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Kentucky Utilities Company / Louisville Gas & Electric Company
Brief Summary of Common Equity Cost Rate
Proxy Group of Seven Proxy Group of Seven
Natural Gas Natural Gas Distribution
Line No. Principal Methods Distribution Companies = Companies (excl. PRPM)
1. Discounted Cash Flow Model (DCF) (1) 10.41% 10.41%
2. Risk Premium Model (RPM) (2) 10.57% 10.63%
3. Capital Asset Pricing Model (CAPM) (3) 10.47% 10.45%
4. Market Models Applied to Comparable Risk, Non-Price
Regulated Companies (4) 11.05% 11.04%
¢ Indicated Common Equity Cost Rate before Adjustment
' for Unique Risk 10.41% - 11.05% 10.41% - 11.04%
6. Size Risk Adjustment (5) 0.15% 0.15%
7. Credit Risk Adjustment (6) 0.00% 0.00%
8. Flotation Cost Adjustment (7) 0.15% 0.15%
9, Indicated Common Equity Cost Rate after Adjustment 10.71% - 11.35% 10.71% - 11.34%
10. Recommended Common Equity Cost Rate 10.95% 10.95%
Notes: (1) From page 10 of this Exhibit.
(2) From page 31 of this Exhibit.
(3) From page 42 of this Exhibit.
(4) From page 50 of this Exhibit.
(5) Size risk adjustment is required to account for the Company's smaller size relative to the Utility Proxy Group.
©) No Company-specific risk adjustment is needed to reflect Louisville Gas & Electric Company's risk compared to the

(7)

Natural Gas Utility Proxy Group due to their shared long-term issuer rating of A3.
From page 62 of this Exhibit.
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Louisville Gas & Electric Company - Electric

Proxy Group of Proxy Group of
Proxy Group of Thirteen Electric Proxy Group of Thirteen Electric
Thirteen Electric Companies (excl. Thirteen Electric Companies (excl.
Line No. Principal Methods Companies PRPM) Companies PRPM)
1. Discounted Cash Flow Model (DCF) (1) 10.15% 10.15% 10.15% 10.15%
2. Risk Premium Model (RPM) (2) 10.56% 10.63% 10.56% 10.63%
3. Capital Asset Pricing Model (CAPM) (3) 10.13% 10.11% 10.13% 10.11%
4. Market Models Applied to Comparable Risk, Non-
Price Regulated Companies (4) 10.89% 10.88% 10.89% 10.88%
s Indicated Common Equity Cost Rate before
: Adjustment for Unique Risk 10.13% - 10.89% 10.11% - 10.88% 10.13% - 10.89% 10.11% - 10.88%
6. Size Risk Adjustment (5) 0.05% 0.05% 0.10% 0.10%
7. Credit Risk Adjustment (6) -0.07% -0.07% -0.07% -0.07%
8. Flotation Cost Adjustment (7) 0.15% 0.15% 0.15% 0.15%
9. Indicated Common Equity Cost Rate after 10.26% - 11.02% 10.24%-11.01% 10.31%-11.07% 10.29% - 11.06%
10. Recommended Common Equity Cost Rate 10.95% 10.95% 10.95% 10.95%
Notes: (1) From page 10 of this Exhibit.
(2) From page 31 of this Exhibit.
(3) From page 43 of this Exhibit.
(4) From page 50 of this Exhibit.
(5) Sizerisk adjustment is required to account for the Company's smaller size relative to the Utility Proxy Group.
(6) Company-specific risk adjustment to reflect Louisville Gas & Electric Company's and Kentucky Utilities' lower risk due to a lower long-term issuer rating of

7

A3 relative to the Electric Utility Proxy Group.
From page 62 of this Exhibit.
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Proxy Group of Seven Natural Gas Distribution Companies
Capitalization and Financial Statistics (1)
2020 - 2024, Inclusive
2024 2023 2022 2021 2020
(MILLIONS OF DOLLARS)

Capitalization Statistics
Amount of Capital Employed

Total Permanent Capital $9,449.074 $8,552.511 $7,829.013 $6,826.718 $6,113.626

Short-Term Debt $408.230 $647.038 $703.711 $564.491 $233.392

Total Capital Employed $9,857.304 $9,199.549 $8,532.724 $7,391.209 $6,347.018
Indicated Average Capital Cost Rates (2

Total Debt 441 % 398 % 314 % 284 % 332 %

Preferred Stock 337 % 431 % 3.56 % 454 % 6.26 %

5 YEAR
Capital Structure Ratios AVERAGE
Based on Total Permanent Capital:

Long-Term Debt 51.07 % 51.54 % 5093 % 50.05 % 49.18 % 50.55 %

Preferred Stock - 0.36 1.29 1.36 0.84 0.77

Common Equity 48.93 48.10 47.78 48.59 49.98 48.68

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % _ 100.00 %
Based on Total Capital:

Total Debt, Including Short-Term Debt 5413 % 54.05 % 55.68 % 55.18 % 52.51 % 5431 %

Preferred Stock - 0.31 1.17 1.32 0.81 0.72

Common Equity 45.87 45.64 43.15 43.50 46.68 44.97

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % _ 100.00 %

Financial Statistics
Financial Ratios - Market Based

Earnings / Price Ratio 516 % 519 % 396 % 475 % 422 % 4.66 %

Market / Average Book Ratio 165.45 169.94 199.96 191.16 197.63 184.83

Dividend Yield 3.45 3.44 2.99 3.14 291 3.19

Dividend Payout Ratio 66.77 66.89 53.99 59.48 55.94 60.61
Rate of Return on Average Book Common Equity 8.63 % 882 % 854 % 9.55 % 8.27 % 8.76 %
Total Debt / EBITDA (3 4.89 x 5.05 x 513 x 538 x 5.18 x 5.13 x
Funds from Operations / Total Debt (4) 16.15 % 28.38 % 14.78 % 9.77 % 1523 % 16.86 %
Total Debt / Total Capital 5413 % 54.05 % 55.68 % 55.18 % 5251 % 5431 %

Notes:
(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each
individual company in the group, and are based upon financial statements as originally reported in each year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and
ending total debt or preferred stock reported to be outstanding.

(3) Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

(4) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment tax
credits, less total AFUDC) plus interest charges as a percentage of total debt.

Source of Information: Company Annual Forms 10-K.
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Proxy Group of Thirteen Electric Companies
Capitalization and Financial Statistics (1)
2020 - 2024, Inclusive
2024 2023 2022 2021 2020
(MILLIONS OF DOLLARS)

Capitalization Statistics
Amount of Capital Employed

Total Permanent Capital $34,949.482 $32,675.866 $30,361.181 $28,693.590 $26,406.584

Short-Term Debt $844.495 $933.605 $1,066.295 $893.260 $885.061

Total Capital Employed $35,793.977 $33,609.471 $31,427.476 $29,586.850 $27,291.645
Indicated Average Capital Cost Rates (2

Total Debt 461 % 442 % 390 % 3.80 % 422 %

Preferred Stock 567 % 504 % 598 % 743 % 561 %

5 YEAR
Capital Structure Ratios AVERAGE
Based on Total Permanent Capital:

Long-Term Debt 59.16 % 5896 % 58.14 % 58.10 % 56.96 % 5826 %

Preferred Stock 0.42 0.48 0.43 0.47 0.66 0.49

Common Equity 40.42 40.56 4143 4143 42.38 41.25

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % _ 100.00 %
Based on Total Capital:

Total Debt, Including Short-Term Debt 60.17 % 60.10 % 59.25 % 59.29 % 58.08 % 59.38 %

Preferred Stock 0.41 0.47 0.41 0.45 0.63 0.47

Common Equity 39.42 39.43 40.34 40.26 41.29 40.15

Total 100.00 % 100.00 % 100.00 % 100.00 % 100.00 % _ 100.00 %

Financial Statistics
Financial Ratios - Market Based

Earnings / Price Ratio 543 % 557 % 482 % 570 % 444 % 519 %

Market / Average Book Ratio 178.31 185.50 200.26 195.86 198.36 191.66

Dividend Yield 421 3.90 3.63 3.72 3.68 3.83

Dividend Payout Ratio 72.81 7191 87.15 69.96 53.53 71.07
Rate of Return on Average Book Common Equity 9.73 % 10.14 % 9.40 % 1093 % 892 % 982 %
Total Debt / EBITDA (3 524 x 512 x 529 x 522 x 597 x 537 x
Funds from Operations / Total Debt (4) 14.03 % 11.80 % 1113 % 584 % 1112 % 10.78 %
Total Debt / Total Capital 60.17 % 60.10 % 59.25 % 59.29 % 58.08 % 59.38 %

Notes:
(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results for each
individual company in the group, and are based upon financial statements as originally reported in each year.

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of beginning and
ending total debt or preferred stock reported to be outstanding.
(3) Total debt relative to EBITDA (Earnings before Interest, Income Taxes, Depreciation and Amortization).

(4) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and investment
tax credits, less total AFUDC) plus interest charges as a percentage of total debt.

Source of Information: Company Annual Forms 10-K.



Atmos Energy Corporation
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

Chesapeake Utilities Corporation
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

New Jersey Resources Corporation
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

NiSource Inc.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Northwest Natural Holding Company

Long-Term Debt

Preferred Stock

Common Equity
Total Capital

ONE Gas, Inc.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Southwest Gas Holding Company
Long-Term Debt
Preferred Stock

Common Equity
Total Capital

Proxy Group of Seven Natural Gas
Distribution Companies
Long-Term Debt

Preferred Stock

Common Equity
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Seven Natural Gas Distribution Companies
2020 - 2024, Inclusive
5 YEAR
2024 2023 2022 2021 2020 AVERAGE
39.04 % 37.62 % 45.81 % 39.35 % 40.02 % 40.37 %
0.00 0.00 0.00 0.00 0.00 0.00
60.96 62.38 54.19 60.65 59.98 59.63
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
48.08 % 49.17 % 41.87 % 4231 % 42.82 % 44.85 %
0.00 0.00 0.00 0.00 0.00 0.00
51.92 50.83 58.13 57.69 57.18 55.15
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
58.24 % 59.16 % 58.49 % 57.81 % 55.35 % 57.81 %
0.00 0.00 0.00 0.00 0.00 0.00
41.76 40.84 41.51 42.19 44.65 42.19
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
60.60 % 57.26 % 55.77 % 57.09 % 61.64 % 58.47 %
0.00 2.51 9.03 9.55 5.87 5.39
39.40 40.23 35.20 33.36 32.49 36.14
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
55.25 % 55.11 % 53.21 % 52.12 % 51.81 % 53.50 %
0.00 0.00 0.00 0.00 0.00 0.00
44.75 44.89 46.79 47.88 48.19 46.50
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
40.71 % 44.05 % 42.10 % 41.74 % 41.76 % 42.07 %
0.00 0.00 0.00 0.00 0.00 0.00
59.29 55.95 57.90 58.26 58.24 57.93
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
55.54 % 58.43 % 59.25 % 59.90 % 50.90 % 56.80 %
0.00 0.00 0.00 0.00 0.00 0.00
44.46 41.57 40.75 40.10 49.10 43.20
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %
51.07 % 51.54 % 50.93 % 50.05 % 49.19 % 50.55 %
0.00 0.36 1.29 1.36 0.84 0.77
48.93 48.10 47.78 48.59 49.97 48.68
100.00 %  100.00 % 100.00 % 100.00 %  100.00 % 100.00 %

Total Capital

Source of Information
Annual Forms 10-K
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Operating Subsidiary Company Capital Structures of the
Proxy Group of Seven Natural Gas Distribution Companies
2024
Parent
Company Common Long-Term Total
Company Name Ticker Equity Debt Capital
Atmos Energy Corporation ATO 59.93% 40.07% 100.00%
Chesapeake Utilities Corporation CPK 51.71% 48.29% 100.00%
New Jersey Natural Gas Company NJR 54.18% 45.82% 100.00%
Northern Indiana Public Service Company NI 58.24% 41.76% 100.00%
Northwest Natural Gas Company NWN 47.86% 52.14% 100.00%
ONE Gas, Inc. 0GS 56.09% 43.91% 100.00%
Southwest Gas Corporation SWX 48.28% 51.72% 100.00%
Average 53.75% 46.25%
Maximum 59.93% 52.14%
Minimum 47.86% 40.07%

Source: S&P Global Market Intelligence.
Company Financial Statements.

Northern Indiana Public Service Company is from FERC financial Report Form Form No. 1.



Alliant Energy Corporation

Long-Term Debt

Preferred Stock

Common Equity
Total Capital
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American Electric Power Corporation

Long-Term Debt

Preferred Stock

Common Equity
Total Capital

Ameren Corporation
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Edison International
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Entergy Corporation
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Evergy, Inc.
Long-Term Debt

Preferred Stock
Common Equity
Total Capital

FirstEnergy, Corporation.

Long-Term Debt

Preferred Stock

Common Equity
Total Capital

IDACORP, Inc.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Thirteen Electric Companies
2020 - 2024, Inclusive
5 YEAR
2024 2023 2022 2021 2020 AVERAGE
58.44 % 57.14 % 56.27 % 55.16 % 53.51 % 56.10 %
0.00 0.00 0.00 0.00 1.58 0.32
41.56 42.86 43.73 44.84 4491 43.58
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
61.28 % 61.39 % 59.85 % 59.86 % 60.19 % 60.51 %
0.00 0.00 0.00 0.00 0.00 0.00
38.72 38.61 40.15 40.14 39.81 39.49
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
58.95 % 58.18 % 56.87 % 57.07 % 54.97 % 57.21 %
0.43 0.47 0.52 0.56 0.70 0.53
40.62 41.35 42.61 42.37 44.33 42.26
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
68.85 % 66.98 % 65.60 % 61.49 % 56.44 % 63.87 %
4.21 4.96 4.21 4.63 5.19 4.64
26.94 28.06 30.19 33.88 38.37 31.49
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
64.50 % 62.66 % 66.13 % 68.58 % 66.67 % 65.71 %
0.74 0.85 0.81 0.58 0.76 0.75
34.76 36.49 33.06 30.84 32.57 33.54
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
55.59 % 55.09 % 52.17 % 51.17 % 52.48 % 53.30 %
0.00 0.00 0.00 0.00 0.00 0.00
44.41 4491 47.83 48.83 47.52 46.70
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
65.33 % 69.81 % 67.95 % 73.33 % 75.48 % 70.38 %
0.00 0.00 0.00 0.00 0.00 0.00
34.67 30.19 32.05 26.67 24.52 29.62
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
47.99 % 49.29 % 43.87 % 42.85 % 43.86 % 45.57 %
0.00 0.00 0.00 0.00 0.00 0.00
52.01 50.71 56.13 57.15 56.14 54.43
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %




OGE Energy Corporation
Long-Term Debt
Preferred Stock
Common Equity

Total Capital

Pinnacle West Capital Corporation

Rebuttal Exhibit DWD-1

Long-Term Debt

Preferred Stock

Common Equity
Total Capital

Portland General Electric Company

Long-Term Debt

Preferred Stock

Common Equity
Total Capital

Southern Company
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Xcel Energy Inc.
Long-Term Debt
Preferred Stock
Common Equity
Total Capital

Proxy Group of Thirteen Electric
Companies

Long-Term Debt

Preferred Stock

Common Equity
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Capital Structure Based upon Total Permanent Capital for the
Proxy Group of Thirteen Electric Companies
2020 - 2024, Inclusive
5 YEAR
2024 2023 2022 2021 2020 AVERAGE
52.13 % 49.03 % 50.75 % 52.57 % 49.04 % 50.70 %
0.00 0.00 0.00 0.00 0.00 0.00
47.87 50.97 49.25 47.43 50.96 49.30
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
56.74 % 57.67 % 56.30 % 54.46 % 52.85 % 55.60 %
0.00 0.00 0.00 0.00 0.00 0.00
43.26 42.33 43.70 45.54 47.15 44.40
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
54.39 % 54.56 % 56.75 % 54.82 % 53.83 % 54.87 %
0.00 0.00 0.00 0.00 0.00 0.00
45.61 45.44 43.25 45.18 46.17 45.13
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
65.66 % 65.50 % 64.37 % 64.99 % 63.22 % 64.75 %
0.00 0.00 0.00 0.36 0.38 0.15
34.34 34.50 35.63 34.65 36.40 35.10
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
59.28 % 59.11 % 58.97 % 58.91 % 57.93 % 58.84 %
0.00 0.00 0.00 0.00 0.00 0.00
40.72 40.89 41.03 41.09 42.07 41.16
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %
59.16 % 58.95 % 58.14 % 58.10 % 56.96 % 58.26 %
0.42 0.48 0.43 0.47 0.66 0.49
40.42 40.57 41.43 41.43 42.38 41.25
100.00 % 100.00 % 100.00 % 100.00 % 100.00 %  100.00 %

Total Capital

Source of Information
Annual Forms 10-K
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Operating Subsidiary Company Capital Structures of the
Proxy Group of Thirteen Electric Companies
2024
Parent

Company Common Preferred Long-Term Total
Company Name Ticker Equity Equity Debt Capital
Union Electric Company AEE 50.08% 0.51% 49.42% 100.00%
Ameren Illinois Company AEE 55.37% 0.37% 44.26% 100.00%
Appalachian Power Company AEP 50.00% 0.00% 50.00% 100.00%
AEP Texas Inc. AEP 42.82% 0.00% 57.18% 100.00%
Southwestern Electric Power Company AEP 48.51% 0.00% 51.49% 100.00%
Ohio Power Company AEP 50.61% 0.00% 49.39% 100.00%
Indiana Michigan Power Company AEP 48.76% 0.00% 51.24% 100.00%
Public Service Company of Oklahoma AEP 47.40% 0.00% 52.60% 100.00%
Kentucky Power Company AEP 44.95% 0.00% 55.05% 100.00%
Southern California Edison Company EIX 36.55% 4.15% 59.30% 100.00%
Entergy Louisiana, LLC ETR 53.71% 0.00% 46.29% 100.00%
Entergy Texas, Inc. ETR 47.64% 0.56% 51.80% 100.00%
Entergy Mississippi, LLC ETR 49.16% 0.00% 50.84% 100.00%
System Energy Resources, Inc. ETR 47.15% 0.00% 52.85% 100.00%
Evergy Kansas Central, Inc. EVRG 52.92% 0.00% 47.08% 100.00%
Evergy Metro, Inc. EVRG 50.75% 0.00% 49.25% 100.00%
Evergy Missouri West, Inc. EVRG 49.96% 0.00% 50.04% 100.00%
Jersey Central Power & Light Company FE 67.52% 0.00% 32.48% 100.00%
The Cleveland Electric llluminating Company FE 65.65% 0.00% 34.35% 100.00%
Monongahela Power Company FE 50.72% 0.00% 49.28% 100.00%
Ohio Edison Company FE 51.88% 0.00% 48.12% 100.00%
The Potomac Edison Company FE 49.94% 0.00% 50.06% 100.00%
The Toledo Edison Company FE 53.71% 0.00% 46.29% 100.00%
Idaho Power Company IDA 50.14% 0.00% 49.86% 100.00%
Interstate Power and Light Company LNT 51.78% 0.00% 48.22% 100.00%
Wisconsin Power and Light Company LNT 53.30% 0.00% 46.70% 100.00%
Oklahoma Gas and Electric Company OGE 53.23% 0.00% 46.77% 100.00%
Arizona Public Service Company PNW 47.59% 0.00% 52.41% 100.00%
Portland General Electric Company POR 42.47% 0.00% 57.53% 100.00%
Georgia Power Company SO 54.62% 0.00% 45.38% 100.00%
Alabama Power Company SO 53.79% 0.00% 46.21% 100.00%
Southern Company Gas SO 56.19% 0.00% 43.81% 100.00%
Southern Power Company SO 49.97% 0.00% 50.03% 100.00%
Mississippi Power Company SO 55.12% 0.00% 44.88% 100.00%
Southern Natural Gas Company, L.L.C. SO 66.40% 0.00% 33.60% 100.00%
Public Service Company of Colorado XEL 54.30% 0.00% 45.70% 100.00%
Northern States Power Company XEL 52.36% 0.00% 47.64% 100.00%
Southwestern Public Service Company XEL 51.94% 0.00% 48.06% 100.00%
Northern States Power Company XEL 53.49% 0.00% 46.51% 100.00%

Average 51.60% 0.14% 48.26%
Minimum 36.55% 0.00% 32.48%
Maximum 67.52% 4.15% 59.30%

Source: S&P Capital IQ.
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Kentucky Utilities Company / Louisville Gas & Electric Company

Indicated Common Equity Cost Rate Using the Discounted Cash Flow Model for the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

[1] [2] [3] [4] [5] [6] [7]
Value Line Zack's Five Year ~ S&P Capital IQ Average Indicated
Average Projected Five Projected Projected Five Projected Five Adjusted Common
Proxy Group of Seven Natural Gas Dividend Yield Year Growth in Growth Ratein  Year Growth in Year Growth in Dividend Equity Cost
Distribution Companies (1) EPS (2) EPS EPS EPS (3) Yield (4) Rate (5)
Atmos Energy Corporation 220 % 7.00 % 730 % 722 % 717 % 2.28 % 9.45 %
Chesapeake Utilities Corporation 2.24 8.00 NA 8.33 8.16 2.33 10.49
New Jersey Resources Corporation 3.92 5.00 NA 7.90 6.45 4.05 10.50
NiSource Inc. 2.73 9.50 7.90 8.08 8.49 2.85 11.34
Northwest Natural Holding Company 4.81 6.50 NA 5.75 6.13 4.96 11.09
ONE Gas, Inc. 3.63 4.50 5.60 5.94 5.35 3.73 9.08
Southwest Gas Holding Company 3.24 10.00 10.50 11.71 10.74 3.41 14.15 (6)
Average 1032 %
NA= Not Available Median 1049 %
Average of Mean and Median 1041 %
[1] (2] [3] [4] [5] [6] [7]
Value Line Zack's Five Year ~ S&P Capital IQ Average Indicated
Average Projected Five Projected Projected Five Projected Five Adjusted Common
Proxy Group of Thirteen Electric Dividend Yield Year Growth in Growth Ratein  Year Growth in Year Growth in Dividend Equity Cost
Companies (1) EPS (2) EPS EPS EPS (3) Yield (4) Rate (5)
Alliant Energy Corporation 320 % 6.00 % 6.60 % 6.80 % 6.47 % 3.30 % 9.77 %
American Electric Power Corporation 3.45 6.50 6.40 6.96 6.62 3.56 10.18
Ameren Corporation 2.88 6.50 7.90 7.72 7.37 2.99 10.36
Edison International 6.29 6.50 7.00 8.85 7.45 6.52 13.97 (6)
Entergy Corporation 2.79 3.00 9.50 8.73 7.08 2.89 9.97
Evergy, Inc. 3.82 7.50 5.70 5.87 6.36 3.94 10.30
FirstEnergy, Corporation. 4.28 4.50 6.40 6.62 5.84 4.40 10.24
IDACORP, Inc. 2.86 6.00 8.20 8.60 7.60 2.97 10.57
OGE Energy Corporation 3.77 6.50 6.30 6.64 6.48 3.89 10.37
Pinnacle West Capital Corporation 3.95 5.00 2.10 5.51 4.20 4.03 8.23
Portland General Electric Company 5.08 6.50 3.40 4.66 4.85 5.20 10.05
Southern Company 3.19 6.50 6.80 6.58 6.63 3.30 9.93
Xcel Energy Inc. 3.23 7.00 7.80 8.14 7.65 3.35 11.00
Average 10.08 %
Median 10.21 %
Average of Mean and Median 10.15 %
Notes:

Source of Information:

(1) Indicated dividend at 09/02/2025 divided by the average closing price of the last 60 trading days ending

09/02/2025 for each company.

(2) From pages 11 through 30 of this Exhibit.

(3) Average of columns 2 through 4 excluding negative growth rates.
(4) This reflects a growth rate component equal to one-half the conclusion of growth rate (from column 5) x column 1 to
reflect the periodic payment of dividends (Gordon Model) as opposed to the continuous payment. Thus, for Atmos

Energy Corporation, 2.20% x (1+(1/2x7.17%) ) = 2.28%.

(5) Column 6 + Column 7.

(6) Results were excluded from the final average and median as they were more than two standard deviations from the

proxy group's mean.
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RECENT PIE Trailing: 2.7} | RELATIVE DIVD
ATMOS ENERGY CORP.wvse..ro 52" 165.04 5o 21.7 Gt ) st 1,200 2% N0 |
mewess 3w | 190 52 65 B0 B8 08| '3 A R By | o e | ¢ Trg e
SAFETY 1 Reisedsioitd LEGENDS
—— 35.50 x Dividends p sh 320
TECHNICAL 4 Lowered 822125 hione e Prce Strengh
BETA .75 (1.00 = Market) haded area indicates recession 200
18-Month Target Price Range T T i B B e 160
Low-High  Midpoint (% to Mid) O PP LA M L B 1%
$143-5208  $176 (5%) B BT TR [ e 80
" 2028-30 PROJECTIONS | T L == 60
. . Ann’l Total ——,mr“"’ﬁl‘J
Price  Gain  Return |yl 0
cAR Mt Al :
w150 _(10%) M . % TOT. RETURN 8/11/25
Institutional Decisions 20 00000"" "00 eeseee R THIS VL ARITH*
o Buy shares 16 M s 3 . .
to Sell 1 294 2 T v PPN IX Y YTTY 1111 ETTTIL T PP | 1) P OTTIINNPROYY AR FYRANA | 3yr. 544 839 [
s 160641 17145 157045 | "% © | ||II||||||I| AT ETOPrETeesad T |||||||||||||||||I|[HIIIIIIII AR Sy 809 911
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
5369 | 53.12| 48.15| 3810 | 4288 | 49.22| 4082 | 3223 | 26.01 | 28.00 | 2432 | 2241 | 2573 | 29.82 | 28.79 | 26.83 | 29.15| 29.05 |Revenues pershA 34.05
429 4.64 4.72 476 5.14 5.42 5.81 6.19 6.62 7.24 7.57 8.03 8.64 9.30 | 10.04 | 11.03| 12.00 | 12.70 |“Cash Flow” per sh 14.75
1.97 2.16 2.26 2.10 250 2.96 3.09 3.38 3.60 4.00 4.35 472 5.12 5.60 6.10 6.83 7.35 7.75 |Earnings per sh AB 9.35
1.32 1.34 1.36 1.38 1.40 1.48 1.56 1.68 1.80 1.94 2.10 2.30 250 2.72 2.96 3.22 348 | 3.68 |Div'ds Decl'd per sh Cm 4.45
5.51 6.02 6.90 8.12 9.32 8.32 961 | 1046 | 1072 | 1319 | 1419 | 1538 | 14.87 | 17.35 | 1890 | 1892 | 23.00| 22.75 |Cap’l Spending per sh 21.60
2352 | 2416| 2498 | 26.14 | 2847 | 30.74| 3148 | 3332 | 36.74 | 4287 | 4818 | 53.95 | 59.71 | 66.85 | 7320 | 78.31 | 84.80  86.25 Book Value per sh 97.30
9255| 90.16| 90.30 | 90.24 | 90.64 | 100.39 | 101.48 | 103.93 | 106.10 | 111.27 | 119.34 | 125.88 | 132.42 | 140.90 | 148.49 | 155.26 | 161.00 | 167.00 |Common Shs Outst'g® | 185.00
125 13.2 14.4 15.9 15.9 16.1 17.5 20.8 22.0 21.7 232 22.3 18.8 19.3 18.7 17.3 | Bold figures are |Avg Ann’l P/E Ratio 18.0
83 84 90 1.01 89 85 .88 1.09 1.1 117 1.24 1.15 1.02 1.12 1.08 .90 Value|Line Relative P/E Ratio 1.00
53% | 47%| 42%| 41% | 35% | 31% | 2.9% | 24% | 23% | 22% | 21% | 22% | 26% | 25% | 26% | 27% | ™S Ay Anm'l Divd Yield 2.7%
CAPITAL STRUCTURE as of 6/30/25 4142.1 | 3349.9 | 2759.7 | 31155 | 2901.8 | 2821.1 | 3407.5 | 4201.7 | 4275.4 | 41652 | 4690 | 4850 |Revenues ($mill) A 6300
Total Debt $9000.8 mill. Due in 5 Yrs $1185.0 mill. | 3151 | 350.1 | 3827 | 444.3 | 511.4 | 5805 | 6656 | 7744 | 8859 | 1042.9 | 1185 | 1300 |Net Profit ($mill) 1730
LT Debt $8980.6 mill. LT Interest $190.0 mill. 135730, 7735 45, 36.6% | 27.0% | 21.4% | 19.5% | 18.8% | 9.1% | 11.4% | 15.6% | 19.0% | 19.5% |Income Tax Rate 25.0%
(LT interest earned: 7.5x; total interest o o o o o o o o o o o o " . o
coverage: 7.5%) 7.6% | 105% | 139% | 14.3% | 17.6% | 20.6% | 195% | 184% | 20.7% | 250% | 25.3% | 26.8% |NetProfit Margin 27.5%
Leases, Uncapitalized Annual rentals $43.2 mill. 435% | 38.7% | 44.0% | 34.3% | 38.0% | 40.0% | 38.4% | 37.9% | 37.9% | 39.3% | 40.0% | 40.0% Long-Term Debt Ratio 40.0%
56.5% | 61.3% | 56.0% | 65.7% | 62.0% | 60.0% | 61.6% | 62.1% | 62.1% | 60.7% | 60.0% | 60.0% |Common Equity Ratio 60.0%
Pfd Stock None 5650.2 | 5651.8 | 6965.7 | 7263.6 | 9279.7 | 11323 | 12837 | 15180 | 17509 | 20018 | 22750 | 24000 [Total Capital ($mill) 30000
Pension Assets-9/24 §595.2 mil 74306 | 8280.5 | 9259.2 | 10371 | 11788 | 13355 | 15064 | 17240 | 19607 | 22204 | 24500 | 26000 |Net Plant ($mill) 32000
Oblig. $470.9 mill 66% | 72% | 64% | 69% | 61% | 55% | 55% | 54% | 55% | 57% | 6.5% | 6.5% |ReturnonTotal Cap'l 7.0%
Common Stock 160,523,571 shs. 9.9% | 10.1% | 98% | 9.3% | 89% | 85% | 84% | 82% | 81% | 86% | 85%| 9.0% |Returnon Shr. Equity 95%
as of 8/1/25 9.9% | 101% | 98% | 93% | 89% | 85% | 84% | 82% | 81% | 86% | 85% | 9.0% |Returnon Com Equity 9.5%
. 49% | 51% | 4.9% | 48% | 46% | 44% | 43% | 42% 42% | 45% | 4.5% | 5.0% |Retained to Com Eq 5.0%
MARKET CAP: $26.5 billion (Large Cap) 51% | 50% | 50% | 48% | 48% | 49% | 49% | 49% | 49% | 47% | 47%| 47% |AllDivds to Net Prof 48%
CUR$F|{V|$|_"|{T POSITION 2023 20246130725 BUSINESS: Atmos Energy Corporation is engaged primarily in the  mercial; 2.7%, industrial; and 1.4% other. The company sold Atmos
Cash Assets 154 307.3 709.4 | distribution and sale of natural gas to over 3.3 million customers Energy Marketing, 1/17. Officers and directors own approximately
Other _870.4 8250 842.6 | through six regulated natural gas utility operations: Louisiana Divi- 5% of common stock (12/24 Proxy). President and Chief Executive
Current Assets 885.8 11323 1552.0 | gjon, West Texas Division, Mid-Tex Division, Mississippi Division, ~Officer: Kevin Akers. Incorporated: Texas. Address: Three Lincoln
S‘é‘gf&] e;yable gggl 448-3 3%2 Colorado-Kansas Division, and Kentucky/Mid-States Division. Gas ~ Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. Tele-
Other 7631 7506 712.7 | sales breakdown for fiscal 2024: 68.8%, residential; 27.1%, com-  phone: 972-934-9227. Internet: www.atmosenergy.com.
Current Liab. 13526 12059 11305 | It appears that Atmos Energy’s long statement expiring in December, 2027. Fi-
Fix. Chg. Cov. 1059% 914% 940% | streak of bottom-line growth will con- nally, Atmos had undrawn credit facilities
ANNUAL RATES  Past Past Estd'22-24| tinue in fiscal 2025 (concludes Sep- aggregating $3.1 billion.
gg‘é”r?ﬁépse“h) 10_1’%'0/ 5%”3'0/ to 3286?/0 tember 30th). During the first nine Capital expenditures for fiscal 2025
“Cash Flow” 70% 70% 65% | months, earnings per share advanced al- are anticipated to be roughly $3.7 bil-
Eamnings 95% 9.0% 7.0% | most 7%, to $6.42, compared to the prior- lion. That is some 26% higher than the
Dividends | oo 90%  70% | year’s $6.01 tally. That was driven by bet- previous-year level of around $2.9 billion.
- . e . ter performances from both the distribu- Similar to fiscal 2024, a meaningful por-
Fiscal | QUARTERLY REVENUES (Smill)# | Full | tion unit and pipeline & storage division. tion of the resources are being utilized to
Ends |Dec.31 Mar31 Jun30 Sep30| vear | But the company’s results were held back, enhance the safety and reliability of the
2022 110128 16498 8164 7227 142017 | to a certain extent, by a rise in bad-debt company’s natural gas distribution and
2023 [1484.0 1541.0 6627 587.7 142754 | expense, depreciation, and property taxes. transmission systems. Leadership adds
2024 111585 16472 7015 658.0 41652 | Si1], it seems that, for the full year, prof- that it projects total capital spending from
2005 570 Tach5 8388 7247 14830 | its will finish around $7.35 a share. That fiscal 2025 through fiscal 2029 to lie in the
- would indicate a nearly 8% advance from neighborhood of $24 billion. A considerable
Fiscal | EARNINGSPERSHAREASBE | Full | fi50a] 2024’s $6.83 total. Regarding fiscal amount of the investments will continue to
Ends |Dec31 Mar31 Jun30 Sep.30| vear | 2026, per-share profits stand to grow an be deployed to where they are currently. If
2022 | 186 237 .92 51| 560| additional 5% or so, to $7.75, assuming the balance sheet stays in good condition,
2023 | 191 248 4 80 | 610 further expansion of operating margins. Atmos should have minimal difficulty ac-
gggg ggg ggg 1(1)2 gg gg% Finances are sound. When the June in- complishing those objectives.
20% | 235 316 123 101 | 775 terim ende.d,. cash and equivalents stood at These shares hold unspectacular lopg-
: : - : *~1 $709.4 million. Furthermore, long-term term total return potential. The divi-
Cal- | QUARTERLY DIVIDENDS PAID Ca Full | debt seemed very manageable (40% of to- dend yield looks unexciting versus the
endar |Mar31 Jun30 Sep.30 Dec.d1| Year | t5] capital) and short-term borrowings average of Value Line’s Natural Gas Utili-
2021 625 625 625 .68 | 256 | were only $20.2 million. Also, $5.8 billion ty Industry. Also, at the recent quotation,
202 | 68 68 68 74 | 278| in common stock and/or debt securities capital gains potential out to 2028-2030 is
2023 74 74 74 8051 303| remained available for issuance (out of quite limited.
_iggg 295 295 805 87 | 329 $8.0 billion) under a shelf registration Frederick L. Harris, ITT August 22, 2025

87
(A) Fiscal year ends Sept. 30th. (B) Diluted | '17, 13¢. Next earnings report due early Nov.
shrs. Excl. nonrec. gains (loss): '10, 5¢; '11, | (C) Dividends historically paid in early March, | (E) Qtrs may not add due to change in shrs

(D) In millions.

(1¢); "18, $1.43; 20, 17¢. Excludes discontin- | June, Sept., and Dec. m Div. reinvestment plan. | outstanding.
ued operations: '11, 10¢; '12, 27¢; '13, 14¢; | Direct stock purchase plan avail.
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RECENT PIE Trailing: 2.0} | RELATIVE DIVD 0

CHESAPEAKE UTIL. wysecre  [B27123.61 B 20,6 G ) 54t 11405 2% N0 |
mewess 4 uwarees | 007 7] o1 R3] 8] 4] 98] ‘58 50183 B8] 3| Tt s e
SAFETY 2 Newssits LEGENDS

— 40.00 x Dividends p sh 320

TECHNICAL 3 Lowered®/1525 | - -+ - Relaiive Price Strength

3-for-2 split 9/14

BETA 70 (100=Marke) oﬁ??:bfrsea indicates recession 200
18-Month Target Price Range i 160
Low-High  Midpoint (% to Mid) T ASARa BN L AL AT Al MAAe B 12
$107-$175  $141 (15%) PP PO Y A T — ] 80
(VRIS SR FITIR T P ——

2028-30 PROJECT[I\ONYIST l T Lty — 60
Price  Gain nlrﬁ‘etu?na . I — 40

High 160 (+3o;/°; 9% [l . 1 |
Low 120 (5%) 2% R L i RO O, i % TOT. RETURN 8/11/25
Institutional Decisions | | . ... R ENCTLE SIS THIS VL ARITH*

302024 402024 102025 | pgrcent 15 | - STOCK " NDEX —18
bl 16 1oy 154|gheres 10—t Ih]ul PRI TR N1 [E R sy 06 .9 [
Hds(000) 23010 23287 20423 T R R R TR RRR R RRRR Sy 599 911
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
19.07 | 29.93| 2913 | 27.26| 30.73| 34.19| 30.07 | 3060 | 37.79 | 4381 | 2924 | 27.96 | 32.28 | 3837 | 30.16 | 34.38 | 38.35| 42.90 Revenues per sh 65.40

215 3.50 3.69 3.95 4.35 4.73 5.05 5.16 5.42 6.47 6.50 7.37 8.28 8.87 6.87 8.05 9.40 | 10.85 |“Cash Flow” per sh 14.05
1.43 1.82 1.91 1.99 2.26 247 2.68 2.86 2.68 345 3.72 421 473 497 473 5.26 5.85 6.30 |Earnings per sh A 8.00
83 87 91 .96 1.01 1.07 1.12 1.19 1.26 1.39 1.55 1.69 1.84 2.03 225 246 2.65| 2.82 |Div'ds Decl'd per sh Bm 3.40
189 | 318 328| 500| 672 666 947 | 1042 | 1073 | 1647 | 1126 | 948 | 1059 | 7.23 848 | 1552 | 16.05| 16.65 |Cap’l Spending per sh 15.55
1489 | 1584 | 1678 | 17.82| 19.28 | 2059 | 2345 | 27.36 | 29.75 | 31.65 | 3423 | 39.92 | 4385 | 46.94 | 56.04 | 60.71 | 67.05| 72.40 Book Value persh 77.50
1409 | 1429 1435| 1440| 1446 1459 | 1527 | 1630 | 16.34 | 16.38 | 1640 | 1746 | 17.66 | 17.74 | 2224 | 2290 | 24.00 | 24.00 |Common Shs Outst'gC | 26.00
14.2 122 14.2 14.8 15.6 17.7 19.1 21.8 278 229 24.7 21.6 25.6 258 243 21.5 | Bold figures are |Avg Ann’l P/E Ratio 175
.95 .78 89 94 88 93 .96 1.14 1.40 1.24 1.32 1.1 1.38 1.49 1.36 1.13 Value|Line Relative P/E Ratio .95
41% | 3.9% | 34%| 33% | 29% | 24% | 22% | 19% | 17% | 18% | 17% | 19% | 15% | 1.6% | 20% | 22% | '™ | Ay Ann'l Divd Yield 2.4%

CAPITAL STRUCTURE as of 6/30/25 4592 | 4989 | 6176 | 7175 | 4796 | 4882 | 570.0 | 680.7 | 670.6 | 787.2 920 | 1030 |Revenues (Smill) 1700
Total Debt $1520.4 mill. Due in 5 Yrs $780.0 mill. 402 | 447| 438| 566 | 611 706| 835| 884 | 872| 1186| 137| 150 |Net Profit ($mill) 215
'(-LTT[i’r?lg'rjs‘f:agrfeg‘,"g 4XFIO:Qf$;;j;§58-° mill 39.5% | 38.8% | 39.5% | 27.1% | 25.6% | 25.0% | 25.9% | 274% | 24.4% | 26.7% | 27.0% | 27.0% |Income Tax Rate 29.0%
coverage: .4x) (45% of Cap') | 88% | 90% | 7.0% | 7.9% | 127% | 145% | 146% | 130% | 130% | 16.1% | 149% | 146% Net Profit Margin 126%
Leases, Uncapitalized Annual rentals $2.6 mill. 29.4% | 23.5% | 28.9% | 37.9% | 43.9% | 42.2% | 41.5% | 41.0% | 48.8% | 47.6% | 45.0% | 45.0% Long-Term Debt Ratio 48.0%
Pfd Stock None 70.6% | 76.5% | 71.1% | 62.1% | 56.1% | 57.8% | 58.5% | 59.0% | 51.2% | 52.4% | 55.0% | 55.0% |Common Equity Ratio 52.0%
Pension Assets-12/24 $49.1 mill. 507.5 | 583.0 | 683.7 | 8345 |1001.7 | 12056 | 1324.0 [ 14112 [ 24332 [ 26519 | 2925 3160 Total Capital ($mill) 3875
c Oblig. $47.0 mill. 855.0 | 986.7 | 1126.0 | 1384.0 | 14638 | 16012 | 1744.9 | 1810.5 | 2456.4 | 2735.9 | 3100 | 3350 |Net Plant ($mill) 4150

ommon Stock 23,544,479 shs. ’

o of 814125 89% | 86% | 7.3% | 78% | 7.2% | 68% | 71% | 7% | 43% | 58% | 60% | 6.5% |RetunonTotalCapl | 7.0%

11.2% | 10.0% | 9.0% | 10.9% | 10.9% | 10.1% | 10.8% | 10.6% 70% | 85% | 85% | 85% |Returnon Shr. Equity 10.5%

MARKET CAP: $2.9 billion (Mid Cap) 11.2% | 10.0% | 9.0% | 10.9% | 10.9% | 10.1% | 10.8% | 106% | 7.0% | 85% | 85% | 8.5% |Return on Com Equity 10.5%

68% | 61% | 49% | 67% | 65% | 62% | 6.7% | 64% 38% | 46% | 45% | 4.5% |RetainedtoCom Eq 6.5%

CU%?IELT.I; POSITION 2023 2024 6/30/25 40% | 39% | 45% | 39% | 40% 38% | 38% | 40% 46% | 46% 46% | 45% |All Div'ds to Net Prof 41%
Cash Assets 4.9 7.9 1.5 | BUSINESS: Chesapeake Utilities Corporation consists of two main gy services, including midstream services in Ohio. Revenue break-
Other 1808 1964 1908 | units. The Regulated Energy segment distributes natural gas in Del- down for 2024: Regulated Energy, 74.1%; Unregulated Energy,
Current Assets 185.7 2043 1923 | aware, Maryland, and Florida; distributes electricity in Florida; and  29.0%; Other, d3.1%. Officers and directors own 1.5% of common
éc%ttsg ayable 1552 2;28 298% transmits natural gas on the Delmarva Peninsula and in Florida. stock; BlackRock, 16.1% (3/25 Proxy). Chairman and CEO: Jeffry
O?her ue 1105  119.1 1199 The Unregulated Energy operation \_Nholesales and distributes  Householder. Inc.: DE. Address: 500 Energy Lane, Dover, DE
Current Liab. 3864 4194 4598 | Propane; markets natural gas; and provides other unregulated ener-  19901. Tel.: (302) 734-6799. Internet: www.chpk.com.

Fix. Chg. Cov. 514% 393% 405% | It’s been a prosperous year, so far, for rowings were not a big hurdle. Elsewhere,
ANNUAL RATES Past Past Estd’22-24| Chesapeake Utilities Corporation. In $197.1 million was available, out of $450.0
?:; change (per sh) 10\1"3-0/ 5}(’;-0/ 101 128530 fact, through the first six months, earn- million, under a revolving credit facility.
e e 60% 55% 100% | ings per share climbed 11.8%, to $3.23, rel- This year’s capital spending budget is
Earnings 85% 85% 80% | ative to the $2.89 tally that was registered now expected to be between $375 mil-
Dividends 85% 10.0%  7.0% | for the same period in 2024. One support- lion and $425 million. (It was raised
Baok Value 11.0% 11.5% 6.0% ing factor was increased customer con- from the earlier $325 million-$375 million

Cal- | QUARTERLYREVENUES(Smill) | Ful | sumption stemming from colder tempera- target due to advances on various
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | tures across the Ohio and Mid-Atlantic projects.) The majority of the funds are

2022 (2229 1395 1311 1872 | 680.7 | service territories. Too, there were benefits being deployed to the Regulated Energy

2023 2181 1356 1315 1854 | 6706 | from pipeline expansion projects. Other division, with a focus on the natural gas

2024 12457 1663 160.1 2151 | 7872 | pluses included contributions from regu- distribution and transmission segments.

2025 12087 1928 188 2405 | 920 | lated infrastructure programs and rate Also, Chesapeake looks for total capital ex-

2026 [330 220 215 265 1030 changes associated with recent rate-case penditures to lie in the range of $1.5 bil-

Cal- EARNINGS PER SHARE A Full | activities. If there are no major setbacks lion and $1.8 billion for the five-year peri-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | during the second half, it seems that the od between 2024 and 2028. All things con-

2022 | 2.08 88 54 147 | 497| company’s bottom line will finish in the sidered, we think those goals can be

2023 | 2.04 90 53 126 | 473 | neighborhood of $5.85 a share for the reached, assuming that the balance sheet

2024 | 2,07 82 78 160 | 526 | entire year. This would indicate an 11% stays in good shape, of course.

2025 | 221 102 .85 177 | 585| gdvance from 2024’s $5.26 total. Turning The equity, ranked 4 (Below Average)

0% | 235 104 98 193 | 630] ¢, 2026, per-share profits might well grow for Timeliness, has unspectacular to-

Cal- | QUARTERLYDIVIDENDSPAIDB= | Full | another 8%, to $6.30, as operating margins tal return potential out to 2028-2030.
endar | Mar31 Jun.30 Sep.30 Dec.31| Year | widen further. Its dividend yield is not alluring versus

2021 A4 A4 48 48 | 184 | Corporate finances are sound. When those of other Natural Gas Utility stocks

2022 48 48 535 53| 203| the dJune interim concluded, cash and in the Value Line universe. Furthermore,

2023 | 53 535 .59 59 | 225| equivalents resided at $1.5 million. More- long-term capital appreciation possibilities

2024 | 59 59 64 64 | 246| over, long-term debt appeared reasonable are limited at the recent quotation.

2025 64 64 685 (45% of total capital) and short-term bor- Frederick L. Harris, III  August 22, 2025
(A) Diluted shrs. Excludes nonrecurring gains: | don't add up to total due to rounding. able. Company’s Financial Strength A
15, 6¢; 17, 87¢; '22, 8¢. Excludes discontin- | (B) Dividends historically paid in early January, | (C) In millions, adjusted for split. Stock’s Price Stability 85
ued operations: '19, 24¢; '20, 5¢. Next earn- | April, July, and October. m Dividend reinvest- Price Growth Persistence 80
ings report due early Nov. Quarters for 24 | ment plan. Direct stock purchase plan avail- Earnings Predictability 100
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024 | 2 2026 | ©VALUELINE PUB. LLC|28-30

2402 | 2299 21.33
296 | 319 298
84| 106 1.05
92 92 92

16.31
3.13
1.37

.94

18.04
34
1.57

.98

20.47
3.60
1.67
1.02

14.20
3.56
1.47

94

13.63
3.17
1.31

80

1 1.61
3.97
1.75
1.06

12,60
4.15
2.00
1.20

15.60
5.30
255
1.44

Revenues per sh
“Cash Flow” per sh
Earnings per sh A
Div'd Decl'd per sh Bm

4.10
1.90
112

281 288[ 3.99
1754 | 1763 | 17.1

4.83
17.90

5.99
18.77

6.42
19.54

457
12,60

4.88
13.08

4.72
13.36

5.35

12.44 1333 14.63

5.56
2.7

5.50
25.70

6.00
25.75

7.00
29.85

Cap’l Spending per sh
Book Value per sh ¢

276.79 | 279.30 | 282.18

310.28

313.68

316.04

323.16 372.36 | 382.14 | 391.76 | 405.30 | 412.14

469.82 | 480.00 | 500.00 |Common Shs Outst'g P | 525.00

143 | 153| 194
95 97 122
76% | 57%| 45%

17.9
1.14
3.8%

18.9
1.06
3.3%

2.7
1.19
2.7%

19.6
1.13
3.3%

232
1.22
2.8%

19.3
1.04
3.1%

21.3
113
2.9%

187
.96
3.4%

18.0
97
3.6%

19.0
1.05
3.0%

175
97
3.5%

Avg Ann’l P/E Ratio
Relative P/E Ratio
Avg Ann’l Div'd Yield

Bold figures are
Value|Line
estimates

LT Debt $14474 mill.

as of 7/30/25

CAPITAL STRUCTURE as of 6/30/25

Total Debt $15756 mill. Due in 5 Yrs $8306 mill.

LT Interest $550 mill.
(57% of Cap’l)

Common Stock 470,855,009 shs.

MARKET CAP: $19.8 billion (Large Cap)

Leases, Uncapitalized Annual rentals $10.0 mill.
Pension Assets-12/24 $1.3 bill. Oblig. $1.3 bill.

