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Supreme Court of the United States 
FEDERAL POWER COMMISSION et al. 

v. 
HOPE NATURAL GAS CO. 

CITY OF CLEVELAND 
v. 

SAME. 
Nos. 34 and 35. 

 
Argued Oct. 20, 21, 1943. 

Decided Jan. 3, 1944. 
 
Separate proceedings before the Federal Power 
Commission by such Commission, by the City of 
Cleveland and the City of Akron, and by 
Pennsylvania Public Utility Commission wherein the 
State of West Virginia and its Public Service 
Commission were permitted to intervene concerning 
rates charged by Hope Natural Gas Company which 
were consolidated for hearing.  An order fixing rates 
was reversed and remanded with directions by the 
Circuit Court of Appeals, 134 F.2d 287, and Federal 
Power Commission, City of Akron and Pennsylvania 
Public Utility Commission in one case and the City 
of Cleveland in another bring certiorari. 
 
Reversed. 
 
Mr. Justice REED, Mr. Justice FRANKFURTER and 
Mr. Justice JACKSON, dissenting. 
 
On Writs of Certiorari to the United States Circuit 
Court of Appeals for the Fourth Circuit. 
 

West Headnotes 
 

[1] Public Utilities 317A 120 
 
317A Public Utilities 
     317AII Regulation 
          317Ak119 Regulation of Charges 
               317Ak120 k. Nature and Extent in General. 
Most Cited Cases 
 (Formerly 317Ak7.1, 317Ak7) 
Rate-making is only one species of price-fixing 
which, like other applications of the police power, 
may reduce the value of the property regulated, but 
that does not render the regulation invalid. 
 

[2] Public Utilities 317A 123 
 
317A Public Utilities 
     317AII Regulation 
          317Ak119 Regulation of Charges 
               317Ak123 k. Reasonableness of Charges in 
General. Most Cited Cases 
 (Formerly 317Ak7.4, 317Ak7) 
Rates cannot be made to depend upon fair value, 
which is the end product of the process of rate-
making and not the starting point, when the value of 
the going enterprise depends on earnings under 
whatever rates may be anticipated. 
 

[3] Gas 190 14.3(2) 
 
190 Gas 
     190k14 Charges 
          190k14.3 Administrative Regulation 
               190k14.3(2) k. Federal Power Commission. 
Most Cited Cases 
 (Formerly 190k14(1)) 
The rate-making function of the Federal Power 
Commission under the Natural Gas Act involves the 
making of pragmatic adjustments, and the 
Commission is not bound to the use of any single 
formula or combination of formulae in determining 
rates.  Natural Gas Act, § §  4(a), 5(a), 6, 15 U.S.C.A. 
§ §  717c(a), 717d(a), 717e. 
 

[4] Gas 190 14.5(6) 
 
190 Gas 
     190k14 Charges 
          190k14.5 Judicial Review and Enforcement of 
Regulations 
               190k14.5(6) k. Scope of Review and Trial 
De Novo. Most Cited Cases 
 (Formerly 190k14(1)) 
When order of Federal Power Commission fixing 
natural gas rates is challenged in the courts, the 
question is whether order viewed in its entirety meets 
the requirements of the Natural Gas Act. Natural Gas 
Act, § §  4(a), 5(a), 6, 19(b), 15 U.S.C.A. § §  
717c(a), 717d(a), 717e, 717r(b). 
 

[5] Gas 190 14.4(1) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
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               190k14.4(1) k. In General. Most Cited 
Cases 
 (Formerly 190k14(1)) 
Under the statutory standard that natural gas rates 
shall be “just and reasonable” it is the result reached 
and not the method employed that is controlling.  
Natural Gas Act § §  4(a), 5(a), 15 U.S.C.A. § §  
717c(a), 717d(a). 
 

[6] Gas 190 14.5(6) 
 
190 Gas 
     190k14 Charges 
          190k14.5 Judicial Review and Enforcement of 
Regulations 
               190k14.5(6) k. Scope of Review and Trial 
De Novo. Most Cited Cases 
 (Formerly 190k14(1)) 
If the total effect of natural gas rates fixed by Federal 
Power Commission cannot be said to be unjust and 
unreasonable, judicial inquiry under the Natural Gas 
Act is at an end.  Natural Gas Act, § §  4(a), 5(a), 6, 
19(b), 15 U.S.C.A. § §  717c(a), 717d(a), 717e, 
717r(b). 
 

[7] Gas 190 14.5(7) 
 
190 Gas 
     190k14 Charges 
          190k14.5 Judicial Review and Enforcement of 
Regulations 
               190k14.5(7) k. Presumptions. Most Cited 
Cases 
 (Formerly 190k14(1)) 
An order of the Federal Power Commission fixing 
rates for natural gas is the product of expert 
judgment, which carries a presumption of validity, 
and one who would upset the rate must make a 
convincing showing that it is invalid because it is 
unjust and unreasonable in its consequences.  Natural 
Gas Act, § §  4(a), 5(a), 6, 19(b), 15 U.S.C.A. § §  
717c(a), 717d(a), 717e, 717r(b). 
 

[8] Gas 190 14.4(1) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(1) k. In General. Most Cited 
Cases 
 (Formerly 190k14(1)) 
The fixing of just and reasonable rates for natural gas 
by the Federal Power Commission involves a 
balancing of the investor and the consumer interests.  

Natural Gas Act, § §  4(a), 5(a), 15 U.S.C.A. § §  
717c(a), 717d(a). 
 

[9] Gas 190 14.4(9) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(9) k. Depreciation and Depletion. 
Most Cited Cases 
 (Formerly 190k14(1)) 
As respects rates for natural gas, from the investor or 
company point of view it is important that there be 
enough revenue not only for operating expenses but 
also for the capital costs of the business, which 
includes service on the debt and dividends on stock, 
and by such standard the return to the equity owner 
should be commensurate with the terms on 
investments in other enterprises having 
corresponding risks, and such returns should be 
sufficient to assure confidence in the financial 
integrity of the enterprise so as to maintain its credit 
and to attract capital.  Natural Gas Act, § §  4(a), 
5(a), 15 U.S.C.A. § §  717c(a), 717d(a). 
 

[10] Gas 190 14.4(9) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(9) k. Depreciation and Depletion. 
Most Cited Cases 
 (Formerly 190k14(1)) 
The fixing by the Federal Power Commission of a 
rate of return that permitted a natural gas company to 
earn $2,191,314 annually was supported by 
substantial evidence.  Natural Gas Act, § §  4(a), 5(a), 
6, 19(b), 15 U.S.C.A. § §  717c(a), 717d(a), 717e, 
717r(b). 
 

[11] Gas 190 14.4(9) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(9) k. Depreciation and Depletion. 
Most Cited Cases 
 (Formerly 190k14(1)) 
Rates which enable a natural gas company to operate 
successfully, to maintain its financial integrity, to 
attract capital and to compensate its investors for the 
risks assumed cannot be condemned as invalid, even 
though they might produce only a meager return on 
the so-called “fair value” rate base.  Natural Gas Act, 
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§ §  4(a), 5(a), 6, 19(b), 15 U.S.C.A. § §  717c(a), 
717d(a), 717e, 717r(b). 
 

[12] Gas 190 14.4(4) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(4) k. Method of Valuation. Most 
Cited Cases 
 (Formerly 190k14(1)) 
A return of only 3 27/100 per cent. on alleged rate 
base computed on reproduction cost new to natural 
gas company earning an annual average return of 
about 9 per cent. on average investment and satisfied 
with existing gas rates suggests an inflation of the 
base on which the rate had been computed, and 
justified Federal Power Commission in rejecting 
reproduction cost as the measure of the rate base.  
Natural Gas Act, § §  4(a), 5(a), 15 U.S.C.A. § §  
717c(a), 717d(a). 
 

[13] Gas 190 14.4(9) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(9) k. Depreciation and Depletion. 
Most Cited Cases 
 (Formerly 190k14(1)) 
There is no constitutional requirement that owner 
who engages in a wasting-asset business of limited 
life shall receive at the end more than he has put into 
it, and such rule is applicable to a natural gas 
company since the ultimate exhaustion of its supply 
of gas is inevitable.  Natural Gas Act, § §  4(a), 5(a), 
6, 19(b), 15 U.S.C.A. § §  717c(a), 717d(a), 717e, 
717r(b). 
 

[14] Gas 190 14.4(9) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(9) k. Depreciation and Depletion. 
Most Cited Cases 
 (Formerly 190k14(1)) 
In fixing natural gas rate the basing of annual 
depreciation on cost is proper since by such 
procedure the utility is made whole and the integrity 
of its investment is maintained, and no more is 
required.  Natural Gas Act, § §  4(a), 5(a), 6, 19(b), 
15 U.S.C.A. § §  717c(a), 717d(a), 717e, 717r(b). 
 

[15] Gas 190 14.3(4) 
 
190 Gas 
     190k14 Charges 
          190k14.3 Administrative Regulation 
               190k14.3(4) k. Findings and Orders. Most 
Cited Cases 
 (Formerly 190k14(1)) 
There are no constitutional requirements more 
exacting than the standards of the Natural Gas Act 
which are that gas rates shall be just and reasonable, 
and a rate order which conforms with the act is valid.  
Natural Gas Act, § §  4(a), 5(a), 6, 19(b), 15 U.S.C.A. 
§ §  717c(a), 717d(a), 717e, 717r(b). 
 

[16] Commerce 83 62.2 
 
83 Commerce 
     83II Application to Particular Subjects and 
Methods of Regulation 
          83II(B) Conduct of Business in General 
               83k62.2 k. Gas. Most Cited Cases 
 (Formerly 83k13) 
The purpose of the Natural Gas Act was to provide 
through the exercise of the national power over 
interstate commerce an agency for regulating the 
wholesale distribution to public service companies of 
natural gas moving in interstate commerce not 
subject to certain types of state regulation, and the act 
was not intended to take any authority from state 
commissions or to usurp state regulatory authority.  
Natural Gas Act, §  1 et seq., 15 U.S.C.A. §  717 et 
seq. 
 

[17] Mines and Minerals 260 92.5(3) 
 
260 Mines and Minerals 
     260III Operation of Mines, Quarries, and Wells 
          260III(A) Statutory and Official Regulations 
               260k92.5 Federal Law and Regulations 
                    260k92.5(3) k. Oil and Gas. Most Cited 
Cases 
 (Formerly 260k92.7, 260k92) 
Under the Natural Gas Act, the Federal Power 
Commission has no authority over the production or 
gathering of natural gas.  Natural Gas Act, §  1(b), 15 
U.S.C.A. §  717(b). 
 

[18] Gas 190 14.1(1) 
 
190 Gas 
     190k14 Charges 
          190k14.1 In General 
               190k14.1(1) k. In General;  Amount and 
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Regulation. Most Cited Cases 
 (Formerly 190k14(1)) 
The primary aim of the Natural Gas Act was to 
protect consumers against exploitation at the hands of 
natural gas companies and holding companies 
owning a majority of the pipe-line mileage which 
moved gas in interstate commerce and against which 
state commissions, independent producers and 
communities were growing quite helpless.  Natural 
Gas Act, § §  4, 6-10, 14, 15 U.S.C.A. § §  717c, 
717e-717i, 717m. 
 

[19] Gas 190 14.1(1) 
 
190 Gas 
     190k14 Charges 
          190k14.1 In General 
               190k14.1(1) k. In General;  Amount and 
Regulation. Most Cited Cases 
 (Formerly 190k14(1)) 
Apart from the express exemptions contained in §  7 
of the Natural Gas Act considerations of conservation 
are material where abandonment or extensions of 
facilities or service by natural gas companies are 
involved, but exploitation of consumers by private 
operators through maintenance of high rates cannot 
be continued because of the indirect benefits derived 
therefrom by a state containing natural gas deposits.  
Natural Gas Act, § §  4, 5, and §  7 as amended 15 
U.S.C.A. § §  717c, 717d, 717f. 
 

[20] Commerce 83 62.2 
 
83 Commerce 
     83II Application to Particular Subjects and 
Methods of Regulation 
          83II(B) Conduct of Business in General 
               83k62.2 k. Gas. Most Cited Cases 
 (Formerly 83k13) 
A limitation on the net earnings of a natural gas 
company from its interstate business is not a 
limitation on the power of the producing state, either 
to safeguard its tax revenues from such industry, or to 
protect the interests of those who sell their gas to the 
interstate operator, particularly where the return 
allowed the company by the Federal Power 
Commission was a net return after all such charges.  
Natural Gas Act, § §  4, 5, and §  7, as amended, 15 
U.S.C.A. § §  717c, 717d, 717f. 
 

[21] Gas 190 14.4(1) 
 
190 Gas 
     190k14 Charges 

          190k14.4 Reasonableness of Charges 
               190k14.4(1) k. In General. Most Cited 
Cases 
 (Formerly 190k14(1)) 
The Natural Gas Act granting Federal Power 
Commission power to fix “just and reasonable rates” 
does not include the power to fix rates which will 
disallow or discourage resales for industrial use.  
Natural Gas Act, § §  4(a), 5(a), 15 U.S.C.A. § §  
717c(a), 717d(a). 
 

[22] Gas 190 14.4(1) 
 
190 Gas 
     190k14 Charges 
          190k14.4 Reasonableness of Charges 
               190k14.4(1) k. In General. Most Cited 
Cases 
 (Formerly 190k14(1)) 
The wasting-asset nature of the natural gas industry 
does not require the maintenance of the level of rates 
so that natural gas companies can make a greater 
profit on each unit of gas sold.  Natural Gas Act, § §  
4(a), 5(a), 15 U.S.C.A. § §  717c(a), 717d(a). 
 

[23] Federal Courts 170B 452 
 
170B Federal Courts 
     170BVII Supreme Court 
          170BVII(B) Review of Decisions of Courts of 
Appeals 
               170Bk452 k. Certiorari in General. Most 
Cited Cases 
 (Formerly 106k383(1)) 
Where the Federal Power Commission made no 
findings as to any discrimination or unreasonable 
differences in rates, and its failure was not challenged 
in the petition to review, and had not been raised or 
argued by any party, the problem of discrimination 
was not open to review by the Supreme Court on 
certiorari.  Natural Gas Act, §  4(b), 15 U.S.C.A. §  
717c(b). 
 

[24] Constitutional Law 92 74 
 
92 Constitutional Law 
     92III Distribution of Governmental Powers and 
Functions 
          92III(B) Judicial Powers and Functions 
               92k71 Encroachment on Executive 
                    92k74 k. Powers, Duties, and Acts Under 
Legislative Authority. Most Cited Cases 
 (Formerly 15Ak226) 
Congress has entrusted the administration of the 
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Natural Gas Act to the Federal Power Commission 
and not to the courts, and apart from the requirements 
of judicial review, it is not for the Supreme Court to 
advise the Commission how to discharge its 
functions.  Natural Gas Act, § §  1 et seq., 19(b), 15 
U.S.C.A. § §  717 et seq., 717r(b). 
 

[25] Gas 190 14.5(3) 
 
190 Gas 
     190k14 Charges 
          190k14.5 Judicial Review and Enforcement of 
Regulations 
               190k14.5(3) k. Decisions Reviewable. Most 
Cited Cases 
 (Formerly 190k14(1)) 
Under the Natural Gas Act, where order sought to be 
reviewed does not of itself adversely affect 
complainant but only affects his rights adversely on 
the contingency of future administrative action, the 
order is not reviewable, and resort to the courts in 
such situation is either premature or wholly beyond 
the province of such courts.  Natural Gas Act, §  
19(b), 15 U.S.C.A. §  717r(b). 
 

[26] Gas 190 14.5(4) 
 
190 Gas 
     190k14 Charges 
          190k14.5 Judicial Review and Enforcement of 
Regulations 
               190k14.5(4) k. Persons Entitled to Relief; 
Parties. Most Cited Cases 
 (Formerly 190k14(1)) 
Findings of the Federal Power Commission on 
lawfulness of past natural gas rates, which the 
Commission was without power to enforce, were not 
reviewable under the Natural Gas Act giving any 
“party aggrieved” by an order of the Commission the 
right of review.  Natural Gas Act, §  19(b), 15 
U.S.C.A. §  717r(b). 
 
 
**283 *592 Mr. Francis M. Shea, Asst. Atty. Gen., 
for petitioners Federal Power Com'n and others. 
*593 Mr. Spencer W. Reeder, of Cleveland, Ohio, for 
petitioner City of cleveland. 
Mr. William B. Cockley, of Cleveland, Ohio, for 
respondent. 
Mr. M. M. Neeley, of Charleston, W. Va., for State 
of West Virginia, as amicus curiae by special leave of 
Court. 
 
Mr. Justice DOUGLAS delivered the opinion of the 

Court. 
The primary issue in these cases concerns the validity 
under the Natural Gas Act of 1938, 52 Stat. 821, 15 
U.S.C. s 717 et seq., 15 U.S.C.A. s 717 et seq., of a 
rate order issued by the Federal Power Commission 
reducing the rates chargeable by Hope Natural Gas 
Co., 44 P.U.R.,N.S., 1.  On a petition for review of 
the order made pursuant to s 19(b) of the Act, the 
*594 Circuit Court of Appeals set it aside, one judge 
dissenting.  4 Cir., 134 F.2d 287. The cases **284 are 
here on petitions for writs of certiorari which we 
granted because of the public importance of the 
questions presented.  City of Cleveland v. Hope 
Natural Gas Co., 319 U.S. 735, 63 S.Ct. 1165. 
 
Hope is a West Virginia corporation organized in 
1898.  It is a wholly owned subsidiary of Standard 
Oil Co. (N.J.).  Since the date of its organization, it 
has been in the business of producing, purchasing and 
marketing natural gas in that state. FN1 It sells some of 
that gas to local consumers in West Virginia.  But the 
great bulk of it goes to five customer companies 
which receive it at the West Virginia line and 
distribute it in Ohio and in Pennsylvania. FN2 In July, 
1938, the cities of Cleveland and Akron filed 
complaints with the Commission charging that the 
rates collected by Hope from East Ohio Gas Co. (an 
affiliate of Hope which distributes gas in Ohio) were 
excessive and unreasonable.  Later in 1938 the 
Commission on its own motion instituted an 
investigation to determine the reasonableness of all of 
Hope's interstate rates.  In March *595 1939 the 
Public Utility Commission of Pennsylvania filed a 
complaint with the Commission charging that the 
rates collected by Hope from Peoples Natural Gas 
Co. (an affiliate of Hope distributing gas in 
Pennsylvania) and two non-affiliated companies were 
unreasonable.  The City of Cleveland asked that the 
challenged rates be declared unlawful and that just 
and reasonable rates be determined from June 30, 
1939 to the date of the Commission's order.  The 
latter finding was requested in aid of state regulation 
and to afford the Public Utilities Commission of Ohio 
a proper basic for disposition of a fund collected by 
East Ohio under bond from Ohio consumers since 
June 30, 1939.  The cases were consolidated and 
hearings were held. 
 
 

FN1 Hope produces about one-third of its 
annual gas requirements and purchases the 
rest under some 300 contracts. 

 
FN2 These five companies are the East Ohio 
Gas Co., the Peoples Natural Gas Co., the 
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River Gas Co., the Fayette County Gas Co., 
and the Manufacturers Light & Heat Co. 
The first three of these companies are, like 
Hope, subsidiaries of Standard Oil Co. 

(N.J.). East Ohio and River distribute gas in 
Ohio, the other three in Pennsylvania. 
Hope's approximate sales in m.c.f. for 1940 
may be classified as follows: 

Local West Virginia. 
  sales. 11,000,000
 East Ohio. 40,000,000
 Peoples. 10,000,000
 River. 400,000
 Fayette. 860,000
 Manufacturers. 2,000,000

Local West Virginia 
Hope's natural gas is processed by Hope Construction & 
Refining Co., an affiliate, for the extraction of gasoline 
and butane. Domestic Coke Corp., another affiliate, sells 
coke-oven gas to Hope for boiler fuel. 

On May 26, 1942, the Commission entered its order and 
made its findings.  Its order required Hope to decrease its 
future interstate rates so as to reflect a reduction, on an 
annual basis of not less than $3,609,857 in operating 
revenues.  And it established ‘just and reasonable’ 
average rates per m.c.f. for each of the five customer 
companies. FN3 In response to the prayer of the City of 
Cleveland the Commission also made findings as to the 
lawfulness of past rates, although concededly it had no 
authority under the Act to fix past rates or to award 
reparations.  44 P.U.R.,U.S., at page 34.  It found that the 
rates collected by Hope from East Ohio were unjust, 
unreasonable, excessive and therefore unlawful, by 
$830,892 during 1939, $3,219,551 during 1940, and 
$2,815,789 on an annual basis since 1940.  It further 
found that just, reasonable, and lawful rates for gas sold 
by Hope to East Ohio for resale for ultimate public 
consumption were those required *596 to produce 
$11,528,608 for 1939, $11,507,185 for 1940 and 
$11.910,947 annually since 1940. 

FN3 These required minimum reductions of 7¢ 
per m.c.f. from the 36.5¢  and 35.5¢  rates 
previously charged East Ohio and Peoples, 
respectively, and 3¢  per m.c.f. from the 31.5¢ 
rate previously charged Fayette and 
Manufacturers. 

The Commission established an interstate rate base of 
$33,712,526 which, it found, represented the ‘actual 
legitimate cost’ of the company's interstate property less 
depletion and depreciation and plus unoperated acreage, 
working capital and future net capital additions.  The 
Commission, beginning with book cost, made **285 

certain adjustments not necessary to relate here and found 
the ‘actual legitimate cost’ of the plant in interstate 
service to be $51,957,416, as of December 31, 1940.  It 
deducted accrued depletion and depreciation, which it 
found to be $22,328,016 on an ‘economic-service-life’ 
basis. And it added $1,392,021 for future net capital 
additions, $566,105 for useful unoperated acreage, and 
$2,125,000 for working capital.  It used 1940 as a test 
year to estimate future revenues and expenses.  It allowed 
over $16,000,000 as annual operating expenses-about 
$1,300,000 for taxes, $1,460,000 for depletion and 
depreciation, $600,000 for exploration and development 
costs, $8,500,000 for gas purchased.  The Commission 
allowed a net increase of $421,160 over 1940 operating 
expenses, which amount was to take care of future 
increase in wages, in West Virginia property taxes, and in 
exploration and development costs. The total amount of 
deductions allowed from interstate revenues was 
$13,495,584. 

Hope introduced evidence from which it estimated 
reproduction cost of the property at $97,000,000.  It also 
presented a so-called trended ‘original cost’ estimate 
which exceeded $105,000,000.  The latter was designed 
‘to indicate what the original cost of the property would 
have been if 1938 material and labor prices had prevailed 
throughout the whole period of the piece-meal 
construction of the company's property since 1898.’  44 
P.U.R.,N.S., at pages 8, 9.  Hope estimated by the 
‘percent condition’ method accrued depreciation at about 
35% of *597 reproduction cost new.  On that basis Hope 
contended for a rate base of $66,000,000.  The 
Commission refused to place any reliance on reproduction 
cost new, saying that it was ‘not predicated upon facts' 
and was ‘too conjectural and illusory to be given any 
weight in these proceedings.’   Id., 44 P.U.R.,U.S., at page 
8. It likewise refused to give any ‘probative value’ to
trended ‘original cost’ since it was ‘not founded in fact’
but was ‘basically erroneous' and produced ‘irrational
results.’  Id., 44 P.U.R., N.S., at page 9.  In determining
the amount of accrued depletion and depreciation the
Commission, following Lindheimer v. Illinois Bell
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Telephone Co., 292 U.S. 151, 167-169, 54 S.Ct. 658, 664-
666, 78 L.Ed. 1182; Federal Power Commission v. 
Natural Gas Pipeline Co., 315 U.S. 575, 592, 593, 62 
S.Ct. 736, 745, 746, 86 L.Ed. 1037, based its computation 
on ‘actual legitimate cost’.  It found that Hope during the 
years when its business was not under regulation did not 
observe ‘sound depreciation and depletion practices' but 
‘actually accumulated an excessive reserve' FN4 of about 
$46,000,000.   Id., 44 P.U.R.,N.S., at page 18.  One 
member of the Commission thought that the entire 
amount of the reserve should be deducted from ‘actual 
legitimate cost’ in determining the rate base.  FN5 The 
majority of the *598 Commission concluded, however, 
that where, as here, a business is brought under regulation 
for the first time and where incorrect depreciation and 
depletion practices have prevailed, the deduction of the 
reserve requirement (actual existing depreciation and 
depletion) rather than the excessive reserve should be 
made so as to **286 lay ‘a sound basis for future 
regulation and control of rates.’  Id., 44 P.U.R.,N.S., at 
page 18.  As we have pointed out, it determined accrued 
depletion and depreciation to be $22,328,016; and it 
allowed approximately $1,460,000 as the annual 
operating expense for depletion and depreciation. FN6 
 
 

FN4 The book reserve for interstate plant 
amounted at the end of 1938 to about 
$18,000,000 more than the amount determined 
by the Commission as the proper reserve 
requirement.  The Commission also noted that 
‘twice in the past the company has transferred 
amounts aggregating $7,500,000 from the 
depreciation and depletion reserve to surplus.  
When these latter adjustments are taken into 
account, the excess becomes $25,500,000, which 
has been exacted from the ratepayers over and 
above the amount required to cover the 
consumption of property in the service rendered 
and thus to keep the investment unimpaired.’  44 
P.U.R.,N.S., at page 22. 

 
FN5 That contention was based on the fact that 
‘every single dollar in the depreciation and 
depletion reserves' was taken ‘from gross 
operating revenues whose only source was the 
amounts charged customers in the past for 
natural gas.  It is, therefore, a fact that the 
depreciation and depletion reserves have been 
contributed by the customers and do not 
represent any investment by Hope.’  Id., 44 
P.U.R.,N.S., at page 40.  And see Railroad 
Commission v. Cumberland Tel. & T. Co., 212 
U.S. 414, 424, 425, 29 S.Ct. 357, 361, 362, 53 
L.Ed. 577; 2 Bonbright, Valuation of Property 

(1937), p. 1139. 
 

FN6 The Commission noted that the case was 
‘free from the usual complexities involved in the 
estimate of gas reserves because the geologists 
for the company and the Commission presented 
estimates of the remaining recoverable gas 
reserves which were about one per cent apart.’ 
44 P.U.R.,N.S., at pages 19, 20. 

The Commission utilized the ‘straight-line-basis' for 
determining the depreciation and depletion reserve 
requirements. It used estimates of the average service 
lives of the property by classes based in part on an 
inspection of the physical condition of the property.  And 
studies were made of Hope's retirement experience and 
maintenance policies over the years.  The average service 
lives of the various classes of property were converted 
into depreciation rates and then applied to the cost of the 
property to ascertain the portion of the cost which had 
expired in rendering the service. 
The record in the present case shows that Hope is on the 
lookout for new sources of supply of natural gas and is 
contemplating an extension of its pipe line into Louisiana 
for that purpose.  The Commission recognized in fixing 
the rates of depreciation that much material may be used 
again when various present sources of gas supply are 
exhausted, thus giving that property more than scrap 
value at the end of its present use. 
 
Hope's estimate of original cost was about $69,735,000-
approximately $17,000,000 more than the amount found 
by the Commission.  The item of $17,000,000 was made 
up largely of expenditures which prior to December 31, 
1938, were charged to operating expenses.  Chief among 
those expenditures was some $12,600,000 expended *599 
in well-drilling prior to 1923.  Most of that sum was 
expended by Hope for labor, use of drilling-rigs, hauling, 
and similar costs of well-drilling.  Prior to 1923 Hope 
followed the general practice of the natural gas industry 
and charged the cost of drilling wells to operating 
expenses.  Hope continued that practice until the Public 
Service Commission of West Virginia in 1923 required it 
to capitalize such expenditures, as does the Commission 
under its present Uniform System of Accounts. FN7 The 
Commission refused to add such items to the rate base 
stating that ‘No greater injustice to consumers could be 
done than to allow items as operating expenses and at a 
later date include them in the rate base, thereby placing 
multiple charges upon the consumers.’  Id., 44 
P.U.R.,N.S., at page 12. For the same reason the 
Commission excluded from the rate base about 
$1,600,000 of expenditures on properties which Hope 
acquired from other utilities, the latter having charged 
those payments to operating expenses.  The Commission 
disallowed certain other overhead items amounting to 
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over $3,000,000 which also had been previously charged 
to operating expenses.  And it refused to add some 
$632,000 as interest during construction since no interest 
was in fact paid. 
 
 

FN7 See Uniform System of Accounts 
prescribed for Natural Gas Companies effective 
January 1, 1940, Account No. 332.1. 

 
Hope contended that it should be allowed a return of not 
less than 8%.  The Commission found that an 8% return 
would be unreasonable but that 6 1/2% was a fair rate of 
return.  That rate of return, applied to the rate base of 
$33,712,526, would produce $2,191,314 annually, as 
compared with the present income of not less than 
$5,801,171. 
 
The Circuit Court of Appeals set aside the order of the 
Commission for the following reasons.  (1) It held that the 
rate base should reflect the ‘present fair value’ of the *600 
property, that the Commission in determining the ‘value’ 
should have considered reproduction cost and trended 
original cost, and that ‘actual legitimate cost’ (prudent 
investment) was not the proper measure of ‘fair value’ 
where price levels had changed since the investment.  (2) 
It concluded that the well-drilling costs and overhead 
items in the amount of some $17,000,000 should have 
been included in the rate base.  (3) It held that accrued 
depletion and depreciation and the annual allowance for 
that expense should be computed on the basis of ‘present 
fair value’ of the property not on the basis of ‘actual 
legitimate cost’. 
 
**287 The Circuit Court of Appeals also held that the 
Commission had no power to make findings as to past 
rates in aid of state regulation.  But it concluded that those 
findings were proper as a step in the process of fixing 
future rates. Viewed in that light, however, the findings 
were deemed to be invalidated by the same errors which 
vitiated the findings on which the rate order was based. 
 
Order Reducing Rates.  Congress has provided in s 4(a) of 
the Natural Gas Act that all natural gas rates subject to the 
jurisdiction of the Commission ‘shall be just and 
reasonable, and any such rate or charge that is not just and 
reasonable is hereby declared to be unlawful.’  Sec. 5(a) 
gives the Commission the power, after hearing, to 
determine the ‘just and reasonable rate’ to be thereafter 
observed and to fix the rate by order.  Sec. 5(a) also 
empowers the Commission to order a ‘decrease where 
existing rates are unjust * * * unlawful, or are not the 
lowest reasonable rates.’ And Congress has provided in s 
19(b) that on review of these rate orders the ‘finding of 
the Commission as to the facts, if supported by substantial 

evidence, shall be conclusive.’ Congress, however, has 
provided no formula by which the ‘just and reasonable’ 
rate is to be determined.  It has not filled in the *601 
details of the general prescription FN8 of s 4(a) and s 5(a). 
It has not expressed in a specific rule the fixed principle 
of ‘just and reasonable’. 
 
 

FN8. Sec. 6 of the Act comes the closest to 
supplying any definite criteria for rate making.  It 
provides in subsection (a) that, ‘The Commission 
may investigate the ascertain the actual 
legitimate cost of the property of every natural-
gas company, the depreciation therein, and, when 
found necessary for rate-making purposes, other 
facts which bear on the determination of such 
cost or depreciation and the fair value of such 
property.’  Subsection (b) provides that every 
natural-gas company on request shall file with 
the Commission a statement of the ‘original cost’ 
of its property and shall keep the Commission 
informed regarding the ‘cost’ of all additions, 
etc. 

 
 [1] [2] When we sustained the constitutionality of the 
Natural Gas Act in the Natural Gas Pipeline Co. case, we 
stated that the ‘authority of Congress to regulate the 
prices of commodities in interstate commerce is at least as 
great under the Fifth Amendment as is that of the states 
under the Fourteenth to regulate the prices of 
commodities in intrastate commerce.’  315 U.S. at page 
582, 62 S.Ct. at page 741, 86 L.Ed. 1037.  Rate-making is 
indeed but one species of price-fixing.  Munn v. Illinois, 
94 U.S. 113, 134, 24 L.Ed. 77. The fixing of prices, like 
other applications of the police power, may reduce the 
value of the property which is being regulated.  But the 
fact that the value is reduced does not mean that the 
regulation is invalid.  Block v. Hirsh, 256 U.S. 135, 155-
157, 41 S.Ct. 458, 459, 460, 65 L.Ed. 865, 16 A.L.R. 165; 
Nebbia v. New York, 291 U.S. 502, 523-539, 54 S.Ct. 
505, 509-517, 78 L.Ed. 940, 89 A.L.R. 1469, and cases 
cited.  It does, however, indicate that ‘fair value’ is the 
end product of the process of rate-making not the starting 
point as the Circuit Court of Appeals held.  The heart of 
the matter is that rates cannot be made to depend upon 
‘fair value’ when the value of the going enterprise 
depends on earnings under whatever rates may be 
anticipated.   FN9 
 
 

FN9 We recently stated that the meaning of the 
word ‘value’ is to be gathered ‘from the purpose 
for which a valuation is being made. Thus the 
question in a valuation for rate making is how 
much a utility will be allowed to earn.  The basic 
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question in a valuation for reorganization 
purposes is how much the enterprise in all 
probability can earn.’   Institutional Investors v. 
Chicago, M., St. P. & P.R. Co., 318 U.S. 523, 
540, 63 S.Ct. 727, 738. 

 
*602  [3] [4] [5] [6] [7] We held in Federal Power 
Commission v. Natural Gas Pipeline Co., supra, that the 
Commission was not bound to the use of any single 
formula or combination of formulae in determining rates.  
Its rate-making function, moreover, involves the making 
of ‘pragmatic adjustments.’ Id., 315 U.S. at page 586, 62 
S.Ct. at page 743, 86 L.Ed. 1037. And when the 
Commission's order is challenged in the courts, the 
question is whether that order ‘viewed in its entirety’ 
meets the requirements of the Act.  Id., 315 U.S. at page 
586, 62 S.Ct. at page 743, 86 L.Ed. 1037. Under the 
statutory standard of ‘just and reasonable’ it is the result 
reached not the method employed which is controlling.  
Cf. **288Los Angeles Gas & Electric Corp. v. Railroad  
Commission, 289 U.S. 287, 304, 305, 314, 53 S.Ct. 637, 
643, 644, 647, 77 L.Ed. 1180; West Ohio Gas Co. v. 
Public Utilities Commission (No. 1), 294 U.S. 63, 70, 55 
S.Ct. 316, 320, 79 L.Ed. 761; West v. Chesapeake & 
Potomac Tel. Co., 295 U.S. 662, 692, 693, 55 S.Ct. 894, 
906, 907, 79 L.Ed. 1640 (dissenting opinion).  It is not 
theory but the impact of the rate order which counts.  If 
the total effect of the rate order cannot be said to be unjust 
and unreasonable, judicial inquiry under the Act is at an 
end.  The fact that the method employed to reach that 
result may contain infirmities is not then important.  
Moreover, the Commission's order does not become 
suspect by reason of the fact that it is challenged.  It is the 
product of expert judgment which carries a presumption 
of validity.  And he who would upset the rate order under 
the Act carries the heavy burden of making a convincing 
showing that it is invalid because it is unjust and 
unreasonable in its consequences. Cf. Railroad 
Commission v. Cumberland Tel. & T. Co., 212 U.S. 414, 
29 S.Ct. 357, 53 L.Ed. 577; Lindheimer v. Illinois Bell 
Tel. Co., supra, 292 U.S. at pages 164, 169, 54 S.Ct. at 
pages 663, 665, 78 L.Ed. 1182; Railroad Commission v. 
Pacific Gas & E. Co., 302 U.S. 388, 401, 58 S.Ct. 334, 
341, 82 L.Ed. 319. 
 
*603  [8] [9] The rate-making process under the Act, i.e., 
the fixing of ‘just and reasonable’ rates, involves a 
balancing of the investor and the consumer interests.  
Thus we stated in the Natural Gas Pipeline Co. case that 
‘regulation does not insure that the business shall produce 
net revenues.’  315 U.S. at page 590, 62 S.Ct. at page 745, 
86 L.Ed. 1037.  But such considerations aside, the 
investor interest has a legitimate concern with the 
financial integrity of the company whose rates are being 
regulated. From the investor or company point of view it 

is important that there be enough revenue not only for 
operating expenses but also for the capital costs of the 
business.  These include service on the debt and dividends 
on the stock.  Cf. Chicago & Grand Trunk R. Co. v. 
Wellman, 143 U.S. 339, 345, 346, 12 S.Ct. 400, 402, 36 
L.Ed. 176.  By that standard the return to the equity owner 
should be commensurate with returns on investments in 
other enterprises having corresponding risks.  That return, 
moreover, should be sufficient to assure confidence in the 
financial integrity of the enterprise, so as to maintain its 
credit and to attract capital.  See State of Missouri ex rel. 
South-western Bell Tel. Co. v. Public Service 
Commission, 262 U.S. 276, 291, 43 S.Ct. 544, 547, 67 
L.Ed. 981, 31 A.L.R. 807 (Mr.  Justice Brandeis 
concurring).  The conditions under which more or less 
might be allowed are not important here.  Nor is it 
important to this case to determine the various permissible 
ways in which any rate base on which the return is 
computed might be arrived at.  For we are of the view that 
the end result in this case cannot be condemned under the 
Act as unjust and unreasonable from the investor or 
company viewpoint. 
 
We have already noted that Hope is a wholly owned 
subsidiary of the Standard Oil Co. (N.J.).  It has no 
securities outstanding except stock.  All of that stock has 
been owned by Standard since 1908.  The par amount 
presently outstanding is approximately $28,000,000 as 
compared with the rate base of $33,712,526 established 
by *604 the Commission.  Of the total outstanding stock 
$11,000,000 was issued in stock dividends.  The balance, 
or about $17,000,000, was issued for cash or other assets. 
During the four decades of its operations Hope has paid 
over $97,000,000 in cash dividends.  It had, moreover, 
accumulated by 1940 an earned surplus of about 
$8,000,000.  It had thus earned the total investment in the 
company nearly seven times.  Down to 1940 it earned 
over 20% per year on the average annual amount of its 
capital stock issued for cash or other assets.  On an 
average invested capital of some $23,000,000 Hope's 
average earnings have been about 12% a year.  And 
during this period it had accumulated in addition reserves 
for depletion and depreciation of about $46,000,000. 
Furthermore, during 1939, 1940 and 1941, Hope paid 
dividends of 10% on its stock.  And in the year 1942, 
during about half of which the lower rates were in effect, 
it paid dividends of 7 1/2%.  From 1939-1942 its earned 
surplus increased from $5,250,000 to about $13,700,000, 
i.e., to almost half the par value of its outstanding stock. 
 
As we have noted, the Commission fixed a rate of return 
which permits Hope to earn $2,191,314 annually.  In 
determining that amount it stressed the importance of 
maintaining the financial integrity of the **289 company.  
It considered the financial history of Hope and a vast 
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array of data bearing on the natural gas industry, related 
businesses, and general economic conditions.  It noted 
that the yields on better issues of bonds of natural gas 
companies sold in the last few years were ‘close to 3 per 
cent’, 44 P.U.R.,N.S., at page 33.  It stated that the 
company was a ‘seasoned enterprise whose risks have 
been minimized’ by adequate provisions for depletion and 
depreciation (past and present) with ‘concurrent high 
profits', by ‘protected established markets, through 
affiliated distribution companies, in populous and 
industralized areas', and by a supply of gas locally to meet 
all requirements,*605  ‘except on certain peak days in the 
winter, which it is feasible to supplement in the future 
with gas from other sources.’  Id., 44 P.U.R.,N.S., at page 
33.  The Commission concluded, ‘The company's 
efficient management, established markets, financial 
record, affiliations, and its prospective business place it in 
a strong position to attract capital upon favorable terms 
when it is required.’  Id., 44 P.U.R.,N.S., at page 33. 
 
 [10] [11] [12] In view of these various considerations we 
cannot say that an annual return of $2,191,314 is not ‘just 
and reasonable’ within the meaning of the Act.  Rates 
which enable the company to operate successfully, to 
maintain its financial integrity, to attract capital, and to 
compensate its investors for the risks assumed certainly 
cannot be condemned as invalid, even though they might 
produce only a meager return on the so-called ‘fair value’ 
rate base.  In that connection it will be recalled that Hope 
contended for a rate base of $66,000,000 computed on 
reproduction cost new. The Commission points out that if 
that rate base were accepted, Hope's average rate of return 
for the four-year period from 1937-1940 would amount to 
3.27%.  During that period Hope earned an annual 
average return of about 9% on the average investment. It 
asked for no rate increases.  Its properties were well 
maintained and operated.  As the Commission says such a 
modest rate of 3.27% suggests an ‘inflation of the base on 
which the rate has been computed.’   Dayton Power & 
Light Co. v. Public Utilities Commission, 292 U.S. 290, 
312, 54 S.Ct. 647, 657, 78 L.Ed. 1267.  Cf. Lindheimer v. 
Illinois Bell Tel. Co., supra, 292 U.S. at page 164, 54 
S.Ct. at page 663, 78 L.Ed. 1182.  The incongruity 
between the actual operations and the return computed on 
the basis of reproduction cost suggests that the 
Commission was wholly justified in rejecting the latter as 
the measure of the rate base. 
 
In view of this disposition of the controversy we need not 
stop to inquire whether the failure of the Commission to 
add the $17,000,000 of well-drilling and other costs to 
*606 the rate base was consistent with the prudent 
investment theory as developed and applied in particular 
cases. 
 

 [13] [14] [15] Only a word need be added respecting 
depletion and depreciation. We held in the Natural Gas 
Pipeline Co. case that there was no constitutional 
requirement ‘that the owner who embarks in a wasting-
asset business of limited life shall receive at the end more 
than he has put into it.’  315 U.S. at page 593, 62 S.C. at 
page 746, 86 L.Ed. 1037.  The Circuit Court of Appeals 
did not think that that rule was applicable here because 
Hope was a utility required to continue its service to the 
public and not scheduled to end its business on a day 
certain as was stipulated to be true of the Natural Gas 
Pipeline Co.  But that distinction is quite immaterial. The 
ultimate exhaustion of the supply is inevitable in the case 
of all natural gas companies. Moreover, this Court 
recognized in Lindheimer v. Illinois Bell Tel. Co., supra, 
the propriety of basing annual depreciation on cost. FN10 
By such a procedure the **290 utility is made whole and 
the integrity of its investment maintained. FN11 No more is 
required. FN12 We cannot approve the contrary holding 
*607 of United Railways & Electric Co. v. West, 280 
U.S. 234, 253, 254, 50 S.Ct. 123, 126, 127, 74 L.Ed. 390.  
Since there are no constitutional requirements more 
exacting than the standards of the Act, a rate order which 
conforms to the latter does not run afoul of the former. 
 
 

FN10 Chief Justice Hughes said in that case (292 
U.S. at pages 168, 169, 54 S.Ct. at page 665, 78 
L.Ed. 1182): ‘If the predictions of service life 
were entirely accurate and retirements were 
made when and as these predictions were 
precisely fulfilled, the depreciation reserve 
would represent the consumption of capital, on a 
cost basis, according to the method which 
spreads that loss over the respective service 
periods.  But if the amounts charged to operating 
expenses and credited to the account for 
depreciation reserve are excessive, to that extent 
subscribers for the telephone service are required 
to provide, in effect, capital contributions, not to 
make good losses incurred by the utility in the 
service rendered and thus to keep its investment 
unimpaired, but to secure additional plant and 
equipment upon which the utility expects a 
return.' 

 
FN11 See Mr. Justice Brandeis (dissenting) in 
United Railways & Electric Co. v. West, 280 
U.S. 234, 259-288, 50 S.Ct. 123, 128-138, 74 
L.Ed. 390, for an extended analysis of the 
problem. 

 
FN12 It should be noted that the Act provides no 
specific rule governing depletion and 
depreciation.  Sec. 9(a) merely states that the 
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Commission ‘may from time to time ascertain 
and determine, and by order fix, the proper and 
adequate rates of depreciation and amortization 
of the several classes of property of each natural-
gas company used or useful in the production, 
transportation, or sale of natural gas.' 

 
The Position of West Virginia.  The State of West 
Virginia, as well as its Public Service Commission, 
intervened in the proceedings before the Commission and 
participated in the hearings before it. They have also filed 
a brief amicus curiae here and have participated in the 
argument at the bar.  Their contention is that the result 
achieved by the rate order ‘brings consequences which are 
unjust to West Virginia and its citizens' and which 
‘unfairly depress the value of gas, gas lands and gas 
leaseholds, unduly restrict development of their natural 
resources, and arbitrarily transfer their properties to the 
residents of other states without just compensation 
therefor.' 
 
West Virginia points out that the Hope Natural Gas Co. 
holds a large number of leases on both producing and 
unoperated properties. The owner or grantor receives 
from the operator or grantee delay rentals as 
compensation for postponed drilling.  When a producing 
well is successfully brought in, the gas lease customarily 
continues indefinitely for the life of the field.  In that case 
the operator pays a stipulated gas-well rental or in some 
cases a gas royalty equivalent to one-eighth of the gas 
marketed. FN13 Both the owner and operator have valuable 
property interests in the gas which are separately taxable 
under West Virginia law.  The contention is that the 
reversionary interests in the leaseholds should be 
represented in the rate proceedings since it is their gas 
which is being sold in interstate *608 commerce.  It is 
argued, moreover, that the owners of the reversionary 
interests should have the benefit of the ‘discovery value’ 
of the gas leaseholds, not the interstate consumers. 
Furthermore, West Virginia contends that the 
Commission in fixing a rate for natural gas produced in 
that State should consider the effect of the rate order on 
the economy of West Virginia.  It is pointed out that gas 
is a wasting asset with a rapidly diminishing supply.  As a 
result West Virginia's gas deposits are becoming 
increasingly valuable.  Nevertheless the rate fixed by the 
Commission reduces that value.  And that reduction, it is 
said, has severe repercussions on the economy of the 
State.  It is argued in the first place that as a result of this 
rate reduction Hope's West Virginia property taxes may 
be decreased in view of the relevance which earnings 
have under West Virginia law in the assessment of 
property for tax purposes. FN14 Secondly, it is pointed out 
that West Virginia has a production tax FN15 on the ‘value’ 
of the gas exported from the State.  And we are told that 

for purposes of that tax ‘value’ becomes under West 
Virginia law ‘practically the substantial equivalent of 
market value.’  Thus West Virginia argues that 
undervaluation of Hope's gas leaseholds will cost the 
State many thousands of dollars in taxes.  The effect, it is 
urged, is to impair West Virginia's tax structure for the 
benefit of Ohio and Pennsylvania consumers.  West 
Virginia emphasizes, moreover, its deep interest in the 
conservation of its natural resources including its natural 
gas.  It says that a reduction of the value of these 
leasehold values will jeopardize these conservation 
policies in three respects: (1) **291 exploratory 
development of new fields will be discouraged; (2) 
abandonment of lowyield high-cost marginal wells will be 
hastened; and (3) secondary recovery of oil will be 
hampered. *609 Furthermore, West Virginia contends that 
the reduced valuation will harm one of the great industries 
of the State and that harm to that industry must inevitably 
affect the welfare of the citizens of the State.  It is also 
pointed out that West Virginia has a large interest in coal 
and oil as well as in gas and that these forms of fuel are 
competitive.  When the price of gas is materially 
cheapened, consumers turn to that fuel in preference to 
the others.  As a result this lowering of the price of natural 
gas will have the effect of depreciating the price of West 
Virginia coal and oil. 
 
 

FN13 See Simonton, The Nature of the Interest 
of the Grantee Under an Oil and Gas Lease 
(1918), 25 W.Va.L.Quar. 295. 

 
FN14 West Penn Power Co. v. Board of Review, 
112 W.Va. 442, 164 S.E. 862. 

 
FN15 W.Va.Rev.Code of 1943, ch. 11.  Art. 13, 
ss 2a, 3a. 

 
West Virginia insists that in neglecting this aspect of the 
problem the Commission failed to perform the function 
which Congress entrusted to it and that the case should be 
remanded to the Commission for a modification of its 
order. FN16 
 
 

FN16 West Virginia suggests as a possible 
solution (1) that a ‘going concern value’ of the 
company's tangible assets be included in the rate 
base and (2) that the fair market value of gas 
delivered to customers be added to the outlay for 
operating expenses and taxes. 

 
We have considered these contentions at length in view of 
the earnestness with which they have been urged upon us.  
We have searched the legislative history of the Natural 
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Gas Act for any indication that Congress entrusted to the 
Commission the various considerations which West 
Virginia has advanced here.  And our conclusion is that 
Congress did not. 
 
 [16] [17] We pointed out in Illinois Natural Gas Co. v. 
Central Illinois Public Service Co., 314 U.S. 498, 506, 62 
S.Ct. 384, 387, 86 L.Ed. 371, that the purpose of the 
Natural Gas Act was to provide, ‘through the exercise of 
the national power over interstate commerce, an agency 
for regulating the wholesale distribution to public service 
companies of natural gas moving interstate, which this 
Court had declared to be interstate commerce not subject 
to certain types of state regulation.’  As stated in the 
House Report the ‘basic purpose’ of this legislation was 
‘to occupy’ the field in which such cases as *610State of 
Missouri v.  Kansas Natural Gas Co., 265 U.S. 298, 44 
S.Ct. 544, 68 L.Ed. 1027, and Public Utilities 
Commission v. Attleboro Steam & Electric Co., 273 U.S. 
83, 47 S.Ct. 294, 71 L.Ed. 549, had held the States might 
not act.  H.Rep. No. 709, 75th Cong., 1st Sess., p. 2. In 
accomplishing that purpose the bill was designed to take 
‘no authority from State commissions' and was ‘so drawn 
as to complement and in no manner usurp State regulatory 
authority.’ Id., p. 2.  And the Federal Power Commission 
was given no authority over the ‘production or gathering 
of natural gas.’  s 1(b). 
 
 [18] The primary aim of this legislation was to protect 
consumers against exploitation at the lands of natural gas 
companies.  Due to the hiatus in regulation which resulted 
from the Kansas Natural Gas Co. case and related 
decisions state commissions found it difficult or 
impossible to discover what it cost interstate pipe-line 
companies to deliver gas within the consuming states; and 
thus they were thwarted in local regulation.  H.Rep., No. 
709, supra, p. 3. Moreover, the investigations of the 
Federal Trade Commission had disclosed that the 
majority of the pipe-line mileage in the country used to 
transport natural gas, together with an increasing 
percentage of the natural gas supply for pipe-line 
transportation, had been acquired by a handful of holding 
companies. FN17 State commissions, independent 
producers, and communities having or seeking the service 
were growing quite helpless against these combinations. 
FN18 These were the types of problems with which those 
participating in the hearings were pre-occupied. FN19 
Congress addressed itself to those specific evils. 
 
 

FN17 S.Doc. 92, Pt. 84-A, ch. XII, Final Report, 
Federal Trade Commission to the Senate 
pursuant to S.Res.No. 83, 70th Cong., 1st Sess. 

 
FN18 S.Doc. 92, Pt. 84-A, chs.  XII, XIII, op. 

cit., supra, note 17. 
 

FN19 See Hearings on H.R. 11662, 
Subcommittee of House Committee on Interstate 
& Foreign Commerce, 74th Cong., 2d Sess.; 
Hearings on H.R. 4008, House Committee on 
Interstate & Foreign Commerce, 75th Cong., 1st 
Sess. 

 
*611 The Federal Power Commission was given**292  
broad powers of regulation.  The fixing of ‘just and 
reasonable’ rates (s 4) with the powers attendant thereto 
FN20 was the heart of the new regulatory system.  
Moreover, the Commission was given certain authority by 
s 7(a), on a finding that the action was necessary or 
desirable ‘in the public interest,’ to require natural gas 
companies to extend or improve their transportation 
facilities and to sell gas to any authorized local 
distributor.  By s 7(b) it was given control over the 
abandonment of facilities or of service.  And by s 7(c), as 
originally enacted, no natural gas company could 
undertake the construction or extension of any facilities 
for the transportation of natural gas to a market in which 
natural gas was already being served by another company, 
or sell any natural gas in such a market, without obtaining 
a certificate of public convenience and necessity from the 
Commission.  In passing on such applications for 
certificates of convenience and necessity the Commission 
was told by s 7(c), as originally enacted, that it was ‘the 
intention of Congress that natural gas shall be sold in 
interstate commerce for resale for ultimate public 
consumption for domestic, commercial, industrial, or any 
other use at the lowest possible reasonable rate consistent 
with the maintenance of adequate service in the public 
interest.’  The latter provision was deleted from s 7(c) 
when that subsection was amended by the Act of 
February 7, 1942, 56 Stat. 83. By that amendment limited 
grandfather rights were granted companies desiring to 
extend their facilities and services over the routes or 
within the area which they were already serving. 
Moreover, s 7(c) was broadened so as to require 
certificates*612  of public convenience and necessity not 
only where the extensions were being made to markets in 
which natural gas was already being sold by another 
company but in other situations as well. 
 
 

FN20 The power to investigate and ascertain the 
‘actual legitimate cost’ of property (s 6), the 
requirement as to books and records (s 8), 
control over rates of depreciation (s 9), the 
requirements for periodic and special reports (s 
10), the broad powers of investigation (s 14) are 
among the chief powers supporting the rate 
making function. 
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 [19] These provisions were plainly designed to protect 
the consumer interests against exploitation at the hands of 
private natural gas companies.  When it comes to cases of 
abandonment or of extensions of facilities or service, we 
may assume that, apart from the express exemptions FN21 
contained in s 7, considerations of conservation are 
material to the issuance of certificates of public 
convenience and necessity.  But the Commission was not 
asked here for a certificate of public convenience and 
necessity under s 7 for any proposed construction or 
extension.  It was faced with a determination of the 
amount which a private operator should be allowed to 
earn from the sale of natural gas across state lines through 
an established distribution system.  Secs. 4 and 5, not s 7, 
provide the standards for that determination.  We cannot 
find in the words of the Act or in its history the slightest 
intimation or suggestion that the exploitation of 
consumers by private operators through the maintenance 
of high rates should be allowed to continue provided the 
producing states obtain indirect benefits from it. That 
apparently was the Commission's view of the matter, for 
the same arguments advanced here were presented to the 
Commission and not adopted by it. 
 
 

FN21 Apart from the grandfather clause 
contained in s 7(c), there is the provision of s 
7(f) that a natural gas company may enlarge or 
extend its facilities with the ‘service area’ 
determined by the Commission without any 
further authorization. 

 
We do not mean to suggest that Congress was unmindful 
of the interests of the producing states in their natural gas 
supplies when it drafted the Natural Gas Act.  As we have 
said, the Act does not intrude on the domain traditionally 
reserved for control by state commissions; and the Federal 
Power Commission was given no authority over*613  ‘the 
production or gathering of natural gas.’  s 1(b).  In 
addition, Congress recognized the legitimate interests of 
the States in the conservation of natural gas.  By s 11 
Congress instructed the Commission to make reports on 
compacts between two or more States dealing with the 
conservation, production and transportation of natural gas. 
FN22 The Commission was also **293 directed to 
recommend further legislation appropriate or necessary to 
carry out any proposed compact and ‘to aid in the 
conservation of natural-gas resources within the United 
States and in the orderly, equitable, and economic 
production, transportation, and distribution of natural 
gas.’  s 11(a).  Thus Congress was quite aware of the 
interests of the producing states in their natural gas 
supplies. FN23 But it left the protection of *614 those 
interests to measures other than the maintenance of high 

rates to private companies.  If the Commission is to be 
compelled to let the stockholders of natural gas 
companies have a feast so that the producing states may 
receive crumbs from that table, the present Act must be 
redesigned.  Such a project raises questions of policy 
which go beyond our province. 
 
 

FN22 See P.L. 117, approved July 7, 1943, 57 
Stat. 383 containing an ‘Interstate Compact to 
Conserve Oil and Gas' between Oklahoma, 
Texas, New Mexico, Illinois, Colorado, and 
Kansas. 

 
FN23 As we have pointed out, s 7(c) was 
amended by the Act of February 7, 1942, 56 Stat. 
83, so as to require certificates of public 
convenience and necessity not only where the 
extensions were being made to markets in which 
natural gas was already being sold by another 
company but to other situations as well.  
Considerations of conservation entered into the 
proposal to give the Act that broader scope.  
H.Rep.No. 1290, 77th Cong. 1st Sess., pp. 2, 3.  
And see Annual Report, Federal Power 
Commission (1940) pp. 79, 80; Baum, The 
Federal Power Commission and State Utility 
Regulation (1942), p. 261. 

The bill amending s 7(c) originally contained a subsection 
(h) reading as follows: ‘Nothing contained in this section 
shall be construed to affect the authority of a State within 
which natural gas is produced to authorize or require the 
construction or extension of facilities for the 
transportation and sale of such gas within such State: 
Provided, however, That the Commission, after a hearing 
upon complaint or upon its own motion, may by order 
forbid any intrastate construction or extension by any 
natural-gas company which it shall find will prevent such 
company from rendering adequate service to its customers 
in interstate or foreign commerce in territory already 
being served.’  See Hearings on H.R. 5249, House 
Committee on Interstate & Foreign Commerce, 77th 
Cong., 1st Sess., pp. 7, 11, 21, 29, 32, 33.  In explanation 
of its deletion the House Committee Report stated, pp. 4, 
5: ‘The increasingly important problems raised by the 
desire of several States to regulate the use of the natural 
gas produced therein in the interest of consumers within 
such States, as against the Federal power to regulate 
interstate commerce in the interest of both interstate and 
intrastate consumers, are deemed by the committee to 
warrant further intensive study and probably a more 
retailed and comprehensive plan for the handling thereof 
than that which would have been provided by the stricken 
subsection.' 
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 [20] It is hardly necessary to add that a limitation on the 
net earnings of a natural gas company from its interstate 
business is not a limitation on the power of the producing 
state either to safeguard its tax revenues from that 
industry FN24 or to protect the interests of those who sell 
their gas to the interstate operator. FN25 The return which 
**294 the Commission*615  allowed was the net return 
after all such charges. 
 
 

FN24 We have noted that in the annual operating 
expenses of some $16,000.000 the Commission 
included West Virginia and federal taxes.  And 
in the net increase of $421,160 over 1940 
operating expenses allowed by the Commission 
was some $80,000 for increased West Virginia 
property taxes.  The adequacy of these amounts 
has not been challenged here. 

 
FN25 The Commission included in the aggregate 
annual operating expenses which it allowed 
some $8,500,000 for gas purchased.  It also 
allowed about $1,400,000 for natural gas 
production and about $600,000 for exploration 
and development. 

It is suggested, however, that the Commission in 
ascertaining the cost of Hope's natural gas production 
plant proceeded contrary to s 1(b) which provides that the 
Act shall not apply to ‘the production or gathering of 
natural gas'.  But such valuation, like the provisions for 
operating expenses, is essential to the rate-making 
function as customarily performed in this country.  Cf. 
Smith, The Control of Power Rates in the United States 
and England (1932), 159 The Annals 101.  Indeed s 14(b) 
of the Act gives the Commission the power to ‘determine 
the propriety and reasonableness of the inclusion in 
operating expenses, capital, or surplus of all delay rentals 
or other forms of rental or compensation for unoperated 
lands and leases.' 
 
It is suggested that the Commission has failed to perform 
its duty under the Act in that it has not allowed a return 
for gas production that will be enough to induce private 
enterprise to perform completely and efficiently its 
functions for the public. The Commission, however, was 
not oblivious of those matters.  It considered them.  It 
allowed, for example, delay rentals and exploration and 
development costs in operating expenses. FN26 No serious 
attempt has been made here to show that they are 
inadequate.  We certainly cannot say that they are, unless 
we are to substitute our opinions for the expert judgment 
of the administrators to whom Congress entrusted the 
decision.  Moreover, if in light of experience they turn out 
to be inadequate for development of new sources of 
supply, the doors of the Commission are open for 

increased allowances.  This is not an order for all time.  
The Act contains machinery for obtaining rate 
adjustments. s 4. 
 
 

FN26 See note 25, supra. 
 
 [21] [22] But it is said that the Commission placed too 
low a rate on gas for industrial purposes as compared with 
gas for domestic purposes and that industrial uses should 
be discouraged.  It should be noted in the first place that 
the rates which the Commission has fixed are Hope's 
interstate wholesale rates to distributors not interstate 
rates to industrial users FN27 and domestic consumers.  We 
hardly *616 can assume, in view of the history of the Act 
and its provisions, that the resales intrastate by the 
customer companies which distribute the gas to ultimate 
consumers in Ohio and Pennsylvania are subject to the 
rate-making powers of the Commission. FN28 But in any 
event those rates are not in issue here. Moreover, we fail 
to find in the power to fix ‘just and reasonable’ rates the 
power to fix rates which will disallow or discourage 
resales for industrial use.  The Committee Report stated 
that the Act provided ‘for regulation along recognized and 
more or less standardized lines' and that there was 
‘nothing novel in its provisions'. H.Rep.No.709, supra, p. 
3.  Yet if we are now to tell the Commission to fix the 
rates so as to discourage particular uses, we would indeed 
be injecting into a rate case a ‘novel’ doctrine which has 
no express statutory sanction.  The same would be true if 
we were to hold that the wasting-asset nature of the 
industry required the maintenance of the level of rates so 
that natural gas companies could make a greater profit on 
each unit of gas sold. Such theories of rate-making for 
this industry may or may not be desirable.  The difficulty 
is that s 4(a) and s 5(a) contain only the conventional 
standards of rate-making for natural gas companies. FN29 
The *617 Act of February 7, 1942, by broadening s 7 
gave the Commission some additional authority to deal 
with the conservation aspects of the problem. FN30 But s 
4(a) and s 5(a) were not changed.  If the standard**295  
of ‘just and reasonable’ is to sanction the maintenance of 
high rates by a natural gas company because they restrict 
the use of natural gas for certain purposes, the Act must 
be further amended. 
 
 

FN27 The Commission has expressed doubts 
over its power to fix rates on ‘direct sales to 
industries' from interstate pipelines as 
distinguished from ‘sales for resale to the 
industrial customers of distributing companies.’  
Annual Report, Federal Power Commission 
(1940), p. 11. 
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FN28. Sec. 1(b) of the Act provides: ‘The 
provisions of this Act shall apply to the 
transportation of natural gas in interstate 
commerce, to the sale in interstate commerce of 
natural gas for resale for ultimate public 
consumption for domestic, commercial, 
industrial, or any other use, and to natural-gas 
companies engaged in such transportation or 
sale, but shall not apply to any other 
transportation or sale of natural gas or to the 
local distribution of natural gas or to the facilities 
used for such distribution or to the production or 
gathering of natural gas.’  And see s 2(6), 
defining a ‘natural-gas company’, and H.Rep.No. 
709, supra, pp. 2, 3. 

 
FN29 The wasting-asset characteristic of the 
industry was recognized prior to the Act as 
requiring the inclusion of a depletion allowance 
among operating expenses.  See Columbus Gas 
& Fuel Co. v. Public Utilities Commission, 292 
U.S. 398, 404, 405, 54 S.Ct. 763, 766, 767, 78 
L.Ed. 1327, 91 A.L.R. 1403.  But no such theory 
of rate-making for natural gas companies as is 
now suggested emerged from the cases arising 
during the earlier period of regulation. 

 
FN30 The Commission has been alert to the 
problems of conservation in its administration of 
the Act.  It has indeed suggested that it might be 
wise to restrict the use of natural gas ‘by 
functions rather than by areas.’  Annual Report 
(1940) p. 79. 

The Commission stated in that connection that natural gas 
was particularly adapted to certain industrial uses.  But it 
added that the general use of such gas ‘under boilers for 
the production of steam’ is ‘under most circumstances of 
very questionable social economy.’  Ibid. 
 
 [23] [24] It is finally suggested that the rates charged by 
Hope are discriminatory as against domestic users and in 
favor of industrial users.  That charge is apparently based 
on s 4(b) of the Act which forbids natural gas companies 
from maintaining ‘any unreasonable difference in rates, 
charges, service, facilities, or in any other respect, either 
as between localities or as between classes of service.’  
The power of the Commission to eliminate any such 
unreasonable differences or discriminations is plain.  s 
5(a).  The Commission, however, made no findings under 
s 4(b).  Its failure in that regard was not challenged in the 
petition to review.  And it has not been raised or argued 
here by any party. Hence the problem of discrimination 
has no proper place in the present decision.  It will be 
time enough to pass on that issue when it is presented to 
us.  Congress has entrusted the administration of the Act 

to the Commission not to the courts. Apart from the 
requirements of judicial review it is not *618 for us to 
advise the Commission how to discharge its functions. 
 
Findings as to the Lawfulness of Past Rates.  As we have 
noted, the Commission made certain findings as to the 
lawfulness of past rates which Hope had charged its 
interstate customers.  Those findings were made on the 
complaint of the City of Cleveland and in aid of state 
regulation.  It is conceded that under the Act the 
Commission has no power to make reparation orders.  
And its power to fix rates admittedly is limited to those 
‘to be thereafter observed and in force.’  s 5(a).  But the 
Commission maintains that it has the power to make 
findings as to the lawfulness of past rates even though it 
has no power to fix those rates. FN31 However that may be, 
we do not think that these findings were reviewable under 
s 19(b) of the Act.  That section gives any party 
‘aggrieved by an order’ of the Commission a review ‘of 
such order’ in the circuit court of appeals for the circuit 
where the natural gas company is located or has its 
principal place of business or in the United States Court 
of Appeals for the District of Columbia.  We do not think 
that the findings in question fall within that category. 
 
 

FN31 The argument is that s 4(a) makes 
‘unlawful’ the charging of any rate that is not 
just and reasonable.  And s 14(a) gives the 
Commission power to investigate any matter 
‘which it may find necessary or proper in order 
to determine whether any person has violated’ 
any provision of the Act.  Moreover, s 5(b) gives 
the Commission power to investigate and 
determine the cost of production or 
transportation of natural gas in cases where it has 
‘no authority to establish a rate governing the 
transportation or sale of such natural gas.’  And s 
17(c) directs the Commission to ‘make available 
to the several State commissions such 
information and reports as may be of assistance 
in State regulation of natural-gas companies.’  
For a discussion of these points by the 
Commission see 44 P.U.R.,N.S., at pages 34, 35. 

 
 [25] [26] The Court recently summarized the various 
types of administrative action or determination reviewable 
as orders under the Urgent Deficiencies Act of October 
22, *619 1913, 28 U.S.C. ss 45, 47a, 28 U.S.C.A. ss 45, 
47a, and kindred statutory provisions. Rochester Tel. 
Corp. v. United States, 307 U.S. 125, 59 S.Ct. 754, 83 
L.Ed. 1147.  It was there pointed out that where ‘the order 
sought to be reviewed does not of itself adversely affect 
complainant but only affects his rights adversely on the 
contingency of future administrative action’, it is not 
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reviewable.   Id., 307 U.S. at page 130, 59 S.Ct. at page 
757, 83 L.Ed. 1147.  The Court said, ‘In view of 
traditional conceptions of federal judicial power, resort to 
the courts in these situations is either premature or wholly 
beyond their province.’  **296Id., 307  U.S. at page 130, 
59 S.Ct. at page 757, 83 L.Ed. 1147.  And see United 
States v. Los Angeles  s.l.r. c/o., 273 U.S. 299, 309, 310, 
47 S.Ct. 413, 414, 415, 71 L.Ed. 651; Shannahan v. 
United States, 303 U.S. 596, 58 S.Ct. 732, 82 L.Ed. 1039.  
These considerations are apposite here.  The Commission 
has no authority to enforce these findings.  They are ‘the 
exercise solely of the function of investigation.’  United 
States v. Los Angeles & S.L.R. Co., supra, 273 U.S. at 
page 310, 47 S.Ct. at page 414, 71 L.Ed. 651.  They are 
only a preliminary, interim step towards possible future 
action-action not by the Commission but by wholly 
independent agencies.  The outcome of those proceedings 
may turn on factors other than these findings. These 
findings may never result in the respondent feeling the 
pinch of administrative action. 
 
Reversed. 
 
Mr. Justice ROBERTS took no part in the consideration 
or decision of this case. 
Opinion of Mr. Justice BLACK and Mr. Justice 
MURPHY. 
We agree with the Court's opinion and would add nothing 
to what has been said but for what is patently a wholly 
gratuitous assertion as to Constitutional law in the dissent 
of Mr. Justice FRANKFURTER. We refer to the 
statement that ‘Congressional acquiescence to date in the 
doctrine of Chicago, etc., R. Co. v. Minnesota, supra (134 
U.S. 418, 10 S.Ct. 462, 702, 33 L.Ed. 970), may fairly be 
claimed.’ That was the case in which a majority of this 
Court was finally induced to expand the meaning *620 of 
‘due process' so as to give courts power to block efforts of 
the state and national governments to regulate economic 
affairs.  The present case does not afford a proper 
occasion to discuss the soundness of that doctrine 
because, as stated in Mr. Justice FRANKFURTER'S 
dissent, ‘That issue is not here in controversy.’ The 
salutary practice whereby courts do not discuss issues in 
the abstract applies with peculiar force to Constitutional 
questions. Since, however, the dissent adverts to a highly 
controversial due process doctrine and implies its 
acceptance by Congress, we feel compelled to say that we 
do not understand that Congress voluntarily has 
acquiesced in a Constitutional principle of government 
that courts, rather than legislative bodies, possess final 
authority over regulation of economic affairs.  Even this 
Court has not always fully embraced that principle, and 
we wish to repeat that we have never acquiesced in it, and 
do not now.  See Federal Power Commission v. Natural 
Gas Pipeline Co., 315 U.S. 575, 599-601, 62 S.Ct. 736, 

749, 750, 86 L.Ed. 1037. 
 
 
Mr. Justice REED, dissenting. 
This case involves the problem of rate making under the 
Natural Gas Act.  Added importance arises from the 
obvious fact that the principles stated are generally 
applicable to all federal agencies which are entrusted with 
the determination of rates for utilities. Because my views 
differ somewhat from those of my brethren, it may be of 
some value to set them out in a summary form. 
 
The Congress may fix utility rates in situations subject to 
federal control without regard to any standard except the 
constitutional standards of due process and for taking 
private property for public use without just compensation.  
Wilson v. New, 243 U.S. 332, 350, 37 S.Ct. 298, 302, 61 
L.Ed. 755, L.R.A.1917E, 938, Ann.Cas.1918A, 1024.  A 
Commission, however, does not have this freedom of 
action.  Its powers are limited not only by the 
constitutional standards but also by the standards of the 
delegation.  Here the standard added by the Natural Gas 
Act is that the rate be ‘just *621 and reasonable.' FN1 
Section 6 FN2 **297 throws additional light on the 
meaning of these words. 
 
 

FN1 Natural Gas Act, s 4(a), 52 Stat. 821, 822, 
15 U.S.C. s 717c(a), 15 U.S.C.A. s 717c(a). 

 
FN2 52 Stat. 821, 824, 15 U.S.C. s 717e, 15 
U.S.C.A. s 717e: 

‘(a) The Commission may investigate and ascertain the 
actual legitimate cost of the property of every natural-gas 
company, the depreciation therein, and, when found 
necessary for rate-making purposes, other facts which 
bear on the determination of such cost or depreciation and 
the fair value of such property. 
‘(b) Every natural-gas company upon request shall file 
with the Commission an inventory of all or any part of its 
property and a statement of the original cost thereof, and 
shall keep the Commission informed regarding the cost of 
all additions, betterments, extensions, and new 
construction.' 
 
When the phrase was used by Congress to describe 
allowable rates, it had relation to something ascertainable.  
The rates were not left to the whim of the Commission.  
The rates fixed would produce an annual return and that 
annual return was to be compared with a theoretical just 
and reasonable return, all risks considered, on the fair 
value of the property used and useful in the public service 
at the time of the determination. 
 
Such an abstract test is not precise.  The agency charged 
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with its determination has a wide range before it could 
properly be said by a court that the agency had 
disregarded statutory standards or had confiscated the 
property of the utility for public use.  Cf. Chicago, M. & 
St. P.R. Co. v. Minnesota, 134 U.S. 418, 461-466, 10 
S.Ct. 462, 702, 703-705, 33 L.Ed. 970, dissent.  This is as 
Congress intends.  Rates are left to an experienced agency 
particularly competent by training to appraise the amount 
required. 
 
The decision as to a reasonable return had not been a 
source of great difficulty, for borrowers and lenders 
reached such agreements daily in a multitude of 
situations; and although the determination of fair value 
had been troublesome, its essentials had been worked out 
in fairness to investor and consumer by the time of the 
enactment*622  of this Act.  Cf. Los Angeles G. & E. 
Corp. v. Railroad Comm., 289 U.S. 287, 304 et seq., 53 
S.Ct. 637, 643 et seq., 77 L.Ed. 1180.  The results were 
well known to Congress and had that body desired to 
depart from the traditional concepts of fair value and 
earnings, it would have stated its intention plainly.  
Helvering v. Griffiths, 318 U.S. 371, 63 S.Ct. 636. 
 
It was already clear that when rates are in dispute, 
‘earnings produced by rates do not afford a standard for 
decision.’  289 U.S. at page 305, 53 S.Ct. at page 644, 77 
L.Ed. 1180.  Historical cost, prudent investment and 
reproduction cost FN3 were all relevant factors in 
determining fair value.  Indeed, disregarding the pioneer 
investor's risk, if prudent investment and reproduction 
cost were not distorted by changes in price levels or 
technology, each of them would produce the same result.  
The realization from the risk of an investment in a 
speculative field, such as natural gas utilities, should be 
reflected in the present fair value. FN4 The amount of 
evidence to be admitted on any point was of course in the 
agency's reasonable discretion, and it was free to give its 
own weight to these or other factors and to determine 
from all the evidence its own judgment as to the necessary 
rates. 
 
 

FN3 ‘Reproduction cost’ has been variously 
defined, but for rate making purposes the most 
useful sense seems to be, the minimum amount 
necessary to create at the time of the inquiry a 
modern plant capable of rendering equivalent 
service.  See I Bonbright, Valuation of Property 
(1937) 152.  Reproduction cost as the cost of 
building a replica of an obsolescent plant is not 
of real significance. 

‘Prudent investment’ is not defined by the Court.  It may 
mean the sum originally put in the enterprise, either with 
or without additional amounts from excess earnings 

reinvested in the business. 
 

FN4 It is of no more than bookkeeping 
significance whether the Commission allows a 
rate of return commensurate with the risk of the 
original investment or the lower rate based on 
current risk and a capitalization reflecting the 
established earning power of a successful 
company and the probable cost of duplicating its 
services.  Cf. American T. & T. Co. v. United 
States, 299 U.S. 232, 57 S.Ct. 170, 81 L.Ed. 142.  
But the latter is the traditional method. 

 
*623 I agree with the Court in not imposing a rule of 
prudent investment alone in determining the rate base. 
This leaves the Commission free, as I understand it, to use 
any available evidence for its finding of fair value, 
including both prudent investment and the cost of 
installing at the present time an efficient system for 
furnishing the needed utility service. 
 
My disagreement with the Court arises primarily from its 
view that it makes no **298 difference how the 
Commission reached the rate fixed so long as the result is 
fair and reasonable.  For me the statutory command to the 
Commission is more explicit. Entirely aside from the 
constitutional problem of whether the Congress could 
validly delegate its rate making power to the Commission, 
in toto and without standards, it did legislate in the light 
of the relation of fair and reasonable to fair value and 
reasonable return.  The Commission must therefore make 
its findings in observance of that relationship. 
 
The Federal Power Commission did not, as I construe 
their action, disregard its statutory duty.  They heard the 
evidence relating to historical and reproduction cost and 
to the reasonable rate of return and they appraised its 
weight.  The evidence of reproduction cost was rejected 
as unpersuasive, but from the other evidence they found a 
rate base, which is to me a determination of fair value.  
On that base the earnings allowed seem fair and 
reasonable.  So far as the Commission went in appraising 
the property employed in the service, I find nothing in the 
result which indicates confiscation, unfairness or 
unreasonableness. Good administration of rate making 
agencies under this method would avoid undue delay and 
render revaluations unnecessary except after violent 
fluctuations of price levels.  Rate making under this 
method has been subjected to criticism.  But until 
Congress changes the standards for the agencies, these 
rate making bodies should continue the conventional 
theory of rate *624 making.  It will probably be simpler to 
improve present methods than to devise new ones. 
 
But a major error, I think was committed in the disregard 
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by the Commission of the investment in exploratory 
operations and other recognized capital costs.  These were 
not considered by the Commission because they were 
charged to operating expenses by the company at a time 
when it was unregulated.  Congress did not direct the 
Commission in rate making to deduct from the rate base 
capital investment which had been recovered during the 
unregulated period through excess earnings.  In my view 
this part of the investment should no more have been 
disregarded in the rate base than any other capital 
investment which previously had been recovered and paid 
out in dividends or placed to surplus.  Even if prudent 
investment throughout the life of the property is accepted 
as the formula for figuring the rate base, it seems to me 
illogical to throw out the admittedly prudent cost of part 
of the property because the earnings in the unregulated 
period had been sufficient to return the prudent cost to the 
investors over and above a reasonable return.  What 
would the answer be under the theory of the Commission 
and the Court, if the only prudent investment in this utility 
had been the seventeen million capital charges which are 
now disallowed? 
 
For the reasons heretofore stated, I should affirm the 
action of the Circuit Court of Appeals in returning the 
proceeding to the Commission for further consideration 
and should direct the Commission to accept the 
disallowed capital investment in determining the fair 
value for rate making purposes. 
 
Mr. Justice FRANKFURTER, dissenting. 
My brother JACKSON has analyzed with particularity the 
economic and social aspects of natural gas as well as *625 
the difficulties which led to the enactment of the Natural 
Gas Act, especially those arising out of the abortive 
attempts of States to regulate natural gas utilities.  The 
Natural Gas Act of 1938 should receive application in the 
light of this analysis, and Mr. Justice JACKSON has, I 
believe, drawn relevant inferences regarding the duty of 
the Federal Power Commission in fixing natural gas rates.  
His exposition seems to me unanswered, and I shall say 
only a few words to emphasize my basic agreement with 
him. 
 
For our society the needs that are met by public utilities 
are as truly public services as the traditional governmental 
functions of police and justice.  They are not less so when 
these services are rendered by private enterprise under 
governmental regulation. Who ultimately determines the 
ways of regulation, is the decisive aspect in the public 
supervision of privately-owned utilities. Foreshadowed 
nearly sixty years ago, Railroad Commission Cases 
(Stone v. Farmers' Loan & Trust Co.), 116 U.S. 307, 331, 
6 S.Ct. 334, 344, 388, 1191, 29 L.Ed. 636, it was decided 
more than fifty **299 years ago that the final say under 

the Constitution lies with the judiciary and not the 
legislature. Chicago, etc., R. Co. v. Minnesota , 134 U.S. 
418, 10 S.Ct. 462, 702, 33 L.Ed. 970. 
 
While legal issues touching the proper distribution of 
governmental powers under the Constitution may always 
be raised, Congressional acquiescence to date in the 
doctrine of Chicago, etc., R. Co. v. Minnesota, supra, may 
fairly be claimed.  But in any event that issue is not here 
in controversy.  As pointed out in the opinions of my 
brethren, Congress has given only limited authority to the 
Federal Power Commission and made the exercise of that 
authority subject to judicial review.  The Commission is 
authorized to fix rates chargeable for natural gas.  But the 
rates that it can fix must be ‘just and reasonable’.  s 5 of 
the Natural Gas Act, 15 U.S.C. s 717d, 15 U.S.C.A. s 
717d.  Instead of making the Commission's rate 
determinations final, Congress*626  specifically provided 
for court review of such orders. To be sure, ‘the finding of 
the Commission as to the facts, if supported by substantial 
evidence’ was made ‘conclusive’, s 19 of the Act, 15 
U.S.C. s 717r; 15 U.S.C.A. s 717r.  But obedience of the 
requirement of Congress that rates be ‘just and 
reasonable’ is not an issue of fact of which the 
Commission's own determination is conclusive. 
Otherwise, there would be nothing for a court to review 
except questions of compliance with the procedural 
provisions of the Natural Gas Act.  Congress might have 
seen fit so to cast its legislation.  But it has not done so.  It 
has committed to the administration of the Federal Power 
Commission the duty of applying standards of fair dealing 
and of reasonableness relevant to the purposes expressed 
by the Natural Gas Act.  The requirement that rates must 
be ‘just and reasonable’ means just and reasonable in 
relation to appropriate standards. Otherwise Congress 
would have directed the Commission to fix such rates as 
in the judgment of the Commission are just and 
reasonable; it would not have also provided that such 
determinations by the Commission are subject to court 
review. 
 
To what sources then are the Commission and the courts 
to go for ascertaining the standards relevant to the 
regulation of natural gas rates?   It is at this point that Mr. 
Justice JACKSON'S analysis seems to me pertinent.  
There appear to be two alternatives.  Either the fixing of 
natural gas rates must be left to the unguided discretion of 
the Commission so long as the rates it fixes do not reveal 
a glaringly had prophecy of the ability of a regulated 
utility to continue its service in the future.  Or the 
Commission's rate orders must be founded on due 
consideration of all the elements of the public interest 
which the production and distribution of natural gas 
involve just because it is natural gas.  These elements are 
reflected in the Natural Gas Act, if that Act be applied as 
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an entirety.  See, for *627 instance, ss 4(a)(b)(c)(d), 6, 
and 11, 15 U.S.C. ss 717c(a)(b)(c)(d), 717e, and 717j, 15 
U.S.C.A. ss 717c(a-d), 717e, 717j.  Of course the statute 
is not concerned with abstract theories of ratemaking. But 
its very foundation is the ‘public interest’, and the public 
interest is a texture of multiple strands.  It includes more 
than contemporary investors and contemporary 
consumers.  The needs to be served are not restricted to 
immediacy, and social as well as economic costs must be 
counted. 
 
It will not do to say that it must all be left to the skill of 
experts.  Expertise is a rational process and a rational 
process implies expressed reasons for judgment.  It will 
little advance the public interest to substitute for the 
hodge-podge of the rule in Smyth v. Ames, 169 U.S. 466, 
18 S.Ct. 418, 42 L.Ed. 819, an encouragement of 
conscious obscurity or confusion in reaching a result, on 
the assumption that so long as the result appears harmless 
its basis is irrelevant. That may be an appropriate attitude 
when state action is challenged as unconstitutional.  Cf. 
Driscoll v. Edison Light & Power Co., 307 U.S. 104, 59 
S.Ct. 715, 83 L.Ed. 1134.  But it is not to be assumed that 
it was the design of Congress to make the accommodation 
of the conflicting interests exposed in Mr. Justice 
JACKSON'S opinion the occasion for a blind clash of 
forces or a partial assessment of relevant factors, either 
before the Commission or here. 
 
The objection to the Commission's action is not that the 
rates it granted were too low but that the range of its 
vision was too narrow.  And since the issues before the 
Commission involved no less than the **300 total public 
interest, the proceedings before it should not be judged by 
narrow conceptions of common law pleading.  And so I 
conclude that the case should be returned to the 
Commission.  In order to enable this Court to discharge 
its duty of reviewing the Commission's order, the 
Commission should set forth with explicitness the criteria 
by which it is guided *628 in determining that rates are 
‘just and reasonable’, and it should determine the public 
interest that is in its keeping in the perspective of the 
considerations set forth by Mr. Justice JACKSON. 
 
By Mr. Justice JACKSON. 
 
Certainly the theory of the court below that ties rate-
making to the fair-value-reproduction-cost formula should 
be overruled as in conflict with Federal Power 
Commission v. Natural Gas Pipeline Co. FN1 But the case 
should, I think, be the occasion for reconsideration of our 
rate-making doctrine as applied to natural gas and should 
be returned to the Commission for further consideration in 
the light thereof. 
 

 
FN1 315 U.S. 575, 62 S.Ct. 736, 86 L.Ed. 1037. 

 
The Commission appears to have understood the effect of 
the two opinions in the Pipeline case to be at least 
authority and perhaps direction to fix natural gas rates by 
exclusive application of the ‘prudent investment’ rate 
base theory.  This has no warrant in the opinion of the 
Chief Justice for the Court, however, which released the 
Commission from subservience to ‘any single formula or 
combination of formulas' provided its order, ‘viewed in its 
entirety, produces no arbitrary result.’  315 U.S. at page 
586, 62 S.Ct. at page 743, 86 L.Ed. 1037.  The minority 
opinion I understood to advocate the ‘prudent investment’ 
theory as a sufficient guide in a natural gas case.  The 
view was expressed in the court below that since this 
opinion was not expressly controverted it must have been 
approved. FN2 I disclaim this imputed*629  approval with 
some particularity, because I attach importance at the very 
beginning of federal regulation of the natural gas industry 
to approaching it as the performance of economic 
functions, not as the performance of legalistic rituals. 
 
 

FN2 Judge Dobie, dissenting below, pointed out 
that the majority opinion in the Pipeline case 
‘contains no express discussion of the Prudent 
Investment Theory’ and that the concurring 
opinion contained a clear one, and said, ‘It is 
difficult for me to believe that the majority of the 
Supreme Court, believing otherwise, would 
leave such a statement unchallenged.’  (134 F.2d 
287, 312.) The fact that two other Justices had as 
matter of record in our books long opposed the 
reproduction cost theory of rate bases and had 
commented favorably on the prudent investment 
theory may have influenced that conclusion.  See 
opinion of Mr. Justice Frankfurter in Driscoll v. 
Edison Light & Power Co., 307 U.S. 104, 122, 
59 S.Ct. 715, 724, 83 L.Ed. 1134, and my brief 
as Solicitor General in that case.  It should be 
noted, however, that these statements were made, 
not in a natural gas case, but in an electric power 
case-a very important distinction, as I shall try to 
make plain. 

 
I.  

 
Solutions of these cases must consider eccentricities of 
the industry which gives rise to them and also to the Act 
of Congress by which they are governed. 
 
The heart of this problem is the elusive, exhaustible, and 
irreplaceable nature of natural gas itself.  Given sufficient 
money, we can produce any desired amount of railroad, 
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bus, or steamship transportation, or communications 
facilities, or capacity for generation of electric energy, or 
for the manufacture of gas of a kind.  In the service of 
such utilities one customer has little concern with the 
amount taken by another, one's waste will not deprive 
another, a volume of service and be created equal to 
demand, and today's demands will not exhaust or lessen 
capacity to serve tomorrow.  But the wealth of Midas and 
the wit of man cannot produce or reproduce a natural gas 
field.  We cannot even reproduce the gas, for our 
manufactured product has only about half the heating 
value per unit of nature's own. FN3 
 
 

FN3 Natural gas from the Appalachian field 
averages about 1050 to 1150 B.T.U. content, 
while by-product manufactured gas is about 530 
to 540.  Moody's Manual of Public Utilities 
(1943) 1350; Youngberg, Natural Gas (1930) 7. 

 
**301 Natural gas in some quantity is produced in 
twenty-four states.  It is consumed in only thirty-five 
states, and is *630 available only to about 7,600,000 
consumers. FN4 Its availability has been more localized 
than that of any other utility service because it has 
depended more on the caprice of nature. 
 
 

FN4 Sen.Rep. No. 1162, 75th Cong., 1st Sess., 2. 
 
The supply of the Hope Company is drawn from that old 
and rich and vanishing field that flanks the Appalachian 
mountains.  Its center of production is Pennsylvania and 
West Virginia, with a fringe of lesser production in New 
York, Ohio, Kentucky, Tennessee, and the north end of 
Alabama.  Oil was discovered in commercial quantities at 
a depth of only 69 1/2 feet near Titusville, Pennsylvania, 
in 1859.  Its value then was about $16 per barrel. FN5 The 
oil branch of the petroleum industry went forward at once, 
and with unprecedented speed.  The area productive of oil 
and gas was roughed out by the drilling of over 19,000 
‘wildcat’ wells, estimated to have cost over $222,000,000. 
Of these, over 18,000 or 94.9 per cent, were ‘dry holes.’  
About five per cent, or 990 wells, made discoveries of 
commercial importance, 767 of them resulting chiefly in 
oil and 223 in gas only. FN6 Prospecting for many years 
was a search for oil, and to strike gas was a misfortune.  
Waste during this period and even later is appalling.  Gas 
was regarded as having no commercial value until about 
1882, in which year the total yield was valued only at 
about $75,000. FN7 Since then, contrary to oil, which has 
become cheaper gas in this field has pretty steadily 
advanced in price. 
 
 

FN5 Arnold and Kemnitzer, Petroleum in the 
United States and Possessions (1931) 78. 

 
FN6. Id. at 62-63. 

 
FN7. Id. at 61. 

 
While for many years natural gas had been distributed on 
a small scale for lighting, FN8 its acceptance was slow, 
*631 facilities for its utilization were primitive, and not 
until 1885 did it take on the appearance of a substantial 
industry. FN9 Soon monopoly of production or markets 
developed. FN10 To get gas from the mountain country, 
where it was largely found, to centers of population, 
where it was in demand, required very large investment. 
By ownership of such facilities a few corporate systems, 
each including several companies, controlled access to 
markets.  Their purchases became the dominating factor 
in giving a market value to gas produced by many small 
operators.  Hope is the market for over 300 such 
operators.  By 1928 natural gas in the Appalachian field 
commanded an average price of 21.1 cents per m.c.f. at 
points of production and was bringing 45.7 cents at points 
of consumption. FN11 The companies which controlled 
markets, however, did not rely on gas purchases alone.  
They acquired and held in fee or leasehold great acreage 
in territory proved by ‘wildcat’ drilling.  These large 
marketing system companies as well as many small 
independent owners and operators have carried on the 
commercial development of proved territory.  The 
development risks appear from the estimate that up to 
1928, 312,318 proved area wells had been sunk in the 
Appalachian field of which 48,962, or 15.7 per cent, 
failed to produce oil or gas in commercial quantity. FN12 
 
 

FN8 At Fredonia, New York, in 1821, natural 
gas was conveyed from a shallow well to some 
thirty people.  The lighthouse at Barcelona 
Harbor, near what is now Westfield, New York, 
was at about that time and for many years 
afterward lighted by gas that issued from a 
crevice.  Report on Utility Corporations by 
Federal Trade Commission, Sen.Doc. 92, Pt. 84-
A, 70th Cong., 1st Sess., 8-9. 

 
FN9 In that year Pennsylvania enacted ‘An Act 
to provide for the incorporation and regulation of 
natural gas companies.’  Penn.Laws 1885, No. 
32, 15 P.S. s 1981 et seq. 

 
FN10 See Steptoe and Hoffheimer's 
Memorandum for Governor Cornwell of West 
Virginia (1917) 25 West Virginia Law Quarterly 
257; see also Report on Utility Corporations by 
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Federal Trade Commission, Sen.Doc. No. 92, Pt. 
84-A, 70th Cong., 1st Sess. 

 
FN11 Arnold and Kemnitzer, Petroleum in the 
United States and Possessions (1931) 73. 

 
FN12. Id. at 63. 

 
*632 With the source of supply thus tapped to serve 
centers of large demand, like Pittsburgh, Buffalo, 
Cleveland, Youngstown, Akron, and other industrial 
communities, the distribution of natural gas fast became 
big business.  Its advantages as a **302 fuel and its price 
commended it, and the business yielded a handsome 
return.  All was merry and the goose hung high for 
consumers and gas companies alike until about the time 
of the first.  World War. Almost unnoticed by the 
consuming public, the whole Appalachian field passed its 
peak of production and started to decline. Pennsylvania, 
which to 1928 had given off about 38 per cent of the 
natural gas from this field, had its peak in 1905; Ohio, 
which had produced 14 per cent, had its peak in 1915; and 
West Virginia, greatest producer of all, with 45 per cent to 
its credit, reached its peak in 1917. FN13 
 
 

FN13. Id. at 64. 
 
Western New York and Eastern Ohio, on the fringe of the 
field, had some production but relied heavily on imports 
from Pennsylvania and West Virginia.  Pennsylvania, a 
producing and exporting state, was a heavy consumer and 
supplemented her production with imports from West 
Virginia.  West Virginia was a consuming state, but the 
lion's share of her production was exported.  Thus the 
interest of the states in the North Appalachian supply was 
in conflict. 
 
Competition among localities to share in the failing 
supply and the helplessness of state and local authorities 
in the presence of state lines and corporate complexities is 
a part of the background of federal intervention in the 
industry. FN14 West Virginia took the boldest measure.  It 
legislated a priority in its entire production in favor of its 
own inhabitants.  That was frustrated by an 
injunction*633  from this Court. FN15 Throughout the 
region clashes in the courts and conflicting decisions 
evidenced public anxiety and confusion.  It was held that 
the New York Public Service Commission did not have 
power to classify consumers and restrict their use of gas. 
FN16 That Commission held that a company could not 
abandon a part of its territory and still serve the rest. FN17 
Some courts admonished the companies to take action to 
protect consumers. FN18 Several courts held that 
companies, regardless of failing supply, must continue to 

take on customers, but such compulsory additions were 
finally held to be within the Public Service Commission's 
discretion. FN19 There were attempts to throw up 
franchises and quit the service, and municipalities 
resorted to the courts with conflicting results.  FN20 Public 
service commissions of consuming states were 
handicapped, for they had no control of the supply. FN21 
 
 

FN14 See Report on Utility Corporations by 
Federal Trade Commission, Sen.Doc. No. 92, Pt. 
84-A, 70th Cong., 1st Sess. 

 
FN15 Commonwealth of Pennsylvania v. West 
Virginia, 262 U.S. 553, 43 S.Ct. 658, 67 L.Ed. 
1117, 32 A.L.R. 300.  For conditions there which 
provoked this legislation, see 25 West Virginia 
Law Quarterly 257. 

 
FN16 People ex rel. Pavilion Natural Gas Co. v. 
Public Service Commission, 188 App.Div. 36, 
176 N.Y.S. 163. 

 
FN17 Village of Falconer v. Pennsylvania Gas 
Company, 17 State Department Reports, N.Y., 
407. 

 
FN18 See, for example, Public Service 
Commission v. Iroquois Natural Gas Co., 108 
Misc. 696, 178 N.Y.S. 24; Park Abbott Realty 
Co. v. Iroquois Natural Gas Co., 102 Misc. 266, 
168 N.Y.S. 673; Public Service Commission v. 
Iroquois Natural Gas Co., 189 App.Div. 545, 179 
N.Y.S. 230. 

 
FN19 People ex rel. Pennsylvania Gas Co. v. 
Public Service Commission, 196 App.Div. 514, 
189 N.Y.S. 478. 

 
FN20 East Ohio Gas Co. v. Akron, 81 Ohio St. 
33, 90 N.E. 40, 26 L.R.A., N.S., 92, 18 Ann.Cas. 
332; Village of New-comerstown v. 
Consolidated Gas Co., 100 Ohio St. 494, 127 
N.E. 414; Gress v. Village of Ft. Laramie, 100 
Ohio St. 35, 125 N.E. 112, 8 A.L.R. 242; City of 
Jamestown v. Pennsylvania Gas Co., D.C., 263 
F. 437; Id., D.C., 264 F. 1009.  See, also, United 
Fuel Gas Co. v. Railroad Commission, 278 U.S. 
300, 308, 49 S.Ct. 150, 152, 73 L.Ed. 390. 

 
FN21 The New York Public Service 
Commission said: ‘While the transportation of 
natural gas through pipe lines from one state to 
another state is interstate commerce * * *, 
Congress has not taken over the regulation of 
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that particular industry.  Indeed, it has expressly 
excepted it from the operation of the Interstate 
Commerce Commissions Law (Interstate 
Commerce Commissions Law, section 1). It is 
quite clear, therefore, that this Commission can 
not require a Pennsylvania corporation producing 
gas in Pennsylvania to transport it and deliver it 
in the State of New York, and that the Interstate 
Commerce Commission is likewise powerless.  
If there exists such a power, and it seems that 
there does, it is a power vested in Congress and 
by it not yet exercised.  There is no available 
source of supply for the Crystal City Company at 
present except through purchasing from the 
Porter Gas Company.  It is possible that this 
Commission might fix a price at which the Potter 
Gas Company should sell if it sold at all, but as 
the Commission can not require it to supply gas 
in the State of New York, the exercise of such a 
power to fix the price, if such power exists, 
would merely say, sell at this price or keep out of 
the State.’  Lane v. Crystal City Gas Co., 8 New 
York Public Service Comm.Reports, Second 
District, 210, 212. 

 
**303 *634 Shortages during World War I occasioned the 
first intervention in the natural gas industry by the Federal 
Government.  Under Proclamation of President Wilson 
the United States Fuel Administrator took control, 
stopped extensions, classified consumers and established 
a priority for domestic over industrial use. FN22 After the 
war federal control was abandoned.  Some cities once 
served with natural gas became dependent upon mixed 
gas of reduced heating value and relatively higher price. 
FN23 
 
 

FN22 Proclamation by the President of 
September 16, 1918; Rules and Regulations of 
H. A. Garfield, Fuel Administrator, September 
24, 1918. 

 
FN23 For example, the Iroquois Gas Corporation 
which formerly served Buffalo, New York, with 
natural gas ranging from 1050 to 1150 b.t.u. per 
cu. ft., now mixes a by-product gas of between 
530 and 540 b.t.u. in proportions to provide a 
mixed gas of about 900 b.t.u. per cu. ft.  For 
space heating or water heating its charges range 
from 65 cents for the first m.c.f. per month to 55 
cents for all above 25 m.c.f. per month.  Moody's 
Manual of Public Utilities (1943) 1350. 

 
Utilization of natural gas of highest social as well as 
economic return is domestic use for cooking and water 

*635 heating, followed closely by use for space heating in 
homes. This is the true public utility aspect of the 
enterprise, and its preservation should be the first concern 
of regulation.  Gas does the family cooking cheaper than 
any other fuel. FN24 But its advantages do not end with 
dollars and cents cost.  It is delivered without interruption 
at the meter as needed and is paid for after it is used.  No 
money is tied up in a supply, and no space is used for 
storage.  It requires no handling, creates no dust, and 
leaves no ash.  It responds to thermostatic control.  It 
ignites easily and immediately develops its maximum 
heating capacity.  These incidental advantages make 
domestic life more liveable. 
 
 

FN24 The United States Fuel Administration 
made the following cooking value comparisons, 
based on tests made in the Department of Home 
Economics of Ohio State University: 

Natural gas at 1.12 per M. is equivalent to coal at $6.50 
per ton. 
Natural gas at 2.00 per M. is equivalent to gasoline at 27¢  
per gal. 
Natural gas at 2.20 per M. is equivalent to electricity at 3¢  
per k.w.h. 
Natural gas at 2.40 per M. is equivalent to coal oil at 15¢  
per gal. 
Use and Conservation of Natural Gas, issued by U.S. Fuel 
Administration (1918) 5. 
 
Industrial use is induced less by these qualities than by 
low cost in competition with other fuels.  Of the gas 
exported from West Virginia by the Hope Company a 
very substantial part is used by industries.  This wholesale 
use speeds exhaustion of supply and displaces other fuels.  
Coal miners and the coal industry, a large part of whose 
costs are wages, have complained of unfair competition 
from low-priced industrial gas produced with relatively 
little labor cost. FN25 
 
 

FN25 See Brief on Behalf jof Legislation 
Imposing an Excise Tax on Natural Gas, 
submitted to N.R.A. by the United Mine 
Workers of America and the National Coal 
Association. 

 
Gas rate structures generally have favored industrial 
users.  In 1932, in Ohio, the average yield on gas for 
domestic consumption was 62.1 cents per m.c.f. and on 
industrial,*636  38.7.  In Pennsylvania, the figures were 
62.9 against 31.7.  West Virginia showed the least spread, 
domestic consumers paying 36.6 cents; and industrial, 
27.7. FN26 Although this spread is less than **304 in other 
parts of the United States, FN27 it can hardly be said to be 
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self-justifying.  It certainly is a very great factor in 
hastening decline of the natural gas supply. 
 
 

FN26 Brief of National Gas Association and 

United Mine Workers, supra, note 26, pp. 35, 36, 
compiled from Bureau of Mines Reports. 

 
FN27 From the source quoted in the preceding 
note the spread elsewhere is shown to be: 

 
 
 State. Industrial Domestic
Illinois. 29.2  1.678
Louisiana. 10.4 59.7
Oklahoma. 11.2 41.5
Texas. 13.1 59.7
Alabama. 17.8  1.227
Georgia. 22.9  1.043
 

 
About the time of World War I there were occasional and 
short-lived efforts by some hard-pressed companies to 
reverse this discrimination and adopt graduated rates, 
giving a low rate to quantities adequate for domestic use 
and graduating it upward to discourage industrial use. FN28 
*637 These rates met opposition from industrial sources, 
of course, and since diminished revenues from industrial 
sources tended to increase the domestic price, they met 
little popular or commission favor.  The fact is that 
neither the gas companies nor the consumers nor local 
regulatory bodies can be depended upon to conserve gas.  
Unless federal regulation will take account of 
conservation, its efforts seem, as in this case, actually to 
constitute a new threat to the life of the Appalachian 
supply. 
 
 

FN28 In Corning, New York, rates were initiated 
by the Crystal City Gas Company as follows: 
70¢  for the first 5,000 cu. ft. per month; 80¢  
from 5,000 to 12,000; $1 for all over 12,000.  
The Public Service Commission rejected these 
rates and fixed a flat rate of 58¢  per m.c.f.  Lane 
v. Crystal City Gas Co., 8 New York Public 
Service Comm. Reports, Second District, 210. 

The Pennsylvania Gas Company (National Fuel Gas 
Company group) also attempted a sliding scale rate for 
New York consumers, net per month as follows: First 
5,000 feet, 35¢ ; second 5,000 feet, 45¢ ; third 5,000 feet, 
50¢ ; all above 15,000, 55¢ .  This was eventually 
abandoned, however.  The company's present scale in 
Pennsylvania appears to be reversed to the following net 
monthly rate; first 3 m.c.f., 75¢ ; next 4 m.c.f., 60¢ ; next 
8 m.c.f., 55¢ ; over 15 m.c.f., 50¢  .  Moody's Manual of 
Public Utilities (1943) 1350.  In New York it now serves 
a mixed gas. 
For a study of effect of sliding scale rates in reducing 
consumption see 11 Proceedings of Natural Gas 
Association of America (1919) 287. 

 
II.  

 
Congress in 1938 decided upon federal regulation of the 
industry. It did so after an exhaustive investigation of all 
aspects including failing supply and competition for the 
use of natural gas intensified by growing scarcity.   FN29 
Pipelines from the Appalachian area to markets were in 
the control of a handful of holding company systems. FN30 
This created a highly concentrated control of the 
producers' market and of the consumers' supplies. While 
holding companies dominated both production and 
distribution they segregated those activities in separate 
*638 subsidiaries, FN31 the effect of which, if not the 
purpose, was to isolate **305 some end of the business 
from the reach of any one state commission.  The cost of 
natural gas to consumers moved steadily upwards over the 
years, out of proportion to prices of oil, which, except for 
the element of competition, is produced under somewhat 
comparable conditions. The public came to feel that the 
companies were exploiting the growing scarcity of local 
gas.  The problems of this region had much to do with 
creating the demand for federal regulation. 
 
 

FN29 See Report on Utility Corporations by 
Federal Trade Commission, Sen. Doc. 92, Pt. 84-
A, 70th Cong., 1st Sess. 

 
FN30 Four holding company systems control 
over 55 per cent of all natural gas transmission 
lines in the United States.  They are Columbia 
Gas and Electric Corporation, Cities Service Co., 
Electric Bond and Share Co., and Standard Oil 
Co. of New Jersey. Columbia alone controls 
nearly 25 per cent, and fifteen companies 
account for over 80 per cent of the total.  Report 
on Utility Corporations by Federal Trade 
Commission, Sen. Doc. 92, Pt. 84-A, 70th 
Cong., 1st Sess., 28. 

In 1915, so it was reported to the Governor of West 
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Virginia, 87 per cent of the total gas production of that 
state was under control of eight companies.  Steptoe and 
Hoffheimer, Legislative Regulation of Natural Gas 
Supply in West Virginia, 17 West Virginia Law Quarterly 
257, 260.  Of these, three were subsidiaries of the 
Columbia system and others were subsidiaries of larger 
systems.  In view of inter-system sales and interlocking 
interests it may be doubted whether there is much real 
competition among these companies. 
 

FN31 This pattern with its effects on local 
regulatory efforts will be observed in our 
decisions.  See United Fuel Gas Co. v. Railroad 
Commission, 278 U.S. 300, 49 S.Ct. 150, 73 
L.Ed. 390; United Fuel Gas Co. v. Public Service 
Commission, 278 U.S. 322, 49 S.Ct. 157, 73 
L.Ed. 402; Dayton Power & Light v. Public 
Utilities Commission, 292 U.S. 290, 54 S.Ct. 
647, 78 L.Ed. 1267; Columbus Gas & Fuel Co. 
v. Public Utilities Commission, 292 U.S. 398, 54 
S.Ct. 763, 78 L.Ed. 1327, 91 A.L.R. 1403, and 
the present case. 

 
The Natural Gas Act declared the natural gas business to 
be ‘affected with a public interest,’ and its regulation 
‘necessary in the public interest.’   FN32 Originally, and at 
the time this proceeding was commenced and tried, it also 
declared ‘the intention of Congress that natural gas shall 
be sold in interstate commerce for resale for ultimate 
public consumption for domestic, commercial, industrial, 
or any other use at the lowest possible reasonable rate 
consistent with the maintenance of adequate service in the 
public interest.’   FN33 While this was later dropped, there 
is nothing to indicate that it was not and is not still an 
accurate statement of purpose of the Act.  Extension or 
improvement of facilities may be ordered when 
‘necessary or desirable in the public interest,’ 
abandonment of facilities may be ordered when the 
supply is ‘depleted to the extent that the continuance of 
service is unwarranted, or that the present or future public 
convenience or necessity *639 permit’ abandonment and 
certain extensions can only be made on finding of ‘the 
present or future public convenience and necessity.' FN34 
The Commission is required to take account of the 
ultimate use of the gas.  Thus it is given power to suspend 
new schedules as to rates, charges, and classification of 
services except where the schedules are for the sale of gas 
‘for resale for industrial use only,' FN35 which gives the 
companies greater freedom to increase rates on industrial 
gas than on domestic gas. More particularly, the Act 
expressly forbids any undue preference or advantage to 
any person or ‘any unreasonable difference in rates * * * 
either as between localities or as between classes of 
service.' FN36 And the power of the Commission expressly 
includes that to determine the ‘just and reasonable rate, 

charge, classification, rule, regulation, practice, or 
contract to be thereafter observed and in force.' FN37 
 
 

FN32 15 U.S.C. s 717(a), 15 U.S.C.A. s 717(a).  
(Italics supplied throughout this paragraph.) 

 
FN33 s 7(c), 52 Stat. 825, 15 U.S.C.A. s 717f(c). 

 
FN34 15 U.S.C. s 717f, 15 U.S.C.A. s 717f. 

 
FN35 Id., s 717c(e). 

 
FN36 Id., s 717c(b). 

 
FN37 Id., s 717d(a). 

 
In view of the Court's opinion that the Commission in 
administering the Act may ignore discrimination, it is 
interesting that in reporting this Bill both the Senate and 
the House Committees on Interstate Commerce pointed 
out that in 1934, on a nationwide average the price of 
natural gas per m.c.f. was 74.6 cents for domestic use, 
49.6 cents for commercial use, and 16.9 for industrial use. 
FN38 I am not ready to think that supporters of a bill called 
attention to the striking fact that householders were being 
charged five times as much for their gas as industrial 
users only as a situation which the Bill would do nothing 
to remedy.  On the other hand the Act gave to the 
Commission what the Court aptly describes as ‘broad 
powers of regulation.' 
 
 

FN38 Sen. Rep. No. 1162, 75th Cong., 1st Sess. 
2. 

 
*640 III.  

 
This proceeding was initiated by the Cities of Cleveland 
and Akron.  They alleged that the price charged by Hope 
for natural gas ‘for resale to domestic, commercial and 
small industrial consumers in Cleveland and elsewhere is 
excessive, unjust, unreasonable, greatly in excess of the 
price charged by Hope to nonaffiliated companies at 
wholesale for resale to domestic, commercial and small 
industrial consumers, and greatly in excess of the price 
charged by Hope to East Ohio for resale to certain favored 
industrial consumers in Ohio, and therefore is further 
unduly discriminatory between consumers and between 
classes of service’ (italics supplied).  The company 
answered admitting differences in prices to affiliated and 
nonaffiliated companies and justifying them by 
differences in conditions of delivery.**306   As to the 
allegation that the contract price is ‘greatly in excess of 
the price charged by Hope to East Ohio for resale to 
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certain favored industrial consumers in Ohio,’ Hope did 
not deny a price differential, but alleged that industrial gas 
was not sold to ‘favored consumers' but was sold under 
contract and schedules filed with and approved by the 
Public Utilities Commission of Ohio, and that certain 
conditions of delivery made it not ‘unduly discriminatory.' 
 
The record shows that in 1940 Hope delivered for 
industrial consumption 36,523,792 m.c.f. and for 
domestic and commercial consumption, 50,343,652 m.c.f.  
I find no separate figure for domestic consumption.  It 
served 43,767 domestic consumers directly, 511,521 
through the East Ohio Gas Company, and 154,043 
through the Peoples Natural Gas Company, both affiliates 
owned by the same parent.  Its special contracts for 
industrial consumption, so far as appear, are confined to 
about a dozen big industries. 
 
*641 Hope is responsible for discrimination as exists in 
favor of these few industrial consumers.  It controls both 
the resale price and use of industrial gas by virtue of the 
very interstate sales contracts over which the Commission 
is exercising its jurisdiction. 
 
Hope's contract with East Ohio Company is an example.  
Hope agrees to deliver, and the Ohio Company to take, 
‘(a) all natural gas requisite for the supply of the domestic 
consumers of the Ohio Company; (b) such amounts of 
natural gas as may be requisite to fulfill contracts made 
with the consent and approval of the Hope Company by 
the Ohio Company, or companies which it supplies with 
natural gas, for the sale of gas upon special terms and 
conditions for manufacturing purposes.’  The Ohio 
company is required to read domestic customers' meters 
once a month and meters of industrial customers daily and 
to furnish all meter readings to Hope.  The Hope 
Company is to have access to meters of all consumers and 
to all of the Ohio Company's accounts.  The domestic 
consumers of the Ohio Company are to be fully supplied 
in preference to consumers purchasing for manufacturing 
purposes and ‘Hope Company can be required to supply 
gas to be used for manufacturing purposes only where the 
same is sold under special contracts which have first been 
submitted to and approved in writing by the Hope 
Company and which expressly provide that natural gas 
will be supplied thereunder only in so far as the same is 
not necessary to meet the requirements of domestic 
consumers supplied through pipe lines of the Ohio 
Company.’  This basic contract was supplemented from 
time to time, chiefly as to price.  The last amendment was 
in a letter from Hope to East Ohio in 1937.  It contained a 
special discount on industrial gas and a schedule of 
special industrial contracts, Hope reserving the right to 
make eliminations therefrom and agreeing that others 
might be added from time to *642 time with its approval 

in writing.  It said, ‘It is believed that the price 
concessions contained in this letter, while not based on 
our costs, are under certain conditions, to our mutual 
advantage in maintaining and building up the volumes of 
gas sold by us (italics supplied).' FN39 
 
 

FN39 The list of East Ohio Gas Company's 
special industrial contracts thus expressly under 
Hope's control and their demands are as follows: 

 
**307 The Commission took no note of the charges of 
discrimination and made no disposition of the issue 
tendered on this point.  It ordered a flat reduction in the 
price per m.c.f. of all gas delivered by Hope in interstate 
commerce. It made no limitation, condition, or provision 
as to what classes of consumers should get the benefit of 
the reduction.  While the cities have accepted and are 
defending the reduction, it is my view that the 
discrimination of which they have complained is 
perpetuated and increased by the order of the Commission 
and that it violates the Act in so doing. 
 
The Commission's opinion aptly characterizes its entire 
objective by saying that ‘bona fide investment figures 
now become all-important in the regulation of rates.’  It 
should be noted that the all-importance of this theory is 
not the result of any instruction from Congress.  When the 
Bill to regulate gas was first before Congress it 
contained*643  the following: ‘In determining just and 
reasonable rates the Commission shall fix such rate as 
will allow a fair return upon the actual legitimate prudent 
cost of the property used and useful for the service in 
question.’  H.R. 5423, 74th Cong., 1st Sess. Title III, s 
312(c). Congress rejected this language.  See H.R. 5423, s 
213 (211(c)), and H.R. Rep. No. 1318, 74th Cong., 1st 
Sess. 30. 
 
The Commission contends nevertheless that the ‘all 
important’ formula for finding a rate base is that of 
prudent investment. But it excluded from the investment 
base an amount actually and admittedly invested of some 
$17,000,000.  It did so because it says that the Company 
recouped these expenditures from customers before the 
days of regulation from earnings above a fair return. But 
it would not apply all of such ‘excess earnings' to reduce 
the rate base as one of the Commissioners suggested.  The 
reason for applying excess earnings to reduce the 
investment base roughly from $69,000,000 to 
$52,000,000 but refusing to apply them to reduce it from 
that to some $18,000,000 is not found in a difference in 
the character of the earnings or in their reinvestment.  The 
reason assigned is a difference in bookkeeping treatment 
many years before the Company was subject to 
regulation.  The $17,000,000, reinvested chiefly in well 
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drilling, was treated on the books as expense.  (The 
Commission now requires that drilling costs be carried to 
capital account.) The allowed rate base thus actually was 
determined by the Company's bookkeeping, not its 
investment.  This attributes a significance to formal 
classification in account keeping that seems inconsistent 
with rational rate regulation. FN40 Of *644 course, the 
**308 Commission would not and should not allow a rate 
base to be inflated by bookkeeping which had improperly 
capitalized expenses.  I have doubts about resting public 
regulation upon any rule that is to be used or not 
depending on which side it favors. 
 
 

FN40 To make a fetish of mere accounting is to 
shield from examination the deeper causes, 
forces, movements, and conditions which should 
govern rates.  Even as a recording of current 
transactions, bookkeeping is hardly an exact 
science.  As a representation of the condition and 
trend of a business, it uses symbols of certainty 
to express values that actually are in constant 
flux.  It may be said that in commercial or 
investment banking or any business extending 
credit success depends on knowing what not to 
believe in accounting.  Few concerns go into 
bankruptcy or reorganization whose books do 
not show them solvent and often even profitable.  
If one cannot rely on accountancy accurately to 
disclose past or current conditions of a business, 
the fallacy of using it as a sole guide to future 
price policy ought to be apparent.  However, our 
quest for certitude is so ardent that we pay an 
irrational reverence to a technique which uses 
symbols of certainty, even though experience 
again and again warns us that they are delusive.  
Few writers have ventured to challenge this 
American idolatry, but see Hamilton, Cost as a 
standard for Price, 4 Law and Contemporary 
Problems 321, 323-25. He observes that ‘As the 
apostle would put it, accountancy is all things to 
all men.  * * * Its purpose determines the 
character of a system of accounts.’  He analyzes 
the hypothetical character of accounting and says 
‘It was no eternal mold for pecuniary verities 
handed down from on high.  It was-like logic or 
algebra, or the device of analogy in the law-an 
ingenious contrivance of the human mind to 
serve a limited and practical purpose.’  
‘Accountancy is far from being a pecuniary 
expression of all that is industrial reality.  It is an 
instrument, highly selective in its application, in 
the service of the institution of money making.’ 
As to capital account he observes ‘In an 
enterprise in lusty competition with others of its 

kind, survival is the thing and the system of 
accounts has its focus in solvency. * * * 
Accordingly depreciation, obsolescence, and 
other factors which carry no immediate threat are 
matters of lesser concern and the capital account 
is likely to be regarded as a secondary 
phenomenon. * * * But in an enterprise, such as 
a public utility, where continued survival seems 
assured, solvency is likely to be taken for 
granted.  * * * A persistent and ingenious 
attention is likely to be directed not so much to 
securing the upkeep of the physical property as 
to making it certain that capitalization fails in not 
one whit to give full recognition to every item 
that should go into the account.' 

 
*645 The Company on the other hand, has not put its gas 
fields into its calculations on the present-value basis, 
although that, it contends, is the only lawful rule for 
finding a rate base.  To do so would result in a rate higher 
than it has charged or proposes as a matter of good 
business to charge. 
 
The case before us demonstrates the lack of rational 
relationship between conventional rate-base formulas and 
natural gas production and the extremities to which 
regulating bodies are brought by the effort to rationalize 
them.  The Commission and the Company each stands on 
a different theory, and neither ventures to carry its theory 
to logical conclusion as applied to gas fields. 
 
 

IV.  
 
This order is under judicial review not because we 
interpose constitutional theories between a State and the 
business it seeks to regulate, but because Congress put 
upon the federal courts a duty toward administration of a 
new federal regulatory Act.  If we are to hold that a given 
rate is reasonable just because the Commission has said it 
was reasonable, review becomes a costly, time-consuming 
pageant of no practical value to anyone.  If on the other 
hand we are to bring judgment of our own to the task, we 
should for the guidance of the regulators and the regulated 
reveal something of the philosophy, be it legal or 
economic or social, which guides us.  We need not be 
slaves to a formula but unless we can point out a rational 
way of reaching our conclusions they can only be 
accepted as resting on intuition or predilection.  I must 
admit that I possess no instinct jby which to know the 
‘reasonable’ from the ‘unreasonable’ in prices and must 
seek some conscious design for decision. 
 
The Court sustains this order as reasonable, but what 
makes it so or what could possibly make it otherwise, 
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*646 I cannot learn.  It holds that: ‘it is the result reached 
not the method employed which is controlling’; ‘the fact 
that the method employed to reach that result may contain 
infirmities is not then important’ and it is not ‘important 
to this case to determine the various permissible ways in 
which any rate base on which the return is computed 
might be arrived at.’  The Court does lean somewhat on 
considerations of capitalization and dividend history and 
requirements for dividends on outstanding stock.  But I 
can give no real weight to that for it is generally and I 
think deservedly in discredit as any guide in rate cases. 
FN41 
 
 

FN41 See 2 Bonbright, Valuation of Property 
(1937) 1112. 

 
Our books already contain so much talk of methods of 
rationalizing rates that we must appear ambiguous if we 
announce results without our working methods.  We are 
confronted with regulation of a unique type of enterprise 
which I think requires considered rejection of much 
conventional utility doctrine and adoption of concepts of 
‘just and reasonable’ rates and practices and of the ‘public 
interest’ that will take account of the peculiarities of the 
business. 
 
The Court rejects the suggestions of this opinion.  It says 
that the Committees in reporting the bill which became 
the Act said it provided ‘for regulation along recognized 
and more or less standardized lines' and that there was 
‘nothing novel in its provisions.’  So saying it sustains a 
rate calculated on a novel variation of a rate base theory 
which itself had at the time of enactment of the legislation 
been recognized only in dissenting opinions.  Our 
difference seems to be between unconscious innovation, 
FN42 and the purposeful **309 and deliberate innovation I 
*647 would make to meet the necessities of regulating the 
industry before us. 
 
 

FN42 Bonbright says, ‘* * * the vice of 
traditional law lies, not in its adoption of 
excessively rigid concepts of value and rules of 
valuation, but rather in its tendency to permit 
shifts in meaning that are inept, or else that are 
ill-defined because the judges that make them 
will not openly admit that they are doing so.’  
Id., 1170. 

 
Hope's business has two components of quite divergent 
character. One, while not a conventional common-carrier 
undertaking, is essentially a transportation enterprise 
consisting of conveying gas from where it is produced to 
point of delivery to the buyer. This is a relatively routine 

operation not differing substantially from many other 
utility operations.  The service is produced by an 
investment in compression and transmission facilities.  Its 
risks are those of investing in a tested means of conveying 
a discovered supply of gas to a known market.  A rate 
base calculated on the prudent investment formula would 
seem a reasonably satisfactory measure for fixing a return 
from that branch of the business whose service is roughly 
proportionate to the capital invested.  But it has other 
consequences which must not be overlooked.  It gives 
marketability and hence ‘value’ to gas owned by the 
company and gives the pipeline company a large power 
over the marketability and hence ‘value’ of the production 
of others. 
 
The other part of the business-to reduce to possession an 
adequate supply of natural gas-is of opposite character, 
being more erratic and irregular and unpredictable in 
relation to investment than any phase of any other utility 
business.  A thousand feet of gas captured and severed 
from real estate for delivery to consumers is recognized 
under our law as property of much the same nature as a 
ton of coal, a barrel of oil, or a yard of sand.  The value to 
be allowed for it is the real battleground between the 
investor and consumer.  It is from this part of the business 
that the chief difference between the parties as to a proper 
rate base arises. 
 
It is necessary to a ‘reasonable’ price for gas that it be 
anchored to a rate base of any kind?   Why did courts in 
the first place begin valuing ‘rate bases' in order to ‘value’ 
something else?   The method came into vogue *648 in 
fixing rates for transportation service which the public 
obtained from common carriers.  The public received 
none of the carriers' physical property but did make some 
use of it.  The carriage was often a monopoly so there 
were no open market criteria as to reasonableness.  The 
‘value’ or ‘cost’ of what was put to use in the service by 
the carrier was not a remote or irrelevant consideration in 
making such rates.  Moreover the difficulty of appraising 
an intangible service was thought to be simplified if it 
could be related to physical property which was visible 
and measurable and the items of which might have market 
value.  The court hoped to reason from the known to the 
unknown.  But gas fields turn this method topsy turvy.  
Gas itself is tangible, possessible, and does have a market 
and a price in the field.  The value of the rate base is more 
elusive than that of gas.  It consists of intangibles-
leaseholds and freeholds-operated and unoperated-of little 
use in themselves except as rights to reach and capture 
gas.  Their value lies almost wholly in predictions of 
discovery, and of price of gas when captured, and bears 
little relation to cost of tools and supplies and labor to 
develop it. Gas is what Hope sells and it can be directly 
priced more reasonably and easily and accurately than the 
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components of a rate base can be valued.  Hence the 
reason for resort to a roundabout way of rate base price 
fixing does not exist in the case of gas in the field. 
 
But if found, and by whatever method found, a rate base 
is little help in determining reasonableness of the price of 
gas. Appraisal of present value of these intangible rights 
to pursue fugitive gas depends on the value assigned to 
the gas when captured.  The ‘present fair value’ rate base, 
generally in ill repute, FN43 is not even **310 urged by the 
gas company for valuing its fields. 
 
 

FN43 ‘The attempt to regulate rates by reference 
to a periodic or occasional reappraisal of the 
properties has now been tested long enough to 
confirm the worst fears of its critics.  Unless its 
place is taken by some more promising scheme 
of rate control, the days of private ownership 
under government regulation may be numbered.’  
2 Bonbright, Valuation of Property (1937) 1190. 

 
*649 The prudent investment theory has relative merits in 
fixing rates for a utility which creates its service merely 
by its investment.  The amount and quality of service 
rendered by the usual utility will, at least roughly, be 
measured by the amount of capital it puts into the 
enterprise. But it has no rational application where there is 
no such relationship between investment and capacity to 
serve.  There is no such relationship between investment 
and amount of gas produced.  Let us assume that Doe and 
Roe each produces in West Virginia for delivery to 
Cleveland the same quantity of natural gas per day.  Doe, 
however, through luck or foresight or whatever it takes, 
gets his gas from investing $50,000 in leases and drilling.  
Roe drilled poorer territory, got smaller wells, and has 
invested $250,000.  Does anybody imagine that Roe can 
get or ought to get for his gas five times as much as Doe 
because he has spent five times as much?   The service 
one renders to society in the gas business is measured by 
what he gets out of the ground, not by what he puts into it, 
and there is little more relation between the investment 
and the results than in a game of poker. 
 
Two-thirds of the gas Hope handles it buys from about 
340 independent producers.  It is obvious that the 
principle of rate-making applied to Hope's own gas cannot 
be applied, and has not been applied, to the bulk of the 
gas Hope delivers.  It is not probable that the investment 
of any two of these producers will bear the same ratio to 
their investments.  The gas, however, all goes to the same 
use, has the same utilization value and the same ultimate 
price. 
 
To regulate such an enterprise by undiscriminatingly 

transplanting any body of rate doctrine conceived and 
*650 adapted to the ordinary utility business can serve the 
‘public interest’ as the Natural Gas Act requires, if at all, 
only by accident.  Mr. Justice Brandeis, the pioneer 
juristic advocate of the prudent investment theory for 
man-made utilities, never, so far as I am able to discover, 
proposed its application to a natural gas case.  On the 
other hand, dissenting in Commonwealth of Pennsylvania 
v. West Virginia, he reviewed the problems of gas supply 
and said, ‘In no other field of public service regulation is 
the controlling body confronted with factors so baffling as 
in the natural gas industry, and in none is continuous 
supervision and control required in so high a degree.’  262 
U.S. 553, 621, 43 S.Ct. 658, 674, 67 L.Ed. 1117, 32 
A.L.R. 300. If natural gas rates are intelligently to be 
regulated we must fit our legal principles to the economy 
of the industry and not try to fit the industry to our books. 
 
As our decisions stand the Commission was justified in 
believing that it was required to proceed by the rate base 
method even as to gas in the field.  For this reason the 
Court may not merely wash its hands of the method and 
rationale of rate making.  The fact is that this Court, with 
no discussion of its fitness, simply transferred the rate 
base method to the natural gas industry.  It happened in 
Newark Natural Gas & Fuel Co. v. City of Newark, Ohio, 
1917, 242 U.S. 405, 37 S.Ct. 156, 157, 61 L.Ed. 393, 
Ann.Cas.1917B, 1025, in which the company wanted 25 
cents per m.c.f., and under the Fourteenth Amendment 
challenged the reduction to 18 cents by ordinance.  This 
Court sustained the reduction because the court below 
‘gave careful consideration to the questions of the value 
of the property * * * at the time of the inquiry,’ and 
whether the rate ‘would be sufficient to provide a fair 
return on the value of the property.’  The Court said this 
method was ‘based upon principles thoroughly 
established by repeated secisions of this court,’ citing 
many cases, not one of which involved natural gas or a 
comparable wasting natural resource.  Then came issues 
as to state power to *651 regulate as affected by the 
commerce clause.  Public Utilities Commission v. 
Landon, 1919, 249 U.S. 236, 39 S.Ct. 268, 63 L.Ed. 577; 
Pennsylvania Gas Co. v. Public Service Commission, 
1920, 252 U.S. 23, 40 S.Ct. 279, 64 L.Ed. 434.  These 
questions settled, the Court again was called upon in 
natural gas cases to consider state rate-making claimed to 
be invalid under the Fourteenth Amendment. United Fuel 
Gas Co. v. Railroad Commission of Kentucky, 1929, 278 
U.S. 300, 49 S.Ct. 150, 73 L.Ed. 390; United Fuel Gas 
Company v. Public Service Commission of West 
Virginia, 1929, 278 U.S. 322, 49 S.Ct. 157, 73 L.Ed. 402. 
Then, as now, the differences were ‘due **311 chiefly to 
the difference in value ascribed by each to the gas rights 
and leaseholds.’  278 U.S. 300, 311, 49 S.Ct. 150, 153, 73 
L.Ed. 390.  No one seems to have questioned that the rate 
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base method must be pursued and the controversy was at 
what rate base must be used.  Later the ‘value’ of gas in 
the field was questioned in determining the amount a 
regulated company should be allowed to pay an affiliate 
therefor-a state determination also reviewed under the 
Fourteenth Amendment. Dayton Power & Light Co. v. 
Public Utilities Commission of Ohio, 1934, 292 U.S. 290, 
54 S.Ct. 647, 78 L.Ed. 1267; Columbus Gas & Fuel Co. v. 
Public Utilities Commission of Ohio, 1934, 292 U.S. 398, 
54 S.Ct. 763, 78 L.Ed. 1327, 91 A.L.R. 1403.  In both 
cases, one of which sustained, and one of which struck 
down a fixed rate the Court assumed the rate base 
method, as the legal way of testing reasonableness of 
natural gas prices fixed by public authority, without 
examining its real relevancy to the inquiry. 
 
Under the weight of such precedents we cannot expect the 
Commission to initiate economically intelligent methods 
of fixing gas prices.  But the Court now faces a new plan 
of federal regulation based on the power to fix the price at 
which gas shall be allowed to move in interstate 
commerce.  I should now consider whether these rules 
devised under the Fourteenth Amendment are the 
exclusive tests of a just and reasonable rate under the 
federal statute, inviting reargument directed to that point 
*652 if necessary.  As I see it now I would be prepared to 
hold that these rules do not apply to a natural gas case 
arising under the Natural Gas Act. 
 
Such a holding would leave the Commission to fix the 
price of gas in the field as one would fix maximum prices 
of oil or milk or coal, or any other commodity.  Such a 
price is not calculated to produce a fair return on the 
synthetic value of a rate base of any individual producer, 
and would not undertake to assure a fair return to any 
producer.  The emphasis would shift from the producer to 
the product, which would be regulated with an eye to 
average or typical producing conditions in the field. 
 
Such a price fixing process on economic lines would offer 
little temptation to the judiciary to become back seat 
drivers of the price fixing machine.  The unfortunate 
effect of judicial intervention in this field is to divert the 
attention of those engaged in the process from what is 
economically wise to what is legally permissible.  It is 
probable that price reductions would reach economically 
unwise and self-defeating limits before they would reach 
constitutional ones.  Any constitutional problems growing 
out of price fixing are quite different than those that have 
heretofore been considered to inhere in rate making.  A 
producer would have difficulty showing the invalidity of 
such a fixed price so long as he voluntarily continued to 
sell his product in interstate commerce.  Should he 
withdraw and other authority be invoked to compel him to 
part with his property, a different problem would be 

presented. 
 
Allowance in a rate to compensate for gas removed from 
gas lands, whether fixed as of point of production or as of 
point of delivery, probably best can be measured by a 
functional test applied to the whole industry.  For good or 
ill we depend upon private enterprise to exploit these 
natural resources for public consumption.  The function 
which an allowance for gas in the field should perform 
*653 for society in such circumstances is to be enough 
and no more than enough to induce private enterprise 
completely and efficiently to utilize gas resources, to 
acquire for public service any available gas or gas rights 
and to deliver gas at a rate and for uses which will be in 
the future as well as in the present public interest. 
 
The Court fears that ‘if we are now to tell the 
Commission to fix the rates so as to discourage particular 
uses, we would indeed be injecting into a rate case a 
‘novel’ doctrine * * *.'  With due deference I suggest that 
there is nothing novel in the idea that any change in price 
of a service or commodity reacts to encourage or 
discourage its use.  The question is not whether such 
consequences will or will not follow; the question is 
whether effects must be suffered blindly or may be 
intelligently selected, whether price control shall have 
targets at which it deliberately aims or shall be handled 
like a gun in the hands of one who does not know it is 
loaded. 
 
We should recognize ‘price’ for what it is-a tool, a means, 
an expedient.  In public**312  hands it has much the same 
economic effects as in private hands.  Hope knew that a 
concession in industrial price would tend to build up its 
volume of sales.  It used price as an expedient to that end.  
The Commission makes another cut in that same price but 
the Court thinks we should ignore the effect that it will 
have on exhaustion of supply.  The fact is that in natural 
gas regulation price must be used to reconcile the private 
property right society has permitted to vest in an 
important natural resource with the claims of society upon 
it-price must draw a balance between wealth and welfare. 
 
To carry this into techniques of inquiry is the task of the 
Commissioner rather than of the judge, and it certainly is 
no task to be solved by mere bookkeeping but requires the 
best economic talent available.  There would doubtless be 
inquiry into the price gas is bringing in the *654 field, 
how far that price is established by arms' length 
bargaining and how far it may be influenced by 
agreements in restraint of trade or monopolistic 
influences.  What must Hope really pay to get and to 
replace gas it delivers under this order?   If it should get 
more or less than that for its own, how much and why?   
How far are such prices influenced by pipe line access to 
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markets and if the consumers pay returns on the pipe lines 
how far should the increment they cause go to gas 
producers?   East Ohio is itself a producer in Ohio. FN44 
What do Ohio authorities require Ohio consumers to pay 
for gas in the field?   Perhaps these are reasons why the 
Federal Government should put West Virginia gas at 
lower or at higher rates.  If so what are they?   Should 
East Ohio be required to exploit its half million acres of 
unoperated reserve in Ohio before West Virginia 
resources shall be supplied on a devalued basis of which 
that State complains and for which she threatens measures 
of self keep?   What is gas worth in terms of other fuels it 
displaces? 
 
 

FN44 East Ohio itself owns natural gas rights in 
550,600 acres, 518,526 of which are reserved 
and 32,074 operated, by 375 wells. Moody's 
Manual of Public Utilities (1943) 5. 

 
A price cannot be fixed without considering its effect on 
the production of gas.  Is it an incentive to continue to 
exploit vast unoperated reserves?   Is it conducive to deep 
drilling tests the result of which we may know only after 
trial?  Will it induce bringing gas from afar to supplement 
or even to substitute for Appalachian gas? FN45 Can it be 
had from distant fields as cheap or cheaper?   If so, that 
competitive potentiality is certainly a relevant 
consideration.  Wise regulation must also consider, as a 
private buyer would, what alternatives the producer has 
*655 if the price is not acceptable.  Hope has intrastate 
business and domestic and industrial customers.  What 
can it do by way of diverting its supply to intrastate sales?  
What can it do by way of disposing of its operated or 
reserve acreage to industrial concerns or other buyers?   
What can West Virginia do by way of conservation laws, 
severance or other taxation, if the regulated rate offends?   
It must be borne in mind that while West Virginia was 
prohibited from giving her own inhabitants a priority that 
discriminated against interstate commerce, we have never 
yet held that a good faith conservation act, applicable to 
her own, as well as to others, is not valid.  In considering 
alternatives, it must be noted that federal regulation is 
very incomplete, expressly excluding regulation of 
‘production or gathering of natural gas,’ and that the only 
present way to get the gas seems to be to call it forth by 
price inducements.  It is plain that there is a downward 
economic limit on a safe and wise price. 
 
 

FN45 Hope has asked a certificate of 
convenience and necessity to lay 1140 miles of 
22-inch pipeline from Hugoton gas fields in 
southwest Kansas to West Virginia to carry 285 
million cu. ft. of natural gas per day.  The cost 

was estimated at $51,000,000. Moody's Manual 
of Public Utilities (1943) 1760. 

 
But there is nothing in the law which compels a 
commission to fix a price at that ‘value’ which a company 
might give to its product by taking advantage of scarcity, 
or monopoly of supply. The very purpose of fixing 
maximum prices is to take away from the seller his 
opportunity to get all that otherwise the market would 
award him for his goods.  This is a constitutional use of 
the power to fix maximum prices, **313Block  v. Hirsh, 
256 U.S. 135, 41 S.Ct. 458, 65 L.Ed. 865, 16 A.L.R. 165; 
Marcus Brown Holding Co. v. Feldman, 256 U.S. 170, 41 
S.Ct. 465, 65 L.Ed. 877; International Harvester Co. v. 
Kentucky, 234 U.S. 216, 34 S.Ct. 853, 58 L.Ed. 1284; 
Highland v. Russell Car & Snow Plow Co., 279 U.S. 253, 
49 S.Ct. 314, 73 L.Ed. 688, just as the fixing of minimum 
prices of goods in interstate commerce is constitutional 
although it takes away from the buyer the advantage in 
bargaining which market conditions would give him.  
United States v. Darby, 312 U.S. 100, 657, 61 S.Ct. 451, 
85 L.Ed. 609, 132 A.L.R. 1430; Mulford v. Smith, 307 
U.S. 38, 59 S.Ct. 648, 83 L.Ed. 1092; United States v. 
Rock Royal Co-operative, Inc., 307 U.S. 533, 59 S.Ct. 
993, 83 L.Ed. 1446; Sunshine Anthracite Coal Co. v. 
Adkins, 310 U.S. 381, 60 S.Ct. 907, 84 L.Ed. 1263.  The 
Commission has power to fix *656 a price that will be 
both maximum and minimum and it has the incidental 
right, and I think the duty, to choose the economic 
consequences it will promote or retard in production and 
also more importantly in consumption, to which I now 
turn. 
 
If we assume that the reduction in company revenues is 
warranted we then come to the question of translating the 
allowed return into rates for consumers or classes of 
consumers.  Here the Commission fixed a single rate for 
all gas delivered irrespective of its use despite the fact that 
Hope has established what amounts to two rates-a high 
one for domestic use and a lower one for industrial 
contracts. FN46 The Commission can fix two prices for 
interstate gas as readily as one-a price for resale to 
domestic users and another for resale to industrial users.  
This is the pattern Hope itself has established in the very 
contracts over which the Commission is expressly given 
jurisdiction.  Certainly the Act is broad enough to permit 
two prices to be fixed instead of one, if the concept of the 
‘public interest’ is not unduly narrowed. 
 
 

FN46 I find little information as to the rates for 
industries in the record and none at all in such 
usual sources as Moody's Manual. 

 
The Commission's concept of the public interest in natural 
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gas cases which is carried today into the Court's opinion 
was first announced in the opinion of the minority in the 
Pipeline case.  It enumerated only two ‘phases of the 
public interest: (1) the investor interest; (2) the consumer 
interest,’ which it emphasized to the exclusion of all 
others.  315 U.S. 575, 606, 62 S.Ct. 736, 753, 86 L.Ed. 
1037. This will do well enough in dealing with railroads 
or utilities supplying manufactured gas, electric, power, a 
communications service or transportation, where 
utilization of facilities does not impair their future 
usefulness.  Limitation of supply, however, brings into a 
natural gas case another phase of the public interest that to 
my mind overrides both the owner *657 and the consumer 
of that interest.  Both producers and industrial consumers 
have served their immediate private interests at the 
expense of the long-range public interest.  The public 
interest, of course, requires stopping unjust enrichment of 
the owner.  But it also requires stopping unjust 
impoverishment of future generations.  The public interest 
in the use by Hope's half million domestic consumers is 
quite a different one from the public interest in use by a 
baker's dozen of industries. 
 
Prudent price fixing it seems to me must at the very 
threshold determine whether any part of an allowed return 
shall be permitted to be realized from sales of gas for 
resale for industrial use. Such use does tend to level out 
daily and seasonal peaks of domestic demand and to some 
extent permits a lower charge for domestic service.  But is 
that a wise way of making gas cheaper when, in 
comparison with any substitute, gas is already a cheap 
fuel?   The interstate sales contracts provide that at times 
when demand is so great that there is not enough gas to go 
around domestic users shall first be served.  Should the 
operation of this preference await the day of actual 
shortage?   Since the propriety of a preference seems 
conceded, should it not operate to prevent the coming of a 
shortage as well as to mitigate its effects?   Should 
industrial use jeopardize tomorrow's service to 
householders any more than today's?   If, however, it is 
decided to cheapen domestic use by resort to industrial 
sales, should they be limited to the few uses **314 for 
which gas has special values or extend also to those who 
use it only because it is cheaper than competitive fuels? 
FN47 And how much cheaper should industrial*658  gas 
sell than domestic gas, and how much advantage should it 
have over competitive fuels?   If industrial gas is to 
contribute at all to lowering domestic rates, should it not 
be made to contribute the very maximum of which it is 
capable, that is, should not its price be the highest at 
which the desired volume of sales can be realized? 
 
 

FN47 The Federal Power Commission has 
touched upon the problem of conservation in 

connection with an application for a certificate 
permitting construction of a 1500-mile pipeline 
from southern Texas to New York City and says: 
‘The Natural Gas Act as presently drafted does 
not enable the Commission to treat fully the 
serious implications of such a problem.  The 
question should be raised as to whether the 
proposed use of natural gas would not result in 
displacing a less valuable fuel and create 
hardships in the industry already supplying the 
market, while at the same time rapidly depleting 
the country's natural-gas reserves.  Although, for 
a period of perhaps 20 years, the natural gas 
could be so priced as to appear to offer an 
apparent saving in fuel costs, this would mean 
simply that social costs which must eventually 
be paid had been ignored. 

‘Careful study of the entire problem may lead to the 
conclusion that use of natural gas should be restricted by 
functions rather than by areas.  Thus, it is especially 
adapted to space and water heating in urban homes and 
other buildings and to the various industrial heat 
processes which require concentration of heat, flexibility 
of control, and uniformity of results.  Industrial uses to 
which it appears particularly adapted include the treating 
and annealing of metals, the operation of kilns in the 
ceramic, cement, and lime industries, the manufacture of 
glass in its various forms, and use as a raw material in the 
chemical industry.  General use of natural gas under 
boilers for the production of steam is, however, under 
most circumstances of very questionable social economy.’ 
Twentieth Annual Report of the Federal Power 
Commission (1940) 79. 
 
If I were to answer I should say that the household rate 
should be the lowest that can be fixed under commercial 
conditions that will conserve the supply for that use.  The 
lowest probable rate for that purpose is not likely to speed 
exhaustion much, for it still will be high enough to induce 
economy, and use for that purpose has more nearly 
reached the saturation point.  On the other hand the 
demand for industrial gas at present rates already appears 
to be increasing.  To lower further the industrial rate is 
merely further to subsidize industrial consumption and 
speed depletion.  The impact of the flat reduction *659 of 
rates ordered here admittedly will be to increase the 
industrial advantages of gas over competing fuels and to 
increase its use.  I think this is not, and there is no finding 
by the Commission that it is, in the public interest. 
 
There is no justification in this record for the present 
discrimination against domestic users of gas in favor of 
industrial users.  It is one of the evils against which the 
Natural Gas Act was aimed by Congress and one of the 
evils complained of here by Cleveland and Akron.  If 
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Hope's revenues should be cut by some $3,600,000 the 
whole reduction is owing to domestic users.  If it be 
considered wise to raise part of Hope's revenues by 
industrial purpose sales, the utmost possible revenue 
should be raised from the least consumption of gas.  If 
competitive relationships to other fuels will permit, the 
industrial price should be substantially advanced, not for 
the benefit of the Company, but the increased revenues 
from the advance should be applied to reduce domestic 
rates.  For in my opinion the ‘public interest’ requires that 
the great volume of gas now being put to uneconomic 
industrial use should either be saved for its more 
important future domestic use or the present domestic 
user should have the full benefit of its exchange value in 
reducing his present rates. 
 
Of course the Commission's power directly to regulate 
does not extend to the fixing of rates at which the local 
company shall sell to consumers.  Nor is such power 
required to accomplish the purpose.  As already pointed 
out, the very contract the Commission is altering 
classifies the gas according to the purposes for which it is 
to be resold and provides differentials between the two 
classifications.  It would only be necessary for the 
Commission to order **315 that all gas supplied under 
paragraph (a) of Hope's contract with the East Ohio 
Company shall be *660 at a stated price fixed to give to 
domestic service the entire reduction herein and any 
further reductions that may prove possible by increasing 
industrial rates.  It might further provide that gas 
delivered under paragraph (b) of the contract for industrial 
purposes to those industrial customers Hope has approved 
in writing shall be at such other figure as might be found 
consistent with the public interest as herein defined.  It is 
too late in the day to contend that the authority of a 
regulatory commission does not extend to a consideration 
of public interests which it may not directly regulate and a 
conditioning of its orders for their protection.   Interstate 
Commerce Commission v. Railway Labor Executives 
Ass'n, 315 U.S. 373, 62 S.Ct. 717, 86 L.Ed. 904; United 
States v. Lowden, 308 U.S. 225, 60 S.Ct. 248, 84 L.Ed. 
208. 
 
Whether the Commission will assert its apparently broad 
statutory authorization over prices and discriminations is, 
of course, its own affair, not ours.  It is entitled to its own 
notion of the ‘public interest’ and its judgment of policy 
must prevail.  However, where there is ground for 
thinking that views of this Court may have constrained 
the Commission to accept the rate-base method of 
decision and a particular single formula as ‘all important’ 
for a rate base, it is appropriate to make clear the reasons 
why I, at least, would not be so understood.  The 
Commission is free to face up realistically to the nature 
and peculiarity of the resources in its control, to foster 

their duration in fixing price, and to consider future 
interests in addition to those of investors and present 
consumers.  If we return this case it may accept or decline 
the proffered freedom. This problem presents the 
Commission an unprecedented opportunity if it will 
boldly make sound economic considerations, instead of 
legal and accounting theories, the foundation of federal 
policy. I would return the case to the Commission and 
thereby be clearly quit of what now may appear to be 
some responsibility for perpetrating a shortsighted pattern 
of natural gas regulation. 
 
U.S. 1944. 
Federal Power Commission v. Hope Natural Gas Co. 
51 P.U.R.(NS) 193, 320 U.S. 591, 64 S.Ct. 281, 88 L.Ed. 
333 
 
END OF DOCUMENT 
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Supreme Court of the United States 
BLUEFIELD WATERWORKS & IMPROVEMENT 

CO. 
v. 

PUBLIC SERVICE COMMISSION OF WEST 
VIRGINIA et al. 

No. 256. 
 

Argued January 22, 1923. 
Decided June 11, 1923. 

 
In Error to the Supreme Court of Appeals of West 
Virginia. 
 
Proceedings by the Bluefield Waterworks & 
Improvement Company against the Public Service 
Commission of the State of West Virginia and others 
to suspend and set aside an order of the Commission 
fixing rates. From a judgment of the Supreme Court 
of West Virginia, dismissing the petition, and 
denying the relief (89 W. Va. 736, 110 S. E. 205), the 
Waterworks Company bring error. Reversed. 
 

West Headnotes 
 

Constitutional Law 92 298(1.5) 
 
92 Constitutional Law 
     92XII Due Process of Law 
          92k298 Regulation of Charges and Prices 
               92k298(1.5) k. Public Utilities in 
General. Most Cited Cases 
Rates which are not sufficient to yield a reasonable 
return on the value of the property used in public 
service at the time it is being so used to render the 
service are unjust, unreasonable, and confiscatory, 
and their enforcement deprives the public utility 
company of its property, in violation of the 
Fourteenth Amendment of the Constitution. 
 

Constitutional Law 92 298(3) 
 
92 Constitutional Law 
     92XII Due Process of Law 
          92k298 Regulation of Charges and Prices 
               92k298(3) k. Water and Irrigation 
Companies. Most Cited Cases 
Under the due process clause of the Fourteenth 
Amendment of the Constitution, U.S.C.A., a 

waterworks company is entitled to the independent 
judgment of the court as to both law and facts, where 
the question is whether the rates fixed by a public 
service commission are confiscatory. 
 

Waters and Water Courses 405 203(10) 
 
405 Waters and Water Courses 
     405IX Public Water Supply 
          405IX(A) Domestic and Municipal 
Purposes 
               405k203 Water Rents and Other 
Charges 
                    405k203(10) k. Reasonableness 
of Charges. Most Cited Cases 
It was error for a state public service commission, in 
arriving at the value of the property used in public 
service, for the purpose of fixing the rates, to fail to 
give proper weight to the greatly increased cost of 
construction since the war. 
 

Waters and Water Courses 405 203(10) 
 
405 Waters and Water Courses 
     405IX Public Water Supply 
          405IX(A) Domestic and Municipal 
Purposes 
               405k203 Water Rents and Other 
Charges 
                    405k203(10) k. Reasonableness 
of Charges. Most Cited Cases 
A public utility is entitled to such rates as will permit 
it to earn a return on the value of the property which 
it employs for the convenience of the public equal to 
that generally being made at the same time and in the 
same general part of the country on investments in 
other business undertakings which are attended by 
corresponding risks and uncertainties, but it has no 
constitutional right to such profits as are realized or 
anticipated in highly profitable enterprises or 
speculative ventures. 
 

Waters and Water Courses 405 203(10) 
 
405 Waters and Water Courses 
     405IX Public Water Supply 
          405IX(A) Domestic and Municipal 
Purposes 
               405k203 Water Rents and Other 
Charges 
                    405k203(10) k. Reasonableness 
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of Charges. Most Cited Cases 
Since the investors take into account the result of past 
operations as well as present rates in determining 
whether they will invest, a waterworks company 
which had been earning a low rate of returns through 
a long period up to the time of the inquiry is entitled 
to return of more than 6 per cent. on the value of its 
property used in the public service, in order to justly 
compensate it for the use of its property. 
 

Federal Courts 170B 504.1 
 
170B Federal Courts 
     170BVII Supreme Court 
          170BVII(E) Review of Decisions of State 
Courts 
               170Bk504 Nature of Decisions or 
Questions Involved 
                    170Bk504.1 k. In General. Most 
Cited Cases 
 (Formerly 106k394(6)) 
A proceeding in a state court attacking an order of a 
public service commission fixing rates, on the ground 
that the rates were confiscatory and the order void 
under the federal Constitution, is one where there is 
drawn in question the validity of authority exercised 
under the state, on the ground of repugnancy to the 
federal Constitution, and therefore is reviewable by 
writ of error. 
 

 
**675 *680 Messrs. Alfred G. Fox and Jos. M. 
Sanders, both of Bluefield, W. Va., for plaintiff in 
error. 
Mr. Russell S. Ritz, of Bluefield, W. Va., for 
defendants in error. 
 
*683 Mr. Justice BUTLER delivered the opinion of 
the Court. 
Plaintiff in error is a corporation furnishing water to 
the city of Bluefield, W. Va., **676 and its 
inhabitants. September 27, 1920, the Public Service 
Commission of the state, being authorized by statute 
to fix just and reasonable rates, made its order 
prescribing rates. In accordance with the laws of the 
state (section 16, c. 15-O, Code of West Virginia 
[sec. 651]), the company instituted proceedings in the 
Supreme Court of Appeals to suspend and set aside 
the order. The petition alleges that the order is 
repugnant to the Fourteenth Amendment, and 
deprives the company of its property without just 

compensation and without due process of law, and 
denies it equal protection of the laws. A final 
judgment was entered, denying the company relief 
and dismissing its petition. The case is here on writ of 
error. 
 
 [1] 1. The city moves to dismiss the writ of error for 
the reason, as it asserts, that there was not drawn in 
question the validity of a statute or an authority 
exercised under the state, on the ground of 
repugnancy to the federal Constitution. 
 
The validity of the order prescribing the rates was 
directly challenged on constitutional grounds, and it 
was held valid by the highest court of the state. The 
prescribing of rates is a legislative act. The 
commission is an instrumentality of the state, 
exercising delegated powers. Its order is of the same 
force as would be a like enactment by the 
Legislature. If, as alleged, the prescribed rates are 
confiscatory, the order is void. Plaintiff in error is 
entitled to bring the case here on writ of error and to 
have that question decided by this court. The motion 
to dismiss will be denied. See *684Oklahoma Natural 
Gas Co. v.  Russell, 261 U. S. 290, 43 Sup. Ct. 353, 
67 L. Ed. 659, decided March 5, 1923, and cases 
cited; also Ohio Valley Co. v. Ben Avon Borough, 
253 U. S. 287, 40 Sup. Ct. 527, 64 L. Ed. 908. 
 
2. The commission fixed $460,000 as the amount on 
which the company is entitled to a return. It found 
that under existing rates, assuming some increase of 
business, gross earnings for 1921 would be $80,000 
and operating expenses $53,000 leaving $27,000, the 
equivalent of 5.87 per cent., or 3.87 per cent. after 
deducting 2 per cent. allowed for depreciation. It held 
existing rates insufficient to the extent of 10,000. Its 
order allowed the company to add 16 per cent. to all 
bills, excepting those for public and private fire 
protection. The total of the bills so to be increased 
amounted to $64,000; that is, 80 per cent. of the 
revenue was authorized to be increased 16 per cent., 
equal to an increase of 12.8 per cent. on the total, 
amounting to $10,240. 
 
As to value: The company claims that the value of 
the property is greatly in excess of $460,000. 
Reference to the evidence is necessary. There was 
submitted to the commission evidence of value which 
it summarized substantially as follows: 

 
 
a. Estimate by company's engineer  
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on. 
  basis of reproduction new, less.  
  depreciation, at prewar prices. $  624,548 00

b. Estimate by company's engineer 
on. 

 

  basis of reproduction new, less.  
  depreciation, at 1920 prices. 1,194,663 00

c. Testimony of company's engineer.  
  fixing present fair value for rate.  
  making purposes. 900,000 00

d. Estimate by commissioner's 
engineer on.

 

  basis of reproduction new, less.  
  depreciation at 1915 prices, plus.  
  additions since December 31, 

1915, at. 
 

  actual cost, excluding Bluefield.  
  Valley waterworks, water rights,.  
  and going value. 397,964 38

e. Report of commission's statistician.  
  showing investment cost less.  
  depreciation. 365,445 13

f. Commission's valuation, as fixed 
in. 

 

  case No. 368 ($360,000), plus 
gross. 

 

  additions to capital since made.  
  ($92,520.53). 452,520 53

 
*685 It was shown that the prices prevailing in 1920 were 
nearly double those in 1915 and pre-war time. The 
company did not claim value as high as its estimate of 
cost of construction in 1920. Its valuation engineer 
testified that in his opinion the value of the property was 
$900,000-a figure between the cost of construction in 
1920, less depreciation, and the cost of construction in 
1915 and before the war, less depreciation. 
 
The commission's application of the evidence may be 
stated briefly as follows: 
 

As to ‘a,’ supra: The commission deducted $204,000 from 
the estimate (details printed in the margin), FN1 leaving 
approximately $421,000, which it contrasted with the 
estimate of its own engineer, $397,964.38 (see ‘d,’ supra). 
It found that there should be included $25,000 for the 
Bluefield Valley waterworks plant in Virginia, 10 per 
cent. for going value, and $10,000 for working capital. If 
these be added to $421,000, there results $500,600. This 
may be compared with the commission's final figure, 
$460,000. 
 
 

FN1 
 
 
Difference in depreciation allowed. $ 49,000
Preliminary organization and development.  
 cost. 14,500
Bluefield Valley waterworks plant. 25,000
Water rights. 50,000
Excess overhead costs. 39,000
Paving over mains. 28,500

 $204,000
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*686 As to ‘b’ and ‘c,’ supra: These were given no weight 
by the commission in arriving at its final figure, $460,000. 
It said: 
‘Applicant's plant was originally constructed more than 
twenty years ago, and has been added to from time to time 
as the progress and development of the community 
required. For this reason, it would be unfair to its 
consumers to use as a basis for present fair value the 
abnormal prices prevailing during the recent war period; 
but, when, as in this case, a part of the plant has been 
constructed or added to during that period, in fairness to 
the applicant, consideration must be given to the cost of 
such expenditures made to meet the demands of the 
public.' 
 

 
**677 As to ‘d,’ supra: The commission, taking $400,000 
(round figures), added $25,000 for Bluefield Valley 
waterworks plant in Virginia, 10 per cent. for going value, 
and $10,000 for working capital, making $477,500. This 
may be compared with its final figure, $460,000. 
 
As to ‘e,’ supra: The commission, on the report of its 
statistician, found gross investment to be $500,402.53. Its 
engineer, applying the straight line method, found 19 per 
cent. depreciation. It applied 81 per cent. to gross 
investment and added 10 per cent. for going value and 
$10,000 for working capital, producing $455,500. FN2 
This may be compared with its final figure, $460,000. 
 

 
FN2 As to ‘e’: $365,445.13 represents 
investment cost less depreciation. The gross 
investment was found to be $500,402.53, 
indicating a deduction on account of depreciation 
of $134,957.40, about 27 per cent., as against 19 
per cent. found by the commission's engineer. 

 
As to ‘f,’ supra: It is necessary briefly to explain how this 
figure, $452,520.53, was arrived at. Case No. 368 was a 
proceeding initiated by the application of the company for 
higher rates, April 24, 1915. The commission made a 
valuation as of January 1, 1915. There were presented two 
estimates of reproduction cost less depreciation, one by a 
valuation engineer engaged by the company, *687 and the 
other by a valuation engineer engaged by the city, both 
‘using the same method.’ An inventory made by the 
company's engineer was accepted as correct by the city 
and by the commission. The method ‘was that generally 
employed by courts and commissions in arriving at the 
value of public utility properties under this method.’ and 
in both estimates ‘five year average unit prices' were 
applied. The estimate of the company's engineer was 
$540,000 and of the city's engineer, $392,000. The 
principal differences as given by the commission are 
shown in the margin. FN3 The commission disregarded 
both estimates and arrived at $360,000. It held that the 
best basis of valuation was the net investment, i. e., the 
total cost of the property less depreciation. It said: 
 
 

FN3 

 
 
  Company City

  Engineer. Engineer.

1. Preliminary costs. $14,455 $1,000
2. Water rights. 50,000 Nothing
3. Cutting pavements over.   
   mains. 27,744 233

4. Pipe lines from gravity.   
   springs. 22,072 15,442

5. Laying cast iron street.   
   mains. 19,252 15,212

6. Reproducing Ada springs. 18,558 13,027
7. Superintendence and.   
   engineering. 20,515 13,621

8. General contingent cost. 16,415 5,448

  $189,011 $63,983

 

 
‘The books of the company show a total gross investment, 

since its organization, of $407,882, and that there has 
been charged off for depreciation from year to year the 
total sum of $83,445, leaving a net investment of 
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$324,427. * * * From an examination of the books * * * it 
appears that the records of the company have been 
remarkably well kept and preserved. It therefore seems 
that, when a plant is developed under these conditions, the 
net investment, which, of course, means the total gross 
investment less depreciation, is the very best basis of 
valuation for rate making purposes and that the other 
methods above referred to should *688 be used only when 
it is impossible to arrive at the true investment. Therefore, 
after making due allowance for capital necessary for the 
conduct of the business and considering the plant as a 
going concern, it is the opinion of the commission that the 
fair value for the purpose of determining reasonable and 
just rates in this case of the property of the applicant 
company, used by it in the public service of supplying 
water to the city of Bluefield and its citizens, is the sum of 
$360,000, which sum is hereby fixed and determined by 
the commission to be the fair present value for the said 
purpose of determining the reasonable and just rates in 
this case.' 
 
In its report in No. 368, the commission did not indicate 
the amounts respectively allowed for going value or 
working capital. If 10 per cent. be added for the former, 
and $10,000 for the latter (as fixed by the commission in 
the present case), there is produced $366,870, to be 
compared with $360,000, found by the commission in its 
valuation as of January 1, 1915. To this it added 
$92,520.53, expended since, producing $452,520.53. This 
may be compared with its final figure, $460,000. 
 
The state Supreme Court of Appeals holds that the 
valuing of the property of a public utility corporation and 
prescribing rates are purely legislative acts, not subject to 
judicial review, except in so far as may be necessary to 
determine whether such rates are void on constitutional or 
other grounds, and that findings of fact by the commission 
based on evidence to support them will not be reviewed 
by the court. City of Bluefield v. Waterworks, 81 W. Va. 
201, 204, 94 S. E. 121; Coal & Coke Co. v. Public 
Service Commission, 84 W. Va. 662, 678, 100 S. E. 
557, 7 A. L. R. 108; Charleston v. Public Service 
Commission, 86 W. Va. 536, 103 S. E. 673. 
 
In this case (89 W. Va. 736, 738, 110 S. E. 205, 206) it 
said: 
‘From the written opinion of the commission we find that 
it ascertained the value of the petitioner's property for rate 
making [then quoting the commission] ‘after *689 
maturely and carefully considering the various methods 
presented for the ascertainment of fair value and giving 
such weight as seems proper to every element involved 
and all the facts and circumstances disclosed by the 
record.’' 
 

 
 [2] [3] The record clearly shows that the commission, in 
arriving at its final figure, did not accord proper, if any, 
weight to the greatly enhanced costs of construction in 
1920 over those prevailing about 1915 and before the war, 
as established by uncontradicted **678 evidence; and the 
company's detailed estimated cost of reproduction new, 
less depreciation, at 1920 prices, appears to have been 
wholly disregarded. This was erroneous. Missouri ex rel. 
Southwestern Bell Telephone Co. v. Public Service 
Commission of Missouri, 262 U. S. 276, 43 Sup. Ct. 544, 
67 L. Ed. 981, decided May 21, 1923. Plaintiff in error is 
entitled under the due process clause of the Fourteenth 
Amendment to the independent judgment of the court as 
to both law and facts. Ohio Valley Co. v. Ben Avon 
Borough, 253 U. S. 287, 289, 40 Sup. Ct. 527, 64 L. Ed. 
908, and cases cited. 
 
We quote further from the court's opinion (89 W. Va. 739, 
740, 110 S. E. 206): 
‘In our opinion the commission was justified by the law 
and by the facts in finding as a basis for rate making the 
sum of $460,000.00. * * * In our case of Coal & Coke 
Ry. Co. v. Conley, 67 W. Va. 129, it is said: ‘It seems to 
be generally held that, in the absence of peculiar and 
extraordinary conditions, such as a more costly plant than 
the public service of the community requires, or the 
erection of a plant at an actual, though extravagant, cost, 
or the purchase of one at an exorbitant or inflated price, 
the actual amount of money invested is to be taken as the 
basis, and upon this a return must be allowed equivalent 
to that which is ordinarily received in the locality in 
which the business is done, upon capital invested in 
similar enterprises. In addition to this, consideration must 
be given to the nature of the investment, a higher rate 
*690 being regarded as justified by the risk incident to a 
hazardous investment.' 
‘That the original cost considered in connection with the 
history and growth of the utility and the value of the 
services rendered constitute the principal elements to be 
considered in connection with rate making, seems to be 
supported by nearly all the authorities.' 
 

 
 [4] The question in the case is whether the rates 
prescribed in the commission's order are confiscatory and 
therefore beyond legislative power. Rates which are not 
sufficient to yield a reasonable return on the value of the 
property used at the time it is being used to render the 
service are unjust, unreasonable and confiscatory, and 
their enforcement deprives the public utility company of 
its property in violation of the Fourteenth Amendment. 
This is so well settled by numerous decisions of this court 
that citation of the cases is scarcely necessary: 
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‘What the company is entitled to ask is a fair return upon 
the value of that which it employs for the public 
convenience.’ Smyth v. Ames (1898) 169 U. S. 467, 547, 
18 Sup. Ct. 418, 434 (42 L. Ed. 819). 
‘There must be a fair return upon the reasonable value of 
the property at the time it is being used for the public. * * 
* And we concur with the court below in holding that the 
value of the property is to be determined as of the time 
when the inquiry is made regarding the rates. If the 
property, which legally enters into the consideration of 
the question of rates, has increased in value since it was 
acquired, the company is entitled to the benefit of such 
increase.’ Willcox v. Consolidated Gas Co. (1909) 212 U. 
S. 19, 41, 52, 29 Sup. Ct. 192, 200 (53 L. Ed. 382, 15 
Ann. Cas. 1034, 48 L. R. A. [N. S.] 1134). 
‘The ascertainment of that value is not controlled by 
artificial rules. It is not a matter of formulas, but there 
must be a reasonable judgment having its basis in a proper 
consideration of all relevant facts.’ Minnesota Rate Cases 
(1913) 230 U. S. 352, 434, 33 Sup. Ct. 729, 754 (57 L. 
Ed. 1511, 48 L. R. A. [N. S.] 1151, Ann. Cas. 1916A, 18). 
*691 ‘And in order to ascertain that value, the original 
cost of construction, the amount expended in permanent 
improvements, the amount and market value of its bonds 
and stock, the present as compared with the original cost 
of construction, the probable earning capacity of the 
property under particular rates prescribed by statute, and 
the sum required to meet operating expenses, are all 
matters for consideration, and are to be given such weight 
as may be just and right in each case. We do not say that 
there may not be other matters to be regarded in 
estimating the value of the property.’ Smyth v. Ames, 169 
U. S., 546, 547, 18 Sup. Ct. 434, 42 L. Ed. 819. 
‘* * * The making of a just return for the use of the 
property involves the recognition of its fair value if it be 
more than its cost. The property is held in private 
ownership and it is that property, and not the original cost 
of it, of which the owner may not be deprived without due 
process of law.' 
 

 
Minnesota Rate Cases, 230 U. S. 454, 33 Sup. Ct. 762, 57 
L. Ed. 1511, 48 L. R. A. (N. S.) 1151, Ann. Cas. 1916A, 
18. 
 
In Missouri ex rel. Southwestern Bell Telephone Co., v. 
Public Service Commission of Missouri, supra, applying 
the principles of the cases above cited and others, this 
court said: 
‘Obviously, the commission undertook to value the 
property without according any weight to the greatly 
enhanced costs of material, labor, supplies, etc., over 
those prevailing in 1913, 1914, and 1916. As matter of 
common knowledge, these increases were large. 
Competent witnesses estimated them as 45 to 50 per 

centum. * * * It is impossible to ascertain what will 
amount to a fair return upon properties devoted to public 
service, without giving consideration to the cost of labor, 
supplies, etc., at the time the investigation is made. An 
honest and intelligent forecast of probable future values, 
made upon a view of all the relevant circumstances, is 
essential. If the highly important element of present costs 
is wholly disregarded, such a forecast becomes 
impossible. Estimates for to-morrow cannot ignore prices 
of to-day.' 
 

 
 [5] *692 It is clear that the court also failed to give 
proper consideration to the higher cost of construction in 
1920 over that in 1915 and before the war, and failed to 
give weight to cost of reproduction less depreciation on 
the basis of 1920 prices, or to the testimony of the 
company's valuation engineer, based on present and past 
costs of construction, that the property in his opinion, was 
worth $900,000. The final figure, $460,000, was arrived 
**679 at substantially on the basis of actual cost, less 
depreciation, plus 10 per cent. for going value and 
$10,000 for working capital. This resulted in a valuation 
considerably and materially less than would have been 
reached by a fair and just consideration of all the facts. 
The valuation cannot be sustained. Other objections to the 
valuation need not be considered. 
 
3. Rate of return: The state commission found that the 
company's net annual income should be approximately 
$37,000, in order to enable it to earn 8 per cent. for return 
and depreciation upon the value of its property as fixed by 
it. Deducting 2 per cent. for depreciation, there remains 6 
per cent. on $460,000, amounting to $27,600 for return. 
This was approved by the state court. 
 
 [6] The company contends that the rate of return is too 
low and confiscatory. What annual rate will constitute just 
compensation depeds upon many circumstances, and must 
be determined by the exercise of a fair and enlightened 
judgment, having regard to all relevant facts. A public 
utility is entitled to such rates as will permit it to earn a 
return on the value of the property which it employs for 
the convenience of the public equal to that generally 
being made at the same time and in the same general part 
of the country on investments in other business 
undertakings which are attended by corresponding, risks 
and uncertainties; but it has no constitutional right to 
profits such as are realized or anticipated in *693 highly 
profitable enterprises or speculative ventures. The return 
should be reasonably sufficient to assure confidence in the 
financial soundness of the utility and should be adequate, 
under efficient and economical management, to maintain 
and support its credit and enable it to raise the money 
necessary for the proper discharge of its public duties. A 
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rate of return may be reasonable at one time and become 
too high or too low by changes affecting opportunities for 
investment, the money market and business conditions 
generally. 
 
In 1909, this court, in Willcox v. Consolidated Gas Co., 
212 U. S. 19, 48-50, 29 Sup. Ct. 192, 53 L. Ed. 382, 15 
Ann. Cas. 1034, 48 L. R. A. (N. S.) 1134, held that the 
question whether a rate yields such a return as not to be 
confiscatory depends upon circumstances, locality and 
risk, and that no proper rate can be established for all 
cases; and that, under the circumstances of that case, 6 per 
cent. was a fair return on the value of the property 
employed in supplying gas to the city of New York, and 
that a rate yielding that return was not confiscatory. In 
that case the investment was held to be safe, returns 
certain and risk reduced almost to a minimum-as nearly a 
safe and secure investment as could be imagined in regard 
to any private manufacturing enterprise. 
 
In 1912, in Cedar Rapids Gas Co. v. Cedar Rapids, 223 U. 
S. 655, 670, 32 Sup. Ct. 389, 56 L. Ed. 594, this court 
declined to reverse the state court where the value of the 
plant considerably exceeded its cost, and the estimated 
return was over 6 per cent. 
 
In 1915, in Des Moines Gas Co. v. Des Moines, 238 U. S. 
153, 172, 35 Sup. Ct. 811, 59 L. Ed. 1244, this court 
declined to reverse the United States District Court in 
refusing an injunction upon the conclusion reached that a 
return of 6 per cent. per annum upon the value would not 
be confiscatory. 
 
In 1919, this court in Lincoln Gas Co. v. Lincoln, 250 U. 
S. 256, 268, 39 Sup. Ct. 454, 458 (63 L. Ed. 968), 
declined on the facts of that case to approve a finding that 
no rate yielding as much as 6 per cent. *694 on the 
invested capital could be regarded as confiscatory. 
Speaking for the court, Mr. Justice Pitney said: 
‘It is a matter of common knowledge that, owing 
principally to the World War, the costs of labor and 
supplies of every kind have greatly advanced since the 
ordinance was adopted, and largely since this cause was 
last heard in the court below. And it is equally well 
known that annual returns upon capital and enterprise the 
world over have materially increased, so that what would 
have been a proper rate of return for capital invested in 
gas plants and similar public utilities a few years ago 
furnishes no safe criterion for the present or for the 
future.' 
 
 
In 1921, in Brush Electric Co. v. Galveston, the United 
States District Court held 8 per cent. a fair rate of 
retur FN4

 
 

FN4 This case was affirmed by this court June 4, 
1923, 262 U. S. 443, 43 Sup. Ct. 606, 67 L. Ed. 
1076. 

 
In January, 1923, in City of Minneapolis v. Rand, the 
Circuit Court of Appeals of the Eighth Circuit (285 Fed. 
818, 830) sustained, as against the attack of the city on the 
ground that it was excessive, 7  1/2  per cent., found by a 
special master and approved by the District Court as a fair 
and reasonable return on the capital investment-the value 
of the property. 
 
 [7] Investors take into account the result of past 
operations, especially in recent years, when determining 
the terms upon which they will invest in such an 
undertaking. Low, uncertain, or irregular income makes 
for low prices for the securities of the utility and higher 
rates of interest to be demanded by investors. The fact 
that the company may not insist as a matter of 
constitutional right that past losses be made up by rates to 
be applied in the present and future tends to weaken 
credit, and the fact that the utility is protected against 
being compelled to serve for confiscatory rates tends to 
support it. In *695 this case the record shows that the rate 
of return has been low through a long period up to the 
time of the inquiry by the commission here involved. For 
example, the average rate of return on the total cost of the 
property from 1895 to 1915, inclusive, was less than 5 per 
cent.; from 1911 to 1915, inclusive, about 4.4 per cent., 
without allowance for depreciation. In 1919 the net 
operating income was approximately $24,700, leaving 
$15,500, approximately, or 3.4 per cent. on $460,000 
fixed by the commission, after deducting 2 per cent. for 
depreciation. In 1920, the net operating income was 
approximately $25,465, leaving $16,265 for return, after 
allowing for depreciation. Under the facts and 
circumstances indicated by the record, we think that a rate 
of return of 6 per cent. upon the value of the property is 
substantially too low to constitute just compensation for 
the use of the property employed to render the service. 
 
The judgment of the Supreme Court of Appeals of West 
Virginia is reversed. 
 
Mr. Justice BRANDEIS concurs in the judgment of 
reversal, for the reasons stated by him in Missouri ex rel. 
Southwestern Bell Telephone Co. v. Public Service 
Commission of Missouri, supra. 
U.S. 1923 
Bluefield Waterworks & Imp. Co. v. Public Service 
Commission of W. Va. 
  P.U.R. 1923D 11, 262 U.S. 679, 43 S.Ct. 675, 67 L.Ed. 
1176 n.  
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262 P. M. Ahern et al.

1 Introduction

Following electricity deregulation with the National Energy Policy Act of 1992, the
estimation of the cost of common equity capital remains a critical component of
the utility rate-of-return regulatory process. Since the cost of common equity is not
observable in capital markets, it must be inferred from asset pricing models. The
models that are commonly applied in regulatory proceedings are the Gordon (1974)
Discounted Cash Flow (DCF), the Capital Asset Pricing (CAPM) and Risk Premium
Models. There are other tools used to estimate the cost of common equity such as
comparable earnings or earnings-to-price ratios, but they are not asset pricing mod-
els. The empirical literature on the CAPM is vast {Fama and French (2004)} and the
CAPM is used by a number of US regulatory jurisdictions. The DCF model has not
been empirically tested to the same extent as the CAPM, yet it is considered by many
US regulatory jurisdictions.

The purpose of this paper is to present, test empirically and apply a recently devel-
oped general consumption-based asset pricing model that estimates the risk-return
relationship directly from asset pricing data and, when estimated with recently devel-
oped time series methods, produces a prediction of the equity risk premium that is
driven by its predicted volatility. The predicted risk premium is then added to a risk-
free rate of return to provide an estimate of the cost of common equity. We pre-
dict two forms of the equity risk premium with the model, the risk premium net of
the risk-free rate and the equity-to-debt risk premium (equity risk premium net of the
relevant bond yield for the company’s stock). Either can be applied to predict the com-
mon equity cost of capital for a public utility. Although the model is tested and applied
to public utilities for rate of return regulation, it can be used to estimate the cost of
capital for any stock. Section 2 reviews the asset pricing models typically used in pub-
lic utility rate cases and the generalized consumption asset pricing model we propose
to estimate the cost of common equity. Section 3 discusses the data and the empirical
testing of the consumption asset pricing model. Section 4 reviews the application of the
model and compares it with the DCF and CAPM results. Section 5 is the conclusion.

2 DCF, CAPM and consumption asset pricing model

2.1 DCF and CAPM approaches

The standard DCF model frequently used in estimative the cost rate of common equity
in regulatory proceedings is defined by the following equation:

k = D0 (1 + g) /P0 + g,

where k is the expected return on common equity; D0 is the current dividend per share;
g is the expected dividend per share growth rate; and P0 is the current market price.

The DCF was developed by Gordon (1974) specifically for regulatory purposes.
Underlying the DCF model is the theory that the present value of an expected future
stream of net cash flows during the investment holding period can be determined
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by discounting those cash flows at the cost of capital, or the investors’ capitaliza-
tion rate. DCF theory indicates that an investor buys a stock for an expected total
return rate which is derived from cash flows received in the form of dividends plus
appreciation in market price (the expected growth rate) over the investment holding
period. Mathematically, the expected dividend yield (D0(1 + g)/P0) on market price
plus an expected growth rate equals the capitalization rate, i.e., the expected return on
common equity.

The standard DCF contains several restrictive assumptions, the most contentious
of which during utility cost of capital proceedings is typically that dividends per share
(DPS), book value per share (BVPS), earnings per share (EPS) as well as market price
grow at the same rate in perpetuity. There is also considerable contention over the
proper proxy for g, prospective or historical growth in DPS, BVPS, EPS and market
price and over what time period. In addition, although the standard DCF described
above is a single stage annual growth model, there is considerable discussion over the
use of multiple stage growth models during regulatory proceedings. Some analysts use
the discrete version and others use the continuous version of the DCF model. Solving
these models for k, the cost of common equity, results in differing equations to solve
for k. The equation above is from the discrete version. The continuous version uses the
current dividend yield and is not adjusted by g, which results in a lower estimate for k.
Because of these and other restrictive assumptions that require numerous subjective
judgments in application, it is often difficult for regulatory commissions to reconcile
the frequently large disparities in rates of return on common equity recommended by
various parties in a public utility rate case.

The CAPM model is defined by the following equation:

k = R f + β
(
Rm − R f

)
,

where k is the expected return on common equity; R f is the expected risk-free rate of
return; β is the expected beta; and Rm is the expected market return.

CAPM theory defines risk as the co-variability of a security’s returns with the
market’s returns or β, also known as systematic or market risk, with the market beta
being defined as 1.0. Because CAPM theory assumes that all investors hold perfectly
diversified portfolios, they are presumed to be exposed only to systematic risk and the
market (according to the model) will not reward them a risk premium for unsystematic
or non-market risk. In other words, the CAPM presumes that investors require com-
pensation only for systematic or market risks which are due to macroeconomic and
other events that affect the returns on all assets. Mathematically, the CAPM is applied
by adding a forward-looking risk-free rate of return to an expected market equity risk
premium adjusted proportionately by the expected beta to reflect the systematic risk.

As with the DCF, there is considerable contention during regulatory cost of capital
proceedings as to the proper proxies for all components of the CAPM: the R f , the
Rm , as well as β. In addition, the CAPM assumption that the market will only reward
investors for systematic or market risk is extremely restrictive when estimating the
expected return on common equity for a single asset such as a single jurisdictional
regulated operating utility. Additionally, this assumption requires that the investor
have a perfectly diversified portfolio, that is, one with no unsystematic risk. Since
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this assumption is not applicable, estimating the cost of common equity capital for a
single utility’s common equity undoubtedly will not reflect the risk actually faced by
the imperfectly diversified investor.

As will be discussed in the next section, our application of the risk premium
approach, the consumption asset pricing model and GARCH1 rest on minimal
assumptions and restrictions and therefore requires considerably less judgment in its
application.

2.2 Risk premium approach, consumption asset pricing models, and GARCH

A widely used model to estimate the cost of common equity capital for public utilities
is the risk premium approach. This approach often estimates the expected rate of return
as the long-term historic mean of the realized risk premium above an historic yield
plus the current yield of the relevant bond applicable to a specific utility or peer group
of utilities. Litigants in public utility rate proceedings debate the choice of inputs to
estimate the risk premium as well as how far back to reach into history to collect data
for calculating an average that is representative of a forward-looking premium.

It is surprising that, as popular as the risk premium method is in public utility rate
cases, the intuitively appealing general consumption-based asset pricing model, with
its minimal assumptions and strong theoretical foundation, has not been applied to
estimate the cost of common equity capital for public utilities. The model provides
projections of the conditional expected risk premium on an asset based on its relation
to its predicted conditional volatility. This model generalizes the well known special
case asset pricing models such as the Merton (1973) intertemporal capital asset pricing
model, Campbell (1993) intertemporal asset pricing model, and the habit-persistence
model of Campbell and Cochrane (1999), which are special cases of the general model.
The relation of the model to their specialized cases can be found in Cochrane (2006)
and Cochrane (2007). The approach of consumption asset pricing models is to make
investment decisions that maximize investors’ utility from the consumption that they
ultimately desire, not returns.

Even if the model is not used to project directly the expected risk premium, it can,
at a minimum, be used to verify that the risk premia data chosen for estimating the cost
of capital is empirically validated by fitting the model well. The model can be used
to predict the equity risk premia net of the risk-free rate (equity risk premium) or to
predict the equity-to-debt risk premium for a firm. We perform both of these empirical
tests in this paper. The general consumption-based asset pricing model developed in
Michelfelder and Pilotte (2011) and based on Cochrane (2004) provides the relation-
ship of the ex ante risk premium to an asset’s own volatility in return:

Et [Ri,t+1] − R f,t = −volt [Mt+1]
Et

[
Mt+1

] volt [Ri,t+1]corrt [Mt+1, Ri,t+1]. (1)

1 GARCH refers to the generalized autoregressive conditional heteroskedasticity regression model which
is discussed below.
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where volt is the conditional volatility, corrt is the conditional correlation, and Mt+1
is the stochastic discount factor (SDF).

The SDF is the intertemporal marginal rate of substitution in consumption, or,
Mt+1 = β

Uc,t+1
Uc,t

, where the Uc’s are the marginal utilities of consumption in the next
period, t +1, and the current period, t , and β is the discount factor for period t to t +1.
Equation 1 shows that the algebraic sign of the relation between the expected risk
premium and the conditional volatility of an asset’s risk premium is determined by the
correlation between the asset’s return and the SDF. That is, the direction of the relation
between the asset return and the ratio of intertemporal marginal utilities in consump-
tion inversely determines the relation between the expected risk premium and condi-
tional volatility. When the correlation is equal to negative one, the asset’s conditional
expected risk premium is perfectly positively correlated with its conditional volatility.
A positive relation between the conditionally expected risk premium and volatility
obtains when −1 < corrt < 0. A negative relation obtains when 0 < corrt < 1.
For an asset that represents a perfect hedge against shocks to the marginal utility of
consumption, with corrt = 1, there will be a perfect negative correlation between the
conditionally expected risk premium and its volatility.2 Therefore, estimates of the
relation between the first two conditional moments of a public utility stock’s returns
provide a direct test of the effectiveness of a public utility stock, or any asset, as a
consumption hedging asset. In Eq. 1, volt [Mt+1]/Et [Mt+1] is the slope of the mean-
variance frontier. If this slope changes over time, the estimated relation between the
stock’s risk and return will vary over time. This model can also be viewed simplisti-
cally as the projected expected risk premium as a function of its own projected risk,
given information available at time t .

Note that the model allows for the expected risk premium to be negative if the asset
hedges shocks to the marginal utility of consumption. Investors are willing to accept
an expected rate of return lower than the risk-free rate of return if the pattern of vola-
tility is such that returns are expected to rise with expected reductions in consumption.
Simply, investors are willing to pay a premium for a higher level of returns volatility
that has the desired pattern of returns. These desired returns patterns have a tendency
to offset drops in consumption. Therefore, this model shows that investors may not be
averse to volatility, but rather to the timing of expected changes in returns.

Summarizing, several conclusions can be drawn from the general model of asset
pricing. First, the sign of the relation between a stock’s risk premium and conditional
volatility depends on the extent to which the stock serves as an intertemporal hedge
against shocks to the marginal utility of consumption. Second, the relation between
stock risk and return may be time-varying depending on changes in the slope of the
mean-variance frontier. Third, hedging assets have desired patterns of volatility that
result in expected rates of return that are less than the risk-free rate. We do not expect

2 A hedging asset is one that has a positive increase in returns that is coincident with a positive shock in the
ratio of intertemporal marginal utilities of consumption. Note that if we assume a concave utility function
in consumption, as consumption declines, the marginal utility of consumption rises relative to last period
marginal utility. If we think of a decline in consumption as a contraction in the business cycle, the hedging
asset delivers positive changes in returns when the business cycle is moving into a contraction, and therefore
the asset is a business cycle hedge.
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that public utility stocks serve as a hedging asset as they are not viewed as defensive
stocks (they do not rise in value during downturns in the stock market) due to asym-
metric regulation and returns as discussed in detail in Kolbe and Tye (1990). Under
asymmetric regulation, utility regulators have a tendency to allow the return on equity
to fall below the allowed return during downturns in the business cycle and to reduce
the return should it rise above the allowed return during expansions. Therefore we
expect that the parameter estimates of the return-risk relationship to be positive as
utility stocks are hypothesized to not be hedges.

We use the GARCH model to estimate the general asset pricing model since the
GARCH model accommodates ARCH effects that improve the efficiency of the param-
eter estimates. It also provides a volatility forecasting model for the conditional vol-
atility of the asset’s risk premium. The conditional volatility projection is used, in
turn to predict the expected risk premium. We also use the GARCH-in-Mean model
(GARCH-M) since it specifies that the conditional expected risk premium is a linear
function of its conditional volatility. There is a vast body of literature that estimates
asset pricing models with the GARCH and GARCH-M methods and therefore we will
not attempt to summarize them here.

The GARCH-M model was initially developed and tested by Engle et al. (1987)
to estimate the relationship between US Treasury and corporate bond risk premia and
their expected volatilities. The GARCH-M model is specified as:

Rt+1 − R f,t+1 = ασ 2
t+1 + εt+1 (2)

σ 2
t+1 = β0 + β1σ

2
t + β2ε

2
t + ηt+1 (3)

εt |ψt−1 ∼ T (0, σ 2
t ) (4)

where Rt+1 is the expected total return on the public utility stock index or individual
utility stock; R f,t+1 is the risk-free rate of return or the yield on an index of pub-
lic utility bonds of a specified bond rating for the equity-to-debt premium; σ 2

t+1 is
the conditional or predicted variance of the risk premium that is conditioned on past
information (ψt−1); and εt is the error term that is conditional on ψt−1.

The conditional distribution of the error term is specified as the non-unitary vari-
ance T-distribution due to the thick-tailed distribution of the risk premia data. If the
error distribution is thick-tailed, using an approximating distribution that accommo-
dates thick tails improves the efficiency of the estimates. The parameter, α, is the
return-to-risk coefficient as specified in Eq. 1 as:

α = −volt [Mt+1]
Et

[
Mt+1

] corrt [Mt+1, Ri,t+1] (5)

Note that the coefficient will be positive if the conditional correlation between the
SDF and the asset return is negative, indicating that the stock is not a hedging asset.
Recall that the SDF is the ratio of intertemporal marginal utilities. Assuming a concave
utility function, an upward shock in the ratio implies falling consumption, therefore
an associated rise (positive correlation) in the return (Ri ) would offset the reduction
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in consumption, thereby causing the sign of α to be negative. The parameter, α, is also
the ratio of risk premium to variance, or, the Sharpe ratio.

The intercept in Eq. 2 is restricted to zero as specified by the general asset pricing
model specification. The restriction on the intercept equal to zero has been found to be
robust in producing consistently positive and significant relationships between equity
risk premia and risk in GARCH-M models. This is discussed in Lanne and Saikkonen
(2006) and Lanne and Luoto (2007). We have found the same results in our model-
ing in this paper, although we have excluded these results for brevity (available upon
request). Therefore we specify the prior assumption that the intercept or the “excess”
return, i.e., the return not associated with risk to be equal to zero and drop the intercept
from the model.

The consumption asset pricing model is estimated in the empirical section of the
paper and applied in the applications section of the paper. The model is tested to (1)
determine if equity-to-debt risk premium indices for utilities of differing risk specified
by differing bond ratings are validated by the asset pricing model and therefore have
some empirical support for risk premium prediction and application to utility cost of
capital estimation, (2) determine whether equity risk premia can be predicted and fit
the model and therefore be used to estimate the cost of common equity, (3) empirically
test the consumption asset pricing model, and (4) ascertain whether utility stocks are
assets that hedge shocks to the marginal utility of consumption.

If utility stocks are hedging assets then the cost of common equity should reflect a
downward adjustment to a specified risk-free rate to reflect investors’ preferences for
a hedge and the compensation that they are willing to pay for it.

3 Data and empirical results

We use portfolios as represented by public utility stock and bond indices to estimate
the conditional return-risk relationship for the equity-to-debt premium. The equity-
to-debt risk premium data employed for estimating Eq. 1 with the GARCH-M con-
ditional return-risk regressions are monthly total returns on the Standard and Poor’s
Public Utilities Stock Index (utility portfolio), and the monthly Moody’s Public Utility
Aa, A, and Baa yields for the debt cost. We also obtained equity risk premia for the
utility portfolio using the Fama-French specified risk-free rate of return, which is the
holding period return on a 1-month US Treasury Bill. The data range from January
1928 to December 2007 with 960 observations. The return-risk relationships for the
equity-to-debt premia are risk-differentiated by their own bond rating.

As a check, we also estimate Eq. 1 with the GARCH-M for large common stock
returns using the monthly Ibbotson Large Company Common Stocks Portfolio total
returns and the Ibbotson US Long-Term Government income returns as the risk-free
rate. Additionally, as another check, we do the same for the University of Chicago’s
Center for Research in Security Prices value-weighted stock index (CRSP) using the
Fama-French risk-free rate. This is the Fama-French specification of the market eq-
uity risk premium. The data range from January 1926 to December 2007 with 984
observations for the Large Company Common Stock estimation and the data ranges
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Table 1 Descriptive statistics: public utility and large company common stocks equity-to-debt and equity
risk premia

Utility bond rating Mean Std. Dev. Skewness Kurtosis JB

Aa 0.0037 0.0568 0.0744 10.07 2,001.2***

A 0.0035 0.0568 0.0632 10.06 1,991.8***

Baa 0.0031 0.0568 0.0375 10.02 1,973.6***

Ibbotson

Large common stocks 0.0054 0.0554 0.4300 12.84 3,954.7***

CRSP value-weighted stock index 0.0062 0.0544 0.2309 10.92 2,519.1***

The public utility equity-to-debt risk premia monthly time series is from January 1928 to December 2007
with 960 observations. The equity risk premium monthly time series for the Large Common Stocks and the
CRSP index are January 1926 to December 2007 with 984 observations, and January 1926 to December
2007 with 984 observations, respectively. The public utility stocks equity-to-debt risk premia are calculated
as the total return on the S&P Public Utilities Index of stocks minus the Moody’s Public Utility Aa, A, and
Baa Indices yields to maturity. The Large Company Common Stock equity risk premia are the monthly
total returns on the Ibbotson Large Company Common Stocks Portfolio minus the Ibbotson Long-Term
US Government Bonds Portfolio income yield. The CRSP equity risk premia, or the Fama-French market
risk premia are the CRSP total returns on the value-weighted equity index minus the 1-month holding
period return on a 1 month Treasury Bill. The Jarque-Bera (JB) statistic is a goodness-of-fit measure of the
departure of the distribution of a data series from normality, based on the levels of skewness and excess
kurtosis. The JB statistic is χ2 distributed with 2◦ of freedom. *** Significant at 0.01 level, one-tailed test

from January 1928 to January 2007 with 960 observations (same as the utilities) for
the CRSP estimation.

Table 1 displays the descriptive statistics for these data. We have estimated the
mean, standard deviation, skewness and kurtosis parameters, as well as the Jarque-
Bera (JB) statistic to test the distribution of the data. The means of the utility equity-
to-debt risk premia fall as the risk (bond rating) declines. This is consistent with the
notion that larger yields are subtracted from stock returns the lower the bond rating.
Intertemporally, there is an inverse relationship between risk premia and interest rates
(See Brigham et al. (1985) and Harris et al. (2003)). The mean for risk premia will
have a tendency to be larger during low interest rate periods.

Not surprisingly, large company common stocks have the highest mean risk premia
as the majority of these firms are not rate-of-return regulated firms with a ceiling on
their ROE’s close to their cost of capital. Interestingly, the standard deviations of the
utility stock returns are similar and slightly higher than large company common stocks.
Skewness coefficients are small and positive except for Ibbotson large company com-
mon stock returns and CRSP returns that have large positive skewness. This suggests
that large unregulated stocks have a tendency to have more and larger positive shocks
in returns than do utilities that are rate of return regulated. The kurtosis values show
that all of the risk premia are thick-tail distributed. This is also found in the significant
JB statistics that test the null hypothesis that the data are normally distributed. The null
hypothesis is rejected for all assets. The high kurtosis, low skewness, and significant
JB statistics show that the risk premia data are substantially thick-tailed, except for
non-utility stocks that are both skewed and thick-tailed. Therefore, robust estimation
methods are required to produce efficient regression estimates with non-normal data.
Additionally, although not shown but available upon request, the serial correlation and
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ARCH Lagrange Multiplier tests show that residuals from OLS regressions of risk pre-
mia on volatilities follow an ARCH process. Therefore, the GARCH-M method will
improve the efficiency of the estimates. We specify the regression error distribution
as a non-unitary variance T-distribution so that thick-tails could be accommodated in
the estimation and therefore produce increasingly efficient parameter estimates.

We used maximum likelihood estimation with the likelihood function specified
with the non-unitary-variance T-distribution as the approximating distribution of the
residuals to accommodate the thick-tailed nature of the error distribution. The equa-
tions are estimated as a system using the Marquardt iterative optimization algorithm.
The chosen software for estimating the model was EViews© version 6.0 (2007).

Table 2 shows the GARCH-M estimations for the consumption asset pricing Eq. 1.
We have estimated Eq. 1 for the utility equity risk premia using the Fama-French
risk-free rate in addition to the equity-to-debt risk premia risk-differentiated by bond
ratings and the two measures of the market equity risk premium. The chosen mea-
sure of volatility is the variance of risk premium (in contrast to other such measures
such as the standard deviation or the log of variance. Although these results are not
shown for brevity, they are robust to these other measures of volatility). The slope,
which is the predicted return-to-predicted risk coefficient and Sharpe ratio, is positive
and significant at the 99% level for all assets except the utility stock returns with
Baa bonds, which is significant at the 95% level. Given that all slopes are positive,
public utility stocks are not found to hedge shocks to the marginal utility of con-
sumption. Note that the reward-to-risk slope rises as bond rating rises. This sug-
gests that lower risk utility stocks provide a higher incremental risk-premium for an
increase in conditional volatility. This is consistent with other studies that find that
lower risk assets, such as shorter maturity bonds, have higher Sharpe Ratios than long-
term bonds and stocks. See Pilotte and Sterbenz (2006) and Michelfelder and Pilotte
(2011).

The variance equation shows that all GARCH coefficients (β’s) are significant at
the 1% level and the sums of β1 and β2 are close to, but less than 1.0, indicating
that the residuals of the risk premium equation follow a GARCH process and that
the persistence of a volatility shock on returns and stock prices for utility stocks is
temporary. The estimates of the non-unitary variance T-distribution degrees of free-
dom parameter are low and statistically significant, indicating that the residuals are
well approximated by the T. Similar values for the log-likelihood functions (Log-L)
show that each of the regressions has a similar goodness-of-fit. Chi-squared distributed
likelihood ratio tests (not shown but available upon request) that compare the good-
ness of fit among the T and normal specifications of the likelihood function of the
GARCH-M regressions show that the T has a significantly better fit than the normal
distribution.

The GARCH-M results for the large company common stocks portfolio are sim-
ilar to those of the utility stocks. Not surprisingly, large company common stocks
do not hedge shocks to the marginal utility of consumption and volatility shocks
temporarily affect their valuations. The exception is that the return-risk slope is sub-
stantially higher than utility stock slopes. This is partially due to the risk-free nature
of the risk-free rates used with the non-utility equity risk premia compared to the
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Table 2 Estimation of return-risk relation: public utility and large company common stocks

Utility bond rating α β0 β1 β2 Log-L T dist. D.F.

Aa 1.5183*** 0.0000** 0.8791*** 0.1031*** 1,604.4 9.9254***
(0.5308) (0.0000) (0.0230) (0.0219) (3.0272)

A 1.4536*** 0.0000** 0.8790*** 0.1033*** 1,605.0 9.9381***
(0.5308) (0.0000) (0.0230) (0.0220) (3.0408)

Baa 1.3318** 0.0000** 0.8789*** 0.1040*** 1,605.2 10.0***
(0.5303) (0.0000) (0.0229) (0.0220) (3.0540)

Fama-French R f 2.1428*** 0.0000** 0.8811*** 0.0979*** 1,601.0 9.8773***
(0.5318) (0.0000) (0.0232) (0.0212) (2.9700)

Ibbotson

Large company
common

stocks

2.7753***
(0.5513)

0.0001***
(0.0000)

0.8381***
(0.0269)

0.1186***
(0.0332)

1,620.8 8.8457***
(2.1613)

CRSP
value-weighted
stock index

3.3873***
(0.5673)

0.0001***
(0.0000)

0.8330***
(0.0270)

0.1149***
(0.0358)

1,598.9 8.8571***
(1.9505)

The results below are the GARCH-in-Mean regressions for the risk premium (Rt+1 − R f,t+1) on

the conditional variance of the risk premium (σ 2
t+1) in the mean equation. The intercept in the

mean equation is restricted to be equal to zero. The public utility equity-to-debt risk premia monthly
time series is from January 1928 to December 2007 with 960 observations. The equity risk pre-
mium monthly time series for the Large Company Common Stocks and the CRSP index are Jan-
uary 1926 to December 2007 with 984 observations, and January 1926 to December 2007 with
984 observations, respectively. The public utility stocks equity-to-debt risk premia are calculated as
the total return on the S&P Public Utilities Index of stocks minus the Moody’s Public Utility Aa,
A, and Baa Indices yields to maturity. The Large Company Common Stock equity risk premia
are the monthly total returns on the Ibbotson Large Company Common Stocks Portfolio minus the
Ibbotson Long-Term US Government Bonds Portfolio income yield. The CRSP equity risk premia, or
the Fama-French market risk premia are the CRSP total returns on the value-weighted equity index minus
the 1-month holding period return on a 1 month Treasury Bill. The estimated model is:

Rt+1 − R f,t+1 = ασ 2
t+1 + εt+1 where α = − volt [Mt+1]

Et
[
Mt+1

] corrt [Mt+1, Ri,t+1]
σ 2

t+1 = β0 + β1σ 2
t + β2ε2

t + ηt+1
The conditional distribution of the error term is the non-unitary variance T-distribution to accommodate the
kurtosis of the risk premia and error term. Standard errors are in parentheses. ***, **, * denote significance
at the 0.01, 0.05, and 0.10 levels, respectively for two-tail tests

utility bond yields that reflect risk. The utility stocks slope value of 2.1428 using
the Fama-French risk-free rate is closer to the higher CRSP value of 3.3873 that
is also based on the Fama-French risk-free rate. This is inconsistent with previous
results herein and in other papers that find that Sharpe Ratios are lower for higher risk
assets unless this finding can be interpreted as utility stocks having more risk than
non-regulated stocks. The standard deviations on Table 1 suggest that utility stock
return volatilities are as high as the stock returns of non-regulated firms. However,
similar model estimates of portfolios of common stocks yield unstable results, such
as negative as well as positive return-risk slopes when the intercept is not restricted
to zero. See Campbell (1987), Glosten et al. (1993), Harvey (2001), and Whitelaw
(1994).
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Stock market results are highly sensitive to empirical model specification. Many
studies do not consider the impact of a zero-intercept prior restriction on the stability
of their results. This simple innovation has led to more consistent results in modeling
stock market risk-return relationships, and therefore we have included it in this paper.

The estimation of the consumption asset pricing model for utility stock equity-
debt risk premia shows that the use of bond-rating risk-differentiated risk premia are
validated as their risk-return relationships are well-fitted by theoretical and empirical
models of risk and return. Therefore, these data impound good representations of the
risk and reward relationship.

One concern is the intertemporal stability of the alphas. Figure 1 plots the utility
stock portfolio alpha (using the Fama-French R f to calculate the premium) and its
standard error for 240 month rolling regressions of the model estimated with GARCH-
M in the same manner as described above to review the intertemporal stability of the
alpha. A 20-year period was used for each estimation to trade off timeliness with
sufficient observation of up and down stock market regimes and business cycles. This
resulted in 720 estimated alphas from 1947 to 2007. The results show that the utility
alpha is stable to the extent that the algebraic sign is always positive and generally
significant, therefore the nature of utility stocks are assets that are not and have never
been hedges during the second half of the twentieth century up to the present. The
value of the alpha does change substantially. The mean of the alpha is 4.40 with a range
from −0.11 (insignificantly different from 0) to 11.66. As a comparison, the alpha
for the CRSP value-weighted stock index was also estimated with rolling regressions
in the same manner and for the same time period. Figure 2 is a plot of the CRSP
alpha and standard error. Note that the general stock market alpha is similar to that of
utility stocks. They are all positive and almost all statistically significant and follow
a strikingly similar cycle. Figure 3 plots both the utility and stock market alphas and
demonstrates the similarity. The correlation coefficient between the utility and stock
market alphas is 0.88. Recalling that the alpha is a Sharpe Ratio, we see that return to
risk ratio does change substantially. This is consistent with the results in Pilotte and
Sterbenz (2006).

One other interesting observation is that the standard errors of the alphas are highly
stable over the study period and are very similar in magnitude regardless of the size of
the corresponding alpha. Whereas the alpha follows a cyclical pattern, the volatility
in alpha is highly stationary around a constant, long-run mean.

The GARCH-M model estimations of the consumption asset pricing model were
specified with variance as the measure of volatility. We also performed the same model
estimations with alternative specifications of volatility such as the standard deviation
and the log of variance and the results were not sensitive to this specification.

4 Application

We apply the model in this section to compare the cost of common equity capital esti-
mates with the DCF and CAPM models. Using EViews© Version 6.0, we estimated
the model coefficients (α, β ′s) over rolling 24 month periods ending December 2008.
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Rolling 240 Month Utility Stock Alphas 1947 – 2007 
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Fig. 1 Rolling 240 month utility stock alphas 1947–2007

Rolling 240 Month CRSP Value-Weighted Alphas 1947–2007 
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Fig. 2 Rolling 240 month CRSP value-weighted alphas 1947–2007

We repeated the estimation over 5, 10, 15, 20 and 79 year periods.3 Predicted monthly
variances (σ 2

t+1) were generated from these estimations to produce predicted risk pre-
miums that were calculated by multiplying the predicted variance by the “α” slope

3 We did not include the results of the 10 and 15 year estimations to abbreviate the amount of empirical
results presented since they added no material insights beyond those already presented.

123

Workpaper 04 
Page 12 of 18



New approach to estimating the cost of common equity capital 273

Rolling 240 Month CRSP and Utility Alphas 1947–2007 
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Fig. 3 Rolling 240 month CRSP and utility alphas 1947–2007

Table 3 Estimates of expected risk premia

Mean (%) Range (%) Standard deviation (%)

Average Spot Average Spot Average Spot

Ibbotson Associates data

79-years 9.59 5.76 8.74–9.96 2.62–22.60 0.32 5.24

20-years 6.77 6.94 4.99–8.50 2.24–28.95 0.95 6.88

5-years 4.20 10.25 −98.49–11.62 −100.00–39.65 22.00 26.61

S&P Utility Index

79-years 5.28 2.90 4.30–5.28 1.65–8.15 0.32 1.60

20-years 3.93 3.51 2.78–5.03 2.18–6.88 0.57 1.11

5-years 31.82 326.63 7.77–156.97 6.12–6465.74 31.47 1283.51

coefficient. To test the stability of the predicted risk premia over time, the predicted
risk premia were calculated using either the predicted variance over each entire time
period or the last monthly (spot) predicted variance. Table 3 presents the mean pre-
dicted risk premia, the range of predicted premia and the standard deviations for each
time period. It is clear from the results that the risk premia are more stable over the roll-
ing 24 month period when calculated using the average predicted variance compared
with using the spot variance. Secondly, the 20 and 79 year means are substantially
more stable and reasonable in magnitude than the 5 year means.

Next, given the lessons from the analyses above, we apply the model to mechani-
cally4 estimate the cost of common equity for 8 utility companies using the model and

4 The term “mechanically” in this context means that the resulting values have been developed in a consis-
tent manner with the same inputs across all utility stocks but no subjective judgment was used to develop
final values for each specific utility stock application.
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the DCF and CAPM as comparisons. We also calculated the realized market return
for comparison. Two publicly-traded electric, electric and gas combination, gas, and
water utilities respectively were chosen for the application. The Gordon (1974) DCF
and CAPM models are used in many utility regulatory jurisdictions in the US.

The DCF was applied using a dividend yield, D0/P0, derived by dividing the year-
end indicated dividend per share (D0) by the year-end spot market price (P0). The
dividend yield is grown by the year-end I/B/E/S five year projected earnings per share
growth rate (g) to derive D0(1 + g)/P0. The one-year predicted dividend yield is then
added to the I/B/E/S five-year projected EPS growth rate to obtain the DCF estimate
of the cost of common equity capital, k. This study was conducted for the 5 years
ending 2008.

The CAPM was applied by multiplying the Value Line beta (β) available at year-
end for each company by the long-term historic arithmetic mean market risk premium
(Rm − R f ). Rm − R f is derived as the spread of the total return of large company
common stocks over the income return on long-term government bonds from the Ib-
botson SBBI 2009 Valuation Yearbook. The resulting company-specific market equity
risk premium is then added to a projected consensus estimate of the yield on 30-year
U.S. Treasury rate provided by Blue Chip Financial Forecasts as the risk-free rate (R f )
to obtain the CAPM result. This study was also conducted over the 5 years ending
2008.

Figures 4–11 show the histograms of the cost of common equity capital estimations
for each of the eight public utility stocks and the realized market returns in the forth-
coming year. The consumption asset pricing model appears to track more consistently
with the CAPM than with the DCF which seems to produce generally lower values
than the other methods. The consumption asset pricing model results are similar to
the CAPM. The model and the CAPM compete as the best predictor of the rate of
return on the book value of common equity (not shown but available upon request),
but none of the expected returns were good predictors of market returns. That does
not infer that they were not good predictors of expected market returns. These results
are an initial indicator that the consumption asset pricing model provides reasonable
and stable results. This paper does not suggest at this early juncture that the consump-
tion asset pricing model is superior to the CAPM or DCF, although it is based on far
less restrictive assumptions than these other models. For example, both the DCF and
CAPM assume that markets are efficient. Many assume that the DCF requires that the
market-to-book ratio to always equal one, whereas the long-term value for the Stan-
dard and Poor’s 500 is equal to 2.34. The CAPM assumes that investors demand higher
returns for higher volatility and that the minimum required return is the risk-free rate,
whereas the consumption asset pricing model allows for investors to require returns
less than the risk-free rate for stocks that may have relatively higher volatility but are
hedging assets that have desirable return fluctuation patterns that offset downturns in
the business cycle. Unlike the CAPM, the model prices the risk to which investors are
actually exposed, whether it’s systematic risk or not. Some investors are diversified
and some are not; the model prices whatever risk to which the aggregate of investors
of the specific stock is exposed.

We find that the consumption asset pricing model should be used in combination
with other cost of common equity pricing models as additional information in the devel-
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Figs. 4–11 Comparison of the cost of common equity estimates and market

opment of a cost of common equity capital recommendation. Practitioners may find
the modeling methods and the use of relatively advanced econometric methods rather
cumbersome. The software for performing these estimations is readily available from
EViews© and SAS©; two commonly available software packages at utilities, consult-
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Figs. 4–11 continued
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ing firms and financial firms. Recent Ph.D. and M.S. holding members of research
departments of investment and consulting firms have ready access to the model and
methods discussed in this paper, although it will require years for these tools, like any
“new” technology, to diffuse into standard use. Another problem is that the model
requires a substantial time series history on stock returns data to develop stable esti-
mates of risk premia This is problematic especially for the electric and gas utility
industries that have consolidated with many mergers in the recent past. This problem
can be addressed by developing and predicting the value-weighted risk premium of a
portfolio of similar stocks such as electric utilities that have nuclear generating assets.
The specific stock in question would be included in the returns index with a weight
based on market capitalization that would go to 0 when the stock price history is no
longer existent reaching back into the past.

5 Conclusion

The purpose of this paper is to introduce, test empirically and apply a general con-
sumption based asset pricing model that is based on a minimum of assumptions and
restrictions that can be used to predict the risk premium to be applied in estimating
the cost of common equity for public utilities in regulatory proceedings. The results
support the simple consumption-based asset pricing model that predicts the ex ante
risk premium with a conditionally predicted volatility in risk premium. The estimates
of the cost of common equity from the consumption asset pricing model compare well
with rates of return on the book value of common equity and with the CAPM, although
both the model and the CAPM results are substantially higher than the DCF. This is
quite common in the practice of the cost of common equity in the utility industry. The
results of the model are stable and consistent over time. Therefore the model should be
considered as it provides additional evidence on the cost of common equity in general
and specifically in public utility regulatory proceedings. Secondly, the use of bond-
rated yields to predict risk differentiated equity-to-debt risk premia is supported by the
empirical evidence and therefore should be applied in estimating the cost of common
equity. Finally, the robust empirical evidence on the positive risk-return relationship
also shows that utility stocks are not a consumption hedge and are not good hedging
securities against contractions in the economy. The model and estimation methodology
presented in this paper provide a relatively simple tool to determine whether any asset
is a hedge to adverse changes in the business cycle through the level of consumption
in the economy.
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Comparative Evaluation of the 
Predictive Risk Premium Model, 
the Discounted Cash Flow 
Model and the Capital Asset 
Pricing Model for Estimating the 
Cost of Common Equity 

The regulatory process for setting a utility's allowed rate 
of return on common equity has generally relied upon the 
Gordon Discounted Cash Flow Model and Capital Asset 
Pricing Model. The Predictive Risk Premium Model, 
introduced a year ago, resolves several of the widely 
known problems with these models. Further testing since 
its introduction a year ago suggests that it produces stable 
results which are consistent over time. 

Richard A. Michelfelder, Pauline M. Ahern, Dylan W. D' Ascendis 
and Frank J. Hanley 

I. Introduction 

The lead article in the July 2008 
issue of this Journal, "Integrating 
Renewables into the US Grid: Is it 
Sustainable," by Professors Peter 
Mark Jansson and Richard A. 
Michelfelder/ called for the 

reregulation of the electric utility 
industry and putting the planning 
of generation assets, whether 
renewable or not, back in the 
hands of the experts and those 
ultimately responsible for 
reliability, the electric utilities. 
During the last 10 years or so, 
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states have been backpedaling on 
deregulation and therefore 
methods for estimating the cost of 
common equity and the allowed 
rate of return have generated new 
interest as regulating rate of 
return is not going away as once 
thought. 

T he regulatory process for 
setting a public utility's 

allowed rate of return on common 
equity has generally relied upon 
the familiar Gordon Discounted 
Cash Flow Model (DCF) and 
Capital Asset Pricing Model 
(CAPM). Despite the widely 
known problems with these 
models, there has been little 
initiative to adopt more recently 
developed asset pricing models 
with fewer limiting assumptions 
and requiring less subjective 
judgment than these traditional 
models. In December 2011, the 
article "New Approach to 
Estimating the Cost of Common 
Equity Capital for Public 
Utilities,"2 published in The 
Journal of Regulaton; Economics, 
introduced the Predictive Risk 
Premium Model (PRPM). The 
PRPM trademark refers to a 
general, yet simple, consumption­
based asset pricing model of the 
risk/return relationship for 
common stocks which can be used 
to estimate the cost rate of common 
equity (ROE). The stability and 
consistency of the results of PRPM 
and the ex ante, i.e., expectational, 
nature of those results indicate that 
the model should be used to 
provide additional input into the 
process of determining an allowed 
rate of return on common equity 
for public utilities. 

S ince publication, more 
exhaustive empirical testing 

of the PRPM was conducted for 
the four utility industry groups 
which comprise the AUS Utility 
Reports3 universe of publicly 
traded utilities: an electric utility 
group; a combination electric and 
natural gas distribution utility 
group; a natural gas distribution 
utility group, and a water utility 
group. The empirical testing 
confirms the conclusion of the 

Despite the widely known 
problems with these 
models, there has been 
little initiative to adopt 
more recently developed 
asset pricing models with 
fewer limiting 
assumptions and requiring 
less subjective judgment. 

original Journal of Regulatory 
Economics article: the PRPM 
produces stable results which are 
consistent over time. 

II. Development of the 
PRPM 

The cost rate of common equity 
is not directly observable in the 
capital markets and must be 
inferred using various financial 
models. The most commonly 
used cost of common equity 
models in the regulatory arena are 
the aforementioned DCF and the 
CAPM. Since these models are 
based upon many restrictive 

assumptions, they involve a 
significant amount of analyst 
subjectivity in their application, 
resulting in much debate over the 
application and results of these 
models. 

The empirical approach to the 
PRPM is based upon the work of 
Robert F. Engle, Ph.D.,4 who 
shared the Nobel Prize in 
Economics in 2003 "for methods 
of analyzing economic time series 
with time-varying volatility 
(ARCH),"5 with "ARCH" 
standing for autoregressive 
conditional heteroskedasticity. In 
other words, volatility (variance) 
changes over time and is related 
to itself from one period to the 
next, especially in financial 
markets. Engle discovered that 
the volatility (usually measured 
by variance) in prices and returns 
clusters over time. Therefore, 
volatility is highly predictable 
and can be used to predict future 
levels of risk. The theoretical asset 
pricing model was recently 
developed in the Journal of 
Economics and Business in 
December 2011 by Rutgers 
University professors Richard 
Michelfelder and Eugene Pilotte.6 

In this study, the PRPM 
estimates the risk/return 
relationship directly using the 
outcomes of investors' historical 
pricing decisions and actual long­
term U.S. Treasury security 
yields, with the predicted equity 
risk premium generated by the 
prediction of volatility, i.e., the 
risk, based upon the volatility of 
past equity risk premiums for the 
AUS Utility Reports universe of 
companies. 
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III. Estimation Method 

The statistical details of the 
estimation method of the PRPM 
can be found in the original article 
in the Journal of Regulaton; 
Economics, ''New Approach to 
Estimating the Cost of Common 
Equity Capital for Public 
Utilities." Essentially, there are 
two steps to the application of the 
PRPM. First, predicted volatility, 
i.e., risk, is derived based upon 
previous volatility plus previous 
prediction error, because 
volatility is highly predictable 
and correlated over time. Second, 
the predicted volatility can then 
be used to generate the predicted 
equity risk premium (ERP) by 
multiplying it by the GARCH 
coefficient, i.e., the slope of the 
predicted volatility. A risk-free 
rate is then added to the ERP to 
estimate the ROE, i.e., the market 
based cost of common equity. 

IV. Application of the 
PRPM to Publicly Traded 
Utility Companies 

The PRPM was applied to the 
companies comprising the AUS 
Utility Reports' utility industry 
groups: the electric, combination 
electric and natural gas 
distribution, natural gas 
distribution, and water groups. 
The PRPM variances were 
calculated monthly for each 
individual utility beginning with 
the first available monthly data 
included for each individual 
utility in the University of 
Chicago Booth School of Business' 

Center for Research in Security 
Prices (CRSP) and corresponding 
monthly long-term U.S. Treasury 
bond yields from Morningstar' s 
Ibbotson SBBI - 2012 Valuation 
Year book - Market Results for 
Stocks, Bonds, Bills and Inflation -
1926-2011 (SBBI) through 
72-month ending periods, i.e., 
January 2006 through December 
2011. 

U sing EViews Version 7.2, 
the PRPM coefficients and 

predicted monthly variances 
were estimated as described in the 
]RE article for each time series of 
equity risk premiums. Consistent 
with the conclusion drawn in the 
]RE article, the predicted equity 
risk premiums were calculated 
using the averaged predicted 
volatilities (variances) over the 
entire time period for which CRSP 
data were available for each 
utility, multiplied by the GARCH, 
or slope, coefficient generated 
through EViews for each time 
series. To calculate the PRPM cost 
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rate of common equity for each 
utility, the average predicted 
utility specific equity risk 
premium through each month 
ending from January 2006 
through December 2011 was then 
added to the projected consensus 
forecast of the expected yields on 
30-year U.S. Treasury bonds for 
the next six quarters by the 
reporting economists in the 
concurrent Blue Chip Financial 
Forecasts (Blue Chip). 

The DCF was applied in a 
simple manner, using a dividend 
yield, D0/P0, derived by dividing 
the month-end indicated 
dividend per share (D0) by the 
month-end closing market price 
(P0) for each utility. The dividend 
yield was then grown by the 
month-end I/B/E/S consensus 
five-year projected earnings per 
share (EPS) growth rate (g) to 
derive (D0 (1 + g)/P0). The one­
month predicted dividend yield 
was then added to the concurrent 
month's I/B/E/S consensus 
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Figure 1: Indicated Return on Common Equity Based upon the PRPM for the AUS Utility 
Reports Companies 
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five-year average projected EPS 
growth rate to obtain the DCF 
estimate of the cost of common 
equity capital, k. The DCF 
estimates were also calculated for 
each month from January 2006 
through December 2011. 

T he CAPM was applied by 
multiplying Value Line 

Inc.'s beta ({3),7 for each utility, by 
the long-term historical 
arithmetic mean market equity 
risk premium (Rm - Rt) through 
the previous year. (R111 - Rt) was 
derived as the spread of the total 
return of large company common 
stocks over the income return on 
long-term government bonds 
from the annual SBBI Valuation 
Year books for the years ending 
2005 through 2010. The resulting 
utility-specific equity risk 
premium was then added to the 
same projected consensus forecast 
of the expected yields on 30-year 
U.S. Treasury bonds for the next 
six quarters by the reporting 
economists in the concurrent Blue 
Chip discussed above, to obtain 
the CAPM estimate of the cost of 
common equity capital, k. The 
CAPM estimates were also 
calculated for each month from 
January 2006 through December 
2011. 

F inally, the results for each of 
the models, the PRPM, DCF, 

and CAPM, were averaged for 
each utility group.8 Figure 1 
presents the average PRPM 
results for each of the AUS Utility 
Reports utility groups for each 
month from January 2006 through 
December 2011. 

Figure 1 shows that indicated 
ROEs derived from the PRPM 
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Figure 2: Indicated Return on Common Equity Based upon the PRPM, CAPM and DCF 
Methodologies for the AUS Utility Reports Electric Companies 

were stable for all utility groups 
until the global financial crisis of 
2008-2009. During 2008 and 2009, 
the PRPM-derived ROEs decline, 
which in the authors' opinion, 
was a result of a "flight to quality" 
by investors, i.e., the willingness 
of an investor to accept a lower, 
but more certain, return during 
financial downturns. Figure 1 also 
indicates that the PRPM-derived 
ROEs for the electric, combination 
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electric and natural gas 
distribution, and natural gas 
distribution utility groups follow 
a nearly identical pattern 
throughout the 72-month period, 
with the water utility group 
following a similar, but more 
volatile pattern. 

Figures 2-5 present a 
comparison of the average PRPM, 
DCF, and CAPM cost of common 
equity estimates for each AUS 
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Figure 3: Indicated Return on Common Equity Based upon the PRPM, CAPM, and DCF 
Methodologies for the AUS Utility Reports Combination Companies 
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Figure 5: Indicated Return on Common Equity Based upon the PRPM, CAPM and DCF 
Methodologies for the AUS Utility Reports Water Companies 

Utility Reports utility industry 
group, i.e., the electric utility 
group; the combination electric 
and natural gas distribution 
utility group; the natural gas 
distribution utility group; and, 
the water utility group for each 
month from January 2006 through 
December 2011. 

Figures 2-5 clearly show that, 
for the most part, the PRPM 
produces a higher average 
indicated ROE than both the DCF 
and CAPM. This is due to the fact 
that the PRPM prices all of the risk 
that investors actually face 
collectively. In contrast, the 
CAPM prices systematic risk (that 

investors face only if they have a 
perfectly diversified portfolio, 
which does not exist) and the DCF 
uses accounting-based, not 
market-based, I/B/E/S 
consensus five-year projected EPS 
growth rates. 

V. Conclusion 

In the authors' opinion, the 
PRPM benefits ratemaking with 
an additional model to estimate 
ROE. To that end, the authors 
have been including the 
PRPM in their rate-of-return 
testimonies and the model has 
been presented publicly in several 
venues.9 

I ts results are stable and 
consistent over time. It is not 

based upon restrictive 
assumptions, as are the DCF and 
CAPM. The PRPM is also not 
based upon an estimate of investor 
behavior, but rather, upon a 
statistical analysis of actual 
investor behavior by evaluating 
the results of that behavior, i.e., 
the volatility (variance) of 
historical equity risk premiums. 
In contrast, subjective decisions 
surround the choice of the inputs 
to both the DCF and CAPM, from 
the choice of the time period over 
which to measure the dividend 
yield for the DCF, the choice of the 
DCF growth rate (e.g., historical 
or projected, earnings per share or 
dividends per share, and the like), 
to the selection of the appropriate 
beta (e.g., adjusted or 
unadjusted), market equity risk 
premium (e.g., historical or 
projected) and the appropriate 
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risk-free rate (e.g., historical or 
projected and/ or long vs. short 
term) for the CAPM. In addition, 
as previously discussed, the 
CAPM exclusively prices 
systematic risk In contrast, the 
PRPM prices all of the risk 
actually faced collectively by 
investors, because the model does 
not assume that investors' 
portfolios are perfectly diversified 
containing no unsystematic risk 

I n addition, the inputs to th~ 
PRPM are widely available. 

The GARCH coefficient is 
calculated with the relatively 
inexpensive EViews, or other 
statistical, software, based upon 
the realized ERP, i.e., total returns 
minus the risk-free rate. The only 
subjective decisions to be made 
when applying the PRPM relate to 
which risk-free rate to use, e.g., 
long-term or short-term, and over 
what time period to estimate the 
PRPM-derived ROEs. 

F or all of these reasons, the 
authors conclude that the 

PRPM should be considered as 
appropriate additional evidence 

to measure the cost of common 
equity in regulatory rate setting 
for public utilities.111 
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GARCH 101: The Use of
ARCH/GARCH Models in Applied
Econometrics

Robert Engle

T he great workhorse of applied econometrics is the least squares model.
This is a natural choice, because applied econometricians are typically
called upon to determine how much one variable will change in response

to a change in some other variable. Increasingly however, econometricians are
being asked to forecast and analyze the size of the errors of the model. In this case,
the questions are about volatility, and the standard tools have become the ARCH/
GARCH models.

The basic version of the least squares model assumes that the expected value
of all error terms, when squared, is the same at any given point. This assumption is
called homoskedasticity, and it is this assumption that is the focus of ARCH/
GARCH models. Data in which the variances of the error terms are not equal, in
which the error terms may reasonably be expected to be larger for some points or
ranges of the data than for others, are said to suffer from heteroskedasticity. The
standard warning is that in the presence of heteroskedasticity, the regression
coefficients for an ordinary least squares regression are still unbiased, but the
standard errors and confidence intervals estimated by conventional procedures will
be too narrow, giving a false sense of precision. Instead of considering this as a
problem to be corrected, ARCH and GARCH models treat heteroskedasticity as a
variance to be modeled. As a result, not only are the deficiencies of least squares
corrected, but a prediction is computed for the variance of each error term. This
prediction turns out often to be of interest, particularly in applications in finance.

The warnings about heteroskedasticity have usually been applied only to
cross-section models, not to time series models. For example, if one looked at the

y Robert Engle is the Michael Armellino Professor of Finance, Stern School of Business, New
York University, New York, New York, and Chancellor’s Associates Professor of Economics,
University of California at San Diego, La Jolla, California.
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cross-section relationship between income and consumption in household data,
one might expect to find that the consumption of low-income households is more
closely tied to income than that of high-income households, because the dollars of
savings or deficit by poor households are likely to be much smaller in absolute value
than high income households. In a cross-section regression of household consump-
tion on income, the error terms seem likely to be systematically larger in absolute
value for high-income than for low-income households, and the assumption of
homoskedasticity seems implausible. In contrast, if one looked at an aggregate time
series consumption function, comparing national income to consumption, it seems
more plausible to assume that the variance of the error terms doesn’t change much
over time.

A recent development in estimation of standard errors, known as “robust
standard errors,” has also reduced the concern over heteroskedasticity. If the
sample size is large, then robust standard errors give quite a good estimate of
standard errors even with heteroskedasticity. If the sample is small, the need for a
heteroskedasticity correction that does not affect the coefficients, and only asymp-
totically corrects the standard errors, can be debated.

However, sometimes the natural question facing the applied econometrician is
the accuracy of the predictions of the model. In this case, the key issue is the
variance of the error terms and what makes them large. This question often arises
in financial applications where the dependent variable is the return on an asset or
portfolio and the variance of the return represents the risk level of those returns.
These are time series applications, but it is nonetheless likely that heteroskedasticity
is an issue. Even a cursory look at financial data suggests that some time periods are
riskier than others; that is, the expected value of the magnitude of error terms at
some times is greater than at others. Moreover, these risky times are not scattered
randomly across quarterly or annual data. Instead, there is a degree of autocorre-
lation in the riskiness of financial returns. Financial analysts, looking at plots of
daily returns such as in Figure 1, notice that the amplitude of the returns varies over
time and describe this as “volatility clustering.” The ARCH and GARCH models,
which stand for autoregressive conditional heteroskedasticity and generalized autore-
gressive conditional heteroskedasticity, are designed to deal with just this set of
issues. They have become widespread tools for dealing with time series heteroske-
dastic models. The goal of such models is to provide a volatility measure—like a
standard deviation—that can be used in financial decisions concerning risk analy-
sis, portfolio selection and derivative pricing.

ARCH/GARCH Models

Because this paper will focus on financial applications, we will use financial
notation. Let the dependent variable be labeled rt, which could be the return on an
asset or portfolio. The mean value m and the variance h will be defined relative to
a past information set. Then, the return r in the present will be equal to the mean

158 Journal of Economic Perspectives

Workpaper 06 
Page 2 of 12



value of r (that is, the expected value of r based on past information) plus the
standard deviation of r (that is, the square root of the variance) times the error
term for the present period.

The econometric challenge is to specify how the information is used to forecast
the mean and variance of the return, conditional on the past information. While
many specifications have been considered for the mean return and have been used
in efforts to forecast future returns, virtually no methods were available for the
variance before the introduction of ARCH models. The primary descriptive tool was
the rolling standard deviation. This is the standard deviation calculated using a
fixed number of the most recent observations. For example, this could be calcu-
lated every day using the most recent month (22 business days) of data. It is
convenient to think of this formulation as the first ARCH model; it assumes that the
variance of tomorrow’s return is an equally weighted average of the squared
residuals from the last 22 days. The assumption of equal weights seems unattractive,
as one would think that the more recent events would be more relevant and
therefore should have higher weights. Furthermore the assumption of zero weights
for observations more than one month old is also unattractive. The ARCH model
proposed by Engle (1982) let these weights be parameters to be estimated. Thus,
the model allowed the data to determine the best weights to use in forecasting the
variance.

A useful generalization of this model is the GARCH parameterization intro-
duced by Bollerslev (1986). This model is also a weighted average of past squared
residuals, but it has declining weights that never go completely to zero. It gives
parsimonious models that are easy to estimate and, even in its simplest form, has
proven surprisingly successful in predicting conditional variances. The most widely
used GARCH specification asserts that the best predictor of the variance in the next
period is a weighted average of the long-run average variance, the variance

Figure 1
Nasdaq, Dow Jones and Bond Returns
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predicted for this period, and the new information in this period that is captured
by the most recent squared residual. Such an updating rule is a simple description
of adaptive or learning behavior and can be thought of as Bayesian updating.

Consider the trader who knows that the long-run average daily standard
deviation of the Standard and Poor’s 500 is 1 percent, that the forecast he made
yesterday was 2 percent and the unexpected return observed today is 3 percent.
Obviously, this is a high volatility period, and today is especially volatile, which
suggests that the forecast for tomorrow could be even higher. However, the fact
that the long-term average is only 1 percent might lead the forecaster to lower the
forecast. The best strategy depends upon the dependence between days. If these
three numbers are each squared and weighted equally, then the new forecast would
be 2.16 5 =(1 1 4 1 9)/3. However, rather than weighting these equally, it is
generally found for daily data that weights such as those in the em-
pirical example of (.02, .9, .08) are much more accurate. Hence the forecast is
2.08 5 =.02*1 1 .9*4 1 .08*9.

To be precise, we can use ht to define the variance of the residuals of a
regression rt 5 mt 1 =ht«t. In this definition, the variance of « is one. The GARCH
model for variance looks like this:

ht11 5 v 1 a~rt 2 mt!
2 1 bht 5 v 1 aht«t

2 1 bht .

The econometrician must estimate the constants v, a, b; updating simply requires
knowing the previous forecast h and residual. The weights are (1 2 a 2 b, b, a),
and the long-run average variance is =v/(1 2 a 2 b). It should be noted that this
only works if a 1 b , 1, and it only really makes sense if the weights are positive,
requiring a . 0, b . 0, v . 0.

The GARCH model that has been described is typically called the GARCH(1,1)
model. The (1,1) in parentheses is a standard notation in which the first number
refers to how many autoregressive lags, or ARCH terms, appear in the equation,
while the second number refers to how many moving average lags are specified,
which here is often called the number of GARCH terms. Sometimes models with
more than one lag are needed to find good variance forecasts.

Although this model is directly set up to forecast for just one period, it turns
out that based on the one-period forecast, a two-period forecast can be made.
Ultimately, by repeating this step, long-horizon forecasts can be constructed. For
the GARCH(1,1), the two-step forecast is a little closer to the long-run average
variance than is the one-step forecast, and, ultimately, the distant-horizon forecast
is the same for all time periods as long as a 1 b , 1. This is just the unconditional
variance. Thus, the GARCH models are mean reverting and conditionally het-
eroskedastic, but have a constant unconditional variance.

I turn now to the question of how the econometrician can possibly estimate an
equation like the GARCH(1,1) when the only variable on which there are data is rt.
The simple answer is to use maximum likelihood by substituting ht for s2 in the
normal likelihood and then maximizing with respect to the parameters. An even
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simpler answer is to use software such as EViews, SAS, GAUSS, TSP, Matlab, RATS
and many others where there exist already packaged programs to do this.

But the process is not really mysterious. For any set of parameters v, a, b and
a starting estimate for the variance of the first observation, which is often taken to
be the observed variance of the residuals, it is easy to calculate the variance forecast
for the second observation. The GARCH updating formula takes the weighted
average of the unconditional variance, the squared residual for the first observation
and the starting variance and estimates the variance of the second observation. This
is input into the forecast of the third variance, and so forth. Eventually, an entire
time series of variance forecasts is constructed. Ideally, this series is large when the
residuals are large and small when they are small. The likelihood function provides
a systematic way to adjust the parameters v, a, b to give the best fit.

Of course, it is entirely possible that the true variance process is different from
the one specified by the econometrician. In order to detect this, a variety of
diagnostic tests are available. The simplest is to construct the series of {«t}, which
are supposed to have constant mean and variance if the model is correctly specified.
Various tests such as tests for autocorrelation in the squares are able to detect
model failures. Often a “Ljung box test” with 15 lagged autocorrelations is used.

A Value-at-Risk Example

Applications of the ARCH/GARCH approach are widespread in situations
where the volatility of returns is a central issue. Many banks and other financial
institutions use the concept of “value at risk” as a way to measure the risks faced by
their portfolios. The 1 percent value at risk is defined as the number of dollars that
one can be 99 percent certain exceeds any losses for the next day. Statisticians call
this a 1 percent quantile, because 1 percent of the outcomes are worse and
99 percent are better. Let’s use the GARCH(1,1) tools to estimate the 1 percent
value at risk of a $1,000,000 portfolio on March 23, 2000. This portfolio consists of
50 percent Nasdaq, 30 percent Dow Jones and 20 percent long bonds. The long
bond is a ten-year constant maturity Treasury bond.1 This date is chosen to be just
before the big market slide at the end of March and April. It is a time of high
volatility and great anxiety.

First, we construct the hypothetical historical portfolio. (All calculations in this
example were done with the EViews software program.) Figure 1 shows the pattern
of returns of the Nasdaq, Dow Jones, bonds and the composite portfolio leading up
to the terminal date. Each of these series appears to show the signs of ARCH effects
in that the amplitude of the returns varies over time. In the case of the equities, it
is clear that this has increased substantially in the latter part of the sample period.
Visually, Nasdaq is even more extreme. In Table 1, we present some illustrative

1 The portfolio has constant proportions of wealth in each asset that would entail some rebalancing over
time.
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statistics for each of these three investments separately and for the portfolio as a
whole in the final column. From the daily standard deviation, we see that the
Nasdaq is the most volatile and interest rates the least volatile of the assets. The
portfolio is less volatile than either of the equity series even though it is 80 percent
equity—yet another illustration of the benefits of diversification. All the assets show
evidence of fat tails, since the kurtosis exceeds 3, which is the normal value, and
evidence of negative skewness, which means that the left tail is particularly extreme.

The portfolio shows substantial evidence of ARCH effects as judged by the
autocorrelations of the squared residuals in Table 2. The first order autocorrelation
is .210, and they gradually decline to .083 after 15 lags. These autocorrelations are
not large, but they are very significant. They are also all positive, which is uncom-
mon in most economic time series and yet is an implication of the GARCH(1,1)
model. Standard software allows a test of the hypothesis that there is no autocor-
relation (and hence no ARCH). The test p-values shown in the last column are all
zero to four places, resoundingly rejecting the “no ARCH” hypothesis.

Then we forecast the standard deviation of the portfolio and its 1 percent
quantile. We carry out this calculation over several different time frames: the entire
ten years of the sample up to March 23, 2000; the year before March 23, 2000; and
from January 1, 2000, to March 23, 2000.

Consider first the quantiles of the historical portfolio at these three different
time horizons. To do this calculation, one simply sorts the returns and finds the
1 percent worst case. Over the full ten-year sample, the 1 percent quantile times
$1,000,000 produces a value at risk of $22,477. Over the last year, the calculation
produces a value at risk of $24,653—somewhat higher, but not enormously so.
However, if the 1 percent quantile is calculated based on the data from January 1,
2000, to March 23, 2000, the value at risk is $35,159. Thus, the level of risk
apparently has increased dramatically over the last quarter of the sample. Each of
these numbers is the appropriate value at risk if the next day is equally likely to be
the same as the days in the given sample period. This assumption is more likely to
be true for the shorter period than for the long one.

The basic GARCH(1,1) results are given in Table 3. Under this table it lists the
dependent variable, PORT, and the sample period, indicates that it took the
algorithm 16 iterations to maximize the likelihood function and computed stan-

Table 1
Portfolio Data

NASDAQ Dow Jones Rate Portfolio

Mean 0.0009 0.0005 0.0001 0.0007
Std. Dev. 0.0115 0.0090 0.0073 0.0083
Skewness 20.5310 20.3593 20.2031 20.4738
Kurtosis 7.4936 8.3288 4.9579 7.0026

Sample: March 23, 1990 to March 23, 2000.

162 Journal of Economic Perspectives

Workpaper 06 
Page 6 of 12



dard errors using the robust method of Bollerslev-Wooldridge. The three coeffi-
cients in the variance equation are listed as C, the intercept; ARCH(1), the first lag
of the squared return; and GARCH(1), the first lag of the conditional variance.
Notice that the coefficients sum up to a number less than one, which is required to
have a mean reverting variance process. Since the sum is very close to one, this
process only mean reverts slowly. Standard errors, Z-statistics (which are the ratio of
coefficients and standard errors) and p-values complete the table.

The standardized residuals are examined for autocorrelation in Table 4.
Clearly, the autocorrelation is dramatically reduced from that observed in the
portfolio returns themselves. Applying the same test for autocorrelation, we now

Table 2
Autocorrelations of Squared Portfolio Returns

AC Q-Stat Prob

1 0.210 115.07 0.000
2 0.183 202.64 0.000
3 0.116 237.59 0.000
4 0.082 255.13 0.000
5 0.122 294.11 0.000
6 0.163 363.85 0.000
7 0.090 384.95 0.000
8 0.099 410.77 0.000
9 0.081 427.88 0.000

10 0.081 445.03 0.000
11 0.069 457.68 0.000
12 0.080 474.29 0.000
13 0.076 489.42 0.000
14 0.074 503.99 0.000
15 0.083 521.98 0.000

Sample: March 23, 1990 to March 23, 2000.

Table 3
GARCH(1,1)

Variable

Variance Equation

Z-Stat P-ValueCoef St. Err

C 1.40E-06 4.48E-07 3.1210 0.0018
ARCH(1) 0.0772 0.0179 4.3046 0.0000
GARCH(1) 0.9046 0.0196 46.1474 0.0000

Notes: Dependent Variable: PORT.
Sample (adjusted): March 23, 1990 to March 23, 2000.
Convergence achieved after 16 iterations.
Bollerslev-Woodridge robust standard errors and covariance.
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find the p-values are about 0.5 or more, indicating that we can accept the hypothesis
of “no residual ARCH.”

The forecast standard deviation for the next day is 0.0146, which is almost
double the average standard deviation of 0.0083 presented in the last column of
Table 1. If the residuals were normally distributed, then this would be multiplied by
2.327, because 1 percent of a normal random variable lies 2.327 standard deviations
below the mean. The estimated normal value at risk 5 $33,977. As it turns out, the
standardized residuals, which are the estimated values of {«t}, are not very close to
a normal distribution. They have a 1 percent quantile of 2.844, which reflects the
fat tails of the asset price distribution. Based on the actual distribution, the
estimated 1 percent value at risk is $39,996. Notice how much this value at risk has
risen to reflect the increased risk in 2000.

Finally, the value at risk can be computed based solely on estimation of the
quantile of the forecast distribution. This has recently been proposed by Engle and
Manganelli (2001), adapting the quantile regression methods of Koenker and
Basset (1978) and Koenker and Hallock in this symposium. Application of their
method to this data set delivers a value at risk 5 $38,228.

What actually did happen on March 24, 2000, and subsequently? The
portfolio lost more than $1000 on March 24 and more than $3000 on March 27.
The biggest hit was $67,000 on April 14. We all know that Nasdaq declined
substantially over the next year. The Dow Jones average was much less affected,
and bond prices increased as the Federal Reserve lowered interest rates. Fig-
ure 2 plots the value at risk estimated each day using this methodology within
the sample period and the losses that occurred the next day. There are about
1 percent of times the value at risk is exceeded, as is expected, since this is
in-sample. Figure 3 plots the same graph for the next year and a quarter, during

Table 4
Autocorrelations of Squared Standardized Residuals

AC Q-Stat Prob

1 0.005 0.0589 0.808
2 0.039 4.0240 0.134
3 20.011 4.3367 0.227
4 20.017 5.0981 0.277
5 0.002 5.1046 0.403
6 0.009 5.3228 0.503
7 20.015 5.8836 0.553
8 20.013 6.3272 0.611
9 20.024 7.8169 0.553

10 20.006 7.9043 0.638
11 20.023 9.3163 0.593
12 20.013 9.7897 0.634
13 20.003 9.8110 0.709
14 0.009 10.038 0.759
15 20.012 10.444 0.791
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which the equity market tanks and the bond yields fall. The parameters are not
reestimated, but the formula is simply updated each day. The computed value
at risk rises substantially from the $40,000 initial figure as the volatility rises in
April 2000. Then the losses decline, so that the value at risk is well above the
realized losses. Toward the end of the period, the losses approach the value at
risk again, but at a lower level. In this year and a quarter, the value at risk is
exceeded only once; thus, this is actually a slightly conservative estimate of the
risk. It is not easy to determine whether a particular value-at-risk number is
correct, although statistical tests can be formulated for this in the same way they
are formulated for volatilities. For example, Engle and Manganelli (2001)
present a “dynamic quantile test.”

Figure 2
Value at Risk and Portfolio Losses In-Sample

Figure 3
Value at Risk and Portfolio Losses Out of Sample
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Extensions and Modifications of GARCH

The GARCH(1,1) is the simplest and most robust of the family of volatility
models. However, the model can be extended and modified in many ways. I will
briefly mention three modifications, although the number of volatility models that
can be found in the literature is now quite extraordinary.

The GARCH(1,1) model can be generalized to a GARCH( p,q) model—that
is, a model with additional lag terms. Such higher-order models are often useful
when a long span of data is used, like several decades of daily data or a year of
hourly data. With additional lags, such models allow both fast and slow decay of
information. A particular specification of the GARCH(2,2) by Engle and Lee
(1999), sometimes called the “component model,” is a useful starting point to this
approach.

ARCH/GARCH models thus far have ignored information on the direction of
returns; only the magnitude matters. However, there is very convincing evidence
that the direction does affect volatility. Particularly for broad-based equity indices
and bond market indices, it appears that market declines forecast higher volatility
than comparable market increases do. There is now a variety of asymmetric GARCH
models, including the EGARCH model of Nelson (1991), the TARCH model—
threshold ARCH—attributed to Rabemananjara and Zakoian (1993) and Glosten,
Jaganathan and Runkle (1993), and a collection and comparison by Engle and Ng
(1993).

The goal of volatility analysis must ultimately be to explain the causes of
volatility. While time series structure is valuable for forecasting, it does not
satisfy our need to explain volatility. The estimation strategy introduced for
ARCH/GARCH models can be directly applied if there are predetermined or
exogenous variables. Thus, we can think of the estimation problem for the
variance just as we do for the mean. We can carry out specification searches and
hypothesis tests to find the best formulation. Thus far, attempts to find the
ultimate cause of volatility are not very satisfactory. Obviously, volatility is a
response to news, which must be a surprise. However, the timing of the news
may not be a surprise and gives rise to predictable components of volatility, such
as economic announcements. It is also possible to see how the amplitude of
news events is influenced by other news events. For example, the amplitude of
return movements on the United States stock market may respond to the
volatility observed earlier in the day in Asian markets as well as to the volatility
observed in the United States on the previous day. Engle, Ito and Lin (1990) call
these “heat wave” and “meteor shower” effects.

A similar issue arises when examining several assets in the same market. Does
the volatility of one influence the volatility of another? In particular, the volatility
of an individual stock is clearly influenced by the volatility of the market as a whole.
This is a natural implication of the capital asset pricing model. It also appears that
there is time variation in idiosyncratic volatility (for example, Engle, Ng and
Rothschild, 1992).
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This discussion opens the door to multivariate modeling where not only the
volatilities but also the correlations are to be investigated. There are now a large
number of multivariate ARCH models to choose from. These turn out often to be
difficult to estimate and to have large numbers of parameters. Research is continu-
ing to examine new classes of multivariate models that are more convenient for
fitting large covariance matrices. This is relevant for systems of equations such as
vector autoregressions and for portfolio problems where possibly thousands of
assets are to be analyzed.

Conclusion

ARCH and GARCH models have been applied to a wide range of time series
analyses, but applications in finance have been particularly successful and have
been the focus of this introduction. Financial decisions are generally based
upon the tradeoff between risk and return; the econometric analysis of risk is
therefore an integral part of asset pricing, portfolio optimization, option pric-
ing and risk management. This paper has presented an example of risk mea-
surement that could be the input to a variety of economic decisions. The
analysis of ARCH and GARCH models and their many extensions provides a
statistical stage on which many theories of asset pricing and portfolio analysis
can be exhibited and tested.
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1. Introduction

All consumption-based models of asset pricing imply that the relation between the conditional
mean and conditional volatility of any asset reflects the effectiveness of the asset as a hedge against
intertemporal variation in the marginal utility of consumption. The relation is negative if a long posi-
tion in an asset hedges shocks to the marginal utility of consumption. The relation is positive if a long
position adds to consumption risk. We estimate the relation between the conditional mean and con-
ditional volatility of excess returns on U.S. Treasury securities and find evidence of significant positive
relations for all maturities. Our full sample results indicate that long positions in Treasury Bonds do
not hedge shocks to the marginal utility of consumption. To hedge effectively against such shocks an
investor must sell short or sell futures on bonds. In terms of statistical significance and robustness
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to changes in methodology, the positive relation is especially reliable for bond maturities of 5 years
or less, so short positions on shorter-maturity bonds are the most statistically reliable means for an
investor to hedge the marginal utility of consumption.

The general consumption-based model upon which we base our tests requires only minimal
assumptions. Models such as the capital asset pricing model (CAPM), intertemporal capital asset pric-
ing model (ICAPM) of Merton (1973), the intertemporal asset pricing model of Campbell (1993), and
the habit-persistence model of Campbell and Cochrane (1999) are special cases.1 Specializations of the
general model add additional structure, but do not change the implications that are the focus of our
empirical tests. The intuition of the general model is straightforward. A pure hedging asset has realized
returns that are perfectly positively correlated with the marginal utility of wealth.2 It provides high
payoffs during “bad times” when the marginal utility of consuming an additional dollar of wealth is
high and low payoffs during “good times” when the marginal utility of consuming an additional dollar
of wealth is low. The volatility of the asset’s return is desirable and investors are willing to pay more
for the asset, because holding the asset decreases intertemporal variation in the holder’s marginal
utility. Thus, the key characteristics of a hedging asset are a negative risk premium and a perfect neg-
ative correlation between the conditionally expected excess return and conditional volatility of the
asset. On the other hand, an asset that has returns that are perfectly negatively correlated with the
marginal utility of wealth provides high payoffs when times are good and low payoffs when times
are bad. The volatility of the asset’s return is undesirable because it increases intertemporal variation
in the holder’s marginal utility. The expected risk premium on such an asset is positive and perfectly
positively correlated with its conditional volatility. A short, rather than long, position in the asset is
required to hedge consumption risk. Our empirical results for bonds are consistent with the latter
case, indicating that realized returns on bonds tend to be high in good times when the marginal utility
of receiving an additional dollar of wealth is low.

The beauty of the general consumption-based model is that it provides a simple and straightforward
test of the hedging effectiveness of any asset that requires only modeling the first two moments of the
asset’s return. The test does not require consumption data, nor does it require that the researcher
choose a specific model of investor preferences. The model’s predictions regarding the first two
moments of returns hold for any asset, for any two periods of a multi-period model, and require
no assumptions regarding complete markets, return distributions, time- or state-separable utility, or
the existence of labor income or human capital.

In addition to evidence of hedging effectiveness, our results provide evidence regarding which spe-
cial cases of the consumption-based model capture key aspects of asset returns. Our full sample results
are consistent with the conclusion that realized returns on Treasury Bonds are high when investors
least value, and low when investors most value, the benefits of an additional dollar of consumption.
Thus, for a special case of the consumption-based model to accurately reflect investor preferences, it
must explain why investors associate bad times of high marginal utility with periods of low realized
and high expected bond returns. Special cases that assume that the marginal utility of consumption is a
function of at most wealth and investment opportunities, such as the ICAPM specializations of Merton
(1973) and Campbell (1993), do not do so. Unless one assumes that the coefficient of relative risk
aversion is very low (less than one), these specialized models associate bad times with low expected
returns. Explaining why investors associate bad times with high expected returns requires a model
that captures the fact that investors are concerned not only with the wealth effects of holding assets,
but with the fact that assets do poorly at particular times or in particular states of nature (recessions).
For example, Campbell and Cochrane (1999) do so by adding an argument to the utility function, habit
that enters nonseparably over time

Turning to empirical results, we find that neither the sign nor the significance of the estimated
relation between bond risk and return is sensitive to changes in methodology known to influence
inferences in the literature on stock risk and return. Specifically, the results are similar whether

1 For detailed discussion of the relation of these and other asset pricing models to the general model see Cochrane (2006,
2007).

