
SHEET 1 OF 5 

ARF FORM-1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

(Name of Utility) 

(Business Mailing Address - Number and Street, or P.O. Box ) 

(Business Mailing Address - City, State, and Zip) 

(Telephone Number) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

(Name) 

(Address - Number and Street or P.O. Box) 

(Address - City, State, Zip) 

(Telephone Number) 

(Email Address) 

1. a.

(For each statement below, the Applicant should check either "YES", "NO", or 
“NOT APPLICABLE” (N/A)) 

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

YES  NO  N/A

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.
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YES  NO  N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of 
__________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state 
of __________________, is authorized to operate in, and is in good standing in 
the state of Kentucky.

c. Applicant is a limited partnership that is organized under the laws of the state of 
__________________, is authorized to operate in, and is in good standing in 
the state of Kentucky .

d. Applicant is a sole proprietorship or partnership.

e. Applicant is a water district organized pursuant to KRS Chapter 74.

f. Applicant is a water association organized pursuant to KRS Chapter 273.

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

6. a.    Applicant has 20 or fewer customers and has mailed written notice of the proposed 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed.  A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

c. Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed.  A copy of this notice
is attached to this application.  (Attach a copy of customer notice.)

7. Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

mailto:rateintervention@ag.ky.gov
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YES  NO  N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31,                .

10. Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $                           and total
revenues from service rates of $                    . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had customers. 

13. A billing  analysis of Applicant's current and proposed rates is attached to  this
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.
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YES NO N/A 

16. a. Applicant is not required to file state and federal tax returns. D [a 

b. Applicant is required to file state and federal tax returns. D [a 

c. Applicant's most recent state and federal tax returns are attached to this Application. D D 0 
{Attach a copy of returns.) 

17. Approximately (Insert dollar amount or percentage of total utility D 0 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party ~ D 
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission for filing . 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. 

COMMONWEAL TH OF KENTUCKY 

COUNTY OF -'-F_/ ...... 04_d"'------

Title 

Date 

Before me appeared Randy Conley , who after being duly sworn, stated 
that he/she had read and completed this application, that he/she is authorized to sign and file this 
application on behalf of the Applicant, and that to the best of his/her knowledge all the information 
contained in this application and its attachments is true and~co ct. 

----1-1-~~~c ----'--YD~@~~~~~ 
NotaryP b~ U J j ns:--? 

My commission expires: ~ f 5 ~-

SHEET 4 0F5 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Customer Notice of Proposed Rate Adjustment 

“Reasons for Application” Attachment” 

Current and Proposed Rates” Attachment  

“Statement of Adjusted Operations” Attachment  

“Revenue Requirements Calculation” Attachment 

Attachment Billing Analysis” Attachment 

Depreciation Schedules 

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 

Statement of Disclosure of Related Party Transactions - ARF Form 3 



LIST OF ATTACHMENTS 
Southern Water and Sewer District 

 
1. Customer Notice of Proposed Rate Adjustments  

 
2. Statement of Reasons for Application  

 
3. Current and Proposed Rates  

 
4. Statement of Adjusted Operations and Revenue Requirements  

 
5. Billing Analysis at Existing Rates 

 
6. Billing Analysis at Proposed Rates 

 
7. Depreciation Schedule  

 
8. Outstanding Debt Instruments  

 
9. Amortization Schedules  

 
10. Statements of Disclosure of Related Party Transactions  

 
11. Board Resolution 
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SOUTHERN WATER AND SEWER DISTRICT 
CUSTOMER NOTICE 

 
Notice is hereby given that the Southern Water and Sewer District expects to file an application with 
the Kentucky Public Service Commission on or about December 23, 2024, seeking approval of a 
proposed adjustment to its water rates. The proposed rates shall not become effective until the Public 
Service Commission has issued an order approving these rates.  

 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer using an average of 4,000 gallons per month including the Meter Replacement Surcharge and 
the Water Loss Reduction Surcharge will increase from $59.80 to $74.94 including the surcharge. This 
is an increase of $15.14 or 25.32%. 
 
The rates contained in this notice are the rates proposed by Southern Water and Sewer District. 
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates shown in this 
notice.   
 
Southern Water and Sewer District has available for inspection at its office the application which it 
submitted to the Public Service Commission. A person may examine this application at the District’s 
office located at 245 KY-680, McDowell, KY 41647. You may contact the office at 606-377-9296.  
 
A person may also examine the application at the Public Service Commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or 
through the Public Service Commission’s website at http://psc.ky.gov.   Comments regarding the 
application may be submitted to the Public Service Commission through its website or by mail to Public 
Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service 
Commission at 502-564-3940.  
 
A person may submit a timely written request for intervention to the Public Service Commission, PO 
Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status and 
interest of the party.  If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application. 

DIFFERENCE PERCENT

Customer Charge 11.39$    Minimum Bill Customer Charge 13.12$    Minimum Bill 1.73$         15.19%

All Meters All Meters
First 2,000     gallons 12.20$    Minimum Bill First 2,000     gallons 14.06$    Minimum Bill 1.86$         15.25%
Over 2,000     gallons 9.38$      per 1,000 gallons Over 2,000     gallons 10.81$    per 1,000 gallons 1.43$         15.25%

Meter Replacement Surcharge 5.25$      per Month Meter Replacement Surcharge 5.25$      per Month -$           0.00%
Water Loss Reduction Surcharge -$        per Month Water Loss Reduction Surcharge 6.83$      per Month 6.83$         100.00%

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES
Southern Water and Sewer District

http://psc.ky.gov/
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Reasons for Application 
 
 

Southern Water and Sewer District (“the District”) is requesting a 15.23 percent rate increase 
for all of its water customers. The rate increase will generate approximately $489,325 in 
additional annual revenue.  A Water Loss Reduction Surcharge of $6.83 per customer per 
month is included in the application to help lower system losses to more acceptable levels. 
 
The District needs the rate increase for the following reasons:  
 

1. To enable the District to pay its annual principal payments on its existing long-term debt 
from water revenues rather than from depreciation reserves;  

 
2. To enable the District to meet the requirements set forth in its existing debt 

instruments;  
 

3. To restore the District to a sound financial condition; and 
 

4. To enable the District to enhance its financial capacity so it can continue to operate its 
system in compliance with the federal Safe Drinking Water Act, as amended in 1996, 
and KRS Chapter 151. 



Attachment #3 



DIFFERENCE PERCENT

Customer Charge 11.39$    Minimum Bill Customer Charge 13.12$    Minimum Bill 1.73$          15.19%

All Meters All Meters
First 2,000     gallons 12.20$    Minimum Bill First 2,000     gallons 14.06$    Minimum Bill 1.86$          15.25%
Over 2,000     gallons 9.38$      per 1,000 gallons Over 2,000     gallons 10.81$    per 1,000 gallons 1.43$          15.25%

Meter Replacement Surcharge 5.25$      per Month Meter Replacement Surcharge 5.25$      per Month -$            0.00%
Water Loss Reduction Surcharge -$         per Month Water Loss Reduction Surcharge 6.83$      per Month 6.83$          100.00%

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES
Southern Water and Sewer District
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Southern Water and Sewer District

Test Year 2023 Adjustments Ref. Proforma
Operating Revenues

Total Metered Retail Sales 3,262,150          (158,990)            (A) 3,103,160          
Sales for Resale 109,767             -                      109,767             
Forfeited Discounts 89,107               -                      89,107                
Miscellaneous Service Revenues 33,943               -                      33,943                

Total Operating Revenues 3,494,967          (158,990)            3,335,977          

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees 739,852             -                      739,852             
Salaries and Wages - Officers 18,000               -                      18,000                
Employee Pensions and Benefits 201,573             -                      201,573             
Purchased Water 401,919             (167,559)            (B) 234,360             
Purchased Power 406,768             (169,580)            (B) 237,188             
Chemicals 263,427             (109,822)            (B) 153,605             
Materials and Supplies 274,202             -                      274,202             
Contractual Services - Accounting 33,317               -                      33,317                
Contractual Services - Legal 23,059               -                      23,059                
Contractual Services - Management Fees 229,148             -                      229,148             
Contractual Services - Water Testing 9,865                 -                      9,865                  
Contractual Services - Other 98,105               -                      98,105                
Rental of Equipment 8,428                 -                      8,428                  
Transportation Expenses 106,424             -                      106,424             
Insurance - General Liability 74,535               -                      74,535                
Insurance - Workers Compensation 24,916               -                      24,916                
Insurance - Other 891                     -                      891                     
Advertising Expense 5,645                 -                      5,645                  
Bad Debt 1,142,457          (989,985)            (D) 152,472             
Miscellaneous Expenses 25,595               -                      25,595                

Total Operation and Mnt. Expenses 4,088,126          (1,436,946)         2,651,180          

Depreciation Expense 864,145             (45,586)              (C) 818,559             
Amortization Expense 2,460                 -                      2,460                  
Taxes Other Than Income 60,354               -                      60,354                

Total Operating Expenses 5,015,085          (1,482,531)         3,532,554          

Total Utility Operating Income (1,520,118)        1,323,541          (196,577)            

Pro Forma Operating Expenses 3,532,554          
Plus: Average Annual Principal and Interest Payments 261,384             

Additional Working Capital 52,277                

Total Revenue Requirement 3,846,215          
Less: Forfeited Discounts 89,107                

Miscellaneous Service Revenues 33,943                
Interest Income 6,540                  
Nonutility Income 14,373                

Revenue Required From Sales of Water 3,702,252          
Less: Revenue from Sales with Present Rates 3,212,927          

Required Revenue Increase 489,325             
Percent Increase 15.23%

REVENUE REQUIREMENTS

SCHEDULE OF ADJUSTED OPERATIONS



REFERENCES 

A. The Current Billing Analysis results in pro forma Metered Retail Sales Revenue of $3,278,848.  
This reflects a full year at the rates that were effective in 2023 and indicates a decrease to 
reported Metered Sales of $158,990 is required.   

B. The District's test year water loss was 43.94 percent.  The PSC's maximum allowable loss for 
rate-making purposes is 15.0 percent.  Therefore, the expenses for Purchased Water above 
the 15 percent limit are not allowed in the rate base and must be deducted which results in 
a decrease of $167,559.  Similarly, the adjustment to expenses for Purchased Power results 
in a decrease of $169,580 and the adjustment to Chemicals results in a decrease of 109,822. 

C. The PSC requires adjustments to a water utility's depreciation expense when asset lives fall 
outside the ranges recommended by NARUC in its publication titled "Depreciation Practices 
for Small Utilities".  Therefore, adjustments are included to bring asset lives to the midpoint 
of the recommended ranges resulting in a decrease of depreciation expense of $45,586 as 
detailed in attached Table A. 

D. During the 2023 Audit, the auditors made a one-time nonrecurring entry to record a bad debt 
expense and reduce accounts receivable by $989,985 to reflect an accumulation of account 
balances from prior years that have become uncollectable. 

 



Depreciation
Date in Original Reported Proforma Expense

No. Description Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

BEWD SCHEDULE
303-2 LAND

424  Vernon Slone (ROW) 4/20/23 701                 5        98              -     -            (98)                  

304-2 STRUCTURES
128  1994 Plant Expansion 10/01/94 2,893,361      45      64,297      35.0   82,667      18,371            
155  Tank Repairs 06/30/98 995                 45      22              37.5   27              4                      
156  Telementry systems 06/30/98 4,380             45      97              10.0   -            (97)                  
157  Tank repairs 06/30/98 36,500           40      900           37.5   973           73                   
171  1999 CIP Tanks 01/01/99 778,722         40      19,468      45.0   17,305      (2,163)             
181  Telemetry 2000 CIP 06/30/00 26,403           45      587           10.0   -            (587)                
189  2001 CIP - Tanks & Install 06/30/01 1,185,270      45      26,339      45.0   26,339      -                  
192  2001 CIP - Telemetry 06/30/01 37,351           45      830           10.0   -            (830)                
201  Spurlock Tank 06/30/03 166,000         40      4,150        45.0   3,689        (461)                
216  2004  CIP Tanks (RD) 06/30/04 1,292,040      45      28,712      45.0   28,712      -                  
235  Office Building 05/31/07 167,940         50      3,359        37.5   4,478        1,120              
244  2007 CIP Telemetry 06/30/17 10,450           45      232           10.0   1,045        813                 
248  2007 CIP Tank 06/30/07 99,659           45      2,215        45.0   2,215        -                  
273  Security System 09/30/10 5,012             50      100           10.0   -            (100)                
274  Roof 10/26/10 13,500           50      270           20.0   675           405                 
275  Price Tank 11/04/10 413,530         50      8,271        45.0   9,190        919                 
294  John Hall Branch Tank Repair 10/20/12 47,000           45      1,044        37.5   1,253        209                 
306  2013 Building Improvements 07/31/13 10,500           50      210           37.5   280           70                   
358  2017 Melvin Tank Repairs 08/01/17 16,246           50      325           37.5   433           108                 
363  Ligon Tank 03/05/18 343,599         50      6,872        45.0   7,636        764                 
372  Storage Container 05/27/20 2,724             10      272           20.0   136           (136)                
380  Telemetry 09/14/20 18,822           50      376           10.0   1,882        1,506              
399  Mink Branch Tank 12/31/21 604,936         50      12,099      45.0   13,443      1,344              
415  Tank Repairs 11/22/22 30,554           50      611           37.5   815           204                 
416  Concrete 12/05/22 2,800             20      140           37.5   75              (65)                  
427  2023 Tank Repairs 01/17/23 20,554           50      393           37.5   548           155                 

304-5 FURNITURE
365  Phone System 01/09/18 2,095             7        299           10.0   299           -                  

305-2 RESERVES
5      Reserves 06/01/74 11,996           50      240           50.0   240           -                  

306-2 LAKE
6      Lake, River 09/01/74 147,466         50      2,949        62.5   2,359        (590)                

310-2 LINE REPAIR
61    Electrical Line Repair 10/31/86 4,373             50      87              37.5   117           30                   

311-2 PUMP EQUIPMENT
Pump Stations various 594,575         20      27,828      37.5   15,855      (11,973)           
Remainder of Group (equipment) various 376,764         varies 8,498        20.0   18,838      10,340            

320-3 WATER TREATMENT EQUIPMENT
Water Treatment Plant various 895,542         varies 22,059      37.5   23,881      1,822              
Remainder of Group (equipment) various 359,299         35      11,100      27.5   13,065      1,965              

330-4 RESERVOIRS
17    Distribution reservoirs 06/01/74 178,942         50      3,579        62.5   2,863        (716)                

331-4 TRANS. & DIST. MAINS
Entire Group various 25,032,186    varies 510,496    62.5   400,515    (109,981)        

333-4 SERVICES
Entire Group various 464,253         50      9,285        40.0   11,606      2,321              

Table A
DEPRECIATION EXPENSE ADJUSTMENTS

Assets



*  Includes only costs associated with assets that contributed to depreciation expense in the test year.

Depreciation
Date in Original Reported Proforma Expense

No. Description Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

334-4 METERS
Meters various 430,851         40      10,267      40.0   10,267      -                  
Meters - RG3 various 1,365,729      40      34,144      20.0   68,286      34,143            

335-4 HYDRANTS
Entire Group various 264,887         50      5,298        50.0   5,298        (0)                    

340-5 OFFICE EQUIPMENT
Computer Equip. and Software 01/01/17 50,332           7        7,361        10.0   5,033        (2,328)             

341-5 VEHICLES
Entire Group various 61,410           varies 11,653      7.0     8,773        (2,880)             

345-5 POWER EQUIPMENT
Entire Group various 141,218         varies 3,155        12.5   11,297      8,142              

347-5 EQUIPMENT
367  Equipment 04/04/18 1,400             7        200           10      140           (60)                  

TOTALS 850,689$ 802,551$ (48,139)$        

MUD SCHEDULE

311 PUMP EQUIPMENT
Entire Group various 98,716           50      1,974        20.0   4,936        2,962              

330 DISTRIBUTION RESERVOIRS
Entire Group various 49,146           45      1,112        45.0   1,112        -                  

331-4 TRANS. & DIST. MAINS
Entire Group various 231,810         50      4,636        62.5   3,709        (927)                

333 SERVICES
Entire Group various 120,550         50      2,397        40.0   3,014        617                 

334-4 METERS
Entire Group various 207,267         40      3,238        40.0   3,238        -                  

TOTALS 13,357$    16,009$    2,652$            

GRAND TOTALS 864,046$ 818,559$ (45,487)$        

*  Includes only costs associated with assets that contributed to depreciation expense in the test year.

