
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

 

In The Matter Of: 

            

INVESTIGATION INTO THE FINANCIAL AND ) 

OPERATIONAL CAPACITY OF MORGAN COUNTY  ) CASE NO. 

WATER DISTRICT   )        2024-00325 

  

 

UPDATED INFORMATION IN COMPLIANCE  

WITH AUGUST 28, 2025 ORDER AND  

REQUEST FOR ADDITIONAL TIME 

 

  

Comes now Morgan County Water District (“Morgan County”), by and through the 

undersigned counsel, pursuant to the Kentucky Public Service Commission’s (“Commission”) 

August 28, 2028 Order and other applicable law, and provides updated information as required by 

the Commission and requests additional time to provide all necessary information.  As grounds for 

this Motion, Morgan County respectfully states as follows: 

 1. On December 20, 2024, the Commission opened this proceeding to investigate the 

financial and operating capacity of Morgan County.  Morgan County provided responses to three 

requests for information.1  The Commission issued an order on August, 28, 2025 that required 

Morgan County to provide updated information and take certain steps to place Morgan County in 

a better financial and managerial position.   

 
1 Updated and Redacted Responses to Staff’s DR1 (filed March 10, 2025); Responses to Staff’s Second DR (filed 

April 4, 2025); and, Responses to Staff’s Third DR (filed April 23, 2025).    
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 2. Throughout this investigation, Morgan County has been working diligently to 

correct issues leading to issues with its system and finances.  Given the issues that have plagued 

Morgan County, this has taken time and many issue are still being addressed.   

 3. The Commission directed Morgan County to create a plan on how to pay its past 

due bills.  Since the date of the Order, Morgan County was granted $500,000 of Kentucky 

Infrastructure Authority (“KIA”) WWaters funding to assist in these efforts.2  With this funding, 

Morgan County’s debts have been significantly reduced.  The only outstanding debts owed by 

Morgan County to Gateway ADD in the amount of $68,807.22 and a KIA Loan in the amount of 

$3,150,052.92.  Please see Attachment A for a full accounting of how the WWaters grant funding.   

 4. Additionally, before the WWaters grant was awarded Morgan County had paid 

$50,000 to Cave Run Water Commission.  Morgan County also paid a $15,518.55 loan to Bank of 

the Mountains.  The loan at Bank of the Mountain was for a vehicle, the loan was for one year and 

had been renewed twice.  Morgan County will be reimbursed for these two payments through the 

WWaters grant funding.  Please see Attachment B for documentation of the vehicle loan and full 

payment.  

 5. The Commission ordered Morgan County be required to file updated information 

regarding Case No. 2022-00245.3  Specifically the Commission requested documentation of the 

total costs of the project, as built drawings, and a certified statement from the project’s engineer.  

 6. As the Commission is aware, Morgan County’s previous manager left the water 

district in disarray.  This includes destroying a majority of the district’s documents and records.  

 
2 Case No. 2025-00296, Electronic Application of Morgan County Water District for a Declaratory Order, 

November 24, 2025 Order (Ky. PSC Nov. 24, 2025).   

 
3 Case No. 2022-00245, Electronic Application of Morgan County Water District for the Issuance of a Certificate of 

Public Convenience and Necessity to Construct a Water System Improvements Project and an Order Authorizing the 

Issuance of Securities Pursuant to the Provisions of KRS 278.020, KRS 278.300, and 807 KAR 5:001 
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At this time Morgan County is working with its engineer to locate the as built drawings of the 

project; however, neither Morgan County nor the engineer have located these plans.  Morgan 

County will supplement the record as soon as these documents are located.  Due to the destruction 

of the records, Morgan County also does not have complete accounting of the project.  The KIA 

loan refenced in paragraph 3, is the loan Morgan County incurred for this project.  Morgan County 

is providing a statement from the project’s engineer dated April 16, 2024 certify the project as 

Attachment C.    

 7. Morgan County was directed to draft and file with the Commission new policies, 

procedures, and a new employee handbook.  Morgan County and its Board of Commissioners have 

been working on these policies and the handbook is nearly completed.  Morgan County is 

requesting until March 2, 2026 to file these documents.  

 8.  The August 28, 2025 Order required Morgan County to create a comprehensive 

water loss reduction plans within six months of the date of the Order.  Although, this filing does 

not have to be made until February 2026, Morgan County is requesting until May 4, 2026 to file 

the water loss reduction plan.     

WHEREFORE, on the basis of the foregoing, Morgan County is providing updated 

information related to the Commission’s August 28, 2025 Order.  Morgan County is requesting 

additional time to file engineering plans when located, to file the policies and employee handbook, 

and create the water loss reduction plan.  Morgan County respectfully requests the Commission 

grant these requests.   

This the 12th day of December 2025.    
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                                                                        Respectfully submitted, 

 

 

 

__________________________________ 

L. Allyson Honaker 

Heather S. Temple 

Meredith Cave 

HONAKER LAW OFFICE, PLLC 

1795 Alysheba Way, Suite 1203 

Lexington, Kentucky 40509 

(859) 368-8803 

allyson@hloky.com 

heather@hloky.com 

meredith@hloky.com 

 

Counsel for Morgan County Water District 

 

 

CERTIFICATE OF SERVICE 

 

 This is to certify that foregoing electronic filing was transmitted to the Commission on 

December 12, 2025; that there are currently no parties that the Commission has excused from 

participation by electronic means in this proceeding; and that pursuant to the Commission’s July 

22, 2021 Order in Case No. 2020-00085, no paper copies of the filing will be made. 

        

        

      __________________________________________ 

Counsel for Morgan County Water District,  

 

mailto:allyson@hloky.com


 

 

 

 

 

 

 

 

 

 

 

ATTACHMENT A  



Vendor Description Date of Debt Debt Payment Invoice Remaining Balance of Debt
Utility Solutions Parts/Supplies 7/26/2024 22,436.82$      15850 $1,109.04 

 15768 $303.40 
 15694 $1,395.39 
 15691 $98.60 
 15616 $707.22 
 15564 $118.00 
 15474 $1,664.62 
 15471 $1,118.56 
 15425 $1,769.23 
 15415 $4,200.81 
 15405 $1,398.10 
 15361 $4,401.14 
 15317 $146.67 
 15291 $3,730.04 
 15276 $276.00

-$                                                  

Asterra Subscription - Waterloss Detection 9/30/2023 39,500.00$     500611 - $20,000
500641 - $19,500

-$                                                  

Consolidated Pipes Parts/Supplies 17,134.58$     207 $4,697.80
206 $4,697.80 (2,131.44 Paid)
433 $669.60
1355 $9,484.00
1728 $151.84

-$                                                  

Metron Meters 6/13/2023 11,580.18$     37837 - $2,325.18
38057 - $9,255.00

-$                                                  

Keetech Construction 2/14/2024 24,846.00$     1140 -$                                                  
Cave Run Water Commission Wholesale Water (includes $50,000 Reimbursement) 7/31/2024 196,769.90$  -$                                                  
Bank of the Mountains Loan Payment for Truck (Reimbursement) 5/9/2023 15,518.55$     -$                                                  
Gateway ADD COVID Assistance 5/4/2021 60,266.89$     65,807.22$                                    
KIA Loan  1/19/2023 111,947.08$  3,150,052.92$                             



 

 

 

 

 

 

 

 

 

 

 

ATTACHMENT B  





























 

 

 

 

 

 

 

 

 

 

 

Attachment C 
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