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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

IN THE MATTER OF:
INVESTIGATION INTO THE FINANCIAL }
AND OPERATING CAPACITY OF } CASE NO.
MORGAN COUNTY WATER DISTRICT } 2024-00325

VERIFICATION OF JOHN COFFEY

COMMONWEALTH OF KENTUCKY )

COUNTY OF MORGAN )

John Coffey, on behalf of Morgan County Water District, being duly swom, states that he
has supervised the preparation of the responses to Commission’s Staff's First Request for
Information in the above-styled case, and that the matters and things set forth therein are true and
accurate to the best of his knowledge, information and belief, formed after reasonable inquiry.

The forcgoing Verification was signed, acknowledged and swom to before me this Ko TE

day of February, 2025, by John Coffey.
%é’l aley.

{ssion expiration: . S—/<. Zo

KVYNPH HA3627F
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 1
RESPONSIBLE PARTY: John Coffey
Request 1. Refer to Morgan District and John Coffey’s response, paragraph 1. State

the name of the person who is the current general manager of Morgan District. Indicate if they
have ever been employed by Morgan County Water District previously.
Response 1. The current general manager of Morgan District is Andy Legg. Mr. Legg

was previously at Morgan District as the field supervisor and in charge of compliance.
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 2
RESPONSIBLE PARTY: John Coffey
Request 2. Provide the fiscal court appointment, along with any relevant minutes, that

includes the date of appointment, for all three current commissioners.

Response 2. Please see attached.
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Morgan County Fiscal Court
April 10, 2024 4:00 PM
Morgan County Office Building

Attendance Taken at : 4:03 PM
Present Board Members:
Brandon Evans

Tommy Fannin

Donnie Keeton

Eric Pelfrey

Leroy Phipps

Updated Attendance:

Donnie Keeton was updated to present,
Eric Pelfrey was updated to present.
Leroy Phipps was updated to present,
Tommy Fannin was updated to present.

1. Call Meeting to Order

2. Pledge of Allegiance and Prayer

3. Roll Call

4. REAPPOINTMENT OF WATER BOARD MEMBERS

Motion Passed: APPROVAL TO APPOINT ELLEN MOTLEY AND CHRIS ADAMS AS MEMBERS OF THE
MORGAN COUNTY WATER DISTRICT BOARD passed with a motion by Donnie Keeton and a second by Eric
Pelfrey.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Yes
Eric Pelfrey Yes
Leroy Phipps Yes

Motion to Amend Passed: To amend the motion from: "APPROVAL TO APPOQINT ELLEN MOTLEY AND
CHRIS ADAMS AS MEMBERS OF THE MORGAN COUNTY WATER DISTRICT BOARD." to: "APPROVAL TO
APPOINT ELLEN MOTLEY AND CHRIS ADAMS AS MEMBERS OF THE MORGAN COUNTY WATER DISTRICT
BOARD WITH MRS, MOTLEY TO FULFILL THE TERM OF STEVEN GUNNELL AND MR. ADAMS TO FULFILL
THE TERM OF ZACH ENGLE. " passed with a motion by Donnie Keeton and a second by Eric Pelfrey.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
DPonnie Keeton Yes
Eric Pelfrey Yes
Leroy Phipps Yes

Motion Passed: APPROVAL TC APPOINT ELLEN MOTLEY AND CHRIS ADAMS AS MEMBERS OF THE
MORGAN COUNTY WATER DISTRICT BOARD WITH MRS, MOTLEY TO FULFILL THE TERM OF STEVEN
GUNNELL AND MR, ADAMS TO FULFILL THE TERM OF ZACRH ENGLE. passed with a motion by Donnie
Keeton and a second by Eric Pelfrey.



6 Yeas - 0 Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps

WATER DEPARTMENT IS ASKING THAT THE MEMBERS APPOINTED AT THE LAST MEETING BE
REAPPOINTED DUE TO A PROCEDURAL TECHNECALITY

5. ADJOURN

Yes
Yes
Yes
Yes
Yes
Yes
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Motion Passed: APPROVAL TO ADIOURN passed with a mation by Eric Pelfrey and a second by Donnie

Keeton.

6 Yeas - 0 Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps

Yes
Yes
Yes
Yes
Yes
Yes
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Morgan County Fiscal Court
September 18, 2024 12:00 PM
Morgan County Office Building

Attendance Taken at: 12:07 PM
Present Board Members:
Brandon Evans

Tommy Fannin

Donnie Keeton

Eric Pelfrey

Leroy Phipps

1. Cail Meeting to Order

2. Pledge of Allegiance and Prayer
3. Roll Call

4, MINUTES OF THE LAST MEETING

Motion Passed: MOTION TO APPROVE THE MINUTES OF THE LAST MEETING OF THE MORGAN COUNTY
FISCAL COURT passed with a motion by Brandon Evans and a second by Tommy Fannin.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Yes
Eric Pelfrey Yes
Leroy Phipps Yes

5. SHERIFF COAL SEVERANCE PROIJECT

Motion Passed: APPROVAL OF A RESOLUTION TO USE COAL SEVERANCE FUNDS IN THE AMOUNT OF
$69,879.09 FOR THE SHERIFF'S OFFICE PROJECT passed with a motion by Brandon Evans and a second
by Tormmy Fannin.

6 Yeas - 0 Nays

Brandon Evans Yes
Tormmy Fannin Yes
Jim Gazay Yes
Donnie Keeton Yes
Eric Peifray Yes
Leray Phipps Yes

The sheriff has requested funds coal severance funds for the purchase of a vehicle and other law
enforcement equipment. A resolution is needed for this action.

6. FLEX ROAD AID AGREEMENT RESOQLUTION

Motion Passed: APPROVAL OF THE FLEX FUND ROAD AID RESOLUTION AS PRESENTED passed with a
motion by Brandon Evans and a second by Tommy Fannin.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
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Eric Pelfrey Yes
Leroy Phipps Yes

THE COUNTY HAS BEEN AWARDED $609, 171 IN FLEX ROAD AID, A RESOLUTION IS NEEDED IN ORDER
TO ACCESS THOSE FUNDS.

7. PROPERTY AND ACCESS AGREEMENT

TABLED UNTIL FURTHER NOTICE. MORE REVIEW IS NECESSARY.

8. BOARD APPOINTMENT

Motion Passed: APPROVAL OF THE APPOINTMENT OF TO THE MORGAN COUNTY WATER DISTRICT
BOARD passed with a motion by Dannie Keeton and a second by Tommy

6 Yeas - 0 Nays

Brandan Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Dannie Keetan Yes
Eric Pelfrey Yes
Leroy Phipps Yes

9. BOARD APPCINTMENT

TABLED. PROSPECTIVE NOMINEE DECLINED.
10. CLOSED SESSION

Motion Passed: APPROVAL TO ENTER INTC CLOSED SESSION passed with a motion by Brandon Evans
and a second by Eric Pelfrey.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Yes
Eric Pelfrey Yes
Leroy Phipps Yes

11. RETURN TO OPEN SESSION

Motion Passed: APPROVAL TO END CLOSED SESSION AND RETURN TO OFEN SESSION passed with a
motion by Tommy Fannin and a second by Eric Pelfrey.

6 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Connie Keeton Yes
Eric Pelfrey Yes
Leroy Phipps Yes
12, Adjourn

Motion Passed: MOTION TO ADJOURN THE MEETING passed with a motion by Donnie Keeton and a
second by Tommy Fannin.

6 Yeas - 0 Nays



Morgan County Fiscal Court
July 02, 2024 12:00 PM
Morgan County Office Building

Attendance Taken at: 12:04 PM
Present Board Members:
Brandon Evans

Donnie Keeton

Eric Pelfrey

Leroy Phipps

Absent Board Members:
Tommy Fannin

1. C2ll Meeting to Order

2. Pledge of Allegiance and Prayer
3. Roll Call

4. Water Board appointment
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Morgan County Fiscal Court
1412 Highway 7
West Liberty, KY 41472

Motion Passed: APPROVAL TO APPOINT PATTY CORDEIRO TO THE MORGAN COUNTY WATER BOARD

passed with a motion by Eric Pelfrey and a second by Leroy Phipps.

5 Yeas - D Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps

Appaoint Patty Cordeiro to fill a vacancy on the water board

5, SALT AUCTION

REVIEW QOF SALT BIDS
6. Adjourn

Yes
Absent
Yes
Yes
Yes
Yes

Motion Passed: MOTION TO ADJOURN THE MEETING passed with a motion by Dannie Keeton and a

second by Leroy Phipps.
5 Yeas - D Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leray Phipps

Yes
Absent
Yes
Yes
Yes
Yes
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Morgan County Fiscal Court Morgan County Fiscal Court
July 25, 2024 6:00 PM 1412 High 7
Morgan County Office Building Ignway

West Liberty, KY 41472

Attendance Taken at : 6:01 PM
Present Board Members:
Brandon Evans

Tommy Fannin

Eric Pelfrey

Leroy Phipps

Absent Board Members:
Connie Keeton

1. Call Meeting to Qrder

2. Pledge of Altegiance and Prayer
3. Roll Call

4. CLOSED SESSION

Motion Passed: APPROVAL TO ENTER CLOSED SESSION passed with a motion by Eric Pelfrey and a
second by Brandon Evans.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

5. RETURN TO REGULAR SESSION

Motion Passed: APPROVAL TO END CLOSED SESSION AND RETURN TO REGULAR SESSION passed with
a motion by Tommy Fannin and a second by Brandon Evans.

5 Yeas - 0 Nays

Brandon Eyans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

6. MINUTES OF THE LAST MEETING

Motion Passed: MOTION TO APPROVE THE MINUTES OF THE June 27, July 2 MEETINGs OF THE
MORGAN COUNTY FISCAL COURT MOTION TQ TABLE JULY 15 MINUTES UNTIL THE NEXT MEETING.
BRANDON EVANS ERIC PELFREY passed with 2 motion by Brandon Evans and a second by Eric Pelfrey,

5 Yeas - D Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes

Dannie Keeton Absent
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Leroy Phipps Yes

7. GATEWAY AREA HAZARD MITIGATION PLAN

Motion Passed: APPRCVAL OF THE HAZARD MITIGATION PLAN AS PRESENTED passed with a motion by
Tommy Fannin and a second by Eric Pelfrey.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yas

ALL COUNTIES IN THE GATEWAY AREA ARE REQUIRED TQ REVIEW AND APPROVE THE HAZARD
MITIGATICN PLAN IN ORDER TC QUALIFY FOR FEMA FUNDING

Link to the Hazard Mitigation Plan:

bttps://www.drogbox.com/scl/fi/nukpzpuBztwzf1ud48hc38/Gateway-ADD-Hazard-Mitigation-Plan. pdf?
rikey=0i46hdgnxrBjeaemfrp3pdh7west=k|9vqtan&dl=0

8. Treasurer's Report
Motion Passed: passed with a motion by Brandon Evans and a8 second by Tommy Fannin.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

a. FINANCIAL STATEMENT

FINANCIAL STATEMENT &/30/24
b. BUDGET TRANSFERS

Motion Passed: APPRCVE BUDGET TRANSFERS #16 AND #1 AS PRESENTED passed with a motion by
Tommy Fannin and a second by Eric Pelfrey,

5 Yeas - 0 Nays

Brandon Evans Yes
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BANK PLEDGED SECURITIES QUARTERLY REPORT
f. MCFC QUARTERLY LIABILITIES REPORT

Motion Passed: APPROVE THE MCFC QUARTERLY LIABILITIES REPORT AS PRESENTED passed with a
mation by Tommy Fannin and a second by Brandon Evans,

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Connie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

MCFC QUARTERLY LIABILITIES REPORT
g. JUDICIAL CENTER SINKING FUNDS ACCOUNTS

Motion Passed: APPROVE THE JUDICIAL CENTER SINKING FUNDS ACCOUNTS LEDGER AS PRESENTED
passed with a motion by Brandon Evans and a second by Eric Pelfrey.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Connie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

QUARTERLY JUDICIAL CENTER SINKING FUNDS ACCOUNTS LEDGER
h. FISCAL YEAR 2024 TREASURER'S SETTLEMENT

Motion Passed: Approve the Fiscal Year 2024 Treasurer's Settlement passed with a motion by Tommy
Fannin and a second by Brandon Evans.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

FISCAL YEAR 2024 TREASURER'S SETTLEMENT

I. STATEMENT OF REVENUES

FY24 STATEMENT OF REVENUES
II. STATEMENT OF RECEIPTS

FY24 STATEMENT OF RECEIPTS
III. STATEMENT OF APPROPRIATIONS
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FY24 STATEMENT OF APPROPRIATIONS

IV. STATEMENT OF CLAIMS

Fy24 STATEMENT OF CLAIMS
V. COMPREHENSIVE DETAIL REPORT

FY24 COMPREHENSIVE DETAIL REPORT
VI. BANK ACCOUNT CERTIFICATION DOCUMENT

FY24 BANK ACCOUNT CERTIFICATION DOCUMENT
i. TREASURER'S PERIODIC CHECKLIST

CHECKLIST OF IMPORTANT TASKS TO BE COMPLETED PERIODICALLY
9. REVIEW OF WEX AND ELAN BILLING STATEMENTS

Motion Passed: MOTION TO RATIFY PRIOR PERIOD EXPENDITURES FOR WEX AND ELAN FINANCIAL
SERVICES passed with a motion by Eric Pelfrey and a second by Tommy Fannin.,

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

10. DUMP TRUCK PURCHASE

Motion Passed: APPROVAL TO ADVERTISE FOR BIDS FOR TWO TRUCKS THAT MEET THE
SPECIFICATIONS OUTLINED passed with a motion by Tommy Fannin and a second by Leroy Phipps.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yas
Im Gazay Yes
Dannie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

DISCUSSION ONLY REGARDING THE PURCHASE OF 2 TON DUMP TRUCKS FOR THE MORGAN COUNTY

ROAD DEPARTMENT

TRUCK SPECIFICATIONS:

1 TON HEAVY DUTY
AUTOMATIC TRANSMISSION
4 X 4

REGULAR CAB

V8

WHITE IN COLOR

11 FT DUMP BED
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AjC
DELIVERY WITHIN 60 DAYS

11. APPROVALTO PURCHASE FROM TRUDQOR WITH ELAN FINANCIAL CARD

Motion Passed: APPROVAL TO USE THE ELAN FINANCIAL CREDIT CARD TO PURCHASE FROM TRUDOOR
passed with a motion by Tommy Fannin and a second by Eric Pelfrey,

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

TRUDOOR HAS BEEN RECOMMENDED BY MAINTENANCE AS AN AFFORDABLE VENDOR FOR PURCHASING
DOOR HARDWARE. PURCHASES MUST BE MADE ONLINE, AND THEREFORE, CREDIT CARD APPROVAL 1S
NEEDED IN ORDER TO USE THIS VENDOR.

12. BRIDGE REPORT & FLEX FUND UPDATE
13. TRANSPORTATION CABINET SIX-YEAR PLAN

DISCUSSION OF THE TRANSPORTATION CABINET'S SIX-YEAR PLAN
14. EULAS ROAD (CR1503) CHANGE NAME TO EULAS HAMMONS ROAD

Motion Passed: MOTION TO CHANGE EULAS ROAD NAME TO EULAS HAMMONS ROAD passed with a
motion by Brandon Evans and a second by Leroy Phipps.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

15. VEST BRANCH DISCUSSION

Motion Passed: APPROVAL TO POST INTENT TO REMOVE .2 MILE FROM THE LEFT FORK OF VEST
BRANCH FROM THE COUNTY ROAD SYSTEM passed with a motion by Brandon Evans and a second by

Leroy Phipps.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fanpin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

Motion Passed: APPROVAL TO POST THE INTENT TQ REMOVE .2 MILE FROM THE LEFT FORK OF VEST
BRANCH FROM THE COUNTY ROAD SYSTEM passed with a motion by Brandon Evans and a second by

Leroy Phipps.

5 Yeas - 0 Nays



Brandon Evans
Tommy Fannin
3m Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps
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Yes

Yes
Yes
Absent
Yes
Yes

16. APPROVE 2024 MORGAN COUNTY TAX RATE

Motion Passed: APPROVAL OF 2024 MORGAN COUNTY COMPENSATING TAX RATE AS PRESENTED
passed with @ motion by Brandon Evans and a second by Eric Peifrey.

5 Yeas - 0 Nays

Brandon Evans
Tormmy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leray Phipps

Yes
Yes
Yes
Absent
Yes
Yes

17. MORGAN COUNTY WATER DISTRICT BOARD APPOINMENT

Motion Passed: APPROVAL TO APPOINT DONALDA HARPER AS A MEMBER OF THE MORGAN COUNTY
WATER DISTRICT BOARD. passed with a motion by Brandon Evans and a second by Tommy Fannin,

5 Yeas - D Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps

Yes
Yes
Yes
Absent
Yes
Yes

APPOINTMENT IS NEEDED TO FILL VACANCY ON THE BOARD
18. MORGAN COUNTY AMBULANCE BOARD APPOINMENT

AN APPOINTMENT IS NEEDED TO FILL A VACANCY.
TABLED UNTIL FURTHER NOTICE.

19. CAVE RUN WATER DISTRICT BOARD APPOINMENT

Motion Passed: APPROVAL TO APPOINT SAMANTHA WILLIAMS TO THE CAVE RUN WATER DISTRICT
BOARD passed with a motion by Eric Pelfrey and a second by Brandan Evans.

5 Yeas - 0 Nays

Brandon Evans
Tommy Fannin
Jim Gazay
Donnie Keeton
Eric Pelfrey
Leroy Phipps

Yes
Yes
Yes
Absent
Yes
Yes

AN APPOINMENT IS NEEDED TO FILL A VACANCY ON THE BOARD

20. RATIFY PAID VENDOR CLAIMS

Motion Passed: MOTION TO RATIFY PAID VENDOR CLAIMS passed with a motion by Brandon Evans and

a second by Tommy Fannin.
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5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

21. APPROVE UNPAID VENDOR CLAIMS

Motion Passed: MOTION TO APPROVE UNPAID VENDOR CLAIMS passed with a motion by Tommy Fannin
and a second by Brandon Evans.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Connie Keeton Absent
Eric Pelfrey Yes
Leroy Phipps Yes

22, Adjourn

Motion Passed: MOTION TC ADJOURN THE MEETING passed with a motion by Eric Pelfrey and a second
by Tommy Fannin.

5 Yeas - 0 Nays

Brandon Evans Yes
Tommy Fannin Yes
Jim Gazay Yes
Donnie Keeton Absent
Eric Pelfrey Yes

Leroy Phipps Yes
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 3
RESPONSIBLE PARTY: John Coffey
Request 3. Provide all training records for the current general manager and current

commissioners related to the management or services provided by a water utility, district or
association. Provide any certifications or licenses held by the current general manager.

Response 3. Please see attached for the information for the current general manager,
Andy Legg. The training certificates for the board members that are parties to this proceeding

were filed as attachments to their responses to the Commission’s Order in this proceeding.



PSC's Request 3
Page 2 of 2



PSC’s Request 4
Page 1 of 1

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 4
RESPONSIBLE PARTY: John Coffey

Request 4.  Refer to Morgan District and John Coffey’s response, paragraph 3. Explain what
steps Morgan District took in 2024, and is continuing to take in 2025, to reduce its water loss.
Include a detailed descriptions of how each project outlined in Exhibit A will contribute to
reducing water loss in the District. Additionally, paragraph 3 refers to “projects” while Exhibit A
appears to include information about only one project. Please clarify the different in the
descriptions.

Response 4. Exhibit A to Morgan District and John Coffey’s response is technically one
project however it will be line extensions in different parts of Morgan District’s service territory.
With the line extension projects are being completed, the service men will replace any damaged
lines that are pre-existing that they find. This project give Morgan District another opportunity to
locate leaks. In addition, Morgan District has hired someone to do leak detection work to assist in
finding and repairing leaks. Morgan District is also contracting Kentucky Rural Water Association
to see if they may be able to send personnel and equipment to assist Morgan District in training on
leak detection and assist Morgan District in finding leaks. Morgan District was not financially

able to do any additional efforts in 2024 except leak detection.
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25

REQUEST 5
RESPONSIBLE PARTY: John Coffey
Request 5. Refer to the Morgan District and John Coffey’s response, paragraph 3,
Exhibit A.

a. Provide the latest Assistance Agreement with the Kentucky Infrastructure
Authority (KIA).

b. Explain whether KIA has offered additional assistance to Morgan District in 2024

or 2025. Include in the response what, if any, obligation Morgan District has to pay KIA back.
Response 5.
a. Please see attached for the latest KIA Assistance Agreement.

b. Please see attached for the information provided by KIA.
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TRANSCRIPT OF PROCEEDINGS

ASSISTANCE AGREEMENT
BETWEEN THE
KENTUCKY INFRASTRUCTURE AUTHORITY
AND
MORGAN COUNTY WATER DISTRICT

DATED JANUARY 9, 2023
PROJECT NUMBER F21-002

RUBIN & HAYS
Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202



In re:

10.
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INDEX TO TRANSCRIPT OF PROCEEDINGS

Assistance Agreement between Kentucky Infrastructure Authority (the “Authority”) and
Morgan County Water District (the “Governmental Agency”), regarding Project Number
F21-002.

Minutes of Kentucky Infrastructure Authority authorizing the Assistance Agreement.
Minutes of Capital Projects and Bond Oversight Committee.

PSC Certificate of Public Convenience and Necessity.

Commitment Letter of Kentucky Infrastructure Authority.

Resolution of the Governmental Agency authorizing the Assistance Agreement.

Minutes of the Meeting of the Governing Body of the Governmental Agency adopting
Resolution authorizing Assistance Agreement.

Assistance Agreement.
General Closing Certificate of the Governmental Agency.
Opinion of Counsel to the Governmental Agency.

Distribution List.
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Kentucky Infrastructure Authority

Minutes of the Full Board — Regular Meeting — May 6, 2021

KENTUCKY INFRASTRUCTURE AUTHORITY
Minutes of the Full Board

Meeting Date/Location: May 6, 2021 - 1:00 p.m.
Kentucky Infrastructure Authority
Via Teleconference

Members present:
Mr. Dennis Keene, Commissioner, Department for Local Government

Ms. Geri Grigsby, proxy for. Holly M. Johnson, Secretary, Finance and Administration Cabinet
Ms. Rebecca Goodman, Secretary, Energy and Environment Cabinet

Mayor Les Stapleton, representing Kentucky League of Cities

Mr. Ron Lovan, Representing the Kentucky Section of the American Water Works Assaciation
Ms. Linda Bridwell, Executive Director, Public Service Commission

Mr. Bobby Aldridge, proxy for Interim Secretary Larry Hayes, Cabinet for Economic Development
Judge Mark McKenzie, representing Kentucky Association of Counties

Mr. Russell Rose, representing Kentucky Rural Water Association

Mr. Kurt Stafford, representing the For-Profit Water Companies

Members absent:
Mr. Robert A. Amato, representing Kentucky Municipal Utilities Association

DLG Staff:

Ms. Megan Armstrong, Chief Information Officer
Mr. Eddie Jacobs, Chief of Staff

Ms. Mary Palmer, Executive Assistant

Mr. Bill Pauley, Staff Attorney

Mr. Matthew Stephens, General Counsel

KIA Staff:

Ms. Sandy Williams, Deputy Executive Director

Ms. Julie Bickers, Regional Compliance Coordinator

Mr. Kelly Cunnagin, Executive Staff Advisor

Mr. Alex Fisher, Financial Analyst

Ms. Carmen Ignat, Financial Analyst

Ms. Debbie Landrum, Regional Compliance Coordinator
Ms. Meg Link, Administrative Specialist 11l and KIA Secretary
Ms. Sarah Parsley, Regional Compliance Coordinator
Ms. Meili Sun, Fiscal Officer and KIA Treasurer

Mr. Don Schierer, WRIS Resource Management Analyst
Mr. Tom Schubert, GIS Specialist

Guests:

Mr. Jory Becker, Division of Water

Mr. Nick Bradley, City of Somerset

Mr. Edward Bryant, City of Frenchburg

Mr. Dave Calstedt, City of Wilmore

Ms. Bethany Couch, Office of Financial Management

Mr. Kyle Cunningham, Pennyrile Area Development District
Mr. John Dix, Warren County Water District

Ms. Katherine Halloran, Legislative Research Commission

Page 1of 8 9
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Minutes of the Full Board — Regular Meeting — May 6, 2021

Mr. Paul Nesbitt, Nesbitt Engineering, Inc.
Mr. Alan Robinson, Eclipse Engineering

PROCEEDINGS

Commissioner Dennis Keene, called the meeting of the Kentucky Infrastructure Autherity (KiA) Board to
order. He noted that the press notification distribution had been done appropriately and confirmed a
quorum was present.

I BUSINESS (Board Action Required)

1. APPROVAL OF MINUTES
For: KIA Regular Board Meeting of April 1, 2021

Mr. Russ Rose moved to approve the minutes of the April 1, 2021, regular board
meeting. Ms. Linda Bridwell seconded, and the motion carried unanimously.

B. NEW PROJECTS/ACTION ITEMS

1. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING AN AMENDMENT TO THE CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED CLEAN WATER REVOLVING FUND A LOAN
(A18-003) INCREMENT FUNDING FOR AN AMOUNT UP TO $19,410,364 TO THE CITY OF
MARION, CRITTENDEN COUNTY, KENTUCKY

Mr. Jory Becker, DOW, and Ms. Meili Sun, KIA, discussed the City of Marion's request for a Fund
A Loan increase, (A18-003), of $9,816,574 from the 2021 funding cycle to fund the New
Wastewater Treatment Plant project for the construction of a 1.5 million-gallon per day (MGD)
Oxidation Ditch (OD) wastewater treatment plant and coliection system rehabilitation. This will
bring the total funding to $19,410,364. The new treatment facility will be located approximately
half a mile from the existing treatment plant and will also include a new administration building
and maintenance garage. The existing 0.66 MGD treatment facility was constructed in the 1970s
and can no longer handle wet weather flows during moderate to heavy rains. The City considered
alternatives for reducing flow and optimizing treatment as part of the Facility Plan, under review
by the KY Division of Water, and has selected this project as the best aiternative. The collection
system work consists of the rehabilitation of approximately 43,336 linear feet of existing gravity
sewer to reduce inflow and infiltration.

The City was under an Agreed Order with the KY Division of Water, mandating the completion of
a Facility Plan and proper operation and maintenance of the wastewater treatment facilities and
collection system. This project will fully satisfy the requirements of the Agreed Order.

KIA has established a multi-year funding strategy with the City to provide incremental funding
through FY2021. The City obtained a KIA planning and design loan of $587,200 in FY2016 to
complete the Facility Plan and subsequent design on the collection system and the treatment
plant. The approval of the planning and design loan allowed the City to receive priority funding for
three increases to fund the construction portion of the collection system and the wastewater
treatment plant. The loan outlay is as below:;
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Funding Cycle Requested Amount Cumulative Amount Loan Type
FY 2016 $587,200 $587,200 Planning & Design

FY 2018 $4,801,590 $5,388,720 Construction

FY 2020 $4,205,000 $9,593,790 Construction

FY 2021 $9,816,574 $19,410,364 Construction

Mayor Les Stapleton moved to approve the Fund A Loan increase, {A18-003), for the
amount of $9,816,574 for a total loan of $19,410,364 to City of Marion with the standard
conditions. Mr. Kurt Stafford seconded and the motion was unanimously approved.

2. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF A CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED CLEAN WATER REVOLVING FUND A LOAN
{A21-043) FOR AN AMOUNT UP TO $258,340 TO THE CITY OF FRENCHBURG, MENIFEE
COUNTY, KENTUCKY

Mr. Jory Becker, DOW, and Mr. Alex Fisher, KIA, discussed the City of Frenchburg’s request for
a Fund A loan, (A21-043), for an amount up to $258,340 for the for the City of Frenchburg
Wastewater Collection System Rehab project. This project will carrect the inflow and infiltration
(I&1) problems in the City of Frenchburg's wastewater system. The City proposes to rehabilitate
the collection system. The City will first complete a Sanitary Sewer Evaluation Survey (SSES) to
locate the areas of the collection system that need to be repaired and replaced to reduce I&l.
Components that will be assessed in the SSES will include gravity sewer lines, manholes, and
customer service lateral lines. It is estimated that up to 10,000 LF of existing sewer lines will need
to be replaced. The project will also inciude the replacement of deteriorated manholes and repairs
to lateral lines. A final determination of sewer line replacements cannot be made until the SSES
is completed. The proposed project will include the SSES in a P&D phase and the locations for
line replacements will be finalized for a construction phase of the project.

The City of Frenchburg serves approximately 283 customers

Mr. Russ Rose asked about the lack of annual audits. Mr. Fisher said the City does every other
year, but will provide Profit and Loss statements in between each audit throughout the life of the
loan.

Ms. Linda Bridwelf moved to approve Fund A Loan, A21-043, to the City of Frenchburg for
an amount up to $258,340 with the standard conditions. Mayor Les Stapleton seconded
and the motion was unanimously approved.

3. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING AN AMENDMENT TO THE CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED DRINKING WATER REVOLVING FUND F
LOAN (F19-002) INCREASE FOR AN AMOUNT UP TO $28,428,000 TO THE CITY OF
MOREHEAD F/B/O MOREHEAD UTILITY PLANT BOARD, ROWAN COUNTY, KENTUCKY

Mr. Jory Becker, DOW, and Mr, Alex Fisher, KIA, discussed the City of Morehead, for the benefit
of Morehead Utility Plant Board's request for a Fund F loan increase in the amount of
$21,873,800, with a total loan amount of $28,428,000, for the Regional Water Treatment Plant
Construction project. This project will be the second and final construction funding increment in a
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multi-phased funded loan for a major water treatment plant expansion project for the Morehead
Utility Piant Board. KIA previously funded the planning and design of the project in FY 2018 with
loan F18-004 which was rolled into the first construction increment for a total of $6,554,200.

The first phase of the project will include a new raw water intake and raw water transmission line.
The remainder of the project will include the construction of a new water treatment plant, will
construct a new ground storage tank, and a finished raw water line.

The Morehead Utility Plant Board serves 3,453 customers.

Ms. Linda Bridwell moved to approve the Fund F Loan increase of $21,873,800 for a total
foan amount up to $28,428,000 to the City of Morehead for the benefit of the Morehead
Utility Plant Board with the standard conditions. Mayor Les Stapletfon seconded and the
motion was unanimously approved.

4. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF A CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED DRINKING WATER REVOLVING FUND
LOAN (F21-002) FOR AN AMOUNT UP TO $3,262,000 TO THE MORGAN COUNTY WATER
DISTRICT, MORGAN COUNTY, KENTUCKY

Mr. Jory Becker, DOW, and Mr. Alex Fisher, KIA, discussed the Morgan County Water District's
request for a Fund F loan in the amount of $3,262,000 for the KY Hwy 191 Waterline Replacement
Reserve project. This project will involve replacing the existing aging {30+ years old) waterlines
along KY Hwy 191, Red Bird Lane, Barker Branch Road, CR 1221, Bigstaff Branch Road, CR
1000, Morris Cemetery Rd, KY 1162, and Stinson Branch Reoad with new 37, 47, 68", and 8" PVC
piping. This will assist the District in reducing the extremely high water loss they are currently
experiencing due to waterline breaks and faulty water meters. In addition to waterline
replacement, approximately one third of the Morgan County Water District's water meters will be
replaced and upgraded to the newest transmitter system available.

The Water District serves approximately 2,850 customers and is regulated by the PSC.

Secretary Rebecca Goodman asked about the District's water loss. It was noted to be around
37%.

Ms. Linda Bridwell abstained from voting. Mr. Ron Lovan moved to approve the Fund F
Loan, (F21-002) in an amount up to $3,262,000 to the Morgan County Water District with
the standard conditions and the following special conditions: and the following special
conditions: 1. The District will need to apply to the Public Service Commission (PSC),
pursuant to KRS 278.300, for debt authonzation for the $2,487,495 iloan. This debt
authorization application should include a forecast for meeting debt service projected
through no less than (2025); 2. By Apnil 30, 2021, the District will need a resolution from
the Morgan County Water and Sewer District Board, demonstrating their intentions to
increase revenues as necessary and authorized by the PSC to meet the loan requirements
over the life of the loan. KIA Staff review indicates that revenues would need to be
increase by $73,391, which equates approximately to rates increased by 5% in 2022, fo
meet expenses and debt service in the first full year of debt service in 2023; 3. Prior to
the assistance agreement being executed, the District must receive a Certificate of Public
Convenience and Necessity, pursuant to KRS 278.020, from the PSC for any portion of the
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project that may require it, or provide an opinion from legal counsel or the staff of the PSC,
or a declaratory order from the PSC, that a CPCN is not required for any portion of the
assets to be constructed as part of the loan agreement. Mr. Russ Rose seconded and the
motion was unanimously approved.

5. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF A CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED DRINKING WATER REVOLVING FUND
LOAN (F21-027) FOR AN AMOUNT UP TO $2,100,000 TO THE WARREN COUNTY WATER
DISTRICT, WARREN COUNTY, KENTUCKY

Mr. Jory Becker, DOW, and Mr. Alex Fisher, KIA, discussed the Warren County Water District's
(WCWD) request for a Fund F loan in the amount of $2,100,000 for the WCWD - Woodburn Tank
Replacement & Hwy 68W Reservoir project.

This project consists of;

1. The design and construction of a new 300,000-galion tank to replace the existing 150,000
galion Woodburn tank, which will reach the end of its service life. As a result of this project the
capacity of the tank will be increased and the storage configuration will be improved.

2. The design and construction of a 1,000,000 galion ground storage tank, a 1,000 GPM booster
pump station, and approximately 2,500 LF 12" PVC water line to improve emergency storage,
flow capacity, and reliability of the system.

Currently the Warren County Water District serves 27,745 residential and over 2,400 commercial
customers

Ms. Linda Bridwell abstained from voting. Mr. Russ Rose moved to approve the Fund F
Loan, (F21-027) in an amount up to $2,100,000 to the Warren County Water District with the
standard conditions and the following special conditions: 1. The District will need to
apply to the Public Service Commission (PSC), pursuant to KRS 278.300, for debt
authorization for the $2,487,495 lfoan. This debt authorization application should include a
forecast for meeting debt service projected through no less than (2025); 2. By April 30,
2021, the District will need a resolution from the Letcher County Water and Sewer District
Board, demonstrating their intentions to increase revenues as necessary and authorized
by the PSC to meet the loan requirements over the life of the foan. KIA Staff review indicates
that revenues would need to be increase by $73,391, which equates approximately to rates
increased by 5% in 2022, to meet expenses and debt service in the first full year of debt
service in 2023; 3. Prior to the assistance agreement being executed, the District must
receive a Certificate of Public Convenience and Necessity, pursuant to KRS 278.020, from
the PSC for any portion of the project that may require it, or provide an opinion from legal
counsel or the staff of the PSC, or a declaratory order from the PSC, that a CPCN is not
required for any portion of the assets to be constructed as part of the loan agreement. Mr.
Kurt Stafford seconded and the motion was unanimously approved.

6. A RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE KENTUCKY
INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF A CONDITIONAL
COMMITMENT FOR A FEDERALLY ASSISTED DRINKING WATER REVOLVING FUND
LOAN (F21-060) FOR AN AMOUNT UP TO $994,648 TO THE CITY OF WILMORE,
JESSAMINE COUNTY, KENTUCKY
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Mr. Jory Becker, DOW, and Mr. Alex Fisher, KIA, discussed the City of Wilmore's request for a
Fund F loan in the amount of $994,648 for the Wilmore Elevated Storage Tank Rehabilitation
project.

The project consists of the inspection and rehabilitation of the 500,000 gallon elevated Asbury
Tank and inspection and repair of the 500,000 gallon elevated Thomas-Hood Veterans Center
Tank for the City of Wilmore, KY. Work is anticipated to include removal/application of interior and
exterior coating systems, structural repairs and OSHA complaint upgrades. it is further anticipated
that the Asbury Tank will require lead paint abatement.

Currently the City of Wilmore serves 1,944 residential and over 84 commercial customers.

Ms. Linda Bridwell moved to approve the Fund F Loan, F21-060, in an amount up to
$994,648 to the City of Wilmore with the standard conditions. Mr. Ron Lovan seconded
and the motion was unanimously approved.