Assets



Table B
DEBT SERVICE SCHDULE

Southern Water and Sewer District
CY 2025 - 2029

Interest Interest Interest Interest Interest
Principal & Fees Principal & Fees Principal & Fees Principal & Fees Principal & Fees TOTALS

Cobank Loan 2041 84,079     58,124     83,788     55,321     89,692     52,425     92,551     49,567     95,789     46,337     707,673           
Cobank Loan 19,888     122           20,010             
Community Trust Bank 32,909     221           33,130             
People's Bank 7,202        438           4,336        73             12,050             
Build America Bond 11,500     8,983        12,000     8,719        12,000     8,449        12,500     8,173        13,000     7,886        103,210           
KIA B293-01 -                    
KIA B295-01 132,493   10,068     136,498   7,784        140,624   3,383        430,850           

TOTALS 288,071   77,956     236,622   71,897     242,315   64,257     105,051   57,741     108,789   54,223     1,306,922$     

Average Annual Principal & Interest 261,384$        

Average Annual Coverage 52,277$           
``

CY 2025 CY 2026 CY 2027 CY 2028 CY 2029
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  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 64,520                  249,253,487        3,360,434$          
Totals 64,520                  249,253,487        3,360,434$          
Less Billing Adjustments (257,274)$            
Net Total 3,103,160$          
Less PSC Annual Report (3,262,150)$         
SAO Adjustment (158,990)$            

5/8" x 3/4" METERS
FIRST NEXT

USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 25,624 24,177,238          24,177,238          -                        24,177,238          

ALL OVER 2,000 38,896 225,076,249        77,792,000          147,284,249        225,076,249        
TOTAL 64,520      249,253,487        101,969,238        147,284,249        249,253,487        

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 64,520      101,969,238        12.20$                  1,978,908$          
NEXT 2,000 147,284,249        9.38$                    1,381,526            

TOTAL 64,520      249,253,487        3,360,434$          

CURRENT BILLING ANALYSIS - CURRENT USAGE & EXISTING RATES
Southern Water and Sewer District
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  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 64,520                  249,253,487        3,866,526$          
Totals 64,520                  249,253,487        3,866,526$          
Less Billing Adjustments (257,274)$            
Net Total 3,609,252$          
Less Revenue Required for Sales of Water (3,702,252)$         
Difference (93,000)$              
Percent -2.51%

5/8" x 3/4" METERS
FIRST NEXT

USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 25,624 24,177,238 24,177,238          -                        24,177,238          

ALL OVER 2,000 38,896 225,076,249 77,792,000          147,284,249        225,076,249        
TOTAL 64,520      249,253,487        101,969,238        147,284,249        249,253,487        

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 64,520      101,969,238        14.06$                  2,274,383$          
NEXT 2,000 147,284,249        10.81$                  1,592,143            

TOTAL 64,520      249,253,487        3,866,526$          

PROPOSED BILLING ANALYSIS - CURRENT USAGE & PROPOSED RATES
Southern Water and Sewer District
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current AccumDepr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31 /23 

• 301:1,QRct·(301~1) 

ORGANIZATION 01/01/01 LAND 05/00 N 2,450.00 0.00 0.00 0.00 

Total for (ORG. (301-1)) 2,450.00 0.00 0.00 0.00 

•302~1-•_.-FAA1,h3of1i···•.··•· 
• ·.,\_.,._.;•t.·:.:,,:' 

2 FRANCHISE 01/01/01 LAND 05/00 N 1,250.00 0.00 0.00 0.00 

Total for (FRAN (302-1)) 1,250.00 0.00 0.00 0.00 

,;303~2_ 1..f,\NP(303,2) 
'. =~~- \:\:i::./:,'{",' .', . :: 

3 INT. PLANT 01/01/01 LAND 05/00 N 750.00 0.00 0.00 0.00 

4 LAND 01/01/01 LAND 05/00 N 5,800.00 0.00 0.00 0.00 

7 LAND 01/01/01 LAND 05/00 N 2,500.00 0.00 0.00 0.00 

123 RIGHT OF WAY 08/10/93 LAND 05/00 N 10,500.00 0.00 0.00 0.00 

127 EASEMENT CIP 10/01/94 LAND 05/00 N 4,088.75 0.00 0.00 0.00 

182 RIGHT OF WAY 06/30/00 LAND 00/00 N 17,600.00 0.00 0.00 0.00 

187 2001 CIP RIGHT OF WAY 06/30/01 ST LINE 20/00 N 3,618.34 3,618.34 0.00 3,618.34 

222 LAND 01/01/05 LAND 00/00 N 5,000.00 0.00 0.00 0.00 

246 2007 CIP LAND 06/30/07 LAND 00/00 N 20,500.00 0.00 0.00 0.00 

263 EASEMENTS 05/24/09 LAND 00/00 N 2,500.00 0.00 0.00 0.00 

267 EASEMENT 06/24/09 LAND 00/00 N 2,500.00 0.00 0.00 0.00 

281 LAND - PRICE TANK 11/04/10 LAND 00/00 N 6,310.60 0.00 0.00 0.00 

344 EASEMENT 04/17/17 LAND 00/00 N 671.10 0.00 0.00 0.00 

345 EASEMENT 04/17/17 LAND 00/00 N 756.45 0.00 0.00 0.00 

373 RIGHT OF WAY 04/22/20 LAND 00/00 N 823.14 0.00 0.00 0.00 

374 RIGHT OF WAY 04/22/20 LAND 00100 N 738.51 0.00 0.00 0.00 

377 EASEMENT (BILLY RAY) 08/07/20 LAND 00/00 N 10,000.00 0.00 0.00 0.00 

391 EASEMENT - ASTOR HALL 03/18/21 LAND 00/00 N 1,500.00 0.00 0.00 0.00 

392 EASEMENT - JASON HALL 03/24/21 LAND 00/00 N 1,500.00 0.00 0.00 0.00 

393 EASEMENT- S. RAY SLONE 04/19/21 LAND 00/00 N 976.00 0.00 0.00 0.00 

395 EASEMENT - VERNON SLONE 04/19/21 LAND 00/00 N 727.34 0.00 0.00 0.00 

402 MINK BRANCH - LAND 12/31/21 LAND 00/00 N 7,240.07 0.00 0.00 0.00 

407 RAY SLONE - EASEMENT 04/14/22 LAND 00/00 N 1,020.89 0.00 0.00 0.00 

408 V KELLY SLONE - EASEMENT 04/14/22 LAND 00/00 N 653.92 0.00 0.00 0.00 

419 LARRY PATTON (RIGHT OF WAY 01/13/23 LAND 00/00 N 2,000.00 0.00 0.00 0.00 

420 SABRINA LAFFERTY (ROW) 01/17/23 LAND 00100 N 1,000.00 0.00 0.00 0.00 

421 ML TACKETT (ROW) 01/24/23 LAND 00/00 N 1,500.00 0.00 0.00 0.00 

422 ELKHORN COAL (ROW) 02/08/23 LAND 00/00 N 810.00 0.00 0.00 0.00 

423 S RAY SLONE 04/20/23 LAND 00/00 N 1,140.36 0.00 0.00 0.00 

424 VERNON SLONE (ROW) 04/20/23 ST LINE 05/00 N 701.04 0.00 98.34 98.34 

425 EARNESTINE MANNS (ROW) 05/01/23 LAND 00/00 N 421.94 0.00 0.00 0.00 

Total for (LAND (303-2)) 115,848.45 3,618.34 98.34 3,716.68 

:39?~3""Li\ND(303~3) 

9 LAND 01/01 /01 LAND 05/00 N 25,600.00 0.00 0.00 0.00 

Total for (LAND (303-3)) 25,600.00 0.00 0.00 0.00 

.303~4 ½~9(303-4). 

16 LAND 01/01/01 LAND 05/00 N 28,675.00 0.00 0.00 0.00 

170 1999 CIP PHASE Ill LAND 01/01/99 LAND 00/00 N 15,000.00 0.00 0.00 0.00 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current AccumDepr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

303-4 LA~(5.(j034). 

176 LAND CIP 2000 06/30/00 LAND 00/00 N 5,000.00 0.00 0.00 0.00 

211 2004 CIP LAND RD 06/30/04 LAND 00/00 N 33,533.00 0.00 0.00 0.00 

366 RIGHT OF WAY 05/25/18 LAND 00/00 N 2,029.20 0.00 0.00 0.00 

Total for (LAND (303-4)) 84,237.20 0.00 0.00 0.00 

303-5 .LAND,(303°5) 

40 LAND 01/01/01 LAND 05/00 N 500.00 0.00 0.00 0.00 

426 BOYD ASPHALT 12/07/23 LAND 00/00 N 14,500.00 0.00 0.00 0.00 

Total for (LAND (303-5)) 15,000.00 0.00 0.00 0.00 

• 30JJzijsf~uc (304°2) 

10 STRUCTURES 06/01/74 ST LINE 45/00 N 364,109.00 332,521.87 0.00 332,521.87 

128 1994 PLANT EXPANSION 10/01/94 ST LINE 45/00 N 2,893,360.54 1,699,164.39 64,296.89 1,763,461.28 

155 TANK REPAIRS 06/30/98 ST LINE 45/00 N 995.00 942.82 22.11 964.93 

156 TELEMETRY SYSTEMS 06/30/98 ST LINE 45/00 N 4,380.00 4,150.30 97.33 4,247.63 

157 TANK REPAIRS 06/30/98 ST LINE 40/00 N 36,500.00 35,600.00 900.00 36,500.00 

171 1999 CIP TANKS 01/01/99 ST LINE 40/00 N 778,722.14 739,786.04 19,468.05 759,254.09 

181 TELEMETRY 2000 CIP 06/30/00 ST LINE 45/00 N 26,403.00 22,376.39 586.73 22,963.12 

189 2001 CIP - TANKS & INSTALL 06/30/01 ST LINE 45/00 N 1,185,270.04 945,329.47 26,339.33 971,668.80 

192 2001 CIP - TELEMETRY 06/30/01 ST LINE 45/00 N 37,350.64 29,789.49 830.01 30,619.50 

201 SPURLOCK TANK 06/30/03 ST LINE 40/00 N 166,000.00 120,406.85 4,150.00 124,556.85 

216 2004 CIP TANKS (RD) 06/30/04 ST LINE 45/00 N 1,292,039.50 836,589.74 28,711.99 865,301.73 

235 OFFICE BUILDING 05/31/07 ST LINE 50/00 N 167,940.00 57,655.25 3,358.80 61,014.05 

244 2007 CIP TELEMETRY 06/30/07 ST LINE 45/00 N 10,450.43 5,199.74 232.23 5,431.97 

248 2007 CIP TANK 06/30/07 ST LINE 45/00 N 99,659.37 49,586.96 2,214.65 51,801.61 

273 SECURITY SYSTEM 09/30/10 ST LINE 50/00 N 5,012.00 2,132.50 100.24 2,232.74 

274 ROOF 10/26/10 ST LINE 50/00 N 13,500.00 3,455.84 270.00 3,725.84 

275 PRICE TANK 11/04/10 ST LINE 50100 N 413,529.75 127,344.46 8,270.59 135,615.05 

294 JOHN HALL BRANCH TANK REP/ 10/02/12 ST LINE 45/00 N 47,000.00 11,028.69 1,044.44 12,073.13 

306 2013 BUILDING IMPROVEMENTS 07/31/13 ST LINE 50/00 N 10,500.00 1,978.60 210.00 2,188.60 

358 2017 MELVIN TANK REPAIRS 08/01 /17 ST LINE 50/00 N 16,245.89 1,760.80 324.92 2,085.72 

363 LIGON TANK 03/05/18 ST LINE 50/00 N 343,599.09 33,173.78 6,871.98 40,045.76 

372 STORAGE CONTAINER 05/27/20 ST LINE 10/00 N 2,724.40 707.90 272.44 980.34 

380 TELEMETRY 09/14/20 ST LINE 50100 N 18,821.75 864.99 376.44 1,241.43 

399 MINK BRANCH TANK 12/31/21 ST LINE 50/00 N 604,935.74 12,131.85 12,098.71 24,230.56 

415 TANK REPAIRS - SE DIVING 11/22/22 ST LINE 50/00 N 30,553.75 66.97 611.08 678.05 

416 CONCRETE - OFFICE 12/05/22 ST LINE 20/00 N 2,800.00 10.36 140.00 150.36 

427 2023 TANK REPAIRS 01/17/23 ST LINE 50/00 N 20,553.50 0.00 393.05 393.05 

Total for (STRUC (304-2)) 8,592,955.53 5,073,756.05 182,192.01 5,255,948.06 

3_94':~fF~RN (304~5) 

41 OFFICE FURNITURE 01/01/01 ST LINE 05/00 N 246.00 246.00 0.00 246.00 

46 OFFICE FURNITURE 01/01/80 ST LINE 10/00 N 283.00 283.00 0.00 283.00 

47 COPIER 01/01/80 ST LINE 05/00 N 2,695.00 2,695.00 0.00 2,695.00 

50 SAFE 01/01/84 ST LINE 10/00 N 750.00 750.00 0.00 750.00 

88 FILING CABINET 02/03/89 ST LINE 07/00 N 585.00 585.00 0.00 585.00 

111 COMPUTER 12/18/91 ST LINE 05/00 N 7,000.00 7,000.00 0.00 7,000.00 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

~Qt~~:);FURt-i (304-5) 

139 COMPUTER SYSTEM AND SETUI 08/01/96 ST LINE 07/00 N 10,000.00 10,000.00 0.00 10,000.00 

237 AIR CONDITIONER 06/30/07 ST LINE 07/00 N 3,690.00 3,690.00 0.00 3,690.00 

365 PHONE SYSTEM 01/09/18 ST LINE 07/00 N 2,095.00 1,489.89 299.29 1,789.18 

Total for (FURN (304-5)) 27,344.00 26,738.89 299.29 27,038.18 

, 30!;-?' RESERVES (305~2) 

5 RESERVES 06/01/74 ST LINE 50/00 N 11,996.00 11,636.60 239.92 11,876.52 

Total for (RESERVES (305-2)) 11,996.00 11,636.60 239.92 11,876.52 

306~2,: LAKE qof3~~). 
6 LAKE, RIVER 09/01/74 ST LINE 50/00 N 147,466.00 142,647.60 2,949.32 145,596.92 

Total for (LAKE (306-2)) 147,466.00 142,647.60 2,949.32 145,596.92 

,!s}o~z. · LINEtREP (3'10-2)' ••• 

61 ELECTRICAL LINE REPAIR 10/31/86 ST LINE 50/00 N 4,373.00 3,160.80 87.46 3,248.26 

Total for (LINE REP (310-2)) 4,373.00 3,160.80 87.46 3,248.26 

3t,1:t2:>PUMP EQ (311 ~2). 

8 ELECT. PUMP EQUIP 01/01/77 ST LINE 20/00 N 43,777.00 43,777.00 0.00 43,777.00 

12 PUMP REPAIRS 01/01/84 ST LINE 20/00 N 7,817.00 7,817.00 0.00 7,817.00 

13 PUMP REPAIRS 01/01/84 ST LINE 20/00 N 22,272.00 22,272.00 0.00 22,272.00 

14 PUMP REPAIRS 03/01/85 ST LINE 20100 N 7,200.00 6,988.19 0.00 6,988.19 

57 PUMP & REPAIRS 08/15/86 ST LINE 20/00 N 1,542.00 1,542.00 0.00 1,542.00 

63 PUMP REPAIRS 03/01/87 ST LINE 20/00 N 23,718.00 23,718.00 0.00 23,718.00 

73 PROPELLER PUMP 03/21/88 ST LINE 20/00 N 2,868.00 2,868.00 0.00 2,868.00 

71 PUMP REPAIRS 09/06/88 ST LINE 20/00 N 5,140.00 5,140.00 0.00 5,140.00 

105 WATER PUMP 09/28/90 ST LINE 20/00 N 1,847.00 1,845.26 0.00 1,845.26 

101 WATER PUMP 10/05/90 ST LINE 20/00 N 14,293.00 14,293.00 0.00 14,293.00 

129 PUMP STATION - CIP 10/01/94 ST LINE 20/00 N 169,946.96 169,946.96 0.00 169,946.96 

137 40 HP 30 PHASE MOTOR 02/19/96 ST LINE 20/00 N 2,216.00 2,216.00 0.00 2,216.00 

138 COIL INSTALL 02/19/96 ST LINE 20/00 N 605.00 605.00 0.00 605.00 

142 PUMP 06/01/96 ST LINE 20/00 N 1,425.00 1,425.00 0.00 1,425.00 

150 PUMP 10/27/97 ST LINE 20/00 N 1,448.88 1,448.88 0.00 1,448.88 

147 PUMP REPAIRS 12/18/97 ST LINE 20/00 N 9,908.00 9,908.00 0.00 9,908.00 

169 1999 CIP PUMPS 01/01/99 ST LINE 20/00 N 297,391.82 297,391.82 0.00 297,391.82 

173 PUMP STATION CIP 2000 06/30/00 ST LINE 20/00 N 160,237.55 160,237.55 0.00 160,237.55 

188 2001 CIP - PIPE & PUMP STATIOI 06/30/01 ST LINE 20/00 N 935,974.36 935,974.36 0.00 935,974.36 

195 2002 CIP PUMP STATION (JOHN': 09/02/02 ST LINE 20/00 N 45,000.00 45,000.00 0.00 45,000.00 

205 SPURLOCK PUMP STATION 06/30/03 ST LINE 20/00 N 75,000.00 73,150.69 1,849.31 75,000.00 

228 2006 CIP PUMP STATION 06/30/06 ST LINE 20/00 N 191,869.85 158,358.30 9,593.49 167,951.79 

247 2007 CIP PUMP STATION 06/30/07 ST LINE 20/00 N 59,375.00 46,035.96 2,968.75 49,004.71 

278 PUMP STATION (FISHER HOLLO1 11/04/10 ST LINE 20/00 N 176,679.09 107,411.15 8,833.95 116,245.10 

279 PUMP STATION (SPEWING CAMI 11/04/10 ST LINE 20/00 N 32,250.95 19,606.84 1,612.55 21,219.39 

296 FISHER HOLLOW PUMP STATIOl 11/10/12 ST LINE 20/00 N 45,000.00 22,819.67 2,250.00 25,069.67 

302 FISHER BPS 04/01/13 ST LINE 20/00 N 14,400.00 7,022.47 720.00 7,742.47 

325 PUMPS 07/15/15 ST LINE 20/00 N 6,016.16 2,245.77 300.81 2,546.58 

316 PUMP 12/02/15 ST LINE 20/00 N 5,250.00 1,859.08 262.50 2,121.58 

336 RAW WATER PUMP 03/08/16 ST LINE 20/00 N 54,877.00 18,704.66 2,743.85 21,448.51 
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Book Basis Southern Water and Sewer (BEWD} 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current AccumDepr 
No. Asset Description Acquired Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

