275 .4275 .4275 .4275 1.71
2023 .4525 .4525 .4525 .4525 1.81
2024 .48 .48 .48 .48 1.92
2025 .508 .508 .508

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
15.51 15.40 16.51 13.94 14.77 15.10 14.34 14.58 14.62 14.97 14.89 13.67 14.65 16.74

2.10 2.60 2.75 2.95 3.34 3.49 3.45 3.43 3.97 4.32 4.59 4.92 5.25 5.40
.95 1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99 2.19 2.33 2.47 2.63 2.73
.75 .79 .85 .90 .94 1.02 1.10 1.18 1.26 1.34 1.42 1.52 1.61 1.71

5.43 3.91 3.03 5.22 3.32 3.78 4.25 5.26 6.34 6.92 6.69 5.47 4.67 5.91
12.54 13.05 13.57 14.12 14.79 15.54 16.41 16.96 18.08 19.43 21.24 22.76 23.91 24.99

221.31 221.79 222.04 221.97 221.89 221.87 226.92 227.67 231.35 236.06 245.02 249.87 250.47 251.14
13.9 12.5 14.5 14.5 15.3 16.6 18.1 22.3 20.6 19.1 21.2 21.2 21.2 21.4

.93 .80 .91 .92 .86 .87 .91 1.17 1.04 1.03 1.13 1.09 1.15 1.24
5.7% 4.6% 4.3% 4.1% 3.7% 3.5% 3.6% 3.2% 3.1% 3.2% 2.9% 2.9% 2.9% 2.9%

3253.6 3320.0 3382.2 3534.5 3647.7 3416.0 3669.0 4205.0
390.9 384.0 466.1 522.3 567.4 624.0 674.0 686.0

15.3% 13.4% 12.5% 8.4% 10.8% - - - - 3.1%
9.4% 16.3% 10.7% 14.5% 16.3% 8.8% 3.7% 8.7%

47.3% 51.5% 47.8% 52.3% 50.6% 53.5% 52.9% 55.0%
50.0% 46.1% 49.8% 45.7% 47.6% 44.9% 47.1% 45.0%
7446.3 8377.6 8392.8 10032 10938 12657 12725 13944
8970.2 9809.9 10798 12462 13527 14336 14987 16247

6.3% 5.6% 6.7% 6.3% 6.3% 5.9% 6.3% 6.1%
10.0% 9.5% 10.6% 10.9% 10.5% 10.6% 11.3% 10.9%
10.2% 9.7% 10.9% 11.2% 10.7% 10.8% 11.0% 10.9%

3.6% 2.8% 4.0% 4.4% 4.2% 4.2% 4.3% 4.1%
66% 72% 64% 62% 61% 62% 62% 62%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
15.72 15.51 17.30 17.95 Revenues per sh 18.95

5.38 5.70 5.85 6.05 ‘‘Cash Flow’’ per sh 6.85
2.78 2.69 3.30 3.45 Earnings per sh A 4.25
1.81 1.92 2.04 2.16 Div’d Decl’d per sh B ■ † 2.43
7.24 8.76 5.60 5.60 Cap’l Spending per sh 5.40

26.46 27.29 28.85 29.00 Book Value per sh C 31.90
256.10 256.69 256.70 257.00 Common Shs Outst’g D 257.00

18.8 20.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.05 1.06 Relative P/E Ratio .95

3.5% 3.5% Avg Ann’l Div’d Yield 3.7%

4027.0 3981.0 4420 4610 Revenues ($mill) 4870
703.0 690.0 835 885 Net Profit ($mill) 975

.6% 2.0% 2.0% 2.0% Income Tax Rate 2.0%
14.2% 10.9% 10.0% 10.0% AFUDC % to Net Profit 4.0%
54.8% 55.3% 55.5% 55.5% Long-Term Debt Ratio 52.0%
45.2% 44.7% 44.5% 44.5% Common Equity Ratio 48.0%
15002 15681 16530 16750 Total Capital ($mill) 17070
17157 18701 18600 18900 Net Plant ($mill) 19180
6.0% 5.8% 6.5% 6.5% Return on Total Cap’l 7.0%

10.4% 9.9% 11.5% 11.5% Return on Shr. Equity 12.0%
10.4% 9.9% 11.5% 11.5% Return on Com Equity E 12.0%

3.6% 2.8% 4.0% 4.0% Retained to Com Eq 4.5%
65% 71% 63% 63% All Div’ds to Net Prof 62%

Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrecurring losses: ’11,
1¢; ’12, 8¢. ’20 & ’21 EPS don’t sum due to
rounding. Next earnings report due late Oct.
(B) Dividends historically paid in mid-Feb.,

May, Aug., and Nov. ■ Dividend reinvestment
plan avail. † Shareholder investment plan avail.
(C) Incl. deferred charges. In ’21: $1,980 mill.,
$7.91/sh. (D) In millions, adj. for split. (E) Rate

base: Orig. cost. Rates all’d on com. eq. in IA
in ’20: various; in WI in ’22: 10%; earned on
avg. com. eq., ’21: 11.3%. Regulatory Climate:
Wisconsin, Above Average; Iowa, Average.

BUSINESS: Alliant Energy Corporation is the parent company of
Interstate Power and Light Company (IPL) and Wisconsin Power
and Light Company (WPL). Together, the utility subsidiaries serve
approximately one million electric and 430,000 natural gas custom-
ers in Wisconsin and Iowa. Electric revenue: residential, 37%; com-
mercial, 24%; industrial, 28%; wholesale, 8%; other, 3%. Generat-

ing sources: coal, 18%; gas, 41%; wind, 16%; other, 1%; pur-
chased, 24%. Fuel costs: 19% of revenues. ’24 reported deprecia-
tion rates: 2.9%-6.1%. Has 2,998 employees. President & CEO:
Lisa M. Barton. Incorporated: Wisconsin. Address: 4902 North Bilt-
more Lane, Madison, Wisconsin 53718-2148. Telephone: 608-458-
3311. Internet: www.alliantenergy.com.

Alliant Energy seems on the verge of
landing significantly more business
with large data-center operators. To
wit, the Wisconsin-based electric utility
owns and supplies power to Iowa’s Big
Cedar Industrial Center (BCIC), which
recently announced what could be one of
the largest single private investments in
the history of the Hawkeye state. Notably,
QTS Centers is a portfolio company of pri-
vate equity firm Blackstone and data-
center (DC) host to some of the world’s
largest tech companies; it plans to spend
as much as $10 billion on a campus within
the BCIC, which alone could span more
than 600 acres and be home to seven mas-
sive DCs. As we understand it, QTS is also
lobbying Wisconsin officials for a DC
project just north of the state capital,
which would rely on Alliant for power, as
well.
How the utility ultimately meets the
expected surge in power demand
seems a bit less clear these days. By
our measure, renewable energy recently
accounted for about 40% of Alliant’s power
generation, both directly through a grow-
ing number of company-owned wind and

solar farms and indirectly through pur-
chase agreements. What’s more, Alliant, in
conjunction with municipal and tech part-
ners, has aimed to reduce its reliance on
carbon fuels even further over the next
several years. Still, the Trump administra-
tion’s recent elimination of clean-energy
tax credits (that can be bought and sold
and which have traditionally been key
funding sources for many power compa-
nies) makes building additional wind and
solar capacity less attractive. Alliant also
faces the risk that the reality of artificial
intelligence and of the data centers that
support it won’t meet the current hype,
leading potentially to project cancellations.
Alliant Energy shares are an untimely
selection for relative year-ahead price
performance. And with the stock up 23%
in price over the past 12 months, long-
term appreciation potential no longer
stands out. Still, the utility company
boasts an attractive, well-covered dividend
that could hold some appeal for income-
oriented accounts (current yield: 3.0%, in
line with the average for the Central Utili-
ty group).
Nils C. Van Liew September 5, 2025

LEGENDS
28.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 5/16
Options: Yes

Shaded area indicates recession
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Target Price Range
2028 2029 2030

AMEREN NYSE-AEE 100.73 20.4 21.4
20.0 1.09 2.8%

TIMELINESS 4 Lowered 5/30/25

SAFETY 1 Raised 9/10/21

TECHNICAL 2 Raised 9/5/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$72-$114 $93 (-10%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+45%) 12%
Low 120 (+20%) 7%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 399 435 431
to Sell 256 275 301
Hld’s(000) 240264 224378 235554

High: 48.1 46.8 54.1 64.9 70.9 80.9 87.7 90.8 99.2 91.2 95.7 104.1
Low: 35.2 37.3 41.5 51.4 51.9 63.1 58.7 69.8 73.3 69.7 67.0 86.8

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 26.5 9.2
3 yr. 14.8 33.9
5 yr. 46.4 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $19952 mill. Due in 5 Yrs $2789 mill.
LT Debt $18811 mill. LT Interest $450 mill.
(LT interest earned: 3.8x)
Pension Assets-12/23 $5745 mill.

Oblig $5457 mill.
Pfd Stock $129 mill. Pfd Div’d $5 mill.
807,595 sh. $3.50 to $5.50 cum. (no par), $100
stated val., redeem. $102.176-$110/sh.; 487,508
sh. 4.00% to 5.16%, $100 par, redeem. $100-
$104.30/sh.
Common Stock 270,409,918 shs.
as of 4/30/25
MARKET CAP: $27.2 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) -5.6 +2.1 +3.2
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 291 325 334
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -1.5% .5% 4.0%
‘‘Cash Flow’’ 4.0% 6.5% 5.5%
Earnings 4.0% 8.0% 6.5%
Dividends 3.5% 5.0% 6.5%
Book Value 2.0% 5.5% 6.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 1879 1726 2306 2046 7957
2023 2062 1760 2060 1618 7500
2024 1816 1693 2173 1941 7623
2025 2097 2221 2500 1682 8500
2026 2150 2200 2550 2000 8900
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .97 .80 1.74 .63 4.14
2023 1.00 .90 1.87 .60 4.37
2024 .98 .97 1.87 .77 4.59
2025 1.07 1.01 2.00 .92 5.00
2026 1.00 1.30 2.00 1.05 5.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .55 .55 .55 .55 2.20
2022 .59 .59 .59 .59 2.36
2023 .63 .63 .63 .63 2.52
2024 .67 .67 .67 .67 2.68
2025 .71 .71 .71

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
29.87 31.77 31.04 28.14 24.06 24.95 25.13 25.04 25.46 25.73 24.00 22.87 24.81 30.37

6.06 6.33 5.87 5.87 5.25 5.77 6.08 6.59 6.80 7.64 7.83 8.08 8.89 9.59
2.78 2.77 2.47 2.41 2.10 2.40 2.38 2.68 2.77 3.32 3.35 3.50 3.84 4.14
1.54 1.54 1.56 1.60 1.60 1.61 1.66 1.72 1.78 1.85 1.92 2.00 2.20 2.36
7.51 4.66 4.50 5.49 5.87 7.66 8.12 8.78 9.05 9.56 9.92 13.02 13.67 12.79

33.08 32.15 32.64 27.27 26.97 27.67 28.63 29.27 29.61 31.21 32.73 35.29 37.64 40.11
237.40 240.40 242.60 242.63 242.63 242.63 242.63 242.63 242.63 244.50 246.20 253.30 257.70 262.00

9.3 9.7 11.9 13.4 16.5 16.7 17.5 18.3 20.6 18.3 22.1 22.2 21.4 21.5
.62 .62 .75 .85 .93 .88 .88 .96 1.04 .99 1.18 1.14 1.16 1.24

6.0% 5.8% 5.3% 5.0% 4.6% 4.0% 4.0% 3.5% 3.1% 3.0% 2.6% 2.6% 2.7% 2.7%

6098.0 6076.0 6177.0 6291.0 5910.0 5794.0 6394.0 7957.0
585.0 659.0 683.0 821.0 834.0 877.0 995.0 1074.0

38.3% 36.7% 38.2% 22.4% 17.9% 15.0% 13.6% 14.0%
5.1% 4.1% 5.6% 6.9% 5.8% 5.5% 6.0% 5.0%

49.3% 47.7% 49.2% 50.3% 52.1% 55.0% 56.1% 56.6%
49.7% 51.3% 49.8% 48.8% 47.1% 44.3% 43.3% 43.4%
13968 13840 14420 15632 17116 20158 22391 24193
18799 20113 21466 22810 24376 26807 29261 31262
5.3% 6.0% 6.0% 6.4% 6.0% 5.3% 5.3% 5.4%
8.3% 9.1% 9.3% 10.6% 10.2% 9.7% 10.1% 10.2%
8.3% 9.2% 9.4% 10.7% 10.3% 9.7% 10.2% 10.2%
2.5% 3.3% 3.4% 4.8% 4.4% 4.2% 4.4% 4.4%
70% 64% 64% 56% 57% 57% 57% 57%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
28.10 28.56 31.25 32.35 Revenues per sh 36.85

9.99 10.49 11.20 11.65 ‘‘Cash Flow’’ per sh 12.90
4.37 4.59 5.00 5.35 Earnings per sh A 6.60
2.52 2.68 2.85 3.03 Div’d Decl’d per sh B ■ 3.57

12.87 12.64 12.80 12.85 Cap’l Spending per sh 13.00
40.26 42.78 45.95 48.70 Book Value per sh C 52.65

267.00 266.93 272.00 275.00 Common Shs Outst’g D 285.00
18.8 17.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.07 .95 Relative P/E Ratio 1.10

3.3% 2.7% Avg Ann’l Div’d Yield 3.0%

7500.0 7623.0 8500 8900 Revenues ($mill) 10500
1152.0 1182.0 1360 1470 Net Profit ($mill) 1880
12.0% 12.0% 12.0% 12.0% Income Tax Rate 12.0%

6.0% 5.5% 5.0% 5.0% AFUDC % to Net Profit 4.0%
55.7% 53.9% 52.5% 52.0% Long-Term Debt Ratio 51.0%
43.8% 45.3% 47.0% 47.5% Common Equity Ratio 48.5%
24847 25432 26450 27100 Total Capital ($mill) 29500
33776 36376 36300 37500 Net Plant ($mill) 38400
5.5% 5.5% 5.0% 5.0% Return on Total Cap’l 6.0%

11.0% 11.0% 11.0% 11.0% Return on Shr. Equity 10.0%
11.0% 11.0% 11.0% 11.0% Return on Com Equity E 10.0%

5.0% 5.0% 5.0% 5.0% Retained to Com Eq 4.0%
57% 56% 56% 56% All Div’ds to Net Prof 60%

Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. (losses): ’10,
($2.19); ’11, (32¢); ’12, ($6.42); ’17, (63¢); gain
(loss) from discontinued ops.: ’13, (92¢); ’15,
21¢. Next earnings report due early Nov. (B)

Div’ds paid late Mar., June, Sept., & Dec. ■

Div’d reinvest. plan avail. (C) Incl. intang. In
’24: $6.60/sh. (D) In mill. (E) Rate base: Orig.
cost depr. Rate allowed on com. eq. in MO in

’24: elec. & gas, none specified; in IL: electric,
varies; in ’24: gas, 9.68%; earned on avg. com.
eq., ’24: 10.5%.

BUSINESS: Ameren Corporation is a holding company formed
through the merger of Union Electric and CIPSCO. Has 1.2 million
electric and 127,000 gas customers in Missouri; 1.2 million electric
and 813,000 gas customers in Illinois. Discontinued nonregulated
power-generation operation in ’13. Electric revenue breakdown:
residential, 36%; commercial, 26%; industrial, 6%; other, 32%.

Generating sources: coal, 68%; nuclear, 14%; hydro & other, 9%;
purchased, 9%. Fuel costs: 25% of revenues. Has approximately
9,250 employees. Chairman: Warner L. Baxter. President & CEO:
Martin J. Lyons, Jr. Inc.: Missouri. Address: One Ameren Plaza,
1901 Chouteau Ave., P.O. Box 66149, St. Louis, MO 63166-6149.
Tel.: 314-621-3222. Internet: www.ameren.com.

Ameren delivered another solid
quarter as momentum continues to
build. Second-quarter profits came in at
$1.01 per share, ahead of consensus es-
timates and last year’s $0.97 a share tally.
Revenue reached $2.22 billion, a 31% im-
provement over the prior year, reflecting
higher usage across customer classes and
continued infrastructure investment. In-
dustrial demand was particularly strong.
Management reaffirmed its full-year earn-
ings per share guidance of $4.85 to $5.05,
and our 2025 projection is up a dime right
near the midpoint of that range. Results
remain well aligned with Ameren’s long-
term financial framework.
Growth prospects are underpinned by
a sizable capital spending program.
The company now sees over $63 billion of
investment opportunities through 2029,
supporting a projected 9.2% annual in-
crease in its rate base and 6%-8% earnings
growth over the same period. Data center
demand continued to accelerate, with
signed agreements now totaling 2.3
gigawatts (GW), up from 1.8 GW earlier
this year. Ameren Missouri has also pro-
posed a large-load rate structure that

would lock in customers on long-term con-
tracts and minimum demand charges,
pending regulatory approval. Meanwhile,
Ameren Illinois secured approval for a
$1.6 billion transmission build-out cover-
ing 380 miles of lines and multiple substa-
tions, a project designed to strengthen
reliability and expand access to generation
resources across the state.
The balance sheet and cash flows con-
tinue to provide solid backing for
shareholder distributions. Year-to-date,
Ameren has already invested more than
$2 billion in its grid and generation port-
folio. The company also increased its
quarterly dividend by 6% to $0.71 a share
earlier this year. Management has
reiterated its long-term target of 6%-8%
annual dividend increases, and Ameren
has flexibility to sustain payout growth
while executing on its ambitious capital
plan.
These shares remain a strong selec-
tion for income oriented, conservative
accounts. Indeed, this stock is ranked
Highest (1) for Safety, and pays a nice div-
idend.
Zachary J. Hodgkinson September 5, 2025

LEGENDS
35.70 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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AMERICAN ELEC. PWR. NDQ-AEP 113.01 19.3 16.4
18.0 1.03 3.4%

TIMELINESS 3 Raised 8/15/25

SAFETY 1 Raised 3/17/17

TECHNICAL 2 Raised 9/5/25
BETA .65 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$85-$129 $107 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+30%) 10%
Low 120 (+5%) 5%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 755 909 816
to Sell 654 549 627
Hld’s(000) 458507 448719 443020

High: 63.2 65.4 71.3 78.1 81.1 96.2 105.0 91.5 105.6 98.3 105.2 115.4
Low: 45.8 52.3 56.8 61.8 62.7 72.3 65.1 74.8 80.3 69.4 75.2 89.9

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 19.2 9.2
3 yr. 22.7 33.9
5 yr. 70.1 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $44526 mill. Due in 5 Yrs $12886 mill.
LT Debt $41313 mill. LT Interest $1400 mill.

Leases, Uncapitalized Annual rentals $119.6 mill.

Pfd Stock None

Common Stock 534,794,763 shs.

MARKET CAP: $60.4 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) - - +3.0 - -
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 NA NA

Fixed Charge Cov. (%) 243 272 285
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues .5% -.5% 3.0%
‘‘Cash Flow’’ 5.0% 5.5% 5.5%
Earnings 5.0% 4.0% 6.5%
Dividends 5.0% 5.0% 5.5%
Book Value 3.5% 3.5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) E

Mar.31 Jun.30 Sep.30 Dec.31
2022 4593 4640 5526 4881 19640
2023 4690 4373 5342 4577 18982
2024 5026 4579 5420 4696 19721
2025 5463 5087 5750 5100 21400
2026 5800 5550 5950 5200 22500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 1.22 1.20 1.62 1.05 5.09
2023 1.11 1.13 1.77 1.23 5.24
2024 1.27 1.25 1.85 1.24 5.61
2025 1.54 1.43 1.90 1.03 5.90
2026 1.50 1.45 1.95 1.40 6.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .74 .74 .74 .78 3.00
2022 .78 .78 .78 .83 3.17
2023 .83 .83 .83 .88 3.37
2024 .88 .88 .88 .93 3.57
2025 .93 .93 .93

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
28.22 30.01 31.27 30.77 31.48 34.78 33.51 33.31 31.35 32.84 31.49 30.04 33.30 38.20

6.32 6.29 6.83 6.92 7.02 7.57 7.98 8.47 7.95 8.77 9.35 10.28 10.98 10.72
2.97 2.60 3.13 2.98 3.18 3.34 3.59 4.23 3.62 3.90 4.08 4.42 4.96 5.09
1.64 1.71 1.85 1.88 1.95 2.03 2.15 2.27 2.39 2.53 2.71 2.84 3.00 3.17
6.19 5.07 5.74 6.45 7.75 8.68 9.37 9.98 11.79 12.89 12.43 12.72 11.43 13.18

27.49 28.33 30.33 31.37 32.98 34.37 36.44 35.38 37.17 38.58 39.73 41.38 44.49 46.60
478.05 480.81 483.42 485.67 487.78 489.40 491.05 491.71 492.01 493.25 494.17 496.60 504.21 513.87

10.0 13.4 11.9 13.8 14.5 15.9 15.8 15.2 19.3 18.0 21.4 19.6 17.1 21.1
.67 .85 .75 .88 .81 .84 .80 .80 .97 .97 1.14 1.01 .92 1.23

5.5% 4.9% 5.0% 4.6% 4.2% 3.8% 3.8% 3.5% 3.4% 3.6% 3.1% 3.3% 3.5% 3.3%

16453 16380 15425 16196 15561 14919 16792 19640
1763.4 2073.6 1783.2 1923.8 2019.0 2200.1 2448.1 2307.2
35.1% 26.8% 33.7% 5.8% .7% 1.9% 4.6% NMF
11.0% 8.0% 8.0% 10.7% 12.7% 9.7% 7.8% 7.0%
49.8% 50.0% 51.5% 53.2% 56.1% 58.5% 58.3% 58.5%
50.2% 50.0% 48.5% 46.8% 43.9% 41.5% 41.7% 42.0%
35633 34775 37707 40677 44759 49537 53734 57520
46133 45639 50262 55099 60138 63902 66001 71283
6.1% 7.2% 5.9% 5.9% 5.6% 5.6% 5.6% 4.0%
9.9% 11.9% 9.8% 10.1% 10.3% 10.7% 11.1% 9.7%
9.9% 11.9% 9.8% 10.1% 10.3% 10.7% 11.1% 9.7%
3.9% 5.5% 3.2% 3.5% 3.4% 3.8% 4.3% 2.9%
60% 54% 67% 65% 67% 65% 61% 70%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
36.08 37.01 40.00 41.65 Revenues per sh 46.35
10.92 11.71 12.20 12.80 ‘‘Cash Flow’’ per sh 15.70

5.24 5.61 5.90 6.30 Earnings per sh A 7.30
3.37 3.57 3.80 3.98 Div’d Decl’d per sh B ■ † 4.31

13.89 14.02 14.10 14.10 Cap’l Spending per sh 14.00
48.46 50.63 52.35 55.55 Book Value per sh C 60.90

526.18 532.9 535.00 540.00 Common Shs Outst’g D 550.00
16.2 16.2 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
.93 .90 Relative P/E Ratio 1.00

4.5% 3.6% Avg Ann’l Div’d Yield 3.3%

18982 19721 21400 22500 Revenues ($mill) 25500
2208.1 2967.1 3155 3400 Net Profit ($mill) 4015

NMF NMF 21.0% 21.0% Income Tax Rate 21.0%
7.0% 7.0% 6.5% 6.0% AFUDC % to Net Profit 5.0%

58.2% 58.1% 58.0% 58.0% Long-Term Debt Ratio 57.5%
42.0% 42.4% 42.0% 42.0% Common Equity Ratio 42.5%
62837 67528 70730 72500 Total Capital ($mill) 75900
76693 82416 81250 84250 Net Plant ($mill) 87300
3.6% 4.1% 4.5% 4.5% Return on Total Cap’l 5.0%
8.7% 11.0% 10.0% 10.0% Return on Shr. Equity 11.0%
8.7% 11.0% 10.0% 10.0% Return on Com Equity 11.0%
2.4% 3.2% 4.0% 4.0% Retained to Com Eq 4.5%
63% 63% 63% 63% All Div’ds to Net Prof 61%

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 65
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. gains (losses):
’10, (7¢); ’11, 89¢; ’12, (38¢); ’13, (14¢); ’16,
($2.99); ’17, 26¢; ’19, (20¢); gain (loss) from
disc. ops.: ’15, 58¢; ’16, (1¢); ’22, (58¢); ’23,

(34¢). Next earnings report due early Nov.
(B) Div’ds paid early Mar., June, Sept., & Dec.
■ Div’d reinvestment plan avail. † Shareholder
invest. plan avail. (C) Incl. intang. In ’24: $52.8

million (D) In mill. (E) Rev. may not sum due to
rounding.

BUSINESS: American Electric Power Company Inc. (AEP), through
10 operating utilities, serves 5.5 million customers in Arkansas,
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-
see, Texas, Virginia, & West Virginia. Has a transmission subsidi-
ary. Electric revenue breakdown: residential, 43%; commercial,
23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial

barge operation in ’15. Generating sources not available. Fuel
costs: 33% of revenues. ’24 reported depreciation rates (utility):
2.6%-12.5%. Has approximately 16,700 employees. Chief Execu-
tive Officer: William J. Fehrman. Incorporated: New York. Address:
1 Riverside Plaza, Columbus, Ohio 43215-2373. Telephone: 614-
716-1000. Internet: www.aep.com.

American Electric Power continued
its strong performance through the
second quarter. Earnings of $1.43 per
share came in well above our $1.25 a share
estimate and is up 14% from the year ago
period. Revenues rose 11% to $5.09 billion,
helped by higher commercial usage and
continued growth in data center load.
Management is now guiding to the upper
half of its 2025 profit target range of
$5.75-$5.95 per share, and reaffirmed its
long-term earnings growth rate of 6%-8%.
Capital spending plans continue to
scale higher. The company now expects
to introduce a five-year, $70 billion invest-
ment program this fall, up from the $54
billion plan outlined previously. About half
of the new capital will be directed toward
transmission projects, with the balance to
generation and distribution. AEP recently
secured approval from Ohio regulators for
a new data center tariff in Ohio, and the
purchase and integration of the 795-
megawatt Green Country Power Plant in
Oklahoma. In addition, AEP partnered
with Chesapeake Utilities on a $10 million
natural gas pipeline that will provide
onsite power for a new data center facility

in central Ohio by 2027.
Load growth projections continue to
expand. Customer agreements are now in
place for 24 gigawatts of incremental
demand by the end of the decade, up from
21 GW earlier this year, largely tied to hy-
perscalers, data centers, and reshoring of
U.S. manufacturing. Recent demand-
response contracts with Google also
highlight AEP’s efforts to balance
reliability with growing digital workloads,
giving the utility more flexibility during
peak stress events. Management also em-
phasized large new transmission op-
portunities in Texas and additional
projects across territories.
These shares should appeal to income
oriented, conservative investors. AEP
remains ranked Highest (1) for Safety, and
holds a 3.4% dividend yield. The payout
ratio remains within the 60%-70% target
range, supporting consistent dividend
growth alongside record levels of capital
investment. It also holds strong scores for
Price Stability (100) and for Earnings Pre-
dictability (90), making it a strong selec-
tion for the risk averse.
Zachary J. Hodgkinson September 5, 2025

LEGENDS
29.40 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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EDISON INTERNAT’L NYSE-EIX 50.51 8.4 9.8
15.0 0.45 6.9%

TIMELINESS 3 Raised 5/2/25

SAFETY 3 Lowered 4/18/25

TECHNICAL 3 Raised 6/20/25
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$49-$109 $79 (55%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 110 (+120%) 25%
Low 75 (+50%) 15%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 454 458 470
to Sell 325 358 441
Hld’s(000) 379213 381923 335433

High: 68.7 69.6 78.7 83.4 71.0 76.4 78.9 68.6 73.3 74.9 88.8 81.0
Low: 44.7 55.2 58.0 62.7 45.5 53.4 43.6 53.9 54.4 58.8 63.2 47.7

% TOT. RETURN 7/7/25
THIS VL ARITH.*

STOCK INDEX
1 yr. -25.8 14.6
3 yr. -7.3 44.6
5 yr. 16.6 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $38391 mill. Due in 5 Yrs $12755 mill.
LT Debt $35387 mill. LT Interest $1815 mill.
(Total Interest Coverage: 2.2x)
Leases, Uncapitalized Annual rentals $170 mill.

Pension Assets-12/24 $3608 mill.
Oblig. $3636 mill.

Pfd Stock $3820 mill. Pfd Div’d $262 mill.

Common Stock 384,763,662 shs.
as of 4/22/25
MARKET CAP: $19.4 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +.9 -6.3 +3.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 24345 21254 23861
Annual Load Factor (%) 45.8 49.7 43.6
% Change Customers (yr-end) +.8 +.7 +.8

Fixed Charge Cov. (%) 135 166 153
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 1.5% 4.0% 4.0%
‘‘Cash Flow’’ 2.5% 7.5% 4.0%
Earnings 1.0% 12.5% 6.5%
Dividends 8.0% 4.5% 5.5%
Book Value 1.5% .5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 3968 4008 5228 4016 17220
2023 3966 3964 4702 3706 16338
2024 4078 4336 5201 3984 17599
2025 3811 4529 5450 4280 18070
2026 4050 4710 5700 4340 18800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 1.07 .94 1.48 1.15 4.63
2023 1.09 1.01 1.38 1.28 4.76
2024 1.13 1.23 1.50 1.05 4.91
2025 1.37 1.40 1.80 1.43 6.00
2026 1.40 1.40 1.85 1.50 6.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .6625 .6625 .6625 .6625 2.65
2022 .70 .70 .70 .70 2.80
2023 .7375 .7375 .7375 .7375 2.95
2024 .78 .78 .78 .78 3.12
2025 .8275 .8275

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
37.98 38.09 39.16 36.41 38.61 41.17 35.37 36.43 37.81 38.85 34.11 35.83 39.18 45.05

7.96 8.41 9.03 9.63 8.80 9.95 10.35 10.43 11.03 4.69 9.39 9.80 10.59 11.51
3.24 3.35 3.23 4.55 3.78 4.33 4.15 3.94 4.51 d1.26 4.70 4.52 4.59 4.63
1.25 1.27 1.29 1.31 1.37 1.48 1.73 1.98 2.23 2.43 2.48 2.58 2.69 2.84

10.07 13.94 14.76 12.73 11.05 11.99 12.97 11.46 11.75 13.84 13.47 14.47 14.47 15.12
30.20 32.44 30.86 28.95 30.50 33.64 34.89 36.82 35.82 32.10 36.75 37.08 36.57 35.70

325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 361.99 378.91 380.38 382.21
9.7 10.3 11.8 9.7 12.7 13.0 14.8 17.9 17.2 - - 14.1 13.3 12.9 14.0
.65 .66 .74 .62 .71 .68 .75 .94 .87 - - .75 .68 .70 .81

4.0% 3.7% 3.4% 3.0% 2.8% 2.6% 2.8% 2.8% 2.9% 3.8% 3.7% 4.3% 4.5% 4.4%

11524 11869 12320 12657 12347 13578 14905 17220
1480.0 1422.0 1603.0 d290.0 1716.0 1818.0 1907.0 1977.0

6.6% 11.1% 5.0% - - 1.2% 5.0% 18.0% 12.5%
8.0% 6.8% 7.2% - - 9.6% 9.6% 8.8% 9.6%

45.0% 41.8% 45.6% 53.6% 53.5% 55.2% 57.6% 60.7%
46.7% 49.2% 45.8% 38.3% 39.9% 39.5% 33.2% 30.6%
24352 24362 25506 27284 33360 35581 41959 44547
35085 37000 39050 41348 44285 47839 50700 53486
7.1% 6.9% 7.3% .1% 6.4% 6.3% 5.6% 5.7%

11.1% 10.0% 11.6% NMF 11.1% 11.4% 10.7% 11.3%
12.0% 10.8% 12.7% NMF 12.0% 12.0% 12.5% 12.9%

7.2% 5.6% 6.6% NMF 5.9% 5.4% 5.4% 5.2%
44% 53% 52% NMF 54% 58% 61% 64%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
42.56 45.74 46.70 48.35 Revenues per sh 55.70
11.80 12.59 14.10 14.45 ‘‘Cash Flow’’ per sh 15.35

4.76 4.91 6.00 6.15 Earnings per sh A 7.00
2.99 3.17 3.36 3.56 Div’d Decl’d per sh B ■ 4.15

14.19 14.83 16.25 16.75 Cap’l Spending per sh 17.00
36.02 36.18 39.00 41.85 Book Value per sh C 50.00

383.93 384.78 387.00 389.00 Common Shs Outst’g D 395.00
14.4 15.6 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 13.0
.80 .83 Relative P/E Ratio .70

4.4% 4.1% Avg Ann’l Div’d Yield 4.6%

16338 17599 18070 18800 Revenues ($mill) 22000
2035.0 2162.0 2575 2650 Net Profit ($mill) 3020
14.9% 10.6% 13.0% 13.0% Income Tax Rate 13.0%
11.4% 12.4% 11.0% 11.0% AFUDC % to Net Profit 11.0%
62.8% 65.4% 65.5% 65.5% Long-Term Debt Ratio 65.0%
28.7% 27.1% 27.5% 28.0% Common Equity Ratio 29.0%
48260 51274 54675 58200 Total Capital ($mill) 69000
56084 59254 62400 65700 Net Plant ($mill) 75700
5.8% 6.0% 6.0% 6.0% Return on Total Cap’l 5.5%

11.3% 12.2% 13.5% 13.0% Return on Shr. Equity 13.0%
13.1% 13.7% 14.5% 14.0% Return on Com Equity E 14.0%

5.0% 5.1% 5.5% 5.5% Retained to Com Eq 5.0%
66% 67% 61% 62% All Div’ds to Net Prof 63%

Company’s Financial Strength B+
Stock’s Price Stability 25
Price Growth Persistence 20
Earnings Predictability 15

(A) Adj. (non-GAAP) EPS from 2019 on. Excl.
gains/(losses): nonrecur’s ; ’10, 54¢; ’11,
($3.33); ’13, ($1.12); ’15, ($1.18); ’17, ($1.37);
’18, (14¢); ’19, (92¢); ’20, ($2.54); ’21, ($2.59);

’22, ($3.02); ’23, ($1.34); ’24, ($1.60); disc.
ops.: ’13, 11¢; ’14, 57¢; ’15, 11¢; ’18, 10¢.
Qtly. EPS may not sum to full yr. due to round-
ing. Next egs. report due late July. (B) Div’ds

paid late Jan., Apr., July, & Oct. ■ Div’d reinv.
plan avl. (C) Incl. def’d chgs. In ’24: $4.40/sh.
(D) In mill. (E) Rate base: net orig. cost. Rate
all’d on com. eq. in ’25: 10.33%; Reg Clmt Avg.