4492.5
328.1

51145
478.3

5208.9
549.8

4681.7
562.6

4899.6
626.3

5850.6
648.2

5455.1
798.6

6000
910

6300
1000

8200
1340

Revenues ($mill)
Net Profit ($mill)

35.7% 19.7% | 17.0% | 18.3% | 15.7% | 16.5%

17.9%
3.3%

19.0%
3.0%

19.0%
3.0%

19.0%
3.0%

Income Tax Rate
AFUDC % to Net Profit

61.6%
32.5%

56.8%
36.9%

55.3%
37.9%

59.8%
40.2%

56. 9%
33.5%

55.7%
35.3%

54.0%
46.0%

54.0%
46.0%

55.0%
45.0%

55.0%
45.0%

Long-Term Debt Ratio
Common Equity Ratio

10129
13068
5.0%

12856
15543
5.1%

13843
16912
5.3%

14972
16620
5.0%

16131
17882
4.9%

17099
19843
3.8%

24204
27044
3.5%

26800
30000
3.5%

28600
32000
3.5%

35000
39000
4.0%

Total Capital ($mill)
Net Plant ($mill)
Return on Total Cap’l

8.1%
8.1%

8.3%
9.6%

9.2%
9.7%

9.8%
10.4%

9.0%
10.6%

8.6%
10.7%

7.5%
7.5%

7.5%
7.5%

8.0%
8.0%

Return on Shr. Equity
Return on Com Equity

8.5%
8.5%

2023

2245.4
2254.0

4499.4

749.4
3072.4
1443.3
Current Liab. 5265.1
Fix. Chg. Cov. 225%

CURRENT POSITION
(SMILL.)

Cash Assets

Other

Current Assets

Accts Payable
Debt Due
Other

2024

156.6
1923.6
2080.2

863.1
1885.8
1364.5
4113.4

280%

6/30/25

335.4
443.2

778.6

683.9
1282.2
1446.2
3412.3

575%

NMF | 3.0% | NMF| 40% | 38% | 38% | 42% | 3.6%
NMF | 63% | NMF | 60% | 64% | 67% | 64% | 64%

30% | 3.0% | 3.0% Retained to Com Eq 3.5%
61% | 59% | 60% |All Div'ds to Net Prof 57%

BUSINESS: NiSource Inc. is a holding company for Northern Indi-
ana Public Service Company (NIPSCO), which supplies electricity
and gas to the northern third of Indiana. Customers: 492,690 elec-
tric in Indiana, 3.3 million gas in Indiana, Ohio, Pennsylvania, Ken-
tucky, Virginia, Maryland, through its Columbia subsidiaries. Reve-
nue breakdown, 2024: electrical, 34%; gas, 63%; other, 3%. Gener-

ating capacity, fossil feuls 56%; renewables, 44%. 2024 reported
depreciation rates: 3.0% electric, 2.6% gas. Has 7,746 employees.
Chairman: Richard L. Thompson. President & Chief Executive Of-
ficer: Lloyd Yates. Incorporated: Indiana. Address: 801 East 86th
Avenue, Merrillville, Indiana 46410. Telephone: 877-647-5990. In-
ternet: www.nisource.com.

ANNUAL RATES Past

of change (persh) 10 Yrs.

Revenues -3.5%
“Cash Flow” 1.0%
Earnings 1.0%
Dividends - -
Book Value -2.0%

Past Est'd 21-23
5Yrs.
-1.5%
6.5%
10.5%
6.0%
3.5%

Cal-
endar

QUARTERLY REVENUES ($ mill.
Mar.31 Jun.30 Sep.30 Dec.31

2022
2023
2024
2025
2026

1873
1966
1706
2183
2290

1183
1090
1085
1283 1185
1345 1245

1089
1027
1076

1704
1422
1588
1349
1420

Cal- EARNINGS PER SHA

endar

RE A

Mar.31 Jun.30 Sep.30 Dec.31

2022
2023
2024
2025
2026

75
77
85
.98 22 .20
1.00 .30 .20

12
al
21

10
19
20

50
53
49
.50
.50

Cal- | QUARTERLY DIVIDENDS

endar

PADB=

Mar.31 Jun.30 Sep.30 Dec.31

2021
2022
2023
2024
2025

22
235
25
265
28

22
235
25
265
28

22
25
28

235
265

22
235
25
265

88
94
1.00
1.06

NiSource posted solid second-quarter
results, driven by rates, customer
growth, and efficiency gains. The profit
picture was mostly steady, with earnings
of $0.22 per share advancing a penny over
the year-ago figure, though this was below
our target. Results benefited from favor-
able regulatory outcomes in Virginia and
Indiana, as well as modest customer
growth, and operational efficiencies from
new technology implementations. The
company’s infrastructure modernization
initiatives continue to advance, with leak
detection and digitalization program rol-
louts exceeding internal targets. Broader
economic tailwinds in its service terri-
tories, such as above-average population
growth in Columbus, contributed nicely.
However, operating costs and interest ex-
penses offset these effects on the bottom
line.

Profit comparisons through the back
half of 2025 look challenging. We're ex-
pecting a mostly flat earnings performance
throughout the year with almost all of the
bottom line’s 9% growth coming from the
first quarter’s strong result. The utility
only has one relatively small rate case ex-

pected to be approved in the near term,
while maintenance and other operating
costs continue to rise. However, NiSource
won’t be staying idle. Much of the compa-
ny’s focus this year centers around contin-
uing progress on its 5-year $19 billion cap-
ital plan, and the ongoing development of
data center infrastructure. While actual
contracts with data center counterparties
are still being negotiated, the company is
planning its efforts to meet its power
delivery goals in 2025.

NiSource is well positioned for its
long-term growth objectives, as a key
enabler of the energy transition in the
Midwest and Mid-Atlantic. The compa-
ny’s regulated utility businesses, diver-
sified across six states and two energy
types, provides a good foundation for
steady earnings and rate base growth.
And, the emergence of high-load customers
is expected to reshape and supplement its
market opportunities significantly in the
coming years.

Much of these strengths are baked in
at the recent quotation, leaving the
stock’s upside quite limited.

Earl B. Humes August 22, 2025

(A) Dil. EPS. Excl. gains (losses) on disc. ops.:
15, (30¢); '18, ($1.48). Next egs. report due
late October. Qtl'y egs. may not sum to total

due to rounding.

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

(B) Divds historically paid in mid-Feb., May,

Aug., Nov. = Div'd reinv. avail.

g:) Incl. intang in "24: $1485.9 million,
3.16/sh.

(D) In mill.

(E) Spun off Columbia Pipeline Group (7/15)

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 35
Earnings Predictability 80
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RECENT 47 20 PE 16 1 (Trailing: 11.7) RELATIVE 0 89 DIVD 4 Ocy
« NYSE-NJR PRICE . RATIO « | \Median: 17.0/ [ PIERATIO U, YLD WV /0
TMELNESS 4 weerrecs | 0T 35 33 B3 87 38 05 7 #i FE B8 N7 28 Target Price Range
SAFETY 2 Lowed4720 | LEGENDS N 120
= Dividend divided by divd
TECHNICAL 3 Loiered 7125125 peo 100
- ... Relative Price Strength 80
BETA .80 (1.00 =Market) 2for-tsplt 315~ | | | 0 |\ 64
" Options: Yes R
18-Month Target Price Range | Shaded area indicates recession ST A uly, ST SPPPPE % cha SR N Snlutobuloh fufubulols 48
Low-High  Midpoint (% to Mid) et s R e T »
o, T T T
$41-866  $54 (15%) ] ..,.M ol LTl 9
|~ 202830 PROJECTIONS_ |4 llu™” 20
Ann’l Total 16
Price  Gain Return . J
Hgh 75 {+60:/°; 15% | o o e e ST N
oW 55 (+15%) 8% ., LNl e - il % TOT. RETURN 8/11/25 |_8
Institutional Decisions R S SR THIS  VLARITH
302024 402024 102025 raeeentanehs” LI L
sy e % imE 5 F— . woB ST
o nn 1 I ' s m . . B L
Hasooy 88506 _o1a6s _7aste | 22 O Iyl Iy e sy 743 ot
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 [2016 |2017 |2018 |2019 [2020 [2021 [2022 | 2023 | 2024 | 2025 [ 2026 | ©VALUELINEPUB.LLC| 28-30
3117 | 32.05| 36.30| 27.08| 38.38| 44.40| 32.09 | 2190 | 26.28 | 3324 | 29.01 | 20.39 | 2271 | 30.19 | 20.12 | 18.06 | 19.80 | 19.60 |Revenues persh A 2145
1.58 1.63 1.70 1.86 1.93 278 2.52 2.46 2.68 3.72 2.99 3.30 3.36 3.84 428 459 510 | 5.10 |“Cash Flow” per sh 6.25
1.20 1.23 1.29 1.36 1.37 2.08 1.78 1.61 1.73 2.72 1.96 2.07 216 2.50 27 2.95 325| 3.15 Earnings per sh B 3.90
62 .68 72 a7 81 .86 93 .98 1.04 1.11 1.19 1.27 1.36 1.45 1.56 1.71 1.80 1.95 | Div'ds Decl’d per sh Cm 220
.90 1.05 1.13 1.26 1.33 152 376| 415| 380 | 439 | 583 | 465 | 542 | 581 513 | 5.26 6.50 | 5.75 |Cap’l Spending per sh 6.50
8.29 8.81 9.36 980 | 1065| 11.48| 1299 | 1358 | 14.33 | 16.18 | 17.37 | 19.26 | 17.18 | 18.88 | 2040 | 2212 | 24.75| 25.35 Book Value per sh O 27.65
8317 | 8235| 8289 8305| 8332| 8420 8519 | 8588 | 86.32 | 87.69 | 89.34 | 9580 | 94.95 | 96.25 | 97.58 | 99.46 | 101.00 | 102.00 |Common Shs Outst'g E | 105.00
14.9 15.0 16.8 16.8 16.0 1.7 16.6 21.3 224 15.6 24.3 17.7 17.5 17.0 17.6 14.9 | Bold figures are |Avg Ann’l P/E Ratio 17.0
99 .95 1.05 1.07 .90 62 84 1.12 1.13 84 1.29 91 .95 .98 .98 17 Value|Line Relative P/E Ratio .95
35% | 87%| 33%| 34%| 37%| 35% | 8.1% | 29% | 27% | 26% | 25% | 35% | 3.6% | 34% | 33% | 39% | ™S |aAyg Ann'l Divd Yield 3.3%
CAPITAL STRUCTURE as of 6/30/25 2734.0 | 1880.9 | 2268.6 | 2915.1 | 2592.0 | 1953.7 | 2156.6 | 2906.0 | 1963.0 | 1796.5 | 2000 | 2000 |Revenues ($mill) A 2250
Total Debt $3383.4 mill. Due in 5 Yrs $660 mill 153.7 | 138.1 | 1494 | 2405 | 1750 | 1962 | 207.7 | 2403 | 2647 | 290.8 | 330 | 320 |Net Profit ($mill) 410
:;]Tclf’ggﬁ‘i)lfoc-aﬁp?;gl'i-ze S merest $135 mill. 63% | 155% | 172% | -- | - | -- | 103% | 220% | 159% | 23.0% | 21.5% | 22.0% |Income Tax Rate 2.0%
e ’ ’ 56% | 73% | 6.6% | 82% | 6.7% | 10.0% | 9.6% | 83% | 135% | 16.2% | 16.4% | 16.1% |Net Profit Margin 18.2%
Pension Assets-9/24 $641 mill 432% | 47.7% | 44.6% | 454% | 49.8% | 55.1% | 57.0% | 57.8% | 58.2% | 56.7% | 55.0% | 55.0% |Long-Term DebtRatio | 55.0%
Oblig. $624 mill. | 56.8% | 52.3% | 55.4% | 54.6% | 50.2% | 44.9% | 43.0% | 42.2% | 41.8% | 43.3% | 45.0% | 45.0% |Common Equity Ratio 45.0%
Pfd Stock None 19506 | 2230.1 | 2233.7 | 2599.6 | 3088.9 | 4104.2 | 3793.0 | 4302.6 | 4758.8 | 5079.9 | 5550 | 5750 |Total Capital ($mill) 6450
Common Stock 100,451 372 shs 2128.3 | 2407.7 | 2609.7 | 2651.0 | 3041.2 | 3983.0 | 42135 | 4649.9 | 5022.1 | 54032 | 5700 | 5900 |Net Plant (Smill) 6800
as of 811125 ASLSrEShS. 86% | 69% | 7.7% | 10.1% | 64% | 56% | 65% | 68% | 55% | 57%| 6.0% | 55% [RetunonTotalCapl | 6.5%
13.9% | 11.8% | 12.1% | 16.9% | 11.3% | 10.6% | 12.7% | 13.2% | 13.3% | 13.2% | 13.0% | 12.5% |Return on Shr. Equity 14.0%
MARKET CAP: $4.7 billion (Mid Cap) 13.9% | 11.8% | 12.1% | 16.9% | 11.3% | 10.6% | 12.7% | 13.2% | 13.3% | 13.2% | 13.0% | 12.5% |Return on Com Equity 14.0%
CURRENT POSITION 2023 2024 6/30/25 | 7.0% | 48% | 50% | 102% | 46% | 43% | 56% | 62% | 57% | 57% | 6.0% | 4.5% |RetainedtoCom Eq 6.0%
(SMILL.) 50% | 60% | 59% | 40% | 59% | 60% | 56% | 53% 58% | 58% | 55% | 62% |AllDiv'ds to Net Prof 56%
Cash Assets 1.0 1.0 9
Other 531.1 _553.6 _561.4 | BUSINESS: New Jersey Resources Corp. is a holding company vides unregulated retail/wholesale natural gas and related energy
Current Assets 5321 554.6  562.3 | providing retail/wholesale energy svcs. to customers in NJ, and in  svcs. 2024 dep. rate: 3.2%. Has 1,370 empls. Off./dir. own less
states from the Gulf Coast to New England, and Canada. New Jer- than 1% of common; BlackRock, 17.3%; Vanguard, 11.9% (12/24
Accts Payable 203.1 1692 1387 | sey Natural Gas had 583,000 cust. at 9/30/24. Fiscal 2024 volume: ~ Proxy). CEO, President & Director: Steven D. Westhoven. In-
Other 2350 2378 237.6 | 158 bill. cu. ft. (16% interruptible, 41% residential, commercial & corporated: New Jersey. Address: 1415 Wyckoff Road, Wall, NJ
Current Liab. 8066 8878 7391 | firm transportation, 43% other). N.J. Natural Energy subsidiary pro-  07719. Telephone: 732-938-1480. Web: www.njresources.com.
Fix. Chg. Cov. 331% 480% 620% | New Jersey Resources posted a to compound on the company’s regulated
ANNUAL RATES  Past Past Estd’22-24| better-than-expected fiscal third- earnings base. Meantime, Clean Energy
gg‘fggﬁé";“h) 10_1'55",/ 5_!’3;,/ to 2285;0 quarter showing. (Year ends September Ventures maintains a deep development
“Cash Flow” 70% 65% 50% | 30th.) During the three-month term, the pipeline, though with recent policy actions,
Earnings 55% 50% 50% | company posted earnings per share of this is worth monitoring as the company
B'V'dends 70%  7.0%  50% | $0.06, versus a loss of $0.09 a year ago, will need to be more selective about its
ook Value 7.0% 5.0% 4.5% ; . . . "
- . primarily due to a strong performance capital plan. Finally, storage additions,
Fiscal | QUARTERLY REVENUES (§mil) A | Full | £rom financial hedging instruments. Year- particularly at Leaf River, could add long-
Ends |Dec.31 Mar31 Jun30 Sep30| vear | to-date earnings reached $3.12 per share, lived fee-based cash flows tied to power
2022 6759 9123 5523 7655 [2906.0 | up roughly 55% on stronger regulated util- market balancing needs. Across the port-
2023 17236 6440 2641 3313 |19630 | ity margins after a recent rate case was folio, interest-rate moves and construction
2024|4672 6579 2756 3958 117965 | pregolved, a one-time $0.30 per share market trends remain near-term factors.
gggg 32%4 31120 %%%9 2827 gggg benefit from the sale of the residential New Jersey Resources is well posi-
- solar portfolio, improved storage and tioned for the long-term. Looking three-
Fiscal |  EARNINGS PER SHARE A& ful | transportation results, and contributions to five-years out, the strategy remains an-
Ends |Dec31 Mar31 Jun30 Sep.30| Year | from winter storms. The results are strong chored in regulated utility earnings.
2022 | 69 136 d04 49 | 250 overall, with New Jersey Resources on Strong regional economic trends and rising
2023 | 114 1.16 10 311 271 track to deliver a record earnings year, electrification demand from data centers
2024 T4 141 d09 891 295 ] oven as some gains may not be recurring. and peak-hour fluctuations increase the
gggg 113% 112.2 ?3 ;5 g?g Growth over the next few years will need for flexible power balancing re-
: : . : ~~1 likely occur on multiple fronts. Inves- sources, which supports NdJR’s strategic
Cal- | QUARTERLYDIVIDENDSPAID €= | Full | tors should watch for execution in three model. These trends should be sustained
endar |Mar.31 Jun30 Sep30 Dec3l| Year | 51055 regulated utility growth, solar adding to our growth outlook.
2021 | 3325 3326 3325 .3625| 1.36 | build-out, and potential storage expansion The stock has some investment ap-
2022 | 3625 3625 3625 3625 | 145| projects. At New dJersey Natural Gas, peal. Though untimely, the equity may
2023 | 39 39 39 .39 156 | steady customer additions in core NJ well interest conservative income-oriented
gggg -32 -22 '12 45 171 counties, combined with safety and accounts.
45 45 45 reliability capital projects should continue FEarl B. Humes August 22, 2025
(A) Fiscal year ends Sept. 30th. report due late November. (D) Includes regulatory assets in 2024: $612.6 | Company’s Financial Strength A
(B) Diluted earnings. Qtly. revenues and egs. | (C) Dividends historically paid in early Jan., million, $6.16/share. Stock’s Price Stability 90
may not sum to total due to rounding and April, July, and October. m Dividend reinvest- | (E) In millions, adjusted for 3/15 split. Price Growth Persistence 50
change in shares outstanding. Next earnings | ment plan available. Earnings Predictability 65
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N W NATURAL RECENT 40 38 PIE 13 6(Trai|ing:13.8) RELATIVE 0 75 DIVD 4 90/
Al'A NYSE-NWN PRICE . RATIO U \Median: 24.0/ [ PIERATIO U, YLD W /0
TMELNESS 4 weestsos | 0T S59) 8 G55 B3 U8 Hi 23 N7 B4 %7 HE %0 Target Price Range
SAFETY 2 Resed22324 | LEGENDS
—— 26.5 x Dividends p sh 128
TECHNICAL 3 Lowered7/255 | - - Relative Price Strength
Options: Yes ) 96
BETA .75 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range T e Iiil|,, — T T 64
Low-High  Midpoint (% to Mid) [ e AL L LTSI P
$34-$52  $43 (5%) HILE T L pot
2028-30 PROJECTIONS 24
Ann’l Total .. o o,
Price  Gain  Return O S ALY et e 16
Hgh 80 (+100%) 22% f R .. [ 1
ow__60 (+50%) 14% % TOT. RETURN 8/11/25
Institutional Decisions A R AL THIS VL ARITH
302024 402024 10205 | poreent 15 o o v s:(())cg |N352x
SR -4 iSO 1 111 TRV [ 1AL T AT Y e T sy 00 9 |
Hds(000) 37328 37493 31667 R R R R R R RRR R RRTRRER L Sy 70 911
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
3817 | 3056 | 31.72| 27.14| 28.02| 27.64| 26.39 | 2361 | 2652 | 24.45 | 2449 | 2529 | 2764 | 29.20 | 31.82 | 2867 | 32.15| 31.10 |Revenues per sh 30.00
5.20 5.18 5.00 4.94 5.04 5.05 491 493 1.04 5.28 5.15 5.69 6.17 5.7 5.83 5.68 6.50 6.55 |“Cash Flow” per sh 7.45
2.83 2.73 2.39 2.22 2.24 2.16 1.96 212 | d1.94 2.33 2.19 2.30 2.56 2.54 259 2.33 295| 3.00 |Earnings per sh A 345
1.60 1.68 1.75 1.79 1.83 1.85 1.86 1.87 1.88 1.89 1.90 1.91 1.92 1.93 1.94 1.95 1.96 1.97 | Div'ds Decl’d per sh Bm 2.00
509 935 376| 491 513 | 440 437 487| 743| 743 | 79| 918 949 | 953 870 | 880 9.50 | 10.00 |Cap’l Spending per sh 11.50
2488 | 2608 | 2670 | 27.23| 27.77| 2812 | 2847 | 29.71 | 2585 | 2641 | 2842 | 29.05 | 30.04 | 33.09 | 3412 | 3445| 36.65| 37.75 Book Value persh P 40.40
2653 | 2658 | 2676 | 26.92 | 27.08| 27.28| 2743 | 2863 | 28.74 | 28.88 | 3047 | 3059 | 31.13 | 3553 | 37.63 | 40.22 | 42.00 | 45.00 |Common Shs Outst'g € | 50.00
15.2 17.0 19.0 211 19.4 20.7 23.7 26.9 - 26.6 30.9 25.0 19.5 19.6 16.6 16.6 | Bold figures are |Avg Ann’l P/E Ratio 20.0
1.01 1.08 1.19 1.34 1.09 1.09 1.19 1.4 - 1.44 1.65 1.28 1.05 1.13 92 92 Value|Line Relative P/E Ratio 1.10
37%| 86%| 39%| 38% | 42% | 41% | 4.0% | 33% | 30% | 30% | 28% | 3.3% | 38% | 39% | 45% | 51% | MM | Ayg Anm'l Divd Yield 2.9%
CAPITAL STRUCTURE as of 6/30/25 7238 | 676.0 | 7622 | 706.1 | 7464 | 7737 | 860.4 |1037.4 | 11975 | 1153.0 | 1350 | 1400 |Revenues ($mill) 1500
Total Debt $2386 mill. Due in 5 Yrs $1175 mill. 537 | 589 | ds56| 67.3| 653 | 703 | 787 | 863 | 939| 906| 125| 135 |Net Profit ($mill) 175
LT Debt 52087 mill. LT Interest $120 mil. 400% | W0.9% | -- | 264% | 16.2% | 23.1% | 25.8% | 25.2% | 25.6% | 25.6% | 25.0% | 25.0% |Income Tax Rate 25.0%
74% | 87% | NMF| 95% | 88% | 91% | 91% | 83% | 78% | 79% | 92% | 9.6% |NetProfit Margin 11.5%
42.5% | 44.4% | 47.9% | 48.1% | 48.2% | 49.2% | 52.8% | 51.5% | 52.6% | 54.8% | 55.0% | 55.0% |Long-Term Debt Ratio 55.0%
Pension Assets-12/24 $284.1 mill. 57.5% | 55.6% | 52.1% | 51.9% | 51.8% | 50.8% | 47.2% | 48.5% | 47.4% | 45.2% | 45.0% | 45.0% |Common Equity Ratio 45.0%
Oblig. $405.6 mill. | 13577 [ 1520.8 | 1426.0 | 1468.9 | 1672.0 | 1748.8 | 1979.7 | 2421.6 | 2709.3 | 3064.8 | 3420 | 3775 |Total Capital ($mill) 4485
Pfd Stock None 21827 | 2260.9 | 2255.0 | 2421.4 | 2438.9 | 2654.8 | 28714 | 31144 | 3358.1 | 36723 | 3985 | 4300 |Net Plant ($mill 4930
Common Stock 40,936,429 shares 55% | 51% | NMF| 58% | 52% | 62% | 51% | 47% | 49% | 30%| 35% | 35% [RetunonTotalCapl | 4.0%
as of 7/25/25 69% | 69% | NMF | 88% | 75% | 7.9% | 84% | 7.3% | 7.3% | 65% | 80% | 80% [Returnon Shr. Equity 8.5%
6.9% | 69% | NMF | 88% | 75% | 7.9% | 84% | 73% | 73% | 65% | 80% | 8.0% |Returnon Com Equity 8.5%
MARKET CAP $1.7 billion (Small Cap) 6% | 9% | NMF| 21% | 14% | 17% | 24% | 20% | 21%| 9% | 20% | 2.0% |RetainedtoCom Eq 3.0%
CUR&ELIET POSITION 2023 2024 6/30/25 92% 87% NMF 76% 82% 79% 71% 73% 2% 84% 66% 66% |All Div'ds to Net Prof 58%
Cash Asé)ezts 32.9 38.5 102.6 | BUSINESS: Northwest Natural Holding Co. distributes natural gas  breakdown: residential, 65%; commercial, 25%; industrial, 6%;
Other 5685 519.3 _363.5 | to more than 800,000 customers in Oregon (88% of customers) and  other, 4%. Also operates water and wastewater services across six
Current Assets 601.4  557.8  466.1 | in southwest Washington state. Principal cities served: Portland and ~ states. Employs 1,452. BlackRock Inc. owns 16.1% of shares;
éc%ttsgayable ;ﬁgé ;ggg ;égg Eugene, OR; Vancouver, WA. Company buys gas supply from Ca-  Vanguard, 10.8%; Off./Dir., .93% (4/25 proxy). CEO: Justin B. Pal-
O?her ue 3108 3148 2682 nadian and U.S. producers; has transportation rights on Northwest freyman. Inc.: Oregon. Address: 220 NW 2nd Ave., Portland, OR
Current Liab. 5969 6490 6839 | Pipeline system. Owns local underground storage. Gas margin 97209 Tel.: 503-226-4211. Internet: www.nwnatural.com.
Fix. Chg. Cov. 240% 410% 440% | Northwest Natural has been steadily likelihood of continued cost pressures. The
ANNUAL RATES  Past Past Estd’21-23| improving its operating results of natural gas franchise will remain a ballast
?:; change persh)  10¥rs.  5Vrs.  to 38"30 late. The utility has continued its streak for the company, with plenty of investment
e e 15% ggo//: 5:5’;: of top- and bottom-line advances for three planned in the pipeline. To this point,
Earnings 10% 250% 6.5% | consecutive quarters in June. Revenues we’ve raised our capital expenditure target
Dividends 1.0% 5% 5% | reached $236 million, while earnings per to $500 million in 2025.
Book Value 20% 35% 40% | ghare landed just above breakeven, at The next few years will be marked by
Cal- | QUARTERLYREVENUES(Smill) | rFull | $0.01, compared to a $0.07 loss in the year strategic market expansion. The com-
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | before. Higher margins from new rates in pany’s growth strategy hinges on a diver-
2022 (3503 1950 1168 3753 [1037.4 | Oregon, recent acquisitions, and continued sified regulated utility model spanning
2023 (4624 2379 1415 3557 (11975 | customer growth all contributed. However, gas, water, and renewable natural gas.
2024 14335 2117 1369 3709 |11530 | higher operating, depreciation and interest Continued water utility consolidation and
2025 14943 2362 160 4595 |1350 | costs tempered some of these gains, and high growth in Texas markets could
2026 |515 245 165 475 1400 earnings were slightly weaker than we meaningfully shift the earnings mix away
Cal- EARNINGS PER SHARE A Ful | had expected. It's worth noting that from its traditional Oregon gas base. How-
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | broader market conditions were generally ever, this carries greater regulatory and
2022 | 1.80 05 d56 136 | 254| stable for regulated utilities, though high- execution risk. The company’s long-term
2023 | 2.01 03 d65 121 | 259 | er financing costs and regional housing outlook appears mostly stable, although
2024 | 169 d07 d71 141 | 233| slowdowns present headwinds. this depends on disciplined capital deploy-
2025 | 228 01 d60 126 | 295| We have lowered our 2025 profit out- ment and future rate case outcomes.
2026 | 230 Nl d65 135 | 3.00| o0k slightly. Management has reaf- The stock offers good total-return
Cal- | QUARTERLYDIVIDENDSPADE= | Full | firmed its guidance for earnings per share prospects at the current juncture,
endar | Mar31 Jun.30 Sep.30 Dec.31| Year | of $2.75 to $2.95, expecting steady contri- with a better overall risk profile than
2021 | 48 48 48 483 | 1.92| butions from its gas, water, and renewable many of its industry peers. Income in-
2022 | 483 483 483 485 | 1.93| segments. We've cut our target by $0.05 to vestors, in particular, may appreciate the
2023 | 485 485 485 488 | 1.94| match the top end of management’s range, stock’s high yield. The issue is untimely,
2024 | 488 488 488 .49 195 | at $2.95, owing to the recent quarter’s however.
2025 | 49 49 49 weaker-than-expected profitability and the Earl B. Humes August 22, 2025

(A) Diluted earnings per share. Excludes non- | (B) Dividends historically paid in mid-February,
recurring items: '08, ($0.03); '09, $0.06; May | May, August, and November.

4.60/share.

not sum due to rounding. Next earnings report | m Dividend reinvestment plan available.
(C) In millions.

due in early November.

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

gD) Includes intangibles. In 2024: $184 million,

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 15
Earnings Predictability 25
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The shares of ONE Gas, Inc. began trad- | 2015 2016 | 2017 [2018 [2019 | 2020 [2021 |2022 [2023 | 2024 | 2025 |2026 | ©VALUE LINE PUB.LLC|28-30
ing “regular-way” on the New York Stock | 2962 | 27.30 | 2043 | 31.08 | 31.32 | 28.78 | 33.72 | 4658 | 41.95 | 3480 | 3845 | 39.70 |Revenues persh 55.00
Exchange on February 3, 2014. That hap-| 482 | 543 | 59| 632| 69| 7.36| 771 | 813 | 904| 868| 955| 9.95|“CashFlow” persh 11.00
pened as a result of the separation of | 224 | 265| 302| 325| 351 | 368 | 385| 408| 414| 391| 435 455 Eamingspersh A 5.25
ONEOK's natural gas distribution operation. | 120 140| 168| 184| 200| 216| 232 | 248| 260| 264 268| 272 |DivdsDecrdpersh Bu | 290
Regarding the details of the spinoff, on Jan- [ 563 | 591 | 681 | 750 | 7901 | 887 | 923 | 1101 | 11.79 | 11.74 | 11.65| 11.60 |CaplSpendingpersh | 11.15
uary 31, 2014, ONEOK distributed one| 3524 | 3612 | 37.47 | 38.86 | 4035 | 4201 | 43.81 | 4669 | 4891 | 5185 | 53.75| 55.50 |Book Value per sh 56.60
share of OGS common stock for every four [ 5226 | 5228 | 5231 | 5257 | 52.77 | 53.17 | 5363 | 55.35 | 56.55 | 59.88 | 61.50 | 63.00 |Common Shs Outstg C | 70.00
shares of ONEOK common stock held by [ 1987 227 235| 231| 253 | 21.7| 189 | 199 | 180 17.0 | Bold figiresare |AvgAnn'l PIE Ratio 18.0
ONEOK shareholders of record as of the| 1.00| 19| 118| 125| 135 | 141 | 1.02| 115| 1.0t 90 | ValuelLine |Relative P/E Ratio 1.00
close of business on January 21. It should | 27% | 23% | 24% | 25% | 23% | 27% | 32% | 31% | 35% | 40% " avgAnnIDivdYield | 3.1%
be mentioned that ONEOK did not retain Migz7 7744575 [ 15306 | 16337 | 16527 | 15303 | 18086 | 2576.0 | 2372.0 | 20836 | 2365 | 2500 | Revenues (smil 3850
any ownership interest in the new company. | 1190 | 1401 | 1509 | 1722 | 1867 | 1964 | 2064 | 2217 | 2312 | 2029| 265 285 |NetProfit ($mill 370
CAPITAL STRUCTURE as of 6/30/25 38.0% | 37.8% | 36.4% | 23.7% | 18.7% | 17.5% | 16.3% | 17.3% | 14.9% | 14.0% | 18.0% | 18.0% |Income Tax Rate 20.0%
Total Debt $3273.1 mill. Due in 5 Yrs $1500.0 mill. | 779 | 9.8% | 104% | 105% | 11.3% | 12.8% | 114% | 86% | 9.7% | 10.7% | 11.2% | 11.4% |Net Profit Margin 9.6%
LT Debt $2370.9 mill. ~ LT Interest $145.0 mil. =39 53,3379, [ 37.8% | 38.6% | 37.7% | 41.5% | 61.1% | 50.7% | 43.8% | 43.5% | 43.0% | 43.0% |Long-Term DebtRatio | 45.0%
(LT interest earned: 2.8x; total interest o o o o o o o o o o o o By . o
coverage: 2.6x) 60.5% | 61.3% | 62.2% | 614% | 62.3% | 585% | 38.9% | 49.3% | 56.2% | 56.5% | 57.0% | 57.0% |Common Equity Ratio | 55.0%
Leases, Uncapitalized Annual rentals $5.9 mill. 3042.9 | 3080.7 | 3153.5 | 3328.1 | 3415.5 | 3815.7 | 6032.9 | 5246.2 | 4926.3 | 5489.8 5800 6135 | Total Capital($mi|l) 7200
Pfd Stock None 3511.9 | 3731.6 | 4007.6 | 4283.7 | 4565.2 | 4867.1 | 5190.8 | 5628.8 | 6135.2 | 6645.9 | 7050 | 7400 |Net Plant (Smill) 8500
Pension Assets-12/24 $904.9 mill. 47% | 52% | 58% | 59% | 64% | 6.0% | 39% | 50% | 59% | 54% | 6.0% | 6.0% |Returnon Total Cap' 6.5%
c Oblig. $882.1 mill 65% | 74% | 8.2% | 84% | 88% | 88% | 88% | 86% | 84% | 7.2% | 80% | 8.0% |ReturnonShr.Equity | 9.5%

ommon Stock 59,998,366 shs. ;

a5 of 7128125 65% | 74% | 82% | 84% | 88% | 88% | 88% | 86% | 84%| 7% | 80% | 80% RetumonComEquity | 9.5%
MARKET CAP: $4.5 billion (Mid Cap) 31% | 85% | 3.7% | 3.7% | 38% | 3.7% | 35% | 34% | 32% | 24% | 3.0% | 3.0% |RetainedtoCom Eq 4.0%
CURRENT POSITION 2023 2024 6/30/25 53% 52% 55% 56% 56% 58% 60% 60% 62% 67% 62% 60% |All Div'ds to Net Prof 55%
Cas(ﬁmﬁl\l-slg)ets 18.8 58.0 20.5 BUSINESS: ONE Gas, Inc. provides natural gas distribution serv- & industrial, 10.1%; other, .6%. ONE Gas has around 3,900 em-
Other 7464 8719 660.8 | ices to more than two million customers. There are three divisions: ployees. BlackRock owns 14.5% of common stock; The Vanguard
Current Assets 7652 9290 681.3 | Oklahoma Natural Gas, Kansas Gas Service, and Texas Gas Serv-  Group, 11.6%; American Century Investment, 8.0%; officers and
Accts Payable 2781 261.3 131.0 | ice. The company purchased 149 Bcf of natural gas supply in 2024, directors, 1.2% (4/25 Proxy). CEO: Robert S. McAnnally. In-
Debt Due 888.9 9436 9022 [ compared to 160 Bcf in 2023. Total volumes delivered by customer corporated: Oklahoma. Address: 15 East Fifth Street, Tulsa, Okla-
Other 3102 2534  268.8 | (fiscal 2024): transportation, 60.7%; residential, 28.6%; commercial homa 74103. Tel.: 918-947-7000. Internet: www.onegas.com.
Current Liab. 14772 1458.3 1302.0 - < -

Fix. Chg. Cov. 390% 325%  340% fQNET }(l}as ﬁt{nla\?n% }2: 1gfood yﬁar, thufs glore,twe betlllleve tthetl:t} %hesze1 mar%ietst }:iaye

Y ar. Throug e first half, per-share prof- decent growth potential and are located in

Q'!ﬁ'alnjgﬁ'(pﬂf S 153?;_ 5P ‘?rsst Es:oq2§g3024 its climbed 12.6%, to $2.51, versus 2024’s one of the most active drilling areas in the
Revenues 15% 60%  £0% | $2.23 figure. That partially reflected bene- United States. Also, thanks to the solid
E(;‘r’r?iﬂgs"’w ?-go//z 3-(5)0//‘; j-g% fits from new rates. Another supporting finances, ONE Gas ought to continue to
Dividends 120% 70% 20% | factor was higher residential sales, due meet its commitments with little trouble.
Book Value 35% 50% 25% | primarily to net customer growth in both So, annual earnings-per-share increases

Cal- | QUARTERLY REVENUES ($ mill) rar | Texas and Oklahoma. But greater stand to range between 4% and 6% over
endar |Mar31 Jun.30 Sep.30 Dec31| vear | depreciation & amortization expense, that time frame. . .

2022 19715 4289 3504 8182 |25780| given additional capital investments, pro- There are risk factors to bear in mind,

2023 10321 3981 3358 6060 |2372.0 | Vided somewhat of an offset to the compa- however. The company’s lack of geog-

2024 |7583 3541 3404 6308 [20836| ny’s solid performance. Also, employee- raphic diversification leaves it somewhat

2025 (9352 4237 353  653.1 (2365 | related costs rose stemming, to a certain more vulnerable to regional economic

2026 (933 452 385 730 2500 | extent, from planned investments in the downturns and regulations. Moreover,

Cal- EARNINGS PER SHARE A fun | Workforce. Nonetheless, it appears that there’s competition from other energy sup-
endar |Mar31 Jun30 Sep.30 Dec.31| Year | full-year earnings will advance at a low- pl}ers, such.as propane dealgrs and elec-

202 | 183 59 44 123 | 408| double-digit percentage rate, to $4.35 a tric companies. Finally, pipeline ruptures,

2023 | 184 58 45 1927 | 414| share, relative to 2024’s $3.91 tally. leaks, and other unfortunate events can

2024 | 175 48 34 134 | 391| Regarding 2026, the bottom line may grow take a major toll on profits if not suffi-

2025 | 1.98 53 42 142 | 435| at a slower (though still respectable) 5% ciently covered by insurance.

2026 | 1.96 .64 .49 146 | 455| clip, to $4.55 per share, because of the Conservative, income-minded inves-

Cal- | QUARTERLY DIVIDENDS PAID Bx Full | tough comparison. tors may want to take a look at the
endar |Mar31 Jun.30 Sep.30 Dec.di| Year | Business prospects out to 2028-2030 stock. Its dividend yield is decent relative

2021 58 58 58 58 | o3| look promising. The company is the to those of other equities in Value Line’s

202 | & 6 6 6 | 248| leading mnatural gas distributor, as Natural Gas Utility category. Consider,

2023 | 65 65 65 .65 | 260| measured by number of customers, in both also, the 2 (Above Average) Safety rank

2024 66 66 66 66 | 264| Kansas and Oklahoma, and holds the and high score for Price Stability.

2025 67 67 67 number-three position in Texas. Further- Frederick L. Harris, I11 August 22, 2025
(A) Diluted EPS. Excludes nonrecurring gain: | (B) Dividends historically paid in early March, Company’s Financial Strength A
2017, $0.06. Next earnings report due early | June, Sept., and Dec. m Dividend reinvestment Stock’s Price Stability 85
Nov. Quarterly EPS figures for 2022 don't | plan. Direct stock purchase plan. Price Growth Persistence 40
equal total due to rounding. (C) In millions. Earnings Predictability 100
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RECENT
PRICE

PE
RATIO

90.4 (i)

79.00

RELATIVE
PIE RATIO
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1.13

AR O

SAFETY

TIMELINESS = Suspended 11/17/23

TECHNICAL
BETA .75 (1.00 =Market)

High:
Low:

64.2
47.2

92.9
73.3

816 | 735| 95.6
457 | 57.0| 595

63.7
50.5

79.6 | 86.9
535 | 72383

86.0
62.5

2 Raised 223024

— Suspended 11/17/23 Ontions.

$54-$94

Low

18-Month Target Price Range
Low-High Midpoint (% to Mid)

2028-30 PROJECTIONS -

Price
High 105

LEGENDS
= 32,5 x Dividends p sh
Relative Price Strength
Yes
haded area indicates recession

80.3
57.6

79.8
64.7

68.0

Target Price Range
53.8 2028 | 2029 |2030

200

160

100

80

60

$74 (5%)

(TTTI
e

50

T
LA L

40

Ann’l Total

30

Gain Return [, -

20

(+35%; 19%
-5%

Hid's{000)

Instltutlonal DeCIsmns

302024
144
138

73232

4Q2024
163
132
74695

102025
181
132

64309

shares
traded

Percent

% TOT. RETURN 8/11/25

THIS VL ARITH.*
STOCK INDEX

15

N 1y 143 9.2

10
5

IMim 3yr. 168 33.9

| 5yr. 29.7 91.1

2009

2010 2011 | 2012 | 2013

2014

2015

2024 | 2025 | 2026 | ©VALUE LINE PUB. LLC|28-30

42.00
6.16
1.94

95

42.08
8.24
311
1.32

40.18
6.46
227
1.00

4.07
6.81
2.43
1.06

a7
7.73
2.86
1.18

45.61
8.47
3.01
1.46

60.91
9.46
3.39
2.38

52.00
8.62
2.92
1.62

9.40
3.94
2.18

8.83
3.62
1.98

76.65
13.00
5.00
3.00

.22
8.87
2.76
2.48

69.85 | 73.30 |Revenues per sh
9.80 | 11.40 |“Cash Flow” per sh
320 | 4.20 Earnings pershA
248 | 248 |Div'ds Decl'd per sh Bmt

4.81
24.44

7.86
30.47

4.73
25.62

8.29
26.66

8.57
28.35

8.53
31.95

17.06
45.56

11.84
48.89

11.15
35,08

12.97
37.74

10.30

33.61 45.57

14.50
58.65

12.19
46.25

13.18
51.39

12.50 | 13.50 |Cap’l Spending per sh
54.25 | 5550 |Book Value per sh

45.09

4556 | 4596 | 46.15| 46.36

46.52

47.38 | 4748 48.09 55.01 60.42

7156 | 71.78 | 73.00 | 73.00 |Common Shs Outst'g € | 75.00

122
81
4.0%

16.8
89
2.7%

14.0
89
32%

167
98
2.8%

15.0
95
2.8%

179
94
2.7%

67.12
216 --
113
2.6%

22
1.12
2.5%

21.3
113
2.6%

19.9
1.08
3.5%

194
98

2.9% 3.2%

18.0
1.00
3.3%

29.0
1.61
4.0%

25.9
1.44
3.5%

Bold figures are |Avg Ann’l P/E Ratio
ValueLine | Relative P/E Ratio
estim Avg Ann’l Divd Yield

LT Debt

CAPITAL STRUCTURE as of 6/30/25
Total Debt $4685.0 mill. Due in 5 Yrs $1943 mill.
LT Interest $300 mill.

$4396.9 mill.
(52% of Cap’l)

Oblig. $1280.5

Pfd Stock None

Common Stock 71,979,296 shs.
as of 7/25/25

MARKET CAP: $5.7 billion (Mid Cap)

4960.0
d203.3

3119.9
2139

3680.5
200.8

2460.5
152.0

2548.8
173.8

2463.6
138.3

5750
375

5350
305

jates
Revenues ($mill)
Net Profit ($mill)

5100
235

5434.0
150.9

51124
198.8

20.5%
6.9%

16.1%
5.5%

32.8%
6.8%

36.4%
5.6%

33.9%

6.2% NMF

21.0%
6.5%

21.0%
4.6%

21.0%
5.7%

Income Tax Rate
Net Profit Margin

21.2%
2.8%

15.1%
3.9%

Leases, Uncapitalized Annual rentals $23.7 mill.
Pension Assets-12/24 $1158.0 mil.

59.0%
41.0%

47.9%
52.1%

58.2%
41.8%

48.2%
51.8%

49.8%
50.2%

49.3%
50.7%

56.0%
44.0%

55.0%
45.0%

55.0%
45.0%

58.2%
4.8%

54.1%
45.9%

Long-Term Debt Ratio
Common Equity Ratio

mill.

7462.1
7024.5

3613.3
45237

4806.4
5685.2

7069.5
7594.0

31435
3891.1

32135
41320

8800
8700

9000
9290

10000
10475

7919.9
7518.2

8037.4
8109.1

Total Capital ($mill)
Net Plant ($mill)

NMF
NMF
NMF

5.4%
8.5%
8.5%

3.4%
6.8%
6.8%

5.8%
9.1%
9.1%

5.8%
9.6%
9.6%

5.5%
8.7%
8.7%

4.0%
8.5%
8.5%

2.5%
6.0%
6.0%

3.5%
7.5%
7.5%

3.8%
4.6%
4.6%

2.5%
5.5%
5.4%

Return on Total Cap’l
Return on Shr. Equity
Return on Com Equity

40% | 41% | 4.5% 3.9% 21% | NMF

Current

Other

CURRENT POSITION
(SMILL.)

Cash Assets

Other

Accts Payable

Debt Due

Current Liab.
Fix. Chg. Cov.

2023

106.5
1774.6

1881.1
346.9
671.1
666.8

1684.8
145%

2024

363.8
1100.7

Assets 1464.5

6/30/25

54% | 55% | 53% 54% 69% | NMF

NMF 5% | 1.5% | 3.0% |Retained to Com Eq 3.5%
116% | 90% | 78% | 59% |All Div'ds to Net Prof 60%

355.6
1069.5

14251

BUSINESS: Southwest Gas Holdings, Inc. is the parent holding
company of Southwest Gas. Centuri Group spun-off in IPO 4/22/24.
Southwest Gas is a regulated gas distributor serving 2.3 million
customers in Arizona, Nevada, and California. 2024 revenue mix:
residential 68%; small commercial, 20%; large commercial and in-
dustrial, 5%; transportation, 7%. Southwest has 2,435 employees

as of 12/31/24; Centuri has 8,687. Off. & dir. own .5% of common
stock; Carl C. Icahn, 13.4%; BlackRock, 12.9%; The Vanguard
Group, 10.1%; Corvex Management, 6.6% (3/25 Proxy). Chairman:
Michael J. Melarkey. Pres. & CEO: Karen S. Haller. Inc.: DE. Addr.:
8360 S. Durango Drive, P.O. Box 98510 Las Vegas, Nevada
89193. Telephone: 702-876-7237. Internet: www.swgas.com.

Southwest Gas Holding’s second

ANNUAL RATES Past
of change (per sh)
Revenues
“Cash Flow”
Earnings
Dividends
Book Value

10 Yrs.
5.5%
-3.0%

65%  3.5%
4% 20%

5Yrs.
6.5%
-7.0%

Past Est'd 22-'24

quarter results reflect steady utility
growth. Despite the company’s bottom-
line setback, operating performance was
fairly strong. The operating margin ex-
panded nicely, to 20% from 15% last year,
adding $27 million to operating income,

Cal-
endar

QUARTERLY REVENUES ($ mill.
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

driven largely by rate relief across its
jurisdictions and modest customer growth.

2022
2023
2024
2025
2026

267.4 11461 11256 1420.9
603.3 12936 1169.5 1387.6
581.0 11822 1079.2 1307.6
296.5 11204 1225  1458.1
1365 1175 1285 1525

4960.0
5434.0
51124
5100
5350

Broader economic strength across South-
west’s service territories contributed to
demand growth, reflected in 40,000 new
meter sets over the past year. However,
higher labor, contractor costs, deprecia-

Cal-
endar

EARNINGS PER SHARE A D
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

tion, and interest expense tied to infra-
structure investments offset some of these

2022
2023
2024
2025
2026

158 d10 d18 d4.18

67 40 04 1.02
1.22 25 1.28
158  d.18 15 1.65
1.80 25 15 200

d3.10
2.13
2.76
3.20
4.20

gains. Too, a significant tax bill pushed
the bottom-line into the red, although the
adjusted figure was closer to our call.

The remainder of the year should fol-
low a similar trajectory. We don’t see a

Cal-
endar

QUARTERLY DIVIDENDS PAID Bat
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

catalyst for earnings growth through rate
case resolutions this year, but the compa-

2021
2022
2023
2024
2025

570 595 595 595
5% .62 62 62
62 62 62 62
62 62 62 62
62 62

2.36
2.46
2.48
2.48

ny should continue to benefit from steady
markets, past investments, and other
ongoing corporate actions. Namely, the
separation of Centuri is progressing nicely,
with Southwest having reduced its stake

to 52%, which has helped to further
strengthen the balance sheet. Progress on
rate cases, and the implementation of al-
ternative ratemaking structures should
reduce regulatory lag and improve cost
recovery in the years ahead.

Southwest Gas is positioning as a
streamlined pure-play regulated gas
utility. The long-term demand outlook
remains favorable due to continued popu-
lation and industrial growth in the South-
west U.S., and there is emerging upside
from power-hungry applications like Al-
driven data centers and supercomputing.
In addition to its base capital plan, South-
west has also announced a proposed $1.2
billion to $1.6 billion Great Basin expan-
sion that could materially increase the
rate base if executed. This move is driven
by demand from large-load users that typi-
cally provide long-term stable demand.
Despite the company’s solid business
prospects, the stock has limited three-
to five-year price upside potential.
With much of Southwest’s corporate
shakeup now in the rearview, the utility’s
stock looks slightly too expensive.

Earl B. Humes August 22, 2025

(A) Diluted earnings. Excl. nonrec. gains

(losses): '22, 10¢. Next egs. report due early

=t Divid reinvestment and stock purchase plan | the Centuri Group.

avail. (C) In millions.

November. (B) Dividends historically paid early | (D) Totals may not sum due to rounding.
March, June, September, and December.