' 31Jst/~.tJfl/lp';EQ (311 °2) 

368 INTAKE AGITATOR PUMP (LAYNI 08/06/19 ST LINE 50/00 N 22,349.00 1,522.18 446.98 1,969.16 

369 2 71/2 HP PUMPS AND VFDS 10/28/19 ST LINE 50/00 N 8,532.02 542.31 170.64 712.95 

379 STACK PUMP 04/22/20 ST LINE 50/00 N 10,704.14 576.73 214.08 790.81 

375 RAW WATER PUMP #2 06/01/20 ST LINE 50/00 N 30,000.00 1,550.82 600.00 2,150.82 

382 HIGH SERVICE PUMP 09/11/20 ST LINE 50/00 N 31,738.00 1,463.76 634.76 2,098.52 

388 DYNA PUMP 01/19/21 ST LINE 50/00 N 9,980.00 389.36 199.60 588.96 

389 LAYNE CHRISTEN PUMP 01/31/21 ST LINE 50/00 N 18,894.00 724.70 377.88 1,102.58 

390 WASCON PUMP 06/17/21 ST LINE 50/00 N 33,270.94 1,026.39 665.42 1,691.81 

398 WASCON PUMP 12/31/21 ST LINE 50/00 N 18,258.33 366.17 365.17 731.34 

406 WASCON PUMP 03/24/22 ST LINE 50/00 N 5,025.17 77.92 100.50 178.42 

409 DYNA PUMP 05/23/22 ST LINE 50/00 N 4,000.00 48.88 80.00 128.88 

410 WASCON PUMP 05/23/22 ST LINE 50/00 N 9,580.03 117.06 191.60 308.66 

412 WASCON PUMP 06/21/22 ST LINE 50/00 N 11,837.34 125.83 236.75 362.58 

413 WASCON PUMP 08/01/22 ST LINE 50/00 N 828.02 6.94 16.56 23.50 

429 BOOSTER PUMP 02/14/23 ST LINE 50/00 N 6,425.18 0.00 113.01 113.01 

430 BOOSTER PUMP 04/20/23 ST LINE 50/00 N 6,450.00 0.00 90.48 90.48 

439 2023 PUMP STATION REPAIRS 05/04/23 ST LINE 50/00 N 36,500.00 0.00 484.00 484.00 

431 DYNA PUMP 05/24/23 ST LINE 50/00 N 8,850.00 0.00 107.65 107.65 

432 DYNA PUMP 08/04/23 ST LINE 50/00 N 4,850.00 0.00 39.86 39.86 

441 BOOSTER PUMP 09/30/23 ST LINE 50/00 N 8,500.00 0.00 43.32 43.32 

433 BOOSTER PUMP 12/13/23 ST LINE 50/00 N 8,950.00 0.00 9.32 9.32 

434 DYNA PUMP 12/31/23 ST LINE 50/00 N 15,100.00 0.00 0.83 0.83 

Total for (PUMP EQ (311-2)) 2,725,967.79 2,220,167.66 36,323.62 2,256,491.28 

320~3: 'AIAJ~R ~Q (320,,3). 

11 WATER TREAT. EQUIP. 06/01/74 ST LINE 35/00 N 114,509.00 114,509.00 0.00 114,509.00 

15 PLANT EQUIP. 01/01/84 ST LINE 35/00 N 1,060.00 1,060.00 0.00 1,060.00 

172 1999 CIP WATER TREATMENT 01/01/99 ST LINE 35/00 N 97,409.92 96,018.40 1,391.52 97,409.92 

191 2001 CIP - EQUIPMENT 06/30/01 ST LINE 35/00 N 230,114.96 198,142.03 6,574.71 204,716.74 

224 WATER TREATMENT PLANT 06/30/06 ST LINE 35/00 N 132,825.69 81,164.01 3,795.02 84,959.03 

243 2007 CIP TREATMENT PLANT 06/30/07 ST LINE 35/00 N 25,500.00 10,796.32 728.57 11,524.89 

328 WATER TREATMENT PLANT 05/08/15 ST LINE 35/00 N 325,567.19 71,178.80 9,301.92 80,480.72 

387 WATER PLANT REHAB 01/01/21 ST LINE 50/00 N 411,648.93 16,465.96 8,232.98 24,698.94 

428 SOFTWARE/HARDWARE PLANT 04/24/23 ST LINE 07/00 N 31,774.16 0.00 3,133.89 3,133.89 

Total for (WATER EQ (320-3)) 1,370,409.85 589,334.52 33,158.61 622,493.13 

336/4· RES. (330°4) • 

17 DIST. RESERVOIRS 06/01/74 ST LINE 50/00 N 178,942.00 173,575.20 3,578.84 177,154.04 

Total for (RES. (330-4)) 178,942.00 173,575.20 3,578.84 177,154.04 
',, • •,c/ 

'. 331~4 T & D MAINS (331~4) 

23 T&D MAINS 01/01/73 ST LINE 50/00 N 10,712.00 10,712.00 0.00 10,712.00 

18 T & D MAINS 01/01/75 ST LINE 50/00 N 2,019,727.00 1,932,321.20 40,394.54 1,972,715.74 

21 T& DMAINS 01/01/82 ST LINE 50/00 N 22,650.00 18,347.00 453.00 18,800.00 

53 CONTROL UNIT 01/01/82 ST LINE 50/00 N 1,512.00 1,512.00 0.00 1,512.00 

29 SIZEMORE 01/01/83 ST LINE 50/00 N 5,004.00 5,004.00 0.00 5,004.00 

26 HITE, SIZEMORE 06/01/83 ST LINE 50/00 N 27,831.00 27,831.00 0.00 27,831.00 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

) .,.::•.:::/•;··: . .,·.f, ,)! 

:331+T& D MAIN$(331-4) .• 
-::.::~ . .\<~:,'>. i ' • • .... ·,: . • 

35 LINE REPAIRS 01/01/84 ST LINE 50/00 N 1,800.00 1,404.00 36.00 1,440.00 

59 MAINS 06/01/86 ST LINE 50100 N 16,271.00 11,902.60 325.42 12,228.02 

64 LINE REPAIRS 07/01/87 ST LINE 50/00 N 4,926.00 4,926.00 0.00 4,926.00 

69 MAINS 03/01/88 ST LINE 50/00 N 14,828.00 10,331.80 296.56 10,628.36 

75 REMOTE CABLE 12/14/88 ST LINE 50/00 N 2,111.00 2,111.00 0.00 2,111.00 

81 MAINS 01/23/89 ST LINE 50/00 N 731.00 727.60 3.40 731.00 

92 MAINS ADDITIONS 89 07/01/89 ST LINE 50/00 N 19,950.00 19,618.00 332.00 19,950.00 

100 1990 MAINS ADDITION 07/01/90 ST LINE 50/00 N 8,182.00 7,773.00 163.64 7,936.64 

97 WATER PUMP 07/13/90 ST LINE 20/00 N 18,250.00 18,250.00 0.00 18,250.00 

98 WATER PUMP 07/30/90 ST LINE 20/00 N 475.00 475.00 0.00 475.00 

99 WATER PUMP 08/06/90 ST LINE 20/00 N 18,250.00 18,250.00 0.00 18,250.00 

113 MAINS 06/30/91 ST LINE 50/00 N 7,819.00 7,167.40 156.38 7,323.78 

108 MAINS 1991 07/01/91 ST LINE 50/00 N 108,504.00 99,461.80 2,170.08 101,631.88 

112 WATER PUMP 10/22/91 ST LINE 20/00 N 2,421.00 2,417.40 0.00 2,417.40 

114 1992 MAINS 06/30/92 ST LINE 50/00 N 12,250.00 12,250.00 0.00 12,250.00 

120 1993 MAINS 06/30/93 ST LINE 50/00 N 21,580.44 21,580.44 0.00 21,580.44 

124 MCDOWELL GARRETT - CIP 06/30/93 ST LINE 50/00 N 100,368.00 100,368.00 0.00 100,368.00 

130 1994 MAINS - CIP 10/01/94 ST LINE 50/00 N 252,527.14 252,527.14 0.00 252,527.14 

131 1995 MAINS 06/01/95 ST LINE 50/00 N 12,297.79 12,297.79 0.00 12,297.79 

140 1996 MAINS 06/01/96 ST LINE 20/00 N 4,084.60 4,084.60 0.00 4,084.60 

148 1997 MAINS 03/05/97 ST LINE 50/00 N 6,509.91 6,453.81 56.10 6,509.91 

145 1997 MAINS 10/27/97 ST LINE 50/00 N 3,222.85 3,090.84 64.46 3,155.30 

152 1998 MAINS 06/30/98 ST LINE 50/00 N 11,445.66 10,591.08 228.91 10,819.99 

168 1999 CIP PHASE Ill 01/01/99 ST LINE 50/00 N 3,617,773.92 3,255,996.60 72,355.48 3,328,352.08 

165 1999 MAINS 06/30/99 ST LINE 50/00 N 5,259.65 4,603.93 105.19 4,709.12 

161 1999 MAINS 10/15/99 ST LINE 50/00 N 4,619.43 3,975.87 92.39 4,068.26 

162 1999 MAINS 11/12/99 ST LINE 50/00 N 6,347.58 5,438.92 126.95 5,565.87 

174 2000 CIP MAINS 06/30/00 ST LINE 50/00 N 1,000.00 825.27 20.00 845.27 

177 2000 CIP MAINS 06/30/00 ST LINE 50/00 N 4,442.86 3,666.57 88.86 3,755.43 

180 MAINS 2000 CIP 06/30/00 ST LINE 50/00 N 112,861.95 93,141.98 2,257.24 95,399.22 

185 MAINS CIP 2000 (ADMIN. FEE) 06/30/00 ST LINE 50/00 N 25,000.00 20,631.83 500.00 21,131.83 

186 MAINS CIP 2000 ADDITONAL Am 06/30/00 ST LINE 50/00 N 10,685.47 2,137.10 213.71 2,350.81 

184 MAINS 07/06/00 ST LINE 50/00 N 6,637.35 5,472.25 132.75 5,605.00 

190 2001 CIP - PIPE & MATERIALS 06/30/01 ST LINE 50/00 N 799,482.38 619,872.68 15,989.65 635,862.33 

197 2002 LINE RELOCATION (MIDAS) 06/06/02 ST LINE 50/00 N 67,231.74 48,987.05 1,344.63 50,331.68 

196 2002 MAINS CIP (JOHN'S BR) 09/02/02 ST LINE 50/00 N 129,877.33 93,066.96 2,597.55 95,664.51 

198 ROCKFORK LINES 06/30/03 ST LINE 50/00 N 728,285.65 491,842.18 14,565.71 506,407.89 

202 SPURLOCK LINES 06/30/03 ST LINE 50/00 N 561,285.34 379,059.89 11,225.71 390,285.60 

203 SPURLOCK LINES 06/30/03 ST LINE 50/00 N 21,900.00 14,790.00 438.00 15,228.00 

204 SPURLOCK LINES 06/30/03 ST LINE 50/00 N 2,150.00 1,451.99 43.00 1,494.99 

206 SPURLOCK LINES 06/30/03 ST LINE 50/00 N 95,747.52 64,662.40 1,914.95 66,577.35 

200 LINES- FEMA 09/03/03 ST LINE 50/00 N 58,782.26 39,174.77 1,175.65 40,350.42 

207 2004 CIP LINES RD PROJECT 06/30/04 ST LINE 50/00 N 2,611,261.49 1,632,751.85 52,225.23 1,684,977.08 

208 2004 CIP - LINES RD 06/30/04 ST LINE 50/00 N 449,373.30 280,981.17 8,987.47 289,968.64 

Pages 



Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31 /23 

,~~:uiAir&D MAINS.(331A)· 

209 2004 CIP LINES RD 06/30/04 ST LINE 50/00 N 32,878.41 20,558.00 657.57 21,215.57 

210 2004 CIP LINES RD 06/30/04 ST LINE 50/00 N 113,175.00 70,765.30 2,263.50 73,028.80 

212 2004 CIP LINES (FRASURE CREE 06/30/04 ST LINE 50/00 N 168,497.10 105,356.74 3,369.94 108,726.68 

213 2004 CIP LINES (HAROLD MINNIE 06/30/04 ST LINE 50/00 N 371,697.81 232,412.72 7,433.96 239,846.68 

214 2004 CIP LINES (BAPTIST BOTT( 06/30/04 ST LINE 50/00 N 24,020.50 15,019.42 480.41 15,499.83 

215 2004 CIP LINES (MISC.) 06/30/04 ST LINE 50/00 N 6,326.50 3,955.83 126.53 4,082.36 

221 2005 CIP LINES 01/01/05 ST LINE 50/00 N 58,962.30 27,515.78 1,179.25 28,695.03 

218 2005 CIP LINES (RT. 7) 06/30/05 ST LINE 50/00 N 3,399,795.87 1,530,684.32 67,995.92 1,598,680.24 

220 2005 CIP (DRY CREEK) 06/30/05 ST LINE 50/00 N 3,957.18 1,781.63 79.14 1,860.77 

219 2005 CIP LINES (HAROLD/MINNIE 11/30/05 ST LINE 50/00 N 22,140.00 9,658.70 442.80 10,101.50 

226 2006 CIP LINES (MISC.) 01/01/06 ST LINE 50/00 N 22,829.00 12,555.95 456.58 13,012.53 

225 2006 CIP LINES (DRY CREEK) 06/30/06 ST LINE 50/00 N 95,382.58 50,108.51 1,907.65 52,016.16 

227 2006 CIP LINES (RD SYSTEM IMF 06/30/06 ST LINE 50/00 N 33,130.15 17,404.66 662.60 18,067.26 

236 2007 MAINS (SANDY VALLEY) 06/30/07 ST LINE 50/00 N 542,732.45 183,265.14 10,854.65 194,119.79 

238 2007 MAINS ADDITIONS 06/30/07 ST LINE 50/00 N 142,088.08 47,979.03 2,841.76 50,820.79 

240 2007 CIP LINES (FEMA) 06/30/07 ST LINE 50/00 N 57,817.60 19,523.32 1,156.35 20,679.67 

241 2007 CIP LINES (BOSCOE) 06/30/07 ST LINE 50/00 N 17,053.20 5,758.34 341.06 6,099.40 

242 20070 CIP LINES (MISC.) 06/30/07 ST LINE 50/00 N 16,574.89 5,596.87 331.50 5,928.37 

245 2007 CIP LINES 06/30/07 ST LINE 50/00 N 1,264,909.63 427,123.56 25,298.19 452,421.75 

249 LINES (LOC) 01/29/08 ST LINE 50/00 N 77,000.00 24,877.73 1,540.00 26,417.73 

255 LINES 2008 (BOSCOE BRIDGE) 01/31/08 ST LINE 50/00 N 12,199.22 3,939.70 243.98 4,183.68 

256 2008 LINES (SYSTEM IMPROVErv 01/31/08 ST LINE 50/00 N 48,500.00 15,663.11 970.00 16,633.11 

257 2008 MISC. LINES 01/31/08 ST LINE 50/00 N 9,880.64 3,190.95 197.61 3,388.56 

253 2008 MAINS (RECLASSIFICATlm 06/30/08 ST LINE 50/00 N 250,821.76 78,416.10 5,016.44 83,432.54 

254 2008 LINE MOVED 06/30/08 ST LINE 50/00 N 37,004.00 11,568.81 740.08 12,308.89 

271 2008 MAINS 01/01/09 ST LINE 50/00 N 75,300.00 22,590.00 1,506.00 24,096.00 

270 2009 MAINS RECLASS 06/30/09 ST LINE 50/00 N 272,589.67 101,971.79 5,451.79 107,423.58 

282 MEADE HILL LINES 04/19/10 ST LINE 50/00 N 12,174.10 4,080.82 243.48 4,324.30 

276 PRICE MAINS 11/04/10 ST LINE 40/00 N 58,307.72 20,870.95 1,457.69 22,328.64 

292 2011 CIP RD FR 2010 01/01/11 ST LINE 50/00 N 11,939.36 3,581.84 238.79 3,820.63 

288 2011 CIP LINES KIA 06/30/11 ST LINE 50/00 N 5,900.00 1,624.52 118.00 1,742.52 

289 2011 CIP LINES KIA 06/30/11 ST LINE 50/00 N 29,700.00 8,177.67 594.00 8,771.67 

290 2011 FEMA CIP DRAW #1 10/11/11 ST LINE 50/00 N 136,657.59 35,699.44 2,733.15 38,432.59 

291 2011 FEMA CIP DRAW #2 12/01/11 ST LINE 50/00 N 129,532.18 32,933.08 2,590.64 35,523.72 

293 2012 CIP MEADE HILL LINES 07/26/12 ST LINE 50/00 N 55,860.23 12,385.36 1,117.20 13,502.56 

295 RT 466 LINES 10/02/12 ST LINE 50/00 N 18,660.00 3,963.98 373.20 4,337.18 

303 PRIOR FEMA LINES 12/31/13 ST LINE 30/00 N 507,532.23 152,306.01 16,917.74 169,223.75 

304 2013 VARIOUS LINES 12/31/13 ST LINE 30/00 N 41,900.98 9,557.34 0.00 9,557.34 

310 2014 CIP MCDOWELL CURVE LIi\ 10/31/14 ST LINE 30/00 N 391,550.50 106,630.44 13,051.68 119,682.12 

331 MCDOWELL CURVE 03/26/15 ST LINE 30/00 N 2,661.74 689.35 88.72 778.07 

329 MINNIE TO HAROLD LINES 04/07/15 ST LINE 30/00 N 591,150.62 152,457.47 19,705.02 172,162.49 

330 SIMPSON BRANCH LINES 05/08/15 ST LINE 30/00 N 19,950.00 5,088.62 665.00 5,753.62 

332 MELVIN BRIDGE LINES 05/13/15 ST LINE 30/00 N 59,750.00 15,213.08 1,991.67 17,204.75 

319 LINES 06/01/15 ST LINE 30/00 N 2,155.60 545.08 71.85 616.93 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

33f.4 :T&t>IVlAINS (331~:4-) 
/·/·.,,,\~'->'.),~'\' '' : .. ·' 