2 Once the consumer/investor has optimized, the marginal utility of an additional dollar of wealth is the same for all uses.
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the conditional variance is modeled using only financial conditioning variables, a simple general-
ized autoregressive conditional heteroskedasticity in mean (GARCH-M) model, a GARCH-M model
that incorporates financial conditioning variables in the estimation of the conditional variance, or
GARCH-M models that allow for asymmetries in the conditional variance equation. While all of our
empirical models provide evidence consistent with a positive risk–return relation for Treasury Bonds,
the strongest results are for the model that incorporates both financial conditioning information
and GARCH effects in estimating the conditional variance. Thus, combining alternative methods of
estimating the conditional variance reinforces inferences regarding the sign of the risk–return relation.

The general consumption-based model permits the reward to bond volatility to vary over time,
so we examine the linearity and stability of the relation between conditional mean and conditional
variance. For each model of conditional variance and each bond maturity, regression analysis indicates
that financial conditioning information explains variation in bond excess returns that is not related to
changes in the conditional variance. The fact that a time invariant linear model of the bond risk–return
relation is rejected suggests that the reward to bond volatility does change over time.

To provide evidence on the impact of changing reward to volatility on the stability of the risk–return
relation, we examine rolling correlations between “best estimates” of the conditional mean excess
return and conditional variance. The rolling correlations show substantial variation over time in the
short-term relation between bond risk and return. The rolling correlations for all maturities tend to
move together, but the range of variation increases with bond maturity. For each maturity there are
periods during which the rolling correlations are negative, which suggests that the hedging effective-
ness of bonds may have varied during our sample period.

The remainder of this paper is organized as follows. Section 2 reviews related literature. Sec-
tion 3 provides theoretical context. Section 4 describes the data. Section 5 presents our empirical
model of conditional mean excess returns and diagnostic tests of the stability of the model. Section 6
presents our empirical results. Section 7 evaluates the linearity and stability of the relation between
the conditional mean and conditional variance. Section 8 concludes.

2. Related literature

Two studies report direct evidence regarding the intertemporal relation between the conditional
mean and conditional volatility of monthly bond returns. Engle, Lilein, and Robins (1987) use an
ARCH-M framework to estimate the relation between the conditional mean and conditional standard
deviation of monthly excess holding period returns on two-month Treasury bills and twenty-year AAA
rated corporate bonds. They find positive coefficient estimates on volatility in the expected return
regressions for both return series. The coefficient for the two-month bill is significant at the 0.01
level, while that for corporate bonds is significant at the 0.10 level. Campbell (1987) estimates the
conditional mean and conditional variance of monthly excess returns on two-month Treasury bills,
six-month Treasury bills, and a portfolio of five-to-ten-year Treasury Bonds, where both moments
are modeled as functions of financial conditioning variables. Campbell (1987) reports correlations
between the fitted moments of 0.625 for the two-month bill, 0.835 for the six-month bill, and 0.029
for the long-term bond portfolio. While the evidence reported in these studies is limited in terms of
the bond maturities examined, the two studies are consistent in reporting a strong positive relation
between risk and return for short-term bills and a weak positive relation for long-term bonds.3 No
study presents a direct test of the stability of the relation between conditional expected excess returns
and volatilities for bonds.

Contrary to the case of bonds, there are many studies that report estimates of the relation between
the conditional mean and conditional volatility of monthly stock market returns. Results are very
sensitive to changes in the methodology used to estimate the conditional volatility. Since studies by

3 In related work, Fama (1976) and Klemkosky and Pilotte (1992) document positive relations between excess returns and
the volatility of the one-month bill rate for a variety of bill and bond maturities. Such results imply a positive relation between
a bond’s excess return and own volatility when the term structure is determined by a single state variable. However, Litterman
and Scheinkman (1991) find that at least three state variables are required to adequately model the term structure.
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Campbell (1987), Campbell and Ammer (1993), and Fama and French (1993) find that bond and stock
excess returns are related to common predictor variables, robustness may be an issue for bonds as well
as stocks. On the other hand Reilly, Wright, and Chan (2000) and Jones and Wilson (2004) document
differences in the time series properties of stock and bond returns, so robustness may not be an issue.
As a precaution, we explore changes in methodology know to influence results in the stock literature.4

A review of studies of monthly stock returns such as French, Schwert, and Stambaugh (1987),
Glosten, Jaganathan, and Runkle (1993), Campbell (1987), Whitelaw (1994) and Harvey (2001) indi-
cates that results are sensitive to whether the conditional variance is modeled using only financial
conditioning variables, a simple GARCH-M model, a GARCH-M model that incorporates financial con-
ditioning variables in the estimation of the conditional variance, or GARCH-M models that allow
positive and negative shocks to returns to have different impacts on the conditional variance. We
also use monthly data, so we examine the robustness of our results to the aforementioned changes in
methodology.5

3. Theoretical context

Consider the intertemporal choice problem of a representative investor who maximizes the con-
ditional expectation of the utility of current and future consumption. In that case, assets can be priced
as the conditional expected value of the product of their payoff and a stochastic discount factor,

Pi,t = Et[Mt+1(Pi,t+1 + Ii,t+1)], (1)

where Pi,t is the price of asset i at time t, Ii,t + 1 is the asset’s income at t + 1, and Mt + 1 is the stochastic
discount factor.6 The discount factor is the marginal rate of substitution, defined as Mt+1 ≡ ˇUC(Ct+1,
xt+1)/UC(Ct, xt), where ˇ is the time preference parameter and U(Ct, xt) defines utility as a function of
time t consumption, Ct, and a vector, xt, of other variables that enter into the utility function. Utility
is assumed to be an increasing and concave function of consumption. The additional arguments, xt,
admit the possibility that utility may be a function of other variables such as state variables and may
be nonseparable over time, goods, or states of nature. The C subscript denotes the first derivative
of utility with respect to consumption. Eq. (1) and the equations that follow hold for both real and
nominal values as long as all values, including Mt + 1, are expressed consistently in either real terms
or nominal terms. They hold for any asset for any two periods of a multi-period model and require
no assumptions regarding complete markets, return distributions, time- or state-separable utility, or
the existence of labor income or human capital. Making such assumptions adds additional structure
to the model, but does not change any of the implications discussed here.

Defining the gross return (one plus the net return) as Ri,t + 1 = (Pi,t + 1 + Ii,t + 1)/Pi,t, Eq. (1) can be rewrit-
ten in terms of asset returns as

1 = Et[Mt+1Ri,t+1], (2)

or, equivalently, by applying the definition of covariance, as7

1 = Et[Mt+1] · Et[Rt+1] + Covt[Mt+1,Rt+1] (2′)

4 For the 1950–1999 period Reilly et al. (2000) find that return volatility is more stable for stocks than for bonds, the ratio of
stock market to bond market volatility is not stable, and the correlation between bond and stock returns varies widely. Jones
and Wilson (2004) find similar results for the period 1871–2000.

5 We limit our study to parametric methods and monthly returns to keep the scope of the analysis manageable and provide a
reasonably rich baseline for future study, while supplying results comparable to key findings in the stock literature. The mixed
results of studies based on monthly stock return data motivated the exploration of a variety of alternative methodologies to
estimate the stock risk-return relation, including the use of daily returns to estimate monthly volatility (see Ghysels, Santa-
Clara, & Valkanov, 2005), the use of regime-switching models (see Whitelaw, 2000), and the use of measures of expected rather
than realized return (see Jiang & Lee, 2009; Pastor, Sinha, & Swaminathan, 2008).

6 Eq. (1) can also be derived from the absence of arbitrage. See chapters 2 and 4 of Cochrane (2001) for a detailed discussion
of the minimum requirements for Eq. (1) to hold.

7 By definition, Covt [Mt+1, Rt+1] = Et [Mt+1Rt+1] − Et [Mt+1] · Et [Rt+1].
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Eq. (2) says that expected discounted gross returns always equal one. The expanded expression (2′)
introduces the key role that the covariance between an asset’s return and the discount factor plays in
the risk adjustment of expected return. For a  given value of Et[Mt +  1], expected gross returns must be
inversely related to covariances in any cross-section of assets.

Before discussing the hedging implications of the model in detail, it is useful to examine implica-
tions specific to the pricing of default-free bonds. We  begin with the gross return to a default-free
bond that has a one-period maturity. This risk-free gross return, Rf,t, is known at time t, so Eq. (2)
implies that

Rf,t = Et[Mt+1]−1. (3)

Substituting for future prices in Eq. (1) and using the law of iterated expectations, the price of a
�-period-to-maturity risk-free discount (zero-coupon) bond that pays $1 at maturity is

P�,t = Et[Mt+1,t+�], (4)

where Et[Mt +  1,t + �] = Et[Mt + 1Mt + 2. .  .Mt + �],  and the one-period return to holding the �-period-to-
maturity discount bond is:

R�,t+1 = P�,t+1

P�,t
= Et+1[Mt+2,t+�]

Et[Mt+1,t+�]
(5)

Eq. (5) shows that the holding period return on a bond is a function of changes in expectations of future
values of the stochastic discount factor over the bond’s life. Any news or events that cause investors
to adjust their expectations of future realizations of the marginal utility of consumption during the
bond’s life are reflected in bond returns and their volatilities. Since the price of any coupon bond can
be expressed as the sum of prices of a series of discount bonds, the intuition behind Eq. (5) holds for
coupon bonds as well.

To  examine interemporal hedging issues, it is useful to multiply both sides of Eq. (2′) by Et[Mt+1]−1,
substitute from Eq. (3), and rearrange terms to show that the one-period risk premium to holding any
asset i is

Et[Ri,t+1] − Rf,t = − 1
Et[Mt+1]

Covt[Mt+1, Ri,t+1],  (6)

where Covt is the conditional covariance at time t. According to Eq. (6), an asset will earn a positive
risk premium if its realized return is inversely related to Mt + 1,  that is, if the return is high when the
marginal utility of consumption is low and low when marginal utility is high. However, a negative
risk premium is indicated for hedging assets, that is, assets that have high payoffs when the marginal
utility of consumption is high and low payoffs when marginal utility is low. Investors pay more for
hedging assets, because hedging assets provide higher payoffs when additional consumption is most
desired.

As a point of clarification, it is worth noting that the above definition of a hedging asset differs from
that of a “hedge portfolio” as that term is often used in extensions and empirical tests of Merton’s
ICAPM. In those contexts a hedge portfolio is one that hedges against deteriorations in investment
opportunities (decreases in expected future returns) by providing realized returns that are inversely
related to expected returns. In the ICAPM, a long position in a hedge portfolio hedges the marginal
utility of wealth only if the coefficient of relative risk aversion is greater than one.8 If risk aversion is
less than one, a portfolio that has realized returns that are positively related to shifts in investment
opportunities is required to hedge the marginal utility of wealth. The ICAPM specializes the general

8 The coefficient of relative risk aversion determines whether investors will increase or decrease consumption in response
to  changes in expected future returns. When risk aversion is greater than one, investors are not aggressive in seeking growth
in planned consumption. They increase (decrease) both current and planned future consumption in response to an increase
(decrease) in investment opportunities. In the contrary case, when risk aversion is less than one, investors are aggressive in
seeking growth in planned consumption. In response to an increase in expected returns, they decrease current consumption
to  invest more in risky assets. Only in the high risk aversion case does an ICAPM hedging asset (one that provides high realized
returns when investment opportunities are poor) do so during periods when the marginal utility of consumption is high.
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consumption-based model. The ICAPM is derived with the assumption that the marginal utility of
consumption is described by wealth and investment opportunities alone.

Substituting Eq. (5) into Eq. (6) produces the following expression for the excess return to the
�-period discount bond:

Et[R�,t+1] − Rf,t = − 1
E[Mt+1]

Covt

[
Mt+1,

Et+1[Mt+2,t+�]
Et[Mt+1,t+�]

]
. (7)

Eq. (7) demonstrates that the ex ante risk premium on a bond reflects the expected time series prop-
erties of Mt + 1 during the bond’s maturity. Thus, bonds of adjacent maturities are likely to have similar
return characteristics. Characteristics of short and long maturity bonds could be very different.

We follow the convention of using yield spreads as a conditioning variable in our empirical tests.
Eq. (4) implies that the gross yield on a �-period discount bond is

Y�,t =
(

1
P�,t

)1/�

= Et[Mt+1,t+�]−1/� . (8)

A comparison of Eq. (7) to Eqs. (3) and (8) shows why a bond’s own yield spread contains information
that is a useful for predicting bond excess returns.

Using the relationship between correlation and covariance to expand Eq. (6) provides the relation
of the ex ante risk premium on any asset to that asset’s own volatility9

Et[Ri,t+1] − Rf,t = −volt[Mt+1]
Et [Mt+1]

volt[Ri,t+1]corrt[Mt+1, Ri,t+1], (9)

where volt is the conditional standard deviation, the ratio volt[Mt + 1]/Et[Mt + 1] is the slope of the mean-
variance frontier, and corrt is the conditional correlation. The correlation summarizes the hedging
properties of an asset and determines the sign of the relation between the first and second conditional
moments of the asset’s excess return. Variation over time in the slope or the correlation will cause the
risk–return relation to vary as well.

Summarizing, three main conclusions can be drawn from the general model of asset pricing. First,
the sign of the relation between a bond’s excess return and conditional volatility depends on the extent
to which a long position in the bond serves as an intertemporal hedge against shocks to the marginal
utility of consumption. Second, risk–return relations differ across bond maturities. The difference
is likely small for adjacent maturity bonds and potentially large for short versus long-term bonds,
because the holding period return for each bond depends on changes during the holding period in
expected values of the stochastic discount factor over the remaining life of the bond. Third, the relation
between bond risk and return may vary over time due to changes in the slope of the mean-variance
frontier or changes in the correlation between the asset’s return and the stochastic discount factor. In
the empirical section of this paper, we focus on documenting the sign of the bond risk–return relation
for the full sample period, the consistency of the relation across bond maturities, and the short-term
stability of the relation.

4. Data and descriptive statistics

Data are from the Center for Research in Security Prices (CRSP). Returns are one-month holding period
returns. Returns and yields on one-month and three-month to maturity Treasury bills are from the
Fama Treasury Bill Term Structure Files. Returns on five Treasury Bond portfolios are from the Fama
Maturity Portfolios Returns File with bonds grouped by maturities in one year intervals. Thus, the
bond portfolios consist of bonds with maturities of less than 1, 1–2, 2–3, 3–4, and 4–5 years. Only
non-callable, non-flower bonds and notes are included in the portfolios. Yields that correspond to
the portfolio returns are from the Fama-Bliss Discount Bonds File. Each yield is for the discount bond
at the upper bound of maturity allowed in a portfolio. We use returns and yields on the ten-year

9 By definition, corrt [Mt+1, Ri,t+1] = covt [Mt+1, Ri,t+1]/(volt [Mt+1]volt [Ri,t+1]).
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Table 1
Descriptive statistics for Treasury Bond excess returns.

Panel A: Monthly Excess Return (R�,t + 1 − Rf,t)

Maturity
(months)

Mean
(×100)

Std. Dev.
(×100)

Skewness Kurtosis JB Q(12) �1 �2 �3 �12

� ≈ 3 0.0521 0.0909 2.47 15.39 4357.3*** 151.5*** 0.32 0.10 0.06 0.02
0 < � ≤ 12 0.0658 0.2591 1.49 17.91 5665.1*** 79.0*** 0.19 −0.04 −0.01 −0.08
12 < � ≤ 24 0.1049 0.6489 0.84 15.88 4135.9*** 59.4*** 0.19 −0.07 −0.05 −0.01
24 < � ≤ 36 0.1316 0.9890 0.63 13.47 2726.0*** 41.6*** 0.14 −0.06 −0.05 0.01
36 < � ≤ 48 0.1476 1.2386 0.17 7.87 582.6*** 31.7*** 0.13 −0.05 −0.05 0.04
48 < � ≤60 0.1432 1.4523 0.18 6.78 352.6*** 30.9*** 0.13 −0.07 −0.05 0.04
� ≈ 120 0.1588 2.2266 0.29 4.44 58.8*** 15.3 0.06 −0.06 −0.02 0.02
� ≈ 240 0.1814 2.9069 0.38 5.62 182.8*** 19.3* 0.04 −0.09 −0.05 −0.01

Panel B: Squared Excess Returns (R�,t + 1 − Rf,t)2

Maturity (months) Mean (×100) Std. Dev. (×100) Q(12) �1 �2 �3 �6 �12

� ≈ 3 0.0001 0.0004 304.5*** 0.52 0.15 0.07 0.10 0.08
0 < � ≤ 12 0.0007 0.0029 219.4*** 0.36 0.20 0.12 0.18 0.14
12 < � ≤ 24 0.0043 0.0166 171.9*** 0.19 0.31 0.11 0.23 0.12
24 < � ≤ 36 0.0099 0.0351 151.7*** 0.14 0.33 0.08 0.22 0.11
36 < � ≤ 48 0.0155 0.0406 202.2*** 0.17 0.32 0.14 0.26 0.14
48 < � ≤ 60 0.0213 0.0511 187.7*** 0.13 0.28 0.11 0.28 0.15
� ≈ 120 0.0497 0.0932 160.0*** 0.18 0.26 0.14 0.08 0.17
� ≈ 240 0.0847 0.1837 113.2*** 0.24 0.21 0.19 0.10 0.10

The time series is from January 1961 to December 2009 with 588 observations. The Jarque–Bera (JB) statistic is a goodness-of-fit
measure of the departure of the distribution of a data series from normality, based on the levels of skewness and excess kurtosis.
The JB statistic is �2 distributed with 2 degrees of freedom. The Q(12) statistic tests for autocorrelation in the first 12 lags. It is
�2 distributed with 12 degrees of freedom based on the number of lags tested. The autocorrelation coefficient is denoted by �t ,
where t is the lag, in months. ***, **, * denote significance for the JB or Q(12) test at the 0.01, 0.05, and 0.10 levels, respectively
for a one-tailed test.

and twenty-year constant maturity bonds from the CRSP Fixed Term Indices Files to represent longer
maturity bonds.10 Where possible, CRSP uses a non-callable, non-flower bond in constructing the Fixed
Term Indices Files. The sample period is January 1961 to December 2009. We start with January 1961,
because there are often substantial gaps in prior months between the desired and available maturities
for the ten- and twenty-year constant maturity bonds. Eight excess return series are calculated by
subtracting the return to the one-month bill from the holding period returns on the three-month bill,
each of the five bond portfolios, and the ten- and twenty-year constant maturity bonds.

We report descriptive statistics for the excess return series in Panel A of Table 1. Both the mean
and standard deviation of monthly excess returns tend to increase with maturity, standard deviations
rise more sharply. These results are consistent with Pilotte and Sterbenz (2006), who find that bond
Sharpe ratios decline with maturity.

The Jarque–Bera (JB) statistics, a goodness-of-fit test of the departure of the distribution of a data
series from the normal, reject normality at the 0.01 level for each excess return series. An examination
of the skewness and kurtosis of the excess return series indicates that the rejection of normality is
due predominately to excess kurtosis relative to the normal distribution. The Q(12) statistics reject
the null hypothesis of no autocorrelation in the first 12 lags at the 0.01 level for six of the eight series
and at the 0.10 level for one series. Reported autocorrelations indicate that these rejections are due
mostly to positive first order autocorrelation in the excess returns. Higher order correlations are close
to zero and the pattern of autocorrelations is consistent with stationarity of all of the excess return
series.

10 We use the twenty-year and not the thirty-year bond from the Fixed Term Indices File because there are several years
where both series are based on the same bond and the gap between actual and desired maturity is generally smaller for the
twenty-year bond. The disadvantage of using constant maturity bonds rather than portfolios is that the realized return is more
sensitive to idiosyncratic variation in the price of a single bond.
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To examine aspects of the volatility of excess returns, we report descriptive statistics for squared
excess returns in Panel B of Table 1. Panel B shows that both the mean and standard deviation of squared
excess returns increase with maturity. The Q(12) statistics and autocorrelations reported in Panel B
indicate substantial positive autocorrelation in squared excess returns that is more persistent than
the positive autocorrelation in excess returns. These statistics suggest the existence of autoregressive
conditional heteroskedasticity in each excess return series.

5. Excess return model and model evaluation

In this section we present our empirical model of conditional mean excess returns and carry out
diagnostic tests to evaluate the stability of the model. The residuals of this model are used in a
later section of this paper to model conditional volatility using predetermined financial conditioning
information as instrumental variables.

5.1. Estimating conditional mean excess returns

In order to estimate the conditional volatility of a bond’s excess returns, it is useful to isolate the
predictable and the unpredictable components of those returns. To do so, we model the conditional
mean excess return by regressing excess returns on predetermined conditioning variables. An obvious
choice for a conditioning variable is a bond’s own yield spread, defined as the beginning of period
difference between the bond’s yield to maturity and the one-month T-bill rate. The yield spread has
been shown to have predictive power for bond excess returns in prior studies by Campbell (1987),
Fama (1990), and Pilotte and Sterbenz (2006).11 Based on the positive first order autocorrelations in
excess returns reported in Table 1, we also include the one-month lag of each bond’s excess return as
a conditioning variable. Thus, our model of excess returns is:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1(Y�,t − Rf,t) + ˛�,2(R�,t − Rf,t−1) + ε�,t+1 (10)

where t subscripts denote when a variable is observed, R�,t + 1 is the uncertain return from holding from
time t to t+1 a bond of maturity �, Rf,t is the risk-free return known at time t and earned by holding a
one-month bill from t to t+1, Y�,t is the yield-to-maturity observed at time t on a bond of maturity �,
and ε�,t + 1 is the error term.

Stambaugh (1999) shows that the conventional t-test of return predictability is biased when a
regressor is highly persistent and its changes are highly correlated with subsequent returns. Since
yield spreads are both highly persistent and their innovations are likely correlated with subsequent
returns, we implement the pretest procedure developed by Campbell and Yogo (2005) and Campbell
and Yogo (2006) to check on the validity of the t-statistics associated with the yield spreads in our
regressions. Results of these pretests (not shown) indicate that the conventional t-test leads to valid
inference in all of our regressions of bond excess returns on yield spreads. Because our excess return
series are clearly stationary, as indicated by the autocorrelations reported in Table 1, conventional
t-tests are valid for the lagged excess returns as well.

The results of ordinary least squares (OLS) estimation of regression Eq. (10) are reported in Table 2.
The standard errors are adjusted for autocorrelation and heteroskedasticity. The yield spread is sig-
nificant at the 0.01 level for three, at the 0.05 level for four, and at the 0.10 level for one of the eight
bond maturities. The lagged excess return is significant at the 0.01 level for six bond maturities and
the 0.10 level for one maturity. The regression R-square ranges from a low of 0.02 for the twenty-year
bond to a high of 0.11 for the three-month bill. These results document predictable variation in bond
excess returns for all maturities.

Table 2 also contains test statistics that examine aspects of the regression errors. The JB statistics
reject normality of the residuals at the 0.01 level for every regression. The White statistics reject the

11 Fama (1990) shows that the yield spread contains the market’s estimate of the ex ante risk premium and should reflect
variation in that premium. The idea that a bond’s own term spread contains information that is useful for predicting bond excess
returns also is supported by a comparison of our Eq. (7), to Eqs. (3) and (8).
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Table 2
Ordinary least squares regressions of excess returns on conditioning variables.

Maturity Constant Y�,t − Rf,t R� − Rf,t−1 R2 JB White-Hetero. LM-Serial Corr. LM-ARCH

� ≈ 3 0.000** 0.278*** 0.270*** 0.11 4300.5*** 97.1*** 35.6*** 112.6***
(0.000) (0.210) (0.090)

0 < � ≤ 12 0.000 0.5759* 0.245*** 0.05 8047.5*** 49.4*** 64.3*** 94.2***
(0.000) (0.299) (0.059)

12 < � ≤ 24 −0.000 1.178** 0.229*** 0.05 5454.4*** 10.1** 41.7*** 88.4***
(0.000) (0.527) (0.047)

24 < � ≤ 36 −0.000 1.476** 0.174*** 0.04 3572.7*** 9.2* 30.0*** 85.4***
(0.001) (0.728) (0.043)

36 < � ≤ 48 −0.001 1.852** 0.158*** 0.04 661.2*** 22.6*** 20.1* 101.2***
(0.001) (0.827) (0.045)

48 < � ≤ 60 −0.001 1.946*** 0.149*** 0.03 435.9*** 14.3*** 19.9* 90.6***
(0.001) (0.862) (0.041)

� ≈ 120 −0.002 2.617** 0.074* 0.02 48.2*** 33.4*** 16.1 85.5***
(0.002) (1.057) (0.041)

� ≈ 240 −0.003* 3.111*** 0.038 0.02 215.9*** 35.4*** 21.9** 58.3***
(0.002) (1.115) (0.045)

The time series is from January 1961 to December 2009. Regressions of the monthly excess return (R�,t + 1 − Rf,t) on the beginning-
of-period yield spread (Y�,t − Rf,t), and, the one-month lag of the excess return (R�,t − Rf,t−1). The Jarque–Bera (JB) statistic is a
goodness-of-fit measure of the departure of the distribution of the regression residuals from normality. The JB statistic is �2

distributed with 2 degrees of freedom. The White statistic is a test for heteroskedasticity that is �2 distributed with 6 degrees of
freedom. The Breusch–Godfrey Lagrange Multiplier (LM-Serial-Corr.) statistic is a test for serial correlation that is �2 distributed
with 12 degrees of freedom due to the test for serial correlation for up to 12 lags. Engle’s Lagrange Multiplier ARCH statistic
(LM-ARCH) is a test for ARCH effects in the residuals. It is �2 distributed with 12 degrees of freedom due to the test for ARCH
effects for 12 lags. Newey–West autocorrelation and heteroskedasticity consistent standard errors are in parentheses. ***, **, *
denote significance at 0.01, 0.05, and 0.10 levels, respectively for a two-tailed test; one-tailed test for JB, White, and LM tests.

null hypothesis of no heteroskedasticity at the 0.01 level for six maturities, the 0.05 level for one
maturity, and at the 0.10 level for the remaining maturity. The Breusch–Godfrey Lagrange Multiplier
statistics reject the null hypothesis of no serial correlation at the 0.01 level in four regressions, at the
0.05 level in one regression, and at the 0.10 level in two regressions. Engle’s Lagrange Multiplier ARCH
statistics reject the null hypothesis of no autoregressive conditional heteroskedasticity in the residuals
at the 0.01 level in every regression. In brief, the regression residuals are non-normally distributed,
heteroskedastic, autocorrelated, and show strong evidence of ARCH effects. We consider these aspects
of shocks to bond excess returns in the models of the risk–return relation that appear later in this
paper.

5.2. Evaluation of excess return model

Klemkosky and Pilotte (1992) present evidence of shifts in the stochastic process that generates
Treasury Bond risk premiums around October 1979 and October 1982 changes in monetary policy.12

Thus, we conduct a variety of diagnostic tests to check the specification of our model of excess
returns.13 Due to the large quantity of diagnostic test results, we discuss them but do not report
them in tabular form.

Our first set of diagnostic tests is based on recursive least squares estimation of Eq. (10) for each
bond maturity. We examine plots against time of the recursive coefficients and two standard error
bands around the coefficients for each bond maturity. These plots suggest that the regression coef-
ficients are stable over time. We also apply the CUSUM and CUSUM of squares tests (see Brown,
Durbin, & Evans, 1975) that are based on plots against time of the cumulative sums of the recur-
sive residuals and their squared values, respectively. Using the 0.05 significance level, the CUSUM

12 These dates reflect changes in the Federal Reserve’s focus on targeting interest rates and monetary aggregates. Specifically,
during 1979–1982 the Fed experimented with using non-borrowed reserves as a target for monetary policy.

13 Klemkosky and Pilotte (1992) reject the stability of a model of the relation between bond excess returns and short-rate
volatility.
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tests suggest model stability while the CUSUM of squares tests suggest instability. Overall, the results
based on recursive estimation suggest parameter stability but changing variance over the full sample
period.

Our second set of diagnostic tests is Wald tests of structural change. Model stability is tested for
each bond for each of the five possible monetary regime pairs. The results of tests that assume unequal
subperiod variances never reject coefficient stability at the 0.05 level and reject it at the 0.10 level in
only one instance. The results of tests that assume equal subperiod variances consistently reject model
stability. The Wald test results are consistent with the recursive least squares results in suggesting
coefficient stability but changing variance across monetary regimes.

Overall, our specification tests support two conclusions. First, the assumption of coefficient stability
over the full sample period is a reasonable one, so our method of estimating conditional mean excess
returns appears adequate. Second, the volatility of return shocks varies over time, suggesting that an
examination of the relation between excess returns and conditional volatility is well motivated. In the
next section, we use models of conditional volatility to examine the relation between bond risk and
return.

6. The relation between excess returns and conditional volatility

In this section, we estimate the empirical relation between bond risk and return. Since the method
chosen to model conditional volatility is critical to the results of estimating the monthly risk–return
relation in the stock literature, we test three specifications of the conditional variance of bond excess
returns.14 We pay special attention to the decision to include or exclude financial conditioning
information in the model of conditional variance, because it determines the sign of the estimated
risk–return relation for stocks. Our first model estimates conditional variances using predetermined
financial conditioning information. Given the strong evidence of ARCH effects in excess returns
reported in Table 2, our second model is a simple GARCH-M model. Our third model incorporates
both financial conditioning variables and GARCH effects.

6.1. Instrumental variables estimation using financial conditioning information

For each bond maturity, �, we estimate the following instrumental variables regression:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1ε2 + ��,t+1, (11)

where the ε�,t+1 are the residuals from the estimation of Eq. (10) model of excess returns, the slope
coefficient ˛�,1 is the estimate of the relation between the bond’s expected excess return and con-
ditional volatility, and ��,t + 1 is the error term. The intercept, ˛�,0, provides a check on the empirical
specification of the risk–return model, because Eq. (9) indicates that the intercept will equal zero if the
model specification is adequate. For instruments we consider lags of the squared residuals, the con-
ditioning variables used to estimate the excess return model, and the one-month Treasury bill return.
We include the one-month T-bill rate because of the historically positive relation between interest
rate volatility and the level of interest rates, and because of the common use of the short-term interest
rate to model volatility in term structure models.15 An initial examination of the relations between the
squared residuals and the candidate instruments indicates that the one-month bill rate and six lags of
the squared residuals encompass the candidates that are most useful in modeling conditional volatility.
We expect shocks to bond excess returns to be correlated across maturities, so we improve the effi-
ciency of our estimates by choosing an estimation method that takes into account the cross-equation
correlations in the error terms. We use the Generalized Method of Moments (GMM) to estimate Eq.
(11) simultaneously for all bond maturities. Standard errors are Newey–West heteroskedasticity and
autocorrelation consistent.

14 We repeat each test using the standard deviation and log of conditional variance as the volatility measures. Results for these
alternative specifications are discussed in the robustness section that appears later in the paper.

15 Because of concerns regarding the possible non-stationarity of the one-month rate, we repeat the estimation excluding it
from the list of instruments. Results are qualitatively the same.
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Table 3
Instrumental variables estimation of risk-return relation for Treasury Bonds.

Maturity Constant (×104) Slope LM-ARCH LM-Serial Corr. JB AR(1) for predicted ε2
�,t+1

� ≈ 3 3.350*** 284.423*** 52.3*** 54.3*** 17,660.1*** 0.881***
(0.289) (14.182) (0.021)

0 < � ≤ 12 5.280*** 24.131*** 96.7*** 55.0*** 2451.4*** 0.981***
(0.633) (3.208) (0.009)

12 < � ≤ 24 8.010*** 8.391*** 78.5*** 47.1*** 3023.1*** 0.538***
(1.670) (1.270) (0.051)

24 < � ≤ 36 10.090*** 4.857*** 75.2*** 29.3*** 1867.9*** 0.553***
(2.590) (0.915) (0.037)

36 < � ≤ 48 11.320*** 3.840*** 95.1*** 24.5*** 708.7*** 0.714***
(3.460) (0.944) (0.032)

48 < � ≤ 60 13.990*** 0.782 85.1*** 23.6*** 286.6*** 0.639***
(4.350) (0.994) (0.035)

� ≈ 120 2.810 3.813*** 64.2*** 16.1 68.6*** 0.953***
(8.950) (1.148) (0.013)

� ≈ 240 17.970* 0.232 49.7*** 18.5* 149.2*** 0.666***
(10.330) (0.800) (0.034)

Generalized method of moments (GMM) system estimation incorporates the use of instrumental variables and considers the
cross-equation correlations in the error terms. The following system of equations is estimated:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1ε2
�,t+1 + ��,t+1,

where, � is the number of months of bond maturity: � ≈ 3, 0 < � ≤ 12, 0 < � ≤ 24, 0 < � ≤ 36, 0 < � ≤ 48, 0 < � ≤ 60, � ≈ 120, and
� ≈ 240, time t = 1, 588 represents the beginning of months from January 1961 to December 2009, εt + 1 is the residual from the
OLS regressions in Table 2, and �t + 1 is the error term. The instrumental variables are the one-month return on the one month
T-Bill (Rf,t) and the first six monthly lags of the squared residuals. Engle’s Lagrange Multiplier ARCH statistic (LM-ARCH) is a
test for ARCH effects in the residuals. It is �2 distributed with 12 degrees of freedom due to the test for ARCH effects for 12 lags.
The Breusch–Godfrey Lagrange Multiplier (LM-Serial-Corr.) statistic is a test for serial correlation that is �2 distributed with
12 degrees of freedom due to the test for serial correlation for up to 12 lags. The Jarque–Bera (JB) statistic is a goodness-of-fit
measure of the departure of the distribution of the regression residuals from normality. The JB statistic is �2 distributed with 2
degrees of freedom. The AR(1) coefficient is the first order autoregressive coefficient for the fitted values of ε2

�,t+1. Newey–West
heteroskedasticity and autocorrelation consistent standard errors are in parentheses. ***, **, * denote significance at the 0.01,
0.05, and 0.10 levels respectively; two-tailed test for regression parameters, one-tail test for Q and JB statistics.

Results of the system estimation of Eq. (11) are reported in Table 3. The slope coefficient is significant
at the 0.01 level for the 3 month bill, the four bond portfolios of maturities less than or equal to 48
months, and the 120-month bond. The slope coefficient is statistically insignificant for the 48–60-
month portfolio and the 240-month bond. Thus, six of our eight maturities produce evidence of a
significant positive relation between bond risk and return. In terms of statistical significance, the
positive relation tends to be more reliable the shorter the bond maturity.

The intercepts reported in Table 3 are significant at the 0.01 level in six regressions and at the 0.10
level in one regression. The prevalence of significant nonzero intercepts suggests that the IV approach
is not adequate for modeling the risk–return relation, as Eq. (9) predicts a zero intercept for a well
specified model.

To facilitate comparison of the persistence of the conditional variance estimates across differently
parameterized models, we follow Glosten et al. (1993) who regress the conditional variance estimate
for each model on a constant and the lagged value of the estimate. These first order autoregressive
coefficients are reported for each model that we estimate. For the results of instrumental variables
estimation reported in Table 3, the first order autoregressive coefficient is estimated for the predicted
values of the ε2

�,t+1 from the system estimation of Eq. (11). These AR(1) coefficients indicate that there
is substantial persistence in the conditional variance estimates.

The LM-ARCH statistics reported in Table 3 reject, at the 0.01 level, the null hypothesis of
no ARCH effects in the first 12 lags of the residuals of each equation. The LM-Serial Correlation
and JB statistics are consistent with results reported in Table 2, rejecting the nulls of no auto-
correlation and the normality of the residuals. Since GMM requires no distributional assumption,
parameter estimates are consistent despite the lack of normally distributed residuals. Because the
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IV approach to estimating conditional volatility does a poor job of capturing the ARCH effects in
our excess return data, GARCH estimation may provide more accurate estimates of conditional
volatility and improve the efficiency of estimates. We use GARCH estimation in the models that
follow.

6.2. GARCH-M estimation

A natural way to estimate the relation between bond risk and return is with the following simple
GARCH-M model of conditional variance:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1�2
�,t+1 + ��,t+1 (12)

�2
�,t+1 = ˇ�,0 + ˇ�,1�2

�,t + ˇ�,2�2
�,t + 	�,t+1 (13)

Estimation is by the method of maximum likelihood. In light of the evidence in Table 1 that excess
returns are not normally distributed due to excess kurtosis, we estimate the GARCH-M system
assuming that the conditional distribution for the error term is the Generalized Error Distribution
(GED). The GED is less restrictive than the normal as it accommodates kurtosis, although it does
not accommodate skewness.16 The GED distribution nests the Student’s t-distribution and normal
distribution.

Table 4 contains the results for GARCH-M estimation. For each maturity, the GED parameter dif-
fers significantly from 2, the value for the normal distribution, at either the 0.01 or 0.05 significance
levels.17 The Lagrange Multiplier ARCH statistics indicate that the model is effective at removing most
of the ARCH effects from the regression residuals. The coefficient sum, ˇ�,1 + ˇ�,2, is close to one in every
variance equation. A sum of one is indicative of the integrated GARCH (IGARCH) process identified by
Engle and Bollerslev (1986), which allows for shocks to have a permanent effect on the conditional
variance. An IGARCH process is not covariance-stationary but is strictly stationary under conditions
identified in Nelson (1990).18 Similarly, the AR(1) coefficients for the conditional volatility estimates
range from 0.93 to 0.97. This confirms the presence of substantial persistence in conditional volatil-
ity. The persistence in volatility, as measured by the AR(1) coefficient, is generally greater than that
reported in Table 3 for the instrumental variables estimation.

The coefficients on conditional variance in the mean equations are all positive. They are significant
at either the 0.01 or 0.05 level for all maturities less than or equal to 60 months and significant at
the 0.10 level for the 240-month bond. The risk–return relation is insignificant only for the 120-
month bond. Thus, the GARCH-M specification of conditional variance and the IV specification based
on financial conditioning information both provide evidence that there is a positive relation between
bond risk and return. In terms of statistical significance, both specifications indicate that the positive
relation tends to be more reliable the shorter the bond maturity.

Contrary to the case for the IV specification, the intercepts for the GARCH-M regressions generally
do not differ significantly from zero. The exceptions are the regressions for the 3-month bill and the
portfolio of bonds that are very close (less than 12 months remaining) to maturity. Thus, the GARCH-M
approach appears to be a superior model specification.

16 The GED is a restricted version of the skewed generalized error distribution (SGED). Although it may seem intuitive that
a less restrictive distribution is always better, since the non-normality of the error term is not driven by skewness, a loss of
efficiency would obtain from over-parameterization of the distribution if specified with the more general SGED.

17 Although not shown, �2 distributed goodness-of-fit log-likelihood ratio tests (one degree of freedom) comparing the fits
of the GED and the normal distributions for each maturity indicate that the GED provides a statistically-significantly better fit
than the normal.

18 Nelson shows that an IGARCH(1,1) process with a positive drift is strictly stationary and ergodic. The unconditional density
for such a process is the same for all t.
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6.3. GARCH-M estimation with financial conditioning information

Our third model of conditional volatility incorporates both financial conditioning variables and
GARCH effects:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1�2
�,t+1 + ��,t+1 (14)

�2
�,t+1 = ˇ�,0 + ˇ�,1�2

�,t + ˇ�,2�2
�,t + ˇ�,3Rf,t + ˇ�,4(Y�,t − Rf,t) + ˇ�,5(R�,t − Rf,t−1) + 	�,t+1 (15)

Results, reported in Table 5, indicate that incorporating both financial conditioning variables and
GARCH effects in the model of conditional variance provides stronger evidence of a positive relation
between bond risk and return than does the simple GARCH-M estimation of Table 4. In the mean
equation, the coefficient on the variance term is positive and significant at the 0.01 level for four bond
maturities and at the 0.05 level for three bond maturities. Moreover, as is the case for the simple
GARCH-M regressions, the intercepts for the GARCH-M regressions that incorporate financial condi-
tioning variables in the variance equation generally do not differ significantly from zero. The model
seems well specified for all but the shortest-term bonds.

An examination of the results for the variance equation indicates that the one-month rate is sig-
nificant (0.05 level or lower) in explaining the conditional variance of every bond maturity. The
significance of the yield spread (0.01 level) in explaining conditional variance is limited to the 3-month
bill. The lagged excess return is significant (0.05 level) only for the 120-month bond.

In Table 5, the GED parameters differ significantly from the value for the normal distribution (0.01
level) in every regression. The Lagrange Multiplier ARCH statistics indicate that the model is effective
at removing most of the ARCH effects from the regression residuals. For each maturity, the inclusion of
financial conditioning information in the variance equation increases the value of the log-likelihood
function relative to the value reported in Table 4 for simple GARCH-M estimation. The persistence in
conditional volatility, as measured by the AR(1) coefficient, is usually close to that reported in Table 4
for the simple GARCH model.

6.4. Additional robustness tests

As a robustness check, all three models are estimated using the conditional standard deviation
and the log of conditional variance rather than the conditional variance to estimate the risk–return
relation. While these changes do not materially alter our conclusions, there are systematic effects
on the p-values for the coefficient on the conditional volatility measure. For instrumental variables
estimation using financial conditioning information, using the conditional standard deviation tends to
raise p-values slightly. For GARCH-M estimation, both with and without conditioning variables, using
the conditional standard deviation tends to lower p-values slightly. The preponderance of results
remains consistent with a positive risk–return relation.

We also check the robustness of our results to the use of asymmetric GARCH-M models that allow
positive and negative shocks to returns to have different impacts on the conditional volatility. Contrary
to the existing evidence for stocks, for which asymmetries are significant determinants of conditional
volatility that cause the sign of the risk–return relation to reverse, we find that these asymmetries are
insignificant in determining the conditional volatilities of bonds.

We also explore the use of alternatives to the GED distribution for estimating GARCH models
when regression residuals are not conditionally normally distributed. We repeat estimation of all
GARCH models using the Student’s t-distribution and using the quasi-maximum likelihood method of
Bollerslev and Wooldridge (1992). Our conclusions are robust to these changes in the specification of
the conditional distribution for errors.

We use GMM system estimation of Eq. (11) to produce our estimates of the risk–return relation
that are based on modeling the conditional variance using only financial conditioning information.
Advantages of the GMM estimator are that it takes into account the cross-equation correlations in the
error terms and is robust to heteroskedasticity and autocorrelation of unknown form. As a check on the
importance of these advantages we also estimate Eq. (11) using three-stage least squares (3SLS) and
single-equation estimation. 3SLS accounts for the cross-equation correlations in the error term and
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heteroskedasticity, but does not account for autocorrelation in the errors. Single-equation estimation
accounts for heteroskedasticity and autocorrelation of unknown form, but not the cross-equation
correlations in the error terms. Results for 3SLS are similar, but slightly weaker than GMM estimation.
Results for single-equation estimation are substantially weaker than both 3SLS and GMM estimation.
Thus, accounting for the cross-equation correlations in the errors produces efficiency gains that have
an important impact on the statistical significance of the estimated relation between bond risk and
return.

6.5. Discussion of implications for asset pricing models

Our findings have implications for the modeling of investor preferences and asset returns that
support the conclusions of Cochrane (2001, 2006). Our finding of a positive relation between the first
two moments of bond returns is evidence that bond realized returns tend to be high during good
times of low marginal utility and low during bad times of high marginal utility. The inverse relation
between a fixed income security’s price and discount rate, implies the opposite relation for expected
bond returns and marginal utility. Thus, a challenge for asset-pricing models is to capture the fact
that investors associate periods of high expected (low realized) bond returns with bad times. A well
known result from the prediction literature is that expected returns on stocks and bonds are higher
near the troughs of recessions than at the peaks.19 Thus, our results support Cochrane’s conclusion
that theoretical models need to explain, and empirical models need to capture, the fact that investors
fear recessions.

The existing ICAPM specializations of the consumption-based model are ill-suited to explain our
results.20 The ICAPM approach assumes that the marginal utility of consumption is a function only of
wealth and state variables that describe the conditional distribution of expected future returns. Unless
the coefficient of relative risk aversion is very low (less than one), the ICAPM associates good times
with high, and bad times with low, expected returns.21 If one believes that risk aversion is reasonably
high, our results support the conclusion that investor preferences are not adequately modeled by
wealth and investment opportunities alone.

Our results are consistent with Cochrane’s (2001, 2006) conclusion that asset pricing models must
capture the fact that investors are concerned not only with the wealth effects of holding assets, but of
the fact that assets do poorly at particular times or in particular states of nature (recessions). Cochrane
suggests that this can be done in a utility framework by adding arguments into the utility function
that enter nonseparably either over time or over states of nature. For example, Campbell and Cochrane
(1999) associate high expected returns with bad times by adding an argument, habit, that enters the
utility function nonseparably over time. For the ICAPM framework, Cochrane recommends adding a
recession state variable to the value function.

7. Stability of the risk–return relation

The regression models reported in Tables 3–5 assume a time invariant linear relation between the
expected excess return and conditional variance. The theoretical model of Section II does not restrict

19 Fama and French (1989) find that risk premiums on stocks and long-term corporate bonds are related to variables that
track business conditions. They conclude that excess returns are high when economic conditions are weak and low when
economic conditions are strong. Pilotte and Sterbenz (2006) report similar findings for Treasury bonds and stocks. They find
that conditional mean excess returns on Treasury bond portfolios of maturities of one to five years peak near the troughs of
recessions, while conditional means of shorter maturity bonds and bills peak during recessions prior to the trough (see their
Table 5).

20 Two excellent sources of discussion of the relation of the ICAPM to the general model are Cochrane (2006, 2007).
21 The coefficient of relative risk aversion determines whether investors will increase or decrease consumption in response to

changes in expected future returns. When risk aversion is greater than one, investors increase both current and planned future
consumption in response to an increase in expected returns. When risk aversion is less than one, investors are more aggressive
in seeking growth in planned consumption. In response to an increase in expected returns, they decrease current consumption
to invest more in risky assets.
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the risk–return relation to a stable linear relation. In this section, we evaluate the linearity and stability
of the relation between bond risk and return.

7.1. Analysis of excess return model residuals

A straightforward way to check the linear restriction for any of our models is to examine the
relation between the regression error and financial conditioning information. If conditioning infor-
mation explains variability in excess returns that is not related to conditional volatility, a linear relation
between the conditional mean and conditional variance is rejected. Such a finding suggests that the
reward to volatility changes over time.

Table 6 reports the results of OLS regressions of residuals from our models on financial conditioning
information. For all three models, conditioning variables have explanatory power beyond that of the
conditional variance. The explanatory power is greatest for the model where the conditional variance
is based only on financial conditioning information. The explanatory power is lower in models where
the conditional variance estimates incorporate GARCH effects. At least one conditioning variable is
significant in most of the residual regressions. Clearly, the conditioning variables capture variation in
excess returns that is not related to our estimates of the conditional variance. A time invariant linear
specification of the relation between the conditional mean and conditional volatility is rejected, which
suggests that the reward to volatility changes over time.22,23

7.2. Rolling correlations between conditional means and conditional variances

To provide evidence on the impact of changing reward to volatility on the stability of the risk–return
relation we examine the relation between estimates of the conditional mean and conditional variance.
We calculate contemporaneous correlations between estimates of conditional means and conditional
variances for each bond maturity over 17-month rolling periods.24

To get a time series of fitted values, we estimate final models of conditional means and variances
for Treasury Bond excess returns. Our final model incorporates all aspects of our prior models. The
conditional mean is modeled as a function of both the conditional variance and financial conditioning
information. The conditional variance incorporates both GARCH effects and financial conditioning
information. We first estimate the following GARCH-M model:

R�,t+1 − Rf,t = ˛�,0 + ˛�,1�2
�,t+1 + ˛�,2(Y�,t − Rf,t) + ˛�,3(R�,t − Rf,t−1) + ��,t+1 (16)

�2
�,t+1 = ˇ�,0 + ˇ�,1�2

�,t + ˇ�,2�2
�,t + ˇ�,3Rf,t + ˇ�,4(Y�,t − Rf,t) + ˇ�,5(R�,t − Rf,t−1) + 	�,t+1 (17)

After the initial estimation, we drop explanatory variables that are not significant at the 0.10 level
and re-estimate the model. The final models with only variables that are statistically significant in
explaining the conditional mean or conditional variance are reported in Table 7.

An interesting aspect of Table 7 is that the GARCH in mean term is significant for only two bond
maturities. Results of omitted variable tests (not reported) confirm this conclusion. The effect of the
conditional variance on the conditional mean is generally subsumed by the financial conditioning
information. The yield spread is always significant in explaining the excess return and the lagged
excess return is significant in explaining the excess return for all but the 240-month bond. In the
variance equation, the GARCH terms and the one-month rate are always significant in explaining the

22 Pilotte and Sterbenz (2006) find that Sharpe ratios on long-term bonds, but not short-term bonds, vary over the business
cycle. Our results differ in indicating that there is time variation in the reward to volatility for all bond maturities. A potential
explanation for the difference in results is that our tests are not tied to the business cycle.

23 The results for bonds reported in Table 7 are consistent with results that Harvey (2001) reports for stocks. Harvey finds
that the rejection of a linear risk-return relation for stocks is robust to changes in the method used to estimate the conditional
variance. He also presents graphic evidence that the ratio of conditional mean to conditional volatility for stocks has a distinct
business cycle pattern.

24 In his examination of the stability of the risk-return relation for common stocks, Whitelaw (1994) chooses a 17-month
window to balance the need for reasonably accurate estimates with the need for a period that is short enough to pick up
variation over the length of a business cycle. We follow his approach to facilitate a comparison with existing results for stocks.
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Table 8
Correlation matrix of rolling estimates of correlations between the conditional moments of bond excess returns.

Maturity � ≈ 3 0 < � ≤ 12 12 < � ≤ 24 24 < � ≤ 36 36 < �  ≤ 48 48 < � ≤ 60 � ≈ 120 � ≈ 240

� ≈ 3 1.00
0  <  � ≤ 12 0.47 1.00
12  < � ≤ 24 0.26 0.70 1.00
24  < � ≤ 36 0.12 0.50 0.89 1.00
36 < � ≤ 48 0.03 0.44 0.79 0.91 1.00
48 < � ≤ 60 −0.02  0.35 0.70 0.87 0.93 1.00
�  ≈ 120 0.11 0.22 0.46 0.55 0.67 0.74 1.00
� ≈ 240 0.03 0.13 0.31 0.47 0.54 0.67 0.79 1.00

The following are correlations between rolling estimates of correlations between the fitted values of the conditional mean and
conditional variance of excess returns on bonds of different maturities. The 17-month rolling correlation for each bond maturity
is between the conditional excess return and conditional variance as shown in Fig. 1. The model used to estimate the conditional
excess returns and variances is shown in Table 7 for each maturity. Using all of the time series from January 1961 to December
2009, the correlation coefficients begin in May  1962 and end in December 2009.

conditional volatility. The yield spread is never significant in the variance equation and the lagged
excess  return is significant only for the 3-month bill and 120 month bond. Viewed overall, the results
reported  in Table 7 indicate that the yield spread and lagged excess return are generally important in
predicting  conditional means, while the one-month rate and GARCH effects are important in predicting
the  conditional variances.

Fig.  1 presents graphs of the rolling estimates of correlations between the fitted series of conditional
excess  returns and conditional variances for each bond maturity. The graphs show substantial variation
over  time in the short-term relation between bond risk and return. For longer maturities, both the
range  of correlations and incidence of negative correlations are similar to those reported by Whitelaw
(1994)  for stocks. For the shortest maturities, the range of correlations is diminished somewhat, but
there  remains substantial variation over time and numerous negative correlations.

The  graphs in Fig. 1 are shaded to show business cycle expansions and contractions. The correlations
vary  substantially within both expansions and contractions. The graphs show no obvious business
cycle  pattern in the relation between bond risk and return, though there appears to be some tendency
for  the estimated relation to decrease either prior to or early in recessions. Our ability to draw firm
conclusions  regarding business cycle patterns is limited by the fact that our sample contains only
seven  measured contractions.

To  illustrate the co-movement in the risk–return relation across bond maturities, in Table 8 we
report  correlations between the rolling correlations of each maturity pair. The correlations in Table 8
indicate  that time variation in the risk–return relation is similar for adjacent maturities, but differs
substantially  when the difference in maturity is large. Nevertheless, correlations are positive for all
but  one pair of bond maturities.

Overall,  our examination of rolling correlations shows instability in the short-term relation between
bond  risk and return. The relation is often negative for each bond maturity. For longer maturities, both
the  range of correlations and incidence of negative correlations are similar to those reported previously
for  common stocks. For shorter maturities the range is diminished somewhat; however, the rolling
correlations  for all bond maturities do tend to move together. Negative rolling correlations suggest
there  may  be specific time periods in which bonds were effective hedging assets. Further study is
required  to draw any definitive conclusions regarding this possibility.

Fig. 1. Rolling estimates of correlations between the conditional moments of bond excess returns The graphs above plot the
17-month rolling estimates of the correlation between the fitted values of the conditional mean excess return and conditional
variance for each bond maturity. The models used to predict the excess returns and variances are reported in Table 7. Using all
of the time series from January 1961 to December 2009, the correlation coefficients begin in May  1962 and end in December
2009.  Shaded areas represent business cycle contractions as defined by the National Bureau of Economic Research with the
beginning month defined as the first trough month and the ending month defined as the last trough month. Non-shaded areas
are business cycle expansions.
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8. Conclusions

Our full sample estimation of the linear relation between the conditional mean and conditional
volatility of U.S. Treasury Bonds documents a significant positive relation between bond risk and
return for maturities of 3 months to 20 years. This finding is not very sensitive to the method used to
estimate conditional volatility and is especially reliable for bond maturities of 5 years or less. A positive,
rather than negative, risk–return relation indicates that Treasury Bonds are not a hedging asset as that
concept is defined in consumption-based models of intertemporal choice. Rather, an effective hedging
asset has the return characteristics of a short position in Treasury Bonds. Short positions on shorter-
maturity bonds appear to be the most statistically reliable means for an investor to hedge the marginal
utility of consumption.

Our full sample results are consistent with the conclusion that realized returns on Treasury Bonds
are high when investors least value, and low when investors most value, the benefits of an additional
dollar of consumption. Thus, for a special case of the consumption-based model to accurately reflect
investor preferences, it must explain why investors associate bad times of high marginal utility with
periods of low realized and high expected bond returns. Special cases that assume that the marginal
utility of consumption is a function of at most wealth and investment opportunities, such as the
ICAPM specializations of Merton (1973) and Campbell (1993), do not do so. Unless one assumes that
risk aversion is very low, those models associate bad times with low expected returns. Explaining why
investors associate bad times with high expected returns requires a model that captures the fact that
investors are concerned not only with the wealth effects of holding assets, but with the fact that assets
do poorly at particular times or in particular states of nature (recessions). Campbell and Cochrane
(1999) do so by adding an argument to the utility function, habit that enters nonseparably over time.

Our analysis of the linearity and stability of the risk–return relation produces evidence that the
reward to volatility and the short-term relation between bond risk and return may vary over time.
The fact that rolling correlations between estimates of the conditional mean and conditional volatility
are often negative suggests that there may be specific time periods in which bonds were effective
hedging assets. Further study is required to draw any definitive conclusions regarding this possibility.
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a b s t r a c t

Other than the problematic discounted cash flow and capital asset
pricing models that have been used for decades, no other asset
pricing models have generally been adopted for estimating the
cost of common equity capital. A recently developed and promis-
ing general consumption asset pricing model for estimating costs
of common equity is successful in empirical tests and applied for
estimating the cost of common equity. This research presents an
empirical investigation of the model for application to the regu-
lation of public utilities and stock market and compares the cost
of capital results with the CAPM. The model is applicable for esti-
mating the cost of common equity capital for any stock. The paper
recommends that the GCAPM be considered as an additional asset
model with the others that are typically used as additional infor-
mation in estimating the cost of common equity capital.

© 2015 Elsevier Inc. All rights reserved.

1. Introduction

The state of cost of common equity estimation and modeling has become stale. The only asset
pricing models typically used by firms for estimating their cost of common equity are mainly the
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capital asset pricing model (CAPM) with a few firms using the dividend discount cash flow (DCF)
and the arbitrage pricing (APM) models, all of which were developed in the 60s and 70s. A survey
conducted by the Association for Financial Professionals (2011) on the use of asset pricing models for
estimating the cost of capital found that 87% of all firms and 91% of publicly traded firms use the CAPM,
3% of all firms and 2% of publicly traded firms use the DCF model and 1% for both types use the APM.
Whereas most firms and much academic research1 still use the CAPM for cost of capital estimations,
the literature on the problems with the empirical evaluation and theoretical foundations of the CAPM
is vast and conclusively negative. Fama and French (2004) summarize the literature and conclude that
“. . .In the end, we argue that whether the model’s problems reflect weaknesses in the theory or in its
empirical implementation, the failure of the CAPM in empirical tests implies that most applications
of the model are invalid.” This paper does not recommend that the CAPM be discarded or substituted
with the GCAPM discussed and tested in this paper. No information should be ignored for estimating
the cost of common equity.

Michelfelder and Pilotte (2011) introduced a new asset pricing model for estimating the cost of
common equity capital based on the intertemporal asset pricing model literature (discussed below).
The generalized consumption asset pricing model requires a minimum of assumptions in its theoretical
development. It also is applied with a minimum of subjectivity. Ahern, Hanley, and Michelfelder (2011)
performed some cursory preliminary empirical tests and applied the GCAPM to model the risk–return
relationship for stocks and estimate the cost of common equity. They used a few public utility stocks to
estimate and apply the GCAPM. Public utility applications are important as public utilities are regulated
primarily by the allowed rate of return which is supposed to reflect the cost of capital. It is so important
to the public utility industries that the initial academic literature on cost of capital estimation and
application was based to a major extent on public utility industry studies. See references in Morin
(2006).

Ahern et al. (2011) found the GCAPM to be promising in cursory empirical testing and in generating
reasonable, mechanically (without subjective judgment) developed estimates of the cost of common
equity capital for a small sample of public utilities, consisting of a few electric, electric and gas, natural
gas, and water utilities.

Although the model can be used for estimating the cost of capital for any firm, this investigation
also focuses on public utility regulation and applications since it is likely to be the most contested issue
in a public utility rate proceeding (see Bonbright, Danielsen, & Kamerschen, 1988; McDermott, 2012;
Phillips, 1993).2 Additionally, the practice of public utility regulation has not adopted other models
other than DCF and the CAPM (Ahern et al., 2011). These models have numerous strong assumptions
and require many subjective judgments in application that leads to highly contested rate of return
recommendations in public utility proceedings. The application of these models is highly questionable
and the estimates subject to many vagaries due to choices of inputs.

This paper performs an empirical investigation of the GCAPM for public utility cost of common
equity estimation.

2. The model

The literature on the traditional CAPM and consumption asset pricing models is vast so that liter-
ature is briefly discussed that summarizes the work leading to the model used in this research.

The GCAPM has been recently derived and empirically tested for US Treasury Bonds and Bills and
stock market returns in Michelfelder and Pilotte (2011) and preliminarily applied and tested for public

1 A recent variant of the DCF model has emerged in the academic literature for estimating the cost of common equity capital
for other research, the implicit cost of capital. It is essentially the expected book value of a firm plus the capitalized value of
the infinite stream of the conditionally expected net income minus the required net income to earn its cost of capital equated
to the current stock price. The capitalization rate is the cost of common equity and the same rate implied in the required net
income. See Pastor, Sinha, and Swaminathan (2008) and Molina-Ortiz and Phillips (2014).

2 McDermott (2012) on pp.13–14 states: “While determining the operating costs and rate base is not without controversy,
the calculation of the firm’s cost of capital is generally one of the most contentious issues in a rate case. . ..” The cost of equity
is an expectation held by the “marketplace” and is therefore not directly observable. As a result it must be estimated and the
question of what is a correct assessment of the market’s true value is partly what makes this issue so contentious.
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utility stocks and stock markets in Ahern et al. (2011). There are many restrictive versions of the model
that led to the derivation of the GCAPM. The main asset pricing models used as foundations to develop
the GCAPM include the intertemporal capital asset pricing model in Merton (1973), models in Cochrane
(2004), the intertemporal asset pricing model of Campbell (1993), and the habit-persistence model of
Campbell and Cochrane (1999).

Some GCAPM highlights are that it (1) makes no assumptions about the efficiency of the asset
market, (2) has no constraints on the investor’s degree of risk aversion or limits on the magnitude
of coefficient of risk aversion, (3) prices the risk that the investor is actually exposed to rather than
the nonrealistic systematic risk that assumes that the investor has diversified away all nonsystematic
risk. That is, the GCAPM does not assume that the investor has a perfectly diversified portfolio that
eliminates all unique risk. The GCAPM even allows for the possibility of a negative relation between
return and volatility where other asset pricing models do not. Investors are willing to pay (give up
return or accept returns less than the risk free rate) to be exposed to patterns of volatility that hedge
against downturns in business cycle levels of consumption. This property will be discussed below and
considered in the empirical analysis.

Michelfelder and Pilotte (2011) specify the GCAPM as the ex ante risk premium of an asset i as a
function of the volatility of the asset i ex ante return:

Et

[
Ri,t+1

]
− Rf,t = − volt [Mt+1]

Et [Mt+1]
volt

[
Ri,t+1

]
corrt

[
Mt+1, Ri,t+1

]
, (1)

where Ri,t + 1 is the ex ante return on asset i, Rf,t is the risk free rate of return at time t, Mt + 1 is the
stochastic discount factor (SDF), volt is the volatility of the variable conditioned on information avail-
able in time t, Et is the expectations operator conditional on information available in time t, and, corrt is
the correlation conditioned on information available in time t. The SDF is the intertemporal marginal
rate of substitution in consumption:

Mt+1 =
(

1
1 + k

)
Uc,t+1

Uc,t
, (2)

where the Uc’s are the marginal utilities of consumption for the differing time periods and k is the
discount rate for the period from t to t + 1. The ratio of the marginal utilities of consumption for two
time periods, Uc,t + 1/Uc,t, rises if the expected future dollar value of consumption falls below current
consumption. This property is due to the concave shape of the investor’s utility function and dimin-
ishing marginal utility and generates the specification of the model to identify the business cycle
(represented by consumption expenditures) hedging property (if any) of an asset.

The ratio, volt [Mt + 1]/Et [Mt + 1], is the slope of the mean-variance frontier and reflects the expected
volatility of utility from consumption relative to expected utility, which is the conditional coefficient
of variation in utility. If conditional volatility rises relative to expected value, investors require a
greater risk premium as compensation. The algebraic sign of the relation (slope) between the expected
risk premium and its conditional volatility is determined by the conditional correlation (corrt) of the
expected risk premium and the SDF. The sign of this slope has the opposite sign of the correlation of
the asset return and the ratio of intertemporal marginal utilities in consumption. When the correlation
is positive (negative), the asset will have a negative (positive) relation with its risk. Since a decline in
consumption in an economy is a component of a business cycle contraction, assuming investors have a
concave utility function of consumption, a decline in expected consumption increases marginal utility
as the investor’s consumption moves left on the utility function. The hedging asset generates positive
changes in asset returns when the business cycle is in a contraction and therefore the asset is a business
cycle and consumption hedge.

Therefore, if the estimated return/risk coefficient is negative, the asset is a business
cycle/consumption hedge. Under these circumstances, it is conceivable that an investor may accept a
return less than the risk-free rate as she is willing to pay (give up return) to be exposed to this specific
pattern of higher volatility. This asset delivers rising returns when the investor needs it most – during
a business cycle downturn. A hedging asset pays more during business cycle contractions and less
during expansions and therefore plays the role of insurance, paying to avoid hardship.
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The slope of the relation between the return and risk is very rich in insight and structure. The
slope of the return and volatility relationship is a function of the volatility of the return, the indepen-
dent variable. As the volatility changes, it affects the corrt as correlation equals covariance of the two
variables divided by the product of the volatility of the two variables.

3.  The data

The  company stocks in the rate of return regulated electric, electric and gas distribution (combina-
tion), natural gas distribution (sometimes referred to as local distribution companies or “LDC’s”), and
water  utility industries are defined by the AUS Utility Reports©,3 a national public utilities financial
consulting firm and database company established in 1968 (www.aus.com). These include all 77 public
utility stocks that are publicly traded in the US. The monthly stock total returns for each public utility
begin  with the first available monthly data observation for each individual utility company stock in
the  University of Chicago’s Booth School of Business Center for Research in Security Prices (CRSP®)
database. The data available from CRSP® begins no earlier than January 1926 for stock data in general
and  ends for this study at December 2011. CRSP® faculty and staff determine how far back to go to
obtain accurate stock price and returns data on every stock. Monthly returns observations range from
the  earliest available date in CRSP® for each stock to December 2011. The risk free rate is the monthly
long-term US Treasury bond yields from Morningstar (2012). The US stock market data is the CRSP®

Fama–French monthly returns risk premium based on the CRSP® value-weighted stock market index
that  includes most stocks on the NYSE, NASDAQ, and AMEX and includes approximately 11,000 stocks.
This  data is publicly available at no cost from Professor Kenneth French’s data website (French, 2012).

Table  1 shows descriptive statistics for the monthly risk premium data for each stock and the data
observation range for each stock by industry. The annualized compound annual return premia based
on  the monthly means range from approximately 5% to 7.5%. Standard deviations are about 10–20
times the mean risk premiums (coefficients of variation).

The  greatest number of observations are obtained for each stock as more data history capture a
longer period of the fundamental nature of asset pricing volatility clustering patterns, whether the
patterns are recent or many years old. The nature of autoregressive conditional heteroskedasticity
(ARCH) models is based on the fundamental nature of financial markets volatility clustering patterns.

4.  Empirical results

An  obvious method to estimate Eq. (1), the relation between risk and return, is the generalized
autoregressive conditional heteroskedasticity in mean (GARCH-M) model. The GARCH-M model was
developed  specifically for estimating asset return and volatility relations. GARCH-M is used since it
specifies  the conditional expected risk premium as a linear function of its conditional volatility, which
is  the theoretical specification of Eq. (1). Due to the high likelihood of ARCH effects in asset returns the
use  of GARCH methods will improve the efficiency of the estimates if ARCH effects should be present in
the  data. The GARCH-M model adopted herein was initially developed and tested by Engle, Lilein, and
Robins  (1987) to estimate the relationship between US Treasury and corporate bond risk premiums
and their expected volatilities. The GARCH-M model is specified (without an intercept in the return
equation) as:

Ri,t+1 − Rf,t = ˛i,t�
2
i,t+1 + εi,t+1, (3)

�2
i,t+1 = ˇ0 + ˇ1�2

i,t + ˇ2ε2
i,t + �i,t+1, (4)

where Ri,t + 1 is the expected total return on asset i, Rf,t is the risk-free rate of return, �2
i,t  + 1 is the

conditional or predicted variance of the risk premium for asset i that is conditioned on past information,

3 AUS, Inc. is a holding company of financial consulting, database and marketing research consulting firms. AUS Consultants
is  a national public utilities financial consulting firm established in 1968. See www.ausconsultants.com.
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Table 1
Descriptive statistics by utility industry.

Electric stock Symbols Monthly mean RP Std. dev. Begin period

AEE 0.00319 0.04812 January 1953
AVA 0.00380 0.06352 October 1952
BKH 0.00701 0.06850 January 1973
CHG 0.00375 0.04869 December 1945
CMS 0.00250 0.07378 March 1947
CNP 0.00609 0.06924 September 1943
CPK 0.00646 0.05888 January 1973
D 0.00660 0.05021 July 1983
DTE 0.00433 0.05509 January 1926
DUK 0.00374 0.05750 August 1961
ED 0.00566 0.06678 January 1926
EDE 0.00445 0.04824 November 1946
ETR 0.00537 0.06362 June 1949
EXC 0.00477 0.05263 August 1943
LNT 0.00462 0.05212 January 1973
MDU 0.00623 0.06120 October 1948
MGEE 0.00499 0.04921 January 1973
NI 0.00245 0.06306 January 1963
NU 0.00287 0.05700 March 1967
NVE 0.00303 0.07535 December 1962
OGE 0.00562 0.05579 October 1950
PCG 0.00508 0.06478 January 1926
PEG 0.00486 0.05421 April 1948
POM 0.00406 0.05045 January 1947
PPL 0.00474 0.05408 January 1946
SCG 0.00589 0.05684 December 1946
SRE 0.00510 0.06067 July 1998
TE 0.00320 0.06615 August 1962
TEG 0.00476 0.04736 June 1953
UGI 0.00527 0.06988 July 1929
UIL 0.00470 0.06512 January 1972
UNS 0.00020 0.08707 June 1969
UTL 0.00479 0.05157 April 1985
VVC 0.00544 0.05821 January 1971
WEC 0.00562 0.04747 December 1947
WR 0.00439 0.05186 August 1949
XEL 0.00513 0.05463 March 1949
Mean 0.00461 0.05889

Electric stock
symbols

Mean RP Std. dev. Begin period Gas stock
symbols

Mean RP Std. dev. Begin period

ALE 0.00541 0.53263 April 1950 AGL 0.00592 0.05085 January 1973
AEP 0.00429 0.05421 October 1949 ATO 0.00608 0.06014 January 1984
CNL 0.00707 0.05232 December 1981 DGAS 0.00460 0.04618 May 1981
EIX 0.00559 0.06519 June 1926 EGN 0.00709 0.06478 January 1958
EE 0.00799 0.06749 March 1996 EQT 0.00708 0.06400 July 1950
FE 0.00450 0.05336 October 1946 EGAS 0.00712 0.07676 February 1986
GXP 0.00406 0.05268 October 1950 LG 0.00382 0.08632 January 1926
HE 0.00327 0.05492 November 1964 NFG 0.00562 0.05605 August 1955
IDA 0.00451 0.05363 February 1944 NJR 0.00636 0.06099 January 1973
NEE 0.00671 0.05890 March 1950 NWN 0.00491 0.05826 January 1973
OTTR 0.00449 0.06278 January 1973 OKE 0.00761 0.07400 June 1954
PNM 0.00160 0.07506 October 1972 PNY 0.00630 0.05847 March 1970
PNW 0.00244 0.08241 September 1961 RGCO 0.00490 0.04263 March 1994
SO 0.00809 0.11648 November 1929 SJI 0.00544 0.05631 October 1958

STR 0.00733 0.07784 February 1961
Mean 0.00500 0.09872 SWX 0.00396 0.06799 January 1973

WGL 0.00513 0.05847 Feb 1940
WMB 0.01230 0.13432 Aug 1962
Mean 0.00620 0.06635
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Table 1 (Continued )

Water stock symbols Mean RP Std. dev. Begin period

ARTNA 0.00620 0.05574 June 1996
AWR 0.00527 0.06154 January 1973
CTWS 0.00488 0.05391 July 1975
CWT 0.00550 0.05655 January 1973
MSEX 0.00558 0.05235 January 1973
SJW 0.00620 0.06565 March 1972
WTR 0.01006 0.07025 August 1971
YORW 0.00912 0.07119 February 2001
Mean 0.00660 0.06090

The mean RP is the mean of the monthly risk premium returns data for each stock used to estimate the GCAPM with the GARCH
models. The mean is calculated from the beginning period and ending in December 2011.

and, εi,t and �i,t + 1 are the error terms for the mean and volatility equations, respectively. The parameter,
˛i, or “alpha” is the return-to-risk coefficient as specified in Eq. (1) as:

˛i,t = − volt [Mt+1]
Et [Mt+1]

corrt

[
Mt+1, Ri,t+1

]
(5)

This parameter represents the relation between risk premium and volatility and its algebraic sign
indicates whether the asset is a business cycle hedge. The parameter itself is a function of the inde-
pendent variable, the conditional variance, and is time varying as the conditional standard deviation
of the return is included in the conditional correlation, corrt[Mt + 1, Ri, t + 1], of the stochastic discount
factor and the return. The theoretical model, Eq. (1), is specified without an intercept, therefore it is
estimated the model without the intercept, but robustness tests are done to evaluate the model with
intercepts. Intuitively the intercept should be zero. Otherwise would indicate evidence of an excess
return premium or payment (if negative) that is not associated with volatility. The “no-intercept” spec-
ification has been found to be robust in producing consistently positive and significant relationships
between common stock risk premiums and risk in GARCH-M models. These findings are discussed in
Lanne and Saikkonen (2006) and Lanne and Luoto (2007).

Table 2a–d shows the GARCH model estimates for all publicly traded US electric, electric and gas,
gas, and water company stocks as well as the US stock market for comparison. The list of utility stocks
and their categorization in each industry are defined by AUS Utility Reports® (2012) that is available
upon request. The AUS Utility Reports® tracks all US publicly traded electric, gas and water utility
stocks. The results show that the model fits almost all of the public utility stock returns and the US
stock market returns well as almost all estimated parameters are significant, generally at p-values of
0.01 or less, except for water company stocks that have some p values that are generally less than
0.10, especially for the alpha slope that is used to estimate the cost of capital. Generally, water utility
stocks have substantially less stock returns data for modeling.

All but seven of the Lagrange Multiplier ARCH statistics (LM-ARCH), a test for ARCH effects in the
residuals, are not significant, indicating that the GARCH-M model is effective at removing most of the
ARCH effects from the regression residuals. The sum of the slopes in the variance equation (ˇ1 + ˇ2)
is close to one for all stocks and the stock market. A value of one or greater indicates the presence
of an integrated GARCH process (IGARCH) (Engle & Bollerslev, 1986). Shocks in returns that have an
IGARCH process have a permanent effect on the conditional variance and therefore the asset’s value.

The slopes on conditional variance, the alphas, are positive and significant for most of the utility
stocks (all but seven) and the US stock market. Those that are not significant have alpha estimates
that are in a reasonable range of values. These results are evidence that there is a long-term positive
relation between risk and return and that none of the assets in this investigation are business cycle
consumption hedges as none are negative in algebraic sign. Since utility sales, especially electricity
usage and therefore cash flows are generally highly correlated with GDP, positive values were expected
for the alpha estimates as utility stocks are not expected to be a business cycle hedge. Fig. 1 from the
US Energy Information Administration’s 2013 Annual Energy Outlook shows the close association
between GDP and electricity use growth rates. As the energy intensity of GDP continues to decline
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Table 2a
Electric utility stocks and US stock market GARCH-M estimations of risk–return relations.

Asset Mean equation Variance equation LM-ARCH

�2
i,t+1

Constant �2
i,t

ε2
i,t

US Stocks (CRSP) 2.869*** 0.000*** 0.841*** 0.128*** 0.56

Electric  utility stock symbols
ALE  2.072*** 0.000** 0.851*** 0.094*** 0.72
AEP 2.197*** 0.000** 0.789*** 0.112*** 1.12
CNL  2.968*** 0.000** 0.685*** 0.180*** 0.71
EIX  1.536*** 0.000*** 0.873*** 0.108*** 1.32
EE  1.853*** 0.000 0.882*** 0.090 1.14
FE  2.161*** 0.000** 0.755*** 0.158*** 0.79
GXP 2.289*** 0.000*** 0.812*** 0.149*** 0.62
HE  1.634** 0.000*** 0.786*** 0.144*** 0.88
IDA 1.981*** 0.000** 0.851*** 0.097*** 0.93
NEE 2.166*** 0.000** 0.871*** 0.082*** 0.74
OTTR 1.378** 0.001*** 0.489*** 0.248*** 0.70
PNM 0.984 0.000*** 0.834*** 0.116*** 0.52
PNW 1.142** 0.000*** 0.639*** 0.260*** 2.03**
SO  0.944*** 0.000** 0.894*** 0.103*** 0.57

The results are for all publicly traded electric utility stocks. The results are the GARCH-M regressions for the monthly risk
premium on the asset (Ri,t + 1 − Rf,t) with conditional variance in the mean equation. The estimated model is:
Ri,t+1 − Rf,t = ˛i,t�2

i,t+1
+ εi,t+1, where ˛i,t = −(volt [Mt+1]/Et [Mt+1])corrt [Mt+1, Ri,t+1]

�2
i,t+1

= ˇ0 + ˇ1�2
i,t

+ ˇ2ε2
i,t

+ �i,t+1

The monthly data ranges from the earliest returns data available for each asset in the CRSP database (earliest returns data
available is January 1926) and ends at December 2011. The return variable for US Stocks is the monthly risk premium on the
value weighted CRSP stock returns from the Fama–French CRSP database. Engle’s Lagrange Multiplier ARCH statistic (LM-ARCH)
is a test for ARCH effects in the residuals for 12 lags. It is �2 distributed with 12 degrees of freedom where the degrees of freedom
are driven by the number of lags tested. Standard errors are in parentheses. ***, **, * denote p-values equal to less than 0.01,
0.05, and 0.10 levels, respectively, with two-tailed tests for regression coefficients and one-tailed test for LM-ARCH.

Fig. 1. Relation between GDP and electricity use.

due to the adoption of energy efficiency technologies, the growth rates of GDP and electricity use in
recent  years have started to moderately decouple and is expected to continue to do so.

Fig. 2 plots the average of the rolling estimated alpha for each utility industry group for each month
from January 2006 to December 2011 to review the stability and trends in the alphas. Although not
shown  for each stock, the alphas range in value from about 0.5 to almost 3.0 and are relatively stable
across all stocks used in obtaining the averages. They do not become negative (switch to temporary
business cycle hedges) at any point during the study period. Note that all of the stocks’ alphas in all of
the  industries are quite similar in pattern and stability. All of them drop as the US business cycle enters
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Table 2b
Electric and gas utility stocks GARCH-M estimations of risk–return relations.

Asset Mean equation Variance equation LM-ARCH

�2
i,t+1

Constant �2
i,t

ε2
i,t

Electric and gas utility stock symbols
AEE 1.507** 0.000** 0.823*** 0.106*** 1.81**
AVA 0.980* 0.000*** 0.863*** 0.150*** 0.10
BKL 1.289* 0.000** 0.838*** 0.097*** 0.71
CHG 2.154*** 0.000*** 0.823*** 0.117*** 0.66
CMS 1.469*** 0.000*** 0.817*** 0.180*** 1.07
CNP 1.976*** 0.000*** 0.732*** 0.172*** 1.99**
CPK 1.896** 0.000 0.961*** 0.025** 0.52
D 2.406** 0.000* 0.806*** 0.121*** 1.08
DTE 2.201*** 0.000*** 0.852*** 0.128*** 1.75**
DUK 1.901*** 0.000** 0.809*** 0.137*** 0.31
ED 1.151*** 0.000*** 0.854*** 0.138*** 0.49
EDE 2.248*** 0.000** 0.806*** 0.068*** 0.98
ETR 2.273*** 0.000*** 0.838*** 0.124*** 0.99
EXC 1.975*** 0.000*** 0.874*** 0.090*** 1.05
LNT 2.302** 0.000** 0.775*** 0.135*** 0.38
MDU 1.642*** 0.000*** 0.811*** 0.115*** 1.12
MGEE 2.281** 0.000** 0.765*** 0.057** 0.74
NI 1.604** 0.000** 0.818*** 0.132*** 0.99
NU 1.283* 0.000*** 0.838*** 0.123*** 2.10**
NVE 1.228** 0.000*** 0.903*** 0.079*** 0.35
OGE 2.266*** 0.000*** 0.777*** 0.128*** 0.67
PCG 1.836*** 0.000*** 0.860*** 0.118*** 0.84
PEG 2.304*** 0.000** 0.888*** 0.095*** 0.72
POM 2.221*** 0.000*** 0.863*** 0.079*** 0.40
PPL 1.809*** 0.000*** 0.829*** 0.113*** 1.19
SCG 2.401*** 0.000*** 0.761*** 0.150*** 0.53
SRE 1.906 0.000 0.806*** 0.132* 0.41
TE 1.418** 0.000*** 0.823*** 0.136*** 0.47
TEG 2.856*** 0.000* 0.832*** 0.086*** 0.21
UGI 1.400*** 0.000*** 0.923*** 0.058*** 0.37
UIL 1.665** 0.000*** 0.764*** 0.182*** 0.94
UNS 0.764 0.000*** 0.864*** 0.100*** 0.72
UTL 0.822 0.000** 0.715*** 0.128** 0.56
VVC 1.896** 0.000*** 0.869*** 0.081*** 0.62
WEC 2.758*** 0.000* 0.844*** 0.056** 1.15
WR 2.236*** 0.000*** 0.886*** 0.072*** 2.04**
XEL 2.633*** 0.000*** 0.756*** 0.167*** 0.76

See Table 2a notes.

the great recession from the December 2007 peak to the June 2009 trough and the only recession
during the study period (National Bureau of Economic Research, 2015). An increasing (decreasing)
alpha indicates that the price of risk has increased (decreased). These alphas are Sharpe ratios (Sharpe,
1994), the ratio of the expected risk premium to conditional volatility. Higher alphas should not be
interpreted as higher risk and therefore higher expected rates of return on common equity. A higher
price of risk can be associated with lower volatility and lower rather than higher costs of common
equity. Alpha is inversely related to the volatility in return in the theoretical development of the
model. Therefore a higher volatility is combined with a lower alpha so the overall impact of a higher
alpha on the expected rate of return is not clear. It is possible that the drop in alphas approaching and
during the recession may be due to investors’ flight to quality to assets with lower risk and lower but
acceptable return.

Fig. 3 shows the GCAPM cost of common equity results and their trends for each of the public
utility industries. The alpha coefficients and predicted monthly volatilities used to estimate the cost of
common equity for each public utility stock are estimated using a series of estimated GARCH models
for each utility as discussed above. Consistent with Ahern et al. (2011), the ex ante common equity risk
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Table 2c
Gas (local distribution companies or LDC) utility stocks GARCH-M estimations of risk–return relations.

Asset Mean equation Variance equation LM-ARCH

�2
i,t+1

Constant �2
i,t

ε2
i,t

Gas utility stock symbols
AGL 2.787*** 0.000** 0.803*** 0.096*** 0.57
ATO 2.143*** 0.003*** −0.081 0.261*** 0.58
DGAS 2.195* 0.003* −0.360 0.051 0.23
EGN 2.215*** 0.000*** 0.766*** 0.171*** 0.76
EQT 1.814*** 0.000*** 0.834*** 0.131*** 0.46
EGAS 1.150 0.000*** 0.732*** 0.197*** 0.36
LG 0.855** 0.000*** 0.896*** 0.097*** 0.66
NFG 1.596*** 0.000*** 0.901*** 0.079*** 0.86
NJR 1.944** 0.002*** 0.351** 0.276*** 0.11
NWN 1.604** 0.000** 0.796*** 0.117*** 0.92
OKE 1.569*** 0.000*** 0.810*** 0.139*** 0.80
PNY 2.287*** 0.000*** 0.837*** 0.106*** 0.98
RGCO 2.153*** 0.000** 0.962*** -0.059*** 0.94
SJI 1.989*** 0.000*** 0.755*** 0.138*** 0.94
STR 1.381** 0.001** 0.866*** 0.036*** 0.11
SWX 1.177* 0.000*** 0.823*** 0.087*** 0.34
WGL 1.092** 0.000*** 0.831*** 0.170*** 0.25
WMB 0.824** 0.000*** 0.813*** 0.131*** 2.68***

See Table 2a notes.

Table 2d
Water utility stocks GARCH-M estimations of risk–return relations.

Asset Mean equation Variance equation LM-ARCH

�2
i,t+1

Constant �2
i,t

ε2
i,t

Water utility stock symbols
ARTNA 1.879 0.000** 0.838*** 0.094** 0.93
AWR 1.389* 0.000* 0.873*** 0.047 0.74
CTWS 1.636* 0.001** 0.529*** 0.157*** 0.44
CWT 1.706** 0.000** 0.793*** 0.111*** 0.86
MSEX 1.880** 0.000** 0.805*** 0.087** 0.94
SJW 1.273* 0.000** 0.911*** 0.043*** 0.68
WTR 2.110*** 0.000*** 0.857*** 0.079*** 1.15
YORW 1.819 0.000 0.852*** 0.029 0.63

See Table 2a notes.

premiums were calculated using the average of predicted volatilities (variances) over the entire time
period for which CRSP data were available for each utility and then multiplied by ˛i’s. The GCAPM cost
of common equity for each utility was estimated by adding the average predicted utility’s common
equity risk premium for each month starting in January 2006 through December 2011 to the predicted
risk free rate, which is the consensus forecast of the 30 year US Treasury Bonds yield for the next 6
quarters from Blue Chip Financial Forecasts. Fig. 3 shows that the predicted cost of common equity
capital results generated by the GCAPM was stable for all utility industries except for the recession and
associated global financial market crisis of 2008 and 2009. During that period, predicted GCAPM costs
of capital declined. This may have been due to investors’ flight to quality to less risk and an acceptable
lower return. The GCAPM predicted costs of capital for all of the utility industry groups follow a similar
trend except for the water utilities, which had a similar path but much more volatility. Contrasting
with the CAPM that uses only one estimated parameter, beta, to establish the uniqueness among each
stock, the GCAPM uses two estimated parameters to predict the expected returns, the alpha and the
specific stock predicted conditional volatility and three more parameters in the variance prediction
model for predicting volatility. Since it is investors’ behaviors that cause the level of volatility and due
to the fact that the GCAPM uses predicted volatilities to predict the cost of capital, the GCAPM is more
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Fig. 2. Alphas (slope on �2
i,t+1

) from 1/2006 to 12/2011 for electric, electric and gas, gas (local distribution companies or LDC)

and water utility stocks. The stocks in each industry are those as defined by AUS Utility Reports® (AUS, 2012). See Table 1 for
individual stocks.

intuitive appealing than the CAPM. The CAPM is not a forward-looking model and beta is not a pure
measure of risk. It is a mixture of correlation and risk.4

Fig. 4 shows the plots the averages of the costs of common equity for each stock estimated with the
GCAPM and the CAPM for each of the utility industries. The plots consistently show that the GCAPM
generates a substantially higher cost of capital than the CAPM. This may  be due to the fact that the
GCAPM prices the risk which investors actually face whereas the CAPM prices systematic risk, the
only  risk that the investor would be exposed if they had a perfectly diversified portfolio, which does
not  exist in practice. Based on the well-established observation of low R2’s of CAPM regressions, a
substantial majority of a stock return’s volatility is not explained by the CAPM (Fama & French, 2004)
and  therefore not priced by the CAPM.

The only recession that occurred during the period shown on the graphs is the great recession that
started with the peak at December 2007 and the trough at June 2009 (National Bureau of Economic
Research, 2015) as mentioned above. As investors anticipated the future of the business cycle, both
the  alphas and the costs of common equity peaked as shown in Figs. 2–4 then declined and reached
the trough a few months before the business cycle. Note (Fig. 4) that the GCAPM costs of capital peaks
and  troughs precede those of the CAPM by somewhat less than a year. This suggests that the GCAPM is
a  forward looking model more than the CAPM as it leads CAPM peaks and troughs in the cost of capital
and  is able to anticipate CAPM generated trends in the cost of capital. This evidence is not meant to
conclude that the CAPM should be replaced by the GCAPM. Until one model un-equivocally produces
results deemed to be closer to the true cost of common equity, no information should be ignored for
consideration in estimating the cost of common equity. This investigation suggests that the GCAPM

4 The CAPM beta is defined as ˇi = �i,m � i �m/�m
2 where �i,m is the correlation between the returns on stock i and the market,

and  the �’s are the standard deviations on stock i and market returns (m). Since the expression can be simplified to ˇi = �i,m

(� i/�m), only the ratio of standard deviation of the stock to the market return represents volatility and therefore risk. So the
CAPM beta is a mixture of correlation and risk. A high ratio of volatility of a stock’s return relative to the market combined with
a low correlation can result in a low beta, reflecting low risk.
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Fig. 3. GCAPM cost of common equity estimates for US publicly traded public utilities.

model contributes additional information that should be considered in the process for estimating
the costs of common equity. Hopefully, additional information and technologies will diffuse into the
process rather than almost sole reliance on the CAPM.

Michelfelder, Ahern, D’Ascendis, and Hanley (2013) show the trends in the cost of common equity
estimates by each asset model for each industry. They perform a comparison of the results of the two
typical used asset pricing models, the DCF and CAPM with the GCAPM. The GCAPM generally produces
higher predicted ROE’s than either the DCF or CAPM. Since the GCAPM prices the actual risk faced by
the investor rather than the lower, unrealistic ideal (perfectly diversified portfolio) level assumed by
the CAPM, this result is not surprising. Public utilities are not investing the level of capital investment
necessary to maintain the current level of service, much lesser than the capital needed for growth
in their service areas. Regulated allowed rates of return on common equity lower than the costs of
common equity may be the cause of public utilities lack of investment that is expected to generate
deterioration of service and inhibit economic growth if it does not change soon. For example, the
Brattle Group, Fox-Penner, Chupka, and Earle (2008) estimates that the US electric power industry
will have to invest $1.5 trillion to $2.0 trillion by 2030 to maintain the current level of reliability.
Brennan (2008) shows that electricity transmission capacity peaked in 1982 and that both capacity
and investment has been on a long-term declining trend. According to the US EPA’s 2011 Drinking
Water Infrastructure Needs Survey and Assessment (EPA, 2011), by 2030 the industry will require
$384.2 billion in 2011 dollars in system upgrades to maintain safe drinking water service. Such a huge
level of investment will cause water rates and bills to rise to levels similar to electricity bills.

5. Robustness tests

Robustness tests are performed with the inclusion of an intercept, differing specifications of con-
ditional volatility, and the use of the Fama–French risk-free rate for generating risk premia. The
estimation results are poor with the inclusion of an intercept therefore the model is well specified.
All of the model estimations are robust to changes in specifications of the conditional volatility using
standard deviation and the natural log of variance as other measures. Similarly, the estimations are
robust to choice of risk-free rate.

One concern is the intertemporal stability of the alphas. The alpha in the model is a function of
conditional variance and is time varying as the conditional standard deviation of the return is included
in the conditional correlation of the stochastic discount factor and the return. The averages of the alpha
estimates are plotted over time for each utility to review stability of the hedging property of the assets
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Fig. 4. Plots of GCAPM and CAPM costs of common equity estimates for electric, electric and gas, gas, and water utility stocks.
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over time. Fig. 2, as already discussed, plots the updated monthly alphas over 72 months (January
2006 to December 2011). The alpha values are highly stable and never get close to zero and, generally,
there are no discontinuous spikes in alpha in either direction for each utility stock.

6. Conclusion

Based on the results of this empirical study, Ahern et al. (2011), Michelfelder et al. (2013), and
Michelfelder and Pilotte (2011), a literature is beginning to emerge that supports the GCAPM as addi-
tional  evidence for estimating the cost of common equity capital. This study found that the model fits
the  data well across all US publicly traded utility stocks and the US stock market as a single portfo-
lio. The estimates are consistent, stable, and show that utility stocks are not a business cycle hedge.
There would be a stability concern if some utility stocks were hedges and others were not or if stocks
temporarily switched to hedging assets.

The GCAPM has been successfully empirically tested for public utilities and the US stock market in
this  study and preliminarily in Ahern et al. (2011), and for US Treasury Bills and Bonds in Michelfelder
and Pilotte (2011). However, a comprehensive study across a spectrum of common equity assets,
at  least for non-public-utility individual stocks, is needed as an important next step to consider the
widespread adoption of the GCAPM as a method to estimate the cost of common equity capital for
stocks  in general. This paper is a component of a research program toward that goal. The motivation
was to empirically test and discuss the results in sufficient technical detail to assess the relevance of
the  model for public utility cost of common equity capital estimation and the cost of capital for any
firm.  Secondly, the motivation was to build a platform for further research of the GCAPM for estimating
the  rate of return for any stock, as stated above. Finally, the GCAPM was tested as a potential cost of
capital  model to help update and improve on the cost of capital technology by providing additional
information. This paper does not suggest that the GCAPM supplant any other cost of capital pricing
model. It does recommend that it be considered as an additional model for developing the cost of
capital estimates.
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A B S T R A C T

Public utilities and regulators are decoupling revenues from sales to remove a disincentive for utilities to invest
in end-use electricity, natural gas and water efficiency. Decoupling is primarily a US ratemaking policy for
energy and water utilities as are price caps in Europe. Empirical testing consistently demonstrates that decou-
pling has no statistically measurable impact on risk and the cost of common equity, yet policy is moving ahead
without consideration of that empirical evidence.

1. Introduction

In the late 1970s, US policymakers, legislators, regulators and
public utilities began focusing on reducing consumers’ demand for
energy rather than increasing supply. This was mainly a reaction to the
oil supply shock in the US in the early 1970s, beginning with the
National Energy Conservation Act of 1978. Europe was already much
more efficient in the use of energy by the 1970s as the BTU content of
GDP for many European countries was a substantially small fraction
relative to the US.
More recently in the US, regulatory policy has required water

utilities to encourage the reduction in water use by their consumers.
The US and European utility industries seem to observe each other’s
experiments in decoupling and price caps before adopting such al-
ternative ratemaking policy movements. Price cap regulation, where
utility prices are allowed to rise to a cap set by an inflation index
minus a total productivity factor offset that reflects potential cost
savings, was implemented decades ago for British utilities. Later it
was adopted by many other utilities in Europe (EU). However, in the
US, very few utilities are under price cap regulation except for tel-
ecommunications local exchange carriers. In contrast, decoupling,
which effectively disassociates revenue levels from commodity
(electric, gas or water) sales has been sweeping across the US in the

last two decades for energy and water utilities, while not being
adopted in Europe.
Campini and Rondi1 show that alternative rate mechanisms in the

EU have been in the form of price caps to promote efficient invest-
ment and operating expenditures without mentioning decoupling.
They note that since many utilities in the EU are government owned,
there has not been any major adoption of alternative regulatory rate
making methods across the utility industry as EU utility rates are not
regulated. Therefore, this study is limited to analyzing decoupling in
the US, as it is still almost exclusively a regulatory tool implemented
in the US.
The profit disincentive associated with revenue and profit reduc-

tions is a major financial impediment preventing investor-owned uti-
lities from encouraging the conservation of energy and water usage and
sales. In response, various regulatory policy mechanisms have been
developed to provide utilities with a financial incentive, or, at least,
remove the disincentive, to utilities to encourage energy and water
efficiency. One such mechanism is the inclusion of conservation ex-
penditures in rate base so that such expenditures earn a return. Other
mechanisms allow for a profit incentive equal to a proportion of the life
cycle of net benefits, as well as rate of return premiums for meeting or
exceeding conservation goals. Increasingly, revenues are being de-
coupled from sales volumes so that reductions in sales volumes will

https://doi.org/10.1016/j.tej.2019.106697
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potentially stabilize profits rather than reduce them.2 Decoupling rev-
enues from sales volumes was first implemented in California and New
York in the 1980s. Decoupling did not gain momentum outside of Ca-
lifornia and New York for decades and only recently implemented in
various other state regulatory jurisdictions across the US for electric,
natural gas, and water public utilities. Fig. 1 is a map depicting the
extent of decoupling across the US developed by the National Resources
Defense Council3 . While Fig. 1 shows the extent of decoupling across
the US for electricity and natural gas utility industries, it does not show
the same for water / wastewater utility industries. Fig. 1 shows that as
of August 2018, 26 states have adopted gas decoupling (compared with
20 in 2013) and 17 have adopted electricity decoupling (compared with
14 in 2013).
The types of decoupling generally fall into three categories: fixed

and variable rate mechanisms; lost revenue recovery from commodity
sales reductions due specifically to energy or water efficiency programs;
and fixed revenue true-up mechanisms. Fixed and variable rate me-
chanisms have a high fixed rate component that may or may not include
a set maximum commodity volume included in the fixed rate with the
variable rate being the rate for partial or all volume use. The fixed rate
is intended to cover all or most fixed costs. Fixed rates are rarely used in
the electric or gas utility industries but are frequently used for water
utilities. Lost revenue recovery mechanisms allow the utility to collect
the revenue lost directly from specific sales reductions due to energy or
water efficiency programs. True-up mechanisms set a fixed overall level
of revenues with the utility allowed to recover a shortfall in revenues
from the fixed level in higher rates. Nadel and Herndon4 discuss the
future of the energy utilities industries and the role that decoupling as a
form of alternative ratemaking may play in that future. Also, see
Carter5, Cavanaugh6, Eto, Stoft, and Belden7 and the American Council
for an Energy Efficient Economy and Natural Resource Defense Council
websites for discussion on the trends, theory and implementation of

decoupling and various decoupling mechanisms.
One key consideration in many US regulatory rate proceedings and

policy discussions is the impact of decoupling on the investment risk of
a public utility and, subsequently, its cost of common equity (and
therefore the allowed rate of return set by regulators). Since decoupling
disassociates revenues from sales volumes, the intended impact is that it
generates an increasingly stable and non-declining level of revenues
and net income if sales do decline. Therefore, the public utility is ex-
pected to be perceived by investors as having lower investment risk,
which would lead to a lower cost of common equity capital, that is, the
investor required return.
Decoupling can also be viewed as exacerbating investment risk ra-

ther than decreasing it. To the extent that investors are concerned about
a changing regulatory regime, uncertainty about the measurement of
the savings impacts of conservation programs may exacerbate investors’
perceived risk and the cost of common equity.
Decoupling is implemented with the intention of reducing or elim-

inating volume risk and therefore potentially affects the cost of
common equity as stated above. If the utility hedges volume risk due to
weather, which is the most likely cause of demand shocks to electric,
gas or water commodities, hedging derivatives8 allow the utility to
insure such risk. If the utility hedges most of the commodity demand
risk while meeting demand regardless of compensation mechanisms,
the risk may fall or may not fall depending on the degree of diversifi-
cation in the investor portfolio. For example, weather risk may or may
not affect all common stocks in an investor’s portfolio. Should a utility
incur costs to hedge risks that do not materialize into an adverse effect,
the hedges may not payoff. Therefore, volume risk is not always alle-
viated with decoupling. Essentially, the question is that although the
risk of the business is not changed by reward mechanisms, as demand
shocks (positive or negative) still occur, do investors perceive, as do
some regulators and utility management, that decoupling reduces risk?
While a change in the reward structure does not change the funda-
mental riskiness of a firm, it is the investors’ perceived risk that affects
the cost of common equity. While this is not likely to occur in an effi-
cient market, it is not so obvious that financial markets are efficient.
The existence of an efficient market is one of a number of assumptions
that has been relaxed in the derivation of the recently developed fi-
nancial model used in this paper. It is commonly known as the pre-
dictive risk premium model and technically known as the generalized
consumption asset pricing model (GCAPM).9

The topic of this paper has been the subject of only a few empirical
investigations so far by Wharton and Vilbert10 and Vilbert, Wharton,
Zhang and Hall11 {collectively referred to as Wharton, et al. (2015,
2016)}. Moody’s12 has estimated the change in business risk and credit
metrics due to decoupling, but not the impacts on the cost of capital.

2 In response to the challenges to achieving the allowed return on common
equity due to expected significant capital expenditures to repair and replace
utility infrastructure, as well as declining per capita commodity consumption,
the National Association of Regulatory Utility Commissioners (NARUC) re-
commends that regulators carefully consider and implement appropriate rate-
making measures so that water and sewer utilities have a reasonable opportu-
nity to earn their allowed rate of return on common equity. Decoupling, or
revenue adjustment stabilization mechanisms (RAM) separate rates / revenues
from electricity, gas or water volumes sold. Such mechanisms address the ef-
fects of the more efficient use of the commodity and declining per capita con-
sumption, for water, and to a lesser extent, electricity, while maintaining the
financial soundness and viability of the utilities. With RAMs, utilities are made
whole for revenue shortfalls from allowed revenues used to design rates, which
generally result from weather and conservation efforts by customers. RAMs
allow for the recovery / crediting of differences between actual and allowed
quantity charge revenues. RAMs seem to be effective in mitigating the effects of
regulatory lag and improving utilities’ opportunities to earn their allowed re-
turns on common equity while upgrading infrastructure, ensuring safe and re-
liable service, removing the incentive to sell more commodity, and helping to
protect valuable natural resources. However, in base rate cases for utilities that
have such mechanisms, the question often arises as to whether and to what
extent the presence of such mechanisms reduces the utility’s investment risk as
well and to what extent such a perceived or actual reduction in risk should be
reflected in the allowed return on common equity.
3 National Resources Defense Council. (2018). www.nrdc.org/resources/gas-

and-electric-decoupling.
4 Nadel, S., and G. Herndon. (2014). The future of the utility Industry and the

role of energy efficiency. American Council for an Energy Efficient Economy,
Report Number U1404.
5 Carter, S. (2001). Breaking the consumption habit: Ratemaking for efficient

resource decisions. Electricity Journal, 14, 66-74.
6 Cavanaugh, R. (2013). Report: “Decoupling” is transforming the utility in-

dustry. Natural Resources Defense Council.
7 Eto, J., S. Stoft, and T. Belden. (1997). The theory and practice of decou-

pling utility revenues from sales. Utility Policy, 6, 43-55.

8 Water derivatives, although not traded in markets as are gas and electricity
futures and forwards, are created through private contracts. Some water dis-
tribution systems are interconnected to others and have various contracting
structures for buying water if a demand shock should cause the need for more
water that the incumbent system cannot supply. Some sewer systems have si-
milar contracts to transfer excessive wastewater flows to another utility’s
treatment plant if their own capacity reaches its limit.
9 A less technical discussion of this model can be found in “Comparative

Evaluation of the Predictive Risk Premium Model, the Discounted Cash Flow
Model and the Capital Asset Pricing Model for Estimating the Cost of Common
Equity Capital,” by Richard A. Michelfelder, Pauline Ahern, Dylan D’Ascendis
and Frank Hanley, The Electricity Journal, 26, 2013.
10 Wharton, J. and M. Vilbert. (2015). Decoupling and the cost of capital. The

Electricity Journal, 28, 19-28.
11 Vilbert, M., J. Wharton, S. Zhang, and J. Hall. (2016). Effect on the cost of

capital of ratemaking that relaxes the linkage between revenue and kwh sales,
an updated empirical investigation of the electric industry. A Brattle Group
Report.
12 Moody’s Investors Service. (2011). Decoupling and 21st Century

Ratemaking. Special Comment.
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There are no empirical studies on water utilities such as those per-
formed in this study.
Wharton, et al. (2015, 2016) concluded that decoupling has no

statistically significant measurable impact on the public utility cost
of common equity. They found that while decoupling may reduce
revenue volatility, it may not reduce investment risk. In fact, they
find that it may actually exacerbate risk as decoupling regulatory
policy is viewed as a new and uncertain regime and may be used to
promote other regulatory policy goals and create regulatory risk.13

Reductions in peak loads and the commodity sales impacts of con-
sumer energy or water efficiency measures are difficult and ex-
pensive to estimate. This difficulty introduces an additional reg-
ulatory risk that may result in exposure to regulatory financial
penalties due to the uncertainties associated with such efficiency
estimation. Thus, Wharton, et al. (2015, 2016) concluded that on a
net basis, decoupling may increase the investment risk of utilities.
Chu and Sappington14 developed an economic model that in-

vestigated under what conditions a utility would provide an economic
value maximizing level of energy efficiency services to its consumers.
Their investigation is important to our discussion as decoupling is im-
plemented as a tool to incent (or remove the disincentive) utilities to
encourage consumers to invest in the optimal level of end-use efficiency
resources. In considering the use of decoupling, they found that, gen-
erally, decoupling alone is not sufficient to induce utilities to provide
the optimal level, that is, enough energy efficiency services. Khaz-

zoom15,16 found that one problem is that end-use energy efficiency
resources cause a rebound effect whereby lower utility bills cause
consumers to increase their energy use as they buy more comfort with
their bill savings.
Depending on the specific conditions facing a utility, decoupling

may not generate a profit motive for utilities to reduce sales through
energy or water efficiency. Utilities could be placed in the position of
delivering the predicted amount of energy or water savings expected by
regulators but possibly without any profit motive other than the
avoidance of regulatory penalties for not meeting a goal. This disin-
centive has become a major topic relative to alternative ratemaking
mechanisms, as the growth in electricity sales is currently less corre-
lated with the growth rate in the US GDP relative to the past, with such
sales growing more slowly than the general economy in recent years.17

Since the US is widely adopting decoupling (revenue caps) whereas
the EU is doing the same with price caps, it is an ongoing natural ex-
periment that allows for comparisons of the consumer value and

Fig. 1. Electric and Gas Decoupling in the U.S. August 2018.
Source: https://www.nrdc.org/resources/gas-and-electric-decoupling, accessed March 31, 2019.

13 Since multiple types of risk are discussed, we generically define risk as the
chance of a disappointment in financial performance.
14 Chu, L.Y., and D.E.M. Sappington. (2013). Motivating energy suppliers to

promote energy conservation. Journal of Regulatory Economics, 49, 227-249.

15 Khazzoom J.D. (1980). Economic implications of mandated efficiency in
standards for household appliances. Energy Journal, 1, 21–39.
16 Khazzoom J.D. (1987). Energy savings resulting from the adoption of more

efficient appliances. Energy Journal, 8, 85–89.
17 US Energy Information Administration. (2013). Annual Energy Outlook

2013 Early Release US electricity use is expected to experience an annual
average growth rate of 0.9% compared with a 2.4% US GDP annual growth rate
between 2011 and 2040, according to the US Energy Information
Administration (EIA) forecast in 2013, as demonstrated in the EIA graph below:
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shareholder value performance between EU price cap utilities and US
decoupled utilities. However, since the EU has not adopted decoupling,
the data are not available to include EU decoupled utilities in this study.
Since decoupling, as a regulatory policy tool, is being adopted ra-

pidly in the US, Edison Electric Institute, the US electric utility trade
association {EEI(2015)}18 finds that questions arise in regulatory rate
proceedings regarding the impacts on the cost of common equity. Due
to the importance of this issue and the lack of related literature, we
investigate the impact of decoupling on the investor perceived risk of
public utilities and resultant cost of common equity.

2. The modeling approach

This paper uses the GCAPM developed by Michelfelder and Pilotte19

to estimate the impact of decoupling on the public utility cost of
common equity20 . The GCAPM is a financial valuation model recently
developed as an alternative to the capital asset pricing model and the
dividend discount model for estimating the cost of common equity.
Ahern, Hanley, and Michelfelder21 and as Michelfelder22 review and
apply the GCAPM to estimate public utilities’ cost of common equity.
The GCAPM model has fewer restrictions than most financial

models. Unlike the CAPM, the GCAPM prices the total risk actually
faced by the investor and does not assume that all unsystematic risk is
diversified away, which is a key foundation of the standard CAPM.23

Thus, the priced risk in the GCAPM is based on the level of risk actually
faced by the investor, not the risk theoretically imposed by the CAPM.
In addition, Fama and French24 find that the CAPM understates returns
and risk, based on a large empirical study of portfolios of common
stocks with a continuum of low to high betas. The GCAPM also does not
assume or require the efficient markets assumption as does the CAPM.
In the GCAPM, the anticipated risk premium on an asset or common

stock depends on the anticipated volatility of that asset’s risk premium.
The anticipated volatility in the risk premium is driven by current and
past risk premia and shocks to the premium. The variances of rates of
return are highly correlated with past such variances.
Another property of the model allows us to infer whether decou-

pling causes a public utility common stock to be a business cycle hedge
{Michelfelder and Pilotte (2011)}. This is indicated by the sign of the
slope of the risk premium and anticipated volatility. If profits rise or are
flat as GDP declines with lower commodity sales and stable revenues,
the common stock price could systematically rise when the business
cycle is contracting.25 A public utility with a strong level of decoupling

could conceivably experience stable revenues during a contraction in
the business cycle. Therefore, utility profits may rise, or at least not fall,
when commodity sales fall generated by consumer end-use efficiency
and contracting GDP.
To calibrate the GCAPM, we perform a simple test of this property

by estimating the model with the risk premium on gold (percent change
in the price of gold per troy ounce minus a risk-free rate). Gold is
commonly known to be a business cycle and common stock market
hedging asset as noted by Hillier, Draper, and Faff26 . Hillier, Draper,
and Faff (2006) show that gold is a common stock market hedge,
especially during abnormally high periods of common stock market
volatility. Our calibration test results indicate that that the GCAPM
model does indeed detect a hedging asset as the slope of the risk pre-
mium on its volatility is negative.27

The GCAPM can be applied to any asset that is traded in any fi-
nancial market and therefore can be applied to all traded public utility
common stocks. The GCAPM has the added advantage that the decou-
pling impact on changes in common stock returns as well as the con-
ditional volatility of these returns can be estimated separately within
the same model.
Decoupling is expected to lower the variance of the operating cash

flows of a public utility due to the increased stability of revenues. The
variance of operating cash flows should be driven mainly by the var-
iance of costs28 Since the volatility of revenues is theoretically equal to
zero with decoupling, the covariance of revenues and costs is zero as
revenues do not vary, and volatility of OCF is purely driven by costs
only as VAR (R – C)= VAR (C).29 This is essentially the model used by
Moody’s (2011)30 which found that utilities with decoupling experi-
enced a reduction in business risk as measured by the change in the
standard deviation of the growth rate in gross profit before and after
decoupling.
We also estimate changes in systematic investment risk resulting

from decoupling by analyzing the change in the short-term (12-month)
CAPM beta (β). This short-term beta, a measure of systematic risk,
should be more sensitive to regulatory regime changes, such as, for
example, decoupling, relative to the standard betas estimated with five
years of data typically employed to assess investment risk. Beta is ex-
pected to decline with decoupling.31

The only other studies on the impact of decoupling on the utility
cost of capital, Wharton, et.al. (2015, 2016)32,33 estimated the impact
of decoupling on the cost of capital for the overall electric and gas
utility industries. They also addressed the issue that decoupled sub-
sidiary utilities may represent substantially less than the entire portfolio
of assets reflected in the common stock price of a holding company.
Using the standard dividend discount model to estimate the cost of
common equity portion of their weighted average cost of capital

18 EEI, Alternative Regulation for Emerging Utility Challenges: 2015 Update.
19 Michelfelder, R.A., and Eugene A. Pilotte. (2011). Treasury bond risk and

return, the implications for the hedging of consumption and lessons for asset
pricing. Journal of Economics and Business, 63, 582-604.
20 The model is based on generalizing variants of intertemporal capital asset

pricing models. The literature discussing the development of the model based
on more restrictive versions is voluminous and summarized by Michelfelder and
Pilotte (2011) and therefore not repeated here.
21 Ahern, P., F. J. Hanley, and R.A. Michelfelder. (2011). New approach for

estimating of cost of common equity capital for public utilities. Journal of
Regulatory Economics, 39, 261-278.
22 Michelfelder, R.A. (2015). Empirical analysis of the generalized con-

sumption asset pricing model: estimating the cost of common equity capital.
Journal of Economics and Business, 80, 37-50.
23 There is no perfect portfolio that removes all idiosyncratic risk as assumed

in the development of the CAPM. Unsystematic risk is reduced but not com-
pletely mitigated with a highly diversified portfolio and the standard CAPM
understates the cost of common equity as it does not price all risk exposure.
24 Fama, E., and K. French. (2004). The capital asset pricing model: Theory

and evidence. Journal of Economic Perspectives, 18, 25-46.
25 One of the most effective “energy efficiency tools” to generate energy use

reduction is a recession. Although the energy-use-US-GDP correlation has de-
clined, it remains substantially positive {EIA (2013), as shown in the figure in
footnote 18 above, www.eia.gov/todayinenergy/detail.php?id=10491}.

26 Hillier, D., P. Draper, and R. Faff. (2006). Do precious metals shine? An
investor’s perspective. Financial Analysts Journal, 62, 98-106.
27 All empirical results on gold are available on request.
28 Operating Cash Flows (OCF) is Revenues (R) – Cost (C), therefore the

variance of OCF is VAR (R – C) = VAR (R) + VAR (C) + 2COV (R,C).
29 Therefore, in comparing the variance of operating cash flows with and

without decoupling, the VAR (OCF with decoupling) = VAR (C)<VAR (OCF
without decoupling) = VAR (R) + VAR (C) + 2COV (R,C) as VAR (R) = 0 and
COV (R,C) = 0 with decoupling and VAR (R)>0 and COV (R,C) ≠ 0 without
decoupling.
30 Moody’s Investment Services, “Decoupling and 21st Century Ratemaking”,

Special Comment, November 4, 2011.
31 Systematic risk is defined as the correlation of an individual common

stock’s and the market total rates of return
32 Wharton, J. and M. Vilbert. (2015). Decoupling and the cost of capital. The

Electricity Journal, 28, 19-28.
33 Vilbert, M., J. Wharton, S. Zhang, and J. Hall. (2016). Effect on the cost of

capital of ratemaking that relaxes the linkage between revenue and kwh sales,
an updated empirical investigation of the electric industry. A Brattle Group
Report.
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estimates, they regressed this cost of capital on an intensity index of
decoupling for each publicly-traded utility common stock to estimate
the industry impact. They found no statistically significant impact of
decoupling on the cost of capital.
The present study estimates the impact on the cost of common

equity of the decoupled firm individually rather than that on an in-
dustry as a whole. We use the GCAPM and changes in beta before and
after the implementation of decoupling to estimate the impact on risk
and the cost of common equity.

3. Methodology

Two versions of the GCAPM model are estimated.34 Both estima-
tions use a binary variable to reflect the implementation of decoupling
for a specific utility with a value of 1 with decoupling and 0 if other-
wise.
These results provide separate empirical estimates of the impacts of

decoupling on the public utility common stock returns as well as vo-
latility of the returns (risk). As event studies, these and all financial
market-based event studies face the question of when the event im-
pacted asset prices, as they can reflect forthcoming events before they
are implemented. One example that is relevant for this study is when
decoupling implementation was announced in a utility’s regulatory
decision. We find that using the date of implementation is a con-
servative approach to estimating the impact as it is most likely the latest
date that a decoupling impact would be detected in a common stock
price with much of the impact already priced in the asset. However, if a
utility’s revenues have been decoupled from sales to the extent that
revenues are not affected by the business cycle, then the utility’s
common stock as a hedging asset would be detected in a zero or ne-
gative risk-premium-to-volatility slope. Also, if a sufficiently long pre-
decoupling time period for observing returns and volatility is available,
the change in the post-period should be detected as all of the post-
decoupling period returns and volatilities are in a different business risk
regime.

4. Data

We perform the empirical work on US utilities only. As discussed in
the Introduction, decoupling had not yet been adopted in the EU at the
time of this study. The group of US public utility common stocks in-
cludes all electric as well as electric and gas combination companies
that have 95 % or more of their revenues decoupled and water utility
common stocks that have all of their revenues decoupled before 2014.
Data for the common stock rates of return are the total monthly rates of
return on the common stock of the public utilities from the Center for
Research in Security Prices database (CRSP) of the University of
Chicago. Data for each public utility common stock include differing
pre- and post-decoupling dates and therefore differing rate of return
and beta samples. The pre-decoupling data for each common stock in-
clude all available past monthly returns data in the CRSP before de-
coupling for that common stock. Post-decoupling rate of return data for
all common stocks end at December 2014 for consistency in the post-
decoupling ending period for all utility common stocks. We calculated
historical monthly common stock equity risk premiums (monthly
common stock returns less the monthly yields on long-term U.S.
Treasury Bonds for the selected publicly traded water utilities using
common stock returns data from the CRSP database and Morningstar
(2015) SBBI® 2015 Market Results for Stocks, Bonds, Bill and Inflation
1926–201535 and the Federal Reserve Statistical Release H.15 for long-
term Treasury bond yields. The CAPM beta data include all short-term

betas available for each public utility common stock that has been
decoupled in the CRSP database and ends at 2014. They are available
on an annual basis. The CAPM short-term beta is a one-year estimate of
beta that approximately involves regressing daily rates of return on the
public utility common stock on a market index as shown footnote 31.
The standard beta available from financial firm databases such as Value
Line Investment Survey or CRSP are 5-year betas based on regressing
monthly or weekly common stock rates of return for the past 5 years on
a market index. We find that the longer-term beta would be less sen-
sitive to regime changes in risk such as decoupling. We restrict the
sample of pre- and post-decoupling betas for each common stock so that
the number of beta observations are the same before and after decou-
pling.
Since the number of data observations has different times series of

ranges for each public utility common stock and decoupling occurred
on different dates for most utilities, we have developed Table 1 to show
each public utility common stock’s data date range, that is, the dates
and number of risk premium (rate of return minus risk-free rate) ob-
servations used to estimate the GCAPM and the total number of betas
used for the pre- and post beta comparison. Table 1 also has the date of
decoupling for each public utility.

5. Results and discussion

Table 2 presents the public utility common stocks in the study and
the empirical results of the GCAPM estimates. The risk-premium-to-
volatility slopes re shown along with the decoupling slope in the risk-
premium and volatility equations for each electric, electric and gas
combination, and water utility common stocks. The decoupling slope in
the risk-premium equation will be negative (positive) if the risk pre-
mium should decline (rise) and decoupling creates a reduction (in-
crease) in business risk. None of these slope estimates are statistically
significant. The decoupling slope in the volatility equation should be
negative (positive) if decoupling caused a reduction (increase) in the
volatility of the profit of the utilities. Two of the slopes are negative and
significant at p = 0.10, yet the magnitudes of the slopes are very small.
All of the return-volatility slopes, except for one of the energy uti-

lities are positive and significant, yet none in the water utility group are
significant. These results indicate that the energy utility common stocks
are not business cycle hedging assets and that their profits are syn-
chronized with the business cycle. The results for the water group may
indicate that they are business cycle hedging assets as none are statis-
tically significant. The zero value for the water utility slopes imply that
there is no relation between water utility rates of return and the busi-
ness cycle. Water utility profits are not correlated with the business
cycle even in the absence of decoupling. Also, water usage attrition is
occurring across the US as households (water consumption per house-
hold is declining) due to the use of water-efficient appliances (such as
low-flow faucets, showerheads and efficient toilets) and the change per
capita water use behaviors to conserve water.
Table 3 presents the pre- and post-decoupling changes in the sys-

tematic risk as represented by the short-term CAPM beta for all of the
public utility common stocks. Although, the betas drop after the im-
plementation of decoupling, none of the changes in beta are statistically
significant using a t-statistic at a p = 0.05. Additionally, the standard
errors of the betas (σpre and σpost) show no consistent pattern of in-
creasing or decreasing after decoupling.
Our results do not show any statistically significant impacts of de-

coupling on the cost of common equity and risk. Therefore, we find no
evidence to conclude that decoupling affects investor perceived risk or
the cost of common equity. While electric and gas public utility
common stocks were not found to be business cycle hedges, we do find
that water utility common stocks may be business cycle hedges, or more
likely, water usage and revenue simply have no relation with GDP.
Our results are based on the moderate amount of data available to

date. Although we would obviously prefer more data than are available

34 Specifications available on request.
35 Morningstar® SBBI®. (2015). Market Results for Stocks, Bonds, Bills, and

Inflation 1926 - 2014, Appendix A Tables.
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at this juncture, there is no time to wait for a larger volume of data as
regulators and utilities have been and are implementing policy now as
if decoupling does reduce business risk and, thus, the costs of capital
without any evidence that it does. This paper serves as an early warning
signal, albeit with the limited evidence that is available.

6. Conclusion and policy implications

We conclude that decoupling has no statistically measurable impact
on the cost of common equity or business risk based on our empirical
analysis for electric, electric and gas, and water utility common stocks.
Some researchers may view this result as a “non-result.” This is an
important finding as it is consistent with the empirical findings of
Vilbert, et al. It is also important for policy globally as decoupling is
considered as a potential reducer to risk and the cost of common equity
by regulators and public utilities in the US based on intuition, without
any empirical evidence.
Moody’s (2011) finds a reduction in business risk as measured by

the change in the variability of gross profit after decoupling but did not
estimate the impact on the cost of common equity. Moody’s (2011) did
find that electric utilities were somewhat reluctant to adopt decoupling
as electric utility executives anticipated that growth in sales would
return after the steep recession that ended with the business cycle
trough in June 2009 as identified by the National Bureau of Economic
Research36 . Since the US business cycle expansion post-June 2009,
electricity sales have remained almost flat, which may have caused the
change in sentiment toward decoupling by electric utility executives.
Growth in a utility’s commodity sales above the level used to design
regulated rates would increase the profit and rate of return on common
equity. The US investor-owned electric utility industry also expected
that the adoption of decoupling would cause state public utility reg-
ulators to reduce their allowed rate of return under the notion that it
reduces risk. Moody’s (2011) was written soon after the recession had
ended, but the anticipated growth in sales has not materialized after
more than ten years into the US business cycle expansion. A few years
after the Moody’s (2011) study, in a more recent report, the EEI found a
change in sentiment {EEI (2015)} that electric utilities favor decoupling
and that it has become more widespread across the US.
Although we conclude that decoupling has no statistically sig-

nificant impact on investor perceived risk and the cost of common
equity, this does not mean necessarily that decoupling has no impact on
the perceived risk and the cost of common equity of public utilities. We
find that it cannot be isolated and estimated, given the many other
factors affecting investor perceived risk. For many electric utilities,
some current major risk drivers are flat or declining sales from cus-
tomer-owned solar projects and energy efficiency resources; the

Table 1
Data Description for Risk Premiums and Betas.

Electric, Elec. & Gas
Comb. Utility

Effective Decoupling Date Beginning of Measurement Period
Returns Data

Total # of Months Return
Data

Total Number of Pre- and Post- Annual Beta
Observations

Consolidated Edison 10/2007 07/30/02 126 10
Pacific Gas & Electric 01/1983 01/31/53 720 60
Edison International 01/1983 01/31/53 720 60
CH Energy Group 07/2009 01/31/06 84 6
CMS Energy Corp. 05/2010 9/30/07 64 6
Hawaii Electric 12/2010 11/30/08 50 5
Portland General Electric 12/2010 11/30/08 50 6
Idaho Power 03/2007 05/30/01 140 12
Water Utility
American States Water 1/2002 6/2002 153 12
California Water 1/2009 10/2001 162 12
Connecticut Water 7/2008 10/2002 150 10
Artesian Resources 11/2008 6/1996 226 12

Table 2
GCAPM Estimation Results.

Electric, Elec. & Gas
Comb. Utility

Risk
premium to
volatility
slope

Change in risk
premium to

volatility slope
with decoupling

Decoupling
Impact on
Volatility
Decoupling

Consolidated Edison 1.460*** 0.004 –0.000
Pacific Gas & Electric 1.781*** 0.001 –0.001
Edison International 1.379*** 0.003 0.000
CH Energy Group 2.094*** 0.004 –0.000
CMS Energy Corp. 1.440*** 0.011 –0.000
Hawaii Electric 1.607*** 0.004 –0.000*
Portland General Electric 0.461 0.010 –0.000
Idaho Power 1.939*** 0.003 –0.000

Water Utility
American States Water 0.596 0.011 0.000
California Water 0.525 0.004 –0.000
Connecticut Water –1.008 0.009 0.000
Artesian Resources 3.006 –0.004 –0.002*

Table 3
Changes in Systematic Risk from Decoupling.a

Electric, Elec. & Gas
Comb. Utility

Mean βPRE Mean
βPOST

σ (βPRE) σ
(βPOST)

t-Statistic

Consolidated Edison 0.608 0.427 0.172 0.064 –1.329
Pacific Gas & Electric 0.522 0.535 0.174 0.373 0.112
Edison International 0.588 0.582 0.199 0.294 –0.051
CH Energy Group 0.680 0.401 0.279 0.326 –0.759
CMS Energy Corp. 0.758 0.559 0.198 0.140 –0.815
Hawaii Electric 0.619 0.570 0.253 0.155 –0.171
Portland General Electric 0.637 0.658 0.069 0.052 –0.151
Idaho Power 0.905 0.728 0.251 0.125 –0.818

Mean 0.670 0.560
Water Utility
American States Water 0.975 0.623 0.535 0.279 –1.430
California Water 1.192 0.520 0.544 0.257 –2.735***
Connecticut Water 0.664 0.502 0.235 0.176 –1.232
Artesian Resources 0.075 0.146 0.100 0.161 0.909

Mean 0.434 0.475

a Beta is the annual year-ending beta from the CRSP database. The data
timeframe is different for each utility with an equal number of annual pre- and
post-decoupling beta data observations for the specific stock in the CSRP da-
tabase and ends in 2014. Each single beta was estimated with one year of daily
rate of return data. See Table 1 and footnote 32. ***, **, * refers to statistical
significance at 0.01, 0.05, and 0.10 respectively.

36 National Bureau of Economic Research. (2018). NBER.org.
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requirement to buy back excess customer generated electric from re-
newable resources at full retail rates (net metering); increasing re-
quirements in the proportion of a utility’s sales that have to be gener-
ated from renewable energy, causing larger purchases of renewable
energy credits (known as renewable portfolio standards that have been
adopted by many states and across Europe); increasingly stringent en-
vironmental regulations on coal plants; and the impact of falling and
low natural gas prices on the competitiveness of existing coal and nu-
clear plants.
For water utilities, we find their common stocks to be moderate

business cycle hedges (no correlation with the business cycle rather
than a strong negatively correlated hedge). Since water utility sales are
declining on a per capita basis and unassociated with the business cycle,
decoupling may provide financial protection if water revenues decline.
To the extent that there is positive growth in the number of water utility
customers that offsets the declining per capita consumption, total rev-
enues and sales may not be falling. The impact of decoupling on water
utility investment risk and cost of common equity was not able to be
detected in this study. This is the first study on decoupling in the water
utility industry and provides an area for future research.
Another explanation for the lack of detection of a change in risk or the

cost of common equity from decoupling is that risk may be created with the
implementation of decoupling and the net impact may not be clear as an
increase or decrease in risk as Vilbert, et al. They find that the im-
plementation of decoupling is a new and alternative regulatory regime that
may be a new source of regulatory risk for the utility. Finally, as discussed in
detail in the Introduction above, volume risk, that is, the fundamental
nature of the business and business risk, is not alleviated by changing the
reward mechanism, and attempts to do so may increase risk and the cost of
common equity. The point is that there are cogent theoretical and practical
bases to expect that decoupling increases or decreases risk, so it is proble-
matic to develop an a priori hypothesis to test a one-way directional impact
of risk and return from decoupling.
Therefore, we do not recommend that public utility regulators in the US

or elsewhere reduce common equity cost rates in the presence of decoupling
mechanisms based on the assumption of reduced risk. The impact is de
minimis and not statistically significant amongst all of the other investor
perceived risk factors affecting the market prices of public utility common
stocks. While an alternative research approach may attempt to isolate the
impacts of other individual risk factors on the cost of common equity and
risk, making for a long regression equation, we cannot detect a statistically
significant signal of decoupling on the cost of common equity or volatility.
As a contrast, for example, the risk and cost of common equity impact of
owning nuclear power generation assets (versus no nuclear assets) has a
measurable impact on investors’ returns, risk and cost of common equity
without attempting to isolate the myriad of other risk variable impacts.
Decoupling as a regulatory policy mechanism to encourage public utilities
to provide resources and funding to their consumers to conserve electricity,
natural gas, and water (therefore also wastewater flows) has no measurable
impact on the investment risk and the cost of common equity (either up or
down). As a policy prescription, public utility regulators should not adjust
the allowed rate of return which affects the public utility’s rates as a spil-
lover impact of using decoupling to promote environmental policy.
Finally, the US may be further ahead in adopting rate mechanisms

that address energy and water efficiency due to its long-term lag re-
lative to Europe in the efficient use of energy and water and the recent
“necessity-is-the-mother-of-invention” US driver of energy and water
efficiency. European and other global regulators should proceed slowly
in adopting decoupling and assuming that decoupling reduces risk as
there is no empirical evidence to date that it does.
An extension of this research could evaluate risk premiums or dis-

counts in bond yields as there are many more investor-owned utilities
which have outstanding bonds relative to those that have their own
publicly traded common stock due to consolidation in the utility

industry in the US. For example, Exelon is the holding company of six
utilities whose stocks were publicly traded on the New York Stock
Exchange. They are Atlantic City Electric, Baltimore Gas and Electric,
Commonwealth Edison, Delmarva Power and Light, Philadelphia
Electric and Potomac Edison Power. Another future extension could
focus on decoupling when some EU investor-owned utilities and reg-
ulators, inevitably, adopt decoupling should it prove to substantially
encourage more conservation in the US. An investigation of hedging
costs and savings, risk impacts, and effects on profits with and without
decoupling may shed more light on the topic. More research is also
needed on water decoupling as this is the first study known to date on
the topic involving cost of capital and risk. Lastly, a comparison that
separates consumer and shareholder value creation and investigating
the impacts on conservation from price and revenue caps is another
extension of this paper for future research.
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A B S T R A C T

Public utilities and regulators are implementing various forms of regulatory mechanisms that decouple revenues
from commodity sales to remove a disincentive or create an incentive for utilities to invest in and encourage
consumers to conserve electricity, natural gas and water. A major question is whether such regulatory me-
chanisms affect investor-perceived risk, the cost of common equity and the utility rates of such commodities.
This is an important question as regulators in the US are and have been considering the impact of decoupling on
investment risk and therefore the cost of common equity in rate proceedings. This matter is also important for
regulators globally as they consider decoupling as a policy initiative in setting rates and rate of return. Currently,
decoupling is primarily a US ratemaking policy for energy and water utilities as are price caps in Europe.
Empirical testing, based on the available data in the US, consistently demonstrates that decoupling has no
statistically measurable impact on risk and the cost of common equity. Therefore, at this juncture, policy is
moving ahead, at least in the US, without empirical evidence on whether it does have impact on risk and return.

1. Introduction

Beginning in the late 1970s, US policymakers, legislators, regulators
and public utilities began to focus on reducing consumers' demand for
energy rather than increasing supply. This was mainly a reaction to the
oil supply shock in the US in the early 1970s, which began with the
National Energy Conservation Act of 1978. Europe was already much
more efficient in the use of energy by the 1970s as the BTU content of
GDP of many European countries was a substantially small fraction
relative to the US.

More recently in the US, regulatory policy has required water uti-
lities to encourage the reduction in water use by their consumers. The
US and European utility industries seem to observe each other's ex-
periments in decoupling and price caps before adopting such alter-
native ratemaking policy movements. Price cap regulation, where uti-
lity prices are allowed to rise to a cap set by an inflation index minus a
total factor productivity offset that reflects potential cost savings
(known as RPI – X), was implemented decades ago for British utilities.
Only afterward was it adopted by many other utilities in Europe (EU).
However, it has largely not been adopted in the US as very few utilities
are under price cap regulation except for telecommunications local
exchange carriers. On the other hand, decoupling, which effectively
disassociates revenue levels from commodity (electric, gas or water)

sales has been sweeping across the US in the last two decades for energy
and water utilities, while being not adopted in Europe.

Campini and Rondi (2010) show that alternative rate mechanisms in
the EU have been in the form of price caps to promote efficient in-
vestment and operating expenditures. There is no mention in that ar-
ticle of decoupling. They also point out that since many utilities in the
EU are government owned there has not been any major adoption of
alternative regulatory rate making methods across the utility industry
as government utility rates are not regulated. Therefore, this study is
limited to analyzing decoupling in the US, as it is still almost exclusively
a regulatory tool implemented in the US.

A major financial impediment preventing investor-owned utilities
from encouraging conservation of energy and water usage and sales is
the profit disincentive associated with subsequent revenue and profit
reductions. Therefore, various regulatory policy mechanisms have been
developed to provide utilities with a financial incentive, or, at least,
remove the disincentive to utilities to encourage energy and water ef-
ficiency. Some mechanisms have been the inclusion of conservation
expenditures in rate base so the such expenditures earn a return. Other
mechanisms allow for a profit incentive equal to a proportion of the life
cycle of net benefits, as well as rate of return premiums for meeting or
exceeding conservation goals. Increasingly, revenues are being de-
coupled from sales volumes so that reductions in sales volumes will
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potentially stabilize profits rather than reduce them.1 Decoupling rev-
enues from sales volumes was first implemented in California in 1982
and in New York in the 1980s. Although decoupling did not gain mo-
mentum outside of California and New York for decades afterward, it
has recently been implemented in various state regulatory jurisdictions
across the US for electric, natural gas, and water public utilities. Fig. 1 is
a map depicting the extent of decoupling across the US developed by
the National Resources Defense Council (2018). Although it shows the
extent of decoupling across the US for electricity and natural gas utility
industries, it does not show the same for water/wastewater utility in-
dustries. Fig. 1 shows that as of August 2018, 26 states have adopted
gas decoupling (compared with 20 in 2013) and 17 have adopted
electricity decoupling (compared with 14 in 2013).

The types of decoupling generally fall into three categories: fixed
and variable mechanisms, lost revenue recovery from commodity sales
reductions due specifically to energy or water efficiency programs, and
fixed revenue true-up mechanisms. Fixed and variable rate mechanisms
have a high fixed rate component that may or may not include a set
maximum volume of the commodity included in the fixed rate and the
variable component is the rate for partial or all volume use. The fixed
rate is meant to cover all or most fixed costs. They are rarely used in the
electric or gas utility industries but are frequently used for water uti-
lities. Lost revenue recovery mechanisms allow the utility to collect the
revenue lost directly from the specific sales reductions due to energy or
water efficiency programs. True-up mechanisms set a fixed overall level
of revenues and the utility can recover a shortfall in revenues from the
set level in higher rates. Nadel and Herndon (2014) discuss the future of
the energy utilities industries and the role that decoupling as a form of
alternative ratemaking may play in that future. Also, see Carter (2001),
Cavanaugh (2013), Eto et al. (1997) and the American Council for an
Energy Efficient Economy and Natural Resource Defense Council web-
sites for discussion on the trends, theory and implementation of de-
coupling and various decoupling mechanisms.

One key consideration in many US rate proceedings and policy
discussions is the impact of decoupling on the investment risk of a
public utility and its cost of common equity (and therefore the allowed
rate of return set by regulators). Since decoupling disassociates rev-
enues with sales volumes, the intended impact is that it generates an
increasingly stable and non-declining level of revenues and net income
if sales do decline. Therefore, the public utility is expected to be per-
ceived by investors as having lower investment risk, which would lead
to a lower cost of common equity capital, i.e., the investor required

return.
Decoupling can also be viewed as exacerbating investment risk ra-

ther than decreasing it. To the extent that investors are concerned about
a changing regulatory regime, uncertainty about the measurement of
the savings impacts of conservation programs, partially implemented or
gamed mechanisms, to name a few potential issues associated with such
an alternative ratemaking mechanism, may exacerbate investors' per-
ceived risk and the cost of common equity.

Decoupling is implemented with the intention to reduce or elim-
inate volume risk and therefore potentially the cost of common equity
as stated above. If the utility hedges volume risk due to weather, which
is the most likely cause of demand shocks to electric, gas or water
commodities, hedging derivatives2 allow the utility to insure such risk.
If the utility hedges most of the commodity demand risk while meeting
demand regardless of compensation mechanisms, the risk may fall if the
volume risk is systematic. Whether such weather risk is systematic or
not is questionable as weather shocks do not affect most common stocks
in a highly diversified portfolio nor the business cycle that drives the
systematic risk of a market portfolio. It may not be systematic even
within a utility-only portfolio as weather patterns can be diversified
away with geographical diversification. If weather happens to have a
systematic effect on the risk of the public utility common stock, it is
conceivable that cost-effective hedges may reduce risk and the cost of
common equity. Should the utility hedge risks that do not materialize
into an adverse effect such as a demand shock, they incur costs to do so,
and the hedges do not payoff. That is, they spend too much on hedged
positions or insurance or take title to commodity that they cannot sell,
such as with a take-or-pay contract, thus facing increased risk, costs and
higher costs of common equity. Therefore, volume risk is not actually
alleviated with decoupling. Essentially, the question is that although
the risk of the business is not changed by reward mechanisms, as de-
mand shocks (positive or negative) still occur, do investors perceive, as
do some regulators and utility management, that decoupling reduces
risk? A change in the reward structure does not change the fundamental
riskiness of a firm. It is the investors' perceived risk that affects the cost
of common equity. This would not seem to occur in an efficient market,
but it is not so obvious that financial markets are efficient.

An efficient market is one of a number of assumptions that has been
relaxed in the derivation of the generalized consumption asset model
(GCAPM) used in this paper. As one example of inefficiency, cash flows
generate the fundamental value of a firm, yet the best predictor of
common stock prices statistically is earnings per share growth rates, not
cash flow per share growth. Investors seem to erroneously price
common stocks with earnings, not cash flow based on their perceptions
of what affects common equity financial value.

The topic of this paper has been the subject of only a few empirical
investigations so far by Wharton and Vilbert (2015) and Vilbert et al.
(2016). Moody's (2011) has estimated the change in business risk and
credit metrics due to decoupling, but not the impacts on the cost of
capital. There are no empirical studies on water utilities such as those
performed herein.

Wharton and Vilbert (2015) developed an index of decoupling ex-
posure for public utility and utility holding company common stocks
and estimated the after-tax weighted average cost of capital (ATWACC)
using the dividend discount model to estimate the cost of common
equity. They regressed the ATWACC on an index of decoupling intensity
for each public utility in their sample and observed the slope to

1 In response to the challenges to achieving the allowed return on common
equity due to expected significant capital expenditures to repair and replace
utility infrastructure, as well as declining per capita commodity consumption,
the National Association of Regulatory Utility Commissioners (NARUC) re-
commends that regulators carefully consider and implement appropriate rate-
making measures so that water and sewer utilities have a reasonable opportu-
nity to earn their allowed rate of return on common equity. Decoupling, or
revenue adjustment stabilization mechanisms (RAM) separate rates/revenues
from electricity, gas or water volumes sold. Such mechanisms address the ef-
fects of the more efficient use of the commodity and declining per capita con-
sumption, for water, and to a lesser extent, electricity, while maintaining the
financial soundness and viability of the utilities. With RAMs, utilities are made
whole for revenue shortfalls from allowed revenues used to design rates, which
generally result from weather and conservation efforts by customers. RAMs
allow for the recovery/crediting of differences between actual and allowed
quantity charge revenues. RAMs seem to be effective in mitigating the effects of
regulatory lag and improving utilities' opportunities to earn their allowed re-
turns on common equity while upgrading infrastructure, ensuring safe and re-
liable service, removing the incentive to sell more commodity, and helping to
protect valuable natural resources. However, in base rate cases for utilities that
have such mechanisms, the question often arises as to whether and to what
extent the presence of such mechanisms reduces the utility's investment risk as
well and to what extent such a perceived or actual reduction in risk should be
reflected in the allowed return on common equity.

2 Water derivatives, although not traded in markets as are gas and electricity
futures and forwards, are created through private contracts. Some water dis-
tribution systems are interconnected to others and have various contracting
structures for buying water if a demand shock should cause the need for more
water that the incumbent system cannot supply. Some sewer systems have si-
milar contracts to transfer excessive wastewater flows to another utility's
treatment plant if their own capacity reaches its limit.
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estimate the impact. Although the slope of the regression is negative, it
is not statistically significant. They concluded that decoupling has no
statistically significant measurable impact on the public utility cost of
common equity. They found that decoupling may reduce revenue vo-
latility, but it may not reduce investment risk. They find that it may
actually exacerbate risk as decoupling regulatory policy is viewed as a
new and uncertain regime and may be used to promote other regulatory
policy goals and create regulatory risk.3

Reductions in peak loads and the commodity sales impacts of con-
sumer energy or water efficiency measures are difficult and expensive
to estimate. This difficulty introduces an additional regulatory risk that
may result in exposure to regulatory financial penalties due to the un-
certainties associated with such efficiency estimation. Thus, Wharton
and Vilbert (2015) concluded that on a net basis, decoupling may in-
crease the investment risk of utilities.

Chu and Sappington (2013) developed a social welfare model that
investigated under what conditions a utility would provide a welfare
maximizing level of energy efficiency services to its consumers. Their
investigation is important to our discussion as decoupling is im-
plemented as a tool to incent utilities to encourage consumers to invest
in the optimal level of end-use efficiency resources. In considering the
use of decoupling, Chu and Sappington (2013) found that, generally,
decoupling alone is not sufficient to induce utilities to provide the so-
cially optimal level, that is, enough energy efficiency services. One
problem is that end-use energy efficiency resources cause a rebound
effect {Khazzoom (1980, 1987)} whereby lower utility bills cause
consumers to increase their energy use as they buy more comfort with

the savings.
Chu and Sappington (2013) also discuss that, if the price of elec-

tricity is above the private marginal cost (in contrast to social marginal
cost), falling sales reduce the utility's profits.4 Since public utility
ratemaking uses average cost to set rates, this is a highly unlikely oc-
currence to find price above marginal cost. Depending on the specific
conditions facing a utility, decoupling may not generate a profit motive
for utilities to reduce sales through energy or water efficiency. Utilities
could be placed into the position of delivering the predicted amount of
energy savings expected by regulators but possibly without any profit
motive other than the avoidance of regulatory penalties for not meeting
a goal. This disincentive has become a major topic relative to alter-
native ratemaking mechanisms, as the growth in electricity sales is less
correlated with the growth rate in the US GDP relative to the past, with
such sales growing more slowly than the general economy has been in
recent years.5

Brennan (2010) developed a social welfare model to derive condi-
tions under which utilities would be incented to provide energy effi-
ciency services, showing that decoupling must separate revenues from
the generation of electricity and not just revenues and sales from the

Fig. 1. Trend in Energy Utility Decoupling in the US. Source: https://www.nrdc.org/resources/gas-and-electric-decoupling, accessed March 31, 2019

3 Since multiple types of risk are discussed, we generically define risk as the
chance of a disappointment in financial performance.

4 The key problem with the over-use of utility services is that public utility
pricing is based on average versus marginal cost pricing. Utility services have
an excess demand (over-consumed) and end-use efficiency resources have an
excess supply (under-consumed) with general equilibrium not attained. The
authors of this study are hard-pressed to find where the actual price of elec-
tricity is above private marginal cost.
5 US electricity use is expected to experience an annual average growth rate of

0.9% compared with a 2.4% US GDP annual growth rate between 2011 and
2040, according to the US Energy Information Administration (EIA) forecast in
2013, as demonstrated in the EIA graph below.
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distribution of electricity, leading to a highly complex form of elec-
tricity pricing regulation, rather than just the simpler separation of sales
to the consumer and the related revenues collected. Brennan (2010a)
compared incentive regulation using price caps versus decoupling. His
paper analyzed the difference between separating profits from man-
agement decision-making and incentive-based regulation in the form of
price caps which are meant to promote better input decision-making
than rate of return regulation that provides an opportunity to earn a set
rate of return, somewhat regardless of the outcomes of input choice
decision-making. Brennan (2010a) concluded that utilities will en-
courage energy savings or more usage under price caps depending upon
whether the price is below or above marginal cost, respectively.

Since the US is widely adopting decoupling (revenue caps) whereas
the EU is doing the same with price caps, it is an ongoing natural ex-
periment that allows for comparisons of the consumer surplus and
shareholder value performance (collectively, social welfare) from EU
price cap utilities and US decoupled utilities. Since the EU has adopted
price caps and US has adopted decoupling, the data are not available to
include EU decoupled utilities in this investigation.

Since decoupling, as a regulatory policy tool, is being adopted ra-
pidly in the US {Edison Electric Institute, the US electric utility trade
association, EEI (2015)}, questions arise in rate proceedings regarding
the impacts on the cost of common equity. Due to the importance of this
issue and the lack of related literature, we investigate the impact of
decoupling on the investor perceived risk of public utilities and re-
sultant cost of common equity. The next section discusses the models
that are the basis of the analysis. Section 3 discusses the empirical
methodology. Section 4 describes the data. Section 5 discusses the re-
sults and Section 6 provides concluding remarks, policy recommenda-
tions and areas for future research.

2. The modeling approach

This paper uses the GCAPM developed by Michelfelder and Pilotte
(2011) to estimate the impact of decoupling on the public utility cost of
common equity. The model is based on generalizing variants of inter-
temporal capital asset pricing models. The literature discussing the
development of the model based on more restrictive versions is volu-
minous and summarized by Michelfelder and Pilotte (2011) and
therefore not repeated here. The GCAPM was empirically applied by
Michelfelder and Pilotte (2011) to the full spectrum of assets on the US
Treasury yield curve. The GCAPM is a financial valuation model re-
cently developed as an alternative to the CAPM and the dividend dis-
count model for estimating the cost of common equity. Ahern et al.
(2011) and as Michelfelder (2015) review and apply the GCAPM to
estimate public utilities' cost of common equity.

The GCAPM model has the following characteristics. It does not
have restrictions on the coefficient of risk aversion in investors' utility
function as do most models. It allows for a negative relation between

the rate of return and volatility.6 This relation will occur for assets with
prices that move in the opposite direction of the business cycle. Unlike
the CAPM, the GCAPM prices the total risk actually faced by the in-
vestor and does not assume that all unsystematic risk is diversified
away, which is a key foundation of the standard CAPM. There is no
perfect portfolio that removes all idiosyncratic risk as assumed in the
development of the CAPM. Unsystematic risk is reduced but not com-
pletely mitigated with a highly diversified portfolio and the standard
CAPM understates the cost of common equity as it does not price all risk
exposure. The priced risk in the GCAPM is based on the level of risk
actually faced by the investor, not the risk theoretically imposed by the
CAPM. Fama and French (2004) find that the CAPM understates returns
and risk, based on a large empirical study of portfolios of common
stocks with a continuum of low to high betas. The GCAPM also does not
assume or require the efficient markets assumption as does the CAPM.

Ahern et al. (2011) find that the CAPM generates lower costs of
common equity than the GCAPM. Michelfelder (2015) applied the
GCAPM to estimate the cost of common equity to public utilities con-
cluding that the CAPM does not price all risk faced by the investor and
that the CAPM understates the cost of common equity for public uti-
lities. The GCAPM is specified as:
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where the anticipated risk premium on an asset i depends on the con-
ditional volatility of the asset; Ri,t+1 is the ex ante return on asset i; Rf,t
is the rate of return on a risk-free asset at time t; Mt+1 is the stochastic
discount factor (SDF); volt is the conditional volatility of the rate of
return; and corrt is the conditional correlation coefficient. The SDF is
the intertemporal marginal rate of substitution in consumption, which
is the ratio of expected future marginal utility to the current marginal
utility of consumption. This is an important factor to discuss as this
model specification allows for the empirical estimation to determine if
decoupling results in more stable revenues for utilities relative to
changes in the business cycle. If this holds true for a utility during a
recession, then investment in the common stock of public utilities could
be a business cycle hedge. The SDF is:
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where the Uc's are the marginal utilities of consumption and k is the
discount rate for the period from t to t+1. The ratio Mt+1 rises if ex-
pected future consumption falls below the current level due to the
standard concave (to the origin) shape of investors' consumption utility
function. This property allows the model to accommodate the business
cycle (represented by consumption expenditures) hedging property of a
given asset.

If the conditional volatility of intertemporal consumption, or con-
sumption risk, rises, investors will price a greater risk premium into the
asset. The sign of the relation between risk premium and its conditional
volatility is defined by the correlation (corrt) of the risk premium and
the SDF. The sign of the risk premium-to-volatility relation is opposite
to the sign of the correlation of the asset return and the ratio of the
marginal utilities. A decline in business cycle consumption increases
investors' marginal utility. An asset that generates positive returns

(footnote continued)

6 It seems counterintuitive, yet some investors are willing to pay (give up
return) for more volatility in an asset's return rather than less, if the pattern of
that volatility is desired by those investors. Some researchers confuse risk and
volatility as synonymous. For example, gold returns have a tendency to spike
upward during recessions and downturns in stock markets. Thus, gold can
hedge the downturn in an investor's portfolio and offset the reduction in income
from employment. Systematic upward spikes in gold prices increase volatility.
Such increases in volatility are generally associated with reductions in the
market returns to gold. Such assets with negative relations among returns and
volatility are business cycle hedges.
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when the business cycle is in a contraction with falling consumption, is
a business cycle hedge. Therefore, a negative risk premium-to-volatility
slope identifies the asset as a business cycle hedge.

This property allows us to infer whether decoupling causes a public
utility common stock to be a business cycle hedge. If profits rise or are
flat as GDP declines with lower commodity sales and stable revenues,
the common stock price could systematically rise when the business
cycle is contracting.7 A public utility with a strong level of decoupling
would conceivably experience stable revenues during a contraction in
the business cycle. Therefore, utility profits may rise, or at least not fall,
when commodity sales fall generated by consumer end-use efficiency
and contracting GDP.

To calibrate the GCAPM, we perform a simple test of this property
by estimating the model with the risk premium on gold (percent change
in the price of gold per troy ounce minus a risk-free rate). Gold is
commonly known to be a business cycle and common stock market
hedging asset {Hillier et al. (2006)}. The correlation coefficient be-
tween the quarterly percent changes in the price of gold and real GDP
(data are publicly available from the St. Louis Federal Reserve Data-
base) from 1968 to 2017 is −0.058. Hillier et al. (2006) show that gold
is a common stock market hedge, especially during abnormally high
periods of common stock market volatility. We used the daily and
monthly US gold commodity cash price data and futures price data to
estimate the GCAPM. The risk-premium-to-volatility slope “α” (see
footnote 10) is either negative and significant or insignificant using
daily and monthly data and many rolling time frames for estimation.
These calibration test results for the GCAPM show that the model does
detect a hedging asset.8

The GCAPM can be applied to any asset that is traded in any fi-
nancial market and therefore can be applied to all traded public utility
common stocks. The GCAPM has the added advantage that the decou-
pling impact on changes in common stock returns as well as the con-
ditional volatility of these returns can be estimated separately within
the same model using the GARCH-in-Mean (GARCH-M) method in-
itially developed for asset model estimation. The GARCH-M method is
discussed in the next section.

Decoupling is expected to lower the variance of the operating cash
flows of a public utility due to the increased stability of revenues
{Moody's (2011)}. The variance of operating cash flows should be
driven mainly by the variance of costs as follows: Operating Cash Flows
(OCF) is Revenues (R) – Cost (C), therefore the variance of OCF is VAR
(R-C)= VAR (R) + VAR (C) + 2COV (R,C). Since the volatility of
revenues is theoretically equal to zero with decoupling, the covariance
of revenues and costs is zero as revenues do not vary, and volatility of
OCF is purely driven by costs only as VAR (R-C)= VAR (C). Therefore,
in comparing the variance of operating cash flows with and without
decoupling, the VAR (OCF with decoupling)= VAR (C) < VAR (OCF
without decoupling)= VAR (R) + VAR (C) + 2COV (R,C) as VAR
(R)= 0 and COV (R,C)= 0 with decoupling and VAR (R) > 0 and
COV (R,C) ≠ 0 without decoupling. This is essentially the model used
by Moody's (2011) which found that utilities with decoupling experi-
enced a reduction in business risk as measured by the change in the
standard deviation of the growth rate in gross profit before and after
decoupling.

We also estimate changes in systematic investment risk resulting
from decoupling by analyzing the change in the short-term CAPM beta.
This short-term beta (12-month), a measure of systematic risk, should
be more sensitive to regime changes for a common stock relative to the
standard betas estimated with five years of data typically employed to

assess investment risk. Beta is expected to decline with decoupling.9

The only other studies on the impact of decoupling on the utility
cost of capital, Wharton and Vilbert (2015), estimated the impact of
decoupling on the cost of capital for the overall electric and gas utility
industries. They also addressed the issue that decoupled utilities may
represent substantially less than the entire portfolio of assets reflected
in the common stock price of a holding company. Using the standard
dividend discount model to estimate the cost of common equity portion
of their weighted average cost of capital estimates, they regressed this
cost of capital on an intensity index of decoupling for each publicly-
traded utility common stock with a panel-data regression to estimate
the industry impact. They found no statistically significant impact of
decoupling on the cost of capital.

The present study estimates the impact on the cost of common
equity of the decoupled firm individually rather than that on an in-
dustry as a whole. We use the GCAPM and changes in beta before and
after the implementation of decoupling to estimate the impact on risk
and the cost of common equity.

3. Methodology

The GCAPM is estimated with the GARCH-M method.10 GARCH-M
specifies the conditional risk premium as a linear function of its con-
ditional volatility, which is the specification of the GCAPM in equation
(1). Since the returns data contains ARCH effects (available on request),
another benefit of using GARCH-M is that it improves the efficiency of
the estimates. Engle et al. (1987) developed the GARCH-M method and
used it to estimate the relation between US Treasury and corporate
bond yield risk premiums and their volatilities.

Two versions of the GCAPM-GARCH-M model are estimated. The
first estimation includes a binary variable that reflects the im-
plementation of decoupling for the specific utility (Di= 1 if decoupled,
0 otherwise) in the risk premium equation only and the volatility
equation the same:

= + ++ + +R R Di t f t i t i t i D i t i t, 1 , , , 1
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where “αi, D” is an estimate of the decoupling impact on the risk pre-
mium.

The second estimation has the same variable in the volatility
equation of the GARCH-M model only and the return equation does not
(as shown in footnote 10 in the second set of equations):
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7 One of the most effective “energy efficiency tools” to generate energy use
reduction is a recession. Although the energy-use-US-GDP correlation has de-
clined, it remains substantially positive {EIA (2013), as shown in the figure in
footnote 4 above, www.eia.gov/todayinenergy/detail.php?id=10491}.
8 All empirical results on gold are available on request.

9 Systematic risk is defined as βi= ρi,m σi/σm, where ρi,m is the correlation
coefficient of the individual stock (i) and the market (m) total rates of return
and σi and σm are the standard deviations of the individual stock and market
returns, respectively. Defining variables with superscript “D”, to denote de-
coupling, σDi and ρDi,m should be lower as the volatility of the utility's returns are
lower with decoupling and the utility's return has a lower correlation with the
market return as the utility's revenues and profits are decoupled from the
business cycle. Therefore systematic risk is lower with decoupling and defined
as βDi = ρDi,m σDi /σm. Therefore, βDi is less than βi as.
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10 The GCAPM was estimated with the GARCH-M method. The estimated
models are.
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where “βi, D “is an estimate of the decoupling impact on the volatility of the
risk premium.

These specifications provide separate empirical estimates of the
impacts of decoupling on conditional public utility common stock re-
turns and conditional volatility. As event studies, these and all financial
market-based event studies face the question of when the event im-
pacted asset prices. Asset prices can reflect forthcoming events before
they are implemented. One example that is relevant for this investiga-
tion is when decoupling implementation was announced in a utility's
regulatory decision. We find that using the date of implementation is a
conservative approach to estimating the impact as it is most likely the
latest date that a decoupling impact would be detected in a common
stock price and much of the impact may already have been priced in the
asset. However, if a utility's revenues have been decoupled from sales to
the extent that revenues are not affected by the business cycle, then the
utility's common stock as a hedging asset would be detected in a zero or
negative alpha. Also, if a sufficiently long pre-decoupling time period
for observing returns and volatility is obtained, the change in the post-
period should be detected as all of the post-decoupling period returns
and volatilities are in a different business risk regime.

4. Data

We perform the empirical work on US utilities only. As discussed in
the Introduction, decoupling has not been adopted in the EU. EU in-
vestor-owned utilities and their regulators have widely adopted price
cap regulation, an alternative form of regulation to rate-base-rate-of-
return regulation to promote expense and investment efficiency, but not
necessarily to encourage utility expenditure on consumer end-use en-
ergy and water efficiency. The group of US public utility common stocks
includes all electric and gas combination companies that have 95% or
more of their revenues decoupled and water utility common stocks that
have all of their revenues decoupled before 2014. Data for the common
stock rates of return are the total monthly rates of return on the
common stock of the public utilities from the Center for Research in
Security Prices database (CRSP) of the University of Chicago. Data for
each public utility common stock include differing pre- and post-de-
coupling dates and therefore differing rate of rate and beta samples. The
pre-decoupling data for each common stock include all available past
monthly returns data in the CRSP before decoupling for that common
stock. Post-decoupling rate of returns data for all common stocks end at
December 2014 for consistency in the post-decoupling ending period
for all utility common stocks. We calculated historical monthly
common stock equity risk premiums monthly common stock returns
less the monthly yields on long-term U.S. Treasury Bonds for the se-
lected publicly traded water utilities using common stock returns data
from the CRSP database and Morningstar (2015) SBBI® 2015 Market
Results for Stocks, Bonds, Bill and Inflation 1926–2015 and the Federal
Reserve Statistical Release H.15 for long-term Treasury bond yields.
The CAPM beta data include all short-term betas available for each
public utility common stock that has been decoupled in the CRSP da-
tabase and ends at 2014. They are available on an annual basis. The
CAPM short-term beta11 is a one-year estimate of beta that

approximately involves regressing daily rates of return on the public
utility common stock on a market index as shown footnote 10. The
standard beta available from financial firm databases such as Value
Line Investment Survey or CRSP is a 5-year beta based on regressing
monthly or weekly common stock rates of return for the past 5 years on
a market index. We find that the longer-term beta would be less sen-
sitive to regime changes in risk such as decoupling. We restrict the
sample of pre- and post-decoupling betas for each common stock so that
the number of beta observations are the same before and after decou-
pling.

Since the number of data observations has different times series of
ranges for each public utility common stock and decoupling occurred
on different dates for most utilities, we have developed Table 1 to show
each public utility common stock's data date range, that is, the dates
and number of risk premium (rate of return minus risk-free rate) ob-
servations used to estimate the GCAPM and the total number of betas
used for the pre- and post beta comparison. Table 1 also has the date of
decoupling for each public utility.

5. Results and discussion

Table 2 presents the public utility common stocks in the study and
the empirical results of the GCAPM estimates. The risk-premium-to-
volatility slopes (“alpha”) are shown along with the decoupling slope in
the risk-premium and volatility equations for each electric, electric and
gas combination, and water utility common stocks. The decoupling
slope in the risk-premium equation will be negative (positive) if the risk
premium should decline (rise) and decoupling creates a reduction (in-
crease) in business risk. None of these slope estimates are statistically
significant. The decoupling slope in the volatility equation should be
negative (positive) if decoupling caused a reduction (increase) in the
volatility of the profit of the utilities. Two of the slopes are negative and
significant at p=0.10, yet the magnitudes of the slopes are very small.

All of the alphas, except for one of the energy utilities are positive
and significant, yet none in the water utility group are significant.
These results indicate that the energy utility common stocks are not
business cycle hedging assets and that their profits are synchronized
with the business cycle. The results for the water group may indicate
that they are business cycle hedging assets as none are statistically
significant. The zero value for alpha implies that there is no relation
between the business cycle as represented by expected changes in
consumption and the return on water utility common stocks. Water
utility profits are not correlated with the business cycle even in the
absence of decoupling. Also, water use attrition is occurring across the
US as households (water consumption per household is declining) due
to the use of water-efficient appliances (such as low-flow faucets, sho-
werheads and efficient toilets) and the change per capita water use
habits to conserve water.

Table 3 presents the pre- and post-decoupling changes in the sys-
tematic risk as represented by the short-term CAPM beta for all of the
public utility common stocks. The betas drop after the implementation
of decoupling but none of the changes in beta are statistically sig-
nificant using a t-statistic at a p= 0.05. Additionally, the standard er-
rors of the betas (σpre and σpost) show no consistent pattern of increasing
or decreasing after decoupling.

Our results do not show any statistically significant impacts of de-
coupling on the cost of common equity and risk. Therefore, we find no
evidence to conclude that decoupling affects investor perceived risk or
the cost of common equity. While electric and gas public utility
common stocks were not found to be business cycle hedges, we do find
that water utility common stocks may be business cycle hedges.

Our results are based on the moderate amount of data available to
date. Although we would obviously prefer more data than are available
at this juncture, there is no time to wait for a larger volume of data.
Regulators and utilities have been and are implementing policy now as
if decoupling does reduce risk and the costs of capital without any

11 The CRSP short-term beta is described by CRSP as “a statistical measure-
ment of the relationship between two time series, and has been used to compare
security data with benchmark data to measure risk in financial data analysis.
CRSP provides annual betas computed using the methods developed by Scholes
and Williams (Myron Scholes and Joseph Williams, “Estimating Betas from
Nonsynchronous Data,” Journal of Financial Economics, vol 5, 1977, 309–327).
Beta is calculated each year as follows where.
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evidence that it does. This paper serves as an early warning signal,
albeit with the limited evidence that is available.

6. Conclusion and policy implications

We conclude that decoupling has no statistically measurable impact
on the cost of common equity based on our empirical analysis for
electric, electric and gas, and water utility common stocks. Some re-
searchers may view this result as a “non-result.” This is an important
finding as it is consistent with the empirical findings of Vilbert et al.
(2016). It is also important for policy globally as decoupling is con-
sidered as a potential reducer to risk and the cost of common equity by
regulators and public utilities in the US based on intuition, without any
empirical evidence.

Moody's (2011) finds a reduction in business risk as measured by the
change in the variability of gross profit after decoupling but did not
estimate the impact on the cost of common equity. Moody's (2011) did
find that electric utilities were somewhat reluctant to adopt decoupling
as electric utility executives anticipated that growth in sales would
return to the industry after the steep recession that ended with the
business cycle trough in June 2009 {NBER (2018)}. Since the US
business cycle expansion post-June 2009, electricity sales have

remained almost flat, which may have caused the change in sentiment
toward decoupling by electric utility executives. Growth in a utility's
commodity sales above the level used to design regulated rates would
increase the profit and rate of return on common equity. The US in-
vestor-owned electric utility industry also expected that the adoption of
decoupling would cause state public utility regulators to reduce their
allowed rate of return under the notion that it reduces risk. Moody's
(2011) was written soon after the recession had ended, but the antici-
pated growth in sales has not materialized after more than ten years
into the US business cycle expansion. A few years after the Moody's
(2011) study, the EEI found in a more recent report a change in sen-
timent {EEI (2015)} that electric utilities favor decoupling and that it
has become more widespread across the US.

We conclude that decoupling has no statistically significant impact
on investor perceived risk and the cost of common equity. This does not
mean necessarily that decoupling has no impact on the perceived risk
and the cost of common equity of public utilities. We find that it cannot
be isolated and estimated, given the many other factors affecting in-
vestor perceived risk. For many electric utilities, some current major
risk drivers are flat or declining sales from customer-owned solar pro-
jects and energy efficiency resources; the requirement to buy back ex-
cess customer generated electric from renewable resources at full retail

Table 1
Data description for risk premiums and betas.

Electric, Elec. & Gas Comb. Utility Effective Decoupling
Date

Beginning of Measurement Period
Returns Data

Total # of Months
Return Data

Total Number of Pre- and Post- Annual Beta
Observations

Consolidated Edison 10/2007 07/30/02 126 10
Pacific Gas & Electric 01/1983 01/31/53 720 60
Edison International 01/1983 01/31/53 720 60
CH Energy Group 07/2009 01/31/06 84 6
CMS Energy Corp. 05/2010 9/30/07 64 6
Hawaii Electric 12/2010 11/30/08 50 5
Portland General Electric 12/2010 11/30/08 50 6
Idaho Power 03/2007 05/30/01 140 12
Water Utility
American States Water 1/2002 6/2002 153 12
California Water 1/2009 10/2001 162 12
Connecticut Water 7/2008 10/2002 150 10
Artesian Resources 11/2008 6/1996 226 12

Table 2
GCAPM estimation results.a

Electric, Elec. & Gas Comb. Utility αi αD βD

Consolidated Edison 1.460*** 0.004 −0.000
Pacific Gas & Electric 1.781*** 0.001 −0.001
Edison International 1.379*** 0.003 0.000
CH Energy Group 2.094*** 0.004 −0.000
CMS Energy Corp. 1.440*** 0.011 −0.000
Hawaii Electric 1.607*** 0.004 −0.000*
Portland General Electric 0.461 0.010 −0.000
Idaho Power 1.939*** 0.003 −0.000
Water Utility αi αD βD

American States Water 0.596 0.011 0.000
California Water 0.525 0.004 −0.000
Connecticut Water −1.008 0.009 0.000
Artesian Resources 3.006 −0.004 −0.002*

a The GCAPM was estimated with the GARCH-M method. The estimated
models are.
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Table 3
Changes in systematic risk from decoupling. a

Mean βPRE Mean
βPOST

σ (βPRE) σ(βPOST) t-Statistic

Electric, Elec. & Gas Comb. Utility
Consolidated Edison 0.608 0.427 0.172 0.064 −1.329
Pacific Gas & Electric 0.522 0.535 0.174 0.373 0.112
Edison International 0.588 0.582 0.199 0.294 −0.051
CH Energy Group 0.680 0.401 0.279 0.326 −0.759
CMS Energy Corp. 0.758 0.559 0.198 0.140 −0.815
Hawaii Electric 0.619 0.570 0.253 0.155 −0.171
Portland General

Electric
0.637 0.658 0.069 0.052 −0.151

Idaho Power 0.905 0.728 0.251 0.125 −0.818
Mean 0.670 0.560
Water Utility
American States Water 0.975 0.623 0.535 0.279 −1.430
California Water 1.192 0.520 0.544 0.257 −2.735***
Connecticut Water 0.664 0.502 0.235 0.176 −1.232
Artesian Resources 0.075 0.146 0.100 0.161 0.909
Mean 0.434 0.475

a Beta is the annual year-ending beta from the CRSP database. The data
timeframe is different for each utility with an equal number of annual pre- and
post-decoupling beta data observations for the specific stock in the CSRP da-
tabase and ends in 2014. Each single beta was estimated with one year of daily
rate of return data. See Table 1 and footnote 11. ***, **, * refers to statistical
significance at 0.01, 0.05, and 0.10 respectively.
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rates (net metering); increasing requirements in the proportion of a
utility's sales that have to be generated from renewable energy, causing
larger purchases of renewable energy credits (known as renewable
portfolio standards that have been adopted by many states and across
Europe); increasingly stringent environmental regulations on coal
plants; and the impact of falling and low natural gas prices on the
competitiveness of existing coal and nuclear plants.

For water utilities, we find their common stocks to be moderate
business cycle hedges (no correlation with the business cycle rather
than a strong negatively correlated hedge). Since water utility sales are
declining on a per capita basis and unassociated with the business cycle,
decoupling may provide financial protection if water revenues decline.
To the extent that there is positive growth in the number of water utility
customers that offsets the declining per capita consumption, total rev-
enues and sales may not be falling. The impact of decoupling on water
utility investment risk and cost of common equity was not able to be
detected in this study. This is the first study on decoupling in the water
utility industry and an area for future research.

Another explanation for the lack of detection of a change in risk or
the cost of common equity from decoupling is that risk may be created
with the implementation of decoupling and the net impact may not be
clear as an increase or decrease in risk as Vilbert et. al. (2016) and
Wharton and Vilbert (2015) concludes. They find that the im-
plementation of decoupling is a new and alternative regulatory regime
that may be a new source of regulatory risk for the utility. Finally, as
discussed in detail in the Introduction above, volume risk, that is, the
fundamental nature of the business and business risk, is not alleviated
by changing the reward mechanism, and attempts to do so may increase
risk and the cost of common equity. The point is that there are cogent
theoretical and practical bases to expect that decoupling increases or
decreases risk, so it is problematic to develop an a priori hypothesis to
test a one-way directional impact of risk and return from decoupling.

Therefore, we do not recommend that public utility regulators in the
US or elsewhere reduce or increase authorized common equity cost
rates in the presence of decoupling mechanisms based on the assump-
tion of changed or reduced risk. The impact is de minimis and not sta-
tistically significant amongst all of the other investor perceived risk
factors affecting the market prices of public utility common stocks.
While an alternative research approach may attempt to isolate the
impacts of other individual risk factors on the cost of common equity
and risk, making for a long regression equation, we cannot detect a
statistically significant signal of decoupling on the cost of common
equity or volatility. As a contrast, for example, the risk and cost of
common equity impact of owning nuclear power generation assets
(versus no nuclear assets) has a measureable impact on investors' re-
turns, risk and cost of common equity without attempting to isolate the
myriad of other risk variable impacts. Decoupling as a regulatory policy

mechanism to encourage public utilities to provide resources and
funding to their consumers to conserve electricity, natural gas, and
water (therefore also wastewater flows) has no measurable impact on
the investment risk and the cost of common equity (either up or down).
As a policy prescription, public utility regulators should not adjust the
allowed rate of return which affects the public utility's rates as a spil-
lover impact of using decoupling to promote environmental policy.

Finally, the US may be further ahead in adopting rate mechanisms
that address energy and water efficiency due to its long-term lag re-
lative to Europe in the efficient use of energy and water and the recent
“necessity-is-the-mother-of-invention” US driver of energy and water
efficiency. European and regulators globally should proceed slowly in
adopting decoupling and assuming that decoupling reduces risk as there
is no empirical evidence to date that it does.

An extension of this research could evaluate risk premiums or dis-
counts in bond yields as there are many more investor-owned utilities
which have outstanding bonds relative to those that have their own
publicly traded common stock due to consolidation in the utility in-
dustry in the US. For example, Exelon is the holding company of six
utilities whose stocks were publicly traded on the New York Stock
Exchange. They are Atlantic City Electric, Baltimore Gas and Electric,
Commonwealth Edison, Delmarva Power and Light, Philadelphia
Electric and Potomac Edison Power. Another future extension could
focus on decoupling when some EU investor-owned utilities and reg-
ulators, inevitably, adopt decoupling should it prove to substantially
encourage more conservation in the US. An investigation of hedging
costs and savings, risk impacts, and effects on profits with and without
decoupling may shed more light on the topic. There also needs more
research on water/wastewater decoupling as this is the first study
known to date on the topic involving cost of capital and risk. Lastly, a
social welfare comparison, separating out consumer-surplus and
shareholder-value creation and investigating the impacts on conserva-
tion from price and revenue caps is another extension of this paper for
future research.
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Appendix A. Supplementary data

Supplementary data to this article can be found online at https://doi.org/10.1016/j.enpol.2019.04.006.where Ri is the conditional total return on
the stock, Rf is the risk-free rate of return, σ2i, t+1 is the next period conditional volatility, D is the dummy variable that equals 1 when decoupling is in
place, and αD and βD are the slopes on the conditional returns and volatility decoupling dummy variable that represent the impact of decoupling on
those variables. Monthly returns data are from the CRSP database and includes all data available from the CRSP database and ends at 12/2014. The
monthly risk-free rate of return is the Ibbotson income return on Long-Term US Treasuries. ***, **, * refers to statistical significance at p values of
0.01, 0.05 and 0.10 respectively.where Ri is the conditional total return on the stock, Rf is the risk-free rate of return, σ2i, t+1 is the next period
conditional volatility of the risk premium for asset i. εi,t and ηi,t+1 are the error terms for the mean and volatility equations, D is the dummy variable
that equals 1 when decoupling is in place for utility i, and αD and βD are the slopes on the conditional returns and volatility decoupling dummy
variable that represent the impact of decoupling on those variables.

The parameter, αi, is the risk-premium-to-volatility slope. It is specified from equation (1) as:

= +

+
+ +

vol M
E M

corr M R[ ]
[ ]

[ , ]i t
t t

t t
t t i t,

1

1
1 , 1

It is positive for assets that are not business cycle hedges as corrt is negative. A rising (falling)M and rising (falling) expected marginal utility from
falling (rising) consumption in a recession is associated with a fall (rise) in returns. The above empirical model specifies a 0 intercept in the risk
premium equation as does the GCAPM. The estimation results support the 0 intercept specification (results available upon request).
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βi is the Beta for security i for the year being calculated, ri,t is the return of security i at day t,lri,t = ln(1+ri,t) is the natural log of the return of
security i at time t+1 or the continuously compounded return,Mt is the value-weighted market return at time t, lMt= ln(1+Mt) is the natural log of
the value-weighted market return at time t+1 or the continuously compounded return.

M3t= lMt-1 + lMt+ lMt+1 is the three-day moving window of the above market return, ni is the number of non-missing returns for security i
during the year, where the summations are over t and include all days on which security i traded, beginning with the first trading day of the year and
ending with the last trading day of the year.”

(http://www.crsp.com/products/documentation/index-definitions-calculations, accessed March 12, 2019.)
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(D’Ascendis Rebut. p. 13, ll. 14-24).  Using the amended proxy group, Dr. Carlisle’s 

range would change to 9.57% (DCF), 10.03% (CAP-M), and 12.26% (CEM) with an 

average of 10.62%. R. p. 449 (D’Ascendis Rebut. p. 14, ll. 4-10).  

The Commission finds Mr. D’Ascendis’ arguments persuasive.  He provided 

more indicia of market returns, by using more analytical methods and proxy group 

calculations.  Mr. D’Ascendis’ use of analysts’ estimates for his DCF analysis is 

supported by consensus, as is his use of the arithmetic mean.  The Commission also finds 

that Mr. D’Ascendis’ non-price regulated proxy group more accurately reflects the total 

risk faced price regulated utilities and CWS.  Furthermore, there is no dispute that CWS 

is significantly smaller than its proxy group counterparts, and, therefore, it may present a 

higher risk. .  An appropriate ROE for CWS is 10.45% to 10.95%.  The Company used an 

ROE of 10.5% in computing its Application, a return on the low end of Mr. D’Ascendis’ 

range, and the Commission finds that ROE is supported by the evidence. 

Table 1 below indicates the capital structure of the Company, the cost of debt, the 

cost of equity as approved in this Order, and the resulting rate of return on rate base: 

Table 1: Summary of Overall Rate of Return 

Type of Capital Ratios Cost Rate Weighted Cost Rate 

Long-Term Debt 48.11%   6.60% 3.17% 

Common Equity 51.89% 10.50% 5.45% 

Total            100.00% 8.62% 
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STATE OF NORTH CAROLINA 
UTILITIES COMMISSION 

RALEIGH 

DOCKET NO. W-354, SUB 363 
DOCKET NO. W-354, SUB 364 
DOCKET NO. W-354, SUB 365 

BEFORE THE NORTH CAROLINA UTILITIES COMMISSION 

DOCKET NO. W-354, SUB 363 

In the Matter of 
Application by Carolina Water Service, Inc. 
of North Carolina, 4944 Parkway Plaza 
Boulevard, Suite 375, Charlotte, North 
Carolina, 28217, for an Accounting Order to 
Defer Incremental Storm Damage Expenses 
Incurred as a Result of Hurricane Florence 

DOCKET NO. W-354, SUB 364 

In the Matter of  
Application by Carolina Water Service, Inc. 
of North Carolina, 4944 Parkway Plaza 
Boulevard, Suite 375, Charlotte, North 
Carolina, 28217, for Authority to Adjust and 
Increase Rates for Water and Sewer Utility 
Service in All of its Service Areas in North 
Carolina 

DOCKET NO. W-354, SUB 365 

In the Matter of 
Application by Carolina Water Service, Inc. 
of North Carolina, 4944 Parkway Plaza 
Boulevard, Suite 375, Charlotte, North 
Carolina, 28217, for an Accounting Order to 
Defer Post-In-Service Depreciation and 
Financing Costs Related to Major New 
Projects That Are or Will Be In-Service Prior 
to the Date of An Order in Petitioner’s 
Pending Base Rate Case 
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RATE INCREASE AND  
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the required inputs of each model in representing the interests of the party on whose 
behalf they are testifying. Nonetheless, the Commission is uniquely situated, qualified, 
and required to use its impartial judgment to determine the return on equity based on the 
testimony and evidence in this proceeding in accordance with the legal guidelines 
discussed above. 

In doing so the Commission finds that the DCF (8.81%), Risk Premium (10.00%) 
and CAPM (9.29%) model results provided by witness D’Ascendis, as updated to use 
current rates in D’Ascendis Late-Filed Exhibit No. 1, as well as the risk premium (9.57%) 
analysis of witness Hinton, are credible, probative, and are entitled to substantial weight 
as set forth below. The Commission further finds that the rate of return on common equity 
trends, particularly as embodied by data points in Public Staff D’Ascendis 
Cross-Examination Exhibits 1 and 2 to be credible, positive and corroborative evidence 
entitled to some weight. 18  Accordingly, the evidence presented concerning other 
authorized rates of return on equity, when put into proper context, lends substantial 
support and corroboration to a finding that a 9.50% rate of return on common equity is 
appropriate in this case. 

Company witness D’Ascendis, noting that CWSNC is not publicly traded, first 
established a group of six relatively comparable risk water companies that are publicly 
traded (Utility Proxy Group). He testified that use of relatively comparable risk companies 
as proxies is consistent with principles of fair rate of return established in the Hope and 
Bluefield cases, which are recognized as the primary standards for the establishment of 
a fair return for a regulated public utility. He then applied the DCF, the CAPM, and the 
risk premium models to the market data of the Utility Proxy Group. Witness D’Ascendis’ 
DCF model indicated a cost of equity of 8.81%, his CAPM model indicated a cost of equity 
of 9.29%, and his Risk Premium model indicated a cost of equity of 10.00%. The 
Commission finds and concludes that analyses using interest rate forecasts rely 
unnecessarily on projections. The Commission approves the use of current interest rates, 
rather than projected near–term or long–term interest rates. The Commission finds 
witness D’Ascendis’ late-filed exhibit Risk Premium Model and his late-filed exhibit CAPM 
analysis using the current 30–year Treasury yields to be credible, probative and entitled 
to substantial weight. 

Witness Hinton applied a risk premium analysis by performing a regression 
analysis using the allowed returns on common equity for water utilities from various public 
utility commissions, as reported in an RRA Water Advisory, with the average Moody’s 

18 The Commission determines the appropriate rate of return on common equity based upon the 
evidence and particular circumstances of each case. However, the Commission believes that the rate of 
return on common equity trends and decisions by other regulatory authorities deserve some weight, as 
(1) they provide a check or additional perspective on the case-specific circumstances, and (2) the Company
must compete with other regulated utilities in the capital markets, meaning that a rate of return on common
equity significantly lower than that approved for other utilities of comparable risk would undermine the
Company’s ability to raise necessary capital, while a rate of return on common equity significantly higher
than other utilities of comparable risk would result in customers paying more than necessary. In this
proceeding, witness Hinton’s risk premium analysis, as well as Public Staff D’Ascendis Cross-Examination
Exhibit No. 1, page 2 and No. 2 provide credible, positive and corroborative evidence.
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Cost of Capital Estimation 

The Risk Premium Approach to Measuring 
a Utility1 s Cost of Equity 

Eugene F. Brigham, Dilip K. Shome, and Steve R. Vinson 

Eugene F. Brigham and Dilip K. Shome are faculty members of the 
University of Florida and the Virginia Polytechnic Institute and State 
University, respectively; Steve R. Vinson is affiliated with AT&T 
Communications. 

• In the mid- l 960s, Myron Gordon and others began 
applying the theory of finance to help estimate utilities' 
costs of capital. Previously, the standard approach in 
cost of equity studies was the "comparable earnings 
method," which involved selecting a sample of unreg­
ulated companies whose investment risk was judged to 
be comparable to that of the utility in question, calcu­
lating the average return on book equity (ROE) of 
these sample companies, and setting the utility's ser­
vice rates at a level that would permit the utility to 
achieve the same ROE as comparable companies. This 
procedure has now been thoroughly discredited (see 
Robichek [ 15]), and it has been replaced by three mar­
ket-oriented (as opposed to accounting-oriented) ap­
proaches: (i) the DCF method, (ii) the bond-yield-plus­
risk-premium method, and (iii) the CAPM, which is a 
specific version of the generalized bond-yield-plus­
risk-premium approach. 

Our purpose in this paper is to discuss the risk­
premium approach, including the market risk premium 
that is used in the CAPM. First, we critique the various 
procedures that have been used in the past to estimate 
risk premiums. Second, we present some data on esti-

33 

mated risk premiums since 1965. Third, we examine 
the relationship between equity risk premiums and the 
level of interest rates, because it is important, for pur­
poses of estimating the cost of capital, to know just 
how stable the relationship between risk premiums and 
interest rates is over time. If stability exists, then one 
can estimate the cost of equity at any point in time as a 
function of interest rates as reported in The Wall Street 
Journal, the Federal Reserve Bulletin, or some similar 
source. 1 Fourth, while we do not discuss the CAPM 
directly, our analysis does have some important impli­
cations for selecting a market risk premium for use in 
that model. Our focus is on utilities, but the method­
ology is applicable to the estimation of the cost of 

'For example. the Federal Energy Regulatory Commission's Staff re­
cently proposed that a risk premium be estimated every two years and 
that. between estimation dates, the last-determined risk premium be 
added to the current yield on ten-year Treasury bonds to obtain an 
estimate of the cost of equity to an average utility (Docket RM 80-36). 
Subsequently, the FCC made a similar proposal ("Notice of Proposed 
Rulemaking," August 13, 1984, Docket No. 84-800). Obviously, the 
validity of such procedures depends on (i) the accuracy of the risk 
premium estimate and (ii) the stability of the relationship between risk 
premiums and interest rates. Both proposals are still under review. 
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equity for any publicly traded firm, and also for non­
traded firms for which an appropriate risk class can be 
assessed, including divisions of publicly traded corpo­
rations. 2 

Alternative Procedures for Estimating 
Risk Premiums 

In a review of both rate cases and the academic 
literature, we have identified three basic methods for 
estimating equity risk premiums: (i) the ex post, or 
historic, yield spread method; (ii) the survey method; 
and (iii) an ex ante yield spread method based on DCF 
analysis. 3 In this section, we briefly review these three 
methods. 

Historic Risk Premiums 
A number of researchers, most notably Ibbotson and 

Sinquefield [ 12], have calculated historic holding peri­
od returns on different securities and then estimated 
risk premiums as follows: 

Historic 
Risk 
Premium 

Average of the ) 
annual returns on 
a stock index for 

a particular 
past period 

Average of the 
annual returns on 
a bond index for 

the same 
past period 

(I) 

Ibbotson and Sinquefield (l&S) calculated both arith­
metic and geometric average returns. but most of their 
risk-premium discussion was in terms of the geometric 
averages. Also, they used both corporate and Treasury 
bond indices. as well as a T-bill index, and they ana­
lyzed all possible holding periods since 1926. The l&S 
study has been employed in numerous rate cases in two 
ways: ( i) directly. where the l&S historic risk premium 
is added to a company's bond yield to obtain an esti-

"The FCC is particularly interested in risk-premium methodologies. 
because (i) only eighteen of the 1.400 telephone companies it regulates 
have publicly-traded stock. and hence offer the possibility of DCF 
analysis. and (ii) most of the publicly-traded telephone companies have 
both regulated and unregulated assets. so a corporate DCF cost might 
not be applicable to the regulated units of the companies. 

-'In rate cases. some witnesses also have calculated the differential 
between the yield to maturity (YTM) of a company's bonds and its 
concurrent ROE. and then called this differential a risk premium. In 
general. this procedure is unsound. because the YTM on a bond is a 
fu111re expected return on the bond's market l'a/ue, while the ROE is the 
past realized return on the stock's book value. Thus. comparing YTMs 
and ROEs is like comparing apples and oranges. 
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mate of its cost of equity, and (ii) indirectly, where 
l&S data are used to estimate the market risk premium 
in CAPM studies. 

There are both conceptual and measurement prob­
lems with using l&S data for purposes of estimating 
the cost of capital. Conceptually, there is no compel­
ling reason to think that investors expect the same 
relative returns that were earned in the past. Indeed. 
evidence presented in the following sections indicates 
that relative expected returns should, and do, vary 
significantly over time. Empirically, the measured his­
toric premium is sensitive both to the choice of estima­
tion horizon and to the end points. These choices are 
essentially arbitrary. yet they can result in significant 
differences in the final outcome. These measurement 
problems are common to most forecasts based on time 
series data. 

The Survey Approach 
One obvious way to estimate equity risk premiums 

is to poll investors. Charles Benore I l], the senior 
utility analyst for Paine Webber Mitchell Hutchins. a 
leading institutional brokerage house, conducts such a 
survey of major institutional investors annually. His 
1983 results are reported in Exhibit I . 

Exhibit 1. Results of Risk Premium Survey. 1983* 

Assuming a double A, long-term utility bond currently yields 12W7c. 
the common stock for the same company would be fairly priced relative 
to the bond if its expected return was as follows: 

Total Return 

over 201/2'k 
20 1/2% 
19Y2% 
18\12% 

15 1/2% 
14Y2% 
13Y2% 

under 13 1/2% 

Weighted 
average 

Indicated Risk Premium 
(basis points) 

over 800} 
800 
700 
600 
500 
400 
300 
200 
100 

under 100 

358 

Percent of 
Respondents 

10% 
8% 

29% 
35% 
16% 
0% 
1% 

100% 

*Benore's questionnaire included the first two columns. while his thin 
column provided a space for the respondents to indicate which risl 
premium they thought applied. We summarized Benore's responses i1 
the frequency distribution given in Column 3. Also, in his questionnain 
each year, Benore adjusts the double A bond yield and the total return' 
(Column I) to reflect current market conditions. Both the questio1 
above and the responses to it were taken from the survey conducted it 
April 1983. 
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Benore's results, as measured by the average risk 
premiums, have varied over the years as follows: 

Average RP 
Year (basis points) 
1978 491 
1979 475 
1980 423 
1981 349 
1982 275 
1983 358 

The survey approach is conceptually sound in that it 
attempts to measure investors' expectations regarding 
risk premiums, and the Benore data also seem to be 
carefully collected and processed. Therefore, the Ben­
ore studies do provide one useful basis for estimating 
risk premiums. However, as with most survey results, 
the possibility of biased responses and/or biased sam­
pling always exists. For example, if the responding 
institutions are owners of utility stocks (and many of 
them are), and if the respondents think that the survey 
results might be used in a rate case, then they might 
bias upward their responses to help utilities obtain 
higher authorized returns. Also, Benore surveys large 
institutional investors, whereas a high percentage of 
utility stocks are owned by individuals rather than in­
stitutions, so there is a question as to whether his 
reported risk premiums are really based on the expecta­
tions of the "representative" investor. Finally, from a 
pragmatic standpoint, there is a question as to how to 
use the Benore data for utilities that are not rated AA. 
The Benore premiums can be applied as an add-on to 
the own-company bond yields of any given utility only 
if it can be assumed that the premiums are constant 
across bond rating classes. A priori, there is no reason 
to believe that the premiums will be constant. 

DCF-Based Ex Ante Risk Premiums 
In a number of studies, the DCF model has been 

used to estimate the ex ante market risk premium, 
RPM. Here, one estimates the average expected future 
return on equity for a group of stocks, kM, and then 
subtracts the concurrent risk-free rate, RF, as proxied 
by the yield to maturity on either corporate or Treasury 
securities:4 

(2) 

Conceptually, this procedure is exactly like the l&S 
approach except that one makes direct estimates of 
future expected returns on stocks and bonds rather than 

assuming that investors expect future returns to mirror 
past returns. 

The most difficult task, of course, is to obtain a valid 
estimate of kM, the expected rate of return on the mar­
ket. Several studies have attempted to estimate DCF 
risk premiums for the utility industry and for other 
stock market indices. Two of these are summarized 
next. 

Vandell and Kester. In a recently published 
monograph, Vandell and Kester ( 18] estimated ex ante 
risk premiums for the period from 1944 to 1978. RF 
was measured both by the yield on 90-day T-bills and 
by the yield on the Standard and Poor's AA Utility 
Bond Index. They measured kM as the average expect­
ed return on the S&P's 500 Index, with the expected 
return on individual securities estimated as follows: 

(3) 

where. 

0 1 dividend per share expected over the next 
twelve months, 

P0 current stock price, 
g estimated long-term constant growth rate, 

and 
the i'h stock. 

To estimate gi, Vandell and Kester developed fifteen 
forecasting models based on both exponential smooth­
ing and trend-line forecasts of earnings and dividends, 
and they used historic data over several estimating 
horizons. Vandell and Kester themselves acknowledge 
that, like the Ibbotson-Sinquefield premiums, their 
analysis is subject to potential errors associated with 
trying to estimate expected future growth purely from 
past data. We shall have more to say about this point 
later. 

"In this analysis. most people have used yields on long-term bonds 
rather than shon-term money market instruments. It is recognized that 
long-term bonds. even Treasury bonds, are not risk free, so an RPM 
based on these debt instruments is smaller than it would be if there were 
some better proxy to the long-term riskless rate. People have attempted 
to use the T-bill rate for RF• but the T-bill rate embodies a different 
average inflation premium than stocks, and it is su9ject to random 
fluctuations caused by monetary policy. international currency flows. 
and other factors. Thus. many people believe that for cost of capital 
purposes, RF should be based on long-term securities. 

We did test to see how debt maturities would affect our calculated risk 
premiums. If a shon-term rate such as the 30-day T-bill rate is used, 
measured risk premiums jump around widely and, so far as we could 
tell. randomly. The choice of a maturity in the 10· to 30-year range has 
little effect. as the yield curve is generally fairly flat in that range. 
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Malkiel. Malkiel [14] estimated equity risk premi­
ums for the Dow Jones Industrials using the DCF mod­
el. Recognizing that the constant dividend growth as­
sumption may not be valid, Malkiel used a nonconstant 
version of the DCF model. Also, rather than rely ex­
clusively on historic data, he based his growth rates on 
Value Line's five-year earnings growth forecasts plus 
the assumption that each company's growth rate 
would, after an initial five-year period, move toward a 
long-run real national growth rate of four percent. He 
also used ten-year maturity government bonds as a 
proxy for the riskless rate. Malkiel reported that he 
tested the sensitivity of his results against a number of 
different types of growth rates, but, in his words, "The 
results are remarkably robust, and the estimated risk 
premiums are all very similar." Malkiel's is, to the best 
of our knowledge, the first risk-premium study that 
uses analysts' forecasts. A discussion of analysts' fore­
casts follows. 

Security Analysts' Growth Forecasts 
Ex ante DCF risk premium estimates can be based 

either on expected growth rates developed from time 
series data, such as Vandell and Kester used, or on 
analysts' forecasts, such as Malkiel used. Although 
there is nothing inherently wrong with time series­
based growth rates, an increasing body of evidence 
suggests that primary reliance should be placed on 
analysts' growth rates. First, we note that the observed 
market price of a stock reflects the consensus view of 
investors regarding its future growth. Second, we 
know that most large brokerage houses, the larger in­
stitutional investors, and many investment advisory 
organizations employ security analysts who forecast 
future EPS and DPS, and, to the extent that investors 
rely on analysts' forecasts, the consensus of analysts' 
forecasts is embodied in market prices. Third, there 
have been literally dozens of academic research papers 
dealing with the accuracy of analysts' forecasts, as 
well as with the extent to which investors actually use 
them. For example, Cragg and Malkiel [7] and Brown 
and Rozeff {5] determined that security analysts' fore­
casts are more relevant in valuing common stocks and 
estimating the cost of capital than are forecasts based 
solely on hi~toric time series. Stanley, Lewellen, and 
Schlarbaum [ 16] and Linke [ 13] investigated the im­
portance of analysts' forecasts and recommendations 
to the investment decisions of individual and institu­
tional investors. Both studies indicate that investors 
rely heavily on analysts' reports and incorporate ana­
lysts' forecast information in the formation of their 
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expectations about stock returns. A representative list­
ing of other work supporting the use of analysts' fore­
casts is included in the References section. Thus, evi­
dence in the current literature indicates that (i) 
analysts' forecasts are superior to forecasts based sole­
ly on time series data, and (ii) investors do rely on 
analysts' forecasts. Accordingly, we based our cost of 
equity, and hence risk premium estimates, on analysts' 
forecast data. 5 

Risk Premium Estimates 
For purposes of estimating the cost of capital using 

the risk premium approach, it is necessary either that 
the risk premiums be time-invariant or that there exists 
a predictable relationship between risk premiums and 
interest rates. If the premiums are constant over time, 
then the constant premium could be added to the pre­
vailing interest rate. Alternatively, if there exists a 
stable relationship between risk premiums and interest 
rates, it could be used to predict the risk premium from 
the prevailing interest rate. 

To test for stability, we obviously need to calculate 
risk premiums over a fairly long period of time. Prior 
to 1980, the only consistent set of data we could find 
came from Value Line, and, because of the work in­
volved, we could develop risk premiums only once a 
year (on January 1). Beginning in 1980, however, we 
began collecting and analyzing Value Line data on a 
monthly basis, and in 1981 we added monthly esti­
mates from Merrill Lynch and Salomon Brothers to our 
data base. Finally, in mid-1983, we expanded our 
analysis to include the IBES data. 

Annual Data and Results, 1966-1984 
Over the period 1966-1984, we used Value Line 

data to estimate risk premiums both for the electric 
utility industry and for industrial companies, using the 
companies included in the Dow Jones Industrial and 
Utility averages as representative of the two groups. 
Value Line makes a five-year growth rate forecast, but 
it also gives data from which one can develop a longer­
term forecast. Since DCF theory calls for a truly long­
tefll\ (infinite horizon) growth rate, we concluded that 
it was better to develop and use such a forecast than to 

5Recently. a new type of service that summarizes the key data from most 
analysts' reports has become available. We are aware of two sources of 
such services, the Lynch, Jones, and Ryan's Institutional Brokers Esti­
mate System (IBES) and Zack's Icarus Investment Service. IBES and 
the Icarus Service gather data from both buy-side and sell-side analysts 
and provide it to subscribers on a monthly basis in both a printed and a 
computer-readable format. 
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Exhibit 2. Estimated Annual Risk Premiums, Nonconstant (Value Line) Model, 
1966-1984 

January I 
of the 

Dow Jones Electrics Year 
Reported kA,g RF RP 

(I) (2) (3) 

1966 8.11% 4.50%. 3.61% 
1967 9.00% 4. 76'/f 4.24% 
1968 9.68% 5.59% 4.09% 
1969 9.34% 5.88% 3.46% 
1970 11.04% 6.91% 4.13% 
1971 10.80% 6.28% 4.52% 
1972 10.53% 6.00% 4.53% 
1973 11.37% 5.96% 5.41% 
1974 13.85'ii 7.29% 6.56% 
1975 16.63% 7.91% 8.72% 
1976 13.97% 8.23% 5.74% 
1977 12.96% 7.30% 5.66% 
1978 13.42% 7.87% 5.55% 
1979 14.92% 8.99% 5.93% 
1980 16.39% 10.18% 6.21% 
1981 17.61% 11.99% 5.62% 
1982 17.70% 14.00% 3.70% 
1983 16.30% 10.66% 5.64% 
1984 16.03% 11.97% 4.06% 

use the five-year prediction. 6 Therefore, we obtained 
data as of January l from Value Line for each of the 
Dow Jones companies and then solved fork, the ex­
pected rate of return, in the following equation: 

p = i D, + (D0(l + g0
))( l )" (4) 

U t = l (I + k)' k - g
0 

l + k . 

Equation ( 4) is the standard nonconstant growth DCF 
model; P0 is the current stock price; D, represents the 
forecasted dividends during the nonconstant growth 
period; n is the years of nonconstant growth; D

0 
is the 

first constant growth dividend; and g
0 

is the constant, 
long-run growth rate after year n. Value Line provides 
D, values for t = l and t = 4, and we interpolated to 
obtain 0 2 and 0 3 • Value Line also gives estimates for 

"This is a debatable point. Cragg and Malkiel, as well as many practic­
ing analysts. feel that most investors actually focus on five-year fore­
casts. Others, however, argue that five-year forecasts are too heavily 
influenced by base-year conditions and/or other nonpermanent condi­
tions for use in the DCF model. We note (i) that most published fore­
casts do indeed cover five years, (ii) that such forecasts are typically 
··normalized" in some fashion to alleviate the base-year problem. and 
iii) that for relatively stable companies like those in the Dow Jones 

averages, it generally does not matter greatly if one uses a normalized 
five-year or a longer-term forecast. because these companies meet the 
conditions of the constant-growth DCF model rather well. 

Dow Jones Industrials 

kA,g Rr RP (3)7(6) 

(4) (5) (6) (7) 

9.56% 4.50'7c 5.06% 0.71 
11.57% 4.76% 6.81% 0.62 
I0.56% 5.59'7c 4.97'7c 0.82 
I0.96% 5.88'7c 5.08% 0.68 
12.22% 6.91% 5.31% 0.78 
11.23% 6.28% 4.95'/l 0.91 
11.09% 6.00'/l 5.09% 0.89 
11.47% 5.96% 5.51% 0.98 
12.38% 7.29% 5.09% 1.29 
14.83'/l 7.91% 6.92'7c 1.26 
13.32% 8.23% 5.09'/l 1.13 
13.63% 7 .30'K 6.33'ii 0.89 
14.75% 7.87% 6.88% 0.81 
15.50% 8.99% 6.51% 0.91 
16.53% 10.18'7c 6.35% 0.98 
17.37% 11.99% 5.38% 1.()4 
19.30% 14.00% 5.30% 0.70 
16.53% 10.66% 5.87% 0.96 
15.72% 11.97% 3.75% 1.08 

ROE and for the retention rate (b) in the terminal year, 
n, so we can forecast the long-term growth rate as g

0 
= 

b(ROE). With all the values in Equation (4) specified 
except k, we can solve for k, which is the DCF rate of 
return that would result if the Value Line forecasts 
were met, and, hence, the DCF rate of return implied 
in the Value Line forecast. 7 

Having estimated a k value for each of the electric 
and industrial companies, we averaged them (using 
market-value weights) to obtain a k value for each 
group, after which we subtracted RF (taken as the De­
cember 31 yield on twenty-year constant maturity 
Treasury bonds) to obtain the estimated risk premiums 
shown in Exhibit 2. The premiums for the electrics are 
plotted in Exhibit 3, along with interest rates. The 
following points are worthy of note: 

l. Risk premiums fluctuate over time. As we shall see 
in the next section, fluctuations are even wider 
when measured on a monthly basis. 

2. The last column of Exhibit 2 shows that risk premi-

7Value Line actually makes an explicit price forecast for each stock, and 
one could use this price, along with the forecasted dividends. to develop 
an expected rate of return. However, Value Line• s forecasled stock 
price builds in a forecasled change in k. Titerefore, the forecasted price 
is inappropriate for use in estimating current values of k. 
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Exhibit 3. Equity Risk Premiums for Electric Utilities and Yields on 20-Year Government Bonds, 1970-1984* 
Risk Premiums 

and Interest Rates 
% 

10.0 

5.0 

RP = 6.40% - O. llRF: 1970-1984 
(0.14) 

r2 = 0.04 

I ,' 
Yield on 20-year I / 
Government bond, ' 

RF \,,f 
/'I 

,,' I ,, I 
.... -" ............... I 

~ 

I 
I 

/l 
I \ 

I \ 

\ 
\ /. 
\ ,, 

\ ,, ,, 
" 

I Electric Risk Premium, RP 
I 

RP= 0.96% + 0.65RF: 1970-1979 
(0.40) RP = 12. 49% - 0. 63RF: 1980-1984 

(0.22) 
r 2 = 0.25 

r 2 = 0.74 

'--~-l-~-+~~1--~-+-~-+-~-+~~+-~-1--~-+~~+-~-+-~-+~~f--~·t-

l 970 1971 1972 1973 1974 19 5 1 76 1977 19 8 19 9 1980 1981 1982 1983 1984 

*Standard errors of the coefficients are shown in parentheses below the coefficients. 

urns for the utilities increased relative to those for 
the industrials from the mid- l 960s to the mid­
I 970s. Subsequently, the perceived riskiness of the 
two groups has. on average, been about the same. 

3. Exhibit 3 shows that, from 1970 through 1979, 
utility risk premiums tended to have a positive asso­
ciation with interest rates: when interest rates rose, 
so did risk premiums, and vice versa. However, 
beginning in 1980, an inverse relationship ap­
peared: rising interest rates led to declining risk 
premiums. We shall discuss this situation further in 
the next section. 

Monthly Data and Results, 1980-1984 
In early 1980, we began calculating risk premiums 

on a monthly basis. At that time, our only source of 
analysts' forecasts was Value Line, but beginning in 
1981 we also obtained Merrill Lynch and Salomon 
Brothers' data, and then, in mid-1983, we obtained 

IBES data. Because our focus was on utilities, we 
restricted our monthly analysis to that group. 

Our 1980-1984 monthly risk premium data, along 
with Treasury bond yields, are shown in Exhibits 4 and 
5 and plotted in Exhibits 6, 7, and 8. Here are some 
comments on these Exhibits: 

l. Risk premiums, like interest rates and stock prices, 
are volatile. Our data indicate that it would not be 
appropriate to estimate the cost of equity by adding 
the current cost of debt to a risk premium that had 
been estimated in the past. Current risk premiums 
should be matched with current interest rates. 

2. Exhibit 6 confirms the 1980-1984 section of Ex­
hibit 3 in that it shows a strong inverse relationship 
between interest rates and risk premiums; we shall 
discuss shortly why this relationship holds. 

3. Exhibit 7 shows that while risk premiums based on 
Value Line, Merrill Lynch, and Salomon Brothers 
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Exhibit 4. Estimated Monthly Risk Premiums for Electric Utilities Using Analysts' Growth Forecasts. January 
1980-June 1984 

Beginning 
of Month 

Jan 1980 
Feb 1980 
Mar 1980 
Apr 1980 
May 1980 
Jun 1980 
Jul 1980 
Aug 1980 
Sep 1980 
Oct 1980 
Nov 1980 
Dec 1980 

Value 
Line 

6.21'k 
5. 77'7c 
4.73'.i( 
5.02'7c 
4. 73'7c 
5.09'.i( 
5.41'K 
5.72'k 
5.16Cfr 
5.62'K 
5.09'K 
5.65'K 

Annual Avg. 5.35'.k 

Jan 1981 
Feb 1981 
Mar 1981 
Apr 1981 
May 1981 
Jun 1981 
Jul 1981 
Aug 1981 
Sep 1981 
Oct 1981 
Nov 1981 
Dec 1981 

5.62'7c 
4.82'.k 
4. 70'.k 
4.24Cfr 
3.54'.k 
3.57'k 
3.61'k 
3.17'K 
2.1 l'k 
2.83'.k 
2.08'K 
3. 72'K 

Annual Avg. 3.67'.k 

Jan 1982 
Feb 1982 
Mar 1982 

3.70'k 
3.05'K 
3. 15'.i( 

Merrill 
Lynch 

NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 

4.76'!( 
4.87'!( 
3.73'7c 
3.23'!( 
3.24'K 
4.04'7i 
3.63'K 
3.05'k 
2.24'7c 
2.64'k 
2.49'k 
3.45'k 

3 .45'7c 

3.379( 
3.37o/c 
3.28'k 

20-Ycar 
Treasury 

Bond 
Yield. 

Constant 
Salomon Average Maturity 
Brother.., Premium' Series 

NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 
NA 

5.63'!( 
5.16'k 
4.97'!( 
4.5n 
4.24'!( 
4.27'7< 
4.16'!( 
3.04'k 
2.35'K 
3.24'k 
3.03'k 
4.24'!( 

4.07'7c 

4.04Cfc 
3.70'k 
3.75'k 

6.21'k 
5.77ck 
4.73'!( 
5.0Yk 
4.73'k 
5 .09'k 
5.41 'k 
5. 72'7c 
5.16Ck 
5.6Yk 
5.09Ck 
5.65Ck 

5.35'k 

5.34'k 
4.95'k 
4.47'k 
4. ()()'?( 

3.6Yk 
3.96'k 
3.8Wk 
3.09'/c 
2.2Yk 
2. 9Wk 
2.53'k 
3.80'k 

3.73'k 

3.70'7c 
3.37'k 
3.39'k 

10.18'k 
I0.86'k 
12.59'k 
12.71'k 
I I .04'k 
I0.37'k 
9.86'k 

I0.29ck 
I l.41Ck 
I I .75Ck 
12.33'/c 
I 2.37'k 

11.3ic,0 

I I .99'k 
12.48'k 
13. IOCk 
13. I l'k 
13.51 'k 
13.39'k 
I 3.32'k 
14.23'k 
14.99'k 
14.93'K 
15.27'/c 
13.IYk 

13.62'k 

14.00Cfc 
14.37'k 
13.96'7r 

Beginning 
of Month 

Apr 1982 
May 1982 
Jun 1982 
Jul 1982 
Aug 1982 
Sep 1982 
Oct 1982 
Nov 1982 
Dec 1982 

Value 
Linc 

3.49'7r 
3.08'k 
3.16'k 
2.57'k 
4.33'k 
4.08'k 
5.35'k 
5.67'k 
6.31'k 

Annual Avg. 4.(JO'k 

Jan 1983 
Feb 1983 
Mar 1983 
Apr 1983 
May 1983 
Jun 1983 
Jul 1983 
Aug 1983 
Sep 1983 
Oct 1983 
Nov 1983 
Dec 1983 

5.64'k 
4.68'k 
4.99'k 
4.75'k 
4.50'/f 
4.29C!,· 
4. 78'ii 
3.89'k 
4.07'/c 
3.79'/c 
2.84'/c 
3.36'k 

Annual Avg. 4.30Ck 

Jan 1984 
Feb 1984 
Mar 1984 
Apr 1984 
May 1984 
Jun 1984 

4.06'k 
4.25C!, 
4.73'k 
4.78'k 
4.36C,{ 
3.54'k 

20-Ycar 
Tn:a,ury 

Bond 
Yield. 

Com.tant 
Merrill Salomon A vcragc Maturity 
Lynd1 Brothers Pn:miutm Series 

3.61 'k 
4.25C!, 
4.51 'k 
4.21<',{ 
4.83Cff 
5.14'k 
5.24'!( 
5.95'ii 
6.71'k 

4.54'/f 

6.04'k 
5.99'/f 
6.89'k 
5.82'k 
6.41'/c 
5.21'/c 
5. 72'k 
4.74'k 
4.90'7< 
4.64'k 
3.77'7< 
4.27'/c 

5. 37'if 

5.04'k 
5.37'k 
6.05'7< 
5.33'k 
5.30'k 
4. OO'k 

4.29'7< 
3.91'if 
4.72Cfc 
4.21 'k 
5.27'7< 
5.58'7< 
6.34'k 
6.9l<'k 
7 .45'k 

5.01'/f 

6.81'7< 
6. IO'k 
6.43'7i 
6.31Cff 
6.24'k 
6.16'k 
6.42C,{ 
5.41'7< 
5.57'k 
5.38Cfc 
4.46Ck 
5. ()()'/( 

5.86'k 

5.65'k 
5.96ck 
6.38'k 
6.32'!( 
6.42'ir 
5.63'k 

3.80'.i( 
3.75'7c 
4.13'/c 
3.66'k 
4.8 I '7c 
4.93'1 
5.64'k 
6.18'k 
6.8Yk 

4.52'k 

6. I 6f!c 
5.59'k 
6.IO'lc 
5.63'k 
5.72'7c 
5.22'k 
5.64'k 
4.68'k 
4.85Cfc 
4.60'k 
3.69'!c 
4.21'k 

5. I 7'K 

4.92'k 
5.19'7c 
5.72'7c 
5.48'k 
5.36'k 
4.39Cfc 

13.69'« 
I 3.47'k 
13.53'7c 
14.48'k 
13.69'k 
12.40'k 
I I .95'k 
10.97'« 
I0.52'k 

13 .(l9'if 

10.66',t 
11.0l'k 
10.71'4 
10.84'« 
I0.57'k 
I0.90'k 
11.12'!( 
11.78'« 
I l.7l'k 
I I .64'k 
I l.90'if 
11.83% 

11.22'« 

I l.97c,f 
I l.76'k 
12. J2C/c 
12.51 'H 
12.78'7c 
I 3.60£K 

Exhibit 5. Monthly Risk Premiums Based on IBES Data 

Beginning 
of 

Month 

Aug 1983 
Sep 1983 
Oct 1983 
Nov 1983 
Dec 1983 
Jan 1984 

Average of 
Merrill Lynch. 

Salomon 
Brothers. and 

Value Line 
Premiums 

for Dow Jones 
Electrics 

4.68'k-
4.85'K 
4.60'K 
3.69'k-
4.2 I% 
4.92% 

!BES 
Premiums 

for Dow Jones 
Electrics 

4.10% 
4.4.3% 
4.31% 
3.36'k-
3.86'k 
4.68'k-

!BES Premiums 
for Entire 
Electric 
Industry 

4.16'k 
4.27'K 
3.90'k 
3.36'K 
3.54% 
4.18% 

Beginning 
of 

Month 

Feb 1984 
Mar 1984 
Apr 1984 
May 1984 
Jun 1984 
Average 

Premiums 

Average of 
Merrill Lynch. 

Salomon 
Brother>. and 
Value Line 
Premium.., 

for Dow Jones 
Electric' 

5. l9Cf 
5.nck 
5.48Cfc 
5.36C,f 
4.39lk 

4.83% 

!BES 
Premium' 

for Dow Jone' 
Electrics 

5.00'lc 
5.35'k 
5.33'7c 
5.26fk 
4.47% 

4.56'k-

!BES Prcmiu1m 
for Entire 
Electric 
lndu,try 

4.36'k 
4.45'7c 
4.23<.k 
4.3QC,{ 
3.40'k 

4.0l'k 
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Exhibit 6. Utility Risk Premiums and Interest Rates, 1980-1984 
s 

15 

10 

Note: The standard error of the 
coefficient is shown in 
parentheses below the 
coefficient. 

/20-year T-bond yields 

RP = 12.53% - 0.63 RF 

Standard Error ( 0. 05) 

R2 = 0.73 

o Ll-1-1--1-1-l--+-l-+--1---l--I~ 
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Exhibit 7. Monthly Risk Premiums, Electric Utilities, 1981--1984 (to Date) 
Risk 

Pr111tU11 
(S) 

8.0 
7.8 
7 .6 
7.4 
7 .2 
7.0 
6.8 
6.6 
6.4 
6.2 
6.0 
5.8 
5.6 
5.4 
5.2 
5.0 
4.8 
4.6 
4.4 
4.2 
4.0 
3.8 
3.6 
3.4 
3.2 
3.0 
2.8 
2.6 
2.4 
2.2 
2.0 
1.8 
1.6 
1.4 
1.2 
1.0 
0.8 
0.6 
0.4 
0.2 

.__.... V11ue line Premiums 

...__ Merr111 Lynch Premiums 

.--. SI l01110n Brothers Premiums 
,,,._... Average Prmtu11s 

o.o J~~F"""""M,..._A,...-7.M--:J,..-J.,....~A--=s,.....,o=--7..--=o,--J,...-~f--:M:--A:--7.M--:J,--J.,--7A--:Sc---'.0:--7."--:D:--J~~f--::M:--A:--~M--:J,--J:--7A--:S,--0=--7."--:o~"r"-r-•M:r-r-7."---;J~~ 
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Exhibit 8. Comparative Risk Premium Data 

10 

I I 

Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun 
1983 1984 

•: Value Line, f·1L, SB: Dow Jones Electrics 
•: !BES: Dow Jones Electrics 
.. , !BES: All Electric Utilities 

do differ, the differences are not large given the 
nature of the estimates, and the premiums follow 
one another closely over time. Since all of the ana­
lysts are examining essentially the same data and 
since utility companies are not competitive with 
one another, and hence have relatively few secrets, 
the similarity among the analysts' forecasts is not 
surprising. 

4. The IBES data, presented in Exhibit 5 and plotted 
in Exhibit 8, contain too few observations to enable 
us to draw strong conclusions, but (i) the Dow 
Jones Electrics risk premiums based on our three­
analyst data have averaged 27 basis points above 
premiums based on the larger group of analysts 
surveyed by IBES and (ii) the premiums on the 11 
Dow Jones Electrics have averaged 54 basis points 
higher than premiums for the entire utility industry 
followed by IBES. Given the variability in the data, 
we are, at this point, inclined to attribute these 
differences to random fluctuations, but as more 
data become available, it may tum out that the 
differences are statistically significant. In particu­
lar, the 11 electric utilities included in the Dow 

41 

Jones Utility Index all have large nuclear invest­
ments, and this may cause them to be regarded as 
riskier than the industry average, which includes 
both nuclear and non-nuclear companies. 

Tests of the Reasonableness of the Risk 
Premium Estimates 

So far our claims to the reasonableness of our risk­
premium estimates have been based on the reasonable­
ness of our variable measures, particularly the mea­
sures of expected dividend growth rates. Essentially, 
we have argued that since there is strong evidence in 
the literature in support of analysts' forecasts, risk 
premiums based on these forecasts are reasonable. In 
the spirit of positive economics. however. it is also 
important to demonstrate the reasonableness of our 
results more directly. 

It is theoretically possible to test for the validity of 
the risk-premium estimates in a CAPM framework. In 
a cross-sectional estimate of the CAPM equation, 

(5) 

we would expect 

&0 = 0 and &1 = kM - Rr = Market risk premium. 

This test, of course, would be a joint test of both the 
CAPM and the reasonableness of our risk-premium 
estimates. There is a great deal of evidence that ques­
tions the empirical validity of the CAPM, especially 
when applied to regulated utilities. Under these condi­
tions, it is obvious that no unambiguous conclusion 
can be drawn regarding the efficacy of the premium 
estimates from such a test. 8 

A simpler and less ambiguous test is to show that the 
risk premiums are higher for lower rated firms than for 
higher rated firms. Using 1984 data, we classified the 

"We carried out the test on a monthly basis for 1984 and found positive 
but statistically insignificant coefficients. A typical result (for April 
1984 l follows: 

(k - Rrl; = 3.1675 + 1.8031 13;· 
(0.91) ( 144) 

The figures in parentheses are standard errors. Utility risk premiums do 
increase with betas. but the intercept terrn is not zero as the CAPM 
would predict. and a, is both less than the predicted value and not 
statistically significant. Again, the observation that the coefficients do 
not conforrn to CAPM predictions could be as much a problem with 
CAPM specification for utilities as with the risk premium estimates. 

A similar test was carried out by Friend. Westerfield. and Granito f 9 I. 
They tested the CAPM using expectational (survey) data rather than ex 
posr holding period returns. They actually found their coefficient of /3; 
to be negative in all their cross-sectional tests. 
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Exhibit 9. Relationship between Risk Premiums and Bond Ratings, 1984* 

Below 
Month AaaiAA AA Aa1A A A1BBB BBB BBB 

Januaryt 2.61'/( 3.06'k 3.70'.+ 5.07'k 4. 90'k 9.45'k 
February 2.98Cif 3.17'k 3.36'/( 4.03'.+ 5.26<ii 5.14'k 7.97'k 
Man:h 2.34'k 3.46'k 3.29<,:f 4.06<ii 5.43'k s.02c1c 8.28<,;; 
April 2.37'k 3.0Y!c 3.29'ii 3.88'k 5.29'k 4.97'.+ 6.96Cfc 
May 2.0o<k 2.48Cfc 3.42'k 3.72'k 4.72Cfc 6.64r/c 8.81Cfc 
June 0.72Cfc 2.17'k 2.46'k 3.16Cfc 3.76r/c 5.0W/c 5.58'k 

Average 2.08'k 2.8Y/c 3.15'k 3.76Cfc 4.92'k 5.28Cfc 7.84'k 

''The ri'k premiu1m arc based on !BES data for the electric utilities followed by both !BES and Salomon Brother,. 
The number of cle<:lric utilities followed by both finm varie' from month to month. For the period between 
January and June 1984. the number of electrin followed by both firms ranged from 96 to 99 utilities. 
·:·111 January. there were no AaaiAA companies. Subsequently. four utilities were upgraded to Aaa1 AA. 

utility industry into risk groups based on bond ratings. 
For each rating group, we estimated the average risk 
premium. The results, presented in Exhibit 9, clearly 
show that the lower the bond rating, the higher the risk 
premiums. Our premium estimates therefore would 
appear to pass this simple test of reasonableness. 

Risk Premiums and Interest Rates 
Traditionally, stocks have been regarded as being 

riskier than bonds because bondholders have a prior 
claim on earnings and assets. That is, stockholders 
stand at the end of the line and receive income and/or 
assets only after the claims of bondholders have been 
satisfied. However, if interest rates fluctuate, then the 
holders of long-term bonds can suffer losses (either 
realized or in an opportunity cost sense) even though 
they receive all contractually due payments. There­
fore, if investors' worries about "'interest rate risk" 
versus "earning power risk" vary over time, then per­
ceived risk differentials between stocks and bonds, and 
hence risk premiums, will also vary. 

Any number of events could occur to cause the per­
ceived riskiness of stocks versus bonds to change, but 
probably the most pervasive factor. over the 1966-
1984 period, is related to inflation. Inflationary expec­
tations are, of course, reflected in interest rates. There­
fore, one might expect to find a relationship between 
risk premiums and interest rates. As we noted in our 
discussion of Exhibit 3, risk premiums were positively 
correlated with interest rates from 1966 through 1979, 
but. beginning in 1980, the relationship turned nega­
tive. A possible explanation for this change is given 
next. 

1966-1979 Period. During this period, inflation 
heated up. fuel prices soared, environmental problems 

surfaced, and demand for electricity slowed even as 
expensive new generating units were nearing comple­
tion. These cost increases required offsetting rate hikes 
to maintain profit levels. However. political pressure. 
combined with administrative procedures that were not 
designed to deal with a volatile economic environ­
ment, led to long periods of "regulatory lag" that 
caused utilities' earned ROEs to decline in absolute 
terms and to fall far below the cost of equity. These 
factors combined to cause utility stockholders to expe­
rience huge losses: S&P' s Electric Index dropped from 
a Il}id-1960s high of 60. 90 to a mid- l 970s low of 
20.41, a decrease of 66.5%. Industrial stocks also suf­
fered losses during this period, but, on average. they 
were only one third as severe as the utilities' losses. 
Similarly, investors in long-term bonds had losses, but 
bond losses were less than half those of utility stocks. 
Note also that, during this period, (i) bond investors 
were able to reinvest coupons and maturity payments 
at rising rates, whereas the earned returns on equity did 
not rise, and (ii) utilities were providing a rising share 
of their operating income to debtholders versus stock­
holders (interest expense/book value of debt was ris­
ing, while net income/common equity was declining). 
This led to a widespread belief that utility commissions 
would provide enough revenues to keep utilities from 
going bankrupt (barring a disaster), and hence to pro­
tect the bondholders, but that they would not necessar­
ily provide enough revenues either to permit the ex­
pected rate of dividend growth to occur or, perhaps, 
even to allow the dividend to be maintained. 

Because of these experiences, investors came to re­
gard inflation as having a more negative effect on 
utility stocks than on bonds. Therefore, when fears of 
inflation increased, utilities' measured risk premiums 
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Exhibit 10. Relative Volatility* of Stocks and Bonds, 1965-1984 

Volatility 
Index 

25 

20 

15 

10 

S&P 500 \ 

High Grade 
/Corporate Bonds • ,.- ... 

' 

,,, __ ... ~·-
., ... --

_,---.. ,,, _,----------- -... _-...--,_ .... ..,,,,.., -----~-' ----...--' 
5 

ol...,9-6•5--6•6--6•7--6•8--6•9--7~0--7·1--7•2--7_3 __ 7_4 __ 7~5 ...... 76~~77~~78~~79=--~80~8~1:""'"'":s~2:--:a~3---;8~4~ 
*Volatility is measured as the standard deviation of total returns over the last 5 year,. 
Source: Merrill Lynch. Quantitatil'e Ana/vsis. May;June 1984. 

also increased. A regression over the period 
1966-1979, using our Exhibit 2 data. produced this 
result: 

RP 0.30% + 0.73 RF; 
(0.22) 

0.48. 

This indicates that a one percentage point increase in 
the Treasury bond rate produced, on average, a 0. 73 
percentage point increase in the risk premium. and 
hence a 1.00 + 0. 73 = I. 73 percentage point increase 
in the cost of equity for utilities. 

1980-1984 Period. The situation changed dra­
matically in 1980 and thereafter. Except for a few 
companies with nuclear construction problems, the 
utilities' financial situations stabilized in the early 
1980s, and then improved significantly from 1982 to 
1984. Both the companies and their regulators were 
learning to live with inflation; many construction pro­
grams were completed; regulatory lags were short­
ened; and in general the situation was much better for 
utility equity investors. In the meantime, over most of 
the 1980-1984 period, interest rates and bond prices 
fluctuated violently, both in an absolute sense and rela­
tive to common stocks. Exhibit 10 shows the volatility 
of corporate bonds very clearly. Over most of the eigh­
teen-year period, stock returns were much more vola­
tile than returns on bonds. However, that situation 
changed in October 1979, when the Fed began to focus 

on the money supply rather than on interest rates. 9 

In the 1980-1984 period, an increase in inflationary 
expectations has had a more adverse effect on bonds 
than on utility stocks. If the expected rate of inflation 
increases, then interest rates will increase and bond 
prices will fall. Thus, uncertainty about inflation trans­
lates directly into risk in the bond markets. The effect 
of inflation on stocks, including utility stocks, is less 
clear. If inflation increases, then utilities should. in 
theory, be able to obtain rate increases that would 
offset increases in operating costs and also compensate 
for the higher cost of equity. Thus. with "proper" regu­
lation, utility stocks would provide a better hedge 
against unanticipated inflation than would bonds. This 
hedge did not work at all well during the 1966-1979 
period, because inflation-induced increases in operat­
ing and capital costs were not offset by timely rate 
increases. However, as noted earlier, both the utilities 
and their regulators seem to have learned to live better 
with inflation during the 1980s. 

Since inflation is today regarded as a major invest­
ment risk, and since utility stocks now seem to provide 
a better hedge against unanticipated inflation than do 

"Because the standard deviations in Exhibit I 0 are based on the last five 
years of data, even if bond returns stabilize, as they did beginning in 
1982, their reported volatility will remain high for several more years. 
Thus. Exhibit IO gives a rough indication of the current relative riski­
ness of stocks versus bonds, but the measure is by no means precise or 
necessarily indicative of future expectations. 
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bonds, the interest-rate risk inherent in bonds offsets, 
to a greater extent than was true earlier, the higher 
operating risk that is inherent in equities. Therefore, 
when inflationary fears rise, the perceived riskiness of 
bonds rises, helping to push up interest rates. Howev­
er, since investors are today less concerned about infla­
tion's impact on utility stocks than on bonds, the utili­
ties' cost of equity does not rise as much as that of 
debt, so the observed risk premium tends to fall. 

For the 1980-1984 period, we found the following 
relationship (see_ Exhibit 6): 

RP = 12.53% - 0.63 RF; 
(0.05) 

rz 0.73. 

Thus, a one percentage point increase in the T-bond 
rate, on average, caused the risk premium to fall by 
0.63%, and hence it led to a 1.00 - 0.63 = 0.37 
percentage point increase in the cost of equity to an 
average utility. This contrasts sharply with the pre-
1980 period, when a one percentage point increase in 
interest rates led, on average, to a I . 73 percentage 
point increase in the cost of equity. 

Summary and Implications 
We began by reviewing a number of earlier studies. 

From them, we concluded that, for cost of capital 
estimation purposes, risk premiums must be based on 
expectations, not on past realized holding period re­
turns. Next, we noted that expectational risk premiums 
may be estimated either from surveys, such as the ones 
Charles Benore has conducted, or by use of DCF tech­
niques. Further, we found that, although growth rates 
for use in the DCF model can be either developed from 
time-series data or obtained from security analysts, 
analysts' growth forecasts are more reflective of inves­
tors' views, and, hence, in our opinion are preferable 
for use in risk-premium studies. 

Using analysts' growth rates and the DCF model, 
we estimated risk premiums over several different pe­
riods. From 1966 to 1984, risk premiums for both 
electric utilities and industrial stocks varied widely 
from year to year. Also, during the first half of the 
period, the utilities had smaller risk premiums than the 
industrials, but after the mid-l 970s, the risk premiums 
for the two groups were, on average, about equal. 

The effects of changing interest rates on risk premi­
ums shifted dramatically in 1980, at least for the utili­
ties. From 1965 through 1979, inflation generally had 
a more severe adverse effect on utility stocks than on 
bonds, and, as a result, an increase in inflationary 
expectations, as reflected in interest rates, caused an 
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increase in equity risk premiums. However, in 1980 
and thereafter, rising inflation and interest rates in­
creased the perceived riskiness of bonds more than that 
of utility equities, so the relationship between interest 
rates and utility risk premiums shifted from positive to 
negative. Earlier, a 1.00 percentage point increase in 
interest rates had led, on average, to a I. 73% increase 
in the utilities' cost of equity, but after 1980 a LOO 
percentage point increase in the cost of debt was asso­
ciated with an increase of only 0.37% in the cost of 
equity. 

Our study also has implications for the use of the 
CAPM to estimate the cost of equity for utilities. The 
CAPM studies that we have seen typically use either 
Ibbotson-Sinquefield or similar historic holding period 
returns as the basis for estimating the market risk pre­
mium. Such usage implicitly assumes (i) that ex post 
returns data can be used to proxy ex ante expectations 
and (ii) that the market risk premium is relatively sta­
ble over time. Our analysis suggests that neither of 
these assumptions is correct; at least for utility stocks, 
ex post returns data do not appear to be reflective of ex 
ante expectations, and risk premiums are volatile, not 
stable. 

Unstable risk premiums also make us question the 
FERC and FCC proposals to estimate a risk premium 
for the utilities every two years and then to add this 
premium to a current Treasury bond rate to determine a 
utility's cost of equity. Administratively, this proposal 
would be easy to handle, but risk premiums are simply 
too volatile to be left in place for two years. 
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Chapter 20 - Double Leverage 

employing double leverage. Lerner (1973) concludes that the returns granted an 
equity investor must be based on the risks to which the investor's capital is exposed 
and not on the investor's source of funds. Morin (2014) demonstrates formally that 
double leverage is a tautology. 

Theoretical Issues 

The double leverage approach contradicts the core of the cost of capital concept. 
Financial theory clearly establishes that the cost of equity is the risk-adjusted 
opportunity cost to the investors and not the cost of the specific capital sources 
employed by investors. The true cost of capital depends on the use to which the 
capital is put and not on its source. Toe Hope and Bluefield doctrines have made 
clear that the relevant considerations in calculating a company's cost of capital are 
the alternatives available to investors and the returns and risks associated with 
those alternatives. The specific source of funding and the cost of those funds to the 
investor are irrelevant considerations. 

Carrying the double leverage standard to its logical conclusion leads to even more 
unreasonable prescriptions. If the common shares of the subsidiary were held by 
both the parent and by individual investors, the equity contributed by the parent 
would have one cost under the double leYerage computation while the equity con­
tributed by the public would have another. This is clearly illogical. Or, does double 
leverage require tracing the source of funds used by each individual investor so 
that its cost can be computed by applying double leverage to each individual inves­
tor? Of course not! Equity is equity, irrespective of its source, and the cost of that 
equity is governed by its use, by the risk to which it is exposed. 

To illustrate, let us say that an individual investor borrows money at the bank at 
an after-tax cost of 4% and invests the funds in a speculative oil exploration ven­
ture. Clearly, the required return on the oil venture investment is not the 4% cost 
but rather the return foregone in speculative projects of similar risk, say 20%. Yet, 
under the double leverage approach, the individual's fair return on this risky ven­
ture would be 4%, which is the cost of the capital source, and not 20%, which 
is the required return on investments of similar risk. Double leverage implies 
that for all investors who inherited stock or received stock as a gift, the allowed 
return on equity wouJd be zero, since the cost of the stock to the investors is zero. 
It also implies that if on the next day a subsidiary were sold to a company with a 
higher cost of capital than the parent, the subsidiary's cost of equity wouJd sud­
denly become higher on the next day as a result of the change in ownership. If we 
assumed that the double leverage concept were appropriate, we would also have 
to assume that the day following a divestiture or spinoff, the cost of equity of the 
newly divested spinoff company suddenly rises by a substantial amount. This is 
logically absurd, as it is the use of capital that governs its cost, and not its source. 

For example, if a subsidiary with a double leverage cost of equity of 12% were 
sold to another company with a higher cost of capital of, for example, 15%, wouJd 
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The Capital Asset Pricing Model:
Theory and Evidence

Eugene F. Fama and Kenneth R. French

T he capital asset pricing model (CAPM) of William Sharpe (1964) and John
Lintner (1965) marks the birth of asset pricing theory (resulting in a
Nobel Prize for Sharpe in 1990). Four decades later, the CAPM is still

widely used in applications, such as estimating the cost of capital for firms and
evaluating the performance of managed portfolios. It is the centerpiece of MBA
investment courses. Indeed, it is often the only asset pricing model taught in these
courses.1

The attraction of the CAPM is that it offers powerful and intuitively pleasing
predictions about how to measure risk and the relation between expected return
and risk. Unfortunately, the empirical record of the model is poor—poor enough
to invalidate the way it is used in applications. The CAPM’s empirical problems may
reflect theoretical failings, the result of many simplifying assumptions. But they may
also be caused by difficulties in implementing valid tests of the model. For example,
the CAPM says that the risk of a stock should be measured relative to a compre-
hensive “market portfolio” that in principle can include not just traded financial
assets, but also consumer durables, real estate and human capital. Even if we take
a narrow view of the model and limit its purview to traded financial assets, is it

1 Although every asset pricing model is a capital asset pricing model, the finance profession reserves the
acronym CAPM for the specific model of Sharpe (1964), Lintner (1965) and Black (1972) discussed
here. Thus, throughout the paper we refer to the Sharpe-Lintner-Black model as the CAPM.

y Eugene F. Fama is Robert R. McCormick Distinguished Service Professor of Finance,
Graduate School of Business, University of Chicago, Chicago, Illinois. Kenneth R. French is
Carl E. and Catherine M. Heidt Professor of Finance, Tuck School of Business, Dartmouth
College, Hanover, New Hampshire. Their e-mail addresses are �eugene.fama@gsb.uchicago.
edu� and �kfrench@dartmouth.edu�, respectively.
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legitimate to limit further the market portfolio to U.S. common stocks (a typical
choice), or should the market be expanded to include bonds, and other financial
assets, perhaps around the world? In the end, we argue that whether the model’s
problems reflect weaknesses in the theory or in its empirical implementation, the
failure of the CAPM in empirical tests implies that most applications of the model
are invalid.

We begin by outlining the logic of the CAPM, focusing on its predictions about
risk and expected return. We then review the history of empirical work and what it
says about shortcomings of the CAPM that pose challenges to be explained by
alternative models.

The Logic of the CAPM

The CAPM builds on the model of portfolio choice developed by Harry
Markowitz (1959). In Markowitz’s model, an investor selects a portfolio at time
t � 1 that produces a stochastic return at t. The model assumes investors are risk
averse and, when choosing among portfolios, they care only about the mean and
variance of their one-period investment return. As a result, investors choose “mean-
variance-efficient” portfolios, in the sense that the portfolios 1) minimize the
variance of portfolio return, given expected return, and 2) maximize expected
return, given variance. Thus, the Markowitz approach is often called a “mean-
variance model.”

The portfolio model provides an algebraic condition on asset weights in mean-
variance-efficient portfolios. The CAPM turns this algebraic statement into a testable
prediction about the relation between risk and expected return by identifying a
portfolio that must be efficient if asset prices are to clear the market of all assets.

Sharpe (1964) and Lintner (1965) add two key assumptions to the Markowitz
model to identify a portfolio that must be mean-variance-efficient. The first assump-
tion is complete agreement: given market clearing asset prices at t � 1, investors agree
on the joint distribution of asset returns from t � 1 to t. And this distribution is the
true one—that is, it is the distribution from which the returns we use to test the
model are drawn. The second assumption is that there is borrowing and lending at a
risk-free rate, which is the same for all investors and does not depend on the amount
borrowed or lent.

Figure 1 describes portfolio opportunities and tells the CAPM story. The
horizontal axis shows portfolio risk, measured by the standard deviation of portfolio
return; the vertical axis shows expected return. The curve abc, which is called the
minimum variance frontier, traces combinations of expected return and risk for
portfolios of risky assets that minimize return variance at different levels of ex-
pected return. (These portfolios do not include risk-free borrowing and lending.)
The tradeoff between risk and expected return for minimum variance portfolios is
apparent. For example, an investor who wants a high expected return, perhaps at
point a, must accept high volatility. At point T, the investor can have an interme-
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diate expected return with lower volatility. If there is no risk-free borrowing or
lending, only portfolios above b along abc are mean-variance-efficient, since these
portfolios also maximize expected return, given their return variances.

Adding risk-free borrowing and lending turns the efficient set into a straight
line. Consider a portfolio that invests the proportion x of portfolio funds in a
risk-free security and 1 � x in some portfolio g. If all funds are invested in the
risk-free security—that is, they are loaned at the risk-free rate of interest—the result
is the point Rf in Figure 1, a portfolio with zero variance and a risk-free rate of
return. Combinations of risk-free lending and positive investment in g plot on the
straight line between Rf and g. Points to the right of g on the line represent
borrowing at the risk-free rate, with the proceeds from the borrowing used to
increase investment in portfolio g. In short, portfolios that combine risk-free
lending or borrowing with some risky portfolio g plot along a straight line from Rf

through g in Figure 1.2

2 Formally, the return, expected return and standard deviation of return on portfolios of the risk-free
asset f and a risky portfolio g vary with x, the proportion of portfolio funds invested in f, as

Rp � xRf � �1 � x�Rg ,

E�Rp� � xRf � �1 � x�E�Rg�,

� �Rp� � �1 � x�� �Rg�, x � 1.0,

which together imply that the portfolios plot along the line from Rf through g in Figure 1.

Figure 1
Investment Opportunities
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To obtain the mean-variance-efficient portfolios available with risk-free bor-
rowing and lending, one swings a line from Rf in Figure 1 up and to the left as far
as possible, to the tangency portfolio T. We can then see that all efficient portfolios
are combinations of the risk-free asset (either risk-free borrowing or lending) and
a single risky tangency portfolio, T. This key result is Tobin’s (1958) “separation
theorem.”

The punch line of the CAPM is now straightforward. With complete agreement
about distributions of returns, all investors see the same opportunity set (Figure 1),
and they combine the same risky tangency portfolio T with risk-free lending or
borrowing. Since all investors hold the same portfolio T of risky assets, it must be
the value-weight market portfolio of risky assets. Specifically, each risky asset’s
weight in the tangency portfolio, which we now call M (for the “market”), must be
the total market value of all outstanding units of the asset divided by the total
market value of all risky assets. In addition, the risk-free rate must be set (along with
the prices of risky assets) to clear the market for risk-free borrowing and lending.

In short, the CAPM assumptions imply that the market portfolio M must be on
the minimum variance frontier if the asset market is to clear. This means that the
algebraic relation that holds for any minimum variance portfolio must hold for the
market portfolio. Specifically, if there are N risky assets,

�Minimum Variance Condition for M� E�Ri � � E�RZM �

� �E�RM� � E�RZM���iM , i � 1, . . . , N.

In this equation, E(Ri) is the expected return on asset i, and �iM, the market beta
of asset i, is the covariance of its return with the market return divided by the
variance of the market return,

�Market Beta� �iM �
cov�Ri , RM �

�2�RM �
.

The first term on the right-hand side of the minimum variance condition,
E(RZM), is the expected return on assets that have market betas equal to zero,
which means their returns are uncorrelated with the market return. The second
term is a risk premium—the market beta of asset i, �iM, times the premium per
unit of beta, which is the expected market return, E(RM), minus E(RZM).

Since the market beta of asset i is also the slope in the regression of its return
on the market return, a common (and correct) interpretation of beta is that it
measures the sensitivity of the asset’s return to variation in the market return. But
there is another interpretation of beta more in line with the spirit of the portfolio
model that underlies the CAPM. The risk of the market portfolio, as measured by
the variance of its return (the denominator of �iM), is a weighted average of the
covariance risks of the assets in M (the numerators of �iM for different assets).

28 Journal of Economic Perspectives
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Thus, �iM is the covariance risk of asset i in M measured relative to the average
covariance risk of assets, which is just the variance of the market return.3 In
economic terms, �iM is proportional to the risk each dollar invested in asset i
contributes to the market portfolio.

The last step in the development of the Sharpe-Lintner model is to use the
assumption of risk-free borrowing and lending to nail down E(RZM), the expected
return on zero-beta assets. A risky asset’s return is uncorrelated with the market
return—its beta is zero—when the average of the asset’s covariances with the
returns on other assets just offsets the variance of the asset’s return. Such a risky
asset is riskless in the market portfolio in the sense that it contributes nothing to the
variance of the market return.

When there is risk-free borrowing and lending, the expected return on assets
that are uncorrelated with the market return, E(RZM), must equal the risk-free rate,
Rf. The relation between expected return and beta then becomes the familiar
Sharpe-Lintner CAPM equation,

�Sharpe-Lintner CAPM� E�Ri � � Rf � �E�RM � � Rf �]�iM , i � 1, . . . , N.

In words, the expected return on any asset i is the risk-free interest rate, Rf , plus a
risk premium, which is the asset’s market beta, �iM, times the premium per unit of
beta risk, E(RM) � Rf.

Unrestricted risk-free borrowing and lending is an unrealistic assumption.
Fischer Black (1972) develops a version of the CAPM without risk-free borrowing or
lending. He shows that the CAPM’s key result—that the market portfolio is mean-
variance-efficient—can be obtained by instead allowing unrestricted short sales of
risky assets. In brief, back in Figure 1, if there is no risk-free asset, investors select
portfolios from along the mean-variance-efficient frontier from a to b. Market
clearing prices imply that when one weights the efficient portfolios chosen by
investors by their (positive) shares of aggregate invested wealth, the resulting
portfolio is the market portfolio. The market portfolio is thus a portfolio of the
efficient portfolios chosen by investors. With unrestricted short selling of risky
assets, portfolios made up of efficient portfolios are themselves efficient. Thus, the
market portfolio is efficient, which means that the minimum variance condition for
M given above holds, and it is the expected return-risk relation of the Black CAPM.

The relations between expected return and market beta of the Black and
Sharpe-Lintner versions of the CAPM differ only in terms of what each says about
E(RZM), the expected return on assets uncorrelated with the market. The Black
version says only that E(RZM) must be less than the expected market return, so the

3 Formally, if xiM is the weight of asset i in the market portfolio, then the variance of the portfolio’s
return is

�2�RM� � Cov�RM , RM� � Cov� �
i�1

N

xiMRi , RM� � �
i�1

N

xiMCov�Ri , RM�.
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premium for beta is positive. In contrast, in the Sharpe-Lintner version of the
model, E(RZM) must be the risk-free interest rate, Rf , and the premium per unit of
beta risk is E(RM) � Rf.

The assumption that short selling is unrestricted is as unrealistic as unre-
stricted risk-free borrowing and lending. If there is no risk-free asset and short sales
of risky assets are not allowed, mean-variance investors still choose efficient
portfolios—points above b on the abc curve in Figure 1. But when there is no short
selling of risky assets and no risk-free asset, the algebra of portfolio efficiency says
that portfolios made up of efficient portfolios are not typically efficient. This means
that the market portfolio, which is a portfolio of the efficient portfolios chosen by
investors, is not typically efficient. And the CAPM relation between expected return
and market beta is lost. This does not rule out predictions about expected return
and betas with respect to other efficient portfolios—if theory can specify portfolios
that must be efficient if the market is to clear. But so far this has proven impossible.

In short, the familiar CAPM equation relating expected asset returns to their
market betas is just an application to the market portfolio of the relation between
expected return and portfolio beta that holds in any mean-variance-efficient port-
folio. The efficiency of the market portfolio is based on many unrealistic assump-
tions, including complete agreement and either unrestricted risk-free borrowing
and lending or unrestricted short selling of risky assets. But all interesting models
involve unrealistic simplifications, which is why they must be tested against data.

Early Empirical Tests

Tests of the CAPM are based on three implications of the relation between
expected return and market beta implied by the model. First, expected returns on
all assets are linearly related to their betas, and no other variable has marginal
explanatory power. Second, the beta premium is positive, meaning that the ex-
pected return on the market portfolio exceeds the expected return on assets whose
returns are uncorrelated with the market return. Third, in the Sharpe-Lintner
version of the model, assets uncorrelated with the market have expected returns
equal to the risk-free interest rate, and the beta premium is the expected market
return minus the risk-free rate. Most tests of these predictions use either cross-
section or time-series regressions. Both approaches date to early tests of the model.

Tests on Risk Premiums
The early cross-section regression tests focus on the Sharpe-Lintner model’s

predictions about the intercept and slope in the relation between expected return
and market beta. The approach is to regress a cross-section of average asset returns
on estimates of asset betas. The model predicts that the intercept in these regres-
sions is the risk-free interest rate, Rf , and the coefficient on beta is the expected
return on the market in excess of the risk-free rate, E(RM) � Rf.

Two problems in these tests quickly became apparent. First, estimates of beta
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for individual assets are imprecise, creating a measurement error problem when
they are used to explain average returns. Second, the regression residuals have
common sources of variation, such as industry effects in average returns. Positive
correlation in the residuals produces downward bias in the usual ordinary least
squares estimates of the standard errors of the cross-section regression slopes.

To improve the precision of estimated betas, researchers such as Blume
(1970), Friend and Blume (1970) and Black, Jensen and Scholes (1972) work with
portfolios, rather than individual securities. Since expected returns and market
betas combine in the same way in portfolios, if the CAPM explains security returns
it also explains portfolio returns.4 Estimates of beta for diversified portfolios are
more precise than estimates for individual securities. Thus, using portfolios in
cross-section regressions of average returns on betas reduces the critical errors in
variables problem. Grouping, however, shrinks the range of betas and reduces
statistical power. To mitigate this problem, researchers sort securities on beta when
forming portfolios; the first portfolio contains securities with the lowest betas, and
so on, up to the last portfolio with the highest beta assets. This sorting procedure
is now standard in empirical tests.

Fama and MacBeth (1973) propose a method for addressing the inference
problem caused by correlation of the residuals in cross-section regressions. Instead
of estimating a single cross-section regression of average monthly returns on betas,
they estimate month-by-month cross-section regressions of monthly returns on
betas. The times-series means of the monthly slopes and intercepts, along with the
standard errors of the means, are then used to test whether the average premium
for beta is positive and whether the average return on assets uncorrelated with the
market is equal to the average risk-free interest rate. In this approach, the standard
errors of the average intercept and slope are determined by the month-to-month
variation in the regression coefficients, which fully captures the effects of residual
correlation on variation in the regression coefficients, but sidesteps the problem of
actually estimating the correlations. The residual correlations are, in effect, cap-
tured via repeated sampling of the regression coefficients. This approach also
becomes standard in the literature.

Jensen (1968) was the first to note that the Sharpe-Lintner version of the

4 Formally, if xip, i � 1, . . . , N, are the weights for assets in some portfolio p, the expected return and
market beta for the portfolio are related to the expected returns and betas of assets as

E�Rp� � �
i�1

N

xipE�Ri�, and �pM � �
i�1

N

xip�pM .

Thus, the CAPM relation between expected return and beta,

E�Ri� � E�Rf� � �E�RM� � E�Rf���iM ,

holds when asset i is a portfolio, as well as when i is an individual security.
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relation between expected return and market beta also implies a time-series re-
gression test. The Sharpe-Lintner CAPM says that the expected value of an asset’s
excess return (the asset’s return minus the risk-free interest rate, Rit � Rft) is
completely explained by its expected CAPM risk premium (its beta times the
expected value of RMt � Rft). This implies that “Jensen’s alpha,” the intercept term
in the time-series regression,

�Time-Series Regression� Rit � Rft � �i � �iM �RMt � Rft � � �it ,

is zero for each asset.
The early tests firmly reject the Sharpe-Lintner version of the CAPM. There is

a positive relation between beta and average return, but it is too “flat.” Recall that,
in cross-section regressions, the Sharpe-Lintner model predicts that the intercept is
the risk-free rate and the coefficient on beta is the expected market return in excess
of the risk-free rate, E(RM) � Rf. The regressions consistently find that the
intercept is greater than the average risk-free rate (typically proxied as the return
on a one-month Treasury bill), and the coefficient on beta is less than the average
excess market return (proxied as the average return on a portfolio of U.S. common
stocks minus the Treasury bill rate). This is true in the early tests, such as Douglas
(1968), Black, Jensen and Scholes (1972), Miller and Scholes (1972), Blume and
Friend (1973) and Fama and MacBeth (1973), as well as in more recent cross-
section regression tests, like Fama and French (1992).

The evidence that the relation between beta and average return is too flat is
confirmed in time-series tests, such as Friend and Blume (1970), Black, Jensen and
Scholes (1972) and Stambaugh (1982). The intercepts in time-series regressions of
excess asset returns on the excess market return are positive for assets with low betas
and negative for assets with high betas.

Figure 2 provides an updated example of the evidence. In December of each
year, we estimate a preranking beta for every NYSE (1928–2003), AMEX (1963–
2003) and NASDAQ (1972–2003) stock in the CRSP (Center for Research in
Security Prices of the University of Chicago) database, using two to five years (as
available) of prior monthly returns.5 We then form ten value-weight portfolios
based on these preranking betas and compute their returns for the next twelve
months. We repeat this process for each year from 1928 to 2003. The result is
912 monthly returns on ten beta-sorted portfolios. Figure 2 plots each portfolio’s
average return against its postranking beta, estimated by regressing its monthly
returns for 1928–2003 on the return on the CRSP value-weight portfolio of U.S.
common stocks.

The Sharpe-Lintner CAPM predicts that the portfolios plot along a straight

5 To be included in the sample for year t, a security must have market equity data (price times shares
outstanding) for December of t � 1, and CRSP must classify it as ordinary common equity. Thus, we
exclude securities such as American Depository Receipts (ADRs) and Real Estate Investment Trusts
(REITs).
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line, with an intercept equal to the risk-free rate, Rf , and a slope equal to the
expected excess return on the market, E(RM) � Rf. We use the average one-month
Treasury bill rate and the average excess CRSP market return for 1928–2003 to
estimate the predicted line in Figure 2. Confirming earlier evidence, the relation
between beta and average return for the ten portfolios is much flatter than the
Sharpe-Lintner CAPM predicts. The returns on the low beta portfolios are too high,
and the returns on the high beta portfolios are too low. For example, the predicted
return on the portfolio with the lowest beta is 8.3 percent per year; the actual return
is 11.1 percent. The predicted return on the portfolio with the highest beta is
16.8 percent per year; the actual is 13.7 percent.

Although the observed premium per unit of beta is lower than the Sharpe-
Lintner model predicts, the relation between average return and beta in Figure 2
is roughly linear. This is consistent with the Black version of the CAPM, which
predicts only that the beta premium is positive. Even this less restrictive model,
however, eventually succumbs to the data.

