
Commonwealth of Kentucky
CONTRACT

DOC ID NUMBER:
PON2 112 2400002106 Version: 1 Record Date: 03/11/2024

 

Document Description: McKinney WD 2019 Water Improvements Ph. 1B 21A-046

Cited Authority: KRS147A.002
Community Block Grant Program

Reason for Modification:  

Issuer Contact:

Name: Jennifer Peters
Phone: 502-573-2686
E-mail: Jennifer.Peters@ky.gov

 

Vendor Name: Vendor No. KS0021396
McKinney Water District Vendor Contact
McKinney Water District    Name: Donna Yocum
PO BOX 7     Phone: 6063462220
 
MCKINNEY KY 40448

    Email: mckinneywaterdistrict@gmail.com

 
Effective From: 03/30/2024 Effective To: 06/30/2026

Line 
Item

Delivery 
Date

Quantity Unit Description Unit Price Contract 
Amount

Total Price

1  0.00000  McKinney WD 2019 Water Improvements Ph. 
1B 21A-046

$0.000000 $500,000.00 $500,000.00

Extended Description:
Location: McKinney Area, Lincoln County, KY

Scope of Services:
The First Contract will consist of the following: 35,747 feet of 8- inch PVC water main, 1,463 feet of 6-inch PVC water main; 7,782 feet of 4-inch PVC water 
main; pressure regulators and meter monitoring, meter connections, a pump station capable of 100 gpm at 165 feet TDH, and telemetry.
The Second Contract will consist of the following: the construction of a 250,000-gallon ground water storage tank, access road, 891 feet of 8-inch PVC water 
line, Valve Control Vault, tank mixing system, and telemetry.
 
 
Shipping Information: Billing Information:
Department for Local Government - Office of Grants Department for Local Government - Office of Grants
100 Airport Rd, 3rd Fl 100 Airport Rd, 3rd Fl
  
Frankfort KY 40601 Frankfort KY 40601
   

TOTAL CONTRACT AMOUNT: $500,000.00
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Memorandum of Agreement Standard Terms and Conditions

Revised January 2023
 
 
1.00 Effective Date
All Memorandum of Agreements are not effective until the Secretary of the Finance and
Administration Cabinet or his authorized designee has approved the agreement and
until the agreement has been submitted to the government contract review committee.
However, in accordance with KRS 45A.700, memoranda of agreement in aggregate
amounts of $50,000 or less are exempt from review by the committee and need only be
filed with the committee within 30 days of their effective date for informational purposes.
 
KRS 45A.695(7) provides that payments on personal service contracts and memoranda
of agreement shall not be authorized for services rendered after government contract
review committee disapproval, unless the decision of the committee is overridden by the
Secretary of the Finance and Administration Cabinet or agency head, if the agency has
been granted delegation authority by the Secretary.
 
2.00 EEO Requirements
The Equal Employment Opportunity Act of 1978 applies to All State government projects
with an estimated value exceeding $500,000. The contractor shall comply with all terms
and conditions of the Act.
 
3.00 Cancellation Clause
Both parties shall have the right to terminate and cancel this contract at any time not to
exceed thirty (30) days' written notice served on the Contractor by registered or certified
mail.
.
 
4.00 Funding Out Provision
The state agency may terminate this agreement if funds are not appropriated to the
contracting agency or are not otherwise available for the purpose of making payments
without incurring any obligation for payment after the date of termination, regardless of the
terms of the agreement. The state agency shall provide the Contractor thirty (30) calendar
day’s written notice of termination of the agreement due to lack of available funding.
 
5.00 Reduction in Contract Worker Hours
The Kentucky General Assembly may allow for a reduction in contract worker hours in
conjunction with a budget balancing measure for some professional and non-professional
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service contracts.  If under such authority the agency is required by Executive Order or
otherwise to reduce contract hours, the agreement will be reduced by the amount specified
in that document. If the contract funding is reduced, then the scope of work related to the
contract may also be reduced commensurate with the reduction in funding.  This reduction
of the scope shall be agreeable to both parties and shall not be considered a breach of
contract.
 