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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(E) Rank suspended 11/17/2023 for spin-off of
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RECENT 1 PE 2 4(Trai|ing:2l].4) RELATIVE 1 09 DIVD 31(y
NDQ-LNT PRICE 66. 8 RATIO 0. Median: 21.0/ [ PIERATIO 14 YLD /0
TELNESS 4 uwsssers | D] 348] So4] 10T sl gee] 4T w0l w3l 54 ses ezl o7 Target Price Fange
SAFETY 1 maisea 064 LEGENDS
—— 28.00 x Dividends p sh 128
TECHNICAL 2. Raised 95125 giced by Interest Pate
- - - - Relative Price Strength 9%
BETA .75 (1.00 = Market) %—f?irl;;;%s 5/16 80
18-Month Target Price Range | Shaded area indicates recession ol i LA T |-_".|111'l'--—-- 64
Low-High  Midpoint (% to Mid) g it i
$57-$82  $70 (5%) 1 T —— 3
I — IO [
2028-30 PROJECTIONS s T 24
Ann’l Total
Price  Gain  Return — 16
Eigh 80 (+zo§/_1; 8% |, R S A e S o 3 i
on_ t_is (.l' 3% (X PO I il R R e % TOT. RETURN 8/25/25
Institutional Decisions JHs AR
402024 10205 20205 | poroent 24
toBuy 356 410 397 | shares 16 ; Tyr. 178 92 [
to Sell 277 281 310 TN PR YT NIR DRTIN 11 TSN Y| TR P TR R A 1Y PRI AT Y YT A UM 3yr. 162 339 [
Hdsow) 237566 216001 221216 | 270 ® ] IIIIIIIII[|]IIII e AT AR T RO RREL Sy 432 911
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
1551 | 1540 | 1651 | 1394 | 1477 | 1510 | 1434 | 1458 | 1462 | 14.97 | 1489 | 1367 | 1465 | 1674 | 1572 | 1551 | 1730 | 17.95 Revenues per sh 18.95
210 2.60 2.75 2.95 3.34 3.49 3.45 343 3.97 4.32 4.59 4.92 5.25 5.40 5.38 5.70 585 6.05 |“Cash Flow” per sh 6.85
.95 1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99 219 2.33 2.47 2.63 278 278 2.69 330 | 345 Earnings persh A 425
.75 79 85 .90 94 1.02 1.10 1.18 1.26 1.34 1.42 1.52 1.61 1.7 1.81 1.92 2.04 2.16 |Div'd Decl’d persh Bmt| 243
543 391 303 522| 332 378 425| 526| 634| 692 | 669 | 547 | 467 | 591 724 | 876| 5.60| 5.60 |Cap’l Spending per sh 5.40
1254 | 1305| 1357 | 1412 1479 | 1554 | 1641 | 1696 | 18.08 | 1943 | 2124 | 2276 | 2391 | 2499 | 2646 | 27.29 | 28.85| 29.00 |Book Value per sh © 31.90
221.31 | 221.79 | 222.04 | 221.97 | 221.89 | 221.87 | 226.92 | 227.67 | 231.35 | 236.06 | 245.02 | 249.87 | 250.47 | 251.14 | 256.10 | 256.69 | 256.70 | 257.00 |Common Shs Outst'g P | 257.00
13.9 125 14.5 14.5 15.3 16.6 18.1 22.3 20.6 19.1 21.2 21.2 212 214 18.8 20.1 | Bord figures are |Avg Ann’l P/E Ratio 175
93 80 91 92 86 87 91 1.17 1.04 1.03 1.13 1.09 1.15 1.24 1.05 1.06 Value|Line Relative P/E Ratio .95
57%| 46%| 43%| 41% | 37% | 35% | 86% | 32% | 34% | 32% | 29% | 2.9% | 2.9% | 29% | 35% | 35% | ™A | Ayg Anm'l Divd Yield 3.7%
CAPITAL STRUCTURE as of 6/30/25 3253.6 | 3320.0 | 3382.2 | 3534.5 | 3647.7 | 3416.0 | 3669.0 | 4205.0 | 4027.0 | 3981.0 | 4420 | 4610 |Revenues ($mill) 4870
Total Debt $11307 mill. Due in 5 Yrs $4371 mill. 3909 | 384.0 | 466.1 | 522.3 | 567.4 | 624.0 | 6740 | 686.0 | 7030 | 690.0| 835| 885 |Net Profit ($mill) 975
'(-LTT[i’r?tg'rjgﬁé‘azrr:gﬂ;zex;-T Interest $370 mil. 15.8% | 134% | 125% | 84% | 108% | -- | -- | 34% | 6% | 20% | 2.0% | 20% |Income Tax Rate 2.0%
o 9.4% | 16.3% | 10.7% | 14.5% | 16.3% | 8.8% | 3.7% | 87% | 142% | 10.9% | 10.0% | 10.0% |AFUDC % to Net Profit 4.0%
Leases, Uncapitalized Annual rentals $3 mill. 47.3% | 51.5% | 47.8% | 52.3% | 50.6% | 53.5% | 52.9% | 55.0% | 54.8% | 55.3% | 55.5% | 55.5% Long-Term Debt Ratio 52.0%
50.0% | 46.1% | 49.8% | 45.7% | 47.6% | 44.9% | 47.1% | 45.0% | 45.2% | 44.7% | 44.5% | 44.5% |Common Equity Ratio 48.0%
Pension Assets-12/24 §715 mill. | 74463 | 8377.6 | 8392.8 | 10032 | 10938 | 12657 | 12725 | 13944 | 15002 | 15681 | 16530 | 16750 |Total Capital ($mill) 17070
Pid Stock None Oblig $841 mill. | 8970 | 98099 | 10798 | 12462 | 13527 | 14336 | 14987 | 16247 | 17157 | 18701 | 18600 | 18900 |Net Plant (Smill) 19180
6.3% | 56% | 6.7% | 63% | 63% | 59% | 63% | 61% | 60% | 58% | 6.5%| 6.5% |Returnon Total Cap’l 7.0%
Common Stock 256,969,227 shs. 10.0% | 95% | 10.6% | 109% | 105% | 10.6% | 11.3% | 10.9% | 10.4% | 9.9% | 11.5% | 11.5% |Return on Shr.Equity | 12.0%
102% | 9.7% | 10.9% | 11.2% | 10.7% | 10.8% | 11.0% | 10.9% | 104% | 9.9% | 11.5% | 11.5% |Return on Com Equity | 12.0%
MARKET CAP: $17.0 billion (Large Cap) 36% | 28% | 40% | 44% | 42% | 42% | 43% | 41% | 36% | 2.8% | 4.0% | 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 66% | 72% 64% | 62% 61% 62% | 62% 62% 65% | 71% 63% | 63% |All Div'ds to Net Prof 62%
% Change Retel Seles (KWH) 02% 20_2_2 28% BUSINESS: Alliant Energy Corporation is the parent company of ing sources: coal, 18%; gas, 41%; wind, 16%; other, 1%; pur-
Avg. Indust. Use (MWH) 11494 11435 11161 | Interstate Power and Light Company (IPL) and Wisconsin Power chased, 24%. Fuel costs: 19% of revenues. '24 reported deprecia-
Avg. Indust. Revs. per KWH (¢) 8.39 847 853 | and Light Company (WPL). Together, the utility subsidiaries serve tion rates: 2.9%-6.1%. Has 2,998 employees. President & CEO:
gggmyagt ;ﬁ?nkrr(lg%w) 56'\5/-9\ 58’%% 56’\C‘3/-8\ approximately one million electric and 430,000 natural gas custom-  Lisa M. Barton. Incorporated: Wisconsin. Address: 4902 North Bilt-
Annual Load Factor (% NA NA NA | ers in Wisconsin and lowa. Electric revenue: residential, 37%; com-  more Lane, Madison, Wisconsin 53718-2148. Telephone: 608-458-
% Change Customers 8yr-end) +.7 +.7 +.7 | mercial, 24%,; industrial, 28%; wholesale, 8%; other, 3%. Generat-  3311. Internet: www.alliantenergy.com.
Fied Charge Co. (%) NA NA NA Alliapt En.erg:y seems on the verge of solar farms and indirectly through pur-
ANNUAL RATES _Past Past Estd'22-24 lapdlng significantly more business chase agreements. What’s more, Alliant, in
ofchange (persh)  10¥rs.  5Yrs, o230 | with large data-center operators. To conjunction with municipal and tech part-
Revenues 1.0% 5%  25% wit, the Wisconsin-based electric utility ners, has aimed to reduce its reliance on
‘I‘ngrirfifr‘] FS|OW" ?,?,3’ i'(&');? %g‘:,/" owns and supplies power to Iowa’s Big carbon fuels even further over the next
SRR 65% 60% 60% | Cedar Industrial Center (BCIC), which several years. Still, the Trump administra-
Book Value 6.0% 6.0% 4.0% | recently announced what could be one of tion’s recent elimination of clean-energy
Cal- | QUARTERLY REVENUES (§ mill) Full the largest single private investments in tax credits (that can be bought and sold
endar | Mar31 Jun30 Sep.30 Dec.31| Year the history of the Hawkeye state. Notably, and which have traditionally been key
2022 11068 943 1135 1059 | 4205 QTS Cen‘qers is a portfolio company of pri- fqndlng sources fpr many power compa-
2023 [1077 912 1077 961 | 40p7 | vate equity firm Blackstone and data- nies) makes building additional wind and
2024 1030 894 1081 976 | 3981 | center (DC) host to some of the world’s solar capacity less attractive. Alliant also
2025 1128 961 1152 1179 | 4420 | largest tech companies; it plans to spend faces the risk that the reality of artificial
2026 |1110 1050 1215 1235 | 4610 | as much as $10 billion on a campus within intelligence and of the data centers that
Cal- EARNINGS PER SHARE A Fall the BCIC, which alone could span more support it won’t meet the current hype,
endar | Mar31 Jun.30 Sep30 Dec.31| Year | than 600 acres and be home to seven mas- leading potentially to project cancellations.
2022 77 63 90 43| 273 sive DCs. As we understand it, QTS is also Alllan_t Energy sha_lres are an untimely
2023 65 54 102 47| o78| lobbying Wisconsin officials for a DC selection for relative year-ahead price
2024 62 34 115 58| 269| project just north of the state capital, performance. And with the stock up 23%
2025 83 68 115 .64| 330/ which would rely on Alliant for power, as in price over the past 12 months, long-
2026 78 73 121 73| 345| well. term appreciation potential no longer
Cal- | QUARTERLY DIVIDENDSPADB=t | pyn | HOW the utility ultimately meets the stands out. Still, the utility company
endar |Mar31 Jun30 Sep30 Dec3i| Year | €Xpected surge in power demand boasts an attractive, well-covered dividend
2021 4025 4025 4005 4oo5| 161 | Seems a bit less clear these days. By that could hold some appeal for income-
2022 | 4975 4075 4975 4p75| 171 | our measure, renewable energy recently oriented accounts (current yield: 3.0%, in
2003 | 4505 4525 4505 4505| 181 | accounted for about 40% of Alliant’s power line with the average for the Central Utili-
2024 | 48 48 48 48 | 192 | generation, both directly through a grow- ty group).
2025 | 508 508 508 ing number of company-owned wind and Nils C. Van Liew September 5, 2025

1¢; 12, 8¢. 20 & '21 EPS don't sum due to | plan avalil. T Shareholder investment plan avail.
g:) Incl. deferred charges. In '21: $1,980 mill., | avg. com. eq., "21: 11.3%. Regulatory Climate:

7.91/sh. (D) In millions, adj. for split. (E) Rate | Wisconsin, Above Average; lowa, Average.
© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
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rounding. Next earnings report due late Oct.
(B) Dividends historically paid in mid-Feb.,

A+

in '20: various; in WI in '22: 10%; earned on | Stock’s Price Stability 100
Price Growth Persistence 75

Earnings Predictability 100
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RECENT PE (Trailing: 21.4) RELATIVE 1 09 DIVD 2 87
NYSE-AEE PRICE 100.73 RATIO 20.4 Median: 20.0/ | PIERATIO 14 YLD :0/0
TNELNESS 4 uwsssaos | D] 1] %] il stel Tos] 091 o771 smal g9 o1zl g7l igds Target Price Fange
SAFETY 1 Raiseagrtont LEGENDS
= 35.70 x Dividends p sh
TECHNICAL 2 Raised 9525 divided by Iterest Rate  ————————————— [ feocsedcrs= 160
- Relative Price Strength 120
BETA .75 (1.00 = Market) Options: Yes P 100
" haded area indicates T =y
18-Month Target Price Range et T 80
Low-High Midpoint (% to Mid) e m—'"'” _|+HJ/‘ ! 60
§72-114  $93 (-10%) AL T e "
[~ 2028-30 PROJECTIONS_ _ |.»!in" 30
Ann’l Total e
) Price  Gain Return . 20
High 145 +45:/°; L3 e P T e i e S Y 5
Low 120 (+20%) 7% B - % TOT. RETURN 8/25/25 |
Institutional Decisions THIS VL ARITH*
STOCK INDEX
I | rrerr = o &L
I b N 1 A A 1 n IMIT] fin N - - .
Haslg 240264 224378 235564 | 290 1] IIIIIIIII|ﬂIIIIIIIIIII RO OO U EPR L LT LA Syr. 464 911
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
2987 | 31.77| 31.04| 2814 | 2406 | 24.95| 2513 | 25.04 | 2546 | 2573 | 24.00 | 22.87 | 24.81 | 30.37 | 28.10 | 2856 | 31.25 | 32.35 |Revenues per sh 36.85
6.06 6.33 5.87 5.87 5.25 5.77 6.08 6.59 6.80 7.64 7.83 8.08 8.89 9.59 9.99 | 1049 | 11.20| 11.65 |“Cash Flow” per sh 12.90
278 2.77 2.47 2.41 210 240 2.38 2.68 2.77 3.32 3.35 3.50 3.84 414 4.37 459 5.00 | 5.35 Earnings persh A 6.60
1.54 1.54 1.56 1.60 1.60 1.61 1.66 1.72 1.78 1.85 1.92 2.00 220 2.36 2.52 2.68 2.85| 3.03 |Div'd Decl'd per sh Bm 3.57
751 4.66 4.50 5.49 5.87 7.66 8.12 8.78 9.05 9.56 9.92 | 13.02 | 1367 | 1279 | 1287 | 1264 | 1280 | 12.85 |Cap’l Spending per sh 13.00
3308 | 3215| 3264 | 2727 | 2697 | 2767 | 2863 | 29.27 | 2961 | 3121 | 3273 | 3529 | 37.64 | 40.11 | 40.26 | 42.78 | 45.95| 48.70 |Book Value per sh € 52.65
237.40 | 240.40 | 242.60 | 242.63 | 242.63 | 242.63 | 242.63 | 242.63 | 242.63 | 244.50 | 246.20 | 253.30 | 257.70 | 262.00 | 267.00 | 266.93 | 272.00 | 275.00 |Common Shs Outst'g P | 285.00
9.3 9.7 1.9 13.4 16.5 16.7 17.5 18.3 20.6 18.3 221 222 214 215 18.8 17.1 | Bold figures are |Avg Ann’l P/E Ratio 20.0
62 62 .75 85 93 .88 .88 .96 1.04 99 1.18 1.14 1.16 1.24 1.07 .95 Value|Line Relative P/E Ratio 1.10
6.0% | 58%| 53%| 50%| 46% | 4.0% | 4.0% | 35% | 31% | 30% | 26% | 26% | 27% | 27% | 33% | 27% | ™S | Ayg Anm'l Divd Yield 3.0%
CAPITAL STRUCTURE as of 6/30/25 6098.0 | 6076.0 | 6177.0 | 6291.0 | 5910.0 | 5794.0 | 6394.0 | 7957.0 | 7500.0 | 7623.0 | 8500 | 8900 |Revenues ($mill) 10500
Total Debt $19952 mill. Due in 5 Yrs $2789 mill. 585.0 | 659.0 | 683.0 | 821.0 | 8340 | 877.0 | 995.0 | 10740 | 1152.0 | 1182.0 | 1360 | 1470 |Net Profit ($mill) 1880
I('LTT[i)r?:Z'rj;t?;rwj'-"é BX;-T Interest $450 mil. 38.3% | 36.7% | 38.2% | 224% | 17.9% | 15.0% | 13.6% | 140% | 12.0% | 12.0% | 12.0% | 12.0% |Income Tax Rate 12.0%
Pension Assets-{2123 $5745 mil. 51% | 41% | 56% | 69% | 58% | 55% | 60% | 50% | 60% | 55% | 50% | 50% AFUDC%toNetProfit | 4.0%
Oblig $5457 mill. | 49.3% | 47.7% | 49.2% | 50.3% | 52.1% | 55.0% | 56.1% |56.6% | 55.7% | 53.9% | 52.5% | 52.0% |Long-Term Debt Ratio 51.0%
Pfd Stock $129 mill.  Pfd Div’d $5 mill. 49.7% | 51.3% | 49.8% | 48.8% | 47.1% | 44.3% | 43.3% | 43.4% | 43.8% | 45.3% | 47.0% | 47.5% |Common Equity Ratio 48.5%
807,595 sh. $3.50 to $5.50 cum. (no par), $100 13968 | 13840 | 14420 | 15632 | 17116 | 20158 | 22391 | 24193 | 24847 | 25432 | 26450 | 27100 |Total Capital ($mill) 29500
gLa‘de‘éfﬂtgegj%m/ %11%%1);??;525"]“&%70508 18799 | 20113 | 21466 | 22810 | 24376 | 26807 | 29261 | 31262 | 33776 | 36376 | 36300 | 37500 |Net Plant ($mill 38400
stoas0sn ' : 53%| 60% | 60% | 64% | 60% | 53% | 53% | 54% | 55% | 55%| 50% | 50% [RetumonTotalCapl | 6.0%
Common Stock 270,409,918 shs. 83% | 9.1% | 9.3% | 106% | 102% | 9.7% | 10.1% | 10.2% | 11.0% | 11.0% | 11.0% | 11.0% |Return on Shr.Equity | 10.0%
as of 4/30/25 83% | 92% | 94% [ 10.7% | 10.3% | 9.7% | 102% | 10.2% | 11.0% | 11.0% | 11.0% | 11.0% |Return on Com Equity E | 10.0%
MARKET CAP: $27.2 billion (Large Cap) 25% | 33% | 34% | 48% | 44% | 42% | 44% | 44% 50% | 5.0% | 50% | 5.0% RetainedtoCom Eq 4.0%
ELECTRIC OPERATING STATISTICS 70% | 64% 64% | 56% | 57% 57% | 57% 57% 57% | 56% 56% | 56% |All Div'ds to Net Prof 60%
% Change Retel Seles (KWH) oszg 2+022:1" 2&2‘2‘ BUSINESS: Ameren Corporation is a holding company formed Generating sources: coal, 68%; nuclear, 14%; hydro & other, 9%;
Avg. Indust. Use (MWH) NA NA NA | through the merger of Union Electric and CIPSCO. Has 1.2 million  purchased, 9%. Fuel costs: 25% of revenues. Has approximately
Avg. Indust. Revs. per KWH (¢) NA NA NA | electric and 127,000 gas customers in Missouri; 1.2 million electric 9,250 employees. Chairman: Warner L. Baxter. President & CEO:
gggiﬂgyagtgifnkng‘mw) Nﬁ “ﬁ Nﬁ and 813,000 gas customers in lllinois. Discontinued nonregulated  Martin J. Lyons, Jr. Inc.: Missouri. Address: One Ameren Plaza,
Annual Load Factor (% NA NA NA povyer-ggneration operationA in "13. EAIectricArevenue breakdown: 1901 Chouteau Ave., P.O. Box 66149, St. Louis, MO 63166-6149.
%ChangeCustomersgyr-end) NA NA NA | residential, 36%; commercial, 26%; industrial, 6%; other, 32%. Tel.: 314-621-3222. Internet: www.ameren.com.
Fied Charge Co. (%) 201 1305 334 | Ameren delivered anothe!r solid would lock in customers on long-term con-
ANNUAL RATES _Past Past Estd'22-24 qu?rter as momentum continues to tracts and minimum demand charges,
ofchange (persh)  10¥rs.  5Yrs, 102630 | build. Second-quarter profits came in at pending regulatory approval. Meanwhile,
Revenues -1.5% 5% 4.0% | $1.01 per share, ahead of consensus es- Ameren Illinois secured approval for a
‘I‘ngrirfifr‘] Flow” ‘i-g‘fﬁ 3'83? gg‘c’é timates and last year’s $0.97 a share tally. $1.6 billion transmission build-out cover-
SRR 35% 50% 623% | Revenue reached $2.22 billion, a 31% im- ing 380 miles of lines and multiple substa-
Book Value 20% 55% 65% | provement over the prior year, reflecting tions, a project designed to strengthen
Cal- | QUARTERLY REVENUES (§ mill) Full higher usage across customer classes and reliability and expand access to generation
endar |Mar31 Jun30 Sep.30 Dec.31| Year continued infrastructure investment. In- resources across the state.
2022 | 1879 1726 2306 2046 | 7957 dustrial demand was particularly strong. ’I:he balance shget and'cash ﬂoyvs con-
2023 | 2062 1760 2060 1618 |7500 | Management reaffirmed its full-year earn- tinue to provide solid backing for
2024 | 1816 1693 2173 1941 |7603 | ings per share guidance of $4.85 to $5.05, shareholder distributions. Year-to-date,
2025 | 2097 2221 2500 1682 | 8500 | and our 2025 projection is up a dime right Ameren has already invested more than
2026 | 2150 2200 2550 2000 | 8900 | near the midpoint of that range. Results $2 billion in its grid and generation port-
Cak EARNINGS PER SHARE A Full remain well aligned with Ameren’s long- folio. The company also increased its
endar |Mar31 Jun30 Sep.30 Dec.31| Year | term financial framework. . quarterly dividend by 6% to $0.71 a share
2022 97 80 174 53 | 414 Growth prospects are underpinned by earlier this year. Management has
2023 | 100 0 187 ‘50 | 437| @ sizable capital spending program. reiterated its long-term target of 6%-8%
202 | 98 97 187 77 | 459| The company now sees over $63 billion of annual dividend increases, and Ameren
2025 | 107 101 200 .92 | 500| investment opportunities through 2029, has flexibility to sustain payout growth
2026 | 1.00 130 200 105 | 535| supporting a projected 9.2% annual in- while executing on its ambitious capital
Cal- | QUARTERLY DIVIDENDS PAID B = Funl | crease in its rate base and.6%—8% earnings plan. .
endar |Mar31 Jun30 Sep30 Dec3i| Year | growth over the same period. Data center These shares remain a strong selec-
2021 | 55 55 55 55 220 dgmand continued to accelera‘qe, with tion for income orlet}ted, conservative
2022 | 59 59 59 59 o3 | signed agreements now totaling 2.3 accounts. Indeed, this stock is ranked
2023 | 63 63 63 63 o5 | gigawatts (GW), up from 1.8 GW earlier Highest (1) for Safety, and pays a nice div-
2024 | 67 67 67 67 268 | this year. Ameren Missouri has also pro- idend.
2025 | 71 7 7 posed a large-load rate structure that Zachary J. Hodgkinson September 5, 2025

(A) Diluted EPS. Excl. nonrec. (losses): '10,

Div'ds paid late Mar., June, Sept., & Dec. m
($2.19); "1, (32¢); 12, ($6.42); "17, (63¢); gain | Div'd reinvest. plan avail. (C) Incl. intang. In
(loss) from discontinued ops.: '13, (92¢); '15,
21¢. Next earnings report due early Nov. (B)

'24: $6.60/sh. (D) In mill. (E) Rate base: Orig.
cost depr. Rate allowed on com. eq. in MO in
© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

eq., 24: 10.5%.

"24: elec. & gas, none specified; in IL: electric,
varies; in '24: gas, 9.68%; earned on avg. com.

Company’s Financial Strength A+
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 100
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RECENT 11 1 PIE 1 (Tralllng 164) RELATIVE 1 03 DIVD 3 40/
. « NDQ-AEP |PRICE 3.0 RATIO 9.3 Median: 18.0/ | PIERATIO 14 YLD 1/0
weLness 3w | 1| 93] 3] LT U] G| 993 Y| AR | % R s Tget i Fange
SAFETY 1 masswymi7 | LEGENDS
= 29.40 x Dividends p sh
TECHNICAL 2. Raised 95125 divided by Interest Rate 200
- Relative Price Strength 160

BETA 65 (1.00=Mare) oﬂ??ﬁbﬁa indicates recession ::::: :::::

18-Month Target Price Range , - ) (Pl 100
A R . el e Py AMSLALTLN AL POV T 80

Low-High Midpoint (% to Mid) w""““'ﬁ?“ﬂ I f U
$85-$129  $107 (-5%) ) ',,,;rﬁ-.-...h-..' th gg
202830 PROJECTIONS_ |- 4

Ann’l Total N N 30
Price  Gain  Return |~ I R T RS I

Elgh }gg (+30:/o; 10% SO FPORE, LIRRES T . | 20

ow (+5%) 5% EAR DN O % TOT. RETURN 8/25/25
Institutional Decisions S}gng VLI ﬁggxﬂl.

40024 102035 202025

o T e e e e

[0 [T Ll T 1T e I PP | Tt il 1 ol 1l N . - .
Hdsow) 458507 44871 aas020 | 270 ° 7 IIIIIIIIImIIIIIIIIIII T IIIIIIIIIII IIIIIIIIIIIIIIIIIIII|]]IIIIIIIIIIIIIIIIIIIII AT RRRERERE N Syr__701 911
2009 | 2010 | 2011 | 2012 [ 2013 [ 2014 2016 (2017 2019 |2 2021 [2022 | 2023 [2024 | 2025 [2026 | ©VALUE LINE PUB. LLC|28-30

2822 | 3001| 81.27| 3077| 31.48| 3478 33‘51 3331 | 31.35 32.84 31.49 30.04 3330 | 38.20 | 36.08 | 37.01| 40.00| 41.65 |Revenues persh 46.35

6.32 6.29 6.83 6.92 7.02 7.57 7.98 8.47 7.95 8.77 9.35 | 1028 | 1098 | 10.72 | 1092 | 11.71 | 1220 | 12.80 |“Cash Flow” per sh 15.70
297 2.60 313 2.98 3.18 3.34 3.59 423 3.62 3.90 4.08 4.42 4.96 5.09 5.24 5.61 5.90 6.30 |Earnings per sh A 7.30
1.64 1.7 1.85 1.88 1.95 2.03 2.15 2.27 2.39 253 2.7 2.84 3.00 3.17 3.37 3.57 3.80 | 3.98 Div'd Decl'd per shBm{ 431
6.19 5.07 5.74 6.45 7.75 8.68 9.37 998 | 1179 | 1289 | 1243 | 1272 | 1143 | 1318 | 1389 | 14.02| 14.10| 14.10 |Cap’l Spending per sh 14.00

2749 | 2833 | 30.33| 31.37| 32.98| 34.37| 3644 | 3538 | 3717 | 3858 | 39.73 | 41.38 | 4449 | 4660 | 4846 | 50.63 | 52.35 | 55.55 |Book Value persh © 60.90

478.05 | 480.81 | 483.42 | 485.67 | 487.78 | 489.40 | 491.05 | 491.71 | 492.01 | 493.25 | 494.17 | 496.60 | 504.21 | 513.87 | 526.18 | 532.9 | 535.00 | 540.00 |Common Shs Outst'g P | 550.00
10.0 13.4 1.9 13.8 14.5 15.9 15.8 15.2 19.3 18.0 214 19.6 171 211 16.2 16.2 | Bold figures are |Avg Ann’l P/E Ratio 18.0
67 85 .75 88 81 84 80 80 97 97 1.14 1.01 92 1.23 93 .90 Value|Line Relative P/E Ratio 1.00

55% | 4.9%| 50%| 46% | 42% | 3.8% | 88% | 35% | 34% | 36% | 31% | 3.3% | 35% | 33% | 45% | 36% | ™S | Ayg Anm'l Divd Yield 3.3%
CAPITAL STRUCTURE as of 6/30/25 16453 | 16380 | 15425 | 16196 | 15561 | 14919 | 16792 | 19640 | 18982 | 19721 | 21400 | 22500 |Revenues (Smill) 25500
Total Debt $44526 mill. Due in 5 Yrs $12886 mill. | 17634 | 2073.6 | 1783.2 | 1923.8 | 2019.0 | 2200.1 | 2448.1 | 2307.2 | 2208.1 | 2967.1 | 3155 | 3400 |Net Profit ($mill) 4015
LT Debt 41313 mil. LT Interest $1400 mill. 3540, 25 ,8% | 33.7% | 58% | 7% | 19% | 46% | NVF | NMF | NWF | 21.0% | 21.0% |Income Tax Rate 21.0%

11.0% | 80% | 8.0% | 10.7% | 12.7% | 9.7% | 7.8% | 7.0% 70% | 7.0% | 6.5% | 6.0% AFUDC % to Net Profit 5.0%
49.8% | 50.0% | 51.5% | 53.2% | 56.1% | 58.5% | 58.3% | 58.5% | 58.2% | 58.1% | 58.0% | 58.0% |Long-Term Debt Ratio 57.5%
Leases, Uncapitalized Annual rentals $119.6 mill. | 50.2% | 50.0% | 48.5% | 46.8% | 43.9% | 41.5% | 41.7% | 42.0% | 42.0% | 42.4% | 42.0% | 42.0% |Common Equity Ratio 42.5%
35633 | 34775 | 37707 | 40677 | 44759 | 49537 | 53734 | 57520 | 62837 | 67528 | 70730 | 72500 |Total Capital ($mill) 75900
Ptd Stock None 46133 | 45639 | 50262 | 55099 | 60138 | 63902 | 66001 | 71283 | 76693 | 82416 | 81250 | 84250 |Net Plant (Smill) 87300
61% | 72% | 59% | 59% | 56% | 56% | 56% | 40% | 36% | 41% | 4.5% | 4.5% |Returnon Total Cap’l 5.0%
Common Stock 534,794,763 shs. 9.9% | 11.9% | 9.8% | 10.1% | 10.8% | 10.7% | 11.1% | 9.7% | 8.7% | 11.0% | 10.0% | 10.0% |Return on Shr.Equity | 11.0%
9.9% | 11.9% | 9.8% [ 10.1% | 10.3% | 10.7% | 11.1% | 9.7% | 8.7% | 11.0% | 10.0% | 10.0% |Return on Com Equity 11.0%

MARKET CAP: $60.4 billion (Large Cap) 39% | 55% | 32% | 35% | 34% | 3.8% | 43% | 29% | 24% | 32%| 4.0%| 4.0% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 60% | 54% 67% | 65% 67% 65% | 61% 70% 63% | 63% 63% | 63% |All Div'ds to Net Prof 61%
% Change Retel Seles (KWH) 022_ 2+032_8 20?‘! BUSINESS: American Electric Power Company Inc. (AEP), through  barge operation in '15. Generating sources not available. Fuel
Avg. Indust. Use (MWH) N NA NA | 10 operating utilities, serves 5.5 million customers in Arkansas, costs: 33% of revenues. 24 reported depreciation rates (utility):
Avg. Indust. Revs. per KWH (¢) NA NA NA | Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-  2.6%-12.5%. Has approximately 16,700 employees. Chief Execu-
gggmyag (mk (Mw) N/A\ Nﬁ k“ﬁ see, Texas, Virginia, & West Virginia. Has a transmission subsidi- tive Officer: William J. Fehrman. Incorporated: New York. Address:
Annuel Loag Faclor (% NA NA NA | an Electric revenue breakdown: residential, 43%; commercial, 1 Riverside Plaza, Columbus, Ohio 43215-2373. Telephone: 614-
% Change Customers (yr-end) +1.0 NA NA | 23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial ~ 716-1000. Internet: www.aep.com.

Fied Charge Co. (%) 243 272 285 American Electric Power continued in central Ohio by 2,027~_ .

ANNUAL RATES _Past Past Estd'22-24| its strong performance through the Load growth projections continue to
ofchange foersh)  10¥rs.  5Yrs,  t0'28°30 second quarter. Earnings of $1.43 per expand. Customer agreements are now in
Revenues 5%  -5% 3.0% | share came in well above our $1.25 a share place for 24 gigawatts of incremental
‘I‘EcaSh Flow” ?,83’ ig‘:ﬁ gg‘:{o estimate and is up 14% from the year ago demand by the end of the decade, up from
SRR 20% 50% 5239 | period. Revenues rose 11% to $5.09 billion, 21 GW earlier this year, largely tied to hy-
Book Value 35% 35% 6.0% | helped by higher commercial usage and perscalers, data centers, and reshoring of

Cal- | QUARTERLY REVENUES (§ m||I)E Full continued growth in data center load. U.S. manufacturing. Recent demand-
endar |Mar31 Jun30 Sep30 Dec.31| Year Management is now guiding to the upper response contr;acts with Google also

2022 | 4593 4620 5506 4881 119640 half of its 2025 profit target range of highlight AEPs efforts to balance

2003 | 4690 4373 5342 4577 |18982 $5.75-$5.95 per share, and reaffirmed its rgl{ablllty Wlth.growmg dlglt.al. Workloads,

2024 | 5026 4579 5420 4696 |19721 | long-term earnings growth rate of 6%-8%.  giving the utility more flexibility during

2025 | 5463 5087 5750 5100 |21400 | Capital spending plans continue to peak stress events. Management also em-

2026 | 5800 5550 5950 5200 |22500 | scale higher. The company now expects phasized large new transmission op-

Cal EARNINGS PER SHARE A Fan | tO introduce a five-year, $70 billion invest- portunities in Texas and additional
endar |Mar31 Jun.30 Sep.30 Dec.31| Year ment program ‘ghls fall, up from the $54 projects across territories. .

2022 | 122 120 162 105 | 509 Pillion plan outlined previously. About half Th.ese shares shoulq appeal to income

2023 | 111 113 177 123 | 5o4| of the new capital will be directed toward oriented, conservative investors. AEP

2024 | 127 125 185 124 | 51| transmission projects, with the balance to remains ranked Highest (1) for Safety, and

2025 | 154 143 190 1.03 | 590| generation and distribution. AEP recently holds a 3.4% dividend yield. The payout

2026 | 1.50 145 1.95 140 | 6.30| secured approval from Ohio regulators for ratio remains within the 60%-70% target

Cal- | QUARTERLYDIVIDENDSPAIDBwt | Fuy | & D€W data center tariff in Ohio, and the range, supporting consistent dividend
endar |Mar31 Jun30 Sep30 Dec3i| Year | Purchase and integration of the 795- growth alongside record levels of capital

2021 | 74 74 74 78 300 megawatt Green Country Power Plant in investment. It also holds strong scores for

2022 | 78 78 78 83 317 Oklahoma. In add1.t1.op, AEP partn.etjed P;'lce 'Si;ablllty (100) gnd for Earnings Pre-

2023 | 83 83 83 .88 337 | with Chesapeake Utilities on a $10 million dictability (90), making it a strong selec-

202 | 88 88 88 93 357 | natural gas pipeline that will provide tion for the risk averse.

2025 | .93 93 93 onsite power for a new data center facility Zachary J. Hodgkinson September 5, 2025
(A) Diluted EPS. Excl. nonrec. gains (losses): | (34¢). Next earings report due early Nov. | million (D) In mill. (E) Rev. may not sum due to | Company’s Financial Strength A
10, (7¢); 11, 89¢; 12, (38¢); '13, (14¢); "16, | (B) Div'ds paid early Mar., June, Sept., & Dec. | rounding. Stock’s Price Stability 100
($2.99); ’17, 26¢; 19, (20¢); gain (loss) from | m Div'd reinvestment plan avail. t+ Shareholder Price Growth Persistence 65
disc. ops.: '15, 58¢; '16, (1¢); 22, (58¢); '23, | invest. plan avail. (C) Incl. intang. In '24: $52.8 Earnings Predictability 90
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) RECENT 1 PIE 4(Tra|||ng 98) RELATIVE 0 45 DIVD 6 90/
NYSE-EIX PRICE 50.5 RATIO 8. Median: 15.0/ | PIE RATIO U YLD W /0
meLness 3 raosoes | [0V 837 RS B0 87 I8 1Y B2 88 2% #3 &2 #9 Target Price Range
SAFETY 3 Lowerd41825 | LEGENDS
= 21.7 x Dividends p sh
TECHNICAL 3 Raised6l205 | ;- Pelaiive Price Siengtn 200
Options: Yes 160
BETA .90 (1.00 = Market) haded area indicates recession
18-Month Target PriceRange |— . . | . . . ! o+ o L L fmmmmmgemcee 100
. . . . "
Low-High Midpoint (% to Mid) My I|n""ln| '|I|'|.""| III|"||I || L L Lt th I--Ii ---- R e G zg
$49-$109  $79 (55%) n :|-.--II‘ it L — rt it e 50
W" ' ! 40
Ann’l Total L _— 30
Price  Gain  Return o, S S T N
Elgh 110 (+120:A,; 215;/, R Pt - NI IR LA 120

ow (+50%) 15% T e L . % TOT. RETURN 7/7/25

Instltutlonal Decisions SRR R Dl SR s - VLARIH:
302024 402024 102025 .

I E e o e 2O

o [IENITmin P M T T P 1 ' N B e - [
Hdsow) 379215 381923 as4za | 200 107 IIIIIIIIII]]IIIIIIIIIII TR RRR TR RNV OV P CE I AvPent AR AT Sy 166 969
2009 | 2010 | 2011 | 2012 [ 2013 [ 2014 [ 2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 | 2023 [2024 | 2025 | 2026 | ©VALUE LINE PUB. LLC|28-30

3798 | 38.09| 39.16| 3641 | 3861| 41.17| 3537 | 3643 | 3781 | 38.85 | 34.11 | 3583 | 30.18 | 45.05 | 4256 | 4574 | 46.70| 48.35 |Revenues per sh 55.70

796| 841| 903 963| 880| 995| 1035| 1043 | 11.03| 469| 939 | 980 | 1059 | 1151 | 1180 | 1259 | 1410| 14.45 “Cash Flow” per sh 15.35
3.24 3.35 323 | 455 3.78 4.33 415 394 451 d1.26 4.70 452 459 4.63 4.76 491 6.00 | 6.15 Earnings persh A 7.00
1.25 1.27 1.29 1.31 1.37 1.48 1.73 1.98 2.28 243 2.48 2.58 2.69 2.84 299 3.17 3.36 | 3.56 |Div'd Decl'd per shBm 4.15

1007 | 1394 | 1476| 1273 | 11.05| 11.99| 1297 | 1146 | 11.75| 1384 | 1347 | 1447 | 1447 | 1512 | 1419 | 1483 | 16.25| 16.75 |Cap’l Spending per sh 17.00

30.20 | 3244 | 30.86| 2895| 30.50 | 33.64| 34.89 | 36.82 | 3582 | 3210 | 36.75 | 37.08 | 36.57 | 3570 | 36.02 | 36.18 | 39.00 | 41.85 |Book Value per sh 50.00
325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 325.81 | 361.99 | 378.91 | 380.38 | 382.21 | 383.93 | 384.78 | 387.00 | 389.00 |Common Shs Outst'g® | 395.00

9.7 10.3 11.8 9.7 12.7 13.0 14.8 17.9 17.2 -- 14.1 13.3 12.9 14.0 14.4 15.6 | Bold figures are |Avg Ann’l P/E Ratio 13.0
65 66 .74 62 4l 68 .75 .94 87 -- .75 68 .70 81 80 .83 Value|Line Relative P/E Ratio 70

40% | 37%| 34%| 30% | 28% | 26% | 28% | 28% | 29% | 38% | 37% | 43% | 45% | 44% | 44% | 41% | TS Iayg Ann'l Divd Yield 4.6%
CAPITAL STRUCTURE as of 3/31/25 11524 | 11869 | 12320 | 12657 | 12347 | 13578 | 14905 | 17220 | 16338 | 17599 | 18070 | 18800 |Revenues ($mill) 22000
Total Debt $38391 mill. Due in 5 Yrs $12755 mill. | 1480,0 | 1422.0 | 1603.0 | d290.0 | 1716.0 | 1818.0 | 1907.0 | 1977.0 | 2035.0 | 2162.0 | 2575 | 2650 |Net Profit ($mill) 3020
H’rogT?;tzfggsgnglr'a e_'-QT Z"X‘;e’es‘ $1815 mill 66% | 11.1% | 50% | -~ | 12% | 50% | 180% | 125% | 14.9% | 10.6% | 13.0% | 13.0% |Income Tax Rate 13.0%
Leases, Uncapitalized Annual rentals §170 mill. | 80% | 68% | 72% | - | 96% | 96% | 88% | 98% | 114% | 124% | 11.0% | 11.0% AFUDC%toNetProfit | 11.0%

45.0% | 41.8% | 45.6% | 53.6% | 53.5% | 55.2% | 57.6% | 60.7% | 62.8% | 65.4% | 65.5% | 65.5% |Long-Term Debt Ratio 65.0%

Pension Assets-12/24 $3608 mill. 46.7% | 49.2% | 45.8% | 38.3% | 39.9% | 39.5% | 33.2% | 30.6% | 28.7% | 27.1% | 27.5% | 28.0% |Common Equity Ratio 29.0%

Oblig. $3636 mill. [ 24352 | 24362 | 25506 | 27284 | 33360 | 35581 | 41959 | 44547 | 48260 | 51274 | 54675 | 58200 |Total Capital ($mill) 69000
. . . 35085 | 37000 | 39050 | 41348 | 44285 | 47839 | 50700 | 53486 | 56084 | 59254 | 62400 | 65700 |Net Plant ($mill) 75700

Pid Stock 83620 mil. - Pfd Div'd §262 mil. T0% | 69% | 73% | 1% | 64% | 6% | 56% | 57% | 58% | 60% | 60%  60% RetumonTotalCapl | 5.5%
Common Stock 384,763,662 shs. 11.1% | 10.0% | 11.6% | NMF | 11.1% | 11.4% | 10.7% | 11.3% | 11.3% | 12.2% | 135% | 13.0% |Return on Shr.Equity | 13.0%
as of 4/22/25 12.0% | 10.8% | 12.7% | NMF | 12.0% | 12.0% | 125% | 12.9% | 13.1% | 13.7% | 14.5% | 14.0% |Return on Com Equity E | 14.0%
MARKET CAP: $19.4 billion (Large Cap) 72% | 56% | 66% | NMF| 59% | 54% | 54% | 52% | 50% | 5.1% | 55% | 5.5% |Retained toCom Eq 5.0%
ELECTRIC OPERATING STATISTICS 4% | 53% 52% | NMF | 54% | 58% 61% 64% 66% | 67% 61% | 62% |All Div'ds to Net Prof 63%
% Change Retel Seles (KWH) 2(125 2—062.3 2&23 BUSINESS: Edison International is a holding company for Southern  commercial, 43%; industrial, 3%; other, 14%. Generating sources:
Avg. Indust. Use (MWH) NA NA NA | California Edison Company (SoCal Edison), which supplies electri-  nuclear, 9%; gas, 5%; hydroelectric, 6%; purchased, 80%. Power
Avg. Indust. Revs. per KWH (¢) NA NA NA | city to 5.28 mill. customers in a 50,000 sq. mi. area in central, coas- costs: 34% of revs. '24 reported depr. rate: 4.1%. Employs 13,500.
gggmyafi gﬁ?nkrr(lg%w) 5 43"1/; 5 12’%’3‘1 238’\(‘3/? tal, & southern CA (excl. Los Angeles & San Diego). Edison Energy Board Chair: Peter J. Taylor. President & CEO: Pedro J. Pizzaro.
Annual Lozd Factor (%) 458 497 436 | is an energy svcs. co. Disc. Edison Mission Energy (independent Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976, Rose-
%ChangeCustomersgyr-end) +.8 +.7 +.8 | power producer) in "12. Elec. rev. breakdown: residential, 40%; mead, CA 91770. Tel.: 626-302-2222. Internet: www.edison.com.
Fied Charge Co. (%) 135 166 153 | Edison International is being sued for The California Wildfire Fund of 2019
ANNUAL RATES Past Past_Estd 2224 allegedly igniting the Eaton Fire, one (CWF) will probably limit Edison’s
ofchange (persh)  10¥rs.  5Yrs. 102630 | of the two more destructive blazes potential liability. The CWF serves as
Revenues 1.5% 0% 40% | that rampaged through Los Angeles self insurance for the state’s three major
“Cash Flow” 25%  75%  40% | County in January. Lawsuits have been utilities. It was funded by the companies
Earnings 1.0% 12.5% 6.5% filed against th b fi d thei t d tai $21 bil-
Dividends 80% 4B% 559 gains e company by firms an eir customers and contains i
Book Value 1.5% 5%  6.0% | representing residents, shareholders, in- lion. Under most circumstances the CWF

Cal- | QUARTERLY REVENUES (§ mill) Fan | Surers, the county, and the cities of would prevent utilities from suffering
endar |Mar31 Jun30 Sep.30 Dec.31| Year Pasadena and Sierra Madre. While invest- major material losses beyond the first $1

2022 | 3968 4008 5208 4016 | 17220 | 1gations are ongoing, the utility’s equip- billion of damages per incident, which is

2023 | 3966 3964 4702 3706 | 16333 | ment is being thoroughly considered as a like a deductible and is not covered.

2024 | 4078 4336 5201 3984 |17599 | potential ignition source of the wildfire. Hence, even if EIX’s equipment is found to

2025 | 3811 4529 5450 4280 | 18070 | The company has acknowledged a possible be at fault for the Eaton Fire and possibly

2026 | 4050 4710 5700 4340 | 18800 | link, but has not determined a definitive the smaller Hurst blaze, $2 billion would

Cal- EARNINGS PER SHARE A Ful | cause  yet. The origin of the similarly not be too problematic for the company’s
endar |Mar31 Jun.30 Sep.30 Dec.31| Year destructive Palisades Fire began outside of balance sheet. It pales in comparison to

2022 | 107 9t 148 115 | 463 | Edison’s service area, but it has still been the $_11 billion in market capitalization

2023 | 109 101 138 128 | 476| named in lawsuits related to that blaze. lost since early January. The problem is

2024 | 113 123 150 105 | 491| The Eaton Fire destroyed over 9,400 struc- this exercise may not be as straightfor-

202 | 137 140 180 143 | 600| tures and resulted in 18 fatalities, while ward as that. There are uncertainties. The

202 | 140 140 185 150 | 6.15| the Palisades Fire wrecked more than CWF does not fully cover negligence. Also,

Cal- | QUARTERLY DIVIDENDSPADE= | pyy | 6,800 structures and led to 12 deaths. the CWF is likely to be largely depleted
endar |Mar31 Jun30 Sep30 Dec3i| Year | Combined, tens of thousands of acres were and will need to be replenished. There is

2021 | 6605 6625 6625 6625 265 burned and significant public infrastruc- no predefined mechanism for that.

2022 | 70 70 70 70 ogg | ture was ruined. Property damages alone This stock is not timely. Sentiment may

2023 | 7375 7375 7375 7375 | 295 | are estimated to be as high as $55 billion. remain poor for quite a while, with ongo-

202 | 78 78 78 78 312 | It may take several more months before ing headline risk a factor to consider.

2025 | 8275 .8275 authorities’ investigations conclude. Anthony J. Glennon July 18, 2025
(A) Adj. (non-GAAP) EPS from 2019 on. Excl. | '22, ($3.02); 23, ($1.34); 24, ($1.60); disc. | paid late Jan., Apr., July, & Oct. m Div'd reinv. | Company’s Financial Strength B+
gains/(losses): nonrecur's ; '10, 54¢; '11,|ops.: '13, 11¢; '14, 57¢; '15, 11¢; '18, 10¢. | plan avl. (C) Incl. def'd chgs. In '24: $4.40/sh. | Stock’s Price Stability 25
($3.33); '13, ($1.12); "15, ($1.18); 17, ($1.37); | Qtly. EPS may not sum to full yr. due to round- | (D) In mill. (E) Rate base: net orig. cost. Rate | Price Growth Persistence 20
18, (14¢); '19, (92¢); 20, ($2.54); '21, ($2.59); | ing. Next egs. report due late July. (B) Div'ds | all'd on com. eq. in '25: 10.33%; Reg CImt Avg. | Earnings Predictability 15
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ANNUAL RATES Past

Past Est'd '22-24

of change (persh) 10 Yrs. 5Yrs.  10'28-30
Revenues -1.0% 5% 2.0%
“Cash Flow” 5%  1.0% 3.0%
Earnings 2.5% 4.0% 3.0%
Dividends 2.5% 4.0% 5.5%
Book Value 2.0%  7.0% 4.5%

Cal- QUARTERLY REVENUES (8 mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 | 2878 3395 4219 3273 |13764
2023 | 2981 2846 3596 2725 |12147
2024 | 2795 2954 3389 2742 |11880
2025 | 2849 3329 3200 3122 | 12500
2026 | 3100 3400 3400 3300 | 13200

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 .68 39 137 .26 2.69
2023 74 92 157 233 5.55
2024 18 12150 65 245
2025 82 105 1.63 70 4.20
2026 70 45  1.70 75 3.60

Cal- | QUARTERLYDIVIDENDSPAIDB=t | Fyil
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2021 | 475 475 475 505 1.93
2022 | 505 505 505 535 2.05
2023 | 535 535 535 565 217
2024 | 565 565 565 .60 2.30
2025 | .60 .60 .60

quarter results. Revenue expansion was
driven by strong retail sales growth, in-
cluding approximately 12% in industrial
expansion. The company benefited from
weather-adjusted retail sales volume
growth of 4.5%, as it gained from new and
expanding customers ramping up opera-
tions. Higher retail sales volume occurred,
though increased operating and
maintenance expenses and greater MISO
capacity costs at Entergy Texas partially
offset this. Overall, these factors led to
earnings per share of $1.05 in the June
quarter.