7. RESOLUTION OF THE KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING AND
APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY INFRASTRUCTURE
AUTHORITY TO REIMBURSE CAPITAL EXPENDITURES MADE BY GOVERNMENTAL
AGENCIES PURSUANT TO LOANS MADE BY THE KENTUCKY INFRASTRUCTURE
AUTHORITY TO SUCH GOVERNMENTAL AGENCIES

This is a routine resolution allowing KIA to reimburse expenses that are paid out of the Authority’s
funds with bond proceeds. The projects listed below are covered under this resolution:

BORROWER FUND AMOUNT UP TO

City of Marion (Increase - Final Phase) A18-003 $ 9.816574
City of Georgetown (Director Level Increase #2) A19-009 $ 2.140.000
City of Frenchburg (Planning & Design) AD1-043 $  258.340
City of Morehead F/B/O Morehead Utility F19-002 $21.873.800
Adair County Water District (Director F20-009 $  134.253
Morgan County Water District F21-002 $ 3.262.000
Warren County Water District F21-027 $ 2.100.000
City of Wilmore F21-060 $ 094,648

Ms. Linda Bridwell moved to approve the reimbursement resolution. Mayor Les
Stapleton seconded and the motion carried unanimously.

Commissioner Keene announced that Mr. Ray Perry will be serving as Interim
Executive Director of KIA to coordinate the federal funds coming in for Broadband,

Water and Wastewater projects through the American Rescue Plan Act. Ms. Williams
will continue to manage the day-to-day operations of KIA. Welcome to Mr. Perry.

EXECUTIVE DIRECTOR'S REPORT
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Deputy Executive Director Sandy Williams addressed the group and also welcomed Mr. Perry.
She noted he was unable to attend today's meeting due to a meeting with the Governor's
office regarding the broadband program.

In regards to the Drinking Water and Wastewater, along with the Broadband programs, there
are teams of people throughout state government that are working through the process,
drafting Administrative regulations, developing processes to get those programs up and
running so we can announce the particulars as soon as possible. Kentucky has not received
this much grant money is some time, so KIA is looking forward to working with the utilities to
get these projects going. As soon as we have the Federal guidelines and the Administrative
Regulations in place, we will provide the information to the Board, as well as the utilities. In
regards fo the Administrative Regulations, we have two programs that will need to be done.
One is the Broadband Deployment Fund and the other is the Drinking Water and Wastewater
Fund. In order to file the Administrative Regulations, Board approval is required.
Unfortunately, they were not ready to present at today’s meeting, but we do not want to delay
getting funds out the door so we have tentatively set a Special Called Board meeting for next
Thursday, May 13" to discuss and approve the Administrative Regulations for the twao Grant
programs. A time has not been set, we wanted to confirm the date and ensure we could have
a quorum present to conduct business. An informal poll was taken and the May 13" date was
confirmed with a 1;00 p.m. start time.

Also, we are looking at bi-partisan federal legislation to reauthorize the State Revolving Fund
Drinking Water and Wastewater programs, which provide funding for Funds A and F. So in
addition to the grant funding, KIA may receive additional loan funding.

Ms. Bridwell asked about the grant funding and if it would be used for projects that have
already been scored and in the pipeline or would new projects be considered or would it be a
separate pool of money. Director Williams said that that Senate Bill 36 named 3 criteria;
Social, Economic and Environmental. Our two SRF programs are purely Environmental and
the Social and Economic goals are not eligible for the SRF programs, so the new grants will
involve additional criteria. KIA will be looking for profiles in the WRIS and that they have been
most likely approved by the Water Management Councils.

Ms. Bridwell noted the PSC had received a couple of calls about the program and grant
funding does not require debt authorization is not required by the PSC, but a CPCN would
needed. We would like to get that message out in front, rather than have issues later on. Ms.
Bridwell noted the PSC could provide KIA staff a letter, Ms. Williams stated that would be a
great idea and KIA staff would incorporate that information in the Conditional Commitment
Letters that are sent out to the borrowers.

Ms. Bridwell mentioned in a meeting with Secretary Goodman and her staff that additional
funding would be available through the Kentucky Associations of Counties, (KACo) about
$860,000 million that does not have to be Capital Improvement. Ms. Williams said she was
not familiar with those funds and would be hesitant to answer any questions pertaining to
those funds. Secretary Goodman said they had not received official notice on that funding
and its distribution. Commissioner Keene said he had heard the counties will get direct
funding through the Treasury and not KIA. Ms. Bridwell noted that the utilities need to be
aware that there are a couple of different options for funding. She also mentioned there is
information on the KACo website. Judge McKenzie confirmed the direct funding and said one
of the five criteria was infrastructure, including water and sewer projects, along with the
funding depending on population. They have not received any guidance on the funding yet.
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Judge McKenzie noted that many communities do not run their own utilities so that will need
to be addressed with the direct funding. Right now we have more questions than answers.
Mr. Lovan asked Ms. Bridwell if there would be issues with utilities regulated by the PSC to
get approvals done in a timely manner in order to get the projects completed by 2024. Ms.
Bridwell noted there are some options in the regulatory process with possibly filing earlier or
asking for waivers so they can go ahead and get approved and then back file. We can see
what we can do to streamline the process. Ms. Grigsby asked if these Regulations would be
Emergency Regulations. Ms. Williams said the regulations for the Broadband Deployment
Fund, established in the 2020 Legislative Session, were filed prior to the 2021 Legislative
Session to meet the requirements.  The Fund was established in the 2020 Legislative
Session. However, the Water and Sewer Regulations will most likely need to be Emergency
Regulations. Judge McKenzie asked after the Reguiations are approved how long would it
would take before funds would be distributed. Commissioner Keene said it wouid probably
be around July 1%

ANNOUNCEMENTS/NOTIFICATIONS

Next scheduled KIA board meeting:

Thursday, June 3, 2021, 1:00 p.m.

There being no further business, Mayor Les Stapleton moved to adjourn. Mr. Ron Lovan
seconded and the motion carried unanimously. The May 6, 2021 meeting of the Board of the
Kentucky Infrastructure Authority was adjourned.

Submitted by:

Margdret F. Link May 28, 2021

Margaret F. Link, Secretary Date
Kentucky Infrastructure Authority
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CAPITAL PROJECTS AND BOND OVERSIGHT COMMITTEE

Minutes
September 23, 2021

Call to Order and Roll Cail

The 9th meeting of the Capital Projects and Bond Oversight Committee was held
on Thursday, September 23, 2021, at 3:30 PM, in Room 169 of the Capitol Annex.
Representative Chris Freeland, Chair, called the meeting to order, and the secretary called
the roll.

Present were:

Members: Senator Rick Girdler, Co-Chair; Representative Chris Freeland, Co-
Chair; Senator Robin L. Webb; and Representatives Jason Petrie and Walker Thomas,

Guests: Jeff Spoelker, Associate Athletic Director, University of Louisville; Kevin
Cardwell, Deputy State Budget Director, Office of State Budget Director; Sandy Williams,
Deputy Executive Director, Kentucky Infrastructure Authority; and Ryan Barrow,
Executive Director, Office of Financial Management.

LRC Staff: Shawn Bowen, Korey Sallee, and Ashton Thompson.

Approval of Minutes
A motion was made by Representative Thomas to approve the August 25, 2021,
minutes, seconded by Senator Girdler, and approved by voice vote.

Information Items
Mr. Sallee referenced one information item: three local school district bond issues
for Estill, Jefferson, and Kenton Counties.

Project Report from the University of Louisville

Mr. Spoelker submitted a request for an authorization increase of $4 million for the
Athletics Enhancements in New Dormitory project. This project will update graphics,
branding, and other athletic enhancements in the new dormitory, scheduled to open in
August 2022. The project was authorized as a line item in House Bill 192 of the 2021
Regular Session, $2 million other funds (cash). Additional funding is needed due to an
increase in materials and labor costs, as well as a change of project scope. The revised
project scope is $6 million (cash).

A motion was made by Representative Thomas to approve the appropriation
increase, seconded by Senator Girdler, and approved by unanimous roll call vote.
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Project Report from the Finance and Administration Cabinet

Mr. Cardwell reported a new federally-funded Information Technology System
project for the Education and Workforce Development Cabinet, Kentucky Education
Television, in the amount of $11.5 million. The Next Gen Conversion project will update
and replace end of life and failing equipment to bring broadcast and production equipment
up to the new industry standard.

A motion was made by Representative Petrie to approve the project, seconded by
Representative Thomas, and approved by unanimous roll call vote,

Mr. Cardwell reported two pool projects in excess of $1 million dollars: the Justice
and Public Safety Cabinet, Department of Criminal Justice Training, Schwendeman-
Thompson HVAC and Building Systems project, $1,535,500, funded from the Department
of Criminal Justice Training 2020-2022 restricted fund maintenance pool; and the Finance
and Administration Cabinet, Department for Facilities and Support Services, HVYAC and
Piping Phase Two project, $2,200,000, funded from the Department for Facilities and
Support Services 2020-2022 bond-funded maintenance pool.

Mr. Cardwell reported three information items that did not require committee
action: two Fees-in-Lieu-of Stream Mitigation pool projects for the Tourism, Arts and
Heritage Cabinet, Department of Fish and Wildlife Resources: Crow Creek project
$19,200,000; and East Fork Indian Repair project, $1,500,000; and an amended Emergency
Repair, Maintenance, or Replacement project in the amount of $1,800,000 for the Tourism,
Arts and Heritage Cabinet, Department of Parks, Fort Boonesborough Parkwide Flood
Reconstruction project. The additional funding was requested by the Division of
Engineering and Contract Administration as a result of increased equipment and material
costs and the expanded scope of work due to damaged infrastructure.

Report from the Office of Financial Management

Kentucky Infrastructure Authority Loans

Representative Thomas made a motion to roll the eight KIA loans into one roll call
vote, seconded by Representative Petrie, and approved by unanimous voice vote,

Ms. Williams submitted etght KIA loans for the committee’s approval: Fund A
Loans-City of Elkton, Todd County (increase), 200,000; City of Hopkinsville, Christian
County (increase), $16,000,000; City of Sebree, Webster County (increase), $1,153,164;
Fund F Loans-City of Somerset, Pulaski County (increase), $2,482,122; Cave Run Water
Commission, Menifee County (increase), $868,750; Morgan County Water District,
$3,262,000; and Letcher County Water and Sewer District, $2,487,495 and $4,000,000.

Representative Thomas made a motion to approve the eight KIA loans, seconded
by Representative Petrie, and approved by unanimous roll call vote.

Committce meeting materials may be accessed online at hitps:/fapps.legislature ky.gov/CommitteeDocuments/13
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New Debt Issues
Representative Thomas made a motion to roll the two new debt issues into one roll
call vote, seconded by Representative Freeland, and approved by unanimous voice vote.

Mr. Barrow reported two new debt issues: Kentucky Housing Corporation Single
Revenue Refunding Bonds, Series 2021 A and B, $59,600,000; and Northern Kentucky
University General Receipts Refunding Bonds Series 2021 B, $5,485,000.

Representative Thomas made a motion fo approve the two new debt issues,
seconded by Representative Petrie, and approved by unanimous roll call vote.

Previous Debt Issues

Mr. Barrow reported one previous debt issue: Kentucky Housing Corporation
Conduit Multifamily Housing Revenue Bonds (330 Newtown Apartments), Series 2021,
$25,000,000.

School District Debt Issues with School Facilities Construction Debt Service

Representative Freeland moved to roll the five School Facilities Construction
Commission (SFCC) school district debt issues into one roll call vote, and the motion was
approved without objection.

Mr. Barrow reported five SFCC school district bond issues: New Project-Scott
County, $77,205,000; Refundings-Bowling Green Independent (Warren County),
$10,245,000; Lyon County, $3,045,000; Scott County, $17,725,000; and Webster County,
$4,635,000.

Representative Thomas made a motion to approve the SFCC school district debt
issues, seconded by Representative Petrie, and approved by unanimous roll call vote.

Representative Petrie made a motion to change the October 21 meeting time to 2:00
PM, seconded by Representative Thomas, and approved without objection.

Representative Freeland announced the upcoming meeting at 2:00 PM on October
21. With there being no further business the meeting adjourned at 4:00 PM.

Committee meeting materials may be accessed online at https://apps.legislature.ky.gov/CommitteeDocuments/1 3
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF MORGAN
COUNTY WATER DISTRICT FOR THE ISSUANCE
OF A CERTIFICATE OF PUBLIC CONVENIENCE
AND NECESSITY TO CONSTRUCT A WATER
SYSTEM IMPROVEMENTS PROJECT AND AN
ORDER AUTHORIZING THE ISSUANCE OF
SECURITIES PURSUANT TO THE PROVISIONS
OF KRS 278.020, KRS 278.300, AND 807 KAR
5:001

CASE NO.
2022-00245

et M N Nt Mt et o ? et

ORDER

On August 9, 2022, Morgan County Water District (Morgan District) filed an
application pursuant to KRS 270.020, KRS 278.300, and 807 KAR 5:001, Section 15,
seeking a Certificate of Public Convenience and Necessity (CPCN) to complete the
second phase of its infrastructure improvement project designed to address its extensive
water loss issues and for approval of a $3.26 million in financing from Kentucky
Infrastructure Authority (K1A) to fund the project.

Morgan District requested an expedited decision based on the construction bid
expiration date and the January 7, 2023 expiration date for the KIA loan. No party
requested intervention in this proceeding. Morgan District responded to two rounds of

discovery. This matter now stands submitted for a decision by the Commission.
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BACKGROUND

Morgan District was granted approval by the Commission for the first phase of the
overall water system improvement project on April 26, 2021, in Case No, 2021-00146.1
The first phase of the project primarily involved the replacement of waterlines, water
meters, and service lines; installation of leak defection vaults throughout the system to
locate leaks; and the acquisition of leak detection equipment,

In a separate proceeding, Morgan District was granted e water loss surcharge by
the Commission to assist in reducing the utility's unaccounted-for water loss.2 That
surcharge is monitored in Case No. 2021-00206.% Morgan District's most recent water
loss report filed for October 2022 stated that its water loss for the month was 29.70
percent, which is consistent with its water loss for prior months. The amount of
unaccounted-for water loss by Morgan District is in excess of the standard established in
807 KAR 5:066, Section of 15 percent for ratemaking purposes. Morgan District filed a
water loss corractive action plan in surcharge monitoring case, Case No. 2021-002086,
prepared by Nesbitt Engineering. Morgan District plans to reduce its unaccounted-for
water loss by, among other things, identifying and replacing lines contributing to the high

water loss and replacing aging meters. The proposed CPCN at issue in this case is

1 Case No. 2021-00146, Efectronic Application of Morgan County Waler District for a Certificate of
Public Convenience and Necessily to Construct a System Impravementis Project and an Order Approving
a Change in Rates and Aulhorizing the Issuance of Securities Pursuant fo KRS 278.023 {Ky. PSC Apr, 26,
2021),

Z Case No. 2020-00386, Ejectronlc Application of Morgen County Water District for a Rate
Adjustment Pursuant to 807 KAR 5:076 (Ky. PSC June &, 2021), at 27 and 28,

3 Case No. 2021-00206, Elecironic Morgan County Wator District's Unaccounted-For Water Loss
Reduction Plan, Surcharge and Monitoring (Ky. PSC June &, 2021).

-2- Case No. 2022-00245
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desighed to assist in Morgan District's continued efforls to reduce its substantial water
loss.

PROPOSED PROJECT

The second phase of the proposed water system improvements project includes
replacement of aging lines and lines that have experienced a significant number of leak
repairs.* Additionally, Morgan District will continue the phase 1 meter replacement plan
by replacing aging meters with 200 new radio read meters.® The estimated capital cost
for the waterline replacement is approximately $3 million; the estimated capital cost for
the radio read meters is $263,700, The project will be funded through a $3.26 million loan
from KIA; $1 million of the KIA load principal will be forgiven.6 Morgan District issued a
request for bids for the project; it provided the bid tabulations for the project.”

Under the proposed phase 2 project, approximately 12.7 miles of waterlines and
appurienances will be replaced along KY 191, KY 1000, Brushy Fork, and Heaven Brn
Tr. Park. Morgan District asserted that replacement of these waterlines will substantially
reduce the amount of unaccounted-for water loss. Morgan District stated that the
waterlines to be replaced are at least 30 years old and that a substantial amount of water
Joss is a direct result of the age and poor condition of the waterlines.® Morgan District

estimated that the four waterlines are losing approximately 28 percent of the water going

4 Morgan District’s Response to Commission Staff's First Request for Information (Staff's First
Request) (filed on Sept. 22, 2022), ltem 1.

& Application, Exhibit A,
& Application, Exhibit C.
¥ Application, Exhibit H.

8 Morgan District’s Response to Stafl's First Request, ltem 1.

-3- Case No. 2022-00245
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through them due to their condition. The new waterfines have an expected usefu! life of
at least 50 years.®

Morgan District examined reasonable, least cost alternatives to replacing the
waterlines. According to Morgan District, the only feasible alternative to replacing the
waterlines is to perform patchwork repairs to every leak. Morgan District projected that
piecemeal repairs would cost approximately $5,864 per repair of an estimated 12-24
repairs.’® Morgan District asserled that piecemeal repairs would only extend the useful
life of the waterlines by about ten years at best and that the waterlines would need to be
replaced at that time, "

The proposed project also includes installing 200 new Sensus SR2 radio read
metlers to replace aging meters that are under-registering water usage and thereby,
improve the accuracy of the readings from each meter, The current meters to be replaced
are 14-16 years old,'? with an expected remaining useful life of approximately seven
years."” Morgan District asserted that replacing the aging meters will improve its
unaccounted-for water loss because the current aging meters are under-reporting water

usage, and therefore don't account for actual water usage, which results in additional

$ Application, Exhiblt 1,

0 Morgan District's Response to Staffs Second Request for Information {Staff's Second Request)
(filed Oct. 27, 2022}, {tomn 4,

" Morgan District's Response to Staff's First Request, liem 2.
12 Morgan District's Response to Staff's First Request, ltem 5.

13 porgan District’s Responsa to Staff's Sacond Request, Item 7,
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water loss to Morgan District.’ Morgan District maintained that installing new meters will
allow it to bill customers more accurately and monitor usage more accurately.*

Morgan District considered the aiternative of repairing or refurbishing the meters
in lieu of replacement. Morgan District estimated the average cost of repairing or
refurbishing each of the 200 meters would be at least $75 per meter,'® or $15,000 total,
plus additional costs for labor, and the cost of purchasing and installing temporary
replacement meters for use while repairs or refurbishments are being performed.!?
Further, repairing or refurbishing the current meters would not substantially extend the
useful life of the meters. 8

PROPOSED FINANCING

Morgan District proposed to finance phase two of the project through a loan from
Kentucky Infrastructure Authority (KIA).'® The foan is for $3.26 million that will mature
over a 30-year term with an interest rate of 0.25 percent per annum with an additional
loan servicing fee of 0.25 percent of the outstanding loan balance payable as a part of
each interest payment.2® KIA will credit up to $1,000,000 to the loan balance upon release
of liens on alf contracts and disbursement of the final draw request. Morgan District must

maintain a 1.1 debt coverage ratio throughout the life of the KIA loan. KIA required a

4 Application, Exhibit A,

15 Morgan Dislrict's Response to Staff's First Request, ltem 15.

%8 Morgan Dislrict’s Response to Staff's First Request, Hem 13.

7 Morgan Dislrict's Response to Staif's First Request, tem 14,

18 Morgan Dislrict's Response to Staff's First Requesl, items 13-16.
18 Application, Exhibit C,

20 pApplication, Exhibit G, KIA Commitment Lettar, Attachment A.
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minimum rate for 2,000 gations of $31.27 and a minimum rate for 4,000 gallons of $54.42
for financing the project.2! The rates required by KIA were based on its financial analysis
from May 6, 2021. However, in Morgan District's Jast rate case, the Commission
established a minimum rate of $31.49 for 2,000 gallons and $54.81 for 4,000 galons,
exceeding the rates required by KIA.22 Morgan District determined that no additional rate
increase was required and stated that it did not propose to increase customer rates to
finance the second phase of the project.?

LEGAL STANDARD

No utility may construct or acquire any facility to be used in providing utility service
to the public until it has obtained a CPCN from this Commission.?* To obtain a CPCN,
the utility must demonstrate a need for such facilities and an absence of wasteful
duplication.?®
“Need” requires:

[A] showing of a substantial inadequacy of existing service,
involving a consumer market sufficiently large to make it
economically feasible for the new system or facility to be
constructed or operated.

[Tihe inadequacy must be due either to a substantial
deficiency of service facilities, beyond what could be supplied
by normal improvements in the ordinary course of business;
or to indifference, poor management or disregard of the rights
of consumers, persisting over such a period of time as to

1 Morgan District's Response to Staff's First Request, ltem 18,

2 Case No. 2020-00388, Morgan County Waler District, {Ky. PSC June 9, 2021) final Order at
Appendix B.

2 Morgan District's Response to Staff's First Request, Item 18,

# KRS 278.020(1). Although the statute exempts certain types of projects from the requirement to
obtain a CPCN, tha exemptions are not applicable.

# Kenlucky Utifities Co. v. Pub. Sarv. Comm 'n, 262 S.W.2d B85 (Ky. 1952).
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establish an inability or unwillingness to render adequate

service.?s
"Wasteful duplication” is defined as "an excess of capacity over need” and “an excessive
investment in relation fo productivity or efficiency, and an unnecessary multiplicity of
physical properties.”® To demonsirate that a proposed facility does not result in wasteful
duplication, the Commission has held that the applicant must demonstrate that a thorough
review of all reasonable alternatives has been performed.?® Although cost is a factor,
selection of a proposal that ultimately costs more than an alternative does not necessarily
result in wasteful duplication.?® All relevant factors must be balanced.

KRS 278.300 requires Commission authorization before a ulility may “issue any
securities or evidence of indehtedness, or assume any obligation or liability in respect to
the securities or evidence of indebtedness of any other person.”®! KRS 278.300(3)
establishes the |legal standard and clarifies the scope of Commission review, stating:

The commission shall not approve any issue or assumption
unless, after investigation of the purposes and uses of the
proposed issue and proceeds thereof, or of the proposed

assumption of obligation or liability, the commission finds that
the issue or assumption is for some lawful object within the

% Kentucky Ulllities Co., 252 S.W.2d at 890,
2 Kentucky Utilities Co., 252 S.W.2d at 890.

28 Case No. 2005-00142, Joint Application of Louisville Gas and Electric Company and Kenfucky
Utilities Company for a Certificate of Public Convenience and Necessify for the Construction of
Transmission Facllities in Jefferson, Bullitt, Meade, and Hardin Counties, Kentucky (Ky, PSC Sept, 8, 2005),
Crder at 11,

20 See Kentuciy Ulilities Co. v. Pub. Serv. Comm'n, 350 S.W.2d 188, 175 (Ky. 1965). See alsc
Casa No, 2005-00089, Application of East Kenfucky Power Cooperative, Inc. for a Certificale of Public
Convenience and Necessily for the Cansiruction of a 138 kV Elsclric Transmission Line in Rowan County,
Kentucky (Ky. PSC Aug. 19, 2005), Crder.at 6.

3¢ Case No. 2005-00088, Aug. 19, 2005 Crder at 6.
M KRS 278.300(1).
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corporate purposes of the ufility, is necessary or appropriate
for or consistent with the proper performance by the utility of
its service to the public and will not impair its ability to perform
that service, and is reasonably necessary and appropriate for
such purpose,

DISCUSSION AND FINDINGS

Based upon the evidence of record and being otherwise sufficiently advised, the
Commission finds that Morgan District demonstrated the need for the proposed project to
reduce its unaccounted-for water loss and carry out the water loss reduction plan funded
by a surcharge approved by the Commission in Case No. 2020-00386. As noted above,
Morgan District has a water loss rate of 29.70 percent, which exceeds the maximum
permitted amount of 15 percent for ratemaking purposes. The evidence of record
indicates that the lines fo be replaced experience a water loss of approximately 28 percent
and are nearing the end of their useful life, and thus demonstrate a need for the
replacement of the waterlines. Morgan District also demonstrated a need to replace aging
meters, which are between 14-16 years old with reduced accuracy in registering water
usage. The evidence of record supports the conclusion that replacing the aging meters
will help Morgan District address underreading of water usage, thereby addressing the
water loss rate.

The Commission further finds that Morgan District provided sufficient evidence that
the proposed project will not result in wasteful duplication. According to the evidence of
record, Morgan District has excessive water loss in the area in which it is proposing the
new lines and has aging meters that are underreading customer water usage. The
alternative to replacing the lines and the melers is to perform temporary, patchwork

repairs which may slow down the rate of water loss temporarily. However, the repairs

-8~ Case No. 2022-00245
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would only delay for a few years the inevitable need for replacement of both the aging
waterlines and the meters. While the repairs would be a lower shori-term cost, they will
not provide a long-term solution that will enable Morgan District to make substantial
progress towards eliminating its water loss issues and thereby achieve solid financial
footing.

Additionally, Morgan District currently operates about 3,000 Sensus SR2 meters
with radio read capability and owns the necessary meter reading equipment for these
meters. Replacing the 200 meters would not result in additional expenses beyond the
cost of the meters.

For the reasons discussed above, the Commission finds that Morgan District
established a need for the proposed project and that the project would not result in
wasteful duplication, and therefore Morgan District's request for a CPCN should be
granted to further Morgan District’s efforts in reducing water loss

The Commission finds that the proposed financing satisfies the legal standards
under KRS 278.300 and therefore should be approved. Morgan District is using the loan
to address its waler loss issues which is within its corporate purpose to provide adequate,
efficient and reasonable service. Replacing aging waterlines and water meters to address
the water loss is necessary and appropriate for and consistent with the proper
performance by Morgan District of its service to the public. The proposed financing will
not impair Morgan District's ability to perform that service, and is reasonable, necessary,
and appropriate for such purposes.

IT IS THEREFORE ORDERED that:

1. Morgan District is granted a CPCN for the proposed project as submitted.

-9. Case No. 2022-00245
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2. Morgan District's proposed plan of financing is approved.

3. Morgan District is authorized to execute the loan agreement with KIA and,
under the terms of that Agreement, to borrow from KIA an amount not to exceed
$3.26 million, said amount to be repaid over 30 years with an interest rate of 0.25 percent
per annum,

4, The proceeds from the loan agreement shall be used only for the purposes
specified in Morgan District's application.

5. Morgan District shall obtain approval from the Commission prior to
performing any additional construction not expressly authorized by this Order.

6. Notwithstanding ordering paragraphs 4 and 5, if surplus funds remain after
the approved construction has been completed, Morgan District may use such surplus to
replace additional lines or meters if KIA approves of the use and the additional
construction, and it will not result in a change in Morgan District's rate for service. Morgan
District shall provide writien notice of this additional construction in accordance with 807
KAR 5:069. Section 4.

7. Morgan District shall file with the Commission documentation of the total
costs of this project, including the cost of construction and all other capitalized costs (e.g.,
engineering, legal, and administrative), within 60 days of the date the construction is
substantially completed, Construction costs shall be classified into appropriate plant
accounts in accordance with the Uniform System of Accounts for water utilities prescribed
by the Commission.

8. Morgan District shall file a copy of the “as-built” drawings and a certified

statement from the engineer that the construction has been satisfactorily completed in
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accardance with the contracl plans and specifications within 60 days of substantiai
completion of the construction certified herein.

9. Morgan District shall require the construction to be inspected under the
general supervision of a professional engineer with a Kentucky registration in civil or
mechanical engineering to ensure that the construction work is done in accordance with
the contract drawings and specifications and in conformance with the best practices of
the construction trades involved in the project.

10.  Morgan District shall notify the Commission in writing one week before the
actual start of construction and at the 50 percent completion point.

11.  Any documents filed in the future pursuant to ordering paragraphs 6, 7, 8,
and 10 of this Order shall reference this case number and shall be retained in the utility’s
post-case correspondence file.

12, The Executive Director is delegated authority to grant reasonable
extensions of time for filing of any documents required by this Order upon Morgan
District's showing of good cause for such extension.

13.  This case is closed and removed from the Commission's docket,

-11- Case No. 2022-00245
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KENTUCKY INFRASTRUCTURE AUTHORITY

100 Airport Road
Frankfort, Kentucky 40601
(502) 573-0260
kia.ky.gov

Andy Beshear
Gavernor

Sandy Williams
Deputy Executive Director

May 8, 2021

Linda Bradley, Chairman
Morgan County Water District
1008 Hwy 172

West Liberty, KY 41472

KENTUCKY INFRASTRUCTURE AUTHORITY
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND
CONDITIONAL COMMITMENT LETTER (F21-002)

Dear Chairman:

The Kentucky Infrastructure Authority (“the Authority”) commends your efforts to improve
public service facilities in your community. On May 6, 2021, the Authority approved your
loan for the KY Hwy 191 Waterline Replacement Project - Phase 2 project subject to the
conditions stated in Attachment A to this letter. The total cost of the project shall not
exceed $3,262,000, without prior authorization, of which the Authority is the sole source
of the funding. The final loan amount will be equal to the Authority's portion of estimated
project cost applied to the actual project cost. Attachment B incorporated herein by
reference fully describes the project.

An Assistance Agreement will be executed between the Authority and the Morgan County
Water District upon satisfactory performance of the conditions set forth in Attachment A.
You must meet the conditions set forth in Attachment A and enter into an Assistance
Agreement by May 7, 2022 (twelve months from the date of this letter). A one-time
extension of up to six months may be granted for applicants that experience extenuating
circumstances. Funds will be available for disbursement only after execution of the
Assistance Agreement.

TEAM
KENTUCKY.

An Equal Opportunity Employer M/F/D
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Chairman
May 7, 2021
Page 2

Please inform the Authority of any changes in your financing ptan as soon as possible.
We wish you every success for this project which will benefit both your community and
the Commonwealth as a whole.

Sincerely,

Sandy Williams
Deputy Executive Director

Aftachments

cc:  Jocelyn Gross, Gateway Area Development District
Nesbitt Engineering, inc., Paul Nesbitt

Please sign and return a copy of this letter indicating your acceptance of this commitment
and its terms along with the completed “Transparency Act Reporting Information Form®.
Complete the attached “Authorization for Electronic Deposit of Vendor Payment Form"
and the "ACH Debit Authorization Form” and return to the US Bank address at the
bottom of each form. Also included are the “Legal Counsel Certification Letter’ sample
and the “Statement of Approval of Projections of Revenue and Expenses” for you to
complete at the appropriate time. These forms and an SRF loan checklist guide can be
found in Attachment C of this letter.

s .t s 7//56052/

Accepted Date
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ATTACHMENT A
Conditions

Morgan County Water District
F21-002

The Assistance Agreement and this commitment shall be subject, but not limited to, the
following terms:

1. The Authority project loan shall not exceed $3,262,000 without prior
authorization.

2. Principal forgiveness of 50. % of the assistance amount, not to exceed
$1,000,000 will be credited to the loan balance upon release of fiens on all
contracts and disbursement of the final draw request by KIA to the borrower.

3. The loan shall bear interest at the rate of .25 % per annum commencing
with the first draw of funds.

4, Interest shall be payable on the unforgiven amount of actual funds received.
The first payment shall be due on June 1, or December 1, immediately
succeeding the date of the initial draw of funds, provided that if such June
1, or December 1, shall be less than three months since the date of the
initial draw of funds, then the first interest payment date shall be the June
1, or December 1, which is at least six months from the date of the initial
draw of funds. Interest payments will be due each six months thereafter until
the loan is repaid. KIA requires the use of Automated Clearing House (ACH)
debits for payment of all balances due on the loan. This will ensure that
payments are credited timely to your account without the risk of incurring
late payment fees. If the due date falls on a weekend or holiday your
account will be debited on the next business day. Please complete and
return the authorization form in Attachment C of this letter to U.S. Bank for
processing.

5. Full principal payments will commence on the appropriate June 1, or
December 1, within twelve months from initiation of operation. Full
payments will be due each six months thereafter until the loan is repaid.

8. The loan shall be repaid over a period not to exceed 30 years from the date
of initiation of operation for the project.

7. A loan servicing fee of 0.25% of the outstanding loan balance shall be
payable to the Authority as a part of each interest payment.

8. Loan funds will only be disbursed after execution of the Assistance
Agreement as project costs are incurred.
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9. The Authority loan funds must be expended within six months of the official

date of initiation of operation.

10.  Fund “F” loan funds may be considered to be federal funds. OMB Circular
A-133, “Audits of States, Local Governments and Non-Profit Organizations,
requires that all recipients and sub-recipients expending $750,000 or more
in a year in federal awards must have a single or program-specific
audit conducted for that year in accordance with the Circular. If the
federal amount expended plus all other federal funds expended exceeds
the threshold, you are required to arrange for an A-133 audit to be
performed by an independent, licensed CPA, or in special cases, the
Auditor of Public Accounts of the Commonwealth of Kentucky. Please note
that the guidance for single audit requirements has changed for fiscal or
calendar year 2016 audits. Please consult with your independent auditor as
soon as possible to understand how the changes will affect you.

11.  The Authority requires that an annual financial audit be provided for the life
of the loan.

12. The final Assistance Agreement must be approved by ordinance or
resclution, as applicable, of the city council or appropriate governing board.

13.  The Borrower must maintain a 1.1 debt coverage ratio throughout the life of
the KIA loan. All borrowers are subject fo at least an annual financial review
for compliance.

The following is a list of the standard conditions to be satisfied prior to execution of the
Assistance Agreement or incorporated in the Assistance Agreement. Any required
documentation must be submitted to the party designated.

1. The Authority to Award (bid) package must be submitted to the Division of
Water for approval within 14 days of bid opening.

2. The Assistance Agreement must be executed within six (6) months from bid
opening.
3. Documentation of final funding commitments from all parties other than the

Autheority as reflected in the credit analysis shall be provided prior to
preparation of the Assistance Agreement and disbursement of the loan
monies. Rejections of any anticipated project funding shall be immediately
reported and may cause this loan to be subject to further consideration.

4, The loan must undergo review by the Capital Projects and Bond Oversight
Committee of the Kentucky Legislature prior to the State's execution of the
Assistance Agreement. The committee meets monthly. Any special
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conditions listed in Attachment B must be satisfied before the project is
presented before the Committee.

. Any required adjustment in utility service rates shall be adopted by
ordinance, municipal order or resolution by the appropriate governing body
of the Borrower. Public hearings as required by faw shall be held prior to the
adoption of the service rate ordinance, order, or resolution. Any required
approvals by the Kentucky Public Service Commission shall be obtained.

6. The Borrower must complete and return the “Authorization for Electronic
Deposit of Vendor Payment” form in Attachment C of this letter to U.S. Bank.

7. The Borrower must provide documentation of Eclearinghouse Endorsement
and Eclearinghouse Comments.

8. Prior to the project bid, an environmental review shall be conducted by the
Division of Water for all construction projects receiving State Revolving
Funds (“"SRF”) money.

9. Technical plans and specifications and a complete SRF specifications
checklist shall be approved by the Division of Water prior to project bid.

10. All easements or purchases of land shall be completed prior to
commencement of construction. Clear Site Certification of all land or
easement acquisitions shall be provided to the Division of Water. DOW
representatives shall be notified for attendance of the pre-construction
conference.

11.  Project changes or additions deviating from the original scope of work
described in the Project Profile may require a new or amended
environmental review and change order review before they ¢an be included
in the SRF loan project.

12.  The Borrower must provide certification from their legal counsel stating that
they have prepared construction specifications in accordance with all
applicable state or federal wage rate laws, and that the procurement
procedures, including those for construction, land, equipment and
professional services that are a part of the project, are in compliance with
applicable federal, state and local procurement laws.

13.  The Borrower shall implement the Kentucky Uniform System of Accounting
(KUSoA), or an alternative approved by the Authority and assure that rates
and charges for services are based upon the cost of providing such service.
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14.  The Borrower shali comply with all Davis Bacon related monitoring and
reporting and require all contractors to pay wages pursuant to applicable
prevailing wage rates for all work relating to the subject Project.

15.  The project shall comply with the reporting requirements of the
Transparency Act, and shall complete the Transparency Act Reporting
information Form in Attachment C of this letter and provide to the Authority
no later than 30 days after the KIA Board approval date of your loan.