323 LINES 06/25/15 ST LINE 30/00 N 7,597.77 1,904.65 253.26 2,157.91 

333 HAROLD LEAK LINES 08/08/15 ST LINE 30/00 N 3,735.00 921.30 124.50 1,045.80 

327 VARIOUS LINES 09/15/15 ST LINE 30/00 N 19,950.00 4,851.77 665.00 5,516.77 

335 WOLFPEN PROJECT LINES 08/30/16 ST LINE 50/00 N 195,422.12 24,774.81 3,908.44 28,683.25 

334 SIMPSON BRANCH LINES 2016 10/31/16 ST LINE 50/00 N 147,164.62 18,158.33 2,943.29 21,101.62 

360 BETSY LAYNE RIVER CROSSING 06/16/17 ST LINE 50/00 N 56,842.12 6,304.01 1,136.84 7,440.85 

359 2017 MCDOWELL CURVE 07/10/17 ST LINE 50/00 N 2,450.00 268.49 49.00 317.49 

361 LINES (MCDOWELL CURVE) 01/17/18 ST LINE 50/00 N 3,900.00 386.58 78.00 464.58 

364 LINES (WOLFPEN) 04/05/18 ST LINE 50/00 N 15,200.00 1,441.71 304.00 1,745.71 

362 LINES (HI HAT) 09/26/18 ST LINE 50/00 N 345,272.63 29,456.95 6,905.45 36,362.40 

371 ALLEN TO MARTIN MAINS 01/31/19 ST LINE 62/06 N 2,782,200.76 174,402.05 44,515.21 218,917.26 

384 2020 FEMA LINES 01/30/20 ST LINE 62/06 N 105,300.00 4,920.90 1,684.80 6,605.70 

385 FEMA RIVER CROSSINGS 01/30/20 ST LINE 62/06 N 41,250.00 1,927.70 660.00 2,587.70 

386 2021 FEMA LINES 07/15/21 ST LINE 62/06 N 276,900.00 6,493.87 4,430.40 10,924.27 

400 MINK BRANCH - LINES 12/31/21 200% DB 50/00 N 112,100.44 4,495.82 4,304.18 8,800.00 

418 2022 FEMA LINES 07/08/22 ST LINE 62/06 N 102,000.00 791.41 1,632.00 2,423.41 

417 DIRECTIONAL BORE - SALYERS 08/19/22 ST LINE 62/06 N 17,500.00 103.56 280.00 383.56 

440 23 MAINS 11/27/23 ST LINE 62/06 N 25,000.00 0.00 38.36 38.36 

Total for (T & D MAINS (331-4)) 25,568,677.46 13,582,968.73 510,496.43 14,093,465.16 

333~4 . SE,:RY (333-4) 

19 SERVICES 06/01/74 ST LINE 50/00 N 64,765.00 62,821.00 1,295.30 64,116.30 

24 SERVICES 01/01/77 ST LINE 50/00 N 21,136.00 18,107.60 422.72 18,530.32 

25 SERVICES 06/01/81 ST LINE 50/00 N 38,887.00 33,962.20 777.74 34,739.94 

27 SERVICES 01/01/82 ST LINE 50/00 N 10,022.00 10,022.00 0.00 10,022.00 

193 2001 CIP - SERVICE LABOR 06/30/01 ST LINE 50/00 N 339,464.79 263,201.52 6,789.30 269,990.82 

Total for (SERV. (333-4)) 474,274.79 388,114.32 9,285.06 397,399.38 

·33,4~4:, METERS (334-4) 

20 METERS 09/01/74 ST LINE 40/00 N 90,685.00 73,000.28 0.00 73,000.28 

22 METER INSTALL. 01/01/75 ST LINE 40/00 N 35,212.00 28,487.40 0.00 28,487.40 

28 FLOW METER 06/01/82 ST LINE 40/00 N 15,530.00 15,530.00 0.00 15,530.00 

32 METERS & SERVICES 01/01/83 ST LINE 40/00 N 11,755.00 11,755.00 0.00 11,755.00 

33 METERS 01/01/84 ST LINE 40/00 N 1,012.00 1,012.00 0.00 1,012.00 

34 METERS 01/01/84 ST LINE 40/00 N 3,926.00 3,926.00 0.00 3,926.00 

36 METERS 01/01/84 ST LINE 40/00 N 992.00 992.00 0.00 992.00 

37 METER INSTALL 01/01/84 ST LINE 40/00 N 9,120.00 9,120.00 0.00 9,120.00 

30 METERS 01/01/85 ST LINE 40/00 N 11,787.00 9,548.60 294.68 9,843.28 

38 METER INSTALL 01/01/85 ST LINE 40/00 N 1,560.00 1,560.00 0.00 1,560.00 

39 METER INSTALL 01/01/85 ST LINE 40/00 N 5,400.00 5,400.00 0.00 5,400.00 

62 METER TAP ON FEES 01/01/86 ST LINE 40/00 N 6,960.00 5,497.00 174.00 5,671.00 

55 METERS 06/01/86 ST LINE 40/00 N 6,317.00 4,936.10 157.93 5,094.03 

60 METER INSTALL 06/01/86 ST LINE 40/00 N 1,054.00 823.10 26.35 849.45 

66 METER TAP ON FEES 01/01/87 ST LINE 40/00 N 4,080.00 4,080.00 0.00 4,080.00 

65 METERS 07/01/87 ST LINE 40/00 N 7,276.00 7,276.00 0.00 7,276.00 

68 METERS 03/01/88 ST LINE 40/00 N 5,948.00 5,948.00 0.00 5,948.00 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
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33~_-A:cl\llETERS (334~4) 

74 GATE VALVE 03/31/88 ST LINE 40/00 N 2,159.00 2,159.00 0.00 2,159.00 

77 METER TAP ON FEES 07/01/88 ST LINE 40/00 N 6,080.00 6,080.00 0.00 6,080.00 

82 METER 01/23/89 ST LINE 40/00 N 402.00 402.00 0.00 402.00 

80 METER 02/16/89 ST LINE 40/00 N 507.00 507.00 0.00 507.00 

83 METER 03/14/89 ST LINE 40/00 N 402.00 402.00 0.00 402.00 

85 METER 03/14/89 ST LINE 40/00 N 216.00 216.00 0.00 216.00 

86 GATE VALVE 03/31/89 ST LINE 40/00 N 625.00 625.00 0.00 625.00 

95 GATE VALVE 03/31/89 ST LINE 50/00 N 625.00 620.60 4.40 625.00 

89 TAP ON FEES 07/01/89 ST LINE 40/00 N 5,400.00 5,400.00 0.00 5,400.00 

93 METER ADDITION 1989 07/01/89 ST LINE 40/00 N 2,858.00 2,858.00 0.00 2,858.00 

104 1990 METER ADD. 06/30/90 ST LINE 40/00 N 7,400.00 7,400.00 0.00 7,400.00 

102 TAP ON FEES 07/01/90 ST LINE 40/00 N 3,960.00 3,960.00 0.00 3,960.00 

106 TAP ON FEES 06/01/91 ST LINE 40/00 N 5,640.00 5,468.00 141.00 5,609.00 

109 METERS 1991 07/01/91 ST LINE 40/00 N 10,248.00 9,907.00 256.20 10,163.20 

115 METERS 1992 06/30/92 ST LINE 40/00 N 4,491.00 4,191.80 112.28 4,304.08 

116 TAP ON FEES 06/30/92 ST LINE 40/00 N 480.00 448.00 12.00 460.00 

132 1995 METERS 06/01/95 ST LINE 40/00 N 9,176.94 7,673.85 229.42 7,903.27 

133 GATE VALVES 06/01/95 ST LINE 40/00 N 1,304.65 1,091.03 32.62 1,123.65 

141 1996 METERS 06/01/96 ST LINE 40/00 N 6,353.24 5,100.44 158.83 5,259.27 

143 1997 METERS 01/10/97 ST LINE 40/00 N 1,791.23 1,401.69 44.78 1,446.47 

144 1997 METERS 06/26/97 ST LINE 40/00 N 824.53 632.53 20.61 653.14 

149 1997 METERS 06/30/97 ST LINE 40/00 N 13,535.63 10,380.43 338.39 10,718.82 

153 1998 METERS 06/30/98 ST LINE 40/00 N 11,721.15 8,598.13 293.03 8,891.16 

154 GATE VALVE 06/30/98 ST LINE 40/00 N 5,038.31 3,695.88 125.96 3,821.84 

160 1999 METERS 02/19/99 ST LINE 40/00 N 2,095.72 2,095.72 0.00 2,095.72 

164 1999 METERS 06/30/99 ST LINE 40/00 N 3,854.41 2,698.96 96.36 2,795.32 

175 2000 GATE VALVES CIP 06/30/00 ST LINE 40/00 N 4,366.51 2,911.77 109.16 3,020.93 

178 METERS 2000 CIP 06/30/00 ST LINE 40/00 N 19,900.72 13,270.82 497.52 13,768.34 

183 METERS 11/27/00 ST LINE 40/00 N 9,450.00 6,172.62 236.25 6,408.87 

194 2001 CIP - METER INSTALLATlm 06/30/01 ST LINE 40/00 N 81,704.53 67,434.22 2,042.61 69,476.83 

280 3 MASTER METERS 11/04/10 ST LINE 40/00 N 68,275.63 24,438.92 1,706.89 26,145.81 

343 TURBIDIMETER 04/06/17 ST LINE 40/00 N 2,426.27 348.17 60.66 408.83 

376 2020 METERS RG3 06/29/20 ST LINE 40/00 N 1,354,579.80 84,938.83 33,864.50 118,803.33 

394 RG3 METER 01/08/21 ST LINE 40/00 N 3,401.17 168.43 85.03 253.46 

411 RG3 METERS 2022 06/17/22 ST LINE 40/00 N 7,747.62 105.07 193.69 298.76 

438 MASTER METERS 05/01/23 ST LINE 40/00 N 174,938.57 0.00 2,935.61 2,935.61 

436 METERS 2023 06/30/23 ST LINE 40/00 N 12,613.02 0.00 159.82 159.82 

Total for (METERS (334-4)) 2,065,206.65 482,693.39 44,410.58 527,103.97 
·:: ;<"" <' '_';': ". 

~354 "HYDR:(335-4) 

31 HYDRANTS 01/01/85 ST LINE 50/00 N 736.00 560.60 14.72 575.32 

54 HYDRANTS 07/01/86 ST LINE 50/00 N 1,563.00 1,139.80 31.26 1,171.06 

67 HYDRANTS 10/01/87 ST LINE 50/00 N 224,871.00 158,531.60 4,497.42 163,029.02 

76 HYDRANTS 07/01/88 ST LINE 50/00 N 17,824.00 12,296.40 356.48 12,652.88 

179 HYDRANTS 2000 CIP 06/30/00 ST LINE 50/00 N 7,800.00 3,510.85 156.00 3,666.85 
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,,,.•.,~;,_,, .. , ·:,. 

!335~4 HYDR(335~4). 

277 HYDRANT 11/04/10 ST LINE 50/00 N 3,646.26 1,122.89 72.93 1,195.82 

401 MINK BRANCH - HYDRANTS 12/31/21 ST LINE 50/00 N 8,446.75 169.40 168.94 338.34 

Total for (HYDR (335-4)) 264,887.01 177,331.54 5,297.75 182,629.29 
V;'•L,~_':-j_:,,,·; ,, 

340l5 EQUIP (340-5) 

52 COPIER 01/01/85 ST LINE 05/00 N 1,795.00 1,616.00 0.00 1,616.00 

79 AIR CONDITIONER 06/22/88 ST LINE 05/00 N 550.00 550.00 0.00 550.00 

78 TYPEWRITER 10/21/88 ST LINE 05/00 N 760.00 760.00 0.00 760.00 

117 COMPUTER SOFTWARE 03/10/92 ST LINE 05/00 N 1,500.00 1,500.00 0.00 1,500.00 

118 OSM MANUAL 03/10/92 ST LINE 05/00 N 3,000.00 3,000.00 0.00 3,000.00 

122 FAX MACHINE 06/14/93 ST LINE 05/00 N 849.96 849.96 0.00 849.96 

135 IBM PRINTER 02/02/95 ST LINE 05/00 N 453.00 453.00 0.00 453.00 

136 COPIER 04/01/95 ST LINE 07/00 N 3,080.29 3,080.29 0.00 3,080.29 

286 FAX MACHINE 10/04/11 ST LINE 07/00 N 1,013.78 1,013.78 0.00 1,013.78 

307 SOFTWARE SOLUTIONS 12/11/13 ST LINE 05/00 N 6,186.00 6,186.00 0.00 6,186.00 

318 EQUIPMENT 03/02/15 ST LINE 05/00 N 2,816.11 2,816.11 0.00 2,816.11 

357 COMPUTERS & SOFTWARE PCU 01/01/17 ST LINE 07/00 N . 47,343.00 40,579.74 6,763.26 47,343.00 

405 PAULA'S COMPUTER (UNITED S' 02/15/22 ST LINE 05/00 N 2,989.17 524.13 597.83 1,121.96 

Total for (EQUIP (340-5)) 72,336.31 62,929.01 7,361.09 70,290.10 

)3fl 1-5 ; V;~l;:ls:(~41 c5) 
,•,,'.,: . .'{, ''..:.·/>;:,,.-Jf.;,:-,i~,-:;; .. :.-,··o,.:,., 

42 TRANS. EQUIP. 01/01/01 ST LINE 10/00 N 6,320.00 6,320.00 0.00 6,320.00 

51 VAN 01/01/84 ST LINE 05/00 N 2,500.00 2,500.00 0.00 2,500.00 

166 1999 MAIS - LINE EXTENSIONS 06/30/99 ST LINE 20/00 N 29,553.79 29,553.79 0.00 29,553.79 

223 VEOLIA TRUCK 06/30/06 ST LINE 05/00 N 5,724.40 5,724.40 0.00 5,724.40 

251 SERVICE TRUCK 10/02/08 ST LINE 07100 N 5,500.00 5,500.00 0.00 5,500.00 

259 BOBCAT SKID STEER 03/09/09 ST LINE 05/00 N 11,492.50 11,492.50 0.00 11,492.50 

261 TRAILER 04/30/09 ST LINE 07/00 N 6,718.96 6,718.96 0.00 6,718.96 

266 CHEVY TRUCK 06/30/09 ST LINE 05/00 N 32,198.67 32,198.67 0.00 32,198.67 

272 2004 COLORADO TRUCK 08/28/10 ST LINE 05/00 N 5,500.00 5,500.00 0.00 5,500.00 

283 TRAILER 01/11/11 ST LINE 07/00 N 2,000.00 2,000.00 0.00 2,000.00 

284 RED TOYOTA 02/02/11 ST LINE 07/00 N 2,500.00 2,500.00 0.00 2,500.00 

285 TRAILER 03/10/11 ST LINE 07/00 N 467.51 467.51 0.00 467.51 

287 TRAILER 10/26/11 ST LINE 07/00 N 1,186.97 1,186.97 0.00 1,186.97 

305 TOYOTA TRUCK 06/14/13 ST LINE 05/00 N 11,500.00 11,500.00 0.00 11,500.00 

308 2013 TRUCK REPAIRS 09/13/13 ST LINE 05/00 N 5,019.00 5,019.00 0.00 5,019.00 

298 2011 FORD RANGER 09/25/13 ST LINE 05/00 N 10,666.67 10,666.67 0.00 10,666.67 

299 2011 FORD RANGER 09/25/13 ST LINE 05/00 N 10,666.67 10,666.67 0.00 10,666.67 

300 2011 FORD RANGER 09/25/13 ST LINE 05/00 N 10,666.66 10,666.66 0.00 10,666.66 

309 2014 FORD F1 50 TRUCK 09/24/14 ST LINE 05/00 N 35,018.00 35,018.00 0.00 35,018.00 

312 MOTOR (GRASSY AUTO PARTS) 02/23/15 ST LINE 05/00 N 4,200.00 4,200.00 0.00 4,200.00 

322 TRUCK REPAIRS 06/04/15 ST LINE 05/00 N 2,110.69 2,110.69 0.00 2,110.69 

313 TRAILER 06/30/15 ST LINE 05/00 N 3,950.00 3,950.00 0.00 3,950.00 

315 TRAILER 08/14/15 ST LINE 05/00 N 1,695.00 1,695.00 0.00 1,695.00 

337 2016 CHEVY CREW (DEAN'S) 06/07/16 ST LINE 05/00 N 36,618.00 36,618.00 0.00 36,618.00 

338 2016 CHEVY 2500 (FIELD) 06/07/16 ST LINE 05/00 N 29,017.00 29,017.00 0.00 29,017.00 
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. 31:1:,5:){fl;:1'(341~5) 