BUSINESS: Edison International is a holding company for Southern
California Edison Company (SoCal Edison), which supplies electri-
city to 5.28 mill. customers in a 50,000 sq. mi. area in central, coas-
tal, & southern CA (excl. Los Angeles & San Diego). Edison Energy
is an energy svcs. co. Disc. Edison Mission Energy (independent
power producer) in ’12. Elec. rev. breakdown: residential, 40%;

commercial, 43%; industrial, 3%; other, 14%. Generating sources:
nuclear, 9%; gas, 5%; hydroelectric, 6%; purchased, 80%. Power
costs: 34% of revs. ’24 reported depr. rate: 4.1%. Employs 13,500.
Board Chair: Peter J. Taylor. President & CEO: Pedro J. Pizzaro.
Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976, Rose-
mead, CA 91770. Tel.: 626-302-2222. Internet: www.edison.com.

Edison International is being sued for
allegedly igniting the Eaton Fire, one
of the two more destructive blazes
that rampaged through Los Angeles
County in January. Lawsuits have been
filed against the company by firms
representing residents, shareholders, in-
surers, the county, and the cities of
Pasadena and Sierra Madre. While invest-
igations are ongoing, the utility’s equip-
ment is being thoroughly considered as a
potential ignition source of the wildfire.
The company has acknowledged a possible
link, but has not determined a definitive
cause yet. The origin of the similarly
destructive Palisades Fire began outside of
Edison’s service area, but it has still been
named in lawsuits related to that blaze.
The Eaton Fire destroyed over 9,400 struc-
tures and resulted in 18 fatalities, while
the Palisades Fire wrecked more than
6,800 structures and led to 12 deaths.
Combined, tens of thousands of acres were
burned and significant public infrastruc-
ture was ruined. Property damages alone
are estimated to be as high as $55 billion.
It may take several more months before
authorities’ investigations conclude.

The California Wildfire Fund of 2019
(CWF) will probably limit Edison’s
potential liability. The CWF serves as
self insurance for the state’s three major
utilities. It was funded by the companies
and their customers and contains $21 bil-
lion. Under most circumstances the CWF
would prevent utilities from suffering
major material losses beyond the first $1
billion of damages per incident, which is
like a deductible and is not covered.
Hence, even if EIX’s equipment is found to
be at fault for the Eaton Fire and possibly
the smaller Hurst blaze, $2 billion would
not be too problematic for the company’s
balance sheet. It pales in comparison to
the $11 billion in market capitalization
lost since early January. The problem is
this exercise may not be as straightfor-
ward as that. There are uncertainties. The
CWF does not fully cover negligence. Also,
the CWF is likely to be largely depleted
and will need to be replenished. There is
no predefined mechanism for that.
This stock is not timely. Sentiment may
remain poor for quite a while, with ongo-
ing headline risk a factor to consider.
Anthony J. Glennon July 18, 2025

LEGENDS
21.7 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ENTERGY CORP. NYSE-ETR 89.17 21.9 22.2
15.0 1.16 2.7%

TIMELINESS 4 Lowered 9/5/25

SAFETY 1 Raised 9/6/24

TECHNICAL 2 Raised 9/5/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$76-$112 $94 (5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (-5%) 2%
Low 70 (-20%) -2%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 1001 595 549
to Sell 130 479 502
Hld’s(000) 425546 422413 423544

High: 46.0 45.2 41.0 44.0 45.4 61.0 67.8 57.5 63.4 55.9 79.0 92.4
Low: 30.2 30.6 32.7 34.8 36.0 41.6 37.6 42.9 47.5 43.6 48.1 74.8

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 54.5 9.2
3 yr. 67.4 33.9
5 yr. 119.6 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $30406 mill. Due in 5 Yrs $11117 mill.
LT Debt $28115 mill. LT Interest $1046.0 mill.
Incl. $54.7 mill. of securitization bonds.
(LT interest earned: 2.2x)
Leases, Uncapitalized Annual rentals $198.8 mill.
Pension Assets-12/24 $4432.7 mill.

Oblig $4,520.7 mill.
Pfd Stock $219.4 mill. Pfd Div’d $18.3 mill.
200,000 shs. 6.25%-7.5%, $100 par; 250,000 shs.
8.75%, 1.4 mill. shs. 5.375%; all cum., without sink-
ing fund.
Common Stock 446,409.069 shs.
MARKET CAP: $39.8 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +1.1 +4.5 -1.0
Total Indust. Use (GWH) 52501 52807 57081
Avg. Indust. Revs. per KWH(¢) 7.08 6.00 5.60
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +.4 +.7

Fixed Charge Cov. (%) 209 250 220
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -1.0% .5% 2.0%
‘‘Cash Flow’’ .5% 1.0% 3.0%
Earnings 2.5% 4.0% 3.0%
Dividends 2.5% 4.0% 5.5%
Book Value 2.0% 7.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 2878 3395 4219 3273 13764
2023 2981 2846 3596 2725 12147
2024 2795 2954 3389 2742 11880
2025 2849 3329 3200 3122 12500
2026 3100 3400 3400 3300 13200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .68 .39 1.37 .26 2.69
2023 .74 .92 1.57 2.33 5.55
2024 .18 .12 1.50 .65 2.45
2025 .82 1.05 1.63 .70 4.20
2026 .70 .45 1.70 .75 3.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .475 .475 .475 .505 1.93
2022 .505 .505 .505 .535 2.05
2023 .535 .535 .535 .565 2.17
2024 .565 .565 .565 .60 2.30
2025 .60 .60 .60

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
28.41 32.13 31.84 28.97 31.93 34.86 32.27 30.27 30.67 29.12 27.31 25.25 28.97 32.59

6.64 8.27 8.77 7.99 8.12 8.84 8.85 9.36 8.35 8.25 8.60 9.10 8.95 7.75
3.15 3.33 3.78 3.01 2.48 2.89 2.91 3.44 2.60 2.94 3.15 3.45 3.44 2.69
1.50 1.62 1.66 1.66 1.66 1.66 1.67 1.71 1.75 1.79 1.83 1.87 1.93 2.05
6.50 6.66 7.60 9.09 7.86 7.41 8.39 8.64 11.04 11.23 10.86 12.26 15.43 12.52

22.77 23.77 25.41 25.86 27.00 27.92 25.95 22.56 22.14 23.39 25.67 27.28 28.71 30.70
378.24 357.49 352.71 355.62 356.74 358.48 356.78 358.26 361.04 378.11 398.30 400.49 405.31 422.35

12.0 11.6 9.1 11.2 13.2 12.9 12.5 10.9 15.0 13.8 16.5 15.3 15.0 21.1
.80 .74 .57 .71 .74 .68 .63 .57 .75 .75 .88 .79 .81 1.22

4.0% 4.2% 4.9% 4.9% 5.1% 4.5% 4.6% 4.6% 4.5% 4.4% 3.5% 3.6% 3.7% 3.6%

11513 10846 11074 11009 10879 10114 11743 13764
1061.2 1249.8 950.7 1092.1 1258.2 1406.7 1402.8 1103.2

2.2% 11.3% 1.8% - - - - - - 16.1% - -
7.4% 8.1% 14.7% 17.5% 16.7% 12.2% 7.1% 2.5%

57.8% 63.6% 63.6% 63.2% 62.0% 65.5% 67.6% 64.2%
40.8% 35.5% 35.5% 35.9% 37.1% 33.7% 31.7% 35.2%
22714 22777 22528 24602 27557 32386 36733 36810
27824 27921 29664 31974 35183 38853 42244 42477
6.0% 6.9% 5.7% 5.8% 5.9% 5.6% 4.9% 4.3%

11.1% 15.1% 11.6% 12.0% 12.0% 12.6% 11.8% 8.4%
11.2% 15.2% 11.7% 12.2% 12.1% 12.7% 11.9% 8.4%

4.8% 7.7% 3.9% 4.9% 5.2% 5.9% 5.2% 1.9%
58% 50% 68% 61% 58% 55% 57% 78%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
28.54 27.65 28.75 30.00 Revenues per sh 33.25
10.77 8.10 9.65 9.30 ‘‘Cash Flow’’ per sh 10.50

5.55 2.45 4.20 3.60 Earnings per sh A 4.20
2.17 2.30 2.43 2.55 Div’d Decl’d per sh B ■ † 3.00

10.43 11.26 12.00 12.50 Cap’l Spending per sh 14.00
34.35 35.11 36.55 38.25 Book Value per sh C 43.45

425.70 429.58 435.00 440.00 Common Shs Outst’g D 460.00
9.1 24.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
.51 1.27 Relative P/E Ratio 1.00

4.3% 3.9% Avg Ann’l Div’d Yield 3.7%

12147 11880 12500 13200 Revenues ($mill) 15300
2356.5 1055.6 1825 1585 Net Profit ($mill) 1930
16.1% 26.4% 20.0% 20.0% Income Tax Rate 23.0%

1.7% 5.0% 2.0% 2.0% AFUDC % to Net Profit 2.0%
60.8% 63.5% 63.5% 63.5% Long-Term Debt Ratio 63.5%
38.6% 36.0% 36.5% 36.5% Common Equity Ratio 36.5%
37851 41917 44330 46985 Total Capital ($mill) 55915
43834 47423 50270 53285 Net Plant ($mill) 63460
7.6% 4.0% 5.0% 4.5% Return on Total Cap’l 4.5%

15.9% 6.9% 11.5% 9.5% Return on Shr. Equity 9.5%
16.0% 6.9% 11.5% 9.5% Return on Com Equity E 9.5%
9.7% .4% 5.0% 2.5% Retained to Com Eq 2.5%
40% 95% 58% 71% All Div’ds to Net Prof 71%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 65
Earnings Predictability 60

(A) Diluted EPS. GAAP starting in 2022. Excl.
nonrec. losses: ’12, $1.26; ’13, $1.14; ’14, 56¢;
’15, $6.99; ’16, $10.14; ’17, $2.91; ’18, $1.25;
’21, $1.33. Next earnings report due early No-

vember. (B) Div’ds historically paid in early
Mar., June, Sept., & Dec. ■ Div’d reinvestment
plan avail. † Shareholder investment plan avail.
(C) Incl. deferred charges. In ’24: $14.92/sh.

(D) In mill. (E) Rate base: Net original cost. Al-
lowed ROE (blended): 9.79%; earned on avg.
com. eq., ’24: 6.9%. Regulatory Climate: Aver-
age.

BUSINESS: Entergy Corporation supplies electricity to 3 million
customers through subsidiaries in Arkansas, Louisiana, Mississippi,
Texas, and New Orleans (regulated separately from Louisiana).
Distributes gas to 206,000 customers in Louisiana. Is selling its last
nonutility nuclear unit (shut down 5/22). Electric revenue break-
down: residential, 37%; commercial, 24%; industrial, 27%; other,

12%. Generating sources: gas, 68%; nuclear, 22%; coal, 9%; hydro
and solar, 1%. Fuel costs: 32% of revenues. ’24 reported deprecia-
tion rate: 2.8%. Has 11,707 employees. Chairman & CEO: Leo P.
Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
576-4000. Internet: www.entergy.com.

Entergy reported solid second-
quarter results. Revenue expansion was
driven by strong retail sales growth, in-
cluding approximately 12% in industrial
expansion. The company benefited from
weather-adjusted retail sales volume
growth of 4.5%, as it gained from new and
expanding customers ramping up opera-
tions. Higher retail sales volume occurred,
though increased operating and
maintenance expenses and greater MISO
capacity costs at Entergy Texas partially
offset this. Overall, these factors led to
earnings per share of $1.05 in the June
quarter.
We expect solid performance over the
rest of the year. Higher volumes are like-
ly to occur here, as management raised its
capital project spending to $40 billion over
the next four years to accommodate grow-
ing customer demand. This will allow En-
tergy to serve an increased load and ex-
pand its renewable portfolio. This includes
significant investments in customer-driven
generation comprising approximately 3
gigawatts of solar, 1.4 gigawatts of battery
storage, and 8 gigawatts of highly efficient
gas units. Industrial sales expansion

should also remain robust, bolstered by
significant new growth in Arkansas. The
data center pipeline continues to grow,
while traditional industrial segments are
also showing strong demand. Overall, we
expect this will allow earnings to rise to
$4.20 per share in 2025.
Long-term prospects appear favor-
able. The company is positioned for sub-
stantial load growth across its service ter-
ritories. This will come from new genera-
tion resources. Nuclear PTC benefits pro-
vide additional cash flow support, while
income should benefit from rate base ex-
pansion. The company’s healthy finances
should fund the buildout, albeit with high-
er levels of interest costs. Still, we don’t
expect the positive regulatory credits to
recur. Overall, we project earnings per
share will dip to $3.60 in 2026 before
recovering to $4.20 by 2028-2030.
Shares of Entergy are ranked Below
Average (4) for Timeliness. The stock is
trading above our 3- to 5-year Target Price
Range. That said, the dividend yield is at-
tractive, making this stock best suited for
income-seeking accounts.
John E. Seibert III September 5, 2025

LEGENDS
27.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 12/24
Options: Yes

Shaded area indicates recession
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EVERGY, INC. NYSE-EVRG 71.65 17.0 19.7
NMF 0.90 3.8%

TIMELINESS 4 Lowered 5/30/25

SAFETY 2 New 9/14/18

TECHNICAL 2 Raised 9/5/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$51-$81 $66 (-10%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+40%) 12%
Low 75 (+5%) 5%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 402 441 443
to Sell 288 299 297
Hld’s(000) 223093 205033 211622

High: 61.1 67.8 76.6 69.4 73.1 65.4 65.5 74.0
Low: 50.9 54.6 42.0 51.9 54.1 46.9 48.0 59.7

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 27.4 9.2
3 yr. 15.8 33.9
5 yr. 70.8 91.1

Evergy, Inc. was formed through the merger
of Great Plains Energy and Westar Energy
in June of 2018. Great Plains Energy
holders received .5981 of a share of Evergy
for each of their shares, and Westar Energy
holders received one share of Evergy for
each of their shares. The merger was com-
pleted on June 4, 2018. Shares of Evergy
began trading on the New York Stock Ex-
change one day later.
CAPITAL STRUCTURE as of 6/30/25
Total Debt $13051 mill. Due in 5 Yrs $4388 mill.
LT Debt $12398 mill. LT Interest $306 mill.
Incl. $40.9 mill. finance leases.
(LT interest earned: 3.8x)

Leases, Uncapitalized Annual rentals $18.8 mill.

Pension Assets-12/24 $1714.7 mill.
Oblig $2561.7 mill.

Pfd Stock None

Common Stock 230,155,314 shs.
MARKET CAP: $16.5 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) -3.9 +3.1 +6.7
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 7.14 6.94 NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 286 350 382
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues - - - - 2.5%
‘‘Cash Flow’’ - - - - 5.0%
Earnings - - - - 7.5%
Dividends - - - - 7.0%
Book Value - - - - 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 1223.9 1446.5 1909.1 1279.6 5859.1
2023 1296.8 1354.2 1669.3 1187.9 5508.2
2024 1331.0 1447.5 1811.4 1257.4 5847.3
2025 1374.5 1437.0 1840 1348.5 6000
2026 1400 1500 1950 1450 6300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .53 .84 1.86 .03 3.26
2023 .62 .78 1.53 .24 3.17
2024 .53 .90 2.02 .35 3.80
2025 .54 .74 2.15 .62 4.05
2026 .70 .75 2.15 .65 4.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .535 .535 .535 .5725 2.18
2022 .5725 .5725 .5725 .6125 2.33
2023 .6125 .6125 .6125 .6425 2.48
2024 .6425 .6425 .6425 .6675 2.60
2025 .6675 .6675 .6675

2015 2016 2017 2018 2019 2020 2021 2022
- - - - - - 16.75 22.71 21.66 24.36 25.49
- - - - - - 4.89 7.18 7.06 8.18 7.34
- - - - - - 2.50 2.79 2.72 3.83 3.26
- - - - - - 1.74 1.93 2.05 2.18 2.33
- - - - - - 4.19 5.34 6.88 8.60 9.41
- - - - - - 39.28 37.82 38.50 40.32 41.86
- - - - - - 255.33 226.64 226.84 229.30 229.90
- - - - - - 22.7 21.8 21.7 16.2 19.9
- - - - - - 1.23 1.16 1.11 .88 1.15
- - - - - - 3.1% 3.2% 3.5% 3.5% 4.0%

- - - - - - 4275.9 5147.8 4913.4 5586.7 5859.1
- - - - - - 535.8 669.9 618.3 879.7 752.7
- - - - - - 9.8% 12.6% 14.1% 11.7% 5.8%
- - - - - - 2.5% 2.5% 5.5% 5.0% 5.1%
- - - - - - 40.0% 50.6% 51.3% 50.1% 50.0%
- - - - - - 60.0% 49.4% 48.7% 49.9% 48.0%
- - - - - - 16716 17337 17924 18542 19668
- - - - - - 18952 19346 20106 21150 22277
- - - - - - 4.0% 4.8% 4.5% 5.7% 6.9%
- - - - - - 5.3% 7.8% 7.1% 9.5% 8.1%
- - - - - - 5.3% 7.8% 7.1% 9.5% 8.1%
- - - - - - .6% 2.4% 1.8% 4.1% 3.1%
- - - - - - 89% 69% 75% 57% 73%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
23.98 25.43 26.10 27.40 Revenues per sh 31.75
8.33 8.64 8.55 8.85 ‘‘Cash Flow’’ per sh 9.65
3.17 3.80 4.05 4.25 Earnings per sh A 5.00
2.48 2.60 2.71 2.84 Div’d Decl’d per sh B ■ 3.25
9.23 9.26 9.30 9.35 Cap’l Spending per sh 9.50

42.06 43.43 45.65 45.85 Book Value per sh C 47.50
229.73 229.98 230.00 230.00 Common Shs Outst’g D 230.00

18.0 14.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.01 .82 Relative P/E Ratio .95

5.1% 4.0% Avg Ann’l Div’d Yield 3.7%

5508.2 5847.3 6000 6300 Revenues ($mill) 7300
731.3 873.5 930 980 Net Profit ($mill) 1150
2.1% 3.3% 6.5% 7.5% Income Tax Rate 9.0%
5.4% 5.8% 6.0% 6.0% AFUDC % to Net Profit 5.0%

51.5% 51.5% 52.0% 52.5% Long-Term Debt Ratio 53.5%
48.0% 48.5% 48.0% 47.5% Common Equity Ratio 46.5%
20019 21250 22500 22750 Total Capital ($mill) 23400
23729 24200 25300 25600 Net Plant ($mill) 26300
6.4% 5.5% 5.5% 5.5% Return on Total Cap’l 6.0%
7.6% 9.0% 9.0% 9.0% Return on Shr. Equity 10.0%
7.6% 9.0% 9.0% 9.0% Return on Com Equity E 10.0%
2.5% 3.0% 3.0% 3.0% Retained to Com Eq 3.5%
69% 68% 68% 68% All Div’ds to Net Prof 63%

Company’s Financial Strength B++
Stock’s Price Stability 100
Price Growth Persistence 30
Earnings Predictability 85

(A) Diluted earnings. Next earnings report due
early Nov. (B) Dividends paid in mid-March,
June, September, and December. ■ Dividend
reinvestment plan available. (C) Incl. in-

tangibles. (D) In millions. (E) Rate base: Origi-
nal cost depreciated. Rate allowed on common
equity in Missouri in ’18: none specified; in
Kansas in ’18: 9.3%; earned on average com-

mon equity, ’22: 9.8%. Regulatory Climate:
Average.

BUSINESS: Evergy, Inc. was formed through the merger of Great
Plains Energy and Westar Energy in June of 2018. Through its sub-
sidiaries (now doing business under the Evergy name), provides
electric service to 1.6 million customers in Kansas and Missouri, in-
cluding the greater Kansas City area. Electric revenue breakdown:
residential, 32%; commercial, 27%; industrial, 15%; wholesale,

13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
purchased, 29%. Fuel costs: 28% of revenues. ’24 reported deprec.
rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
dent & CEO: David A. Campbell. COO: Kevin E. Bryant. Inc.: Mis-
souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
Tel.: 816-556-2200. Internet: www.evergy.com.

Evergy looks on pace to deliver solid
results in 2025. Second-quarter profits
came in at $0.74 per share, below our es-
timate and the prior year’s tally, though
adjusted results of $0.82 a share were in
line with management’s target despite un-
favorable weather. Importantly, the com-
pany reaffirmed its 2025 earnings outlook
of $3.92-$4.12 per share, and we are
maintaining our forecast at $4.05. Our
2026 projection is also staying put,
representing a 5% year-over-year increase
and consistent with the long-term 4%-6%
EPS growth target through 2029.
Regulatory outcomes are adding
visibility. The Kansas Corporation Com-
mission recently approved settlement
agreements for new natural gas plants
and a solar project, as well as a unani-
mous settlement in the Kansas Central
rate case. The latter provides a $128 mil-
lion net revenue increase and a 9.7% al-
lowed ROE on transmission filings, with a
mechanism to share excess returns with
customers. These decisions help strength-
en Evergy’s earnings base while support-
ing its broader strategy to invest in grid
modernization, reliability upgrades, and

renewable generation.
Large customer opportunities are tak-
ing shape. Management described its eco-
nomic development pipeline at more than
15 GW, with 4-6 GW of active projects tied
to data centers and advanced manufactur-
ing. Panasonic and Meta facilities are
ramping, while additional hyperscaler
agreements are in final negotiation. If
secured, these contracts could lift long-
term load growth beyond the company’s
base forecast of 2%-3% annually, potential-
ly reaching 4%-5% through 2029. Such
demand tailwinds would support in-
cremental capital investment above cur-
rent plans and position Evergy as a key
energy supplier in the central U.S data
corridor.
These shares remain attractive for
conservative, income-oriented ac-
counts. Evergy has a proven track record
of dividend increases and the issue has a
yield of 3.8%. What’s more, the stock is
ranked 2 (Above Average) for Safety, and
holds a top notch score for Price Stability
(100), making it a strong selection for in-
vestors seeking dependable returns.
Zachary J. Hodgkinson September 5, 2025

LEGENDS. . . . Relative Price Strength
Options: Yes

Shaded area indicates recession
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Target Price Range
2028 2029 2030

FIRSTENERGY NYSE-FE 41.41 16.3 15.1
14.0 0.90 4.4%

TIMELINESS 4 Lowered 4/4/25

SAFETY 3 Lowered 7/31/20

TECHNICAL 3 Lowered 7/25/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$36-$54 $45 (10%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 65 (+55%) 15%
Low 45 (+10%) 7%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 403 423 396
to Sell 280 326 355
Hld’s(000) 528591 538043 491327

High: 40.8 41.7 36.6 35.2 39.9 49.1 52.5 41.8 48.8 43.3 45.0 43.6
Low: 30.0 28.9 29.3 27.9 29.3 36.3 22.9 29.2 35.3 32.2 35.4 37.6

% TOT. RETURN 7/28/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 5.4 14.6
3 yr. 17.0 44.6
5 yr. 75.8 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $24786 mill. Due in 5 Yrs $9373 mill.
LT Debt $21223 mill. LT Interest $975 mill.
Incl. $11 mill. finance leases.
(Total Interest coverage: 2.9x)
Leases, Uncapitalized Annual rentals $61 mill.

Pension Assets-12/24 $6296 mill.
Oblig. $7824 mill.

Pfd Stock None

Common Stock 577,156,244 shs.

MARKET CAP: $23.1 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (MWH) +1.5 -3.3 +2.8
Residential Use (MWH) 55994 52217 54631
Commercial Use (MWH) 39479 38179 39021
Industrial Use (MWH) 52008 52252 52950
Tot. Electric Deliv’d (MWH) 147481 142648 146602
Peak Load Summer (Mw) NA NA NA
% Change Customers (yr-end) +.4 +.5 +.5

Fixed Charge Cov. (%) 290 225 261
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -4.5% -2.0% 4.0%
‘‘Cash Flow’’ -2.0% -2.0% 5.0%
Earnings - - -.5% 4.5%
Dividends -1.0% .5% 4.5%
Book Value -4.5% 10.5% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 2989 2818 3475 3177 12459
2023 3231 3006 3487 3146 12870
2024 3287 3280 3729 3176 13472
2025 3765 3400 3960 3375 14500
2026 3950 3550 4125 3475 15100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .60 .53 .79 .50 2.41
2023 .60 .47 .88 .62 2.56
2024 .55 .56 .85 .67 2.63
2025 .67 .51 .83 .54 2.55
2026 .66 .56 .93 .55 2.70
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .39 .39 .39 .39 1.56
2022 .39 .39 .39 .39 1.56
2023 .39 .39 .39 .41 1.58
2024 .41 .425 .425 .425 1.69
2025 .425 .445

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
41.70 43.76 38.87 36.57 35.60 35.74 35.48 32.92 31.49 22.00 20.41 19.87 19.52 21.78

8.80 8.50 5.75 6.05 6.30 6.26 7.04 7.04 6.54 5.19 4.80 4.59 5.41 4.71
3.32 3.25 1.88 2.13 2.97 2.56 2.71 2.63 2.73 2.59 2.56 2.39 2.60 2.41
2.20 2.20 2.20 2.20 1.65 1.44 1.44 1.44 1.44 1.82 1.53 1.56 1.56 1.56
7.23 6.44 5.45 7.09 6.90 8.42 6.83 6.93 6.38 5.23 4.93 4.89 4.29 4.82

28.08 28.03 31.75 31.29 30.32 29.49 29.33 14.11 8.81 13.17 12.90 13.33 15.21 17.77
304.84 304.84 418.22 418.22 418.63 421.10 423.56 442.34 445.33 511.92 540.65 543.12 570.26 572.13

13.0 11.7 22.4 21.1 13.1 13.2 12.6 12.7 11.4 13.6 17.1 15.7 14.1 17.0
.87 .74 1.41 1.34 .74 .69 .63 .67 .57 .73 .91 .81 .76 .98

5.1% 5.8% 5.2% 4.9% 4.3% 4.3% 4.2% 4.3% 4.6% 5.2% 3.5% 4.2% 4.3% 3.8%

15029 14562 14022 11261 11035 10790 11132 12459
1144.0 1118.0 1213.0 1346.0 1380.0 1296.0 1419.0 1377.0
35.8% 37.4% 37.2% 28.5% 19.8% 13.6% 20.6% 48.1%
10.2% 9.2% 6.5% 4.8% 5.1% 5.9% 5.3% 6.1%
60.7% 74.5% 84.3% 72.3% 73.8% 75.4% 71.9% 67.6%
39.3% 25.5% 15.7% 27.4% 26.2% 24.6% 28.1% 32.4%
31613 24433 25040 24565 26593 29368 30923 31369
37214 29387 28879 29911 31650 33294 34744 36285
5.3% 6.6% 7.0% 7.4% 6.8% 6.0% 6.2% 5.9%
9.2% 17.9% 30.9% 19.8% 19.8% 17.9% 16.4% 13.5%
9.2% 17.9% 30.9% 18.9% 19.7% 17.9% 16.4% 13.5%
4.3% 8.1% 14.6% 8.4% 8.1% 6.2% 6.6% 4.8%
53% 55% 53% 58% 59% 65% 60% 65%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
22.41 23.36 25.00 25.80 Revenues per sh 28.55

4.78 5.38 5.30 5.60 ‘‘Cash Flow’’ per sh 6.60
2.56 2.63 2.55 2.70 Earnings per sh A 3.30
1.60 1.70 1.78 1.86 Div’d Decl’d per sh B ■ 2.10
5.84 6.99 8.25 8.25 Cap’l Spending per sh 9.25

18.17 21.60 22.25 23.25 Book Value per sh C 26.75
574.34 576.61 580.00 585.00 Common Shs Outst’g D 595.00

14.9 15.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.5
.83 .80 Relative P/E Ratio .90

4.2% 4.2% Avg Ann’l Div’d Yield 3.9%

12870 13472 14500 15100 Revenues ($mill) 17000
1468.0 1514.0 1480 1585 Net Profit ($mill) 1970
16.2% 25.1% 21.0% 21.0% Income Tax Rate 21.0%

6.6% 8.8% 9.0% 9.0% AFUDC % to Net Profit 10.0%
68.7% 64.4% 66.0% 65.5% Long-Term Debt Ratio 65.0%
31.3% 35.6% 34.0% 33.5% Common Equity Ratio 35.0%
33322 34951 37900 40900 Total Capital ($mill) 45300
38412 41102 44400 47500 Net Plant ($mill) 57200
5.8% 5.7% 5.5% 5.5% Return on Total Cap’l 6.0%

14.1% 12.2% 11.5% 11.5% Return on Shr. Equity E 12.5%
14.1% 12.2% 11.5% 11.5% Return on Com Equity E 12.5%

5.4% 4.4% 3.5% 3.5% Retained to Com Eq 4.5%
62% 64% 69% 68% All Div’ds to Net Prof 63%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 35
Earnings Predictability 100

(A) Diluted egs. excl. nonrc. losses: ’13, $2.07;
’14, $2.05; ’15, $1.34; ’16, $17.12; ’17, $6.61;
’18, $1.26; ’19, 89¢; ’20, 54¢; ’21, 33¢; ’22,
$1.70; ’23, 60¢; ’24, 93¢; gain/(loss) from disc.

ops.: ’18, 66¢; ’20, 14¢; ’21, 8¢; ’23, (4¢). Qtly.
EPS don’t sum due to rnd’g. Next egs. rpt. due
late Oct. (B) Div. pd. Mar., June, Sept., & Dec.
■ Div’d reinv. avail. (C) Incl. intang. in ’24:

$10.81/sh. (D) In mill. (E) High ROE from large
writeoffs. Rate base: Depr. orig. cost. Rates
all’d on com. eq.: 9.5-11.3%; Reg.: OH Above
Avg.; PA/NJ Avg.; MD/WV Below Avg.

BUSINESS: FirstEnergy Corp. is a holding company for Ohio
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison,
Metropolitan Edison, Penelec, Jersey Central Power & Light, West
Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice to about 6.3 million customers in OH, PA, NJ, WV, MD, & NY.
Acq’d Allegheny Energy 2/11. Electric revenue breakdown: residen-

tial, 60%; commercial, industrial & other, 40%. Purchases most of
its power. Power costs: 32.5% of revenues. 2024 reported
depreciation rate: 2.9%. Employs about 12,300. Chair, President
and Chief Executive Officer: Brian X. Tierney. Incorporated: Ohio.
Address: 341 White Pond Drive, Akron, Ohio 44320-1119. Tele-
phone: 800-736-3402. Internet: www.firstenergycorp.com.

FirstEnergy’s Ohio rate case has
dragged on and is being tried in the
court of public opinion. In May of last
year, the utility holding company filed for
higher rates in the state for the first time
since the 2020 bribery scandal there came
to light. Although new leadership has done
a good job of putting that chapter of the
company’s history behind it, the public is
loath to forget, and requests for higher
prices have been met with strong opposi-
tion. FirstEnergy requested a $190 million
hike (amended to $183.4 million recently)
in annual revenue, which was countered
with a recommendation for just an $8.5
million increase from the Public Utilities
Commission of Ohio staff. The Ohio Con-
sumer’s Counsel, the state’s consumer
watchdog agency, has been actively in-
volved in the case, suggesting significant
price cuts. The wide disconnect is partly
due to the opinion of many Ohioans that
the company’s past bribery settlement
with the state was inadequate. A decision
is expected by year’s end. Ohio makes up
about 17% of FirstEnergy’s rate base.
The company has reset its adjusted
(non-GAAP) earnings per share. Ac-

cording to FirstEnergy, it has made sig-
nificant strides in improving core earnings
in recent years, but the growth is less ap-
parent because of the impact of non-core
components of historical operating profits.
To rectify the situation, FirstEnergy will
report adjusted earnings for its distribu-
tion, integrated, standalone transmission,
and corporate segments, excluding the im-
pact on profits from the pension and the
company’s interest in the non-core Signal
Peak coal mine. Under the new format,
last year’s adjusted earnings would have
been reported as $2.37 per share, a 7.7%
gain from the comparable $2.20 pro forma
level in 2023. Leadership’s target for ad-
justed earnings this year is $2.40-$2.60
per share, but given good first-quarter re-
sults, our call is at $2.55. Next year, our
estimate stands at $2.70, as the company
should continue to benefit from construc-
tive rate settlements across much of its
Mid-Atlantic service area, including por-
tions of Maryland, New Jersey, Pennsylva-
nia, and West Virginia.
This stock is untimely. But the yield
looks good versus the 3.6% peer median.
Anthony J. Glennon August 8, 2025

LEGENDS
25.6 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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IDACORP, INC. NYSE-IDA 116.35 20.1 20.7
20.0 1.08 3.0%

TIMELINESS 4 Lowered 4/25/25

SAFETY 1 Raised 4/19/24

TECHNICAL 2 Lowered 7/18/25
BETA .70 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$91-$130 $111 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 150 (+30%) 10%
Low 120 (+5%) 4%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 226 235 230
to Sell 166 180 198
Hld’s(000) 51027 52388 48315

High: 70.1 70.5 83.4 100.0 102.4 114.0 113.6 113.8 118.9 113.0 120.4 120.8
Low: 50.2 55.4 65.0 77.5 79.6 89.3 69.1 85.3 93.5 88.1 86.4 104.7

% TOT. RETURN 7/7/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 30.1 14.6
3 yr. 20.9 44.6
5 yr. 53.1 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $3447.0 mill. Due in 5 Yrs $136.2 mill.
LT Debt $3447.0 mill. LT Interest $150.0 mill.
(Total Interest Coverage: 2.5x)

Pension Assets-12/24 $951.1 mill.
Oblig $998.0 mill.