6.00 Access to Records
The state agency certifies that it is in compliance with the provisions of KRS 45A.695,
"Access to contractor's books, documents, papers, records, or other evidence directly
pertinent to the contract."  The Contractor, as defined in KRS 45A.030, agrees
that the contracting agency, the Finance and Administration Cabinet, the Auditor of
Public Accounts, and the Legislative Research Commission, or their duly authorized
representatives, shall have access to any books, documents, papers, records, or other
evidence, which are directly pertinent to this agreement for the purpose of financial audit
or program review. The Contractor also recognizes that any books, documents, papers,
records, or other evidence, received during a financial audit or program review shall be
subject to the Kentucky Open Records Act, KRS 61.870 to 61.884. Records and other
prequalification information confidentially disclosed as part of the bid process shall not be
deemed as directly pertinent to the agreement and shall be exempt from disclosure as
provided in KRS 61.878(1)(c).
 
7.00 Violation of tax and employment laws
 
KRS 45A.485 requires the Contractor and all subcontractors performing work under the
contract to reveal to the Commonwealth any final determination of a violation by the
Contractor within the previous five (5) year period of the provisions of KRS chapters
136, 139, 141, 337, 338, 341, and 342. These statutes relate to corporate and utility
tax, sales and use tax, income tax, wages and hours laws, occupational safety and
health laws, unemployment insurance laws, and workers compensation insurance laws,
respectively. Disclosure of any violations is required prior to the award of any state
contract and throughout the duration the contract.
 
Failure to disclose violations, shall be grounds for the Commonwealth's disqualification
of a contractor or subcontractor from eligibility for future state contracts for a period of
two (2) years.
 
To comply with KRS 45A.485, the Contractor and all subcontractors performing work
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under this contract shall report any such final determination(s) of any violation(s) within
the previous five (5) years to the Commonwealth by
providing a list of the following information regarding any violation(s): (1) specific KRS
violated, (2) date of any final determination of a violation, and (3) state agency which
issued the final determination.
 
A list of any disclosures made prior to award of a contract shall be attached to the
contract.
The Contractor affirms that it has not violated any of the provisions of the above statutes
within the previous five (5) year period, aside from violations explicitly disclosed and
attached to this contract. Contractor further affirms that it will (1) communicate the
above KRS 45A.485 disclosure requirements to any subcontractors and (2) disclose
any subcontractor violations it becomes aware of to the Commonwealth.
 
 
8.00 Discrimination
This section applies only to agreements disbursing federal funds, in whole or part, when
the terms for receiving those funds mandate its inclusion. Discrimination (because of race,
religion, color, national origin, sex, sexual orientation, gender identity, age, or disability) is
prohibited. During the performance of this agreement, the Contractor agrees as follows:
 
The Contractor will not discriminate against any employee or applicant for employment
because of race, religion, color, national origin, sex, sexual orientation, gender identity
or age. The Contractor further agrees to comply with the provisions of the Americans
with Disabilities Act (ADA), Public Law 101-336, and applicable federal regulations
relating thereto prohibiting discrimination against otherwise qualified disabled individuals
under any program or activity. The Contractor agrees to provide, upon request, needed
reasonable accommodations. The Contractor will take affirmative action to ensure that
applicants are employed and that employees are treated during employment without
regard to their race, religion, color, national origin, sex, sexual orientation, gender
identity, age or disability. Such action shall include, but not be limited to the following;
employment, upgrading, demotion or transfer; recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensations; and selection for
training, including apprenticeship. The Contractor agrees to post in conspicuous places,
available to employees and applicants for employment, notices setting forth the provisions
of this non-discrimination clause.
 
In all solicitations or advertisements for employees placed by or on behalf of the
Contractor, the Contractor will, state that all qualified applicants will receive consideration
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for employment without regard to race, religion, color, national origin, sex, sexual
orientation, gender identity, age or disability.
 