339 2016 CHEVY 3500 (DUMP) 06/07/16 ST LINE 05/00 N 45,690.00 45,690.00 0.00 45,690.00 

341 TRILER (PJ TRAILER) 03/29/17 ST LINE 05/00 N 791.75 791.75 0.00 791.75 

350 2018 CHEVY SILVERADO 1500 12/31/17 ST LINE 05/00 N 25,196.80 25,196.80 0.00 25,196.80 

351 2018 CHEVY SILVERADO 1500 12/31/17 ST LINE 05/00 N 25,196.80 25,196.80 0.00 25,196.80 

352 2018 CHEVY SILVERADO 1500 12/31/17 ST LINE 05/00 N 25,196.80 25,196.80 0.00 25,196.80 

353 2018 CHEVY SILVERADO 1500 12/31/17 ST LINE 05/00 N 25,196.80 25,196.80 0.00 25,196.80 

354 2018 CHEVY SILVERADO 1500 12/31/17 ST LINE 05/00 N 25,196.80 25,196.80 0.00 25,196.80 

370 TRAILER 10/10/19 ST LINE 05/00 N 4,995.00 3,224.17 999.00 4,223.17 

381 VEHICLE REPAIRS 3 TRUCKS 04/15/20 ST LINE 07/00 N 5,950.00 2,306.15 850.00 3,156.15 

383 2020 FORF F350 06/30/20 ST LINE 05/00 N 39,460.00 19,773.13 7,892.00 27,665.13 

378 1995 F350 (UMG) 10/28/20 ST LINE 05/00 N 2,500.00 1,088.80 500.00 1,588.80 

396 POPS CHEVROLET REPAIRS 10/21/21 ST LINE 07/00 N 5,056.35 864.83 722.34 1,587.17 

414 TRANSMISSION VEHICLE 09/15/22 ST LINE 05/00 N 3,448.80 204.09 689.76 893.85 

Total for (VEH (341-5)) 506,666.39 472,717.41 11,653.10 484,370.51 

•,343:s\cci~P ~ET (343~5) 
', ••,(•<",,-',, '<••, ; 

56 TOOLS 03/04/86 ST LINE 05/00 N 220.00 220.00 0.00 220.00 

72 COPPERSETTER (4) 03/21/88 ST LINE 05/00 N 1,388.00 1,388.00 0.00 1,388.00 

70 TOOLS 03/25/88 ST LINE 05/00 N 1,662.00 1,662.00 0.00 1,662.00 

84 COPPERSETTER 03/14/89 ST LINE 05/00 N 300.00 300.00 0.00 300.00 

94 COPPERSETTER 06/14/89 ST LINE 05/00 N 249.00 249.00 0.00 249.00 

103 COPPERSETTER 04/17/90 ST LINE 05/00 N 972.00 972.00 0.00 972.00 

110 COPPERSETTERS 07/01/91 ST LINE 05/00 N 4,507.00 4,507.00 0.00 4,507.00 

119 COPPERSETTER 03/10/92 ST LINE 05/00 N 1,078.00 1,078.00 0.00 1,078.00 

134 COPPERSETTERS 06/01/95 ST LINE 05/00 N 678.38 678.38 0.00 678.38 

Total for (COPP SET (343-5)) 11,054.38 11,054.38 0.00 11,054.38 

344s$'\;~9Qi~-(344-5) 

43 LAB EQUIPMENT 01/01/80 ST LINE 10/00 N 15,997.00 15,997.00 0.00 15,997.00 

Total for (EQUIP (344-5)) 15,997.00 15,997.00 0.00 15,997.00 

) 15"5 PR~:,~srn.~ (345:§r 

234 EXCAVATOR 03/31/07 ST LINE 07/00 N 27,500.00 27,500.00 0.00 27,500.00 

250 EXCAVATOR 08/18/08 ST LINE 05/00 N 13,500.00 13,500.00 0.00 13,500.00 

260 GENREATOR 04/30/09 ST LINE 05/00 N 1,737.05 1,737.05 0.00 1,737.05 

262 LAWN MOWER 04/30/09 ST LINE 05/00 N 500.00 500.00 0.00 500.00 

297 EQUIPMENT 12/03/12 ST LINE 07/00 N 1,257.79 1,257.79 0.00 1,257.79 

314 GENERATIOR 06/30/15 ST LINE 05/00 N 3,750.00 3,750.00 0.00 3,750.00 

311 EXCAVATOR 07/31/15 ST LINE 07/00 N 41,355.00 41,355.00 0.00 41,355.00 

340 LIFT 03/13/17 ST LINE 05/00 N 3,345.00 3,345.00 0.00 3,345.00 

342 BOBCAT ATTACHMENT 04/05/17 ST LINE 05/00 N 1,789.14 1,789.14 0.00 1,789.14 

346 MINI FINAL DRIVES 04/28/17 ST LINE 05/00 N 2,475.00 2,475.00 0.00 2,475.00 

347 DOZER TRACK 04/28/17 ST LINE 05/00 N 1,470.22 1,470.22 0.00 1,470.22 

348 FINAL MINI DRIVES 05/24/17 ST LINE 05/00 N 2,775.00 2,775.00 0.00 2,775.00 

349 RUBBER TRACK FOR DOZER 07/14/17 ST LINE 05/00 N 2,387.08 2,387.08 0.00 2,387.08 

397 SUBSURFACE LOCATOR 06/09/21 ST LINE 05/00 N 3,695.00 1,156.08 739.00 1,895.08 

435 EXCAVATOR REPAIRS 02/28/23 ST LINE 05/00 N 8,632.95 0.00 1,452.23 1,452.23 
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Book Basis Southern Water and Sewer (BEWD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:24PM 

For the 12 Months Ended 12/31/23 

Asset Date Current 
No. Asset Description Method Life Sold? Cost Depreciation 

• ~45:!f"POW EQUIP (345-5) 

442 2023 JD 317G COMPACT TRACK 11/30/23 ST LINE 07100 N 67,395.00 0.00 844.09 844.09 

437 2023 JD 35 P-TIER COMPACT EX 12/27/23 ST LINE 07/00 N 61,495.00 0.00 120.34 120.34 

Total for (POW EQUIP (345-5)) 245,059.23 104,997.36 3,155.66 108,153.02 

r34t3-5. RADIOS (346-5) 

48 RADIOS TWO WAY 01/01/82 ST LINE 05/00 N 2,194.00 2,194.00 0.00 2,194.00 

49 RADIOS TWO WAY 01/01/84 ST LINE 05/00 N 1,125.00 1,125.00 0.00 1,125.00 

87 RADIO MIKE 03/22/89 ST LINE 05/00 N 722.00 722.00 0.00 722.00 

269 RADIOS 11/17/09 ST LINE 05100 N 646.56 646.56 0.00 646.56 

Total for (RADIOS (346-5)) 4,687.56 4,687.56 0.00 4,687.56 

'347-5 EQUIP (347-5) 

45 MISC. EQUIP 01 /01 /01 ST LINE 10/00 N 483.00 483.00 0.00 483.00 

58 BENCH TESTER 04/30/86 ST LINE 10/00 N 4,396.00 4,396.00 0.00 4,396.00 

125 COMPUTER FOR PLANT 07/31/94 ST LINE 05/00 N 1,012.94 1,012.94 0.00 1,012.94 

367 EQUIPMENT 04/04/18 ST LINE 07/00 N 1,400.00 949.04 200.00 1,149.04 

Total for (EQUIP (347-5)) 7,291.94 6,840.98 200.00 7,040.98 

Client Subtotal Before Sales 42,539,978.54 23,554,967.34 850,787.08 24,405,754.42 

Less Assets Sold 0.00 0.00 

Total 42,539,978.54 23,554,967.34 850,787.08 24,405,754.42 
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Book Basis Southern Water and Sewer District (MUD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:25PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

·•303:_lJ'i;ND{303) 

70 LAND 01/01/41 LAND 05/00 N 5,173.00 0.00 0.00 0.00 

Total for (LAND (303)) 5,173.00 0.00 0.00 0.00 

'3Cl7. WELi[[Sf(307)·• 

26 WELLS & SPRINGS 12/31/79 ST LINE 50/00 N 1,486.00 1,486.00 0.00 1,486.00 

27 WELLS & SPRINGS 12/31/80 ST LINE 50/00 N 1,398.00 1,398.00 0.00 1,398.00 

28 WELLS & SPRINGS 12/31 /81 ST LINE 50/00 N 420.00 420.00 0.00 420.00 

Total for (WELLS (307)) 3,304.00 3,304.00 0.00 3,304.00 

'311 PUMP'EQlJ (311) 

29 PUMPING EQUIPMENT 12/31/70 ST LINE 50/00 N 31,403.00 31,403.00 0.00 31,403.00 

30 PUMPING EQUIPMENT 12/31/86 ST LINE 50/00 N 61,893.00 52,387.20 1,237.86 53,625.06 

31 PUMPING EQUIPMENT 12/31/86 ST LINE 50/00 N 3,261.00 2,772.80 65.22 2,838.02 

32 PUMPING EQUIPMENT 12/31/87 ST LINE 50/00 N 1,079.00 890.40 21.58 911.98 

34 PUMPING EQUIPMENT 07/19/88 ST LINE 50/00 N 1,960.00 1,590.00 39.20 1,629.20 

33 PUMPING EQUIPMENT 12/31/88 ST LINE 50/00 N 543.00 435.20 10.86 446.06 

35 PUMPING EQUIPMENT 03/15/89 ST LINE 50/00 N 572.00 454.40 11.44 465.84 

36 PUMPING EQUIPMENT 06/14/89 ST LINE 50/00 N 620.00 490.00 12.40 502.40 

55 PUMPS 02/02/90 ST LINE 50/00 N 5,255.00 4,060.60 105.10 4,165.70 

56 PUMPS 02/02/90 ST LINE 50/00 N 1,305.00 1,009.60 26.10 1,035.70 

86 PUMP 06/29/92 ST LINE 50/00 N 2,986.00 2,127.20 59.72 2,186.92 

88 SUMMERSIBLE PUMP 08/31/92 ST LINE 07/00 N 1,909.00 1,908.35 0.00 1,908.35 

100 PUMP STATION REPAIRS 12/30/93 FED BASIS 20/00 N 1,243.00 1,243.00 0.00 1,243.00 

108 PUMP 06/30/95 ST LINE 50/00 N 4,543.39 3,560.11 90.87 3,650.98 

117 PUMP MOTOR 02/28/96 ST LINE 50/00 N 1,780.00 1,355.21 35.60 1,390.81 

116 PUMP MINK BRANCH 04/15/96 ST LINE 50/00 N 1,818.46 1,376.85 36.37 1,413.22 

119 PUMP REPAIR 04/15/96 ST LINE 50/00 N 688.47 521.27 13.77 535.04 

114 PUMPS 06/30/96 ST LINE 50/00 N 4,520.00 3,390.88 90.40 3,481.28 

115 RADIO BASE STATION 08/14/96 ST LINE 07/00 N 518.04 518.04 0.00 518.04 

122 PUMP 06/26/97 ST LINE 50/00 N 1,065.00 763.88 21.30 785.18 

136 PUMPS & MOTORS 03/12/99 ST LINE 50/00 N 2,502.00 1,652.01 50.04 1,702.05 

137 PUMPS & MOTORS 03/30/99 ST LINE 50/00 N 2,325.00 1,531.32 46.50 1,577.82 

Total for (PUMP EQU (311)) 133,789.36 115,441.32 1,974.33 117,415.65 

'330"DIST RE'S(330)' • •• 

37 DIST. RESERVOIRS 12/15/89 ST LINE 45/00 N 48,000.00 35,387.10 1,066.67 36,453.77 

58 DISTRIBUTION 03/27/90 ST LINE 45/00 N 920.00 668.20 20.44 688.64 

60 DISTRIBUTIONS 06/14/90 ST LINE 45/00 N 563.00 408.30 12.51 420.81 

62 DIST. RESERVOIRS 07/13/90 ST LINE 45/00 N 563.00 408.30 12.51 420.81 

95 BARRIERS 03/31/93 FED BASIS 20/00 N 900.00 900.00 0.00 900.00 

Total for (DIST RES (330)) 50,946.00 37,771.90 1,112.13 38,884.03 

33f·:f·ifiYry\t\lNS (331) 

38 T&D MAINS 01/01 /71 ST LINE 50/00 N 967,123.00 967,123.00 0.00 967,123.00 

39 T& DMAINS 12/31/84 ST LINE 50/00 N 2,090.00 1,932.00 41.80 1,973.80 

40 T & D MAINS 12/31/85 ST LINE 50/00 N 697.00 610.00 13.94 623.94 

41 T&D MAINS 12/31/86 ST LINE 50/00 N 387.00 324.00 7.74 331.74 

42 T & D MAINS 12/31/87 ST LINE 50/00 N 119,771.00 98,810.80 2,395.42 101,206.22 
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Book Basis Southern Water and Sewer District {MUD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:25PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

44 T& DMAINS 07/19/88 ST LINE 50/00 N 4,201.00 3,408.80 84.02 3,492.82 

43 T & D MAINS 12/31/88 ST LINE 50/00 N 57,144.00 45,715.80 1,142.88 46,858.68 

46 T & D MAINS 01/01/89 ST LINE 50/00 N 642.00 500.40 12.84 513.24 

45 T & D MAINS 03/16/89 ST LINE 50/00 N 648.00 482.60 12.96 495.56 

47 T&D MAINS 10/10/89 ST LINE 50/00 N 1,387.00 1,083.00 27.74 1,110.74 

48 T & D MAINS 12/11/89 ST LINE 50/00 N 713.00 554.20 14.26 568.46 

63 T & D MAINS 03/13/90 ST LINE 50/00 N 514.00 390.80 10.28 401.08 

61 T & D MAINS 07/02/90 ST LINE 50/00 N 1,642.00 1,252.40 32.84 1,285.24 

65 T & D MAINS 09/26/90 ST LINE 50/00 N 1,158.00 875.60 23.16 898.76 

72 MAINS 02/28/92 ST LINE 50/00 N 1,984.00 1,429.80 39.68 1,469.48 

75 MAINS 04/30/92 ST LINE 50/00 N 1,881.00 1,347.80 37.62 1,385.42 

80 MAINS 10/31 /92 ST LINE 50/00 N 261.00 183.80 5.22 189.02 

103 1994 MAINS 06/30/94 ST LINE 50/00 N 2,101.04 1,392.36 42.02 1,434.38 

104 1995 MAINS 06/30/95 ST LINE 50/00 N 5,244.51 3,344.22 104.89 3,449.11 

113 1996 MAINS 06/30/96 ST LINE 50/00 N 914.00 559.95 18.28 578.23 

123 97 MAINS 06/30/97 ST LINE 50/00 N 8,971.20 5,272.08 179.42 5,451.50 

127 98 MAINS 06/30/98 ST LINE 50/00 N 7,200.73 4,051.62 144.01 4,195.63 

133 1998 MAINS 06/30/98 ST LINE 50/00 N 4,530.00 2,548.90 90.60 2,639.50 

139 1999 MAINS 08/13/99 ST LINE 50/00 N 1,644.04 878.98 32.88 911.86 

140 1999 MAINS 08/27/99 ST LINE 50/00 N 2,230.02 1,190.15 44.60 1,234.75 

134 1999 MAINS 09/14/99 ST LINE 50/00 N 1,698.84 904.59 33.98 938.57 

141 MAINS 1999 10/14/99 ST LINE 50/00 N 2,155.67 1,143.33 43.11 1,186.44 

Total for (T & D MAINS (331)) 1,198,933.05 1,147,310.98 4,636.19 1,151,947.17 

'33j ;-~~Rv.<333) 

49 SERVICES 12/31/85 ST LINE 50/00 N 681.00 681.00 0.00 681.00 

50 SERVICES 12/31 /86 ST LINE 50/00 N 37,594.00 32,832.40 751.88 33,584.28 

51 SERVICES 12/31/86 ST LINE 50/00 N 2,196.00 1,917.60 43.92 1,961.52 

52 SERVICES 12/31/87 ST LINE 50/00 N 75,399.00 58,565.40 1,507.98 60,073.38 

53 SERVICES 12/31/88 ST LINE 50/00 N 759.00 515.40 15.18 530.58 

54 SERVICES 12/31/88 ST LINE 50/00 N 3,921.00 2,665.60 78.42 2,744.02 

Total for (SERV (333)) 120,550.00 97,177.40 2,397.38 99,574.78 

334},'.METERS (334) 
, ', •''0•:,•~ ,'_' • c, / •, •' 

METER 12/31/80 ST LINE 40/00 N 3,500.00 3,500.00 0.00 3,500.00 

2 METER 12/31/81 ST LINE 40/00 N 1,400.00 1,400.00 0.00 1,400.00 

3 METER 06/30/82 ST LINE 40/00 N 250.00 250.00 0.00 250.00 

4 METER 12/31/83 ST LINE 40/00 N 2,750.00 2,750.00 0.00 2,750.00 

5 METER 12/31/84 ST LINE 40/00 N 2,375.00 2,375.00 0.00 2,375.00 

6 METER 12/31 /85 ST LINE 40/00 N 1,041.00 1,041.00 0.00 1,041.00 

11 METER 12/31/85 ST LINE 40/00 N 632.00 597.80 15.80 613.60 

7 METER 12/31/86 ST LINE 40/00 N 41,686.00 41,686.00 0.00 41,686.00 

8 METER 12/31 /86 ST LINE 40/00 N 1,910.00 1,910.00 0.00 1,910.00 

12 METER 12/31 /86 ST LINE 40/00 N 41,686.00 35,826.90 1,042.15 36,869.05 

13 METER 12/31/86 ST LINE 40/00 N 13,838.00 11,893.70 345.95 12,239.65 

9 METER 12/31/87 ST LINE 40/00 N 17,455.00 17,455.00 0.00 17,455.00 
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Book Basis Southern Water and Sewer District (MUD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:25PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current AccumDepr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