Pfd Stock None

Common Stock 54,020,202 shs.
as of 4/25/25

MARKET CAP: $6.3 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +9.6 +7.3 +2.9
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 3568 3615 3793
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +2.4 +2.4 +2.2

Fixed Charge Cov. (%) 395 315 328
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 3.5% 4.5% 3.5%
‘‘Cash Flow’’ 4.0% 3.0% 6.0%
Earnings 4.0% 3.5% 6.0%
Dividends 7.5% 6.0% 5.5%
Book Value 4.5% 4.5% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 344.3 358.7 518.0 422.9 1644.0
2023 429.7 413.8 510.9 412.0 1766.4
2024 448.9 451.1 528.5 398.1 1826.6
2025 432.5 480 550 437.5 1900
2026 500 520 550 480 2050
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .91 1.27 2.10 .83 5.11
2023 1.11 1.35 2.07 .61 5.14
2024 .95 1.71 2.12 .70 5.50
2025 1.10 1.80 2.20 .70 5.80
2026 1.10 1.85 2.50 .85 6.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .71 .71 .71 .75 2.88
2022 .75 .75 .75 .79 3.04
2023 .79 .79 .79 .83 3.20
2024 .83 .83 .83 .86 3.35
2025 .86 .86

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
21.92 20.97 20.55 21.55 24.81 25.51 25.23 25.04 26.76 27.19 26.70 26.77 28.86 32.51

5.07 5.35 5.84 5.93 6.29 6.58 6.70 6.86 7.50 7.85 8.07 8.19 8.41 8.55
2.64 2.95 3.36 3.37 3.64 3.85 3.87 3.94 4.21 4.49 4.61 4.69 4.85 5.11
1.20 1.20 1.20 1.37 1.57 1.76 1.92 2.08 2.24 2.40 2.56 2.72 2.88 3.04
5.26 6.85 6.76 4.78 4.68 5.45 5.84 5.89 5.66 5.51 5.53 6.16 5.94 8.56

29.17 31.01 33.19 35.07 36.84 38.85 40.88 42.74 44.65 47.01 48.88 50.73 52.82 55.52
47.90 49.41 49.95 50.16 50.23 50.27 50.34 50.40 50.42 50.42 50.42 50.46 50.52 50.56

10.2 11.8 11.5 12.4 13.4 14.7 16.2 19.1 20.6 20.5 22.3 19.9 20.8 21.0
.68 .75 .72 .79 .75 .77 .82 1.00 1.04 1.11 1.19 1.02 1.12 1.21

4.5% 3.4% 3.1% 3.3% 3.2% 3.1% 3.1% 2.8% 2.6% 2.6% 2.5% 2.9% 2.9% 2.8%

1270.3 1262.0 1349.5 1370.8 1346.4 1350.7 1458.1 1644.0
194.7 198.3 212.4 226.8 232.9 237.4 245.6 259.0

19.0% 15.5% 18.6% 7.1% 9.5% 10.8% 13.1% 12.7%
16.3% 16.3% 13.9% 15.2% 16.2% 17.3% 17.7% 19.8%
45.6% 44.8% 43.7% 43.6% 41.3% 43.9% 42.8% 43.9%
54.4% 55.2% 56.3% 56.4% 58.7% 56.1% 57.2% 56.1%
3783.3 3898.5 3997.5 4205.1 4201.3 4560.4 4669.1 5001.4
3992.4 4172.0 4283.9 4395.7 4531.5 4709.5 4901.8 5173.0

6.2% 6.1% 6.3% 6.4% 6.5% 6.1% 6.2% 6.1%
9.5% 9.2% 9.4% 9.6% 9.4% 9.3% 9.2% 9.2%
9.5% 9.2% 9.4% 9.6% 9.4% 9.3% 9.2% 9.2%
4.8% 4.3% 4.4% 4.4% 4.2% 3.9% 3.7% 3.7%
50% 53% 53% 54% 56% 58% 60% 60%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
34.90 33.85 34.85 37.25 Revenues per sh 39.90

9.11 9.59 10.20 11.25 ‘‘Cash Flow’’ per sh 12.75
5.14 5.50 5.80 6.30 Earnings per sh A 7.10
3.20 3.35 3.52 3.65 Div’d Decl’d per sh B ■ † 4.20

12.07 18.70 20.00 22.50 Cap’l Spending per sh 25.00
57.44 61.73 64.35 68.25 Book Value per sh C 72.25
50.62 53.96 54.50 55.00 Common Shs Outst’g D 56.00

19.9 18.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
1.11 .95 Relative P/E Ratio 1.05

3.1% 3.4% Avg Ann’l Div’d Yield 3.1%

1766.4 1826.6 1900 2050 Revenues ($mill) 2235
261.2 289.2 315 345 Net Profit ($mill) 400
9.4% 4.9% 13.0% 13.0% Income Tax Rate 13.0%
8.8% 8.8% 9.0% 9.0% AFUDC % to Net Profit 12.0%

48.8% 47.8% 49.0% 47.5% Long-Term Debt Ratio 45.0%
51.2% 52.2% 51.0% 52.5% Common Equity Ratio 55.0%
5683.4 6384.7 6950 7150 Total Capital ($mill) 7400
5745.2 6517.3 7285 8000 Net Plant ($mill) 9450

5.4% 5.6% 4.5% 5.0% Return on Total Cap’l 5.5%
9.0% 8.7% 9.0% 9.0% Return on Shr. Equity 10.0%
9.0% 8.7% 9.0% 9.0% Return on Com Equity E 10.0%
3.4% 3.4% 3.5% 4.0% Retained to Com Eq 4.0%
63% 61% 60% 58% All Div’ds to Net Prof 59%

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 50
Earnings Predictability 100

(A) Diluted EPS. Earnings may not sum due to
rounding. Next earnings report due July 31st.
(B) Dividends historically paid in late February,
May, August, and November. ■ Dividend rein-

vestment plan available. † Shareholder invest-
ment plan available. (C) Incl. intangibles. In
’24: $1418.0 mill., $26.28/sh. (D) In millions.
(E) Rate base: Net original cost. Rate allowed

on common equity in ’12: 10% (imputed); Reg-
ulatory Climate: Above Average.

BUSINESS: IDACORP, Inc. is a holding company for Idaho Power
Company, a regulated electric utility that serves 649,000 customers
throughout a 24,000-square-mile area in southern Idaho and east-
ern Oregon (population: 1.4 million). Most of the company’s reve-
nues are derived from the Idaho portion of its service area. Reve-
nue breakdown: residential, 38%; commercial, 22%; industrial,

15%; irrigation, 11%; other, 14%. Generating sources: hydro, 54%;
steam fired, 18%; gas, 28%; purchased,33%. Fuel costs: 14% of
revenues. ’24 depreciation rate: 12.2%. Has 2,141 employees.
Chairman: Dennis L. Johnson. President & CEO: Lisa A. Grow.
Incorporated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho
83702. Telephone: 208-388-2200. Internet: www.idacorpinc.com.

IDACORP continues to enjoy healthy
share earnings despite elevated infra-
structure costs. First-quarter results
benefited from strong customer growth,
recent rate cases, and the expected ap-
plication of federal tax credits through
Idaho’s regulatory framework. These tail-
winds helped offset rising depreciation and
financing costs tied to its expanding infra-
structure base.
We anticipate earnings momentum to
carry through the rest of the year.
Management reaffirmed its full-year guid-
ance of $5.65-$5.85 per share based on as-
sumptions of typical weather and stable
power supply costs. The utility also ex-
pects to use $60 million to $77 million in
additional tax credits through 2025, help-
ing ease the cost of service for customers.
Rate increases implemented at the start of
the year should also lend support. In all,
we estimate 2025 earnings to land near
the high end of guidance, around $5.80,
with a further increase to $6.30 in 2026,
reflecting annual growth of more than 5%
and 8%, respectively.
IDACORP has mapped out a substan-
tial capital investment strategy. The

utility plans to invest $1.0 billion to $1.1
billion in 2025, between $1.25 billion and
$1.35 billion in 2026, and $3.1 billion to
$3.6 billion from 2027 to 2029. These
funds will support a broad range of
projects, including three major transmis-
sion lines, resource procurement for new
generation, and continued enhancements
to system reliability. The company’s 2025
Integrated Resource Plan, recently filed
with regulators, highlights the urgent
need for additional energy resources, bat-
tery storage, and efficiency programs as it
prepares for one of its most rapid demand
expansions. Over the next 20 years, peak
demand is expected to rise nearly 45%, or
roughly 1,700 megawatts, with more than
half of that increase arriving in the next
five years.
That said, IDACORP’s investment ap-
peal may remain limited in the near
term. At the current quotation, the equity
is ranked to underperform the broader
market averages. At 3.0%, the dividend
yield is below average for the utility sec-
tor, and capital appreciation potential ap-
pears subpar.
Emma Jalees July 18, 2025

LEGENDS
30.50 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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OGE ENERGY CORP. NYSE-OGE 45.15 19.7 18.6
18.0 1.05 3.8%

TIMELINESS 3 Raised 7/18/25

SAFETY 2 Raised 6/6/25

TECHNICAL 2 Raised 9/5/25
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$33-$51 $42 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 50 (+10%) 6%
Low 35 (-20%) -1%
Institutional Decisions

4Q2024 1Q2025 2Q2025
to Buy 246 260 270
to Sell 229 227 220
Hld’s(000) 172216 146648 149552

High: 39.3 36.5 34.2 37.4 41.8 45.8 46.4 38.6 42.9 40.4 44.4 46.9
Low: 32.8 24.2 23.4 32.6 29.6 38.0 23.0 29.2 33.3 31.3 32.1 39.4

% TOT. RETURN 8/25/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 18.8 9.2
3 yr. 22.6 33.9
5 yr. 76.1 91.1

CAPITAL STRUCTURE as of 6/30/25
Total Debt $5901.7 mill. Due in 5 Yrs $1731.5 mill.
LT Debt $5367.2 mill. LT Interest $158.7 mill.
(LT interest earned: 4.3x)

Leases, Uncapitalized Annual rentals $5.7 mill.

Pension Assets-12/24 $486.0 mill.
Oblig $502.9 mill.

Pfd Stock None

Common Stock 201,395,142 shs.

MARKET CAP: $9.1 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) -4.9 +2.6 +8.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 4.40 7.68 NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 6437 NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.1 +1.4 NA

Fixed Charge Cov. (%) 326 336 335
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues -3.0% 5.0% 5.5%
‘‘Cash Flow’’ 2.5% 5.0% 7.0%
Earnings 3.0% 4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 589.3 803.7 1270.8 711.9 3375.7
2023 557.2 605.0 945.4 566.7 2674.3
2024 596.8 662.6 965.4 760.5 2985.3
2025 747.7 741.6 1000 660.7 3150
2026 675 855 1050 720 3300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .33 .36 1.31 .25 2.25
2023 .19 .44 1.20 .24 2.07
2024 .09 .51 1.09 .50 2.19
2025 .31 .53 1.20 .26 2.30
2026 .30 .55 1.30 .30 2.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .4025 .4025 .4025 .41 1.62
2022 .41 .41 .41 .4141 1.64
2023 .4141 .4141 .4141 .4182 1.66
2024 .4182 .4182 .4182 .4213 1.68
2025 .4213 .4213 .4213

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
14.79 19.04 19.96 18.58 14.45 12.30 11.00 11.31 11.32 11.37 11.15 10.61 18.26 16.86

2.69 3.01 3.31 3.69 3.46 3.40 3.23 3.31 3.34 3.74 4.02 4.03 4.44 5.63
1.33 1.50 1.73 1.79 1.94 1.98 1.69 1.69 1.92 2.12 2.24 2.08 2.36 2.25

.71 .73 .76 .80 .85 .95 1.05 1.16 1.27 1.40 1.51 1.58 1.63 1.64
4.37 4.36 6.48 5.85 4.99 2.86 2.74 3.31 4.13 2.87 3.18 3.25 3.89 5.25

10.52 11.73 13.06 14.00 15.30 16.27 16.66 17.24 19.28 20.06 20.69 18.15 20.27 22.52
194.00 195.20 196.20 197.60 198.50 199.40 199.70 199.70 199.70 199.70 200.10 200.10 200.10 200.20

10.8 13.3 14.4 15.2 17.7 18.3 17.7 17.7 18.3 16.5 19.0 16.2 14.3 17.2
.72 .85 .90 .97 .99 .96 .89 .93 .92 .89 1.01 .83 .77 1.00

5.0% 3.7% 3.1% 2.9% 2.5% 2.6% 3.5% 3.9% 3.6% 4.0% 3.5% 4.7% 4.8% 4.5%

2196.9 2259.2 2261.1 2270.3 2231.6 2122.3 3653.7 3375.7
337.6 338.2 384.3 425.5 449.6 415.9 472.5 665.7

29.2% 30.5% 32.5% 14.5% 7.4% 13.2% 11.5% 12.0%
3.7% 6.4% 15.0% 8.3% 1.6% 1.6% 2.2% 2.0%

44.3% 41.1% 41.7% 42.0% 43.6% 49.0% 52.6% 49.8%
55.7% 58.9% 58.3% 58.0% 56.4% 51.0% 47.4% 52.4%
5971.6 5849.6 6600.7 6902.0 7334.7 7126.2 8552.7 8962.0
7322.4 7696.2 8339.9 8643.8 9044.6 9374.6 9832.9 10546.8

6.9% 7.0% 7.0% 7.3% 7.1% 6.9% 6.4% 5.9%
10.2% 9.8% 10.0% 10.6% 10.9% 11.5% 11.6% 11.0%
10.2% 9.8% 10.0% 10.6% 10.9% 11.5% 11.6% 11.0%

4.0% 3.3% 3.5% 3.8% 3.6% 2.8% 3.6% 3.0%
61% 67% 64% 64% 67% 76% 69% 73%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
13.36 14.86 15.75 16.50 Revenues per sh 18.75

4.61 4.70 5.05 5.25 ‘‘Cash Flow’’ per sh 6.10
2.07 2.19 2.30 2.45 Earnings per sh A 2.95
1.66 1.68 1.71 1.73 Div’d Decl’d per sh B ■ 1.79
4.49 4.62 4.75 4.75 Cap’l Spending per sh 4.75

22.17 22.87 23.75 24.25 Book Value per sh C 26.25
200.30 200.9 200.20 200.20 Common Shs Outst’g D 200.20

17.4 17.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.0
.96 .95 Relative P/E Ratio .80

5.1% 3.9% Avg Ann’l Div’d Yield 4.2%

2674.3 2985.3 3150 3300 Revenues ($mill) 3750
416.8 438.4 460 490 Net Profit ($mill) 590

12.0% 12.1% 12.0% 12.0% Income Tax Rate 12.0%
1.8% 2.0% 2.0% 2.0% AFUDC % to Net Profit 2.0%

51.2% 51.4% 51.5% 51.0% Long-Term Debt Ratio 50.0%
49.6% 49.2% 48.5% 49.0% Common Equity Ratio 50.0%
9238.2 9726.8 9935 10100 Total Capital ($mill) 10400

11301.0 11538.0 11650 11750 Net Plant ($mill) 12075
6.3% 6.8% 7.0% 7.0% Return on Total Cap’l 7.5%

12.0% 12.3% 12.5% 12.5% Return on Shr. Equity 13.0%
12.0% 12.3% 12.5% 12.5% Return on Com Equity E 13.0%

3.5% 3.8% 4.5% 4.5% Retained to Com Eq 5.5%
81% 75% 75% 75% All Div’ds to Net Prof 70%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 40
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrecurring gains
(losses): ’15, (33¢); ’17, $1.18; ’19, (8¢); ’20,
($2.95); ’21, $1.32; ’22, $1.06; Next earnings
report due early Nov. (B) Div’ds historically

paid in late Jan., Apr., July, & Oct. ■ Div’d rein-
vestment plan avail. (C) Incl. deferred charges.
In ’22: $6.15/sh. (D) In mill., adj. for split.
(E) Rate base: Net original cost. Rate allowed

on com. eq. in OK in ’19: 9.5%; in AR in ’18:
9.5%; earned on avg. com. eq., ’21: 12.7%.
Regulatory Climate: Average.

BUSINESS: OGE Energy Corp. is a holding company for Oklaho-
ma Gas and Electric Company (OG&E), which supplies electricity to
879,000 customers in Oklahoma (84% of electric revenues) and
western Arkansas (8%); wholesale is (8%). Owns 3% of Energy
Transfer’s limited partnership units. Electric revenue breakdown:
residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%;

other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
purchased, 48%. Fuel costs: 58% of revenues. ’24 reported depre-
ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Oklahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.

OGE Energy remains on course for
solid results in 2025. Second-quarter
earnings were $0.53 per share, right in
line with our estimate and two cents above
last year’s tally. Revenues rose nearly 12%
to nearly $742 million, helped by strong
load growth across residential and com-
mercial classes. Management reaffirmed
its full-year earnings target of $2.21-$2.33
per share, and we are leaving our es-
timates unchanged at $2.30 a share for
2025 and $2.45 a share for 2026. The utili-
ty continues to target long-term earnings
growth of 5%-7% annually, supported by
steady customer expansion and ongoing
capital investment.
Capacity additions are moving for-
ward. OGE brought approximatley 550
megawatts of new generation online in the
first half of the year and expects to add
new natural gas turbines at Tinker and
Horseshoe Lake in the near term. The
company has also filed for approval of two
additional units at Horseshoe Lake total-
ing 450 megawatts, slated for 2029. Man-
agement has signaled that further capaci-
ty projects are likely in the years ahead,
reinforcing the role of new generation in

supporting customer growth and grid
reliability.
Regulatory and legislative progress
provides support. Oklahoma regulators
have advanced cost-recovery mechanisms
including CWIP and PISA accounting
treatments, expected to save customers
roughly $190 million on upcoming genera-
tion projects. The company also
highlighted broader economic development
across its service territory, from state-
backed programs to large private invest-
ments such as the $400 million OKANA
resort and expansions at Tinker Air Force
Base. These tailwinds strengthen the case
for sustained load growth.
These shares remain attractive for
conservative, income-focused inves-
tors. The yield of 3.8% stands comfortably
above the utility industry average and
remains the core feature of the investment
case. Moreover, OGE is ranked Above
Average (2) for Safety and boasts high
scores for Price Stability (95) and Earn-
ings Predictability (95). Meanwhile, the
stock is pegged to only mirror the year-
ahead market (Timeliness 3: Average).
Zachary J. Hodgkinson September 5, 2025

LEGENDS
25.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 7/13
Options: Yes

Shaded area indicates recession
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PINNACLE WEST NYSE-PNW 90.10 18.8 17.9
17.0 1.01 4.0%

TIMELINESS 4 Lowered 6/6/25

SAFETY 2 Raised 10/18/24

TECHNICAL 1 Raised 7/11/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$72-$108 $90 (0%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 135 (+50%) 14%
Low 100 (+10%) 7%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 274 320 306
to Sell 226 241 254
Hld’s(000) 123296 122886 113313

High: 71.1 73.3 82.8 92.5 92.6 99.8 105.5 88.5 80.6 86.0 95.4 96.5
Low: 51.2 56.0 62.5 75.8 73.4 81.6 60.1 62.8 59.0 68.6 65.2 81.5

% TOT. RETURN 7/7/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 23.6 14.6
3 yr. 44.4 44.6
5 yr. 47.8 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $9730.9 mill. Due in 5 Yrs $2794.0 mill.
LT Debt $8060.7 mill. LT Interest $400.0 mill.
(Total Interest Coverage: 2.7x)

Leases, Uncapitalized Annual rentals $20.1 mill.

Pension Assets-12/24 $2639.9 mill.
Oblig. $2792.3 mill.

Pfd Stock None

Common Stock 119,399,009 shs.
as of 4/24/25
MARKET CAP: $10.7 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +4.4 +2.8 +7.4
Total Ret’l Revs. per KWH (¢) 12.50 13.83 14.53
Avg. Indust. Revs. per KWH (¢) 9.20 10.38 10.18
Capacity at Peak (Mw) 8612 9629 9466
Peak Load, Summer (Mw) 7587 8162 8210
Annual Load Factor (%) 48.1 45.7 47.5
% Change Customers (yr-end) +2.1 +1.8 +2.1

Fixed Charge Cov. (%) 258 220 238
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 3.0% 5.0% 4.5%
‘‘Cash Flow’’ 4.0% 3.5% 5.0%
Earnings 2.5% - - 5.0%
Dividends 4.0% 4.0% 1.5%
Book Value 4.0% 3.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 783.5 1061.7 1469.9 1009.3 4324.4
2023 945.0 1121.7 1637.8 991.5 4696.0
2024 951.7 1309.0 1768.8 1095.4 5124.9
2025 1032.3 1357.7 1810 1150 5350
2026 1090 1435 1900 1225 5650
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .15 1.45 2.88 d.21 4.26
2023 d.03 .94 3.50 Nil 4.41
2024 .15 1.76 3.37 d.06 5.24
2025 d.04 1.65 3.20 d.01 4.80
2026 .11 1.70 3.35 d.01 5.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .83 .83 .83 .85 3.34
2022 .85 .85 .85 .865 3.42
2023 .865 .865 .865 .88 3.48
2024 .88 .88 .88 .895 3.54
2025 .895 .895

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
32.50 30.01 29.67 30.09 31.35 31.58 31.50 31.42 31.90 32.93 30.87 31.81 33.66 38.21

8.08 6.85 7.52 7.92 8.15 8.09 9.09 9.39 9.92 10.37 10.69 10.97 11.84 11.50
2.26 3.08 2.99 3.50 3.66 3.58 3.92 3.95 4.43 4.54 4.77 4.87 5.47 4.26
2.10 2.10 2.10 2.67 2.23 2.33 2.44 2.56 2.70 2.87 3.04 3.23 3.36 3.43
7.64 7.03 8.26 8.24 9.36 8.38 9.84 11.64 12.80 10.73 10.76 11.93 13.04 15.09

32.69 33.86 34.98 36.20 38.07 39.50 41.30 43.15 44.80 46.59 48.30 49.96 52.26 53.45
101.43 108.77 109.25 109.74 110.18 110.57 110.98 111.34 111.75 112.10 112.44 112.76 113.01 113.17

13.7 12.6 14.6 14.3 15.3 15.9 16.0 18.7 19.3 17.8 19.4 16.7 14.1 17.1
.91 .80 .92 .91 .86 .84 .81 .98 .97 .96 1.03 .86 .76 .99

6.8% 5.4% 4.8% 5.3% 4.0% 4.1% 3.9% 3.5% 3.2% 3.5% 3.3% 4.0% 4.3% 4.7%

3495.4 3498.7 3565.3 3691.2 3471.2 3587.0 3803.8 4324.4
437.3 442.0 497.8 511.0 538.3 550.6 618.7 483.6

34.3% 33.9% 32.5% 20.2% - - 12.1% 14.8% 13.0%
11.8% 14.1% 13.9% 15.2% 9.3% 9.5% 10.1% 15.2%
43.0% 45.6% 48.9% 47.0% 47.1% 52.8% 53.9% 56.1%
57.0% 54.4% 51.1% 53.0% 52.9% 47.2% 46.1% 43.9%
8046.3 8825.4 9796.4 9861.1 10263 11948 12820 13790
11809 12714 13445 14030 14523 15159 15987 16854
6.4% 6.0% 6.1% 6.2% 6.3% 5.5% 5.8% 4.5%
9.5% 9.2% 9.9% 9.8% 9.9% 9.8% 10.5% 8.0%
9.5% 9.2% 9.9% 9.8% 9.9% 9.8% 10.5% 8.0%
3.9% 3.5% 4.2% 3.9% 3.8% 3.5% 4.2% 1.7%
59% 62% 58% 60% 61% 64% 60% 78%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
41.40 43.03 44.40 46.30 Revenues per sh 53.20
11.95 13.14 12.85 13.60 ‘‘Cash Flow’’ per sh 16.45

4.41 5.24 4.80 5.15 Earnings per sh A 6.45
3.49 3.55 3.61 3.67 Div’d Decl’d per sh B ■ 4.00

16.28 18.89 16.75 17.00 Cap’l Spending per sh 17.50
54.47 56.71 58.00 58.75 Book Value per sh C 70.20

113.42 119.10 120.50 122.00 Common Shs Outst’g D 125.00
17.4 15.3 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.00
.97 .81 Relative P/E Ratio 1.00

4.5% 4.4% Avg Ann’l Div’d Yield 3.4%

4696.0 5124.9 5350 5650 Revenues ($mill) 6650
501.6 608.8 575 625 Net Profit ($mill) 805

12.9% 15.0% 15.0% 15.0% Income Tax Rate 15.0%
19.3% 14.3% 15.0% 15.0% AFUDC % to Net Profit 15.0%
55.0% 54.4% 55.5% 57.0% Long-Term Debt Ratio 55.0%
45.0% 45.6% 44.5% 43.0% Common Equity Ratio 45.0%
13718 14813 15800 16725 Total Capital ($mill) 19525
17980 19198 20225 21250 Net Plant ($mill) 24150
4.9% 5.5% 5.0% 5.0% Return on Total Cap’l 5.5%
8.1% 9.0% 8.0% 8.5% Return on Shr. Equity 9.0%
8.1% 9.0% 8.0% 8.5% Return on Com Equity E 9.0%
1.9% 3.2% 2.0% 2.5% Retained to Com Eq 3.5%
77% 65% 75% 71% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 30
Earnings Predictability 80

(A) Diluted EPS. Excl. nonrec. gain/(loss): ’09,
($1.45); ’17, 8¢; gains/(losses) from discont.
ops.: ’09, (13¢); ’10, 18¢; ’11, 10¢; ’12, (5¢).
Qtly. EPS may not sum to full year due to

rounding. Next egs. report due early August.
(B) Div’ds historically paid in early Mar., June,
Sept., & Dec. There were 5 declarations in ’12.
■ Div’d reinvestment plan avail.

(C) Incl. deferred charges/other intangibles. In
’24: $33.55/sh. (D) In mill. (E) Rate base: Fair
value. Rate allowed on common equity in ’24:
9.55%-9.85%. Regulatory Climate: Average.

BUSINESS: Pinnacle West Capital Corporation is a holding compa-
ny for Arizona Public Service Company (APS), which supplies elec-
tricity to 1.4 million customers in most of Arizona, except about half
of the Phoenix metro area, the Tucson metro area, and Mohave
County in northwestern Arizona. Discontinued SunCor real estate
subsidiary in ’10. Electric revenue breakdown: residential, 50%;

commercial/industrial, 46%; other, 4%. Generating sources: gas,
24%; nuclear, 21%; coal, 14%; renewables, 19%; purchased, 22%.
Fuel costs: 36% of revenues. ’24 reported deprec. rate: 3.13%. Has
6,403 employees. Chairman, President & CEO: Ted Geisler. Inc.:
AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.

Pinnacle West Capital’s profits will
likely be down in 2025. The utility
benefited from a record heat wave last
year in Arizona that lifted cooling demand,
helping to send retail sales volume up
7.4%. Leadership affirmed its 2025
weather-normalized earnings projection of
$4.40 to $4.60 per share. This range takes
into account the first quarter loss, which
was largely due to higher planned opera-
tions and maintenance expense related to
power plant overhauls. The extra work
was needed to ensure reliability during
peak seasonal demand. Still, we think the
company will prove to be a bit too conser-
vative in its forecast. Sweltering heat in
2022 and 2023, followed by an even more
oppressive stretch last year, doesn’t seem
like a trend that will readily pivot back to
normalized temperatures. In addition, Pin-
nacle West’s service area benefits from
strong migration, as Arizona’s 2.5% flat in-
come tax rate helps draw in out-of-state
retirees. A business friendly government
also keeps the regional economy headed in
the right direction. Customer growth rose
2.1% in 2024 and 2.3% during the March
quarter. It will probably be up similar

levels over the next couple of years.
Earnings should be back on a growth
trajectory in 2026. In addition to the
higher than typical electricity volumes in
2024, which make for difficult quarterly
bottom-line comparisons this year, the
company is also experiencing regulatory
lag. The utility filed a rate case application
in June, seeking a net base-rate increase
of $580 million. It should garner a decision
next year, and a potential revenue in-
crease in the back half of 2026. In the util-
ity’s most recent rate-case decision, hand-
ed down in February 2024, it received fair
treatment from a revamped Arizona Public
Service Commission.
This issue is untimely. Longer term, we
continue to like this electric utility, as it is
the beneficiary of a premium service area
with rising energy demand from popula-
tion growth and a healthy economy. Still,
utility investors need to be disciplined
buyers and wait for a better entry point.
We think a 5% drawdown, sending the
stock into the mid-$80 area, would provide
a worthwhile risk-adjusted annual total
return expectation.
Anthony J. Glennon July 18, 2025

LEGENDS
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PORTLAND GENERAL NYSE-POR 40.91 12.6 14.4
18.0 0.68 5.2%

TIMELINESS 3 Lowered 4/25/25

SAFETY 2 Raised 7/19/24

TECHNICAL 3 Raised 6/20/25
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$38-$57 $48 (15%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (+70%) 18%
Low 50 (+20%) 10%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 241 241 255
to Sell 166 192 188
Hld’s(000) 118198 121028 108458

High: 40.3 41.0 45.2 50.1 50.4 58.4 63.1 53.1 57.0 51.6 49.8 45.9
Low: 29.0 33.0 35.3 42.4 39.0 44.0 32.0 40.8 41.6 38.0 39.1 39.5

% TOT. RETURN 7/7/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.9 14.6
3 yr. -4.5 44.6
5 yr. 21.8 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $5031 mill. Due in 5 Yrs $763 mill.
LT Debt $4936 mill. LT Interest $208 mill.
Incl. $273 mill. finance leases.
(Total Interest Coverage: 2.6x)
Leases, Uncapitalized Annual rentals $26 mill.
Pension Assets-12/24 $484 mill.

Oblig. $612 mill.
Pfd Stock None

Common Stock 109,514,333 shs.
as of 4/18/25

MARKET CAP: $4.5 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +3.4 +.9 +1.3
Avg. Indust. Use (MWH) 22097 23052 24703
Avg. Indust. Revs. per KWH (¢) 5.23 5.85 6.59
Capacity at Peak (MW) NA NA NA
Peak Load, Summer (MW) 4255 4498 4367
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.1 +.7 +1.6

Fixed Charge Cov. (%) 254 217 235
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 2.5% 5.5% 3.5%
‘‘Cash Flow’’ 3.0% 2.0% 5.5%
Earnings 3.5% 3.0% 6.5%
Dividends 5.5% 5.5% 5.5%
Book Value 3.5% 3.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 626 591 743 687 2647
2023 748 648 802 725 2923
2024 929 758 929 824 3440
2025 928 797 975 900 3600
2026 975 825 1020 930 3750
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .67 .72 .65 .70 2.74
2023 .80 .44 .46 .67 2.38
2024 1.21 .69 .90 .34 3.14
2025 .91 .70 .95 .69 3.25
2026 1.00 .70 1.00 .70 3.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .4075 .4075 .43 .43 1.68
2022 .43 .43 .4525 .4525 1.77
2023 .4525 .4525 .475 .475 1.86
2024 .475 .475 .50 .50 1.95
2025 .50 .50 .525

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
23.99 23.67 24.06 23.89 23.18 24.29 21.38 21.62 22.54 22.30 23.75 23.96 26.80 29.65

4.07 4.82 4.96 5.15 4.93 6.08 5.37 5.78 6.16 6.65 6.97 7.83 7.25 7.41
1.31 1.66 1.95 1.87 1.77 2.18 2.04 2.16 2.29 2.37 2.39 2.75 2.72 2.74
1.01 1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 1.43 1.52 1.59 1.70 1.79
9.25 5.97 3.98 4.01 8.40 12.87 6.73 6.57 5.77 6.67 6.78 8.76 7.11 8.58

20.50 21.14 22.07 22.87 23.30 24.43 25.43 26.35 27.11 28.07 28.99 29.18 30.28 31.13
75.21 75.32 75.36 75.56 78.09 78.23 88.79 88.95 89.11 89.27 89.39 89.54 89.41 89.28

14.4 12.0 12.4 14.0 16.9 15.3 17.7 19.1 20.0 18.4 22.3 16.6 17.7 18.2
.96 .76 .78 .89 .95 .81 .89 1.00 1.01 .99 1.19 .85 .96 1.05

5.4% 5.2% 4.4% 4.1% 3.7% 3.3% 3.3% 3.1% 2.9% 3.3% 2.8% 3.5% 3.5% 3.6%

1898.0 1923.0 2009.0 1991.0 2123.0 2145.0 2396.0 2647.0
172.0 193.0 204.0 212.0 214.0 247.0 244.0 245.0

20.7% 20.6% 25.3% 7.4% 11.2% 12.4% 8.6% 15.2%
19.8% 16.6% 8.8% 8.0% 7.0% 9.7% 10.2% 8.6%
47.8% 48.4% 50.1% 46.5% 51.3% 53.6% 56.8% 57.0%
52.2% 51.6% 49.9% 53.5% 48.7% 46.4% 43.2% 43.0%
4329.0 4544.0 4842.0 4684.0 5323.0 5628.0 6265.0 6459.0
6012.0 6434.0 6741.0 6887.0 7161.0 7539.0 8005.0 8465.0

5.4% 5.6% 5.5% 5.8% 5.1% 5.6% 4.9% 4.9%
7.6% 8.2% 8.4% 8.5% 8.3% 9.5% 9.0% 8.8%
7.6% 8.2% 8.4% 8.5% 8.3% 9.5% 9.0% 8.8%
3.3% 3.5% 3.6% 3.5% 3.1% 4.1% 3.5% 3.1%
56% 57% 58% 59% 63% 57% 61% 64%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
28.90 31.46 32.45 32.90 Revenues per sh 36.65

6.83 7.53 8.15 8.40 ‘‘Cash Flow’’ per sh 10.05
2.38 3.14 3.25 3.40 Earnings per sh A 4.00
1.88 1.98 2.08 2.20 Div’d Decl’d per sh B ■ † 2.58

13.42 11.60 11.50 11.50 Cap’l Spending per sh 11.50
32.81 34.70 36.00 37.50 Book Value per sh C 42.25

101.16 109.34 111.00 114.00 Common Shs Outst’g D 120.00
19.3 14.2 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 15.0
1.07 .75 Relative P/E Ratio .85

4.1% 4.4% Avg Ann’l Div’d Yield 4.3%

2923.0 3440.0 3600 3750 Revenues ($mill) 4400
233.0 327.0 355 385 Net Profit ($mill) 480

16.8% 11.4% 17.5% 17.5% Income Tax Rate 17.5%
13.7% 11.6% 12.0% 13.0% AFUDC % to Net Profit 14.0%
55.8% 55.0% 56.5% 57.0% Long-Term Debt Ratio 58.0%
44.2% 45.0% 43.5% 43.0% Common Equity Ratio 42.0%
7513.0 8424.0 9175 9900 Total Capital ($mill) 12025
9546.0 10345 11070 11750 Net Plant ($mill) 13675

4.2% 5.0% 5.0% 5.0% Return on Total Cap’l 5.0%
7.0% 8.6% 9.0% 9.0% Return on Shr. Equity 9.5%
7.0% 8.6% 9.0% 9.0% Return on Com Equity E 9.5%
1.6% 3.3% 3.0% 3.0% Retained to Com Eq 3.5%
77% 61% 65% 65% All Div’ds to Net Prof 65%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 30
Earnings Predictability 85

(A) Diluted earnings. Excl. nonrecurring
gains/(losses): ’13, (42¢); ’17, (19¢); ’20,
($1.03); ’22, (14¢); ’23, (5¢); ’24, (13¢).
Quarterly EPS many not sum to full year due to

rounding. Next earnings report due late July.
(B) Dividends paid mid-Jan., Apr., July, and
Oct. ■ Dividend reinvestment plan available. †
Shareholder investment plan available. (C) Incl.

deferred charges. In ’24: $632 mill., $5.78/sh.
(D) In mill. (E) Rate base: Net original cost.
Rate allowed on common equity in ’25: 9.34%.
Regulatory Climate: Average.