The Contractor will send to each labor union or representative of workers with which he/
she has a collective bargaining agreement or other contract or understanding, a notice
advising the said labor union or workers' representative of the Contractor's commitments
under this section, and shall post copies of the notice in conspicuous places available
to employees and applicants for employment. The Contractor will take such action with
respect to any subcontract or purchase order as the administering agency may direct as
a means of enforcing such provisions, including sanctions for noncompliance.
 
The Contractor will comply with all provisions of Executive Order No. 11246 of September
24, 1965 as amended, and of the rules, regulations and relevant orders of the Secretary
of Labor.
 
The Contractor will furnish all information and reports required by Executive Order No.
11246 of September 24, 1965, as amended, and by the rules, regulations and orders of
the Secretary of Labor, or pursuant thereto, and will permit access to his books, records
and accounts by the administering agency and the Secretary of Labor for purposes of
investigation to ascertain compliance with such rules, regulations and orders.
 
In the event of the Contractor's noncompliance with the nondiscrimination clauses of this
agreement or with any of the said rules, regulations or orders, this agreement may be
cancelled, terminated or suspended in whole or in part and the Contractor may be declared
ineligible for further government contracts or federally-assisted construction contracts in
accordance with procedures authorized in Executive Order No. 11246 of September 24,
1965, as amended, and such other sanctions may be imposed and remedies invoked as
provided in or as otherwise provided by law.
 
The Contractor will include the provisions of paragraphs (1) through (7) of section 202
of Executive Order 11246 in every subcontract or purchase order unless exempted by
rules, regulations or orders of the Secretary of Labor, issued pursuant to section 204 of
Executive Order No. 11246 of September 24, 1965, as amended, so that such provisions
will be binding upon each subcontractor or vendor. The Contractor will take such action
with respect to any subcontract or purchase order as the administering agency may
direct as a means of enforcing such provisions including sanctions for noncompliance;
provided, however, that in the event a Contractor becomes involved in, or is threatened
with, litigation with a subcontractor or vendor as a result of such direction by the agency,
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the contractor may request the United States to enter into such litigation to protect the
interests of the United States.
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3-7-2024

Mobile User



Legal Counsel
Signature Title

Printed Name Date
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EXHIBIT A 
 
SUPPLEMENTARY PROVISIONS 
 
Rider to Section 1-B (2).  In addition to Recipient’s Application for ARC Grant Assistance, 
“Application" shall include the following submittals: 
 
Cost Summary (Exhibit C) 
 
Rider to Section 1-B (12). The terms “Subrecipient” and “Participating Party” consist of the 
following persons, entities, firms, corporations, and funding sources: 
 
Subrecipients: None 
 
Rider to Section 2-A.   The amount of this ARC grant is: 
 
$500,000 
 
Rider to Section 8-A.  The address of the Recipient for the purposes of communications relating 
to this Agreement shall be the following: 
                
Recipient Representative 

Matt Rankin, Chairman  
McKinney Water District 
Post Office Box 7 
McKinney, Kentucky 40448 
 
Contact 
Karyn Leverenz 
Bluegrass Area Development District 
699 Perimeter Drive 
Lexington, KY 440517 
 
 
 
  
 
 
 
 
 
 
 



 
 
 
EXHIBIT B 
 
DESCRIPTION OF RECIPIENT ACTIVITIES 
 
Rider to Section 1-B (16).   "Recipient Activities" for this Project shall consist of the following: 
 
1. The Recipient agrees to perform activities as stated in the ARC Application and ARC Grant 
Agreement executed on November 28, 2023, as summarized below: 
 

2.  The recipient shall construct the following: 

a. The First Contract will consist of the following: 35,747 feet of 8- inch PVC water 
main, 1,463 feet of 6-inch PVC water main; 7,782 feet of 4-inch PVC water main; pressure 
regulators and meter monitoring, meter connections, a pump station capable of 100 gpm at 165 
feet TDH, and telemetry. 

The Second Contract will consist of the following: the construction of a 250,000-gallon ground 
water storage tank, access road, 891 feet of 8-inch PVC water line, Valve Control Vault, tank 
mixing system, and telemetry.  

 b. The Recipient will provide the necessary engineering design, surveying, inspection 
services and start-up services. 