16. Based on the final “as-bid" project budget, the Borrower must provide
satisfactory proof, based on then existing conditions, that the revenue
projections in the attached descriptions are still obtainable and that the
projections of operating expenses have not materially changed. The "as bid”
project budget shall be reviewed and approved by the consulting engineer.

17.  The project shall comply with American lron and Steel requirements of The
Consolidated Appropriations Act of 2014 {H.R. 3547), which became
effective January 17, 2014, unless engineering plans and specifications
were approved by the Division of Water prior to the effective date.

Any special conditions stated in Attachment B must be resolved.
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RESOLUTION

A RESOLUTION APPROVING AND AUTHORIZING AN ASSISTANCE
AGREEMENT BETWEEN THE MORGAN COUNTY WATER DISTRICT
AND THE KENTUCKY INFRASTRUCTURE AUTHORITY TO PROVIDE UP
TO $3,262,000 OF LOAN FUNDS FOR PROJECT NUMBER F21-002.

WHEREAS, the Board of Commissioners (“Governing Authority”) of the Morgan County
Water District (“Governmental Agency”) has previously determined that it is in the public interest
to acquire and construct certain facilities and improvements (the “Project”) to the Governmental
Agency’s Water system (the “System™);

WHEREAS, the Govermmental Agency has made application to the Kentucky
Infrastructure Authority (the “Authority”) for the purpose of providing monies to for the Project;
and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to enter
into an Assistance Agreement (the “Assistance Agreement”) with the Authority.

NOW, THEREFORE, IT IS RESOLVED by the Board of Commissioners of the Morgan
County Water District, as follows:

SECTION 1. That the Goveming Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority regarding Project
Number F21-002 substantially in the form on file with the Governmental Agency to provide the
necessary financing to the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements,
and to otherwise act on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.
ADOPTED on January 9, 2023.

GOVERNMENTAL AGENCY:
MORGAN COUNTY WATER DISTRICT

By: @ua.«__é M,

Chairman

ATTEST:

w Goanal Agency

By:
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CERTIFICATE

I, the undersigned, hereby certify that | am the duly qualified and acting Secretary of the
Morgan County Water District; that the foregoing is a full, true and correct copy of a Resolution
adopted by the Board of Commissioners of the Morgan County Water District at a meeting duly
held on January 9, 2023; that said official action appears as a matter of public record in the official
records or journal of the governing authority; that said meeting was held in accordance with all
applicable requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; that
a quorum was present at said meeting; that said official action has not been modified, amended,
revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this January 9, 2023.

Setha] Agency
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MORGAN COUNTY WATER DISTICT
Scheduled Board Meeting
Monday January, 09, 2023

The scheduled monthly meeting of the Morgan County Water District was
held on Monday January 09, 2023, beginning at 4:30 p.m. at the office. The
following were in attendance: Board Members: Brian Wells, Zach Engle and
Steve Gunnell, MCWD Staff: Shannon Elam, Chernell Holbrook and Alexis
Branscrum. Special Guest: Jocelyn Gross of Gateway ADD, Ora Main and Seth
Melton of Nesbitt Engineering, Jarmie Shields of F & M Construction Company.

Prayer.

Brian called roll then called the meeting to order and welcomed all that was
present. Brian called for a motion to approve the minutes from the December 12,
2022. Zach made a motion to approve the minutes and Steve seconded. Motion

carried.

First on the agenda was the Hwy 191 Line Replacement Project. The
Project was closed just today and we hope to get started soon.

Second on the agenda was the Water Line Extension Project. It has been
submitted to the Division of Water for their review. We should be ready to bid in
3 to 4 months.

Third on the agenda was the New Office and Shop Project. Nothing new on
this project. No further discussion.

Fourth on the agenda was the Annual Employee Evaluations. They have
been completed and Shannon is doing the reviews. Further discussion next
month.

Fifth on the agenda was the Update to the Employee Handbook. Shannon
provided a handout with the changes he would like to make. The only correction
to be made to the changes would be that the Merit Increases be changed to 5%
instead of 10%. Brian cailed for a motion to approve the changes. Steve made a
motion to approve and Zach seconded. Motion carried.
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Sixth on the agenda was the approval of the new Purchasing and
Procurement Policy and Resolution. Shannon provided a handout for review.
Shannon introduced Alexis to the Broad and explained to them her job duties.
The Board decided they needed more time to review this policy. This will be held
over till next month.

Seventh on the agenda was the Financial Management Policy. This will be
held over tilt next month.

Eighth on the agenda was the signing of the Resolution for the KIA Assistant
Agreement. Brian called for a motion to approve the Agreement. Zach made a
motion and seconded by Steve. Motion carried. Jocelyn requested duplicates of
all signed documents. On February 5% they will request the funds, but it could be
as late as the 20™. Jocelyn is going to send a payment request. We will need
another checking account set up for the Clean Water Act Project.

Ninth on the agenda was Eric Peifrey. Eric came to discuss Lion Apparel
located in Hazel Green. They are having problems with their current water
supplier. They would like to purchase water from us. They believe we can
provide a steady flow of clean water to their facility. They would like us to extend
our line approximately 75 feet to their driveway. We will provide a quote foran 1
inch meter and a road bore. Eric gave Shannon a count of toilets and sinks they
have in the building. Shannon asked Eric to find out what size meter they

currently have.

REPORTING:

Water Loss: Annual water loss is at 34.45% our goal for next year is 25%.
Profit & Loss Reports:  See handouts.

Collection Report: See handouts. We have recovered $8,398.38 to date.
Service Orders Report: We have done 1740 workorders for this year.

Approval of Written Checks:  Shannon told Zach that our Amazon credit card is
finally settled. Shannon explained the Reno and Giovanni’s checks. Brian asked
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about the | Pad Mini. Brian called for a motion to approve the checks. Steve
made a motion and seconded by Zach. Motion carried.

Cut Off List: See handout.

List of Accounts: We made our Bond payment without having to borrow money.
Zach asked about the Depreciation Fund. We are going to start putting money in
there this year.

New Settings: We still have 28 meters to set for the Judges office,

Cut Off List: No
cut list. We did not cut anyone off in December.

Customer Count: 2961 for this month and 2978 for last month.
Next meeting: February 13", 2023.

CLOSED SESSION:

Time in: 5:45

A Employee issue was discussed.

Adjournment time: 6:00

IN @IMONY WHEREOF, WITNESS MY SIGNATURE this

/ 5 day of




PSC's Request 5
Page 39 of 91

KENTUCKY INFRASTRUCTURE AUTHORITY
ASSISTANCE AGREEMENT

FUND F

PROJECT NUMBER: F21-002
GOVERNMENTAL AGENCY (Borrower): Morgan County Water District
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of the date set forth on the cover page
hereof (the “Assistance Agreement™) by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY, a body corporate and politic, constituting a public corporation and governmental
agency and instrumentality of the Commonwealth of Kentucky (the “Authority”) and the
MORGAN COUNTY WATER DISTRICT, the Governmental Agency identified on the cover of
this Assistance Agreement (the “Governmental Agency™):

WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly and
legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 217
amending Chapter 224A of the Kentucky Revised Statutes (the “Act™), creating the “Kentucky
Infrastructure Authority” to serve the public purposes identified in the Act; and

WHEREAS, the Authority has established its Program, as hereinafter defined, for the
purpose of providing financial assistance to Govemmental Agencies, as defined in the Act, in
connection with the acquisition and construction of Projects, as defined in the Act, in order to
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the
Commonwealth of Kentucky (the “Commonwealth™) for the protection and preservation of the
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that respect
to assist and cooperate with Governmental Agencies in achieving such purposes; and

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant Operating
Agreement between the Authority and the U.S. Environmental Protection Agency dated as of
November 1, 1998, as amended, supplemented or restated from time to time (the “Federal
Agreement”) under which the Authority is responsible for providing certain “match funding”
described in the Federal Agreement; and

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds
pursuant to a General Trust Indenture dated as of February 1, 2000 (the “Indenture”) between the
Authority and U.S. Bank Trust Company, National Association, as the ultimate successor in
interest to National City Bank of Kentucky (the “Trustee™), in order to provide the “match funding”
for the Program; and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby
qualifying for financial assistance from the Authority; and

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter
identified; and

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in
making available the Loan pursuant to the Act and the Indenture to be applied to the Project upon
the conditions hereinafter enumerated and the covenants by the Governmental Agency herein
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contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter defined,
for the services provided by the Governmental Agency’s System, as hereinafter defined, and to
apply the necessary portion of said Service Charges to the repayment of the Loan and the interest
thereon, as hereinafter specifically provided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter into
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their
respective duties, rights, covenants, and obligations with respect to the acquisition, construction,
and financing of the Project and the repayment of the Loan and the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD
AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY COVENANT
AND AGREE, EACH WITH THE OTHER AS FOLLOWS:

ARTICLEI
DEFINITIONS

All of the terms utilized in this Assistance Agreement will have the same definitions and
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim;
provided, however, that those definitions utilized in the Act and the Indenture having general
application are hereby modified in certain instances to apply specifically to the Governmental
Agency and its Project.

“Act” shall mean Chapter 224 A of the Kentucky Revised Statutes, as amended.

“Adminisirative Fee” means the charge of the Authority for the servicing of the Loan,
which is the annual percentage charged against the unpaid principal balance of the Loan as
tdentified tn the Loan Term Schedule.

“dmortization Commencement Date” means the date set forth on the Loan Term Schedule
when the first payment of principal of and interest on the Loan is due under the Schedule of
Payments.

“Assistance Agreement” shall mean this agreement made and entered into by and between
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the
Governmental Agency.

“Authority” shall mean the Kentucky Infrastructure Authority created by the Act, a body
corporate and politic, constituting a public corporation and a governmental agency and
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected
by future amendments to the Act.

“Bond” or “Bonds” shall mean any Kentucky Infrastructure Authority Bond or Bonds, or
the issue of such Bonds, as the case may be, authenticated and delivered under the Indenture.
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“Business Day” shall mean any day other than a Saturday, Sunday or other legal holiday
on which the general offices of the Commonwealth are closed.

“Cabiner” means the Energy and Environment Cabinet of the Commonwealth.

“Code” shall mean the Internal Revenue Code of 1986, as amended, and shall include the
Regulations of the United States Department of the Treasury promulgated thereunder.

“Commonwealth” shall mean the Commonwealth of Kentucky.
“Construction” shall mean construction as defined in the Act.

“Debt Obligations” shall mean those outstanding obligations of the Governmental Agency
identified in the Project Specifics outstanding as of the date of this Assistance Agreement or issued
in the future in accordance with the terms hereof, payable from the income and revenues of the
System,

“Default Rate” means the rate of interest identified in the Loan Term Schedule to accrue
on the amount of the Loan that is in default under this Assistance Agreement.

“Drinking Water Supply Project” shall mean the planning, design and construction of
drinking water treatment and distribution systems, including expenditures to address Federal Act
health goals, or to address situations where compliance standards have been exceeded or to prevent
future violations of rules, and may further include drinking water treatment plants, including basins
for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, and disinfection
prior to entry to the distribution system; distribution systems; storage tanks; intake lines and short-
term water storage; clearwells; drilled wells and wellhead areas; and any other structure or facility
considered necessary by the Cabinet to the efficient and sanitary operation of a public water system
and complies with the requirements of the Federal Act.

“Effective Date” means the date set forth on the cover page of this Assistance Agreement.

“Engineers” means the firm of consulting engineers employed by the Governmental
Agency in connection with the Project identified in the Project Specifics.

“Federal Act” shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C.
Section [401, et seq.

“Federal Agreement” shall mean the Capitalization Grant Operating Agreement between
the Authority and the U.S. Environmental Protection Agency dated as of November 1, 1998, as
amended, supplemented or restated from time to time.

“Governmental Agency” shall mean any agency or unit of government within the
Commonwealth, now having or hereafter granted the authority and power to finance, acquire,
construct, and operate a Project, including specifically but not by way of limitation, incorporated
cities, counties, including any counties containing a metropolitan sewer district, sanitation districts,
water districts, public authorities, sewer construction districts, metropolitan sewer districts,
sanitation taxing districts, and any other agencies, commissions, districts, or authorities (either
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acting alone, or in combination with one another pursuant to any regional or area compact, or
multi-municipal agreement), now or hereafter established pursuant to the laws of the
Commonwealth having and possessing such described powers; and for the purposes of this
Assistance Agreement shall mean the Governmental Agency identified on the front cover of this
Assistance Agreement and in the Project Specifics.

“Indenture” shall mean the General Trust Indenture dated as of February 1, 2000 between
the Authority and the Trustee, as amended and supplemented from time to time.

“Interagency Agreement” means the Memorandum of Understanding dated as of July 1,
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from
time to time.

“Loan’ shall mean the loan effected under this Assistance Agreement from the Authority
to the Governmental Agency in the principal amount set forth in the Loan Term Schedule, for the
purpose of defraying the costs incidental to the Construction of the Project.

“Loan Payment Date” shall mean the dates principal of and/or interest on the Loan are due
as set forth in the Loan Term Schedule.

“Loan Rate” means the rate per annum of interest identified in the Loan Term Schedule.

“Loan Term Schedule” shall mean the payment information and terms of the Loan
identified and set forth in Exhibit F attached hereto and includes any amendments or supplements
thereto.

“Person” shall mean any individual, firm, partnership, association, limited liability
company, corporation or Governmental Agency.

“Program” shall mean the program authorized by KRS 224A.1115 and the Indenture as
the “federally assisted drinking water revolving fund” for financing Projects through Loans by the
Authority to Governmental Agencies and shall not be deemed to mean or include any other
programs of the Authority.

“Project” shall mean, when used generally, a Drinking Water Supply Project, and when
used in specific reference to the Governmental Agency, the Project described in the Project
Specifics.

“Project Specifics” means those specific details of the Project identified in Exhibit A
hereto, all of which are incorporated by reference in this Assistance Agreement.

“Requisition for Funds” means the form attached hereto as Exhibit B to be utilized by the
Governmental Agency in obtaining disbursements of the Loan from the Authority as construction
of the Project progresses.

“Resolution” means the resolution or ordinance of the Governmental Agency in the form
of the resolution attached hereto as Exhibit D authorizing the execution of this Assistance
Agreement,
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“Schedule of Payments” means the debt service schedule of the Loan as set forth in the
Loan Term Schedule.

“Schedule of Service Charges” shall mean those general charges to be imposed by the
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, which
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority
prior to the disbursement of any portion of the Loan hereunder.

“Service Charges” shall mean any monthly, quarterly, semi-annual, or annual charges,
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by
the Authority, in respect of the System, which Service Charges arise by reason of the existence of,
and requirement of, any Assistance Agreement: and for the purposes of this Assistance Agreement
said Service Charge shall be no less than those set forth in the Schedule of Service Charges.

“Systen” shall mean the water system owned and operated by the Governmental Agency
of which the Project shall become a part.

“Trustee” shall mean U.S. Bank Trust Company, National Association, and its successors
Or assigns.

ARTICLE 11
REPRESENTATIONS AND WARRANTIES

Section 2.1.  Representations and Warranties of Authority.

The Authority represents and warrants for the benefit of the Governmental Agency as
follows:

(A}  The Authority is a body corporate and politic constituting a governmental agency
and instrumentality of the Commonwealth, has all necessary power and authority to enter into, and
perform its obligations under, this Assistance Agreement, and has duly authorized the execution
and delivery of this Assistance Agreement.

(B)  Neither the execution and delivery hereof, nor the fulfillment of or compliance with
the terms and conditions hereof, nor the consummation of the transactions contemplated hereby,
conflicts with or results in a breach of the terms, conditions and provisions of any restriction or
any agreement or instrument to which the Authority is now a party or by which the Authority is
bound, or constitutes a default under any of the foregoing.

(C)  To the knowledge of the Authority, there is no litigation or proceeding pending or
threatened against the Authority or any other person affecting the right of the Authority to execute
or deliver this Assistance Agreement or to comply with its obligations under this Assistance
Agreement. Neither the execution and delivery of this Assistance Agreement by the Authority, nor
compliance by the Authority with its obligations under this Assistance Agreement, require the
approval of any regulatory body or any other entity, and any such approval has not been obtained.
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(D)  The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act
and any regulations issued thereunder.

Section 2.2.  Representations and Warranties of the Governmental Agency.

The Governmental Agency hereby represents and warrants for the benefit of the Authority
as follows:

(A)  The Governmental Agency is a duly organized and validly existing Governmenta}
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter
into this Assistance Agreement and consummate the transactions contemplated hereby,

(B)  The negotiation, execution and delivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby have been duly authorized by ail requisite
action of the governing body of the Governmental Agency.

(C)  This Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability hereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors’
rights or remedies generally.

(D)  Tothe knowledge of the Governmental Agency, there is no controversy or litigation
of any nature pending or threatened in any court or before any board, tribunal or administrative
body, to challenge in any manner the authority of the Governmental Agency or its governing body
to make payments under this Assistance Agreement or to acquire and construct the Project; or to
challenge in any manner the authority of the Governmental Agency or its governing body to take
any of the actions that have been taken in the authorization or delivery of this Assistance
Agreement or the construction of the Project; or in any way contesting or affecting the validity of
this Assistance Agreement, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of this Assistance Agreement, or the
application of the proceeds thereof or the pledge or application of any monies or security provided
therefor; or in any way questioning the due existence or powers of the Governmental Agency, or
otherwise wherein an unfavorable decision would have an adverse impact on the transactions
authorized in connection with this Assistance Agreement.

(E)  The authorization and delivery of this Assistance Agreement and the consummation
of the transactions contemplated hereby will not constitute an event of default or violation or
breach, or an event which, with the giving of notice or the passage of time or both, would constitute
an event of default or violation or breach, under any contract, agreement, instrument, indenture,
lease, judicial or administrative order, decree, rule or regulation or other document or law affecting
the Governmental Agency or its governing body.

(F) Pursuant to the Resolution of the governing body, the Governmental Agency has
approved and authorized the execution and delivery of this Assistance Agreement. Such
Resolution was duly enacted or adopted at a duly called meeting, held in accordance with the law
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of the governing body of the Governmental Agency at which a quorum was present and acting
throughout; is in full force and effect; and has not been superseded, altered, amended or repealed
as of the date hereof.

(G}  All actions taken by the Governmental Agency in connection with this Assistance
Agreement, the Loan, and the Project have been in full compliance with the provisions of the
Kentucky Open Meeting Law, KRS Sections 61.805 to 61.850.

(H)  The Governmental Agency has all licenses, permits and other governmental
approvals (including but not limited to all required approvals of the Kentucky Public Service
Commission) required to own, occupy, operate and maintain the System and the Project, to charge
and collect the Service Charges, and to enter into this Assistance Agreement. The Governmental
Agency is not in violation of and has not received any notice of an alleged violation of any zoning
or land use laws applicable to the Project and has full right, power and authority to perform the
acts and things as provided for in this Assistance Agreement.

(D Legal counsel to the Governmental Agency has duly executed and delivered the
opinion of legal counsel substantially in the form set forth in Exhibit E hereto.

4)) The Governmental Agency is in full compliance with all federal and state tabor and
procurement laws in connection with the planning, design, acquisition and construction of the
Project.

(K)  Project is consistent with the water supply plan developed pursuant to 401 KAR
4:220 for the county in which the Governmental Agency is located.

ARTICLE III
AUTHORITY’S AGREEMENT TO MAKE LOAN; TERMS

Section 3.1. Determination of Eligibility.

Pursuant to the terms of the Act and the Indenture, the Authority has determined that the
Governmental Agency’s Project is a Drinking Water Supply Project under the Act and the
Governmental Agency is entitled to financial assistance from the Authority in connection with
financing the Construction of the Project.

Section 3.2.  Principal Amount of Loan Established: L.oan Payments: Disbursement of
Funds,

The principal amount of the Loan shall be the L.oan Amount as identified in the Loan Term
Schedule, subject to such adjustments as may be set forth in any amendment or supplement to said
Loan Term Schedule. Principal payments shall be made in the amounts and on the Loan Payment
Dates established by the Schedule of Payments, which Schedule of Payments shall provide for
approximately level debt service payments over the repayment term set forth in the Schedule of
Payments, commencing on the Amortization Commencement Date.

The outstanding principal balance of the Loan shall bear interest, payable on the Loan
Payment Dates, at the Loan Rate identified in the Loan Term Schedule. Beginning on the
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Amortization Commencement Date, principal and interest on the Loan shall be payable in the
amounts and on the Loan Payment Dates set forth in the Schedule of Payments; provided that,
should an Event of Default occur, such Loan payments, in such amounts as determined in the sole
discretion of the Authority, shall be made on the first day of each month during the continuation
of such Event of Default.

The Authority shall advance the proceeds of the Loan as Construction of the Project
progresses upon the submission by the Governmental Agency of a Requisition for Funds in
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for Funds
representing a portion of the principal amount of the Loan shall bear interest at the Loan Rate from
the date of the disbursement. The Governmental Agency shall pay interest on the unpaid balance
of disbursements at the Loan Rate payable on each Loan Payment Date prior to the Amorttization
Commencement Date.

Interest on the Loan shall be calculated on the actual number of days and an assumed 360-
day year.

Payments of principal and interest on the Loan shall be payable in lawful money of the
United States of America at the principal office of the Authority or the Trustee, as designated by
the Authority. If so requested by the Authority, Loan payments hereunder shall be made by the
Governmental Agency pursuant to the ACH Debit Direct Payment Method (the “ACH Debit Direct
Payment Method™) as described and detailed in the ACH Debit Direct Payment Authorization
Form (the “ACH Authorization Form™) as provided by the Authority or the Trustee to the
Governmental Agency, which ACH Authorization Form shall be completed, signed and forwarded
to the Authority or the Trustee prior to the Governmental Agency receiving any disbursement of
the proceeds of the Loan.

Section 3.3.  Governmental Agency’s Right to Prepay Loan,

The Governmental Agency shall have the right to prepay and retire the entire amount of
the Loan at any time without penalty upon written notice to the Authority no less than five (5)
Business Days in advance of said prepayment.

Notwithstanding the foregoing, upon the determination by the Authority that it intends to
issue Bonds secured by a pledge of the payments on the Loan, the Authority shall advise the
Governmental Agency (i) of its intention to proceed with the authorization of such Bonds (ii) of
the limitation on prepayments after such Bonds are issued, and (iii) that the Governmental Agency
has thirty (30) days from its receipt of said notice to exercise its option to prepay the Loan. Upon
the expiration of said thirty-day period the Governmental Agency’s right to prepay the Loan shall
be limited to the terms described in such notice.

Section 3.4.  Subordination of Loan.

The Authority hereby agrees that, subject to compliance by the Governmental Agency with
the covenants and conditions set forth in this Assistance Agreement, the source of payment for the
Loan shall be inferior and subordinate to the security interest and source of payment for the Debt
Obligations of the Governmental Agency payable from the revenues of the System outstanding at
the time this Assistance Agreement is executed as identified in the Project Specifics and all such
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Debt Obligations that may hereafter be issued on a parity with the Debt Obligations identified in
the Project Specifics; provided, however, the Authority shall receive notice of any additional
financings in accordance with Section 5.6(C) hereof.

ARTICLE IV
CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS

Section 4.1.  Covenants of Governmental Agency and Conditions of Loan.

By the execution of this Assistance Agreement, the Governmental Agency agrees that prior
to any requests for the disbursement of all or a portion of the Loan made hereunder, the
Governmental Agency shall supply the Authority and the Cabinet appropriate documentation,
satisfactory to the Authority indicating the following:

(A)  That the Authority and the Cabinet and any appropriate regulatory agency of the
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly
authorized agents, shall have the right at all reasonable times, subject to prior notice to the
Governmental Agency, to enter upon the Project and its site during construction of the Project and
to examine and inspect same, and the Governmental Agency will assure that the contractor or
contractors will provide facilities for such access and inspection.

(B)  All real estate and interest in real estate and all personal property constituting the
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the
property of the Governmental Agency and constitute a part of the System.

(C)  In the event the Governmental Agency is required to provide financing for the
Project from sources other than the Authority (as described in the Project Specifics), the Authority
shall have the right to receive such reasonable proofs as it may require of the ability of the
Governmental Agency to finance the costs of Construction of the Project over and above the Loan,
prior to the disbursement by the Authority of any portion of the Loan,

(D)  The Governmental Agency shall do all things necessary to acquire all proposed and
necessary sites, easements and rights of way necessary or required in respect of the Project and
demonstrate its ability to construct the Project in accordance with the plans, design and
specifications prepared for the Governmental Agency by the Engineers,

(E)  Actual construction and installation incident to the Project shall be performed by
either the lump sum (fixed price) or unit price contract method and adequate legal methods of
obtaining public, competitive bidding will be employed prior to the awarding of the construction
contract for the Project in accordance with Kentucky law.

(F)  Unless construction of the Project has already been initiated as of the Effective
Date, pursuant to due compliance with Kentucky law and applicable regulations, the Project will
not be advertised or placed on the market for construction bidding by the Governmental Agency
until the final plans, designs and specifications therefor have been approved by such state and
federal agencies and authorities as may be legally required, and until written notification of such
approvals has been received by the Governmental Agency and furnished to the Cabinet.



PSC's Request 5
Page 51 of 91

(G)  The construction contract or contracts shall require the contractor to comply with
all provisions of federal and Kentucky law legally applicable to such work, and any amendments
or modifications thereto, together with all other applicable provisions of [aw, to cause appropriate
provisions ta be inserted in subcontracts to insure compliance therewith by all subcontractors
subject thereto, and to be responsible for the submission of any statements required of
subcontractors thereunder.

(H) A work progress schedule utilizing a method of standard acceptance in the
engineering community shall be prepared prior to the institution of construction in connection with
each construction contract, or, if construction has already been initiated as of the date of this
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to
completion of the Project and same shall be maintained monthly thereafter to indicate the actual
construction progress of the Project.

(D Prior to the award of the construction contract and prior to the commencement of
construction, the Governmental Agency will arrange and conduct a conference as to the Project
said conference to include representatives of the Authority, the Governmental Agency, the Cabinet
and any other participating federal or state agency, the Engineers, and all construction contractors.
Such conference shall be held in accordance with guidelines established by the Authority and the
Cabinet. A written brief of said conference summarizing the construction schedule, fund
requirements schedule, payment authorizations, responsible parties for approval of all facets of the
construction work and payment therefor, and other pertinent matters shall be prepared and
distributed to each party involved, and all construction contractors and Engineers. Provided,
however, that in the event construction shall have been initiated as of the date of this Assistance
Agreement, this provision may be waived.

) All construction contracts will be so prepared that federal participation costs, if any,
and state participation costs may be readily segregated from local participation costs, if any, and
from each other, and in such manner that all materials and equipment furnished to the
Governmental Agency may be readily itemized.

(K}  Any change or changes in a construction contract will be promptly submitted to the
Authority, the Cabinet and any required state or federal agencies.

(L}  The Construction, including the letting of contracts in connection therewith, will
conform in all respects to applicable requirements of federal, state and local laws, ordinances, rules
and regulations.

(M)  The Governmental Agency will proceed expeditiousty with and complete the
Project in accordance with the approved surveys, plans, specifications, and designs or amendmenits
thereto, prepared by the Engineers for the Governmental Agency and approved by state and federal
agencies.

(N)  If requested, the Governmental Agency will erect at the Project sites, signs
satisfactory to the Authority and the United States Environmental Protection Agency noting the
participation of the Authority and the U.S. Government in the financing of the Project.
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(O}  Except as otherwise provided in this Assistance Agreement, the Governmental
Agency shall have the sole and exclusive charge of all details of the Construction.

(P}  The Governmental Agency shall keep complete and accurate records of the costs
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall permit
the duly authorized representatives of the Authority, the Cabinet and any Kentucky or federal
agencies to inspect all books, documents, papers and records relating to the Project at any and all
reasonable times for the purpose of audit and examination. The Governmental Agency shall submit
to the Authority and the Cabinet such documents and information as such may reasonably require
in connection with the administration of any federal or state assistance.

{(Q) The Governmental Agency shall require that each construction contractor or
contractors furnish a performance and a payment bond in an amount at least equal to one hundred
percent (100%) of the contract price or the portion of the Project covered by the particular contract
as security for the faithful performance of such contract.

(R) The Governmental Agency shall require that each of its contractors and all
subcontractors maintain during the life of the construction contract, worker’s compensation
insurance, public liability insurance, property damage insurance and vehicle liability insurance in
amounts and on terms satisfactory to the Authority. Until the Project is completed and accepted by
the Governmental Agency, the contractor shall maintain builders risk insurance (fire and extended
coverage) on a one hundred percent (100%) basis (completed value form) on the insurable portion
of the Project, such insurance to be made payable to the order of the Authority, the Governmental
Agency, the ptime contractor, and all subcontractors, as their interests may appear.

(§)  The Governmental Agency shall provide and maintain competent and adequate
resident engineering services covering the supervision and inspection of the development and
construction of the Project and bearing the responsibility of assuring that Construction conforms
to the approved plans, specifications and designs prepared by the Engineers. Such resident
engineer shall certify to the Authority, the Cabinet, any involved state or federal agencies, and the
Governmental Agency at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or, approved amendments thereto.

(T)  The Governmental Agency shall demonstrate to the satisfaction of the Authority
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce and
remit to the Authority and the Cabinet the Service Charges of the Governmental Agency described
in the Schedule of Service Charges attached to and made a part of this Assistance Agreement as
Exhibit C and submit proof satisfactory to the Authority that the Service Charges are in full force
and effect as of the submission of the initial Requisition for Funds.

(U)  The Governmental Agency shall require all laborers and mechanics employed by
contractors and subcontractors on the Project shall be paid wages at rates not less than prevailing
on projects of a character similar in the locality as determined by the Secretary of Labor in
accordance with subchapter 1V of Chapter 31 of title 40, United States Code.

(V)  The Governmental Agency shall comply with all federal requirements applicable
to the Loan (including those imposed by P.L. 113-76, Consolidated Appropriations Act, 2014 (the
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“2014 Appropriations Act”) and related Program policy guidelines) which the Governmental
Agency understands includes, among other requirements, that all of the iron and steel products
used in the Project are to be produced in the United States (“American Iron and Steel
Requirement™) unless (i) the Governmental Agency has requested and obtained a waiver from the
United States Environmental Protection Agency pertaining to the Project or (ii) the Authority has
otherwise advised the Governmental Agency in writing that the American Iron and Steel
Requirement is not applicable to the Project.

(W)  The Governmental Agency shall comply with all record keeping and reporting
requirements under the Federal Act, including any reports required by a Federal agency or the
Authority such as performance indicators of program deliverables, information on costs and
Project progress. The Governmental Agency understands that (i) each contract and subcontract
related to the Project is subject to audit by appropriate federal and state entities and (ii) failure to
comply with the Federal Act and this Agreement may be a default hereunder that results in a
repayment of the Loan in advance of the maturity and/or other remedial actions.

Notwithstanding anything in this Assistance Agreement to the contrary, if the
Governmental Agency fails to comply, at any time, with the provisions of Section 4.1(V) or
Section 4.1(W) hereof, the Authority may, at its sole discretion, withhold the disbursements of any
proceeds of the Loan to the Governmental Agency or its designee.

Section 4.2.  Additional Conditions to Disbursement Required Under the Federal
Agreement.

The Governmental Agency, in order to comply with the terms and conditions of the Federal
Agreement, further covenants and further agrees to additional conditions to disbursement, as
follows:

{A}  That the Project shall be completed no later than the Amortization Commencement
Date.

(B)  Notwithstanding any other agreements contained herein regarding the maintenance
of books and records, that it shall maintain Project accounts in accordance with generally accepted
governmental accounting standards, as required by the Federal Agreement. The Governmental
Agency shall retain such records for no less than three (3) years following the final payment by
the Governmental Agency under this Assistance Agreement or if any portion of the Project is
disposed of, until at least three (3) years after such disposition; provided that if any litigation,
claim, appeal or audit is commenced prior to the end of such period such records shall be
maintained until the completion of such action or until three (3) years after such commencement,
whichever is later,

(C)  That it has not and will not apply any other federal funding to the Project in a
manner that would cause it to receive “double benefits” as described in Section 603 of the Water
Quality Act of 1987,

(D)  That all real property or property rights required for the completion of the Project
shall be obtained, by easement, purchase or other means acceptable to the Authority, prior to
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commencement of construction and that the relocation of any Person resulting therefrom be in
accordance with 49 CFR 24 for Uniform Relocation Assistance and Real Property Acquisition Act
of 1970.

(E)  Thatall Project contractors shall be required to retain Project records for the periods
established for the retention of the Governmental Agency’s records in Section 4.2(B) hereof.

P That no more than fifty percent (50%) of the proceeds of the Loan shall be disbursed
until the Cabinet has approved the final plan for operation for the Project.

(G)  That no more than ninety percent (90%) of the proceeds of the Loan shall be
disbursed until the Cabinet has approved the draft operations and maintenance manual.

(H)  That final disbursement will not be remitted before the Cabinet has approved a final
operations and maintenance manual.

(0 That, as required by 40 CFR 35.2218, all engineering services regarding
construction and regarding the first year of operation of the Project shall be provided for, including
the following:

(1) The operation of the Project and the revision of the operations and
maintenance manual as necessary to accommodate actual operating experience;

(2)  The training of operating personnel, including preparation of curricula and
training material for operating personnel; and

(3)  Advice as to whether the Project is meeting the Project performance
standards (including three quarterly reports and one Project performance report).

Q) That it shall advise the Cabinet and the Authority in writing of the date for initiation
of operation of the Project.

(K)  That within one year after operation is initiated, it shall certify to the Cabinet and
the Authority that the Project is capable of meeting the Project performance standards.

(L)  That it shall provide that qualified inspectors are present at the construction site. A
summary of such inspector’s qualifications and experience shall be submitted to the Cabinet and
the Authority.

(M)  That it shall notify the Authority and the Cabinet of the completion date of the
Project.

(N)  That it agrees to the terms and conditions of its application for assistance and the
Authority’s commitment to provide assistance, the terms of which are incorporated herein by
reference.

(O)  That all measures required to minimize water pollution to affected waters shall be
employed in the construction of the Project including compliance with Section 404 of PL 92-500,
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as amended, it being understood that approval of the Project does not constitute sanction or
approval of any changes or deviations from established water quality standards, criteria
implementation dates, or dates established by enforcement proceedings.

Section 4.3.  Disbursements of Funds; Requisition for Funds.

The Governmental Agency shall submit to the Authority (or the Trustee acting on behalf
of the Authority, if so designated) and the Cabinet a Requisition for funds prior to the fifth (5™
day of each month (or such other designated period as is acceptable to the Authority), in
substantially the same form as that attached to this Assistance Agreement as Exhibit B and made
a part hereof, accompanied by, to the extent requested by the Authority, the following
documentation:

(A) A full and complete accounting of the costs of the Project to be obligated by
contract ot otherwise during the month in question, or already obligated and not included in any
previous accounting.

(B) A full and complete accounting of any costs of the Project paid by the
Governmental Agency from its own funds with the approval of the Authority and not included in
any previous accounting for which it secks reimbursement.

(C) A full and complete accounting of any costs of the Project paid or requisitioned
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for
which it does not seek reimbursement and which have not been identified in any previous
requisition form.

(D)  The contractor’s estimate of work performed during the preceding month pursuant
to construction contracts for the Project and payment due thereunder, together with the Engineer’s
and Governmental Agency’s approval thereof for disbursement by the Authority.

Upon the Authority’s receipt of the Requisition for Funds and such additional
documentation as it may require, and subject to certification by the Cabinet, the Authority may
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the
Loan. If directed by the Authority, the Governmental Agency shall establish, with the Trustee, an
electric fund transfer system, which may be an ACH Payment Method.

The Authority may disburse proceeds of the Loan directly to the Governmental Agency.
The Governmental Agency, if so directed by the Authority, shall establish itself as a vendor under
the eMars system of the Commonwealth of Kentucky.

ARTICLE V
CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1,  Imposition of Service Charges.