Testing Whether Market Betas Explain Expected Returns
The Sharpe-Lintner and Black versions of the CAPM share the prediction that

the market portfolio is mean-variance-efficient. This implies that differences in
expected return across securities and portfolios are entirely explained by differ-
ences in market beta; other variables should add nothing to the explanation of
expected return. This prediction plays a prominent role in tests of the CAPM. In
the early work, the weapon of choice is cross-section regressions.

In the framework of Fama and MacBeth (1973), one simply adds predeter-
mined explanatory variables to the month-by-month cross-section regressions of

Figure 2
Average Annualized Monthly Return versus Beta for Value Weight Portfolios
Formed on Prior Beta, 1928–2003
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returns on beta. If all differences in expected return are explained by beta, the
average slopes on the additional variables should not be reliably different from
zero. Clearly, the trick in the cross-section regression approach is to choose specific
additional variables likely to expose any problems of the CAPM prediction that,
because the market portfolio is efficient, market betas suffice to explain expected
asset returns.

For example, in Fama and MacBeth (1973) the additional variables are
squared market betas (to test the prediction that the relation between expected
return and beta is linear) and residual variances from regressions of returns on the
market return (to test the prediction that market beta is the only measure of risk
needed to explain expected returns). These variables do not add to the explanation
of average returns provided by beta. Thus, the results of Fama and MacBeth (1973)
are consistent with the hypothesis that their market proxy—an equal-weight port-
folio of NYSE stocks—is on the minimum variance frontier.

The hypothesis that market betas completely explain expected returns can also
be tested using time-series regressions. In the time-series regression described
above (the excess return on asset i regressed on the excess market return), the
intercept is the difference between the asset’s average excess return and the excess
return predicted by the Sharpe-Lintner model, that is, beta times the average excess
market return. If the model holds, there is no way to group assets into portfolios
whose intercepts are reliably different from zero. For example, the intercepts for a
portfolio of stocks with high ratios of earnings to price and a portfolio of stocks with
low earning-price ratios should both be zero. Thus, to test the hypothesis that
market betas suffice to explain expected returns, one estimates the time-series
regression for a set of assets (or portfolios) and then jointly tests the vector of
regression intercepts against zero. The trick in this approach is to choose the
left-hand-side assets (or portfolios) in a way likely to expose any shortcoming of the
CAPM prediction that market betas suffice to explain expected asset returns.

In early applications, researchers use a variety of tests to determine whether
the intercepts in a set of time-series regressions are all zero. The tests have the same
asymptotic properties, but there is controversy about which has the best small
sample properties. Gibbons, Ross and Shanken (1989) settle the debate by provid-
ing an F-test on the intercepts that has exact small-sample properties. They also
show that the test has a simple economic interpretation. In effect, the test con-
structs a candidate for the tangency portfolio T in Figure 1 by optimally combining
the market proxy and the left-hand-side assets of the time-series regressions. The
estimator then tests whether the efficient set provided by the combination of this
tangency portfolio and the risk-free asset is reliably superior to the one obtained by
combining the risk-free asset with the market proxy alone. In other words, the
Gibbons, Ross and Shanken statistic tests whether the market proxy is the tangency
portfolio in the set of portfolios that can be constructed by combining the market
portfolio with the specific assets used as dependent variables in the time-series
regressions.

Enlightened by this insight of Gibbons, Ross and Shanken (1989), one can see
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a similar interpretation of the cross-section regression test of whether market betas
suffice to explain expected returns. In this case, the test is whether the additional
explanatory variables in a cross-section regression identify patterns in the returns
on the left-hand-side assets that are not explained by the assets’ market betas. This
amounts to testing whether the market proxy is on the minimum variance frontier
that can be constructed using the market proxy and the left-hand-side assets
included in the tests.

An important lesson from this discussion is that time-series and cross-section
regressions do not, strictly speaking, test the CAPM. What is literally tested is
whether a specific proxy for the market portfolio (typically a portfolio of U.S.
common stocks) is efficient in the set of portfolios that can be constructed from it
and the left-hand-side assets used in the test. One might conclude from this that the
CAPM has never been tested, and prospects for testing it are not good because
1) the set of left-hand-side assets does not include all marketable assets, and 2) data
for the true market portfolio of all assets are likely beyond reach (Roll, 1977; more
on this later). But this criticism can be leveled at tests of any economic model when
the tests are less than exhaustive or when they use proxies for the variables called
for by the model.

The bottom line from the early cross-section regression tests of the CAPM,
such as Fama and MacBeth (1973), and the early time-series regression tests, like
Gibbons (1982) and Stambaugh (1982), is that standard market proxies seem to be
on the minimum variance frontier. That is, the central predictions of the Black
version of the CAPM, that market betas suffice to explain expected returns and that
the risk premium for beta is positive, seem to hold. But the more specific prediction
of the Sharpe-Lintner CAPM that the premium per unit of beta is the expected
market return minus the risk-free interest rate is consistently rejected.

The success of the Black version of the CAPM in early tests produced a
consensus that the model is a good description of expected returns. These early
results, coupled with the model’s simplicity and intuitive appeal, pushed the CAPM
to the forefront of finance.

Recent Tests

Starting in the late 1970s, empirical work appears that challenges even the
Black version of the CAPM. Specifically, evidence mounts that much of the varia-
tion in expected return is unrelated to market beta.

The first blow is Basu’s (1977) evidence that when common stocks are sorted
on earnings-price ratios, future returns on high E/P stocks are higher than pre-
dicted by the CAPM. Banz (1981) documents a size effect: when stocks are sorted
on market capitalization (price times shares outstanding), average returns on small
stocks are higher than predicted by the CAPM. Bhandari (1988) finds that high
debt-equity ratios (book value of debt over the market value of equity, a measure of
leverage) are associated with returns that are too high relative to their market betas.
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Finally, Statman (1980) and Rosenberg, Reid and Lanstein (1985) document that
stocks with high book-to-market equity ratios (B/M, the ratio of the book value of
a common stock to its market value) have high average returns that are not
captured by their betas.

There is a theme in the contradictions of the CAPM summarized above. Ratios
involving stock prices have information about expected returns missed by market
betas. On reflection, this is not surprising. A stock’s price depends not only on the
expected cash flows it will provide, but also on the expected returns that discount
expected cash flows back to the present. Thus, in principle, the cross-section of
prices has information about the cross-section of expected returns. (A high ex-
pected return implies a high discount rate and a low price.) The cross-section of
stock prices is, however, arbitrarily affected by differences in scale (or units). But
with a judicious choice of scaling variable X, the ratio X/P can reveal differences
in the cross-section of expected stock returns. Such ratios are thus prime candidates
to expose shortcomings of asset pricing models—in the case of the CAPM, short-
comings of the prediction that market betas suffice to explain expected returns
(Ball, 1978). The contradictions of the CAPM summarized above suggest that
earnings-price, debt-equity and book-to-market ratios indeed play this role.

Fama and French (1992) update and synthesize the evidence on the empirical
failures of the CAPM. Using the cross-section regression approach, they confirm
that size, earnings-price, debt-equity and book-to-market ratios add to the explana-
tion of expected stock returns provided by market beta. Fama and French (1996)
reach the same conclusion using the time-series regression approach applied to
portfolios of stocks sorted on price ratios. They also find that different price ratios
have much the same information about expected returns. This is not surprising
given that price is the common driving force in the price ratios, and the numerators
are just scaling variables used to extract the information in price about expected
returns.

Fama and French (1992) also confirm the evidence (Reinganum, 1981; Stam-
baugh, 1982; Lakonishok and Shapiro, 1986) that the relation between average
return and beta for common stocks is even flatter after the sample periods used in
the early empirical work on the CAPM. The estimate of the beta premium is,
however, clouded by statistical uncertainty (a large standard error). Kothari, Shan-
ken and Sloan (1995) try to resuscitate the Sharpe-Lintner CAPM by arguing that
the weak relation between average return and beta is just a chance result. But the
strong evidence that other variables capture variation in expected return missed by
beta makes this argument irrelevant. If betas do not suffice to explain expected
returns, the market portfolio is not efficient, and the CAPM is dead in its tracks.
Evidence on the size of the market premium can neither save the model nor further
doom it.

The synthesis of the evidence on the empirical problems of the CAPM pro-
vided by Fama and French (1992) serves as a catalyst, marking the point when it is
generally acknowledged that the CAPM has potentially fatal problems. Research
then turns to explanations.
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One possibility is that the CAPM’s problems are spurious, the result of data
dredging—publication-hungry researchers scouring the data and unearthing con-
tradictions that occur in specific samples as a result of chance. A standard response
to this concern is to test for similar findings in other samples. Chan, Hamao and
Lakonishok (1991) find a strong relation between book-to-market equity (B/M)
and average return for Japanese stocks. Capaul, Rowley and Sharpe (1993) observe
a similar B/M effect in four European stock markets and in Japan. Fama and
French (1998) find that the price ratios that produce problems for the CAPM in
U.S. data show up in the same way in the stock returns of twelve non-U.S. major
markets, and they are present in emerging market returns. This evidence suggests
that the contradictions of the CAPM associated with price ratios are not sample
specific.

Explanations: Irrational Pricing or Risk

Among those who conclude that the empirical failures of the CAPM are fatal,
two stories emerge. On one side are the behavioralists. Their view is based on
evidence that stocks with high ratios of book value to market price are typically
firms that have fallen on bad times, while low B/M is associated with growth firms
(Lakonishok, Shleifer and Vishny, 1994; Fama and French, 1995). The behavior-
alists argue that sorting firms on book-to-market ratios exposes investor overreac-
tion to good and bad times. Investors overextrapolate past performance, resulting
in stock prices that are too high for growth (low B/M) firms and too low for
distressed (high B/M, so-called value) firms. When the overreaction is eventually
corrected, the result is high returns for value stocks and low returns for growth
stocks. Proponents of this view include DeBondt and Thaler (1987), Lakonishok,
Shleifer and Vishny (1994) and Haugen (1995).

The second story for explaining the empirical contradictions of the CAPM is
that they point to the need for a more complicated asset pricing model. The CAPM
is based on many unrealistic assumptions. For example, the assumption that
investors care only about the mean and variance of one-period portfolio returns is
extreme. It is reasonable that investors also care about how their portfolio return
covaries with labor income and future investment opportunities, so a portfolio’s
return variance misses important dimensions of risk. If so, market beta is not a
complete description of an asset’s risk, and we should not be surprised to find that
differences in expected return are not completely explained by differences in beta.
In this view, the search should turn to asset pricing models that do a better job
explaining average returns.

Merton’s (1973) intertemporal capital asset pricing model (ICAPM) is a
natural extension of the CAPM. The ICAPM begins with a different assumption
about investor objectives. In the CAPM, investors care only about the wealth their
portfolio produces at the end of the current period. In the ICAPM, investors are
concerned not only with their end-of-period payoff, but also with the opportunities
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they will have to consume or invest the payoff. Thus, when choosing a portfolio at
time t � 1, ICAPM investors consider how their wealth at t might vary with future
state variables, including labor income, the prices of consumption goods and the
nature of portfolio opportunities at t, and expectations about the labor income,
consumption and investment opportunities to be available after t.

Like CAPM investors, ICAPM investors prefer high expected return and low
return variance. But ICAPM investors are also concerned with the covariances of
portfolio returns with state variables. As a result, optimal portfolios are “multifactor
efficient,” which means they have the largest possible expected returns, given their
return variances and the covariances of their returns with the relevant state
variables.

Fama (1996) shows that the ICAPM generalizes the logic of the CAPM. That is,
if there is risk-free borrowing and lending or if short sales of risky assets are allowed,
market clearing prices imply that the market portfolio is multifactor efficient.
Moreover, multifactor efficiency implies a relation between expected return and
beta risks, but it requires additional betas, along with a market beta, to explain
expected returns.

An ideal implementation of the ICAPM would specify the state variables that
affect expected returns. Fama and French (1993) take a more indirect approach,
perhaps more in the spirit of Ross’s (1976) arbitrage pricing theory. They argue
that though size and book-to-market equity are not themselves state variables, the
higher average returns on small stocks and high book-to-market stocks reflect
unidentified state variables that produce undiversifiable risks (covariances) in
returns that are not captured by the market return and are priced separately from
market betas. In support of this claim, they show that the returns on the stocks of
small firms covary more with one another than with returns on the stocks of large
firms, and returns on high book-to-market (value) stocks covary more with one
another than with returns on low book-to-market (growth) stocks. Fama and
French (1995) show that there are similar size and book-to-market patterns in the
covariation of fundamentals like earnings and sales.

Based on this evidence, Fama and French (1993, 1996) propose a three-factor
model for expected returns,

�Three-Factor Model� E�Rit � � Rft � �iM �E�RMt � � Rft �

� �isE�SMBt� � �ihE�HMLt�.

In this equation, SMBt (small minus big) is the difference between the returns on
diversified portfolios of small and big stocks, HMLt (high minus low) is the
difference between the returns on diversified portfolios of high and low B/M
stocks, and the betas are slopes in the multiple regression of Rit � Rft on RMt � Rft,
SMBt and HMLt.

For perspective, the average value of the market premium RMt � Rft for
1927–2003 is 8.3 percent per year, which is 3.5 standard errors from zero. The
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average values of SMBt, and HMLt are 3.6 percent and 5.0 percent per year, and
they are 2.1 and 3.1 standard errors from zero. All three premiums are volatile, with
annual standard deviations of 21.0 percent (RMt � Rft), 14.6 percent (SMBt) and
14.2 percent (HMLt) per year. Although the average values of the premiums are
large, high volatility implies substantial uncertainty about the true expected
premiums.

One implication of the expected return equation of the three-factor model is
that the intercept �i in the time-series regression,

Rit � Rft � �i � �iM�RMt � Rft� � �isSMBt � �ihHMLt � �it ,

is zero for all assets i. Using this criterion, Fama and French (1993, 1996) find that
the model captures much of the variation in average return for portfolios formed
on size, book-to-market equity and other price ratios that cause problems for the
CAPM. Fama and French (1998) show that an international version of the model
performs better than an international CAPM in describing average returns on
portfolios formed on scaled price variables for stocks in 13 major markets.

The three-factor model is now widely used in empirical research that requires
a model of expected returns. Estimates of �i from the time-series regression above
are used to calibrate how rapidly stock prices respond to new information (for
example, Loughran and Ritter, 1995; Mitchell and Stafford, 2000). They are also
used to measure the special information of portfolio managers, for example, in
Carhart’s (1997) study of mutual fund performance. Among practitioners like
Ibbotson Associates, the model is offered as an alternative to the CAPM for
estimating the cost of equity capital.

From a theoretical perspective, the main shortcoming of the three-factor
model is its empirical motivation. The small-minus-big (SMB) and high-minus-low
(HML) explanatory returns are not motivated by predictions about state variables
of concern to investors. Instead they are brute force constructs meant to capture
the patterns uncovered by previous work on how average stock returns vary with size
and the book-to-market equity ratio.

But this concern is not fatal. The ICAPM does not require that the additional
portfolios used along with the market portfolio to explain expected returns
“mimic” the relevant state variables. In both the ICAPM and the arbitrage pricing
theory, it suffices that the additional portfolios are well diversified (in the termi-
nology of Fama, 1996, they are multifactor minimum variance) and that they are
sufficiently different from the market portfolio to capture covariation in returns
and variation in expected returns missed by the market portfolio. Thus, adding
diversified portfolios that capture covariation in returns and variation in average
returns left unexplained by the market is in the spirit of both the ICAPM and the
Ross’s arbitrage pricing theory.

The behavioralists are not impressed by the evidence for a risk-based expla-
nation of the failures of the CAPM. They typically concede that the three-factor
model captures covariation in returns missed by the market return and that it picks
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up much of the size and value effects in average returns left unexplained by the
CAPM. But their view is that the average return premium associated with the
model’s book-to-market factor—which does the heavy lifting in the improvements
to the CAPM—is itself the result of investor overreaction that happens to be
correlated across firms in a way that just looks like a risk story. In short, in the
behavioral view, the market tries to set CAPM prices, and violations of the CAPM
are due to mispricing.

The conflict between the behavioral irrational pricing story and the rational
risk story for the empirical failures of the CAPM leaves us at a timeworn impasse.
Fama (1970) emphasizes that the hypothesis that prices properly reflect available
information must be tested in the context of a model of expected returns, like the
CAPM. Intuitively, to test whether prices are rational, one must take a stand on what
the market is trying to do in setting prices—that is, what is risk and what is the
relation between expected return and risk? When tests reject the CAPM, one
cannot say whether the problem is its assumption that prices are rational (the
behavioral view) or violations of other assumptions that are also necessary to
produce the CAPM (our position).

Fortunately, for some applications, the way one uses the three-factor model
does not depend on one’s view about whether its average return premiums are the
rational result of underlying state variable risks, the result of irrational investor
behavior or sample specific results of chance. For example, when measuring the
response of stock prices to new information or when evaluating the performance of
managed portfolios, one wants to account for known patterns in returns and
average returns for the period examined, whatever their source. Similarly, when
estimating the cost of equity capital, one might be unconcerned with whether
expected return premiums are rational or irrational since they are in either case
part of the opportunity cost of equity capital (Stein, 1996). But the cost of capital
is forward looking, so if the premiums are sample specific they are irrelevant.

The three-factor model is hardly a panacea. Its most serious problem is the
momentum effect of Jegadeesh and Titman (1993). Stocks that do well relative to
the market over the last three to twelve months tend to continue to do well for the
next few months, and stocks that do poorly continue to do poorly. This momentum
effect is distinct from the value effect captured by book-to-market equity and other
price ratios. Moreover, the momentum effect is left unexplained by the three-factor
model, as well as by the CAPM. Following Carhart (1997), one response is to add
a momentum factor (the difference between the returns on diversified portfolios of
short-term winners and losers) to the three-factor model. This step is again legiti-
mate in applications where the goal is to abstract from known patterns in average
returns to uncover information-specific or manager-specific effects. But since the
momentum effect is short-lived, it is largely irrelevant for estimates of the cost of
equity capital.

Another strand of research points to problems in both the three-factor model
and the CAPM. Frankel and Lee (1998), Dechow, Hutton and Sloan (1999),
Piotroski (2000) and others show that in portfolios formed on price ratios like

40 Journal of Economic Perspectives

Workpaper 16 
Page 16 of 22



book-to-market equity, stocks with higher expected cash flows have higher average
returns that are not captured by the three-factor model or the CAPM. The authors
interpret their results as evidence that stock prices are irrational, in the sense that
they do not reflect available information about expected profitability.

In truth, however, one can’t tell whether the problem is bad pricing or a bad
asset pricing model. A stock’s price can always be expressed as the present value of
expected future cash flows discounted at the expected return on the stock (Camp-
bell and Shiller, 1989; Vuolteenaho, 2002). It follows that if two stocks have the
same price, the one with higher expected cash flows must have a higher expected
return. This holds true whether pricing is rational or irrational. Thus, when one
observes a positive relation between expected cash flows and expected returns that
is left unexplained by the CAPM or the three-factor model, one can’t tell whether
it is the result of irrational pricing or a misspecified asset pricing model.

The Market Proxy Problem

Roll (1977) argues that the CAPM has never been tested and probably never
will be. The problem is that the market portfolio at the heart of the model is
theoretically and empirically elusive. It is not theoretically clear which assets (for
example, human capital) can legitimately be excluded from the market portfolio,
and data availability substantially limits the assets that are included. As a result, tests
of the CAPM are forced to use proxies for the market portfolio, in effect testing
whether the proxies are on the minimum variance frontier. Roll argues that
because the tests use proxies, not the true market portfolio, we learn nothing about
the CAPM.

We are more pragmatic. The relation between expected return and market
beta of the CAPM is just the minimum variance condition that holds in any efficient
portfolio, applied to the market portfolio. Thus, if we can find a market proxy that
is on the minimum variance frontier, it can be used to describe differences in
expected returns, and we would be happy to use it for this purpose. The strong
rejections of the CAPM described above, however, say that researchers have not
uncovered a reasonable market proxy that is close to the minimum variance
frontier. If researchers are constrained to reasonable proxies, we doubt they
ever will.

Our pessimism is fueled by several empirical results. Stambaugh (1982) tests
the CAPM using a range of market portfolios that include, in addition to U.S.
common stocks, corporate and government bonds, preferred stocks, real estate and
other consumer durables. He finds that tests of the CAPM are not sensitive to
expanding the market proxy beyond common stocks, basically because the volatility
of expanded market returns is dominated by the volatility of stock returns.

One need not be convinced by Stambaugh’s (1982) results since his market
proxies are limited to U.S. assets. If international capital markets are open and asset
prices conform to an international version of the CAPM, the market portfolio
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should include international assets. Fama and French (1998) find, however, that
betas for a global stock market portfolio cannot explain the high average returns
observed around the world on stocks with high book-to-market or high earnings-
price ratios.

A major problem for the CAPM is that portfolios formed by sorting stocks on
price ratios produce a wide range of average returns, but the average returns are
not positively related to market betas (Lakonishok, Shleifer and Vishny, 1994; Fama
and French, 1996, 1998). The problem is illustrated in Figure 3, which shows
average returns and betas (calculated with respect to the CRSP value-weight port-
folio of NYSE, AMEX and NASDAQ stocks) for July 1963 to December 2003 for ten
portfolios of U.S. stocks formed annually on sorted values of the book-to-market
equity ratio (B/M).6

Average returns on the B/M portfolios increase almost monotonically, from
10.1 percent per year for the lowest B/M group (portfolio 1) to an impressive
16.7 percent for the highest (portfolio 10). But the positive relation between beta
and average return predicted by the CAPM is notably absent. For example, the
portfolio with the lowest book-to-market ratio has the highest beta but the lowest
average return. The estimated beta for the portfolio with the highest book-to-
market ratio and the highest average return is only 0.98. With an average annual-
ized value of the riskfree interest rate, Rf , of 5.8 percent and an average annualized
market premium, RM � Rf , of 11.3 percent, the Sharpe-Lintner CAPM predicts an
average return of 11.8 percent for the lowest B/M portfolio and 11.2 percent for
the highest, far from the observed values, 10.1 and 16.7 percent. For the Sharpe-
Lintner model to “work” on these portfolios, their market betas must change
dramatically, from 1.09 to 0.78 for the lowest B/M portfolio and from 0.98 to 1.98
for the highest. We judge it unlikely that alternative proxies for the market
portfolio will produce betas and a market premium that can explain the average
returns on these portfolios.

It is always possible that researchers will redeem the CAPM by finding a
reasonable proxy for the market portfolio that is on the minimum variance frontier.
We emphasize, however, that this possibility cannot be used to justify the way the
CAPM is currently applied. The problem is that applications typically use the same

6 Stock return data are from CRSP, and book equity data are from Compustat and the Moody’s
Industrials, Transportation, Utilities and Financials manuals. Stocks are allocated to ten portfolios at the
end of June of each year t (1963 to 2003) using the ratio of book equity for the fiscal year ending in
calendar year t � 1, divided by market equity at the end of December of t � 1. Book equity is the book
value of stockholders’ equity, plus balance sheet deferred taxes and investment tax credit (if available),
minus the book value of preferred stock. Depending on availability, we use the redemption, liquidation
or par value (in that order) to estimate the book value of preferred stock. Stockholders’ equity is the
value reported by Moody’s or Compustat, if it is available. If not, we measure stockholders’ equity as the
book value of common equity plus the par value of preferred stock or the book value of assets minus
total liabilities (in that order). The portfolios for year t include NYSE (1963–2003), AMEX (1963–2003)
and NASDAQ (1972–2003) stocks with positive book equity in t � 1 and market equity (from CRSP) for
December of t � 1 and June of t. The portfolios exclude securities CRSP does not classify as ordinary
common equity. The breakpoints for year t use only securities that are on the NYSE in June of year t.
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market proxies, like the value-weight portfolio of U.S. stocks, that lead to rejections
of the model in empirical tests. The contradictions of the CAPM observed when
such proxies are used in tests of the model show up as bad estimates of expected
returns in applications; for example, estimates of the cost of equity capital that are
too low (relative to historical average returns) for small stocks and for stocks with
high book-to-market equity ratios. In short, if a market proxy does not work in tests
of the CAPM, it does not work in applications.

Conclusions

The version of the CAPM developed by Sharpe (1964) and Lintner (1965) has
never been an empirical success. In the early empirical work, the Black (1972)
version of the model, which can accommodate a flatter tradeoff of average return
for market beta, has some success. But in the late 1970s, research begins to uncover
variables like size, various price ratios and momentum that add to the explanation
of average returns provided by beta. The problems are serious enough to invalidate
most applications of the CAPM.

For example, finance textbooks often recommend using the Sharpe-Lintner
CAPM risk-return relation to estimate the cost of equity capital. The prescription is
to estimate a stock’s market beta and combine it with the risk-free interest rate and
the average market risk premium to produce an estimate of the cost of equity. The
typical market portfolio in these exercises includes just U.S. common stocks. But
empirical work, old and new, tells us that the relation between beta and average
return is flatter than predicted by the Sharpe-Lintner version of the CAPM. As a

Figure 3
Average Annualized Monthly Return versus Beta for Value Weight Portfolios
Formed on B/M, 1963–2003
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result, CAPM estimates of the cost of equity for high beta stocks are too high
(relative to historical average returns) and estimates for low beta stocks are too low
(Friend and Blume, 1970). Similarly, if the high average returns on value stocks
(with high book-to-market ratios) imply high expected returns, CAPM cost of
equity estimates for such stocks are too low.7

The CAPM is also often used to measure the performance of mutual funds and
other managed portfolios. The approach, dating to Jensen (1968), is to estimate
the CAPM time-series regression for a portfolio and use the intercept (Jensen’s
alpha) to measure abnormal performance. The problem is that, because of the
empirical failings of the CAPM, even passively managed stock portfolios produce
abnormal returns if their investment strategies involve tilts toward CAPM problems
(Elton, Gruber, Das and Hlavka, 1993). For example, funds that concentrate on low
beta stocks, small stocks or value stocks will tend to produce positive abnormal
returns relative to the predictions of the Sharpe-Lintner CAPM, even when the
fund managers have no special talent for picking winners.

The CAPM, like Markowitz’s (1952, 1959) portfolio model on which it is built,
is nevertheless a theoretical tour de force. We continue to teach the CAPM as an
introduction to the fundamental concepts of portfolio theory and asset pricing, to
be built on by more complicated models like Merton’s (1973) ICAPM. But we also
warn students that despite its seductive simplicity, the CAPM’s empirical problems
probably invalidate its use in applications.

y We gratefully acknowledge the comments of John Cochrane, George Constantinides, Richard
Leftwich, Andrei Shleifer, René Stulz and Timothy Taylor.

7 The problems are compounded by the large standard errors of estimates of the market premium and
of betas for individual stocks, which probably suffice to make CAPM estimates of the cost of equity rather
meaningless, even if the CAPM holds (Fama and French, 1997; Pastor and Stambaugh, 1999). For
example, using the U.S. Treasury bill rate as the risk-free interest rate and the CRSP value-weight
portfolio of publicly traded U.S. common stocks, the average value of the equity premium RMt � Rft for
1927–2003 is 8.3 percent per year, with a standard error of 2.4 percent. The two standard error range
thus runs from 3.5 percent to 13.1 percent, which is sufficient to make most projects appear either
profitable or unprofitable. This problem is, however, hardly special to the CAPM. For example, expected
returns in all versions of Merton’s (1973) ICAPM include a market beta and the expected market
premium. Also, as noted earlier the expected values of the size and book-to-market premiums in the
Fama-French three-factor model are also estimated with substantial error.
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Size as a Predictor of Equity Returns 

The size effect is based on the empirical observation that companies of smaller size are 

associated with greater risk and, therefore, have greater cost of capital. The "size" of a 

company is one of the most important risk elements to consider when developing cost of 

equity capital estimates for use in valuing a business simply because size has been 

shown to be a predictor of equity returns. In other words, there is a significant (negative) 

relationship between size and historical equity returns - as size decreases, returns tend 

to increase, and vice versa.1

Traditionally, researchers have used market value of equity (market capitalization, or 

simply "market cap") as a measure of size in conducting historical rate of return studies. 

However, as we discuss later in this chapter, market cap is not the only measure of size 

that can be used to predict return, nor is it necessarily the best measure of size to use. 

Much of the research of the size effect relies on the data provided by the Center for 

Research in Security Prices (CRSP) databases at the University of Chicago. The CRSP 

database includes U.S. equity total returns (capital appreciation plus dividends) going 

back to 1926. 

The CRSP databases enabled researchers to look at stocks with different characteristics 

and analyze how their returns differed. One of the first characteristics that researchers 

analyzed was large-market-capitalization (large-cap) companies versus small-market­

capitalization (small-cap) companies. 

For example, a 1981 study by Rolf Sanz examined the returns of New York Stock 

Exchange (NYSE) small-cap companies compared to the returns of NYSE large-cap 

companies over the period 1926-1975. 2 What Sanz found was that the returns of small­

cap companies were greaterthan the returns for large-cap companies. Sanz's 1981 study 

is often cited as the first comprehensive study of the size effect. 

Possible Explanations for the Greater Returns of Smaller Companies 

Some valuation analysts treat small firms as equivalent to scaled-down large firms. This 

is likely an erroneous assumption. 

There are theoretical reasons for the greater returns of smaller companies (i.e., the "size 

effect"), which might include: (i) small stocks are less liquid (with higher associated 

This chapter is excerpted in part from Shannon P. Pratt and Roger J. Grabowski, Cost of Capital: Applications and Examples 5th 

ed.(Hoboken, NJ: John Wiley & Sons, 2014). 
2 Rolf W. Banz, "The Relationship between Return and Market Value of Common Stocks", Journal of Financial Economics (March 

1981): 3-18. This paper is often cited as the first comprehensive study of the size effect. 
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EPS Esimates

8/7/24

Current Quarter 1.05

EPS Las Quarter 2.85

Las EPS Surprise 8.78%

ABR 1.94

 

-0.95%

6.77

7.10

6.67

18.93

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates ATO IND S&P

Current Qtr (06/2024) 11.70 12.92 11.23

Next Qtr (09/2024) 5.00 -1.41 20.57

Current Year (09/2024) 10.98 -0.10 15.67

Next Year (09/2025) 4.87 7.20 11.34

Pas 5 Years 8.80 6.10 8.10

Next 5 Years 7.00 5.80 NA

PE 18.93 13.90 22.01

PEG Ratio 2.70 2.40 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 924.75M 841.15M 4.57B 5.18B

# of Esimates 2 2 2 2

High Esimate 926.73M 847.95M 4.58B 5.25B

Low Esimate 922.77M 834.35M 4.57B 5.11B

Year ago Sales 662.73M 587.64M 4.28B 4.57B

Year over Year Growth Es. 39.54% 43.14% 6.93% 13.32%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 1.05 0.84 6.77 7.10

# of Esimates 2 2 4 4

Mos Recent Consensus NA NA 6.76 7.10

High Esimate 1.06 0.84 6.80 7.16

Low Esimate 1.04 0.83 6.75 7.07

Year ago EPS 0.94 0.80 6.10 6.77

Year over Year Growth Es. 11.70% 5.00% 10.98% 4.87%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 0 0 1 0

Up Las 30 Days 0 0 2 1

Up Las 60 Days 0 0 3 2

Down Las 7 Days 0 0 0 0

   Research for ATO

Agreement - Esimate Revisions
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Down Las 30 Days 1 1 0 1

Down Las 60 Days 2 2 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current 1.05 0.84 6.77 7.10

7 Days Ago 1.05 0.84 6.74 7.10

30 Days Ago 1.09 0.91 6.73 7.11

60 Days Ago 1.10 0.92 6.69 7.08

90 Days Ago 1.07 0.90 6.60 7.04

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate 1.04 0.84 6.77 7.08

Zacks Consensus Esimate 1.05 0.84 6.77 7.10

Earnings ESP
-0.95% 0.60% -0.04% -0.39%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 2.85 2.08 0.80 0.94 NA

Esimate 2.62 2.09 0.74 0.97 NA

Diference 0.23 -0.01 0.06 -0.03 0.06

Surprise 8.78% -0.48% 8.11% -3.09% 3.33%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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NewJersey Resources (NJR)
(Real Time Quote from BATS)

$47.17 USD
+0.56 (1.20%)

Updated Jul 31, 2024 12:16 PM ET

 2    2-Buy

B  Value | A  Growth | D  Momentum | B  VGM

Indusry: Utility - Gas Disribution

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 14% (35 out of 251)

NewJersey Resources (NJR) Quote Overview » Esimates » NewJersey Resources (NJR) Detailed Earnings
Esimates
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EPS Esimates

8/6/24

Current Quarter -0.02

EPS Las Quarter 1.40

Las EPS Surprise 6.06%

ABR 2.33

 

0.00%

2.95

2.89

2.54

15.96

*BMO = Before Market Open *AMC = After Market Close

Detailed Esimates

% EPS Growth Esimates NJR IND S&P

Current Qtr (06/2024) -120.00 12.92 11.23

Next Qtr (09/2024) 173.33 -1.41 20.57

Current Year (09/2024) 10.07 -0.10 15.67

Next Year (09/2025) -2.03 7.20 11.34

Pas 5 Years 4.60 6.10 8.10

Next 5 Years NA 5.80 NA

PE 15.96 13.90 22.01

PEG Ratio NA 2.40 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 283.56M 402.86M 1.81B 1.85B

# of Esimates 1 1 1 1

High Esimate 283.56M 402.86M 1.81B 1.85B

Low Esimate 283.56M 402.86M 1.81B 1.85B

Year ago Sales 264.08M 331.33M 1.96B 1.81B

Year over Year Growth Es. 7.38% 21.59% -7.71% 1.91%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate -0.02 0.82 2.95 2.89

# of Esimates 2 2 2 2

Mos Recent Consensus 0.00 0.80 NA NA

High Esimate 0.00 0.83 2.95 2.91

Low Esimate -0.03 0.80 2.94 2.87

Year ago EPS 0.10 0.30 2.68 2.95

Year over Year Growth Es. -120.00% 173.33% 10.07% -1.86%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 1 1 0

Up Las 60 Days 0 1 1 1

 Research for NJR

Agreement - Esimate Revisions
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Down Las 7 Days 0 0 0 0

Down Las 30 Days 1 0 0 0

Down Las 60 Days 2 1 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current -0.02 0.82 2.95 2.89

7 Days Ago -0.02 0.82 2.95 2.89

30 Days Ago 0.02 0.78 2.94 2.89

60 Days Ago 0.04 0.82 2.94 2.89

90 Days Ago 0.05 0.84 2.94 2.89

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate -0.02 0.80 2.94 2.89

Zacks Consensus Esimate -0.02 0.82 2.95 2.89

Earnings ESP
0.00% -1.84% -0.17% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.40 0.74 0.30 0.10 NA

Esimate 1.32 0.82 0.30 -0.03 NA

Diference 0.08 -0.08 0.00 0.13 0.03

Surprise 6.06% -9.76% 0.00% 433.33% 107.41%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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NiSource (NI)
(Real Time Quote from BATS)

$31.20 USD
-0.13 (-0.42%)

Updated Jul 31, 2024 12:16 PM ET

 2    2-Buy

C  Value | B  Growth | F  Momentum | C  VGM

Indusry: Utility - Electric Power

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 25% (62 out of 251)

NiSource (NI) Quote Overview » Esimates » NiSource (NI) Detailed Earnings Esimates
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EPS Esimates

8/7/24

Current Quarter 0.15

EPS Las Quarter 0.85

Las EPS Surprise 4.94%

ABR 1.00

 

0.00%

1.72

1.84

1.68

18.24

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates NI IND S&P

Current Qtr (06/2024) 36.36 -1.70 11.23

Next Qtr (09/2024) -21.05 10.64 20.57

Current Year (12/2024) 7.50 1.50 15.67

Next Year (12/2025) 6.98 3.50 11.34

Pas 5 Years 4.60 3.60 8.10

Next 5 Years 6.00 7.40 NA

PE 18.24 13.80 22.01

PEG Ratio 3.04 1.86 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.19B 1.11B 5.60B 6.09B

# of Esimates 2 2 2 2

High Esimate 1.22B 1.14B 5.73B 6.40B

Low Esimate 1.16B 1.08B 5.48B 5.78B

Year ago Sales 1.09B 1.03B 5.51B 5.60B

Year over Year Growth Es. 9.37% 7.92% 1.73% 8.74%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.15 0.15 1.72 1.84

# of Esimates 2 2 4 4

Mos Recent Consensus 0.13 NA 1.72 1.84

High Esimate 0.17 0.17 1.73 1.85

Low Esimate 0.13 0.13 1.72 1.83

Year ago EPS 0.11 0.19 1.60 1.72

Year over Year Growth Es. 36.36% -21.05% 7.50% 6.83%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 1 0 0 0

Up Las 30 Days 1 0 2 0

Up Las 60 Days 1 0 3 0

Down Las 7 Days 0 1 0 0

   Research for NI

Agreement - Esimate Revisions
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Down Las 30 Days 1 1 0 0

Down Las 60 Days 1 1 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.15 0.15 1.72 1.84

7 Days Ago 0.13 0.17 1.72 1.84

30 Days Ago 0.13 0.17 1.71 1.84

60 Days Ago 0.14 0.18 1.71 1.84

90 Days Ago 0.17 0.18 1.71 1.84

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.15 0.13 1.72 1.84

Zacks Consensus Esimate 0.15 0.15 1.72 1.84

Earnings ESP
0.00% -13.33% -0.15% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 0.85 0.53 0.19 0.11 NA

Esimate 0.81 0.52 0.14 0.13 NA

Diference 0.04 0.01 0.05 -0.02 0.02

Surprise 4.94% 1.92% 35.71% -15.38% 6.80%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Northwes Natural (NWN)
(Real Time Quote from BATS)

$40.43 USD
-0.16 (-0.39%)

Updated Jul 31, 2024 12:18 PM ET

  3   3-Hold

B  Value | C  Growth | D  Momentum | B  VGM

Indusry: Utility - Gas Disribution

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 14% (35 out of 251)

Northwes Natural (NWN) Quote Overview » Esimates » Northwes Natural (NWN) Detailed Earnings Esimates
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EPS Esimates

8/2/24

Current Quarter -0.06

EPS Las Quarter 1.69

Las EPS Surprise -7.14%

ABR 2.67

 

0.00%

2.28

2.86

2.28

17.91

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates NWN IND S&P

Current Qtr (06/2024) -300.00 12.92 11.23

Next Qtr (09/2024) -10.77 -1.41 20.57

Current Year (12/2024) -11.97 -0.10 15.67

Next Year (12/2025) 25.44 7.20 11.34

Pas 5 Years 2.80 6.10 8.10

Next 5 Years NA 5.80 NA

PE 17.91 13.90 22.01

PEG Ratio NA 2.40 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Enter Symbol

Premium Research for NWN
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 234.99M 139.33M 1.22B 1.28B

# of Esimates 2 2 2 2

High Esimate 239.00M 148.66M 1.24B 1.29B

Low Esimate 230.98M 130.00M 1.20B 1.28B

Year ago Sales 237.86M 141.48M 1.20B 1.22B

Year over Year Growth Es. -1.21% -1.52% 1.68% 5.41%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Earnings Esimates

Better trading starts here.

 Research for NWN

(   = Change in las 30 days)

View All Zacks Rank #1 Strong Buys

Hold 3

Zacks Indusry Rank Top 14% (35 out of 251)

Zacks Sector Rank Top 13% (2 out of 16)

Style Scores

B  Value | C  Growth | D  Momentum | B  VGM

Earnings ESP 0.00%

Research Report for NWN Snapshot

More Premium Research » »
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Zacks Consensus Esimate -0.06 -0.72 2.28 2.86

# of Esimates 2 2 2 2

Mos Recent Consensus 0.02 -0.67 2.27 2.80

High Esimate 0.02 -0.67 2.28 2.91

Low Esimate -0.13 -0.77 2.27 2.80

Year ago EPS 0.03 -0.65 2.59 2.28

Year over Year Growth Es. -300.00% -10.77% -11.97% 25.44%

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current -0.06 -0.72 2.28 2.86

7 Days Ago -0.06 -0.72 2.28 2.86

30 Days Ago -0.06 -0.72 2.28 2.86

60 Days Ago -0.06 -0.72 2.28 2.86

90 Days Ago -0.01 -0.70 2.27 2.86

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate -0.06 -0.72 2.28 2.86

Zacks Consensus Esimate -0.06 -0.72 2.28 2.86

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Agreement - Esimate Revisions

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus
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Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.69 1.21 -0.65 0.03 NA

Esimate 1.82 1.30 -0.70 -0.07 NA

Diference -0.13 -0.09 0.05 0.10 -0.02

Surprise -7.14% -6.92% 7.14% 142.86% 33.99%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Surprise - Reported Earnings Hisory

Quick Links  
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than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
sock prices plus any dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank socks is
calculated to determine the monthly return. The monthly returns are then compounded to arrive at the annual return. Only Zacks Rank socks
included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations. Zacks Ranks socks can, and
often do, change throughout the month. Certain Zacks Rank socks for which no month-end price was available, pricing information was not
collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

Workpaper 24 
Page 20 of 293

https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/NWN/detailed-estimates?adid=zp_quote_detailedest_est&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-learn_more
https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/NWN/detailed-estimates?adid=zp_quote_detailedest_est&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-learn_more
https://allyant.com/
https://allyant.com/
https://www.bbb.org/chicago/business-reviews/financial-services/zacks-investment-research-inc-in-chicago-il-86000393/#sealclick
https://www.bbb.org/chicago/business-reviews/financial-services/zacks-investment-research-inc-in-chicago-il-86000393/#sealclick
https://www.zacks.com/performance_disclosure
https://www.zacks.com/performance_disclosure
http://www.zacksdata.com/
http://www.zacksdata.com/


NWN: Northwest Natural - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 12:20:14 PM]

NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.

This site is protected by reCAPTCHA and the Google Privacy Policy, DMCA Policy and Terms of Service apply.

Workpaper 24 
Page 21 of 293

https://www.zacks.com/privacy
https://www.zacks.com/privacy
https://www.zacks.com/dmca.php
https://www.zacks.com/dmca.php
https://www.zacks.com/terms_of_service
https://www.zacks.com/terms_of_service


OGS: ONE Gas - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 12:21:15 PM]

ONE Gas (OGS)
(Real Time Quote from BATS)

$70.61 USD
+0.54 (0.77%)

Updated Jul 31, 2024 12:20 PM ET

  3   3-Hold

B  Value | B  Growth | D  Momentum | B  VGM

Indusry: Utility - Gas Disribution

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 14% (35 out of 251)

ONE Gas (OGS) Quote Overview » Esimates » ONE Gas (OGS) Detailed Earnings Esimates
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EPS Esimates

8/5/24

Current Quarter 0.49

EPS Las Quarter 1.75

Las EPS Surprise -1.69%

ABR 3.00

 

-15.75%

3.85

4.16

4.05

18.34

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates OGS IND S&P

Current Qtr (06/2024) -15.52 12.92 11.23

Next Qtr (09/2024) -8.89 -1.41 20.57

Current Year (12/2024) -7.00 -0.10 15.67

Next Year (12/2025) 8.05 7.20 11.34

Pas 5 Years 5.00 6.10 8.10

Next 5 Years 5.00 5.80 NA

PE 18.34 13.90 22.01

PEG Ratio 3.67 2.40 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 416.90M 365.93M 2.21B 2.39B

# of Esimates 3 3 3 3

High Esimate 421.14M 371.13M 2.23B 2.48B

Low Esimate 411.55M 362.79M 2.17B 2.25B

Year ago Sales 398.11M 335.82M 2.37B 2.21B

Year over Year Growth Es. 4.72% 8.96% -6.75% 8.00%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.49 0.41 3.85 4.16

# of Esimates 3 3 5 5

Mos Recent Consensus NA NA 3.85 4.13

High Esimate 0.53 0.50 3.85 4.30

Low Esimate 0.41 0.35 3.84 4.10

Year ago EPS 0.58 0.45 4.14 3.85

Year over Year Growth Es. -15.52% -8.89% -7.00% 8.05%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 1 0 0

Up Las 30 Days 0 1 0 1

Up Las 60 Days 0 1 0 1

Down Las 7 Days 1 0 0 0

   Research for OGS

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 1 1

Down Las 60 Days 1 0 1 1

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.49 0.41 3.85 4.16

7 Days Ago 0.55 0.38 3.85 4.16

30 Days Ago 0.51 0.37 3.85 4.16

60 Days Ago 0.51 0.37 3.85 4.16

90 Days Ago 0.52 0.39 3.86 4.16

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.41 0.50 3.85 4.12

Zacks Consensus Esimate 0.49 0.41 3.85 4.16

Earnings ESP
-15.75% 21.95% 0.10% -0.99%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.75 1.27 0.45 0.58 NA

Esimate 1.78 1.27 0.42 0.59 NA

Diference -0.03 0.00 0.03 -0.01 0.00

Surprise -1.69% 0.00% 7.14% -1.69% 0.94%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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often do, change throughout the month. Certain Zacks Rank socks for which no month-end price was available, pricing information was not
collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.

This site is protected by reCAPTCHA and the Google Privacy Policy, DMCA Policy and Terms of Service apply.
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Spire (SR)
(Real Time Quote from BATS)

$66.97 USD
-0.30 (-0.45%)

Updated Jul 31, 2024 12:26 PM ET
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EPS Esimates

7/31/24

Current Quarter -0.18

EPS Las Quarter 3.45

Las EPS Surprise -10.62%

ABR 2.80

 

31.51%

4.32

4.56

3.72

15.64

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates SR IND S&P

Current Qtr (06/2024) 57.14 12.92 11.23

Next Qtr (09/2024) 58.97 -1.41 20.57

Current Year (09/2024) 6.67 -0.10 15.67

Next Year (09/2025) 5.56 7.20 11.34

Pas 5 Years 2.00 6.10 8.10

Next 5 Years 5.00 5.80 NA

PE 15.64 13.90 22.01

PEG Ratio 3.13 2.40 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 415.45M 332.50M 2.63B 2.54B

# of Esimates 4 4 4 4

High Esimate 462.51M 362.68M 2.71B 2.83B

Low Esimate 331.90M 290.44M 2.51B 2.07B

Year ago Sales 418.50M 310.40M 2.67B 2.63B

Year over Year Growth Es. -0.73% 7.12% -1.25% -3.68%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate -0.18 -0.32 4.32 4.56

# of Esimates 4 4 6 6

Mos Recent Consensus NA NA 4.35 4.60

High Esimate -0.10 -0.22 4.35 4.60

Low Esimate -0.24 -0.36 4.28 4.50

Year ago EPS -0.42 -0.78 4.05 4.32

Year over Year Growth Es. 57.14% 58.97% 6.67% 5.52%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 2 1 0 0

Up Las 60 Days 2 2 0 0

Down Las 7 Days 0 0 0 0

   Research for SR

Agreement - Esimate Revisions
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Down Las 30 Days 0 1 0 0

Down Las 60 Days 0 0 1 1

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current -0.18 -0.32 4.32 4.56

7 Days Ago -0.18 -0.32 4.32 4.56

30 Days Ago -0.28 -0.34 4.32 4.56

60 Days Ago -0.27 -0.43 4.33 4.57

90 Days Ago -0.31 -0.58 4.34 4.57

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate -0.13 -0.29 4.32 4.56

Zacks Consensus Esimate -0.18 -0.32 4.32 4.56

Earnings ESP
31.51% 10.94% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 3.45 1.47 -0.78 -0.42 NA

Esimate 3.86 1.37 -0.66 -0.02 NA

Diference -0.41 0.10 -0.12 -0.40 -0.21

Surprise -10.62% 7.30% -18.18% -2,000.00% -505.38%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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(Real Time Quote from BATS)
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+3.54 (2.54%)
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Zacks Consensus Esimate 1.60B 1.69B 6.52B 6.89B

# of Esimates 5 5 5 5

High Esimate 1.74B 1.78B 6.76B 7.20B

Low Esimate 1.55B 1.66B 6.45B 6.70B

Year ago Sales 1.67B 1.69B 6.83B 6.52B

Year over Year Growth Es. -4.45% 0.02% -4.59% 5.76%
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Zacks Consensus Esimate 1.29 1.46 5.24 5.78

# of Esimates 7 5 7 7

Mos Recent Consensus 1.25 1.45 5.20 5.71

High Esimate 1.48 1.55 5.52 6.10

Low Esimate 1.22 1.41 5.14 5.48

Year ago EPS 1.43 1.38 5.44 5.24

Year over Year Growth Es. -9.79% 5.80% -3.68% 10.22%

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 1

Down Las 7 Days 0 0 0 0

Down Las 30 Days 2 1 2 2

Down Las 60 Days 3 2 3 3

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Current 1.29 1.46 5.24 5.78

7 Days Ago 1.29 1.46 5.24 5.78

30 Days Ago 1.29 1.46 5.25 5.81

60 Days Ago 1.32 1.48 5.28 5.83

90 Days Ago 1.45 1.57 5.50 6.09

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Mos Accurate Esimate 1.24 1.41 5.17 5.69

Zacks Consensus Esimate 1.29 1.46 5.24 5.78

Earnings ESP
-3.94% -3.16% -1.34% -1.48%

Agreement - Esimate Revisions

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Workpaper 24 
Page 35 of 293

https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/A/price-consensus-eps-surprise-chart


A: Agilent Technologies - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...mates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 1:59:32 PM]

Quarter Ending 
(4/2024)

Quarter Ending 
(1/2024)

Quarter Ending 
(10/2023)

Quarter Ending 
(7/2023) Average Surprise

Reported 1.22 1.29 1.38 1.43 NA

Esimate 1.19 1.21 1.34 1.37 NA

Diference 0.03 0.08 0.04 0.06 0.05

Surprise 2.52% 6.61% 2.99% 4.38% 4.13%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Surprise - Reported Earnings Hisory

Quick Links  
 
 

Zacks Research is Reported On:

This page has not been authorized, sponsored, or otherwise approved or endorsed by the companies represented herein. Each of the
company logos represented herein are trademarks of Microsoft Corporation; Dow Jones & Company; Nasdaq, Inc.; Forbes Media, LLC;
Invesor's Business Daily, Inc.; and Morningsar, Inc.

Copyright 2024 Zacks Invesment Research | 10 S Riverside Plaza Suite #1600 | Chicago, IL 60606

At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
sock prices plus any dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank socks is
calculated to determine the monthly return. The monthly returns are then compounded to arrive at the annual return. Only Zacks Rank socks
included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations. Zacks Ranks socks can, and
often do, change throughout the month. Certain Zacks Rank socks for which no month-end price was available, pricing information was not
collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.
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NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.
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Apple (AAPL)
(Real Time Quote from BATS)

$222.31 USD
+3.51 (1.60%)

Updated Jul 31, 2024 01:58 PM ET

 2    2-Buy

D  Value | C  Growth | B  Momentum | C  VGM

Indusry: Computer - Micro Computers

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 7% (18 out of 251)

Apple (AAPL) Quote Overview » Esimates » Apple (AAPL) Detailed Earnings Esimates
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EPS Esimates

8/1/24

Current Quarter 1.34

EPS Las Quarter 1.53

Las EPS Surprise 1.32%

ABR 1.62

 

0.30%

6.61

7.42

6.43

33.09

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates AAPL IND S&P

Current Qtr (06/2024) 6.35 60.83 11.23

Next Qtr (09/2024) 6.16 8.90 20.57

Current Year (09/2024) 7.83 19.60 15.67

Next Year (09/2025) 12.25 20.00 11.34

Pas 5 Years 17.20 8.90 8.10

Next 5 Years 12.70 12.80 NA

PE 33.09 17.40 22.01

PEG Ratio 2.60 1.36 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 84.43B 93.04B 388.42B 417.46B

# of Esimates 6 7 6 7

High Esimate 86.68B 96.88B 391.21B 446.71B

Low Esimate 82.92B 89.32B 386.49B 395.51B

Year ago Sales 81.80B 89.50B 383.29B 388.42B

Year over Year Growth Es. 3.22% 3.96% 1.34% 7.48%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 1.34 1.55 6.61 7.42

# of Esimates 10 7 11 11

Mos Recent Consensus 1.36 1.55 6.63 6.81

High Esimate 1.39 1.62 6.70 8.10

Low Esimate 1.28 1.50 6.49 6.81

Year ago EPS 1.26 1.46 6.13 6.61

Year over Year Growth Es. 6.35% 6.16% 7.83% 12.20%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 2 0 2 1

Up Las 30 Days 3 1 3 3

Up Las 60 Days 4 3 4 5

Down Las 7 Days 0 0 1 1

   Research for AAPL

Agreement - Esimate Revisions

Workpaper 24 
Page 40 of 293

https://www.zacks.com/stock/chart/AAPL/interactive
https://www.zacks.com/stock/chart/AAPL/interactive
https://www.zacks.com/stock/chart/AAPL/fundamental/eps-diluted
https://www.zacks.com/stock/chart/AAPL/fundamental/eps-diluted
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/AAPL/price-consensus-eps-surprise-chart
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=AAPL
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=AAPL


AAPL: Apple - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...mates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 1:59:58 PM]

Down Las 30 Days 0 0 1 1

Down Las 60 Days 0 0 1 1

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current 1.34 1.55 6.61 7.42

7 Days Ago 1.33 1.55 6.60 7.40

30 Days Ago 1.33 1.54 6.59 7.39

60 Days Ago 1.32 1.52 6.58 7.22

90 Days Ago 1.30 1.51 6.53 7.10

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate 1.35 1.58 6.64 7.29

Zacks Consensus Esimate 1.34 1.55 6.61 7.42

Earnings ESP
0.30% 1.33% 0.43% -1.73%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.53 2.18 1.46 1.26 NA

Esimate 1.51 2.09 1.39 1.19 NA

Diference 0.02 0.09 0.07 0.07 0.06

Surprise 1.32% 4.31% 5.04% 5.88% 4.14%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Abbott Laboratories (ABT)
(Real Time Quote from BATS)

$106.36 USD
+1.04 (0.99%)

Updated Jul 31, 2024 01:58 PM ET

 2    2-Buy

C  Value | C  Growth | D  Momentum | C  VGM

Indusry: Medical - Products

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 31% (78 out of 251)

Abbott Laboratories (ABT) Quote Overview » Esimates » Abbott Laboratories (ABT) Detailed Earnings Esimates
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EPS Esimates

10/16/24

Current Quarter 1.20

EPS Las Quarter 1.14

Las EPS Surprise 3.64%

ABR 1.60

 

-0.07%

4.66

5.13

4.45

22.59

% EPS Growth Esimates ABT IND S&P

Current Qtr (09/2024) 5.26 20.48 11.23

Next Qtr (12/2024) 12.61 46.82 20.57

Current Year (12/2024) 4.95 11.90 15.67

Next Year (12/2025) 10.09 26.40 11.34

Pas 5 Years 9.00 3.70 8.10

Next 5 Years 8.60 14.60 NA

PE 22.59 NA 22.01

PEG Ratio 2.62 NA NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 10.52B 10.87B 41.73B 44.63B

# of Esimates 6 6 6 6

High Esimate 10.54B 10.95B 41.82B 44.88B

Low Esimate 10.50B 10.75B 41.60B 44.53B

Year ago Sales 10.14B 10.24B 40.11B 41.73B

Year over Year Growth Es. 3.75% 6.13% 4.05% 6.95%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.20 1.34 4.66 5.13

# of Esimates 8 6 9 9

Mos Recent Consensus 1.19 1.34 4.65 5.16

High Esimate 1.22 1.35 4.70 5.20

Low Esimate 1.18 1.31 4.64 5.06

Year ago EPS 1.14 1.19 4.44 4.66

Year over Year Growth Es. 5.26% 12.61% 4.95% 9.99%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 5 9 5

Up Las 60 Days 1 5 9 5

Down Las 7 Days 0 0 0 1

   Research for ABT

Agreement - Esimate Revisions
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Down Las 30 Days 2 0 0 2

Down Las 60 Days 2 0 0 2

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.20 1.34 4.66 5.13

7 Days Ago 1.20 1.34 4.66 5.13

30 Days Ago 1.21 1.32 4.62 5.12

60 Days Ago 1.21 1.32 4.62 5.12

90 Days Ago 1.21 1.32 4.62 5.12

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.20 1.34 4.66 5.13

Zacks Consensus Esimate 1.20 1.34 4.66 5.13

Earnings ESP
-0.07% 0.43% 0.00% 0.07%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.14 0.98 1.19 1.14 NA

Esimate 1.10 0.96 1.19 1.10 NA

Diference 0.04 0.02 0.00 0.04 0.03

Surprise 3.64% 2.08% 0.00% 3.64% 2.34%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Analog Devices (ADI)
(Real Time Quote from BATS)

$227.61 USD
+3.03 (1.35%)

Updated Jul 31, 2024 02:00 PM ET

 2    2-Buy

D  Value | F  Growth | D  Momentum | F  VGM

Indusry: Semiconductor - Analog and Mixed

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 25% (187 out of 251)

Analog Devices (ADI) Quote Overview » Esimates » Analog Devices (ADI) Detailed Earnings Esimates
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EPS Esimates

8/21/24

Current Quarter 1.50

EPS Las Quarter 1.40

Las EPS Surprise 11.11%

ABR 1.58

 

0.00%

6.24

8.03

7.63

35.99

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates ADI IND S&P

Current Qtr (07/2024) -39.76 244.20 11.23

Next Qtr (10/2024) -20.40 150.42 20.57

Current Year (10/2024) -38.16 -17.50 15.67

Next Year (10/2025) 28.69 35.60 11.34

Pas 5 Years 13.70 12.20 8.10

Next 5 Years 9.50 11.20 NA

PE 35.99 -87.30 22.01

PEG Ratio 3.79 -7.79 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Zacks Consensus Esimate 2.27B 2.36B 9.31B 10.50B

# of Esimates 10 10 10 9

High Esimate 2.30B 2.43B 9.40B 11.13B

Low Esimate 2.27B 2.28B 9.23B 10.02B

Year ago Sales 3.08B 2.72B 12.31B 9.31B

Year over Year Growth Es. -26.09% -12.94% -24.34% 12.75%

Sales Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Zacks Consensus Esimate 1.50 1.60 6.24 8.03

# of Esimates 11 9 13 11

Mos Recent Consensus 1.46 1.52 6.11 7.31

High Esimate 1.54 1.70 6.37 9.57

Low Esimate 1.46 1.52 6.11 7.13

Year ago EPS 2.49 2.01 10.09 6.24

Year over Year Growth Es. -39.76% -20.40% -38.16% 28.75%

Earnings Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 1 1 1 1

Down Las 7 Days 0 0 0 0

   Research for ADI

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Current 1.50 1.60 6.24 8.03

7 Days Ago 1.50 1.60 6.24 8.03

30 Days Ago 1.50 1.60 6.24 8.03

60 Days Ago 1.49 1.60 6.22 8.00

90 Days Ago 1.35 1.51 5.86 7.61

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(10/2024)

Next Year 
(10/2025)

Mos Accurate Esimate 1.50 1.60 6.24 8.03

Zacks Consensus Esimate 1.50 1.60 6.24 8.03

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(4/2024)

Quarter Ending 
(1/2024)

Quarter Ending 
(10/2023)

Quarter Ending 
(7/2023) Average Surprise

Reported 1.40 1.73 2.01 2.49 NA

Esimate 1.26 1.71 2.01 2.53 NA

Diference 0.14 0.02 0.00 -0.04 0.03

Surprise 11.11% 1.17% 0.00% -1.58% 2.68%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Archer Daniels Midland (ADM)
(Real Time Quote from BATS)

$62.36 USD
-0.14 (-0.22%)

Updated Jul 31, 2024 02:00 PM ET

  3   3-Hold

A  Value | F  Growth | D  Momentum | C  VGM

Indusry: Agriculture - Operations

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)

Archer Daniels Midland (ADM) Quote Overview » Esimates » Archer Daniels Midland (ADM) Detailed Earnings
Esimates

Zacks Research

Detailed Esimates

.cls-
1{fll

Stocks

Funds

Earnings

Screening

Finance

Portfolio

Education

Services

Home

Crypto

Video

Podcass

StocksStocks

Zacks #1 Rank

Zacks Rank

Zacks Indusry Rank

Zacks Sector Rank

Equity Research

Markets

FundsFunds

Mutual Funds

ETFs

Mutual Fund Screener

ETF Screener

Top ETFs

EarningsEarnings

Earnings Calendar

Earnings Releases

Earnings ESP

Earnings ESP Filter

ScreeningScreening

Stock Screener

Mutual Fund Screener

ETF Screener

Premium Screens

Basic Screens

Thematic Screens

Research Wizard

FinancePersonal Finance

Money Management

Retirement Planning

Tax Information

PortfolioMy Portfolio

Create Portfolio

EducationStocks

Style Scores

Funds

Earnings ESP

Screening

Tesimonials

Zacks.Com Tutorial

Services Overview

Invesor Services

Other Services

Services

  

Zacks Ultimate

    

Zacks Invesor Collection

  

Zacks Premium

  

ETF Invesor

    

Home Run Invesor

  

Income Invesor

    

Stocks Under $10

  

Value Invesor

    

Top 10 Stocks

    

Method For Trading

  

Research Wizard

  

Zacks Confdential

MenuJoin Now Sign In

Workpaper 24 
Page 53 of 293

https://www.zacks.com/stock/quote/ADM
https://www.zacks.com/stock/quote/ADM
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stock/research/ADM/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stock/research/ADM/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/industry-rank/industry/agriculture-operations-4
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stock/quote/ADM
https://www.zacks.com/stock/quote/ADM
https://www.zacks.com/stock/quote/ADM/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/stock/quote/ADM/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/stock/quote/ADM/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/stock/quote/ADM/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/cryptocurrency
https://www.zacks.com/cryptocurrency
https://www.zacks.com/financial-videos/index.php
https://www.zacks.com/financial-videos/index.php
https://www.zacks.com/podcasts/
https://www.zacks.com/podcasts/
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/stocks.php
https://www.zacks.com/stocks.php
https://www.zacks.com/stocks/buy-list/?adid=zp_topnav_1list
https://www.zacks.com/stocks/buy-list/?adid=zp_topnav_1list
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/industry-rank/industries/
https://www.zacks.com/stocks/industry-rank/industries/
https://www.zacks.com/stocks/industry-rank/sectors/
https://www.zacks.com/stocks/industry-rank/sectors/
https://www.zacks.com/stocks/equity-research
https://www.zacks.com/stocks/equity-research
https://www.zacks.com/stock-market-today
https://www.zacks.com/stock-market-today
https://www.zacks.com/funds/
https://www.zacks.com/funds/
https://www.zacks.com/funds/mutual-funds
https://www.zacks.com/funds/mutual-funds
https://www.zacks.com/funds/etfs
https://www.zacks.com/funds/etfs
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/funds/top-etfs
https://www.zacks.com/funds/top-etfs
https://www.zacks.com/earnings
https://www.zacks.com/earnings
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/earnings/earnings-reports
https://www.zacks.com/earnings/earnings-reports
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/premium/esp-buy?adid=zp_topnav_espfilter
https://www.zacks.com/premium/esp-buy?adid=zp_topnav_espfilter
https://www.zacks.com/screening
https://www.zacks.com/screening
https://www.zacks.com/screening/stock-screener
https://www.zacks.com/screening/stock-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/premium-screens
https://www.zacks.com/screening/premium-screens
https://www.zacks.com/screening/basic-screens/
https://www.zacks.com/screening/basic-screens/
https://www.zacks.com/screening/thematic-screens/
https://www.zacks.com/screening/thematic-screens/
https://www.zacks.com/researchwizard/index.php?site=screen
https://www.zacks.com/researchwizard/index.php?site=screen
https://www.zacks.com/finance/
https://www.zacks.com/finance/
https://www.zacks.com/personal-finance/583/Money-Management
https://www.zacks.com/personal-finance/583/Money-Management
https://www.zacks.com/personal-finance/585/Retirement-Planning
https://www.zacks.com/personal-finance/585/Retirement-Planning
https://www.zacks.com/personal-finance/586/Tax-Information
https://www.zacks.com/personal-finance/586/Tax-Information
https://www.zacks.com/portfolios/my-stock-portfolio/
https://www.zacks.com/portfolios/my-stock-portfolio/
https://www.zacks.com/portfolios/my-stock-portfolio?mode=create-new-portfolio
https://www.zacks.com/portfolios/my-stock-portfolio?mode=create-new-portfolio
https://www.zacks.com/education/stock-education
https://www.zacks.com/education/stock-education
https://www.zacks.com/style-scores-education/
https://www.zacks.com/style-scores-education/
https://www.zacks.com/education/mutual-fund-education
https://www.zacks.com/education/mutual-fund-education
https://www.zacks.com/education/esp-education/
https://www.zacks.com/education/esp-education/
https://www.zacks.com/education/screening-education
https://www.zacks.com/education/screening-education
https://www.zacks.com/reviews
https://www.zacks.com/reviews
https://www.zacks.com/start-here
https://www.zacks.com/start-here
https://www.zacks.com/ultimate/?adid=TOP_ONLINE_NAV
https://www.zacks.com/ultimate/?adid=TOP_ONLINE_NAV
https://www.zacks.com/investorcollection/
https://www.zacks.com/investorcollection/
https://www.zacks.com/premium.php
https://www.zacks.com/premium.php
https://www.zacks.com/etfinvestor/
https://www.zacks.com/etfinvestor/
https://www.zacks.com/homerun/?adid=TOP_ONLINE_NAV
https://www.zacks.com/homerun/?adid=TOP_ONLINE_NAV
https://www.zacks.com/incomeinvestor/
https://www.zacks.com/incomeinvestor/
https://www.zacks.com/stocksunder10/
https://www.zacks.com/stocksunder10/
https://www.zacks.com/valueinvestor/?adid=TOP_ONLINE_NAV
https://www.zacks.com/valueinvestor/?adid=TOP_ONLINE_NAV
https://www.zacks.com/top-10-stocks.php
https://www.zacks.com/top-10-stocks.php
https://www.zacks.com/registration/zmt/welcome/eoffer/33e3/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/zmt/welcome/eoffer/33e3/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/rw/welcome/eoffer/3dd7/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/rw/welcome/eoffer/3dd7/?adid=TOP_ONLINE_NAV
https://www.zacks.com/confidential/?adid=TOP_ONLINE_NAV
https://www.zacks.com/confidential/?adid=TOP_ONLINE_NAV
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/registration_info.php
https://www.zacks.com/registration_info.php


ADM: Archer Daniels Midland - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...mates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 2:02:15 PM]

EPS Esimates

10/22/24

Current Quarter 1.40

EPS Las Quarter 1.03

Las EPS Surprise -16.26%

ABR 3.00

 

-10.87%

5.54

5.46

5.48

11.28

Detailed Esimates

% EPS Growth Esimates ADM IND S&P

Current Qtr (09/2024) -14.11 293.09 11.23

Next Qtr (12/2024) 5.15 -6.67 20.57

Current Year (12/2024) -20.63 11.90 15.67

Next Year (12/2025) -1.44 28.60 11.34

Pas 5 Years 17.70 23.30 8.10

Next 5 Years NA 8.80 NA

PE 11.28 17.70 22.01

PEG Ratio NA 2.01 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 21.12B 22.90B 88.71B 90.05B

# of Esimates 4 4 3 4

High Esimate 22.70B 23.66B 91.34B 92.95B

Low Esimate 19.54B 21.65B 86.01B 86.13B

Year ago Sales 21.70B 22.98B 93.94B 88.71B

Year over Year Growth Es. -2.63% -0.33% -5.56% 1.51%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.40 1.43 5.54 5.46

# of Esimates 4 4 3 5

Mos Recent Consensus NA NA NA 5.48

High Esimate 1.60 1.55 5.87 5.80

Low Esimate 1.25 1.30 5.15 4.90

Year ago EPS 1.63 1.36 6.98 5.54

Year over Year Growth Es. -14.11% 5.15% -20.63% -1.44%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 0 1 0

Up Las 60 Days 1 0 1 0

Down Las 7 Days 0 0 0 0

   Research for ADM

Agreement - Esimate Revisions
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Down Las 30 Days 0 1 1 2

Down Las 60 Days 0 1 1 2

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.40 1.43 5.54 5.46

7 Days Ago 1.40 1.43 5.54 5.46

30 Days Ago 1.39 1.45 5.54 5.50

60 Days Ago 1.36 1.44 5.62 5.53

90 Days Ago 1.36 1.42 5.62 5.60

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.25 1.30 5.38 5.35

Zacks Consensus Esimate 1.40 1.43 5.54 5.46

Earnings ESP
-10.87% -9.09% -2.98% -2.02%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.03 1.46 1.36 1.63 NA

Esimate 1.23 1.35 1.42 1.50 NA

Diference -0.20 0.11 -0.06 0.13 -0.01

Surprise -16.26% 8.15% -4.23% 8.67% -0.92%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Assurant (AIZ)
(Real Time Quote from BATS)

$175.07 USD
-0.77 (-0.44%)

Updated Jul 31, 2024 02:02 PM ET

  3   3-Hold

A  Value | C  Growth | F  Momentum | C  VGM

Indusry: Insurance - Multi line

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 33% (82 out of 251)

Assurant (AIZ) Quote Overview » Esimates » Assurant (AIZ) Detailed Earnings Esimates
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EPS Esimates

8/6/24

Current Quarter 3.67

EPS Las Quarter 4.78

Las EPS Surprise 23.51%

ABR 1.57

 

-2.40%

16.01

16.80

17.54

10.98

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates AIZ IND S&P

Current Qtr (06/2024) -5.66 -48.62 11.23

Next Qtr (09/2024) -24.94 -59.12 20.57

Current Year (12/2024) 3.36 11.70 15.67

Next Year (12/2025) 4.93 17.30 11.34

Pas 5 Years 20.20 9.00 8.10

Next 5 Years 6.30 12.80 NA

PE 10.98 17.00 22.01

PEG Ratio 1.75 1.33 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 2.87B 2.90B 11.67B 12.05B

# of Esimates 4 4 4 4

High Esimate 2.92B 2.92B 11.83B 12.37B

Low Esimate 2.85B 2.88B 11.51B 11.68B

Year ago Sales 2.75B 2.79B 11.20B 11.67B

Year over Year Growth Es. 4.41% 3.81% 4.21% 3.23%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 3.67 3.22 16.01 16.80

# of Esimates 5 4 5 5

Mos Recent Consensus 3.60 3.12 16.12 15.36

High Esimate 4.02 3.52 16.50 17.40

Low Esimate 3.37 2.77 15.60 15.36

Year ago EPS 3.89 4.29 15.49 16.01

Year over Year Growth Es. -5.66% -24.94% 3.36% 4.92%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 1 0 0

Up Las 60 Days 0 2 1 2

Down Las 7 Days 1 1 1 0

   Research for AIZ

Agreement - Esimate Revisions
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Down Las 30 Days 4 1 4 0

Down Las 60 Days 4 2 3 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 3.67 3.22 16.01 16.80

7 Days Ago 3.79 3.26 16.07 16.80

30 Days Ago 3.96 3.23 16.20 16.80

60 Days Ago 3.98 3.24 16.21 16.65

90 Days Ago 3.99 3.54 15.67 16.81

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 3.58 3.32 16.04 17.40

Zacks Consensus Esimate 3.67 3.22 16.01 16.80

Earnings ESP
-2.40% 3.03% 0.16% 3.56%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 4.78 4.58 4.29 3.89 NA

Esimate 3.87 3.70 2.48 2.60 NA

Diference 0.91 0.88 1.81 1.29 1.22

Surprise 23.51% 23.78% 72.98% 49.62% 42.47%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Allsate (ALL)
(Real Time Quote from BATS)

$172.28 USD
-1.31 (-0.76%)

Updated Jul 31, 2024 02:02 PM ET

  3   3-Hold

B  Value | A  Growth | A  Momentum | A  VGM

Indusry: Insurance - Property and Casualty

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 37% (92 out of 251)
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EPS Esimates

7/31/24

Current Quarter 0.33

EPS Las Quarter 5.13

Las EPS Surprise 24.82%

ABR 1.55

 

36.50%

13.64

17.40

7.34

12.73

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates ALL IND S&P

Current Qtr (06/2024) 107.47 -79.47 11.23

Next Qtr (09/2024) 285.19 -83.49 20.57

Current Year (12/2024) 1,335.79 13.00 15.67

Next Year (12/2025) 27.57 17.50 11.34

Pas 5 Years -36.20 10.50 8.10

Next 5 Years 7.00 11.00 NA

PE 12.73 15.90 22.01

PEG Ratio 1.82 1.45 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 15.55B 15.94B 62.78B 67.05B

# of Esimates 2 2 2 2

High Esimate 15.95B 16.32B 64.34B 69.59B

Low Esimate 15.16B 15.56B 61.23B 64.51B

Year ago Sales 14.13B 14.58B 57.39B 62.78B

Year over Year Growth Es. 10.08% 9.30% 9.39% 6.80%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.33 3.12 13.64 17.40

# of Esimates 9 8 10 11

Mos Recent Consensus 0.12 4.04 12.90 16.04

High Esimate 0.85 4.04 15.60 19.79

Low Esimate -0.64 2.50 12.60 14.84

Year ago EPS -4.42 0.81 0.95 13.64

Year over Year Growth Es. 107.47% 285.19% 1,335.79% 27.57%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 4 1 5 2

Up Las 60 Days 0 2 0 3

Down Las 7 Days 0 0 0 0

   Research for ALL

Agreement - Esimate Revisions
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Down Las 30 Days 4 1 4 2

Down Las 60 Days 8 2 10 3

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.33 3.12 13.64 17.40

7 Days Ago 0.33 3.12 13.64 17.40

30 Days Ago 0.23 3.12 13.37 17.40

60 Days Ago 2.05 3.06 14.99 17.33

90 Days Ago 1.90 2.90 13.91 16.80

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.46 3.15 13.74 17.92

Zacks Consensus Esimate 0.33 3.12 13.64 17.40

Earnings ESP
36.50% 1.00% 0.78% 2.99%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 5.13 5.82 0.81 -4.42 NA

Esimate 4.11 3.87 0.39 -3.83 NA

Diference 1.02 1.95 0.42 -0.59 0.70

Surprise 24.82% 50.39% 107.69% -15.40% 41.88%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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A. O. Smith (AOS)
(Real Time Quote from BATS)

$84.98 USD
-0.47 (-0.55%)

Updated Jul 31, 2024 02:04 PM ET

  3   3-Hold

C  Value | D  Growth | F  Momentum | D  VGM

Indusry: Manufacturing - Electronics
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EPS Esimates

10/24/24

Current Quarter 0.95

EPS Las Quarter 1.06

Las EPS Surprise -0.93%

ABR 2.83

 

-0.46%

4.07

4.37

3.93

21.02

% EPS Growth Esimates AOS IND S&P

Current Qtr (09/2024) 5.56 71.43 11.23

Next Qtr (12/2024) 9.28 2.79 20.57

Current Year (12/2024) 6.82 19.00 15.67

Next Year (12/2025) 7.37 16.40 11.34

Pas 5 Years 10.20 7.20 8.10

Next 5 Years 9.00 11.90 NA

PE 21.02 18.00 22.01

PEG Ratio 2.34 1.51 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 963.94M 1.03B 3.99B 4.14B

# of Esimates 5 5 5 5

High Esimate 978.02M 1.04B 4.01B 4.20B

Low Esimate 935.10M 1.03B 3.97B 4.08B

Year ago Sales 937.50M 988.10M 3.85B 3.99B

Year over Year Growth Es. 2.82% 4.66% 3.66% 3.78%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.95 1.06 4.07 4.37

# of Esimates 6 5 7 7

Mos Recent Consensus 0.94 1.06 4.07 4.42

High Esimate 0.98 1.09 4.09 4.42

Low Esimate 0.91 1.04 4.05 4.35

Year ago EPS 0.90 0.97 3.81 4.07

Year over Year Growth Es. 5.56% 9.28% 6.82% 7.48%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 2 0 0

Up Las 30 Days 0 3 0 1

Up Las 60 Days 0 4 1 1

Down Las 7 Days 2 0 2 1

   Research for AOS

Agreement - Esimate Revisions
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Down Las 30 Days 4 1 3 3

Down Las 60 Days 4 1 3 3

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.95 1.06 4.07 4.37

7 Days Ago 0.96 1.05 4.08 4.37

30 Days Ago 0.98 1.05 4.08 4.39

60 Days Ago 0.98 1.05 4.08 4.38

90 Days Ago 0.98 1.04 4.07 4.37

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.94 1.07 4.07 4.38

Zacks Consensus Esimate 0.95 1.06 4.07 4.37

Earnings ESP
-0.46% 0.56% 0.11% 0.23%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.06 1.00 0.97 0.90 NA

Esimate 1.07 0.99 0.96 0.79 NA

Diference -0.01 0.01 0.01 0.11 0.03

Surprise -0.93% 1.01% 1.04% 13.92% 3.76%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Air Products and Chemicals (APD)
(Real Time Quote from BATS)
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+2.43 (0.92%)
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EPS Esimates

8/1/24

Current Quarter 3.04

EPS Las Quarter 2.85

Las EPS Surprise 4.78%

ABR 2.16

 

-0.64%

12.26

13.48

11.80

21.56

*BMO = Before Market Open *AMC = After Market Close

Detailed Esimates

% EPS Growth Esimates APD IND S&P

Current Qtr (06/2024) 2.01 8,513.28 11.23

Next Qtr (09/2024) 11.11 25.41 20.57

Current Year (09/2024) 6.52 3.30 15.67

Next Year (09/2025) 9.95 24.50 11.34

Pas 5 Years 9.40 -2.50 8.10

Next 5 Years 7.40 16.20 NA

PE 21.56 19.50 22.01

PEG Ratio 2.92 1.20 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 3.04B 3.26B 12.28B 13.00B

# of Esimates 5 5 6 6

High Esimate 3.13B 3.33B 12.53B 13.37B

Low Esimate 2.86B 3.19B 11.97B 12.74B

Year ago Sales 3.03B 3.19B 12.60B 12.28B

Year over Year Growth Es. 0.19% 2.20% -2.54% 5.86%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 3.04 3.50 12.26 13.48

# of Esimates 7 5 8 8

Mos Recent Consensus 3.04 3.54 12.24 13.31

High Esimate 3.06 3.64 12.35 14.27

Low Esimate 3.02 3.35 12.05 13.00

Year ago EPS 2.98 3.15 11.51 12.26

Year over Year Growth Es. 2.01% 11.11% 6.52% 9.96%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

   Research for APD

Agreement - Esimate Revisions
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Down Las 7 Days 0 0 0 0

Down Las 30 Days 1 1 3 4

Down Las 60 Days 1 3 3 5

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current 3.04 3.50 12.26 13.48

7 Days Ago 3.04 3.50 12.26 13.48

30 Days Ago 3.04 3.55 12.30 13.54

60 Days Ago 3.04 3.54 12.30 13.56

90 Days Ago 3.12 3.49 12.31 13.55

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate 3.02 3.44 12.24 13.33

Zacks Consensus Esimate 3.04 3.50 12.26 13.48

Earnings ESP
-0.64% -1.70% -0.19% -1.08%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 2.85 2.82 3.15 2.98 NA

Esimate 2.72 2.99 3.11 2.91 NA

Diference 0.13 -0.17 0.04 0.07 0.02

Surprise 4.78% -5.69% 1.29% 2.41% 0.70%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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AutoZone (AZO)
(Real Time Quote from BATS)

$3,135.96 USD
+27.56 (0.89%)

Updated Jul 31, 2024 02:08 PM ET

  3   3-Hold

B  Value | C  Growth | F  Momentum | C  VGM

Indusry: Automotive - Retail and Wholesale - Parts
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Bottom 27% (182 out of 251)
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EPS Esimates

9/17/24

Current Quarter 53.61

EPS Las Quarter 36.69

Las EPS Surprise 2.86%

ABR 1.39

 

-3.45%

151.37

163.56

144.59

20.53

% EPS Growth Esimates AZO IND S&P

Current Qtr (08/2024) 15.39 -0.43 11.23

Next Qtr (11/2024) 11.27 4.68 20.57

Current Year (08/2024) 14.36 5.20 15.67

Next Year (08/2025) 8.05 17.10 11.34

Pas 5 Years 20.20 0.40 8.10

Next 5 Years 13.20 14.10 NA

PE 20.53 26.10 22.01

PEG Ratio 1.56 1.85 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 6.20B 4.37B 18.50B 19.04B

# of Esimates 8 6 9 9

High Esimate 6.32B 4.40B 18.60B 19.20B

Low Esimate 5.90B 4.34B 18.18B 18.62B

Year ago Sales 5.69B 4.19B 17.46B 18.50B

Year over Year Growth Es. 9.03% 4.26% 5.97% 2.92%

Sales Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 53.61 36.22 151.37 163.56

# of Esimates 12 7 12 12

Mos Recent Consensus 50.74 36.33 148.87 162.44

High Esimate 58.01 37.19 155.58 168.90

Low Esimate 49.52 34.96 147.65 155.99

Year ago EPS 46.46 32.55 132.36 151.37

Year over Year Growth Es. 15.39% 11.27% 14.36% 8.05%

Earnings Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 1 1 1

Up Las 60 Days 0 1 0 1

Down Las 7 Days 0 0 0 0

   Research for AZO

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 1 1

Down Las 60 Days 2 0 2 1

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Current 53.61 36.22 151.37 163.56

7 Days Ago 53.61 36.22 151.37 163.56

30 Days Ago 53.81 36.16 151.57 163.89

60 Days Ago 54.11 36.19 151.75 163.88

90 Days Ago 55.33 36.96 152.40 167.08

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Mos Accurate Esimate 51.76 36.33 149.67 159.22

Zacks Consensus Esimate 53.61 36.22 151.37 163.56

Earnings ESP
-3.45% 0.32% -1.12% -2.65%

Quarter Ending 
(5/2024)

Quarter Ending 
(2/2024)

Quarter Ending 
(11/2023)

Quarter Ending 
(8/2023) Average Surprise

Reported 36.69 28.89 32.55 46.46 NA

Esimate 35.67 26.08 31.01 44.51 NA

Diference 1.02 2.81 1.54 1.95 1.83

Surprise 2.86% 10.77% 4.97% 4.38% 5.75%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Booz Allen Hamilton (BAH)
(Real Time Quote from BATS)

$142.57 USD
+3.75 (2.70%)

Updated Jul 31, 2024 02:08 PM ET

  3   3-Hold

B  Value | C  Growth | C  Momentum | B  VGM

Indusry: Government Services
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Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)
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EPS Esimates

10/25/24

Current Quarter 1.51

EPS Las Quarter 1.38

Las EPS Surprise -9.21%

ABR 1.91

 

-1.53%

6.01

6.68

5.41

23.09

% EPS Growth Esimates BAH IND S&P

Current Qtr (09/2024) 17.05 1.01 11.23

Next Qtr (12/2024) 4.26 -0.41 20.57

Current Year (03/2025) 9.27 21.30 15.67

Next Year (03/2026) 11.15 9.30 11.34

Pas 5 Years 15.60 10.10 8.10

Next 5 Years 11.60 11.60 NA

PE 23.09 20.30 22.01

PEG Ratio 1.99 1.75 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 2.96B 2.85B 11.78B 12.58B

# of Esimates 10 10 7 9

High Esimate 2.98B 2.90B 11.99B 12.89B

Low Esimate 2.91B 2.80B 11.60B 12.30B

Year ago Sales 2.67B 2.57B 10.66B 11.78B

Year over Year Growth Es. 10.86% 10.90% 10.53% 6.78%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 1.51 1.47 6.01 6.68

# of Esimates 11 9 11 10

Mos Recent Consensus 1.44 1.45 6.22 6.71

High Esimate 1.63 1.54 6.26 6.85

Low Esimate 1.42 1.43 5.75 6.40

Year ago EPS 1.29 1.41 5.50 6.01

Year over Year Growth Es. 17.05% 4.26% 9.27% 11.17%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Up Las 7 Days 1 2 0 1

Up Las 30 Days 1 3 1 1

Up Las 60 Days 2 4 2 2

Down Las 7 Days 6 0 5 3

   Research for BAH

Agreement - Esimate Revisions
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Down Las 30 Days 6 0 5 3

Down Las 60 Days 6 0 5 3

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Current 1.51 1.47 6.01 6.68

7 Days Ago 1.56 1.46 6.05 6.71

30 Days Ago 1.56 1.46 6.05 6.70

60 Days Ago 1.55 1.44 5.99 6.61

90 Days Ago 1.50 1.40 5.87 6.37

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Mos Accurate Esimate 1.48 1.48 6.02 6.67

Zacks Consensus Esimate 1.51 1.47 6.01 6.68

Earnings ESP
-1.53% 0.46% 0.04% -0.18%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.38 1.33 1.41 1.29 NA

Esimate 1.52 1.22 1.13 1.31 NA

Diference -0.14 0.11 0.28 -0.02 0.06

Surprise -9.21% 9.02% 24.78% -1.53% 5.77%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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BrownForman (BF.B)
(Real Time Quote from BATS)

$45.10 USD
+0.64 (1.44%)

Updated Jul 31, 2024 02:10 PM ET

   4  4-Sell

D  Value | C  Growth | B  Momentum | D  VGM

Indusry: Beverages - Alcohol

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 7% (233 out of 251)

BrownForman (BF.B) Quote Overview » Esimates » BrownForman (BF.B) Detailed Earnings Esimates

Zacks Research

Detailed Esimates

.cls-
1{fll

Stocks

Funds

Earnings

Screening

Finance

Portfolio

Education

Services

Home

Crypto

Video

Podcass

StocksStocks

Zacks #1 Rank

Zacks Rank

Zacks Indusry Rank

Zacks Sector Rank

Equity Research

Markets

FundsFunds

Mutual Funds

ETFs

Mutual Fund Screener

ETF Screener

Top ETFs

EarningsEarnings

Earnings Calendar

Earnings Releases

Earnings ESP

Earnings ESP Filter

ScreeningScreening

Stock Screener

Mutual Fund Screener

ETF Screener

Premium Screens

Basic Screens

Thematic Screens

Research Wizard

FinancePersonal Finance

Money Management

Retirement Planning

Tax Information

PortfolioMy Portfolio

Create Portfolio

EducationStocks

Style Scores

Funds

Earnings ESP

Screening

Tesimonials

Zacks.Com Tutorial

Services Overview

Invesor Services

Other Services

Services

  

Zacks Ultimate

    

Zacks Invesor Collection

  

Zacks Premium

  

ETF Invesor

    

Home Run Invesor

  

Income Invesor

    

Stocks Under $10

  

Value Invesor

    

Top 10 Stocks

    

Method For Trading

  

Research Wizard

  

Zacks Confdential

MenuJoin Now Sign In

Workpaper 24 
Page 88 of 293

https://www.zacks.com/stock/quote/BF.B
https://www.zacks.com/stock/quote/BF.B
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stock/research/BF.B/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stock/research/BF.B/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/industry-rank/industry/beverages-alcohol-19
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-1_rank
https://www.zacks.com/stock/quote/BF.B
https://www.zacks.com/stock/quote/BF.B
https://www.zacks.com/stock/quote/BF.B/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/stock/quote/BF.B/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/cryptocurrency
https://www.zacks.com/cryptocurrency
https://www.zacks.com/financial-videos/index.php
https://www.zacks.com/financial-videos/index.php
https://www.zacks.com/podcasts/
https://www.zacks.com/podcasts/
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/stocks.php
https://www.zacks.com/stocks.php
https://www.zacks.com/stocks/buy-list/?adid=zp_topnav_1list
https://www.zacks.com/stocks/buy-list/?adid=zp_topnav_1list
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/zacks-rank
https://www.zacks.com/stocks/industry-rank/industries/
https://www.zacks.com/stocks/industry-rank/industries/
https://www.zacks.com/stocks/industry-rank/sectors/
https://www.zacks.com/stocks/industry-rank/sectors/
https://www.zacks.com/stocks/equity-research
https://www.zacks.com/stocks/equity-research
https://www.zacks.com/stock-market-today
https://www.zacks.com/stock-market-today
https://www.zacks.com/funds/
https://www.zacks.com/funds/
https://www.zacks.com/funds/mutual-funds
https://www.zacks.com/funds/mutual-funds
https://www.zacks.com/funds/etfs
https://www.zacks.com/funds/etfs
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/funds/top-etfs
https://www.zacks.com/funds/top-etfs
https://www.zacks.com/earnings
https://www.zacks.com/earnings
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/earnings/earnings-calendar
https://www.zacks.com/earnings/earnings-reports
https://www.zacks.com/earnings/earnings-reports
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/premium/esp-buy?adid=zp_topnav_espfilter
https://www.zacks.com/premium/esp-buy?adid=zp_topnav_espfilter
https://www.zacks.com/screening
https://www.zacks.com/screening
https://www.zacks.com/screening/stock-screener
https://www.zacks.com/screening/stock-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/mutual-fund-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/etf-screener
https://www.zacks.com/screening/premium-screens
https://www.zacks.com/screening/premium-screens
https://www.zacks.com/screening/basic-screens/
https://www.zacks.com/screening/basic-screens/
https://www.zacks.com/screening/thematic-screens/
https://www.zacks.com/screening/thematic-screens/
https://www.zacks.com/researchwizard/index.php?site=screen
https://www.zacks.com/researchwizard/index.php?site=screen
https://www.zacks.com/finance/
https://www.zacks.com/finance/
https://www.zacks.com/personal-finance/583/Money-Management
https://www.zacks.com/personal-finance/583/Money-Management
https://www.zacks.com/personal-finance/585/Retirement-Planning
https://www.zacks.com/personal-finance/585/Retirement-Planning
https://www.zacks.com/personal-finance/586/Tax-Information
https://www.zacks.com/personal-finance/586/Tax-Information
https://www.zacks.com/portfolios/my-stock-portfolio/
https://www.zacks.com/portfolios/my-stock-portfolio/
https://www.zacks.com/portfolios/my-stock-portfolio?mode=create-new-portfolio
https://www.zacks.com/portfolios/my-stock-portfolio?mode=create-new-portfolio
https://www.zacks.com/education/stock-education
https://www.zacks.com/education/stock-education
https://www.zacks.com/style-scores-education/
https://www.zacks.com/style-scores-education/
https://www.zacks.com/education/mutual-fund-education
https://www.zacks.com/education/mutual-fund-education
https://www.zacks.com/education/esp-education/
https://www.zacks.com/education/esp-education/
https://www.zacks.com/education/screening-education
https://www.zacks.com/education/screening-education
https://www.zacks.com/reviews
https://www.zacks.com/reviews
https://www.zacks.com/start-here
https://www.zacks.com/start-here
https://www.zacks.com/ultimate/?adid=TOP_ONLINE_NAV
https://www.zacks.com/ultimate/?adid=TOP_ONLINE_NAV
https://www.zacks.com/investorcollection/
https://www.zacks.com/investorcollection/
https://www.zacks.com/premium.php
https://www.zacks.com/premium.php
https://www.zacks.com/etfinvestor/
https://www.zacks.com/etfinvestor/
https://www.zacks.com/homerun/?adid=TOP_ONLINE_NAV
https://www.zacks.com/homerun/?adid=TOP_ONLINE_NAV
https://www.zacks.com/incomeinvestor/
https://www.zacks.com/incomeinvestor/
https://www.zacks.com/stocksunder10/
https://www.zacks.com/stocksunder10/
https://www.zacks.com/valueinvestor/?adid=TOP_ONLINE_NAV
https://www.zacks.com/valueinvestor/?adid=TOP_ONLINE_NAV
https://www.zacks.com/top-10-stocks.php
https://www.zacks.com/top-10-stocks.php
https://www.zacks.com/registration/zmt/welcome/eoffer/33e3/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/zmt/welcome/eoffer/33e3/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/rw/welcome/eoffer/3dd7/?adid=TOP_ONLINE_NAV
https://www.zacks.com/registration/rw/welcome/eoffer/3dd7/?adid=TOP_ONLINE_NAV
https://www.zacks.com/confidential/?adid=TOP_ONLINE_NAV
https://www.zacks.com/confidential/?adid=TOP_ONLINE_NAV
https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/registration_info.php
https://www.zacks.com/registration_info.php


BF.B: BrownForman - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...mates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 2:12:28 PM]

EPS Esimates

9/4/24

Current Quarter 0.46

EPS Las Quarter 0.56

Las EPS Surprise 33.33%

ABR 2.69

 

0.00%

1.85

1.95

2.14

24.08

% EPS Growth Esimates BF.B IND S&P

Current Qtr (07/2024) -4.17 -13.97 11.23

Next Qtr (10/2024) 4.00 6.23 20.57

Current Year (04/2025) -13.55 6.40 15.67

Next Year (04/2026) 5.41 14.80 11.34

Pas 5 Years 5.40 1.50 8.10

Next 5 Years NA 10.40 NA

PE 24.08 15.10 22.01

PEG Ratio NA 1.45 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Zacks Consensus Esimate 988.83M 1.11B 4.21B 4.43B

# of Esimates 6 6 6 4

High Esimate 1.06B 1.13B 4.38B 4.64B

Low Esimate 938.59M 1.08B 4.07B 4.32B

Year ago Sales 1.04B 1.11B 4.18B 4.21B

Year over Year Growth Es. -4.74% -0.18% 0.66% 5.36%

Sales Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Zacks Consensus Esimate 0.46 0.52 1.85 1.95

# of Esimates 7 6 7 4

Mos Recent Consensus 0.46 0.52 1.85 1.96

High Esimate 0.50 0.54 1.98 1.97

Low Esimate 0.43 0.51 1.77 1.92

Year ago EPS 0.48 0.50 2.14 1.85

Year over Year Growth Es. -4.17% 4.00% -13.55% 5.58%

Earnings Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

   Research for BF.B

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 6 4 7 4

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Current 0.46 0.52 1.85 1.95

7 Days Ago 0.46 0.52 1.85 1.95

30 Days Ago 0.46 0.52 1.85 1.96

60 Days Ago 0.49 0.54 1.98 2.13

90 Days Ago 0.50 0.54 1.99 2.13

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Mos Accurate Esimate 0.46 0.52 1.85 1.95

Zacks Consensus Esimate 0.46 0.52 1.85 1.95

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(4/2024)

Quarter Ending 
(1/2024)

Quarter Ending 
(10/2023)

Quarter Ending 
(7/2023) Average Surprise

Reported 0.56 0.60 0.50 0.48 NA

Esimate 0.42 0.56 0.50 0.52 NA

Diference 0.14 0.04 0.00 -0.04 0.04

Surprise 33.33% 7.14% 0.00% -7.69% 8.20%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Brady (BRC)
(Delayed Data from NYSE)

$71.77 USD
-0.18 (-0.25%)

Updated Jul 30, 2024 04:00 PM ET

  3   3-Hold

B  Value | A  Growth | D  Momentum | A  VGM
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EPS Esimates

9/3/24

Current Quarter 1.11

EPS Las Quarter 1.09

Las EPS Surprise 6.86%

ABR 1.00

 

0.00%

4.13

4.35

4.06

17.42

% EPS Growth Esimates BRC IND S&P

Current Qtr (07/2024) 6.73 15.11 11.23

Next Qtr (10/2024) NA 24.75 20.57

Current Year (07/2024) 13.46 18.90 15.67

Next Year (07/2025) 5.33 20.20 9.31

Pas 5 Years 11.70 15.70 8.10

Next 5 Years 7.70 13.40 NA

PE 17.42 23.60 22.12

PEG Ratio 2.26 1.76 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(7/2024)

Next Year 
(7/2025)

Zacks Consensus Esimate NA NA NA NA

# of Esimates NA NA NA NA

High Esimate NA NA NA NA

Low Esimate NA NA NA NA

Year ago Sales 345.93M 331.98M 1.33B NA

Year over Year Growth Es. NA NA NA NA

Sales Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(7/2024)

Next Year 
(7/2025)

Zacks Consensus Esimate 1.11 NA 4.13 4.35

# of Esimates 1 NA 1 1

Mos Recent Consensus NA NA NA NA

High Esimate 1.11 NA 4.13 4.35

Low Esimate 1.11 NA 4.13 4.35

Year ago EPS 1.04 1.00 3.64 4.13

Year over Year Growth Es. 6.73% NA 13.46% 5.33%

Earnings Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(7/2024)

Next Year 
(7/2025)

Up Las 7 Days 0 NA 0 0

Up Las 30 Days 0 NA 0 0

Up Las 60 Days 0 NA 0 0

Down Las 7 Days 0 NA 0 0

 Research for BRC

Agreement - Esimate Revisions
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Down Las 30 Days 0 NA 0 0

Down Las 60 Days 0 NA 0 0

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(7/2024)

Next Year 
(7/2025)

Current 1.11 NA 4.13 4.35

7 Days Ago 1.11 NA 4.13 4.35

30 Days Ago 1.11 NA 4.13 4.35

60 Days Ago 1.11 NA 4.13 4.35

90 Days Ago NA NA 4.00 4.25

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(7/2024)

Next Year 
(7/2025)

Mos Accurate Esimate 1.11 NA 4.13 4.35

Zacks Consensus Esimate 1.11 NA 4.13 4.35

Earnings ESP
0.00% NA 0.00% 0.00%

Quarter Ending 
(4/2024)

Quarter Ending 
(1/2024)

Quarter Ending 
(10/2023)

Quarter Ending 
(7/2023) Average Surprise

Reported 1.09 0.93 1.00 1.04 NA

Esimate 1.02 0.92 0.97 0.90 NA

Diference 0.07 0.01 0.03 0.14 0.06

Surprise 6.86% 1.09% 3.09% 15.56% 6.65%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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CACI International (CACI)
(Delayed Data from NYSE)

$452.63 USD
+1.01 (0.22%)

Updated Jul 30, 2024 04:00 PM ET

 2    2-Buy

B  Value | C  Growth | C  Momentum | C  VGM

Indusry: Computer - Services

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 35% (164 out of 251)

CACI International (CACI) Quote Overview » Esimates » CACI International (CACI) Detailed Earnings Esimates
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EPS Esimates

8/7/24

Current Quarter 5.90

EPS Las Quarter 5.74

Las EPS Surprise 3.99%

ABR 1.42

 

2.18%

20.34

23.01

19.76

19.63

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates CACI IND S&P

Current Qtr (06/2024) 11.32 122.97 11.23

Next Qtr (09/2024) 19.72 -23.42 20.57

Current Year (06/2024) 8.02 9.60 NA

Next Year (06/2025) 13.13 18.30 NA

Pas 5 Years 17.70 13.60 8.10

Next 5 Years 10.40 13.90 NA

PE 19.63 27.70 NA

PEG Ratio 1.90 1.99 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 1.92B 1.89B 7.54B 7.84B

# of Esimates 7 5 7 7

High Esimate 1.94B 1.93B 7.56B 7.94B

Low Esimate 1.88B 1.85B 7.50B 7.65B

Year ago Sales 1.70B 1.85B 6.70B 7.54B

Year over Year Growth Es. 12.82% 2.24% 12.54% 3.95%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 5.90 5.22 20.34 23.01

# of Esimates 9 5 9 9

Mos Recent Consensus 5.68 5.16 20.13 23.91

High Esimate 6.11 5.32 20.55 23.91

Low Esimate 5.68 5.01 20.13 22.53

Year ago EPS 5.30 4.36 18.83 20.34

Year over Year Growth Es. 11.32% 19.72% 8.02% 13.12%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 3 1 1 2

Up Las 60 Days 3 1 1 3

Down Las 7 Days 0 0 0 0

   Research for CACI

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 1 0

Down Las 60 Days 2 0 2 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Current 5.90 5.22 20.34 23.01

7 Days Ago 5.90 5.22 20.34 23.01

30 Days Ago 5.90 5.17 20.32 22.93

60 Days Ago 5.93 5.17 20.35 22.88

90 Days Ago 5.91 5.18 20.32 22.79

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Mos Accurate Esimate 6.03 5.30 20.48 23.19

Zacks Consensus Esimate 5.90 5.22 20.34 23.01

Earnings ESP
2.18% 1.57% 0.64% 0.77%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 5.74 4.36 4.36 5.30 NA

Esimate 5.52 4.50 4.52 4.85 NA

Diference 0.22 -0.14 -0.16 0.45 0.09

Surprise 3.99% -3.11% -3.54% 9.28% 1.66%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Casey's General Stores (CASY)
(Delayed Data from NSDQ)

$387.54 USD
-0.48 (-0.12%)

Updated Jul 30, 2024 04:00 PM ET

 2    2-Buy

A  Value | A  Growth | F  Momentum | B  VGM

Indusry: Retail - Convenience Stores

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 2% (6 out of 251)

Casey's General Stores (CASY) Quote Overview » Esimates » Casey's General Stores (CASY) Detailed Earnings
Esimates
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EPS Esimates

9/9/24

Current Quarter 4.55

EPS Las Quarter 2.34

Las EPS Surprise 37.65%

ABR 1.91

 

-1.69%

14.12

15.63

13.43

27.45

Detailed Esimates

% EPS Growth Esimates CASY IND S&P

Current Qtr (07/2024) 0.66 -7.21 11.23

Next Qtr (10/2024) 4.25 62.77 20.57

Current Year (04/2025) 5.14 5.10 15.67

Next Year (04/2026) 10.69 10.70 11.34

Pas 5 Years 19.40 19.40 8.10

Next 5 Years 9.80 9.80 NA

PE 27.45 27.40 22.01

PEG Ratio 2.82 2.80 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Zacks Consensus Esimate 4.09B 4.10B 15.64B 16.57B

# of Esimates 4 5 3 4

High Esimate 4.20B 4.38B 16.13B 17.34B

Low Esimate 4.03B 3.93B 15.34B 15.97B

Year ago Sales 3.87B 4.06B 14.86B 15.64B

Year over Year Growth Es. 5.76% 0.98% 5.22% 5.94%

Sales Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Zacks Consensus Esimate 4.55 4.42 14.12 15.63

# of Esimates 5 5 4 4

Mos Recent Consensus 4.52 4.38 14.15 15.36

High Esimate 4.75 4.80 14.35 16.07

Low Esimate 4.47 4.21 13.80 15.35

Year ago EPS 4.52 4.24 13.43 14.12

Year over Year Growth Es. 0.66% 4.25% 5.14% 10.69%

Earnings Esimates

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 1 3 3 2

Down Las 7 Days 1 1 0 0

   Research for CASY

Agreement - Esimate Revisions
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Down Las 30 Days 1 1 0 0

Down Las 60 Days 3 1 0 1

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Current 4.55 4.42 14.12 15.63

7 Days Ago 4.60 4.44 14.12 15.63

30 Days Ago 4.60 4.44 14.12 15.63

60 Days Ago 4.68 4.37 13.96 15.52

90 Days Ago 4.69 4.38 14.00 15.57

Current Qtr 
(7/2024)

Next Qtr 
(10/2024)

Current Year 
(4/2025)

Next Year 
(4/2026)

Mos Accurate Esimate 4.47 4.80 14.12 15.35

Zacks Consensus Esimate 4.55 4.42 14.12 15.63

Earnings ESP
-1.69% 8.55% 0.00% -1.79%

Quarter Ending 
(4/2024)

Quarter Ending 
(1/2024)

Quarter Ending 
(10/2023)

Quarter Ending 
(7/2023) Average Surprise

Reported 2.34 2.33 4.24 4.52 NA

Esimate 1.70 2.20 3.74 3.36 NA

Diference 0.64 0.13 0.50 1.16 0.61

Surprise 37.65% 5.91% 13.37% 34.52% 22.86%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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CSW Indusrials (CSWI)
(Delayed Data from NSDQ)

After-Market: $299.98  +0.33 (0.11%) 7:58 PM ET

$299.65 USD
-0.09 (-0.03%)

Updated Jul 30, 2024 04:00 PM ET

  3   3-Hold

F  Value | B  Growth | C  Momentum | D  VGM

Indusry: Chemical - Specialty

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 29% (74 out of 251)

CSW Indusrials (CSWI) Quote Overview » Esimates » CSW Indusrials (CSWI) Detailed Earnings Esimates
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EPS Esimates

7/31/24

Current Quarter 2.19

EPS Las Quarter 2.04

Las EPS Surprise 9.68%

ABR 2.00

 

0.00%

8.22

9.40

7.01

36.48

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates CSWI IND S&P

Current Qtr (06/2024) 11.17 172.44 11.23

Next Qtr (09/2024) 12.44 -14.14 20.57

Current Year (03/2025) 17.26 19.90 15.67

Next Year (03/2026) 14.36 21.40 11.34

Pas 5 Years 20.70 4.00 8.10

Next 5 Years 15.00 15.10 NA

PE 36.48 16.50 22.01

PEG Ratio 2.43 1.09 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 215.40M 215.80M 841.10M 888.15M

# of Esimates 2 2 2 2

High Esimate 215.80M 216.60M 843.00M 889.00M

Low Esimate 215.00M 215.00M 839.20M 887.30M

Year ago Sales 203.36M 203.65M 792.84M 841.10M

Year over Year Growth Es. 5.92% 5.97% 6.09% 5.59%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 2.19 2.17 8.22 9.40

# of Esimates 2 2 2 2

Mos Recent Consensus 2.12 2.15 8.13 9.50

High Esimate 2.25 2.19 8.30 9.50

Low Esimate 2.12 2.15 8.13 9.29

Year ago EPS 1.97 1.93 7.01 8.22

Year over Year Growth Es. 11.17% 12.44% 17.26% 14.36%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

 Research for CSWI

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Current 2.19 2.17 8.22 9.40

7 Days Ago 2.19 2.17 8.22 9.40

30 Days Ago 2.19 2.17 8.22 9.40

60 Days Ago 2.12 2.15 8.13 9.50

90 Days Ago 2.11 2.17 8.13 9.23

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Mos Accurate Esimate 2.19 2.17 8.22 9.40

Zacks Consensus Esimate 2.19 2.17 8.22 9.40

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 2.04 1.07 1.93 1.97 NA

Esimate 1.86 1.17 1.87 NA NA

Diference 0.18 -0.10 0.06 NA 0.05

Surprise 9.68% -8.55% 3.21% NA 1.45%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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$56.11 USD

+0.58 (1.04%)
Updated Jul 31, 2024 02:40 PM ET

Corteva (CTVA)Corteva (CTVA)
(Real Time Quote from BATS)

Zacks Rank: 
4-Sell          44    

Style Scores: 
D  Value | F  Growth | D  Momentum | F  VGM

Industry Rank: 
Top 41% (102 out of 251)

Industry: Agriculture - Operations

View All Zacks #1 Ranked Stocks

Add to portfolio

Corteva (CTVA) Quote Overview » Estimates » Corteva (CTVA) Detailed Earnings Estimates

Detailed EstimatesDetailed Estimates

EPS EstimatesEPS Estimates
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-1.11%

Enter Symbol

Exp Earnings Date *AMC Earnings ESP 

OPEN 9:30AM–7PM

60 Worcester Road ste 7, Framingham

Store info Directions

New Nails SpaNew Nails SpaNew Nails SpaNew Nails SpaNew Nails Spa
4.64.64.64.64.6 (119)(119)(119)(119)(119)

Flawless Sugar Waxing ServiceFlawless Sugar Waxing ServiceFlawless Sugar Waxing ServiceFlawless Sugar Waxing ServiceFlawless Sugar Waxing Service

X
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Price and EPS Surprise ChartPrice and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year

Interactive Chart | Fundamental Chart

Current Quarter 1.74

EPS Last Quarter 0.89

Last EPS Surprise 12.66%

ABR 1.61

2.78

3.45

2.41

19.96

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Estimates CTVA IND S&P

Current Qtr (06/2024) 8.75 293.09 11.23

Next Qtr (09/2024) 39.13 -6.67 20.57

Current Year (12/2024) 3.35 11.90 15.67

Next Year (12/2025) 24.10 28.60 11.34

Past 5 Years NA 23.30 8.10

Next 5 Years 13.30 8.80 NA

PE 19.96 17.70 22.01

PEG Ratio 1.50 2.01 NA

Learn More About Estimate ResearchLearn More About Estimate Research

See Brokerage Recommendations

Current Year

Next Year

EPS (TTM)

P/E (F1)

Premium Research for CTVA

(   = Change in last 30 days)
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Zacks Industry Rank Top 41% (102 out of 251)

Zacks Sector Rank Bottom 6% (15 out of 16)
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Earnings ESP -1.11%
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Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 6.10B 2.77B 17.29B 18.09B

# of Estimates 4 4 5 5

High Estimate 6.19B 2.99B 17.58B 18.79B

Low Estimate 6.01B 2.61B 16.91B 17.44B

Year ago Sales 6.05B 2.59B 17.23B 17.29B

Year over Year Growth Est. 0.97% 7.03% 0.35% 4.63%

Earnings EstimatesEarnings Estimates

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 1.74 -0.14 2.78 3.45

# of Estimates 6 5 7 7

Most Recent Consensus NA NA NA 3.56

High Estimate 1.86 -0.03 2.93 3.59

Low Estimate 1.70 -0.24 2.70 3.25

Year ago EPS 1.60 -0.23 2.69 2.78

Year over Year Growth Est. 8.75% 39.13% 3.35% 24.06%

Agreement - Estimate Revisions Agreement - Estimate Revisions 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Up Last 7 Days 0 0 0 0

Up Last 30 Days 0 0 0 0

Up Last 60 Days 0 2 0 0

Down Last 7 Days 0 0 0 0

Down Last 30 Days 2 0 2 2

Down Last 60 Days 5 0 4 3

Magnitude - Consensus Estimate Trend Magnitude - Consensus Estimate Trend 

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Current 1.74 -0.14 2.78 3.45

7 Days Ago 1.74 -0.14 2.78 3.45

30 Days Ago 1.77 -0.14 2.80 3.45

60 Days Ago 1.82 -0.15 2.82 3.46

90 Days Ago 1.90 -0.13 2.84 3.47

Upside - Most Accurate Estimate Versus Zacks Consensus Upside - Most Accurate Estimate Versus Zacks Consensus 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Most Accurate Estimate 1.73 -0.14 2.71 3.43

Zacks Consensus Estimate 1.74 -0.14 2.78 3.45

Earnings ESP -1.11% 0.00% -2.60% -0.71%

Surprise - Reported Earnings History Surprise - Reported Earnings History 

Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Reported 0.89 0.15 -0.23 1.60 NA
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Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Estimate 0.79 0.06 -0.26 1.58 NA

Difference 0.10 0.09 0.03 0.02 0.06

Surprise 12.66% 150.00% 11.54% 1.27% 43.87%

Annual Estimates By AnalystAnnual Estimates By Analyst
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Price and EPS Surprise ChartPrice and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year

Interactive Chart | Fundamental Chart

8/1/24

Current Quarter 0.28

EPS Last Quarter -0.01

Last EPS Surprise 66.67%

ABR 1.56

0.00%

0.79

1.23

0.83

130.73

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Estimates CWST IND S&P

Current Qtr (06/2024) -22.22 22.77 11.23

Next Qtr (09/2024) 0.00 -38.35 20.57

Current Year (12/2024) -15.96 19.10 15.67

Next Year (12/2025) 55.70 38.00 11.34

Past 5 Years 5.80 12.90 8.10

Next 5 Years 20.10 12.30 NA

PE 130.73 20.50 22.01

PEG Ratio 6.49 1.67 NA

Learn More About Estimate ResearchLearn More About Estimate Research

See Brokerage Recommendations

See Earnings Report Transcript

Earnings Date *AMC Earnings ESP 

Current Year

Next Year

EPS (TTM)

P/E (F1)

Premium Research for CWST

(   = Change in last 30 days)
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More Premium Research More Premium Research »» » »

Zacks Rank  Hold 33

Zacks Industry Rank Top 29% (74 out of 251)

Zacks Sector Rank Top 50% (8 out of 16)

D  Value | C  Growth | B  Momentum | D  VGM
Style Scores 

Earnings ESP 0.00%
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Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 379.87M 398.31M 1.50B 1.59B

# of Estimates 3 3 4 4

High Estimate 382.00M 399.02M 1.50B 1.60B

Low Estimate 378.40M 397.90M 1.49B 1.57B

Year ago Sales 289.65M 352.74M 1.26B 1.50B

Year over Year Growth Est. 31.15% 12.92% 18.25% 6.32%

Earnings EstimatesEarnings Estimates

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 0.28 0.35 0.79 1.23

# of Estimates 5 4 5 5

Most Recent Consensus NA NA NA NA

High Estimate 0.30 0.38 0.85 1.39

Low Estimate 0.27 0.33 0.72 1.07

Year ago EPS 0.36 0.35 0.94 0.79

Year over Year Growth Est. -22.22% 0.00% -15.96% 56.89%

Agreement - Estimate Revisions Agreement - Estimate Revisions 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Up Last 7 Days 0 0 0 0

Up Last 30 Days 0 0 0 0

Up Last 60 Days 0 0 0 0

Down Last 7 Days 0 0 0 0

Down Last 30 Days 0 0 0 0

Down Last 60 Days 0 0 0 0

Magnitude - Consensus Estimate Trend Magnitude - Consensus Estimate Trend 

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Current 0.28 0.35 0.79 1.23

7 Days Ago 0.28 0.35 0.79 1.23

30 Days Ago 0.28 0.35 0.79 1.23

60 Days Ago 0.28 0.35 0.79 1.23

90 Days Ago 0.29 0.36 0.79 1.21

Upside - Most Accurate Estimate Versus Zacks Consensus Upside - Most Accurate Estimate Versus Zacks Consensus 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Most Accurate Estimate 0.28 0.35 0.79 1.23

Zacks Consensus Estimate 0.28 0.35 0.79 1.23

Earnings ESP 0.00% 0.00% 0.00% 0.00%

Surprise - Reported Earnings History Surprise - Reported Earnings History 

Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Reported -0.01 0.13 0.35 0.36 NA

X
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Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Estimate -0.03 0.18 0.32 0.37 NA

Difference 0.02 -0.05 0.03 -0.01 0.00

Surprise 66.67% -27.78% 9.38% -2.70% 11.39%

Quarterly Estimates By AnalystQuarterly Estimates By Analyst
Zacks Premium Subscription Required Learn more

Annual Estimates By AnalystAnnual Estimates By Analyst
Zacks Premium Subscription Required Learn more
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Danaher (DHR)
(Delayed Data from NYSE)

Pre-Market: $275.41  +0.22 (0.08%) 9:18 AM ET

$275.19 USD
+3.54 (1.30%)

Updated Jul 30, 2024 04:00 PM ET
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EPS Esimates

10/22/24

Current Quarter 1.57

EPS Las Quarter 1.72

Las EPS Surprise 9.55%

ABR 1.67

 

-0.92%

7.59

8.68

7.75

36.25

% EPS Growth Esimates DHR IND S&P

Current Qtr (09/2024) -22.28 260.42 11.23

Next Qtr (12/2024) 14.35 -12.91 20.57

Current Year (12/2024) 0.13 1.20 15.67

Next Year (12/2025) 14.36 18.10 11.34

Pas 5 Years 11.80 14.40 8.10

Next 5 Years 8.00 14.50 NA

PE 36.25 31.40 22.01

PEG Ratio 4.53 2.17 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 5.62B 6.71B 23.84B 25.67B

# of Esimates 8 8 8 8

High Esimate 5.76B 6.85B 23.98B 25.99B

Low Esimate 5.57B 6.59B 23.69B 25.18B

Year ago Sales 6.87B 6.41B 27.60B 23.84B

Year over Year Growth Es. -18.27% 4.75% -13.61% 7.68%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.57 2.39 7.59 8.68

# of Esimates 10 8 11 11

Mos Recent Consensus 1.57 2.40 7.60 8.87

High Esimate 1.70 2.42 7.65 9.00

Low Esimate 1.53 2.35 7.55 8.45

Year ago EPS 2.02 2.09 7.58 7.59

Year over Year Growth Es. -22.28% 14.35% 0.13% 14.40%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 2 2

Up Las 30 Days 0 1 2 4

Up Las 60 Days 0 1 2 4

Down Las 7 Days 2 2 1 1

   Research for DHR

Agreement - Esimate Revisions
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Down Las 30 Days 7 6 7 4

Down Las 60 Days 7 6 7 4

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.57 2.39 7.59 8.68

7 Days Ago 1.60 2.40 7.59 8.70

30 Days Ago 1.70 2.42 7.63 8.71

60 Days Ago 1.70 2.42 7.63 8.71

90 Days Ago 1.73 2.42 7.63 8.71

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.56 2.39 7.60 8.73

Zacks Consensus Esimate 1.57 2.39 7.59 8.68

Earnings ESP
-0.92% 0.23% 0.05% 0.56%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.72 1.92 2.09 2.02 NA

Esimate 1.57 1.72 1.90 1.83 NA

Diference 0.15 0.20 0.19 0.19 0.18

Surprise 9.55% 11.63% 10.00% 10.38% 10.39%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Dolby Laboratories (DLB)
(Delayed Data from NYSE)

$78.48 USD
-0.20 (-0.25%)

Updated Jul 30, 2024 04:00 PM ET
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EPS Esimates

8/7/24

Current Quarter 0.59

EPS Las Quarter 1.27

Las EPS Surprise 8.55%

ABR 1.25

 

0.00%

3.72

3.93

3.48

21.17

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates DLB IND S&P

Current Qtr (06/2024) 7.27 -62.13 11.23

Next Qtr (09/2024) 29.23 -57.11 20.57

Current Year (09/2024) 4.49 -16.00 15.67

Next Year (09/2025) 5.65 15.50 9.31

Pas 5 Years 2.10 3.90 8.10

Next 5 Years NA 9.60 NA

PE 21.17 12.90 22.12

PEG Ratio NA 1.34 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 286.26M 323.50M 1.29B 1.35B

# of Esimates 3 3 3 3

High Esimate 286.42M 334.69M 1.30B 1.38B

Low Esimate 286.15M 310.85M 1.28B 1.33B

Year ago Sales 298.37M 290.56M 1.30B 1.29B

Year over Year Growth Es. -4.06% 11.34% -0.76% 4.84%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Zacks Consensus Esimate 0.59 0.84 3.72 3.93

# of Esimates 3 3 3 3

Mos Recent Consensus 0.57 0.89 3.74 3.92

High Esimate 0.61 0.89 3.74 3.95

Low Esimate 0.57 0.77 3.67 3.92

Year ago EPS 0.55 0.65 3.56 3.72

Year over Year Growth Es. 7.27% 29.23% 4.49% 5.82%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

   Research for DLB

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 2

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Current 0.59 0.84 3.72 3.93

7 Days Ago 0.59 0.84 3.72 3.93

30 Days Ago 0.59 0.84 3.72 3.93

60 Days Ago 0.59 0.84 3.72 3.96

90 Days Ago 0.69 0.61 3.27 3.59

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(9/2024)

Next Year 
(9/2025)

Mos Accurate Esimate 0.59 0.84 3.72 3.93

Zacks Consensus Esimate 0.59 0.84 3.72 3.93

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.27 1.01 0.65 0.55 NA

Esimate 1.17 0.89 0.52 0.55 NA

Diference 0.10 0.12 0.13 0.00 0.09

Surprise 8.55% 13.48% 25.00% 0.00% 11.76%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Fasenal (FAST)
(Real Time Quote from BATS)

$71.41 USD
+0.62 (0.88%)
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EPS Esimates

10/10/24

Current Quarter 0.53

EPS Las Quarter 0.51

Las EPS Surprise 0.00%

ABR 3.00

 

-0.95%

2.06

2.22

2.01

34.34

% EPS Growth Esimates FAST IND S&P

Current Qtr (09/2024) 1.92 26.78 11.23

Next Qtr (12/2024) 8.70 7.14 20.57

Current Year (12/2024) 1.98 -4.20 15.67

Next Year (12/2025) 7.77 15.40 9.31

Pas 5 Years 10.50 20.30 8.10

Next 5 Years 9.00 8.50 NA

PE 34.34 19.00 22.12

PEG Ratio 3.82 2.24 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.93B 1.86B 7.61B 8.17B

# of Esimates 6 6 6 6

High Esimate 1.95B 1.89B 7.69B 8.30B

Low Esimate 1.91B 1.83B 7.58B 8.00B

Year ago Sales 1.85B 1.76B 7.35B 7.61B

Year over Year Growth Es. 4.49% 5.68% 3.59% 7.32%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.53 0.50 2.06 2.22

# of Esimates 6 6 8 8

Mos Recent Consensus 0.52 0.50 2.05 2.21

High Esimate 0.54 0.51 2.11 2.25

Low Esimate 0.52 0.49 2.04 2.20

Year ago EPS 0.52 0.46 2.02 2.06

Year over Year Growth Es. 1.92% 8.70% 1.98% 7.83%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 1 1 1

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

   Research for FAST

Agreement - Esimate Revisions
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Down Las 30 Days 2 2 3 3

Down Las 60 Days 6 5 7 7

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.53 0.50 2.06 2.22

7 Days Ago 0.53 0.50 2.06 2.22

30 Days Ago 0.53 0.50 2.08 2.26

60 Days Ago 0.55 0.52 2.11 2.29

90 Days Ago 0.55 0.52 2.12 2.31

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.52 0.50 2.05 2.22

Zacks Consensus Esimate 0.52 0.50 2.06 2.22

Earnings ESP
-0.64% -0.33% -0.68% -0.09%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 0.51 0.52 0.46 0.52 NA

Esimate 0.51 0.53 0.45 0.51 NA

Diference 0.00 -0.01 0.01 0.01 0.00

Surprise 0.00% -1.89% 2.22% 1.96% 0.57%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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GATX (GATX)
(Delayed Data from NYSE)

$138.51 USD
+1.59 (1.16%)

Updated Jul 30, 2024 04:00 PM ET

NA Value | NA Growth | NA Momentum | NA VGM

Indusry: Transportation - Equipment and Leasing

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)

GATX (GATX) Quote Overview  » Esimates » GATX (GATX) Detailed Earnings Esimates
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EPS Esimates

10/22/24

Current Quarter NA

EPS Las Quarter 1.43

Las EPS Surprise NA

ABR 3.00

 

NA

NA

NA

6.62

18.47

Detailed Esimates

% EPS Growth Esimates GATX IND S&P

Current Qtr (09/2024) NA 49.79 11.23

Next Qtr (12/2024) NA 80.04 20.57

Current Year (12/2024) 6.10 13.10 15.70

Next Year (12/2025) NA 11.10 9.30

Pas 5 Years 6.50 12.70 8.10

Next 5 Years NA 13.40 NA

PE 18.26 16.40 22.10

PEG Ratio NA 1.22 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate NA NA NA NA

# of Esimates NA NA NA NA

High Esimate NA NA NA NA

Low Esimate NA NA NA NA

Year ago Sales 360.10M 368.70M 1.41B NA

Year over Year Growth Es. NA NA NA NA

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate NA NA 7.50 NA

# of Esimates 0 0 1 0

Mos Recent Consensus NA NA NA NA

High Esimate NA NA 7.70 NA

Low Esimate NA NA 7.30 NA

Year ago EPS 1.44 1.74 7.07 7.50

Year over Year Growth Es. NA NA 6.08% NA

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days NA NA NA NA

Up Las 30 Days NA NA NA NA

Up Las 60 Days NA NA NA NA

Down Las 7 Days NA NA NA NA

   Research for GATX

Agreement - Esimate Revisions
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Down Las 30 Days NA NA NA NA

Down Las 60 Days NA NA NA NA

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current NA NA NA NA

7 Days Ago NA NA NA NA

30 Days Ago NA NA 7.60 7.98

60 Days Ago NA NA 7.61 7.87

90 Days Ago NA NA 7.61 7.87

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate NA NA 7.50 NA

Zacks Consensus Esimate NA NA 7.50 NA

Earnings ESP
NA NA 0.00% NA

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.43 2.01 1.74 1.44 NA

Esimate NA 1.72 1.56 1.53 NA

Diference NA 0.29 0.18 -0.09 0.13

Surprise NA 16.86% 11.54% -5.88% 7.51%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Alphabet (GOOG)
(Real Time Quote from BATS)

$173.26 USD
+2.13 (1.25%)

Updated Jul 31, 2024 09:46 AM ET

  3   3-Hold

C  Value | B  Growth | A  Momentum | B  VGM

Indusry: Internet - Services
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EPS Esimates

10/22/24

Current Quarter 1.82

EPS Las Quarter 1.89

Las EPS Surprise 2.16%

ABR 1.39

 

0.41%

7.62

8.62

6.97

22.56

% EPS Growth Esimates GOOG IND S&P

Current Qtr (09/2024) 17.42 16.98 11.23

Next Qtr (12/2024) 23.17 -2.34 20.57

Current Year (12/2024) 31.38 22.90 15.67

Next Year (12/2025) 13.12 18.30 11.34

Pas 5 Years 21.30 10.30 8.10

Next 5 Years 17.70 24.80 NA

PE 22.56 13.50 22.01

PEG Ratio 1.28 0.54 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 72.74B 80.52B 292.10B 325.77B

# of Esimates 13 13 13 13

High Esimate 74.00B 81.68B 293.67B 333.52B

Low Esimate 71.27B 78.23B 289.21B 319.43B

Year ago Sales 64.05B 72.32B 256.51B 292.10B

Year over Year Growth Es. 13.57% 11.33% 13.88% 11.53%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.82 2.02 7.62 8.62

# of Esimates 16 14 17 17

Mos Recent Consensus 1.89 2.01 7.62 8.59

High Esimate 1.96 2.24 7.98 9.39

Low Esimate 1.71 1.93 7.30 8.15

Year ago EPS 1.55 1.64 5.80 7.62

Year over Year Growth Es. 17.42% 23.17% 31.38% 13.11%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 2 3 3 3

Up Las 30 Days 5 7 8 9

Up Las 60 Days 5 7 8 9

Down Las 7 Days 2 1 4 4

 Research for GOOG

Agreement - Esimate Revisions
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Down Las 30 Days 7 6 7 7

Down Las 60 Days 7 6 8 8

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.82 2.02 7.62 8.62

7 Days Ago 1.82 2.02 7.62 8.61

30 Days Ago 1.82 2.04 7.60 8.61

60 Days Ago 1.82 2.04 7.60 8.61

90 Days Ago 1.82 2.04 7.57 8.63

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.83 2.03 7.64 8.65

Zacks Consensus Esimate 1.82 2.02 7.62 8.62

Earnings ESP
0.41% 0.24% 0.23% 0.34%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.89 1.89 1.64 1.55 NA

Esimate 1.85 1.49 1.60 1.45 NA

Diference 0.04 0.40 0.04 0.10 0.15

Surprise 2.16% 26.85% 2.50% 6.90% 9.60%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Innospec (IOSP)
(Real Time Quote from BATS)

$129.36 USD
-0.04 (-0.03%)

Updated Jul 31, 2024 09:56 AM ET

  3   3-Hold

C  Value | A  Growth | C  Momentum | B  VGM

Indusry: Chemical - Diversifed

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 5% (238 out of 251)

Innospec (IOSP) Quote Overview » Esimates » Innospec (IOSP) Detailed Earnings Esimates
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EPS Esimates

8/6/24

Current Quarter 1.37

EPS Las Quarter 1.75

Las EPS Surprise 6.71%

ABR 2.50

 

0.00%

6.70

7.70

6.46

19.33

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates IOSP IND S&P

Current Qtr (06/2024) 7.03 8,513.28 11.23

Next Qtr (09/2024) 8.18 25.41 20.57

Current Year (12/2024) 10.02 4.00 15.67

Next Year (12/2025) 14.93 24.40 9.31

Pas 5 Years 4.40 -2.50 8.10

Next 5 Years NA 17.30 NA

PE 19.33 19.40 22.12

PEG Ratio NA 1.12 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 479.20M 512.15M 2.01B 2.14B

# of Esimates 2 2 2 2

High Esimate 493.00M 525.00M 2.04B 2.17B

Low Esimate 465.40M 499.30M 1.98B 2.11B

Year ago Sales 480.40M 464.10M 1.95B 2.01B

Year over Year Growth Es. -0.25% 10.35% 3.01% 6.42%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.37 1.72 6.70 7.70

# of Esimates 2 2 2 2

Mos Recent Consensus 1.37 1.73 6.74 7.95

High Esimate 1.37 1.73 6.74 7.95

Low Esimate 1.37 1.70 6.65 7.45

Year ago EPS 1.28 1.59 6.09 6.70

Year over Year Growth Es. 7.03% 8.18% 10.02% 15.00%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

 Research for IOSP

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.37 1.72 6.70 7.70

7 Days Ago 1.37 1.72 6.70 7.70

30 Days Ago 1.37 1.72 6.70 7.70

60 Days Ago 1.37 1.72 6.70 7.70

90 Days Ago 1.62 1.69 6.77 7.39

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.37 1.72 6.70 7.70

Zacks Consensus Esimate 1.37 1.72 6.70 7.70

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.75 1.84 1.59 1.28 NA

Esimate 1.64 1.59 1.45 1.27 NA

Diference 0.11 0.25 0.14 0.01 0.13

Surprise 6.71% 15.72% 9.66% 0.79% 8.22%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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J.B. Hunt Transport Services (JBHT)
(Real Time Quote from BATS)

$171.22 USD
+0.70 (0.41%)

Updated Jul 31, 2024 10:00 AM ET

    5 5-Strong Sell

D  Value | A  Growth | F  Momentum | C  VGM

Indusry: Transportation - Truck

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 9% (228 out of 251)

J.B. Hunt Transport Services (JBHT) Quote Overview » Esimates » J.B. Hunt Transport Services (JBHT) Detailed
Earnings Esimates
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EPS Esimates

10/15/24

Current Quarter 1.50

EPS Las Quarter 1.32

Las EPS Surprise -12.58%

ABR 1.79

 

-2.03%

5.80

7.71

5.81

29.67

Detailed Esimates

% EPS Growth Esimates JBHT IND S&P

Current Qtr (09/2024) -16.67 42.94 11.23

Next Qtr (12/2024) 21.09 31.40 20.57

Current Year (12/2024) -16.79 -12.50 15.67

Next Year (12/2025) 32.93 29.80 9.31

Pas 5 Years 7.90 8.90 8.10

Next 5 Years 10.40 15.50 NA

PE 29.39 15.80 22.12

PEG Ratio 2.81 1.02 NA

Learn More About Esimate Research

See Brokerage Recommendations

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 3.09B 3.26B 12.27B 13.13B

# of Esimates 5 5 5 5

High Esimate 3.24B 3.38B 12.66B 13.32B

Low Esimate 3.01B 3.11B 12.00B 12.91B

Year ago Sales 3.16B 3.30B 12.83B 12.27B

Year over Year Growth Es. -2.18% -1.22% -4.40% 7.07%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.50 1.78 5.80 7.71

# of Esimates 7 5 7 7

Mos Recent Consensus 1.48 1.64 5.65 7.45

High Esimate 1.68 2.09 6.27 8.30

Low Esimate 1.33 1.63 5.40 7.35

Year ago EPS 1.80 1.47 6.97 5.80

Year over Year Growth Es. -16.67% 21.09% -16.79% 32.86%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

Down Las 30 Days 4 4 6 6

Research for JBHT

Agreement - Esimate Revisions
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Down Las 60 Days 4 4 6 6

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.50 1.78 5.80 7.71

7 Days Ago 1.50 1.78 5.80 7.71

30 Days Ago 1.78 1.92 6.53 8.55

60 Days Ago 1.78 1.92 6.48 8.48

90 Days Ago 1.77 1.90 6.47 8.51

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.47 1.78 5.73 7.61

Zacks Consensus Esimate 1.50 1.78 5.80 7.71

Earnings ESP
-2.03% -0.39% -1.26% -1.28%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.32 1.22 1.47 1.80 NA

Esimate 1.51 1.53 1.74 1.85 NA

Diference -0.19 -0.31 -0.27 -0.05 -0.21

Surprise -12.58% -20.26% -15.52% -2.70% -12.77%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory

Quick Links  
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Jack Henry & Associates (JKHY)
(Real Time Quote from BATS)

$171.34 USD
+1.17 (0.69%)

Updated Jul 31, 2024 10:02 AM ET

 2    2-Buy

D  Value | F  Growth | F  Momentum | F  VGM

Indusry: Electronics - Miscellaneous Services

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 5% (13 out of 251)

Jack Henry & Associates (JKHY) Quote Overview » Esimates » Jack Henry & Associates (JKHY) Detailed
Earnings Esimates
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EPS Esimates

8/20/24

Current Quarter 1.30

EPS Las Quarter 1.19

Las EPS Surprise 2.59%

ABR 2.60

 

0.00%

5.19

5.70

5.14

29.88

Detailed Esimates

% EPS Growth Esimates JKHY IND S&P

Current Qtr (06/2024) -2.99 7.64 11.23

Next Qtr (09/2024) 14.39 -75.09 20.57

Current Year (06/2024) 3.39 26.40 NA

Next Year (06/2025) 9.83 7.70 NA

Pas 5 Years 8.00 8.50 8.10

Next 5 Years 7.50 7.50 NA

PE 29.88 15.00 NA

PEG Ratio 4.00 2.00 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 563.43M 608.52M 2.22B 2.37B

# of Esimates 5 4 5 5

High Esimate 566.90M 610.70M 2.22B 2.39B

Low Esimate 562.00M 603.58M 2.22B 2.37B

Year ago Sales 534.63M 571.37M 2.08B 2.22B

Year over Year Growth Es. 5.39% 6.50% 6.81% 6.91%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 1.30 1.59 5.19 5.70

# of Esimates 6 4 7 7

Mos Recent Consensus 1.30 1.55 5.16 5.64

High Esimate 1.33 1.64 5.27 5.81

Low Esimate 1.26 1.53 5.16 5.60

Year ago EPS 1.34 1.39 5.02 5.19

Year over Year Growth Es. -2.99% 14.39% 3.39% 9.72%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 1 1

Down Las 7 Days 0 0 0 0

   Research for JKHY

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Current 1.30 1.59 5.19 5.70

7 Days Ago 1.30 1.59 5.19 5.70

30 Days Ago 1.30 1.59 5.19 5.70

60 Days Ago 1.30 1.59 5.18 5.69

90 Days Ago 1.29 1.56 5.12 5.65

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Mos Accurate Esimate 1.30 1.59 5.19 5.70

Zacks Consensus Esimate 1.30 1.59 5.19 5.70

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.19 1.22 1.39 1.34 NA

Esimate 1.16 1.14 1.29 1.19 NA

Diference 0.03 0.08 0.10 0.15 0.09

Surprise 2.59% 7.02% 7.75% 12.61% 7.49%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Juniper Networks (JNPR)Juniper Networks (JNPR)
(Real Time Quote from BATS)

Zacks Rank: 
3-Hold       33       

Style Scores: 
C  Value | D  Growth | F  Momentum | F  VGM

Industry Rank: 
Bottom 30% (176 out of 251)

Industry: Wireless Equipment

View All Zacks #1 Ranked Stocks

Add to portfolio

Juniper Networks (JNPR) Quote Overview » Estimates » Juniper Networks (JNPR) Detailed Earnings Estimates

Detailed EstimatesDetailed Estimates

EPS EstimatesEPS Estimates

10/24/24

  

-5.45%

Enter Symbol

Exp Earnings Date Earnings ESP 

Looking For A Cheap SUV?
Snatch Up Best Deals On High-
performance SUVs. Don't Wait,
Explore Now.

X

7/31/24, 2:41 PM JNPR: Juniper Networks - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/stock/quote/JNPR/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navba… 1/4

Workpaper 24 
Page 161 of 293

https://www.zacks.com/
https://www.zacks.com/
https://www.zacks.com/stock/quote/JNPR?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-quote_overview
https://www.zacks.com/stock/quote/JNPR?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-quote_overview
https://www.zacks.com/stock/research/JNPR/all-news?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-zacks_news
https://www.zacks.com/stock/research/JNPR/all-news?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-zacks_news
https://www.zacks.com/stock/research/JNPR/partner-headlines?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-partner_news
https://www.zacks.com/stock/research/JNPR/partner-headlines?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-partner_news
https://www.zacks.com/stock/research/JNPR/earnings-headlines?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-earning_news
https://www.zacks.com/stock/research/JNPR/earnings-headlines?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-earning_news
http://www.zacksdata.com/?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-access_zacks_data_feed
http://www.zacksdata.com/?icid=quote-detailed_estimates-quote_nav_tracking-zcom-left_subnav_quote_navbar-access_zacks_data_feed
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsusk_FR4Y01YzHZ8i0ZVPj1pmCjiypfsTP6Rm3ODxX84pgMxQKgLmVO8Wedr2XSkYae3VCaxKcd8B3u5J2wDJtu17pS3yEYzKPla15927UbX0Q3KEIzpH8KrQwmiEr2TL-z9p8DALXhfNlep758v7sErwDLhlaFtEpKT0NGXDFI_YowuNITrRBjTvjL1PETTeTJP3n3pYBJ3P8KUR3StNRWt5M2AeELHabVbNR8bkSkcGZm92Cd1zKCi1uacYnkwdXwA17zVT0IEAkutu4W-cxKnLyi5gvvXQBNDZmrEhgMbPk3pO3ioFXRrJN1Wf9FIkEPAkMOmzMBbeyfHFwaYie2ZidPFbDes1x7Iagyq464zvQctfrS-qwd4Frj1zQZGdLF4cqfZvs_7bXAuQ&sai=AMfl-YRsZDupPLcgoe4jZnTm71VcYCFS6XKrpXs6JFo5AgPMTqNVzQzf03AxTkOBznXNGOGeWs1k0jY9_qK4nNnRP_4U_nZCFVPwpZPB2gAMHMDZJz03FOEdF6h145cw0iKpEcfS6gPGeoQXPOV1vDAQkNHq&sig=Cg0ArKJSzGR02YnEfPcX&fbs_aeid=%5Bgw_fbsaeid%5D&urlfix=1&adurl=https://www.tradestation.com/platforms-and-tools/order-execution-quality/%3Fdclid%3D%25edclid!
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsusk_FR4Y01YzHZ8i0ZVPj1pmCjiypfsTP6Rm3ODxX84pgMxQKgLmVO8Wedr2XSkYae3VCaxKcd8B3u5J2wDJtu17pS3yEYzKPla15927UbX0Q3KEIzpH8KrQwmiEr2TL-z9p8DALXhfNlep758v7sErwDLhlaFtEpKT0NGXDFI_YowuNITrRBjTvjL1PETTeTJP3n3pYBJ3P8KUR3StNRWt5M2AeELHabVbNR8bkSkcGZm92Cd1zKCi1uacYnkwdXwA17zVT0IEAkutu4W-cxKnLyi5gvvXQBNDZmrEhgMbPk3pO3ioFXRrJN1Wf9FIkEPAkMOmzMBbeyfHFwaYie2ZidPFbDes1x7Iagyq464zvQctfrS-qwd4Frj1zQZGdLF4cqfZvs_7bXAuQ&sai=AMfl-YRsZDupPLcgoe4jZnTm71VcYCFS6XKrpXs6JFo5AgPMTqNVzQzf03AxTkOBznXNGOGeWs1k0jY9_qK4nNnRP_4U_nZCFVPwpZPB2gAMHMDZJz03FOEdF6h145cw0iKpEcfS6gPGeoQXPOV1vDAQkNHq&sig=Cg0ArKJSzGR02YnEfPcX&fbs_aeid=%5Bgw_fbsaeid%5D&urlfix=1&adurl=https://www.tradestation.com/platforms-and-tools/order-execution-quality/%3Fdclid%3D%25edclid!
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsusk_FR4Y01YzHZ8i0ZVPj1pmCjiypfsTP6Rm3ODxX84pgMxQKgLmVO8Wedr2XSkYae3VCaxKcd8B3u5J2wDJtu17pS3yEYzKPla15927UbX0Q3KEIzpH8KrQwmiEr2TL-z9p8DALXhfNlep758v7sErwDLhlaFtEpKT0NGXDFI_YowuNITrRBjTvjL1PETTeTJP3n3pYBJ3P8KUR3StNRWt5M2AeELHabVbNR8bkSkcGZm92Cd1zKCi1uacYnkwdXwA17zVT0IEAkutu4W-cxKnLyi5gvvXQBNDZmrEhgMbPk3pO3ioFXRrJN1Wf9FIkEPAkMOmzMBbeyfHFwaYie2ZidPFbDes1x7Iagyq464zvQctfrS-qwd4Frj1zQZGdLF4cqfZvs_7bXAuQ&sai=AMfl-YRsZDupPLcgoe4jZnTm71VcYCFS6XKrpXs6JFo5AgPMTqNVzQzf03AxTkOBznXNGOGeWs1k0jY9_qK4nNnRP_4U_nZCFVPwpZPB2gAMHMDZJz03FOEdF6h145cw0iKpEcfS6gPGeoQXPOV1vDAQkNHq&sig=Cg0ArKJSzGR02YnEfPcX&fbs_aeid=%5Bgw_fbsaeid%5D&urlfix=1&adurl=https://www.tradestation.com/platforms-and-tools/order-execution-quality/%3Fdclid%3D%25edclid!
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsusk_FR4Y01YzHZ8i0ZVPj1pmCjiypfsTP6Rm3ODxX84pgMxQKgLmVO8Wedr2XSkYae3VCaxKcd8B3u5J2wDJtu17pS3yEYzKPla15927UbX0Q3KEIzpH8KrQwmiEr2TL-z9p8DALXhfNlep758v7sErwDLhlaFtEpKT0NGXDFI_YowuNITrRBjTvjL1PETTeTJP3n3pYBJ3P8KUR3StNRWt5M2AeELHabVbNR8bkSkcGZm92Cd1zKCi1uacYnkwdXwA17zVT0IEAkutu4W-cxKnLyi5gvvXQBNDZmrEhgMbPk3pO3ioFXRrJN1Wf9FIkEPAkMOmzMBbeyfHFwaYie2ZidPFbDes1x7Iagyq464zvQctfrS-qwd4Frj1zQZGdLF4cqfZvs_7bXAuQ&sai=AMfl-YRsZDupPLcgoe4jZnTm71VcYCFS6XKrpXs6JFo5AgPMTqNVzQzf03AxTkOBznXNGOGeWs1k0jY9_qK4nNnRP_4U_nZCFVPwpZPB2gAMHMDZJz03FOEdF6h145cw0iKpEcfS6gPGeoQXPOV1vDAQkNHq&sig=Cg0ArKJSzGR02YnEfPcX&fbs_aeid=%5Bgw_fbsaeid%5D&urlfix=1&adurl=https://www.tradestation.com/platforms-and-tools/order-execution-quality/%3Fdclid%3D%25edclid!
https://www.zacks.com/stock/quote/JNPR
https://www.zacks.com/stock/quote/JNPR
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stocks/buy-list/?icid=zpiq-qr-zr
https://www.zacks.com/stock/research/JNPR/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stock/research/JNPR/stock-style-scores/?icid=zpiq-qr-ss
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/industry-rank/industry/wireless-equipment-229
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=quote-detailed_estimates-zp_internal-zacks_premium-top_ribbon-1_rank
https://www.zacks.com/stocks/buy-list?adid=ZP_quote_ribbon_1list&icid=quote-detailed_estimates-zp_internal-zacks_premium-top_ribbon-1_rank
https://www.zacks.com/stock/quote/JNPR
https://www.zacks.com/stock/quote/JNPR
https://www.zacks.com/stock/quote/JNPR/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/stock/quote/JNPR/detailed-earning-estimates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=9&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=9&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=0&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=0&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=19&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=19&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=7&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=8&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adclick.g.doubleclick.net/aclk?sa=l&ai=CJbMsWIWqZq2_G93fxtYPtoTD4AXondGmeY-h183OErTDwPyYDhABIK-J4BVgyZ7yiISk7A-gAen99c8DyAEJ4AIAqAMByAMKqgS5A0_Q_LQeFv-JTDU0QgD6xn9A21tSSHNKafYBMDbCWhFQco4_FrX4EzCdjhOnYATOwROjlFzw_lUcU2gJI0kiQcIP5Jh7WvugHySQkqJ767GGNFPkPBqIrieDx9uejWe511zHKUFnwQPkkLfqgQ6Ky1Eo_i9dm8y4i2GxoKRyEpWsb3zNwXijXwzaqReepp8sLhgrImxCiWA9YJmXEXpDKMsArJb4ELR3z_GvwdIL9hym-dynKM5UZF3SDldAEW74RXpMLwbTkfytJANMe4cU0rZ7vWl6eEjsNayyi5OW3v-e-lhkIZoyOQwgaP7sUlbRtiIP9w2KBXB1-bp2cqVOtP1wO4G3R9_T8KCrBzWJIHWGta7fVcnlbV8azh-wmNAeP0IGzxxsY-QXGOVZXuwQR47xtMvoPQPtNYKE9vPMqig9HE0_b1YnNW8V1PCP62RhKBIUIUwyw-IjScl4x8aMePWhuJZ1AEvALmkbIA5Zk7Dzu6Huyvz34eOq4dZ5Ix9cfFun2-PtCwVrhvAl7BF7Pkteew-FzJvUddTgUxa-aTsWQKb_EkxcoDQiRgT9SjkBHesoBFRbd6IklsAE48Gi7vcE4AQBiAWVh5HjT6AGLoAH57SUxQGoB9XJG6gHpr4bqAeOzhuoB5PYG6gH7paxAqgH_p6xAqgHr76xAqgHmgaoB_PRG6gHltgbqAeqm7ECqAeDrbECqAfgvbECqAf_nrECqAffn7ECqAf4wrECqAf7wrEC2AcA0ggkCIBhEAEYHTICigI6CYBAgMCAgICgCEi9_cE6WKzTwYn30YcDsQmQmCiK6PE5l4AKA5gLAcgLAYAMAaoNAlVTyA0B4g0TCNSGwon30YcDFd2v0QQdNsIQXLgT5APYEwyIFAHQFQH4FgGAFwGyGAkSAqhOGC4iAQDoGAE&ae=1&gclid=EAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE&num=1&cid=CAQSTwDaQooLJgDJ3nohY2OajmIVFyBkf2Ur-BOmkaiDACazcF-3L-r1kvpzzOD-MTUrbdzYS33XgxnqtQyBamx8x2LgUYkll0-Lg1NSKDn9nzcYAQ&sig=AOD64_1lgZMmdYSbaewqYW1f0UHLIuGgqQ&client=ca-pub-1909231293858425&rf=4&nb=8&adurl=https://bestsearches.net/index.php%3Frgid%3D1173748%26sub%3Dgclid%26gclid%3DEAIaIQobChMIrcvDiffRhwMV3a_RBB02whBcEAEYASAAEgLb9fD_BwE
https://adssettings.google.com/whythisad?source=display&reasons=AcuE4N7ng5SmV8EwseWAVGwGg9Q5nSUt3qA-PUyqWgffKibEZ9xeoQf5z3JialEhy2IsDZRjs3T2Yw9Thj4N2tsXJMBKQHj1vWLQn8hFKeXd6KvNjzX8kUlz5EAtNWxGjXgIF1Y9hAX-Gq3gnBTjKvutR5avybE5toPXgIgSYn8dQkyW-QPuLlUIBQgDbC4cxHJ7q3DqHcXWka8kv8T4CnepkNd-q5tE4g02R_IbaWJFRKNChN8A1HYpzpfeIysSuc7qXSJ5D4DtOzhMspkTm93tsWTBqoROhAn1FFfkN3PF0N8vttjFospUZEInWvfKAshLE1WKGSVLU2PU_WS10IHSFEovlj0ESyDsR83LOwnZStdpxUEKKqKdsJJVeh2ga6iV0z3m26sUuHHnHLoAhsKvcPyOiRqyyuTuvef3VVDTHnMOis4JZVaRzitnTOPB9SuWZsphX-D1cNcWfjHYE6t63S0vzTt0lkBNjRNycpXbAhE8W0YyHl0lJIkHG3_LQoCfMXcpwVNct2TAtmAFzyzD5kSO_SVydoM-1-xo9tnr-SK3ESbfcRZVPD3NCo389-GDLZUyh5TlQdz7QcIjDiyv-Y_eLtfNqZ-2pd3LZaEBSTZY36mfWxJ0Ca8wOkap3tp-YYhUJOMacXQEATM1xrDHOjI9U0Ifj39MxLArL6vrSf5LSqxX6JfF2suAYUzn_DNEJl02AONvsKuD-QYUt-e6Q0AB3TjvcpC6_v7iAHvrvS6ZjICKtzvhfnxCrTimJGFAHZXwc1TNL651h-wvTPWj-dcpHFSp2OhlU2ka-tNNRLfDiecmsYis4gSoV0UNtKkpv_R7cbtFKFZEmaT7euiDcIgi-8zY8dNlmpXb8sO48UIBTB95_YgmOuZ7go0uqPGWfwWqx-tOslI_p20mjTRWlZpxjEOoa4Xb5vme318ohM5rEEYIZkwlSuxQ4Txx73mHL5D-kHwFDG4KH_6JQ_C5wH2cvqCuO74l7eiEmeppl1GwqZkHdid-OjW1Fsk1WxnZfi5S8ovPhgCqWlS3gJHWX10g4CVRmhnn7AtBqHmSXTE-Od93Uuu-seZkki7zQUmO-kthEjM71WlsATxXUrkpAjEl1D2Kxye7gp7mRKnMacWdA_HYMftrxQBKng2B8XXn5a_E6Q9wDsFcaUgstJyhWPhjTTZ_Jm7HHFOIDwKt0YVvTgHMvzA8ciHGAAWXW0nASEx-lBnp6bd46Dyh9uAh7U79q1S83t88MAip3_DB-OjrDkKNGlV94SQvbsow1hJ7xdj6IUnj_FIr-bSD5fri_S2xE-tyKOD89tTYbRsKJlJ3ULuDBO9rZxt6AgGKbuKAGY1L8UVPKz3j02wPSLiraJw5j3-JDcOOpPLuxv9TBh5819vkf79wbPfsJ-IGixv3h_H_E2chBUNA9aaVDgQfR15eeHNhE5tnMYYThrtgFpqtPeQT9hXvpqu1V6aXD6p4LD0n10FM1qfEBHFXt4LDecBR6K00Lk5dQILF-cJutUQMTFWx2HaXpxLSU0uSYfcVxkaVRt2JOIAkpbQ_doHqf_1lxcn1aPsxQ6ZNmTe90o1SHtg2rUsXf4Ik0rJQgmFJoa3-WjBg6yLuTDrh8-t_Ng4Ts16cO3HxqIXGXn0MW1D_IA5IQhJnbVGSX-IdMvO0PAthkKerPt8y7MGE9CqLPV1uWMQCwej_HjvKQcTjy-sJeq-CiYX4Geg7dmyrjYe0YFUwoLvWSU1W1MJgHnz9KAXd3DCOIuwZldxWyC6TpBdNDqHeDr-aThYybGBQjoh3jUWV6tRFci-Nk6pwGFFocuAj2cEtLfhUyFyZtg9LHf-zkNvxMKMZhkUuGpIIAon0UHccmRBQ6jk0n3rxlIFhzYY0cqb_QqycEB9GRpVKatcUDCO_IVx9DaDxjkE94MY6TeH0mcU-CUj0TDhkVwc4rgzAmgBOxyyBb65Nt8KiSvKxgVT9oYV4-CRj85AfWzHb_7OSLpLyxM4agahQFzfei-UuPYYzunoZ-UD7kjk9ReWVO2-RwQEg-8UNter2YAhzub6fIX0sl8Hgp7TPIgUvelMO_TJWDjYiIHBCIfAkcirBYL1fRdp8UcsNUlmZIV3c1Cn4Tg0YGhRr3U4CgK8CCmWKwnJARDNRfu5-aaFhsVKNw_UXD35v-m3pA9s7FMD-An0jzC4fII2VJZu8t8WsRMPslc8vtt1KPhXzoqPYjTPmJPjJoFBF5ZyxRXMbQAcUW-_nhw3G9Y_8GQB8pa7J4me_dRM4WyUW6_bmnTbYn_bGOrd72h_ES0TsdBEfqTcT6nDGbsdpLoQmGHqICg9nDylPjQlkauX3dz_XLfvqceufIij1nTdKhagbBbMyz4sdv7y5I1aA-gTWr1cJqe3QazM924Y2vIsJ9AjcNlCuVETm-fyhSeIIHluHjv8iVu6Zfh8PBnQ6V4D4BA&opi=122715837
https://adssettings.google.com/whythisad?source=display&reasons=AcuE4N7ng5SmV8EwseWAVGwGg9Q5nSUt3qA-PUyqWgffKibEZ9xeoQf5z3JialEhy2IsDZRjs3T2Yw9Thj4N2tsXJMBKQHj1vWLQn8hFKeXd6KvNjzX8kUlz5EAtNWxGjXgIF1Y9hAX-Gq3gnBTjKvutR5avybE5toPXgIgSYn8dQkyW-QPuLlUIBQgDbC4cxHJ7q3DqHcXWka8kv8T4CnepkNd-q5tE4g02R_IbaWJFRKNChN8A1HYpzpfeIysSuc7qXSJ5D4DtOzhMspkTm93tsWTBqoROhAn1FFfkN3PF0N8vttjFospUZEInWvfKAshLE1WKGSVLU2PU_WS10IHSFEovlj0ESyDsR83LOwnZStdpxUEKKqKdsJJVeh2ga6iV0z3m26sUuHHnHLoAhsKvcPyOiRqyyuTuvef3VVDTHnMOis4JZVaRzitnTOPB9SuWZsphX-D1cNcWfjHYE6t63S0vzTt0lkBNjRNycpXbAhE8W0YyHl0lJIkHG3_LQoCfMXcpwVNct2TAtmAFzyzD5kSO_SVydoM-1-xo9tnr-SK3ESbfcRZVPD3NCo389-GDLZUyh5TlQdz7QcIjDiyv-Y_eLtfNqZ-2pd3LZaEBSTZY36mfWxJ0Ca8wOkap3tp-YYhUJOMacXQEATM1xrDHOjI9U0Ifj39MxLArL6vrSf5LSqxX6JfF2suAYUzn_DNEJl02AONvsKuD-QYUt-e6Q0AB3TjvcpC6_v7iAHvrvS6ZjICKtzvhfnxCrTimJGFAHZXwc1TNL651h-wvTPWj-dcpHFSp2OhlU2ka-tNNRLfDiecmsYis4gSoV0UNtKkpv_R7cbtFKFZEmaT7euiDcIgi-8zY8dNlmpXb8sO48UIBTB95_YgmOuZ7go0uqPGWfwWqx-tOslI_p20mjTRWlZpxjEOoa4Xb5vme318ohM5rEEYIZkwlSuxQ4Txx73mHL5D-kHwFDG4KH_6JQ_C5wH2cvqCuO74l7eiEmeppl1GwqZkHdid-OjW1Fsk1WxnZfi5S8ovPhgCqWlS3gJHWX10g4CVRmhnn7AtBqHmSXTE-Od93Uuu-seZkki7zQUmO-kthEjM71WlsATxXUrkpAjEl1D2Kxye7gp7mRKnMacWdA_HYMftrxQBKng2B8XXn5a_E6Q9wDsFcaUgstJyhWPhjTTZ_Jm7HHFOIDwKt0YVvTgHMvzA8ciHGAAWXW0nASEx-lBnp6bd46Dyh9uAh7U79q1S83t88MAip3_DB-OjrDkKNGlV94SQvbsow1hJ7xdj6IUnj_FIr-bSD5fri_S2xE-tyKOD89tTYbRsKJlJ3ULuDBO9rZxt6AgGKbuKAGY1L8UVPKz3j02wPSLiraJw5j3-JDcOOpPLuxv9TBh5819vkf79wbPfsJ-IGixv3h_H_E2chBUNA9aaVDgQfR15eeHNhE5tnMYYThrtgFpqtPeQT9hXvpqu1V6aXD6p4LD0n10FM1qfEBHFXt4LDecBR6K00Lk5dQILF-cJutUQMTFWx2HaXpxLSU0uSYfcVxkaVRt2JOIAkpbQ_doHqf_1lxcn1aPsxQ6ZNmTe90o1SHtg2rUsXf4Ik0rJQgmFJoa3-WjBg6yLuTDrh8-t_Ng4Ts16cO3HxqIXGXn0MW1D_IA5IQhJnbVGSX-IdMvO0PAthkKerPt8y7MGE9CqLPV1uWMQCwej_HjvKQcTjy-sJeq-CiYX4Geg7dmyrjYe0YFUwoLvWSU1W1MJgHnz9KAXd3DCOIuwZldxWyC6TpBdNDqHeDr-aThYybGBQjoh3jUWV6tRFci-Nk6pwGFFocuAj2cEtLfhUyFyZtg9LHf-zkNvxMKMZhkUuGpIIAon0UHccmRBQ6jk0n3rxlIFhzYY0cqb_QqycEB9GRpVKatcUDCO_IVx9DaDxjkE94MY6TeH0mcU-CUj0TDhkVwc4rgzAmgBOxyyBb65Nt8KiSvKxgVT9oYV4-CRj85AfWzHb_7OSLpLyxM4agahQFzfei-UuPYYzunoZ-UD7kjk9ReWVO2-RwQEg-8UNter2YAhzub6fIX0sl8Hgp7TPIgUvelMO_TJWDjYiIHBCIfAkcirBYL1fRdp8UcsNUlmZIV3c1Cn4Tg0YGhRr3U4CgK8CCmWKwnJARDNRfu5-aaFhsVKNw_UXD35v-m3pA9s7FMD-An0jzC4fII2VJZu8t8WsRMPslc8vtt1KPhXzoqPYjTPmJPjJoFBF5ZyxRXMbQAcUW-_nhw3G9Y_8GQB8pa7J4me_dRM4WyUW6_bmnTbYn_bGOrd72h_ES0TsdBEfqTcT6nDGbsdpLoQmGHqICg9nDylPjQlkauX3dz_XLfvqceufIij1nTdKhagbBbMyz4sdv7y5I1aA-gTWr1cJqe3QazM924Y2vIsJ9AjcNlCuVETm-fyhSeIIHluHjv8iVu6Zfh8PBnQ6V4D4BA&opi=122715837
https://adssettings.google.com/whythisad?source=display&reasons=AcuE4N7ng5SmV8EwseWAVGwGg9Q5nSUt3qA-PUyqWgffKibEZ9xeoQf5z3JialEhy2IsDZRjs3T2Yw9Thj4N2tsXJMBKQHj1vWLQn8hFKeXd6KvNjzX8kUlz5EAtNWxGjXgIF1Y9hAX-Gq3gnBTjKvutR5avybE5toPXgIgSYn8dQkyW-QPuLlUIBQgDbC4cxHJ7q3DqHcXWka8kv8T4CnepkNd-q5tE4g02R_IbaWJFRKNChN8A1HYpzpfeIysSuc7qXSJ5D4DtOzhMspkTm93tsWTBqoROhAn1FFfkN3PF0N8vttjFospUZEInWvfKAshLE1WKGSVLU2PU_WS10IHSFEovlj0ESyDsR83LOwnZStdpxUEKKqKdsJJVeh2ga6iV0z3m26sUuHHnHLoAhsKvcPyOiRqyyuTuvef3VVDTHnMOis4JZVaRzitnTOPB9SuWZsphX-D1cNcWfjHYE6t63S0vzTt0lkBNjRNycpXbAhE8W0YyHl0lJIkHG3_LQoCfMXcpwVNct2TAtmAFzyzD5kSO_SVydoM-1-xo9tnr-SK3ESbfcRZVPD3NCo389-GDLZUyh5TlQdz7QcIjDiyv-Y_eLtfNqZ-2pd3LZaEBSTZY36mfWxJ0Ca8wOkap3tp-YYhUJOMacXQEATM1xrDHOjI9U0Ifj39MxLArL6vrSf5LSqxX6JfF2suAYUzn_DNEJl02AONvsKuD-QYUt-e6Q0AB3TjvcpC6_v7iAHvrvS6ZjICKtzvhfnxCrTimJGFAHZXwc1TNL651h-wvTPWj-dcpHFSp2OhlU2ka-tNNRLfDiecmsYis4gSoV0UNtKkpv_R7cbtFKFZEmaT7euiDcIgi-8zY8dNlmpXb8sO48UIBTB95_YgmOuZ7go0uqPGWfwWqx-tOslI_p20mjTRWlZpxjEOoa4Xb5vme318ohM5rEEYIZkwlSuxQ4Txx73mHL5D-kHwFDG4KH_6JQ_C5wH2cvqCuO74l7eiEmeppl1GwqZkHdid-OjW1Fsk1WxnZfi5S8ovPhgCqWlS3gJHWX10g4CVRmhnn7AtBqHmSXTE-Od93Uuu-seZkki7zQUmO-kthEjM71WlsATxXUrkpAjEl1D2Kxye7gp7mRKnMacWdA_HYMftrxQBKng2B8XXn5a_E6Q9wDsFcaUgstJyhWPhjTTZ_Jm7HHFOIDwKt0YVvTgHMvzA8ciHGAAWXW0nASEx-lBnp6bd46Dyh9uAh7U79q1S83t88MAip3_DB-OjrDkKNGlV94SQvbsow1hJ7xdj6IUnj_FIr-bSD5fri_S2xE-tyKOD89tTYbRsKJlJ3ULuDBO9rZxt6AgGKbuKAGY1L8UVPKz3j02wPSLiraJw5j3-JDcOOpPLuxv9TBh5819vkf79wbPfsJ-IGixv3h_H_E2chBUNA9aaVDgQfR15eeHNhE5tnMYYThrtgFpqtPeQT9hXvpqu1V6aXD6p4LD0n10FM1qfEBHFXt4LDecBR6K00Lk5dQILF-cJutUQMTFWx2HaXpxLSU0uSYfcVxkaVRt2JOIAkpbQ_doHqf_1lxcn1aPsxQ6ZNmTe90o1SHtg2rUsXf4Ik0rJQgmFJoa3-WjBg6yLuTDrh8-t_Ng4Ts16cO3HxqIXGXn0MW1D_IA5IQhJnbVGSX-IdMvO0PAthkKerPt8y7MGE9CqLPV1uWMQCwej_HjvKQcTjy-sJeq-CiYX4Geg7dmyrjYe0YFUwoLvWSU1W1MJgHnz9KAXd3DCOIuwZldxWyC6TpBdNDqHeDr-aThYybGBQjoh3jUWV6tRFci-Nk6pwGFFocuAj2cEtLfhUyFyZtg9LHf-zkNvxMKMZhkUuGpIIAon0UHccmRBQ6jk0n3rxlIFhzYY0cqb_QqycEB9GRpVKatcUDCO_IVx9DaDxjkE94MY6TeH0mcU-CUj0TDhkVwc4rgzAmgBOxyyBb65Nt8KiSvKxgVT9oYV4-CRj85AfWzHb_7OSLpLyxM4agahQFzfei-UuPYYzunoZ-UD7kjk9ReWVO2-RwQEg-8UNter2YAhzub6fIX0sl8Hgp7TPIgUvelMO_TJWDjYiIHBCIfAkcirBYL1fRdp8UcsNUlmZIV3c1Cn4Tg0YGhRr3U4CgK8CCmWKwnJARDNRfu5-aaFhsVKNw_UXD35v-m3pA9s7FMD-An0jzC4fII2VJZu8t8WsRMPslc8vtt1KPhXzoqPYjTPmJPjJoFBF5ZyxRXMbQAcUW-_nhw3G9Y_8GQB8pa7J4me_dRM4WyUW6_bmnTbYn_bGOrd72h_ES0TsdBEfqTcT6nDGbsdpLoQmGHqICg9nDylPjQlkauX3dz_XLfvqceufIij1nTdKhagbBbMyz4sdv7y5I1aA-gTWr1cJqe3QazM924Y2vIsJ9AjcNlCuVETm-fyhSeIIHluHjv8iVu6Zfh8PBnQ6V4D4BA&opi=122715837
https://adssettings.google.com/whythisad?source=display&reasons=AcuE4N7ng5SmV8EwseWAVGwGg9Q5nSUt3qA-PUyqWgffKibEZ9xeoQf5z3JialEhy2IsDZRjs3T2Yw9Thj4N2tsXJMBKQHj1vWLQn8hFKeXd6KvNjzX8kUlz5EAtNWxGjXgIF1Y9hAX-Gq3gnBTjKvutR5avybE5toPXgIgSYn8dQkyW-QPuLlUIBQgDbC4cxHJ7q3DqHcXWka8kv8T4CnepkNd-q5tE4g02R_IbaWJFRKNChN8A1HYpzpfeIysSuc7qXSJ5D4DtOzhMspkTm93tsWTBqoROhAn1FFfkN3PF0N8vttjFospUZEInWvfKAshLE1WKGSVLU2PU_WS10IHSFEovlj0ESyDsR83LOwnZStdpxUEKKqKdsJJVeh2ga6iV0z3m26sUuHHnHLoAhsKvcPyOiRqyyuTuvef3VVDTHnMOis4JZVaRzitnTOPB9SuWZsphX-D1cNcWfjHYE6t63S0vzTt0lkBNjRNycpXbAhE8W0YyHl0lJIkHG3_LQoCfMXcpwVNct2TAtmAFzyzD5kSO_SVydoM-1-xo9tnr-SK3ESbfcRZVPD3NCo389-GDLZUyh5TlQdz7QcIjDiyv-Y_eLtfNqZ-2pd3LZaEBSTZY36mfWxJ0Ca8wOkap3tp-YYhUJOMacXQEATM1xrDHOjI9U0Ifj39MxLArL6vrSf5LSqxX6JfF2suAYUzn_DNEJl02AONvsKuD-QYUt-e6Q0AB3TjvcpC6_v7iAHvrvS6ZjICKtzvhfnxCrTimJGFAHZXwc1TNL651h-wvTPWj-dcpHFSp2OhlU2ka-tNNRLfDiecmsYis4gSoV0UNtKkpv_R7cbtFKFZEmaT7euiDcIgi-8zY8dNlmpXb8sO48UIBTB95_YgmOuZ7go0uqPGWfwWqx-tOslI_p20mjTRWlZpxjEOoa4Xb5vme318ohM5rEEYIZkwlSuxQ4Txx73mHL5D-kHwFDG4KH_6JQ_C5wH2cvqCuO74l7eiEmeppl1GwqZkHdid-OjW1Fsk1WxnZfi5S8ovPhgCqWlS3gJHWX10g4CVRmhnn7AtBqHmSXTE-Od93Uuu-seZkki7zQUmO-kthEjM71WlsATxXUrkpAjEl1D2Kxye7gp7mRKnMacWdA_HYMftrxQBKng2B8XXn5a_E6Q9wDsFcaUgstJyhWPhjTTZ_Jm7HHFOIDwKt0YVvTgHMvzA8ciHGAAWXW0nASEx-lBnp6bd46Dyh9uAh7U79q1S83t88MAip3_DB-OjrDkKNGlV94SQvbsow1hJ7xdj6IUnj_FIr-bSD5fri_S2xE-tyKOD89tTYbRsKJlJ3ULuDBO9rZxt6AgGKbuKAGY1L8UVPKz3j02wPSLiraJw5j3-JDcOOpPLuxv9TBh5819vkf79wbPfsJ-IGixv3h_H_E2chBUNA9aaVDgQfR15eeHNhE5tnMYYThrtgFpqtPeQT9hXvpqu1V6aXD6p4LD0n10FM1qfEBHFXt4LDecBR6K00Lk5dQILF-cJutUQMTFWx2HaXpxLSU0uSYfcVxkaVRt2JOIAkpbQ_doHqf_1lxcn1aPsxQ6ZNmTe90o1SHtg2rUsXf4Ik0rJQgmFJoa3-WjBg6yLuTDrh8-t_Ng4Ts16cO3HxqIXGXn0MW1D_IA5IQhJnbVGSX-IdMvO0PAthkKerPt8y7MGE9CqLPV1uWMQCwej_HjvKQcTjy-sJeq-CiYX4Geg7dmyrjYe0YFUwoLvWSU1W1MJgHnz9KAXd3DCOIuwZldxWyC6TpBdNDqHeDr-aThYybGBQjoh3jUWV6tRFci-Nk6pwGFFocuAj2cEtLfhUyFyZtg9LHf-zkNvxMKMZhkUuGpIIAon0UHccmRBQ6jk0n3rxlIFhzYY0cqb_QqycEB9GRpVKatcUDCO_IVx9DaDxjkE94MY6TeH0mcU-CUj0TDhkVwc4rgzAmgBOxyyBb65Nt8KiSvKxgVT9oYV4-CRj85AfWzHb_7OSLpLyxM4agahQFzfei-UuPYYzunoZ-UD7kjk9ReWVO2-RwQEg-8UNter2YAhzub6fIX0sl8Hgp7TPIgUvelMO_TJWDjYiIHBCIfAkcirBYL1fRdp8UcsNUlmZIV3c1Cn4Tg0YGhRr3U4CgK8CCmWKwnJARDNRfu5-aaFhsVKNw_UXD35v-m3pA9s7FMD-An0jzC4fII2VJZu8t8WsRMPslc8vtt1KPhXzoqPYjTPmJPjJoFBF5ZyxRXMbQAcUW-_nhw3G9Y_8GQB8pa7J4me_dRM4WyUW6_bmnTbYn_bGOrd72h_ES0TsdBEfqTcT6nDGbsdpLoQmGHqICg9nDylPjQlkauX3dz_XLfvqceufIij1nTdKhagbBbMyz4sdv7y5I1aA-gTWr1cJqe3QazM924Y2vIsJ9AjcNlCuVETm-fyhSeIIHluHjv8iVu6Zfh8PBnQ6V4D4BA&opi=122715837


Research for JNPR    

 

Price and EPS Surprise ChartPrice and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year

Interactive Chart | Fundamental Chart

Current Quarter 0.51

EPS Last Quarter 0.31

Last EPS Surprise -29.55%

ABR 2.67

1.82

2.14

1.81

20.89

% EPS Growth Estimates JNPR IND S&P

Current Qtr (09/2024) -15.00 -8.46 11.23

Next Qtr (12/2024) -1.64 614.97 20.57

Current Year (12/2024) -19.47 1.70 15.67

Next Year (12/2025) 17.58 20.80 11.34

Past 5 Years 1.80 22.40 8.10

Next 5 Years 3.60 11.50 NA

PE 20.89 9.60 22.01

PEG Ratio 5.87 0.83 NA
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Zacks Rank  Hold 33

Zacks Industry Rank Bottom 30% (176 out of 251)

Zacks Sector Rank Top 44% (7 out of 16)
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Earnings ESP -5.45%
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Current Qtr
(9/2024)

Next Qtr
(12/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 1.30B 1.38B 5.02B 5.22B

# of Estimates 6 6 6 6

High Estimate 1.42B 1.48B 5.24B 5.45B

Low Estimate 1.25B 1.34B 4.92B 5.05B

Year ago Sales 1.40B 1.36B 5.56B 5.02B

Year over Year Growth Est. -6.70% 1.15% -9.82% 4.12%

Earnings EstimatesEarnings Estimates

Current Qtr
(9/2024)

Next Qtr
(12/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Zacks Consensus Estimate 0.51 0.60 1.82 2.14

# of Estimates 6 6 7 7

Most Recent Consensus 0.53 0.65 1.86 2.05

High Estimate 0.60 0.64 2.25 2.48

Low Estimate 0.43 0.54 1.57 1.84

Year ago EPS 0.60 0.61 2.26 1.82

Year over Year Growth Est. -15.00% -1.64% -19.47% 17.66%

Agreement - Estimate Revisions Agreement - Estimate Revisions 
Current Qtr

(9/2024)
Next Qtr

(12/2024)
Current Year

(12/2024)
Next Year
(12/2025)

Up Last 7 Days 0 0 0 0

Up Last 30 Days 0 0 0 1

Up Last 60 Days 0 0 0 1

Down Last 7 Days 4 4 4 4

Down Last 30 Days 4 4 4 4

Down Last 60 Days 4 4 4 4

Magnitude - Consensus Estimate Trend Magnitude - Consensus Estimate Trend 

Current Qtr
(9/2024)

Next Qtr
(12/2024)

Current Year
(12/2024)

Next Year
(12/2025)

Current 0.51 0.60 1.82 2.14

7 Days Ago 0.56 0.63 1.96 2.23

30 Days Ago 0.56 0.63 1.96 2.23

60 Days Ago 0.56 0.63 1.96 2.23

90 Days Ago 0.57 0.64 2.01 2.25

Upside - Most Accurate Estimate Versus Zacks Consensus Upside - Most Accurate Estimate Versus Zacks Consensus 
Current Qtr

(9/2024)
Next Qtr

(12/2024)
Current Year

(12/2024)
Next Year
(12/2025)

Most Accurate Estimate 0.48 0.58 1.65 2.06

Zacks Consensus Estimate 0.51 0.60 1.82 2.14

Earnings ESP -5.45% -2.79% -9.06% -3.77%

Surprise - Reported Earnings History Surprise - Reported Earnings History 

Quarter Ending
(6/2024)

Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023) Average Surprise

Reported 0.31 0.29 0.61 0.60 NA
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Quarter Ending
(6/2024)

Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023) Average Surprise

Estimate 0.44 0.39 0.64 0.55 NA

Difference -0.13 -0.10 -0.03 0.05 -0.05

Surprise -29.55% -25.64% -4.69% 9.09% -12.70%

Quarterly Estimates By AnalystQuarterly Estimates By Analyst
Zacks Premium Subscription Required Learn more

Annual Estimates By AnalystAnnual Estimates By Analyst
Zacks Premium Subscription Required Learn more
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L3Harris Technologies (LHX)
(Real Time Quote from BATS)

$224.71 USD
-0.07 (-0.03%)

Updated Jul 31, 2024 10:08 AM ET

 2    2-Buy

B  Value | C  Growth | B  Momentum | B  VGM

Indusry: Aerospace - Defense

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 34% (85 out of 251)
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EPS Esimates

10/24/24

Current Quarter 3.26

EPS Las Quarter 3.24

Las EPS Surprise 1.89%

ABR 1.84

 

0.06%

13.03

14.29

12.84

17.48

Detailed Esimates

% EPS Growth Esimates LHX IND S&P

Current Qtr (09/2024) 2.19 34.79 11.23

Next Qtr (12/2024) 4.48 337.58 20.57

Current Year (12/2024) 5.42 15.30 15.67

Next Year (12/2025) 9.67 20.50 11.34

Pas 5 Years 8.30 3.80 8.10

Next 5 Years 9.30 12.70 NA

PE 17.48 5.50 22.01

PEG Ratio 1.89 0.43 NA

Learn More About Esimate Research

See Brokerage Recommendations

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 5.28B 5.46B 21.25B 22.09B

# of Esimates 7 7 7 7

High Esimate 5.31B 5.53B 21.34B 22.28B

Low Esimate 5.22B 5.38B 21.15B 21.76B

Year ago Sales 4.92B 5.34B 19.42B 21.25B

Year over Year Growth Es. 7.40% 2.21% 9.45% 3.93%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 3.26 3.50 13.03 14.29

# of Esimates 8 7 9 8

Mos Recent Consensus 3.22 3.50 12.98 14.27

High Esimate 3.31 3.60 13.15 14.70

Low Esimate 3.22 3.39 12.90 13.85

Year ago EPS 3.19 3.35 12.36 13.03

Year over Year Growth Es. 2.19% 4.48% 5.42% 9.72%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 2 2 4 3

Up Las 30 Days 4 2 5 4

Up Las 60 Days 4 2 5 4

Down Las 7 Days 2 1 1 0

Down Las 30 Days 2 2 1 0

Research for LHX

Agreement - Esimate Revisions
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Down Las 60 Days 2 2 1 0

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 3.26 3.50 13.03 14.29

7 Days Ago 3.26 3.48 12.99 14.28

30 Days Ago 3.26 3.49 12.93 14.26

60 Days Ago 3.26 3.49 12.93 14.26

90 Days Ago 3.26 3.49 12.88 14.28

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 3.26 3.53 13.06 14.39

Zacks Consensus Esimate 3.26 3.50 13.03 14.29

Earnings ESP
0.06% 0.94% 0.24% 0.69%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 3.24 3.06 3.35 3.19 NA

Esimate 3.18 2.89 3.31 3.06 NA

Diference 0.06 0.17 0.04 0.13 0.10

Surprise 1.89% 5.88% 1.21% 4.25% 3.31%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory

Quick Links  
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collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.

This site is protected by reCAPTCHA and the Google Privacy Policy, DMCA Policy and Terms of Service apply.
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Lockheed Martin (LMT)
(Real Time Quote from BATS)

$539.18 USD
+11.54 (2.19%)

Updated Jul 31, 2024 10:08 AM ET

 2    2-Buy

B  Value | D  Growth | D  Momentum | C  VGM
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EPS Esimates

10/15/24

Current Quarter 6.42

EPS Las Quarter 7.11

Las EPS Surprise 10.23%

ABR 2.29

 

-0.42%

26.40

28.76

28.11

20.36

% EPS Growth Esimates LMT IND S&P

Current Qtr (09/2024) -5.17 34.79 11.23

Next Qtr (12/2024) -14.30 337.58 20.57

Current Year (12/2024) -5.10 15.30 15.67

Next Year (12/2025) 8.94 20.50 11.34

Pas 5 Years 9.40 3.80 8.10

Next 5 Years 4.40 12.70 NA

PE 20.36 5.50 22.01

PEG Ratio 4.62 0.43 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services

Workpaper 24 
Page 171 of 293

https://www.zacks.com/stock/research/LMT/broker-recommendations
https://www.zacks.com/stock/research/LMT/broker-recommendations
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/peg-ratio-ttm
https://www.zacks.com/help/est_research.php
https://www.zacks.com/help/est_research.php
https://www.zacks.com/stock/research/LMT/broker-recommendations
https://www.zacks.com/stock/research/LMT/broker-recommendations
https://seekingalpha.com/article/4298012-lockheed-martin-corporation-lmt-ceo-marillyn-hewson-q3-2019-results-earnings-call-transcript?source=feed_tag_transcripts
https://seekingalpha.com/article/4298012-lockheed-martin-corporation-lmt-ceo-marillyn-hewson-q3-2019-results-earnings-call-transcript?source=feed_tag_transcripts
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/stock/chart/LMT/fundamental/eps-diluted-ttm
https://www.zacks.com/stock/chart/LMT/fundamental/eps-diluted-ttm
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=LMT
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=LMT
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=LMT
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=LMT


LMT: Lockheed Martin - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 10:11:17 AM]

Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 17.47B 18.27B 70.70B 73.61B

# of Esimates 6 6 6 6

High Esimate 17.83B 18.78B 71.56B 75.58B

Low Esimate 17.14B 17.96B 69.42B 71.83B

Year ago Sales 16.88B 18.87B 67.57B 70.70B

Year over Year Growth Es. 3.52% -3.22% 4.63% 4.11%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 6.42 6.77 26.40 28.76

# of Esimates 7 6 9 9

Mos Recent Consensus 6.34 6.92 26.50 29.76

High Esimate 6.84 7.03 26.75 29.76

Low Esimate 6.11 6.41 25.90 28.02

Year ago EPS 6.77 7.90 27.82 26.40

Year over Year Growth Es. -5.17% -14.30% -5.10% 8.92%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 2 2 5 4

Up Las 30 Days 2 2 5 5

Up Las 60 Days 2 2 5 5

Down Las 7 Days 2 2 0 1

   Research for LMT

Agreement - Esimate Revisions
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Down Las 30 Days 3 3 1 1

Down Las 60 Days 3 3 1 1

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 6.42 6.77 26.40 28.76

7 Days Ago 6.43 6.81 26.23 28.38

30 Days Ago 6.52 6.79 26.28 28.37

60 Days Ago 6.52 6.79 26.28 28.37

90 Days Ago 6.52 6.91 26.21 28.31

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 6.39 6.74 26.49 28.83

Zacks Consensus Esimate 6.42 6.77 26.40 28.76

Earnings ESP
-0.42% -0.39% 0.32% 0.27%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 7.11 6.33 7.90 6.77 NA

Esimate 6.45 5.80 7.26 6.66 NA

Diference 0.66 0.53 0.64 0.11 0.49

Surprise 10.23% 9.14% 8.82% 1.65% 7.46%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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McKesson (MCK)
(Real Time Quote from BATS)

$615.83 USD
+9.12 (1.50%)

Updated Jul 31, 2024 10:12 AM ET
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EPS Esimates

8/7/24

Current Quarter 7.16

EPS Las Quarter 6.18

Las EPS Surprise -2.52%

ABR 1.41

 

0.04%

31.68

35.70

27.42

19.25

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates MCK IND S&P

Current Qtr (06/2024) -1.51 211.53 11.23

Next Qtr (09/2024) 23.76 797.92 20.57

Current Year (03/2025) 15.45 10.60 15.67

Next Year (03/2026) 12.69 17.10 11.34

Pas 5 Years 14.70 12.90 8.10

Next 5 Years 13.60 10.80 NA

PE 19.25 52.70 22.01

PEG Ratio 1.42 4.88 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 83.21B 90.74B 360.23B 391.12B

# of Esimates 6 6 6 6

High Esimate 86.00B 92.30B 362.52B 405.13B

Low Esimate 82.43B 89.18B 355.34B 369.42B

Year ago Sales 74.48B 77.22B 308.95B 360.23B

Year over Year Growth Es. 11.71% 17.52% 16.60% 8.57%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Zacks Consensus Esimate 7.16 7.71 31.68 35.70

# of Esimates 7 6 9 7

Mos Recent Consensus 7.19 7.78 31.91 35.97

High Esimate 7.26 7.82 31.93 36.76

Low Esimate 7.10 7.58 31.34 34.85

Year ago EPS 7.27 6.23 27.44 31.68

Year over Year Growth Es. -1.51% 23.76% 15.45% 12.68%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 2 2 2 2

Up Las 60 Days 2 2 2 2

Down Las 7 Days 0 0 0 0

   Research for MCK

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 2 1

Down Las 60 Days 1 0 2 1

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Current 7.16 7.71 31.68 35.70

7 Days Ago 7.16 7.71 31.68 35.70

30 Days Ago 7.18 7.66 31.47 35.31

60 Days Ago 7.20 7.66 31.47 35.31

90 Days Ago 7.14 7.49 31.06 35.25

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(3/2025)

Next Year 
(3/2026)

Mos Accurate Esimate 7.16 7.75 31.80 36.12

Zacks Consensus Esimate 7.16 7.71 31.68 35.70

Earnings ESP
0.04% 0.58% 0.38% 1.19%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 6.18 7.74 6.23 7.27 NA

Esimate 6.34 7.05 6.11 5.85 NA

Diference -0.16 0.69 0.12 1.42 0.52

Surprise -2.52% 9.79% 1.96% 24.27% 8.38%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Altria Group (MO)
(Real Time Quote from BATS)

$47.95 USD
-2.58 (-5.11%)

Updated Jul 31, 2024 10:14 AM ET

  3   3-Hold

C  Value | A  Growth | B  Momentum | A  VGM
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EPS Esimates

7/31/24

Current Quarter 1.35

EPS Las Quarter 1.15

Las EPS Surprise -0.86%

ABR 2.64

 

-1.66%

5.11

5.28

4.92

9.89

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates MO IND S&P

Current Qtr (06/2024) 3.05 151.31 11.23

Next Qtr (09/2024) 4.69 -9.06 20.57

Current Year (12/2024) 3.23 0.90 15.67

Next Year (12/2025) 3.33 9.10 11.34

Pas 5 Years 5.10 2.60 8.10

Next 5 Years 3.20 5.80 NA

PE 9.89 11.90 22.01

PEG Ratio 3.10 2.05 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 5.43B 5.29B 20.48B 20.78B

# of Esimates 3 3 3 3

High Esimate 5.49B 5.38B 20.66B 20.81B

Low Esimate 5.32B 5.17B 20.18B 20.74B

Year ago Sales 5.44B 5.28B 20.50B 20.48B

Year over Year Growth Es. -0.20% 0.22% -0.13% 1.49%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.35 1.34 5.11 5.28

# of Esimates 4 3 5 5

Mos Recent Consensus NA NA 5.10 5.25

High Esimate 1.37 1.35 5.13 5.32

Low Esimate 1.33 1.34 5.10 5.24

Year ago EPS 1.31 1.28 4.95 5.11

Year over Year Growth Es. 3.05% 4.69% 3.23% 3.41%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 0 0 0

Up Las 60 Days 2 0 0 1

Down Las 7 Days 0 0 0 0

   Research for MO

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 2

Down Las 60 Days 0 1 1 2

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.35 1.34 5.11 5.28

7 Days Ago 1.35 1.34 5.11 5.28

30 Days Ago 1.35 1.34 5.11 5.29

60 Days Ago 1.34 1.34 5.11 5.30

90 Days Ago 1.34 1.34 5.11 5.30

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.33 1.34 5.11 5.28

Zacks Consensus Esimate 1.35 1.34 5.11 5.28

Earnings ESP
-1.66% 0.00% 0.00% -0.08%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.15 1.18 1.28 1.31 NA

Esimate 1.16 1.17 1.29 1.31 NA

Diference -0.01 0.01 -0.01 0.00 0.00

Surprise -0.86% 0.85% -0.78% 0.00% -0.20%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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MSA Safety Incorporporated (MSA)
(Real Time Quote from BATS)

$188.20 USD
-0.30 (-0.16%)

Updated Jul 31, 2024 10:16 AM ET

  3   3-Hold

C  Value | A  Growth | F  Momentum | C  VGM

Indusry: Security and Safety Services

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 37% (92 out of 251)

MSA Safety Incorporporated (MSA) Quote Overview » Esimates » MSA Safety Incorporporated (MSA) Detailed
Earnings Esimates
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EPS Esimates

10/22/24

Current Quarter 1.79

EPS Las Quarter 2.01

Las EPS Surprise 2.03%

ABR 1.67

 

0.00%

7.71

8.42

7.46

24.31

Detailed Esimates

% EPS Growth Esimates MSA IND S&P

Current Qtr (09/2024) 0.56 15.11 11.23

Next Qtr (12/2024) 12.62 24.75 20.57

Current Year (12/2024) 9.67 18.90 15.67

Next Year (12/2025) 9.21 20.20 11.34

Pas 5 Years 9.80 15.70 8.10

Next 5 Years NA 13.40 NA

PE 24.31 23.30 22.01

PEG Ratio NA 1.74 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 455.90M 524.15M 1.86B 1.95B

# of Esimates 2 2 2 2

High Esimate 461.70M 524.20M 1.86B 1.96B

Low Esimate 450.10M 524.10M 1.85B 1.93B

Year ago Sales 446.73M 495.36M 1.79B 1.86B

Year over Year Growth Es. 2.05% 5.81% 3.82% 4.84%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.79 2.32 7.71 8.42

# of Esimates 2 2 2 2

Mos Recent Consensus 1.78 NA 7.75 8.55

High Esimate 1.80 2.35 7.75 8.55

Low Esimate 1.78 2.29 7.67 8.28

Year ago EPS 1.78 2.06 7.03 7.71

Year over Year Growth Es. 0.56% 12.62% 9.67% 9.14%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 1 0 1

Up Las 30 Days 0 1 0 1

Up Las 60 Days 0 1 0 1

Down Las 7 Days 2 0 2 1

 Research for MSA

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 1 0

Down Las 60 Days 1 0 1 0

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.79 2.32 7.71 8.42

7 Days Ago 1.97 2.30 7.83 8.43

30 Days Ago 2.00 2.24 7.75 8.25

60 Days Ago 2.00 2.24 7.75 8.25

90 Days Ago 2.00 2.24 7.75 8.25

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.79 2.32 7.71 8.42

Zacks Consensus Esimate 1.79 2.32 7.71 8.42

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 2.01 1.61 2.06 1.78 NA

Esimate 1.97 1.47 1.89 1.46 NA

Diference 0.04 0.14 0.17 0.32 0.17

Surprise 2.03% 9.52% 8.99% 21.92% 10.62%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
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included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations. Zacks Ranks socks can, and
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Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.
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Microsoft (MSFT)
(Real Time Quote from BATS)

$416.68 USD
-10.05 (-2.36%)

Updated Jul 31, 2024 10:16 AM ET

  3   3-Hold

D  Value | C  Growth | C  Momentum | D  VGM

Indusry: Computer - Software

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 38% (155 out of 251)

Microsoft (MSFT) Quote Overview » Esimates » Microsoft (MSFT) Detailed Earnings Esimates
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EPS Esimates

10/22/24

Current Quarter 3.14

EPS Las Quarter 2.95

Las EPS Surprise 1.72%

ABR 1.13

 

1.58%

13.17

15.40

11.81

32.10

% EPS Growth Esimates MSFT IND S&P

Current Qtr (09/2024) 5.02 1.41 11.23

Next Qtr (12/2024) 11.26 -3.31 20.57

Current Year (06/2025) 11.61 13.70 15.67

Next Year (06/2026) 16.93 19.40 11.34

Pas 5 Years 19.50 13.10 8.10

Next 5 Years 16.00 12.30 NA

PE 32.10 30.90 22.01

PEG Ratio 2.00 2.51 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(6/2025)

Next Year 
(6/2026)

Zacks Consensus Esimate 65.16B 70.00B 278.25B 318.14B

# of Esimates 11 11 14 9

High Esimate 66.28B 71.59B 285.29B 331.54B

Low Esimate 63.97B 68.70B 274.05B 311.82B

Year ago Sales 56.52B 62.02B 245.12B 278.25B

Year over Year Growth Es. 15.29% 12.87% 13.52% 14.33%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(6/2025)

Next Year 
(6/2026)

Zacks Consensus Esimate 3.14 3.26 13.17 15.40

# of Esimates 11 11 17 8

Mos Recent Consensus 2.94 3.14 11.79 13.17

High Esimate 3.26 3.38 13.54 15.87

Low Esimate 3.03 3.13 12.80 14.84

Year ago EPS 2.99 2.93 11.80 13.17

Year over Year Growth Es. 5.02% 11.26% 11.61% 16.89%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(6/2025)

Next Year 
(6/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 1 1 1

Up Las 60 Days 1 1 1 2

Down Las 7 Days 0 0 0 0

   Research for MSFT

Agreement - Esimate Revisions
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Down Las 30 Days 2 2 2 2

Down Las 60 Days 2 2 2 2

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(6/2025)

Next Year 
(6/2026)

Current 3.14 3.26 13.17 15.40

7 Days Ago 3.14 3.26 13.17 15.40

30 Days Ago 3.14 3.27 13.18 15.39

60 Days Ago 3.14 3.27 13.18 15.36

90 Days Ago 3.14 3.27 13.19 15.36

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(6/2025)

Next Year 
(6/2026)

Mos Accurate Esimate 3.19 3.28 13.33 15.65

Zacks Consensus Esimate 3.14 3.26 13.17 15.40

Earnings ESP
1.58% 0.48% 1.15% 1.61%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 2.95 2.94 2.93 2.99 NA

Esimate 2.90 2.81 2.76 2.65 NA

Diference 0.05 0.13 0.17 0.34 0.17

Surprise 1.72% 4.63% 6.16% 12.83% 6.34%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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MSC (MSM)
(Real Time Quote from BATS)

$88.89 USD
+0.73 (0.83%)

Updated Jul 31, 2024 10:18 AM ET

    5 5-Strong Sell

B  Value | A  Growth | D  Momentum | A  VGM
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EPS Esimates

10/23/24

Current Quarter 1.08

EPS Las Quarter 1.33

Las EPS Surprise 0.00%

ABR 2.78

 

-0.34%

4.84

4.81

5.40

18.40

% EPS Growth Esimates MSM IND S&P

Current Qtr (08/2024) -34.15 119.33 11.23

Next Qtr (11/2024) -20.00 -84.51 20.57

Current Year (08/2024) -23.05 10.70 15.67

Next Year (08/2025) -0.62 22.80 11.34

Pas 5 Years 5.50 9.00 8.10

Next 5 Years NA 14.70 NA

PE 18.40 12.80 22.01

PEG Ratio NA 0.87 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 959.85M 947.56M 3.83B 3.93B

# of Esimates 9 9 9 9

High Esimate 966.15M 967.73M 3.83B 3.96B

Low Esimate 955.00M 924.81M 3.82B 3.89B

Year ago Sales 1.04B 953.97M 4.01B 3.83B

Year over Year Growth Es. -7.30% -0.67% -4.51% 2.65%

Sales Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 1.08 1.00 4.84 4.81

# of Esimates 9 9 9 9

Mos Recent Consensus 1.07 1.02 4.84 4.75

High Esimate 1.11 1.14 4.88 5.05

Low Esimate 1.05 0.91 4.80 4.30

Year ago EPS 1.64 1.25 6.29 4.84

Year over Year Growth Es. -34.15% -20.00% -23.05% -0.69%

Earnings Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 1 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 1 0 1

 Research for MSM

Agreement - Esimate Revisions
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Down Las 30 Days 8 7 8 9

Down Las 60 Days 9 5 9 9

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Current 1.08 1.00 4.84 4.81

7 Days Ago 1.08 1.00 4.84 4.83

30 Days Ago 1.17 1.20 4.95 5.32

60 Days Ago 1.69 1.45 5.69 6.35

90 Days Ago 1.69 1.45 5.69 6.35

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Mos Accurate Esimate 1.08 1.00 4.84 4.81

Zacks Consensus Esimate 1.08 1.00 4.84 4.81

Earnings ESP
-0.34% 0.00% 0.00% 0.00%

Quarter Ending 
(5/2024)

Quarter Ending 
(2/2024)

Quarter Ending 
(11/2023)

Quarter Ending 
(8/2023) Average Surprise

Reported 1.33 1.18 1.25 1.64 NA

Esimate 1.33 1.16 1.30 1.62 NA

Diference 0.00 0.02 -0.05 0.02 0.00

Surprise 0.00% 1.72% -3.85% 1.23% -0.23%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Oracle (ORCL)
(Real Time Quote from BATS)

$140.82 USD
+2.51 (1.82%)

Updated Jul 31, 2024 10:44 AM ET

  3   3-Hold

D  Value | C  Growth | B  Momentum | C  VGM

Indusry: Computer - Software

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 38% (155 out of 251)

Oracle (ORCL) Quote Overview » Esimates » Oracle (ORCL) Detailed Earnings Esimates
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EPS Esimates

9/9/24

Current Quarter 1.32

EPS Las Quarter 1.63

Las EPS Surprise -0.61%

ABR 1.80

 

-0.95%

6.18

6.98

5.57

21.94

% EPS Growth Esimates ORCL IND S&P

Current Qtr (08/2024) 10.92 1.41 11.23

Next Qtr (11/2024) 8.96 -3.31 20.57

Current Year (05/2025) 11.15 13.70 15.67

Next Year (05/2026) 12.94 19.40 11.34

Pas 5 Years 7.90 13.10 8.10

Next 5 Years 11.00 12.30 NA

PE 21.94 30.90 22.01

PEG Ratio 1.99 2.51 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(5/2025)

Next Year 
(5/2026)

Zacks Consensus Esimate 13.22B 14.02B 57.75B 63.80B

# of Esimates 9 9 10 10

High Esimate 13.32B 14.24B 58.28B 64.76B

Low Esimate 13.11B 13.70B 56.95B 62.27B

Year ago Sales 12.45B 12.94B 52.96B 57.75B

Year over Year Growth Es. 6.17% 8.37% 9.04% 10.48%

Sales Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(5/2025)

Next Year 
(5/2026)

Zacks Consensus Esimate 1.32 1.46 6.18 6.98

# of Esimates 12 9 13 11

Mos Recent Consensus 1.31 1.43 6.00 6.86

High Esimate 1.33 1.50 6.43 7.54

Low Esimate 1.31 1.40 6.00 6.54

Year ago EPS 1.19 1.34 5.56 6.18

Year over Year Growth Es. 10.92% 8.96% 11.15% 12.88%

Earnings Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(5/2025)

Next Year 
(5/2026)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 1 1

Up Las 60 Days 4 3 8 5

Down Las 7 Days 0 0 0 0

   Research for ORCL

Agreement - Esimate Revisions
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Down Las 30 Days 1 1 0 0

Down Las 60 Days 4 5 4 3

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(5/2025)

Next Year 
(5/2026)

Current 1.32 1.46 6.18 6.98

7 Days Ago 1.32 1.46 6.18 6.98

30 Days Ago 1.32 1.47 6.18 6.97

60 Days Ago 1.32 1.47 6.15 6.84

90 Days Ago 1.32 1.47 6.15 6.84

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(5/2025)

Next Year 
(5/2026)

Mos Accurate Esimate 1.31 1.43 6.00 6.86

Zacks Consensus Esimate 1.32 1.46 6.18 6.98

Earnings ESP
-0.95% -2.13% -2.97% -1.72%

Quarter Ending 
(5/2024)

Quarter Ending 
(2/2024)

Quarter Ending 
(11/2023)

Quarter Ending 
(8/2023) Average Surprise

Reported 1.63 1.41 1.34 1.19 NA

Esimate 1.64 1.37 1.32 1.14 NA

Diference -0.01 0.04 0.02 0.05 0.03

Surprise -0.61% 2.92% 1.52% 4.39% 2.06%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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O'Reilly Automotive (ORLY)
(Real Time Quote from BATS)

$1,136.58 USD
+18.39 (1.65%)

Updated Jul 31, 2024 10:44 AM ET

  3   3-Hold

B  Value | B  Growth | F  Momentum | C  VGM

Indusry: Automotive - Retail and Wholesale - Parts

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 27% (182 out of 251)

O'Reilly Automotive (ORLY) Quote Overview » Esimates » O'Reilly Automotive (ORLY) Detailed Earnings
Esimates
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EPS Esimates

10/23/24

Current Quarter 11.58

EPS Las Quarter 10.55

Las EPS Surprise -3.65%

ABR 1.68

 

0.02%

41.18

45.82

39.73

27.70

Detailed Esimates

% EPS Growth Esimates ORLY IND S&P

Current Qtr (09/2024) 8.02 -0.43 11.23

Next Qtr (12/2024) 5.62 4.68 20.57

Current Year (12/2024) 7.04 5.20 15.67

Next Year (12/2025) 11.27 17.10 11.34

Pas 5 Years 20.00 0.40 8.10

Next 5 Years 12.80 14.10 NA

PE 27.70 26.10 22.01

PEG Ratio 2.16 1.85 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 4.43B 4.07B 16.76B 17.67B

# of Esimates 8 8 9 9

High Esimate 4.48B 4.11B 16.90B 17.80B

Low Esimate 4.36B 3.99B 16.60B 17.35B

Year ago Sales 4.20B 3.83B 15.81B 16.76B

Year over Year Growth Es. 5.44% 6.17% 5.97% 5.48%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 11.58 9.78 41.18 45.82

# of Esimates 12 9 13 13

Mos Recent Consensus 11.71 9.74 41.08 45.73

High Esimate 11.81 10.20 41.92 49.15

Low Esimate 11.32 9.56 40.75 43.62

Year ago EPS 10.72 9.26 38.47 41.18

Year over Year Growth Es. 8.02% 5.62% 7.04% 11.26%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 3 2 3 3

Up Las 30 Days 1 1 0 1

Up Las 60 Days 1 1 0 1

Down Las 7 Days 5 6 8 8

   Research for ORLY

Agreement - Esimate Revisions
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Down Las 30 Days 7 7 11 10

Down Las 60 Days 7 7 11 10

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 11.58 9.78 41.18 45.82

7 Days Ago 11.67 9.76 41.60 45.92

30 Days Ago 11.78 9.84 41.93 46.37

60 Days Ago 11.78 9.84 41.93 46.37

90 Days Ago 11.76 9.85 41.92 46.46

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 11.58 9.78 41.12 45.88

Zacks Consensus Esimate 11.58 9.78 41.18 45.82

Earnings ESP
0.02% -0.07% -0.14% 0.13%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 10.55 9.20 9.26 10.72 NA

Esimate 10.95 9.18 9.07 10.36 NA

Diference -0.40 0.02 0.19 0.36 0.04

Surprise -3.65% 0.22% 2.09% 3.47% 0.53%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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OSI Sysems (OSIS)
(Real Time Quote from BATS)

$149.12 USD
+0.25 (0.17%)

Updated Jul 31, 2024 10:46 AM ET

  3   3-Hold

C  Value | D  Growth | C  Momentum | D  VGM

Indusry: Electronics - Miscellaneous Components

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 28% (181 out of 251)

OSI Sysems (OSIS) Quote Overview » Esimates » OSI Sysems (OSIS) Detailed Earnings Esimates
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EPS Esimates

8/22/24

Current Quarter 2.79

EPS Las Quarter 2.16

Las EPS Surprise 2.37%

ABR 1.00

 

0.00%

8.09

8.66

7.94

17.06

% EPS Growth Esimates OSIS IND S&P

Current Qtr (06/2024) 4.89 89.32 11.23

Next Qtr (09/2024) 5.49 -1.97 20.57

Current Year (06/2024) 30.27 3.50 NA

Next Year (06/2025) 7.05 21.00 NA

Pas 5 Years 11.20 2.60 8.10

Next 5 Years 11.00 17.30 NA

PE 17.06 5.70 NA

PEG Ratio 1.55 0.33 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 466.48M 303.00M 1.52B 1.61B

# of Esimates 3 1 3 3

High Esimate 471.45M 303.00M 1.53B 1.62B

Low Esimate 463.00M 303.00M 1.52B 1.60B

Year ago Sales 411.87M 279.21M 1.28B 1.52B

Year over Year Growth Es. 13.26% 8.52% 19.24% 5.32%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Zacks Consensus Esimate 2.79 0.96 8.09 8.66

# of Esimates 3 1 3 3

Mos Recent Consensus 2.78 NA 8.08 8.60

High Esimate 2.80 0.96 8.10 8.80

Low Esimate 2.78 0.96 8.08 8.50

Year ago EPS 2.66 0.91 6.21 8.09

Year over Year Growth Es. 4.89% 5.49% 30.27% 7.13%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

 Research for OSIS

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Current 2.79 0.96 8.09 8.66

7 Days Ago 2.79 0.96 8.09 8.66

30 Days Ago 2.79 0.96 8.09 8.66

60 Days Ago 2.79 0.96 8.09 8.66

90 Days Ago 2.79 0.96 8.09 8.66

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(6/2024)

Next Year 
(6/2025)

Mos Accurate Esimate 2.79 0.96 8.09 8.66

Zacks Consensus Esimate 2.79 0.96 8.09 8.66

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 2.16 2.21 0.91 2.66 NA

Esimate 2.11 1.74 0.85 2.54 NA

Diference 0.05 0.47 0.06 0.12 0.18

Surprise 2.37% 27.01% 7.06% 4.72% 10.29%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory

 

Workpaper 24 
Page 213 of 293

https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/stock/chart/OSIS/price-consensus-eps-surprise-chart
https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/OSIS/detailed-estimates?adid=zp_quote_detailedest_est&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-learn_more
https://www.zacks.com/registration/premium/login/?continue_to=/stock/quote/OSIS/detailed-estimates?adid=zp_quote_detailedest_est&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-learn_more


OSIS: OSI Systems - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 10:47:37 AM]

Quick Links  
 

Zacks Research is Reported On:

This page has not been authorized, sponsored, or otherwise approved or endorsed by the companies represented herein. Each of the
company logos represented herein are trademarks of Microsoft Corporation; Dow Jones & Company; Nasdaq, Inc.; Forbes Media, LLC;
Invesor's Business Daily, Inc.; and Morningsar, Inc.

Copyright 2024 Zacks Invesment Research | 10 S Riverside Plaza Suite #1600 | Chicago, IL 60606

At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
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Visit Performance Disclosure for information about the performance numbers displayed above.
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Real time prices by BATS. Delayed quotes by Sungard.
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$71.11 USD

+0.61 (0.87%)
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PRESTIGE CONSMR (PBH)PRESTIGE CONSMR (PBH)
(Real Time Quote from BATS)

Zacks Rank: 
4-Sell          44    

Style Scores: 
B  Value | D  Growth | B  Momentum | C  VGM

Industry Rank: 
Top 31% (78 out of 251)

Industry: Medical - Products

View All Zacks #1 Ranked Stocks

Add to portfolio
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Price and EPS Surprise ChartPrice and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year

Interactive Chart | Fundamental Chart

Current Quarter 0.87

EPS Last Quarter 1.02

Last EPS Surprise -10.53%

ABR 1.00

4.42

4.73

4.21

15.97

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Estimates PBH IND S&P

Current Qtr (06/2024) -17.92 -47.81 11.23

Next Qtr (09/2024) 4.67 -14.11 20.57

Current Year (03/2025) 4.99 11.90 15.67

Next Year (03/2026) 7.01 26.40 11.34

Past 5 Years 8.70 3.70 8.10

Next 5 Years 8.00 14.60 NA

PE 15.97 NA 22.01

PEG Ratio 2.00 NA NA

Learn More About Estimate ResearchLearn More About Estimate Research

See Brokerage Recommendations

See Earnings Report Transcript

Current Year

Next Year

EPS (TTM)

P/E (F1)

Premium Research for PBH

(   = Change in last 30 days)
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More Premium Research More Premium Research »» » »

Zacks Rank  Sell 44

Zacks Industry Rank Top 31% (78 out of 251)

Zacks Sector Rank Top 25% (4 out of 16)

B  Value | D  Growth | B  Momentum | C  VGM
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Earnings ESP 0.00%
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Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(3/2025)

Next Year
(3/2026)

Zacks Consensus Estimate 260.07M 280.95M 1.13B 1.15B

# of Estimates 3 3 3 3

High Estimate 260.11M 281.31M 1.13B 1.16B

Low Estimate 260.00M 280.50M 1.13B 1.15B

Year ago Sales 279.31M 286.32M 1.13B 1.13B

Year over Year Growth Est. -6.89% -1.88% 0.20% 2.36%

Earnings EstimatesEarnings Estimates

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(3/2025)

Next Year
(3/2026)

Zacks Consensus Estimate 0.87 1.12 4.42 4.73

# of Estimates 4 3 4 4

Most Recent Consensus 0.91 1.12 4.42 4.73

High Estimate 0.91 1.14 4.43 4.80

Low Estimate 0.86 1.09 4.40 4.70

Year ago EPS 1.06 1.07 4.21 4.42

Year over Year Growth Est. -17.92% 4.67% 4.99% 7.18%

Agreement - Estimate Revisions Agreement - Estimate Revisions 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(3/2025)

Next Year
(3/2026)

Up Last 7 Days 0 0 0 0

Up Last 30 Days 0 0 0 0

Up Last 60 Days 0 0 0 0

Down Last 7 Days 0 0 0 0

Down Last 30 Days 0 0 0 0

Down Last 60 Days 1 1 1 1

Magnitude - Consensus Estimate Trend Magnitude - Consensus Estimate Trend 

Current Qtr
(6/2024)

Next Qtr
(9/2024)

Current Year
(3/2025)

Next Year
(3/2026)

Current 0.87 1.12 4.42 4.73

7 Days Ago 0.87 1.12 4.42 4.73

30 Days Ago 0.87 1.12 4.42 4.73

60 Days Ago 0.92 1.13 4.46 4.74

90 Days Ago 1.10 1.16 4.61 4.88

Upside - Most Accurate Estimate Versus Zacks Consensus Upside - Most Accurate Estimate Versus Zacks Consensus 
Current Qtr

(6/2024)
Next Qtr
(9/2024)

Current Year
(3/2025)

Next Year
(3/2026)

Most Accurate Estimate 0.87 1.12 4.42 4.73

Zacks Consensus Estimate 0.87 1.12 4.42 4.73

Earnings ESP 0.00% 0.00% 0.00% 0.00%

Surprise - Reported Earnings History Surprise - Reported Earnings History 

Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Reported 1.02 1.06 1.07 1.06 NA
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Quarter Ending
(3/2024)

Quarter Ending
(12/2023)

Quarter Ending
(9/2023)

Quarter Ending
(6/2023) Average Surprise

Estimate 1.14 1.04 1.07 1.01 NA

Difference -0.12 0.02 0.00 0.05 -0.01

Surprise -10.53% 1.92% 0.00% 4.95% -0.92%

Quarterly Estimates By AnalystQuarterly Estimates By Analyst
Zacks Premium Subscription Required Learn more

Annual Estimates By AnalystAnnual Estimates By Analyst
Zacks Premium Subscription Required Learn more
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Pfzer (PFE)
(Real Time Quote from BATS)

$30.98 USD
+0.26 (0.85%)

Updated Jul 31, 2024 10:46 AM ET

  3   3-Hold

B  Value | F  Growth | B  Momentum | C  VGM

Indusry: Large Cap Pharmaceuticals

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 36% (160 out of 251)
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EPS Esimates

10/29/24

Current Quarter 0.57

EPS Las Quarter 0.60

Las EPS Surprise 33.33%

ABR 2.19

 

0.88%

2.38

2.74

1.35

13.17

% EPS Growth Esimates PFE IND S&P

Current Qtr (09/2024) 435.29 230.35 11.23

Next Qtr (12/2024) 500.00 266.22 20.57

Current Year (12/2024) 29.35 0.30 15.67

Next Year (12/2025) 15.13 15.80 11.34

Pas 5 Years -8.50 2.90 8.10

Next 5 Years 10.70 13.00 NA

PE 13.17 20.10 22.01

PEG Ratio 1.23 1.55 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 15.21B 17.57B 61.12B 62.41B

# of Esimates 6 6 3 6

High Esimate 16.04B 18.41B 61.58B 63.49B

Low Esimate 14.55B 15.99B 60.82B 61.41B

Year ago Sales 13.23B 14.25B 58.50B 61.12B

Year over Year Growth Es. 14.98% 23.28% 4.48% 2.11%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.57 0.60 2.38 2.74

# of Esimates 6 6 10 8

Mos Recent Consensus 0.48 0.61 2.18 2.61

High Esimate 0.69 0.75 2.63 3.08

Low Esimate 0.48 0.48 2.18 2.40

Year ago EPS -0.17 0.10 1.84 2.38

Year over Year Growth Es. 435.29% 500.00% 29.35% 15.16%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 2 2 4 2

Up Las 60 Days 2 2 4 3

Down Las 7 Days 0 0 0 0

   Research for PFE

Agreement - Esimate Revisions
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Down Las 30 Days 2 1 2 2

Down Las 60 Days 2 1 2 2

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.57 0.60 2.38 2.74

7 Days Ago 0.57 0.60 2.38 2.74

30 Days Ago 0.57 0.59 2.38 2.75

60 Days Ago 0.57 0.59 2.38 2.75

90 Days Ago 0.60 0.59 2.27 2.71

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.58 0.54 2.36 2.74

Zacks Consensus Esimate 0.57 0.60 2.38 2.74

Earnings ESP
0.88% -9.24% -0.97% -0.14%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 0.60 0.82 0.10 -0.17 NA

Esimate 0.45 0.56 -0.19 -0.32 NA

Diference 0.15 0.26 0.29 0.15 0.21

Surprise 33.33% 46.43% 152.63% 46.88% 69.82%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
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Packaging Corporation of America (PKG)
(Real Time Quote from BATS)

$198.71 USD
+0.31 (0.16%)

Updated Jul 31, 2024 10:48 AM ET

1     1-Strong Buy

D  Value | B  Growth | B  Momentum | C  VGM

Indusry: Containers - Paper and Packaging

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 14% (35 out of 251)
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EPS Esimates

10/28/24

Current Quarter 2.42

EPS Las Quarter 2.20

Las EPS Surprise 3.77%

ABR 2.14

 

0.00%

8.62

10.27

8.10

22.95

Detailed Esimates

% EPS Growth Esimates PKG IND S&P

Current Qtr (09/2024) 18.05 24.62 11.23

Next Qtr (12/2024) 7.04 51.49 20.57

Current Year (12/2024) -0.92 -2.60 15.67

Next Year (12/2025) 19.14 10.50 11.34

Pas 5 Years 3.80 10.60 8.10

Next 5 Years 4.40 4.50 NA

PE 22.95 15.60 22.01

PEG Ratio 5.17 3.47 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Trading Services

Workpaper 24 
Page 225 of 293

https://www.zacks.com/stock/research/PKG/broker-recommendations
https://www.zacks.com/stock/research/PKG/broker-recommendations
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/peg-ratio-ttm
https://www.zacks.com/help/est_research.php
https://www.zacks.com/help/est_research.php
https://www.zacks.com/stock/research/PKG/broker-recommendations
https://www.zacks.com/stock/research/PKG/broker-recommendations
https://seekingalpha.com/article/4298778-packaging-corporation-america-pkg-ceo-mark-kowlzan-q3-2019-results-earnings-call-transcript?source=feed_tag_transcripts
https://seekingalpha.com/article/4298778-packaging-corporation-america-pkg-ceo-mark-kowlzan-q3-2019-results-earnings-call-transcript?source=feed_tag_transcripts
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/stock/chart/PKG/fundamental/eps-diluted-ttm
https://www.zacks.com/stock/chart/PKG/fundamental/eps-diluted-ttm


PKG: Packaging Corporation of America - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 10:49:38 AM]

Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 2.08B 2.07B 8.18B 8.61B

# of Esimates 4 4 4 4

High Esimate 2.12B 2.13B 8.30B 8.82B

Low Esimate 2.01B 2.01B 8.00B 8.22B

Year ago Sales 1.94B 1.94B 7.80B 8.18B

Year over Year Growth Es. 7.24% 6.64% 4.81% 5.33%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 2.42 2.28 8.62 10.27

# of Esimates 5 4 5 5

Mos Recent Consensus 2.21 2.23 8.65 10.80

High Esimate 2.50 2.41 8.78 11.67

Low Esimate 2.21 2.11 8.12 8.90

Year ago EPS 2.05 2.13 8.70 8.62

Year over Year Growth Es. 18.05% 7.04% -0.92% 19.23%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 2 1 4 4

Up Las 30 Days 3 4 5 4

Up Las 60 Days 3 4 5 4

Down Las 7 Days 0 2 0 0

   Research for PKG

Agreement - Esimate Revisions
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Down Las 30 Days 1 0 0 0

Down Las 60 Days 1 0 0 0

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 2.42 2.28 8.62 10.27

7 Days Ago 2.39 2.31 8.50 9.99

30 Days Ago 2.33 2.17 8.33 9.29

60 Days Ago 2.33 2.17 8.27 9.19

90 Days Ago 2.32 2.16 8.21 9.13

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 2.42 2.28 8.62 10.27

Zacks Consensus Esimate 2.42 2.28 8.62 10.27

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 2.20 1.72 2.13 2.05 NA

Esimate 2.12 1.63 1.80 1.92 NA

Diference 0.08 0.09 0.33 0.13 0.16

Surprise 3.77% 5.52% 18.33% 6.77% 8.60%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Philip Morris International (PM)
(Real Time Quote from BATS)

$115.38 USD
+0.98 (0.86%)

Updated Jul 31, 2024 10:50 AM ET
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EPS Esimates

10/17/24

Current Quarter 1.80

EPS Las Quarter 1.59

Las EPS Surprise 2.58%

ABR 1.92

 

0.00%

6.39

7.05

6.12

17.94

Detailed Esimates

% EPS Growth Esimates PM IND S&P

Current Qtr (09/2024) 7.78 151.31 11.23

Next Qtr (12/2024) 12.50 -9.06 20.57

Current Year (12/2024) 6.32 0.90 15.67

Next Year (12/2025) 10.33 9.10 11.34

Pas 5 Years 3.40 2.60 8.10

Next 5 Years 7.80 5.80 NA

PE 17.94 11.90 22.01

PEG Ratio 2.30 2.05 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year
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P/E (F1)
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 9.54B 9.57B 37.29B 39.93B

# of Esimates 4 4 4 4

High Esimate 9.69B 9.74B 37.68B 40.82B

Low Esimate 9.37B 9.39B 36.96B 39.29B

Year ago Sales 9.14B 9.05B 35.25B 37.29B

Year over Year Growth Es. 4.35% 5.82% 5.76% 7.08%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.80 1.53 6.39 7.05

# of Esimates 5 4 5 6

Mos Recent Consensus NA NA 6.32 6.86

High Esimate 1.84 1.59 6.45 7.18

Low Esimate 1.70 1.49 6.32 6.86

Year ago EPS 1.67 1.36 6.01 6.39

Year over Year Growth Es. 7.78% 12.50% 6.32% 10.23%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 2 1 1 2

Up Las 30 Days 4 3 4 5

Up Las 60 Days 4 3 5 5

Down Las 7 Days 0 1 0 0

   Research for PM

Agreement - Esimate Revisions
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Down Las 30 Days 0 1 0 0

Down Las 60 Days 0 1 0 0

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.80 1.53 6.39 7.05

7 Days Ago 1.78 1.52 6.36 7.01

30 Days Ago 1.76 1.50 6.32 6.97

60 Days Ago 1.76 1.53 6.31 6.96

90 Days Ago 1.76 1.53 6.31 6.96

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.80 1.53 6.41 7.08

Zacks Consensus Esimate 1.80 1.53 6.39 7.05

Earnings ESP
0.00% 0.00% 0.28% 0.53%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.59 1.50 1.36 1.67 NA

Esimate 1.55 1.41 1.44 1.61 NA

Diference 0.04 0.09 -0.08 0.06 0.03

Surprise 2.58% 6.38% -5.56% 3.73% 1.78%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Service Corporation International (SCI)
(Real Time Quote from BATS)

$79.46 USD
+1.26 (1.61%)

Updated Jul 31, 2024 10:58 AM ET

  3   3-Hold

C  Value | C  Growth | C  Momentum | C  VGM

Indusry: Funeral Services

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)

Service Corporation International (SCI) Quote Overview » Esimates » Service Corporation International (SCI)
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EPS Esimates

7/31/24

Current Quarter 0.86

EPS Las Quarter 0.89

Las EPS Surprise 4.71%

ABR 1.20

 

0.00%

3.66

4.01

3.43

21.88

*BMO = Before Market Open *AMC = After Market Close

Detailed Esimates

% EPS Growth Esimates SCI IND S&P

Current Qtr (06/2024) 3.61 31.91 11.23

Next Qtr (09/2024) 7.69 -57.68 20.57

Current Year (12/2024) 4.87 -1.40 15.67

Next Year (12/2025) 9.56 13.20 11.34

Pas 5 Years 14.70 7.30 8.10

Next 5 Years 10.10 12.60 NA

PE 21.88 15.80 22.01

PEG Ratio 2.16 1.25 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *AMC

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.01B 1.01B 4.16B 4.29B

# of Esimates 3 3 3 3

High Esimate 1.02B 1.02B 4.17B 4.30B

Low Esimate 1.01B 1.01B 4.15B 4.28B

Year ago Sales 1.01B 1.00B 4.10B 4.16B

Year over Year Growth Es. -0.03% 1.27% 1.41% 3.20%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 0.86 0.84 3.66 4.01

# of Esimates 4 3 4 4

Mos Recent Consensus 0.84 0.83 3.65 3.95

High Esimate 0.89 0.86 3.68 4.03

Low Esimate 0.84 0.83 3.65 3.95

Year ago EPS 0.83 0.78 3.49 3.66

Year over Year Growth Es. 3.61% 7.69% 4.87% 9.49%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

   Research for SCI

Agreement - Esimate Revisions
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Down Las 7 Days 0 0 0 0

Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 0.86 0.84 3.66 4.01

7 Days Ago 0.86 0.84 3.66 4.01

30 Days Ago 0.86 0.84 3.66 4.01

60 Days Ago 0.86 0.84 3.66 4.01

90 Days Ago 0.85 0.87 3.65 4.01

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 0.86 0.84 3.66 4.01

Zacks Consensus Esimate 0.86 0.84 3.66 4.01

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 0.89 0.93 0.78 0.83 NA

Esimate 0.85 0.89 0.70 0.80 NA

Diference 0.04 0.04 0.08 0.03 0.05

Surprise 4.71% 4.49% 11.43% 3.75% 6.10%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
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Visit Performance Disclosure for information about the performance numbers displayed above.
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Real time prices by BATS. Delayed quotes by Sungard.
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SherwinWilliams (SHW)
(Real Time Quote from BATS)

$354.02 USD
+1.47 (0.42%)

Updated Jul 31, 2024 11:00 AM ET

  3   3-Hold

C  Value | A  Growth | B  Momentum | B  VGM

Indusry: Paints and Related Products

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)

SherwinWilliams (SHW) Quote Overview » Esimates » SherwinWilliams (SHW) Detailed Earnings Esimates
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EPS Esimates

10/22/24

Current Quarter 3.57

EPS Las Quarter 3.70

Las EPS Surprise 5.41%

ABR 1.77

 

-0.51%

11.44

12.78

10.88

30.76

% EPS Growth Esimates SHW IND S&P

Current Qtr (09/2024) 11.56 -21.50 11.23

Next Qtr (12/2024) 16.02 1.60 20.57

Current Year (12/2024) 10.53 10.90 15.67

Next Year (12/2025) 11.71 11.90 11.34

Pas 5 Years 11.50 11.30 8.10

Next 5 Years 11.10 11.60 NA

PE 30.76 26.30 22.01

PEG Ratio 2.77 2.27 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 6.26B 5.41B 23.26B 24.34B

# of Esimates 5 5 6 6

High Esimate 6.41B 5.52B 23.57B 24.66B

Low Esimate 6.15B 5.33B 23.06B 23.96B

Year ago Sales 6.12B 5.25B 23.05B 23.26B

Year over Year Growth Es. 2.34% 2.98% 0.91% 4.64%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 3.57 2.10 11.44 12.78

# of Esimates 7 6 8 9

Mos Recent Consensus 3.50 1.99 11.37 12.66

High Esimate 3.87 2.26 12.00 13.55

Low Esimate 3.35 1.92 11.20 12.20

Year ago EPS 3.20 1.81 10.35 11.44

Year over Year Growth Es. 11.56% 16.02% 10.53% 11.75%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 1 0 3 1

Up Las 30 Days 1 0 3 1

Up Las 60 Days 1 0 3 1

Down Las 7 Days 2 3 0 1

   Research for SHW

Agreement - Esimate Revisions
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Down Las 30 Days 3 4 1 2

Down Las 60 Days 3 4 1 2

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 3.57 2.10 11.44 12.78

7 Days Ago 3.61 2.13 11.40 12.74

30 Days Ago 3.63 2.14 11.41 12.79

60 Days Ago 3.63 2.14 11.41 12.79

90 Days Ago 3.63 2.14 11.41 12.79

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 3.55 2.11 11.37 12.48

Zacks Consensus Esimate 3.57 2.10 11.44 12.78

Earnings ESP
-0.51% 0.53% -0.64% -2.38%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 3.70 2.17 1.81 3.20 NA

Esimate 3.51 2.25 1.80 2.77 NA

Diference 0.19 -0.08 0.01 0.43 0.14

Surprise 5.41% -3.56% 0.56% 15.52% 4.48%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Selective Insurance Group (SIGI)
(Real Time Quote from BATS)

$90.02 USD
+1.07 (1.20%)

Updated Jul 31, 2024 11:00 AM ET

    5 5-Strong Sell

C  Value | D  Growth | D  Momentum | D  VGM

Indusry: Insurance - Property and Casualty

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 37% (92 out of 251)

Selective Insurance Group (SIGI) Quote Overview » Esimates » Selective Insurance Group (SIGI) Detailed
Earnings Esimates
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EPS Esimates

11/6/24

Current Quarter 1.74

EPS Las Quarter -1.10

Las EPS Surprise -170.51%

ABR 2.78

 

-2.71%

5.01

8.04

3.68

18.16

Detailed Esimates

% EPS Growth Esimates SIGI IND S&P

Current Qtr (09/2024) 15.23 -79.47 11.23

Next Qtr (12/2024) 0.00 -83.49 20.57

Current Year (12/2024) -14.94 13.00 15.67

Next Year (12/2025) 60.48 17.50 11.34

Pas 5 Years 9.50 10.50 8.10

Next 5 Years 16.00 11.00 NA

PE 18.16 15.90 22.01

PEG Ratio 1.13 1.45 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.24B 1.27B 4.89B 5.38B

# of Esimates 4 4 4 4

High Esimate 1.27B 1.30B 4.96B 5.60B

Low Esimate 1.23B 1.26B 4.86B 5.28B

Year ago Sales 1.09B 1.11B 4.24B 4.89B

Year over Year Growth Es. 14.36% 15.33% 15.47% 9.93%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.74 1.94 5.01 8.04

# of Esimates 5 4 5 5

Mos Recent Consensus 1.81 2.06 6.75 8.03

High Esimate 1.82 2.14 6.75 8.46

Low Esimate 1.62 1.58 3.62 7.40

Year ago EPS 1.51 1.94 5.89 5.01

Year over Year Growth Es. 15.23% 0.00% -14.94% 60.36%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 1 0 0

Up Las 60 Days 1 2 0 0

Down Las 7 Days 0 0 0 0

   Research for SIGI

Agreement - Esimate Revisions
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Down Las 30 Days 2 1 4 4

Down Las 60 Days 2 1 4 4

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.74 1.94 5.01 8.04

7 Days Ago 1.74 1.94 5.01 8.04

30 Days Ago 1.82 2.06 6.80 8.22

60 Days Ago 1.82 2.06 6.87 8.21

90 Days Ago 1.74 2.19 7.49 8.36

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.70 1.86 4.59 8.01

Zacks Consensus Esimate 1.74 1.94 5.01 8.04

Earnings ESP
-2.71% -3.88% -8.41% -0.35%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported -1.10 1.33 1.94 1.51 NA

Esimate 1.56 1.88 1.92 1.66 NA

Diference -2.66 -0.55 0.02 -0.15 -0.84

Surprise -170.51% -29.26% 1.04% -9.04% -51.94%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
sock prices plus any dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank socks is
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included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations. Zacks Ranks socks can, and
often do, change throughout the month. Certain Zacks Rank socks for which no month-end price was available, pricing information was not
collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.
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Sensient Technologies (SXT)
(Real Time Quote from BATS)

$78.36 USD
+0.06 (0.08%)

Updated Jul 31, 2024 11:06 AM ET

NA Value | NA Growth | NA Momentum | NA VGM

Indusry: Chemical - Specialty

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 29% (74 out of 251)

Sensient Technologies (SXT) Quote Overview » Esimates » Sensient Technologies (SXT) Detailed Earnings
Esimates
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EPS Esimates

10/18/24

Current Quarter NA

EPS Las Quarter 0.77

Las EPS Surprise NA

ABR 1.00

 

NA

NA

NA

2.82

27.55

Detailed Esimates

% EPS Growth Esimates SXT IND S&P

Current Qtr (09/2024) NA 172.44 11.23

Next Qtr (12/2024) NA -14.14 20.57

Current Year (12/2024) -1.40 19.90 15.70

Next Year (12/2025) NA 21.40 11.30

Pas 5 Years -2.90 4.00 8.10

Next 5 Years NA 15.10 NA

PE 27.55 16.50 22.00

PEG Ratio NA 1.09 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate NA NA NA NA

# of Esimates NA NA NA NA

High Esimate NA NA NA NA

Low Esimate NA NA NA NA

Year ago Sales 363.83M 349.30M 1.46B NA

Year over Year Growth Es. NA NA NA NA

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate NA NA 2.82 NA

# of Esimates 0 0 1 0

Mos Recent Consensus NA NA NA NA

High Esimate NA NA 2.87 NA

Low Esimate NA NA 2.77 NA

Year ago EPS 0.75 0.51 2.86 2.82

Year over Year Growth Es. NA NA -1.40% NA

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days NA NA NA NA

Up Las 30 Days NA NA NA NA

Up Las 60 Days NA NA NA NA

Down Las 7 Days NA NA NA NA

 Research for SXT

Agreement - Esimate Revisions
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Down Las 30 Days NA NA NA NA

Down Las 60 Days NA NA NA NA

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current NA NA NA NA

7 Days Ago NA NA NA NA

30 Days Ago NA NA NA NA

60 Days Ago NA NA NA NA

90 Days Ago NA NA NA NA

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate NA NA 2.82 NA

Zacks Consensus Esimate NA NA 2.82 NA

Earnings ESP
NA NA 0.00% NA

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 0.77 0.79 0.51 0.75 NA

Esimate NA NA NA NA NA

Diference NA NA NA NA NA

Surprise NA NA NA NA NA

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Thermo Fisher Scientifc (TMO)
(Real Time Quote from BATS)

$618.30 USD
+14.18 (2.35%)

Updated Jul 31, 2024 11:08 AM ET

  3   3-Hold

C  Value | D  Growth | C  Momentum | D  VGM

Indusry: Medical - Insruments

View All Zacks #1 Ranked Stocks

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 41% (102 out of 251)

Thermo Fisher Scientifc (TMO) Quote Overview » Esimates » Thermo Fisher Scientifc (TMO) Detailed Earnings
Esimates
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EPS Esimates

10/23/24

Current Quarter 5.29

EPS Las Quarter 5.37

Las EPS Surprise 4.68%

ABR 1.52

 

-0.56%

21.71

24.06

21.84

28.33

Detailed Esimates

% EPS Growth Esimates TMO IND S&P

Current Qtr (09/2024) -7.03 2.02 11.23

Next Qtr (12/2024) 5.64 -20.77 20.57

Current Year (12/2024) 0.74 11.80 15.67

Next Year (12/2025) 10.82 22.10 11.34

Pas 5 Years 14.30 10.20 8.10

Next 5 Years 9.90 13.90 NA

PE 28.33 1.20 22.01

PEG Ratio 2.86 0.09 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 10.67B 11.32B 42.86B 45.64B

# of Esimates 8 8 8 8

High Esimate 10.74B 11.41B 42.96B 46.05B

Low Esimate 10.62B 11.24B 42.79B 45.24B

Year ago Sales 10.57B 10.89B 42.86B 42.86B

Year over Year Growth Es. 0.90% 4.01% 0.02% 6.48%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 5.29 5.99 21.71 24.06

# of Esimates 10 8 11 11

Mos Recent Consensus 5.23 6.04 21.83 24.40

High Esimate 5.44 6.11 21.85 24.47

Low Esimate 5.21 5.92 21.51 23.34

Year ago EPS 5.69 5.67 21.55 21.71

Year over Year Growth Es. -7.03% 5.64% 0.74% 10.82%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 3 6 5

Up Las 30 Days 0 3 5 3

Up Las 60 Days 0 4 6 4

Down Las 7 Days 6 1 2 3

   Research for TMO

Agreement - Esimate Revisions
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Down Las 30 Days 6 3 3 5

Down Las 60 Days 6 3 3 5

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 5.29 5.99 21.71 24.06

7 Days Ago 5.45 5.98 21.63 23.90

30 Days Ago 5.46 5.99 21.65 23.99

60 Days Ago 5.46 5.99 21.65 23.98

90 Days Ago 5.49 6.01 21.64 24.03

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 5.26 6.00 21.74 24.12

Zacks Consensus Esimate 5.29 5.99 21.71 24.06

Earnings ESP
-0.56% 0.28% 0.16% 0.27%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 5.37 5.11 5.67 5.69 NA

Esimate 5.13 4.70 5.64 5.58 NA

Diference 0.24 0.41 0.03 0.11 0.20

Surprise 4.68% 8.72% 0.53% 1.97% 3.98%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Texas Insruments (TXN)
(Real Time Quote from BATS)

$202.36 USD
+0.48 (0.24%)

Updated Jul 31, 2024 11:10 AM ET

  3   3-Hold

D  Value | F  Growth | D  Momentum | F  VGM

Indusry: Semiconductor - General

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Bottom 16% (211 out of 251)

Texas Insruments (TXN) Quote Overview » Esimates » Texas Insruments (TXN) Detailed Earnings Esimates
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EPS Esimates

10/22/24

Current Quarter 1.36

EPS Las Quarter 1.22

Las EPS Surprise 5.17%

ABR 2.60

 

0.35%

5.11

6.15

5.71

39.36

% EPS Growth Esimates TXN IND S&P

Current Qtr (09/2024) -24.44 28.69 11.23

Next Qtr (12/2024) -8.05 -8.47 20.57

Current Year (12/2024) -27.72 -18.60 15.67

Next Year (12/2025) 20.35 21.40 11.34

Pas 5 Years 7.10 9.10 8.10

Next 5 Years 9.00 18.90 NA

PE 39.36 60.40 22.01

PEG Ratio 4.37 3.20 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 4.11B 4.12B 15.70B 17.72B

# of Esimates 9 9 9 9

High Esimate 4.18B 4.33B 15.91B 18.86B

Low Esimate 4.08B 3.99B 15.59B 16.74B

Year ago Sales 4.53B 4.08B 17.52B 15.70B

Year over Year Growth Es. -9.33% 1.01% -10.36% 12.83%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.36 1.37 5.11 6.15

# of Esimates 10 9 12 11

Mos Recent Consensus 1.36 1.40 4.82 6.34

High Esimate 1.41 1.48 5.28 6.83

Low Esimate 1.32 1.29 4.82 5.50

Year ago EPS 1.80 1.49 7.07 5.11

Year over Year Growth Es. -24.44% -8.05% -27.72% 20.35%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 1 1 1 0

Up Las 30 Days 4 3 4 3

Up Las 60 Days 4 3 4 3

Down Las 7 Days 1 2 3 2

   Research for TXN

Agreement - Esimate Revisions
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Down Las 30 Days 3 5 5 4

Down Las 60 Days 3 5 5 4

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.36 1.37 5.11 6.15

7 Days Ago 1.37 1.40 5.15 6.22

30 Days Ago 1.35 1.41 5.13 6.19

60 Days Ago 1.35 1.41 5.13 6.19

90 Days Ago 1.38 1.45 5.21 6.31

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.37 1.37 5.09 6.21

Zacks Consensus Esimate 1.36 1.37 5.11 6.15

Earnings ESP
0.35% 0.10% -0.35% 0.99%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 1.22 1.20 1.49 1.80 NA

Esimate 1.16 1.06 1.46 1.81 NA

Diference 0.06 0.14 0.03 -0.01 0.06

Surprise 5.17% 13.21% 2.05% -0.55% 4.97%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Unifrs (UNF)
(Real Time Quote from BATS)

$195.20 USD
+2.73 (1.42%)

Updated Jul 31, 2024 11:14 AM ET

  3   3-Hold

B  Value | A  Growth | D  Momentum | A  VGM

Indusry: Uniform and Related

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 7% (18 out of 251)
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EPS Esimates

10/16/24

Current Quarter 2.05

EPS Las Quarter 2.19

Las EPS Surprise 16.49%

ABR 3.33

 

0.00%

7.83

8.30

7.54

24.82

% EPS Growth Esimates UNF IND S&P

Current Qtr (08/2024) 17.14 -2.65 11.23

Next Qtr (11/2024) 2.52 -2.23 20.57

Current Year (08/2024) 11.54 10.60 15.67

Next Year (08/2025) 6.00 7.90 11.34

Pas 5 Years -0.20 7.80 8.10

Next 5 Years NA 11.30 NA

PE 24.82 35.50 22.01

PEG Ratio NA 3.14 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 633.79M 611.06M 2.42B 2.46B

# of Esimates 2 2 2 2

High Esimate 635.00M 612.12M 2.42B 2.46B

Low Esimate 632.58M 610.00M 2.42B 2.46B

Year ago Sales 571.89M 593.53M 2.23B 2.42B

Year over Year Growth Es. 10.82% 2.95% 8.44% 1.54%

Sales Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Zacks Consensus Esimate 2.05 2.44 7.83 8.30

# of Esimates 2 2 2 2

Mos Recent Consensus 2.04 2.39 7.83 8.15

High Esimate 2.05 2.48 7.83 8.44

Low Esimate 2.04 2.39 7.83 8.15

Year ago EPS 1.75 2.38 7.02 7.83

Year over Year Growth Es. 17.14% 2.52% 11.54% 5.94%

Earnings Esimates

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 2 1 2 1

Down Las 7 Days 0 0 0 0

 Research for UNF

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 1

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Current 2.05 2.44 7.83 8.30

7 Days Ago 2.05 2.44 7.83 8.30

30 Days Ago 2.05 2.44 7.83 8.30

60 Days Ago 2.00 2.39 7.48 8.14

90 Days Ago 2.00 2.39 7.48 8.14

Current Qtr 
(8/2024)

Next Qtr 
(11/2024)

Current Year 
(8/2024)

Next Year 
(8/2025)

Mos Accurate Esimate 2.05 2.44 7.83 8.30

Zacks Consensus Esimate 2.05 2.44 7.83 8.30

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(5/2024)

Quarter Ending 
(2/2024)

Quarter Ending 
(11/2023)

Quarter Ending 
(8/2023) Average Surprise

Reported 2.19 1.22 2.38 1.75 NA

Esimate 1.88 1.41 2.33 1.72 NA

Diference 0.31 -0.19 0.05 0.03 0.05

Surprise 16.49% -13.48% 2.15% 1.74% 1.73%

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
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UnitedHealth Group (UNH)
(Real Time Quote from BATS)

$571.46 USD
+4.71 (0.83%)

Updated Jul 31, 2024 11:14 AM ET

  3   3-Hold

B  Value | D  Growth | D  Momentum | C  VGM

Indusry: Medical - HMOs

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 19% (48 out of 251)

UnitedHealth Group (UNH) Quote Overview » Esimates » UnitedHealth Group (UNH) Detailed Earnings Esimates
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EPS Esimates

10/11/24

Current Quarter 7.06

EPS Las Quarter 6.80

Las EPS Surprise 2.26%

ABR 1.06

 

-0.23%

27.68

31.20

26.43

20.82

% EPS Growth Esimates UNH IND S&P

Current Qtr (09/2024) 7.62 31.01 11.23

Next Qtr (12/2024) 11.53 146.31 20.57

Current Year (12/2024) 10.19 6.80 15.67

Next Year (12/2025) 12.72 12.70 11.34

Pas 5 Years 14.50 14.50 8.10

Next 5 Years 13.00 11.50 NA

PE 20.82 21.60 22.01

PEG Ratio 1.60 1.88 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)
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Trading Services

Workpaper 24 
Page 270 of 293

https://www.zacks.com/stock/research/UNH/broker-recommendations
https://www.zacks.com/stock/research/UNH/broker-recommendations
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/peg-ratio-ttm
https://www.zacks.com/help/est_research.php
https://www.zacks.com/help/est_research.php
https://www.zacks.com/stock/research/UNH/broker-recommendations
https://www.zacks.com/stock/research/UNH/broker-recommendations
https://seekingalpha.com/article/4296652-unitedhealth-group-incorporated-unh-ceo-david-wichmann-q3-2019-results-earnings-call?source=feed_tag_transcripts
https://seekingalpha.com/article/4296652-unitedhealth-group-incorporated-unh-ceo-david-wichmann-q3-2019-results-earnings-call?source=feed_tag_transcripts
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/stock/chart/UNH/fundamental/eps-diluted-ttm
https://www.zacks.com/stock/chart/UNH/fundamental/eps-diluted-ttm
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=UNH
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=UNH
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=UNH
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=UNH


UNH: UnitedHealth Group - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 11:16:28 AM]

Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 99.19B 101.04B 398.84B 431.13B

# of Esimates 11 10 11 11

High Esimate 100.36B 102.27B 401.22B 438.64B

Low Esimate 97.78B 98.98B 395.63B 417.87B

Year ago Sales 92.36B 94.43B 371.62B 398.84B

Year over Year Growth Es. 7.39% 7.00% 7.32% 8.10%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 7.06 6.87 27.68 31.20

# of Esimates 10 10 14 13

Mos Recent Consensus 7.00 6.89 27.60 31.20

High Esimate 7.25 7.01 27.95 32.02

Low Esimate 6.88 6.71 27.48 30.26

Year ago EPS 6.56 6.16 25.12 27.68

Year over Year Growth Es. 7.62% 11.53% 10.19% 12.72%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 1 0 0

Up Las 30 Days 2 8 5 7

Up Las 60 Days 2 9 5 7

Down Las 7 Days 1 0 0 0

   Research for UNH

Agreement - Esimate Revisions
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Down Las 30 Days 7 1 3 1

Down Las 60 Days 7 1 5 3

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 7.06 6.87 27.68 31.20

7 Days Ago 7.10 6.86 27.68 31.20

30 Days Ago 7.18 6.69 27.55 30.85

60 Days Ago 7.18 6.68 27.57 30.91

90 Days Ago 7.22 6.63 27.60 30.97

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 7.05 6.89 27.63 31.16

Zacks Consensus Esimate 7.06 6.87 27.68 31.20

Earnings ESP
-0.23% 0.27% -0.16% -0.13%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 6.80 6.91 6.16 6.56 NA

Esimate 6.65 6.63 5.98 6.33 NA

Diference 0.15 0.28 0.18 0.23 0.21

Surprise 2.26% 4.22% 3.01% 3.63% 3.28%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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Verisk Analytics (VRSK)
(Real Time Quote from BATS)

$266.25 USD
-17.53 (-6.18%)

Updated Jul 31, 2024 11:18 AM ET

  3   3-Hold

D  Value | A  Growth | C  Momentum | B  VGM

Indusry: Business - Information Services

View All Zacks #1 Ranked Stocks

Detailed Esimates

Add To Portfolio

Zacks Rank:

Style Scores:

Indusry Rank:
Top 25% (62 out of 251)

Verisk Analytics (VRSK) Quote Overview » Esimates » Verisk Analytics (VRSK) Detailed Earnings Esimates
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EPS Esimates

7/31/24

Current Quarter 1.63

EPS Las Quarter 1.63

Las EPS Surprise 7.24%

ABR 2.29

 

0.00%

6.55

7.27

6.06

43.69

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates VRSK IND S&P

Current Qtr (06/2024) 7.95 20.95 11.23

Next Qtr (09/2024) 8.55 13.89 20.57

Current Year (12/2024) 14.71 5.10 15.67

Next Year (12/2025) 10.99 12.90 11.34

Pas 5 Years 7.90 7.70 8.10

Next 5 Years 12.30 11.40 NA

PE 43.69 26.60 22.01

PEG Ratio 3.56 2.33 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 722.54M 727.83M 2.89B 3.09B

# of Esimates 7 7 7 7

High Esimate 726.69M 733.50M 2.90B 3.10B

Low Esimate 716.50M 725.70M 2.88B 3.08B

Year ago Sales 675.00M 677.60M 2.68B 2.89B

Year over Year Growth Es. 7.04% 7.41% 7.62% 7.06%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 1.63 1.65 6.55 7.27

# of Esimates 8 7 9 8

Mos Recent Consensus 1.62 1.61 6.49 7.14

High Esimate 1.64 1.70 6.68 7.47

Low Esimate 1.62 1.61 6.45 7.09

Year ago EPS 1.51 1.52 5.71 6.55

Year over Year Growth Es. 7.95% 8.55% 14.71% 11.12%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 0 0 0 0

Up Las 60 Days 0 0 0 0

Down Las 7 Days 0 0 0 0

   Research for VRSK

Agreement - Esimate Revisions
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Down Las 30 Days 0 0 0 0

Down Las 60 Days 0 0 0 0

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 1.63 1.65 6.55 7.27

7 Days Ago 1.63 1.65 6.55 7.27

30 Days Ago 1.63 1.65 6.55 7.27

60 Days Ago 1.63 1.65 6.55 7.27

90 Days Ago 1.64 1.66 6.52 7.26

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 1.63 1.65 6.55 7.27

Zacks Consensus Esimate 1.63 1.65 6.55 7.27

Earnings ESP
0.00% 0.00% 0.00% 0.00%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 1.63 1.40 1.52 1.51 NA

Esimate 1.52 1.42 1.46 1.40 NA

Diference 0.11 -0.02 0.06 0.11 0.07

Surprise 7.24% -1.41% 4.11% 7.86% 4.45%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
than doubled the S&P 500 with an average gain of +24.03% per year. These returns cover a period from January 1, 1988 through July 1,
2024. Zacks Rank sock-rating sysem returns are computed monthly based on the beginning of the month and end of the month Zacks Rank
sock prices plus any dividends received during that particular month. A simple, equally-weighted average return of all Zacks Rank socks is
calculated to determine the monthly return. The monthly returns are then compounded to arrive at the annual return. Only Zacks Rank socks
included in Zacks hypothetical portfolios at the beginning of each month are included in the return calculations. Zacks Ranks socks can, and
often do, change throughout the month. Certain Zacks Rank socks for which no month-end price was available, pricing information was not
collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
provided herein to third parties, including but not limited to the issuer.

Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.