33'4:'METERS .. (334) 
:i~'.\-(/'.:' .. : ',,;'.;· .. , 

14 METER 12/31/87 ST LINE 40/00 N 16,720.00 13,288.00 418.00 13,706.00 

16 METER 07/19/88 ST LINE 40/00 N 3,921.00 3,332.90 98.03 3,430.93 

10 METER 12/31/88 ST LINE 40/00 N 1,674.00 1,674.00 0.00 1,674.00 

15 METER 12/31/88 ST LINE 40/00 N 7,470.00 5,452.50 186.75 5,639.25 

18 METER 01/06/89 ST LINE 40/00 N 900.00 900.00 0.00 900.00 

19 METER 01/06/89 ST LINE 40/00 N 345.00 345.00 0.00 345.00 

20 METER 02/09/89 ST LINE 40/00 N 743.00 743.00 0.00 743.00 

21 METER 02/16/89 ST LINE 40/00 N 960.00 960.00 0.00 960.00 

17 METER 04/18/89 ST LINE 40/00 N 774.00 774.00 0.00 774.00 

57 METERS 03/14/90 ST LINE 40/00 N 900.00 636.00 22.50 658.50 

59 METERS 05/14/90 ST LINE 40/00 N 658.00 462.70 16.45 479.15 

64 METERS 08/29/90 ST LINE 40/00 N 1,349.00 939.90 33.73 973.63 

66 METERS 10/12/90 ST LINE 40/00 N 1,799.00 1,250.40 44.98 1,295.38 

67 METERS 12/13/90 ST LINE 40/00 N 540.00 374.00 13.50 387.50 

73 METERS 02/28/92 ST LINE 40/00 N 380.00 359.40 9.50 368.90 

74 METERS 03/31/92 ST LINE 40/00 N 806.00 758.90 20.15 779.05 

76 METERS 06/30/92 ST LINE 40/00 N 891.00 831.80 22.28 854.08 

77 METERS 07/31/92 ST LINE 40/00 N 807.00 750.80 20.18 770.98 

78 METERS 09/30/92 ST LINE 40/00 N 539.00 498.20 13.48 511.68 

79 METERS 10/31/92 ST LINE 40/00 N 648.00 598.00 16.20 614.20 

81 METERS 11/30/92 ST LINE 40/00 N 2,605.00 2,394.90 65.13 2,460.03 

91 METERS 11/30/92 ST LINE 40/00 N 970.00 892.10 24.25 916.35 

82 METERS 12/31/92 ST LINE 40/00 N 250.00 229.10 6.25 235.35 

97 COPPERSETTERS 05/14/93 ST LINE 40/00 N 581.00 522.97 14.53 537.50 

96 METERS 06/30/93 ST LINE 40/00 N 3,242.00 2,917.82 81.05 2,998.87 

102 1994 METERS 06/30/94 ST LINE 40/00 N 2,498.53 2,165.85 62.46 2,228.31 

105 1995 METERS 06/30/95 ST LINE 40/00 N 2,764.53 2,304.36 69.11 2,373.47 

106 1995 VALVES 06/30/95 ST LINE 40/00 N 1,390.07 1,158.77 34.75 1,193.52 

107 1995 COPPERSETTERS 06/30/95 ST LINE 40/00 N 1,099.67 916.70 27.49 944.19 

112 1996 METERS 06/30/96 ST LINE 40/00 N 7,298.54 5,840.05 182.46 6,022.51 

124 97 METERS 06/30/97 ST LINE 40/00 N 427.34 327.62 10.68 338.30 

128 98 METERS 06/30/98 ST LINE 40/00 N 5,648.82 4,143.70 141.22 4,284.92 

130 GATE VALVES 06/30/98 ST LINE 40/00 N 2,963.64 2,174.03 74.09 2,248.12 

135 1999 METERS 02/25/99 ST LINE 40/00 N 4,181.04 2,975.48 104.53 3,080.01 

Total for (METERS (334)) 207,267.18 184,578.35 3,237.63 187,815.98 

a:340.••~~lJJP .• (340) 
·,>.,'<'.:';,:~:r/i,,. ·• , 

69 COMPUTER 04/30/91 200% DB 05/00 N 2,048.00 2,048.00 0.00 2,048.00 

84 CANON COPIER 03/31/92 ST LINE 07/00 N 1,220.00 1,219.57 0.00 1,219.57 

87 PRESSURE RECORDER 06/29/92 ST LINE 07100 N 653.00 652.59 0.00 652.59 

98 AIR CONDITIONER 06/29/93 FED BASIS 05/00 N 449.00 449.00 0.00 449.00 

110 XEROX COPIER 06/30/95 ST LINE 05/00 N 2,519.00 2,519.00 0.00 2,519.00 

111 SOCOS COMPUTER 12/28/95 ST LINE 05/00 N 1,185.00 1,185.00 0.00 1,185.00 

118 SOFTWARE 04/30/96 ST LINE 07/00 N 290.00 290.00 0.00 290.00 

138 COMPUTER UPGRADE 04/27/99 ST LINE 05/00 N 940.00 940.00 0.00 940.00 
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Book Basis Southern Water and Sewer District (MUD) 10/03/24 

Depreciation Schedule by G/L Account Number 04:25PM 

For the 12 Months Ended 12/31/23 

Asset Date Accum Depr Current Accum Depr 
No. Asset Description Method Life Sold? Cost 01/01/23 Depreciation 12/31/23 

J~p •. EQOIB (;349)' 
··.'':°.>'.. Cc •• , ,.,,. _,.-;_ !~:.:,:~ 

Total for (EQUIP (340)) 9,304.00 9,303.16 0.00 9,303.16 
,')?::'/'.!· 

E9lJIB/(34'.1) • 341 

83 TWO-WAY BASE STATION 01/15/92 200% DB 07100 N 580.00 554.07 0.00 554.07 

85 TWO-WAY RADIO 05/28/92 ST LINE 07/00 N 788.00 786.95 0.00 786.95 

93 DUMP TRUCK REPAIRS 01/29/93 FED BASIS 07100 N 1,112.00 1,112.00 0.00 1,112.00 

94 BACKHOE REPAIRS 01/29/93 FED BASIS 07/00 N 1,515.00 1,515.00 0.00 1,515.00 

99 DITCH WITCH 08/31/93 FED BASIS 07100 N 5,718.00 5,718.00 0.00 5,718.00 

121 BACKHOE REPAIRS 02/27/97 ST LINE 07100 N 1,773.18 1,773.18 0.00 1,773.18 

126 KENWOOD RADIO 06/30/97 ST LINE 07100 N 637.00 637.00 0.00 637.00 

131 RADIOS 06/30/98 ST LINE 05/00 N 580.96 580.96 0.00 580.96 

132 TRUCK REPAIRS 06/30/98 ST LINE 07/00 N 1,838.77 1,838.77 0.00 1,838.77 

142 TRUCK 12/31/09 ST LINE 05/00 N 17,600.00 17,600.00 0.00 17,600.00 

Total for (EQUIP (341 )) 32,142.91 32,115.93 0.00 32,115.93 

'°343 :rpQh~,:(?43) 

22 TOOLS SHOP & GARAGE 12/31/83 ST LINE 15/00 N 200.00 132.98 0.00 132.98 

23 TOOLS, SHOP, & GARAGE 12/31/86 ST LINE 15/00 N 1,622.00 1,622.00 0.00 1,622.00 

25 OTHERTANG.PROPERTY 12/31/86 ST LINE 05/00 N 1,111.00 1,111.00 0.00 1,111.00 

24 TOOLS, SHOP, & GARAGE 12/31/88 ST LINE 15/00 N 674.00 674.00 0.00 674.00 

125 METAL DETECTOR 06/30/97 ST LINE 07/00 N 795.00 795.00 0.00 795.00 

129 TOOLS 06/30/98 ST LINE 07/00 N 528.99 528.99 0.00 528.99 

Total for (TOOLS (343)) 4,930.99 4,863.97 0.00 4,863.97 

Client Subtotal Before Sales 1,766,340.49 1,631,867.01 13,357.66 1,645,224.67 

Less Assets Sold 0.00 0.00 

Total 1,766,340.49 1,631,867.01 13,357.66 1,645,224.67 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of 
the date set forth on the cover page hereof (the "Assistance 
Agreement") by and between the KENTUCKY INFRASTRUCTURE 
AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the 
Commonwealth of the Kentucky (the 11Authority 11 ) and the 
Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency11 ): 

W I T N E S S E T H 

WHEREAS, the .General Assembly of the Commonwealth of 
Kentucky, being the duly and legally constituted legislature of 
Kentucky at its 1988 Regular Session, enacted House Bill 217 

.amending Chapter 224A of the Kentucky Revised statutes (the 
11Act11 ), creating the "Kentucky Infrastructure Authority" to 
serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as 
hereinafter defined, for the purpose of providing financial 
assistance to Governmental Agencies, as defined in the Act,· in 
connection with the acquisition and construction of Projects, 
as defined in the ~ct, in order to preserve, protect, upg_rade, 
con·serve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the 
protection and preservation of the health, safety, convenience, 
and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in 
achieving such purposes; and 

WHEREAS, the Authority has issued, and will issue 
from time to time, its revenue bonds pursuant to a General 
Trust Indenture dated as of September 1, 1989 (the "Indenture") 
between the Authority and First Kentucky Trust Company (the 
11Trustee") in order to provide funding for its Program; and 

WHEREAS, the Governmental Agency has determined that 
it is necessary and desirable to acquire, construct, and 
finance the Project, as hereinafter defined, and the Authority 
has determined that the Project is a Project within the meaning 
of the Act and the Indenture, thereby qualifying for financial 
assistance from the Authority; and 



WHEREAS, the Governmental Agency desires to enter into 
this Assistance Agreement with the Authority for the purpose of 
securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the·Authority is willing to cooperate with 
the Governmental Agency in making available the Loan pursuant 
to the Act and the Indenture to be applied to the Project upon 
the conditions hereinafter enumerated and the covenants by the 
Governmental Agency herein contained to levy, collect, and 
enforce and remit adequate Service Charges, as hereinafter 
defined, for the· services provided by the Governmental Agency's 
System, as hereinafter defined, and to apply the necessary 
portion of said Service Charges to the repayment of the Loan 
and the interest thereon, as hereinafter specifically provided; 
and 

WHEREAS, the Authority.and the Governmental Agency 
have determined to enter into this Assistance Agreement 
pursuant to the terms of the Act and the Indenture and to set 
forth their respective duties, rights·, covenants, and 
obligations with respect to the acquisition, construction, and 
financing of the Project and the repayment of the Loan and the 
interest thereon; 

NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement 
will have the same definitions and meaning as ascribed to them 
in the Act and.the Indenture, which Act and Indenture are 
hereby incorporated in this Assistance Agreement by reference, 
the same as if set forth hereby verbatim; provided, however, 
that those definitions utilized in the Act and the Indenture 
having general application are hereby modified in certain 
instances to apply specifically to the Governmental Agency and 
its Project. 

11Act11 shall mean Chapter 224A of the Kentucky Revised 
Statutes, as amended. 

11Administrative Fee" means the charge of the Authority 
for the servicing of the Loan, which is the annual percentage 
charged against the' unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made 
and entered into by and. between a Governmental Agency and the 
Authority,. as authorized by the Act, providing for a Loan to 
the Governmental Agency by the Authority, and for the repayment 
thereof to the Authority by the Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure 
Authority created by the Act, a body corporate and politic, 
constituting a public corporation and a governmental agency and· 
instrumentality of the commonwealth of Kentucky, or such other 
designation as may be effected by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any 
Kentucky Infrastructure Authority Bond or Bonds, or the issue 
of such Bonds, as the case may be, authenticated and delivered 
under the Indenture. 

"Business Day" shall mean any day other than a 
Saturday, Sunday or other legal holiday on which the general 
offices of the Commonwealth are closed. 

11 Code" shall mean the Internal Revenue Code of 1986, 
as amended, and shall include the Regulations of the United 
States Department of the Treasury promulgated thereunder. 

11 Commonwealth11 shall mean the Commonwealth of Kentucky. 
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11 construction11 shall mean construction as defined in 

the Act. 

"Debt Obligations" shall mean those outstanding 
obligations of the Governmental Agency identified in the 
Project Specifics outstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms 
hereof, payable f·rom the income and revenues of the System. 

11 Engineers 11 means the firm of consulting engineers 
employed by the Governmental Agency in connection with the 
Project identified in the Project Specifics. 

"Governmental Agency" shall mean any agency or unit of 
government within the Commonwealth, now having or hereafter 
granted the authority and power to finance, acquire, construct, 
and operate a Project, including specifically but not by way of 
limitation, incorporated cities, counties, sanitation 
districts, water districts, public authorities, sewer 
construction ·districts, metropolitan sewer districts, 
sanitation taxing districts, and any other -agencies, 
commissions, districts, or·authorities (either acting alone, or 
in.combination with one another pursuant to any regional ·or 
area compact, or multi-municipal agreement), now or hereafter 
established pursuant to the laws of the commonwealth -.having and 
possessing such described powers; and for the purposes of this 
Assistance Agreement shall mean the Governmental Agency 
identified in the Project Specifics. 

"Indenture 11 shall mean the General Trust Indenture 
.dated· as of September 1, 1989 between the Authority and the 
Trustee. 

"Loan11 shall mean the loan effected under this 
Assistance Agreement from the Authority to the Governmental 
Agency in the principal amount set forth in the ·Project 
specifics, for the purpose of defraying the costs incidental to 
the Construction of the Project. 

11 Loan Rate 11 means the rate of interest identified in 
the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, 
association, corporation or Governmental Agency. 

11 Program11 shall mean the program authorized by KRS 
224A.112 and the Indenture as the "infrastructure revolving 
fund" for financing Projects through Loans by the Authority to 
Governmental Agencies and shall not be deemed to mean or 
include any other programs of the Authority. 
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11 Project11 shall mean, when used generally, an 
infrastructure project as defined in the Act, and when used in 
specific reference to·the Governmental Agency, the Project 
described in the Project Specifics. 

"Project Specifics" means those specific details• of 
the Project identified in Exhibit A hereto, all of which are 
incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto 
as Exhibit B to be utilized by the Governmental Agency in 
obtaining disbursements of the Loan from the Authority as 
construction -of the Project progresses. 

"Schedule of Payments" means the principal and 
interest requirements of the Loan as set forth in Exhibit F 
hereto, to be established and agreed to upon or prior to the 
completion of the Project. 

11 Schedule of Service Charges 11 shall mean those general 
charges to be imposed by the Governmental Agency for services 
provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C from which the Loan 
is to be repaid, which Schedule of Service Charges shall be in 
full force and effect to the satisfaction of the Authority 
prior to the disbursement of any portion of the Loan hereunder. 

"Service Charges"- shall mean any monthly, quarterly, 
semi-annual, or annual charges, surcharges or improvement 
benefit assessments to be imposed by a Governmental Agency, or 
by the Authority, in respect of the Project which Service 
Charges arises.by reason of the existence of, and requirement 
of, any Assistance Agreement and for the purposes of this 
Assistance Agreement said service Charge shall be no less than 
those set forth in the Schedule of Service Charges. 

11 System" shall mean the utility system owned and 
operated by the Governmental Agency of which the Project shall 
become a part and from the earnings of which (represented by 
the service Charges) the Governmental Agency shall repay the 
Authority the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

0 

Section 2.1. Representations and Warranties of 
Authority. The Authority represents and warrants for the 
benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic 
constituting a governmental agency and instrumentality of the 
Commonwealth, has all necessary power and Authority to enter 
into, and perform its obligations under, this Assistance 
Agreement, and has duly authorized the execution and delivery 
of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor 
the fulfillment of or compliance with the terms and conditions 
hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, 
conditions and provisions of any restriction or any agreement 
or instrument to which the Authority is now a party or by which 
the Authority is bound, or constitutes a default under any of 
the foregoing. 

(C} To the knowledge of the Authority, there is no 
litigation or proceeding pending or threatened against the 
Authority or any other person affecting the right of the 
Authority to execute or deliver this Assistance Agreement or to 
comply with its obligations under this Assistance Agreement. 
Neither the execution and delivery of this Assistance Agreement 
by the Authority, nor compliance by the Authority with its 
obligations under this Assistance Agreement, require the 
approval of any regulatory body, or any other entity, which 
approval has not been obtained. 

(D) The authorization, execution and delivery of this 
Assistance Agreement and all actions of the Authority with 
respect thereto, are in compliance with the Act and any 
regulations issued thereunder. 

Section 2.2. Representations and Warranties of the 
Governmental Agency. The Governmental Agency hereby represents 
and warrants for the benefit of the Authority as follows: 

(A} The Governmental Agency is a duly organized and 
validly existing Governmental Agency, as described in the Act, 
with full power to own its properties, conduct its affairs, 
enter into this Assistance Agreement and consummate the 
transactions contemplated hereby. 
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(B) The negotiation, execution and delivery of this 
Assistance Agreement and the consummation of the transactions 
contemplated hereby have been duly authorized by all requisite 
action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed 
and delivered by the Governmental Agency and is a valid and 
binding obligation of the Governmental Agency enforceable in 
accordance with its terms, except to the extent that the 
enforceability hereof may be limited by equitable principles 
and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or 
affecting the enforcement of creditors' rights or remedies 
generally. 

(D) There is no controversy or litigation of any 
nature pending or threatened, in any court or before any board, 
tribunal or administrative body, to challenge in any manner the 
authority of the Governmental Agency or its governing body to 
make·payments under this Assistance Agreement or to construct 
the Project, or to challenge in any manner the authority of the 
Governmental Agency or its governing body to take any of the 
actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the construction of the 
Project, or in any way contesting or affecting the validity of 
this Assistance Agreement, or in any way questioning any 
proceedings taken with respect to the authorization or delivery 
by the Governmental Agency of this Assistance Agreement, or the 
application of the proceeds thereof or the pledge or 
application of any monies or security provided therefor, or in 
any way questioning the due existence or powers of the 
Governmental Agency, or otherwise wherein an unfavorable 
decision would have an adverse impact on the transactions 
authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance 
Agreement and the consummation of the transactions contemplated 
hereby will not constitute an event of default or violation or 
breach, nor an event which, with the giving of notice or the 
passage of time or both, would constitute an event of default 
or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, 
decree, rule or regulation or other document or law affecting 
the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit Dis a true, accurate 
and complete copy of the resolution or ordinance of the 
governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance 
Agreement. Such resolution or ordinance was duly enacted or 
adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; 

- 7 -



such resolution or ordinance is in full force and effect and 
has not been superseded, altered, amended or repealed as of the 
date hereof; and such meeting was duly called and held in 
accordance with law. 