BUSINESS: Portland General Electric Company provides electricity
to 950,000 customers in 51 cities in a 4,000-square-mile area of
Oregon, including Portland and Salem (population: 1.9 million). The
company is in the process of decommissioning the Trojan nuclear
plant, which was closed in 1993. Electric revenue breakdown:
residential, 51%; commercial, 33%; industrial, 16%; other, less than

1%. Generating sources: gas, 28%; wind, 16%; coal, 4%; hydro,
7%; purchased, 45%. Fuel costs: 41% of revenues. ’24 reported
depreciation rate: 3.5%. Has 2,915 full-time employees. Chair:
James P. Torgerson. President and CEO: Maria M. Pope. In-
corporated: Oregon. Address: 121 S.W. Salmon Street, Portland,
OR 97204. Tel.: 503-464-8000. Internet: www.portlandgeneral.com.

Portland General Electric stock has
been a weak performer lately. The re-
sults of the company’s Oregon rate-case
decision in December were disappointing,
as the authorized return on equity (ROE)
was reduced from 9.5% to 9.34%. Portland
General was seeking an 8.6% across-the-
board rate increase for the recoupment of
investments made, but instead received a
5.5% residential hike and 7.7% commer-
cial/industrial increase. Overall, Portland
got a $98 million revenue lift, representing
54% of the requested amount. The rise
helps, but up against higher interest and
depreciation expenses and rising opera-
tions and maintenance costs, the company
is targeting earnings of $3.13 to $3.33 per
share this year. Our $3.25 estimate is
slightly north of the midpoint of the range
and still only represents 3.5% earnings-
per-share growth. This is despite the com-
pany seeing solid demand trends (more be-
low). Another factor potentially hurting
share performance is the impact of Janu-
ary’s wildfires in California on sentiment
for Pacific Northwest utilities. Portland
General by all accounts does a very good
job with wildfire mitigation, but material

adverse risks remain for operators whose
territory spans densely forested areas.
Long-term electricity demand growth
in the utility’s service area is a plus.
There’s a cluster of high-tech companies
occupying an area referred to as the
‘‘Silicon Forest’’ within Portland General’s
territory. Key employers there include In-
tel, Adobe, Microsoft, NTT Global,
NVIDIA, Synopsys, and Stack Infrastruc-
ture. Portland also counts Microchip Tech-
nology, Lam Research, and ON Semicon-
ductor, among others as commer-
cial/industrial customers. Weather-
adjusted demand has been rising at a solid
pace from the semiconductor industry and
data centers, which also provide a lift to
the region’s economy. The company is ex-
pecting load growth to average 2.5% to
3.5% for the foreseeable future.
This equity is ranked to track the
year-ahead market. POR’s dividend
yield is more than a percentage point and
a half above the 3.6% peer-group median.
While total return prospects look appeal-
ing, investors do need to consider the wild-
fire risk in the Pacific Northwest.
Anthony J. Glennon July 18, 2025

LEGENDS
23.3 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SOUTHERN COMPANY NYSE-SO 94.30 22.3 22.1
17.0 1.23 3.1%

TIMELINESS 4 Lowered 5/23/25

SAFETY 1 Raised 8/8/25

TECHNICAL 3 Raised 8/8/25
BETA .70 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$72-$106 $89 (-5%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+10%) 6%
Low 80 (-15%) Nil
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 980 1095 1125
to Sell 765 793 831
Hld’s(000) 829101 831264 750211

High: 51.3 53.2 54.6 53.5 49.4 64.3 71.1 68.9 80.6 75.8 94.4 96.4
Low: 40.3 41.4 46.0 46.7 42.4 43.3 42.0 56.7 60.7 58.8 65.8 80.5

% TOT. RETURN 7/28/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 18.6 14.6
3 yr. 39.0 44.6
5 yr. 107.1 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $68107 mill. Due in 5 Yrs $15427 mill.
LT Debt $62939 mill. LT Interest $1754 mill.
Incl. $215 mill. finance leases.
(LT interest earned: 3.3x)
Leases, Uncapitalized Annual rentals $307 mill.
Pension Assets-12/23 $14218 mill.

Oblig $16382 mill.
Pfd Stock $242 mill. Pfd Div’d $15 mill.
Incl. 10 mill. shs. 5.83% cum. pfd. ($25 stated
value); 475,115 shs. 4.2%-5.44% cum. pfd. ($100
par).
Common Stock 1,099,055,064 shs.
MARKET CAP: $104 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +2.0 NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Yearend (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.5 NA NA

Fixed Charge Cov. (%) 275 NA NA
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues - - .5% 6.0%
‘‘Cash Flow’’ 4.0% 4.5% 5.0%
Earnings 3.0% 3.0% 6.5%
Dividends 3.5% 3.5% 3.5%
Book Value 3.0% 2.5% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES (mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 6648 7206 8378 7047 29279
2023 6480 5748 6980 6045 25253
2024 6646 6463 7274 6341 26724
2025 7775 6400 7600 6525 28300
2026 7850 6900 7800 7200 29750
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .97 1.07 1.31 .26 3.61
2023 .79 .79 1.42 .64 3.64
2024 1.03 1.10 1.43 .50 4.06
2025 1.23 .90 1.55 .62 4.30
2026 1.15 1.20 1.55 .70 4.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2021 .64 .66 .66 .66 2.62
2022 .66 .68 .68 .68 2.70
2023 .68 .70 .70 .70 2.78
2024 .70 .72 .72 .72 2.86
2025 .72 .74

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
19.21 20.70 20.41 19.06 19.26 20.34 19.18 20.09 22.86 22.73 20.34 19.29 21.80 26.89

4.43 4.51 4.91 5.18 5.27 5.28 5.47 5.69 6.64 6.41 6.33 6.98 7.20 7.34
2.32 2.36 2.55 2.67 2.70 2.77 2.84 2.83 3.21 3.00 3.17 3.25 3.42 3.61
1.73 1.80 1.87 1.94 2.01 2.08 2.15 2.22 2.30 2.38 2.46 2.54 2.62 2.70
5.70 4.85 5.23 5.54 6.16 6.58 6.22 7.38 7.37 7.74 7.17 7.04 6.83 7.87

18.15 19.21 20.32 21.09 21.43 21.98 22.59 25.00 23.98 23.92 26.11 26.48 26.30 27.93
819.65 843.34 865.13 867.77 887.09 907.78 911.72 990.39 1007.6 1033.8 1053.3 1056.5 1060.0 1089.0

13.5 14.9 15.8 17.0 16.2 16.0 15.8 17.8 15.5 15.1 17.6 17.9 18.4 19.6
.90 .95 .99 1.08 .91 .84 .80 .93 .78 .82 .94 .92 1.00 1.14

5.5% 5.1% 4.6% 4.3% 4.6% 4.7% 4.8% 4.4% 4.6% 5.3% 4.4% 4.4% 4.2% 4.1%

17489 19896 23031 23495 21419 20375 23113 29279
2647.0 2757.0 3269.0 3096.0 3354.0 3481.0 3670.0 3931.3
33.4% 28.5% 25.2% 21.3% 15.9% 14.3% 16.3% 18.9%
13.2% 11.9% 7.6% 6.8% 6.0% 6.6% 7.7% 8.0%
52.8% 61.5% 64.5% 62.0% 60.1% 61.5% 64.0% 63.0%
44.0% 35.7% 35.0% 37.6% 39.5% 38.1% 35.6% 36.5%
46788 69359 68953 65750 69594 73336 78285 80558
61114 78446 79872 80797 83080 87634 91108 94570
6.6% 4.9% 5.9% 5.9% 6.0% 5.9% 5.8% 5.5%

12.0% 10.3% 13.3% 12.4% 12.1% 12.3% 13.0% 12.5%
12.6% 11.0% 13.4% 12.5% 12.1% 12.4% 13.1% 12.5%

3.1% 2.5% 3.9% 2.6% 2.8% 2.8% 3.1% 3.0%
76% 78% 72% 79% 77% 78% 76% 78%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
23.15 24.38 25.60 26.80 Revenues per sh 30.35

7.79 8.35 8.50 8.80 ‘‘Cash Flow’’ per sh 9.80
3.64 4.06 4.30 4.60 Earnings per sh A 5.60
2.78 2.86 2.96 3.05 Div’d Decl’d per sh B ■ 3.10
8.88 8.84 8.75 8.70 Cap’l Spending per sh 8.50

28.82 29.85 31.75 31.90 Book Value per sh C 32.25
1091.0 1096.0 1105.0 1110.0 Common Shs Outst’g D 1120.0

19.1 19.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.5
1.06 1.09 Relative P/E Ratio .90

4.1% 3.4% Avg Ann’l Div’d Yield 3.6%

25253 26724 28300 29750 Revenues ($mill) 34000
3976.0 4401.0 4710 5035 Net Profit ($mill) 6270
11.4% 14.5% 15.0% 15.0% Income Tax Rate 15.0%

7.9% 8.0% 8.0% 8.0% AFUDC % to Net Profit 6.0%
65.6% 64.4% 64.0% 64.0% Long-Term Debt Ratio 63.0%
37.6% 36.8% 36.0% 36.0% Common Equity Ratio 37.0%
83654 84373 87500 90000 Total Capital ($mill) 93500
99844 100028 100500 100800 Net Plant ($mill) 110000
4.6% 4.8% 5.5% 5.5% Return on Total Cap’l 6.5%

12.6% 12.9% 13.0% 13.0% Return on Shr. Equity 14.5%
12.6% 12.9% 13.0% 13.0% Return on Com Equity E 14.5%

3.2% 3.5% 3.5% 3.5% Retained to Com Eq 5.0%
77% 77% 77% 77% All Div’ds to Net Prof 67%

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 55
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. gain (losses):
’09, (25¢); ’13, (83¢); ’14, (59¢); ’15, (25¢); ’16,
(28¢); ’17, ($2.37); ’18, (78¢); ’19, $1.30; ’20,
(17¢); ’21, (54¢). Next earnings report due Late

Oct. (B) Div’ds paid in early Mar., June, Sept.,
and Dec. ■ Div’d reinvestment plan avail. (C)
Incl. def’d charges. In ’24: $17.35/sh. (D) In
mill. (E) Rate base: AL, MS, fair value; FL, GA,

orig. cost. Allowed return on common eq.
(blended): 12.5%; earned on avg. com. eq.,
’21: 12.8%. Regulatory Climate: GA, AL Above
Average; MS, FL Average.

BUSINESS: The Southern Company, through its subsidiaries, sup-
plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a
competitive generation business. Acq’d AGL Resources (renamed
Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, &
TN) 7/16. Sold Gulf Power 1/19. Electric revenue breakdown:
residential, 43%; commercial, 35%; industrial, 21%; other, 1%.

Generating sources: gas, 51%; coal, 19%; nuclear, 10%; other,
11%; purchased, 9%. Fuel costs: 26% of revenues. ’24 reported
deprec. rates (utility): 2.7%-3.4%. Has 27,300 employees. Presi-
dent and CEO: Chris Womack. Incorporated.: Delaware. Address:
30 Ivan Allen Jr. Blvd., N.W., Atlanta, Georgia 30308. Telephone:
404-506-0747. Internet: www.southerncompany.com.

Southern Company appears well-
positioned for decent results ahead.
As this issue went to press, the company
was set to release its second-quarter earn-
ings report. The utility kicked off 2025
with impressive momentum across all op-
erating segments, posting first-quarter
revenue of $7.78 billion and earnings of
$1.23 per share, both of which exceeded
our projections by a healthy margin. Com-
mercial and industrial demand remains
elevated, with data center electricity usage
rising 11% year over year. We expect this
trend to persist, fueling record electricity
consumption in the coming quarters. Reg-
ulatory tailwinds are also taking shape,
including the recent approval of an in-
tegrated resource plan for its Georgia
Power subsidiary, which has raised total
planned capital spending to $63 billion
through 2030, an increase of $15 billion.
Reflecting this, we have raised our 2025
revenue target by $800 million and now
expect earnings to reach the high end of
management’s $4.20-$4.30 per share tar-
get range. Our 2026 projections have also
been revised upward, with anticipated
profits of $4.60 a share on sales of $29.75

billion. Management continues to target
long-term earnings growth of 5%-7%, and
appears to be tracking toward the upper
end of that range.
Shares of Southern Company are
trading near an all-time high. The
stock has risen over 5% in value since our
last report in early May and is up 15%
year-to-date. Investors seem increasingly
optimistic about Southern’s outlook, par-
ticularly as robust demand from AI-related
data infrastructure accelerates and regu-
latory bodies facilitate capital deployment.
The stock remains attractive to a broad in-
vestor base due to the company’s exposure
to strong regional electricity growth,
healthy Financial Strength rating, and
consistent dividend record. These qualities
make Southern a compelling option for
those seeking a steady, lower-risk equity
holding amid ongoing marcoeconomic un-
certainty.
Near- and long-term capital appreci-
ation potential is modest at current
valuations. Still, SO stock remains a de-
pendable defensive holding, offering reli-
able income and a good measure of safety.
Zachary Hodgkinson August 8, 2025

LEGENDS
23.80 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2028 2029 2030

XCEL ENERGY NDQ-XEL 67.88 17.9 19.7
20.0 0.96 3.5%

TIMELINESS 3 Raised 5/16/25

SAFETY 2 Lowered 1/19/24

TECHNICAL 1 Raised 5/23/25
BETA .70 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$61-$91 $76 (10%)

2028-30 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+45%) 13%
Low 75 (+10%) 6%
Institutional Decisions

3Q2024 4Q2024 1Q2025
to Buy 518 598 549
to Sell 408 372 449
Hld’s(000) 503378 534272 495263

High: 37.6 38.3 45.4 52.2 54.1 66.1 76.4 72.9 77.7 73.0 73.4 73.0
Low: 27.3 31.8 35.2 40.0 41.5 47.7 46.6 57.2 56.9 53.7 46.8 62.6

% TOT. RETURN 7/7/25
THIS VL ARITH.*

STOCK INDEX
1 yr. 33.2 14.6
3 yr. 7.9 44.6
5 yr. 24.7 96.9

CAPITAL STRUCTURE as of 3/31/25
Total Debt $31218 mill. Due in 5 Yrs $3741 mill.
LT Debt $29396 mill. LT Interest $1290 mill.
Incl. $228 mill. finance leases.
(Total Interest Coverage: 2.6x)

Leases, Uncapitalized Annual rentals $277 mill.
Pension Assets-12/24 $2504 mill.

Oblig. $2752 mill.
Pfd Stock None

Common Stock 576,760,613 shs.
as of 4/17/25
MARKET CAP: $39.2 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2022 2023 2024

% Change Retail Sales (KWH) +1.2 -1.6 -2.4
Resid’l Revs. per KWH (¢) 13.41 13.80 13.83
C & I Revs. per KWH (¢) 9.02 8.82 8.24
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 20346 20512 20343
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +1.1 +1.2

Fixed Charge Cov. (%) 255 245 194
ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’28-’30
Revenues 1.5% 3.0% 3.5%
‘‘Cash Flow’’ 7.0% 6.5% 6.5%
Earnings 5.5% 6.0% 7.0%
Dividends 6.5% 6.5% 6.5%
Book Value 5.5% 6.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2022 3751 3424 4082 4053 15310
2023 4080 3022 3662 3442 14206
2024 3649 3028 3644 3120 13441
2025 3906 3300 3994 3800 15000
2026 4125 3600 4225 4050 16000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2022 .70 .60 1.18 .69 3.17
2023 .76 .52 1.23 .83 3.35
2024 .89 .55 1.25 .81 3.50
2025 .84 .66 1.38 .92 3.80
2026 .95 .70 1.44 .96 4.05
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2021 .43 .4575 .4575 .4575 1.80
2022 .4575 .4875 .4875 .4875 1.92
2023 .4875 .52 .52 .52 2.05
2024 .52 .5475 .5475 .5475 2.16
2025 .5475 .57 .57

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
21.08 21.38 21.90 20.76 21.92 23.11 21.72 21.90 22.46 22.44 21.98 21.45 24.69 27.86

3.48 3.51 3.79 4.00 4.10 4.28 4.56 5.04 5.47 5.92 6.25 6.61 7.08 7.81
1.49 1.56 1.72 1.85 1.91 2.03 2.10 2.21 2.30 2.47 2.64 2.79 2.96 3.17

.97 1.00 1.03 1.07 1.11 1.20 1.28 1.36 1.44 1.52 1.62 1.72 1.83 1.95
3.91 4.60 4.53 5.27 6.82 6.33 7.26 6.42 6.54 7.70 8.05 9.99 7.80 8.44

15.92 16.76 17.44 18.19 19.21 20.20 20.89 21.73 22.56 23.78 25.24 27.12 28.70 30.34
457.51 482.33 486.49 487.96 497.97 505.73 507.54 507.22 507.76 514.04 524.54 537.44 544.03 549.58

12.7 14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2 18.9 22.3 23.9 22.5 22.2
.85 .90 .89 .94 .84 .81 .83 .97 1.02 1.02 1.19 1.23 1.22 1.28

5.1% 4.5% 4.2% 3.9% 3.9% 3.8% 3.7% 3.3% 3.1% 3.3% 2.7% 2.6% 2.8% 2.8%

11024 11107 11404 11537 11529 11526 13431 15310
1063.6 1123.4 1171.0 1261.0 1372.0 1473.0 1597.0 1736.0
35.8% 34.1% 30.7% 12.6% 8.5% - - - - - -

7.7% 7.8% 9.4% 12.4% 8.3% 10.7% 6.2% 5.9%
54.1% 56.3% 55.9% 56.4% 56.8% 57.4% 58.2% 57.8%
45.9% 43.7% 44.1% 43.6% 43.2% 42.6% 41.8% 42.2%
23092 25216 25975 28025 30646 34220 37391 39488
31206 32842 34329 36944 39483 42950 45457 48253
5.8% 5.7% 5.8% 5.7% 5.6% 5.4% 5.3% 5.5%

10.0% 10.2% 10.2% 10.3% 10.4% 10.1% 10.2% 10.4%
10.0% 10.2% 10.2% 10.3% 10.4% 10.1% 10.2% 10.4%

4.3% 4.0% 3.9% 4.3% 4.4% 4.2% 4.2% 4.3%
57% 61% 62% 58% 58% 58% 59% 58%

2023 2024 2025 2026 © VALUE LINE PUB. LLC 28-30
25.60 23.40 25.85 27.35 Revenues per sh 31.95

7.96 8.43 9.10 9.75 ‘‘Cash Flow’’ per sh 11.70
3.35 3.50 3.80 4.05 Earnings per sh A 5.00
2.08 2.19 2.28 2.42 Div’d Decl’d per sh B ■ † 3.00

10.55 12.82 15.00 14.00 Cap’l Spending per sh 13.00
31.74 33.99 35.80 37.70 Book Value per sh C 43.70

554.94 574.37 580.00 585.00 Common Shs Outst’g D 595.00
19.0 17.0 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.06 .90 Relative P/E Ratio .95

3.3% 3.7% Avg Ann’l Div’d Yield 3.4%

14206 13441 15000 16000 Revenues ($mill) 19000
1851.0 1969.0 2205 2360 Net Profit ($mill) 2975

- - - - NMF NMF Income Tax Rate NMF
7.7% 12.2% 10.0% 10.0% AFUDC % to Net Profit 9.0%

58.6% 58.3% 61.0% 61.5% Long-Term Debt Ratio 61.0%
41.4% 41.7% 39.0% 38.5% Common Equity Ratio 39.0%
42529 46838 53000 57500 Total Capital ($mill) 66500
51642 57198 63400 68000 Net Plant ($mill) 77800
5.4% 5.5% 5.5% 5.5% Return on Total Cap’l 5.5%

10.5% 10.1% 10.5% 10.5% Return on Shr. Equity 11.0%
10.5% 10.1% 10.5% 10.5% Return on Com Equity E 11.0%

4.3% 4.1% 4.5% 4.5% Retained to Com Eq 4.5%
59% 60% 60% 60% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 55
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gain/(losses):
’10, 5¢; ’15, (16¢); ’17, (5¢); ’23, (14¢); ’24,
(6¢); gain/ (loss) on discontin’d ops.: ’09, (1¢);
’10, 1¢. Qtly. EPS may not sum to full yr. due

to rounding. Next egs. report due late July.
(B) Div’ds typically paid mid-Jan., Apr., July,
and Oct. ■ Div’d reinvestment plan available.
† Shareholder investment plan available.

(C) Incl. intangibles. In ’24: $3909 mill.,
$6.81/sh. (D) In mill. (E) Rate base: Varies.
Rate allowed on common equity (blended):
9.6%. Regulatory Climate: Average.

BUSINESS: Xcel Energy Inc. is the parent of: Northern States
Power Company (NSP), which supplies electricity to MN, WI, ND,
SD & MI & gas to MN, WI, ND & MI; Public Service Company of
Colorado (PSCo), which supplies electricity & gas to CO; & South-
western Public Service Company (SPS), which supplies electricity
to TX and NM. Customers: 3.9 mill. electric, 2.2 mill. gas. Electric

revenues: resid’l, 32%; comm’l & ind’l, 49%; other, 19%. Purchases
35% of power, owns 65%. Total electric mix: wind, 33%; gas, 33%;
coal, 15%, nuclear, 10%, solar/other, 9%. Fuel cost: 35% of reve-
nues. ’24 deprec. rate: 3.8%. Employs 11,380. Chrmn., President,
and CEO: Robert Frenzel. Inc.: MN. Addr.: 414 Nicollet Mall, Minne-
apolis, MN 55401. Tel.: 612-330-5500. Int.: www.xcelenergy.com.

Xcel Energy was off to a bit of a slow
start to the year, but will likely reach
its bottom-line expectations. The last
time Xcel’s profits failed to surpass the
previous year’s level was 2005. The compa-
ny has consistently delivered results
within the targeted range management
provides at the start of a new year. Xcel
has a huge service area, encompassing sec-
tions of eight large states through its four
wholly owned utility subsidiaries. That
provides plenty of diversification, scale,
and flexibility. In 2024, Xcel needed to
rein in costs to deliver on-target financial
results. Last year’s $3.50 per share came
in at the bottom of management’s $3.50-
$3.60 forecast, but that was largely due to
fewer overall cooling and heating days
than typical. (Retail electric volume was
down 2.4% in 2024 despite a 1.2% rise in
the customer base.) For this year, the ag-
gregate comparison should be relatively
easy, and we expect the company to make
good on management’s $3.75 to $3.85
earnings-per-share outlook. First-quarter
profits were lower than the comparable
year-ago figure, largely due to more sched-
uled maintenance work.

Prospects to late decade look good.
Xcel’s five-year capital expenditure plan is
expected to deliver annual rate-base
growth in excess of 9%, which should
translate to 6%-8% share-earnings gains.
Regulated prices set for electricity and
natural gas delivery in ratepayers’ bills re-
sult in revenue streams that provide the
recoupment of capital expenditures plus
an economic return on investment. Xcel’s
main focus of late has been on increasing
its utility-owned generating capacity. Due
to major wildfires in portions of its
Colorado and Texas service areas, mitiga-
tion technologies will likely become a more
prominent source of investment.
Xcel shares don’t stand out at the
recent valuation. A Colorado court case
related to Xcel’s alleged role in the Mar-
shall fire of 2021 is due to commence this
September. It may result in some headline
risk later this year and a potential buying
opportunity. It’s difficult to say how that
case will turn out, but we believe that it’s
doubtful Xcel will be liable for more than
$1.5 billion, net of insurance. That level
would be quite manageable in our view.
Anthony J. Glennon July 18, 2025

LEGENDS
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Line No.

1. Prospective Yield on Aaa Rated
Corporate Bonds (1) 5.19 % 5.19 % 5.19               % 5.19               %

2. Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate

   Bonds and A2 Rated Public
   Utility Bonds (2) 0.44 0.44 0.44               0.44               

3. Adjusted Prospective Yield on A2 Rated
Public Utility Bonds 5.63 % 5.63 % 5.63               % 5.63               %

4. Adjustment to Reflect Bond
Rating Difference of Proxy Group (3) 0.07 0.07 0.13               0.13

5. Adjusted Bond Yield 5.70 % 5.70 % 5.76               % 5.76               %

6. Equity Risk Premium (4) 4.87 4.93 4.80               4.87               

7. Risk Premium Derived Common
Equity Cost Rate 10.57               % 10.63               % 10.56             10.63             %

Notes:  (1)

(2)
(3)

(4) From page 35 of this Exhibit.

Adjustment to reflect the A3 Moody's LT issuer rating of the Proxy Group of Seven Natural Gas Distribution Companies and 
Baa1 rating of the Thirteen Electric Utilities as shown on page 33 of this Exhibit.  The 0.07% upward adjustment is derived by 
taking 1/3 of the spread between A2 and Baa2 Public Utility Bonds (1/3 * 0.20% = 0.13%) as derived from page 32 of this 
Exhibit. The 0.13% upward adjustment is derived by taking 2/3 of the spread between A2 and Baa2 Public Utility Bonds (2/3 * 
0.20% = 0.13%) as derived from page 32 of this Exhibit.

Proxy Group of 
Thirteen Electric 

Companies

Proxy Group of 
Seven Natural Gas 

Distribution 
Companies

Kentucky Utilities Company / Louisville Gas & Electric Company
Indicated Common Equity Cost Rate

Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach

The average yield spread of A2 rated public utility bonds over Aaa rated corporate bonds of 0.44% from page 32 of this Exhibit.

Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue Chip Financial Forecasts (see pages 37 and 38 of this 
Exhibit).

Proxy Group of 
Seven Natural Gas 

Distribution 
Companies (excl. 

PRPM)

Proxy Group of 
Thirteen Electric 
Companies (excl. 

PRPM)
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Aug-2025 5.35 % 5.77               % 5.98             %
Jul-2025 5.45 5.88               6.08             

Jun-2025 5.46 5.93               6.12             

Average 5.42 % 5.86               % 6.06             %

A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.44             % (1)

Baa2 Rated Public Utility Bonds Over A2 Rated Public Utility Bonds:
0.20             % (2)

Notes:
(1) Column [2] - Column [1].
(2) Column [3] - Column [2].

Source of Information:
Bloomberg Professional Services

Aaa Rated 
Corporate Bond

A2 Rated Public 
Utility Bond

Baa2 Rated Public 
Utility Bond

Selected Bond Spreads

Kentucky Utilities Company / Louisville Gas & Electric Company
Interest Rates and Bond Spreads for 

Moody's Corporate and Public Utility Bonds

Selected Bond Yields

[1] [2] [3]
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Moody's
Long-Term Issuer Rating Long-Term Issuer Rating

September 2025 September 2025

Proxy Group of Seven Natural Gas 
Distribution Companies

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Atmos Energy Corporation A2 6.0 A- 7.0
Chesapeake Utilities Corporation NR  - - NR - -
New Jersey Resources Corporation A1 5.0 NR - -
NiSource Inc.   Baa1 8.0 BBB+ 8.0
Northwest Natural Holding Company Baa1 8.0 A/A- 6.5
ONE Gas, Inc.   A3 7.0 A- 7.0
Southwest Gas Holding Company Baa1 8.0 BBB 9.0

Average A3 7.0 A-/BBB+ 7.5

Louisville Gas & Electric Company A3 7.0 A- 7.0

Proxy Group of Thirteen Electric 
Companies

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Alliant Energy Corporation Baa1 8.0 A-/BBB+ 7.5
American Electric Power Corporation Baa2 9.0 BBB+ 8.0
Ameren Corporation A3 7.0 BBB+ 8.0
Edison International Baa1 8.0 BBB 9.0
Entergy Corporation Baa1 8.0 BBB+ 8.0
Evergy, Inc. Baa1/Baa2 8.5 BBB+ 8.0
FirstEnergy, Corporation. Baa1 8.0 BBB 9.0
IDACORP, Inc. Baa1 8.0 BBB 9.0
OGE Energy Corporation A3 7.0 A- 7.0
Pinnacle West Capital Corporation Baa1 8.0 BBB+ 8.0
Portland General Electric Company A3 7.0 BBB+ 8.0
Southern Company A3 7.0 A- 7.0
Xcel Energy Inc. A3 7.0 BBB+ 8.0

Average Baa1 7.7 BBB+ 8.0

Kentucky Utilities Company A3 7.0 A- 7.0

Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:
(1)
(2) From page 34 of this Exhibit.

Source Information: Moody's Investors Service
Standard & Poor's Global Utilities Rating Service

Kentucky Utilities Company / Louisville Gas & Electric Company
Comparison of Long-Term Issuer Ratings for the

Proxy Group of Thirty-Two Non-Price Regulated Companies

Standard & Poor's

Ratings are that of the average of each company's utility operating subsidiaries.
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Moody's Bond 
Rating

Numerical 
Bond 

Weighting

Standard & 
Poor's Bond 

Rating

Aaa 1 AAA

Aa1 2 AA+
Aa2 3 AA
Aa3 4 AA-

A1 5 A+
A2 6 A
A3 7 A-

Baa1 8 BBB+
Baa2 9 BBB
Baa3 10 BBB-

Ba1 11 BB+
Ba2 12 BB
Ba3 13 BB-

B1 14 B+
B2 15 B
B3 16 B-

Numerical Assignment for
 Moody's and Standard & Poor's Bond Ratings
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Kentucky Utilities Company / Louisville Gas & Electric Company
Judgment of Equity Risk Premium for the

Proxy Group of Thirty-Two Non-Price Regulated Companies

Line
No.

1. Calculated equity risk premium
based on the total market using

   the beta approach (1) 4.93 % 4.92 % 4.70 % 4.69 %

2. Mean equity risk premium 
based on a study using the

   holding period returns of public
   utilities with A2 rated bonds (2) 4.90 5.11 4.90 5.11

3. Predicted Equity Risk Premium
Based on Regression Analysis
of 851 Fully-Litigated Natural 
Gas Rate Cases (3) 4.77 4.77 NA NA

4. Predicted Equity Risk Premium
Based on Regression Analysis
of 1,263 Fully-Litigated Electric
Rate Cases (4) NA NA 4.81 4.81

5. Average equity risk premium 4.87 % 4.93 % 4.80 % 4.87 %

Notes:  (1) From page 36 of this Exhibit.
(2) From page 39 of this Exhibit.
(3) From page 40 of this Exhibit.
(4) From page 41 of this Exhibit.

Proxy Group of 
Seven Natural Gas 

Distribution 
Companies

Proxy Group of 
Thirteen Electric 

Companies

Proxy Group of 
Seven Natural Gas 

Distribution 
Companies (excl. 

PRPM)

Proxy Group of 
Thirteen Electric 
Companies (excl. 