The Governmental Agency hereby irrevocably covenants and agrees to comply with all of
the terms, conditions and requirements of this Assistance Agreement, pursuant to which the Loan
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is to be made by the Authority to the Governmental Agency as specified herein and in the Act and
the Indenture. The Governmental Agency hereby further irrevocably covenants and agrees that it
already has, or will, to the extent necessary, immediately impose Service Charges upon all persons,
firms and entities to whom or which services are provided by the System; such Service Charges to
be no less than as set forth in Exhibit C annexed hereto. If so required, the Service Charges shall
be in addition to all other rates, rentals and service charges of a similar nature of the Governmental
Agency now or hereafter authorized by law, and now or hereafter being levied and collected by
the Governmental Agency and shall be levied and collected solely for the purpose of repaying the
Loan.

Section 5.2.  Governmental Agency’s Obligation to Repay Loan.

The obligation of the Governmental Agency to repay the Loan from the Service Charges
shall not be revocable, and in the event that services supplied by the Project shall cease, or be
suspended for any reason, the Governmental Agency shall continue to be obligated to repay the
Loan from the Services Charges. In the event the Governmental Agency defaults in the payment
of the Loan to the Authority, the amount of such default shall bear interest at the per annum rate
of interest equal to the Default Rate set forth in the Loan Term Schedule, from the date of the
default until the date of the payment thereof.

Section 5.3. Covenant to Adjust Service Charges.

In the event, for any reason, the Schedule of Service Charges shall prove to be insufficient
to (i) provide for the required coverage of all debt service payments on obligations payable from
the revenues of the Systemn as set forth in Section 5.4 hereof, (ii) provide for the operation of the
System as required under this Assistance Agreement, and (iii) make the required deposits to the
Maintenance and Replacement Reserve; the Governmental Agency hereby covenants and agrees
that it will, upon notice by the Authority, to the full extent authorized by law, both federal and
Kentucky, immediately adjust and increase such Schedule of Service Charges or immediately
commence proceedings for a rate adjustment and increase with all applicable regulatory authorities
so as to provide funds sufficient to pay the debt service requirements set forth in the Schedule of
Payments and the Authority’s Administrative Fee, to provide for the operation of the System as
required under this Assistance Agreement, and to make required deposits to the Maintenance and
Replacement Reserve.

Section 5.4. Adequacy of Service Charges.

The Service Charges herein covenanted to be imposed by the Governmental Agency shall
be fixed at such rate or rates (and it is represented that the Schedule set forth in Exhibit C hereto
so qualifies) as shall be at least adequate to provide revenues equal to the sum of (i) 110% of the
debt service coming due during each fiscal year on this Loan and all other obligations secured and
payable from the revenues of the System, in each case computed as of the beginning of such fiscal
year (except to the extent the Governmental Agency has by binding ordinance or resolution
committed reserves to the payment of such debt service), (ii) the amounts required to provide for
the operation of the System during each fiscal year as required under this Assistance Agreement,
and (iii) the amounts to be deposited hereunder to the Maintenance and Replacement Reserve in
each fiscal year.
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The Service Charges imposed by the Governmental Agency shall be paid by the users of
the System, both existing and new users, and accordingly the Project. The Governmental Agency
shall deliver to the Authority, on or before each Loan Payment Date, a report of all collections and
any delinquencies.

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve,

The Governmental Agency shall establish a special account identified as a “Maintenance
and Replacement Reserve”. The Governmental Agency shall deposit into the Maintenance and
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the times
set forth in the Project Specifics. Funds in the Maintenance and Replacement Reserve may be used
for extraordinary maintenance expenses related to the System or for the unbudgeted costs of
replacing worn or obsolete portions of the System, subject to approval of the Authority.

Section 5.6.  Reports; Inspection.

The Governmental Agency hereby irrevocably covenants and agrees with the Authority:

(A)  That it will furnish to the Authority and the Cabinet not less than annually reports
of the operations and income and revenues of the System and will permit authorized agents of the
Authority to inspect all records, accounts and data of the System at all reasonable times.

(B)  That it will collect, account for and promptly remit to the Authority those specific
revenues, funds, income and proceeds derived from the revenues of the System incident to this
Assistance Agreement.

(C)  That it will notify the Authority in writing of its intention to issue bonds or notes
payable from the revenues of the System not less than thirty (30) days prior to the sale of said
obligations.

Section 5.7.  Segregation of Funds,

The Governmental Agency shall at all times account for the income and revenues of the
System and distinguish same from all other revenues, moneys and funds of the Governmental
Agency, if any.

ARTICLE VI
OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

Section 6.1.  Further Assurance.

At any time and all times the Governmental Agency shall, so far as it may be authorized
by law, pass, make, do, execute, acknowledge and deliver, all and every such further resolutions,
acts, deeds, conveyances, assignments, transfers and assurances as may be necessary or desirable
for the better assuring, conveying, granting, assigning and confirming all and singular the rights,
assets and revenues herein pledged or assigned, or intended so to be, or which the Governmental
Agency may hereafter become bound to pledge or assign.
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Section 6.2.  Completion of Project.

The Governmental Agency hereby covenants and agrees to proceed expeditiously with and
promptly complete the Project in accordance with the plans, designs and specifications prepared
by the Engineers for the Governmental Agency.

Section 6.3.  Establishment of Completion Date.

The completion date for the Project shall be evidenced to the Authority by a certificate
signed by the Engineer and an authorized representative of the Governmental Agency stating that,
except for amounts retained by the Authority for costs of the Project not then due and payable, (i)
the Construction has been completed and all labor, services, materials, supplies, machinery and
equipment used in such Construction have been paid for, (ii) all other facilities necessary in
connection with the Project have been acquired, constructed, equipped and installed and all costs
and expenses incurred in connection therewith have been paid, and (iii) the Project and all other
facilities in connection therewith have been acquired, constructed, equipped and installed to its
satisfaction.

Section 6.4.  Commitment to Qperate.

The Governmental Agency hereby covenants and agrees to commence operation of the
Project immediately on completion of Construction and not to discontinue operations or dispose
of such Project without the approval of the Authority.

Section 6.5. Continue to Operate,

The Governmental Agency hereby covenants and agrees to continuously operate and
maintain the Project and the System in accordance with applicable provisions of federal and
Kentucky law and to maintain adequate records relating to said operation; said records to be made
available to the Authority upon its request at all reasonable times.

Section 6.6. Tax Covenant.

In the event the Authority issues Bonds which are intended to be excludable from gross
income for federal income tax purposes to provide the funds for the Loan, the Governmental
Agency shall at all times do and perform all acts and things permitted by law and necessary or
desirable in order to assure such exclusion and shall take such actions as may be directed by the
Authority in order to accomplish the foregoing. The Governmental Agency shall not permit (i) the
proceeds of the Loan to be used directly or indirectly in any trade or business, (ii) its payments
hereunder to be secured directly or indirectly by property to be used in a trade or business, (iii) any
management agreement for the operation of the System, or (iv) any federal guarantee of its
obligations hereunder without the prior written consent of the Authority. The Governmental
Agency will not acquire or pledge any obligations which would cause the Bonds to be “arbitrage
bonds” within the meaning of the Code.
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Section 6.7.  Accounts and Reports.

The Governmental Agency shall at all times keep, or cause to be kept, proper books of
record and account in accordance with the “Uniform System of Accounts” established by the
Commonwealth, in which complete and accurate entries shall be made of all its transactions
relating to the System and which shall at all reasonable times be subject to the inspection of the
Authority.

Section 6.8.  Audit Requirements.

Within one hundred eighty (180) days after the end of each fiscal year of the Governmental
Agency, the Governmental Agency shall provide to the Authority, itemized financial statements
of income and expense and a balance sheet in reasonable detail, including disclosure of the
Maintenance and Replacement Reserve, certified as accurate by a firm of independent certified
public accountants or the Auditor of Public Accounts of the Commonwealth. All financial
information must be satisfactory to the Authority as to form and content and be prepared in
accordance with generally accepted accounting principles on a basis consistent with prior practice
unless specifically noted thereon. With such financial statements, the Governmental Agency shall
furnish to the Authority a certificate stating that, to the best knowledge of the authorized
representative signing such certificate, no default under this Assistance Agreement exists on the
date of such certificate, or if any such default shall then exist, describing such default with
specificity. All recipients and subrecipients expending $750,000 or more in a year in Federal
awards must have a single or program-specific audit conducted for that year in accordance with 2
CFR Part 200.

Section 6.9.  General Compliance with all Duties.

The Governmental Agency shall faithfully and punctually perform all duties with reference
to the System required by the Constitution and laws of the Commonwealth, and by the terms and
provisions of the Act, the Federal Act and this Assistance Agreement and any other Debt
Obligations.

Section 6.10. System Not to Be Disposed OF,

The Governmental Agency covenants and agrees that, until satisfaction in full of its
obligations hereunder, it will not, without the prior written consent of the Authority, which consent
shall not be unreasonably withheld, sell, mortgage, or in any manner dispose of, or surrender
control or otherwise dispose of any of the facilities of the System or any part thereof (except that
the Governmental Agency may retire obsolete and worn out facilities, and sell same, if
appropriate).

Section 6.11. Further Covenants under the Federal Agreement.

The Governmental Agency shall comply with all further requirements or conditions which
may arise from time to time in order to assure compliance with the Federal Act, and with the
agreements of the Authority set forth in the Federal Agreement, including but not limited to the
following:
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(A) The Governmental Agency shall provide all information requested of it by the
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by the
Federal Act can be maintained and (iii) the Authority can furnish the information required of it
under the Federal Agreement.

(B)  Qualified operating personnel, properly certified by the Cabinet, shall be retained
by the Governmental Agency to operate the System during the entire term of this Assistance
Agreement. An approved plan of operating and an operations and maintenance manual for the
System shali be provided by the Governmental Agency to the Cabinet and the Authority. The
System shall be operated and maintained in an efficient and effective manner.

(C)  Allresidents in the service area of the System must be offered the same opportunity
to become users of the System regardless of race, religion, color, national origin, sex, disability or
level of income.

(D)  The Governmental Agency shall comply with provisions contained in the following
federal regulations, orders, acts and circulars and the following statutes and regulations of the
Commonwealth.

(1} Federal Cross-Cutters

Environmental Authorities

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as
amended

(b) Clean Air Act, Pub. L. 84-159, as amended

(c) 40 CFR 35.3580 (and Appendix A to Subpart L} — NEPA — Like State
Environmental Review Process

(d) Environmental Justice, Executive Order 12898

(e) Floodplain Management, Executive Order 11988 as amended by Executive
Order 12148

(H) Protection of Wetlands, Executive Order 11990

(g)  Farmland Protection Policy Act, Pub. L. 97-98

(h)  Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended

(i) National Historic Preservation Act of 1966, PL 89-6635, as amended

) Safe Drinking Water Act, Pub. L. 93-523, as amended

(k) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended

Economic and Misceflaneous Authorities

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L.
89-754, as amended, Executive Qrder 12372

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and
Section 508 of the Clean Water Act, including Executive Order 11738,
Administration of the Clean Air Act and the Federal Water Pollution
Control Act with Respect to Federal Contracts, Grants, or Loans.
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(c) Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 91-
646, as amended
()] Debarment and Suspension, Executive Order 12549

Social Policy Authorities

(a) Age Discrimination Act of 1975, Pub, L, 94-135

(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352

{c) Section 13 of the Federal Water Pollution Control Act Amendments of
1972, Pub. L. 92-500 (the Clean Water Act)

(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (inciuding
Executive Orders 11914 and 11250)

(e) Equal Employment Opportunity, Executive Order 11246

fH Women’s and Minority Business Enterprise, Executive Orders 11625,
12138, and 12432

(g Section 129 of the Small Business Administration Reauthorization and
Amendment Act of 1988, Pub. L. 100-590

2) State:
(a) KRS 151
(b) KRS 224

(c) KRS 224A.1115 Federally Assisted Drinking Water Revolving Fund
(d) KRS Chapter 337, Labor Laws
(e) 401 KAR Chapter 8

Section 6.12. Continuing Disclosure Obligation,

The Governmental Agency covenants and agrees that notwithstanding any other provision
of this Assistance Agreement to the contrary, upon written notice from the Authority that the
Schedule of Payments provides ten percent (10%) or more of the debt service requirements on an
issue of the Authority’s Bonds and that compliance by the Governmental Agency with the
requirements of Securities and Exchange Commission Rule 15¢2-12, as amended (the “SEC
Rule”) is required in connection with the Authority’s Bonds, the Governmental Agency shail
provide to the Authority such information as may be required by the SEC Rule, within the time
periods set out in such notice by the Authority, to enable the Authority to establish to the
satisfaction of prospective purchasers of the Authority’s Bonds that the requirements of the SEC
Rule will be satisfied in connection with the issuance of the Authority’s Bonds. The Governmental
Agency further understands and agrees that the Authority shall act as the Governmental Agency’s
disclosure agent for purposes of compliance with the SEC Rule and that upon a failure by the
Governmental Agency to provide the information required to be provided under the SEC Rule
within the time frame specified in such notice, the Authority and/or the beneficial owners and
holders of the Authority’s Bonds shall be specifically granted the right of enforcing the provisions
of this Section 6.12 by an action in mandamus, for specific petformance, or similar remedy to
compel performance.
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Section 6.13. General,

The Governmental Agency shall do and perform or cause to be done and performed all acts
and things required to be done or performed by or on behalf of the Governmental Agency under
the provisions of the Act and this Assistance Agreement in accordance with the terms of such
provisions including the Additional Covenants and Agreements, if any, set forth in Exhibit G
hereto.

ARTICLE VII
MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1.  Maintain System.

The Governmental Agency agrees that during the entire term of this Assistance Agreement,
it will keep the Project, including all appurtenances thereto, and the equipment and machinery
therein, in good and sound repair and good operating condition at its own cost so that the completed
Project will continue to provide the services for which the System is designed.

Section 7.2.  Additions and Improvements.

The Governmental Agency shall have the privilege of making additions, modifications and
improvements to the sites of the Project, and to the Project itself from time to time provided that
said additions, modifications and improvements do not impair the operation or objectives of the
Project. The cost of such additions, modifications and improvements shall be paid by the
Governmental Agency, and the same shall be the property of the Governmental Agency and shall
be included under the terms of this Assistance Agreement as part of the site of the Project, or the
Project, as the case may be. Nothing herein contained shall be construed as precluding the
Authority and the Governmental Agency from entering into one or more supplementary Assistance
Agreements providing for an additional Loan or Loans in respect of additional Projects undertaken
by the Governmental Agency.

Section 7.3.  Compliance with State and Federal Standards.

The Governmental Agency agrees that it will at all times provide operation and
maintenance of the System to comply with the water quality standards, if any, established by any
state or federal agency. The Governmental Agency agrees that qualified operating personnel
properly certified by the Commonwealth will be retained to operate the System during the entire
term of this Assistance Agreement.

Section 7.4, Access to Records.

The Governmental Agency agrees that it will permit the Authority and any state or federal
agency and their respective agents to have access to the records of the Governmental Agency
pertaining to the operation and maintenance of the System at any reasonable time following
completion of construction of the Project, and commencement of operations thereof.
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Section 7.5.  Covenant to Insure - Casualty.

The Governmental Agency agrees to insure the System facilities in such amount as like
properties are similarly insured by political subdivisions similarly situated, against loss or damage
of the kinds usually insured against by political subdivisions similarly situated, by means of
policies issued by reputable insurance companies duly qualified to do such business in the
Commonwealth.

Section 7.6.  Authority as Named Insured.

For so long as any amounts are due and payable under this Assistance Agreement, any
insurance policy issued pursuant to Section 7.5 hereof, shall be so written or endorsed as to make
losses, if any, payable to the Governmental Agency, and to the Authority, as their interests may
appear.

Section 7.7. Covenant to Insure - Liability.

The Governmental Agency agrees that it will carry public liability insurance with reference
to the System with one or more reputable insurance companies duly qualified to do business in the
Commonwealth, insuring against such risks (including but not limited to personal injury, death
and property damage) and in such amounts as are set forth in the Project Specifics, and naming the
Authority as an additional insured.

Section 7.8.  Covenant Regarding Worker’s Compensation.

Throughout the entire term of this Assistance Agreement, the Governmental Agency shall
maintain worker’s compensation coverage, or cause the same to be maintained.

Section 7.9.  Application of Casualty Insurance Proceeds.

If, prior to the completion of the term of this Assistance Agreement, the Project shall be
damaged or partially or totally destroyed by fire, windstorm or other casualty, there shall be no
abatement or reduction in the amount payable by the Governmental Agency pursuant to the terms
of this Assistance Agreement and the Governmental Agency will (1) promptly repair, rebuild or
restore the Project damaged or destroyed and (2) apply for such purpose so much as may be
necessary of any net proceeds of insurance resulting from claims for such losses, as well as any
additional moneys of the Governmental Agency necessary therefor. All net proceeds of insurance
resulting from claims for such losses shall be paid to the Governmental Agency, and shall be
promptly applied as herein provided.

Section 7.10. Eminent Domain.

In the event that title to, or the temporary use of, the Project or any part thereof shall be
taken under the exercise of the power of eminent domain by any governmental body or by any
Person acting under governmental authority, there shall be no abatement or reduction in the
minimum amounts payable by the Governmental Agency to the Authority pursuant to the terms of
this Assistance Agreement, and any and all net proceeds received from any award made in such
eminent domain proceedings shall be paid to and held by the Governmental Agency in a separate
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condemnation award account and shall be applied by the Governmental Agency in either or both
of the following ways, as shall be determined by the Governmental Agency in its sole discretion;

(A)  The restoration of the improvements located on the Project sites to
substantially the same condition as prior to the exercise of said power of eminent domain;
or

(B)  The acquisition of additional property, if necessary, and the acquisition of
additional facilities by construction or otherwise, equivalent to the Project facilities, which
property and facilities shall be deemed to be a part of the Project sites and a part of the
Project facilities and to be substituted for Project facilities so taken by eminent domain,
without the payment of any amount other than herein provided, to the same extent as if
such property and facilities were specifically described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings after
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.10, shall
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an
authorized officer of the Governmental Agency to the effect that the Governmental Agency has
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of
such certificate by an authorized officer of the Authority. In no event will the Governmental
Agency voluntarily settle or consent to the settlement of any prospective or pending condemnation
proceedings with respect to the Project or any part thereof without the written consent of the
Authority.

Section 7.11. Flood Insurance.

For so long as any amounts are due and payable under this Assistance Agreement, all
structures located in flood prone areas shall be covered by flood insurance carried by the
Governmental Agency for an amount equal to the replacement cost excluding the cost of land and
any uninsurable improvements, or for the maximum limit available under the National Flood
Insurance Act of 1968, as amended, whichever is less,

ARTICLE VIII
EVENTS OF DEFAULT AND REMEDIES

Section 8.1.  Events of Default Defined.

The following will be “Events of Default” under this Assistance Agreement and the term
“Event of Default” or “Default” will mean, whenever it is used in this Assistance Agreement, any
one or more of the following events:

(A)  Failure by the Governmental Agency to pay any payments at the times
specified herein.

(B)  Failure by the Governmental Agency to observe or perform any covenant,
condition or agreement on its part to be observed or performed, other than as referred to in
subsection (A) of this Section, for a period of thirty (30) days after written notice specifying
such failure and requesting that it be remedied will have been given to the Governmental
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Agency by the Authority unless the Authority agrees in writing to an extension of such
time prior to its expiration; provided, however, if the failure stated in the notice cannot be
corrected within the applicable period, the Authority will not unreasonably withhold its
consent to an extension of such time if corrective action is instituted by the Governmental
Agency within the applicable period and diligently pursued until such failure is corrected.

(C} The dissolution or liquidation of the Governmental Agency, or the
voluntary initiation by the Governmental Agency of any proceeding under any federal or
Kentucky law relating to bankruptcy, insolvency, arrangement, reorganization,
readjustment of debt or any other form of debtor relief, or the initiation against the
Governmental Agency of any such proceeding which remain undismissed for sixty (60)
days, or the entry by the Governmental Agency into an agreement of composition with
creditors or the failure generally by the Governmental Agency to pay its debts as they
become due.

(D) A default by the Governmental Agency under the provisions of any
agreements relating to its Debt Obligations.

Section 8.2. Remedies on Default.

Whenever any Event of Default referred to in Section 8.1 has occurred and is continuing
(other than an event of default arising under Section 6.12 of this Assistance Agreement), the
Authority may, without any further demand or notice, take one or any combination of the following
remedial steps:

(A)  Declare the principal of and interest on the Loan, and all other payments
due hereunder, to be immediately due and payable.

(B)  Exercise all the rights and remedies of the Authority set forth in the Act.

(C)  Take whatever action at law or in equity may appear necessary or desirable
to enforce its rights under this Assistance Agreement.

(D)  Submit a formal referral to the appropriate federal agency, as required by
the Federal Agreement.

The sole remedies for an Event of Default under this Assistance Agreement arising by
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.12
hereof shall be those remedies specifically set forth in Section 6.12 hereof

Section 8.3.  Appointment of Receiver.

Upon the occurrence of an Event of Default, and upon the filing of a suit or other
commencement of judicial proceedings to enforce the rights of the Authority under this Assistance
Agreement, the Authority shall be entitled, as a matter of right, to the appointment of a receiver or
receivers of the System and all receipts therefrom, pending such proceedings, with such power as
the court making such appointment shall confer, provided, however, that the Authority may, with
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or without action under this Section, pursue any available remedy to enforce the payment
obligations hereunder, or to remedy any Event of Default.

Section 8.4.  No Remedy Exclusive.

No remedy herein conferred upon or reserved to the Authority is intended to be exclusive,
and every such remedy will be cumulative and will be in addition to every other remedy given
hereunder and every remedy now or hereafter existing at law or in equity. No delay or omission to
exercise any right or power accruing upon any default will impair any such right or power and any
such right and power may be exercised from time to time and as often as may be deemed expedient.

Section 8.5.  Consent to Powers of Authority Under Act.

The Governmental Agency hereby acknowledges to the Authority its understanding of the
provisions of the Act, vesting in the Authority certain powers, rights and privileges in respect of
the Project upon the occurrence of an Event of Default, and the Governmental Agency hereby
covenants and agrees that if the Authority should in the future have recourse to said rights and
powers, the Governmental Agency shall take no action of any nature whatsoever calculated to
inhibit, nullify, void, delay or render nugatory such actions of the Authority in the due and prompt
implementation of this Assistance Agreement.

Section 8.6. Waivers.

In the event that any agreement contained herein should be breached by either party and
thereafter waived by the other party, such waiver will be limited to the particular breach so waived
and will not be deemed to waive any other breach hereunder.

Section 8.7.  Agreement to Pav Attorneys’ Fees and Expenses.

In the event that either party hereto defaults under any of the provisions hereof and the non-
defaulting party employs attorneys or incurs other expenses for the enforcement of performance
or observance of any obligation or agreement on the part of the defaulting party herein contained,
the defaulting party agrees that it will pay on demand therefor to the non-defaulting party the fees
of such attorneys and such other expenses so incurred by the non-defaulting party.

ARTICLE IX
MISCELLANEQUS PROVISIONS

Section 9.1.  Approval not to be Unreasonably Withheld,

Any approval of the Authority required by this Assistance Agreement shall not be
unreasonably withheld and shall be deemed to have been given on the thirtieth (30th) day following
the submission of any matter requiring approval to the Authority, unless disapproved in writing
prior to such thirtieth (30th) day. Any provision of this Assistance Agreement requiring the
approval of the Authority or the satisfaction or the evidence of satisfaction of the Authority shall
be interpreted as requiring action by an authorized officer of the Authority granting, authorizing
or expressing such approval or satisfaction, as the case may be, unless such provision expressly
provides otherwise,
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Section 9.2.  Approval.

This Agreement is made subject to, and conditioned upon, the approval of this Assistance
Agreement by the Secretary of the Finance and Administration Cabinet.

Section 9.3, Effective Date,

This Assistance Agreement shall become effective on the Effective Date and shall continue
in full force and effect until the date the obligations of the Governmental Agency pursuant to the
provisions of this Assistance Agreement have been fully satisfied.

Section 9.4. Binding Effect.

This Assistance Agreement shall be binding upon and shall inure to the benefit of the
parties hereto, and to any person, officer, board, department, agency, municipal corporation, or
body politic and corporate succeeding by opetation of law to the powers and duties of either of the
parties hereto. This Assistance Agreement shall not be revocable by either of the parties, without
the written consent of the other party.

Section 9.5.  Severability.

In the event that any provision of this Assistance Agreement will be held invalid or
unenforceable by any court of competent jurisdiction, such holding will not invalidate or render
unenforceable any other provision hereof.

Section 9.6.  Assignability.

The rights of the Authority under this Assistance Agreement shall be assignable by the
Authority without the consent of the Governmental Agency, but none of the rights, duties or
obligations of the Governmental Agency under this Assistance Agreement shall be assignable by
the Governmental Agency without the prior written consent of the Authority.

Section 9.7.  Execution in Counterparts.

This Assistance Agreement may be simultaneously executed in several counterparts, each
of which will be an original and all of which will constitute but one and the same instrument.

Section 9.8. Applicable Law.

This Assistance Agreement will be governed by and construed in accordance with the laws
of the Commonwealth.

Section 9.9, Captions.

The captions or headings herein are for convenience only and in no way define, limit or
describe the scope or intent of any provisions or sections of this Assistance Agreement.

[Signature Page Follows]
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to be
executed by their respective duly authorized officers as of the Effective Date.

ATTEST:

. Margaret F Link
yil_ '

Secretary of Kentucky Infrastructure Authority

ATTEST:

By: i : E;\%
SecWAgency

APPROVER:

By: M%’ 9"““&

KENTUCKY INFRASTRUCTURE
AUTHORITY

-

I
By: ' & <V
Chairman

GOVERNMENTAL AGENCY:
MORGAN COUNTY WATER DISTRICT

By: %uw Q WL\_

Chairman

EXAMINED:

o e 4 e

Secretary/Finance and Administration
Cabinet of the Commonwealth of Kentucky

[ Lfegal Coflnsel to the 472
K

entucky Infrastructure Authority

APPROVED AS TO FORM AND
LEGALITY:

| PAfick Meee

Approved, Finance and
Administration Cabinet

By
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EXHIBIT A

PROJECT SPECIFICS
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EXHIBIT A
MORGAN COUNTY WATER DISTRICT
PROJECT SPECIFICS

F21-002
GOVERNMENTAL AGENCY:
Name: Morgan County Water District
1009 Hwy 172

Woest Liberly, KY 41472

Contact Linda Bradley
Person: Chairman

SYSTEM: Woater
PROJECT:

The KY Hwy 191 Waterline Replacement Project will replace the existing aging (30+ years old} waterlines along KY
Hwy 191, Red Bird Lane, Barker Branch Road, CR 1221, Bigstaff Branch Road, CR 1000, Morris Cemetery Rd, KY
1162, and Stinson Branch Road with new 3", 4", 6", and B" PV piping. This will assist the District in reducing the
extremaly high water loss they are currently experiencing due to waterline breaks and faulty water meters. In addition
to waterline replacement, approximately one third of the Morgan County Water District's water meters will be replaced
and upgraded to the newest transmitter system available.

PROJECT BUDGET:
Total
Administrative Expenses $ 40,000
Legal Expenses 5,000
Planning 10,000
Engineering Fees - Design 164,500
Engineering Fees - Construction 41,000
Engineering Fees - Inspection 115,700
Engineering Fees - Other 41,000
Construction 2,576,800
Contingency 258,000
Other 10,000
Total $ 3,262,000

FUNDING SOURCES:
Amount %

Fund F Loan $ 3262000 100%
Total $ 3,262,000 100%
KIA DEBT SERV|CE:
Construction Loan $ 3,262,000
Less: Principal Forgiveness 1,000,000
Amortized Loan Amount $ 2,262,000
Interest Rate 0.25%
Loan Term (Years) 30
Estimated Annual Debt Service 3 78,310
Administrative Fee (0.25%) 5,655

Total Estimated Annual Debt Service $ 83,965
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AMORTIZATION SCHEDULE OF PAYMENTS: June 1 and December 1
Interest payments will commence within six months from first draw of funds (estimated 06/01/23)

Full principal and interest payments will commence within one year of initiation of operation (estimated 06/01/24). All
interest and principal repayments shall be made by Automated Clearing House "ACH" transfers.

IF APPLICABLE:

Principal forgiveness of 50% of the assistance amount, not to exceed $1,000,000 will be credited to the loan balance
upon release of liens on all contracts and disbursement of the final draw request by KIA to the barrower.

REPLACEMENT AND MAINTENANCE RESERVE ACCOUNT: $ 8,200 ANNUAL AMOUNT
$ 164,000 TOTAL AMOUNT

The annual maintenance replacement cost is 5% ($164,000) of the final amount borrowed (prior to principal
forgiveness) fo be funded annually ($8,200) each December 1 over 20 years and maintained for the life of the loan.

ADMINISTRATIVE FEE: 0.25%
DEFAULT RATE: 8.00%
DEBT OBLIGATIONS CURRENTLY QUTSTANDING:

Qutstanding Maturity

Bonds, Series 2001 $ 231,000 2040

Bonds, Series 2006 829,000 2045

Bonds, Series 2008 1,271,890 2048

KRWFC Bonds, Series 2016D 1,250,000 2042

Bank of the Mountains 30,000 2020
Total $ 3,611,890

LIABILITY INSURANCE COVERAGE:

Death or Personal Injury {per person) See attached
Death or Personal Injury (per occurrence) See attached

Property Damage on Systemn See attached
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EXHIBIT B
REQUEST FOR PAYMENT AND PROJECT STATUS REPORT

Borrower:
WX/SX Number: KIA Loan #
Draw Number Date:

The above identified Governmenta! Agency has entered into an Assistance Agreement with the Kentucky
Infrastructure Authority (the “Authority™) for the acquisition and construction of facilities described in the Assistance
Agreement as the “Project.”

Pursuant to the Assistance Agreement, we hereby cenify that we have incurred the following expenses in
connection with the Project and that the Authority’s funding share of these expenses is in the amount so denoted in

this request.

Documentation supporting the expenses incurred and identified per this request are attached.

Funds Requested:

Project Budget and Expenses

Line Expenses This Expenses to
Item  Cost Request Date Project Budget  Balance

Administrative

Legal

Land, Appraisals, Easements
Relocation Expense

Planning

Engineering Fees — Design
Engineering Fees - Construction
Engineering Fees — Inspection
Construction

Equipment

Contingency

Other

=it R SR I~ N N UVRY N

TOTAL

If expenses to date exceed project budget a revised budget must be submitted to and approved by the Authority
before funds will be released.
Project Funding

Expenses This Expenses to
Funding Agency Request Date Project Budget Balance

oo ] O L B W —
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10
11
12

TOTAL

We certify that the expenses in this draw request were incurred pursuant to local procurement policies which
conform to KRS 45A.

Borrower Signature;

Project Administrator:

Draw #

STATUS REPORT:
PROJECT IS: On schedule
Ahead of schedule
Behind schedule
1f ahead or behind, please explain

PROJECT EXPENSES THIS DRAW REQUEST

(nelude Tnvoiees for Bypenses |isted Below )

Line ltem Draw # Yender Amount
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CERTIFICATE OF CONSULTING ENGINEERS AS TO
PAYMENT REQUEST

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she
represents the Governmental Agency submitting this request in connection with the “Eligible
Project” and that all expenses represented in this request were duly incurred for the Construction
of the “Project,” that the Authority’s funding share of these expenses is accurately represented and
that such expenses have not been the subject of any request for disbursement previously submitted.

Engineer/Architect

" Firm Name
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EXHIBIT C
SCHEDULE OF SERVICE CHARGES

(See Attached)
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Morgan County Water District

(Name of Utility)
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FOR Margan County, Kentucky

Community, Town or City

P.5.C. KY. NO. 3
4™ Revisian SHEET NO. 4
CANCELLING P.S.C. KY.NO. 2
3" Revision SHEET NO. 4

A. MONTHLY RATES
5/8” x 3/4” Meter

First 2,000 gallons
Next 3,000 gallons
Next 5,000 gallons
Next 5,000 gallons
Over 15,000 gallons
1" Meter

First 5,000 gallons
Next 5,000 galions
Next 5,000 galions
Over 15,000 gallons
2" Meter

First 15,000 galions
Over 15,000 gallons
6” inch Meter

First 100,000 gallons
All Over 100,000 gallons

WHOLESALE WATER RATE:

Emergency Use
City of Frenchburg

Permanent Sales
City of Campton

Water Loss Surcharge

SECTION }. RATES AND CHARGES:

$31.89 minimum bill
0.01186 per gallon
0.01100 per gallon
0.01015 per gallon
0.00929 per galion

$67.52 minimum bill
0.01100 per galion
0.01015 per gallon
0.00929 per gallon

$171.93 minimum bill
0.00929 per galion

$963.03 minimum bill
0.00929 per gallon

$0.00548 per galion

$0.00452 per gallon {R)

$5.87 per meter per month

DATE OF ISSUE

July 17 2022

DATE EFFECTIVE

Month f Date / Year
July 17 2022

ISSUED BY

Manth / Date / Year

/s Brian Wells

KENTUCKY
PUBLIC SERVICE COMMISSION

TITLE

Chairperson

BYAUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION

IN CASE NO.

DATED

Linda C. Bridwell
Executive Director

Aot & Bsett

EFFECTIVE

711712022

PURSUANT TO 807 KAR 5011 SECTION & {1}
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EXHIBIT D
RESOLUTION

A RESOLUTION APPROVING AND AUTHORIZING AN ASSISTANCE
AGREEMENT BETWEEN THE MORGAN COUNTY WATER DISTRICT
AND THE KENTUCKY INFRASTRUCTURE AUTHORITY TO PROVIDE UP
TO $3,262,000 OF LOAN FUNDS FOR PROJECT NUMBER F21-002.

WHEREAS, the Board of Commissioners (“Governing Authority™) of the Morgan County
Water District (“Governmental Agency”) has previously determined that it is in the public interest
to acquire and construct certain facilities and improvements (the “Project”) to the Governmental
Agency’s Water system (the “System™);

WHEREAS, the Governmental Agency has made application to the Kentucky
Infrastructure Authority (the “Authority”) for the purpose of providing monies to for the Project;
and

WHEREAS, in order to obtain such monies, the Governmental Agency is required to enter
into an Assistance Agreement (the “Assistance Agreement”) with the Authority.

NOW, THEREFORE, IT IS RESOLVED by the Board of Commissioners of the Morgan
County Water District, as follows:

SECTION 1. That the Governing Authority hereby approves and authorizes the
Assistance Agreement between the Governmental Agency and the Authority regarding Project
Number F21-002 substantially in the form on file with the Governmental Agency to provide the
necessary financing to the Governmental Agency for the Project.

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and
hereby are authorized, directed and empowered to execute necessary documents or agreements,
and to otherwise act on behalf of the Governmental Agency to effect such financing.

SECTION 3. That this resolutton shall take effect at the earliest time provided by law.
ADOPTED on January 9, 2023,

GOVERNMENTAL AGENCY:
MORGAN COUNTY WATER DISTRICT

By:

Chairman
ATTEST:

By:

Secretary of Governmental Agency

D-1
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CERTIFICATE

I, the undersigned, hereby certify that [ am the duly qualified and acting Secretary of the
Morgan County Water District; that the foregoing is a full, true and correct copy of a Resolution
adopted by the Board of Commissioners of the Morgan County Water District at a meeting duly
held on January 9, 2023; that said official action appears as a matter of public record in the official
records or journal of the governing authority; that said meeting was held in accordance with all
applicable requirements of Kentucky taw, including KRS 61.810, 61.815, 61.820 and 61.823; that
a quorum was present at said meeting; that said official action has not been modified, amended,
revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOQF, witness my signature this January 9, 2023.

Secretary of Governmental Agency

D-2
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EXHIBIT E
OPINION OF COUNSEL
[Letterhead of Counsel to Governmental Agency]
January 9, 2023

Kentucky Infrastructure Authority
100 Airport Road, Third Floor
Frankfort, Kentucky 40601

Re:  Assistance Agreement by and between Kentucky Infrastructure Authority and the
Morgan County Water District, regarding Project Number: F21-002,

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Morgan County Water District (“the
“Governmental Agency”). I am familiar with the organization and existence of the Governmental
Agency and the laws of the Commonwealth applicable thereto. Additionally, I am familiar with
the drinking water supply project (the “Project™) with respect to which the Assistance Agreement
dated the date hereof by and between the Kentucky Infrastructure Authority (“Authority”) and the
Governmental Agency (the “Assistance Agreement”) is being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and between the Authority and the
Governmental Agency, the legislation of the governing authority authorizing the execution and
delivery of said Assistance Agreement and the plans, designs and specifications prepared by the
engineers for the Governmental Agency with respect to the Project.