NYSE and AMEX data is at leas 20 minutes delayed. NASDAQ data is at leas 15 minutes delayed.
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(Real Time Quote from BATS)

$186.65 USD
0.00 (0.00%)

Updated Jul 31, 2024 11:18 AM ET

NA Value | NA Growth | NA Momentum | NA VGM
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EPS Esimates

10/24/24

Current Quarter NA

EPS Las Quarter NA

Las EPS Surprise NA

ABR 2.00

 

NA

NA

NA

7.68

NA

Detailed Esimates

% EPS Growth Esimates VRSN IND S&P

Current Qtr (Not defned) NA NA NA

Next Qtr (Not defned) NA NA NA

Current Year (Not defned) NA NA NA

Next Year (Not defned) NA NA NA

Pas 5 Years NA NA NA

Next 5 Years NA NA NA

PE NA NA NA

PEG Ratio NA NA NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(ND)

Next Qtr 
(ND)

Current Year 
(ND)

Next Year 
(ND)

Zacks Consensus Esimate NA NA NA NA

# of Esimates NA NA NA NA

High Esimate NA NA NA NA

Low Esimate NA NA NA NA

Year ago Sales NA NA 1.49B NA

Year over Year Growth Es. NA NA NA NA

Sales Esimates

This Quarter 
(ND)

Next Quarter 
(ND)

This Year 
(ND)

Next Year 
(ND)

Zacks Consensus Esimate NA NA NA NA

# of Esimates NA NA NA NA

Mos Recent Consensus NA NA NA NA

High Esimate NA NA NA NA

Low Esimate NA NA NA NA

Year ago EPS NA NA NA NA

Year over Year Growth Es. NA NA NA NA

Earnings Esimates

Current Qtr 
(NA)

Next Qtr 
(NA)

Current Year 
(NA)

Next Year 
(NA)

Up Las 7 Days NA NA NA NA

Up Las 30 Days NA NA NA NA

Up Las 60 Days NA NA NA NA

Down Las 7 Days NA NA NA NA
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Down Las 30 Days NA NA NA NA

Down Las 60 Days NA NA NA NA

This Quarter 
(Not defned)

Next Quarter 
(Not defned)

This Year 
(Not defned)

Next Year 
(Not defned)

Current NA NA NA NA

7 Days Ago NA NA NA NA

30 Days Ago NA NA NA NA

60 Days Ago NA NA NA NA

90 Days Ago NA NA NA NA

This Quarter 
(Not defned)

Next Quarter 
(Not defned)

This Year 
(Not defned)

Next Year 
(Not defned)

Mos Accurate Esimate NA NA NA NA

Zacks Consensus Esimate NA NA NA NA

Earnings ESP
NA NA NA NA

Quarter Ending 
(Not defned)

Quarter Ending 
(Not defned)

Quarter Ending 
(Not defned)

Quarter Ending 
(Not defned) Average Surprise

Reported NA NA NA NA NA

Esimate NA NA NA NA NA

Diference NA NA NA NA NA

Surprise NA NA NA NA NA

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus
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Waters (WAT)
(Real Time Quote from BATS)

$344.93 USD
+23.39 (7.27%)

Updated Jul 31, 2024 11:20 AM ET
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EPS Esimates

7/31/24

Current Quarter 2.55

EPS Las Quarter 2.21

Las EPS Surprise 5.24%

ABR 3.14

 

-0.57%

11.83

12.99

11.47

27.69

*BMO = Before Market Open *AMC = After Market Close

% EPS Growth Esimates WAT IND S&P

Current Qtr (06/2024) -8.93 13.76 11.23

Next Qtr (09/2024) 1.76 -18.29 20.57

Current Year (12/2024) 0.68 11.80 15.67

Next Year (12/2025) 9.81 22.10 11.34

Pas 5 Years 7.30 10.20 8.10

Next 5 Years 5.30 13.90 NA

PE 27.69 1.20 22.01

PEG Ratio 5.23 0.09 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date *BMO

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services
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Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 698.00M 739.43M 2.96B 3.14B

# of Esimates 6 6 6 6

High Esimate 702.30M 743.01M 2.98B 3.15B

Low Esimate 693.52M 729.55M 2.96B 3.12B

Year ago Sales 740.58M 711.69M 2.96B 2.96B

Year over Year Growth Es. -5.75% 3.90% 0.19% 6.05%

Sales Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 2.55 2.89 11.83 12.99

# of Esimates 8 6 8 8

Mos Recent Consensus 2.60 2.94 11.85 13.03

High Esimate 2.60 2.95 11.91 13.15

Low Esimate 2.50 2.78 11.75 12.78

Year ago EPS 2.80 2.84 11.75 11.83

Year over Year Growth Es. -8.93% 1.76% 0.68% 9.76%

Earnings Esimates

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 0 0 0 0

Up Las 30 Days 1 0 0 0

Up Las 60 Days 1 1 0 0

Down Las 7 Days 0 0 0 0

   Research for WAT

Agreement - Esimate Revisions
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Down Las 30 Days 0 2 2 2

Down Las 60 Days 1 2 3 3

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 2.55 2.89 11.83 12.99

7 Days Ago 2.55 2.89 11.83 12.99

30 Days Ago 2.55 2.91 11.85 13.02

60 Days Ago 2.59 2.91 11.86 13.05

90 Days Ago 2.78 2.86 11.89 13.12

Current Qtr 
(6/2024)

Next Qtr 
(9/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 2.54 2.93 11.84 13.05

Zacks Consensus Esimate 2.55 2.89 11.83 12.99

Earnings ESP
-0.57% 1.25% 0.08% 0.45%

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023)

Quarter Ending 
(6/2023) Average Surprise

Reported 2.21 3.62 2.84 2.80 NA

Esimate 2.10 3.56 2.56 2.59 NA

Diference 0.11 0.06 0.28 0.21 0.17

Surprise 5.24% 1.69% 10.94% 8.11% 6.50%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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At the center of everything we do is a srong commitment to independent research and sharing its proftable discoveries with invesors. This
dedication to giving invesors a trading advantage led to the creation of our proven Zacks Rank sock-rating sysem. Since 1988 it has more
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collected, or for certain other reasons have been excluded from these return calculations. Zacks may license the Zacks Mutual Fund rating
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Visit Performance Disclosure for information about the performance numbers displayed above.

Visit www.zacksdata.com to get our data and content for your mobile app or website.

Real time prices by BATS. Delayed quotes by Sungard.
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Watsco (WSO)
(Real Time Quote from BATS)

$490.27 USD
-13.40 (-2.66%)

Updated Jul 31, 2024 11:22 AM ET
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EPS Esimates

10/17/24

Current Quarter 5.02

EPS Las Quarter 4.49

Las EPS Surprise -5.47%

ABR 2.33

 

0.60%

14.21

15.87

13.07

33.86

% EPS Growth Esimates WSO IND S&P

Current Qtr (09/2024) 15.40 51.50 11.23

Next Qtr (12/2024) 16.99 -5.09 20.57

Current Year (12/2024) 3.95 21.00 15.67

Next Year (12/2025) 11.68 17.30 11.34

Pas 5 Years 17.10 21.50 8.10

Next 5 Years NA 23.80 NA

PE 33.86 33.80 22.01

PEG Ratio NA 1.42 NA

Learn More About Esimate Research

See Brokerage Recommendations

See Earnings Report Transcript

 

Exp Earnings Date

Earnings ESP

Current Year

Next Year

EPS (TTM)

P/E (F1)

Better trading starts here.

Enter Symbol

Trading Services

Workpaper 24 
Page 290 of 293

https://www.zacks.com/stock/research/WSO/broker-recommendations
https://www.zacks.com/stock/research/WSO/broker-recommendations
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/pe-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/peg-ratio-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/peg-ratio-ttm
https://www.zacks.com/help/est_research.php
https://www.zacks.com/help/est_research.php
https://www.zacks.com/stock/research/WSO/broker-recommendations
https://www.zacks.com/stock/research/WSO/broker-recommendations
http://seekingalpha.com/article/3966467-watscos-wso-ceo-albert-nahmad-q1-2016-results-earnings-call-transcript?source=feed_tag_transcripts
http://seekingalpha.com/article/3966467-watscos-wso-ceo-albert-nahmad-q1-2016-results-earnings-call-transcript?source=feed_tag_transcripts
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/earnings/earnings-surprise-predictions/
https://www.zacks.com/stock/chart/WSO/fundamental/eps-diluted-ttm
https://www.zacks.com/stock/chart/WSO/fundamental/eps-diluted-ttm
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=WSO
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zramodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-zer_reports&t=WSO
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=WSO
https://www.zacks.com/registration/premium/login/?alert=zrmodule&mode=zrmodule&adid=ZCOM_QUOTERIBBON_TCK&icid=SITE_SECTION-SUB_SECTION-zp_internal-zacks_premium-PLACEMENT-snapshot_reports&t=WSO


WSO: Watsco - Detailed Earnings Estimates - Zacks.com

https://www.zacks.com/...ates?icid=quote-stock_overview-quote_nav_tracking-zcom-left_subnav_quote_navbar-detailed_earning_estimates[7/31/2024 11:23:47 AM]

Price and EPS Surprise Chart
1 Month  3 Months  6 Months  YTD  1 Year  

Interactive Chart | Fundamental Chart

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 2.26B 1.69B 7.66B 8.07B

# of Esimates 4 4 4 4

High Esimate 2.28B 1.72B 7.75B 8.37B

Low Esimate 2.23B 1.65B 7.56B 7.80B

Year ago Sales 2.13B 1.60B 7.28B 7.66B

Year over Year Growth Es. 6.21% 5.33% 5.11% 5.47%

Sales Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Zacks Consensus Esimate 5.02 2.41 14.21 15.87

# of Esimates 4 4 5 5

Mos Recent Consensus 4.84 5.17 14.61 17.12

High Esimate 5.17 2.59 14.61 17.12

Low Esimate 4.82 2.20 13.63 15.05

Year ago EPS 4.35 2.06 13.67 14.21

Year over Year Growth Es. 15.40% 16.99% 3.95% 11.71%

Earnings Esimates

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Up Las 7 Days 1 1 1 1

Up Las 30 Days 1 1 1 1

Up Las 60 Days 1 1 1 1

Down Las 7 Days 0 0 0 0

   Research for WSO

Agreement - Esimate Revisions
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Down Las 30 Days 1 1 1 1

Down Las 60 Days 1 1 1 1

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Current 5.02 2.41 14.21 15.87

7 Days Ago 4.96 2.38 14.10 15.77

30 Days Ago 5.00 2.40 14.26 16.10

60 Days Ago 5.00 2.40 14.26 16.10

90 Days Ago 5.00 2.40 14.29 16.21

Current Qtr 
(9/2024)

Next Qtr 
(12/2024)

Current Year 
(12/2024)

Next Year 
(12/2025)

Mos Accurate Esimate 5.05 2.51 14.48 16.09

Zacks Consensus Esimate 5.02 2.41 14.21 15.87

Earnings ESP
0.60% 4.15% 1.91% 1.34%

Quarter Ending 
(6/2024)

Quarter Ending 
(3/2024)

Quarter Ending 
(12/2023)

Quarter Ending 
(9/2023) Average Surprise

Reported 4.49 2.17 2.06 4.35 NA

Esimate 4.75 2.26 2.50 4.31 NA

Diference -0.26 -0.09 -0.44 0.04 -0.19

Surprise -5.47% -3.98% -17.60% 0.93% -6.53%

Quarterly Esimates By Analys
Zacks Premium Subscription Required Learn more

Annual Esimates By Analys
Zacks Premium Subscription Required Learn more

Magnitude - Consensus Esimate Trend

Upside - Mos Accurate Esimate Versus Zacks Consensus

Surprise - Reported Earnings Hisory
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NYSE - Nasdaq Real Time Price • USD

New Jersey Resources Corporation (NJR) Compare

46.99 -0.02 (-0.05%)
As of 10:11 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 5 5 7 7

Avg. Estimate -0.02 0.82 2.94 2.88

Low Estimate -0.13 0.69 2.92 2.83

High Estimate 0.09 0.93 2.95 2.96

Year Ago EPS 0.1 0.3 2.7 2.94

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 1 1 3 3

Avg. Estimate 284M 403M 2.03B 2.07B

Low Estimate 284M 403M 1.81B 1.85B

High Estimate 284M 403M 2.17B 2.22B

Year Ago Sales -- 331.32M 1.96B 2.03B

Sales Growth (year/est) -- 21.60% 3.60% 1.80%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. -0.04 0.3 0.75 1.33

EPS Actual 0.1 0.3 0.74 1.41

Difference 0.14 0 -0.01 0.08

Surprise % 350.00% 0.00% -1.30% 6.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

-0.02 Estimate
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Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate -0.02 0.82 2.94 2.88

7 Days Ago -0.02 0.82 2.94 2.88

30 Days Ago -0.01 0.8 2.94 2.88

60 Days Ago 0 0.85 2.94 2.86

90 Days Ago 0.01 0.86 2.93 2.88

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- 1 -- --

Up Last 30 Days 1 1 1 --

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 -- -- --

Growth Estimates

CURRENCY IN USD NJR Industry Sector S&P 500

Current Qtr. -120.00% -- -- 6.30%

Next Qtr. 173.30% -- -- 12.50%

Current Year 8.90% -- -- 4.60%

Next Year -2.00% -- -- 12.30%

Next 5 Years (per annum) 6.00% -- -- 11.69%

Past 5 Years (per annum) -2.20% -- -- --

Upgrades & Downgrades

Maintains Mizuho: Neutral to Neutral 2/5/2024

Maintains Mizuho: Neutral to Neutral 11/20/2023

Upgrade JP Morgan: Underweight to Neutral 9/21/2023

Maintains Wells Fargo: Equal-Weight to Equal-Weight 8/4/2023

Maintains Gu�enheim: Neutral 4/24/2023

Maintains Mizuho: Neutral 2/7/2023

More Upgrades & Downgrades

Related Tickers

SWX
Southwest Gas Holdin…

74.22 +0.78%

  ATO
Atmos Energy Corpora…

128.17 -0.04%

  OGS
ONE Gas, Inc.

70.19 -0.50%

  SR
Spire Inc.

66.71 -1.30%

  NWN
Northwest Natural Hol…

39.97 -0.70%

  NI
NiSource Inc.

31.22 +0.19%

  BKH
Black Hills Corporation

58.97 +0.03%

  UGI
UGI Corporation

24.79 +0.06%

  BIPC
Brookfield Infrastructu…

38.81 +0.75%

  CPK
Chesapeake Utilities C…

118.35 -0.13%
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NYSE - Nasdaq Real Time Price • USD

NiSource Inc. (NI) Compare

31.22 +0.06 (+0.21%)
As of 10:14 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 8 4 10 11

Avg. Estimate 0.16 0.18 1.72 1.84

Low Estimate 0.11 0.13 1.69 1.83

High Estimate 0.19 0.22 1.74 1.85

Year Ago EPS 0.11 0.19 1.6 1.72

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 1 1 6 6

Avg. Estimate 1.16B 1.08B 6.01B 6.45B

Low Estimate 1.16B 1.08B 5.48B 5.78B

High Estimate 1.16B 1.08B 6.72B 7.81B

Year Ago Sales 1.09B -- 5.51B 6.01B

Sales Growth (year/est) 6.80% -- 9.20% 7.20%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 0.11 0.16 0.54 0.83

EPS Actual 0.11 0.19 0.53 0.85

Difference 0 0.03 -0.01 0.02

Surprise % 0.00% 18.80% -1.90% 2.40%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+0.16 Estimate
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Analyst Price Targets
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Average
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.16 0.18 1.72 1.84

7 Days Ago 0.16 0.18 1.72 1.84

30 Days Ago 0.13 0.2 1.72 1.85

60 Days Ago 0.13 0.21 1.72 1.85

90 Days Ago 0.15 0.23 1.71 1.85

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 -- -- --

Up Last 30 Days 3 -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- 1 -- --

Growth Estimates

CURRENCY IN USD NI Industry Sector S&P 500

Current Qtr. 45.50% -- -- 6.30%

Next Qtr. -5.30% -- -- 12.50%

Current Year 7.50% -- -- 4.60%

Next Year 7.00% -- -- 12.30%

Next 5 Years (per annum) 7.50% -- -- 11.69%

Past 5 Years (per annum) 5.20% -- -- --

Upgrades & Downgrades

Maintains BMO Capital: Outperform to Outperform 7/16/2024

Maintains Barclays: Overweight to Overweight 7/15/2024

Initiated Mizuho: Outperform 7/11/2024

Reiterates BMO Capital: Outperform to Outperform 6/18/2024

Maintains Barclays: Overweight to Overweight 5/14/2024

Maintains Evercore ISI Group: Outperform to Outperform 5/9/2024

More Upgrades & Downgrades

Related Tickers

ATO
Atmos Energy Corpora…

128.17 -0.04%

  NWN
Northwest Natural Hol…

39.97 -0.70%

  BKH
Black Hills Corporation

58.97 +0.03%

  NJR
New Jersey Resources …

46.99 -0.05%

  SWX
Southwest Gas Holdin…

74.30 +0.90%

  OGS
ONE Gas, Inc.

70.08 -0.65%

  SR
Spire Inc.

66.71 -1.29%

  UGI
UGI Corporation

24.79 +0.06%

  CPK
Chesapeake Utilities C…

118.35 -0.13%

  SR-PA
Spire Inc.

24.04 +0.12%
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NYSE - Nasdaq Real Time Price • USD

Northwest Natural Holding Company (NWN) Compare

39.97 -0.28 (-0.70%)
As of 10:11 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 6 4 5 6

Avg. Estimate -0.13 -0.78 2.29 2.82

Low Estimate -0.15 -0.8 2.27 2.49

High Estimate -0.11 -0.77 2.3 2.98

Year Ago EPS 0.03 -0.65 2.59 2.29

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 3 5 5

Avg. Estimate 231.99M 132.99M 1.18B 1.23B

Low Estimate 226M 120.3M 1.12B 1.03B

High Estimate 239M 148.66M 1.24B 1.32B

Year Ago Sales 237.86M 141.48M 1.2B 1.18B

Sales Growth (year/est) -2.50% -6.00% -1.40% 4.20%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. -0.02 -0.66 1.27 1.81

EPS Actual 0.03 -0.65 1.21 1.69

Difference 0.05 0.01 -0.06 -0.12

Surprise % 250.00% 1.50% -4.70% -6.60%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

-0.13 Estimate
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate -0.13 -0.78 2.29 2.82

7 Days Ago -0.13 -0.78 2.29 2.82

30 Days Ago -0.12 -0.77 2.28 2.81

60 Days Ago -0.12 -0.77 2.28 2.81

90 Days Ago 0 -0.83 2.29 2.82

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 -- -- --

Growth Estimates

CURRENCY IN USD NWN Industry Sector S&P 500

Current Qtr. -533.30% -- -- 6.30%

Next Qtr. -20.00% -- -- 12.50%

Current Year -11.60% -- -- 4.60%

Next Year 23.10% -- -- 12.30%

Next 5 Years (per annum) 2.80% -- -- 11.69%

Past 5 Years (per annum) -3.72% -- -- --

Upgrades & Downgrades

Maintains Stifel: Buy to Buy 5/7/2024

Initiated Janney Montgomery Scott: Neutral 1/31/2024

Maintains RBC Capital: Sector Perform to Sector Perform 9/6/2023

Maintains Wells Fargo: Equal-Weight to Equal-Weight 8/4/2023

Maintains Gu�enheim: Neutral to Neutral 7/7/2023

Maintains Stifel: Buy to Buy 5/17/2023

More Upgrades & Downgrades

Related Tickers

BKH
Black Hills Corporation

59.01 +0.10%

  UGI
UGI Corporation

24.79 +0.08%

  SR
Spire Inc.

66.71 -1.29%

  NI
NiSource Inc.

31.21 +0.18%

  NJR
New Jersey Resources …

46.99 -0.05%

  SWX
Southwest Gas Holdin…

74.19 +0.75%

  OGS
ONE Gas, Inc.

70.17 -0.52%

  ATO
Atmos Energy Corpora…

128.04 -0.14%

  BIPC
Brookfield Infrastructu…

38.83 +0.80%

  SPH
Suburban Propane Par…

18.69 +0.11%
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NYSE - Nasdaq Real Time Price • USD

ONE Gas, Inc. (OGS) Compare

70.17 -0.37 (-0.52%)
As of 10:15 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 6 5 4 5

Avg. Estimate 0.49 0.4 3.82 4.11

Low Estimate 0.41 0.35 3.76 4.05

High Estimate 0.53 0.5 3.85 4.15

Year Ago EPS 0.58 0.45 4.14 3.82

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 2 2 4 3

Avg. Estimate 362.06M 291.01M 2.32B 2.42B

Low Estimate 302.98M 218.15M 2.17B 2.25B

High Estimate 421.14M 363.86M 2.46B 2.56B

Year Ago Sales 397.88M 391.77M 2.37B 2.32B

Sales Growth (year/est) -9.00% -25.70% -2.20% 4.20%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 0.58 0.42 1.27 1.76

EPS Actual 0.58 0.45 1.27 1.75

Difference 0 0.03 0 -0.01

Surprise % 0.00% 7.10% 0.00% -0.60%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+0.49 Estimate

 

Analyst Recommendations
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Analyst Price Targets

62.00
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68.00

64.79
Average

70.17
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.49 0.4 3.82 4.11

7 Days Ago 0.53 0.39 3.82 4.11

30 Days Ago 0.5 0.39 3.83 4.11

60 Days Ago 0.51 0.39 3.84 4.12

90 Days Ago 0.49 0.39 3.86 4.15

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 -- --

Up Last 30 Days 2 2 -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- 1

Growth Estimates

CURRENCY IN USD OGS Industry Sector S&P 500

Current Qtr. -15.50% -- -- 6.30%

Next Qtr. -11.10% -- -- 12.50%

Current Year -7.70% -- -- 4.60%

Next Year 7.60% -- -- 12.30%

Next 5 Years (per annum) 5.00% -- -- 11.69%

Past 5 Years (per annum) 6.72% -- -- --

Upgrades & Downgrades

Maintains Morgan Stanley: Equal-Weight to Equal-Weight 6/24/2024

Maintains Mizuho: Neutral to Neutral 6/5/2024

Maintains Morgan Stanley: Equal-Weight to Equal-Weight 5/28/2024

Maintains Mizuho: Neutral to Neutral 4/19/2024

Initiated UBS: Sell 4/12/2024

Maintains Morgan Stanley: Equal-Weight to Equal-Weight 3/21/2024

More Upgrades & Downgrades

Related Tickers

NJR
New Jersey Resources …

46.99 -0.05%

  SR
Spire Inc.

66.71 -1.29%

  ATO
Atmos Energy Corpora…

128.04 -0.14%

  SWX
Southwest Gas Holdin…

74.19 +0.75%

  NWN
Northwest Natural Hol…

39.97 -0.70%

  SR-PA
Spire Inc.

24.04 +0.12%

  NI
NiSource Inc.

31.22 +0.19%

  UGI
UGI Corporation

24.80 +0.12%

  BKH
Black Hills Corporation

59.01 +0.10%

  HOKCY
The Hong Kong and Ch…

0.7900 -1.14%
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NYSE - Nasdaq Real Time Price • USD

Spire Inc. (SR) Compare

66.50 -1.08 (-1.60%)
As of 10:19 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 6 6 8 8

Avg. Estimate -0.16 -0.37 4.32 4.58

Low Estimate -0.31 -0.53 4.28 4.5

High Estimate -0.07 -0.22 4.38 4.62

Year Ago EPS -0.42 -0.78 4.05 4.32

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 2 2 6 6

Avg. Estimate 362.5M 297M 2.69B 2.68B

Low Estimate 332M 290M 2.51B 2.07B

High Estimate 393M 304M 2.81B 2.89B

Year Ago Sales 418.5M 310.4M 2.67B 2.69B

Sales Growth (year/est) -13.40% -4.30% 1.00% -0.50%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 0 -0.63 1.35 3.72

EPS Actual -0.42 -0.78 1.47 3.45

Difference -0.42 -0.15 0.12 -0.27

Surprise % -- -23.80% 8.90% -7.30%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

-0.16 Estimate

 

Analyst Recommendations
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Analyst Price Targets

57.50
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65.44
Average
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Current
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate -0.16 -0.37 4.32 4.58

7 Days Ago -0.18 -0.37 4.32 4.58

30 Days Ago -0.24 -0.39 4.31 4.57

60 Days Ago -0.25 -0.4 4.32 4.58

90 Days Ago -0.22 -0.5 4.34 4.58

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 -- --

Up Last 30 Days 3 2 -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD SR Industry Sector S&P 500

Current Qtr. 61.90% -- -- 6.30%

Next Qtr. 52.60% -- -- 12.50%

Current Year 6.70% -- -- 4.60%

Next Year 6.00% -- -- 12.30%

Next 5 Years (per annum) 6.36% -- -- 11.69%

Past 5 Years (per annum) 24.42% -- -- --

Upgrades & Downgrades

Maintains Morgan Stanley: Equal-Weight to Equal-Weight 6/24/2024

Maintains Morgan Stanley: Equal-Weight to Equal-Weight 5/28/2024

Maintains Wells Fargo: Equal-Weight to Equal-Weight 5/2/2024

Downgrade Mizuho: Buy to Neutral 5/2/2024

Initiated Ladenburg Thalmann: Neutral 4/26/2024

Reiterates RBC Capital: Sector Perform to Sector Perform 4/16/2024

More Upgrades & Downgrades

Related Tickers

NWN
Northwest Natural Hol…

39.97 -0.70%

  OGS
ONE Gas, Inc.

69.98 -0.79%

  NJR
New Jersey Resources …

47.00 -0.03%

  SWX
Southwest Gas Holdin…

74.36 +0.98%

  NI
NiSource Inc.

31.17 +0.05%

  UGI
UGI Corporation

24.77 0.00%

  ATO
Atmos Energy Corpora…

128.04 -0.14%

  BKH
Black Hills Corporation

58.85 -0.17%

  CPK
Chesapeake Utilities C…

118.35 -0.13%

  SPH
Suburban Propane Par…

18.77 +0.54%
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NYSE - Nasdaq Real Time Price • USD

Abbott Laboratories (ABT) Compare

As of 9:45 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 20 20 24 24

Avg. Estimate 1.2 1.34 4.66 5.14

Low Estimate 1.18 1.3 4.63 5.06

High Estimate 1.23 1.38 4.72 5.32

Year Ago EPS 1.14 1.19 4.44 4.66

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 18 18 23 23

Avg. Estimate 10.53B 10.85B 41.75B 44.78B

Low Estimate 10.42B 10.71B 41.53B 44.23B

High Estimate 10.66B 10.99B 41.96B 45.44B

Year Ago Sales -- 10.24B 40.11B 41.75B

Sales Growth (year/est) -- 6.00% 4.10% 7.30%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.1 1.19 0.95 1.1

EPS Actual 1.14 1.19 0.98 1.14

Difference 0.04 0 0.03 0.04

Surprise % 3.60% 0.00% 3.20% 3.60%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

103.72 -1.60 (-1.52%)

Estimate Trends Fair Value

Earnings Per Share

+1.2 Estimate
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Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.2 1.34 4.66 5.14

7 Days Ago 1.2 1.33 4.66 5.14

30 Days Ago 1.21 1.33 4.63 5.14

60 Days Ago 1.21 1.33 4.63 5.14

90 Days Ago 1.2 1.33 4.63 5.14

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 1 1

Up Last 30 Days 4 12 23 16

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD ABT Industry Sector S&P 500

Current Qtr. 5.30% -- -- 6.30%

Next Qtr. 12.60% -- -- 12.50%

Current Year 5.00% -- -- 4.60%

Next Year 10.30% -- -- 12.30%

Next 5 Years (per annum) 8.20% -- -- 11.69%

Past 5 Years (per annum) 7.17% -- -- --

Upgrades & Downgrades

Maintains Barclays: Overweight to Overweight 7/29/2024

Maintains Evercore ISI Group: Outperform to Outperform 7/2/2024

Reiterates RBC Capital: Outperform to Outperform 6/4/2024

Initiated Goldman Sachs: Buy 5/30/2024

Maintains Citigroup: Buy to Buy 5/22/2024

Maintains Barclays: Overweight to Overweight 4/22/2024

More Upgrades & Downgrades

Related Tickers

DXCM
DexCom, Inc.

69.02 -0.98%

  EW
Edwards Lifesciences …

63.31 -0.52%

  BSX
Boston Scientific Corp…

73.94 -0.12%

  MDT
Medtronic plc

79.61 -1.49%

  ALGN
Align Technology, Inc.

229.63 -0.66%

  SYK
Stryker Corporation

321.37 -2.68%

  PHG
Koninklijke Philips N.V.

28.12 -1.06%

  PODD
Insulet Corporation

194.10 +0.16%

  TNDM
Tandem Diabetes Care,…

36.47 +0.27%

  IART
Integra LifeSciences H…

24.23 -3.20%
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Agilent Technologies, Inc. (A) Compare

142.90 +3.41 (+2.44%)
As of 9:46 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 16 15 18 18

Avg. Estimate 1.26 1.44 5.2 5.71

Low Estimate 1.22 1.4 5.14 5.48

High Estimate 1.27 1.47 5.24 6.06

Year Ago EPS 1.43 1.38 5.44 5.2

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 14 14 18 18

Avg. Estimate 1.56B 1.67B 6.46B 6.81B

Low Estimate 1.54B 1.64B 6.42B 6.68B

High Estimate 1.57B 1.69B 6.49B 6.95B

Year Ago Sales -- 1.69B 6.83B 6.46B

Sales Growth (year/est) -- -1.10% -5.50% 5.40%

Earnings History

CURRENCY IN USD 7/31/2023 10/31/2023 1/31/2024 4/30/2024

EPS Est. 1.36 1.34 1.22 1.19

EPS Actual 1.43 1.38 1.29 1.22

Difference 0.07 0.04 0.07 0.03

Surprise % 5.10% 3.00% 5.70% 2.50%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.26 Estimate
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CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.26 1.44 5.2 5.71

7 Days Ago 1.26 1.44 5.2 5.71

30 Days Ago 1.27 1.44 5.23 5.74

60 Days Ago 1.27 1.45 5.27 5.81

90 Days Ago 1.45 1.57 5.5 6.1

EPS Revisions

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- 1 --

Up Last 30 Days -- -- 1 --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- 1

Growth Estimates

CURRENCY IN USD A Industry Sector S&P 500

Current Qtr. -11.90% -- -- 6.30%

Next Qtr. 4.30% -- -- 12.50%

Current Year -4.40% -- -- 4.60%

Next Year 9.80% -- -- 12.30%

Next 5 Years (per annum) 4.95% -- -- 11.69%

Past 5 Years (per annum) 14.97% -- -- --

Upgrades & Downgrades

Upgrade Citigroup: Neutral to Buy 7/10/2024

Maintains Evercore ISI Group: In-Line to In-Line 7/2/2024

Downgrade Wolfe Research: Outperform to Peer Perform 6/27/2024

Maintains B of A Securities: Neutral to Neutral 6/25/2024

Downgrade Jefferies: Buy to Hold 6/3/2024

Maintains Barclays: Underweight to Underweight 5/31/2024

More Upgrades & Downgrades

Related Tickers

WAT
Waters Corporation

344.08 +5.01%

  MTD
Mettler-Toledo Internat…

1,515.30 +0.38%

  DHR
Danaher Corporation

275.55 +0.13%

  ILMN
Illumina, Inc.

123.74 +1.01%

  TMO
Thermo Fisher Scienti…

615.00 -0.01%

  CRL
Charles River Laborato…

245.93 +0.26%

  RVTY
Revvity, Inc.

126.97 -0.15%

  IQV
IQVIA Holdings Inc.

247.88 +0.94%

  IDXX
IDEXX Laboratories, Inc.

476.03 +0.28%

  ICLR
ICON Public Limited C…

334.96 +1.34%
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Air Products and Chemicals, Inc. (APD) Compare

266.58 +2.35 (+0.89%)
As of 9:44 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 18 18 22 24

Avg. Estimate 3.03 3.53 12.23 13.35

Low Estimate 2.96 3.35 12.05 12.8

High Estimate 3.08 3.65 12.35 14.27

Year Ago EPS 2.98 3.15 11.51 12.23

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 15 15 22 22

Avg. Estimate 3.04B 3.31B 12.3B 13.16B

Low Estimate 2.94B 3.18B 11.97B 12.62B

High Estimate 3.13B 3.49B 12.79B 13.7B

Year Ago Sales -- 3.19B 12.6B 12.3B

Sales Growth (year/est) -- 3.90% -2.40% 7.00%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 2.91 3.12 3 2.69

EPS Actual 2.98 3.15 2.82 2.85

Difference 0.07 0.03 -0.18 0.16

Surprise % 2.40% 1.00% -6.00% 5.90%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+3.03 Estimate
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 3.03 3.53 12.23 13.35

7 Days Ago 3.03 3.53 12.23 13.35

30 Days Ago 3.04 3.56 12.26 13.42

60 Days Ago 3.04 3.56 12.26 13.43

90 Days Ago 3.07 3.55 12.27 13.42

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- 1 1 2

Down Last 7 Days -- -- -- --

Down Last 30 Days -- 1 1 1

Growth Estimates

CURRENCY IN USD APD Industry Sector S&P 500

Current Qtr. 1.70% -- -- 6.30%

Next Qtr. 12.10% -- -- 12.50%

Current Year 6.30% -- -- 4.60%

Next Year 9.20% -- -- 12.30%

Next 5 Years (per annum) 6.58% -- -- 11.69%

Past 5 Years (per annum) 8.67% -- -- --

Upgrades & Downgrades

Downgrade Deutsche Bank: Buy to Hold 7/22/2024

Maintains Citigroup: Buy to Buy 7/12/2024

Maintains BMO Capital: Outperform to Outperform 7/11/2024

Maintains UBS: Neutral to Neutral 7/9/2024

Maintains Deutsche Bank: Buy to Buy 6/10/2024

Maintains B of A Securities: Buy to Buy 6/10/2024

More Upgrades & Downgrades

Related Tickers

LIN
Linde plc

455.05 +0.93%

  ECL
Ecolab Inc.

232.23 +1.47%

  PPG
PPG Industries, Inc.

127.52 +0.24%

  SHW
The Sherwin-Williams …

352.29 +0.13%

  EMN
Eastman Chemical Co…

104.00 +0.71%

  LYB
LyondellBasell Industri…

99.21 +0.97%

  ALB
Albemarle Corporation

93.07 +0.61%

  DD
DuPont de Nemours, Inc.

84.57 +5.17%

  IFF
International Flavors & …

100.66 +1.02%

  RPM
RPM International Inc.

119.64 +0.03%
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NasdaqGS - Nasdaq Real Time Price • USD

Alphabet Inc. (GOOG) Compare

173.08 +1.22 (+0.71%)
As of 9:46 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 33 32 43 44

Avg. Estimate 1.84 2.03 7.65 8.69

Low Estimate 1.64 1.8 7.24 7.82

High Estimate 1.98 2.24 7.98 9.8

Year Ago EPS 1.41 1.64 5.8 7.65

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 31 30 40 40

Avg. Estimate 86.32B 95.81B 347.35B 386.22B

Low Estimate 84.88B 92.9B 342.07B 376.44B

High Estimate 87.6B 98.41B 351.23B 400.45B

Year Ago Sales 69.95B 86.31B 307.39B 347.35B

Sales Growth (year/est) 23.40% 11.00% 13.00% 11.20%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.32 1.59 1.51 1.84

EPS Actual 1.41 1.64 1.89 1.89

Difference 0.09 0.05 0.38 0.05

Surprise % 6.80% 3.10% 25.20% 2.70%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.84 Estimate
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Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.84 2.03 7.65 8.69

7 Days Ago 1.84 2.03 7.59 8.64

30 Days Ago 1.83 2.02 7.56 8.58

60 Days Ago 1.83 2.02 7.56 8.57

90 Days Ago 1.82 2.02 7.53 8.5

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- 2 2

Up Last 30 Days 15 19 27 29

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 1 3 4

Growth Estimates

CURRENCY IN USD GOOG Industry Sector S&P 500

Current Qtr. 30.50% -- -- 6.30%

Next Qtr. 23.80% -- -- 12.50%

Current Year 31.90% -- -- 4.60%

Next Year 13.60% -- -- 12.30%

Next 5 Years (per annum) 20.50% -- -- 11.69%

Past 5 Years (per annum) 24.34% -- -- --

Upgrades & Downgrades

Maintains Oppenheimer: Outperform to Outperform 7/24/2024

Maintains TD Cowen: Buy to Buy 7/10/2024

Maintains Stifel: Buy to Buy 4/16/2024

Maintains Morgan Stanley: Overweight to Overweight 4/11/2024

Maintains Oppenheimer: Outperform to Outperform 4/8/2024

Maintains Wedbush: Outperform to Outperform 3/22/2024

More Upgrades & Downgrades

Related Tickers

META
Meta Platforms, Inc.

468.63 +1.17%

  PINS
Pinterest, Inc.

33.85 -9.37%

  DJT
Trump Media & Techno…

28.80 +0.05%

  SPOT
Spotify Technology S.A.

331.51 +0.35%

  SNAP
Snap Inc.

13.30 +1.57%

  RDDT
Reddit, Inc.

60.43 +3.41%

  BIDU
Baidu, Inc.

88.97 +0.26%

  TWLO
Twilio Inc.

59.92 +1.54%

  DASH
DoorDash, Inc.

109.59 +2.22%

  MTCH
Match Group, Inc.

37.38 +10.95%
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NasdaqGS - Nasdaq Real Time Price • USD

Analog Devices, Inc. (ADI) Compare

229.12 +4.54 (+2.02%)
As of 9:49 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 24 24 26 26

Avg. Estimate 1.5 1.62 6.26 8.05

Low Estimate 1.49 1.55 6.01 7.13

High Estimate 1.56 1.77 6.64 10.05

Year Ago EPS 2.49 2.01 10.09 6.26

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 24 24 28 27

Avg. Estimate 2.27B 2.38B 9.31B 10.65B

Low Estimate 2.24B 2.32B 8.98B 10.04B

High Estimate 2.3B 2.44B 9.4B 11.7B

Year Ago Sales -- 2.72B 12.31B 9.31B

Sales Growth (year/est) -- -12.50% -24.30% 14.30%

Earnings History

CURRENCY IN USD 7/31/2023 10/31/2023 1/31/2024 4/30/2024

EPS Est. 2.52 2 1.7 1.26

EPS Actual 2.49 2.01 1.73 1.4

Difference -0.03 0.01 0.03 0.14

Surprise % -1.20% 0.50% 1.80% 11.10%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.5 Estimate
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CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.5 1.62 6.26 8.05

7 Days Ago 1.5 1.63 6.27 8.05

30 Days Ago 1.5 1.63 6.26 7.99

60 Days Ago 1.5 1.63 6.27 8.01

90 Days Ago 1.35 1.53 5.95 7.57

EPS Revisions

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 -- -- 1

Up Last 30 Days 1 1 1 2

Down Last 7 Days -- -- -- --

Down Last 30 Days -- 1 -- --

Growth Estimates

CURRENCY IN USD ADI Industry Sector S&P 500

Current Qtr. -39.80% -- -- 6.30%

Next Qtr. -19.40% -- -- 12.50%

Current Year -38.00% -- -- 4.60%

Next Year 28.60% -- -- 12.30%

Next 5 Years (per annum) -1.41% -- -- 11.69%

Past 5 Years (per annum) 15.69% -- -- --

Upgrades & Downgrades

Maintains Barclays: Equal-Weight to Equal-Weight 7/18/2024

Reiterates Cantor Fitzgerald: Neutral to Neutral 7/16/2024

Maintains Goldman Sachs: Buy to Buy 5/28/2024

Maintains Baird: Outperform to Outperform 5/24/2024

Maintains Citigroup: Buy to Buy 5/23/2024

Maintains TD Cowen: Buy to Buy 5/23/2024

More Upgrades & Downgrades

Related Tickers

MCHP
Microchip Technology I…

88.63 +2.41%

  NXPI
NXP Semiconductors …

259.50 +3.11%

  TXN
Texas Instruments Inco…

203.04 +1.68%

  MPWR
Monolithic Power Syst…

832.05 +6.42%

  STM
STMicroelectronics N.V.

33.52 +2.85%

  QRVO
Qorvo, Inc.

114.46 -4.19%

  LSCC
Lattice Semiconductor …

51.80 +4.07%

  MRVL
Marvell Technology, Inc.

66.11 +5.27%

  SWKS
Skyworks Solutions, Inc.

109.26 -7.16%

  RMBS
Rambus Inc.

51.23 +5.45
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NasdaqGS - Nasdaq Real Time Price • USD

Apple Inc. (AAPL) Compare

As of 9:49 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 26 25 40 41

Avg. Estimate 1.35 1.56 6.62 7.33

Low Estimate 1.29 1.44 6.46 6.65

High Estimate 1.45 1.64 6.92 8.1

Year Ago EPS 1.18 1.36 5.73 6.62

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 25 25 39 39

Avg. Estimate 84.53B 93.39B 387.96B 417.73B

Low Estimate 82.92B 88.18B 382.01B 393.01B

High Estimate 88.87B 98.58B 397.67B 446.71B

Year Ago Sales 76.41B 83.6B 358.03B 387.96B

Sales Growth (year/est) 10.60% 11.70% 8.40% 7.70%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 1.12 1.3 1.96 1.5

EPS Actual 1.18 1.36 2.04 1.53

Difference 0.06 0.06 0.08 0.03

Surprise % 5.40% 4.60% 4.10% 2.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

221.68 +2.88 (+1.32%)

Estimate Trends Fair Value

Earnings Per Share

+1.35 Estimate
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.35 1.56 6.62 7.33

7 Days Ago 1.34 1.55 6.61 7.32

30 Days Ago 1.33 1.54 6.6 7.3

60 Days Ago 1.32 1.53 6.59 7.23

90 Days Ago 1.3 1.53 6.53 7.13

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 1 1

Up Last 30 Days 9 8 11 9

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- 1 1

Growth Estimates

CURRENCY IN USD AAPL Industry Sector S&P 500

Current Qtr. 14.40% -- -- 6.30%

Next Qtr. 14.70% -- -- 12.50%

Current Year 15.50% -- -- 4.60%

Next Year 10.70% -- -- 12.30%

Next 5 Years (per annum) 11.10% -- -- 11.69%

Past 5 Years (per annum) 20.15% -- -- --

Upgrades & Downgrades

Maintains TD Cowen: Buy to Buy 7/29/2024

Maintains Raymond James: Outperform to Outperform 7/26/2024

Maintains Baird: Outperform to Outperform 7/25/2024

Maintains Barclays: Underweight to Underweight 7/24/2024

Maintains JP Morgan: Overweight to Overweight 7/24/2024

Maintains Goldman Sachs: Buy to Buy 7/18/2024

More Upgrades & Downgrades

Related Tickers

SONY
Sony Group Corporation

88.67 +0.33%

  KOSS
Koss Corporation

9.09 +0.06%

  005930.KS
Samsung Electronics C…

83,900.00 +3.58%

  1810.HK
Xiaomi Corporation

16.840 +3.19%

  2498.TW
HTC Corporation

44.05 +1.97%

  SSNLF
Samsung Electronics C…

40.60 0.00%

  SONO
Sonos, Inc.

13.25 -1.27%

  GPRO
GoPro, Inc.

1.4900 -1.97%

  2439.TW
Merry Electronics Co., …

123.00 -1.20%

  5371.TWO
Coretronic Corporation

75.00 -1.06%
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NYSE - Nasdaq Real Time Price • USD

Archer-Daniels-Midland Company (ADM) Compare

61.62 -0.88 (-1.40%)
As of 9:50 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 8 8 10 10

Avg. Estimate 1.4 1.46 5.49 5.42

Low Estimate 1.25 1.3 5.15 4.81

High Estimate 1.51 1.58 5.71 6

Year Ago EPS 1.63 1.36 6.98 5.49

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 6 6 9 9

Avg. Estimate 21.9B 23.44B 89.9B 91.66B

Low Estimate 18.75B 21.19B 84.04B 86.13B

High Estimate 26.36B 26.53B 101.1B 107.14B

Year Ago Sales 23.68B 22.98B 93.94B 89.9B

Sales Growth (year/est) -7.50% 2.00% -4.30% 2.00%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.52 1.43 1.36 1.22

EPS Actual 1.63 1.36 1.46 1.03

Difference 0.11 -0.07 0.1 -0.19

Surprise % 7.20% -4.90% 7.40% -15.60%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.4 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

57.00
Low

69.00
High

62.27
Average

61.62
Current
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.4 1.46 5.49 5.42

7 Days Ago 1.38 1.44 5.49 5.38

30 Days Ago 1.33 1.46 5.49 5.45

60 Days Ago 1.36 1.5 5.59 5.52

90 Days Ago 1.37 1.49 5.59 5.58

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 1 2

Up Last 30 Days 4 1 3 2

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- 1 --

Growth Estimates

CURRENCY IN USD ADM Industry Sector S&P 500

Current Qtr. -14.10% -- -- 6.30%

Next Qtr. 7.40% -- -- 12.50%

Current Year -21.30% -- -- 4.60%

Next Year -1.30% -- -- 12.30%

Next 5 Years (per annum) -4.20% -- -- 11.69%

Past 5 Years (per annum) 27.96% -- -- --

Upgrades & Downgrades

Maintains Citigroup: Neutral to Neutral 7/15/2024

Maintains Citigroup: Neutral to Neutral 4/3/2024

Maintains B of A Securities: Neutral to Neutral 3/14/2024

Maintains BMO Capital: Market Perform to Market Perform 3/13/2024

Maintains Jefferies: Hold to Hold 3/13/2024

Initiated Citigroup: Neutral 2/1/2024

More Upgrades & Downgrades

Related Tickers

BG
Bunge Global SA

104.74 -8.58%

  TSN
Tyson Foods, Inc.

60.97 +0.10%

  CALM
Cal-Maine Foods, Inc.

71.26 -0.72%

  DOLE
Dole plc

14.79 -0.54%

  FDP
Fresh Del Monte Produ…

24.69 -0.12%

  AGRO
Adecoagro S.A.

9.51 +0.16%

  VITL
Vital Farms, Inc.

36.55 +0.88%

  ALCO
Alico, Inc.

29.18 +0.31%

  LMNR
Limoneira Company

22.10 -0.05%

  AQB
AquaBounty Technolog…

1.6650 +6.05%
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NYSE - Nasdaq Real Time Price • USD

Assurant, Inc. (AIZ) Compare

175.90 +0.07 (+0.04%)
As of 9:50 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 7 6 7 7

Avg. Estimate 3.62 3.28 15.98 17.08

Low Estimate 3.37 2.94 15.6 16.5

High Estimate 3.92 3.52 16.5 17.4

Year Ago EPS 3.89 4.29 15.49 15.98

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 5 5 3 5

Avg. Estimate 2.89B 2.93B 11.77B 12.11B

Low Estimate 2.85B 2.88B 11.71B 11.68B

High Estimate 2.93B 2.98B 11.82B 12.37B

Year Ago Sales 2.73B 2.7B 11.13B 11.77B

Sales Growth (year/est) 5.90% 8.40% 5.70% 2.90%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 2.57 2.58 3.72 3.87

EPS Actual 3.89 4.29 4.58 4.78

Difference 1.32 1.71 0.86 0.91

Surprise % 51.40% 66.30% 23.10% 23.50%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+3.62 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

186.00 222.00
High

208.60
Average

175.90
Current
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 3.62 3.28 15.98 17.08

7 Days Ago 3.71 3.3 16.02 17.08

30 Days Ago 3.92 3.29 16.2 17.08

60 Days Ago 3.97 3.3 16.21 17.07

90 Days Ago 4.03 3.39 15.57 16.93

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- 1 -- 1

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 1 1 1

Growth Estimates

CURRENCY IN USD AIZ Industry Sector S&P 500

Current Qtr. -6.90% -- -- 6.30%

Next Qtr. -23.50% -- -- 12.50%

Current Year 3.20% -- -- 4.60%

Next Year 6.90% -- -- 12.30%

Next 5 Years (per annum) 6.30% -- -- 11.69%

Past 5 Years (per annum) 14.72% -- -- --

Upgrades & Downgrades

Maintains B of A Securities: Buy to Buy 7/11/2024

Maintains Piper Sandler: Overweight to Overweight 6/28/2024

Maintains Keefe, Bruyette & Woods: Market Perform to Market Perform 5/15/2024

Maintains Piper Sandler: Overweight to Overweight 4/5/2024

Maintains UBS: Buy to Buy 2/12/2024

Downgrade Keefe, Bruyette & Woods: Outperform to Market Perform 2/12/2024

More Upgrades & Downgrades

Related Tickers

RDN
Radian Group Inc.

37.01 -0.40%

  FAF
First American Financi…

59.59 -0.82%

  AGO
Assured Guaranty Ltd.

82.02 -0.17%

  MTG
MGIC Investment Corp…

24.74 -0.12%

  AMSF
AMERISAFE, Inc.

47.22 -1.31%

  RYAN
Ryan Specialty Holding…

62.04 +0.52%

  JRVR
James River Group Hol…

8.73 +1.22%

  FNF
Fidelity National Finan…

55.01 -0.05%

  NMIH
NMI Holdings, Inc.

39.21 +0.03%

  AXS
AXIS Capital Holdings …

77.15 +3.60%

 

Copyright © 2024 Yahoo.

All rights reserved.

POPULAR QUOTES

Dow Jones

S&P 500

DAX Index

Nvidia

Tesla

DJT

EXPLORE MORE

Mortgages

Credit Cards

Sectors

Crypto Heatmap

Biden Economy

Financial News

ABOUT

Data Disclaimer

Help

Feedback

Sitemap

What's New

Premium Plans

Workpaper 25 
Page 32 of 148

https://finance.yahoo.com/quote/RDN/analysis/
https://finance.yahoo.com/quote/RDN/analysis/
https://finance.yahoo.com/quote/FAF/analysis/
https://finance.yahoo.com/quote/FAF/analysis/
https://finance.yahoo.com/quote/AGO/analysis/
https://finance.yahoo.com/quote/AGO/analysis/
https://finance.yahoo.com/quote/MTG/analysis/
https://finance.yahoo.com/quote/MTG/analysis/
https://finance.yahoo.com/quote/AMSF/analysis/
https://finance.yahoo.com/quote/AMSF/analysis/
https://finance.yahoo.com/quote/RYAN/analysis/
https://finance.yahoo.com/quote/RYAN/analysis/
https://finance.yahoo.com/quote/JRVR/analysis/
https://finance.yahoo.com/quote/JRVR/analysis/
https://finance.yahoo.com/quote/FNF/analysis/
https://finance.yahoo.com/quote/FNF/analysis/
https://finance.yahoo.com/quote/NMIH/analysis/
https://finance.yahoo.com/quote/NMIH/analysis/
https://finance.yahoo.com/quote/AXS/analysis/
https://finance.yahoo.com/quote/AXS/analysis/
https://finance.yahoo.com/
https://finance.yahoo.com/
https://twitter.com/YahooFinance
https://twitter.com/YahooFinance
https://facebook.com/yahoofinance
https://facebook.com/yahoofinance
https://www.linkedin.com/company/yahoo-finance
https://www.linkedin.com/company/yahoo-finance
https://finance.yahoo.com/quote/%5EDJI/
https://finance.yahoo.com/quote/%5EDJI/
https://finance.yahoo.com/quote/SPY/
https://finance.yahoo.com/quote/SPY/
https://finance.yahoo.com/quote/%5EGDAXI/
https://finance.yahoo.com/quote/%5EGDAXI/
https://finance.yahoo.com/quote/NVDA/
https://finance.yahoo.com/quote/NVDA/
https://finance.yahoo.com/quote/TSLA/
https://finance.yahoo.com/quote/TSLA/
https://finance.yahoo.com/quote/DJT/
https://finance.yahoo.com/quote/DJT/
https://finance.yahoo.com/personal-finance/mortgages/
https://finance.yahoo.com/personal-finance/mortgages/
https://finance.yahoo.com/personal-finance/credit-cards/
https://finance.yahoo.com/personal-finance/credit-cards/
https://finance.yahoo.com/sectors/
https://finance.yahoo.com/sectors/
https://finance.yahoo.com/crypto/heatmap/
https://finance.yahoo.com/crypto/heatmap/
https://finance.yahoo.com/bidenomics/
https://finance.yahoo.com/bidenomics/
https://finance.yahoo.com/news/
https://finance.yahoo.com/news/
https://help.yahoo.com/kb/finance-for-web/SLN2310.html?locale=en_US
https://help.yahoo.com/kb/finance-for-web/SLN2310.html?locale=en_US
https://help.yahoo.com/kb/finance-for-web
https://help.yahoo.com/kb/finance-for-web
https://yahoo.uservoice.com/forums/952723-finance-b3
https://yahoo.uservoice.com/forums/952723-finance-b3
https://finance.yahoo.com/sitemap/
https://finance.yahoo.com/sitemap/
https://finance.yahoo.com/about/whatsnew/
https://finance.yahoo.com/about/whatsnew/
https://finance.yahoo.com/about/plans/
https://finance.yahoo.com/about/plans/


NYSE - Nasdaq Real Time Price • USD

AutoZone, Inc. (AZO) Compare

3,099.89 -8.51 (-0.27%)
As of 9:48 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Aug 2024) Next Qtr. (Nov 2024) Current Year (2024) Next Year (2025)

No. of Analysts 21 17 26 26

Avg. Estimate 53.79 36.09 151.75 163.65

Low Estimate 49.52 34.2 147.65 154.48

High Estimate 58.01 37.27 155.58 168.9

Year Ago EPS 46.46 32.55 132.36 151.75

Revenue Estimate

CURRENCY IN USD Current Qtr. (Aug 2024) Next Qtr. (Nov 2024) Current Year (2024) Next Year (2025)

No. of Analysts 18 15 23 23

Avg. Estimate 6.24B 4.39B 18.53B 19.19B

Low Estimate 5.9B 4.34B 18.18B 18.62B

High Estimate 6.35B 4.45B 18.64B 19.91B

Year Ago Sales 5.69B -- 17.46B 18.53B

Sales Growth (year/est) 9.70% -- 6.20% 3.60%

Earnings History

CURRENCY IN USD 8/31/2023 11/30/2023 2/29/2024 5/31/2024

EPS Est. 45.12 31.49 26.28 35.96

EPS Actual 46.46 32.55 28.89 36.69

Difference 1.34 1.06 2.61 0.73

Surprise % 3.00% 3.40% 9.90% 2.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+53.79 Estimate
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Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Aug 2024) Next Qtr. (Nov 2024) Current Year (2024) Next Year (2025)

Current Estimate 53.79 36.09 151.75 163.65

7 Days Ago 53.79 36.09 151.75 163.65

30 Days Ago 53.92 36.16 151.94 164.04

60 Days Ago 53.91 36.14 151.85 163.99

90 Days Ago 55.8 36.51 153.18 166.93

EPS Revisions

CURRENCY IN USD Current Qtr. (Aug 2024) Next Qtr. (Nov 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 1 1 1

Growth Estimates

CURRENCY IN USD AZO Industry Sector S&P 500

Current Qtr. 15.80% -- -- 6.30%

Next Qtr. 10.90% -- -- 12.50%

Current Year 14.60% -- -- 4.60%

Next Year 7.80% -- -- 12.30%

Next 5 Years (per annum) 11.65% -- -- 11.69%

Past 5 Years (per annum) 21.29% -- -- --

Upgrades & Downgrades

Reiterates Wedbush: Outperform to Outperform 7/10/2024

Maintains Evercore ISI Group: Outperform to Outperform 7/2/2024

Maintains Oppenheimer: Perform to Perform 6/26/2024

Maintains Gu�enheim: Buy to Buy 6/26/2024

Maintains Evercore ISI Group: Outperform to Outperform 6/20/2024

Maintains Barclays: Overweight to Overweight 5/23/2024

More Upgrades & Downgrades

Related Tickers

ORLY
O'Reilly Automotive, Inc.

1,128.90 -1.05%

  AAP
Advance Auto Parts, Inc.

63.51 +0.67%

  ULTA
Ulta Beauty, Inc.

370.13 +0.71%

  TSCO
Tractor Supply Company

262.87 +0.43%

  WSM
Williams-Sonoma, Inc.

150.29 +0.72%

  CASY
Casey's General Stores…

385.71 -0.47%

  DKS
DICK'S Sporting Good…

211.82 +0.98%

  MUSA
Murphy USA Inc.

502.35 -0.54%

  RH
RH

284.12 -0.36%

  FIVE
Five Below, Inc.

71.98 +0.55%
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NYSE - Nasdaq Real Time Price • USD

Booz Allen Hamilton Holding Corporation (BAH) Compare

As of 9:53 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2025) Next Year (2026)

No. of Analysts 12 12 12 11

Avg. Estimate 1.49 1.48 5.99 6.73

Low Estimate 1.42 1.43 5.75 6.4

High Estimate 1.55 1.57 6.25 6.9

Year Ago EPS 1.29 1.41 5.5 5.99

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2025) Next Year (2026)

No. of Analysts 11 11 12 11

Avg. Estimate 2.97B 2.86B 11.82B 12.66B

Low Estimate 2.94B 2.8B 11.68B 12.32B

High Estimate 2.99B 2.91B 11.99B 12.89B

Year Ago Sales 2.61B -- 10.66B 11.82B

Sales Growth (year/est) 13.60% -- 10.90% 7.00%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.33 1.14 1.23 1.52

EPS Actual 1.29 1.41 1.33 1.38

Difference -0.04 0.27 0.1 -0.14

Surprise % -3.00% 23.70% 8.10% -9.20%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

140.29 +1.46 (+1.06%)

Estimate Trends Fair Value

Earnings Per Share

+1.49 Estimate
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2025) Next Year (2026)

Current Estimate 1.49 1.48 5.99 6.73

7 Days Ago 1.54 1.47 6.05 6.75

30 Days Ago 1.55 1.48 6.05 6.71

60 Days Ago 1.55 1.48 6.06 6.75

90 Days Ago 1.53 1.44 5.9 6.48

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2025) Next Year (2026)

Up Last 7 Days 1 6 -- 2

Up Last 30 Days 1 6 -- 2

Down Last 7 Days -- -- -- --

Down Last 30 Days 10 1 7 5

Growth Estimates

CURRENCY IN USD BAH Industry Sector S&P 500

Current Qtr. 15.50% -- -- 6.30%

Next Qtr. 5.00% -- -- 12.50%

Current Year 8.90% -- -- 4.60%

Next Year 12.40% -- -- 12.30%

Next 5 Years (per annum) 11.60% -- -- 11.69%

Past 5 Years (per annum) 13.22% -- -- --

Upgrades & Downgrades

Maintains Barclays: Underweight to Underweight 7/30/2024

Maintains TD Cowen: Buy to Buy 7/29/2024

Maintains Truist Securities: Hold to Hold 7/29/2024

Upgrade Wells Fargo: Equal-Weight to Overweight 7/29/2024

Maintains JP Morgan: Neutral to Neutral 7/10/2024

Maintains Jefferies: Buy to Buy 5/29/2024

More Upgrades & Downgrades

Related Tickers

TRU
TransUnion

89.81 -0.09%

  EFX
Equifax Inc.

277.27 -0.36%

  VRSK
Verisk Analytics, Inc.

263.61 -7.83%

  FCN
FTI Consulting, Inc.

222.52 -0.43%

  ICFI
ICF International, Inc.

147.49 +0.37%

  CRAI
CRA International, Inc.

176.33 -1.99%

  HURN
Huron Consulting Grou…

105.85 -6.27%

  SGSOY
SGS SA

10.89 +1.02%

  RGP
Resources Connection,…

11.89 -0.42%

  FORR
Forrester Research, Inc.

19.68 +1.42%
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NYSE - Nasdaq Real Time Price • USD

Brady Corporation (BRC) Compare

71.09 -0.68 (-0.95%)
As of 9:49 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 2 3 3

Avg. Estimate 1.11 1.07 4.13 4.42

Low Estimate 1.1 1.07 4.12 4.35

High Estimate 1.11 1.07 4.14 4.5

Year Ago EPS 1.04 1 3.64 4.13

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 2 3 3

Avg. Estimate 351.64M 343.47M 1.35B 1.4B

Low Estimate 350M 339.95M 1.35B 1.38B

High Estimate 353.17M 347M 1.35B 1.42B

Year Ago Sales 345.93M -- 1.33B 1.35B

Sales Growth (year/est) 1.70% -- 1.30% 4.00%

Earnings History

CURRENCY IN USD 7/31/2023 10/31/2023 1/31/2024 4/30/2024

EPS Est. 0.93 0.95 0.93 1.02

EPS Actual 1.04 1 0.93 1.09

Difference 0.11 0.05 0 0.07

Surprise % 11.80% 5.30% 0.00% 6.90%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.11 Estimate
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CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.11 1.07 4.13 4.42

7 Days Ago 1.11 1.07 4.13 4.42

30 Days Ago 1.11 1.07 4.13 4.42

60 Days Ago 1.09 1.07 4.13 4.42

90 Days Ago 1.06 1.08 4.04 4.37

EPS Revisions

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD BRC Industry Sector S&P 500

Current Qtr. 6.70% -- -- 6.30%

Next Qtr. 7.00% -- -- 12.50%

Current Year 13.50% -- -- 4.60%

Next Year 7.00% -- -- 12.30%

Next 5 Years (per annum) 7.70% -- -- 11.69%

Past 5 Years (per annum) 12.91% -- -- --

Upgrades & Downgrades

Upgrade B of A Securities: Underperform to Buy 1/2/2024

Downgrade Wells Fargo: Overweight to Equal-Weight 2/18/2022

Maintains Wells Fargo: Overweight 1/10/2022

Upgrade Wells Fargo: Underweight to Overweight 6/8/2021

Maintains Sidoti & Co.: Buy 9/11/2020

Maintains B of A Securities: Underperform 6/4/2020

More Upgrades & Downgrades

Related Tickers

MSA
MSA Safety Incorporat…

189.31 +0.99%

  NSSC
Napco Security Techno…

55.29 +1.52%

  ALLE
Allegion plc

139.74 +0.29%

  BCO
The Brink's Company

111.60 +0.27%

  MG
Mistras Group, Inc.

9.99 -0.39%

  CXW
CoreCivic, Inc.

14.09 +0.18%

  NL
NL Industries, Inc.

6.06 -1.14%

  ADT
ADT Inc.

7.72 -0.19%

  SOMLY
SECOM CO., LTD.

15.38 -0.13%

  GFAIW
Guardforce AI Co., Limi…

0.2179 +5.27%
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NYSE - Nasdaq Real Time Price • USD

Brown-Forman Corporation (BF-B) Compare

44.68 +0.22 (+0.49%)
As of 9:55 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

No. of Analysts 14 13 17 16

Avg. Estimate 0.46 0.51 1.85 2

Low Estimate 0.4 0.44 1.73 1.89

High Estimate 0.5 0.54 2.12 2.32

Year Ago EPS 0.48 0.5 2.14 1.85

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

No. of Analysts 8 8 15 14

Avg. Estimate 996.11M 1.09B 4.22B 4.42B

Low Estimate 938.6M 1.04B 4.07B 4.28B

High Estimate 1.06B 1.13B 4.45B 4.71B

Year Ago Sales -- -- 4.18B 4.22B

Sales Growth (year/est) -- -- 1.00% 4.70%

Earnings History

CURRENCY IN USD 7/31/2023 10/31/2023 1/31/2024 4/30/2024

EPS Est. 0.53 0.51 0.56 0.42

EPS Actual 0.48 0.5 0.6 0.56

Difference -0.05 -0.01 0.04 0.14

Surprise % -9.40% -2.00% 7.10% 33.30%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+0.46 Estimate
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Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

Current Estimate 0.46 0.51 1.85 2

7 Days Ago 0.46 0.51 1.85 2

30 Days Ago 0.46 0.51 1.83 1.98

60 Days Ago 0.49 0.54 1.99 2.16

90 Days Ago 0.49 0.54 1.99 2.16

EPS Revisions

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

Up Last 7 Days -- -- 1 1

Up Last 30 Days -- -- 1 1

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD BF-B Industry Sector S&P 500

Current Qtr. -4.20% -- -- 6.30%

Next Qtr. 2.00% -- -- 12.50%

Current Year -13.60% -- -- 4.60%

Next Year 8.10% -- -- 12.30%

Next 5 Years (per annum) -1.20% -- -- 11.69%

Past 5 Years (per annum) 4.90% -- -- --

Upgrades & Downgrades

Maintains Barclays: Equal-Weight to Equal-Weight 7/19/2024

Maintains Truist Securities: Buy to Buy 6/12/2024

Maintains Roth MKM: Neutral to Neutral 6/6/2024

Maintains JP Morgan: Neutral to Neutral 6/6/2024

Maintains RBC Capital: Sector Perform to Sector Perform 6/6/2024

Maintains JP Morgan: Neutral to Neutral 6/4/2024

More Upgrades & Downgrades

Related Tickers

DEO
Diageo plc

125.16 -0.18%

  MGPI
MGP Ingredients, Inc.

80.70 -0.80%

  RI.PA
Pernod Ricard SA

124.55 +1.63%

  RCO.PA
Rémy Cointreau SA

74.00 +1.86%

  NAPA
The Duckhorn Portfolio…

7.28 -0.55%

  STZ
Constellation Brands, I…

244.00 +0.29%

  PRNDY
Pernod Ricard SA

27.03 +1.96%

  DGE.L
Diageo plc

2,432.50 +0.60%

  REMYY
Rémy Cointreau SA

7.75 -0.77%

  PDRDF
Pernod Ricard SA

133.40 0.00%
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NYSE - Nasdaq Real Time Price • USD

CACI International Inc (CACI) Compare

452.63 +1.01 (+0.22%)
At close: July 30 at 4:00 PM EDT

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 13 9 13 13

Avg. Estimate 5.93 5.31 20.37 23.3

Low Estimate 5.68 4.77 20.13 22.54

High Estimate 6.12 5.76 20.55 24.03

Year Ago EPS 5.3 4.36 18.83 20.37

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 12 8 13 13

Avg. Estimate 1.93B 1.91B 7.55B 7.91B

Low Estimate 1.91B 1.85B 7.53B 7.75B

High Estimate 1.95B 1.95B 7.57B 8.07B

Year Ago Sales 1.7B -- 6.7B 7.55B

Sales Growth (year/est) 13.50% -- 12.70% 4.70%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 4.9 4.55 4.44 5.63

EPS Actual 5.3 4.36 4.36 5.74

Difference 0.4 -0.19 -0.08 0.11

Surprise % 8.20% -4.20% -1.80% 2.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+5.93 Estimate
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 5.93 5.31 20.37 23.3

7 Days Ago 5.93 5.31 20.37 23.3

30 Days Ago 5.95 5.26 20.38 23.3

60 Days Ago 5.97 5.26 20.41 23.26

90 Days Ago 5.96 5.26 20.39 23.2

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days 3 1 1 4

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD CACI Industry Sector S&P 500

Current Qtr. 11.90% -- -- 6.30%

Next Qtr. 21.80% -- -- 12.50%

Current Year 8.20% -- -- 4.60%

Next Year 14.40% -- -- 12.30%

Next 5 Years (per annum) 6.70% -- -- 11.69%

Past 5 Years (per annum) 14.77% -- -- --

Upgrades & Downgrades

Maintains TD Cowen: Buy to Buy 7/12/2024

Maintains JP Morgan: Overweight to Overweight 7/10/2024

Maintains Truist Securities: Buy to Buy 6/27/2024

Maintains TD Cowen: Buy to Buy 5/6/2024

Maintains Wells Fargo: Overweight to Overweight 4/30/2024

Maintains Barclays: Overweight to Overweight 4/30/2024

More Upgrades & Downgrades

Related Tickers

SAIC
Science Applications I…

122.67 -0.62%

  LDOS
Leidos Holdings, Inc.

145.98 -4.57%

  GIB
CGI Inc.

108.72 +0.64%

  BR
Broadridge Financial S…

215.39 +2.07%

  CDW
CDW Corporation

232.47 +0.47%

  EXLS
ExlService Holdings, Inc.

35.26 +2.20%

  CNXC
Concentrix Corporation

69.94 +3.05%

  CTSH
Cognizant Technology …

75.82 +1.72%

  TASK
TaskUs, Inc.

16.88 +0.78%

  ASGN
ASGN Incorporated

95.17 -0.69%
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NasdaqGS - Nasdaq Real Time Price • USD

Casey's General Stores, Inc. (CASY) Compare

387.54 -0.48 (-0.12%)
At close: July 30 at 4:00 PM EDT

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

No. of Analysts 10 10 12 11

Avg. Estimate 4.56 4.43 14.03 15.92

Low Estimate 4.31 4.16 13.07 15.35

High Estimate 4.72 4.88 14.3 16.41

Year Ago EPS 4.52 4.24 13.43 14.03

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

No. of Analysts 8 8 11 10

Avg. Estimate 4.22B 4.19B 15.9B 17.14B

Low Estimate 4.05B 4.05B 14B 15.69B

High Estimate 4.48B 4.38B 16.81B 18.97B

Year Ago Sales -- -- 14.86B 15.9B

Sales Growth (year/est) -- -- 7.00% 7.90%

Earnings History

CURRENCY IN USD 7/31/2023 10/31/2023 1/31/2024 4/30/2024

EPS Est. 3.37 3.8 2.14 1.72

EPS Actual 4.52 4.24 2.33 2.34

Difference 1.15 0.44 0.19 0.62

Surprise % 34.10% 11.60% 8.90% 36.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+4.56 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

335.00
Low

450.00
High

413.48
Average

387.54
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CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

Current Estimate 4.56 4.43 14.03 15.92

7 Days Ago 4.59 4.43 14.24 15.83

30 Days Ago 4.58 4.43 14.25 15.83

60 Days Ago 4.68 4.31 14.06 15.59

90 Days Ago 4.68 4.31 13.96 15.61

EPS Revisions

CURRENCY IN USD Current Qtr. (Jul 2024) Next Qtr. (Oct 2024) Current Year (2025) Next Year (2026)

Up Last 7 Days 1 2 1 2

Up Last 30 Days 1 2 2 2

Down Last 7 Days -- -- -- --

Down Last 30 Days 2 1 4 3

Growth Estimates

CURRENCY IN USD CASY Industry Sector S&P 500

Current Qtr. 0.90% -- -- 6.30%

Next Qtr. 4.50% -- -- 12.50%

Current Year 4.50% -- -- 4.60%

Next Year 13.50% -- -- 12.30%

Next 5 Years (per annum) 10.95% -- -- 11.69%

Past 5 Years (per annum) 17.85% -- -- --

Upgrades & Downgrades

Maintains Deutsche Bank: Buy to Buy 7/29/2024

Maintains Evercore ISI Group: Outperform to Outperform 7/29/2024

Reiterates Benchmark: Buy to Buy 7/29/2024

Reiterates RBC Capital: Sector Perform to Sector Perform 7/29/2024

Reiterates Benchmark: Buy to Buy 7/24/2024

Maintains Evercore ISI Group: Outperform to Outperform 7/16/2024

More Upgrades & Downgrades

Related Tickers

MUSA
Murphy USA Inc.

505.10 +0.69%

  TSCO
Tractor Supply Company

261.74 -1.26%

  ORLY
O'Reilly Automotive, Inc.

1,140.90 +2.03%

  AZO
AutoZone, Inc.

3,108.40 +1.16%

  WSM
Williams-Sonoma, Inc.

149.22 -2.95%

  DKS
DICK'S Sporting Good…

209.77 +0.96%

  FIVE
Five Below, Inc.

71.59 -0.46%

  ULTA
Ulta Beauty, Inc.

367.53 +0.25%

  RH
RH

285.15 -1.60%

  BBY
Best Buy Co., Inc.

85.35 -0.15%
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NasdaqGS - Nasdaq Real Time Price • USD

CSW Industrials, Inc. (CSWI) Compare

299.65 -0.09 (-0.03%)
At close: July 30 at 4:00 PM EDT

312.00 +12.35 (+4.12%)
Pre-Market: 6:29 AM EDT

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2025) Next Year (2026)

No. of Analysts 3 2 3 3

Avg. Estimate 2.18 2.17 8.09 9.18

Low Estimate 2.12 2.15 7.83 8.74

High Estimate 2.25 2.19 8.3 9.5

Year Ago EPS 1.97 1.93 6.52 8.09

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2025) Next Year (2026)

No. of Analysts 3 3 3 3

Avg. Estimate 215.13M 215.5M 839.07M 884.5M

Low Estimate 214.6M 214.9M 835M 876.7M

High Estimate 215.8M 216.6M 843M 889M

Year Ago Sales 203.36M -- 792.84M 839.07M

Sales Growth (year/est) 5.80% -- 5.80% 5.40%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 1.92 1.97 1.17 1.84

EPS Actual 1.97 1.93 0.59 2.04

Difference 0.05 -0.04 -0.58 0.2

Surprise % 2.60% -2.00% -49.60% 10.90%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+2.18 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

260.00
Low

297.00

277.67
Average
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2025) Next Year (2026)

Current Estimate 2.18 2.17 8.09 9.18

7 Days Ago 2.18 2.17 8.09 9.18

30 Days Ago 2.18 2.17 8.09 9.18

60 Days Ago 2.11 2.15 7.98 8.9

90 Days Ago 2.11 2.13 7.89 8.76

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2025) Next Year (2026)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD CSWI Industry Sector S&P 500

Current Qtr. 10.70% -- -- 6.30%

Next Qtr. 12.40% -- -- 12.50%

Current Year 24.10% -- -- 4.60%

Next Year 13.50% -- -- 12.30%

Next 5 Years (per annum) 12.00% -- -- 11.69%

Past 5 Years (per annum) 20.49% -- -- --

Upgrades & Downgrades

Initiated CL King: Buy 6/21/2024

Maintains Barrington Research: Outperform 8/22/2022

Initiated Barrington Research: Outperform 1/19/2021

Maintains Sidoti & Co.: Neutral 5/14/2020

Maintains Sidoti & Co.: Neutral 1/28/2020

Maintains B. Riley Securities: Buy to Buy 8/2/2018

More Upgrades & Downgrades

Related Tickers

KAI
Kadant Inc.

356.64 +0.88%

  EPAC
Enerpac Tool Group Co…

39.74 -0.87%

  FELE
Franklin Electric Co., Inc.

105.93 +1.23%

  GTES
Gates Industrial Corpo…

17.73 -0.11%

  SXI
Standex International …

184.15 -0.05%

  WTS
Watts Water Technolog…

207.45 +1.53%

  CXT
Crane NXT, Co.

61.87 -2.75%

  HLIO
Helios Technologies, Inc.

45.61 -0.28%

  RRX
Regal Rexnord Corpora…

158.46 +1.73%

  ATS
ATS Corporation

30.26 -0.75%
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NYSE - Nasdaq Real Time Price • USD

Danaher Corporation (DHR) Compare

274.91
As of 9:30 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 19 19 23 23

Avg. Estimate 1.56 2.37 7.59 8.68

Low Estimate 1.52 2.24 7.46 8.26

High Estimate 1.68 2.44 7.94 9.49

Year Ago EPS 1.84 2.09 7.58 7.59

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 18 18 22 22

Avg. Estimate 5.58B 6.64B 23.78B 25.63B

Low Estimate 5.51B 6.53B 23.57B 25.18B

High Estimate 5.66B 6.85B 24.06B 26.37B

Year Ago Sales -- 6.41B 23.89B 23.78B

Sales Growth (year/est) -- 3.70% -0.50% 7.80%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.7 1.91 1.71 1.57

EPS Actual 1.84 2.09 1.92 1.72

Difference 0.14 0.18 0.21 0.15

Surprise % 8.20% 9.40% 12.30% 9.60%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

-0.28 (-0.10%)

Estimate Trends Fair Value

Earnings Per Share

+1.56 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

236.00
Low

310.00
High

284.09
Average

274.91
Current
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.56 2.37 7.59 8.68

7 Days Ago 1.64 2.35 7.59 8.69

30 Days Ago 1.69 2.39 7.61 8.68

60 Days Ago 1.69 2.39 7.61 8.67

90 Days Ago 1.69 2.39 7.61 8.67

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- 1 1 2

Up Last 30 Days -- 6 7 15

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 -- 1 --

Growth Estimates

CURRENCY IN USD DHR Industry Sector S&P 500

Current Qtr. -15.20% -- -- 6.30%

Next Qtr. 13.40% -- -- 12.50%

Current Year 0.10% -- -- 4.60%

Next Year 14.40% -- -- 12.30%

Next 5 Years (per annum) 6.98% -- -- 11.69%

Past 5 Years (per annum) 13.74% -- -- --

Upgrades & Downgrades

Maintains Baird: Outperform to Outperform 7/24/2024

Maintains RBC Capital: Outperform to Outperform 7/24/2024

Maintains Barclays: Equal-Weight to Equal-Weight 7/24/2024

Maintains Leerink Partners: Outperform 7/24/2024

Maintains Stifel: Hold to Hold 7/24/2024

Maintains Goldman Sachs: Neutral to Neutral 7/24/2024

More Upgrades & Downgrades

Related Tickers

TMO
Thermo Fisher Scienti…

614.35 -0.12%

  ILMN
Illumina, Inc.

123.56 +0.87%

  RVTY
Revvity, Inc.

127.16 +1.25%

  A
Agilent Technologies, I…

140.35 +0.61%

  MEDP
Medpace Holdings, Inc.

378.26 -1.80%

  IQV
IQVIA Holdings Inc.

247.00 +0.58%

  IDXX
IDEXX Laboratories, Inc.

474.69 +0.44%

  MTD
Mettler-Toledo Internat…

1,509.56 +3.96%

  GH
Guardant Health, Inc.

36.56 +0.74%

  WAT
Waters Corporation

327.66 +1.90%
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NYSE - Nasdaq Real Time Price • USD

Dolby Laboratories, Inc. (DLB) Compare

78.48
As of July 30 at 4:00 PM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 3 3 3

Avg. Estimate 0.59 0.85 3.72 3.91

Low Estimate 0.57 0.77 3.67 3.85

High Estimate 0.61 0.89 3.75 3.95

Year Ago EPS 0.55 0.65 3.56 3.72

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 3 3 3

Avg. Estimate 286.18M 326.6M 1.29B 1.36B

Low Estimate 285.98M 310.85M 1.28B 1.33B

High Estimate 286.42M 334.69M 1.3B 1.38B

Year Ago Sales -- 290.56M 1.3B 1.29B

Sales Growth (year/est) -- 12.40% -0.50% 5.40%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 0.55 0.53 0.86 1.19

EPS Actual 0.55 0.65 1.01 1.27

Difference 0 0.12 0.15 0.08

Surprise % 0.00% 22.60% 17.40% 6.70%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

-0.20 (-0.25%)

Estimate Trends Fair Value

Earnings Per Share

+1.01 Actual +0.86 Estimate

 

Analyst Recommendations
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Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.59 0.85 3.72 3.91

7 Days Ago 0.59 0.85 3.72 3.91

30 Days Ago 0.59 0.85 3.72 3.91

60 Days Ago 0.59 0.85 3.72 3.93

90 Days Ago 0.77 0.71 3.69 3.9

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD DLB Industry Sector S&P 500

Current Qtr. 7.30% -- -- 6.30%

Next Qtr. 30.80% -- -- 12.50%

Current Year 4.50% -- -- 4.60%

Next Year 5.10% -- -- 12.30%

Next 5 Years (per annum) 16.00% -- -- 11.69%

Past 5 Years (per annum) 11.15% -- -- --

Upgrades & Downgrades

Maintains Rosenblatt: Buy to Buy 6/7/2024

Upgrade Barrington Research: Market Perform to Outperform 6/3/2024

Maintains Rosenblatt: Buy to Buy 5/3/2024

Maintains Rosenblatt: Buy to Buy 4/29/2024

Reiterates Rosenblatt: Buy to Buy 1/31/2024

Reiterates Rosenblatt: Buy to Buy 12/11/2023

More Upgrades & Downgrades

Related Tickers

MMS
Maximus, Inc.

92.99 -0.13%

  AZZ
AZZ Inc.

80.25 +0.78%

  FA
First Advantage Corpor…

17.32 +0.12%

  RBA.TO
RB Global, Inc.

110.06 +0.09%

  ARMK
Aramark

34.47 +0.67%

  CBZ
CBIZ, Inc.

78.15 -9.15%

  RBA
RB Global, Inc.

79.76 +0.46%

  BV
BrightView Holdings, Inc.

13.96 +3.87%

  RTO
Rentokil Initial plc

30.92 +0.93%

  ULS
UL Solutions Inc.

48.47 +5.61%
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NasdaqGS - Nasdaq Real Time Price • USD

Fastenal Company (FAST) Compare

71.34
As of 10:54 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 10 10 15 15

Avg. Estimate 0.52 0.49 2.05 2.21

Low Estimate 0.52 0.47 2.02 2.03

High Estimate 0.52 0.5 2.09 2.32

Year Ago EPS 0.52 0.46 2.02 2.05

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 8 8 12 12

Avg. Estimate 1.93B 1.85B 7.59B 8.13B

Low Estimate 1.91B 1.82B 7.53B 7.88B

High Estimate 1.94B 1.87B 7.62B 8.34B

Year Ago Sales 1.85B 1.76B 7.35B 7.59B

Sales Growth (year/est) 4.20% 5.30% 3.30% 7.20%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 0.5 0.45 0.53 0.51

EPS Actual 0.52 0.46 0.52 0.51

Difference 0.02 0.01 -0.01 0

Surprise % 4.00% 2.20% -1.90% 0.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

+0.45 (+0.63%)

Estimate Trends Fair Value

Earnings Per Share

+0.52 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

56.00
Low

80.00
High

Born Before 1959? You Could Be Eligible For Walk-In
Showers (See If You Qualify)
Sponsored by: Profind.com

65.18
Average

71.34
Current
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.52 0.49 2.05 2.21

7 Days Ago 0.52 0.49 2.05 2.21

30 Days Ago 0.53 0.49 2.07 2.24

60 Days Ago 0.54 0.5 2.1 2.29

90 Days Ago 0.55 0.51 2.11 2.31

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days 4 4 5 7

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 -- 1 1

Growth Estimates

CURRENCY IN USD FAST Industry Sector S&P 500

Current Qtr. 0.00% -- -- 6.30%

Next Qtr. 6.50% -- -- 12.50%

Current Year 1.50% -- -- 4.60%

Next Year 7.80% -- -- 12.30%

Next 5 Years (per annum) 6.33% -- -- 11.69%

Past 5 Years (per annum) 9.47% -- -- --

Upgrades & Downgrades

Reiterates Stifel: Buy to Buy 7/15/2024

Reiterates Stephens & Co.: Equal-Weight to Equal-Weight 7/15/2024

Maintains Jefferies: Hold to Hold 7/11/2024

Maintains Baird: Neutral to Neutral 5/7/2024

Maintains Loop Capital: Hold to Hold 4/15/2024

Maintains HSBC: Hold to Hold 4/15/2024

More Upgrades & Downgrades

Related Tickers

GWW
W.W. Grainger, Inc.

978.22 +1.23%

  MSM
MSC Industrial Direct …

89.01 -0.14%

  WSO
Watsco, Inc.

487.96 +1.42%

  POOL
Pool Corporation

371.44 -0.28%

  FERG
Ferguson plc

221.44 +1.23%

  CNM
Core & Main, Inc.

53.24 +0.51%

  AIT
Applied Industrial Tech…

218.03 +0.54%

  BECN
Beacon Roofing Supply…

101.75 +1.66%

  WCC
WESCO International, I…

175.29 +2.63%

  TITN
Titan Machinery Inc.

17.65 -0.23%
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NYSE - Nasdaq Real Time Price • USD

GATX Corporation (GATX) Compare

139.16 +0.65 (+0.47%)
As of 10:56 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 2 2 2 2

Avg. Estimate 1.85 2.02 7.52 8.1

Low Estimate 1.79 2.02 7.44 8.1

High Estimate 1.91 2.03 7.6 8.11

Year Ago EPS 1.44 1.74 7.07 7.52

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 2 2 2 2

Avg. Estimate 391.65M 399M 1.56B 1.65B

Low Estimate 387.3M 394M 1.55B 1.63B

High Estimate 396M 404M 1.57B 1.68B

Year Ago Sales 344.02M 368.7M 1.41B 1.56B

Sales Growth (year/est) 13.80% 8.20% 10.40% 6.10%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.47 1.58 1.76 1.77

EPS Actual 1.44 1.74 2.01 1.43

Difference -0.03 0.16 0.25 -0.34

Surprise % -2.00% 10.10% 14.20% -19.20%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.85 Estimate

 

Analyst Recommendations
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Buy
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Analyst Price Targets

122.00
Low

148.00
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135.00
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139.16
Current

Workpaper 25 
Page 59 of 148

https://finance.yahoo.com/compare/GATX
https://finance.yahoo.com/compare/GATX
https://finance.yahoo.com/quote/GATX/analysis/false
https://finance.yahoo.com/quote/GATX/analysis/false
https://finance.yahoo.com/quote/GATX/
https://finance.yahoo.com/quote/GATX/
https://finance.yahoo.com/quote/GATX/news/
https://finance.yahoo.com/quote/GATX/news/
https://finance.yahoo.com/quote/GATX/chart/
https://finance.yahoo.com/quote/GATX/chart/
https://finance.yahoo.com/quote/GATX/community/
https://finance.yahoo.com/quote/GATX/community/
https://finance.yahoo.com/quote/GATX/key-statistics/
https://finance.yahoo.com/quote/GATX/key-statistics/
https://finance.yahoo.com/quote/GATX/history/
https://finance.yahoo.com/quote/GATX/history/
https://finance.yahoo.com/quote/GATX/profile/
https://finance.yahoo.com/quote/GATX/profile/
https://finance.yahoo.com/quote/GATX/financials/
https://finance.yahoo.com/quote/GATX/financials/
https://finance.yahoo.com/quote/GATX/analysis/
https://finance.yahoo.com/quote/GATX/analysis/
https://finance.yahoo.com/quote/GATX/options/
https://finance.yahoo.com/quote/GATX/options/
https://finance.yahoo.com/quote/GATX/holders/
https://finance.yahoo.com/quote/GATX/holders/
https://finance.yahoo.com/quote/GATX/sustainability/
https://finance.yahoo.com/quote/GATX/sustainability/
https://finance.yahoo.com/quote/GATX/analysis/
https://finance.yahoo.com/quote/GATX/analysis/
https://finance.yahoo.com/quote/GATX/fair-value/
https://finance.yahoo.com/quote/GATX/fair-value/
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);


CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.85 2.02 7.52 8.1

7 Days Ago 1.83 2.01 7.65 8.1

30 Days Ago 1.84 1.96 7.64 8.06

60 Days Ago 1.84 1.95 7.63 7.98

90 Days Ago 1.84 1.95 7.63 7.98

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 -- --

Up Last 30 Days 1 1 -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- 1 --

Growth Estimates

CURRENCY IN USD GATX Industry Sector S&P 500

Current Qtr. 28.50% -- -- 6.30%

Next Qtr. 16.10% -- -- 12.50%

Current Year 6.40% -- -- 4.60%

Next Year 7.70% -- -- 12.30%

Next 5 Years (per annum) 12.00% -- -- 11.69%

Past 5 Years (per annum) 7.52% -- -- --

Upgrades & Downgrades

Maintains Susquehanna: Neutral to Neutral 4/24/2024

Maintains Susquehanna: Neutral to Neutral 1/24/2024

Maintains Wells Fargo: Overweight to Overweight 1/24/2024

Maintains Susquehanna: Neutral to Neutral 10/16/2023

Maintains Susquehanna: Neutral to Neutral 7/26/2023

Maintains Stephens & Co.: Overweight to Overweight 7/26/2023

More Upgrades & Downgrades

Related Tickers

AL
Air Lease Corporation

49.78 +2.01%

  FTAIP
FTAI Aviation Ltd.

25.34 +0.04%

  HRI
Herc Holdings Inc.

153.87 +0.50%

  GSL-PB
Global Ship Lease, Inc.

26.24 -0.64%

  UHAL-B
U-Haul Holding Compa…

63.23 +0.29%

  CTOS
Custom Truck One Sou…

4.9300 -1.00%

  HEES
H&E Equipment Servic…

50.73 +0.81%

  FTAIN
FTAI Aviation Ltd.

25.60 -0.04%

  FTAIM
FTAI Aviation Ltd.

26.22 +0.46%

  ALTG
Alta Equipment Group …

10.63 -0.93%
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NasdaqGS - Nasdaq Real Time Price • USD

Innospec Inc. (IOSP) Compare

131.40 +0.16 (+0.12%)
As of 11:08 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 3 3 3

Avg. Estimate 1.37 1.69 6.66 7.61

Low Estimate 1.37 1.66 6.6 7.42

High Estimate 1.38 1.73 6.74 7.95

Year Ago EPS 1.28 1.59 6.09 6.66

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 3 3 3 3

Avg. Estimate 480.4M 506.47M 1.98B 2.11B

Low Estimate 447.8M 495.1M 1.94B 2.07B

High Estimate 528M 525M 2.04B 2.17B

Year Ago Sales -- 464.1M 1.95B 1.98B

Sales Growth (year/est) -- 9.10% 1.80% 6.50%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 1.28 1.45 1.62 1.64

EPS Actual 1.28 1.59 1.84 1.75

Difference 0 0.14 0.22 0.11

Surprise % 0.00% 9.70% 13.60% 6.70%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.37 Estimate

 

Analyst Recommendations
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Buy

Hold

Underperform

Sell

 

Analyst Price Targets

138.00 145.00
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.37 1.69 6.66 7.61

7 Days Ago 1.37 1.69 6.66 7.61

30 Days Ago 1.37 1.69 6.66 7.61

60 Days Ago 1.37 1.69 6.66 7.61

90 Days Ago 1.62 1.7 6.75 7.39

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD IOSP Industry Sector S&P 500

Current Qtr. 7.00% -- -- 6.30%

Next Qtr. 6.30% -- -- 12.50%

Current Year 9.40% -- -- 4.60%

Next Year 14.30% -- -- 12.30%

Next 5 Years (per annum) 7.50% -- -- 11.69%

Past 5 Years (per annum) 6.74% -- -- --

Upgrades & Downgrades

Initiated Seaport Global: Neutral 3/30/2022

Initiated CL King: Buy 9/4/2019

Downgrade Keybanc: Overweight to Sector Weight 4/12/2019

Maintains Keybanc: Overweight to Overweight 11/16/2018

Maintains Keybanc: Overweight to Overweight 7/13/2018

Upgrade Johnson Rice: Accumulate to Buy 4/24/2018

More Upgrades & Downgrades

Related Tickers

KWR
Quaker Chemical Corp…

181.71 +0.80%

  ECVT
Ecovyst Inc.

9.45 +0.53%

  NGVT
Ingevity Corporation

46.50 +0.85%

  AVNT
Avient Corporation

45.66 +1.29%

  SCL
Stepan Company

84.00 -6.70%

  ODC
Oil-Dri Corporation of …

64.49 -0.17%

  MTX
Minerals Technologies …

79.29 +1.98%

  AXTA
Axalta Coating System…

35.84 +1.80%

  FUL
H.B. Fuller Company

86.58 +0.81%

  ALB-PA
Albemarle Corporation

45.19 +1.30%
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NasdaqGS - Nasdaq Real Time Price • USD

J.B. Hunt Transport Services, Inc. (JBHT) Compare

172.90
As of 11:12 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 19 19 21 22

Avg. Estimate 1.46 1.63 5.66 7.45

Low Estimate 1.29 1.42 5.25 6.3

High Estimate 1.8 2.09 6.27 8.4

Year Ago EPS 1.8 1.47 6.97 5.66

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 14 13 18 18

Avg. Estimate 3.04B 3.19B 12.09B 12.93B

Low Estimate 2.95B 2.98B 11.81B 12.27B

High Estimate 3.23B 3.49B 12.34B 13.42B

Year Ago Sales 3.19B 3.3B 12.83B 12.09B

Sales Growth (year/est) -4.70% -3.60% -5.80% 7.00%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 1.83 1.75 1.52 1.52

EPS Actual 1.8 1.47 1.22 1.32

Difference -0.03 -0.28 -0.3 -0.2

Surprise % -1.60% -16.00% -19.70% -13.20%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

+0.74 (+0.43%)

Estimate Trends Fair Value

Earnings Per Share

+1.46 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.46 1.63 5.66 7.45

7 Days Ago 1.46 1.63 5.66 7.45

30 Days Ago 1.74 1.92 6.4 8.44

60 Days Ago 1.75 1.93 6.43 8.46

90 Days Ago 1.74 1.93 6.43 8.47

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 1 1 -- --

Up Last 30 Days 1 1 -- --

Down Last 7 Days -- -- -- --

Down Last 30 Days 1 1 1 1

Growth Estimates

CURRENCY IN USD JBHT Industry Sector S&P 500

Current Qtr. -18.90% -- -- 6.30%

Next Qtr. 10.90% -- -- 12.50%

Current Year -18.80% -- -- 4.60%

Next Year 31.60% -- -- 12.30%

Next 5 Years (per annum) 7.60% -- -- 11.69%

Past 5 Years (per annum) 6.71% -- -- --

Upgrades & Downgrades

Maintains Stifel: Hold to Hold 7/23/2024

Maintains Loop Capital: Hold to Hold 7/18/2024

Maintains TD Cowen: Hold to Hold 7/18/2024

Maintains Susquehanna: Neutral to Neutral 7/18/2024

Maintains TD Cowen: Hold to Hold 7/17/2024

Maintains Barclays: Equal-Weight to Equal-Weight 7/17/2024

More Upgrades & Downgrades

Related Tickers

LSTR
Landstar System, Inc.

191.42 -1.27%

  CHRW
C.H. Robinson Worldwi…

88.27 -1.20%

  EXPD
Expeditors Internation…

124.87 -0.07%

  FWRD
Forward Air Corporation

24.53 -1.74%

  HUBG
Hub Group, Inc.

46.25 -0.09%

  GXO
GXO Logistics, Inc.

55.76 +1.16%

  FDX
FedEx Corporation

302.68 +0.60%

  PBI
Pitney Bowes Inc.

6.68 +1.83%

  UPS
United Parcel Service, …

129.01 -0.02%

  ZTO
ZTO Express (Cayman) …

19.02 +2.04%
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NasdaqGS - Nasdaq Real Time Price • USD

Jack Henry & Associates, Inc. (JKHY) Compare

172.79 +0.38 (+0.22%)
As of 11:14 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 14 11 15 16

Avg. Estimate 1.32 1.66 5.16 5.74

Low Estimate 1.26 1.53 5.12 5.5

High Estimate 1.34 1.75 5.18 6.01

Year Ago EPS 1.34 1.39 5.02 5.16

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 13 11 16 16

Avg. Estimate 563.34M 610.33M 2.22B 2.37B

Low Estimate 559.8M 602M 2.2B 2.34B

High Estimate 567.73M 613M 2.22B 2.39B

Year Ago Sales 534.63M -- 2.08B 2.22B

Sales Growth (year/est) 5.40% -- 6.70% 6.90%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. 1.18 1.32 1.14 1.17

EPS Actual 1.34 1.39 1.26 1.19

Difference 0.16 0.07 0.12 0.02

Surprise % 13.60% 5.30% 10.50% 1.70%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+1.32 Estimate
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Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets
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CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 1.32 1.66 5.16 5.74

7 Days Ago 1.32 1.66 5.16 5.74

30 Days Ago 1.32 1.66 5.16 5.74

60 Days Ago 1.32 1.65 5.17 5.73

90 Days Ago 1.29 1.63 5.12 5.7

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- -- -- 2

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD JKHY Industry Sector S&P 500

Current Qtr. -1.50% -- -- 6.30%

Next Qtr. 19.40% -- -- 12.50%

Current Year 2.80% -- -- 4.60%

Next Year 11.20% -- -- 12.30%

Next 5 Years (per annum) 7.50% -- -- 11.69%

Past 5 Years (per annum) 9.06% -- -- --

Upgrades & Downgrades

Maintains Evercore ISI Group: In-Line to In-Line 6/25/2024

Maintains DA Davidson: Buy to Buy 4/30/2024

Maintains Baird: Neutral to Neutral 4/17/2024

Maintains Evercore ISI Group: In-Line to In-Line 3/26/2024

Initiated Wolfe Research: Peer Perform 3/7/2024

Maintains RBC Capital: Sector Perform to Sector Perform 2/8/2024

More Upgrades & Downgrades

Related Tickers

EXLS
ExlService Holdings, Inc.

35.16 -0.28%

  BR
Broadridge Financial S…

216.43 +0.48%

  FIS
Fidelity National Infor…

76.90 +0.20%

  IT
Gartner, Inc.

503.14 +0.88%

  CTSH
Cognizant Technology …

75.51 -0.41%

  CDW
CDW Corporation

218.63 -5.95%

  G
Genpact Limited

34.79 -0.37%

  FI
Fiserv, Inc.

163.96 +0.52%

  ASGN
ASGN Incorporated

95.38 +0.22%

  WNS
WNS (Holdings) Limited

58.88 -0.38%
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NYSE - Nasdaq Real Time Price • USD

A. O. Smith Corporation (AOS) Compare

85.44 +0.31 (+0.36%)
As of 9:44 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 11 11 11 11

Avg. Estimate 0.95 1.06 4.06 4.35

Low Estimate 0.91 1.01 4 4.15

High Estimate 0.98 1.1 4.1 4.45

Year Ago EPS 0.9 0.97 3.81 4.06

Revenue Estimate

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

No. of Analysts 12 12 12 13

Avg. Estimate 957.23M 1.03B 3.99B 4.16B

Low Estimate 935.1M 1B 3.96B 4.02B

High Estimate 982M 1.05B 4.03B 4.3B

Year Ago Sales 910.06M 988.1M 3.85B 3.99B

Sales Growth (year/est) 5.20% 4.00% 3.50% 4.30%

Earnings History

CURRENCY IN USD 9/30/2023 12/31/2023 3/31/2024 6/30/2024

EPS Est. 0.8 0.96 0.98 1.06

EPS Actual 0.9 0.97 1 1.06

Difference 0.1 0.01 0.02 0

Surprise % 12.50% 1.00% 2.00% 0.00%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+0.95 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

73.00
Low

98.00
High

88.23
Average

85.44
Current
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CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.95 1.06 4.06 4.35

7 Days Ago 0.97 1.05 4.07 4.34

30 Days Ago 0.98 1.04 4.08 4.35

60 Days Ago 0.99 1.04 4.08 4.35

90 Days Ago 0.99 1.04 4.08 4.36

EPS Revisions

CURRENCY IN USD Current Qtr. (Sep 2024) Next Qtr. (Dec 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days -- -- -- --

Up Last 30 Days -- 6 3 5

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- 1 --

Growth Estimates

CURRENCY IN USD AOS Industry Sector S&P 500

Current Qtr. 5.60% -- -- 6.30%

Next Qtr. 9.30% -- -- 12.50%

Current Year 6.60% -- -- 4.60%

Next Year 7.10% -- -- 12.30%

Next 5 Years (per annum) 10.00% -- -- 11.69%

Past 5 Years (per annum) 16.63% -- -- --

Upgrades & Downgrades

Maintains Baird: Neutral to Neutral 7/24/2024

Upgrade Stifel: Hold to Buy 7/24/2024

Maintains Stifel: Hold to Hold 7/18/2024

Maintains UBS: Sell to Sell 7/8/2024

Maintains Stifel: Hold to Hold 4/26/2024

Maintains Baird: Neutral to Neutral 4/26/2024

More Upgrades & Downgrades

Related Tickers

PNR
Pentair plc

88.01 -0.17%

  ITW
Illinois Tool Works Inc.

248.16 -0.47%

  WTS
Watts Water Technolog…

206.03 -0.68%

  IEX
IDEX Corporation

208.20 +0.06%

  FLS
Flowserve Corporation

49.31 +0.16%

  IR
Ingersoll Rand Inc.

99.59 +0.73%

  CR
Crane Company

154.71 +2.17%

  GGG
Graco Inc.

85.01 +0.24%

  DOV
Dover Corporation

184.71 +0.11%

  EMR
Emerson Electric Co.

116.97 +1.10%
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NYSE - Nasdaq Real Time Price • USD

The Allstate Corporation (ALL) Compare

173.13 -0.46 (-0.26%)
As of 11:18 AM EDT. Market Open.

Research Analysis

View More

Earnings Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 18 17 20 20

Avg. Estimate 0.37 2.96 13.37 17.47

Low Estimate -0.64 2.11 12.43 14.84

High Estimate 0.91 4.04 15.6 19.79

Year Ago EPS -4.42 0.81 0.95 13.37

Revenue Estimate

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

No. of Analysts 5 4 6 6

Avg. Estimate 14.15B 14.93B 56.36B 62.19B

Low Estimate 13.94B 14.74B 55.87B 60.01B

High Estimate 14.47B 15.3B 57.61B 64.6B

Year Ago Sales 12.62B 13.18B 50.35B 56.36B

Sales Growth (year/est) 12.10% 13.20% 11.90% 10.30%

Earnings History

CURRENCY IN USD 6/30/2023 9/30/2023 12/31/2023 3/31/2024

EPS Est. -4.18 0.46 3.99 3.94

EPS Actual -4.42 0.81 5.82 5.13

Difference -0.24 0.35 1.83 1.19

Surprise % -5.70% 76.10% 45.90% 30.20%

EPS Trend

Summary News Chart Community Statistics Historical Data Profile Financials Analysis Options Holders Sustainability

Follow

Estimate Trends Fair Value

Earnings Per Share

+0.37 Estimate

 

Analyst Recommendations

Strong Buy

Buy

Hold

Underperform

Sell

 

Analyst Price Targets

141.00
Low

213.00
High

189.50
Average

173.13
Current

Workpaper 25 
Page 123 of 148

https://finance.yahoo.com/compare/ALL
https://finance.yahoo.com/compare/ALL
https://finance.yahoo.com/quote/ALL/analysis/false
https://finance.yahoo.com/quote/ALL/analysis/false
https://finance.yahoo.com/quote/ALL/
https://finance.yahoo.com/quote/ALL/
https://finance.yahoo.com/quote/ALL/news/
https://finance.yahoo.com/quote/ALL/news/
https://finance.yahoo.com/quote/ALL/chart/
https://finance.yahoo.com/quote/ALL/chart/
https://finance.yahoo.com/quote/ALL/community/
https://finance.yahoo.com/quote/ALL/community/
https://finance.yahoo.com/quote/ALL/key-statistics/
https://finance.yahoo.com/quote/ALL/key-statistics/
https://finance.yahoo.com/quote/ALL/history/
https://finance.yahoo.com/quote/ALL/history/
https://finance.yahoo.com/quote/ALL/profile/
https://finance.yahoo.com/quote/ALL/profile/
https://finance.yahoo.com/quote/ALL/financials/
https://finance.yahoo.com/quote/ALL/financials/
https://finance.yahoo.com/quote/ALL/analysis/
https://finance.yahoo.com/quote/ALL/analysis/
https://finance.yahoo.com/quote/ALL/options/
https://finance.yahoo.com/quote/ALL/options/
https://finance.yahoo.com/quote/ALL/holders/
https://finance.yahoo.com/quote/ALL/holders/
https://finance.yahoo.com/quote/ALL/sustainability/
https://finance.yahoo.com/quote/ALL/sustainability/
https://finance.yahoo.com/quote/ALL/analysis/
https://finance.yahoo.com/quote/ALL/analysis/
https://finance.yahoo.com/quote/ALL/fair-value/
https://finance.yahoo.com/quote/ALL/fair-value/
javascript:void(0);
javascript:void(0);
javascript:void(0);
javascript:void(0);


CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Current Estimate 0.37 2.96 13.37 17.47

7 Days Ago 0.37 2.96 13.37 17.47

30 Days Ago 0.34 3.01 13.3 17.48

60 Days Ago 2.06 2.97 15.04 17.55

90 Days Ago 1.84 2.81 13.2 16.94

EPS Revisions

CURRENCY IN USD Current Qtr. (Jun 2024) Next Qtr. (Sep 2024) Current Year (2024) Next Year (2025)

Up Last 7 Days 5 3 4 2

Up Last 30 Days 15 7 14 9

Down Last 7 Days -- -- -- --

Down Last 30 Days -- -- -- --

Growth Estimates

CURRENCY IN USD ALL Industry Sector S&P 500

Current Qtr. 108.40% -- -- 6.30%

Next Qtr. 265.40% -- -- 12.50%

Current Year 1,307.40% -- -- 4.60%

Next Year 30.70% -- -- 12.30%

Next 5 Years (per annum) 107.60% -- -- 11.69%

Past 5 Years (per annum) 0.88% -- -- --

Upgrades & Downgrades

Maintains Goldman Sachs: Buy to Buy 7/19/2024

Upgrade BMO Capital: Market Perform to Outperform 7/18/2024

Maintains JP Morgan: Overweight to Overweight 7/11/2024

Maintains Morgan Stanley: Overweight to Overweight 7/10/2024

Maintains Keefe, Bruyette & Woods: Outperform to Outperform 7/5/2024

Maintains Keefe, Bruyette & Woods: Outperform to Outperform 6/21/2024

More Upgrades & Downgrades

Related Tickers

PGR
The Progressive Corpo…

215.13 -0.26%

  HIG
The Hartford Financial …

111.24 -0.48%

  TRV
The Travelers Compani…

218.55 -0.85%

  CB
Chubb Limited

275.68 -0.35%

  CINF
Cincinnati Financial C…

129.81 -0.28%

  WRB
W. R. Berkley Corporati…

55.11 -0.64%

  L
Loews Corporation

80.33 -0.19%

  CNA
CNA Financial Corpora…

49.51 -0.44%

  SIGI
Selective Insurance Gr…

89.98 -1.20%

  MCY
Mercury Genera

57.44 -2.38%
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320
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shares
traded

30
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Target Price Range
2027 2028 2029

AGILENT TECH. NYSE-A 139.59 24.8 26.0
24.0 1.43 0.7%

TIMELINESS 3 Raised 10/13/23

SAFETY 2 Raised 11/15/19

TECHNICAL 2 Raised 4/19/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$95-$166 $131 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 225 (+60%) 13%
Low 165 (+20%) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 373 398 475
to Sell 479 431 421
Hld’s(000) 254106 258201 263472

High: 57.9 61.2 43.6 48.6 70.9 75.1 85.7 120.2 179.6 160.3 159.6 151.6
Low: 40.2 38.1 33.1 34.2 45.7 60.4 62.0 61.1 112.5 112.5 96.8 126.7

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 5.9 16.9
3 yr. 16.7 16.2
5 yr. 87.6 71.5

CAPITAL STRUCTURE as of 1/31/24
Total Debt $2555 mill. Due in 5 Yrs $900 mill.
LT Debt $2555 mill. LT Interest $84 mill.
(Tot. Interest covered 20.6x)

(32% of Cap’l)
Leases, Uncapitalized Annual rentals $51 mill.

Pension Assets-10/23 $1.15 bill. Oblig. $1.03 bill.

Pfd Stock None
Common Stock 293,055,284 shs.
as of 2/27/24

MARKET CAP: $40.9 billion (Large Cap)
CURRENT POSITION 2022 2023 1/31/24

($MILL.)
Cash Assets 1053 1590 1748
Receivables 1405 1291 1295
Inventory (FIFO) 1038 1031 1033
Other 282 274 262
Current Assets 3778 4186 4338
Accts Payable 580 418 488
Debt Due 36 - - - -
Other 1245 1185 1129
Current Liab. 1861 1603 1617

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 1.5% 10.0% 6.5%
‘‘Cash Flow’’ 4.0% 15.0% 7.5%
Earnings 6.0% 16.0% 8.0%
Dividends 12.5% 9.5% 7.0%
Book Value 2.5% 5.5% 11.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Jan.31 Apr. 30 Jul. 31 Oct. 31
2021 1548 1525 1586 1660 6319
2022 1674 1607 1718 1849 6848
2023 1756 1717 1672 1688 6833
2024 1658 1585 1715 1792 6750
2025 1760 1685 1820 1905 7170
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Jan.31 Apr.30 Jul.31 Oct.31
2021 1.06 .97 1.10 1.21 4.34
2022 1.21 1.13 1.34 1.53 5.22
2023 1.37 1.27 1.43 1.38 5.44
2024 1.29 1.19 1.45 1.57 5.50
2025 1.42 1.31 1.60 1.72 6.05
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .18 .18 .18 .18 .72
2021 .194 .194 .194 .194 .776
2022 .21 .21 .21 .21 .84
2023 .225 .225 .225 .225 .90
2024 .236 .236

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
16.50 12.95 15.29 19.06 19.82 20.37 20.84 12.18 12.99 13.89 15.45 16.71 17.45 20.91

2.55 .38 2.32 3.65 4.20 3.29 3.63 2.06 2.31 2.68 3.18 3.57 3.75 4.83
1.87 d.09 1.77 2.85 3.27 2.10 3.04 1.74 1.98 2.36 2.79 3.11 3.28 4.34

- - - - - - - - .30 .46 .53 .40 .46 .53 .60 .66 .72 .78
.44 .37 .34 .54 .56 .59 .61 .30 .43 .55 .56 .50 .39 .62

7.31 7.24 9.07 12.42 14.98 15.87 15.82 12.57 13.12 15.00 14.36 15.37 15.92 17.83
350.00 346.00 356.00 347.00 346.00 333.00 335.00 331.46 323.46 322.00 318.00 309.00 306.00 302.21

17.7 - - 17.5 14.7 12.1 21.0 18.5 22.8 21.4 23.5 24.1 23.4 26.5 31.6
1.07 - - 1.11 .92 .77 1.18 .97 1.15 1.12 1.18 1.30 1.25 1.36 1.71

- - - - - - - - .8% 1.0% .9% 1.0% 1.1% 1.0% .9% .9% .8% .6%

6981.0 4038.0 4202.0 4472.0 4914.0 5163.0 5339.0 6319.0
21.7% 21.5% 23.1% 23.9% 24.3% 25.6% 25.0% 27.8%
187.0 97.0 94.0 95.0 105.0 113.0 124.0 127.0

1029.0 586.0 653.0 768.0 907.0 989.0 1023.0 1332.0
15.5% 19.6% 18.8% 18.0% 18.0% 16.8% 15.2% 14.2%
14.7% 14.5% 15.5% 17.2% 18.5% 19.2% 19.2% 21.1%
3798.0 2710.0 2690.0 2906.0 2677.0 1109.0 1948.0 2091.0
2762.0 1655.0 1912.0 1801.0 1799.0 1791.0 2284.0 2729.0
5298.0 4167.0 4243.0 4831.0 4567.0 4748.0 4873.0 5389.0
13.5% 10.6% 11.2% 12.2% 14.8% 15.7% 14.8% 16.9%
19.4% 14.1% 15.4% 15.9% 19.9% 20.8% 21.0% 24.7%
16.1% 10.9% 11.9% 12.4% 15.7% 16.5% 16.4% 20.3%

17% 23% 23% 22% 21% 21% 22% 18%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
23.19 23.39 23.60 25.65 Sales per sh A 32.60
5.73 5.96 6.05 6.60 ‘‘Cash Flow’’ per sh 8.55
5.22 5.44 5.50 6.05 Earnings per sh A B 7.85
.84 .90 .94 1.00 Div’ds Decl’d per sh C 1.26
.99 1.02 1.35 1.25 Cap’l Spending per sh 1.40

17.97 20.01 22.10 24.65 Book Value per sh D 34.80
295.26 292.12 285.75 279.55 Common Shs Outst’g E 262.15

25.7 24.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 25.0
1.48 1.41 Relative P/E Ratio 1.40
.6% .7% Avg Ann’l Div’d Yield .6%

6848.0 6833.0 6750 7170 Sales ($mill) A 8550
29.5% 29.4% 29.5% 29.5% Operating Margin 30.0%
126.0 132.0 135 140 Depreciation ($mill) 150

1565.0 1609.0 1590 1710 Net Profit ($mill) 2095
14.0% 13.8% 14.0% 14.0% Income Tax Rate 14.0%
22.9% 23.5% 23.6% 23.8% Net Profit Margin 24.5%
1917.0 2583.0 2550 2690 Working Cap’l ($mill) 3100
2733.0 2735.0 2700 2700 Long-Term Debt ($mill) 2600
5305.0 5845.0 6315 6890 Shr. Equity ($mill) D 9120
20.0% 19.3% 18.5% 18.5% Return on Total Cap’l 18.5%
29.5% 27.5% 25.0% 25.0% Return on Shr. Equity 23.0%
24.8% 23.0% 21.0% 20.5% Retained to Com Eq 19.5%

16% 16% 17% 17% All Div’ds to Net Prof 16%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 85
Earnings Predictability 100

(A) Fiscal years end October 31st. Excludes
Electronic Measurement starting in fiscal 2015.
(B) Dil. earnings. Adjusted after 2013. Ex-
cludes n/r gain/(loss): ’13, (78¢); ’14, ($1.55).

Quarterly EPS may not sum to total due to
rounding. Next earnings report due in late May.
(C) Initiated quarterly dividend on 4/25/12. Divi-
dend is paid late January, April, July, and Octo-

ber. (D) Incl. intang. In ’23: $4,435 mill.,
$15.18/sh. (E) In millions.

BUSINESS: Agilent Technologies, Inc. is a leading supplier of
laboratory-workflow instruments, software, and services to the life
sciences, diagnostics, and applied chemical markets. Products in-
clude liquid and gas chromatography systems, mass spec-
trometers, and atomic absorption instruments. Has three reportable
segments: Life Sciences and Applied Markets (56% of fiscal ’23

revenue), CrossLab (23%) and Diagnostics and Genomics (21%).
R&D: 7.0% of 2023 sales. Had about 18,100 employees, as of
10/23. Offs./dirs. own less than 1% of common stock; BlackRock,
10.9% (2/24 proxy). Chairman: James Cullen. CEO: Padraig
McDonnell. Inc.: DE. Addr.: 5301 Stevens Creek Blvd., Santa Clara,
CA 95051. Tele.: 877-424-4536. Internet: www.agilent.com.

Agilent Technologies has got a new
CEO. Indeed, on February 21st, the lab
equipment maker announced that Mike
McMullen was retiring after more than
nine years on the job and that Padraig
McDonnell, who most recently headed the
Silicon Valley-based company’s CrossLab
Group, would replace him effective May
1st. The transition should be fairly smooth
as Mr. McDonnell has worked at Agilent
in various capacities for roughly 26 years.
Furthermore, Mr. McMullen will serve as
an advisor to the company until October.
During his nearly decade-long tenure, Mr.
McMullen had a pretty good run. Notably,
over that time frame, Agilent’s revenues
have increased nearly 70% while its
shares have more than tripled in price
(+231%), easily outpacing the benchmark
S&P 500’s 144% gain over the same
stretch.
The company is soon likely to post its
third-straight down quarter. At $1.19 a
share, our earnings target for the April in-
terim represents a 6% year-over-year
decline. What’s more, it would be the
lowest quarterly tally for Agilent in two
years. As we see it, China likely continued

to weigh on the bottom line, given that
country’s weak economy and pullbacks in
spending by regional pharmaceutical com-
panies.
We remain generally positive about
Agilent’s long-term prospects. To wit,
we have share profits reaching $7.85 by
2027–2029, up an average of roughly 8%
annually over the next few years. Un-
derpinning our favorable stance is, in part,
an expectation that business in China will
snap back, as the country, for example,
makes good on pledges to extend
healthcare to the masses and to improve
food, water, and air quality. The company
should also benefit from a push to remove
harmful (PFAS) ‘‘forever’’ chemicals from
America’s potable water systems.
At the recent quotation, shares of
Agilent Technologies should yield
decent risk-adjusted returns for con-
servative, buy-and-hold investors. The
financial flexibility provided by the compa-
ny’s strong free cash flow is, in part, the
basis of our bullish long-term stance. A
bounce back in China would help nicely, as
well.
Nils C. Van Liew May 10, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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APPLE INC. NDQ-AAPL 193.12 28.7 30.0
17.0 1.63 0.5%

TIMELINESS 2 Raised 6/7/24

SAFETY 1 Raised 4/17/20

TECHNICAL 4 Lowered 6/7/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$170-$294 $232 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 280 (+45%) 10%
Low 230 (+20%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 1870 2067 2080
to Sell 2385 2462 2566
Hld’s(000)909680393855749186647

High: 20.5 29.9 33.6 29.7 44.3 58.4 73.5 138.8 182.1 182.9 199.6 197.3
Low: 13.8 17.6 23.0 22.4 28.7 36.6 35.5 53.2 116.2 125.9 124.2 164.1

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 9.0 19.8
3 yr. 56.9 7.5
5 yr. 354.0 78.1

CAPITAL STRUCTURE as of 3/30/24
Total Debt $104.6 bill. Due in 5 Yrs $50.0 bill.
LT Debt $91.8 bill. LT Interest $3.9 bill.

(55% of Cap’l)

Leases, Uncapitalized Annual rentals $2.0 bill.

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 15,338 mill. shs.

MARKET CAP: $3.0 trillion (Large Cap)
CURRENT POSITION 2022 2023 3/30/24

($MILL.)
Cash Assets 62639 48304 67150
Receivables 26278 28184 21837
Inventory (FIFO) 6580 4946 6232
Other 39339 53971 33197
Current Assets 134836 135405 128416
Accts Payable 54763 64115 45753
Debt Due 15613 21110 12759
Other 55105 68757 65310
Current Liab. 125481 153982 123822

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 15.0% 14.5% 9.0%
‘‘Cash Flow’’ 16.0% 16.5% 8.5%
Earnings 16.0% 19.0% 8.0%
Dividends 18.0% 7.5% 8.5%
Book Value -2.0% -10.5% 10.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Dec.PerMar.Per Jun.Per Sep.Per
2021 111439 89584 81434 83360 365817
2022 123945 97278 82959 90146 394328
2023 117154 94836 81797 89498 383285
2024 119575 90753 83650 93997 387975
2025 120000 99000 94000 98000 411000
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Dec.Per Mar.Per Jun.Per Sep.Per
2021 1.67 1.40 1.30 1.24 5.61
2022 2.10 1.52 1.20 1.29 6.11
2023 1.88 1.52 1.26 1.46 6.13
2024 2.18 1.53 1.35 1.54 6.60
2025 2.30 1.70 1.45 1.65 7.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID E

Mar.31 Jun.30 Sep.30 Dec.31
2020 .193 .205 .205 .205 .81
2021 .205 .22 .22 .22 .87
2022 .22 .23 .23 .23 .91
2023 .23 .24 .24 .24 .95
2024 .24 .25

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
1.31 1.45 2.54 4.16 5.95 6.79 7.79 10.47 10.10 11.18 13.96 14.64 16.17 21.55

.21 .25 .59 1.07 1.71 1.74 2.02 2.90 2.63 2.85 3.70 3.82 4.03 6.24

.19 .22 .54 .99 1.58 1.42 1.61 2.31 2.08 2.30 2.98 2.97 3.28 5.61
- - - - - - - - .09 .41 .45 .50 .55 .60 .68 .75 .80 .85

.04 .05 .08 .16 .32 .32 .41 .50 .60 .61 .70 .59 .43 .65

.85 1.10 1.86 2.94 4.50 4.91 4.75 5.35 6.01 6.54 5.63 5.09 3.85 3.72
24873 25195 25647 26020 26298 25178 23465 22315 21345 20505 19020 17773 16977 16977

30.4 19.2 15.2 12.4 12.0 12.3 13.0 12.8 12.6 14.9 15.3 16.1 24.7 23.4
1.83 1.28 .97 .78 .76 .69 .68 .64 .66 .75 .83 .86 1.27 1.26

- - - - - - - - .5% 2.3% 2.2% 1.7% 2.1% 1.8% 1.5% 1.6% 1.0% .6%

182795 233715 215639 229234 265595 260174 274515 365817
33.1% 35.3% 32.7% 31.2% 30.8% 29.4% 28.2% 32.9%
7946.0 11257 10505 10157 10903 12547 11056 11284
39510 53394 45687 48351 59531 55256 57411 94680
26.1% 26.4% 25.6% 24.6% 18.3% 15.9% 14.4% 13.3%
21.6% 22.8% 21.2% 21.1% 22.4% 21.2% 20.9% 25.9%
5083.0 8768.0 27863 27831 14473 57101 38321 9355.0
28987 53463 75427 97207 93735 91807 98667 109106

111547 119355 128249 134047 107147 90488 65339 63090
28.4% 31.3% 23.2% 21.8% 30.8% 31.5% 36.5% 55.8%
35.4% 44.7% 35.6% 36.1% 55.6% 61.1% 87.9% 150.1%
25.4% 35.0% 26.2% 26.5% 42.8% 45.5% 66.3% 127.1%

28% 22% 27% 26% 23% 26% 25% 15%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
24.73 24.65 25.60 27.85 Sales per sh A 39.60
6.96 6.97 7.50 8.05 ‘‘Cash Flow’’ per sh 11.25
6.11 6.13 6.60 7.10 Earnings per sh B 9.50
.90 .95 1.06 1.16 Div’ds Decl’d per sh E 1.46
.67 .70 .70 .80 Cap’l Spending per sh 1.05

3.18 4.00 5.05 5.20 Book Value per sh 6.60
15943 15500 15150 14750 Common Shs Outst’g C 12000

25.9 26.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 27.0
1.50 1.53 Relative P/E Ratio 1.50
.6% .6% Avg Ann’l Div’d Yield .6%

394328 383285 387975 411000 Sales ($mill) A 475000
33.1% 33.5% 33.0% 33.5% Operating Margin 34.0%
11104 11519 11400 11800 Depreciation ($mill) D 12650
99803 96854 102340 106930 Net Profit ($mill) 122115
16.2% 14.7% 16.0% 16.0% Income Tax Rate 16.0%
25.3% 25.3% 26.4% 26.0% Net Profit Margin 25.7%

d28559 d1742 5425 11575 Working Cap’l ($mill) 12875
98959 95280 92000 88800 Long-Term Debt ($mill) 78500
50672 62146 76700 77000 Shr. Equity ($mill) 79250
67.7% 63.0% 62.0% 66.0% Return on Total Cap’l 79.0%

197.0% 155.9% 133% 139% Return on Shr. Equity 154%
167.7% 131.7% 112% 116% Retained to Com Eq 130%

15% 16% 16% 16% All Div’ds to Net Prof 15%

Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 95
Earnings Predictability 85

(A) Fiscal year ends last Saturday in Septem-
ber. (B) Diluted earnings. Quarters may not
add to total due to rounding/changes in the
share count. Next earnings report due late July.

(C) In millions, adjusted for splits.
(D) Depreciation on accelerated basis.

(E) New dividend policy adopted 3/12. Pay-
ments typically made in February, May, Au-
gust, and November.

BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPhone smartphone, the Apple Watch, the iPad tablet, and its
Mac line of personal computers, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 7.8% of ’23 sales. Has
approximately 161,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 8.3%; BlackRock, 6.7% (1/24 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.

Apple is throwing its hat into the
artificial intelligence (AI) ring. It
recently introduced Apple Intelligence,
which integrates OpenAI’s ChatGPT
across its operating systems. It will be
available in beta form this fall on select
iPhone, iPad, and Mac products. Among
its many features, it will offer enhanced
writing tools, AI-generated images and
movies, personalized features for its Siri
virtual assistant, real time translation of
conversations, and enhanced security.
While it remains to be seen if Apple In-
telligence will be compelling enough to
provide a new growth catalyst for in-
cremental revenue, it is a critical step in
keeping up with cloud-based competition
from Google and Microsoft.
Meanwhile, fiscal second-quarter fi-
nancial results came in better than
expected. Revenues were down 4% year
over year, to $90.8 billion. However, this
was largely due to an extra $5 billion for
iPhone channel inventory replenishment
in last year’s March quarter. Even still,
revenues handily topped our conservative
call of $86 billion. Meanwhile, earnings
per share were up by a penny versus the

year-ago period, to $1.53, but this was well
ahead of the Wall Street consensus and
our estimate, and enough to establish a
quarterly record. (Period ended March
30th.)
The company appears poised to show
solid top- and bottom-line improve-
ment for this year and the next. Notab-
ly, Apple reached an all-time record in its
higher-margin Services segment, with rev-
enues up 14% over last year, to $23.9 bil-
lion. Additionally, its installed base of ac-
tive devices reached new highs across all
products and geographic regions. Also,
paid subscriptions showed a double-digit
increase to over $1 billion, or more than
double where they were four years ago.
Reflecting the stronger-than-expected
quarterly performance, we have raised our
fiscal 2024 share-earnings estimate by
$0.45, to $6.60. We’ve also increased our
call for next year by $0.65, to $7.10.
Conservative accounts should take a
closer look here. Our long-term projec-
tions indicate that this timely stock holds
decent risk-adjusted price upside potential
out to late decade.
Mario Ferro June 21, 2024

LEGENDS
23.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

7-for-1 split 6/14
4-for-1 split 8/20
Options: Yes

Shaded area indicates recession
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ABBOTT LABS. NYSE-ABT 107.27 23.1 24.4
22.0 1.33 2.1%

TIMELINESS 3 Raised 10/27/23

SAFETY 1 New 4/12/13

TECHNICAL 2 Lowered 5/10/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$92-$142 $117 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 150 (+40%) 10%
Low 125 (+15%) 6%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 1169 1087 1227
to Sell 1187 1278 1276
Hld’s(000)128971212683581311449

High: 38.8 46.5 51.7 45.8 57.8 74.9 89.2 115.1 142.6 139.8 115.8 121.6
Low: 31.6 35.7 39.0 36.0 38.3 55.6 65.5 61.6 105.4 93.3 89.7 104.3

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 14.5 16.9
3 yr. -0.0 16.2
5 yr. 54.0 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $14.7 bill. Due in 5 Yrs $6.9 bill.
LT Debt $13.6 bill. LT Interest $.6 bill.

(26% of Capital)

Leases, Uncapitalized Annual rentals $278 mill.

Pension Assets-12/23 $13.1 bill. Oblig. $10.0 bill.

Preferred Stock None

Common Stock 1,735,184,289 shares
as of 1/31/24
MARKET CAP: $186 billion (Large Cap)
CURRENT POSITION 2021 2022 12/31/23

($MILL.)
Cash Assets 9799 9882 6896
Receivables 6487 6218 6565
Inventory (FIFO) 5157 6173 6570
Other 2796 2951 2639
Current Assets 24239 25224 22670
Accts Payable 4408 4607 4295
Debt Due 754 2251 1080
Other 7943 8631 8466
Current Liab. 13105 15489 13841

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 1.5% 9.0% 4.0%
‘‘Cash Flow’’ 2.5% 11.5% 3.5%
Earnings 2.5% 14.5% 4.0%
Dividends 2.5% 12.0% 5.0%
Book Value 2.5% 5.5% 4.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 10456 10223 10928 11468 43075
2022 11895 11257 10410 10091 43653
2023 9747 9978 10143 10241 40109
2024 9964 10500 10650 10886 42000
2025 10700 11200 11400 11700 45000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.32 1.17 1.40 1.32 5.21
2022 1.73 1.43 1.15 1.03 5.34
2023 1.03 1.08 1.14 1.19 4.44
2024 .98 1.12 1.23 1.32 4.65
2025 1.20 1.27 1.31 1.37 5.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .36 .36 .36 .36 1.44
2021 .45 .45 .45 .45 1.80
2022 .47 .47 .47 .47 1.88
2023 .51 .51 .51 .51 2.04
2024 .55

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
19.40 19.82 22.73 24.74 25.29 14.11 14.80 13.86 14.16 15.71 17.42 18.10 19.54 24.42

4.32 5.09 5.90 6.61 6.91 3.17 3.35 3.21 3.15 4.26 4.79 5.01 5.58 7.32
3.03 3.72 4.17 4.66 4.99 2.01 2.28 2.15 2.20 2.50 2.88 3.24 3.65 5.21
1.44 1.60 1.76 1.88 2.01 .56 .88 .96 1.04 1.06 1.12 1.28 1.44 1.80

.85 .70 .66 .95 1.14 .74 .71 .75 .76 .65 .79 .93 1.23 1.07
11.48 14.73 14.47 15.56 16.95 16.26 14.27 14.40 13.94 17.72 17.39 17.64 18.51 20.30

1522.4 1551.9 1547.0 1570.4 1576.7 1548.1 1508.0 1472.7 1472.9 1743.6 1755.6 1762.5 1771.2 1764.1
18.3 13.0 12.2 11.0 12.6 17.8 18.0 21.5 18.4 19.4 22.3 24.9 26.3 23.3
1.10 .87 .78 .69 .80 1.00 .95 1.08 .97 .98 1.20 1.33 1.35 1.26

2.6% 3.3% 3.5% 3.7% 3.2% 1.6% 2.1% 2.1% 2.6% 2.2% 1.7% 1.6% 1.5% 1.5%

22324 20405 20853 27390 30578 31904 34608 43075
26.4% 17.0% 17.9% 13.5% 19.1% 20.3% 21.6% 24.3%
1548.0 1472.0 1353.0 3021.0 3278.0 3014.0 3327.0 3538.0
3503.0 3258.0 3281.0 4400.0 5131.0 5810.0 6552.0 9367.0
17.9% 15.0% 9.6% 29.9% 14.1% 14.0% 15.0% 15.5%
15.7% 16.0% 15.7% 16.1% 16.8% 18.2% 18.9% 21.7%
4729.0 4969.0 20116 11235 5620.0 4804.0 8534.0 11134
3408.0 5871.0 20681 27210 19359 16661 18527 17296
21526 21211 20538 30897 30524 31088 32784 35802
14.2% 12.1% 8.4% 8.2% 11.0% 12.8% 13.3% 18.1%
16.3% 15.4% 16.0% 14.2% 16.8% 18.7% 20.0% 26.2%
10.0% 8.6% 8.5% 8.3% 10.3% 11.4% 12.2% 17.2%

38% 44% 47% 42% 38% 39% 39% 34%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
25.12 23.13 24.20 25.95 Sales per sh 29.45

7.33 6.37 6.60 7.15 ‘‘Cash Flow’’ per sh 8.55
5.34 4.44 4.65 5.15 Earnings per sh A 6.30
1.88 2.04 2.20 2.28 Div’ds Decl’d per sh B■ 2.52
1.02 1.27 1.20 1.20 Cap’l Spending per sh 1.20

21.11 22.26 23.05 23.95 Book Value per sh C 26.55
1737.8 1734.1 1734.0 1734.0 Common Shs Outst’g D 1731.0

21.0 23.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 22.0
1.21 1.32 Relative P/E Ratio 1.20

1.7% 2.0% Avg Ann’l Div’d Yield 1.8%

43653 40109 42000 45000 Sales ($mill) 51000
23.8% 21.1% 22.0% 22.5% Operating Margin 24.0%
3267.0 3243.0 3400 3500 Depreciation ($mill) 3900
9466.0 7802.0 8060 8930 Net Profit ($mill) 10900
15.7% 14.0% 15.0% 15.0% Income Tax Rate 15.0%
21.7% 19.5% 19.2% 19.8% Net Profit Margin 21.4%
9735.0 8829.0 9200 9700 Working Cap’l ($mill) 11000
14522 13599 13500 13500 Long-Term Debt ($mill) 13500
36686 38603 40000 41500 Shr. Equity ($mill) 46000
19.0% 15.6% 15.5% 17.0% Return on Total Cap’l 19.0%
25.8% 20.2% 20.0% 21.5% Return on Shr. Equity 23.5%
16.8% 11.0% 10.5% 12.0% Retained to Com Eq 14.0%

35% 46% 47% 44% All Div’ds to Net Prof 40%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 75
Earnings Predictability 75

(A) Diluted earnings. Excludes nonrecurring
gain/ (losses): ’08, 19¢; ’10, ($1.21); ’11,
($1.65); ’12, ($1.27); ’13, (39¢); ’14, (79¢); ’15,
77¢; ’16, ($1.26); ’17, ($2.23); ’18, ($1.55); ’19,

($1.18); ’20, ($1.15); ’21, ($1.27); ’22, ($1.43);
’23, ($1.18). Next egs. report due late July. (B)
Dividends historically paid in February, May,
August, and November. ■ Dividend reinvest-

ment plan available. (C) Includes intangibles. In
’23: $32.5 billion, $18.74 a share. (D) In mil-
lions. (E) Data post-2012 reflect the spinoff of
the pharmaceuticals operation (AbbVie).

BUSINESS: Abbott Laboratories discovers, develops, manufac-
tures, and sells health care products worldwide. The company has
four reportable segments: Medical Devices (42% of 2023 sales);
Diagnostic Products (25%); Nutritional Products (20%); and Estab-
lished Pharmaceutical Products (13%). Completed separation of
branded pharmaceuticals business AbbVie (1/13). Completed sale

of Abbott Medical Optics (2/17). Acquired St. Jude (1/17) and Alere
(10/17). Has about 114,000 employees. Officers and directors own
less than 1% of common stock; Vanguard Group, 9.0%; BlackRock,
7.7% (3/24 proxy). Chairman, President & Chief Executive Officer:
Robert B. Ford. Inc.: IL. Addr.: 100 Abbott Park Road, Abbott Park,
IL 60064. Tel.: 847-937-6100. Internet: www.abbott.com.

Abbott Laboratories delivered solid
first-quarter results. The healthcare
giant surpassed consensus expectations on
both adjusted earnings and sales in the
March period, fueled by stronger-than-
anticipated growth in its Medical Device
business (sales +14% year over year). This
unit has exhibited solid momentum over
these past few quarters on the back of a
resurgence in product demand, as many
people (particularly older adults) opted to
defer medical procedures during the
pandemic. This has helped mitigate linger-
ing weakness in the Diagnostics segment,
where sales continue to be hurt by waning
demand for Abbott’s COVID-19 test kits.
We are maintaining our 2024 adjusted
earnings call at $4.65 a share, imply-
ing annual growth of 5%. Favorable
trends in the diabetes care, electrophysiol-
ogy, neuromodulation, and structural
heart segments should remain highly sup-
portive to medical device growth in the
coming quarters. Increased contributions
from recently launched products, including
Amplatzer, Amulet, Navitor, TriClip, and
AVEIR should also provide a boost, help-
ing to offset the drag from Diagnostics.

FreeStyle Libre is a pillar in the
longer-term growth story. The popular
glucose monitoring system is one of the
most-coveted assets in the diabetes care
space. It’s also Abbott’s most lucrative
product, accounting for about 15% of the
company’s top line. FreeStyle Libre genera-
ted $1.5 billion in sales during the first
quarter (+22% year over year). Leadership
is targeting $10 billion annually by 2028.
The stock is neutrally ranked for
year-ahead relative price perform-
ance (Timeliness: 3). ABT shares have
underperformed the broader market aver-
ages in 2024. We believe this has stemmed
from several factors, including litigation
concerns tied to Abbott’s baby formula
products and uncertainty surrounding the
impact of weight-loss drugs on medical
device sales. Investors also did not seem
too pleased with the company’s 2024 fi-
nancial outlook. All told, this does not
seem like an overly compelling entry point
from a pure valuation standpoint. Our cur-
rent projections suggest below average
capital gains potential over both the 18-
month and 2027-2029 time frames.
Michael Ratty May 10, 2024

LEGENDS
16.0 x ″Cash Flow″ p sh. . . . Relative Price Strength
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ANALOG DEVICES NDQ-ADI 235.37 37.2 30.8
19.0 2.11 1.6%

TIMELINESS 3 Raised 5/31/24

SAFETY 2 Lowered 3/22/24

TECHNICAL 4 Lowered 6/7/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$148-$274 $211 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 280 (+20%) 6%
Low 205 (-15%) -1%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 635 724 705
to Sell 690 674 688
Hld’s(000) 429612 434259 430313

High: 51.2 58.0 69.0 74.9 94.0 103.6 120.5 147.8 192.0 180.0 202.8 241.9
Low: 41.7 42.6 50.6 47.2 71.0 76.6 80.5 79.1 142.3 133.5 155.0 181.8

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 34.5 19.8
3 yr. 49.8 7.5
5 yr. 165.4 78.1

CAPITAL STRUCTURE as of 5/4/24
Total Debt $7344.8 mill. Due in 5 Yrs. $3450 mill.
LT Debt $6611.7 mill. LT Interest $235.0 mill.
(Interest Coverage: 27x)

(16% of Cap’l)
Leases, Uncapitalized Annual rentals $81 mill.

Pension Assets-10/23 $87.6 mill.
Oblig. $120.1 mill.

Pfd Stock None

Common Stock 496,216,857 shs.
as of 5/4/24
MARKET CAP: $116.8 billion (Large Cap)
CURRENT POSITION 2022 2023 5/4/24

($MILL.)
Cash Assets 1470.6 958.1 2363.8
Receivables 1800.5 1472.4 1004.6
Inventory (FIFO) 1399.9 1642,2 1479.1
Other 267.0 311.3 346.1
Current Assets 4938.0 4384.0 5193.6
Accts Payable 582.2 493.0 422.7
Debt Due - - 1046.3 733.1
Other 1860.5 1661.7 2141.5
Current Liab. 2442.7 3201.0 3297.3

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 8.5% 7.5%
‘‘Cash Flow’’ 14.0% 14.5% 9.5%
Earnings 14.0% 14.0% 7.5%
Dividends 10.0% 11.5% 4.5%
Book Value 18.0% 24.0% 4.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Jan.Per Apr.Per Jul.Per Oct.Per
2021 1558 1661 1758 2340 7318.3
2022 2685 2972 3109 3248 12014
2023 3248 3263 3077 2717 12305
2024 2512 2159 2270 2379 9320
2025 2500 2650 2700 2790 10640
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Jan.Per Apr.Per Jul.Per Oct.Per
2021 1.44 1.54 1.72 1.73 6.43
2022 1.94 2.40 2.52 2.73 9.59
2023 2.75 2.83 2.49 2.01 10.08
2024 1.73 1.40 1.50 1.62 6.25
2025 1.80 1.95 2.10 2.15 8.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .62 .62 .62 .62 2.48
2021 .69 .69 .69 .69 2.76
2022 .76 .76 .76 .76 3.04
2023 .86 .86 .86 .86 3.44
2024 .92 .92

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
8.87 6.90 9.25 10.05 8.96 8.47 9.21 11.01 11.10 13.86 16.75 16.27 15.16 13.93
2.33 1.46 2.79 3.21 2.53 2.52 2.82 3.62 3.55 5.11 6.66 5.85 5.57 5.35
1.77 .97 2.33 2.72 2.13 2.14 2.40 3.16 3.07 4.68 5.95 5.14 4.91 6.43

.76 .80 .86 .97 1.20 1.36 1.48 1.60 1.68 1.80 1.92 2.16 2.48 2.76

.54 .19 .37 .41 .44 .40 .57 .49 .41 .55 .69 .75 .45 .65
8.31 8.67 10.71 12.74 13.82 15.24 15.29 16.26 16.76 27.57 29.69 31.79 32.47 72.32

291.19 291.86 298.65 297.96 301.39 311.05 311.21 312.06 308.17 368.64 370.16 368.30 369.49 525.33
16.8 23.4 12.7 13.6 17.8 21.2 21.2 18.6 18.9 16.8 15.5 20.3 23.1 24.5
1.01 1.56 .81 .85 1.13 1.19 1.12 .94 .99 .84 .84 1.08 1.19 1.32

2.6% 3.5% 2.9% 2.6% 3.2% 3.0% 2.9% 2.7% 2.9% 2.3% 2.1% 2.1% 2.2% 1.7%

2864.8 3435.1 3421.4 5107.5 6200.9 5991.1 5603.1 7318.3
28.5% 33.3% 32.5% 31.3% 50.0% 41.3% 39.5% 34.8%
114.1 130.1 134.5 194.7 228.5 240.7 233.8 231.3
763.3 1000.9 958.7 1687.8 2237.4 1913.0 1823.8 2581.4

18.7% 21.7% 13.3% - - 14.9% 9.9% 11.7% 8.4%
26.6% 29.1% 28.0% 33.0% 36.1% 31.9% 32.5% 35.3%
3102.8 2965.8 4192.0 755.0 706.0 476.5 1152.7 2608.0

872.8 498.5 1732.2 7551.1 6265.7 5192.3 5145.1 6253.2
4757.9 5073.0 5165.6 10162 10989 11709 11998 37993
13.9% 18.2% 14.5% 10.2% 13.7% 12.0% 11.2% 6.0%
16.0% 19.7% 18.6% 16.6% 20.4% 16.3% 15.2% 6.8%

6.5% 10.0% 8.6% 10.7% 14.0% 9.7% 7.8% 3.9%
60% 49% 54% 36% 31% 41% 49% 43%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
23.59 24.80 18.85 21.50 Sales per sh A 32.25
10.30 10.83 6.95 8.75 ‘‘Cash Flow’’ per sh 15.30

9.59 10.08 6.25 8.00 Earnings per sh AB 13.50
3.04 3.44 3.68 3.74 Div’ds Decl’d per sh C 4.00
1.37 2.54 2.70 3.10 Cap’l Spending per sh 4.15

71.60 71.67 74.75 79.40 Book Value per sh D 93.90
509.30 496.26 495.00 495.00 Common Shs Outst’g E 490.00

16.8 17.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
.97 .99 Relative P/E Ratio 1.00

1.9% 1.9% Avg Ann’l Div’d Yield 1.6%

12014 12305 9320 10640 Sales ($mill) A 15800
48.7% 51.0% 51.5% 52.0% Operating Margin 54.0%
283.3 334.7 355 370 Depreciation ($mill) 400

4962.6 5040.6 3095 3960 Net Profit ($mill) 7090
8.4% 20.1% 15.0% 15.0% Income Tax Rate 15.0%

41.3% 41.0% 33.2% 37.2% Net Profit Margin 44.3%
2495.3 1183.0 1300 1700 Working Cap’l ($mill) 2800
6548.6 5902.5 6000 6000 Long-Term Debt ($mill) 6000
36465 35565 37000 39300 Shr. Equity ($mill) 46000
11.8% 12.4% 7.0% 8.5% Return on Total Cap’l 13.5%
13.6% 14.2% 8.5% 10.0% Return on Shr. Equity 15.5%
9.4% 9.5% 3.5% 5.5% Retained to Com Eq 11.0%
31% 33% 59% 47% All Div’ds to Net Prof 30%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 100
Earnings Predictability 80

(A) Fiscal year ends on Saturday closest to
Oct. 31st.
(B) Fully diluted earnings. Excludes nonrecur-
ring charges/gain: ’09, d$0.13; ’11, $0.07; ’14,

d$0.42; ’15, d$0.96; ’16, d$0.31; ’17, d$2.61;
’18, d$1.98; 19, d$1.49; ’20, d$1.63; ’21,
d$2.97; ’22, d$4.30; ’23, d$3.48. Excl. disc.
ops: ’08, $0.88; ’11, $0.02. Next egs. report

mid-Aug. (C) Dividends historically paid in mid-
March, June, September, and December.
(D) Includes intangibles. In ’23: $38,225.1 mill.,
$75.54/share. (E) In millions.

BUSINESS: Analog Devices, Inc. makes linear, mixed-signal, and
digital integrated circuits for real-world signal processing applica-
tions. Sells to OEMs (original equipment manufacturers) for in-
corporation into equipment and systems for computer, communica-
tions, industrial, instrumentation, military/aerospace, and consumer
electronics applications. Foreign business: 66% of sales in ’23.

R&D: 14% of sales. ’23 depr. rate: 5.0%. Employed 26,000 (2023
10-K). Stockowners: Off. & dirs., less than 1% of common shares
outstanding; Vanguard Group, 9.3%; BlackRock, 8.4% (1/24 proxy).
Chairman: Ray Stata. President & CEO: Vincent Roche. Inc.: MA.
Address: One Analog Way, Wilmington, MA 01887. Telephone:
781-935-5565. Internet: www.analog.com.

Analog Devices will undoubtedly post
an earnings decline this fiscal year.
(Fiscal years end about October 31st.) This
doesn’t come as much of a surprise to us,
given the company’s very strong results
during fiscal 2022 and fiscal 2023. There
have been macroeconomic headwinds
swirling, which has curtailed demand for
the company’s products. Furthermore, un-
even inventory in the distribution channel
has been a thorn in the company’s side
recently.
We look for the bottom line to recover
as we turn the calendar to 2025.
Analog’s bottom line should improve next
year due to a few positive factors. For one,
the company’ hasn’t rested on its laurels
this year, as it has enacted cost-cutting
and productivity-enhancement measures
to limit profit erosion. We believe this will
come in handy when sales growth
resumes, as it should lead to higher profit
margins. What’s more, inventory in the
distribution channel has been reduced to
more attractive levels, which ought to help
lift prices due to better supply and de-
mand fundamentals. Finally, the economic
outlook is brighter for next year, due

largely to the likelihood of a lower
interest-rate environment, as the Fed is
widely expected to reduce borrowing costs
later this year and into 2025.
What about the stock? ADI stock has in-
creased more than 20% thus far in 2024,
handily outdistancing the S&P 500 Index
over that period. While the company’s
profits have fallen quite sharply over the
first two quarters of this year, they have
been within expectations.
We forecast high single-digit top- and
bottom-line annual growth, on aver-
age, over the pull to 2027-2029. A high-
er top line ought to help lift operating
margins as fixed costs are spread across a
higher sales base. We look for earnings of
$13.00–$14.00 a share by 2027-2029.
Though we like the Analog story,
these shares don’t stand out from the
pack at the recent quotation. They are
merely ranked to keep pace with the
broader market averages in the year
ahead, while 18-month and 3- to 5-year
appreciation potential is nothing to write
home about. Investors can find better
values in the chip industry at present.
Alan G. House June 21, 2024

LEGENDS
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ARCHER DANIELS NYSE-ADM 60.64 11.0 10.6
14.0 0.63 3.3%

TIMELINESS – Suspended 2/2/24

SAFETY 3 Lowered 2/2/24

TECHNICAL – Suspended 2/2/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$49-$93 $71 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 130 (+115%) 23%
Low 85 (+40%) 12%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 503 489 504
to Sell 463 539 566
Hld’s(000) 415929 413582 385655

High: 44.0 53.9 53.3 47.9 47.4 52.1 47.2 52.1 69.3 98.9 92.9 74.0
Low: 27.9 37.9 33.8 29.9 38.6 39.2 36.4 28.9 49.3 65.6 69.3 50.7

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -17.6 8.3
3 yr. 7.1 4.8
5 yr. 68.1 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $9,979 mill. Due in 5 Yrs $1970 mill.
LT Debt $8,245 mill. LT Interest $665 mill.
(Total interest coverage: 6.4x)

(26% of Cap’l)

Leases, Uncapitalized Annual rentals $334 mill.
Pension Assets - 12/23 $1.42 bill.

Oblig. $1.77 bill.
Pfd Stock None
Common Stock 494,437,789 shs.
as of 4/29/24

MARKET CAP: $30.0 billion (Large Cap)
CURRENT POSITION 2022 12/31/23 3/31/24

($MILL.)
Cash Assets 10047 8596 8211
Receivables 4926 4232 4178
Inventory (LIFO) 14771 11957 11634
Other 5666 4982 4983
Current Assets 35410 29767 29006
Accts Payable 7803 6313 5599
Debt Due 1445 106 1734
Other 14943 12243 12397
Current Liab. 24191 18662 19730

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 3.0% 9.5% 3.5%
‘‘Cash Flow’’ 8.0% 15.0% 5.0%
Earnings 10.0% 20.5% 3.0%
Dividends 8.0% 5.0% 9.5%
Book Value 4.0% 6.5% 1.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 18893 22926 20340 23090 85249
2022 23650 27284 24683 25939 101556
2023 24072 25190 21695 22978 93935
2024 21847 23103 22300 23000 90250
2025 22500 23500 22500 23500 92000
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.22 1.26 .93 1.38 4.79
2022 1.86 2.18 1.83 1.84 7.71
2023 2.12 1.70 1.52 1.06 6.43
2024 1.42 1.30 1.38 1.40 5.50
2025 1.40 1.45 1.45 1.50 5.80
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .36 .36 .36 .36 1.44
2021 .37 .37 .37 .37 1.48
2022 .40 .40 .40 .40 1.60
2023 .45 .45 .45 .45 1.80
2024 .50 .50

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
108.37 107.80 96.08 125.66 135.11 136.27 123.97 113.78 108.81 109.21 115.10 116.08 115.75 152.23

3.97 4.21 4.47 4.54 3.56 3.42 4.80 4.59 3.80 3.84 4.92 4.26 4.94 6.62
2.84 3.06 3.06 3.13 2.26 2.02 3.43 2.98 2.16 2.13 3.19 2.44 3.15 4.79

.49 .54 .58 .62 .69 1.00 .96 1.12 1.20 1.28 1.34 1.40 1.44 1.48
2.76 2.96 2.50 1.94 2.24 1.39 1.36 1.89 1.54 1.88 1.51 1.49 1.48 2.09

20.94 21.03 22.79 29.34 27.27 30.59 29.97 30.11 29.97 32.88 33.96 34.48 35.97 40.14
644.27 642.00 642.00 642.00 659.00 659.00 655.00 595.00 573.00 557.00 559.00 557.00 556.00 560.00

13.7 8.5 9.5 10.3 13.1 17.6 13.5 15.4 18.8 20.1 14.3 17.1 13.6 12.7
.82 .57 .60 .65 .83 .99 .71 .78 .99 1.01 .77 .91 .70 .69

1.3% 2.1% 2.0% 1.9% 2.3% 2.8% 2.1% 2.4% 3.0% 3.0% 2.9% 3.4% 3.4% 2.4%

81201 67702 62346 60828 64341 64656 64355 85249
4.6% 4.3% 4.1% 4.0% 4.6% 4.1% 4.3% 4.4%
894.0 882.0 900.0 924.0 941.0 993.0 976.0 996.0

2248.0 1849.0 1279.0 1216.0 1810.0 1379.0 1772.0 2709.0
28.0% 19.2% 29.3% 24.0% 11.9% 13.2% 5.4% 17.4%

2.8% 2.7% 2.1% 2.0% 2.8% 2.1% 2.8% 3.2%
10426 8324.0 7872.0 7355.0 8812.0 7613.0 9104.0 9961.0
5558.0 5779.0 6504.0 6623.0 7698.0 7672.0 7885.0 8011.0
19630 17915 17173 18313 18981 19208 20000 22477
9.5% 8.4% 6.0% 5.5% 7.4% 5.7% 6.9% 9.3%

11.5% 10.3% 7.4% 6.6% 9.5% 7.2% 8.9% 12.1%
8.3% 6.5% 3.4% 2.7% 5.5% 3.1% 4.8% 8.3%
28% 37% 55% 60% 42% 57% 46% 31%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
185.66 183.11 182.70 187.75 Sales per sh A 215.05

9.81 8.85 8.05 8.35 ‘‘Cash Flow’’ per sh 10.35
7.71 6.43 5.50 5.80 Earnings per sh A B 7.60
1.60 1.80 2.00 2.12 Div’ds Decl’d per sh C 2.80
2.41 2.91 2.65 2.75 Cap’l Spending per sh 2.65

44.39 47.04 47.25 49.15 Book Value per sh E 45.95
547.00 513.00 494.00 490.00 Common Shs Outst’g D 485.00

11.0 12.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.0
.64 .68 Relative P/E Ratio .80

1.9% 2.3% Avg Ann’l Div’d Yield 2.6%

101556 93935 90250 92000 Sales ($mill) A 104300
5.2% 5.4% 5.5% 5.5% Operating Margin 6.0%

1028.0 1059.0 1150 1175 Depreciation ($mill) 1250
4340.0 3483.0 2825 2915 Net Profit ($mill) 3760
16.6% 19.3% 17.5% 20.0% Income Tax Rate 20.0%

4.3% 3.7% 3.1% 3.2% Net Profit Margin 3.6%
11219 11105 9300 9475 Working Cap’l ($mill) 11325

7735.0 8259.0 8200 7000 Long-Term Debt ($mill) 7000
24284 24132 23330 24100 Shr. Equity ($mill) 22300
14.2% 11.8% 10.0% 10.5% Return on Total Cap’l 14.0%
17.9% 14.4% 12.0% 12.0% Return on Shr. Equity 17.0%
14.2% 10.4% 7.5% 7.5% Retained to Com Eq 10.5%

21% 28% 36% 37% All Div’ds to Net Prof 37%

Company’s Financial Strength B++
Stock’s Price Stability 55
Price Growth Persistence 40
Earnings Predictability 70

(A) Fiscal year ended June 30th prior to 2013.
6-mo. stub period: Sales, $46.7 billion; Egs.,
$1.10 per share (excl. 5¢ loss). (B) Dil. GAAP
egs. Excl. n/r gain/(loss): ’08, (5¢); ’09, (41¢),

’10, (6¢); ’12, (41¢); ’17, 66¢. Qrtly may not
sum due to changes in shr. count. Next egs.
rpt. due late July. (C) Div’d historically paid in
early Mar., June, Sep., and Dec. (D) In millions.

(E) Incl. intangibles. In 2022: $6.74 billion,
$12.00/sh. (F) Timeliness Rank is suspended
due to accounting issue.

BUSINESS: Archer Daniels Midland Company is one of the world’s
largest processors of oilseeds, corn, wheat, cocoa, and other agri-
cultural commodities and is a leading manufacturer of protein meal,
vegetable oil, corn sweeteners, flour, biodiesel, ethanol, and other
food and feed ingredients. Acq. Neovia 1/19; j.v. with Marfrig 5/20;
Trailing four quarters EBITDA Q4/2023: Ag. Service and oilseeds

65%; Carb. Solutions 22%; Nutrition 8%; Other 5%. 2023 foreign
sales: 59% of total. Employs 38,100. Officers own less than 1% of
common stock outstanding; The Vanguard Group 12.1%; Black-
Rock, 9.0% (4/24 proxy). Chairman & CEO: Juan R. Luciano. Inc.:
Delaware. Address: 77 West Wacker Drive, Suite 4600, Chicago, IL
60601. Telephone: 217-424-5200. Internet: www.adm.com.

As anticipated, Archer Daniels Mid-
land’s top and bottom lines remained
under pressure in the March quarter.
Sales for the period were down 9% year
over year, while earnings tumbled 33%.
The largest profit declines occured in the
Ag Services & Oilseeds (AS&O) and Nutri-
tion segments, reflecting increased head-
winds from lower commodity prices due to
growing supplies.
Performance should gradually im-
prove throughout the remainder of
the year. Management expects that the
buildup of grain and oilseed supplies will
continue to crimp margins this year. On
the plus side, production at ADM’s Green
Bison joint venture with Marathon is
ramping up, with a sustained full run rate
likely in time for the fall harvest. Addi-
tionally, the company is reporting better-
than-forecast results with the integration
of recent acquisitions. Altogether, we have
trimmed our 2024 earnings estimate by
$0.20, to $5.50 a share, marking a 14%
decline versus last year. We’ve also taken
a more conservative view towards 2025,
reducing our call by $0.45, to $5.80 a
share.

Cost savings should contribute to the
earnings recovery. Productivity im-
provement initiatives are expanding, and
the company is reporting success with its
efforts to reduce supply chain complexity
to ease fulfillment challenges. In the first
quarter, reductions in manufacturing and
input costs contributed $0.15 a share to
earnigns. Altogether, the company is
targeting $500 million in cost savings over
the next two years.
Meanwhile, the company plans to con-
tinue returning a significant amount
of cash to shareholders. Through its ac-
celerated share repurchase program, the
company has bought back more than 20
million shares for $1.3 billion. And an ad-
ditional $1 billion in buybacks is
earmarked for the remainder of the year.
The stock is a worthy long-term selec-
tion. Our relatively modest earnings
growth projections out to 2027-2029 indi-
cate above-average price appreciation
prospects over that time frame. However,
more conservative accounts may want to
wait for the recent accounting issues to be
ironed out before jumping in.
Mario Ferro July 12, 2024

LEGENDS
10.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ASSURANT, INC. NYSE-AIZ 169.41 13.6 11.8
16.0 0.74 1.7%

TIMELINESS 3 Lowered 6/14/24

SAFETY 2 Raised 5/16/14

TECHNICAL 2 Raised 7/19/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$147-$268 $208 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 250 (+50%) 12%
Low 185 (+10%) 4%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 184 272 237
to Sell 204 188 232
Hld’s(000) 48934 48373 48242

High: 66.7 69.9 87.2 94.4 107.0 111.4 134.3 142.6 172.2 194.1 173.0 189.5
Low: 34.8 59.2 59.7 64.4 86.0 82.3 88.3 76.3 121.6 119.0 104.5 160.1

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 34.6 8.3
3 yr. 12.4 4.8
5 yr. 71.0 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2081 mill. Due in 5 Yrs $475.0 mill.
LT Debt $2081 mill. LT Interest $108 mill.
(LT Interest Earned: 8.5x)

(30% of Cap’l)
Leases, Uncapitalized: Annual rentals: $15.8 mill.

Pension Assets-12/23 $636.7 mill.
Oblig. $599.8 mill.

Pfd Stock None
Common Stock 51,985,804 shs
as of 5/3/24

MARKET CAP: $8.8 billion (Mid Cap)
FINANCIAL POSITION 2022 2023 3/31/24

($MILL.)
Investments 7525 8221 8470
Cash & equiv. 1692 1627 1288
Premiums Due 2406 2266 2003
Other 21501 21521 21464
Total Assets 33124 33635 33225
Notes Payable - - - - - -
Debt 2130 2081 2081
Other 26765 26745 26224
Total Liab. 28895 28826 28305

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Premium Inc - - 8.0% NMF
Earnings - - 1.0% 9.5%
Dividends - - 16.5% 2.5%
Book Value - - 11.0% 8.0%

Cal- Full
endar Year

QUARTERLY PREMIUM INC. ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2106 2151 2140 2178 8572.1
2022 2136 2169 2197 2263 8765.3
2023 2266 2343 2357 2422 9388.0
2024 2003 2450 2450 2897 9800
2025 2300 2450 2450 2900 10100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 2.41 3.01 2.58 2.20 10.20
2022 2.59 .95 .14 1.27 5.05
2023 2.12 2.90 3.54 3.42 11.95
2024 4.47 3.00 2.50 2.53 12.50
2025 4.00 3.10 2.60 3.60 13.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .63 .63 .63 .66 2.55
2021 .66 .66 .66 .68 2.66
2022 .68 .68 .68 .70 2.74
2023 .70 .70 .70 .72 2.82
2024 .72 .72

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
67.53 64.73 72.58 80.49 92.00 108.03 124.56 126.82 89.51 84.02 99.45 133.79 143.92 153.75

6.60 5.99 6.89 7.79 9.07 9.05 9.47 9.51 9.22 9.42 9.67 11.26 9.92 5.64
3.77 4.09 2.50 5.58 5.67 6.30 6.44 2.05 9.13 9.39 3.98 5.84 6.99 10.20

.54 .59 .63 .70 .81 .96 1.06 1.37 2.03 2.15 2.28 2.43 2.55 2.66
31.61 41.61 46.87 56.79 65.92 67.29 74.77 68.70 73.26 81.47 82.53 94.25 102.62 98.46

117.37 116.65 102.00 88.52 78.66 71.83 69.30 65.85 55.94 52.42 61.91 59.95 57.97 55.75
172% 64% 76% 66% 57% 76% 88% 104% 114% 121% 118% 118% 115% 155%

14.4 6.5 14.3 6.7 6.6 8.2 10.3 34.8 9.2 10.5 24.4 19.0 16.9 15.0
.87 .43 .91 .42 .42 .46 .54 1.75 .48 .53 1.32 1.01 .87 .81

1.0% 2.2% 1.8% 1.9% 2.2% 1.9% 1.6% 1.9% 2.4% 2.2% 2.3% 2.2% 2.2% 1.7%

8632.1 8351.0 5007.4 4404.1 6156.9 8020.0 8342.7 8572.1
656.4 626.2 515.7 493.8 598.4 675.0 574.9 314.4

1032.3 1318.6 1846.2 31.0 - - - - - - - -
10321 10296 7369.3 4928.9 6755.3 8695.0 8917.6 8886.5
4405.3 4742.5 1808.5 1870.6 2342.6 2654.7 2549.3 2195.7
36.7% 29.6% 33.4% NMF 24.3% 30.2% 14.1% 21.6%
470.9 141.6 565.4 519.6 251.0 382.6 441.8 613.5

69.7 - - 4.3 3.6 5.3 - - - - - -
31562 30043 29709 31843 41089 44291 44650 33912
5181.3 4524.0 4098.1 4270.6 5112.0 5652.8 5951.4 5489.7

9.1% 3.1% 13.8% 12.2% 4.9% 6.8% 7.4% 11.2%
7.6% 1.0% 10.7% 9.4% 2.0% 3.8% 4.5% 8.2%
16% 67% 22% 23% 59% 44% 39% 26%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
165.92 180.69 192.15 206.10 Premium Inc per sh 248.90

6.89 9.41 13.50 14.40 Investment Inc per sh 15.75
5.05 11.95 12.50 13.30 Earnings per sh A 14.40
2.74 2.82 2.88 2.96 Div’ds Decl’d per sh B 3.20

80.04 92.57 103.90 118.45 Book Value per sh C 163.00
52.83 51.96 51.00 49.00 Common Shs Outst’g D 45.00
201% 148% Price to Book Value 165%

31.8 11.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
1.84 .64 Relative P/E Ratio .85

1.7% 2.1% Avg Ann’l Div’d Yield 1.4%

8765.3 9388.0 9800 10100 Premium Inc ($mill) 11200
364.1 489.1 525 575 Investment Inc ($mill) 700

1239.5 1323.2 1400 1475 Other Income ($mill) 1650
10369 11200 11725 12150 Total Income ($mill) 13550
2359.8 2521.8 2600 2700 Benefits & Reserves ($m) 3100
20.9% 20.4% 21.0% 23.0% Income Tax Rate 23.0%
276.6 642.5 640 650 Net Profit ($mill) 650

5.3 5.3 10.0 15.0 Insur in Force ($bill) 25.0
33124 33635 34500 38000 Total Assets ($mill) 52000
4228.7 4809.5 5300 5805 Shr. Equity ($mill) C 7335

6.5% 13.4% 12.0% 11.0% Return on Shr. Equity 9.0%
3.0% 10.2% 9.5% 8.5% Retained to Com Eq 7.0%
54% 24% 23% 23% All Div’ds to Net Prof 22%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 85
Earnings Predictability 50

(A) Diluted earnings. Next earnings report due
late October. Earnings may not sum due to
changes in shares outstanding.
(B) Dividends historically paid in mid-March,

June, September, and December.
(C) Includes intangibles. In 2023, $3175.9 mil-
lion, $61.13 per share.
(D) In millions.

BUSINESS: Assurant, Inc. provides specialized insurance products
and related services primarily in North America, South America,
and Europe. The company operates in three segments: Global
Housing (homeowners insurance); Global Lifestlye (offers domestic
and international extended service contracts); Corp. & Other. Exited
the health insurance market (2016), sold its Employee Benefits seg-

ment (3/16) and Global Preneed business (8/21). Acq’d The War-
ranty Group (5/18). 13,600 emplys. 12/31/23. President and CEO:
Keith W. Demmings. Offs./dirs. own less than 1% of com. stk.; The
Vanguard Group, 13.1%; BlackRock, 10.4%; T.Rowe Price, 9.8%
(4/24 proxy). Inc.: DE. Addrs.: 260 Interstate North Circle SE, At-
lanta, GA 30339. Tel.: 770-763-1000. Internet:www.assurant.com.

Assurant’s top line performance
remains on the soft side. True, first
quarter earnings of $4.47 a share came in
well ahead of our $3.20 call and the year-
earlier tally of $2.12. Much of the upside
was due to lower reportable catastrophes
within the Global Housing segment when
compared to last year’s elevated levels, as
well as benefits from stock buybacks. The
top line was surprisingly weak during the
period, declining 12% year over year, due
to a lower volume of mobile and vehicle
service contracts. Although conditions ap-
pear to be improving in the Global Life-
style unit, sluggish automotive activity
will likely remain an overhang in the sec-
ond half, as investments in new clients
and programs will pressure growth. In-
deed, the Global Lifestyle segment experi-
enced relatively flat adjusted EBITDA re-
sults in the March quarter, owing to rising
claim costs from inflation, as well as the
normalization of select ancillary products
across the automotive sector. Going for-
ward, we look for ongoing tepid macro-
economic conditions (related to inflation,
foreign currency, and interest-rate levels)
to impact the pace of growth in this sector.

Consequently, the company took measures
to implement additional rate increases.
Overall, management anticipates auto
profits stabilizing, as expense control
methods should offset continued claims in-
flation for 2024. Top-line generation will
likely build in the coming quarters, led by
higher rate actions and growth in the
Global Housing division. Additionally, con-
tinued expansion of the U.S. business
should propel the connected living arm of
the Global Lifestyle segment.
Stock buybacks should support share
earnings growth. Assurant’s finances
are in great shape, with close to $1.3 bil-
lion in cash on the ledger and a manage-
able amount of debt. Management has
earmarked between $200 million and $300
million for share repurchases this year. As
of May 3rd, the company had $625 million
remaining on the current authorization.
The stock moved down a notch in
Timeliness, to 3 (Average) since our
May report. At the recent price, 3- to 5-
year capital appreciation potential is
limited. Thus, most investors are advised
to wait for a better entry point.
Oriatal J. Haiby August 2, 2024

LEGENDS
15.0 x Earnings p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ALLSTATE CORP. NYSE-ALL 167.86 11.2 22.9
12.0 0.62 2.2%

TIMELINESS 3 Lowered 5/17/24

SAFETY 1 Raised 3/1/24

TECHNICAL 2 Raised 5/24/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$139-$254 $197 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 280 (+65%) 15%
Low 230 (+35%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 422 425 561
to Sell 567 539 515
Hld’s(000) 203710 200551 201635

High: 54.8 71.5 72.9 74.8 105.4 104.5 113.3 125.9 140.0 144.5 145.0 177.4
Low: 40.7 49.2 54.1 56.0 73.0 77.0 80.2 64.1 102.6 111.9 100.6 140.3

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 51.2 11.5
3 yr. 45.4 5.5
5 yr. 94.4 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $7938 mill. Due in 5 Yrs $1305 mill.
LT Debt $7938 mill. Total Interest $470 mill.

(30% of Cap’l)
Leases, Uncapitalized Annual rentals $92 mill.

Pension Assets 12/23: $4.44 bill. Oblig. $4.58 bill.
Pfd Stock $2.001 billion Pfd Div’d. $116 mill.
(8% of Cap’l)
Common Stock 263,915,332 shs.
as of 4/15/24
MARKET CAP: $44.3 billion (Large Cap)
FINANCIAL POSITION 2022 2023 3/31/24

($MILL.)
Bonds 42485 48865 50777
Stocks 4567 2411 2383
Mortgages 762 822 815
Other 50143 51264 51266
Total Assets 97957 103362 105241
Unearned Prems 22311 24709 24945
Reserves P/C 37541 39858 40143
Other 20755 21165 21673
Total Liabilities 80607 85732 86761

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Premium Inc 12.0% 13.5% 7.5%
Invest Income 2.0% 2.0% 5.5%
Earnings 1.5% -7.5% 30.0%
Dividends 14.0% 16.5% 4.0%
Book Value 5.0% 3.5% 6.0%

Cal- Full
endar Year

NET PREMIUMS EARNED A

Mar.31 Jun.30 Sep.30 Dec.31
2021 10307 10444 10615 10852 42218
2022 10981 11362 11661 11900 45904
2023 12173 12470 12839 13188 50670
2024 13512 13700 13875 14013 55100
2025 14100 14350 14600 14775 57825
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2021 6.11 3.79 .73 2.75 13.38
2022 2.58 d.76 d1.56 d1.36 d1.10
2023 d1.30 d4.42 .81 5.82 .91
2024 5.13 2.04 3.00 4.83 15.00
2025 3.75 4.00 4.40 5.35 17.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .50 .54 .54 .54 2.12
2021 .54 .81 .81 .81 2.97
2022 .81 .85 .85 .85 3.36
2023 .85 .89 .89 .89 3.52
2024 .89 .92

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
50.31 48.78 48.70 51.78 55.82 61.51 69.21 79.55 85.54 90.99 102.55 113.09 121.95 150.24
10.49 8.28 7.70 7.93 8.37 8.78 8.28 8.28 8.31 9.58 9.76 9.90 9.38 11.72
d1.96 d.58 d.58 d4.19 2.49 4.95 4.25 4.06 3.36 5.83 6.58 10.56 16.40 9.10

3.22 3.47 2.83 1.34 4.34 5.70 5.42 5.21 4.89 6.71 8.03 10.45 14.81 13.38
1.64 1.01 .80 .83 1.09 .75 1.12 1.18 1.29 1.45 1.84 1.96 2.12 2.97

23.58 31.08 35.68 37.27 42.96 46.04 49.04 47.82 51.28 58.61 58.38 74.45 92.74 82.40
536.00 537.00 533.00 501.00 479.00 449.00 418.00 381.00 366.00 355.00 332.00 319.00 304.00 281.00
183% 83% 86% 77% 82% 108% 121% 138% 131% 150% 162% 135% 108% 149%

13.4 7.4 10.8 21.6 8.2 8.7 11.0 12.6 13.8 13.1 11.8 9.6 6.8 9.2
.81 .49 .69 1.35 .52 .49 .58 .63 .72 .66 .64 .51 .35 .50

3.8% 3.9% 2.6% 2.9% 3.1% 1.5% 1.9% 1.8% 1.9% 1.6% 1.9% 1.9% 2.1% 2.4%

28929 30309 31307 32300 34048 36076 37073 42218
67.2% 69.4% 71.0% 67.9% 67.1% 66.5% 59.3% 69.4%
26.7% 25.5% 25.1% 25.7% 26.5% 24.2% 27.2% 24.5%

6.1% 5.1% 3.9% 6.4% 6.4% 9.3% 13.5% 6.1%
34.2% 34.8% 35.1% 29.8% 18.3% 20.5% 14.3% 19.5%
2379.3 2119.0 1843.0 2475.7 2954.0 3339.0 4797.0 4147.0

4.4% 4.2% 3.9% 4.2% 4.1% 3.8% 3.3% 5.5%
108533 104656 108610 112422 112249 119950 125987 99440

22304 20025 20573 22551 21312 25998 30217 25179
10.7% 10.6% 9.0% 11.0% 13.9% 12.8% 15.9% 16.5%

8.9% 8.3% NMF 8.8% 11.4% 10.7% 14.3% 13.6%
24% 28% 33% 26% 25% 24% 16% 24%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
174.54 193.40 210.30 220.70 P/C Prem Earned per sh A 267.30

9.14 9.46 10.50 11.35 Investment Inc per sh 14.00
d7.29 2.11 3.15 9.95 Underwriting Inc per sh 29.40
d1.10 .91 15.00 17.50 Earnings per sh B 21.25

3.36 3.52 3.65 3.71 Div’ds Decl’d per sh C 4.19
58.75 60.19 74.05 80.15 Book Value per sh 94.80

263.00 262.00 262.00 262.00 Common Shs Outst’g D 260.00
217% 200% Bold figures are

Value Line
estimates

Price to Book Value 270%
9.2 NMF Avg Ann’l P/E Ratio 12.0
.50 NMF Relative P/E Ratio .65

2.6% 2.9% Avg Ann’l Div’d Yield 1.6%

45904 50670 55100 57825 P/C Premiums Earned A 69500
81.2% 78.2% 77.0% 74.0% Loss to Prem Earned 68.0%
23.0% 20.7% 21.5% 21.5% Expense to Prem Writ 21.0%
-4.2% 1.1% 1.5% 4.5% Underwriting Margin 11.0%
19.5% 1.0% 20.0% 20.0% Income Tax Rate 20.0%
d193.7 365.9 3930 4585 Net Profit ($mill) 5525

4.2% 3.7% 4.0% 4.4% Inv Inc/Total Inv 6.0%
97957 103362 106000 109250 Total Assets ($mill) 130000
17475 17770 19400 21000 Shr. Equity ($mill) 24650

NMF 2.1% 20.5% 22.0% Return on Shr. Equity 22.5%
NMF NMF 15.5% 17.0% Retained to Com Eq 18.0%
NMF NMF 24% 21% All Div’ds to Net Prof 20%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 90
Earnings Predictability 10

(A) Excludes life insurance.
(B) Earnings from operations. May not sum
due to changes in shares outstanding.
Next earnings report due late July.

(C) Dividends historically paid early Jan., April,
July, and Oct.
(D) In millions.

BUSINESS: Allstate Corporation is the second-largest proper-
ty/casualty insurer, and one of the largest life insurers in the coun-
try. The P/C division is comprised of net premiums earned and in-
vestment income. Has approximately 54,000 employees. Proper-
ty/Casualty insurance is comprised of standard automobile, non-
standard automobile, homeowners, and other personal lines. Life

insurance includes annuity, term, universal life, and whole life. The
Vanguard Group owns approximately 12.3% of common shares
outstanding; BlackRock, 7.2%; officers & directors, 1.8% (4/24
proxy). Chairman and Chief Executive Officer: Thomas J. Wilson.
Address: 3100 Sanders Road, Northbrook, Illinois 60062. Tele-
phone: 847-402-5000. Internet: www.allstate.com.

Allstate got off to a great start in 2024,
following two very difficult years.
Subscribers may recall that Allstate had
great years during 2020 and 2021 as the
United States slowly emerged from the
darkest days of the pandemic. However, by
2022 Americans had returned to their
normal routine for the most part, thanks
to the advent of vaccines. As a result,
people hit the roads in earnest after being
cooped up at home for the better part of
two years. What transpired was a sig-
nificant increase in the frequency and
severity of motor vehicle accidents, which
wreaked havoc on the company’s bottom
line. It should be noted that there is
generally a significant lag between the
time someone has an accident and the con-
sequent premium increase. Typically, the
hike in rates doesn’t occur until the
driver’s policy is up for renewal. As such,
Allstate’s profits took a significant hit in
2022 and 2023, though things have contin-
ued to normalize, which should result in
solid years for Allstate in 2024 and 2025.
Allstate’s recent price increases ought to
handily outpace cost inflation and antici-
pated claims activity, which should help

lift earnings per share considerably.
We look for earnings per share to ad-
vance at a low double-digit clip, on
average, over the pull to 2027-2029.
Our optimism is based on a decent eco-
nomic backdrop over that time frame,
which would give the company the ability
to raise rates. Allstate has been able to in-
crease prices more than enough to combat
cost inflation in recent months and we
look for that trend to continue over the
long haul.
What about the stock? ALL shares have
increased more than 40% over the past
year, handily outpacing the S&P 500 In-
dex. We feel this reflects favorable senti-
ment regarding the 12 months ahead.
These shares offer solid risk-adjusted
total return potential over the 3 to 5
years ahead. Also, 18-month appreciation
potential is worthwhile at the recent price.
A decent dividend adds to the issue’s al-
lure and provides a level of support during
more-difficult times. Investors seeking an
insurance holding to round out their other-
wise diversified portfolio may wish to con-
sider these top-quality shares.
Alan G. House May 31, 2024

LEGENDS
12.0 x Earnings p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SMITH (A.O.) NYSE-AOS 84.43 20.8 21.8
22.0 1.18 1.5%

TIMELINESS 3 Lowered 4/12/24

SAFETY 2 Raised 1/8/21

TECHNICAL 3 Lowered 7/5/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$71-$128 $100 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 130 (+55%) 13%
Low 95 (+15%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 272 305 298
to Sell 264 279 310
Hld’s(000) 117012 113660 114035

High: 27.6 28.6 40.6 51.5 63.7 68.4 56.7 58.7 86.7 86.1 82.8 90.0
Low: 15.5 22.1 25.0 30.2 46.4 40.3 40.4 33.8 52.1 46.6 57.4 76.9

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 33.0 19.8
3 yr. 24.0 7.5
5 yr. 124.9 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $119.7 mill. Due in 5 Yrs $90.2 mill.
LT Debt $109.7 mill. LT Interest $6.0 mill.

(6% of Cap’l)
Leases, Uncapitalized Annual rentals $13.0 mill.
Pension Assets-12/23 $20.3 mill.

Oblig. $26.7 mill.
Common Stock 146,670,117 shares.
Includes 25,886,364 Class A shares.
Class A shares have (10 times) super voting power
for matters beyond director elections.
as of 4/24/24

MARKET CAP: $12.4 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 481.8 363.4 303.1
Receivables 581.2 596.0 584.6
Inventory (LIFO) 516.4 497.4 522.3
Other 54.3 43.5 51.5
Current Assets 1633.7 1500.3 1461.5
Accts Payable 625.8 600.4 557.7
Debt Due 10.0 10.0 10.0
Other 298.4 334.9 315.7
Current Liab. 934.2 945.3 883.4

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 9.0% 7.0% 7.0%
‘‘Cash Flow’’ 13.5% 8.0% 8.5%
Earnings 15.5% 8.5% 9.0%
Dividends 20.0% 13.5% 7.5%
Book Value 6.0% 4.5% 8.5%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 769.0 859.8 914.6 995.5 3538.9
2022 977.7 965.9 874.2 936.1 3753.9
2023 966.4 960.8 937.5 988.1 3852.8
2024 978.8 995 975 1031.2 3980
2025 1035 1045 1015 1055 4150
Cal- Full

endar Year
EARNINGS PER SHAREA

Mar.31 Jun.30 Sep.30 Dec.31
2021 .60 .73 .82 .87 3.02
2022 .77 .82 .69 .86 3.14
2023 .94 1.01 .90 .97 3.81
2024 1.00 1.06 .98 1.01 4.05
2025 1.07 1.14 1.05 1.09 4.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .24 .24 .24 .26 .98
2021 .26 .26 .26 .28 1.06
2022 .28 .28 .28 .30 1.14
2023 .30 .30 .30 .32 1.22
2024 .32 .32

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
11.80 10.24 8.14 9.27 10.49 11.80 13.18 14.42 15.49 17.46 18.96 18.43 17.90 22.45

.79 .77 .65 .86 1.08 1.38 1.57 1.97 2.26 2.61 3.10 2.76 2.63 3.58

.49 .57 .43 .60 .78 1.03 1.22 1.58 1.85 2.17 2.61 2.22 2.12 3.02

.12 .13 .14 .15 .18 .23 .30 .38 .48 .56 .76 .90 .98 1.06

.34 .29 .29 .29 .38 .54 .48 .41 .47 .55 .51 .40 .35 .48
3.28 4.06 4.82 5.89 6.46 7.28 7.73 8.20 8.74 9.60 10.21 10.27 11.43 11.62

195.30 194.44 182.97 184.48 184.88 182.48 178.80 175.90 173.44 171.66 168.16 162.37 161.77 157.65
11.9 10.1 20.3 16.6 16.4 20.2 20.3 21.6 23.0 25.4 22.2 21.8 22.6 22.8

.72 .67 1.29 1.04 1.04 1.13 1.07 1.09 1.21 1.28 1.20 1.16 1.16 1.23
2.1% 2.2% 1.6% 1.5% 1.4% 1.1% 1.2% 1.1% 1.1% 1.0% 1.3% 1.9% 2.0% 1.5%

2356.0 2536.5 2685.9 2996.7 3187.9 2992.7 2895.3 3538.9
15.6% 18.2% 19.6% 19.7% 19.6% 18.2% 18.0% 19.4%

59.8 63.0 65.1 70.1 71.9 78.3 80.0 77.9
221.0 282.9 326.5 378.3 449.2 370.0 344.9 487.1

28.3% 29.7% 29.4% 27.4% 20.4% 21.6% 22.3% 22.1%
9.4% 11.2% 12.2% 12.6% 14.1% 12.4% 11.9% 13.8%
713.8 802.1 796.4 978.3 853.2 733.9 731.7 633.8
210.1 236.1 316.4 402.9 221.4 277.2 106.4 189.9

1381.3 1442.3 1515.3 1648.8 1717.0 1666.8 1848.3 1832.2
14.0% 17.1% 18.0% 18.7% 23.4% 19.3% 17.8% 24.2%
16.0% 19.6% 21.5% 22.9% 26.2% 22.2% 18.7% 26.6%
12.1% 14.9% 16.0% 17.1% 18.6% 13.2% 10.1% 17.3%

25% 24% 26% 26% 29% 40% 46% 35%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
24.83 26.12 27.65 29.50 Sales per sh 37.10

3.74 4.43 4.70 5.05 ‘‘Cash Flow’’ per sh 6.45
3.14 3.81 4.05 4.35 Earnings per sh A 5.55
1.14 1.22 1.30 1.38 Div’ds Decl’d per sh B■ 1.78
.47 .49 .75 .55 Cap’l Spending per sh .60

11.56 12.50 13.55 14.80 Book Value per sh C 19.50
151.18 147.53 144.00 140.65 Common Shs Outst’g D 130.95

19.7 18.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.14 1.02 Relative P/E Ratio 1.10

1.8% 1.8% Avg Ann’l Div’d Yield 1.7%

3753.9 3852.8 3980 4150 Sales ($mill) 4860
19.6% 21.7% 21.5% 22.0% Operating Margin 22.0%

76.9 78.3 80.0 82.0 Depreciation ($mill) 87.0
488.7 574.8 595 630 Net Profit ($mill) 755

24.3% 23.5% 24.0% 24.0% Income Tax Rate 24.0%
13.0% 14.9% 14.9% 15.2% Net Profit Margin 15.5%
699.5 555.0 575 580 Working Cap’l ($mill) 660
334.5 117.3 105 95.0 Long-Term Debt ($mill) Nil

1747.7 1844.4 1950 2085 Shr. Equity ($mill) C 2555
23.7% 29.6% 29.0% 29.0% Return on Total Cap’l 29.5%
28.0% 31.2% 30.5% 30.0% Return on Shr. Equity 29.5%
17.8% 21.2% 20.5% 20.5% Retained to Com Eq 20.0%

36% 32% 32% 32% All Div’ds to Net Prof 32%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 70
Earnings Predictability 85

(A) Excludes nonrecurring gain/(losses): ’08,
($0.21); ’10, ($0.47); ’12, $0.38; ’14, ($0.15);
’18, ($0.03); ’22, (1.60). Also excludes disc. op-
erations: ’10, $1.18; ’11, $4.18; ’12, ($0.08).

Next earnings report due late July.
(B) Dividends historically paid in mid-February,
May, August & November. ■ Dividend reinvest-
ment plan available.

(C) Includes intangible assets: In 2023: $970.1
mill., $6.58/sh. (D) In millions, adjusted for
stock splits.

BUSINESS: A.O. Smith Corp. is a leading manufacturer of residen-
tial and commercial water heaters, boilers. and water treatment
products. Has two reportable segments: North America (75% of ’23
sales); and Rest of World (25%), which primarily serves China,
Europe, and India. Brands include A.O. Smith, GSW, Lochinvar,
Reliance, and Takagi. As of 12/23, had approximately 12,000 em-

ployees and 27 wholly-owned and leased manufacturing facilities.
Smith Family Voting Trust owns 96.9% of Class A shares; Officers
& directors, 1.8% of regular common; Vanguard Group, 11.6%
(2/24 proxy). Chairman & CEO: Kevin J. Wheeler. Incorporated:
Delaware. Address: 11270 West Park Place, Milwaukee, WI 53224.
Telephone: 414-359-4130. Internet: www.aosmith.com.

Management remains fairly positive
about A.O. Smith’s near-term pros-
pects. Indeed, in late April, leadership
largely affirmed its 2024 outlook for the
maker of water heaters and boilers. Notab-
ly, earnings are still seen coming in be-
tween $3.90 and $4.15, up 2%–9% from
the adjusted $3.81 that the Milwaukee-
based company tallied last year. Key as-
sumptions include top-line growth of 3%-
5% and stable profit margins. Divvying up
net income among fewer shares should
also give the headline earnings number a
boost.
A.O. Smith and its competitors may be
hard pressed to increase the overall
number of residential water heaters
they sell this year. That’s, in part, be-
cause the pace of new home construction
has generally lagged expectations, as
builders worry that high mortgage rates
will choke demand. Still, existing
homeowners ought to remain a strong
source of replacement activity. Too, the
company ought to benefit from better pric-
ing and an up-market move to higher ef-
ficiency offerings.
We look for earnings to reach $5.55 a

share by 2027–2029. Underpinning our
generally positive long-term stance is in no
small measure an expectation that Amer-
ica’s large housing deficit ultimately
declines, as construction activity improves
with lower interest rates and a consequent
increase in home affordability. Too, amid
growing concern about water-supply con-
tamination in the U.S. and elsewhere
(from among other things, lead pipes and
so-called forever chemicals), sales of A.O.
Smith’s water-treatment products should
remain strong. On the downside, manage-
ment recently lowered its near-term
growth targets for China, even as the com-
pany has launched new kitchen products
there. What’s more, we think there
remains further downside risk, given the
state of the Chinese consumer and that of
the country’s overbuilt housing sector.
These shares are now ranked 3 (Aver-
age) for relative year-ahead price per-
formance, having slipped a notch on
Value Line’s Timeliness scale since
our last report in April. At the recent
quotation, we think that buy-and-hold in-
vestors will also do better elsewhere.
Nils C. Van Liew July 5, 2024

LEGENDS
16.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

2-for-1 split 5/13
2-for-1 split 10/16
Options: Yes

Shaded area indicates recession
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AIR PRODUCTS NYSE-APD 259.84 20.3 22.2
23.0 1.12 2.7%

TIMELINESS 2 Raised 6/14/24

SAFETY 1 Raised 5/9/14

TECHNICAL 3 Raised 7/19/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$213-$403 $308 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 440 (+70%) 16%
Low 360 (+40%) 11%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 747 800 812
to Sell 658 742 775
Hld’s(000) 184514 187510 181663

High: 114.8 149.6 158.2 157.8 164.8 175.2 241.9 327.9 316.4 328.6 320.9 286.6
Low: 84.0 102.7 123.7 114.6 133.6 148.4 153.6 167.4 245.8 216.2 251.6 212.2

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -12.1 8.3
3 yr. -4.0 4.8
5 yr. 27.3 63.0

CAPITAL STRUCTURE as of 3/31/24

Total Debt $12713.2 mill. Due in 5 Yrs $3731 mill.
LT Debt $12528.9 mill. LT Interest $293.5 mill.
(Total interest coverage: 17.5x) (43% of Cap’l)

Leases, Uncapitalized Annual rentals $111.0 mill.

Pension Assets-9/23 $5.26 bill Oblig. $3.43 bill.

Pfd Stock None
Common Stock 222,305,907 shs.

MARKET CAP: $57.8 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 3301.7 2234.4 2637.8
Receivables 1794.4 1725.4 1715.8
Inventory 514.2 709.3 721.2
Other 670.3 960.4 982.5
Current Assets 8376.3 5649.5 6057.3
Accts Payable 736.8 2717.9 2783.0
Debt Due 486.9 234.4 184.3
Other 1575.4 166.9 1093.7
Current Liab. 2799.1 3119.2 4061.0

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 1.5% 5.5% 9.0%
‘‘Cash Flow’’ 5.5% 7.5% 9.5%
Earnings 6.5% 8.0% 10.5%
Dividends 10.0% 11.0% 6.0%
Book Value 7.5% 7.5% 8.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) AF

Dec.31 Mar.31 Jun.30 Sep.30
2021 2374 2502 2606 2841 10323
2022 2994 2945 3189 3570 12698
2023 3174 3200 3033 3191 12600
2024 2977 2930 3040 3373 12320
2025 3250 3300 3350 3400 13300
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE ABF

Dec.31 Mar.31 Jun.30 Sep.30
2021 2.12 2.08 2.31 2.51 9.05
2022 2.52 2.38 2.62 2.89 10.41
2023 2.64 2.74 2.98 3.15 11.51
2024 2.73 2.57 3.03 3.92 12.25
2025 3.25 3.35 3.35 3.45 13.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2020 1.16 1.34 1.34 1.34 5.18
2021 1.50 1.50 1.50 1.50 6.00
2022 1.50 1.62 1.62 1.62 6.36
2023 1.62 1.75 1.75 1.75 6.87
2024 1.75 1.75

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
49.75 39.08 42.22 47.97 45.24 48.21 48.89 45.95 43.82 37.50 40.68 40.46 40.07 46.63

9.36 8.08 9.09 10.09 9.41 9.82 10.30 10.98 11.84 10.31 11.91 13.17 13.79 15.03
4.97 4.06 5.02 5.73 5.40 5.50 5.78 6.57 7.55 6.31 7.45 8.21 8.38 9.05
1.70 1.79 1.92 2.23 2.50 2.77 3.02 3.20 3.39 3.71 4.25 4.64 5.18 6.00
5.18 5.58 4.82 6.43 7.16 7.22 7.89 7.50 4.86 4.76 7.14 9.03 11.35 11.13

24.03 22.68 25.94 27.57 30.48 33.35 34.49 33.66 32.57 46.19 49.46 50.15 54.66 61.16
209.33 211.26 213.80 210.19 212.48 211.18 213.54 215.36 217.35 218.35 219.52 220.42 221.02 221.40

19.0 14.9 15.1 15.4 15.6 16.5 20.6 21.7 18.6 22.6 21.8 23.2 28.9 31.1
1.14 .99 .96 .97 .99 .93 1.08 1.09 .98 1.14 1.18 1.24 1.48 1.68

1.8% 3.0% 2.5% 2.5% 3.0% 3.1% 2.5% 2.2% 2.4% 2.6% 2.6% 2.4% 2.1% 2.1%

10439 9894.9 9524.4 8187.6 8930.2 8918.9 8856.3 10323
24.5% 28.4% 32.2% 30.9% 32.3% 35.9% 37.5% 34.3%
956.9 936.4 925.9 865.8 970.7 1082.8 1185.0 1321.3

1243.1 1427.7 1647.8 1385.9 1644.7 1819.4 1861.9 2006.7
27.0% 24.0% 25.9% 23.4% 18.6% 19.4% 19.1% 18.6%
11.9% 14.4% 17.3% 16.9% 18.4% 20.4% 21.0% 19.4%
331.8 d737.3 1034.0 3387.7 2743.9 2797.4 6268.2 5577.2

4824.5 3949.1 4918.1 3402.4 2967.4 3227.4 7430.1 7150.3
7365.8 7249.0 7079.6 10086 10858 11054 12080 13540
10.7% 13.2% 14.2% 10.7% 12.4% 13.2% 9.8% 10.0%
16.9% 19.7% 23.3% 13.7% 15.1% 16.5% 15.4% 14.8%

8.4% 10.3% 13.1% 5.9% 6.9% 7.5% 6.3% 5.5%
50% 47% 44% 57% 55% 55% 59% 63%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
57.24 56.71 54.84 59.40 Sales per sh A 75.80
16.47 17.65 18.20 19.70 ‘‘Cash Flow’’ per sh 25.80
10.41 11.51 12.25 13.40 Earnings per sh B 17.00
6.36 6.87 7.00 7.30 Div’ds Decl’d per sh C■ 8.40

13.19 20.82 21.50 23.45 Cap’l Spending per sh 17.60
59.25 64.41 71.30 76.45 Book Value per sh D 92.65

221.84 222.20 223.00 224.00 Common Shs Outst’g E 227.50
25.0 25.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 23.5
1.44 1.45 Relative P/E Ratio 1.30

2.4% 2.4% Avg Ann’l Div’d Yield 2.1%

12699 12600 12320 13300 Sales ($mill) A 17250
29.1% 32.2% 30.0% 35.0% Operating Margin 36.0%
1338.2 1358.3 1330 1435 Depreciation ($mill) 2000
2315.6 2562.9 2725 2975 Net Profit ($mill) 3870
18.2% 18.9% 20.0% 20.0% Income Tax Rate 20.0%
18.2% 20.3% 22.3% 22.4% Net Profit Margin 22.4%
2817.1 2530.3 1200 1370 Working Cap’l ($mill) 925
7085.8 9431.3 12715 17150 Long-Term Debt ($mill) 13900
13144 14313 15895 17125 Shr. Equity ($mill) 21075
11.9% 11.4% 9.0% 10.5% Return on Total Cap’l 11.5%
17.6% 17.9% 17.0% 18.0% Return on Shr. Equity 18.5%
7.1% 7.5% 7.0% 8.0% Retained to Com Eq 9.5%
60% 58% 57% 55% All Div’ds to Net Prof 49%

Company’s Financial Strength A++
Stock’s Price Stability 85
Price Growth Persistence 70
Earnings Predictability 100

(A) Fiscal year ends Sept. 30th. (B) Excl. non-
reccuring gains/(losses): ’10, (28¢); ’11, (14¢);
’12, (74¢); ’13, (77¢); ’14, ($1.19); ’15, (69¢);
’16, (61¢); ’17, ($1.15); ’18, (86¢); ’19, (27¢);

’20, (17¢); ’21, 10¢; ’22, 19¢; ’23, (21¢). Excl.
disc. ops.: ’08, (82¢); ’09, (4¢); ’11, 4¢; ’12,
78¢; ’13, (5¢); ’14, 2¢; ’16, ($4.05); ’17, $8.49;
’18, 19¢; ’20, 6¢; ’21, 32¢; ’22, 6¢; ’23, 3¢.

Next egs. due early August. (C) Divs. paid mid-
Feb., May, Aug., and Nov. ■ Div. reinv. plan
avail. (D) Incl. intang. In ’23: $1.2 bill.,
$5.38/sh. (E) In mill. (F) Qtrs. may not sum.

BUSINESS: Air Products and Chemicals, Inc. supplies a variety of
atmospheric (oxygen, nitrogen) and process (hydrogen, helium)
gases to energy, industrial, technology, and healthcare customers
worldwide. The company is the world’s largest supplier of
hydrogen, with leading positions serving the refinery hydrogen,
semiconductor materials, and natural gas liquefaction markets.

FY2023: R&D: .9% of sales; foreign business: 59% of sales. Has
about 23000 employees. Vanguard Group owns 9.3% of shares
out.; BlackRock, 6.5%; State Farm Mutual, 6.4%; officers & direc-
tors, less than 1% (12/23 Proxy). Chairman, Pres. & CEO: Seifi
Ghasemi. Inc.: DE. Addr.: 7201 Hamilton Blvd, Allentown, PA
18195. Telephone: 610-481-4911. Internet: www.airproducts.com.

Air Products and Chemicals has
guided weaker-than-expected June-
period results, while maintaining full-
year guidance (ends with September).
This suggests there will be a strong finish
to fiscal 2024, seen in our fourth-quarter
estimate of $3.37 billion. Accordingly, we
have lowered our fiscal June-quarter reve-
nue estimate by 10%, to $3.04 billion, and
pulled in our earnings call by $0.15, to
$12.25, near the low end of guidance.
Much of the decline is related to a
decrease in the pass-through of energy
costs. Fiscal second-quarter sales declined
8.4% to $2.93 billion, even as adjusted
EBITDA increased 4.1% to $1.198 million,
sustaining a nice margin of 40.1%, up 490
basis points year to year.
March-period performance varied to a
degree by segment. Results were notab-
ly strong in the Americas, even as the top
line was down 9% to $1.246 billion, while
adjusted EBITDA increased 15% to $590
million at a rich 47.4% margin. Manage-
ment indicated roughly half the sequential
improvement in margin (about 130 basis
points) resulted from the lower pass-
through of energy costs. Asia took a lesser

hit on the cost side as sales were down 4%
to $780 million, even as the margin was
down 90 basis points to 42.1%, mainly due
to an unfavorable mix of business. Sales of
the Europe segment declined 11% to $668
million, while flat pricing and lower power
costs drove the EBITDA margin to 39.5%.
Air Products continues to foster
decarbonization of its addressed mar-
kets. The company has announced the de-
velopment of three commercial-scale
hydrogen refueling networks to foster the
adoption of hydrogen-powered vehicles.
They are to connect Duisberg and Mecken-
helm in Germany, Edmonton and Calgary
in Canada, and northern and southern
California. Each is designed to serve up to
200 long-haul trucks or 2,000 vehicles per
day. It is also promoting hydrogen as a
fuel for shipping. The company is working
to decarbonize iron and steel production,
by using carbon capture technologies to
reduce carbon dioxide as much as 75%.
Air Products shares are ranked 2
(Above Average) for Timeliness and
offer worthwhile total return poten-
tial to late decade.
Glenn Pierr Johnson July 26, 2024

LEGENDS
17.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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AUTOZONE, INC. NYSE-AZO 2836.40 18.2 19.7
16.0 1.03 Nil

TIMELINESS 1 Raised 5/17/24

SAFETY 3 New 2/19/93

TECHNICAL 3 Raised 7/12/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$2448-$4373 $3411 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 5010 (+75%) 15%
Low 3340 (+20%) 4%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 410 466 499
to Sell 477 471 486
Hld’s(000) 16164 16088 15738

High: 484.2 627.3 803.3 819.5 802.2 896.0 1274 1267 2110 2610 2750 3256
Low: 342.0 472.5 569.5 681.0 491.1 590.8 798.4 684.9 1111 1703 2277 2510

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 18.9 8.3
3 yr. 98.6 4.8
5 yr. 169.6 63.0

CAPITAL STRUCTURE as of 5/4/24
Total Debt $8996.3 mill. Due in 5 Yrs $2900 mill.E
LT Debt $8496.3 mill.E LT Interest $306.4 mill.
(Total interest coverage: 13.3x)

Leases, Uncapitalized Annual rentals $287.6 mill.
No Defined Benefit Pension Plan
(On 12/19/17, the board of directors approved a
resolution to terminate the company’s pension
plans, effective 3/15/18)

Preferred Stock None
Common Stock 17,082,810 shares
as of 5/31/24
MARKET CAP: $48.5 billion (Large Cap)
CURRENT POSITION 2022 2023 5/4/24

($MILL.)
Cash Assets 264.4 277.1 275.4
Receivables 504.9 520.4 586.8
Inventory 5638.0 5764.1 6155.3
Other 220.7 217.8 272.0
Current Assets 6628.0 6779.4 7289.5
Accts Payable 7301.3 7201.3 7369.7
Debt DueE 92.9 86.9 500.0
Other 1194.2 1223.7 1322.9
Current Liab. 8588.4 8511.9 9192.6

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 13.5% 16.0% 11.0%
‘‘Cash Flow’’ 17.0% 20.0% 11.0%
Earnings 17.0% 20.5% 12.5%
Dividends - - - - Nil
Book Value - - - - NMF

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Nov.Per Feb.Per May Per Aug.Per
2021 3154.3 2910.8 3651.0 4913.5 14629.6
2022 3668.9 3369.8 3865.2 5348.3 16252.2
2023 3985.0 3691.0 4090.6 5690.6 17457.2
2024 4190.3 3859.1 4235.5 6315.1 18600
2025 4375 4000 4400 6525 19300
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Nov.Per Feb.Per May Per Aug.Per
2021 18.61 14.93 26.48 35.72 95.19
2022 25.69 22.30 29.03 40.51 117.19
2023 27.45 24.64 34.12 46.15 132.36
2024 32.55 28.89 36.69 53.87 152.00
2025 36.15 32.50 40.00 58.90 167.55
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
109.43 134.19 163.23 201.28 232.36 266.75 293.32 332.28 365.26 391.21 435.91 493.54 540.38 692.10

13.61 16.49 20.63 26.06 30.85 36.27 40.89 46.65 52.83 57.63 68.04 82.67 91.14 121.96
10.04 11.73 14.97 19.47 23.48 27.79 31.57 36.03 40.70 44.07 51.28 63.43 71.93 95.19

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
3.85 d8.52 d16.38 d31.27 d41.81 d49.20 d50.21 d55.49 d61.39 d51.32 d59.06 d71.30 d37.56 d85.04

59.61 50.80 45.11 40.11 37.03 34.29 32.30 30.66 29.12 27.83 25.74 24.04 23.38 21.14
12.0 12.0 11.4 13.7 15.1 14.1 15.7 17.4 18.8 15.6 13.0 14.8 15.3 14.0

.72 .80 .73 .86 .96 .79 .83 .88 .99 .78 .70 .79 .79 .76
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

9475.3 10187 10636 10889 11221 11864 12632 14630
54.7% 54.9% 55.5% 55.7% 56.3% 56.8% 56.7% 55.5%
22.0% 21.8% 22.2% 22.1% 22.1% 21.8% 22.3% 22.9%

5391 5609 5814 6029 6202 6411 6549 6767
1069.7 1160.2 1241.0 1280.9 1406.3 1617.2 1733.0 2170.3
35.7% 35.6% 35.1% 33.5% 28.2% 20.4% 21.8% 21.1%
11.3% 11.4% 11.7% 11.8% 12.5% 13.6% 13.7% 14.8%
d960.5 d742.6 d450.7 d155.0 d392.8 d483.4 528.8 d954.5
4162.9 4624.9 4924.1 5081.2 5005.9 5206.3 5513.4 5269.8
d1622 d1701 d1788 d1428 d1520 d1714 d878.0 d1798
45.2% 42.3% 42.0% 37.2% 43.0% 49.1% 39.6% 65.4%

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
849.75 977.45 1094.10 1206.25 Sales per sh A 1587.50
150.15 169.43 182.10 201.30 ‘‘Cash Flow’’per sh 275.65
117.19 132.36 152.00 167.55 Earnings per sh B 232.05

- - - - Nil Nil Div’ds Decl’d per sh Nil
d185.03 d243.56 d279.40 d278.15 Book Value per sh C d283.95

19.13 17.86 17.00 16.00 Common Shs Outst’g D 14.00
16.8 18.5 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
.97 1.07 Relative P/E Ratio 1.00
- - - - Avg Ann’l Div’d Yield Nil

16252 17457 18600 19300 Sales ($mill) A 22225
54.9% 54.8% 55.0% 55.0% Gross Margin 55.0%
22.8% 22.8% 23.0% 23.0% Operating Margin 23.0%

6943 7140 7325 7500 Number of Stores 8075
2429.6 2528.4 2575 2675 Net Profit ($mill) 3250
21.1% 20.2% 21.0% 21.0% Income Tax Rate 21.0%
14.9% 14.5% 13.8% 13.9% Net Profit Margin 14.6%
d1960 d1732 d1875 d1400 Working Cap’l ($mill) d250
6122.1 7668.5 8275 8500 Long-Term Debt ($mill) E 9150
d3539 d4350 d4750 d4450 Shr. Equity ($mill) d3975
97.9% 80.8% 77.5% 70.0% Return on Total Cap’l 66.5%

- - - - NMF NMF Return on Shr. Equity NMF
- - - - NMF NMF Retained to Com Eq NMF
- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 80
Earnings Predictability 100

(A) Fiscal years end last Saturday in August.
Fourth quarter is sixteen weeks. (B) Diluted
earnings. May not sum to total due to changes
in share count resulting from repurchasing ac-

tivity. Excludes nonrecurring gains/(losses): FY
’18, ($2.51). Next earnings report due late Oc-
tober. (C) Includes intangible assets. In FY ’23:
$302.6 million, or $16.95 a share. (D) In mil-

lions. (E) Excludes finance lease liabilities (in-
cluded in accrued expenses): FY’23, $86.9 mil-
lion.

BUSINESS: AutoZone, Inc. is the leading retailer and distributor of
automotive replacement parts and accessories in the Americas. As
of 2/10/24, the company operated 6,332 stores in the U.S., includ-
ing Puerto Rico and Saint Thomas; 751 stores in Mexico; and 108
stores in Brazil. Also, the company had a commercial sales pro-
gram in 5,823 of its domestic stores and in all of its stores in Mexico

and Brazil. It conducts sales through various websites, including
www.alldata.com and www.alldatadiy.com. Employs over 119,000.
Off. & dir. own 2.5% of common stock; Vanguard Group, 10.2%;
BlackRock, 7.8% (10/23 Proxy). Chrmn.: William Rhodes; Pres. &
CEO: Phil Daniele. Inc.: NV. Addr.: 123 South Front St., Memphis,
TN 38103. Telephone: 901-495-6500. Internet: www.autozone.com.

AutoZone continued its streak of
achieving improved year-over-year
sales and earnings per share com-
parisons in the fiscal third quarter
(year ends on August 31st). The leading
retailer and distributor of automotive re-
placement parts and accessories in the
Americas reported sales of $4.235 billion
for the period ending May 4th. Failure and
maintenance-related goods represented
the largest portion of its sales mix (approx-
imately 85%), consistent with the com-
parable year-ago period. Top-line growth
was primarily driven by new domestic and
international stores. However, various ex-
penses such as larger payroll, higher inter-
est costs, and increased tax rates took a
hit on the net profit margin, which
declined by 40 basis points, to 15.4%.
Nonetheless, the bottom line advanced by
$4 million, to $651.7 million, and share
repurchases accelerated the year-over-year
earnings-per-share growth of 7.5%.
Industry prospects remain favorable
in the near and long term. Two statis-
tics with a strong correlation to market
growth in this industry are the number of
vehicles seven years old or older on the

road and miles driven. As of January 1,
2024, the average age of the U.S. light
vehicle fleet was 12.6 years, and miles
driven were up 1.2% compared to the same
period in the prior year, according to data
provided by S&P Global Mobility.
Shareholders should continue to reap
the rewards of share repurchases. On
June 19th, the Board authorized the
ability to buyback an additional $1.5 bil-
lion of common stock in connection with its
ongoing share repurchase program. At the
time of this report, the company had $2.9
billion remaining under this program.
This timely stock is an average invest-
ment choice for long-term investors.
Near-term-focused accounts should note
that it holds our Highest (1) rank for
Timeliness, suggesting a strong likelihood
of outperforming the broader market re-
turns in the coming six to 12 months. Ad-
ditionally, the potential for gains in the
18-month horizon slightly exceeds the
Value Line median. Conservative investors
will want to consider that it also has a
good score for Price Stability, and its
Earnings Predictability is top-notch.
Collin Cicconi July 19, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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BOOZ ALLEN NYSE-BAH 152.88 26.4 29.5
19.0 1.50 1.3%

TIMELINESS 3 Lowered 4/19/24

SAFETY 2 Raised 11/18/22

TECHNICAL 3 Lowered 4/26/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$127-$208 $168 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 190 (+25%) 7%
Low 140 (-10%) Nil
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 281 266 272
to Sell 312 316 342
Hld’s(000) 123230 119063 120100

High: 22.3 27.8 31.3 38.5 39.7 52.9 78.0 91.2 100.3 112.6 131.3 153.0
Low: 12.5 17.2 23.9 25.0 31.1 35.2 43.7 54.4 75.1 69.7 88.0 123.2

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 56.1 11.5
3 yr. 86.9 5.5
5 yr. 168.4 56.1

Booz Allen Hamilton Holding Corporation
completed its initial public offering on No-
vember 16, 2010. At that time, 16.1 million
shares were sold to the public at an average
price of $17.00 per share. The underwriting
syndicate was led by Bank of America Mer-
rill Lynch, Barclays, and Credit Suisse.

CAPITAL STRUCTURE as of 12/31/23
Total Debt $3421.1 mill. Debt Due 5 Yrs $2.8 bill.
LT Debt $3369.5 mill. LT Interest $175.0 mill.

(Total interest coverage: 6.3x) (76% of Cap’l)

Leases, Uncapitalized: Annual Rentals $61.5 mill.

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 129,745,860 shs.
as of 1/23/24
MARKET CAP: $19.8 billion (Large Cap)
CURRENT POSITION 2021 2022 12/31/23

($MILL.)
Cash Assets 695.9 404.9 601.8
Receivables 1623.0 1774.8 1968.1
Inventory - - - - - -
Other 126.8 108.4 107.0
Current Assets 2445.7 2288.1 2676.9
Accts Payable 539.5 597.8 993.5
Debt Due 68.4 41.3 51.6
Other 926.1 1258.0 552.3
Current Liab. 1534.0 1897.1 1597.4

ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 4.0% 10.0% 7.5%
‘‘Cash Flow’’ 11.0% 17.5% 8.0%
Earnings 13.0% 17.5% 8.5%
Dividends 26.0% 20.0% 7.0%
Book Value 3.0% 17.5% 18.0%
Fiscal
Year

Begins

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Jun.30 Sep.30 Dec.31 Mar.31
2021 1989.1 2106.2 2030.5 2237.9 8363.7
2022 2249.6 2299.0 2277.1 2433.2 9258.9
2023 2654.5 2666.3 2569.8 2709.4 10600
2024 2865 2875 2810 2925 11475
2025 3000 3075 2925 3100 12100
Fiscal
Year

Begins

Full
Fiscal
Year

EARNINGS PER SHARE AB

Jun.30 Sep.30 Dec.31 Mar.31
2021 1.07 1.26 1.02 .86 4.21
2022 1.13 1.34 1.07 1.02 4.56
2023 1.47 1.29 1.41 1.18 5.35
2024 1.55 1.60 1.47 1.28 5.90
2025 1.67 1.76 1.60 1.42 6.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID D

Mar.31 Jun.30 Sep.30 Dec.31
2020 .31 .31 .31 .31 1.24
2021 .37 .37 .37 .37 1.48
2022 .43 .43 .43 .43 1.72
2023 .47 .47 .47 .47 1.88
2024 .51

2014 2015 2016 2017 2018 2019 2020 2021
35.38 36.53 38.98 43.03 47.88 53.81 57.68 63.08

1.98 2.40 2.10 2.58 3.33 4.06 4.61 5.40
1.52 1.94 1.67 2.05 2.76 3.41 3.90 4.21

.46 .54 .62 .70 .80 1.04 1.30 1.54

.24 .45 .36 .55 .68 .92 .64 .60
1.25 2.76 3.85 3.87 4.82 6.17 7.86 7.89

149.09 147.99 148.89 143.45 140.03 138.72 136.25 132.58
16.4 14.3 19.2 17.9 17.3 20.3 20.9 20.0

.86 .72 1.01 .90 .93 1.08 1.07 1.08
1.8% 1.9% 1.9% 1.9% 1.7% 1.5% 1.6% 1.8%

5274.8 5405.7 5804.3 6171.9 6704.0 7463.8 7858.9 8363.7
9.9% 9.4% 9.4% 9.5% 10.0% 10.1% 10.7% 11.2%
62.7 61.5 59.5 64.8 68.6 81.1 84.3 145.7

232.6 294.1 252.5 305.1 397.1 482.6 543.8 570.6
39.7% 22.5% 38.7% 30.3% 23.0% 16.7% 17.9% 19.4%

4.4% 5.4% 4.4% 4.9% 5.9% 6.5% 6.9% 6.8%
314.2 249.9 193.1 452.5 520.1 1000.5 1345.1 911.7

1569.3 1484.4 1470.2 1755.5 1701.8 2008.0 2278.7 2731.7
186.5 408.5 573.6 554.6 675.4 856.4 1071.2 1046.1

15.2% 17.3% 13.6% 14.8% 18.3% 18.3% 17.4% 16.3%
124.7% 72.0% 44.0% 55.0% 58.8% 56.4% 50.8% 54.5%

88.2% 52.4% 27.4% 36.2% 41.9% 39.2% 33.9% 34.6%
29% 27% 38% 34% 29% 30% 33% 37%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
70.34 81.85 88.95 94.55 Revenues per sh A 107.20
5.91 6.65 7.20 7.75 ‘‘Cash Flow’’ per sh 9.05
4.56 5.35 5.90 6.45 Earnings per sh AB 7.50
1.76 1.92 2.06 2.13 Div’ds Decl’d per sh D 2.45

.58 .65 .80 .80 Cap’l Spending per sh .95
7.54 8.90 11.50 14.60 Book Value per sh C 24.90

131.64 129.50 129.00 128.00 Common Shs Outst’g E 125.00
20.8 22.4 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 22.0
1.20 1.25 Relative P/E Ratio 1.20

1.9% 1.6% Avg Ann’l Div’d Yield 1.5%

9258.9 10600 11475 12100 Revenues ($mill) 13400
9.9% 11.0% 11.0% 11.3% Operating Margin 11.5%
169.8 165 170 175 Depreciation ($mill) 200
607.8 695 760 815 Net Profit ($mill) 930
9.3% 22.3% 23.5% 23.5% Income Tax Rate 24.0%
6.6% 6.6% 6.6% 6.8% Net Profit Margin 6.9%
391.0 1075 1160 1230 Working Cap’l ($mill) 1720

2770.9 3400 3350 3300 Long-Term Debt ($mill) 3675
992.0 1150 1485 1870 Shr. Equity ($mill) 3110

17.7% 17.0% 17.5% 17.5% Return on Total Cap’l 15.0%
61.3% 60.5% 51.0% 43.5% Return on Shr. Equity 30.0%
37.5% 39.0% 33.0% 29.0% Retained to Com Eq 20.0%

39% 36% 35% 33% All Div’ds to Net Prof 33%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 90
Earnings Predictability 100

(A) Fiscal years end March 31st of the follow-
ing calendar year. (B) Diluted egs. Excludes
nonrecurring gain/(loss): ’18, 15¢; ’20 47¢; ’21,
(77¢); ’22, ($2.53); ’23 Q1-Q3, (55¢). Next egs.

report due May 24th. (C) Incl. Intang. In fiscal
2022: $3024.0 mill., $22.97/sh. (D) Payments
in February, June, August, and November.
Paid special dividend of $1.50 per share on

6/29/12, $6.50 per share on 8/31/12, $1.00 per
share on 11/29/13, $1.00 per share on 2/28/14,
and $1.00 per share on 8/29/14. (E) In millions.

BUSINESS: Booz Allen Hamilton Corp. provides management and
technology consulting services to the U.S. government (both
defense and civil), major corporations, institutions, and not-for-profit
organizations. In fiscal 2022, 97% of revenues were derived from
contracts where the end client was an agency or department of the
U.S. government, with the Navy Marine Corps accounting for 13%

of the top line. Has had contracts with the U.S. Army and Navy for
more than 70 years. At 6/30/23, total backlog was $31.3 billion. Has
about 31,900 employees. CEO & Pres.: Horacio Rozanski. Off./dir.
own 1.8% of common stock; The Vanguard Group 10.3% (5/23
Proxy). Inc.: DE. Addr.: 8283 Greensboro Dr., McLean, Virginia
22102. Telephone: (703) 902-5000. Internet: www.boozallen.com.

Booz Allen Hamilton will likely
deliver strong fiscal 2023 (ended
March 31, 2024) results. (Note: The com-
pany will release full-year financials on
May 24th.) Through the first nine months
of the fiscal year, Booz Allen posted an ad-
justed earnings-per-share gain of 17%, to
$4.14. The primary catalyst was a nearly
16% increase in revenues, to $7.89 billion.
The technology management and consult-
ing services firm continues to expand its
business in the federal defense and civil
markets, as reflected by the 14.2% rise in
its backlog, to $34.3 billion, in the fiscal
third quarter. Management’s continued
confidence in the business was
demonstrated by the high-single-digit
year-over-year increase in its client staff
headcount during the December period.
The enlarged staff should help Booz Allen
Hamilton secure additional contracts with
both the federal government and the pri-
vate sector. Based on these factors, we are
maintaining our share-earnings call for
fiscal 2023 at $5.35, which would rep-
resent a year-to-year gain of 17%.
We also are raising our fiscal 2024 and
2025 earnings forecasts by a dime and

quarter, to $5.90 and $6.45 a share,
respectively. The bright outlook is based
on our confidence that Booz Allen will con-
tinue to win contracts in the artificial in-
telligence (AI) and cybersecurity arenas.
For more than 100 years, military, govern-
ment, and business leaders have turned to
Booz Allen to solve complex problems,
with recent emphasis on analytics, digital,
engineering, and cybersecurity projects.
Thus far in 2024, Booz Allen has announc-
ed the signing of two consulting contracts,
including a 10-year $550 million deal from
the U.S. Department of Energy to support
the advancement of high-impact tech-
nologies to reduce U.S. emissions.
Booz Allen Hamilton shares, which
recently traded at a record-high price,
are now ranked 3 (Average) for
Timeliness. Looking forward, BAH’s
share price could be impacted by the re-
sults of this year’s Presidential election,
given that spending on military initiatives
can drive demand from the government for
consulting services. Investors should note
that the biggest monthly spike in this
stock’s price came in the fall of 2016.
William G. Ferguson May 17, 2024

LEGENDS
18.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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2027 2028 2029

BROWN-FORMAN ‘B’ NYSE-BFB 42.11 18.8 19.7
31.0 1.07 2.4%

TIMELINESS 5 Lowered 7/5/24

SAFETY 1 Raised 5/21/93

TECHNICAL 4 Lowered 7/12/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$36-$59 $48 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+125%) 24%
Low 75 (+80%) 17%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 234 288 240
to Sell 311 270 322
Hld’s(000) 157959 160474 161223

High: 30.7 39.2 44.4 41.4 55.3 59.6 69.0 83.4 81.6 78.1 71.3 61.0
Low: 24.4 29.4 34.7 35.1 35.0 45.1 44.6 44.7 66.3 60.2 52.6 42.0

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -34.3 8.3
3 yr. -40.1 4.8
5 yr. -17.4 63.0

CAPITAL STRUCTURE as of 4/30/24
Total Debt $2800 mill. Due in 5 Yrs $200 mill.
LT Debt $2372 mill. LT Interest $65 mill.

(Total interest coverage: 21.1x) (40% of Cap’l)
Leases, Uncapitalized Annual rentals $51 mill.
Pension Assets-4/24 $576 mill.

Obligations $715 mill.
Pfd Stock None
Common Stock 472,659,966 shs. (incl.
169,123,305 Cl. ‘A’ voting shs.)
as of 6/10/24
MARKET CAP: $20.0 billion (Large Cap)
CURRENT POSITION 2021 2022 4/30/24

($MILL.)
Cash Assets 868 374 446
Receivables 813 855 769
Inventory (LIFO) 1818 2283 2556
Other 277 289 265
Current Assets 3776 3801 4036
Accts Payable 218 308 267
Debt Due 250 235 428
Other 566 541 864
Current Liab. 1034 1084 1559

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 5.0% 5.5% 3.5%
‘‘Cash Flow’’ 5.5% 3.5% 14.5%
Earnings 5.5% 3.5% 15.0%
Dividends 7.0% 5.5% 7.0%
Book Value 6.5% 17.0% 4.5%
Fiscal
Year

Begins

Full
Fiscal
Year

QUARTERLY SALES ($ mill.)A
Jul.31 Oct.31 Jan.31 Apr.30

2021 906 994 1037 996 3933
2022 1007 1094 1081 1046 4228
2023 1038 1107 1069 964 4178
2024 1045 1150 1090 1050 4335
2025 1060 1180 1125 1055 4420
Fiscal
Year

Begins

Full
Fiscal
Year

EARNINGS PER SHARE A B

Jul.31 Oct.31 Jan.31 Apr.30
2021 .40 .49 .54 .31 1.74
2022 .52 .47 .21 .43 1.63
2023 .48 .50 .60 .56 2.14
2024 .50 .55 .63 .57 2.25
2025 .55 .57 .65 .58 2.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Apr.31 Jul.30 Oct.30 Jan.31
2020 .174 .174 .174 .179 .67
2021 .179 .179 .179 .1885 .72
2022 .1885 .1885 .1885 .2055 .77
2023 .2055 .2055 .2055 .2178 .83
2024 .2178 .2178

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
4.41 4.48 4.76 5.11 5.33 5.61 6.01 6.25 6.24 6.75 6.97 7.03 7.23 8.21

.87 .94 1.06 1.05 1.17 1.33 1.41 1.54 1.51 1.68 1.87 1.88 1.78 1.91

.77 .82 .95 .95 1.07 1.22 1.28 1.38 1.37 1.54 1.73 1.72 1.61 1.74

.30 .31 .33 .36 .39 .44 .48 .52 .56 .61 .65 .68 .71 .74

.10 .07 .08 .11 .18 .24 .23 .22 .23 .26 .25 .24 .13 .29
3.23 3.44 3.79 3.88 3.05 3.81 3.65 3.16 2.85 2.74 3.45 4.13 5.55 5.71

562.98 551.11 543.71 532.78 534.28 533.64 521.75 494.36 480.11 481.00 477.17 478.21 478.73 479.02
17.8 16.1 17.9 21.4 24.1 24.7 28.4 28.8 27.6 30.4 29.3 35.4 45.1 40.7
1.07 1.07 1.14 1.34 1.53 1.39 1.49 1.45 1.45 1.53 1.58 1.89 2.32 2.20

2.2% 2.4% 1.9% 1.8% 1.5% 1.4% 1.3% 1.3% 1.5% 1.3% 1.3% 1.1% 1.0% 1.0%

3134.0 3089.0 2994.0 3248.0 3324.0 3363.0 3461.0 3933.0
35.1% 35.4% 34.6% 35.1% 35.5% 35.0% 30.9% 33.9%

51.0 56.0 58.0 64.0 58.0 74.0 77.0 79.0
684.0 707.5 669.0 746.0 835.0 827.0 773.5 838.0

31.7% 29.5% 28.3% 26.6% 19.9% 18.0% 16.5% 24.8%
21.8% 22.9% 22.3% 23.0% 25.1% 24.6% 22.3% 21.3%
1296.0 1442.0 1381.0 1734.0 2016.0 2385.0 2999.0 2742.0

748.0 1230.0 1689.0 2341.0 2290.0 2269.0 2354.0 2019.0
1905.0 1562.0 1370.0 1316.0 1647.0 1975.0 2656.0 2737.0
26.3% 26.2% 22.8% 21.3% 22.3% 20.5% 16.2% 18.5%
35.9% 45.3% 48.8% 56.7% 50.7% 41.9% 29.1% 30.6%
22.5% 28.3% 28.8% NMF 31.9% 25.4% 16.4% 17.8%

37% 38% 41% 104% 37% 39% 44% 42%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
8.82 8.84 9.30 9.60 Sales per sh A 10.65
1.80 2.35 2.45 2.55 ‘‘Cash Flow’’ per sh 4.50
1.63 2.14 2.25 2.35 Earnings per sh B 4.25

.79 .85 .95 1.05 Div’ds Decl’d per sh C■ 1.20

.38 .48 .60 .70 Cap’l Spending per sh .90
6.82 7.44 7.70 7.90 Book Value per sh D 8.55

479.32 472.60 465.00 460.00 Common Shs Outst’g E 450.00
41.7 27.9 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 20.0
2.41 1.56 Relative P/E Ratio 1.10

1.2% 1.4% Avg Ann’l Div’d Yield 1.4%

4228.0 4178.0 4335 4420 Sales ($mill) A 4800
31.4% 36.5% 33.0% 34.0% Operating Margin 45.0%

80.0 87.0 90.0 100 Depreciation ($mill) 110
783.0 1024.0 1045 1080 Net Profit ($mill) 1915

23.0% 21.1% 22.0% 22.0% Income Tax Rate 23.0%
18.5% 24.5% 24.1% 24.4% Net Profit Margin 39.9%
2717.0 2477.0 2075 2100 Working Cap’l ($mill) 2150
2678.0 2372.0 2200 2000 Long-Term Debt ($mill) 1500
3268.0 3517.0 3575 3625 Shr. Equity ($mill) 3850
13.9% 18.5% 18.5% 19.5% Return on Total Cap’l 36.0%
24.0% 29.1% 29.0% 29.5% Return on Shr. Equity 49.5%
12.4% 17.6% 17.0% 16.5% Retained to Com Eq 35.5%

48% 39% 42% 45% All Div’ds to Net Prof 28%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 65
Earnings Predictability 95

(A) Excludes excise taxes. Fiscal yr. ends April
30th of foll. cal. year. (B) Dil. earnings. Excls.
nonrec. gain (loss): ’09, (3¢); ’10, 14¢; ’12, 3¢;
’15, 70¢; ’17, (6¢); ’20, 27¢. May not sum due

to rounding. Next earnings report due late Au-
gust. (C) Div’ds paid early April, July, Oct., and
Jan. ■ Co. Div’d reinvestment plan available.
Special dividend of $1.00 paid on 4/2/18.

(D) Incl. intangibles. In ’23: $2,445.0 mill.,
$5.17/sh.
(E) In mills., adj for splits.

BUSINESS: Brown-Forman is engaged in the production and
marketing of distilled spirits and wines. Major brands include Jack
Daniel’s, Woodford Reserve, and Herradura. In the U.S., sells
spirits through wholesale distributors or directly to state govern-
ments in states that control alcohol sales. Sold Finlandia Vodka,
11/23; Sonoma-Cutrer wines, 4/24; minority stake in Glenmorangie

PLC, 11/04. Acquired Benriach 6/16, Gin Mare 11/22, Diplomatico
1/23. Brown-Forman serves over 170 countries and non-U.S. sales
represent 55% of total revenue. Has 5,700 employees. Off. & dir.
own about 6.6% of ‘A’ and 4.1% of ‘B’ shares (6/24 Proxy). CEO:
Lawson Whiting. Inc.: DE. Addr.: 850 Dixie Highway Louisville, KY
40201-1080. Tel.: 502-585-1100. Internet: www.brown-forman.com.

Investor support for Brown-Forman
has weakened. The equity shed roughly
15% of its value since our mid-April
review, and is in the vicinity of its 52-week
low. Part of the elevated caution may be
attributed to the latest financial perform-
ance. Also, persistent challenges to the op-
erational landscape may have an ongoing
impact on near-term sales and earnings
prospects. Thus, the current investor
retreat is not too surprising.
The company delivered a mixed finan-
cial performance for its fiscal 2023
(ended April 30th) fourth quarter and
full year. For the three-month and full-
year periods, sales fell 7.8% and 1.2%, to
$964 million and $4.18 billion, respective-
ly. Reduced inventory replenishment in
the U.S. and mature international mar-
kets were the main factors. Also, a notable
ongoing concern has been the decrease in
demand for the Jack Daniel’s line, which
is arguably the company’s most well-
known label. Meanwhile, earnings in the
quarter and year surpassed our expecta-
tions and rose 30.2% and 31.2%, to $0.56
and $2.14 a share, respectively. The mixed
results paint a somewhat ill-defined near-

term forward-looking picture. However, we
remain cautiously optimistic. Over this
year and next, the top and bottom lines
should both progress at a single-digit pace.
Many initiatives are being imple-
mented in an effort to counter disrup-
tions. Perhaps the biggest catalyst is port-
folio reconfiguration. In the recent past,
Brown-Forman has refined its offerings in
order to create a more consumer-centric
portfolio. For example, in the past six
months it sold both Finlandia (vodka) and
Sonoma-Cutrer (wine). Conversely, there
is an ongoing focus on expansion of the
premium spirits. The latter move should
improve the lineup’s appeal; with con-
sumers. Also, the migration toward premi-
um spirits should help drive profits.
Investors focused on the short term
may want to seek out other selections
at this time. The stock is pegged to lag
the broader market averages in the com-
ing year (Timeliness: 5). There is appeal
for long-term accounts, though. Capital ap-
preciation potential out to 2027-2029 is
above average. The dividend is also higher
than the Value Line median.
Nira Maharaj July 12, 2024

LEGENDS
18.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

3-for-2 split 8/12
2-for-1 split 8/16
5-for-4 split 3/18
Options: Yes

Shaded area indicates recession
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BRADY CORP. ‘A’ NYSE-BRC 66.46 16.1 17.0
19.0 0.91 1.4%

TIMELINESS 2 Raised 6/7/24

SAFETY 2 Raised 7/7/23

TECHNICAL 3 Raised 5/3/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$56-$88 $72 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 120 (+80%) 17%
Low 90 (+35%) 10%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 108 108 115
to Sell 119 126 123
Hld’s(000) 35696 36991 35387

High: 36.4 31.8 29.0 39.6 40.5 47.3 59.1 58.2 61.8 55.1 59.8 68.8
Low: 28.4 21.0 18.5 20.3 31.7 35.0 42.2 33.0 44.9 40.5 46.0 56.1

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 45.6 19.8
3 yr. 25.9 7.5
5 yr. 60.6 78.1

CAPITAL STRUCTURE as of 4/30/24
Total Debt $63.8 mill. Due in 5 Yrs $48.1 mill.
LT Debt $63.8 mill. LT Interest $3.5 mill.

(6% of Cap’l)
Leases, Uncapitalized Annual rentals $15.7 mill.
No Defined Pension Benefit Plan
Preferred Stock None
Common Stock 43,941,713 Class A shares and
3,538,628 Class B shares. The Class B shares are
the only voting shares, and are held entirely by
trusts controlled by the Brady family.
as of 5/20/24

MARKET CAP: $2.9 billion (Mid Cap)
CURRENT POSITION 2022 2023 4/30/24

($MILL.)
Cash Assets 114.1 151.5 160.5
Receivables 183.2 184.4 195.1
Inventory (LIFO) 190.0 177.1 153.3
Other 10.8 11.8 12.4
Current Assets 498.1 524.8 521.3
Accts Payable 81.1 79.9 80.0
Debt Due - - - - - -
Other 174.1 178.1 173.1
Current Liab. 255.2 258.0 253.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales .5% 2.5% 7.0%
‘‘Cash Flow’’ 3.5% 8.5% 12.0%
Earnings 5.5% 10.0% 13.0%
Dividends 2.0% 2.0% 7.5%
Book Value - - 7.5% 11.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Oct.31 Jan.31 Apr.30 Jul.31
2021 277.2 265.9 295.5 306.1 1144.7
2022 321.5 318.0 338.6 324.0 1302.1
2023 322.6 326.2 337.1 346.0 1331.9
2024 332.0 322.6 343.4 352.0 1350
2025 340 335 360 365 1400
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE ABC

Oct.31 Jan.31 Apr.30 Jul.31
2021 .64 .59 .71 .53 2.47
2022 .65 .66 .78 .81 2.89
2023 .78 .77 .96 1.00 3.51
2024 .97 .90 1.05 1.08 4.00
2025 1.00 1.00 1.10 1.15 4.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID BD■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .218 .218 .218 .22 .87
2021 .22 .22 .22 .225 .89
2022 .225 .225 .23 .23 .91
2023 .23 .23 .23 .235 .93
2024 .235 .235

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
28.33 23.01 23.93 25.21 25.69 22.11 23.90 22.86 22.19 21.68 22.57 21.90 20.80 21.99

3.59 2.76 2.78 3.09 1.96 2.85 2.42 2.05 2.23 2.39 2.65 2.93 2.61 2.98
2.41 1.71 1.76 2.17 1.07 1.93 1.53 1.27 1.56 1.84 2.12 2.46 2.11 2.47

.60 .68 .70 .72 .74 .76 .78 .80 .81 .82 .83 .85 .87 .88

.49 .46 .50 .39 .47 .69 .85 .52 .34 .30 .42 .62 .52 .52
19.01 18.11 19.10 21.76 19.58 15.95 14.30 11.47 11.95 13.63 14.46 16.05 16.60 18.50
53.75 52.53 52.62 53.13 51.55 52.10 51.25 51.25 50.51 51.35 52.00 53.00 52.00 52.07

14.5 14.7 16.8 14.9 27.8 16.6 19.0 20.2 16.2 19.6 17.7 18.3 24.0 20.4
.87 .98 1.07 .93 1.77 .93 1.00 1.02 .85 .99 .96 .97 1.23 1.10

1.7% 2.7% 2.4% 2.2% 2.5% 2.4% 2.7% 3.1% 3.2% 2.3% 2.2% 1.9% 1.7% 1.7%

1225.0 1171.7 1120.6 1113.3 1173.9 1160.6 1081.3 1144.7
13.6% 11.6% 13.4% 14.2% 15.2% 16.0% 14.9% 16.8%

44.6 39.5 32.4 27.3 25.4 23.8 23.4 25.5
79.5 65.5 80.1 95.6 112.2 131.3 112.4 129.7

28.0% 23.5% 26.7% 24.5% 26.2% 20.3% 20.1% 20.8%
6.5% 5.6% 7.1% 8.6% 9.6% 11.3% 10.4% 11.3%
171.8 199.3 240.7 220.6 280.4 331.3 323.6 207.5
159.3 200.8 212.0 104.5 52.6 - - - - 38.0
733.1 587.7 603.6 700.1 752.1 850.8 863.1 963.0
9.7% 9.0% 10.3% 12.2% 14.1% 15.6% 13.1% 13.0%

10.8% 11.1% 13.3% 13.7% 14.9% 15.4% 13.0% 13.5%
5.3% 4.2% 6.5% 7.7% 9.2% 10.2% 7.7% 8.7%
51% 63% 51% 44% 38% 34% 41% 35%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.08 27.55 28.15 29.80 Sales per sh A 35.55
3.69 4.29 4.70 5.00 ‘‘Cash Flow’’ per sh 6.50
2.89 3.51 4.00 4.25 Earnings per sh ABC 5.50
.90 .92 .95 1.00 Div’ds Decl’d per sh BD■ 1.30
.86 .40 1.75 1.05 Cap’l Spending per sh 1.50

18.26 20.50 22.30 24.75 Book Value per sh E 32.20
49.92 48.34 48.00 47.00 Common Shs Outst’g F 45.00

17.1 13.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
.99 .88 Relative P/E Ratio 1.05

1.8% 1.9% Avg Ann’l Div’d Yield 1.2%

1302.1 1331.9 1350 1400 Sales ($mill) A 1600
17.4% 19.3% 21.0% 21.5% Operating Margin 23.5%

34.2 32.4 35.0 35.0 Depreciation ($mill) 45.0
150.0 174.9 190 200 Net Profit ($mill) 250

21.9% 22.5% 24.0% 24.0% Income Tax Rate 24.0%
11.5% 13.1% 14.2% 14.3% Net Profit Margin 15.5%
242.9 266.8 280 305 Working Cap’l ($mill) 350

95.0 49.7 70.0 80.0 Long-Term Debt ($mill) 100
911.3 990.9 1070 1165 Shr. Equity ($mill) E 1450

15.0% 17.4% 18.5% 17.5% Return on Total Cap’l 17.5%
16.5% 17.6% 18.0% 17.0% Return on Shr. Equity 17.0%
11.4% 13.1% 13.5% 13.0% Retained to Com Eq 13.0%

31% 26% 24% 24% All Div’ds to Net Prof 24%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 70
Earnings Predictability 90

(A) Fiscal years end July 31st. (B) Egs. and
dividends per Class A nonvoting common
shares only. (C) GAAP earnings. Excludes
nonrecurring charges: ’08, 27¢; ’09, 38¢; ’10,

21¢; ’11, 13¢; ’12, 25¢; ’13, $4.68; ’14, $2.42;
’15, $1.21; ’18, 40¢. Next egs. report due late
August. (D) Dividends historically paid in Jan.,
Apr., Jul., and Oct. ■ Dividend reinvestment

plan available. (E) Includes intangibles. In ’23:
$654.7 million, $13.54/share. (F) In millions. In-
cludes Class B Voting shares.

BUSINESS: Brady Corporation engages in the manufacture and
marketing of identification solutions and specialty materials
worldwide. Its products help customers increase safety, security,
performance, and productivity and include high-performance labels
and signs, safety devices, printing systems and software, and preci-
sion die-cut materials. Brady serves customers in electronics,

telecommunications, manufacturing, electrical, construction, educa-
tion, and a variety of other industries. Employs about 5,600. Of-
ficers & directors own 4.2% of Class A nonvoting common (9/23
Form 10-K). President & CEO: Russel Shaller. Incorporated: WI.
Address: 6555 West Good Hope Road, Milwaukee, WI 53223. Tele-
phone: 414-358-6600. Internet: www.bradyid.com.

Brady Corporation is putting the
wraps on its fourth consecutive year
of profit improvement. This maker of
protective signs, markings, and devices
has delivered fairly consistent top- and
bottom-line growth since fiscal 2020 (years
end July 31st). The company reported rec-
ord results for the April quarter of $1.05
per share, up 9% from the prior year, on
ongoing sales growth of 4.5%. Results were
especially strong in Europe & Australia,
where operating profit rose 14%.
Healthy cash flow generation and a
strong balance sheet give Brady the
facility to pursue its growth goals. We
expect the company to produce about $225
million of free cash flow this year. With
long-term debt comprising only about 6%
of total capitalization, the company has a
very modest requirement for debt servic-
ing costs, which increases its financial
flexibility. Acquisitions will likely be an
important growth strategy for Brady, and
we expect it to close on its purchase of
Gravotech Holding in mid-summer, which
will boost sales by 9% annually.
Management is focused on a robust
R&D effort in order to continue to

deliver innovative new products. R&D
spending in the most recent quarter was
5.1% of sales, up from 4.7% in the prior-
year period. Over the past three years, in-
vestments in new-product development
have increased more than 50%. Over the
same period, total Selling, General, & Ad-
ministrative expense as a percentage of
sales has fallen by 300 basis points. Clear-
ly, effective and efficient R&D spending is
an important strategy at Brady.
We think this equity is appropriate
for accounts seeking growth at a rea-
sonable price. The shares are ranked fa-
vorably for year-ahead performance, and
conservative investors should take note of
the Above Average (2) Safety rank, and
relative lack of volatility with a Stock
Price Stability score of 85/100. Our es-
timates call for long-term earnings-per-
share growth of 10%-15%, yet the stock is
trading at a modest discount to the overall
market. Over the 3- to 5-year stretch, we
believe that the shares will be accorded a
valuation that is at least on par with the
market. This should result in worthwhile
risk-adjusted returns over that span.
Stuart J. Benway, CFA July 5, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CACI INT’L INC. NYSE-CACI 376.08 22.9 22.8
17.0 1.27 Nil

TIMELINESS 2 Raised 2/2/24

SAFETY 3 New 5/31/02

TECHNICAL 3 Raised 3/29/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$329-$512 $421 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 570 (+50%) 11%
Low 380 (Nil) 1%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 173 175 202
to Sell 222 214 213
Hld’s(000) 21219 19109 19688

High: 74.3 91.8 104.1 133.7 147.3 200.9 252.7 288.6 290.7 319.3 359.3 382.7
Low: 50.0 67.0 72.2 78.1 112.1 133.0 139.2 156.2 215.2 238.3 275.8 314.1

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 27.9 16.9
3 yr. 53.6 16.2
5 yr. 108.1 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $1774.7 mill. Due in 5 Yrs $1704 mill.
LT Debt $1713.4 mill. LT Interest $75.0 mill.
(Total interest coverage: 13.5x) (38% of Cap’l)

Leases, Uncapitalized Annual rentals $58.2 mill.

No Defined Benefit Pension Plan

Common Stock 22,285,108 shs.
as of 1/24/24

MARKET CAP: $8.4 billion (Mid Cap)
CURRENT POSITION 2022 2023 12/31/23

($MILL.)
Cash Assets 114.8 115.8 128.9
Receivables 926.1 894.9 947.5
Other 99.4 199.3 227.4
Current Assets 1209.6 1210.0 1303.8
Accts Payable 303.4 181.2 298.5
Debt Due 30.6 45.9 61.3
Other 693.4 766.9 626.3
Current Liab. 1027.4 994.0 986.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’26-’28
Revenues 6.5% 9.5% 5.5%
‘‘Cash Flow’’ 11.0% 19.0% 7.0%
Earnings 11.5% 20.0% 7.0%
Dividends - - - - Nil
Book Value 10.5% 11.5% 12.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Sep.30 Dec.31 Mar.31 Jun.30
2021 1459 1468 1551 1564 6044.1
2022 1490 1485 1584 1642 6202.9
2023 1605 1649 1744 1703 6702.5
2024 1850 1834 1860 1856 7400
2025 1900 1900 1920 1940 7660
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Sep.30 Dec.31 Mar.31 Jun.30
2021 3.67 4.18 4.78 5.74 18.30
2022 3.70 3.83 4.04 3.93 15.49
2023 3.76 3.68 4.33 4.68 16.43
2024 3.76 3.74 4.25 4.45 16.20
2025 4.00 4.20 4.40 4.50 17.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2021
2022 NO CASH DIVIDENDS
2023 BEING PAID
2024
2025

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
80.11 91.09 104.11 118.49 153.20 158.56 151.68 137.01 153.93 178.02 180.86 200.42 227.95 256.61

4.33 4.74 5.27 6.63 9.07 8.86 8.53 7.95 8.53 9.62 10.93 14.13 17.22 24.74
2.72 3.14 3.47 4.61 5.96 6.35 5.38 5.17 5.76 6.53 7.84 10.46 12.61 18.30

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
.45 .41 .74 .48 .74 .66 .65 .72 .86 1.77 1.68 1.93 2.88 3.10

30.38 33.14 38.78 43.37 47.16 51.89 57.74 61.20 66.08 73.32 85.28 95.31 106.05 113.15
30.22 29.97 30.25 30.20 24.64 23.22 23.50 24.18 24.32 24.46 24.70 24.88 25.09 23.55

17.4 13.6 13.6 11.5 9.3 8.7 13.2 15.8 15.9 17.5 18.2 17.2 18.5 12.9
1.05 .91 .87 .72 .59 .49 .69 .80 .83 .88 .98 .92 .95 .70

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

3564.6 3313.5 3744.1 4354.6 4467.9 4986.3 5720.0 6044.1
9.0% 9.1% 8.8% 8.5% 9.2% 9.3% 9.9% 11.0%
65.2 66.1 64.8 71.8 72.2 85.9 110.7 125.4

135.3 126.2 142.8 163.7 197.9 265.6 321.5 457.4
38.0% 37.4% 36.1% 34.2% 33.7% 19.0% 20.0% 8.4%

3.8% 3.8% 3.8% 3.8% 4.4% 5.3% 5.6% 7.6%
313.3 276.8 356.6 353.2 392.2 339.8 316.7 446.4

1238.7 1029.3 1402.1 1177.6 1015.4 1618.1 1357.5 1688.9
1356.9 1480.1 1607.2 1793.6 2106.8 2371.3 2661.2 2665.1

5.9% 5.7% 5.4% 6.3% 7.0% 7.3% 8.7% 11.0%
10.0% 8.5% 8.9% 9.1% 9.4% 11.2% 12.1% 17.2%
10.0% 8.5% 8.9% 9.1% 9.4% 11.2% 12.1% 17.2%

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
264.90 294.01 336.35 356.30 Revenues per sh A 495.00
21.42 23.09 23.40 24.90 ‘‘Cash Flow’’ per sh 32.75
15.49 16.43 16.20 17.10 Earnings per sh AB 22.00

- - - - Nil Nil Div’ds Decl’d per sh Nil
3.18 2.80 4.70 5.00 Cap’l Spending per sh 6.95

130.40 141.43 163.20 185.10 Book Value per sh C 260.00
23.42 22.80 22.00 21.50 Common Shs Outst’g D 20.00
17.6 17.9 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 21.5
1.02 1.04 Relative P/E Ratio 1.20

- - - - Avg Ann’l Div’d Yield Nil

6202.9 6702.5 7400 7660 Revenues ($mill) A 9900
10.2% 10.6% 9.5% 9.5% Operating Margin 8.5%
134.7 141.6 160 165 Depreciation ($mill) 215
366.8 384.7 355 370 Net Profit ($mill) 440

19.3% 20.5% 22.5% 22.5% Income Tax Rate 22.5%
5.9% 5.7% 4.8% 4.8% Net Profit Margin 4.4%
182.2 216.0 500 750 Working Cap’l ($mill) 1500

1702.1 1650.4 1700 1700 Long-Term Debt ($mill) 1600
3053.4 3224.2 3600 4000 Shr. Equity ($mill) 5200

8.2% 8.8% 7.5% 7.5% Return on Total Cap’l 7.0%
12.0% 11.9% 10.0% 9.5% Return on Shr. Equity 8.5%
12.0% 11.9% 10.0% 9.5% Retained to Com Eq 8.5%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B+
Stock’s Price Stability 90
Price Growth Persistence 95
Earnings Predictability 85

(A) Fiscal year ends June 30th.
(B) Diluted earnings. Includes stock option ex-
pense. Excludes a nonrecurring gain of $4.09
in ’18. May not sum to total due to rounding.

Next quarterly earnings report due early Au-
gust.
(C) Includes intangibles. In fiscal 2023: $4.6 bil-
lion, or $197.95/share.

(D) In millions.

BUSINESS: CACI International Inc is a provider of expertise and
technology to government enterprise and mission customers, sup-
porting national security missions and government moderniza-
tion/transformation in the intelligence, defense, and federal civilian
sectors. Fiscal 2023 revenue by customer type: Department of
Defense (72%), Federal Civilian Agencies (23%) and Commercial

and other (5%). Has about 23,000 employees. The Vanguard
Group, Inc. owns 10.4% of common stock; BlackRock, Inc., 9.4%;
Morgan Stanley, 6.2%; FMR LLC, 5.8%; officers and directors,
1.2% (9/23 proxy). President & CEO: John S. Mengucci. In-
corporated: Delaware. Address: 12021 Sunset Hills Road, Reston,
VA 20190. Tel.: 703-841-7800. Internet: www.caci.com.