We expect solid performance over the
rest of the year. Higher volumes are like-
ly to occur here, as management raised its
capital project spending to $40 billion over
the next four years to accommodate grow-
ing customer demand. This will allow En-
tergy to serve an increased load and ex-
pand its renewable portfolio. This includes
significant investments in customer-driven
generation comprising approximately 3
gigawatts of solar, 1.4 gigawatts of battery
storage, and 8 gigawatts of highly efficient
gas units. Industrial sales expansion

RECENT PIE (Tralllng 2. 2) RELATIVE 1 16 DIVD 2 70/
. NYSE-ETR e 89,17 mimo 21,9 Geaan: 50) pramo 1,160 2.7%
TMELNESS 4 weeoss | 0T 280 88 359 448 0 8 T8 28 De B8 &y %e Target Price Range
SAFETY 1 Raseaoiss LEGENDS
= 27.00 x Dividends p sh
TECHNICAL 2 Raised 9525 divided by Interest Rate 200
-+ +. Relative Price Strength 160
BETA .75 (1.00 = Market) 2-for-1 split  12/24
18-Month Target Price Range % gggZd\faersea indicates recession &ifor-1 100
Low-High Midpoint (% to Mid) T tyul ®— zoszogz=css L g
764112 $94 (5%) Nk T i %
" 2028-30 PROJECTIONS | st M T MY LA AL ! 40
Ann’l Total [, """ 141, ! "L " %
Price  Gain Return
Elgh 85 -5:&; 2% | 20
w70 (20%) -2% [T T . g % TOT. RETURN 8/25/25
Institutional Decisions S B I . L THIS VL ARITH.!
[ iy WO o ooeves o oo STOCK  INDEX
}og:I)I’ ﬂoéogzi m?igg 20?2,2({&2; spﬁarfggt 38 1/ STRNTY FISTIPR FTR T T il| Tl e e - i:l N i :II IT: ;:;: 2;2 323 7
I I I y IFTTm 1T + b Il il - - 8 [
Hslug) 425546 422413 43544 | 290 10 IIIIIIIIIH]IIIIIIIIIII AR RRRFD IIII|III|]]IIII|IIIII i Sy 1196 911
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 [2016 [2017 |2018 2019 |2 2022 [2023 [2024 [ 2025 [2026 | ©VALUE LINE PUB.LLC 28-30
2841 | 3213 | 31.84| 2897 | 31.93| 3486 | 3227 | 30.27 | 30.67 | 29.12 | 27.31 25.25 28.97 32.59 | 2854 | 27.65| 28.75| 30.00 |Revenues per sh 33.25
664| 827 877 799| 812| 884| 88| 936| 835| 825| 860| 910 | 89| 775| 1077 | 810| 9.65| 9.30 |“Cash Flow” per sh 10.50
315| 333| 378 301| 248| 289| 291| 344| 260| 294 | 315 | 345| 344 | 269 | 555| 245| 4.20| 3.60 |Earnings persh A 4.20
150 162| 166| 166| 166| 166| 167 171 175 179 183| 187 | 193 | 205 | 217 | 230| 243| 255 |DividDecldpershBmt| 3.00
650 666 760 909 786| 741| 839 864 11.04| 1123 | 1086 | 1226 | 1543 | 1252 | 1043 | 11.26 | 12.00 | 12.50 |Cap’l Spending per sh 14.00
2277 | 2377 | 2541| 2586| 27.00| 27.92| 2595| 2256 | 2214 | 2339 | 2567 | 27.28 | 2871 | 30.70 | 34.35 | 35.11| 36.55 | 38.25 |Book Value persh € 43.45
378.24 | 357.49 | 352.71 | 355.62 | 356.74 | 358.48 | 356.78 | 358.26 | 361.04 | 378.11 | 398.30 | 400.49 | 405.31 | 422.35 | 425.70 | 429.58 | 435.00 | 440.00 |Common Shs Outst'g O | 460.00
120 116 9.1 112 132 129| 125 109| 150| 138| 165| 153 | 150 211 91 | 24.1 | Bord figres are |Avg Ann’l P/E Ratio 18.0
.80 74 57 Nl 74 68 63 57 75 75 88 79 81 1.22 51 127 | ValuelLine |Relative P/E Ratio 1.00
40% | 42%| 49%| 49% | 51% | 45% | 46% | 46% | 45% | 44% | 35% | 3.6% | 37% | 36% | 43% | 39% | ™S | aAyg Anm'l Divd Yield 3.7%
CAPITAL STRUCTURE as of 6/30/25 11513 | 10846 | 11074 | 11009 | 10879 | 10114 | 11743 | 13764 | 12147 | 11880 | 12500 | 13200 |Revenues ($mill) 15300
Total Debt $30406 mill. Due in 5 Yrs $11117 mill. | 10612 | 1249.8 | 950.7 | 1092.1 | 1258.2 | 14067 | 1402.8 | 1103.2 | 23565 | 10556 | 1825 | 1585 |Net Profit ($mill) 1930
LT Debt 528115 mil. LT Interest $1046.0mill. 500 155, [ 1% | -- | --| -- | 161% | -- | 16.1% | 26.4% | 20.0% | 20.0% |Income Tax Rate 23.0%
Incl. $54.7 mill. of securitization bonds. o o o o o o o o o o o o o . o
(LT interest earned: 2.2x) 74% | 81% | 14.7% | 175% | 16.7% | 12.2% | 71% | 25% | 17% | 50% | 2.0% | 2.0% |[AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $198.8 mill. 57.8% | 63.6% | 63.6% | 63.2% | 62.0% | 65.5% | 67.6% | 64.2% | 60.8% | 63.5% | 63.5% | 63.5% Long-Term Debt Ratio 63.5%
Pension Assets-12/24 $4432.7 mill. 40.8% | 355% | 35.5% | 35.9% | 37.1% | 33.7% | 31.7% | 35.2% | 38.6% | 36.0% | 36.5% | 36.5% |Common Equity Ratio 36.5%
) Oblig $4,520.7 mill. [~29714 [ 22777 | 22528 | 24602 | 27557 | 32386 | 36733 | 36810 | 37851 | 41917 | 44330 | 46985 |Total Capital ($mill) 55915
g(f)‘(’) g(‘)%°s"h§2é%g$'¥-5{fg1%3’;a§1285-3 g‘(')'g s, | 27824 | 27921 | 29664 | 31974 | 35183 | 38853 | 42044 | 42477 | 43834 | 47423 | 50270 | 53265 |Net Plant (Smill 63460
8.75% 14 mill. shs. 5‘_375%; all curﬁ., without sink- | 6:0% | 69% | 57% | 58% | 59% | 56% | 49% | 43% | 76% | 4.0%| 50% | 4.5% Returnon Total Cap’l 4.5%
ing fund. 11.1% | 15.1% | 11.6% | 12.0% | 12.0% | 12.6% | 11.8% | 84% | 15.9% | 6.9% | 11.5% | 9.5% |Return on Shr. Equity 9.5%
Common Stock 446,409.069 shs. 11.2% | 156.2% | 11.7% | 122% | 12.1% | 12.7% | 11.9% | 84% | 16.0% | 6.9% | 11.5% | 9.5% |Return on Com Equity E| 9.5%
MARKET CAP: $39.8 billion (Large Cap) 48% | 77% | 39% | 49% | 52% | 59% | 52% | 19% | 97% 4% | 5.0% | 2.5% |Retained to Com Eq 2.5%
ELECTRIC OPERATING STATISTICS 58% | 50% 68% | 61% | 58% 55% | 57% 78% 40% | 95% 58% 71% |All Div'ds to Net Prof 71%
% Change Reta Seles (KWH) 2+012$ 2&22 20128 BUSINESS: Entergy Corporation supplies electricity to 3 million  12%. Generating sources: gas, 68%; nuclear, 22%; coal, 9%; hydro
TotalIndust. Use (GWH 52501 52807 57081 | customers through subsidiaries in Arkansas, Louisiana, Mississippi, ~and solar, 1%. Fuel costs: 32% of revenues. 24 reported deprecia-
Avg. Indust. Revs. per KWH(¢) 7.08 6.00 5.60 | Texas, and New Orleans (regulated separately from Louisiana). tion rate: 2.8%. Has 11,707 employees. Chairman & CEO: Leo P.
gapiiﬂyz ;eak (MW&A Nﬁ “ﬁ Nﬁ Distributes gas to 206,000 customers in Louisiana. Is selling its last Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
Aﬁ;‘uaf’gad#’a“cﬁi}é, W NA NA NA | nonutility nuclear unit (shut down 5/22). Electric revenue break-  P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
%ChangeCustomersgyr-end) +1.0 +.4 +.7 | down: residential, 37%; commercial, 24%; industrial, 27%; other, ~ 576-4000. Internet: www.entergy.com.
Fied Charge Co. (%) 209 250 o900 | Entergy reported solid second- should also remain robust, bolstered by

significant new growth in Arkansas. The
data center pipeline continues to grow,
while traditional industrial segments are
also showing strong demand. Overall, we
expect this will allow earnings to rise to
$4.20 per share in 2025.

Long-term prospects appear favor-
able. The company is positioned for sub-
stantial load growth across its service ter-
ritories. This will come from new genera-
tion resources. Nuclear PTC benefits pro-
vide additional cash flow support, while
income should benefit from rate base ex-
pansion. The company’s healthy finances
should fund the buildout, albeit with high-
er levels of interest costs. Still, we don’t
expect the positive regulatory credits to
recur. Overall, we project earnings per
share will dip to $3.60 in 2026 before
recovering to $4.20 by 2028-2030.

Shares of Entergy are ranked Below
Average (4) for Timeliness. The stock is
trading above our 3- to 5-year Target Price
Range. That said, the dividend yield is at-
tractive, making this stock best suited for
income-seeking accounts.

John E. Seibert 111 September 5, 2025

(A) Diluted EPS. GAAP starting in 2022. Excl.
nonrec. losses: '12, $1.26; '13, $1.14; '14, 56¢;

(C) Incl. deferred charges. In '24:

vember. (B) Divids historically paid in early | (D) In mill. (E) Rate base: Net original cost. Al-
Mar., June, Sept., & Dec. m Div'd reinvestment | lowed ROE (blended): 9.79%; earned on avg.
’15, $6.99; '16, $10.14; *17, $2.91; 18, $1.25; | plan avail. T Shareholder investment plan avail.
’21, $1.33. Next earnings report due early No-
© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

14.92/sh. | age.

com. eq., '24: 6.9%. Regulatory Climate: Aver-

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 65
Earnings Predictability 60
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RECENT 71 PE 17 (Trailing:19.7) RELATIVE 0 90 DIVD 3 87
' « NYSE-EVRG PRICE .65 RATIO .0 Median: NMF / | PIE RATIO U4 YLD :0/0
TIMELINESS 4 Loneed 5025 R PR Target Price Range
SAFETY 2 Newdirais LEGENDS _
- - -+ Relative Price Strength 128
TECHNICAL 2 Raiseogsos | Oglons:Yes
aded area indicates recession | | | . | | /o 0/ 1 00| @ leeeeedeaaa. 96
BETA .75 (1.00 = Market) 30
18-Month Target Price Range i | 7, it NI - o e ® o
Low-High  Midpoint (% to Mid) : e pi
$51-$81 $66 (-10%) 32
2028-30 PROJECTIONS 24
Ann’l Total 05 T I
Price  Gain  Return E : 16
Hih 100 (+40%} 12% o eeestraster T tethte, [ 10
W75 __(+5%) 5% % TOT. RETURN 8/25/25
Institutional Decisions JHis - VLARITH
42024 102025 202025
to Buy Q402 Q441 o443 s”ﬁ;?g:‘ 32 | J lyr. 274 92 |
to Sell 288 299 297 | yraded 12 LIEL . I 1| TR TIT! 3yr. 158 339 [
HIFs(000) 223093 205033 211622 il IRRRRRRRRTETITRTRCRTORRRT O RO AT RARRRRCRERRRR Sy 708 9o1d
Evergy, Inc. was formed through the merger | 2015 2016 [ 2017 [2018 [2019 | 2020 |2021 | 2022 [2023 | 2024 | 2025 |2026 | ©VALUE LINE PUB.LLC|28-30
of Great Plains Energy and Westar Energy -- .- --| 1675 | 2271 | 21.66 | 24.36 | 2549 | 2398 | 2543 | 26.10 | 27.40 |Revenues per sh 31.75
in June of 2018. Great Plains Energy 489 | 718| 706| 818 | 734 | 833| 864| 855| 885 “CashFlow” persh 9.65
holders received .5981 of a share of Evergy 250 | 279 | 272| 38| 326 | 317| 380| 4.05| 4.25 Earningspersh A 5.00
for each of their shares, and Westar Energy 174 193 | 205| 218 | 233 | 248| 260| 271| 284 |DivdDecldpersh Bm 3.25
holders received one share of Evergy for 419 534| 688 | 860 941 | 923 926| 930| 9.35 CaplSpending persh 9.50
each of their shares. The merger was com- 39.28 | 37.82 | 3850 | 40.32 | 41.86 | 42.06 | 4343 | 4565 | 45.85 |Book Value per sh © 47.50
pleted on June 4, 2018. Shares of Evergy 255,33 | 226.64 | 22684 | 22930 | 229.90 | 229.73 | 229.98 | 230.00 | 230.00 | Common Shs Outstg © | 230.00
began trading on the New York Stock Ex- 27| 218 217 162 199 | 180| 14.8 | Bold fighres are |Avg Ann'l PIE Ratio 17.5
change one day later. 128 116 111 88 | 115 | 1.01 82 | ValuelLine |Relative P/E Ratio 95
CAPITAL STRUCTURE as of 6/30/25 31% | 32% | 35% | 35% | 40% | 51%| 40% | " |Avg Annl Divid Yield 3.7%
Total Debt $13051 mill. Due in 5 Yrs $4388 mill. 42759 | 5147.8 | 49134 | 5586.7 | 5859.1 | 5508.2 | 5847.3 | 6000 | 6300 |Revenues ($mill) 7300
:F1Tc|D§%$é1riﬁ??i$!'ce Ielj:s:er;tereSt $306 mill 5358 | 660.9 | 6183 | 8797 | 7527 | 731.3| 8735 | 930| 980 |Net Profit (Smill) 1150
(LT'interést eamed: 3.8%) ’ 9.8% | 12.6% | 141% | 11.7% | 58% | 21% | 33% | 6.5% | 7.5% |Income Tax Rate 9.0%
25% | 25% | 55% | 50% | 51% | 54% | 58% | 6.0% | 6.0% AFUDC % to Net Profit 5.0%
Leases, Uncapitalized Annual rentals $18.8 mill. 40.0% | 50.6% | 51.3% | 50.1% | 50.0% | 51.5% | 51.5% | 52.0% | 52.5% |Long-Term Debt Ratio 53.5%
. . 60.0% | 49.4% | 48.7% | 49.9% | 48.0% | 48.0% | 48.5% | 48.0% | 47.5% |Common Equity Ratio 46.5%
Pension Assets-12/24 $1714.7 Omtlxlli $2561.7 mil 16716 | 17337 | 17924 | 18542 | 19668 | 20019 | 21250 | 22500 | 22750 |Total Capital ($mill 23400
Pid Stock None 9 Se50.Amit 18952 | 19346 | 20106 | 21150 | 22277 | 23729 | 24200 | 25300 | 25600 |Net Plant (Smill 26300
40% | 48% | 45% | 57% | 6.9% | 64% | 55% | 55% | 5.5% |Returnon Total Cap’l 6.0%
Common Stock 230,155,314 shs. 53% | 78% | 71% | 95% | 81% | 7.6% | 9.0% | 9.0% | 9.0% |Returnon Shr. Equity 10.0%
MARKET CAP: $16.5 billion (Large Cap) 53% | 78% | 71% | 95% | 81% | 76% | 9.0% | 9.0% | 9.0% |ReturnonCom Equity E| 10.0%
ELECTRIC OPERATING STATISTICS 6% | 24% | 18% | 41% | 31% | 25% | 30%| 3.0% | 3.0% |Retainedto ComEq 3.5%
‘ 22 2023 2024 89% | 69% | 75% | 57% | 73% 69% | 68% | 68% | 68% |AllDivds to NetProf 63%
% Change Retail Sales (KWH) -39  +31  +6.7
Avg. Indust. Use (MWH) NA NA NA | BUSINESS: Evergy, Inc. was formed through the merger of Great  13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
Avg. Indust. Revs. per KWH (c) 714 694  NA | Plains Energy and Westar Energy in June of 2018. Through its sub-  purchased, 29%. Fuel costs: 28% of revenues. '24 reported deprec.
gggﬁcﬂm ';i?nknmwﬁﬂw) Nﬁ Nﬁ Nﬁ sidiaries (now doing business under the Evergy name), provides rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
Annual Load Factor (so NA NA NA | electric service to 1.6 million customers in Kansas and Missouri, in-  dent & CEO: David A. Campbell. COO: Kevin E. Bryant. Inc.: Mis-
% Change Customers Ryr-end) NA NA NA | cluding the greater Kansas City area. Electric revenue breakdown: souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
- residential, 32%; commercial, 27%; industrial, 15%; wholesale, Tel.: 816-556-2200. Internet: www.evergy.com.
Fixed Charge Cov. (%) 286 350 382 " s :
ANNUAL RATES _Past Past Estd22-24| Evergy looks on pace to deliver solid renewable generation. .
ofchange (persh)  10Yrs.  5Yrs. to'28-30 | results in 2025. Second-quarter profits Large customer opportunities are tak-
Revenues -- -~ 25% | came in at $0.74 per share, below our es- ing shape. Management described its eco-
E%?rm FS|°W" - .- 57%‘3/0 timate and the prior year’s tally, though nomic development pipeline at more than
YA ) . 0% | adjusted results of $0.82 a share were in 15 GW, with 4-6 GW of active projects tied
Book Value - -- 35% | line with management’s target despite un- to data centers and advanced manufactur-
Cal- | QUARTERLY REVENUES (§ mill) Full favorable weather. Importantly, the com- ing. Panasonic and Meta facilities are
endar |Mar31 Jun30 Sep30 Dec.31| vear | PAny reaffirmed its 2025 earnings outlook ramping, while additional hyperscaler
2022 | 12239 14465 19091 12796/ 58501 ©f _$3'92j$4-12 per share, and we are agreements are in final negotiation. If
2023 | 12968 13542 1669.3 11879|55082| Maintaining our forecast at $4.05. Our secured, these contracts could lift long-
2024 | 1331.0 14475 18114 1257.4| 5847.3 2026 projection is also staying put, term load growth beyond the company’s
2025 | 13745 1437.0 1840 1348.5| 6000 | representing a 5% year-over-year increase base forecast of 2%-3% annually, potential-
2026 | 1400 1500 1950 1450 | 6300 | and consistent with the long-term 4%-6% ly reaching 4%-5% through 2029. Such
Cal- EARNINGS PER SHARE A ran | EPS growth target through 2029. . demand tailwinds would support in-
endar |Mar31 Jun30 Sep.30 Dec31| vear | Regulatory outcomes are adding cremental capital investment above cur-
2022 53 84 185 03 | 326| Visibility. The Kansas Corporation Com- rent plans and position Evergy as a key
2023 & 78 153 o4 | 317| mission recently approved settlement energy supplier in the central U.S data
2024 | 53 90 202 35 | 380| agreements for new natural gas plants corridor.
2025 54 74 215 62 | 405| and a solar project, as well as a unani- These shares remain attractive for
2026 70 .75 215 65 | 425| mous settlement in the Kansas Central conservative, income-oriented ac-
Cal- | QUARTERLY DIVIDENDSPADB= | run | Fate case. The latter provides a $128 mil- counts. Evergy has a proven track record
endar | Mar31 Jun30 Sep.30 Dec3i| Year lion net revenue increase and a 9.7% al- of dividend increases and the issue has a
2021 | 5% 535 535  5795| 218 lowed ROE on transmission filings, with a yield of 3.8%. What’s more, the stock is
2022 | 5705 5705 5705 6195 | 233 mechanism to share _excess returns with ranked 2 (Above Average) for _Safety, ?.I_ld
2023 | 6125 6125 6125 6425| 48| customers. These decisions help strength- holds a top notch score for Price Stability
2024 | 6425 6425 6425 6675| 260| en Evergy’s earnings base while support- (100), making it a strong selection for in-
2025 | 6675 .6675 6675 ing its broader strategy to invest in grid vestors seeking dependable returns.
modernization, reliability upgrades, and Zachary J. Hodgkinson September 5, 2025
(A) Diluted earnings. Next earnings report due | tangibles. (D) In millions. (E) Rate base: Origi- [ mon equity, '22: 9.8%. Regulatory Climate: | Company’s Financial Strength B++
early Nov. (B) Dividends paid in mid-March, | nal cost depreciated. Rate allowed on common | Average. Stock’s Price Stability 100
June, September, and December. » Dividend | equity in Missouri in '18: none specified; in Price Growth Persistence 30
reinvestment plan available. (C) Incl. in- [ Kansas in '18: 9.3%; earned on average com- Earnings Predictability 85
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SAFETY 3 Lowered73120 | LEGENDS
- 25.6 x Dividends p sh 128
TECHNICAL 3 Lowered 712525 | - - Relative Price Siréngin
Options: Yes 96
BETA .75 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range 64
Low-High  Midpoint (% to Mid) |7 o L T N I Lhhlek Btels b
$36-54  $45(10%) SRLLL BT L T T - NTIL I"'Ii P e T 32
20230 PROJECTIONS . : all 24
Ann’l Total| ~ *..,
Price  Gain  Return LY — » o 16
figh 65 {+?5:/°; 15% N X . [ 1
ov__ 45 (+10%) 7% ToweTe e . % TOT. RETURN 7/28/25
Institutional Decisions . P ot o"'..,... e | e THIS VL ARITH.*
30202 40024 1005 | porcent 30 Joo” oo STOCK INDEX™ L
toBuy 403 423 396 | ghares 20 L - ) tyr. 54 146 [
to Sell 2 2 [TPRTIY1 {1 Y FYTTY 001 TR Y0 FYYRTY 0| VTR {7 PO SN O Y0 YT Y I TR W LI 3yr. 170 446 [
Hisim) 526801 538040 491657 | "°° 1°\||||||||||ﬂ|||||||||||||| R R R sy 758 99
2009 [ 20102011 [2012 [2013 [2014 2016 [2017 [2018 [2019 [2020 [2021 [2022 [2023 [2024 | 2025 [ 2026 | © VALUE LINE PUB. LLC[28-30
4170 | 4376| 38.87| 3657 | 3560 | 3574 35‘48 3292 | 3149 | 2200 | 2041 | 1987 | 1952 | 21.78 | 22.41 | 2336 | 25.00| 25.80 [Revenues per sh 2855
880| 850| 575| 605| 630| 626 704| 704| 654| 519 | 480 | 459 | 541| 471 | 478| 538| 530| 560 |“CashFlow” persh 6.60
332| 325| 188| 213| 297| 256 271| 263| 273| 259 | 256 | 239 | 260 | 241 | 256| 263| 255| 270 |EamingspershA 330
220 220| 220| 220| 165| 144| 144| 144| 144| 182 153 | 156 156 | 156 | 160| 170| 1.78| 1.86 |Div'd DecldpershBm 210
723 644| 545| 709| 690| 842| 683| 693| 638| 523 493 | 489 429 | 482 584| 699| 825| 8.25|CaplSpending persh 925
28.08| 28.03| 31.75| 31.29| 30.32| 2049 2033 | 1411| 881 | 1317 | 1290 | 1333 | 1521 | 17.77 | 18.47 | 2160 | 22.25| 23.25 |Book Value per sh € 26.75
304.84 | 30484 | 418.22 | 418.22 | 418.63 | 421.10 | 42356 | 442.34 | 445.33 | 511.92 | 540.65 | 543.12 | 570.26 | 572.13 | 574.34 | 576.61 | 580.00 | 585.00 |Common Shs Outstg® | 595.00
180 117 224 211 131| 132| 126| 127| 114| 136| 171 | 157 | 141 | 170 | 149 | 152 | Bold fighres are |AvgAnn'l PIE Ratio 165
87| 74| 141 134| 74| 69| 63| 67| 57| 73| A 81 76| 98| 83| 80| VauelLine |Relative P/E Ratio .90
51% | 58%| 52%| 49% | 43% | 4.3% | 42% | 43% | 46% | 52% | 35% | 42% | 43% | 38% | 42% | 42% | °'™AeS laAyg Ann'l Divd Yield 3.9%
CAPITAL STRUCTURE as of 3/31/25 15029 | 14562 | 14022 | 11261 | 11035 | 10790 | 11132 | 12450 | 12870 | 13472 | 14500 | 15100 |Revenues ($mill) 17000
Total Debt $24786 mill. Due in 5 Yrs $9373 mill. | 1144.0 | 1118.0 | 1213.0 | 1346.0 | 1380.0 | 1296.0 | 1419.0 | 1377.0 | 1468.0 | 1514.0 | 1480 | 1585 |Net Profit ($mill) 1970
:;]Td[’gﬂfﬁ"‘lzﬁga’;"c'g lea's-gs'"'e’es‘$975 mill. 35.8% | 374% | 37.2% | 28.5% | 19.8% | 13.6% | 206% | 48.1% | 16.2% | 25.1% | 21.0% | 21.0% |Income Tax Rate 21.0%
(Tofal Interest coverage: 2.9%) 102% | 9.2% | 65% | 48% | 51% | 59% | 53% | 61% | 66% | 88% | 9.0%| 9.0% |AFUDC %to NetProfit | 10.0%
Leases, Uncapitalized Annual rentals $61 mill. 60.7% | 74.5% | 84.3% | 72.3% | 73.8% | 75.4% | 71.9% | 67.6% | 68.7% | 64.4% | 66.0% | 65.5% Long-Term Debt Ratio 65.0%
30.3% | 25.5% | 16.7% | 274% | 26.2% | 24.6% | 28.1% | 324% | 31.3% | 35.6% | 34.0% | 33.5% |Common Equity Ratio | 35.0%
Pension Assets-12/24 $6296 mill. | 31613 | 24433 | 25040 | 24565 | 26593 | 29368 | 30923 | 31369 | 33322 | 34951 | 37900 | 40900 |Total Capital ($mill) 45300
Pid Stock None Oblig. $7824 mill | 37014 | o387 | 28879 | 29911 | 31650 | 33204 | 34744 | 36085 | 38412 | 41102 | 44400 | 47500 |Net Plant (Smill) 57200
53% | 66% | 7.0% | 74% | 68% | 6.0% | 6.2% | 59% | 58% | 57% | 55% | 5.5% |Returnon Total Cap'l 6.0%
Common Stock 577,156,244 shs. 9.2% | 17.9% | 309% | 19.8% | 19.8% | 17.9% | 164% | 13.5% | 141% | 12.2% | 11.5% | 11.5% |Return on Shr. Equity € | 12.5%
9.2% | 17.9% | 30.9% | 18.9% | 19.7% | 17.9% | 164% | 135% | 14.1% | 12.2% | 11.5% | 11.5% |Return on Com Equity € | 12.5%
MARKET CAP: $23.1 billion (Large Cap) 43% | 81% | 146% | 84% | 81% | 62% | 66% | 48% | 54% | 44% | 35% | 3.5% |Retained toCom Eq 4.5%
ELECTRIC OPERATING STATISTICS 53% | 55% 53% | 58% | 59% 65% | 60% 65% 62% | 64% 69% | 68% |All Div'ds to Net Prof 63%
2022 2023 2024

+1.5 -3.3  +2.8
55994 52217 54631
39479 38179 39021
52008 52252 52950
147481 142648 146602
NA NA NA

% Change Retail Sales (MWH)
Residential Use (MWH)
Commercial Use (MWH)
Industrial Use (M K’I

Tot. Electric Deliv'd (MWH)
Peak Load Summer (Mw)

BUSINESS: FirstEnergy Corp. is a holding company for Ohio
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison,
Metropolitan Edison, Penelec, Jersey Central Power & Light, West
Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice to about 6.3 million customers in OH, PA, NJ, WV, MD, & NY.
Acq'd Allegheny Energy 2/11. Electric revenue breakdown: residen-

tial, 60%; commercial, industrial & other, 40%. Purchases most of
its power. Power costs: 32.5% of revenues. 2024 reported
depreciation rate: 2.9%. Employs about 12,300. Chair, President
and Chief Executive Officer: Brian X. Tierney. Incorporated: Ohio.
Address: 341 White Pond Drive, Akron, Ohio 44320-1119. Tele-
phone: 800-736-3402. Internet: www.firstenergycorp.com.

% Change Customers (yr-end) +.4 +.5 +.5
Fixed Charge Cov. (%) 290 225 261
ANNUAL RATES Past Past Est'd '22-'24
of change (persh) 10 Yrs. 5Yrs.  10'28-30
Revenues 45% -2.0% 4.0%
“Cash Flow” 2.0% -2.0% 5.0%
Earnings - - -5% 4.5%
Dividends -1.0% 5% 4.5%
Book Value -45% 10.5% 5.5%

Cal- QUARTERLY REVENUES (8 mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 | 2989 2818 3475 3177 |12459
2023 | 3231 3006 3487 3146 | 12870
2024 | 3287 3280 3729 3176 |13472
2025 | 3765 3400 3960 3375 | 14500
2026 | 3950 3550 4125 3475 | 15100

Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 .60 53 .79 50 2.4
2023 .60 47 .88 62 2.56
2024 .55 .56 85 67 2.63
2025 67 .51 .83 .54 2.55
2026 .66 .56 .93 .55 270

Cal- QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2021 .39 .39 .39 .39 1.56
2022 .39 .39 .39 .39 1.56
2023 .39 .39 .39 4 1.58
2024 M 425 425 425| 1.69
2025 425 445

FirstEnergy’s Ohio rate case has
dragged on and is being tried in the
court of public opinion. In May of last
year, the utility holding company filed for
higher rates in the state for the first time
since the 2020 bribery scandal there came
to light. Although new leadership has done
a good job of putting that chapter of the
company’s history behind it, the public is
loath to forget, and requests for higher
prices have been met with strong opposi-
tion. FirstEnergy requested a $190 million
hike (amended to $183.4 million recently)
in annual revenue, which was countered
with a recommendation for just an $8.5
million increase from the Public Utilities
Commission of Ohio staff. The Ohio Con-
sumer’s Counsel, the state’s consumer
watchdog agency, has been actively in-
volved in the case, suggesting significant
price cuts. The wide disconnect is partly
due to the opinion of many Ohioans that
the company’s past bribery settlement
with the state was inadequate. A decision
is expected by year’s end. Ohio makes up
about 17% of FirstEnergy’s rate base.

The company has reset its adjusted
(non-GAAP) earnings per share. Ac-

cording to FirstEnergy, it has made sig-
nificant strides in improving core earnings
in recent years, but the growth is less ap-
parent because of the impact of non-core
components of historical operating profits.
To rectify the situation, FirstEnergy will
report adjusted earnings for its distribu-
tion, integrated, standalone transmission,
and corporate segments, excluding the im-
pact on profits from the pension and the
company’s interest in the non-core Signal
Peak coal mine. Under the new format,
last year’s adjusted earnings would have
been reported as $2.37 per share, a 7.7%
gain from the comparable $2.20 pro forma
level in 2023. Leadership’s target for ad-
justed earnings this year is $2.40-$2.60
per share, but given good first-quarter re-
sults, our call is at $2.55. Next year, our
estimate stands at $2.70, as the company
should continue to benefit from construc-
tive rate settlements across much of its
Mid-Atlantic service area, including por-
tions of Maryland, New Jersey, Pennsylva-
nia, and West Virginia.

This stock is untimely. But the yield
looks good versus the 3.6% peer median.
Anthony J. Glennon August 8, 2025

(A) Diluted egs. excl. nonrc. losses: '13, $2.07; | ops.: '18, 66¢; 20, 14¢; '21, 8¢; '23, (4¢). Qtly.

14, $2.05; '15, $1.34; 16, $17.12; 17, $6.61;
18, $1.26; '19, 89¢; '20, 54¢; 21, 33¢; 22,
$1.70; °23, 60¢; '24, 93¢; gain/(loss) from disc.

EPS don’t sum due to rd’g. Next egs. rpt. due | writeoffs. Rate base: Depr. orig. cost. Rates
late Oct. (B) Div. pd. Mar., June, Sept., & Dec.
= Divid reinv. avail. (C) Incl. intang. in '24: | Avg.; PA/NJ Avg.; MD/WV Below Avg.

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

$10.81/sh. (D) In mill. (E) High ROE from large | Company’s Financial Strength B++
Stock’s Price Stability 95
all’d on com. eq.: 9.5-11.3%; Reg.: OH Above | Price Growth Persistence 35
Earnings Predictability 100
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RECENT PE (Trailing: 20.7) RELATIVE 1 08 DIVD 3 Ocy
' « NYSE-DA PRICE 116.35 RATIO 20.1 Median: 20.0/ | PIERATIO 14 YLD WV/0
s & s | U BI] 5] S0 908 S USSR 8 58 RS | s Tg i g
SAFETY 1 Raised 41924 LEGENDS
= 30.50 x Dividends p sh
TECHNICAL 2 Loered 7118125 diced by Interest Pate 200
- Relative Price Strength 160
BETA 70 (100=Marke) oﬂ??ﬁbﬁa indicates recession ::::: :::::
18-Month Target Price Range T il """'ML"'A.,. ,,.-..""“llu!"" ;go
Low-High Midpoint (% to Mid) . ,,.,n‘--u-_“'/__'/- T
$91-6130  $111 (5%) e —— &
R by ) oo 12
2028-30 PROJECTIONS_ | = 40
i . Ann’l Total RN 30
Price  Gain Return  |eeer, ... G O s o
High 150 (+30:/o; 1% S L IR i i |20
Low 120 _(+5%) 4% % TOT. RETURN 7/7/25
Institutional Decisions | S}gng VL"‘li\g&H.'
302024 402024 1625 | pgroent 15 by ook WOEK |
S SN S 13 It BN 1 1111111 YISO 1 I AR T L TP PR TR AT sy 209 448 |
Hds(000) 51027 52388 48315 LR R R R R RRRR ARV RRTRRER L Syr. 831 969
2009 | 2010 | 2011 | 2012 {2013 [ 2014 | 2015 [2016 |2017 |2018 2019 2020 2021 2022 | 2023 | 2024 [ 2025 [ 2026 | ©VALUE LINE PUB. LLC|28-30
2192 | 2097 | 2055| 21.55| 2481 | 2551 | 2523 | 2504 | 26.76 | 27.19 | 26.70 | 26.77 | 28.86 | 32.51 | 3490 | 33.85 | 34.85 | 37.25 |Revenues persh 39.90
5.07 5.35 5.84 5.93 6.29 6.58 6.70 6.86 750 7.85 8.07 8.19 8.41 8.55 9.11 959 | 10.20 | 11.25 |“Cash Flow” per sh 12.75
2.64 2.95 3.36 3.37 3.64 3.85 3.87 3.94 421 4.49 4.61 4.69 4.85 5.11 5.14 5.50 5.80 6.30 |Earnings per sh A 7.10
1.20 1.20 1.20 1.37 1.57 1.76 1.92 2.08 2.24 240 2.56 2.72 2.88 3.04 3.20 3.35 352 | 3.65 Div'd Decl'd per shBm 1 4.20
526| 685 676 478 468| 545| 584| 589 566| 551 553 | 616 | 594 | 856 | 1207 | 1870 | 20.00 | 22.50 |Cap’l Spending per sh 25.00
2917 | 31.01| 33.19| 3507 | 36.84| 38.85| 40.88 | 4274 | 44.65 | 47.01 | 48.88 | 50.73 | 52.82 | 5552 | 57.44 | 61.73 | 64.35| 68.25 |Book Value per sh € 72.25
4790 | 4941| 4995| 50.16| 50.23 | 50.27 | 50.34 | 5040 [ 50.42 | 5042 | 50.42 | 50.46 | 50.52 | 50.56 | 50.62 | 53.96 | 54.50 | 55.00 |Common Shs OutstgP | 56.00
10.2 1.8 115 12.4 13.4 14.7 16.2 19.1 20.6 205 22.3 19.9 208 21.0 19.9 18.0 | Bold figures are |Avg Ann’l P/E Ratio 19.0
68 .75 72 .79 .75 17 82 1.00 1.04 1.11 1.19 1.02 1.12 1.21 1.1 .95 Value|Line Relative P/E Ratio 1.05
45% | 34%| 3.1%| 33% | 32% | 31% | 8.1% | 28% | 26% | 26% | 25% | 2.9% | 2.9% | 28% | 31% | 34% | ™A | Ayg Anm'l Divd Yield 3.1%
CAPITAL STRUCTURE as of 3/31/25 1270.3 | 1262.0 | 1349.5 | 1370.8 | 1346.4 | 1350.7 | 1458.1 | 1644.0 | 1766.4 | 1826.6 | 1900 | 2050 |Revenues (Smill) 2235
Total Debt $3447.0 mill. Due in 5 Yrs $136.2 mill. 194.7 | 1983 | 2124 | 2068 | 2329 | 2374 | 2456 | 259.0 | 2612 | 289.2| 315| 345 |Net Profit ($mill) 400
gogﬁfgtﬁfe“;%mg e_'-QT S"X‘;e’es‘ $150.0mil. 14905 155% | 18.6% | 7.1% | 9.5% | 10.8% | 131% | 12.7% | 9.4% | 49% | 13.0% | 13.0% |Income Tax Rate 13.0%
ge- & 16.3% | 16.3% | 13.9% | 15.2% | 16.2% | 17.3% | 17.7% | 19.8% 88% | 88% | 90%| 9.0% AFUDC % to Net Profit 12.0%
Pension Assets-12/24 $951.1 mill. 45.6% | 44.8% | 43.7% | 43.6% | 41.3% | 43.9% | 42.8% | 43.9% | 48.8% | 47.8% | 49.0% | 47.5% |Long-Term Debt Ratio 45.0%
Oblig $998.0 mill. | 54.4% | 55.2% | 56.3% | 56.4% | 58.7% | 56.1% | 57.2% | 56.1% | 51.2% | 52.2% | 51.0% | 52.5% |Common Equity Ratio 55.0%
3783.3 | 3898.5 | 3997.5 | 4205.1 | 4201.3 | 4560.4 | 4669.1 | 5001.4 | 5683.4 | 6384.7 | 6950 | 7150 |Total Capital ($mill) 7400
Pfd Stock None 3992.4 | 4172.0 | 4283.9 | 4395.7 | 45315 | 47095 | 4901.8 | 5173.0 | 5745.2 | 6517.3 | 7285 8000 |Net Plant ($mill 9450
Common Stock 54,020,202 shs. 62% | 61% | 63% | 64% | 65% | 61% | 62% | 6.% | 54%| 56%| 45% | 50% [RetunonTotalCapl | 5.5%
as of 4/25/25 95% | 9.2% | 94% | 96% | 94% | 9.3% | 92% | 92% | 9.0% | 87% | 9.0% | 9.0% |ReturnonShr.Equity | 10.0%
9.5% | 92% | 94% | 96% | 94% | 93% | 92% | 92% | 90% | 87% | 9.0% | 9.0% |Returnon Com Equity E | 10.0%
MARKET CAP: $6.3 billion (Mid Cap) 48% | 43% | 44% | 44% | 42% | 39% | 37% | 37% | 34% | 34% | 35% | 4.0% |RetainedtoCom Eq 4.0%
ELECTRIC OPERATING STATISTICS 50% | 53% 53% | 54% | 56% 58% | 60% 60% 63% | 61% 60% | 58% |All Div'ds to Net Prof 59%
% Change Retel Seles (KWH) 2+092(25 2+072§ 2+0223 BUSINESS: IDACORP, Inc. is a holding company for Idaho Power  15%; irrigation, 11%; other, 14%. Generating sources: hydro, 54%;
Avg. Indust. Use (MWH) NA NA NA | Company, a regulated electric utility that serves 649,000 customers  steam fired, 18%; gas, 28%; purchased,33%. Fuel costs: 14% of
Avg. Indust. Revs. per KWH (¢) NA NA NA | throughout a 24,000-square-mile area in southern Idaho and east- revenues. '24 depreciation rate: 12.2%. Has 2,141 employees.
gggmyagt gﬁ?nkrr(lg%w) 35%/3 36’\1lé 37’\5‘)/3 em Oregon (population: 1.4 million). Most of the company’s reve-  Chairman: Dennis L. Johnson. President & CEO: Lisa A. Grow.
Annual Load Factor (% NA N NA | nues are derived from thg Idaho portion of itg service area. Reye- Incorporated: Idaho. Address: 1221 W. Idaho‘St., quse, Idaho
%ChangeCustomersgyr-end) +2.4 +2.4 422 | nue breakdown: residential, 38%; commercial, 22%; industrial, 83702. Telephone: 208-388-2200. Internet: www.idacorpinc.com.
Fied Charge Cov. (%) 395 315 308 | IDACORP continues to enjoy healthy utility plans to invest $1.0 billion to $1.1
ANNUAL RATES _Past Past Estd’22-24 share earnings desp}te elevated infra- billion in .2025, between $1.25 blll.IO.n and
ofchange persh) . 10Vrs.  5¥rs. 10’2830 | Structure costs. First-quarter results $1.35 billion in 2026, and $3.1 billion to
Revenues 3.5% 5% 35% | benefited from strong customer growth, $3.6 billion from 2027 to 2029. These
‘I‘ngrirfifr‘] Flow” ‘i-g‘fﬁ gg‘:ﬁ g-g‘c’é recent rate cases, and the expected ap- funds will support a broad range of
SRR 75%  60% 554 | plication of federal tax credits through projects, including three major transmis-
Book Value 45% 45% 45% | Idaho’s regulatory framework. These tail- sion lines, resource procurement for new
Cal QUARTERLY REVENUES(S mil) Full winds helped offset rising depreciation and generation, and continued enhanc}ements
endar |Mar31 Jun30 Sep.30 Dec3i| Year financing costs tied to its expanding infra- to system reliability. The company’s 2025
2022 [3443 3587 5180 4209 |1eado| Structure base. . Integrated Resource Plan, recently filed
2003 |2907 4138 5109 4120 |17664 | We anticipate earnings momentum to with reg‘ulat.ors, highlights the urgent
2024 |4489 4511 5285 13981 |1826.6 | carry through the rest of the year. need for additional energy resources, bat-
2025 |4325 480 550 4375 |1900 | Management reaffirmed its full-year guid- tery storage, and efficiency programs as it
2026 |500 520 550 480 |2050 | ance of $5.65-$5.85 per share based on as- prepares for one of its most rapid demand
Cak EARNINGS PER SHARE A Full sumptions of typical weather and stable expansions. Over the next 20 years, peak
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | POWEr supply costs. The utility also ex- demand is expected to rise nearly 45%, or
2022 o1 127 210 83 | 511 Pects_to use $60 million to $77 million in roughly 1,700 megawatts, with more than
2023 | 111 135 207 51 | 514 | additional tax credits through 2025, help- half of that increase arriving in the next
2024 | 95 171 212 70 | 550| ing ease the cost of service for customers. five years.
202 | 110 1.80 220 .70 | 580| Rate increases implemented at the start of That said, IDACORP’s investment ap-
202 | 1.10 1.85 250 85 | 6.30| the year should also lend support. In all, peal may remain limited in the near
Cal- | QUARTERLY DIVIDENDSPAIDBwt | Fun | W€ estimate 2025 earnings to land near term. At the current quotation, the equity
endar |Mar31 Jun30 Sep.30 Dec3i| Year | the high end of guidance, around $5.80, is ranked to underperform the broader
2021 | 71 71 7 75 288 with a further increase to $6.30 in 2026, n}arke_t averages. At 3.0%, the _d}Vldend
222 | 75 75 75 79 304 reflecting annu{il growth of more than 5% yield is beloyv average.for" the utlhpy sec-
2023 | 79 79 79 ‘83 390 | and 8%, respectively. tor, and capital appreciation potential ap-
202 | 83 8 83 86 335 | IDACORP has mapped out a substan- pears subpar.
2025 | .86 86 tial capital investment strategy. The Emma Jalees July 18, 2025

(A) Diluted EPS. Earnings may not sum due to
rounding. Next earnings report due July 31st.
(B) Dividends historically paid in late February,
May, August, and November. = Dividend rein-
© 2025 Value Line, Inc. All rights reserved. Factual

vestment plan available. t Shareholder invest- | on common equity in *12: 10% (imputed); Reg-
ment plan available. (C) Incl. intangibles. In | ulatory Climate: Above Average.

'24: $1418.0 mill., $26.28/sh. (D) In millions.
(E) Rate base: Net original cost. Rate allowed
material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 50
Earnings Predictability 100
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ANNUAL RATES Past

Past Est'd '22-24

solid results in 2025. Second-quarter
earnings were $0.53 per share, right in
line with our estimate and two cents above
last year’s tally. Revenues rose nearly 12%
to nearly $742 million, helped by strong
load growth across residential and com-

mercial classes. Management reaffirmed
its full-year earnings target of $2.21-$2.33

per share, and we are leaving our es-
timates unchanged at $2.30 a share for
2025 and $2.45 a share for 2026. The utili-
ty continues to target long-term earnings
growth of 5%-7% annually, supported by

steady customer expansion and ongoing
capital investment.

Capacity additions are moving for-
ward. OGE brought approximatley 550
megawatts of new generation online in the
first half of the year and expects to add
new natural gas turbines at Tinker and

Horseshoe Lake in the near term. The
company has also filed for approval of two

of change (persh) 10 Yrs. 5Yrs.  10'28-30
Revenues -3.0% 5.0% 5.5%
“Cash Flow” 25%  5.0% 7.0%
Earnings 3.0% 4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%
Cal- QUARTERLY REVENUES ($ mill.) Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 | 589.3 8037 1270.8 711.9 |[3375.7
2023 | 5572 6050 9454 566.7 |2674.3
2024 | 596.8 6626 9654 760.5 [2985.3
2025 | 747.7 7416 1000 660.7 (3150
2026 | 675 855 1050 720  |3300
Cal- EARNINGS PER SHARE A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2022 .33 36 131 25 2.25
2023 19 44120 24 2.07
2024 .09 51 1.09 50 219
2025 31 53 120 .26 2.30
2026 .30 55 1.30 .30 245
Cal- QUARTERLY DIVIDENDS PAID B = Full
endar | Mar.31 Jun.30 Sep.30 Dec.31| Year
2021 | 4025 4025 4025 41 1.62
2022 | A M M 441 1.64
2023 | 4141 4141 M40 4182 | 1.66
2024 | 4182 4182 4182 4213 | 1.68
2025 | 4213 4213 4213

additional units at Horseshoe Lake total-
ing 450 megawatts, slated for 2029. Man-
agement has signaled that further capaci-
ty projects are likely in the years ahead,
reinforcing the role of new generation in

RECENT PIE (Tralllng 186) RELATIVE 1 05 DIVD 3 80/
OGE ENERGY CORPI NYSE-0GE PRICE 45.15 RATIO 19.7 Median: 18.0/ | PIERATIO 14 YLD :0/0
TWELNESS 3 i | o] B3] 25| 3zl 34l 418] 48] sl el el sl w4l 49 Targat Price Range
SAFETY 2 Raised 6625 LEGENDS
= 25.00 x Dividends p sh 128
TECHNICAL 2. Raised 95125 dided by Interest Rate
- - - - Relative Price Strength 9%
BETA .85 (1.00 = Market) 2-for-1 split 713 80
18-Month Target Price Range % gggZd\faersea indicates recession 64
Low-High.  Midpaint (s to Mid) |~ | L] I B— S T —— b
$33-§51  $42 (-5%) gl S NS LTI ittt RN TPV POYECONAN AN AN B EETEES FEEE 32
20530 PROJECTIONS | S gt ' 24
Ann’l Total | |
) Cl *, o| See
Low 35 (-2 0%; -1% S AT MY I ’ . % TOT. RETURN 8/25/25 -
Institutional Decisions . R " THIS VL ARITH
402024 10205 202025 | pgroent 18 : it St et . SJS%K |N352x
bel 535 230 270 shares 12 gttt e b e e sy 26 w9 |
Hids(000) 172216 146648 149552 LR R R AR AR RRRRR Sy 761 911
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 [2016 |2017 [2018 [2019 [2020 12021 [2022 | 2023 |2024 | 2025 | 2026 | ©VALUELINE PUB. LLC|28-30
1479 | 19.04 | 19.96| 1858 | 1445 1230 11.00| 11.31 | 1132 | 11.37 | 11.15| 10.61 | 1826 | 16.86 | 13.36 | 14.86 | 15.75| 16.50 Revenues per sh 18.75
2.69 3.01 3.31 3.69 3.46 3.40 323 3.31 3.34 3.74 4.02 403 | 444 5.63 4.61 4.70 5.05| 5.25 |“Cash Flow” per sh 6.10
1.33 1.50 1.73 1.79 1.94 1.98 1.69 1.69 1.92 212 2.24 2.08 2.36 225 2.07 219 230 | 245 |Earnings per sh A 2.95
N4 .73 .76 80 85 .95 1.05 1.16 1.27 1.40 1.51 1.58 1.63 1.64 1.66 1.68 1.71 1.73 |Div'd Decl'd pershBm 179
437 4.36 6.48 5.85 499 2.86 2.74 3.31 413 2.87 3.18 3.25 3.89 5.25 4.49 4.62 4.75| 4.75 |Cap’l Spending per sh 4.75
1052 | 11.73| 13.06| 14.00| 1530 | 16.27 | 1666 | 17.24 | 19.28 | 20.06 | 20.69 | 18.15 | 20.27 | 2252 | 2217 | 22.87 | 23.75| 24.25 |Book Value persh © 26.25
194,00 | 195.20 | 196.20 | 197.60 | 198.50 | 199.40 | 199.70 | 199.70 | 199.70 | 199.70 | 200.10 | 200.10 | 200.10 | 200.20 | 200.30 | 200.9 | 200.20 | 200.20 |Common Shs Outst'’g O | 200.20
10.8 13.3 14.4 15.2 17.7 18.3 17.7 17.7 18.3 16.5 19.0 16.2 14.3 17.2 17.4 17.0 | Bold figures are |Avg Ann’l P/E Ratio 14.0
72 85 90 97 99 .96 89 93 92 89| 1.01 83 77| 1.00 .96 95| \ValueLine |Relative P/E Ratio .80
50% | 87%| 84%| 29% | 25% | 26% | 85% | 39% | 36% | 40% | 35% | 47% | 48% | 45% | 51% | 39% | ™S |aAyg Ann'l Divd Yield 4.2%
CAPITAL STRUCTURE as of 6/30/25 2196.9 | 2259.2 | 2261.1 | 2270.3 | 2231.6 | 2122.3 | 3653.7 | 3375.7 | 2674.3 | 2985.3 | 3150 | 3300 |Revenues ($mill) 3750
Total Debt $5901.7 mill. Due in 5 Yrs $1731.5 mill. | 3376 | 3382 | 384.3 | 4255 | 449.6 | 4159 | 4725 | 665.7 | 4168 | 4384 | 460 | 490 |Net Profit ($mill) 590
'(-LTT[i’rftg'rjsﬁaeﬁ;feg""i 3x;-T Interest $158.7mill. 150 5% | 305% | 325% | 145% | 74% | 18.2% | 115% | 120% | 12.0% | 12.1% | 12.0% | 12.0% /Income Tax Rate 12.0%
o 37% | 64% | 15.0% | 83% | 1.6% | 1.6% | 22% | 2.0% 18% | 20% | 2.0% | 20% |AFUDC % to Net Profit 2.0%
Leases, Uncapitalized Annual rentals $5.7 mill. 44.3% | 41.1% | 41.7% | 42.0% | 43.6% | 49.0% | 52.6% | 49.8% | 51.2% | 51.4% | 51.5% | 51.0% Long-Term Debt Ratio 50.0%
55.7% | 58.9% | 58.3% | 58.0% | 56.4% | 51.0% | 47.4% | 524% | 49.6% | 49.2% | 48.5% | 49.0% |Common Equity Ratio 50.0%
Pension Assets-12/24 $486.0 mill. | 5971.6 | 5849.6 | 6600.7 | 6902.0 | 7334.7 | 7126.2 | 8552.7 | 8962.0 | 9238.2 | 9726.8 | 9935 | 10100 [Total Capital ($mill) 10400
Pid Stock None Oblig $502.9 mill. | 73004 | 7696.2 | 8339.9 | 8643.8 | 9044.6 | 9374.6 | 9832.9 [10546.8 [11301.0 [11538.0 | 11650 | 11750 |Net Plant (Smill) 12075
6.9% | 7.0% | 7.0% | 7.3% | 71% | 6.9% | 64% | 59% | 63% | 68% | 7.0% | 7.0% [Returnon Total Cap’l 7.5%
Common Stock 201,395,142 shs. 102% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.3% | 12.5% | 12.5% |Return on Shr.Equity | 13.0%
102% | 9.8% | 10.0% | 10.6% | 10.9% | 11.5% | 11.6% | 11.0% | 12.0% | 12.3% | 12.5% | 12.5% |Return on Com Equity | 13.0%
MARKET CAP: $9.1 billion (Mid Cap) 40% | 33% | 35% | 38% | 36% | 28% | 36% | 30% | 35% | 3.8% | 4.5% | 4.5% |RetainedtoCom Eq 5.5%
ELECTRIC OPERATING STATISTICS 61% | 67% | 64% | 64% | 67% | 76% | 69% | 73% 81% | 75% 75% |  75% |All Div'ds to Net Prof 70%
% Change Retel Seles (KWH) 29‘25 2)(()222 2+082§ BUSINESS: OGE .Energy Corp. is a holdir)g company for Qk!aho- other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
Avg. Indust. Use (MWH) NA NA NA | ma Gas and Electric Company (OG&E), which supplies electricity to  purchased, 48%. Fuel costs: 58% of revenues. '24 reported depre-
Avg. Indust. Revs. per KWH (¢) 440 7.68 NA | 879,000 customers in Oklahoma (84% of electric revenues) and ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
gggmyag ;ﬁ?nkrr(lg%w) 6 4":‘3/'7\ “ﬁ Nﬁ westemn Arkansas (8%); wholesale is (8%). Owns 3% of Energy dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Annual Lozd Factor (%) NA NA NA Transfefs limited pannership units. .Electri.c revenue ‘breakdown: O_klahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
%ChangeCustomersgyr-end) 11 +14 NA | residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%;  City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.
Fied Charge Co. (%) 206 336 335 | OGE Energy remains on course for supporting customer growth and grid

reliability.