PRPM)

Rebuttal Exhibit DWD-1 
Page 35 of 62



Kentucky Utilities Company / Louisville Gas & Electric Company
Derivation of Equity Risk Premium Based on the Total Market Approach

Using the Beta for the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Line No. Equity Risk Premium Measure

1. Kroll Equity Risk Premium (1) 6.10 % 6.10 % 6.10 % 6.10 %

2. Regression on Kroll Risk Premium Data (2) 7.02 7.02 7.02 7.02

3. Kroll Equity Risk Premium based on PRPM (3) 7.77 NA 7.77 NA

4
Equity Risk Premium Based on Value Line Summary and 
Index (4) 6.33 6.33 6.33 6.33

5.
Equity Risk Premium Based on Bloomberg, Value Line, 
and S&P Global Market Intelligence S&P 500 Companies 
(5) 11.30 11.30 11.30 11.30

6. Conclusion of Equity Risk Premium 7.70 % 7.69 % 7.70 % 7.69 %

7. Adjusted Beta (6) 0.64 0.64 0.61 0.61

8. Forecasted Equity Risk Premium 4.93 % 4.92 % 4.70 % 4.69 %

Notes:  

(2)

(3)

(4)

(5)

(6)

Sources of Information:

S&P Capital IQ
Bloomberg Professional Services

Value Line Summary and Index
Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025

Kroll Cost of Capital Navigator
Industrial Manual and Mergent Bond Record Monthly Update.

(1)

Average of mean and median beta for each proxy group from pages 42 and 43 of this Exhibit.

Proxy Group of 
Thirteen Electric 

Companies(excl. PRPM)

Using data from the Bloomberg Professional Services, Value Line, and S&P Global Market Intelligence for the S&P 500 for the S&P 500, an expected total return of 16.49% 
was derived based upon expected dividend yields as a proxy for income returns and long-term earnings growth estimates as a proxy for capital appreciation.  Subtracting 
the average consensus forecast of Aaa corporate bonds of 5.19% results in an expected equity risk premium of 11.30%.

The equity risk premium based on the Value Line Summary and Index is derived by subtracting the average consensus forecast of Aaa corporate bonds of 5.19% (from page 
31 of this Exhibit) from the projected 3-5 year total annual market return of 11.52% (described fully in note 1 on page 44 of this Exhibit).

The Predictive Risk Premium Model (PRPM) is discussed in the accompanying direct testimony. The Ibbotson equity risk premium based on the PRPM is derived by 
applying the PRPM to the monthly risk premiums between Ibbotson large company common stock monthly returns and average Aaa and Aa corporate monthly bond yields, 
from January 1928 through August 2025.

This equity risk premium is based on a regression of the monthly equity risk premiums of large company common stocks relative to Moody's average Aaa and Aa2 rated 
corporate bond yields from 1928-2024 referenced in Note 1 above.  Using the equation generated from the regression, an expected equity risk premium is calculated using 
the average consensus forecast of Aaa corporate bonds of 5.19% (from page 31 of this Exhibit).

Based on the arithmetic mean historical monthly returns on large company common stocks from Kroll Cost of Capital Navigator and Bloomberg Professional Services minus 
the arithmetic mean monthly yield of Moody's average Aaa and Aa2 corporate bonds from 1928-2024.

Proxy Group of 
Thirteen Electric 

Companies

Proxy Group of Seven 
Natural Gas 

Distribution Companies

Proxy Group of Seven 
Natural Gas 
Distribution 

Companies(excl. PRPM)

Rebuttal Exhibit DWD-1 
Page 36 of 62



2 ◼ BLUE CHIP FINANCIAL FORECASTS ◼ AUGUST 29, 2025 

Consensus Forecasts of U.S. Interest Rates and Key Assumptions 
 

  -------------------------------------History----------------------------------------- Consensus Forecasts-Quarterly Avg.  
 -------Average For Week Ending------  ----Average For Month--- Latest Qtr 3Q 4Q 1Q 2Q 3Q 4Q 

Interest Rates Aug 22 Aug 15 Aug 8 Aug 1 July June May 2Q 2025 2025 2025 2026 2026 2026 2026 

Federal Funds Rate 4.33 4.33 4.33 4.33 4.33 4.33 4.33 4.33 4.3 4.0 3.7 3.5 3.3 3.2 

Prime Rate 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.4 7.1 6.8 6.6 6.4 6.3 

SOFR 4.33 4.35 4.34 4.35 4.34 4.31 4.30 4.32 4.3 4.0 3.7 3.5 3.3 3.1 

Commercial Paper, 1-mo. 4.27 4.31 4.29 4.30 4.30 4.32 4.32 4.33 4.3 4.0 3.7 3.4 3.3 3.2 

Treasury bill, 3-mo. 4.30 4.31 4.33 4.39 4.41 4.42 4.36 4.37 4.2 3.9 3.6 3.4 3.2 3.1 

Treasury bill, 6-mo. 4.11 4.12 4.15 4.27 4.31 4.30 4.30 4.27 4.1 3.8 3.6 3.4 3.2 3.2 

Treasury bill, 1 yr. 3.91 3.91 3.90 4.05 4.08 4.06 4.09 4.03 4.0 3.7 3.6 3.4 3.3 3.3 

Treasury note, 2 yr. 3.75 3.73 3.72 3.87 3.88 3.89 3.92 3.86 3.8 3.6 3.5 3.4 3.4 3.4 

Treasury note, 5 yr. 3.82 3.82 3.78 3.91 3.95 3.96 4.02 3.96 3.9 3.8 3.7 3.7 3.7 3.6 

Treasury note, 10 yr. 4.30 4.28 4.23 4.35 4.39 4.38 4.42 4.36 4.3 4.2 4.2 4.2 4.1 4.1 

Treasury note, 30 yr. 4.91 4.87 4.81 4.88 4.92 4.89 4.90 4.83 4.9 4.7 4.7 4.7 4.6 4.6 

Corporate Aaa bond 5.46 5.45 5.44 5.50 5.56 5.58 5.66 5.60 5.4 5.2 5.2 5.2 5.2 5.1 

Corporate Baa bond 5.85 5.84 5.83 5.89 5.94 6.01 6.14 6.07 6.1 6.0 5.9 6.0 6.0 5.9 

State & Local bonds 4.35 4.34 4.35 4.42 4.42 4.45 4.47 4.47 4.5 4.4 4.3 4.4 4.4 4.3 

Home mortgage rate 6.58 6.58 6.63 6.72 6.72 6.82 6.82 6.79 6.6 6.5 6.4 6.3 6.3 6.2 

 ----------------------------------------History------------------------------------------- Consensus Forecasts-Quarterly  

 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 

Key Assumptions 2023 2023 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026 

Fed’s AFE $ Index 115.0 116.6 115.5 117.3 114.9 117.9 119.8 112.9 111.8 112.0 111.2 110.4 109.7 109.1 

Real GDP 4.4 3.2 1.6 3.0 3.1 2.4 -0.5 3.3 1.0 0.9 1.6 1.9 2.0 2.0 

GDP Price Index 3.2 1.5 3.0 2.5 1.9 2.3 3.8 2.0 3.1 3.0 2.6 2.3 2.3 2.3 

Consumer Price Index 3.5 2.8 3.7 2.8 1.4 3.0 3.8 1.6 3.2 3.4 2.8 2.4 2.4 2.4 

PCE Price Index 2.7 1.7 3.4 2.5 1.5 2.4 3.7 2.0 3.3 3.2 2.7 2.3 2.3 2.2 
 
Forecasts for interest rates and the Federal Reserve’s Advanced Foreign Economies Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index, CPI and 

PCE Price Index are seasonally adjusted annual rates of change (saar). Individual panel members’ forecasts are on pages 4 through 9. Historical data: Treasury rates from the Fed-

eral Reserve Board’s H.15; AAA-AA and A-BBB corporate bond yields from Bank of America-Merrill Lynch and are 15+ years, yield to maturity; State and local bond yields 

from Bank of America-Merrill Lynch, A-rated, yield to maturity; Mortgage rates from Freddie Mac, 30-year, fixed; SOFR from the New York Fed. . All interest rate data are 

sourced from Haver Analytics. Historical data for Fed’s Major Currency Index are from FRSR H.10. Historical data for Real GDP, GDP Price Index and PCE Price Index are from 

the Bureau of Economic Analysis (BEA). Consumer Price Index history is from the Department of Labor’s Bureau of Labor Statistics (BLS). 
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14 ◼ BLUE CHIP FINANCIAL FORECASTS ◼ JUNE 2, 2025 

Long-Range Survey: 

 

The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages  

for each variable. Shown are estimates for the years 2026 through 2031 and averages for the five-year periods 2027-2031 and 2032-2036.  

Apply these projections cautiously. Few economic, demographic and political forces can be evaluated accurately over such long time spans. 
 

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036

1. Federal Funds Rate CONSENSUS 3.4 3.2 3.2 3.2 3.1 3.1 3.2 3.1

   Top 10 Average 3.7 3.5 3.4 3.4 3.4 3.4 3.4 3.4

   Bottom 10 Average 3.1 3.0 2.9 2.9 2.8 2.9 2.9 2.8

2. Prime Rate CONSENSUS 6.5 6.4 6.3 6.3 6.2 6.2 6.3 6.2

   Top 10 Average 6.7 6.6 6.5 6.6 6.5 6.5 6.5 6.5

   Bottom 10 Average 6.2 6.2 6.0 6.0 5.9 5.9 6.0 5.9

3. SOFR CONSENSUS 3.4 3.3 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.6 3.4 3.3 3.3 3.3 3.3 3.3 3.3

   Bottom 10 Average 3.2 3.2 3.0 2.9 2.9 2.9 3.0 2.8

4. Commercial Paper, 1-Mo CONSENSUS 3.4 3.3 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.5 3.4 3.3 3.2 3.2 3.2 3.3 3.3

   Bottom 10 Average 3.3 3.3 3.1 3.0 3.0 3.0 3.1 2.9

5. Treasury Bill Yield, 3-Mo CONSENSUS 3.3 3.2 3.2 3.1 3.1 3.1 3.1 3.1

   Top 10 Average 3.6 3.4 3.4 3.4 3.3 3.3 3.4 3.3

   Bottom 10 Average 3.1 2.9 2.9 2.8 2.8 2.8 2.9 2.8

6. Treasury Bill Yield, 6-Mo CONSENSUS 3.3 3.2 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.6 3.4 3.4 3.3 3.3 3.3 3.3 3.3

   Bottom 10 Average 3.1 3.0 3.0 2.9 2.9 2.9 3.0 2.8

7. Treasury Bill Yield, 1-Yr CONSENSUS 3.3 3.3 3.3 3.2 3.2 3.2 3.2 3.2

   Top 10 Average 3.6 3.5 3.4 3.4 3.4 3.4 3.4 3.4

   Bottom 10 Average 3.1 3.1 3.1 3.1 3.0 3.0 3.1 3.0

8. Treasury Note Yield, 2-Yr CONSENSUS 3.4 3.4 3.5 3.4 3.4 3.4 3.4 3.4

   Top 10 Average 3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.6

   Bottom 10 Average 3.1 3.2 3.2 3.2 3.2 3.2 3.2 3.1

9. Treasury Note Yield, 5-Yr CONSENSUS 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7

   Top 10 Average 3.9 3.9 3.9 3.9 3.9 3.9 3.9 4.0

   Bottom 10 Average 3.4 3.5 3.5 3.5 3.4 3.4 3.5 3.4

10. Treasury Note Yield, 10-Yr CONSENSUS 4.0 4.1 4.0 4.0 4.0 4.0 4.0 4.0

   Top 10 Average 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3

   Bottom 10 Average 3.8 3.9 3.8 3.8 3.8 3.8 3.8 3.8

11. Treasury Bond Yield, 30-Yr CONSENSUS 4.5 4.4 4.4 4.3 4.3 4.3 4.4 4.3

   Top 10 Average 4.7 4.7 4.6 4.6 4.6 4.6 4.6 4.7

   Bottom 10 Average 4.2 4.3 4.1 4.1 4.1 4.1 4.1 4.1

12. Corporate Aaa Bond Yield CONSENSUS 5.2 5.2 5.2 5.1 5.1 5.1 5.1 5.1

   Top 10 Average 5.4 5.5 5.4 5.4 5.4 5.4 5.4 5.4

   Bottom 10 Average 5.0 5.0 4.9 4.9 4.9 4.9 4.9 4.9

13. Corporate Baa Bond Yield CONSENSUS 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0

   Top 10 Average 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3

   Bottom 10 Average 5.8 5.9 5.8 5.8 5.8 5.7 5.8 5.8

14. State & Local  Bonds Yield CONSENSUS 4.3 4.3 4.3 4.2 4.2 4.2 4.3 4.1

   Top 10 Average 4.5 4.5 4.5 4.4 4.4 4.4 4.4 4.4

   Bottom 10 Average 4.1 4.2 4.1 4.1 4.1 4.1 4.1 3.8

15. Home Mortgage Rate CONSENSUS 6.2 6.2 6.1 6.0 6.0 6.0 6.1 5.9

   Top 10 Average 6.4 6.4 6.4 6.3 6.3 6.3 6.3 6.3

   Bottom 10 Average 5.9 6.0 5.8 5.8 5.8 5.7 5.8 5.6

A. Fed's AFE Nominal $ Index CONSENSUS 113.3 112.7 112.7 112.2 111.7 111.3 112.1 110.8

   Top 10 Average 114.2 113.3 113.4 112.9 112.5 112.2 112.8 112.4

   Bottom 10 Average 112.2 111.9 112.0 111.3 110.7 110.3 111.3 109.1

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036

B. Real GDP CONSENSUS 1.5 1.9 2.0 2.0 1.9 2.0 2.0 1.9

   Top 10 Average 1.9 2.1 2.2 2.2 2.2 2.2 2.2 2.1

   Bottom 10 Average 1.1 1.8 1.8 1.8 1.7 1.7 1.8 1.8

C. GDP Chained Price Index CONSENSUS 2.4 2.2 2.1 2.1 2.1 2.1 2.1 2.1

   Top 10 Average 2.6 2.3 2.2 2.2 2.2 2.2 2.2 2.2

   Bottom 10 Average 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0

D. Consumer Price Index CONSENSUS 2.5 2.2 2.2 2.1 2.1 2.2 2.2 2.2

   Top 10 Average 2.9 2.4 2.3 2.3 2.3 2.3 2.3 2.3

   Bottom 10 Average 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.1

E. PCE Price Index CONSENSUS 2.4 2.0 2.0 1.9 1.9 1.9 1.9 1.9

   Top 10 Average 2.8 2.3 2.2 2.1 2.1 2.1 2.2 2.1

   Bottom 10 Average 2.1 1.8 1.8 1.8 1.7 1.8 1.8 1.8

Five-Year Averages

Five-Year Averages---------------------- Year-Over-Year, % Change ----------------------

------------------------- Average For The Year -------------------------
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Projected Market Appreciation of the S&P Utility Index
Derivation of Mean Equity Risk Premium Based Studies

Using Holding Period Returns and
Projected Market Appreciation of the S&P Utility Index

Line No.

1. Historical Equity Risk Premium (1) 4.16 % 4.16 %

2.
Regression of Historical Equity Risk Premium
(2) 4.88 4.88 

3
Forecasted Equity Risk Premium Based on
PRPM (3) 4.29 NA

4.

Forecasted Equity Risk Premium based on
Projected Total Return on the S&P Utilities
Index (Bloomberg, Value Line, and S&P Capital
IQ Data) (4) 6.27 6.27 

5. Average Equity Risk Premium (5) 4.90 % 5.11 %

Notes:  (1)

(2)

(3)

(4)

(5) Average of lines 1 through 4.

Implied Equity Risk 
Premium (excl. 

PRPM)

Using data from Bloomberg, Value Line, and S&P Capital IQ for the S&P Utilities Index, an expected return of
11.90% was derived based on expected dividend yields as a proxy for income returns and long-term growth
estimates as a proxy for market appreciation. Subtracting the expected A2 rated public utility bond yield of
5.63%, calculated on line 3 of page 31 of this Exhibit results in an equity risk premium of 6.27%. (11.90% -
5.63% = 6.27%).

The Predictive Risk Premium Model (PRPM) is applied to the risk premium of the monthly total returns of
the S&P Utility Index and the monthly yields on Moody's A2 rated public utility bonds from January 1928 -
August 2025.

This equity risk premium is based on a regression of the monthly equity risk premiums of the S&P Utility
Index relative to Moody's A2 rated public utility bond yields from 1928 - 2024 referenced in note 1 above.
Using the equation generated from the regression, an expected equity risk premium is calculated using the
prospective A2 rated public utility bond yield of 5.63% (from line 3, page 31 of this Exhibit).

Based on S&P Public Utility Index monthly total returns and Moody's Public Utility Bond average monthly
yields from 1928-2024.  Holding period returns are calculated based upon income received (dividends and
interest) plus the relative change in the market value of a security over a one-year holding period.

Implied Equity Risk 
Premium
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Kentucky Utilities Company / Louisville Gas & Electric Company
Prediction of Equity Risk Premiums Relative to

Moody's A2 Rated Utility Bond Yields - Natural Gas Utilities

Constant Slope
Prospective A2 Rated 

Utility Bond (1)
Equity Risk 

Premium
7.4762 % -0.480 5.63                                   % 4.77                  %

Notes:
(1) From line 3 of page 31 of this Exhibit.

Source of Information: Regulatory Research Associates.

y = -0.4799x + 7.4762
R² = 0.8689
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Kentucky Utilities Company / Louisville Gas & Electric Company
Prediction of Equity Risk Premiums Relative to

Moody's A2 Rated Utility Bond Yields - Electric Utilities

Constant Slope
Prospective A2 Rated 

Utility Bond (1)

Prospective 
Equity Risk 

Premium
7.4744 % -0.4727 5.63 % 4.81 %

Notes:
(1) From line 3 of page 31 of this Exhibit.

Source of Information: Regulatory Research Associates.

y = -0.4727x + 7.4744
R² = 0.8282
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Notes:
(1)

Measure	1:	Kroll	Arithmetic	Mean	MRP	(1926‐2024)

Arithmetic Mean Monthly Returns for Large Stocks 1926-2024: 12.29    %
Arithmetic Mean Income Returns on Long-Term Government Bonds: 4.99       
MRP based on Kroll Historical Data: 7.31       %

Measure	2:	Application	of	a	Regression	Analysis	to	Kroll	Historical	Data
(1926-2024) 7.87       %

Measure	3:	Application	of	the	PRPM	to	Kroll	Historical	Data
(January 1926 - August 2025) 8.68       %

Measure	4:	Value	Line	Projected	MRP	(Thirteen	weeks	ending	September	5,	2025)

Total projected return on the market 3-5 years hence*: 11.52    %
Risk-Free Rate (see notes 2 and 3): 4.61       
MRP based on Value Line Summary & Index: 6.91       %

*Forcasted 3-5 year capital appreciation plus expected dividend yield

Total return on the Market based on the S&P 500: 16.49    %
Risk-Free Rate (see notes 2 and 3): 4.61       
MRP based on Bloomberg, Value Line, and S&P Capital IQ data 11.88    %

Average of all MRP Measures: 8.53       %

Average MRP Excluding the PRPM MRP: 8.49       %

(2)

Third Quarter 2025 4.90       %
Fourth Quarter 2025 4.70       

First Quarter 2026 4.70       
Second Quarter 2026 4.70       

Third Quarter 2026 4.60       
Fourth Quarter 2026 4.60       

2027-2031 4.40       
2032-2036 4.30       

4.61       %

(3) Average of Column 6 and Column 7.

(4)

Sources of Information:
Value Line Summary and Index
Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025

S&P Capital IQ
Bloomberg Professional Services

Notes to Accompany the Application of the CAPM and ECAPM
Kentucky Utilities Company / Louisville Gas & Electric Company

For reasons explained in the Direct Testimony, the appropriate risk-free rate for cost of capital purposes is 
the average forecast of 30 year Treasury Bonds per the consensus of nearly 50 economists reported in Blue 
Chip Financial Forecasts. (See pages 37 and 38 of this Exhibit.) The projection of the risk-free rate is 
illustrated below:

Kroll Cost of Capital Navigator

Measure	5:	Bloomberg,	Value	Line,	and	S&P	Capital	IQ	Projected	
Return	on	the	Market	based	on	the	S&P	500

The market risk premium (MRP) is derived by using five different measures from four sources: Kroll, Value 
Line, Bloomberg, and S&P Capital IQ as illustrated below:

Results were excluded from the final average and median as they were more than two 
standard deviations from the proxy group's mean.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Basis of Selection of the Group of Non-Price Regulated Companies

Comparable in Total Risk to the Proxy Group of Seven Natural Gas Distribution Companies

                  

Thus, 0.1283 = 2.9200 = 2.9200
 22.7596

Source of Information: Value Line Proprietary Database, September 2025.
  Source of Information: Value Line Investment Survey (Standard Edition).

where: N = number of observations.  Since Value Line betas are derived from weekly price change 
observations over a period of five years, N  =   259

The criteria for selection of the proxy group of non-price regulated companies comparable in total
risk to the proxy group of seven natural gas distribution companies was that the non-price
regulated companies be domestic and reported in Value Line Investment Survey (Standard
Edition).

The proxy group of non-price regulated companies was selected based on the unadjusted beta 
range of 0.46 - 0.78 and residual standard error of the regression range of 2.6634 - 3.1766 of the 
proxy group of seven natural gas distribution companies.

These ranges are based upon plus or minus two standard deviations of the unadjusted beta and
standard error of the regression. Plus or minus three standard deviations captures 95.50% of the
distribution of unadjusted betas and residual standard errors of the regression.

The standard deviation of the proxy group of seven natural gas distribution companies' residual 
standard error of the regression is 0.1283. The standard deviation of the standard error of the 
regression is calculated as follows:

Standard Deviation of the Std. Err. of the Regr.  =   Standard Error of the Regression

Rebuttal Exhibit DWD-1 
Page 45 of 62



Kentucky Utilities Company / Louisville Gas & Electric Company
Basis of Selection of the Group of Non-Price Regulated Companies

Comparable in Total Risk to the Proxy Group of Thirteen Electric Companies

Thus, 0.1195 = 2.7205 = 2.7205
22.7596

Source of Information: Value Line Proprietary Database, September 2025.
  Source of Information: Value Line Investment Survey (Standard Edition).

where: N = number of observations.  Since Value Line betas are derived from weekly price change 
observations over a period of five years, N  =   259

The criteria for selection of the proxy group of non-price regulated companies comparable in total
risk to the proxy group of thirteen electric companies was that the non-price regulated companies
be domestic and reported in Value Line Investment Survey (Standard Edition).

The proxy group of non-price regulated companies was selected based on the unadjusted beta 
range of 0.45 - 0.75 and residual standard error of the regression range of 2.4815 - 2.9595 of the 
proxy group of thirteen electric companies.

These ranges are based upon plus or minus two standard deviations of the unadjusted beta and
standard error of the regression. Plus or minus three standard deviations captures 95.50% of the
distribution of unadjusted betas and residual standard errors of the regression.

The standard deviation of the proxy group of thirteen electric companies' residual standard error 
of the regression is 0.1195. The standard deviation of the standard error of the regression is 
calculated as follows:

Standard Deviation of the Std. Err. of the Regr.  =   Standard Error of the Regression
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[1] [2] [3] [4]

Proxy Group of Seven Natural Gas Distribution 
Companies

Value Line 
Adjusted Beta

Unadjusted 
Beta

Residual Standard Error 
of the Regression

Standard Deviation of 
Beta

Atmos Energy Corporation 0.75 0.59 2.4122 0.0683 
Chesapeake Utilities Corporation 0.70 0.54 3.1342 0.0888 
New Jersey Resources Corporation 0.80 0.67 2.9138 0.0825 
NiSource Inc.   0.85 0.70 2.4888 0.0705 
Northwest Natural Holding Company 0.75 0.60 3.0651 0.0868 
ONE Gas, Inc.   0.75 0.60 3.1352 0.0888 
Southwest Gas Holding Company 0.80 0.62 3.3016 0.0935 

Average 0.77 0.62 2.9200 0.0800 

Beta Range (+/- 2 std. Devs. of Beta) 0.46 0.78 
   2 std. Devs. of Beta 0.16 

Residual Std. Err. Range (+/- 2 std.
   Devs. of the Residual Std. Err.) 2.6634 3.1766             

Std. dev. of the Res. Std. Err. 0.1283 

2 std. devs. of the Res. Std. Err. 0.2566 

[1] [2] [3] [4]

Proxy Group of Thirteen Electric Companies
Value Line 

Adjusted Beta
Unadjusted 

Beta
Residual Standard Error 

of the Regression
Standard Deviation of 

Beta

Alliant Energy Corporation 0.80 0.65 2.4909 0.0705 
American Electric Power Corporation 0.70 0.47 2.6248 0.0743 
Ameren Corporation 0.80 0.62 2.4689 0.0699 
Edison International 0.85 0.77 3.4576 0.0979 
Entergy Corporation 0.80 0.64 2.6699 0.0756 
Evergy, Inc. 0.75 0.58 2.6607 0.0753 
FirstEnergy, Corporation. 0.75 0.56 3.4879 0.0988 
IDACORP, Inc. 0.70 0.48 2.5048 0.0709 
OGE Energy Corporation 0.85 0.73 2.4433 0.0692 
Pinnacle West Capital Corporation 0.80 0.62 2.7730 0.0785 
Portland General Electric Company 0.75 0.62 2.7838 0.0788 
Southern Company 0.70 0.50 2.3719 0.0672 
Xcel Energy Inc. 0.75 0.54 2.6288 0.0744 

Average 0.77 0.60 2.7205 0.0770 

Beta Range (+/- 2 std. Devs. of Beta) 0.45 0.75 
   2 std. Devs. of Beta 0.15 

Residual Std. Err. Range (+/- 2 std.
   Devs. of the Residual Std. Err.) 2.4815 2.9595             

Std. dev. of the Res. Std. Err. 0.1195 

2 std. devs. of the Res. Std. Err. 0.2390 

Source of Information: Value Line Proprietary Database, September 2025.

Kentucky Utilities Company / Louisville Gas & Electric Company
Basis of Selection of Comparable Risk 

Domestic Non-Price Regulated Companies
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Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

[1] [2] [3] [4]

Proxy Group of Thirty-Two Non-Price Regulated 
Companies

Value Line 
Adjusted Beta

Unadjusted 
Beta

Residual Standard 
Error of the 
Regression

Standard Deviation 
of Beta

AbbVie Inc.         0.70 0.48 2.9984 0.0849
Altria Group, Inc. 0.70 0.53 2.6379 0.0747
Amgen Inc.     0.70 0.52 2.9231 0.0828
AutoZone Inc.       0.75 0.61 2.9796 0.0844
Becton, Dickinson and Co. 0.75 0.55 2.9156 0.0826
Bristol-Myers Squibb Co. 0.70 0.53 3.0636 0.0868
Casella Waste Systems Inc. 0.85 0.74 2.8152 0.0797
Cencora Inc.      0.65 0.47 2.7020 0.0765
Chemed Corporation       0.70 0.50 2.9028 0.0822
Constellation Brands Inc. 0.80 0.63 2.9286 0.0829
Costco Wholesale Corporation 0.80 0.66 2.7408 0.0776
Gilead Sciences, Inc. 0.75 0.56 2.9551 0.0837
Jack Henry & Associates Inc. 0.80 0.68 2.9558 0.0837
International Business Machines Corporation 0.80 0.67 2.9091 0.0824
L3Harris Technologies Inc. 0.80 0.69 3.0374 0.0860
Labcorp Holdings Inc. 0.75 0.62 2.9139 0.0825
McCormick & Company Inc. 0.70 0.50 3.0004 0.0850
McKesson Corporation      0.70 0.51 2.8601 0.0810
Merck & Co., Inc. 0.65 0.45 3.0459 0.0871
Monster Beverage  Corporation  0.75 0.55 2.7035 0.0766
NewMarket Corporation     0.80 0.62 2.9198 0.0827
O'Reilly Automotive, Inc. 0.80 0.62 2.7740 0.0786
Philip Morris International Inc. 0.80 0.64 2.8039 0.0794
Progressive Corporation 0.80 0.63 3.0075 0.0852
Restaurant Brands International Inc. 0.90 0.77 2.6848 0.0760
RLI Corp.           0.85 0.77 2.8552 0.0809
Rollins, Inc.       0.80 0.65 3.1399 0.0898
Henry Schein, Inc. 0.80 0.69 3.1765 0.0899
Service Corporation International 0.85 0.73 3.0032 0.0859
Verisk Analytics, Inc. 0.85 0.74 2.6834 0.0768
Walmart Inc.        0.75 0.56 2.7251 0.0772
Wendy's Company     0.85 0.72 2.9914 0.0847

Average 0.77 0.61 2.8985 0.0822

Proxy Group of Seven Natural Gas Distribution 
Companies 0.77 0.62 2.9200 0.0800

Source of Information: Value Line Proprietary Database, September 2025.

Kentucky Utilities Company / Louisville Gas & Electric Company
Proxy Group of Non-Price Regulated Companies

Comparable in Total Risk to the
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Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Kentucky Utilities Company / Louisville Gas & Electric Company
Proxy Group of Non-Price Regulated Companies

Comparable in Total Risk to the

[1] [2] [3] [4]

Proxy Group of Fourteen Non-Price Regulated Companies
Value Line 

Adjusted Beta
Unadjusted 

Beta

Residual Standard 
Error of the 
Regression

Standard Deviation 
of Beta

Abbott Laboratories 0.75 0.58 2.6340 0.0746
Altria Group, Inc. 0.70 0.53 2.6379 0.0747
Becton, Dickinson and Co. 0.75 0.55 2.9156 0.0826
Casella Waste Systems Inc. 0.85 0.74 2.8152 0.0797
Cencora Inc.      0.65 0.47 2.7020 0.0765
Costco Wholesale Corporation 0.80 0.66 2.7408 0.0776
Jack Henry & Associates Inc. 0.80 0.68 2.9558 0.0837
Ingredion Inc.      0.85 0.72 2.5471 0.0721
Labcorp Holdings Inc. 0.75 0.62 2.9139 0.0825
McKesson Corporation      0.70 0.51 2.8601 0.0810
Monster Beverage  Corporation  0.75 0.55 2.7035 0.0766
O'Reilly Automotive, Inc. 0.80 0.62 2.7740 0.0786
RLI Corp.           0.85 0.77 2.8552 0.0809
Walmart Inc.        0.75 0.56 2.7251 0.0772

Average 0.77 0.61 2.7700 0.0785

Proxy Group of Thirteen Electric Companies 0.77 0.60 2.7205 0.0770

Source of Information: Value Line Proprietary Database, September 2025.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Summary of Cost of Equity Models Applied to

Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Principal Methods

Discounted Cash Flow Model (DCF) (1) 11.41             % 11.41 % 10.90             % 10.90 %

Risk Premium Model (RPM) (2) 11.04             11.03 11.04             11.03 

Capital Asset Pricing Model (CAPM) (3) 10.74             10.72 10.69             10.66 

Mean 11.06             % 11.05 % 10.88             % 10.86 %

Median 11.04             % 11.03 % 10.90             % 10.90 %

Average of Mean and Median 11.05             % 11.04 % 10.89             % 10.88 %

Notes:
(1) From pages 51-52 of this Exhibit.
(2) From page 53 of this Exhibit.
(3) From pages 57-59 of this Exhibit.

Proxy Group of 
Fourteen Non-Price 

Regulated 
Companies (excl. 

PRPM)

Proxy Group of 
Fourteen Non-

Price Regulated 
Companies

Proxy Group of 
Thirty-Two Non-
Price Regulated 

Companies

Proxy Group of 
Thirty-Two Non-
Price Regulated 

Companies (excl. 
PRPM)
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[6] [7]

Proxy Group of Thirty-Two Non-Price 
Regulated Companies

AbbVie Inc.         3.37      % 7.00               % 12.90      % 14.93     % 11.61       % 3.57     % 15.18          %
Altria Group, Inc. 6.89      6.00               3.40         4.14        4.51         7.05     11.56          
Amgen Inc.     3.25      5.50               5.50         5.59        5.53         3.34     8.87            
AutoZone Inc.       -        7.50               11.40      10.85     9.92         -       NA
Becton, Dickinson and Co. 2.29      7.00               9.30         10.57     8.96         2.39     11.35          
Bristol-Myers Squibb Co. 5.24      30.00            3.00         NMF 16.50       5.67     22.17          (3)
Casella Waste Systems Inc. -        6.50               NA (6.88)      6.50         -       NA
Cencora Inc.      0.75      6.50               13.20      12.84     10.85       0.79     11.64          
Chemed Corporation       0.50      8.00               9.00         9.02        8.67         0.52     9.19            
Constellation Brands Inc. 2.43      6.50               28.90      3.81        13.07       2.59     15.66          
Costco Wholesale Corporation 0.54      10.00            9.00         9.11        9.37         0.57     9.94            
Gilead Sciences, Inc. 2.81      16.00            20.00      21.97     19.32       3.08     22.40          (3)
Jack Henry & Associates Inc. 1.34      5.50               9.00         9.00        7.83         1.39     9.22            
International Business Machines Corporation 2.52      3.00               5.80         6.34        5.05         2.58     7.63            
L3Harris Technologies Inc. 1.82      14.50            13.00      13.02     13.51       1.94     15.45          
Labcorp Holdings Inc. 1.10      6.50               9.60         9.53        8.54         1.15     9.69            
McCormick & Company Inc. 2.49      6.00               6.70         6.03        6.24         2.57     8.81            
McKesson Corporation      0.47      12.00            13.50      11.55     12.35       0.50     12.85          
Merck & Co., Inc. 3.96      13.00            10.60      9.46        11.02       4.18     15.20          
Monster Beverage  Corporation  -        12.00            16.10      15.08     14.39       -       NA
NewMarket Corporation     1.52      6.00               NA NA 6.00         1.57     7.57            
O'Reilly Automotive, Inc. -        10.50            12.80      10.54     11.28       -       NA
Philip Morris International Inc. 3.11      5.00               9.10         11.26     8.45         3.24     11.69          
Progressive Corporation 0.16      16.50            9.70         13.46     13.22       0.17     13.39          
Restaurant Brands International Inc. 3.71      12.50            6.40         6.51        8.47         3.87     12.34          
RLI Corp.           0.92      13.50            NA NA 13.50       0.98     14.48          
Rollins, Inc.       1.16      9.50               NA NA 9.50         1.22     10.72          
Henry Schein, Inc. -        10.50            6.30         7.33        8.04         -       NA
Service Corporation International 1.61      7.50               10.80      10.77     9.69         1.69     11.38          
Verisk Analytics, Inc. 0.62      11.00            10.10      8.25        9.78         0.65     10.43          
Walmart Inc.        0.96      10.00            8.00         8.01        8.67         1.00     9.67            
Wendy's Company     5.16      11.00            6.10         3.49        6.86         5.34     12.20          

NA = Not Available Mean 11.44          %

Median 11.38          %

Average of Mean and Median 11.41          %
Notes:

(1) Average of columns 2 through 4 excluding negative growth rates and extreme positive values.
(2)

(3)

Source of Information: Value Line Investment Survey.
www.zacks.com, Downloaded on 09/02/2025
S&P Capital IQ

Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's 
mean.