CACI International has solid top-line
growth momentum. The company likely
had revenues of around $1.86 billion in the
March period, up 7% from the year-prior
tally. We look for CACI to continue to earn
recompete contracts at a high rate with
the support of a higher fiscal 2024 U.S.
defense budget. The company’s bottom line
will likely improve significantly in the
back half of this year, as the contract with
the government to sell $200 million of ma-
terials at zero profit is in the rearview
mirror. The company has also been looking
to lower operating expenses.
Secular trends will likely support
long-term growth. Business awards in
the the first two quarters of fiscal 2024
(years end June 30th) had a weighted (by
revenue) average duration of nearly six
years. This will likely provide decent reve-
nue stability moving forward. Artificial in-
telligence (AI) is advancing rapidly and we
expect this will expedite the need for the
U.S. government to modernize its network
beyond the Department of Defense. The
record-level Air Force Enterprise IT-as-a-
Service contract is ramping up as planned
(worth $5.7 billion). Management noted

that market uncertainty has opened the
door for CACI to strike opportunistic ac-
quisitions in the near future.
There are some serious business head-
winds, too. The book-to-bill rate dropped
to 1.2, from 1.7 in the first quarter. This
metric measures orders received to bill-
ings. The quantity of new work contracts
has shown signs of weakness. This is like-
ly tied to the threat of a U.S. government
shutdown, which will be reevaluated in
September 2024. The temporary spending
bill limits foreign aid to Ukraine and Is-
rael, thus hurting revenues. Meanwhile,
elevated interest rates will likely weigh on
the bottom line.
These shares may appeal to
momentum-seeking accounts. The
stock is up nearly 10% in price since our
February review and is pegged to outpace
the broader market averages for year-
ahead price performance. The high scores
for Stock Price Stability (90) and Price
Growth Persistence (95) may appeal to
risk-averse investors, too. However, capi-
tal appreciation over the 3- to 5-year pull
is below the Value Line median.
Josh Gribben May 3, 2024

LEGENDS
14.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE

RECENT
PRICE

P/E
RATIO

RELATIVE
P/E RATIO

DIV’D
YLD( )Trailing:

Median:
VALUE
LINE

Workpaper 26 
Page 14 of 53



640
480
400
320
240
200
160
120

80
60

Percent
shares
traded

30
20
10

Target Price Range
2027 2028 2029

CASEY’S GEN’L STRS. NDQ-CASY 367.57 26.3 27.4
21.0 1.49 0.5%

TIMELINESS 2 Raised 6/28/24

SAFETY 2 Raised 7/14/23

TECHNICAL 3 Raised 7/12/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$308-$516 $412 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 530 (+45%) 10%
Low 395 (+5%) 3%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 240 266 291
to Sell 225 232 283
Hld’s(000) 31697 31957 31806

High: 77.6 91.4 129.5 136.2 125.4 137.1 179.2 196.6 229.2 249.9 286.6 389.4
Low: 51.4 64.1 80.9 98.8 99.8 90.4 122.9 114.0 175.0 170.8 202.1 268.1

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 57.4 8.3
3 yr. 100.0 4.8
5 yr. 152.9 63.0

CAPITAL STRUCTURE as of 4/30/24
Total Debt $1636.0 mill. Due in 5 Yrs $1016 mill.
LT Debt $1582.8 mill. LT Interest $65.0 mill.
(Incl. $101.8 mill. capitalized leases; total interest
coverage: 11.5x)

(34% of Cap’l)

Leases, Uncapitalized Annual rentals $9.3 mill.
No Defined Benefit Pension Plan

Pfd Stock None
Common Stock 37,111,457 shs.
as of 6/20/2024

MARKET CAP: $13.6 billion (Large Cap)
CURRENT POSITION 2021 2022 4/30/24

($MILL.)
Cash Assets 158.9 378.9 206.5
Receivables 108.0 120.5 151.8
Inventory (LIFO) 396.2 376.1 428.7
Other 61.9 45.4 42.9
Current Assets 725.0 920.9 829.9
Accts Payable 588.8 560.5 569.5
Debt Due 24.5 52.9 53.2
Other 291.4 313.7 330.8
Current Liab. 904.7 927.1 953.5

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 7.0% 11.0% 5.5%
‘‘Cash Flow’’ 12.0% 12.5% 8.0%
Earnings 13.0% 18.0% 11.0%
Dividends 8.5% 6.5% 8.5%
Book Value 15.5% 14.0% 12.0%
Fiscal
Year

Begins

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Jul.31 Oct.31 Jan.31 Apr.30
2021 3182 3263 3049 3459 12952.6
2022 4454 3979 3333 3329 15094.6
2023 3869 4064 3329 3600 14862.9
2024 4200 4150 3650 3750 15750
2025 4320 4400 3750 4030 16500
Fiscal
Year

Begins

Full
Fiscal
Year

EARNINGS PER SHARE A B

Jul.31 Oct.31 Jan.31 Apr.30
2021 3.19 2.59 1.71 1.60 9.10
2022 4.08 3.67 2.67 1.49 11.91
2023 4.52 4.24 2.33 2.34 13.43
2024 4.60 4.45 2.60 2.55 14.20
2025 5.00 4.80 3.00 2.70 15.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .32 .32 .32 .32 1.28
2021 .34 .34 .34 .35 1.37
2022 .35 .35 .38 .38 1.46
2023 .38 .38 .43 .43 1.62
2024 .43 .43

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
92.20 91.06 148.43 183.21 189.06 203.60 199.74 182.36 193.64 227.56 255.09 249.29 235.65 349.01

3.17 3.74 4.66 5.59 5.80 6.90 8.72 10.16 9.68 9.87 12.23 13.99 15.65 17.40
1.82 2.31 2.22 3.07 2.86 3.46 4.68 5.73 4.48 3.73 5.51 7.10 8.38 9.10

.29 .32 .46 .60 .66 .71 .80 .86 .96 1.04 1.16 1.28 1.32 1.39
14.18 16.19 10.64 13.27 15.70 18.69 22.51 27.74 30.71 34.47 38.42 44.65 52.31 60.38
50.84 50.93 37.97 38.14 38.35 38.51 38.89 39.06 38.77 36.87 36.67 36.81 36.95 37.11

13.8 12.9 17.8 15.6 19.4 19.6 17.0 18.6 26.8 29.8 21.9 22.3 21.6 21.8
.83 .86 1.13 .98 1.23 1.10 .89 .94 1.41 1.50 1.18 1.19 1.11 1.18

1.2% 1.1% 1.2% 1.2% 1.2% 1.0% 1.0% .8% .8% .9% 1.0% .8% .7% .7%

7767.2 7122.1 7506.6 8391.1 9352.9 9175.3 8707.2 12953
18.5% 22.7% 22.4% 21.1% 20.9% 23.4% 27.1% 21.3%

6.2% 7.9% 6.8% 5.8% 6.0% 7.0% 8.3% 6.2%
1878 1931 1978 2073 2146 2207 2243 2452
183.0 226.0 177.5 143.0 203.9 263.8 312.9 339.8

35.66% 35.19% 34.18% 33.31% 22.60% 22.86% 23.19% 22.90%
2.4% 3.2% 2.4% 1.7% 2.2% 2.9% 3.6% 2.6%
d59.6 d61.7 d95.9 d111.1 d180.3 d676.1 110.8 d179.7
838.2 822.9 907.4 1291.7 1283.3 714.5 1361.4 1663.4
875.2 1083.5 1190.6 1271.1 1408.8 1643.2 1932.7 2240.8

11.9% 12.9% 9.4% 6.6% 8.6% 12.3% 10.2% 9.4%
20.9% 20.9% 14.9% 11.2% 14.5% 16.1% 16.2% 15.2%
17.5% 17.8% 11.8% 8.2% 11.5% 13.3% 13.7% 12.9%

16% 15% 21% 27% 20% 17% 15% 15%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
405.08 401.59 428.55 452.05 Sales per sh A 520.55

20.44 23.02 23.85 25.35 ‘‘Cash Flow’’per sh 33.35
11.91 13.43 14.20 15.50 Earnings per sh A B 21.00
1.52 1.67 1.93 2.30 Div’ds Decl’d per sh C 2.80

71.40 81.48 89.80 102.75 Book Value per sh 130.15
37.26 37.01 36.75 36.50 Common Shs Outst’g D 36.50

18.0 20.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 22.0
1.04 1.13 Relative P/E Ratio 1.20
.7% .6% Avg Ann’l Div’d Yield .6%

15094 14863 15750 16500 Sales ($mill) A 19000
20.4% 22.5% 22.5% 22.5% Gross Margin 23.0%
6.3% 7.1% 7.0% 7.2% Operating Margin 7.5%
2521 2658 2750 2850 Number of Stores E 3100

446.7 502.0 520 565 Net Profit ($mill) 765
23.97% 23.50% 24.0% 24.0% Income Tax Rate 24.0%

3.0% 3.4% 3.3% 3.4% Net Profit Margin 4.0%
d6.1 d123.6 d50.0 d50 Working Cap’l ($mill) 250

1620.5 1582.8 1550 1550 Long-Term Debt ($mill) 1500
2660.7 3015.4 3300 3750 Shr. Equity ($mill) 4750
10.5% 10.9% 11.0% 10.5% Return on Total Cap’l 12.5%
16.8% 16.6% 16.0% 15.0% Return on Shr. Equity 16.0%
14.7% 14.4% 13.5% 13.0% Retained to Com Eq 14.0%

12% 12% 14% 15% All Div’ds to Net Prof 13%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 85
Earnings Predictability 85

(A) Fiscal year ends April 30th of the following
calendar year. Sales figures exclude royalty in-
come and the revenues from franchised stores.
(B) Diluted egs. Excludes nonrecurring

gain/(loss): ’17, $4.61. Next earnings report
due early September.
(C) Dividends historically paid early February,
May, August, and November.

(D) In millions.
(E) Includes only company-owned stores.

BUSINESS: Casey’s General Stores operates convenience stores
in sixteen Midwestern states, primarily in Iowa, Missouri, and Il-
linois. Stores sell gasoline and food (including pizza, doughnuts,
hamburgers, etc.), beer and other beverages, and non-food items.
In fiscal 2023, Casey’s had 2,658 company-owned locations (vs
2,521 in 2022); gasoline accounted for 63% of net sales (vs 67% in

2022); nonfuel retail sales generated 35% of revenue, 66% of gross
profit over past three years. Has 20,935 full-time employees,
24,424 part time. Off. & Dir. own less than 1% of common stock
out. (7/23 Proxy). Chair.: H. Lynn Horak. Pres. & CEO: Darren M.
Rebelez. Incorporated: IA. Address: One Convenience Blvd.,
Ankeny, IA 50021. Tel.: 515-965-6100. Internet: www.caseys.com.

Casey’s fiscal fourth quarter results
garnered enthusiasm from investors.
(Fiscal year ends April 30th.) Sales rose
8% in the final stanza of the year, as in-
side same-store sales rose 6% versus the
prior year. Gross margin performances
were also good, with total inside gross
profit advancing 16%, and fuel margins of
$0.35 generating a 15% gross profit in-
crease off of a 1% increase in same store
gallons sold. Top-line results were also
helped by the opening of more than 135
new stores in the year, a 5% increase.
Gross profits increased by $110 million
overall, which allowed net income to grow
by $31 million to a total of $87 million in
the fourth quarter, a 55% annual increase.
Investor sentiment was broadly positive.
Despite having already increased nearly
50% in price in the 12 months before, in-
vestors bid the stock up 17% further on
the trading day following the earnings
report. Management had also announced a
16% increase to the next dividend, to $0.50
per share, payable in August.
Casey’s top- and bottom-line perform-
ances should moderate in fiscal 2024.
Sales are projected to increase modestly by

about 6% in the year ahead, compared to
the slight contraction in fiscal 2023. How-
ever, top-line performance is broadly tied
to fuel prices, limiting visibility for this
variable, as gasoline accounts for roughly
two thirds of total sales. Earnings per
share are set to increase by 6% this year.
Following growth of 31% in fiscal 2022 and
13% in fiscal 2023, we think a modest
earnings advance this year would be posi-
tive to signify that current margins are
sustainable. For reference, in fiscal 2023,
inside-store sales accounted for 32% of net
sales and generated 62% of gross profit.
We are conservatively forecasting steady
profit margins and parallel top- and
bottom-line advances.
Margin expansion should continue to
late decade. Over that span, we are fore-
casting that earnings per share reach an
average annual growth rate of around 12%
with net profit margins of about 4%.
We think that Casey’s good business
prospects are too steeply discounted
by the recent stock price strength.
Despite a strong growth story, the stock’s
current valuation leaves little upside.
Earl B. Humes July 19, 2024

LEGENDS
12.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CSW INDUSTRIALS NDK-CSWI 255.03 34.7 39.1
NMF 1.93 0.3%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 Raised 7/31/20

TECHNICAL 3 Raised 5/24/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$220-$415 $318 (25%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 345 (+35%) 5%
Low 255 (Nil) -3%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 102 117 119
to Sell 78 95 116
Hld’s(000) 12687 12860 13025

High: 40.0 39.3 50.0 57.2 78.3 117.3 145.5 144.0 211.6 263.9
Low: 30.3 27.8 34.1 41.5 46.9 50.1 109.2 96.0 115.0 200.5

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 80.1 19.8
3 yr. 111.8 7.5
5 yr. 309.1 78.1

On September 30, 2015, Capital Southwest
spun off its industrial subdidiaries to form a
company called CSW Industrials. On No-
vember 15, 2015, the company became an
independent publicly-traded entity when it
issued 15 million shares to the public at
$35.20 a share. The underwriting syndicate
included BoFA Merril Lynch, Wells Fargo,
and Citibank. The stock trades on the NAS-
DAQ under the symbol CSWI.

CAPITAL STRUCTURE as of 3/31/24
Total Debt $166.0 mill. Due in 5 Yrs $167.4 mill.
LT Debt $166.0 mill. LT Interest $9.8 mill.
(Total interest coverage 10.9x) (21% of Cap’l)

Leases, Uncapitalized Annual rentals $.6 mill.
No Defined Benefit Pension Plan
Pfd Stock None
Common Stock 16,466,975 shs.
as of 4/29/24

MARKET CAP: $3.9 billion (Mid Cap)
CURRENT POSITION 2021 2022 3/31/24

($MILL.)
Cash Assets 39.9 16.2 22.2
Receivables 57.6 90.7 142.7
Inventory 57.3 127.4 150.7
Other 3.8 16.4 15.8
Current Assets 158.6 250.7 331.4
Accts Payable 17.7 39.5 48.4
Debt Due .6 .6 - -
Other 35.0 58.3 67.4
Current Liab. 53.3 98.4 115.8

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - 17.0% 4.5%
‘‘Cash Flow’’ - - 22.0% 9.5%
Earnings - - 23.5% 10.0%
Dividends - - - - 7.5%
Book Value - - 15.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Jun.30 Sep.30 Dec.31 Mar.31

2021 161.3 155.6 136.3 173.2 626.4
2022 199.9 191.2 171.1 195.7 757.9
2023 203.4 203.7 175.0 210.7 792.8
2024 210 220 180 200 810
2025 215 230 190 205 840
Cal- Full

endar Year
EARNINGS PER SHARE A

Jun.30 Sep.30 Dec.31 Mar.31
2021 1.27 1.14 .52 1.17 4.20
2022 1.88 1.57 1.01 1.74 6.20
2023 1.97 1.93 1.59 1.03 6.52
2024 1.85 2.10 1.60 2.00 7.55
2025 1.90 2.20 1.65 2.05 7.80
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .135 .135 .135 .135 .54
2021 .135 .15 .15 .15 .59
2022 .17 .17 .17 .17 .68
2023 .17 .19 .19 .21 .76
2024 .21 .21

2014 2015 2016 2017 2018 2019 2020 2021
- - 20.42 20.64 20.55 23.28 26.17 26.78 39.88
- - 2.53 1.86 3.00 3.98 4.12 4.05 6.57
- - 1.62 .87 2.09 2.96 3.02 2.66 4.20
- - - - - - - - - - .54 .54 .59
- - .71 .59 .35 .50 .78 .56 1.00
- - 16.48 17.19 16.74 17.53 18.77 26.33 29.86
- - 15.66 15.85 15.88 15.04 14.74 15.65 15.71
- - 21.1 39.0 20.4 17.3 22.8 34.5 29.8
- - 1.06 2.05 1.03 .93 1.21 1.77 1.61
- - - - - - - - - - .8% .6% .5%

- - 319.8 327.1 326.2 350.2 385.9 419.2 626.4
- - 19.3% 13.0% 20.1% 21.2% 17.4% 19.7% 21.4%
- - 14.2 15.8 14.9 13.8 14.8 23.0 36.9
- - 25.5 13.7 32.7 46.1 45.9 40.3 66.4
- - 42.4% 46.4% 32.3% 25.0% 20.4% 21.2% 26.4%
- - 8.0% 4.2% 10.0% 13.2% 11.9% 9.6% 10.6%
- - 123.9 108.6 82.7 102.1 90.9 131.8 105.3
- - 89.1 72.6 23.5 30.9 10.3 241.8 252.2
- - 258.0 272.4 265.8 263.7 276.7 412.0 469.1
- - 7.8% 4.4% 11.7% 15.9% 16.2% 6.3% 9.6%
- - 9.9% 5.0% 12.3% 17.5% 16.6% 9.8% 14.2%
- - 9.9% 5.0% 12.3% 17.5% 13.6% 7.8% 12.1%
- - - - - - - - - - 18% 20% 14%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
48.97 51.10 50.65 50.90 Revenues per sh 60.00
8.53 8.98 10.30 10.90 ‘‘Cash Flow’’ per sh 13.70
6.20 6.52 7.55 7.80 Earnings per sh A 10.00

.68 .76 .82 .88 Div’ds Decl’d per sh 1.04

.90 1.07 1.00 1.05 Cap’l Spending per sh 1.20
33.97 39.69 41.25 43.65 Book Value per sh 47.45
15.48 15.51 16.00 16.50 Common Shs Outst’g B 17.50
19.5 27.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 30.0
1.13 1.55 Relative P/E Ratio 1.65
.6% .4% Avg Ann’l Div’d Yield .4%

757.9 792.8 810 840 Revenues ($mill) 1050
23.0% 24.8% 23.5% 23.0% Operating Margin 24.5%

35.6 37.6 45.0 50.0 Depreciation ($mill) 65.0
96.4 101.6 120 130 Net Profit ($mill) 175

23.3% 27.0% 23.0% 23.5% Income Tax Rate 24.0%
12.7% 12.8% 14.8% 15.5% Net Profit Margin 16.7%
152.3 215.6 210 220 Working Cap’l ($mill) 240
253.0 166.0 200 240 Long-Term Debt ($mill) 320
525.7 615.7 660 720 Shr. Equity ($mill) 830

13.2% 13.8% 13.0% 13.0% Return on Total Cap’l 16.5%
18.3% 16.5% 18.0% 18.0% Return on Shr. Equity 21.0%
16.3% 14.6% 16.5% 16.0% Retained to Com Eq 19.0%

11% 12% 11% 11% All Div’ds to Net Prof 10%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 95
Earnings Predictability 75

(A) Diluted earnings. Next earnings report due
late July. Earnings may not sum due to change
in shares outstanding. Fiscal year ends March
31st of following year.

(B) In millions.
(C) Quarterly dividend payment of $0.135 a
share initiated in the second quarter of 2019.
Dividends paid in mid Feb, May, August, and

Nov.

BUSINESS: CSW Industrials, Inc., is a diversified industrial holding
company. It has three business segments: Contractor Solutions
(67% of fiscal 2023 sales and 77% of operating income), Special-
ized Reliability (19%, and 14%), and Engineered Building (14% and
9%). Serves the following markets; HVAC, refrigeration, coatings
and sealants, railroad, industrial, plumbing, building safety, energy,

mining, and specialty lubricants. CSW has about 2,400 employees.
Incorp.: DE. Off. & Dir. own 1.3% of stock; Allspring, 8.6%; T. Rowe
Price, 8.1%; Neuberger Berman, 7.2%; BlackRock, 6.4%;
Vanguard, 5.3% (7/23 Proxy). C.E.O.: Joseph B. Armes. Address:
5420 Lyndon B. Johnson Freeway, Ste. 500, Dallas, TX 75240.
Tel.: (214) 884-3777. Internet: www. cswindustrials.com.

CSW Industrials continued its re-
markable string of top-line positive
quarterly comparisons. Indeed, in the
fiscal final quarter of 2023 (ended March
31st), sales rose 7.7%, to $210.7 million.
This marked the company’s 15th consecu-
tive quarterly sales hike. This was thanks
to an 11% revenue hike at the flagship
Contractor Solutions division (67% of 2023
sales). Demand for CSW’s electrical,
plumbing, and flood protection equipment,
as well as the skilled labor that goes along
with installation of these items, increased
materially.
Final-period share net, however,
didn’t fare so well. This was a result of
still-high inflationary costs pressuring
margins. Labor costs were lofty, and some
of the company’s supply-chain knots still
haven’t been unraveled.
Nevertheless, the stock price contin-
ued its inexorable rise. This was partly
due to CSW’s stellar business model, but a
lot has to do with its shareholders. The
stock is held by few but very large institu-
tional holders. These entities rarely trade
the issue (see low monthly trading volume
in the graph above). They like the relative

exclusivity, which keeps the stock price
high. In addition, the operating model is a
good one. The company has a well diver-
sified array of products and services, and
has been very adept at making timely ac-
quisitions, which it folds into existing op-
erations in a cost-effective manner. Fur-
thermore, CSW’s ‘Goldilocks’ balance
sheet, and robust cash flow-generating
ability also aid in buoying the stock price.
We see no reason why the top and bot-
tom lines shouldn’t keep moving up-
ward. CSW has proven that it can operate
very efficiently in any economic environ-
ment. Backlog at all three of the compa-
ny’s businesses remains strong, and can-
cellations are minimal. The prospect of the
Federal Reserve Board lowering interest
rates in the latter part of this year should
spur more business. An easing of the tight
housing market ought to inspire greater
sales from new homeowners.
This stock rarely comes cheap. Still, its
worth readers while to ask their invest-
ment advisers and/or portfolio managers
whether they hold this stock in their
retirement portfolios.
Jeremy J. Butler June 14, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CORTEVA, INC. NYSE-CTVA 52.04 18.6 21.6
NMF 1.07 1.3%

TIMELINESS 3 Lowered 6/21/24

SAFETY 2 Raised 3/29/24

TECHNICAL 1 Raised 6/21/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$43-$72 $58 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+65%) 14%
Low 65 (+25%) 7%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 457 494 571
to Sell 605 605 546
Hld’s(000) 572655 571319 582806

High: 32.8 40.2 50.0 68.4 65.2 58.8
Low: 24.1 20.4 36.5 43.7 43.2 44.0

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 5.6 19.8
3 yr. 26.8 7.5
5 yr. 121.3 78.1

On June 1, 2019, DowDuPont completed
the separation of Corteva, Inc., its Agricul-
ture Division. DowDuPont shareholders
received one Corteva share for every three
DWDP shares owned. Corteva common
stock then began trading on the New York
Stock Exchanges (NYSE) under the ticker
symbol ‘‘CTVA’’.

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4640 mill. Due in 5 Yrs $1100 mill.
LT Debt $2492 mill. LT Interest $230 mill.

(16% of Cap’l)

Leases, Uncapitalized Annual rentals $139 mill.
Pension Assets-12/23 $11.8 bill.

Oblig. $13.4 bill.
Pfd Stock None

Common Stock 696,976,000 shares out.
as of 4/25/24

MARKET CAP: $36.3 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 3315 2742 1658
Receivables 5701 5488 7906
Inventory (Avg Cost) 6811 6899 6183
Other 968 1131 1416
Current Assets 16795 16260 17163
Accts Payable 4895 4280 3606
Debt Due 24 198 2148
Other 5825 5931 5578
Current Liab. 10744 10409 11332

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales - - - - 3.5%
‘‘Cash Flow’’ - - - - 6.0%
Earnings - - - - 9.0%
Dividends - - - - 6.0%
Book Value - - - - 3.5%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.) B

Mar.31 Jun.30 Sep.30 Dec.31
2021 4178 5627 2371 3479 15655
2022 4601 6252 2777 3825 17455
2023 4884 6045 2590 3707 17226
2024 4492 6250 2750 3958 17450
2025 4650 6550 2850 4150 18200
Cal- Full

endar Year
EARNINGS PER SHARE A B

Mar.31 Jun.30 Sep.30 Dec.31
2021 .79 1.40 d.14 .08 2.15
2022 .97 1.64 d.12 .16 2.67
2023 1.16 1.60 d.23 .15 2.69
2024 .89 1.80 d.15 .26 2.80
2025 1.00 2.10 d.05 .35 3.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID D

Mar.31 Jun.30 Sep.30 Dec.31
2020 .13 .13 .13 .13 .52
2021 .13 .13 .14 .14 .54
2022 .14 .14 .15 .15 .58
2023 .15 .15 .16 .16 .62
2024 .16 .16

2014 2015 2016 2017 2018 2019B 2020 2021
- - - - - - - - - - 18.50 19.12 21.55
- - - - - - - - - - 3.57 3.10 3.91
- - - - - - - - - - 1.43 1.50 2.15
- - - - - - - - - - .26 .52 .54
- - - - - - - - - - 1.55 .64 .79
- - - - - - - - - - 32.47 33.39 34.94
- - - - - - - - - - 748.58 743.46 726.53
- - - - - - - - - - 17.1 19.5 20.8
- - - - - - - - - - .91 1.00 1.12
- - - - - - - - - - 1.1% 1.8% 1.2%

- - - - - - - - - - 13846 14217 15655
- - - - - - - - - - 15.8% 14.2% 21.0%
- - - - - - - - - - 1599.0 1177.0 1243.0
- - - - - - - - - - 1073.0 1127.0 1594.7
- - - - - - - - - - - - - - 31.6%
- - - - - - - - - - 7.7% 7.9% 10.2%
- - - - - - - - - - 5281.0 6220.0 5988.0
- - - - - - - - - - 115.0 1102.0 1100.0
- - - - - - - - - - 24309 24824 25384
- - - - - - - - - - 4.7% 4.4% 6.1%
- - - - - - - - - - 4.4% 4.5% 6.3%
- - - - - - - - - - 3.6% 3.0% 4.7%
- - - - - - - - - - 18% 34% 25%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
24.47 24.56 25.30 26.55 Sales per sh 29.05

4.43 4.46 4.60 5.20 ‘‘Cash Flow’’ per sh 6.00
2.67 2.69 2.80 3.40 Earnings per sh A 4.15
.58 .62 .66 .70 Div’ds Decl’d per sh D .82
.85 .85 .90 .95 Cap’l Spending per sh 1.00

35.47 35.70 37.00 38.00 Book Value per sh 43.75
713.42 701.26 690.00 685.00 Common Shs Outst’g C 680.00

21.5 20.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.24 1.14 Relative P/E Ratio 1.00

1.0% 1.1% Avg Ann’l Div’d Yield 1.0%

17455 17226 17450 18200 Sales ($mill) 19750
20.5% 19.6% 23.0% 24.0% Operating Margin 25.0%
1223.0 1211.0 1230 1225 Depreciation ($mill) 1250
1934.0 1914.0 1930 2340 Net Profit ($mill) 2845
14.7% 23.4% 21.0% 21.0% Income Tax Rate 20.0%
11.1% 11.1% 11.1% 12.9% Net Profit Margin 14.4%
6051.0 5851.0 3900 4050 Working Cap’l ($mill) 4500
1283.0 2291.0 2275 1750 Long-Term Debt ($mill) 1500
25302 25037 25530 26035 Shr. Equity ($mill) 29760
7.4% 7.4% 7.0% 8.5% Return on Total Cap’l 9.0%
7.6% 7.6% 8.0% 9.0% Return on Shr. Equity 9.5%
6.0% 5.9% 6.0% 7.0% Retained to Com Eq 8.0%
22% 23% 24% 21% All Div’ds to Net Prof 19%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 80
Earnings Predictability 90

(A) Diluted earnings. Excludes nonrecurring
gains/losses: ’19, ($1.71); ’20, ($0.59); ’21,
$0.22; ’22, ($1.01); ’23, ($1.39); ’24 Q1, $0.36).
Next earnings report due early August.

(B) Results for first quarter of 2019 based on
pro forma data.
(C) In millions.
(D) Dividends paid in mid-March, June, Sep-

tember, and December.

BUSINESS: Corteva, Inc. is a leading global provider of agricultural
inputs serving both the seed and crop-protection markets. Sepa-
rated from DowDuPont in June of 2019. Operating segments in-
clude Seed (55% of 2023 revenue) and Crop Protection (45%). The
company’s brands include Pioneer, Granular, and Brevant. Opera-
tes in roughly 125 countries. Has approximately 22,500 employees.

Officers and directors own less than 1% of common; The Vanguard
Group, 11.7%; BlackRock, Inc. 7.8% (3/24 proxy). Non-Executive
Chairman: Gregory R. Page. Chief Executive Officer: Charles V.
Magro. Incorporated: Delaware. Address: 9330 Zionsville Road, In-
dianapolis, Indiana 46268. Telephone: (833) 267-8382. Internet:
www.investors.corteva.com.

Corteva’s March-period performance
was mixed. On May 1st, the company
posted first-quarter revenues of $4.5 bil-
lion, 8% below the year-earlier level on a
reported basis and 6% below on an organic
(mainly constant currency) basis. The
Street expected slightly more than $4.6
billion. Non-GAAP share earnings of
$0.89, versus $1.16 in the year-earlier pe-
riod, beat the consensus estimates by
$0.06. Seed segment sales were $2.75 bil-
lion, versus $2.70 billion in the year-ago
period, as a 6% increase in price out-
weighed a 2% unfavorable currency impact
and a 1% volume decline. The segment’s
EBITDA rose 15%, while the EBITDA
margin widened 300 basis points, thanks
to price execution, improved net royalty
expense, and productivity gains. The Crop
Protection segment (CP) had a tougher
time, with its net sales down 20%, mainly
on 18% lower volumes, due to destocking
outside North America, the shift to just-in-
time purchasing in the U.S., and product
exits. Too, pricing was down 3% due to
competition.
The company kept its 2024 forecast.
Management reiterated its full-year 2024

revenue forecast of $17.4 billion-$17.7 bil-
lion. And partly thanks to its reaffirmed
intention to repurchase $1.0 billion in
shares, it still sees share earnings of
$2.70-$2.90. Corteva looks for first-half
sales to be down in the low-single digits,
with Seed expected to continue its mo-
mentum and CP continuing to experience
the impact of just-in-time demand and
destocking. For the second half, leadership
expects double-digit sales and EBITDA
rise, driven by CP, which experienced a
16% decline in volume and prices from
2022. It expects Seed results to be in line
with past years, meaning a small EBITDA
loss. In CP, it sees volume gains, assuming
stabilization in Latin America, although
pricing could remain a challenge.
Leadership did not update its 2025 ex-
pectations. In February, it looked for low
single-digit, return-to-normal growth with
the EBITDA margin widening on the con-
tinuation of 2024’s drivers.
Corteva shares have modest upside
potential. One minor bump in the road is
a lawsuit by the FTC and a dozen states
over its pesticide ’’loyalty program.’’
Phillip M. Seligman June 28, 2024

LEGENDS
12.5 x ″Cash Flow″ p sh. . . . Relative Price Strength
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CASELLA WASTE SYS. NDQ-CWST 94.28 NMF NMF
NMF NMF Nil

TIMELINESS 5 Lowered 9/1/23

SAFETY 3 New 2/21/20

TECHNICAL 2 Raised 5/10/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$83-$145 $114 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 125 (+35%) 8%
Low 85 (-10%) -2%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 177 158 137
to Sell 93 135 155
Hld’s(000) 55259 57121 57601

High: 6.2 5.9 7.2 13.4 23.2 34.5 47.7 63.6 89.8 92.8 95.8 100.3
Low: 3.8 3.4 3.6 5.0 11.1 22.2 26.8 34.4 53.4 63.9 72.3 80.0

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.6 11.5
3 yr. 34.7 5.5
5 yr. 142.2 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1044.3 mill. Due in 5 Yrs $800 mill.
LT Debt $980.9 mill. LT Interest $50.0 mill.
(LT int. earned: 3.4x)

(49% of Cap’l)
Leases, Uncapitalized Annual rentals $12.3 mill.

No Defined Benefit Pension Plan
Pfd Stock None.

Common Stock 58,108,229 shs.
(includes Cl. B shs. 988,200)
as of 4/15/24
MARKET CAP: $5.5 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 71.2 220.9 189.5
Receivables 100.9 157.3 146.8
Other 35.4 48.1 49.1
Current Assets 207.5 426.3 385.4
Accts Payable 74.3 116.8 80.0
Debt Due 9.0 35.8 63.4
Other 94.3 126.3 100.7
Current Liab. 177.6 278.9 244.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.5% 6.5% 7.0%
‘‘Cash Flow’’ 17.5% 14.5% 4.5%
Earnings - - - - 4.5%
Dividends - - - - Nil
Book Value 48.5% - - 15.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 189.5 215.9 242.0 241.8 889.2
2022 234.0 283.7 295.3 272.1 1085.1
2023 262.6 289.6 352.7 359.6 1264.5
2024 341.0 375 395 389 1500
2025 350 365 425 460 1600
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .08 .23 .31 .18 .80
2022 .08 .34 .44 .16 1.03
2023 .07 .10 .31 d.03 .46
2024 d.07 .15 .35 .22 .65
2025 .10 .20 .35 .25 .90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID■

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
21.59 20.14 17.54 17.82 11.78 12.42 9.08 13.31 13.93 14.17 15.39 15.55 15.46 17.30

2.81 2.04 2.05 .79 .17 .93 .87 1.21 1.58 1.24 2.08 2.33 3.63 2.81
d.02 d.55 d.14 d1.37 d1.62 d.58 d.15 d.32 .05 d.52 .15 .66 1.86 .80

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
2.25 2.10 2.08 2.21 1.42 1.15 1.36 1.22 1.34 1.71 1.88 2.16 2.16 2.40
2.58 1.94 3.54 .61 .29 d.21 d.30 d.52 d.60 d.90 d.37 2.57 7.23 8.22

25.67 25.93 26.58 26.98 38.66 40.07 40.58 41.05 40.57 42.29 42.93 47.79 50.10 51.41
- - - - - - - - - - - - - - - - NMF - - NMF NMF 28.4 NMF
- - - - - - - - - - - - - - - - NMF - - NMF NMF 1.46 NMF
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

368.4 546.5 565.0 599.3 660.7 743.3 774.6 889.2
17.4% 16.7% 19.1% 21.2% 20.4% 19.1% 20.2% 21.1%

41.5 62.7 61.9 74.4 82.7 79.8 90.8 103.6
d6.0 d13.0 2.1 d21.8 6.4 31.7 91.1 41.1

- - - - 71.9% - - - - - - - - 29.2%
NMF NMF .4% NMF 1.0% 4.3% 11.8% 4.6%
d7.7 d8.7 d3.8 d4.2 d14.4 d27.8 116.1 d5.7

534.1 522.2 504.0 477.6 542.0 509.0 530.4 542.5
d12.3 d21.5 d24.5 d37.9 d15.8 122.8 362.1 422.5
1.3% 1.4% 4.5% NMF 3.5% 7.0% 11.5% 5.4%

- - - - - - - - - - 25.8% 25.2% 9.7%
- - - - - - - - - - 25.8% 25.2% 9.7%
- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
20.99 21.80 25.40 26.90 Revenues per sh D 28.35
3.47 3.38 3.75 4.05 ‘‘Cash Flow’’ per sh 4.85
1.03 .46 .65 .90 Earnings per sh A 1.65

- - - - Nil Nil Div’ds Decl’d per sh Nil
2.53 2.67 1.85 2.00 Cap’l Spending per sh 2.00
9.63 17.62 17.80 18.50 Book Value per sh B 20.85

51.69 58.00 59.00 59.50 Common Shs Outst’g C 60.00
NMF NMF Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio NMF
NMF NMF Relative P/E Ratio NMF

- - - - Avg Ann’l Div’d Yield Nil

1085.1 1264.5 1500 1600 Revenues ($mill) 1700
21.1% 21.9% 22.0% 22.5% Operating Margin 23.0%
126.4 170.7 180 185 Depreciation ($mill) 190

53.1 25.4 40.0 55.0 Net Profit ($mill) 100
29.2% 31.4% 31.5% 31.5% Income Tax Rate 31.5%

4.9% 2.0% 2.7% 3.4% Net Profit Margin 5.9%
29.9 147.4 155 180 Working Cap’l ($mill) 200

585.0 1007.7 950 900 Long-Term Debt ($mill) 800
497.9 1021.8 1050 1100 Shr. Equity ($mill) 1250
6.0% 2.4% 3.0% 4.0% Return on Total Cap’l 6.0%

10.7% 2.5% 4.0% 5.0% Return on Shr. Equity 8.0%
10.7% 2.5% 4.0% 5.0% Retained to Com Eq 8.0%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B+
Stock’s Price Stability 85
Price Growth Persistence 95
Earnings Predictability 25

(A) Based on diluted shares. Next earnings
report due late July. Egs. may not sum due to
rdg./shs. out.
(B) Incl. intang. At ’23; $977.1 mill., $16.85/sh.

(C) In millions.
(D) Three- to five-year Target Price Range cal-
culated using 5.0x book value per share.

BUSINESS: Casella Waste Systems, Inc. operates as a regional
vertically integrated solid waste, recycling, and resource manage-
ment service. It provides resource management services to
residential, commercial, municipal, and industrial customers in the
northeastern U.S. It owns and operates 64 solid waste collection
operations, 71 transfer stations, 29 recycling facilities, eight Subtitle

D landfills, three landfill gas-to-energy facilities, and one landfill per-
mitted to accept construction and demolition materials. Has 4,200
employees (12/23). Offs./dirs. own 17.1% of stock. Vanguard,
7.8%; BlackRock, 5.5%; Conestoga, 5.2% (4/24 Proxy). Chairman
& CEO: John W. Casella. Inc.: DE. Addr.: 25 Greens Hill Ln., Rut-
land, VT 05701. Tel.: 802-775-0325. Internet: www.casella.com.

Casella Waste Systems began the year
with a mixed performance. First-
quarter revenue surged 30% year over
year, to $341 million, primarily due to ac-
quisitions made in 2023, notably GFL En-
vironmental and Twin Bridges. While
these additions significantly bolstered the
top line, the bottom line suffered and
slipped into negative territory with a per-
share deficit of $0.07, compared to a per-
share profit of $0.07 in the year-ago peri-
od. The integration costs related to these
acquisitions, an inflationary environment,
and high interest expenses further
strained the bottom line.
The trash hauler is poised for
brighter days ahead. Without ex-
traordinary losses, the bottom line will
likely improve significantly. Although in-
flationary costs and integration expenses
are anticipated to persist, Casella has
been revising core pricing, particularly for
collection and disposal services. Moreover,
investments in route optimization, fleet
automation, and technology are projected
to generate cost savings in the near future.
Additionally, tax credits stemming from
investments in sustainable solutions will

probably bolster profits. Overall, we es-
timate that share earnings for 2024 and
2025 will advance in the 38%-43% range.
Casella has partnered with Viridi En-
ergy to drive the adoption of renewa-
ble energy in Maine. The company has
been actively engaged in developing
projects for renewable natural gas (RNG)
and exploring avenues to promote
sustainable solutions. In a recent col-
laboration, Viridi (an RNG company) has
teamed with Casella to manage the collec-
tion and transportation of biosolids at a fa-
cility in Maine that Viridi acquired. The
plan involves transforming this location
into a modern waste-to-RNG plant, follow-
ing local regulations. Construction is
anticipated to conclude by the second half
of 2025, with operations slated to com-
mence in 2026.
Shares of Casella have above-average
capital appreciation potential over
the next 18 months, but long-term
growth prospects are limited. Also, the
stock is ranked to underperform the
broader market averages in the year
ahead.
Emma Jalees May 17, 2024
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DANAHER CORP. NYSE-DHR 256.76 34.2 47.1
28.0 1.94 0.4%

TIMELINESS – Suspended 9/22/23

SAFETY 1 Raised 7/5/24

TECHNICAL – Suspended 9/22/23
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$209-$361 $285 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 350 (+35%) 9%
Low 285 (+10%) 3%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 967 997 1068
to Sell 860 941 855
Hld’s(000) 575766 584954 586692

High: 77.4 87.5 97.6 102.8 95.2 110.9 154.0 248.3 334.0 328.6 279.3 269.1
Low: 56.2 70.1 81.3 75.7 78.2 91.8 96.4 119.6 211.2 233.7 182.1 222.5

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 12.3 19.8
3 yr. 1.4 7.5
5 yr. 98.4 78.1

CAPITAL STRUCTURE as of 3/29/24
Total Debt $18163 mill. Due in 5 Yrs $7900 mill.
LT Debt $16417 mill. LT Interest $900 mill.

(23% of Cap’l)

Leases, Uncapitalized Annual rentals $204.0 mill.
Pension Assets-12/23 $2.7 bill.

Oblig. $3.2 bill.

Common Stock 740,686,541 shs.
as of 4/18/24

MARKET CAP: $190 billion (Large Cap)
CURRENT POSITION 2022 2023 3/29/24

($MILL.)
Cash Assets 5995 5864 7031
Receivables 4918 3922 3379
Inventory (LIFO) 3110 2594 2645
Other 1860 1557 1317
Current Assets 15883 13937 14372
Accts Payable 2296 1766 1679
Debt Due 591 1695 1746
Other 5502 4813 4353
Current Liab. 8389 8274 7778
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 4.0% 8.0% 2.0%
‘‘Cash Flow’’ 9.5% 16.0% 5.5%
Earnings 9.5% 17.5% 6.5%
Dividends 25.5% 10.0% 11.0%
Book Value 9.0% 12.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)A
Mar.Per Jun.Per Sep.Per Dec.Per

2021 6858 7218 7229 8148 29453
2022 7688 7751 7663 8369 31471
2023 5949 5912 5624 6405 23890
2024 5796 5590 5750 6764 23900
2025 6300 6100 6250 7250 25900
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.Per Jun.Per Sep.Per Dec.Per
2021 2.29 2.40 1.54 2.39 8.61
2022 2.31 2.25 2.10 2.99 9.66
2023 1.65 1.24 1.26 1.50 5.65
2024 1.45 1.65 1.75 2.65 7.50
2025 1.75 1.95 2.05 2.75 8.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .17 .18 .18 .18 .71
2021 .18 .21 .21 .21 .81
2022 .21 .25 .25 .25 .96
2023 .25 .27 .27 .27 1.06
2024 .27 .27

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
19.92 17.29 20.03 23.40 26.56 27.39 28.27 29.94 24.39 26.31 28.36 25.75 31.34 41.19

2.76 2.39 2.98 3.80 4.57 4.76 5.02 5.96 5.00 5.32 5.64 5.11 7.43 11.80
2.12 1.81 2.31 2.83 3.23 3.42 3.63 4.30 3.34 3.50 3.74 3.26 4.89 8.61

.06 .06 .08 .09 .13 .08 .33 .54 .58 .55 .62 .67 .71 .81

.30 .29 .33 .49 .67 .79 .85 .92 .85 .89 .93 .91 1.11 1.81
15.39 17.98 20.80 24.58 27.66 32.07 33.19 34.49 33.23 37.84 40.22 41.15 51.33 58.60

637.40 646.96 659.18 687.73 687.50 698.10 704.30 686.80 692.20 696.60 701.50 695.50 711.00 715.00
17.0 17.1 17.3 17.3 16.4 19.3 21.3 20.4 25.8 24.5 27.0 41.0 37.9 31.9
1.02 1.14 1.10 1.09 1.04 1.08 1.12 1.03 1.35 1.23 1.46 2.18 1.95 1.72
.2% .2% .2% .2% .2% .1% .4% .6% .7% .6% .6% .5% .4% .3%

19914 20563 16882 18330 19893 17911 22284 29453
21.9% 24.4% 23.0% 23.2% 23.7% 24.9% 27.0% 34.6%
938.5 1051.3 1128.1 1238.3 1307.7 1189.5 1775.0 2168.0

2598.4 3045.2 2332.2 2469.8 2650.9 2432.3 3646.0 6433.0
25.4% 20.2% 16.4% 16.0% 19.5% 26.4% 18.9% 16.5%
13.0% 14.8% 13.8% 13.5% 13.3% 13.6% 16.4% 21.8%
4034.9 1666.3 d208.9 2057.7 2252.3 20665 6400.0 3508.0
3401.5 12025 9674.2 10327 9688.5 21517 21193 22168
23378 23690 23003 26358 28214 30271 39766 45167
9.9% 8.8% 7.4% 6.9% 7.2% 4.8% 6.2% 9.7%

11.1% 12.9% 10.1% 9.4% 9.4% 8.0% 9.2% 14.2%
10.1% 11.4% 8.4% 7.9% 7.9% 6.7% 7.9% 13.6%

9% 12% 17% 15% 16% 22% 21% 12%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
43.21 32.32 32.30 35.10 Revenues per sh 43.20
12.80 8.64 10.70 11.75 ‘‘Cash Flow’’ per sh 15.40

9.66 5.65 7.50 8.50 Earnings per sh A 11.75
.96 1.06 1.16 1.30 Div’ds Decl’d per sh B 1.75

1.58 1.87 1.90 1.95 Cap’l Spending per sh 2.10
66.48 72.36 76.00 79.95 Book Value per sh C 91.15

728.30 739.20 740.00 738.00 Common Shs Outst’g D 735.00
27.9 42.5 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 27.0
1.61 2.37 Relative P/E Ratio 1.50
.4% .4% Avg Ann’l Div’d Yield .6%

31471 23890 23900 25900 Revenues ($mill) 31750
34.7% 30.8% 32.3% 32.5% Operating Margin 35.0%
2222.0 2166.0 2350 2400 Depreciation ($mill) 2700
7209.0 4221.0 5550 6275 Net Profit ($mill) 8635
13.1% 16.3% 20.0% 20.0% Income Tax Rate 22.0%
22.9% 17.7% 23.2% 24.2% Net Profit Margin 27.2%
7494.0 5663.0 6750 7400 Working Cap’l ($mill) 9750
19086 16707 16000 15800 Long-Term Debt ($mill) 15000
50082 53486 56250 59000 Shr. Equity ($mill) 67000
10.6% 6.2% 8.5% 9.0% Return on Total Cap’l 11.0%
14.4% 7.9% 10.0% 10.5% Return on Shr. Equity 13.0%
13.2% 6.4% 8.5% 9.0% Retained to Com Eq 10.5%

11% 19% 15% 15% All Div’ds to Net Prof 15%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 80
Earnings Predictability 60

(A) Diluted egs. May not sum due to rounding.
2016 and 2023 restated to reflect spinoffs.
Excl. nonrecur. gains/(losses); ’09, (16¢); ’10,
33¢; ’15, (63¢); ’16, (26¢). Excl. gains/(loss)

from discont. ops.; 15, $1.07; ’16, 57¢; ’17, 3¢;
’19, 79¢; ’23, 73¢. Next egs. report due late
July.
(B) Dividends paid in late March, June, Sept.,

and Dec. (C) Incl. intang. ’23: $62.35 mill.,
$84.35/sh. (D) In mills., adj. for stock splits. (E)
Spun off Envista (NVST) 9/19. (F) Spun off
Veralto (VLTO) 10/23.

BUSINESS: Danaher Corp. is a global science and technology in-
novator committed to accelerating the power of science and tech-
nology to improve human health. The company uses a growth-via-
acquisition strategy and is constituted of 15 operating companies
divided into three segments: Biotechnology, Life Sciences, and
Diagnostics. In 2023, acquired Abcam plc for $5.6 billion. Made 7

acquisitions in 2022 ($582 million); 11 in 2021, $1.3 billion; 1 in
2020 (GE’s Biopharma unit, $21 billion. Foreign sales were 60% of
’23 revenues. Offs. and dirs. own 10.9% of common; Vanguard,
7.6%; BlackRock, 6.9% (3/24 Proxy). CEO: Rainer M. Blair. Inc.:
DE. Addr.: 2200 Pennsylvania Ave., N.W., Suite 800W, Wash.,
D.C. 20037-1701. Tel.: 202-828-0850. Web: www.danaher.com.

Danaher’s in-house view for the sec-
ond quarter calls for a drop in reve-
nues in the mid-single digits. The com-
pany’s life science branches are having
trouble gaining momentum, as demand
patterns have been choppy since the
pandemic drifted into the rearview mirror.
With that, we are lowering our June-
period revenue call to $5.59 billion (pre-
viously $5.73 billion). Our fresh figure
represents a 5% decline. The lower top line
will also be felt on the bottom line. Accord-
ingly, our share-earnings estimate for the
second quarter is now a dime lower, at
$1.65. For all of 2024, we now look for rev-
enues to clock in at $23.9 billion, translat-
ing to earnings of $7.50 a share. Both of
these amounts are slightly lower than
what we were calling for at the time of our
early April report.
The company is making artificial in-
telligence (AI) a priority. Martin
Stumpe has been named chief data and AI
officer. The newly created position reflects
Danaher’s increased investments in AI,
due to its potential to be a driving force for
innovation and productivity. Mr. Stumpe
comes over from Google, where he founded

the cancer pathology project. Leadership is
well aware that development and deploy-
ment will increase costs and require addi-
tional investment, but it is also wary of
the affect that not using AI could have on
its business. More specifically, if competi-
tors launch AI first and it is a success, the
advantages become numerous. On the flip
side, potential pitfalls were also cited.
Delays and errors could arise if
functionality issues come to pass.
These good-quality shares remain
suspended in our Timeliness Ranking
System. The Veralto spin off occurred in
late 2023 and we usually wait a year or so
to let the company generate a track record
with its newly constructed portfolio before
reassigning a rank. Separately, DHR
shares do not stand out for capital appreci-
ation potential three to five years hence.
Moreover, the yield is simply a byproduct
of acquired businesses being wrung
through the Danaher Business System to
squeeze out increased profitability. This
company’s cash assets are stockpiled for
M&A activity and the equity’s income com-
ponent will never be a true focus.
Erik M. Manning July 5, 2024
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DOLBY LABORATORIES NYSE-DLB 80.24 32.6 40.9
26.0 1.86 1.5%

TIMELINESS 4 Lowered 2/23/24

SAFETY 2 Raised 4/20/18

TECHNICAL 4 Lowered 7/5/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$69-$112 $91 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 120 (+50%) 12%
Low 90 (+10%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 201 196 180
to Sell 186 194 215
Hld’s(000) 57409 56338 55025

High: 38.9 47.3 43.6 55.0 63.3 74.3 70.2 97.5 104.7 96.9 91.0 86.4
Low: 29.3 37.8 29.9 30.4 45.1 58.2 56.1 44.7 83.1 61.6 70.3 77.1

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -3.9 8.3
3 yr. -16.1 4.8
5 yr. 30.3 63.0

CAPITAL STRUCTURE as of 3/29/24
Total Debt None

Leases, Uncapitalized: Annual rentals $37.7 mill.
No Defined Benefit Pension Plan
Preferred Stock None

Common Stock 95,835,434 shares
as of 4/26/24

Includes 36,085,779 Class B shares
(Each Class B share entitled to 10 votes)

MARKET CAP: $7.5 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/29/24

($MILL.)
Cash Assets 817.6 957.2 940.2
Receivables 243.6 262.2 282.1
Inventory (Avg Cst) 23.5 35.6 35.8
Other 226.2 232.8 293.6
Current Assets 1310.9 1487.8 1551.7
Accts Payable 14.2 20.9 19.7
Debt Due - - - - - -
Other 263.3 401.3 423.2
Current Liab. 277.5 422.2 442.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.5% 4.0% 6.5%
‘‘Cash Flow’’ 2.0% 3.0% 8.0%
Earnings - - 2.5% 9.5%
Dividends - - 11.0% 9.0%
Book Value 4.5% 3.5% 6.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.Per Mar.Per Jun.Per Sep.Per
2021 389.9 319.6 286.8 285.0 1281.3
2022 351.6 334.4 289.6 278.2 1253.8
2023 334.9 375.9 298.3 290.6 1299.7
2024 315.6 364.5 285 309.9 1275
2025 345 375 295 315 1330
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Dec.Per Mar.Per Jun.Per Sep.Per
2021 1.30 .73 .52 .42 2.97
2022 .77 .36 .39 .29 1.81
2023 .82 .98 .17 .09 2.05
2024 .69 1.01 .34 .31 2.35
2025 .80 1.05 .40 .35 2.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID E

Mar.31 Jun.30 Sep.30 Dec.31
2020 .22 .22 .22 .22 .88
2021 .22 .22 .22 .25 .91
2022 .25 .25 .25 .27 1.02
2023 .27 .27 .27 .30 1.11
2024 .30 .30

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
5.69 6.32 8.25 8.79 9.04 8.94 9.39 9.61 10.11 10.59 11.35 12.40 11.58 12.68
1.99 2.39 2.85 3.25 3.01 2.38 2.54 2.48 2.67 2.80 3.47 3.40 3.21 4.02
1.74 2.11 2.46 2.75 2.46 1.84 1.99 1.75 1.81 1.95 2.59 2.44 2.25 2.97

- - - - - - - - - - - - - - .40 .48 .56 .64 .76 .88 .88
.12 .12 .34 .44 1.63 .26 .77 1.56 .99 .98 .71 .96 .66 .54

9.33 11.78 13.17 15.30 16.79 14.55 16.72 17.89 19.43 20.92 21.21 23.04 24.25 25.70
112.47 113.85 111.86 108.74 102.44 101.76 102.29 101.04 101.42 102.16 103.24 100.14 100.30 101.07

24.7 16.2 22.4 18.4 14.6 17.8 20.6 22.3 23.0 25.7 24.6 26.4 28.8 31.6
1.49 1.08 1.42 1.15 .93 1.00 1.08 1.12 1.21 1.29 1.33 1.41 1.48 1.71

- - - - - - - - - - - - - - 1.0% 1.2% 1.1% 1.0% 1.2% 1.4% .9%

960.2 970.6 1025.7 1081.5 1171.9 1241.6 1161.8 1281.3
34.1% 29.1% 30.9% 32.0% 32.5% 30.5% 26.7% 34.4%

53.3 69.1 85.2 84.3 81.3 85.1 90.9 95.9
206.1 181.4 185.9 201.8 276.8 255.2 231.4 310.2

24.4% 25.4% 21.0% 21.1% 11.3% 9.5% 3.4% 10.3%
21.5% 18.7% 18.1% 18.7% 23.6% 20.5% 19.9% 24.2%
816.5 708.6 546.6 765.6 1029.9 1074.6 1280.1 1444.8

- - - - - - - - - - - - - - - -
1710.0 1807.1 1970.3 2136.7 2189.6 2307.4 2432.6 2598.0
12.1% 10.0% 9.4% 9.4% 12.6% 11.1% 9.5% 11.9%
12.1% 10.0% 9.4% 9.4% 12.6% 11.1% 9.5% 11.9%
12.1% 7.8% 7.0% 6.8% 9.6% 7.7% 5.9% 8.5%

- - 23% 26% 28% 24% 30% 38% 29%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
13.08 13.64 13.35 14.00 Revenues per sh A 15.80
2.84 2.97 3.15 3.45 ‘‘Cash Flow’’ per sh 4.10
1.81 2.05 2.35 2.60 Earnings per sh A B 3.10
1.00 1.08 1.20 1.28 Div’ds Decl’d per sh E 1.44

.50 .32 .30 .40 Cap’l Spending per sh .40
23.43 24.72 25.90 27.35 Book Value per sh C 30.55
95.88 95.28 95.50 95.00 Common Shs Outst’g D 95.00

44.3 38.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 34.0
2.56 2.23 Relative P/E Ratio 1.90

1.2% 1.4% Avg Ann’l Div’d Yield 1.4%

1253.8 1299.7 1275 1330 Revenues ($mill) A 1500
23.5% 26.6% 27.0% 27.5% Operating Margin 28.5%

88.5 82.6 75.0 85.0 Depreciation ($mill) 95.0
184.1 200.7 225 245 Net Profit ($mill) 295

14.6% 19.4% 23.0% 24.0% Income Tax Rate 20.0%
14.7% 15.4% 17.6% 18.6% Net Profit Margin 19.6%
1033.4 1065.6 1100 1150 Working Cap’l ($mill) 1300

- - - - Nil Nil Long-Term Debt ($mill) Nil
2246.2 2355.1 2475 2600 Shr. Equity ($mill) 2900

8.2% 8.5% 9.0% 9.5% Return on Total Cap’l 10.0%
8.2% 8.5% 9.0% 9.5% Return on Shr. Equity 10.0%
3.7% 4.2% 4.5% 5.0% Retained to Com Eq 5.5%
54% 51% 51% 50% All Div’ds to Net Prof 46%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 85
Earnings Predictability 70

(A) Fiscal year ends last Friday in September.
(B) Diluted earnings per share. May not sum
due to rounding. Next earnings report due Au-
gust. Excl. nonrecur. (loss): ’18, ($1.55).

(C) Incl. intangibles. At 3/29/24: $560.8 million,
$5.85 per share.
(D) In millions.

(E) Quarterly dividend initiated 11/14.
Dividends paid in February, May, August, and
November. Company paid a $4.00/share spe-
cial dividend on December 27, 2012.

BUSINESS: Dolby Laboratories, Inc. designs and supplies tech-
nologies for entertainment in the home, theater, car, and elsewhere.
The company develops sound technologies that create a more en-
joyable listening experience and are used in movie soundtracks,
DVDs, television, satellite and cable broadcasts, video games, and
personal computers that provide surround sound and noise reduc-

tion. ’23 international revenues: 64%. Has 2,246 employees. Dag-
mar Dolby owns 99.8% of Class B shares and controls 85.8% of
voting rights (12/23 Proxy). Chairman: Peter Gotcher. President,
CEO & Director: Kevin J. Yeaman. Incorporated: Delaware. Ad-
dress: 1275 Market Street, San Francisco, CA, 94103. Telephone:
415-558-0200. Internet: www.dolby.com.

Dolby Laboratories fiscal 2024 second-
quarter results were mixed. (Years end
September 30th.) The leader in immersive
entertainment experiences reported earn-
ings per share of $1.01 for the March in-
terim, $0.11 above our estimate, and a 3%
increase over the same period a year ago.
Meanwhile, muted consumer demand
amid a weak macroeconomic environment
globally led to total revenues declining 3%
year-over-year, to $364.5 million.
In June, Dolby announced a definitive
agreement to acquire GE Licensing
from GE Aerospace (formerly General
Electric). The deal, valued at $429 mil-
lion in an all-cash transaction, en-
compasses GE Licensing’s portfolio of
more than 5,000 patents, which notably
include key patents in foundational audio
and video compression technologies. The
inclusion of video coder-decoder (codec)
technology patents such as High Efficiency
Video Coding (HVEC) and Versatile Video
Coding (VVC) will complement and expand
Dolby’s existing intellectual property port-
folio. Codecs are used to compress video
files, making them easier to send through
the internet, and are an essential part of

the live streaming process. Video files are
relatively large, and streaming them over
the internet would be very difficult with-
out video compression. Codecs work to con-
tinuously optimize this technical workflow,
and VVC is on the horizon when it comes
to next-generation streaming technology.
All told, we think the deal includes attrac-
tice complementary assets that further
strengthen Dolby’s enviable patent port-
folio, bolster is existing licensing opera-
tions, and represents a compelling finan-
cial profile of durable, high-margin reve-
nue. The transaction is anticipated to be
completed by the end of fiscal 2024 and
Dolby expects the acquisition to be accre-
tive to operating margins and earnings in
fiscal 2025.
Shares of Dolby carry a Timeliness
rank of 4 (Below-Average), suggesting
little short-term investment appeal.
Based on its projected future cash flows,
we think DLB stock is currently trading
near its intrinsic value. As such, the stocks
prospects on an 18-month basis are
mediocre, while three- to five-year price
appreciation potential is below-average.
Michal Worth July 12, 2024

LEGENDS
25.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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FASTENAL COMPANY NDQ-FAST 64.31 30.6 31.8
26.0 1.70 2.4%

TIMELINESS 3 Lowered 2/23/24

SAFETY 1 Raised 9/15/23

TECHNICAL 1 Raised 5/24/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$56-$94 $75 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+55%) 14%
Low 80 (+25%) 8%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 423 509 504
to Sell 469 468 535
Hld’s(000) 450306 471116 464730

High: 26.7 26.1 24.2 25.0 27.7 30.6 37.9 50.5 64.8 64.1 65.7 79.0
Low: 21.9 20.1 17.2 17.5 19.9 23.7 24.8 26.7 43.4 43.7 45.7 61.3

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 24.7 19.8
3 yr. 37.0 7.5
5 yr. 151.5 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $297.4 mill.Due in 5 Yrs $200.0 mill.
LT Debt $200.0 mill. LT Interest $11.1 mill.

(6% of Cap’l)
Leases, Uncapitalized Annual rentals $51.2 mill.

No Defined Benefit Pension Plan

Preferred Stock None

Common Stock 572,547,178 shs.
as of 4/18/24

MARKET CAP: $36.8 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 230.1 221.3 237.1
Receivables 1013.2 1087.6 1213.2
Inventory (FIFO) 1708.0 1522.7 1496.3
Other 173.5 189.3 136.9
Current Assets 3124.8 3020.9 3083.5
Accts Payable 255.0 264.1 276.0
Debt Due 201.8 156.2 97.4
Other 333.0 241.0 264.5
Current Liab. 789.8 661.3 637.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 9.0% 3.5%
‘‘Cash Flow’’ 10.5% 11.0% 13.0%
Earnings 10.0% 11.0% 9.0%
Dividends 14.0% 15.5% 6.0%
Book Value 7.5% 8.5% 4.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1417.0 1507.7 1554.2 1532.0 6010.9
2022 1704.1 1778.6 1802.4 1695.5 6980.6
2023 1859.1 1883.1 1845.9 1758.6 7346.7
2024 1895.1 1940 1900 1859.9 7595
2025 1920 1970 1930 1900 7720
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .37 .42 .42 .39 1.60
2022 .47 .50 .50 .42 1.89
2023 .52 .52 .52 .46 2.02
2024 .52 .53 .55 .50 2.10
2025 .55 .55 .65 .55 2.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .25 .25 .25 .25 1.00
2021 .28 .28 .28 .28 1.12
2022 .31 .31 .31 .31 1.24
2023 .34 .35 .35 .35 1.39
2024 .39 .39

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
3.94 3.27 3.85 4.69 5.28 5.60 6.31 6.68 6.85 7.63 8.68 9.29 9.84 10.45

.54 .38 .52 .68 .80 .86 .96 1.04 1.04 1.22 1.55 1.63 1.76 1.89

.48 .31 .45 .61 .71 .76 .84 .89 .87 1.01 1.31 1.38 1.49 1.50

.13 .18 .21 .33 .37 .40 .50 .56 .60 .64 .77 .86 1.00 1.12
1.92 2.02 2.17 2.47 2.63 2.99 3.24 3.11 3.34 3.65 4.03 4.64 4.76 5.29

594.12 589.72 589.72 590.52 593.13 593.51 591.74 579.16 578.32 575.18 571.80 574.13 574.16 575.47
23.0 28.6 27.9 28.2 31.7 32.3 27.9 23.2 25.3 23.3 20.8 23.6 28.0 35.6
1.38 1.90 1.77 1.77 2.02 1.81 1.47 1.17 1.33 1.17 1.12 1.26 1.44 1.92

1.2% 2.0% 1.6% 1.9% 1.6% 1.6% 2.1% 2.7% 2.7% 2.7% 2.8% 2.6% 2.4% 2.1%

3733.5 3869.2 3962.0 4390.5 4965.1 5333.7 5647.3 6010.9
52.8% 52.6% 52.2% 49.3% 51.0% 49.9% 48.2% 48.9%
23.0% 23.6% 22.7% 20.1% 22.8% 22.5% 22.9% 22.9%

2637 2622 2712 2667 2448 2414 2312 2287
494.2 516.4 499.5 578.6 751.9 790.9 859.1 925.0

37.2% 37.5% 36.8% 33.7% 23.8% 24.2% 24.2% 23.4%
13.2% 13.3% 12.6% 13.2% 15.1% 14.8% 15.2% 15.4%
1207.9 1291.6 1445.2 1584.7 1878.8 1912.5 1886.9 2174.4

- - 303.0 379.5 412.0 497.0 342.0 365.0 330.0
1915.2 1801.3 1933.1 2096.9 2302.7 2665.6 2733.2 3042.2
25.8% 24.5% 21.7% 23.2% 27.1% 26.5% 27.9% 27.6%
25.8% 28.7% 25.8% 27.6% 32.7% 29.7% 31.4% 30.4%
10.3% 10.5% 7.9% 10.0% 13.5% 11.0% 10.4% 9.2%

60% 63% 69% 64% 59% 63% 67% 70%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
12.23 12.84 13.30 13.65 Sales per sh 14.40

2.21 2.33 2.45 2.80 ‘‘Cash Flow’’per sh 4.50
1.89 2.02 2.10 2.30 Earnings per sh A 3.00
1.24 1.39 1.56 1.72 Div’ds Decl’d per sh B 1.98
5.54 5.85 6.15 6.45 Book Value per sh 6.95

570.81 571.98 570.00 565.00 Common Shs Outst’g C 560.00
27.7 27.7 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 30.0
1.60 1.55 Relative P/E Ratio 1.65

2.4% 3.2% Avg Ann’l Div’d Yield 2.2%

6980.6 7346.7 7595 7720 Sales ($mill) 8075
48.6% 48.1% 48.0% 49.0% Gross Margin 50.0%
23.4% 23.2% 23.0% 23.5% Operating Margin 24.0%

2114 2003 1940 1815 Number of Stores 1580
1086.9 1155.0 1195 1300 Net Profit ($mill) 1680
24.5% 24.1% 24.0% 24.0% Income Tax Rate 24.0%
15.6% 15.7% 15.7% 16.8% Net Profit Margin 20.8%
2335.0 2359.6 2300 2300 Working Cap’l ($mill) 2425
353.2 200.0 200 250 Long-Term Debt ($mill) 300

3163.2 3348.8 3500 3630 Shr. Equity ($mill) 3890
31.1% 32.7% 30.0% 32.0% Return on Total Cap’l 34.5%
34.4% 34.5% 34.0% 36.0% Return on Shr. Equity 43.0%
11.9% 4.1% 9.0% 9.0% Retained to Com Eq 14.5%

65% 88% 74% 75% All Div’ds to Net Prof 66%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 80
Earnings Predictability 100

(A) Basic earnings. Excludes non-recurring
gains/(losses): ’08, ($0.03). Next earnings
report due mid-July. May not sum due to
rounding.

(B) Dividends historically paid in late February,
May, August, and November. Switched from
semi-annual dividend to quarterly dividend in
April, 2011. Special dividends paid: $0.27 on

12/15/08, $0.42 on 12/6/10, $0.50 on 12/21/12,
$0.40 on 12/22/20.
(C) In millions, adjusted for splits.

BUSINESS: Fastenal Company sells and delivers industrial and
construction supplies through stores in the U.S., Puerto Rico, Cana-
da, Mexico, Singapore, China, and the Netherlands. Sells threaded
fasteners; tools and equipment; cutting tool blades and abrasives;
components and accessories for hydraulics, pneumatics, plumbing
and HVAC; metals; and janitorial, welding, safety and electrical sup-

plies. At 12/31/23 it had 1,754 stores, 1,822 Onsite locations,
99,013 vending machines, and 18,132 employees. Off. & dir. own
less than 1% of stock; Vanguard, 12.3%; BlackRock, 8.0%; BONY
Mellon, 5.0% (2/24 proxy). Chrmn.: Willard D. Oberton. Pres. &
CEO: Daniel L. Florness. Inc.: MN. Addr.: 2001 Theurer Boulevard,
Winona, MN 55987. Tel.: 507-454-5374. Web: www.fastenal.com.

Don’t bother waiting for Fastenal
stock to go on sale. There are myriad
reasons why investors have historically
paid a premium for this equity. Chief
among them is a rock-solid reputation for
Earnings Predictability, a rating that has
been top notch (100) for years at a time.
Rarely does it drop below 95. This is
thanks to very consistent sales contracts,
along with optimal demand across all ge-
ographies, thanks to Fastenal’s vast prod-
uct diversity and broad price ranges. Fur-
thermore, the cost structure is highly pre-
dictable and alters infrequently. Costs
saved form the gradual elimination of
brick-and-mortar stores maintain the high
gross, operating, and net margins. The
clean balance sheet and dependable divi-
dend are also factors leading to the con-
sistently elevated P/E multiple. The divi-
dend has been raised every year for the
past 26 years at an average annual growth
rate of 12.3%.
This is a stock that investment man-
agers love. That’s because it requires
little oversight on behalf of their clients.
It’s an issue that can be bought and fol-
lowed infrequently. It’s generally used to

pad out a well-rounded portfolio by offset-
ting volatility.
Fastenal has no plans to change its
winning business model. Why bother?
Not even the pandemic of 2020 could
derail this company’s rising sales and
earnings streams. Investors may wonder
what happened to the stock price in 2022,
since sales and earnings continued to in-
crease that year. Investor trepidation was
a result of rising interest rates, which
crimped demand for Fastenal’s high-ticket
items. But demand for its veritable
plethora of low-ticket products filled the
void. Rising inventory costs made a slight
dent in earnings, but not much.
We advise investors to add to their
positions whenever they want to. As
we said before, this stock is unlikley to go
on sale. Our 2027-2029 Target Price Range
is very well defined. This is thanks to the
stock’s Safety rank of 1 (Highest). The
higher the number, the smaller the range.
Customer satisfaction, a key asset, enables
Fastenal to develop a cult-like loyalty from
the ranks of its expanding contractor pop-
ulation.
Jeremy J. Butler June 14, 2024

LEGENDS
18.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

2-for-1 split 5/11
2-for-1 split 5/19
Options: Yes

Shaded area indicates recession
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GATX CORP. NYSE-GATX 129.35 16.9 18.7
15.0 0.96 1.8%

TIMELINESS 3 Raised 2/2/24

SAFETY 2 Raised 5/17/24

TECHNICAL 3 Lowered 12/29/23
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$112-$181 $147 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 230 (+80%) 17%
Low 170 (+30%) 9%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 109 115 128
to Sell 129 129 136
Hld’s(000) 35421 34850 35173

High: 54.2 69.9 63.4 64.5 66.3 91.1 86.0 88.8 107.3 127.6 133.0 135.6
Low: 43.5 50.8 37.9 33.5 55.4 61.0 67.6 50.7 80.8 85.0 97.2 114.8

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 9.4 11.5
3 yr. 32.9 5.5
5 yr. 77.0 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $7624.5 mill. Due in 5 Yrs $2326 mill.
LT Debt $7624.5 mill. LT Interest $263.4 mill.
(LT interest earned: 2.0x.)

(77% of Cap’l)
Leases, Uncapitalized Annual rentals $39.4 mill.
Pension Assets-12/23 $328.8 mill.

Oblig. $346.9 mill.
Pfd. Stock None

Common Stock 35,600,000 shares
as of 3/31/24

MARKET CAP: $4.6 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 452.2 450.7 479.1
Restricted Cash .3 .1 .1
Receivables 162.0 218.4 227.5
Current Assets 614.5 669.2 706.7
Payables 219.5 250.6 219.0
Debt Due - - - - - -
Other - - - - - -
Current Liab. 219.5 250.6 219.0

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.0% - - 6.5%
‘‘Cash Flow’’ 7.5% 3.0% 7.5%
Earnings 8.0% -1.5% 11.5%
Dividends 5.5% 4.5% 4.0%
Book Value 8.5% 9.0% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 305.8 317.1 313.5 321.0 1257.4
2022 316.6 312.7 321.0 322.7 1273.0
2023 338.9 343.2 360.1 368.7 1410.9
2024 379.9 370 375 375.1 1500
2025 390 390 410 410 1600
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.02 1.25 1.11 1.69 5.07
2022 2.34 1.07 1.12 1.54 6.07
2023 2.20 1.73 1.44 1.74 7.07
2024 2.03 1.85 1.80 1.97 7.65
2025 1.90 1.95 2.00 2.15 8.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .48 .48 .48 .48 1.92
2021 .50 .50 .50 .50 2.00
2022 .52 .52 .52 .52 2.08
2023 .55 .55 .55 .55 2.20
2024 .58

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
29.63 25.03 25.99 28.05 26.51 28.80 32.83 34.55 35.96 36.33 37.17 40.01 34.50 35.50

7.84 6.49 6.42 7.23 7.99 9.25 10.68 12.43 13.53 13.02 14.25 15.29 13.07 15.44
3.43 1.70 1.72 2.35 2.88 3.59 4.34 5.30 5.75 4.72 5.20 5.51 3.54 5.07
1.08 1.12 1.12 1.16 1.20 1.24 1.32 1.52 1.60 1.68 1.76 1.84 1.92 2.00

10.83 8.65 11.22 10.68 15.79 16.22 22.97 19.06 18.07 17.91 27.20 21.32 24.56 31.90
23.09 23.92 24.02 24.16 26.53 30.46 29.73 30.50 34.16 47.31 48.84 52.68 55.85 57.00
48.70 46.10 46.36 46.65 46.90 45.87 44.20 41.97 39.44 37.90 36.61 34.83 35.05 35.42

11.2 15.2 17.3 15.8 14.5 13.7 14.4 9.9 8.0 12.8 14.4 14.0 19.3 18.7
.67 1.01 1.10 .99 .92 .77 .76 .50 .42 .64 .78 .75 .99 1.01

2.8% 4.3% 3.8% 3.1% 2.9% 2.5% 2.1% 2.9% 3.5% 2.8% 2.4% 2.4% 2.8% 2.1%

1451.0 1449.9 1418.3 1376.9 1360.9 1393.8 1209.2 1257.4
42.6% 46.8% 45.7% 46.4% 47.3% 46.4% 51.1% 52.6%
273.5 290.5 297.2 307.3 321.9 331.9 330.5 364.4
198.5 231.3 236.5 186.1 199.8 200.8 127.5 182.6

32.6% 37.9% 34.5% 33.7% 26.9% 32.1% 47.9% 7.0%
13.7% 16.0% 16.7% 13.5% 14.7% 14.4% 10.5% 14.5%
332.4 276.9 360.0 354.2 25.4 157.3 263.5 274.2

4195.8 4196.8 4268.1 4384.2 4441.0 4788.3 5362.3 5889.0
1314.0 1280.2 1347.2 1792.7 1788.1 1835.1 1957.4 2019.2

5.0% 5.6% 5.5% 4.3% 4.6% 4.4% 3.0% 3.6%
15.1% 18.1% 17.6% 10.4% 11.2% 10.9% 6.5% 9.0%
10.4% 12.7% 12.6% 6.6% 7.3% 7.2% 2.9% 5.4%

31% 29% 28% 37% 35% 35% 56% 41%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
36.10 39.79 41.65 44.45 Revenues per sh A 53.45
16.31 17.88 18.75 19.70 ‘‘Cash Flow’’ per sh 25.70

6.07 7.07 7.65 8.00 Earnings per sh B 11.75
2.08 2.20 2.32 2.45 Div’ds Decl’d per sh C■ 2.65

35.61 46.95 48.35 50.50 Cap’l Spending per sh 57.65
57.55 64.10 68.05 72.20 Book Value per sh 83.35
35.27 35.46 36.00 36.00 Common Shs Outst’g D 36.00

17.1 16.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
.99 .94 Relative P/E Ratio .95

2.0% 1.9% Avg Ann’l Div’d Yield 1.3%

1273.0 1410.9 1500 1600 Revenues ($mill) A 1925
60.4% 57.4% 57.5% 57.5% Operating Margin 60.0%
357.5 376.3 400 425 Depreciation ($mill) 500
217.7 257.6 275 285 Net Profit ($mill) 425

20.6% 23.9% 23.0% 23.0% Income Tax Rate 25.0%
17.1% 18.3% 18.3% 17.8% Net Profit Margin 22.1%
395.0 418.6 425 450 Working Cap’l ($mill) 475

6431.5 7388.1 7350 7300 Long-Term Debt ($mill) 7200
2029.6 2273.0 2450 2600 Shr. Equity ($mill) 3000

3.8% 4.0% 4.0% 4.5% Return on Total Cap’l 5.5%
10.7% 11.3% 11.0% 11.0% Return on Shr. Equity 14.0%
7.0% 7.8% 7.5% 7.5% Retained to Com Eq 11.0%
35% 31% 30% 31% All Div’ds to Net Prof 23%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 70
Earnings Predictability 65

(A) Revenue figure represents Total Gross In-
come before 2012. For 2012 and after, revenue
figure represents Total Revenues.
(B) Diluted earnings. Excludes nonrecurring

gains/(losses): ’08, 46¢; ’11, 30¢; ’12, 69¢; ’14,
14¢; ’15, ($0.61); ’17, $8.03; ’18, 32¢; ’21,
($1.09); ’22, ($1.72); ’23, $0.05. Quarterly fig-
ures may not sum due to rounding. Next egs.

report due late July. (C) Div. hist. paid in late
March, June, Sept., and December. ■ Div.
reinv. plan available. (D) In millions.

BUSINESS: GATX Corp. specializes in tank car, freight car, and
locomotive leasing. The company owns or has an interest in
143,874 railcars, and manages 295 railcars for third-party owners.
Specialty unit finances marine and industrial equipment. The com-
pany sold the American Steamship unit in February of 2020, which
provided waterborne transportation of dry bulk commodities. Rail

North America accounted for 70% of revenue in ’23; Rail Int’l, 22%;
Engine Leasing, 5%; Other, 3%. Has about 1,900 employees. Off.
& dir. own 2.0% of common; State Farm, 15.9%; BlackRock,
13.1%; Vanguard, 11.0% (3/24 Proxy). President & CEO: Robert
Lyons. Inc.: NY. Address: 222 West Adams Street, Chicago, IL.
60606. Telephone: 312-621-6200. Internet: www.gatx.com.

GATX Corporation reported mixed re-
sults for the March quarter. The com-
pany generated higher revenues compared
to both the previous quarter and the same
period last year, marking the seventh con-
secutive quarter of achieving this mile-
stone. However, earnings per share
declined by 7.7%, year over year, to $2.03.
This decline was primarily due to lower
asset disposition gains in the North Amer-
ican region and increased interest ex-
penses. Despite this, the bottom line ex-
ceeded expectations, leading us to revise
our full-year estimate upwards by ten
cents, to $7.65 per share.
We anticipate that the positive year-
over-year comparisons in revenue will
persist over the next year. In the most
recent quarter, Rail North America con-
tributed 69.8% of the company’s revenue
mix, slightly lower than the 70.5%
reported during the same period last year.
This decrease is not reflective of a weaken-
ing segment but rather a result of other
segments showing strength. Rail North
America, for instance, increased its reve-
nue from $239 million to $265 million.
Given the company’s success in creating

demand for its products and services
globally, we believe this positive trend will
continue, potentially leading to higher
earnings per share.
The company’s debt has been increas-
ing steadily. Since 2017, the debt as a
percentage of capital has grown each year,
reaching 77% this year. We are interested
to see when management will opt to pay
down some of the company’s $7.6 billion
debt. While we are optimistic that a por-
tion of debt may be repaid this year, there
is also a possibility that the company will
choose to expand its fleet with additional
railcars, boxcars, and locomotives, poten-
tially raising its debt levels further.
At present, these higher-quality
shares do not present an overly com-
pelling investment opportunity. While
the company’s fleet renewal success rates
and operational efficiency are expected to
improve, our estimates suggest that the
stock will only slightly outpace the aver-
age returns of the broader market across
the intermediate- and long-term invest-
ment horizons. Addtionally, its dividend
yield is nothing to write home about.
Collin Cicconi May 17, 2024

LEGENDS
7.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ALPHABET INC. NDQ-GOOG 183.35 24.0 28.1
25.0 1.30 0.4%

TIMELINESS 1 Raised 5/24/24

SAFETY 1 Raised 5/12/17

TECHNICAL 3 Raised 5/3/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$153-$302 $228 (25%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 305 (+65%) 14%
Low 250 (+35%) 9%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 1460 1677 1659
to Sell 1584 1621 1770
Hld’s(000)339934534031003334188

High: 28.0 30.7 39.0 40.8 53.9 63.7 68.3 92.4 151.9 152.1 144.0 193.3
Low: 17.4 24.5 24.4 33.2 38.8 48.5 50.7 50.7 84.9 83.4 85.6 131.6

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 51.8 8.3
3 yr. 46.5 4.8
5 yr. 239.8 63.0

CAPITAL STRUCTURE as of 6/30/24
Total Debt $13238 mill. Due in 5 Yrs. $8960 mill.
LT Debt $13238 mill. LT Interest $489 mill.

(4% of Cap’l)

Leases, Uncapitalized: Annual rentals $3179 mill.

No Defined Benefit Pension Plan

Pfd Stock None

—
Common Stock 12,322,000,000 shares
(5,860,000,000 Class A shares, 866,000,000 Class
B shares, and 5,596,000,000 Class C shares) C

—
MARKET CAP: $2.3 trillion (Large Cap)
CURRENT POSITION 2022 2023 6/30/24

($MILL.)
Cash Assets 113762 110916 100725
Receivables 40258 47964 47087
Inventory - - - - - -
Other 10775 12650 14183
Current Assets 164795 171530 161995
Accts Payable 5128 7493 6092
Debt Due - - - - - -
Other 64172 74321 71821
Current Liab. 69300 81814 77913

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 20.0% 22.5% 14.5%
‘‘Cash Flow’’ 20.5% 24.5% 12.5%
Earnings 19.5% 25.0% 13.0%
Dividends - - - - NMF
Book Value 15.0% 13.0% 17.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 55314 61880 65118 75325 257637
2022 68011 69685 69092 76048 282836
2023 69787 74604 76693 86310 307394
2024 80539 84742 85800 95919 347000
2025 89000 93500 95500 107000 385000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 1.31 1.36 1.40 1.53 5.61
2022 1.23 1.21 1.06 1.05 4.56
2023 1.17 1.44 1.55 1.64 5.80
2024 1.89 1.89 1.85 2.02 7.65
2025 2.00 2.15 2.15 2.35 8.65
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020 - - - - - - - - - -
2021 - - - - - - - - - -
2022 - - - - - - - - - -
2023 - - - - - - - - - -
2024 - - .20

2014 2015 2016 2017 2018 2019 2020 2021
4.85 5.46 6.53 7.98 9.84 11.76 13.52 19.46
1.31 1.45 1.79 2.29 2.95 3.41 3.94 6.61
1.04 1.14 1.39 1.80 2.33 2.58 2.93 5.61

- - - - - - - - - - - - - - - -
.81 .72 .74 .95 1.81 1.71 1.65 1.86

7.68 8.75 10.06 10.97 12.77 14.63 16.48 19.00
13612 13747 13826 13896 13911 13767 13504 13242

27.0 26.3 26.7 25.6 23.8 23.1 25.2 22.3
1.42 1.32 1.40 1.29 1.29 1.23 1.29 1.21

- - - - - - - - - - - - - - - -

66001 74989 90272 110855 136819 161857 182527 257637
30.9% 31.3% 32.2% 31.0% 29.0% 29.0% 29.7% 35.0%
3523.0 4132.0 5267.0 6103.0 8164.0 10856 12905 11555
14306 15826 19478 25705 32814 36025 40269 76033
18.9% 16.8% 19.3% 12.1% 11.3% 12.8% 16.2% 16.2%
21.7% 21.1% 21.6% 23.2% 24.0% 22.3% 22.1% 29.5%
63880 70804 88652 100125 101056 107357 117462 123889
3228.0 1995.0 3935.0 3969.0 4012.0 4554.0 13932 14817
104500 120331 139036 152502 177628 201442 222544 251635
13.3% 13.0% 13.7% 16.5% 18.1% 17.5% 17.1% 28.6%
13.7% 13.2% 14.0% 16.9% 18.5% 17.9% 18.1% 30.2%
13.7% 13.2% 14.0% 16.9% 18.5% 17.9% 18.1% 30.2%

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
22.01 24.67 28.35 32.10 Revenues per sh 50.00
5.86 6.88 9.05 10.30 ‘‘Cash Flow’’ per sh 13.25
4.56 5.80 7.65 8.65 Earnings per sh A 11.00

- - - - .60 .86 Div’ds Decl’d per sh 1.21
2.45 2.59 2.60 2.65 Cap’l Spending per sh 3.20

19.94 22.74 26.50 30.40 Book Value per sh 54.55
12849 12460 12250 12000 Common Shs Outst’g B 11000

25.3 20.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 25.20
1.46 1.15 Relative P/E Ratio 1.40

- - - - Avg Ann’l Div’d Yield .4%

282836 307394 347000 385000 Revenues ($mill) 550000
31.9% 31.3% 31.0% 31.5% Operating Margin 30.0%
15287 11946 17000 20000 Depreciation ($mill) 25000
59972 73795 93715 103800 Net Profit ($mill) 121000
15.9% 13.9% 16.0% 16.0% Income Tax Rate 16.0%
21.2% 24.0% 27.0% 27.0% Net Profit Margin 22.0%
95495 89716 88450 87000 Working Cap’l ($mill) 95000
14701 13253 13250 14000 Long-Term Debt ($mill) 16000

256144 283379 325000 365000 Shr. Equity ($mill) 600000
22.2% 25.0% 28.0% 27.5% Return on Total Cap’l 19.5%
23.4% 26.0% 29.0% 28.5% Return on Shr. Equity 20.0%
23.4% 26.0% 26.5% 25.5% Retained to Com Eq 18.0%

- - - - 8% 10% All Div’ds to Net Prof 11%

Company’s Financial Strength A++
Stock’s Price Stability 90
Price Growth Persistence 100
Earnings Predictability 70

(A) Diluted earnings per share for Class A and
B common stock and Class C capital stock. Ex-
cludes nonrecurring gains/(losses): ’08,
($0.17); ’14, ($0.03); ’17, ($0.90); ’18, ($0.15);

’19, (0.12). Qtly egs. may not sum. Next earn-
ings report due late October. (B) In millions.
(C) Class A common stock entitled to one vote
per share. Class B common stock entitled to 10

votes per share. Class C common stock is non-
voting. (D) Quarterly dividends initiated with
first payment on 6/17/24.

BUSINESS: Alphabet Inc. is the successor and parent holding
company of Google Inc., which operates the world’s leading Inter-
net search engine. The company derives revenues primarily
through delivering targeted advertising. Revenues are also derived
from the licensing of search technology and solutions to enter-
prises. Revenues in 2023: United States, 47%; International, 53%.

Has 182,502 employees. Off. & dir. own less than 1% of Class A
common stock, 89.4% of Class B; The Vanguard Group, 8.4%;
BlackRock, 7.1% of Class A (6/24 Proxy). CEO & Dir.: Sundar
Pichai. Co-founder & Dir.: Larry Page. Co-founder & Dir.: Sergey
Brin. Inc.: DE. Addr.: 1600 Amphitheatre Parkway, Mountain View,
CA 94043. Telephone: 650-253-0000. Internet: www.google.com.

Alphabet Inc. posted solid results for
the June quarter, building on a
healthy performance from the March
period. Year over year, revenues in-
creased 14% to $84.7 billion and earnings
rose 31% to $1.89 per share. The top-line
performance reflected strong results from
Search and Cloud. Cloud surpassed $10
billion in quarterly revenues and $1 billion
in operating profit, a record achievement
for the segment. Growth in advertising
revenue slowed down, increasing 11.1% in
June versus 13.0% in the previous quarter.
This includes a jump of 13.0% in YouTube
ads revenue. Leadership expressed that
capital expenditures are expected to be
near the $12.0 billion mark reported in the
first quarter, or rise slightly as the year
unfolds, as further investment in artificial
intelligence, technical infrastructure and
data centers continues.
The financial position remains strong.
Alphabet exited the June quarter with ap-
proximately $100.0 billion in cash assets
and roughly $13.0 billion in long-term
debt. What’s more, free cash flow contin-
ued on a healthy trajectory, as it is fore-
casted to reach a record $83.0 billion in

2024. During the year, some cash will like-
ly be used toward capital expenditures (as
the company continues to focus on AI com-
puting capacity), and some cash will be re-
turned to shareholders.
The tech giant initiated a dividend
payment in June. Alphabet’s board of
directors approved the company’s first
ever dividend (a quarterly cash payment of
$0.20 a share) and authorized the repur-
chase of an additional $70 billion in
shares. We think the dividend and
buyback are good signs, showing manage-
ment’s confidence in the financial strength
of this company.
Shares of Alphabet are ranked to out-
perform the broader market averages
in the year ahead (Timeliness: 1). Fur-
thermore, our current projections point to
attractive upside potential over both the
18-month and 3- to 5-year time frames.
Also worth noting is the top-notch grade
for Financial Strength (A++) and high
scores for Price Stability (90 of 100) and
Price Growth Persistence (100). Alphabet
stock also possesses our top rank for
Safety (1).
Kathleen Uckert August 2, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

2-for-1 split 4/14
20-for-1 split 7/22
Options: Yes

Shaded area indicates recession
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INNOSPEC INC. NDQ-IOSP 128.95 21.5 21.9
19.0 1.18 1.1%

TIMELINESS 2 Raised 3/1/24

SAFETY 2 Raised 2/23/24

TECHNICAL 3 Lowered 5/17/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$109-$175 $142 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 170 (+30%) 8%
Low 110 (-15%) -2%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 101 104 102
to Sell 104 92 111
Hld’s(000) 23390 23671 24032

High: 49.4 47.5 59.5 73.4 74.8 83.2 107.1 107.9 107.7 115.7 125.9 133.7
Low: 34.8 35.0 38.4 41.6 54.1 53.1 56.9 56.7 81.0 83.1 91.7 114.2

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 19.7 11.5
3 yr. 27.9 5.5
5 yr. 50.7 56.1

Innospec (named Octel Corp. prior to
2006) was founded in 1988 when it was
spun off from Great Lakes Chemical Corp.
Back then, the company mostly produced
tetraethyl lead (TEL) used in leaded gaso-
line; now TEL accounts for only 10% of rev-
enues, since most countries have phased
out leaded gasoline. IOSP has made up for
the decline in the legacy business, however,
by introducing other additives for gasoline
(to keep up with ever-changing legislation)
and a host of other applications.
CAPITAL STRUCTURE as of 3/31/24
Total Debt None

Leases, Uncapitalized Annual rentals $14.0 mill.
Pension Assets-12/23 $459.2 mill.

Obligations $424.1 mill.
Pfd Stock None

Common Stock 24,933,245 shares
as of 4/30/24

MARKET CAP: $3.2 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 147.1 203.7 270.1
Receivables 334.6 359.8 318.2
Inventory (FIFO) 373.1 300.1 304.3
Other 17.8 22.1 20.3
Current Assets 872.6 885.7 912.9
Accts Payable 165.3 163.6 166.4
Debt Due - - - - - -
Other 240.5 207.9 198.5
Current Liab. 405.8 371.5 364.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 10.5% 6.5%
‘‘Cash Flow’’ 12.5% 7.0% 10.5%
Earnings 18.5% 2.5% 13.0%
Dividends 27.5% 20.5% 8.0%
Book Value 14.0% 15.0% 7.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 339.6 354.5 376.1 413.2 1483.4
2022 472.4 467.6 513.0 510.7 1963.7
2023 509.6 480.4 464.1 494.7 1948.8
2024 500.2 495 475 529.8 2000
2025 525 520 500 555 2100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .94 .90 .94 .96 3.75
2022 1.46 1.29 1.55 1.02 5.32
2023 1.33 1.16 1.57 1.51 5.56
2024 1.65 1.25 1.70 1.40 6.00
2025 1.75 1.30 1.80 1.45 6.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 - - .52 - - .52 1.04
2021 - - .57 - - .59 1.16
2022 - - .63 - - .65 1.28
2023 - - .69 - - .72 1.41
2024 - - .76

2014 2015 2016 2017 2018 2019 2020 2021
39.56 42.00 36.70 53.67 60.44 61.75 48.52 60.01

4.52 6.42 4.96 4.61 5.51 6.52 3.04 5.49
3.25 4.86 3.33 2.52 3.45 4.54 1.16 3.75

.55 .61 .67 .77 .89 1.02 1.04 1.16

.56 .73 .69 .96 1.18 1.22 1.21 1.58
21.24 25.10 27.15 32.60 33.76 37.48 38.43 41.79
24.29 24.10 24.07 24.35 24.43 24.51 24.59 24.79

13.0 9.7 16.0 25.6 21.0 19.0 NMF 25.2
.68 .49 .84 1.29 1.13 1.01 NMF 1.40

1.3% 1.3% 1.3% 1.2% 1.2% 1.2% 1.3% 1.2%

960.9 1012.3 883.4 1306.8 1476.9 1513.3 1193.1 1483.4
14.5% 14.7% 15.3% 14.0% 12.4% 13.1% 10.1% 11.8%

29.1 35.2 38.1 50.4 49.6 47.6 46.0 42.7
80.8 119.5 81.3 61.8 85.0 112.2 28.7 93.1

24.6% 21.5% 21.1% 51.8% 35.4% 25.4% 27.7% 30.7%
8.4% 11.8% 9.2% 4.7% 5.8% 7.4% 2.4% 6.3%
191.3 252.6 258.0 299.9 367.3 326.8 313.8 391.5
139.0 135.4 261.4 205.8 187.7 59.1 - - - -
515.9 605.0 653.5 793.9 825.0 918.9 944.9 1033.0

12.5% 16.4% 9.1% 6.6% 8.7% 11.7% 3.0% 9.0%
15.7% 19.8% 12.4% 7.8% 10.3% 12.2% 3.0% 9.0%
13.1% 17.3% 10.0% 5.4% 7.7% 9.5% .3% 6.2%

17% 12% 20% 30% 26% 22% 90% 31%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
79.29 78.36 80.00 84.00 Sales per sh 100.00

6.99 7.17 7.80 8.10 ‘‘Cash Flow’’ per sh 9.20
5.32 5.56 6.00 6.30 Earnings per sh A 7.00
1.28 1.41 1.52 1.60 Div’ds Decl’d per sh B 2.00
1.60 2.50 2.00 2.00 Cap’l Spending per sh 2.00

42.01 46.22 51.00 54.00 Book Value per sh C 60.00
24.77 24.87 25.00 25.00 Common Shs Outst’g D 25.00

18.2 18.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.05 1.09 Relative P/E Ratio 1.10

1.3% 1.3% Avg Ann’l Div’d Yield 1.3%

1963.7 1948.8 2000 2100 Sales ($mill) 2500
11.6% 10.3% 12.0% 12.0% Operating Margin 12.5%

40.1 39.3 45.0 45.0 Depreciation ($mill) 55.0
133.0 139.1 150 160 Net Profit ($mill) 175

28.0% 20.2% 26.0% 26.0% Income Tax Rate 26.0%
6.8% 7.1% 7.5% 7.5% Net Profit Margin 7.0%
466.8 514.2 500 500 Working Cap’l ($mill) 550

- - - - Nil Nil Long-Term Debt ($mill) Nil
1040.4 1149.6 1275 1350 Shr. Equity ($mill) C 1500
12.8% 12.1% 12.0% 11.5% Return on Total Cap’l 11.5%
12.8% 12.1% 12.0% 11.5% Return on Shr. Equity 11.5%
9.6% 9.0% 9.0% 8.5% Retained to Com Eq 8.5%
25% 25% 25% 25% All Div’ds to Net Prof 29%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 90
Earnings Predictability 40

(A) Adjusted earnings till 2014. GAAP earnings
thereafter. Fully diluted earnings. Excl. non-
recur. gains (losses): ’14, 15¢; ’15, 50¢. Qtly.
figs. may not sum due to changes in quarterly

outstanding shares. Next egs. report due in
early August.
(B) Dividends paid semi-annually in mid-May
and mid-November.

(C) Incl. intangibles. In ’23: $256.6 mill.,
$18.36/share.
(D) In millions.

BUSINESS: Innospec Inc., a chemicals producer, has three seg-
ments: (1) Fuel Specialities makes additives for a wide range of
fuels to help improve fuel efficiency and boost engine performance;
(2) Performance Chemicals produces surfactants and polymer addi-
tives used in personal care products, pulp and paper, and industrial
uses; (3) Oilfield Services supplies drilling, completion, and prod-

uction chemicals. The Octane Additives unit ceased operating on
7/1/20. Inter’l revenues: 68%. Has about 2,400 employees. Off./dir.
own 1.34% of common; BlackRock, 16.0%; Vanguard Group,
11.9% (3/24 proxy). CEO/Pres.: Patrick S. Williams. Inc.: DE. Ad-
dress: 8310 South Valley Highway, Suite 350, Englewood, CO
80112. Tele.: (303) 792-5554. Internet: www.innospecinc.com.

Innospec exhibited a robust financial
performance in the first quarter of
2024, marked by improved margins
and double-digit growth in operating
income. Despite a slight revenue decline
to $500 million (from $510 million in the
previous year), the company benefited
from wider gross margins, up 2% to 31%.
Segment-wise, Performance Chemicals
saw significant improvement, with operat-
ing income doubling overall largely due to
the QGP acquisition and volume growth.
Fuel Specialties and Oilfield Services also
reported stable growth and improved mar-
gins. Some potential soft spots did emerge,
however, within production chemicals
(more below) and more cautious customer
order patterns across some end-markets.
Still, the bottom line beat our expectations
for modest increase, and instead rose 24%
to $1.65 per share.
Looking over the next few years,
several opportunities and potential
headwinds help to define Innospec’s
prospects ahead. Management suggested
that operating profit may drop significant-
ly in the second quarter due to ongoing
challenges within the production chemi-

cals category. These chemicals are primar-
ily used to aid in the extraction of oil, and
indeed, Oilfield revenues fell 14% in the
first quarter, highlighting the role of
broader economic volatility in the compa-
ny’s results. However, this market volatili-
ty is likely to reverse in the second half of
2024 to provide earnings a boost, while
other segments provide some stability in
comparison. Revenue growth is set to be
moderate ahead, 2.5% and 5% in 2024 and
2025, respectively, mostly spurred by ac-
quisition. Earnings should see an 8% ex-
pansion this year, in large part due to the
strong first quarter, before slowing to 5%
in line with revenues in 2024.
The company’s good performance is
more likely to be sustained than ac-
celerated in the long run. We believe
the company’s end markets are fairly ma-
ture and saturated, providing room for
only moderate overall growth. However,
the dividend growth policy may well keep
a good pace, which is a nice offset.
This timely stock offers underwhelm-
ing long-term upside potential due to
its recent strength in price.
Earl B. Humes May 24, 2024

LEGENDS
12.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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J.B. HUNT TRANSPORT NDQ-JBHT 166.55 25.8 26.4
23.0 1.47 1.1%

TIMELINESS 4 Raised 5/17/24

SAFETY 2 Lowered 11/18/22

TECHNICAL 2 Lowered 4/19/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$139-$275 $207 (25%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 290 (+75%) 16%
Low 215 (+30%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 258 253 305
to Sell 273 258 265
Hld’s(000) 76554 77241 77581

High: 78.6 85.5 93.5 102.4 116.8 131.7 122.3 144.3 206.8 218.2 209.2 219.5
Low: 60.1 69.3 69.7 63.6 83.4 88.4 83.6 75.3 133.4 153.9 163.7 160.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -6.4 11.5
3 yr. -2.4 5.5
5 yr. 79.3 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1366.5 mill. Due in 5 Yrs $1366 mill.
LT Debt $1366.5 mill. LT Interest $60.0 mill.
(Total interest coverage: 15.2X)

(24% of Cap’l)

No Defined Benefit Pension Plan
Leases, Uncapitalized Annl. Rentals $101.9 mill.

Pfd Stock None

Common Stock 103,196,573 shs.

MARKET CAP: $17.2 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 51.9 53.3 64.2
Receivables 1528.1 1334.9 1272.1
Other 631.8 696.7 613.3
Current Assets 2211.8 2084.9 1949.6
Accts Payable 798.8 737.4 731.7
Debt Due - - 250.0 - -
Other 769.4 792.0 812.3
Current Liab. 1568.2 1779.4 1544.0

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 11.5% 13.5% 4.5%
‘‘Cash Flow’’ 12.0% 12.0% 6.5%
Earnings 12.0% 12.0% 7.5%
Dividends 10.5% 10.0% 7.0%
Book Value 18.0% 16.5% 12.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2618.1 2908.4 3144.8 3497.0 12168.3
2022 3488.5 3837.5 3838.3 3649.6 14814.0
2023 3229.6 3132.6 3163.8 3303.7 12829.7
2024 2944.0 3050 3200 3431 12625
2025 3200 3350 3525 3575 13650
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.37 1.61 1.88 2.28 7.14
2022 2.29 2.42 2.57 1.92 9.21
2023 1.89 1.81 1.80 1.47 6.97
2024 1.22 1.53 1.75 1.95 6.45
2025 1.75 2.00 2.30 2.35 8.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .27 .27 .27 .27 1.08
2021 .28 .30 .30 .30 1.18
2022 .40 .40 .40 .40 1.60
2023 .42 .42 .42 .42 1.68
2024 .43

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
29.60 25.18 31.22 38.71 43.01 47.63 52.89 54.30 58.90 65.51 79.25 86.29 91.21 115.79

3.21 2.61 3.27 4.03 4.59 5.08 5.74 6.73 7.13 7.29 9.75 10.01 9.78 12.54
1.57 1.10 1.56 2.11 2.59 2.87 3.16 3.66 3.81 3.75 5.64 5.21 4.74 7.14

.40 .44 .48 .52 .71 .45 .80 .84 .88 .92 .96 1.04 1.08 1.18
2.41 2.78 2.16 4.30 3.74 4.21 6.94 6.36 5.74 4.80 9.16 8.04 6.99 9.02
4.20 5.06 4.72 4.85 6.74 8.64 10.33 11.41 12.70 16.76 19.33 21.34 24.61 29.67

126.06 127.24 121.49 116.93 117.53 117.24 116.58 113.95 111.31 109.75 108.71 106.21 105.65 105.09
19.9 25.8 22.5 20.4 21.2 25.2 24.2 22.2 21.6 26.0 20.7 20.0 25.1 23.9
1.20 1.72 1.43 1.28 1.35 1.42 1.27 1.12 1.13 1.31 1.12 1.07 1.29 1.29

1.3% 1.5% 1.4% 1.2% 1.3% .6% 1.0% 1.0% 1.1% .9% .8% 1.0% .9% .7%

6165.4 6187.6 6555.5 7189.6 8614.9 9165.3 9636.6 12168
15.0% 17.1% 16.5% 14.0% 14.5% 14.0% 12.9% 13.2%
294.5 339.6 361.5 383.5 435.9 499.1 527.4 557.1
374.8 427.2 432.1 416.3 623.6 564.0 506.0 760.8

38.0% 38.1% 37.9% 30.1% 19.5% 22.6% 24.0% 23.9%
6.1% 6.9% 6.6% 5.8% 7.2% 6.2% 5.3% 6.3%
109.0 327.0 372.6 416.9 150.6 445.5 757.3 583.8
683.5 1005.0 986.3 1085.6 898.4 1295.7 1305.4 945.3

1204.5 1300.4 1414.1 1839.3 2101.4 2267.0 2600.1 3117.8
20.6% 19.1% 18.5% 14.7% 21.5% 16.6% 13.6% 19.3%
31.1% 32.9% 30.6% 22.6% 29.7% 24.9% 19.5% 24.4%
23.3% 25.4% 23.6% 17.1% 24.7% 19.9% 15.1% 20.4%

25% 23% 23% 24% 17% 20% 23% 16%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
142.79 124.29 123.15 133.80 Revenues per sh 164.00

15.56 14.21 14.10 16.40 ‘‘Cash Flow’’ per sh 20.50
9.21 6.97 6.45 8.40 Earnings per sh A 12.00
1.60 1.68 1.72 1.84 Div’ds Decl’d per sh B 2.20

14.85 18.04 12.20 12.75 Cap’l Spending per sh 14.00
35.34 39.76 42.90 48.70 Book Value per sh 70.05

103.74 103.22 102.50 102.00 Common Shs Outst’g C 100.00
19.5 26.3 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 21.0
1.13 1.47 Relative P/E Ratio 1.15
.9% .9% Avg Ann’l Div’d Yield .9%

14814 12830 12625 13650 Revenues ($mill) 16400
13.3% 13.5% 13.5% 14.5% Operating Margin 15.0%
644.5 738.0 775 810 Depreciation ($mill) 850
969.4 728.3 670 860 Net Profit ($mill) 1200

24.4% 22.1% 24.7% 24.3% Income Tax Rate 24.0%
6.5% 5.7% 5.3% 6.3% Net Profit Margin 7.3%
643.6 305.5 350 400 Working Cap’l ($mill) 700

1261.7 1326.1 1400 1750 Long-Term Debt ($mill) 3000
3666.8 4103.8 4395 4970 Shr. Equity ($mill) 7005
20.2% 14.0% 12.0% 13.5% Return on Total Cap’l 12.0%
26.4% 17.7% 15.0% 17.5% Return on Shr. Equity 17.0%
21.9% 13.5% 11.0% 13.5% Retained to Com Eq 14.0%

17% 24% 27% 22% All Div’ds to Net Prof 18%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 100
Earnings Predictability 70

(A) Based on diluted shares. Excludes net non-
recurring gains (losses): ’08, (1¢); ’09, (5¢);
’17, $2.43; ’18, ($1.21); ’19, (44¢). Next earn-
ings report due mid-July. (B) Dividend payment

dates mid-February, May, August, and Novem-
ber. Raised quarterly dividend by $0.01 a share
and paid out normal Q1 outlay in Q4 of 2012.
(C) In millions.

BUSINESS: J.B. Hunt Transport Services, Inc. is a holding compa-
ny for J.B. Hunt Transport, Inc., one of the largest irregular-route
truckload carriers in the United States, transporting general mer-
chandise throughout the continental U.S., Canada, and Mexico.
Has truckload, intermodal, and dedicated contract operations. As of
12/31/23, owned over 20,000 tractors and 118,171 trailers and con-

tainers. Labor costs: 25.4% of revenues. Has about 34,720 employ-
ees. Johnelle Hunt owns 17.8% of stock; Vanguard Group, 9.5%;
BlackRock, 6.4%; off./dir., 2.1% (3/24 Proxy). Chairman: John N.
Roberts III. CEO & President: Shelley Simpson. Inc.: AR. Address:
615 J.B. Hunt Corporate Drive, Lowell, Arkansas 72745-0130. Tele-
phone: 479-820-0000. Internet: www.jbhunt.com.

J.B. Hunt Transport Services is in the
midst of a difficult stretch. This in-
cluded a very weak start to 2024, which
marked the sixth-consecutive period of
declining earnings-per-share results. The
performance has not been much better at
the top line, with revenues falling for the
five straight quarters. In the March term,
share earnings dropped 35%, on a high-
single-digit revenue decline. The top-line
decrease was primarily driven by a 9%
drop in gross revenue per load in both the
Intermodal and Truckload segments. Save
for the Final Mile division, it was tough
sledding throughout the business, with a
nationwide decrease in demand for goods
requiring fewer needs for intermodal
freight shipping services. Unfortunately,
management doesn’t see this trend revers-
ing in the near term. That, combined with
increases in equipment, insurance and
claims, and bad debt expenses, has hurt
J.B. Hunt’s operating margins and
ultimately the bottom line. Based on these
factors, we are sharply lowering our 2024
earnings-per-share forecast, from $7.80 to
$6.45.
The freight shipping company is un-

der new leadership. In late February,
Shelley Simpson was named Chief Execu-
tive Officer and President of J.B. Hunt,
replacing John R. Roberts, who will take
over as Chairman of the Board. Long-time
leaders Kirk Thompson and Wayne Gar-
rison are retiring, but will remain involved
as directors on the company’s board. We
expect this transition to be a seamless pro-
cess, as Mrs. Simpson had served as the
company’ president since August 2022. On
point, J.B. Hunt has entered into a multi-
year intermodal service agreement with
Walmart that includes the company’s pur-
chase of Walmart’s intermodal assets. The
deal will increase J.B. Hunt’s volume and
capacity commitments with Walmart, the
nation’s largest retailing company.
This cyclical stock, which has been
unfavorably ranked for Timeliness
since early February, is down nearly
20% over the last three months. The in-
vestment community has frowned on the
company’s prolonged stretch of weak
quarterly results and the likelihood that
the remainder of this year will bring many
of the same operating problems.
William G. Ferguson May 17, 2024

LEGENDS
12.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
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J. HENRY & ASSOC. NDQ-JKHY 168.94 30.4 32.6
33.0 1.64 1.3%

TIMELINESS 3 Lowered 6/14/24

SAFETY 1 Raised 8/11/17

TECHNICAL 3 Lowered 6/21/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$142-$243 $193 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 205 (+20%) 6%
Low 165 (Nil) 1%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 270 321 287
to Sell 307 309 305
Hld’s(000) 67241 68371 67534

High: 59.4 63.8 79.9 91.1 119.8 163.7 152.9 201.0 180.0 212.6 184.2 178.4
Low: 37.9 51.9 60.1 73.2 88.1 112.8 121.0 123.6 141.6 155.4 136.6 157.0

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.5 8.3
3 yr. 5.2 4.8
5 yr. 31.0 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $250.0 mill. Due in 5 Yrs $250.0 mill.
LT Debt $250.0 mill. LT Interest $4.5 mill.

(14% of Cap’l)
Leases, Uncapitalized: Annual rentals $11.4 mill.

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 72,900,000 shs.

MARKET CAP: $12.3 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 48.8 12.2 27.3
Receivables 348.1 361.3 263.4
Other 216.6 254.5 231.9
Current Assets 613.5 628.0 522.6
Accts Payable 21.0 19.2 26.9
Debt Due - - - - - -
Other 522.8 504.6 348.1
Current Liab. 543.8 523.8 375.0

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 8.0% 7.5% 5.5%
‘‘Cash Flow’’ 10.0% 9.0% 6.0%
Earnings 10.0% 7.5% 6.5%
Dividends 15.0% 9.5% 5.0%
Book Value 5.5% 7.0% 7.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) AE

Sep. 30 Dec. 31 Mar. 31 Jun. 30
2021 451.8 422.4 433.8 450.2 1758.2
2022 488.1 493.9 478.3 482.6 1942.9
2023 529.2 505.3 508.6 534.6 2077.7
2024 571.4 545.7 538.6 564.3 2220
2025 610 575 585 575 2345
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A

Sep. 30 Dec. 31 Mar. 31 Jun. 30
2021 1.19 .94 .95 1.04 4.12
2022 1.38 1.30 1.16 1.10 4.94
2023 1.46 1.10 1.12 1.34 5.02
2024 1.39 1.26 1.19 1.36 5.20
2025 1.60 1.40 1.45 1.50 5.95
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 June.30 Sept.30 Dec.31
2020 .43 .43 .43 .43 1.72
2021 .46 .46 .46 .46 1.78
2022 .49 .49 .49 .49 1.90
2023 .52 .52 .52 .52 2.08
2024 .55 .55

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
8.60 8.92 9.80 11.20 11.94 13.25 14.64 15.54 17.21 18.48 19.91 20.17 22.15 23.76
1.68 1.70 1.81 2.08 2.33 2.68 3.07 3.28 3.81 3.82 4.29 4.15 4.55 4.92
1.17 1.22 1.38 1.59 1.78 2.04 2.36 2.59 3.12 3.14 3.65 3.52 3.86 4.12

.28 .32 .36 .40 .44 .56 .84 .94 1.06 1.18 1.36 1.54 1.66 1.78

.36 .38 .64 .37 .48 .54 .40 .67 .72 .54 .52 .70 .70 .31
6.96 7.49 8.79 10.19 11.43 12.58 12.56 12.26 12.66 13.33 16.42 18.56 20.22 17.83

86.40 83.61 85.40 86.36 86.03 85.24 82.64 80.85 78.70 77.42 77.17 76.99 76.63 74.00
21.5 15.3 17.0 18.1 18.0 20.1 23.3 24.1 24.8 29.1 31.5 39.7 40.0 39.2
1.29 1.02 1.08 1.14 1.15 1.13 1.23 1.21 1.30 1.46 1.70 2.11 2.05 2.12

1.1% 1.7% 1.5% 1.4% 1.4% 1.4% 1.5% 1.5% 1.4% 1.3% 1.2% 1.1% 1.1% 1.1%

1210.1 1256.2 1354.6 1431.1 1536.6 1552.7 1697.1 1758.2
30.2% 29.6% 30.4% 29.2% 28.5% 25.4% 25.5% 25.7%

52.9 54.2 50.6 49.7 48.0 47.4 52.2 52.5
201.1 211.2 248.9 245.8 283.1 271.9 296.7 311.5

35.4% 33.3% 31.0% 33.0% 27.6% 21.7% 22.2% 21.7%
16.6% 16.8% 18.4% 17.2% 18.4% 17.5% 17.5% 17.7%
d44.4 49.9 d11.8 48.8 d19.4 99.5 174.2 22.8

3.7 50.1 - - 50.0 - - - - .2 100.1
1038.2 991.5 996.2 1032.1 1266.8 1429.0 1549.7 1319.3
19.4% 20.4% 25.1% 22.8% 22.4% 19.1% 19.2% 22.0%
19.4% 21.3% 25.0% 23.8% 22.3% 19.0% 19.1% 23.6%
12.5% 13.6% 16.5% 14.9% 14.1% 10.7% 10.9% 13.5%

35% 36% 34% 37% 37% 44% 43% 43%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.66 28.50 30.85 33.05 Revenues per sh A 36.45

5.68 7.65 6.65 7.50 ‘‘Cash Flow’’ per sh 8.65
4.94 5.02 5.20 5.95 Earnings per sh A 6.85
1.90 2.02 2.20 2.30 Div’ds Decl’d per sh B 2.55
.48 .54 .75 .85 Cap’l Spending per sh .95

18.96 22.07 25.35 26.75 Book Value per sh D 29.30
72.88 72.89 72.00 71.00 Common Shs Outst’g C 70.00

35.3 35.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 27.0
2.04 2.04 Relative P/E Ratio 1.50

1.1% 1.1% Avg Ann’l Div’d Yield 1.4%

1942.9 2077.7 2220 2345 Revenues ($mill) AE 2500
27.0% 32.3% 28.0% 29.0% Operating Margin 29.5%

50.8 190.7 105 110 Depreciation ($mill) 125
362.9 366.6 375 423 Net Profit ($mill) 480

23.2% 22.7% 22.0% 22.0% Income Tax Rate 22.0%
18.7% 17.6% 16.9% 18.0% Net Profit Margin 19.0%

69.7 104.2 200 250 Working Cap’l ($mill) 375
115.0 275.0 200 100 Long-Term Debt ($mill) Nil

1381.6 1608.5 1825 1900 Shr. Equity ($mill) 2050
24.3% 19.9% 18.5% 21.5% Return on Total Cap’l 23.5%
26.3% 22.8% 20.5% 22.0% Return on Shr. Equity 23.5%
16.2% 13.6% 12.0% 13.5% Retained to Com Eq 14.5%

38% 40% 42% 39% All Div’ds to Net Prof 37%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 80
Earnings Predictability 95

(A) Fiscal year ends June 30th. Diluted earn-
ings per share. Next earnings report due mid-
August. Quarterly earnings may not sum due to
rounding.

(B) Dividends historically paid in early March,
June, September, and December.
(C) In millions.
(D) Includes intangibles, as of fiscal ’23:

$1456.0 million, $19.98/share.
(E) Adopted accounting standards update No.
2014-09 as of 7/1/18.

BUSINESS: Jack Henry & Associates Inc. provides integrated com-
puter systems and services to banks and other financial institutions.
It has developed several banking application software systems that
it markets, along with computer hardware, to financial institutions. In
addition, it performs data conversion, software installation, and soft-
ware customization for the implementation of its systems. Acquired

BancData Solutions, 4/00; Symitar Systems, 6/00; Transcend Sys-
tems, 3/02. It has a business partnership with SEDONA, an IBM
Advanced Business Partner. Has about 7,120 employees. Off. &
dir. own less than 1% of stock (10/23 Proxy). Chairman, Pres., and
CEO: Dave Foss. Inc.: DE. Addr.: 663 Highway 60, P.O. Box 807,
Monett, MO 65708. Tel.: 417-235-6652. Web: www.jackhenry.com.

Jack Henry will probably report mod-
est top- and bottom-line growth for
fiscal 2024 (year ended June 30th).
The provider of integrated computer sys-
tems for the financial community posted
revenues of $539 million and earnings of
$1.19 per share in the March period,
representing decent year-over-year ad-
vances. The good results were un-
derpinned by strong data processing and
hosting revenues, in particular digital rev-
enue expansion, as well as higher credit
card and payment processing. Meanwhile,
resilient operating margins helped buoy
the bottom line. On balance, accelerating
global demand for financial technology
products probably supported a strong per-
formance in the recently ended June peri-
od. This, in addition to the implementation
of artificial intelligence into the product
suite, augurs well for top- and bottom-line
growth in fiscal 2025 and beyond, too.
The client roster is rapidly expanding.
Notably, Jack Henry was recently selected
by several customers, including First Fed-
eral Bank of Kansas City, Quail Creek
Bank, and Forest Park Bank, to spearhead
overall digital transformations and imple-

ment user-friendly technology systems.
This comes on the heels of a handful of
client additions earlier this year. Going
forward, we think purse strings should
remain largely open, as prospective
clients, namely small- to -mid-sized finan-
cial institutions, seek to modernize their
operations, enhance user experiences, and
bolster network security.
Conservative investors would do well
to keep Jack Henry stock on their
watchlists. At the moment, the equity,
which is neutrally ranked for relative
year-ahead price performance, does not
particularly stand out. And at the recent
quotation, capital appreciation potential
over both the 18-month and 2027-2029
windows is below average. That said, risk-
averse subscribers would be prudent to set
aside some funds should a meaningful
pullback in price occur. Jack Henry shares
are ranked 1 (Highest) for Safety, carry a
solid Financial Strength mark (A+), and
earn top-notch scores for Price Stability
and Earnings Predictability. Lastly, the
company’s balance sheet is also well capi-
talized.
Nicholas Patrikis August 2, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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JUNIPER NETWORKS NYSE-JNPR 34.69 17.8 16.7
15.0 0.99 2.5%

TIMELINESS – Suspended 1/19/24

SAFETY 2 Raised 12/11/20

TECHNICAL – Suspended 1/19/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$23-$42 $33 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 50 (+45%) 12%
Low 35 (Nil) 3%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 250 224 275
to Sell 248 254 228
Hld’s(000) 284371 281362 297918

High: 23.0 28.8 32.4 29.2 31.0 30.8 28.8 26.5 35.9 38.1 34.5 38.0
Low: 15.6 18.4 21.2 21.2 23.9 23.6 22.4 15.2 22.4 25.2 24.9 29.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 18.8 11.5
3 yr. 49.0 5.5
5 yr. 45.7 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1,607.1 mill. Due in 5 Yrs $400 mill.
LT Debt $1,607.1 mill. LT Interest $80 mill.
(Total Interest Coverage ’23: 12.4x) (26% of Cap’l)

Leases, Uncapitalized Annual rentals $47.1 mill.

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 320,300,000 shares

MARKET CAP: $11.1 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets C 1090.4 1207.5 1257.7
Receivables 1227.3 1044.1 814.9
Other 1299.4 1543.9 1468.3
Current Assets 3617.1 3795.5 3540.9
Accts Payable 347.4 295.1 250.2
Debt Due - - - - - -
Deferred Sales 1020.5 1130.0 1205.5
Other 711.0 678.9 574.3
Current Liab. 2078.9 2104.0 2030.0

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 6.0% 4.0% 4.5%
‘‘Cash Flow’’ 8.5% - - 7.5%
Earnings 10.0% 1.0% 7.5%
Dividends - - 10.5% 6.0%
Book Value - - 1.0% -3.5%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1074.4 1172.3 1188.8 1299.9 4735.4
2022 1168.2 1269.6 1414.6 1448.8 5301.2
2023 1371.8 1430.1 1397.8 1364.8 5564.5
2024 1148.9 1275 1350 1426.1 5200
2025 1225 1350 1375 1450 5400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .30 .43 .46 .56 1.74
2022 .31 .42 .58 .65 1.95
2023 .48 .58 .60 .61 2.26
2024 .29 .45 .55 .66 1.95
2025 .45 .50 .60 .70 2.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAIDE

Mar.31 Jun.30 Sep.30 Dec.31
2020 .20 .20 .20 .20 .80
2021 .20 .20 .20 .20 .80
2022 .21 .21 .21 .21 .84
2023 .22 .22 .22 .22 .88
2024 .22

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
6.78 6.38 7.79 8.45 8.59 9.43 11.12 12.65 13.09 13.75 13.42 13.23 13.56 14.72
1.31 1.01 1.39 1.17 .86 1.24 1.53 2.08 2.18 2.78 2.48 2.30 2.11 2.28
1.04 .73 1.08 .88 .53 .89 1.05 1.61 1.65 2.11 1.88 1.72 1.55 1.74

- - - - - - - - - - - - .20 .40 .40 .40 .72 .76 .80 .80
.31 .29 .35 .51 .69 .47 .46 .55 .56 .41 .43 .33 .31 .31

11.20 11.21 12.58 13.47 13.77 14.75 11.82 11.91 13.02 12.81 13.92 13.73 13.86 13.42
526.75 519.34 525.38 526.41 508.40 495.20 416.20 384.00 381.10 365.50 346.40 335.90 327.70 321.60

22.5 30.4 27.0 34.6 35.8 22.3 22.8 16.4 14.8 13.3 14.5 15.0 14.7 15.9
1.35 2.02 1.72 2.17 2.28 1.25 1.20 .83 .78 .67 .78 .80 .75 .86

- - - - - - - - - - - - .8% 1.5% 1.6% 1.4% 2.6% 2.9% 3.5% 2.9%

4627.1 4857.8 4990.1 5027.2 4647.5 4445.4 4445.1 4735.4
18.5% 22.6% 22.5% 26.9% 22.2% 20.6% 19.3% 19.2%
149.8 156.5 190.5 208.1 193.1 175.7 171.8 158.0
487.9 643.0 639.7 809.0 666.4 597.5 519.7 576.2

24.8% 25.5% 26.7% 26.4% 17.2% 18.7% 19.0% 19.5%
10.5% 13.2% 12.8% 16.1% 14.3% 13.4% 11.7% 12.2%
1444.2 1110.5 2236.0 2446.3 2739.3 1665.9 1110.1 1080.1
1349.0 1648.8 2133.7 2136.3 1789.1 1683.9 1705.8 1686.8
4919.1 4574.4 4962.5 4680.9 4823.2 4610.6 4543.5 4316.9

8.3% 11.0% 9.7% 12.6% 10.8% 10.1% 8.9% 10.0%
9.9% 14.1% 12.9% 17.3% 13.8% 13.0% 11.4% 13.3%
8.2% 10.6% 9.8% 14.1% 8.6% 7.3% 5.6% 7.3%
18% 24% 24% 19% 37% 44% 51% 45%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
16.42 17.37 16.20 17.15 Sales per sh 20.85

2.43 2.69 2.40 2.80 ‘‘Cash Flow’’ per sh 3.80
1.95 2.26 1.95 2.25 Earnings per sh A 3.10
.84 .88 .88 .94 Div’ds Decl’d per sh E 1.20
.33 .50 .60 .75 Cap’l Spending per sh 1.00

13.86 14.03 14.20 13.40 Book Value per sh D 11.15
322.90 320.30 321.00 315.00 Common Shs Outst’g B 300.00

15.9 13.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.0
.92 .74 Relative P/E Ratio .80

2.7% 3.0% Avg Ann’l Div’d Yield 2.8%

5301.2 5564.5 5200 5400 Sales ($mill) 6250
18.4% 19.2% 19.0% 20.0% Operating Margin 22.0%
142.9 126.1 135 145 Depreciation ($mill) 180
642.6 736.4 640 730 Net Profit ($mill) 955

19.2% 19.0% 20.0% 20.0% Income Tax Rate 20.0%
12.1% 13.2% 12.3% 13.5% Net Profit Margin 15.3%
1538.2 1691.5 1750 1800 Working Cap’l ($mill) 1750
1601.3 1616.8 1600 1575 Long-Term Debt ($mill) 1500
4475.1 4492.7 4565 4225 Shr. Equity ($mill) 3350
11.1% 12.7% 11.0% 13.0% Return on Total Cap’l 20.0%
14.4% 16.4% 14.0% 17.5% Return on Shr. Equity 28.5%
8.3% 10.1% 7.5% 10.0% Retained to Com Eq 17.5%
42% 38% 45% 42% All Div’ds to Net Prof 39%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 30
Earnings Predictability 90

(A) Diluted earnings. Stock-comp. expense ex-
cluded, beginning in ’17. Excls. nonrecur.
gain/(losses): ’08, (13¢); ’09, (32¢); ’10, 7¢;
’11, (9¢); ’12, (17¢); ’13, (3¢); ’14, ($1.76); ’15,

(2¢); ’16, (12¢); ’17, ($1.31); ’18, (28¢); ’19,
(73¢); ’20, (78¢); ’21, (98¢); ’22, (55¢); ’23
($1.31). Next egs. report due late July. Quart.
egs. may not add due to changes in shares

out. (B) In mills. (C) Excludes LT investments.
At 12/31/23: $116.8 mill. (D) Includes goodwill.
At 12/31/23: $3.826 bill., $11.95 per share. (E)
Div’ds paid late March, June, Sep., and Dec.

BUSINESS: Juniper Networks is a leading provider of high-
performance network infrastructure. Designs, develops and sells
products and services for routing, switching, Wi-Fi, network
security, and software-defined networking technologies. Cloud cus-
tomers accounted for 21% of 2023 revs.; Telecom/Cable, 33%; En-
terprise, 46%. Subcontracts most manufacturing. Int’l sales were

45% of total in 2023. Had 11,150 employees at 12/31/23. Officers &
directors own about 1.3% of common shares; Vanguard, 12.7%;
BlackRock, 10.8%; Dodge & Cox, 10.6% (4/24 Proxy). Chairman:
Scott Kriens. CEO: Rami Rahim. Chief Scientist: Pradeep Sindhu.
Incorp.: Delaware. Address: 1133 Innovation Way, Sunnyvale, CA
94089. Telephone: 408-936-5396. Internet: www.juniper.net.

Juniper Networks has agreed to be
acquired by Hewlett Packard Enter-
prise. According to the terms of the deal,
Juniper shareholders would receive $40 in
cash for each share held. (JNPR had been
trading near $30 when news of the merger
broke.) The transaction should close in
late 2024 or early next year, subject to reg-
ulatory approvals and satisfaction of other
closing conditions.
The company has gotten off to a slow
start in 2024. In fact, the top-line head-
winds experienced in the latter stages of
last year intensified in the March quarter,
as sales declined 16% year over year and
earnings fell 40%, to $0.29 a share.
Demand from enterprise customers was a
bright spot during 2022 and most of 2023,
but has since cooled. Too, cloud and serv-
ice provider customers also maintained a
tight grip on their spending, with sales to
both of these verticals showing year-over-
year and sequential declines.
There have been some bright spots.
For instance, orders for Mist and other
products attached to the Mist Cloud were
up strongly in the early stages of 2024.
Meanwhile, the first-quarter gross margin,

on a non-GAAP basis, represented
Juniper’s best performance since 2017.
The improvement, which built on the prog-
ress made last year, was aided by bigger
contributions from (and wider margins for)
service revenues, as well as lower
inventory-related expenses. Even with
these favorable developments, though, we
don’t anticipate a resumption of positive
year-over-year sales or earnings com-
parisons until at least the December
quarter. All told, we look for profits to
decline 13%-15%, to $1.95 a share, this
year, before rebounding to $2.25 in 2025.
The stock is unranked for Timeliness
due to the proposed takeover. The
share price has slipped a bit since our last
report. A number of high-profile mergers
have met with resistance from government
authorities of late, and increased concerns
that this transaction will not secure all of
the necessary regulatory approvals have
likely contributed to the recent weakness
in JNPR shares. Aggressive investors may
find that the widening in the discount to
the takeover price creates a compelling
risk-reward opportunity.
Robert M. Greene June 7, 2024

LEGENDS
11.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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L3HARRIS TECH. NYSE-LHX 223.62 31.9 36.3
NMF 1.76 2.1%

TIMELINESS 3 Raised 9/22/23

SAFETY 2 New 1/17/20

TECHNICAL 4 Lowered 5/31/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$192-$303 $248 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 420 (+90%) 18%
Low 310 (+40%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 481 531 609
to Sell 569 505 511
Hld’s(000) 155010 153584 161642

High: 217.3 231.0 246.1 279.7 219.3 224.3
Low: 176.2 142.0 168.7 202.3 160.3 200.2

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 12.4 11.5
3 yr. 8.9 5.5
5 yr. — 56.1

On July 1, 2019, Harris Corp. (NYSE:
HRS) and L3 Technologies (NYSE: LLL)
completed a merger of equals. The newly
formed company was incorporated as
L3Harris Technologies, and began trading
on the NYSE under the ticker LHX.

CAPITAL STRUCTURE as of 3/29/24
Total Debt $13343 mill. Due in 5 Yrs $4280 mill.
LT Debt $11140 mill. LT Interest $704.0 mill.
(Total interest coverage: 4.4x)

(37% of Cap’l)

Leases, Uncapitalized $134.0 mill.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 189,680,354 shs.
as of 4/19/24

MARKET CAP: $42.4 billion (Large Cap)
CURRENT POSITION 2022 2023 3/29/24

($MILL.)
Cash Assets 880 560 477
Receivables 1251 1230 1209
Inventory 1291 1472 1476
Other 3332 4793 5104
Current Assets 6754 8055 8266
Accts Payable 1945 2106 2112
Debt Due 820 1602 2203
Other 3011 4296 4122
Current Liab. 5776 8004 8437

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales - - - - 6.0%
‘‘Cash Flow’’ - - - - 7.0%
Earnings - - - - 9.5%
Dividends - - - - 2.0%
Book Value - - - - NMF

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) AF

Mar.Per Jun.Per Sep.Per Dec.Per
2021 4567 4668 4229 4350 17814
2022 4103 4135 4246 4578 17062
2023 4471 4693 4915 5340 19419
2024 5211 5300 5250 5439 21200
2025 5435 5525 5475 5665 22100
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE ABF

Mar.Per Jun.Per Sep.Per Dec.Per
2021 3.18 2.01 2.39 2.46 9.09
2022 2.44 2.42 d1.56 2.17 5.49
2023 1.76 1.83 2.02 .83 6.44
2024 1.48 1.50 2.00 2.02 7.00
2025 1.70 1.75 2.25 2.30 8.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .85 .85 .85 .85 3.40
2021 1.02 1.02 1.02 1.02 4.08
2022 1.12 1.12 1.12 1.12 4.48
2023 1.14 1.14 1.14 1.14 4.56
2024 1.16

2014 2015 2016 2017 2018 2019 2020 2021
- - - - - - - - - - 42.71 88.51 92.27
- - - - - - - - - - 5.83 10.47 14.58
- - - - - - - - - - 3.68 5.19 9.09
- - - - - - - - - - 1.50 3.40 4.08
- - - - - - - - - - .80 1.79 1.74
- - - - - - - - - - 104.14 100.81 99.52
- - - - - - - - - - 216.90 205.57 193.07
- - - - - - - - - - 54.8 36.2 23.4
- - - - - - - - - - 2.92 1.86 1.26
- - - - - - - - - - .7% 1.8% 1.9%

- - - - - - - - - - 9263.0 18194 17814
- - - - - - - - - - 13.8% 12.1% 16.0%
- - - - - - - - - - 442.0 1032.0 967.0
- - - - - - - - - - 823.0 1121.0 1847.0
- - - - - - - - - - 8.0% 17.7% 19.3%
- - - - - - - - - - 8.9% 6.2% 10.4%
- - - - - - - - - - 2303.0 2427.0 1808.0
- - - - - - - - - - 6694.0 6908.0 7048.0
- - - - - - - - - - 22587 20724 19213
- - - - - - - - - - 3.0% 4.5% 7.5%
- - - - - - - - - - 3.6% 5.4% 9.6%
- - - - - - - - - - 2.2% 1.9% 5.4%
- - - - - - - - - - 41% 65% 44%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
89.51 102.31 112.15 117.55 Sales per sh A 134.60
10.49 12.45 13.20 14.25 ‘‘Cash Flow’’ per sh 18.60

5.49 6.44 7.00 8.00 Earnings per sh AB 12.15
4.48 4.56 4.64 4.70 Div’ds Decl’d per sh C 4.96
1.32 2.37 2.40 2.40 Cap’l Spending per sh 2.55

97.18 98.86 98.40 98.40 Book Value per sh 98.40
190.60 189.81 189.00 188.00 Common Shs Outst’g D 185.00

42.4 30.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 30.0
2.45 1.66 Relative P/E Ratio 1.65

1.9% 2.4% Avg Ann’l Div’d Yield 1.5%

17062 19419 21200 22100 Sales ($mill) 24900
16.8% 15.5% 16.0% 17.0% Operating Margin 20.0%
938.0 1166.0 1170 1175 Depreciation ($mill) 1190

1061.0 1198.0 1325 1505 Net Profit ($mill) 2245
16.7% 1.9% 2.0% 3.0% Income Tax Rate 6.0%
6.2% 6.2% 6.0% 7.0% Net Profit Margin 9.0%
978.0 51.0 100 200 Working Cap’l ($mill) 500

6225.0 11160 11100 11000 Long-Term Debt ($mill) 10700
18523 18765 18600 18500 Shr. Equity ($mill) 18200
4.9% 4.9% 5.5% 6.0% Return on Total Cap’l 9.0%
5.7% 6.4% 7.0% 8.0% Return on Shr. Equity 12.5%
1.1% 1.8% 2.5% 3.5% Retained to Com Eq 7.5%
81% 72% 66% 59% All Div’ds to Net Prof 41%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 35
Earnings Predictability NMF

(A) Fiscal years end around December 31st.
(B) Fully diluted earnings. Next earnings report
due late July.
(C) Quarterly dividends historically paid mid-

March, June, September, and December.
(D) In millions.
(E) 2019 data only includes financials from post

merger, which was completed on July 1st.

BUSINESS: L3Harris Technologies was formed on 7/1/19 as a
merger between Harris Corp. and L3 Technologies. It develops,
manufactures, markets, and services high-technology communica-
tions systems for commercial customers and governments (76% of
total ’23 sales were to the U.S. gov’t). In ’19, L3 Harris sold its Vi-
sion Night Business to Elbit Systems of America for $350 mill. R&D

was 2% of sales in ’23. Has 50,000 employees. Officers and direc-
tors own 1.0% of common stock; The Vanguard Group, 10.7%;
BlackRock, 9.2%; Capital World Investors 8.5%; T.Rowe Price,
5.1% (3/24 proxy). Chairman & CEO: Christopher E. Kubasik. In-
corporated: DE. Address: 1025 West NASA Boulevard, Melbourne,
Fl. 32919. Telephone: 321-727-9100. Internet: www.l3harris.com.

L3Harris’ top line should trend favor-
ably in the coming quarters. At the
Space & Airborne Systems (SAS) segment,
sales have increased, thanks to new pro-
gram ramps in the Space, Mission
Networks, and Intelligence & Cyber
businesses. This has been driven by record
backlog. The Communication Systems (CS)
segment has benefited from higher
domestic volume in tactical communica-
tions, driven by improved electronic com-
ponent availability. At the Aerojet Rocket-
dyne (AR) segment, recent results are at-
tributed to program performance across
the Missile Solutions, Space Propulsion,
and Power Systems portfolios. In the first
quarter, this segment contributed $542
million to the top line. Long-term pros-
pects for this company are promising, as
countries throughout the world have in-
creased their defense spending in response
to the conflicts in Ukraine and Israel. We
look for sales to step up to $21.2 billion
this year, assuming demand continues to
expand.
Despite facing some obstacles, share
earnings will likely make progress.
General and administrative expenses have

increased due to higher LHX NeXt imple-
mentation costs, including $64 million in
employee severance charges and $63 mil-
lion for third-party consulting outlays.
LHX NeXt is a targeted three-year pro-
gram designed to enhance organizational
agility and performance by leveraging the
company’s scale and relationships across
segments. This should drive operational
efficiency and competitiveness for the en-
terprise. With this program, management
is investing in enterprise tools and op-
timized, revamped processes to unlock fur-
ther opportunities for margin expansion
and create additional value for sharehold-
ers. Over the long term, LHX NeXt should
help to reduce costs. Our 2024 earnings
call is for an advance to $7.00 a share, as
solid sales growth ought to lead to better
operating leverage.
These shares are neutrally ranked for
year-ahead relative price perform-
ance. The company is rewarding investors
with share repurchases and dividends.
Capital appreciation potential to 2027-
2029 is attractive. This issue may be ap-
pealing to buy-and-hold investors.
Keith R. Foldesi May 31, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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LOCKHEED MARTIN NYSE-LMT 467.08 17.0 17.1
17.0 0.94 2.8%

TIMELINESS 1 Raised 5/17/24

SAFETY 1 Raised 3/24/06

TECHNICAL 3 Raised 5/31/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$415-$578 $497 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 760 (+65%) 15%
Low 625 (+35%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 994 1031 1178
to Sell 995 987 980
Hld’s(000) 187789 183859 180311

High: 150.0 198.7 227.9 269.9 323.9 363.0 400.0 442.5 397.0 499.0 508.1 473.5
Low: 85.9 144.7 181.9 200.5 248.0 241.2 256.8 266.1 319.8 353.0 393.8 413.9

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 2.9 11.5
3 yr. 32.6 5.5
5 yr. 59.5 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $19,418 mill. Due in 5 Yrs $4,875 mill.
LT Debt $19,250 mill. LT Interest $10,020 mill.
(Total interest coverage: 8.9x)

(74% of Cap’l)
Leases, Uncapitalized Annual rentals $339 million

Pension Assets-12/23 $22.8 bill.
Oblig. $29.0 bill.

Preferred Stock None

Common Stock 239,938,144 shs as of 4/19/24

MARKET CAP: $112 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 2547 1442 2790
Receivables 14823 15315 16307
Inventory (Avg Cost) 3088 3132 3278
Other 533 632 583
Current Assets 20991 20521 22958
Accts Payable 2117 2312 3523
Debt Due 118 168 168
Other 13652 14457 14008
Current Liab. 15887 16937 17699

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 6.0% 7.5% 7.5%
‘‘Cash Flow’’ 11.0% 11.5% 8.5%
Earnings 12.0% 13.0% 9.5%
Dividends 10.5% 8.0% 5.0%
Book Value 20.0% NMF 3.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.Per Jun.Per Sep.Per Dec.Per

2021 16258 17029 16028 17729 67044
2022 14964 15446 16583 18991 65984
2023 15126 16693 16878 18874 67571
2024 17195 17250 17500 19055 71000
2025 18000 18250 18500 19750 74500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.Per Jun.Per Sep.Per Dec.Per
2021 6.56 6.52 6.93 7.47 27.48
2022 6.44 5.59 6.71 7.40 26.09
2023 6.61 6.63 6.73 7.58 27.55
2024 6.39 6.65 6.80 7.66 27.50
2025 6.75 7.00 7.25 8.00 29.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 2.40 2.40 2.40 2.60 9.80
2021 2.60 2.60 2.60 2.80 10.60
2022 2.80 2.80 2.80 3.00 11.40
2023 3.00 3.00 3.00 3.15 12.15
2024 3.15

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
108.81 121.18 132.38 143.80 146.98 142.19 145.22 152.25 163.49 179.75 191.32 213.61 234.40 247.39

10.34 10.41 10.08 11.36 11.63 12.35 14.68 15.28 17.19 17.85 22.09 26.50 29.31 33.10
7.86 7.78 7.23 7.82 8.36 9.57 11.21 11.46 12.38 13.33 17.59 21.95 24.50 27.48
1.83 2.34 2.64 3.25 4.15 4.78 5.49 6.15 6.77 7.46 8.20 9.00 9.80 10.60
2.36 2.28 2.37 2.52 2.93 2.62 2.69 3.10 3.68 4.14 4.55 5.30 6.33 5.62
7.30 11.07 10.72 3.10 .12 15.42 10.83 10.22 5.23 d2.41 4.96 11.17 21.56 40.44

392.70 372.90 346.00 323.37 321.00 319.00 314.00 303.00 289.00 284.00 281.00 280.00 279.00 271.00
12.7 9.8 10.5 9.9 10.6 11.8 15.1 17.7 19.2 21.5 18.2 15.9 15.5 13.1

.76 .65 .67 .62 .67 .66 .79 .89 1.01 1.08 .98 .85 .80 .71
1.8% 3.1% 3.5% 4.2% 4.7% 4.2% 3.2% 3.0% 2.8% 2.6% 2.6% 2.6% 2.6% 2.9%

45600 46132 47248 51048 53762 59812 65398 67044
13.7% 13.5% 13.3% 13.2% 12.8% 16.0% 15.2% 15.5%
994.0 1026.0 1215.0 1195.0 1161.0 1189.0 1290.0 1364.0

3614.0 3605.0 3753.0 3873.0 5046.0 6230.0 6888.0 7607.0
31.3% 28.2% 23.2% 26.5% 13.6% 14.0% 16.4% 13.4%

7.9% 7.8% 7.9% 7.6% 9.4% 10.4% 10.5% 11.3%
1217.0 2141.0 2566.0 4824.0 1705.0 3123.0 5445.0 5818.0
6169.0 14305 14282 13513 12604 11404 11669 11670
3400.0 3097.0 1511.0 d683.0 1394.0 3127.0 6015.0 10959
39.5% 22.0% 25.9% 32.7% 38.4% 45.1% 40.6% 34.8%

NMF NMF NMF - - NMF NMF NMF 69.4%
54.5% 54.0% NMF - - NMF NMF 68.6% 42.6%

49% 54% 55% 56% 47% 41% 40% 39%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
259.78 279.63 302.15 323.90 Sales per sh 401.15

32.75 34.55 33.75 35.55 ‘‘Cash Flow’’ per sh 53.80
26.09 27.55 27.50 29.00 Earnings per sh A 46.15
11.40 12.15 12.75 13.35 Div’ds Decl’d per sh B■ 15.15
6.57 7.00 7.45 8.25 Cap’l Spending per sh 9.75

36.48 28.29 26.80 28.25 Book Value per sh C 41.85
254.00 241.64 235.00 230.00 Common Shs Outst’g D 215.00

16.5 16.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
.95 .93 Relative P/E Ratio .85

2.6% 2.7% Avg Ann’l Div’d Yield 2.2%

65984 67571 71000 74500 Sales ($mill) 86250
14.7% 14.7% 14.5% 15.0% Operating Margin 16.5%
1404.0 1430.0 1475 1500 Depreciation ($mill) 1650
6914.0 6920.0 6460 6670 Net Profit ($mill) 9920
10.0% 14.6% 14.5% 15.0% Income Tax Rate 18.0%
10.5% 10.2% 9.1% 9.0% Net Profit Margin 11.5%
5104.0 3584.0 5000 5000 Working Cap’l ($mill) 5000
15429 17291 19250 19250 Long-Term Debt ($mill) 19500
9266.0 6835.0 6300 6500 Shr. Equity ($mill) 9000
29.3% 30.6% 27.0% 28.0% Return on Total Cap’l 36.5%
74.6% NMF NMF NMF Return on Shr. Equity NMF
42.1% 56.5% 55.0% 55.5% Retained to Com Eq NMF

44% 44% 46% 46% All Div’ds to Net Prof 33%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 75
Earnings Predictability 95

(A) Diluted earnings. Excludes nonrecurring
gains/(losses): ’10, 76¢; ’11, (4¢); ’13, (44¢);
’17, ($6.69); ’21, ($4.72); ’22, ($4.43); ’24,
($1.40). Excludes discontinued operations: ’16,

$5.11; ’20, ($0.20). Earnings may not sum to
total due to rounding. Next earnings report due
mid-July.
(B) Dividends historically paid in late March,

June, September, and December. ■ Dividend
reinvestment plan available.
(C) Includes intangibles. In 2023: $13.0 billion,
$53.80/share. (D) In millions.

BUSINESS: Lockheed Martin provides a broad range of products
and services to the world’s governments and commercial custom-
ers. Areas of concentration include space and missile systems,
electronics, and aeronautics. Program base includes F-16, F-22, F-
35 aircraft, ballistic and other missile systems, C-130 transport
planes, and Titan launch vehicles. Sold its IS&GS business to

Leidos 8/16. More than 70% of sales are to the U.S. Government.
Has 122,000 employees. Off./dir. own less than 1% of common
stock; State Street, 14.9%; Vanguard, 8.9%; BlackRock, 7.4%
(3/24 proxy). Chrmn., Pres. & CEO: James D. Taiclet. Inc.: MD.
Addr.: 6801 Rockledge Drive, Bethesda, MD 20817-1877. Tel.:
301-897-6000. Internet: www.lockheedmartin.com.

We expect 2024 to be another year of
growth for Lockheed Martin. Backlog
is hewing close to a healthy $160 billion.
U.S. government funding for the
Pentagon, Israel, Ukraine, and Taiwan
supports our growth expectations, as does
higher defense spending by Western allies.
Demand is keen for upgraded F-35 and
F-16 fighter jets, despite some develop-
ment delays for the former. Orders for
C-130 transport planes and Black Hawk
combat and Sikorsky heavy-lift helicopters
are also streaming in. Elsewhere, missile
strike and defense programs are advanc-
ing. There’s been much attention sur-
rounding hypersonic, cruise, precision,
field-portable, multiple-launch, and
surface-to-air missiles. Command & con-
trol solutions are sought after by custom-
ers, as well. Too, commercial and military
space offerings have been additive to sales.
We estimate a 5% gain, to $71 billion, in
total sales this year. A similar advance, to
$74.5 billion, is likely in 2025.
Rising volume and improved efficien-
cies augur well for profit margins. In
recent times, global political tensions in
the Middle East, Central Asia, and the Far

East have increased. Heightened un-
certainty might last for a number of years.
Lockheed stands to receive considerable
follow-on business for its successful pro-
grams. Volume should remain elevated.
Operating leverage will get a boost from
digital measures aimed at enhancing con-
tract management, manufacturing & sup-
ply flows, and productivity & efficiency im-
provements. Ahead, the company should
be able to do more with its workforce.
Sales mix, contract adjustments, and high-
er borrowing costs may well hold share
earnings flat in 2024, but the above-listed
positives suggest a resumption of bottom-
line growth in 2025, more specifically,
about a 5.5% step-up, to $29.00 a share.
There’s plenty of cash to invest in op-
erations, while rewarding stock-
holders. This year, gross cash flow looks
to be near $8 billion, handily covering
$1.75 billion in planned spending. The
company intends to deliver $4 billion to in-
vestors via share buybacks and dividends.
This timely, top-quality equity offers
respectable, well-defined total returns
for most investors through 2027-2029.
David M. Reimer May 31, 2024
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MCKESSON NYSE-MCK 536.09 18.7 18.9
12.0 1.07 0.5%

TIMELINESS 1 Raised 5/3/24

SAFETY 1 Raised 11/12/21

TECHNICAL 3 Raised 4/12/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$470-$776 $623 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 670 (+25%) 6%
Low 545 (Nil) 1%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 578 560 692
to Sell 558 589 606
Hld’s(000) 112196 110825 112176

High: 166.6 214.4 243.6 199.4 169.3 178.9 154.8 187.7 251.0 401.8 476.3 544.8
Low: 96.7 159.5 160.1 114.5 133.8 106.1 109.2 112.6 169.3 237.6 331.8 462.7

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 51.6 16.9
3 yr. 180.7 16.2
5 yr. 378.1 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $5891 mill. Due in 5 Yrs $5283 mill.
LT Debt $5625 mill. LT Interest $230 mill.

Leases, Uncapitalized Annual rentals $340 mill.
No Defined Benefit Pension

Preferred Stock None
Common Stock 131,408,286 shares

MARKET CAP: $70.4 billion (Large Cap)
CURRENT POSITION 2021 2022 12/31/23

($MILL.)
Cash Assets 3532 4678 1982
Receivables 18583 19410 23066
Inventory 18702 19691 22020
Other 5414 513 572
Current Assets 46231 44292 47640
Accts Payable 38066 42490 46699
Debt Due 799 968 266
Other 9581 5008 4696
Current Liab. 48466 47957 51661

ANNUAL RATES Past Past Est’d ’19-’21
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 12.5% 12.0% 7.5%
‘‘Cash Flow’’ 12.0% 11.5% 7.5%
Earnings 13.0% 13.5% 8.0%
Dividends 8.0% 7.0% 8.0%
Book Value - - - - NMF
Fiscal
Year

Begins

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Jun.30 Sep.30 Dec.31 Mar.31
2021 62674 66576 68614 66102 263966
2022 67154 70157 70490 68910 276711
2023 74483 77215 80898 76404 309000
2024 80000 83500 87000 82500 333000
2025 85000 89500 92000 88500 355000
Fiscal
Year

Begins

Full
Fiscal
Year

EARNINGS PER SHARE AB

Jun.30 Sep.30 Dec.31 Mar.31
2021 5.56 6.15 6.15 5.83 23.69
2022 5.83 6.06 6.90 7.19 25.94
2023 7.27 6.23 7.74 6.36 27.60
2024 7.70 6.60 8.00 7.20 29.50
2025 8.35 7.20 8.20 7.75 31.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .41 .41 .41 .42 1.65
2021 .42 .42 .42 .47 1.73
2022 .47 .47 .47 .54 1.95
2023 .54 .54 .54 .62 2.24
2024 .62 .62

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
393.48 401.11 444.78 522.27 540.38 596.80 773.23 848.37 940.91 1031.5 1128.0 1435.1 1506.0 1820.5

6.03 6.37 7.19 8.57 9.30 11.50 15.68 14.11 16.58 17.80 19.07 22.60 23.23 30.43
4.28 4.58 5.00 5.83 6.33 8.35 11.11 9.84 11.61 12.62 13.57 14.95 17.21 23.69

.48 .48 .72 .80 .80 .92 .96 1.08 1.12 1.30 1.51 1.62 1.67 1.83
1.45 1.39 1.54 1.71 1.79 1.80 1.62 2.17 1.91 2.01 2.24 2.25 2.85 2.68

22.85 27.79 28.65 29.07 31.20 36.96 34.55 39.66 52.58 48.53 42.60 31.63 d.13 d15.67
271.00 271.00 252.00 235.00 226.61 230.58 231.55 225.00 211.00 202.00 190.00 161.00 158.19 145.00

11.2 11.8 13.6 13.8 14.9 16.8 17.9 20.1 14.1 12.1 9.7 9.3 9.4 9.3
.67 .79 .87 .87 .95 .94 .94 1.01 .74 .61 .52 .50 .48 .50

1.0% .9% 1.1% 1.0% .8% .7% .5% .5% .7% .9% 1.1% 1.2% 1.0% .8%

179045 190884 198533 208357 214319 231051 238228 263966
2.9% 2.3% 2.3% 1.8% 2.0% 1.6% 2.1% 2.1%

1017.0 885.0 910.0 951.0 949.0 922.0 887.0 760.0
2614.0 2290.0 2589.0 2644.0 2674.0 2716.0 2788.0 3652.0
30.6% 27.9% 24.2% 19.7% 17.8% 18.4% 18.6% 18.1%

1.5% 1.2% 1.3% 1.3% 1.2% 1.2% 1.2% 1.4%
3173.0 3366.0 1336.0 451.0 839.0 d402.0 1279.0 d2235
8180.0 6535.0 7305.0 6751.0 7265.0 6335.0 6406.0 5080.0
8001.0 8924.0 11095 9804.0 8094.0 5092.0 d21.0 d2272
17.3% 16.0% 14.9% 16.8% 18.2% 24.8% 45.3% NMF
32.7% 25.7% 23.3% 27.0% 33.0% 53.3% - - - -
29.8% 22.9% 21.1% 24.3% 29.4% 47.6% - - - -

9% 11% 10% 10% 11% 11% 10% 8%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
2034.64 2340.90 2561.55 2773.45 Sales per sh A 3200.00

31.60 33.05 35.00 37.60 ‘‘Cash Flow’’ per sh 44.15
25.94 27.60 29.50 31.50 Earnings per sh AB 38.00
2.09 2.32 2.56 2.80 Div’ds Decl’d per sh C■ 3.52
2.87 2.65 2.90 3.15 Cap’l Spending per sh 3.20

d13.65 d14.40 d6.55 3.50 Book Value per sh D 24.00
136.00 132.00 130.00 128.00 Common Shs Outst’g E 125.00

13.5 16.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
.78 .90 Relative P/E Ratio .90

.6% .5% Avg Ann’l Div’d Yield .6%

276711 309000 333000 355000 Sales ($mill) A 400000
1.9% 2.0% 2.0% 2.0% Operating Margin 2.0%
608.0 635 650 665 Depreciation ($mill) 720

3689.0 3725 3900 4150 Net Profit ($mill) 4800
18.8% 20.0% 20.0% 20.0% Income Tax Rate 20.0%

1.3% 1.2% 1.2% 1.2% Net Profit Margin 1.2%
d3665 d3500 d2700 d2000 Working Cap’l ($mill) 1500

4626.0 5600 5300 5000 Long-Term Debt ($mill) 4000
d1857 d1900 d850 450 Shr. Equity ($mill) D 3000

NMF NMF NMF NMF Return on Total Cap’l 70.0%
NMF NMF NMF NMF Return on Shr. Equity NMF
NMF NMF NMF NMF Retained to Com Eq NMF

8% 8% 9% 9% All Div’ds to Net Prof 9%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 40
Earnings Predictability 95

(A) Fiscal years end March 31st of following
year. (B) Diluted earnings. Excludes nonrecur-
ring: ’08, ($1.33); ’09, 4¢; ’10, (43¢); ’11, (24¢);
’12 (74¢); ’16, $11.67; ’17, ($12.32); ’18,

($13.40), ’19 ($9.96), ’20, ($45.47); ’21,
($13.05); Q1-Q3 ’23, ($4.85). Next earnings
report due in early August. (C) Dividends paid
in January, April, July & October. ■ Dividend

reinvestment plan available. (D) Includes in-
tangibles. In ’22: $12.2 billion, $90.15 a share.
(E) In millions.

BUSINESS: McKesson Corporation provides supply, information,
and care management products and services designed to reduce
costs and improve quality across the healthcare industry. It reports
financial results in four reportable segments: U.S. Pharmaceutical
(87% of 2022 sales), International (7%), Medical-Surgical Solutions
(4%), and Prescription Technology Solutions (2%). New reporting

structure began in September, 2020. Employs about 51,000. The
Vanguard Group owns 9.5% of common stock; BlackRock, Inc.,
8.7%; officers & directors, less than 1% (6/23 proxy). Chairman:
Donald Knauss, CEO: Brian Tyler. Incorporated: Delaware. Ad-
dress: 6555 State Hwy 161, Irving, Texas 75039. Telephone: (800)
826-9360. Internet: www.mckesson.com.

McKesson shares are trading at an all-
time high. The stock price initially
retreated after the provider of medical
services and technology reported fiscal
third-quarter (ended December 31st) num-
bers. It seems investors weren’t too
thrilled with the decline in GAAP income
from continuing operations, which was due
to a higher bad debt provision related to
the Rite Aid bankruptcy. But the stock
bounced back to set a new high, as other
key figures came in strong and manage-
ment’s financial outlook was raised. In-
deed, quarterly sales rose 15%, year over
year; growth in the U.S. Pharmaceutical
segment, reflecting increased prescription
volumes, including from retail national ac-
count customers, specialty products, and
GLP-1 medications, offset weakness in the
International unit, due to divestitures
within McKesson’s European businesses.
Meanwhile, adjusted share earnings from
continuing operations jumped 12%, on the
sales growth, lower tax rate, and declining
share count from repurchases.
The company seems poised to deliver
record results in the next few years.
Given the recent performance, McKesson

expects adjusted share profit for fiscal
2023 to be in a range of $27.25-$27.65, up
from $26.80-$27.40 previously. We think
adjusted earnings per share rose 6% last
year, to $27.60, on a top-line increase of
12%. Based on the recent business mo-
mentum, the top and bottom lines should
climb even higher in fiscal 2024 and 2025.
Efforts to expand in key areas, such as on-
cology and biopharma services, augur well
for the long haul, too. Share profits could
reach at least $38.00 by then.
McKesson stock remains favorably
ranked for Timeliness (1; Highest),
and therefore suitable for momentum
investors. The issue also has a top-notch
Safety rank, a Financial Strength rating of
A+, high scores for Price Stability and
Earnings Predictability, and a below-
market beta coefficient, making it appeal-
ing to conservative types. That said, those
with an eye toward the coming 18 months
and out to late decade need not rush here,
as upside potential is minimal at the
recent quotation. While the company pays
out a dividend, the yield is nothing to
write home about, either.
J. Susan Ferrara May 10, 2024

LEGENDS
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ALTRIA GROUP, INC. NYSE-MO 46.03 9.0 9.4
13.0 0.51 8.5%

TIMELINESS 2 Raised 4/26/24

SAFETY 2 Raised 4/12/24

TECHNICAL 3 Raised 7/5/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$35-$52 $44 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+75%) 21%
Low 60 (+30%) 14%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 810 752 872
to Sell 805 934 855
Hld’s(000)103730710171441061660

High: 38.6 51.7 61.7 70.1 77.8 71.9 57.9 51.8 52.6 57.1 51.6 47.2
Low: 31.8 33.8 47.3 56.2 60.0 46.5 39.3 31.0 40.0 40.3 39.1 39.3

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.1 8.3
3 yr. 22.6 4.8
5 yr. 44.6 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $25042 mill. Due in 5 Yrs $5915 mill.
LT Debt $25042 mill. LT Interest $1205 mill.

(Total interest coverage: 11.9x)
Leases, Uncapitalized: None.

Pension Assets-12/23 $6.8 bill. Oblig. $6.4 bill.
Pfd Stock None

Common Stock 1,717,626,424 shs.
as of 4/16/24
MARKET CAP: $79.1 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 4030 3686 3608
Receivables 1769 71 77
Inventory (LIFO) 1180 1215 1241
Other 241 613 272
Current Assets 7220 5585 5198
Accts Payable 552 582 504
Debt Due 1556 1121 - -
Other 6508 9616 10431
Current Liab. 8616 11319 10935

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 1.5% 1.0% 2.5%
‘‘Cash Flow’’ 9.0% 6.5% 6.0%
Earnings 9.0% 7.5% 6.0%
Dividends 8.0% 7.0% 6.0%
Book Value - - - - 6.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 6036 6936 6786 6255 26013
2022 5892 6543 6550 6111 25096
2023 5719 6508 6281 5975 24483
2024 5576 6300 6400 5924 24200
2025 5700 6400 6500 6100 24700
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.07 1.23 1.22 1.09 4.61
2022 1.12 1.26 1.28 1.18 4.84
2023 1.18 1.31 1.28 1.18 4.95
2024 1.15 1.35 1.35 1.25 5.10
2025 1.25 1.35 1.40 1.30 5.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .84 .84 .84 .86 3.38
2021 .86 .86 .86 .90 3.48
2022 .90 .90 .94 .94 3.68
2023 .94 .94 .94 .98 3.80
2024 .98 .98 .98

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
9.39 11.35 11.66 11.64 12.25 12.27 12.45 12.98 13.25 13.45 13.53 13.51 14.07 14.27
1.78 1.89 2.00 1.78 2.19 2.38 2.68 2.79 3.15 3.55 4.14 4.37 4.51 4.80
1.66 1.76 1.87 1.64 2.06 2.26 2.56 2.67 2.73 3.39 3.99 4.22 4.36 4.61
1.68 1.32 1.46 1.58 1.70 1.84 2.08 2.17 2.35 2.54 3.00 3.28 3.40 3.52

.12 .13 .08 .05 .06 .07 .08 .12 .10 .10 .13 .13 .12 .09
1.37 1.96 2.49 1.80 1.58 2.07 1.53 1.47 6.57 8.09 7.89 3.35 1.53 d.88

2061.4 2076.0 2088.7 2044.4 2009.9 1993.5 1969.3 1960.1 1943.3 1901.3 1874.1 1858.0 1858.4 1823.2
11.9 9.9 11.8 16.2 15.7 15.7 16.5 20.1 23.4 20.6 15.1 11.6 9.5 10.2

.72 .66 .75 1.02 1.00 .88 .87 1.01 1.23 1.04 .82 .62 .49 .55
8.5% 7.6% 6.6% 6.0% 5.3% 5.2% 4.9% 4.0% 3.7% 3.6% 5.0% 6.7% 8.2% 7.5%

24522 25434 25744 25576 25364 25110 26153 26013
31.9% 33.1% 35.5% 38.3% 41.7% 42.7% 42.5% 45.4%
208.0 225.0 204.0 209.0 227.0 226.0 257.0 244.0

5070.0 5243.0 5925.0 6531.0 7539.0 7895.9 8117.0 8508.2
34.8% 35.1% 56.2% 33.5% 23.1% 23.8% 24.8% 14.5%
20.7% 20.6% 23.0% 25.5% 29.7% 31.4% 31.0% 32.7%
d795.0 d992.0 d115.0 d2448 d16894 d3350 d1946 d2496
13693 12915 13881 13030 11898 27042 27971 26939
3014.0 2880.0 12770 15377 14787 6222.0 2839.0 d1606
32.8% 35.8% 23.6% 24.2% 29.4% 25.5% 28.2% 35.8%

NMF NMF 46.4% 42.5% 51.0% NMF NMF - -
39.1% 36.9% 11.1% 11.2% 14.4% 29.4% NMF - -

77% 80% 76% 74% 72% 77% 77% 76%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
14.06 13.88 14.30 14.95 Sales per sh 16.30

5.02 5.15 5.50 5.85 ‘‘Cash Flow’’ per sh 6.75
4.84 4.95 5.10 5.30 Earnings per sh A 6.45
3.68 3.84 4.00 4.20 Div’ds Decl’d per sh B ■ 5.10
.11 .11 .10 .10 Cap’l Spending per sh .15

d2.23 d2.01 d2.80 d2.50 Book Value per sh C d1.40
1785.5 1763.5 1690.0 1650.0 Common Shs Outst’g D 1600.0

9.9 8.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 11.0
.57 .50 Relative P/E Ratio .60

7.7% 8.7% Avg Ann’l Div’d Yield 7.5%

25096 24483 24200 24700 Sales ($mill) 26100
48.4% 48.3% 50.5% 51.0% Operating Margin 53.0%
226.0 272.0 310 330 Depreciation ($mill) 380

8740.6 8805.0 8975 9300 Net Profit ($mill) 10400
20.9% 24.1% 25.0% 25.0% Income Tax Rate 25.0%
34.8% 36.0% 37.1% 37.7% Net Profit Margin 39.8%
d1396 d5734 d5500 d5100 Working Cap’l ($mill) d3900
25124 25112 25000 24000 Long-Term Debt ($mill) 23000
d3973 d3540 d4700 d4100 Shr. Equity ($mill) d2200
43.8% 43.1% 47.0% 49.5% Return on Total Cap’l 52.5%

NMF NMF NMF NMF Return on Shr. Equity NMF
NMF NMF NMF NMF Retained to Com Eq NMF
75% 77% 75% 76% All Div’ds to Net Prof 76%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 15
Earnings Predictability 100

(A) Diluted earnings. Excl. nonrecur. gains
(losses): ’08, (17¢); ’09, (21¢); ’11, (21¢); ’16,
$4.55; ’17, $1.92; ’18, (31¢); ’20, ($1.96). Next
egs. rpt due late July. Quarterly totals may not

sum due to changes in share count. (B) Divd’s
historically paid in early Jan., late Apr., early
Jul., and early Oct. ■ Div’d reinvestment plan
available. (C) Incl. intangibles. ’23: $20.48 bill.,

$11.60/sh.
(D) In millions.

BUSINESS: Altria Group, Inc. is the parent company of Philip
Morris USA, John Middleton and Philip Morris Capital Corp. In
2023, the company operated 2 segments: Smokeable Products
(89% of total revenues) include Marlboro, Benson & Hedges, Par-
liament, Virginia Slims; and Oral Tobacco (11%). Sold the wine
business, 10/21. Has a 10.0% interest in Anheuser-Busch InBev.

Spun off Philip Morris International, 3/08; Acq’d, UST, 1/09; NJOY
Holdings, 6/23. Has 6,400 employees. Vanguard Group owns 9.3%
of common shares; BlackRock owns 7.4%; officers and directors
own less than 1.0% (4/24 proxy). CEO: William F. Gifford, Jr. In-
corporated: VA. Address: 6601 West Broad Street, Richmond, Vir-
ginia 23230. Telephone: 804-274-2200. Internet: www.altria.com.

Altria Group reported softer-than-
expected first-quarter results. Sales of
$5.576 billion were nearly $125 million be-
low our estimate and decreased 2.5% com-
pared to the previous-year tally. The
decline was due to a 3.6% drop in sales at
the Smokeable Products group. Total
cigarette volumes fell 10%, owing to sig-
nificantly lower demand for Marlboro and
other premium and discount brands. This
was only partially offset by higher pricing.
The Oral Tobacco Products segment had a
solid showing, with revenues up 3.7%
thanks to higher pricing and robust
demand for on! oral nicotine pouches. This
more than outweighed a drop in volumes
for both Copenhagen and Skoal. March-
period share earnings of $1.15 were a nick-
el below our call and decreased 2.5% com-
pared to the year-earlier figure. The
decline was largely due to the lower sales,
higher promotional investments, and
elevated manufacturing costs. This more
than offset favorable pricing and a lower
share count.
We now anticipate a slight softening
in the top line in 2024, with a modest
rise in the bottom line. Management

maintained its share-earnings guidance of
between $5.05 and $5.17. Sales are expect-
ed to continue to be pressured by a weaker
performance from the Smokeable Products
division. We look for lower shipments of
Marlboro and other premium and discount
cigarettes. Macroeconomic pressures,
along with the ongoing growth of illicit e-
vapor products, remain headwinds. While
demand for on! will probably be robust
this year, volumes for other oral tobacco
products are expected to be lower. How-
ever, despite the expected decline in sales,
share earnings ought to benefit from a fa-
vorable pricing environment and ongoing
stock repurchases. This ought to more
than offset continued promotional invest-
ments and elevated manufacturing costs.
Shares of Altria are ranked to out-
perform the broader market averages
in the coming six to 12 months. The
main draw continues to be the exceptional
dividend yield of 8.5%. Over the 3- to 5-
year period, the stock also offers decent to-
tal return potential at the recent quota-
tion, which is up modestly since our April
report.
Iason Dalavagas July 12, 2024

LEGENDS
10.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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MSA SAFETY, INC. NYSE-MSA 190.77 24.6 26.2
22.0 1.40 1.1%

TIMELINESS 4 Lowered 6/7/24

SAFETY 2 Raised 4/9/21

TECHNICAL 3 Lowered 7/5/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$162-$280 $221 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 275 (+45%) 10%
Low 200 (+5%) 3%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 141 201 200
to Sell 131 123 144
Hld’s(000) 30925 32293 31633

High: 55.4 61.1 54.5 71.3 86.4 110.8 128.2 155.5 172.8 152.0 185.6 196.0
Low: 43.0 46.3 38.3 37.7 65.9 71.5 90.8 83.6 136.9 108.8 122.6 160.0

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 32.3 19.8
3 yr. 11.1 7.5
5 yr. 92.3 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $596.2 mill. Due in 5 Yrs $342.8 mill.
LT Debt $569.7 mill. LT Interest $41.0 mill.
(Total interest coverage: 7.5x)

(36% of Cap’l)
Leases, Uncapitalized: Annual rentals $10.0 mill.
Pension Assets-12/23 $563.4 mill.

Oblig. $521.5 mill.
Preferred Stock 47,002 shs. 4.5% cum., $50.00
par value, callable at $52.50
Common Stock 39,382,242 shs.
as of 4/26/24
MARKET CAP: $7.5 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 172.8 146.4 148.3
Receivables 303.0 294.7 279.1
Inventory (FIFO) 338.3 292.6 305.6
Other 66.0 52.6 59.9
Current Assets 880.1 786.3 792.9
Accts Payable 112.5 111.9 117.1
Debt Due 7.4 26.5 26.5
Other 226.0 194.4 172.9
Current Liab. 345.9 332.8 316.5

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 2.5% 4.5% 6.0%
‘‘Cash Flow’’ 9.0% 9.5% 8.0%
Earnings 10.0% 9.5% 8.5%
Dividends 5.0% 5.5% 5.5%
Book Value 6.0% 8.0% 10.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 308.4 341.3 340.2 410.3 1400.2
2022 330.7 372.3 381.7 443.3 1528.0
2023 398.3 447.3 446.7 495.3 1787.6
2024 413.3 460 465 531.7 1870
2025 445 475 480 550 1950
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .95 1.06 .94 1.67 4.68
2022 1.10 1.29 1.45 1.80 5.65
2023 1.36 1.83 1.78 2.06 7.03
2024 1.61 1.95 1.95 2.24 7.75
2025 1.70 2.10 2.10 2.40 8.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .42 .43 .43 .43 1.71
2021 .43 .44 .44 .44 1.75
2022 .44 .46 .46 .46 1.82
2023 .46 .47 .47 .47 1.87
2024 .47 .51

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
31.70 25.30 26.74 31.97 31.59 29.89 30.28 30.26 30.46 31.31 35.25 36.10 34.51 35.65

2.74 1.96 1.84 2.80 3.30 3.13 3.31 3.38 3.71 4.69 5.54 5.82 5.62 5.98
1.96 1.21 1.05 1.87 2.42 2.28 2.52 2.52 2.77 3.65 4.50 4.80 4.50 4.68

.94 .96 .99 1.03 1.10 1.18 1.23 1.27 1.31 1.38 1.49 1.64 1.71 1.75
1.24 .72 .69 .83 .87 .98 .90 .97 .68 .62 .88 .94 1.25 1.12

10.90 12.04 12.26 11.72 12.41 15.13 14.29 13.74 14.70 15.54 16.36 18.59 20.43 21.15
35.79 35.97 36.52 36.69 37.01 37.20 37.45 37.37 37.74 38.22 38.53 38.84 39.07 39.28

18.6 19.7 25.4 17.8 15.8 21.6 21.4 18.5 18.9 20.6 20.7 22.6 28.0 33.8
1.12 1.31 1.62 1.12 1.01 1.21 1.13 .93 .99 1.04 1.12 1.20 1.44 1.83

2.6% 4.0% 3.7% 3.1% 2.9% 2.4% 2.3% 2.7% 2.5% 1.8% 1.6% 1.5% 1.4% 1.1%

1133.9 1130.8 1149.5 1196.8 1358.1 1402.0 1348.2 1400.2
15.9% 15.9% 18.7% 21.9% 20.2% 20.5% 21.0% 20.8%

29.9 31.7 35.3 37.9 37.9 38.0 39.7 50.3
94.1 94.8 104.9 141.3 175.4 188.0 179.7 184.7

34.1% 29.8% 36.3% 24.2% 22.4% 23.4% 24.6% 23.5%
8.3% 8.4% 9.1% 11.8% 12.9% 13.4% 13.3% 13.2%
263.8 253.1 251.4 333.0 374.5 415.9 443.7 462.2
245.0 460.0 363.8 447.8 341.3 328.4 287.2 597.7
538.6 517.1 558.2 597.6 633.9 725.8 801.9 834.4

12.6% 10.3% 12.3% 14.3% 18.9% 18.4% 16.9% 13.3%
17.5% 18.3% 18.8% 23.6% 27.7% 25.9% 22.4% 22.1%

9.1% 9.2% 10.1% 14.9% 18.8% 17.2% 14.2% 14.0%
48% 50% 47% 37% 33% 34% 37% 37%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
38.97 45.47 47.35 48.75 Sales per sh 56.25

7.11 8.61 9.30 9.90 ‘‘Cash Flow’’ per sh 11.50
5.65 7.03 7.75 8.30 Earnings per sh A 9.50
1.82 1.87 2.00 2.08 Div’ds Decl’d per sh B 2.50
1.09 1.09 1.10 1.20 Cap’l Spending per sh 1.30

23.47 24.50 27.85 32.50 Book Value per sh 41.25
39.21 39.32 39.50 40.00 Common Shs Outst’g C 40.00

22.9 21.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 25.0
1.32 1.22 Relative P/E Ratio 1.40

1.4% 1.2% Avg Ann’l Div’d Yield 1.0%

1528.0 1787.6 1870 1950 Sales ($mill) 2250
22.7% 26.6% 26.5% 26.5% Operating Margin 27.0%

56.3 60.8 62.0 65.0 Depreciation ($mill) 80.0
222.5 277.5 305 330 Net Profit ($mill) 380

24.8% 25.6% 23.0% 23.0% Income Tax Rate 23.0%
14.6% 15.5% 16.4% 17.0% Net Profit Margin 16.9%
534.2 453.5 510 535 Working Cap’l ($mill) 640
565.4 575.2 500 450 Long-Term Debt ($mill) 400
923.7 966.8 1100 1300 Shr. Equity ($mill) 1650

15.7% 19.5% 20.5% 19.5% Return on Total Cap’l 19.5%
24.1% 28.7% 28.0% 25.5% Return on Shr. Equity 23.0%
16.4% 21.2% 20.5% 19.0% Retained to Com Eq 17.0%

32% 26% 26% 25% All Div’ds to Net Prof 26%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 85
Earnings Predictability 90

(A) Diluted egs. GAAP earnings through 2013,
adjusted thereafter. Qtly earnings may not add
due to rounding. Excludes discontinued opera-
tions ’13, 6¢; ’14, 3¢; ’15, 3¢; ’16 (2¢). Ex-

cludes nonrecurring losses: ’14, 22¢; ’15, 68¢;
’16, 33¢; ’17, $2.98; ’18, $1.32; ’19, $1.45; ’20,
$1.45; ’21, $4.14; ’22, $1.09; ’23, $5.55; ’24
Q1, (14¢). Next egs report due early August.

(B) Dividends historically paid in March, June,
Sep., and Dec. Special one-time dividend of
$0.28 per share was paid on 12/28/12.
(C) In millions.

BUSINESS: MSA Safety, Inc. (formerly Mine Safety Appliances
Co.) is a global leader in the development, manufacture, and supply
of a wide array of products that protect people’s health and safety
during work and military duties. It is composed of two business seg-
ments: MSA Americas and MSA International, which provided 58%,
and 42% of revenues in 2023, respectively. Has about 5,100 em-

ployees. Officers & Directors own 6.1% (5.5% is Director John T.
Ryan III) of common stock; APG Asset Management, 11.4%; The
Vanguard Group, 9.7%; BlackRock, Inc., 8.1% (3/24 Proxy). Presi-
dent & CEO: Steven C. Blanco. Inc.: PA. Address.: 1000 Cranberry
Woods Drive, Cranberry Township, Pennsylvania 16066-5207 Tele-
phone: 724-776-8600. Internet: www.msasafety.com.

MSA Safety is on pace to post solid re-
sults in 2024. First-quarter sales of
$413.3 million missed our target, but did
advance 4% from the year-earlier period.
The gain was largely driven by the success
of the firefighter safety business. That
helped overcome weakness in detection
and industrial personal protective equip-
ment. Meanwhile, adjusted earnings of
$1.61 per share topped our estimate slight-
ly and rose a strong 18% year over year.
Some efficiency and pricing initiatives
boosted margins. For the full year, we
trimmed our top-line target by $10 million,
to $1.87 billion, which would be a 5% an-
nual increase. We expect the trends during
the March quarter will continue, with the
firefighter safety unit outpacing the other
segments. From a geographical perspec-
tive, growth in the Americas should help
offset softness in Asia. On the earnings
line, we are standing pat with our es-
timate of $7.75 per share.
We are calling for moderate growth to
continue in 2025, and beyond. The suc-
cess of a large chunk of MSA’s product
lines are tied to the pace of industrial and
energy production. With inflation starting

to cool, economic activity could begin to
gain steam. With that in mind, we are
forecasting sales to advance 4% next year,
to $1.95 billion. Earnings should increase
at a more rapid clip (7%), to $8.30 per
share. Meanwhile our long-term projec-
tions suggest top- and bottom-line growth
will be in the mid-to-high-single digits out
to late decade. Keeping the product
pipeline fresh should be a big part of the
equation. Some recent offerings, including
the Cairns 1836 Fire Helmet and FL5000
Multi-Spectrum IR Flame Detector, are en-
couraging.
These shares have slipped one notch
in Timeliness to 4 (Above Average).
The stock has treaded water since our
April review, but is slated to trail the
broader market averages in the year
ahead. The long-term outlook does not
stand out either. A recent dividend hike
may sweeten the pot for income-based ac-
counts, although the yield remains below
the Value Line median. On the plus side,
this issue carries solid marks for Safety (2)
and Financial Strength (A), which may ap-
peal to risk-averse investors.
Kevin P. O’Sullivan July 5, 2024

LEGENDS
20.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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MICROSOFT NDQ-MSFT 442.94 35.4 38.3
23.0 1.91 0.7%

TIMELINESS 2 Raised 5/24/24

SAFETY 1 Raised 5/26/06

TECHNICAL 2 Raised 8/2/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$389-$681 $535 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 735 (+65%) 14%
Low 605 (+35%) 9%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 2300 2365 2323
to Sell 2112 2372 2464
Hld’s(000)516170452785775233825

High: 39.0 50.0 56.8 64.1 87.5 116.2 159.5 232.9 349.7 338.0 384.3 468.3
Low: 26.3 34.6 39.7 48.0 61.9 83.8 97.2 132.5 211.9 213.4 219.4 366.5

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 32.3 8.3
3 yr. 69.3 4.8
5 yr. 249.0 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $65442 mill. Due in 5 Yrs $18497 mill.
LT Debt $42658 mill. LT Interest $1968 mill.

(21% of Cap’l)

Leases, Uncap’l $2784 mill.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 7,432,305,794 shs.
as of 4/22/24
MARKET CAP: $3.3 trillion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 104757 111262 80021
Receivables 44261 48688 44029
Inventory (Avg Cst) 3742 2500 1304
Other 16924 21807 21826
Current Assets 169684 184257 147180
Accts Payable 19000 18095 18087
Debt Due 2749 5247 22784
Unearned Revenue 45538 50901 41888
Other 27795 29906 35766
Current Liab. 95082 104149 118525

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 11.5% 15.0% 15.0%
‘‘Cash Flow’’ 13.5% 20.0% 13.0%
Earnings 13.0% 22.5% 14.0%
Dividends 12.5% 9.5% 13.0%
Book Value 11.0% 18.5% 22.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Sep.30 Dec.31 Mar.31 Jun.30
2021 37154 43076 41706 46152 168088
2022 45317 51728 49360 51865 198270
2023 50122 52747 52857 56189 211915
2024 56517 62020 61858 64605 245000
2025 66000 70500 70300 73200 280000
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Sep.30 Dec.31 Mar.31 Jun.30
2021 1.82 2.03 2.03 2.17 8.05
2022 2.27 2.48 2.22 2.23 9.21
2023 2.35 2.32 2.45 2.69 9.81
2024 2.99 2.93 2.94 2.94 11.80
2025 3.35 3.30 3.30 3.40 13.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID E■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .51 .51 .51 .56 2.09
2021 .56 .56 .56 .62 2.30
2022 .62 .62 .62 .68 2.54
2023 .68 .68 .68 .75 2.79
2024 .75 .75

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
6.60 6.56 7.21 8.35 8.80 9.34 10.54 11.66 11.78 12.54 14.38 16.47 18.89 22.36
2.16 1.92 2.47 3.09 3.12 3.15 3.31 3.47 3.71 4.26 5.28 6.35 7.54 9.70
1.87 1.62 2.10 2.69 2.72 2.65 2.63 2.65 2.79 3.08 3.88 4.75 5.76 8.05

.44 .52 .52 .64 .80 .89 1.12 1.24 1.44 1.56 1.68 1.84 2.04 2.24

.35 .35 .23 .28 .28 .51 .67 .74 1.07 1.05 1.52 1.82 2.04 2.74
3.97 4.44 5.33 6.82 7.92 9.48 10.90 9.98 9.22 9.39 10.77 13.39 15.63 18.88

9151.0 8908.0 8668.0 8376.0 8381.0 8328.0 8239.0 8027.0 7808.0 7708.0 7677.0 7643.0 7571.0 7519.0
16.3 13.4 13.1 9.6 10.4 11.2 14.0 17.0 18.1 20.2 22.1 23.7 27.4 28.3

.98 .89 .83 .60 .66 .63 .74 .86 .95 1.02 1.19 1.26 1.41 1.53
1.4% 2.4% 1.9% 2.5% 2.8% 3.0% 3.0% 2.7% 2.9% 2.5% 2.0% 1.6% 1.3% 1.0%

86833 93580 91964 96657 110360 125843 143015 168088
38.0% 36.5% 37.6% 39.4% 41.1% 43.4% 46.0% 48.5%
5212.0 5957.0 6622.0 8778.0 10261 11682 12796 11686
22074 21885 22329 24084 30267 36830 44281 61271
20.7% 23.3% 18.8% 20.2% 17.0% 15.7% 16.5% 13.8%
25.4% 23.4% 24.3% 24.9% 27.4% 29.3% 31.0% 36.5%
68621 74854 80303 95324 111174 106132 109605 95749
20645 27808 40783 76073 72242 66662 59578 50074
89784 80083 71997 72394 82718 102330 118304 141988
20.3% 20.6% 20.3% 17.0% 20.4% 22.6% 25.6% 32.5%
24.6% 27.3% 31.0% 33.3% 36.6% 36.0% 37.4% 43.2%
14.7% 15.0% 15.7% 16.9% 21.2% 22.5% 24.6% 31.5%

40% 45% 49% 49% 42% 37% 34% 27%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.56 28.51 32.95 37.85 Revenues per sh A 59.00
11.24 11.73 14.50 16.75 ‘‘Cash Flow’’ per sh 22.75

9.21 9.81 11.80 13.35 Earnings per sh B 20.00
2.48 2.72 3.08 3.40 Div’ds Decl’d per sh E■ 5.15
3.20 3.78 5.85 7.15 Cap’l Spending per sh 6.85

22.31 27.75 39.40 50.45 Book Value per sh D 75.45
7464.0 7432.0 7430.0 7400.0 Common Shs Outst’g C 7290.0

32.2 27.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 33.5
1.86 1.58 Relative P/E Ratio 1.85
.8% 1.0% Avg Ann’l Div’d Yield .8%

198270 211915 245000 280000 Revenues ($mill) A 430000
49.3% 48.9% 51.0% 50.0% Operating Margin 49.0%
14460 13861 20000 25000 Depreciation ($mill) 20000
69447 73307 87675 98790 Net Profit ($mill) 145800
17.0% 19.0% 18.0% 18.0% Income Tax Rate 18.0%
35.0% 34.6% 36.0% 35.5% Net Profit Margin 34.0%
74602 80108 28750 50000 Working Cap’l ($mill) 75000
47032 41990 42700 44000 Long-Term Debt ($mill) 48000

166542 206223 293000 373000 Shr. Equity ($mill) D 550000
33.0% 29.9% 26.5% 24.0% Return on Total Cap’l 24.5%
41.7% 35.5% 30.0% 26.5% Return on Shr. Equity 26.5%
30.8% 25.7% 22.0% 19.5% Retained to Com Eq 19.5%

26% 28% 26% 26% All Div’ds to Net Prof 26%

Company’s Financial Strength A++
Stock’s Price Stability 95
Price Growth Persistence 100
Earnings Predictability 95

(A) Fiscal year ends June 30th.
(B) Diluted earnings. Quarters may not sum to
toal due to rounding. Excl. nonrec. items: ’12,
d72¢; ’13, d7¢; ’15, d$1.17; ’16, d70¢; ’17,

d37¢;
’18, d$1.75; ’19, d33¢; ’22, 44¢; ’23, 13¢. Next
earnings report due late October. (C) In mill.
(D) Includes intangibles. In fiscal 2023: $77.3

billion, $10.39 a share.
(E) Dividends historically paid in March, June,
Sept., and Dec. ■Dividend reinvestment plan
available.

BUSINESS: Microsoft Corp. is the largest independent maker of
software. It develops and sells software products for a wide range
of computing environments in consumer and enterprise markets.
Hardware products include the Xbox video game console and Sur-
face laptops. Revenue sources in fiscal 2023: Productivity & Busi-
ness Processes, 33%; Intelligent Cloud, 41%; More Personal Com-

puting, 26%. R&D, 12.8% of 2023 revenues. Employed 221,000 at
6/30/23. Stock owners: Offs. & dirs., less than 1%; The Vanguard
Group, 8.6%; BlackRock, Inc., 7.1%. (10/23 proxy). Chairman &
CEO: Satya Nadella. Incorporated: Washington. Addr.: One Micro-
soft Way, Redmond, Washington 98052-6399. Telephone: 425-
882-8080. Internet: www.microsoft.com.

Microsoft will probably post solid re-
sults for the June quarter, building on
a healthy performance from the
March period. (Note: Microsoft was
scheduled to issue its fourth-quarter earn-
ings release shortly after this report went
to press.) The company wrapped up the
third quarter (fiscal year ends June 30,
2024) with higher sales figures. Year-over-
year, quarterly net sales increased 17%,
from $52.9 billion to $61.9 billion. It’s like-
ly that this trend continued, although not
as robust. We expect June quarter sales to
have increased 15% year over year. Fur-
thermore, we think the June quarter will
reflect growth driven by continued
strength in Microsoft Cloud. Microsoft’s
Intelligent Cloud unit, including the Azure
public cloud, Windows Server, Nuance,
and GitHub, produced $26.7 billion in rev-
enue during the third quarter.
The outlook is bright. We expect contin-
ued growth from the tech giant, with sig-
nificant contributions from Azure and AI
transformation. During the third quarter,
there was a substantial increase in the
number of Azure AI customers. At the end
of March, Azure Arc had approximately

33,000 customers, and that figure has like-
ly grown. The number of Azure deals rose
significantly during the third quarter,
with billion-dollar multi-year commit-
ments coming from organizations like The
Coca-Cola Company. Additionally, Micro-
soft Copilot and Copilot stack are driving a
new era of AI transformation. During the
March quarter, Azure gained substantial
market share as customers used Micro-
soft’s platforms and tools to build their
own AI solutions. As Microsoft continues
to blend AI across all layers of the compa-
ny, it’s gaining new customers and ad-
vancing efficiency.
Capital expenditures are expected to
increase. Management noted that AI
demand is trending above available capac-
ity. To meet this need, investments will be
made in cloud and AI infrastructure.
Shares of Microsoft offer above-
average capital appreciation poten-
tial. Our current projections point to at-
tractive upside potential over both the 18-
month and 3- to 5-year time frames. The
company also receives our top grade for Fi-
nancial Strength (A++).
Kathleen Uckert August 2, 2024

LEGENDS
30.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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MSC INDUS. DIRECT NYSE-MSM 80.57 15.8 13.9
17.0 0.90 4.1%

TIMELINESS 4 Lowered 3/22/24

SAFETY 2 Raised 7/7/23

TECHNICAL 3 Lowered 6/21/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$70-$118 $94 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 155 (+90%) 20%
Low 115 (+45%) 13%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 173 216 216
to Sell 221 202 235
Hld’s(000) 43548 43174 43638

High: 87.9 96.6 82.2 95.1 105.7 99.9 86.9 87.8 96.2 88.0 105.8 104.8
Low: 71.4 76.0 54.5 54.2 65.4 73.3 64.6 44.9 77.5 71.3 76.8 75.1

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.2 19.8
3 yr. 1.3 7.5
5 yr. 44.3 78.1

CAPITAL STRUCTURE as of 3/2/24
Total Debt $552.3 mill. Due in 5 Yrs $270.8 mill.
LT Debt $294.5 mill. LT Interest $12.0 mill.
(Total interest coverage: 27.5x) (18% of Cap’l)
Leases, Uncapitalized: $20.0 mill.
No Defined Benefit Pension Plan

Pfd Stock None
Common Stock 56,300,611 shs. E

as of 3/15/23

MARKET CAP: $5.6 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/2/24

($MILL.)
Cash Assets 43.5 50.1 22.2
Receivables 687.6 435.4 428.7
Inventory (FIFO) 715.6 726.5 685.4
Other 96.9 105.5 128.6
Current Assets 1543.6 1317.5 1264.9
Accts Payable 217.4 226.3 208.1
Debt Due 325.7 229.9 257.8
Other 182.8 193.2 164.5
Current Liab. 725.9 649.4 630.4

ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 5.5% 3.5% 4.5%
‘‘Cash Flow’’ 4.5% 4.0% 4.5%
Earnings 3.5% 5.0% 5.0%
Dividends 11.5% 9.5% 5.0%
Book Value 2.0% 0.5% 8.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) AB

Nov.Per Feb.Per May.Per Aug.Per
2021 771.9 774.0 866.3 831.0 3243.2
2022 848.5 862.5 958.6 1022.2 3691.9
2023 957.7 961.6 1054.5 1035.4 4009.3
2024 954.0 935.3 985 975.7 3850
2025 975 975 1025 1025 4000
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Nov.Per Feb.Per May.Per Aug.Per
2021 1.10 1.03 1.42 1.26 4.81
2022 1.25 1.29 1.82 1.79 6.15
2023 1.48 1.45 1.74 1.64 6.31
2024 1.25 1.18 1.34 1.33 5.10
2025 1.25 1.20 1.45 1.55 5.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .75 .75 .75 .75 3.00
2021 .75 .75 .75 .75 3.00
2022 .75 .75 .75 .79 3.04
2023 .79 .79 .79 .83 3.20
2024 .83 .83

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
28.69 23.78 26.95 32.19 37.51 38.74 45.23 47.20 50.61 51.21 57.32 60.91 57.41 58.47

4.05 2.43 2.81 3.95 4.70 4.69 5.06 4.92 5.36 5.17 6.30 6.53 5.98 6.10
3.04 2.00 2.37 3.43 4.11 3.91 3.94 3.78 3.76 4.00 5.10 5.32 4.73 4.81

.76 .80 .82 .88 1.00 1.20 1.32 1.60 1.72 1.80 2.22 2.64 3.00 3.00

.34 .36 .48 .41 .76 1.41 1.15 .83 1.55 .83 .80 .94 .85 .97
11.47 12.86 14.33 15.81 18.90 21.92 22.70 21.62 19.41 21.73 24.82 26.77 23.65 20.75
62.03 62.64 62.78 62.80 62.80 63.43 61.62 61.66 56.58 56.39 55.90 55.22 55.61 55.47

15.1 18.3 20.2 18.2 17.2 19.9 21.7 20.1 18.0 21.5 17.0 15.0 14.4 17.4
.91 1.22 1.28 1.14 1.09 1.12 1.14 1.01 .94 1.08 .92 .80 .74 .94

1.7% 2.2% 1.7% 1.4% 1.4% 1.5% 1.5% 2.1% 2.5% 2.1% 2.6% 3.3% 4.4% 3.6%

2787.1 2910.4 2863.5 2887.7 3203.9 3363.8 3192.4 3243.2
16.5% 15.4% 15.6% 15.2% 13.5% 14.1% 13.5% 13.0%

64.9 69.7 71.9 63.0 63.2 65.4 69.1 68.8
247.1 233.8 231.2 228.5 289.2 295.3 263.7 269.8

36.7% 37.8% 37.8% 37.4% 18.9% 24.6% 23.8% 20.7%
8.9% 8.0% 8.1% 7.9% 9.0% 8.8% 8.3% 8.3%
652.2 609.8 502.9 447.9 657.0 752.7 829.1 752.4
240.2 214.8 339.8 201.0 311.2 266.4 497.0 583.6

1398.6 1332.9 1098.4 1225.1 1387.3 1478.6 1314.9 1150.9
15.2% 15.3% 16.3% 16.2% 17.3% 17.2% 14.9% 15.8%
17.7% 17.5% 21.1% 18.7% 20.8% 20.0% 20.1% 23.4%
11.8% 10.1% 11.4% 10.3% 11.8% 10.1% 7.4% 8.9%

33% 42% 46% 45% 43% 49% 63% 62%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
66.08 72.25 68.15 70.80 Sales per sh A 78.95
7.42 7.58 6.55 6.95 ‘‘Cash Flow’’ per sh 8.05
6.15 6.31 5.10 5.45 Earnings per sh AB 6.50
3.00 3.16 3.32 3.40 Div’ds Decl’d per sh C 4.00
1.10 1.25 1.30 1.45 Cap’l Spending per sh 1.50

24.17 26.07 28.05 30.25 Book Value per sh D 39.45
55.87 56.73 56.50 56.50 Common Shs Outst’g F 57.00
13.3 13.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 21.0
.77 .78 Relative P/E Ratio 1.50

3.7% 3.6% Avg Ann’l Div’d Yield 2.9%

3691.9 4009.3 3850 4000 Sales ($mill) A 4500
14.7% 14.2% 13.0% 13.0% Operating Margin 13.5%

70.4 75.1 76.0 78.0 Depreciation ($mill) 84.0
344.0 354.7 295 315 Net Profit ($mill) 375

24.3% 24.8% 25.0% 25.0% Income Tax Rate 25.0%
9.3% 8.9% 7.7% 7.9% Net Profit Margin 8.3%
817.7 668.1 775 915 Working Cap’l ($mill) 1325
468.9 224.4 200 175 Long-Term Debt ($mill) 200

1350.4 1479.2 1585 1710 Shr. Equity ($mill) 2250
19.4% 19.5% 17.0% 17.5% Return on Total Cap’l 17.0%
25.5% 24.0% 18.5% 18.5% Return on Shr. Equity 16.5%
13.1% 12.0% 6.5% 7.0% Retained to Com Eq 6.5%

49% 50% 65% 62% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 90

(A) Fiscal year ends the Sat. closest to Aug.
31st. (B) Dil. egs. Q3 egs. reported as this
review went to press. Next egs. report due late
Oct. Sales and/or egs. may not sum due to

rounding or changes in shares out. (C) Div.
paid in late Jan., Apr., Jul., Oct. Paid special
div’ds: $1.00, ’10; $3.00, ’14; $5.00, ’19; $3.50,
’20; $0.94, ’21; $0.09, ’22; $0.20, ’23. (D) In-

cludes intang. In fiscal 2023: $828.8 mill.,
$14.61 a share. (E) Each class A sh./one vote.
Each class B sh./10 votes. Class B not publicly
traded. (F) In mill.

BUSINESS: MSC Industrial Direct Co. markets industrial products
to small- and mid-sized customers throughout the U.S. It distributes
a full line of industrial products, such as cutting tools, abrasives,
measuring instruments, safety equipment, fasteners, welding sup-
plies, and electrical supplies for customers’ maintenance, repair,
and operations (MRO) supply requirements. MSC guarantees

same-day shipping of products, since over 99% of products are
kept in stock. ’23 depreciation rate: 11.3%. Has about 7,000 em-
ployees. Chairman: Mitchell Jacobson. President & CEO: Erik Ger-
shwind. Officers & directors own 18.8% of class A common stock
(12/23 Proxy). Incorporated: NY. Address: 75 Maxess Rd., Melville,
NY 11747. Tel.: 516-812-2000. Internet: www.mscdirect.com.

MSC Industrial Direct’s stock price
has been declining steadily since De-
cember of 2023. The company’s string of
lackluster earnings results have likely
played a role in the shares’ downward
trend of late. Uneven demand in the in-
dustrial sector, especially among the
small- to mid-size customers that make up
MSC’s revenue base, along with inflation-
ary conditions, have made for tough earn-
ings comparisons.
The outlook for fiscal 2024 (ends Au-
gust 31st) has dampened. Although we
expect performance to improve modestly in
the second half of the fiscal year, recent
evidence suggests that demand remains in
flux. Management also noted in its last
release that internal channel inefficiencies
have contributed to sluggish sales. In addi-
tion, backlogs have begun to level out.
This is largely due to the continued strain
from inflationary conditions, higher bor-
rowing costs, and the related slowdown in
capital spending. While MSC’s backlog is
significant, core customer growth has been
lagging. Delays upgrading the company’s
e-commerce platform and the rollout of
costly artificial intelligence (AI) marketing

tools have been problematic. These growth
strategies should bear fruit, but will likely
weigh on margins this year.
We have adjusted our estimates ac-
cordingly. Management’s outlook appears
to be factoring in a near-term contraction
in industrial markets and gross margin
stress from recent acquisitions. We have
lowered our earnings call for fiscal 2024 to
$5.10 a share, on sales of $3.85 billion,
down from $5.90, and $4.03 billion. Fur-
thermore, the potential for a slower
recovery, as the company continues to in-
vest in growth initiatives, has prompted us
to reduce our 2025 forecast, as well. We
now look for earnings per share of $5.45,
on sales of $4.00 billion (previously $6.25
and $4.25 billion, respectively).
The recent downturn in performance
gives cause for concern. The stock is
untimely for year-ahead relative price per-
formance. Momentum investors should
probably hold off on this equity until earn-
ings stabilize. Patient income seekers will-
ing to buy and hold, however, should take
note of the attractive total return potential
out to late decade.
Simon R. Shoucair July 5, 2024

LEGENDS
18.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

ORACLE NYSE-ORCL 140.17 16.6 25.2
15.0 .90 1.1%

TIMELINESS 3 Raised 3/29/24

SAFETY 1 Raised 5/22/09

TECHNICAL 3 Raised 8/2/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$113-$223 $168 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 175 (+25%) 7%
Low 140 (Nil) 2%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 1145 1316 1322
to Sell 1080 1047 1167
Hld’s(000)115108311801111184878

High: 38.3 46.7 45.3 42.0 53.1 53.5 60.5 66.2 106.3 89.6 127.5 146.6
Low: 29.9 35.4 35.1 33.1 38.3 42.4 44.4 39.7 59.7 60.8 82.0 101.7

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 20.3 8.3
3 yr. 90.0 4.8
5 yr. 167.3 63.0

CAPITAL STRUCTURE as of 5/31/24
Total Debt $86869 mill. Due in 5 Yrs $21516 mill.
LT Debt $76264 mill. LT Interest $3250 mill.

(99% of Cap’l)
Leases, Uncapitalized Annual rentals $906.0 mill.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 2,755,860,000 shs.
as of 6/13/24

MARKET CAP: $386 billion (Large Cap)
CURRENT POSITION 2022 2023 5/31/24

($MILL.)
Cash Assets 21902 10187 10661
Receivables 5953 6915 7874
Other 3778 3902 4019
Current Assets 31633 21004 22554
Accts Payable 1317 1204 2357
Debt Due 3749 4061 10605
Deferred Revenue 8357 8970 9313
Other 6088 8855 9269
Current Liab. 19511 23090 31544

ANNUAL RATES Past Past Est’d ’22-’24
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 11.5% 11.0%
‘‘Cash Flow’’ 8.0% 11.5% 10.5%
Earnings 7.0% 10.5% 10.0%
Dividends 15.5% 14.0% 12.0%
Book Value -27.0% -47.5% NMF

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.)A
Aug.Per Nov.Per Feb.Per May.Per

2021 9368 9800 10086 11227 40481
2022 9728 10360 10513 11839 42440
2023 11445 12275 12398 13837 49954
2024 12453 12941 13280 14287 52961
2025 13300 14200 14700 16000 58200
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Aug.Per Nov.Per Feb.Per May.Per
2021 .93 1.06 1.16 1.54 4.67
2022 1.03 1.21 1.13 1.53 4.90
2023 1.03 1.21 1.22 1.66 5.12
2024 1.19 1.34 1.41 1.62 5.56
2025 1.30 1.50 1.60 1.85 6.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID E

Mar.31 Jun.30 Sep.30 Dec.31
2020 .24 .24 .24 .24 .96
2021 .24 .32 .32 .32 1.20
2022 .32 .32 .32 .32 1.28
2023 .32 .40 .40 .40 1.52
2024 .40 .40 .40

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
4.39 4.69 5.38 7.07 7.59 8.02 8.58 8.81 8.97 9.16 9.98 11.77 12.74 14.39
1.37 1.53 1.75 2.32 2.65 2.91 3.10 3.04 2.93 3.04 3.61 4.28 4.59 5.57
1.30 1.44 1.67 2.22 2.46 2.68 2.87 2.77 2.61 2.74 3.13 3.52 3.85 4.67

- - .05 .20 .20 .24 .30 .48 .51 .60 .64 .76 .81 .96 1.04
.05 .11 .05 .09 .13 .14 .13 .32 .29 .49 .43 .49 .51 .76

4.47 5.01 6.13 7.85 8.91 9.61 10.50 11.21 11.45 13.02 11.44 6.49 3.94 1.86
5150.0 5005.0 5026.0 5068.0 4905.0 4646.0 4464.0 4343.0 4131.0 4137.0 3997.0 3359.0 3067.0 2814.0

15.8 13.1 13.7 13.0 12.0 12.0 12.5 15.1 14.8 15.0 15.5 14.1 14.0 13.4
.95 .87 .87 .82 .76 .67 .66 .76 .78 .75 .84 .75 .72 .72
- - .3% .9% .7% .8% .9% 1.3% 1.2% 1.6% 1.6% 1.6% 1.6% 1.8% 1.7%

38305 38253 37056 37900 39878 39526 39073 40481
48.9% 47.3% 44.9% 45.3% 47.0% 47.1% 48.0% 50.7%
608.0 712.0 871.0 1000.0 1165.0 1230.0 1382.0 1537.0
13214 12489 11236 11560 13244 13137 12683 14125
22.5% 23.6% 23.2% 22.8% 21.1% 18.5% 18.4% 15.9%
34.5% 32.6% 30.3% 30.5% 33.2% 33.2% 32.5% 34.9%
33749 47892 47105 50337 56769 27756 34940 31403
22667 39959 40105 48112 56128 51673 69226 75995
46878 48663 47289 53860 45726 21785 12074 5238.0
19.7% 14.7% 13.7% 12.2% 14.0% 19.3% 16.8% 18.9%
28.2% 25.7% 23.8% 21.5% 29.0% 60.3% 105.0% NMF
23.5% 21.0% 18.4% 16.6% 22.1% 46.8% 79.6% NMF

16% 18% 23% 23% 24% 22% 24% 22%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
15.93 18.41 19.22 21.80 Sales per sh A 30.00
5.87 6.16 6.84 7.65 ‘‘Cash Flow’’ per sh 10.70
4.90 5.12 5.56 6.25 Earnings per sh AB 8.75
1.28 1.36 1.60 1.64 Div’ds Decl’d per sh E 2.40
1.69 3.21 2.49 3.75 Cap’l Spending per sh 4.00

d2.33 .40 3.16 3.90 Book Value per sh D 8.00
2665.0 2713.0 2755.0 2650.0 Common Shs Outst’g C 2500.0

17.4 15.9 20.6 Avg Ann’l P/E Ratio 18.0
1.01 .89 1.15 Relative P/E Ratio 1.00

1.5% 1.7% 1.4% Avg Ann’l Div’d Yield 1.5%

42440 49954 52961 58200 Sales ($mill) A 75000
50.8% 46.9% 49.4% 47.5% Operating Margin 47.0%
1972.0 2526.0 3129.0 3200 Depreciation ($mill) 4200
13661 14176 15710 17030 Net Profit ($mill) 22480
16.3% 16.3% 19.2% 18.0% Income Tax Rate 19.0%
32.2% 28.4% 29.7% 29.5% Net Profit Margin 30.0%
12122 d2086 d8990 d3300 Working Cap’l ($mill) 9000
72110 86420 76264 80000 Long-Term Debt ($mill) 80000
d6220 1073.0 8704.0 14725 Shr. Equity ($mill) 20000
22.7% 18.2% 20.6% 19.5% Return on Total Cap’l 22.5%

NMF NMF NMF NMF Return on Shr. Equity NMF
NMF NMF NMF NMF Retained to Com Eq NMF
25% 26% 28% 26% All Div’ds to Net Prof 27%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 100
Earnings Predictability 100

(A) Fiscal year ends May 31st.
(B) Diluted earnings. Excl. nonrec. items: ’08,
d24¢; ’09, d35¢; ’10, d46¢; ’11, d55¢; ’12,
d50¢; ’13, d60¢; ’14, d49¢; ’15, d56¢; ’16,

d54¢; ’17, d53¢; ’18, d$2.23; ’19, d55¢; ’20,
d77¢; ’21, d12¢; ’22, d2.47. Quarters may not
sum to annual figure, due to changes in diluted
shares outstanding. Next earnings report due

late Sep.
(C) In millions. (D) Incl. intang. In 2024, $69.1
bill., $31.27 a share. (E) Div’ds usually paid
late January, April, July, and October.

BUSINESS: Oracle Corporation provides products and services
that adresss all aspects of corporate information technology envi-
ronments. Oracle’s products are delivered via a range of deploy-
ment models, including on-premise, cloud-based, and hybrid. 2022
revenue breakdown: cloud services and license support, 84%;
hardware systems, 5.7%; Services, 10.3%. Foreign sales, 37.5%.

R&D, 16.8% of 2024 sales. Employed 164,000 at 5/31/23. Stock
owners: Lawrence J. Ellison, 42.1%; other officers & directors,
0.7%; Vanguard Group: 5.0%. (9/23 proxy). Chairman & CTO:
Lawrence J. Ellison; Chief Executive Officer: Safra A. Catz. Inc.:
Delaware. Address: 2300 Oracle Way, Austin, TX 78741. Tele-
phone: 737-867-1000. Internet: www.oracle.com.

Oracle concluded fiscal 2024 (ended
May 31st) in unexpected fashion. Ad-
justed earnings per share came in $0.03
lighter than our May-quarter estimate on
slightly lower than projected revenue.
While it is not uncommon for the top line
to be just shy of forecasts, the earnings
miss was the first since the middle of fiscal
2022. Despite the lackluster result, man-
agement expressed confidence that the
cloud expansion strategy is on the right
track. Company revenues rose 6% in fiscal
2024, but cloud services and license sup-
port revenues grew 12% to $39.4 billion.
And the top line is expected to rise in the
double digits this fiscal year. Over 30 AI
contracts were signed just in the final
quarter, amounting to $12.5 billion. In
response to the upbeat outlook, ORCL was
up 13% in the next trading session.
Indeed, the jump in RPO (remaining
performance obligation) is encourag-
ing. This figure climbed 18% sequentially,
or 44% year over year to $98 billion in the
March period. It refers to the overall con-
tracted revenue that will be delivered to
customers, not yet recognized as revenue.
Capex plans are still very aggressive.

About $8.7 billion and $6.9 billion in capex
were spent over the past two fiscal years.
More than $10 billion will likely be laid
out in fiscal 2025. Most of the investment
was to build out data centers for cloud
hosting services, driven largely by artifi-
cial intelligence. A partnership with Micro-
soft and its successful cloud operations,
Azure, should be very rewarding. Eleven
of the 23 Oracle datacenters built inside
Azure will permit several versions of
ORCL database software and MSFT to be
run on either Azure or Oracle cloud. An-
other agreement with Google to inter-
connect their cloud services with Oracle
cloud will enlarge markets further.
The bullish thesis depends on the P/E
ratio expanding. Oracle cloud infrastruc-
ture is gaining a reputation for cost-
effective, powerful performance that can
compete with larger, entrenched rivals. If
it can take meaningful market share, and
the promise of AI is realized, we would not
be surprised to see the market reward
ORCL with a larger P/E multiple, like that
of its peers. In sum, long-term investors
should buy on pullbacks.
Charles C. Moran August 2, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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2027 2028 2029

O’REILLY AUTO. NDQ-ORLY 1022.79 23.9 26.0
21.0 1.35 Nil

TIMELINESS 3 Lowered 3/15/24

SAFETY 2 Raised 7/21/23

TECHNICAL 3 Raised 7/12/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$892-$1564 $1228 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 1380 (+35%) 8%
Low 1020 (Nil) Nil
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 525 589 598
to Sell 525 558 619
Hld’s(000) 49505 50321 50186

High: 135.6 196.8 278.0 292.8 284.0 363.2 454.3 488.0 710.9 870.9 1006 1169
Low: 87.1 128.2 179.0 225.1 169.4 217.6 329.9 251.5 424.0 562.9 767.3 914.5

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.5 8.3
3 yr. 86.5 4.8
5 yr. 185.9 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $5288.6 mill. Due in 5 Yrs $3250.9 mill.
LT Debt $5288.6 mill. LT Interest $200 mill.

(more than 100% of Cap’l)
(Total interest coverage: 15.9x)
Leases, Uncapitalized $390.2 mill.
No Defined Benefit Pension Plan

Pfd Stock None
Common Stock 58,894,096 shs.

as of 4/29/24

MARKET CAP: $60.2 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 108.6 279.1 89.3
Receivables 343.2 375.0 577.1
Inventory (LIFO) 4359.1 4658.4 4805.2
Other 237.4 245.8 128.1
Current Assets 5048.3 5558.3 5599.7
Accts Payable 5881.1 6091.7 6117.1
Debt Due 300.0 750.9 - -
Other 882.7 818.8 1771.3
Current Liab. 7063.8 7661.4 7888.4

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 16.0% 17.0% 10.5%
‘‘Cash Flow’’ 20.5% 20.0% 9.5%
Earnings 21.5% 21.0% 10.5%
Dividends - - - - Nil
Book Value - - - - NMF

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3091 3466 3480 3291 13328
2022 3296 3671 3799 3644 14410
2023 3708 4069 4203 3832 15812
2024 3976 4355 4490 4129 16950
2025 4200 4600 4750 4380 17930
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 7.06 8.33 8.07 7.64 31.10
2022 7.17 8.78 9.17 8.37 33.44
2023 8.28 10.22 10.72 9.26 38.47
2024 9.20 11.35 12.00 10.25 42.80
2025 10.30 12.50 13.20 11.35 47.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
26.53 35.26 38.27 45.52 51.02 60.87 69.21 81.51 92.55 106.49 120.65 134.23 163.16 198.83

2.32 3.28 4.20 5.41 6.30 7.81 9.33 11.68 13.52 16.22 20.03 21.98 29.06 37.19
1.64 2.23 3.05 3.81 4.75 6.03 7.34 9.17 10.73 12.67 16.10 17.88 23.53 31.10

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
16.93 19.54 22.76 22.37 17.40 18.00 19.36 20.07 17.52 7.75 4.47 5.25 1.97 d.99

134.83 137.47 141.03 127.18 121.18 109.24 104.26 97.74 92.85 84.30 79.04 75.62 71.12 67.03
16.4 16.2 15.9 16.8 18.8 18.9 21.2 25.2 25.1 18.5 18.3 21.9 17.9 18.1

.99 1.08 1.01 1.05 1.20 1.06 1.12 1.27 1.32 .93 .99 1.17 .92 .98
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

7216.1 7966.7 8593.1 8977.7 9536.4 10150 11604 13328
54.1% 54.9% 55.0% 55.2% 55.6% 55.8% 55.2% 55.1%
20.3% 21.6% 22.3% 21.8% 21.7% 21.6% 23.6% 24.4%

4366 4571 4829 5019 5219 5460 5616 5784
778.2 931.2 1037.7 1133.8 1324.5 1391.0 1752.3 2164.7

36.3% 36.2% 36.6% 30.8% 21.8% 22.3% 22.7% 22.2%
10.8% 11.7% 12.1% 12.6% 13.9% 13.7% 15.1% 16.2%
236.4 d36.4 d142.7 d249.7 d350.9 d635.7 d762.6 d1370

1396.6 1390.0 1887.0 2978.4 3417.1 3890.5 4123.2 3827.0
2018.4 1961.3 1627.1 653.0 353.7 397.3 140.3 d66.4
23.6% 28.6% 30.5% 32.5% 36.7% 34.1% 43.0% 59.5%
38.6% 47.5% 63.8% NMF NMF NMF NMF - -
38.6% 47.5% 63.8% NMF NMF NMF NMF - -

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
231.10 267.68 300.00 329.60 Sales per sh 426.10

40.58 46.65 50.95 55.45 ‘‘Cash Flow’’per sh 71.25
33.44 38.47 42.80 47.35 Earnings per sh A 63.15

- - - - Nil Nil Div’ds Decl’d per sh Nil
d17.01 d29.44 d40.10 d39.35 Book Value per sh d21.45

62.35 59.07 56.50 54.40 Common Shs Outst’g B 48.70
21.0 23.6 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 19.0
1.21 1.32 Relative P/E Ratio 1.05

- - - - Avg Ann’l Div’d Yield Nil

14410 15812 16950 17930 Sales ($mill) 20750
53.7% 53.5% 53.5% 53.5% Gross Margin 54.0%
23.0% 22.5% 22.5% 22.5% Operating Margin 23.0%

5971 6157 6350 6550 Number of Stores 7110
2172.7 2346.6 2475 2625 Net Profit ($mill) 3135
22.4% 21.9% 22.5% 22.5% Income Tax Rate 22.5%
15.1% 14.8% 14.6% 14.6% Net Profit Margin 15.1%
d2015 d2103 d2000 d1900 Working Cap’l ($mill) d1600
4371.7 5570.1 5570 5570 Long-Term Debt ($mill) 5200
d1061 d1739 d2265 d2140 Shr. Equity ($mill) d1045
68.0% 82.5% 79.0% 80.5% Return on Total Cap’l 78.5%

- - - - NMF NMF Return on Shr. Equity NMF
- - - - NMF NMF Retained to Com Eq NMF
- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 85
Earnings Predictability 100

(A) Next earnings report due late July. Earn-
ings may not sum due to rounding. Excludes
nonrecurring charges: ’10, $0.14; ’11, $0.11.
(B) In millions.

BUSINESS: O’Reilly Automotive, Inc. supplies aftermarket
autoparts, tools, equipment, and accessories to both ‘‘do-it-
yourself’’ (DIY) customers and professional mechanics or service
technicians. Also offers services, including used oil/battery recy-
cling and wiper/bulb replacement. As of Dec. 31, 2023, operated
6,157 stores in 47 states, Mexico, and Puerto Rico. Acquired Cana-

da’s Groupe Del Vasto, 1/22/24. At 1/31/24, had 90,302 employ-
ees, including 14,688 part-timers. Offs./dirs. own 1.2% of common
stock; Vanguard Group, 8.5%; BlackRock, 6.9% (3/24 Proxy). CEO:
Brad Beckham; Chairman: Greg Henslee. Incorporated: Missouri.
Address: 233 South Patterson, Springfield, Missouri 65802. Tele-
phone: 417-862-6708. Internet: www.oreillyauto.com.

Management is more upbeat about
O’Reilly Automotive’s near-term pros-
pects. Indeed, with the late-April release
of solid first-quarter results, leadership
raised its 2024 profit outlook for the
Missouri-based retailer and distributor of
aftermarket autoparts. Notably, baseline
earnings are now seen coming in at
$41.35–$41.85 a share, up modestly from
the company’s previous target range of
$41.05–$41.55. What’s more, the upside
from that baseline target range is substan-
tial, given that it excludes the effect of any
shares of stock that O’Reilly buys back
subsequent to April 25th (the date that
management issued its latest forecast).
With that in mind and given the fact that
the company has bought back an average
of nearly $3 billion worth of stock annually
since 2021, we look for earnings to rise
11%, to $42.80, this year.
The business of providing
aftermarket parts to auto repair
shops continues to lead the way. In the
March quarter, the Pro segment enjoyed a
mid-single-digit (percentage) increase in
comparable-store sales. And with the com-
pany keenly focused on improving service

levels, additional gains seem likely.
The long-term picture remains bright.
Within the United States alone, the mar-
ket for aftermarket autoparts represents
an estimated $147 billion-a-year op-
portunity for O’Reilly and its peers. Addi-
tionally, through the acquisitions of
Mayoreo de Autopartes y Aceites (com-
pleted November 2019) and Groupe Del
Vasto (January 2024), O’Reilly entered the
Mexican and Canadian markets, which to-
gether serve large vehicle populations
totaling more than 81 million.
We do have some concerns here.
Among them is recent choppiness within
the DIY business. Notably, the spring sell-
ing season got off to a weak start, as cold,
wet weather apparently kept many
driveway mechanics from tinkering with
their vehicles. Sales of certain discretion-
ary product categories have also been un-
der some pressure of late, suggesting a
more cautious consumer in general.
We continue to like the O’Reilly
Automotive story but still consider its
shares a bit expensive. A pullback in
price would get us more excited.
Nils C. Van Liew July 19, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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OSI SYSTEMS, INC. NDQ-OSIS 136.13 18.1 18.7
24.0 1.04 Nil

TIMELINESS 3 Lowered 3/22/24

SAFETY 2 Raised 5/12/23

TECHNICAL 3 Lowered 4/12/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$109-$204 $157 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 205 (+50%) 11%
Low 155 (+15%) 4%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 98 108 108
to Sell 89 97 114
Hld’s(000) 14932 14842 15203

High: 78.5 74.8 96.8 88.3 96.6 82.9 114.4 102.6 102.2 103.2 139.9 144.1
Low: 39.0 51.8 66.0 48.2 53.8 50.5 70.2 50.0 88.0 69.3 78.4 120.4

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 39.5 16.9
3 yr. 48.6 16.2
5 yr. 63.0 71.5

CAPITAL STRUCTURE as of 3/31/24
Total Debt $139.4 mill. Due in 5 Yrs $131.2 mill.
LT Debt $131.2 mill. LT Interest $25.0 mill.
(Interest Coverage: 6.9x) (14% of Capital)

Leases, Uncapitalized Annual rentals $22.5 mill.

Pension Assets-6/23 $6.5 mill. Oblig. $18.2 mill.

Common Stock 17,048,704 shares
as of 4/23/24

MARKET CAP: $2.3 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 64.2 76.8 101.4
Receivables 307.9 380.8 503.8
Inventory (FIFO) 333.9 338.0 442.8
Other 40.1 44.3 71.2
Current Assets 746.1 839.9 1119.2
Accts Payable 125.2 139.0 172.1
Debt Due 244.6 8.1 8.2
Other 244.1 424.6 581.4
Current Liab. 613.9 571.7 761.7

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 6.0% 5.5% 6.0%
‘‘Cash Flow’’ 9.5% 10.0% 7.0%
Earnings 10.0% 33.0% 10.5%
Dividends - - - - Nil
Book Value 5.5% 5.0% 8.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY SALES ($ mill.) A

Sep.30 Dec.31 Mar.31 Jun.30
2021 254.9 276.0 283.8 332.2 1146.9
2022 279.2 276.7 290.5 336.8 1183.2
2023 268.1 295.6 302.9 411.8 1278.4
2024 279.2 373.2 405.4 467.2 1525
2025 300 370 430 500 1600
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE AB

Sep.30 Dec.31 Mar.31 Jun.30
2021 .51 1.10 1.03 1.40 4.03
2022 1.04 1.09 2.41 1.94 6.45
2023 .65 .96 1.27 2.46 5.34
2024 .75 2.11 1.95 2.54 7.35
2025 1.05 2.00 2.10 2.75 7.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
35.12 33.91 32.47 33.63 40.01 40.28 45.47 48.60 43.87 51.42 60.41 65.07 64.74 64.24

1.87 1.66 2.30 2.66 3.32 3.60 5.12 6.30 4.45 4.78 5.32 6.66 6.94 6.60
.78 .63 1.28 1.71 2.24 2.15 2.33 3.17 1.30 1.07 1.40 3.46 4.05 4.03
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

.68 .62 .99 .69 3.46 7.90 2.74 .78 .94 .91 2.40 1.51 1.13 .88
15.67 15.85 17.12 19.73 21.90 24.03 26.69 29.51 28.60 30.46 27.14 30.37 31.77 35.84
17.74 17.41 18.33 19.51 19.82 19.91 19.94 19.72 18.91 18.69 18.03 18.17 18.01 17.85

30.9 27.6 18.5 20.7 22.5 30.2 27.7 22.0 54.4 66.4 53.7 24.0 22.6 21.9
1.86 1.84 1.18 1.30 1.43 1.70 1.46 1.11 2.86 3.34 2.90 1.28 1.16 1.18

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

906.7 958.2 829.7 961.0 1089.3 1182.1 1166.0 1146.9
16.3% 16.8% 14.3% 15.4% 14.7% 14.2% 13.8% 14.8%

54.2 59.0 57.9 68.2 69.8 56.2 49.8 43.9
47.9 65.2 26.2 21.1 26.2 64.8 75.3 74.1

36.9% 26.7% 26.3% 18.1% 29.0% 24.8% 12.6% 24.9%
5.3% 6.8% 3.2% 2.2% 2.4% 5.5% 6.5% 6.5%
269.2 292.2 187.5 306.9 207.4 258.9 287.6 364.6

10.4 8.6 6.1 241.8 249.0 257.8 267.1 276.4
532.2 581.8 540.8 569.2 489.4 551.7 572.2 639.8
8.8% 11.1% 4.8% 3.0% 4.4% 8.7% 9.7% 8.8%
9.0% 11.2% 4.8% 3.7% 5.3% 11.7% 13.2% 11.6%
9.0% 11.2% 4.8% 3.7% 5.3% 11.7% 13.2% 11.6%

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
70.14 76.14 89.70 95.50 Sales per sh A 105.90
9.13 7.76 9.70 10.45 ‘‘Cash Flow’’ per sh 12.05
6.45 5.34 7.35 7.90 Earnings per sh AB 9.00

- - - - Nil Nil Div’ds Decl’d per sh Nil
.88 .94 1.20 1.20 Cap’l Spending per sh 1.30

37.84 43.25 47.95 56.40 Book Value per sh D 72.95
16.87 16.79 17.00 16.75 Common Shs Outst’g C 17.00

13.9 17.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
.80 1.02 Relative P/E Ratio 1.10
- - - - Avg Ann’l Div’d Yield Nil

1183.2 1278.4 1525 1600 Sales ($mill) A 1800
14.2% 13.3% 14.0% 14.0% Operating Margin 15.5%

38.7 38.5 40.0 45.0 Depreciation ($mill) 50.0
115.4 91.8 125 130 Net Profit ($mill) 155

17.7% 17.6% 21.0% 20.0% Income Tax Rate 20.0%
9.7% 7.2% 8.2% 7.9% Net Profit Margin 8.5%
132.2 268.2 360 300 Working Cap’l ($mill) 400

48.7 136.5 130 125 Long-Term Debt ($mill) 100
638.4 726.2 815 925 Shr. Equity ($mill) 1240

17.1% 11.8% 14.5% 12.5% Return on Total Cap’l 12.5%
18.1% 12.6% 16.0% 14.5% Return on Shr. Equity 13.5%
18.1% 12.6% 16.0% 14.5% Retained to Com Eq 13.5%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 60

(A) Fiscal years end June 30th.
(B) GAAP Diluted EPS. Excludes nonrecurring
loss: ’18, $2.97 U.S. tax reform chrg. only.
Quarterly earnings may not sum due to round-

ing differences. Next earnings report due late
August.
(C) In millions.

(D) Includes intangibles, at 3/31/24: $494.2
mill., $29.00/share.

BUSINESS: OSI Systems designs and manufactures electronic
systems and components for homeland security, healthcare,
defense, and aerospace markets worldwide. Operates in three seg-
ments: Security, Healthcare, and Optoelectronics & Manufacturing.
The Security segment (Rapidscan) offers baggage and parcel in-
spection systems. The Healthcare segment offers patient, cardiol-

ogy, and remote monitoring systems. Optoelectronics & Manufac-
turing offers specialized components and manufacturing services.
Has 6,425 empls. BlackRock owns 15.5% of common stock;
Off./Dir., 5.1% (12/23). Chairman, CEO & President: Deepak
Chopra. Inc.: DE. Addr.: 12525 Chadron Ave., Hawthorne, CA
90250. Tel.: (310) 978-0516. Internet: www.osi-systems.com.

OSI Systems fiscal third-quarter re-
sults once again established a new
revenue record (ended March 31st).
Reported sales came in at $405 million, a
34% increase from the same quarter of the
prior year, which was driven by a strong
showing in OSI’s Security division, where
revenues were up 60%. Through the nine
months ended March 31st, sales expanded
22%, to $1.06 billion, compared to the $867
million in the same period a year ago. For
the bottom line, reported earnings beat
our estimate by 19% while increasing 54%
year-over-year, to $1.95 per share.
The company’s backlog now sits at
$1.8 billion, up 20% year-over-year.
Backlog in the Security division is up ap-
proximately 35% from last year, led by
demand for cargo and vehicle inspections
at ports and borders. According to the U.S.
Customs and Border Patrol (CBP), more
than 100,000 commercial cargo trucks
cross through ports of entry daily. The
CBP currently screens around 20% of this
commercial cargo traffic. However, over
the next several years, the CBP has set a
goal of scanning 70% of all cargo vehicles
crossing the border. This implies that the

tailwinds from all government border
spending have only been felt to a small de-
gree at this point, as upgrading America’s
ports with advanced imaging technology
will be a significant, long-term investment.
Thus, management expects additional or-
ders to benefit top-line expansion moving
forward. Additionally, the ongoing
maintenance and service of these systems
provides for higher-margin recurring reve-
nue that should drive multi-year double-
digit earnings growth.
Meanwhile, OSI Systems is benefitting
from an expanding order book in its
Healthcare division, primarily under
its Spacelabs brand. Despite relatively
soft year-to-date sales, management ex-
pects improving sequential performance
aided by new bookings for its patient
monitoring systems and waning volatility
related to tight hospital budgets.
For the year ahead, this stock is
ranked 3 (Average) for Timeliness.
Due to a favorable long-term outlook, we
think OSIS is a strong choice for an inves-
tor’s watchlist despite limited appreciation
potential out to 2027-2029.
Michal Worth May 10, 2024

LEGENDS
13.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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PRESTIGE CON NYSE-PBH 63.95 18.5 15.2
NMF 1.03 Nil

TIMELINESS 4 Lowered 5/31/24

SAFETY 2 Raised 3/15/24

TECHNICAL 1 Raised 6/14/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$54-$91 $73 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+55%) 12%
Low 75 (+15%) 4%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 126 135 142
to Sell 141 131 144
Hld’s(000) 50855 50617 51087

High: 36.7 38.2 54.3 58.1 59.6 46.4 41.4 46.1 63.8 64.1 68.5 75.3
Low: 19.5 24.9 33.3 43.6 40.1 27.8 26.3 27.4 34.7 48.5 52.9 57.9

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 12.4 19.8
3 yr. 29.0 7.5
5 yr. 121.5 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1127.5 mill. Due in 5 Yrs 10.0 mill.
LT Debt $1126.0 mill. LT Interest $64.0 mill.
(Total interest coverage: 19.9x) (41% of Cap’l)

Leases, Uncapitalized Annual rentals $30.9 mill.
No Defined Benefit Plan

Pfd Stock None
Common Stock 49,915,366 shares
as of 5/10/24

MARKET CAP: $3.2 billion (Mid Cap)
CURRENT POSITION 2021 2022 3/31/24

($MILL.)
Cash Assets 27.2 58.5 46.5
Receivables 139.4 167.0 176.8
Inventory 120.3 162.1 138.7
Other 6.4 4.1 13.0
Current Assets 293.3 391.7 375.0
Accts Payable 55.8 62.7 39.0
Debt Due 2.8 2.8 1.5
Other 84.8 95.2 76.6
Current Liab. 143.4 160.7 117.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 7.0% 3.5% 5.0%
‘‘Cash Flow’’ 12.5% - - 7.0%
Earnings 13.0% - - 7.0%
Dividends - - - - Nil
Book Value 13.0% 10.0% 9.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) E

Jun.Per.Sep.Per.Dec.Per. Mar.Per.
2021 269.2 276.2 274.5 266.9 1086.8
2022 277.0 289.2 275.5 285.9 1127.7
2023 279.3 286.3 282.7 277.0 1125.4
2024 290 295 300 300 1185
2025 295 310 310 310 1225
Cal- Full

endar Year
EARNINGS PER SHARE A

Jun.Per.Sep.Per.Dec.Per. Mar.Per.
2021 1.14 .89 .99 1.02 4.04
2022 1.09 1.02 1.04 1.07 4.22
2023 1.06 1.07 1.06 1.02 4.21
2024 1.10 1.20 1.20 1.15 4.65
2025 1.22 1.23 1.22 1.23 4.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
6.26 6.04 6.71 8.77 12.20 11.62 13.81 15.28 16.66 19.63 18.94 19.23 18.90 21.62
d.27 .89 .78 .95 1.54 1.89 1.85 2.51 2.43 8.38 3.44 3.50 4.00 4.81
d.49 .65 .58 .73 1.27 1.62 1.49 1.88 1.93 7.55 2.79 2.78 3.25 4.04

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
.01 .01 .01 .01 .20 .05 .12 .07 .06 .24 .20 .29 .45 .19

5.90 6.58 7.22 8.00 9.34 10.87 12.13 14.11 15.53 22.22 21.27 23.38 27.21 31.38
49.94 50.03 50.12 50.29 51.13 51.82 51.76 52.76 52.96 53.04 51.53 50.09 49.91 50.28

- - 10.9 16.8 16.3 14.5 19.2 22.9 25.3 27.0 6.3 12.2 12.5 11.9 13.6
- - .73 1.07 1.02 .92 1.08 1.21 1.27 1.42 .32 .66 .67 .61 .73
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

714.6 806.2 882.1 1041.2 975.8 963.0 943.4 1086.8
31.5% 36.3% 32.1% 34.2% 33.5% 33.6% 35.3% 33.7%

17.7 32.7 25.4 40.2 31.8 32.8 35.1 36.3
78.3 99.9 103.1 404.5 145.5 142.3 164.7 205.4

38.6% 36.4% 36.6% - - 24.0% 25.6% 19.3% 21.7%
11.0% 12.4% 11.7% 38.9% 14.9% 14.8% 17.5% 18.9%
102.7 142.3 172.4 180.3 173.9 215.8 147.7 149.9

1588.7 1625.3 2193.7 1993.0 1798.6 1734.9 1486.5 1481.2
627.6 744.3 822.5 1178.6 1095.8 1171.0 1358.3 1577.6
5.4% 6.0% 5.0% 14.4% 6.8% 6.6% 7.2% 7.8%

12.5% 13.4% 12.5% 34.3% 13.3% 12.2% 12.1% 13.0%
12.5% 13.4% 12.5% 34.3% 13.3% 12.2% 12.1% 13.0%

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
22.90 22.59 24.20 25.25 Revenues per sh 29.45

4.94 4.85 5.45 5.75 ‘‘Cash Flow’’ per sh 6.95
4.22 4.21 4.65 4.90 Earnings per sh A 5.75

- - - - Nil Nil Div’ds Decl’d per sh Nil
.20 .20 .30 .40 Cap’l Spending per sh .50

29.37 33.22 37.85 42.25 Book Value per sh B 55.55
49.27 49.82 49.00 48.50 Common Shs Outst’g C 45.00

13.7 14.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
.80 .82 Relative P/E Ratio .85
- - - - Avg Ann’l Div’d Yield Nil

1127.7 1125.4 1185 1225 Revenues ($mill) 1325
34.0% 34.0% 34.5% 34.5% Operating Margin 35.0%

32.6 30.7 36.0 38.0 Depreciation ($mill) 48.0
210.6 211.3 230 240 Net Profit ($mill) 265

25.0% 25.0% 25.0% 25.0% Income Tax Rate 25.0%
18.7% 18.9% 19.4% 19.6% Net Profit Margin 20.0%
231.0 315.0 465 625 Working Cap’l ($mill) 1000

1347.5 1126.0 1100 1000 Long-Term Debt ($mill) 700
1447.1 1655.1 1855 2050 Shr. Equity ($mill) 2500

9.0% 8.5% 9.0% 9.0% Return on Total Cap’l 9.0%
14.5% 12.8% 12.5% 11.5% Return on Shr. Equity 10.5%
14.5% 12.8% 12.5% 11.5% Retained to Com Eq 10.5%

- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 40
Earnings Predictability 45

(A) Fiscal year ends March 31st of the follow-
ing calendar year. Diluted non-GAAP earnings.
Next earnings report due early August

(B) Incl. intangibles. In ’23: $2848.3 mill.,
$57.17 p/sh.

(C) In millions.

BUSINESS: Prestige Consumer Healthcare, Inc., engages in the
marketing, sale, and distribution of over-the-counter (OTC)
healthcare and household cleaning products, primarily in the United
States, Canada (North America) and Australia. The company has
two operating segments: North American OTC Healthcare (85% of
’23 sales) and International OTC Healthcare (15%). Prestige Con-

sumer distributes its products through various retail channels. Has
about 560 employees. All directors and officers own 1.6% of com-
mon stock; BlackRock, 16.2%; Vanguard, 11.0% (6/23 proxy).
Chairman, CEO & President: Ronald M. Lombardi. Address: 660
White Plains Road NA, Tarrytown, NY 10591. Telephone: (914)
524-6800. Internet: www.prestigebrands.com.

Prestige Consumer Healthcare’s stock
is down 11% since our mid-March
review. Investors were likely spooked by
April economic data and the softer-than-
expected showing in the fourth quarter of
fiscal 2023 (ended March 31st). Although
we look for a firmer performance in fiscal
2024, the market may well wait for defini-
tive signs of earnings improvement before
regaining confidence in these shares. Con-
sequently, the Timeliness rank has
dropped a notch to 4 (Below Average),
which means the stock is pegged to lag the
broader market in relative price perform-
ance for the year ahead.
The 18-month stretch is a bit more
compelling. We look for earnings to pick
up in fiscal 2024 on the strength of firmer
consumer trends. Pockets of respectable
demand, particularly from the internation-
al segment where growth has been solid,
ought to provide a tailwind. Meanwhile,
there are a few products that have been
bright spots in the North American seg-
ment, including Luden’s, Chloraseptic, and
Dramamine. All told, while the year ahead
may be bumpy, these factors should help
gradually revive positive momentum.

The operating outlook over the next 3
to 5 years is positive. The company’s
core over-the-counter portfolio (OTC) con-
tinues to benefit from relatively resilient
demand. Despite some headwind from in-
flation, favorable pricing actions and cost-
saving measures should lend margin sup-
port, as the economy stabilizes and market
trends even out. These factors ought to
drive steady long term top-line growth. In
addition, broader pricing strength across a
number of categories is reassuring, espe-
cially in the e-commerce channel, which
has seen promising consumption growth
over the past several years. We look for ef-
fective marketing and investments in
Prestige’s e-commerce channel to enhance
the sales mix over the long haul.
The Safety rank is 2 (Above Average),
which inspires some confidence in the
company’s financial health. Even
though the debt load is hefty at 41% of to-
tal capital, the interest expense appears
manageable and cash flow is solid.
Still, we recommend waiting for a bet-
ter entry point into these high-quality
shares.
Simon R. Shoucair June 14, 2024

LEGENDS
10.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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PFIZER INC. NYSE-PFE 26.98 12.3 NMF
23.0 0.71 6.2%

TIMELINESS 2 Raised 6/28/24

SAFETY 2 Lowered 12/22/23

TECHNICAL 4 Raised 6/21/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$17-$31 $24 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 50 (+85%) 21%
Low 40 (+50%) 15%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 1265 1099 1361
to Sell 1534 1802 1421
Hld’s(000) 3835606 3882719 3730316

High: 32.5 33.1 36.5 37.4 37.3 46.5 44.6 43.1 61.7 58.6 51.6 30.3
Low: 25.3 27.5 28.5 28.3 30.9 33.2 34.0 27.9 33.4 41.4 25.8 25.2

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -20.4 19.8
3 yr. -16.2 7.5
5 yr. -16.1 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $69539 mill. Due in 5 Yrs $21129 mill.
LT Debt $61307 mill. LT Interest $2209 mill.

(40% of Cap’l)

Leases, Uncapitalized Annual rentals $639.0 mill.

Pension Assets-12/23 $17.5 bill. Oblig. $18.0 bill.

Common Stock 5,666,592,898 shs.
as of 5/3/24

MARKET CAP: $153 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 22732 12690 11928
Receivables 10952 11177 10989
Inventory (LIFO) 8981 10189 10892
Other 8594 9277 8606
Current Assets 51259 43333 42415
Accts Payable 6809 6710 5591
Debt Due 2945 10350 8232
Other 32384 30734 26674
Current Liab. 42138 47794 40497

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 5.5% 9.5% -1.5%
‘‘Cash Flow’’ 5.5% 10.0% 2.0%
Earnings 9.5% 15.5% 2.5%
Dividends 6.0% 4.5% 2.5%
Book Value 3.0% 7.0% 1.5%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 14516 18899 24035 23838 81288
2022 25661 27742 22638 24289 100330
2023 18282 12734 13232 14249 58496
2024 14879 13700 15200 16221 60000
2025 15500 15000 16000 16500 63000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .86 1.02 1.43 .62 3.93
2022 1.37 1.73 1.51 .87 5.47
2023 .97 .41 d.42 d.60 .37
2024 .55 .45 .59 .61 2.20
2025 .59 .61 .74 .76 2.70
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .38 .38 .38 .38 1.52
2021 .39 .39 .39 .39 1.56
2022 .40 .40 .40 .40 1.60
2023 .41 .41 .41 .41 1.64
2024 .42 .42

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
7.16 6.20 8.46 8.90 8.11 8.06 7.89 7.91 8.70 8.79 9.38 9.35 7.53 14.46
1.94 1.66 2.09 2.34 2.35 2.77 2.32 1.96 2.13 2.82 3.07 4.03 2.11 4.91
1.18 1.23 1.03 1.11 1.26 1.65 1.41 1.11 1.17 1.73 1.87 2.87 1.24 3.93
1.28 .80 .72 .80 .88 .96 1.04 1.12 1.20 1.28 1.36 1.44 1.52 1.56

.25 .15 .19 .22 .18 .19 .19 .23 .30 .33 .36 .39 .40 .48
8.52 11.15 10.95 10.84 11.16 11.92 11.33 10.48 9.81 11.92 11.09 11.41 11.36 13.74

6746.0 8070.0 8012.0 7575.0 7276.0 6399.0 6291.0 6175.0 6070.0 5979.0 5717.0 5534.0 5567.0 5620.0
16.4 12.8 16.3 17.6 18.4 17.6 21.5 30.3 28.1 19.7 20.9 13.9 29.5 10.7

.99 .85 1.04 1.10 1.17 .99 1.13 1.53 1.47 .99 1.13 .74 1.51 .58
6.6% 5.1% 4.3% 4.1% 3.8% 3.3% 3.4% 3.3% 3.7% 3.8% 3.5% 3.6% 4.1% 3.7%

49605 48851 52824 52546 53647 51750 41908 81288
46.5% 44.8% 44.6% 47.8% 49.1% 47.4% 40.5% 35.8%
5537.0 5157.0 5757.0 6269.0 6384.0 6010.0 4777.0 5191.0
9088.0 6949.0 7198.0 10606 11143 16269 6984.0 22414
25.5% 22.2% 13.4% 13.4% 5.9% 7.8% 6.4% 7.6%
18.3% 14.2% 13.6% 20.2% 20.8% 31.4% 16.7% 27.6%
36071 14405 7834.0 10714 18068 d4501 9147.0 17022
31541 28818 31398 33538 32909 35955 37133 36195
71301 64720 59544 71308 63407 63143 63238 77201
9.4% 8.0% 8.6% 10.7% 12.3% 17.2% 7.7% 20.3%

12.7% 10.7% 12.1% 14.9% 17.6% 25.8% 11.0% 29.0%
3.5% NMF NMF 4.1% 5.0% 13.0% NMF 17.7%
73% 100% 102% 72% 72% 49% 121% 39%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
17.87 10.36 10.60 11.15 Sales per sh 12.90

6.49 1.49 3.30 3.85 ‘‘Cash Flow’’ per sh 4.90
5.47 .37 2.20 2.70 Earnings per sh A 3.75
1.60 1.64 1.68 1.72 Div’ds Decl’d per sh B■ 1.84

.58 .69 .70 .70 Cap’l Spending per sh .75
17.03 15.77 15.60 15.95 Book Value per sh C 17.15

5616.0 5646.0 5650.0 5650.0 Common Shs Outst’g D 5650.0
9.1 NMF Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 12.0
.53 NMF Relative P/E Ratio .65

3.2% 4.4% Avg Ann’l Div’d Yield 4.1%

100330 58496 60000 63000 Sales ($mill) 73000
44.8% 24.3% 33.0% 35.0% Operating Margin 40.0%
5064.0 6290.0 6000 6100 Depreciation ($mill) 6400
31366 2134.0 12430 15250 Net Profit ($mill) 21180
9.6% 9.6% 15.0% 15.0% Income Tax Rate 15.0%

31.3% 3.6% 20.7% 24.2% Net Profit Margin 29.0%
9121.0 d4461 9000 10000 Working Cap’l ($mill) 15000
32884 61538 58000 53000 Long-Term Debt ($mill) 40000
95661 89014 88000 90000 Shr. Equity ($mill) 97000
24.9% 2.2% 9.0% 11.0% Return on Total Cap’l 16.0%
32.8% 2.4% 14.0% 17.0% Return on Shr. Equity 22.0%
23.4% NMF 3.5% 6.0% Retained to Com Eq 11.0%

29% NMF 76% 64% All Div’ds to Net Prof 49%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 40
Earnings Predictability 40

(A) Diluted earnings (GAAP). May not sum due
to change in share count. Excludes tax gain of
$1.79/sh. in ’17; Discontinued ops. of $0.47/sh
in ’20. Next earnings report due early August.

(B) Dividends paid in early Mar., Jun, Sep.,
Dec.■ Div’d reinvest. plan.
(C) Includes intangibles. In ’23: $132.68 bill.,
$23.50/sh.

(D) In millions.
(E) Completed spinoff of Upjohn (11/20).

BUSINESS: Pfizer Inc. is a research-based, global biopharmaceuti-
cal company engaged in the discovery, development, manufacture,
and distribution of healthcare products. Its core Biopharma operat-
ing segment includes three customer groups; Primary Care (internal
medicine, migraine, vaccines, and COVID-19 products); Specialty
Care (inflammation & immunology, rare disease, and hospital prod-

ucts); and Oncology. Completed spinoff of consumer healthcare
(8/19); Upjohn generics (11/20). Acq. Seagen (12/23). Has 88,000
employees. Off./dirs. own less than 1% of comm. stock; Vanguard,
9.0%; BlackRock, 7.7%; State St., 5.1% (3/24 proxy). Chrmn./CEO:
Albert Bourla. Inc.: DE. Addr.: 66 Hudson Boulevard East, New
York, NY 10001. Tel.: 212-733-2323. Internet: www.pfizer.com.

Pfizer delivered better-than-expected
first-quarter results. GAAP earnings
and sales declined 43% and 19%, respec-
tively, on a year-over-year basis, largely
reflecting continued erosion in the drug-
maker’s COVID-related products. On a
positive note, the fallout was lighter than
anticipated thanks in part to stronger
showings across other core franchises and
benefits from recent cost-reduction initia-
tives (more below). Improved contributions
tied to last year’s Seagen acquisition, par-
ticularly from bladder cancer treatment
Padcev, was also a key catalyst in Pfizer’s
March-period outperformance.
Cost-reduction efforts ought to
remain supportive to comparisons in
2024. The company is on track to deliver
at least $4 billion of net savings from its
expense-realignment program by the end
of 2024. Improving its cost base should put
it in a good position to achieve margin ex-
pansion and stronger returns in the com-
ing years. On the first-quarter conference
call, leadership boosted its 2024 adjusted
earnings outlook to reflect these benefits.
However, it maintained its full-year sales
outlook at $58.5 billion-$61.5 billion.

The drag from COVID-related prod-
ucts should continue to lighten over
the balance of the year. Pfizer’s vaccine
franchise (Comirnaty) and its therapeutic
(Paxlovid) generated combined sales of
about $57 billion in 2022. This figure
plummeted to $12.5 billion in 2023 and is
expected to fall further to $8 billion this
year. It is worth noting that 90% of Com-
irnaty sales are expected to occur in the
second half of 2024, mostly in the fourth
quarter, given the anticipated seasonality
of demand for COVID vaccinations.
The stock is ranked to outperform the
broader market averages in the year
ahead (Timeliness: 2). PFE has been a
notable underperformer in the large phar-
maceutical sector over the last 12 months.
Much of this can be attributed to the
aforementioned erosion in the company’s
COVID-19 portfolio, as many initially
speculated that it would have a bit more
staying power. At recent levels, we see op-
portunity here for investors with a longer-
term mindset. The stock offers attractive
risk-adjusted return potential out to 2027-
2029, underpinned by a 6% dividend yield.
Michael Ratty June 28, 2024

LEGENDS
10.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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PACKAGING CORP. NYSE-PKG 182.87 20.7 22.3
15.0 1.15 2.7%

TIMELINESS 3 Raised 5/24/24

SAFETY 2 Raised 12/18/20

TECHNICAL 3 Lowered 6/7/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$154-$244 $199 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 305 (+65%) 16%
Low 225 (+25%) 8%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 293 372 359
to Sell 282 270 338
Hld’s(000) 80711 81025 79257

High: 64.4 80.1 84.9 88.4 121.4 131.1 114.8 139.0 156.5 168.5 171.6 191.3
Low: 37.9 57.1 58.3 44.3 84.0 77.9 81.9 71.1 124.8 110.6 122.2 159.6

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 52.8 19.8
3 yr. 36.3 7.5
5 yr. 142.1 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2872.0 mill. Due in 5 Yrs $901.6 mill.
LT Debt $2472.2 mill. LT Interest $53.3 mill.

(38% of Cap’l)
Leases, Uncapitalized Annual rentals $88.1 mill.
Pension Assets-12/23 $1161.6 mill.