Regulatory and legislative progress
provides support. Oklahoma regulators
have advanced cost-recovery mechanisms
including CWIP and PISA accounting
treatments, expected to save customers
roughly $190 million on upcoming genera-
tion  projects. The company also
highlighted broader economic development
across its service territory, from state-
backed programs to large private invest-
ments such as the $400 million OKANA
resort and expansions at Tinker Air Force
Base. These tailwinds strengthen the case
for sustained load growth.

These shares remain attractive for
conservative, income-focused inves-
tors. The yield of 3.8% stands comfortably
above the utility industry average and
remains the core feature of the investment
case. Moreover, OGE is ranked Above
Average (2) for Safety and boasts high
scores for Price Stability (95) and Earn-
ings Predictability (95). Meanwhile, the
stock is pegged to only mirror the year-
ahead market (Timeliness 3: Average).
Zachary J. Hodgkinson September 5, 2025

(A) Diluted EPS. Excl. nonrecurring gains

(losses): 15, (33¢); 17, $1.18; ’19, (8¢); 20,
($2.95); 21, $1.32; 22, $1.06; Next earnings

report due early Nov. (B) Div'ds historically

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

paid in late Jan., Apr., July, & Oct. = Div'd rein-
vestment plan avail. (C) Incl. deferred charges.
In ’22: $6.15/sh. (D) In mill., adj. for split.

(E) Rate base: Net original cost. Rate allowed

on com. eq. in OK in "19: 9.5%; in AR in '18:
9.5%; earned on avg. com.
Regulatory Climate: Average.

Company’s Financial Strength B++
eq., '21: 12.7%. Stock’s Price Stability 95
Price Growth Persistence 40
Earnings Predictability 95
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RECENT 1 PE 1 (Trailing:17.9) RELATIVE 1 01 DIVD 40(y
NYSE-PNW PRICE 90. 0 RATIO 8.8 Median: 17.0/ | PIERATIO 14 YLD WV /0
ecness 4w | 19| (U] G5 @91 8] %2 08 G| 23] 8| 48] B0 0 Tget i Fange
SAFETY 2 Rased 101824 | LEGENDS
= 29.4 x Dividends p sh
TECHNICAL 1 Raised7/tts |- Rellive Price Strength 200
Options: Yes 160
BETA .75 (1.00 = Market) haded area indicates recession | | | | | | | | | | eeeeedaaaan
18-Month Target Price Range — - t e 100
Low-High Midpoint (% to Mid) ] ﬁ_ma-um i |i||ii,=|' 'Imlhhl III||,||I|' LM II.:-II 80
$72-$108  $90 (0%) R TP AT L A gg
2028-30 PROJECTIONS 40
. ~ Ann'l Total ... "eeeus, | seseutes o et o 30
Price  Gain  Return il o
AR T S : “
Institutional Decisions RO et ATOT.;EEETURRZZT%?

302024 402024 162055 | proent 30 gy SOk INDEX L
bl G 5% 5% Shares 20 T T T T T sy 444 46 |
Hids(000) 123296 122886 113313 \ IIIIIIIIIH]IIIIIIIIIII A Sy 478 969
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 [2016 |2017 [2018 [2019 [2020 12021 [2022 | 2023 |2024 | 2025 | 2026 | ©VALUELINE PUB. LLC|28-30
3250 | 30.01| 2967 | 30.09| 31.35| 3158 | 31.50 | 3142 | 31.90 | 32.93 | 30.87 | 31.81 | 3366 | 3821 | 4140 | 43.03 | 44.40 | 46.30 |Revenues per sh 53.20

8.08 6.85 752 792 8.15 8.09 9.09 9.39 9.92 | 1037 | 10.69 | 1097 | 11.84 | 1150 | 11.95| 13.14 | 12.85 | 13.60 |“Cash Flow” per sh 16.45
2.26 3.08 2.99 3.50 3.66 3.58 392 3.95 443 4.54 477 | 487 547 4.26 441 5.24 4.80 | 5.15 |Earnings persh A 6.45
210 210 210 267 2.28 2.33 2.44 2.56 270 2.87 3.04 323 3.36 343 349 3.55 3.61 3.67 |Div'd Decl'd pershBm 4.00
764 703 826| 824| 936| 838| 984 1164 | 1280 | 1073 | 10.76 | 11.93 | 13.04 | 1509 | 1628 | 18.89 | 16.75| 17.00 |Cap’l Spending per sh 17.50
3269 | 3386 | 3498 | 36.20| 38.07| 39.50| 41.30 | 4315 | 44.80 | 4659 | 48.30 | 49.96 | 52.26 | 53.45 | 5447 | 56.71 | 58.00 | 58.75 |Book Value per sh € 70.20
101.43 | 108.77 | 109.25 | 109.74 | 110.18 | 110.57 | 110.98 | 111.34 | 111.75 | 112.10 | 112.44 | 112.76 | 113.01 | 113.17 | 113.42 | 119.10 | 120.50 | 122.00 |Common Shs Outst'gDP | 125.00
13.7 12.6 14.6 14.3 15.3 15.9 16.0 18.7 19.3 17.8 19.4 16.7 14.1 171 17.4 15.3 | Bold figures are |Avg Ann’l P/E Ratio 18.00
91 80 92 91 .86 84 81 .98 97 .96 1.03 .86 .76 .99 97 81 Value|Line Relative P/E Ratio 1.00
6.8% | 54%| 48%| 53% | 4.0% | 41% | 8.9% | 35% | 32% | 35% | 33% | 4.0% | 4.3% | 47% | 45% | 44% | ™S | Ayg Anm'l Divd Yield 3.4%
CAPITAL STRUCTURE as of 3/31/25 3495.4 | 3498.7 | 3565.3 | 3691.2 | 3471.2 | 3587.0 | 3803.8 | 4324.4 | 4696.0 | 5124.9 | 5350 | 5650 |Revenues ($mill) 6650
Total Debt $9730.9 mill. Due in 5 Yrs $2794.0 mill. | 4373 | 442.0 | 497.8 | 511.0 | 5383 | 550.6 | 618.7 | 4836 | 5016 | 6088 | 575| 625 |Net Profit ($mill) 805
gogﬁfgtﬁfggocwg o 7';‘;9’35‘ $400.0mill. 75450 339% | 2.5% | 202% | -- | 121% | 148% | 13.0% | 12.9% | 15.0% | 15.0% | 15.0% [Income Tax Rate 15.0%
ge- & 11.8% | 14.1% | 13.9% | 152% | 9.3% | 9.5% | 10.1% | 152% | 19.3% | 14.3% | 15.0% | 15.0% |AFUDC % to Net Profit 15.0%
Leases, Uncapitalized Annual rentals $20.1 mill. 43.0% | 45.6% | 48.9% | 47.0% | 47.1% | 52.8% | 53.9% | 56.1% | 55.0% | 54.4% | 55.5% | 57.0% Long-Term Debt Ratio 55.0%
57.0% | 54.4% | 51.1% | 53.0% | 52.9% | 47.2% | 46.1% | 43.9% | 45.0% | 45.6% | 44.5% | 43.0% |Common Equity Ratio 45.0%
Pension Assets-12/24 $2639.9 mill. | 8046.3 | 8825.4 | 9796.4 | 9861.1 | 10263 | 11948 | 12820 | 13790 | 13718 | 14813 | 15800 | 16725 [Total Capital ($mill) 19525
Pid Stock None Oblig. $2792.3mil. | 11809 | 12714 | 13445 | 14030 | 14523 | 15159 | 15087 | 16854 | 17980 | 19198 | 20225 | 21250 |Net Plant (Smill) 24150
64% | 6.0% | 61% | 62% | 63% | 55% | 58% | 45% | 49% | 55% | 50% | 5.0% |Return on Total Cap’l 5.5%
Common Stock 119,399,009 shs. 95% | 92% | 99% | 98% | 99% | 9.8% | 105% | 80% | 81% | 9.0% | 8.0% | 85% |Returnon Shr. Equity 9.0%
as of 4/24/25 95% | 92% | 99% | 98% | 99% | 9.8% | 105% | 80% | 81% | 9.0% | 80% | 85% |ReturnonComEquityE | 9.0%
MARKET CAP: $10.7 billion (Large Cap) 39% | 35% | 42% | 39% | 38% | 35% | 42% | 1.7% | 19% | 32% | 20% | 2.5% |RetainedtoComEq 3.5%
ELECTRIC OPERATING STATISTICS 59% | 62% | 58% | 60% | 61% | 64% | 60% | 78% 7% | 65% 75% |  71% |All Div'ds to Net Prof 62%
9% Change Relai Sles (KWH) 2&2421 2+022g’ 2+0722 BUSINESS: Pinnacle West Capital Corporation is a holding compa-  commercial/industrial, 46%; other, 4%. Generating sources: gas,
Total Re%q Revs. per K H(cz 1250 13.83 14.53 | ny for Arizona Public Service Company (APS), which supplies elec-  24%; nuclear, 21%; coal, 14%; renewables, 19%; purchased, 22%.
Avg. Indust. Revs. per KWH (¢) 9.20 10.38 10.18 | tricity to 1.4 million customers in most of Arizona, except about half ~ Fuel costs: 36% of revenues. '24 reported deprec. rate: 3.13%. Has
gggmyagt ;ﬁ?nkrr(lg%w) 922132 g?gg 3‘2“158 of the Phoenix metro area, the Tucson metro area, and Mohave 6,403 employees. Chairman, President & CEO: Ted Geisler. Inc.:
Amnual LoédFactor(% 481 457 475 County in northwestern Arizona. Discontinued SunCor real estate  AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
%ChangeCustomersgyr-end) +21  +1.8 +2.1 | subsidiary in '10. Electric revenue breakdown: residential, 50%; 85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.
Fited Charge Cov. %) 258 220 238 | Pinnacle West Capital’s profits will levels over the next couple of years.
ANNUAL RATES Past Past_ Estd 2224 likely be down in 2025. The utility Earnings should be back on a growth
ofchange (persh)  10¥rs.  5Yrs, o230 | benefited from a record heat wave last trajectory in 2026. In addition to the
Revenues 30% 50% 4.5% | year in Arizona that lifted cooling demand, higher than typical electricity volumes in
‘I‘ngrirfifr‘] FS|OW" ‘é-g‘;ﬁ 3.5% g-g‘;//o helping to send retail sales volume up 2024, which make for difficult quarterly
SRR 20% 40% 15% | 74%. Leadership affirmed its 2025 bottom-line comparisons this year, the
Book Value 40% 35% 4.0% | weather-normalized earnings projection of company is also experiencing regulatory
Cal- | QUARTERLY REVENUES (§ mill) Full $4.4O to $4.60 per share. This range takes lag. The utility filed a rate case application
endar |Mar31 Jun.30 Sep30 Dec.31| Year | iNto account the first quarter loss, which in June, seeking a net base-rate increase
2022 7835 10617 1469.9 10093 |as2as | Was largely due to higher planned opera- of $580 million. It should garner a decision
2023 | 9450 11217 16378 9915 |4696.0 | tions and maintenance expense related to next year, and a potential revenue in-
2024 |951.7 1309.0 1768.8 10954 |5124.9 | power plant overhauls. The extra work crease in the back half of 2026. In the util-
2025 0323 13577 1810 1150 |5350 | was needed to ensure reliability during ity’s most recent rate-case decision, hand-
2026 (1090 1435 1900 1225 |5650 | peak seasonal demand. Still, we think the ed down in February 2024, it received fair
Cak EARNINGS PER SHARE A Fal | company will prove to be a bit too conser- treatment from a revamped Arizona Public
endar |Mar31 Jun30 Sep30 Dec31| Year | Vative in its forecast. Sweltering heat in Service Commission.
2022 15 145 288  d21 | 426 2022 ar}d 2023, followed by an even more Thl§ issue is unt}mely. Longer term, we
2023 | 403 ‘94 350 Nil 441 | oppressive stretch last year, doesn’t seem continue to like this electric utility, as it is
2024 | 15 176 337 dos | 5024 | like a trend that will readily pivot back to the beneficiary of a premium service area
202 | do4 1.65 320 dof | 480| normalized temperatures. In addition, Pin- with rising energy demand from popula-
2026 A1 170 335 do01 | 515| nacle West’s service area benefits from tion growth and a healthy economy. Still,
Cal- | QUARTERLY DIVIDENDSPADBm | pun | Strong migration, as Arizona’s 2.5% flat in- utility investors need to be disciplined
endar |Mar31 Jun30 Sep30 Dec3i| Year | come tax rate helps draw in out-of-state buyers and wait for a better entry point.
2021 | 83 83 83 85 334 retirees. A business friendly government We think a 5% drawdown, sending the
2022 | 85 ‘85 ‘85 ‘865 | 340 | also keeps the regional economy headed in stock into the m}d-$80. area, would provide
2023 | 865 865 865 .88 34g | the right direction. Customer growth rose a worthwhile risk-adjusted annual total
2024 | 88 88 88 895 | 354| 2.1% in 2024 and 2.3% during the March return expectation.
2025 | 895  .895 quarter. It will probably be up similar Anthony J. Glennon July 18, 2025

(A) Diluted EPS. Excl. nonrec. gain/(loss): '09, | rounding. Next egs. report due early August. | (C) Incl. deferred charges/other intangibles. In
($1.45); 17, 8¢; gains/(losses) from discont. | (B) Div'ds historically paid in early Mar., June, |’24: $33.55/sh. (D) In mill. (E) Rate base: Fair
Sept., & Dec. There were 5 declarations in '12. | value. Rate allowed on common equity in '24:
9.55%-9.85%. Regulatory Climate: Average.

ops.: ‘09, (13¢); '10, 18¢; "11, 10¢; '12, (5¢).
Qtly. EPS may not sum to full year due to | = Divid reinvestment plan avail.
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RECENT PE (Trailing:14.4) RELATIVE 0 68 DIVD 5 zcy
NYSE-POR PRICE 40.91 RATIO 12.6 Median: 18.0/ | PIE RATIO U« YLD L /0
TMELNESS 3 weesensos | OV 308 430 25 0% 300 220 B0 o8 e b0 39 3a0 Target Price Range
SAFETY 2 Raised 71924 LEGENDS _
—— 23.3 x Dividends p sh 128
TECHNICAL 3 Raised6/2025 | - Relative Price Srength
Options: Yes 96
BETA .75 (1.00 = Market) haded area indicates recession 80
18-Month Target Price Range ] TR O P PO OO ig
Low-High  Midpoint (% to Mid) TP Tk PPALLL T R A e o S RN B pr:
$38-957 48 (15%) et T i ' 32
[ 2028-30 PROJECTIONS_  |————+ 24
Ann’l Total .
Price  Gain  Return | .. S L — BN 16
High 70 +7o:/°; 18% SO R Do e T ™
Low 50 (+20%) 10% S I % TOT. RETURN 7/7/25
Institutional Decisions e A A THIS VL ARITH.*
302024 40204 102025 | poroont 21 S I A A

B T S 7 < SO 1111 T TITRYITYAT 41 T RN iiﬂ] i sy 45 s |
Hids(000) 118198 121028 108458 LR R R R R AR R RRTRRCRRR Sy 218 969
2009 | 2010 | 2011 | 2012 [ 2013 [ 2014 [ 2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 | 2023 [2024 | 2025 | 2026 | ©VALUE LINE PUB. LLC|28-30
2399 | 2367 | 24.06| 2389 | 23.18| 2429 | 21.38 | 2162 | 2254 | 2230 | 2375 | 23.96 | 26.80 | 29.65 | 2890 | 31.46 | 32.45| 32.90 |Revenues per sh 36.65
4.07 4.82 4.96 5.15 493 6.08 5.37 5.78 6.16 6.65 6.97 7.83 725 741 6.83 753 8.15| 840 |“Cash Flow” per sh 10.05
1.31 1.66 1.95 1.87 1.77 218 2.04 2.16 229 2.37 2.39 2.75 272 2.74 2.38 3.14 325| 340 Earnings pershA 4.00
1.01 1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 1.43 1.52 1.59 1.70 1.79 1.88 1.98 2.08| 220 |Div'd Decl'd per shBumt 2.58
9.25 5.97 3.98 4.01 840 | 1287 6.73 6.57 5.77 6.67 6.78 8.76 711 858 | 1342 | 11.60 | 11.50| 11.50 |Cap’l Spending per sh 11.50

2050 | 2114 | 2207 | 2287 | 2330 | 2443 | 2543 | 2635| 27.11 | 28.07 | 2899 | 29.18 | 30.28 | 31.13 | 3281 | 3470 | 36.00 | 37.50 |Book Value per sh € 42.25

7521 | 7532| 7536 | 7556 78.09| 7823 88.79 | 8895 89.11 | 89.27 | 89.39 | 89.54 | 89.41 | 89.28 | 101.16 | 109.34 | 111.00 | 114.00 |Common Shs Outst'g® | 120.00

14.4 12.0 12.4 14.0 16.9 15.3 17.7 19.1 20.0 18.4 22.3 16.6 17.7 18.2 19.3 14.2 | Bold figures are |Avg Ann’l P/E Ratio 15.0
.96 .76 .78 89 .95 81 89 1.00 1.01 99 1.19 85 .96 1.05 1.07 .75 Value|Line Relative P/E Ratio .85

54%| 52%| 44%| 41% | 37% | 33% | 83% | 3.1% | 29% | 33% | 28% | 35% | 35% | 36% | 41% | 44% | US| Ayg Anm'l Divd Yield 4.3%
CAPITAL STRUCTURE as of 3/31/25 1898.0 | 1923.0 | 2009.0 | 1991.0 | 2123.0 | 2145.0 | 2396.0 | 2647.0 | 2923.0 | 3440.0 | 3600 | 3750 |Revenues ($mill) 4400
Total Debt $5031 mill. Due in 5 Yrs $763 mill 1720 | 193.0 | 2040 | 2120 | 2140 | 247.0 | 2440 | 2450 | 2330 | 327.0| 355| 385 |Net Profit ($mill) 480
:;]Td[’gg;g‘ﬁﬁefmghce et Interest $208 mill 20.7% | 20.6% | 25.3% | 74% | 11.2% | 124% | 8.6% | 152% | 16.86% | 114% | 17.5% | 17.5% |Income Tax Rate 17.5%
(Total Interest Coverage: 2.6x) 19.8% | 16.6% | 88% | 80% | 7.0% | 97% | 10.2% | 86% | 13.7% | 11.6% | 12.0% | 13.0% AFUDC %toNetProfit | 14.0%
Leases, Uncapitalized Annual rentals $26 mill. 47.8% | 48.4% | 50.1% | 46.5% | 51.3% | 53.6% | 56.8% | 57.0% | 55.8% | 55.0% | 56.5% | 57.0% Long-Term Debt Ratio 58.0%
Pension Assets-12/24 $484 mill. 52.2% | 51.6% | 49.9% | 53.5% | 48.7% | 46.4% | 43.2% | 43.0% | 44.2% | 45.0% | 43.5% | 43.0% |Common Equity Ratio 42.0%

Oblig. $612 mill. | 4329.0 | 4544.0 | 4842.0 | 4684.0 | 5323.0 | 5628.0 | 6265.0 | 6459.0 | 7513.0 | 8424.0 | 9175 | 9900 [Total Capital ($mill) 12025

Pfd Stock None 6012.0 | 6434.0 | 6741.0 | 6887.0 | 7161.0 | 7539.0 | 8005.0 | 8465.0 | 9546.0 | 10345 | 11070 | 11750 |Net Plant (Smill) 13675
Common Stock 109,514,333 shs. 54% | 56% | 55% | 58% | 5.1% | 56% | 49% | 49% | 42% | 50% | 5.0% | 50% |RetumonTotalCapl | 5.0%
as of 4/18/25 78% | 82% | 84% | 85% | 83% | 95% | 9.0% | 88% | 7.0% | 86% | 9.0% | 9.0% |Return on Shr. Equity 9.5%

76% | 82% | 84% | 85% | 83% | 95% | 9.0% | 88% | 70% | 86% | 9.0%| 9.0% |ReturnonComEquityE | 9.5%

MARKET CAP: $4.5 billion (Mid Cap) 33% | 35% | 36% | 35% | 31% | 41% | 35% | 31% | 16% | 3.3% | 3.0% | 3.0% |Retained toCom Eq 3.5%
ELECTRIC OPERATING STATISTICS 56% | 57% 58% | 59% 63% 57% | 61% 64% 7% | 61% 65% | 65% |All Div'ds to Net Prof 65%
% Change Retel Seles (KWH) 2+%2§ 20+23 2+0124 BUSINESS: Portland General Electric Company provides electricity ~ 1%. Generating sources: gas, 28%; wind, 16%; coal, 4%; hydro,
Avg. Indust. Use (MWH) 22097 23052 24703 | to 950,000 customers in 51 cities in a 4,000-square-mile area of 7%; purchased, 45%. Fuel costs: 41% of revenues. '24 reported
Avg. Indust. Revs. per KWH (¢) 523 5.85 6.59 | Oregon, including Portland and Salem (population: 1.9 million). The ~ depreciation rate: 3.5%. Has 2,915 full-time employees. Chair:
gggiﬂgyagtgifnknm’,&w) 42’%@ 4 4%'3 43’\(‘3';‘ company is in the process of decommissioning the Trojan nuclear James P. Torgerson. President and CEO: Maria M. Pope. In-
Amnual LoédFactor(% NA NA N plant, which was cIosedAin 1993.‘ Elect‘ric revenue breakdown: corporated: Oregon. Address: 121 S.W. Salmon Street, Portland,
% Change Customers (yr-end) +1.1 +.7  +1.6 | residential, 51%; commercial, 33%; industrial, 16%; other, less than  OR 97204. Tel.: 503-464-8000. Internet: www.portlandgeneral.com.
Fied Charge Co. (%) o54 o247 o35 | Portland General Electric stock has adve;rse risks remain for operators whose
ANNUAL RATES Past Past_ Estd 2224 been a weak perforl’ner lately. The re- territory spans densely forested areas.
ofchange (persh)  10¥rs.  5Yrs. o230 | sults of the company’s Oregon rate-case Long-term electricity demand growth
Revenues 25% 55% 35% | decision in December were disappointing, in the utility’s service area is a plus.
‘I‘ngrirfifr‘] Flow” %?,3’ %’%’ gg‘c’é as the authorized return on equity (ROE) There’s a cluster of high-tech companies
SRR 55% 55% 5% | was reduced from 9.5% to 9.34%. Portland occupying an area referred to as the
Book Value 35% 3.0% 4.5% | General was seeking an 8.6% across-the- “Silicon Forest” within Portland General’s

Cal- | QUARTERLY REVENUES (§ mill) Full board rate increase for phe recoupment of territory. Key employers there include In-
endar |Mar31 Jun30 Sep.30 Dec.31| Year investments made, but instead received a tel, Adobe, Microsoft, NTT Global,

202 [ 626 591 743 687 12647 5.5% residential hike and 7.7% commer- NVIDIA, Synopsys, and Stack Infrastruc-

2023 | 748 648 802 795  |0oo3 mal/lndustrl.al. increase. Oyerall, Portla.nd ture. Portland also counts Microchip Tech-

2024 | 909 758 929 804 |3440 | got a $98 million revenue lift, representing nology, Lam Research, and ON Semicon-

2025 | 928 797 975 900 |3600 | 4% of the requested amount. The rise ductor, among others as commer-

202 | 975 825 1020 930 |3750 | helps, but up against higher interest and cial/industrial customers. Weather-

Cak EARNINGS PER SHARE A Full depreciation expenses and rising opera- adjusted demand has been rising at a solid
endar |Mar31 Jun30 Sep30 Dec.31| Year | tions and maintenance costs, the company pace from the semiconductor industry and

202 | 67 72 65 70 | 274 is targeting earnings of $3.13 to $3.33 per data centers, which also provide a lift to

2023 '80 44 46 57 | o3g| share this year. Our $3.25 estimate is the region’s economy. The company is ex-

2024 | 121 89 90 34 | 314 slightly north of the midpoint of the range pecting load growth to average 2.5% to

2025 91 70 95 69| 325 and still only represents 3.5% earnings- 3.5% for the foreseeable future.

2026 | 1.00 70 1.00 .70 | 340| per-share growth. This is despite the com- This equity is ranked to track the

Cal- | QUARTERLY DIVIDENDSPADB=t | pyy | PB1Y seeing solid demand trends (more be- year-ahead market. POR’s dividend
endar |Mar31 Jun30 Sep.30 Dec3i| Year low). Another factor potentially hurting yield is more than a percentage point and

2021 | 4075 4075 43 3 168 sha7re p.erforma.nce 1s.the impact of Janu- a half above the 3.6% peer-group median.

2022 | 43 43 4505 4505 | 177 @ry’s w1}dﬁres in Cahforn}g on sentiment Whllp total return prospectsilook appqal-

2023 | 4505 4505 475 475 | 18| for Pacific Northwest utilities. Portland ing, investors do need to consider the wild-

2024 | 475 475 50 50 195 | General by all accounts does a very good fire risk in the Pacific Northwest.

2025 | 50 50 595 job with wildfire mitigation, but material Anthony J. Glennon July 18, 2025
(A) Diluted earnings. Excl. nonrecurring | rounding. Next eamings report due late July. | deferred charges. In '24: $632 mill., $5.78/sh. | Company’s Financial Strength B++
gains/(losses): 13, (42¢); '17, (19¢); '20, | (B) Dividends paid mid-Jan., Apr., July, and | (D) In mill. (E) Rate base: Net original cost. | Stock’s Price Stability 95
($1.03); 22, (14¢); '23, (5¢); '24, (13¢). | Oct. m Dividend reinvestment plan available. 1 | Rate allowed on common equity in ’25: 9.34%. | Price Growth Persistence 30
Quarterly EPS many not sum to full year due to | Shareholder investment plan available. (C) Incl. | Regulatory Climate: Average. Earnings Predictability 85
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ANNUAL RATES Past

Past Est'd '22-24

positioned for decent results ahead.
As this issue went to press, the company

RECENT PE (Trailing: 22.1) RELATIVE 1 23 DIVD 3 1(y
UTHERN MPANY NYSE-so  |PRICE 94,30 im0 22.3 Gieain: 170) | peraro 1.23|vo 3.1%
meness & wewcoes | o] 5531 552 s8] 508 4] 3] B0 98] 5 ;6 o e gt s P
SAFETY 1 Raseasas LEGENDS
= 23.80 x Dividends p sh
TECHNICAL 3 Raised 86125 i llive Price Sirengin 160
BETA .70 (1.00 = Market) haded area indicates recession [ [ [ T ol 1(2)8
18-Month Target Price Range . AT ""'f____ 80
Low-High Midpoint (% to Mid) : — |h|h“,' sttt Ll il - - - 60
$72-6106  $89 (-5%) S oo TR TP i MG TYYTTELITET [ ig
2028-30 PROJECTIONS 30
Ann’l Total jeee®,
) Price  Gain Return J vaesta, e 20
Elgh 1(813 (+}0://°; GI\;%I O L L RO et o) .__.--" * '-,.-._ Rt IO oo | " 15
80 __(-15%) d sy e DS ) % TOT. RETURN 7/28/25 |
Institutional Decisions THIS VL ARITH.*

302024 402024 102025 | pgroent 18 . 811%92 I:‘ZESX L
bel %0 'S5 'aE%|shares 12t rtrntr T e sy 0 48 |
Hids(000) 829101 831264 750211 R RO Syr. 1071 969
2009 | 2010 | 2011 | 2012 | 2013 | 2014 | 2015 [2016 |2017 [2018 [2019 [2020 12021 [2022 | 2023 |2024 | 2025 | 2026 | ©VALUELINE PUB. LLC|28-30

1921 | 2070 | 2041 | 19.06 | 19.26 | 20.34 | 19.18 | 20.09 | 2286 | 22.73 | 20.34 | 19.29 | 21.80 | 26.89 | 23.15 | 24.38 | 25.60 | 26.80 Revenues per sh 30.35
443 4.51 491 5.18 5.27 5.28 5.47 5.69 6.64 6.41 6.33 6.98 720 7.34 7.79 8.35 850 | 8.80 |“Cash Flow” per sh 9.80
2.32 2.36 2.55 2.67 270 2.77 2.84 2.83 3.21 3.00 3.17 325 342 3.61 3.64 4.06 430 | 4.60 Earnings persh A 5.60
1.73 1.80 1.87 1.94 2.01 2.08 2.15 2.22 2.30 2.38 2.46 2.54 2.62 2.70 278 2.86 296 | 3.05 |Div'd Decl'd per shBm 3.10
5.70 4.85 5.23 5.54 6.16 6.58 6.22 7.38 7.37 7.74 717 7.04 6.83 7.87 8.88 8.84 8.75| 8.70 |Cap’l Spending per sh 8.50
1815 19.21| 2032 | 21.09| 2143 | 21.98| 2259 | 2500 | 2398 | 2392 | 26.11 | 2648 | 2630 | 27.93 | 28.82 | 29.85 | 31.75| 31.90 |Book Value per sh © 3225
819.65 | 843.34 | 865.13 | 867.77 | 887.09 | 907.78 | 911.72 | 990.39 | 1007.6 | 1033.8 | 1053.3 | 1056.5 | 1060.0 | 1089.0 | 1091.0 | 1096.0 | 7105.0 | 1710.0 |Common Shs Outst'g © | 1120.0
13.5 14.9 15.8 17.0 16.2 16.0 15.8 17.8 15.5 15.1 17.6 17.9 18.4 19.6 19.1 19.6 | Bold figures are |Avg Ann’l P/E Ratio 16.5
.90 .95 .99 1.08 91 84 80 93 .78 82 94 92 1.00 1.14 1.06 1.09 Value|Line Relative P/E Ratio .90
55% | 5.1%| 46%| 43% | 46% | 47% | 48% | 44% | 46% | 53% | 44% | 44% | 42% | 41% | 41% | 34% | US| Ayg Ann'l Divd Yield 3.6%
CAPITAL STRUCTURE as of 3/31/25 17489 | 19896 | 23031 | 23495 | 21419 | 20375 | 23113 | 29279 | 25253 | 26724 | 28300 | 29750 |Revenues (Smill) 34000
Total Debt $68107 mill. Due in 5 Yrs $15427 mill. | 2647.0 | 2757.0 | 3269.0 | 3096.0 | 3354.0 | 3481.0 | 3670.0 | 3931.3 | 3976.0 | 4401.0 | 4710 | 5035 |Net Profit ($mill) 6270
:;]Td[’gg: g‘ﬁﬁi*ﬁn’;‘[']”ce et Interest S1754mill. 3349 | 285% | 25.2% | 21.3% | 159% | 14.3% | 16.3% | 18.9% | 114% | 145% | 15.0% | 15.0% |Income Tax Rate 15.0%
(LT interest eamed: 3.3¢) 13.2% | 11.9% | 76% | 68% | 6.0% | 66% | 7.7% | 80% | 7.9% | 80% | 80% | 8.0% AFUDC%toNetProfit | 6.0%
Leases, Uncapitalized Annual rentals $307 mill. 52.8% | 61.5% | 64.5% | 62.0% | 60.1% | 61.5% | 64.0% | 63.0% | 65.6% | 64.4% | 64.0% | 64.0% Long-Term Debt Ratio 63.0%
Pension Assets-12/23 $14218 mill. 44.0% | 35.7% | 35.0% | 37.6% | 39.5% | 38.1% | 35.6% | 36.5% | 37.6% | 36.8% | 36.0% | 36.0% |Common Equity Ratio 37.0%
) ) Pblig $16382 mill. | 46788 | 69359 | 68953 | 65750 | 69594 | 73336 | 78285 | 80558 | 83654 | 84373 | 87500 | 90000 |Total Capital ($mill) 93500
m ﬁ'?fn'flfi‘r‘é ’g"al-a% :Jfr‘r’] %'f‘éd(f;g;’;"{-e 5 61114 | 78446 | 79872 | 80797 | 83080 | 87634 | 91108 | 94570 | 99844 |100028 | 100500 | 100800 | Net Plant (Smill) 110000
valde); 475;1 15 shs. 4.2%-5.44% cum. pfd. ($100 6.6% | 49% | 59% | 59% | 6.0% | 59% | 58% | 55% | 46% | 48% | 55% | 5.5% |Returnon Total Cap’l 6.5%
par). 12.0% | 10.3% | 13.3% | 12.4% | 12.1% | 12.3% | 13.0% | 12.5% | 12.6% | 12.9% | 13.0% | 13.0% |Return on Shr. Equity 14.5%
Common Stock 1,099,055,064 shs. 12.6% | 11.0% | 13.4% | 125% | 12.1% | 124% | 13.1% | 12.5% | 12.6% | 12.9% | 13.0% | 13.0% |Return on Com Equity E| 14.5%
MARKET CAP: $104 billion (Large Cap) 31% | 25% | 39% | 26% | 28% | 28% | 3.1% | 3.0% 32% | 35% | 35% | 3.5% |RetainedtoCom Eq 5.0%
ELECTRIC OPERATING STATISTICS 76% | T8% | 2% | 79% | T7% | 78% | 76% | 78% 7% | T7% 77% |  77% |All Div'ds to Net Prof 67%
% Change Retel Seles (KWH) 2+0228 20’\?2 20,\?3 B!JSINESS.:.The Southgrn Company,. through its subsidiaries, sup-  Generating sources: gas, 51%; coal, 19%; nuclear, 10%; other,
Avg. Indust. Use (MWH) NA NA NA | plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a 11%; purchased, 9%. Fuel costs: 26% of revenues. '24 reported
Avg. Indust. Revs. per KWH (¢) NA NA NA | competitive generation business. Acq'd AGL Resources (renamed  deprec. rates (utility): 2.7%-3.4%. Has 27,300 employees. Presi-
gapii‘Wgtéea'e”d mwg Nﬁ “ﬁ “ﬁ Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, & dent and CEO: Chris Womack. Incorporated.: Delaware. Address:
Asgua\oﬁua‘d#;ncm(% W NA NA NA | TN) 7116. Sold Gulf Power 1/19. Electric revenue breakdown: 30 Ivan Allen Jr. Bivd., N.W., Atlanta, Georgia 30308. Telephone:
%ChangeCustomersgyr-end) +15 NA NA | residential, 43%; commercial, 35%; industrial, 21%; other, 1%.  404-506-0747. Internet: www.southerncompany.com.
Fied Charge Co. (%) 275 NA NA | Southern Company appears well- billion. Management continues to target

long-term earnings growth of 5%-7%, and
appears to be tracking toward the upper

of change (persh) 10 Yrs. 5Yrs.  t0'28-30 .
Revenues -- 5%  6.0% | was set to release its second-quarter earn- end of that range.
‘I‘ECaS.h Flow” %‘83?’ ‘é-g‘:ﬁ g-g‘c’é ings report. The utility kicked off 2025 Shares of Southern Company are
SRR 35% 35% 3% | With impressive momentum across all op- trading near an all-time high. The
Book Value 30% 25% 35% | erating segénents,b lll)ostingdﬁrst-quartel} 1s‘cock has risen ovelr 51\7/[0 in Va(liue since our
; revenue of $7.78 billion and earnings of last report in early May and is up 15%
eggla-r Masgf RTE]Ranv;g E\éib'l)U?’Eg (ngile.‘):m 5:; $1.23 per share, both of which exceeded year-to-date. Investors seem increasingly
2022 | 6648 7206 8378 7047 | 29279 ] OUr projections by a healthy margin. Com- optimistic about Southern’s outlook, par-
2023 | 6480 5748 6980 6045 |25253 mercial angl industrial demand _remains tlcula;"ly as robust demand from Al-related
2024 | 6646 6463 7074 6341 |26704 | elevated, with data center electricity usage data infrastructure accelerates and regu-
2025 | 7775 6400 7600 6525 | 28300 | rising 11% year over year. We expect this latory bodies facilitate capital deployment.
2026 | 7850 6900 7800 7200 |29750 | trend to persist, fueling record electricity The stock remains attractive to a broad in-
Cal- EARNINGS PER SHARE A Full consumption in the coming quarters. Reg- vestor base due to the company’s exposure
endar |Mar31 Jun30 Sep.30 Dec.31| Year | Wlatory tailwinds are also taking shape, to strong regional electricity growth,
2022 97 107 131 % | 361 including the recent approval of an in- healthy Financial Strength rating, and
2023 79 79 142 54 | 364 | tegrated resource plan for its Georgia consistent dividend record. These qualities
2024 | 103 110 143 50 | 40| Power subsidiary, which has raised total make Southern a compelling option for
2025 | 123 90 155 .62 | 430| planned capital spending to $63 billion those seeking a steady, lower-risk equity
2026 | 1.15 1.20 1.55 70 | 460| through 2030, an increase of $15 billion. holding amid ongoing marcoeconomic un-
) Bw Reflecting this, we have raised our 2025 certainty.
eﬁ?,'a, M(:Eg?TiﬁlﬁgéVl[;ib:E:oPAlgew1 5:;', revenue target by $800 million and now Near- and long-term capital appreci-
2021 | 64 66 66 66 262 expect earnings to reach the high end of ation potential is modest at current
202 | 66 68 68 68 570 | management’s $4.20-$4.30 per share tar- valuations. Still, SO stock remains a de-
2023 | 68 70 70 70 578 | get range. Our 2026 projections have also pendable defensive holding, offering reli-
202 | 70 7 70 1 086 | been revised upward, with anticipated able income and a good measure of safety.
2025 | 72 74 profits of $4.60 a share on sales of $29.75 Zachary Hodgkinson August 8, 2025
(A) Diluted EPS. Excl. nonrec. gain (losses): | Oct. (B) Div'ds paid in early Mar., June, Sept., | orig. cost. Allowed return on common eq. Company’s Financial Strength A
'09, (25¢); 13, (83¢); 14, (59¢); '15, (25¢); 16, | and Dec. m Div'd reinvestment plan avail. (C) | (blended): 12.5%; earned on avg. com. eq., Stock’s Price Stability 100
(28¢); 17, ($2.37); '18, (78¢); "19, $1.30; 20, | Incl. def'd charges. In *24: $17.35/sh. (D) In "21: 12.8%. Regulatory Climate: GA, AL Above | Price Growth Persistence 55
(17¢); 21, (54¢). Next earnings report due Late | mill. (E) Rate base: AL, MS, fair value; FL, GA, | Average; MS, FL Average. Earnings Predictability 90
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RECENT PIE (Tralllng 197) RELATIVE 0 96 DIVD 3 50/
XCEL ENERGY NDQ-XEL PRICE 67.88 RATIO 17.9 Median: 20.0/ | PIE RATIO U YLD W /0
TNELNESS 3 rasstizs | | 3781 3| s8] szl siil eer] ea sl 777 ol 7T Target Price Range
SAFETY 2 Loweredif924 | LEGENDS
= 29.4 x Dividends p sh
TECHNICAL 1 Raisegsoazs |- Relatie Pice Sirengh 160
BETA .70 (1.00 = Market) haded area indicates recession 1(2)8
18-Month Target Price Range e —.—,— . 80
Low-High  Midpoint (% to Mid) sl et et dite - - 60
- FITD | — T Tl 50
$61-$91  $76 (10%) i L T ' ' 2
|~ 2028-30 PROJECTIONS | ;o[ 30
Ann’l Total [ T N
Price  Gain Return e |y “eusee 20
w75 (+10%) 6% G — RO % TOT. RETURN 7/7/25 |
Institutional Decisions [ THIS VL ARITH!
M STOCK INDEX
S| l. . T T
1 1l 1 I 1 I 1 1 Il | I " N B . .
Haslig 500378 534272 495263 | 290 1] II|IIIIII[|]IIIIIIIIII| Lt IIIIIIIIIII T e T Syr. 247 969
2009 | 2010 | 2011 | 2012 [ 2013 [ 2014 [ 2015 [2016 [2017 [2018 [2019 [2020 [2021 [2022 | 2023 [2024 | 2025 | 2026 | ©VALUE LINE PUB. LLC|28-30
2108 | 21.38| 21.90| 2076| 21.92| 2311 2172 | 2190 | 2246 22.44 2198 | 2145 | 2469 | 27.86 | 2560 | 2340| 25.85| 27.35 |Revenues per sh 31.95
348| 351| 3879 400| 410| 428| 456| 504| 547| 59| 625| 661 | 708| 781 | 796| 843| 910| 9.75 “Cash Flow” persh 11.70
149| 156| 172| 185| 191| 203| 210| 221| 230| 247 | 264| 279| 29| 317 | 335| 350| 3.80| 4.05 |Earnings pershA 500
97| 100| 1.03| 107| t11| 120 128| 136| 144| 152| 162| 172| 183 | 195| 208| 219| 228| 242 |DivdDecldpershBut| 3.00
397T| 460 453| 527| 682| 633 726| 642| 654 770 | 805| 999 780 | 844 | 1055| 1282| 1500 1400 |CaplSpendingpersh | 13.00
1592 | 1676 | 1744 | 1819 1921 | 2020| 2089 | 2173 | 2256 | 2378 | 2524 | 27.12 | 2870 | 30.34 | 31.74 | 3399 | 3580 | 37.70 |Book Value per sh C 43.70
45751 | 482.33 | 486.49 | 487.96 | 497.97 | 505.73 | 507.54 | 507.22 | 507.76 | 514.04 | 52454 | 537.44 | 544.03 | 549.58 | 554.94 | 574.37 | 580.00 | 58500 |Common Shs Outstg D | 595.00
12.7 14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2 18.9 22.3 239 225 222 19.0 17.0 | Bold figures are |Avg Ann’l P/E Ratio 175
85 90 89 94 84 81 83 97 1.02 1.02 1.19 1.23 1.22 1.28 1.06 .90 Value|Line Relative P/E Ratio .95
51% | 45%| 42%| 39% | 39% | 3.8% | 87% | 33% | 34% | 33% | 27% | 26% | 28% | 28% | 33% | 37% | ™S | Ayg Anm'l Divd Yield 3.4%
CAPITAL STRUCTURE as of 3/31/25 11024 | 11107 | 11404 | 11537 | 11529 | 11526 | 13431 | 15310 | 14206 | 13441 | 15000 | 16000 |Revenues (Smill) 19000
Total Debt $31218 mill. Due in 5 Yrs $3741 mill. | 10636 | 1123.4 | 1171.0 | 1261.0 | 1372.0 | 1473.0 | 1597.0 | 1736.0 | 1851.0 | 1969.0 | 2205 | 2360 |Net Profit ($mill) 2975
e o o rest $1290 il [g5 g0, 734.1% | 30.7% | 126% | 85% PR B -~ NMF | NMF |Income Tax Rate NIIF
(Total Interest Coverage: 2.6x) 7% | 78% | 94% | 124% | 83% | 10.7% | 62% | 59% | 7.7% | 122% | 10.0% | 10.0% |AFUDC %to NetProfit | 9.0%
54.1% | 56.3% | 55.9% | 56.4% | 56.8% | 57.4% | 58.2% | 57.8% | 58.6% | 58.3% | 61.0% | 61.5% |Long-Term Debt Ratio 61.0%
Leases, Uncapitalized Annual rentals $277 mil. 45.9% | 43.7% | 44.1% | 43.6% | 43.2% | 42.6% | 41.8% | 422% | 41.4% | 41.7% | 39.0% | 38.5% |Common Equity Ratio 39.0%
Pension Assets-12/24 $2504 mill. | 23092 | 25216 | 25975 | 28025 | 30646 | 34220 | 37391 | 39488 | 42529 | 46838 | 53000 | 57500 [Total Capital ($mill) 66500
Pid Stock None Oblig. $2752 mill | 31006 | 30842 | 34300 | 36944 | 30483 | 42050 | 45457 | 48253 | 51642 | 57198 | 63400 | 68000 |Net Plant (Smill) 77800
58% | 57% | 58% | 57% | 56% | 54% | 53% | 55% | 54% | 55% | 55% | 5.5% |Returnon Total Cap’l 5.5%
Common Stock 576,760,613 shs. 10.0% | 10.2% | 10.2% | 103% | 104% | 10.1% | 10.2% | 104% | 10.5% | 10.1% | 10.5% | 10.5% |Return on Shr.Equity | 11.0%
as of 4/17/25 10.0% | 10.2% | 10.2% | 10.3% | 10.4% | 10.1% | 10.2% | 10.4% | 10.5% | 10.1% | 10.5% | 10.5% |Return on Com Equity E | 11.0%
MARKET CAP: $39.2 billion (Large Cap) 43% | 40% | 39% | 43% | 44% | 42% | 42% | 43% | 43% | 41% | 4.5% | 4.5% |Retained to Com Eq 4.5%
ELECTRIC OPERATING STATISTICS 57% | 61% 62% | 58% | 58% 58% | 59% 58% 59% | 60% 60% | 60% |All Div'ds to Net Prof 60%
% Change Reta Seles (KWH) 2+012§ 2028 20222 BUSINESS: Xcel Energy Inc. is the parent of: Northern States revenues: resid’l, 32%; comm’l & ind’l, 49%; other, 19%. Purchases
Resuﬂ}ggvs per KWH Sc) 13.41 13.80 13.83 | Power Company (NSP), which supplies electricity to MN, WI, ND, 35% of power, owns 65%. Total electric mix: wind, 33%; gas, 33%;
G &1Revs. EerKWH (0 9.02 882 824 | SD & MI & gas to MN, WI, ND & MI; Public Service Company of coal, 15%, nuclear, 10%, solar/other, 9%. Fuel cost: 35% of reve-
gggmyag Sﬁ?nkrr(lg%w) 203"1/% 205’\#2 203’\4“/3 Colorado (PSCo), which supplies electricity & gas to CO; & South- nues. *24 deprec. rate: 3.8%. Employs 11,380. Chrmn., President,
Annuel Loag Faclor (% NA NA NA | western Public Service Company (SPS), which sup.plies electricity and ‘CEO: Robert Frenzel. Inc.: MN. Addr.: 414 Nicollet Mall, Minne-
% Change Customers 8yr-end) +1.0 +1.1  +1.2 | to TX and NM. Customers: 3.9 mill. electric, 2.2 mill. gas. Electric apolis, MN 55401. Tel.: 612-330-5500. Int.: www.xcelenergy.com.
Fied Charge Co. (%) o55 o045 194 | Xcel Energy was off to a bit of a slow Pro§pects to latg decade _look good.
ANNUAL RATES Past Past Estd222¢| Start to the year, but will likely reach Xcel’s five-year capital expenditure plan is
ofchange (persh)  10¥rs.  5Yrs. 102630 | its bottom-line expectations. The last expected to deliver annual rate-base
Revenues 15% 3.0% 35% | time Xcel’s profits failed to surpass the growth in excess of 9%, which should
‘I‘ngrirflfr‘] FS|OW ?,?,3’ %‘83? 37%‘;4 previous year’s level was 2005. The compa- translate to 6%-8% share-earnings gains.
SRR 65% 65% 65% | ny has consistently delivered results Regulated prices set for electricity and
Book Value 55% 6.0% 55% | within the targeted range management natural gas delivery in ratepayers’ bills re-
Cal- | QUARTERLY REVENUES ($ mil) Full provides at the start of a new year. Xcel sult in revenue streams that provide the
endar |Mar31 Jun30 Sep.30 Dec.31| Year has a huge service area, encompassing sec- recoupment of capital expenditures plu,s
2022 | 3751 3424 4082 4053 5310 tions of eight largg states thrqugh its four an economic return on investment. ch?ls
2023 | 4080 3022 3662 3442 |14o05 | Wholly owned utility subsidiaries. That main focus of late has been on increasing
2024 | 3649 3028 3644 3120 |13441 | provides plenty of diversification, scale, its utility-owned generating capacity. Due
2025 | 3906 3300 3994 3800 |15000 | and flexibility. In 2024, Xcel needed to to major wildfires in portions of its
2026 | 4125 3600 4225 4050 |16000 | rein in costs to deliver on-target financial Colorado and Texas service areas, mitiga-
Cal EARNINGS PER SHARE A Fall results. Last year’s $3.50 per share came tion technologies will likely become a more
endar |Mar31 Jun30 Sep.30 Dec.31| Year | i at the bottom of management’s $3.50- prominent source of investment.
2022 20 50 118 0 | 317 $3.60 forecast, but that was largely due to Xcel shares sion’t stand out at the
2023 76 5 {23 'e3 | 335| fewer overall cooling and heating days recent valuation. A Colorado court case
2024 | 89 55 125 81 | 350| than typical. (Retail electric volume was related to Xcel’s alleged role in the Mar-
20% | 84 66 138 .92 | 380| down 2.4% in 2024 despite a 1.2% rise in shall fire of 2021 is due to commence this
2026 95 70 144 96 | 4.05| the customer base.) For this year, the ag- September. It may result in some headline
Cal- | QUARTERLY DIVIDENDSPADB=t | Fyuy | ST€8ate comparison should be relatively risk later this year and a potential buying
endar |Mar31 Jun30 Sep.30 Dec3i| Year | €aSY; and we expect the company to make opportunity. It’s difficult to say how th.a’t
2021 | 43 4575 4575 4575 | 1.80 good. on management’s $3.75 to $3.85 case will turn out, but.we believe that it’s
2022 | 4575 4875 4875 4875 | 1gp | earnings-per-share outlook. First-quarter doubtful Xcel will be liable for more than
2023 | 4875 50 50 5D 505 | profits were lower than the comparable $1.5 billion, net of insurance. That level
2024 | 52 5475 5475 5475 | 216 | year-ago figure, largely due to more sched- would be quite manageable in our view.
2025 | 5475 57 57 uled maintenance work. Anthony J. Glennon July 18, 2025
(A) Diluted EPS. Excl. nonrec. gain/(losses): | to rounding. Next egs. report due late July. gC) Incl. intangibles. In '24: $3909 mill., Company’s Financial Strength A
10, 5¢; 15, (16¢); 17, (5¢); ‘23, (14¢); 24, (B) Divds typically paid mid-Jan., Apr., July, 6.81/sh. (D) In mill. (E) Rate base: Varies. Stock’s Price Stability 95
(6¢); gain/ (loss) on discontin’d ops.: ‘09, (1¢); | and Oct. m Div'd reinvestment plan available. | Rate allowed on common equity (blended): Price Growth Persistence 55
10, 1¢. Qtly. EPS may not sum to full yr. due |t Shareholder investment plan available. 9.6%. Regulatory Climate: Average. Earnings Predictability 100

© 2025 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber's own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model

Using an Adjusted Total Market Approach

Proxy Group of
Proxy Group of  Seven Natural Gas Proxy Group of
Seven Natural Gas Distribution Proxy Group of Thirteen Electric
Distribution Companies (excl. Thirteen Electric Companies (excl.
Line No. Companies PRPM) Companies PRPM)
1. Prospective Yield on Aaa Rated
Corporate Bonds (1) 519 % 519 % 519 % 519 %
2. Adjustment to Reflect Yield Spread
Between Aaa Rated Corporate
Bonds and A2 Rated Public
Utility Bonds (2) 0.44 0.44 0.44 0.44
3. Adjusted Prospective Yield on A2 Rated
Public Utility Bonds 563 % 563 % 563 % 563 %
4. Adjustment to Reflect Bond
Rating Difference of Proxy Group (3) 0.07 0.07 0.13 0.13
5. Adjusted Bond Yield 570 % 570 % 576 % 576 %
6. Equity Risk Premium (4) 4.87 4.93 4.80 4.87
7. Risk Premium Derived Common
Equity Cost Rate 10.57 % 10.63 % 10.56 10.63 %

Notes: (1) Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue Chip Financial Forecasts (see pages 37 and 38 of this

Exhibit).