Kentucky Utilities Company / Louisville Gas & Electric Company
DCF Results for the Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution CompaniesProxy Group of Thirty-Two Non-Price Regulated Companies

[1] [2] [3] [4] [5]

Adjusted 
Dividend 

Yield

Indicated 
Common Equity 

Cost Rate (2)

The application of the DCF model to the domestic, non-price regulated comparable risk companies is identical to the application of 
the DCF to the Utility Proxy Groups.  The dividend yield is derived by using the 60 day average price and the spot indicated 
dividend as of 09/02/2025.  The dividend yield is then adjusted by 1/2 the average projected growth rate in EPS, which is 
calculated by averaging the 5 year projected growth in EPS provided by Value Line, www.zacks.com, and S&P Capital IQ 
(excluding any negative growth rates) and then adding that growth rate to the adjusted dividend yield.

Average 
Dividend 

Yield

Value Line 
Projected Five 
Year Growth in 

EPS

Zack's Five 
Year Projected 
Growth Rate in 

EPS

S&P Capital IQ 
Projected Five 
Year Growth 

in EPS

Average 
Projected Five 
Year Growth 

Rate in EPS (1)
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Kentucky Utilities Company / Louisville Gas & Electric Company
DCF Results for the Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution CompaniesProxy Group of Thirty-Two Non-Price Regulated Companies

[6] [7]

Proxy Group of Fourteen Non-Price 
Regulated Companies

Abbott Laboratories 1.80      % 6.00               % 10.20      % 9.59        % 8.60         % 1.88     % 10.48          %
Altria Group, Inc. 6.89      6.00               3.40         4.14        4.51         7.05     11.56          
Becton, Dickinson and Co. 2.29      7.00               9.30         10.57     8.96         2.39     11.35          
Casella Waste Systems Inc. -        6.50               NA (6.88)      6.50         -       NA
Cencora Inc.      0.75      6.50               13.20      12.84     10.85       0.79     11.64          
Costco Wholesale Corporation 0.54      10.00            9.00         9.11        9.37         0.57     9.94            
Jack Henry & Associates Inc. 1.34      5.50               9.00         9.00        7.83         1.39     9.22            
Ingredion Inc.      2.47      7.50               11.00      11.00     9.83         2.59     12.42          
Labcorp Holdings Inc. 1.10      6.50               9.60         9.53        8.54         1.15     9.69            
McKesson Corporation      0.47      12.00            13.50      11.55     12.35       0.50     12.85          
Monster Beverage  Corporation  -        12.00            16.10      15.08     14.39       -       NA
O'Reilly Automotive, Inc. -        10.50            12.80      10.54     11.28       -       NA
RLI Corp.           0.92      13.50            NA NA 13.50       0.98     14.48          (3)
Walmart Inc.        0.96      10.00            8.00         8.01        8.67         1.00     9.67            

NA = Not Available Mean 10.88          %

Median 10.92          %

Average of Mean and Median 10.90          %
Notes:

(1) Average of columns 2 through 4 excluding negative growth rates and extreme positive values.

(2)

(3)

Source of Information: Value Line Investment Survey.
www.zacks.com, Downloaded on 09/02/2025
S&P Capital IQ

Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's 
mean.

The application of the DCF model to the domestic, non-price regulated comparable risk companies is identical to the application of 
the DCF to the Utility Proxy Groups.  The dividend yield is derived by using the 60 day average price and the spot indicated 
dividend as of 09/02/2025.  The dividend yield is then adjusted by 1/2 the average projected growth rate in EPS, which is 
calculated by averaging the 5 year projected growth in EPS provided by Value Line, www.zacks.com, and S&P Capital IQ 
(excluding any negative growth rates) and then adding that growth rate to the adjusted dividend yield.

[4] [5]

Average 
Dividend 

Yield

Value Line 
Projected Five 
Year Growth in 

EPS

Zack's Five 
Year Projected 
Growth Rate in 

EPS

S&P Capital IQ 
Projected Five 
Year Growth 

in EPS

Average 
Projected Five 
Year Growth 

Rate in EPS (1)

Adjusted 
Dividend 

Yield

Indicated 
Common Equity 

Cost Rate (2)

[1] [2] [3]
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Kentucky Utilities Company / Louisville Gas & Electric Company
Indicated Common Equity Cost Rate

Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach

Line No.

1. Prospective Yield on Baa2 Rated
Corporate Bonds (1) 5.99 % 5.99 % 5.99 % 5.99 %

2. Adjustment to Reflect Bond rating
Difference of Non-Price Regulated (0.19)               (0.19)               (0.19)               (0.19) 
Companies (2)

3. Adjusted Bond Yield 5.80 5.80 5.80 5.80 

4. Equity Risk Premium (3) 5.24 5.23 5.24 5.23

5. Risk Premium Derived Common
Equity Cost Rate 11.04              % 11.03              % 11.04              % 11.03                %

Notes:  (1)

Third Quarter 2025 6.10 %
Fourth Quarter 2025 6.00

First Quarter 2026 5.90
Second Quarter 2026 6.00

Third Quarter 2026 6.00
Fourth Quarter 2026 5.90

2027-2031 6.00
2032-2036 6.00

Average 5.99 %

(2)

Spread
Aug-25 5.72 % 6.00 % 0.28 %
Jul-25 5.82 6.10 0.28
Jun-25 5.86 6.15 0.29

Average yield spread 0.28 
2/3 of spread 0.19 

(3) From page 56 of this Exhibit.

Proxy Group of 
Thirty-Two Non-
Price Regulated 

Companies

A2 Corp. Bond 
Yield

Baa2 Corp. Bond 
Yield

Proxy Group of 
Fourteen Non-

Price Regulated 
Companies(excl. 

PRPM)

Proxy Group of 
Thirty-Two Non-
Price Regulated 
Companies(excl. 

PRPM)

Proxy Group of 
Fourteen Non-

Price Regulated 
Companies

Average forecast of Baa corporate bonds based upon the consensus of nearly 50 economists reported in Blue Chip 
Financial Forecasts dated June 2, 2025 and August 29, 2025 (see pages 37 and 38 of this Exhibit).  The estimates are 
detailed below.

The average yield spread of Baa2 rated corporate bonds over A2 corporate bonds for the three months ending August 
2025.  To reflect the A3 average rating of the Proxy Group of Thirty-Two Non-Price Regulated Companies and the Proxy 
Group of Fourteen Non-Price Regulated Companies, the yield on the Baa corporate bond must be adjusted by two-thirds 
the spread between A2 and Baa2 corporate bond yields, as shown below:
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Comparison of Long-Term Issuer Ratings for the
Proxy Group of Thirty-Two Non-Price Regulated Companies and Proxy Group of Fourteen Non-Price Regulated Companies

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating

September 2025 September 2025
Proxy Group of Thirty-Two Non-Price Regulated 
Companies

Long-Term 
Issuer Rating

Numerical 
Weighting (1)

Long-Term 
Issuer Rating

Numerical 
Weighting (1)

AbbVie Inc.         A3 7.0 A- 7.0
Altria Group, Inc. A3 7.0 BBB+ 8.0
Amgen Inc.     Baa1 8.0 BBB+ 8.0
AutoZone Inc.       Baa1 8.0 BBB 9.0
Becton, Dickinson and Co. Baa2 9.0 BBB 9.0
Bristol-Myers Squibb Co. A2 6.0 A 6.0
Casella Waste Systems Inc. NA -- BB 12.0
Cencora Inc.      Baa2 9.0 BBB+ 8.0
Chemed Corporation       WR -- NR --
Constellation Brands Inc. Baa2 9.0 BBB 9.0
Costco Wholesale Corporation Aa3 4.0 AA 3.0
Gilead Sciences, Inc. A3 7.0 A- 7.0
Jack Henry & Associates Inc. NA -- NA --
International Business Machines Corporation A3 7.0 A- 7.0
L3Harris Technologies Inc. Baa2 9.0 BBB 9.0
Labcorp Holdings Inc. NA -- BBB 9.0
McCormick & Company Inc. Baa2 9.0 BBB 9.0
McKesson Corporation      A3 7.0 BBB+ 8.0
Merck & Co., Inc. Aa3 4.0 A+ 5.0
Monster Beverage  Corporation  NA -- NA --
NewMarket Corporation     Baa2 9.0 BBB+ 8.0
O'Reilly Automotive, Inc. Baa1 8.0 BBB 9.0
Philip Morris International Inc. A2 6.0 A- 7.0
Progressive Corporation A2 6.0 A 6.0
Restaurant Brands International Inc. NA -- BB 12.0
RLI Corp.           WR -- BBB 9.0
Rollins, Inc.       NA -- BBB 9.0
Henry Schein, Inc. NA -- NA --
Service Corporation International Ba3 13.0 BB+ 11.0
Verisk Analytics, Inc. Baa1 8.0 BBB 9.0
Walmart Inc.        Aa2 3.0 AA 3.0
Wendy's Company     NA -- B+ 14.0

Natural Gas CEM Proxy Group Average A3 7.4 BBB+ 8.2

Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:
(1) From page 34 of this Exhibit.

Source of Information:
Bloomberg Professional Services.

Kentucky Utilities Company / Louisville Gas & Electric Company
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Comparison of Long-Term Issuer Ratings for the
Proxy Group of Thirty-Two Non-Price Regulated Companies and Proxy Group of Fourteen Non-Price Regulated Companies

Kentucky Utilities Company / Louisville Gas & Electric Company

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating

September 2025 September 2025
Proxy Group of Fourteen Non-Price Regulated 
Companies

Long-Term 
Issuer Rating

Numerical 
Weighting (1)

Long-Term 
Issuer Rating

Numerical 
Weighting (1)

Abbott Laboratories Aa3 4.0 AA- 4.0
Altria Group, Inc. A3 7.0 BBB+ 8.0
Becton, Dickinson and Co. Baa2 9.0 BBB 9.0
Casella Waste Systems Inc. NA -- BB 12.0
Cencora Inc.      Baa2 9.0 BBB+ 8.0
Costco Wholesale Corporation Aa3 4.0 AA 3.0
Jack Henry & Associates Inc. NA -- NA --
Ingredion Inc.      Baa1 8.0 BBB 9.0
Labcorp Holdings Inc. NA -- BBB 9.0
McKesson Corporation      A3 7.0 BBB+ 8.0
Monster Beverage  Corporation  NA -- NA --
O'Reilly Automotive, Inc. Baa1 8.0 BBB 9.0
RLI Corp.           WR -- BBB 9.0
Walmart Inc.        Aa2 3.0 AA 3.0

Electric CEM Proxy Group Average A3 6.6 BBB+ 7.6

Kentucky Utilities Company A3 7.0 A- 7.0

Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:
(1) From page 34 of this Exhibit.

Source of Information:
Bloomberg Professional Services.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Derivation of Equity Risk Premium Based on the Total Market Approach

Using the Beta for
 Non-Price Regulated Companies of Comparable risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Line No. Equity Risk Premium Measure

1. Kroll Equity Risk Premium (1) 6.10 % 6.10 % 6.10 % 6.10 %

2. Regression on Kroll Risk Premium Data (2) 7.02 7.02 7.02 7.02

3. Kroll Equity Risk Premium based on PRPM (3) 7.77 NA 7.77 NA

4.
Equity Risk Premium Based on Value Line Summary
and Index (4) 6.33 6.33 6.33 6.33

5.
Equity Risk Premium Based on Bloomberg, Value Line, 
and S&P Global Market Intelligence S&P 500 Companies 
(5) 11.30 11.30 11.30 11.30

6. Conclusion of Equity Risk Premium 7.70 % 7.69 % 7.70 % 7.69 %

7. Adjusted Beta (6) 0.68 0.68 0.68 0.68 

8. Forecasted Equity Risk Premium 5.24 % 5.23 % 5.24 % 5.23 %

Notes:
(1) From note 1 of page 36 of this Exhibit.
(2) From note 2 of page 36 of this Exhibit.
(3) From note 3 of page 36 of this Exhibit.
(4) From note 4 of page 36 of this Exhibit.
(5) From note 5 of page 36 of this Exhibit.
(6) Average of mean and median beta from pages 57-59 of this Exhibit.

Sources of Information:

Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025
Bloomberg Professional Services.

Proxy Group of Fourteen 
Non-Price Regulated 

Companies(excl. PRPM)

Proxy Group of Fourteen 
Non-Price Regulated 

Companies

Kroll Cost of Capital Navigator
Value Line Summary and Index.

Proxy Group of Thirty-
Two Non-Price Regulated 

Companies

Proxy Group of Thirty-
Two Non-Price Regulated 
Companies(excl. PRPM)
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Kentucky Utilities Company / Louisville Gas & Electric Company
Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

[1] [2] [3] [4] [5] [6] [7] [8]

Proxy Group of Thirty-Two Non-Price Regulated 
Companies

Value Line 
Adjusted Beta

Bloomberg
Beta

Average 
Beta

AbbVie Inc.         0.70 0.54                0.62 8.53                % 4.61           % 9.90       % 10.71       % 10.30 %
Altria Group, Inc. 0.70 0.41                0.55 8.53                4.61           9.30       10.26       9.78
Amgen Inc.     0.70 0.59                0.65 8.53                4.61           10.15    10.90       10.53 
AutoZone Inc.       0.75 0.57                0.66 8.53                4.61           10.24    10.96       10.60 
Becton, Dickinson and Co. 0.75 0.58                0.67 8.53                4.61           10.33    11.03       10.68 
Bristol-Myers Squibb Co. 0.70 0.50                0.60 8.53                4.61           9.73       10.58       10.15 
Casella Waste Systems Inc. 0.85 0.65                0.75 8.53                4.61           11.01    11.54       11.27 
Cencora Inc.      0.65 0.43                0.54 8.53                4.61           9.22       10.20       9.71 (4)
Chemed Corporation       0.70 0.48                0.59 8.53                4.61           9.64       10.52       10.08 
Constellation Brands Inc. 0.75 0.65                0.70 8.53                4.61           10.58    11.22       10.90 
Costco Wholesale Corporation 0.80 0.74                0.77 8.53                4.61           11.18    11.67       11.42 
Gilead Sciences, Inc. 0.75 0.60                0.68 8.53                4.61           10.41    11.09       10.75 
Jack Henry & Associates Inc. 0.80 0.50                0.65 8.53                4.61           10.15    10.90       10.53 
International Business Machines Corporation 0.80 0.71                0.76 8.53                4.61           11.09    11.60       11.35 
L3Harris Technologies Inc. 0.80 0.69                0.74 8.53                4.61           10.92    11.48       11.20 
Labcorp Holdings Inc. 0.75 0.63                0.69 8.53                4.61           10.50    11.16       10.83 
McCormick & Company Inc. 0.70 0.49                0.60 8.53                4.61           9.73       10.58       10.15 
McKesson Corporation      0.70 0.52                0.61 8.53                4.61           9.81       10.65       10.23 
Merck & Co., Inc. 0.65 0.64                0.64 8.53                4.61           10.07    10.84       10.45 
Monster Beverage  Corporation  0.75 0.61                0.68 8.53                4.61           10.41    11.09       10.75 
NewMarket Corporation     0.75 0.70                0.73 8.53                4.61           10.84    11.41       11.12 
O'Reilly Automotive, Inc. 0.75 0.51                0.63 8.53                4.61           9.98       10.77       10.38 
Philip Morris International Inc. 0.80 0.38                0.59 8.53                4.61           9.64       10.52       10.08 
Progressive Corporation 0.75 0.66                0.70 8.53                4.61           10.58    11.22       10.90 
Restaurant Brands International Inc. 0.90 0.53                0.71 8.53                4.61           10.67    11.28       10.98 
RLI Corp.           0.85 0.51                0.68 8.53                4.61           10.41    11.09       10.75 
Rollins, Inc.       0.80 0.65                0.73 8.53                4.61           10.84    11.41       11.12 
Henry Schein, Inc. 0.80 0.58                0.69 8.53                4.61           10.50    11.16       10.83 
Service Corporation International 0.85 0.69                0.77 8.53                4.61           11.18    11.67       11.42 
Verisk Analytics, Inc. 0.85 0.61                0.73 8.53                4.61           10.84    11.41       11.12 
Walmart Inc.        0.75 0.78                0.76 8.53                4.61           11.09    11.60       11.35 
Wendy's Company     0.80 0.54                0.67 8.53                4.61           10.33    11.03       10.68 

Mean 0.67 10.35    % 11.05       % 10.73 %

Median 0.68 10.41    % 11.09       % 10.75 %

Average of Mean and Median 0.68 10.38    % 11.07       % 10.74 %
Notes on page 58 of this Exhibit

Proxy Group of Thirty-Two Non-Price Regulated Companies

Market Risk 
Premium (1)

Risk-Free Rate 
(2)

Traditional 
CAPM Cost

ECAPM Cost 
Rate

Indicated Common 
Equity Cost Rate (3)
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Kentucky Utilities Company / Louisville Gas & Electric Company
Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

[1] [2] [3] [4] [5] [6] [7] [8]

Proxy Group of Thirty-Two Non-Price Regulated 
Companies

Value Line 
Adjusted Beta

Bloomberg 
Beta

Average 
Beta

AbbVie Inc.         0.70 0.54                0.62 8.49                % 4.61           % 9.88       % 10.68       % 10.28 %
Altria Group, Inc. 0.70 0.41                0.55 8.49                4.61           9.28       10.24       9.76
Amgen Inc.     0.70 0.59                0.65 8.49                4.61           10.13    10.87       10.50 
AutoZone Inc.       0.75 0.57                0.66 8.49                4.61           10.22    10.94       10.58 
Becton, Dickinson and Co. 0.75 0.58                0.67 8.49                4.61           10.30    11.00       10.65 
Bristol-Myers Squibb Co. 0.70 0.50                0.60 8.49                4.61           9.71       10.55       10.13 
Casella Waste Systems Inc. 0.85 0.65                0.75 8.49                4.61           10.98    11.51       11.24 
Cencora Inc.      0.65 0.43                0.54 8.49                4.61           9.20       10.17       9.68 (4)
Chemed Corporation       0.70 0.48                0.59 8.49                4.61           9.62       10.49       10.06 
Constellation Brands Inc. 0.75 0.65                0.70 8.49                4.61           10.55    11.19       10.87 
Costco Wholesale Corporation 0.80 0.74                0.77 8.49                4.61           11.15    11.64       11.39 
Gilead Sciences, Inc. 0.75 0.60                0.68 8.49                4.61           10.38    11.06       10.72 
Jack Henry & Associates Inc. 0.80 0.50                0.65 8.49                4.61           10.13    10.87       10.50 
International Business Machines Corporation 0.80 0.71                0.76 8.49                4.61           11.06    11.57       11.32 
L3Harris Technologies Inc. 0.80 0.69                0.74 8.49                4.61           10.89    11.45       11.17 
Labcorp Holdings Inc. 0.75 0.63                0.69 8.49                4.61           10.47    11.13       10.80 
McCormick & Company Inc. 0.70 0.49                0.60 8.49                4.61           9.71       10.55       10.13 
McKesson Corporation      0.70 0.52                0.61 8.49                4.61           9.79       10.62       10.20 
Merck & Co., Inc. 0.65 0.64                0.64 8.49                4.61           10.05    10.81       10.43 
Monster Beverage  Corporation  0.75 0.61                0.68 8.49                4.61           10.38    11.06       10.72 
NewMarket Corporation     0.75 0.70                0.73 8.49                4.61           10.81    11.38       11.10 
O'Reilly Automotive, Inc. 0.75 0.51                0.63 8.49                4.61           9.96       10.75       10.35 
Philip Morris International Inc. 0.80 0.38                0.59 8.49                4.61           9.62       10.49       10.06 
Progressive Corporation 0.75 0.66                0.70 8.49                4.61           10.55    11.19       10.87 
Restaurant Brands International Inc. 0.90 0.53                0.71 8.49                4.61           10.64    11.26       10.95 
RLI Corp.           0.85 0.51                0.68 8.49                4.61           10.38    11.06       10.72 
Rollins, Inc.       0.80 0.65                0.73 8.49                4.61           10.81    11.38       11.10 
Henry Schein, Inc. 0.80 0.58                0.69 8.49                4.61           10.47    11.13       10.80 
Service Corporation International 0.85 0.69                0.77 8.49                4.61           11.15    11.64       11.39 
Verisk Analytics, Inc. 0.85 0.61                0.73 8.49                4.61           10.81    11.38       11.10 
Walmart Inc.        0.75 0.78                0.76 8.49                4.61           11.06    11.57       11.32 
Wendy's Company     0.80 0.54                0.67 8.49                4.61           10.30    11.00       10.65 

Mean 0.67 10.33    % 11.02       % 10.71 %

Median 0.68 10.38    % 11.06       % 10.72 %

Average of Mean and Median 0.68 10.36    % 11.04       % 10.72 %

Notes:
(1) From note 1 of page 44 of this Exhibit.
(2) From note 2 of page 44 of this Exhibit.
(3) Average of CAPM and ECAPM cost rates.
(4) Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's mean.

Proxy Group of Thirty-Two Non-Price Regulated Companies (Excl. PRPM MRP)

Market Risk 
Premium (1)

Risk-Free Rate 
(2)

Traditional 
CAPM Cost

Rate
ECAPM Cost 

Rate
Indicated Common 

Equity Cost Rate (3)
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Kentucky Utilities Company / Louisville Gas & Electric Company
Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

[1] [2] [3] [4] [5] [6] [7] [8]

Proxy Group of Fourteen Non-Price 
Regulated Companies

Value Line 
Adjusted 

Beta
Bloomberg 

Beta
Average 

Beta

Abbott Laboratories 0.75             0.56           0.65 8.53           % 4.61      % 10.15 % 10.90    % 10.53            %
Altria Group, Inc. 0.70             0.41           0.55 8.53           4.61      9.30    10.26    9.78              
Becton, Dickinson and Co. 0.75             0.58           0.67 8.53           4.61      10.33 11.03    10.68            
Casella Waste Systems Inc. 0.85             0.65           0.75 8.53           4.61      11.01 11.54    11.27            
Cencora Inc.      0.65             0.43           0.54 8.53           4.61      9.22    10.20    9.71              
Costco Wholesale Corporation 0.80             0.74           0.77 8.53           4.61      11.18 11.67    11.42            
Jack Henry & Associates Inc. 0.80             0.50           0.65 8.53           4.61      10.15 10.90    10.53            
Ingredion Inc.      0.85             0.58           0.72 8.53           4.61      10.75 11.35    11.05            
Labcorp Holdings Inc. 0.75             0.63           0.69 8.53           4.61      10.50 11.16    10.83            
McKesson Corporation      0.70             0.52           0.61 8.53           4.61      9.81    10.65    10.23            
Monster Beverage  Corporation  0.75             0.61           0.68 8.53           4.61      10.41 11.09    10.75            
O'Reilly Automotive, Inc. 0.75             0.51           0.63 8.53           4.61      9.98    10.77    10.38            
RLI Corp.           0.85             0.51           0.68 8.53           4.61      10.41 11.09    10.75            
Walmart Inc.        0.75             0.78           0.76 8.53           4.61      11.09 11.60    11.35            

Mean 0.67 10.31 % 11.02    % 10.66            %

Median 0.68 10.37 % 11.06    % 10.72            %

Average of Mean and Median 0.68 10.34 % 11.04    % 10.69            %

[1] [2] [3] [4] [5] [6] [7] [8]

Proxy Group of Fourteen Non-Price 
Regulated Companies

Value Line 
Adjusted 

Beta
Bloomberg 

Beta
Average 

Beta

Abbott Laboratories 0.75             0.56           0.65 8.49           % 4.61      % 10.13 % 10.87    % 10.50            %
Altria Group, Inc. 0.70             0.41           0.55 8.49           4.61      9.28    10.24    9.76              
Becton, Dickinson and Co. 0.75             0.58           0.67 8.49           4.61      10.30 11.00    10.65            
Casella Waste Systems Inc. 0.85             0.65           0.75 8.49           4.61      10.98 11.51    11.24            
Cencora Inc.      0.65             0.43           0.54 8.49           4.61      9.20    10.17    9.68              
Costco Wholesale Corporation 0.80             0.74           0.77 8.49           4.61      11.15 11.64    11.39            
Jack Henry & Associates Inc. 0.80             0.50           0.65 8.49           4.61      10.13 10.87    10.50            
Ingredion Inc.      0.85             0.58           0.72 8.49           4.61      10.72 11.32    11.02            
Labcorp Holdings Inc. 0.75             0.63           0.69 8.49           4.61      10.47 11.13    10.80            
McKesson Corporation      0.70             0.52           0.61 8.49           4.61      9.79    10.62    10.20            
Monster Beverage  Corporation  0.75             0.61           0.68 8.49           4.61      10.38 11.06    10.72            
O'Reilly Automotive, Inc. 0.75             0.51           0.63 8.49           4.61      9.96    10.75    10.35            
RLI Corp.           0.85             0.51           0.68 8.49           4.61      10.38 11.06    10.72            
Walmart Inc.        0.75             0.78           0.76 8.49           4.61      11.06 11.57    11.32            

Mean 0.67 10.28 % 10.99    % 10.63            %

Median 0.68 10.34 % 11.03    % 10.69            %

Average of Mean and Median 0.68 10.31 % 11.01    % 10.66            %

Notes:
(1) From note 1 of page 44 of this Exhibit.
(2) From note 2 of page 44 of this Exhibit.
(3) Average of CAPM and ECAPM cost rates.
(4)

Proxy Group of Fourteen Non-Price Regulated Companies

Market Risk 
Premium (1)

Risk-Free 
Rate (2)

Traditional 
CAPM Cost 

Rate
ECAPM Cost 

Rate

Indicated 
Common Equity 

Cost Rate (3)

Results were excluded from the final average and median as they were more than two standard deviations from the proxy 
group's mean.

Proxy Group of Fourteen Non-Price Regulated Companies (Excl. PRPM MRP)

Market Risk 
Premium (1)

Risk-Free 
Rate (2)

Traditional 
CAPM Cost 

Rate
ECAPM Cost 

Rate

Indicated 
Common Equity 

Cost Rate (3)
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Kentucky Utilities Company / Louisville Gas & Electric Company
Prediction of Equity Risk Premiums Relative to

Moody's A2 Rated Utility Bond Yields - Electric & Natural Gas Utilities

SUMMARY OUTPUT

Regression Statistics

Correlation 0.9319

R Square 0.8684

Adjusted R Square 0.8683

Standard Error 0.8613

Observations 2115

ANOVA

df SS MS F

Regression 1 10342.874 10342.874 13941.308

Residual 2113 1567.607 0.742
Total 2114 11910.481

Coefficients Standard Error t Stat P-value

Intercept 7.470 0.048 156.759 0.000
Slope 0.525 0.004 118.073 0.000
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Company Ticker Median	P/E	Ratio
Proj.	Earnings	
Growth	Rate

Proj.	Dividend	
Growth	Rate

ALLETE, Inc. ALE 19.0 6.00% 3.50%
Alliant Energy Corporation LNT 21.0 6.00% 6.00%
Ameren Corporation AEE 20.0 6.50% 6.50%
American Electric Power Company, Inc. AEP 18.0 6.50% 5.50%
Atmos Energy Corporation ATO 20.0 7.00% 7.00%
Avista Corporation AVA 19.0 5.50% 4.00%
Black Hills Corporation BKH 17.0 3.50% 3.50%
CenterPoint Energy, Inc. CNP 19.0 7.00% 5.50%
Chesapeake Utilities CPK 23.0 8.00% 7.00%
CMS Energy Corporation CMS 21.0 8.50% 7.50%
Consolidated Edison, Inc. ED 18.0 6.00% 4.50%
Dominion Energy Inc. D 20.0 6.00% 0.00%
DTE Energy Company DTE 18.0 4.50% 3.00%
Duke Energy Corporation DUK 18.0 6.00% 3.50%
Edison International EIX 15.0 6.50% 5.50%
Entergy Corporation ETR 15.0 3.00% 5.50%
Evergy, Inc. EVRG NMF 7.50% 7.00%
Eversource Energy ES 19.0 5.50% 5.50%
Exelon Corporation EXC 14.0 6.00% 5.00%
FirstEnergy Corp. FE 14.0 4.50% 4.50%
Hawaiian Electric Industries, Inc. HE 20.0 NMF NMF
IDACORP, Inc. IDA 20.0 6.00% 5.50%
MGE Energy, Inc. MGEE 25.0 6.50% 7.00%
New Jersey Resources NJR 17.0 5.00% 5.00%
NextEra Energy, Inc. NEE 24.0 8.50% 9.50%
NiSource Inc. NI 21.0 9.50% 4.50%
Northwest Natural Gas Holding NWN 24.0 6.50% 0.50%
NorthWestern Corporation NWE 17.0 4.50% 1.50%
OGE Energy Corp. OGE 18.0 6.50% 3.00%
One Gas, Inc. OGS 21.0 4.50% 2.00%
Otter Tail Corporation OTTR 17.0 4.50% 7.00%
PG&E Corporation PCG 20.0 9.00% NMF
Pinnacle West Capital Corporation PNW 17.0 5.00% 1.50%
Portland General Electric Company POR 18.0 6.50% 5.50%
PPL Corporation PPL 16.0 7.50% 6.50%
Public Service Enterprise Group Incorporated PEG 17.0 7.00% 6.00%
RGC Resources RGCO NA NA NA
Sempra Energy SRE 19.0 5.00% 5.50%
Southern Company SO 17.0 6.50% 3.50%
Southwest Gas Holdings SWX 21.0 10.00% 5.50%
Spire Inc. SR 18.0 4.50% 4.00%
TXNM Energy TXNM 19.0 4.50% 5.00%
UGI Corporation UGI 16.0 6.50% 3.50%
Unitil Corp. UTL NA NA NA
WEC Energy Group, Inc. WEC 21.0 6.00% 7.00%
Xcel Energy Inc. XEL 20.0 7.00% 6.50%

Source: Value Line as of September 02, 2025

Kentucky Utilities Company / Louisville Gas & Electric Company
Regression of Measures of Price to Earnings Ratio on Growth Measures
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SUMMARY	OUTPUT

Regression	Statistics
Multiple R 0.469361977
R Square 0.220300666
Adjusted R Square 0.200808183
Standard Error 2.276346157
Observations 42

ANOVA
df SS MS F Significance	F

Regression 1 58.56326034 58.5632603 11.3018265 0.001714256
Residual 40 207.270073 5.18175182
Total 41 265.8333333

Coefficients Standard	Error t	Stat P‐value Lower	95% Upper	95%
Intercept 13.99270073 1.482107895 9.44108103 9.8754E-12 10.99724894 16.98815252
Proj. Earnings Growth Rat 78.34549878 23.30449685 3.36181893 0.00171426 31.24535371 125.4456439

SUMMARY OUTPUT

Regression	Statistics
Multiple R 0.209572479
R Square 0.043920624
Adjusted R Square 0.019405768
Standard Error 2.546111653
Observations 41

ANOVA
df SS MS F Significance	F

Regression 1 11.6143269 11.6143269 1.79159217 0.188483468
Residual 39 252.8246975 6.48268455
Total 40 264.4390244

Coefficients Standard	Error t	Stat P‐value Lower	95% Upper	95%
Intercept 17.48898542 1.060478205 16.4916029 3.539E-19 15.34396578 19.63400505
Proj. Dividend Growth Ra 27.17964629 20.30599254 1.33850371 0.18848347 -13.89310045 68.25239303

Kentucky Utilities Company / Louisville Gas & Electric Company
Regression of Measures of Price to Earnings Ratio on Growth Measures
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(1) (2) (3) (4) (5)
Value Line Value Line S&P IQ Zacks Average of

Company DPS EPS EPS EPS All Gr. Rates

1 Alliant Energy Corporation 6.00% 6.67% 6.60% 6.42%
2 Ameren Corporation 6.50% 7.65% 7.90% 7.35%
3 American Electric Power Company 6.50% 6.97% 6.40% 6.62%
4 Duke Energy 6.00% 6.51% 6.30% 6.27%
5 Entergy Corporation 3.00% 8.88% 9.50% 7.13%
6 Evergy, Inc. 7.50% 5.70% 5.70% 6.30%
7 IDACORP, Inc. 6.00% 8.55% 8.10% 7.55%
8 OGE Energy Corporation 6.50% 6.64% 6.30% 6.48%
9 Pinnacle West Capital Corporation 5.00% 5.25% 2.10% 4.12%

10 Portland General Electric Company 6.50% 4.88% 3.30% 4.89%
11 Southern Company 6.50% 6.77% 6.80% 6.69%
12 Xcel Energy Inc. 7.00% 7.95% 7.80% 7.58%

Averages 6.08% 6.87% 6.40% 6.45%
Median 6.50% 6.72% 6.50% 6.55%

Sources: Exhibit	RAB‐4
Value Line Investment Survey, May 9, June 6, and July 19, 2025
S&P Capital IQ and Zacks estimates accessed July 31, 2025