Oblig. $1202.1 mill.
Pfd Stock None
Common Stock 89,797,979 shs.
as of 5/3/24

MARKET CAP: $16.4 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 405.2 1141.5 1184.7
Receivables 1031.8 1033.2 1045.1
Inventory 977.3 1013.1 1003.6
Other 94.0 66.6 211.7
Current Assets 2508.3 3254.4 3445.1
Accts Payable 410.4 402.4 449.6
Debt Due 1.9 401.6 399.8
Other 463.2 461.7 550.9
Current Liab. 875.5 1265.7 1400.3

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 11.0% 5.5% 6.5%
‘‘Cash Flow’’ 14.0% 8.0% 7.0%
Earnings 16.0% 10.0% 9.0%
Dividends 15.5% 12.0% 8.0%
Book Value 14.5% 12.0% 7.5%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1807 1879 2000 2043 7730.3
2022 2137 2237 2126 1978 8478.0
2023 1976 1952 1936 1937 7802.4
2024 1980 2010 2000 2010 8000
2025 2050 2050 2050 2050 8200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.77 2.17 2.69 2.76 9.39
2022 2.72 3.23 2.83 2.35 11.14
2023 2.20 2.31 2.05 2.13 8.70
2024 1.72 2.20 2.45 2.48 8.85
2025 2.45 2.55 2.60 2.50 10.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAIDB

Mar.31 Jun.30 Sep.30 Dec.31
2020 .79 .79 .79 .79 3.16
2021 1.00 1.00 1.00 1.00 4.00
2022 1.00 1.25 1.25 1.25 4.75
2023 1.25 1.25 1.25 1.25 5.00
2024 1.25 1.25

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
23.05 20.85 23.81 26.65 28.98 37.34 59.50 59.73 61.34 68.31 74.23 73.58 70.21 82.64

2.77 2.41 3.15 3.28 3.41 5.48 7.96 8.33 8.65 10.05 12.25 11.70 10.15 14.07
1.31 .94 1.62 1.61 1.68 3.28 3.99 4.47 4.75 5.78 7.80 7.34 5.78 9.39
1.20 .75 .60 .80 1.00 1.51 1.60 2.20 2.36 2.52 3.00 3.16 3.37 4.00
1.30 1.11 3.13 2.85 1.31 2.39 4.27 3.27 2.91 3.64 5.84 4.22 4.44 6.47
6.68 8.72 9.86 9.45 9.88 13.37 15.47 16.99 18.68 23.13 28.28 32.44 34.23 38.56

102.40 103.03 102.31 98.32 98.14 98.17 98.37 96.13 94.21 94.35 94.50 94.66 94.83 93.54
16.5 18.3 14.7 16.7 18.5 15.6 17.3 15.7 14.7 18.1 14.2 13.8 18.2 14.9

.99 1.22 .94 1.05 1.18 .88 .91 .79 .77 .91 .77 .74 .93 .81
5.5% 4.4% 2.5% 3.0% 3.2% 3.0% 2.3% 3.1% 3.4% 2.4% 2.7% 3.1% 3.2% 2.9%

5852.6 5741.7 5779.0 6444.9 7014.6 6964.3 6658.2 7730.3
19.7% 19.5% 20.3% 21.0% 21.8% 21.5% 18.7% 22.2%
390.8 364.3 365.8 401.4 419.5 410.9 412.5 421.9
392.6 436.8 449.6 546.5 738.0 696.4 550.0 894.0

36.1% 34.3% 34.7% 34.0% 24.0% 24.1% 25.0% 24.1%
6.7% 7.6% 7.8% 8.5% 10.5% 10.0% 8.3% 11.6%
917.7 992.6 1070.9 1082.4 1421.5 1754.6 1967.7 1847.9

2371.7 2324.3 2640.3 2499.4 2501.3 2492.8 2493.8 2484.2
1521.4 1633.3 1759.8 2182.6 2672.4 3071.0 3246.3 3607.2
11.2% 12.1% 11.3% 12.8% 15.2% 13.7% 10.4% 15.9%
25.8% 26.7% 25.5% 25.0% 27.6% 22.7% 16.9% 24.8%
15.5% 14.4% 13.3% 14.2% 17.6% 13.0% 7.7% 14.3%

40% 46% 48% 43% 36% 43% 54% 42%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
94.52 87.06 93.00 96.45 Sales per sh 120.50
16.71 14.53 14.30 15.75 ‘‘Cash Flow’’ per sh 20.85
11.14 8.70 8.85 10.10 Earnings per sh A 14.75
4.75 5.00 5.40 5.60 Div’ds Decl’d per sh B 6.50
9.19 5.24 6.65 7.05 Cap’l Spending per sh 7.85

40.88 44.60 50.25 50.70 Book Value per sh D 57.55
89.70 89.63 86.00 85.00 Common Shs Outst’g C 83.00

12.6 16.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
.73 .92 Relative P/E Ratio 1.00

3.4% 3.5% Avg Ann’l Div’d Yield 2.7%

8478.0 7802.4 8000 8200 Sales ($mill) 10000
22.3% 21.0% 19.5% 20.5% Operating Margin 22.0%
458.9 517.7 465 475 Depreciation ($mill) 500

1040.2 784.4 765 865 Net Profit ($mill) 1230
24.5% 24.5% 25.0% 25.0% Income Tax Rate 25.0%
12.3% 10.1% 9.6% 10.5% Net Profit Margin 12.3%
1632.8 1988.7 765 600 Working Cap’l ($mill) 535
2484.4 2480.9 1980 1975 Long-Term Debt ($mill) 1950
3667.1 3997.3 4320 4310 Shr. Equity ($mill) 4775
17.5% 12.5% 12.5% 14.0% Return on Total Cap’l 18.5%
28.4% 19.6% 17.5% 20.0% Return on Shr. Equity 26.0%
16.9% 8.4% 7.0% 9.0% Retained to Com Eq 14.5%

40% 57% 61% 55% All Div’ds to Net Prof 44%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 85
Earnings Predictability 65

(A) Diluted earnings. Excludes nonrecurring
gains/(losses): ’09, $0.46; ’10, $0.38; ’11,
($0.04); ’13, $1.19; ’17, $1.28; ’18, $0.07; ’20,
($0.94); GAAP accounting as of 2014, non-

GAAP would have been ’14, $4.66. Next earn-
ings report due late July.
(B) Dividends paid in mid-January, April, July,
and October.

(C) In millions.
(D) Includes intangibles. In 2023, $1,152.0
mill., $12.85/share.

BUSINESS: Packaging Corporation of America is the third-largest
producer of containerboard and corrugated products in the United
States in terms of production capacity. Revenue breakdown; Pack-
aging (91% of 2023 sales), Paper (8%), and Corporate and Other
and Eliminations (1%). In 2023, it produced 4.5 million tons of con-
tainerboard at its mills. Corrugated products manufacturing plants

sold about 60.5 billion square feet. Has 14,900 employees. Ac-
quired Boise (10/13). Officers/directors own 1.7% of common stock;
The Vanguard Group, 12.5%; BlackRock, Inc., 10.0%; State Street,
5.4% (3/24 proxy). Chairman & CEO: Mark W. Kowlzan. Inc-
orporated: DE Address: 1 North Field Court, Lake Forest, Illinois
60045. Tel.: 847-482-3000. Internet: www.packagingcorp.com.

We expect earnings at Packaging Cor-
poration to recover in the second
quarter and remainder of the year.
The main driver of the improvement will
come from better prices. A price hike on
January 1st for material used to make the
company’s cardboard boxes took time to
flow through the supply chain. Volumes
have already risen from the end of last
year, and now the higher pricing should
help expand margins. While we do expect
the June quarter earnings per share to be
below last year, the second half of 2024
should see decent growth. One caveat
though may be end demand as recent eco-
nomic indicators like the Chicago Purchas-
ing Managers Index have been weak.
Reported results in the first quarter
were mixed. Revenues were up modestly
year over year and sequentially. This
demonstrates that the business has begun
to rebound. Demand is exceeding expecta-
tions after inventory destocking in the in-
dustry and at the company. Volumes were
up but prices were down compared to last
year and a mix shift to lower end products
hurt profits. Earnings declined almost 22%
year to year, but were better than our es-

timate of $1.60 per share. Higher costs
from the inflationary environment also
weighed on the business. Higher expenses
for freight, electricity, and adhesives
among other chemicals all weighed on the
bottom line. These input costs are not ex-
pected to improve going forward.
Management plans additional
downtime for plant maintenance. In
an effort to improve manufacturing ef-
ficiency, management will be upgrading
equipment. The closures will also help
keep industry supply and demand in
check, which should also help support the
pricing environment.
Packaging Corporation shares are an
average selection for the year ahead.
The stock has risen 45% in 12 months in
anticipation of the improving operating en-
vironment. While we do think conditions
are moving in the right direction, much of
the near-term rebound looks reflected in
the share price. Longer term, management
has a long track record of delivering for in-
vestors. From the current quotation
though, total return potential out to 2027-
2029 is about average as well.
Tom Mulle, CFA June 14, 2024
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12.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE

RECENT
PRICE

P/E
RATIO

RELATIVE
P/E RATIO

DIV’D
YLD 1180( )Trailing:

Median:
VALUE
LINE

Workpaper 26 
Page 40 of 53



200
160

100
80
60
50
40
30

20

Percent
shares
traded

12
8
4

Target Price Range
2027 2028 2029

PHILIP MORRIS INT. NYSE-PM 101.25 15.9 16.5
17.0 0.91 5.1%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 Raised 4/12/24

TECHNICAL 3 Raised 6/28/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$90-$127 $109 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 155 (+55%) 15%
Low 115 (+15%) 8%
U.S. Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 873 896 940
to Sell 866 933 980
Hld’s(000) 1218168 1225814 1219233

High: 96.7 91.6 90.3 104.2 123.6 111.3 92.7 90.2 106.5 112.5 105.6 104.9
Low: 82.9 75.3 75.3 84.5 90.0 64.7 65.7 56.0 78.3 82.9 87.2 87.8

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 9.7 8.3
3 yr. 20.1 4.8
5 yr. 71.0 63.0

Philip Morris International, Inc. became an
independent publicly held company when it
was spun off from parent company, Altria
Group on March 28, 2008. The spinoff was
instituted in order to separate Altria’s
domestic and international businesses. All
Altria’s shareholders of record as of March
19, 2008 received one share of PM for
every share of MO they owned.

CAPITAL STRUCTURE as of 3/31/24
Total Debt $50387 mil. Due in 5 Yrs $25500 mil.
LT Debt $44683 mil. LT Interest $2145 mil.

(Total interest coverage, 21.7x)
Leases, Uncapitalized: Annual rentals $228 mill.

Pfd Stock None
Pension Assets-12/23 $8.9 bill. Oblig. $10.6 bill.

Common Stock 1,554,556,966 shares
as of 4/19/24

MARKET CAP: $157 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 3207 3060 3698
Receivables 4756 4391 5052
Inventory (LIFO) 9886 10774 9970
Other 1770 1530 2154
Current Assets 19619 19755 20874
Accts Payable 4076 4143 3648
Debt Due 8248 6666 5704
Other 15012 15574 12816
Current Liab. 27336 26383 22168

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -1.0% -3.0% 3.5%
‘‘Cash Flow’’ 1.5% 5.0% 5.0%
Earnings 1.5% 5.0% 5.0%
Dividends 4.5% 3.5% 4.0%
Book Value - - - - NMF

Cal- Full
endar Year

QUARTERLY REVENUESE ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 19355 20421 21617 20830 82223
2022 19341 20409 20888 20031 80669
2023 8019 8967 9141 9047 35174
2024 8793 9150 9500 9557 37000
2025 9400 9800 10100 10200 39500
Cal- Full

endar Year
EARNINGS PER SHAREA

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.57 1.57 1.58 1.36 6.08
2022 1.56 1.48 1.53 1.39 5.96
2023 1.38 1.60 1.67 1.36 6.01
2024 1.50 1.55 1.75 1.55 6.35
2025 1.55 1.80 1.95 1.70 7.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAIDB■

Mar.31 Jun.30 Sep.30 Dec.31
2020 1.17 1.17 1.17 1.20 4.71
2021 1.20 1.20 1.20 1.25 4.85
2022 1.25 1.25 1.27 1.27 5.04
2023 1.27 1.27 1.30 1.30 5.14
2024 1.30 1.30

2014 2015 2016 2017 2018 2019 2020 2021
51.78 47.70 48.31 50.28 51.35 50.08 48.83 53.04

5.25 4.92 4.97 5.35 5.75 5.83 5.82 6.74
4.76 4.42 4.48 4.72 5.10 5.19 5.17 6.08
3.88 4.04 4.12 4.22 4.49 4.62 4.74 4.90

.75 .62 .76 1.00 .92 .55 .39 .48
d8.16 d8.55 d8.18 d7.78 d8.01 d7.44 d8.07 d6.52

1546.9 1549.3 1551.4 1553.2 1554.6 1555.9 1557.4 1550.2
17.7 18.8 21.5 23.4 17.3 15.7 15.0 15.4

.93 .95 1.13 1.18 .93 .84 .77 .83
4.6% 4.9% 4.3% 3.8% 5.1% 5.7% 6.1% 5.2%

80106 73908 74953 78098 79823 77921 76047 82223
15.4% 15.4% 15.4% 16.0% 15.5% 16.3% 16.7% 16.8%
628.0 754.0 743.0 963.0 989.0 964.0 981.0 998.0

7493.0 6873.0 6967.0 7342.0 7942.0 8110.0 8077.0 9449.0
29.1% 28.0% 27.9% 28.3% 22.8% 23.0% 21.7% 18.1%

9.4% 9.3% 9.3% 9.4% 9.9% 10.4% 10.6% 11.5%
372.0 418.0 1141.0 5632.0 2251.0 1681.0 1877.0 d1538
26929 25250 25851 31334 26975 26656 28168 24783

d12629 d13244 d12688 d12086 d12459 d11577 d12567 d10106
56.1% 61.4% 56.3% 40.4% 56.9% 55.6% 53.7% 66.4%

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

81% 91% 92% 89% 87% 88% 91% 80%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
52.04 22.66 23.80 25.35 Revenues per sh 30.15
6.73 6.91 7.30 8.05 ‘‘Cash Flow’’ per sh 9.80
5.96 6.01 6.35 7.00 Earnings per sh A 8.50
5.04 5.14 5.26 5.40 Div’ds Decl’d per sh B■ 6.40

.69 .85 .80 .80 Cap’l Spending per sh .85
d5.78 d7.25 d6.10 d5.20 Book Value per sh C d3.00

1550.2 1552.4 1555.0 1557.0 Common Shs Outst’g D 1560.0
16.4 16.0 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 16.0
.95 .90 Relative P/E Ratio .90

5.2% 5.3% Avg Ann’l Div’d Yield 4.7%

80669 35174 37000 39500 Revenues ($mill) 47000
16.7% 39.8% 40.0% 41.0% Operating Margin 42.0%
1189.0 1398.0 1500 1650 Depreciation ($mill) 2100
9250.0 9335.0 9880 10900 Net Profit ($mill) 13200
19.0% 19.5% 21.0% 21.0% Income Tax Rate 22.0%
11.5% 26.5% 26.7% 27.6% Net Profit Margin 28.1%
d7717 d6628 d1200 d800 Working Cap’l ($mill) 1200
34875 41243 45000 44000 Long-Term Debt ($mill) 40000
d8957 d11225 d9500 d8100 Shr. Equity ($mill) d4700
36.7% 32.8% 31.5% 32.5% Return on Total Cap’l 33.5%

- - - - NMF NMF Return on Shr. Equity NMF
- - - - NMF NMF Retained to Com Eq NMF

84% 85% 83% 83% All Div’ds to Net Prof 83%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 100

(A) Diluted earnings. Qtly. totals may not sum
due to changes in share count. Next earnings
report due late July.
(B) Dividends historically paid in early January,

April, July, and October. ■ Dividend reinvest-
ment plan available.
(C) Includes intangibles. At 12/31/23: $26,643
million ($17.16 per share).

(D) In millions.
(E) Includes excise tax on products through
2022, excludes excise tax thereafter.

BUSINESS: Philip Morris International, Inc. manufactures, sells,
and distributes a wide range of tobacco products in markets outside
the United States. Brands include Marlboro, Philip Morris, Chester-
field, and Parliament. 2023 revenue breakdown: European Union,
39%; Eastern Europe, Middle East and Africa, 30%, Asia & Austra-
lia, 18%, Americas, 6%; Swedish Match and Wellness, 7%. Has 50

factories and 82,700 employees in various international markets.
Officers & directors own less than 1% of stock; Vanguard Group,
8.8%; Capital World Inv., 7.1% (3/24 Proxy). Chairman: Andre
Calantzopoulos. Chief Executive Officer: Jacek Olczak. In-
corporated: VA. Addr. 677 Washington Blvd, Suite 1100, Stamford,
CT 06901. Telephone: 203-905-2410. Internet: www.pmi.com.

Philip Morris International posted
good first-quarter results. Revenues of
$8.79 billion increased 10% from the
previous-year tally. We note that we are
now reporting revenues net of excise taxes,
as the company posted this figure in its
most recent annual report after many
years of posting the amount including ex-
cise taxes. The top-line advance was
driven by a favorable mix of products,
along with a good pricing environment.
The smoke-free products (SFP) group had
a strong showing, with revenues jumping
21%. This segment now accounts for 39%
of total revenues, which is in line with
management’s goal of becoming a smoke-
free company in the coming years. The ad-
vance there was driven by inhalable SFPs,
including IQOS, which continues to
strengthen its global market position. Oral
SFPs reported a 40% jump in volumes,
fueled by ZYN nicotine pouch growth in
the U.S. While traditional cigarette
volumes continued to decline, the Com-
bustibles division still reported a 3% rise
in sales, driven by favorable pricing. Share
earnings increased 9% compared to the
previous-year figure, thanks to the higher

revenues and favorable pricing, which was
partially offset by an elevated tax rate and
increased interest expense.
We expect mid-single-digit growth in
both the top and bottom lines this
year. Management estimates that total in-
ternational industry cigarette and heated
tobacco units will decline up to 2% this
year, excluding China and the U.S., al-
though it could be flat if demand is better
than anticipated. However, Philip Morris
thinks it will outperform the broader mar-
ket thanks to continued gains from smoke-
free products, including IQOS. A favorable
pricing environment should provide a
boost to the bottom line, as well. These
positive factors ought to more than offset
unfavorable foreign exchange rates.
Shares of Philip Morris are ranked to
track the broader market averages in
the coming six to 12 months. The stock
has a high dividend yield of around 5%,
which ought to pique the interest of
income-oriented subscribers. Over the 3- to
5-year period, these shares offer below-
average total-return potential at the
recent quotation.
Iason Dalavagas July 12, 2024

LEGENDS
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SERVICE CORP. INT’L NYSE-SCI 68.09 18.4 19.9
21.0 1.05 1.8%

TIMELINESS 3 Raised 8/18/23

SAFETY 3 Raised 1/23/09

TECHNICAL 2 Lowered 5/3/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$59-$94 $77 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+115%) 22%
Low 95 (+40%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 203 202 184
to Sell 228 233 232
Hld’s(000) 132657 128622 127396

High: 19.6 23.4 32.0 28.9 38.1 47.1 48.7 53.0 71.7 75.1 74.7 76.0
Low: 13.9 16.8 22.1 20.2 28.5 35.2 38.9 33.9 45.6 56.8 52.9 64.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 3.9 11.5
3 yr. 40.8 5.5
5 yr. 87.1 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4676.6 mill. Due in 5 Yrs $2289.3 mill.
LT Debt $4613.2 mill. LT Interest $239.5 mill.
(LT interest earned: 4.7x)

(75% of Cap’l)
Leases, Uncapitalized Annual rentals $10.0 mill.

Pension Assets-12/23 Nil
Oblig. $15.4 mill.

Pfd Stock None

Common Stock 145,611,533 shs.
as of 5/2/23
MARKET CAP: $9.9 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 191.9 221.6 205.6
Receivables 96.8 97.9 89.9
Inventory 31.7 33.6 35.1
Other 39.5 145.2 118.7
Current Assets 359.9 498.3 449.3
Accts Payable 217.7 303.5 662.7
Debt Due 90.7 63.3 63.4
Other 490.9 382.3 - -
Current Liab. 799.3 749.1 726.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 9.0% 8.5% 4.5%
‘‘Cash Flow’’ 15.5% 19.5% 5.0%
Earnings 20.0% 25.5% 5.5%
Dividends 16.5% 12.0% 8.5%
Book Value 5.5% 11.0% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1078.0 987.5 1034.4 1043.2 4143.1
2022 1112.4 990.9 977.7 1027.7 4108.7
2023 1028.7 1013.4 1001.9 1055.8 4099.8
2024 1045.4 1025 1020 1059.6 4150
2025 1065 1050 1050 1085 4250
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.32 .92 1.16 1.17 4.57
2022 1.34 .84 .68 .92 3.80
2023 .93 .83 .78 .93 3.48
2024 .89 .90 .90 1.01 3.70
2025 .95 1.00 .95 1.10 4.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .19 .19 .19 .21 .78
2021 .21 .21 .23 .23 .88
2022 .25 .25 .25 .27 1.02
2023 .27 .27 .29 .29 1.12
2024 .29

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
8.64 8.08 9.12 10.46 11.42 12.04 14.76 15.25 16.00 16.59 17.58 17.83 20.57 25.40
1.00 .95 1.01 1.19 1.29 1.25 1.54 1.92 1.71 2.42 2.69 2.78 3.97 5.75

.52 .51 .50 .61 .70 .67 .82 1.14 .90 1.55 1.79 1.90 2.91 4.57

.16 .16 .16 .20 .23 .27 .34 .44 .51 .58 .68 .72 .78 .88

.62 .33 .41 .53 .55 .53 .71 .77 1.02 1.15 1.30 1.32 1.30 1.86
5.18 5.84 6.16 6.28 6.36 6.66 6.75 6.05 5.77 7.55 9.05 10.06 10.27 11.71

249.47 254.02 240.14 221.52 211.12 212.38 202.90 195.77 189.41 186.62 181.47 181.19 170.72 163.11
17.9 11.3 16.6 17.0 17.7 25.9 24.8 24.0 28.9 21.3 22.2 23.3 15.1 12.6
1.08 .75 1.06 1.07 1.13 1.46 1.31 1.21 1.52 1.07 1.20 1.24 .78 .68

1.7% 2.8% 1.9% 1.9% 1.9% 1.6% 1.7% 1.6% 2.0% 1.8% 1.7% 1.6% 1.8% 1.5%

2994.0 2986.4 3031.1 3095.0 3190.2 3230.8 3511.5 4143.1
21.1% 22.9% 22.6% 23.3% 23.9% 25.0% 28.2% 31.9%
140.0 141.5 147.2 153.1 153.7 151.0 155.3 159.3
172.5 233.8 177.0 298.5 335.2 352.9 521.7 777.9

55.8% 36.5% 45.7% 27.5% 23.0% 22.3% 22.5% 23.5%
5.8% 7.8% 5.8% 9.6% 10.5% 10.9% 14.9% 18.8%

d155.1 d211.0 d183.5 d347.7 d224.4 d183.1 d439.7 d287.2
2963.8 3071.7 3196.6 3135.3 3532.2 3513.5 3514.2 3901.3
1368.7 1184.7 1092.7 1409.4 1641.9 1823.3 1752.7 1909.4

6.0% 7.5% 6.0% 8.4% 8.2% 8.4% 11.5% 14.7%
12.6% 19.7% 16.2% 21.2% 20.4% 19.4% 29.8% 40.7%

7.4% 12.3% 7.2% 13.5% 12.9% 12.1% 21.9% 33.0%
41% 37% 56% 36% 37% 37% 26% 19%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.69 26.27 28.60 29.70 Revenues per sh 33.70

5.09 4.62 5.00 5.35 ‘‘Cash Flow’’ per sh 6.90
3.80 3.47 3.70 4.00 Earnings per sh A 5.40
1.02 1.12 1.20 1.30 Div’ds Decl’d per sh B 1.65
2.40 2.32 2.70 2.95 Cap’l Spending per sh 3.85

10.87 9.87 10.50 10.15 Book Value per sh C 14.30
153.94 156.09 145.00 143.00 Common Shs Outst’g D 138.00

17.4 18.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 22.0
1.01 1.08 Relative P/E Ratio 1.20

1.5% 1.7% Avg Ann’l Div’d Yield 1.5%

4108.7 4099.8 4150 4250 Revenues ($mill) 4650
28.2% 27.5% 27.5% 28.0% Operating Margin 29.5%
175.3 191.3 190 195 Depreciation ($mill) 215
607.9 529.3 535 570 Net Profit ($mill) 740

25.1% 24.1% 25.0% 25.0% Income Tax Rate 25.0%
14.8% 12.9% 12.9% 13.4% Net Profit Margin 15.9%
d439.4 d250.8 d225 d225 Working Cap’l ($mill) d225
4251.1 4649.2 4600 4550 Long-Term Debt ($mill) 4425
1673.2 1541.3 1525 1450 Shr. Equity ($mill) 1975
11.7% 10.5% 10.0% 11.0% Return on Total Cap’l 13.0%
36.3% 34.3% 35.0% 39.5% Return on Shr. Equity 37.5%
26.8% 23.2% 23.5% 26.5% Retained to Com Eq 26.0%

26% 32% 32% 33% All Div’ds to Net Prof 31%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 65

(A) Diluted earnings. Excl. nonrecurring
gains/losses: ’08, (15¢); ’09, (2¢); ’17, $1.30;
’18, 60¢; ’19, 9¢; ’20, (3¢); ’21, (15¢); ’22,
(27¢); ’23, 6¢. Next earnings report due early

August.
(B) Dividends historically paid late March,
June, Sep., and Dec.
(C) Includes intangibles: In ’23: $1,977.2 mil-

lion, $12.67/share.
(D) In millions.

BUSINESS: Service Corp. International is the largest funeral serv-
ices provider and cemetery operator in North America. The compa-
ny owns and operates 1,483 funeral service locations and 489
cemeteries across 44 states in USA, 8 Canadian Provinces, and
Puerto Rico (12/31/23). It also owns and operates flower shops,
limousine services, and burial vaults. Acquired Keystone North

America in March, 2010. Approximately 24,922 employees. Baillie
Gifford & Co. owns 9.5% of common stock; The Vanguard Group,
10.1%; BlackRock, Inc., 9.2%. Officers & Directors, 4.6% (3/24
proxy). Chairman, President & CEO: Thomas L. Ryan. In-
corporated: Texas. Address: 1929 Allen Parkway, Houston, Texas
77019. Telephone: 713-522-5141. Internet: www.sci-corp.com.

Service Corp delivered a mixed per-
formance in the March period.
Throughout the quarter, the company ex-
perienced a decrease in the number of core
(at-need and pre-need) funeral services
sold, with 2,500 fewer than the prior year,
as well as 200 fewer non-funeral home
services. In total, Service Corp conducted
78,521 core and 14,820 non-funeral home
services, generating $604.7 million in reve-
nue. Despite weaker demand for these
services, the cemetery segment continued
to demonstrate solid growth, increasing its
revenue by 5%, to $440.6 million. Overall,
the largest deathcare products provider in
North America saw a modest 1.6% in-
crease in revenue from the previous year,
reaching $1.045 billion. However, in-
creased payroll costs and higher interest
expenses led to lower comparable earnings
per share.
A reversal in top and bottom-line
trends is expected this year. The busi-
ness benefited from the COVID-19
pandemic in recent years; however, the
peak number of deaths during that period
was not sustainable from a business
standpoint. With favorable pricing stra-

tegies and improved fixed-cost efficiencies,
the company is anticipated to achieve
higher revenues and profits on a year-
over-year basis for the first time since
2021.
Service Corp is likely to perform well
in the long run based on its backlog.
At the end of the recent period, the compa-
ny had $15.2 billion from both trust and
insurance-funded pre-need sales. Given
the nature of the company’s services, the
conversion rate should be close to 100%.
Furthermore, shareholders stand to
be well-rewarded. Following the repur-
chase of a little over 700,000 shares of
stock amounting to $49.5 million, Service
Corp still possesses $479 million for fur-
ther stock buybacks.
These shares offer the potential for
respectable long-term gains. Given the
neutral rank for Timeliness, the equity is
likely to perform in line with the broader
market in the next six to 12 months. How-
ever, the perfect score of 100 for Price
Growth Persistence is likely to attract con-
servative accounts with a long-term in-
vestment horizon.
Collin Cicconi May 17, 2024

LEGENDS
17.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SHERWIN-WILLIAMS NYSE-SHW 302.03 26.7 28.8
24.0 1.48 1.0%

TIMELINESS 2 Raised 6/14/24

SAFETY 2 Lowered 3/15/24

TECHNICAL 2 Raised 5/31/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$258-$447 $353 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 500 (+65%) 14%
Low 370 (+25%) 6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 628 694 665
to Sell 553 628 703
Hld’s(000) 195732 198504 194186

High: 65.1 88.8 98.1 104.2 138.6 159.9 199.0 252.7 354.2 350.4 314.1 348.4
Low: 51.3 58.1 72.8 78.3 90.1 118.4 123.7 108.5 218.1 195.2 205.4 292.0

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 34.6 19.8
3 yr. 10.1 7.5
5 yr. 127.2 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $10734.9 mill. Due in 5 Yrs $4000 mill.
LT Debt $8129.5 mill. LT Interest $350 mill.

(70% of Cap’l)

Leases, Uncapitalized Annual rentals $515.0 mill.
Pension Assets-12/23 $381.8 mill Oblig. $359.9
mill.

Pfd Stock None

Common Stock 253,549,049 shs.
MARKET CAP: $76.5 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 198.8 276.8 179.9
Receivables 2563.6 2467.9 2809.1
Inventory (LIFO) 2626.5 2329.8 2378.0
Other 518.8 438.4 475.4
Current Assets 5907.7 5512.9 5842.4
Accts Payable 2436.5 2315.0 2453.9
Debt Due 978.7 1473.0 2605.4
Other 2545.5 2838.9 2424.2
Current Liab. 5960.7 6626.9 7483.5

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 10.0% 9.0% 8.0%
‘‘Cash Flow’’ 14.0% 9.5% 10.0%
Earnings 16.0% 10.5% 11.0%
Dividends 15.0% 15.0% 7.0%
Book Value 7.0% -0.5% 9.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.) A

Mar.31 Jun.30 Sep.30 Dec.31
2021 4656 5380 5147 4762 19945
2022 4999 5872 6047 5230 22149
2023 5442 6241 6117 5252 23052
2024 5367 6553 6450 5480 23850
2025 5650 6750 6750 5850 25000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 2.06 2.65 2.09 1.34 8.15
2022 1.61 2.41 2.83 1.94 8.73
2023 2.04 3.29 3.20 1.81 10.35
2024 2.17 3.50 3.55 2.08 11.30
2025 2.35 3.80 3.90 2.40 12.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .447 .447 .447 .447 1.79
2021 .55 .55 .55 .55 2.20
2022 .60 .60 .60 .60 2.40
2023 .605 .605 .605 .605 2.42
2024 .715 .715

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
22.73 21.61 24.22 28.13 30.78 33.91 39.17 40.97 42.49 53.20 62.77 64.76 68.34 76.39

1.83 1.85 1.99 2.00 2.62 3.13 3.75 4.53 4.77 6.09 7.29 8.09 9.41 9.35
1.33 1.26 1.40 1.38 2.01 2.42 2.93 3.72 4.00 5.02 6.18 7.04 8.19 8.15

.47 .47 .48 .49 .52 .67 .73 .89 1.12 1.13 1.15 1.51 1.79 2.20

.33 .28 .39 .49 .51 .55 .71 .85 .86 .79 .90 1.19 1.13 1.42
4.57 4.54 5.01 4.87 5.78 5.91 3.51 3.14 6.73 13.11 13.36 14.92 13.44 9.33

351.11 328.31 321.06 311.56 309.81 300.39 284.11 276.74 279.04 281.65 279.35 276.43 268.68 261.10
13.7 14.8 17.0 19.8 21.3 24.3 24.1 24.3 23.2 22.8 22.2 23.2 24.9 34.6

.82 .99 1.08 1.24 1.36 1.37 1.27 1.22 1.22 1.15 1.20 1.24 1.28 1.87
2.6% 2.5% 2.0% 1.8% 1.2% 1.1% 1.0% 1.0% 1.2% 1.0% .8% .9% .9% .8%

11130 11339 11856 14984 17534 17901 18362 19945
13.8% 16.3% 16.5% 16.9% 16.1% 16.9% 18.9% 16.2%
198.9 198.6 197.7 285.0 278.2 262.1 268.0 263.1
865.9 1053.8 1132.7 1430.6 1759.0 1974.0 2260.0 2177.0

31.2% 32.0% 29.0% 29.0% 19.5% 19.0% 20.3% 17.1%
7.8% 9.3% 9.6% 9.5% 10.0% 11.0% 12.3% 10.9%

d113.9 517.0 798.1 478.6 46.7 109.8 d3.0 d665.8
1122.7 1920.2 1211.3 9885.7 8708.1 8050.7 8266.9 8590.9

996.5 867.9 1878.4 3692.2 3730.7 4123.3 3610.8 2437.2
42.2% 38.9% 39.1% 11.5% 15.6% 17.6% 20.5% 21.3%
86.9% 121.4% 60.3% 38.7% 47.1% 47.9% 62.6% 89.3%
65.3% 92.7% 43.7% 30.1% 38.5% 37.7% 49.1% 65.2%

25% 24% 28% 22% 18% 21% 22% 27%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
85.56 90.26 94.10 99.40 Sales per sh 132.30
9.84 11.61 12.55 13.80 ‘‘Cash Flow’’ per sh 19.35
8.73 10.35 11.30 12.45 Earnings per sh A 17.80
2.40 2.42 2.86 3.05 Div’ds Decl’d per sh B■ 3.60
2.49 3.48 2.85 3.00 Cap’l Spending per sh 3.35

11.98 14.55 14.60 15.90 Book Value per sh D 21.25
258.88 255.40 253.50 251.50 Common Shs Outst’g C 240.00

28.7 24.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 24.5
1.66 1.36 Relative P/E Ratio 1.35

1.0% 1.0% Avg Ann’l Div’d Yield 1.0%

22149 23052 23850 25000 Sales ($mill) 31750
16.2% 18.2% 18.3% 18.9% Operating Margin 20.0%
264.0 292.3 295 300 Depreciation ($mill) 315

2284.5 2673.4 2885 3170 Net Profit ($mill) 4325
22.0% 23.2% 21.0% 21.0% Income Tax Rate 23.0%
10.3% 11.6% 12.1% 12.7% Net Profit Margin 13.6%
d53.0 d1114 100 100 Working Cap’l ($mill) 100

9591.0 8377.9 8100 8250 Long-Term Debt ($mill) 8250
3102.1 3715.8 3700 4000 Shr. Equity ($mill) 5100
19.5% 22.1% 24.5% 26.0% Return on Total Cap’l 32.5%
73.6% 72.0% 78.0% 79.0% Return on Shr. Equity 85.0%
53.7% 55.3% 58.5% 60.0% Retained to Com Eq 68.5%

27% 23% 25% 24% All Div’ds to Net Prof 20%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 95
Earnings Predictability 90

(A) Diluted earnings. Excludes nonrecur-
ring/discontinued gains/(losses): ’11, (24¢); ’12
(16¢); ’17, $1.20; ’18, ($2.29); ’19, ($1.54); ’20,
(83¢); ’21, ($1.17); ’22, (61¢); ’23 ($1.10).

May not sum to total due to rounding. Next
earnings report due late July. (B) Dividends
historically paid in early March, June, Septem-
ber, and December.

■ Dividend reinvestment plan available.
(C) In millions, adjusted for stock split.
(D) Incl. intangibles. In 2023: $11,506.5 mill.,
$45.21/sh.

BUSINESS: The Sherwin-Williams Company, North America’s larg-
est producer of paints and varnishes, also makes application equip-
ment and automotive coatings. Has over 4,690 retail paint and
wallcovering stores, as well as auto-coatings outlets. Paint sold in
company stores under the Sherwin-Williams label. Also manufac-
tures Dutch Boy, Valspar, Minwax, Martin-Senour, Thompson’s

WaterSeal, Krylon, as well as other brands. Acquired Valspar on
6/1/17. Off./dir. own less than 1% of common stock; Vanguard,
8.4%; ESOP, 7.4% (3/24 proxy). Has over 64,000 employees.
Chairman: John Morikis. CEO: Heidi Petz. Incorporated: Ohio. Ad-
dress: 101 West Prospect Avenue, Cleveland, OH 44115-1075.
Telephone: 216-566-2000. Internet: www.sherwin-williams.com.

Sherwin-Williams made some impor-
tant operational gains in the first
quarter of 2024. The paint producer add-
ed 56 new exclusive national contracts
with homebuilders and property manage-
ment customers in the quarter. We figure
strength in this area has enabled the com-
pany to make meaningful market share
gains in recent periods. Management has
noted that new accounts and active pur-
chasing accounts were also up significant-
ly from the comparable quarter.
These developments should support
decent profit gains in 2024 and 2025.
Share gains and price increases augur well
for earnings in the remainder of 2024. We
expect raw-material costs (monomer,
resins, and solvents) declined year-over-
year in the second quarter, though they
look to hold flat in the back part of the
year. The bottom line could potentially ad-
vance markedly in 2025, depending on
how the housing market performs. Even if
housing activity remains relatively flat,
the Paint Stores Group would still likely
deliver decent volume growth, which typi-
cally offers higher-margin revenue com-
pared to the company’s other segments.

Long-term earnings prospects are
decent for Sherwin-Williams. Out to
2027-2029, we envision the top line will
grow at high-single digits annually, based
on incremental pricing increases and
volume growth. An ongoing trend of con-
sumers moving from do-it-yourself to con-
tracted work should be supportive of pric-
ing and gross margins. New openings,
ranging from 70 to 100 stores each year
(currently 4,700 retail locations in the
Paint Stores Group), will likely notch
decent returns on investment. We also
presume management will continue its
long-standing approach to share repur-
chases over the next three to five years.
This timely stock has declined over
10% since our March report. In our
view, this is a more appropriate valuation
for the company, which has not seen a ma-
terial weakening of earnings prospects.
While SHW appears set to keep pace with
the overall market in the medium and
long term, the business possesses some
competitive and lower-risk characteristics
which may interest some conservative ac-
counts at the recent share price.
Lucas Vanarthos June 14, 2024

LEGENDS
22.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

3-for-1 split 4/21
Options: Yes

Shaded area indicates recession
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SELECTIVE INSUR. NDQ-SIGI 96.81 12.9 16.8
15.0 0.71 1.5%

TIMELINESS 3 Lowered 5/24/24

SAFETY 2 Raised 3/1/24

TECHNICAL 2 Raised 5/17/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$85-$149 $117 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 200 (+105%) 21%
Low 145 (+50%) 12%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 118 134 170
to Sell 130 132 123
Hld’s(000) 52372 50305 50288

High: 28.3 27.7 37.9 44.0 62.4 67.2 81.4 70.9 91.5 98.8 108.2 109.6
Low: 19.5 21.4 25.5 29.3 38.5 53.6 58.1 37.1 62.8 66.8 87.7 92.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 6.5 11.5
3 yr. 38.5 5.5
5 yr. 51.7 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $503.3 mill. Due in 5 Yrs $503.3 mill.
LT Debt $503.3 mill. LT Interest $28.8 mill.

(14% of Cap’l)
Leases, Uncapitalized $7.2 million.
Pension Assets-12/23 $345 mill. Oblig. $325 mill.
Pfd Stock None

Common Stock 60,792,024 shs.
as of 4/30/24

MARKET CAP: $5.9 billion (Mid Cap)
FINANCIAL POSITION 2022 2023 3/31/24

($MILL.)
Bonds 6643.3 7521.9 7603.8
Stocks 162.0 187.2 194.3
Mortgages - - - - - -
Other 3997.0 4093.4 4258.0
Total Assets 10802.3 11802.5 12056.1
Unearned Prems 1992.8 2330.7 2440.9
Reserves 5144.8 5336.9 5501.8
Other 1137.1 1180.6 1106.9
Total Liab. 8274.7 8848.2 9049.6

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Premium Inc 6.5% 6.0% 4.5%
Invest Income 7.5% 13.0% 3.5%
Earnings 21.0% 12.5% 16.5%
Dividends 7.5% 10.0% 16.0%
Book Value 7.5% 8.0% 3.5%

Cal- Full
endar Year

NET PREM. EARNED ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 725.0 740.5 767.3 784.5 3017.3
2022 812.3 834.4 853.9 872.8 3373.4
2023 902.3 942.2 981.9 1001.2 3827.6
2024 1050.9 1060 1070 1119.1 4300
2025 1075 1085 1095 1145 4400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.76 1.97 1.18 1.59 6.50
2022 1.41 1.17 .99 1.46 5.03
2023 1.44 .99 1.51 1.94 5.89
2024 1.33 1.70 1.80 2.67 7.50
2025 1.60 1.95 2.05 2.90 8.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .23 .23 .23 .25 .94
2021 .25 .25 .25 .28 1.03
2022 .28 .28 .28 .30 1.14
2023 .30 .30 .30 .35 1.25
2024 .35

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
28.28 26.88 26.39 26.45 28.72 31.04 33.93 34.69 37.08 39.17 41.33 43.68 44.77 50.13

2.48 2.23 2.71 2.71 2.39 2.41 2.54 2.12 2.26 2.77 3.31 3.74 3.79 5.43
d.26 d.04 d.44 d1.94 d1.14 .61 1.29 2.64 2.61 2.72 2.19 2.84 1.98 3.34
1.43 1.39 1.35 .34 .59 1.65 2.17 2.70 2.75 3.11 3.66 4.40 4.15 6.50

.52 .52 .52 .52 .52 .52 .53 .57 .61 .66 .74 .83 .94 1.03
16.84 18.83 19.96 20.39 19.77 20.63 23.36 24.37 26.42 29.28 30.40 36.91 42.38 46.24
52.88 53.24 53.68 54.41 55.16 55.92 54.59 57.36 57.97 58.50 58.95 59.46 59.91 60.18
133% 80% 81% 80% 91% 117% 103% 124% 141% 172% 198% 190% 134% 165%

15.7 10.8 12.0 48.1 30.5 14.6 11.1 11.2 13.5 16.2 16.4 15.9 13.7 11.8
.94 .72 .76 3.02 1.94 .82 .58 .56 .71 .81 .89 .85 .70 .64

2.3% 3.5% 3.2% 3.2% 2.9% 2.2% 2.2% 1.9% 1.6% 1.3% 1.2% 1.2% 1.7% 1.3%

1852.6 1989.9 2149.6 2291.0 2436.2 2597.2 2681.8 3017.3
62.5% 57.7% 57.4% 58.7% 61.5% 59.7% 61.0% 60.1%
33.7% 34.7% 35.5% 34.4% 33.2% 13.1% 13.7% 12.5%

3.8% 7.6% 7.0% 6.9% 5.3% 27.1% 25.3% 27.4%
27.0% 28.4% 28.1% 27.7% 18.0% 18.9% 18.7% 20.8%
124.5 157.1 161.7 184.9 218.6 264.4 249.7 403.8
3.0% 2.5% 2.5% 2.9% 3.5% 3.5% 3.2% 4.3%
6582 6904 7356 7686 7953 8797 9688 10461

1275.6 1398.0 1531.4 1713.0 1791.8 2194.9 2738.9 2982.9
9.8% 11.2% 10.6% 10.8% 12.2% 12.0% 9.1% 13.5%
7.5% 9.0% 8.4% 8.6% 9.8% 9.9% 7.7% 12.0%
23% 20% 21% 20% 19% 18% 22% 17%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
55.91 63.12 70.50 70.95 P/C Prem Earned per sh 72.30

4.78 6.41 6.45 6.50 Investment Inc per sh 6.65
20.91 22.15 22.20 22.25 Underwriting Inc per sh 22.40
5.03 5.89 7.50 8.50 Earnings per sh A 11.50
1.14 1.25 1.45 1.65 Div’ds Decl’d per sh B■ 2.25

38.63 48.72 49.20 50.00 Book Value per sh 53.85
60.25 60.64 61.00 62.00 Common Shs Outst’g C 65.00
198% 204% Bold figures are

Value Line
estimates

Price to Book Value 272%
15.2 16.9 Avg Ann’l P/E Ratio 15.0

.88 .94 Relative P/E Ratio .85
1.5% 1.3% Avg Ann’l Div’d Yield 2.3%

3373.4 3827.6 4300 4400 P/C Premiums Earned 4700
62.7% 64.9% 64.0% 63.0% Loss to Prem Earned 60.0%
32.3% 31.4% 32.0% 32.0% Expense to Prem Writ 32.0%

5.0% 3.7% 4.0% 5.0% Underwriting Margin 8.0%
20.0% 20.3% 21.0% 22.0% Income Tax Rate 25.0%
303.1 357.2 455 525 Net Profit ($mill) 745
3.7% 4.5% 5.0% 6.0% Inv Inc/Total Inv 9.0%

10802 11803 12100 12200 Total Assets ($mill) 12500
2527.6 2954.4 3100 3200 Shr. Equity ($mill) 3500
13.0% 12.1% 14.5% 16.5% Return on Shr. Equity 21.0%
10.0% 9.6% 12.0% 13.0% Retained to Com Eq 17.0%

23% 21% 19% 19% All Div’ds to Net Prof 20%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 90
Earnings Predictability 70

(A) Non-GAAP operating income per diluted
share. Excl. loss from discontinued ops.: ’08,
1¢; ’09, 15¢; ’10, 7¢; ’11, 1¢. Excl. nonrecurring
charge: ’22, $1.49. EPS may not total due to

rounding. Next earnings report due early Au-
gust. (B) Dividends historically paid in early
March, June, September, December.
■ Div’d reinvestment plan available.

(C) In millions.

BUSINESS: Selective Insurance Group, Inc. is a holding company
for ten property/casualty insurance companies. (Main subsidiary:
Selective Insurance Company of America.) Markets products pri-
marily in the East and Midwest. New Jersey accounted for 18% of
premiums written in ’23. Mix of 2023 premiums written: personal
lines, 27%; commercial lines, 73%. Commercial premiums by in-

dustry (as percentage of total): automobile, 29%; general liability,
33%; workers’ compensation, 12%; other, 26%. Has 2,650 employ-
ees. Officers/directors own 1.0% of common stock; BlackRock,
12.8% (4/24 Proxy). Chairman, President & CEO: John J. Mar-
chioni. Inc.: NJ. Address: 40 Wantage Ave., Branchville, NJ 07890.
Telephone: 973-948-3000. Internet: www.selective.com.

Selective Insurance has posted excel-
lent top-line results. Net premiums
written and earned have increased, thanks
to new business growth and effective man-
agement of the company’s renewal port-
folio. The excess & surplus and personal
lines have expanded in step with the core
business. Net investment income has risen
because of active portfolio management
and the reinvestment of cash flow in a
higher interest rate environment. This
provided the opportunity to increase the
embedded pre-tax book yield by 66 basis
points since the beginning of 2023. The
company successfully launched Standard
Commercial Lines in Maine and West Vir-
ginia in early April. Management expects
to add Washington, Oregon, and Nevada
later this year, and Kansas, Montana, and
Wyoming in 2025. We believe net
premiums earned will advance 12%, to
$4.3 billion, in 2024, as new business will
likely grow. Next year, a smaller 2% gain,
to $4.4 billion, is conceivable.
Selective is taking aggressive actions
to improve the profitability of the
business. These efforts include prioritiz-
ing additional rate filings on a state-by-

state basis to mitigate inflationary im-
pacts, and refining the company’s pricing
factors. The filed rate increases began to
take effect in early 2023, rising in number
and magnitude throughout last year, and
have continued into 2024. In addition,
management is seeking to augment profit-
ability within Selective’s homeowners’ line
of business by introducing new policy
terms and conditions. These include cover-
age for older roofs based on a schedule of
factors rather than replacement costs and
implementing mandatory wind/hail de-
ductibles in states exposed to severe con-
vective storms, where allowed by law. All
told, we expect the bottom line to step up
27%, to $7.50 a share, in 2024, as manage-
ment’s attempts to enhance profitability
should provide a boost. Subsequently, we
forecast share earnings will rise 13%, to
$8.50, in 2025.
Since our March report, this stock’s
Timeliness rank has dropped one
notch, to 3 (Average). Capital appreci-
ation potential to 2027-2029 is attractive.
This issue may be suitable for buy-and-
hold investors.
Keith R. Foldesi May 31, 2024

LEGENDS
13.0 x Earnings p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

SENSIENT TECH. NYSE-SXT 73.66 25.4 34.3
22.0 1.45 2.2%

TIMELINESS 4 Lowered 7/5/24

SAFETY 2 Raised 4/12/24

TECHNICAL 2 Raised 6/21/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$54-$85 $70 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (-5%) 1%
Low 50 (-30%) -6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 115 99 101
to Sell 108 116 111
Hld’s(000) 45431 45248 44592

High: 53.3 63.3 70.5 83.4 85.0 78.4 75.2 75.3 106.3 101.8 79.2 78.8
Low: 35.5 46.1 56.7 52.7 71.2 51.9 54.8 38.2 70.0 63.2 52.9 55.0

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 7.0 8.3
3 yr. -8.5 4.8
5 yr. 12.6 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $662.9 mill. Due in 5 Yrs $399.9 mill.
LT Debt $643.5 mill. LT Interest $15.5 mill.
(LT interest earned: 8.3x; total interest
coverage: 8.3x) (38% of Cap’l)

Leases, Uncapitalized Annual rentals $10.0 mill.
Pension Assets-12/23 $21.3 million

Obligations $34.8 million

Common Stock 42,364,905 shs.
as of 4/24/24
MARKET CAP: $3.1 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 20.9 28.9 25.4
Receivables 302.2 272.2 298.5
Inventory 564.1 598.4 568.5
Other 47.6 37.1 50.4
Current Assets 934.8 936.6 942.8
Accts Payable 142.4 131.1 104.8
Debt Due 20.4 13.5 19.4
Other 109.4 91.7 94.7
Current Liab. 272.2 236.6 218.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 1.5% 1.5% 1.5%
‘‘Cash Flow’’ 2.0% -2.0% 2.5%
Earnings 2.0% -3.5% 2.5%
Dividends 6.5% 5.5% 8.0%
Book Value .5% 4.0% 5.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.) A

Mar.31 Jun.30 Sep.30 Dec.31
2021 359.7 335.8 344.3 340.4 1380.3
2022 355.5 371.7 361.1 348.7 1437.0
2023 369.0 374.3 363.8 349.3 1456.5
2024 384.7 390 380 375.3 1530
2025 390 395 390 385 1560
Cal- Full

endar Year
EARNINGS PER SHARE AB

Mar.31 Jun.30 Sep.30 Dec.31
2021 .77 .79 .85 .73 3.13
2022 .88 .92 .85 .64 3.29
2023 .80 .81 .75 d.14 2.21
2024 .73 .82 .80 .55 2.90
2025 .75 .90 .90 .70 3.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .39 .39 .39 .39 1.56
2021 .39 .39 .39 .41 1.58
2022 .41 .41 .41 .41 1.64
2023 .41 .41 .41 .41 1.64
2024 .41 .41

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
26.01 24.63 26.77 28.66 29.19 29.24 30.47 30.73 31.27 31.54 32.84 31.30 31.48 32.98

2.81 2.78 3.02 3.34 3.45 3.29 4.18 4.22 4.32 4.61 4.99 4.26 3.76 4.40
1.89 1.92 2.15 2.41 2.49 2.27 3.02 3.05 3.21 3.42 3.70 2.96 2.59 3.13

.74 .76 .79 .84 .87 .91 .98 1.04 1.11 1.23 1.35 1.47 1.56 1.58
1.11 .98 1.13 1.45 2.08 2.08 1.67 1.79 1.84 1.30 1.20 .93 1.23 1.45

17.00 18.63 19.83 21.02 23.08 24.76 22.03 18.87 18.89 19.73 20.37 20.86 22.08 22.43
48.16 48.77 49.61 49.92 49.99 50.19 47.52 44.78 44.24 43.20 42.22 42.27 42.31 41.85

14.8 12.7 13.8 14.8 14.8 18.9 18.1 21.3 21.5 22.8 18.7 22.5 22.0 27.7
.89 .85 .88 .93 .94 1.06 .95 1.07 1.13 1.15 1.01 1.20 1.13 1.50

2.6% 3.1% 2.7% 2.4% 2.4% 2.1% 1.8% 1.6% 1.6% 1.6% 2.0% 2.2% 2.7% 1.8%

1447.8 1376.0 1383.2 1362.3 1386.8 1322.9 1332.0 1380.3
18.8% 18.7% 18.7% 19.4% 18.5% 16.8% 15.2% 16.8%

51.5 47.9 47.0 48.5 53.2 55.0 49.6 52.1
147.3 140.9 144.0 150.5 157.4 125.3 109.5 132.1

28.2% 27.0% 25.5% 23.4% 13.3% 14.7% 20.6% 22.5%
10.2% 10.2% 10.4% 11.0% 11.3% 9.5% 8.2% 9.6%
534.5 540.4 503.4 517.2 608.2 586.8 525.6 508.9
451.0 613.9 582.8 604.2 689.6 598.5 518.0 503.0

1046.9 845.1 835.7 852.3 859.9 881.6 934.3 938.4
10.4% 10.2% 10.8% 11.0% 10.9% 9.1% 8.0% 9.6%
14.1% 16.7% 17.2% 17.7% 18.3% 14.2% 11.7% 14.1%

9.5% 11.0% 11.3% 11.3% 11.6% 7.2% 4.6% 7.0%
33% 34% 34% 36% 36% 50% 60% 50%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
34.30 34.62 35.60 35.45 Sales per sh A 37.40
4.57 3.59 4.30 4.65 ‘‘Cash Flow’’ per sh 5.45
3.29 2.21 2.90 3.25 Earnings per sh B 3.80
1.64 1.64 1.66 1.68 Div’ds Decl’d per sh C ■ 1.80
1.89 2.09 1.50 1.60 Cap’l Spending per sh 1.65

23.86 25.04 25.85 26.80 Book Value per sh D 31.50
41.90 42.07 43.00 44.00 Common Shs Outst’g E 45.50

24.3 30.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
1.40 1.71 Relative P/E Ratio .90

2.0% 2.4% Avg Ann’l Div’d Yield 2.8%

1437.0 1456.5 1530 1560 Sales ($mill) A 1700
17.2% 14.6% 15.0% 16.5% Operating Margin 18.0%

52.5 57.8 60.0 62.0 Depreciation ($mill) 75.0
139.0 93.4 125 145 Net Profit ($mill) 175

22.6% 28.1% 25.0% 25.0% Income Tax Rate 25.0%
9.7% 6.4% 8.4% 9.2% Net Profit Margin 10.2%
662.6 700.3 740 795 Working Cap’l ($mill) 1005
630.3 645.1 595 545 Long-Term Debt ($mill) 395
999.6 1053.3 1105 1180 Shr. Equity ($mill) 1435
9.0% 6.3% 8.0% 9.0% Return on Total Cap’l 10.0%

13.9% 8.9% 11.5% 12.0% Return on Shr. Equity 12.0%
7.0% 2.3% 5.0% 6.0% Retained to Com Eq 6.5%
50% 74% 57% 52% All Div’ds to Net Prof 47%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 30
Earnings Predictability 85

(A) Qtly eps dil. non-GAAP egs thru 2022.
GAAP basis thereafter. May not sum due to
rounding. (B) Excluding nonrecurring gains
(losses): ’09, (14¢); ’10, 2¢; ’17, ($1.39). Next

egs report due late July. (C) Dividends histori-
cally paid in early March, June, September,
and December. ■ Dividend reinvestment plan
avail. (D) Includes intangibles. At 12/31/23:

$436.2 million, $10.37/share. (E) In millions.

BUSINESS: Sensient Technologies supplies colors, flavors, and
fragrances to makers of packaged foods, beverages, and cos-
metics. Sales breakdown (2023): Flavors & Extracts, 52%; Color,
42%; Asia Pacific, 6%. One of the largest U.S. producers of
dehydrated onion and garlic products. Operates from 75 locations
in 35 countries; 41% of sales generated outside of North America.

Sold inks product line, 6/20; yogurt fruit preparations, 9/20. As of
12/31/23, had 3,956 emplys. Off.’s & dir.’s own less than 1% of
common stock; BlackRock, Inc., 15.7%, Winder Pte, 14.9%, The
Vanguard Group, 12.7% (3/24 proxy). Chrmn, Pres. & CEO: Paul
Manning. Inc.: WI. Addr.: 777 East Wisconsin Ave., Milwaukee, WI
53202. Tel.: 414-271-6755. Internet: www.sensient-tech.com.

Sensient Technologies reported a
mixed performance for the first
quarter. The company has struggled to
grow earnings over the past year and a
half on flat top-line growth. In the March
period, Sensient posted a year-over-year
first-quarter sales increase of 4%, to
$384.7 million, thanks to healthy volume
gains in the Flavors & Extracts and Asia
Pacific units. This more than offset a dip
in the Color business. However, earnings
of $0.73 a share declined 9%, owing to con-
tinued end-market softness across the
Color business, increasing input costs,
higher interest and tax expenses, and op-
erating challenges. Elevated costs in agri-
cultural ingredients and raw materials
(namely in the natural ingredients product
line) likely continued through the first half
of the year.
Bottom-line comparisons should
prove more favorable in the second
half of the year. Management has ex-
ecuted a restructuring plan (began in the
final quarter of 2023) that focuses on gen-
erating operating efficiencies through
plant closures, lease consolidations, and
headcount reductions across both the Food

& Extracts and Color divisions. These ef-
forts ought to combat inflationary head-
winds and help exit non-strategic opera-
tions as end-market demand has been soft.
The company expects to incur $40 million
in pretax charges that should result in an-
nual savings in the range of $8 million to
$10 million once fully completed by the
end of 2025. While macroeconomic un-
certainty remains a concern, investors are
standing by in anticipation of better opera-
ting conditions. Concurrently, benefits
from the aforementioned restructuring are
likely to start paying off in late 2024. The
Flavors & Extract unit should continue to
gain traction with its natural ingredients
product line. The Asia Pacific unit will
likely continue to feel the negative impact
of destocking efforts by certain larger mul-
tinational accounts in the second quarter.
However, conditions should improve
henceforth. The confluence of these factors
suggest a wide share net gain is probable
in 2024 and 2025, to $2.90 and $3.25,
respectively.
The untimely stock has lackluster 3-
to 5-year investment appeal.
Oriatal J. Haiby July 12, 2024

LEGENDS
12.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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THERMO FISHER STFC. NYSE-TMO 576.89 35.4 37.0
29.0 2.03 0.3%

TIMELINESS 3 Raised 12/15/23

SAFETY 1 Raised 8/14/20

TECHNICAL 3 Lowered 5/10/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$487-$826 $657 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 865 (+50%) 11%
Low 705 (+20%) 6%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 1040 1082 1110
to Sell 1051 994 1097
Hld’s(000) 340099 339541 346038

High: 111.4 129.8 143.6 160.7 201.2 253.9 330.1 532.6 672.3 664.3 609.8 603.8
Low: 64.5 107.3 117.1 119.8 140.0 190.4 210.1 250.2 433.5 475.8 415.6 527.3

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.1 16.9
3 yr. 28.2 16.2
5 yr. 114.9 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $34917 mill. Due in 5 Yrs $13404 mill.
LT Debt $31308 mill. LT Interest $550 mill.
(Total interest coverage: 5.6x)

(40% of Capital)

Leases, Uncapitalized Annual rentals $294.0 mill.
Pension Assets-12/23 $1891 mill.

Oblig. $2226 mill.

Preferred Stock None
Common Stock 381,312,268 shares
as of 2/3/24
MARKET CAP: $220 billion (Large Cap)
CURRENT POSITION 2021 2022 12/31/23

($MILL.)
Cash Assets 4477 8524 8077
Receivables 7977 8115 8221
Inventory (FIFO) 5051 5634 5088
Other 2608 2956 3203
Current Assets 20113 25229 24589
Accts Payable 2867 3381 2872
Debt Due 2537 5579 3609
Other 8032 8050 7531
Current Liab. 13436 17010 14012

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 12.5% 15.5% 5.5%
‘‘Cash Flow’’ 14.5% 18.5% 5.0%
Earnings 15.5% 24.0% 6.0%
Dividends 14.0% 14.0% 10.5%
Book Value 10.5% 12.5% 8.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.) A

Mar.Per Jun.Per Sep.Per Dec.Per
2021 9906 9273 9330 10702 39211
2022 11818 10970 10677 11450 44915
2023 10710 10687 10574 10886 42857
2024 10345 10515 10730 11410 43000
2025 10870 11050 11280 12000 45200
Cal- Full

endar Year
EARNINGS PER SHARE AB

Mar.Per Jun.Per Sep.Per Dec.Per
2021 5.88 4.61 4.79 4.17 19.46
2022 5.61 4.22 3.79 4.01 17.63
2023 3.32 3.51 4.42 4.20 15.45
2024 3.46 3.75 4.05 5.04 16.30
2025 3.95 4.30 4.65 5.70 18.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID E

Mar.31 Jun.30 Sep.30 Dec.31
2020 .19 .22 .22 .22 .85
2021 .22 .26 .26 .26 1.00
2022 .26 .30 .30 .30 1.16
2023 .30 .35 .35 .35 1.35
2024 .39

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
25.12 24.70 27.62 30.79 34.98 33.41 42.57 42.45 46.45 52.12 60.57 64.06 81.22 99.41

5.17 5.08 5.71 6.47 7.81 5.80 9.02 9.18 9.62 10.62 12.94 14.23 21.93 26.16
3.16 3.05 3.57 4.16 4.94 3.50 4.71 4.93 5.10 5.60 7.24 8.43 15.96 19.46

- - - - - - - - .39 .60 .60 .60 .60 .60 .68 .76 .88 1.04
.63 .51 .68 .70 .88 .72 1.08 1.06 1.13 1.27 1.89 2.32 3.72 6.40

35.71 37.70 39.33 39.49 43.24 43.02 51.79 53.43 54.75 63.32 68.60 74.42 86.99 103.42
417.97 409.31 390.61 380.80 357.63 391.79 396.78 399.63 393.45 401.32 402.12 398.74 396.67 394.44

16.4 13.5 13.9 13.3 11.4 24.9 25.5 26.5 28.6 30.9 30.5 33.1 24.0 27.3
.99 .90 .88 .83 .73 1.40 1.34 1.33 1.50 1.55 1.65 1.76 1.23 1.48
- - - - - - - - .7% .7% .5% .5% .4% .3% .3% .3% .2% .2%

16890 16965 18274 20918 24358 25542 32218 39211
21.3% 24.4% 24.1% 24.4% 24.8% 25.3% 31.4% 32.2%
1684.8 1688.2 1758.0 2033.0 2267.0 2277.0 2325.0 2592.0
1895.5 1980.3 2025.3 2228.0 2938.0 3398.0 6375.0 7725.0

9.2% - - - - 8.3% 9.9% 5.4% 11.8% 12.5%
11.2% 11.7% 11.1% 10.7% 12.1% 13.3% 19.8% 19.7%
1190.0 1593.9 2155.2 2373.0 4478.0 5696.0 11653 6677.0
12352 11474 15372 18873 17719 17076 19107 32333
20548 21350 21539 25413 27586 29675 34507 40793
6.4% 6.6% 6.1% 5.6% 7.1% 8.0% 12.4% 10.9%
9.2% 9.3% 9.4% 8.8% 10.7% 11.5% 18.5% 18.9%
8.1% 8.1% 8.3% 7.8% 9.7% 10.4% 17.5% 18.0%
12% 12% 12% 11% 9% 9% 5% 5%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
115.02 110.84 112.75 120.10 Sales per sh A 150.10

26.46 24.31 25.40 27.90 ‘‘Cash Flow’’ per sh 34.40
17.63 15.45 16.30 18.60 Earnings per sh AB 24.55
1.20 1.35 1.56 1.67 Div’ds Decl’d per sh E 2.16
5.74 3.83 3.90 4.15 Cap’l Spending per sh 5.20

112.62 120.87 129.50 140.30 Book Value per sh C 176.70
390.51 386.65 381.40 376.40 Common Shs Outst’g D 358.75

31.4 34.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 32.0
1.81 1.92 Relative P/E Ratio 1.80
.2% .3% Avg Ann’l Div’d Yield .3%

44915 42857 43000 45200 Sales ($mill) A 53850
26.2% 25.0% 25.5% 26.5% Operating Margin 27.5%
3381.0 3406.0 3425 3445 Depreciation ($mill) 3460
6950.0 5995.0 6255 7050 Net Profit ($mill) 8885

9.0% 4.5% 12.0% 12.0% Income Tax Rate 12.0%
15.5% 14.0% 14.5% 15.6% Net Profit Margin 16.5%
8219.0 10577 8000 8400 Working Cap’l ($mill) 10000
28909 31308 31200 31000 Long-Term Debt ($mill) 28500
43978 46735 49390 52800 Shr. Equity ($mill) C 63350
10.0% 8.6% 8.5% 9.5% Return on Total Cap’l 10.5%
15.8% 12.8% 12.5% 13.5% Return on Shr. Equity 14.0%
14.8% 11.7% 11.5% 12.0% Retained to Com Eq 13.0%

7% 9% 10% 9% All Div’ds to Net Prof 9%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 95
Earnings Predictability 65

(A) Qtly. periods end on Sat. nearest end of
calendar quarters. (B) Excludes nonrecurring
items: ’08, $0.87; ’09, $0.78; ’10, $0.97; ’11,
$0.70; ’18, d$0.74. Next earnings report due

late July. Earnings may not sum due to round-
ing. (C) Incl. intangibles. In 2023: $60.7 bill.,
$156.99/share. (D) In mill.

(E) Dividend introduced 4/12. Dividend pay-
ment dates: mid-March, June, Sept., Dec.

BUSINESS: Thermo Fisher Scientific is a leading provider of
analytical instruments and services for life sciences, drug discovery,
and industrial applications. Is the result of Thermo Electron’s
11/9/06 acquisition of Fisher Scientific. Has four business seg-
ments: Laboratory Products and Biopharma Services (52% of ’23
sales), Life Sciences Solutions (22%), Analytical Instruments

(16%), and Specialty Diagnostics (10%). ’23 R&D: 3.1% of sales.
Acq’d contract research organization PPD, 12/21. As of 12/31/23,
had approx. 122,000 employees. Offs./dirs. own less than 1% of
shares (4/24 Proxy). Chrmn.: Jim Manzi. Pres./CEO: Marc Casper.
Inc.: DE. Address: 168 3rd Ave., Waltham, MA 02451. Tel.: 781-
622-1000. Internet: www.thermofisher.com.

Thermo Fisher Scientific may enjoy
little, if any, top-line growth this year.
Indeed, we currently look for the
Massachusetts-based lab equipment
maker to generate overall sales of $43.0
billion in 2024, up less than 1% from last
year’s nearly $42.9 billion tally. Making
for tough comparisons is a continued post-
pandemic wind down of demand for not
only COVID-19 test kits (of which Thermo
is a major supplier) but also vaccines and
therapies (where it has exposure as well).
To wit, if management has it right,
Thermo will book just $400 million–$500
million in legacy COVID-related revenue
in 2024, more than 70% below the $1.8 bil-
lion it generated in 2023.
Nonetheless, our projections still have
some upside. That’s because they don’t
yet reflect any contribution from Olink,
the Sweden-based proteomics company
that Thermo hopes to acquire by mid-year
(for roughly $3.1 billion). Olink was
recently expected to generate more than
$200 million in annual 2024 sales and post
midteens percentage top-line growth next
year and beyond. Deal-related cost
synergies are also expected to be meaning-

ful. That said, as per Value Line conven-
tion, our forecasts for Thermo won’t reflect
the addition of Olink until the deal is com-
pleted.
A strong pipeline of new products
augurs well for the company’s long-
term growth. So, too, does an eventual
resumption of strong demand out of China.
As the world’s second-most populous na-
tion makes further progress on a five-year
plan, largely aimed at expanding
healthcare and improving food safety,
Thermo should be among the beneficiaries.
With those things in mind, we have share
profits reaching $24.55 by 2027–2029, up
at least 8% per annum from 2023’s $15.45
tally.
Shares of Thermo Fisher are ranked 3
(Average) for relative year-ahead
price performance. At the recent quota-
tion, long-term total return potential
doesn’t stand out, either. That said, future
acquisitions, including the pending Olink
deal, could prove our 3- to 5-year earnings
and share-price projections conservative.
So, too, could a more-aggressive pace of
share buybacks.
Nils C. Van Liew May 10, 2024

LEGENDS
20.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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TEXAS INSTR. NDQ-TXN 197.62 35.3 30.8
20.0 2.01 2.6%

TIMELINESS 3 Raised 5/3/24

SAFETY 1 Raised 7/8/11

TECHNICAL 3 Raised 6/14/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$134-$231 $183 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 205 (+5%) 4%
Low 165 (-15%) -1%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 919 933 978
to Sell 941 1067 980
Hld’s(000) 761434 777707 781100

High: 44.1 56.0 60.0 75.3 105.3 120.8 132.2 167.2 202.3 192.1 188.1 206.0
Low: 31.4 40.3 43.5 46.7 72.5 87.7 88.7 93.1 160.8 144.5 139.5 155.5

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 15.7 19.8
3 yr. 11.8 7.5
5 yr. 113.4 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $14.2 bill. Due in 5 Years $4.4 bill.
LT Debt $12.8 bill. LT Interest $116 mill.
(Total Interest Coverage: 12x) (46% of capital)

Leases, Uncapitalized: Annual Rentals: $94 mill.
Pension Assets-12/23 $2548 mill. Oblig. $2495
mill.
Pfd Stock None

Common Stock 910,482,146 shs.
as of 4/16/24
MARKET CAP: $180 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 9067 8575 10393
Receivables 1895 1787 1671
Inventory 2757 3999 4083
Other 302 761 1301
Current Assets 14021 15122 17448
Accts Payable 851 802 551
Debt Due 500 599 1349
Other 1634 1919 1653
Current Liab. 2985 3320 3553

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 6.0% 7.0% 3.0%
‘‘Cash Flow’’ 14.5% 13.5% 5.5%
Earnings 18.0% 14.5% 3.0%
Dividends 19.0% 16.0% 3.0%
Book Value 4.5% 8.5% 15.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 4289 4580 4643 4832 18344
2022 4905 5212 5241 4670 20028
2023 4379 4531 4532 4077 17519
2024 3661 3800 4100 4139 15700
2025 4140 4345 4410 4105 17000
Cal- Full

endar Year
EARNINGS PER SHARE B

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.87 2.05 2.07 2.27 8.26
2022 2.35 2.45 2.47 2.13 9.40
2023 1.85 1.87 1.85 1.49 7.06
2024 1.20 1.10 1.55 1.75 5.60
2025 1.65 1.75 1.85 1.75 7.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .90 .90 .90 1.02 3.72
2021 1.02 1.02 1.02 1.15 4.21
2022 1.15 1.15 1.15 1.24 4.69
2023 1.24 1.24 1.24 1.30 5.02
2024 1.30 1.30

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
9.78 8.41 11.96 12.05 11.33 11.12 12.25 12.86 13.42 15.22 16.70 15.43 15.73 19.86
2.43 1.89 3.51 2.76 2.40 2.60 3.45 3.71 4.22 5.06 6.53 6.14 6.88 9.23
1.57 1.15 2.62 1.88 1.51 1.75 2.57 2.82 3.48 4.35 5.59 5.24 5.97 8.26

.40 .45 .49 .56 .72 1.07 1.24 1.40 1.64 2.12 2.63 3.21 3.72 4.21

.60 .61 1.03 .72 .44 .38 .36 .54 .53 .71 1.20 .91 .71 2.67
7.30 7.84 8.94 9.61 9.68 9.84 9.76 9.84 10.52 10.51 9.52 9.56 9.99 14.44

1277.9 1240.1 1167.4 1139.5 1132.0 1098.0 1065.0 1011.3 995.98 983.16 945.15 932.03 919.35 923.55
16.0 18.0 10.0 16.9 19.9 21.6 18.5 19.1 18.1 19.4 19.0 22.1 22.2 22.6

.96 1.20 .64 1.06 1.27 1.21 .97 .96 .95 .98 1.03 1.18 1.14 1.22
1.6% 2.2% 1.9% 1.8% 2.4% 2.8% 2.6% 2.6% 2.6% 2.5% 2.5% 2.8% 2.8% 2.3%

13045 13000 13370 14961 15784 14383 14461 18344
38.9% 40.8% 42.7% 44.3% 46.3% 44.7% 45.8% 53.0%
850.0 766.0 605.0 539.0 590.0 708.0 733.0 755.0

2821.0 2986.0 3595.0 4437.3 5580.0 5017.0 5595.0 7769.0
27.2% 29.2% 27.1% 27.0% 16.5% 12.4% 7.0% 12.9%
21.6% 23.0% 26.9% 29.7% 35.4% 34.9% 38.7% 42.4%
5106.0 4519.0 5193.0 6476.0 5623.0 6638.0 7849.0 11116
3641.0 3120.0 2978.0 3577.0 4319.0 5303.0 6248.0 7241.0
10390 9946.0 10473 10337 8994.0 8907.0 9187.0 13333
20.4% 23.2% 27.0% 32.2% 42.4% 35.9% 36.9% 38.2%
27.2% 30.0% 34.3% 42.9% 62.0% 56.3% 60.9% 58.3%
14.4% 15.5% 18.6% 22.6% 33.6% 22.6% 23.6% 29.1%

47% 48% 46% 47% 46% 60% 61% 50%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
21.86 19.29 17.15 18.60 Sales per sh 23.80
10.56 8.46 7.35 8.95 ‘‘Cash Flow’’ per sh 13.00

9.40 7.06 5.60 7.00 Earnings per sh B 9.75
4.69 5.02 5.20 5.20 Div’ds Decl’d per sh C 5.20
3.05 5.58 5.45 5.45 Cap’l Spending per sh 5.40

15.91 18.61 21.85 24.05 Book Value per sh 35.70
916.00 908.00 915.00 915.00 Common Shs Outst’g A 925.00

18.0 23.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
1.04 1.34 Relative P/E Ratio 1.05

2.8% 3.0% Avg Ann’l Div’d Yield 2.8%

20028 17519 15700 17000 Sales ($mill) 22000
50.6% 41.8% 41.5% 47.0% Operating Margin 50.0%
925.0 1175.0 1600 1800 Depreciation ($mill) 3000

8749.0 6510.0 5125 6405 Net Profit ($mill) 9000
12.8% 12.2% 15.0% 15.0% Income Tax Rate 15.0%
43.7% 37.2% 32.6% 37.7% Net Profit Margin 40.9%
11036 11802 14500 16200 Working Cap’l ($mill) 14800
8235.0 10624.0 10600 10600 Long-Term Debt ($mill) 8500
14577 16897 20000 22000 Shr. Equity ($mill) 33000
38.4% 23.7% 16.5% 19.5% Return on Total Cap’l 21.5%
60.0% 38.5% 25.5% 29.0% Return on Shr. Equity 27.5%
30.5% 11.6% 2.0% 7.5% Retained to Com Eq 12.5%

49% 70% 95% 75% All Div’ds to Net Prof 55%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 100
Earnings Predictability 80

(A) In millions.
(B) Diluted earnings. Excl. nonrecur. gains
(losses) & amort. of purchased intang.: ’17,
(75¢). Next egs. rpt. due late July. Qtly egs.

may not sum to total due to change in shares
outstanding.
(C) Dividends historically paid mid-February,
May, August, and November.

BUSINESS: Texas Instruments Incorporated is a global manufac-
turer of semiconductors and electronic products. The company is
the leading supplier of digital signal processors and analog devices.
Markets electrical controls, educational and productivity solutions,
and metallurgical materials. Royalty income from licensing proprie-
tary technology is significant. Research & Development, 10.6% of

2023 revenues. Has 34,000 employees. The Vanguard Group owns
9.9% of common stock; BlackRock, 8.5%; officers and directors
own less than 1% of stock (3/24 proxy). Chief Executive Officer &
President: Richard K. Templeton. Incorporated: Delaware. Address:
12500 TI Boulevard, P.O. Box 660199, Dallas, Texas 75266-0199.
Telephone: 214-479-3773. Internet: www.ti.com.

Texas Instruments continued to strug-
gle in the first quarter. Both the top
and bottom lines were down compared to
the year-ago period. Such comparisons are
particularly unflattering given that
throughout much of 2023, the world was
experiencing a chip glut due to stockpiling
during the COVID-19 pandemic. All told,
revenues were down some 16%, while
earnings per share fell approximately 35%.
Demand for semiconductors remains
soft in many areas. Stubbornly high con-
sumer prices likely bear part of the blame,
with the sale of chips for use in personal
electronics down sharply since last
quarter. (The current timing in the per-
sonal computer product cycle, with a new
generation of computer hardware expected
to debut early next year, may also play a
role.) Sales of chips for automotive uses
were also down, albeit more modestly.
However, the most significant pullback
was in the sale of chips for use in commu-
nications equipment. Sales of chips to the
telecom industry have been embattled
since September of 2022, when macro-
economic headwinds prompted service pro-
viders to slash their spending on research

and development. Although there has
since been some recovery, the situation
remains delicate, as the first quarter’s
sales declines attest, and conditions are
likely to remain poor at least through the
end of the year.
Activist investor Elliott Management
has been pressuring the company to
cut spending on new fabrication
plants. TI’s efforts to build up its capaci-
ty, which are expected to see it triple its
production by 2030, have been a major
drag on earnings in the short term. Elliott,
which has a $2 billion stake in the compa-
ny, argues that the pace of this buildout
risks outstripping demand, and proposes
finishing construction on the new fabs, but
not outfitting them with the expensive
equipment needed to make them func-
tional until later. Management has indi-
cated it may be amenable to the idea.
At present, this stock has little to of-
fer. In fact, with the company’s 3- to 5-
year growth prospects seemingly already
priced in and the issue poised to decline
over the coming 18 months, current inves-
tors might consider selling.
Nathaniel Eakman June 21, 2024

LEGENDS
14.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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UNIFIRST ’A’ NYSE-UNF 161.38 22.8 26.4
23.0 1.30 0.8%

TIMELINESS 4 Raised 5/17/24

SAFETY 2 Raised 5/27/16

TECHNICAL 3 Raised 4/19/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$138-$233 $186 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 310 (+90%) 18%
Low 230 (+45%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 100 103 98
to Sell 137 121 109
Hld’s(000) 14593 14501 14591

High: 108.3 124.6 123.9 147.6 171.8 193.0 214.4 217.9 258.9 214.7 205.6 183.8
Low: 74.2 91.6 100.8 96.9 124.9 133.2 132.4 121.9 189.8 154.7 150.5 154.5

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.5 11.5
3 yr. -27.2 5.5
5 yr. 4.2 56.1

CAPITAL STRUCTURE as of 2/24/24
Total Debt None

Leases, Uncapitalized Annual rentals $19.6 mill.
Pension Assets-8/23 $3.0 mill. Oblig. $3.5 mill.

Common Stock 18,658,351 shs.
as of 3/28/24
(Incl. 15,068,056 Comm. Stock and 3,590,295
Class B shares. Class B shrs. have 10 votes for
every Comm. shr., but are paid 80% of Common
div’d.)
MARKET CAP: $3.0 billion (Mid Cap)
CURRENT POSITION 2022 2023 2/24/24

($MILL.)
Cash Assets 376.4 79.4 90.5
Receivables 249.2 279.1 291.8
Inventory (LIFO) 151.5 148.3 158.3
Other 286.7 333.3 323.9
Current Assets 1063.8 840.1 864.5
Accts Payable 82.1 92.7 86.3
Debt Due - - - - - -
Other 161.6 174.5 176.6
Current Liab. 243.7 267.2 262.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 5.5% 6.0% 6.0%
‘‘Cash Flow’’ 4.0% 3.0% 7.5%
Earnings 3.0% .5% 9.5%
Dividends 22.5% 41.5% 7.5%
Book Value 8.5% 7.5% 5.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Nov.Per Feb.Per May Per Aug.Per
2021 446.8 449.8 464.3 465.3 1826.2
2022 486.2 486.7 511.5 516.4 2000.8
2023 541.8 542.7 576.7 571.8 2233.0
2024 593.5 590.7 600 640.8 2425
2025 615 610 630 645 2500
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Nov.Per Feb.Per May Per Aug.Per
2021 2.20 1.71 2.21 1.82 7.94
2022 1.77 .97 1.33 1.39 5.46
2023 1.82 .95 1.29 1.47 5.53
2024 2.26 1.09 1.45 2.10 6.90
2025 2.45 1.30 1.60 2.25 7.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 .25 .25 .25 .25 1.00
2021 .25 .25 .25 .30 1.05
2022 .30 .30 .30 .31 1.21
2023 .31 .31 .31 .33 1.26
2024 .33

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
52.95 52.32 51.74 57.06 62.97 67.72 69.57 72.46 72.44 78.47 88.63 95.54 95.47 96.78

5.94 6.90 6.96 7.10 8.09 9.31 9.56 10.02 9.73 9.69 12.82 14.09 12.73 13.62
3.15 3.92 3.90 3.85 4.76 5.81 5.95 6.15 5.70 5.28 7.45 8.52 7.13 7.94

.15 .15 .15 .15 .15 .15 .15 .15 .15 .15 .30 .45 1.00 1.00
3.82 3.37 2.52 3.21 3.74 5.17 4.58 5.03 4.85 5.35 5.89 6.33 6.18 7.08

28.81 32.37 35.71 40.15 44.96 50.63 56.58 61.80 67.35 71.67 76.53 86.67 92.14 99.26
19.32 19.37 19.83 19.88 19.95 20.01 20.05 20.10 20.27 20.28 19.14 18.94 18.90 18.87

13.2 8.6 11.9 13.5 12.2 14.5 17.2 18.3 19.3 25.8 22.3 18.8 26.2 26.9
.79 .57 .76 .85 .78 .81 .91 .92 1.01 1.30 1.20 1.00 1.35 1.45

.4% .4% .3% .3% .3% .2% .1% .1% .1% .1% .2% .3% .5% .5%

1394.9 1456.6 1468.0 1591.0 1696.5 1809.4 1804.2 1826.2
19.0% 19.1% 19.3% 16.4% 16.4% 17.4% 15.4% 16.5%

71.7 77.1 81.6 88.9 96.7 103.3 104.7 106.0
119.9 124.3 115.6 107.7 148.7 163.6 135.8 151.1

38.6% 38.3% 40.4% 38.9% 20.6% 26.4% 23.7% 23.2%
8.6% 8.5% 7.9% 6.8% 8.8% 9.0% 7.5% 8.3%
398.3 477.7 625.0 636.3 586.3 724.0 759.2 849.1

.2 - - - - - - - - - - - - - -
1134.5 1242.2 1364.8 1453.2 1465.0 1641.2 1741.1 1873.0
10.6% 10.0% 8.5% 7.4% 10.2% 10.0% 7.8% 8.1%
10.6% 10.0% 8.5% 7.4% 10.2% 10.0% 7.8% 8.1%
10.3% 9.8% 8.3% 7.2% 9.9% 9.5% 6.9% 7.1%

2% 2% 2% 3% 3% 5% 12% 12%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
107.18 119.41 131.10 135.15 Revenues per sh A 148.65
11.37 12.03 14.60 15.15 ‘‘Cash Flow’’ per sh 18.65

5.46 5.53 6.90 7.60 Earnings per sh AB 10.45
1.20 1.24 1.30 1.40 Div’ds Decl’d per sh C 1.70
7.73 9.20 9.70 10.15 Cap’l Spending per sh 11.60

102.63 107.17 116.20 120.25 Book Value per sh D 133.80
18.67 18.70 18.50 18.50 Common Shs Outst’g E 18.50

34.6 32.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 26.0
2.00 1.87 Relative P/E Ratio 1.45
.6% .7% Avg Ann’l Div’d Yield .6%

2000.8 2233.0 2425 2500 Revenues ($mill) A 2750
12.2% 11.4% 13.0% 13.5% Operating Margin 14.5%
108.8 121.2 140 140 Depreciation ($mill) 150
103.4 103.7 130 140 Net Profit ($mill) 195

23.0% 25.3% 25.0% 25.0% Income Tax Rate 25.0%
5.2% 4.6% 5.4% 5.6% Net Profit Margin 7.1%
820.1 572.9 675 700 Working Cap’l ($mill) 775

- - - - Nil Nil Long-Term Debt ($mill) Nil
1915.9 2004.0 2150 2225 Shr. Equity ($mill) 2475

5.4% 5.2% 6.0% 6.5% Return on Total Cap’l 8.0%
5.4% 5.2% 6.0% 6.5% Return on Shr. Equity 8.0%
4.3% 4.1% 5.0% 5.5% Retained to Com Eq 6.5%
20% 21% 19% 18% All Div’ds to Net Prof 16%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 65
Earnings Predictability 80

(A) Fiscal year ends last Saturday in August.
(B) Diluted earnings. Excludes nonrec. gains/
(losses): ’12, 21¢; ’15, (11¢); ’16, 47¢; ’17,
($1.84); ’18, 76¢; ’19, 81¢. Next earnings

report due late June.
(C) Amount listed is for comm. stock. Class B
shares receive 80% of comm. div’d. Div’d. pay-
ment dates are typically in early March, June,

September, and December.
(D) Incl. intangibles in ’23: $690.1 mill.,
$36.91/sh.
(E) In millions.

BUSINESS: UniFirst Corporation is a leading company in the in-
dustrial laundry business. Manufactures, rents, cleans, and delivers
uniforms, as well as some non-garment items. Serves over 300,000
customer locations in the United States, Canada, and Europe.
Sales breakdown: U.S. & Canadian Rental and Cleaning and Cor-
porate segments, 88% of 2023 revenues; Specialty Garments, 8%;

and First Aid, 4%. ’23 depreciation rate: 5.4%. Has about 14,000
employees. Ronald Croatti Trust owns 5.5% of shares outstanding
(20.3% of voting rights); Officers & directors, 1.1% (12/23 proxy).
Chrmn.: Raymond C. Zemlin. Pres. & CEO: Steve Sintros. Inc.:
Massachusetts. Address: 68 Jonspin Road, Wilmington, MA.
01887. Telephone: 978-658-8888. Internet: www.unifirst.com.

While the results were positive in the
second fiscal quarter, UniFirst contin-
ued to face challenges. (Years end on
the last Saturday in August.) In our mid-
February report, we had anticipated reve-
nues of $590 million and earnings per
share of $1.45. However, persistent infla-
tionary pressures led to higher-than-
expected operating expenses, resulting in
disappointing share earnings. Nonethe-
less, the results represented an improve-
ment from the previous year. However, the
stock’s Timeliness rank is downgraded
from the neutral rank when we last
reviewed the equity three months ago.
With this, we expect that the stock will
likely underperform the broader market in
the next six to 12 months. Additionally, we
have adjusted our full-year earnings es-
timate downward by 65 cents, to $6.90 per
share, which is towards the lower end of
management’s outlook of $6.80 to $7.15.
These headwinds should ease over the
intermediate term. UniFirst has been
implementing favorable pricing strategies
to mitigate the impact of rising operating
costs. While these strategies have been
hindered by inflationary pressures recent-

ly, it is expected to yield improved results
as these challenges diminish. Moreover,
the company boasts a strong balance sheet
with zero debt, providing flexibility for
growth opportunities such as tuck-in ac-
quisitions and operational enhancements.
UniFirst could also use its excess cash to
increase shareholder value through higher
dividends. Considering these factors, we
anticipate that the potential return on
these shares over the next 18 months will
likely be in line with the median return of
all stocks under our coverage.
From a risk-adjusted perspective,
these shares should appeal to inves-
tors with a long-term outlook. UniFirst
holds the highest Financial Strength grade
of ’A’ among its peers, and a 2 rank for
Safety, which is Above Average. The com-
pany’s strategic initiatives focus on en-
hancing automation in its operations and
fortifying its supply chain capabilities, in-
dicating a potential path towards operat-
ing margin recovery. While the investors’
horizon for this stock may vary, current
stockholders ought to retain their shares
for the long-term growth opportunities.
Collin Cicconi May 17, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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UNITEDHEALTH GRP. NYSE-UNH 517.23 18.7 20.1
19.0 1.03 1.5%

TIMELINESS 3 Lowered 3/22/24

SAFETY 1 Raised 6/13/14

TECHNICAL 5 Lowered 5/24/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$449-$817 $633 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 795 (+55%) 13%
Low 650 (+25%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 1558 1603 1726
to Sell 1270 1213 1294
Hld’s(000) 799211 797096 805512

High: 75.9 104.0 126.2 164.0 231.8 287.9 300.0 368.0 509.2 558.1 554.7 549.0
Low: 51.4 69.6 95.0 107.5 156.1 208.5 208.1 187.7 320.3 445.7 445.7 436.4

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -0.2 11.5
3 yr. 26.5 5.5
5 yr. 123.6 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $73637 mill. Due in 5 Yrs $16495 mill.
LT Debt $63850 mill. LT Interest $3510 mill.

(40% of Cap’l)
Leases, Uncapitalized Annual rentals $1038.0
mill.

No Defined Benefit Pension Plan
Pfd Stock None

Common Stock 920,385,075 shs.

MARKET CAP: $476 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 27911 29628 32710
Receivables 17681 21276 27197
Other 23477 27533 29035
Current Assets 69069 78437 88942
Accts Payable 27715 31958 34032
Debt Due 3110 4274 9787
Other 58412 62822 60612
Current Liab. 89237 99054 104431

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 12.5% 10.5% 8.5%
‘‘Cash Flow’’ 15.0% 15.5% 11.0%
Earnings 15.5% 16.5% 12.0%
Dividends 23.0% 17.5% 12.0%
Book Value 11.0% 12.5% 8.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 70196 71321 72337 73743 287597
2022 80149 80332 80894 82787 324162
2023 91931 92903 92361 94427 371622
2024 99796 98700 98900 100804 398200
2025 107200 106100 106300 108200 427800
Cal- Full

endar Year
EARNINGS PER SHAREA

Mar.31 Jun.30 Sep.30 Dec.31
2021 5.32 4.70 4.52 4.48 19.02
2022 5.49 5.57 5.79 5.34 22.19
2023 6.26 6.14 6.56 6.16 25.12
2024 6.91 6.75 7.05 6.94 27.65
2025 7.75 7.60 7.90 7.80 31.05
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 1.08 1.25 1.25 1.25 4.83
2021 1.25 1.45 1.45 1.45 5.60
2022 1.45 1.65 1.65 1.65 6.40
2023 1.65 1.88 1.88 1.88 7.29
2024 1.88

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
67.60 75.97 86.70 95.20 108.56 123.98 136.77 164.86 194.16 207.59 235.67 255.44 271.82 305.63

3.86 4.20 5.25 5.86 6.71 7.09 7.44 7.88 10.34 12.55 15.71 18.26 20.20 22.62
2.95 3.24 4.10 4.73 5.28 5.50 5.70 6.01 8.05 10.07 12.87 15.11 16.88 19.02

.03 .03 .41 .61 .80 1.05 1.41 1.88 2.38 2.88 3.45 4.14 4.83 5.60

.66 .64 .81 1.00 1.05 1.32 1.60 1.63 1.79 2.09 2.15 2.18 2.17 2.61
17.30 20.58 23.78 26.44 30.60 32.54 34.02 35.39 40.10 49.30 53.85 60.78 69.23 76.26

1201.0 1147.0 1086.0 1070.0 1019.0 988.00 954.00 953.00 952.00 969.00 960.00 948.00 946.00 941.00
10.9 8.1 8.0 9.8 10.4 11.9 14.7 19.4 16.8 18.4 19.3 16.6 17.8 21.2

.66 .54 .51 .61 .66 .67 .77 .98 .88 .93 1.04 .88 .91 1.15
.1% .1% 1.2% 1.3% 1.5% 1.6% 1.7% 1.6% 1.8% 1.5% 1.4% 1.7% 1.6% 1.4%

130474 157107 184840 201159 226247 242155 257141 287597
9.0% 8.1% 8.5% 9.0% 9.0% 9.6% 10.2% 9.7%

1478.0 1693.0 2055.0 2245.0 2428.0 2720.0 2891.0 3103.0
5619.0 5813.0 7792.0 9918.0 12654 14593 16220 18184
41.8% 42.6% 37.9% 30.2% 21.4% 20.0% 23.1% 19.7%

4.3% 3.7% 4.2% 4.9% 5.6% 6.0% 6.3% 6.3%
d7067 d11259 d15373 d13379 d14517 d19148 d18702 d16534
16007 25460 25777 28835 34581 36808 38648 42383
32454 33725 38177 47776 51696 57616 65491 71760
12.1% 10.4% 13.0% 13.7% 15.5% 16.3% 16.3% 16.6%
17.3% 17.2% 20.4% 20.8% 24.5% 25.3% 24.8% 25.3%
13.1% 11.9% 14.5% 15.0% 18.1% 18.5% 17.8% 18.0%

24% 31% 29% 28% 26% 27% 28% 29%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
347.07 402.19 434.70 469.10 Revenues per sh 575.00

26.21 29.80 32.00 35.65 ‘‘Cash Flow’’ per sh 47.85
22.19 25.12 27.65 31.05 Earnings per sh A 42.50
6.40 7.29 8.24 9.16 Div’ds Decl’d per sh B 12.50
3.00 3.66 3.70 3.75 Cap’l Spending per sh 3.95

83.27 96.06 103.70 111.85 Book Value per sh 134.45
934.00 924.00 916.00 912.00 Common Shs Outst’g D 900.00

23.0 19.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.33 1.11 Relative P/E Ratio .95

1.3% 1.5% Avg Ann’l Div’d Yield 1.7%

324162 371622 398200 427800 Revenues ($mill) 517500
10.1% 10.1% 10.5% 11.0% Operating Margin 14.5%
3400.0 3972.0 4000 4180 Depreciation ($mill) 4800
21080 23563 25325 28320 Net Profit ($mill) 38250
20.9% 19.7% 22.0% 23.0% Income Tax Rate 24.0%

6.5% 6.3% 6.4% 6.6% Net Profit Margin 7.4%
d20168 d20617 d15000 d14000 Working Cap’l ($mill) d12500

54513 58263 62000 60000 Long-Term Debt ($mill) 55000
77772 88756 95000 102000 Shr. Equity ($mill) 121000
16.7% 17.1% 17.0% 18.5% Return on Total Cap’l 22.5%
27.1% 26.5% 26.5% 28.0% Return on Shr. Equity 31.5%
19.4% 18.9% 18.5% 19.5% Retained to Com Eq 22.5%

28% 29% 30% 29% All Div’ds to Net Prof 29%

Company’s Financial Strength A++
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 95

(A) Diluted earnings. Excludes nonrecurring
gains/(losses): ’16, 80¢; ’17, 65¢; ’18, 68¢; ’19,
78¢; ’20, (85¢); ’21, (94¢); ’22, ($1.01); ’23,
($1.26). May not sum due to rounding or

change in share count. Next earnings report
due mid-July.
(B) Quarterly dividend initiated 6/10. Dividends
historically paid in late March, June, Septem-

ber, and December.
(C) Includes intangibles. In ’23, $118.9 billion,
$128.67/share.
(D) In millions.

BUSINESS: UnitedHealth Group is a diversified health and well-
being company. It offers products and services to individuals
through four operating segments: UnitedHealthcare (network-based
health care benefits), OptumHealth, OptumInsight, and OptumRx
(information and technology based health services, consulting, and
Pharmacy Benefits Management). Acquired Amil Participacoes

(Brazil) 4/13; Change Healthcare 10/22; LHC Group 2/23. Medical
cost ratio: 83.2% in 2023. Has 440,000 employees. Vanguard owns
9.1% of common; BlackRock; officers & directors own 0.33% (4/24
Proxy). CEO: Andrew P. Witty. Incorporated: Minnesota. Address:
9900 Bren Road East, Minnetonka, Minnesota 55343. Telephone:
952-936-1300. Internet: www.unitedhealthgroup.com.

UnitedHealth Group is on pace to post
earnings growth of 10% in 2024. First-
quarter revenues were up almost $8 billion
year over year, and share earnings beat
expectations by a dime. This, despite a
noticeable ongoing uptick in usage among
its customer base and a cyberattack at
Change Healthcare, its payment process-
ing arm. With that, the medical cost ratio
clocked in at 84.3% in the March period,
with 40 basis points of impact due to ac-
commodations to support care providers.
Medicare funding reductions also reared
their ugly head, but UNH has the size and
scope to overcome these types of setbacks.
With that, the customer base grew by
around two million in the first quarter
with additions in the commercial and
senior pockets of the UnitedHealthcare
portfolio. Too, the Optum branches contin-
ue to hum along with solid growth rates.
For these reasons, and despite some com-
ing hits to the bottom line (more color be-
low), the adjusted earnings outlook has
not budged from a range of $27.50 to
$28.00 a share.
The cyberattack should not materially
impact 2024, but could do some

damage on another front. Leadership
expects a $1.6 billion hit on the cost ledger
because of the breach. A sizable number
yes, but for a company with close to $400
billion in annual revenues things should
be fine. Still, the public fallout was far
from ideal and CEO Andrew Witty had to
go in front of Congress for a session on the
matter. The Justice Department is already
investigating UNH over monopoly power
in healthcare and talk on the Hill quickly
turned to UNH stifling competition in its
industry. To his credit, Mr. Witty has done
a strong job attempting to put out these
flames with his commentary.
These top-quality shares are not an
overly appealing selection at this
juncture. We have the stock pegged to
mimic the broader-market average in the
coming six to 12 months. Too, capital ap-
preciation three to five years hence is a bit
below the average of the equities in our
coverage universe. The dividend is well-
supported and steadily growing, but the
yield lags the Value Line. Waiting for a
better entry point seems like the prudent
move here.
Erik M. Manning May 31, 2024

LEGENDS
15.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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VERISK ANALYTICS NDQ-VRSK 241.86 36.9 39.9
34.0 2.10 0.6%

TIMELINESS 2 Raised 7/14/23

SAFETY 2 Raised 12/2/11

TECHNICAL 3 Lowered 5/17/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$211-$347 $279 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 375 (+55%) 12%
Low 280 (+15%) 4%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 381 372 413
to Sell 407 409 409
Hld’s(000) 133322 130844 129094

High: 69.1 67.5 82.0 86.0 98.6 126.0 165.0 210.7 231.6 227.9 249.3 252.0
Low: 51.2 56.4 62.3 64.8 75.6 90.6 104.9 116.6 159.8 156.0 169.7 217.3

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 13.0 11.5
3 yr. 18.1 5.5
5 yr. 59.5 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2876.7 mill. Due in 5 Yrs $934.4 mill.
LT Debt $2860.3 mill. LT Interest $115.6 mill.
(Total interest coverage: 10.6x) (91% of Cap’l)

Leases, Uncapitalized Annual rentals $33.3 mill.

Pension Assets-12/23 $426 mill.
Obligation $318 mill.

Pfd Stock None
Common Stock 142,675,237 shs.
as of 4/26/24

MARKET CAP: $34.5 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24
(MILL.)
Cash Assets 112.5 302.7 352.4
Receivables 290.1 334.2 486.6
Inventories - - - - - -
Other 522.5 173.2 178.0
Current Assets 925.1 810.1 1017.0
Accts Payable 292.8 340.8 240.7
Debt Due 1392.9 14.5 16.4
Other 643.5 416.1 672.7
Current Liab. 2319.2 771.4 929.8

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 7.0% 6.0% 6.5%
‘‘Cash Flow’’ 10.0% 7.0% 7.0%
Earnings 10.5% 9.5% 8.5%
Dividends - - - - 3.5%
Book Value 22.0% -1.0% -3.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 726.1 747.5 759.0 766.0 2998.6
2022 775.5 746.3 745.3 630.4 2497.0
2023 651.6 675.0 677.6 677.2 2681.4
2024 704.0 720 730 736 2890
2025 750 775 780 795 3100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.03 .94 1.24 .87 4.08
2022 1.34 1.53 1.46 1.43 5.01
2023 1.29 1.51 1.52 1.39 5.71
2024 1.63 1.65 1.65 1.62 6.55
2025 1.75 1.85 1.90 1.90 7.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .27 .27 .27 .27 1.08
2021 .29 .29 .29 .29 1.16
2022 .31 .31 .31 .31 1.24
2023 .34 .34 .34 .34 1.36
2024 .39

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
- - 5.70 6.69 8.11 9.15 9.53 11.06 12.21 11.95 13.01 14.61 15.98 17.10 18.55
- - 1.05 1.83 2.20 2.58 2.82 3.25 4.27 4.05 4.81 5.46 4.74 6.58 6.49
- - .70 1.30 1.63 1.92 1.99 2.20 3.01 2.64 3.29 3.56 2.70 4.31 4.08
- - - - - - - - - - - - - - - - - - - - - - 1.00 1.08 1.16
- - .22 .23 .36 .44 .87 .93 .98 .94 1.11 1.41 1.33 1.52 1.66
- - d.19 d.67 d.60 1.52 3.27 1.34 8.10 7.98 11.68 12.63 13.86 16.57 17.42
- - 180.05 170.06 164.29 167.73 167.46 157.91 169.43 166.92 164.88 163.97 163.16 162.82 161.65
- - 40.7 22.5 21.0 24.4 30.9 28.2 24.2 30.0 25.6 30.8 52.6 40.2 47.4
- - 2.71 1.43 1.32 1.55 1.74 1.48 1.22 1.57 1.29 1.66 NMF 2.06 2.56
- - - - - - - - - - - - - - - - - - - - - - .7% .6% .6%

1746.7 2068.0 1995.2 2145.2 2395.1 2607.1 2784.6 2998.6
46.0% 46.0% 49.7% 48.4% 47.2% 39.4% 49.4% 50.6%
142.4 215.5 224.6 237.4 296.1 323.7 358.1 383.6
370.9 507.6 451.5 555.1 598.7 449.9 712.7 666.2

37.2% 29.3% 30.9% 19.7% 16.8% 20.8% 20.6% 23.9%
21.2% 24.5% 22.6% 25.9% 25.0% 17.3% 25.6% 22.2%
d386.8 d874.7 d120.7 d740.0 d680.1 d746.9 d636.6 d940.6
1100.9 2293.2 2280.2 2284.4 2050.5 2651.6 2699.6 2342.8

211.0 1372.0 1332.4 1925.4 2070.6 2260.8 2698.2 2816.5
30.8% 15.5% 14.2% 14.6% 16.1% 10.4% 14.5% 14.1%

175.7% 37.0% 33.9% 28.8% 28.9% 19.9% 26.4% 23.7%
175.7% 37.0% 33.9% 28.8% 28.9% 12.7% 19.9% 17.0%

- - - - - - - - - - 36% 25% 28%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
16.14 18.71 20.35 22.00 Revenues per sh 26.80

6.20 7.31 8.10 9.20 ‘‘Cash Flow’’ per sh 11.30
5.01 5.71 6.55 7.40 Earnings per sh A 9.35
1.24 1.36 1.56 1.60 Div’ds Decl’d per sh B 1.76
1.78 1.61 1.75 1.90 Cap’l Spending per sh 2.30

11.31 2.16 4.35 7.15 Book Value per sh C 18.20
154.70 143.31 142.00 141.00 Common Shs Outst’g D 140.00

37.3 37.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 35.0
2.15 2.11 Relative P/E Ratio 1.95
.7% .6% Avg Ann’l Div’d Yield .6%

2497.0 2681.4 2890 3100 Revenues ($mill) 3750
51.8% 53.1% 53.5% 55.0% Operating Margin 55.5%
164.2 206.8 225 245 Depreciation ($mill) 275
795.7 841.4 935 1050 Net Profit ($mill) 1310

19.2% 24.3% 23.0% 23.0% Income Tax Rate 23.0%
31.9% 31.4% 32.4% 33.8% Net Profit Margin 35.0%
d1394 38.7 d370 d275 Working Cap’l ($mill) d100
2343.2 2852.2 2500 2200 Long-Term Debt ($mill) 2000
1749.3 310.0 620 1005 Shr. Equity ($mill) 2545
21.1% 28.4% 30.0% 32.5% Return on Total Cap’l 29.0%
45.5% NMF NMF NMF Return on Shr. Equity 51.5%
34.3% NMF NMF NMF Retained to Com Eq 41.5%

25% 23% 24% 22% All Div’ds to Net Prof 19%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 90
Earnings Predictability 80

(A) Diluted earnings. Based on GAAP. ’19
quartlery EPS don’t add to full-year total due to
rounding. Next earnings report due early Aug.
Excludes extraordinary gains; 2022, $1.79;

Excludes discontinued operations; ’23, ($0.90).
(B) Dividend initiated 2/19. Payment dates in
late March, June, September, and December.
(C) Incl. intangibles. As of 12/31/23: $2.2 bill.,

$15.58/sh.
(D) In millions.

BUSINESS: Verisk Analytics, Inc. provides information about risk. It
offers risk assessment services for property/casualty insurers and
other entities. Its decision analytics technology helps customers un-
derstand and manage risks such as loss protection, fraud detection
and prevention, and loss quantification. Key industries served are
property and casualty insurance, reinsurance, supply chain, and en-

ergy. Sold mortgage unit 3/14 and healthcare unit 6/16. Has 7,500
full- and part-time employees. Officers and directors own 0.4% of
stock; Vanguard, 11.3%; BlackRock, 9.0% (4/24 proxy). Chairman,
President and CEO: Lee Shavel. COO: Mark V. Anquillare. Inc.:
DE. Address: 545 Washington Boulevard, Jersey City, NJ 07310-
1686. Telephone: 201-469-3000. Internet: www.verisk.com.

Verisk is benefiting from a better
pricing environment. Its customers,
property casualty insurers, are financially
healthier and have been increasing their
premiums. Verisk has some contracts with
pricing tied to net written premiums. As a
result the firm benefits as insurance rates
increase. Pricing for its products, not tied
to premiums, have risen as well. Also, the
company has mostly completed its shift to
a subscription software-as-a-service reve-
nue model, which helped lift results. A
lower tax rate and share count in the peri-
od were other positives. All told, in the
first quarter, earnings per share rose 26%
on an 8% rise in revenue. Both metrics ex-
ceeded our estimates.
The company is investing in next gen-
eration models. Verisk is a provider of
real-time data to the insurance industry
that allows its customers to price policies
as accurately as possible. Its database
would be very difficult and expensive to
replicate, especially for any one carrier.
Likewise, Verisk can invest in generative
artificial intelligence (AI) with the entire
industry as an addressable market, which
allows it to spend much more than any in-

dustry participant to develop applications.
AI should provide a nice product cycle for
the business. The company is targeting
being an essential partner for modeling ex-
treme events. Though rare, accurately pre-
dicting the impact of large losses when dis-
asters occur can greatly affect premium
pricing and profitability. Also, in a
dynamic inflationary environment, chang-
ing costs of claims make the company’s
products more valuable to insurers. One
area, that is seen as a setback on the tech-
nology front is modeling autonomous driv-
ing. The telematics data provider has dis-
continued its sharing of information.
Verisk will proceed with developing an in-
house solution that may extend the time to
market in several years.
Verisk shares are ranked to out-
perform the market in the year ahead.
The solid operating performance and es-
sential position in the industry has not
gone unnoticed. The stock is trading near
its record relative price to earnings ratio.
Likely the premium is deserved, neverthe-
less, total return potential is below aver-
age over the next 3 to 5 years.
Tom Mulle, CFA May 17, 2024

LEGENDS
25.0 x ″Cash Flow″ p sh. . . . Relative Price Strength
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Shaded area indicates recession
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VERISIGN NDQ-VRSN 177.46 22.2 23.8
29.0 1.20 Nil

TIMELINESS 2 Raised 6/28/24

SAFETY 2 Raised 5/7/21

TECHNICAL 3 Raised 7/26/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$161-$253 $207 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 355 (+100%) 19%
Low 260 (+45%) 10%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 266 310 278
to Sell 294 289 335
Hld’s(000) 92006 94320 91173

High: 59.9 63.0 93.9 92.0 118.3 176.8 217.0 221.3 257.0 253.9 229.7 208.0
Low: 37.6 46.4 53.5 70.3 76.4 105.4 142.4 148.8 184.6 155.3 188.4 167.0

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -21.3 8.3
3 yr. -21.9 4.8
5 yr. -15.0 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1790.7 mill. Due in 5 Yrs $1222.6 mill.
LT Debt $1790.7 mill. LT Interest $75.0 mill.

Leases, Uncapitalized $5.1 mill.
No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 99.6 million shs.
as of 4/19/24
MARKET CAP: $17.7 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 980.4 926.4 924.7
Receivables - - - - - -
Inventory - - - - - -
Other 58.3 61.9 63.6
Current Assets 1038.7 988.3 988.3
Accts Payable 226.5 257.4 249.9
Debt Due - - - - - -
Other 890.4 931.1 964.0
Current Liab. 1116.9 1188.5 1213.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 4.0% 12.5%
‘‘Cash Flow’’ 12.5% 7.0% 12.5%
Earnings 15.0% 10.5% 12.0%
Dividends - - - - Nil
Book Value - - - - NMF

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 323.6 329.4 334.2 340.4 1327.6
2022 346.9 351.9 356.9 369.2 1424.9
2023 364.4 372.0 376.3 380.4 1493.1
2024 384.3 390 395 410.7 1580
2025 400 415 420 440 1675
Cal- Full

endar Year
EARNINGS PER SHARE A E

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.33 1.31 1.40 1.48 5.52
2022 1.43 1.54 1.58 1.70 6.24
2023 1.70 1.79 1.83 1.92 7.22
2024 1.92 1.95 2.05 2.08 8.00
2025 2.05 2.15 2.25 2.30 8.75
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
5.02 5.62 3.94 4.84 5.70 7.22 8.53 9.62 11.08 11.94 10.12 10.55 11.15 12.01
1.30 1.48 .75 1.22 2.39 2.98 3.76 3.97 4.84 5.29 5.26 5.64 5.90 6.04

.73 1.03 .39 .83 1.91 2.17 2.71 2.82 3.42 3.75 4.75 5.15 5.40 5.52
- - - - - - - - - - - - - - - - - - - - - - - - - - - -

.62 .64 .47 1.21 .35 .49 .33 .37 .26 .51 .31 .35 .38 .48

.27 3.00 3.92 d.55 d.06 d3.17 d7.46 d9.73 d11.65 d12.91 d11.54 d12.77 d12.25 d11.41
191.55 183.30 172.74 159.42 153.39 133.72 118.45 110.07 103.09 97.59 120.04 116.72 113.47 110.52

42.5 20.4 NMF 40.3 21.6 22.4 20.1 24.5 23.9 25.6 28.7 37.0 37.8 39.2
2.56 1.36 NMF 2.53 1.38 1.26 1.06 1.23 1.25 1.29 1.55 1.97 1.94 2.12

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

1010.1 1059.4 1142.2 1165.1 1215.0 1231.7 1265.1 1327.6
62.2% 63.0% 65.2% 65.0% 67.1% 69.2% 68.8% 68.9%

63.7 61.5 58.2 49.9 48.4 46.3 46.4 47.9
381.8 375.2 440.6 466.2 582.5 612.3 622.9 619.3

21.0% 23.1% 24.2% 22.2% 20.2% 19.3% 17.0% 20.8%
37.8% 35.4% 38.6% 40.0% 47.9% 49.7% 49.2% 46.7%
d430.0 464.9 320.3 885.7 369.4 313.4 229.2 194.7

750.0 1235.4 1237.2 1782.5 1785.0 1787.6 1790.1 1785.7
d883.5 d1070 d1201 d1260 d1385 d1490 d1390 d1261

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
13.53 14.74 16.30 18.20 Sales per sh 27.40

6.84 8.51 8.65 9.65 ‘‘Cash Flow’’ per sh 14.30
6.24 7.22 8.00 8.75 Earnings per sh A 12.60

- - - - Nil Nil Div’ds Decl’d per sh D Nil
.26 .45 .40 .60 Cap’l Spending per sh 1.05

d14.84 d15.61 d15.45 d16.85 Book Value per sh C d7.75
105.30 101.30 97.00 92.00 Common Shs Outst’g B 84.00

31.2 29.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 24.5
1.80 1.63 Relative P/E Ratio 1.35

- - - - Avg Ann’l Div’d Yield Nil

1424.9 1493.1 1580 1675 Sales ($mill) 2300
69.5% 73.4% 71.5% 71.5% Operating Margin 69.0%

46.9 44.1 45.0 60.0 Depreciation ($mill) 90.0
673.8 747.3 795 830 Net Profit ($mill) 1110

23.4% 23.4% 21.0% 21.0% Income Tax Rate 21.0%
47.3% 50.0% 50.3% 49.6% Net Profit Margin 48.3%
d78.2 d200.2 d150 150 Working Cap’l ($mill) 550

1787.9 1790.2 1900 2100 Long-Term Debt ($mill) 2500
d1562 d1581 d1500 d1550 Shr. Equity ($mill) d650

- - - - NMF NMF Return on Total Cap’l NMF
- - - - NMF NMF Return on Shr. Equity NMF
- - - - NMF NMF Retained to Com Eq NMF
- - - - Nil Nil All Div’ds to Net Prof Nil

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 75
Earnings Predictability 100

(A) Diluted earnings. Excludes nonrecurring
gains/losses: ’08, ($2.60); ’09, 25¢; ’10, $4.25;
’11, 3¢; ’12, 4¢; ’13, $1.32; ’14, (19¢); ’17, (7¢);
’20, $1.67; ’21, $1.48. Next earnings report due

late October. (B) In millions. (C) Includes in-
tangibles. In 2023: $52.5 million, $0.52 per
share. (D) Special cash dividends of $3.00 per
share and $2.75 per share were paid on

12/20/10 and 5/18/11, respectively. (E) Totals
may not sum due to rounding.

BUSINESS: VeriSign, Inc. is a global provider of domain name
registry services and Internet infrastructure. The company enables
the security, stability, and resiliency of important Internet infrastruc-
ture and services, and provides Root Zone Maintainer services.
VeriSign has one reportable segment. The company’s international
sales approximated 33% of the total for 2023. Berkshire Hathaway,

Inc. owns 12.8% of common stock; BlackRock, Inc., 10.8%; The
Vanguard Group, 10.3%; officers & directors, less than 1.0% (4/24
Proxy). Had 908 employees at 12/31/23. Executive Chairman &
Chief Executive Officer: D. James Bidzos. Incorporated: Delaware.
Address: 12061 Bluemont Way, Reston, Virginia 20190. Telephone:
703-948-3200. Internet: investor.verisign.com.

Shares of VeriSign are now favorably
ranked for year-ahead relative price
performance. The stock has stabilized
and perked-up a bit in price following a
selloff that began in June of 2023. We
think that the shares had gotten a bit
ahead of themselves by last year, but the
relatively expensive valuation has since
become more reasonable. On top of that,
the company continues to deliver fairly
solid results, and the March period was no
exception. The top line advanced roughly
5%, on a year-to-year basis. Operating ex-
penses remained in check, and earnings
per share rose nearly 13%, to $1.92. The
number of .com and .net domain name
registrations fell 1.3% for the period. Such
modest declines in domain name registra-
tions also occurred in the third and fourth
quarters of last year. Nonetheless,
VeriSign’s high-margin operations have
continued to support healthy bottom-line
gains.
The company was scheduled to report
second-quarter earnings shortly after
this Issue went to press. We expect
earnings gains to remain healthy in the
coming quarters, though top-line increases

may well be constrained by limited growth
in domain name registrations in the near
term. Over time, we anticipate that
growth in registrations will improve and
VeriSign should also benefit from higher
registry-level wholesale fees in the years
ahead. The company is a provider of criti-
cal Internet infrastructure as well as
domain name registry services, and we ex-
pect that performance will remain healthy
in the coming years.
These good-quality shares are worth a
look. The stock offers good long-term capi-
tal gains potential from the recent quota-
tion. This largely depends upon our ex-
pectation that bottom-line growth will
remain fairly strong over the pull to late
decade. The company has achieved an im-
pressive track record of healthy growth in
earnings per share over a long time frame.
Significant stock buybacks during this
span have supported the per share figures,
and we expect this will continue. This is
possible because the business does not re-
quire sizable ongoing capital expenditures
that would consume a relatively large por-
tion of free cash flow.
Michael Napoli, CFA August 2, 2024
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WATERS CORP. NYSE-WAT 315.09 28.6 29.0
24.0 1.64 Nil

TIMELINESS 4 Lowered 4/12/24

SAFETY 2 Raised 5/27/11

TECHNICAL 2 Lowered 5/10/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$257-$470 $364 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 475 (+50%) 11%
Low 350 (+10%) 3%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 295 283 302
to Sell 313 286 302
Hld’s(000) 55601 57541 59031

High: 108.9 117.7 137.4 162.5 202.0 220.2 255.2 252.7 428.2 372.2 351.0 363.8
Low: 85.0 93.6 111.8 112.0 134.7 167.9 175.0 154.4 244.8 265.6 231.9 288.9

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 11.2 16.9
3 yr. 21.1 16.2
5 yr. 36.8 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $2555.5 mill. Due in 5 Yrs $1610 mill.
LT Debt $2305.5 mill. LT Interest $98.0 mill.
(Total interest coverage: 8.4x) (72% of Capital)

Leases, Uncapitalized Annual rentals $30.3 mill.

Pension Assets-12/23 $86.6 mill. Obligations
$92.4 mill.

Common Stock 59,202,626 shares
as of 2/23/24

MARKET CAP: $18.7 billion (Large Cap)
CURRENT POSITION 2021 2022 12/31/23

($MILL.)
Cash Assets 569.3 481.4 396.0
Receivables 612.6 722.9 702.2
Inventory 356.1 455.7 516.2
Other 90.9 103.9 138.5
Current Assets 1628.9 1763.9 1752.9
Accts Payable 96.8 93.3 84.7
Debt Due - - 50.0 50.0
Other 583.7 642.4 654.9
Current Liab. 680.5 785.7 789.6

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 8.5% 10.5% 6.0%
‘‘Cash Flow’’ 9.0% 10.0% 6.5%
Earnings 8.5% 9.0% 6.5%
Dividends - - - - Nil
Book Value -4.0% -15.5% 33.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)
Mar.Per Jun.Per Sep.Per Dec.Per

2021 608.5 681.7 659.2 836.5 2785.9
2022 690.6 714.3 708.6 858.5 2972.0
2023 684.6 740.6 711.7 819.5 2956.4
2024 635 730 735 880 2980
2025 680 775 780 925 3160
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.Per Jun.Per Sep.Per Dec.Per
2021 2.37 2.69 2.60 3.51 11.17
2022 2.62 2.72 2.60 3.81 11.73
2023 2.38 2.55 2.27 3.65 10.84
2024 1.85 2.45 2.70 4.00 11.00
2025 2.25 2.75 3.05 4.30 12.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID

Mar.31 Jun.30 Sep.30 Dec.31
2020
2021 NO CASH DIVIDENDS
2022 BEING PAID
2023
2024

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
16.09 15.92 17.89 20.38 20.62 22.45 23.93 25.07 27.09 29.10 33.10 38.45 37.96 45.87

4.00 4.04 4.84 5.50 5.58 5.76 5.75 6.31 7.16 8.38 9.34 10.32 9.47 12.59
3.25 3.34 4.06 4.69 5.19 5.20 5.07 5.65 6.41 7.49 8.05 8.69 8.36 11.17

- - - - - - - - - - - - - - - - - - - - - - - - - - - -
.71 1.00 .68 .94 1.17 1.40 1.10 1.23 1.19 1.08 1.31 2.62 2.77 2.66

6.75 9.02 11.64 13.50 16.42 20.79 22.79 25.27 28.77 28.16 21.44 d3.46 3.73 6.05
97.89 94.12 91.85 90.83 89.39 84.82 83.15 81.47 80.02 79.34 73.12 62.59 62.31 60.73

17.7 14.4 16.7 17.9 16.0 18.8 21.1 22.3 21.7 23.2 24.4 25.4 25.0 29.8
1.07 .96 1.06 1.12 1.02 1.06 1.11 1.12 1.14 1.17 1.32 1.35 1.28 1.61

- - - - - - - - - - - - - - - - - - - - - - - - - - - -

1989.3 2042.3 2167.4 2309.1 2419.9 2406.6 2365.4 2785.9
28.9% 30.7% 31.2% 34.0% 33.0% 31.7% 30.5% 32.1%

46.4 45.3 51.7 61.5 58.0 53.8 68.7 71.6
431.6 469.1 521.5 603.7 625.2 592.2 521.6 692.8

12.0% 13.4% 13.1% 11.8% 14.5% 12.7% 14.6% 14.1%
21.7% 23.0% 24.1% 26.1% 25.8% 24.6% 22.1% 24.9%
2272.1 2649.4 3115.2 3663.9 2214.3 721.2 596.0 948.4
1240.0 1493.0 1702.0 1897.5 1148.2 1580.8 1206.5 1513.9
1894.7 2058.9 2301.9 2233.8 1567.3 d216.3 232.1 367.6
14.2% 13.7% 13.6% 14.9% 23.9% 45.2% 38.0% 38.0%
22.8% 22.8% 22.7% 27.0% 39.9% - - NMF NMF
22.8% 22.8% 22.7% 27.0% 39.9% - - NMF NMF

- - - - - - - - - - - - - - - -

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
50.28 49.96 50.25 53.55 Sales per sh 68.35
14.18 13.66 13.85 15.40 ‘‘Cash Flow’’ per sh 19.90
11.73 10.84 11.00 12.35 Earnings per sh A 16.25

- - - - Nil Nil Div’ds Decl’d per sh .30
2.98 2.71 2.75 2.95 Cap’l Spending per sh 3.75
8.54 19.44 30.35 41.35 Book Value per sh B 63.25

59.10 59.18 59.30 59.00 Common Shs Outst’g C 55.00
27.2 26.7 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 25.5
1.57 1.49 Relative P/E Ratio 1.40

- - - - Avg Ann’l Div’d Yield .1%

2972.0 2956.4 2980 3160 Sales ($mill) 3750
33.8% 33.3% 33.5% 35.0% Operating Margin 36.0%
130.4 165.9 170 175 Depreciation ($mill) 190
707.8 642.2 650 735 Net Profit ($mill) 905

15.5% 12.8% 14.0% 14.0% Income Tax Rate 14.0%
23.8% 21.7% 21.8% 23.3% Net Profit Margin 24.1%
978.2 963.3 970 1010 Working Cap’l ($mill) 1150

1524.9 2305.5 2100 1900 Long-Term Debt ($mill) 1600
504.5 1150.3 1800 2440 Shr. Equity ($mill) 3480

35.8% 20.0% 18.0% 18.0% Return on Total Cap’l 18.5%
NMF 55.8% 36.0% 30.0% Return on Shr. Equity 26.0%
NMF 55.8% 36.0% 30.0% Retained to Com Eq 25.5%

- - - - Nil Nil All Div’ds to Net Prof 2%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 100
Earnings Predictability 95

(A) Diluted earnings. Excludes non-recurring
gains (losses): ’08 ($0.04); ’18 ($0.40). Figures
may not sum due to rounding. Next earnings
report due early August.

(B) Includes intangibles; at 12/31/23: $1934.6
mill., $32.69/sh.
(C) In millions.

BUSINESS: Waters Corp. manufactures, distributes, and services
high-performance and ultra-performance liquid chromatography
(HPLC and UPLC) and mass spectrometry systems, chemistry con-
sumables, and related products through its Waters division (88% of
’23 sales) and thermal analysis, rheometry, and calorimetry instru-
ments through its TA division (12%). HPLC and UPLC are used to

identify and analyze the components of a variety of chemicals and
materials. As of 12/31/23, has approx. 7,900 employees. Offs./dirs.
own less than 1% of common stock; Vanguard, 11.5%; BlackRock,
9.5% (3/24 Proxy). Chairman: Flemming Ornskov, MD; President &
CEO: Udit Batra, Ph.D. Inc.: DE. Address: 34 Maple Street, Milford,
MA 01757. Tel: 508-482-2314. Internet: www.waters.com.

Waters Corporation probably kicked
off 2024 on a weak note. To wit, man-
agement recently expected the
Massachusetts-based maker of analytical
instruments to earn between $1.77 and
$1.87 a share in the March quarter, down
21%–26% from the prior-year’s $2.38 tally.
If leadership has it right, sales fell roughly
7%-9% in the quarter, even as the mid-
2023 acquisition of Wyatt likely provided a
nearly $25 million boost to the top line.
(First-quarter results were set to be
released after this Issue went to press.)
We are cautiously optimistic that
sales and earnings will strengthen as
the year progresses. Underpinning our
generally positive stance is an expectation
that market conditions and capital spend-
ing improve in China and elsewhere. For
2024 as a whole, we see share profits inch-
ing up 1% or so. A more normal, low-
double-digit bottom-line advance could be
in the cards for 2025.
Management recently sized the com-
pany’s overall market opportunity at
around $12 billion and figured that it
is growing at a 4%–6% annual clip.
Specifically, Waters stands to benefit from

product innovation and strong customer
relationships, including with the world’s
two largest makers of popular GLP-1
weight-loss drugs. Its analytical instru-
ments should also be in high demand,
thanks to various health initiatives, such
as the recent push by the U.S. to eliminate
harmful (PFAS) ‘‘forever’’ chemicals from
potable water systems across the country.
Waters should generate a growing
amount of excess cash. By 2027–2029,
we have annual free cash flow (excluding
working capital changes) approaching
$845 million, up 30% from $648 million in
2023. Notably, the surplus ought to give
the company plenty of financial flexibility
to pay down debt related to its acquisition
of Wyatt. Longer term, a resumption of
stock buybacks is a possibility.
Shares of Waters Corp. are now
ranked 4 (Below Average) for relative
year-ahead price performance. At the
recent quotation, we think that buy-and-
hold investors will also do better else-
where. On balance, we like the story here
but recommend that investors wait for a
more attractive entry point.
Nils C. Van Liew May 10, 2024
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WATSCO, INC. NYSE-WSO 471.74 33.5 36.3
26.0 1.86 2.3%

TIMELINESS 4 Raised 5/24/24

SAFETY 1 Raised 9/18/20

TECHNICAL 3 Raised 6/14/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$390-$765 $578 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 640 (+35%) 10%
Low 525 (+10%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 297 363 346
to Sell 318 315 331
Hld’s(000) 35754 35691 36048

High: 98.1 108.9 133.1 159.5 172.0 192.9 183.0 249.3 319.0 316.0 433.2 491.9
Low: 73.6 84.3 103.0 106.6 134.1 131.9 136.4 133.0 224.3 220.7 251.5 373.3

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 49.2 19.8
3 yr. 76.7 7.5
5 yr. 248.1 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $118.3 mill. Due in 5 Yrs $118.3 mill.
LT Debt $15.4 mill. LT Interest $5.0 mill.
Includes Capital Leases
(Interest coverage: over 25x)

(5% of Cap’l)
Leases, Uncapitalized: Annual rentals $100 mill.
No Defined Pension Benefit Plan

Common Stock 40,300,014 shs.
includes 5,552,467 Class B shs.
Each Class B share entitled to 10 votes
as of 4/29/24
MARKET CAP: $19.0 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 147.5 210.1 478.9
Receivables 747.1 797.8 832.1
Inventory (FIFO) 1370.2 1347.3 1655.6
Other 33.9 36.7 31.8
Current Assets 2298.7 2391.9 2998.4
Accts Payable 456.1 369.4 687.6
Debt Due 90.6 100.3 102.9
Other 359.8 242.3 235.6
Current Liab. 906.5 712.0 1026.1

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Sales 6.0% 8.0% 4.0%
‘‘Cash Flow’’ 14.5% 17.5% 8.5%
Earnings 15.5% 18.0% 9.0%
Dividends 15.5% 12.0% 9.0%
Book Value 7.0% 7.0% 7.0%

Cal- Full
endar Year

QUARTERLY SALES ($ mill.)A
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 1136 1850 1783 1512 6281
2022 1524 2133 2036 1581 7274
2023 1551 2003 2127 1603 7284
2024 1565 2085 2200 1700 7550
2025 1630 2150 2260 1760 7800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 1.39 3.71 3.62 2.02 10.78
2022 2.90 4.93 4.03 3.55 15.41
2023 2.83 4.42 4.35 2.06 13.67
2024 2.17 4.70 4.60 2.63 14.10
2025 2.50 4.95 4.80 2.85 15.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C

Mar.31 Jun.30 Sep.30 Dec.31
2020 1.60 1.775 1.775 1.775 6.925
2021 1.775 1.95 1.95 1.95 7.625
2022 1.95 2.20 2.20 2.20 8.55
2023 2.45 2.45 2.45 2.45 9.80
2024 2.45 2.70

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
60.02 62.29 87.66 90.22 99.41 107.79 112.68 116.48 118.79 116.63 121.37 124.90 131.22 161.86

2.38 1.61 2.82 3.10 3.45 4.19 4.84 5.44 5.71 5.94 7.07 7.08 7.67 11.52
2.18 1.40 2.49 2.74 3.03 3.68 4.32 4.90 5.15 5.54 6.49 6.50 7.01 10.78
1.75 1.89 2.04 2.23 2.48 1.15 2.00 2.80 3.60 4.60 5.60 6.40 6.93 7.63

.14 .18 .26 .42 .36 .42 .61 .67 1.23 .48 .46 .47 .43 .66
20.15 22.96 23.56 24.32 21.67 24.20 25.25 27.11 28.31 34.86 35.98 37.58 38.59 42.91
28.33 32.14 32.45 33.01 34.52 34.73 35.01 35.31 35.53 37.23 37.46 38.19 38.52 38.80

19.2 32.9 22.7 23.1 23.9 23.8 22.6 24.8 26.3 27.5 26.3 24.7 28.1 25.8
1.16 2.19 1.44 1.45 1.52 1.34 1.19 1.25 1.38 1.38 1.42 1.32 1.44 1.39

4.2% 4.1% 3.6% 3.5% 3.4% 1.3% 2.1% 2.3% 2.7% 3.0% 3.3% 4.0% 3.5% 2.7%

3944.5 4113.2 4220.7 4342.0 4546.7 4770.4 5054.9 6280.2
8.2% 8.7% 8.7% 8.6% 8.5% 8.0% 8.2% 10.1%
17.9 19.1 20.1 22.0 22.1 24.5 25.9 28.1

151.4 172.9 182.8 199.0 242.9 246.0 269.6 418.9
30.6% 31.6% 31.0% 28.6% 19.7% 18.5% 19.2% 20.5%

3.8% 4.2% 4.3% 4.6% 5.3% 5.2% 5.3% 6.7%
870.3 911.0 925.3 920.9 1084.2 1085.0 997.3 1234.7
303.2 245.3 235.3 21.8 135.2 155.7 4.8 98.2
884.0 957.3 1005.8 1298.0 1347.8 1435.4 1486.7 1664.9

13.0% 14.6% 14.9% 15.3% 16.5% 15.6% 18.1% 23.8%
17.1% 18.1% 18.2% 15.3% 18.0% 17.1% 18.1% 25.2%

9.2% 7.8% 5.5% 2.7% 2.5% .3% .3% 7.5%
46% 57% 70% 82% 86% 98% 99% 70%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
187.73 186.33 186.90 191.65 Sales per sh 223.50

16.33 14.62 14.95 16.00 ‘‘Cash Flow’’ per sh 21.70
15.41 13.67 14.10 15.10 Earnings per sh A 20.75
8.55 9.80 10.55 11.55 Div’ds Decl’d per sh C 13.45

.92 1.06 .85 .95 Cap’l Spending per sh 1.00
48.75 57.04 56.95 61.45 Book Value per sh D 79.50
38.75 39.09 40.40 40.70 Common Shs Outst’g B 41.50

17.6 25.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 28.0
1.02 1.41 Relative P/E Ratio 1.55

3.2% 2.8% Avg Ann’l Div’d Yield 2.3%

7274.3 7283.8 7550 7800 Sales ($mill) 9275
11.6% 11.0% 11.1% 11.5% Operating Margin 13.0%

31.7 35.1 35.0 35.0 Depreciation ($mill) 40.0
601.2 536.3 570 615 Net Profit ($mill) 860

15.2% 19.7% 19.5% 19.5% Income Tax Rate 19.5%
8.3% 8.2% 7.5% 7.9% Net Profit Margin 9.30%

1392.2 1679.9 1975 2150 Working Cap’l ($mill) 2250
11.4 27.6 15.0 25.0 Long-Term Debt ($mill) 100

1889.2 2229.8 2300 2500 Shr. Equity ($mill) 3300
31.6% 23.8% 24.5% 24.5% Return on Total Cap’l 25.5%
31.8% 24.1% 24.5% 24.5% Return on Shr. Equity 26.0%
14.2% 6.8% 6.5% 6.0% Retained to Com Eq 9.0%

55% 72% 75% 76% All Div’ds to Net Prof 65%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 95
Earnings Predictability 80

(A) Diluted earnings based off of earnings allo-
cated to Watsco shareholders, which is net in-
come less earnings attributed to noncontrolling
interest. Excludes nonrecurring gains/(losses):

’12, (33¢); ’17, 27¢. Next earnings report due
late July. May not sum due to change in shares
outstanding.
(B) In millions.

(C) Dividend historically paid late-Jan., April,
July, and Oct. Excludes $5/share special divi-
dend paid 10/31/12. (D) Includes intangibles. In
2023: $675.3 million, $17.10/sh.

BUSINESS: Watsco, Inc. distributes heating, ventilation, and air
conditioning (HVAC) equipment, as well as related parts and sup-
plies, in the United States and overseas. Its HVAC equipment in-
cludes residential central ACs; light commercial ACs; gas, electric,
and oil furnaces; commercial AC and heating equipment and sys-
tems; and other specialized equipment. Officers and directors own

0.7% of Class A stock; BlackRock, Inc., 11.7%; The Vanguard
Group, 9.4%; Albert H. Nahmad owns 75.9% of Class B shares
(4/24 proxy). Has about 7,425 employees. Chairman & Chief Exec-
utive Officer: Albert H. Nahmad. Incorporated: Florida. Address:
2665 South Bayshore Drive, Suite 901, Miami, Florida 33133. Tele-
phone: 305-714-4100. Internet: www.watsco.com.

Watsco looks to show incremental
profit growth in 2024, despite soft
residential demand. As a reminder to
readers, last year marked the introduction
of energy regulations which require
higher-efficiency heating and cooling sys-
tems be sold in the United States. These
systems, which offer better gross margins,
equaled 60% of units sold through
Watsco’s platform in 2023, and should con-
tinue to grow as a percentage of units sold.
The regulations should also allow for a
more simplified inventory, which may sup-
port turnover and working capital ef-
ficiency. While residential equipment
demand looks to remain somewhat soft in
the back half of 2024, Watsco should
benefit from a richer sales mix of heat
pumps, along with the aforementioned sys-
tems. We have slight margin expansion in
2024 and 2025 leading to per-share earn-
ings of $14.10 and $15.10, respectively.
We see a few important long-term de-
velopments. For one, ongoing investment
in demand planning and inventory man-
agement will likely translate into in-
cremental cost savings. Acquisitions look
to remain a key avenue for growth, too.

After buying small distributors, Watsco
subsequently establishes their own agree-
ments with manufacturers which offer
more favorable pricing and terms. While
the individual targets may not move the
needle much, they should support decent
profit growth out to 2027-2029. Volume
growth fueled by acquisitions and new in-
ventory systems should outpace fixed tech-
nology and warehousing costs. Additional-
ly, regulation which raises efficiency stan-
dards will also likely benefit the company.
Although Watsco operates an ad-
mirable business, we wouldn’t advise
investing at these levels. After rallying
over 20% since our last review, the stock
now trades at over 33x forward earnings,
which is notably higher than it has done
historically. The equity is also ranked to
underperform the Value Line median over
the next 12 months. Moreover, a Target
Price Range of $525 and $640 indicates
below-average capital appreciation poten-
tial over the next 3 to 5 years. With a top
rating for Safety (1), this issue may be a
good choice for conservative investors
should a more attractive price emerge.
Lucas Vanarthos June 14, 2024

LEGENDS
25.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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Dependent Variable: RP
Method: ML ARCH - Student's t distribution (BFGS / Marquardt steps)
Date: 08/05/24   Time: 15:37
Sample (adjusted): 25 1183
Included observations: 1159 after adjustments
Convergence achieved after 32 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(2) + C(3)*RESID(-1)^2 + C(4)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob. 

GARCH 2.800292 0.507235 5.520703 0.0000

Variance Equation

C 0.000111 3.67E-05 3.035742 0.0024
RESID(-1)^2 0.130141 0.026167 4.973440 0.0000
GARCH(-1) 0.824641 0.031419 26.24692 0.0000

T-DIST. DOF 9.013515 2.071867 4.350430 0.0000

R-squared -0.015058     Mean dependent var 0.004680
Adjusted R-squared -0.015058     S.D. dependent var 0.054043
S.E. of regression 0.054448   Akaike info criterion -3.346155
Sum squared resid 3.433006   Schwarz criterion -3.324346
Log likelihood 1944.097  Hannan-Quinn criter. -3.337925
Durbin-Watson stat 1.803435

MKTAAAAA
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Dependent Variable: RP
Method: ML ARCH - Student's t distribution (BFGS / Marquardt steps)
Date: 08/05/24   Time: 15:39
Sample: 1 1183
Included observations: 1183
Convergence achieved after 36 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(2) + C(3)*RESID(-1)^2 + C(4)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob. 

GARCH 3.146911 0.507343 6.202729 0.0000

Variance Equation

C 0.000120 3.81E-05 3.153533 0.0016
RESID(-1)^2 0.128486 0.025755 4.988699 0.0000
GARCH(-1) 0.821547 0.032052 25.63206 0.0000

T-DIST. DOF 9.333382 2.153003 4.335052 0.0000

R-squared -0.019192     Mean dependent var 0.005627
Adjusted R-squared -0.019192     S.D. dependent var 0.053737
S.E. of regression 0.054250   Akaike info criterion -3.352165
Sum squared resid 3.478762   Schwarz criterion -3.330711
Log likelihood 1987.805  Hannan-Quinn criter. -3.344078
Durbin-Watson stat 1.794724
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Dependent Variable: RP
Method: ML ARCH - Student's t distribution (BFGS / Marquardt steps)
Date: 08/05/24   Time: 15:38
Sample (adjusted): 25 1183
Included observations: 1159 after adjustments
Convergence achieved after 36 iterations
Coefficient covariance computed using outer product of gradients
Presample variance: backcast (parameter = 0.7)
GARCH = C(2) + C(3)*RESID(-1)^2 + C(4)*GARCH(-1)

Variable Coefficient Std. Error z-Statistic Prob. 

GARCH 1.495424 0.502900 2.973602 0.0029

Variance Equation

C 5.24E-05 2.01E-05 2.608773 0.0091
RESID(-1)^2 0.106344 0.020344 5.227210 0.0000
GARCH(-1) 0.873244 0.022001 39.69090 0.0000

T-DIST. DOF 11.47613 3.604669 3.183685 0.0015

R-squared -0.014637     Mean dependent var 0.003200
Adjusted R-squared -0.014637     S.D. dependent var 0.054722
S.E. of regression 0.055121   Akaike info criterion -3.354859
Sum squared resid 3.518344   Schwarz criterion -3.333050
Log likelihood 1949.141  Hannan-Quinn criter. -3.346630
Durbin-Watson stat 1.786430

SPRP
Workpaper 27 

Page 3 of 3



NYSE: ATO (MI KEY: 4057157; SPCIQ KEY: 252684)

Agency All

A-
S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

2/22/2021

CreditWatch/Outlook: Stable

11/17/2022

A1
Moody's

Long Term Rating (Senior Unsecured Domestic)

4/1/2024

Current Ratings

RATING TYPE RATING RATING DATE

LAST
REVIEW
DATE

PREVIOUS
RATING ACTION

CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating

Foreign Currency LT A- 2/22/2021 2/13/2024 A- CreditWatch/Outlook Stable 11/17/2022

Local Currency LT A- 2/22/2021 2/13/2024 A- CreditWatch/Outlook Stable 11/17/2022

Foreign Currency ST A-2 2/22/2021 2/13/2024 A-1 Downgrade

Local Currency ST A-2 2/22/2021 2/13/2024 A-1 Downgrade

S&P GLOBAL RATINGS (S&P Entity Name:Atmos Energy Corp.)

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsecured Domestic) A1 4/1/2024

Short Term Rating (Commercial Paper Domestic) P-1 4/1/2024

Outlook 4/1/2024 Negative

Ratings Detail

Commercial Paper (Domestic) P-1 4/1/2024

Senior Unsec. Shelf (Domestic) (P)A1 4/1/2024

Senior Unsecured (Domestic) A1 4/1/2024

Subordinate Shelf (Domestic) WR 3/27/2016 Withdrawn

Senior Unsecured MTN (Domestic) WR 8/18/1999 Withdrawn

MOODY'S

Atmos Energy Corporation | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 4
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RATING TYPE RATING DATE ACTION OUTLOOK

Senior Unsecured Bank Credit Facility (Domestic) WR 7/17/1998 Withdrawn

 

Ratings History

RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Foreign Currency LT

Issuer Credit Rating A- 2/22/2021 CreditWatch/Outlook Stable 11/17/2022

Issuer Credit Rating A- 2/22/2021 CreditWatch/Outlook Negative 3/11/2021

Issuer Credit Rating A- 2/22/2021 Downgrade | CreditWatch/Outlook Watch Neg 2/22/2021

Issuer Credit Rating A 5/13/2016 Upgrade | CreditWatch/Outlook Stable 5/13/2016

Issuer Credit Rating A- 10/8/2013 CreditWatch/Outlook Positive 10/29/2015

Issuer Credit Rating A- 10/8/2013 Upgrade | CreditWatch/Outlook Stable 10/8/2013

Issuer Credit Rating BBB+ 12/23/2008 Upgrade | CreditWatch/Outlook Stable 12/23/2008

Issuer Credit Rating BBB 9/30/2004 CreditWatch/Outlook Positive 6/11/2007

Issuer Credit Rating BBB 9/30/2004 Downgrade | CreditWatch/Outlook Stable 9/30/2004

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Watch Neg 6/17/2004

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Negative 1/10/2003

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Stable 5/15/2001

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Watch Neg 4/17/2000

Issuer Credit Rating A- 7/18/1997 New Rating | CreditWatch/Outlook Stable 7/18/1997

Local Currency LT

Issuer Credit Rating A- 2/22/2021 CreditWatch/Outlook Stable 11/17/2022

Issuer Credit Rating A- 2/22/2021 CreditWatch/Outlook Negative 3/11/2021

Issuer Credit Rating A- 2/22/2021 Downgrade | CreditWatch/Outlook Watch Neg 2/22/2021

Issuer Credit Rating A 5/13/2016 Upgrade | CreditWatch/Outlook Stable 5/13/2016

Issuer Credit Rating A- 10/8/2013 CreditWatch/Outlook Positive 10/29/2015

Issuer Credit Rating A- 10/8/2013 Upgrade | CreditWatch/Outlook Stable 10/8/2013

Issuer Credit Rating BBB+ 12/23/2008 Upgrade | CreditWatch/Outlook Stable 12/23/2008

Issuer Credit Rating BBB 9/30/2004 CreditWatch/Outlook Positive 6/11/2007

Issuer Credit Rating BBB 9/30/2004 Downgrade | CreditWatch/Outlook Stable 9/30/2004

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Watch Neg 6/17/2004

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Negative 1/10/2003

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Stable 5/15/2001

Issuer Credit Rating A- 7/18/1997 CreditWatch/Outlook Watch Neg 4/17/2000

Issuer Credit Rating A- 7/18/1997 New Rating | CreditWatch/Outlook Stable 7/18/1997

Foreign Currency ST

S&P GLOBAL RATINGS (S&P Entity Name:Atmos Energy Corp.)

Atmos Energy Corporation | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 2 of 4
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RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating A-2 2/22/2021 Downgrade

Issuer Credit Rating A-1 5/13/2016 Upgrade

Issuer Credit Rating A-2 10/16/1998 CreditWatch/Outlook NM 9/30/2004

Issuer Credit Rating A-2 10/16/1998 CreditWatch/Outlook Watch Neg 6/17/2004

Issuer Credit Rating A-2 10/16/1998 New Rating

Local Currency ST

Issuer Credit Rating A-2 2/22/2021 Downgrade

Issuer Credit Rating A-1 5/13/2016 Upgrade

Issuer Credit Rating A-2 10/16/1998 CreditWatch/Outlook NM 9/30/2004

Issuer Credit Rating A-2 10/16/1998 CreditWatch/Outlook Watch Neg 6/17/2004

Issuer Credit Rating A-2 10/16/1998 New Rating

RATING TYPE RATING DATE ACTION OUTLOOK

Outlook 4/1/2024 Negative

    Outlook 2/22/2022 Stable

    Outlook 2/25/2021 Negative

    Outlook 12/16/2019 Stable

    Outlook 12/14/2018 Positive

    Outlook 1/30/2014 Stable

    Outlook 11/8/2013 Ratings Under Review

    Outlook 5/11/2011 Stable

    Outlook 3/31/2011 Ratings Under Review

    Outlook 3/19/2010 Positive

    Outlook 5/18/2009 Stable

    Outlook 3/23/2009 Ratings Under Review

    Outlook 1/8/2009 Positive

    Outlook 9/29/2004 Stable

    Outlook 6/17/2004 Ratings Under Review

    Outlook 11/15/2003 Stable

MOODY'S

 

Subsidiaries

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

Txu Gas Capital Iv Moody's Long Term Rating (BACKED Pref. Shelf Domestic) WR 10/4/2004

 

Program Ratings

Atmos Energy Corporation | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 3 of 4
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Source : S&P Global Ratings

DESCRIPTION
MATURITY
DATE DEBT TYPE RATING TYPE RATING

RATING
DATE

LAST
REVIEW
DATE

CREDIT/WATCH
OUTLOOK

CREDIT/WATCH
OUTLOOK
DATE

4(2) CP prog auth amt
US$1.5 bil

Commercial Paper Local Currency ST A-2 2/22/2021 2/13/2024

Commercial Paper

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit
Rating Action was last published. For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change
of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved. Moody's ratings and
other information ("Moody's Information") are proprietary to Moody's AND/OR its licensors AND are protected BY copyright AND other intellectual
property laws. Moody's Information is licensed to Distributor by Moody's. MOODY'S INFORMATION MAY NOT BE COPIED OR OTHERWISE
REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY
ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered trademark.

Atmos Energy Corporation | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 4 of 4
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NYSE: NJR (MI KEY: 4057128; SPCIQ KEY: 291335)

Agency All

Subsidiaries

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

New Jersey Natural Gas Co. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) NR 5/27/2019 5/27/2019 BBB+ NR 5/27/2019

Moody's Long Term Rating (Senior Secured Domestic) A1 3/18/2020

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was
last published. For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved. Moody's ratings and other information
("Moody's Information") are proprietary to Moody's AND/OR its licensors AND are protected BY copyright AND other intellectual property laws. Moody's Information is
licensed to Distributor by Moody's. MOODY'S INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED,
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN
ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered
trademark.

New Jersey Resources Corporation | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 1
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NYSE: NI (MI KEY: 4057051; SPCIQ KEY: 292092)

Agency S&P Global Ratings, Moody's

BBB+
S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

6/18/2015

CreditWatch/Outlook: Stable

2/28/2020

Baa2
Moody's

Long Term Rating (LT Issuer Rating Domestic)

6/13/2023

Current Ratings

RATING TYPE RATING RATING DATE
LAST REVIEW
DATE

PREVIOUS
RATING ACTION

CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating

Foreign Currency LT BBB+ 6/18/2015 2/22/2024 BBB+ CreditWatch/Outlook Stable 2/28/2020

Local Currency LT BBB+ 6/18/2015 2/22/2024 BBB+ CreditWatch/Outlook Stable 2/28/2020

Foreign Currency ST A-2 6/18/2015 2/22/2024 A-3 Upgrade | CreditWatch/Outlook NM 6/18/2015

Local Currency ST A-2 6/18/2015 2/22/2024 A-3 Upgrade | CreditWatch/Outlook NM 6/18/2015

S&P GLOBAL RATINGS (S&P Entity Name:NiSource Inc.)

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (LT Issuer Rating Domestic) Baa2 6/13/2023

Short Term Rating (Commercial Paper Domestic) P-2 6/13/2023

Outlook 6/13/2023 Stable

Ratings Detail

Junior Subordinate (Domestic) Baa3 5/15/2024 New

Pref. Stock (Domestic) Ba1 6/13/2023

Senior Unsec. Shelf (Domestic) (P)Baa2 6/13/2023

Pref. Shelf (Domestic) (P)Ba1 6/13/2023

Senior Unsecured (Domestic) Baa2 6/13/2023

Senior Unsecured Bank Credit Facility (Domestic) Baa2 6/13/2023

LT Issuer Rating (Domestic) Baa2 6/13/2023

Commercial Paper (Domestic) P-2 6/13/2023

Pref. shelf Non-cumulative (Domestic) WR 10/31/2019 Withdrawn

MOODY'S

 

Ratings History

RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK DATE

Foreign Currency LT

Issuer Credit Rating BBB+ 6/18/2015 CreditWatch/Outlook Stable 2/28/2020

S&P GLOBAL RATINGS (S&P Entity Name:NiSource Inc.)

NiSource Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 3
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RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK DATE

Issuer Credit Rating BBB+ 6/18/2015 CreditWatch/Outlook Negative 9/18/2018

Issuer Credit Rating BBB+ 6/18/2015 Upgrade | CreditWatch/Outlook Stable 6/18/2015

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Watch Pos 9/29/2014

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Stable 3/5/2009

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Negative 12/16/2008

Issuer Credit Rating BBB- 12/18/2007 Downgrade | CreditWatch/Outlook Stable 12/18/2007

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Watch Neg 11/2/2007

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Stable 6/17/2003

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Negative 1/17/2002

Issuer Credit Rating BBB 10/24/2000 New Rating | CreditWatch/Outlook Stable 10/24/2000

Local Currency LT

Issuer Credit Rating BBB+ 6/18/2015 CreditWatch/Outlook Stable 2/28/2020

Issuer Credit Rating BBB+ 6/18/2015 CreditWatch/Outlook Negative 9/18/2018

Issuer Credit Rating BBB+ 6/18/2015 Upgrade | CreditWatch/Outlook Stable 6/18/2015

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Watch Pos 9/29/2014

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Stable 3/5/2009

Issuer Credit Rating BBB- 12/18/2007 CreditWatch/Outlook Negative 12/16/2008

Issuer Credit Rating BBB- 12/18/2007 Downgrade | CreditWatch/Outlook Stable 12/18/2007

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Watch Neg 11/2/2007

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Stable 6/17/2003

Issuer Credit Rating BBB 10/24/2000 CreditWatch/Outlook Negative 1/17/2002

Issuer Credit Rating BBB 10/24/2000 New Rating | CreditWatch/Outlook Stable 10/24/2000

Foreign Currency ST

Issuer Credit Rating A-2 6/18/2015 Upgrade | CreditWatch/Outlook NM 6/18/2015

Issuer Credit Rating A-3 7/28/2011 CreditWatch/Outlook Watch Pos 9/29/2014

Issuer Credit Rating A-3 7/28/2011 New Rating

Issuer Credit Rating NR 6/11/2003 Not Rated

Issuer Credit Rating A-2 10/24/2000 New Rating

Local Currency ST

Issuer Credit Rating A-2 6/18/2015 Upgrade | CreditWatch/Outlook NM 6/18/2015

Issuer Credit Rating A-3 7/28/2011 CreditWatch/Outlook Watch Pos 9/29/2014

Issuer Credit Rating A-3 7/28/2011 New Rating

Issuer Credit Rating NR 6/11/2003 Not Rated

Issuer Credit Rating A-2 10/24/2000 New Rating

RATING TYPE RATING DATE ACTION OUTLOOK

LT Issuer Rating (Domestic) Baa2 6/13/2023

    LT Issuer Rating (Domestic) Baa2 2/28/2018 Rating Affirmation

    LT Issuer Rating (Domestic) Baa2 4/28/2017 New

Outlook 6/13/2023 Stable

    Outlook 4/28/2017 Stable

    Outlook 6/17/2015 Stable

    Outlook 1/31/2014 Stable

    Outlook 11/8/2013 Ratings Under Review

    Outlook 11/24/2009 Stable

    Outlook 12/3/2007 Negative

    Outlook 11/15/2003 Stable

MOODY'S

NiSource Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 2 of 3
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Subsidiaries

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

Bay State Gas Co. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) BBB+ 6/18/2015 2/22/2024 BBB+ Stable 2/28/2020

Moody's Long Term Rating (Senior Unsecured Domestic) Baa2 6/13/2023

NiSource Capital Markets Inc. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) NR 1/18/2018 BBB+ NR 1/18/2018

Moody's Long Term Rating (BACKED Senior Unsecured Domestic) Baa2 6/13/2023

Nisource Capital Trust I Moody's Long Term Rating (BACKED Pref. Stock Domestic) WR 3/20/2003

NiSource Finance Corp. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) NR 1/18/2018 BBB+ NR 1/18/2018

Moody's Long Term Rating (LT Issuer Rating ) Baa2 6/13/2023

Northern Indiana Public Service Co. LLC S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) BBB+ 6/18/2015 2/22/2024 BBB+ Stable 2/28/2020

Moody's Long Term Rating (LT Issuer Rating ) Baa1 6/13/2023

 

Program Ratings

Source : S&P Global Ratings

DESCRIPTION MATURITY DATE DEBT TYPE RATING TYPE RATING RATING DATE
LAST REVIEW
DATE

CREDIT/WATCH
OUTLOOK

CREDIT/WATCH
OUTLOOK
DATE

4(2) CP prog auth amt US$1.85 bil Commercial Paper Local Currency ST A-2 11/29/2017 2/22/2024

Commercial Paper

HEADLINE DATE

"I'm not sure that they know what the financial impact is going to be, or at least they're still
trying to figure it out," Morningstar analyst Travis Miller told S&P Global Commodity Insights.
Analysts to drill down on datacenter demand during US utilities' Q2 calls

7/23/2024 9:23:00 AM ET

Study estimates datacenters could take 9% of US power production by 2030
The Electric Power Research Institute outlined four growth scenarios for datacenter demand for
electricity, saying growth rates would not be even across the US.

5/29/2024 5:15:00 PM ET

"There's no doubt that datacenters, and their robust demand for 24/7 power, are providing a big
spark of excitement among utility investors," Scotia Capital (USA) analyst Andrew Weisel wrote
in an April 22 report.
AI-driven power demand to drive discussions on US utilities' Q1 earnings calls

4/23/2024 11:31:00 AM ET

Renewables to account for 45% of US power generation by 2032 – Morningstar
While Morningstar predicts renewable energy, excluding hydro, to grow 12% annually over the
next decade, the firm also acknowledged there are risks that could slow development.

10/20/2023 2:44:00 PM ET

NiSource touts premium valuation in sale of Ind. utility stake to Blackstone
NiSource will receive $2.40 billion in equity from the sale of a 19.9% equity interest in Northern
Indiana Public Service Co. to an affiliate of Blackstone Infrastructure Partners.

6/20/2023 5:24:00 PM ET

Market Intelligence News

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was last published. For certain
dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved. Moody's ratings and other information ("Moody's Information") are
proprietary to Moody's AND/OR its licensors AND are protected BY copyright AND other intellectual property laws. Moody's Information is licensed to Distributor by Moody's. MOODY'S
INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR
STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT
MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered trademark.

NiSource Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 3 of 3
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NYSE: NWN (MI KEY: 4057132; SPCIQ KEY: 292047)

Agency All

A
S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

4/19/2024

Downgrade | CreditWatch/Outlook: Negative

4/19/2024

Current Ratings

RATING TYPE RATING RATING DATE
LAST REVIEW
DATE

PREVIOUS
RATING ACTION

CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating

Foreign Currency LT A 4/19/2024 5/22/2024 A+ Downgrade | CreditWatch/Outlook Negative 4/19/2024

Local Currency LT A 4/19/2024 5/22/2024 A+ Downgrade | CreditWatch/Outlook Negative 4/19/2024

S&P GLOBAL RATINGS (S&P Entity Name:Northwest Natural Holding Company)

 

Ratings History

RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK DATE

Foreign Currency LT

Issuer Credit Rating A 4/19/2024 Downgrade | CreditWatch/Outlook Negative 4/19/2024

Issuer Credit Rating A+ 10/9/2023 New Rating | CreditWatch/Outlook Negative 10/9/2023

Local Currency LT

Issuer Credit Rating A 4/19/2024 Downgrade | CreditWatch/Outlook Negative 4/19/2024

Issuer Credit Rating A+ 10/9/2023 New Rating | CreditWatch/Outlook Negative 10/9/2023

S&P GLOBAL RATINGS (S&P Entity Name:Northwest Natural Holding Company)

 

Subsidiaries

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

Northwest Energy Corp. Moody's Long Term Rating (Pref. Stock ) WR 11/23/1983

Northwest Natural Gas Co. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) A+ 1/25/2010 5/22/2024 A+ Stable 4/19/2024

Moody's Long Term Rating (Senior Unsec. Shelf Domestic) (P)Baa1 5/17/2019

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was last
published. For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved. Moody's ratings and other information ("Moody's
Information") are proprietary to Moody's AND/OR its licensors AND are protected BY copyright AND other intellectual property laws. Moody's Information is licensed to Distributor
by Moody's. MOODY'S INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED,
DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER
OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered trademark.

Northwest Natural Holding Company | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 1
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NYSE: OGS (MI KEY: 4427129; SPCIQ KEY: 243685856)

Agency All

A-
S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

8/25/2022

Upgrade | CreditWatch/Outlook: Stable

8/25/2022

A3
Moody's

Long Term Rating (Senior Unsecured Domestic)

2/15/2022

Current Ratings

RATING TYPE RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING ACTION

CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating

Foreign Currency LT A- 8/25/2022 9/22/2023 BBB+ Upgrade | CreditWatch/Outlook Stable 8/25/2022

Local Currency LT A- 8/25/2022 9/22/2023 BBB+ Upgrade | CreditWatch/Outlook Stable 8/25/2022

Foreign Currency ST A-2 2/23/2021 9/22/2023 A-1 Downgrade

Local Currency ST A-2 2/23/2021 9/22/2023 A-1 Downgrade

S&P GLOBAL RATINGS (S&P Entity Name:ONE Gas Inc.)

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsecured Domestic) A3 2/15/2022 Rating Affirmation

Short Term Rating (Commercial Paper Domestic) P-2 2/15/2022 Rating Affirmation

Outlook 2/15/2022 Stable

Ratings Detail

MOODY'S

ONE Gas, Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 3
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RATING TYPE RATING DATE ACTION OUTLOOK

Senior Unsec. Shelf (Domestic) (P)A3 12/12/2023 New

Commercial Paper (Domestic) P-2 2/15/2022 Rating Affirmation

Senior Unsecured (Domestic) A3 2/15/2022

 

Ratings History

RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Foreign Currency LT

Issuer Credit Rating A- 8/25/2022 Upgrade | CreditWatch/Outlook Stable 8/25/2022

Issuer Credit Rating BBB+ 2/23/2021 CreditWatch/Outlook Watch Pos 5/11/2022

Issuer Credit Rating BBB+ 2/23/2021 Downgrade | CreditWatch/Outlook Negative 2/23/2021

Issuer Credit Rating A 8/16/2017 Upgrade | CreditWatch/Outlook Stable 8/16/2017

Issuer Credit Rating A- 1/9/2014 CreditWatch/Outlook Positive 6/23/2016

Issuer Credit Rating A- 1/9/2014 New Rating | CreditWatch/Outlook Stable 1/9/2014

Local Currency LT

Issuer Credit Rating A- 8/25/2022 Upgrade | CreditWatch/Outlook Stable 8/25/2022

Issuer Credit Rating BBB+ 2/23/2021 CreditWatch/Outlook Watch Pos 5/11/2022

Issuer Credit Rating BBB+ 2/23/2021 Downgrade | CreditWatch/Outlook Negative 2/23/2021

Issuer Credit Rating A 8/16/2017 Upgrade | CreditWatch/Outlook Stable 8/16/2017

Issuer Credit Rating A- 1/9/2014 CreditWatch/Outlook Positive 6/23/2016

Issuer Credit Rating A- 1/9/2014 New Rating | CreditWatch/Outlook Stable 1/9/2014

Foreign Currency ST

Issuer Credit Rating A-2 2/23/2021 Downgrade

Issuer Credit Rating A-1 8/16/2017 Upgrade

Issuer Credit Rating A-2 9/4/2014 New Rating

Local Currency ST

Issuer Credit Rating A-2 2/23/2021 Downgrade

Issuer Credit Rating A-1 8/16/2017 Upgrade

Issuer Credit Rating A-2 9/4/2014 New Rating

S&P GLOBAL RATINGS (S&P Entity Name:ONE Gas Inc.)

RATING TYPE RATING DATE ACTION OUTLOOK

Outlook 2/15/2022 Stable

MOODY'S

ONE Gas, Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 2 of 3

Workpaper 28 
Page 11 of 15



RATING TYPE RATING DATE ACTION OUTLOOK

    Outlook 2/23/2021 Negative

    Outlook 1/28/2019 Stable

    Outlook 1/19/2018 Negative

    Outlook 1/13/2014 Stable

 

Program Ratings

Source : S&P Global Ratings

DESCRIPTION
MATURITY
DATE DEBT TYPE RATING TYPE RATING

RATING
DATE

LAST
REVIEW
DATE

CREDIT/WATCH
OUTLOOK

CREDIT/WATCH
OUTLOOK
DATE

4(2) CP prog
auth amt
US$1.275 bil

Commercial Paper Local Currency ST A-2 2/23/2021 9/22/2023

Commercial Paper

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month
period or when a Credit Rating Action was last published. For certain dependent instruments, the 'Last Review Date' will only be
updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved.
Moody's ratings and other information ("Moody's Information") are proprietary to Moody's AND/OR its licensors AND are protected
BY copyright AND other intellectual property laws. Moody's Information is licensed to Distributor by Moody's. MOODY'S
INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED,
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH
PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON
WITHOUT MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered trademark.

ONE Gas, Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 3 of 3
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NYSE: SR (MI KEY: 4002506; SPCIQ KEY: 284847)

Agency All

BBB+
S&P Global Ratings

Issuer Credit Rating (Foreign Currency LT)

6/3/2024

Downgrade | CreditWatch/Outlook: Stable

6/3/2024

Baa2
Moody's

Long Term Rating (Senior Unsecured Domestic)

5/2/2023

Current Ratings

RATING TYPE RATING RATING DATE

LAST
REVIEW
DATE

PREVIOUS
RATING ACTION

CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK
DATE

Issuer Credit Rating

Foreign Currency LT BBB+ 6/3/2024 6/3/2024 A- Downgrade | CreditWatch/Outlook Stable 6/3/2024

Local Currency LT BBB+ 6/3/2024 6/3/2024 A- Downgrade | CreditWatch/Outlook Stable 6/3/2024

Foreign Currency ST A-2 12/22/2016 6/3/2024 New New Rating

Local Currency ST A-2 12/22/2016 6/3/2024 New New Rating

S&P GLOBAL RATINGS (S&P Entity Name:Spire Inc.)

RATING TYPE RATING DATE ACTION OUTLOOK

Ratings Summary

Long Term Rating (Senior Unsecured Domestic) Baa2 5/2/2023 Rating Affirmation

Short Term Rating (Commercial Paper Domestic) P-2 5/2/2023 Rating Affirmation

Outlook 5/2/2023 Stable

Ratings Detail

Pref. Shelf (Domestic) (P)Ba1 2/6/2024 New

Senior Unsec. Shelf (Domestic) (P)Baa2 2/6/2024 New

Commercial Paper (Domestic) P-2 5/2/2023 Rating Affirmation

Subordinate Shelf (Domestic) WR 6/2/2017 Withdrawn

MOODY'S

 

Ratings History

RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK DATE

Foreign Currency LT

S&P GLOBAL RATINGS (S&P Entity Name:Spire Inc.)

Spire Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 1 of 3
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RATING TYPE RATING RATING DATE ACTION
CREDITWATCH/
OUTLOOK

CREDITWATCH/
OUTLOOK DATE

Issuer Credit Rating BBB+ 6/3/2024 Downgrade | CreditWatch/Outlook Stable 6/3/2024

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Negative 12/21/2023

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Stable 6/13/2014

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Watch Neg 4/7/2014

Issuer Credit Rating A- 7/19/2013 Downgrade | CreditWatch/Outlook Stable 7/19/2013

Issuer Credit Rating A 5/5/2003 CreditWatch/Outlook Watch Neg 4/4/2013

Issuer Credit Rating A 5/5/2003 CreditWatch/Outlook Negative 12/17/2012

Issuer Credit Rating A 5/5/2003 Downgrade | CreditWatch/Outlook Stable 5/5/2003

Issuer Credit Rating A+ 4/24/2002 New Rating | CreditWatch/Outlook Stable 4/24/2002

Local Currency LT

Issuer Credit Rating BBB+ 6/3/2024 Downgrade | CreditWatch/Outlook Stable 6/3/2024

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Negative 12/21/2023

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Stable 6/13/2014

Issuer Credit Rating A- 7/19/2013 CreditWatch/Outlook Watch Neg 4/7/2014

Issuer Credit Rating A- 7/19/2013 Downgrade | CreditWatch/Outlook Stable 7/19/2013

Issuer Credit Rating A 5/5/2003 CreditWatch/Outlook Watch Neg 4/4/2013

Issuer Credit Rating A 5/5/2003 CreditWatch/Outlook Negative 12/17/2012

Issuer Credit Rating A 5/5/2003 Downgrade | CreditWatch/Outlook Stable 5/5/2003

Issuer Credit Rating A+ 4/24/2002 New Rating | CreditWatch/Outlook Stable 4/24/2002

Foreign Currency ST

Issuer Credit Rating A-2 12/22/2016 New Rating

Local Currency ST

Issuer Credit Rating A-2 12/22/2016 New Rating

RATING TYPE RATING DATE ACTION OUTLOOK

Outlook 5/2/2023 Stable

    Outlook 7/22/2014 Stable

    Outlook 4/7/2014 Negative

    Outlook 1/31/2014 Stable

    Outlook 11/8/2013 Ratings Under Review

    Outlook 7/26/2013 Stable

    Outlook 12/17/2012 Negative

    Outlook 11/15/2003 Stable

MOODY'S

 

Subsidiaries

SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

Laclede Capital Trust I Moody's Long Term Rating (BACKED Pref. Stock Domestic) WR 5/5/2008

Spire Alabama Inc. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) BBB+ 6/3/2024 6/3/2024 A- Stable 6/3/2024

Moody's Long Term Rating (Senior Unsecured Domestic) A2 6/3/2024

Spire Missouri Inc. S&P Global Ratings Issuer Credit Rating (Foreign Currency LT) BBB+ 6/3/2024 6/3/2024 A- Stable 6/3/2024

Spire Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 2 of 3
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SUBSIDIARY AGENCY DEBT TYPE (RATING TYPE) RATING
RATING
DATE

LAST
REVIEW
DATE

PREVIOUS
RATING

CREDITWATCH
/ OUTLOOK

CREDITWATCH
/ OUTLOOK
DATE

Moody's Long Term Rating (First Mortgage Bonds Domestic) A1 5/2/2023

 

Program Ratings

Source : S&P Global Ratings

DESCRIPTION
MATURITY
DATE DEBT TYPE RATING TYPE RATING RATING DATE

LAST REVIEW
DATE

CREDIT/WATCH
OUTLOOK

CREDIT/WATCH
OUTLOOK
DATE

4(2) CP prog auth amt US$1.3 bil Commercial Paper Local Currency ST A-2 12/22/2016 6/3/2024

Commercial Paper

HEADLINE DATE

Spire clarifies outlook that reset the table after 'complicating events'
The gas utility's EPS guidance initially confused Wall Street and sparked a sudden
stock price downturn. Executives explained their path forward after anomalies in
recent years made it difficult to forecast the company's profit outlook.

12/12/2022 3:13:00 PM ET

Spire's sudden earnings presentation greeted with stock drop
The Missouri gas utility's shares continued to drop Dec. 5 after the company
posted updated guidance last week. The company promised growth of 5% to 7%
in 2023, but analysts expected that it will be more like 3% to 4%.

12/6/2022 6:01:00 AM ET

Market Intelligence News

S&P Credit Ratings and Research provided by

'Last Review Date' indicates the date on which an Issue/Issuer Credit Rating was last formally reviewed within a twelve-month period or when a Credit Rating Action was
last published. For certain dependent instruments, the 'Last Review Date' will only be updated in the event of a Credit Rating change of the linked organization.

Latest S&P Ratings available unless you are a subscriber of S&P Ratings history.

Moody's Proprietary Rights NOTICE: © 2024, Moody's Analytics, Inc., its licensors and affiliates ("Moody's"). All rights reserved. Moody's ratings and other information
("Moody's Information") are proprietary to Moody's AND/OR its licensors AND are protected BY copyright AND other intellectual property laws. Moody's Information is
licensed to Distributor by Moody's. MOODY'S INFORMATION MAY NOT BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED, FURTHER TRANSMITTED,
TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN
ANY FORM OR MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. Moody's® is a registered
trademark.

Spire Inc. | Credit Ratings

Licensed to mhoward@scottmadden.com Powered by S&P Global | Page 3 of 3
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Timely Stocks in Timely Industries .................... 25-26
Timely Stocks (1 & 2 for Performance) ............. 27-29
Conservative Stocks (1 & 2 for Safety) ............. 30-31
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Stocks with High 3- to 5-year Price Potential ......... 32
Biggest ″Free Flow″ Cash Generators ................... 33
Best Performing Stocks last 13 Weeks .................. 33
Worst Performing Stocks last 13 Weeks ................ 33
Widest Discounts from Book Value ........................ 34

Stocks with Lowest P/Es ........................................ 35
Stocks with Highest P/Es ........................................ 35
Stocks with Highest Annual Total Returns ............. 36
Stocks with Highest 3- to 5-year Dividend Yield .... 36
High Returns Earned on Total Capital .................... 37
Bargain Basement Stocks ...................................... 37
Untimely Stocks (5 for Performance) ...................... 38
Highest Dividend Yielding Non-utility Stocks .......... 38
Highest Growth Stocks ........................................... 39

Advertising (71) ........................... 2382
Aerospace/Defense (58) ............... 701
Air Transport (7) ............................ 301
Apparel (40) ................................. 2101
Asset Management (53) .............. 2213
Automotive (5) ............................... 101
Auto Parts (32) .............................. 962

*Bank (39) ..................................... 2501
Bank (Midwest) (55) ...................... 770
Beverage (89) .............................. 1957
Biotechnology (85) ........................ 821
Brokers & Exchanges (48) .......... 1790
Building Materials (12) ................. 1101
Cable TV (51) ................................ 999
Chemical (Basic) (46) .................. 1590
Chemical (Diversified) (62) .......... 2422
Chemical (Specialty) (45) .............. 547
Computers/Peripherals (16) ........ 1412

*Computer Software (75) .............. 2577
Cyber Security (61) ..................... 2008
Diversified Co. (28) ..................... 1750
Drug (73) ..................................... 1600
E-Commerce (70) ........................ 1811
Educational Services (63) ........... 1981
Electrical Equipment (25) ............ 1301

Electric Util. (Central) (84) ............. 901
Electric Utility (East) (87) .............. 134
Electric Utility (West) (86) ........... 2200
Electronics (18) ........................... 1322
Engineering & Const (42) ............ 1008
Entertainment (52) ....................... 2331
Entertainment Tech (93) ............. 1991
Environmental (10) ........................ 403

*Financial Svcs. (Div.) (11) ........... 2533
Food Processing (57) .................. 1901
Furn/Home Furnishings (26) ....... 1152
Healthcare Information (60) ........... 811
Heavy Truck & Equip (17) ............. 146
Homebuilding (6) ......................... 1131
Hotel/Gaming (56) ....................... 2349
Household Products (68) ............. 1186
Human Resources (38) ............... 1630
Industrial Services (3) ................... 372
Information Services (77) .............. 420

*IT Services (14) ........................... 2610
Insurance (Life) (19) .................... 1550
Insurance (Prop/Cas.) (34) ............ 746

*Internet (31) ................................. 2627
Investment Banking (35) ............. 1802
Investment Co. (--) ...................... 1202

Investment Co.(Foreign) (--) .......... 413
Machinery (36) ............................ 1701
Maritime (20) ................................. 332
Medical Services (13) .................... 784
Med Supp Invasive (78) ................ 163
Med Supp Non-Invasive (47) ........ 198
Metal Fabricating (4) ..................... 723
Metals & Mining (Div.) (64) ......... 1573
Natural Gas Utility (80) .................. 537
Natural Gas (Div.) (79) .................. 522
Oil/Gas Distribution (67) ................ 588
Oilfield Svcs/Equip. (76) .............. 2405
Packaging & Container (15) ........ 1171
Paper/Forest Products (88) ......... 1163
Petroleum (Integrated) (21) ........... 501
Petroleum (Producing) (83) ......... 2390
Pipeline MLPs (24) ........................ 601
Power (82) ................................... 1212
Precious Metals (50) ................... 1560
Precision Instrument (65) .............. 112
Public/Private Equity (90) ............ 2431
Publishing (30) ............................ 2375
Railroad (59) .................................. 339
R.E.I.T. (91) ................................. 1510
Recreation (44) ............................ 2301

Reinsurance (22) ......................... 2000
Restaurant (74) ............................. 349
Retail Automotive (66) ................. 2116
Retail Building Supply (72) .......... 1143
Retail (Hardlines) (43) ................. 2166
Retail (Softlines) (27) .................. 2189
Retail Store (37) .......................... 2136
Retail/Wholesale Food (1) ........... 1940
Semiconductor (49) ..................... 1357
Semiconductor Equip (2) ............. 1394
Shoe (8) ....................................... 2156
Steel (9) ......................................... 733
Telecom. Equipment (54) .............. 942
Telecom. Services (33) ................. 916
Thrift (23) ..................................... 1501
Tobacco (29) ............................... 1974
Toiletries/Cosmetics (92) ............... 990
Trucking (41) ................................. 316
Water Utility (81) ......................... 1783
Wireless Networking (69) .............. 575

In three parts: This is Part 1, the Summary & Index. Part 2 is Selection & Opinion. Part 3 is Ratings & Reports. Volume LXXIX, No. 52.
Published weekly by VALUE LINE PUBLISHING LLC, 551 Fifth Avenue, New York, NY 10176

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. THE PUBLISHER IS NOT
RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for each subscriber’s own, non-commercial, internal use. No part of this publication may be
reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

See back cover for important disclosures.

Part 1

Summary
&

Index

THE ALUE LINE
Investment Survey®

File at the front of the
Ratings & Reports

binder. Last week’s
Summary & Index

should be removed.

August 2, 2024

®

TABLE OF SUMMARY & INDEX CONTENTS Summary & Index
Page Number

SCREENS

The Median of Estimated
PRICE-EARNINGS RATIOS
of all stocks with earnings

18.5
26 Weeks Market Low Market High

Ago
17.5

3-23-20
11.0

6-18-24
17.4

The Median of Estimated
DIVIDEND YIELDS

(next 12 months) of all dividend
paying stocks

2.1%
26 Weeks Market Low Market High

Ago
2.2%

3-23-20
3.7%

6-18-24
2.2%

The Median Estimated
THREE-TO-FIVE YEAR PRICE
APPRECIATION POTENTIAL

of all stocks in the VL Universe

45%
26 Weeks Market Low Market High

Ago
45%

3-23-20
145%

6-18-24
50%

The Median Estimated
18-MONTH APPRECIATION POTENTIAL

TO TARGET PRICE RANGE
of all stocks in the VL Universe

14%
26 Weeks Market Low Market High

Ago
15%

3-23-20
72%

7-9-24
14%

ANALYSES OF INDUSTRIES IN ALPHABETICAL ORDER WITH PAGE NUMBER
Numeral in parenthesis after the industry is rank for probable performance (next 12 months).

*Reviewed in this week’s issue.
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Industries, in alphabetical order .................................................................................................................................. 1
Stocks, in alphabetical order .................................................................................................................................. 2-22
Noteworthy Rank Changes ....................................................................................................................................... 24

Industries, in order of Timeliness Rank .................. 24
Timely Stocks in Timely Industries .................... 25-26
Timely Stocks (1 & 2 for Performance) ............. 27-29
Conservative Stocks (1 & 2 for Safety) ............. 30-31
Highest Dividend Yielding Stocks ........................... 32
Stocks with High 3- to 5-year Price Potential ......... 32
Biggest ″Free Flow″ Cash Generators ................... 33
Best Performing Stocks last 13 Weeks .................. 33
Worst Performing Stocks last 13 Weeks ................ 33
Widest Discounts from Book Value ........................ 34

Stocks with Lowest P/Es ........................................ 35
Stocks with Highest P/Es ........................................ 35
Stocks with Highest Annual Total Returns ............. 36
Stocks with Highest 3- to 5-year Dividend Yield .... 36
High Returns Earned on Total Capital .................... 37
Bargain Basement Stocks ...................................... 37
Untimely Stocks (5 for Performance) ...................... 38
Highest Dividend Yielding Non-utility Stocks .......... 38
Highest Growth Stocks ........................................... 39

*Advertising (68) ........................... 2382
Aerospace/Defense (64) ............... 701
Air Transport (5) ............................ 301
Apparel (35) ................................. 2101
Asset Management (61) .............. 2213
Automotive (9) ............................... 101
Auto Parts (39) .............................. 962
Bank (23) ..................................... 2501
Bank (Midwest) (36) ...................... 770
Beverage (90) .............................. 1957
Biotechnology (89) ........................ 821
Brokers & Exchanges (48) .......... 1790
Building Materials (17) ................. 1101
Cable TV (51) ................................ 999
Chemical (Basic) (42) .................. 1590

*Chemical (Diversified) (59) .......... 2422
Chemical (Specialty) (41) .............. 547
Computers/Peripherals (18) ........ 1412
Computer Software (75) .............. 2571
Cyber Security (55) ..................... 2008
Diversified Co. (32) ..................... 1750
Drug (73) ..................................... 1600
E-Commerce (77) ........................ 1811
Educational Services (65) ........... 1981
Electrical Equipment (29) ............ 1301

Electric Util. (Central) (84) ............. 901
Electric Utility (East) (88) .............. 134
Electric Utility (West) (87) ........... 2200
Electronics (25) ........................... 1322
Engineering & Const (44) ............ 1008

*Entertainment (56) ....................... 2331
Entertainment Tech (93) ............. 1991
Environmental (12) ........................ 403
Financial Svcs. (Div.) (7) ............. 2532
Food Processing (66) .................. 1901
Furn/Home Furnishings (43) ....... 1152
Healthcare Information (58) ........... 811
Heavy Truck & Equip (13) ............. 146
Homebuilding (4) ......................... 1131

*Hotel/Gaming (54) ....................... 2349
Household Products (69) ............. 1186
Human Resources (52) ............... 1630
Industrial Services (6) ................... 372
Information Services (71) .............. 420
IT Services (14) ........................... 2602
Insurance (Life) (10) .................... 1550
Insurance (Prop/Cas.) (27) ............ 746
Internet (22) ................................. 2627
Investment Banking (24) ............. 1802
Investment Co. (--) ...................... 1202

Investment Co.(Foreign) (--) .......... 413
Machinery (38) ............................ 1701
Maritime (19) ................................. 332
Medical Services (15) .................... 784
Med Supp Invasive (67) ................ 163
Med Supp Non-Invasive (34) ........ 198
Metal Fabricating (30) ................... 723
Metals & Mining (Div.) (60) ......... 1573
Natural Gas Utility (79) .................. 537
Natural Gas (Div.) (78) .................. 522
Oil/Gas Distribution (72) ................ 588

*Oilfield Svcs/Equip. (83) .............. 2405
Packaging & Container (20) ........ 1171
Paper/Forest Products (85) ......... 1163
Petroleum (Integrated) (16) ........... 501

*Petroleum (Producing) (82) ......... 2390
Pipeline MLPs (26) ........................ 601
Power (80) ................................... 1212
Precious Metals (50) ................... 1560
Precision Instrument (57) .............. 112

*Public/Private Equity (81) ............ 2431
*Publishing (45) ............................ 2375

Railroad (46) .................................. 339
R.E.I.T. (91) ................................. 1510

*Recreation (63) ............................ 2301

Reinsurance (8) ........................... 2000
Restaurant (74) ............................. 349
Retail Automotive (62) ................. 2116
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Human Resources (79) ............... 1630
Industrial Services (12) ................. 372
Information Services (67) .............. 420
IT Services (20) ........................... 2602
Insurance (Life) (5) ...................... 1549

*Insurance (Prop/Cas.) (24) ............ 746
Internet (18) ................................. 2627
Investment Banking (3) ............... 1800
Investment Co. (--) ...................... 1202

Investment Co.(Foreign) (--) .......... 413
Machinery (36) ............................ 1701
Maritime (26) ................................. 332

*Medical Services (10) .................... 784
Med Supp Invasive (76) ................ 163
Med Supp Non-Invasive (49) ........ 198

*Metal Fabricating (17) ................... 723
Metals & Mining (Div.) (63) ......... 1574
Natural Gas Utility (56) .................. 537
Natural Gas (Div.) (84) .................. 522
Oil/Gas Distribution (52) ................ 588
Oilfield Svcs/Equip. (91) .............. 2408
Packaging & Container (19) ........ 1173
Paper/Forest Products (72) ......... 1165
Petroleum (Integrated) (13) ........... 501
Petroleum (Producing) (71) ......... 2393
Pipeline MLPs (33) ........................ 601
Power (87) ................................... 1212
Precious Metals (62) ................... 1561
Precision Instrument (32) .............. 112
Public/Private Equity (80) ............ 2435
Publishing (44) ............................ 2379
Railroad (45) .................................. 339
R.E.I.T. (92) ................................. 1510
Recreation (69) ............................ 2301

Reinsurance (1) ........................... 2001
Restaurant (58) ............................. 349
Retail Automotive (48) ................. 2116
Retail Building Supply (73) .......... 1143
Retail (Hardlines) (30) ................. 2162
Retail (Softlines) (34) .................. 2182
Retail Store (27) .......................... 2133
Retail/Wholesale Food (8) ........... 1941
Semiconductor (70) ..................... 1357
Semiconductor Equip (23) ........... 1394
Shoe (9) ....................................... 2154

*Steel (6) ......................................... 733
Telecom. Equipment (85) .............. 940
Telecom. Services (47) ................. 916
Thrift (21) ..................................... 1501
Tobacco (41) ............................... 1977
Toiletries/Cosmetics (88) ............... 990
Trucking (89) ................................. 316
Water Utility (86) ......................... 1781
Wireless Networking (61) .............. 575

In three parts: This is Part 1, the Summary & Index. Part 2 is Selection & Opinion. Part 3 is Ratings & Reports. Volume LXXIX, No. 43.
Published weekly by VALUE LINE PUBLISHING LLC, 551 Fifth Avenue, New York, NY 10176

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind. THE PUBLISHER IS NOT
RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for each subscriber’s own, non-commercial, internal use. No part of this publication may be
reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

See back cover for important disclosures.

Part 1

Summary
&

Index

THE ALUE LINE
Investment Survey®

File at the front of the
Ratings & Reports

binder. Last week’s
Summary & Index

should be removed.

May 31, 2024

®

TABLE OF SUMMARY & INDEX CONTENTS Summary & Index
Page Number

SCREENS

The Median of Estimated
PRICE-EARNINGS RATIOS
of all stocks with earnings

18.1
26 Weeks Market Low Market High

Ago
16.1

3-23-20
11.0

5-16-24
17.6

The Median of Estimated
DIVIDEND YIELDS

(next 12 months) of all dividend
paying stocks

2.1%
26 Weeks Market Low Market High

Ago
2.3%

3-23-20
3.7%

5-16-24
2.1%

The Median Estimated
THREE-TO-FIVE YEAR PRICE
APPRECIATION POTENTIAL

of all stocks in the VL Universe

45%
26 Weeks Market Low Market High

Ago
60%

3-23-20
145%

5-16-24
45%

The Median Estimated
18-MONTH APPRECIATION POTENTIAL

TO TARGET PRICE RANGE
of all stocks in the VL Universe

14%
26 Weeks Market Low Market High

Ago
15%

3-23-20
72%

5-16-24
14%

ANALYSES OF INDUSTRIES IN ALPHABETICAL ORDER WITH PAGE NUMBER
Numeral in parenthesis after the industry is rank for probable performance (next 12 months).

*Reviewed in this week’s issue.
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Percent
shares
traded

30
20
10

Target Price Range
2027 2028 2029

AMEREN NYSE-AEE 71.34 15.5 16.4
20.0 0.87 3.8%

TIMELINESS 4 Lowered 12/29/23

SAFETY 1 Raised 9/10/21

TECHNICAL 3 Raised 6/7/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$62-$110 $86 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 130 (+80%) 19%
Low 105 (+45%) 13%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 289 280 283
to Sell 287 314 321
Hld’s(000) 204708 210352 215268

High: 37.3 48.1 46.8 54.1 64.9 70.9 80.9 87.7 90.8 99.2 91.2 76.1
Low: 30.6 35.2 37.3 41.5 51.4 51.9 63.1 58.7 69.8 73.3 69.7 67.0

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -14.2 11.5
3 yr. -5.1 5.5
5 yr. 15.8 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $16316 mill. Due in 5 Yrs $2789 mill.
LT Debt $15167 mill. LT Interest $450 mill.
(LT interest earned: 3.8x)
Pension Assets-12/23 $5745 mill.

Oblig $5457 mill.
Pfd Stock $129 mill. Pfd Div’d $5 mill.
807,595 sh. $3.50 to $5.50 cum. (no par), $100
stated val., redeem. $102.176-$110/sh.; 487,508
sh. 4.00% to 5.16%, $100 par, redeem. $100-
$104.30/sh.
Common Stock 266,670,374 shs.
as of 4/30/24
MARKET CAP: $19.0 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -3.5 -5.6 +2.1
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 307 291 325
ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -1.5% .5% 4.0%
‘‘Cash Flow’’ 4.0% 6.5% 5.5%
Earnings 4.0% 8.0% 6.5%
Dividends 3.5% 5.0% 6.5%
Book Value 2.0% 5.5% 6.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1566 1472 1811 1545 6394
2022 1879 1726 2306 2046 7957
2023 2062 1760 2060 1618 7500
2024 1816 1830 2150 2004 7800
2025 2000 1900 2250 2100 8250
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .91 .80 1.65 .48 3.84
2022 .97 .80 1.74 .63 4.14
2023 1.00 .90 1.87 .60 4.37
2024 .98 .95 2.00 .67 4.60
2025 1.20 .95 2.00 .75 4.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .495 .495 .495 .515 2.00
2021 .55 .55 .55 .55 2.20
2022 .59 .59 .59 .59 2.36
2023 .63 .63 .63 .63 2.52
2024 .67 .67

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
36.92 29.87 31.77 31.04 28.14 24.06 24.95 25.13 25.04 25.46 25.73 24.00 22.87 24.81

6.44 6.06 6.33 5.87 5.87 5.25 5.77 6.08 6.59 6.80 7.64 7.83 8.08 8.89
2.88 2.78 2.77 2.47 2.41 2.10 2.40 2.38 2.68 2.77 3.32 3.35 3.50 3.84
2.54 1.54 1.54 1.56 1.60 1.60 1.61 1.66 1.72 1.78 1.85 1.92 2.00 2.20
9.75 7.51 4.66 4.50 5.49 5.87 7.66 8.12 8.78 9.05 9.56 9.92 13.02 13.67

32.80 33.08 32.15 32.64 27.27 26.97 27.67 28.63 29.27 29.61 31.21 32.73 35.29 37.64
212.30 237.40 240.40 242.60 242.63 242.63 242.63 242.63 242.63 242.63 244.50 246.20 253.30 257.70

14.2 9.3 9.7 11.9 13.4 16.5 16.7 17.5 18.3 20.6 18.3 22.1 22.2 21.4
.85 .62 .62 .75 .85 .93 .88 .88 .96 1.04 .99 1.18 1.14 1.16

6.2% 6.0% 5.8% 5.3% 5.0% 4.6% 4.0% 4.0% 3.5% 3.1% 3.0% 2.6% 2.6% 2.7%

6053.0 6098.0 6076.0 6177.0 6291.0 5910.0 5794.0 6394.0
593.0 585.0 659.0 683.0 821.0 834.0 877.0 995.0

38.9% 38.3% 36.7% 38.2% 22.4% 17.9% 15.0% 13.6%
5.7% 5.1% 4.1% 5.6% 6.9% 5.8% 5.5% 6.0%

47.2% 49.3% 47.7% 49.2% 50.3% 52.1% 55.0% 56.1%
51.7% 49.7% 51.3% 49.8% 48.8% 47.1% 44.3% 43.3%
12975 13968 13840 14420 15632 17116 20158 22391
17424 18799 20113 21466 22810 24376 26807 29261
5.8% 5.3% 6.0% 6.0% 6.4% 6.0% 5.3% 5.3%
8.7% 8.3% 9.1% 9.3% 10.6% 10.2% 9.7% 10.1%
8.7% 8.3% 9.2% 9.4% 10.7% 10.3% 9.7% 10.2%
2.9% 2.5% 3.3% 3.4% 4.8% 4.4% 4.2% 4.4%
67% 70% 64% 64% 56% 57% 57% 57%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
30.37 28.10 29.00 30.35 Revenues per sh 34.05

9.59 9.99 10.55 11.15 ‘‘Cash Flow’’ per sh 12.30
4.14 4.37 4.60 4.90 Earnings per sh A 5.95
2.36 2.52 2.68 2.86 Div’d Decl’d per sh B ■ 3.30

12.79 12.87 12.55 12.80 Cap’l Spending per sh 13.00
40.11 40.26 42.90 45.95 Book Value per sh C 52.65

262.00 267.00 269.00 272.00 Common Shs Outst’g D 285.00
21.5 18.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.24 1.07 Relative P/E Ratio 1.10

2.7% 3.3% Avg Ann’l Div’d Yield 3.0%

7957.0 7500.0 7800 8250 Revenues ($mill) 9700
1074.0 1152.0 1235 1330 Net Profit ($mill) 1700
14.0% 12.0% 12.0% 12.0% Income Tax Rate 12.0%

5.0% 6.0% 5.0% 5.0% AFUDC % to Net Profit 4.0%
56.6% 55.7% 53.5% 52.5% Long-Term Debt Ratio 51.0%
43.4% 43.8% 46.0% 47.0% Common Equity Ratio 48.5%
24193 24847 25750 26450 Total Capital ($mill) 29500
31262 33776 35000 36300 Net Plant ($mill) 38400
5.4% 5.5% 5.0% 5.0% Return on Total Cap’l 6.0%

10.2% 11.0% 11.0% 11.0% Return on Shr. Equity 10.0%
10.2% 11.0% 11.0% 11.0% Return on Com Equity E 10.0%

4.4% 5.0% 5.0% 5.0% Retained to Com Eq 4.0%
57% 57% 56% 56% All Div’ds to Net Prof 60%

Company’s Financial Strength A+
Stock’s Price Stability 95
Price Growth Persistence 75
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gain (losses):
’10, ($2.19); ’11, (32¢); ’12, ($6.42); ’17, (63¢);
gain (loss) from discontinued ops.: ’13, (92¢);
’15, 21¢. Next earnings report due early Aug.

(B) Div’ds paid late Mar., June, Sept., & Dec. ■

Div’d reinvest. plan avail. (C) Incl. intang. In
’21: $6.60/sh. (D) In mill. (E) Rate base: Orig.
cost depr. Rate allowed on com. eq. in MO in

’22: elec. & gas, none specified; in IL: electric,
varies; in ’21: gas, 9.67%; earned on avg. com.
eq., ’21: 10.6%.

BUSINESS: Ameren Corporation is a holding company formed
through the merger of Union Electric and CIPSCO. Has 1.2 million
electric and 127,000 gas customers in Missouri; 1.2 million electric
and 813,000 gas customers in Illinois. Discontinued nonregulated
power-generation operation in ’13. Electric revenue breakdown:
residential, 49%; commercial, 34%; industrial, 8%; other, 9%. Gen-

erating sources: coal, 73%; nuclear, 11%; hydro & other, 9%; pur-
chased, 7%. Fuel costs: 25% of revenues. Has approximately
9,250 employees. Chairman: Warner L. Baxter. President & CEO:
Martin J. Lyons, Jr. Inc.: Missouri. Address: One Ameren Plaza,
1901 Chouteau Ave., P.O. Box 66149, St. Louis, MO 63166-6149.
Tel.: 314-621-3222. Internet: www.ameren.com.

Ameren’s profits should rise nicely in
2024. Higher earnings in its transmission
segment from clean-energy investments,
along with electric and gas rate increases,
will probably be the main factors. The util-
ity will likely also benefit from elevated
power demand due to artificial intelligence
innovations and data centers. Our
earnings-per-share estimate remains at
$4.60, which is within the company’s up-
dated outlook range of $4.52-$4.72. Man-
agement expects significant year-over-year
operations and maintenance cost reduc-
tions in the second half of this year from
several savings initiatives, which should
prop up the bottom line.
We look for stronger bottom-line
growth in 2025. Ameren will receive ad-
ditional rate relief from its transmission
and Illinois electric operations, which are
currently under way. The utility recently
updated its goal for annual earnings
growth of 6%-8%, and our estimate of
$4.90 a share represents an increase of 6%
from our 2024 estimate. This target is sup-
ported by annual rate base growth of 8.2%.
Ameren is making progress in a num-
ber of regulatory matters in Illinois.

In April, the utility filed an electric distri-
bution annual rate request for $160 mil-
lion of reconciliations for 2023 actual reve-
nue costs. A decision is expected by the
end of this year, and the full amount will
likely be collected in 2025. And, in its mul-
tiyear grid plan, Ameren Illinois revised
its request for an annual increase from
2023 rates of $321 million. The request is
based on a return on equity of 8.72% and
an equity ratio of 50%. A final order is ex-
pected by the end of 2024. Ameren Mis-
souri is also active on the regulatory front,
and recently filed a 60-day notice for its
next rate review.
Risk-averse, income-oriented inves-
tors may want to take a closer look
here. The dividend yield of this untimely
but top-quality stock is about average by
utility standards. And, long-term capital
appreciation potential is attractive in com-
parison to most of its peers. Indeed, the
midpoint of our 18-month Target Price
Range indicates a 20% premium over the
current quotation. And, we look for the
stock to trade within $105-$130 by 2027-
2029.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
35.70 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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AMERICAN ELEC. PWR. NDQ-AEP 88.97 15.9 14.8
18.0 0.89 4.0%

TIMELINESS 3 Raised 3/15/24

SAFETY 1 Raised 3/17/17

TECHNICAL 3 Raised 6/7/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$77-$126 $102 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+65%) 16%
Low 115 (+30%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 596 599 628
to Sell 572 557 609
Hld’s(000) 386016 391405 398265

High: 51.6 63.2 65.4 71.3 78.1 81.1 96.2 105.0 91.5 105.6 98.3 93.4
Low: 41.8 45.8 52.3 56.8 61.8 62.7 72.3 65.1 74.8 80.3 69.4 75.2

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -2.9 11.5
3 yr. 68.4 5.5
5 yr. 7.8 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $42375 mill. Due in 5 Yrs $12886 mill.
LT Debt $38637 mill. LT Interest $1400 mill.

Leases, Uncapitalized Annual rentals $119.6 mill.

Pfd Stock None

Common Stock 527,121,759 shs.

MARKET CAP: $46.9 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) - - +3.0 - -
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 NA NA

Fixed Charge Cov. (%) 243 272 285
ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues .5% -.5% 3.0%
‘‘Cash Flow’’ 5.0% 5.5% 5.5%
Earnings 5.0% 4.0% 6.5%
Dividends 5.0% 5.0% 5.5%
Book Value 3.5% 3.5% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) E

Mar.31 Jun.30 Sep.30 Dec.31
2021 4281 3826 4623 4061 16792
2022 4593 4640 5526 4881 19640
2023 4690 4373 5342 4577 18982
2024 5026 4500 5350 5274 20150
2025 5250 4850 5800 5600 21500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.15 1.15 1.59 1.07 4.96
2022 1.22 1.20 1.62 1.05 5.09
2023 1.11 1.13 1.77 1.23 5.24
2024 1.27 1.25 1.80 1.28 5.60
2025 1.50 1.40 1.80 1.30 6.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .70 .70 .70 .74 2.84
2021 .74 .74 .74 .78 3.00
2022 .78 .78 .78 .83 3.17
2023 .83 .83 .83 .88 3.37
2024 .88 .88

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
35.56 28.22 30.01 31.27 30.77 31.48 34.78 33.51 33.31 31.35 32.84 31.49 30.04 33.30

6.84 6.32 6.29 6.83 6.92 7.02 7.57 7.98 8.47 7.95 8.77 9.35 10.28 10.98
2.99 2.97 2.60 3.13 2.98 3.18 3.34 3.59 4.23 3.62 3.90 4.08 4.42 4.96
1.64 1.64 1.71 1.85 1.88 1.95 2.03 2.15 2.27 2.39 2.53 2.71 2.84 3.00
9.83 6.19 5.07 5.74 6.45 7.75 8.68 9.37 9.98 11.79 12.89 12.43 12.72 11.43

26.33 27.49 28.33 30.33 31.37 32.98 34.37 36.44 35.38 37.17 38.58 39.73 41.38 44.49
406.07 478.05 480.81 483.42 485.67 487.78 489.40 491.05 491.71 492.01 493.25 494.17 496.60 504.21

13.1 10.0 13.4 11.9 13.8 14.5 15.9 15.8 15.2 19.3 18.0 21.4 19.6 17.1
.79 .67 .85 .75 .88 .81 .84 .80 .80 .97 .97 1.14 1.01 .92

4.2% 5.5% 4.9% 5.0% 4.6% 4.2% 3.8% 3.8% 3.5% 3.4% 3.6% 3.1% 3.3% 3.5%

17020 16453 16380 15425 16196 15561 14919 16792
1634.0 1763.4 2073.6 1783.2 1923.8 2019.0 2200.1 2448.1
37.8% 35.1% 26.8% 33.7% 5.8% .7% 1.9% 4.6%

9.0% 11.0% 8.0% 8.0% 10.7% 12.7% 9.7% 7.8%
49.0% 49.8% 50.0% 51.5% 53.2% 56.1% 58.5% 58.3%
51.0% 50.2% 50.0% 48.5% 46.8% 43.9% 41.5% 41.7%
33001 35633 34775 37707 40677 44759 49537 53734
44117 46133 45639 50262 55099 60138 63902 66001
6.3% 6.1% 7.2% 5.9% 5.9% 5.6% 5.6% 5.6%
9.7% 9.9% 11.9% 9.8% 10.1% 10.3% 10.7% 11.1%
9.7% 9.9% 11.9% 9.8% 10.1% 10.3% 10.7% 11.1%
3.8% 3.9% 5.5% 3.2% 3.5% 3.4% 3.8% 4.3%
61% 60% 54% 67% 65% 67% 65% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
38.20 36.08 38.00 40.20 Revenues per sh 44.20
10.72 10.92 11.65 12.35 ‘‘Cash Flow’’ per sh 15.20

5.09 5.24 5.60 6.00 Earnings per sh A 7.20
3.17 3.37 3.60 3.81 Div’d Decl’d per sh B ■ † 4.16

13.18 13.89 14.15 14.10 Cap’l Spending per sh 14.00
46.60 48.46 55.05 58.90 Book Value per sh C 62.55

513.87 526.18 530.00 535.00 Common Shs Outst’g D 550.00
21.1 16.2 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.23 .93 Relative P/E Ratio 1.00

3.3% 4.5% Avg Ann’l Div’d Yield 3.3%

19640 18982 20150 21500 Revenues ($mill) 24300
2307.2 2208.1 2970 3210 Net Profit ($mill) 3960

NMF NMF 21.0% 21.0% Income Tax Rate 21.0%
7.0% 7.0% 7.0% 6.5% AFUDC % to Net Profit 5.0%

58.5% 58.2% 58.0% 58.0% Long-Term Debt Ratio 57.5%
42.0% 42.0% 42.0% 42.0% Common Equity Ratio 42.5%
57520 62837 68900 70730 Total Capital ($mill) 75900
71283 76693 78000 81250 Net Plant ($mill) 87300
4.0% 3.6% 4.5% 4.5% Return on Total Cap’l 5.0%
9.7% 8.7% 10.0% 10.0% Return on Shr. Equity 11.0%
9.7% 8.7% 10.0% 10.0% Return on Com Equity 11.0%
2.9% 2.4% 4.0% 4.0% Retained to Com Eq 4.5%
70% 63% 63% 63% All Div’ds to Net Prof 61%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 55
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrec. gains (losses):
’08, 40¢; ’10, (7¢); ’11, 89¢; ’12, (38¢); ’13,
(14¢); ’16, ($2.99); ’17, 26¢; ’19, (20¢); gains
(loss) from disc. ops.: ’06, 2¢; ’08, 3¢; ’15, 58¢;

’16, (1¢); ’22, (58¢); ’23, (34¢). Next earnings
report due late July. (B) Div’ds paid early Mar.,
June, Sept., & Dec. ■ Div’d reinvestment plan
avail. † Shareholder invest. plan avail. (C) Incl.

intang. In ’23: $52.5 million (D) In mill. (E) Rev.
may not sum due to rounding.

BUSINESS: American Electric Power Company Inc. (AEP), through
10 operating utilities, serves 5.5 million customers in Arkansas,
Kentucky, Indiana, Louisiana, Michigan, Ohio, Oklahoma, Tennes-
see, Texas, Virginia, & West Virginia. Has a transmission subsidi-
ary. Electric revenue breakdown: residential, 43%; commercial,
23%; industrial, 18%; wholesale, 10%; other, 6%. Sold commercial

barge operation in ’15. Generating sources not available. Fuel
costs: 33% of revenues. ’23 reported depreciation rates (utility):
2.6%-12.5%. Has approximately 16,700 employees. Interim Chief
Executive Officer: Benjamin G.S. Fowke III. Incorporated: New
York. Address: 1 Riverside Plaza, Columbus, Ohio 43215-2373.
Telephone: 614-716-1000. Internet: www.aep.com.

American Electric Power got off to a
solid start in 2024. First-quarter earn-
ings per share came in at $1.27, ahead of
Wall Street’s expectations due to a number
of rate hikes, clean-energy investment
growth, and power demand increases. Ac-
cordingly, management maintained its
2024 bottom-line outlook of $5.53 to $5.73
and a long-term annual profit growth tar-
get of 6%-7%. Our 2024 and 2025 earnings
estimates are staying put as the company
should continue to benefit from rate relief,
increased investments in its transmission
business, and volume growth. What’s
more, AEP is well positioned to take ad-
vantage of the elevated demand from
artificial intelligence innovations and new
data centers, which we will discuss more
below.
AEP filed a proposal with Ohio regu-
lators to require data center devel-
opers to buy a majority of electricity
they need upfront. Indeed, new large
data centers would be required to make a
10-year commitment to pay for a minimum
of 90% of the energy requested before AEP
builds and invests billions on transmis-
sion. The boost in power demand from

artificial intelligence innovations and data
centers is set to rise exponentially through
2030. Indeed, data centers are expected to
double the power demand in the utility’s
Ohio region within the next five years.
The company agreed to sell its AEP
OnSite Partners distributed resources
business to Basalt Infrastructure
Partners for $315 million in cash.
OnSite Partners sells distributed energy
resources to commercial and industrial
customers. The deal is expected to close in
the third quarter of this year, and will pro-
vide AEP with support in its transmission
investments as power demand soars.
Risk-adverse, income-oriented inves-
tors may want to take a closer look
here. The dividend yield of this top-
quality stock stands above the utility aver-
age. Too, AEP is committed to its target
payout ratio of 60%-70%. So, the dividend
should continue growing nicely. Also,
intermediate- and long-term return pros-
pects are solid in comparison to most of its
peers. Meanwhile, the Timeliness rank has
been upgraded one notch to 3 (Average)
since our March review.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
29.40 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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AVANGRID, INC. NYSE-AGR 36.63 16.3 15.7
NMF 0.94 4.8%

TIMELINESS – Suspended 3/22/24

SAFETY 2 Raised 5/10/24

TECHNICAL – Suspended 3/22/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$23-$43 $33 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 45 (+25%) 9%
Low 35 (-5%) 4%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 146 166 142
to Sell 132 136 152
Hld’s(000) 50434 51130 51016

High: 38.9 46.7 53.5 54.6 52.9 57.2 55.6 51.7 44.8 37.3
Low: 32.4 35.4 37.4 45.2 47.4 35.6 44.0 37.6 27.5 29.7

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -3.7 16.9
3 yr. -16.9 16.2
5 yr. -11.6 71.5

Avangrid, Inc. was formed through a merger
between Iberdrola USA, Inc. and UIL Hold-
ings Corporation in December of 2015. Iber-
drola S.A., a worldwide leader in the energy
industry, owns 81.5% of Avangrid. The pre-
decessor company was founded in 1852
and is headquartered in New Gloucester,
Maine. It was incorportated in 1997 in New
York under the name NGE Resources, Inc.
Avangrid began trading on the NYSE on De-
cember 17, 2015.
CAPITAL STRUCTURE as of 3/31/24
Total Debt $12965 mill. Due in 5 Yrs $3579 mill.
LT Debt $9859 mill. LT Interest $409 mill.
Incl. $81 mill. finance leases.
(Total Interest coverage: 2.8x)
Leases, Uncapitalized Annual rentals $12 mill.

Pension Assets-12/23 $2159 mill.
Oblig. $2500 mill.

Pfd Stock None

Common Stock 386,906,260 shs.
as of 4/23/24
MARKET CAP: $14.2 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (MWH) +1.8 +.7 -3.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (MW) NA NA NA
Peak Load, Summer (MW) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.1 +1.2 +.4

Fixed Charge Cov. (%) 300 247 203
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - - - 4.5%
‘‘Cash Flow’’ - - 1.0% 4.0%
Earnings - - 3.5% 3.5%
Dividends - - 0.5% Nil
Book Value - - 0.5% 1.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1966 1477 1598 1933 6974
2022 2133 1794 1838 2158 7923
2023 2466 1587 1974 2282 8309
2024 2417 1733 2150 2300 8600
2025 2500 1800 2225 2375 8900
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.14 .35 .34 .44 2.18
2022 1.16 .46 .31 .39 2.32
2023 .64 .21 .27 .97 2.09
2024 .88 .37 .40 .60 2.25
2025 .90 .40 .45 .65 2.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .44 .44 .44 .44 1.76
2021 .44 .44 .44 .44 1.76
2022 .44 .44 .44 .44 1.76
2023 .44 .44 .44 .44 1.76
2024 .44 .44

2014 2015 2016 2017 2018 2019 2020 2021
- - 14.14 19.48 19.30 20.96 20.51 20.45 18.04
- - 3.44 4.74 4.49 4.89 5.41 5.22 4.64
- - 1.05 1.98 1.67 1.92 2.17 2.02 2.18
- - - - 1.73 1.73 1.74 1.76 1.76 1.76
- - 3.50 5.52 7.82 5.78 8.87 9.00 7.70
- - 48.74 48.90 48.79 48.88 49.31 49.21 49.35
- - 308.86 308.99 309.01 309.01 309.01 309.08 386.57
- - 33.5 20.5 27.3 26.1 23.1 23.6 23.2
- - 1.69 1.08 1.37 1.41 1.23 1.21 1.25
- - - - 4.3% 3.8% 3.5% 3.5% 3.7% 3.5%

4594.0 4367.0 6018.0 5963.0 6478.0 6338.0 6320.0 6974.0
424.0 267.0 611.0 516.0 595.0 673.0 625.0 780.0

39.9% 11.3% 37.4% 32.4% 22.1% 17.0% 7.2% 6.2%
6.8% 12.7% 7.5% 12.4% 9.4% 15.0% 17.1% 15.5%

16.8% 23.1% 23.0% 25.6% 26.2% 30.6% 40.8% 29.3%
83.2% 76.9% 77.0% 74.4% 73.8% 69.4% 59.2% 70.7%
14956 19583 19619 20273 20472 21953 25687 26998
17099 20711 21548 22669 23459 25218 26751 28866
3.7% 2.1% 3.8% 3.1% 3.5% 3.7% 3.0% 3.4%
3.4% 1.8% 4.0% 3.4% 3.9% 4.4% 4.1% 4.1%
3.4% 1.8% 4.0% 3.4% 3.9% 4.4% 4.1% 4.1%
3.4% 1.8% 1.4% NMF .4% .8% .5% .9%

- - - - 66% 104% 90% 81% 87% 79%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
20.49 21.48 22.20 23.00 Revenues per sh 25.85
5.14 5.08 5.30 5.60 ‘‘Cash Flow’’ per sh 6.25
2.32 2.09 2.25 2.40 Earnings per sh A 2.70
1.76 1.76 1.76 1.76 Div’d Decl’d per sh B ■ 1.76
6.52 7.68 7.50 7.60 Cap’l Spending per sh 8.00

50.13 50.80 51.25 51.90 Book Value per sh C 54.50
386.63 386.77 387.00 387.00 Common Shs Outst’g D 387.00

19.6 17.5 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
1.13 .98 Relative P/E Ratio .85

3.9% 4.8% Avg Ann’l Div’d Yield 4.3%

7923.0 8309.0 8600 8900 Revenues ($mill) 10000
901.0 808.0 870 930 Net Profit ($mill) 1050
3.2% 7.0% 7.0% 7.0% Income Tax Rate 7.0%

12.9% 17.9% 18.0% 18.0% AFUDC % to Net Profit 16.0%
29.8% 33.7% 36.5% 39.5% Long-Term Debt Ratio 44.5%
70.2% 66.3% 63.5% 60.5% Common Equity Ratio 55.5%
27603 29632 31375 33075 Total Capital ($mill) 38000
30994 32857 34575 36300 Net Plant ($mill) 41150
3.8% 3.4% 3.5% 3.5% Return on Total Cap’l 3.5%
4.6% 4.1% 4.5% 4.5% Return on Shr. Equity 5.0%
4.6% 4.1% 4.5% 4.5% Return on Com Equity E 5.0%
1.1% .6% 1.0% 1.0% Retained to Com Eq 2.0%
76% 84% 78% 73% All Div’ds to Net Prof 65%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 35
Earnings Predictability 80

(A) Diluted egs. Excl. nonrecur. gain/(loss): ’16,
6¢; ’17, (44¢); ’19, 9¢; ’20, (14¢); ’21, (21¢);
’22, (5¢); ’23, (6¢); 1Q ’24, 3¢. Qtly. EPS may
not sum to full-year due to rounding. Next egs.

report due late July. (B) Div’ds paid in early
Jan., Apr., July and Oct. ■ Div’d reinvestment
plan available. (C) Incl. intangibles. In ’23:
$6,214 mill., $16.07/sh. (D) In mill. (E) Rate

base: Net original cost. Rate allowed on com.
eq. in NY in ’23: 9.2%; in CT in ’23: 8.63%
elec.; in CT in ’19: 9.3% gas; in ME in ’22:
9.25%. Regulatory Climate: Below Average.

BUSINESS: Avangrid, Inc. (formerly Iberdrola USA, Inc.), is a diver-
sified energy and utility company that serves 2.3 million electric
customers in New York, Connecticut, and Maine and 1.0 million gas
customers in New York, Connecticut, Massachusetts & Maine. Has
a nonregulated generating subsidiary focused on wind and solar
power generation, with 9.3 GW of capacity and 1.3 GW under con-

struction. Renewables segment accounted for about 22% of net
profits for trailing 12 months. Power/fuel costs: 29% of rev. ’23
reported depr. rate: 2.5%. Iberdrola owns 81.6% of stock. Employs
about 8,000. Board Chair: Ignacio Sanchez Galan. CEO: Pedro
Azagra Blazquez. Inc.: New York. Address: 180 Marsh Hill Road,
Orange, CT 06477. Tel.: 207-629-1200. Web: www.avangrid.com.

Avangrid’s parent company, Iberdrola
S.A., has made a $34.25-per-share cash
offer for the public float. The Spanish
multinational power company already
owns about 81.6% of Avangrid’s common
stock. The non-binding proposal to pur-
chase the remaining stake was made to
Avangrid’s board of directors on March
6th. The company’s board stated that it
will review, evaluate, negotiate, and ap-
prove or disapprove of the offer based on
the recommendations of its legal and fi-
nancial advisers. Consummation of the
proposed transaction is conditional upon
the independent board’s approval and a
vote by minority shareholders.
We see very little potential of a com-
peting third-party offer coming for
the whole of the company. This is be-
cause of Iberdrola’s majority stake and the
additional regulatory constraints involved
in purchasing a utility holding company
such as Avangrid. Approval from the utili-
ty regulatory agencies of each of the four
states it does business in plus the green
light from a host of federal agencies would
be necessary. Following the parent com-
pany’s proposal, Avangrid’s stock price has

managed to remain above the buyout
price, trading within a tight range of
$35.50-$37.00 per share. We think the
recent price mainly reflects the presump-
tion that the independent board of direc-
tors will be able to negotiate a better deal.
Ironically, the last major buyout proposed
for a utility holding company that can be
used as a benchmark for valuation was
Avangrid’s long-standing offer to purchase
PNM Resources. (The merger was never
able to gain regulatory approval.) Using a
comparable valuation on operating profits
to the PNM deal, while taking into account
the varied debt levels, would imply about a
$39-per-share price for Avangrid. Hence,
there is a bit of room for an improved offer
from Iberdrola.
Most existing shareholders should
exit their positions in the open mar-
ket. This can be a lengthy process and
the offer is nonbinding, so there’s no guar-
antee a deal will get done. On the other
hand, there may be $1-$3 per share of up-
side and a few more dividends to collect.
The Timeliness rank for this equity is
suspended due to the buyout proposal.
Anthony J. Glennon May 10, 2024

LEGENDS
22.7 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ALLETE NYSE-ALE 62.92 16.8 15.1
19.0 0.94 4.5%

TIMELINESS 3 Lowered 2/16/24

SAFETY 2 New 10/1/04

TECHNICAL 3 Raised 6/7/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$53-$82 $68 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+60%) 16%
Low 75 (+20%) 9%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 159 145 156
to Sell 123 141 153
Hld’s(000) 43650 44027 44075

High: 54.1 58.0 59.7 66.9 81.2 82.8 88.6 84.7 73.1 68.6 66.7 65.9
Low: 41.4 44.2 45.3 48.3 61.6 66.6 72.5 48.2 56.8 47.8 49.3 55.9

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.7 11.5
3 yr. -5.5 5.5
5 yr. -12.9 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1797.3 mill. Due in 5 Yrs $390.7 mill.
LT Debt $1772.4 mill. LT Interest $65.9 mill.
(LT interest earned: 2.7x)

Leases, Uncapitalized Annual rentals $5.1 mill.

Pension Assets-12/22 $745.7 mill.
Oblig $911.7 mill.

Pfd Stock None

Common Stock 57,666,069 shs.

MARKET CAP: $3.6 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -12.0 +11.5 +4.7
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) F 1588 1557 1556
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) NA NA NA

Fixed Charge Cov. (%) 230 219 220
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - -3.0% 3.0%
‘‘Cash Flow’’ 4.5% 2.0% 4.5%
Earnings 3.0% .5% 6.0%
Dividends 3.5% 3.5% 3.5%
Book Value 4.5% 3.0% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 339.2 335.6 345.4 399.0 1419.2
2022 383.5 373.1 388.3 425.8 1570.7
2023 564.9 533.4 378.8 402.7 1879.8
2024 403.3 475 421.7 440 1740
2025 430 480 440 450 1800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .99 .53 .53 1.18 3.23
2022 1.24 .67 .59 .90 3.38
2023 1.02 .90 1.49 .89 4.30
2024 .88 .85 .80 1.22 3.75
2025 1.05 .90 .90 1.25 4.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .6175 .6175 .6175 .6175 2.47
2021 .63 .63 .63 .63 2.52
2022 .65 .65 .65 .65 2.60
2023 .6775 .6775 .6775 .6775 2.71
2024 .7050 .7050

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
24.57 21.57 25.34 24.75 24.40 24.60 24.77 30.27 27.01 27.78 29.10 23.99 22.44 26.68

4.23 3.57 4.35 4.91 5.01 5.35 5.68 6.79 7.08 6.59 7.37 7.24 7.52 7.54
2.82 1.89 2.19 2.65 2.58 2.63 2.90 3.38 3.14 3.13 3.38 3.33 3.35 3.23
1.72 1.76 1.76 1.78 1.84 1.90 1.96 2.02 2.08 2.14 2.24 2.35 2.47 2.52
9.24 9.05 6.95 6.38 10.30 7.93 12.48 5.84 5.35 4.08 6.07 11.55 13.78 8.90

25.37 26.41 27.26 28.78 30.48 32.44 35.06 37.07 38.17 40.47 41.86 43.17 44.04 45.36
32.60 35.20 35.80 37.50 39.40 41.40 45.90 49.10 49.60 51.10 51.50 51.70 52.10 53.20

13.9 16.1 16.0 14.7 15.9 18.6 17.2 15.1 18.6 23.0 22.2 24.7 18.3 20.6
.84 1.07 1.02 .92 1.01 1.05 .91 .76 .98 1.16 1.20 1.32 .94 1.11

4.4% 5.8% 5.0% 4.6% 4.5% 3.9% 3.9% 4.0% 3.6% 3.0% 3.0% 2.9% 4.0% 3.8%

1136.8 1486.4 1339.7 1419.3 1498.6 1240.5 1169.1 1419.2
124.8 163.4 155.3 159.2 174.1 172.4 174.2 169.2

22.6% 19.4% 11.3% 14.8% - - - - - - NMF
6.3% 2.0% 1.4% .8% .7% 1.3% 1.1% 1.5%

44.2% 46.3% 42.0% 41.0% 39.9% 38.6% 41.0% 42.2%
55.8% 53.7% 58.0% 59.0% 60.1% 61.4% 59.0% 57.8%
2882.2 3388.9 3263.4 3507.4 3584.3 3632.8 3887.8 4176.3
3286.4 3669.1 3741.2 3822.4 3904.4 4377.0 4840.8 5100.2

5.2% 5.8% 5.8% 5.5% 5.8% 5.6% 5.3% 4.8%
7.8% 9.0% 8.2% 7.7% 8.1% 7.7% 7.6% 7.0%
7.8% 9.0% 8.2% 7.7% 8.1% 7.7% 7.6% 7.0%
2.5% 3.6% 2.8% 2.4% 2.7% 2.3% 2.0% 1.5%
67% 60% 66% 68% 66% 70% 74% 78%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
28.04 32.65 29.50 30.50 Revenues per sh 32.80

7.70 8.67 8.30 8.80 ‘‘Cash Flow’’ per sh 9.65
3.38 4.30 3.75 4.10 Earnings per sh A 5.15
2.60 2.71 2.82 2.93 Div’d Decl’d per sh B ■ † 3.25
3.64 4.92 5.95 6.20 Cap’l Spending per sh 7.25

47.06 48.78 51.25 52.55 Book Value per sh C 54.00
56.01 57.58 59.00 59.00 Common Shs Outst’g D 61.00

18.1 13.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.05 .79 Relative P/E Ratio .95

4.4% 4.9% Avg Ann’l Div’d Yield 3.7%

1570.7 1879.8 1740 1800 Revenues ($mill) 2000
189.3 247.6 220 240 Net Profit ($mill) 315
NMF NMF NMF NMF Income Tax Rate NMF
1.4% 1.3% 2.0% 1.5% AFUDC % to Net Profit 1.0%

40.8% 40.3% 39.5% 40.0% Long-Term Debt Ratio 40.5%
59.6% 53.8% 60.5% 60.0% Common Equity Ratio 59.5%
4457.5 4682.8 4900 5150 Total Capital ($mill) 5550
5004.0 5013.0 5450 5500 Net Plant ($mill) 5675

5.6% 6.5% 5.5% 5.5% Return on Total Cap’l 6.0%
7.5% 8.8% 8.0% 8.0% Return on Shr. Equity 9.0%
7.5% 8.8% 8.0% 8.0% Return on Com Equity E 9.0%
2.5% 3.5% 2.5% 2.5% Retained to Com Eq 3.5%
76% 70% 69% 69% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 30
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. gains (loss): ’15,
(46¢); ’17, 25¢; ’19, 26¢; ’19 EPS don’t sum
due to rounding. Next earnings report due early
Aug. (B) Div’ds historically paid in early Mar.,

June, Sept. and Dec. ■ Div’d reinvest. plan
avail. † Shareholder invest. plan avail. (C) Incl.
deferred charges. In ’23: $9.60/sh. (D) In mill.
(E) Rate base: Orig. cost depr. Rate all’d in MN

on com. eq. in ’18: 9.25%; earned on avg. com.
eq., ’21: 7.2%. Regul. Climate: Avg. (F) Sum-
mer peak in ’21.

BUSINESS: ALLETE, Inc. is the parent of Minnesota Power, which
supplies electricity to 146,000 customers in northeastern MN, & Su-
perior Water, Light & Power in northwestern WI. Electric rev. break-
down: taconite mining/processing, 26%; wholesale, 14%; residen-
tial, 13%; commercial 13% paper/wood products, 9%; other in-
dustrial, 8%; other, 17%. ALLETE Clean Energy (ACE) owns re-

newable energy projects. Acq’d U.S. Water Services 2/15; sold it
3/19. Generating sources: coal, 28%; wind, 10%; other, 4%; pur-
chased, 58%. Fuel costs: 40% of revs. ’23 deprec. rate: 3.1%. Has
1,400 employees. Chairman, President & CEO: Bethany M. Owen.
Inc.: Minnesota. Address: 30 West Superior St., Duluth, MN 55802-
2093. Tel.: 218-279-5000. Internet: www.allete.com.

ALLETE agreed to be acquired by a
combination of Canada Pension Plan
Investment Board and Global Infra-
structure Partners. ALE stockholders
would receive $67 per share in a deal to be
taken private at a total value of $6.2 bil-
lion. The stock price has risen nicely of
late and the transaction currently
represents a very slight premium to the
present quotation. The deal is expected to
close in mid-2025.
The company plans to spend $4.3 bil-
lion on renewable energy over the
next five years. While utilities are well
positioned to benefit from artificial in-
telligence innovations and data centers
that boost power demand, the clean-energy
transition requires raising significant in-
vestments, which is very challenging for
small utilities in public markets. If ap-
proved, the buyout would allow ALLETE
to take advantage of the biggest demand
jump in its history, and provide the utility
assistance in its long-term goals. Indeed,
ALLETE’s largest subsidiary, Minnesota
Power, has a carbon-free mandate by
2040, among other initiatives that should
be easier to obtain as a private company.

We think the deal makes sense. AL-
LETE is looking to grow at a significant
rate to keep up with the elevated demand
from tech innovations. The pending acqui-
sition should set up the company nicely in
the long term to meet the all-time high
power demand. This would likely not be
possible as a small-cap utility in the cur-
rently volatile markets. The purchase
price of $67 per share is right near the
midpoint of our 18-month Target Price
Range, indicating a modest premium to
our future projected stock price. ALLETE
plans to retain its workforce and continue
to operate locally in Minnesota.
The stock is inching closer to its
buyout price. Investors seem enthused
with the deal and the likelihood of it being
completed, accounting for the recent run-
up. If the transaction does not go through,
capital appreciation potential for the 3- to
5-year time frame is above average in com-
parison to most of ALLETE’s peers. We
look for the stock to trade around $75-
$100 by 2027-2029. ALLETE is also
ranked Above Average (2) for Safety and
holds a high score for Price Stability.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
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ARTESIAN RES. CORP. NDQ--ARTNA 36.40 21.4 1.26 3.2%

4 Below
Average
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.75

Financial Strength B+

Price Stability 90

Price Growth Persistence 60

Earnings Predictability 95

ANNUAL RATES

of change (per share) 5 Yrs. 1 Yr.
Sales 2.5% -7.5%
‘‘Cash Flow’’ 4.0% -9.5%
Earnings 3.5% -12.0%
Dividends 3.5% 4.5%
Book Value 5.0% 13.0%

Fiscal
Year

QUARTERLY SALES ($mill.) Full
Year1Q 2Q 3Q 4Q

12/31/21 20.7 22.6 25.0 22.6 90.9
12/31/22 22.2 25.0 26.6 25.1 98.9
12/31/23 22.5 25.3 26.6 24.5 98.9
12/31/24 24.5

Fiscal
Year

EARNINGS PER SHARE Full
Year1Q 2Q 3Q 4Q

12/31/20 .43 .49 .54 .33 1.79
12/31/21 .45 .48 .54 .32 1.79
12/31/22 .48 .53 .65 .24 1.90
12/31/23 .40 .44 .49 .34 1.67
12/31/24 .43 .54 .65 .37

Cal-
endar

QUARTERLY DIVIDENDS PAID Full
Year1Q 2Q 3Q 4Q

2021 .257 .261 .261 .268 1.05
2022 .268 .273 .273 .278 1.09
2023 .278 .284 .284 .29 1.14
2024 .29 .296

INSTITUTIONAL DECISIONS

3Q’23 4Q’23 1Q’24
to Buy 58 49 50
to Sell 37 48 50
Hld’s(000) 6095 5897 5902

ASSETS ($mill.) 2022 2023 3/31/24
Cash Assets 1.3 2.5 9.5
Receivables 13.5 12.8 10.7
Inventory 4.7 6.0 4.9
Other 8.3 9.3 5.7
Current Assets 27.8 30.6 30.8

Property, Plant
& Equip, at cost 845.7 903.1 - -

Accum Depreciation 173.9 185.1 - -
Net Property 671.8 718.0 725.9
Other 20.2 18.2 18.7
Total Assets 719.8 766.8 775.4

LIABILITIES ($mill.)
Accts Payable 11.0 9.7 7.9
Debt Due 22.2 2.2 2.3
Other 10.9 10.5 11.5
Current Liab 44.1 22.4 21.7

LONG-TERM DEBT AND EQUITY
as of 3/31/24

Total Debt $180.6 mill. Due in 5 Yrs. NA
LT Debt $178.3 mill.
Including Cap. Leases NA

(43% of Cap’l)
Leases, Uncapitalized Annual rentals NA

Pension Liability None in ’23 vs. None in ’22

Pfd Stock None Pfd Div’d Paid None

Common Stock 10,288,000 shares
(57% of Cap’l)

29.16 35.00 43.22 41.92 40.97 40.26 47.99 60.36 63.00 41.73 High
20.00 25.17 29.37 32.00 33.14 30.00 35.90 43.02 38.76 33.30 Low

© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025

SALES PER SH 8.50 8.67 8.92 8.69 9.00 9.42 9.65 10.41 9.61
‘‘CASH FLOW’’ PER SH 2.22 2.43 2.55 2.66 2.77 2.99 3.05 3.22 2.92
EARNINGS PER SH 1.26 1.41 1.51 1.54 1.60 1.79 1.79 1.90 1.67 1.99 A,B/2.10 C

DIV’DS DECL’D PER SH .87 .90 .93 .96 .98 1.01 1.05 1.09 1.14
CAP’L SPENDING PER SH 2.28 3.10 4.46 5.30 4.38 3.66 4.34 5.10 6.04
BOOK VALUE PER SH 14.61 15.23 15.91 16.57 17.25 18.11 18.91 19.78 22.39
COMMON SHS OUTST’G (MILL) 9.06 9.13 9.22 9.25 9.29 9.36 9.41 9.50 10.29
AVG ANN’L P/E RATIO 18.0 20.9 24.2 23.9 22.8 20.2 22.3 26.2 29.6 18.3/17.3
RELATIVE P/E RATIO .93 1.14 1.21 1.35 1.32 1.18 1.36 1.74 1.85
AVG ANN’L DIV’D YIELD 3.8% 3.1% 2.5% 2.6% 2.7% 2.8% 2.6% 2.2% 2.3%
SALES ($MILL) 77.0 79.1 82.2 80.4 83.6 88.1 90.9 98.9 98.9 Bold figures

OPERATING MARGIN 43.0% 44.4% 44.6% 46.1% 43.0% 47.8% 48.1% 49.8% 42.6% are consensus

DEPRECIATION ($MILL) 8.8 9.2 9.6 10.3 10.8 11.1 11.9 12.6 13.3 earnings

NET PROFIT ($MILL) 11.3 13.0 14.0 14.3 14.9 16.8 16.8 18.0 16.7 estimates

INCOME TAX RATE -- -- -- -- -- -- -- -- 27.5% and, using the

NET PROFIT MARGIN 14.7% 16.4% 17.0% 17.8% 17.9% 19.1% 18.5% 18.2% 16.9% recent prices,

WORKING CAP’L ($MILL) d8.8 d4.7 d9.5 d21.6 d11.4 d26.1 d28.5 d16.3 8.2 P/E ratios.

LONG-TERM DEBT ($MILL) 103.6 102.3 105.6 115.9 144.2 142.3 143.3 175.6 178.3
SHR. EQUITY ($MILL) 132.3 139.0 146.6 153.3 160.3 169.4 178.0 187.9 230.4
RETURN ON TOTAL CAP’L 6.3% 6.7% 6.8% 6.5% 6.1% 6.6% 6.4% 6.1% 5.2%
RETURN ON SHR. EQUITY 8.5% 9.3% 9.5% 9.3% 9.3% 9.9% 9.5% 9.6% 7.2%
RETAINED TO COM EQ 2.6% 3.4% 3.7% 3.6% 3.6% 4.4% 3.9% 4.1% 2.4%
ALL DIV’DS TO NET PROF 69% 63% 61% 62% 61% 56% 58% 57% 67%
ANo. of analysts changing earn. est. in last 24 days: 0 up, 0 down, consensus 5-year earnings growth not available. BBased upon one analyst’s estimate. CBased upon one analyst’s estimate.

INDUSTRY: Water Utility

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 5/31/2024

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

4.82% -13.38% -25.47% -6.44% 13.65%

E.B.

July 5, 2024

BUSINESS: Artesian Resources Corp. is the holding
company of eight subsidiaries offering water, wastewater,
and other services in Delaware, Maryland, and Pennsylva-
nia. The subsidiaries consist of five regulated public utili-
ties: Artesian Water Co., Inc., Artesian Water Pennsylvania,
Inc., Artesian Water Maryland, Inc., Artesian Wastewater
Management, Inc., and Artesian Wastewater Maryland, Inc.;
and three non-regulated subsidiaries: Artesian Utility De-
velopment, Inc., Artesian Development Corp., and Artesian
Storm Water Services, Inc. Its principal subsidiary, Artesian
Water, distributes and sells water to residential, commercial,
industrial, governmental, municipal and utility customers.
In addition, it offers services to other water utilities,
including operations and billing functions, and has contract
operation agreements with private, municipal and state
water providers. Artesian Water also provides water for
public and private fire protection to customers in its service
territories. Has 251 employees. Chairman, C.E.O. & Presi-
dent: Dian C. Taylor Address: 664 Churchmans Rd., New-
ark, DE 19702. Tel.: (302) 453-6900. Internet: www.art-
esianwater.com.
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ATMOS ENERGY CORP. NYSE-ATO 116.33 16.8 17.4
20.0 0.92 2.9%

TIMELINESS 4 Lowered 2/16/24

SAFETY 1 Raised 6/6/14

TECHNICAL 3 Lowered 3/22/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$102-$148 $125 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 150 (+30%) 10%
Low 125 (+5%) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 314 322 358
to Sell 281 280 295
Hld’s(000) 136508 137279 137294

High: 47.4 58.2 64.8 82.0 93.6 100.8 115.2 121.1 105.3 123.0 125.3 121.5
Low: 34.9 44.2 50.8 60.0 72.5 76.5 89.2 77.9 84.6 97.7 101.0 110.5

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 6.1 11.5
3 yr. 23.0 5.5
5 yr. 29.6 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $7535.7 mill. Due in 5 Yrs $915.0 mill.
LT Debt $7526.1 mill. LT Interest $135.0 mill.
(LT interest earned: 8.3x; total interest
coverage: 8.3x)
Leases, Uncapitalized Annual rentals $41.3 mill.

Pfd Stock None

Pension Assets-9/23 $502.4 mill.
Oblig. $431.6 mill.

Common Stock 150,877,056 shs.
as of 5/3/24

MARKET CAP: $17.6 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 51.6 15.4 262.5
Other 2996.1 870.4 1169.9
Current Assets 3047.7 885.8 1432.4
Accts Payable 496.0 336.1 367.9
Debt Due 2386.4 253.4 9.6
Other 720.2 763.1 677.7
Current Liab. 3602.6 1352.6 1055.2
Fix. Chg. Cov. 1238% 1059% 1070%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -4.0% -.5% 5.0%
‘‘Cash Flow’’ 6.5% 7.0% 6.5%
Earnings 9.5% 9.0% 7.0%
Dividends 7.0% 8.5% 7.5%
Book Value 9.5% 12.0% 4.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.31 Mar.31 Jun.30 Sep.30
2021 914.5 1319.1 605.6 568.3 3407.5
2022 1012.8 1649.8 816.4 722.7 4201.7
2023 1484.0 1541.0 662.7 587.7 4275.4
2024 1158.5 1647.2 786.5 607.8 4200
2025 1250 1725 865 660 4500
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B E

Dec.31 Mar.31 Jun.30 Sep.30
2021 1.71 2.30 .78 .37 5.12
2022 1.86 2.37 .92 .51 5.60
2023 1.91 2.48 .94 .80 6.10
2024 2.08 2.85 1.00 .82 6.75
2025 2.26 2.94 1.10 .90 7.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .575 .575 .575 .625 2.35
2021 .625 .625 .625 .68 2.56
2022 .68 .68 .68 .74 2.78
2023 .74 .74 .74 .805 3.03
2024 .805 .805

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
79.52 53.69 53.12 48.15 38.10 42.88 49.22 40.82 32.23 26.01 28.00 24.32 22.41 25.73

4.19 4.29 4.64 4.72 4.76 5.14 5.42 5.81 6.19 6.62 7.24 7.57 8.03 8.64
2.00 1.97 2.16 2.26 2.10 2.50 2.96 3.09 3.38 3.60 4.00 4.35 4.72 5.12
1.30 1.32 1.34 1.36 1.38 1.40 1.48 1.56 1.68 1.80 1.94 2.10 2.30 2.50
5.20 5.51 6.02 6.90 8.12 9.32 8.32 9.61 10.46 10.72 13.19 14.19 15.38 14.87

22.60 23.52 24.16 24.98 26.14 28.47 30.74 31.48 33.32 36.74 42.87 48.18 53.95 59.71
90.81 92.55 90.16 90.30 90.24 90.64 100.39 101.48 103.93 106.10 111.27 119.34 125.88 132.42

13.6 12.5 13.2 14.4 15.9 15.9 16.1 17.5 20.8 22.0 21.7 23.2 22.3 18.8
.82 .83 .84 .90 1.01 .89 .85 .88 1.09 1.11 1.17 1.24 1.15 1.02

4.8% 5.3% 4.7% 4.2% 4.1% 3.5% 3.1% 2.9% 2.4% 2.3% 2.2% 2.1% 2.2% 2.6%

4940.9 4142.1 3349.9 2759.7 3115.5 2901.8 2821.1 3407.5
289.8 315.1 350.1 382.7 444.3 511.4 580.5 665.6

39.2% 38.3% 36.4% 36.6% 27.0% 21.4% 19.5% 18.8%
5.9% 7.6% 10.5% 13.9% 14.3% 17.6% 20.6% 19.5%

44.3% 43.5% 38.7% 44.0% 34.3% 38.0% 40.0% 38.4%
55.7% 56.5% 61.3% 56.0% 65.7% 62.0% 60.0% 61.6%
5542.2 5650.2 5651.8 6965.7 7263.6 9279.7 11323 12837
6725.9 7430.6 8280.5 9259.2 10371 11788 13355 15064

6.4% 6.6% 7.2% 6.4% 6.9% 6.1% 5.5% 5.5%
9.4% 9.9% 10.1% 9.8% 9.3% 8.9% 8.5% 8.4%
9.4% 9.9% 10.1% 9.8% 9.3% 8.9% 8.5% 8.4%
4.7% 4.9% 5.1% 4.9% 4.8% 4.6% 4.4% 4.3%
50% 51% 50% 50% 48% 48% 49% 49%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
29.82 28.79 27.10 28.50 Revenues per sh A 37.15
9.30 10.04 10.95 11.75 ‘‘Cash Flow’’ per sh 13.65
5.60 6.10 6.75 7.20 Earnings per sh AB 8.35
2.72 2.96 3.22 3.46 Div’ds Decl’d per sh C■ 4.25

17.35 18.90 20.00 20.25 Cap’l Spending per sh 20.00
66.85 73.20 75.30 78.60 Book Value per sh 83.50

140.90 148.49 155.00 158.00 Common Shs Outst’g D 175.00
19.3 18.7 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 16.5
1.12 1.08 Relative P/E Ratio .90

2.5% 2.6% Avg Ann’l Div’d Yield 3.1%

4201.7 4275.4 4200 4500 Revenues ($mill) A 6500
774.4 885.9 1025 1115 Net Profit ($mill) 1475
9.1% 11.4% 15.5% 16.0% Income Tax Rate 25.0%

18.4% 20.7% 24.4% 24.8% Net Profit Margin 22.7%
37.9% 37.9% 40.0% 40.0% Long-Term Debt Ratio 40.0%
62.1% 62.1% 60.0% 60.0% Common Equity Ratio 60.0%
15180 17509 19450 20700 Total Capital ($mill) 24350
17240 19607 21900 23000 Net Plant ($mill) 27000
5.4% 5.5% 6.5% 6.5% Return on Total Cap’l 7.5%
8.2% 8.1% 9.0% 9.0% Return on Shr. Equity 10.0%
8.2% 8.1% 9.0% 9.0% Return on Com Equity 10.0%
4.2% 4.2% 4.5% 4.5% Retained to Com Eq 5.0%
49% 49% 49% 49% All Div’ds to Net Prof 50%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

(A) Fiscal year ends Sept. 30th. (B) Diluted
shrs. Excl. nonrec. gains (loss): ’10, 5¢; ’11,
(1¢); ’18, $1.43; ’20, 17¢. Excludes discontin-
ued operations: ’11, 10¢; ’12, 27¢; ’13, 14¢;

’17, 13¢. Next earnings report due early Aug.
(C) Dividends historically paid in early March,
June, Sept., and Dec. ■ Div. reinvestment plan.
Direct stock purchase plan avail.

(D) In millions.
(E) Qtrs may not add due to change in shrs
outstanding.

BUSINESS: Atmos Energy Corporation is engaged primarily in the
distribution and sale of natural gas to over three million customers
through six regulated natural gas utility operations: Louisiana Divi-
sion, West Texas Division, Mid-Tex Division, Mississippi Division,
Colorado-Kansas Division, and Kentucky/Mid-States Division. Gas
sales breakdown for fiscal 2023: 66.5%, residential; 28.0%, com-

mercial; 3.8%, industrial; and 1.7% other. The company sold Atmos
Energy Marketing, 1/17. Officers and directors own approximately
.5% of common stock (12/23 Proxy). President and Chief Executive
Officer: Kevin Akers. Incorporated: Texas. Address: Three Lincoln
Centre, Suite 1800, 5430 LBJ Freeway, Dallas, Texas 75240. Tele-
phone: 972-934-9227. Internet: www.atmosenergy.com.

Atmos Energy has performed nicely,
from an earnings standpoint, thus far
in fiscal 2024 (ends September 30th).
Through the first half, per-share profits of
$4.93 were 12.3% higher than the $4.39
amount registered for the same period last
year. This was brought about partially by
positive rate-case outcomes. Lower bad-
debt expense also helped. Furthermore, re-
sults were favorably impacted by legisla-
tion to reduce property-tax expenses in
Texas. But a rise in both depreciation ex-
pense and interest charges provided some-
what of an offset. Nevertheless, for the
entire year, it appears that the bottom line
will increase around 10%, to $6.75 per
share, relative to fiscal 2023’s $6.10 tally.
Concerning fiscal 2025, share net may
grow another 7% or so, to $7.20, as operat-
ing margins expand further.
There has been action on the rate-
filing front. During the first six months,
Atmos managed to complete some regu-
latory proceedings leading to a $138.4 mil-
lion boost in annual operating income.
What’s more, there were ratemaking in-
itiatives in progress at the conclusion of
March seeking $96.4 million of annual op-

erating income. Of course, there are no
guarantees that the company will receive
everything it desires.
The capital spending target for fiscal
2024 was raised from $2.9 billion to
$3.1 billion. The revised estimate marks
a 10.5% increase from fiscal 2023’s $2.8
billion figure. Like last year, a substantial
amount of the resources is being used to
enhance the safety and reliability of
Atmos’ natural gas distribution and trans-
mission systems. Leadership adds that it
projects total capital expenditures from
fiscal 2024 through fiscal 2028 to be
roughly $17 billion. A meaningful portion
of the investments will continue to be
deployed to where they are currently. As-
suming that finances remain healthy, the
company ought to have minimal difficulty
accomplishing these objectives.
These top-quality shares have
strengthened some in price over the
past six months. That’s due partly, we
think, to the energy firm’s solid earnings
of late. However, long-term total return
potential looks unspectacular. The equity
is untimely, as well.
Frederick L. Harris, III May 24, 2024

LEGENDS
36.50 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

AVISTA CORP. NYSE-AVA 33.57 13.7 13.9
19.0 0.77 5.7%

TIMELINESS 2 Raised 4/26/24

SAFETY 3 Lowered 1/19/24

TECHNICAL 3 Raised 6/21/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$28-$44 $36 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 60 (+80%) 19%
Low 40 (+20%) 9%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 141 146 167
to Sell 115 121 120
Hld’s(000) 65779 66647 66030

High: 29.3 37.4 38.3 45.2 52.8 52.9 49.5 53.0 49.1 46.9 45.3 38.9
Low: 24.1 27.7 29.8 34.3 37.8 41.9 39.8 32.1 36.7 35.7 30.5 31.9

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.1 8.3
3 yr. -6.9 4.8
5 yr. -4.5 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2704.2 mill. Due in 5 Yrs $40.0 mill.
LT Debt $2689.2 mill. LT Interest $150.0 mill.
Incl. $51.5 mill. debt to affiliated trusts; $39.9 mill.
finance leases.
(LT interest earned: 2.1x)
Leases, Uncapitalized Annual rentals $10.4 mill.
Pension Assets-12/23 $589.3 mill.

Oblig $585.3 mill.
Pfd Stock None

Common Stock 78,188,832 shs.
as of 4/26/24
MARKET CAP: $2.6 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +4.3 +3.1 -4.4
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 9.98 9.99 10.58
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 1889 1860 1809
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.4 -1.0 +1.4

Fixed Charge Cov. (%) 216 175 200
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -2.0% - - 1.5%
‘‘Cash Flow’’ 3.5% 1.5% 3.0%
Earnings 3.0% 1.0% 5.0%
Dividends 4.5% 4.5% 4.0%
Book Value 4.0% 3.5% 2.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 412.9 298.2 296.0 431.8 1438.9
2022 462.7 378.6 359.4 509.5 1710.2
2023 474.6 379.9 379.6 517.5 1751.6
2024 609.4 386 390 454.6 1840
2025 610 390 400 500 1900
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .98 .20 .20 .71 2.10
2022 .99 .16 d.08 1.05 2.12
2023 .73 .23 .19 1.08 2.24
2024 .91 .10 .15 1.29 2.45
2025 .95 .15 .20 1.30 2.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .405 .405 .405 .405 1.62
2021 .4225 .4225 .4225 .4225 1.69
2022 .44 .44 .44 .44 1.76
2023 .46 .46 .46 .46 1.84
2024 .475 .475

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
30.77 27.58 27.29 27.73 25.86 26.94 23.66 23.83 22.47 22.08 21.27 20.03 19.09 20.13

3.98 4.45 3.62 3.78 3.70 4.36 4.36 4.92 5.30 4.87 5.01 6.06 5.16 5.34
1.36 1.58 1.65 1.72 1.32 1.85 1.84 1.89 2.15 1.95 2.07 2.97 1.90 2.10

.69 .81 1.00 1.10 1.16 1.22 1.27 1.32 1.37 1.43 1.49 1.55 1.62 1.69
4.09 3.86 3.64 4.20 4.61 5.05 5.47 6.46 6.34 6.30 6.46 6.59 5.84 6.15

18.30 19.17 19.71 20.30 21.06 21.61 23.84 24.53 25.69 26.41 26.99 28.87 29.31 30.14
54.49 54.84 57.12 58.42 59.81 60.08 62.24 62.31 64.19 65.49 65.69 67.18 69.24 71.50

15.0 11.4 12.7 14.1 19.3 14.6 17.3 17.6 18.8 23.4 24.5 15.0 21.2 20.2
.90 .76 .81 .88 1.23 .82 .91 .89 .99 1.18 1.32 .80 1.09 1.09

3.4% 4.5% 4.8% 4.5% 4.6% 4.5% 4.0% 4.0% 3.4% 3.1% 2.9% 3.5% 4.0% 4.0%

1472.6 1484.8 1442.5 1445.9 1396.9 1345.6 1321.9 1438.9
114.2 118.1 137.2 126.1 136.4 197.0 129.5 147.3

37.6% 36.3% 36.3% 36.5% 16.0% 13.8% 5.2% 7.5%
11.1% 10.1% 8.1% 7.9% 7.7% 5.5% 8.5% 7.5%
51.0% 50.0% 51.2% 47.2% 50.5% 49.4% 50.4% 47.5%
49.0% 50.0% 48.8% 52.8% 49.5% 50.6% 49.6% 52.5%
3027.3 3060.3 3379.0 3273.2 3580.3 3834.6 4089.8 4104.7
3620.0 3898.6 4147.5 4398.8 4648.9 4797.0 4991.6 5225.5

4.9% 5.1% 5.3% 5.0% 4.8% 6.2% 4.2% 4.7%
7.7% 7.7% 8.3% 7.3% 7.7% 10.2% 6.4% 6.8%
7.7% 7.7% 8.3% 7.3% 7.7% 10.2% 6.4% 6.8%
2.4% 2.3% 3.0% 1.9% 2.2% 4.9% .9% 1.4%
69% 70% 64% 73% 72% 52% 85% 80%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
22.82 22.43 23.30 23.45 Revenues per sh 24.75

5.47 5.63 5.90 6.20 ‘‘Cash Flow’’ per sh 6.75
2.12 2.24 2.45 2.60 Earnings per sh A 2.90
1.76 1.84 1.95 2.00 Div’d Decl’d per sh B ■ 2.20
6.03 6.39 6.95 7.40 Cap’l Spending per sh 8.25

31.15 31.83 33.10 35.20 Book Value per sh C 35.75
74.95 78.08 79.00 81.00 Common Shs Outst’g D 85.00

20.0 17.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.16 .95 Relative P/E Ratio .95

4.2% 4.8% Avg Ann’l Div’d Yield 4.4%

1710.2 1751.6 1840 1900 Revenues ($mill) 2100
155.2 171.2 195 210 Net Profit ($mill) 255
7.5% NMF 15.0% 15.0% Income Tax Rate 15.0%
2.4% 2.1% 5.0% 5.0% AFUDC % to Net Profit 5.0%

50.4% 51.2% 51.0% 48.5% Long-Term Debt Ratio 48.5%
49.6% 48.8% 49.0% 51.5% Common Equity Ratio 51.5%
4709.7 5091.3 5315 5550 Total Capital ($mill) 5900
5444.7 5700.1 5950 6260 Net Plant ($mill) 7000

4.6% 4.8% 4.5% 5.0% Return on Total Cap’l 5.5%
6.6% 6.9% 7.5% 7.5% Return on Shr. Equity 8.5%
6.6% 6.9% 7.5% 7.5% Return on Com Equity E 8.5%
1.1% 1.2% 1.5% 2.0% Retained to Com Eq 2.0%
83% 82% 79% 76% All Div’ds to Net Prof 73%

Company’s Financial Strength B++
Stock’s Price Stability 70
Price Growth Persistence 25
Earnings Predictability 70

(A) Diluted EPS. Excl. nonrec. gain (loss): ’14,
9¢; ’17, (16¢); gains on discont. ops.: ’14,
$1.17; ’15, 8¢. EPS may not sum due to round-
ing. Next earnings report due August 7th.