(G) All actions taken by the Governmental Agency in 
connection with this Assistance Agreement and the Loan 
described herein and the Project have been in full compliance 
with the provisions of the Kentucky Open Meeting Law, KRS 
61.805 to 61.850. 

(H) The Governmental Agency has all licenses, permits 
and other governmental approvals (including but not limited to 
all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the 
Project, to charge and collect the Service Charges and to enter 
into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning 
or land use laws applicable to the Project, and has full right, 
power and authority to perform the acts and things as provided 
for in this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly 
executed and delivered the opinion of.legal counsel 
substantially in the form set forth in Exhibit E hereto. 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant 
to the terms of the Act and the Indenture, the Authority has 
determined that the Governmental Agency's Project is a Project 
under the Act and the Governmental Agency is entitled to 
financial assistance from the Authority in connection with 
financing the construction of the Project. 

section 3,2. Principal Amount of Loan Established; 
Loan Pavments; Disbursement of Funds. The principal amount of 
the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in 
the Schedule of Payments. Principal payments shall be made 
semiannually in the amounts and on the dates to be established 
by the Schedule of Payments, which Schedule of Payments shall 
provide for approximately level debt service payments over the 
Repayment Term set forth in the Project Specifics, commencing 
with the Amortization Commencement Date set forth in the 
Project Specifics. 

The Loan shall bear interest, payable on the Interest 
Payment Dates set forth in the Project Specifics, at the Loan 
Rate identified in the Project Specifics, and after the 
Amortization Commencement Date, in the amounts (based on such 
Loan Rate) and on the dates set forth in the Schedule of 
Payments; provided that, should an Event of Default occur, such 
payments of interest shall be made on the first day of each 
month during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan 
as Construction of the Project progresses upon the submission 
by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each 
disbursement under a Requisition for Funds representing a 
portion of the principal amount of the Loan shall bear interest 
at the Loan Rate from the date of the disbursement; subject to 
the requirements set forth in Article IV hereof. 

Payments of principal and interest on the Loan shall 
be made at the principal office of the Authority or the 
Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Repay 
Loan. The Governmental Agency shall have the right to prepay 
and retire the entire amount of the Loan at any time without 
penalty upon written notice to the Authority no less than five 
(5) Business Days in advance of said prepayment. 

Notwithstanding the foregoing, upon the determination 
by the Authority that it intends to issue revenue bonds secured 
by a pledge of the payments on the Loan, the Authority shall 
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advise the Governmental Agency (i) of its intention to proceed 
with the authorization of such bonds (ii) of the limitation on 
prepayments after such bonds are issued and (iii) that the 
Governmental Agency has thirty (30) days from its receipt of 
said notice to exercise its option to prepay the Loan. Upon 
the expiration of said thirty day period the Governmental 
Agency's right to prepay the Loan shall be limited to the terms 
described in such notice. 

Section 3.4. Subordination of Loan. The Authority 
hereby agrees that the security interest and source of payment 
for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the 
Governmental Agency payable from the revenues of the System 
outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics; provided, however, the 
Authority shall receive notice of any additional financings in 
accordance with Section 5.5(0) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

0 

Section 4.1. covenants of Governmental Agency and 
Conditions of Loan. By the execution of this Assistance 
Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan 
made hereunder, the Governmental Agency shall supply the 
Authority, if requested, appropriate documentation, 
satisfactory to the Authority, in its sole discretion, 
indicating the following: 

(A) That the Authority and any appropriate regulatory 
agency of the Commonwealth as may be designated by the 
Authority, and their respective duly authorized agents, shall 
have the right at all reasonable times, subject to prior notice 
to the Governmental Agency, to enter upon the Project and to 
examine and inspect same. 

(B) All real estate and· interest in real estate and 
all personal property constituting the Project and ·the Project 
sites heretofore or hereafter acquired shall at all times be 
and remain the property of the Governmental Agency and 
constitute a part of the System. 

(C) In the event the Governmental Agency is required 
to provide financing for the Project from sources other than 
the Authority (as described in the Project Specifics) ·the 
Authority shall have the right to receive such reasonable 
proofs as it may require of the ability of the Governmental· 
Agency to finance the costs of Construction of the Project over 
and above the Loan, prior to the disbursement by the Authority 
of any portion of the Loan. 

(D) The Governmental Agency shall do all things 
necessary to acquire all proposed and necessary Sites, 
easements and rights of way necessary or required in respect of 
the Project and demonstrate its ability to construct the 
Project in accordance with the plans, design and specifications 
prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to 
the Project shall be performed by either the lump-sum (fixed 
price) or unit price contract method, and adequate legal 
methods of obtaining public, competitive bidding will be 
employed prior to the awarding of the construction contract for 
the Project in accordance with Kentucky law. 
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(F) Unless construction of the Project has already 
been initiated as of the date of this Assistance Agreement, 
pursuant to due compliance with state law and applicable 
regulations, the Project will not be advertised or placed on 
the market for construction bidding by the Governmental Agency 
until the final plans, designs and specifications therefor have 
been approved by such state and federal agencies and 
authorities as may be legally required, and until written 
notification of such approvals has been received by the 
Governmental Agency and furnished to the Authority. 

(G) Duly authorized representatives of the Authority 
and such other agencies of the Commonwealth as may be charged 
with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, 
and the Governmental Agency will assure that the contractor or 
contractors will provide facilities for such access and 
inspection. 

(H) The construction contract or contracts shall 
require the contractor to comply with all provisions of federal 
and state law legally applicable to such work, and any 
amendments or modifications thereto, together with all other 
applicable provisions of law, to cause appropriate provisions 
to be inserted in subcontracts to insure compliance therewith 
by all subcontractors subject thereto, and to be responsible 
for the submission of any statements required of subcontractors 
thereunder. 

(I) A work progress schedule utilizing a method of 
standard acceptance in the engineering community shall be 
prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has 
already been initiated as of the date of this Assistance 
Agreement, at the earliest practicable date, to indicate the 
proposed schedule as to completion of the Project, and same 
shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the contruction contract 
and prior to the commencement of construction, the Governmental 
Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, 
the Governmental Agency, and any other participating federal or 
state agency, the Engineers, and all construction contractors. 
A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, 
responsible parties for approval of all facets of the 
construction work and payment therefor, and other pertinent 
matters shall be prepared and distributed to each agency 
involved, and all construction contractors and Engineers. 
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Provided, however, that in the event construction shall have 
been initiated as of the date of this Assistance Agreement, 
this provision may be waived. 

(K) All construction contracts will be so prepared 
that federal participation costs, if any, and state 
participation costs may be readily segregated from local 
participation costs, if any, and from each other, and in such 
manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract 
will be promptly submitted to the Authority and any state or 
federal agencies. 

(M) The Construction, including the letting of 
contracts in connection therewith, will conform in all respects 
to applicable requirements of federal, state and local laws, 
ordinances, rules and regulations. 

(N) The Governmental Agency will proceed 
expeditiously with and complete the Project tn accordance with 
the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers to the 
Governmental Agency and approved by state and federal agencies, 
but only to the extent such approvals may be required. 

(0) If requested, the Governmental Agency will erect 
at the Project sites, signs satisfactory to the Authority 
noting the participation of the Authority in the financing of 
the Project. 

(P) Except as otherwise provided in this Assistance 
Agreement, the Governmental Agency shall have the sole and 
exclusive charge of all details of the Construction. 

(Q) The Governmental Agency shall keep complete and 
accurate records of the costs of acquiring the Project sites 
and the costs of Construction. The Governmental Agency shall 
permit the Authority, acting by and through its duly authorized 
representatives, and the duly authorized representatives of 
state and/or federal agencies to inspect all books, documents, 
papers and records relating to the Project at any and all 
reasonable times for the purpose of audit and examination, and 
the Governmental Agency shall submit to the Authority such 
documents and information as such public bodies may reasonably 
require in connection with the administration of any federal or 
state grants. 

(R) The Governmental Agency shall require that any 
bid for any portion of the Construction of the Project be 
accompanied by a bid bond, certified check or other negotiable 
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instrument payable to the Governmental Agency, as assurance 
that the bidder will, upon acceptance of such bid, execute the 
necessary contractual documents within the required time. 

(S) The Governmental Agency shall require that each 
construction contractor or contractors furnish a performance 
and payment bond in an amount at least equal to one hundred 
percent (100%) of the contract price or the portion of the 
Project covered by the particular contract as security for the 
faithful performance of such contract. 

(T) The Governmental Agency shall require that each 
of its contractors and all subcontractors maintain during the 
life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage 
insurance and vehicle liability insurance in amounts and on 
terms satisfactory to the Authority. Until the Project 
facilities are completed and accepted by the Governmental 
Agency, the contractor, shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) 
basis (completed value form) on the insurable portion of the 
Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and 
all subcontractors, as their interests may appear. 

(U) The Governmental Agency shall provide and 
maintain competent and adequate resident engineering services 
covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of 
assuring that Construction conforms to the approved plans, 
specifications and designs prepared by the Engineers. Such 
resident engineer shall certify to the Authority, any involved 
state or federal agencies, and the Governmental Agency at the 
completion of construction that construction is in accordance 
with the approved plans, specifications and designs, or, 
approved amendments thereto. 

(V) The Governmental Agency shall demonstrate to the 
satisfaction of the Authority the legal capability of the 
Governmental Agency to enact, adopt, levy, charge, collect, 
enforce and remit to the Authority the Service Charges of the 
Governmental Agency described in the Schedule of Service 
Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the 
Authority that the Service Charges are in full force and effect 
as of the submission of the initial Requisition for Funds. 

Section 4.2. Disbursements of Loan; Requisition for 
Funds. The Governmental Agency may submit to the Authority (or 
the Trustee acting on behalf of the Authority, if so 
designated) a Requisition for Funds during the first ten days 
of each month (or such other designated period as is acceptable 
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to the Authority}, in substantially the same form as that 
attached to this Assistance Agreement as Exhibit Band made a 
part hereof, accompanied by, to the extent requested by the 
Authority, the following documentation: 

(A) A full and complete accounting of the costs of 
the Project to be obligated by contract or otherwise during the 
month in question, or already obligated and not included in any 
previous accounting: 

(B) A full and complete accounting of any costs of 
the Project paid by the Governmental Agency from its own funds 
with the approval of the Authority and not included in any 
previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of 
the Project paid or requisitioned under any other financing, 
loan, bond, grant or similar agreement or paid from its own 
funds for which it does not seek reimbursment and which have 
not been identified in any previous requisition form. 

(D) The contractor's estimate of work performed 
during the preceding month pursuant to construction contracts 
for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for 
payment by.the Authority directly to the contractor. 

Upon the Authority's receipt of the Requisition for 
Funds, and such additional documentation as it may require, the 
Authority may "direct the Trustee to remit the amount requested 
to the Governmental Agency as a draw upon the Loan. 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition pf service Charges. The 
Governmental Agency hereby irrevocably covenants and agrees to 
comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be 
made by the Authority to the Governmental Agency as specified 
herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it 
already has, or will, to the extent necessary, immediately 
impose Service Charges upon all persons, firms and entities to 
whom or which services are provided by the System, such Service 
Charges to be no less than as set forth .in Exhibit c annexed 
hereto. If so required, such Service Charges shall be in 
addition to all other rates, rentals and service charges of a 
similar nature of the Governmental Agency now or hereafter 
authorized by law, and now or hereafter being levied and 
collected by the Governmental Agency and shall be levied and 
collected solely for the purpose of repaying to the Authority 
all sums received from the Authority as representing the Loan 
in respect o·f the Project. 

Section 5.2. Governmental Agency's Obligation to 
Repay Loan. The obligation of the Governmental Agency to repay 
·to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services 
supplied by the Project shall cease, or be suspended for any 
reason, the Governmental Agency shall continue to be obligated 
to repay the Loan from the Services Charges. In the event the 
Governmental Agency defaults in the payment of any Service 
Charges to the Authority, the amount of such default shall bear 
interest at the per annum rate equal to the Default Rate set 
forth in the Project Specifics, from the date of the default 
until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In 
the event, for any reason, the Schedule of Service Charges 
shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, the 
Governmental Agency hereby covenants and agrees that it will, 
upon notice by the Authority, to the full extent authorized by 
law, both federal and state, immediately adjust and increase 
such Schedule of Service Charges, or immediately commence 
proceedings for a rate adjustment and increase with all 
applicable regulatory authorities, so as to provide funds 
sufficient to pay to the Authority the minimum sums set forth 
in the Schedule of Payments. 
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Section 5.4. Adequacy of Service Charges. The 

Service Charges herein covenanted to be imposed by the 
Governmental Agency shall be fixed at such rate or rates (and 
it is represented that the Schedule set forth in Exhibit c 
hereto so qualifies), as shall be at least adequate to make the 
payments at the times and in the amounts set forth in the 
Schedule of Payments, subject to necessary governmental and 
regulatory approvals. 

The Service Charges imposed by the Governmental Agency 
shall be paid by the users of the System and accordingly the 
Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be 
remitted to the Authority by the Governmental Agency with a 
report showing collections and any delinquencies. A report of 
all collections and delinquencies shall be made at least 
semi-annually on or before each Payment Date identified in the 
Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and 
Replacement Reserve. The Governmental Agency shall establish a 
special account identified as a "Maintenance and Replacement 
Reserve". On or before each payment date identified in the 
Schedule of Payments, the Governmental Agency shall deposit 
into the Maintenance and Replacement Reserve an amount equal to 
ten percent (10%) of the amount of such Loan payment until the 
amount on deposit in such fund is equal to five percent (5%) of 
the original principal amount of the Loan (the "Required 
Balance"). Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to 
the Project or for the costs of replacing worn or obsolete 
portions of the Project. If amounts are withdrawn from such 
fund, the Governmental Agency shall again make the periodic 
deposits hereinabove required until the Required Balance is 
reinstated. 

Section 5.6. Covenant to Charge Sufficient Rates; 
Reports; Inspection. The Governmental Agency hereby 
irrevocably convenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, 
prescribed, charge and collect the Service Charges set forth in 
Exhibit C hereto for the services of the Project as shall 
result in net revenues to the Governmental Agency at least 
adequate to provide for the payments to the Authority required 
by this Assistance Agreement. 

(B) That it will furnish to the Authority not less 
than annually reports of the operations and income and revenues 
of the Project, and will permit authorized agents of the 
Authority to inspect all records, accounts and data of the 
Project at all reasonable times. 
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(C) That it will collect, account for and promptly 
remit to the Authority those specific revenues, funds, income 
and proceeds derived from Service Charges incident to this 
Assistance Agreement. 

(D) That it will notify the Authority in writing of 
its intention to issue bonds or notes payable from the revenues 
of the System not less than thirty (30) days prior to the sale 
of said obligations. 

Section 5.7. Segregation of Funds. The Governmental 
Agency shall at all times account for the income and revenues 
of the System and distinguish same from all other revenues, 
moneys and funds of the Governmental Agency, if any. 

Section 5.8. Mandatory sewer Connection. In the 
event that the Project consists of sanitary sewer facilities, 
the Governmental Agency hereby irrevocably covenants and agrees 
with the Authority that it will, to the maximum extent 
permitted by Kentucky law, and by means of ordinance, or other 
appropriate legislative order or action, mandatorily require 
the connection to and use of, the sanitary sewers constituting 
the Project by all persons owning, renting or occupying 
premises generating pollutants where such sanitary sewers are 
reasonably available to such premises, and to exhaust, at the 
expense of the Governmental Agency, all remedies for the 
collection of Service Charges, including, either directly or 
indirectly, pursuant to authority granted by Sections 96.930 to 
96.943, inclusive, of the Kentucky Revised Statutes, and the 
Act, causing termination of water services to any premises 
where the bill for sewer services is delinquent and foreclosure 
and decretal sale in respect of improvement benefit assessments 
which· are delinquent. 

Section 5.9. Termination of Water Services to 
Delinquent Users. In .the event the Project consists of water 
facilities the Governmental Agency covenants and agrees that it 
shall, pursuant to applicable provisions of law, to the maximum 
extent authorized by law, enforce and collect the Service 
Charges imposed upon users of the Project and facilities 
constituting the System, and will promptly cause water service 
to be discontinued to any premises where any billing for such 
facilities and services shall not be paid in a timely manner. 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1. Further Assurance. At any time and all 
times the Governmental Agency shall, so far as it may be 
authorized by law, pass, make, do, execute, acknowledge and 
deliver, all and every such further resolutions, acts, deeds, 
conveyances, assignments, transfers and assurances as may be 
necessary or desirable for the better assuring, conveying, 
granting, assigning and confirming all and singular the rights, 
assets and revenues herein pledged or assigned, or intended so 
to be, or which the Governmental Agency may hereafter become 
bound to pledge or assign. 

Section 6.2. Completion of Project. The Governmental 
Agency hereby covenants and agrees to proceed expeditiously 
with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for 
the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The. 
completion date for the Project shall be evidenced to the 
Authority by a certificate signed by the Engineer and an 
authorized representative of· the Governmental Agency stating 
that, except for amounts retained by the Authority for costs of 
the Project not then due and payable, (i) the construction has 
been completed and all labor, services, materials, supplies, 
machinery and equipment used in such Construction have been 
paid for, (ii) all other facilities necessary in connection 
with the Project have been acquired, constructed, equipped and 
installed and all costs and expenses incurred in connection 
therewith have been paid, (iii) the Project and all other 
facilities in connection therewith have been acquired, 
constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental 
Agency hereby covenants and agrees to commence operation of the 
Project immediately on completion of construction and not to 
discontinue operations or dispose of such Project without the 
approval of the Authority. 