(2) The average yield spread of A2 rated public utility bonds over Aaa rated corporate bonds of 0.44% from page 32 of this Exhibit.

(3) Adjustment to reflect the A3 Moody's LT issuer rating of the Proxy Group of Seven Natural Gas Distribution Companies and
Baal rating of the Thirteen Electric Utilities as shown on page 33 of this Exhibit. The 0.07% upward adjustment is derived by
taking 1/3 of the spread between A2 and Baa2 Public Utility Bonds (1/3 * 0.20% = 0.13%) as derived from page 32 of this
Exhibit. The 0.13% upward adjustment is derived by taking 2/3 of the spread between A2 and Baa2 Public Utility Bonds (2/3 *
0.20% = 0.13%) as derived from page 32 of this Exhibit.

(4) From page 35 of this Exhibit.
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Kentucky Utilities Company / Louisville Gas & Electric Company

Interest Rates and Bond Spreads for
Moody's Corporate and Public Utility Bonds

Selected Bond Yields
[1] [2] [3]
Aaa Rated A2 Rated Public BaaZ2 Rated Public
Corporate Bond Utility Bond Utility Bond
Aug-2025 535 % 577 % 598 %
Jul-2025 5.45 5.88 6.08
Jun-2025 5.46 5.93 6.12
Average 542 % 586 % 6.06 %
Selected Bond Spreads
A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.44 % (1)

Baa2 Rated Public Utility Bonds Over A2 Rated Public Utility Bonds:

Notes:
(1) Column [2] - Column [1].
(2) Column [3] - Column [2].

Source of Information:
Bloomberg Professional Services

0.20 % (2)



Kentucky Utilities Compan
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Louisville Gas & Electric Compan
Comparison of Long-Term Issuer Ratings for the

Proxy Group of Thirty-Two Non-Price Regulated Companies

Page 33 of 62

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
September 2025 September 2025
Proxy Group of Seven Natural Gas Long-Term Issuer Numerical Long-Term Issuer Numerical

Distribution Companies Rating (1) Weighting (2) Rating (1) Weighting (2)
Atmos Energy Corporation A2 6.0 A- 7.0
Chesapeake Utilities Corporation NR -- NR --
New Jersey Resources Corporation Al 5.0 NR --
NiSource Inc. Baal 8.0 BBB+ 8.0
Northwest Natural Holding Company Baal 8.0 A/A- 6.5
ONE Gas, Inc. A3 7.0 A- 7.0
Southwest Gas Holding Company Baal 8.0 BBB 9.0
Average A3 7.0 A-/BBB+ 7.5
Louisville Gas & Electric Company A3 7.0 A- 7.0

Proxy Group of Thirteen Electric Long-Term Issuer Numerical Long-Term Issuer Numerical

Companies Rating (1) Weighting (2) Rating (1) Weighting (2)
Alliant Energy Corporation Baal 8.0 A-/BBB+ 7.5
American Electric Power Corporation Baa2 9.0 BBB+ 8.0
Ameren Corporation A3 7.0 BBB+ 8.0
Edison International Baal 8.0 BBB 9.0
Entergy Corporation Baal 8.0 BBB+ 8.0
Evergy, Inc. Baal/Baa2 8.5 BBB+ 8.0
FirstEnergy, Corporation. Baal 8.0 BBB 9.0
IDACORP, Inc. Baal 8.0 BBB 9.0
OGE Energy Corporation A3 7.0 A- 7.0
Pinnacle West Capital Corporation Baal 8.0 BBB+ 8.0
Portland General Electric Company A3 7.0 BBB+ 8.0
Southern Company A3 7.0 A- 7.0
Xcel Energy Inc. A3 7.0 BBB+ 8.0
Average Baal 7.7 BBB+ 8.0
Kentucky Utilities Company A3 7.0 A- 7.0
Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:

(1) Ratings are that of the average of each company's utility operating subsidiaries.

(2) From page 34 of this Exhibit.

Source Information:

Moody's Investors Service

Standard & Poor's Global Utilities Rating Service
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Numerical Assignment for
Moody's and Standard & Poor's Bond Ratings

Numerical Standard &
Moody's Bond Bond Poor's Bond
Rating Weighting Rating
Aaa 1 AAA
Aal 2 AA+
Aa2 3 AA
Aa3 4 AA-
Al 5 A+
A2 6 A
A3 7 A-
Baal 8 BBB+
Baa2 9 BBB
Baa3 10 BBB-
Bal 11 BB+
BaZ2 12 BB
Ba3 13 BB-
B1 14 B+
B2 15 B

B3 16 B-



Line

Notes:

Kentucky Utilities Compan

Louisville Gas & Electric Compan

Judgment of Equity Risk Premium for the
Proxy Group of Thirty-Two Non-Price Regulated Companies

Rebuttal Exhibit DWD-1
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Calculated equity risk premium
based on the total market using

the beta approach (1)

Mean equity risk premium
based on a study using the

holding period returns of public

utilities with A2 rated bonds (2)

Predicted Equity Risk Premium
Based on Regression Analysis
of 851 Fully-Litigated Natural

Gas Rate Cases (3)

Predicted Equity Risk Premium
Based on Regression Analysis
of 1,263 Fully-Litigated Electric

Rate Cases (4)

Average equity risk premium

(1) From page 36 of this Exhibit.
(2) From page 39 of this Exhibit.
(3) From page 40 of this Exhibit.
(4) From page 41 of this Exhibit.

Proxy Group of
Proxy Group of Seven Natural Gas Proxy Group of
Seven Natural Gas Distribution Proxy Group of Thirteen Electric
Distribution Companies (excl. Thirteen Electric Companies (excl.
Companies PRPM) Companies PRPM)
493 % 492 % 470 % 4.69 %
4.90 5.11 4.90 5.11
4.77 4.77 NA NA
NA NA 4.81 4.81
487 % 493 % 4.80 % 487 %




Line No.

1.
2.
3.
4
5.
6.
7.
8.

Notes:

(€3]

(2)

(3)

(4)

(5)

(6
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Kentucky Utilities Company / Louisville Gas & Electric Compan;
Derivation of Equity Risk Premium Based on the Total Market Approach
Using the Beta for the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Proxy Group of Seven

Proxy Group of Seven Natural Gas Proxy Group of Proxy Group of

Natural Gas Distribution Thirteen Electric Thirteen Electric
Equity Risk Premium Measure Distribution Companies Companies(excl. PRPM) Companies Companies(excl. PRPM)
Kroll Equity Risk Premium (1) 6.10 % 6.10 % 6.10 % 6.10 %
Regression on Kroll Risk Premium Data (2) 7.02 7.02 7.02 7.02
Kroll Equity Risk Premium based on PRPM (3) 7.77 NA 7.77 NA
Equity Risk Premium Based on Value Line Summary and
Index (4) 6.33 6.33 6.33 6.33
Equity Risk Premium Based on Bloomberg, Value Line,
and S&P Global Market Intelligence S&P 500 Companies
(5) 11.30 11.30 11.30 11.30
Conclusion of Equity Risk Premium 7.70 % 7.69 % 770 % 7.69 %
Adjusted Beta (6) 0.64 0.64 0.61 0.61
Forecasted Equity Risk Premium 493 % 492 % 470 % 4.69 %

Based on the arithmetic mean historical monthly returns on large company common stocks from Kroll Cost of Capital Navigator and Bloomberg Professional Services minus
the arithmetic mean monthly yield of Moody's average Aaa and Aa2 corporate bonds from 1928-2024.

This equity risk premium is based on a regression of the monthly equity risk premiums of large company common stocks relative to Moody's average Aaa and Aa2 rated
corporate bond yields from 1928-2024 referenced in Note 1 above. Using the equation generated from the regression, an expected equity risk premium is calculated using
the average consensus forecast of Aaa corporate bonds of 5.19% (from page 31 of this Exhibit).

The Predictive Risk Premium Model (PRPM) is discussed in the accompanying direct testimony. The Ibbotson equity risk premium based on the PRPM is derived by
applying the PRPM to the monthly risk premiums between Ibbotson large company common stock monthly returns and average Aaa and Aa corporate monthly bond yields,
from January 1928 through August 2025.

The equity risk premium based on the Value Line Summary and Index is derived by subtracting the average consensus forecast of Aaa corporate bonds of 5.19% (from page
31 of this Exhibit) from the projected 3-5 year total annual market return of 11.52% (described fully in note 1 on page 44 of this Exhibit).

Using data from the Bloomberg Professional Services, Value Line, and S&P Global Market Intelligence for the S&P 500 for the S&P 500, an expected total return of 16.49%
was derived based upon expected dividend yields as a proxy for income returns and long-term earnings growth estimates as a proxy for capital appreciation. Subtracting
the average consensus forecast of Aaa corporate bonds of 5.19% results in an expected equity risk premium of 11.30%.

Average of mean and median beta for each proxy group from pages 42 and 43 of this Exhibit.

Sources of Information:

Kroll Cost of Capital Navigator

Industrial Manual and Mergent Bond Record Monthly Update.
Value Line Summary and Index

Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025
S&P Capital 1Q

Bloomberg Professional Services
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Interest Rates
Federal Funds Rate
Prime Rate

SOFR

Commercial Paper, 1-mo.
Treasury bill, 3-mo.
Treasury bill, 6-mo.
Treasury bill, 1 yr.
Treasury note, 2 yr.
Treasury note, 5 yr.
Treasury note, 10 yr.
Treasury note, 30 yr.
Corporate Aaa bond
Corporate Baa bond
State & Local bonds
Home mortgage rate

Key Assumptions
Fed’s AFE $ Index

Real GDP

GDP Price Index
Consumer Price Index
PCE Price Index
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Consensus Forecasts of U.S. Interest Rates and Key Assumptions

History Consensus Forecasts-Quarterly Avg.
------- Average For Week Ending------  ----Average For Month--- Latest Otr| 3Q 4Q 1Q 2Q  3Q 4Q
Aug?22 Augl5 Augg8 Aug 1 July June May 202025 | 2025 2025 2026 2026 2026 2026
433 433 433 433 433 433 433 4.33 43 40 37 35 33 32
7.50 7.50 7.50 7.50 7.50  7.50 7.50 7.50 74 71 68 66 64 6.3
433 4.35 4.34 4.35 434 431 4.30 4.32 43 40 37 35 33 31
4.27 431 4.29 4.30 430 432 432 4.33 43 40 37 34 33 32
4.30 431 433 4.39 441 442 4.36 4.37 42 39 36 34 32 31
4.11 4.12 4.15 4.27 431 430 4.30 4.27 41 38 3.6 34 32 32
391 3.91 3.90 4.05 4.08 4.06 4.09 4.03 40 37 36 34 33 33
3.75 3.73 3.72 3.87 3.88  3.89 3.92 3.86 38 36 35 34 34 34
3.82 3.82 3.78 391 395 3.96 4.02 3.96 39 38 37 37 37 36
4.30 4.28 423 4.35 439 438 4.42 4.36 43 42 42 42 41 41
491 4.87 4.81 4.88 492 489 4.90 4.83 49 47 47 47 46 4.6
5.46 5.45 5.44 5.50 556  5.58 5.66 5.60 54 52 52 52 52 51
5.85 5.84 5.83 5.89 594  6.01 6.14 6.07 61 60 59 60 60 5.9
4.35 4.34 4.35 4.42 442 445 4.47 4.47 45 44 43 44 44 43
6.58 6.58 6.63 6.72 6.72  6.82 6.82 6.79 66 65 64 63 63 6.2
History Consensus Forecasts-Quarterly
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 30 40 1Q 20 3Q 40Q
2023 2023 2024 2024 2024 2024 2025 2025 2025 2025 2026 2026 2026 2026
1150 116.6 1155 117.3 1149 1179 119.8 1129 |111.8 112.0 111.2 1104 109.7 109.1
44 32 1.6 3.0 3.1 2.4 -0.5 33 1.0 09 16 19 2.0 20
32 1.5 3.0 2.5 1.9 2.3 3.8 2.0 3 30 26 23 23 23
3.5 2.8 3.7 2.8 1.4 3.0 3.8 1.6 32 34 28 24 24 24
2.7 1.7 3.4 2.5 1.5 2.4 3.7 2.0 33 32 27 23 23 22

Forecasts for interest rates and the Federal Reserve’s Advanced Foreign Economies Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index, CPI and
PCE Price Index are seasonally adjusted annual rates of change (saar). Individual panel members’ forecasts are on pages 4 through 9. Historical data: Treasury rates from the Fed-
eral Reserve Board’s H.15; AAA-AA and A-BBB corporate bond yields from Bank of America-Merrill Lynch and are 15+ years, yield to maturity; State and local bond yields
from Bank of America-Merrill Lynch, A-rated, yield to maturity; Mortgage rates from Freddie Mac, 30-year, fixed; SOFR from the New York Fed. . All interest rate data are
sourced from Haver Analytics. Historical data for Fed’s Major Currency Index are from FRSR H.10. Historical data for Real GDP, GDP Price Index and PCE Price Index are from
the Bureau of Economic Analysis (BEA). Consumer Price Index history is from the Department of Labor’s Bureau of Labor Statistics (BLS).

US Treasury Yield Curve
Week ended August 22, 2025 & Year Ago vs.
3Q 2025 & 4Q 2026
Consensus Forecasts
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Long-Range Survey:

Rebuttal Exhibit DWD-1
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The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages
for each variable. Shown are estimates for the years 2026 through 2031 and averages for the five-year periods 2027-2031 and 2032-2036.
Apply these projections cautiously. Few economic, demographic and political forces can be evaluated accurately over such long time spans.

1. Federal Funds Rate

2. Prime Rate

3. SOFR

4. Commercial Paper, 1-Mo

5. Treasury Bill Yield, 3-Mo

6. Treasury Bill Yield, 6-Mo

7. Treasury Bill Yield, 1-Yr

8. Treasury Note Yield, 2-Yr

9. Treasury Note Yield, 5-Yr

10. Treasury Note Yield, 10-Yr

11. Treasury Bond Yield, 30-Yr

12. Corporate Aaa Bond Yield

13. Corporate Baa Bond Yield

14. State & Local Bonds Yield

15. Home Mortgage Rate

A. Fed's AFE Nominal $ Index

B. Real GDP

C. GDP Chained Price Index

D. Consumer Price Index

E. PCE Price Index

CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average

CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average

......................... Average For The Year

Five-Year Averages

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036
34 3.2 3.2 3.2 3.1 3.1 3.2 3.1
3.7 35 3.4 34 34 34 3.4 34
3.1 3.0 2.9 2.9 2.8 2.9 2.9 2.8
6.5 6.4 6.3 6.3 6.2 6.2 6.3 6.2
6.7 6.6 6.5 6.6 6.5 6.5 6.5 6.5
6.2 6.2 6.0 6.0 5.9 5.9 6.0 5.9
34 33 3.2 3.1 3.1 31 3.2 31
3.6 3.4 3.3 3.3 33 3.3 3.3 3.3
3.2 3.2 3.0 2.9 2.9 2.9 3.0 2.8
34 33 3.2 3.1 3.1 3.1 3.2 3.1
35 34 3.3 3.2 3.2 3.2 3.3 3.3
3.3 3.3 31 3.0 3.0 3.0 31 2.9
33 3.2 3.2 3.1 3.1 31 3.1 31
3.6 34 3.4 34 3.3 3.3 3.4 3.3
3.1 2.9 2.9 2.8 2.8 2.8 29 2.8
33 3.2 3.2 3.1 3.1 31 3.2 31
3.6 34 3.4 3.3 3.3 3.3 3.3 3.3
3.1 3.0 3.0 2.9 2.9 2.9 3.0 2.8
3.3 3.3 3.3 3.2 3.2 3.2 3.2 3.2
3.6 35 34 34 3.4 3.4 34 3.4
3.1 3.1 3.1 3.1 3.0 3.0 3.1 3.0
34 34 35 34 34 34 3.4 34
3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.6
31 3.2 3.2 3.2 3.2 3.2 3.2 31
3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7
3.9 3.9 3.9 3.9 3.9 3.9 3.9 4.0
34 35 35 35 34 34 35 34
4.0 4.1 4.0 4.0 4.0 4.0 4.0 4.0
43 4.3 4.3 4.3 43 4.3 4.3 4.3
3.8 3.9 3.8 3.8 3.8 3.8 3.8 3.8
4.5 4.4 4.4 4.3 4.3 4.3 4.4 4.3
4.7 4.7 4.6 4.6 4.6 4.6 4.6 4.7
4.2 4.3 4.1 4.1 4.1 4.1 4.1 4.1
5.2 5.2 5.2 5.1 5.1 51 5.1 51
5.4 55 5.4 5.4 5.4 5.4 5.4 5.4
5.0 5.0 4.9 4.9 4.9 4.9 4.9 4.9
6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0
6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3
5.8 5.9 5.8 5.8 5.8 5.7 5.8 5.8
43 4.3 4.3 4.2 4.2 4.2 4.3 4.1
4.5 4.5 4.5 4.4 4.4 4.4 4.4 4.4
4.1 4.2 4.1 4.1 4.1 4.1 4.1 3.8
6.2 6.2 6.1 6.0 6.0 6.0 6.1 5.9
6.4 6.4 6.4 6.3 6.3 6.3 6.3 6.3
5.9 6.0 5.8 5.8 5.8 5.7 5.8 5.6
113.3 112.7 112.7 112.2 111.7 111.3 112.1 110.8
114.2 113.3 113.4 112.9 1125 112.2 112.8 112.4
112.2 111.9 112.0 111.3 110.7 110.3 111.3 109.1
—————————————————————— Year-Over-Year, % Change ---------------------- Five-Year Averages
2026 2027 2028 2029 2030 2031 2027-2031 2032-2036
15 1.9 2.0 2.0 1.9 2.0 2.0 1.9
1.9 2.1 2.2 2.2 2.2 2.2 2.2 2.1
11 1.8 1.8 18 1.7 1.7 1.8 1.8
2.4 2.2 2.1 2.1 2.1 2.1 2.1 2.1
2.6 2.3 2.2 2.2 2.2 2.2 2.2 2.2
2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0
25 2.2 2.2 2.1 2.1 2.2 2.2 2.2
2.9 24 2.3 2.3 2.3 2.3 2.3 2.3
2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.1
24 2.0 2.0 1.9 1.9 1.9 1.9 1.9
2.8 2.3 2.2 2.1 2.1 2.1 2.2 2.1
2.1 1.8 1.8 1.8 1.7 1.8 1.8 1.8
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Projected Market Appreciation of the S&P Utility Index

Derivation of Mean Equity Risk Premium Based Studies
Using Holding Period Returns and

Projected Market Appreciation of the S&P Utility Index

Implied Equity Risk
Implied Equity Risk Premium (excl.
Line No. Premium PRPM)
1. Historical Equity Risk Premium (1) 416 % 416 %
5 Regression of Historical Equity Risk Premium
' (2) 4.88 4.88
3 Forecasted Equity Risk Premium Based on
PRPM (3) 4.29 NA
Forecasted Equity Risk Premium based on
4 Projected Total Return on the S&P Utilities
' Index (Bloomberg, Value Line, and S&P Capital
1Q Data) (4) 6.27 6.27
5. Average Equity Risk Premium (5) 490 % 511 %

Notes: (1) Based on S&P Public Utility Index monthly total returns and Moody's Public Utility Bond average monthly
yields from 1928-2024. Holding period returns are calculated based upon income received (dividends and
interest) plus the relative change in the market value of a security over a one-year holding period.

(2) This equity risk premium is based on a regression of the monthly equity risk premiums of the S&P Utility
Index relative to Moody's A2 rated public utility bond yields from 1928 - 2024 referenced in note 1 above.
Using the equation generated from the regression, an expected equity risk premium is calculated using the
prospective A2 rated public utility bond yield of 5.63% (from line 3, page 31 of this Exhibit).

(3) The Predictive Risk Premium Model (PRPM) is applied to the risk premium of the monthly total returns of
the S&P Utility Index and the monthly yields on Moody's A2 rated public utility bonds from January 1928 -
August 2025.

(4) Using data from Bloomberg, Value Line, and S&P Capital 1Q for the S&P Utilities Index, an expected return of
11.90% was derived based on expected dividend yields as a proxy for income returns and long-term growth
estimates as a proxy for market appreciation. Subtracting the expected A2 rated public utility bond yield of
5.63%), calculated on line 3 of page 31 of this Exhibit results in an equity risk premium of 6.27%. (11.90% -
5.63% = 6.27%).

(5) Average of lines 1 through 4.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Prediction of Equity Risk Premiums Relative to
Moody's A2 Rated Utility Bond Yields - Natural Gas Utilities
10.00 -
8.00 - L 2 y =-0.4799x + 7.4762

R?=0.8689

6.00

4.00

2.00

Equity Risk Premium (%)

(2.00) | | ‘*
<&

(4.00) -
A2 Rated Moody's Bond Yield (%)
Prospective A2 Rated Equity Risk
Constant Slope Utility Bond (1) Premium
7.4762 % -0.480 563 % 477 %

Notes:
(1) From line 3 of page 31 of this Exhibit.

Source of Information: Regulatory Research Associates.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Prediction of Equity Risk Premiums Relative to
Moody's A2 Rated Utility Bond Yields - Electric Utilities

10.00 -

8.00 - y=-0.4727x +7.4744
. R? = 0.8282

6.00

4.00

2.00

Equity Risk Premium (%)

(2.00) -

(4.00) -
A2 Rated Moody's Bond Yield (%)

Prospective
Prospective A2 Rated Equity Risk
Constant Slope Utility Bond (1) Premium
7.4744 % -0.4727 563 % 481 %

Notes:
(1) From line 3 of page 31 of this Exhibit.

Source of Information: Regulatory Research Associates.
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Notes to Accompany the Application of the CAPM and ECAPM

Notes:
(1) The market risk premium (MRP) is derived by using five different measures from four sources: Kroll, Value
Line, Bloomberg, and S&P Capital IQ as illustrated below:

Measure 1: Kroll Arithmetic Mean MRP (1926-2024)

Arithmetic Mean Monthly Returns for Large Stocks 1926-2024: 1229 %
Arithmetic Mean Income Returns on Long-Term Government Bonds: 4.99
MRP based on Kroll Historical Data: 73T %

Measure 2: Application of a Regression Analysis to Kroll Historical Data
(1926-2024) 7.87 %

Measure 3: Application of the PRPM to Kroll Historical Data
(January 1926 - August 2025) 8.68 %

Measure 4: Value Line Projected MRP (Thirteen weeks ending September 5, 2025)

Total projected return on the market 3-5 years hence*: 11.52 %
Risk-Free Rate (see notes 2 and 3): 4.61
MRP based on Value Line Summary & Index: 691 %

*Forcasted 3-5 year capital appreciation plus expected dividend yield

Measure 5: Bloomberg, Value Line, and S&P Capital IQ Projected
Return on the Market based on the S&P 500

Total return on the Market based on the S&P 500: 1649 %
Risk-Free Rate (see notes 2 and 3): 4.61

MRP based on Bloomberg, Value Line, and S&P Capital I1Q data 11.88 %

Average of all MRP Measures: 8.53 %

Average MRP Excluding the PRPM MRP: 849 %

(2) For reasons explained in the Direct Testimony, the appropriate risk-free rate for cost of capital purposes is
the average forecast of 30 year Treasury Bonds per the consensus of nearly 50 economists reported in Blue
Chip Financial Forecasts. (See pages 37 and 38 of this Exhibit.) The projection of the risk-free rate is
illustrated below:

Third Quarter 2025 490 %
Fourth Quarter 2025 4.70
First Quarter 2026 4.70
Second Quarter 2026 4.70
Third Quarter 2026 4.60
Fourth Quarter 2026 4.60
2027-2031 4.40
2032-2036 4.30

T 461 %

(3) Average of Column 6 and Column 7.

(4) Results were excluded from the final average and median as they were more than two
standard deviations from the proxy group's mean.

Sources of Information:

Value Line Summary and Index

Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025
Kroll Cost of Capital Navigator

S&P Capital IQ

Bloomberg Professional Services
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Kentucky Utilities Company / Louisville Gas & Electric Company
Basis of Selection of the Group of Non-Price Regulated Companies
Comparable in Total Risk to the Proxy Group of Seven Natural Gas Distribution Companies

The criteria for selection of the proxy group of non-price regulated companies comparable in total
risk to the proxy group of seven natural gas distribution companies was that the non-price
regulated companies be domestic and reported in Value Line Investment Survey (Standard
Edition).

The proxy group of non-price regulated companies was selected based on the unadjusted beta
range of 0.46 - 0.78 and residual standard error of the regression range of 2.6634 - 3.1766 of the
proxy group of seven natural gas distribution companies.

These ranges are based upon plus or minus two standard deviations of the unadjusted beta and
standard error of the regression. Plus or minus three standard deviations captures 95.50% of the
distribution of unadjusted betas and residual standard errors of the regression.

The standard deviation of the proxy group of seven natural gas distribution companies' residual
standard error of the regression is 0.1283. The standard deviation of the standard error of the
regression is calculated as follows:

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Regression
where: N = number of observations. Since Value Line betas are derived from weekly price change
observations over a period of five years, N = 259

Thus, 0.1283 = 2.9200 = 2.9200
22.7596

Source of Information: Value Line Proprietary Database, September 2025.
Source of Information: Value Line Investment Survey (Standard Edition).
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Kentucky Utilities Company / Louisville Gas & Electric Company
Basis of Selection of the Group of Non-Price Regulated Companies
Comparable in Total Risk to the Proxy Group of Thirteen Electric Companies

The criteria for selection of the proxy group of non-price regulated companies comparable in total
risk to the proxy group of thirteen electric companies was that the non-price regulated companies
be domestic and reported in Value Line Investment Survey (Standard Edition).

The proxy group of non-price regulated companies was selected based on the unadjusted beta
range of 0.45 - 0.75 and residual standard error of the regression range of 2.4815 - 2.9595 of the
proxy group of thirteen electric companies.

These ranges are based upon plus or minus two standard deviations of the unadjusted beta and
standard error of the regression. Plus or minus three standard deviations captures 95.50% of the
distribution of unadjusted betas and residual standard errors of the regression.

The standard deviation of the proxy group of thirteen electric companies' residual standard error
of the regression is 0.1195. The standard deviation of the standard error of the regression is
calculated as follows:

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Regression
where: N = number of observations. Since Value Line betas are derived from weekly price change
observations over a period of five years, N = 259

Thus, 0.1195 = 2.7205 = 2.7205
22.7596

Source of Information: Value Line Proprietary Database, September 2025.
Source of Information: Value Line Investment Survey (Standard Edition).
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Basis of Selection of Comparable Risk
Domestic Non-Price Regulated Companies

[1] [2]

Louisville Gas & Electric Compan
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(3]
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(4]

Proxy Group of Seven Natural Gas Distribution Value Line Unadjusted Residual Standard Error Standard Deviation of
Companies Adjusted Beta Beta of the Regression Beta
Atmos Energy Corporation 0.75 0.59 2.4122 0.0683
Chesapeake Utilities Corporation 0.70 0.54 3.1342 0.0888
New Jersey Resources Corporation 0.80 0.67 2.9138 0.0825
NiSource Inc. 0.85 0.70 2.4888 0.0705
Northwest Natural Holding Company 0.75 0.60 3.0651 0.0868
ONE Gas, Inc. 0.75 0.60 3.1352 0.0888
Southwest Gas Holding Company 0.80 0.62 3.3016 0.0935
Average 0.77 0.62 2.9200 0.0800
Beta Range (+/- 2 std. Devs. of Beta) 0.46 0.78
2 std. Devs. of Beta 0.16
Residual Std. Err. Range (+/- 2 std.
Devs. of the Residual Std. Err.) 2.6634 3.1766
Std. dev. of the Res. Std. Err. 0.1283
2 std. devs. of the Res. Std. Err. 0.2566
[1] [2] [3] [4]
Value Line Unadjusted Residual Standard Error Standard Deviation of
Proxy Group of Thirteen Electric Companies Adjusted Beta Beta of the Regression Beta
Alliant Energy Corporation 0.80 0.65 2.4909 0.0705
American Electric Power Corporation 0.70 0.47 2.6248 0.0743
Ameren Corporation 0.80 0.62 2.4689 0.0699
Edison International 0.85 0.77 3.4576 0.0979
Entergy Corporation 0.80 0.64 2.6699 0.0756
Evergy, Inc. 0.75 0.58 2.6607 0.0753
FirstEnergy, Corporation. 0.75 0.56 3.4879 0.0988
IDACORP, Inc. 0.70 0.48 2.5048 0.0709
OGE Energy Corporation 0.85 0.73 2.4433 0.0692
Pinnacle West Capital Corporation 0.80 0.62 2.7730 0.0785
Portland General Electric Company 0.75 0.62 2.7838 0.0788
Southern Company 0.70 0.50 2.3719 0.0672
Xcel Energy Inc. 0.75 0.54 2.6288 0.0744
Average 0.77 0.60 2.7205 0.0770
Beta Range (+/- 2 std. Devs. of Beta) 0.45 0.75
2 std. Devs. of Beta 0.15
Residual Std. Err. Range (+/- 2 std.
Devs. of the Residual Std. Err.) 2.4815 2.9595
Std. dev. of the Res. Std. Err. 0.1195
2 std. devs. of the Res. Std. Err. 0.2390

Source of Information:

Value Line Proprietary Database, September 2025.
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Kentucky Utilities Company / Louisville Gas & Electric Compan,
Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

(1] [2] [3] (4]
Residual Standard

Proxy Group of Thirty-Two Non-Price Regulated Value Line Unadjusted Error of the Standard Deviation
Companies Adjusted Beta Beta Regression of Beta
AbbVie Inc. 0.70 0.48 2.9984 0.0849
Altria Group, Inc. 0.70 0.53 2.6379 0.0747
Amgen Inc. 0.70 0.52 2.9231 0.0828
AutoZone Inc. 0.75 0.61 2.9796 0.0844
Becton, Dickinson and Co. 0.75 0.55 2.9156 0.0826
Bristol-Myers Squibb Co. 0.70 0.53 3.0636 0.0868
Casella Waste Systems Inc. 0.85 0.74 2.8152 0.0797
Cencora Inc. 0.65 0.47 2.7020 0.0765
Chemed Corporation 0.70 0.50 2.9028 0.0822
Constellation Brands Inc. 0.80 0.63 2.9286 0.0829
Costco Wholesale Corporation 0.80 0.66 2.7408 0.0776
Gilead Sciences, Inc. 0.75 0.56 2.9551 0.0837
Jack Henry & Associates Inc. 0.80 0.68 2.9558 0.0837
International Business Machines Corporation 0.80 0.67 2.9091 0.0824
L3Harris Technologies Inc. 0.80 0.69 3.0374 0.0860
Labcorp Holdings Inc. 0.75 0.62 29139 0.0825
McCormick & Company Inc. 0.70 0.50 3.0004 0.0850
McKesson Corporation 0.70 0.51 2.8601 0.0810
Merck & Co., Inc. 0.65 0.45 3.0459 0.0871
Monster Beverage Corporation 0.75 0.55 2.7035 0.0766
NewMarket Corporation 0.80 0.62 2.9198 0.0827
O'Reilly Automotive, Inc. 0.80 0.62 2.7740 0.0786
Philip Morris International Inc. 0.80 0.64 2.8039 0.0794
Progressive Corporation 0.80 0.63 3.0075 0.0852
Restaurant Brands International Inc. 0.90 0.77 2.6848 0.0760
RLI Corp. 0.85 0.77 2.8552 0.0809
Rollins, Inc. 0.80 0.65 3.1399 0.0898
Henry Schein, Inc. 0.80 0.69 3.1765 0.0899
Service Corporation International 0.85 0.73 3.0032 0.0859
Verisk Analytics, Inc. 0.85 0.74 2.6834 0.0768
Walmart Inc. 0.75 0.56 2.7251 0.0772
Wendy's Company 0.85 0.72 2.9914 0.0847
Average 0.77 0.61 2.8985 0.0822
Proxy Group of Seven Natural Gas Distribution

Companies 0.77 0.62 2.9200 0.0800

Source of Information: Value Line Proprietary Database, September 2025.
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Kentucky Utilities Company / Louisville Gas & Electric Compan,
Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

(1] [2] [3] (4]
Residual Standard
Value Line Unadjusted Error of the Standard Deviation
Proxy Group of Fourteen Non-Price Regulated Companies Adjusted Beta Beta Regression of Beta
Abbott Laboratories 0.75 0.58 2.6340 0.0746
Altria Group, Inc. 0.70 0.53 2.6379 0.0747
Becton, Dickinson and Co. 0.75 0.55 29156 0.0826
Casella Waste Systems Inc. 0.85 0.74 2.8152 0.0797
Cencora Inc. 0.65 0.47 2.7020 0.0765
Costco Wholesale Corporation 0.80 0.66 2.7408 0.0776
Jack Henry & Associates Inc. 0.80 0.68 2.9558 0.0837
Ingredion Inc. 0.85 0.72 2.5471 0.0721
Labcorp Holdings Inc. 0.75 0.62 29139 0.0825
McKesson Corporation 0.70 0.51 2.8601 0.0810
Monster Beverage Corporation 0.75 0.55 2.7035 0.0766
O'Reilly Automotive, Inc. 0.80 0.62 2.7740 0.0786
RLI Corp. 0.85 0.77 2.8552 0.0809
Walmart Inc. 0.75 0.56 2.7251 0.0772
Average 0.77 0.61 2.7700 0.0785
Proxy Group of Thirteen Electric Companies 0.77 0.60 2.7205 0.0770

Source of Information: Value Line Proprietary Database, September 2025.



Kentucky Utilities Compan

Summary of Cost of Equity Models Applied to
Proxy Group of Non-Price Regulated Companies
Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Principal Methods

Discounted Cash Flow Model (DCF) (1)
Risk Premium Model (RPM) (2)
Capital Asset Pricing Model (CAPM) (3)

Mean
Median

Average of Mean and Median

lotes:
(1) From pages 51-52 of this Exhibit.
(2) From page 53 of this Exhibit.
(3) From pages 57-59 of this Exhibit.

Proxy Group of
Thirty-Two Non-
Price Regulated

Proxy Group of

Louisville Gas & Electric Compan

Thirty-Two Non-

Price Regulated

Companies (excl.
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Proxy Group of

Proxy Group of Fourteen Non-Price
Fourteen Non-
Price Regulated

Regulated

Companies (excl.

Companies PRPM) Companies PRPM)
1141 % 1141 % 10.90 % 1090 %
11.04 11.03 11.04 11.03
10.74 10.72 10.69 10.66
11.06 % 11.05 % 10.88 % 10.86 %
11.04 % 11.03 % 10.90 % 1090 %
11.05 % 11.04 % 10.89 % 10.88 %
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Kentucky Utilities Company / Louisville Gas & Electric Compan
DCF Results for the Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the
Proxy Group of Seven Natural Gas Distribution CompaniesProxy Group of Thirty-Two Non-Price Regulated Companies

(1] [2] [3] [4] [5] [6] [7]
Value Line Zack's Five S&P Capital IQ Average
Average Projected Five Year Projected  Projected Five Projected Five Adjusted Indicated
Proxy Group of Thirty-Two Non-Price Dividend Year Growth in Growth Rate in Year Growth Year Growth Dividend Common Equity
Regulated Companies Yield EPS EPS in EPS Rate in EPS (1) Yield Cost Rate (2)
AbbVie Inc. 337 % 7.00 % 1290 % 1493 % 11.61 % 357 % 1518 %
Altria Group, Inc. 6.89 6.00 3.40 414 4.51 7.05 11.56
Amgen Inc. 3.25 5.50 5.50 5.59 5.53 3.34 8.87
AutoZone Inc. - 7.50 11.40 10.85 9.92 - NA
Becton, Dickinson and Co. 2.29 7.00 9.30 10.57 8.96 2.39 11.35
Bristol-Myers Squibb Co. 5.24 30.00 3.00 NMF 16.50 5.67 2217 (3)
Casella Waste Systems Inc. - 6.50 NA (6.88) 6.50 - NA
Cencora Inc. 0.75 6.50 13.20 12.84 10.85 0.79 11.64
Chemed Corporation 0.50 8.00 9.00 9.02 8.67 0.52 9.19
Constellation Brands Inc. 2.43 6.50 28.90 3.81 13.07 2.59 15.66
Costco Wholesale Corporation 0.54 10.00 9.00 9.11 9.37 0.57 9.94
Gilead Sciences, Inc. 2.81 16.00 20.00 21.97 19.32 3.08 2240 (3)
Jack Henry & Associates Inc. 1.34 5.50 9.00 9.00 7.83 1.39 9.22
International Business Machines Corporation 2.52 3.00 5.80 6.34 5.05 2.58 7.63
L3Harris Technologies Inc. 1.82 14.50 13.00 13.02 13.51 1.94 15.45
Labcorp Holdings Inc. 1.10 6.50 9.60 9.53 8.54 1.15 9.69
McCormick & Company Inc. 2.49 6.00 6.70 6.03 6.24 2.57 8.81
McKesson Corporation 0.47 12.00 13.50 11.55 12.35 0.50 12.85
Merck & Co., Inc. 3.96 13.00 10.60 9.46 11.02 418 15.20
Monster Beverage Corporation - 12.00 16.10 15.08 14.39 - NA
NewMarket Corporation 1.52 6.00 NA NA 6.00 1.57 7.57
O'Reilly Automotive, Inc. - 10.50 12.80 10.54 11.28 - NA
Philip Morris International Inc. 3.11 5.00 9.10 11.26 8.45 3.24 11.69
Progressive Corporation 0.16 16.50 9.70 13.46 13.22 0.17 13.39
Restaurant Brands International Inc. 3.71 12.50 6.40 6.51 8.47 3.87 12.34
RLI Corp. 0.92 13.50 NA NA 13.50 0.98 14.48
Rollins, Inc. 1.16 9.50 NA NA 9.50 1.22 10.72
Henry Schein, Inc. - 10.50 6.30 7.33 8.04 - NA
Service Corporation International 1.61 7.50 10.80 10.77 9.69 1.69 11.38
Verisk Analytics, Inc. 0.62 11.00 10.10 8.25 9.78 0.65 10.43
Walmart Inc. 0.96 10.00 8.00 8.01 8.67 1.00 9.67
Wendy's Company 5.16 11.00 6.10 3.49 6.86 5.34 12.20
NA = Not Available Mean 11.44 o,
Median 11.38 9o,
Average of Mean and Median 1141 o
Notes:

(1) Average of columns 2 through 4 excluding negative growth rates and extreme positive values.

(2) The application of the DCF model to the domestic, non-price regulated comparable risk companies is identical to the application of
the DCF to the Utility Proxy Groups. The dividend yield is derived by using the 60 day average price and the spot indicated
dividend as of 09/02/2025. The dividend yield is then adjusted by 1/2 the average projected growth rate in EPS, which is
calculated by averaging the 5 year projected growth in EPS provided by Value Line, www.zacks.com, and S&P Capital IQ
(excluding any negative growth rates) and then adding that growth rate to the adjusted dividend yield.

(3) Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's
mean.

Source of Information: Value Line Investment Survey.

www.zacks.com, Downloaded on 09/02/2025
S&P Capital IQ
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Louisville Gas & Electric Compan,
DCF Results for the Proxy Group of Non-Price-Regulated Companies Comparable in Total Risk to the
Proxy Group of Seven Natural Gas Distribution CompaniesProxy Group of Thirty-Two Non-Price Regulated Companies

(1] [2] [3] [4] [5] [6] [7]
Value Line Zack's Five S&P Capital IQ Average
Average Projected Five Year Projected  Projected Five Projected Five Adjusted Indicated
Proxy Group of Fourteen Non-Price Dividend Year Growth in Growth Rate in Year Growth Year Growth Dividend Common Equity

Regulated Companies Yield EPS EPS in EPS Rate in EPS (1) Yield Cost Rate (2)

Abbott Laboratories 1.80 % 6.00 % 1020 % 9.59 % 860 % 188 % 1048 %
Altria Group, Inc. 6.89 6.00 3.40 414 4.51 7.05 11.56
Becton, Dickinson and Co. 2.29 7.00 9.30 10.57 8.96 2.39 11.35
Casella Waste Systems Inc. - 6.50 NA (6.88) 6.50 - NA
Cencora Inc. 0.75 6.50 13.20 12.84 10.85 0.79 11.64
Costco Wholesale Corporation 0.54 10.00 9.00 9.11 9.37 0.57 9.94
Jack Henry & Associates Inc. 1.34 5.50 9.00 9.00 7.83 1.39 9.22
Ingredion Inc. 2.47 7.50 11.00 11.00 9.83 2.59 12.42
Labcorp Holdings Inc. 1.10 6.50 9.60 9.53 8.54 1.15 9.69
McKesson Corporation 0.47 12.00 13.50 11.55 12.35 0.50 12.85
Monster Beverage Corporation - 12.00 16.10 15.08 14.39 - NA
O'Reilly Automotive, Inc. - 10.50 12.80 10.54 11.28 - NA

RLI Corp. 0.92 13.50 NA NA 13.50 0.98 14.48 (3)

Walmart Inc. 0.96 10.00 8.00 8.01 8.67 1.00 9.67

NA = Not Available Mean 10.88 9%

Median 1092 o

Average of Mean and Median 1090 9

Source of Information:

Notes:

(1) Average of columns 2 through 4 excluding negative growth rates and extreme positive values.

(2) The application of the DCF model to the domestic, non-price regulated comparable risk companies is identical to the application of
the DCF to the Utility Proxy Groups. The dividend yield is derived by using the 60 day average price and the spot indicated
dividend as of 09/02/2025. The dividend yield is then adjusted by 1/2 the average projected growth rate in EPS, which is
calculated by averaging the 5 year projected growth in EPS provided by Value Line, www.zacks.com, and S&P Capital IQ
(excluding any negative growth rates) and then adding that growth rate to the adjusted dividend yield.

(3) Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's

mean.

Value Line Investment Survey.
www.zacks.com, Downloaded on 09/02/2025

S&P Capital IQ



Kentucky Utilities Compan;
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model
Using an Adjusted Total Market Approach

Proxy Group of

Proxy Group of Thirty-Two Non-

Thirty-Two Non- Price Regulated
Price Regulated Companies(excl.
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Louisville Gas & Electric Compan;

Proxy Group of
Proxy Group of  Fourteen Non-
Fourteen Non-  Price Regulated
Price Regulated Companies(excl.

Line No. Companies PRPM) Companies PRPM)
1. Prospective Yield on Baa2 Rated
Corporate Bonds (1) 599 % 599 % 599 % 599 %
2. Adjustment to Reflect Bond rating
Difference of Non-Price Regulated (0.19) (0.19) (0.19) (0.19)
Companies (2)
3. Adjusted Bond Yield 5.80 5.80 5.80 5.80
4. Equity Risk Premium (3) 5.24 5.23 5.24 5.23
5. Risk Premium Derived Common
Equity Cost Rate 11.04 % 11.03 % 11.04 % 11.03 %
Notes: (1) Average forecast of Baa corporate bonds based upon the consensus of nearly 50 economists reported in Blue Chip

Financial Forecasts dated June 2, 2025 and August 29, 2025 (see pages 37 and 38 of this Exhibit). The estimates are

detailed below.

Third Quarter 2025 6.10 %
Fourth Quarter 2025 6.00
First Quarter 2026 5.90
Second Quarter 2026 6.00
Third Quarter 2026 6.00
Fourth Quarter 2026 5.90
2027-2031 6.00
2032-2036 6.00

Average 5.99 %

2)

The average yield spread of Baa2 rated corporate bonds over A2 corporate bonds for the three months ending August

2025. To reflect the A3 average rating of the Proxy Group of Thirty-Two Non-Price Regulated Companies and the Proxy
Group of Fourteen Non-Price Regulated Companies, the yield on the Baa corporate bond must be adjusted by two-thirds

the spread between A2 and Baa2 corporate bond yields, as shown below:

A2 Corp. Bond Baa2 Corp. Bond

Yield Yield Spread
Aug-25 572 % 6.00 % 0.28 %
Jul-25 5.82 6.10 0.28
Jun-25 5.86 6.15 0.29
Average yield spread 0.28
2/3 of spread 0.19

(3) From page 56 of this Exhibit.
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Proxy Group of Thirty-Two Non-Price Regulated Companies and Proxy Group of Fourteen Non-Price Regulated Companies

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
September 2025 September 2025
Proxy Group of Thirty-Two Non-Price Regulated Long-Term Numerical Long-Term Numerical
Companies Issuer Rating Weighting (1) Issuer Rating Weighting (1)
AbbVie Inc. A3 7.0 A- 7.0
Altria Group, Inc. A3 7.0 BBB+ 8.0
Amgen Inc. Baal 8.0 BBB+ 8.0
AutoZone Inc. Baal 8.0 BBB 9.0
Becton, Dickinson and Co. Baa2 9.0 BBB 9.0
Bristol-Myers Squibb Co. A2 6.0 A 6.0
Casella Waste Systems Inc. NA -- BB 12.0
Cencora Inc. Baa2 9.0 BBB+ 8.0
Chemed Corporation WR -- NR --
Constellation Brands Inc. Baa2 9.0 BBB 9.0
Costco Wholesale Corporation Aa3 4.0 AA 3.0
Gilead Sciences, Inc. A3 7.0 A- 7.0
Jack Henry & Associates Inc. NA -- NA --
International Business Machines Corporation A3 7.0 A- 7.0
L3Harris Technologies Inc. Baa2 9.0 BBB 9.0
Labcorp Holdings Inc. NA -- BBB 9.0
McCormick & Company Inc. Baa2 9.0 BBB 9.0
McKesson Corporation A3 7.0 BBB+ 8.0
Merck & Co., Inc. Aa3 4.0 A+ 5.0
Monster Beverage Corporation NA -- NA --
NewMarket Corporation Baa2 9.0 BBB+ 8.0
O'Reilly Automotive, Inc. Baal 8.0 BBB 9.0
Philip Morris International Inc. A2 6.0 A- 7.0
Progressive Corporation A2 6.0 A 6.0
Restaurant Brands International Inc. NA - BB 12.0
RLI Corp. WR -- BBB 9.0
Rollins, Inc. NA -- BBB 9.0
Henry Schein, Inc. NA -- NA -
Service Corporation International Ba3 13.0 BB+ 11.0
Verisk Analytics, Inc. Baal 8.0 BBB 9.0
Walmart Inc. Aa2 3.0 AA 3.0
Wendy's Company NA -- B+ 14.0
Natural Gas CEM Proxy Group Average A3 7.4 BBB+ 8.2
Louisville Gas & Electric Company A3 7.0 A- 7.0

Source of Information:
Bloomberg Professional Services.