(B) Div’ds paid in mid-Mar., June, Sept. & Dec.
■ Div’d reinvest. plan avail. (C) Incl. deferred
chgs. In ’23: $973.8 mill., $12.47/sh. (D) In mill.
(E) Rate base: Net orig. cost. Rate allowed on

com. eq. in WA in ’21: 9.4%; in ID in ’21: 9.4%;
in OR in ’21: 9.4%; earned on avg. com. eq.,
’22: 7.1%. Regulatory Climate: WA, Below
Avg.; ID, Above Avg.

BUSINESS: Avista Corporation (formerly The Washington Water
Power Company) supplies electricity & gas in eastern Washington
& northern Idaho. Supplies electricity to part of Alaska & gas to part
of Oregon. Customers: 416,000 electric, 381,000 gas. Acq’d Alaska
Electric Light and Power 7/14. Sold Ecova energy-management
sub. 6/14. Electric rev. breakdown: residential, 36%; commercial,

29%; industrial, 9%; wholesale, 21%; other, 5%. Generating
sources: gas & coal, 41%; hydro, 25%; purch., 42%. Fuel costs:
35% of revs. ’23 reported depr. rate (Avista Utilities): 3.5%. Has
1,858 employees. Chairman: Scott L. Morris. Pres. & CEO: Dennis
Vermillion. Inc.: WA. Address: 1411 E. Mission Ave., Spokane, WA
99202-2600. Tel.: 509-489-0500. Internet: www.avistacorp.com.

Avista Utilities, a subsidiary of Avista
Corporation, is awaiting a decision
from the Washington Utilities and
Transportation Commission (WUTC)
on electric and natural gas rate in-
creases filed in January. The proposed
adjustments include significant hikes for
December 2024 and 2025, aiming to boost
annual base electric and natural gas reve-
nues. Additionally, the company seeks
changes to the Energy Recovery Mechan-
ism. The WUTC typically takes 11 months
to decide on such filings. To delve into the
details, Avista’s proposed adjustments aim
to increase annual base electric revenues
by $77.1 million (13.0%) in December 2024
and $53.7 million (11.7%) in December
2025. For natural gas, the proposed in-
creases are $17.3 million (13.6%) in De-
cember 2024 and $4.6 million (3.2%) in De-
cember 2025. These rate hikes are based
on a 10.4% return on equity, a common
equity ratio of 48.5%, and a rate of return
on a rate base of 7.61%. If approved, the
new rates will take effect in December
2024 and 2025, remaining in place until
2026.
Investments to upgrade its essential

utility infrastructure will likely keep
capital spending elevated. Management
anticipates capital expenditures for Avista
Utilities to be approximately $500 million
this year. Most of this spending is expect-
ed to be directed toward upgrading aging
infrastructure, enhancing transmission
and distribution, and supporting the in-
tegration and generation of renewables.
Utility companies are incentivized to in-
vest in capital projects, providing a solid
basis for rate case negotiations.
We expect share earnings to grow at a
high-single-digit pace in 2024. The
company should benefit from rate relief.
Our estimate is a penny below the mid-
point of Avista’s guided range of $2.36 to
$2.56 per share. Avista Utilities is expect-
ed to contribute $2.23 to $2.39 to earnings.
Management’s target for long-term annual
earnings growth is 4% to 6% based on
2025’s tally.
Timely shares of Avista have
worthwhile long-term capital appreci-
ation potential. Additionally, the divi-
dend yield (5.7%) is higher than the utility
average.
Emma Jalees July 19, 2024

LEGENDS
25.0x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

AMERICAN WATER NYSE-AWK 132.18 25.2 26.8
29.0 1.43 2.4%

TIMELINESS 3 Raised 3/15/24

SAFETY 3 New 7/25/08

TECHNICAL 4 Lowered 7/5/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$110-$184 $147 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 220 (+65%) 15%
Low 145 (+10%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 441 491 455
to Sell 460 468 487
Hld’s(000) 177196 175761 172142

High: 45.1 56.2 61.2 85.2 92.4 98.2 129.9 172.6 189.6 189.3 162.6 135.7
Low: 37.0 41.1 48.4 58.9 70.0 76.0 88.0 92.0 131.0 122.8 114.3 113.3

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.4 19.8
3 yr. -11.3 7.5
5 yr. 25.1 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $13126 mil. Due in 5 Yrs $4140 mil.
LT Debt $12569 mil. LT Interest $480 mil.

(56% of Cap’l)

Leases, Uncapitalized: Annual rentals $10.0 mill.
Pension Assets 12/23 $1622.0 mill

Oblig. $1431.0 mill.
Pfd Stock $3.0 mill. Pfd Div’d $.1 mill

Common Stock 194,822,567 shares
as of 4/22/24

MARKET CAP: $25.8 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 117 364 626
Accts Receivable 334 339 323
Other 799 686 638
Current Assets 1250 1389 1587
Accts Payable 254 294 231
Debt Due 1456 179 557
Other 1101 1678 1069
Current Liab. 2811 2151 1857

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.0% 2.5% 4.0%
‘‘Cash Flow’’ 8.0% 10.5% 3.0%
Earnings 11.0% 15.0% 4.5%
Dividends 10.0% 9.5% 8.5%
Book Value 6.0% 7.5% 6.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 888 999 1082 951 3920
2022 842 937 1082 931 3792
2023 938 1097 1167 1032 4234
2024 1011 1119 1220 1120 4470
2025 1075 1230 1300 1155 4760
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .73 1.14 1.53 3.55 6.95
2022 .87 1.20 1.63 .81 4.51
2023 .91 1.45 1.66 .88 4.90
2024 .95 1.52 1.80 .98 5.25
2025 1.10 1.60 1.95 1.00 5.65
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .50 .55 .55 .55 2.15
2021 .55 .6025 .6025 .6025 2.36
2022 .6025 .655 .655 .655 2.57
2023 .655 .7075 .7075 .7075 2.28
2024 .7075 .765

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
14.61 13.98 15.49 15.18 16.25 16.28 16.78 17.72 18.54 18.81 19.04 19.97 20.83 21.58

2.87 2.89 3.56 3.73 4.27 4.36 4.75 5.13 5.26 5.14 6.15 6.65 7.24 10.46
1.10 1.25 1.53 1.72 2.11 2.06 2.39 2.64 2.62 2.38 3.15 3.43 3.91 6.95

.40 .82 .86 .90 1.21 .84 1.21 1.33 1.47 1.62 1.78 1.96 2.15 2.36
6.31 4.50 4.38 5.27 5.25 5.50 5.33 6.51 7.36 8.04 8.78 9.15 10.05 9.71

25.64 22.91 23.59 24.11 25.11 26.52 27.39 28.25 29.24 30.13 32.42 33.83 35.58 40.18
160.00 174.63 175.00 175.66 176.99 178.25 179.46 178.28 178.10 178.44 180.68 180.81 181.30 181.61

18.9 15.6 14.6 16.8 16.7 19.9 20.0 20.5 27.7 33.8 27.3 32.9 35.3 23.6
1.14 1.04 .93 1.05 1.06 1.12 1.05 1.03 1.45 1.70 1.47 1.75 1.81 1.28

1.9% 4.2% 3.8% 3.1% 3.4% 2.0% 2.5% 2.5% 2.0% 2.0% 2.1% 1.7% 1.6% 1.4%

3011.3 3159.0 3302.0 3357.0 3440.0 3610.0 3777.0 3920.0
429.8 476.0 468.0 426.0 567.0 621.0 709.0 1263.0

39.4% 39.1% 39.2% 53.3% 28.2% 25.5% 23.3% 23.0%
- - - - - - - - - - - - - - - -

52.4% 53.7% 52.4% 54.7% 56.3% 58.5% 59.1% 58.6%
47.4% 46.2% 47.5% 45.3% 43.6% 41.4% 40.9% 41.4%
10364 10911 10967 11875 13433 14760 15787 17639
12900 13933 14992 16246 17409 18232 19710 21084
5.5% 5.7% 5.6% 4.9% 5.4% 5.4% 5.7% 8.2%
8.7% 9.4% 9.0% 7.9% 9.7% 10.1% 11.0% 17.3%
8.7% 9.4% 9.0% 7.9% 9.7% 10.1% 11.0% 17.3%
4.3% 4.7% 4.0% 2.5% 4.2% 4.4% 5.0% 11.4%
50% 50% 56% 68% 56% 57% 55% 34%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
20.85 21.74 22.85 24.30 Revenues per sh 27.50

8.08 8.46 9.10 9.70 ‘‘Cash Flow’’ per sh 12.00
4.51 4.90 5.25 5.65 Earnings per sh A 7.00
2.57 2.78 3.00 3.23 Div’d Decl’d per sh B■ 4.10

12.63 13.22 15.25 15.30 Cap’l Spending per sh 15.25
42.30 50.31 52.95 55.60 Book Value per sh D 62.75

181.86 194.73 195.50 196.00 Common Shs Outst’g C 202.00
33.6 28.6 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 26.0
1.94 1.60 Relative P/E Ratio 1.45

1.7% 2.0% Avg Ann’l Div’d Yield 2.2%

3792.0 4234.0 4470 4760 Revenues ($mill) 5550
820.0 944.0 1025 1105 Net Profit ($mill) 1415

18.7% 21.1% 21.5% 21.5% Income Tax Rate 22.0%
5.1% 2.9% 3.5% 3.5% AFUDC % to Net Profit 4.0%

58.7% 54.5% 56.0% 57.5% Long-Term Debt Ratio 40.0%
41.3% 45.5% 44.0% 42.5% Common Equity Ratio 60.0%
18619 21512 23675 25750 Total Capital ($mill) 31700
23223 25438 27500 29800 Net Plant ($mill) 35800
5.5% 5.4% 5.5% 5.5% Return on Total Cap’l 6.5%

10.7% 9.6% 10.0% 10.0% Return on Shr. Equity 11.0%
10.7% 9.6% 10.0% 10.0% Return on Com Equity 11.0%

4.6% 4.2% 4.5% 4.5% Retained to Com Eq 4.5%
57% 56% % % All Div’ds to Net Prof 59%

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 70
Earnings Predictability 65

(A) Diluted earnings. Excludes nonrecur.
losses: ’08, $4.62; ’09, $2.63; ’11, $0.07. Disc.
oper.: ’06, ($0.04); ’11, $0.03; ’12, ($0.10);
’13,($0.01). GAAP used as of 2014. Includes

$2.70 sh. gain from sale of HOS sub.in Q4,’21.
Next earnings report due early August.
(B) Dividends paid in March, June, September,
and December. ■ Div. reinvestment available.

(C) In millions. (D) Includes intangibles. On
12/31/23: $1.229 billion, $6.31/share.

BUSINESS: American Water Works Company, Inc. is the largest
investor-owned water and wastewater utility in the U.S., providing
services to approximately 14 million people in 24 states. Nonregu-
lated business assists municipalities and military bases with the
maintenance and upkeep as well. Regulated operations made up
93% of 2023 revenues. New Jersey and Pennsylvania are its larg-

est markets accounting for 24.6% of regulated revenues; Missouri,
10.5%. Has 6,500 employees. Vanguard owns 12.3% of outstand-
ing shares; BlackRock, 9.5%; State St., 5.7%; officers & directors,
less than 1.0% (3/24 Proxy). President & Chief Executive Officer:
M. Susan Hardwick. . Address: 1 Water Street, Camden, NJ 08102.
Telephone: 856-346-8200. Internet: www.amwater.com.

American Water Works is in the midst
of an enormous construction pro-
gram. The collection of water utilities is
scheduled to spend $3.1 billion this year to
upgrade its aging pipelines, wastewater
facilities, and other infrastructure. Over
the past decade or so, members of this
group have all been investing large
amounts to improve their systems. The
size of American Water’s budget dwarfs
others in the investor-owned industry,
however. The company recently raised its
five-year projected construction budget
from $14-$15 billion to $16-$17 billion. (An
extra billion will be required to clean up
PFAS, or forever chemicals.) Longer term,
the firm’s leadership now forecasts that
this budget will total between $30-$33 bil-
lion during the next decade.
External financing will be required.
American Water won’t be able to fund all
these outlays with internally generated
funds. Selling bonds will be required. Just
recently, the company was able to issue
$1.4 billion of 10-year and 30-year bonds
with modest coupons of 5.15% and 5.45%.
In any case, the company’s finances ought
to hold up reasonably well.

Earnings prospects are encouraging.
Aided by rate relief and its acquisition pro-
gram (more below), we think American
Water can post share earnings gains of 7%
and 8% in 2024 and 2025, respectively.
The acquisition strategy remains an
important catalyst. Most of the water
utilities in the United States are small, in-
efficient, municipally run entities. Amer-
ican Water has been continuing purchas-
ing many of these operations each year.
Also, the water utility industry is one sec-
tor where economies of scale can produce
major savings. Thus, the company can buy
these assets and achieve significant
synergies. Management has targeted $4-$5
billion for this purpose over the next 10
years.
The dividend was just raised. Amer-
ican increased the quarterly payout to
$0.765 a share, an 8.1% hike. This growth
rate is well above that of most of its peers.
These shares are ranked to perform in
line with the market in the year
ahead. The stock has done well since our
last report in April, which has reduced its
appeal over the pull to 2027-2029.
James A. Flood July 5, 2024

LEGENDS
17.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

AMER. STATES WATER NYSE-AWR 72.78 24.3 23.9
30.0 1.38 2.6%

TIMELINESS 3 Lowered 12/1/23

SAFETY 1 Raised 4/5/24

TECHNICAL 4 Lowered 7/5/24
BETA .70 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$63-$102 $83 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 115 (+60%) 14%
Low 95 (+30%) 9%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 158 152 140
to Sell 133 140 169
Hld’s(000) 28119 28792 28469

High: 33.1 38.7 44.1 47.2 58.4 69.6 96.0 96.6 103.8 103.4 99.2 81.3
Low: 24.0 27.0 35.8 37.3 41.1 50.1 63.3 65.1 70.1 71.2 75.2 66.0

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -15.8 19.8
3 yr. -2.5 7.5
5 yr. 9.2 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $618.9 mill. Due in 5 Yrs $106.7 mill.
LT Debt $575.5 mill. LT Interest $40.0 mill.

(42% of Cap’l)

Leases, Uncapitalized: Annual rentals $2.2 mill.
Pension Assets-12/23 $203.0 mill.

Oblig. $205.3 mill.
Pfd Stock None

Common Stock 37,228,883 shs.
as of 5/6/24

MARKET CAP: $2.7 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 6.0 14.1 17.0
Accts Receivable 26.2 34.3 28.9
Other 119.1 157.6 159.2
Current Assets 151.3 206.0 205.1
Accts Payable 84.9 68.7 69.6
Debt Due 255.9 42.4 43.4
Other 55.7 55.5 65.6
Current Liab. 396.5 166.6 178.6

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 3.5% 4.5%
‘‘Cash Flow’’ 4.5% 6.0% 5.5%
Earnings 7.0% 9.0% 6.5%
Dividends 9.0% 9.0% 8.5%
Book Value 5.0% 6.5% 11.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 117.1 128.4 136.8 116.6 498.9
2022 108.6 122.5 135.0 125.4 491.5
2023 161.4 157.4 151.7 125.2 595.7
2024 135.3 140 164.7 130 570
2025 130 150 175 145 600
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .52 .72 .76 .55 2.55
2022 .38 .54 .69 .50 2.11
2023 .93 1.04 .85 .55 3.37
2024 .62 .80 .83 .75 3.00
2025 .65 .88 .92 .80 3.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .305 .305 .335 .335 1.28
2021 .335 .335 .365 .365 1.40
2022 .365 .365 .3975 .3975 1.53
2023 .3975 .3975 .43 .43 1.66
2024 .43 .43

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
9.21 9.74 10.71 11.12 12.12 12.19 12.17 12.56 11.92 12.01 11.88 12.86 13.24 13.51
1.69 1.70 2.11 2.13 2.48 2.65 2.67 2.81 2.70 2.96 2.84 3.26 3.34 3.64

.78 .81 1.11 1.12 1.41 1.61 1.57 1.61 1.62 1.88 1.72 2.28 2.33 2.55

.50 .51 .52 .55 .64 .76 .83 .87 .91 .99 1.06 1.16 1.28 1.40
2.23 2.09 2.12 2.13 1.77 2.52 1.89 2.39 3.55 3.08 3.44 4.12 3.54 3.91
8.97 9.70 10.13 10.84 11.80 12.72 13.24 12.77 13.52 14.45 15.19 16.33 17.39 18.57

34.60 37.06 37.26 37.70 38.53 38.72 38.29 36.50 36.57 36.68 36.76 36.85 36.89 36.94
22.6 21.2 15.7 15.4 14.3 17.2 20.1 24.6 25.6 25.7 34.0 34.4 34.3 33.2
1.36 1.41 1.00 .97 .91 .97 1.06 1.24 1.34 1.29 1.84 1.83 1.76 1.79

2.9% 2.9% 3.0% 3.2% 3.1% 2.7% 2.6% 2.2% 2.2% 2.0% 1.8% 1.5% 1.6% 1.7%

465.8 458.6 436.1 440.6 436.8 473.9 488.2 498.9
61.1 60.5 59.7 69.4 63.9 84.3 86.4 94.3

38.4% 38.4% 36.8% 36.0% 22.0% 22.6% 24.6% 24.4%
- - - - - - - - - - - - - - - -

39.1% 41.1% 39.4% 38.0% 40.5% 44.4% 47.2% 46.1%
60.9% 58.9% 60.6% 62.0% 59.5% 55.6% 52.8% 53.9%
832.6 791.5 815.3 854.9 938.4 1082.5 1216.2 1272.6

1003.5 1060.8 1150.9 1205.0 1296.3 1415.7 1512.0 1626.0
8.6% 9.0% 8.6% 9.3% 7.9% 8.9% 8.0% 8.3%

12.0% 13.0% 12.1% 13.1% 11.4% 14.0% 13.5% 13.8%
12.0% 13.0% 12.1% 13.1% 11.4% 14.0% 13.5% 13.8%

5.7% 6.0% 5.3% 6.2% 4.5% 6.9% 6.1% 6.2%
53% 54% 56% 52% 61% 51% 55% 55%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
13.30 16.11 15.25 16.00 Revenues per sh 19.45

3.25 4.55 4.35 4.70 ‘‘Cash Flow’’ per sh 5.30
2.11 3.37 3.00 3.25 Earnings per sh A 3.90
1.53 1.66 1.80 1.95 Div’d Decl’d per sh B■ 2.50
4.50 5.10 5.30 5.65 Cap’l Spending per sh 5.75

19.20 20.99 22.35 23.35 Book Value per sh D 27.35
36.96 36.98 37.40 37.50 Common Shs Outst’g C 37.50

41.0 25.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 27.0
2.37 1.44 Relative P/E Ratio 1.50

1.8% 1.9% Avg Ann’l Div’d Yield 2.4%

491.5 595.7 570 600 Revenues ($mill) 730
78.4 124.9 112 122 Net Profit ($mill) 145

23.2% 25.0% 25.5% 25.0% Income Tax Rate 25.0%
2.5% - - Nil Nil AFUDC % to Net Profit Nil

39.9% 42.6% 43.0% 43.5% Long-Term Debt Ratio 43.0%
60.1% 57.4% 57.0% 56.5% Common Equity Ratio 57.0%
1181.5 1351.7 1460 1550 Total Capital ($mill) 1800
1753.8 1892.3 2150 2300 Net Plant ($mill) 2525

7.6% 8.8% 9.0% 8.5% Return on Total Cap’l 9.5%
11.0% 16.1% 13.5% 14.0% Return on Shr. Equity 14.0%
11.0% 16.1% 13.5% 14.0% Return on Com Equity 14.0%
3.1% 8.2% 5.5% 5.5% Retained to Com Eq 5.0%
72% 49% 60% 60% All Div’ds to Net Prof 64%

Company’s Financial Strength A
Stock’s Price Stability 100
Price Growth Persistence 75
Earnings Predictability 80

(A) Primary earnings. Excludes nonrecurring
gains/(losses):; ’08, (14¢); ’10, (23¢); ’11, 10¢.
Next earnings report due early August.
(B) Dividends historically paid in early March,

June, September, and December. ■ Div’d rein-
vestment plan available.
(C) In millions, adjusted for split.

(D) Includes intangibles. As of 12/31/23; $1.1
million/$0.03 a share.

BUSINESS: American States Water Co. operates as a holding
company. Through its principal subsidiary, Golden State Water Co.,
it supplies water to 264,093 customers in 10 California counties.
Service areas include the metropolitan areas of Los Angeles and
Orange Counties. The company also provides electricity to 24,777
customers in Big Bear Lake and San Bernardino Cnty. Provides

water & wastewater services to U.S. military bases through its
ASUS subsidiary. Sold Chaparral City Wtr. of AZ. (6/11). Employs
815. BlackRock, Inc. owns 18.2% of out. shares; Vanguard, 12.4%;
off. & dir., 0.8% (4/24 Proxy). Chair.: Anne M. Holloway. Pres. &
CEO: Robert Sprowls. Inc: CA. Address: 630 East Foothill Blvd.,
San Dimas, CA 91773. Tel.: 909-394-3600. Int.: www.aswater.com.

American States Water got off to a
decent start this year. Share earnings of
$0.62 were $0.02 above our estimate and
3.3% higher than the adjusted figure for
the year-ago period. (There was a $0.38-a-
share gain due to a deferred rate increase.)
Though profits will likely decline by dou-
ble digits in 2024, share earnings of $3.00
will represent a solid showing. We are
looking for an improved performance in
2025 (assuming regulatory treatment is
supportive), as the company’s nonutility
business ought to make a more meaningful
contribution.
A key regulatory case is pending. In
California, utilities petition state regu-
lators with a new General Rate Case
(GRC) triennially. Golden State Water,
American States’ subsidiary, previous re-
quest was for the years 2022 through
2024. The California Public Utility Com-
mission (CPUC) delayed its ruling until
last year, which was the reason for the
company’s earnings decline in 2022, as it
had to absorb all of the higher costs. In
2023, rates were granted retroactively,
which led to a surge in income. In the
recent GRC, Golden States is seeking to

increase rates by approximately 23% in
2025, 4.4% in 2026, and 4.6% in 2027. On
behalf of residents, the California Public
Advocate Office (CPAO) made a recom-
mendation to the CPUC that the utility’s
rates be raised 5.9% in 2025, 1.1% in 2026,
and 1.2% in 2027. While it is typical for a
utility to ask for too much and the CPOA
to suggest low rates hikes, there is a huge
difference among the two this time.
A meaningful dividend hike is likely
at the next board meeting. American
States is paying out only 60% of its profits
in distributions to its shareholders. This is
low for a utility, meaning that it has
ample room to increase the distribution. In
August, we expect the quarterly payout to
increase 9.3%, to $0.47 a share.
These shares are only for long-term
investors willing to live with regu-
latory risk. At the recent quote, the stock
does not stand out for performance for ei-
ther the year ahead or over the next 18-
month period. However, considering the
equity’s 1 Safety rank and top mark for
Price Stability, AWR offers worthwhile to-
tal returns potential to 2027-2029.
James A. Flood July 5, 2024

LEGENDS
18.0 x ″Cash Flow″ p sh. . . . Relative Price Strength

2-for-1 split 9/13
Options: Yes

Shaded area indicates recession
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BLACK HILLS CORP. NYSE-BKH 53.42 13.5 13.2
18.0 0.76 5.0%

TIMELINESS 3 Raised 12/1/23

SAFETY 3 Lowered 1/19/24

TECHNICAL 4 Lowered 7/12/24
BETA 1.05 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$36-$64 $50 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+60%) 16%
Low 55 (+5%) 6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 162 200 222
to Sell 148 147 144
Hld’s(000) 58260 59277 59259

High: 55.1 62.1 53.4 64.6 72.0 68.2 82.0 87.1 72.8 80.9 74.0 58.8
Low: 36.9 47.1 36.8 44.7 57.0 50.5 60.8 48.1 58.2 59.1 46.4 49.3

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -5.4 8.3
3 yr. -6.8 4.8
5 yr. -17.1 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4402.8 mill. Due in 5 Yrs $1660.0 mill.
LT Debt $3802.8 mill. LT Interest $170.0 mill.
(Total Interest Coverage: 2.6x)
Leases, Uncapitalized Annual rentals $2.2 mill.

Pension Assets-12/23 $308.6 mill.
Oblig $348.1 mill.

Pfd Stock None

Common Stock 68,933,306 shs.
as of 4/30/24

MARKET CAP: $3.7 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +1.5 +3.4 +1.5
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Yearend (Mw) NA NA NA
Peak Load, Summer (Mw) 1078 1107 1101
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +1.0 +.9

Fixed Charge Cov. (%) 259 281 254
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 2.5% 2.5%
‘‘Cash Flow’’ 4.0% 3.0% 3.5%
Earnings 7.5% 4.0% 4.0%
Dividends 5.0% 6.0% 4.0%
Book Value 5.0% 6.5% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 633.4 372.6 380.6 562.5 1949.1
2022 823.6 474.2 462.6 791.4 2551.8
2023 921.2 411.3 407.1 591.7 2331.3
2024 726.4 425 430 618.6 2200
2025 875 470 480 675 2500
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.54 .40 .70 1.11 3.74
2022 1.82 .52 .54 1.11 3.97
2023 1.73 .35 .67 1.17 3.91
2024 1.87 .38 .55 1.15 3.95
2025 1.80 .44 .66 1.25 4.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .535 .535 .535 .565 2.17
2021 .565 .565 .565 .595 2.29
2022 .595 .595 .595 .625 2.41
2023 .625 .625 .625 .625 2.50
2024 .65 .65

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
26.03 32.58 33.29 28.96 26.55 28.67 31.20 25.48 29.47 31.38 29.24 28.22 27.02 30.11

2.95 5.41 4.88 4.01 5.59 5.93 6.25 5.67 6.28 7.15 6.61 7.02 7.41 7.41
.18 2.32 1.66 1.01 1.97 2.61 2.89 2.83 2.63 3.38 3.47 3.53 3.73 3.74

1.40 1.42 1.44 1.46 1.48 1.52 1.56 1.62 1.68 1.81 1.93 2.05 2.17 2.29
8.51 8.90 12.04 10.03 7.90 7.97 8.92 8.90 8.89 6.09 7.62 13.31 12.22 10.47

27.19 27.84 28.02 27.53 27.88 29.39 30.80 28.63 30.25 31.92 36.36 38.42 40.79 43.05
38.64 38.97 39.27 43.92 44.21 44.50 44.67 51.19 53.38 53.54 60.00 61.48 62.79 64.74
NMF 9.9 18.1 31.1 17.1 18.2 19.0 16.1 22.3 19.5 16.8 21.2 17.0 17.7
NMF .66 1.15 1.95 1.09 1.02 1.00 .81 1.17 .98 .91 1.13 .87 .96
4.2% 6.2% 4.8% 4.6% 4.4% 3.2% 2.8% 3.5% 2.9% 2.7% 3.3% 2.7% 3.4% 3.5%

1393.6 1304.6 1573.0 1680.3 1754.3 1734.9 1696.9 1949.1
128.8 128.3 140.3 186.5 192.5 214.5 232.9 236.7

33.7% 35.8% 25.1% 28.7% 19.2% 13.0% 12.2% 2.8%
2.4% 2.7% 5.3% 2.7% 1.4% 3.3% 2.5% 2.0%

47.9% 56.0% 66.5% 64.5% 57.5% 57.1% 57.9% 59.7%
52.1% 44.0% 33.5% 35.5% 42.5% 42.9% 42.1% 40.3%
2643.6 3332.7 4825.8 4818.4 5132.4 5502.2 6089.5 6914.0
3239.4 3259.1 4469.0 4541.4 4854.9 5503.2 6019.7 6449.2

6.1% 4.9% 4.0% 5.2% 5.0% 4.9% 5.0% 4.5%
9.4% 8.8% 8.7% 10.9% 8.8% 9.1% 9.1% 8.5%
9.4% 8.8% 8.7% 10.9% 8.8% 9.1% 9.1% 8.5%
4.3% 3.8% 3.3% 5.3% 3.9% 3.8% 3.8% 3.3%
54% 57% 62% 52% 55% 58% 58% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
38.60 34.18 31.45 34.70 Revenues per sh 38.65

7.85 7.76 8.00 8.35 ‘‘Cash Flow’’ per sh 9.70
3.97 3.91 3.95 4.15 Earnings per sh A 4.80
2.41 2.50 2.60 2.70 Div’d Decl’d per sh B ■ 3.00
9.14 8.15 11.70 11.10 Cap’l Spending per sh 11.25

45.31 47.15 48.80 50.35 Book Value per sh C 56.00
66.10 68.20 70.00 72.00 Common Shs Outst’g D 75.00

18.1 15.2 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.5
1.05 .85 Relative P/E Ratio .80

3.4% 4.2% Avg Ann’l Div’d Yield 4.3%

2551.8 2331.3 2200 2500 Revenues ($mill) 2900
258.4 262.2 275 295 Net Profit ($mill) 360
8.5% 8.5% 8.5% 8.5% Income Tax Rate 8.5%
2.4% 2.4% 2.5% 2.5% AFUDC % to Net Profit 2.5%

54.6% 54.2% 54.5% 55.0% Long-Term Debt Ratio 56.0%
45.4% 45.8% 45.5% 45.0% Common Equity Ratio 44.0%
6602.3 7016.5 7530 8030 Total Capital ($mill) 9550
6797.9 7119.3 7650 8150 Net Plant ($mill) 9775

5.1% 4.9% 4.5% 4.5% Return on Total Cap’l 5.0%
8.6% 8.2% 8.0% 8.0% Return on Shr. Equity 8.5%
8.6% 8.2% 8.0% 8.0% Return on Com Equity E 8.5%
3.4% 2.9% 2.5% 3.0% Retained to Com Eq 3.0%
61% 64% 66% 65% All Div’ds to Net Prof 63%

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 30
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gains/(losses):
’15, ($3.54); ’16, ($1.26); ’17, 14¢; ’18, $1.31;
’19, (25¢); ’20, (8¢); discont. ops.: ’08, $4.12;
’09, 7¢; ’11, 23¢; ’12, (16¢); ’17, (31¢); ’18,

(12¢). Qtly. EPS may not sum to full year due
to rounding. Next egs. report due early Aug.
(B) Div’ds paid in early March, June, Sept., and
Dec. ■ Div’d reinv. plan avail. (C) Incl. deferred

chgs. and intagibles in ’23: $23.64/sh. (D) In
mill. (E) Rate base: Net orig. cost. Rate allowed
on com. eq. in SD in ’15: none specified; in CO
in ’17: 9.37%. Regulatory Climate: Average.

BUSINESS: Black Hills Corporation is a holding company for Black
Hills Energy, which serves 222,340 electric customers in CO, SD,
WY and MT, and 1.12 million gas customers in NE, IA, KS, CO,
WY, and AR. Has coal mining sub. Acq’d utility ops. from Aquila
7/08; SourceGas 2/16. Discontinued gas marketing in ’11; gas & oil
E&P in ’17. Electric rev. breakdown: residential, 34%; commercial,

39%; industrial, 24%; other, 3%. Generating sources: coal, 35%;
gas, 26%; wind, 9%; purchased, 30%. Fuel costs: 38% of revs. ’23
deprec. rate: 2.9%-3.5%. Has 2,874 employees. Chairman: Steven
R. Mills. President & CEO: Linden R. Evans. Inc.: SD. Address:
7001 Mount Rushmore Rd., P.O. Box 1400, Rapid City, SD 57709-
1400. Telephone: 605-721-1700. Internet: www.blackhillscorp.com.

Black Hills shares are performing
much better in 2024 relative to last
year. The stock had a poor showing in
2023, falling 23% as compared to a 13%
decline in the Value Line Utilities Index.
Weak quarterly earnings comparisons last
year and management’s mea culpa regard-
ing the long-term targets it had previously
set explains much of the underper-
formance. (In February of 2023, leadership
broke the news to investors that it was
cutting its earnings growth expectations
from 5%-7% to 4%-6%.) The bleeding rela-
tive to the peer group seems to have run
its course. On a year-to-date basis, Black
Hills stock is about flat, comparing favor-
ably to the 2% on-average decline for all
utilities under our coverage.
We’re raising our profit estimates
slightly. With the first-quarter financial
release, management reaffirmed its
bottom-line targets for the year ahead.
The company expects to earn $3.80-$4.00 a
share in 2024. This reflects a 4% increase
at the midpoint from 2023’s initial in-
house targeted range of $3.65-$3.85 a
share. Ultimately Black Hills earned
$0.16 above plan last year ($3.91 versus

$3.75 at the midpoint) as a result of some
one-off, non-operating items that aren’t ex-
pected to repeat again. We think manage-
ment is being a tad conservative and the
solid March-period showing gives us some
confidence in raising our earnings es-
timates for this year and next by a nickel
per share.
The company is filing for rate relief in
key service areas. In early February,
regulators approved a $13.9 million hike
in annual revenues for Wyoming Gas.
Two weeks later, Colorado Gas received a
$20.2 million annual increase. During the
first quarter, Arkansas Gas advanced its
rate review request of $44.1 million in new
annual revenue. And in early May, Iowa
Gas filed a rate case seeking a $20.7 mil-
lion annual hike. The company is prepar-
ing to file an electric service rate case in
Colorado, where a 400-megawatt renewa-
ble energy plan is being proposed.
Long-term utility investors may be
drawn to the steady dividend growth
and above-average yield. (The peer
median is 4.0%.) Black Hills has raised its
annual dividend every year since 1970.
Anthony J. Glennon July 19, 2024

LEGENDS
23.3 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CMS ENERGY CORP. NYSE-CMS 61.43 18.6 18.7
21.0 1.04 3.4%

TIMELINESS 4 Lowered 5/10/24

SAFETY 2 Raised 3/8/24

TECHNICAL 3 Raised 6/7/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$53-$79 $66 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+40%) 12%
Low 65 (+5%) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 297 272 293
to Sell 262 309 311
Hld’s(000) 284222 280935 286313

High: 30.0 36.9 38.7 46.3 50.8 53.8 65.3 69.2 65.8 73.8 65.7 63.7
Low: 24.6 26.0 31.2 35.0 41.1 40.5 48.0 46.0 53.2 52.4 49.9 55.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.7 11.5
3 yr. 3.2 5.5
5 yr. 25.4 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $15806 mill. Due in 5 Yrs $2771 mill.
LT Debt $15034 mill. LT Interest $649 mill.
Incl. $61 mill. finance leases.
Leases, Uncapitalized Annual rentals $5 mill.
Pension Assets-12/23 $3004 mill.

Oblig $2195 mill.
Pfd Stock $224 mill. Pfd Div’d $10 mill.
Incl. 373,148 shs. $4.50 $100 par, cum., callable at
$110.00; 9,200,000 shs. 4.2%, $25 par, cum.
Common Stock 298,635,428 shs.
as of 4/8/24
MARKET CAP: $18.3 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +2.4 +3.0 -1.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 8.46 8.78 8.90
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 7951 8061 8067
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +1.0 +1.0

Fixed Charge Cov. (%) 223 226 244
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.0% 2.5% 2.5%
‘‘Cash Flow’’ 5.5% 5.0% 5.5%
Earnings 6.0% 5.5% 5.0%
Dividends 7.0% 6.5% 4.0%
Book Value 6.5% 8.0% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2013 1558 1725 2033 7329
2022 2374 1920 2024 2278 8596
2023 2284 1555 1673 1950 7462
2024 2176 1700 1875 2149 7900
2025 2200 1745 2000 2155 8100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.09 .55 .54 .40 2.58
2022 1.20 .50 .56 .58 2.84
2023 .69 .67 .60 1.05 3.01
2024 .96 .65 .70 .99 3.30
2025 .80 .90 .80 1.00 3.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec. 31
2020 .4075 .4075 .4075 .4075 1.63
2021 .435 .435 .435 .435 1.74
2022 .46 .46 .46 .46 1.84
2023 .4875 .4875 .4875 .4875 1.95
2024 .515 .515

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
30.13 27.23 25.77 25.59 23.90 24.68 26.09 23.29 22.92 23.37 24.25 24.11 23.12 25.29

3.88 3.47 3.70 3.65 3.82 4.06 4.22 4.59 4.88 5.29 5.61 5.89 6.24 6.42
1.23 .93 1.33 1.45 1.53 1.66 1.74 1.89 1.98 2.17 2.32 2.39 2.64 2.58

.36 .50 .66 .84 .96 1.02 1.08 1.16 1.24 1.33 1.43 1.53 1.63 1.74
3.50 3.59 3.29 3.47 4.65 4.98 5.73 5.64 5.99 5.91 7.32 7.41 8.02 7.16

10.88 11.42 11.19 11.92 12.09 12.98 13.34 14.21 15.23 15.77 16.78 17.68 19.02 22.11
226.41 227.89 249.60 254.10 264.10 266.10 275.20 277.16 279.21 281.65 283.37 283.86 288.94 289.76

10.9 13.6 12.5 13.6 15.1 16.3 17.3 18.3 20.9 21.3 20.3 24.3 23.3 23.6
.66 .91 .80 .85 .96 .92 .91 .92 1.10 1.07 1.10 1.29 1.20 1.28

2.7% 4.0% 4.0% 4.3% 4.2% 3.8% 3.6% 3.4% 3.0% 2.9% 3.0% 2.6% 2.6% 2.9%

7179.0 6456.0 6399.0 6583.0 6873.0 6845.0 6680.0 7329.0
479.0 525.0 553.0 610.0 659.0 682.0 757.0 751.0

34.3% 34.0% 33.1% 31.2% 14.9% 17.7% 15.0% 11.5%
2.3% 2.7% 3.1% 1.1% 1.4% 2.1% 1.1% 1.5%

68.7% 68.3% 67.1% 67.3% 69.0% 70.4% 71.2% 64.5%
31.0% 31.4% 32.6% 32.4% 30.7% 29.4% 28.6% 34.2%
11846 12534 13040 13692 15476 17082 19223 18760
13412 14705 15715 16761 18126 18926 21039 22352
5.7% 5.7% 5.8% 5.9% 5.6% 5.3% 5.2% 5.3%

12.9% 13.2% 12.9% 13.6% 13.8% 13.5% 13.7% 11.3%
13.0% 13.3% 13.0% 13.7% 13.8% 13.6% 13.7% 11.6%

5.0% 5.2% 4.8% 5.2% 5.3% 4.9% 5.3% 3.8%
62% 61% 63% 62% 62% 64% 62% 68%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
29.51 25.35 26.35 26.95 Revenues per sh 31.05

6.69 6.98 7.95 8.50 ‘‘Cash Flow’’ per sh 9.25
2.84 3.01 3.30 3.50 Earnings per sh A 3.75
1.84 1.95 2.08 2.16 Div’d Decl’d per sh B ■ 2.30
8.15 8.18 10.00 9.65 Cap’l Spending per sh 9.75

23.32 24.86 26.15 27.85 Book Value per sh C 29.50
291.27 294.40 300.00 300.50 Common Shs Outst’g D 301.00

22.9 19.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.32 1.10 Relative P/E Ratio 1.10

2.8% 3.3% Avg Ann’l Div’d Yield 3.1%

8596.0 7462.0 7900 8100 Revenues ($mill) 9350
833.0 886.0 995 1065 Net Profit ($mill) 1140

10.3% 15.4% 15.5% 15.5% Income Tax Rate 15.5%
1.4% 1.4% 1.5% 1.0% AFUDC % to Net Profit 1.0%

65.3% 65.9% 65.0% 65.0% Long-Term Debt Ratio 63.0%
33.6% 33.1% 35.0% 35.0% Common Equity Ratio 37.0%
20205 22114 23075 23800 Total Capital ($mill) 24500
22713 25072 27450 28850 Net Plant ($mill) 31500
5.4% 5.4% 5.5% 6.0% Return on Total Cap’l 6.0%

11.9% 11.7% 12.0% 12.5% Return on Shr. Equity 12.5%
12.1% 12.0% 12.5% 12.5% Return on Com Equity E 12.5%

4.3% 4.2% 4.5% 5.0% Retained to Com Eq 5.0%
65% 65% 63% 62% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 90

(A) Diluted GAAP EPS. Excl. nonrec. gains
(losses): ’09, (7¢); ’10, 3¢; ’11, 12¢; ’12, (14¢);
’17, (53¢); gains (losses) on disc. ops.: ’09, 8¢;
’10, (8¢); ’11, 1¢; ’12, 3¢; ’21, $2.08; ’22, 1¢.

Next earnings report due late July. (B) Div’ds
historically paid late Feb., May, Aug., & Nov. ■

Div’d reinvestment plan avail. (C) Incl. intang.
In ’23: $8.52/sh. (D) In mill. (E) Rate base: Net

orig. cost. Rate all’d on com. eq. in ’22: 9.9%
elec.; in ’19: 9.9% gas; earned on avg. com.
eq., ’21: 13.2%. Regulatory Climate: Above
Average.

BUSINESS: CMS Energy Corporation is a holding company for
Consumers Energy, which supplies electricity and gas to lower
Michigan (excluding Detroit). Has 1.9 million electric, 1.8 million gas
customers. Has 2,016 megawatts of nonregulated generating capa-
city. Sold EnerBank in ’21. Electric revenue breakdown: residential,
47%; commercial, 33%; industrial, 14%; other, 6%. Generating

sources: coal, 20%; gas, 33%; renewables, 6%; purchased, 43%.
Fuel costs: 37% of revenues. ’23 depreciation rates: 3.8% electric,
2.8% gas, 7.8% other. Has 8,350 full-time employees. Chairman:
John G. Russell. President & CEO: Garrick Rochow. Inc.: Michigan.
Address: One Energy Plaza, Jackson, Michigan 49201. Telephone:
517-788-0550. Internet: www.cmsenergy.com.

CMS Energy reported mixed results
for the March period. The top line
declined 5% year over year, to nearly $2.2
billion. However, the bottom line jumped
almost 40%, to $0.96 per share, compared
to the year-ago period. This improvement
was due to lower operating expenses and
benefits from rate relief. For 2024, man-
agement has guided for annual adjusted
earnings per share in the range of $3.29 to
$3.35. Additionally, the company
anticipates achieving adjusted earnings
growth of 6% to 8% over the long term.
CMS Energy’s subsidiary, Consumers
Energy, received an electric rate or-
der. The Michigan Public Service Commis-
sion authorized an annual rate increase of
$92 million, with a 9.9% return on equity.
The new rate took effect on March 15,
2024.
Near-term profit growth is probable.
The company should benefit from rate
relief and ongoing cost controls. Thus, we
expect 2024 and 2025 share earnings to
advance in the management-guided range
of 6%- 8%.
The utility is actively expanding its
infrastructure to enhance cost sav-

ings and increase profitability. The
company anticipates investing $17 billion
through 2028 to upgrade its infrastruc-
ture. Of this total, $6.3 billion will likely
be allocated to gas networks, $7.3 billion
to electric distribution, and $3.4 billion to
clean energy projects. This investment
strategy is projected to grow the rate base
by 7.5% over the specified period, enabling
the company to maintain affordable prices
for its customers. To note, utility compa-
nies typically have incentives to invest in
such capital projects.
Meanwhile, the company is advancing
smart technology deployment through
its subsidiary to enhance electric
reliability. Consumers Energy intends to
invest $24 million in smart technology in-
itiatives aimed at fortifying its electric
grid and mitigate power outages. This in-
vestment aligns with its ongoing
Reliability Roadmap, designed to bolster
the resilience of the electric infrastructure.
This untimely stock has a dividend
yield that is below average for a utili-
ty. Also, these shares do not stand out for
18-month capital gains potential.
Emma Jalees June 7, 2024

LEGENDS
28.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CENTERPOINT EN’RGY NYSE-CNP 29.51 20.4 20.8
19.0 1.14 2.7%

TIMELINESS 3 Lowered 5/24/24

SAFETY 3 Lowered 12/18/15

TECHNICAL 3 Raised 6/7/24
BETA 1.15 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$26-$37 $32 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 40 (+35%) 10%
Low 25 (-15%) -1%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 257 258 300
to Sell 272 270 251
Hld’s(000) 562002 579775 591989

High: 25.7 25.8 23.7 25.0 30.5 29.6 31.4 27.5 28.4 33.5 31.5 30.4
Low: 19.3 21.1 16.0 16.4 24.5 24.8 24.3 11.6 19.3 25.0 25.4 26.9

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.7 11.5
3 yr. 28.5 5.5
5 yr. 8.0 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $18295 mill. Due in 5 Yrs $7300 mill.
LT Debt $18117 mill. LT Interest $800 mill.
Incl. $320 mill. securitized transition & system
restoration bonds.
(LT interest coverage: 2.5x)
Leases, Uncapitalized Annual rentals $4 mill.
Pension Assets-12/23 $1204 mill.

Oblig $1548 mill.
Pfd Stock None
Common Stock 639,724,143 shs.
as of 4/22/24
MARKET CAP: $18.9 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (GWH) +1.8 +2.0 +3.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) +2.5 +2.0 +2.0%

Fixed Charge Cov. (%) 135 252 251
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -3.0% -7.0% 3.5%
‘‘Cash Flow’’ -.5% -1.0% 4.5%
Earnings - - 3.5% 6.5%
Dividends -1.0% -9.5% 6.0%
Book Value 4.0% 7.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 2547 1742 1749 2314 8352
2022 2763 1944 1903 2711 9321
2023 2779 1875 1860 2182 8696
2024 2620 1900 1950 2330 8800
2025 2250 2250 2300 2300 9100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .41 .29 .21 .03 .94
2022 .82 .28 .30 .19 1.59
2023 .49 .17 .40 .30 1.37
2024 .55 .20 .45 .25 1.45
2025 .50 .25 .50 .30 1.55
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .29 .15 .15 .15 .74
2021 .16 .16 .16 .17 .65
2022 .17 .17 .18 .18 .70
2023 .18 .19 .19 .20 .76
2024 .20 .20

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
32.71 21.14 20.69 19.83 17.43 18.90 21.51 17.18 17.48 22.30 21.13 24.49 13.45 13.28

3.42 2.94 3.14 3.43 3.89 3.54 3.85 3.40 3.68 4.03 3.24 4.12 3.46 3.00
1.30 1.01 1.07 1.27 1.35 1.24 1.42 1.08 1.00 1.57 .74 1.49 1.29 .94

.73 .76 .78 .79 .81 .83 .95 .99 1.03 1.35 1.12 .86 .90 .66
2.95 2.96 3.55 3.06 2.84 3.00 3.20 3.68 3.28 3.31 3.29 4.99 4.71 5.03
5.89 6.74 7.53 9.91 10.06 10.09 10.60 8.05 8.03 10.88 12.53 13.10 10.78 13.70

346.09 391.75 424.70 426.03 427.44 429.00 429.00 430.00 430.68 431.04 501.20 502.24 551.36 628.92
11.3 11.8 13.8 14.6 14.8 18.7 17.0 18.1 21.9 17.9 37.0 19.5 15.9 26.1

.68 .79 .88 .92 .94 1.05 .89 .91 1.15 .90 2.00 1.04 .82 1.41
5.0% 6.4% 5.3% 4.3% 4.0% 3.6% 3.9% 5.1% 4.7% 4.8% 4.1% 3.0% 4.4% 2.7%

9226.0 7386.0 7528.0 9614.0 10589 12301 7418.0 8352.0
611.0 465.0 432.0 679.0 368.0 871.0 863.0 668.0

31.0% 35.1% 37.0% 36.1% 28.4% 14.9% 13.4% 14.1%
4.1% 4.7% 3.5% 2.9% 5.4% 6.7% 6.0% 9.3%

63.8% 69.5% 68.5% 63.6% 51.9% 63.0% 58.0% 62.3%
36.2% 30.5% 31.5% 36.4% 37.5% 29.1% 29.9% 34.5%
12557 11362 10992 12883 16740 22603 19869 24973
10502 11537 12307 13057 14044 20945 22362 23484
6.7% 6.1% 5.8% 6.8% 3.4% 5.1% 5.6% 3.8%

13.4% 13.4% 12.5% 14.5% 4.6% 10.4% 10.3% 7.1%
13.4% 13.4% 12.5% 14.5% 5.3% 11.5% 11.6% 6.7%

4.5% 1.1% NMF 4.7% NMF 2.7% 5.0% 2.2%
67% 92% 103% 68% NMF 80% 66% 72%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
14.81 13.78 13.75 14.20 Revenues per sh 17.00

3.65 3.67 3.80 4.00 ‘‘Cash Flow’’ per sh 4.50
1.59 1.37 1.45 1.55 Earnings per sh A 1.90
.72 .77 .83 .89 Div’d Decl’d per sh B ■ 1.01

7.02 6.97 6.85 5.95 Cap’l Spending per sh 6.50
14.68 15.31 16.35 17.10 Book Value per sh C 20.00

629.54 631.23 640.00 641.00 Common Shs Outst’g D 645.00
18.7 21.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.08 1.18 Relative P/E Ratio 1.00

2.4% 2.7% Avg Ann’l Div’d Yield 3.1%

9321.0 8696.0 8800 9100 Revenues ($mill) 11000
1057.0 917.0 980 1055 Net Profit ($mill) 1285
25.4% 15.6% 16.0% 16.0% Income Tax Rate 16.0%

9.3% 5.0% 6.0% 6.0% AFUDC % to Net Profit 5.0%
59.6% 64.5% 63.5% 62.5% Long-Term Debt Ratio 59.0%
37.1% 35.5% 36.5% 37.5% Common Equity Ratio 41.0%
24878 27226 28550 29175 Total Capital ($mill) 31300
27143 29853 32750 35000 Net Plant ($mill) 41000
5.3% 4.7% 4.5% 5.0% Return on Total Cap’l 5.0%

10.5% 9.5% 9.5% 9.5% Return on Shr. Equity 10.0%
10.9% 9.5% 9.0% 9.0% Return on Com Equity E 9.5%

6.1% 4.5% 4.0% 4.0% Retained to Com Eq 4.5%
46% 53% 54% 54% All Div’ds to Net Prof 51%

Company’s Financial Strength A
Stock’s Price Stability 75
Price Growth Persistence 40
Earnings Predictability 55

(A) GAAP Dil. EPS 2022 & onwards. Excl. non-
recur. gains (losses): ’11, $1.89; ’12, (38¢); ’13,
(52¢); ’15, ($2.69); ’17, $2.56; ’20, ($2.74); gain
(loss) on disc. ops.: ’20, (34¢); ’21, $1.34. Next

egs. report due late July. (B) Div’ds histor. paid
in early Mar., June, Sept. & Dec. 5 declarations
in ’17 & ’20, 3 in ’19. ■ Div’d reinv. plan avail.
(C) Incl. intang. In ’23: $6.59/sh. (D) In mill.

(E) Rate base: Net orig. cost. Rate all’d on
com. eq. (elec.) in ’20: 9.4%; (gas): 9.45%-
11.25%; earned on avg. com. eq., ’22: 8.27%.
Regulatory Climate: TX, Avg.; IN, Above Avg.

BUSINESS: CenterPoint Energy, Inc. is a holding company for
Houston Electric, which serves over 2.76 million customers in
Houston and environs. Indiana Electric, which serves approximately
152,000 customers, and gas utilities with 4.31 million customers in
Texas, Minnesota, Louisiana, Mississippi, Indiana, and Ohio. Ac-
quired Vectren 2/19. Sold nonutility operations in ’20. Sold its stake

in Energy Transfer LP in ’22 and ’23. Electric revenue breakdown
not available. Fuel costs: 25% of total revenues. Has 8,827 employ-
ees. Chairman: Martin H. Nesbitt. President & Chief executive of-
ficer: Jason P. Wells. Incorporated: Texas. Address: 1111 Louisi-
ana, P.O. Box 4567, Houston, Texas 77210-4567. Telephone: 713-
207-1111. Internet: www.centerpointenergy.com.

CenterPoint Energy registered mixed
first-quarter results. The top line fell 6%
year over year, to $2.6 billion, primarily
due to soft utility revenues, particularly in
natural gas. However, the bottom line in-
creased 12%, to $0.55 per share, driven by
rate recovery, favorable weather, and im-
proved usage metrics.
The utility appears to be progressing
as planned with its previously an-
nounced gas asset sales. CenterPoint
filed approval applications with the regu-
lator in April regarding the transaction in-
volving the Louisiana and Mississippi Gas
local distribution companies (LDCs). The
divestiture is projected to yield approxima-
tely $1 billion in after-cash proceeds and is
expected to conclude in the first quarter of
2025. The decision to sell these LDCs
reflects the company’s strategic focus on
jurisdictions where it maintains a notable
presence in electric and gas utilities. After
the sale, CenterPoint estimates its utility
mix to be 66% electric and 34% gas.
We look for near-term share earnings
to proceed at a mid-single-digit pace.
Benefits from rate relief and new customer
wins should support the bottom line. Also,

operations and maintenance cost controls
have been ongoing, aimed at 1% to 2% an-
nual cost reductions. All things considered,
we expect 2024 and 2025 earnings per
share to clock in at about $1.45 and $1.55,
respectively.
CenterPoint has developed a compre-
hensive plan to enhance the resilience
of the electric grid in Texas. The propo-
sal includes upgrading transmission infra-
structures, modernizing old transmission
lines to meet current standards, and
elevating substations to reduce flood risks.
We believe this initiative represents a val-
uable capital investment, especially in
light of recent power outages and restora-
tion efforts in the region. The company
anticipates making capital investments in
the range of $2.2 billion to $2.7 billion
through 2027.
Shares of CenterPoint have below
average capital gains prospects over
the next 18 months and the 2027-2029
time frame. The dividend yield is low for
a utility, as well. Consequently, income-
oriented investors may find better selec-
tions in the sector.
Emma Jalees June 7, 2024

LEGENDS
30.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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CHESAPEAKE UTIL. NYSE-CPK 110.37 21.6 23.0
23.0 1.19 2.4%

TIMELINESS 3 Raised 3/1/24

SAFETY 2 New 6/5/15

TECHNICAL 4 Raised 5/10/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$93-$149 $121 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 160 (+45%) 12%
Low 120 (+10%) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 107 126 191
to Sell 121 98 71
Hld’s(000) 13342 13495 18413

High: 40.8 52.7 61.1 70.0 86.4 93.4 98.6 111.4 146.1 146.3 132.9 113.2
Low: 30.6 37.5 44.4 52.3 63.0 66.4 77.6 69.5 99.6 105.8 83.8 98.3

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -12.4 11.5
3 yr. -5.8 5.5
5 yr. 25.0 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1374.1 mill. Due in 5 Yrs $625.0 mill.
LT Debt $1185.2 mill. LT Interest $60.0 mill.
(LT interest earned: 4.1x; total interest
coverage: 4.1x) (48% of Cap’l)
Leases, Uncapitalized Annual rentals $2.8 mill.
Pfd Stock None
Pension Assets-12/23 $49.4 mill.

Oblig. $51.3 mill.
Common Stock 22,270,177 shs.
as of 5/6/24

MARKET CAP: $2.5 billion (Small Cap)

CURRENT POSITION 2022 2023 3/31/24
($MILL.)

Cash Assets 6.2 4.9 1.7
Other 187.8 180.8 168.0
Current Assets 194.0 185.7 169.7
Accts Payable 61.5 77.5 63.1
Debt Due 223.6 198.4 188.9
Other 83.9 110.5 119.7
Current Liab. 369.0 386.4 371.7
Fix. Chg. Cov. 692% 514% 620%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.5% -2.0% 12.0%
‘‘Cash Flow’’ 7.0% 7.0% 5.0%
Earnings 9.0% 10.0% 6.5%
Dividends 8.0% 10.0% 8.0%
Book Value 10.5% 10.5% 6.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 191.2 111.1 107.3 160.4 570.0
2022 222.9 139.5 131.1 187.2 680.7
2023 218.1 135.6 131.5 185.4 670.6
2024 245.7 160 150 194.3 750
2025 265 180 170 215 830
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.96 .78 .71 1.28 4.73
2022 2.08 .88 .54 1.47 4.97
2023 2.04 .90 .53 1.26 4.73
2024 2.07 .98 .60 1.45 5.10
2025 2.16 1.05 .66 1.53 5.40
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .405 .405 .44 .44 1.69
2021 .44 .44 .48 .48 1.84
2022 .48 .48 .535 .535 2.03
2023 .535 .535 .59 .59 2.25
2024 .59 .59 .64

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
28.46 19.07 29.93 29.13 27.26 30.73 34.19 30.07 30.60 37.79 43.81 29.24 27.96 32.28

2.50 2.15 3.50 3.69 3.95 4.35 4.73 5.05 5.16 5.42 6.47 6.50 7.37 8.28
1.39 1.43 1.82 1.91 1.99 2.26 2.47 2.68 2.86 2.68 3.45 3.72 4.21 4.73

.81 .83 .87 .91 .96 1.01 1.07 1.12 1.19 1.26 1.39 1.55 1.69 1.84
3.00 1.89 3.18 3.28 5.00 6.72 6.66 9.47 10.42 10.73 16.47 11.26 9.48 10.59

12.02 14.89 15.84 16.78 17.82 19.28 20.59 23.45 27.36 29.75 31.65 34.23 39.92 43.85
10.24 14.09 14.29 14.35 14.40 14.46 14.59 15.27 16.30 16.34 16.38 16.40 17.46 17.66

14.2 14.2 12.2 14.2 14.8 15.6 17.7 19.1 21.8 27.8 22.9 24.7 21.6 25.6
.85 .95 .78 .89 .94 .88 .93 .96 1.14 1.40 1.24 1.32 1.11 1.38

4.1% 4.1% 3.9% 3.4% 3.3% 2.9% 2.4% 2.2% 1.9% 1.7% 1.8% 1.7% 1.9% 1.5%

498.8 459.2 498.9 617.6 717.5 479.6 488.2 570.0
36.1 40.2 44.7 43.8 56.6 61.1 70.6 83.5

39.9% 39.5% 38.8% 39.5% 27.1% 25.6% 25.0% 25.9%
7.2% 8.8% 9.0% 7.1% 7.9% 12.7% 14.5% 14.6%

34.5% 29.4% 23.5% 28.9% 37.9% 43.9% 42.2% 41.5%
65.5% 70.6% 76.5% 71.1% 62.1% 56.1% 57.8% 58.5%
458.8 507.5 583.0 683.7 834.5 1001.7 1205.6 1324.0
689.8 855.0 986.7 1126.0 1384.0 1463.8 1601.2 1744.9
8.5% 8.9% 8.6% 7.3% 7.8% 7.2% 6.8% 7.1%

12.0% 11.2% 10.0% 9.0% 10.9% 10.9% 10.1% 10.8%
12.0% 11.2% 10.0% 9.0% 10.9% 10.9% 10.1% 10.8%

7.4% 6.8% 6.1% 4.9% 6.7% 6.5% 6.2% 6.7%
38% 40% 39% 45% 39% 40% 38% 38%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
38.37 30.16 33.35 36.90 Revenues per sh 66.00

8.87 6.87 8.15 8.60 ‘‘Cash Flow’’ per sh 10.80
4.97 4.73 5.10 5.40 Earnings per sh A 7.00
2.03 2.25 2.46 2.64 Div’ds Decl’d per sh B■ 3.25
7.23 8.48 13.40 14.20 Cap’l Spending per sh 16.00

46.94 56.04 59.50 62.40 Book Value per sh 70.70
17.74 22.24 22.50 22.50 Common Shs Outst’g C 25.00

25.8 24.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.49 1.36 Relative P/E Ratio 1.10

1.6% 2.0% Avg Ann’l Div’d Yield 2.3%

680.7 670.6 750 830 Revenues ($mill) 1650
88.4 87.2 115 122 Net Profit ($mill) 175

27.4% 24.4% 26.5% 27.0% Income Tax Rate 29.0%
13.0% 13.0% 15.3% 14.7% Net Profit Margin 10.6%
41.0% 48.8% 48.0% 48.0% Long-Term Debt Ratio 48.0%
59.0% 51.2% 52.0% 52.0% Common Equity Ratio 52.0%
1411.2 2433.2 2575 2700 Total Capital ($mill) 3400
1810.5 2456.4 2600 2825 Net Plant ($mill) 3500

7.1% 4.3% 6.0% 6.0% Return on Total Cap’l 6.5%
10.6% 7.0% 8.5% 8.5% Return on Shr. Equity 10.0%
10.6% 7.0% 8.5% 8.5% Return on Com Equity 10.0%
6.4% 3.8% 4.5% 4.5% Retained to Com Eq 5.5%
40% 46% 48% 49% All Div’ds to Net Prof 46%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 85
Earnings Predictability 100

(A) Diluted shrs. Excludes nonrecurring gains
(loss): ’08, (7¢); ’15, 6¢; ’17, 87¢; ’22, 8¢. Ex-
cludes discontinued operations: ’19, 24¢; ’20,
5¢. Next earnings report due early Aug.

(B) Dividends historically paid in early January,
April, July, and October. ■ Dividend reinvest-
ment plan. Direct stock purchase plan avail-
able.

(C) In millions, adjusted for split.

BUSINESS: Chesapeake Utilities Corporation consists of two main
units. The Regulated Energy segment distributes natural gas in Del-
aware, Maryland, and Florida; distributes electricity in Florida; and
transmits natural gas on the Delmarva Peninsula and in Florida.
The Unregulated Energy operation wholesales and distributes
propane; markets natural gas; and provides other unregulated ener-

gy services, including midstream services in Ohio. Revenue break-
down for 2023: Regulated Energy, 70.6%; Unregulated Energy,
33.3%; Other, d3.9%. Officers and directors own 1.7% of common
stock; BlackRock, 16.1% (3/24 Proxy). Chairman and CEO: Jeffry
Householder. Inc.: DE. Address: 500 Energy Lane, Dover, DE
19901. Tel.: (302) 734-6799. Internet: www.chpk.com.

Chesapeake Utilities got off to an un-
derwhelming start, earningswise, in
2024. For the first quarter, profits of $2.07
per share were just a few pennies above
last year’s $2.04 figure. That was attrib-
utable partly to costs, amounting to $0.03
per share, associated with last November’s
purchase of Florida City Gas (FCG) from
NextEra Energy for nearly $923 million.
Results for the quarter were also weighed
down by a sharp rise in interest charges,
reflecting debt issued to help finance the
aforesaid acquisition. The company’s in-
come tax rate increased some, too.
Still, higher profits appear to be in
store for the full year. Chesapeake’s
fourth quarter, 2023 tally of $1.26 a share
(which includes expenses of $0.38 from
FCG) ought to be easy to beat. We expect
the business climate to remain generally
favorable, as well. So, the bottom line
stands to grow about 8%, to $5.10 a share,
versus last year’s $4.73 total. Turning to
2025, share net might advance another 6%
or so, to $5.40, as operating margins ex-
hibit further improvement.
This year’s capital expenditures are
anticipated to be $300 million—$360

million. The bulk of the funds are being
deployed to the Regulated Energy unit,
with an emphasis on the natural gas dis-
tribution and transmission segments.
Leadership adds that it expects total capi-
tal spending to be in the range of $1.5 bil-
lion to $1.8 billion for the five-year period
between 2024 and 2028. All told, we be-
lieve these objectives can be achieved, as-
suming that the balance sheet remains in
sound condition.
The quarterly common stock dividend
was raised 8.5%, to $0.64 per share.
That was brought about, no doubt, by the
company’s solid capital position. Moreover,
our 3- to 5-year projections indicate that
additional steady increases in the distribu-
tion will probably take place. The payout
ratio over that horizon ought to be in the
neighborhood of 45%, which is quite
manageable.
What about the equity? Capital gains
potential in the 18-month span looks
uninspiring. Upside possibilities out to
2027-2029 lack appeal, too. Also, the divi-
dend yield is not alluring, versus those of
other Natural Gas Utility stocks we track.
Frederick L. Harris, III May 24, 2024

LEGENDS
36.00 x Dividends p sh. . . . Relative Price Strength

3-for-2 split 9/14
Options: Yes

Shaded area indicates recession
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CALIFORNIA WATER NYSE-CWT 49.10 14.0 19.3
29.0 0.80 2.3%

TIMELINESS 4 Lowered 6/7/24

SAFETY 2 Raised 4/5/24

TECHNICAL 4 Lowered 7/5/24
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$41-$70 $56 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+55%) 13%
Low 55 (+10%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 125 128 126
to Sell 127 131 135
Hld’s(000) 48886 49232 49451

High: 23.4 26.4 26.0 36.8 46.2 49.1 57.5 57.4 72.1 72.0 63.9 53.8
Low: 18.4 20.3 19.5 22.5 32.4 35.3 44.6 39.7 51.0 48.5 45.4 43.5

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -10.4 19.8
3 yr. -7.3 7.5
5 yr. 10.2 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1333.3 mill. Due in 5 Yrs $357.0 mill.
LT Debt $1052.1 mill. LT Interest $40.0 mill.
(Total interest coverage: 2.4x) (42% of Cap’l)

Pension Assets-12/23 $716.3 mill.
Oblig. $710.8 mill.

Pfd Stock None

Common Stock 57,754,000 shs.

MARKET CAP: $2.8 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 62.1 39.6 42.8
Other 233.4 256.7 240.3
Current Assets 295.5 296.3 283.1
Accts Payable 141.0 157.3 119.8
Debt Due 73.3 180.7 281.2
Other 80.4 92.3 106.9
Current Liab. 294.7 430.3 507.9

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.5% 1.0% 6.5%
‘‘Cash Flow’’ 5.0% 5.0% 4.5%
Earnings 5.0% 4.0% 11.5%
Dividends 4.5% 6.5% 6.0%
Book Value 7.5% 10.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)E
Mar.31 Jun.30 Sep.30 Dec.31

2021 147.7 213.1 256.7 173.4 790.9
2022 173.0 206.2 266.3 200.9 846.4
2023 131.1 194.0 255.0 214.5 794.6
2024 270.7 215 275 224.3 985
2025 200 225 285 230 940
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 d.06 .75 1.20 .07 1.96
2022 .02 .36 1.03 .35 1.77
2023 d.40 .17 .60 .52 .91
2024 1.21 .60 1.15 .54 3.50
2025 .45 .65 1.20 .65 2.95
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .2125 .2125 .2125 .2125 .85
2021 .230 .230 .230 .230 .92
2022 .250 .250 .250 .250 1.00
2023 .260 .260 .260 .260 1.04
2024 .280 .280

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
9.90 10.82 11.05 12.00 13.34 12.23 12.50 12.29 12.70 13.89 14.53 14.72 15.78 14.72
1.86 1.93 1.93 2.07 2.32 2.21 2.47 2.22 2.34 3.00 3.11 3.14 3.88 3.91

.95 .98 .91 .86 1.02 1.02 1.19 .94 1.01 1.40 1.36 1.31 1.97 1.96

.59 .59 .60 .62 .63 .64 .65 .67 .69 .72 .75 .79 .85 .92
2.41 2.66 2.97 2.83 3.04 2.58 2.76 3.69 4.77 5.40 5.65 5.64 5.93 5.46
9.72 10.13 10.45 10.76 11.28 12.54 13.11 13.41 13.75 14.44 15.19 16.07 18.30 21.92

41.45 41.53 41.67 41.82 41.98 47.74 47.81 47.88 47.97 48.01 48.07 48.53 50.33 53.72
19.8 19.7 20.3 21.3 17.9 20.1 19.7 24.8 29.6 26.9 30.3 39.3 24.9 30.5
1.19 1.31 1.29 1.34 1.14 1.13 1.04 1.25 1.55 1.35 1.64 2.09 1.28 1.65

3.1% 3.1% 3.2% 3.4% 3.5% 3.1% 2.8% 2.9% 2.3% 1.9% 1.8% 1.5% 1.7% 1.5%

597.5 588.4 609.4 666.9 698.2 714.6 794.3 790.9
56.7 45.0 48.7 67.2 65.6 63.1 96.8 101.1

33.0% 36.0% 35.5% 30.1% 24.5% 19.1% 11.1% 20.1%
2.7% 4.3% 6.1% 3.5% 3.1% 5.8% 3.3% 1.7%

40.1% 44.4% 44.6% 42.7% 49.3% 50.2% 45.9% 47.3%
59.9% 55.6% 55.4% 57.3% 50.7% 49.8% 54.1% 52.7%
1045.9 1154.4 1191.2 1209.3 1440.2 1566.7 1702.4 2233.4
1590.4 1701.8 1859.3 2048.0 2232.7 2406.4 2650.6 2846.9

6.3% 5.2% 5.5% 7.1% 5.9% 5.5% 7.0% 5.5%
9.1% 7.0% 7.4% 9.7% 9.0% 8.1% 10.5% 8.6%
9.1% 7.0% 7.4% 9.7% 9.0% 8.1% 10.5% 8.6%
4.1% 2.0% 2.4% 4.7% 4.0% 3.2% 6.0% 4.6%
55% 71% 68% 51% 55% 60% 43% 47%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
15.22 13.77 17.90 17.75 Revenues per sh 21.00

3.79 3.03 4.95 4.45 ‘‘Cash Flow’’ per sh 4.60
1.77 .91 3.50 2.95 Earnings per sh A 3.00
1.00 1.04 1.12 1.20 Div’d Decl’d per sh B ■ 1.40
5.90 6.65 6.15 6.25 Cap’l Spending per sh 6.45

23.70 24.72 27.00 28.30 Book Value per sh C 30.90
55.60 57.72 55.00 53.00 Common Shs Outst’g D 50.00

33.0 NMF Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 24.0
1.91 NMF Relative P/E Ratio 1.30

1.7% 1.9% Avg Ann’l Div’d Yield 1.9%

846.4 794.6 985 940 Revenues ($mill) E 1050
96.0 51.9 193 157 Net Profit ($mill) 150

3.3% 3.3% 21.0% 21.0% Income Tax Rate 21.0%
1.7% 1.7% 5.0% 5.0% AFUDC % to Net Profit 5.0%

44.4% 42.5% 39.5% 39.0% Long-Term Debt Ratio 37.0%
55.6% 57.5% 60.5% 61.0% Common Equity Ratio 63.0%
2370.1 2479.5 2460 2450 Total Capital ($mill) 2445
3058.9 3773.3 3825 3900 Net Plant ($mill) 4000

5.0% 3.1% 8.5% 7.0% Return on Total Cap’l 6.5%
7.3% 3.6% 13.0% 10.5% Return on Shr. Equity 9.5%
7.3% 3.6% 13.0% 10.5% Return on Com Equity 9.5%
3.2% NMF 9.0% 6.0% Retained to Com Eq 5.0%
56% 114% 32% 41% All Div’ds to Net Prof 47%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 70
Earnings Predictability 50

(A) Basic EPS. Excl. nonrecurring gain (loss):
’11, 4¢. Next earnings report due late August.
(B) Dividends historically paid in late Feb.,
May, Aug., and Nov. ■ Div’d reinvestment plan

available.
(C) Incl. intangible assets. In ’23 : $37.0 mill.,
$0.64/sh.
(D) In millions, adjusted for split.

(E) Excludes non-regulated revenues.

BUSINESS: California Water Service Group provides regulated and
nonregulated water service to 497,700 customers in 100 com-
munities in the state of California. Accounts for about 90% of total
customers. Also operates in Washington, New Mexico, and Hawaii.
Main service areas: San Francisco Bay area, Sacramento Valley,
Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac-

quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
breakdown, ’23: residential, 67%; business, 20%; industrial, 3%;
public authorities, 5%; other 5%. Off. and dir. own 1% of common
stock (4/24 proxy). Has 1,184 employees. Pres. and CEO: Martin
A. Kropelnicki. Inc.: DE. Addr.: 1720 North First St., San Jose, CA
95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.

California Water Service Group’s 2024
first-quarter financial results were
recently bolstered by a favorable rate
case ruling. March-period revenues more
than doubled year over year, to $271 mil-
lion, while earnings soared to $1.21 per
share. Indeed, the latest approval from the
California Public Utilities Commission not
only allows CWT to recoup significant rev-
enues, but the ruling builds in more-
efficient regulatory mechanisms and rate
design to benefit both the company and its
customers going forward. Moreover, $1.2
billion in infrastructure-related projects
have also been approved from previous
years (2021-2024). Approximately $855
million has been spent to date, leaving
several hundred million to allocate this
year. Looking further out, we think addi-
tional rate filings are likely, which ought
to allow the company to cost-effectively up-
grade deteriorating water service infra-
structure and improve treatment facilities.
We are upping our current-year finan-
cial projections accordingly. While re-
sults are expected to normalize from here,
we now think California Water will post
revenues of $985 million (up from our pre-

vious call of $885 million) and earnings of
$3.50 per share (up from $2.35). Modest
contractions are probably in the cards for
2025, absent benefits from the abovemen-
tioned rate case.
Long term, the top and bottom lines
ought to be supported by a combina-
tion of organic and acquisition-
related growth. First, customer water
usage should perk up further out amidst
prospects for a healthier economic back-
drop. Second, bolt-on acquisitions may
well be par for the course, especially given
that the industry is ripe for increased con-
solidation. To that end, California Water
recently completed the purchase of Kings
Mountain Park water systems.
California Water stock’s investment
characteristics do not particularly
jump off the page at the moment. The
shares are ranked to lag the broader mar-
ket averages over the coming six to 12
months (Timeliness: 4). What’s more, total
return potential over the pull to 2027-2029
is roughly on par with the Value Line
median. All told, we think investors should
hold off, for now.
Nicholas Patrikis July 5, 2024

LEGENDS
50.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 6/11
Options: Yes

Shaded area indicates recession
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DOMINION ENERGY NYSE-D 51.14 18.3 25.8
21.0 1.05 5.2%

TIMELINESS 3 Raised 3/29/24

SAFETY 3 Lowered 9/29/23

TECHNICAL 5 Lowered 4/26/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$33-$60 $47 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (+35%) 12%
Low 50 (Nil) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 562 485 467
to Sell 625 658 681
Hld’s(000) 595361 609936 611917

High: 68.0 80.9 79.9 79.0 85.3 81.7 83.9 90.9 81.1 88.8 63.9 51.4
Low: 51.9 63.1 64.5 66.3 70.9 61.5 67.4 57.8 67.9 57.2 39.2 43.5

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.0 16.9
3 yr. -26.4 16.2
5 yr. -20.5 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $44243 mill. Due in 5 Yrs $13361 mill.
LT Debt $33248 mill. LT Interest $1674 mill.
(Total Interest coverage: 2.2x)
Leases, Uncapitalized Annual rentals $60 mill.

Pension Assets-12/23 $9087 mill.
Oblig. $8431 mill.

Pfd Stock $1783 mill. Pfd Divd $81 mill.

Common Stock 837,443,257 shs.
as of 2/19/24

MARKET CAP: $42.8 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (MWH) +2.1 +5.0 -1.1
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.4 +1.1 +1.2

Fixed Charge Cov. (%) 227 272 201
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -2.5% -1.0% 2.0%
‘‘Cash Flow’’ 2.5% - - 2.5%
Earnings 1.5% -2.0% 3.0%
Dividends 2.0% -3.0% .5%
Book Value 5.0% 3.5% 1.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3870 3038 3176 3880 13964
2022 4279 3596 4386 4913 17174
2023 3883 3166 3810 3534 14393
2024 3700 3600 4225 3775 15300
2025 3850 3725 4350 3875 15800
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.09 .76 1.11 .90 3.86
2022 1.18 .77 1.11 1.06 4.11
2023 .59 .35 .75 .29 1.99
2024 .55 .60 .90 .75 2.80
2025 .80 .80 .95 .80 3.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .94 .94 .94 .63 3.45
2021 .63 .63 .63 .63 2.52
2022 .6675 .6675 .6675 .6675 2.67
2023 .6675 .6675 .6675 .6675 2.67
2024 .6675

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
27.94 25.26 26.16 25.23 22.73 22.58 21.26 19.60 18.69 19.51 19.63 19.78 17.58 17.24

5.07 4.82 5.10 5.04 5.24 5.47 5.71 5.99 6.32 6.89 7.24 7.65 7.17 7.27
3.04 2.64 2.89 2.76 2.75 3.09 3.05 3.20 3.44 3.53 4.05 4.24 3.54 3.86
1.58 1.75 1.83 1.97 2.11 2.25 2.40 2.59 2.80 3.04 3.34 3.67 3.45 2.52
6.10 6.41 5.89 6.41 7.20 7.06 9.14 9.35 9.69 8.53 6.25 5.94 7.47 7.36

17.28 18.67 20.65 20.08 18.35 20.04 19.75 21.25 23.26 26.58 29.53 35.33 29.44 31.51
583.00 599.00 581.00 570.00 576.00 581.00 585.00 596.00 628.00 645.00 681.00 838.00 806.00 810.00

13.8 12.7 14.3 17.3 18.9 19.2 23.0 22.1 21.3 22.2 17.5 18.2 22.6 19.5
.83 .85 .91 1.09 1.20 1.08 1.21 1.11 1.12 1.12 .95 .97 1.16 1.05

3.8% 5.2% 4.4% 4.1% 4.1% 3.8% 3.4% 3.7% 3.8% 3.9% 4.7% 4.8% 4.3% 3.3%

12436 11683 11737 12586 13366 16572 14172 13964
1793.0 1899.0 2123.0 2244.0 2651.0 3447.0 3006.0 3191.0
28.1% 32.0% 22.8% 27.2% 17.3% 20.3% 12.2% 13.7%

4.5% 5.3% 7.5% 10.5% 5.1% 2.6% 3.4% 3.7%
65.4% 65.1% 67.4% 64.4% 60.8% 51.4% 56.5% 56.4%
34.6% 34.9% 32.6% 35.6% 39.2% 45.0% 39.5% 38.5%
33360 36280 44836 48090 51251 65818 60074 66344
36270 41554 49964 53758 54560 69082 57848 59774
6.6% 6.5% 6.0% 5.9% 6.5% 6.4% 6.2% 5.9%

15.5% 15.0% 14.5% 13.1% 13.2% 10.8% 11.5% 11.0%
15.4% 15.0% 14.5% 13.1% 13.2% 11.6% 12.4% 12.2%

3.3% 2.9% 2.7% 1.8% 2.3% 1.5% .3% 4.3%
79% 81% 81% 86% 82% 87% 98% 66%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
20.57 17.18 18.15 18.60 Revenues per sh 20.45

7.81 5.58 6.50 7.20 ‘‘Cash Flow’’ per sh 7.95
4.11 1.99 2.80 3.35 Earnings per sh A 4.00
2.67 2.67 2.67 2.67 Div’d Decl’d per sh B ■ 2.67
9.09 12.19 12.70 12.45 Cap’l Spending per sh 9.00

31.26 30.72 31.00 31.90 Book Value per sh C 36.35
835.00 838.00 843.00 850.00 Common Shs Outst’g D 880.00

18.7 26.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
1.08 1.46 Relative P/E Ratio .85

3.5% 5.1% Avg Ann’l Div’d Yield 4.5%

17174 14393 15300 15800 Revenues ($mill) 18000
3505.0 1743.0 2455 2940 Net Profit ($mill) 3620
16.3% 18.9% 17.0% 17.0% Income Tax Rate 17.0%

3.2% 9.1% 6.5% 6.0% AFUDC % to Net Profit 5.0%
58.3% 54.7% 53.0% 54.5% Long-Term Debt Ratio 56.0%
39.1% 42.4% 44.0% 42.5% Common Equity Ratio 41.5%
66795 60777 59400 63750 Total Capital ($mill) 77100
63460 58780 61700 67550 Net Plant ($mill) 80400
6.0% 4.2% 5.0% 5.5% Return on Total Cap’l 6.0%

12.6% 6.3% 9.0% 10.0% Return on Shr. Equity 10.5%
13.1% 6.5% 9.0% 10.5% Return on Com Equity E 11.0%

4.6% NMF .5% 2.0% Retained to Com Eq 3.5%
66% NMF 95% 80% All Div’ds to Net Prof 67%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 25
Earnings Predictability 80

(A) Dil. egs. Excl. nonrec. gain/(loss): ’08, 12¢;
’09, (47¢); ’10, $2.13; ’11, (31¢); ’12, ($2.18);
’14, (81¢); ’17, $1.19; ’18, (31¢); ’19, ($2.62);
’20, ($1.72); ’21, (67¢); ’22, ($3.03); ’23, 49¢;

gain/(losses) from disc. ops.: ’10, (26¢); ’12,
(4¢); ’13, (16¢); ’20, ($2.39); ’21, 79¢; ’22, 1¢;
’23, (19¢). Next egs. report due early August.
(B) Div’ds paid mid-Mar., June, Sept., & Dec. ■

Div’d reinv. plan avail. (C) Incl. intang. In ’23:
$16.04/sh. (D) In mill. (E) Rate base: Net orig.
cost, adj. Rate all’d on com. eq. in VA in ’22:
9.35%; in SC in ’21: 9.5%. Regult’y. Clim.: Avg.

BUSINESS: Dominion Energy, Inc. (formerly Dominion Resources)
is a holding company for Virginia Power, North Carolina Power, &
South Carolina E&G, which serve 3.5 mill. customers in VA, SC, &
NC. Serves 3.5 mill. gas customers in OH, WV, UT, SC, & NC.
Other ops. incl. independent power production. Acq’d Questar 9/16;
SCANA 1/19. Elec. rev. breakdown: residential, 44%; commercial,

39%; industrial, 7%; other, 10%. Generating sources: gas, 36%;
nuclear, 29%; coal, 5%; renewable, 5%; purchased, 25%. Power/
fuel costs: 31% of revs. ’23 reported deprec. rates: 2.3%-4.2%.
Employs 17,700. Chair, Pres. & CEO: Robert M. Blue. Inc.: VA. Ad-
dress: 120 Tredegar St., P.O. Box 26532, Richmond, VA 23261-
6532. Tel.: 804-819-2000. Internet: www.dominionenergy.com.

Dominion Energy has nearly com-
pleted its restructuring. Announced 18
months ago, it was described by manage-
ment as a full analysis, including a look at
alternatives to the business mix and capi-
tal allocation. One solace for existing
shareholders is that Dominion is
maintaining the current dividend level. It
plans to grow its way out of the con-
straints of a high payout ratio. This
means that it will take years before the
company is in a position to resume divi-
dend growth. There are a number of non-
strategic assets being divested, which will
take time to receive regulatory approval
and close. Hence, the company’s income
statement for both 2023 and this year are
transitory. Revenue comes off the books
right away, but it takes time to see the
benefits from more than $16 billion in debt
relief that mostly arrives later. Our 2025
share-earnings estimate may not fully re-
flect where the company is at in terms of
earnings power, post restructuring.
The stock price has begun to recover
of late, as the financial picture has be-
come clearer. A good portion of the year-
long nose dive in the equity’s value was at-

tributable to weakness among utilities in
general, responding to higher interest
rates. Most of the decline was from un-
certainty and the loss of near- to
intermediate-term earnings power. What
the company has done is basically a finan-
cial reset. Dominion gave up income from
its divestitures to improve the balance
sheet and position itself for a more
sustainable 5%-7% annual profit growth
over the longer term (from 2025’s base
year). In September, the 50% stake in the
Cove Point liquefied natural gas operation
in Maryland was sold to Berkshire
Hathaway for $3.3 billion. That same
month, the company agreed to sell three
natural gas utilities for $9.4 billion in cash
and $4.6 billion in assumed debt to En-
bridge. Dominion is also in the process of
bringing on an equity partner to help fund
and reduce its considerable business risk
from offshore wind generation.
The stout dividend yield is the main
draw here. And investors will be giving
up dividend growth for the above-average
income. We don’t see a lot of recovery
potential for D stock from the recent price.
Anthony J. Glennon May 10, 2024

LEGENDS
22.7 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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DTE ENERGY CO. NYSE-DTE 112.96 16.9 19.0
18.0 0.94 3.6%

TIMELINESS 4 Lowered 6/7/24

SAFETY 2 Raised 12/21/12

TECHNICAL 3 Raised 6/7/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$98-$158 $128 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 185 (+65%) 16%
Low 135 (+20%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 334 317 354
to Sell 284 324 300
Hld’s(000) 154545 158915 160452

High: 73.3 90.8 92.3 100.4 116.7 121.0 134.4 135.7 145.4 140.2 121.3 117.4
Low: 60.3 64.8 73.2 78.0 96.6 94.3 107.3 71.2 108.2 100.6 90.1 102.2

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.7 11.5
3 yr. -13.2 5.5
5 yr. 3.6 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $21657 mill. Due in 5 Yrs $6481 mill.
LT Debt $19248 mill. LT Interest $514 mill.
Incl. $209 mill. securitization bonds. Incl. $19 mill.
finance leases.
(LT interest earned: 1.7x)
Leases, Uncapitalized Annual rentals $16 mill.

Pension Assets-12/22 $5507 mill.
Oblig $5857 mill.

Pfd Stock None
Common Stock 206,937,244 shs.

MARKET CAP: $23.4 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -3.4 +2.1 -1.4
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NMF NMF NMF
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 268 233 264
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.0% 2.5% 5.0%
‘‘Cash Flow’’ 3.0% 4.5% 4.5%
Earnings 4.0% 2.5% 4.5%
Dividends 5.5% 5.5% 3.0%
Book Value 3.0% 1.5% 1.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3581 3021 3715 4647 14964
2022 4577 4924 5251 4476 19228
2023 3779 2684 2888 3394 12745
2024 3240 2400 2850 4110 12600
2025 3400 2500 2900 4200 13000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.65 .60 .30 1.55 4.10
2022 2.03 .19 1.99 1.31 5.52
2023 2.16 .97 1.61 2.02 6.76
2024 1.51 1.20 1.90 2.09 6.70
2025 2.40 1.30 2.00 1.50 7.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 1.0125 1.0125 1.0125 1.0125 4.05
2021 .9225 .9225 .9225 .825 3.59
2022 .885 .885 .885 .885 3.54
2023 .9525 .9525 .9525 1.02 3.88
2024 1.02

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
57.23 48.45 50.51 52.57 51.01 54.56 69.50 57.60 59.24 70.28 78.12 65.91 62.84 77.23

8.26 9.38 9.78 9.57 9.77 10.13 11.85 9.44 10.60 11.77 12.58 12.97 14.70 11.94
2.73 3.24 3.74 3.67 3.88 3.76 5.10 4.44 4.83 5.73 6.17 6.31 7.08 4.10
2.12 2.12 2.18 2.32 2.42 2.59 2.69 2.84 3.06 3.36 3.59 3.85 4.12 3.88
8.42 6.26 6.49 8.77 10.56 10.59 11.58 11.26 11.40 12.54 14.91 15.59 19.91 19.47

36.77 37.96 39.67 41.41 42.78 44.73 47.05 48.88 50.22 53.03 56.27 60.73 64.12 44.93
163.02 165.40 169.43 169.25 172.35 177.09 176.99 179.47 179.43 179.39 181.93 192.21 193.77 193.75

14.8 10.4 12.3 13.5 14.9 17.9 14.9 18.1 19.0 18.6 17.4 19.9 16.3 30.0
.89 .69 .78 .85 .95 1.01 .78 .91 1.00 .94 .94 1.06 .84 1.62

5.2% 6.3% 4.8% 4.7% 4.2% 3.8% 3.5% 3.5% 3.3% 3.2% 3.3% 3.1% 3.6% 3.2%

12301 10337 10630 12607 14212 12669 12177 14964
905.0 796.0 868.0 1029.0 1120.0 1169.0 1368.0 796.0

28.5% 25.6% 24.5% 21.8% 8.1% 11.5% 10.9% - -
4.1% 4.3% 3.6% 3.5% 3.8% 3.3% 3.4% 4.9%

50.0% 50.2% 55.6% 56.2% 54.2% 57.7% 60.5% 62.5%
50.0% 49.8% 44.4% 43.8% 45.8% 42.3% 39.5% 37.5%
16670 17607 20280 21697 22371 27607 31426 23236
16820 18034 19730 20721 21650 25317 27969 26944
6.6% 5.7% 5.3% 5.9% 6.1% 5.3% 5.4% 4.7%

10.9% 9.1% 9.6% 10.8% 10.9% 10.0% 11.0% 9.1%
10.9% 9.1% 9.6% 10.8% 10.9% 10.0% 11.0% 9.1%

5.2% 3.4% 3.7% 4.6% 4.9% 4.1% 4.9% .1%
52% 63% 61% 58% 55% 59% 56% 99%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
93.48 61.76 61.30 63.25 Revenues per sh 80.10
12.66 14.54 15.20 15.95 ‘‘Cash Flow’’ per sh 17.85

5.52 6.76 6.70 7.20 Earnings per sh A 8.85
3.54 3.88 4.08 4.34 Div’d Decl’d per sh B ■ 4.83

16.42 17.02 17.50 17.75 Cap’l Spending per sh 18.50
46.35 53.55 55.95 58.40 Book Value per sh C 63.10

205.69 206.36 205.50 205.50 Common Shs Outst’g D 206.00
22.4 16.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.30 .92 Relative P/E Ratio 1.00

3.4% 3.8% Avg Ann’l Div’d Yield 3.5%

19228 12745 12600 13000 Revenues ($mill) 16500
1135.4 1395.0 1375 1480 Net Profit ($mill) 1825

2.6% 4.8% 5.0% 5.0% Income Tax Rate 5.0%
4.0% 3.2% 3.0% 3.0% AFUDC % to Net Profit 3.0%

63.0% 61.2% 61.5% 61.5% Long-Term Debt Ratio 61.0%
37.0% 38.0% 38.5% 38.5% Common Equity Ratio 39.0%
25158 26282 29000 30000 Total Capital ($mill) 32200
28767 28169 31500 32250 Net Plant ($mill) 36600
4.4% 5.0% 5.0% 5.0% Return on Total Cap’l 6.0%

13.0% 11.0% 11.5% 11.5% Return on Shr. Equity 12.5%
13.0% 11.0% 11.5% 11.5% Return on Com Equity E 12.5%

2.0% 4.0% 4.5% 4.5% Retained to Com Eq 4.5%
76% 60% 60% 60% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 70

(A) Diluted EPS. Excl. nonrec. gains (loss): ’08,
50¢; ’11, 51¢; ’15, (39¢); ’17, 59¢; gains
(losses) on discontinued operations: ’08, 13¢;
’12, (33¢); ’21, 57¢. Next earnings report due

late July. (B) Div’ds paid mid-Jan., Apr., July &
Oct. ■ Div’d reinvestment plan available.
(C) Incl. intang. In ’22: $29.20/sh. (D) In mill.
(E) Rate base: Net orig. cost. Rate allowed on

common equity in ’20: 9.9% elec.; in ’22: 9.9%
gas; earned on avg. com. eq., ’21: 7.6%. Regu-
latory Climate: Above Average.

BUSINESS: DTE Energy Company is a holding company for DTE
Electric (formerly Detroit Edison), which supplies electricity in De-
troit and a 7,600-square-mile area in southeastern Michigan, and
DTE Gas (formerly Michigan Consolidated Gas). Customers: 2.2
mill. electric, 1.3 mill. gas. Has various nonutility operations. Electric
revenue breakdown: residential, 50%; commercial, 33%; industrial,

11%; other, 6%. Generating sources: coal, 67%; nuclear, 17%; gas,
1%; purchased, 15%. Fuel costs: 62% of revenues. ’22 reported
deprec. rates: 4.2% electric, 2.9% gas. Has 10,600 employees.
Chairman, President & CEO: Jerry Norcia. Incorporated: Michigan.
Address: One Energy Plaza, Detroit, Michigan 48226-1279. Tel.:
313-235-4000. Internet: www.dteenergy.com.

DTE Energy’s electric utility subsidi-
ary has filed another general rate
case. The utility is seeking an increase of
$456 million to improve reliability. Note,
DTE received a $368.1 million electricity
rate increase in December, compared to its
initial request of $620 million. As a result
of this and past decisions, we think the
Michigan Public Service Commission will
likely give the utility an unfavorable, but
reasonable, ruling. This shouldn’t have too
much of an effect on the company’s results
this year, but will probably boost profits
nicely in 2025.
We have slightly lowered our 2024
earnings-per-share estimate. The first-
quarter performance was negatively im-
pacted by inflationary pressures and the
interest rate environment, which led to
higher rate base costs. And, these chal-
lenges should persist throughout this year,
before the utility is able to pass on higher
costs to consumers. Our earnings estimate
is now right near the midpoint of DTE En-
ergy’s targeted range of $6.54-$6.83 a
share, and within the company’s 6%-8%
long-term profit growth forecast based off
original 2023 guidance.

DTE Energy is well positioned for the
long term. The utility’s grid investments
to improve maintenance and infrastruc-
ture, reduce outages, and enhance tree
trimming should come to fruition over that
interim and benefit operations. DTE plans
to fully automate the grid within five to
six years, and we think it’s in a great posi-
tion to take advantage of elevated power
demand from data centers and tech in-
novations. Too, the utility should be able
to pass on the aforementioned higher costs
associated with the challenging macro-
economic climate to the consumer. Our
2025 bottom-line estimate is staying put at
$7.20 per share.
Conservative, income-oriented, long-
term investors may be attracted to
this issue. Indeed, the dividend yield is in
line with the high-paying industry aver-
age, and has a decent annual dividend
growth rate of 3.0%. Too, 18-month and 3-
to 5-year appreciation potential is solid in
comparison to most of its peers. These
shares also hold a high mark for Price
Stability (90), and are ranked Above Aver-
age (2) for Safety.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
28.00 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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DUKE ENERGY NYSE-DUK 98.73 16.5 17.8
18.0 0.95 4.2%

TIMELINESS 3 Raised 11/24/23

SAFETY 2 New 6/1/07

TECHNICAL 4 Lowered 3/29/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$87-$133 $110 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 150 (+50%) 14%
Low 110 (+10%) 7%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 852 830 838
to Sell 753 745 864
Hld’s(000) 495714 500344 505574

High: 75.5 87.3 90.0 87.8 91.8 91.4 97.4 103.8 108.4 116.3 106.4 99.9
Low: 64.2 67.1 65.5 70.2 76.1 72.0 82.5 62.1 85.6 83.8 83.1 90.1

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 4.7 16.9
3 yr. 13.1 16.2
5 yr. 30.8 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $75252 mill. Due in 5 Yrs $19536 mill.
LT Debt $72452 mill. LT Interest $2206 mill.
Incl. $915 mill. finance leases.
(LT interest earned: 2.7x)
Leases, Uncapitalized Annual rentals $225 mill.
Pension Assets-12/23 $6993 mill.

Oblig $8207 mill.
Pfd Stock $1962 mill. Pfd Div’d $107 mill.
40 mill. shs. 5.75%, cum., $25 liq. value,
redeemable at $25.50 prior to 6/15/24; 1 mill. shs.
4.875%, cum., $1000 liq. value.
Common Stock 770,811,446 shs. as of 1/31/24
MARKET CAP: $76.1 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +2.0 NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) NA NA NA

Fixed Charge Cov. (%) 209 285 NA
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues .5% -.5% 2.5%
‘‘Cash Flow’’ 4.0% 5.0% 5.0%
Earnings 3.0% 4.5% 5.0%
Dividends 3.0% 3.5% 2.0%
Book Value 2.0% 1.0% 2.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 6150 5758 6951 6238 25097
2022 7132 6685 7968 6983 28768
2023 7276 6578 7994 7212 29060
2024 7350 6650 8250 7750 30000
2025 7700 6850 8450 8100 31100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.26 1.15 1.88 .94 5.24
2022 1.30 1.14 1.78 1.11 5.27
2023 1.20 .91 1.94 1.51 5.56
2024 1.40 1.05 2.05 1.50 6.00
2025 1.40 1.35 2.10 1.50 6.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .945 .945 .965 .965 3.82
2021 .965 .965 .985 .985 3.90
2022 .985 .985 1.005 1.005 3.98
2023 1.005 1.005 1.025 1.025 4.06
2024 1.025

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
31.15 29.18 32.22 32.63 27.88 34.84 33.84 34.10 32.49 33.66 33.73 34.21 31.04 32.64

7.34 7.58 8.49 8.68 6.80 8.56 9.11 9.40 9.20 10.01 11.05 12.12 12.04 12.60
3.03 3.39 4.02 4.14 3.71 3.98 4.13 4.10 3.71 4.22 4.72 5.06 5.12 5.24
2.70 2.82 2.91 2.97 3.03 3.09 3.15 3.24 3.36 3.49 3.64 3.75 3.82 3.90

10.35 9.85 10.84 9.80 7.81 7.83 7.62 9.83 11.29 11.50 12.91 15.17 12.88 12.63
49.51 49.85 50.84 51.14 58.04 58.54 57.81 57.74 58.62 59.63 60.27 61.20 59.82 61.55

423.96 436.29 442.96 445.29 704.00 706.00 707.00 688.00 700.00 700.00 727.00 733.00 769.00 769.00
17.3 13.3 12.7 13.8 17.5 17.4 17.9 18.2 21.3 19.9 17.0 17.7 17.1 18.9
1.04 .89 .81 .87 1.11 .98 .94 .92 1.12 1.00 .92 .94 .88 1.02

5.2% 6.2% 5.7% 5.2% 4.7% 4.4% 4.3% 4.3% 4.3% 4.2% 4.5% 4.2% 4.4% 3.9%

23925 23459 22743 23565 24521 25079 23868 25097
2934.0 2854.0 2560.0 2963.0 3339.0 3748.0 1377.0 3908.0
30.6% 32.2% 31.0% 30.4% 14.1% 12.7% .3% 5.1%

7.2% 9.2% 11.7% 12.3% 11.4% 8.0% 6.9% 5.9%
47.7% 48.6% 52.6% 54.0% 53.8% 54.0% 53.7% 55.1%
52.3% 51.4% 47.4% 46.0% 46.2% 44.1% 44.4% 43.1%
78088 77222 86609 90774 94940 101807 103589 109744
70046 75709 82520 86391 91694 102127 106782 111408
4.8% 4.8% 4.0% 4.3% 4.6% 4.7% 4.8% 4.8%
7.2% 7.2% 6.2% 7.1% 7.6% 8.0% 8.1% 8.4%
7.2% 7.2% 6.2% 7.1% 7.6% 8.3% 8.2% 8.5%
1.7% 1.5% .6% 1.2% 2.0% 2.4% 2.3% 1.9%
76% 79% 91% 83% 74% 71% 73% 78%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
37.36 37.69 38.85 40.25 Revenues per sh 42.40
12.91 13.22 13.55 13.90 ‘‘Cash Flow’’ per sh 15.05

5.27 5.56 6.00 6.35 Earnings per sh A 7.60
3.98 4.06 4.14 4.22 Div’d Decl’d per sh B ■ 4.30

14.76 16.35 17.60 17.75 Cap’l Spending per sh 16.75
61.51 63.70 66.25 68.65 Book Value per sh C 70.00

770.00 771.00 772.00 773.00 Common Shs Outst’g D 775.00
19.6 16.9 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.14 .94 Relative P/E Ratio .95

3.9% 4.3% Avg Ann’l Div’d Yield 3.9%

28768 29060 30000 31100 Revenues ($mill) 32850
2550.0 2841.0 3350 3825 Net Profit ($mill) 4775

7.4% 9.2% 9.0% 9.0% Income Tax Rate 9.0%
8.1% 7.1% 7.0% 7.0% AFUDC % to Net Profit 7.0%

56.1% 59.6% 58.5% 58.5% Long-Term Debt Ratio 61.0%
42.5% 40.4% 41.0% 40.5% Common Equity Ratio 37.5%

115235 121564 124525 125500 Total Capital ($mill) 144100
111748 115315 124375 132500 Net Plant ($mill) 141100

2.0% 2.3% 4.5% 4.5% Return on Total Cap’l 4.5%
5.2% 5.8% 9.0% 9.0% Return on Shr. Equity 9.0%
5.2% 5.8% 9.0% 9.0% Return on Com Equity E 9.0%
1.5% 1.8% 2.5% 2.5% Retained to Com Eq 3.0%
76% 73% 73% 73% All Div’ds to Net Prof 68%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 45
Earnings Predictability 100

(A) Dil. EPS. Excl. net nonrec. losses: ’12, 64¢;
’13, 22¢; ’14, 59¢; ’15, 5¢; ’16, 60¢; ’18, 96;
’20, $3.40; ’21, 30¢; net nonrec gain: ’17, 14¢.
2021 EPS may not sum to annual due to

rounding. Next egs. due early Aug. (B) Div’ds
paid mid-Mar., June, Sept., & Dec. ■ Div’d re-
inv. plan avail. (C) Incl. intang. In ’22:
$41.34/sh. (D) In mill., (E) Rate base: Net orig.

cost. Rate all’d on com. eq. in ’21 in NC: 9.6%;
9.5%; in ’20 in FL: 9.5%-11.5%; in ’20 in IN:
9.7%. in ’19 in SC:9.5%; Reg. Clim.: NC, SC
Avg.; OH, IN Above Avg.

BUSINESS: Duke Energy Corporation is a holding company for util-
ities with 7.6 mill. elec. customers in NC, FL, IN, SC, OH, and KY,
and 1.6 mill. gas customers in OH, KY, NC, SC, and TN. Owns in-
dependent power plants & has 25% stake in National Methanol in
Saudi Arabia. Acq’d Progress Energy 7/12; Piedmont Natural Gas
10/16; discontinued most int’l ops. in ’16. Elec. rev. breakdown:

residential, 45%; commercial, 28%; industrial, 13%; other, 14%.
Generating sources: gas, 32%; nuclear, 30%; coal, 18%; other, 1%;
purchased, 19%. Fuel costs: 28% of revs. ’22 reported deprec. rate:
3.6%. Has 27,600 employees. Chairman, President & CEO: Lynn J.
Good. Inc.: DE. Address: 550 South Tryon St., Charlotte, NC
28202-1803. Tel.: 704-382-3853. Internet: www.duke-energy.com.

Duke Energy recently filed some rate
cases. In Indiana, the utility filed for a
hike of $492 million (16%) over 2026 for its
investments in improving the electric grid.
In North Carolina, Piedmont Gas is seek-
ing recovery for its infrastructure invest-
ments to improve reliability, an overall
11.7% increase. And, Duke Energy Florida
requested an increase of approximately
$820 million between 2025-2027 to in-
crease efficiency, reduce outages, and add
14 new solar sites.
We are sticking with our 2024
earnings-per-share estimate of $6.00.
This is around the midpoint of the compa-
ny’s targeted range of $5.85-$6.10 per
share. Management also reaffirmed its
long-term profit growth target of 5%-7%
annually through 2028. We think rate
relief and growing power demand will pro-
duce a 8% rise in earnings this year, and a
6% increase in 2025. Duke Energy expects
its power demand to grow by 1.5%-2% an-
nually in the near-term and looks for a
sharper rise of 2.5% a year over the next
decade or so. The adoption of electric
vehicles should make up about 40% of this
increase. Meanwhile, the company’s earn-

ings over the next few years should benefit
from the aforementioned pending rate
cases and energy-efficiency programs.
Duke remains focused on improving
the electricity grid and providing
solar investments. The utility recently
completed its Bad Creek upgrade, which
added 320 MWh of energy to support elec-
tricity demand. The upgrades took four
years to complete and the total capacity of
the station is now 1,680 MWh, enough to
power over a million homes. The company
is looking to extend its license of the Bad
Creek facility and potentially add a second
powerhouse at the site.
This issue is tailor made for income-
oriented accounts. Duke stock has an
above-average dividend yield for a utility.
And, the company has proven to be one of
the better-managed and best-performing
utilities in the industry. We also slightly
increased our 3- to 5-year Target Price
Range, and now look for these shares to
trade around $110-$150 over that interim.
At the current quotation, however, long-
term capital appreciation potential is noth-
ing to write home about.
Zachary J. Hodgkinson May 10, 2024

LEGENDS
25.60 x Dividends p sh. . . . Relative Price Strength

1-for-3 Rev split 7/12
Options: Yes

Shaded area indicates recession
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CON. EDISON NYSE-ED 93.97 17.7 18.6
18.0 1.02 3.6%

TIMELINESS 2 Raised 5/3/24

SAFETY 1 New 7/27/90

TECHNICAL 5 Lowered 5/3/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$81-$121 $101 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 115 (+20%) 9%
Low 90 (-5%) 3%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 476 436 515
to Sell 461 483 450
Hld’s(000) 224094 223737 230144

High: 64.0 68.9 72.3 81.9 89.7 84.9 95.0 95.1 85.6 102.2 100.9 94.8
Low: 54.2 52.2 56.9 63.5 72.1 71.1 73.3 62.0 65.6 78.1 80.5 85.9

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.6 16.9
3 yr. 35.4 16.2
5 yr. 27.8 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $24465 mill. Due in 5 Yrs $1730 mill.
LT Debt $21927 mill. LT Interest $962 mill.
(Total Interest Coverage: 3.0x)

Leases, Uncapitalized Annual rentals $70 mill.

Pension Assets-12/23 $15404 mill.
Oblig. $12712 mill.

Pfd Stock None

Common Stock 345,510,031 shs.
as of 1/31/24
MARKET CAP: $32.5 billion (Large Cap)

CECONY ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Electric Sales (GWH) -.5 +3.3 -1.4
Annual Residential Use (GWH) 11344 11875 11574
Annual Comm./Ind. Use (GWH) 9250 10522 10895
Annual Retail Choice (GWH) 21549 21116 20315
Annual Govt. & Other Use (GWH) 9185 9507 9472
% Change Customers (yr-end) NA NA NA
Peak Load, Summer (MW) 13517 12424 11565

ConEd Fixed Charge Cov. (%) 352 240 217
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - 1.5% 4.0%
‘‘Cash Flow’’ 4.0% 4.5% 5.5%
Earnings 2.0% 2.0% 6.0%
Dividends 2.5% 2.5% 3.5%
Book Value 4.0% 3.5% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) A

Mar.31 Jun.30 Sep.30 Dec.31
2021 3677 2971 3613 3415 13676
2022 4060 3415 4165 4031 15670
2023 4403 2944 3872 3444 14663
2024 4400 3125 4250 3725 15500
2025 4525 3275 4550 3900 16250
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.44 .53 1.41 1.00 4.38
2022 1.47 .64 1.63 .81 4.55
2023 1.82 .61 1.61 1.00 5.04
2024 1.85 .65 1.80 1.00 5.30
2025 1.90 .70 1.90 1.10 5.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .765 .765 .765 .765 3.06
2021 .775 .775 .775 .775 3.10
2022 .79 .79 .79 .79 3.16
2023 .81 .81 .81 .81 3.24
2024 .83

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
49.62 46.36 45.69 44.17 41.62 42.27 44.11 42.85 39.59 38.82 38.44 37.80 35.78 38.63

5.99 5.86 6.24 6.61 7.15 7.45 7.30 7.93 7.89 8.41 8.92 9.39 9.70 10.06
3.36 3.14 3.47 3.57 3.86 3.93 3.62 4.05 3.94 4.10 4.55 4.37 4.17 4.38
2.34 2.36 2.38 2.40 2.42 2.46 2.52 2.60 2.68 2.76 2.86 2.96 3.06 3.10
8.50 7.80 6.96 6.72 7.06 8.67 8.26 10.42 12.07 11.11 10.90 10.48 11.42 11.17

35.43 36.46 37.93 39.05 40.53 41.81 42.94 44.55 46.88 49.74 52.11 54.18 55.06 56.60
273.72 281.12 291.62 292.89 292.87 292.87 292.88 293.00 305.00 310.00 320.96 332.63 342.30 353.98

12.3 12.5 13.3 15.1 15.4 14.7 15.9 15.6 18.8 19.8 17.1 19.7 19.0 17.2
.74 .83 .85 .95 .98 .83 .84 .79 .99 1.00 .92 1.05 .98 .93

5.7% 6.0% 5.2% 4.5% 4.1% 4.3% 4.4% 4.1% 3.6% 3.4% 3.7% 3.4% 3.9% 4.1%

12919 12554 12075 12033 12337 12574 12246 13676
1066.0 1193.0 1189.0 1266.0 1424.0 1438.0 1399.0 1528.0
34.0% 33.6% 35.3% 36.6% 20.1% 17.5% 12.9% 16.2%

.3% .7% 1.3% 1.5% 1.5% 1.9% 2.2% 2.1%
48.0% 47.9% 50.8% 48.9% 51.1% 50.7% 52.0% 53.0%
52.0% 52.1% 49.2% 51.1% 48.9% 49.3% 48.0% 47.0%
24207 25058 29033 30149 34221 36549 39229 42641
29827 32209 35216 37600 41749 43889 46555 48596
5.6% 6.0% 5.3% 5.4% 5.3% 5.1% 4.7% 4.7%
8.5% 9.1% 8.3% 8.2% 8.5% 8.0% 7.4% 7.6%
8.5% 9.1% 8.3% 8.2% 8.5% 8.0% 7.4% 7.6%
2.6% 3.5% 3.0% 3.0% 3.5% 2.9% 2.2% 2.5%
69% 61% 64% 63% 59% 64% 70% 67%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
44.15 42.45 44.80 46.85 Revenues per sh 53.50
10.36 10.98 12.10 12.70 ‘‘Cash Flow’’ per sh 14.60

4.55 5.04 5.30 5.60 Earnings per sh A 6.60
3.16 3.24 3.32 3.40 Div’d Decl’d per sh B ■ 3.95

11.74 13.01 14.40 14.50 Cap’l Spending per sh 15.50
58.28 61.25 63.50 65.75 Book Value per sh C 74.50

354.96 345.42 346.00 347.00 Common Shs Outst’g D 355.00
20.3 18.4 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 15.5
1.17 1.03 Relative P/E Ratio .85

3.4% 3.5% Avg Ann’l Div’d Yield 3.9%

15670 14663 15500 16250 Revenues ($mill) 19000
1620.0 1762.0 1835 1950 Net Profit ($mill) 2355
15.4% 17.8% 18.0% 18.0% Income Tax Rate 18.0%

3.4% 4.4% 5.0% 5.0% AFUDC % to Net Profit 5.0%
49.3% 50.9% 51.0% 51.0% Long-Term Debt Ratio 52.0%
50.7% 49.1% 49.0% 49.0% Common Equity Ratio 48.0%
40834 43085 44200 46750 Total Capital ($mill) 55000
46766 49608 52300 54800 Net Plant ($mill) 63200
5.2% 5.2% 5.0% 5.0% Return on Total Cap’l 5.5%
7.8% 8.3% 8.5% 8.5% Return on Shr. Equity 9.0%
7.8% 8.3% 8.5% 8.5% Return on Com Equity E 9.0%
2.6% 3.1% 3.0% 3.5% Retained to Com Eq 3.5%
67% 62% 63% 60% All Div’ds to Net Prof 60%

Company’s Financial Strength A+
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gains/losses:
’13, d32¢; ’14, 9¢; ’16, 18¢; ’17, 84¢; ’18, d13¢;
’19, d29¢; ’20, d89¢; ’21, d53¢; ’22, 11¢; ’23,
$2.17. Excl. gain on disc. ops.: ’08, $1.01. Next

egs. report due early August. Quarterly figures
may not sum to full year due to rounding.
(B) Div’ds paid in mid-Mar., June, Sept., and
Dec. ■ Div’d reinvestment plan available.

(C) Incl. intang. In ’23: $14.52/sh. (D) In mill.
(E) Rate base: net orig. cost. Rate allowed on
com. eq. for CECONY in ’23: 9.25%; O&R in
’22: 9.2%. Regulatory Climate: Below Average.

BUSINESS: Consolidated Edison, Inc. (ConEd) is a holding compa-
ny for Consolidated Edison Company of New York (CECONY),
which sells electricity, gas, and steam in most of NY city and
Westchester County. ConEd also owns Orange and Rockland utili-
ties (O&R), which operates in southeastern NY and northern NJ.
ConEd has 4.0 mill. electric and 1.3 mill. gas customers. Sold its

portfolio of renewable power generation for $6.8 billion (3/23). En-
tered into midstream gas joint venture 6/16; sold it 7/21. Purchases
most of its power. Fuel costs: 24% of revenues. ’23 depreciation
rate for CECONY: 3.6%. Employs about 14,600. Chairman, Pres.,
and CEO: Timothy Cawley. Inc.: NY. Addr.: 4 Irving Place, NY, NY
10003. Tel.: 212-460-4600. Internet.: www.conedison.com.

Consolidated Edison is enjoying a
renaissance, driven by New York’s
clean energy goals. ConEd’s earliest cor-
porate entity, the New York Gas Light
Company, received a state charter to in-
stall natural gas lines in lower Manhattan
more than 200 years ago. Gas lanterns
would light the city for a time, replacing
the whale oil lamps that dated to the mid-
18th century. The company was listed on
the New York Stock Exchange in 1824 and
is the longest continuously listed issue on
the NYSE. In the early 20th century, it
expanded into electricity and was renamed
as Consolidated Edison Company of New
York in 1936. To say that ConEd is a ma-
ture company would be an understate-
ment. Earnings per share had slowed to
about a 3% annual growth rate for the
opening decade of the 21st century, and
1.8% in the second 10-year stretch, before
starting to improve more recently. Most of
its service area was fully built out decades
ago, leaving very little new investments to
be made in transmission and distribution
work. That all changed when New York
State decided to ‘‘go green’’ in a big way,
and ConEd is reaping the rewards.

The company reaffirmed its 5%-7%
bottom-line growth target through
late decade. New York is a difficult regu-
latory environment, but in its latest rate
case, which concluded last year, the utility
held a solid bargaining position. ConEd
needed a reasonable increase in its regu-
lated return on equity (ROE), from the for-
mer 8.8%, before committing billions in
modernization work, necessary to prepare
the grid to receive renewable energy inter-
faces. As a result of last year’s rate deci-
sion, the company is now at a 9.25% ROE,
which translated into annualized price in-
creases for electric and gas of $442 million
and $217 million, respectively, from Au-
gust of 2023. Additional increases of $518
million for electric and $173 million for
gas take effect this summer, followed by
another hike in August, 2025 of $382 mil-
lion and $122 million, respectively. ConEd
is now in the upper tier of its industry in
terms of earnings growth prospects.
This equity is timely. However, inves-
tors with a longer-term bent should wait
for a decent pullback, as total return
potential is subpar at the recent quote.
Anthony J. Glennon May 10, 2024

LEGENDS
25.6 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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EDISON INTERNAT’L NYSE-EIX 71.57 14.5 14.9
14.0 0.82 4.5%

TIMELINESS 3 Raised 7/19/24

SAFETY 3 Lowered 11/23/18

TECHNICAL 2 Raised 7/5/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$61-$93 $77 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 115 (+60%) 16%
Low 75 (+5%) 6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 361 356 368
to Sell 299 362 329
Hld’s(000) 336919 342030 344659

High: 54.2 68.7 69.6 78.7 83.4 71.0 76.4 78.9 68.6 73.3 74.9 77.0
Low: 44.3 44.7 55.2 58.0 62.7 45.5 53.4 43.6 53.9 54.4 58.8 63.2

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 8.1 8.3
3 yr. 41.8 4.8
5 yr. 32.1 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $35447 mill. Due in 5 Yrs $10489 mill.
LT Debt $32576 mill. LT Interest $1630 mill.
(Total Interest Coverage: 2.4x)
Leases, Uncapitalized Annual rentals $166 mill.

Pension Assets-12/23 $3609 mill.
Oblig $3647 mill.

Pfd Stock $4116 mill. Pfd Div’d $225 mill.

Common Stock 384,753,060 shs.
as of 4/23/24
MARKET CAP: $27.5 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) -3.9 +.9 -6.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 21190 24345 21254
Annual Load Factor (%) 52.7 45.8 49.7
% Change Customers (yr-end) +.3 +.8 +.7

Fixed Charge Cov. (%) 113 135 166
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.0% 2.5% 4.0%
‘‘Cash Flow’’ 2.0% 5.5% 5.0%
Earnings 2.0% 14.0% 6.0%
Dividends 8.0% 5.0% 5.5%
Book Value 2.0% .5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2960 3315 5299 3331 14905
2022 3968 4008 5228 4016 17220
2023 3966 3964 4702 3706 16338
2024 4078 4100 4750 3722 16650
2025 4280 4300 4920 3900 17400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .79 .94 1.69 1.16 4.59
2022 1.07 .94 1.48 1.15 4.63
2023 1.09 1.01 1.38 1.28 4.76
2024 1.13 1.05 1.48 1.29 4.95
2025 1.30 1.15 1.60 1.45 5.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .6375 .6375 .6375 .6375 2.55
2021 .6625 .6625 .6625 .6625 2.65
2022 .70 .70 .70 .70 2.80
2023 .7375 .7375 .7375 .7375 2.95
2024 .78 .78

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
43.31 37.98 38.09 39.16 36.41 38.61 41.17 35.37 36.43 37.81 38.85 34.11 35.83 39.18

8.08 7.96 8.41 9.03 9.63 8.80 9.95 10.35 10.43 11.03 4.69 9.39 9.80 10.59
3.68 3.24 3.35 3.23 4.55 3.78 4.33 4.15 3.94 4.51 d1.26 4.70 4.52 4.59
1.23 1.25 1.27 1.29 1.31 1.37 1.48 1.73 1.98 2.23 2.43 2.48 2.58 2.69
8.67 10.07 13.94 14.76 12.73 11.05 11.99 12.97 11.46 11.75 13.84 13.47 14.47 14.47

29.21 30.20 32.44 30.86 28.95 30.50 33.64 34.89 36.82 35.82 32.10 36.75 37.08 36.57
325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 325.81 361.99 378.91 380.38

12.4 9.7 10.3 11.8 9.7 12.7 13.0 14.8 17.9 17.2 - - 14.1 13.3 12.9
.75 .65 .66 .74 .62 .71 .68 .75 .94 .87 - - .75 .68 .70

2.7% 4.0% 3.7% 3.4% 3.0% 2.8% 2.6% 2.8% 2.8% 2.9% 3.8% 3.7% 4.3% 4.5%

13413 11524 11869 12320 12657 12347 13578 14905
1539.0 1480.0 1422.0 1603.0 d290.0 1716.0 1818.0 1907.0
22.4% 6.6% 11.1% 5.0% - - 1.2% 5.0% 18.0%

5.8% 8.0% 6.8% 7.2% - - 9.6% 9.6% 8.8%
44.1% 45.0% 41.8% 45.6% 53.6% 53.5% 55.2% 57.6%
47.2% 46.7% 49.2% 45.8% 38.3% 39.9% 39.5% 33.2%
23216 24352 24362 25506 27284 33360 35581 41959
32981 35085 37000 39050 41348 44285 47839 50700
7.7% 7.1% 6.9% 7.3% .1% 6.4% 6.3% 5.6%

11.9% 11.1% 10.0% 11.6% NMF 11.1% 11.4% 10.7%
13.0% 12.0% 10.8% 12.7% NMF 12.0% 12.0% 12.5%

8.8% 7.2% 5.6% 6.6% NMF 5.9% 5.4% 5.4%
37% 44% 53% 52% NMF 54% 58% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
45.05 42.56 43.15 44.85 Revenues per sh 51.30
11.51 11.80 12.85 13.60 ‘‘Cash Flow’’ per sh 15.00

4.63 4.76 4.95 5.50 Earnings per sh A 6.55
2.84 2.99 3.14 3.29 Div’d Decl’d per sh B ■ 3.86

15.12 14.19 15.75 16.25 Cap’l Spending per sh 17.00
35.70 36.02 38.00 40.40 Book Value per sh C 48.25

382.21 383.93 386.00 388.00 Common Shs Outst’g D 390.00
14.0 14.4 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 14.5
.81 .80 Relative P/E Ratio .80

4.4% 4.4% Avg Ann’l Div’d Yield 4.1%

17220 16338 16650 17400 Revenues ($mill) 20000
1977.0 2035.0 2120 2345 Net Profit ($mill) 2770
12.5% 14.9% 13.0% 13.0% Income Tax Rate 13.0%

9.6% 11.4% 11.0% 10.5% AFUDC % to Net Profit 10.0%
60.7% 62.8% 64.0% 64.0% Long-Term Debt Ratio 65.0%
30.6% 28.7% 28.0% 28.5% Common Equity Ratio 28.5%
44547 48260 52150 55350 Total Capital ($mill) 65650
53486 56084 59100 62250 Net Plant ($mill) 72200
5.7% 5.8% 5.0% 5.5% Return on Total Cap’l 5.5%

11.3% 11.3% 11.5% 12.0% Return on Shr. Equity 12.0%
12.9% 13.1% 13.0% 13.5% Return on Com Equity E 13.5%

5.2% 5.0% 5.0% 5.5% Retained to Com Eq 5.5%
64% 66% 67% 63% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 25
Earnings Predictability 10

(A) Adjusted (non-GAAP) EPS from 2019 on.
Excl. gains/(losses): nonrecur’s ; ’10, 54¢; ’11,
($3.33); ’13, ($1.12); ’15, ($1.18); ’17, ($1.37);
’18, (14¢); ’19, (92¢); ’20, ($2.54); ’21, ($2.59);

’22, ($3.02); ’23, ($1.34); disc. ops.: ’13, 11¢;
’14, 57¢; ’15, 11¢; ’18, 10¢. Qtly. EPS may not
sum to full yr. due to rounding. Next egs. report
due early Aug. (B) Div’ds paid late Jan., Apr.,

July, & Oct. ■ Div’d reinv. plan avail. (C) Incl.
def’d chgs. In ’23: $4.36/sh. (D) In mill. (E)
Rate base: net orig. cost. Rate all’d on com.
eq. in ’20: 10.3%; Regulatory Climate: Avg.

BUSINESS: Edison International is a holding company for Southern
California Edison Company (SoCal Edison), which supplies electri-
city to 5.28 mill. customers in a 50,000-sq.-mi. area in central, coas-
tal, & southern CA (excl. Los Angeles & San Diego). Edison Energy
is an energy svcs. co. Disc. Edison Mission Energy (independent
power producer) in ’12. Elec. rev. breakdown: residential, 40%;

commercial, 43%; industrial, 3%; other, 14%. Generating sources:
nuclear, 9%; gas, 5%; hydroelectric, 6%; purchased, 80%. Power
costs: 34% of revs. ’23 reported depr. rate: 4.1%. Employs 14,316.
Board Chair: Peter J. Taylor. President & CEO: Pedro J. Pizzaro.
Inc.: CA. Address: 2244 Walnut Grove Ave., P.O. Box 976, Rose-
mead, CA 91770. Tel.: 626-302-2222. Web: www.edison.com.

Edison International should see solid
core earnings gains this year and the
next. EIX will likely continue to benefit
from the escalation mechanism set forth in
the 2021 General Rate Case (GRC) deci-
sion that allows it to bill for certain types
of expenses, alleviating regulatory lag to a
large degree. Load growth in California is
healthy, at about 3% due to trends in elec-
trification for vehicles and heavy equip-
ment. This leads to transmission and dis-
tribution work that pays off rapidly in
terms of return on investment for regu-
lated utilities in California. Fire mitiga-
tion also keeps the rate base growing.
Edison’s current authorized return on
equity (ROE) is 10.3%, already fairly gen-
erous relative to returns in most other
states, yet that figure may go up next
year. Edison has a GRC decision due in
2025. State peer, PG&E, received favor-
able terms from the California Public Util-
ities Commission, with a 2024 boost to its
authorized ROE to 10.7%. There’s a good
chance that EIX gets an increase in re-
turns, too. We’re projecting per-share
profit gains of 4% in 2024 and 6% in 2025.
Wildfire risk is part of the equation.

Last fall, Orange County filed a lawsuit
that alleges Edison’s equipment caused
forest fires in 2020 and 2022. Dollar
amounts sought weren’t given. (Over the
past few years, EIX has paid out billions of
dollars for the role its power lines played
in 2017 and 2018 California forest fires.)
A few months ago, management stated the
settlement payout process has nearly run
its course, yet more recently has back-
tracked and taken a $463 million pretax
charge against book value to reflect an ex-
pectation of higher settlement costs associ-
ated with the Woolsey Fire (November 8,
2018) settlement. More plaintiffs than
previously expected have opted out of the
class action and pursued their own cases.
While it is true that the California Wild-
fire Fund (discussed in some detail in our
Utility West Industry report) substantially
lowers the odds of a bankruptcy event,
new wildfires can still have a materially
adverse effect on financial results. The
company is constantly working to mitigate
wildfire risk through various means.
We think utility investors can do bet-
ter elsewhere.
Anthony J. Glennon July 19, 2024

LEGENDS
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EVERSOURCE ENERGY NYSE-ES 60.46 13.1 14.0
19.0 0.75 4.8%

TIMELINESS 5 Lowered 2/23/24

SAFETY 2 Lowered 5/12/23

TECHNICAL 5 Lowered 5/10/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$49-$82 $66 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+75%) 18%
Low 80 (+30%) 12%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 379 371 366
to Sell 375 374 417
Hld’s(000) 283976 281272 282086

High: 45.7 56.7 56.8 60.4 66.1 70.5 86.6 99.4 92.7 94.6 86.8 64.6
Low: 38.6 41.3 44.6 50.0 54.1 52.8 63.1 60.7 76.6 70.5 52.0 52.1

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -20.3 16.9
3 yr. -23.5 16.2
5 yr. -1.4 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $26754 mill. Due in 5 Yrs $9258.1 mill.
LT Debt $23956 mill. LT Interest $793.7 mill.
(Total Interest coverage: 3.1x)

Leases, Uncapitalized Annual rentals $80.6 mill.

Pension Assets-12/23 $5775.0 mill.
Oblig. $5238.4 mill.

Pfd Stock $155.6 mill. Pfd Div’d $7.52 mill.

Common Stock 349,687,183 shs.
as of 1/31/24
MARKET CAP: $21.1 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (GWH) +1.6 +.5 -3.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 +.7 +.7

Fixed Charge Cov. (%) 347 310 263
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.5% 5.5% 4.0%
‘‘Cash Flow’’ 5.0% 5.5% 5.0%
Earnings 6.5% 5.5% 6.0%
Dividends 7.0% 6.0% 6.0%
Book Value 4.5% 4.0% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.) A

Mar.31 Jun.30 Sep.30 Dec.31
2021 2826 2123 2433 2482 9863
2022 3471 2573 3216 3030 12289
2023 3796 2629 2792 2694 11911
2024 3900 2700 3250 3200 13050
2025 4075 2825 3375 3325 13600
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.15 .79 1.02 .91 3.86
2022 1.30 .86 1.01 .92 4.09
2023 1.41 1.00 .97 .95 4.34
2024 1.45 1.03 1.07 1.05 4.60
2025 1.50 1.10 1.15 1.10 4.85
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .5675 .5675 .5675 .5675 2.27
2021 .6025 .6025 .6025 .6025 2.41
2022 .6375 .6375 .6375 .6375 2.55
2023 .675 .675 .675 .675 2.70
2024 .715

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
37.22 30.97 27.76 25.21 19.98 23.16 24.42 25.08 24.11 24.46 26.66 25.85 25.96 28.64

6.16 4.96 5.68 4.88 4.03 5.22 4.56 4.94 5.46 5.84 6.64 6.65 6.99 7.74
1.86 1.91 2.10 2.22 1.89 2.49 2.58 2.76 2.96 3.11 3.25 3.45 3.64 3.86

.83 .95 1.03 1.10 1.32 1.47 1.57 1.67 1.78 1.90 2.02 2.14 2.27 2.41
8.06 5.17 5.41 6.08 4.69 4.62 5.06 5.44 6.24 7.41 7.96 8.83 8.58 9.22

19.38 20.37 21.60 22.65 29.41 30.49 31.47 32.64 33.80 34.99 36.25 38.29 41.01 42.39
155.83 175.62 176.45 177.16 314.05 315.27 316.98 317.19 316.89 316.89 316.89 329.88 342.95 344.40

13.7 12.0 13.4 15.4 19.9 16.9 17.9 18.1 18.7 19.5 18.7 22.1 23.7 22.2
.82 .80 .85 .97 1.27 .95 .94 .91 .98 .98 1.01 1.18 1.22 1.20

3.2% 4.2% 3.6% 3.2% 3.5% 3.5% 3.4% 3.3% 3.2% 3.1% 3.3% 2.8% 2.6% 2.8%

7741.9 7954.8 7639.1 7752.0 8448.2 8526.5 8904.4 9863.1
827.1 886.0 949.8 995.5 1040.5 1121.0 1244.8 1337.7

36.2% 37.9% 36.9% 36.8% 21.7% 19.7% 22.2% 21.9%
2.4% 2.9% 3.9% 4.7% 6.1% 6.3% 5.3% 4.2%

45.9% 45.6% 44.8% 51.2% 52.4% 52.8% 52.4% 54.2%
53.2% 53.6% 54.4% 48.2% 46.9% 46.6% 47.1% 45.3%
18738 19313 19697 23018 24474 27097 29842 32233
18647 19892 21351 23617 25610 27585 30883 33378
5.3% 5.5% 5.8% 5.2% 5.2% 5.1% 5.1% 5.1%
8.2% 8.4% 8.7% 8.9% 8.9% 8.8% 8.8% 9.1%
8.2% 8.5% 8.8% 8.9% 9.0% 8.8% 8.8% 9.1%
3.5% 3.4% 3.5% 3.5% 3.4% 3.6% 3.5% 3.6%
58% 61% 60% 61% 62% 60% 60% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
35.27 34.08 37.25 38.70 Revenues per sh 41.80

8.79 6.68 9.40 9.75 ‘‘Cash Flow’’ per sh 10.45
4.09 4.34 4.60 4.85 Earnings per sh A 5.80
2.55 2.70 2.86 3.03 Div’d Decl’d per sh B ■ 3.60
9.88 12.41 12.40 12.40 Cap’l Spending per sh 13.00

44.41 40.55 42.35 44.25 Book Value per sh C 51.75
348.44 349.54 350.50 351.50 Common Shs Outst’g D 365.00

20.9 16.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
1.21 .89 Relative P/E Ratio .90

3.0% 3.9% Avg Ann’l Div’d Yield 3.9%

12289 11911 13050 13600 Revenues ($mill) 15250
1427.4 1525.2 1620 1715 Net Profit ($mill) 2130
24.3% 19.8% 24.0% 24.0% Income Tax Rate 24.0%

4.8% 8.0% 8.0% 8.0% AFUDC % to Net Profit 7.0%
56.3% 62.6% 62.5% 62.5% Long-Term Debt Ratio 59.0%
43.3% 37.0% 37.0% 37.0% Common Equity Ratio 40.5%
35763 38285 39800 41700 Total Capital ($mill) 46600
36113 39499 41700 44050 Net Plant ($mill) 51000
5.0% 5.0% 5.5% 5.5% Return on Total Cap’l 6.0%
9.1% 10.6% 11.0% 11.0% Return on Shr. Equity 11.0%
9.2% 10.7% 11.0% 11.0% Return on Com Equity E 11.0%
3.6% 4.2% 4.0% 4.0% Retained to Com Eq 4.5%
61% 61% 62% 62% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 50
Earnings Predictability 100

(A) Diluted EPS excl. nonrecur. gain/(losses):
’08, (19¢); ’10, 9¢; ’19, (64¢); ’20, (9¢); ’21,
(32¢); ’22, (4¢); ’23, ($3.45). Next egs. report
due early Aug. Quarterly figures may not sum

to full year due to rounding. (B) Div’ds paid late
Mar., June, Sept., & Dec. ■ Div’d reinvestment
plan avail. (C) Incl. intangibles. In ’23:
$26.45/sh. (D) In mill. (E) Rate allowed on

com. eq. in MA: (elec.) ’22, 9.8%; (gas) ’20,
9.7%-9.9%; in CT: (elec.) ’18, 9.25%; (gas) ’18,
9.3%; in NH: ’21, 9.3%; Regulatory Climate:
CT, Below Avg.; NH, Avg.; MA, Above Avg.

BUSINESS: Eversource Energy (formerly Northeast Utilities) is the
parent of 12 regulated utilities with 4.45 million electric, natural gas,
and water customers. Supplies power to most of Connecticut and
gas to part of CT; supplies power to 3/4 of New Hampshire’s popu-
lation; supplies power to western Massachusetts and parts of east-
ern MA & gas to central & eastern MA; supplies water to CT, MA, &

NH. Acq’d NSTAR 4/12; Aquarion 12/17; Columbia Gas 10/20.
Electric rev. breakdown: residential, 56%; commercial/indus’l/other,
43.4%. Fuel costs: 41% of revs. ’23 reported depr. rate: 3.1%.
Employs about 10,200. Chairman, President & CEO: Joseph R.
Nolan, Jr. Inc.: MA. Addr.: 300 Cadwell Drive, Springfield, MA
01104. Telephone: 413-785-5871. Internet: www.eversource.com.

Eversource Energy has largely
divested its offshore wind generation
assets, lifting most of the uncertainty
that had been weighing on the stock.
The rapid rise in financing and develop-
ment costs over the past few years caused
these assets to drop in value. The company
ultimately had to take a $1.95 billion non-
recurring impairment charge in 2023.
Eversource was able to recoup some of its
initial investment. In September, the com-
pany sold its stake in undeveloped offshore
leased areas to its joint-venture partner,
Orsted, for $625 million. And in February,
Eversource reached an agreement to sell
its 50% stake in the South Fork Wind and
Revolution Wind projects to Global Infra-
structure Partners for $1.1 billion. All that
remains is a 50% interest in the Sunrise
Wind venture, where a conditional sales
agreement is in place with Orsted. The
finances of that deal were not disclosed, as
they are contingent on what New York
State bids for the annual power.
To further shore up its finances, the
company is exploring the sale of its
water utility. Aquarion water, which was
purchased in 2017 for $1.67 billion, has

been deemed a nonstrategic asset by Ever-
source. The business distributes water to
72 towns and cities in Connecticut, Massa-
chusetts, and New Hampshire.
Eversource remains poised for solid
intermediate-term profit gains. In
Massachusetts, $64 million of higher elec-
tric rates were phased in during 2023.
This year, additional increases will go into
effect based on inflation, maintenance, and
transmission & distribution project spend-
ing. Rate increases are tied to nearly real-
time formulaic pricing adjustments based
on a 9.8% return on equity in the compa-
ny’s most important state territory. The
company is targeting earnings of $4.50-
$4.67 per share this year. Management
has affirmed its 5%-7% annual profit
growth expectation through late decade.
Longer-term utility investors should
consider a commitment here. Ever-
source recently upped its dividend by
5.9%, and looks poised to regain its stride
among utilities prized for their above-
average dividend growth prospects. The
equity trades at a deep discount to its peer
group’s average P/E multiple of 16.1.
Anthony J. Glennon May 10, 2024

LEGENDS
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ENTERGY CORP. NYSE-ETR 109.14 20.6 10.9
14.0 1.15 4.1%

TIMELINESS 3 Lowered 3/8/24

SAFETY 2 Raised 12/13/19

TECHNICAL 3 Raised 5/31/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$80-$125 $103 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 165 (+50%) 15%
Low 125 (+15%) 7%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 405 402 429
to Sell 270 304 319
Hld’s(000) 181973 184676 191523

High: 72.6 92.0 90.3 82.1 87.9 90.8 122.1 135.5 115.0 126.8 111.9 114.3
Low: 60.2 60.4 61.3 65.4 69.6 71.9 83.2 75.2 85.8 94.9 87.1 96.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 3.7 11.5
3 yr. 9.9 5.5
5 yr. 32.1 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $28400 mill. Due in 5 Yrs $11117 mill.
LT Debt $24309 mill. LT Interest $1046.0 mill.
Incl. $54.7 mill. of securitization bonds.
(LT interest earned: 2.5x)
Leases, Uncapitalized Annual rentals $67.4 mill.
Pension Assets-12/23 $5469.6 mill.

Oblig $5915.4 mill.
Pfd Stock $219.4 mill. Pfd Div’d $18.3 mill.
200,000 shs. 6.25%-7.5%, $100 par; 250,000 shs.
8.75%, 1.4 mill. shs. 5.375%; all cum., without sink-
ing fund.
Common Stock 213,536,936 shs. as of 4/30/24
MARKET CAP: $23.3 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +3.2 +1.1 +4.5
Total Indust. Use (GWH) 49819 52501 52807
Avg. Indust. Revs. per KWH(¢) 5.91 7.08 6.00
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.0 +1.0 +.4

Fixed Charge Cov. (%) 243 209 250
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -.5% - - 2.5%
‘‘Cash Flow’’ 1.0% 1.0% 2.5%
Earnings 2.5% 5.5% .5%
Dividends 2.0% 3.0% 3.5%
Book Value 2.0% 6.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2845 2822 3353 2723 11743
2022 2878 3395 4219 3273 13764
2023 2981 2846 3596 2725 12147
2024 2795 3200 3200 3105 12300
2025 3000 3500 3400 3200 13100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.66 1.30 2.63 1.28 6.87
2022 1.36 .78 2.74 .51 5.37
2023 1.47 1.84 3.14 4.66 11.10
2024 .35 1.05 2.95 .95 5.30
2025 1.60 1.15 3.05 1.05 6.85
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .93 .93 .93 .95 3.74
2021 .95 .95 .95 1.01 3.86
2022 1.01 1.01 1.01 1.07 4.10
2023 1.07 1.07 1.07 1.13 4.34
2024 1.13 1.13

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
69.15 56.82 64.27 63.67 57.94 63.86 69.71 64.54 60.55 61.35 58.23 54.63 50.51 57.95
12.89 13.29 16.54 17.53 15.98 16.25 17.68 17.71 18.72 16.70 16.50 17.19 18.21 17.90

6.20 6.30 6.66 7.55 6.02 4.96 5.77 5.81 6.88 5.19 5.88 6.30 6.90 6.87
3.00 3.00 3.24 3.32 3.32 3.32 3.32 3.34 3.42 3.50 3.58 3.66 3.74 3.86

13.92 12.99 13.33 15.21 18.18 15.73 14.82 16.79 17.28 22.07 22.45 21.72 24.52 30.86
42.07 45.54 47.53 50.81 51.73 54.00 55.83 51.89 45.12 44.28 46.78 51.34 54.56 57.42

189.36 189.12 178.75 176.36 177.81 178.37 179.24 178.39 179.13 180.52 189.06 199.15 200.24 202.65
16.6 12.0 11.6 9.1 11.2 13.2 12.9 12.5 10.9 15.0 13.8 16.5 15.3 15.0
1.00 .80 .74 .57 .71 .74 .68 .63 .57 .75 .75 .88 .79 .81

2.9% 4.0% 4.2% 4.9% 4.9% 5.1% 4.5% 4.6% 4.6% 4.5% 4.4% 3.5% 3.6% 3.7%

12495 11513 10846 11074 11009 10879 10114 11743
1060.0 1061.2 1249.8 950.7 1092.1 1258.2 1406.7 1402.8
37.8% 2.2% 11.3% 1.8% - - - - - - 16.1%

9.3% 7.4% 8.1% 14.7% 17.5% 16.7% 12.2% 7.1%
54.9% 57.8% 63.6% 63.6% 63.2% 62.0% 65.5% 67.6%
43.8% 40.8% 35.5% 35.5% 35.9% 37.1% 33.7% 31.7%
22842 22714 22777 22528 24602 27557 32386 36733
28723 27824 27921 29664 31974 35183 38853 42244
6.0% 6.0% 6.9% 5.7% 5.8% 5.9% 5.6% 4.9%

10.3% 11.1% 15.1% 11.6% 12.0% 12.0% 12.6% 11.8%
10.4% 11.2% 15.2% 11.7% 12.2% 12.1% 12.7% 11.9%

4.4% 4.8% 7.7% 3.9% 4.9% 5.2% 5.9% 5.2%
58% 58% 50% 68% 61% 58% 55% 57%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
65.18 57.07 56.40 59.00 Revenues per sh 69.90
15.51 21.53 17.05 18.05 ‘‘Cash Flow’’ per sh 21.35

5.37 11.10 5.30 6.85 Earnings per sh A 8.05
4.10 4.34 4.56 4.70 Div’d Decl’d per sh B ■ † 5.00

25.04 20.86 21.00 22.00 Cap’l Spending per sh 19.75
61.40 68.70 70.65 73.65 Book Value per sh C 84.65

211.18 212.85 218.00 222.00 Common Shs Outst’g D 230.00
21.1 9.1 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.22 .51 Relative P/E Ratio 1.00

3.6% 4.3% Avg Ann’l Div’d Yield 3.7%

13764 12147 12300 13100 Revenues ($mill) 16070
1103.2 2356.5 1155 1520 Net Profit ($mill) 1850
16.1% 16.1% 23.0% 23.0% Income Tax Rate 23.0%

2.5% 1.7% 2.0% 2.0% AFUDC % to Net Profit 2.0%
64.2% 60.8% 61.0% 61.0% Long-Term Debt Ratio 61.0%
35.2% 38.6% 39.0% 39.0% Common Equity Ratio 39.0%
36810 37851 39995 42400 Total Capital ($mill) 50555
42477 43834 46465 49255 Net Plant ($mill) 58660
4.3% 7.6% 4.0% 4.5% Return on Total Cap’l 6.0%
8.4% 15.9% 7.5% 9.0% Return on Shr. Equity 9.5%
8.4% 16.0% 1.0% 9.0% Return on Com Equity E 9.5%
1.9% 9.7% .5% 3.0% Retained to Com Eq 3.5%
78% 40% 86% 69% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 70

(A) Diluted EPS. GAAP starting in 2022. Excl.
nonrec. losses: ’12, $1.26; ’13, $1.14; ’14, 56¢;
’15, $6.99; ’16, $10.14; ’17, $2.91; ’18, $1.25;
’21, $1.33. Next earnings report due early Au-

gust. (B) Div’ds historically paid in early Mar.,
June, Sept., & Dec. ■ Div’d reinvestment plan
avail. † Shareholder investment plan avail.
(C) Incl. deferred charges. In ’23: $26.66/sh.

(D) In mill. (E) Rate base: Net original cost. Al-
lowed ROE (blended): 9.71%; earned on avg.
com. eq., ’23: 16.0%. Regulatory Climate:
Average.

BUSINESS: Entergy Corporation supplies electricity to 3 million
customers through subsidiaries in Arkansas, Louisiana, Mississippi,
Texas, and New Orleans (regulated separately from Louisiana).
Distributes gas to 206,000 customers in Louisiana. Is selling its last
nonutility nuclear unit (shut down 5/22). Electric revenue break-
down: residential, 37%; commercial, 24%; industrial, 27%; other,

12%. Generating sources: gas, 68%; nuclear, 22%; coal, 9%; hydro
and solar, 1%. Fuel costs: 32% of revenues. ’23 reported deprecia-
tion rate: 2.7%. Has 11,707 employees. Chairman & CEO: Leo P.
Denault. Incorporated: Delaware. Address: 639 Loyola Avenue,
P.O. Box 61000, New Orleans, Louisiana 70161. Telephone: 504-
576-4000. Internet: www.entergy.com.

Entergy recorded disappointing first-
quarter results. Revenues fell to just un-
der $2.8 billion, as the company faced
lower industrial sales, while warmer
weather caused less energy to be used
across its coverage areas. The company
signed an additional eight electric service
agreements with industrial customers, in-
cluding a data center in Mississippi, which
represents 1.1 gigawatts of loads. The
power provider had much higher
maintenance costs as a few planned plant
refurbishments occurred in the quarter,
and Entergy had some downtime at a few
of its plants. The company achieved much
higher interest income, but it faced some
negative regulatory charges, such as one
in Arkansas, while another was based on
an old audit resolution. These factors
caused earnings to drop sharply to $0.35
per share during the March period.
The company ought to have better re-
sults over the rest of the year. Reve-
nues should increase thanks to projects
going into service to supply multiple new
industrial clients. Several areas that En-
tergy supplies power to are seeing popula-
tion growth, leading to incremental supply

gains. Some rate cases have reached con-
clusions recently, including one in New
Orleans, which should have better opera-
tions and fewer legal costs. Still, costs will
likely rise to provide more power, and we
think less of higher fuel prices will be
passed along to industrial customers.
Overall, we estimate that earnings will
tumble to $5.30 per share this year.
We expect solid expansion over the
long haul. Several projects have been ap-
proved to enhance resilience and improve
the grid, including 2,100 capital expan-
sions in the company’s Louisiana coverage
area totaling $1.9 billion over the next five
years. Moreover, we think other renewable
energy projects should help operations ex-
pand. Entergy ought to also benefit from
continued growth in the Texas region as
more operations occur there. Overall, we
project earnings will recover to $6.85 per
share in 2025 and $8.05 by 2027-2029.
Shares of Entergy are neutrally
ranked for Timeliness. The stock has
below average appreciation potential but
the dividend yield is appealing, making
this equity best suited for income-seekers.
John E. Seibert III June 7, 2024

LEGENDS
27.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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EVERGY, INC. NYSE-EVRG 53.43 14.8 18.8
NMF 0.83 4.9%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 New 9/14/18

TECHNICAL 4 Raised 6/7/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$46-$75 $61 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+80%) 19%
Low 70 (+30%) 11%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 298 320 357
to Sell 272 273 292
Hld’s(000) 192350 196134 203440

High: 61.1 67.8 76.6 69.4 73.1 65.4 56.3
Low: 50.9 54.6 42.0 51.9 54.1 46.9 48.0

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -11.6 11.5
3 yr. -7.8 5.5
5 yr. 9.3 56.1

Evergy, Inc. was formed through the merger
of Great Plains Energy and Westar Energy
in June of 2018. Great Plains Energy
holders received .5981 of a share of Evergy
for each of their shares, and Westar Energy
holders received one share of Evergy for
each of their shares. The merger was com-
pleted on June 4, 2018. Shares of Evergy
began trading on the New York Stock Ex-
change one day later.
CAPITAL STRUCTURE as of 3/31/24
Total Debt $12470 mill. Due in 5 Yrs $4388 mill.
LT Debt $11658 mill. LT Interest $306 mill.
Incl. $40.9 mill. finance leases.
(LT interest earned: 3.8x)

Leases, Uncapitalized Annual rentals $18.8 mill.

Pension Assets-12/22 $1714.7 mill.
Oblig $2561.7 mill.

Pfd Stock None

Common Stock 229,929,116 shs.
MARKET CAP: $12.3 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -3.9 +3.1 +6.7
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 7.14 6.94 NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 286 350 382
ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - - - 2.5%
‘‘Cash Flow’’ - - - - 5.0%
Earnings - - - - 7.5%
Dividends - - - - 7.0%
Book Value - - - - 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1611.4 1236.7 1616.5 1122.1 5586.7
2022 1223.9 1446.5 1909.1 1279.6 5859.1
2023 1296.8 1354.2 1669.3 1187.9 5508.2
2024 1331.0 1400 1750 1319 5800
2025 1350 1450 1850 1350 6000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .84 .81 1.95 .23 3.83
2022 .53 .84 1.86 .03 3.26
2023 .62 .78 1.53 .24 3.17
2024 .53 .85 1.75 .47 3.60
2025 .70 .85 2.00 .45 4.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .505 .505 .505 .535 2.05
2021 .535 .535 .535 .5725 2.18
2022 .5725 .5725 .5725 .6125 2.33
2023 .6125 .6125 .6125 .6425 2.48
2024 .6425 .6425

2014 2015 2016 2017 2018 2019 2020 2021
- - - - - - - - 16.75 22.71 21.66 24.36
- - - - - - - - 4.89 7.18 7.06 8.18
- - - - - - - - 2.50 2.79 2.72 3.83
- - - - - - - - 1.74 1.93 2.05 2.18
- - - - - - - - 4.19 5.34 6.88 8.60
- - - - - - - - 39.28 37.82 38.50 40.32
- - - - - - - - 255.33 226.64 226.84 229.30
- - - - - - - - 22.7 21.8 21.7 16.2
- - - - - - - - 1.23 1.16 1.11 .88
- - - - - - - - 3.1% 3.2% 3.5% 3.5%

- - - - - - - - 4275.9 5147.8 4913.4 5586.7
- - - - - - - - 535.8 669.9 618.3 879.7
- - - - - - - - 9.8% 12.6% 14.1% 11.7%
- - - - - - - - 2.5% 2.5% 5.5% 5.0%
- - - - - - - - 40.0% 50.6% 51.3% 50.1%
- - - - - - - - 60.0% 49.4% 48.7% 49.9%
- - - - - - - - 16716 17337 17924 18542
- - - - - - - - 18952 19346 20106 21150
- - - - - - - - 4.0% 4.8% 4.5% 5.7%
- - - - - - - - 5.3% 7.8% 7.1% 9.5%
- - - - - - - - 5.3% 7.8% 7.1% 9.5%
- - - - - - - - .6% 2.4% 1.8% 4.1%
- - - - - - - - 89% 69% 75% 57%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
25.49 23.98 25.20 26.10 Revenues per sh 29.80
7.34 8.33 7.95 8.50 ‘‘Cash Flow’’ per sh 9.20
3.26 3.17 3.60 4.00 Earnings per sh A 4.60
2.33 2.48 2.61 2.74 Div’d Decl’d per sh B ■ 3.05
9.41 9.23 9.25 9.30 Cap’l Spending per sh 9.50

41.86 42.06 44.10 45.65 Book Value per sh C 47.50
229.90 229.73 230.00 230.00 Common Shs Outst’g D 230.00

19.9 18.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.15 1.01 Relative P/E Ratio .95

4.0% 5.1% Avg Ann’l Div’d Yield 3.7%

5859.1 5508.2 5800 6000 Revenues ($mill) 6850
752.7 731.3 830 920 Net Profit ($mill) 1060
5.8% 2.1% 9.0% 9.0% Income Tax Rate 9.0%
5.1% 5.4% 6.0% 6.0% AFUDC % to Net Profit 5.0%

50.0% 51.5% 51.5% 52.0% Long-Term Debt Ratio 53.5%
48.0% 48.0% 48.5% 48.0% Common Equity Ratio 46.5%
19668 20019 21250 22500 Total Capital ($mill) 23400
22277 23729 24200 25300 Net Plant ($mill) 26300
6.9% 6.4% 5.5% 5.5% Return on Total Cap’l 6.0%
8.1% 7.6% 9.0% 9.0% Return on Shr. Equity 10.0%
8.1% 7.6% 9.0% 9.0% Return on Com Equity E 10.0%
3.1% 2.5% 3.0% 3.0% Retained to Com Eq 3.5%
73% 69% 68% 68% All Div’ds to Net Prof 63%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 85

(A) Diluted earnings. Next earnings report due
early Aug. (B) Dividends paid in mid-March,
June, September, and December. ■ Dividend
reinvestment plan available. (C) Incl. in-

tangibles. (D) In millions. (E) Rate base: Origi-
nal cost depreciated. Rate allowed on common
equity in Missouri in ’18: none specified; in
Kansas in ’18: 9.3%; earned on average com-

mon equity, ’22: 9.8%. Regulatory Climate:
Average.

BUSINESS: Evergy, Inc. was formed through the merger of Great
Plains Energy and Westar Energy in June of 2018. Through its sub-
sidiaries (now doing business under the Evergy name), provides
electric service to 1.6 million customers in Kansas and Missouri, in-
cluding the greater Kansas City area. Electric revenue breakdown:
residential, 32%; commercial, 27%; industrial, 15%; wholesale,

13%; other, 13%. Generating sources: coal, 54%; nuclear, 17%;
purchased, 29%. Fuel costs: 28% of revenues. ’23 reported deprec.
rate: 3%. Has 4,900 employees. Chairman: Mark A. Ruelle. Presi-
dent & CEO: David A. Campbell. COO: Kevin E. Bryant. Inc.: Mis-
souri. Address: 1200 Main Street, Kansas City, Missouri 64105.
Tel.: 816-556-2200. Internet: www.evergy.com.

Evergy’s Missouri West subsidiary has
a rate case pending. As a reminder, Mis-
souri West filed for an increase of $104
million (13.4%), excluding fuel. The utility
is looking to recover grid modernization in-
vestments and new rates will go into effect
in January 2025, if approved. In Kansas,
the utility filed its 2024 integrated re-
source plan (IRP), which will add 360 MW
over the next 10 years compared to the
2023 update. Note, Evergy’s $12.5 billion
capital investment plan does not yet in-
clude the changes in its 2024 IRP.
Our 2024 bottom-line target is staying
put at $3.60 per share. The company
should continue to benefit from invest-
ments in its transmission system, and rate
relief through this year and beyond.
What’s more, elevated power demand due
to artificial intelligence innovations and
data centers will likely rise exponentially
and prop up profits nicely. Evergy remains
committed to its earnings-per-share
growth target of 4%-6% annually through
2026 based on management’s original 2023
outlook midpoint. And, it expects annual
rate base growth of 6% through 2028. We
look for earnings to improve in 2025 to

$4.00 per share. The aforementioned Mis-
souri West rate case should provide a full
year of rate relief, along with other regu-
latory matters over that time period. And,
borrowing costs should improve if interest
rates start to decline, which is important
as Evergy generally has low return rates
on total capital and relies heavily on high
debt levels.
Evergy’s stock price has risen nicely
of late. The stock is up almost 10% since
our early March report, erasing year-to-
date losses. Indeed, these shares are now
up slightly so far this year, after strug-
gling in the early months.
Income-oriented investors may want
to take a look here. The dividend yield
of this stock stands far above the utility
average, and prospective annual dividend
increases of 7% add to the appeal. Mean-
while, intermediate- and long-term capital
appreciation potential is decent in com-
parison to most of its peers. Indeed, our
18-month Target Price Range indicates a
15% premium to the current quotation.
And, we look for the stock to trade be-
tween $70-$95 by 2027-2029.
Zachary J. Hodgkinson June 7, 2024

LEGENDS. . . . Relative Price Strength
Options: Yes

Shaded area indicates recession
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Target Price Range
2027 2028 2029

EXELON CORP. NDQ-EXC 37.72 15.4 15.7
14.0 0.89 4.0%

TIMELINESS – Suspended 2/4/22 F

SAFETY 2 Raised 8/13/21

TECHNICAL – Suspended 2/4/22
BETA NMF (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$26-$44 $35 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 60 (+60%) 15%
Low 45 (+20%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 438 453 458
to Sell 411 400 475
Hld’s(000) 812887 816650 820814

High: 37.8 38.9 38.3 37.7 42.7 47.4 51.2 50.5 58.0 58.2 44.4 38.0
Low: 26.6 26.5 25.1 26.3 33.3 35.6 43.4 29.3 38.4 35.2 34.1 33.3

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.7 16.9
3 yr. -5.8 16.2
5 yr. -12.5 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $42577 mill. Due in 5 Yrs $12334 mill.
LT Debt $39692 mill. LT Interest $1450 mill.
Includes $390 mill. nonrecourse transition bonds.
(Interest coverage: 2.7x)
Leases, Uncapitalized Annual rentals $156 mill.

Pension Assets-12/23 $20827 mill.
Oblig $23846 mill.

Pfd Stock None

Common Stock 999,538,542 shs.
as of 1/31/24
MARKET CAP: $37.7 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) NA NA NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load (Mw) NA NA NA
Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 NA NA

Fixed Charge Cov. (%) 237 325 NA
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.5% 1.0% NMF
‘‘Cash Flow’’ 3.0% 5.5% NMF
Earnings -.5% 2.5% NMF
Dividends -3.0% 4.0% NMF
Book Value 4.5% 3.5% NMF

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 9890 7915 8910 9632 36347
2022 5327 4239 4845 4667 19078
2023 5562 4818 5980 5367 21727
2024 5600 4850 6100 4950 21500
2025 5750 5000 6250 5000 22000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 d.06 .89 1.09 .90 2.82
2022 .64 .44 .75 .43 2.26
2023 .70 .41 .67 .60 2.38
2024 .70 .45 .80 .50 2.45
2025 .75 .45 .85 .55 2.60
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .3825 .3825 .3825 .3825 1.53
2021 .3825 .3825 .3825 .3825 1.53
2022 .3375 .3375 .3375 .3375 1.35
2023 .360 .360 .360 .360 1.44
2024 .380

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
28.65 26.25 28.17 28.53 27.48 29.03 31.90 32.01 33.94 34.81 37.17 35.39 33.85 37.13

7.64 8.25 8.32 7.23 6.61 6.72 6.61 6.80 7.88 8.37 9.29 9.17 9.65 10.56
4.10 4.29 3.87 3.75 1.92 2.31 2.10 2.54 2.68 2.78 3.12 3.22 3.22 2.82
2.05 2.10 2.10 2.10 2.10 1.46 1.24 1.24 1.26 1.31 1.38 1.45 1.53 1.53
4.74 4.96 5.03 6.09 6.77 6.29 7.07 8.29 9.26 7.87 7.84 7.45 8.25 8.15

16.78 19.16 20.49 21.68 25.07 26.52 26.29 28.04 27.96 30.99 31.77 33.12 33.39 35.13
658.15 659.76 661.85 663.37 854.78 857.29 859.83 919.92 924.04 963.34 968.19 973.00 976.00 979.00

18.0 11.5 11.0 11.3 19.1 13.4 16.0 12.6 12.5 13.4 13.3 14.7 12.4 16.6
1.08 .77 .70 .71 1.22 .75 .84 .63 .66 .67 .72 .78 .64 .90

2.8% 4.3% 4.9% 5.0% 5.7% 4.7% 3.7% 3.9% 3.7% 3.5% 3.3% 3.1% 3.8% 3.3%

27429 29447 31360 33531 35985 34438 33039 36347
1826.0 2282.0 2488.0 2636.0 3026.0 3139.0 3149.0 2764.0
27.2% 32.2% 38.5% 34.2% 11.1% 19.4% 17.4% 16.1%

5.5% 5.4% 8.3% 6.5% 4.6% 5.0% 5.5% 7.4%
46.7% 48.3% 55.5% 52.2% 52.8% 49.6% 52.1% 50.9%
52.8% 51.3% 44.5% 47.8% 47.2% 50.4% 47.9% 49.1%
42811 50272 58053 62422 65229 63943 68068 70107
52087 57439 71555 74202 76707 80233 82584 84219
5.3% 5.5% 5.5% 5.3% 5.7% 6.0% 5.7% 5.0%
8.0% 8.8% 9.6% 8.8% 9.8% 9.7% 9.7% 8.0%
8.0% 8.8% 9.6% 8.8% 9.8% 9.7% 9.7% 8.0%
3.3% 4.5% 5.1% 4.7% 5.5% 5.4% 5.1% 3.7%
59% 49% 47% 47% 44% 45% 47% 54%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
19.19 21.75 21.50 22.00 Revenues per sh 24.65

6.07 6.12 6.25 6.55 ‘‘Cash Flow’’ per sh 7.50
2.26 2.38 2.45 2.60 Earnings per sh A 3.10
1.35 1.44 1.52 1.62 Div’d Decl’d per sh B ■ 1.95
7.19 7.42 7.80 7.80 Cap’l Spending per sh 8.00

24.89 25.78 26.35 27.25 Book Value per sh C 29.75
994.00 999.00 1000.0 1000.0 Common Shs Outst’g D 1005.0

19.9 17.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
1.15 .95 Relative P/E Ratio .95

3.2% 4.3% Avg Ann’l Div’d Yield 3.5%

19078 21727 21500 22000 Revenues ($mill) 24750
2170.0 2328.0 2450 2600 Net Profit ($mill) 3000
14.5% 13.8% 15.0% 15.0% Income Tax Rate 15.0%

7.0% 7.4% 5.0% 5.0% AFUDC % to Net Profit 5.0%
59.9% 60.3% 61.0% 61.0% Long-Term Debt Ratio 64.5%
40.2% 39.1% 39.0% 39.0% Common Equity Ratio 35.5%
58836 65837 65250 70300 Total Capital ($mill) 81000
69076 73593 69750 70100 Net Plant ($mill) 77600
5.0% 3.6% 5.0% 5.0% Return on Total Cap’l 5.0%
9.5% 9.0% 10.0% 10.0% Return on Shr. Equity 10.0%
9.5% 9.0% 10.0% 10.0% Return on Com Equity E 10.0%
4.0% 3.5% 4.0% 4.0% Retained to Com Eq 4.0%
60% 60% 60% 60% All Div’ds to Net Prof 60%

Company’s Financial Strength B++
Stock’s Price Stability NMF
Price Growth Persistence NMF
Earnings Predictability NMF

(A) Dil. egs. Excl. nonrec. gain (loss): ’09,
(20¢); ’12, (50¢); ’13, (31¢); ’14, (22¢); ’16,
($1.46); ’17, $1.19; ’18, ($1.05); ’19, (21¢); ’20,
($1.21); ’21, ($1.08); Next egs. report: Aug. (B)

Div’ds paid in early Mar., June, Sept., & Dec. ■

Div’d reinvest. plan avail. (C) Incl. deferred
charges. In ’22: $15.20/sh. (D) In mill. (E) Rate
allowed on common equity in IL in ’15: 9.25%;

in MD in ’16: 9.75% elec., 9.65% gas; Reg-
ulatory Climate: PA, NJ: Average; IL, MD: Be-
low Avg. (F) Timeliness rank suspended due to
Constellation Energy spinoff.

BUSINESS: Exelon Corporation is a holding company for Com-
monwealth Edison (ComEd), PECO Energy, Baltimore Gas and
Electric (BGE), Pepco, Delmarva Power (DPL), & Atlantic City Elec-
tric (ACE). Has 9.1 mill. elec., 1.3 mill. gas customers. Spun off
Constellation Energy (nonregulated generating & energy-marketing
ops.) 2/22. Acq’d Constellation Energy 3/12; Pepco Holdings 3/16.

Elec. rev. breakdown: residntl., 54%; small commercl. & indstrl.,
16%; large commercl. & indstrl., 17%; other, 13%. Fuel costs: 48%
of revs. ’22 deprec. rates: 2.8%-8.7% elec., 2.1% gas. Has 18,700
empls. Chrmn.: John F. Young. CEO: Calvin Butler. Inc.: PA. Ad-
dress: 10 S.Dearborn St., P.O. Box 805379, Chicago, IL 60680-
5379. Telephone: 312-394-7398. Internet: www.exeloncorp.com.

Exelon Corporation continues to look
more stable and predictable as an
entirely regulated utility. Indeed, the
company delivered a better-than-expected
fourth-quarter performance, while also
raising its quarterly dividend and capital
spending plan. Management now looks for
$35 billion of capital expenditures through
2027, a 10% increase from its previous
outlook, and expects annual profit growth
of 5%-7% over that interim. Investors were
enthused with the strong final stanza and
the stock has risen nearly 10% in value
since our early February review, out-
performing most electric utility equities.
Exelon was set to release first-quarter fi-
nancial results shortly after this report
went to press. We look for earnings of
$0.70 a share on revenues of $5.6 billion.
Our full-year 2024 profit estimate is
staying put at $2.45 per share. This is
the midpoint of management’s initial tar-
get range of $2.40-$2.50 a share, which
was released in late February. Exelon’s
earnings continue to be much less volatile
as an entirely regulated utility, and re-
sults are benefiting from additional reve-
nues from regulatory mechanisms and

higher distribution rates. Along with rate
relief, volume growth and growing power
demand should contribute to higher prof-
its. Regarding 2025, we estimate that the
bottom line will advance 6%, to $2.60 a
share, within managements aforemen-
tioned growth target.
The Illinois rate case rejection and
higher power bills are challenging
long-term energy goals. Remember, Ex-
elon’s Commonwealth Edison (COMED)
unit had its $1.5 billion integrated grid
plans rejected by the Illinois Commerce
Commission in December, 2023. Since
then, the transition toward renewable
power has slowed as the utility has cut
$1.4 billion in capital spending in Illinois
and laid off 900 direct contractors, which
impacted more than 2,000 indirect jobs. As
of now, the company remains committed to
reducing emissions by 50% by 2030 and
achieving net-zero by 2050.
Income-oriented accounts may want
to take a look at this issue. Exelon
holds an above-average dividend yield and
is generally considered to be a solid addi-
tion to a well-rounded portfolio.
Zachary J. Hodgkinson May 10, 2024

LEGENDS
28.60 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

FIRSTENERGY NYSE-FE 38.78 14.4 15.4
14.0 0.83 4.4%

TIMELINESS 4 Lowered 5/10/24

SAFETY 3 Lowered 7/31/20

TECHNICAL 4 Raised 4/5/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$33-$49 $41 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 65 (+70%) 17%
Low 40 (+5%) 5%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 301 258 306
to Sell 334 356 311
Hld’s(000) 472563 471442 477876

High: 46.8 40.8 41.7 36.6 35.2 39.9 49.1 52.5 41.8 48.8 43.3 38.9
Low: 31.3 30.0 28.9 29.3 27.9 29.3 36.3 22.9 29.2 35.3 32.2 35.4

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 0.7 16.9
3 yr. 25.8 16.2
5 yr. 13.0 71.5

CAPITAL STRUCTURE as of 3/31/24
Total Debt $24515 mill. Due in 5 Yrs $10605 mill.
LT Debt $21652 mill. LT Interest $955 mill.
Incl. $14 mill. finance leases.
(Total Interest coverage: 2.6x)
Leases, Uncapitalized Annual rentals $56 mill.

Pension Assets-12/23 $6879 mill.
Oblig. $8363 mill.

Pfd Stock None

Common Stock 575,516,472 shs.

MARKET CAP: $22.3 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (MWH) +2.4 +1.5 -3.3
Residential Use (MWH) 55624 55995 52216
Commercial Use (MWH) 35599 36317 34891
Industrial Use (MWH) 54027 55169 55541
Tot. Electric Deliv’d (MWH) 145250 147481 142648
Peak Load Summer (Mw) NA NA NA
% Change Customers (yr-end) +.4 +.4 +.5

Fixed Charge Cov. (%) 171 290 225
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -5.5% -6.0% 4.5%
‘‘Cash Flow’’ -2.0% -4.5% 4.5%
Earnings 1.0% -1.0% 5.5%
Dividends -2.5% - - 5.5%
Book Value -6.0% 7.0% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2726 2622 3124 2660 11132
2022 2989 2818 3475 3177 12459
2023 3231 3006 3487 3146 12870
2024 3287 3163 3650 3400 13500
2025 3480 3300 3850 3570 14200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .69 .59 .82 .51 2.60
2022 .60 .53 .79 .50 2.41
2023 .60 .47 .88 .62 2.56
2024 .55 .55 .90 .70 2.70
2025 .60 .55 .95 .75 2.85
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .39 .39 .39 .39 1.56
2021 .39 .39 .39 .39 1.56
2022 .39 .39 .39 .39 1.56
2023 .39 .39 .39 .41 1.58
2024 .41 .425

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
44.70 41.70 43.76 38.87 36.57 35.60 35.74 35.48 32.92 31.49 22.00 20.41 19.87 19.52

9.04 8.80 8.50 5.75 6.05 6.30 6.26 7.04 7.04 6.54 5.19 4.80 4.59 5.41
4.38 3.32 3.25 1.88 2.13 2.97 2.56 2.71 2.63 2.73 2.59 2.56 2.39 2.60
2.20 2.20 2.20 2.20 2.20 1.65 1.44 1.44 1.44 1.44 1.82 1.53 1.56 1.56
9.47 7.23 6.44 5.45 7.09 6.90 8.42 6.83 6.93 6.38 5.23 4.93 4.89 4.29

27.17 28.08 28.03 31.75 31.29 30.32 29.49 29.33 14.11 8.81 13.17 12.90 13.33 15.21
304.84 304.84 304.84 418.22 418.22 418.63 421.10 423.56 442.34 445.33 511.92 540.65 543.12 570.26

15.6 13.0 11.7 22.4 21.1 13.1 13.2 12.6 12.7 11.4 13.6 17.1 15.7 14.1
.94 .87 .74 1.41 1.34 .74 .69 .63 .67 .57 .73 .91 .81 .76

3.2% 5.1% 5.8% 5.2% 4.9% 4.3% 4.3% 4.2% 4.3% 4.6% 5.2% 3.5% 4.2% 4.3%

15049 15029 14562 14022 11261 11035 10790 11132
1074.0 1144.0 1118.0 1213.0 1346.0 1380.0 1296.0 1419.0
28.4% 35.8% 37.4% 37.2% 28.5% 19.8% 13.6% 20.6%
11.0% 10.2% 9.2% 6.5% 4.8% 5.1% 5.9% 5.3%
60.7% 60.7% 74.5% 84.3% 72.3% 73.8% 75.4% 71.9%
39.3% 39.3% 25.5% 15.7% 27.4% 26.2% 24.6% 28.1%
31596 31613 24433 25040 24565 26593 29368 30923
35783 37214 29387 28879 29911 31650 33294 34744
5.0% 5.3% 6.6% 7.0% 7.4% 6.8% 6.0% 6.2%
8.6% 9.2% 17.9% 30.9% 19.8% 19.8% 17.9% 16.4%
8.6% 9.2% 17.9% 30.9% 18.9% 19.7% 17.9% 16.4%
3.8% 4.3% 8.1% 14.6% 8.4% 8.1% 6.2% 6.6%
56% 53% 55% 53% 58% 59% 65% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
21.78 22.41 23.40 24.50 Revenues per sh 27.40

4.71 4.78 4.95 5.20 ‘‘Cash Flow’’ per sh 6.20
2.41 2.56 2.70 2.85 Earnings per sh A 3.40
1.56 1.60 1.70 1.80 Div’d Decl’d per sh B ■ 2.14
4.82 5.84 6.05 6.20 Cap’l Spending per sh 6.50

17.77 18.17 18.95 19.85 Book Value per sh C 24.00
572.13 574.34 577.00 580.00 Common Shs Outst’g D 595.00

17.0 14.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.5
.98 .83 Relative P/E Ratio .85

3.8% 4.2% Avg Ann’l Div’d Yield 4.1%

12459 12870 13500 14200 Revenues ($mill) 16300
1377.0 1468.0 1560 1655 Net Profit ($mill) 2035
48.1% 16.2% 21.0% 21.0% Income Tax Rate 21.0%

6.1% 6.6% 7.0% 7.0% AFUDC % to Net Profit 7.0%
67.6% 68.7% 65.5% 66.0% Long-Term Debt Ratio 63.0%
32.4% 31.3% 34.5% 34.0% Common Equity Ratio 37.0%
31369 33322 31950 34000 Total Capital ($mill) 38500
36285 38412 39300 41500 Net Plant ($mill) 48300
5.9% 5.8% 6.5% 6.5% Return on Total Cap’l 6.5%

13.5% 14.1% 14.5% 14.5% Return on Shr. Equity E 14.5%
13.5% 14.1% 14.5% 14.5% Return on Com Equity E 14.5%
4.8% 5.4% 5.5% 5.5% Retained to Com Eq 5.5%
65% 62% 63% 63% All Div’ds to Net Prof 63%

Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 35
Earnings Predictability 100

(A) Diluted egs. excl. nonrc. loss: ’13, $2.07;
’14, $2.05; ’15, $1.34; ’16, $17.12; ’17, $6.61;
’18, $1.26; ’19, 89¢; ’20, 54¢; ’21, 33¢; ’22,
$1.70; ’23, 60¢; gain/loss from disc. ops.: ’18,

66¢; ’20, 14¢; ’21, 8¢; ’23, d4¢. Qtly. EPS don’t
sum due to rnd’g. Next egs. report in Jul. (B)
Div. pd. Mar., June, Sept., & Dec. 3 div. in ’13,
5 in ’18. ■ Div’d reinv. avail. (C) Incl. intang. in

’23: $10.42/sh. (D) In mill. (E) High ROE from
large writeoffs. Rate base: Depr. orig. cost.
Rates all’d on com. eq.: 9.6-11.7%; Reg.: OH
Above Avg.; PA/NJ Avg.; MD/WV Below Avg.

BUSINESS: FirstEnergy Corp. is a holding company for Ohio
Edison, Pennsylvania Power, Cleveland Electric, Toledo Edison,
Metropolitan Edison, Penelec, Jersey Central Power & Light, West
Penn Power, Potomac Edison, & Mon Power. Provides electric ser-
vice to 6.24 million customers in OH, PA, NJ, WV, MD, & NY. Acq’d
Allegheny Energy 2/11. Electric revenue breakdown: residential,

59.6%; commercial, industrial & other, 40.4%. Purchases most of
its power. Power costs: 36.1% of revenues. 2023 reported
depreciation rate: 2.8%. Employs about 12,000. Chair: John W.
Somerhalder II. President and CEO: Brian X. Tierney. Incorporated:
Ohio. Address: 76 South Main Street, Akron, Ohio 44308-1890. Tel-
ephone: 800-736-3402. Internet: www.firstenergycorp.com.

FirstEnergy is off to a decent start to
2024. Despite mild winter weather in its
service area, the company bettered its own
earnings-per-share target by $0.02 during
the first quarter. Management reaffirmed
its bottom-line target of $2.61-$2.81 per
share for the full year, representing 6%
growth at the midpoint of its range. We
expect FirstEnergy will continue to lever-
age the flexibility of its vast Mid-Atlantic
to Midwest network by prioritizing trans-
mission and distribution projects. This
type of investment provides a relatively
quick regulated return on capital
employed. Meanwhile, rate relief should
add to the bottom line, as well. In Octo-
ber, a favorable outcome was concluded in
the Maryland rate case and constructive
settlements just concluded in West Vir-
ginia and New Jersey. Recently, cases
were filed in Pennsylvania and Ohio.
Finances are improving. In 2021, First-
Energy settled its bribery charges with
federal prosecutors and Ohio regulators.
After this year’s payment of $45 million,
just a $25 million disbursement remains.
New leadership continues to cooperate
with federal prosecutors as the DPA

(deferred prosecution agreement) con-
cludes this July. To recap, equity injec-
tions of $1 billion were received in late
2021, followed by the mid-2022 sale of a
minority interest in the company’s long-
range transmission assets for $2.4 billion.
Fitch restored FirstEnergy’s credit rating
to investment grade in 2022. Upgrades
from the other major credit rating agen-
cies recently took place, as the DPA is con-
cluding soon and the company is set to re-
ceive $3.5 billion in proceeds this year
from the sale of a second minority interest.
FirstEnergy raised its dividend. Last
year, the board lifted the payout target to
60%-70% of adjusted profits. The recent
hike in the quarterly rate, to $0.425 per
share, represents over 6% annual growth
relative to 2023’s level. We think 5%-7%
increases per annum are likely to follow,
commensurate with earnings growth.
Utility investors with a longer-term
slant should keep this stock on their
watch list. An entry point that provides
more worthwhile upside to the midpoint of
our 18-month Target Price Range should
be sought.
Anthony J. Glennon May 10, 2024

LEGENDS
25.0 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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750
VOL.

(thous.)

GLOBAL WATER RES. NDQ--GWRS 12.07 46.4 2.73 2.5%

2 Above
Average

1 Highest

3 Average

.90

Financial Strength B+

Price Stability 80

Price Growth Persistence 50

Earnings Predictability 40

ANNUAL RATES

of change (per share) 5 Yrs. 1 Yr.
Sales 4.5% 15.5%
‘‘Cash Flow’’ 10.0% 21.5%
Earnings 26.0% 37.5%
Dividends 4.0% 1.5%
Book Value 13.0% 6.5%

Fiscal
Year

QUARTERLY SALES ($mill.) Full
Year1Q 2Q 3Q 4Q

12/31/21 9.3 10.9 11.4 10.3 41.9
12/31/22 10.0 11.7 11.9 11.1 44.7
12/31/23 13.1 13.0 14.5 12.4 53.0
12/31/24 11.6

Fiscal
Year

EARNINGS PER SHARE Full
Year1Q 2Q 3Q 4Q

12/31/20 .02 d.01 .05 d.01 .05
12/31/21 d.01 .08 .07 .02 .16
12/31/22 .04 .09 .07 .04 .24
12/31/23 .10 .07 .11 .05 .33
12/31/24 .03 .08 .11 .06

Cal-
endar

QUARTERLY DIVIDENDS PAID Full
Year1Q 2Q 3Q 4Q

2021 .073 .073 .073 .073 .29
2022 .074 .074 .074 .074 .30
2023 .074 .074 .074 .074 .30
2024 .075 .075

INSTITUTIONAL DECISIONS

3Q’23 4Q’23 1Q’24
to Buy 21 32 28
to Sell 34 28 28
Hld’s(000) 6731 6755 6624

ASSETS ($mill.) 2022 2023 3/31/24
Cash Assets 6.6 3.1 20.7
Receivables 2.1 2.8 2.5
Inventory .0 .0 .0
Other 5.5 5.8 5.4
Current Assets 14.2 11.7 28.6

Property, Plant
& Equip, at cost 412.3 465.7 - -

Accum Depreciation 124.6 142.4 - -
Net Property 287.7 323.3 326.6
Other 21.2 26.1 26.5
Total Assets 323.1 361.1 381.7

LIABILITIES ($mill.)
Accts Payable 2.2 1.0 .6
Debt Due 3.8 3.9 3.9
Other 10.2 9.3 11.1
Current Liab 16.2 14.2 15.6

LONG-TERM DEBT AND EQUITY
as of 3/31/24

Total Debt $124.9 mill. Due in 5 Yrs. NA
LT Debt $121.0 mill.
Including Cap. Leases NA

(72% of Cap’l)
Leases, Uncapitalized Annual rentals NA

Pension Liability None in ’23 vs. None in ’22

Pfd Stock None Pfd Div’d Paid None

Common Stock 24,176,113 shares
(28% of Cap’l)

9.29 10.00 11.61 14.99 16.20 21.25 17.35 14.95 13.42 High
6.23 7.90 8.40 9.00 8.50 14.40 10.61 9.34 11.80 Low

© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025

REVENUES PER SH -- 1.52 1.59 1.65 1.65 1.71 1.85 1.87 2.17
‘‘CASH FLOW’’ PER SH -- .18 .58 .49 .49 .45 .58 .65 .79
EARNINGS PER SH -- d.15 .23 .15 .10 .05 .16 .24 .33 .28 A,B/.31 C

DIV’DS DECL’D PER SH -- .17 .28 .28 .29 .29 .29 .30 .30
CAP’L SPENDING PER SH -- .44 1.06 .22 .52 .40 .81 1.42 .91
BOOK VALUE PER SH -- .78 .76 1.30 1.15 1.43 1.33 1.86 1.99
COMMON SHS OUTST’G (MILL) -- 19.58 19.63 21.47 21.54 22.59 22.65 23.87 24.49
AVG ANN’L P/E RATIO -- -- 40.1 63.9 NMF NMF NMF 58.9 36.7 43.1/38.9
RELATIVE P/E RATIO -- -- 2.01 3.61 NMF NMF NMF 3.90 2.30
AVG ANN’L DIV’D YIELD -- 2.2% 3.0% 3.0% 2.6% 2.5% 1.7% 2.1% 2.5%
REVENUES ($MILL) 32.0 29.8 31.2 35.5 35.5 38.6 41.9 44.7 53.0 Bold figures

OPERATING MARGIN 75.1% 38.8% 45.7% 47.1% 43.2% 42.4% 39.3% 40.0% 44.7% are consensus

DEPRECIATION ($MILL) 8.2 6.3 6.9 7.5 8.4 9.0 9.5 10.1 11.4 earnings

NET PROFIT ($MILL) 21.4 d2.9 4.6 3.1 2.2 1.1 3.6 5.5 8.0 estimates

INCOME TAX RATE 49.1% -- -- 36.5% 34.3% 41.1% 24.2% 14.5% 26.5% and, using the

NET PROFIT MARGIN 66.9% NMF 14.6% 8.7% 6.3% 2.9% 8.6% 12.3% 15.1% recent prices,

WORKING CAP’L ($MILL) 8.0 13.8 .7 7.7 2.2 11.1 2.1 d2.1 d2.5 P/E ratios.

LONG-TERM DEBT ($MILL) 104.7 114.3 114.4 114.5 114.7 112.7 108.9 104.9 103.7
SHR. EQUITY ($MILL) 20.1 15.2 14.9 27.9 24.7 32.2 30.0 44.4 48.6
RETURN ON TOTAL CAP’L 20.5% 2.4% 5.5% 4.0% 3.5% 2.6% 4.5% 5.0% 6.8%
RETURN ON SHR. EQUITY 106.5% NMF 30.6% 11.1% 9.0% 3.4% 12.0% 12.4% 16.4%
RETAINED TO COM EQ 106.5% NMF NMF 11.1% NMF NMF 12.0% 12.4% 1.6%
ALL DIV’DS TO NET PROF -- NMF 119% -- NMF NMF -- -- 90%
ANo. of analysts changing earn. est. in last 24 days: 0 up, 0 down, consensus 5-year earnings growth 15.0% per year. BBased upon 2 analysts’ estimates. CBased upon 2 analysts’ estimates.

INDUSTRY: Water Utility

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 5/31/2024

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

0.45% 7.17% 13.18% -19.56% 50.60%

E.B.

July 5, 2024

BUSINESS: Global Water Resources, Inc. is a water
resource management company that owns and operates 32
water, wastewater, and recycled water systems in strategi-
cally located communities, principally in metropolitan
Phoenix and Tucson, Arizona. It seeks to deploy an inte-
grated approach, referred to as “Total Water Management.″
Total Water Management is a comprehensive approach to
water utility management that reduces demand on scarce
non-renewable water sources and costly renewable water
supplies, in a manner that ensures sustainability and greatly
benefits communities both environmentally and economi-
cally. The company treats water to potable standards and
also treats, cleans, and recycles wastewater for a variety of
non-potable uses. Recycled water is created by taking
wastewater and applying advanced tertiary treatment to
create a high quality, non-potable water source. In May
2024, Global Water agreed to acquire seven water systems
from Tucson, Arizona’s water utility. Has 106 employees.
Chairman, C.E.O. & President: Ron L. Fleming Address:
21410 N. 19th Avenue #220, Phoenix, AZ 85027. Tel.: (480)
360-7775. Internet: www.gwresources.com.
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Target Price Range
2027 2028 2029

HAWAIIAN ELECTRIC NYSE-HE 10.10 G 5.8 4.6
19.0 0.33 Nil

TIMELINESS – Suspended 8/25/23

SAFETY 5 Lowered 9/15/23

TECHNICAL – Suspended 8/25/23
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$5-$16 $10 (35%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 16 (+60%) 12%
Low 8 (-20%) -6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 161 151 139
to Sell 196 142 144
Hld’s(000) 63814 66270 64657

High: 28.3 35.0 34.9 35.0 38.7 39.3 47.6 55.2 46.0 44.7 43.7 16.0
Low: 23.8 22.7 27.0 27.3 31.7 31.7 35.1 31.8 33.0 33.2 9.1 7.6

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -74.3 8.3
3 yr. -76.5 4.8
5 yr. -75.8 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $3781.2 mill. Due in 5 Yrs $1023 mill.
LT Debt $3188.2 mill. LT Interest $120.0 mill.
Incl. $350.3 mill. finance leases.
(Total Interest Coverage: 3.0x)
Leases, Uncapitalized Annual rentals $27.3 mill.

Pension Assets-12/23 $1973.5 mill.
Oblig $2033.0 mill.

Pfd Stock $34.3 mill. Pfd Div’d $1.9 mill.

Common Stock 110,302,667 shs.
as of 5/3/24
MARKET CAP: $1.1 billion (Small Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (MWH) +1.7 +1.1 -1.5
Avg. Indust. Use (MWH) 3174 3296 3273
Avg. Indust. Revs. per KWH (¢) 26.88 36.75 35.34
Capacity at Yearend (Mw) 2278 2100 2101
Peak Load/Demand (Mw) 1471 1467 1447
Annual Load Factor (%) 67.2 68.2 68.0
% Change Customers (yr-end) +.5 -.2 +.4

Fixed Charge Cov. (%) 393 356 273
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -.5% 5.5% 2.5%
‘‘Cash Flow’’ 4.0% 3.5% -1.5%
Earnings 3.0% 1.5% -11.5%
Dividends .5% .5% NMF
Book Value 2.5% 1.5% 3.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 642.9 680.3 756.9 770.3 2850.4
2022 785.1 895.6 1042.2 1019.1 3742.0
2023 928.2 895.7 896.9 961.4 3682.2
2024 897.2 920 975 977.8 3770
2025 915 935 990 990 3830
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .59 .58 .58 .50 2.25
2022 .63 .48 .57 .52 2.20
2023 .50 .50 .37 .44 1.81
2024 .38 .47 .45 .45 1.75
2025 .40 .30 .20 .10 1.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .33 .33 .33 .33 1.32
2021 .34 .34 .34 .34 1.36
2022 .35 .35 .35 .35 1.40
2023 .36 .36 .36 - - 1.08
2024 - - - -

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
35.56 24.96 28.14 33.76 34.46 31.98 31.59 24.22 21.92 23.49 26.28 26.38 23.63 26.08

2.72 2.59 2.88 3.18 3.28 3.22 3.41 3.31 4.17 3.68 4.20 4.55 4.48 4.80
1.07 .91 1.21 1.44 1.67 1.62 1.64 1.50 2.29 1.64 1.85 1.99 1.81 2.25
1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.24 1.28 1.32 1.36
3.12 3.29 1.92 2.45 3.32 3.49 3.31 3.39 3.04 4.55 4.94 4.20 3.52 2.88

15.35 15.58 15.67 15.95 16.28 17.06 17.47 17.94 19.03 19.28 19.86 20.93 21.41 21.87
90.52 92.52 94.69 96.04 97.93 101.26 102.57 107.46 108.58 108.79 108.88 108.97 109.18 109.31

23.2 19.8 18.6 17.1 15.8 16.2 15.9 20.4 13.6 20.7 18.9 21.3 21.5 18.2
1.40 1.32 1.18 1.07 1.01 .91 .84 1.03 .71 1.04 1.02 1.13 1.10 .98

5.0% 6.9% 5.5% 5.0% 4.7% 4.7% 4.8% 4.1% 4.0% 3.7% 3.5% 3.0% 3.4% 3.3%

3239.5 2603.0 2380.7 2555.6 2860.8 2874.6 2579.8 2850.4
170.2 161.8 250.1 180.6 203.7 219.8 199.7 248.1

35.0% 36.5% 33.1% 34.7% 20.0% 19.0% 17.0% 20.2%
5.5% 5.8% 4.6% 9.6% 7.7% 7.5% 5.9% 5.2%

45.2% 43.5% 41.6% 43.4% 47.5% 44.6% 46.5% 46.4%
53.8% 55.5% 57.5% 55.7% 51.7% 54.6% 52.7% 52.8%
3332.3 3473.5 3595.1 3765.5 4182.3 4176.9 4435.9 4524.1
4148.8 4377.7 4603.5 5025.9 4830.1 5109.6 5265.7 5392.1

6.2% 5.7% 7.9% 5.8% 5.9% 6.3% 5.5% 6.4%
9.3% 8.2% 11.9% 8.5% 9.3% 9.5% 8.4% 10.2%
9.4% 8.3% 12.0% 8.5% 9.3% 9.6% 8.5% 10.3%
2.3% 1.5% 6.3% 2.1% 3.1% 3.4% 2.3% 4.1%
75% 83% 48% 76% 67% 64% 73% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
34.18 33.43 34.10 34.50 Revenues per sh 37.15

4.90 4.63 4.65 4.00 ‘‘Cash Flow’’ per sh 4.35
2.20 1.81 1.75 1.00 Earnings per sh A 1.00
1.40 1.08 Nil Nil Div’d Decl’d per sh B Nil
3.14 4.07 4.00 4.00 Cap’l Spending per sh 4.00

20.12 21.29 22.95 23.85 Book Value per sh C 25.30
109.47 110.15 110.50 111.00 Common Shs Outst’g D 113.00

18.5 15.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 12.0
1.07 .89 Relative P/E Ratio .65

3.4% 3.7% Avg Ann’l Div’d Yield Nil

3742.0 3682.2 3770 3830 Revenues ($mill) 4200
243.0 201.1 195 110 Net Profit ($mill) 115

20.1% 18.1% 18.0% 19.0% Income Tax Rate 19.0%
5.8% 10.1% 10.5% 18.0% AFUDC % to Net Profit 18.0%

50.3% 62.2% 60.5% 59.5% Long-Term Debt Ratio 57.5%
49.0% 37.3% 39.0% 40.0% Common Equity Ratio 42.0%
4498.5 6292.6 6470 6580 Total Capital ($mill) 6800
5687.0 6150.1 6270 6375 Net Plant ($mill) 6600

6.4% 4.1% 4.5% 3.0% Return on Total Cap’l 3.0%
10.9% 8.5% 7.5% 4.0% Return on Shr. Equity 4.0%
10.9% 8.5% 7.5% 4.0% Return on Com Equity E 4.0%

4.0% 3.7% 7.5% 4.0% Retained to Com Eq 4.0%
64% 57% 1% 2% All Div’ds to Net Prof F 2%

Company’s Financial Strength C+
Stock’s Price Stability 20
Price Growth Persistence 35
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. losses: ’12, 25¢;
’17, 12¢. Qtrly. EPS may not sum to full year
due to rounding. Next egs. report due early Au-
gust. (B) Quarterly div’ds not declared prior to

8/21/23 have been suspended. (C) Incl.
deferred charges. In ’23: $294.8 mill., $2.68/sh.
(D) In mill. (E) Rate base: Orig. cost. Rate al-
lowed on com. eq. in ’18: HECO, 9.5%; in ’18:

HELCO, 9.5%; in ’18: MECO, 9.5%; Regu-
latory Climate: Below Average. (F) Includes
preferred dividends. (G) Stock priced at 11:00
EST on 7/10/24.

BUSINESS: Hawaiian Electric Industries (HEI) is the parent compa-
ny of Hawaiian Electric Company, Inc. (HECO), American Savings
Bank (ASB), and Pacific Current. HECO & its subs., Maui Electric
Co. (MECO) & Hawaii Electric Light Co. (HELCO), supply electricity
to 416,177 customers on Oahu, Maui, Molokai, Lanai, & Hawaii.
Operating companies’ systems are not interconnected. Elec. rev.

breakdown: residential, 32%; commercial, 36%; industrial, 32%;
other, less than 1%. Generating sources: oil, 52%; purchased,
48%. Fuel costs: 50%+ of revs. ’23 reported deprec. rate: 3.2%.
Has about 3,600 employees. Chairman: Tom Fargo. Pres. & CEO:
Scott Seu. Inc.: HI. Address: 1001 Bishop St., Suite 2900, Honolulu,
HI 96808-0730. Telephone: 808-543-5662. Internet: www.hei.com.

Hawaiian Electric Industries faces
substantial liabilities for its role in
last year’s Maui wildfires. On August
8, 2023, winds from Hurricane Dora
knocked down power lines that started a
morning fire near the town of Lahaina.
According to HEI, that blaze was declared
extinguished by firefighters. HEI contends
that the fires that began near that area
hours later, resulting in over 100 deaths
and massive property damage (estimated
at more than $1.5 billion), was not its
responsibility, since the utility deenergized
its system following the initial downed
wires. Maui County filed a lawsuit
against the company, claiming the utility
acted negligently by not preemptively cut-
ting power, given the forecast for extreme
winds. HEI is named as a defendant in
400 tort claims for local damages (up from
100 in February). The company has also
been hit with a class action suit on behalf
of shareholders and subrogation claims on
the part of 160 different insurers. The div-
idend was suspended to preserve cash and
the company fully exhausted its $375 mil-
lion revolving credit facility.
Hawaiian Electric may be shopping

its savings bank subsidiary. In April, it
was reported by the financial press that
the company is considering a full or partial
sale to improve liquidity. On the first-
quarter conference call in May, manage-
ment wouldn’t comment on the subject.
As we went to press, the stock rose
significantly on local news reports
that a Maui County Council com-
mittee is in mediation talks with the
company and other key parties in the
hopes of achieving a settlement. The
committee advanced a measure to the full
council and it may be up for a vote as early
as next week. Dollar amounts were not
provided, and wildfire plaintiffs could still
opt out of this process and pursue individ-
ual claims. Our projections tentatively
price in settlement figures of $125 million
to $250 million annually starting in 2025.
It’s an amount HEI can stay viable at. The
key question would be how many years of
payments would be required. This may be
very good news for existing stockholders,
but we would not recommend new commit-
ments here. The Timeliness rank remains
suspended due to the vagaries ahead.
Anthony J. Glennon July 19, 2024

LEGENDS
30.0 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE

RECENT
PRICE

P/E
RATIO

RELATIVE
P/E RATIO

DIV’D
YLD( )Trailing:

Median:
VALUE
LINE

Workpaper 31 
Page 26 of 56



200
160

100
80
60
50
40
30

20

Percent
shares
traded

15
10
5

Target Price Range
2027 2028 2029

IDACORP, INC. NYSE-IDA 92.02 17.0 18.5
20.0 0.96 3.6%

TIMELINESS 4 Raised 5/17/24

SAFETY 1 Raised 4/19/24

TECHNICAL 4 Raised 6/14/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$80-$119 $100 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+60%) 15%
Low 120 (+30%) 10%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 160 192 165
to Sell 177 168 200
Hld’s(000) 43079 45178 46315

High: 54.7 70.1 70.5 83.4 100.0 102.4 114.0 113.6 113.8 118.9 113.0 99.8
Low: 43.1 50.2 55.4 65.0 77.5 79.6 89.3 69.1 85.3 93.5 88.1 86.4

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -6.1 8.3
3 yr. 4.6 4.8
5 yr. 6.8 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2825.8 mill. Due in 5 Yrs $200.0 mill.
LT Debt $2776.0 mill. LT Interest $100.0 mill.
(Total Interest Coverage: 2.5x)

Pension Assets-12/23 $917.5 mill.
Oblig $1028.0 mill.

Pfd Stock None

Common Stock 50,694,665 shs.
as of 4/26/24

MARKET CAP: $4.7 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +3.9 +9.6 +7.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 3751 3568 3615
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +2.8 +2.4 +2.4

Fixed Charge Cov. (%) 390 395 315
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.5% 4.0% 4.5%
‘‘Cash Flow’’ 3.5% 3.5% 5.5%
Earnings 4.0% 3.5% 5.5%
Dividends 8.0% 6.5% 5.5%
Book Value 4.5% 4.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 316.1 360.1 446.9 335.0 1458.1
2022 344.3 358.7 518.0 422.9 1644.0
2023 429.7 413.8 510.9 412.0 1766.4
2024 448.1 440 560 431.9 1880
2025 475 465 585 455 1980
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .89 1.38 1.93 .65 4.85
2022 .91 1.27 2.10 .83 5.11
2023 1.11 1.35 2.07 .61 5.14
2024 .95 1.40 2.20 .85 5.40
2025 1.05 1.50 2.30 .95 5.80
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .67 .67 .67 .71 2.72
2021 .71 .71 .71 .75 2.88
2022 .75 .75 .75 .79 3.04
2023 .79 .79 .79 .83 3.20
2024 .83 .83

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
20.47 21.92 20.97 20.55 21.55 24.81 25.51 25.23 25.04 26.76 27.19 26.70 26.77 28.86

4.27 5.07 5.35 5.84 5.93 6.29 6.58 6.70 6.86 7.50 7.85 8.07 8.19 8.41
2.18 2.64 2.95 3.36 3.37 3.64 3.85 3.87 3.94 4.21 4.49 4.61 4.69 4.85
1.20 1.20 1.20 1.20 1.37 1.57 1.76 1.92 2.08 2.24 2.40 2.56 2.72 2.88
5.19 5.26 6.85 6.76 4.78 4.68 5.45 5.84 5.89 5.66 5.51 5.53 6.16 5.94

27.76 29.17 31.01 33.19 35.07 36.84 38.85 40.88 42.74 44.65 47.01 48.88 50.73 52.82
46.92 47.90 49.41 49.95 50.16 50.23 50.27 50.34 50.40 50.42 50.42 50.42 50.46 50.52

13.9 10.2 11.8 11.5 12.4 13.4 14.7 16.2 19.1 20.6 20.5 22.3 19.9 20.8
.84 .68 .75 .72 .79 .75 .77 .82 1.00 1.04 1.11 1.19 1.02 1.12

4.0% 4.5% 3.4% 3.1% 3.3% 3.2% 3.1% 3.1% 2.8% 2.6% 2.6% 2.5% 2.9% 2.9%

1282.5 1270.3 1262.0 1349.5 1370.8 1346.4 1350.7 1458.1
193.5 194.7 198.3 212.4 226.8 232.9 237.4 245.6
8.0% 19.0% 15.5% 18.6% 7.1% 9.5% 10.8% 13.1%

13.6% 16.3% 16.3% 13.9% 15.2% 16.2% 17.3% 17.7%
45.3% 45.6% 44.8% 43.7% 43.6% 41.3% 43.9% 42.8%
54.7% 54.4% 55.2% 56.3% 56.4% 58.7% 56.1% 57.2%
3567.6 3783.3 3898.5 3997.5 4205.1 4201.3 4560.4 4669.1
3833.5 3992.4 4172.0 4283.9 4395.7 4531.5 4709.5 4901.8

6.6% 6.2% 6.1% 6.3% 6.4% 6.5% 6.1% 6.2%
9.9% 9.5% 9.2% 9.4% 9.6% 9.4% 9.3% 9.2%
9.9% 9.5% 9.2% 9.4% 9.6% 9.4% 9.3% 9.2%
5.4% 4.8% 4.3% 4.4% 4.4% 4.2% 3.9% 3.7%
46% 50% 53% 53% 54% 56% 58% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
32.51 34.90 36.85 38.45 Revenues per sh 42.00

8.55 9.11 9.70 10.40 ‘‘Cash Flow’’ per sh 12.00
5.11 5.14 5.40 5.80 Earnings per sh A 7.00
3.04 3.20 3.36 3.52 Div’d Decl’d per sh B ■ † 4.20
8.56 12.07 18.00 15.00 Cap’l Spending per sh 12.00

55.52 57.44 58.85 62.15 Book Value per sh C 70.75
50.56 50.62 51.00 51.50 Common Shs Outst’g D 53.00

21.0 19.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
1.21 1.11 Relative P/E Ratio 1.05

2.8% 3.1% Avg Ann’l Div’d Yield 3.2%

1644.0 1766.4 1880 1980 Revenues ($mill) 2225
259.0 261.2 275 300 Net Profit ($mill) 370

12.7% 9.4% 13.0% 13.0% Income Tax Rate 13.0%
19.8% 8.8% 15.0% 15.0% AFUDC % to Net Profit 16.0%
43.9% 48.8% 49.0% 49.5% Long-Term Debt Ratio 50.0%
56.1% 51.2% 51.0% 50.5% Common Equity Ratio 50.0%
5001.4 5683.4 6200 6625 Total Capital ($mill) 7500
5173.0 5745.2 6300 6725 Net Plant ($mill) 7500

6.1% 5.4% 5.5% 6.0% Return on Total Cap’l 6.0%
9.2% 9.0% 9.0% 9.0% Return on Shr. Equity 9.0%
9.2% 9.0% 9.0% 9.0% Return on Com Equity E 9.0%
3.7% 3.4% 3.5% 3.5% Retained to Com Eq 3.5%
60% 63% 62% 61% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

(A) Diluted EPS. Earnings may not sum due to
rounding. Next earnings report due early Au-
gust. (B) Dividends historically paid in late Feb-
ruary, May, August, and November. ■ Dividend

reinvestment plan available. † Shareholder in-
vestment plan available. (C) Incl. intangibles. In
’23: $882.7 mill., $17.44/sh. (D) In millions.
(E) Rate base: Net original cost. Rate allowed

on common equity in ’12: 10% (imputed); Reg-
ulatory Climate: Above Average.

BUSINESS: IDACORP, Inc. is a holding company for Idaho Power
Company, a regulated electric utility that serves 633,000 customers
throughout a 24,000-square-mile area in southern Idaho and east-
ern Oregon (population: 1.4 million). Most of the company’s reve-
nues are derived from the Idaho portion of its service area. Reve-
nue breakdown: residential, 39%; commercial, 21%; industrial,

14%; irrigation, 10%; other, 16%. Generating sources: hydro, 35%;
coal, 13%; gas, 15%; purchased, 37%. Fuel costs: 40% of reve-
nues. ’23 reported depreciation rate: 3.1%. Has 2,112 employees.
Chairman: Dennis L. Johnson. President & CEO: Lisa Grow. Incor-
porated: Idaho. Address: 1221 W. Idaho St., Boise, Idaho 83702.
Telephone: 208-388-2200. Internet: www.idacorpinc.com.

IDACORP’s leadership has reaffirmed
its earnings outlook for 2024. The tar-
get band is being maintained at $5.25 to
$5.45 a share, with the expectation that
Idaho Power will use between $35 million
and $60 million of additional tax credits
under its regulatory mechanism. Roughly
$25 million of that total relates to battery
storage projects that were a settlement
stipulation in a 2023 general rate case
with the Idaho Public Utilities Commis-
sion. Management also stated that its
earnings spread assumes normal weather
conditions and power supply expenses
through the last three quarters of the
campaign. For our part, our estimate
remains at $5.40 a share, and we have
upped our 2025 call by a nickel, to $5.80.
The company already boasts an im-
pressive clean energy portfolio, and
plans are in the works to go further.
Retail revenue gains in the last few years
have been handsome, and demographics in
its service areas are solid. That will not
stop IDACORP from continuing to push
the needle on hydroelectric, wind, and
solar generation and a reduced reliance on
coal. In fact, by 2045 a 100% clean energy

usage goal is being set. Breaking it down
further, emissions intensity reductions are
scheduled to reach 35% of 2025’s readings
by next year, 88% by 2030, and then be
100% clean by 2045. Of course, the transi-
tion will not be cheap. Adding new capaci-
ty resources to the mix, IDA is apt to
spend north of $915 million on capital ex-
penditures in 2024, with distribution and
transmission outlays making up a good
portion of that figure.
In May, a new board chair was ap-
pointed. After the annual meeting of
shareowners, Dennis L. Johnson was
named the independent chair of the board
of directors. Richard J. Dahl, on the board
since 2008, retired from the position, in ac-
cordance with the company’s mandatory
director retirement age policy.
This utility carries an untimely desig-
nation in our Timeliness Ranking
Scale. It also lacks appeal for capital ap-
preciation potential over the pull to 2027-
2029. The yield here is above the Value
Line median, but is not nearly as im-
pressive when compared to the average of
the utility group.
Erik M. Manning July 19, 2024

LEGENDS
30.3 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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ALLIANT ENERGY NDQ-LNT 49.95 16.4 18.2
21.0 0.92 3.8%

TIMELINESS 3 Raised 5/3/24

SAFETY 2 Raised 9/28/07

TECHNICAL 4 Raised 5/31/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$43-$66 $55 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+60%) 15%
Low 60 (+20%) 9%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 270 277 312
to Sell 267 282 279
Hld’s(000) 196380 204187 209105

High: 27.1 34.9 35.4 41.0 45.6 46.6 55.4 60.3 62.3 65.4 56.3 52.4
Low: 21.9 25.0 27.1 30.4 36.6 36.8 40.8 37.7 46.0 47.2 45.2 46.8

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -6.3 11.5
3 yr. -2.3 5.5
5 yr. 22.2 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $9667 mill. Due in 5 Yrs $2984 mill.
LT Debt $8524 mill. LT Interest $370 mill.
(LT interest earned: 2.8x)

Leases, Uncapitalized Annual rentals $3 mill.

Pension Assets-12/23 $732 mill.
Oblig $876 mill.

Pfd Stock None

Common Stock 256,379,032 shs.

MARKET CAP: $12.8 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +3.7 -.7
Avg. Indust. Use (MWH) 11696 11494 11435
Avg. Indust. Revs. per KWH (¢) 7.64 8.39 8.47
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 5486 5629 5856
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.8 +.7 +.7

Fixed Charge Cov. (%) 259 NA NA
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues .5% 1.5% 2.5%
‘‘Cash Flow’’ 6.0% 6.5% 2.0%
Earnings 6.0% 7.0% 6.0%
Dividends 6.5% 6.5% 6.0%
Book Value 6.0% 6.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 901 817 1024 927 3669
2022 1068 943 1135 1059 4205
2023 1077 912 1077 961 4027
2024 1031 975 1150 1144 4300
2025 1065 1005 1185 1185 4440
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .68 .57 1.02 .35 2.63
2022 .77 .63 .90 .43 2.73
2023 .65 .64 1.02 .47 2.78
2024 .62 .66 1.10 .67 3.05
2025 .74 .69 1.14 .68 3.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .38 .38 .38 .38 1.52
2021 .4025 .4025 .4025 .4025 1.61
2022 .4275 .4275 .4275 .4275 1.71
2023 .4525 .4525 .4525 .4525 1.81
2024 .48

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
16.67 15.51 15.40 16.51 13.94 14.77 15.10 14.34 14.58 14.62 14.97 14.89 13.67 14.65

2.28 2.10 2.60 2.75 2.95 3.34 3.49 3.45 3.43 3.97 4.32 4.59 4.92 5.25
1.27 .95 1.38 1.38 1.53 1.65 1.74 1.69 1.65 1.99 2.19 2.33 2.47 2.63

.70 .75 .79 .85 .90 .94 1.02 1.10 1.18 1.26 1.34 1.42 1.52 1.61
3.98 5.43 3.91 3.03 5.22 3.32 3.78 4.25 5.26 6.34 6.92 6.69 5.47 4.67

12.78 12.54 13.05 13.57 14.12 14.79 15.54 16.41 16.96 18.08 19.43 21.24 22.76 23.91
220.90 221.31 221.79 222.04 221.97 221.89 221.87 226.92 227.67 231.35 236.06 245.02 249.87 250.47

13.4 13.9 12.5 14.5 14.5 15.3 16.6 18.1 22.3 20.6 19.1 21.2 21.2 21.2
.81 .93 .80 .91 .92 .86 .87 .91 1.17 1.04 1.03 1.13 1.09 1.15

4.1% 5.7% 4.6% 4.3% 4.1% 3.7% 3.5% 3.6% 3.2% 3.1% 3.2% 2.9% 2.9% 2.9%

3350.3 3253.6 3320.0 3382.2 3534.5 3647.7 3416.0 3669.0
395.7 390.9 384.0 466.1 522.3 567.4 624.0 674.0

10.1% 15.3% 13.4% 12.5% 8.4% 10.8% - - - -
8.8% 9.4% 16.3% 10.7% 14.5% 16.3% 8.8% 3.7%

49.7% 47.3% 51.5% 47.8% 52.3% 50.6% 53.5% 52.9%
47.5% 50.0% 46.1% 49.8% 45.7% 47.6% 44.9% 47.1%
7257.2 7446.3 8377.6 8392.8 10032 10938 12657 12725
6442.0 8970.2 9809.9 10798 12462 13527 14336 14987

6.5% 6.3% 5.6% 6.7% 6.3% 6.3% 5.9% 6.3%
10.8% 10.0% 9.5% 10.6% 10.9% 10.5% 10.6% 11.3%
11.2% 10.2% 9.7% 10.9% 11.2% 10.7% 10.8% 11.0%

4.6% 3.6% 2.8% 4.0% 4.4% 4.2% 4.2% 4.3%
60% 66% 72% 64% 62% 61% 62% 62%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
16.74 15.72 16.75 17.30 Revenues per sh 18.35

5.40 5.38 5.65 5.85 ‘‘Cash Flow’’ per sh 6.50
2.73 2.78 3.05 3.25 Earnings per sh A 3.90
1.71 1.81 1.92 2.04 Div’d Decl’d per sh B ■ † 2.43
5.91 7.24 5.80 5.60 Cap’l Spending per sh 5.40

24.99 26.46 27.65 28.85 Book Value per sh C 31.90
251.14 256.10 256.70 256.70 Common Shs Outst’g D 257.00

21.4 18.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.24 1.05 Relative P/E Ratio 1.00

2.9% 3.5% Avg Ann’l Div’d Yield 3.7%

4205.0 4027.0 4300 4440 Revenues ($mill) 4720
686.0 703.0 780 835 Net Profit ($mill) 975
3.1% .6% 2.0% 2.0% Income Tax Rate 2.0%
8.7% 14.2% 6.0% 6.0% AFUDC % to Net Profit 4.0%

55.0% 54.8% 56.5% 55.0% Long-Term Debt Ratio 52.0%
45.0% 45.2% 43.5% 45.0% Common Equity Ratio 48.0%
13944 15002 16220 16530 Total Capital ($mill) 17070
16247 17157 18300 18600 Net Plant ($mill) 19180
6.1% 6.0% 6.0% 6.5% Return on Total Cap’l 7.0%

10.9% 10.4% 11.0% 11.5% Return on Shr. Equity 12.0%
10.9% 10.4% 11.0% 11.5% Return on Com Equity E 12.0%

4.1% 3.6% 4.0% 4.0% Retained to Com Eq 4.5%
62% 65% 63% 63% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrecurring losses: ’11,
1¢; ’12, 8¢. ’20 & ’21 EPS don’t sum due to
rounding. Next earnings report due early Aug.
(B) Dividends historically paid in mid-Feb.,

May, Aug., and Nov. ■ Dividend reinvestment
plan avail. † Shareholder investment plan avail.
(C) Incl. deferred charges. In ’21: $1,980 mill.,
$7.91/sh. (D) In millions, adj. for split. (E) Rate

base: Orig. cost. Rates all’d on com. eq. in IA
in ’20: various; in WI in ’22: 10%; earned on
avg. com. eq., ’21: 11.3%. Regulatory Climate:
Wisconsin, Above Average; Iowa, Average.

BUSINESS: Alliant Energy Corporation is the parent company of
Interstate Power and Light Company (IPL) and Wisconsin Power
and Light Company (WPL). Together, the utility subsidiaries serve
approximately one million electric and 425,000 natural gas custom-
ers in Wisconsin and Iowa. Electric revenue: residential, 36%; com-
mercial, 25%; industrial, 29%; wholesale, 8%; other, 2%. Generat-

ing sources: coal, 32%; gas, 32%; wind, 16%; other, 1%; pur-
chased, 19%. Fuel costs: 25% of revenues. ’23 reported deprecia-
tion rates: 2.9%-6.1%. Has 3,300 employees. Chairman, President
& CEO: John O. Larsen. Incorporated: Wisconsin. Address: 4902
N. Biltmore Lane, Madison, WI 53718-2148. Telephone: 608-458-
3311. Internet: www.alliantenergy.com.

Alliant Energy kicked off 2024 on a
fairly weak note. Indeed, earnings at the
Wisconsin-based electric and gas utility
fell nearly 5% in the March quarter, as un-
seasonably mild weather resulted in lower
heating demand across the company’s
Midwest service area. Notably, the key
markets of Cedar Rapids, Iowa and
Madison, Wisconsin each had the warmest
start to a year since 2012 and were 6%–9%
less frigid, year over year, based on the to-
tal number of heating degree days through
the first three months of 2024. On a con-
solidated basis, the incremental earnings
hit due to the unseasonable weather was
roughly $0.04 a share. Other, nonweather-
related costs were a $0.02 drag.
Recent rate hikes are providing some
support. Late last year, Alliant’s Wiscon-
sin Power & Light (WPL) subsidiary
received regulatory authorization to raise
electric and gas rates by $49 million and
$13 million respectively, coinciding with
capital investments in, among other
things, solar power and battery storage.
As we understand it, the recent quarterly
benefit was roughly $0.03, net of associa-
ted increases in borrowing costs and

depreciation expense.
Alliant remains a compelling long-
term investment play on renewable
energy. WPL was recently expected to
complete the last of several projects that
will increase the utility’s overall solar-
power capacity in the Badger State to 1.1
gigawatts. Meantime, Interstate Power &
Light continues to target 400 megawatts of
solar power generation by the end of this
year. Importantly, these solar projects
have zero fuel costs, thus reducing Al-
liant’s susceptibility to swings in natural-
gas prices and the like. Its investments in
‘‘green’’ power also yield significant tax
credits that can be sold to regional manu-
facturers and other third parties looking to
maintain compliance with restrictions on
carbon emissions. In 2025 alone, Alliant
could realize as much as $400 million from
the sale of tax credits.
Alliant shares remain neutrally
ranked for relative year-ahead price
performance. Still, the utility company
boasts both a fairly attractive dividend
(current yield: 3.8%) and solid long-term
total return potential.
Nils C. Van Liew June 7, 2024

LEGENDS
28.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 5/16
Options: Yes

Shaded area indicates recession
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MGE ENERGY, INC. NDQ-MGEE 78.22 21.1 23.6
25.0 1.18 2.2%

TIMELINESS 3 Lowered 2/23/24

SAFETY 3 Lowered 6/7/24

TECHNICAL 3 Raised 5/24/24
BETA .80 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$62-$111 $87 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 110 (+40%) 11%
Low 75 (-5%) 2%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 82 84 120
to Sell 82 84 78
Hld’s(000) 19530 19172 19078

High: 40.5 48.0 48.0 66.9 68.7 68.9 80.8 83.3 82.9 86.3 83.3 82.5
Low: 33.4 35.7 36.5 44.8 60.3 51.1 56.7 47.2 63.0 61.7 65.1 61.9

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 4.7 11.5
3 yr. 11.8 5.5
5 yr. 28.6 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $722.8 mill. Due in 5 Yrs $110.0 mill.
LT Debt $717.6 mill. LT Interest $30.4 mill.

(LT interest earned: 4.8x)
Leases, Uncapitalized Annual rentals $2.0 mill.
Pension Assets-12/23 $404 mill.

Oblig $65.0 mill.
Pfd Stock None

Common Stock 36,175,888 shs.
as of 4/30/24
MARKET CAP: $2.8 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +3.2 -.3 -1.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 7.69 8.71 9.09
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 486 517 525
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.5% 3.0% 4.5%
‘‘Cash Flow’’ 6.0% 8.0% 7.0%
Earnings 5.0% 6.5% 7.0%
Dividends 4.5% 4.5% 3.5%
Book Value 6.0% 6.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 167.9 130.7 145.9 162.1 606.6
2022 209.0 152.3 163.4 189.8 714.5
2023 217.3 148.0 160.5 164.6 690.4
2024 191.3 150 165 198.7 705
2025 190 180 180 180 730
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .96 .63 .97 .36 2.92
2022 .96 .60 .93 .58 3.07
2023 .86 .79 1.05 .55 3.25
2024 .93 .95 1.15 .67 3.70
2025 1.00 1.00 1.00 1.00 4.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec. 31
2020 .352 .352 .37 .37 1.45
2021 .37 .37 .388 .388 1.52
2022 .388 .388 .408 .408 1.59
2023 .408 .408 .4275 .4275 1.67
2024 .4275

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
17.35 15.40 15.36 15.76 15.61 17.04 17.88 16.27 15.71 16.24 16.15 16.41 14.89 16.77

2.68 2.66 2.76 2.94 2.98 3.28 3.49 3.33 3.47 3.73 4.06 4.57 4.61 5.05
1.59 1.47 1.67 1.76 1.86 2.16 2.32 2.06 2.18 2.20 2.43 2.51 2.60 2.92

.96 .97 .99 1.01 1.04 1.07 1.11 1.16 1.21 1.26 1.32 1.38 1.45 1.52
3.08 2.35 1.76 1.88 2.84 3.43 2.67 2.08 2.41 3.12 6.12 4.73 5.62 4.24

13.92 14.47 15.14 15.89 16.71 17.81 19.02 19.92 20.89 22.45 23.56 24.68 26.99 28.41
34.36 34.67 34.67 34.67 34.67 34.67 34.67 34.67 34.67 34.67 34.67 34.67 36.16 36.16

14.2 15.1 15.0 15.8 17.2 17.0 17.2 20.3 24.9 29.4 25.1 28.4 26.4 25.5
.85 1.01 .95 .99 1.09 .96 .91 1.02 1.31 1.48 1.36 1.51 1.36 1.38

4.2% 4.4% 4.0% 3.6% 3.2% 2.9% 2.8% 2.8% 2.2% 2.0% 2.2% 1.9% 2.1% 2.0%

619.9 564.0 544.7 563.1 559.8 568.9 538.6 606.6
80.3 71.3 75.6 76.1 84.2 86.9 92.4 105.8

37.5% 36.7% 36.0% 36.4% 24.6% 18.5% 17.4% 3.7%
5.7% 1.3% 2.1% 2.1% 5.2% 3.6% 8.7% 6.3%

37.5% 36.2% 34.6% 33.8% 37.7% 38.0% 35.5% 38.1%
62.5% 63.8% 65.4% 66.2% 62.3% 62.0% 64.5% 61.9%
1054.7 1081.5 1106.9 1176.3 1310.0 1379.4 1512.8 1659.0
1208.1 1243.4 1282.1 1341.4 1509.4 1642.7 1769.4 1878.8

8.6% 7.5% 7.7% 7.3% 7.2% 7.1% 6.8% 7.1%
12.2% 10.3% 10.4% 9.8% 10.3% 10.2% 9.5% 10.3%
12.2% 10.3% 10.4% 9.8% 10.3% 10.2% 9.5% 10.3%

6.4% 4.5% 4.7% 4.2% 4.7% 4.6% 4.2% 5.0%
48% 56% 55% 57% 54% 55% 56% 52%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
19.76 19.09 19.50 20.20 Revenues per sh 24.00

5.43 6.03 6.75 7.30 ‘‘Cash Flow’’ per sh 8.25
3.07 3.25 3.70 4.00 Earnings per sh A 4.65
1.59 1.67 1.73 1.80 Div’d Decl’d per sh B ■ 1.95
4.84 6.14 6.15 6.20 Cap’l Spending per sh 7.00

29.91 31.53 33.20 34.55 Book Value per sh C 38.75
36.16 36.16 36.16 36.16 Common Shs Outst’g D 36.16

24.7 22.9 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.5
1.43 1.28 Relative P/E Ratio 1.10

2.1% 2.2% Avg Ann’l Div’d Yield 2.2%

714.5 690.4 705 730 Revenues ($mill) 865
111.0 117.7 135 145 Net Profit ($mill) 170

19.1% 19.1% 19.0% 19.0% Income Tax Rate 19.0%
6.3% 4.0% 4.0% 3.0% AFUDC % to Net Profit 3.0%

35.8% 39.3% 37.0% 36.0% Long-Term Debt Ratio 33.5%
64.2% 60.7% 63.0% 64.0% Common Equity Ratio 66.5%
1684.0 1876.9 1950 1950 Total Capital ($mill) 2100
1971.1 2128.2 2250 2350 Net Plant ($mill) 2600

7.4% 7.1% 7.0% 7.5% Return on Total Cap’l 8.0%
10.3% 10.3% 11.0% 11.5% Return on Shr. Equity 12.0%
10.3% 10.3% 11.0% 11.5% Return on Com Equity E 12.0%

4.9% 5.0% 6.0% 6.5% Retained to Com Eq 7.0%
52% 51% 47% 45% All Div’ds to Net Prof 42%

Company’s Financial Strength B++
Stock’s Price Stability 75
Price Growth Persistence 55
Earnings Predictability 100

(A) GAAP Diluted earnings. Excludes non-
recurring gain: ’17, 62¢. Quarterly earnings
may not sum to full year due to rounding or
share count change. Next earnings report due

early Aug. (B) Div’ds historically paid in mid-
March, June, September, and December ■

Div’d reinvestment plan avail. (C) Includes reg-
ulatory assets. In ’23: $102.3 mill., $2.83/sh.

(D) In millions, adj for split. (E) Rate allowed on
common equity in ’23: 9.7%; Regulatory
Climate: Above Average.

BUSINESS: MGE Energy, Inc. is a holding company for Madison
Gas and Electric Company (MGE), which provides electric service
to 163,000 customers in Dane County and gas service to 176,000
customers in seven counties in Wisconsin. Electric revenue break-
down: residential, 35%; commercial, 51%; industrial, 3%; other,
11%. Generating sources: coal, 40%; gas, 17%; renewables, 21%;

purchased power, 22%. Fuel costs: 30% of revenues. ’23 reported
depreciation rates: electric, 3.8%; gas, 2.1%; nonregulated, 2.3%.
Has about 700 employees. Chairman, President & CEO: Jeffrey M.
Keebler. Incorporated: Wisconsin. Address: 133 South Blair Street,
P.O. Box 1231, Madison, Wisconsin 53701-1231. Telephone: 608-
252-7000. Internet: www.mgeenergy.com.

MGE Energy reported mixed first-
quarter results. Revenues decreased 12%
year over year, to $191.3 million. The com-
pany experienced a slight decline in elec-
tric revenues and a double-digit fall in gas
revenues due to warmer-than-normal
weather. However, GAAP earnings per
share increased by 8% compared to the
previous year, reaching $0.93. This growth
was thanks to favorable rates and lower
fuel costs, boosting electric utility earn-
ings.
The company is investing in assets to
support the expansion of renewable
energy generation. The utility has
several solar and battery projects that are
either proposed or under construction.
Notable investments include a 20-
megawatt solar project, Paris, which is
also being developed as a battery storage
infrastructure, scheduled for completion in
2024 and 2025, respectively. Another sig-
nificant solar project, dubbed Darien, is
anticipated to be operational by the end of
this year. Ongoing investments in capital
infrastructure are important for negotiat-
ing rate cases and should make a solid
ground for future rate cases. We note that

rate cases for 2024 and 2025 were ap-
proved in December 2023 by the Public
Service Commission of Wisconsin.
A combination of rate relief and bet-
ter cost controls should keep the
near-term bottom line healthy. MGE
will probably remain active on the invest-
ment front to make a case for next rate
negotiations. Plus, we also expect it to at-
tract new customers to bolster the top line.
All things considered, we estimate a 14%
increase in per-share profit for 2024. In
all, we project an 8% gain in 2025 earn-
ings per share, bringing the figures to ap-
proximately $3.70 and $4.00, respectively.
Shares of MGE Energy are ranked to
track the broader market averages in
the year ahead. Looking over the 3- to 5-
year time frame, the stock has subpar cap-
ital appreciation potential. Over the next
18 months, the capital upside prospects
are also uninspiring, and the dividend
yield is below average for a utility. We
think patient, income-oriented investors
looking to diversify portfolio risk and earn
a high dividend yield may find better op-
tions elsewhere in the sector.
Emma Jalees June 7, 2024

LEGENDS
45.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

3-for-2 split 2/14
Options: Yes

Shaded area indicates recession
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MIDDLESEX WATER NDQ-MSEX 53.48 21.4 26.5
28.0 1.22 2.4%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 New 10/21/11

TECHNICAL 4 Lowered 7/5/24
BETA .75 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$43-$81 $62 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+80%) 17%
Low 70 (+30%) 10%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 79 96 111
to Sell 86 76 69
Hld’s(000) 13355 13700 13370

High: 22.5 23.7 28.0 44.5 46.7 60.3 67.7 76.1 121.4 121.1 90.6 66.2
Low: 18.6 19.1 21.2 25.0 32.2 34.0 51.0 48.8 67.1 74.2 61.3 45.4

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -32.4 19.8
3 yr. -34.3 7.5
5 yr. -2.0 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $364.8 mill. Due in 5 Yrs $43.7 mill.
LT Debt $357.0 mill. LT Interest $7.5 mill.
(Total interest coverage: 8.3x)

(46% of Cap’l)

Pension Assets-12/23 $84.8 mill.
Oblig. $87.8 mill.

Pfd Stock $2.4 mill. Pfd Div’d: $.1 mill.

Common Stock 17,829,000 shs.

MARKET CAP: $950 million (Small Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 3.8 2.4 2.9
Other 33.5 106.1 108.3
Current Assets 37.3 108.5 111.2
Accts Payable 24.8 27.6 23.2
Debt Due 17.5 7.7 7.8
Other 75.6 68.5 86.2
Current Liab. 117.9 103.8 117.2

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.5% 1.5% 4.0%
‘‘Cash Flow’’ 8.0% 7.5% 3.0%
Earnings 8.5% 5.5% 6.5%
Dividends 5.0% 6.5% 5.0%
Book Value 7.0% 9.5% 1.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 32.5 36.7 39.9 34.0 143.1
2022 36.2 39.7 47.7 38.8 162.4
2023 38.2 42.8 46.7 38.6 166.3
2024 40.5 43.0 52.0 42.5 178
2025 43.0 44.0 53.0 45.0 185
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .39 .62 .65 .41 2.07
2022 .68 .50 .80 .40 2.39
2023 .33 .55 .56 .32 1.76
2024 .59 .60 .70 .61 2.50
2025 .50 .65 .75 .60 2.50
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .2562 .2562 .2562 .2725 1.04
2021 .2725 .2725 .2725 .29 1.11
2022 .29 .29 .29 .3125 1.18
2023 .3125 .3125 .3125 .325 1.26
2024 .325 .325

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
6.79 6.75 6.60 6.50 6.98 7.19 7.26 7.77 8.16 8.00 8.42 7.72 8.10 8.17
1.53 1.40 1.55 1.46 1.56 1.72 1.84 1.97 2.17 2.24 2.89 2.90 3.25 3.28

.89 .72 .96 .84 .90 1.03 1.13 1.22 1.38 1.38 1.96 2.01 2.18 2.07

.70 .71 .72 .73 .74 .75 .76 .78 .81 .86 .91 .98 1.04 1.11
2.12 1.49 1.90 1.50 1.36 1.26 1.40 1.59 2.91 3.08 4.40 5.11 6.04 4.53

10.03 10.33 11.13 11.27 11.48 11.82 12.24 12.74 13.40 14.02 15.17 18.57 19.81 20.99
13.40 13.52 15.57 15.70 15.82 15.96 16.12 16.23 16.30 16.35 16.40 17.43 17.47 17.52

19.8 21.0 17.8 21.7 20.8 19.7 18.5 19.1 25.6 28.4 22.2 29.7 30.1 44.3
1.19 1.40 1.13 1.36 1.32 1.11 .97 .96 1.34 1.43 1.20 1.58 1.55 2.39

4.0% 4.7% 4.2% 4.0% 4.0% 3.7% 3.7% 3.3% 2.3% 2.2% 2.1% 1.6% 1.6% 1.2%

117.1 126.0 132.9 130.8 138.1 134.6 141.6 143.1
18.4 20.0 22.7 22.8 32.5 33.9 38.4 36.5

35.0% 34.5% 34.0% 32.7% 2.8% - - - - - -
1.7% 1.9% 2.7% 3.1% 1.4% 3.4% 3.9% - -

40.5% 39.4% 37.9% 37.5% 37.8% 41.5% 44.0% 45.3%
58.8% 59.8% 61.5% 61.8% 61.6% 58.2% 55.7% 54.4%
335.8 345.4 355.4 370.7 404.1 556.7 621.5 676.3
465.4 481.9 517.8 557.2 618.5 705.7 796.6 865.4
6.3% 6.6% 7.1% 6.9% 8.9% 6.7% 6.8% 6.0%
9.2% 9.6% 10.3% 9.8% 12.9% 10.4% 11.0% 9.9%
9.3% 9.6% 10.3% 9.9% 13.0% 10.4% 11.1% 9.9%
3.1% 3.5% 4.3% 3.8% 7.0% 5.4% 5.8% 4.6%
67% 63% 58% 62% 46% 48% 48% 53%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
9.21 9.33 9.95 10.30 Revenues per sh 11.40
3.70 3.41 3.60 3.60 ‘‘Cash Flow’’ per sh 4.10
2.39 1.76 2.50 2.50 Earnings per sh A 3.00
1.18 1.26 1.32 1.40 Div’d Decl’d per sh B■ 1.60
5.18 5.06 5.45 5.65 Cap’l Spending per sh 6.00

22.65 23.74 23.60 23.70 Book Value per sh 23.70
17.64 17.82 17.90 17.95 Common Shs Outst’g C 18.00

38.6 42.8 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 28.0
2.23 2.39 Relative P/E Ratio 1.30

1.3% 1.7% Avg Ann’l Div’d Yield 1.9%

162.4 166.3 178 185 Revenues ($mill) 205
42.4 31.5 42.0 45.0 Net Profit ($mill) 54.0

7.1% 3.2% 21.0% 21.0% Income Tax Rate 21.0%
3.9% 3.9% 2.5% 2.5% AFUDC % to Net Profit 2.5%

41.9% 45.7% 42.5% 41.0% Long-Term Debt Ratio 40.5%
57.7% 54.0% 57.0% 58.5% Common Equity Ratio 59.5%
692.7 783.2 740 725 Total Capital ($mill) 720
920.6 998.3 1000 1015 Net Plant ($mill) 1035
6.8% 4.8% 6.5% 6.5% Return on Total Cap’l 8.0%

10.5% 7.4% 10.5% 10.5% Return on Shr. Equity 12.5%
10.6% 7.4% 10.5% 10.5% Return on Com Equity 12.5%

5.4% 2.1% 5.0% 4.5% Retained to Com Eq 6.0%
49% 72% 53% 56% All Div’ds to Net Prof 53%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 85
Earnings Predictability 85

(A) Diluted earnings. Quarterly figures may not
sum due to rounding. Next earnings report due
early August.

(B) Dividends historically paid in mid-Feb.,
May, Aug., and November.■ Div’d reinvestment
plan available.

(C) In millions.

BUSINESS: Middlesex Water Company engages in the ownership
and operation of regulated water utility systems in New Jersey, Del-
aware, and Pennsylvania. It also operates water and wastewater
systems under contract on behalf of municipal and private clients in
NJ and DE. Its Middlesex System provides water services to 61,000
retail customers, primarily in Middlesex County, New Jersey. In

2023, the Middlesex System accounted for 66% of operating reve-
nues. At 12/31/23, the company had 355 employees. Incorporated:
NJ. President, CEO, and Chairman: Dennis W. Doll. Officers &
directors own 1.8% of the com. stock; BlackRock Inst. Trust Co.,
14.6% (4/24 proxy). Add.: 485 C Route 1 South, Suite 400, Iselin,
NJ 08830. Tele.: 732-634-1500. Int.: www.middlesexwater.com.

Shares of Middlesex Water appear to
have recently found a bottom. Stock of
the regulated water utility dipped to
around $46 per share in April before snap-
ping back to levels seen three months
prior. The equity has been on a downtrend
since early 2022, but given the increasing-
ly attractive valuation (based on forward-
looking P/E), as well as stabilized financial
results in the first quarter, investors seem
to have taken their finger off the sell but-
ton of late. What’s more, MSEX shares are
now ranked 3 (Average) for relative year-
ahead price performance, up two notches
since our last review.
Decent top- and bottom-line growth is
probably on tap for 2024, subsequent
a relatively strong start to the year.
Revenues improved 6% year over year in
the March period, to $41 million, while
earnings surged 79%, to $0.59 per share.
The impressive net profit advance can be
attributed partly to the recovery of operat-
ing costs associated with previous con-
struction at the Park Avenue Wellfield
treatment facility. Moreover, the latest
rate case approval augurs well for revenue
and earnings expansion in the coming

quarters. Customer growth in the Dela-
ware system is also encouraging. All told,
we are raising our current-year net income
call by $0.15, to $2.50 per share.
Leadership is keen to keep its long-
term capital investment plan on
track. Most recently, Middlesex announc-
ed a nearly $10 million investment to up-
grade drinking water infrastructure in
Woodbridge, New Jersey. Part of the com-
pany’s ongoing RENEW initiative, the
project will focus on replacing water
mains, service lines, and valves. Mean-
while, over the next few years, we envision
steady capital deployment to support in-
frastructure upgrades across various
water delivery lines and treatment
facilities. Much of these investment costs
will likely be recouped further down the
road via additional rate hike requests.
We like the stock for conservative
subscribers with a long-term bent.
Supported by a respectable dividend yield,
total return potential three to five years
hence is well above the Value Line
median. Price upside over the 18-month
window is also solid.
Nicholas Patrikis July 5, 2024

LEGENDS
55.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

NEXTERA ENERGY NYSE-NEE 67.42 19.8 20.7
24.0 1.14 3.1%

TIMELINESS 2 Raised 5/3/24

SAFETY 3 Lowered 5/10/24

TECHNICAL 5 Lowered 4/5/24
BETA 1.05 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$52-$101 $77 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+55%) 14%
Low 70 (+5%) 4%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 1166 1138 1164
to Sell 974 1080 1119
Hld’s(000)156372015915031622643

High: 22.4 27.7 28.2 33.0 39.8 46.1 61.3 83.3 93.7 93.6 86.5 67.9
Low: 17.5 21.0 23.4 25.5 29.3 36.3 42.2 43.7 68.3 67.2 47.2 53.9

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -14.5 16.9
3 yr. -9.1 16.2
5 yr. 48.4 71.5

CAPITAL STRUCTURE as of 3/31/24
Total Debt $79937 mill. Due in 5 Yrs $32228 mill.
LT Debt $65868 mill. LT Interest $2880 mill.

(Total Interest coverage: 3.2x)

Pension Assets-12/23 $4897 mill.
Oblig. $2785 mill.

Pfd Stock None

Common Stock 2,054,532,552 shs.

MARKET CAP: $138 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) -1.0% +3.0 +.6
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.5 +1.5 +1.2

Fixed Charge Cov. (%) 284 370 341
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.5% 4.5% 8.0%
‘‘Cash Flow’’ 8.5% 10.0% 6.5%
Earnings 9.5% 12.5% 8.0%
Dividends 11.0% 11.5% 9.0%
Book Value 8.0% 6.0% 9.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3726 3927 4370 5046 17069
2022 2890 5183 6719 6164 20956
2023 6716 7349 7172 6877 28114
2024 5731 7220 7975 6474 27400
2025 7175 7700 8500 6925 30300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .67 .71 .75 .41 2.55
2022 .74 .81 .85 .51 2.90
2023 .84 .88 .94 .52 3.17
2024 .91 .93 .99 .57 3.40
2025 .97 1.00 1.06 .62 3.65
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .35 .35 .35 .35 1.40
2021 .385 .385 .385 .385 1.54
2022 .425 .425 .425 .425 1.70
2023 .4675 .4675 .4675 .4675 1.87
2024 .515

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
10.03 9.45 9.10 9.22 8.41 8.70 9.61 9.48 8.63 9.13 8.75 9.82 9.18 8.70

2.01 2.19 2.41 2.32 2.17 2.63 3.03 3.23 3.24 3.03 3.84 4.22 4.52 4.70
1.02 .99 1.19 1.21 1.14 1.21 1.40 1.52 1.45 1.63 1.67 1.94 2.31 2.55

.45 .47 .50 .55 .60 .66 .73 .77 .87 .98 1.11 1.25 1.40 1.54
3.20 3.63 3.47 3.98 5.58 3.84 3.96 4.54 5.15 5.70 6.80 6.29 7.45 8.19
7.14 7.84 8.59 8.98 9.47 10.37 11.24 12.24 13.00 14.97 17.86 18.92 18.63 18.95

1635.7 1654.5 1683.4 1664.0 1696.0 1740.0 1772.0 1844.0 1872.0 1884.0 1912.0 1956.0 1960.0 1963.0
14.5 13.4 10.8 11.5 14.4 16.6 17.3 16.9 20.7 21.6 24.8 26.8 28.9 31.3

.87 .89 .69 .72 .92 .93 .91 .85 1.09 1.09 1.34 1.43 1.48 1.69
3.0% 3.5% 3.9% 4.0% 3.6% 3.3% 3.0% 3.0% 2.9% 2.8% 2.7% 2.4% 2.1% 1.9%

17021 17486 16155 17195 16727 19204 17997 17069
2465.0 2752.0 2693.0 3074.0 3200.0 3769.0 4552.0 5021.0
32.3% 30.8% 29.3% 24.4% 28.6% 11.7% 13.0% 15.0%

6.7% 6.9% 8.2% 6.7% 6.6% 4.1% 4.6% 6.3%
55.0% 54.2% 53.3% 52.7% 44.0% 50.4% 53.5% 57.8%
45.0% 45.8% 46.7% 47.3% 56.0% 49.6% 46.5% 42.2%
44283 49255 52159 59671 60926 74548 78457 88162
55705 61386 66912 72416 70334 82010 91803 99348
7.0% 6.8% 6.3% 6.3% 6.3% 6.0% 6.8% 6.6%

12.4% 12.2% 11.1% 10.9% 9.4% 10.2% 12.5% 13.5%
12.4% 12.2% 11.1% 10.9% 9.4% 10.2% 12.5% 13.5%

6.0% 6.1% 4.4% 4.4% 3.2% 3.7% 5.0% 5.4%
51% 50% 60% 60% 66% 64% 60% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
10.55 13.70 13.35 14.65 Revenues per sh 17.25

5.30 6.14 6.45 6.70 ‘‘Cash Flow’’ per sh 7.75
2.90 3.17 3.40 3.65 Earnings per sh A 4.55
1.70 1.87 2.06 2.25 Div’d Decl’d per sh B ■ † 2.85
9.70 12.24 11.00 11.00 Cap’l Spending per sh 12.00

19.74 23.13 24.55 26.15 Book Value per sh C 34.50
1987.0 2052.0 2055.0 2065.0 Common Shs Outst’g D 2150.0

27.8 22.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 19.0
1.61 1.23 Relative P/E Ratio 1.05

2.1% 2.7% Avg Ann’l Div’d Yield 3.3%

20956 28114 27400 30300 Revenues ($mill) 37000
5742.0 6441.0 6995 7525 Net Profit ($mill) 9800
18.2% 12.5% 18.0% 18.0% Income Tax Rate 18.0%

4.3% 5.4% 5.0% 5.0% AFUDC % to Net Profit 5.0%
58.5% 56.4% 58.5% 59.5% Long-Term Debt Ratio 58.0%
41.5% 43.6% 41.5% 40.5% Common Equity Ratio 42.0%
94485 108873 121300 133900 Total Capital ($mill) 176200

111059 125776 139600 153200 Net Plant ($mill) 196400
6.9% 7.2% 7.0% 6.5% Return on Total Cap’l 6.5%

14.6% 13.6% 14.0% 14.0% Return on Shr. Equity 13.0%
14.6% 13.6% 14.0% 14.0% Return on Com Equity E 13.0%

6.1% 5.6% 5.5% 5.5% Retained to Com Eq 5.0%
58% 59% 60% 62% All Div’ds to Net Prof 63%

Company’s Financial Strength A
Stock’s Price Stability 55
Price Growth Persistence 80
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrecurring gains/
(losses): ’11, (6¢); ’13, (20¢); ’16, 12¢; ’17,
$1.22¢; ’18, $1.80; ’20, (83¢); ’21, (74¢); ’22,
(80¢); ’23, 43¢; 1Q ’23, 19¢; disc. ops.: ’13,

11¢. EPS may not some to full yr. due to
rounding. Next egs. report due late July. (B)
Div’ds paid in mid-Mar., mid-June, mid-Sept., &
mid-Dec. ■ Div’d reinvestment plan avail. †

Shareholder investment plan avail. (C) Includes
intagibles. In ’23: $5.85/sh. (D) In mill., adj. for
stock split. (E) Rate allowed on common eq. in
’22 (FPL): 9.8%-11.8%; Regult’y Climate: Avg.

BUSINESS: NextEra Energy, Inc. is a holding company for Florida
Power & Light Co. (FP&L), which provides electricity to roughly 5.9
million customers in eastern, southern, & northwestern Florida.
NextEra Energy Resources is a nonregulated power generator with
nuclear, gas, & renewables. Has 51.4% stake in NextEra Energy
Partners. Acquired Gulf Power 1/19; Florida City Gas 7/18. Reve-

nue: residential, about 55%; commercial/industrial/other, 45%.
Generating sources: gas, 73%; nuclear, 20%; solar, 6%; other, 1%.
Fuel costs: 19.4% of revenues. ’23 depreciation rate: 3.4%.
Employs about 16,800. Chairman, President and CEO: John W.
Ketchum. Inc.: Florida. Address: 700 Universe Blvd., Juno Beach,
FL 33408. Tel.: 561-694-4000. Internet: www.nexteraenergy.com.

NextEra Energy is off to an excellent
start in 2024. First-quarter earnings ex-
ceeded the Wall Street consensus estimate
by $0.11 per share and our call by $0.03.
Getting off on the right foot makes it more
probable the company will reach the high
end of its full-year earnings target range
of $3.23-$3.43 a share. The company’s
utility subsidiary, Florida Power & Light,
saw strong growth driven by investment in
the business. Regulatory capital employed
increased by approximately 11.5% on a
year-over-year basis, and the utility had
its strongest quarter of customer growth in
over 15 years with the count up by about
100,000 from the first quarter of 2023.
The company’s renewable energy subsidia-
ry was also off to a strong start, with the
second-best quarter in its history in terms
of power and storage origination. The
company grew its backlog of projects from
year-end 2023 by 2,765 megawatts (MW)
to 21,500 MW. The updated backlog level
is net of 1,165 MW of projects placed in
service during the first three months of
the year.
The stock has continued to recover
nicely from last year’s washout low.

Utilities as a whole were under intense
pressure as interest rates climbed rapidly,
with the benchmark 10-year Treasury
bond yield reaching 5% in mid-October be-
fore backing off. Because interest bearing
notes are an alternative investment
vehicle to utility stocks, there tends to be a
strong negative correlation between rates
and this group of equities. Another way to
think of it is the stock prices have to drop
so that the dividend yields are competitive
relative to low-risk bond rates. NEE stock
did worse than the average utility as it
was among the richest valuations within
its peer group entering 2023, owing to its
strong historical earnings growth. Rising
borrowing costs for a company that regu-
larly visits the capital markets brought
into question how sustainable its above-
industry-level growth is. The high end of
leadership’s long-term target of 6%-8%
should be achievable due to the healthy
regional economy it serves and NextEra’s
position as one of the nation’s foremost re-
newable energy providers.
This equity is timely and offers
worthwhile 18-month total returns.
Anthony J. Glennon May 10, 2024

LEGENDS
30.3 x Dividends p sh. . . . Relative Price Strength

4-for-1 split 10/20
Options: Yes

Shaded area indicates recession
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NISOURCE INC. NYSE-NI 28.80 16.9 17.1
21.0 0.93 3.8%

TIMELINESS 3 Raised 3/22/24

SAFETY 2 Raised 2/23/24

TECHNICAL 4 Raised 5/24/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$25-$40 $33 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 50 (+75%) 17%
Low 35 (+20%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 249 278 313
to Sell 256 234 253
Hld’s(000) 393166 394475 413866

High: 33.5 44.9 49.2 26.9 27.8 28.1 30.7 30.5 27.8 32.6 29.0 29.2
Low: 24.8 32.1 16.0 19.0 21.7 22.4 24.7 19.6 21.1 23.8 22.9 24.8

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.7 11.5
3 yr. 19.1 5.5
5 yr. 18.3 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $12970.9 mill. Due in 5 Yrs $4175 mill.
LT Debt $11724.6 mill. LT Interest $450 mill.
(Interest cov. earned: 4.5x) (54% of Cap’l)

Leases, Uncapitalized Annual rentals $9.6 mill.
Pension Assets-12/22 $1.4 bill. Oblig. $1.4 bill.

Pfd Stock $486 mill. Pfd Div’d $42.8 mill.