(1) (2) (3) (4) (5)
Value Line Value Line S&P IQ Zacks Average of

Dividend Gr. Earnings Gr. Earning Gr. Earnings Gr. All Gr. Rates

Method 1:
Dividend Yield 3.54% 3.54% 3.54% 3.54%

Proxy Group Average Growth Rate 6.08% 6.87% 6.40% 6.45%

Expected Dividend Yield 3.64% 3.66% 3.65% 3.65%

DCF	Return	on	Equity 9.72% 10.53% 10.05% 10.10%

Method 2:
Dividend Yield 3.54% 3.54% 3.54% 3.54%

Proxy Group Median Growth Rate 6.50% 6.72% 6.50% 6.57%

Expected Dividend Yield 3.65% 3.65% 3.65% 3.65%

DCF	Return	on	Equity 10.15% 10.37% 10.15% 10.22%

ELECTRIC	UTILITY	PROXY	GROUP
DCF	RETURN	ON	EQUITY

Correction of Mr. Baudino's Discounted Cash Flow Model
Proxy Group of Twelve Electric Utility Companies
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(1) (2) (3) (4) (5)
Value Line Value Line S&P IQ Zacks Average of

Company DPS EPS EPS EPS All Gr. Rates

1 Atmos Energy 7.00% 7.27% 7.30% 7.19%
2 New Jersey Resources 5.00% 7.90% NA 6.45%
3 NiSource 9.50% 8.08% 7.90% 8.49%
4 Northwest Natural Holding Company 6.50% 5.75% NA 6.13%
5 One Gas, Inc. 4.50% 5.84% 5.60% 5.31%
6 Southwest Gas 10.00% 10.74% 10.50% 10.41%
7 Spire 4.50% 9.23% 7.10% 6.94%

Averages 6.71% 7.83% 7.68% 7.28%
Median 6.50% 7.90% 7.30% 6.94%

Sources: Value	Line	Investment	Survey,	May	23,	2025
S&P	IQ	Pro	and	Zacks	accessed	July	31,	2025
Zacks	EPS	for	New	Jersey	Resources	and	Northwest	Natural	Holding	Co.
removed	as	they	reflectred	S&P	IQ	EPS

(1) (2) (3) (4) (5)
Value Line Value Line S&P IQ Zacks Average of

Dividend Gr. Earnings Gr. Earning Gr. Earnings Gr. All Gr. Rates

Method 1:
Dividend Yield 3.55% 3.55% 3.55% 3.55%

Proxy Group Average Growth Rate 6.71% 7.83% 7.68% 7.41%

Expected Dividend Yield 3.67% 3.69% 3.68% 3.68%

DCF	Return	on	Equity 10.38% 11.52% 11.36% 11.09%

Method 2:
Dividend Yield 3.55% 3.55% 3.55% 3.55%

Proxy Group Median Growth Rate 6.50% 7.90% 7.30% 7.23%

Expected Dividend Yield 3.66% 3.69% 3.68% 3.68%

DCF	Return	on	Equity 10.16% 11.59% 10.98% 10.91%

GAS	UTILITY	PROXY	GROUP
DCF	RETURN	ON	EQUITY

Correction of Mr. Baudino's Discounted Cash Flow Model
Proxy Group of Seven Natural Gas Utility Companies
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Ibbotson and
Kroll Value Line S&I  Chen

Arithmetic 3-5 Year Prospective
Mean Total Return MRP Average

CAPM

Long-Term Annual Return on Stocks 13.07% (2) 11.31% (3)

30-Year Treasury Bond Yield 4.90% (1) 4.90% (1)

Market Risk Premium 7.31% (1) 8.17% 6.41% 7.29%

Proxy Group Beta (1) 0.77 0.77 0.77               

Beta * Market Premium 5.65% 6.32% 4.96%

Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%

CAPM	Cost	of	Equity 10.56% 11.22% 9.86% 10.55%

ECAPM

Historical Market Risk Premium 7.31% 8.17% 6.41%

Proxy Group Beta, Value Line 0.77 0.77 0.77               

Beta * Market Premium 5.65% 6.32% 4.96%

Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%

ECAPM	Cost	of	Equity	(rf	+	0.25(MRP)	+	0.75(β*MRP)) 10.97% 11.68% 10.22% 10.96%

Notes:
(1) Source: Exhibit RAB-7
(2) Source: Value Line Summary and Index for six-month period ending August 1, 2025

Geometric 
Mean Return 

(3)

Standard 
Deviation of 

Equity Returns 
(3)

Arithmetic 
Mean Return 

(3)
Where:
RA = Arithmetic Mean 9.37% 19.69% 11.31%
RG = Geometric Mean
σ = Standard Deviation of Equity Returns

Kentucky Utilities Company / Louisville Gas & Electric Company
Correction of Mr. Baudino's Capital Asset Pricing Model

to Reflect Forward-Looking Interest Rates, Market Risk Premiums
and the Employment of the ECAPM

(3) Supply-Side Chen Model is calculated as indicated in Ibbotson 2023 SBBI Yearbook, at page 200-201, with updated data through end-of-year 2024 
as provided by Kroll, Inc. who now oversees the calculation of the Supply-Side Chen MRP. See the below:

𝑅஺ ൌ 𝑅ீ ൅
𝜎ଶ

2
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Ibbotson and
Kroll Value Line S&I  Chen

Arithmetic 3-5 Year Prospective
Mean Total Return MRP Average

CAPM

Long-Term Annual Return on Stocks 13.07% (2) 11.31% (3)

30-Year Treasury Bond Yield 4.90% (1) 4.90% (1)

Market Risk Premium 7.31% (1) 8.17% 6.41% 7.29%

Proxy Group Beta (1) 0.70 0.70                       0.70               

Beta * Market Premium 5.14% 5.74% 4.51%

Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%

CAPM	Cost	of	Equity 10.04% 10.65% 9.41% 10.03%

ECAPM

Historical Market Risk Premium 7.31% 8.17% 6.41%

Proxy Group Beta, Value Line 0.70                 0.70                       0.70               

Beta * Market Premium 5.14% 5.74% 4.51%

Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%

ECAPM	Cost	of	Equity	(rf	+	0.25(MRP)	+	0.75(β*MRP)) 10.59% 11.25% 9.88% 10.57%

Notes:
(1) Source: Exhibit RAB-6.
(2) Source: Value Line Summary and Index for six-month period ending August 1, 2025

Geometric 
Mean Return 

(3)

Standard 
Deviation of 

Equity Returns 
(3)

Arithmetic 
Mean Return 

(3)
Where:
RA = Arithmetic Mean 9.37% 19.69% 11.31%
RG = Geometric Mean
σ = Standard Deviation of Equity Returns

Kentucky Utilities Company / Louisville Gas & Electric Company
Correction of Mr. Baudino's Capital Asset Pricing Model

to Reflect Forward-Looking Interest Rates, Market Risk Premiums
and the Employment of the ECAPM

(3) Supply-Side Chen Model is calculated as indicated in Ibbotson 2023 SBBI Yearbook, at page 200-201, with updated data through end-of-year 2024 
as provided by Kroll, Inc. who now oversees the calculation of the Supply-Side Chen MRP. See the below:

𝑅஺ ൌ 𝑅ீ ൅
𝜎ଶ

2
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Kentucky Utilities Company / Louisville Gas & Electric Company
Comparison of Market Return Measures

[1] [2] [4] [5] [6] [7]

Actual Market 
Return (1)

LT average Market 
Return (2)

Ibbotson Chen 
Supply-Side  (3) Kroll (4) Damodaran (5)

Fernandez 
Survey (6)

2009 26.46% 11.67% 11.65% 10.50% 8.64% 10.75%
2010 15.06% 11.85% 11.12% 10.08% 8.20% 10.25%
2011 2.11% 11.88% 10.54% 9.63% 8.49% 9.32%
2012 16.00% 11.77% 11.34% 10.00% 7.89% 7.96%
2013 32.39% 11.82% 11.49% 9.50% 7.54% 8.10%
2014 13.69% 12.05% 11.43% 9.00% 8.00% 8.81%
2015 1.38% 12.07% 11.41% 9.00% 7.95% 7.90%
2016 11.96% 11.95% 11.46% 9.50% 8.39% 7.60%
2017 21.83% 11.95% 11.28% 9.00% 8.14% 8.20%
2018 -4.38% 12.06% 11.19% 8.50% 7.49% 8.20%
2019 31.49% 11.88% 11.23% 9.00% 8.64% 8.30%
2020 18.40% 12.09% 11.31% 8.75% 7.12% 7.50%
2021 28.71% 12.16% 11.32% 8.00% 5.65% 7.30%
2022 -18.11% 12.33% 11.11% 8.00% 5.75% 8.30%
2023 26.61% 12.02% 11.31% 10.14% 9.82% 9.50%
2024 25.62% 12.16% 11.41% 10.03% 8.48% 9.60%

Sum 249.22% 191.71% 180.60% 148.63% 126.19% 137.59%

Forecast Bias (7) 76.93% 72.47% 59.64% 50.63% 55.21%

Notes:
(1)  Source: Kroll, 2023 SBBI, Appendix A-1, A-7; Cost of Capital Navigator
(2)  Rolling historic long-term average of data in Column 1 since 1926
(3)  Source: SBBI 2023, Kroll Cost of Capital Navigator, Kroll Provided Data.
(4)  Source: Kroll Recommended ERP + Corresponding Risk-Free Rate
(5)  Source: Damodaran: Implied Equity Risk Premiums - United States plus corresponding risk-free rate.
(6)  Source: Pablo Fernandez, IESE Business School MRP and RFR Survey
(7)  Sum of forecasts divided by sum of actual observations
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Aug-2025 5.35 % 5.77 % 5.98 %
Jul-2025 5.45 5.88 6.08

Jun-2025 5.46 5.93 6.12

Average 5.42 % 5.86 % 6.06 %

A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.44 % (1)

Baa2 Rated Public Utility Bonds Over A2 Rated Public Utility Bonds:
0.20 % (2)

-0.13 % (3)

0.00 % (4)

Notes:
(1) Column [2] - Column [1].
(2) Column [3] - Column [2].
(3)

(4)

Source of Information:
Bloomberg Professional Services

Adjustment to reflect the Baa1 Moody's LT issuer rating of Mr. Baudino's 
Proxy Group of Twelve Electric Utilities and the A3 Moody's LT issuer 
rating of Kentucky Utilities and Louisville Gas & Electric.  The 0.13% 
downward adjustment is derived by taking 2/3 of the spread between A2 
and Baa2 Public Utility Bonds (-2/3 * 0.20% = -0.13%).
No adjustment required between Mr. Baudino's Proxy Group of Seven 
Natural Gas Utilities and Louisville Electric & Gas because both entities 
share an A3 LT Moody's rating.

Aaa Rated Corporate 
Bond

A2 Rated Public 
Utility Bond

Baa2 Rated Public Utility 
Bond

Selected Bond Spreads

Adjustment to reflect difference between Mr. Baudino's Electric Proxy 
Group and Louisville Gas & Electric Company

Adjustment to reflect difference between Mr. Baudino's Natural Gas 
Proxy Group and Louisville Gas & Electric Company and Kentucky 
Utilities

Kentucky Utilities Company / Louisville Gas & Electric Company
Interest Rates and Bond Spreads for 

Moody's Corporate and Public Utility Bonds

Selected Bond Yields

[1] [2] [3]
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Moody's
Long-Term Issuer Rating Long-Term Issuer Rating

September 2025 September 2025

Proxy Group of Seven Natural Gas 
Distribution Companies

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Atmos Energy Corporation A2 6.0 A- 7.0
New Jersey Resources Corporation A1 5.0 NR - -
NiSource Inc.   Baa1 8.0 BBB+ 8.0
Northwest Natural Holding Company Baa1 8.0 A/A- 6.5
ONE Gas, Inc.   A3 7.0 A- 7.0
Southwest Gas Holding Company Baa1 8.0 BBB 9.0
Spire, Inc. A1/A2 5.5 BBB+ 8.0

Average A3 6.8 BBB+ 7.6

Louisville Gas & Electric Company A3 7.0 A- 7.0

Proxy Group of Thirteen Electric 
Companies

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Long-Term Issuer
Rating (1)

Numerical
Weighting (2)

Alliant Energy Corporation Baa1 8.0 A-/BBB+ 7.5
Ameren Corporation A3 7.0 BBB+ 8.0
American Electric Power Corporation Baa2 9.0 BBB+ 8.0
Entergy Corporation Baa1 8.0 BBB+ 8.0
Evergy, Inc. Baa1/Baa2 8.5 BBB+ 8.0
Duke Corporation A3 7.0 BBB+ 8.0
IDACORP, Inc. Baa1 8.0 BBB 9.0
OGE Energy Corporation A3 7.0 A- 7.0
Pinnacle West Capital Corporation Baa1 8.0 BBB+ 8.0
Portland General Electric Company A3 7.0 BBB+ 8.0
Southern Company A3 7.0 A- 7.0
Xcel Energy Inc. A3 7.0 BBB+ 8.0

Kentucky Utilities Company A3 7.0 A- 7.0

Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:
(1)
(2) From page 34 of Rebuttal Exhibit DWD-1.

Source Information: Moody's Investors Service
Standard & Poor's Global Utilities Rating Service

Kentucky Utilities Company / Louisville Gas & Electric Company
Comparison of Long-Term Issuer Ratings for

Mr. Baudino's Proxy Groups of Seven Natural Gas and Twelve Electric Utilities

Standard & Poor's

Ratings are that of the average of each company's utility operating subsidiaries.

Rebuttal Exhibit DWD-8 
Page 2 of 2



Natural Gas Utility Proxy Group
ERP (With PRPM) Rank

Direct 5.06% 48.70%

ERP (Excl. PRPM) Rank
Direct 5.01% 48.70%

ERP (With PRPM) Rank
Rebuttal 4.87% 48.50%

ERP (Excl. PRPM) Rank
Rebuttal 4.93% 48.60%

Electric Utility Proxy Group
ERP (With PRPM) Rank

Direct 4.93% 48.60%

ERP (Excl. PRPM)
Direct 4.88% 48.50%

ERP (With PRPM) Rank
Rebuttal 4.80% 48.40%

ERP (Excl. PRPM)
Rebuttal 4.87% 48.50%

Source of Information: Bloomberg Professional Services; Mergent Bond Record

Kentucky Utilities Company / Louisville Gas & Electric Company
Frequency Distribution of Equity Risk Premiums, 1928 - 2024
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Average MRP from Direct (All Measures) Rank
8.15% 48.40%

Average MRP from Direct (Excluding PRPM) Rank
8.14% 48.40%

Average MRP from Rebuttal (All Measures) Rank
8.53% 49.10%

Average MRP from Rebuttal (Excluding PRPM) Rank
8.49% 49.10%

Average Return from Direct (All Measures) Rank
12.70% 47.20%

Average Return from Direct (Excluding PRPM) Rank
12.69% 47.10%

Average Return from Rebuttal (All Measures) Rank
13.14% 47.50%

Average Return from Rebuttal (Excluding PRPM) Rank
13.10% 47.50%

Kentucky Utilities Company / Louisville Gas & Electric Company
Frequency Distribution of Market Returns and Market Risk Premiums
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R·E·V·I·E·W 

Comparable Earnings: 
New Life for an Old Precept 

by 
Frank J. Hanley 

Pauline M. Ahern 

Reprinted from the American Gas Associatfon's Financial Quarterly Review 
Summer 1994 edition, Arlington, Va. 

Rebuttal Exhibit DWD-11 
Page 1 of 6



Comparable Earnings: New Life for an Old Precept 

A
ccelerating deregulation has 
greatly increased the invest~ 
ment risk oj natural gas utili­

ties. As a result, the amhors believe 
it mare appropriate than ever to 
employ the comparable earnings 
model. We believe our application oj 
the model overcomes the greatest 
tmditional abjection to it - lack oj 
comparability of the selected nOIl­
utility proxy firms. Our illustration 
focuses an a target gas pipeline com­
pany with a beta oj 0.96 - almost 
equal to the market's beta oj 1.00 

Introduction 

The comparable earnings model used 
to determine a common equity cost rate 
is deeply rooted in the standard of "cor­
responding risk" enunciated in the land­
mark Bluefield and Hope decisions of 
the U.S. Supreme CourL' With such 
solid grounding in the foundations of rate 
of return regulation, comparable earnings 
should be accepted as a principal model, 
along with the currently popular market­
based models, provided that its most 
common criticism, non-comparability of 
the proxy companies, is overcome, 

Our comparable earnings model 
overcomes the non-comparability issue 
of the non-utility firms selected as a 
proxy for the target utility, in this eXam­
ple, a gas pipeline company. We should 
note that in the absence of common 
stock prices for the target utility (as with 
a wholly-owned subsidiary), it is appro­
priate to use the average of a proxy 
group of similar risk gas pipeline com­
panies whose common stocks are active­
ly traded As we will demonstrate, our 
selection process results in a group of 
domestic, non-utility firms that is com­
parable in total risk, the sum of business 
and financial risk, which reflects both 
non-diversifiable systematic, or market, 
risk as well as diversifiable unsystemat­
ic, or firm-specific. risk, 

Frank J Hanley is presidellt of AUS Consultants - Utility Services 
Group. He has testified in several hundred rate proceedings on the sub­
ject of cast of capital b~fore the Federal Energy Regulatory Commis­
sion and 27 state regulatory commissions. Before joining AUS in 1971, 
he was an assistant treasurer of a number of operating companies in 
the American Water Works System, as well as a financial planning offi­
cer with the Philadelphia National Bank. He is a Certified Rate of 
Return Analyst. 

Pauline M. Ahem is a seniorfinancial analyst with AUS Consultants 
- Utility Services Group. She has participated in many cost-of-capital 
studies, A former employee of the U.S. Department oj the Treasury and 
the Federal Reserve Bank of Boston, she holds an MBA degree flVm 
Rutgas University and is a Certified Rate of Retum Analyst. 

Embedded in the 
Landmark Decisions 

As stated in Bluefield in 1922: "A 
public utility is entitled to such rates as 
will permit it to eam a return on 
investments in other business undertak­
ings which are attended by correspond­
ing risks and uncertainties ,,," 

In addition, the court stated in Hope 
in 1944: "By that standard the return to 
the equity owner should be commensu­
rate with returns on investments in other 
enterprises having corresponding risks .. 

Thus, the "corresponding risk" pre-

Financial Quarterly Review· Slimmer J994· page 4 

cept of Bluefield and Hope predates the 
use of such market-based cost-of-equity 
models as the Discounted Cash Flow 
(DCF) and Capital Asset Pricing 
(CAPM), which were developed later 
and are currently popular in rate­
base/rate-of-return regulation Conse­
quently, the comparable earnings model 
has a longer regulatory and judicial his­
tory c However, it has far greater rele­
vance now than ever before in its hist­
ory because significant deregulation has 
substantially increased natural gas utili­
ties' investment risk to a level similar to 
that of non-utility firms, As a result, it is 

Rebuttal Exhibit DWD-11 
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Comparable Earnings from page 4 

more important than ever to look to 
similar-risk non-utility firms for insight 
into common equity cost rate, especially 
in view of the deficiencies inherent in 
the currently popular market-based cost 
of common equity models, particularly 
the DCF model. 

Despite the fact that the landmark 
decisions are still regarded as having set 
the standards for detennining a fair rate 
of return, the comparable earnings 
model has experienced decreased usage 
by expert witnesses, as well as less reg­
ulatory acceptance over the years, We 
believe the decline in the popularity of 
the comparabJe earnings model, in large 
measure, is attributable to the difficulty 
of selecting non-utility proxy firms that 
regulators wil1 accept as comparable to 
the target utility. Regulatory acceptance 
is difficult to gain when the selection 
process is arbitrary, Our application of 
the model is objective and consistent 
with fundamental financial tenets, 

Principles of 
Comparable Earnings 

Regulation is a substitute for the 
competition of the marketplace, More­
over, regulated public utilities compete 
in the capital markets with all firms, 
including unregulated non-utilities, The 
comparable earnings model is based 
upon the opportunity cost principle; i.e, 
that the true cost of an investment is the 
return that could have been earned on 
the next best available alternative 
investment of similar risk, Conse­
quently, the comparable earnings model 
is consistent with regulatory and finan­
cial principles, as it is a surrogate for 
the competition of the marketplace, and 
investors seek the greatest available rate 
of return for bearing similar risk 

The selection of comparable firms is 
the most difficult step in applying the 
comparable earnings model, as noted by 
Phillips' as well as by Bonbright, 
Danielsen and Kamerschen 3 The selec­
tion of non-utility proxy firms should 
result in a sufficiently broad-based 
group in order to minimize the effect of 
company-specific aberrations. How-

ever, if the selection process is arbi­
trary, it likely would result in a proxy 
group that is too broad-based, such as 
the Standard & Poor's 500 Composite 
Index or the Value Line Industrial Com­
posite. The use of such groups would 
require subjective adjustments to the 
comparable earnings results to reflect 
risk differences between the group(s) 
and the target utility, a gas pipeline 
company in this example 

Authors' Selection Criteria 

We base the selection of comparable 
non-utility firms on market-based, 
o~jective, quantitative measures of risk 
resulting from market prices that sub­
sume investors' assessments of all ele­
ments of risk. Thus, our approach is 
based upon the principle of risk and 
return; namely, that firms of compara­
ble risk should be expected to earn com­
par'able returns, It is also consistent with 
the "coIT'esponding risk" standard estab­
lished in Bluefield and Hope We mea­
sure total investment risk as the sum of 
non-diversifiable systematic and diver­
sifiable unsystematic risk. We use the 
unadjusted beta as a measure of system­
atic risk and the standard enor of the 
estimate (residual standard enor) as a 
measure of unsystematic risk, Both the 
unadjusted beta and the residual stan­
dard error are derived from a regression 
of the target utility's security returns 
relative to the market's returns, which 
takes the general form: 

I'll = a, + bi r1ll1 + e'l 

where: 
I'jl = tth observation of the ith 

utility'S rate of return 
"111 = tth observation of the 

market's rate of return 
ell = tth random error tenn 
a, = constant least-squares 

regression coefficient 
b, = least-squares regression 

slope coefficient, the 
unadjusted beta. 

As shown by Francis,' the total vari­
ation or risk of a finn's return, VaT' (rj), 
comes from two sources: 

Val' ('i)= total risk of ith asset 

Fillancial Quarterly Review· SlIlIImer 1994· page.5 

= var(a, + b,r 111 + e) 
substituting (aj + b;r 111 + e) 

for rj 
= var(bl~lI) + var (e) since 

var(ai) = 0 
= hi' var('~,) + var (e) 

since var(b;rm) = b( 
var(rm) 

= systematic + 
unsystematic risk 

Francis 5 also notes: "The term 
cr2(rilr~l) is called the residual variance 
around the regrenion line in statistical 
terms or unsystematic risk in capital 
market theory language, (j' ('il r m) = .. 
= var (e). The residual variance is the 
squared standard error in regression lan­
guage, a measure of unsystematic risk/' 
Application of these criteria results in a 
group of non-utility firms whose aver~ 
age total investment risk is indeed com­
parable to that of the target gas pipeline, 

As a measure of systematic risk, we 
use the Value Line unadjusted beta, Beta 
measures the extent to which market­
wide or macro-economic events affect a 
firm's stock price. We use the unad~ 
justed beta of the target utility as a start­
ing point because it results from the 
regression of the target utility's security 
returns relative to the market's returns 
Thus, the resulting standard deviation of 
beta relates to the unadjusted beta We 
use the standard deviation of the unad­
justed beta to determine the range 
around it as the selection criterion based 
on systematic risk 

We use the residual standard error of 
the regression as a measure of unsys­
tematic risk The residual standard error 
reflects the extent to which events spe­
cific to the firm's operations affect a 
finn's stock price, Thus, it is a measure 
of diversifiable, unsystematic, firm­
specific risk. 

An Illustration 
of Authors' Approach 

Step One: We begin our approach 
by establishing the selection criteria as a 
range of both unadjusted beta and resid­
ual standard error of the target gas 

continued Oil page 6 
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Comparable Earnings from page 5 

pipeline company, 
As shown in table 1, our target gas 

pipeline company has a Value Line 
unadjusted beta of 0.90, whose standard 
deviation is 0,1250, The selection crite­
rion range of unadjusted beta is the 
unadjusted beta plus (+) and minus (-) 
three of its standard deviations, By 
using three standard deviations, 99.73 
percent of the comparable unadjusted 
betas is captured. 

Three standard deviations of the tar­
get utility's unadjusted beta equals 0.38 
(0.1250 x 3 = 0.3750, rounded to 0.38) 
Consequently, the range of unadjusted 
betas to be used as a selection criteria is 
052 - 128 (0.52 = 090 - 0.38) and 
(1.28 = 0 . .90 + 038). 

Likewise, the selection criterion 
range of residual standard error equals 
the residual standard error plus (+) and 

minus (-) three of its standard devia­
tions, The standard deviation of the 
residual standard error is defined as: 
(Jf..fjN 

As also shown in table 1, the target 
gas pipeline company has a residual 
standard error of 3.7867. According to 
the above formula, the standard deviation 
of the residual standard error would be 
0.1664 (0.1664 = 37867/..}2(259) = 
3 7867122.7596, where 259 = N, the 
number of weekly price change obser­
vations over a period of five years), 
Three standard deviations of the target 
utility's residual standard error would 
be 04992 (01664 x .3 = 4992). Conse­
quently, the range of residual standard 
errors to be used as a selection criterion 
is 32875 - 4.2859 (3.2875 = 3.7867 -
0.4992) and (4.2859 = 3 7867 + 
04992) 

. lable 1 
",!, 

Step Two: The step one criteria are 
applied to Value Line's data base of 
nearly 4,000 firms for which Value Line 
derives unadjusted betas and residual 
standard errors on a weekly basis All 
finns with unadjusted betas and residual 
standard errors within the criteria ranges 
are then selected 

Step Three: In the regulatory 
ratemaking environment, authorized 
cornman equity return rates are applied 
to a book-value rate base. Thus, the 
earnings rates on book common equity, 
or net worth, of competitive, non-utility 
firms are highly relevant provided those 
firms are indeed comparable in total 
risk to the target gas pipeline, The use 
of the return rates of other utilities has 
no relevance because their allowed. and 
hence subsequently achieved, earnings 
rates are dependent upon the regulatory 

·Summaryllf thecom~~~~ieiilrning~AnaIYSiS 
for the ~ro~ Group of 248 Non-UtililyCompanies 

Comparable in Total Riskto theJargetGas Pipeline Company 1 

iv~r.ig~f~;ltieproxy group of 
;.,ltb 21Brion~Ullllly companies .••.. , :.. 
:;,"comparable in lolal risk 10 the' .•. 
. , .. ·Iargelgas pipeline company· 

;;i;~~1;9~s';[/lelineCtlmpany 

;;i:~J~~g~Dfll1~ median· 
, . hlslorlcal.relurns 

12.0% 12.6% 15.5% 

.. 12.1% 

13.8% 

.' ;;fl1e crit,;iafll;selectlon of the non-utll~9rou~~a~that;~el1~~~~;;Ii~ri';~~anl~sbed~mesilcan~ Includet In Value Line InveshnenlSurvey. The non-utility 
..••.• ·group was selected based an unadjusted beta range of 0.52 to 1 .• 26 and a residual standard error range of 3.2675 to 4.2659 . 
. '2Endlng·1992: . . ·'.5 .. ···.,.,.,; 
... .31996.1996/1997-1999. .., .' i ..• •• ...., •••• , ... ,.... • ..••• 

• 4Th. ilV.ragestandarddevlation of thetarget gas pipeline company's.unadJusted beta Is 0.1250.' .' . . .•. . .., •. . 
• : 5Equalweight given to both the average olth. 3" 4, and 5,year hlstoricaim.dlans (12.1%) and 5-year projected median rat. of return on n.tworth 
,,::(15,5%). Thus, 13.B%= (12.1% + 15.5% 12).·:::·"':'" 
".Source: Value line Inc" March 15, 199L.';·'" 
,. Value Line Inveshnenl Survey 
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Comparable Earnings frail! page 6 

process Consequently, we believe all 
utilities must be eliminated to avoid ciI~ 
cularity 0 Moreover, we believe non­
domestic firms must be eliminated 
because their reporting methods differ 
significantly from US. firms. 

Step Four: We then eliminated 
those firms for which Value Line does 
not publish a "Ratings & Report" in 
Value Line Inve-stmell( Survey so that 
the historica1 and projected returns on 
net worth6 are from a consistent source, 
We use historical returns on net worth 
for the most recent five years, as well as 
those projected three to five years into 
the future. We believe it is logical to 
evaluate both historical and projected 
return rates because it is reasonable to 
assume that investors avail themselves 
of both when they are available from 
widely disseminated information ser-

vices, such as Va1ue Line Inc, The use 
of Value Line's return rates on net 
worth understates the common equity 
return rates for two reasons .. First, pre­
ferred stock is included in net worth 
Second, the net worth return rates are as 
of the end of each period. Thus, the use 
of average common equity return rates 
would yield higher results. 

Step Five: Median returns based on 
the historical average three, four and 
five years ending 1992 and projected 
1996-1998 or 1997-1999 rates of return 
on net worth are then determined as 
shown in columns 4 through 7 of table 
I. The median is used due to the wide 
variations and skewness in rates of 
return on net worth for the non-utility 
firms as evidenced by the frequency 
distributions of those returns as shown 
in illustration 10 

Financial Quarterly Review· Slimmer 1994 • page 7 

However, we show the average 
unadjusted beta, 0 92, and residual stan­
dard error, 3 .. 7705, for the proxy group 
in columns 2 and .3 of table I because 
their frequency distributions are not sig­
nificantly skewed, as shown in illus­
tration 2. 

Step Six: Our conclusion of a COffi-

lIIustralion 2 

. Unadjusted Betas ... 
and Residual Standard Errors 

for the Proxy Group of 248 
Non-Utility Companies1 

unadJusled bela. 
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Comparable Earnings from page 7 

parabJe earnings cost rate is based upon 
the mid-point of the average of the 
median three-, fOUf- and five-year his­
torical rates of return on net worth of 
12.1 percent as shown in column 5 and 
the median projected 1996-1998/1997-
1999 rate of return on net worth of IS 5 
percent as shown in column 7 of table I. 
As shown in column 8, it is I J 8 percent. 

Summary 

OUf comparable earnings approach 
demonstrates that it is possible to select 
a proxy group of non-utility firms that is 
comparable in total risk to a target util­
ity. In our example, the 13. 8 percent 
comparable earnings cost rate is very 
conservative as it is an expected 
achieved rate on book common equity 
(a regulatory allowed rate should be 

greater) and because it is based on end­
of~period net worth. A similar rate on 
average net worth would be about 20 to 
40 basis points higher (i.e., 14.0 to 14.2 
percent) and still understate the appro­
priate regulatory allowed rate of return 
on book common equity, 

Our selection criteria are based upon 
measures of systematic and unsystemat­
ic risk, specifically unadjusted beta and 
residual standard error. They provide 
the basis for the objective selection of 
comparable nonMutility firms, Our selec­
tion criteria rely on changes in market 
prices over approximately five years 
We compare the aggregate total risk, or 
the sum of systematic and unsystematic 
risk, which reflects investors' aggregate 
assessment of both business and finan­
cial risk Thus, no adjustments are nec­
essary to the proxy group results to 

Report LislsPipeline, Storage Projects 

.. ' .More than $9billi~IIWOrth~i]lr~~;'~i&g~p.,iN~~ati{)n'snatural gas 
pipeline network arein various stages of development,according to anA.G.A. 
report. These projects i~volvenearly 8,000 miles of new pipelines and capac­
ity additions to existing lines and t'eJlr~sent 153~illion cubicfeet (Bct) per 
day of new pipeline capacity,. • ........ ....> ... ,:,.,. .' . 

; . '.' During 1993 and eady 1994, c~nstructiorion 3,100 lllilesof pipeline was 
completed or under way,ata cost of nearly $4 biJlion;says AG.A.These pro­

. jects are adding 5.4 Bcfin daily d~livery capacitynatioD\vide. ....» 
...... Among the projects.completed in 19?3 werel'~cific Gas Transmission 

'. Co .. 's 805 miles oflooping that allows increased deliveries of Canadian gas to 
theWest Coast;Northwest l'ipeJine Corp,'s~ddition,()f 433 million cubic feet 
"fdaily capacity for customers inthePacific Northwest .and RocKyMountain 

'areas;and the 156-mile Empire StatePipelineinJ'l" ... Yorl<... . . . ..... ' .... 
<:,',', "In addition" major construction proje6ts w'ere" ,s,yirted 0t;l, the systems of 
". Texas Eastern Transmission Corp. and Algonquin Gas Transmission Co. ~ 

both subsidiaries of Panhandle Ea~tem Corp'-!ll1dal9~gF1orida Gas. Trans­
mJs'sfonCo.'spipeline. ,', """:"",<~"",,',;,, .'",,,,':-'>:""'/- :':'> , '" , ," 
. The report goes on tq discuss another $5 billion inproposedprojects, 

''Nhi~h, if cOfilpleted, will add nearly 5,000 miles Of piJleline and 9.8 Bcf per 
daY;in cap~city, filuch of it serving Florida and \VestCoast markets.. .'. ',. 

."c; ..•. A.GA ~. identifies 47 storageprojects and says that if all of them are built, 
existing storage capacity will increase by more tlun15()()Bcf,or 15 Jl"rcent' . . 