Notes:
(1) From page 34 of this Exhibit.
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Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
September 2025 September 2025
Proxy Group of Fourteen Non-Price Regulated Long-Term Numerical Long-Term Numerical
Companies Issuer Rating Weighting (1) Issuer Rating Weighting (1)
Abbott Laboratories Aa3 4.0 AA- 4.0
Altria Group, Inc. A3 7.0 BBB+ 8.0
Becton, Dickinson and Co. Baa2 9.0 BBB 9.0
Casella Waste Systems Inc. NA -- BB 12.0
Cencora Inc. Baa2 9.0 BBB+ 8.0
Costco Wholesale Corporation Aa3 4.0 AA 3.0
Jack Henry & Associates Inc. NA -- NA --
Ingredion Inc. Baal 8.0 BBB 9.0
Labcorp Holdings Inc. NA -- BBB 9.0
McKesson Corporation A3 7.0 BBB+ 8.0
Monster Beverage Corporation NA -- NA --
O'Reilly Automotive, Inc. Baal 8.0 BBB 9.0
RLI Corp. WR -- BBB 9.0
Walmart Inc. Aa2 3.0 AA 3.0
Electric CEM Proxy Group Average A3 6.6 BBB+ 7.6
Kentucky Utilities Company A3 7.0 A- 7.0
Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:

(1) From page 34 of this Exhibit.

Source of Information:
Bloomberg Professional Services.




Line No.

Notes:

&)
(2)
(3)
(4)
()
(6)

Kentucky Utilities Compan;

Louisville Gas & Electric Compan;

Derivation of Equity Risk Premium Based on the Total Market Approach

Using the Beta for

Non-Price Regulated Companies of Comparable risk to the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Proxy Group of Thirty- Proxy Group of Thirty-
Two Non-Price Regulated Two Non-Price Regulated
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Non-Price Regulated
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Proxy Group of Fourteen
Non-Price Regulated

Equity Risk Premium Measure Companies Companies(excl. PRPM) Cc Cc ies(excl. PRPM)
Kroll Equity Risk Premium (1) 6.10 % 6.10 % 6.10 % 6.10 %
Regression on Kroll Risk Premium Data (2) 7.02 7.02 7.02 7.02
Kroll Equity Risk Premium based on PRPM (3) 7.77 NA 7.77 NA
Equity Risk Premium Based on Value Line Summary

and Index (4) 6.33 6.33 6.33 6.33
Equity Risk Premium Based on Bloomberg, Value Line,

and S&P Global Market Intelligence S&P 500 Companies

(5) 11.30 11.30 11.30 11.30
Conclusion of Equity Risk Premium 7.70 % 7.69 % 7.70 % 7.69 %
Adjusted Beta (6) 0.68 0.68 0.68 0.68
Forecasted Equity Risk Premium 524 % 523 % 524 % 523 %

From note 1 of page 36 of this Exhibit.
From note 2 of page 36 of this Exhibit.
From note 3 of page 36 of this Exhibit.
From note 4 of page 36 of this Exhibit.
From note 5 of page 36 of this Exhibit.

Average of mean and median beta from pages 57-59 of this Exhibit.

Sources of Information:

Kroll Cost of Capital Navigator
Value Line Summary and Index.

Blue Chip Financial Forecasts, June 2, 2025 and August 29, 2025

Bloomberg Professional Services.
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Kentucky Utilities Company / Louisville Gas & Electric Compan;
Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the
Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Proxy Group of Thirty-Two Non-Price Regulated Companies

(1 [2] 3] [4] [5] (6] 7] (8]
Proxy Group of Thirty-Two Non-Price Regulated Value Line Bloomberg Average Market Risk Risk-Free Rate Traditional ECAPM Cost Indicated Common
Companies Adjusted Beta Beta Beta Premium (1) (2) CAPM Cost Rate Equity Cost Rate (3)
AbbVie Inc. 0.70 0.54 0.62 853 % 461 % 9.90 % 10.71 % 1030 %
Altria Group, Inc. 0.70 0.41 0.55 8.53 4.61 9.30 10.26 9.78
Amgen Inc. 0.70 0.59 0.65 853 4.61 10.15 10.90 10.53
AutoZone Inc. 0.75 0.57 0.66 853 4.61 10.24 10.96 10.60
Becton, Dickinson and Co. 0.75 0.58 0.67 8.53 4.61 10.33 11.03 10.68
Bristol-Myers Squibb Co. 0.70 0.50 0.60 8.53 4.61 9.73 10.58 10.15
Casella Waste Systems Inc. 0.85 0.65 0.75 8.53 4.61 11.01 11.54 11.27
Cencora Inc. 0.65 043 0.54 853 4.61 9.22 10.20 9.71 (4)
Chemed Corporation 0.70 0.48 0.59 8.53 4.61 9.64 10.52 10.08
Constellation Brands Inc. 0.75 0.65 0.70 8.53 4.61 10.58 11.22 10.90
Costco Wholesale Corporation 0.80 0.74 0.77 8.53 4.61 11.18 11.67 11.42
Gilead Sciences, Inc. 0.75 0.60 0.68 853 4.61 10.41 11.09 10.75
Jack Henry & Associates Inc. 0.80 0.50 0.65 8.53 4.61 10.15 10.90 10.53
International Business Machines Corporation 0.80 0.71 0.76 8.53 4.61 11.09 11.60 11.35
L3Harris Technologies Inc. 0.80 0.69 0.74 853 4.61 10.92 11.48 11.20
Labcorp Holdings Inc. 0.75 0.63 0.69 853 4.61 10.50 11.16 10.83
McCormick & Company Inc. 0.70 0.49 0.60 853 4.61 9.73 10.58 10.15
McKesson Corporation 0.70 0.52 0.61 8.53 4.61 9.81 10.65 10.23
Merck & Co,, Inc. 0.65 0.64 0.64 853 4.61 10.07 10.84 10.45
Monster Beverage Corporation 0.75 0.61 0.68 853 4.61 10.41 11.09 10.75
NewMarket Corporation 0.75 0.70 0.73 8.53 4.61 10.84 11.41 11.12
O'Reilly Automotive, Inc. 0.75 0.51 0.63 8.53 4.61 9.98 10.77 10.38
Philip Morris International Inc. 0.80 0.38 0.59 8.53 4.61 9.64 10.52 10.08
Progressive Corporation 0.75 0.66 0.70 853 4.61 10.58 11.22 10.90
Restaurant Brands International Inc. 0.90 0.53 0.71 8.53 4.61 10.67 11.28 10.98
RLI Corp. 0.85 0.51 0.68 853 4.61 10.41 11.09 10.75
Rollins, Inc. 0.80 0.65 0.73 853 4.61 10.84 11.41 1112
Henry Schein, Inc. 0.80 0.58 0.69 853 4.61 10.50 1116 10.83
Service Corporation International 0.85 0.69 0.77 8.53 4.61 11.18 11.67 11.42
Verisk Analytics, Inc. 0.85 0.61 0.73 853 4.61 10.84 1141 11.12
Walmart Inc. 0.75 0.78 0.76 853 4.61 11.09 11.60 11.35
Wendy's Company 0.80 0.54 0.67 853 4.61 10.33 11.03 10.68
Mean 0.67 1035 % 1105 % 10.73 %
Median 0.68 1041 % 11.09 % 10.75 %
Average of Mean and Median 0.68 10.38 % 11.07 % 10.74 %

Notes on page 58 of this Exhibit
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Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies

Proxy Group of Thirty-Two Non-Price Regulated Companies (Excl. PRPM MRP'
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1 121 3] 4] 5] @ 7] (8]
Traditional
Proxy Group of Thirty-Two Non-Price Regulated Value Line Bloomberg Average Market Risk Risk-Free Rate CAPM Cost ECAPM Cost Indicated Common
Companies Adjusted Beta Beta Beta Premium (1) (2) Rate Rate Equity Cost Rate (3)
AbbVie Inc. 0.70 0.54 0.62 849 % 461 % 9.88 % 10.68 % 1028 %
Altria Group, Inc. 0.70 0.41 0.55 8.49 4.61 9.28 10.24 9.76
Amgen Inc. 0.70 0.59 0.65 8.49 4.61 10.13 10.87 10.50
AutoZone Inc. 0.75 0.57 0.66 8.49 4.61 10.22 10.94 10.58
Becton, Dickinson and Co. 0.75 0.58 0.67 8.49 4.61 10.30 11.00 10.65
Bristol-Myers Squibb Co. 0.70 0.50 0.60 8.49 4.61 9.71 10.55 10.13
Casella Waste Systems Inc. 0.85 0.65 0.75 8.49 4.61 10.98 11.51 11.24
Cencora Inc. 0.65 043 0.54 8.49 4.61 9.20 10.17 9.68 (4)
Chemed Corporation 0.70 0.48 0.59 8.49 4.61 9.62 10.49 10.06
Constellation Brands Inc. 0.75 0.65 0.70 8.49 4.61 10.55 11.19 10.87
Costco Wholesale Corporation 0.80 0.74 0.77 8.49 4.61 11.15 11.64 11.39
Gilead Sciences, Inc. 0.75 0.60 0.68 849 4.61 10.38 11.06 10.72
Jack Henry & Associates Inc. 0.80 0.50 0.65 849 4.61 10.13 10.87 10.50
International Business Machines Corporation 0.80 0.71 0.76 849 4.61 11.06 11.57 11.32
L3Harris Technologies Inc. 0.80 0.69 0.74 8.49 4.61 10.89 11.45 11.17
Labcorp Holdings Inc. 0.75 0.63 0.69 8.49 4.61 10.47 11.13 10.80
McCormick & Company Inc. 0.70 0.49 0.60 8.49 4.61 9.71 10.55 10.13
McKesson Corporation 0.70 0.52 0.61 8.49 4.61 9.79 10.62 10.20
Merck & Co,, Inc. 0.65 0.64 0.64 8.49 4.61 10.05 10.81 10.43
Monster Beverage Corporation 0.75 0.61 0.68 8.49 4.61 10.38 11.06 10.72
NewMarket Corporation 0.75 0.70 0.73 8.49 4.61 10.81 11.38 11.10
O'Reilly Automotive, Inc. 0.75 0.51 0.63 8.49 4.61 9.96 10.75 10.35
Philip Morris International Inc. 0.80 0.38 0.59 8.49 4.61 9.62 10.49 10.06
Progressive Corporation 0.75 0.66 0.70 8.49 4.61 10.55 11.19 10.87
Restaurant Brands International Inc. 0.90 0.53 0.71 8.49 4.61 10.64 11.26 10.95
RLI Corp. 0.85 0.51 0.68 8.49 4.61 10.38 11.06 10.72
Rollins, Inc. 0.80 0.65 0.73 8.49 4.61 10.81 11.38 1110
Henry Schein, Inc. 0.80 0.58 0.69 8.49 4.61 10.47 1113 10.80
Service Corporation International 0.85 0.69 0.77 8.49 4.61 11.15 11.64 11.39
Verisk Analytics, Inc. 0.85 0.61 0.73 8.49 4.61 10.81 11.38 11.10
Walmart Inc. 0.75 0.78 0.76 8.49 4.61 11.06 1157 11.32
Wendy's Company 0.80 0.54 0.67 849 4.61 10.30 11.00 10.65
Mean 0.67 1033 % 11.02 % 1071 %
Median 0.68 1038 % 11.06 % 1072 %
Average of Mean and Median 0.68 1036 % 11.04 % 10.72 %

Notes:
(1) From note 1 of page 44 of this Exhibit.
(2) From note 2 of page 44 of this Exhibit.
(3) Average of CAPM and ECAPM cost rates.

(4) Results were excluded from the final average and median as they were more than two standard deviations from the proxy group's mean.



Kentucky Utilities Company / Louisville Gas & Electric Company

Traditional CAPM and ECAPM Results for the Proxy Groups of Non-Price-Regulated Companies Comparable in Total Risk to the

Proxy Group of Seven Natural Gas Distribution Companies and Proxy Group of Thirteen Electric Companies
Proxy Group of Fourteen Non-Price Regulated Companies

(1 (2] [3] [4] [5] (6]
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(7]

(8]

Value Line Traditional Indicated

Proxy Group of Fourteen Non-Price Adjusted Bloomberg  Average Market Risk Risk-Free CAPM Cost  ECAPM Cost Common Equity

Regulated Companies Beta Beta Beta Premium (1) Rate (2) Rate Rate Cost Rate (3)

Abbott Laboratories 0.75 0.56 0.65 853 % 4.61 % 10.15 % 10.90 % 10.53 %
Altria Group, Inc. 0.70 0.41 0.55 8.53 4.61 9.30 10.26 9.78
Becton, Dickinson and Co. 0.75 0.58 0.67 8.53 4.61 10.33 11.03 10.68
Casella Waste Systems Inc. 0.85 0.65 0.75 8.53 4.61 11.01 11.54 11.27
Cencora Inc. 0.65 0.43 0.54 8.53 4.61 9.22 10.20 9.71
Costco Wholesale Corporation 0.80 0.74 0.77 8.53 4.61 11.18 11.67 11.42
Jack Henry & Associates Inc. 0.80 0.50 0.65 8.53 4.61 10.15 10.90 10.53
Ingredion Inc. 0.85 0.58 0.72 8.53 4.61 10.75 11.35 11.05
Labcorp Holdings Inc. 0.75 0.63 0.69 8.53 4.61 10.50 11.16 10.83
McKesson Corporation 0.70 0.52 0.61 8.53 4.61 9.81 10.65 10.23
Monster Beverage Corporation 0.75 0.61 0.68 8.53 4.61 10.41 11.09 10.75
O'Reilly Automotive, Inc. 0.75 0.51 0.63 8.53 4.61 9.98 10.77 10.38
RLI Corp. 0.85 0.51 0.68 8.53 4.61 10.41 11.09 10.75
Walmart Inc. 0.75 0.78 0.76 8.53 4.61 11.09 11.60 11.35

Mean 0.67 1031 % 11.02 % 10.66 %

Median 0.68 10.37 % 11.06 % 10.72 %

Average of Mean and Median 0.68 10.34 % 11.04 % 10.69 %

Proxy Group of Fourteen Non-Price Regulated Companies (Excl. PRPM MRP)
1] 2] (3] [4] (5] 6] 7] (8]

Value Line Traditional Indicated

Proxy Group of Fourteen Non-Price Adjusted Bloomberg Average Market Risk Risk-Free CAPM Cost ~ ECAPM Cost Common Equity

Regulated Companies Beta Beta Beta Premium (1) Rate (2) Rate Rate Cost Rate (3)

Abbott Laboratories 0.75 0.56 0.65 849 % 461 % 10.13 % 10.87 % 10.50 %
Altria Group, Inc. 0.70 0.41 0.55 8.49 4.61 9.28 10.24 9.76
Becton, Dickinson and Co. 0.75 0.58 0.67 8.49 4.61 10.30 11.00 10.65
Casella Waste Systems Inc. 0.85 0.65 0.75 8.49 4.61 10.98 11.51 11.24
Cencora Inc. 0.65 0.43 0.54 8.49 4.61 9.20 10.17 9.68
Costco Wholesale Corporation 0.80 0.74 0.77 8.49 4.61 11.15 11.64 11.39
Jack Henry & Associates Inc. 0.80 0.50 0.65 8.49 4.61 10.13 10.87 10.50
Ingredion Inc. 0.85 0.58 0.72 8.49 4.61 10.72 11.32 11.02
Labcorp Holdings Inc. 0.75 0.63 0.69 8.49 4.61 10.47 11.13 10.80
McKesson Corporation 0.70 0.52 0.61 8.49 4.61 9.79 10.62 10.20
Monster Beverage Corporation 0.75 0.61 0.68 8.49 4.61 10.38 11.06 10.72
O'Reilly Automotive, Inc. 0.75 0.51 0.63 8.49 4.61 9.96 10.75 10.35
RLI Corp. 0.85 0.51 0.68 8.49 4.61 10.38 11.06 10.72
Walmart Inc. 0.75 0.78 0.76 8.49 4.61 11.06 11.57 11.32

Mean 0.67 10.28 % 10.99 % 10.63 %

Median 0.68 10.34 % 11.03 % 10.69 %

Average of Mean and Median 0.68 1031 % 11.01 % 10.66 %

Notes:
(1) From note 1 of page 44 of this Exhibit.
(2) From note 2 of page 44 of this Exhibit.
(3) Average of CAPM and ECAPM cost rates.

(4) Results were excluded from the final average and median as they were more than two standard deviations from the proxy

group's mean.



Rebuttal Exhibit DWD-1

Page 60 of 62

-o8ed sy Jo wonoq oy uo [q] uwnjo) ut papraoad st a[1ap ay3 03 wniwaad ysu1 Suipuodsalio)

‘[1] uwnjo) ut punoy st yorym ‘dnoasd Axoud ay3 jo uonezijeyrded jax.1ew Y3 03

spuodsa.10d ([y] uwnjo)) arap s3eridoadde ay, -a8ed siyy jo wonoq ay3 uo [H] pue [g] suwnjo) woj pauea[y
Nqryxg s1y Jo z9 a3ed woay

Jo3eSiaeN [eade) Jo 150D [[0I3 §Z0Z WOL],

“%EE0 - %S0 = %LT"0 SMO[[0)
Se PIALIBP sI Z "ON aul] ‘[y] uwn[o) ur 9%,1°0 ays ‘Odwexa 1oy [¢] uwmjo) z ‘oN sur - [¢] uwnjo) T ‘oN dur]

%LV 087 ¥0€ oTT'T 0T is9qewis

%ELT 026'6ZL 029'v0€ 6

%880 0S¥ LIV'T 06T'TEL 8

%6T'T 00S'%9%'C 068'2ZH'T L

%00°T 0ST'9%6'€ 08L'18%C 9

%¥L0 0LZ'1819 050'8%6°S S

%050 0S€°LE6'6 0TL9619 4

%670 09€'8L1°0C 0¥6'LE6'6 €

%EE0 090'676'9% 02216102 4

%T10°0- 0¥T'T1Z'225'€  $ 0€S9ST'LY $ 1 1sa8req

( suoryqiur ) (suoryqrur )
<(NdVD Auedwio?) 3sa81e Auedwo) 3safewis a[aQg
JO sS20XY] Jo uonezifende) jo uonezifeyde)
ur winyay) FEMRLIN JIe N
wniwa.ld 9ZI§
[al (] (d] vl

%SY'0 %¥L0 S 4 6558697 $

%10 %EE0 4 'S 6ET°L9¥TT  §

%L1°0 %EE0 4 €€ 6ET°L9¥TT  §
%6T'T L 990°'89%'1 $
%¥L0 S 9L0'966°€ $
%050 4 787'%059 $

(198.ae] sewn) (suoru )
() wnrwaad (€) wnrwaig (2) OVasvyN (1) 5202 ‘20
az1g a[qearddy azIg a[qeor[ddy /XANV/ASAN U3 Jaquiaydas uo uonezifende) 131

wo.j peaxds

[+] [€]

Jo 913 a|qeorddy

[2]

[1]

62]
(€)

(2
(m

1S910N

sotuedwon
uonnqLIsIg sey [ednjeN uaaas jo dnoan £xoig

saruedwon) JL1329[ UaalIY Jo dnoun Axo1d

saruedwor) JL1329[] UaalIY Jo dnoun Axo1d

sen - Auedwo) 211309 % SeD J[[IASINOT

91130914 - Auedwoy) JL1}I3[F 23 SeD I[[IASINOT

Auedwo) sanin Aonyuay]

AUedWO) DI I SED J[[IASIN0T] / AUBdWO)) SSH[I[] ASDMIuay]

OVASVN/XAWV/TSAN 913 JO SONOJAI04 S[19( 91 10J BIUSIJ 9715 ,593e[0055Y U0SIoqq]
uodn paseq JuaunSN(PY ySTY IUSWISIAU] JO UOTIBALIDJ

ToN

aury



Rebuttal Exhibit DWD-1

Page 61 of 62

SI1AIAG [EUOISSDJ0.J SIaqUI0O[g
0T swioy [enuuy 202

°lS] uwinjo) 4q pandnu |g] uwno) (9)
aeridoadde se Gz(z ‘Z0 1oqueidag uo seruedwo)

211399[ UdAMIY Jo dnoan Axoud pue satuedwio) UONNQLISI( SN [eIneN uaads Jo dnoun AX0.d Jo 0nel 300(-0)-}IeW 3y 0) [enba
aq 01 pauinsse st Gz0g ‘20 12quandas uo Auedwoy d1na[g 73 sen afiasmor] / Auedwo) sanimn ApPNUY Jo onel jooq-o1-1axrew ay], (s)

‘oner Aymba uowrwos paysanbau oy Aq pardnnu aseq ajes paysanbay (¥)
b uwmno) , T uumio) (g)
"z uwnio) / § uwno) (z)
T uwnjo) / ¢ uwnjo) (T) :sa10N

d[qe[reAy 10N =VN

:UONBULIOJU] JO 3DINOS

6E1°L9Y'TT $ % 06102 ov1ZL $ 000%ITZT $ E€IT'SE $ 006692 UeIpajy
SLYEVTY 0z'zie YrzL 0022561 66'€E LEVLS DVASYN “du[ A319ug [99X
00'66Z10T 00°S0€ 6026 00'80Z°€E 61°0€ 00°00TT ASAN Auedwo) ureyinog
SS'629' 00°ZZ1 [4%44 00¥6LE 0LYE vE60T ASAN Auedwo) 5193 [e1dUdD PUBIO]
L6'6LS0T 099ST 0888 1EYSL9 6995 (451" ISAN uonetodio) feade) 1sap dpeULd
£9°€V6'8 0LzZ61 14844 06'0¥9% Tree 08002 ISAN uopetodio) £319ug 90
78'STL9 06102 Y9¥21 S6'0EEE €L'T9 96°€S ASAN Ul ‘d900Vvdal
€€'590°5Z 0€°10Z LY'EY 00'SSY'CT 0912 19°9LS ASAN ‘uonerodio) ‘ABrougisiiy
€6'06£9T 0991 LTTIL 00'S56'6 6TEY 86'62Z DVASYN ou ‘AB1ang
79'6vS'LE 06'8¥Z L8 16°€80°ST 1T'se 89°6ZY ISAN uoneiodio) A8193ug
YI'L9Y'TT 0Z'¥ST 6L°SS 00'0Z6°€T 819¢ 8L¥8E ISAN [euoneuIdIU] UOSIPH
£¥¥1692 0z'zee L66 00%1TCT 88Y¥ 06692 ASAN uone10d10) JOMOJ I UBdLIIWY
18'299'8S 0L°L1T 60°0TT 08'€¥6'97 9508 162€S OVASYN uonelodio) ussoury
065'L659T $ % 00°LET 99%9 $ 00%00°L $ 987'LT $ 69'9SC OVASYN uopelodio) AS1aug Juely
soruedwo)
211399[7 uddIY Jo dnoan Axoqd
655869 $ % 87202 0v19L $ 8YSYOT'E $ L18'8Y $ €8L°TL UBIpajy
77799's 09191 88'8L 6140S'E 88Y 8LTIL ISAN Auedwo) Suip[oY sen 1samyInog
20'6S5Y 08'9%1 Y19L SSH0T'E S8'TS 88'6S dSAN ‘ou] ‘sed ANO
10999'T 0€°0ZT Wy LE'SBET e 444 ISAN Auedwo) SUIP[OY [BAMEN ISIMUIION
7Ty8L'6T 08°L22Z ey 077898 8¥'81 869 4SAN 2UJ 92INOSIN
95'869% 0S°€TT YLy ¥¥002'C e 97’66 dSAN uonelodio) sa21nosay £osia[ maN
100287 08202 STELT 0Z06€T TL09 0622 ISAN uonelodio) sanu( axeadesay)
821'689'ST $ % 0€T1Z 9¥'S9T $ L9'LST'TT $ 90€'8L $ 97'SST dSAN uoneiodio) A319ug souny
satuedwo) uonnqrusiq
sen [ednjeN uaads jo dnoan Axoid
(9) 990'89%T $  (9) gzoz saruedwo) uonnqLisi| Ses [eaneN
uaAdg jo dnoun £xoaq uodn paseg
(9) 920966 $ (s) e10T saruedwo) arLnd[g
uaaIy, jo dnour Axo1d uodn paseg
(9) 2827059 $  (9) 6102 saruedwoy) JL133[H
uaaMIy, jo dnon Axo1q uodn paseg
VN (¥) 868°€TL $ YN YN sen - Auedwo) dL1II[F 73 SN A[[IASINOT]
VN (¥) SET6L6T $ VN VN 219919
- Auedwo) 2111297 % Ser) J[[IASINOT
VN (¥) 9es12CE $ YN YN Kuedwod sanin Apmuay|
(suojiu ) (suorjiu ) (suoyiu )
(€) szoz (2) szoz 5202 202 m $Z0Z pud Teag [edst] a3ueydxy Auedwo)
‘20 Joquiadag ‘20 1aquiaydag ‘20 Joquiadag pug Ieax [easiy] e €207 pug 1eag e Suipuelsing sateys
uo uoneziende) uo oney yoog LCERAR EENAL A AKmbg uowrwo) [eI0 ], [e9S14 I8 D1BYS 3203 uUoWwo)
FENTEIN -03-39¥ ey o035 Suiso[) 1ad anfep yoog
[o] [s] 7] el [e] (1]

saTued W0y J1II9[H USAITY], JO dN0ID AXOIJ PUE SaTued o) UoNnqrisi( SeD [EMIEN UaAdS Jo dNoID AXoId
o) pue Auedwo) d11199[g 73 sen a[[iasmo / Auedwoy sanimp Apnuay jo uonezieirde) 193N




Rebuttal Exhibit DWD-1

Page 62 of 62

's3urqy ngs Auedwoy) :uoneULIOU] JO 92INOS

$1°10D - ST 710D (TT)
zr100 + (01102 - 1) / €1 100) (0T)
€110 + 21 10D (6)
AqUYXY s1ya jo o1 o5ed woag (8)
L7100/ (87100 - £10D) (£)
(S 710D +#"10D)« 1 110D (9)
970X 170D (5)
Z°100% 110D (¥)
S710D - %100 - 7 10D (€)
€700 -2100 (2)

sSuly 9gs Auedwod woayg (1) :sa10N

% ST0 % 0L0T % SSO0T % 0L'€ % S89 % 8S€ sarueduwioy) o103
uaaMIIy L, pue satueduwio) sen
[ednieN uaaas jo dnoun Axoad
(an) (o1) (6) uonelog PIRIA pUapIAIq (8) (8) pro1a
Juaunsn(py uonelofy 10y pajsn(peu) paisnlpy ey yamoun puapialq aSe1aay
150D 10 paisn(py ey 350D Sdd paraloag
uonelofy aey 40@ 98e1aay ageroay
350D 40a
[oruwmp)]  [ST uwmo)] [HT uwmod] €T uwmod] [T uwmpo)] [TT Twmo)]
%18'€E 005'8€7'62Z  $ 005'S0Z's8L'Ss  $ 000%¥¥' %109 $
%86°€ 00000698 $ 000°00L%60T  $ 000009181C $ LTET $ 9ZL0  $ 20 $ 00%2 $ Yeve $ 00000006 Buliayj0 Aynby 0102/22/9
%ZSY 00002626  $ 0000822967 $ 000°002'SS0C $ €5vC $ Lo $ 6€0 $ 0€'SZ $ 69'SZ $ 00000008 Sunayyo L1nby 1102/11/%
%6L'T 000Z8Y'L $ 000214092 $ 000%68°L9Z $ 0€9¢ $ 9TL0 $ 700 $ 20°LT $ 90°LZ $ 0000066 Buragyo Ambyg z10Z/01/%
%8L'T 0059€6'TV  § 00S'€I8L9Y'T  § 000°0S.'60S'T $ 6992 $ 210§ S¥'0 $ 00°LZ $ SY'LT $ 000°000'SS Suniayyo Linby 8102/8/S
() @8equadiad (9) s1s0) Q) (%) s1s0) a10jaq (g) axeys dad asuadxy (2) aanssauag m (1) axeys m (1) uondesued], Buiayj0 jo ;eq
150D :Omumuo_n— :Omumuo_n— —muo,h mﬁwwuo(_n— BN _NHOF anss| %u:ium SS0uan wﬁwaO(_n— BN duenss| HMV—LNE m,\_mr_m Jad CRINK | Jad CRINK | uwv—,—mz _um-—mm~ wvhmr—m
SuiayyQ a8eany
[0T uwmio] [6 uwmniop] [8 uwnjop] [£ uwnjop] [9 uwnjop] [§ uwmop] [ uwmniop] [€ uwmop] [z uwmop] [T uwnop]




Kentucky Utilities Compan

Rebuttal Exhibit DWD-2
Page 1 of 1

Louisville Gas & Electric Compan

Prediction of Equity Risk Premiums Relative to
Moody's A2 Rated Utility Bond Yields - Electric & Natural Gas Utilities

16.00

14.00

12.00

10.00

Return on Equity (%)

8.00

g

6-00 T T T T 1
3.00 6.00 9.00 12.00 15.00 18.00
A Rated Utility Bond Yield (%)

SUMMARY OUTPUT

Regression Statistics
Correlation 0.9319
R Square 0.8684
Adjusted R Square 0.8683
Standard Error 0.8613
Observations 2115
ANOVA

df SS MS F
Regression 1 10342.874 10342.874 13941.308
Residual 2113 1567.607 0.742
Total 2114 11910.481
Coefficients  Standard Error t Stat P-value

Intercept 7.470 0.048 156.759 0.000
Slope 0.525 0.004 118.073 0.000
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Kentucky Utilities Company / Louisville Gas & Electric Company
Regression of Measures of Price to Earnings Ratio on Growth Measures
Proj. Earnings Proj. Dividend

Company Ticker Median P/E Ratio Growth Rate Growth Rate
ALLETE, Inc. ALE 19.0 6.00% 3.50%
Alliant Energy Corporation LNT 21.0 6.00% 6.00%
Ameren Corporation AEE 20.0 6.50% 6.50%
American Electric Power Company, Inc. AEP 18.0 6.50% 5.50%
Atmos Energy Corporation ATO 20.0 7.00% 7.00%
Avista Corporation AVA 19.0 5.50% 4.00%
Black Hills Corporation BKH 17.0 3.50% 3.50%
CenterPoint Energy, Inc. CNP 19.0 7.00% 5.50%
Chesapeake Utilities CPK 23.0 8.00% 7.00%
CMS Energy Corporation CMS 21.0 8.50% 7.50%
Consolidated Edison, Inc. ED 18.0 6.00% 4.50%
Dominion Energy Inc. D 20.0 6.00% 0.00%
DTE Energy Company DTE 18.0 4.50% 3.00%
Duke Energy Corporation DUK 18.0 6.00% 3.50%
Edison International EIX 15.0 6.50% 5.50%
Entergy Corporation ETR 15.0 3.00% 5.50%
Evergy, Inc. EVRG NMF 7.50% 7.00%
Eversource Energy ES 19.0 5.50% 5.50%
Exelon Corporation EXC 14.0 6.00% 5.00%
FirstEnergy Corp. FE 14.0 4.50% 4.50%
Hawaiian Electric Industries, Inc. HE 20.0 NMF NMF
IDACORP, Inc. IDA 20.0 6.00% 5.50%
MGE Energy, Inc. MGEE 25.0 6.50% 7.00%
New Jersey Resources NJR 17.0 5.00% 5.00%
NextEra Energy, Inc. NEE 24.0 8.50% 9.50%
NiSource Inc. NI 21.0 9.50% 4.50%
Northwest Natural Gas Holding NWN 24.0 6.50% 0.50%
NorthWestern Corporation NWE 17.0 4.50% 1.50%
OGE Energy Corp. OGE 18.0 6.50% 3.00%
One Gas, Inc. OGS 21.0 4.50% 2.00%
Otter Tail Corporation OTTR 17.0 4.50% 7.00%
PG&E Corporation PCG 20.0 9.00% NMF
Pinnacle West Capital Corporation PNW 17.0 5.00% 1.50%
Portland General Electric Company POR 18.0 6.50% 5.50%
PPL Corporation PPL 16.0 7.50% 6.50%
Public Service Enterprise Group Incorporated PEG 17.0 7.00% 6.00%
RGC Resources RGCO NA NA NA
Sempra Energy SRE 19.0 5.00% 5.50%
Southern Company SO 17.0 6.50% 3.50%
Southwest Gas Holdings SWX 21.0 10.00% 5.50%
Spire Inc. SR 18.0 4.50% 4.00%
TXNM Energy TXNM 19.0 4.50% 5.00%
UGI Corporation UGI 16.0 6.50% 3.50%
Unitil Corp. UTL NA NA NA
WEC Energy Group, Inc. WEC 21.0 6.00% 7.00%
Xcel Energy Inc. XEL 20.0 7.00% 6.50%

Source: Value Line as of September 02, 2025
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Kentucky Utilities Company / Louisville Gas & Electric Company
Regression of Measures of Price to Earnings Ratio on Growth Measures
SUMMARY OUTPUT
Regression Statistics
Multiple R 0.469361977
R Square 0.220300666
Adjusted R Square 0.200808183
Standard Error 2.276346157
Observations 42
ANOVA
df SS MS F Significance F
Regression 1 58.56326034 58.5632603 11.3018265 0.001714256
Residual 40 207.270073 5.18175182
Total 41 265.8333333
Coefficients Standard Error t Stat P-value Lower 95% Upper 95%
Intercept 13.99270073 1482107895 9.44108103 9.8754E-12 10.99724894 16.98815252
Proj. Earnings Growth Ra’ 78.34549878 23.30449685 3.36181893 0.00171426 31.24535371 125.4456439
SUMMARY OUTPUT
Regression Statistics
Multiple R 0.209572479
R Square 0.043920624
Adjusted R Square 0.019405768
Standard Error 2.546111653
Observations 41
ANOVA
df SS MS F Significance F
Regression 1 11.6143269 11.6143269 1.79159217 0.188483468
Residual 39 252.8246975 6.48268455
Total 40 264.4390244
Coefficients Standard Error t Stat P-value Lower 95% Upper 95%
Intercept 17.48898542 1.060478205 16.4916029 3.539E-19 15.34396578 19.63400505
Proj. Dividend Growth Ra 27.17964629 20.30599254 1.33850371 0.18848347 -13.89310045 68.25239303
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Correction of Mr. Baudino's Discounted Cash Flow Model
Proxy Group of Twelve Electric Utility Companies
&) @ 3) @) )
Value Line Value Line S&P 1Q Zacks Average of
Company DPS EPS EPS EPS All Gr. Rates

1 Alliant Energy Corporation 6.00% 6.67% 6.60% 6.42%

2 Ameren Corporation 6.50% 7.65% 7.90% 7.35%

3 American Electric Power Company 6.50% 6.97% 6.40% 6.62%

4 Duke Energy 6.00% 6.51% 6.30% 6.27%

5 Entergy Corporation 3.00% 8.88% 9.50% 7.13%

6 Evergy, Inc. 7.50% 5.70% 5.70% 6.30%

7 IDACORP, Inc. 6.00% 8.55% 8.10% 7.55%

8 OGE Energy Corporation 6.50% 6.64% 6.30% 6.48%

9 Pinnacle West Capital Corporation 5.00% 5.25% 2.10% 4.12%
10 Portland General Electric Company 6.50% 4.88% 3.30% 4.89%
11 Southern Company 6.50% 6.77% 6.80% 6.69%
12 Xcel Energy Inc. 7.00% 7.95% 7.80% 7.58%

Averages 6.08% 6.87% 6.40% 6.45%
Median 6.50% 6.72% 6.50% 6.55%
Sources: Exhibit RAB-4
Value Line Investment Survey, May 9, June 6, and July 19, 2025
S&P Capital 1Q and Zacks estimates accessed July 31, 2025
ELECTRIC UTILITY PROXY GROUP
DCF RETURN ON EQUITY
1) (2) (3) (4) (5)
Value Line Value Line S&PIQ Zacks Average of

Dividend Gr. Earnings Gr. Earning Gr. Earnings Gr.  All Gr. Rates

Method 1:

Dividend Yield 3.54% 3.54% 3.54% 3.54%
Proxy Group Average Growth Rate 6.08% 6.87% 6.40% 6.45%
Expected Dividend Yield 3.64% 3.66% 3.65% 3.65%
DCF Return on Equity 9.72% 10.53% 10.05% 10.10%
Method 2:

Dividend Yield 3.54% 3.54% 3.54% 3.54%
Proxy Group Median Growth Rate 6.50% 6.72% 6.50% 6.57%
Expected Dividend Yield 3.65% 3.65% 3.65% 3.65%

DCF Return on Equity 10.15% 10.37% 10.15% 10.22%



Company

1 Atmos Energy

2 New Jersey Resources

3 NiSource

4 Northwest Natural Holding Company
5 One Gas, Inc.

6 Southwest Gas

7 Spire

Averages
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Correction of Mr. Baudino's Discounted Cash Flow Model
Proxy Group of Seven Natural Gas Utility Companies
(1) (2) (3) (4) ()
Value Line Value Line S&P 1Q Zacks Average of
DPS EPS EPS EPS All Gr. Rates
7.00% 7.27% 7.30% 7.19%
5.00% 7.90% NA 6.45%
9.50% 8.08% 7.90% 8.49%
6.50% 5.75% NA 6.13%
4.50% 5.84% 5.60% 5.31%
10.00% 10.74% 10.50% 10.41%
4.50% 9.23% 7.10% 6.94%
6.71% 7.83% 7.68% 7.28%
6.50% 7.90% 7.30% 6.94%

Median

Sources:

Value Line Investment Survey, May 23, 2025
S&P 1Q Pro and Zacks accessed July 31, 2025

Zacks EPS for New Jersey Resources and Northwest Natural Holding Co.

removed as they reflectred S&P 1Q EPS

GAS UTILITY PROXY GROUP
DCF RETURN ON EQUITY
(1) (2) (3) (4) (5)
Value Line Value Line S&PIQ Zacks Average of

Dividend Gr. Earnings Gr. Earning Gr. Earnings Gr.  All Gr. Rates
Method 1:
Dividend Yield 3.55% 3.55% 3.55% 3.55%
Proxy Group Average Growth Rate 6.71% 7.83% 7.68% 7.41%
Expected Dividend Yield 3.67% 3.69% 3.68% 3.68%
DCF Return on Equity 10.38% 11.52% 11.36% 11.09%
Method 2:
Dividend Yield 3.55% 3.55% 3.55% 3.55%
Proxy Group Median Growth Rate 6.50% 7.90% 7.30% 7.23%
Expected Dividend Yield 3.66% 3.69% 3.68% 3.68%
DCF Return on Equity 10.16% 11.59% 10.98% 10.91%
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Correction of Mr. Baudino's Capital Asset Pricing Model
to Reflect Forward-Looking Interest Rates, Market Risk Premiums
and the Employment of the ECAPM
Ibbotson and
Kroll Value Line S&I Chen
Arithmetic 3-5 Year Prospective
Mean Total Return MRP Average

CAPM
Long-Term Annual Return on Stocks 13.07% (2) 11.31% (3)
30-Year Treasury Bond Yield 4.90% (1) 4.90% (1)
Market Risk Premium 7.31% (1) 8.17% 6.41% 7.29%
Proxy Group Beta (1) 0.77 0.77 0.77
Beta * Market Premium 5.65% 6.32% 4.96%
Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%
CAPM Cost of Equity 10.56% 11.22% 9.86% 10.55%
ECAPM
Historical Market Risk Premium 7.31% 8.17% 6.41%
Proxy Group Beta, Value Line 0.77 0.77 0.77
Beta * Market Premium 5.65% 6.32% 4.96%
Prospective 30-Year Treasury Bond Yield 4.90% 4.90% 4.90%
ECAPM Cost of Equity (rf + 0.25(MRP) + 0.75(B*MRP)) 10.97% 11.68% 10.22% 10.96%
Notes:

(1) Source: Exhibit RAB-7

(2) Source: Value Line Summary and Index for six-month period ending August 1, 2025

(3) Supply-Side Chen Model is calculated as indicated in Ibbotson 2023 SBBI Yearbook, at page 200-201, with updated data through end-of-year 2024
as provided by Kroll, Inc. who now oversees the calculation of the Supply-Side Chen MRP. See the below:

Standard
_ o? Geometric Deviation of Arithmetic
Ry =Rg + ? Mean Return Equity Returns Mean Return
(3) (3) (3)
Where:
R, = Arithmetic Mean 9.37% 19.69% 11.31%

R = Geometric Mean
o = Standard Deviation of Equity Returns



CAPM

Long-Term Annual Return on Stocks
30-Year Treasury Bond Yield

Market Risk Premium

Proxy Group Beta (1)

Beta * Market Premium

Prospective 30-Year Treasury Bond Yield

CAPM Cost of Equity

ECAPM

Historical Market Risk Premium
Proxy Group Beta, Value Line
Beta * Market Premium

Prospective 30-Year Treasury Bond Yield

ECAPM Cost of Equity (rf + 0.25(MRP) + 0.75(B*MRP))

Notes:
(1) Source: Exhibit RAB-6.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Correction of Mr. Baudino's Capital Asset Pricing Model
to Reflect Forward-Looking Interest Rates, Market Risk Premiums
and the Employment of the ECAPM
Ibbotson and
Kroll Value Line S&I Chen
Arithmetic 3-5 Year Prospective
Mean Total Return MRP Average
13.07% (2) 11.31% (3)
4.90% (1) 4.90% (1)
7.31% (1) 8.17% 6.41% 7.29%
0.70 0.70 0.70
5.14% 5.74% 4.51%
4.90% 4.90% 4.90%
10.04% 10.65% 9.41% 10.03%
7.31% 8.17% 6.41%
0.70 0.70 0.70
5.14% 5.74% 4.51%
4.90% 4.90% 4.90%
10.59% 11.25% 9.88% 10.57%

(2) Source: Value Line Summary and Index for six-month period ending August 1, 2025
(3) Supply-Side Chen Model is calculated as indicated in Ibbotson 2023 SBBI Yearbook, at page 200-201, with updated data through end-of-year 2024
as provided by Kroll, Inc. who now oversees the calculation of the Supply-Side Chen MRP. See the below:

Ry =R +U2
A= Re T

Where:
R, = Arithmetic Mean
Rg = Geometric Mean

Standard
Geometric Deviation of Arithmetic
Mean Return Equity Returns Mean Return
(3 (3) (3)
9.37% 19.69% 11.31%

o = Standard Deviation of Equity Returns
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Comparison of Market Return Measures
(1] (2] [4] (5] (6] [7]
Actual Market LT average Market  Ibbotson Chen Fernandez
Return (1) Return (2) Supply-Side (3) Kroll (4)  Damodaran (5) Survey (6)
2009 26.46% 11.67% 11.65% 10.50% 8.64% 10.75%
2010 15.06% 11.85% 11.12% 10.08% 8.20% 10.25%
2011 2.11% 11.88% 10.54% 9.63% 8.49% 9.32%
2012 16.00% 11.77% 11.34% 10.00% 7.89% 7.96%
2013 32.39% 11.82% 11.49% 9.50% 7.54% 8.10%
2014 13.69% 12.05% 11.43% 9.00% 8.00% 8.81%
2015 1.38% 12.07% 11.41% 9.00% 7.95% 7.90%
2016 11.96% 11.95% 11.46% 9.50% 8.39% 7.60%
2017 21.83% 11.95% 11.28% 9.00% 8.14% 8.20%
2018 -4.38% 12.06% 11.19% 8.50% 7.49% 8.20%
2019 31.49% 11.88% 11.23% 9.00% 8.64% 8.30%
2020 18.40% 12.09% 11.31% 8.75% 7.12% 7.50%
2021 28.71% 12.16% 11.32% 8.00% 5.65% 7.30%
2022 -18.11% 12.33% 11.11% 8.00% 5.75% 8.30%
2023 26.61% 12.02% 11.31% 10.14% 9.82% 9.50%
2024 25.62% 12.16% 11.41% 10.03% 8.48% 9.60%
Sum 249.22% 191.71% 180.60% 148.63% 126.19% 137.59%
Forecast Bias (7) 76.93% 72.47% 59.64% 50.63% 55.21%

Notes:
(1) Source: Kroll, 2023 SBBI, Appendix A-1, A-7; Cost of Capital Navigator
(2) Rolling historic long-term average of data in Column 1 since 1926
(3) Source: SBBI 2023, Kroll Cost of Capital Navigator, Kroll Provided Data.
(4) Source: Kroll Recommended ERP + Corresponding Risk-Free Rate
(5) Source: Damodaran: Implied Equity Risk Premiums - United States plus corresponding risk-free rate.
(6) Source: Pablo Fernandez, IESE Business School MRP and RFR Survey
(7) Sum of forecasts divided by sum of actual observations
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Interest Rates and Bond Spreads for
Moody's Corporate and Public Utility Bonds
Selected Bond Yields
(1] (2] [3]
Aaa Rated Corporate A2 Rated Public Baa2 Rated Public Utility
Bond Utility Bond Bond
Aug-2025 535 % 577 % 598 %
Jul-2025 5.45 5.88 6.08
Jun-2025 5.46 593 6.12
Average 542 % 5.86 % 6.06 %
Selected Bond Spreads
A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
0.44 % (1)
Baa?2 Rated Public Utility Bonds Over A2 Rated Public Utility Bonds:
0.20 % (2)
Adjustment to reflect difference between Mr. Baudino's Electric Proxy
Group and Louisville Gas & Electric Company
-0.13 % (3)
Adjustment to reflect difference between Mr. Baudino's Natural Gas
Proxy Group and Louisville Gas & Electric Company and Kentucky
Utilities 0.00 % (4)

Notes:

(1) Column [2] - Column [1].

(2) Column [3] - Column [2].

(3) Adjustment to reflect the Baal Moody's LT issuer rating of Mr. Baudino's
Proxy Group of Twelve Electric Utilities and the A3 Moody's LT issuer
rating of Kentucky Utilities and Louisville Gas & Electric. The 0.13%
downward adjustment is derived by taking 2/3 of the spread between A2
and Baa2 Public Utility Bonds (-2/3 * 0.20% = -0.13%).

(4) No adjustment required between Mr. Baudino's Proxy Group of Seven
Natural Gas Utilities and Louisville Electric & Gas because both entities
share an A3 LT Moody's rating.

Source of Information:
Bloomberg Professional Services



Kentucky Utilities Compan

Rebuttal Exhibit DWD-8

Louisville Gas & Electric Compan
Comparison of Long-Term Issuer Ratings for

Mr. Baudino's Proxy Groups of Seven Natural Gas and Twelve Electric Utilities

Page 2 of 2

Moody's Standard & Poor's
Long-Term Issuer Rating Long-Term Issuer Rating
September 2025 September 2025
Proxy Group of Seven Natural Gas Long-Term Issuer Numerical Long-Term Issuer Numerical

Distribution Companies Rating (1) Weighting (2) Rating (1) Weighting (2)
Atmos Energy Corporation A2 6.0 A- 7.0
New Jersey Resources Corporation Al 5.0 NR --
NiSource Inc. Baal 8.0 BBB+ 8.0
Northwest Natural Holding Company Baal 8.0 A/A- 6.5
ONE Gas, Inc. A3 7.0 A- 7.0
Southwest Gas Holding Company Baal 8.0 BBB 9.0
Spire, Inc. A1/A2 5.5 BBB+ 8.0
Average A3 6.8 BBB+ 7.6
Louisville Gas & Electric Company A3 7.0 A- 7.0

Proxy Group of Thirteen Electric Long-Term Issuer Numerical Long-Term Issuer Numerical

Companies Rating (1) Weighting (2) Rating (1) Weighting (2)
Alliant Energy Corporation Baal 8.0 A-/BBB+ 7.5
Ameren Corporation A3 7.0 BBB+ 8.0
American Electric Power Corporation Baa2 9.0 BBB+ 8.0
Entergy Corporation Baal 8.0 BBB+ 8.0
Evergy, Inc. Baal/Baa2 8.5 BBB+ 8.0
Duke Corporation A3 7.0 BBB+ 8.0
IDACORP, Inc. Baal 8.0 BBB 9.0
OGE Energy Corporation A3 7.0 A- 7.0
Pinnacle West Capital Corporation Baal 8.0 BBB+ 8.0
Portland General Electric Company A3 7.0 BBB+ 8.0
Southern Company A3 7.0 A- 7.0
Xcel Energy Inc. A3 7.0 BBB+ 8.0
Kentucky Utilities Company A3 7.0 A- 7.0
Louisville Gas & Electric Company A3 7.0 A- 7.0

Notes:

(1) Ratings are that of the average of each company's utility operating subsidiaries.
(2) From page 34 of Rebuttal Exhibit DWD-1.