Based upon my review | am of the opinion that:

1) The Governmental Agency is a duly organized and existing municipal corporation
and political subdivision of the Commonwealth of Kentucky validly existing under the
Constitution and statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore ot hereafter enacted relating to or affecting the enforcement of creditors’
rights or remedies generally,

» The Governmental Agency has all necessary power and authority (i) to enter into,
perform and consummate all transactions contemplated by the Assistance Agreement and (ii) to
execute and deliver the documents and instruments to be executed and delivered by it in connection
with the construction of the Project.
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4) The Service Charges, as defined in the Assistance Agreement, are in full force and
effect and have been duly and lawfully adopted by the Governmental Agency.

5) The execution and delivery of the Assistance Agreement and the performance by
the Governmental Agency of its obligations thereunder does not and will not conflict with, violate
or constitute a default under any court or administrative order, decree or ruling, or any law, statute,
ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other obligation or
instrument, binding upon the Governmental Agency, or any of its properties or assets. The
Governmental Agency has obtained each and every authorization, consent, permit, approval or
license of, or filing or registration with, any court or governmental department, commission, board,
bureau, agency or instrumentality, or any specifically granted exemption from any of the
foregoing, that is necessary to the valid execution, delivery or performance by the Governmental
Agency of the Assistance Agreement and the imposition of the Service Charges.

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings
or investigation at law or in equity before any court, public board or body pending or threatened
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right
or title of the members and officers of the Governmental Agency to their respective positions, (iii)
the authorization, execution, delivery or enforceability of the Assistance Agreement or the
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the
ability of the Governmental Agency to perform its obligations under the Assistance Agreement,

7) None of the proceedings or authority heretofore taken by the Governmental Agency
for the authorization, execution or delivery of the Assistance Agreement have been repealed,
rescinded, or revoked.

8) To the best of my knowledge, the Governmental Agency has fully complied with
all federal and state labor and procurement laws in connection with the acquisition and
construction of the Project.

9) All proceedings and actions of the Governmental Agency with respect to which the
Assistance Agreement is to be delivered were taken at meetings properly convened and held in
substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of the
Kentucky Revised Statutes.

Very truly yours,

E-2
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EXHIBIT F

LOAN TERM SCHEDULE
Principal Amount of Loan: $3,262,000
Loan [nterest Rate: 0.25%
Default Interest Rate: 8.00%
Authority’s Administrative Fee: 0.25%
Loan Payment Dates: Each June 1 and December |
Amortization Commencement Date: June 1, 2024
Schedule of Payments: see attached

The Loan has been awarded principal forgiveness in the amount of 50% of the Principal
Amount of the Loan, not to exceed $1,000,000, which will be credited to the Loan balance upon
release of liens on all contracts and disbursement of the final draw request by KIA to the Borrower.

It is understood and agreed by the parties to this Assistance Agreement that this Term Loan
Schedule (Exhibit F) is an integral part of the Assistance Agreement between the Governmental
Agency and the Authority. This Term Loan Schedule may be amended, supplemented or modified
by the mutual agreement of the Governmental Agency and the Authority provided that such
amendment, supplement or modification shall be in writing and executed by the respective duly
authorized officers of the Governmental Agency and the Authority. Upon the execution and
delivery of any amended, supplemented or modified Term Loan Schedule, the Assistance
Agreement and the Term Loan Schedule shall be, and be deemed to be, amended, supplemented
and modified in accordance therewith, and the respective rights, duties and obligations under the
Assistance Agreement of the Governmental Agency and the Authority shall thereafter be
determined, exercised and enforced under the Assistance Agreement subject in all respects to such
amendments, supplements and modifications.
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KENTUCKY INFRASTRUCTURE AUTHORITY Original Loan Amount $ 3,262,000.00

ANTICIPATED REPAYMENT SCHEDULE Principal Forgiveness $ {1,000,000.00)

LOAN #F21-002 Repayment Amount $ 2,262,000.00

MORGAN COUNTY WATER DISTRICT 0.25% Interest

$39,154.97 P & | Galculation
Payment Principal Interest Interest Principal Servicing Credit Total Principal R&M Total
Date Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve
$2,262,000.00

06/01/24 $36,327.47 $2,827.50 0.25% $39.154 .97 $2,827.50 30.00 $41,902.47 $2,225 672.53 $0.00 $0.00
12/01/24 $36,372.88 $2,782.09 0.25% $39,154. 97 $2,782.09 $0.00 $41,937.06 $2,189,299.65 $8,200.00 $8,200.00
06/014/25 $36.418.35 $2,736.62 0.25% $39,154.97 $2,736.62 $0.00 $41,891.59 $2,152,881.30 $0.00 $8,200.00
12/01425 $36,463.87 $2,691.10 0.25% $39,154.97 $2,691.10 $0.00 $41,846.07 $2,116,417 43 $8,200.00 $16,400.00
06/01/26 $36,509.45 $2,645.52 0.25% $39,154.97 $2,645.52 30.00 $41.800.49 $2,079,907.98 $0.00 $16,400.00
12/01426 $36.555.09 $2,599.88 0.25% $39.154.97 $2,599.88 $0.00 $41,754.85 $2.043.352.89 $8,200.00 $24,600.00
06/01/27 $36,600.78 $2,554.19 0.25% $39,154.97 $2.554.19 $0.00 $41,709.16 $2,006,752.11 $0.00 $24,600.00
12/01/27 $36,646.53 $2,508.44 0.25% $39,154.97 $2,508.44 $0.00 $41.,663.41 $1,970,105 .58 $8,200.00 $32,800.00
06/01/28 $36,692.34 $2.452 63 0.25% $39.154.97 $2,462.63 $0.00 $41,617.60 $1,933.413.24 $0.00 $32,800.00
12/01/28 $36,738.20 $2,416.77 0.25% $39.154.97 $2,416.77 $0.00 $41,571.74 $1,896,675.04 $8,200.00 $41.,000.00
06/01/29 $36,784.13 $2,37084  0.25% $39,154.97 $2,370.84 $0.00 $41,525.81 $1,859,8580.91 $0.00 $41,000.00
12101729 $36.830.11 5232486 0.25% $39,154.97 $2,324.86 $0.00 $41,479.83 $1,823,060.80 $8,200.00 $49,200.00
06/01/30 $36,876.14 $2.27883 0.25% $39.154.97 $2,278.83 $0.00 $41,433.80 $1.786,184.66 $0.00 $45,200.00
12/01/30 $36,922.24 5223273 0.25% $39,154.97 $2,232.73 $0.00 $41,387.70 $1,749,262.42 $8.200.00 $57,400.00
06/01/31 $36,968.39 5218658 0.25% $39,154.97 $2,186.58 $0.00 $41,341.55 51.712,294.03 $0.00 $57.400.00
12/01/31 $37.014.60 $2,140.37 0.25% $39,154.97 $2,140.37 $0.00 $41,295.34 $1,675,279.43 $8.200.00 $65,600.00
06/01/32 $37.060.87 5209410 0.25% $39,154.97 $2,094.10 $0.00 $41,249.07 $1.638,218.56 $0.00 $65,600.00
12/01/32 $37,107.20 $2,047.77 0.25% $39,154.97 $2,047.77 $0.00 $41,202.74 $1.601,111.36 $8,200.00 $73.800.00
06/01/33 $37.153.58 $2.001.39 0.25% $39,154.97 $2,001.3% 50.00 $41,156.36 $1,563,957.78 $0.00 $73.800.00
12/01/33 $37.200.02 5185495 0.25% $39,154.97 $1,954.95 $0.00 $41,109.92 $1,526,757.76 $8,200.00 $82,000.00
08/01/34 $37.248.52 5180845 0.25% $39,154.97 $1,808.45 $0.00 $41.063.42 $1,489,511.24 50.00 $582,000.00
12/01/34 $37.293.08 $1.861.89 0.25% $39,154.97 $1,861.89 $0.00 $41.016.86 $1,452,218.16 $8,200.00 $90,200.00
06/01/35 $37,239.70 $1.815.27  0.25% $39,154.97 $1,815.27 $0.00 $40,970.24 $1.414,878.46 50.00 $90,200.00
12/01/35 $37.386.37 $1,76860 0.25% $39,154.97 $1,768.60 $0.00 $40,923.57 $1,377,492.09 $8,200.00 $95,400.00
06/01/36 $37.433.10 $1,721.87 0.25% $38,154.97 $1,721.87 $0.00 $40.876.84 $1,340,058.99 $0.00 $98,400.00
12/01/36 $37.479.90 $1675.07 0.25% $39,154.97 $1,675.07 $0.00 $40,830.04 $1,302,579.09 $8.,200.00 $1086,600.00
08/01/37 $37.526.75 $1628.22 0.25% $539.154.97 $1,620.22 $0.00 $40.783.19 $1.265,052.34 $0.00 $106,600.00
12/01/37 $37,573.65 $1,581.32 0.25% $39.154.97 51.581.32 $0.00 $40,736.29 $1,227 478.69 $8,200.00 $114,800.00
06/01/38 $37,620.62 $1.534.35 0.25% $39,154.97 $1,534.35 $0.00 $40,689.32 $1,189.858.07 ’ $0.00 $114,800.00
12/01/38 $37.667.65 $1.487.32 0.25% $39,154.97 $1.487.32 $0.00 540.642.29 $1,152,190.42 $8,200.00 $123,000.00
06/01/39 $37,714.73 $1,440.24 0.25% 539.154.97 $1,440.24 $0.00 $40,595.21 $1,114.475.69 $0.00 $123,000.00
12/01/39 $37,761.88 $1.393.09 0.25% $39.154.97 $1.393.09 $0.00 $40,548.06 $1.076.713.81 $8,200.00 $131,200.00
06/01/40 $37.809.08 $1.34589  0.25% 539,154.97 $1.345.89 $0.00 $40,500.86 $1,038,904.73 $0.00 $131,200.00
12/01/40 $37.856.34 $1.20863 0.25% $39,154.97 $1.298.63 $0.00 $40,453.60 $1,001,048.39 $8.200.00 $139.400.00
06/01/41 $37,903.66 51,2513 0.25% $39,154.97 51.251.31 $0.00 $40,406.28 5963,144.73 $0.00 $135.400.00
12/01/41 $37.951.04 $1.203.93 0.25% $39,154.97 $1.203.93 $0.00 $40,358.90 $925,193.69 $8.200.00 $147 600.00
06/01/42 $37.998.48 $1,156.49  0.25% $39,154.97 $1,156.49 $0.00 $40,311.46 5887,195.21 $0.00 $147.60000
12/01/42 $38,045.98 $1.108.99 0.25% $39,154.97 $1,108.99 $0.00 $40,263.96 $649,149.23 $8,200.00 $155,800.00 - ‘g
06/01/43 $38,093.53 5106144 0.25% $39,154.97 $1.061.44 50.00 540,216.41 $811,055.70 $0.00 $155,800.008 o
12/01/43 $38.141.15 $1.013.82 0.25% $39,154.97 $1,.013.82 50.00 $40,168.79 $772,914.55 $8.200.00 $164,000.000 D
06/01/44 $33,188.83 $966.14 0.25% $39,154.97 $966.14 $0.00 $40,121.11 $734,725.72 $0.00 $164,000.00 %g
12/01/44 $38,236.56 $918.41 0.25% $39,154.97 $918.41 $0.00 $40,073.38 5696,489.16 $0.00 $164,000.002 §
06/01/45 $38.284.36 $870.61 0.25% $39,154.97 $870.61 $0.00 $40,025.58 $658,204.80 $0.00 $164.000.00 2 &
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12101/45 $38,332.21 $82276  0.25% $39,154.97 $822.76 $0.00 $39,977.73 $619,872.59 $0.00 $154,000.00
06/01/46 $38,380.13 $77484 0.25% $39,154.57 $774.84 $0.00 $39,929.81 $581.492.46 $0.00 $164,000.00
12101/46 $38,428.10 $726.87  0.25% $39,154.97 $726.87 $0.00 $39,881.84 $543,064.36 $0.00 $154,000.00
06101147 $38,476.14 $678.83  0.25% $39,154.57 $678.83 $0.00 $39,833.80 $504,580.22 $0.00 $154,000.00
12/01/47 $38.524.23 $630.74 0.25% $39,154.97 $630.74 $0.00 $39,785.71 $466,063.99 $0.00 $154,000.00
06/01/48 $38,572.39 $58258 0.25% $39,154.97 $582.58 $0.00 $38,737.55 $427,491.60 $0.00 $164,000.00
12101/48 $38,620.61 $53436  0.25% $39,154.97 $534.36 $0.00 $39,609.33 $388,870.99 $0.00 $164,000.00
06/01/49 $38,668.88 $486.09 025% $39,154.97 $486.09 $0.00 $39,641.06 $350,202.11 50.00 $154,000.00
12/01/49 $38,717.22 $437.75 0.25% $39,154.97 $437.75 50.00 $39,592.72 $311,484.89 $0.00 $154,000.00
06/01/50 $38,765.61 $389.36 0.25% $39,154.97 $389.36 50.00 $39,544.33 $272,719.28 $0.00 $164,000.00
12{01/50 $38.814.07 $3090 0.25% $39,154.87 $340.90 $0.00 $39,495.87 $233,905.21 $0.00 $154,000.00
06/01/51 $38.862.59 $292.38 0.25% $39,154.97 $292.38 50.00 $39,447 .35 $195,042.62 $0.00 $154,000.00
12/01/51 $38,911.17 $243.80 0.25% $39.154 .97 $243.80 $0.00 $39,398.77 $156,131.45 $0.00 $154,000.00
06/01/52 $38,959.81 $195.16  0.25% $39,154.97 $195.16 $0.00 $39,350.13 $117.171.64 $0.00 $154,000.00
12/01452 $39,008.51 314646  0.25% $39,154.97 $146.46 $0.00 $39,301.43 $78,163.13 $0.00 $154,000.00
06/01/53 $39,057.27 $97.70 0.25% $39,154.97 $97.70 $0.00 $39.252 67 $39,105.86 $0.00 $154,000.00
12/01/53 $39,105.86 $49.11 0.25% $39,154.97 $48.88 $0.00 $39,203.85 $0.00 $0.00 $164,000.00
Totals $2,262,000.00 $87,298.20 $2,349,298.20 $87,297.97 $0.00 $2,436,596.17 $164,000.00

Created by KIA on  01/03/2023
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EXHIBIT G
ADDITIONAL COVENANTS AND AGREEMENTS
Unless otherwise agreed to by the Authority, all Loan proceeds shall be expended by the

Governmental Agency no later than six months after the initiation of operation of the
Project.

G-1
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GENERAL CLOSING CERTIFICATE OF
MORGAN COUNTY WATER DISTRICT

Re:  Assistance Agreement between the Kentucky Infrastructure Authority (“KIA™) and
Morgan County Water District (the “Governmental Agency”) regarding Project
Number: F21-002.

In connection with the above-captioned Assistance Apreement (the “Assistance
Agreement™), the Governmental Agency, through its undersigned duly authorized officer hereby
certifies, represents, warrants and covenants as follows:

1. No event of default exists, or with the passage of time will exist, under the
Assistance Apgreement and the representations and warranties set forth in the Assistance
Agreement are true and correct as of the date hereof,

2. The Governmental Agency has examined and is familiar with proceedings of the
governing body ofthe Governmental Agency approving the Assistance Agreement and authorizing
its negotiation, execution and delivery and such proceedings were duly enacted or adopted at a
meeting of the governing body of the Governmental Agency at which a quorum was present and
acting throughout; such proceedings are in full force and effect and have not been superseded,
altered, amended or repealed as of the date hereof; and such meeting was duly called and held in
accordance with law.

3. The Governmental Agency is a duly organized and validly existing political
subdivision of the Commonwealth of Kentucky with full power to own its properties, conduct its
affairs, enter into the Assistance Agreement and consummate the transactions contemplated
thereby.

4, The negotiation, execution and delivery of the Assistance Agreement by the
Governmental Agency and the consummation of the transactions contemplated thereby by the
Governmental Agency have been duly authorized by all requisite action of the governing body of
the Governmental Agency.

5. The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors’
rights or remedies generally.

6. There is no controversy or litigation of any nature pending, or to the knowledge of
the Governmental Agency after diligent inquiry, threatened, in any court or before any board,
tribunal or administrative body, to challenge in any manner the anthority of the Governmental
Agency or its governing body to make payments under the Assistance Agreement or to construct
the Project, or to challenge in any manner the authority of the Governmental Agency or its
governing body to take any of the actions that have been taken in the authorization or delivery of
the Assistance Agreement or the construction of the Project, or in any way contesting or affecting
the validity of the Assistance Agreement, or in any way questioning any proceedings taken with
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respect to the authorization or delivery by the Governmental Agency of the Assistance Agreement,
or the application of the proceeds thereof or the pledge or application of any monies or security
provided therefor, or in any way questioning the due existence or powers of the Governmental
Agency, or otherwise wherein an unfavorable decision would have an adverse impact on the
transactions authorized in connection with the Assistance Agreement.

7. The authorization and delivery of the Assistance Agreement and the consummation
of the transactions contemplated thereby will not constitute an event of default or violation or
breach, nor an event which, with the giving of notice or the passage of time or both, would
constitute an event of default or violation or breach, under any contract, agreement, instrument,
indenture, lease, judicial or administrative order, decree, rule or regulation or other document or
law affecting the Governmental Agency or its governing body.

8. All actions taken by the Governmental Agency in connection with the Assistance
Agreement and the loan described therein and the Project, as defined in the Assistance Agreement,
have been in full compliance with the provisions of the Kentucky Open Meetings Law, KRS
61.805 to 61.850.

9. The Governmental Agency has all licenses, permits and other governmental
approvals required to own, occupy, operate and maintain the Project and the Governmental
Agency’s Water system and to enter into the Assistance Agreement, is not in violation of and has
not received any notice of an alleged violation of any zoning or land use laws applicable to the
Governmental Agency Project, and has full right, power and authority to perform the acts and
things as provided for in the Assistance Agreement.

10.  The individuals named below are the duly elected or appointed qualified and acting
incumbents in the office of the Governmental Agency indicated after their respective names and
the signatures subscribed above their names are their genuine signatures.

WITNESS our hands this January 9, 2023.

GOVERNMENTAL AGENCY:
MORGAN COUNTY WATER DISTRICT

By: KR QA Vaet

Chairman

ATTEST:

By: f? § %
SecWov menthl Agency
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GAMPBELL ROGERS & STACY PLLC

ATTORNEYS at LAW

January 9, 2023

Kentucky Infrastructure Authority
100 Airport Road, Third Floor
Frankfori, Kentucky 40601

Re:  Assistance Agreement by and between Kentucky Infrastructure Authority and the
Morgan County Water District, regarding Project Number: F21-002.

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the practice of law in the
Commonwealth of Kentucky and is legal counsel to the Morgan County Water District (“the
“Governmental Agency™). I am familiar with the organization and existence of the Governmental
Agency and the laws of the Commonwealth applicable thereto. Additionally, I am familiar with
the drinking water supply project (the “Project”) with respect to which the Assistance Agreement
dated the date hereof by and between the Kentucky Infrastructure Authority (“Authority™) and the
Governmental Agency (the “Assistance Agreement”) is being authorized, executed and delivered.

1 have reviewed the form of Assistance Agreement by and between the Authority and the
Governmental Agency, the legislation of the governing authority authorizing the execution and
delivery of said Assistance Agreement and the plans, designs and specifications prepared by the
engineers for the Governmental Agency with respect to the Project.

Based upon my review I am of the opinion that:

1) The Governmental Agency is a duly organized and existing 1nunicipal corporation
and political subdivision of the Commonwealth of Kentucky validly existing under the
Constitution and statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement has been duly executed and delivered by the
Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with its terms, except to the extent that the enforceability thereof may
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors’
rights or remedies generally.

Tel: 606-783-1012
154 Flemingsburg Road Fax: 606-784-8926
Morehead, Kentucky 40351 www.campbellrogers.com
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3) The Governmental Agency has all necessary power and authority (i) to enter into,
perform and consummate all transactions contemplated by the Assistance Agreement and (ii) to
execute and deliver the documents and inseruments to be exeouted and delivered by it in connection
with the construction of the Project.

4) The Service Charges, as defined in the Assistance Agreement, are in full force and
effect and have been duly and lawfully adopted by the Governmental Agency.

5) The execution and delivery of the Assistance Agreement and the performance by
the Governmental Agency of its obligations thereunder does not and will not conflict with, violate
or constitute a default under any court or administrative order, decree or ruling, or any law, statute,
ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other obligation or
instrument, binding upon the Govemmental Agency, or any of its properties or assets. The
Governmental Agency has obtained each and every authorization, consent, permit, approval or
license of, or filing or registration with, any court or governmental department, commission, board,
bureau, agency or instrumentality, or any specifically granted exemption from any of the
foregoing, that is necessary to the valid execution, delivery or performanee by the Governmental
Apency of the Assistance Apreement and the imposition of the Service Charges.

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings
or investigation at law or in equity before any court, public board or body pending or threatened
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right
or title of the members and officers of the Governmental Agency to their respective positions, (iii)
the authorization, execution, delivery or enforceability of the Assistance Agreement or the
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the
ability of the Governmental Agency to perform its obligations under the Assistance Agreement.

7 None of the proceedings or authority heretofore taken by the Govemmental Agency
for the authorization, execution or delivery of the Assistance Agreement have been repealed,
rescinded, or revoked,

8) To the best of my knowledge, the Governmental Agency has fully complied with
all federal and state labor and procurement laws in connection with the acquisition and
construction of the Project.

9 All proceedings and actions of the Governmental Agency with respect to which the
Assistance Agreement is to be delivered were taken at meetings properly convened and held in
substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of the
Kentueky Revised Statutes.

Attorney al Law
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DISTRIBUTION LIST

Re:  Assistance Agreement between Kentucky Infrastructure Authority and the Morgan
County Water District, regarding Project Number F21-002

Governmental Agency
Morgan County Water District
1009 Highway 172

West Liberty, Kentucky 41472

Shannon Elam, General Manager
Phone: (606) 743-1204
Email: mcwdshannon@gmail.com

Authority
Kentucky Infrastructure Authority

100 Airport Road, 3™ Floor
Frankfort, Kentucky 40601

Meg Link
(502) 892-3458
meg.link@ky.gov

James Nelson
(502) 892-3463
james.nelson@Kky.gov

Debbie Landrum
(502) 892-3454
Debbie.landrum@Xky.gov

Energy and Environment Cabinet
Kentucky Division of Water

Project Administration

300 Sower Boulevard, 3™ Floor
Frankfort, Kentucky 40601

Amber Vaughn
(502) 782-7121
amber.vaughn@ky.gov

Trustee

U.S. Bank Trust Company, National
Association

435 North Whittington Parkway
Louisville KY 40222

Charles Lush, Jr.
(502) 562-6436
charles.lush@usbank.com

Governmental Agency Counsel
Campbell Rogers & Stacy PLLC
154 Flemingsburg Road
Morehead, Kentucky 40351

Erica Stacy-Stegman
Phone: (606) 783-1012
Email: erica@campbellrogers.com



KIA Counsel

Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202

Charles S. Musson
(502) 569-7530
csmusson@rubinhays.com

Christian L. Juckett
(502) 569-7532
cljuckett@rubinhays.com

Nicholas J. Lococo
(502) 569-7531
njlococo@rubinhays.com

Engineers
Nesbitt Engineering, Inc.

227 North Upper Street
Lexington, Kentucky 40507

Ora Main
Phone: (859) 233-3111
Email: omain@nei-ky.com

Gateway Area Development District
Eagle Point MMRC

110 Lake Park Drive

Morehead, Kentucky 40351

Jocelyn Gross, Director of Planning
Phone: (606) 780-0090 ext. 2207
Email: jocelynr.gross@ky.gov
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AMENDED AND RESTATED SUPPLEMENTAL GRANT ASSISTANCE AGREEMENT

This AMENDED AND RESTATED SUPPLEMENTAL Grant Assistance
Agreement (the “Agreement”) is made and entered into by and between the Kentucky
Infrastructure Authority (the “Authority”), a body corporate and politic, constituting a public
corporation and governmental agency and instrumentality of the Commonwealth of
Kentucky, and the Morgan County Water District (the “Grantee”), acting herein through
its Authorized Official, each a party to this Agreement, which shall be effective upon the
date of signing by the Executive Director of the Authority,

WITNESSETH:

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the
duly and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted
House Bill 217 amending Chapter 224A of the Kentucky Revised Statutes (the “Act”),
creating the “Kentucky Infrastructure Authority” to serve the public purposes identified in
the Act; and

WHEREAS, the Authority, attached to the Governor’s Office, is charged pursuant
to Section 224A.300 of the Act with coordinating the funding and implementation of
infrastructure projects and to this end maintains the Water Resource Information System
(the “WRIS”) a comprehensive database of community water and wastewater projects
across Kentucky; and

WHEREAS, Senate Bill 36 of the 2021 Regular Session of the Kentucky General
Assembly approved a $250,000,000 allocation in Federal Funds for Fiscal Year 2021 from
the American Rescue Plan Act of 2021/Coronavirus State Fiscal Recovery Fund to the
Authority for the Drinking Water and Wastewater Grant Program, known as the Kentucky
Cleaner Water Program (the “CWP”), and House Bill 1 of the 2022 Regular Session of
the Kentucky General Assembly approved another $250,000,000 allocation in Federal
Funds for Fiscal Year 2022 from the American Rescue Plan Act of 2021/Coronavirus
State Fiscal Recovery Fund to the Authority for the CWP, a portion of which funds are the
subject of this Agreement; and

WHEREAS, the Grantee is acquiring and constructing a project as described in
the Grantee’s Project Profile in the WRIS (the “Project”) and the Authority has determined
that the Project meets the guidelines of the Cleaner Water Program and the directives of
the General Assembly;

WHEREAS, the Grantee and the Authority previously entered into that certain
Grant Assistance Agreement dated February 27, 2023 (the “Original Agreement”); and
now wish to amend and restate the Original Agreement in its entirety by their adoption of
this Agreement for the purpose of increasing the amount of the Grant (as defined below);
and

Page 1 of 17
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WHEREAS, the Grantee and the Authority desire to enter into this Agreement
which sets forth and revises their respective duties, rights, covenants, and obligations
with respect to the acquisition and construction of the Project and the application of the
proceeds of a grant, as increased hereunder, from the Cleaner Water Program as
administered by the Authority.

NOW THEREFORE, in consideration of the mutual covenants and conditions
contained herein, the grant hereby effected, and for other good and valuable
consideration, the receipt, mutuality and sufficiency of which is hereby acknowledged by
the parties hereto, the Authority and the Grantee each agree as follows:

SECTION 1 — DEFINITIONS

All terms utilized herein shall have the same definitions and meaning as ascribed to
them in the Act, which Act is hereby incorporated in this Agreement by reference, the same
as if set forth herein verbatim; provided, however, that those definitions utilized in the Act
having general application are hereby modified in certain instances to apply specifically to
the Grantee and its Project.

Act shall mean Chapter 224A of the Kentucky Revised Statutes, as amended (the
“KRS").

Agreement shall mean this Amended and Restated Supplemental Grant
Assistance Agreement made and entered into by and between the Grantee and the
Authority, as authorized by the Act, providing for a Grant to be made to the Grantee or its
approved agent, subject to approval by the Authority.

Area Water Management Council shall mean the entity designated as the regional
planning body for the respective counties within an Area Development District in Kentucky,
which shall prepare and maintain an Area Water Management Plan, listing and prioritizing
Project Profiles for water and wastewater projects within that region.

Engineer(s) shall mean the professional engineer or firm of professional engineers
properly procured in accord with KRS Chapter 45A and 2 CFR 200.317 through 2 CFR
200.327 (where applicable), as amended, by the Grantee in connection with the Project, as
identified in the WRIS Cleaner Water Program Database.

Exhibit shall refer to a specific document, or to the completion of a process or
procedure to be accomplished as a prerequisite to release of funds to the Grantee by the
Authority.

Grant shall mean that portion of the Kentucky CWP funds made available to the
Commonwealth by the American Recovery Program Act and allocated by the Kentucky
General Assembly in its 2021 and 2022 Regular Sessions, which shall be incrementally
transferred under this Agreement from the Commonwealth to the Grantee through Grant
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Number 21CWW292 in the principal amount of $3,286,800 for the purpose of defraying the
costs incidental to the Project.

Grantee shall mean any unit of local government, or its designated agent, as
approved by the Authority, or any special purpose governmental entity within the
Commonwealth eligible for funds under the CWP in accordance with the Act, now having
been or hereafter being granted the funds for the Project; and for the purposes of this
Agreement shall mean the Grantee identified on the front page of this Agreement.

Project shall mean, when used generally, a water, wastewater or other
infrastructure project authorized pursuant to the Act, and when used in specific reference
to the Grantee’s Project funded by the Authority through the CWP, it shall refer to that
project as described in the Grantee’s Project Profile in the WRIS, which has an 8 digit
number following the designation WX or SX.

Project Administrator shall mean that individual designated in the Project Profile
by that title, who has the capacity and responsibility of supervising the Project and
coordinating the preparation of all related documentation on behalf of the Grantee with
respect to the Project.

Project Budget shall mean a list of Project expenses and funding sources, in the
form set forth in the current Project Profile as set forth in the WRIS.

Project Profile shall mean those specific details of the Project, presented by the
Grantee to the respective Area Water Management Council for review and incorporation
into the Area Water Management Plan and the WRIS.

System shall mean the utility system owned and operated by the Grantee or the
agent of the Grantee, as approved by the Authority, to which the Project shall become a
part, and any revenues generated by the Project, which are used to operate and maintain
the utility system in the typical manner of a local public utility in Kentucky.

SECTION 2 - OBLIGATIONS OF THE AUTHORITY

The Authority covenants and agrees, conditioned upon the timely performance by the
Grantee of its respective obligations, to undertake the following obligations:

A. The Authority shall review and approve Project related documentation provided by
the Grantee. Once the Project is under construction, the Authority shall review
requests for payment submitted for payment of costs of the Project. Any
deficiencies found in said requests will be reported immediately to the Grantee. If
there are no deficiencies in said requests or deficiencies have been resolved
satisfactorily by the Grantee, the Authority will approve the requests and disburse
grant funds to the Grantee in an amount not to exceed, cumulatively, the approved
grant amount for the Project.

Page 3 of 17



B.

PSC's Request 5
Page 95 of 106

21CWW292

The Authority will communicate and cooperate with the Grantee to best assist the
Grantee in meeting its obligations set out in this Agreement.

SECTION 3 - OBLIGATIONS OF THE GRANTEE

The Grantee covenants and agrees to undertake the following obligations:

A.

The Grantee shall complete and submit executed copies of all required Exhibits to
the Authority, in accordance with the Conditional Commitment Letter and
Supplemental Conditional Commitment Letter instructions.

The Grantee may consider utilizing the option for partial funding set out in Section
6, below. Over the course of the acquisition and construction of the Project, the
Grantee shall provide such status reports as may be requested by the Authority,
and once the Project is under construction submit periodic requests for payment
to the Authority accompanied by copies of invoices for costs incurred in
accordance with the Authority’s standard draw-down request format.

The Grantee shall perform and/or cause to be performed all necessary acts
consistent with all federal and state labor and procurement laws in connection with
the planning, design, acquisition and construction of the Project, including: the
proper procurement of land, easements and rights of way; professional services,
including but not limited to architectural and engineering services; construction
contractor(s) services; and the acquisition of necessary equipment and/or
materials.

The Grantee shall obtain and keep on file all required permits, licenses and
approvals from the appropriate federal, state, and/or local governmental agencies
prior to starting construction of the Project.

The Grantee shall comply with all applicable federal and state statutes, executive
orders, regulatory requirements, and policies relating to the planning and
construction of the Project.

The Grantee shall cooperate fully with the Authority and provide any
documentation requested by the Authority in order to facilitate completing the
obligations set out in this Agreement.

The Grantee will proceed expeditiously to complete the Project in accordance with
the approved final engineering plans and specifications or amendments thereto,
prepared by the Project Engineer for the Grantee, if required and as approved by
the Authority and other state and federal agencies, as appropriate.

The Grantee agrees that throughout the reasonable life of the infrastructure
facilities developed under the Project it will retain ownership of, operate, and
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maintain these facilities, and all appurtenances thereto, keeping them in good and
sound repair and good operating condition at its own expense so that the
completed Project will continue to provide the services for which it was designed.
Change of ownership or disposal of the Project facilities during their useful life may
occur only with written approval of the Authority.

If the Grantee is a local unit of government, city or county, and determines that it
is in the best interest of its citizens, it may enter into a memorandum of agreement
with a Kentucky corporation to serve as its agent for the implementation and long
term operation and management of the Project, subject to the Agreement. The
form and content of such a memorandum of agreement is subject to the prior
approval of the Authority.

General Compliance with _all Duties. The Grantee shall faithfully and punctually
perform all duties with reference to the System required by the American Rescue
Plan Act of 2021, and by the terms and provisions of the Act, and this Assistance
Agreement.

Further Covenants under the American Rescue Plan Act of 2021. The Grantee
shall comply with all further requirements or conditions which may arise from time
to time in order to assure compliance with the American Rescue Plan Act of 2021,
including but not limited to the following:

1. Records Retention. The Grantee shall provide to the Authority access to all
records related to the Project for review in determining compliance with this
Agreement and all applicable laws and regulations, including the American
Rescue Plan Act of 2021/Coronavirus State Fiscal Recovery Fund. The
Grantee shall retain all records, including all invoices, relating to the Project for
five (5) years after full execution of the Certificate of Completion.

2. Single Audit Requirements. Grantees that expend more than $750,000 in
Federal awards during their fiscal year will be subject to an audit under the
Single Audit Act and its implementing regulation at 2 CFR Part 200, Subpart F
regarding audit requirements. Grantees may also refer to the Office of
Management and Budget (OMB) Compliance Supplements for audits of federal
funds and related guidance and the Federal Audit Clearinghouse to see
examples and single audit submissions.

3. Civil Rights Compliance. The Grantee is required to meet legal requirements
relating to nondiscrimination and nondiscriminatory use of Federal funds.
Those requirements include ensuring that entities receiving Federal financial
assistance from the U.S. Department of the Treasury do not deny benefits or
services, or otherwise discriminate on the basis of race, color, national origin
(including limited English proficiency), disability, age, or sex (including sexual
orientation and gender identity), in accordance with the following authorities:
Title VI of the Civil Rights Act of 1964 (Title VI) Public Law 88-352, 42 U.S.C.
2000d-1 et seq., and the Department's implementing regulations, 31 CFR part
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22; Section 504 of the Rehabilitation Act of 1973 (Section 504), Public Law 93-
112, as amended by Public Law 93-516, 29 U.S.C. 794; Title 1X of the
Education Amendments of 1972 (Title IX), 20 U.S.C. 1681 et seq., and the
Department's implementing regulations, 31 CFR part 28; Age Discrimination
Act of 1975, Public Law 94-135, 42 U.S.C. 6101 et seq., and the Department
implementing regulations at 31 CFR part 23.

General. The Grantee shall do and perform or cause to be done and performed all
acts and things required to be done or performed by or on behalf of the Grantee
under the provisions of the American Rescue Plan Act of 2021 and this Assistance
Agreement in accordance with the terms of such provisions.

SECTION 4 - MUTUALITY OF OBLIGATIONS

A.

The parties agree that the funds granted by the Commonwealth to the Grantee are
to be used solely for the purposes of the acquisition and construction of the Project.
Further, the parties agree that the obligations imposed upon them are for their
respective benefit and the timely fulfilment of the obligations set herein are
necessary for the Project.

Except as may otherwise be provided herein, the parties to this Agreement shall
be solely responsible for any incidental costs incurred in fulfilling their respective
obligations under this Agreement and neither party shall have any claim against
the other party for reimbursement of incidental costs whether or not a party is in
default.