For a copy of New Pipeline Construction: StatusReport.l993-94 (#FOOJ03), 
call A.G.A. at (703) 841-8490. Price per copyis$6for employees of member 
companies and associates and $12 for other customers .. 
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compensate for the differences in busi­
ness risk and financial risk, such as 
accounting practices and debt/equity 
ratios, Moreover, it is inappropriate to 
attempt a comparison of the target utility 
with any individual firm, or subset of 
firms, in the proxy group because only 
the average finn of the group is relevant 

Because the comparable earnings 
model is firmly anchored in the "corre­
sponding risk" precept established in 
the landmark court decisions, it is wor­
thy of consideration as a principal 
model for use in estimating the cost rate 
of common equity capital of a regulated 
utility. Our approach to the comparable 
earnings model produces a proxy group 
that is indeed comparable in total risk 
because the selection process is objec­
tive and quantitative It therefore over­
comes criticism linked to arbitrary 
selection processes, 

All cost-ofCcommon-equity models, 
including the DCF and CAPM, are 
fraught with deficiencies, usually stem­
ming from the many necessary but unre­
alistic assumptions that underlie them, 
The effects of the deficiencies of indi­
vidual models can be mitigated by using 
more than one model when estimating a 
utility's common equity cost rate 
Therefore, when the non-comparability 
issue is overcome, the comparable earn­
ings model deserves to receive the same 
consideration as a primary model, as do 
the currently popular market-based 
models .• 

iBluefield Water Works Improvement Co. v Pub­
lic Sen'ice Commission. 262 U S 679 (1922) and 
Federal Power Commi1'Siofl \' Hope Nalllral Gas 
Co.320US 519(1944) 
2Charles F Phillips Jr. The Regulalion of Public 
Utililie~: Theory lmd Practice., Public Utilities 
Reports Inc. 1988. p 379 
3James C Bonbright. Albert L Danielsen and 
David R Kamerschen. Principle.~ of Public t.!!ili: 
ties Rates. 2nd edition. Public Utilities Reports 
Inc 1988, p 329 
4 Jack Clark Francis, In\'e~tments: AnaJysi~ find 
Mflongement 3rd edition. McGraw·Hill Book 
Co, 1980, p 363 
'Id. p. 548 
6Returns on net worth must be used when 
relying on Value Line data because returns on 
book common equity for non-utility firms are 
not available from Value Line 

'I' 
I 
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Price Appreciation (1) Annualized Volatility (2)

Atmos Energy Corporation 49.90% 24.76%
Chesapeake Utilities Corporation 30.33% 30.15%
New Jersey Resources Corporation 6.71% 33.46%
NiSource Inc. 54.93% 26.46%
Northwest Natural Holding Company -43.77% 33.65%
ONE Gas, Inc. -17.62% 30.82%
Southwest Gas Holdings, Inc. 4.15% 32.06%

Proxy Group of Seven Natural Gas 
Distribution Companies 12.09% 30.19%

Alliant Energy Corporation 20.57% 24.53%
Ameren Corporation 31.12% 25.53%
American Electric Power Corporation 17.79% 24.34%
Edison International -24.99% 29.92%
Entergy Corporation 48.24% 28.50%
Evergy, Inc. 12.34% 27.29%
FirstEnergy Corporation -8.54% 28.93%
IDACORP, Inc. 18.08% 25.35%
OGE Energy Corporation 1.09% 25.73%
Pinnacle West Capital Corporation 0.10% 26.80%
Portland General Electric Company -22.86% 28.56%
Southern Company 47.06% 25.83%
Xcel Energy, Inc. 15.65% 25.16%

Proxy Group of Thirteen Electric 
Companies 11.97% 26.65%

Dow Jones Utility Average 24.71% 22.63%

Utilities Select SPDR Fund 31.70% 22.76%

Dow Jones Industrial Average 56.90% 20.55%

S&P 500 96.93% 21.36%

Notes:
(1)
(2)

number of trading days in a year.

Source: S&P Market Intelligence, S&P Capital IQ

Standard deviation of returns over the period multiplied by the square root of 252, or 

Kentucky Utilities Company / Louisville Gas & Electric Company
Calculation of Price Appreciation and Annualized Volatility of the 

Utility Proxy Groups, Other Utility Indices, and Market Indices since January 1, 2020

(09/02/2025 price minus 1/2/2020 price) divided by 1/2/2020 price.
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SUMMARY OUTPUT

Regression	Statistics
Multiple R 0.366
R Square 0.134
Adjusted R Square 0.133
Standard Error 0.263
Observations 1062

ANOVA
df SS MS F Significance	F

Regression 1 11.273 11.273 163.486 0.000
Residual 1060 73.089 0.069
Total 1061 84.362

Coefficients Standard	Error t	Stat P‐value Lower	95% Upper	95%
Intercept 0.154 0.011 14.575 0.000 0.133 0.175
Retention Ratio -0.270 0.021 -12.786 0.000 -0.312 -0.229

Retention Ratio Regression Analysis
Kentucky Utilities Company / Louisville Gas & Electric Company
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Industry 1947 2024 CAGR
Agriculture, forestry, fishing, and hunting 19.9 248.4 3.33%
Mining 5.8 393.7 5.63%
Utilities 3.5 437.3 6.47%
Construction 8.9 1,312.3 6.70%
Manufacturing 63.4 2,913.1 5.10%
Wholesale trade 15.6 1,706.8 6.29%
Retail trade 23.2 1,841.7 5.85%
Transportation and warehousing 14.1 969.2 5.65%
Information 7.7 1,569.5 7.15%
Finance, insurance, real estate, rental, and leasing 25.8 6,190.0 7.38%
Professional and business services 8.2 3,847.4 8.32%
Educational services, health care, and social assistance 4.6 2,542.0 8.55%
Arts, entertainment, recreation, accommodation, and food serv 8.0 1,293.2 6.83%
Other services, except government 7.5 626.7 5.92%
Government 33.5 3,293.7 6.14%
Total Gross domestic product 249.7 29,185.0 6.38%

Source: Bureau of Economic Analysis

Industry Gross Domestic Product 1947-2024 CAGR Beginning Year Ending Year

Gross Domestic 
Product In 

Ending Year % of Total
Agriculture, forestry, fishing, and hunting 248.4 3.33% 1 276 2.E+06
Mining 393.7 5.63% 1 276 1.E+09
Utilities 437.3 6.47% 1 276 1.E+10
Construction 1,312.3 6.70% 1 276 8.E+10
Manufacturing 2,913.1 5.10% 1 276 3.E+09
Wholesale trade 1,706.8 6.29% 1 276 3.E+10
Retail trade 1,841.7 5.85% 1 276 1.E+10
Transportation and warehousing 969.2 5.65% 1 276 4.E+09
Information 1,569.5 7.15% 1 276 3.E+11
Finance, insurance, real estate, rental, and leasing 6,190.0 7.38% 1 276 2.E+12
Professional and business services 3,847.4 8.32% 1 276 1.E+13
Educational services, health care, and social assistance 2,542.0 8.55% 1 276 2.E+13 50.02%
Arts, entertainment, recreation, accommodation, and food serv 1,293.2 6.83% 1 276 1.E+11
Other services, except government 626.7 5.92% 1 276 5.E+09
Government 3,293.7 6.14% 1 276 5.E+10
Total Gross domestic product 29,185.0 3.E+13

Industry Gross Domestic Product 1947-2024 CAGR Beginning Year Ending Year

Gross Domestic 
Product In 

Ending Year % of Total
Agriculture, forestry, fishing, and hunting 248.4 3.33% 1 5,939 9.E+86
Mining 393.7 5.63% 1 5,939 8.E+143
Utilities 437.3 6.47% 1 5,939 2.E+164
Construction 1,312.3 6.70% 1 5,939 2.E+170
Manufacturing 2,913.1 5.10% 1 5,939 5.E+131
Wholesale trade 1,706.8 6.29% 1 5,939 3.E+160
Retail trade 1,841.7 5.85% 1 5,939 6.E+149
Transportation and warehousing 969.2 5.65% 1 5,939 5.E+144
Information 1,569.5 7.15% 1 5,939 2.E+181
Finance, insurance, real estate, rental, and leasing 6,190.0 7.38% 1 5,939 2.E+187
Professional and business services 3,847.4 8.32% 1 5,939 4.E+209
Educational services, health care, and social assistance 2,542.0 8.55% 1 5,939 8.E+214 100.00%
Arts, entertainment, recreation, accommodation, and food serv 1,293.2 6.83% 1 5,939 3.E+173
Other services, except government 626.7 5.92% 1 5,939 1.E+151
Government 3,293.7 6.14% 1 5,939 2.E+157
Total Gross domestic product 29,185.0 8.E+214

Source: Bureau of Economic Analysis

Kentucky Utilities Company / Louisville Gas & Electric Company
Gross Domestic Product by Industry

from 1947 - 2024
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Earnings / Book
Market-to-Book Ratio (1) Common Equity Ratio (2)

Year

S&P 
Industrial 
Index (3)

S&P 500 
Composite 
Index (3)

1947 1.23 NA 13.0 % NA 9.0 % 4.0 % NA
1948 1.13 NA 17.3 NA 2.7 14.6 NA
1949 1.00 NA 16.3 NA (1.8) 18.1 NA
1950 1.16 NA 18.3 NA 5.8 12.5 NA
1951 1.27 NA 14.4 NA 6.0 8.4 NA
1952 1.29 NA 12.7 NA 0.9 11.8 NA
1953 1.21 NA 12.7 NA 0.6 12.1 NA
1954 1.45 NA 13.5 NA (0.4) 13.9 NA
1955 1.81 NA 16.0 NA 0.4 15.6 NA
1956 1.92 NA 13.7 NA 2.8 10.9 NA
1957 1.71 NA 12.5 NA 3.0 9.5 NA
1958 1.70 NA 9.8 NA 1.8 8.0 NA
1959 1.94 NA 11.2 NA 1.5 9.7 NA
1960 1.82 NA 10.3 NA 1.4 8.9 NA
1961 2.01 NA 9.8 NA 0.7 9.1 NA
1962 1.83 NA 10.9 NA 1.2 9.7 NA
1963 1.94 NA 11.4 NA 1.6 9.8 NA
1964 2.18 NA 12.3 NA 1.2 11.1 NA
1965 2.21 NA 13.2 NA 1.9 11.3 NA
1966 2.00 NA 13.2 NA 3.4 9.8 NA
1967 2.05 NA 12.1 NA 3.3 8.8 NA
1968 2.17 NA 12.6 NA 4.7 7.9 NA
1969 2.10 NA 12.1 NA 5.9 6.2 NA
1970 1.71 NA 10.4 NA 5.6 4.8 NA
1971 1.99 NA 11.2 NA 3.3 7.9 NA
1972 2.16 NA 12.0 NA 3.4 8.6 NA
1973 1.96 NA 14.6 NA 8.9 5.7 NA
1974 1.39 NA 14.8 NA 12.1 2.7 NA
1975 1.34 NA 12.3 NA 7.1 5.2 NA
1976 1.51 NA 14.5 NA 5.0 9.5 NA
1977 1.38 NA 14.6 NA 6.7 7.9 NA
1978 1.25 NA 15.3 NA 9.0 6.3 NA
1979 1.23 NA 17.2 NA 13.3 3.9 NA
1980 1.31 NA 15.6 NA 12.4 3.2 NA
1981 1.24 NA 14.9 NA 8.9 6.0 NA
1982 1.17 NA 11.3 NA 3.8 7.5 NA
1983 1.45 NA 12.2 NA 3.8 8.4 NA
1984 1.46 NA 14.6 NA 4.0 10.6 NA
1985 1.67 NA 12.2 NA 3.8 8.4 NA
1986 2.02 NA 11.5 NA 1.2 10.3 NA
1987 2.50 NA 15.7 NA 4.3 11.4 NA
1988 2.13 NA 19.0 NA 4.4 14.6 NA
1989 2.56 NA 18.5 NA 4.6 13.9 NA
1990 2.63 NA 16.3 NA 6.3 10.0 NA
1991 2.77 NA 10.8 NA 3.0 7.8 NA
1992 3.29 NA 13.0 NA 3.0 10.0 NA
1993 3.72 NA 15.7 NA 2.8 12.9 NA
1994 3.73 NA 23.0 NA 2.6 20.4 NA
1995 4.06 2.64             22.9 16.0 2.5 20.4 13.5
1996 4.79 3.00             24.8 16.8 3.4 21.4 13.4
1997 5.88 3.53             24.6 16.3 1.7 22.9 14.6
1998 7.13 4.16             21.3 14.5 1.6 19.7 12.9
1999 8.27 4.76             25.2 17.1 2.7 22.5 14.4
2000 7.51 4.51             23.9 16.2 3.4 20.5 12.8
2001 NA 3.50             NA 7.4 1.6 NA 5.8
2002 NA 2.93             NA 8.3 2.5 NA 5.8
2003 NA 2.78             NA 14.1 2.0 NA 12.1
2004 NA 2.91             NA 15.3 3.3 NA 12.0
2005 NA 2.78             NA 16.4 3.3 NA 13.1
2006 NA 2.77             NA 17.0 2.5 NA 14.5
2007 NA 2.84             NA 12.8 4.1 NA 8.7
2008 NA 2.24             NA 3.0 (0.0) NA 3.0
2009 NA 1.87             NA 10.6 2.8 NA 7.8
2010 NA 2.09             NA 14.2 1.4 NA 12.8
2011 NA 2.07             NA 14.6 3.1 NA 11.5
2012 NA 2.14             NA 13.5 1.8 NA 11.8
2013 NA 2.39             NA 14.5 1.5 NA 13.0
2014 NA 2.66             NA 14.2 0.7 NA 13.5
2015 NA 2.73             NA 11.8 0.6 NA 11.2
2016 NA 2.72             NA 12.5 2.1 NA 10.5
2017 NA 3.10 NA 13.8 2.1 NA 11.6
2018 NA 3.15 NA 15.8 2.0 NA 13.8
2019 NA 3.22 NA 15.8 2.3 NA 13.5
2020 NA 3.25 NA 10.2 1.3 NA 8.9
2021 NA 4.39 NA 20.4 7.2 NA 13.3
2022 NA 4.12 NA 17.00 6.4 NA 10.6
2023 NA 4.03 NA 18.06 3.3 NA 14.8
2024 NA 4.72 NA 18.40 2.9 NA 15.5

Notes:  
(1)
(2) Earnings/Book equals earnings per share for the year divided by the average book value.
(3)

(4) As measured by the Consumer Price Index (CPI).

Sources of Information:
Standard & Poor's Security Price Index Record, 2000 Edition, p. 40.
Standard & Poor's Statistical Service, Current Statistics, March 2013, p. 30.
Kroll SBBI 2023 Yearbook Appendix A Tables, Stocks, Bonds, Bills, and Inflation | 1926-2023.
ycharts.com
Bloomberg Professional Services

On January 2, 2001 Standard & Poor's released Global Industry Classification Standard (GICS) price indexes for all Standard & 
Poor's U.S. indexes.  As a result, all S&P Indexes have been calculated with a common base of 100 at a start date of December 
31, 1994. Also, the GICS industrial sector is not comparable to the former S&P Industrial Index and data for the former S&P 
Industrial Index was discontinued.

Kentucky Utilities Company / Louisville Gas & Electric Company
Market-to-Book Ratios, Earnings / Book Ratios and 
Inflation for Standard & Poor's Industrial Index and

the Standard & Poor's 500 Composite Index
from 1947 through 2024

S&P Industrial 
Index (3)

S&P 500 
Composite Index 

(3) Inflation (4)
Earnings / Book Common 

Equity Ratio - Net of Inflation

Market-to-Book Ratio equals average of the high and low market price for the year divided by the average book value.

Rebuttal Exhibit DWD-16 
Page 1 of 1



Constant Slope
Prospective 30-Year 
Treasury Yield (1)

Risk 
Premium

Return on 
Equity

7.99% -44.97% 4.60% 5.92% 10.52%

Notes:
(1)

Third Quarter 2025 4.80              %
Fourth Quarter 2025 4.70              

First Quarter 2026 4.70              
Second Quarter 2026 4.70              

Third Quarter 2026 4.60              
Fourth Quarter 2026 4.60              

2027-2031 4.40              
2032-2036 4.30              

4.60              %

Mr. Gorman's Corrected Electric Utility Risk Premium Model - Treasury Bond

For reasons explained in the direct and rebuttal testimonies, the 
appropriate risk-free rate for cost of capital purposes is the 
average forecast of 30-year treasury bonds (see pages 7 and 8 of 
this Exhibit) per the consensus of nearly 50 economists reported 
in Blue Chip Financial Forecasts. The projection of the risk-free 
rate is illustrated below:

Sources: Direct Exhibit MPG-12; Blue Chip Financial Forecasts, July 1, 2025 at 2, and 
June 2, 2025 at 14.

Kentucky Utilities Company / Louisville Gas & Electric Company

y = -0.4497x + 0.0799
R² = 0.8236
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Constant Slope
Prospective 30-Year 
Treasury Yield (1) Risk Premium

Return on 
Equity

8.02% -47.05% 4.60% 5.86% 10.46%

Notes:
(1)

Third Quarter 2025 4.80 %
Fourth Quarter 2025 4.70 

First Quarter 2026 4.70 
Second Quarter 2026 4.70 

Third Quarter 2026 4.60 
Fourth Quarter 2026 4.60 

2027-2031 4.40 
2032-2036 4.30 

4.60 %

Mr. Gorman's Corrected Natural Gas Utility Risk Premium Model - Treasury Bond

For reasons explained in the direct and rebuttal testimonies, the 
appropriate risk-free rate for cost of capital purposes is the average 
forecast of 30-year treasury bonds (see pages 7 and 8 of this Exhibit) 
per the consensus of nearly 50 economists reported in Blue Chip 
Financial Forecasts. The projection of the risk-free rate is illustrated 
below:

Sources: Direct Exhibit MPG-12; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June 
2, 2025 at 14.

Kentucky Utilities Company / Louisville Gas & Electric Company

y = -0.4705x + 0.0802
R² = 0.8585
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Mr. Gorman's Corrected Electric Utility Risk Premium Model - Utility Bond

Constant Slope
Prospective A2-Rated 
Utility Bond Yield (1) Risk Premium

Return on 
Equity

7.32% -46.11% 5.71% 4.69% 10.40%

Notes:
(1) See note 1 on Page 5 of this Exhibit.

Sources: Direct Exhibit MPG-13; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June 
2, 2025 at 14.

Kentucky Utilities Company / Louisville Gas & Electric Company

y = -0.4611x + 0.0732
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Mr. Gorman's Corrected Natural Gas Utility Risk Premium Model - Utility Bond

Constant Slope
Prospective A2-Rated 
Utility Bond Yield (1) Risk Premium

Return on 
Equity

7.38% -48.24% 5.71% 4.63% 10.34%

Notes:
(1) See note 1 on Page 5 of this Exhibit.

Sources: Direct Exhibit MPG-13; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June 
2, 2025 at 14.

Kentucky Utilities Company / Louisville Gas & Electric Company

y = -0.4824x + 0.0738
R² = 0.8796
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Line No.

1. Prospective Yield on Aaa Rated
Corporate Bonds (1) 5.23 %

2. Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate

   Bonds and A2 Rated Public
   Utility Bonds 0.48 (2)

3. Adjusted Prospective Yield on A2 Rated
   Public Utility Bonds 5.71 %

Notes:  (1)

Third Quarter 2025 5.50 %
Fourth Quarter 2025 5.40 

First Quarter 2026 5.30 
Second Quarter 2026 5.20 

Third Quarter 2026 5.10 
Fourth Quarter 2026 5.10 

2027-2031 5.10 
2032-2036 5.10 

5.23 %

Notes:  (2) The average yield spread of A2 rated public utility bonds over Aaa rated 
corporate bonds of 0.48% from page 6 of this Exhibit.

Kentucky Utilities Company / Louisville Gas & Electric Company
Indicated Common Equity Cost Rate

Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach

Proxy Group of Fifteen 
Electric Companies & 
Proxy Group of Seven 

Natural Gas Companies

Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue 
Chip Financial Forecasts (see pages 7 and 8 of this Exhibit), as derived 
below:

Rebuttal Exhibit DWD-17 
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Jun-2025 5.46 % 5.93 %
May-2025 5.54 6.05
Apr-2025 5.45 5.91

Average 5.48 % 5.96                   %

A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:

0.48 % (1)

Notes:
(1) Column [2] - Column [1].

Source of Information:
Bloomberg Professional Service

Aaa Rated 
Corporate Bond

A2 Rated Public 
Utility Bond

Selected Bond Spreads

Kentucky Utilities Company / Louisville Gas & Electric Company
Interest Rates and Bond Spreads for 

Moody's Corporate and Public Utility Bonds

Selected Bond Yields

[1] [2]

Rebuttal Exhibit DWD-17 
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2 ◼ BLUE CHIP FINANCIAL FORECASTS ◼ JULY 1, 2025 

Consensus Forecasts of U.S. Interest Rates and Key Assumptions 

-------------------------------------History----------------------------------------- Consensus Forecasts-Quarterly Avg. 

-------Average For Week Ending------  ----Average For Month--- Latest Qtr 3Q 4Q 1Q 2Q 3Q 4Q 

Interest Rates Jun 20 Jun 13 Jun 6 May 30 May Apr Mar 2Q 2025* 2025 2025 2026 2026 2026 2026 

Federal Funds Rate 4.33 4.33 4.33 4.33 4.33 4.33 4.33 4.33 4.3 4.1 3.8 3.6 3.4 3.3 

Prime Rate 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.50 7.4 7.2 6.9 6.7 6.6 6.4 

SOFR 4.30 4.28 4.31 4.32 4.30 4.35 4.33 4.32 4.3 4.1 3.8 3.6 3.4 3.2 

Commercial Paper, 1-mo. 4.33 4.33 4.32 4.32 4.32 4.34 4.32 4.33 4.3 4.0 3.8 3.6 3.4 3.3 

Treasury bill, 3-mo. 4.42 4.45 4.44 4.36 4.36 4.32 4.34 4.37 4.2 4.0 3.7 3.5 3.4 3.3 

Treasury bill, 6-mo. 4.31 4.31 4.30 4.36 4.30 4.20 4.27 4.27 4.2 3.9 3.7 3.6 3.4 3.3 

Treasury bill, 1 yr. 4.09 4.10 4.10 4.14 4.09 3.95 4.06 4.04 4.0 3.8 3.6 3.5 3.4 3.3 

Treasury note, 2 yr. 3.94 3.96 3.95 3.92 3.92 3.78 3.97 3.87 3.9 3.7 3.5 3.5 3.4 3.4 

Treasury note, 5 yr. 3.99 4.04 4.02 4.01 4.02 3.91 4.04 3.97 4.0 3.9 3.8 3.8 3.7 3.7 

Treasury note, 10 yr. 4.40 4.43 4.44 4.44 4.42 4.28 4.28 4.37 4.4 4.3 4.2 4.2 4.2 4.2 

Treasury note, 30 yr. 4.90 4.91 4.94 4.94 4.90 4.71 4.60 4.84 4.8 4.7 4.7 4.7 4.6 4.6 

Corporate Aaa bond 5.59 5.60 5.64 5.66 5.66 5.56 5.38 5.61 5.5 5.4 5.3 5.2 5.1 5.1 

Corporate Baa bond 6.01 6.02 6.08 6.12 6.14 6.06 5.81 6.08 6.3 6.2 6.1 6.0 5.9 5.9 

State & Local bonds 4.43 4.46 4.49 4.47 4.47 4.50 4.22 4.47 4.6 4.5 4.4 4.3 4.3 4.3 

Home mortgage rate 6.81 6.84 6.85 6.89 6.82 6.73 6.65 6.79 6.8 6.6 6.5 6.4 6.3 6.3 

----------------------------------------History------------------------------------------- Consensus Forecasts-Quarterly 

3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 

Key Assumptions 2023 2023 2024 2024 2024 2024 2025 2025** 2025 2025 2026 2026 2026 2026 

Fed’s AFE $ Index 115.0 116.6 115.5 117.3 114.9 117.9 119.8 113.2 112.6 112.3 112.1 112.0 111.9 111.8 

Real GDP 4.4 3.2 1.6 3.0 3.1 2.4 -0.5 1.3 0.7 0.9 1.6 1.9 1.9 2.1 

GDP Price Index 3.2 1.5 3.0 2.5 1.9 2.3 3.8 2.9 3.3 2.9 2.6 2.2 2.2 2.2 

Consumer Price Index 3.5 2.8 3.7 2.8 1.4 3.0 3.8 2.7 3.7 3.2 2.8 2.5 2.4 2.4 

PCE Price Index 2.7 1.7 3.4 2.5 1.5 2.4 3.7 2.7 3.5 3.0 2.7 2.4 2.2 2.2 

Forecasts for interest rates and the Federal Reserve’s Advanced Foreign Economies Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index, CPI and 

PCE Price Index are seasonally adjusted annual rates of change (saar). Individual panel members’ forecasts are on pages 4 through 9. Historical data: Treasury rates from the Fed-

eral Reserve Board’s H.15; AAA-AA and A-BBB corporate bond yields from Bank of America-Merrill Lynch and are 15+ years, yield to maturity; State and local bond yields 

from Bank of America-Merrill Lynch, A-rated, yield to maturity; Mortgage rates from Freddie Mac, 30-year, fixed; SOFR from the New York Fed. *Interest rate data for 2Q 2025 

based on historical data through the week ended June 20. **Data for 2Q 2025 for the Fed’s AFE $ Index based on data through the week ended June 20. Figures for 2Q 2025 Real 

GDP, GDP Chained Price Index, Consumer Price Index, and PCE Price Index are consensus forecasts from the June 2025 survey. 

0.00

0.50

1.00

1.50

2.00

2.50

3.00

3.50

4.00

4.50

5.00

5.50

0.00

0.50

1.00

1.50

2.00

2.50

3.00

3.50

4.00

4.50

5.00

5.50

3mo 6mo 1yr 2yr 5yr 10yr 30yr

P
er

ce
nt

  

Maturities

US Treasury Yield Curve
Week ended June 20, 2025 & Year Ago vs.

3Q 2025 & 4Q 2026
Consensus Forecasts

Year Ago

Week ended 06/20/2025

Consensus 4Q 2026

Consensus 3Q 2025

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

1Q'15 1Q'17 1Q'19 1Q'21 1Q'23 1Q'25

P
er

ce
nt

  
 

US 3-Mo T-Bills & 10-Yr T-Note Yield 
(Quarterly Average) 

History Forecast

Consensus

10-Yr T-Note Yield

Consensus

3-Mo T-Bill Yield

0

50

100

150

200

250

300

350

400

450

500

550

600

0

50

100

150

200

250

300

350

400

450

500

550

600

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24

B
as

is
 P

oi
nt

s

Corporate Bond Spreads
As of week ended June 20, 2025

Aaa Corporate 
Bond Yield minus 

10-Yr T-Note 
Yield

Baa Corporate 
Bond Yield minus 

10-Yr T-Note 
Yield

-190

-140

-90

-40

10

60

110

160

210

260

310

-190

-140

-90

-40

10

60

110

160

210

260

310

'15 '16 '17 '18 '19 '20 '21 '22 '23 '24

B
as

is
 P

oi
nt

s

US Treasury Yield Curve
As of week ended June 20, 2025

10-Yr T-Note minus 
3-Mo T-Bill (Constant 

Maturity Yields)

Rebuttal Exhibit DWD-17 
Page 7 of 8



14 ◼ BLUE CHIP FINANCIAL FORECASTS ◼ JUNE 2, 2025 

Long-Range Survey: 

 

The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages  

for each variable. Shown are estimates for the years 2026 through 2031 and averages for the five-year periods 2027-2031 and 2032-2036.  

Apply these projections cautiously. Few economic, demographic and political forces can be evaluated accurately over such long time spans. 
 

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036

1. Federal Funds Rate CONSENSUS 3.4 3.2 3.2 3.2 3.1 3.1 3.2 3.1

   Top 10 Average 3.7 3.5 3.4 3.4 3.4 3.4 3.4 3.4

   Bottom 10 Average 3.1 3.0 2.9 2.9 2.8 2.9 2.9 2.8

2. Prime Rate CONSENSUS 6.5 6.4 6.3 6.3 6.2 6.2 6.3 6.2

   Top 10 Average 6.7 6.6 6.5 6.6 6.5 6.5 6.5 6.5

   Bottom 10 Average 6.2 6.2 6.0 6.0 5.9 5.9 6.0 5.9

3. SOFR CONSENSUS 3.4 3.3 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.6 3.4 3.3 3.3 3.3 3.3 3.3 3.3

   Bottom 10 Average 3.2 3.2 3.0 2.9 2.9 2.9 3.0 2.8

4. Commercial Paper, 1-Mo CONSENSUS 3.4 3.3 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.5 3.4 3.3 3.2 3.2 3.2 3.3 3.3

   Bottom 10 Average 3.3 3.3 3.1 3.0 3.0 3.0 3.1 2.9

5. Treasury Bill Yield, 3-Mo CONSENSUS 3.3 3.2 3.2 3.1 3.1 3.1 3.1 3.1

   Top 10 Average 3.6 3.4 3.4 3.4 3.3 3.3 3.4 3.3

   Bottom 10 Average 3.1 2.9 2.9 2.8 2.8 2.8 2.9 2.8

6. Treasury Bill Yield, 6-Mo CONSENSUS 3.3 3.2 3.2 3.1 3.1 3.1 3.2 3.1

   Top 10 Average 3.6 3.4 3.4 3.3 3.3 3.3 3.3 3.3

   Bottom 10 Average 3.1 3.0 3.0 2.9 2.9 2.9 3.0 2.8

7. Treasury Bill Yield, 1-Yr CONSENSUS 3.3 3.3 3.3 3.2 3.2 3.2 3.2 3.2

   Top 10 Average 3.6 3.5 3.4 3.4 3.4 3.4 3.4 3.4

   Bottom 10 Average 3.1 3.1 3.1 3.1 3.0 3.0 3.1 3.0

8. Treasury Note Yield, 2-Yr CONSENSUS 3.4 3.4 3.5 3.4 3.4 3.4 3.4 3.4

   Top 10 Average 3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.6

   Bottom 10 Average 3.1 3.2 3.2 3.2 3.2 3.2 3.2 3.1

9. Treasury Note Yield, 5-Yr CONSENSUS 3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7

   Top 10 Average 3.9 3.9 3.9 3.9 3.9 3.9 3.9 4.0

   Bottom 10 Average 3.4 3.5 3.5 3.5 3.4 3.4 3.5 3.4

10. Treasury Note Yield, 10-Yr CONSENSUS 4.0 4.1 4.0 4.0 4.0 4.0 4.0 4.0

   Top 10 Average 4.3 4.3 4.3 4.3 4.3 4.3 4.3 4.3

   Bottom 10 Average 3.8 3.9 3.8 3.8 3.8 3.8 3.8 3.8

11. Treasury Bond Yield, 30-Yr CONSENSUS 4.5 4.4 4.4 4.3 4.3 4.3 4.4 4.3

   Top 10 Average 4.7 4.7 4.6 4.6 4.6 4.6 4.6 4.7

   Bottom 10 Average 4.2 4.3 4.1 4.1 4.1 4.1 4.1 4.1

12. Corporate Aaa Bond Yield CONSENSUS 5.2 5.2 5.2 5.1 5.1 5.1 5.1 5.1

   Top 10 Average 5.4 5.5 5.4 5.4 5.4 5.4 5.4 5.4

   Bottom 10 Average 5.0 5.0 4.9 4.9 4.9 4.9 4.9 4.9

13. Corporate Baa Bond Yield CONSENSUS 6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0

   Top 10 Average 6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3

   Bottom 10 Average 5.8 5.9 5.8 5.8 5.8 5.7 5.8 5.8

14. State & Local  Bonds Yield CONSENSUS 4.3 4.3 4.3 4.2 4.2 4.2 4.3 4.1

   Top 10 Average 4.5 4.5 4.5 4.4 4.4 4.4 4.4 4.4

   Bottom 10 Average 4.1 4.2 4.1 4.1 4.1 4.1 4.1 3.8

15. Home Mortgage Rate CONSENSUS 6.2 6.2 6.1 6.0 6.0 6.0 6.1 5.9

   Top 10 Average 6.4 6.4 6.4 6.3 6.3 6.3 6.3 6.3

   Bottom 10 Average 5.9 6.0 5.8 5.8 5.8 5.7 5.8 5.6

A. Fed's AFE Nominal $ Index CONSENSUS 113.3 112.7 112.7 112.2 111.7 111.3 112.1 110.8

   Top 10 Average 114.2 113.3 113.4 112.9 112.5 112.2 112.8 112.4

   Bottom 10 Average 112.2 111.9 112.0 111.3 110.7 110.3 111.3 109.1

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036

B. Real GDP CONSENSUS 1.5 1.9 2.0 2.0 1.9 2.0 2.0 1.9

   Top 10 Average 1.9 2.1 2.2 2.2 2.2 2.2 2.2 2.1

   Bottom 10 Average 1.1 1.8 1.8 1.8 1.7 1.7 1.8 1.8

C. GDP Chained Price Index CONSENSUS 2.4 2.2 2.1 2.1 2.1 2.1 2.1 2.1

   Top 10 Average 2.6 2.3 2.2 2.2 2.2 2.2 2.2 2.2

   Bottom 10 Average 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0

D. Consumer Price Index CONSENSUS 2.5 2.2 2.2 2.1 2.1 2.2 2.2 2.2

   Top 10 Average 2.9 2.4 2.3 2.3 2.3 2.3 2.3 2.3

   Bottom 10 Average 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.1

E. PCE Price Index CONSENSUS 2.4 2.0 2.0 1.9 1.9 1.9 1.9 1.9

   Top 10 Average 2.8 2.3 2.2 2.1 2.1 2.1 2.2 2.1

   Bottom 10 Average 2.1 1.8 1.8 1.8 1.7 1.8 1.8 1.8

Five-Year Averages

Five-Year Averages---------------------- Year-Over-Year, % Change ----------------------

------------------------- Average For The Year -------------------------
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