 
3. The Recipient will provide necessary administration of the project by a certified CDBG grant 
administrator to assure compliance with all applicable state, federal and local statutes.    The 
Recipient shall provide progress reports to DLG semi-annually, which DLG shall submit to 
ARC.   
 
4. The Recipient will expend no more than $0 ARC funds to cover the planning and 
administrative costs of the project for a certified CDBG administrator. 
 
5. The Recipient will have the project advertised for bid within six (6) months of the date of the 
fully executed Implementation/Fiscal Agent Agreement and completed by June 30, 2026.  If the 
Recipient has not started construction within eighteen (18) months of project approval, the 
Recipient and DLG must provide ARC with a revised construction schedule.   
 
6. The Recipient must provide assurance they will incorporate Davis-Bacon rates into all 
construction contracts where they are applicable and all state and follow all federal Labor 
Standards provisions. 
 



7. The Recipient must comply with the requirements of the Build America, Buy America 
(BABA) Act, 41 USC 8301 note, and all applicable rules and notices, as may be amended, if 
applicable to the Grantee’s infrastructure project. Pursuant to HUD’s Notice, “Public Interest 
Phased Implementation Waiver for FY 2022 and 2023 of Build America, Buy America 
Provisions as Applied to Recipients of HUD Federal Financial Assistance” (88 FR 17001), any 
funds obligated by HUD or ARC on or after the applicable listed effective dates, are subject to 
BABA requirements, unless excepted by a waiver. 
 
8. The Recipient will be responsible for determining the objectives of each activity and 
measuring the outcomes of each activity funded with ARC funds.  A final report shall be 
provided to DLG at project completion. 
 
9. The Recipient ensures compliance with Title I of the Housing and Community Development 
Act of 1974, Title VI of the Civil Rights Act of 1964, Equal Employment Opportunity, Section 
504, Drug Free Workplace requirements, and promoting nondiscrimination, "Build America, 
Buy America Act".  In addition, the applicant ensures compliance with all other State and 
Federal laws. 
 
10. When applicable: The Recipient must adhere to the Uniform Relocation Act (URA) 
regulations when acquiring the proposed properties. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 
 
 
 
 
 
 
 
 
 
EXHIBIT C 
 
 
PROJECT BUDGET – SUMMARY OF PROPOSED EXPENDITURES 
Attached (as marked Exhibit C containing one page) 
            
 
  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  COST SUMMARY DLG USE ONLY
Exhibit C

Applicant: Lincoln County Fiscal Court Project # 22-046
CDBG Funds Other

Activity Description FUNDS TOTAL SOURCE
1 ACQUISITION
2 CLEARANCE
3 RELOCATION

a owner
b renter
c other

  TOTAL RELOCATION
4 REHABILITATION

a code enforcement
b grants
c loans
d public housing modernization
e non-residential-historic preservation
f acquisition for rehabilitation
g multi-unit residential rehabilitation
h rehabilitation administration
i other

  TOTAL REHABILITATION
5 PUBLIC FACILITIES

a parks & recreation facilities
b street improvements
c water lines 950,000 3,557,108 4,507,108 SRF, CWP, ARPA ARC
d water treatment facilities
e sewer lines
f sewage treatment facilities
g flood & drainage facilities
h senior centers
i centers for the disabled/handicap
j child care centers
k Other- Legal

  TOTAL PUBLIC FACILITIES 950,000 3,557,108 4,507,108
6 PUBLIC SERVICES
7 ED ON-SITE DEVELOPMENT

a clearing and grading
b street improvements
c water lines
d water treatment facilities
e wastewater collection

7 f wastewater treatment
g drainage facilities
h other

  TOTAL ED On-Site Develop.
8 ED OFF-SITE DEVELOPMENT

a clearing and grading
b street improvements
c water lines
d water treatment facilities
e wastewater collection
f wastewater treatment
g drainage facilities
h other