SECTION 5 - TERMS OF AGREEMENT

A.

This Agreement shall be valid only after both parties have duly signed and provided
the executed document to the other.

This Agreement may be terminated by either party at any time for cause and may
be terminated by either party without cause upon 30 days written notice to the
other party. Termination of this Agreement shall not diminish or in any other
manner affect any other remedy that may be available to the parties for any breach
of the Agreement that occurs prior to the termination.

If, after execution of this Agreement, additional financial assistance is found to be
required for the acquisition and construction of the Project and the required
additional assistance does or does not become available to the Grantee from any
source, the Project may be modified so long as any change in scope and budget
is mutually agreed to by the parties to this Agreement, and clearly documented in
a revision of the Project Budget within the Project Profile.
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SECTION 6 - ADVANCE FUNDING FOR PROJECT PLANNING AND DESIGN

A.

The Grantee may request, in writing, that a portion of the grant funds be disbursed
prior to Project bidding to pay up to 50% of the budgeted engineering fee for Project
planning and design to the Project Engineer to expedite submission of the Project
plans and specifications for review by the Kentucky Division of Water. The balance
of the budgeted engineering fee for project planning and design may be paid only
after approval of the plans by the Kentucky Division of Water.

It is specifically understood and agreed by the Grantee in the event that the Project
has not been advertised for bids within twenty-four (24) months from the date of
signing of the Original Agreement, for whatever reason, any funds disbursed for
Project planning and design are subject to full and immediate repayment by the
Grantee to the Authority.

No funds shall be released under this Section until the requirements of Exhibits 1
through 7 of this Agreement have been completed.

SECTION 7. - EVENTS OF DEFAULT AND REMEDIES.

Section 7.1. Events of Default Defined.

The following will be “Events of Default” under this Agreement and the term “Event of
Default” or “Default” will mean, whenever it is used in this Agreement, any one or more of
the following events:

A.

Any unauthorized or improper expenditure of funds by the Grantee, or expenditure
of funds by the Grantee other than in accordance with the terms of this Agreement.

Failure by the Grantee to observe or perform any covenant, condition or agreement
on its part to be observed or performed, other than as referred to in subsection (A)
of this Section, for a period of thirty (30) days after written notice specifying such
failure and requesting that it be remedied will have been given to the Grantee by
the Authority unless the Authority agrees in writing to an extension of such time
prior to its expiration; provided, however, if the failure stated in the notice cannot
be corrected within the applicable period, the Authority will not unreasonably
withhold its consent to an extension of such time if corrective action is instituted by
the Grantee within the applicable period and diligently pursued until such failure is
corrected.

The dissolution or liquidation of the Grantee, or the voluntary initiation by the
Grantee of any proceeding under any federal or Kentucky law relating to
bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any
other form of debtor relief, or the initiation against the Grantee of any such
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proceeding which remain undismissed for sixty (60) days, or the entry by the
Grantee into an agreement of composition with creditors or the failure generally by
the Grantee to pay its debts as they become due.

D. A default by the Grantee under the provisions of any agreements relating to its
debt obligations.

Section 7.2. Remedies on Default.

Whenever any Event of Default referred to in Section 7.1 has occurred and is continuing,
the Authority may, without any further demand or notice, take one or any combination of
the following remedial steps:

A. Declare this Agreement void from the beginning without further obligation to the
Grantee and may commence appropriate legal action to enforce its rights under
this Agreement including action for recovery of funds expended hereunder.

B. Terminate any remaining grant payments to the Grantee.
C. Exercise all the rights and remedies of the Authority set forth in the Act.
D. Take whatever action at law or in equity may appear necessary or desirable to

enforce its rights under this Agreement.
E. Submit a formal referral to the appropriate federal agency.
Section 7.3. No Remedy Exclusive.

No remedy herein conferred upon or reserved to the Authority is intended to be exclusive,
and every such remedy will be cumulative and will be in addition to every other remedy
given hereunder and every remedy now or hereafter existing at law or in equity. No delay
or omission to exercise any right or power accruing upon any default will impair any such
right or power and any such right and power may be exercised from time to time and as
often as may be deemed expedient.

Section 7.4. Consent to Powers of Authority Under Act.

The Grantee hereby acknowledges to the Authority its understanding of the provisions of
the Act, vesting in the Authority certain powers, rights and privileges in respect of the
Project upon the occurrence of an Event of Default, and the Grantee hereby covenants
and agrees that if the Authority should in the future have recourse to said rights and
powers, the Grantee shall take no action of any nature whatsoever calculated to inhibit,
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nullify, void, delay or render nugatory such actions of the Authority in the due and prompt
implementation of this Agreement.

Section 7.5. Waivers.

In the event that any agreement contained herein should be breached by either party and
thereafter waived by the other party, such waiver will be limited to the particular breach
so waived and will not be deemed to waive any other breach hereunder.

Section 7.6. Agreement to Pay Attorneys’ Fees and Expenses.

In the event that either party hereto defaults under any of the provisions hereof and the
non-defaulting party employs attorneys or incurs other expenses for the enforcement of
performance or observance of any obligation or agreement on the part of the defaulting
party herein contained, the defaulting party agrees that it will pay on demand therefor to
the non-defaulting party the fees of such attorneys and such other expenses so incurred
by the non-defaulting party.

SECTION 8 - MISCELLANEOUS PROVISIONS

A. The Grantee may sign this Agreement electronically via a program subject to the
approval by the Authority, or manually on a paper copy that is scanned to the
portable document format (.pdf) and emailed to the Authority. Transmittal of all
other correspondence or documentation, including the required Exhibits identified
in the Attachment shall be scanned and attached as a file to email. The Authority
and the Grantee, working through the Project Administrator, shall assist each other
in securing and maintaining a complete, current Project document file for
reference, records, and audit purposes.

B. The headings set forth in this Agreement are for convenience and the terms
contained therein shall in no way be held to explain, modify, amplify or aid in the
interpretation, construction or meaning of the provisions of this Agreement.

C. The terms and conditions of this Agreement shall be binding upon and shall inure
to the benefit of the successor and assigns, respectively, of the parties. Except for
the limited use of a memorandum of agreement (as provided in Section 3 herein),
this provision shall not be construed to permit an assignment by any party of any
of its rights and duties under this Agreement which assignment shall be prohibited
except with the prior written consent of the parties hereto.

D. This Agreement sets forth the entire understanding of the parties with respect to
the subject matter hereof and may be modified only by a written instrument duly
executed by each of the parties hereto.

E. Timely and accurate performance of all actions by the respective parties are
mutually recognized by the parties of this Agreement to be of importance to the
citizens of the Commonwealth generally, and particularly to those citizens directly
affected by the Project.

Page 9 of 17



PSC's Request 5
Page 101 of 106

21CWW292

F. This Agreement will be governed by and construed in accordance with the laws of
the Commonwealth of Kentucky.

G. The Authority may audit or review all documentation and records of the Grantee
relating to this Project pursuant to the provisions of Section 45A.150 of the KRS or
any other applicable federal or state law.

H. The Grantee agrees that the Authority, the Finance and Administration Cabinet,
the Auditor of Public Accounts, and the Legislative Research Commission, or their
duly authorized representatives, shall have access to any books, documents,
papers, records, or other documentation or evidence, which are directly pertinent
to this Agreement for the purpose of financial audit or program review.
Furthermore, any books, documents, papers records, or other evidence provided
to the Commonwealth, the Finance and Administration Cabinet, the Auditor of
Public Accounts, or the Legislative Research Commission, which are directly
pertinent to this Agreement, shall be subject to public disclosure regardless of the
proprietary nature of the information, unless specific information is identified and
exempted and agreed to by the Secretary of the Finance and Administration
Cabinet as meeting the provisions of KRS 61.878(1)(c) prior to the execution of
this Agreement. The Secretary of the Finance and Administration Cabinet shall
not restrict the public release of any information which would otherwise be subject
to public release if a state government agency was providing the services.

This Agreement amends, supplements, and replaces the Original Agreement in its
entirety effective as of the date of execution by the Executive Director of the
Authority on the signature page hereof. The Original Agreement shall continue to
govern the relationship of the parties hereto with respect to the Grant and other
matters set out herein and in the Original Agreement for the period beginning from
the effective date of the Original Agreement to, but excluding, the effective date of
this Agreement.

J. During the performance of this contract, the Grantee agrees to the following
Appendix Il to 2 CFR Part 200 contract provisions, as amended:

Equal Employment Opportunity

1. The Grantee will not discriminate against any employee or applicant for
employment because of race, color, religion, sex, sexual orientation, gender
identity, or national origin. The Grantee will take affirmative action to ensure
that applicants are employed and that employees are treated during
employment without regard to their race, color, religion, sex, sexual orientation,
gender identity, or national origin. Such action shall include, but not be limited
to the following:

a. Employment, upgrading, demotion, or transfer; recruitment or recruitment

advertising; layoff or termination; rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The
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contractor agrees to post in conspicuous places, available to employees
and applicants for employment, notices to be provided setting forth the
provisions of this nondiscrimination clause.

. The Grantee will, in all solicitations or advertisements for employees placed
by or on behalf of the contractor, state that all qualified applicants will
receive consideration for employment without regard to race, color, religion,
sex, sexual orientation, gender identity, or national origin.

The Grantee will not discharge or in any other manner discriminate against
any employee or applicant for employment because such employee or
applicant has inquired about, discussed, or disclosed the compensation of
the employee or applicant or another employee or applicant. This provision
shall not apply to instances in which an employee who has access to the
compensation information of other employees or applicants as a part of
such employee's essential job functions discloses the compensation of such
other employees or applicants to individuals who do not otherwise have
access to such information, unless such disclosure is in response to a
formal complaint or charge, in furtherance of an investigation, proceeding,
hearing, or action, including an investigation conducted by the employer, or
is consistent with the contractor's legal duty to furnish information.

. The Grantee will send to each labor union or representative of workers with
which he has a collective bargaining agreement or other contract or
understanding a notice to be provided advising the said labor union or
workers' representatives of the contractor's commitments under this section
and shall post copies of the notice in conspicuous places available to
employees and applicants for employment.

. The Grantee will comply with all provisions of Executive Order 11246 of
September 24, 1965, and of the rules, regulations, and relevant orders of
the Secretary of Labor.

The Grantee will furnish all information and reports required by Executive
Order 11246 of September 24, 1965, and by rules, regulations, and orders
of the Secretary of Labor, or pursuant thereto, and will permit access to his
books, records, and accounts by the administering agency and the
Secretary of Labor for purposes of investigation to ascertain compliance
with such rules, regulations, and orders.

In the event of the Grantee's noncompliance with the nondiscrimination
clauses of this contract or with any of the said rules, regulations, or orders,
this contract may be canceled, terminated, or suspended in whole or in part,
and the contractor may be declared ineligible for further government
contracts or federally assisted construction contracts in accordance with
procedures authorized in Executive Order 11246 of September 24, 1965,
and such other sanctions may be imposed and remedies invoked as
provided in Executive Order 11246 of September 24, 1965, or by rule,
regulation, or order of the Secretary of Labor, or as otherwise provided by
law.

. The Grantee will include the portion of the sentence immediately preceding
paragraph (1) and the provisions of paragraphs (1) through (8) in every

Page 11 of 17



PSC's Request 5
Page 103 of 106

21CWW292

subcontract or purchase order unless exempted by rules, regulations, or
orders of the Secretary of Labor issued pursuant to section 204 of Executive
Order 11246 of September 24, 1965, so that such provisions will be binding
upon each subcontractor or vendor. The contractor will take such action
with respect to any subcontract or purchase order as the administering
agency may direct as a means of enforcing such provisions, including
sanctions for noncompliance: Provided, however, that in the event a
Grantee becomes involved in or is threatened with litigation with a
subcontractor or vendor as a result of such direction by the administering
agency, the contractor may request the United States to enter into such
litigation to protect the interests of the United States.

Contract Work Hours and Safety Standards Act

All contracts that are in excess of $100,000 and involve the employment of
mechanics or laborers must include provisions requiring compliance with the
Contract Work Hours and Safety Standards Act as follows:

1. Overtime requirements: No contractor or subcontractor contracting for any part
of the Agreement work which may require or involve the employment of
laborers or mechanics shall require or permit any such laborer or mechanic in
any workweek in which he or she is employed on such work to work in excess
of forty hours in such a workweek unless such laborer or mechanic receives
compensation at a rate not less than one and one-half times the basic rate of
pay for all hours worked in excess of forty hours in such a workweek.

2. Violation: liability for unpaid wages; liquidated damages. In the event of any
violation of the clause set forth in paragraph (1) of this section, the contractor
and any subcontractor responsible therefor shall be liable for the unpaid wages.
In addition, such contractor and subcontractor shall be liable to the United
States (in the case of work done under contract for the District of Columbia or
a territory, to such District or to such territory) for liquidated damages. Such
liquidated damages shall be computed with respect to each individual laborer
or mechanic, including watchmen and guards, employed in violation of the
clause set forth in paragraph (1) of this section, in the sum of $10 for each
calendar day on which such individual was required or permitted to work in
excess of the standard workweek of forty hours without payment of the
overtime wages required by the clause set forth in paragraph (1) of this section.

3. Withholding for unpaid wages and liquidated damages. The Grantee shall upon
its own action or upon written request of an authorized representative of the
Department of Labor withhold or cause to be withheld, from any moneys
payable on account of work performed by the contractor or subcontractor under
any such contract or any other federal contract with the same prime contractor,
or any other federally-assisted contract subject to the Contract Work Hours and
Safety Standards Act, which is held by the same prime contractor, such sums
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as may be determined to be necessary to satisfy any liabilities of such
contractor or subcontractor for unpaid wages and liquidated damages as
provided in the clause set forth in paragraph (2) of this section.

. Subcontracts. The contractor or subcontractor shall insert in any subcontracts
the clauses set forth in paragraph (1) through (4) of this section and also a
clause requiring the subcontractors to include these clauses in any lower-tier
subcontracts. The prime contractor shall be responsible for compliance by any
subcontractor or lower-tier subcontractor with the clauses set forth in
paragraphs (1) through (4) of this section.

Clean Air Act

1. The Grantee agrees to comply with all applicable standards, orders, or

regulations issued pursuant to the Clean Air Act, as amended, 42 U.S.C. §
7401 et seq.

. The Grantee agrees to report each violation to the Authority and understands
and agrees that the Authority will, in turn, report each violation as required to
assure notification to the Treasury Department and the appropriate
Environmental Protection Agency Regional Office.

. The Grantee agrees to include these requirements in each subcontract
exceeding $100,000 financed in whole or in part with American Rescue Plan
Act funding.

Federal Water Pollution Control Act

1. The Grantee agrees to comply with all applicable standards, orders, or

regulations issued pursuant to the Federal Water Pollution Control Act, as
amended, 33 U.S.C. 1251 et seq.

. The Grantee agrees to report each violation to the Authority and understands
and agrees that the Authority will, in turn, report each violation as required to
assure notification to the Treasury Department and the appropriate
Environmental Protection Agency Regional Office.

. The Grantee agrees to include these requirements in each subcontract
exceeding $100,000 financed in whole or in part with American Rescue Plan
Act funds.

Debarment and Suspension

Contracts shall not be awarded to parties listed on the governmentwide exclusions
in the System for Award Management (SAM) listed at www.sam.gov.

Byrd Anti-Lobbying Amendment

Contractors who apply or bid for an award of $100,000 or more shall file the
required certification. Each tier certifies to the tier above that it will not and has not
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IN WITNESS WHEREOF, the parties have caused this Agreement to be executed
by their respective duly authorized officials as of the day and year above written.

KENTUCKY INFRASTRUCTURE
AUTHORITY

By:
Sandy Williams, Executive Director

Date:

MORGAN COUNTY WATER DISTRICT

By:é%f - /,/74/_ -

Authorized Official

Print Name: (‘\\\\-\S ptdleS

THIS AGREEMENT HAS BEEN EXAMINED
BY:

By:
LEGAL COUNSEL TO THE KENTUCKY
INFRASTRUCTURE AUTHORITY
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used federal appropriated funds to pay any person or organization for influencing
or attempting to influence an officer or employee of any agency, a member of
Congress, officer or employee of Congress, or an employee of a member of
Congress in connection with obtaining any federal contract, grant, or any other
award covered by 31 U.S.C. § 1352. Each tier shall also disclose any lobbying with
non-federal funds that takes place in connection with obtaining any federal award.
Such disclosures are forwarded from tier to tier, up to the recipient.

[Signature Page Follows]
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 6

RESPONSIBLE PARTY: John Coffey

Request 6.  Refer to Morgan District and John Coffey’s response paragraph 4, Exhibit B.
a. State whether Morgan District has renewed its contract with Morgan Associates,
LLC for bookkeeping services. If so, provide the current term of the contract. If not, provide the

name of the firm providing these services for the district.

b. State whether Morgan District eventually plans to hire an accountant or bookkeeper
in-house.
C. Explain how Morgan District will receive updates from its bookkeeping services

vendor regarding contracted bookkeeping services.

d. State whether a representative form Morgan District’s bookkeeping services vendor
will attend monthly board meetings to provide updates to Morgan District’s Commissioners. If
not, name the party responsible for preparing a report to the board of commissioners.

e. Explain how Morgan District’s bookkeeping services vendor will receive invoices
from Morgan District. Include in the response that name of the party responsible for reviewing

both the invoices and the payments.
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f. Confirm if Morgan District has contracted, or intends to contract, for audit services

for the year ended December 31, 2024. If confirmed, identify the vendor Morgan District has
contract, or intends to contract, with for these services. If not confirmed, explain Morgan District’s
plans to obtain an audit for 2024. 1f Morgan District intends to obtain these services from Morgan
and Associates, LLC, explain how Morgan and Associates, LLC plans to maintain its auditor
independence.

g. State whether Morgan District has full access to all accounting books, ledgers,
journals, reports, and all other bookkeeping workpapers related to the services provided to it by its
bookkeeping services vendor.

h. State whether all, or any portion, of Morgan District’s paper and digital accounting
records will be kept at Morgan District’s office. Identify each and every portion of Morgan
District’s accounting records that will be maintained at Morgan District’s office. Identify the
location(s) where all other portions of Morgan District’s accounting records will be maintained.
Response 6.

a. Yes, Morgan District has renewed its contract with Morgan and Associates it is for
a one year term.

b. Yes, Morgan District does plan on hiring an in-house bookkeeper. However,
Morgan District believes this will be sometime in the future after Morgan and Associates are able
to get Morgan District’s books in a condition where they can be easily kept in-house.

C. Morgan District receives updates from Morgan and Associates by telephone, email
and by Morgan and Associates attendance at board meetings.

d. Yes, Morgan and Associates does attend the monthly board meetings.
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e. Morgan District’s office manager reviews and pays all invoices.
f. Morgan District does plan on contracting for audit services, but has had a difficult
time finding a new auditing firm.
g. Yes. Morgan District’s office manager, Donna Bailey, has access to all of Morgan

District’s financial information including but not limited to ledgers, journals and reports.
h. Morgan District will have all paper and digital copies at its office. Morgan and
Associates is responsible for all records, journals, post general ledgers, preparing reports for the

Board, reconciling bank statements, preparing payroll, preparing tax returns, and preparing W-2s.
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 7

RESPONSIBLE PARTY: John Coffey
Request 7.  Refer to Morgan District and John Coffey’s response, paragraph 7. Refer also to
Case No. 2024-00010, Morgan District’s Response to Commission Staff’s Second Request for
Information (Staff’s Second Request), Item 4.

a. Provide the remaining balance owed on all outstanding bills.

b. Provide an updated list of all unpaid supplier invoices and explain how Morgan
District plans to prioritize paying these invoices.

C. State how many positions were removed from the workforce and the total expected
reduction in expenses from this reduction.

d. Explain what additional steps Morgan District plans to take to become current on
its indebtedness obligations.
Response /.

a. Morgan District owes $354,475.13 in past due bills.

b. Please see attached for the list. Morgan District is prioritizing water suppliers then
the vendors for the needed parts for the system. Morgan District has also applied for a water grant

to help it get current.
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C. Morgan District has eliminated 8 positions which has resulted in an annual savings

of $345,850.
d. Morgan District is trying to keep all current invoices paid and to continue to pay

other past due bills as extra amounts are able to be paid.



Consolidated Pipe
Metron

Utility Solutions
Keetech

Cave Run
Honaker Law
Bear Trax
Customer Acct.

Total

$19,951.18
$11,506.08
$22,436.82
$29,846.00
$196,769.90
$9,780.44
$33,931.33
$30,253.38

354,475.13
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Page 3 of 3



PSC’s Request 8
Page 1 of 5

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 8

RESPONSIBLE PARTY: John Coffey
Request 8.  Refer to Morgan District and John Coffey’s response paragraph 8, Exhibit F.
Explain whether, following the Division of Water’s inspection on July 11, 2024, Morgan District
has implemented the following recommendations by item:

a. Install and properly use auto flush hydrants at strategic locations in order to
maintain adequate CI2 during warm weather months;

b. Explore adding additional CI2 boosting stations in order to maintain adequate CI2
during warm weather months;

C. Purchase a fluoride meter to assist in determining where leaks exist;

d. Proceed with plans to install a master meter/interconnect with Rattlesnake Ridge
Water District at the KY 172/KY 705 intersection;

e. Proceed with plans to install a master meter/interconnect with Sandy Hook Water
District on KY 7 near Wrigley Elementary School;

f. All booster pump stations be equipped with quick connects so portable generators
can be easily installed.

g. Purchasing a portable generator capable of running the stations; and

h. Continue selling water to Campton Water District.



PSC’s Request 8

Page 2 of 5

Response 8.

a. We have repaired two auto flush hydrants at points where Morgan District had
low CL2 levels. See attached.

b. Morgan District is exploring the idea of adding more CL2 sections and auto flush
hydrants in its system.

C. Morgan District has looked into a fluoride testing meter and is planning on
presenting the information to its Board.

d. Morgan District is still doing the interconnection at KY172/KY 706.

e. Morgan District is still doing the interconnection at KY 7 with Sandy Hook Water
District.

f. Morgan District is currently working with an electrician for quotes for quick
connects on pump stations.

g. Morgan District is getting quotes on generators for pump stations and working to
find funding for this project.

h. Morgan District is still doing this as it can. Lately Cave Run has had a difficult

time keeping up with other buyers so Morgan District has not been able to.



Morgan County Water District

Date

1/8/2024 Monday

Looked for leaks

Removed Hydrant on Wheel Rim Road

1/10/2024 Wednesday

Removed Hydrant on 134 Right Passed exit 60
Removed Hydrant in frant of beer store an 191
Removed Hydrant on 844 at Nickeil Branch
Removed Hydrant at bottom Of hill at 1000

1/11/2024 Thursday

Removed Hydrant on 172 at Block Building Beside East
Vailey School

Installed a tee with Valve and hydrant and a main line
valve on 172 across from 706

Total

Pricing

$2,200

$2,500

$3,850

$8,550

PSC's Request 8a
Page 3 of 5



Mergan Ceunty Water District

[Date
1/29/2024
Installed & 2 In Inline Valve,

Installled a 2 In Valve and Blow Off
on barker Branch

1/30/2024

Installed a meter on a auto flusher
in Brushy fork.

Installed a meter on a aute flusher
at 3333

1/31/2024
installed a flush Hydrant and 2 In Valve

at Frank Blevins Road

2/1/2024
Bored Under 205

Total

Pricing

$2,700

§2,500

$2,000

51,200

$8,400

PSC's Request 8a
Page 4 of 5



Maorgan County Water District

Date
2/5/2024-2/9/2024
Materials and Labor

Date
2/12/2024

Materials and Labor

Total

Total amount from all pages

Pricing

$2,660

$532

$3,192

$20,142

PSC's Request 8a
Page 5 of 5



PSC’s Request 9
Page 1 of 1

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 9

RESPONSIBLE PARTY: John Coffey

Request 9.  Provide a copy of all written policies and procedures that Morgan District has put
in place since the hearing held May 2, 2024 in Case No. 2024-00010. Include in this response a
copy of the written policies and procedures Morgan District put into place regarding compliance
with KRS 278.300, purchasing procedures, and employees’ personal use of Morgan District’s
vehicles. If no written policies and procedures have been implemented since May 2, 2024, explain
why not.

Response 9. Morgan District has not implemented any new policies since that date.
However, the current Board is currently working on reviewing and drafting all policies and

procedures and the employee handbook. This process is not complete at this time.



PSC’s Request 10
Page 1 of 1

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 10

RESPONSIBLE PARTY: John Coffey

Request 10. Provide a list of all loan agreements, lease agreements, or other financial
obligations that Morgan District has entered into since the hearing held on May 2, 2024 in Case
No. 2024-00010.

Response 10. Morgan District has not entered into any new loans and have had to reduce

its old loans.
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 11

RESPONSIBLE PARTY: John Coffey

Request 11. Refer to Case No. 2024-00010, May 2, 2024 Hearing Testimony from 1:35:24 —

1:38 PM.
a. State whether Morgan District has considered rotating auditors every three years.
b. Explain what conversations Morgan District has had with Morgan and Associates,

LLC regarding providing documentation to rate case consultants and/or any work produce of
Morgan and Associates, LLC to Morgan District.
Response 11.

a. Morgan District has plans to rotate auditors every three years.

b. Morgan District has spoken with Morgan and Associates regarding providing the
necessary information to rate case consultants or to Morgan District. Morgan and Associates has
stated that they will release any and all documentation necessary to rate case consultants and to

Morgan District.



PSC’s Request 12
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 12

RESPONSIBLE PARTY: John Coffey
Request 12. Refer also to Case No. 2024-00010, Morgan District’s Post-Hearing Brief, page 4
that states “the state of the utility’s general ledger was not such that the consulting professionals
could utilize records.”

a. Provide the Morgan District general ledger for 2024 in Excel spreadsheet format
with all formulas, rows and columns fully accessible and unprotected.

b. Explain what steps Morgan District has taken to improve its general ledger,
including its accounting practices related to the general ledger, since May 2, 2024.
Response 12.

a. Please see attached. The attachment is an Excel attachment that is being uploaded
into the Commission’s electronic filing system separately.

b. Morgan District has updated its Chart of Accounts since May 2, 2024. In
addition, Morgan District has been regularly updating this information and has hired Morgan and

Associates to assist Morgan District in improving its accounting records and practices.



ATTACHMENT IS AN EXCEL
SPREADSHEET AND IS BEING
UPLOADED INTO THE ELECTRONIC
FILING SYSTEM SEPARATELY



PSC’s Request 13
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25

REQUEST 13

RESPONSIBLE PARTY: John Coffey

Request 13. Refer to Case No. 2024-00010, Morgan District’s Post-Hearing Brief at 9. Identify
any billing or accounting software, if any, that is currently used by Morgan District.

Response 13. Currently, Morgan District is using United Systems. However, beginning February

24, 2025, Morgan District will be switching to AmpStun Utility Billing.



PSC’s Request 14
Page 1 of 82

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 14
RESPONSIBLE PARTY: John Coffey

Request 14. Refer to Case No. 2024-00010, Morgan District’s Post-Hearing Brief, Exhibit 8.

a. Identify which items in Exhibit 8 would be permissible under current district
policies.

b. Provide a list of all items purchased, including all purchase invoices, for December
2024 and January 2025.

Response 14.

a. Morgan District would approve trash cans, trash bags and the cork bulletin boards.

b. Please see attached for the purchase orders and Morgan District’s check registry.
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Notice Wb
Tax period March 31, 2024
Notice date November 18, 2024

Emplayer ID number
To contact us
Page 10of 5

Phaone 833-678-7020

Nty o et b v e 1] e

hy
ACRGANC

GUNTY WATER QISTRICT

o032 "‘|':‘;"‘.'.'.'.-'«Y ]
=

Reminder of gveraue taxes for March 37, 2024

Amount due: $655.81

We gre -equiced 1o send you this notice
rarming vod of the amount of taxes due on
y2Jr Farm 945 for the tax peried ending

“lamch 31, 2024

' y0u have any questions abous tnis notice, call
your tRS representative.

Billing Summary

Amount you ovsed $613.67
Failure-ta-pav penalty 18.25
Interest charges ] 23.9:
Amgunt due by December 19, 2024 5655.81

Caatin ed an hack

{Internal Kevenue L0032 bby 1
“or a detailed calcuiation o° your penalty charges, call 833-678-7020.

Removal or reduction of penalties

We understand that circumstances—such as 3 sertous iliness or inury, a family

member's death, or loss of financial records due o natural disaster—rray riake it

difficult for you 1o meet your taxpayer responsibity in a timely manner,

We can generally process your request for penalty removal o reduction quicker if you

contact us at the aumber listed above witn the following information:

» 'dentify which penalty charges you woulg like us to recorsider {e.q., 2016 late filing
penaity).

« For each penalty charge, exglair why you believe it should e reconsidered.

If you write us, inchude a signed statement and supporting cocumentation for penaity

abatement request.

We'll review your request ana let you know whether we accept your expianation as

reasonahle cause 1o ~educe or remove the penalty chargels),

{onenaed on back. .
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Depantment of the Treasury
Internal Revenue Seryice

rd
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_P_x_lt_)'ti‘ce'__ -

Tax period

Notice date

Employer ID number

Page 3 of 78

0
Deceber 31 2022

 Movembar 18, 2024

To contact us

Phone 833-678-7020

B B T S U U T R T (R T L e

% MORGAN COUNTY WATER DISTRICT

T009 HIGHWAY 172
WEST LIBERTY XY £1472-6235

31863

Reminder of overdue taxes for December 31, 2022

Amount due; $35.60

e ge equired (0 send you this notice
in“srm 19 you of the amount of taxes due on
your Form 941 for the tax penad ending
Becermbar 31, 2022,

f you have any questions about this notice, ca™
your [RS reprasentative,

Z AB 0.5%2 852 Page 1 of 5
Billing Summary
Amount you oved - 5000
Failure-to-pay genalty 9.75
nterest charges o 25.85
Amount due by December 19, 2024 $35.60

e ]
LITnethigd REVERUe LUUE 002 1) Continuen an back...

For 3 detailed calculation of your penzity charges, call 833-678-7020.

Remaoval or reduction of penalties

We understand that circumstances—such as a serious illness or injury, a famdy

member's death, or loss of financial records due to naturat disaster—may make it

difficutt for you to meet your taxpaver responsibility in & timely manner.

\We can generally process your request for penalty remaval ar reduction quicker if you

contact us at the number listed above witt the following information;

e |dentify which penalty charges you would like us to reconsider {e.g., 2016 late filing
oenalty).

* For each penalty charge, explain why you believe it should de reconsidered.

If vou write us, include a signed statement and supporting gocumentation for penalty

ahatement reguast.

We'll revienw your request and ‘et you <ngw whether we accept your explanation as

reasanahle cause o reduce or remove the penalty charge(s).

Zantinued on back .
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Statement of Balance Due

KACo Workers Compensation Fund
400 Englewood Drive
Frankfort, KY 40601

1-800-264-5226

Statement Date: 12/3/2024
Customer Number: _

Margan County Water District
1009 HIGHWAY 172
WEST LIBERTY, KY 41472-6035

Date Invoice Number Bescription Charge Credit Balance

6/30/2024 P230001-IN 23-24 Payroll Audit Premium 967.00 867.00

6/30/2024 W240633-IN 24-25 Premium 9,362.00

Sir2024 Payment Ref: 13605 4. 681.01

9/19/2024 Payment Ref: 13630 1,560.33 3,120,668
Balance Due: 4.087.68

Frzemcn d, 2028, aivy outsianding balanes dus ot 23-24 Fayrolt Audit Pramiuim will acociue a compounding

CatATinDarest harge of 5%,
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Page 9 of 78 Page 9 of 78
Kentucky811
PO Box 43517 -
Middletown, KY 40253 Invoice No. 4110348
Invoice Date 11/30/2024
Customer ID
PO #

MORGAN COUNTY WATER
ACCOUNTS PAYABLE
1009 HWY 172

WEST LIBERTY, KY 41472

8 befora you

Current costs associated with your participation in Kentucky811

¥now what's below, N

dig.

Description Amount
Reguiar Locate Fee: 24 Locates at $1.50 $36.00
TOTAL: $36.00
TERMS: NET 30
Terminal Tickets Terminal Tickels Terminal Tickats Terminal Tickets Terminal | Tickets
0740 24
REMITTANCE COPY
Customer ID: -
Invoice Numbher: 4110348
invoice Date: 11/30/2024
Amount Due: $36.00

Pay Electronically Here: https://app.autobooks.co/pay/kentucky-underground-p

or

Kentucky811
PO Box 43517
Middletown, KY 40253

Make Check Payable to:

rotection-1
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BANK OF THE MOUNTAINS
A
MORGAN COUNTY WATER DISTRICT WEST LIBERTY, KENTUCKY 41472
1009 HIGHWAY 172 (B0B) 743-1204 -
WEST LIBERTY, KY 41472 731757421 12/06/2024
AAY TO THE -§,000.00
ORDER OF Hanaker Law Office

LA A
FAEEEEAER AN AR ST HAIN AR

A RARA AT I RE R TR AR T AN NS

P L AL L bl
’11 00 phEh A rAR T AR ER W

Five thousand and 00 DOLLARS

Honaker Law Office

1795 Alysheba Way

Suite 1203

Lexington, Kentucky 40509

MEMO AUTHORIZED SIGNATIURE w
|
MORGAN COUNTY WATER DISTRICT
. 13753
12/06/2024 Honaker Law Oftice 5.000.00
5,000.00
Water Revenue Account
Morgan County Water District
) 13753
12/06/2024 Honaker Law Office 5,600.00
5,000.00

Water Revenue Account

PRODUCT CLT1D4 LISE WITH 91663 ENVELUPE CHAPMAN PRINTING CO iNC (304) 528-2791 EE;
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.ral Telephone Coop

f0 BUx 358

MALN STREET SUITE A
LIBERTY, Ky 214721’y

(B06)743-3121

Journals 37 Nate; Dec G, 20124
Sat; O Time: 0:268:39
MORGAN COUHTY wailk GLOTRICT _
VELE/INTERNET PayMENT 585,43
Total To-Be-Faid: @85'43
13749 PERSONAL CHECK.: 585,43
Cnange [ue: .00

abab 1 1?

THANK YOU FUR YOUR FAYMENT!

et Suite A

KY 41472

a2

20
Z0CR
.00

1
o Lo

[

19B.68
20485
30.08
9T 7+

12.07
585.43

585,43

TELEPHCNE NO:  {606)743-9752 FRETREPRES 1 g25700

Of 78
Previous Bill Payment/Adj { Current Billing Total Due
$580.20 $580.20CR $585.43 $585.43

MESSAGE CENTER

Mountain Telephone will be clesed Tuesday, December 24, 2024,
and Wednesday, December 25, 2024, in observance of Christmas.
Mouniain Telephone will be clossd Wednesday. January 1, 20235, in
observance of New Year's Day. Ouiages may be reporied by calling
608-743-4040,

**"NOTICE*® Payments received after the 10th may be assessed a
late fee of 52.00 or 5%, whichever is greater. To make a payment
by phone, please dial 606-7£3-3121 and follow the prompts.

FOR BILLING INQUIRIES CALL: €£06-743-3121

Payments received after 11-22 may not be reflected on this billing
statement.

Authcrization Code 77006152

with your payment...retain upper portion for your records



~8be Life

Family Heritage Division

Morgan County Water District
Altn: Ashlee Ferguson

1009 Hwy 172

West Liberty, KY 41472

PSC's Response 14
Page 24 of 78

Page 1 of 2

Customer Copy

Group Number: -

[nvoice Number: 1110663
nvoice Date: 11/01/2024

Payment Due: 12/01/2024
Total Due: $271.30

Line Employee Policy Policy Current Past Comment
No Name Type Number Due Due Code
1 _ Cancer ] $27.30 527.30
2 I Heart ] 539.80
3 ] Canger | $47.70
4 [ Hearl ] $48.40
5 .| Cancer I $63.90

I
6 I Heart ] $16.90

I

Current Due Past Due Total Due
$244.00 $27.30 $271.30

Please remit the total amount due by the due date along with a copy of this invoice. Thank you.

You may pay by check or credit card.

