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NORTH  NELSON  WATER DISTRICT 

 

Case No. 2024-00347 

Response to Commission Staff’s First Request for Information 

 

Question No. 1-1 

 

Responding Witness: Colin S. Cissell, General Manager 

 

 

 

Q 1-1. Refer to the Application, Exhibit 12 Water Purchase Agreement. 

 

a. Explain how North Nelson District plans to address any change 

in demand for minimum purchase  amounts.  Specifically, if the 

city of Bardstown (Bardstown) does not purchase the minimum 

gallons per day, explain how North Nelson District plans to 

cover the expenses associated with this project. 

 

b. Explain whether North Nelson District has the ability to 

increase the $0.27 transmission fee per 1,000 gallons if 

circumstances arise where the “initial rate” is extended, and 

North Nelson District is not able to cover expenses. 

 

A 1-1a.  Under the terms of the September 17, 2024 Water Purchase 

Agreement between North Nelson District and the City of Bardstown 

(“Bardstown”)  (the “Agreement),  which is currently under review by 

the Commission,1 Bardstown is obligated to purchase 365 million 

gallons of water per year from North Nelson District (see paragraph 3B 

of the Agreement) once North Nelson District’s Phase 1 and Phase 2 

 
1 See Electronic Tariff Filing of  North Nelson Water District of a Wholesale Water Purchase Agreement with the 

City of Bardstown  and a Tariff to Establish a Wholesale Rate to the City of Bardstown, Case No. 2024-00336. The 

Agreement was filed on September 26, 2024.  



Question 1-1 

                                                                                                                             Page 2 of 4 

 

 

Projects and Louisville Water Company’s (“Louisville Water”) 

Highway 245 Improvements are completed and placed into 

service.  This is scheduled to occur on or before December 31, 2026.   

If for some reason Bardstown does not purchase the minimum 

annual amount of 365 million gallons per calendar year (an average of 

one (1) million gallons per day annualized over one year), Bardstown 

must pay North Nelson District the difference between the cost of 365 

million and the cost of the actual amount of water purchased (see the 

last portion of paragraph 3B of the Agreement).  This will ensure that 

North Nelson is paid even if Bardstown does not use the minimum 

gallons per day. 

It should be noted that the minimum amount which North Nelson 

is required to purchase from Louisville Water is based on an annual 

minimum as well (see paragraph 3 of the September 25, 2024 Water 

Purchase Agreement between Louisville Water and North Nelson 

District (the Louisville Water Agreement”), which is currently under 

review by the Commission2. 

 

 
2 See: Electronic Tariff Filing of Louisville Water Company of a Wholesale Water Purchase Agreement with North 

Nelson Water District and a Wholesale Water Purchase Agreement Between North Nelson Water District and the 

City of Bardstown, Case No. 2024-00335. Louisville Water Company filed the Water Purchase Agreement between 

Louisville Water Company and North Nelson on September 26, 2024. 
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Under the terms of the Louisville Water Agreement, Louisville Water 

cannot increase North Nelson District’s minimum purchase amount from 

Louisville Water unless North Nelson District requests Louisville Water to 

increase the maximum daily amount which it is obligated to supply North 

Nelson.  Similarly, Bardstown’s minimum purchase amount from North 

Nelson will not increase unless Bardstown requests North Nelson District 

to increase the maximum daily amount which it is obligated to supply 

Bardstown.  Neither of these events are expected to occur within the next 

ten (10) years.  

A 1-1b.    North Nelson District does not foresee any reason why the “initial rate”   

will need to be extended beyond the completion of North Nelson’s Phase 1 

and Phase 2 Projects.  However, if for some reason these projects are not 

completed by December 31, 2026, or if Louisville Water’s Highway 245 

Project is not completed by this date, North Nelson will not be obligated to 

purchase the minimum amount set forth in paragraph 3 of the Louisville 

Agreement.  Thus, there will not be any increased cost to North Nelson 

District. 

North Nelson District plans for one of Kentucky Rural Water 

Association’s (“KRWA”) rate consultants to prepare the Cost-of-Service 

Study (“COSS”) as outlined in paragraph 11 of the Agreement with 
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Bardstown.  North Nelson District has already been negotiating both the 

timing and the scope of services of the COSS with KRWA.  KRWA has 

agreed to start the COSS during the second quarter of 2025 so that much of 

the COSS work can be performed during the early part of the construction 

of the Phase 2 Project.  This will guarantee that the formula or allocation of 

certain costs to Bardstown (e.g. depreciation expense and water loss) can 

be calculated and presented to Bardstown in late 2025.  This will ensure 

that the proposed Tariff containing the formula for computing the 

transmission fee can be filed with the Commission at least nine (9) months 

before it will need to go into effect. 
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