  TOTAL ED Off-Site Develop.
9 COMMERCIAL/INDUSTRIAL  FACILITIES

a land acquisition/disposition
b building acquisition/construction/rehabilitation
c other improvements

  TOTAL Commercial/Industrial Facilities
10 Commercial/Industrial Equipment
11 Inventory/Working Capital
12 Microenterprise Technical Assistance
13 Other

Subtotal 950,000 3,557,108 4,507,108
14 PLANNING 5,000 5,000
15 ADMINISTRATION 45,000 30000 75,000

CONTINGENCIES 192,097 192,097
TOTAL PROJECT COSTS 1,000,000 3,779,205 4,779,205

161,649 KIA
97,200 KIA
40,000 KIA

298,849
Architectural/Engineering Other

Total Architectural/Engineering

Activity
Code

Architectural/Engineering Costs must also be shown in a line item above (do not show as "other")
Architectural/Engineering Design
Architectural/Engineering Inspection

McKinney WD Cost Summary Page 1 of 1 Combined



EXHIBIT D 
 
REQUIRED EVIDENTIARY MATERIALS 
Recipient agrees to submit the following evidentiary materials for the approval of the 
Commonwealth in the manner and form described by the applicable provisions of Section 7 of this 
Agreement: 
 
1. Environmental Certification per 24 CFR, Part 58 
    Request for Release of Funds to include: 
 - Entire Environmental Document  

- Environmental Review Status Sheet 
- Tear sheet(s) from advertisement of environmental notices 
- Copy of the clearance from the State Historic Preservation Officer 
- Copy of endorsement from the Clearinghouse Review 
- Environmental Certification Form 

 
2. Copy of and evidence that a Residential Anti-displacement and Relocation Assistance Plan has 
been adopted 
 
3.  Evidence of adoption of a fully executed agreement between the Recipient and the Subrecipients 
setting forth the responsibilities of each for: a) administration of the grant according to this 
Implementation/Fiscal Agent Agreement and the ARC Grant Agreement and b) the Subrecipients 
ownership, operation and maintenance of the infrastructure developed by this Project.- Not 
Applicable 
 
4. Evidence of budget ordinance/amendment indicating inclusion of ARC funds into the 
Recipient’s budget 
 
5. Evidence of commitment that all other funds are readily available: 
 KIA SRF $2,491,916 
 KIA CWP $287,289 
 Local ARPA $500,000 
 CDBG $100,000,000 
 
6. Copy of and evidence of adoption of the Kentucky CDBG procurement  
 
7. Evidence of Clearinghouse review and assurance that all conditions will be met 
 
8. Resolution that cost overruns will be borne by the Recipient 
 
9. Written assurance that the utility system of the Recipient has adopted the Kentucky Uniform 
System of Accounts for Class A, B and C Water Utilities and/or Sewer Utilities or an accounting 



system deemed comparable to the Kentucky Uniform System of Accounts by a Certified Public 
Accountant 
 
10. Authorized Signature Form 
 
11.  Electronic Transfer of Funds Form along with a voided check 
 
12.  Fair Housing/Equal Opportunity Requirements: 

-Fair Housing Resolution or Ordinance 
-Section 504 Accessibility Self-Evaluation and Transition Plan (if applicable) 
-Drug Free Workplace Statement 
-Title VI Self Survey and Statement of Assurance or Title VI Implementation Plan  
-Policy of Non-Discrimination on the Basis of Disability Status (for grantees with 15 or 
more employees) 
-Letter of designation of local fair housing/EEO responsible official 
-A written assurance (on grantee letterhead, signed by a designated grantee official) 
regarding: 

-Maintenance of a copy of the State’s Fair Housing Analysis of Impediments (AI) 
-Carrying out of fair housing activities (see list in handbook) 
-Maintenance of demographic records 
-Required posters will be displayed 
-Adoption of the State Title VI Plan 
-Adoption of drug-free workplace policy 

 
13.  Written assurance that the Recipient has adopted an accounting system deemed comparable 
to the Kentucky Uniform System of Accounts by a Certified Public Accountant. 
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