Pay by Credit Card:

Name of Cardholder:

Credit Card Type:

Account Number :

Expiration Date:

Signature of Cardhoider:

/ CVV code (3 digit # on back of card):

Date: /

(440) 922.5222 Fax: (440} 922-5223

P.O. Box 470608 - Cleveland, Ohio 44147
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Pags ¥ BAE CROSS AND BLUE SHIELD B ey e o 78

JOX 659801 ee
N ANTONIO, TX 78265-9101 Aﬁ hem '

WEST LIBERTY KY 41472

U U R AU SR T B H I R RE | x
ExxxxyExckxikrxxkxxxe*kNIXED AADC 403 I~
3181 3 FP 0.3k 11 E
MORGAN COUNTY WATER DISTR @
WG RY 172 S
=2
(=]
o
=
3

Your Premium Staterment is Enclosed

To help you better manage your plan, we use cnline payments as our standard. If you'd no longer like an oniine
statement, send an email with “Opt-Out" in the subject iine to small. group@anthem ¢om. Include your group
number, contact name, email address, phone number, and reason for apting out.

EmpioyerAccess offers online payment options for convenience and flexibility. Make a one-time monthly
payment, schedule an automatic monthly payment, or manage your payment information all in one place.
Register or log in to emgloyer. anthem.com. You will need your group number, tax ID number, and recent invoice
number.

Use EasyPay if you don't have an EmpicyerAccess account and want to make a guest payment. To get started,
visit easypay.anthem.com. You'll need a valid tax 12 and case or group number (o use this option. Customer
service representatives can also use EasyPay to make payments on behalf of your group.

The EmployerAccess app is ready! Pay your bill, find (D cards, and look up subscribers, all on the go. Available
for download in the App Store® or Google Play™.

1SBBOEO3 COMY [ERE 20241206801 J208

RETURN THIS PORTION WITH PAYMENT

Guick ona-tinie paynent DUE DATE: 04/01/2025
DO NOT SEND CASH Elrl El AMOUNT DUE: $10,136.61
-'I—
.-.. ] Amount f
|. 2 Enclosed s g‘ 52‘ q . Dm
Scan o day

Ptease make check payable o ANTHEM BLUE CROSS AND BLUE SHIELD
Group Name: WN COUNTY WATER DISTR Wrile your Group # on your check and remit to:
Group Number:

EETET (R 1O W TR R RO CE BB B IR
ANTHEM BLUE CROSS AND BLUE SHIELD

PO BOX 6406
CAROL STREAM, IL 80197-6408

000000000000222901401312730000000000002024%223045250201250000000002023kLEL5
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Cave Run Water Commission, Inc
7533 HWY 1693

Wellington, KY 40387
Phone: (606} 768-6665
Fax: {606) 768-6580

Stacy Smallwood Oscar Brewer Mike Helton Nathan Meade  Samantha Williams Larry Workman
Carnrmssioner Chairman SecretaryTreasurer Commissioner Commissoner Plan! Superinlendent

Customer Billing Period Gallons Used Cos.Gta;:f;n‘lsOOG Amount Due
Morgan County Water
District 10/23/24 ~ 11/22/24 ] Actual 8,093,000 | § 290 & 23,469.70
L Minimum 1,800,600 |

Payment is Que:

Remit Payment To:

December 10, 2024

Cave Run Water Commission, inc

cio Jim's Tax Service
1044 Iroquois Drive

Mt. Sterling, KY 40353
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Morgan County Water District Invoice number INV264684US
1009 Hwy 172 Invoice date 11/11/2024
West Liberty, KY 41472 Due date 11/21/2024
: : - Terms 10 days net
United States of America Sales Order SO206708US
Contact Perkins Candace
Phone
E-Mail candace.perkins@dqgs.de
Invoice Audit location: 31622769

Morgan County Water District

1008 Hwy 172

West Liberty, KY 41472
United States of America

Customer number _

Purchase Order

Your References Ordered By: Elam Shannon
Auditors Jerry Skaggs
Audit date 8/16/2024 - 8/16/2024
Standard ISO 9001:2015
Audit type Stage 1 Readiness
Description Quantity Unit Rate USD Amount
ISO 9001:2015 Stage 1 Readiness 1.00 PD 1,5625.00 1,525.00
Postponement Fee
West Liberty, KY on August 16, 2024
1 Auditor / 1 Day
Total 1,525.00
Domeshc /i re “rars'er :-lq NE-T

p ' . .
ABA Wre 121077124 intermabiona, Yere Trans!er For ygur cangr ence

ABA ATH [T a2+BR
Arco.m e 4BASITANES

Swrl Come PRCCLISED A o aceeph al ma or Cred T Cards.
Arcgunt Mo AR25224085 At oeal ‘eat may appls
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~ceipt
Instructions:. Fiease print this receipt and mail it along with the check of $75 made payable to "KY State Treasurer”.
"Indlude Batch ID in the memo of check.

Mail To: P.O. Box 615, 211 Sower Boulevard, Frankfort, Kentucky 40602-0615
For apy Questions, email to PSCWaterTraning@ky.gov (mailto: PSCWater Trining@ky.gov)

——Sulgitar Dakails-

I

i Utility Name Contact Email Phone
Morgan County Water District morganwater@gmail.com morganwater@gmail.com 6067431204 ;
Street City State Zip :
1009 Hwy 172 West Liberty KY 41472 \
Send a Credit Card payment link
No

——Attendees— ,

Batch ID: 397

Last First Middle Title Attendee Initial Ordered Contihuing Agency Training Costof
Name Name Name Type Training Training Education ID Dates Attendence
1D

Lemaster William Commissioner Commissioner Yes Yes 06/24/2025 $75
- 2025
Carter
Caves
State Park

Total: $75
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MINERAIMEABS: INC.
Box 549, Salyersviile, Kentucky 41463, (gf?:(i} 348-6145
Fax {606} 349-6106

Pagq}k 78
= =

-y

{ERAL LABS, INC,
~
WATER-SOIL ANALYSIS Invoice # 4121218 EAGE 1
11835 MORGAN COUNTY WATER DISTRICT Date 12/31/2024
pany 1009 HWY 172
WEST LIBERTY 41472 Amount Paid § Qo 7,<5L{
Please Return Top Portian With Paymant Terms: Net Due Upon Recaip! of Invoice
Remittance | Box 549, Salyersville, Kentucky 41465 1.5% Per Month, or Annual Percentage rate of 18% will be added
' ' to all amounts not recelvad by 1st of following month.
Date | Quantity Deseription Unit Price / 1D Total Price
f
12/13f24 1.00 | Disposal Fee KY{0388C00h9( 24024522) ng a8
X 125- 44
12/13/24 1.00 | Coliform KY088059( 24024642) 25.00 25,00
125- 44
12/13/24 1.00 Disposal Fee KY0BB059{ 24024643) .98 .98
114- 11
12/13/24 1.00 | Coliform KY088059{ 24024643) 25.00 25.00
1id4- 11
12/13/24 1.00 | Disposal Fee KY0O88059( 24024644} .98 .98
119
12/13/24 1.00 Coliform KY088059( 24024644) 25.00 25.00
119
12/13/24 1.00 | Disposal Fee KY(QB88059( 24024645) .98 .98
036
12/13/24 1.00 | Coliform KY0BBOS59( 24024645) 25.00 25,00
036
12/30/24 1.00 Disposal Fee KY088059{ 240255829) .98 .98
002
12/30/24 1.00 Coliform KYD88059( 24025929) 25.00 25.00
002
12/30/24 1.00 | Disposal Fee KY(8B059( 24025930} o8 .98
149
12/30/24 1.00 | Coliform KYUa8053{ Z402E220) 2c.,04 25.00
14¢
12/30/24 1.00 | Disposal Fee KY0g8059{ 24025931} .98 .98
041 :
12/30/24 1.00 | Coliform KY088059( 24025931} 25.00 25.00
041
12/30/24 1.00 | Disposal Fee KY088059( 24025932} .98 .98
111
12/30/24 1.00 | Coliform KY0B88055( 24025832) 25.00 25.00
111
CURRENT INVOICE 4121218 AMOUNT DUE 207 .84
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-J25 2:51:16 PM

Page 39 of 78

ation; 1
Utility Solutions LLC.
6922 us 60 west
Maorehead, KY 40351
PH 806-780-8700
FAX606-780-0656
Bill To: MORGAN COUNTY WATER DISTRICT

term Name

MORGAN COUNTY WATER DISTRICT
1009 HWY 172
WEST LIBERTY, KY 41472

ltem Description Attribute  Size

Crig Price  Disc % Type

PSC'%fg&gzﬁ;gceipt #311

1/221.
Cashier: Sysa
Pag

__Price_ ExtPrice

600XLLUSC-3/4

600XLLUSC WATER 34"
PRESSURE REDUCING
VALVE N/L FPT X FPT

Check: $1,102.04 13790
Past Due: $22,436.82

Thanks for shopping with us!
THIS IS NOT A INVOICE

LLENTLEE

$82.42

12" $92.42° $1,109.04

Subtotai: $1.109.04
0% Tax: + $0.00
RECEIPT TOTAL: %1,109.04
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Cocotiazed

INVOICE

PIPE & SUPPLY COMPANY, INC

Customer No NG

Sold To

MORGAN CO WATER DIiST
1009 HWY 172

WEST LIBERTY, KY 41472, USA

Ship To

MORGAN CO WATER DIST
1008 HWY 172

WEST LIBERTY, KY 41472, UUSA

PSC's Response 14
Page 46 of 78

KY028210
03/0412024

Invoice Number
Invoice Date

Sales Reprasentative Nick Hays

Sales Site

CONSCOLIDATED PIPE & SUPPLY
907 HONEYBRANCH INDL PARK
DEBORD, KY 41214-8315

Crder 2832282-000

03/04/2024
Net 30 Days
Frepaid Deslnation

Ship Date
Terms of Payment
Delivery Terms

Ordered By LEXI
Customer PO No

PO#2885

Order Line Details
CPS Part No

Line N Customer Part No Bid ltem Order Qty Invoice Qty Unit Price UoM Extended Amaunt
Part Description
1 23-0058-00327 20,00 50.00 566.82 EA $3,341.00
5/8X3/4 FORD PREFAB TAIL PIECE P4 NL ""566.82
Invoice Subtotal Amaunt $3.341.00
Invoice Total $3,341.00

REMIT PAYMENT TO: CONSOLIDATED PiPE & SUPPLY COMPANY, INC. DEPARTMENT 3147, PO BOX 2153, BIRMINGHAM, AL 35287-3147

This Invince is subject to and will be governad by Consclidated Pipe’s Domestic Terms and Conditions which can be found at

hittps Heonsolidatedipe. comwy-

ligatad-Pipa-Su

Page 2 of 3
00218841000001020300

ly.-General- Terms-and-Condiliens-of-Sale-10.1. 16-03622602-7.pdf, Only

1}
Consalidated Pipa's Terms and Conditions shall apply . Any other new, addibonal, or conflicting terms and conditions shall be inapplicabla to
this Invoice as well as lo any related purchase order or other agreement, or any performance (nereunder.
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iy

Y
% - -
oA i 225 Main Straet Suite A
«\2-:-:{’/\-‘ >0 Box 399

,untajnTeiephone Yrest Liberty, KY 41472
rour Rural Cooperarive

Biil At A Glance 02/01/2025
WCIGAN SOUNTY WATER SISTRICT

oL ITEEI O _A3TE NG 583.15
T.o,ZeTEs=TzoET 21-09 583 15CR
FEEy OuS SALANCE DUE .00

SEE. AT RES. IEER 19B.67
LTESNET DEL TrARGES 204.85
DERZGLLATED CHARGES 80.09
CEREG ONE TIME CHARGES 90.74
CUNTAIN TELEPHONE LORNG DIST <52
CURRENT BILLING AMOUNT 57717
Total Due: Please Pay This Amount 577.17

PSC's Response 14

TELEPHONE NO: {606)723-8752 REGEORBGTRE: 825700
Previous Bill | Payment/Ad] | Current Billing Total Due
$583.15 $583.15CR $577.17 $577.17

MESSAGE CENTER

“*NOTICE™ Payments received after the 10th may be assessed a
late fee of $2.00 or 5%. whichever is greater. To make a payment
by phone, piease dial 606-743-3121 or toll free at 844-960-2940 and

follow the prompis.
FOR BILLING iNQUIRIES CALL: 606-743-3121

Payments received after 01-23 may not be reflected on this billing
statement.

Autnorization Code 62323259

Please return lower portion with your payment,..retain upper portion for your records
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~

Mountatr Rural Telephone Coop
PC BOY 389
425 MATN STREET SUTIE &
WEST LLBERTY, RY 41472-1013
{B063743-3121

Jaurna™; 103746 Pata: 2an 9, 2UZ%

Set: U Time; 1:36:39

MORGAN LGUKTY WaleR DISTRICT

TELE/INTERNET FAYMEHT 5B83.1% 583 15
Totel To-Be-Paic: 583,13 .

13773 PERQDN‘:\L CHECK : 58315 RIMTIMG £O INC {3D4) 528-2791 %
‘ B L S 4867203200
Change Due: 0.00 '

11288 kdb 1 24

THANK 00 FCR YUUR FAYMENT!

Please return lower poriten with your payment...retain upper portion far your records
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Family Heritage Division

Page 1 of 1

Remittance Copy -- Return with

Payment
Group Number: -
Morgan County Water District invoice Number: 1121075
Attn: Ashlee Ferguson Invoice Date: 01/01/2025

1009 Hwy 172
West Liberty, KY 41472

Payment Due: 02/01/2025
Total Due: $169.00

Line Employee Policy Policy Current Past Comment
No Name Type Number Due Due Code

1 . Heart || $39.80

2 T Heart | $48.40

3 F Cancer I $63.90

4 F Hearl L $16.90

Current Due Past Due Total Due
$169.00 $0.00 $169.00

Please remit the total amount due by the due date along with a copy of this invoice. Thank you.

You may pay by check or credit card.

rF'a by Credit Card:
Name of Cardhoider:

Credit Card Type:

Account Number :

Expiration Date: / CVV code (3 digit # on back of card):

L Signature of Cardhoider: Date: /

Enter one of the following expianation codes in the comment column for any unpaid amount:

C - Empioyee Request To Cancel L - Employee on Leave of Absence
T -Employee Terminated R - Employee has Retired
{440) 922-5222 Fax: (440) 922.5223

P.O. Box 470608 - Cleveland, Ohio 44147
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& Globe Life

Family Heritage Division

Page 1 of 1

Customer Copy

Group Number: -

Morgan County Water District Invoice Number: 1115525
Attn; Ashlee Ferguson Invoice Date: 12/01/2024
1009 Hwy 172

West Liberty, KY 41472 Payment Due: 01/01/2025

Total Due: $169.00

Line Employee Policy Policy Current Past Comment
No Name Type Number Due Due Code
1 ] Heart I $39.80
2 ] Heart [ $48.40
3 . Cancer I $63.90

I
4 I Heart I $16.90

I

Current Due Past Due Total Due
$169.00 £0.00 $169.00

Please remit the total amount due by the due date along with a copy of this invoice. Thank you.

You may pay by check or credit card.

Pay by Credit Card:
Name of Cardholder:

Credit Card Type:

Account Number :

Expiration Date: ! CVV code (3 digit # on back of card):

Signature of Cardholder: Date: /
. v,

Enter one of the following explanation codes in the comment columa for any unpaid amount:

C - Employee Request Te Cancel L - Employee on Leave of Absence
T -Employee Terminated R - Employee has Retired
{440) 922-5222 Fax: (440} 922-5223

F.O. Box 470608 - Cleveland, Ohio 44147
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cky Rural Water Association, Inc.

"2 Oid Porter T ke

Zzwiang Green KY 42103 US

2 MEADOR@KRWA ORG

NVOICE

te o Joem Tife,

“izrgan Co. VWater District

1002 New Highway 172
Vest Liberty, KY 41472

CATE

01/01/2025

;\CT] ¢ -

Compliance Check
Arnua! Enrolment (WP
Connections 1201-4000)

Mr. John Coffey

Mergan Co. Water District
1008 New Highway 172
West Liberty, KY 41472

DESCRIPTION

Compiiance Check Annual Enrallment
(WP Connections 12014000}

PSC's Response 14
Page 61 of 78

2

- 12188
o= 12/30/2024
IR Net 30
DA E 01/29/2025
aTy RATE AlC
1 1,680.00 1,68

$1,680
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PSC's Response 14

Cave Run Water Commission, Inc
7533 HWY 1693
Wellington, KY 40387
Phone: (606) 768-6665
Fax: (606) 768-6580

Page 63 of 78

Stacy Smallwood Oscar Brewer Mike Helton Nathan Meade  Samantha Williams Larry Workman
Commussioner Chairman Secretary/Treasurer Commissioner Commissioner Plant Superintendent
Customer Billing Period Gallons Used Cost per 1000 Amount Due
Gallons
Morgan County Water
District 12/23124 - 01]22]25 Actual, 10,002,000 | § 330 % 33,006.60
Minimum 1,800,000

Payment is Due:

Remit Payment To:

January 10, 2025

Cave Run Water Commissian, Inc
c/e Jim's Tax Service

1044 Iroquois Drive

Mt. Sterling, KY 40353
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Page 67 of 78 MORGAN COUNTY QUARTERLY LICENSE FEE RETURN Page 67 of 78
.& information, schedules, statements and exhibits filed P :
S eommect Number of Employees working in this County TD

1. Salares, wages, commissions & other
/ compensation $ M
- Less wage eamed outside Morgan Co,

¥
. a% Date /ZZQ Zzs/ . Taxable Eamings {Line 1 minus Line 2) $ M

2
3 .
4. Total Tax (Line 3 X .015 $__J200.05
Mo activity (retum form even if there was no aclivity this quarter.) 5
8
7
8

. Add {+) debit of subtract {-} credit 5
Final Return (Al !T::es have been paid and no 1futuna aclivity is planned) . Penalty (per month) - 5.00% 5
Address change {Please note any ¢hanges below) Interest (per anmum) - 12.00% §
AccountNo 00135 FeD D or $S ([ NNEGRG | s o= Oce s 1200. 0
FOR QUARTER ENDING Make checks payahle to MCFC
L Month Da Yeat and mal to:
Morgan County Water District - 2 1y > 534 MC Tax Administrator
1009 HIGHWAY 172 1
West Liberty, KY 41472 RETURN DUE ON OR BEFORE: 450 Prestonsurg Street
West Liberty, KY 41472
Month Day Yeas
(608) 743-3807
T LTI T 0L 31 2025
* CQPY TO BE FILED WAITH QCCUPATIONAL TAX MG QTR OCCFORM Y
Fintarh Harsa [ YRR T B B,
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" CALGC

606-495-0434

Lesoription El =i
Lahor and material $750.00 1
Hooking and unhooking
generators
Subtotal
Tax
Total
Amount Paid

Amount Due (US0}

Tzrms

Must be paid in full within 30 days of receiving.

$750.00

750.00
0.00

750.00
0.00

$750.00

PSC's Response 14
Page 69 of 78

1565 highway 3345
Ezel KY 41425

$750.00

Billed To

Morgan County Water Disfrict
1009 hwy. 172

West liberty, KY 41472

invoice Number
0000137

Date of issue
0112642025

Due Date
02/25/2025
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“Print ,
S
Payment Schedule Confirmation

Your payment has been scheduled! You will recetve an email when the payment is processed. Please print a copy
of this receipt for your records.

Payment Details

Tax Account Number: _

Payment ID: 12537747
Payment Date: 01/13/2025

Account Holder Details
MORGAN COUNTY WATER DISTRICT

1009 HWY 172
WEST LIBERTY, KY 41472

Payment o Payment
Method Description Amount
ACH KY Dept of Revenue Tax Payment for Tax Type 095 - Utility Gross Receipts 6161.31

License Tax , Tax Period 12/31/2024

Kentucky Department of Revenue
50! High Street

Frankfort, KY 40601

1302) 364-458]
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MII

PNSAL LASS, INC.

T

ZZAL- VATER-SOIL ANALYSIS
11935 MORGAN CQUNTY WATER DISTRICT

~Smipany 1009 HWY 172
WEST LIBERTY 41472

Please Return Top Portion With Payment

Remittance 1[ Box 549, Salyersvilie, Kentucky 41465

SC's Response 14
RHNERAE&AESINC
Box 549, Salyersville, Kentucky 41465, (606) 3494
Fax (80€) 349-6106

Invoice # 5012223 PAGE
Date 1/31,’202(53
Amount Paid § S\q -LD

Terms: Net Due Upon Receipt of Invoice

1.5% Per Month, or Annual Percentage rate of 18% will be
to ail amounts not received by 1st of following month,

—
| Date | Quantiy | Description Unit Prica / 1D Total Pric
| | -
|
l 1/14/25 1.00 | Disposal Fee KYG8B8059( 25000706) .9
Special
| 1/14/25 1.00‘ Drinking Water Sp CKY088059( 25000706} 25.0 25
] Special
' 1/14/25 1.00| Disposal Fee Ky0as8059{ 25000707 .9
} 1 Special ]
1/14/25 ) 1.00, Drinking Water Sp CKY(088058( 25000707} 25.0q 25.
) l Special
] 1/14/25 ~ 1.00' Dispeosal Fee KY088059{ 25000708) .9
Special
| 1/14/25 | 1.00\ Drinking Water Sp CKY08B059( 25000708) 25.0 25.
l ' Special
1/14/25 | 1.00 | Disposal Fee KY088059( 25000709) .98
| | Special
I 1/14/25 1.00| Drinking Water Sp CKY088059( 250007G9) 25.00 25.
Special
] 1/14/25 : 1.00 | Disposal Fee KY0OBB0O59{ 25000710} .98
) Special
| 1/14/25 } 1.00 | Drinking Water Sp CKY088059( 25000710)  25.0( 25,
Special
| 1/14/25 | 1.00| Disposal Fee KY08805%8( 25000711) . 98
| [ Special
1/14/25 1.00| Drinking Water Sp CKY0B8Q0592( 25000711) 25.00 25.
\ Special : ’
\ 1/14/25 1.00 )| Pispocsal Fee KY088059( 25000712) .98
Special
| 1/14/25 | 1.00 | Drinking Water Sp CKYO0B8059{ 25000712} 25.00 25.
l Special
‘ 1/14/25 1.00| Disposal Fee K¥088059( 25000713) .98
Special
! 1/14/25 1.00} Drinking Water Sp CKY088059( 25000713} 25.00 25,
Special
1/14/25 1.00 | Disposal Fee KY08B059{ 25000714) .98
Special
1/14/25 1.00 | Drinking Water Sp CKY0OBB8059( 25000714) 25.00 25
Special
1/14/25 1.00| Disposal Fee KY088059( 25000715) .98
Special
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Service Location: 100 COMMERCE DRIVE, SOUTH POINT, OH 45680

MORGAN COUNTY WATER DIST.
408 PRESTONSBURG STREET

WEST LIBERTY, KY 41472

PSC's Response 14

Page 77 of 78

Ihvoice #: 1450145050 Amount Due: Uso 9857

Customer # 1584446 Payment Terms:  Neldd

Bl To & 1554446 Route #: KS600

Invoice Date:  Q2i06/2025 Purchase Qrder:

=g Dui:

Fatal Current Charges: Uso 93.97
u:urrent Charges Due: 03/08/2025

Fay by Mali; UNIFIRST CORPORATION

PO BOX 650481

MCRGAN COUNTY WATER DIST. DALLAS, TX 75265-0481
408 PRESTONSBURG STREE™ Contact UniFirst:  For Customer Seevice cantact us oy:
Phone: 800-794-2706
Emaii: Customerservice@unifirst.com
WEST LIBERTY, KY 41472 L Chat: unifirsl.comfcontacticurrent-customers/
! _J
[ invoice #: 1450145050 Signature Date: 02/08/2025 )
l
Qs Boxdy
FUTHORZED SHhA LAE '
Mante on File:  DOMNA Tatal current charges: USD  98.97
- >

We would like to inform you of a price Increase refiected in your UniFirst invoice. This increase is nacessary due !0 unprecedented mncreases in our £asts related 1o raw materials,
third-party products, and labar-refated expenses. If you have any questions, please speak with your Route Service Representative (RSR) or call the number at the top of this invoice. Our

team is here to always deliver for you as a valuea customer.

Please detach and return
romit slip with payment.

r Current Over 30 Over 60 Over 9 Totalv]
| %2285 | 3r2% | 48511 | 46308 | 1.68366 |

Payment Gptions:

nvaice #: 14501450650 Amount Oue;
Customer # Payment Terms:
Bill To #: 1584446 Route #;

lnvotce Oate:  02/0612025 Purchase Order;

Ush @887
Net30
K&600

UNIFIRST CORPORATION
PO 80X 650481
DALLAS, TX 75265-0481

Pay by Mail:

Total Current Charges: Ush 98.97
Current Charges Due: 03/0812025

S

Amoun! Enclosed:

usD \ng

Yawe check payable to Urilest Carparation, Please malude myvoice number.

3 Lolo J

THANK YOU. We appreciate your business.
SERVICE HEREIN RENDERED 1S PURSUANT TO A WRITTEN CONTRACT WITH UNIFIRST CORPORATION OR UNIFIRST HOLDINGS. ING.



sPYG55 2:43:50 PM SelesiReveidt #31214
Page 78 of 78

I 1 Page780f78 e 2.}10!20?5
Norkstation: 1 Cashier: Sysadmin
Page 1

Utility Solutions LLC.
6922 us 60 west
Morehead, KY 40351
PH 608-780-8700
FAXE06-780-0656

Bill To: MORGAN COUNTY WATER DISTRICT
MORGAN COUNTY WATER DISTRICT
1008 HWY 172
WEST LIBERTY. KY 41472

ltem Name item Description Attribute  Size Orig Price  Disc % Type Qty Price Ext Price Tax

751-207QAQQ33 TANDER SETTER BALL 7'H  8442.82 27.78% 4 $319.81 $127924 T
VALVE SINGLE CHECK
34QX3.4Q CTS.

) © Subtotal: $1,279.24
Exempt 0 % Tax +$0.00
RECEIPT TOTAL: $1,279.24
Check: §1.279.24 13820
Past Due: $22,436.82 Total Sales Discounts:  $492.04

Thanks for shopping with us!
THIS IS NOT A INVOICE

T
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PSC’s Request 15
Page 1 of 1

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 15

RESPONSIBLE PARTY: John Coffey
Request 15. Refer to the Commission’s October 25, 2024 Order issued in Case No. 2024-00010,
pages 5-6.

a. Explain whether Morgan District has studied its system to identify the sources of
unaccounted for water loss.

b. Explain whether Morgan District has evaluated how best to use its water surcharge
funds to effectuate a reduction in water loss, and if so, explain Morgan District’s plan for water
surcharge funds.

Response 15.

a. Morgan District has studied its system in order to assist in identifying the sources
for unaccounted for water loss. Morgan District has fixed several small leaks as well as two main
line leaks. Morgan District has identified meters that are over ten years old and is currently
implementing a replacement program to replace those meters as soon as possible.

b. Morgan District only has $114 remaining in the surcharge account, therefore
Morgan District will be limited in what projects it can do. Morgan District’s past management

used most of the funds.



PSC’s Request 16
Page 1 of 1

MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 16

RESPONSIBLE PARTY: John Coffey

Request 16. Refer to Case No. 2024-00010, specifically the Commission’s October 25, 2024
Order at 38 and Morgan District’s Response to Commission Staff’s Second Request, Item 3.
Explain whether all Morgan District funds used for personal use, by Shannon Elam or otherwise,
have been properly reimbursed. If so, provide any additional evidence of said reimbursement not
included in previous responses to data requests. If not, explain whether the district has attempted
to recover the funds.

Response 16. Morgan District does not have any additional evidence to provide regarding
the repayment of the funds. This matter is under investigation by the Kentucky State Police. Since

it is under investigation, Morgan District has not pursued additional reimbursement.



PSC’s Request 17
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 17

RESPONSIBLE PARTY: John Coffey
Request 17. Refer to Case No. 2024-00010, Morgan District’s Response to Commission Staff’s
Second Request, Item 8.

a. Provide an updated list of all active leased-vehicle agreements that Morgan District
has entered into, including the implementation date of the agreement and the term.

b. Provide any new leased vehicle agreements entered into by Morgan District since

the hearing held on May 2, 2024 in Case No. 2024-00010.

C. Provide the most recent Open-End (Equity) Lease Schedule.
Response 17. Please see attached for the information regarding the leased vehicles Morgan

District has.



PSC's Request 17

, Fueer Open - End (Equity) Lease Schedule  Quotebx 3528959

Supplemental lo and part of Master Equity Lease Agreemant date- 0Bf29/2017

4. Lessoe Name Morgan County Fiscal Caud Dollvery Dato  11/28/2017
Address 450 Prestonsburg St Customerf} 567589
City Woest Libarty State KY Postal Coda 41472
ATTH
Driver Altarnate Drivar 17 Ford HEF21178
Address 1009 Highway 172 Garage County MORGAN
City WEST LIBERTY State KY Postal Code 41472-6035
2. Leage Term Commencing on the dalvery date of the vehicla and ending 60 montas afler the first full monthly rental paymant date, wilh an option

1o conlinue month-lo-manth for an unlimited penod of time.

3. Vahicle Dascription  Year 2017 Make Ford Model F-350 Chassis
Serias XL 4xd 5D Super Cab 188 in. WB DRW
License ¥ Unit# 22KBIR Replacement Unit & ving | I
4. Monthly Ranlal and Other Payments Due
4A,. Calculation of Monthly Rental ek H dededr
$36,393 84 Capitahzed Prica of Vehicle RePort 15 based on
$0.00 Inttial License Foe “** Delivery/Activation Date ***

$%0.00 Sales Tax
$398.00 Courasy Delwery Fee
5000 Extended Mechamcal Service Program
$0.00 Less Gain Applied From Prigr Unit
$0.00 Less Cepitalized Prnce Reduchion
$16.,792.84 Total Capitalized Amount {Delivered Prica)
$515.10 Depreciation Reserve @1.40%
$130.76 Monthly Lease Chamge
$645.86 Total Monthly Rantal Excluding Additional Services

Addltional Services

$0.00 Ful Mainlenance' Contract Miles D Overmileage Charge  50.0000 Par Mile
Incl: # Brake Sats (1 Set = 1Axle) 0 #7Tires O Loaner Yehicla Not Included
Master Policy Enroliment Foes
S0.00 Physical Damage Managamant CompiColision Deductble  0/0
£0.00 Commarciat Automobila Liabllily Enmoliment
Liatlity Limit $0.00
$645.86 Monthiy Rental Sub-Total
$0.00 Motor Vehicls Usage Tax 8.0000 State  K¥Y
$0.00 Total Monihly Rental Including Additlonal Services
4B. Inltlal Charges
$64.59 Pro-Raled Rental
$645.86 Fust Month's Rantal
50.00 Secunty Deposit
50.00 Tax on Security Deposd
3000 Capitahzed Price Reduciion
30.00 Tax on Capitalized Pnce Reduttion
%0.00 Tax on Gain On Prior
$0.00 Tax an Incantiva { Taxabla Incentive Tetal : $0.00 )
S0.00 License and Certain Other Charges
$0.00 Aftermarkat Equipmant
$0.00 Other
$734.15 Total Initlal Charges
4C, Sarvice Charge $375.00 Sarvice Charge Dus at Lease Termination
4D. Reduced Book Value $5,886.84 Roduced Book Valua at Lease Tarmination
Quoie based on estmated apnual mileage ol 10,000
Special Provisions
Az 20t forth in tha Masier Open - End (Equity} Loase Agreemant, Lhe Larma and pe inead In this Ie shak ba Slusive and Binding o Lasses unlash Ledasd objecia in wnting bo the
sabm within tan {10} days afisr v dals of delivery of tha vehicle.
Eriarprise FM Trusi, » Dalawars slehrory trusd, s the gwnes of the vahkle d by Lhis S chedule. Enlerprise FM Trust {not Enlerprise Flost Managamant} Ia snd shall ba deamaed ia o thve Lewsor of

auch vehicle under the Mastsr Open - End (Equity} Leasa Agresmend sad shalt hurvd all rights and opligations of the Lassor under iha Maaiaz Open - End {Equity) Lasas Agreemant wilh respaci ta such

vehlcls, Al rania) and olhsr paymaents owsd by the Lesses with respect o sueh vehlchs undar The Mastac Dpan « End {Equity) Lusse Agresmant ahall be pald to Emerprias Fipal Managemant In fa

CapaCRY g the Rervicer for Eniarprisa Fi Trusl AB relergncas in Sections 11{s] and 12 of tha Master Opan - End [Equity] Leaas Agresmenl fa ihe "Lussor™ shall Intlude wny sarvicarie} snd!or ofher
{a} far or of E rise FM Trusk Lassee must malnis b b gu on ine vehlcls as 20t forth [n Sactian 11 of the Mastar Opan-End (Equlty) Lesss Agreemant untit the vehicl Is sow,

Printed On  02/18/2025 08:26:45 AM Page 10f2
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PSC's Request 17

CEEEE Y - Open - End (Equity) Lease Schedule  Quott®vi 3829862

Supplemental to and pan of Master Equity Lease Agreement date: 08/29/2017

1. Lesseo Name Morgan County Water Delivery Date  04/05/2018
Addrass 1009 Hwy 172 Customer# 579527
City Woest Liberty State KY Postal Coda 41472
ATTHN
Drivar Altermate Drivor Kyle Risner
Address 1008 Hwy 172 Garage County MORGAN
City WEST LIBERTY State KY Postal Coda 41472
2. Lease Term Commencing on Lha delivery date of the vehicle and ending 50 months after the first full monthly rental payment date. with an option

lo cantinua month-to-month for an unfimited period of lime,

3. Vohicle Doscription  Year 2018 Maks Ford Model F-130
Soerlas XL 4x4 Regular Cab Styleside €.5 ft. box 122 in. WB
License # Unit# 220QJG5 Replacement Unit # VIN# |
4, Monthly Rental and Other Payments Due
4A, Calculation of Monthly Renta) Jokek H ke
$27.775.29 Capitahzed Prica of Vehicle Report 1S based on
50,00 inilial Licanse Fee ke DellverylActwatlon Date e
5000 Sales Tax
5000 Othar

50.00 Extended Mechanical Service Program
50.00 Less Gain Applied From Prior Unit
$0.00 Less Capitalized Price Reduction
$27. 77524 Total Capitallzed Amount (Calivered Prica)
$347.18 Depreciation Reserve @1.25%
$121.93 Monlhly Lease Charge
$469.12 Total Monthly Rental Excluding Additional Services

Addltionsl Services
%20.00  Full Maintanance? ContractMlles 0 Overmilaage Charge  $0.0000 Per Mile
Incl: # Braka Sels {1 Set =1Axle) 0 HTires 0 Loaner Yehlcle Not Included
Master Policy Enrellment Fees
£0.00 Physical Damage Management Comp/Collision Deductible  0/0
50.00 Commercial Automobile Liability Enroliment
Liability Limit %0.00
$469.12  Moenthly Rental Sub-Total
$0.00 Molor Vehicle Usage Tax 65,0000 Sate KY
$0.00 Teotal Monthly Rental Including Additional Sarvices
48, (nitlal Charges
$406.57 Pro-Rated Rental
$463.12 First Month's Renlal
50.00 Security Deposit
$0.00 Tax on Security Deposit
50,00 Capitalized Price Reduction
£0.00 Tax on Capitalized Price Reduction
50.00 Tax on Gain On Prior
80.00 Tax on Incentive { Taxable Incentive Tolal : $0.00 )
5000 Licanse and Certain Clher Chamges
2000 Aflermarket Equipment
5000 Other
$875.69 Total Initial Charges
4C. Service Charge $375.00 Service Charge Due at Lease Termination
4D, Reduced Book Value $6,941.89 Reduced Book Value at Lease Termination
Cluote based on estimated annual mileage of 10,000
Special Provisions
As 3¢t forih In tho Basisr Opan - End (Equity] Leass Agreement, {ho torma and pe I in this schadula shall be fualve mad binding on Losass uninsa Lesssa oblects inwriting ta the

sams within bon (10] days afsr the date of delfvery of the vohlcie.