Common Stock 448,305,338 shs.
as of 4/30/24
MARKET CAP: $12.9 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 40.8 2245.4 102.2
Other 2543.5 2254.0 1958.0
Current Assets 2584.3 4499.4 2060.2
Accts Payable 899.5 749.4 612.5
Debt Due 1791.9 3072.4 1246.3
Other 1969.1 1443.3 1266.2
Current Liab. 4660.5 5265.1 3125.0
Fix. Chg. Cov. 255% 225% 425%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -5.0% -3.5% 5.5%
‘‘Cash Flow’’ .5% 6.5% 5.5%
Earnings 1.5% 15.0% 9.5%
Dividends -.5% 3.5% 4.5%
Book Value -3.0% .5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1545.6 986.0 959.4 1408.6 4899.6
2022 1873.3 1183.2 1089.5 1704.6 5850.6
2023 1966.0 1090.0 1027.4 1422.0 5505.4
2024 1706.3 1400 1200 1893.7 6200
2025 1805 1480 1270 1995 6550
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .77 .13 .11 .39 1.37
2022 .75 .12 .10 .50 1.47
2023 .77 .11 .19 .53 1.60
2024 .85 .15 .13 .57 1.70
2025 .90 .20 .15 .60 1.85
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .21 .21 .21 .21 .84
2021 .22 .22 .22 .22 .88
2022 .235 .235 .235 .235 .94
2023 .25 .25 .25 .25 1.00
2024 .265 .265

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
32.36 24.02 22.99 21.33 16.31 18.04 20.47 14.58 13.90 14.46 13.74 13.63 11.95 12.09

3.32 2.96 3.19 2.98 3.13 3.41 3.60 2.27 2.71 2.07 2.86 3.17 3.15 3.26
1.34 .84 1.06 1.05 1.37 1.57 1.67 .63 1.00 .39 1.30 1.31 1.32 1.37

.92 .92 .92 .92 .94 .98 1.02 .83 .64 .70 .78 .80 .84 .88
3.54 2.81 2.88 3.99 4.83 5.99 6.42 4.26 4.57 5.03 4.88 4.72 4.49 4.53

17.24 17.54 17.63 17.71 17.90 18.77 19.54 12.04 12.60 12.82 13.08 13.36 12.44 13.33
274.26 276.79 279.30 282.18 310.28 313.68 316.04 319.11 323.16 337.02 372.36 382.14 391.76 404.30

12.1 14.3 15.3 19.4 17.9 18.9 22.7 37.3 23.2 NMF 19.3 21.3 18.7 18.0
.73 .95 .97 1.22 1.14 1.06 1.19 1.88 1.22 NMF 1.04 1.13 .96 .99

5.7% 7.6% 5.7% 4.5% 3.8% 3.3% 2.7% 3.5% 2.8% 2.8% 3.1% 2.9% 3.4% 3.6%

6470.6 4651.8 4492.5 4874.6 5114.5 5208.9 4681.7 4899.6
530.7 198.6 328.1 128.6 478.3 549.8 562.6 626.3

36.9% 41.6% 35.7% 71.0% 19.7% 17.0% 18.3% 15.7%
- - - - - - - - - - - - - - 2.0%

56.9% 60.7% 59.8% 63.5% 55.3% 56.8% 61.6% 56.9%
43.1% 39.3% 40.2% 36.5% 37.9% 36.9% 32.5% 33.5%
14331 9792.0 10129 11832 12856 13843 14972 16131
16017 12112 13068 14360 15543 16912 16620 17882
5.3% 4.0% 5.0% 2.6% 5.1% 5.3% 5.0% 4.9%
8.6% 5.2% 8.1% 3.0% 8.3% 9.2% 9.8% 9.0%
8.6% 5.2% 8.1% 3.0% 9.6% 9.7% 10.4% 10.6%
3.4% NMF 3.0% NMF 4.0% 3.8% 3.8% 4.2%
61% NMF 63% NMF 60% 64% 67% 64%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
14.23 12.33 13.80 14.55 Revenues per sh 16.10

3.47 3.64 3.80 4.80 ‘‘Cash Flow’’ per sh 4.40
1.47 1.60 1.70 1.85 Earnings per sh A 2.20
.94 1.00 1.06 1.12 Div’ds Decl’d per sh B ■ 1.20

6.32 5.93 7.00 6.50 Cap’l Spending per sh 6.75
13.14 22.71 23.20 22.15 Book Value per sh C 20.40

411.10 446.38 450.00 450.00 Common Shs Outst’g D 450.00
19.6 16.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 19.0
11.8 .97 Relative P/E Ratio 1.05

3.3% 3.7% Avg Ann’l Div’d Yield 3.0%

5850.6 5505.4 6200 6550 Revenues ($mill) 7250
648.2 716.3 765 835 Net Profit ($mill) 990

17.2% 17.8% 19.0% 19.0% Income Tax Rate 19.0%
2.3% 3.5% 3.0% 2.5% AFUDC % to Net Profit 2.5%

55.7% 52.2% 52.5% 52.5% Long-Term Debt Ratio 55.0%
31.6% 45.5% 40.0% 40.0% Common Equity Ratio 37.5%
17099 21192 22000 21000 Total Capital ($mill) 24450
19843 22275 24500 25750 Net Plant ($mill) 28000
3.8% 3.4% 3.5% 4.0% Return on Total Cap’l 4.0%
9.3% 7.1% 7.5% 8.5% Return on Shr. Equity 9.0%

12.0% 7.4% 8.5% 10.0% Return on Com Equity 11.0%
4.0% 2.8% 3.5% 4.0% Retained to Com Eq 5.0%
64% 63% 62% 61% All Div’ds to Net Prof 55%

Company’s Financial Strength B++
Stock’s Price Stability 95
Price Growth Persistence 20
Earnings Predictability 60

(A) Dil. EPS. Excl. gains (losses) on disc. ops.:
’08, ($1.14); ’15, (30¢); ’18, ($1.48). Next egs.
report due early August. Qtl’y egs. may not
sum to total due to rounding.

(B) Div’ds historically paid in mid-Feb., May,
Aug., Nov. ■ Div’d reinv. avail.
(C) Incl. intang in ’23: $1485.9 million,
$3.33/sh.

(D) In mill.
(E) Spun off Columbia Pipeline Group (7/15)

BUSINESS: NiSource Inc. is a holding company for Northern Indi-
ana Public Service Company (NIPSCO), which supplies electricity
and gas to the northern third of Indiana. Customers: 488,833 elec-
tric in Indiana, 3,200,000 gas in Indiana, Ohio, Pennsylvania, Ken-
tucky, Virginia, Maryland, through its Columbia subsidiaries. Reve-
nue breakdown, 2024: electrical, 32%; gas, 67%; other, less than

1%. Generating capacity, coal, 69.4%; purchased & other, 30.6%.
2022 reported depreciation rates: 3.5% electric, 2.4% gas. Has
7,364 employees. Chairman: Richard L. Thompson. President &
Chief Executive Officer: Lloyd Yates. Incorporated: Indiana. Ad-
dress: 801 East 86th Avenue, Merrillville, Indiana 46410. Tele-
phone: 877-647-5990. Internet: www.nisource.com.

NiSource had a strong earnings per-
formance in the first quarter of 2024.
The company continued its streak of con-
secutive quarterly growth by posting earn-
ings of $0.85 per share, a 10% increase
from the previous year. While this
matched our target, the metric shows an
outperformance considering the significant
expansion of the number of diluted shares
outstanding in the quarter, which we did
not anticipate. The shares were likely
issued in response to a large portion of
debt that came due in the quarter, reflect-
ing the utility’s challenge of financing in
the current high interest-rate environ-
ment. Still, investment is critical for the
company’s growth. Fortunately, the utility
enjoys a strong regulatory environment
across its geographies in Indiana, Ohio,
Pennsylvania and Virginia, which together
contributed to a rate-base of $18.8 billion
at the end of 2023.
Our near-term earnings targets
remain unchanged at the current
juncture. Year-end earnings per share of
$1.70 is likely, due to our anticipation of
rate-base growth of roughly 8%-10%. The
company has plans for significant capital

expansion, including $16.4 billion aimed at
enhancing system reliability and the
transition to more sustainable energy
sources. NiSource’s track record for effi-
cient capital allocation has led to con-
sistent regulatory execution and affordable
energy for its customers, supporting a low
operating-risk profile. Too, tailwinds from
sustainable investments, such as solar
projects and infrastructure hardening, are
likely to synergize with trends within the
mid-west, such as the reshoring of manu-
facturing and the increasing development
of data centers within its operating foot-
print. Economic conditions permitting, we
anticipate steady earnings growth through
to late decade.
Our stock projections reflect
NiSource’s strong prospects. Despite a
strong return of more than 12% over the
past three months, these good quality
shares still reflect appealing value to the
risk-sensitive accounts. The stock’s high
marks for Price Stability (95) pair well
with it’s above-average dividend yield of
3.8% to create a strong offering to income-
style conservative investors.
Earl B. Humes May 24, 2024

LEGENDS
0.50 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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NEW JERSEY RES. NYSE-NJR 44.12 14.9 17.3
17.0 0.82 3.9%

TIMELINESS 4 Raised 3/29/24

SAFETY 2 Lowered 4/17/20

TECHNICAL 5 Lowered 5/3/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$37-$60 $49 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (+60%) 15%
Low 50 (+15%) 7%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 157 153 161
to Sell 156 163 143
Hld’s(000) 71570 69494 70304

High: 23.8 32.1 34.1 38.9 45.4 51.8 51.2 44.7 44.4 51.4 55.8 45.8
Low: 19.5 21.9 26.8 30.5 33.7 35.6 40.3 21.1 33.3 37.8 38.9 39.4

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -12.2 11.5
3 yr. 15.7 5.5
5 yr. 4.0 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $3070.8 mill. Due in 5 Yrs $580 mill.
LT Debt $2726.2 mill. LT Interest $125 mill.
Incl. $9.3 mill. capitalized leases.
(Interest coverage: 4.85x)
Pension Assets-9/23 $405.0 mill.

Oblig. $493.7 mill.
Pfd Stock None

Common Stock 98,822,278 shs.
as of 5/3/24

MARKET CAP: $4.4 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 1.1 1.0 5.0
Other 755.0 531.1 548.7
Current Assets 756.1 532.1 553.7

Accts Payable 156.6 151.8 127.2
Debt Due 499.1 368.3 344.6
Other 448.5 286.5 317.3
Current Liab. 1104.2 806.6 789.1
Fix. Chg. Cov. 545% 520% 480%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -3.0% -6.0% 2.5%
‘‘Cash Flow’’ 7.0% 4.5% 5.0%
Earnings 5.0% 2.5% 5.0%
Dividends 6.5% 6.5% 5.0%
Book Value 7.5% 7.0% 4.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.31 Mar.31 Jun.30 Sep.30
2021 454.3 802.2 367.6 532.5 2156.6
2022 675.8 912.3 552.3 765.5 2906.0
2023 723.6 644.0 264.1 331.3 1963.0
2024 467.2 657.9 450 574.9 2150
2025 680 575 460 485 2200
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Dec.31 Mar.31 Jun.30 Sep.30
2021 .46 1.77 d.15 .07 2.16
2022 .69 1.36 d.04 .50 2.50
2023 1.14 1.16 .10 .30 2.70
2024 .74 1.41 .05 .75 2.95
2025 .75 1.45 .05 .75 3.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .3125 .3125 .3125 .3325 1.27
2021 .3325 .3325 .3325 .3625 1.36
2022 .3625 .3625 .3625 .3625 1.45
2023 .39 .39 .39 .39 1.56
2024 .42 .42

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
45.37 31.17 32.05 36.30 27.08 38.38 44.40 32.09 21.90 26.28 33.24 29.01 20.39 22.71

1.81 1.58 1.63 1.70 1.86 1.93 2.73 2.52 2.46 2.68 3.72 2.99 3.30 3.36
1.35 1.20 1.23 1.29 1.36 1.37 2.08 1.78 1.61 1.73 2.72 1.96 2.07 2.16

.56 .62 .68 .72 .77 .81 .86 .93 .98 1.04 1.11 1.19 1.27 1.36

.86 .90 1.05 1.13 1.26 1.33 1.52 3.76 4.15 3.80 4.39 5.83 4.65 5.42
8.64 8.29 8.81 9.36 9.80 10.65 11.48 12.99 13.58 14.33 16.18 17.37 19.26 17.18

84.12 83.17 82.35 82.89 83.05 83.32 84.20 85.19 85.88 86.32 87.69 89.34 95.80 94.95
12.3 14.9 15.0 16.8 16.8 16.0 11.7 16.6 21.3 22.4 15.6 24.3 17.7 17.5

.74 .99 .95 1.05 1.07 .90 .62 .84 1.12 1.13 .84 1.29 .91 .94
3.3% 3.5% 3.7% 3.3% 3.4% 3.7% 3.5% 3.1% 2.9% 2.7% 2.6% 2.5% 3.5% 3.6%

3738.1 2734.0 1880.9 2268.6 2915.1 2592.0 1953.7 2156.6
176.9 153.7 138.1 149.4 240.5 175.0 196.2 207.7

30.2% 26.3% 15.5% 17.2% - - - - NMF 10.3%
4.7% 5.6% 7.3% 6.6% 8.2% 6.7% 10.0% 9.6%

38.2% 43.2% 47.7% 44.6% 45.4% 49.8% 55.1% 57.0%
61.8% 56.8% 52.3% 55.4% 54.6% 50.2% 44.9% 43.0%
1564.4 1950.6 2230.1 2233.7 2599.6 3088.9 4104.2 3793.0
1884.1 2128.3 2407.7 2609.7 2651.0 3041.2 3983.0 4213.5
12.1% 8.6% 6.9% 7.7% 10.1% 6.4% 5.6% 6.5%
18.3% 13.9% 11.8% 12.1% 16.9% 11.3% 10.6% 12.7%
18.3% 13.9% 11.8% 12.1% 16.9% 11.3% 10.6% 12.7%
11.0% 7.0% 4.8% 5.0% 10.2% 4.6% 4.3% 5.6%

40% 50% 60% 59% 40% 59% 60% 56%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
30.38 20.12 21.50 22.00 Revenues per sh A 25.00

3.86 4.22 4.55 4.60 ‘‘Cash Flow’’ per sh 5.25
2.50 2.70 2.95 3.00 Earnings per sh B 3.50
1.45 1.56 1.68 1.76 Div’ds Decl’d per sh C■ 1.95
6.50 5.13 4.40 5.50 Cap’l Spending per sh 6.25

19.00 20.40 22.30 23.65 Book Value per sh D 27.00
95.64 97.57 100.00 100.00 Common Shs Outst’g E 100.00

17.0 17.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.0
.98 1.02 Relative P/E Ratio .95

3.4% 3.3% Avg Ann’l Div’d Yield 4.0%

2906.0 1963.0 2150 2200 Revenues ($mill) A 2500
240.3 261.8 295 300 Net Profit ($mill) 350

21.4% 15.8% 21.5% 22.0% Income Tax Rate 22.0%
8.3% 13.3% 13.7% 13.6% Net Profit Margin 14.0%

57.8% 58.2% 57.5% 57.0% Long-Term Debt Ratio 55.0%
42.2% 41.8% 42.5% 43.0% Common Equity Ratio 45.0%
4302.6 4758.8 5250 5500 Total Capital ($mill) 6000
4649.9 5022.1 5150 5250 Net Plant ($mill) 5550

5.6% 5.5% 5.5% 5.5% Return on Total Cap’l 6.0%
13.2% 13.2% 13.0% 12.5% Return on Shr. Equity 13.0%
13.2% 13.2% 13.0% 12.5% Return on Com Equity 13.0%
6.2% 5.6% 5.5% 5.0% Retained to Com Eq 5.5%
53% 58% 57% 59% All Div’ds to Net Prof 56%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 40
Earnings Predictability 60

(A) Fiscal year ends Sept. 30th.
(B) Diluted earnings. Qtly. revenues and egs.
may not sum to total due to rounding and
change in shares outstanding. Next earnings

report due early August.
(C) Dividends historically paid in early Jan.,
April, July, and October. ■ Dividend reinvest-
ment plan available.

(D) Includes regulatory assets in 2023: $585
million, $6.00/share.
(E) In millions, adjusted for 3/15 split.

BUSINESS: New Jersey Resources Corp. is a holding company
providing retail/wholesale energy svcs. to customers in NJ, and in
states from the Gulf Coast to New England, and Canada. New Jer-
sey Natural Gas had 576,000 cust. at 9/30/23. Fiscal 2023 volume:
128 bill. cu. ft. (23% interruptible, 50% residential, commercial &
firm transportation, 27% other). N.J. Natural Energy subsidiary pro-

vides unregulated retail/wholesale natural gas and related energy
svcs. 2023 dep. rate: 2.8%. Has 1,350 empls. Off./dir. own less
than 1% of common; BlackRock, 15.9%; Vanguard, 11.4% (12/23
Proxy). CEO, President & Director: Steven D. Westhoven. In-
corporated: New Jersey. Address: 1415 Wyckoff Road, Wall, NJ
07719. Telephone: 732-938-1480. Web: www.njresources.com.

New Jersey Resources delivered a
strong fiscal 2024 second-quarter per-
formance. (Fiscal year ends September
30th.) Despite a lower-than-expected reve-
nue figure due to falling natural gas
prices, the company’s cost structure al-
lowed earnings to remain unfettered. In-
deed, net financial earnings exceeded our
projections, landing at $1.41 per share,
well above the prior year’s tally. This
brings the total for the first six months of
fiscal 2024 to $2.15, just shy of the $2.30
in the year before, which was boosted by a
unique winter storm. The performance
was bolstered by significant capital invest-
ments of more than $850 million since the
last rate case in 2021. Too, the company’s
SAVEGREEN program, a large energy ef-
ficiency filing, helped in catering to New
Jersey’s increasingly sustainability-
focused regulatory climate. Despite some
broader headwinds, the company contin-
ues to manage its operating costs well.
We have raised our earnings outlook
for the next two years. The energy serv-
ices segment is poised to contribute to our
increased expectations due to the earlier
mentioned SAVEGREEN program within

the context of a particularly strong
residential construction market and ef-
ficiency incentives in its operating region.
On a similar note, Clean Energy Ventures
is experiencing rapid deployment with 34
megawatts under construction and a solar
pipeline of over 870 megawatts of invest-
ment opportunities. Most importantly for
sustainable earnings performances hence-
forth is a new rate case progressing
through regulatory channels that should
amplify earnings performance substantial-
ly in fiscal 2026, if passed.
New Jersey’s regional strength pro-
vides a solid base for sustainable
growth. With a favorable regulatory back-
drop characterized by a commitment to the
transition to sustainable energy systems,
infrastructure investment opportunities
are wide, which will help to grow the com-
pany’s earnings base for the foreseeable
future.
The stock remains favorable for low
risk and steady income character-
istics. The issue has returned about 6%
over the past three months but still offers
decent value from its income component.
Earl B. Humes May 24, 2024

LEGENDS
0.40 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

2-for-1 split 3/15
Options: Yes

Shaded area indicates recession
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NORTHWESTERN NDQ-NWE 48.75 13.9 15.3
17.0 0.79 5.4%

TIMELINESS 3 Lowered 5/24/24

SAFETY 3 Lowered 1/19/24

TECHNICAL 3 Raised 7/19/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$42-$62 $52 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+55%) 15%
Low 50 (+5%) 6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 123 144 168
to Sell 151 130 128
Hld’s(000) 59029 59945 58166

High: 47.2 58.7 59.7 63.8 64.5 65.7 76.7 80.5 70.8 63.1 61.2 53.0
Low: 35.1 42.6 48.4 52.2 55.7 50.0 57.3 45.1 53.2 48.7 46.0 46.2

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -7.2 8.3
3 yr. -4.5 4.8
5 yr. -13.8 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $2775.1 mill. Due in 5 Yrs $1011.5 mill.
LT Debt $2771.7 mill. LT Interest $120.0 mill.
Incl. $5.5 mill. finance leases.
(Total Interest Coverage: 2.5x)

Pension Assets-12/23 $402.7 mill.
Oblig $477.0 mill.

Pfd Stock None

Common Stock 61,286,398 shs.
as of 4/19/24

MARKET CAP: $3.0 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +.7 +3.7 -.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) 2000 2073 1992
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.6 +1.5 +1.6

Fixed Charge Cov. (%) 245 219 216
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -2.0% -1.0% 2.5%
‘‘Cash Flow’’ 2.5% -.5% 3.5%
Earnings 3.5% - - 4.0%
Dividends 5.5% 3.5% 2.0%
Book Value 6.0% 4.0% 3.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 400.8 298.2 326.0 347.3 1372.3
2022 394.5 323.0 335.1 425.2 1477.8
2023 454.5 290.5 321.1 356.0 1422.1
2024 475.3 325 370 404.7 1575
2025 500 340 385 425 1650
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.24 .59 .70 .97 3.50
2022 1.08 .58 .47 1.16 3.29
2023 1.10 .32 .48 1.32 3.22
2024 1.08 .52 .68 1.22 3.50
2025 1.18 .55 .72 1.25 3.70
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .60 .60 .60 .60 2.40
2021 .62 .62 .62 .62 2.48
2022 .63 .63 .63 .63 2.52
2023 .64 .64 .64 .64 2.56
2024 .65 .65

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
35.09 31.72 30.66 30.80 28.76 29.80 25.68 25.21 26.01 26.45 23.81 24.93 23.70 25.38

4.40 4.62 4.76 5.42 5.18 5.45 5.39 5.92 6.74 6.76 6.96 7.07 6.86 6.92
1.77 2.02 2.14 2.53 2.26 2.46 2.99 2.90 3.39 3.34 3.40 3.53 3.21 3.50
1.32 1.34 1.36 1.44 1.48 1.52 1.60 1.92 2.00 2.10 2.20 2.30 2.40 2.48
3.47 5.26 6.30 5.20 5.89 5.95 5.76 5.89 5.96 5.60 5.64 6.26 8.02 8.03

21.25 21.86 22.64 23.68 25.09 26.60 31.50 33.22 34.68 36.44 38.60 40.42 41.10 43.28
35.93 36.00 36.23 36.28 37.22 38.75 46.91 48.17 48.33 49.37 50.32 50.45 50.59 54.06

13.9 11.5 12.9 12.6 15.7 16.9 16.2 18.4 17.2 17.8 16.8 19.9 18.6 17.4
.84 .77 .82 .79 1.00 .95 .85 .93 .90 .90 .91 1.06 .96 .94

5.4% 5.7% 4.9% 4.5% 4.2% 3.7% 3.3% 3.6% 3.4% 3.5% 3.9% 3.3% 4.0% 4.1%

1204.9 1214.3 1257.2 1305.7 1198.1 1257.9 1198.7 1372.3
120.7 138.4 164.2 162.7 171.1 179.3 162.6 181.6

- - 13.7% - - 7.6% - - 1.6% - - .9%
8.9% 9.8% 4.3% 5.2% 3.4% 4.6% 6.0% 14.9%

53.4% 53.1% 52.0% 50.2% 52.2% 52.5% 52.8% 52.2%
46.6% 46.9% 48.0% 49.8% 47.8% 47.5% 47.2% 47.8%
3168.0 3408.6 3493.9 3614.5 4064.6 4289.8 4409.1 4893.1
3758.0 4059.5 4214.9 4358.3 4521.3 4700.9 4952.9 5247.2

4.8% 5.2% 5.9% 5.6% 5.2% 5.2% 4.6% 4.6%
8.2% 8.6% 9.8% 9.0% 8.8% 8.8% 7.8% 7.8%
8.2% 8.6% 9.8% 9.0% 8.8% 8.8% 7.8% 7.8%
3.8% 3.0% 4.1% 3.4% 3.2% 3.1% 2.0% 2.3%
54% 65% 58% 62% 64% 64% 74% 71%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
24.74 23.22 25.60 26.60 Revenues per sh 28.90

6.46 6.69 7.10 7.45 ‘‘Cash Flow’’ per sh 8.55
3.29 3.22 3.50 3.70 Earnings per sh A 4.25
2.52 2.56 2.60 2.64 Div’d Decl’d per sh B ■ † 2.76
8.62 9.26 8.15 8.15 Cap’l Spending per sh 8.25

44.61 45.48 46.40 47.50 Book Value per sh C 51.85
59.74 61.25 61.50 62.00 Common Shs Outst’g D 64.00

17.3 17.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.5
1.00 .95 Relative P/E Ratio .80

4.4% 4.7% Avg Ann’l Div’d Yield 4.5%

1477.8 1422.1 1575 1650 Revenues ($mill) 1850
185.5 194.1 215 230 Net Profit ($mill) 270

.9% 3.7% 6.0% 9.0% Income Tax Rate 12.0%
18.5% 21.6% 20.0% 20.0% AFUDC % to Net Profit 20.0%
48.2% 49.1% 50.0% 51.0% Long-Term Debt Ratio 50.5%
51.8% 50.9% 50.0% 49.0% Common Equity Ratio 49.5%
5148.3 5475.4 5725 5975 Total Capital ($mill) 6700
5657.5 6039.8 6300 6600 Net Plant ($mill) 7300

4.5% 4.5% 4.5% 5.0% Return on Total Cap’l 5.0%
7.0% 7.0% 7.5% 8.0% Return on Shr. Equity 8.0%
7.0% 7.0% 7.5% 8.0% Return on Com Equity E 8.0%
1.7% 1.4% 2.0% 2.5% Retained to Com Eq 3.0%
76% 79% 74% 71% All Div’ds to Net Prof 65%

Company’s Financial Strength B+
Stock’s Price Stability 90
Price Growth Persistence 25
Earnings Predictability 95

(A) Diluted egs. Excl. nonrec. gains/(losses):
’12, 40¢; ’15, 27¢; ’18, 52¢; ’19, 45¢; ’20,
(15¢); ’21, 10¢; ’22, (4¢). Qtly EPS may not
sum to full yr. due to rounding. Next egs. report

due early Aug. (B) Div’ds paid late Mar., June,
Sept. & Dec. ■ Div’d reinvest. plan avail. †
Shrhldr. invest. plan avail. (C) Incl. def’d
charges and intag. ’23: $17.90/sh. (D) In mill.

(E) Rate base: Net orig. cost. Rate allowed on
com. eq. in MT in ’22 (elec.): 9.65%; in ’22
(gas): 9.55%; in SD in ’24: 6.81%; in NE in ’07:
10.4%. Reg. Climate: Below Avg.

BUSINESS: NorthWestern Energy Group, Inc. supplies electricity &
gas in the Upper Midwest and Northwest, serving 467,700 electric
customers in Montana and South Dakota and 307,600 gas custom-
ers in Montana, South Dakota, and Nebraska. Electric revenue
breakdown for 2023: residential, 44%; commercial, 50%; industrial,
4%; and other, 2%. Generating sources: coal, 18%; hydro, 37%;

wind, 4%; natural gas, 12%; purchased power, 29%. Fuel costs:
30% of revenues. 2023 reported depreciation rate: 2.8%. Had
1,573 employees as of 12/31/23. Chair of the board of directors:
Dana J. Dykhouse. President and CEO: Brian B. Bird. Incorporated:
DE. Address: 3010 West 69th Street, Sioux Falls, SD 57108. Tele-
phone: 605-978-2900. Internet: www.northwesternenergy.com.

NorthWestern Energy’s earnings will
likely be up this year. First-quarter
profits fell modestly from 2023’s com-
parable figure, but that was due to lower
volumes of electric and gas as a result of
milder weather. On a proforma basis,
where heating degree days are assumed to
be at long-term average levels, the com-
parison would have been $1.09 this year
versus $1.05 a year ago. For 2024 in ag-
gregate, rate relief from last October’s reg-
ulatory decision in Montana is likely to lift
profits to $3.42-$3.62 per share according
to management. Higher delivery prices
that went into effect during the fourth
quarter of last year resulted in $67.4 mil-
lion of additional annual electric revenue
and a $14.1 million rise in natural gas rev-
enue. The utility also received pricing me-
chanisms that allow for the expedient pass
through of changes in both fuel/purchased
power costs and property taxes. In its
smaller South Dakota service area, the
company agreed to terms with regulators
earlier this year that add $21.5 million an-
nually to its electric revenues.
Growth prospects appear decent.
Leadership updated the company’s five-

year capital investment plan, which now
calls for average expenditures of $500 mil-
lion per year from 2024 through 2028.
The $2.5 billion total investment should
expand the company’s rate base (the dollar
value of assets for which a utility is al-
lowed to earn a regulated return on) by
about 4% to 6% per annum. That, in turn,
should translate to comparable per-share
earnings growth. This fairly conservative
plan assumes no equity needs are neces-
sary unless there are opportunities to ex-
pand power generation builds beyond the
$143 million budgeted for in that category.
We’re projecting there will be some of
both. The plan also calls for $1.8 billion to
be spent on the expansion and moderniza-
tion of electric and gas transmission and
distribution systems across its service
area, with the remainder for maintenance.
This equity doesn’t really stand out
on an annual total-return basis. This
is in part because NorthWestern’s growth
prospects are just in line with the utility
average, while dividend hikes are likely to
remain modest until the payout ratio re-
turns to the mid-60% level.
Anthony J. Glennon July 19, 2024

LEGENDS
22.2 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

N.W. NATURAL NYSE-NWN 38.48 15.4 16.9
24.0 0.85 5.1%

TIMELINESS 3 Raised 3/22/24

SAFETY 2 Raised 2/23/24

TECHNICAL 4 Raised 5/17/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$33-$54 $44 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+95%) 22%
Low 50 (+30%) 11%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 122 115 123
to Sell 123 110 90
Hld’s(000) 26926 27474 28414

High: 46.6 52.6 52.3 66.2 69.5 71.8 74.1 77.3 56.8 57.6 52.4 40.3
Low: 40.0 40.1 42.0 48.9 56.5 51.5 57.2 42.3 41.7 42.4 35.7 34.9

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -14.6 11.5
3 yr. -19.5 5.5
5 yr. -31.1 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1670.3 mill. Due in 5 Yrs $1415 mill.
LT Debt $1574.7 mill. LT Interest $80 mill.

(Total interest coverage: 5.0x)

Pension Assets-12/23 $283.0 mill.
Oblig. $425.5 mill.

Pfd Stock None

Common Stock 38,028,137 shares
as of 4/26/24

MARKET CAP $1.5 billion (Small Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 29.3 32.9 72.4
Other 714.9 568.5 465.3
Current Assets 744.2 601.4 537.7
Accts Payable 180.7 145.4 107.9
Debt Due 348.9 240.7 95.6
Other 369.1 310.8 264.8
Current Liab. 898.7 696.9 468.3
Fix. Chg. Cov. 320% 240% 535%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -2.5% - - 4.5%
‘‘Cash Flow’’ 1.0% 2.5% 5.0%
Earnings -1.0% 2.5% 6.5%
Dividends 1.5% .5% .5%
Book Value 1.0% .5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 315.9 148.9 101.5 294.1 860.4
2022 350.3 195.0 116.8 375.3 1037.4
2023 462.4 237.9 141.5 355.7 1197.5
2024 433.5 220 130 366.5 1150
2025 450 230 135 385 1200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.94 d.02 d.67 1.31 2.56
2022 1.80 .05 d.56 1.36 2.54
2023 2.01 .03 d.65 1.21 2.59
2024 1.69 .05 d.65 1.41 2.50
2025 2.10 .05 d.60 1.45 3.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .4775 .4775 .4775 .48 1.91
2021 .48 .48 .48 .483 1.92
2022 .483 .483 .483 .485 1.93
2023 .485 .485 .485 .488 1.94
2024 .488 .488

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
39.16 38.17 30.56 31.72 27.14 28.02 27.64 26.39 23.61 26.52 24.45 24.49 25.29 27.64

5.31 5.20 5.18 5.00 4.94 5.04 5.05 4.91 4.93 1.04 5.28 5.15 5.69 6.17
2.57 2.83 2.73 2.39 2.22 2.24 2.16 1.96 2.12 d1.94 2.33 2.19 2.30 2.56
1.52 1.60 1.68 1.75 1.79 1.83 1.85 1.86 1.87 1.88 1.89 1.90 1.91 1.92
3.92 5.09 9.35 3.76 4.91 5.13 4.40 4.37 4.87 7.43 7.43 7.95 9.18 9.49

23.71 24.88 26.08 26.70 27.23 27.77 28.12 28.47 29.71 25.85 26.41 28.42 29.05 30.04
26.50 26.53 26.58 26.76 26.92 27.08 27.28 27.43 28.63 28.74 28.88 30.47 30.59 31.13

18.1 15.2 17.0 19.0 21.1 19.4 20.7 23.7 26.9 - - 26.6 30.9 25.0 19.5
1.09 1.01 1.08 1.19 1.34 1.09 1.09 1.19 1.41 - - 1.44 1.65 1.28 1.06

3.3% 3.7% 3.6% 3.9% 3.8% 4.2% 4.1% 4.0% 3.3% 3.0% 3.0% 2.8% 3.3% 3.8%

754.0 723.8 676.0 762.2 706.1 746.4 773.7 860.4
58.7 53.7 58.9 d55.6 67.3 65.3 70.3 78.7

41.5% 40.0% 40.9% - - 26.4% 16.2% 23.1% 25.8%
7.8% 7.4% 8.7% NMF 9.5% 8.8% 9.1% 9.1%

44.8% 42.5% 44.4% 47.9% 48.1% 48.2% 49.2% 52.8%
55.2% 57.5% 55.6% 52.1% 51.9% 51.8% 50.8% 47.2%
1389.0 1357.7 1529.8 1426.0 1468.9 1672.0 1748.8 1979.7
2121.6 2182.7 2260.9 2255.0 2421.4 2438.9 2654.8 2871.4

5.8% 5.5% 5.1% NMF 5.8% 5.2% 5.2% 5.1%
7.6% 6.9% 6.9% NMF 8.8% 7.5% 7.9% 8.4%
7.6% 6.9% 6.9% NMF 8.8% 7.5% 7.9% 8.4%
1.1% .6% .9% NMF 2.1% 1.4% 1.7% 2.4%
85% 92% 87% NMF 76% 82% 79% 71%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
29.20 31.82 29.50 29.25 Revenues per sh 31.25

5.71 5.83 5.85 6.65 ‘‘Cash Flow’’ per sh 7.20
2.54 2.59 2.50 3.00 Earnings per sh A 3.20
1.93 1.94 1.95 1.96 Div’ds Decl’d per sh B■ 1.98
9.53 8.70 9.25 9.50 Cap’l Spending per sh 10.00

33.08 34.12 36.55 36.60 Book Value per sh D 36.10
35.53 37.63 39.00 41.00 Common Shs Outst’g C 45.00

19.6 16.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.0
1.13 .96 Relative P/E Ratio 1.10

3.9% 4.5% Avg Ann’l Div’d Yield 3.3%

1037.4 1197.5 1150 1200 Revenues ($mill) 1400
86.3 93.9 97.5 125 Net Profit ($mill) 145

25.2% 25.7% 25.0% 25.0% Income Tax Rate 25.0%
8.3% 7.8% 8.5% 10.3% Net Profit Margin 10.2%

51.5% 52.6% 50.0% 50.0% Long-Term Debt Ratio 50.0%
48.5% 47.4% 50.0% 50.0% Common Equity Ratio 50.0%
2421.6 2709.2 2850 3000 Total Capital ($mill) 3250
3114.4 3358.0 3500 3675 Net Plant ($mill) 3900

3.6% 3.5% 3.5% 4.0% Return on Total Cap’l 4.5%
7.3% 7.3% 7.0% 8.0% Return on Shr. Equity 9.0%
7.3% 7.3% 7.0% 8.0% Return on Com Equity 9.0%
2.1% 1.7% 1.5% 3.0% Retained to Com Eq 3.5%
79% 75% 78% 65% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 25
Earnings Predictability 15

(A) Diluted earnings per share. Excludes non-
recurring items: ’08, ($0.03); ’09, $0.06; May
not sum due to rounding. Next earnings report
due in early August.

(B) Dividends historically paid in mid-February,
May, August, and November.
■ Dividend reinvestment plan available.
(C) In millions.

(D) Includes intangibles. In 2023: $163 million,
$4.33/share.

BUSINESS: Northwest Natural Holding Co. distributes natural gas
to 1,000 communities, 795,000 customers, in Oregon (88% of cus-
tomers) and in southwest Washington state. Principal cities served:
Portland and Eugene, OR; Vancouver, WA. Service area popula-
tion: 3.7 mill. (77% in OR). Company buys gas supply from Canadi-
an and U.S. producers; has transportation rights on Northwest

Pipeline system. Owns local underground storage. Rev. break-
down: residential, 38%; commercial, 23%; industrial, gas trans-
portation, 39%. Employs 1,380. BlackRock Inc. owns 17.6% of
shares; Vanguard, 12.4%; Off./Dir., .84% (4/24 proxy). CEO: David
H. Anderson. Inc.: Oregon. Address: 220 NW 2nd Ave., Portland,
OR 97209. Tel.: 503-226-4211. Internet: www.nwnatural.com.

Northwest Natural Holdings contin-
ues to face challenging earnings com-
parisons. The northwestern natural gas
utility saw its earnings decrease year-
over-year for the fourth consecutive
quarter in the March period to start 2024.
Earnings per share in the company’s
cyclical-peak season amounted to $1.69,
well below our target for a flat perform-
ance versus the year-prior’s $2.01 result.
The downturn in performance was primar-
ily due to regulatory lag effects on its capi-
tal investments and rising cost pressures
resulting in higher pension, depreciation,
and interest expenses. Despite this,
strengths such as a 1.7% growth in its cus-
tomer base, low regional unemployment,
and a peak-day delivery record of 8 million
thermal units, paint an backdrop of strong
demand. However, we expect that cost-of-
living concerns across its operating foot-
print have led regulators to scrutinize the
company’s filings and tighten up on the
rate-base regulatory approval process,
hampering results of late.
We’ve cut our near-term earnings tar-
get to reflect the likelihood of contin-
ued regulatory challenges. While un-

derlying operations should continue to
grow steadily based on demographic
trends, profitability leading into the
cyclical-low season is likely to un-
derwhelm. Instead, the company is
refocusing its efforts on infrastructure
hardening, including a planned $82 mil-
lion investment that is slated for the cur-
rent year as part of its rate case filings.
We expect a relief in the final stanza of the
year with rate adjustments likely to be
resolved by November.
The long-term outlook here is more
nuanced. Northwest is positioned in a
strong geographic market that is undergo-
ing a heavy investment cycle into clean-
energy and energy-efficiency initiatives
that ought to provide ample tailwinds to
late decade. However, we also note some
potential risks as both wildfires and seis-
mic events have the potential to cause im-
pairment to the company’s infrastructure.
These good quality shares offer solid
return potential and an above aver-
age dividend. The stock is a strong pick
for conservative accounts, due to its Price
Stability (85) and Financial Strength (A).
Earl B. Humes May 24, 2024

LEGENDS
0.60 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

OGE ENERGY CORP. NYSE-OGE 35.65 17.0 18.1
18.0 0.95 4.7%

TIMELINESS 4 Raised 5/31/24

SAFETY 3 Lowered 3/8/24

TECHNICAL 5 Lowered 5/3/24
BETA 1.05 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$31-$46 $39 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 45 (+25%) 10%
Low 30 (-15%) 1%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 174 197 210
to Sell 216 199 206
Hld’s(000) 134247 138173 144477

High: 40.0 39.3 36.5 34.2 37.4 41.8 45.8 46.4 38.6 42.9 40.4 37.3
Low: 27.7 32.8 24.2 23.4 32.6 29.6 38.0 23.0 29.2 33.3 31.3 32.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -3.1 11.5
3 yr. 18.4 5.5
5 yr. 1.7 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4341.3 mill. Due in 5 Yrs $1731.5 mill.
LT Debt $4261.9 mill. LT Interest $158.7 mill.
(LT interest earned: 4.3x)

Leases, Uncapitalized Annual rentals $5.7 mill.

Pension Assets-12/22 $486.0 mill.
Oblig $502.9 mill.

Pfd Stock None

Common Stock 200,547,842 shs.

MARKET CAP: $7.1 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -4.9 +2.6 +8.3
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) 4.40 7.68 NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 6437 NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.1 +1.4 NA

Fixed Charge Cov. (%) 326 336 335
ANNUAL RATES Past Past Est’d ’20-’22
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -3.0% 5.0% 5.5%
‘‘Cash Flow’’ 2.5% 5.0% 7.0%
Earnings 3.0% 4.5% 6.5%
Dividends 7.5% 6.5% 3.0%
Book Value 4.0% 1.5% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1630.0 577.4 864.4 581.3 3653.7
2022 589.3 803.7 1270.0 711.9 3375.7
2023 557.2 605.0 945.4 566.7 2674.3
2024 596.8 750 920 633.2 2900
2025 620 780 950 650 3000
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .26 .56 1.26 .28 2.36
2022 .33 .36 1.31 .25 2.25
2023 .19 .44 1.20 .24 2.07
2024 .09 .45 1.30 .26 2.10
2025 .40 .35 1.30 .25 2.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .3875 .3875 .3875 .4025 1.57
2021 .4025 .4025 .4025 .41 1.62
2022 .41 .41 .41 .4141 1.64
2023 .4141 .4141 .4141 .4182 1.66
2024 .4182 .4182

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
21.77 14.79 19.04 19.96 18.58 14.45 12.30 11.00 11.31 11.32 11.37 11.15 10.61 18.26

2.40 2.69 3.01 3.31 3.69 3.46 3.40 3.23 3.31 3.34 3.74 4.02 4.03 4.44
1.25 1.33 1.50 1.73 1.79 1.94 1.98 1.69 1.69 1.92 2.12 2.24 2.08 2.36

.70 .71 .73 .76 .80 .85 .95 1.05 1.16 1.27 1.40 1.51 1.58 1.63
4.01 4.37 4.36 6.48 5.85 4.99 2.86 2.74 3.31 4.13 2.87 3.18 3.25 3.89

10.14 10.52 11.73 13.06 14.00 15.30 16.27 16.66 17.24 19.28 20.06 20.69 18.15 20.27
187.00 194.00 195.20 196.20 197.60 198.50 199.40 199.70 199.70 199.70 199.70 200.10 200.10 200.10

12.4 10.8 13.3 14.4 15.2 17.7 18.3 17.7 17.7 18.3 16.5 19.0 16.2 14.3
.75 .72 .85 .90 .97 .99 .96 .89 .93 .92 .89 1.01 .83 .77

4.5% 5.0% 3.7% 3.1% 2.9% 2.5% 2.6% 3.5% 3.9% 3.6% 4.0% 3.5% 4.7% 4.8%

2453.1 2196.9 2259.2 2261.1 2270.3 2231.6 2122.3 3653.7
395.8 337.6 338.2 384.3 425.5 449.6 415.9 472.5

30.4% 29.2% 30.5% 32.5% 14.5% 7.4% 13.2% 11.5%
1.7% 3.7% 6.4% 15.0% 8.3% 1.6% 1.6% 2.2%

45.9% 44.3% 41.1% 41.7% 42.0% 43.6% 49.0% 52.6%
54.1% 55.7% 58.9% 58.3% 58.0% 56.4% 51.0% 47.4%
5999.7 5971.6 5849.6 6600.7 6902.0 7334.7 7126.2 8552.7
6979.9 7322.4 7696.2 8339.9 8643.8 9044.6 9374.6 9832.9

7.8% 6.9% 7.0% 7.0% 7.3% 7.1% 6.9% 6.4%
12.2% 10.2% 9.8% 10.0% 10.6% 10.9% 11.5% 11.6%
12.2% 10.2% 9.8% 10.0% 10.6% 10.9% 11.5% 11.6%

6.5% 4.0% 3.3% 3.5% 3.8% 3.6% 2.8% 3.6%
47% 61% 67% 64% 64% 67% 76% 69%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
16.86 13.36 14.50 15.00 Revenues per sh 17.50

5.63 4.61 4.70 5.05 ‘‘Cash Flow’’ per sh 5.85
2.25 2.07 2.10 2.30 Earnings per sh A 2.70
1.64 1.66 1.69 1.73 Div’d Decl’d per sh B ■ 1.85
5.25 4.49 4.75 4.75 Cap’l Spending per sh 4.75

22.52 22.17 23.10 23.75 Book Value per sh C 26.25
200.20 200.30 200.20 200.20 Common Shs Outst’g D 200.20

17.2 17.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.0
1.00 .96 Relative P/E Ratio .80

4.5% 5.1% Avg Ann’l Div’d Yield 4.4%

3375.7 2674.3 2900 3000 Revenues ($mill) 3500
665.7 416.8 420 460 Net Profit ($mill) 540

12.0% 12.0% 12.0% 12.0% Income Tax Rate 12.0%
2.0% 2.0% 2.0% 2.0% AFUDC % to Net Profit 2.0%

49.8% 51.2% 52.0% 51.5% Long-Term Debt Ratio 50.0%
52.4% 49.6% 48.0% 48.5% Common Equity Ratio 50.0%
8962.0 9238.2 9750 9935 Total Capital ($mill) 10400

10546.8 11301.0 11000 11250 Net Plant ($mill) 12075
5.9% 6.3% 7.0% 7.0% Return on Total Cap’l 7.5%

11.0% 12.0% 12.5% 12.5% Return on Shr. Equity 13.0%
11.0% 12.0% 12.5% 12.5% Return on Com Equity E 13.0%

3.0% 3.5% 4.5% 4.5% Retained to Com Eq 5.5%
73% 81% 75% 75% All Div’ds to Net Prof 57%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 30
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrecurring gains
(losses): ’15, (33¢); ’17, $1.18; ’19, (8¢); ’20,
($2.95); ’21, $1.32; ’22, $1.06; gain on discont.
ops.: ’19 & ’21 EPS don’t sum due to rounding.

Next earnings report due early Aug. (B) Div’ds
historically paid in late Jan., Apr., July, & Oct. ■

Div’d reinvestment plan avail. (C) Incl. deferred
charges. In ’22: $6.15/sh. (D) In mill., adj. for

split. (E) Rate base: Net original cost. Rate al-
lowed on com. eq. in OK in ’19: 9.5%; in AR in
’18: 9.5%; earned on avg. com. eq., ’21:
12.7%. Regulatory Climate: Average.

BUSINESS: OGE Energy Corp. is a holding company for Oklaho-
ma Gas and Electric Company (OG&E), which supplies electricity to
879,000 customers in Oklahoma (84% of electric revenues) and
western Arkansas (8%); wholesale is (8%). Owns 3% of Energy
Transfer’s limited partnership units. Electric revenue breakdown:
residential, 44%; commercial, 25%; industrial, 11%; oilfield, 10%;

other, 10%. Generating sources: gas, 25%; coal, 21%; wind, 6%;
purchased, 48%. Fuel costs: 58% of revenues. ’23 reported depre-
ciation rate (utility): 2.6%. Has 2,200 employees. Chairman, Presi-
dent and Chief Executive Officer: Sean Trauschke. Incorporated:
Oklahoma. Address: 321 North Harvey, P.O. Box 321, Oklahoma
City, OK 73101-0321. Tel.: 405-553-3000. Internet: www.oge.com.

OGE Energy’s utility subsidiary is
awaiting a rate order in Oklahoma.
Oklahoma Gas and Electric is seeking an
increase of $332 million, based on a return
on equity of 10.5% and a common-equity
ratio of 53.5%. The utility needs to recover
its additional capital investment in grid
enhancements to improve reliability since
its last rate case. OGE is making progress
and testimony is under way, with new
rates expected to be implemented some-
time this summer. Meanwhile, the utility
recently lowered Oklahoma customers’
bills by $25 a month due to a reduction in
fuel costs. The cost of fuel to produce elec-
tricity is reviewed by federal regulators
twice a year, and fluctuates greatly.
We have lowered our 2024 earnings-
per-share estimate by a dime. The first-
quarter performance was negatively im-
pacted by higher depreciation and interest
expense, along with regulatory lag due to
the pending Oklahoma rate case. Our prof-
it estimate is now just below the midpoint
of OGE Energy’s targeted range of $2.06-
$2.18, and within the company’s long-term
growth rate target of 5%-7% annually. We
think the utility will have sharper earn-

ings growth next year. Prospects over that
interim should benefit from investments in
the grid, as well as being a pure-play elec-
tric utility. A decision in Oklahoma will
likely also bolster top- and bottom-line
growth and help the utility pass on higher
costs to the consumer. Accordingly, our
2025 earnings estimate is staying put at
$2.30 a share.
OGE shares have risen nicely of late.
Indeed, the stock has jumped around 10%
in value since our early March report.
And, the stock price is now up slightly
over the past year, after reaching its new
12-month high recently.
The stock is untimely, but appealing
for income-oriented investors. Indeed,
the dividend yield of 4.7% stands com-
fortably above the high-paying utility
average, and remains this issue’s most
notable feature. On the other hand, these
shares are ranked 4 (Below Average) for
Timeliness. Too, intermediate- and long-
term return prospects are not attractive,
as the current quotation is already trading
within our Target Price Range for the 18-
month and 3- to 5-year time frames.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
25.00 x Dividends p sh. . . . Relative Price Strength

2-for-1 split 7/13
Options: Yes

Shaded area indicates recession
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Target Price Range
2027 2028 2029

ONE GAS, INC. NYSE-OGS 63.81 16.0 15.8
21.0 0.88 4.2%

TIMELINESS 3 Raised 12/8/23

SAFETY 2 New 6/2/17

TECHNICAL 3 Raised 5/24/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$42-$77 $60 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 105 (+65%) 16%
Low 75 (+20%) 8%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 158 148 159
to Sell 133 153 160
Hld’s(000) 53044 51074 52932

High: 44.3 51.8 67.4 79.5 87.8 96.7 97.0 81.9 92.3 84.3 66.5
Low: 31.9 38.9 48.0 61.4 62.2 75.8 63.7 62.5 68.9 55.5 57.7

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -12.9 11.5
3 yr. -11.3 5.5
5 yr. -15.6 56.1

The shares of ONE Gas, Inc. began trad-
ing ‘‘regular-way’’ on the New York Stock
Exchange on February 3, 2014. That hap-
pened as a result of the separation of
ONEOK’s natural gas distribution operation.
Regarding the details of the spinoff, on Jan-
uary 31, 2014, ONEOK distributed one
share of OGS common stock for every four
shares of ONEOK common stock held by
ONEOK shareholders of record as of the
close of business on January 21. It should
be mentioned that ONEOK did not retain
any ownership interest in the new company.
CAPITAL STRUCTURE as of 3/31/24
Total Debt $3128.0 mill. Due in 5 Yrs $890.0 mill.
LT Debt $2146.4 mill. LT Interest $120.0 mill.
(LT interest earned: 3.4x; total interest
coverage: 3.4x)
Leases, Uncapitalized Annual rentals $6.7 mill.
Pfd Stock None
Pension Assets-12/23 $977.0 mill.

Oblig. $962.1 mill.
Common Stock 56,569,396 shs.
as of 4/29/24
MARKET CAP: $3.6 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 9.7 18.8 11.5
Other 1207.9 746.4 652.2
Current Assets 1217.6 765.2 663.7
Accts Payable 360.5 278.1 196.6
Debt Due 572.7 888.9 981.6
Other 256.2 310.2 225.3
Current Liab. 1189.4 1477.2 1403.5
Fix. Chg. Cov. 540% 390% 420%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - 7.0% 9.5%
‘‘Cash Flow’’ - - 7.0% 9.0%
Earnings - - 6.0% 3.5%
Dividends - - 8.5% 2.5%
Book Value - - 4.5% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 625.3 315.6 273.9 593.8 1808.6
2022 971.5 428.9 359.4 818.2 2578.0
2023 1032.1 398.1 335.8 606.0 2372.0
2024 758.3 410 350 701.7 2220
2025 800 430 410 760 2400
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.79 .56 .38 1.12 3.85
2022 1.83 .59 .44 1.23 4.08
2023 1.84 .58 .45 1.27 4.14
2024 1.75 .56 .43 1.26 4.00
2025 1.85 .60 .48 1.27 4.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .54 .54 .54 .54 2.16
2021 .58 .58 .58 .58 2.32
2022 .62 .62 .62 .62 2.48
2023 .65 .65 .65 .65 2.60
2024 .66 .66

2014 2015 2016 2017 2018 2019 2020 2021
34.92 29.62 27.30 29.43 31.08 31.32 28.78 33.72

4.52 4.82 5.43 5.96 6.32 6.96 7.36 7.71
2.07 2.24 2.65 3.02 3.25 3.51 3.68 3.85

.84 1.20 1.40 1.68 1.84 2.00 2.16 2.32
5.70 5.63 5.91 6.81 7.50 7.91 8.87 9.23

34.45 35.24 36.12 37.47 38.86 40.35 42.01 43.81
52.08 52.26 52.28 52.31 52.57 52.77 53.17 53.63

17.8 19.8 22.7 23.5 23.1 25.3 21.7 18.9
.94 1.00 1.19 1.18 1.25 1.35 1.11 1.02

2.3% 2.7% 2.3% 2.4% 2.5% 2.3% 2.7% 3.2%

1818.9 1547.7 1427.2 1539.6 1633.7 1652.7 1530.3 1808.6
109.8 119.0 140.1 159.9 172.2 186.7 196.4 206.4

38.4% 38.0% 37.8% 36.4% 23.7% 18.7% 17.5% 16.3%
6.0% 7.7% 9.8% 10.4% 10.5% 11.3% 12.8% 11.4%

40.1% 39.5% 38.7% 37.8% 38.6% 37.7% 41.5% 61.1%
59.9% 60.5% 61.3% 62.2% 61.4% 62.3% 58.5% 38.9%
2995.3 3042.9 3080.7 3153.5 3328.1 3415.5 3815.7 6032.9
3293.7 3511.9 3731.6 4007.6 4283.7 4565.2 4867.1 5190.8

4.4% 4.7% 5.2% 5.8% 5.9% 6.4% 6.0% 3.9%
6.1% 6.5% 7.4% 8.2% 8.4% 8.8% 8.8% 8.8%
6.1% 6.5% 7.4% 8.2% 8.4% 8.8% 8.8% 8.8%
3.7% 3.1% 3.5% 3.7% 3.7% 3.8% 3.7% 3.5%
40% 53% 52% 55% 56% 56% 58% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
46.58 41.95 39.30 42.50 Revenues per sh 70.15
8.13 9.04 9.65 10.70 ‘‘Cash Flow’’ per sh 13.95
4.08 4.14 4.00 4.20 Earnings per sh A 5.00
2.48 2.60 2.64 2.68 Div’ds Decl’d per sh B■ 2.85

11.01 11.79 11.95 12.15 Cap’l Spending per sh 12.60
46.69 48.91 50.15 53.55 Book Value per sh 60.20
55.35 56.55 56.50 56.50 Common Shs Outst’g C 57.00

19.9 18.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
1.16 1.01 Relative P/E Ratio 1.00

3.1% 3.5% Avg Ann’l Div’d Yield 3.2%

2578.0 2372.0 2220 2400 Revenues ($mill) 4000
221.7 231.2 225 235 Net Profit ($mill) 285

17.3% 14.9% 15.5% 16.0% Income Tax Rate 20.0%
8.6% 9.7% 10.1% 9.8% Net Profit Margin 7.1%

50.7% 43.8% 45.0% 45.0% Long-Term Debt Ratio 51.0%
49.3% 56.2% 55.0% 55.0% Common Equity Ratio 49.0%
5246.2 4926.3 5150 5500 Total Capital ($mill) 7000
5628.8 6135.2 6425 6800 Net Plant ($mill) 8000

5.0% 5.9% 5.5% 5.5% Return on Total Cap’l 5.5%
8.6% 8.4% 8.0% 8.0% Return on Shr. Equity 8.5%
8.6% 8.4% 8.0% 8.0% Return on Com Equity 8.5%
3.4% 3.2% 3.0% 3.0% Retained to Com Eq 3.5%
60% 62% 66% 64% All Div’ds to Net Prof 57%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 50
Earnings Predictability 100

(A) Diluted EPS. Excludes nonrecurring gain:
2017, $0.06. Next earnings report due early
Aug. Quarterly EPS figures for 2022 don’t
equal total due to rounding.

(B) Dividends historically paid in early March,
June, Sept., and Dec. ■ Dividend reinvestment
plan. Direct stock purchase plan.
(C) In millions.

BUSINESS: ONE Gas, Inc. provides natural gas distribution serv-
ices to more than two million customers. There are three divisions:
Oklahoma Natural Gas, Kansas Gas Service, and Texas Gas Serv-
ice. The company purchased 160 Bcf of natural gas supply in 2023,
compared to 165 Bcf in 2022. Total volumes delivered by customer
(fiscal 2023): transportation, 59.3%; residential, 29.7%; commercial

& industrial, 10.6%; other, .4%. ONE Gas has around 3,900 em-
ployees. BlackRock owns 14.5% of common stock; The Vanguard
Group, 11.6%; American Century Investment, 7.5%; officers and
directors, 1.5% (4/24 Proxy). CEO: Robert S. McAnnally. In-
corporated: Oklahoma. Address: 15 East Fifth Street, Tulsa, Okla-
homa 74103. Tel.: 918-947-7000. Internet: www.onegas.com.

ONE Gas, Inc. began 2024 in low gear.
First-quarter earnings per share slipped
about 5%, to $1.75, relative to last year’s
$1.84 figure. That was traced partly to
higher employee-related costs, given
planned investments in the company’s
workforce and ongoing in-sourcing efforts.
Also, sales volumes decreased and interest
expense rose. But new rates did provide
somewhat of an offset. Still, right now, it
appears that the bottom line will recede
around 3% for the whole year, to $4.00 per
share, versus the $4.14 tally generated in
2023. But turning to 2025, a 5% recovery,
to $4.20 a share, seems plausible. That’s
based, to a certain degree, on our assump-
tion that the business environment is
generally favorable.
Prospects out to the end of the decade
appear promising. ONE Gas remains
the top natural gas distributor, as
measured by number of customers, in both
Oklahoma and Kansas, and holds the
number-three position in Texas. (Services
are provided to more than two million
residential, commercial, and transporta-
tion clients at present.) Furthermore, we
believe those markets have decent growth

potential and are located in one of the
most active drilling areas in the United
States. Also, supported by the solid bal-
ance sheet, the company ought to continue
to meet its working capital requirements,
capital expenditures, and other obligations
with little difficulty.
There are risk factors to bear in mind,
however. ONE Gas’ lack of geographic
diversification leaves it somewhat more
susceptible to regional economic
downturns and regulations. Moreover,
there’s competition from other energy sup-
pliers, including propane dealers and elec-
tric companies. Finally, pipeline ruptures,
leaks, and other unfortunate occurrences
can take a major toll on corporate profits if
not adequately covered by insurance.
The stock has some investment ap-
peal. Its dividend yield is respectable in
comparison with other equities within
Value Line’s Natural Gas Utility Industry.
Also, capital appreciation possibilities over
the 2027-2029 horizon look worthwhile.
Consider, too, the 2 (Above Average) rank
for Safety and high Price Stability score of
90 out of 100.
Frederick L. Harris, III May 24, 2024

LEGENDS
39.00 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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OTTER TAIL CORP. NDQ-OTTR 90.90 14.3 12.5
20.0 0.80 2.1%

TIMELINESS 2 Raised 5/31/24

SAFETY 2 Raised 6/7/24

TECHNICAL 3 Raised 6/7/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$48-$113 $81 (-10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 90 (Nil) 2%
Low 60 (-35%) -7%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 108 111 132
to Sell 115 128 117
Hld’s(000) 25238 24880 25634

High: 31.9 32.7 33.4 42.6 48.7 51.9 57.7 56.9 71.7 82.5 92.7 99.5
Low: 25.2 26.5 24.8 25.8 35.7 39.0 45.9 31.0 39.4 52.6 57.3 80.0

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 20.6 11.5
3 yr. 93.9 5.5
5 yr. 89.2 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $943.5 mill. Due in 5 Yrs $207.8 mill.
LT Debt $943.5 mill. LT Interest $31.6 mill.
(LT interest earned: 9.7x)

Leases, Uncapitalized Annual rentals $5.0 mill.
Pension Assets-12/23 $313.8 mill.

Oblig $416.7 mill.
Pfd Stock None

Common Stock 41,814,425 shs.
as of 4/30/24

MARKET CAP: $3.8 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -3.9 +.3 +16.8
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 405 651 653
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -1.0% 4.0% 5.0%
‘‘Cash Flow’’ 7.5% 9.5% 5.5%
Earnings 18.0% 14.5% 4.5%
Dividends 2.5% 4.0% 7.0%
Book Value 3.5% 6.0% 8.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 261.7 285.6 316.3 333.2 1196.8
2022 374.9 400.0 383.9 301.4 1460.2
2023 339.1 337.7 358.1 314.3 1349.2
2024 347.1 365 390 347.9 1450
2025 375 395 395 385 1550
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .73 1.01 1.26 1.23 4.23
2022 1.72 2.05 2.01 1.00 6.78
2023 1.49 1.95 2.19 1.37 7.00
2024 1.77 1.70 1.75 1.13 6.35
2025 1.10 1.15 1.20 1.20 4.65
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .37 .37 .37 .37 1.48
2021 .39 .39 .39 .39 1.56
2022 .4125 .4125 .4125 .4125 1.65
2023 .4375 .4375 .4375 .4375 1.75
2024 .4675

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
37.06 29.03 31.08 29.86 23.76 24.63 21.48 20.60 20.42 21.47 23.10 22.90 21.46 28.80

2.81 2.76 2.60 2.36 2.71 3.02 3.09 3.14 3.44 3.70 3.96 4.11 4.29 6.45
1.09 .71 .38 .45 1.05 1.37 1.55 1.56 1.60 1.86 2.06 2.17 2.34 4.23
1.19 1.19 1.19 1.19 1.19 1.19 1.21 1.23 1.25 1.28 1.34 1.40 1.48 1.56
7.51 4.95 2.38 2.04 3.20 4.53 4.40 4.23 4.10 3.36 2.66 5.16 8.96 4.14

19.14 18.78 17.57 15.83 14.43 14.75 15.39 15.98 17.03 17.62 18.38 19.46 21.00 23.84
35.38 35.81 36.00 36.10 36.17 36.27 37.22 37.86 39.35 39.56 39.66 40.16 41.47 41.55

30.1 31.2 NMF 47.5 21.7 21.1 18.8 18.2 20.2 22.1 22.2 23.5 18.3 12.3
1.81 2.08 NMF 2.98 1.38 1.19 .99 .92 1.06 1.11 1.20 1.25 .94 .66

3.6% 5.4% 5.7% 5.6% 5.2% 4.1% 4.1% 4.3% 3.9% 3.1% 2.9% 2.7% 3.5% 3.0%

799.3 779.8 803.5 849.4 916.4 919.5 890.1 1196.8
56.9 58.6 62.0 73.9 82.3 86.8 95.9 176.8

22.5% 27.0% 24.5% 25.5% 15.0% 16.7% 17.4% 16.9%
3.9% 3.5% 2.2% 2.3% 4.1% 4.9% 6.4% .8%

46.5% 42.4% 43.0% 41.3% 44.7% 46.9% 41.8% 42.6%
53.5% 57.6% 57.0% 58.7% 55.3% 53.1% 58.2% 57.4%
1071.3 1051.0 1175.4 1187.3 1318.9 1471.1 1495.4 1724.8
1268.5 1387.8 1477.2 1539.6 1581.1 1753.8 2049.3 2124.6

6.7% 6.8% 6.5% 7.3% 7.3% 7.0% 7.4% 11.1%
9.9% 9.7% 9.3% 10.6% 11.3% 11.1% 11.0% 17.8%
9.9% 9.7% 9.3% 10.6% 11.3% 11.1% 11.0% 17.8%
2.2% 2.0% 2.1% 3.3% 4.0% 4.0% 4.1% 11.3%
78% 79% 78% 69% 65% 64% 63% 37%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
35.08 32.35 34.50 36.90 Revenues per sh 37.65

8.77 9.35 8.75 7.05 ‘‘Cash Flow’’ per sh 6.80
6.78 7.00 6.35 4.65 Earnings per sh A 4.25
1.65 1.75 1.87 1.97 Div’d Decl’d per sh B ■ 2.20
4.11 4.72 6.00 6.00 Cap’l Spending per sh 6.25

29.24 29.42 31.15 32.25 Book Value per sh C 34.25
41.63 41.71 42.00 42.00 Common Shs Outst’g D 42.50

9.5 10.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 17.5
.55 .61 Relative P/E Ratio .95

2.5% 2.3% Avg Ann’l Div’d Yield 3.4%

1460.2 1349.2 1450 1550 Revenues ($mill) 1600
282.3 292.0 265 195 Net Profit ($mill) 180

20.5% 20.2% 20.0% 20.0% Income Tax Rate 20.0%
.9% 1.4% 2.0% 2.5% AFUDC % to Net Profit 4.0%

40.0% 41.0% 41.0% 41.5% Long-Term Debt Ratio 42.5%
58.3% 58.5% 58.5% 58.5% Common Equity Ratio 57.5%
2041.1 2148.2 2250 2375 Total Capital ($mill) 2525
2212.7 2418.4 2475 2550 Net Plant ($mill) 2700
12.0% 9.0% 8.5% 8.0% Return on Total Cap’l 7.5%
18.0% 13.5% 13.0% 12.5% Return on Shr. Equity 11.5%
18.0% 13.5% 13.0% 12.5% Return on Com Equity E 11.5%
12.4% 7.5% 7.0% 7.0% Retained to Com Eq 5.0%

24% 44% 52% 52% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 80
Earnings Predictability 70

(A) Dil. EPS. Excl. nonrec. gains (loss): ’10,
(44¢); ’11, 26¢; ’13, 2¢; gains (losses) from
disc. ops.: ’11, ($1.11); ’12, ($1.22); ’13, 2¢;
’14, 2¢; ’15, 2¢; ’16, 1¢; ’17, 1¢. ’19 EPS may

not sum due to rounding. Next earnings report
due early Aug. (B) Div’ds histor. pd. in early
Mar., Jun., Sept., & Dec. ■ Div’d reinv. plan
avail. (C) Incl. intang. In ’23: $4.72/sh. (D) In

mill. (E) Rate allowed on com. eq. in MN in ’22:
9.48%; in ND in ’18: 9.77%; in SD in ’19:
8.75%; earned on avg. com. eq., ’21: 19.2%.

BUSINESS: Otter Tail Corporation is the parent of Otter Tail Power
Company, which supplies electricity to 133,000 customers in
Minnesota (52% of retail electric revenues), North Dakota (38%),
and South Dakota (10%). Electric rev. breakdown: residential, 32%;
commercial & farms, 36%; industrial, 30%; other, 2%. Generating
sources: coal, 38%; wind & other, 18%; purchased, 44%. Fuel

costs: 10% of revenues. Also has operations in manufacturing and
plastics (67% of ’23 operating income). ’23 deprec. rate: 3.0%. Has
2,500 employees. Chairman: Nathan I. Partain. President & CEO:
Charles S. MacFarlane. Inc.: Minnesota. Address: 215 South Cas-
cade St., P.O. Box 496, Fergus Falls, Minnesota 56538-0496. Tel.:
866-410-8780. Internet: www.ottertail.com.

Otter Tail Corporation raised its earn-
ings target for 2024 upon reporting
March-period results. Management now
looks for profits this year to end up in a
range of $6.23-$6.53 per share, from the
previous target range of $5.13-$5.43 a
share. The Plastics segment continues to
outperform expectations due to higher
sales driven by growth in customer
volumes and strong distributor and end
market demand. Indeed, earnings in the
Plastics division rose 39% from the first
quarter of 2023, and PVC pipe is expected
to recede at a much slower rate than pre-
viously anticipated, which is largely
responsible for Otter Tail’s updated guid-
ance range. Meanwhile, the manufactur-
ing segment’s profit target was cut due to
lower-than-expected sales volumes and
margins. Too, the Electric division is
projected to make up just 34% of the bot-
tom line, versus the long-term goal of 65%
electric and 35% non-electric.
We have raised our 2025 earnings es-
timate by $0.65, to $4.65 per share. Ot-
ter Tail should benefit from rate relief in
Minnesota and North Dakota over that in-
terim. Furthermore, the utility’s updated

expectations for the Plastics segment will
likely pour into next year, lifting profits
higher than previously projected. The com-
pany is also well positioned to take ad-
vantage of its clean-energy transmission
investments, which include $1.3 billion of
capital spending over the next five years,
and is expected to produce 7.7% rate base
growth.
Otter Tail shares have risen slightly
in value since our March report, and
are now up nearly 20% over the past
year. Investors are enthused by better-
than-expected earnings and elevated
power demand from tech innovations and
data centers. At the recent quotation, up-
side potential here in the 18-month and 3-
to 5-year time frames is negative.
The dividend yield is below average
by utility standards. Even after the pay-
out was raised in the March quarter, the
current yield of 2.1% sits below the high-
paying industry median. Too, long-term
prospects are unattractive. On the other
hand, these shares are ranked to outpace
the broader-market averages over the com-
ing six to 12 months.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
29.40 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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PG&E CORP. NYSE-PCG 17.18 12.7 13.1
20.0 0.72 0.2%

TIMELINESS 4 Lowered 5/17/24

SAFETY 3 New 10/20/23

TECHNICAL 2 Raised 7/12/24
BETA 1.10 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$15-$24 $20 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 35 (+105%) 20%
Low 20 (+15%) 5%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 347 350 341
to Sell 183 241 279
Hld’s(000)199447220668912007139

High: 48.5 55.2 60.2 65.4 71.6 49.4 25.2 18.3 12.7 16.5 18.3 19.0
Low: 39.9 39.4 47.3 50.7 41.6 17.3 3.6 6.3 8.2 9.6 14.7 15.9

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 1.2 8.3
3 yr. 72.0 4.8
5 yr. -23.7 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $57983 mill. Due in 5 Yrs $17586 mill.
LT Debt $53968 mill. LT Interest $2850 mill.
(Incl. $553 mill. of noncurrent finance leases)
(Total Interest Coverage: 2.1x)
Leases, Uncapitalized Annual rentals $116 mill.

Pension Assets-12/23 $17211 mill.
Oblig $17697 mill.

Pfd Stock $252 mill. Pfd Div’d $14 mill.
Common Stock 2,137,158,406 shs.
as of 4/17/24
MARKET CAP: $36.7 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (GWH) +.1 -.9 -6.2
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.8 +.4 +.4

Fixed Charge Cov. (%) 296 188 162
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -11.0% -20.0% 3.0%
‘‘Cash Flow’’ -8.5% -2.0% 7.5%
Earnings -6.5% - - 9.0%
Dividends - - - - NMF
Book Value -9.5% -19.0% 10.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 4716 5215 5465 5246 20642
2022 5798 5118 5394 5370 21680
2023 6209 5290 5888 7041 24428
2024 5861 5815 6425 7399 25500
2025 6275 6225 6875 7825 27200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .23 .27 .24 .28 1.00
2022 .30 .25 .29 .26 1.10
2023 .29 .23 .24 .47 1.23
2024 .37 .28 .29 .41 1.35
2025 .37 .31 .32 .45 1.45
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 - - - - - - - - - -
2021 - - - - - - - - - -
2022 - - - - - - - - - -
2023 - - - - - - - - - -
2024 .01 .01 .01

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
40.51 36.15 35.02 36.28 34.92 34.16 35.91 34.21 34.85 33.29 32.21 32.37 9.31 10.40

8.44 8.37 8.22 8.08 7.32 6.33 8.13 7.29 8.23 9.03 d7.30 d8.36 1.08 2.79
3.22 3.03 2.82 2.78 2.07 1.83 3.06 2.00 2.83 3.50 d13.25 d14.50 d1.05 1.00
1.56 1.68 1.82 1.82 1.82 1.82 1.82 1.82 1.93 1.55 - - - - - - - -

10.05 10.68 9.62 9.79 10.74 11.40 10.16 10.51 11.26 10.96 12.52 11.93 3.87 3.87
25.97 27.88 28.55 29.35 30.35 31.41 33.09 33.69 35.39 37.34 24.31 9.59 10.58 10.56

361.06 370.60 395.23 412.26 430.72 456.67 475.91 492.03 506.89 514.76 520.34 529.24 1984.7 1985.4
12.1 13.0 15.8 15.5 20.7 23.7 15.0 26.4 21.1 18.3 - - - - - - 10.9

.73 .87 1.01 .97 1.32 1.33 .79 1.33 1.11 .92 - - - - - - .59
4.0% 4.3% 4.1% 4.2% 4.2% 4.2% 4.0% 3.4% 3.2% 2.4% - - - - - - - -

17090 16833 17666 17135 16760 17129 18469 20642
1450.0 988.0 1431.0 1807.0 d6818 d7642 d1304 2152.0
19.2% - - 3.7% 16.8% - - - - - - 44.2%
10.0% 15.7% 11.4% 7.0% - - - - - - 8.8%
48.5% 48.8% 47.1% 47.7% - - - - 63.7% 64.3%
50.7% 50.4% 52.1% 51.6% 98.0% 95.2% 35.9% 35.3%
31050 32858 34412 37225 12903 5335.0 58541 59448
43941 46723 50581 53789 58557 61635 66136 69826
5.8% 4.1% 5.2% 5.9% NMF NMF NMF 4.8%
9.1% 5.9% 7.9% 9.3% NMF NMF NMF 10.1%
9.1% 5.9% 7.9% 9.3% NMF NMF NMF 10.2%
3.9% .7% 2.8% 4.0% NMF NMF NMF 10.2%
58% 88% 65% 57% NMF NMF NMF 1%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
10.91 11.45 11.60 11.85 Revenues per sh 12.40

3.12 2.98 3.30 3.45 ‘‘Cash Flow’’ per sh 4.40
1.10 1.23 1.35 1.45 Earnings per sh A 1.90

- - .01 .04 .08 Div’d Decl’d per sh B ■ .20
4.82 4.55 5.00 5.20 Cap’l Spending per sh 5.80

11.48 11.74 13.30 14.95 Book Value per sh C 20.65
1987.8 2133.6 2200.00 2300.00 Common Shs Outst’g D 2500.00

11.4 13.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 14.5
.66 .76 Relative P/E Ratio .80
- - .1% Avg Ann’l Div’d Yield .7%

21680 24428 25500 27200 Revenues ($mill) 31000
2357.0 2644.0 3110 3455 Net Profit ($mill) 4925

3.3% 6.6% 6.0% 8.0% Income Tax Rate 11.0%
11.2% 9.9% 9.0% 9.0% AFUDC % to Net Profit 9.0%
67.4% 67.1% 64.0% 61.5% Long-Term Debt Ratio 56.5%
32.2% 32.6% 35.5% 38.0% Common Equity Ratio 43.0%
70817 76821 81925 90175 Total Capital ($mill) 120000
76208 82321 89175 96625 Net Plant ($mill) 122000
4.6% 5.3% 5.0% 5.0% Return on Total Cap’l 5.5%

10.2% 10.5% 10.5% 10.0% Return on Shr. Equity 9.5%
10.3% 10.5% 10.5% 10.0% Return on Com Equity E 9.5%
10.3% 10.5% 10.5% 9.5% Retained to Com Eq 8.5%

1% 1% 3% 6% All Div’ds to Net Prof 10%

Company’s Financial Strength B++
Stock’s Price Stability 20
Price Growth Persistence 15
Earnings Predictability 10

(A) Diluted EPS. Adjusted (non-GAAP) egs.
from 2021 on. Excl. nonrecur. gains/(losses):
’09, 17¢; ’11, (68¢); ’12, (15¢); ’15, (21¢); ’16,
(5¢); ’17, (29¢); ’21, ($1.05); ’22, (26¢); ’23

(18¢); Q1 ’24 (3¢); gain from disc. ops.: ’08,
41¢. Qtly. EPS may not sum to full year due to
rounding and/or changes in share count. Next
egs. report due early Aug. (B) Div’ds

suspended 12/17, reinstated 11/23. (C) Incl.
def’d chgs. In ’23: $8.06/sh. (D) In mill. (E)
Rate base: net orig. cost. Rate allowed on com.
eq. in ’23: 10.7%; Regulatory Climate: Avg.

BUSINESS: PG&E Corporation is a holding company for Pacific
Gas and Electric Company and nonutility subsidiaries. Supplies
electricity and natural gas to most of northern and central California
(population 16 million). Has 5.6 million electric and 4.6 million natu-
ral gas customers. Electric revenue breakdown: residential, 40%;
commercial, 37%; industrial, 12%; agricultural, 9%; other, about

2%. Power generating sources: nuclear, 40%; renewable, 24%;
large hydro, 10%; fossil fuel, 26%. Power and Fuel costs: 17% of
revenues. ’23 reported depr. rate: 3.56% (utility). Has 28,000 em-
ployees. Chair of the Board: Robert C. Flexon. CEO: Patricia K.
Poppe. Incorporated: California. Address: 300 Lakeside Drive, Oak-
land, California 94612. Tel.: 415-973-7000. Int.: www.pgecorp.com.

PG&E is targeting a high-single-digit
earnings growth rate for the interme-
diate and longer terms. The utility
received a favorable outcome on its gener-
al rate case earlier this year, with the au-
thorized return on equity moving up to
10.7% from 10.0%. Management is target-
ing profits of $1.33-$1.37 a share this year.
The utility also is confident it can meet or
exceed 9% share-earnings growth through
2028. PG&E sees the potential to increase
its capital plan by as much as 20%
through late decade, which would trans-
late to about 10% rate-base growth.
Wildfire mitigation remains the key
focus. PG&E is using high-tech solutions,
coupled with regular maintenance, to
lower the chance of a repeat of the fires
that put the company in bankruptcy court
years ago. Automated shutoff switching
systems, drones, vegetation management,
and, where possible, buried power lines
are being deployed. The California Wild-
fire Fund of 2019 makes the odds of a
bankruptcy far lower. (It’s like a large self-
funded insurance policy for the state’s util-
ities.) But, PG&E can still rack up sig-
nificant losses if its equipment is found to

have caused a major fire. (There is essen-
tially a $1 billion deductible per incident.)
The company shed some light on the
dividend policy. At a penny per share,
quarterly, PG&E has the opportunity to
keep the disbursement growing at a high
rate. With well over two billion shares
outstanding, the growth-from-a-small-base
strategy makes sense, as an overly high
payout ratio would be a major cash drain.
In its use-of-capital plans, PG&E has
budgeted $3 billion (cumulative) to late
decade for the dividend. The CEO stated
the company intends to grow the disburse-
ment at a healthy rate over time in order
to move closer to the average payout ratio
(dividends as a percentage of core earn-
ings) of the peer group (60%). We think
our projection of $0.04-per-share annual
increases to 2027-2029 is feasible.
PG&E has decent upside potential to
the midpoint of our 18-month Target
Price Range. While the rate of growth
(off of a low base) for share-earnings and
dividends is strong here, most utility in-
vestors will likely prefer a more-
conventional, higher-yielding issue.
Anthony J. Glennon July 19, 2024
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P.S. ENTERPRISE GP. NYSE-PEG 68.64 18.8 19.7
16.0 1.08 3.5%

TIMELINESS 4 Lowered 2/9/24

SAFETY 1 Raised 11/23/12

TECHNICAL 3 Raised 5/10/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$59-$85 $72 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 80 (+15%) 7%
Low 65 (-5%) 3%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 395 412 493
to Sell 396 399 385
Hld’s(000) 362902 368948 370095

High: 37.0 43.8 44.4 47.4 53.3 56.7 63.9 62.2 67.1 75.6 65.5 68.9
Low: 29.7 31.3 36.8 37.8 41.7 46.2 50.0 34.8 53.8 52.5 53.7 56.8

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 10.9 16.9
3 yr. 23.1 16.2
5 yr. 32.4 71.5

CAPITAL STRUCTURE as of 3/31/24
Total Debt $21789 mill. Due in 5 Yrs $6950 mill.
LT Debt $18764 mill. LT Interest $765 mill.
(Total Interest coverage: 3.1x)

Leases, Uncapitalized Annual rentals $35 mill.

Pension Assets-12/23 $4140 mill.
Oblig. $4758 mill.

Pfd Stock None

Common Stock 498,080,467 shs.
as of 4/16/24
MARKET CAP: $34.2 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +1.3 +1.6 -4.2
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH(¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (avg.) +.9 +.9 +.9

Fixed Charge Cov. (%) 403 297 285
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - 2.0% 4.5%
‘‘Cash Flow’’ 2.0% 3.0% 4.5%
Earnings 3.0% 4.0% 5.0%
Dividends 4.5% 4.5% 5.0%
Book Value 3.0% 1.5% 5.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2889 1874 1903 3056 9722
2022 2313 2076 2272 3139 9800
2023 3755 2421 2456 2605 11237
2024 2760 2590 2750 3000 11100
2025 3500 2650 2900 3150 12200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.28 .70 .98 .69 3.65
2022 1.33 .64 .86 .64 3.47
2023 1.39 .70 .85 .54 3.48
2024 1.31 .77 .95 .62 3.65
2025 1.41 .82 1.01 .66 3.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .49 .49 .49 .49 1.96
2021 .51 .51 .51 .51 2.04
2022 .54 .54 .54 .54 2.16
2023 .57 .57 .57 .57 2.28
2024 .60

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
27.94 24.57 23.31 22.42 19.33 19.71 21.52 20.61 18.22 18.14 19.24 19.99 19.05 19.29

4.68 4.98 5.27 5.36 4.87 5.17 5.82 5.75 5.07 5.30 5.81 6.14 6.37 6.46
2.90 3.08 3.07 3.11 2.44 2.45 2.99 2.91 2.83 2.82 3.12 3.28 3.43 3.65
1.29 1.33 1.37 1.37 1.42 1.44 1.48 1.56 1.64 1.72 1.80 1.88 1.96 2.04
3.50 3.55 4.27 4.12 5.09 5.56 5.58 7.65 8.32 8.30 7.76 6.28 5.80 5.39

15.36 17.37 19.04 20.30 21.31 22.95 24.09 25.86 26.01 27.42 28.53 29.94 31.71 28.65
506.02 505.99 505.97 505.95 505.89 505.86 505.84 505.28 504.87 505.00 504.00 504.00 504.00 504.00

13.6 10.0 10.4 10.4 12.8 13.5 12.6 14.1 15.3 16.3 16.6 18.0 15.7 16.8
.82 .67 .66 .65 .81 .76 .66 .71 .80 .82 .90 .96 .81 .91

3.3% 4.3% 4.3% 4.2% 4.6% 4.4% 3.9% 3.8% 3.8% 3.7% 3.5% 3.2% 3.6% 3.3%

10886 10415 9198.0 9161.0 9696.0 10076 9603.0 9722.0
1518.0 1476.0 1436.0 1431.0 1582.0 1666.0 1741.0 1853.0
38.2% 37.4% 31.7% 37.3% 23.7% 32.2% 14.3% 19.5%

4.5% 6.2% 8.4% 10.6% 8.7% 6.5% 7.0% 5.5%
40.4% 40.3% 45.3% 46.6% 47.8% 47.7% 47.6% 51.3%
59.6% 59.7% 54.7% 53.4% 52.2% 52.3% 52.4% 48.7%
20446 21900 24025 25915 27545 28832 30480 29657
23589 26539 29286 31797 34363 35844 37585 34366
8.4% 7.6% 6.8% 6.4% 6.7% 6.7% 6.6% 7.1%

12.5% 11.3% 10.9% 10.3% 11.0% 11.0% 10.9% 12.8%
12.5% 11.3% 10.9% 10.3% 11.0% 11.0% 10.9% 12.8%

6.3% 5.3% 4.6% 4.1% 4.7% 4.7% 4.7% 5.7%
49% 53% 58% 61% 58% 57% 57% 56%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
19.72 22.56 22.25 24.40 Revenues per sh 27.75

6.08 6.16 6.50 6.90 ‘‘Cash Flow’’ per sh 8.10
3.47 3.48 3.65 3.90 Earnings per sh A 4.65
2.16 2.28 2.40 2.52 Div’d Decl’d per sh B ■ 2.90
5.81 6.68 7.20 7.30 Cap’l Spending per sh 9.00

27.62 31.08 32.40 33.85 Book Value per sh C 39.00
497.00 498.00 499.00 500.00 Common Shs Outst’g D 505.00

18.5 17.7 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.5
1.07 .99 Relative P/E Ratio .85

3.4% 3.7% Avg Ann’l Div’d Yield 4.0%

9800.0 11237 11100 12200 Revenues ($mill) 14500
1739.0 1742.0 1830 1960 Net Profit ($mill) 2350
13.7% 10.1% 20.0% 20.0% Income Tax Rate 20.0%

5.1% 5.3% 5.0% 5.0% AFUDC % to Net Profit 5.0%
54.6% 53.5% 54.5% 55.5% Long-Term Debt Ratio 58.5%
45.4% 46.5% 45.5% 44.5% Common Equity Ratio 41.5%
30224 33261 35600 37900 Total Capital ($mill) 47500
35942 38031 40250 42400 Net Plant ($mill) 51400
6.7% 6.4% 6.0% 6.5% Return on Total Cap’l 6.0%

12.7% 11.3% 11.5% 11.5% Return on Shr. Equity 12.0%
12.7% 11.3% 11.5% 11.5% Return on Com Equity E 12.0%

4.8% 3.9% 4.0% 4.0% Retained to Com Eq 4.5%
62% 65% 65% 64% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 60
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gains/(losses):
’08, (96¢); ’09, 6¢; ’11, (34¢); ’12, 7¢; ’15, 39¢;
’16, ($1.08); ’17, 28¢ (net); ’18, (29¢); ’19, 5¢;
’20, 33¢; ’21, ($4.94); ’22, ($1.41); ’23, $1.65;

disc. ops.: ’08, 40¢; ’10, 1¢; ’11, 19¢. Next egs.
report due late July.
(B) Div’ds historically paid in late Mar., June,
Sept., & Dec. ■ Div’d reinvestment plan avail.

(C) Incl. intangibles. In ’23: $13.36/sh.
(D) In mill., adj. for ’08 split. (E) Rate base: Net
original cost. Rate allowed on common equity
in ’21: 9.9%-10.4%; Regulatory Climate: Avg.

BUSINESS: Public Service Enterprise Group Inc. (PSEG) is a hold-
ing company for Public Service Electric and Gas Company
(PSE&G), which serves 2.4 million electric and 1.9 million gas cus-
tomers in NJ, and PSEG Power LLC, a nonregulated power gener-
ator with 5 nuclear plants in the Northeast (sold fossil-fuel genera-
tion, 2/22). Divested offshore wind assets (5/23). Percentange of

electric sales: Commercial (58%); Residential (33%); Industrial
(9%). Fuel costs: 41% of revenues. ’23 reported depreciation rates
(utility): 1.84%-2.54%. Employs approximately 12,500. Chair of the
Board, President and CEO: Ralph A. LaRossa. Inc.: New Jersey.
Address: 80 Park Plaza, P.O. Box 1171, Newark, New Jersey
07101-1171. Tel.: 973-430-7000. Internet: www.pseg.com.

Public Service Enterprise Group has
been one of the top-performing elec-
tric utilities, of late. The equity held up
better than most peers last year in a weak
overall period for the group, which has a
high negative correlation with rising inter-
est rates. PSEG shares are up 28% from
their October low and 12% year to date,
outperforming the Value Line Utility Index
by 18 percentage points (PPs) and 13 PPs,
respectively. Investors apparently appre-
ciate the lower risk of a nearly pure-play
utility. The only significant business held
outside of the regulatory pricing umbrella
is the company’s nuclear power genera-
tors, which provide a steady stream of
cash flow to the company. PSEG’s balance
sheet is in good shape, interest expense is
well covered by profits, and a relatively
low amount of debt comes due in the next
five years. There is also no intermediate-
term need to do a major equity offering,
which dilutes existing shareholders. The
dividend was recently raised by 5.3% and
the payout ratio is near the industry
median. Longer-term growth prospects for
both earnings and dividends are slightly
above the peer-group average.

Profits should be up this year. Utility
revenue is rising due to regulatory pricing
mechanisms that allow for nearly real-
time returns on capital deployed for elec-
tric grid improvements. Relatively mild
weather in the second half of 2023 pro-
vides a somewhat easy comparison, while
interest expense and pension contributions
are likely to moderate. Management
recently affirmed its earnings target of
$3.60-$3.70 per share for 2024 and its 5%-
7% annual growth expectation through
late decade (supported by New Jersey’s
clean energy goals).
PSEG wants to extend the life of its
nuclear power plants. The company
hopes to receive federal approval to keep
its units operational for 20 additional
years, extending the average life to 2061.
The valuation has gotten a little rich
as a result of the stock’s out-
performance. The P/E multiple, at 18.8
times 2024 expected earnings, compares
unfavorably to PSEG’s electric utility peer
median of 16.1. Total return prospects
look somewhat limited over the longer
term and the stock is untimely.
Anthony J. Glennon May 10, 2024

LEGENDS
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PNM RESOURCES NYSE-PNM 36.10 13.4 13.5
19.0 0.76 4.5%

TIMELINESS 4 Lowered 7/5/24

SAFETY 3 Lowered 1/19/24

TECHNICAL 4 Raised 7/5/24
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$32-$45 $39 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 60 (+65%) 17%
Low 40 (+10%) 7%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 140 151 152
to Sell 139 144 163
Hld’s(000) 81263 82439 84833

High: 24.5 31.6 31.2 36.2 46.0 45.3 53.0 56.1 50.1 49.3 49.6 39.7
Low: 20.1 23.5 24.4 29.2 33.3 33.8 39.7 27.1 43.8 43.4 41.4 34.6

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -14.9 8.3
3 yr. -16.6 4.8
5 yr. -16.4 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4883.3 mill. Due in 5 Yrs $2177.6 mill.
LT Debt $4355.0 mill. LT Interest $169.0 mill.
(Total Interest Coverage: 2.3x)

Leases, Uncapitalized Annual rentals $12.3 mill.

Pension Assets-12/23 $448.6 mill.
Oblig $461.2 mill.

Pfd Stock $11.5 mill. Pfd Div’d $.5 mill.

Common Stock 90,200,384 shs.
as of 4/26/24
MARKET CAP: $3.3 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) 1.0 5.2 1.0
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 1968 2139 2162
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) 1.2 1.0 1.0

Fixed Charge Cov. (%) 317 289 230
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 5.0% 4.5%
‘‘Cash Flow’’ 7.0% 5.0% 5.0%
Earnings 7.5% 8.0% 5.0%
Dividends 9.0% 7.0% 5.0%
Book Value 2.5% 4.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 364.7 426.5 554.6 434.1 1779.9
2022 444.1 499.7 729.9 575.9 2249.6
2023 544.1 477.2 505.9 412.0 1939.2
2024 436.9 480 560 498.1 1975
2025 575 510 590 525 2200
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .32 .55 1.37 .21 2.45
2022 .50 .57 1.46 .15 2.69
2023 .55 .55 1.54 .18 2.82
2024 .41 .55 1.49 .25 2.70
2025 .52 .57 1.51 .25 2.85
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .3075 .3075 .3075 .3075 1.23
2021 .3275 .3275 .3275 .3275 1.31
2022 .3475 .3475 .3475 .3475 1.39
2023 .3675 .3675 .3675 .3675 1.47
2024 .3875 .3875

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
22.65 19.01 19.31 21.35 16.85 17.42 18.03 18.07 17.11 18.14 18.04 18.30 17.74 20.74

1.76 2.32 2.67 3.18 3.39 3.52 4.09 4.28 4.51 5.30 5.47 5.95 5.80 6.19
.11 .58 .87 1.08 1.31 1.41 1.45 1.48 1.46 1.92 2.00 2.16 2.28 2.45
.61 .50 .50 .50 .58 .68 .76 .82 .90 .99 1.09 1.18 1.25 1.33

3.99 3.32 3.25 4.10 3.88 4.37 5.78 7.01 7.53 6.28 6.29 7.74 7.91 10.89
18.89 18.90 17.60 19.62 20.05 20.87 22.39 20.78 21.04 21.28 21.20 21.08 23.88 25.25
86.53 86.67 86.67 79.65 79.65 79.65 79.65 79.65 79.65 79.65 79.65 79.65 85.83 85.83
NMF 18.1 14.0 14.5 15.0 16.1 18.7 18.7 22.4 20.4 19.4 22.2 19.6 19.9
NMF 1.21 .89 .91 .95 .90 .98 .94 1.18 1.03 1.05 1.18 1.01 1.08
4.9% 4.8% 4.1% 3.2% 3.0% 3.0% 2.8% 3.0% 2.8% 2.5% 2.8% 2.5% 2.8% 2.7%

1435.9 1439.1 1363.0 1445.0 1436.6 1457.6 1523.0 1779.9
116.8 118.8 117.4 154.4 160.6 173.1 183.4 211.6

34.8% 36.9% 32.4% 33.0% 12.9% 8.1% 9.5% 13.4%
10.7% 17.0% 11.0% 11.9% 12.1% 9.8% 8.9% 8.6%
47.8% 54.1% 55.7% 56.1% 61.1% 59.8% 56.9% 61.8%
51.9% 45.5% 44.0% 43.6% 38.6% 39.9% 42.9% 38.0%
3437.1 3633.3 3806.8 3887.5 4370.0 4207.7 4780.6 5698.6
4270.0 4535.4 4904.7 4980.2 5234.6 5466.0 5965.1 6752.9

5.1% 4.8% 4.7% 5.3% 5.0% 5.5% 4.9% 4.6%
6.5% 7.1% 7.0% 9.0% 9.4% 10.2% 8.9% 9.7%
6.5% 7.1% 7.0% 9.1% 9.5% 10.3% 8.9% 9.7%
3.2% 3.3% 2.8% 4.5% 4.5% 4.8% 4.1% 4.6%
51% 54% 61% 51% 53% 54% 54% 53%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.21 21.50 21.70 23.90 Revenues per sh 27.35

6.67 6.62 6.80 7.25 ‘‘Cash Flow’’ per sh 8.65
2.69 2.82 2.70 2.85 Earnings per sh A 3.35
1.41 1.49 1.57 1.65 Div’d Decl’d per sh B ■ 1.89

10.63 11.93 12.90 13.85 Cap’l Spending per sh 13.50
25.54 26.04 27.40 28.80 Book Value per sh C 33.50
85.83 90.20 91.00 92.00 Common Shs Outst’g D 95.00

17.4 16.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.5
1.01 .91 Relative P/E Ratio .85

3.0% 3.2% Avg Ann’l Div’d Yield 3.6%

2249.6 1939.2 1975 2200 Revenues ($mill) 2600
232.0 244.1 245 265 Net Profit ($mill) 320

14.6% 13.6% 14.5% 15.0% Income Tax Rate 16.0%
9.0% 12.3% 12.0% 13.0% AFUDC % to Net Profit 13.0%

63.9% 64.2% 66.0% 67.5% Long-Term Debt Ratio 69.0%
36.0% 35.6% 33.5% 32.0% Common Equity Ratio 30.5%
6096.1 6602.3 7400 8250 Total Capital ($mill) 10400
6972.8 7609.9 8400 9300 Net Plant ($mill) 11500

4.9% 5.0% 4.5% 4.5% Return on Total Cap’l 4.5%
10.5% 10.3% 10.0% 10.0% Return on Shr. Equity 10.0%
10.6% 10.4% 10.0% 10.0% Return on Com Equity E 10.0%

5.1% 5.0% 4.0% 4.0% Retained to Com Eq 4.5%
52% 52% 58% 58% All Div’ds to Net Prof 57%

Company’s Financial Strength B+
Stock’s Price Stability 95
Price Growth Persistence 55
Earnings Predictability 100

(A) Dil. EPS. Excl. nonrec. gain/(loss): ’08,
($3.77); ’10, ($1.36); ’11, 88¢; ’13, (16¢); ’15,
($1.28); ’17, (92¢); ’18, (93¢); ’19, ($1.19); ’20,
(13¢); ’21, (18¢); ’22, (72¢); ’23, ($1.80). Excl.

disc. op. gains: ’08, 42¢; ’09, 78¢. Next egs. re-
port due early Aug. (B) Div’ds paid mid-Feb.,
May, Aug., & Nov. ■ Div’d reinv. plan avail.
(C) Incl. def. charges/other intang. In ’23:

$15.45/sh. (D) In mill. (E) Rate base: net orig.
cost. Rate allowed on com. eq. in NM in ’23:
9.26%; in TX in ’18: 9.65%; Regulatory
Climate: NM, Below Average.; TX, Average.

BUSINESS: PNM Resources, Inc. is a holding company with two
regulated electric utilities. Public Service Company of New Mexico
(PNM) serves 548,000 customers in north central New Mexico, in-
cluding Albuquerque and Santa Fe. Texas-New Mexico Power
Company (TNMP) transmits and distributes power to 272,000 con-
sumers in Texas. Electric revenue breakdown: residential, 32%;

commercial, 28%; industrial, 7%; other, 33%. Generating sources
not available. Fuel costs: 46% of revenues. ’23 reported deprecia-
tion rates: 2.67%-7.64%. Has 1,600 employees. Chairman and
CEO: Patricia K. Collawn. Incorporated: New Mexico. Address: 414
Silver Ave. SW, Albuquerque, New Mexico 87102-3289. Tele-
phone: 505-241-2700. Internet: www.pnmresources.com.

PNM Resources shares are among the
weaker year-to-date electric utility
performers. The shares are down 13%
this year, as compared to a 2% decline in
the Value Line Utility Index. The impetus
was the cancellation of the $50.30 buyout
offer from Avangrid, Inc. At various
stages of a lengthy process, the deal was
on again and off again due to regulatory
roadblocks. Finally, Avangrid’s parent
company, Iberdrola of Spain, decided to go
in a different direction. After the sharp
drop in January, the stock appears to be
consolidating along a bottom.
Operations are off to a slow start in
2024. New Mexico regulators’ early Janu-
ary rate decision didn’t help. The state’s
commissioners ruled against the company
on a number of fronts. Instead of a rise in
the return on equity (ROE) that PNM was
seeking, the company instead received a
cut from 9.575% to 9.26%. For this year,
management is targeting an earnings
range of $2.65-$2.75 per share, down mod-
estly from the 2023 level.
PNM received a recent regulatory
win. In late May, New Mexico officials
approved the utility’s energy resources

plan. The company has the green light to
add 100 megawatts (MW) of solar power
generation, 250 MW of battery storage un-
der long-term contractual agreements, and
60 MW of owned battery storage. Grid
modernization will be the next area PNM
will need to address with regulators.
Longer-term prospects are decent.
The New Mexico operation is an average
business of this sort. The company will
likely continue to receive below-peer-group
returns on invested capital in the state,
but there is long-term growth potential
from adding renewable energy and mod-
ernizing/expanding the grid. On the
bright side, PNM’s smaller, interstate
long-range transmission & distribution
(T&D) businesses, which serve around
300,000 consumers in Texas and New
Mexico, are engines of growth for the com-
pany and suffer little regulatory lag.
From 2025 onwards, the recoupment of
substantial T&D investments, via regu-
latory pricing mechanisms, can drive 5%-
6% annual earnings and dividend gains.
Annual total return potential out to
2027-2029 looks worthwhile.
Anthony J. Glennon July 19, 2024

LEGENDS
27.8 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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PINNACLE WEST NYSE-PNW 76.41 16.3 16.6
17.0 0.92 4.7%

TIMELINESS 4 Lowered 7/12/24

SAFETY 3 Lowered 1/19/24

TECHNICAL 3 Raised 7/5/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$57-$86 $72 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 120 (+55%) 15%
Low 80 (+5%) 6%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 225 240 234
to Sell 250 253 268
Hld’s(000) 97254 97685 110427

High: 61.9 71.1 73.3 82.8 92.5 92.6 99.8 105.5 88.5 80.6 86.0 78.9
Low: 51.5 51.2 56.0 62.5 75.8 73.4 81.6 60.1 62.8 59.0 68.6 65.2

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -1.7 8.3
3 yr. 7.2 4.8
5 yr. -0.1 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $9210.4 mill. Due in 5 Yrs $2225.0 mill.
LT Debt $7541.9 mill. LT Interest $375.0 mill.
(Total Interest Coverage: 2.6x)

Leases, Uncapitalized Annual rentals $19.2 mill.

Pension Assets-12/23 $2835.5 mill.
Oblig $2908.1 mill.

Pfd Stock None

Common Stock 113,558,885 shs.
as of 4/25/24
MARKET CAP: $8.4 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) -.1 +4.4 +2.8
Avg. Indust. Use (MWH) 808 849 874
Avg. Indust. Revs. per KWH (¢) 8.11 9.20 10.38
Capacity at Peak (Mw) 8726 8612 9629
Peak Load, Summer (Mw) 7580 7587 8159
Annual Load Factor (%) 45.1 48.1 45.7
% Change Customers (yr-end) +2.2 +2.1 +1.8

Fixed Charge Cov. (%) 317 226 220
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 3.5% 4.0%
‘‘Cash Flow’’ 4.0% 3.5% 3.5%
Earnings 3.5% 2.0% 4.5%
Dividends 4.0% 5.0% 1.5%
Book Value 4.0% 3.5% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 696.5 1000.2 1308.2 798.9 3803.8
2022 783.5 1061.7 1469.9 1009.3 4324.4
2023 945.0 1121.7 1637.8 991.5 4696.0
2024 951.7 1200 1695 1033.3 4880
2025 1000 1250 1760 1090 5100
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .32 1.91 3.00 .24 5.47
2022 .15 1.45 2.88 d.21 4.26
2023 d.03 .94 3.50 Nil 4.41
2024 .15 1.20 3.35 Nil 4.70
2025 .15 1.30 3.55 Nil 5.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .783 .783 .783 .83 3.18
2021 .83 .83 .83 .85 3.34
2022 .85 .85 .85 .865 3.42
2023 .865 .865 .865 .88 3.48
2024 .88 .88

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
33.37 32.50 30.01 29.67 30.09 31.35 31.58 31.50 31.42 31.90 32.93 30.87 31.81 33.66

8.13 8.08 6.85 7.52 7.92 8.15 8.09 9.09 9.39 9.92 10.37 10.69 10.97 11.84
2.12 2.26 3.08 2.99 3.50 3.66 3.58 3.92 3.95 4.43 4.54 4.77 4.87 5.47
2.10 2.10 2.10 2.10 2.67 2.23 2.33 2.44 2.56 2.70 2.87 3.04 3.23 3.36
9.46 7.64 7.03 8.26 8.24 9.36 8.38 9.84 11.64 12.80 10.73 10.76 11.93 13.04

34.16 32.69 33.86 34.98 36.20 38.07 39.50 41.30 43.15 44.80 46.59 48.30 49.96 52.26
100.89 101.43 108.77 109.25 109.74 110.18 110.57 110.98 111.34 111.75 112.10 112.44 112.76 113.01

16.1 13.7 12.6 14.6 14.3 15.3 15.9 16.0 18.7 19.3 17.8 19.4 16.7 14.1
.97 .91 .80 .92 .91 .86 .84 .81 .98 .97 .96 1.03 .86 .76

6.2% 6.8% 5.4% 4.8% 5.3% 4.0% 4.1% 3.9% 3.5% 3.2% 3.5% 3.3% 4.0% 4.3%

3491.6 3495.4 3498.7 3565.3 3691.2 3471.2 3587.0 3803.8
397.6 437.3 442.0 497.8 511.0 538.3 550.6 618.7

34.2% 34.3% 33.9% 32.5% 20.2% - - 12.1% 14.8%
11.6% 11.8% 14.1% 13.9% 15.2% 9.3% 9.5% 10.1%
41.0% 43.0% 45.6% 48.9% 47.0% 47.1% 52.8% 53.9%
59.0% 57.0% 54.4% 51.1% 53.0% 52.9% 47.2% 46.1%
7398.7 8046.3 8825.4 9796.4 9861.1 10263 11948 12820
11194 11809 12714 13445 14030 14523 15159 15987
6.4% 6.4% 6.0% 6.1% 6.2% 6.3% 5.5% 5.8%
9.1% 9.5% 9.2% 9.9% 9.8% 9.9% 9.8% 10.5%
9.1% 9.5% 9.2% 9.9% 9.8% 9.9% 9.8% 10.5%
3.5% 3.9% 3.5% 4.2% 3.9% 3.8% 3.5% 4.2%
62% 59% 62% 58% 60% 61% 64% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
38.21 41.40 42.05 42.85 Revenues per sh 46.40
11.50 11.95 12.50 13.10 ‘‘Cash Flow’’ per sh 15.45

4.26 4.41 4.70 5.00 Earnings per sh A 6.10
3.43 3.49 3.55 3.61 Div’d Decl’d per sh B ■ 3.80

15.09 16.28 16.80 16.80 Cap’l Spending per sh 17.25
53.45 54.47 59.85 60.55 Book Value per sh C 70.25

113.17 113.42 116.00 119.00 Common Shs Outst’g D 125.00
17.1 17.4 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 16.5
.99 .97 Relative P/E Ratio .90

4.7% 4.5% Avg Ann’l Div’d Yield 3.8%

4324.4 4696.0 4880 5100 Revenues ($mill) 5800
483.6 501.6 540 590 Net Profit ($mill) 760

13.0% 12.9% 14.0% 14.0% Income Tax Rate 14.0%
15.2% 19.3% 19.0% 19.0% AFUDC % to Net Profit 19.0%
56.1% 55.0% 52.5% 54.0% Long-Term Debt Ratio 52.0%
43.9% 45.0% 47.5% 46.0% Common Equity Ratio 48.0%
13790 13718 14625 15625 Total Capital ($mill) 18350
16854 17980 19025 20050 Net Plant ($mill) 23050
4.5% 5.0% 5.0% 5.0% Return on Total Cap’l 5.5%
8.0% 8.1% 8.0% 8.0% Return on Shr. Equity 8.5%
8.0% 8.1% 8.0% 8.0% Return on Com Equity E 8.5%
1.7% 1.9% 2.0% 2.5% Retained to Com Eq 3.0%
78% 77% 75% 72% All Div’ds to Net Prof 62%

Company’s Financial Strength B++
Stock’s Price Stability 85
Price Growth Persistence 40
Earnings Predictability 90

(A) Diluted EPS. Excl. nonrec. gain/(loss): ’09,
($1.45); ’17, 8¢; gains/(losses) from discont.
ops.: ’08, 28¢; ’09, (13¢); ’10, 18¢; ’11, 10¢;
’12, (5¢). Qtly. EPS may not sum to full year

due to rounding. Next egs. report due early
Aug. (B) Div’ds historically paid in early Mar.,
June, Sept., & Dec. There were 5 declarations
in ’12. ■ Div’d reinvestment plan avail.

(C) Incl. deferred charges/other intangibles. In
’23: $27.22/sh. (D) In mill. (E) Rate base: Fair
value. Rate allowed on common equity in ’23:
9.55%-9.85%. Regulatory Climate: Average.

BUSINESS: Pinnacle West Capital Corporation is a holding compa-
ny for Arizona Public Service Company (APS), which supplies elec-
tricity to 1.4 million customers in most of Arizona, except about half
of the Phoenix metro area, the Tucson metro area, and Mohave
County in northwestern Arizona. Discontinued SunCor real estate
subsidiary in ’10. Electric revenue breakdown: residential, 49%;

commercial/industrial, 44%; other, 7%. Generating sources: gas,
25%; nuclear, 25%; coal, 18%; renewables, 2%; purchased, 30%.
Fuel costs: 38% of revenues. ’23 reported deprec. rate: 2.98%. Has
6,133 employees. Chairman, President & CEO: Jeffrey B. Guldner.
Inc.: AZ. Address: 400 North Fifth St., P.O. Box 53999, Phoenix, AZ
85072-3999. Tel.: 602-250-1000. Internet: www.pinnaclewest.com.

Year to date, Pinnacle West is out-
performing the electric utility peer
group. The stock is up nearly 7% in 2024
versus a 2% decline in the Value Line Util-
ity Index. Good news on the regulatory
front earlier this year likely accounts for
the decent run for the stock. A revamped
state commission, which has some new
members and a different chairperson (due
to term limits), heeded the recommenda-
tion of a state administrative law judge
who consulted on the latest general rate
case (GRC). The newly established ROE
of 9.55% (up from 8.7% previously) plus an
additional fair value increment (FVI) of
.25% passed by a 4-1 vote. According to
Pinnacle’s CEO, assuming certain criteria
are met for the FVI to kick in, the compa-
ny’s effective ROE will be 9.85%. The net
effect of the GRC lifts the company’s earn-
ing power by over $1.00 per share. We’ve
raised our rating on the Arizona regu-
latory climate back to ‘‘average.’’ The 2021
GRC decision landed it in the below-
average camp when the company’s ROE
was cut from 10.0% to 8.7%.
The company is off to a solid opera-
tional start to 2024 that we see contin-

uing. First-quarter customer growth was
up 1.8%, year over year. For the full year,
management is looking for an increase of
1.5% to 2.5%. Pinnacle’s weather-
normalized volume growth came in at
5.9% in the March period, driven by strong
demand from commercial and industrial
customers. Management expects a 2%-3%
volume gain for 2024 in aggregate. Over-
all, Pinnacle has a premium service area
in terms of growth from interstate migra-
tion and rising energy demand from a
thriving economy. One notable example is
the investments Taiwan Semiconductor is
making in the Phoenix metro area with
tens of billions of dollars budgeted for in-
creasing its semiconductor fabrication ca-
pacity. For Pinnacle West, there really is
no lack of capital investment prospects to
drive rate-base growth. Expansions, mod-
ernization and reliability work to keep the
A/C on in the desert are a high priority.
Patient utility investors should target
a better entry point on this stock. We
think it would offer good long-term value
when trading at or just below the midpoint
of our 18-month Target Price Range.
Anthony J. Glennon July 19, 2024

LEGENDS
26.3 x Dividends p sh. . . . Relative Price Strength
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Shaded area indicates recession
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Target Price Range
2027 2028 2029

PORTLAND GENERAL NYSE-POR 42.44 13.9 15.3
18.0 0.79 4.8%

TIMELINESS 4 Raised 5/10/24

SAFETY 2 Raised 7/19/24

TECHNICAL 4 Lowered 7/12/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$36-$56 $46 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 70 (+65%) 17%
Low 50 (+20%) 9%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 173 213 186
to Sell 186 164 188
Hld’s(000) 100907 103294 102071

High: 33.3 40.3 41.0 45.2 50.1 50.4 58.4 63.1 53.1 57.0 51.6 45.5
Low: 27.4 29.0 33.0 35.3 42.4 39.0 44.0 32.0 40.8 41.6 38.0 39.1

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -3.4 8.3
3 yr. 5.6 4.8
5 yr. -3.6 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4741 mill. Due in 5 Yrs $570 mill.
LT Debt $4638 mill. LT Interest $190 mill.
Incl. $285 mill. finance leases.
(Total Interest Coverage: 2.6x)
Leases, Uncapitalized Annual rentals $3 mill.
Pension Assets-12/23 $530 mill.

Oblig $690 mill.
Pfd Stock None

Common Stock 103,031,278 shs.
as of 4/19/24

MARKET CAP: $4.4 billion (Mid Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +5.1 +3.4 +.9
Avg. Indust. Use (MWH) 20002 22097 23052
Avg. Indust. Revs. per KWH (¢) 5.22 5.23 5.85
Capacity at Peak (MW) NA NA NA
Peak Load, Summer (MW) 4453 4255 4498
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 +1.1 +.7

Fixed Charge Cov. (%) 261 254 217
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 5.0% 3.5%
‘‘Cash Flow’’ 3.5% 3.0% 6.0%
Earnings 3.5% 3.0% 6.0%
Dividends 5.0% 6.0% 5.5%
Book Value 3.5% 3.0% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 609 537 642 608 2396
2022 626 591 743 687 2647
2023 748 648 802 725 2923
2024 929 711 850 760 3250
2025 880 755 905 810 3350
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.07 .36 .56 .73 2.72
2022 .67 .72 .65 .70 2.74
2023 .80 .44 .46 .67 2.38
2024 1.21 .54 .63 .67 3.05
2025 1.15 .65 .75 .70 3.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .385 .385 .385 .4075 1.56
2021 .4075 .4075 .43 .43 1.68
2022 .43 .43 .4525 .4525 1.77
2023 .4525 .4525 .475 .475 1.86
2024 .475 .475 .50

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
27.89 23.99 23.67 24.06 23.89 23.18 24.29 21.38 21.62 22.54 22.30 23.75 23.96 26.80

4.71 4.07 4.82 4.96 5.15 4.93 6.08 5.37 5.78 6.16 6.65 6.97 7.83 7.25
1.39 1.31 1.66 1.95 1.87 1.77 2.18 2.04 2.16 2.29 2.37 2.39 2.75 2.72

.97 1.01 1.04 1.06 1.08 1.10 1.12 1.18 1.26 1.34 1.43 1.52 1.59 1.70
6.12 9.25 5.97 3.98 4.01 8.40 12.87 6.73 6.57 5.77 6.67 6.78 8.76 7.11

21.64 20.50 21.14 22.07 22.87 23.30 24.43 25.43 26.35 27.11 28.07 28.99 29.18 30.28
62.58 75.21 75.32 75.36 75.56 78.09 78.23 88.79 88.95 89.11 89.27 89.39 89.54 89.41

16.3 14.4 12.0 12.4 14.0 16.9 15.3 17.7 19.1 20.0 18.4 22.3 16.6 17.7
.98 .96 .76 .78 .89 .95 .81 .89 1.00 1.01 .99 1.19 .85 .96

4.3% 5.4% 5.2% 4.4% 4.1% 3.7% 3.3% 3.3% 3.1% 2.9% 3.3% 2.8% 3.5% 3.5%

1900.0 1898.0 1923.0 2009.0 1991.0 2123.0 2145.0 2396.0
175.0 172.0 193.0 204.0 212.0 214.0 247.0 244.0

26.0% 20.7% 20.6% 25.3% 7.4% 11.2% 12.4% 8.6%
33.7% 19.8% 16.6% 8.8% 8.0% 7.0% 9.7% 10.2%
52.7% 47.8% 48.4% 50.1% 46.5% 51.3% 53.6% 56.8%
47.3% 52.2% 51.6% 49.9% 53.5% 48.7% 46.4% 43.2%
4037.0 4329.0 4544.0 4842.0 4684.0 5323.0 5628.0 6265.0
5679.0 6012.0 6434.0 6741.0 6887.0 7161.0 7539.0 8005.0

5.8% 5.4% 5.6% 5.5% 5.8% 5.1% 5.6% 4.9%
9.2% 7.6% 8.2% 8.4% 8.5% 8.3% 9.5% 9.0%
9.2% 7.6% 8.2% 8.4% 8.5% 8.3% 9.5% 9.0%
4.6% 3.3% 3.5% 3.6% 3.5% 3.1% 4.1% 3.5%
50% 56% 57% 58% 59% 63% 57% 61%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
29.65 28.90 31.25 31.60 Revenues per sh 34.55

7.41 6.83 7.85 8.30 ‘‘Cash Flow’’ per sh 10.00
2.74 2.38 3.05 3.25 Earnings per sh A 3.85
1.79 1.88 1.98 2.08 Div’d Decl’d per sh B ■ † 2.46
8.58 13.42 12.60 11.30 Cap’l Spending per sh 12.25

31.13 32.81 34.15 35.50 Book Value per sh C 39.95
89.28 101.16 104.00 106.00 Common Shs Outst’g D 110.00

18.2 19.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.5
1.05 1.08 Relative P/E Ratio .85

3.6% 4.1% Avg Ann’l Div’d Yield 4.1%

2647.0 2923.0 3250 3350 Revenues ($mill) 3800
245.0 233.0 315 340 Net Profit ($mill) 425

15.2% 16.8% 17.5% 17.5% Income Tax Rate 17.5%
8.6% 13.7% 11.0% 11.0% AFUDC % to Net Profit 11.0%

57.0% 55.8% 57.5% 58.0% Long-Term Debt Ratio 59.0%
43.0% 44.2% 42.5% 42.0% Common Equity Ratio 41.0%
6459.0 7513.0 8325 9000 Total Capital ($mill) 10900
8465.0 9546.0 10350 11000 Net Plant ($mill) 12900

4.9% 4.2% 5.0% 5.0% Return on Total Cap’l 5.0%
8.8% 7.0% 9.0% 9.0% Return on Shr. Equity 9.5%
8.8% 7.0% 9.0% 9.0% Return on Com Equity E 9.5%
3.1% 1.6% 3.0% 3.5% Retained to Com Eq 3.5%
64% 77% 65% 64% All Div’ds to Net Prof 64%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 40
Earnings Predictability 90

(A) Diluted earnings. Excl. nonrecurring
gains/(losses): ’13, (42¢); ’17, (19¢); ’20,
($1.03); ’22, (14¢); ’23, (5¢); Q1 ’24, (13¢).
Quarterly EPS many not sum to full year due to

rounding. Next earnings report due late July.
(B) Dividends paid mid-Jan., Apr., July, and
Oct. ■ Dividend reinvestment plan available. †
Shareholder investment plan available. (C) Incl.

deferred charges. In ’23: $492 mill., $4.86/sh.
(D) In mill. (E) Rate base: Net original cost.
Rate allowed on common equity in ’22: 9.5%.
Regulatory Climate: Average.

BUSINESS: Portland General Electric Company provides electricity
to 934,000 customers in 51 cities in a 4,000-square-mile area of
Oregon, including Portland and Salem (population: 1.9 million). The
company is in the process of decommissioning the Trojan nuclear
plant, which was closed in 1993. Electric revenue breakdown:
residential, 52%; commercial, 33%; industrial, 15%; other, less than

1%. Generating sources: gas, 40%; wind, 7%; coal, 8%; hydro, 4%;
purchased, 41%. Fuel costs: 40% of revenues. ’23 reported
depreciation rate: 3.4%. Has 2,842 full-time employees. Chair:
James P. Torgerson. President and CEO: Maria M. Pope. In-
corporated: Oregon. Address: 121 S.W. Salmon Street, Portland,
OR 97204. Tel.: 503-464-8000. Internet: www.portlandgeneral.com.

Portland General Electric looks on
pace for a nice rebound in profits this
year. Quarterly comparisons for 2024
were relatively easy, as 2023 suffered from
mild weather that hurt the company on
both the demand and supply fronts. Elec-
tric usage growth was low, while
purchased-power costs were high, as mild
weather is not ideal for hydroelectric and
wind power production in the Pacific
Northwest. In the March quarter, earn-
ings were up significantly on a year-over-
year basis from strong semiconductor and
data center demand growth. It also helped
that Portland General was less reliant on
purchased power, as it brought its 311-
megawatt Clearwater Wind development
project on line in January.
Rate relief should lift earnings fur-
ther in 2025. In late February, the utit-
lity filed a general rate case with state
regulators. Portland General is seeking
$225 million in additional annual reve-
nues for recoupment of investments made,
plus timely recovery mechanisms via cus-
tomer billing pass-throughs. The utility
appears to have a reasonably good part-
nership with the state of Oregon in terms

of addressing the state’s ‘‘green’’ energy
commitments. We think that will trans-
late to a constructive rate-case outcome. A
regulatory decision is expected by the end
of the year, with new prices effective start-
ing January 1, 2025.
Longer term, the utility has solid
prospects. On the demand front, Port-
land General ought to benefit from 2%-3%
annual load growth, supported by a
healthy high-tech industrial segment in its
service area. The bottom line should
benefit as the company continues to
reduces its reliance on open-market power
purchases, which have a tendency to spike
in price during periods of high demand or
constrained supply. The company has the
okay from regulators to add more nonemit-
ting annual power generation, plus sig-
nificant battery storage capacity. Out to
late decade, 5%-7% annual earnings gains
(on average) seem feasible.
Patient utility investors should take a
look at this issue. Portland General’s
yield is 80 basis points above the peer-
group median. Annual total return pros-
pects to 2027-2029 are worthwhile.
Anthony J. Glennon July 19, 2024

LEGENDS
24.4 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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Target Price Range
2027 2028 2029

PPL CORPORATION NYSE-PPL 27.53 16.2 17.2
14.0 0.93 3.7%

TIMELINESS 3 Raised 3/8/24

SAFETY 3 Lowered 3/18/22

TECHNICAL 4 Lowered 3/8/24
BETA 1.15 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$24-$41 $33 (20%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 45 (+65%) 15%
Low 30 (+10%) 6%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 321 298 314
to Sell 385 412 396
Hld’s(000) 541827 541856 569058

High: 33.6 38.1 36.7 39.9 40.2 32.5 36.3 36.8 30.7 31.0 31.7 28.0
Low: 28.4 29.4 29.2 32.1 30.7 25.3 27.8 18.1 26.2 23.5 22.2 25.3

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 2.8 16.9
3 yr. 7.7 16.2
5 yr. 7.8 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $15604 mill. Due in 5 Yrs $3613 mill.
LT Debt $14611 mill. LT Interest $427 mill.
Incl. 23 mill. units 7.75%, $25 liq. value; 82,000
units 8.23%, $1000 face value.
(LT interest earned: 3.5x)

Leases, Uncapitalized Annual rentals $24 mill.
Pension Assets-12/23 $3175 mill.

Oblig $3333 mill.
Pfd Stock None
Common Stock 737,603,408 shs.
as of 1/31/24
MARKET CAP: $20.3 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +3.0 +1.5 NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Peak (Mw) NA NA NA
Peak Load, Winter (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 154 348 NA
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -7.5% -3.0% 5.0%
‘‘Cash Flow’’ -6.0% -8.5% 3.0%
Earnings -9.0% -17.0% 7.5%
Dividends -1.0% -4.5% -.5%
Book Value - - 4.0% 3.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 1498 1288 1512 1485 5783
2022 1782 1696 2134 2290 7902
2023 2415 1823 2043 2031 8312
2024 2060 1675 2130 2235 8100
2025 2245 1700 2155 2250 8350
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .26 d.20 .27 .19 .53
2022 .41 .30 .41 .28 1.41
2023 .48 .29 .43 .40 1.60
2024 .50 .30 .45 .45 1.70
2025 .50 .35 .50 .45 1.80
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .4125 .415 .415 .415 1.66
2021 .415 .415 .415 .415 1.66
2022 .415 .20 .225 .225 1.07
2023 .225 .24 .24 .24 .95
2024 .24 .258

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
21.47 20.03 17.63 22.02 21.11 18.82 17.27 11.38 11.06 10.74 10.81 10.13 9.89 7.87

4.71 3.47 3.66 4.59 4.84 4.64 4.58 3.78 4.28 3.68 4.16 3.94 3.81 2.07
2.45 1.19 2.29 2.61 2.61 2.38 2.38 2.37 2.79 2.11 2.58 2.37 2.04 .53
1.34 1.38 1.40 1.40 1.44 1.47 1.49 1.50 1.52 1.58 1.64 1.65 1.66 1.66
3.79 3.25 3.30 4.30 5.34 6.68 6.14 5.24 4.30 4.52 4.50 4.02 4.23 2.68

13.55 14.57 16.98 18.72 18.01 19.78 20.47 14.72 14.56 15.52 16.18 16.93 17.39 18.67
374.58 377.18 483.39 578.41 581.94 630.32 665.85 673.86 679.73 693.40 720.32 767.23 768.91 735.11

17.6 25.7 11.9 10.5 10.9 12.8 14.1 13.9 12.8 17.6 11.3 13.3 13.9 54.1
1.06 1.71 .76 .66 .69 .72 .74 .70 .67 .89 .61 .71 .71 2.92

3.1% 4.5% 5.1% 5.1% 5.1% 4.8% 4.4% 4.5% 4.2% 4.2% 5.6% 5.2% 5.8% 5.8%

11499 7669.0 7517.0 7447.0 7785.0 7769.0 7607.0 5783.0
1583.0 1603.0 1902.0 1449.0 1827.0 1746.0 1571.0 401.0
33.0% 22.5% 25.4% 24.2% 20.0% 19.0% 20.3% 23.0%

2.8% 1.6% 1.6% 1.9% 2.0% 1.9% 1.8% 6.0%
58.0% 65.2% 64.3% 64.8% 63.3% 61.5% 61.7% 43.7%
42.0% 34.8% 35.7% 35.2% 36.7% 38.5% 38.3% 56.3%
32484 28482 27707 30608 31726 33712 34926 24389
34597 30382 30074 33092 34458 36482 38892 25470
6.5% 7.1% 8.4% 6.2% 7.2% 6.6% 5.9% 2.6%

11.6% 16.2% 19.2% 13.5% 15.7% 13.4% 11.7% 2.9%
11.6% 16.2% 19.2% 13.5% 15.7% 13.4% 11.7% 2.9%

4.5% 6.0% 8.8% 3.5% 6.0% 4.3% 2.2% NMF
61% 63% 54% 74% 62% 68% 81% NMF

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
10.73 11.28 11.00 11.30 Revenues per sh 11.80

Å 3.09 3.44 3.55 3.65 ‘‘Cash Flow’’ per sh 4.10
1.41 1.60 1.70 1.80 Earnings per sh A 2.25
.88 .95 1.03 1.10 Div’d Decl’d per sh B ■ 1.35

2.93 3.24 3.65 3.70 Cap’l Spending per sh 4.00
18.89 18.90 19.85 20.55 Book Value per sh C 23.45

736.49 737.13 737.20 737.40 Common Shs Outst’g D 738.00
20.0 16.8 Bold figures are

Value Line
estimates

Avg Ann’l P/E Ratio 17.0
1.16 .93 Relative P/E Ratio .95

3.1% 3.5% Avg Ann’l Div’d Yield 3.4%

7902.0 8312.0 8100 8350 Revenues ($mill) 8700
756.0 740.0 1255 1325 Net Profit ($mill) 1660

22.0% 19.9% 21.0% 21.0% Income Tax Rate 21.0%
.7% 1.6% 2.0% 2.0% AFUDC % to Net Profit 2.0%

48.1% 51.1% 51.0% 51.0% Long-Term Debt Ratio 49.5%
51.9% 48.8% 49.0% 49.0% Common Equity Ratio 50.5%
26804 28544 29875 30925 Total Capital ($mill) 34280
30238 31418 31900 32700 Net Plant ($mill) 34900
2.8% 2.6% 5.5% 5.5% Return on Total Cap’l 6.5%
5.4% 5.3% 8.5% 8.5% Return on Shr. Equity 9.5%
5.4% 5.3% 8.5% 8.5% Return on Com Equity E 9.5%
1.8% 1.6% 3.5% 3.5% Retained to Com Eq 3.5%
76% 67% 61% 61% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 75
Price Growth Persistence 15
Earnings Predictability 45

(A) Dil. EPS. Excl. nonrec. gain (losses): ’10,
(8¢); ’11, 8¢; ’13, (62¢); ’20, (13¢); ’21, (50¢);
gains (losses) on disc. ops.: ’08, 3¢; ’09, (10¢);
’10, (4¢); ’12, (1¢); ’14, 23¢; ’15, ($1.36); ’21,

($1.94). ’20 & ’21 EPS don’t sum due to round-
ing. Next egs. rept. due early Aug. (B) Div’ds
paid in early Jan., April, July, & Oct. ■ Div’d
reinv. plan avail. (C) Incl. intang. In ’23:

$3.10/sh. (D) In mill. (E) Rate base: Fair val.
Rate all’d on com. eq. in PA in ’16: none spec.;
in KY in ’19: 9.725%; earned on avg. com. eq.,
’21: 2.8%. Reg. Clim.: Avg.

BUSINESS: PPL Corporation (formerly PP&L Resources, Inc.) is a
holding company for PPL Electric Utilities, which distributes electri-
city to 1.4 mill. customers in eastern & central Pennsylvannia. Ac-
quired Kentucky Utilities and Louisville Gas and Electric (1.3 mill.
customers) 11/10. Acq’d Narragansett Electric (770,000 customers,
renamed Rhode Island Energy) 5/22. Spun off power-generating

sub. in ’15. Sold electric distribution sub. in U.K. in ’21. Electric rev.
breakdown: res’l, 48%; comm’l, 22%; ind’l, 10%; other, 20%. Fuel
costs: 29% of revs. ’23 reported deprec. rate: 3.2%. Has 6,527 em-
ployees. Chairman: William H. Spence. President & CEO: Vincent
Sorgi. Inc.: PA. Address: Two North Ninth St., Allentown, PA
18101-1179. Tel.: 800-345-3085. Internet: www.pplweb.com.

We look for PPL Corp. to deliver solid
2024 results. The company finished the
2023 final stanza on a good note with
better-than-expected financial results,
while also raising the quarterly dividend
and capital expenditure plan. Too, man-
agement reaffirmed its long-term annual
earnings growth target of 6%-8% through
2028 and released its 2024 earnings fore-
cast range of $1.63-$1.75 per share. At
$1.70 per share, our profit call is right
near PPL’s midpoint and represents an in-
crease of 6% over the $1.60 that the
Pennsylvania-based electric utility tallied
last year. The company was set to release
first-quarter financial results as this
report went to press. We expect earnings
of $0.50 a share on revenues of $2.06 bil-
lion.
Our full-year 2025 earnings estimate
is staying put at $1.80 per share. This
represents a 6% increase from our 2024
target, and is within PPL’s long-term an-
nual profit growth estimate. Additional
revenues from regulatory mechanisms and
lower operating and maintenance ex-
penses should benefit prospects over that
interim. Indeed, a full year of rate relief in

Kentucky, Rhode Island, and Pennsylva-
nia will likely benefit the company’s bot-
tom line. Too, the utility hopes to save
$150 million in cost savings through the
end of 2025, largely due to infrastructure
improvements.
The board of directors recently raised
the dividend. The increase was $0.018 a
share (7.3%), making the quarterly distri-
bution $0.2575 per share. The dividend
yield of 3.8% sits just above the utility
median.
Shares of PPL are now ranked 3
(Average) for relative year-ahead
price performance, having been
raised a notch on our Timeliness scale
since February. The major draw here
remains the dividend, especially after the
aforementioned hike. The stock’s prospects
for the 18-month period are solid by utility
standards. And, the total return potential
for the 3- to 5-year time frame is respect-
able, given the strong yield and reduced
risk of this equity. We recommend that
conservative buy-and-hold investors seek-
ing utility exposure take a closer look at
this equity.
Zachary J. Hodgkinson May 10, 2024

LEGENDS
25.00 x Dividends p sh. . . . Relative Price Strength
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Shaded area indicates recession
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475
VOL.

(thous.)

RGC RESOURCES INC NDQ--RGCO 20.45 15.7 0.91 3.9%

3 Average

3 Average

3 Average

.55

Financial Strength B

Price Stability 95

Price Growth Persistence 45

Earnings Predictability 40

ANNUAL RATES

of change (per share) 5 Yrs. 1 Yr.
Sales 1.5% 13.5%
‘‘Cash Flow’’ 2.0% 57.5%
Earnings 1.5% 159.0%
Dividends 6.0% 1.0%
Book Value 4.0% 6.0%

Fiscal
Year

QUARTERLY SALES ($mill.) Full
Year1Q 2Q 3Q 4Q

09/30/21 19.5 28.3 14.0 13.4 75.2
09/30/22 23.3 29.5 17.3 14.1 84.2
09/30/23 33.3 38.0 13.7 12.4 97.4
09/30/24 24.4 32.7

Fiscal
Year

EARNINGS PER SHARE Full
Year1Q 2Q 3Q 4Q

09/30/20 .49 .70 .15 d.04 1.30
09/30/21 .57 .58 .07 -- 1.22
09/30/22 .43 .82 .06 d.87 .44
09/30/23 .33 .64 .07 .10 1.14
09/30/24 .50 .63 .07 d.07

Cal-
endar

QUARTERLY DIVIDENDS PAID Full
Year1Q 2Q 3Q 4Q

2021 .185 .185 .185 .185 .74
2022 .195 .195 .195 .195 .78
2023 .198 .198 .198 .198 .79
2024 .20 .20

INSTITUTIONAL DECISIONS

2Q’23 3Q’23 4Q’23
to Buy -- 67 33
to Sell -- -- 27
Hld’s(000) -- 3504 3562

ASSETS ($mill.) 2022 2023 3/31/24
Cash Assets 4.9 1.5 2.0
Receivables 5.4 4.2 9.5
Inventory 18.1 12.9 6.7
Other 7.1 8.2 10.3
Current Assets 35.5 26.8 28.5

Property, Plant
& Equip, at cost 310.1 333.3 - -

Accum Depreciation 80.2 85.7 - -
Net Property 229.9 247.6 254.1
Other 24.9 29.3 30.8
Total Assets 290.3 303.7 313.4

LIABILITIES ($mill.)
Accts Payable 8.6 5.8 5.4
Debt Due 1.3 15.3 6.7
Other 12.4 11.8 9.6
Current Liab 22.3 32.9 21.7

LONG-TERM DEBT AND EQUITY
as of 3/31/24

Total Debt $142.6 mill. Due in 5 Yrs. NA
LT Debt $135.9 mill.
Including Cap. Leases NA

(55% of Cap’l)
Leases, Uncapitalized Annual rentals NA

Pension Liability $.0 mill. in ’23 vs. $.3 mill. in ’22

Pfd Stock None Pfd Div’d Paid None

Common Stock 10,179,000 shares
(45% of Cap’l)

17.11 17.33 31.99 31.33 30.52 31.98 26.02 24.55 24.50 21.62 High
13.19 13.77 16.60 22.16 25.63 22.60 21.32 18.01 15.36 17.90 Low

© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025

SALES PER SH 9.59 8.22 8.60 8.20 8.43 7.73 8.98 8.57 9.73
‘‘CASH FLOW’’ PER SH 1.45 1.60 1.72 1.80 2.02 2.29 2.24 1.35 2.13
EARNINGS PER SH .72 .81 .86 .95 1.08 1.30 1.22 .44 1.14 1.14 A,B/1.27 C

DIV’DS DECL’D PER SH .51 .54 .58 .62 .66 .70 .74 .78 .79
CAP’L SPENDING PER SH 1.94 2.50 2.87 2.91 2.71 2.81 2.38 2.59 2.53
BOOK VALUE PER SH 7.43 7.75 8.29 9.95 10.29 10.89 11.90 9.48 10.06
COMMON SHS OUTST’G (MILL) 7.11 7.18 7.24 8.00 8.07 8.16 8.38 9.82 10.02
AVG ANN’L P/E RATIO 19.4 18.4 25.1 28.3 25.9 20.3 19.4 48.6 18.7 17.9/16.1
RELATIVE P/E RATIO 1.00 1.00 1.26 1.60 1.50 1.19 1.18 3.22 1.18
AVG ANN’L DIV’D YIELD 3.7% 3.6% 2.7% 2.3% 2.4% 2.7% 3.1% 3.6% 3.7%
SALES ($MILL) 68.2 59.1 62.3 65.5 68.0 63.1 75.2 84.2 97.4 Bold figures

OPERATING MARGIN 24.7% 31.5% 28.8% 31.4% 28.2% 36.2% 34.2% 28.6% 30.8% are consensus

DEPRECIATION ($MILL) 5.2 5.7 6.3 7.1 7.6 8.1 8.7 9.2 10.0 earnings

NET PROFIT ($MILL) 5.1 5.8 6.2 7.3 8.7 10.6 10.1 4.1 11.3 estimates

INCOME TAX RATE 38.4% 38.7% 37.9% 28.4% 23.4% 23.8% 24.1% 65.9% 23.6% and, using the

NET PROFIT MARGIN 7.5% 9.8% 10.0% 11.1% 12.8% 16.8% 13.4% 4.8% 11.6% recent prices,

WORKING CAP’L ($MILL) d4.8 d13.0 1.3 d8.5 d5.2 d2.2 d.9 13.3 d6.1 P/E ratios.

LONG-TERM DEBT ($MILL) 30.3 33.6 61.3 70.3 103.4 123.8 133.5 135.7 125.8
SHR. EQUITY ($MILL) 52.8 55.7 60.0 79.6 83.1 88.9 99.7 93.1 100.7
RETURN ON TOTAL CAP’L 7.0% 7.4% 5.9% 5.7% 5.6% 5.9% 5.2% 2.8% 6.2%
RETURN ON SHR. EQUITY 9.6% 10.4% 10.4% 9.2% 10.5% 11.9% 10.1% 4.4% 11.2%
RETAINED TO COM EQ 2.8% 3.6% 3.5% 3.3% 4.2% 5.6% 4.1% NMF 3.5%
ALL DIV’DS TO NET PROF 71% 66% 66% 64% 60% 53% 60% NMF 69%
ANo. of analysts changing earn. est. in last 13 days: 0 up, 0 down, consensus 5-year earnings growth not available. BBased upon one analyst’s estimate. CBased upon one analyst’s estimate.

INDUSTRY: Natural Gas Utility

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 4/30/2024

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

8.99% 34.58% 11.22% 5.20% -13.53%

J.V.

May 24, 2024

BUSINESS: RGC Resources, Inc. is engaged in the
regulated sale and distribution of natural gas to approxi-
mately 63,200 residential, commercial, and industrial cus-
tomers in Roanoke, Virginia and the surrounding localities
through its Roanoke Gas Company subsidiary. The utility
operations of Roanoke Gas are regulated by the Virginia
State Corporation Commission (SCC), which oversees the
terms, conditions, and rates charged to customers for natural
gas service, safety standards, extension of service, and
depreciation. Nearly all of the company’s revenues, exclud-
ing equity in earnings of Mountain Valley Pipeline (MVP),
are derived from the sale and delivery of natural gas to
Roanoke Gas customers based on rates and fees authorized
by the SCC. As a wholly owned subsidiary of Resources,
RGC Midstream, L.L.C. (Midstream), is a more than 1%
investor in MVP and a less than 1% investor in Mountain
Valley Pipeline, LLC’s Southgate project (Southgate). Has
100 employees. C.E.O. & President: Paul W. Nester Ad-
dress: 519 Kimball Avenue, N.E., Roanoke, VA 24016. Tel.:
(540) 777-4427. Internet: www.rgcresources.com.

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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SJW GROUP NYSE-SJW 53.33 18.4 20.0
26.0 1.05 3.0%

TIMELINESS 4 Raised 5/10/24

SAFETY 3 New 4/22/11

TECHNICAL 4 Lowered 7/5/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$45-$79 $62 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+80%) 18%
Low 65 (+20%) 8%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 128 113 115
to Sell 85 106 114
Hld’s(000) 24180 24551 24459

High: 30.1 33.7 35.7 56.9 69.3 68.4 74.5 75.0 73.7 83.9 83.7 66.2
Low: 24.5 25.5 27.5 28.6 45.4 51.3 53.9 45.6 58.0 55.7 57.0 51.2

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -26.7 19.8
3 yr. -9.3 7.5
5 yr. -1.8 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $1559.3 mill. Due in 5 Yrs $44.3 mill.
LT Debt $1550.3 mill. LT Interest $50.0 mill.
(LT Interest Coverage: 3.2x)

(55% of Cap’l)

Pension Assets-12/23 $285.5 mill.
Oblig. $297.8 mill.

Pfd Stock None.
Common Stock 32,201,000 shs.

MARKET CAP: $1.7 billion (Small Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 12.3 9.7 4.5
Accts Receivable 58.2 67.9 62.6
Other 84.2 120.8 111.0
Current Assets 154.7 198.4 178.1
Accts Payable 29.6 46.1 34.4
Debt Due 4.4 49.0 9.0
Other 230.7 247.9 279.9
Current Liab. 264.7 343.0 323.3

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 4.0% 4.0% 4.0%
‘‘Cash Flow’’ 7.0% 5.0% -1.5%
Earnings 7.5% -.5% 6.5%
Dividends 7.5% 8.0% 4.5%
Book Value 9.5% 8.0% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun. 30 Sep. 30 Dec. 31

2021 114.8 152.2 166.9 139.8 573.7
2022 124.3 149.0 176.0 171.4 620.7
2023 137.3 156.9 204.8 171.4 670.4
2024 149.4 165 215 175.6 705
2025 155 170 225 180 730
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun. 30 Sep. 30 Dec. 31
2021 .09 .69 .64 .60 2.03
2022 .12 .38 .82 1.09 2.43
2023 .37 .58 1.13 .59 2.68
2024 .36 .60 1.20 .74 2.90
2025 .50 .65 1.25 .80 3.20
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID BD■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .32 .32 .32 .32 1.28
2021 .34 .34 .34 .34 1.36
2022 .36 .36 .36 .36 1.44
2023 .38 .38 .38 .38 1.52
2024 .40 .40

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
12.12 11.68 11.62 12.85 14.01 13.73 15.76 14.97 16.61 18.97 14.00 14.78 19.77 19.01

2.44 2.21 2.38 2.80 2.97 2.90 4.42 3.86 4.76 5.24 3.29 3.13 5.28 5.13
1.08 .81 .84 1.11 1.18 1.12 2.54 1.85 2.57 2.86 1.82 .82 2.14 2.03

.65 .66 .68 .69 .71 .73 .75 .78 .81 1.04 1.12 1.20 1.28 1.36
3.79 3.17 5.65 3.75 5.67 4.68 5.02 5.24 6.95 7.26 5.08 6.25 7.44 8.32

13.99 13.66 13.75 14.20 14.71 15.92 17.75 18.83 20.61 22.57 31.31 31.27 32.12 34.28
18.18 18.50 18.55 18.59 18.67 20.17 20.29 20.38 20.46 20.52 28.40 28.46 28.56 30.18

26.2 28.7 29.1 21.2 20.4 24.3 11.2 16.6 15.7 18.8 32.7 78.8 30.0 32.9
1.58 1.91 1.85 1.33 1.30 1.37 .59 .84 .82 .95 1.77 4.20 1.54 1.78

2.3% 2.8% 2.8% 2.9% 3.0% 2.7% 2.6% 2.5% 2.0% 1.9% 1.9% 1.9% 2.0% 2.0%

319.7 305.1 339.7 389.2 397.7 420.5 564.5 573.7
51.8 37.9 52.8 59.2 38.8 23.4 61.5 60.5

32.5% 38.1% 38.8% 36.7% 20.6% 26.4% 12.0% 12.2%
- - - - - - - - - - - - - - - -

51.6% 49.8% 50.7% 48.2% 32.7% 59.1% 58.4% 59.1%
48.4% 50.2% 49.3% 51.8% 67.3% 40.9% 41.6% 40.9%
744.5 764.6 855.0 894.3 1320.7 2173.6 2204.7 2527.5
963.0 1036.8 1146.4 1239.3 1328.8 2206.5 2334.9 2497.5
8.3% 6.3% 7.4% 7.9% 3.9% 1.8% 4.0% 3.5%

14.4% 9.9% 12.5% 12.8% 4.4% 2.6% 6.7% 5.8%
14.4% 9.9% 12.5% 12.8% 4.4% 2.6% 6.7% 5.8%
10.2% 5.7% 8.6% 8.2% 1.8% NMF 2.7% 2.0%

29% 42% 31% 36% 60% NMF 59% 66%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
20.15 20.93 22.75 24.35 Revenues per sh 25.00

5.79 6.03 4.50 4.85 ‘‘Cash Flow’’ per sh 5.10
2.43 2.68 2.90 3.20 Earnings per sh A 3.45
1.44 1.52 1.60 1.68 Div’d Decl’d per sh BD■ 1.85
7.85 9.01 8.25 8.50 Cap’l Spending per sh 8.75

36.06 38.52 41.15 43.35 Book Value per sh 44.15
30.80 32.02 31.00 30.00 Common Shs Outst’g C 30.00

27.3 26.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 23.0
1.58 1.47 Relative P/E Ratio 1.30

2.2% 2.1% Avg Ann’l Div’d Yield 2.3%

620.7 670.4 705 730 Revenues ($mill) 750
73.8 85.0 90.0 96.0 Net Profit ($mill) 105

10.3% 6.5% 21.0% 21.0% Income Tax Rate 21.0%
6.4% 6.4% 1.5% 1.5% AFUDC % to Net Profit 1.5%

57.3% 55.3% 52.5% 50.0% Long-Term Debt Ratio 43.0%
42.7% 44.7% 47.5% 50.0% Common Equity Ratio 57.0%
2602.8 2760.1 2675 2600 Total Capital ($mill) 2325
2630.3 3155.6 3200 3275 Net Plant ($mill) 2925

4.0% 4.3% 4.0% 4.0% Return on Total Cap’l 5.0%
6.6% 6.9% 7.0% 7.5% Return on Shr. Equity 8.0%
6.6% 6.9% 7.0% 7.5% Return on Com Equity 8.0%
2.7% 3.0% 3.0% 3.5% Retained to Com Eq 3.5%
59% 56% 55% 53% All Div’ds to Net Prof 54%

Company’s Financial Strength B+
Stock’s Price Stability 90
Price Growth Persistence 65
Earnings Predictability 50

(A) Diluted earnings. Excludes nonrecurring
losses: ’08, $1.22; ’10, $0.46. GAAP account-
ing as of 2013. Next earnings report due early
August. Quarterly egs. may not add due to

rounding.
(B) Dividends historically paid in early March,
June, September, and December. ■ Div’d rein-
vestment plan available.

(C) In millions.
(D) Paid special dividend of $0.17 per share on
11/17.

BUSINESS: SJW Group engages in the production, purchase,
storage, purification, distribution, and retail sale of water. It provides
water service to approximately 231,000 connections with a total
population of roughly one million people in the San Jose area and
16,000 connections that reach about 49,000 residents in the region
between San Antonio and Austin, Texas. The company merged

with Connecticut Water (10/19) which provides service to approx.
138,000 connections with a total population of 450,000 people. Has
808 employees. Officers and directors own less than 1.0% of out-
standing shares (3/24 proxy). Chairman & CEO: Eric Thornburg. In-
corporated: California. Address: 110 West Taylor Street, San Jose,
CA 95110. Telephone: (408) 279-7800. Internet: www.sjwater.com.

SJW Corporation reported mixed re-
sults to start 2024. The regulated water
utility posted revenues of $149 million in
the March period, marking a 9% increase
over the prior-year figure, driven by favor-
able rate increases in California and
Maine, as well as higher customer water
usage in conjunction with the end of Cali-
fornia’s mandatory water conservation re-
quirements. On the earnings front, net in-
come of $0.36 per share missed our call,
contracting a penny versus the year-
earlier period. An 8% uptick in operating
expenses, namely water production and
general and administrative costs, weighed
on the result. Adding it all up, we are
tacking $10 million onto our full-year 2024
top-line estimate, to $705 million, but are
shaving a dime from our bottom-line call,
to $2.90 per share.
Recent rate activity seems promising.
A new application has been filed for the
2025-2027 time frame by San Jose Water
in California, primarily requesting in-
creased revenues. Elsewhere, the company
also applied for rate hikes in Connecticut
to recover previous infrastructure invest-
ments, while its Texas subsidiary is seek-

ing approval to pursue the acquisition of
3009 Water Company.
The company’s capital allocation
budget is robust. In the first quarter,
SJW spent $70 million on infrastructure
and water supply system upgrades. For
2024, management plans to invest a total
of nearly $330 million, with almost $1.5
billion in investments expected over the
next five years. Given the aggressive
spending, which is needed to replenish
aging water delivery systems and improve
treatment plants and facilities, we think
periodic rate cases are likely to be filed
over the pull to late decade to recoup a
good portion of these funds.
Untimely SJW shares might pique the
interest of income-seeking investors
with an 18-month holding period. At
the current quotation, the dividend yield
outpaces the Value Line median by rough-
ly 80 basis points. Moreover, capital appre-
ciation potential over the intermediate
term is attractive. That said, subscribers
with a longer-term bent should probably
hold off, for now, as price upside over the
3- to 5-year window is uninspiring.
Nicholas Patrikis July 5, 2024

LEGENDS
42.00 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SOUTHERN COMPANY NYSE-SO 74.39 18.6 20.4
17.0 1.07 3.8%

TIMELINESS 3 Raised 3/1/24

SAFETY 2 Lowered 2/21/14

TECHNICAL 4 Raised 4/19/24
BETA .95 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$64-$101 $83 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+30%) 10%
Low 70 (-5%) 3%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 773 753 841
to Sell 703 757 776
Hld’s(000) 688021 689919 708610

High: 48.7 51.3 53.2 54.6 53.5 49.4 64.3 71.1 68.9 80.6 75.8 74.9
Low: 40.0 40.3 41.4 46.0 46.7 42.4 43.3 42.0 56.7 60.7 58.8 65.8

% TOT. RETURN 3/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 7.3 16.9
3 yr. 30.1 16.2
5 yr. 68.9 71.5

CAPITAL STRUCTURE as of 12/31/23
Total Debt $57210 mill. Due in 5 Yrs $15427 mill.
LT Debt $54745 mill. LT Interest $1754 mill.
Incl. $215 mill. finance leases.
(LT interest earned: 3.3x)
Leases, Uncapitalized Annual rentals $307 mill.
Pension Assets-12/23 $14218 mill.

Oblig $16382 mill.
Pfd Stock $242 mill. Pfd Div’d $15 mill.
Incl. 10 mill. shs. 5.83% cum. pfd. ($25 stated
value); 475,115 shs. 4.2%-5.44% cum. pfd. ($100
par).
Common Stock 1,091,015,113 shs.
MARKET CAP: $81.2 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) -5.3 +2.0 NA
Avg. Indust. Use (MWH) NA NA NA
Avg. Indust. Revs. per KWH (¢) NA NA NA
Capacity at Yearend (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +1.3 +1.5 NA

Fixed Charge Cov. (%) 270 275 NA
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues - - .5% 6.0%
‘‘Cash Flow’’ 4.0% 4.5% 5.0%
Earnings 3.0% 3.0% 6.5%
Dividends 3.5% 3.5% 3.5%
Book Value 3.0% 2.5% 3.5%

Cal- Full
endar Year

QUARTERLY REVENUES (mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 5910 5198 6238 5767 23113
2022 6648 7206 8378 7047 29279
2023 6480 5748 6980 6045 25253
2024 6550 6100 7300 7050 27000
2025 6800 6500 7600 7400 28300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.09 .67 1.22 .44 3.42
2022 .97 1.07 1.31 .26 3.61
2023 .79 .79 1.42 .64 3.64
2024 .90 1.00 1.45 .65 4.00
2025 1.00 1.10 1.50 .70 4.30
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .62 .64 .64 .64 2.54
2021 .64 .66 .66 .66 2.62
2022 .66 .68 .68 .68 2.70
2023 .68 .70 .70 .70 2.78
2024 .70 .72

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
22.04 19.21 20.70 20.41 19.06 19.26 20.34 19.18 20.09 22.86 22.73 20.34 19.29 21.80

4.43 4.43 4.51 4.91 5.18 5.27 5.28 5.47 5.69 6.64 6.41 6.33 6.98 7.20
2.25 2.32 2.36 2.55 2.67 2.70 2.77 2.84 2.83 3.21 3.00 3.17 3.25 3.42
1.66 1.73 1.80 1.87 1.94 2.01 2.08 2.15 2.22 2.30 2.38 2.46 2.54 2.62
5.10 5.70 4.85 5.23 5.54 6.16 6.58 6.22 7.38 7.37 7.74 7.17 7.04 6.83

17.08 18.15 19.21 20.32 21.09 21.43 21.98 22.59 25.00 23.98 23.92 26.11 26.48 26.30
777.19 819.65 843.34 865.13 867.77 887.09 907.78 911.72 990.39 1007.6 1033.8 1053.3 1056.5 1060.0

16.1 13.5 14.9 15.8 17.0 16.2 16.0 15.8 17.8 15.5 15.1 17.6 17.9 18.4
.97 .90 .95 .99 1.08 .91 .84 .80 .93 .78 .82 .94 .92 1.00

4.6% 5.5% 5.1% 4.6% 4.3% 4.6% 4.7% 4.8% 4.4% 4.6% 5.3% 4.4% 4.4% 4.2%

18467 17489 19896 23031 23495 21419 20375 23113
2567.0 2647.0 2757.0 3269.0 3096.0 3354.0 3481.0 3670.0
33.8% 33.4% 28.5% 25.2% 21.3% 15.9% 14.3% 16.3%
13.9% 13.2% 11.9% 7.6% 6.8% 6.0% 6.6% 7.7%
49.5% 52.8% 61.5% 64.5% 62.0% 60.1% 61.5% 64.0%
47.3% 44.0% 35.7% 35.0% 37.6% 39.5% 38.1% 35.6%
42142 46788 69359 68953 65750 69594 73336 78285
54868 61114 78446 79872 80797 83080 87634 91108
7.1% 6.6% 4.9% 5.9% 5.9% 6.0% 5.9% 5.8%

12.1% 12.0% 10.3% 13.3% 12.4% 12.1% 12.3% 13.0%
12.5% 12.6% 11.0% 13.4% 12.5% 12.1% 12.4% 13.1%

3.2% 3.1% 2.5% 3.9% 2.6% 2.8% 2.8% 3.1%
75% 76% 78% 72% 79% 77% 78% 76%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
26.89 23.15 24.66 25.85 Revenues per sh 29.20

7.34 7.79 8.00 8.30 ‘‘Cash Flow’’ per sh 9.25
3.61 3.64 4.00 4.30 Earnings per sh A 5.10
2.70 2.78 2.86 2.96 Div’d Decl’d per sh B ■ 3.10
7.87 8.88 8.85 8.75 Cap’l Spending per sh 8.50

27.93 28.82 29.90 31.75 Book Value per sh C 32.25
1089.0 1091.0 1095.0 1095.0 Common Shs Outst’g D 1095.0

19.6 19.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.5
1.14 1.06 Relative P/E Ratio .90

4.1% 4.1% Avg Ann’l Div’d Yield 3.6%

29279 25253 27000 28300 Revenues ($mill) 32000
3931.3 3976.0 4280 4600 Net Profit ($mill) 5510
18.9% 11.4% 15.0% 15.0% Income Tax Rate 15.0%

8.0% 7.9% 8.0% 8.0% AFUDC % to Net Profit 6.0%
63.0% 65.6% 64.0% 64.0% Long-Term Debt Ratio 63.0%
36.5% 37.6% 36.0% 36.0% Common Equity Ratio 37.0%
80558 83654 85000 87500 Total Capital ($mill) 93500
94570 99844 100000 100500 Net Plant ($mill) 110000
5.5% 4.6% 5.5% 5.5% Return on Total Cap’l 6.5%

12.5% 12.6% 13.0% 13.0% Return on Shr. Equity 14.5%
12.5% 12.6% 13.0% 13.0% Return on Com Equity E 14.5%

3.0% 3.2% 3.5% 3.5% Retained to Com Eq 5.0%
78% 77% 77% 77% All Div’ds to Net Prof 67%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 55
Earnings Predictability 95

(A) Diluted EPS. Excl. nonrec. gain (losses):
’09, (25¢); ’13, (83¢); ’14, (59¢); ’15, (25¢); ’16,
(28¢); ’17, ($2.37); ’18, (78¢); ’19, $1.30; ’20,
(17¢); ’21, (54¢). Next earnings report due in

mid-May. (B) Div’ds paid in early Mar., June,
Sept., and Dec. ■ Div’d reinvestment plan
avail. (C) Incl. def’d charges. In ’23: $17.35/sh.
(D) In mill. (E) Rate base: AL, MS, fair value;

FL, GA, orig. cost. Allowed return on common
eq. (blended): 12.5%; earned on avg. com. eq.,
’21: 12.8%. Regulatory Climate: GA, AL Above
Average; MS, FL Average.

BUSINESS: The Southern Company, through its subsidiaries, sup-
plies electricity to 4.4 mill. customers in GA, AL, and MS. Also has a
competitive generation business. Acq’d AGL Resources (renamed
Southern Company Gas, 4.4 mill. customers in GA, NJ, IL, VA, &
TN) 7/16. Sold Gulf Power 1/19. Electric revenue breakdown:
residential, 43%; commercial, 35%; industrial, 21%; other, 1%.

Generating sources: gas, 51%; coal, 19%; nuclear, 10%; other,
11%; purchased, 9%. Fuel costs: 26% of revenues. ’23 reported
deprec. rates (utility): 2.7%-3.4%. Has 27,300 employees. Presi-
dent and CEO: Chris Womack. Incorporated.: Delaware. Address:
30 Ivan Allen Jr. Blvd., N.W., Atlanta, Georgia 30308. Telephone:
404-506-0747. Internet: www.southerncompany.com.

Southern Company’s Georgia Power
subsidiary has completed its nuclear
construction project. In late April, unit
4 entered commercial operation, and plant
Vogtle became the largest generator of
clean energy in the U.S. Units 3 and 4 will
combine to produce enough electricity to
power approximately 1 million homes for
at least 60-80 years. The construction
project faced significant delays and
reached completion seven years later than
Southern’s initial forecast, while costing
more than $20 billion over original budget
estimates. We look for the Vogtle station
to greatly improve earnings prospects
moving forward, as the project will provide
clean, reliable, cost-effective energy amid
greater demand for energy and growing
power volumes. The transition to cleaner
energy should also begin to accelerate with
earnings and dividend growth as units 3
and 4 start to pick up steam this year.
We look for full-year 2024 earnings of
$4.00 a share. This is the midpoint of
management’s initial profit target range of
$3.95-$4.05 per share, which was released
in February. Too, Southern reaffirmed its
long-term EPS growth estimate of 5%-7%.

We expect even greater growth of 10% this
year due to an almost full year of opera-
tions from Vogtle units 3 and 4, as well as
rate relief and an improved macro-
economic environment. As a result, we
project earnings of $4.30 per share on rev-
enues of $28.3 billion for full-year 2025.
The board of directors recently raised
the dividend. The increase was $0.02 a
share, making the quarterly distribution
$0.72 per share. The dividend has now
been raised in 23 consecutive years, and
the yield of 3.8% sits above the utility
average.
This issue is best-suited to conserva-
tive, income-oriented accounts. In-
deed, the consistently raised dividend
remains Southern’s most notable feature.
These shares also hold a strong financial
strength rating (A), and an Above Average
(2) Safety rank. Plus, risks from the
nuclear construction project have con-
cluded and prospects ahead for the Vogtle
station are bright. On the other hand, the
current quotation is already trading on the
low-end of our 3- to 5-year Target Price
range, as long-term prospects are weak.
Zachary J. Hodgkinson May 10, 2024

LEGENDS
23.80 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SPIRE INC. NYSE-SR 62.20 14.5 15.7
19.0 0.80 5.0%

TIMELINESS 3 Raised 2/16/24

SAFETY 2 Raised 6/20/03

TECHNICAL 4 Raised 5/17/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$44-$72 $58 (-5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 100 (+60%) 16%
Low 75 (+20%) 10%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 142 131 140
to Sell 138 144 123
Hld’s(000) 46098 48374 48459

High: 48.5 55.2 61.0 71.2 82.9 81.1 88.0 88.0 77.9 79.2 75.8 64.6
Low: 37.4 44.0 49.1 57.1 62.3 60.1 71.7 50.6 59.3 61.5 53.8 56.4

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -4.4 11.5
3 yr. -6.9 5.5
5 yr. -10.8 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4514.4 mill. Due in 5 Yrs$2310.0 mill.
LT Debt $3421.4 mill. LT Interest $140.0 mill.
(Total interest coverage: 2.4x)

Leases, Uncapitalized Annual rentals $9.8 mill.
Pension Assets-9/23 $630.3 mill.

Oblig. $832.5 mill.
Pfd Stock $242.0 mill. Pfd Div’d $14.8 mill.
Common Stock 57,747,978 shs.
as of 4/28/24

MARKET CAP: $3.6 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 6.5 5.6 25.6
Other 1585.5 1071.3 980.1
Current Assets 1592.0 1076.9 1005.7

Accts Payable 617.4 253.1 193.4
Debt Due 1318.7 1112.1 1093.0
Other 417.5 390.2 363.9
Current Liab. 2353.6 1755.4 1650.3
Fix. Chg. Cov. 393% 294% 315%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -1.0% 4.5% 4.0%
‘‘Cash Flow’’ 8.0% 5.0% 4.0%
Earnings 5.0% 3.0% 4.5%
Dividends 5.0% 5.5% 4.5%
Book Value 5.5% 3.5% 5.5%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.)A
Dec.31 Mar.31 Jun.30 Sep.30

2021 512.6 1104.9 327.8 290.2 2235.5
2022 555.4 880.9 448.0 314.2 2198.5
2023 814.0 1123.4 418.5 310.4 2666.3
2024 756.6 1128.5 434.9 325 2645
2025 790 1135 465 350 2740
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B F

Dec.31 Mar.31 Jun.30 Sep.30
2021 1.65 3.55 .03 d.26 4.96
2022 1.01 3.27 d.10 d.20 3.95
2023 1.66 3.33 d.48 d.66 3.85
2024 1.52 3.58 d.34 d.46 4.30
2025 1.50 3.45 d.16 d.24 4.55
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .6225 .6225 .6225 .6225 2.49
2021 .65 .65 .65 .65 2.60
2022 .685 .685 .685 .685 2.74
2023 .72 .72 .72 .72 2.88
2024 .755 .755

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
100.44 85.49 77.83 71.48 49.90 31.10 37.68 45.59 33.68 36.07 38.78 38.30 35.96 43.24

4.22 4.56 4.11 4.62 4.58 3.12 3.87 6.15 6.16 6.54 7.55 7.12 5.25 9.09
2.64 2.92 2.43 2.86 2.79 2.02 2.35 3.16 3.24 3.43 4.33 3.52 1.44 4.96
1.49 1.53 1.57 1.61 1.66 1.70 1.76 1.84 1.96 2.10 2.25 2.37 2.49 2.60
2.57 2.36 2.56 3.02 4.83 4.00 3.96 6.68 6.42 9.08 9.86 16.15 12.37 12.09

22.12 23.32 24.02 25.56 26.67 32.00 34.93 36.30 38.73 41.26 44.51 45.14 44.19 46.74
21.99 22.17 22.29 22.43 22.55 32.70 43.18 43.36 45.65 48.26 50.67 50.97 51.60 51.70

14.3 13.4 13.7 13.0 14.5 21.3 19.8 16.5 19.6 19.8 16.7 22.8 51.1 13.6
.86 .89 .87 .82 .92 1.20 1.04 .83 1.03 1.00 .90 1.21 2.62 .73

3.9% 3.9% 4.7% 4.3% 4.1% 4.0% 3.8% 3.5% 3.1% 3.1% 3.1% 3.0% 3.4% 3.8%

1627.2 1976.4 1537.3 1740.7 1965.0 1952.4 1855.4 2235.5
84.6 136.9 144.2 161.6 214.2 184.6 88.6 271.7

27.6% 31.2% 32.5% 32.4% - - 15.7% 12.3% 20.1%
5.2% 6.9% 9.4% 9.3% 10.9% 9.5% 4.8% 12.2%

55.1% 53.0% 50.9% 50.0% 45.7% 45.0% 49.0% 52.5%
44.9% 47.0% 49.1% 50.0% 54.3% 49.7% 46.1% 43.2%
3359.4 3345.1 3601.9 3986.3 4155.5 4625.6 4946.0 5597.3
2759.7 2941.2 3300.9 3665.2 3970.5 4352.0 4680.1 5055.7

3.1% 5.1% 4.9% 5.0% 6.3% 5.1% 2.9% 5.8%
5.6% 8.7% 8.2% 8.1% 9.5% 7.3% 3.5% 10.2%
5.6% 8.7% 8.2% 8.1% 9.5% 7.9% 3.2% 10.6%
1.5% 3.7% 3.3% 3.3% 4.7% 2.7% NMF 5.1%
73% 58% 59% 60% 51% 66% NMF 54%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
41.88 50.12 45.20 45.65 Revenues per sh A 57.25

8.44 8.60 8.80 9.25 ‘‘Cash Flow’’ per sh 11.00
3.95 3.85 4.30 4.55 Earnings per sh A B 5.50
2.74 2.88 3.02 3.16 Div’ds Decl’d per sh C■ 3.60

10.52 12.45 13.70 13.90 Cap’l Spending per sh 14.50
49.08 50.29 52.65 55.75 Book Value per sh D 66.05
52.50 53.20 58.50 60.00 Common Shs Outst’g E 62.00

17.5 17.3 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
1.01 1.00 Relative P/E Ratio .90

4.0% 4.3% Avg Ann’l Div’d Yield 4.1%

2198.5 2666.3 2645 2740 Revenues ($mill) A 3550
220.8 217.5 240 260 Net Profit ($mill) 340

21.1% 15.1% 19.5% 19.5% Income Tax Rate 24.0%
10.0% 8.2% 9.1% 9.5% Net Profit Margin 9.6%
51.2% 54.9% 52.0% 52.0% Long-Term Debt Ratio 51.0%
44.6% 41.3% 44.0% 44.0% Common Equity Ratio 45.0%
5777.0 6471.3 7000 7600 Total Capital ($mill) 9100
5370.4 5778.9 6150 6530 Net Plant ($mill) 7675

4.9% 4.8% 5.0% 5.0% Return on Total Cap’l 5.5%
7.8% 7.5% 8.0% 8.0% Return on Shr. Equity 8.5%
8.0% 7.6% 8.0% 8.0% Return on Com Equity 8.5%
2.5% 1.9% 2.0% 1.5% Retained to Com Eq 2.5%
71% 76% 77% 79% All Div’ds to Net Prof 70%

Company’s Financial Strength B++
Stock’s Price Stability 90
Price Growth Persistence 35
Earnings Predictability 45

(A) Fiscal year ends Sept. 30th. (B) Based on
diluted shares outstanding. Excludes gain from
discontinued operations: ’08, 94¢. Next earn-
ings report due late July. (C) Dividends paid in

early January, April, July, and October. ■ Divi-
dend reinvestment plan available. (D) Incl.
deferred charges. In ’23: $1,171.6 mill.,
$22.02/sh.

(E) In millions. (F) Qtly. egs. may not sum due
to rounding or change in shares outstanding.

BUSINESS: Spire Inc., formerly known as the Laclede Group, Inc.,
is a holding company for natural gas utilities, which distributes natu-
ral gas across Missouri, including the cities of St. Louis and Kansas
City, Alabama, and Mississippi. Has roughly 1.7 million customers.
Acquired Missouri Gas 9/13, Alabama Gas Co 9/14. Utility therms
sold and transported in fiscal 2023: 3.2 bill. Revenue mix for regu-

lated operations: residential, 67%; commercial and industrial, 25%;
transportation, 5%; other, 3%. Officers and directors own 2.9% of
common shares; American Century Companies, 15.4% (12/23
proxy). Chairman: Edward Glotzbach; CEO: Steve Lindsey. Inc.:
Missouri. Address: 700 Market Street, St. Louis, Missouri 63101.
Tel.: 314-342-0500. Internet: www.spireenergy.com.

Spire managed to post decent bottom-
line results in the second quarter of
fiscal 2024 (which concluded on
March 31st). Indeed, earnings per share
of $3.58 were 7.5% above the previous
year’s $3.33 tally. That was brought about,
to a certain extent, by the Gas Utility divi-
sion, which benefited partly from improved
results at Spire Alabama. The Gas
Marketing segment had a better showing
for that period, too.
Higher profits appear to be in store
for the year as a whole, as well. The
company did get off to a slow start, with
first-quarter share net receding 8.4%, to
$1.52, relative to last year’s $1.66 figure.
That was attributed partly to the fact that,
for both the Gas Marketing and Mid-
stream divisions, fiscal 2023’s very favor-
able market conditions did not reoccur.
But, as mentioned, Spire’s second-quarter
performance was decent. Furthermore,
bottom-line comparisons during the second
half ought to be easier. (Losses are typical
over that time frame because of the sea-
sonality of the business.) All told, we ex-
pect full-year share net to rebound about
12%, to $4.30, versus fiscal 2023’s $3.85

result. Concerning next year, profits might
increase another 6% or so, to $4.55 a
share, assuming additional widening of op-
erating margins.
The Financial Strength rating sits at
B++. When the second quarter ended, cash
and equivalents were $25.6 million. Fur-
thermore, there was $1.3 billion available
through a revolving credit facility expiring
in July, 2027. Also, long-term debt resided
at a manageable 50% of total capital, and
short-term obligations of almost $1.1 bil-
lion did not seem to be a major obstacle.
So, the company should continue to satisfy
its commitments, which include working
capital requirements and capital expendi-
tures, with minimal difficulty.
The equity ought to draw the atten-
tion of some investors. Its dividend
yield stacks up well compared to those of
other stocks in Value Line’s Natural Gas
Utility Industry. What’s more, capital ap-
preciation potential over the 2027-2029 ho-
rizon looks worthwhile. Meanwhile, SR
shares are pegged to mimic the market
over the next six to 12 months (Timeliness
rank 3: Average).
Frederick L. Harris, III May 24, 2024

LEGENDS
26.50 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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SEMPRA ENERGY NYSE-SRE 75.18 15.8 16.7
20.0 0.89 3.4%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 Raised 7/29/16

TECHNICAL 2 Raised 7/19/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$65-$97 $81 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 120 (+60%) 15%
Low 90 (+20%) 8%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 915 502 484
to Sell 115 427 450
Hld’s(000) 531380 566873 551583

High: 46.5 58.2 58.1 57.3 61.5 63.6 77.2 80.9 72.5 88.2 81.8 78.8
Low: 35.3 43.4 44.7 43.4 49.9 50.2 53.0 44.0 57.3 64.8 63.8 66.4

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 9.0 8.3
3 yr. 27.5 4.8
5 yr. 31.1 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $31178 mill. Due in 5 Yrs $8283 mill.
LT Debt $29519 mill. LT Interest $1309 mill.
Incl. $1276 mill. finance leases.
(Total Interest Coverage: 2.9x)

Leases, Uncapitalized Annual rentals $85 mill.
Pension Assets-12/23 $2664 mill.

Oblig $3107 mill.
Pfd Stock $889 mill. Pfd Div’d $44 mill.
900,000 shs. 4.875%, cumulative.
Common Stock 632,845,743 shs.
as of 4/30/24
MARKET CAP: $48.0 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (kWh) -3.7 +2.8 -4.8
Avg. Indust. Use (MWh) NA NA NA
Avg. Indust. Revs. per kWh (¢) NA NA NA
Capacity at Peak (MW) NMF NMF NMF
Peak Load, Summer (MW) NMF NMF NMF
Annual Load Factor (%) NMF NMF NMF
% Change Customers (yr-end) +.8 +.5 +.9

Fixed Charge Cov. (%) 207 232 194
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 1.0% 1.5% 4.5%
‘‘Cash Flow’’ 6.0% 8.0% 6.0%
Earnings 7.5% 13.5% 7.0%
Dividends 7.0% 7.0% 5.0%
Book Value 7.0% 10.0% 6.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3259 2741 3013 3844 12857
2022 3820 3547 3617 3455 14439
2023 6560 3335 3334 3491 16720
2024 3640 3500 3670 4240 15050
2025 4100 3825 3975 4400 16300
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.48 .82 .85 1.08 4.22
2022 1.46 .99 .99 1.18 4.61
2023 1.46 .94 1.08 1.13 4.61
2024 1.34 .95 1.11 1.35 4.75
2025 1.45 1.05 1.20 1.40 5.10
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B

Mar.31 Jun.30 Sep.30 Dec.31
2020 .484 .523 .523 .523 2.05
2021 .523 .55 .55 .55 2.17
2022 .55 .573 .573 .573 2.27
2023 .573 .595 .595 .595 2.36
2024 .595 .62 .62

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
22.11 16.44 18.72 20.91 19.90 21.59 22.40 20.60 20.35 22.29 21.34 18.56 19.71 20.28

3.70 3.97 3.88 4.29 4.46 4.43 4.70 5.16 4.75 5.29 5.53 5.57 6.61 7.09
2.22 2.39 2.01 2.24 2.18 2.11 2.32 2.62 2.12 2.32 2.74 2.99 3.69 4.22

.69 .78 .78 .96 1.20 1.26 1.32 1.40 1.51 1.65 1.79 1.94 2.09 2.20
4.24 3.88 4.29 5.93 6.10 5.26 6.34 6.36 8.42 7.86 6.91 6.36 8.10 7.91

16.38 18.27 18.77 20.50 21.21 22.51 22.99 23.78 25.89 25.20 27.18 30.29 35.06 39.59
486.65 493.02 480.89 479.87 484.74 488.92 492.66 496.60 500.31 502.72 547.54 583.43 576.94 633.84

11.8 10.1 12.6 11.8 14.9 19.7 21.9 19.7 24.4 24.3 20.4 22.5 17.5 15.4
.71 .67 .80 .74 .95 1.11 1.15 .99 1.28 1.22 1.10 1.20 .90 .83

2.6% 3.2% 3.1% 3.6% 3.7% 3.0% 2.6% 2.7% 2.9% 2.9% 3.2% 2.9% 3.2% 3.4%

11035 10231 10183 11207 11687 10829 11370 12857
1162.0 1314.0 1065.0 1169.0 1607.0 1825.0 2316.0 2701.0
19.7% 19.2% 14.4% 24.5% 20.1% 17.9% 18.0% 25.5%
14.4% 15.3% 22.2% 21.9% 12.6% 10.0% 8.7% 8.0%
51.7% 52.6% 52.7% 56.4% 55.7% 51.0% 48.2% 44.8%
48.2% 47.3% 47.3% 43.5% 38.4% 43.4% 44.8% 53.3%
23513 24963 27400 29135 38769 40734 45174 47069
25902 28039 32931 36503 36796 36452 40003 43894
6.1% 6.4% 5.0% 5.1% 5.1% 5.5% 6.1% 6.6%

10.2% 11.1% 8.2% 9.2% 9.4% 9.1% 9.9% 10.4%
10.3% 11.1% 8.2% 9.2% 10.0% 9.5% 10.6% 10.5%

5.0% 5.8% 2.9% 3.3% 4.1% 3.9% 4.8% 5.2%
52% 48% 65% 65% 62% 62% 58% 52%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
22.97 26.48 23.30 25.15 Revenues per sh 29.30

7.85 8.15 8.30 8.95 ‘‘Cash Flow’’ per sh 10.75
4.61 4.61 4.75 5.10 Earnings per sh A 6.30
2.29 2.38 2.48 2.58 Div’d Decl’d per sh B ■ 3.08
8.52 13.30 13.15 13.90 Cap’l Spending per sh 15.75

41.72 44.00 46.85 49.45 Book Value per sh C 59.65
628.67 631.43 646.00 648.00 Common Shs Outst’g D 665.00

16.8 16.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.5
.97 .90 Relative P/E Ratio .90

3.0% 3.2% Avg Ann’l Div’d Yield 3.0%

14439 16720 15050 16300 Revenues ($mill) 19500
2960.0 2965.0 3075 3350 Net Profit ($mill) 4240
20.1% 18.7% 19.0% 19.0% Income Tax Rate 19.0%

8.6% 15.1% 11.0% 11.0% AFUDC % to Net Profit 11.0%
47.5% 49.2% 50.0% 52.5% Long-Term Debt Ratio 55.0%
50.7% 49.2% 48.5% 46.5% Common Equity Ratio 44.0%
51683 56454 62525 69100 Total Capital ($mill) 90400
47782 54960 61100 67600 Net Plant ($mill) 89200
6.8% 6.4% 6.0% 6.0% Return on Total Cap’l 6.0%

10.9% 10.3% 10.0% 10.0% Return on Shr. Equity 10.5%
11.1% 10.5% 10.0% 10.5% Return on Com Equity E 10.5%

5.7% 5.2% 5.0% 5.0% Retained to Com Eq 5.5%
50% 52% 53% 51% All Div’ds to Net Prof 49%

Company’s Financial Strength A
Stock’s Price Stability 90
Price Growth Persistence 45
Earnings Predictability 95

(A) Diluted egs. Excl. nonrec. gains/(losses):
’09, (13¢); ’10, (52¢); ’11, 58¢; ’12, (44¢); ’13,
(11¢); ’15, 7¢; ’16, 61¢; ’17, ($1.81); ’18,
($1.03); ’19, 8¢; ’20, (40¢); ’21, ($2.21); ’22,

($1.30); ’23, 18¢. Disc. ops.: ’19, 58¢; ’20,
$3.15. Qtly. EPS may not sum due to rounding.
Next egs. report due early August. (B) Div’ds
paid Jan., Apr., July, Oct. ■ Div. reinv. avail.

(C) Incl. intang. In ’23: $9.01/sh. (D) In mill.,
adj. for 8/23 stk. split. (E) Rate allowed on com.
eq.: SDG&E ’22: 9.95%; SoCalGas ’22: 9.8%;
Oncor ’23: 9.7%. Reg. Climate: Average.

BUSINESS: Sempra Energy is a holding company for San Diego
Gas & Electric (SDG&E), which sells electricity & gas mainly in San
Diego County, and Southern California Gas (SoCalGas), which dis-
tributes gas to most of Southern CA. Owns 80% of Oncor (acquired
3/18), which distributes electricity in TX. Serves nearly 40 mill. con-
sumers, mainly in CA, TX, and Mexico. Elctrc. rev. breakdown: N/A.

Purchases about 3/4ths of its power; rest is mainly gas. Sempra In-
frastrucure (SI) subsidiary is active in LNG exportation and other
energy endeavors. Sold S.A. utilities in ’20. Power costs: 25% of
revenue. ’23 reported deprec. rates: 2.6%-7.1%. Employs 16,835.
Chr., Pres. & CEO: Jeffrey W. Martin. Inc.: CA. Addr.: 488 8th Ave.,
San Diego, CA 92101. Tel.: 619-696-2000. Int: www.sempra.com.

Sempra Energy’s earnings should be
back on a growth trajectory starting
this year. Softer retail electric demand in
2023, where usage in the company’s Cali-
fornia service area was down 4.8%, was
largely due to milder weather. This year’s
bottom line is up against an easier com-
parison. Higher interest expense and reg-
ulatory lag also weighed on last year’s bot-
tom line. With the first-quarter earnings
release, management affirmed its 2024
earnings-per-share target of $4.60 to
$4.90. In mid-2023, the company’s Texas
subsidiary, Oncor, received a favorable
regulatory outcome, which should have
beneficial knock-on effects for this year’s
bottom line. Meanwhile, in California, a
general rate case decision is due before the
end of 2024 for San Diego Gas & Electric
and SoCalGas. Higher rates should be
retroactive to January 1st, but won’t start
to be billed for until later this year, likely
making the fourth quarter the most profit-
able interim. For 2025, the company has
provided a preliminary earnings forecast
of $4.90 to $5.25 a share. The late 2024
rate decision should be the main plus, as
well as continued strong growth at Oncor.

Management again affirmed its long-
term 6%-8% growth expectation for
profits. Oncor’s rate base (assets for
which a regulated utility is allowed to
recoup an economic rate of return) is ex-
pected to increase from $23 billion in 2023
to $39 billion by 2028, an 11%-per-annum
expansion. Its Texas service area is expe-
riencing residential growth that’s double
the national average, as well as healthy
demand from the continued increase in
large commercial & industrial customers.
The rate base for the California service
area is projected to increase from $27 bil-
lion in 2023 to $38 billion in 2028, a 7%-
per-annum growth rate. Mitigating wild-
fire risks coupled with the state’s ‘‘clean
energy’’ goals are driving investment.
Companywide, the rate base is projected to
grow at a 9% yearly clip, which should
translate to at least 7% share-earnings
gains through 2027-2029.
Utility investors interested in Sempra
Energy shares should target a better
entry point. Annual total return poten-
tial through late decade is only slightly
above the peer-group median.
Anthony J. Glennon July 19, 2024

LEGENDS
33.3 x Dividends p sh. . . . Relative Price Strength

2-for-1 split 8/23
Options: Yes

Shaded area indicates recession
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SOUTHWEST GAS NYSE-SWX 75.84 23.0 19.9
20.0 1.26 3.3%

TIMELINESS – Suspended 11/17/23

SAFETY 2 Raised 2/23/24

TECHNICAL – Suspended 11/17/23
BETA .90 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$62-$99 $81 (5%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 90 (+20%) 7%
Low 60 (-20%) -2%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 138 103 130
to Sell 136 140 144
Hld’s(000) 65230 64845 66489

High: 56.0 64.2 63.7 79.6 86.9 86.0 92.9 81.6 73.5 95.6 68.0 77.2
Low: 42.0 47.2 50.5 53.5 72.3 62.5 73.3 45.7 57.0 59.5 53.8 57.6

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. 37.5 11.5
3 yr. 18.3 5.5
5 yr. 4.6 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $4748.8 mill. Due in 5 Yrs $1008 mill.
LT Debt $4649.0 mill. LT Interest $275 mill.
(Total interest coverage: 1.45x) (54% of Cap’l)

Leases, Uncapitalized Annual rentals $24.9 mill.
Pension Assets-12/23 $1202.0 mill.

Oblig. $1352.2 mill.
Pfd Stock None

Common Stock 71,669,140 shs.
as of 4/26/24

MARKET CAP: $5.4 billion (Mid Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 123.1 106.5 104.9
Other 3584.6 1774.6 1893.6
Current Assets 3707.7 1881.1 1998.5
Accts Payable 662.1 346.9 255.3
Debt Due 1587.4 671.1 99.8
Other 1173.5 666.8 697.4
Current Liab. 1173.5 1684.8 1052.5
Fix. Chg. Cov. 265% 145% 220%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.5% 3.0% 6.0%
‘‘Cash Flow’’ 4.0% 1.5% 8.5%
Earnings 5.5% 4.5% 10.0%
Dividends 8.5% 7.0% 5.5%
Book Value 6.5% 7.0% 7.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 885.9 821.4 888.7 1084.5 3680.5
2022 1267.4 1146.1 1125.6 1420.9 4960.0
2023 1603.3 1293.6 1169.5 1387.6 5454.0
2024 1581.0 1000 1220 1199 5000
2025 1225 1275 1350 1400 5250
Cal- Full

endar Year
EARNINGS PER SHARE A D

Mar.31 Jun.30 Sep.30 Dec.31
2021 2.03 .43 d.19 1.15 3.39
2022 1.58 d.10 d.18 d4.18 d3.10
2023 .67 .40 .04 1.02 2.13
2024 1.22 .55 .20 1.33 3.30
2025 1.75 .65 .15 1.35 3.90
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B■†

Mar.31 Jun.30 Sep.30 Dec.31
2020 .545 .570 .570 .570 2.26
2021 .570 .595 .595 .595 2.36
2022 .595 .62 .62 .62 2.46
2023 .62 .62 .62 .62 2.48
2024 .62

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
48.53 42.00 40.18 41.07 41.77 42.08 45.61 52.00 51.82 53.00 54.31 56.72 57.68 60.91

5.76 6.16 6.46 6.81 7.73 8.24 8.47 8.62 9.29 8.83 8.14 9.40 9.87 9.46
1.39 1.94 2.27 2.43 2.86 3.11 3.01 2.92 3.18 3.62 3.68 3.94 4.14 3.39

.90 .95 1.00 1.06 1.18 1.32 1.46 1.62 1.80 1.98 2.08 2.18 2.28 2.38
6.79 4.81 4.73 8.29 8.57 7.86 8.53 10.30 11.15 12.97 14.44 17.06 14.43 11.84

23.49 24.44 25.62 26.66 28.35 30.47 31.95 33.61 35.03 37.74 42.47 45.56 46.77 48.89
44.19 45.09 45.56 45.96 46.15 46.36 46.52 47.38 47.48 48.09 53.03 55.01 57.19 60.42

20.3 12.2 14.0 15.7 15.0 15.8 17.9 19.4 21.6 22.2 20.6 21.3 16.8 19.9
1.22 .81 .89 .98 .95 .89 .94 .98 1.13 1.12 1.11 1.13 .86 1.08

3.2% 4.0% 3.2% 2.8% 2.8% 2.7% 2.7% 2.9% 2.6% 2.5% 2.7% 2.6% 3.3% 3.5%

2121.7 2463.6 2460.5 2548.8 2880.0 3119.9 3298.9 3680.5
141.1 138.3 152.0 173.8 182.3 213.9 232.3 200.8

35.7% 36.4% 33.9% 32.8% 25.3% 20.5% 21.6% 16.1%
6.7% 5.6% 6.2% 6.8% 6.3% 6.9% 7.0% 5.5%

52.4% 49.3% 48.2% 49.8% 48.3% 47.9% 50.5% 58.2%
47.6% 50.7% 51.8% 50.2% 51.7% 52.1% 49.5% 41.8%
3123.9 3143.5 3213.5 3613.3 4359.3 4806.4 5407.2 7069.5
3658.4 3891.1 4132.0 4523.7 5093.2 5685.2 6176.1 7594.0

5.7% 5.5% 5.8% 5.8% 5.2% 5.4% 5.3% 3.5%
9.5% 8.7% 9.1% 9.6% 8.1% 8.5% 8.7% 6.8%
9.5% 8.7% 9.1% 9.6% 8.1% 8.5% 8.7% 6.8%
5.0% 4.0% 4.1% 4.5% 3.6% 3.9% 4.0% 2.1%
47% 54% 55% 53% 55% 54% 54% 69%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
73.90 76.22 69.45 71.90 Revenues per sh 73.35

3.91 8.29 9.55 10.15 ‘‘Cash Flow’’ per sh 11.00
d3.10 2.13 3.30 3.90 Earnings per sh A 4.20
2.48 2.48 2.48 2.52 Div’ds Decl’d per sh B■† 2.60

12.80 12.19 12.50 12.50 Cap’l Spending per sh 14.50
47.95 47.72 53.95 54.35 Book Value per sh 57.35
67.12 71.56 72.00 73.00 Common Shs Outst’g C 75.00

- - 29.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 18.0
- - 1.68 Relative P/E Ratio .90

3.2% 4.0% Avg Ann’l Div’d Yield 3.4%

4960.0 5454.0 5000 5250 Revenues ($mill) 5500
d203.3 150.9 240 285 Net Profit ($mill) 315

NMF 21.2% 21.0% 21.0% Income Tax Rate 21.0%
NMF 2.8% 4.8% 5.4% Net Profit Margin 5.7%

57.8% 57.4% 58.0% 58.0% Long-Term Debt Ratio 57.0%
42.2% 42.6% 42.0% 42.0% Common Equity Ratio 43.0%
7621.4 8024.5 9250 9450 Total Capital ($mill) 10000
7024.5 7518.2 7550 7750 Net Plant ($mill) 8000

NMF 1.9% 2.5% 3.0% Return on Total Cap’l 3.0%
NMF 4.4% 6.0% 7.0% Return on Shr. Equity 7.5%
NMF 4.4% 6.0% 7.0% Return on Com Equity 7.5%
NMF NMF 1.5% 2.5% Retained to Com Eq 3.0%
NMF 116% 75% 65% All Div’ds to Net Prof 62%

Company’s Financial Strength A
Stock’s Price Stability 80
Price Growth Persistence 35
Earnings Predictability 10

(A) Diluted earnings. Excl. nonrec. gains
(losses): ’22, 10¢. Next egs. report due early
August. (B) Dividends historically paid early
March, June, September, and December.

■† Div’d reinvestment and stock purchase plan
avail. (C) In millions.
(D) Totals may not sum due to rounding.

BUSINESS: Southwest Gas Holdings, Inc. is the parent holding
company of Southwest Gas. Centuri Group spun-off 4/22/24.
Southwest Gas is a regulated gas distributor serving 2.2 million
customers in Arizona, Nevada, and California. 2023 margin mix:
residential 68%; small commercial, 20%; large commercial and in-
dustrial, 8%; transportation, 4%. Total throughput: 2.2 billion

therms. Southwest has 2,371 employees; Centuri 12,572. Off. & dir.
own .4% of common stock; Carl C. Icahn, 15.4%; BlackRock,
13.0%; The Vanguard Group, 10.1%; (3/24 Proxy). Chairman:
Michael J. Melarkey. Pres. & CEO: Karen S. Haller. Inc.: DE. Addr.:
8360 S. Durango Drive, P.O. Box 98510 Las Vegas, Nevada
89193. Telephone: 702-876-7237. Internet: www.swgas.com.

Despite missing our earnings targets,
Southwest stock is up nearly 25% in
price since our last review. The stock
jumped significantly after the 2023 year-
end earnings call when management pro-
vided insight as to the planned spin-off of
the Centuri Group. Otherwise the compa-
ny continued to struggle throughout the
year due to higher costs and customer
pushback on energy bills, though these op-
erating results via comparisons is
obscured by the significant charges from
recent corporate restructuring.
The company successfully completed
its initial public offering of the
Centuri Group. The move, championed
by activist investor Carl Icahn, aims to re-
store Southwest as a pure-play regulated
natural gas utility. Centuri Group, the in-
frastructure services company, is now
listed under the ticker CTRI. The stock
debuted at $21 per share, a roughly $1.8
billion valuation, but quickly rose to
around $25 each, where it has traded
since. The company reported a $186 mil-
lion loss on $2.9 billion in revenue in fiscal
2023. Southwest plans to use proceeds to
reduce debt and improve cash flows.

Despite the ongoing devistiture, some
catalysts should provide a near-term
lift. Though Southwest is still offloading
shares of the newly issued CTRI stock, op-
erating margins reached a record in the
first-quarter under the new corporate
structure. Strong customer growth trends
and regulatory approvals suggest a bright
outlook compared with recent profit per-
formances. Management expects a 20% to
25% increase in the authorized rate base
by 2026, providing ample potential to our
earnings targets late decade.
Sustainable profit growth may prove
difficult in the long run. The company
has been facing substantial backlash from
customers for sharp increases in energy
costs. While this in large part reflects com-
modity markets conditions, many custom-
ers are highly vocal about the company’s
perceived grifting which could lead to in-
creased regulatory pressure down the line.
The stock has risen on recent develop-
ments and currently trades well
within our three- to five-year target
price range. The timeliness rank remains
suspended pending business realignment.
Earl B. Humes May 24, 2024

LEGENDS
0.80 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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UGI CORP. NYSE-UGI 24.66 8.4 7.7
17.0 0.46 6.2%

TIMELINESS 2 Lowered 5/24/24

SAFETY 3 Lowered 5/26/23

TECHNICAL 4 Lowered 5/3/24
BETA 1.10 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$19-$37 $28 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 55 (+125%) 25%
Low 40 (+60%) 17%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 228 208 206
to Sell 263 246 226
Hld’s(000) 170969 169036 172312

High: 28.8 39.7 38.6 48.1 52.0 59.3 57.3 45.3 48.6 47.0 43.2 26.2
Low: 21.9 26.8 31.5 31.6 45.0 42.5 40.5 21.8 34.4 31.2 20.2 21.7

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -19.9 11.5
3 yr. -33.4 5.5
5 yr. -42.8 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $7117 mill. Due in 5 Yrs $4176 mill.
LT Debt $6730 mill. LT Interest $400 mill.
(Total interest coverage: 4.75x) (58% of Cap’l)

Leases, Uncapitalized Annual rentals $104 mill.
Pension Assets-9/23 $556 mill. Oblig. $623 mill.

Pfd. Stock $167.0 mill. Pfd. Div’d. $20.25
(1% of Capital)

Common Stock 209,622,441 shares
as of 4/30/24

MARKET CAP: $5.2 bill. (Mid-Cap)
CURRENT POSITION 2022 2023 3/31/23

($MILL.)
Cash Assets 405 340 308
Other 3397 1705 1906
Current Assets 3802 2045 2214
Accts Payable 891 613 579
Debt Due 517 706 387
Other 1036 955 857
Current Liab. 2444 2274 1823
Fix. Chg. Cov. 450% 465% 510%
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues -1.0% -1.0% 6.0%
‘‘Cash Flow’’ 5.0% 1.5% 5.0%
Earnings 8.0% 4.5% 6.5%
Dividends 6.5% 7.0% 3.5%
Book Value 6.5% 6.5% 9.0%

Fiscal
Year
Ends

Full
Fiscal
Year

QUARTERLY REVENUES ($ mill.) A

Dec.31 Mar.31 Jun.30 Sep.30
2021 1932 2581 1496 1438 7447
2022 2673 3466 2033 1934 10106
2023 2759 3106 1659 1404 8928
2024 2121 2467 2100 1912 8600
2025 2750 3000 1550 1700 9000
Fiscal
Year
Ends

Full
Fiscal
Year

EARNINGS PER SHARE A B

Dec.31 Mar.31 Jun.30 Sep.30
2021 1.18 1.99 .13 d.33 2.96
2022 .93 1.91 .06 - - 2.90
2023 1.14 1.68 - - .02 2.84
2024 1.20 1.97 .05 d.32 2.90
2025 1.25 1.75 .05 d.05 3.00
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID C ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .325 .325 .33 .33 1.31
2021 .33 .33 .345 .345 1.35
2022 .345 .345 .36 .36 1.41
2023 .36 .36 .375 .375 1.47
2024 .375 .375

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
41.27 35.25 34.01 36.31 38.56 42.10 47.92 38.65 32.84 35.18 43.94 35.03 31.31 35.49

2.48 2.82 2.87 2.75 3.05 3.75 4.05 4.20 4.39 4.73 5.40 4.12 4.99 5.26
1.33 1.57 1.59 1.37 1.17 1.59 1.92 2.01 2.05 2.29 2.74 2.28 2.67 2.96

.50 .52 .60 .68 .71 .74 .79 .89 .93 .96 1.02 1.15 1.31 1.35
1.44 1.85 2.11 2.15 2.01 2.84 2.64 2.83 3.26 3.67 3.30 3.37 3.13 3.29
8.80 9.78 11.10 11.79 13.21 14.59 15.39 15.55 16.46 18.18 21.14 18.27 19.70 25.27

161.09 162.78 164.38 167.75 169.06 170.88 172.73 173.12 173.15 173.99 174.14 209.01 209.51 209.84
13.3 10.3 10.9 15.0 16.4 15.4 15.8 17.7 19.3 20.8 17.8 23.4 13.8 13.9

.80 .69 .69 .94 1.04 .87 .83 .89 1.01 1.05 .96 1.25 .71 .75
2.9% 3.2% 3.5% 3.3% 3.7% 3.0% 2.6% 2.5% 2.3% 2.0% 2.1% 2.2% 3.6% 3.3%

8277.3 6691.1 5685.7 6120.7 7651.2 7320.4 6559.0 7447.0
337.2 353.8 360.0 406.5 485.6 412.9 561.0 629.0

30.6% 30.0% 31.4% 26.5% - - 16.6% 19.4% 45.4%
4.1% 5.3% 6.3% 6.6% 6.3% 5.6% 8.6% 8.4%

56.4% 56.1% 56.9% 55.8% 53.0% 60.2% 59.2% 53.4%
43.6% 43.9% 43.1% 44.2% 47.0% 39.8% 40.8% 44.7%
6092.7 6133.8 6616.9 7157.9 7827.9 9597.4 10109 11861
4543.7 4994.1 5238.0 5537.0 5808.2 6687.8 6960.0 7558.0

7.5% 7.7% 7.2% 7.2% 7.7% 5.6% 7.1% 6.6%
12.7% 13.1% 12.6% 12.9% 13.2% 10.8% 13.6% 11.4%
12.7% 13.1% 12.6% 12.9% 13.2% 10.8% 13.6% 11.4%

7.6% 7.4% 7.0% 7.5% 8.4% 5.6% 7.0% 6.0%
40% 43% 45% 42% 36% 48% 49% 45%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
48.00 42.33 40.75 42.65 Revenues per sh A 44.80

5.43 5.43 5.60 5.75 ‘‘Cash Flow’’ per sh 6.00
2.90 2.84 2.90 3.00 Earnings per sh AB 3.15
1.41 1.47 1.52 1.56 Div’ds Decl’d per sh C ■ 1.68
3.82 4.62 4.50 4.65 Cap’l Spending per sh 5.00

27.76 20.00 21.25 22.20 Book Value per sh D 23.60
210.56 210.91 211.00 211.00 Common Shs Outst’g E 212.00

14.1 11.4 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 15.0
.81 .66 Relative P/E Ratio .85

3.5% 4.5% Avg Ann’l Div’d Yield 3.5%

10106 8928 8600 9000 Revenues ($mill) A 9500
626.0 613.0 630 660 Net Profit ($mill) 670

24.9% NMF 21.0% 22.0% Income Tax Rate 22.0%
6.2% 6.9% 7.3% 7.3% Net Profit Margin 7.0%

51.7% 59.9% 60.0% 60.0% Long-Term Debt Ratio 60.0%
46.6% 38.6% 39.0% 39.0% Common Equity Ratio 40.0%
12549 10937 11500 12000 Total Capital ($mill) 12500
8040.0 8547.0 8750 9000 Net Plant ($mill) 9750

6.3% 5.6% 5.5% 5.5% Return on Total Cap’l 5.5%
10.3% 14.0% 13.5% 13.5% Return on Shr. Equity 12.5%
10.7% 14.5% 14.0% 14.0% Return on Com Equity 13.5%
5.6% 6.8% 6.5% 6.5% Retained to Com Eq 6.0%
47% 52% 52% 52% All Div’ds to Net Prof 53%

Company’s Financial Strength B++
Stock’s Price Stability 70
Price Growth Persistence 25
Earnings Predictability 90

(A) Fiscal year ends Sept. 30. Quarterly sales
and earnings may not sum to total due to
rounding and/or change in share count. (B) Dil-
uted earnings. Excludes nonrecur.

gains/(losses): ’15, (41¢); ’16, 3¢; ’17, 17¢; ’18,
$1.32; ’21, $3.96. Next egs. report due eary
August. (C) Dividends historically paid in early
Jan., April, July, and Oct. ■ Div. reinvest. plan

available. (D) Incl. intang. At 9/23: $3,470 mill.,
$16.45/sh. (E) In mill., adjusted for stock split.

BUSINESS: UGI Corp. operates six business segments: AmeriGas
Propane (accounted for 11.6% of net income in 2023), UGI Interna-
tional (28.1%), Gas Utility (35.7%), Midstream & Marketing (31.5%),
and Corp. & Other (NMF). UGI Utilities distributes natural gas and
electricity to over 672,000 customers mainly in Pennsylvania;
wholly-owned AmeriGas Ptrs. is the largest U.S. propane marketer,

serving about 1.5 million users in 50 states. Acquired remaining
80% interest in Antargaz (3/04); Energy Transfer Partners (1/12).
Vanguard Group owns 12.5% of stock; BlackRock, 12.8%; Of-
ficers/directors, 1.2% (12/23 proxy). Has 10,000 empls. President &
CEO: John L. Walsh. Inc.: PA. Address: 460 N. Gulph Rd., King of
Prussia, PA 19406. Tel.: 610-337-1000. Internet: www.ugicorp.com.

UGI Corp. demonstrated another
strong performance in the fiscal sec-
ond quarter of 2024. (Year ends Septem-
ber 30.) The multinational diversified en-
ergy company achieved adjusted earnings
of $1.97 per share, well above our target of
$1.65 and the $1.68 in the year before.
This marks a strong first half of fiscal
2024 with both quarters exhibiting profit
growth where it had began to plateau over
the past few years. The result is largely at-
tributed to margins on natural gas opera-
tions within the Gas Utility and Mid-
stream and Marketing segments. These
businesses provided a 32% increase in ad-
justed net income during the recent
quarter. The company also committed to
reducing costs, and cut operating and ad-
ministrative expenses by $27 million in
the March period.
We look for improvements to continue
ahead. While the natural gas business en-
joys pricing and demand tailwinds, we ex-
pect management to shift focus towards
optimizing the AmeriGas liquid propane
operations. The segment has been volatile
due to competitive forces and international
pressures, namely geopolitical factors aris-

ing from the war affecting eastern Europe.
However, we also expect good progress
from the utility, with planned investments
totaling approximately $3.9 billion mostly
being directed to this segment and provid-
ing for a 9% increase in the rate base. UGI
is still facing market headwinds and will
likely continue to assess its market pos-
ture, potentially with significant restruc-
turing in store to spur growth. For now we
expect modest earnings growth recovery
out to late decade.
The stock presents a good long-term
investment opportunity. The business
is operating at a sustainable measure
overall thanks largely to the horizontal
market integration and diversified foot-
print. However, upside is significant given
the eventual recovery of some key mar-
kets, such as AmeriGas’ propane business.
Ultimately, the shares are most appealing
due to the potential for recovery, with
limited risk due to the historically low
valuation. We appreciate the growing divi-
dend and assume it’s strength to be
maintained. The current stock price allows
for great long-term holding potential.
Earl B. Humes May 24, 2024

LEGENDS
0.60 x Dividends p sh
divided by Interest Rate. . . . Relative Price Strength

3-for-2 split 9/14
Options: Yes

Shaded area indicates recession
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UNITIL CORP. AMEX--UTL 53.00 17.7 1.03 3.2%
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2 Above
Average
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.90

Financial Strength B

Price Stability 75

Price Growth Persistence 45

Earnings Predictability 85

ANNUAL RATES

of change (per share) 5 Yrs. 1 Yr.
Sales 3.5% -1.5%
‘‘Cash Flow’’ 4.0% 8.0%
Earnings 4.5% 9.0%
Dividends 1.5% 4.0%
Book Value 5.5% 4.0%

Fiscal
Year

QUARTERLY SALES ($mill.) Full
Year1Q 2Q 3Q 4Q

12/31/21 138.8 96.6 98.1 139.8 473.3
12/31/22 192.6 98.9 110.2 161.5 563.2
12/31/23 220.2 103.4 103.9 129.6 557.1
12/31/24 178.7

Fiscal
Year

EARNINGS PER SHARE Full
Year1Q 2Q 3Q 4Q

12/31/20 1.02 .21 .02 .90 2.15
12/31/21 1.26 .18 -- .91 2.35
12/31/22 1.35 .30 .03 .91 2.59
12/31/23 1.51 .25 .09 .97 2.82
12/31/24 1.69 .23 .01 .99

Cal-
endar

QUARTERLY DIVIDENDS PAID Full
Year1Q 2Q 3Q 4Q

2021 .38 .38 .38 .38 1.52
2022 .39 .39 .39 .39 1.56
2023 .405 .405 .405 .405 1.62
2024 .425 .425

INSTITUTIONAL DECISIONS

3Q’23 4Q’23 1Q’24
to Buy 64 92 79
to Sell 95 70 79
Hld’s(000) 12321 12412 12292

ASSETS ($mill.) 2022 2023 3/31/24
Cash Assets 9.0 6.5 6.3
Receivables 73.8 75.0 83.9
Inventory 13.2 14.5 14.3
Other 98.8 81.1 84.9
Current Assets 194.8 177.1 189.4

Property, Plant
& Equip, at cost 1791.3 1907.8 - -

Accum Depreciation 459.6 486.9 - -
Net Property 1331.7 1420.9 1429.8
Other 63.9 72.4 78.7
Total Assets 1590.4 1670.4 1697.9

LIABILITIES ($mill.)
Accts Payable 68.6 47.7 37.9
Debt Due 122.7 166.9 174.8
Other 68.8 62.7 63.9
Current Liab 260.1 277.3 276.6

LONG-TERM DEBT AND EQUITY
as of 3/31/24

Total Debt $682.7 mill. Due in 5 Yrs. NA
LT Debt $507.9 mill.
Including Cap. Leases NA

(50% of Cap’l)
Leases, Uncapitalized Annual rentals NA

Pension Liability $45.6 mill. in ’23 vs. $46.8 mill. in ’22

Pfd Stock None Pfd Div’d Paid None

Common Stock 16,168,000 shares
(50% of Cap’l)

39.00 46.00 52.84 53.07 64.53 65.76 59.32 61.10 60.59 54.93 High
32.63 34.70 43.03 40.92 47.05 32.80 38.00 44.02 41.43 45.26 Low

© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025

SALES PER SH 30.51 27.26 27.42 29.85 29.35 27.88 29.62 35.11 34.57
‘‘CASH FLOW’’ PER SH 5.15 5.24 5.12 5.61 6.43 5.78 5.98 6.48 6.99
EARNINGS PER SH 1.89 1.94 2.06 2.23 2.97 2.15 2.35 2.59 2.82 2.92 A,B/3.08 C

DIV’DS DECL’D PER SH 1.40 1.42 1.44 1.46 1.48 1.50 1.52 1.56 1.62
CAP’L SPENDING PER SH 7.43 6.97 8.05 6.88 7.98 8.17 7.20 7.61 8.75
BOOK VALUE PER SH 20.20 20.82 22.72 23.60 25.22 25.91 28.06 29.13 30.35
COMMON SHS OUTST’G (MILL) 13.99 14.07 14.82 14.88 14.93 15.01 15.98 16.04 16.12
AVG ANN’L P/E RATIO 18.5 21.0 23.3 21.6 19.4 22.1 20.3 20.0 18.3 18.2/17.2
RELATIVE P/E RATIO .95 1.15 1.17 1.22 1.13 1.29 1.24 1.33 1.15
AVG ANN’L DIV’D YIELD 4.0% 3.5% 3.0% 3.0% 2.6% 3.2% 3.2% 3.0% 3.1%
SALES ($MILL) 426.8 383.4 406.2 444.1 438.2 418.6 473.3 563.2 557.1 Bold figures

OPERATING MARGIN 29.6% 34.3% 33.9% 32.4% 33.7% 35.8% 34.2% 30.0% 32.8% are consensus

DEPRECIATION ($MILL) 45.7 46.6 46.9 50.4 52.0 54.5 59.5 62.6 67.4 earnings

NET PROFIT ($MILL) 26.3 27.1 29.0 33.0 44.2 32.2 36.1 41.4 45.2 estimates

INCOME TAX RATE 36.9% 36.2% 37.6% 20.3% 23.8% 24.1% 24.2% 21.3% 22.6% and, using the

NET PROFIT MARGIN 6.2% 7.1% 7.1% 7.4% 10.1% 7.7% 7.6% 7.4% 8.1% recent prices,

WORKING CAP’L ($MILL) d18.7 d45.3 .3 d40.3 d28.9 3.2 d13.8 d65.3 d100.2 P/E ratios.

LONG-TERM DEBT ($MILL) 319.1 325.1 382.0 390.1 437.5 523.1 497.8 489.1 509.1
SHR. EQUITY ($MILL) 282.8 293.1 336.8 351.3 376.8 389.2 448.5 467.6 489.3
RETURN ON TOTAL CAP’L 6.2% 6.1% 5.6% 6.0% 6.8% 4.8% 5.2% 5.6% 6.0%
RETURN ON SHR. EQUITY 9.3% 9.2% 8.6% 9.4% 11.7% 8.3% 8.0% 8.9% 9.2%
RETAINED TO COM EQ 2.4% 2.4% 2.6% 3.2% 5.8% 2.5% 2.8% 3.5% 3.9%
ALL DIV’DS TO NET PROF 75% 74% 70% 66% 50% 70% 65% 61% 58%
ANo. of analysts changing earn. est. in last 3 days: 0 up, 1 down, consensus 5-year earnings growth not available. BBased upon one analyst’s estimate. CBased upon one analyst’s estimate.

INDUSTRY: Electric Utility (East)

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 5/31/2024

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

5.79% 12.19% 4.95% 7.18% 10.00%

L.Y.

June 14, 2024

BUSINESS: Unitil Corp. engages in the distribution of
electricity and natural gas in the US. The company distrib-
utes electricity in the southeastern seacoast and state capital
regions of New Hampshire, and the greater Fitchburg area
of north central Massachusetts; and distributes natural gas in
southeastern New Hampshire, portions of southern Maine to
the Lewiston-Auburn area, and in the greater Fitchburg area
of north central Massachusetts. It also operates 86 under-
ground natural gas transmission pipeline that provides
interstate natural gas pipeline access and transportation
services in Maine and New Hampshire. In addition, Unitil
provides energy brokering and advisory services to com-
mercial and industrial customers; and real estate manage-
ment services. In May 2024, Unitil’s board of directors
declared the regular quarterly dividend on the company’s
common stock of $0.425 per share, payable May 31, 2024,
to shareholders of record on May 16, 2024. Has 531
employees. C.E.O.: Thomas P. Meissner Address: 6 Liberty
Lane West, Hampton, NH 03842. Tel.: (603) 772-0775.
Internet: www.unitil.com.

© 2024 Value Line, Inc. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.
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WEC ENERGY GROUP NYSE-WEC 80.70 16.5 16.2
21.0 0.92 4.1%

TIMELINESS 4 Raised 4/26/24

SAFETY 1 Raised 3/23/12

TECHNICAL 3 Raised 6/7/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$70-$116 $93 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 145 (+80%) 18%
Low 120 (+50%) 13%
Institutional Decisions

2Q2023 3Q2023 4Q2023
to Buy 428 415 450
to Sell 426 457 443
Hld’s(000) 239348 243133 247998

High: 45.0 55.4 58.0 66.1 70.1 75.5 98.2 109.5 99.9 108.4 99.3 86.9
Low: 37.0 40.2 44.9 50.4 56.1 58.5 67.2 68.0 80.6 80.8 75.5 75.1

% TOT. RETURN 4/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -10.8 11.5
3 yr. -6.2 5.5
5 yr. 22.0 56.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $16016.3 mill. Due in 5 Yrs $4611 mill.
LT Debt $15375.8 mill. LT Interest $452.7 mill.
Incl. $12.1 mill. finance leases.
(LT interest earned: 4.4x)
Leases, Uncapitalized Annual rentals $6.8 mill.

Oblig $3136.6 mill.
Pfd Stock $30.4 mill. Pfd Div’d $1.2 mill.
260,000 shs. 3.60%, $100 par, callable $101;
44,498 shs. 6%, $100 par.
Common Stock 315,822,587 shs.

MARKET CAP: $25.5 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2020 2021 2022

% Change Retail Sales (KWH) -2.5 -2.6 +3.4
Avg. Indust. Use (MWH) NA NA NA
Avg. Lg. C&I Revs. per KWH (¢) 7.25 6.61 7.51
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) NA NA NA
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) +.6 +.7 +.2

Fixed Charge Cov. (%) 300 338 357
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 3.0% 2.0% 5.0%
‘‘Cash Flow’’ 7.0% 7.5% 6.5%
Earnings 6.5% 7.0% 6.0%
Dividends 10.0% 6.5% 7.0%
Book Value 7.0% 3.5% 4.0%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 2691 1676 1746 2201 8316.0
2022 2908 2127 2003 2558 9597.4
2023 2888 1830 1957 2218 8893.0
2024 2680 1870 2000 2600 9150
2025 2750 2000 2150 2650 9550
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 1.61 .87 .92 .71 4.11
2022 1.79 .91 .96 .80 4.46
2023 1.61 .92 1.00 1.10 4.63
2024 1.97 .75 1.05 1.13 4.90
2025 2.00 1.00 1.10 1.15 5.25
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .6325 .6325 .6325 .6325 2.53
2021 .6775 .6775 .6775 .6775 2.71
2022 .7275 .7275 .7275 .7275 2.91
2023 .7800 .7800 .7800 .7800 3.12
2024 .8350

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
18.95 17.65 17.98 19.46 18.54 20.00 22.16 18.77 23.68 24.24 24.34 23.85 22.96 26.36

2.95 3.11 3.30 3.68 4.01 4.33 4.47 3.87 5.39 5.69 6.04 6.53 6.90 7.53
1.52 1.60 1.92 2.18 2.35 2.51 2.59 2.34 2.96 3.14 3.34 3.58 3.79 4.11

.54 .68 .80 1.04 1.20 1.45 1.56 1.74 1.98 2.08 2.21 2.36 2.53 2.71
4.86 3.50 3.41 3.60 3.09 3.04 3.26 4.01 4.51 6.21 6.71 7.17 7.10 7.14

14.27 15.26 16.26 17.20 18.05 18.73 19.60 27.42 28.29 29.98 31.02 32.06 33.19 34.60
233.84 233.82 233.77 230.49 229.04 225.96 225.52 315.68 315.62 315.57 315.52 315.43 315.43 315.43

14.8 13.3 14.0 14.2 15.8 16.5 17.7 21.3 19.9 20.0 19.6 23.5 24.9 22.3
.89 .89 .89 .89 1.01 .93 .93 1.07 1.04 1.01 1.06 1.25 1.28 1.21

2.4% 3.2% 3.0% 3.3% 3.2% 3.5% 3.4% 3.5% 3.4% 3.3% 3.4% 2.8% 2.7% 3.0%

4997.1 5926.1 7472.3 7648.5 7679.5 7523.1 7241.7 8316.0
589.5 640.3 940.2 998.2 1060.5 1134.2 1201.1 1301.5

38.0% 40.4% 37.6% 37.2% 13.8% 9.9% 15.9% 13.4%
1.3% 4.5% 3.8% 1.6% 2.1% 1.8% 2.4% 1.9%

48.5% 51.2% 50.5% 48.0% 50.4% 52.5% 52.8% 55.3%
51.2% 48.6% 49.3% 51.9% 49.4% 47.4% 47.1% 44.6%
8636.5 17809 18118 18238 19813 21355 22228 24467
11258 19190 19916 21347 22001 23620 25707 26982
8.1% 4.5% 6.3% 6.6% 6.5% 6.5% 6.5% 6.3%

13.2% 7.4% 10.5% 10.5% 10.8% 11.2% 11.4% 11.9%
13.3% 7.4% 10.5% 10.5% 10.8% 11.2% 11.5% 11.9%

5.3% 2.1% 3.5% 3.6% 3.7% 3.8% 3.8% 4.1%
60% 71% 67% 66% 66% 66% 67% 66%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
30.43 28.19 29.00 30.30 Revenues per sh 35.50

8.01 8.64 9.35 10.15 ‘‘Cash Flow’’ per sh 11.95
4.46 4.63 4.90 5.25 Earnings per sh A 6.40
2.91 3.12 3.34 3.57 Div’d Decl’d per sh B ■ 3.83
7.34 9.14 9.30 9.30 Cap’l Spending per sh 9.25

36.76 37.25 37.90 38.70 Book Value per sh C 42.00
315.43 315.43 315.43 315.43 Common Shs Outst’g D 315.43

21.9 19.1 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 20.5
1.27 1.09 Relative P/E Ratio 1.15

3.4% 3.8% Avg Ann’l Div’d Yield 3.4%

9597.4 8893.0 9150 9550 Revenues ($mill) 11200
1406.8 1460.4 1545 1655 Net Profit ($mill) 2020
18.6% 18.8% 19.0% 19.0% Income Tax Rate 19.0%

2.1% 2.1% 2.0% 2.0% AFUDC % to Net Profit 2.0%
54.7% 54.9% 55.0% 55.0% Long-Term Debt Ratio 55.5%
44.4% 44.5% 44.5% 44.5% Common Equity Ratio 44.5%
25368 26279 27000 28120 Total Capital ($mill) 29800
29114 31582 31000 32750 Net Plant ($mill) 35100
6.4% 6.5% 6.5% 6.5% Return on Total Cap’l 7.0%

12.0% 12.5% 12.5% 12.5% Return on Shr. Equity 13.0%
12.5% 12.5% 12.5% 12.5% Return on Com Equity E 13.0%

4.0% 4.5% 4.0% 4.0% Retained to Com Eq 4.0%
65% 68% 68% 68% All Div’ds to Net Prof 64%

Company’s Financial Strength A+
Stock’s Price Stability 85
Price Growth Persistence 65
Earnings Predictability 100

(A) Diluted EPS. Excl. gain on discontinued
ops.: ’11, 6¢; nonrecurring gain: ’17, 65¢. Next
earnings report due early July. (B) Div’ds paid
in early Mar., June, Sept. & Dec. ■ Div’d reinv-

estment plan avail. (C) Incl. intang. In ’23:
$20.05/sh. (D) In mill., adj. for split. (E) Rate
base: Net orig. cost. Rates all’d on com. eq. in
WI in ’15: 10.0%-10.2%; in IL in ’21: 9.67%; in

MN in ’19: 9.7%; in MI in ’23: 9.85%; earned on
avg. com. eq., ’21: 12.2%. Regulatory Climate:
WI, Above Average; IL, Below Average; MN &
MI, Average.

BUSINESS: WEC Energy Group, Inc. (formerly Wisconsin Energy)
is a holding company for utilities that provide electric, gas & steam
service in WI & gas service in IL, MN, & MI. Customers: 1.6 mill.
elec., 2.9 mill. gas. Acq’d Integrys Energy 6/15. Electric revenue
breakdown: residential, 39%; small commercial & industrial, 32%;
large commercial & industrial, 21%; other, 8%. Generating sources:

coal, 36%; gas, 28%; renewables, 5%; purchased, 31%. Fuel
costs: 40% of revenues. ’23 reported deprec. rates: 2.4%-3.1%.
Has 6,900 employees. Chairman: Gale E. Klappa. President &
CEO: Scott J. Lauber. Incorporated.: Wisconsin. Address: 231 W.
Michigan St., P.O. Box 1331, Milwaukee, WI 53201. Telephone.:
414-221-2345. Internet: www.wecenergygroup.com.

WEC Energy’s utilities in Wisconsin
have filed general rate cases. The utili-
ties are seeking approximately $800 mil-
lion in rate increases over the next two
years to improve reliability, reduce out-
ages, and assist the transition from coal to
renewables. An order is expected by the
end of this year, and new tariffs are sub-
ject to take effect at the start of 2025. In
Illinois, there is a rehearing underway
regarding the request to restore $145 mil-
lion for its safety program. Remember, the
Illinois Commerce Commission disallowed
$236.2 million of capital costs related to
the construction of Peoples Gas & Light
service centers, causing WEC to pause the
multi billion-dollar pipeline replacement
program.
We look for 2024 profits to advance
6%, to $4.90 a share. We are sticking
with our estimate, even though it is on the
high-end of WEC Energy’s targeted range
of $4.80-$4.90 per share. The company has
a strong track record of exceeding its guid-
ance, and management typically winds up
raising it as the year progresses. The utili-
ty will likely continue to benefit from elec-
tric and gas volume increases due to

elevated power demand, construction in-
itiatives and positive developments in the
infrastructure and transmission segments.
Profit growth should also be driven by rate
relief in Wisconsin. WEC reaffirmed its
goal for annual earnings growth of 6.5%-
7%. We are maintaining our 2025 profit
estimate of $5.25 per share, which is
within management’s updated target
range. Indeed, this would provide an in-
crease of 7% above our 2024 estimate.
WEC Energy agreed to acquire a 90%
ownership interest in a Texas solar
project for $459 million. The Delilah 1
center in North Texas is one of the largest
solar facilities under construction, and will
generate renewable energy. Commercial
operation of the project is set to start by
the end of this month, and will likely be
eligible for production tax credits.
This issue is best suited for conserva-
tive, income-oriented investors with a
long-term investment horizon. The div-
idend yield of 4.1% stands above the utili-
ty average, and total return potential for
the next 18-months and 3- to 5-years is at-
tractive versus most of its peers.
Zachary J. Hodgkinson June 7, 2024

LEGENDS
29.40 x Dividends p sh. . . . Relative Price Strength

2-for-1 split 3/11
Options: Yes

Shaded area indicates recession
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Target Price Range
2027 2028 2029

ESSENTIAL UTIL. NYSE-WTRG 37.94 19.0 18.0
26.0 1.08 3.5%

TIMELINESS 3 Raised 6/7/24

SAFETY 2 Raised 4/5/24

TECHNICAL 4 Raised 6/7/24
BETA 1.00 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$32-$50 $41 (10%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 75 (+100%) 21%
Low 50 (+30%) 10%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 254 322 270
to Sell 275 236 261
Hld’s(000) 204460 207792 216108

High: 28.1 28.2 31.1 35.8 39.6 39.4 47.3 54.5 53.9 53.7 49.3 39.8
Low: 20.6 22.4 24.4 28.0 29.4 32.1 32.7 30.4 41.1 38.5 32.1 33.6

% TOT. RETURN 5/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -4.3 19.8
3 yr. -14.3 7.5
5 yr. 7.6 78.1

CAPITAL STRUCTURE as of 3/31/24
Total Debt $7010.8 mill. Due in 5 Yrs $1201 mill.
LT Debt $6856.1mill. LT Interest $263.0 mill.

(53% of Cap’l)

Pension Assets-12/23 $312.3 mill.
Oblig. $313.7 mill.

Pfd Stock None
Common Stock 273,523,533 shares
as of 2/23/24

MARKET CAP: $10.4 billion (Large Cap)
CURRENT POSITION 2022 2023 3/31/24

($MILL.)
Cash Assets 11.4 4.6 35.2
Receivables 206.3 144.3 164.6
Inventory (AvgCst) 46.6 47.5 48.9
Other 393.9 295.6 170.8
Current Assets 658.2 492.0 419.5
Accts Payable 238.8 221.2 161.2
Debt Due 427.9 227.5 154.7
Other 355.2 349.0 362.7
Current Liab. 1021.9 797.7 678.6

ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 6.5% 11.0% 5.5%
‘‘Cash Flow’’ 6.5% 8.0% 6.5%
Earnings 6.5% 7.0% 7.0%
Dividends 7.5% 7.0% 8.0%
Book Value 10.0% 14.0% 4.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 583.5 397.0 361.9 535.7 1878.1
2022 699.3 448.7 434.6 705.4 2288.0
2023 726.5 436.7 411.1 479.5 2053.8
2024 612.1 455 435 697.9 2200
2025 690 500 500 730 2420
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .72 .32 .19 .44 1.67
2022 .76 .31 .26 .44 1.77
2023 .72 .34 .30 .50 1.86
2024 .73 .36 .32 .59 2.00
2025 .78 .40 .37 .60 2.15
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■

Mar.31 Jun.30 Sep.30 Dec.31
2020 .2343 .2343 .2507 .2507 .97
2021 .2507 .2507 .2682 .2682 1.04
2022 .2682 .2682 .287 .287 1.11
2023 .287 .287 .3071 .3071 1.19
2024 .3071 .3071

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
3.71 3.93 4.21 4.10 4.32 4.32 4.37 4.61 4.62 4.56 4.71 4.03 5.96 7.43
1.14 1.29 1.42 1.45 1.51 1.82 1.89 1.87 2.07 2.12 1.90 1.73 2.21 2.89

.58 .62 .72 .83 .87 1.16 1.20 1.14 1.32 1.35 1.08 1.04 1.12 1.67

.41 .44 .47 .50 .54 .58 .63 .69 .74 .79 .85 .91 .97 1.04
1.58 1.66 1.89 1.90 1.98 1.73 1.84 2.07 2.16 2.69 2.78 2.49 3.41 4.04
6.26 6.50 6.81 7.21 7.90 8.63 9.27 9.78 10.43 11.02 11.28 17.58 19.09 20.50

169.21 170.61 172.46 173.60 175.43 177.93 178.59 176.54 177.39 177.71 178.09 220.76 245.39 252.87
24.9 23.1 21.1 21.3 21.9 21.2 20.8 23.5 23.9 24.7 32.6 39.1 39.6 28.3
1.50 1.54 1.34 1.34 1.39 1.19 1.09 1.18 1.25 1.24 1.76 2.08 2.03 1.53

2.8% 3.1% 3.1% 2.8% 2.8% 2.4% 2.5% 2.6% 2.3% 2.4% 2.4% 2.2% 2.2% 2.2%

779.9 814.2 819.9 809.5 838.1 889.7 1462.7 1878.1
213.9 201.8 234.2 239.7 192.0 224.5 284.8 431.6

10.5% 6.9% 8.2% 6.6% - - - - - - - -
2.4% 3.1% 3.8% 6.3% 6.8% 7.2% 4.5% 4.8%

48.5% 50.3% 48.4% 50.6% 54.4% 43.1% 54.0% 52.7%
51.5% 49.7% 51.6% 49.4% 45.6% 56.9% 46.0% 47.3%
3216.0 3469.5 3587.7 3965.4 4407.8 6824.2 10192 10964
4402.0 4688.9 5001.6 5399.9 5930.3 6345.8 9512.9 10252

7.8% 6.9% 7.6% 7.1% 5.5% 4.2% 3.7% 4.8%
12.9% 11.7% 12.7% 12.2% 9.6% 5.8% 6.1% 8.3%
12.9% 11.7% 12.7% 12.2% 9.6% 5.8% 6.1% 8.3%

6.1% 4.7% 5.6% 5.1% 2.1% .9% 1.1% 3.3%
52% 60% 56% 59% 79% 84% 82% 60%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
8.68 7.52 7.95 8.65 Revenues per sh 10.75
2.98 3.08 3.35 3.60 ‘‘Cash Flow’’ per sh 4.35
1.77 1.86 2.00 2.15 Earnings per sh 2.65
1.11 1.19 1.27 1.35 Div’d Decl’d per sh 1.75
4.03 4.39 5.10 5.10 Cap’l Spending per sh 5.00

20.39 21.57 22.90 23.55 Book Value per sh 27.25
263.74 273.30 276.00 279.00 Common Shs Outst’g 288.00

26.6 21.6 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 24.0
1.54 1.21 Relative P/E Ratio 1.35

2.4% 3.0% Avg Ann’l Div’d Yield 2.8%

2288.0 2053.8 2200 2420 Revenues ($mill) 3100
465.2 498.2 550 600 Net Profit ($mill) 765

- - - - 5.0% 10.0% Income Tax Rate 20.0%
1.3% 2.2% 2.0% 2.0% AFUDC % to Net Profit 2.0%

54.2% 53.7% 54.0% 54.5% Long-Term Debt Ratio 55.0%
45.8% 46.3% 46.0% 45.5% Common Equity Ratio 45.0%
11748 12722 13725 14475 Total Capital ($mill) 17350
11131 12097 13000 14025 Net Plant ($mill) 17100
5.0% 5.0% 5.0% 6.0% Return on Total Cap’l 6.0%
8.7% 8.5% 8.5% 9.0% Return on Shr. Equity 9.5%
8.7% 8.5% 8.5% 9.0% Return on Com Equity 9.5%
3.3% 3.1% 3.0% 3.5% Retained to Com Eq 3.5%
62% 64% 64% 63% All Div’ds to Net Prof 66%

Company’s Financial Strength A
Stock’s Price Stability 85
Price Growth Persistence 55
Earnings Predictability 70

(A) Diluted earnings. Excludes nonrecurring
gains: ’24, Q1, 24¢; ’12, 18¢. Excludes gain
from discontinued operations: ’12, 7¢; ’13, 9¢;
’14, 11¢. Next earnings report early August.

(B) Dividends historically paid in early March,
June, Sept., & Dec. ■ Div’d. reinvestment plan
available (5% discount).
(C) In millions, adjusted for stock split.

(D) Includes intangibles: 12/31/23, $2.341
bill./$8.89 a share.

BUSINESS: Essential Utilities, Inc. became the new name for
Aqua America on Feb. 3, 2020, to reflect the acquisition of Peoples,
a natural gas utility, which occurred in 3/20. In 2023, Aqua Amer.
provided water and wastewater services in the states of PA, OH,
TX, IL, NC, NJ, IN, VA NS WS. Acquired AquaSource, 7/13; N.
Maine Util., 7/15; and others. Water respn. for 56% of revenues in

2023; residential, 31%; commercial, 9%; industrial, wastewater &
other, 16%. Gas 42%; other, 2.0%. Employs 3,258. Off. & dir. own
less than 1% of the common stock; BlackRock, 11.3%; Vanguard,
10.2%; Can. Pen. Plan 7.9% (3/24 proxy). Pres. & CEO:
Christopher Franklin. Inc.: PA Addr.: 762 W Lancaster Ave., Bryn
Mawr, PA 19010. Tel.: 610-525-1400. Int.: www.essential.co.

Essential Utilities’ water business has
filed a major rate case. For the first
time in almost three years, Aqua Amer-
ican is seeking to increase water bills in
Pennsylvania by $953 million. In the fil-
ing, management reports that the funds
are needed to recover its projected ex-
penditures made from April 2023 to the
end of 2025. Like other members of this
group, Aqua has been investing heavily to
upgrade its antiquated water infrastruc-
ture. The state Public Utility Commission
(PUC) will probably take nine months, or
more, to make a final decision.
Regulators are in a difficult position.
As we often mention in our utility reports,
the regulatory climate of a state is impor-
tant because these authorities decide what
water companies under their jurisdiction
are allowed to earn. Aqua and the PUC
have had a constructive relationship for
more than a decade. However, that was
during a period of low inflation, when
there wasn’t much resistance to passing
along higher expenses. Based on the CPI,
inflation has averaged about 5.5% from
2021 to 2023. In addition to rising operat-
ing costs, the utility also has to invest

funds to be in compliance with EPA water
mandates. Should Aqua get the full
amount that’s been requested, the typical
monthly bill for residential customers
would rise by 20%, to about $97. No mat-
ter how deserving the company is of the
price hikes, politicians do not win votes by
raising utilities rates to high levels.
Meanwhile, we are leaving our es-
timates unchanged. In the first quarter,
the company’s share earnings were right
in line with our estimate of $0.73. (Note
that we excluded a $0.24-a-share gain that
resulted from the sale of three energy
projects for $165 million.) With the help of
rate relief implemented in several states,
Essential’s share earnings should rise 7%-
8% to $2.00, in 2024. Next year’s forecast
has become more hazy, but a favorable
regulatory decision could enable a similar
bottom-line gain.
These shares do not have attractive
appreciation potential for either the
year ahead or the next 18-month peri-
od. Long-term investors willing to live
with regulatory risk may find the stock of
interest, though.
James A. Flood July 5, 2024

LEGENDS
17.5 x ″Cash Flow″ p sh. . . . Relative Price Strength

5-for-4 split 9/13
Options: Yes

Shaded area indicates recession
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Target Price Range
2027 2028 2029

XCEL ENERGY NDQ-XEL 52.11 14.7 15.1
20.0 0.83 4.3%

TIMELINESS 3 Raised 4/26/24

SAFETY 2 Lowered 1/19/24

TECHNICAL 3 Raised 7/12/24
BETA .85 (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$45-$74 $60 (15%)

2027-29 PROJECTIONS
Ann’l Total

Price Gain Return
High 85 (+65%) 16%
Low 60 (+15%) 8%
Institutional Decisions

3Q2023 4Q2023 1Q2024
to Buy 448 514 433
to Sell 404 387 502
Hld’s(000) 434495 438235 437447

High: 31.8 37.6 38.3 45.4 52.2 54.1 66.1 76.4 72.9 77.7 73.0 64.2
Low: 26.8 27.3 31.8 35.2 40.0 41.5 47.7 46.6 57.2 56.9 53.7 46.8

% TOT. RETURN 6/24
THIS VL ARITH.*

STOCK INDEX
1 yr. -10.8 8.3
3 yr. -10.8 4.8
5 yr. 4.2 63.0

CAPITAL STRUCTURE as of 3/31/24
Total Debt $27411 mill. Due in 5 Yrs $3790 mill.
LT Debt $26396 mill. LT Interest $1066 mill.
Incl. $218 mill. finance leases.
(Total Interest Coverage: 2.8x)

Leases, Uncapitalized Annual rentals $277 mill.
Pension Assets-12/23 $2690 mill.

Oblig $2943 mill.
Pfd Stock None

Common Stock 555,639,439 shs.
as of 4/22/24
MARKET CAP: $29.0 billion (Large Cap)

ELECTRIC OPERATING STATISTICS
2021 2022 2023

% Change Retail Sales (KWH) +1.4 +1.2 -1.6
Resid’l Revs. per KWH (¢) 12.94 13.41 13.80
C & I Revs. per KWH (¢) 8.73 9.02 8.82
Capacity at Peak (Mw) NA NA NA
Peak Load, Summer (Mw) 19849 20346 20512
Annual Load Factor (%) NA NA NA
% Change Customers (yr-end) NA NA NA

Fixed Charge Cov. (%) 262 255 245
ANNUAL RATES Past Past Est’d ’21-’23
of change (per sh) 10 Yrs. 5 Yrs. to ’27-’29
Revenues 2.0% 3.0% 3.5%
‘‘Cash Flow’’ 7.0% 7.0% 7.0%
Earnings 5.5% 6.5% 7.0%
Dividends 6.0% 6.5% 5.5%
Book Value 5.0% 6.0% 5.5%

Cal- Full
endar Year

QUARTERLY REVENUES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2021 3541 3068 3467 3355 13431
2022 3751 3424 4082 4053 15310
2023 4080 3022 3662 3442 14206
2024 3649 3240 3850 3711 14450
2025 3950 3550 4150 4050 15700
Cal- Full

endar Year
EARNINGS PER SHARE A

Mar.31 Jun.30 Sep.30 Dec.31
2021 .67 .58 1.13 .58 2.96
2022 .70 .60 1.18 .69 3.17
2023 .76 .52 1.23 .83 3.35
2024 .88 .57 1.30 .80 3.55
2025 .90 .65 1.40 .85 3.80
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID B ■ †

Mar.31 Jun.30 Sep.30 Dec.31
2020 .405 .43 .43 .43 1.70
2021 .43 .4575 .4575 .4575 1.80
2022 .4575 .4875 .4875 .4875 1.92
2023 .4875 .52 .52 .52 2.05
2024 .52 .5475 .5475

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021
24.69 21.08 21.38 21.90 20.76 21.92 23.11 21.72 21.90 22.46 22.44 21.98 21.45 24.69

3.50 3.48 3.51 3.79 4.00 4.10 4.28 4.56 5.04 5.47 5.92 6.25 6.61 7.08
1.46 1.49 1.56 1.72 1.85 1.91 2.03 2.10 2.21 2.30 2.47 2.64 2.79 2.96

.94 .97 1.00 1.03 1.07 1.11 1.20 1.28 1.36 1.44 1.52 1.62 1.72 1.83
4.66 3.91 4.60 4.53 5.27 6.82 6.33 7.26 6.42 6.54 7.70 8.05 9.99 7.80

15.35 15.92 16.76 17.44 18.19 19.21 20.20 20.89 21.73 22.56 23.78 25.24 27.12 28.70
453.79 457.51 482.33 486.49 487.96 497.97 505.73 507.54 507.22 507.76 514.04 524.54 537.44 544.03

13.7 12.7 14.1 14.2 14.8 15.0 15.4 16.5 18.5 20.2 18.9 22.3 23.9 22.5
.82 .85 .90 .89 .94 .84 .81 .83 .97 1.02 1.02 1.19 1.23 1.22

4.7% 5.1% 4.5% 4.2% 3.9% 3.9% 3.8% 3.7% 3.3% 3.1% 3.3% 2.7% 2.6% 2.8%

11686 11024 11107 11404 11537 11529 11526 13431
1021.3 1063.6 1123.4 1171.0 1261.0 1372.0 1473.0 1597.0
33.9% 35.8% 34.1% 30.7% 12.6% 8.5% - - - -
12.5% 7.7% 7.8% 9.4% 12.4% 8.3% 10.7% 6.2%
53.0% 54.1% 56.3% 55.9% 56.4% 56.8% 57.4% 58.2%
47.0% 45.9% 43.7% 44.1% 43.6% 43.2% 42.6% 41.8%
21714 23092 25216 25975 28025 30646 34220 37391
28757 31206 32842 34329 36944 39483 42950 45457
6.0% 5.8% 5.7% 5.8% 5.7% 5.6% 5.4% 5.3%

10.0% 10.0% 10.2% 10.2% 10.3% 10.4% 10.1% 10.2%
10.0% 10.0% 10.2% 10.2% 10.3% 10.4% 10.1% 10.2%

4.5% 4.3% 4.0% 3.9% 4.3% 4.4% 4.2% 4.2%
55% 57% 61% 62% 58% 58% 58% 59%

2022 2023 2024 2025 © VALUE LINE PUB. LLC 27-29
27.86 25.60 25.80 27.80 Revenues per sh 32.05

7.81 7.96 8.60 9.25 ‘‘Cash Flow’’ per sh 11.25
3.17 3.35 3.55 3.80 Earnings per sh A 4.50
1.95 2.08 2.19 2.30 Div’d Decl’d per sh B ■ † 2.67
8.44 10.55 13.25 15.50 Cap’l Spending per sh 14.50

30.34 31.74 33.30 35.00 Book Value per sh C 41.00
549.58 554.94 560.00 565.00 Common Shs Outst’g D 580.00

22.2 19.0 Bold figures are
Value Line
estimates

Avg Ann’l P/E Ratio 16.0
1.28 1.06 Relative P/E Ratio .90

2.8% 3.3% Avg Ann’l Div’d Yield 3.7%

15310 14206 14450 15700 Revenues ($mill) 18600
1736.0 1851.0 1985 2140 Net Profit ($mill) 2610

- - - - NMF NMF Income Tax Rate NMF
5.9% 7.7% 10.0% 9.0% AFUDC % to Net Profit 9.0%

57.8% 58.6% 60.5% 62.5% Long-Term Debt Ratio 62.5%
42.2% 41.4% 39.5% 37.5% Common Equity Ratio 37.5%
39488 42529 46975 53000 Total Capital ($mill) 64100
48253 51642 56225 62450 Net Plant ($mill) 74000
5.5% 5.4% 5.5% 5.0% Return on Total Cap’l 5.0%

10.4% 10.5% 10.5% 11.0% Return on Shr. Equity 11.0%
10.4% 10.5% 10.5% 11.0% Return on Com Equity E 11.0%

4.3% 4.3% 4.0% 4.5% Retained to Com Eq 4.5%
58% 59% 61% 60% All Div’ds to Net Prof 60%

Company’s Financial Strength A
Stock’s Price Stability 95
Price Growth Persistence 65
Earnings Predictability 100

(A) Diluted EPS. Excl. nonrec. gain/(losses):
’10, 5¢; ’15, (16¢); ’17, (5¢); ’23, (14¢); gain/
(loss) on discontinued ops.: ’09, (1¢); ’10, 1¢.
Qtly. EPS may not sum to full yr. due to round-

ing. Next egs. report due late July. (B) Div’ds
typically paid mid-Jan., Apr., July, and Oct.
■ Div’d reinvestment plan available.
† Shareholder investment plan available.

(C) Incl. intangibles. In ’23: $2798 mill.,
$5.04/sh. (D) In mill. (E) Rate base: Varies.
Rate allowed on common equity (blended):
9.6%. Regulatory Climate: Average.

BUSINESS: Xcel Energy Inc. is the parent of Northern States
Power Company (NSP), which supplies electricity to MN, WI, ND,
SD & MI & gas to MN, WI, ND & MI; Public Service Company of
Colorado (PSCo), which supplies electricity & gas to CO; & South-
western Public Service Company (SPS), which supplies electricity
to TX and NM. Customers: 3.8 mill. electric, 2.2 mill. gas. Electric

revenues: resid’l, 31%; comm’l & ind’l, 50%; other, 19%. Purchases
34% of power, owns 66%. Total electric mix: wind, 29%; gas, 23%;
coal, 13%, nuclear, 24%, solar/other, 11%. Fuel cost: 40% of reve-
nues. ’23 deprec. rate: 3.6%. Employs 11,311. Chrmn., President,
and CEO: Robert Frenzel. Inc.: MN. Addr.: 414 Nicollet Mall, Minne-
apolis, MN 55401. Tel.: 612-330-5500. Int.: www.xcelenergy.com.

Wildfire litigation risk has kept Excel
Energy shares under pressure. On a
year-to-date basis, the stock is down 14
percentage points more than the 2%
decline in the Value Line Utility Index.
The company is facing material tort and
insurance subrogation claims for fire
damage that’s alleged to have started as a
result of it’s equipment in two service
areas. (One dating to December of 2021 in
Colorado and the other this February in
Texas). Regarding the Marshall fire in
Colorado, Xcel was named by local
authorities as one of two parties
responsible for the blaze that destroyed
over 1,000 homes and resulted in two
deaths. Xcel disputes its involvement.
Regarding the Smokehouse Creek fire,
Xcel denies it acted negligently, but has
acknowledged that its equipment likely
had a part in igniting the blaze that
scorched 1.2 million acres in and around
the Texas panhandle, causing two deaths
and destroying hundreds of structures.
Trials will likely commence some time in
2025 for both service areas.
Quantifying the precise financial im-
pact going forward is difficult. For the

Marshall fire, Xcel faces 14 complaints
with 675 plaintiffs, which have been con-
solidated into a single case. The state es-
timated the damages to be over $2 billion.
Xcel has $560 million of liability coverage
for that incident. For the more recent
blaze, it’s not fully clear what the final tal-
ly for damages are, but it appears to be at
a level somewhat below Xcel’s insurance
coverage (exclusive of punitive costs). The
company has take a $215 million pretax
charge, but has stated that’s likely to be a
floor for the range, with the upper limit
ambiguous, as the agriculture business
has been substantially harmed in the area.
This will likely be a drawn out process and
might pressure the company’s core-
earnings growth rate somewhat for a num-
ber of years, as the amount of funds com-
mitted to potential settlements may be as
high as a few billion dollars. That would
be a level Xcel could payout over time and
still perform well operationally. We can’t
say the equity’s valuation will improve any
time soon, as the market is usually harsh
to stocks associated with uncertainty.
XEL is neutrally ranked for Timeliness.
Anthony J. Glennon July 19, 2024

LEGENDS
27.0 x Dividends p sh. . . . Relative Price Strength

Options: Yes
Shaded area indicates recession
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.85

Financial Strength B+

Price Stability 90

Price Growth Persistence 65

Earnings Predictability 100

ANNUAL RATES

of change (per share) 5 Yrs. 1 Yr.
Revenues 3.5% 18.0%
‘‘Cash Flow’’ 7.5% 19.0%
Earnings 8.0% 18.5%
Dividends 4.0% 4.0%
Book Value 8.5% 6.5%

Fiscal
Year

QUARTERLY SALES ($mill.) Full
Year1Q 2Q 3Q 4Q

12/31/21 13.1 13.8 14.5 13.7 55.1
12/31/22 14.3 14.9 15.8 15.1 60.1
12/31/23 15.4 18.7 18.8 18.1 71.0
12/31/24 17.6

Fiscal
Year

EARNINGS PER SHARE Full
Year1Q 2Q 3Q 4Q

12/31/20 .31 .32 .36 .28 1.27
12/31/21 .28 .35 .36 .31 1.30
12/31/22 .29 .36 .40 .35 1.40
12/31/23 .26 .45 .53 .42 1.66
12/31/24 .30 .45 .48 .39

Cal-
endar

QUARTERLY DIVIDENDS PAID Full
Year1Q 2Q 3Q 4Q

2021 .187 .187 .187 .195 .76
2022 .195 .195 .195 .195 .78
2023 .203 .203 .203 .203 .81
2024 .211 .211 .211

INSTITUTIONAL DECISIONS

3Q’23 4Q’23 1Q’24
to Buy 59 60 63
to Sell 59 68 68
Hld’s(000) 7062 7029 7075

ASSETS ($mill.) 2022 2023 3/31/24
Cash Assets .0 .0 3.3
Receivables 6.7 7.2 7.1
Inventory 2.3 3.1 3.5
Other 5.2 5.3 5.0
Current Assets 14.2 15.6 18.9

Property, Plant
& Equip, at cost 540.0 610.8 - -

Accum Depreciation 108.8 117.1 - -
Net Property 431.2 493.7 504.0
Other 65.2 78.9 79.4
Total Assets 510.6 588.2 602.3

LIABILITIES ($mill.)
Accts Payable 10.8 10.9 11.8
Debt Due .0 .0 .0
Other 6.2 7.2 7.5
Current Liab 17.0 18.1 19.3

LONG-TERM DEBT AND EQUITY
as of 3/31/24

Total Debt $189.6 mill. Due in 5 Yrs. NA
LT Debt $189.6 mill.
Including Cap. Leases NA

(46% of Cap’l)
Leases, Uncapitalized Annual rentals NA

Pension Liability None in ’23 vs. None in ’22

Pfd Stock None Pfd Div’d Paid None

Common Stock 14,344,000 shares
(54% of Cap’l)

26.67 39.85 39.86 36.10 47.27 51.27 53.77 49.77 46.88 39.08 High
19.69 23.79 31.70 27.45 30.30 34.60 40.70 36.85 35.24 33.32 Low

© VALUE LINE PUBLISHING LLC 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024/2025

REVENUES PER SH 3.68 3.70 3.77 3.74 3.96 4.12 4.20 4.20 4.96
‘‘CASH FLOW’’ PER SH 1.45 1.42 1.53 1.58 1.70 1.90 1.97 2.08 2.48
EARNINGS PER SH .97 .92 1.01 1.04 1.11 1.27 1.30 1.40 1.66 1.61 A,B/1.69 C

DIV’D DECL’D PER SH .60 .63 .65 .67 .70 .73 .76 .79 .82
CAP’L SPENDING PER SH 1.11 1.03 1.95 -- .16 .09 .91 .24 4.55
BOOK VALUE PER SH 8.51 8.88 9.28 9.75 10.31 10.97 11.64 14.50 15.43
COMMON SHS OUTST’G (MILL) 12.81 12.85 12.87 12.94 13.02 13.06 13.11 14.29 14.33
AVG ANN’L P/E RATIO 23.5 32.8 34.6 30.3 33.8 35.7 36.7 30.7 25.1 23.0/21.9
RELATIVE P/E RATIO 1.21 1.79 1.73 1.71 1.96 2.09 2.24 2.03 1.57
AVG ANN’L DIV’D YIELD 2.6% 2.1% 1.9% 2.1% 1.9% 1.6% 1.6% 1.8% 2.0%
REVENUES ($MILL) 47.1 47.6 48.6 48.4 51.6 53.9 55.1 60.1 71.0 Bold figures

NET PROFIT ($MILL) 12.5 11.8 13.0 13.4 14.4 16.6 17.0 19.6 23.8 are consensus

INCOME TAX RATE 27.5% 31.3% 25.9% 15.7% 13.5% 10.8% 6.2% .1% 5.1% earnings

AFUDC % TO NET PROFIT 1.6% 1.9% 6.7% 1.7% 2.5% 3.2% 7.2% -- -- estimates

LONG-TERM DEBT RATIO 44.4% 42.6% 43.0% 42.5% 41.3% 46.3% 47.6% 40.2% 44.9% and, using the

COMMON EQUITY RATIO 55.6% 57.4% 57.0% 57.5% 58.7% 53.7% 52.4% 59.8% 55.1% recent prices,

TOTAL CAPITAL ($MILL) 196.3 198.7 209.5 219.5 228.7 266.8 291.5 346.6 401.2 P/E ratios.

NET PLANT ($MILL) 261.4 270.9 288.8 299.2 313.2 343.6 382.9 431.2 493.7
RETURN ON TOTAL CAP’L 7.6% 7.2% 7.5% 7.3% 7.4% 7.1% 6.7% 6.4% 6.8%
RETURN ON SHR. EQUITY 11.5% 10.4% 10.9% 10.6% 10.7% 11.6% 11.1% 9.5% 10.7%
RETURN ON COM EQUITY 11.5% 10.4% 10.9% 10.6% 10.7% 11.6% 11.1% 9.5% 10.7%
RETAINED TO COM EQ 4.4% 3.4% 4.0% 3.8% 4.0% 5.0% 4.7% 4.3% 5.5%
ALL DIV’DS TO NET PROF 62% 67% 63% 64% 62% 57% 58% 55% 49%
ANo. of analysts changing earn. est. in last 24 days: 0 up, 0 down, consensus 5-year earnings growth not available. BBased upon one analyst’s estimate. CBased upon one analyst’s estimate.

INDUSTRY: Water Utility

TOTAL SHAREHOLDER RETURN
Dividends plus appreciation as of 5/31/2024

3 Mos. 6 Mos. 1 Yr. 3 Yrs. 5 Yrs.

4.63% -1.62% -10.75% -22.06% 17.63%

E.B.

July 5, 2024

BUSINESS: The York Water Company is an investor-
owned water utility. The company’s primary business is to
impound, purify to meet or exceed safe drinking water
standards and distribute water. It also owns and operates
three wastewater collection systems and ten wastewater
collection and treatment systems. York Water operates
within its franchised water and wastewater territory, which
covers portions of 56 municipalities within four counties in
south-central Pennsylvania. Water service is supplied
through the company’s own distribution system. It obtains
the bulk of its water supply for its primary system for York
and Adams Counties from both the South Branch and East
Branch of the Codorus Creek, which together have an
average daily flow of approximately 73 million gallons
from a combined watershed area of about 117 square miles.
At March 31, 2024, the company’s average daily availabil-
ity was 41.0 million gallons, and average daily consumption
was approximately 20.7 million gallons. Has 130 employ-
ees. C.E.O. & President: Joseph T. Hand Address: 130 East
Market Street, York, PA 17401. Tel.: (717) 845-3601.
Internet: www.yorkwater.com.
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