Source Information:

Moody's Investors Service

Standard & Poor's Global Utilities Rating Service
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Frequency Distribution of Equity Risk Premiums, 1928 - 2024
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Natural Gas Utility Proxy Grou
ERP (With PRPM) Rank
Direct 5.06% 48.70%
ERP (Excl. PRPM) Rank
Direct 5.01% 48.70%
ERP (With PRPM) Rank
Rebuttal 4.87% 48.50%
ERP (Excl. PRPM) Rank
Rebuttal 4.93% 48.60%
Electric Utility Proxy Grou
ERP (With PRPM) Rank
Direct 4.93% 48.60%
ERP (Excl. PRPM)
Direct 4.88% 48.50%
ERP (With PRPM) Rank
Rebuttal 4.80% 48.40%
ERP (Excl. PRPM)
Rebuttal 4.87% 48.50%

Source of Information: Bloomberg Professional Services; Mergent Bond Record
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Frequency Distribution of Market Returns and Market Risk Premiums
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Average MRP from Direct (All Measures) Rank
8.15% 48.40%

Average MRP from Direct (Excluding PRPM) Rank
8.14% 48.40%

Average MRP from Rebuttal (All Measures) Rank
8.53% 49.10%

Average MRP from Rebuttal (Excluding PRPM) Rank
8.49% 49.10%
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Average Return from Direct (All Measures) Rank

12.70% 47.20%

Average Return from Direct (Excluding PRPM) Rank
12.69% 47.10%

Average Return from Rebuttal (All Measures) Rank
13.14% 47.50%

Average Return from Rebuttal (Excluding PRPM) Rank
13.10% 47.50%
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Comparable Earnings:
New Life for an Old Precept

by
Frank J. Hanley
Pauline M. Ahern

Reprinted from the American Gas Association’s Financial Quarterly Review
Summer 1994 edition, Arlington, Va.



ceelerating deregulation has
A greatly increased the invest-

ment risk of natural gas utili-
ties. As a result, the authors believe
it more appropriate than ever to
employ the comparable earnings
model. We believe our application of
the model overcomes the greatest
traditional objection to it — lack of
comparability of the selected non-
utility proxy firms. Gur illustration
focuses on a target gas pipeline com-
pany with a beta of 0.96 — almost
eqgual to the market's beta of 1.00

introduction

The comparable earnings model used
to determine a common equity cost rate
is deeply rooted in the standard of “cor-
responding risk™ enunciated in the land-
mark Bluefield and Hope decisions of
the U.5. Supreme Court.! With such
solid grounding in the foundations of rate
of return regulation, comparable earnings
should be accepted as a principal model,
along with the currently popular market-
based models, provided that its most
common criticism, non-comparability of
the proxy companies, is overcome.

Our comparable earnings model
overcomes the non-comparability issue
of the non-utility firms selected as a
proxy for the target utility, in this exam-
ple, a gas pipeline company. We should
note that in the absence of common
stock prices for the target utility {as with
a wholly-owned subsidiary), it is appro-
priate 1o use the average of a proxy
group of similar risk gas pipeline com-
panies whose common stocks are active-
ly traded. As we will demonstrate, our
selection process results in a group of
domestic, nop-utility firms that is com-
parable in total) risk, the sum of business
and financial risk, which refiects both
non-diversifiable systematic, or market,
risk as well as diversifiable unsystemat-
ic, or firm-specific, risk.

Rebuttal Exhibit DWD-11
Page 2 of 6

Comparable Earnings: New Life for an Old Precept

Frank J. Hanley is president of AUS Consultants — Utility Services
Group. He has testified in several hundred rate proceedings on the sub-
ject of cost of capital before the Federal Energy Regulatory Commis-
sion and 27 state regulatory commissions. Before joining AUS in 1971,
he was an assistant treasurer of a number of operating companies in
the American Water Works System, as well as a financial planning offi-
cer with the Philadelphia National Bank. He is a Certified Rate of
Return Analyst.

Pauline M. Ahern is a senior financial analyst with AUS Consultants
— Utility Services Group. She has participated in many cost-of-capital
studies. A former employee of the U.S. Department of the Treasury and
the Federal Reserve Bank of Boston, she holds an MBA degree from

Rutgers University and is a Certified Rate of Return Analyst.

Embedded in the
Landmark Decisions

As stated in Bluefield in 1922; A
public utility is entitled to such rates as
will permit it to earn a return ... on
investments in other business undertak-
ings which are attended by comespond-
ing risks and uncertainties ...”

In addition, the court stated in Hope
in 1944: “By that standard the return to
the equity owner should be commensu-
rate with returns on investments in other
enterprises having corresponding risks "

Thus, the “corresponding risk™ pre-

Financial Quarierly Review = Summer 1994 » page 4

cept of Bluefield and Hope predates the
use of such market-based cost-of-equity
models as the Discounted Cash Flow
{DCF) and Capital Asset Pricing
{CAPM), which were developed later
and are currently popular in rate-
base/rate-of-return regulation Conse-
quently, the comparable earnings model
has a Jonger regulatory and judicial his-
tory. However, it has far greater rele-
vance now than ever before in its hist-
ory because significant deregulation has
substantially increased natural gas utili-
ties’ investment risk to a level similar to
that of non-utility firms. As a result, it is
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more important than ever to look to
similar-risk non-utility firms for insight
into common equity cost rate, especially
in view of the deficiencies inherent in
the cumrently popular market-based cost
of common equity models, particularly
the DCF model.

Despite the fact that the landmark
decisions are still regarded as having set
the standards for determining a fair rate
of return, the comparable earnings
model has experienced decreased usage
by expert witnesses, as well as less reg-
ulatory acceptance over the years. We
believe the decline in the popularity of
the comparable earnings model, in large
measure, is attributable to the difficulty
of selecting non-utility proxy firms that
regulators will accept as comparable to
the target utility. Regulatory acceptance
is difficult to gain when the selection
process is arbitrary. Our application of
the model is objective and consistent
with fundamental financial tenets.

Principles of
Comparable Earnings

Regulation is a substitute for the
competition of the marketplace. More-
over, regulated public utilities compete
in the capital markets with ali firms,
including unregulated non-utilities. The
comparable earnings model is based
upon the opportunity cost principle; i.e.,
that the true cost of an investment is the
return that could have been earned on
the next best available alternative
investment of similar risk. Conse-
quently, the comparable earnings model
is consistent with regulatory and finan-
cial principles, as it is a surrogate for
the competition of the marketplace, and
investors seek the greatest available rate
of return for bearing similar risk.

The selection of comparable firms is
the most difficult step in applying the
comparable earnings model, as noted by
Phillips? as well as by Bonbright,
Danielsen and Kamerschen ? The selec-
tion of non-utility proxy firms should
result in a sufficiently broad-based
group in order to minimize the effect of
company-specific aberrations. How-

ever, if the selection process is arbi-
trary, it likely would result in a proxy
group that is too broad-based, such as
the Standard & Poor’s 5300 Composite
Index or the Value Line Industrial Com-
posite. The use of such groups would
require subjective adjustments to the
comparable earnings results to reflect
risk differences between the group(s)
and the target utility, a gas pipeline
company in this example.

Authors’ Selection Criteria

We base the selection of comparable
non-utility firms on market-based,
objective, quantitative measures of sisk
resulting from market prices that sub-
sume investors’ assessments of all ele-
ments of risk. Thus, our approach is
based upon the principle of risk and
return; namely, that firms of compara-
ble risk should be expected to earn com-
parable returns. It is also consistent with
the “corresponding risk” standard estab-
lished in Bluefield and Hope. We mea-
sure total investment risk as the sum of
non-diversifiable systematic and diver-
sifiable unsystematic risk. We use the
unadjusted beta as a measure of system-
atic risk and the standard ervor of the
estimate (residual standard error) as a
measure of unsystematic risk. Both the
unadjusted beta and the residual stan-
dard error are derived from a regression
of the target utility’s security returns
relative to the market’s returns, which
takes the general form:

Ty = b+ ey
where:
ry = tth observation of the ith
utility’s rate of return
= rth observation of the
market's rate of retun

it

T i

e, = ith random error term

@; = constant least-squares
regression coefficient

b, = least-sguares regression

slope coefficient, the
unadjusted beta.

As shown by Francis,? the total vari-
ation or risk of a firm’s return, Var (r),
comes from two sources:

Var (r;)= total risk of ith asset

Financial Quarterly Review » Sununer 1994 « page 5

= var{a; + by, + €)
substituting (a; + by, + €)

farr;
= var(b;r,,) + var (e) since
var(a;) =0

= b2 var(r,,) + var (€)
since var(bir,) = b7
var(r,,)
= systematic +
unsystematic risk
Francis® also notes: “The term
O 2(ry|r,,) is called the residual variance
around the regression line in statistical
terms or unsystematic risk in capital
market theory language. G2 (rr,) = ..
= yar {e). The residual variance is the
squared standard error in regression lan-
guage, a measure of unsystematic risk.”
Appiication of these criteria results in a
group of non-utility firms whose aver-
age total investment 1isk is indeed com-
parable to that of the target gas pipeline.
As a measure of systematic risk, we

use the Value Line unadjusted beta. Beta
measures the extent to which market-
wide or macro-economic events affect a
firm’s stock price. We use the unad-

justed beta of the target utility as a start-

ing point because it results from the
regression of the tarpet utility's security
returns relative to the market's returns.
Thus, the resulting standard deviation of
beta relates to the unadjusted beta We
use the standard deviation of the unad-

justed beta to determine the range

around it as the selection criterion based
on systematic risk.

We use the residual standard error of
the regression as a measure of unsys-
tematic risk. The residual standard error
reflects the extent to which events spe-
cific to the firm’s operations affect a
firm’s stock price. Thus, it is a measure
of diversifiable, unsystematic, firm-
specific risk.

An Hlustration
of Authors’ Approach

Step One: We begin our approach
by establishing the selection criteria as a
range of both unadjusted beta and resid-

ual standard error of the target gas
continued on page 6
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pipeline company.

As shown in table 1, our target gas
pipeline company has a Value Line
unadjusted beta of 0.90, whose standard
deviation is 0.1250. The selection crite-
rion range of unadjusted beta is the
unadjusted beta plus (+} and minus (-)
three of its standard deviations. By
using three standard deviations, 99.73
percent of the comparable unadjusted
betas is captured.

Three standard deviations of the tar-
get utility’s unadjusted beta equals 0.38
{0.1250 x 3 = (0.3750, rounded to 0. 38).
Consequently, the range of unadjusted
betas to be used as a selection criteria is
0.52-128(052=090-0.38)and
(1.28 = 0.90 + 0.38).

Likewise, the selection criterion
range of residual standard error equals
the residual standard error plus {(+) and

minus (-) three of its standard devia-
tions. The standard deviation of the
residual standard error is defined as:
/2N

As also shown in table 1, the target
gas pipeline company has a residual
standard error of 3.7867. According to
the above formula, the standard deviation
of the residual standard error would be
0.1664 (0.1664 = 3.7867/v2(259) =
3 7867/22.7596, where 259 = N, the
number of weekly price change obser-
vations over a period of five years).
Three standard deviations of the target
utility's residual standard error would
be 0.4992 (0.1664 x 3 = 4992). Conse-
quently, the range of residual standard
errors to be used as a selection criterion
is 3.2875 - 42859 (3.2875 = 3.7867 -
0.4992) and (4.2859 = 3 7867 +
0.4992).

Step Two: The step one criteria are
applied to Value Line's data base of
nearly 4,000 firms for which Value Line
derives unadjusted betas and residual
standard errors on a weekly basis. All
firms with unadjusted betas and residual
standard errors within the criteria ranges
are then selected.

Step Three: In the regulatory
ratemaking environment, anthorized
COMUNon equity return rates are applied
to a book-value rate base. Thus, the
earnings rates on book common equity,
or net worth, of competitive, non-utility
firms are highly relevant provided those
firms are indeed comparable in total
risk to the target gas pipeline. The use
of the return rates of other utilities has
no relevance because their allowed, and
hence subsequently achieved, earnings
rates are dependent upon the regulatory

¥a ge for-the proxy gruup o

' 'ama Line Inc March15
faliie Ling Investment Survey.
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process. Consequently, we believe all
utilities must be eliminated to avoid cir-
cularity. Moreover, we believe non-
domestic firms must be eliminated
because their reporting methods differ
significantly from U.S. firms.

Step Four: We then eliminated
those firms for which Value Line does
not publish a “Ratings & Report” in
Value Line Investment Survey s0 that
the historical and projected returns on
net worth® are from a consistent source.
We use historical returns on net worth
for the most recent five years, as well as
those projected three to five years into
the future. We believe it is Jogical to
evaluate both historical and projected
return rates because it is reasonable to
assume that investors avail themselves
of both when they are available from
widely disseminated information ser-

vices, such as Value Line Inc. The use
of Value Line’s return rates on net
worth understates the common equity
return rates for two reasons. First, pre-
ferred stock is included in net worth.
Second, the net worth return rates are as
of the end of each period. Thus, the use
of average common equity reiurn rates
would yield higher results.

Step Five: Median returns based on
the historical average three, four and
five vears ending 1992 and projected
1996-1998 or 1997-1999 rates of return
on net worth are then determined as
sitown in columns 4 through 7 of table
1. The median is used due to the wide
variations and skewness in rates of
return on net worth for the non-utility
firms as evidenced by the frequency
distributions of those returns as shown
in illustration 1.

3-year avarage enifinp 1992

~Rates of Return on Net Worth
for the Proxy Group of 248 Nor

-Utility Companies

Financial Quarterly Review » Summer 1994 » page 7

However, we show the average
unadjusted beta, 0.92, and residual stan-
dard error, 3.7703, for the proxy group
in columns 2 and 3 of table 1 because
their frequency distributions are not sig-
nificantly skewed, as shown in illus—
tration 2.

Step Six: Our conclusion of a com-

conrmued on page 8
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nd Residual Standard Erro
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parable earnings cost rate is based upon
the mid-point of the average of the
median three-, four- and five-year his-

torical rates of return on net worth of

12.1 percent as shown in column 3 and
the median projected 1996-1998/1997-
1999 rate of return on net worth of 135
percent as shown in column 7 of table 1.
As shown in column §, it is 13.8 percent.

Summary

Our comparable earnings approach
demonstrates that it is possible to select
a proxy group of non-utility firms that is
comparable in total risk to a target util-
ity. In our example, the 13.8 percent
comparable earnings cost rate is very
conservative as it is an expected
achieved rate on book common equity
(a regulatory allowed rate should be

greater) and because it is based on end-
of-period net worth. A similar rate on
average net worth would be about 20 to
40 basis points higher (ie., 14010 14.2
percent} and still understate the appro-
priate regulatory allowed rate of return
on book common equity.

Our selection criteria are based upon
measures of systematic and unsystemat-
ic risk, specifically unadjusted beta and
residual standard error. They provide

the basis for the objective selection of

comparable non-utility firms. Our selec-
tion criteria rely on changes in market
prices over approximately five years.
We compare the aggregate total risk, or
the sum of systemnatic and unsystematic
risk, which reflects investors' aggregate
assessment of both business and finan-
cial risk. Thus, no adjustments are nec-
essary to the proxy group results to

Financial Quarierly Review = Sumnier 1994 « page 8

compensate for the differences in busi-
ness risk and financial risk, such as
accounting practices and debt/equity
ratios. Moreover, it is inappropriate to
atternpt a comparison of the target utility

with any individual firm, or subset of

firms, in the proxy group because only
the average firm of the group is relevant.

Because the comparable earnings
model is firmly anchored in the “corre-
sponding risk” precept established in
the landmark court decisions, it is wor-
thy of consideration as a principal
model for use in estimating the cost rate
of common equity capital of a regulated
utility. Our approach to the comparable
earnings model produces a proxy group
that is indeed comparable in total risk
because the selection process is objec-
tive and guantitative. It therefore over-
comes criticism linked to arbitrary
selection processes.

All cost-of-common-equity models,
including the DCF and CAPM, are
fraught with deficiencies, usually stem-
ming from the many necessary but unre-
alistic assumptions that underlie them.
The effects of the deficiencies of indi-
vidual models can be mitigated by using
more than one model when estimating a
utility’s common equity cost rate.
Therefore, when the non-comparability
issue is overcome, the comparable earn-
ings model deserves to receive the same
consideration as a primary model, as do
the currently popular market-based
models. M

1 Bluefield Water Works Improvement Co. v. Pub.
lic Service Commission. 262118 679 (1922) and
Federal Power Commission v Hope Natural Gas
Co.320US 519 (1944).

2Charles E. Phillips Jr, The Regulation of Public
Utilities: Theory and Practice. Public Utilities
Reports Inc.. 1988. p 379

3ames € Bonbright, Albert L. Danielsen and
David R Kamerschen. Principles of Public Ehili-
ties Rates, 2nd edition. Public Utilities Reports
Inc. 1988, p 329

4}ack Clark Francis. [nvestments: Analysis and
Management, 3rd edition. McGraw-Hill Book
Co, 1980, p 363

51d.p. 548

SReturns on net worth must be used when

refying on Value Line data because retums on
book common equity for non-utility firms are

not available from Value Line

Pap—
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Chapter 10 The Characteristic Line and the CAPM 273

Beta Measuremenis The beta coefficient is an index of systematic risk. Beta
coefficients may be used for ranking the systematic risk of different assets. If
the beta is larger than 1, b > 1.0, then the asset is more volatile than the market ,
and is called an aggressive asset. If the beta is less than 1, b < 1.0, the asset
is a defensive asset; its price fluctuations are less volatile than the market’s.
Figure 10-1 illustrates the characteristic lines for three different assets that have
low, medium, and high levels of beta (or undiversifiable risk).

Figure 10-2 shows that IBM is a stock with an average amount of systematic
risk. IBM’s beta of 1.02 indicates that its return tends to increase 2 percent
more than the return on the market average when the market is rising. When
the market falls, IBM’s return tends to fall 2 percent more than the market’s.
The characteristic line for IBM has an above average correlation coefficient of
p = .7495, indicating that the returns on this security follow its particular
characteristic line slightly more closely than those of the average stock.

Partitioning Risk Total risk can be measured by the variance of returns, denoted Var(r). This
measure of rotal risk is partitioned into its systematic and unsystematic com-
ponents in Equation (10-8)."
Var(r;) = total risk of ith asset
Var{a; + birm, + €
by substituting (a; + b;r,,, + e;,) for r;,
= 0 + Var(b;r,,,) + Var(e,,)

It

since Var(aq;) = 0 (10-8)
Var(r) = b} Var(r,,) + Var(e) since Var(b;r,) = b} Var(r,,)
= systematic + unsystematic risk (10-8a)

.01389 = .00780 + .00609 for IBM

The unsystematic risk measure Var(e) is called in regression language the
residual variance or, synonymously, the standard error squared.

Undiversifiable Proportion The percentage of total risk that is systematic can
be measured by the coefficient of determination p? (that is, the characteristic
line’s squared correlation coefficient).

"In this context, partition is a technical statistical term that means to divide the total
variance into mutually exclusive and exhaustive pieces. This partition is only possible
if the returns from the market are statistically independent from the residual error terms
that occur simultaneously, Cov(r,.., ¢;,) = 0. The mathematics of regression analysis
will orthogonalize the residuals and thus ensure that the needed statistical independence
exists.



Notes:

Kentucky Utilities Compan

Atmos Energy Corporation
Chesapeake Utilities Corporation
New Jersey Resources Corporation
NiSource Inc.

Northwest Natural Holding Company
ONE Gas, Inc.

Southwest Gas Holdings, Inc.

Proxy Group of Seven Natural Gas
Distribution Companies

Alliant Energy Corporation
Ameren Corporation

American Electric Power Corporation
Edison International

Entergy Corporation

Evergy, Inc.

FirstEnergy Corporation

IDACORP, Inc.

OGE Energy Corporation

Pinnacle West Capital Corporation
Portland General Electric Company
Southern Company

Xcel Energy, Inc.

Proxy Group of Thirteen Electric
Companies

Dow Jones Utility Average

Utilities Select SPDR Fund
Dow Jones Industrial Average

S&P 500
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Louisville Gas & Electric Compan
Calculation of Price Appreciation and Annualized Volatility of the

Utility Proxy Groups, Other Utility Indices, and Market Indices since January 1, 2020

Price Appreciation (1)

Annualized Volatility (2)

49.90%
30.33%
6.71%
54.93%
-43.77%
-17.62%
4.15%

24.76%
30.15%
33.46%
26.46%
33.65%
30.82%
32.06%

12.09%

20.57%
31.12%
17.79%
-24.99%
48.24%
12.34%
-8.54%
18.08%
1.09%
0.10%
-22.86%
47.06%
15.65%

30.19%

24.53%
25.53%
24.34%
29.92%
28.50%
27.29%
28.93%
25.35%
25.73%
26.80%
28.56%
25.83%
25.16%

11.97%

24.71%

26.65%

31.70%

22.63%

56.90%

22.76%

96.93%

20.55%

(1) (09/02/2025 price minus 1/2/2020 price) divided by 1/2/2020 price.
(2) Standard deviation of returns over the period multiplied by the square root of 252, or

number of trading days in a year.

Source: S&P Market Intelligence, S&P Capital IQ

21.36%
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Retention Ratio Regression Analysis
SUMMARY OUTPUT
Regression Statistics
Multiple R 0.366
R Square 0.134
Adjusted R Square 0.133
Standard Error 0.263
Observations 1062
ANOVA
df SS MS F Significance F

Regression 1 11.273 11.273 163.486 0.000
Residual 1060 73.089 0.069
Total 1061 84.362

Coefficients Standard Error t Stat P-value Lower 95%  Upper 95%
Intercept 0.154 0.011 14.575 0.000 0.133 0.175

Retention Ratio -0.270 0.021 -12.786 0.000 -0.312 -0.229
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Kentucky Utilities Company / Louisville Gas & Electric Company
Gross Domestic Product by Industry
from 1947 - 2024

Industry 1947 2024 CAGR
Agriculture, forestry, fishing, and hunting 199 248.4 3.33%
Mining 5.8 393.7 5.63%
Utilities 35 437.3 6.47%
Construction 8.9 1,312.3 6.70%
Manufacturing 63.4 2,913.1 5.10%
Wholesale trade 15.6 1,706.8 6.29%
Retail trade 23.2 1,841.7 5.85%
Transportation and warehousing 14.1 969.2 5.65%
Information 7.7 1,569.5 7.15%
Finance, insurance, real estate, rental, and leasing 25.8 6,190.0 7.38%
Professional and business services 8.2 3,847.4 8.32%
Educational services, health care, and social assistance 4.6 2,542.0 8.55%
Arts, entertainment, recreation, accommodation, and food sery 8.0 1,293.2 6.83%
Other services, except government 7.5 626.7 5.92%
Government 33.5 3,293.7 6.14%
Total Gross domestic product 249.7 29,185.0 6.38%

Source: Bureau of Economic Analysis

Gross Domestic

Product In

Industry Gross Domestic Product ~ 1947-2024 CAGR Beginning Year Ending Year Ending Year % of Total
Agriculture, forestry, fishing, and hunting 248.4 3.33% 1 276 2.E+06

Mining 393.7 5.63% 1 276 1.E+09

Utilities 437.3 6.47% 1 276 1.E+10

Construction 1,312.3 6.70% 1 276 8.E+10

Manufacturing 2,913.1 5.10% 1 276 3.E+09

Wholesale trade 1,706.8 6.29% 1 276 3.E+10

Retail trade 1,841.7 5.85% 1 276 1.E+10

Transportation and warehousing 969.2 5.65% 1 276 4.E+09

Information 1,569.5 7.15% 1 276 3.E+11

Finance, insurance, real estate, rental, and leasing 6,190.0 7.38% 1 276 2.E+12

Professional and business services 3,847.4 8.32% 1 276 1.E+13

Educational services, health care, and social assistance 2,542.0 8.55% 1 276 2.E+13 50.02%
Arts, entertainment, recreation, accommodation, and food sery 1,293.2 6.83% 1 276 1.E+11

Other services, except government 626.7 5.92% 1 276 5.E+09

Government 3,293.7 6.14% 1 276 5.E+10

Total Gross domestic product 29,185.0 3.E+13

Gross Domestic
Product In

Industry Gross Domestic Product ~ 1947-2024 CAGR Beginning Year Ending Year Ending Year % of Total
Agriculture, forestry, fishing, and hunting 248.4 3.33% 1 5,939 9.E+86

Mining 393.7 5.63% 1 5,939 8.E+143

Utilities 437.3 6.47% 1 5,939 2.E+164

Construction 1,312.3 6.70% 1 5,939 2.E+170

Manufacturing 2,913.1 5.10% 1 5,939 5.E+131

Wholesale trade 1,706.8 6.29% 1 5,939 3.E+160

Retail trade 1,841.7 5.85% 1 5,939 6.E+149

Transportation and warehousing 969.2 5.65% 1 5,939 5.E+144

Information 1,569.5 7.15% 1 5,939 2.E+181

Finance, insurance, real estate, rental, and leasing 6,190.0 7.38% 1 5,939 2.E+187

Professional and business services 3,847.4 8.32% 1 5,939 4.E+209

Educational services, health care, and social assistance 2,542.0 8.55% 1 5,939 8.E+214 100.00%
Arts, entertainment, recreation, accommodation, and food sery 1,293.2 6.83% 1 5,939 3.E+173

Other services, except government 626.7 5.92% 1 5,939 1.E+151

Government 3,293.7 6.14% 1 5,939 2.E+157

Total Gross domestic product 29,185.0 8.E+214

Source: Bureau of Economic Analysis



Market-to-Book Ratio (1

Kentucky Utilities Company / Louisville Gas & Electric Company

Market-to-Book Ratios, Earnings / Book Ratios and
Inflation for Standard & Poor's Industrial Index and
the Standard & Poor's 500 Composite Index

from 1947 through 2024

Earnings / Book

Common Equity Ratio (2

Earnings / Book Common

S&P S&P 500 S&P 500
Industrial Composite S&P Industrial Composite Index
Year Index (3) Index (3) Index (3) 3) Inflation (4)
1947 123 NA 13.0 % NA 9.0 % 4.0
1948 113 NA 17.3 NA 2.7 14.6
1949 1.00 NA 16.3 NA (1.8) 18.1
1950 116 NA 183 NA 5.8 12.5
1951 127 NA 14.4 NA 6.0 84
1952 1.29 NA 12.7 NA 0.9 11.8
1953 121 NA 12.7 NA 0.6 12.1
1954 145 NA 135 NA 0.4) 13.9
1955 1.81 NA 16.0 NA 04 15.6
1956 192 NA 13.7 NA 2.8 10.9
1957 171 NA 12.5 NA 3.0 9.5
1958 170 NA 9.8 NA 18 8.0
1959 1.94 NA 11.2 NA 15 9.7
1960 1.82 NA 10.3 NA 14 89
1961 2.01 NA 9.8 NA 0.7 9.1
1962 1.83 NA 10.9 NA 12 9.7
1963 1.94 NA 114 NA 16 9.8
1964 2.18 NA 12.3 NA 12 111
1965 221 NA 13.2 NA 19 113
1966 2.00 NA 13.2 NA 34 9.8
1967 2.05 NA 121 NA 33 88
1968 217 NA 12.6 NA 4.7 7.9
1969 2.10 NA 121 NA 5.9 6.2
1970 171 NA 10.4 NA 5.6 4.8
1971 1.99 NA 11.2 NA 33 7.9
1972 2.16 NA 12.0 NA 34 8.6
1973 1.96 NA 14.6 NA 89 5.7
1974 139 NA 14.8 NA 121 2.7
1975 1.34 NA 12.3 NA 7.1 52
1976 151 NA 14.5 NA 5.0 9.5
1977 1.38 NA 14.6 NA 6.7 7.9
1978 1.25 NA 15.3 NA 9.0 6.3
1979 1.23 NA 17.2 NA 133 39
1980 131 NA 15.6 NA 124 32
1981 1.24 NA 14.9 NA 8.9 6.0
1982 117 NA 11.3 NA 3.8 7.5
1983 1.45 NA 12.2 NA 3.8 8.4
1984 1.46 NA 14.6 NA 4.0 10.6
1985 1.67 NA 12.2 NA 3.8 8.4
1986 2.02 NA 11.5 NA 1.2 10.3
1987 2.50 NA 15.7 NA 4.3 11.4
1988 213 NA 19.0 NA 44 14.6
1989 2.56 NA 185 NA 4.6 139
1990 2.63 NA 16.3 NA 6.3 10.0
1991 2.77 NA 10.8 NA 3.0 7.8
1992 3.29 NA 13.0 NA 3.0 10.0
1993 3.72 NA 15.7 NA 28 129
1994 3.73 NA 23.0 NA 2.6 20.4
1995 4.06 2.64 229 16.0 2.5 204
1996 4.79 3.00 24.8 16.8 34 214
1997 5.88 3.53 24.6 16.3 1.7 229
1998 7.13 4.16 21.3 14.5 1.6 19.7
1999 827 4.76 25.2 17.1 2.7 225
2000 7.51 4.51 239 16.2 3.4 20.5
2001 NA 3.50 NA 7.4 1.6 NA
2002 NA 293 NA 83 2.5 NA
2003 NA 2.78 NA 141 2.0 NA
2004 NA 291 NA 153 33 NA
2005 NA 2.78 NA 16.4 33 NA
2006 NA 277 NA 17.0 2.5 NA
2007 NA 2.84 NA 12.8 4.1 NA
2008 NA 2.24 NA 3.0 (0.0) NA
2009 NA 1.87 NA 10.6 28 NA
2010 NA 2.09 NA 14.2 1.4 NA
2011 NA 2.07 NA 14.6 31 NA
2012 NA 214 NA 135 1.8 NA
2013 NA 239 NA 14.5 1.5 NA
2014 NA 2.66 NA 14.2 0.7 NA
2015 NA 273 NA 11.8 0.6 NA
2016 NA 272 NA 12.5 21 NA
2017 NA 3.10 NA 13.8 2.1 NA
2018 NA 3.15 NA 15.8 2.0 NA
2019 NA 322 NA 15.8 2.3 NA
2020 NA 3.25 NA 10.2 13 NA
2021 NA 439 NA 204 7.2 NA
2022 NA 412 NA 17.00 6.4 NA
2023 NA 4.03 NA 18.06 33 NA
2024 NA 4.72 NA 18.40 29 NA
Notes:

(1) Market-to-Book Ratio equals average of the high and low market price for the year divided by the average book value.
(2) Earnings/Book equals earnings per share for the year divided by the average book value.

%

NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

12.8
11.5
11.8
13.0
13.5
11.2
10.5
11.6
13.8
13.5

8.9
133
10.6
14.8
15.5
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Equity Ratio - Net of Inflation

(3) OnJanuary 2, 2001 Standard & Poor's released Global Industry Classification Standard (GICS) price indexes for all Standard &

Poor's U.S. indexes. As a result, all S&P Indexes have been calculated with a common base of 100 at a start date of December

31, 1994. Also, the GICS industrial sector is not comparable to the former S&P Industrial Index and data for the former S&P
Industrial Index was discontinued.
(4) As measured by the Consumer Price Index (CPI).

Sources of Information:
Standard & Poor's Security Price Index Record, 2000 Edition, p. 40.

Standard & Poor's Statistical Service, Current Statistics, March 2013, p. 30.

Kroll SBBI 2023 Yearbook Appendix A Tables, Stocks, Bonds, Bills, and Inflation | 1926-2023.

ycharts.com

Bloomberg Professional Services
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Kentucky Utilities Company / Louisville Gas & Electric Company
Mr. Gorman's Corrected Electric Utility Risk Premium Model - Treasury Bond

9.00%

8.00%

o (4
7.00% ..,_O__.‘
) 09-..o®
§ 6.00% .o 0o © °
g ° o P g ‘..,__....
< 5.00% ° o g
¥ e g %
3 4.00% ° *..
3 y =-0.4497x + 0.0799
T 3.00% R*=10.8236
2.00%
1.00%
0.00%
0.00% 1.00% 2.00% 3.00% 4.00% 5.00% 6.00% 7.00% 8.00% 9.00%  10.00%
30-Year Treasury Yield
Prospective 30-Year Risk Return on
Constant Slope Treasury Yield (1) Premium Equity
7.99% -44.97% 4.60% 5.92% 10.52%
Notes:

(1) For reasons explained in the direct and rebuttal testimonies, the
appropriate risk-free rate for cost of capital purposes is the
average forecast of 30-year treasury bonds (see pages 7 and 8 of
this Exhibit) per the consensus of nearly 50 economists reported
in Blue Chip Financial Forecasts. The projection of the risk-free
rate is illustrated below:

Third Quarter 2025 480 %
Fourth Quarter 2025 4.70
First Quarter 2026 4.70
Second Quarter 2026 4.70
Third Quarter 2026 4.60
Fourth Quarter 2026 4.60
2027-2031 4.40
2032-2036 4.30

4.60 %

Sources: Direct Exhibit MPG-12; Blue Chip Financial Forecasts, July 1, 2025 at 2, and
June 2, 2025 at 14.
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Kentucky Utilities Company / Louisville Gas & Electric Company

Mr. Gorman's Corrected Natural Gas Utility Risk Premium Model - Treasury Bond

9.00%

8.00%

. °

7.00% Tl $ @
£ ve....
2 6.00% ©¢%g. o o
= ® . °
§ o, 8% o
2 5.00% o el
-5 ) “ ---- ® '."‘
3 4.00% ° U,
S ) y =-0.4705x + 0.0802
2 3.00% R?=0.8585

2.00%

1.00%

0.00%

0.00% 1.00% 200% 3.00% 400% 500% 6.00% 7.00% 800% 9.00% 10.00%
30-Year Treasury Yield
Prospective 30-Year Return on
Constant Slope Treasury Yield (1) Risk Premium Equity
8.02% -47.05% 4.60% 5.86% 10.46%

Notes:

(1) For reasons explained in the direct and rebuttal testimonies, the
appropriate risk-free rate for cost of capital purposes is the average
forecast of 30-year treasury bonds (see pages 7 and 8 of this Exhibit)
per the consensus of nearly 50 economists reported in Blue Chip
Financial Forecasts. The projection of the risk-free rate is illustrated
below:

Third Quarter 2025 480 %
Fourth Quarter 2025 4.70
First Quarter 2026 4.70
Second Quarter 2026 4.70
Third Quarter 2026 4.60
Fourth Quarter 2026 4.60
2027-2031 4.40
2032-2036 4.30

4.60 %

Sources: Direct Exhibit MPG-12; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June

2,2025 at 14.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Mr. Gorman's Corrected Electric Utility Risk Premium Model - Utility Bond
7.00%
L)
6.00% 0 o0
._‘...
B )
£ 5.00% .'. .
g 4.00% $ {. °
5 e e,
2 o .
T 3.00% ° 9% ':.
L—g 2.00% y=-0.4611x +0.0732
R?=0.8529
1.00%
0.00%
0.00% 2.00% 4.00% 6.00% 8.00% 10.00% 12.00%
Utility Bond Yield
Prospective A2-Rated Return on
Constant Slope Utility Bond Yield (1) Risk Premium Equity
7.32% -46.11% 5.71% 4.69% 10.40%
Notes:

(1) See note 1 on Page 5 of this Exhibit.

Sources: Direct Exhibit MPG-13; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June
2,2025 at 14.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Mr. Gorman's Corrected Natural Gas Utility Risk Premium Model - Utility Bond
7.00%
6.00% °.
o ".
g 5.00% )
& 4.00% O.‘ o e o
4 o8
T 3.00% e § .00
3 R
5 e
£ 2.00% y =-0.4824x + 0.0738
R?=0.8796
1.00%
0.00%
0.00% 2.00% 4.00% 6.00% 8.00% 10.00% 12.00%
Utility Bond Yield
Prospective A2-Rated Return on
Constant Slope Utility Bond Yield (1) Risk Premium Equity
7.38% -48.24% 5.71% 4.63% 10.34%
Notes:

(1) See note 1 on Page 5 of this Exhibit.

Sources: Direct Exhibit MPG-13; Blue Chip Financial Forecasts, July 1, 2025 at 2, and June

2,2025 at 14.
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Kentucky Utilities Company / Louisville Gas & Electric Company
Indicated Common Equity Cost Rate
Through Use of a Risk Premium Model

Using an Adjusted Total Market Approach

Proxy Group of Fifteen
Electric Companies &
Proxy Group of Seven

Line No. Natural Gas Companies
1. Prospective Yield on Aaa Rated
Corporate Bonds (1) 523 %
2. Adjustment to Reflect Yield Spread

Between Aaa Rated Corporate
Bonds and A2 Rated Public

Utility Bonds 0.48 (2)
3. Adjusted Prospective Yield on A2 Rated
Public Utility Bonds 571 %

Notes: (1) Consensus forecast of Moody's Aaa Rated Corporate bonds from Blue
Chip Financial Forecasts (see pages 7 and 8 of this Exhibit), as derived

below:

Third Quarter 2025 550 %

Fourth Quarter 2025 5.40

First Quarter 2026 5.30

Second Quarter 2026 5.20

Third Quarter 2026 5.10

Fourth Quarter 2026 5.10

2027-2031 5.10

2032-2036 5.10
523 %

Notes: (2) The average yield spread of A2 rated public utility bonds over Aaa rated
corporate bonds of 0.48% from page 6 of this Exhibit.
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Kentucky Utilities Company / Louisville Gas & Electric Compan
Interest Rates and Bond Spreads for
Moody's Corporate and Public Utility Bonds
Selected Bond Yields
[1] (2]
Aaa Rated A2 Rated Public
Corporate Bond Utility Bond
Jun-2025 546 % 593 %
May-2025 5.54 6.05
Apr-2025 5.45 591
Average 548 % 596 %
Selected Bond Spreads
A2 Rated Public Utility Bonds Over Aaa Rated Corporate Bonds:
048 % (1)

Notes:
(1) Column [2] - Column [1].

Source of Information:
Bloomberg Professional Service
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Interest Rates
Federal Funds Rate
Prime Rate

SOFR

Commercial Paper, 1-mo.
Treasury bill, 3-mo.
Treasury bill, 6-mo.
Treasury bill, 1 yr.
Treasury note, 2 yr.
Treasury note, 5 yr.
Treasury note, 10 yr.
Treasury note, 30 yr.
Corporate Aaa bond
Corporate Baa bond
State & Local bonds
Home mortgage rate

Key Assumptions
Fed’s AFE $ Index

Real GDP

GDP Price Index
Consumer Price Index
PCE Price Index
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Consensus Forecasts of U.S. Interest Rates and Key Assumptions

History Consensus Forecasts-Quarterly Avg.
------- Average For Week Ending------  ----Average For Month--- Latest Otr| 3Q 4Q 1Q 2Q  3Q 4Q
Jun20 Juni13 Jun6 May30 May  Apr Mar 20 2025*| 2025 2025 2026 2026 2026 2026
433 433 433 433 433 433 433 4.33 43 41 38 36 34 33
7.50 7.50 7.50 7.50 7.50  7.50 7.50 7.50 74 72 69 67 66 64
4.30 4.28 431 4.32 430 435 433 4.32 43 41 38 36 34 32
433 433 432 4.32 432 434 432 4.33 43 40 38 36 34 33
4.42 4.45 4.44 4.36 436 432 4.34 4.37 42 40 37 35 34 33
4.31 431 4.30 4.36 430 4.20 4.27 4.27 42 39 37 36 34 33
4.09 4.10 4.10 4.14 409 395 4.06 4.04 40 38 3.6 35 34 33
3.94 3.96 3.95 3.92 392 378 3.97 3.87 39 37 35 35 34 34
3.99 4.04 4.02 4.01 402 391 4.04 3.97 40 39 38 38 37 37
4.40 4.43 4.44 4.44 4.42 4.28 4.28 4.37 4.4 4.3 4.2 4.2 4.2 4.2
4.90 491 4.94 4.94 490 471 4.60 4.84 48 47 47 47 46 4.6
5.59 5.60 5.64 5.66 5.66  5.56 5.38 5.61 55 54 53 52 51 541
6.01 6.02 6.08 6.12 6.14  6.06 5.81 6.08 63 62 61 60 59 59
4.43 4.46 4.49 4.47 447 450 422 4.47 46 45 44 43 43 43
6.81 6.84 6.85 6.89 682 6.73 6.65 6.79 68 66 65 64 63 63
History Consensus Forecasts-Quarterly
3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q 30 40 1Q 20 3Q 40Q
2023 2023 2024 2024 2024 2024 2025 2025** | 2025 2025 2026 2026 2026 2026
115.0 116.6 1155 117.3 1149 1179 119.8 113.2 |112.6 1123 112.1 112.0 1119 111.8
44 32 1.6 3.0 3.1 2.4 -0.5 1.3 07 09 16 19 19 2.1
32 1.5 3.0 2.5 1.9 2.3 3.8 29 33 29 26 22 22 22
3.5 2.8 3.7 2.8 1.4 3.0 3.8 2.7 37 32 28 25 24 24
2.7 1.7 3.4 2.5 1.5 2.4 3.7 2.7 35 30 27 24 22 22

Forecasts for interest rates and the Federal Reserve’s Advanced Foreign Economies Index represent averages for the quarter. Forecasts for Real GDP, GDP Price Index, CPI and
PCE Price Index are seasonally adjusted annual rates of change (saar). Individual panel members’ forecasts are on pages 4 through 9. Historical data: Treasury rates from the Fed-
eral Reserve Board’s H.15; AAA-AA and A-BBB corporate bond yields from Bank of America-Merrill Lynch and are 15+ years, yield to maturity; State and local bond yields
from Bank of America-Merrill Lynch, A-rated, yield to maturity; Mortgage rates from Freddie Mac, 30-year, fixed; SOFR from the New York Fed. *Interest rate data for 2Q 2025
based on historical data through the week ended June 20. **Data for 2Q 2025 for the Fed’s AFE $ Index based on data through the week ended June 20. Figures for 2Q 2025 Real
GDP, GDP Chained Price Index, Consumer Price Index, and PCE Price Index are consensus forecasts from the June 2025 survey.

US Treasury Yield Curve
Week ended June 20, 2025 & Year Ago vs.
3Q 2025 & 4Q 2026
Consensus Forecasts

5.50 + 5.50
5.00 ¥ + 5.00
4.50 % + 4.50
4.00 \/ 4.00
3.50 ¥ + 3.50

‘qc')' 3.00 ¥ + 3.00
S 250 % vear Ago | 250
& 200 F Week ended 06/20/2025 | 2.00
1.50 Consensus 4Q 2026 + 1.50
1.00 ¥ Consensus 3Q 2025 + 1.00
0.50 ¥ + 0.50
0.00 0.00

3mo 6mo 1yr 2yr Syr 10yr 30yr
Maturities
Corporate Bond Spreads
As of week ended June 20, 2025
600 600
550 + Aaa Corporate Baa Corporate T 550
500 + Bond Yield minus Bond Yield minus £ 500
- | 10-Yr T-Note

450 } 10 Y\:{'i;;\lote ietd I 450
400 + 4 400
350 + + 350

£ s00} § 300
% 250 + T+ 250
& 200 1 T 200
150 + + 150
100 + + 100

50 + + 50

(0] 0]

15 16 "17

‘18

19

'20

'21

22 '23

24

Percent

Basis Points

US 3-Mo T-Bills & 10-Yr T-Note Yield

(Quarterly Average)

History Forecast

55 + - 5.5
5.0 1 10-Yr T-Note Yield - 5.0
45 1 K —1 45
401 3-Mo T-Bill Yield 40
3.5 ¢+ - 3.5
3.0 T+ - 3.0
25 + - 2.5
2.0 4 Consensus L 2.0
57 Consensus r1s
1.0 + - 1.0
0.5 + - 0.5
0.0 0.0

1Q'15 1Q17 1Q19 1Q21 1Q23 1Q25

US Treasury Yield Curve
As of week ended June 20, 2025

310 1 10-Yr T-Note minus - 310
260 + 3-Mo T-Bill (Constant - 260
210 } Maturity Yields) L 210
160 T - 160
110 + L 110

60 A - 60

10 A 10
-40 -40
-90 -90
-140 -140
-190 -190

17

18

19 20 21 22  '23 ‘24
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Long-Range Survey:

Rebuttal Exhibit DWD-17
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The table below contains results of our semi-annual long-range CONSENSUS survey. There are also Top 10 and Bottom 10 averages

for each variable. Shown are estimates for the years 2026 through 2031 and averages for the five-year periods 2027-2031 and 2032-2036.

Apply these projections cautiously. Few economic, demographic and political forces can be evaluated accurately over such long time spans.

1. Federal Funds Rate

2. Prime Rate

3. SOFR

4. Commercial Paper, 1-Mo

5. Treasury Bill Yield, 3-Mo

6. Treasury Bill Yield, 6-Mo

7. Treasury Bill Yield, 1-Yr

8. Treasury Note Yield, 2-Yr

9. Treasury Note Yield, 5-Yr

10. Treasury Note Yield, 10-Yr

11. Treasury Bond Yield, 30-Yr

12. Corporate Aaa Bond Yield

13. Corporate Baa Bond Yield

14. State & Local Bonds Yield

15. Home Mortgage Rate

A. Fed's AFE Nominal $ Index

B. Real GDP

C. GDP Chained Price Index

D. Consumer Price Index

E. PCE Price Index

CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average
CONSENSUS

Top 10 Average

Bottom 10 Average

CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average
CONSENSUS
Top 10 Average
Bottom 10 Average

......................... Average For The Year

Five-Year Averages

2026 2027 2028 2029 2030 2031 2027-2031 2032-2036
34 3.2 3.2 3.2 3.1 3.1 3.2 3.1
3.7 35 3.4 34 34 34 3.4 34
3.1 3.0 2.9 2.9 2.8 2.9 2.9 2.8
6.5 6.4 6.3 6.3 6.2 6.2 6.3 6.2
6.7 6.6 6.5 6.6 6.5 6.5 6.5 6.5
6.2 6.2 6.0 6.0 5.9 5.9 6.0 5.9
34 33 3.2 3.1 3.1 31 3.2 31
3.6 3.4 3.3 3.3 3.3 3.3 3.3 3.3
3.2 3.2 3.0 29 2.9 2.9 3.0 2.8
34 33 3.2 3.1 3.1 3.1 3.2 3.1
35 34 3.3 3.2 3.2 3.2 3.3 3.3
3.3 3.3 31 3.0 3.0 3.0 31 2.9
33 3.2 3.2 3.1 3.1 31 3.1 31
3.6 34 3.4 34 3.3 3.3 3.4 3.3
3.1 2.9 2.9 2.8 2.8 2.8 29 2.8
33 3.2 3.2 3.1 3.1 31 3.2 31
3.6 34 3.4 3.3 3.3 3.3 3.3 3.3
3.1 3.0 3.0 2.9 2.9 2.9 3.0 2.8
3.3 3.3 3.3 3.2 3.2 3.2 3.2 3.2
3.6 35 34 34 3.4 3.4 34 3.4
3.1 3.1 3.1 3.1 3.0 3.0 3.1 3.0
34 34 35 34 34 34 3.4 34
3.7 3.6 3.7 3.6 3.6 3.6 3.6 3.6
31 3.2 3.2 3.2 3.2 3.2 3.2 31
3.7 3.7 3.7 3.7 3.7 3.7 3.7 3.7
3.9 3.9 3.9 3.9 3.9 3.9 3.9 4.0
34 35 35 35 34 34 35 34
4.0 4.1 4.0 4.0 4.0 4.0 4.0 4.0
43 4.3 4.3 4.3 43 43 4.3 4.3
3.8 3.9 3.8 3.8 3.8 3.8 3.8 3.8
4.5 4.4 4.4 4.3 4.3 4.3 4.4 4.3
4.7 4.7 4.6 4.6 4.6 4.6 4.6 4.7
4.2 4.3 4.1 4.1 4.1 4.1 4.1 4.1
5.2 5.2 5.2 5.1 5.1 51 5.1 51
5.4 55 5.4 5.4 5.4 5.4 5.4 5.4
5.0 5.0 4.9 4.9 4.9 4.9 4.9 4.9
6.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0
6.3 6.3 6.3 6.3 6.3 6.3 6.3 6.3
5.8 5.9 5.8 5.8 5.8 5.7 5.8 5.8
43 4.3 4.3 4.2 4.2 4.2 4.3 4.1
4.5 4.5 45 4.4 4.4 4.4 4.4 4.4
4.1 4.2 4.1 4.1 4.1 4.1 4.1 3.8
6.2 6.2 6.1 6.0 6.0 6.0 6.1 5.9
6.4 6.4 6.4 6.3 6.3 6.3 6.3 6.3
5.9 6.0 5.8 5.8 5.8 5.7 5.8 5.6
113.3 112.7 112.7 112.2 111.7 111.3 112.1 110.8
114.2 113.3 113.4 112.9 1125 112.2 112.8 112.4
112.2 111.9 112.0 111.3 110.7 110.3 111.3 109.1
—————————————————————— Year-Over-Year, % Change ---------------------- Five-Year Averages
2026 2027 2028 2029 2030 2031 2027-2031 2032-2036
15 1.9 2.0 2.0 1.9 2.0 2.0 1.9
1.9 2.1 2.2 2.2 2.2 2.2 2.2 2.1
11 1.8 1.8 18 1.7 1.7 1.8 1.8
2.4 2.2 2.1 2.1 2.1 2.1 2.1 2.1
2.6 2.3 2.2 2.2 2.2 2.2 2.2 2.2
2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0
25 2.2 2.2 2.1 2.1 2.2 2.2 2.2
2.9 24 2.3 2.3 2.3 2.3 2.3 2.3
2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.1
24 2.0 2.0 1.9 1.9 1.9 1.9 1.9
2.8 2.3 2.2 2.1 2.1 21 2.2 2.1
2.1 1.8 1.8 1.8 1.7 1.8 1.8 1.8
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