Entarprize FW Trust, 2 Dalswirs statutsry trust, is the owner of Lhe vehicls coversd by this Scheduls, Enterprise FM Trust (ol Entarprise Flest Managamert) is and shall be desmed 10 be ihe Loasor of
auch vehicle under the Mastar Open « End [Equity) Lexss Agrasmsnl snd shalt bave all ights and cbligations of the Leascr undar tha Master Open « End (Eqully} Leass Agream#nt wilh respoct to such
yahic/n, All rents] and oiher paymaents cwed by the Lesses with res pact ta auch vahlcls undsr Lha Masiar Opan - End (Equity] Leass Agresment shall be pald te Entasprize Flest Wanag in lts
capacity @ the servicer for Entorprise FW Trust, All raferances in Ssctions 11{x) and 12 of the Master Open - End {Equity) Lazas Agreemant to Liw “Lessor™ ahall include any sarvicer(s] &ndiof other
sgantis) for ar of Entsrprivs FM Trust Lesess mukt maintaln Insurance coverage on the wehicla ma sat {orth In Section 11 of the Master Gpan-End {Equlty) Laass Agreement untll the vehicle Is sokl

Printed On  (2/18/2025 (8:26:46 AM Page 1 of 2
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PSC's Request 17

L= p FLEET ‘ . 6o

— Open - End (Equity) Lease Schedule QuotHe! %dbares
Supplamental io and part of Master Eguity Leasa Agreement date: 08/29/2017
1. Lessea Nama Morgan County Waler Delivery Date 10/31/2018

Addreas 1009 Hwy 172 Customer# 579627
City Wasl Liberly State  KY Postal Coda 41472
ATTN
Drivar Aftarnata Drivar 18 Ford - JFCT84E61
Address 009 Hwy 172 Garage Gounty ROWAN
City WEST LIBERTY State KY Postal Code 41472

2. Lease Term Commencing on the delivery date of the vehicle and ending 68 months afier the first full monthly rental payment date, with an option

to cantinue month-to-monlth far an unlimited period of time.

1. Vehicle Description Yaar 2018 Maka Forg Model F-150
Serdes XL 4x4 SuparCab Stylaside 6.5 fi, box 145 in. WB
License # Unit# 22vZSS Replacement Unh # vine NN

4, Monthiy Rental and Other Payments Due

4A, Calculation of Monthly Rental ik REpOI’t iS based on dedek

£31,991.92 Capilalized Price of Vehicie
80.00 Inilial License Fee o De‘iverYIActivation Date wkk
$0.00 Sales Tax
$0.00 Olhar
§0.00 Extended Mechanical Service Program
80.00 Less Gain Applied From Prior Unit
§0.00 Less Capitalized Price Reduction
§31,891.92 Tolal Capitalzed Amount (Oelivered Price)
$431.89 Depreciation Reserve @1.35%
$144 84  Monlhly Lease Charge
$576.53 Tolal Monthly Rental Excluding Additional Services

Addltional Sarvices

50.00 Full Maintenance! Contract Mlles 0 Overmileage Charge  $0.0000 Per Mile
Incl: # Brake Sets {1 Set = 1Axle} 0 #Tires 0 Loaner Yehicle Not Included
Mastar Policy Enrellment Feas
%0.00 Physical Damage Management Comp/Coliision Deductible  3/0
§0.00 Commercial Aulomobile Liability Enroliment
Liatdlity Limit §0.00
$576.53 Monthly Rental Sub-Tota)
30.00 Motor Vehicle Usage Tax 6.0000
$576.53 Total Monthiy Rental Including Additlonal Sarvices

4B. Initial Charges

$18.60 Pro-Rated Rental

$576.53 First Month's Rental
$0.00  Security Daposil
$0.00 Tax on Security Deposit
$0.00 Capilalized Price Reduction
$0.00 Tax on Capitalized Price Reduction
£0.00 Tax aon Gain On Prior
§0.00 Tax on Incentive { Taxable Incentive Total : $0.00)
$0.00 License and Cerain Olrer Charges
$0.00  ARermarket Equipment
$0.00  Other

$616.13 Total Initial Charges

4C. Service Charge $375.00 Service Charge Due at Lease Termination

4D. Reduced Book Valua
Quole based on estimated annual miteage of
Speclal Provislons

$6,078.52 Reduced Book Value at Lease Termination
10,000

An mot farth In Lhe Mastar Opan - End [Equity] Lesss Agroomaent, Y brms and p d in this whall be

sams whnin ten |10) days after Lhe dais of delivery of the vehich.

¥ FM Truat, a Dol ¥ irukt, (s Lhe owner of ihe vaRicls covered by this Schaduls, Enlerpise FM Trusl (nol Enterprisa Fleot Mansgemesd) ts and shall be deamed to be the Lassor of
1uch vehich under the Maxisr Opan « End {Equity] Laass Agresment and shall have ali righls and chilgatinna of tha Lesscor undar thas Master Open « End (Equity} Lease Agrsament wilh rospact 1o such
wahicis, All rendal and othar paymunts owed by the Lessee with respsct Lo such vehicia under ths Mssw? Gpan - End [Equlty) Lease Agresmani shal] bw paid 1o Entarprise Flest Managomant in ts
capachy as Lha ssrvicer for Entsrprize FW Trust. Al referoncen in Sections 118} and 12 of the Master Opan - End (Equity} Loass Agresment to tha “Lasxor” shall include any servicer(s] andiar other
agentis) fer or of Enterprise FUWA Trust Lessse must maintain insuranco covarsga on the vehlels as set forth in Section 11 of the Maslar Open-End (Equity} Lease Agreement unbll the vahlcie s gold,

and binding on Lesses unisss Losses objesin in writing ta tha

Printed On  02/18/2025 0B:26:47 AM Page 1of2
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PSC's Request 17

TR .- Open - End (Equity) Lease Schedule  Quotew? 38289059

Supplemenlal to and part of Mastar Equity Lease Agreement date: 0B/28/2017

1. Lesses Mame Margan County Waler Celivery Dala  11/28/2017
Address 1002 Hwy 172 Customer# 579627
City WEST LIBERTY State  KY Postal Coda 41472
ATTN
Driver Altormate Drivar 17 Ford HEF2117B
Address 1009 Highway 172 Garage County MORGAN
City WEST LIBERTY Slate KY Postal Code 414725035
2. Leass Term Commencing on the delivery date of the venicle and ending S8 manths after the first full monthly renlal payment date. with an option

to conlinue month-o=month for an unlimited period of Ime.

3. Vehicle Description  Year 2017 Make Ford Modal F-350 Chassis
Sartes XL 4x4 5D Super Cab 168 in. WB DRW
Licanse ® KD2426  Unit# 22KBAR Replacement Unit # viny

4, Monthly Rental and Olher Paymeants Due
4A. Calculation of Monthly Rental
$36,393.84 Capilalized Price of Vehide
$0.00 Initia) Licanse Fee
§0.00 Sales Tax
$399.00 Courlesy Delivery Fee
5000 Exiended Mechanical Service Program
$0.00 Less Gain Appliad From Prior Unit
S0.00 Less Capitalizad Price Reduction
236,792.84 Total Capitalized Amount {Daliverad Price}
$0.00  Depreciation Reserve @0.00%
$25.0¢ Monthly Laase Charge
$25.01 Total Monthly Rental Excluding Additional Services

Addltlonal Services

$0.00 Full Maintenence’ Contract Miles 0 Overmieage Charge  $0.0000 Per Mile
Incl: # Brake Seta {1 Set=1Axle} 0 #Tires 0 Loaner Yehicle Not Included
Master Policy Enroliment Fees
$0.00 Physical Damage Management Comp/Collision Deductible  0/0
$0.00 Commercial Automobite Liability Enrollmant
Liability Limit 50.00
$25.01 Monthly Rental Sub-Tatal
80.00 Tax 0.0000 State  KY
$4501 Total Monthly Rental Inciuding Additlonal Services
48. Initial Charges
$64.59 Pro-Rated Rental
$25.01 First Month's Rantal
§0.00 Secunty Depaosit
$0.00 Tax on Security Ceposit
$0.00 Capitalized Price Reduction
$0.00 Tex on Capitalized Price Reduction
$0.00 Tax on Gain On Pnor
%0.00 Tax on Incentive { Taxable Incentive Total ; $0.00 )
§23,00 License and Certain Cther Charges
8000 Afermarkat Equipment
$0.00  Other
$112,60 Total Inltiat Charges
4C, Service Charge $375,00 Service Charge Due at Lease Tarmination
4D, Reduced Book Yalua 31.08 Reduced Book Yalue at Leasas Termlnation
Quole basad on estimated annual mifeage of 10,000 -
Speclal Provislons
Aa gat forth in the Mastar Dpen - End {Equity] Laase Agreemud, ho lerms nd provisi i In thiz schodule shall ba luava &rd binding on Lessso unless Lesses pbjocts In wriling Lo Lha
sams within tn (19) days after tha dats of delivery of the vehicle.
Enlerprise FM Trust, 2 Dslaware statulory tmust, is the awnar of the vahlcls d by thia Schedul P FM Truat {nct Enterprise Flael Management) is and shall be doampd to ba the Lessor ot

such vehicls under ths Master Opan - End (Equity) Leass Agreoment and shall have all rights and obligsiions af tha Lesser under the Waster Open - End {Equity) Leass Agresmant sith rospect to such
wahlcle. Al rental and other payments owsd By tha Lessse with reapact 1o aiich vehicle ungar the Mastar Open - End (Equity) Laass Agrasment shall be pald to Entorpriss Flasd Managamant in Ha
capachty us Lha sarvicar for Enisrpriss Fil Trust. AY rafarsncss 11 Ssctlons 13ia) and 12 of the Maxtsr Open - End [Equity] Lease Agresment 1o the “Leasor™ shall Inclids any sarvicar|L) andior othar
ageni|s} for or of Enterprize FM Trust Lesses must mulnain Ingurance coverape on the vehlcla as sat furth In Sectlon #1 of tha Master Open-End (Equity] Laase Agreement untit the vehicke In soid.

Printed On  02/18/2025 08:26:17 AM Page 1 of 2
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PSC's Request 17

=R Y. . Open - End (Equity) Lease Schedule QuotPkb:cissse2

Supplemeamal to and part of Master Equity Lease Agreemeni date: D8/29/2017

1. Lessed Name Margan County Water Delivery Date 04/05/2018
Address 1005 Hwy 172 Customart 579627
City WEST LIBERTY State KY Postal Coda 41472
ATTH
Drilver Alternate Driver 18 Ford - JKDOD366
Address 1009 Hwy 172 Garage County MORGAN
Chy WEST LIBERTY Skate KY Postal Code 41472
2. Laase Tarm Cammencing on the delivery date of lhe vehicle and ending 84 months afer the first full monthly renlal payment dete. wilh an option

to cantinue manth-to-month for an unfimited period of lims,

3. ¥ahicle Description Year 2018 Make Ford Model F-1350
Seres XL 4x4 Regular Cab Siyleside .5 R, box 122 in, WB
License # KD2435  UnitB 220JGS Replacement Unlt & vinge NN

4, Monthiy Rental and Othar Payments Dus
44, Caiculatlon of Monthly Rental
£27,775.29 Capitalized Prica of Vanice
£0.00 Inilia! License Fea
$0.00 Sales Tax
50.00 Other
$0.00 Extended Mechanica! Service Program
$0.00 Less Gain Applied From Prior Unit
80.00 Less Capitalized Price Reduction
527,775.29 Total Capitatized Amount (Delivered Price)
£207.66 Depreciation Reserve #0.73%
550.54 Monthly Leasa Charge
$258.20 Total Monthly Rental Excluding Additlonal Services

Additlonal Services

§0,00  Full Maintenance! Contract Mites 0 Overmileage Charge  50.0000 Per Mile
inch: # Brake Sets {1 Set = tAxle) { #Tires & Loaner Yehlclke Not [ncluded
Master Policy Enrollment Fees
£0.00 Physical Damage Managemaent Comp/Cgilision Deductible {0
$0,00 Commercial Aulomobila Liability Enroliment
Liability Limi $0.00
$258.20 Monthly Rental Sub-Total
§0,00 Tax 0.0000 State  KY
5$258,20 Total Monthly Rental Including Additlonal Services
4B, |nltdal Charges
$406.57T Pro-Raled Rental
$258.20 First Month's Rental
§0.00 Security Deposit
$0,00 Tax on Security Dapasil
$0.00 Capitalized Price Reduclion
30.00 Tax on Capitalized Price Reduclion
50.00 Tax on Gain On Prior
$0.00 Tax on Ingentive ( Taxable Incentive Tokal ; $0.00 )
%0,00 License and Cerain Other Charges
%000 ARsrmarket Equipment
50.00 Other
$664.77 Total Initial Chargaes
4C. Service Charge $375.00 Service Charge Due at Lease Tammination
40, Reduced Book Value $1.05 Reduced Book Yalue at Lease Tarmination
Quote based on estimated annual mileage of 10,000
Speclal Proviefons
Az wed forth in the Mastor Open - End {Equity] Lease Agresmend, the berms and pr Lained In this schadule shall ba lustee and blnding on Lessss unlzas Lassea obijects In writing to tha
wame whhin tan (10) days afar the dais of delivery of the vehich.
Enlempsisy FW Trust, 8 Dalgware statulary trust, (s 1he owner of U vahicls by thre Schadule. E| I6& FM Trust [ne1 Enterpriss Floel Managamuat) Is and shall ba desmed to ba the Lessor of

such vehlchs under the Masisr Opsn - End (Equity) Laass Agreamant and ahall have slf rights and abiigations of tha Lassot undar the Masiss Opsn - End [Equity] Leass Agresmant with respect to such
vehicls. All rental and odher payments owed by tha Lessep witly reppeci La such vehicke unider the Master Opsn - End {Equity) Lessa Agrasmant shall be pald to Enterprise Flost Manapemaent in ils
capachy as Lha sarvicer tor Enterprisa FM Trust. All rﬂ-ﬂnma In Sectlons 11(s) mnd 97 of the Mastar Opan - End [Equity} Leass Agreament 10 the "Laakor™ shall Include apy servicer(s) and/or other
agantis} far or of Enterprige Fi Trust Lessee must mal pe en tha vehlcls as aet forth In Section 11 of the Mastar Opan-End (Equity) Lease Agresmant unil tha vehicis s sold

Printed On  02/18/2025 08:26:18 AM Page 1cf 2
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PSC's Request 17

EEER YT Open - End (Equity) Lease Schedule —QuotPhb:citbaras

Supplemental tc and parl of Master Equity Lease Agreement date: 08/28/2017

1. Lessea Kame Maorgan County Watar Dalivery Date 10/31/2018
Address 1009 Hwy 172 Customar## 575627
City WEST LIBERTY State KY Postal Code 41472
ATTN
Drivar Altarnate Driver 18 Ford - JFC76481
Address 1009 Hwy 172 Garage County ROWAN
City WEST LIBERTY Stata KY Postal Code 41472
2. Leasa Term Commancing on the dellvery date of the vehicle and ending 84 months aiter the first full monthly rental payment date. with an option

lo continua monih-te-month for an unlimited period of time.

3. Vehicle Dascription Year 2018 Maka Ford Maodal F-150
Saries XL 4x4 SuperCab Styleside 6.5 L. box 145 in. WB
License # KD3590  Unitd 22v2SS Replacament Unit viny I

4, Monthly Rental and Gther Paymants Due
44, Calcutation of Monthly Rental
531,991.92 Capitalized Price of Vehicle
S0.00 Initial License Fee
$0.00 Sales Tax
$0,00 Other
50.00 Exlended Mechanical Service Program
$0.00 Less Gain Applied From Prior Unit
50.00 Less Gapitalized Price Raduction
$31,991.92 Tolal Capitalzed Amount (Delivered Price}
$74.57 Deprecialion Reserve @0.23%
$51.33  Monthly Leasa Charge
$125.90 Total Monthly Rental Excluding Additional Services

Additlonal Servicas

$0.00  Full Mainlenance’ Contract Miles 0 Overmlleage Charge  $0.0000 Per Mile
incl: # Brake Sats (1 Set = 1Axle) 0 #Tlres 0 Leaner Vahicle Not Included
Master Policy Enraliment Fees
50.00 Physical Damage Managament Comp{Collision Deductible  0/0
$0.00 Commercisl Automobile Liability Enrollment
Liabifity Limit 50.00
$125.90 Monthly Rental Sub-Tatal
000 Tax 0.0000 Stae  KY
§125.30 Total Monthly Rental including Addltional Services
48, Initial Charges
$18.60 Pro-Rated Rental
$125,90 First Month's Rental
%0.00 Security Deposit
50,00 Tax on Security Deposil
50.00 Capitalized Price Retuclion
£0.00 Tax on Capilalized Price Reduclion
5000 Tax on Gain On Pror
50.00 Tax on Incentive { Taxable Incantive Total: $0,00)
§23.00 License and Cerain Cther Charges
50,00 ARermarket Equipment
$0.00 Other
$167.50 Total Initial Charges
4C. Service Charge $375.00 Service Charge Due at Lease Termination
4D. Reduced Book Value §1.00 Reduced Book Valua at Laass Tarmination
Quote based gn astimatad annual mileage of 10,000 -
Speclal Provislons
Aa sot forth In ihe Master Open - End {Equity) Loase Agreoment, the Lerme and p i Inad In this schodule shall bo Jusiva and binding on Lessas unless Lesszo objacks in writing Lo tha
sae within ten (10} days wiler Lha date of deilvery of the vehizie.
Enigrprisa ¥M Trust, s Delawam slsluidory trush, in iba owner of tha vaficle by thiz Schedul ina FH Trusi {not prisa Floel t) Is and shail bw casmad to be tha Lessor ol

such vahicis under tha Mastar Opan - End (Equity} Loase Agresment and sha)l hava all rights and nhllrnnllnnn af Lha Laszar uader the Master Dpan - End {Equil:y] Lesna Agresmant with nitpecl o such
vahicle. All renias and othar pay menis owed by Lha Lasass with respect to such vehich undar the Maxter Open + End {Equily) Leans Agrsamant shall ba pald to Enigrpriss Flast Managemont In e
capachty as 1he sarvicer far Enlsprize FM Trust. All nhrum:n In Saetions 11{a) and 12 of the Mast¢ Opan - End {Equily] Lasse Agraemani ta tha "Leasor™ shall Inciuds any sarvicar(s} andfor othar
ugani{s) for or of Entarprise FM Trusl Lasseo must malniaf g® on the vehicls as s&l forlh In Section 19 of iks Magtar Opan-End {Equity) Laase Agresmant untll tha vahicla is sald,

Printed On  02/18/2025 08:26:19 AM Page 1 of 2
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PSC's Request 17

" Open - End (Equity) Lease Schedule Quoté#c! 3682435

Supplamemal to and part of Master Equity Lease Agreement date: 08/28/2017

1. Lessee Name Morgan County Water Delivary Dale 07/06/2020
Address 1009 Hwy 172 Customer# 579627
City WEST LIBERTY Slate ¥Y Postal Code 41472
ATTN
Driver Aftornate Driver 20 Ford - LUAS1312
Addrass 1009 Hwy 172 Garage County MORGAN
City WEST LIBERTY State  KY Postal Code 41472
2. Leasa Term Commencing on Lhe delivery date of the vehicle and ending §0 months after the first full manthly rental payment dale. with an option

to conlinue month-to-manth for an unlimiled perod of time,

3. Vehicle Dascription  Yaar 2020 Make Ford Model Escapa
Serles 5 4dr All-Wheel Drive
Llcense ¥ KEQ393 Unlt# 23L83T Replacement Unit # VIN# |

4. Monthly Rental and Othar Payments Due
44, Calculation of Monthly Rental
527,141,869 Captitalized Prica of Vehicle
50,00 Inital License Fee
§0.00 Sales Tax
$0.00  Other
50.00 Extended Mechanical Service Frogram
§0.00 Less Gain Applied From Prior Unit
350.00 Less Capilalized Price Reduction
§27.141.69 Total Capitalized Amount (Delivered Prica)
$440.26 Depreciation Reserve @1.62%
551.41  Monthly Lease Charge
$491.67 Tolal Monthly Rental Excluding Additlonal Services

Additlonal Services

$0.00  Full Maintenance? Contract Mites 0 Overmlleage Charge  $0.0000 Per Mile
Incl: # Brake Sels {1 Set=1Axle) 0 A Tires o Loaner Vehizle Rot included
Master Policy Enrolimenl Faes
50.00 Physlcal Damage Management CompiCaliision Deduclible  0/0
$0.00 Commercial Automobile Liability Enroliment
Liability Limit 50.00
$481.67 Monthly Rental Sub-Total
5$0.00  Tax 0.0000 Siate KY
$491.67 Total Monthly Rental Including Addltional Services
48. Initial Charges
$450.43 Fro-Rated Rental
$401.67  First Monlh's Rental
5000 Security Deposit
8000 Tax on Securily Deposil
50.00 Capltalized Price Reduclion
$0.00 Tax on Capilalized Price Reduction
50.00 Tax on Gain Qn Prior
§0.0Q Tax on Incentive { Taxable tncentive Total : $0.00 )
$23.00 License and Ceriain Othar Charges
$0.00 Aftermarket Equipment
30,00 Other
3965.10  Total Initial Charges
4C. Service Charge $375,00 Service Charge Due at Lease Termination
4D. Reduced Book Valua $1.03 Reduced Book Value at Lease Termination
CQucle based on astimated annual miteage of 25,000
Speclal Provislons
An gat forih in the Master Open - End {Equity) Lease Agraement, Lhe lerma and p tained in this scheduls shall ba Iy ey and g on Lasxoa uniess Lesseo objects In writing to tha

sams within 1en [40) days afiar Lha dats of dellyary of the vehicle.

Enlerpriss FM Trust, a Delaware slatuloty ruslk, is 1hé ownsr of The vahicle sovered by Lhs Schadule. Enterpriss FM Trust (ngt Enterprise Flagd Managameni} ts and shall be desmed 1w be the Lesser of
such vahicle under the Mastsr Open - End {Equity} Lesss Agreemant and shall havs il Hghis and obligationn of tha Lassor undor ihs Mastar Open - End [Equlty) Lenss Agreamasnt with respect to such
vahlcla. AD rantal and othar paymonile owed by the Lessns wih rexpec] to sueh vahicls undar the Mastar Open - End [Equity) Laass Agreemueni shall b pald 10 Entarpriss Flaet Managsmant In lts
cApRCITY A% tha sarvicer for Enlerpriss FM Trust, AH rnflrsnul In Suctions 17(a) and 12 af tha Mastur Opan - End [Equity] Leass Agreamant 1o the “Lasser™ ahall Include any servicans) andior olhar
agents} for or of Enterptise FM Trust Lessse must malnlsi 8 on tha vehicle as sat ferth In Section #1 of tha Master Open-End (Equity) Leswe Agreament uri Lhe vehlci 15 soid,
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PSC's Request 17

"™ - Open - End (Equity) Lease Schedule Quoféd’sisaat

Supplemental to and part of Master Equity Lease Agreement date: 08/28/2017

1. Leasas Name Morgan County Watar Delivery Date 05/02/2023
Address 1009 Hwy 172 Customar® 579627
Chy WEST LIBERTY State KY Posial Code 44472
ATTH
Driver Alernate Driver Cust will Update
Address 1009 HIGHWAY 172 Garage County MORGAN
City WEST LIBERTY Slate KY Postal Code 414726035
2. Leasa Tarm Commencing on the delivery date of the vehicle and ending 60 months aller tha first full manthly renlal payment date, with an option

{0 continue manlh-te-month for an unlimited pariod of time.

3, Vohicle Description Year 2023 Make Ford Modal F-150
Serlas ALT 4xd Regular Cab 6.5 fl. box 122 in. WB
License # FOS23  Unit# 265RFZ Replacement Unit # vine I

4, Monthly Rental and Othar Payments Due
4A. Caleulation of Monthly Rental
$455921 59 Capilalized Price of Vehicle
50.00  Initial License Fee
5000 Sales Tax
5000 Other
50.00 Extended Mechanical Service Program
$5,000.00 Less Gain Applied From Prior Unit
$0.00 Lass Capialized Price Reduction
540,921.59 Total Capitalizad Amount (Defivered Prica)
§511.52 Depreciation Reserve @1.25%
$20252 Monthly Lease Charge
$714.04 Tolal Monthly Rental Excluding Addltional Services

Additional Services

50,00 Full Mainienance! Contract Miles 0 Overmileage Charge  50.0000 Per Mile
incl: # Brake Sets (1 Set =1Axle) 0 #Tires 0 Loaner Yahicle Not Included
Masler Policy Enroliment Faes
50.00 Physical Damage Managemant CompiCollision Deduclibla 0/
$0.00 Commerctal Autornobile Liability Enmliment
Liabihty Limit $0.00
$714.04 Monthly Rantal Sub-Total
$0.00 Tax 0.0040 State  KY
$714,04 Total Monthly Rental Including Additional Services
4B. Initlal Charges
$776.10 Pro-Rated Renlal
$714.04 First Month's Renlal
£0.00 Security Deposil
$0.00  Tax on Security Deposit
50.00 Capitalized Price Reduchion
2000 Tax on Capitalized Price Reduclion
5000 Taxon Gain On Pror
$0.00 Tax on Incentive | Taxable incenbive Total : $0.00 )
$15.00 License and Cerlain Olher Charges
$0.00 Aftermarket Equipment
$0.00 Otner
$1,505.14 Total Initial Charges
4C. Service Charge §375.00 Service Charge Dua at Lease Tarmination
4D. Reduced Book Value $9,495,40 Reduced Book Value at Lease Termination
Quole based en estimated annual mileage of 10,000
Special Provislons
An a5t Forth In the Maslar Open - End (Equily} Leass Agrogment, tha tarmy and provislons conlalned fn Ihis athodule shak ba lustye and hinding on Lassse unlase Lassee objerin In wriling ko the
name within tan {10] days after the date of da|ivery of tha vehicle,
Entarprise FM Trust, s Dalaware skslutory trusi, s the cwner of the vehicle by this & le, E prise P Trust {not E prise Fleatl 1 ) 13 snd ahall be desmad to be the Lasaor of

ayuch vahicie undae the Mastar Opan - End (Equity] Lanss Apresmuent and shail hava all rights and obllgalions of Ihe Lessor undar the Masler Open - End [Equity) Laase Agresmunt with respecl Lo such
vehicle. All ranta) snd olhar paymants pwed by the Lesaes with reapsct ta such vehicls under the Masier Opan - End (Equity) Laaxs Agresment shall be pald ta Enterprise Flat Wanagsmant In i
capacity ax the sarvicar for Entarprine FM Truat. All rufnronnu In Sectlons 11{a} and 12 of the haster Dpan - End {Equiry] Leose Agresrnant to the “Lagsor™ shall Includa any sarricaris) andior other
agant(a) for or af Enjerprisgs FH Trusk Lessss muet mal g6 an the vehlcho as sef forth in Sectan 19 of the Master Qpan-End [Equirty) Lesss Agresmant untli iha vahicls s sold.
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PSC's Request 17

S - Open - End (Equity) Lease Schedule  QuoteRd& d6iass

Supplemeanial to and part of Master Equity Lease Agreement date: 08/25/2017

1. Lesses Namae Morgan County Water Delivery Date 08/12/2022
Address 1009 Hwy 172 Customark 579627
City WEST LIBERTY State KY Postal Code 41472
ATTH
Drivar Alterrtato Driver Cus! will Update
Address 450 PRESTONSBURG 5T Garage County ELLIOTT
City WEST LIRERTY State KY Postal Code 41472-1140
2. Lease Term Commancing on the delivery date of the vehicle and ending 60 months after the first full monthly renlal payment date. with an oplion

to cantinue month-to—manth for an unlimited period of time.

3. Vehicle Description  Year 2022 Make RAM Model 1500
Serles Big Hom/Lone Slar 4x4 Quad Cab 140.5 in. WB
License # KH2145  Unité 268RBZ Replacament Unit # vinge I

4. Monthly Rental and Otlhar Paymants Due
4A, Calculation of Monthiy Rental
$50,650.00 Capitalized Price of Vehicle
50.00 Initial License Fee
$0.00 Sales Tax
50,00 Other
$0.00 BExtepded Mechanical Service Program
5000 Less Gain Applied From Prior Unit
$0.00 Less Capitalized Price Raduction
$50,650.00 Total Capilalzed Amount {Celivered Prica)
$633.13  Depreciation Reserve @1.25%
$255.44 Monihly Lease Charge
$5888.57 Tolal Monthly Rental Excluding Additional Services

Additlonal Services

50,00 Full Mainlenanca! Contract Mlles  © Overmlleage Charge  50.0000 Per Mile
incl: # Brake Sets {1 Set=1Axje) 0 #Tires 0 Loaner Vehicie Not Included
Master Policy Enroliment Fees
£0.00 Physical Damage Managamant CompiCollision Deductible  0/0
$0.00 Commarcial Automobila Liability Enmllmant
Liahility Limit $0.00
$888.57 Monthly Rental Sub-Total
$0.00 Tax 0.0000 State  KY
$888.57 Total Monthly Rental Including Additlanal Services
4B, Initlal Charges
5562.76 Pro-Rated Renlal
$888.57 First Month's Renlaj
50.00 Security Deposit
5000 Tax on Security Deposit
%000 Capitalized Price Raduclion
$0.00 Tax on Capitalized Price Reduction
$0.00 Tax on Gain On Prior
50.00 Tax on Ingentive { Taxable Incantva Tolal © $0.00 )
$23.00 Licanse and Cerlain Other Charges
$0.00 ARermarket Equipment
$0.00 Othar
$1,474,.32 Total Initial Charges
4C, Service Charge $375.00 Service Charge Due at Lease Termination
4D. Reduced Book Yalue £12,354.88 Reduced Book Value at Lease Termination
Cuote basad on estimated annual mileago of 10,000
Special Provislons
Aa set forth |n Lhe Master Dpen - End (Equity) Lease Agraemant, tne Lamms and pi irmed in thia schodule whall be lusiva mnd binding on Lesaes unlasa Losses oijecta In writing to tha

namn within ten (10} dryn aftor tho date of dellvery of the vehlch.

Entarprisa FM Trust, » Dalawars statulory trusl, is ihe cwner of tha vahicle coversa by this Schedule, Enlarprise FM Trual (not Entarprise Fleal Management) Ls and shall be deemed ta be tha Lassor of
such vahicle under Lhe Masler Qpen - End {(Equity} Lease Agreomant and shail have all fghta and obligationa of Lhe Lexgar under tha Bastar Opan - Epd (Equity) Leuaa Agresment with reapett te such
vuhicle. All rental and othar paymenis owsd by the Luasas with reapaci to such vahicle undar the Master Opan - End {Equity) Lussa Agreement ahall be pald to Enlerprise Flest Managemant in ia
capacity ns the pervicar for Enterprima FM Trual, &if Moronuu In Sactions 11{s} and 12 of Lhe Mastes Open + End [Equity] Lease Agresmenl lo the "Lassor* shall Include any servicar{s) andfor clher
ageni{s] tar or af Enterpriss FM Trusl Lessse must g+ an Lhe vehlcke as set farlh In Sectlon 11 of the Mastar Opan-End [Equity] Lease Agreamant until tha vehicks is sold.
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PSC's Request 17

TEEEE R Open - End (Equity) Lease Schedule Qué¥W&-st2eces

Supplementat to ang parl of Mastar Equily Lease Agreement date; 08/29/2017

1. Lessee Name Morgan County Watar Dalivery Date 09/12/2022
Address 1009 Hwy 172 Customerdt 579827
City WEST LIBERTY State KY Postal Code 41472
ATTN
Driver Altarnata Driver Cusat will Update
Address 450 PRESTONSBURG ST Gamage Caunty ELLIQTT
City WEST LIBERTY State  KY Postal Code 414721140
2, Lease Term Commencing on lhe delivery date of the vehicle and ending 60 rmonths aftar Ihe first full monthly rental payment date, with an option

to conlinye manlh-lo-month for an unlimited parfod of tima,

3. Vehicle Description  Year 2022 Make RAM Model 1500
Serles Big Homilone Slar dx4 Quad Cab 140.5 in. WB
License # KH2148  Unit# 286RJS Replacemant Unh & vine I

4, Menthly Rental and Othsr Payments Due
4A. Calculation of Monthly Rental
$50,650.00 Capializad Prica of Vehicle
50.00 Inihal License Fea
$0,00 Sales Tax
3000 Other
50.06 Extended Mechanical Service Program
$0.00 Less Gain Applied From Prior Unit
$0.00 Less Capitalized Price Reduction
§50,650.00  Total Caphtatized Armount {Delivered Price)
$633.13  Depreciation Reserve @1.25%
$255,44 Monthly Lease Charge
$888.57 Tofal Monthiy Rental Excluding Additlonal Sarvicas

Additiorial Services

50.00  Full Maintenance! Contract Miles 0 Overmileage Charge  $0.0000 Per Mile
Incl: # Brake Sets {1 Set = 1Axle) & #Tires & Loaner Vahlele Mot ncluded
Mastar Policy Enrollment Fees
$0.00 Physical Damage Management Comp/Collision Deductible  0/0
$0.00 Commereial Auloemohile Liability Enroliment
Liability Lim+ 50.00
$£888.57 Monthly Rental Sub-Tolal
§0.00 Tax 0.0000 State KY
$888.57 Total Monthiy Rental Including Additional Services
4B, Inltial Charges
§562.76 Pro-Rated Rental
$888.57 First Month's Renta)l
5000  Security Deposit
5000 Tax on Security Deposil
§0.00 Capitalized Prica Reduction
§0.00 Tax on Capilalized Price Reduclion
$0.00 Tax on Gamn On Prior
$0.00 Tax on Incentive ( Taxable Incentive Total : $0.00 )
523,00 License and Cenain Other Charges
$0.00 Aflermarket Eguipment
M Olher
$1,474.33  Total Initial Charges
4C, Servica Charge $375.00 Service Chargs Due at Lease Tarmination
4D. Reduced Book Value $12,354 88 Reduced Book Value at Lease Termination
Quote based on estimated annual mileags of 10,000
Special Provislons
Ay 3ot forth in the Mastar Open - End (Equity} Lesss Agresment, Lhie torms and provial conial in ihis achedule shall be Juslve and g on Lexsos unieds Loasns objecia In writing 1a ke
sama willtin lon {10) days sfter Te dala of dailvary of tha vehicle,
Entarprisa FM Trust, 2 Daimwars simutory trust, |s Lhe awnar af iha vehicle coversd by Lhis Schaduls, Entarprise FM Trust {not E B Fheat bt } 1% and shall be desmad ko be the Lassor of
aweh vehlels undar the Mastar Open - End [Equity) Leass Agreamant and shall have afl ight and obligations of the Laaser under the Master Open - End (Equlty) Luass Agresment with respect ko such
yahlcra. All rental and other paymants pwed by the Lasaed with respact ta such vahlcha under Lhe Masiar Opan - End (Equity} Laasa Agreemanl shat] ba paid lo I Flast b I s
capacity #x Lhe servicer for Enterprize FM Trust. All ruhnlncu in Sactlons 11{s) and 12 of the Master Ogen - End (Equity) Laass Agresmant Lo tha "Loasor” shafl Includs any servicer{s} andior athar
agentin} for or of Entarpriza FM Truat, Lessea musi maing ga an the vehicha an 12t forth in Sectian 11 of the Masler Open-End (Equity} Lease Agresment unill the yehich le wodd,
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 18

RESPONSIBLE PARTY: John Coffey

Request 18. Refer to Case No. 2022-00245, including the Commission’s December 20, 2022
Order. Explain the current status of this construction project, and whether Morgan District plans
to comply with the records ordered to be filed within the case record of Case No. 2022-00245.
Response 18. This project is now complete. Morgan District will file the required

information in Case No. 2022-00245.
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MORGAN COUNTY WATER DISTRICT
PSC CASE NO. 2024-00325
RESPONSE TO REQUEST FOR INFORMATION

PSC’S REQUEST FOR INFORMATION DATED 01/28/25
REQUEST 19

RESPONSIBLE PARTY: John Coffey
Request 19. Refer to Case No. 2024-00010, Post-Hearing Brief at 4. Explain whether Morgan
District reconciled its 2023 annual report to its 2023 audit.

Response 19. Yes. Morgan District has reconciled its 2023 annual report to its 2023 audit.
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