Section 6.5. continue to Operate. The Governmental 
Agency hereby covenants and agrees to continuously operate and 
maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records 
relating to said operation; said records to be made available 
to the Authority upon its request at all reasonable times. 

Section 6.6. Tax covenant. In the event the 
Authority issues Bonds which are intended to be excludable from 
gross income for federal income tax purposes to provide the 
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funds for the Loan, the Governmental Agency shall at all times 
do and perform all acts and things permitted by law and 
necessary or desirable in order to assure such exclusion and 
shall take such actions as may be directed by the Authority in 
order to accomplish the foregoing. The Governmental Agency 
shall not permit (i) the proceeds of the Loan to be used 
directly or indirectly in any trade or business, (ii) its 
payments hereunder to be secured directly or indirectly by 
property to be used in a trade or business, (iii) any 
management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the 
prior written consent of the Authority. The Governmental 
Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of 
the Code. 

Section 6.7. Accounts and Reports. The Governmental 
Agency shall at all times keep, or cause to be kept, proper 
books of record and account in which complete and accurate 
entries shall be made of all its transactions relating to the 
System, which shall at all reasonable times be subject to the 
inspection of the Authority. 

Section 6.8. Financial statements. Within ninety 
(90) days after the end of each fiscal year of the Governmental 
Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a 
balance sheet in reasonable detail, certified as accurate by a 
firm of independant certified public accountants or the Auditor 
of Public Accounts of the Commonwealth. All financial 
information must be satisfactory to the Authority as to form 
and content and be prepared in accordance with generally 
accepted accounting principals on a basis consistent with prior 
practice unless specifically noted thereon. With such 
financial statements, the Governmental Agency shall furnish to 
the Authority a certificate stating that, to the best knowledge 
of the authorized representative signing such certificate, no 
default under this Assistance Agreement exists on the date of 
such certificate, or if any such default shall then exist, 
describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The 
Governmental Agency shall faithfully and punctually perform all 
duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the terms and 
provisions of the this Assistance Agreement and any other Debt 
Obligations. 

section 6.10. system Not to Be Disposed Of. The 
Governmental Agency covenants and agrees that, until 
satisfaction in full of its obligations hereunder, it will not 
sell, mortgage, or in any manner dispose of, or surrender 
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control or otherwise dispose of any of the facilities of the 
System or any part thereof (except that the Governmental 
Agency may retire obsolete and worn out facilities, and sell 
same, if appropriate). 

Section 6.11. General. The Governmental Agency shall 
do and perform or cause to be done and performed all acts and 
things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act and this 
Assistance Agreement in accordance with the terms of such 
provisions including the Additional covenants and Agreements, 
if any, set forth in Exhibit G hereto. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1. Maintain system. The Governmental 
Agency agrees that during the entire term of this Assistance 
Agreement, it will keep th~ Project, including all 
appurtenances thereto, and the equipment and machinery therein, 
in good and sound repair and good operating condition at its 
own cost so that the completed Project will continue to provide 
the services for which the system is designed. 

Section 7.2. Additions and Improvements. The 
Governmental Agency shall have the privilege of making 
additions, modifications and improvements to the sites of the 
Project, and to the Project itself from time to time provided 
that said additions, modifications and improvements do not 
impair the operation or objectives of the Project. The Cost of 
such additions, modifications and improvements shall be paid by 
the Governmental Agency, and the same shall be the property of 
the Governmental Agency and shall be included under the terms 
of this Assistance Agreement as part of the site of the 
Project, or the Project, as the case may be. Nothing herein 
contained shall be construed as precluding the Authority and 
the Governmental Agency from entering into one or more 
supplementary Assistance Agreements providing for an additional 
Loan or Loans in respect of additional Projects undertaken by 
the Governmental Agency. 

Section 7.3. Compliance with state and Federal 
Standards. The Governmental Agency agrees that it will at all 
times provide operation and maintenance of the Project to 
comply with the water quality standards, if any, established by 
any state or federal agency. The Governmental Agency agrees 
that qualified operating personnel properly certified by the 
Commonwealth will be retained to operate the Project during the 
entire term of this Assistance Agreement. 

Section 7.4. Access to Records. The Governmental 
Agency agrees that it will permit the Authority and any state 
or federal agency and their respective agents to have access to 
the records of the Governmental Agency pertaining to the 
operation and maintenance of the Project at any reasonable time 
following completion of construction of the Project, and 
commencement of operations thereof. 

Section 7.5. Covenant to Insure - Casualty. The 
Governmental Agency agrees to insure the Project facilities in 
such amount as like properties are similarly insured by 
political subdivisions similarly situated, against loss or 
damage of the kinds usually insured against by political 
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subdivisions similarly situated, by means of policies issued by 
reputable insurance companies duly qualified to do such 
business in the Commonwealth. 

Section 7.6. Authority as Named Insured. Any 
insurance policy issued pursuant to Section 7.5 hereof, shall 
be so written or endorsed as to make losses, if any, payable to 
the Governmental Agency, and to the Authority, as their 
interests may appear. 

Section 7.7. Covenant to Insure - Liability. The 
Governmental Agency agrees that it will carry public liability 
insurance with reference to the Project with one or more 
reputable insurance companies duly qualified to do business in 
the Commonwealth, insuring against such risks (including but 
not limited to personal inquiry, death and property damage) and 
in such amounts as are set forth in the Project Specifics, and 
naming the Authority as an additional insured. 

section 7.8. Covenant Regarding Worker's 
Compensation. Throughout the entire term of this Assistance 
Agreement, the Governmental Agency shall maintain worker's 
compensation coverage, or cause the same to be maintained. 

Section 7.9. Application of casualty Insurance 
Proceeds. If, prior to the completion of the term of this 
Assistance Agreement, the Project shall be damaged or partially 
or totally destroyed by fire, windstorm or other casualty, 
there shall be no abatement or reduction in the amount payable 
by the Governmental Agency pursuant to the terms of this 
Assistance Agreement, and the Governmental Agency will (1) 
promptly repair, rebuild or restore the Project damaged or 
destroyed; and (2) apply for such purpose so much as may be 
necessary of any net proceeds of insurance resulting from 
claims for such losses, as well as any additional moneys of the 
Governmental Agency necessary therefor. All net proceeds of 
insurance resulting from claims for such losses shall be paid 
to the Governmental Agency, and shall be promptly applied as 
herein provided. 

Section 7.10. Eminent Domain. In the event that 
title to, or the temporary use of, the Project, or any part 
thereof, shall be taken under the exercise of the power of 
eminent domain by any governmental body or by any Person acting 
under governmental authority, there shall be no abatement or 
reduction in the minimum amounts payable by the Governmental 
Agency to the Authority pursuant to the terms of this 
Assistance Agreement, and any and all net proceeds received 
from any award made in such eminent domain proceedings shall be 
paid to and held by the Governmental Agency in a separate 
condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as 
shall be determined by the Governmental Agency in its sole 
discretion: 

- 23 -



0 0 
(A) The restoration of the improvements located on 

the Project sites to substantially the same condition as 
prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if 
necessary, and the acquisition of additional facilities by 
construction or otherwise, equivalent to the Project 
facilities, which property and facilities shall be deemed 
to be a part of the Project sites and a part of the Project 
facilities and to be substituted for Project facilities so 
taken by eminent domain, without the payment of any amount 
other than herein provided, to the same extent as if such 
property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such 
eminent domain proceedings after the carrying out of the 
mandatory proceedings stipulated in (A} and (B) of this Section 
7.10, shall be paid to the Governmental Agency upon delivery to 
the Authority of a certificate signed by an authorized officer 
of the Governmental Agency to the effect that the Governmental 
Agency has complied with either subparagraph (A} or (B}, or 
both, of this Section, and written approval of such certificate 
by an authorized officer of the Authority. In no event will 
the Governmental Agency voluntarily settle or consent to the 
settlement of any prospective or pending condemnation 
proceedings with respect to the Project or any part thereof 
without the written consent of the Authority. 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The 
following will be "Events of Default" under this Assistance 
Agreement and the term 11 Event of Default" or "Default" will 
mean, whenever it is used in this Assistance Agreement, any one 
or more of the following events: 

(A) 
payments 

Failure by the Governmental Agency to pay any 
at the times specified herein. 

(B) Failure by the Governmental Agency to observe or 
perform any covenant, condition or agreement on its part to 
be observed or performed, other than as referred to in 
subsection (A) of this Section, for a period of thirty (30) 
days after written notice specifying such failure and 
requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority 
agrees in writing to an extension of such time prior to its 
expiration; provided, however, if the failure stated in the 
notice cannot be corrected within the applicable period, 
the Authority will not unreasonably withhold its consent to 
an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable 
period and diligently pursued until such failure is 
corrected. 

(C) The dissolution or liquidation of the 
Governmental Agency, or the voluntary initiation by the 
Governmental Agency of any proceeding under any federal or 
state law relating to bankruptcy, insolvency, arrangement, 
reorganization, readjustment of debt or any other form of 
debtor relief, or the initiation against the Governmental 
Agency of any such proceeding which will remain undismissed 
for sixty (60) days, or the entry by the Governmental 
Agency into an agreement of composition with creditors or 
the failure generally by the Governmental Agency to pay its 
debts as they become due. 

(D) A default by the Governmental Agency under the 
provisions of any agreements relating to its Debt 
Obligations. 

Section 8.2. Remedies on Default. Whenever any Event 
of Default referred to in Section 8.1 has occurred and is 
continuing, the Authority may, without any further demand or 
notice, take one or any combination of the following remedial 
steps: 
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(A) Declare all payments due hereunder, as set forth 

in the Schedule of Payments to be immediately due and 
payable. 

(B) 
Authority 

Exercise all the rights 
set forth in the Act. 

and remedies of the 

(C) Take whatever action at law or in equity may 
appear necessary or desirable to enforce its rights under 
this Assistance Agreement. 

Section 8.3. Appointment of Receiver. Upon the 
occurrence of an Event of Default, and upon the filing of a 
suit or other commencement of judicial proceedings to enforce 
the rights of the Authority under this Assistance Agreement, 
the Authority shall be entitled, as a matter of right, to the 
appointment of a receiver or receivers of the system and all 
receipts therefrom, pending such proceedings, with such power 
as the court making such appointment shall confer; provided, 
however, that the Authority may, with or without action under 
this Section, pursue any available remedy to enforce the 
payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein 
conferred upon or reserved to the Authority is intended to be 
exclusive, and every such remedy will be cumulative and will be 
in addition to every other remedy given hereunder and every 
remedy now or hereafter existing at law or in equity. No delay 
or omission to exercise any right or power accruing upon any 
default will impair any such right or power and any such right 
and power may be exercised from time to time and as often as 
may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under 
Act. The Governmental Agency hereby acknowledges to the 
Authority its understanding of the provisions of the Act, 
vesting in the Authority certain powers, rights and privileges 
in respect of the Project upon the occurrance of an Event of 
Default, and the Governmental Agency hereby covenants and 
agrees that if the Authority should in the future have recourse 
to said rights and powers, the Governmental Agency shall take 
no action of any nature whatsoever calculated to inhibit, 
nullify, void, delay or render nugatory such actions of the 
Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any 
agreement contained herein should be breached by either party 
and thereafter waived by the other party, such waiver will be 
limited to the particular breach so waived and will not be 
deemed to waive any other breach hereunder. 
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Section 8.7. Agreement to Pay Attorneys' Fees and 

Expenses. In the event that either party hereto will default 
under any of the provisions hereof and the nondefaulting party 
employs attorneys or incurs other expenses for the enforcement 
of performance or observance of any obligation or agreement on 
the part of the defaulting party herein contained, the 
defaulting party agrees that it will pay on demand therefor to 
the nondefaulting party the fees of such attorneys and such 
other expenses so incurred by the nondefaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

0 

Section 9.1. Approval not to be Unreasonably 
Withheld. Any approval of the Authority required by this 
Assistance Agreement shall not be unreasonably withheld and 
shall be deemed to have been given on the thirtieth (30th) day 
following the submission of any matter requiring approval to 
the Authority, unless disapproved in writing prior to such 
thirtieth (30th) day. Any provision of this Assistance 
Agreement requiring the approval of the Authority or the 
satisfaction or the evidence of satisfaction of the Authority 
shall be interpreted as requiring action by an authorized 
officer of the Authority granting, authorizing or expressing 
such approval or satisfaction, as the case may be, unless such 
provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made 
subject to, and conditioned upon, the approval of this 
Assistance Agreement by the secretary of the Finance and 
Administration Cabinet. 

Section 9.3. Effective Date. This Assistance 
Agreement shall become effective as of the date first set forth 
hereinabove and shall continue to full force and effect until 
the date the obligations of the Governmental Agency pursuant to 
the provisions of this Assistance Agreement have been fully 
satisfied. 

section 9.4. Binding Effect. This Assistance 
Agreement shall be binding upon, and shall inure to the benefit 
of the parties hereto, and to any person, officer, board, 
department, agency, municipal corporation, or body politic and 
corporate succeeding by operation of law to the powers and 
duties of either of the parties hereto. This Assistance 
Agreement shall not be revocable by either of the parties, nor 
assignable by either parties without the written consent of the 
other party. 

section 9.5. severability. In the event that any 
provision of this Assistance Agreement will be held invalid or 
unenforceable by any court of competent jurisdiction, such 
holding will not invalidate or render unenforceable any other 
provision hereof. 

Section 9.6. Execution in Counterparts. This 
Assistance Agreement may be simultaneously executed in several 
counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

- 28 -



0 
Section 9.7. Applicable Law. This Assistance 

Agreement will be governed by and construed in accordance with 
the laws of the Commonwealth. 

Section 9.8. Venue. The parties hereto agree that in 
the event of a default by the Governmental Agency pusuant to 
the provisions of Article 8 of this Agreement, the Authority 
shall, to the extent permitted under the laws of the 
Commonwealth, have the right to file any necessary actions with 
respect thereto in Franklin Circuit Court. 

Section 9.9. captions. The captions or headings 
herein are for convenience only and in no way define, limit or 
describe the scope or intent of any provisions or sections of 
this Assistance Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused 

this Assistance Agreement ~o be executed by their respective 
duly authorized officers as· of the day and year above written. 

ATTEST: 

ATTEST: 

By: Ynll/t.+L.J U J.Ja~ 
Title: Secretary 

SECRET 
ADMINIS ION CABINET OF THE· 
COMMONWEALTH OF.KENTUCKY 

EXAMINED: 

\ 
LE 
INPRAS 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

GOVERNMENTAL AGENCY: 
BEAVER-ELKHORN WATER DISTRICT 

Title~ Chairman 
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NAME: 
CONTACT PBR$ON1 
ADDRESS: 

TELEPHONE: 

EHGINEBM: 

X 502 564 7416 

EXHIBIT A 
PROJtCT SPICIFICS 

B293-Ol 

Beaver-Elkhorn Water District 
Ernie Moore, Ch41rtnan 
P.O. Box 769 
Martin, Kentucky 41649 
606-358-3491 

or 
Eric Ratliff 
Big Sandy ADD 
503 South Lake Drive 
Prestonsburg, Kentucky 41653 
606-886-2374 

NAMEt 
ADDRESS: 

COlfl\ACT; 
TELEPHONE: 

Howard JC. Bell 
354 Waller Avenue 
P.O. Box 546 
Lexington, Xantuoky 

4058!1-05415 
Bill McDonald 
606-278-5412 

LIABIMITY INSURANCE 
COVE RACE: ~ _ 

Death or Personal Injury (par person} JJ/o. cCD S'OOLCOo 
Death or Personal Injury (per occurrence) ~/p·~oo:/!·!f'K¾PPO 
Property Damage on system = ::i'~~-'b 

ADMINTR~RATIVR ~2E: .~Ot _......,,u,,i.""'f---..--

DEFAULT RAff: 101 
PROJECT cos-r 

BUA.KDOWN: 
Acquisition 
Construction 

water distribution$ 477 1 778 
water storage 415,293 

Engineering 
design 
inspection 

Legal 
Planning 
Administration 
Contingencies 

TOTAL 

SERVICE CHARGE 
PAYN.ENT PgRIOD: 

$ 

Monthly 

61,850 
43,000 

$ 4,000 

893,071 

104,850 
s,ooo 
2,000 

11,750 
2;,0li 

$1,04,100 

ez 

PAYIIENT DATES: The December 1 or June 1 succeeding the proiect 
coSli;tlc:rL.1vu ua t.e wn1cn 1.s at J.east three month•, 
but no more than nine months, after tha pro,ec:t 
completion data. 

LOAN RATE: 3.0t 
LONI .I\NOUNTt $j4S,100 
PINAL LOAN TERM 

(APPROXIMATELY): 30 Years 



ESTIMATtD ANNUAL 
DEBT SERVICE: 

%: 50 

27, 71e. cmm.\~l debt eervice 
1,091 administrative fsa 
2✓ 77~ 09vGrna~ to. mnlftt•n&• g 

-,--j-.l ... , !i79 Total 

OTHER FI ANCING SOTJRCER: 

Sc ools Contrihut.1 on/Tap Feo i !>00, ouu 

DEBT OBLIGATIONS 
CURRENTLY OUTSTANDXNG: 

De tor's Ob l gations: As of yecr end 1991 

1 11 

Wate rworks System Revenue Bonde, Series A of 1q12, 
or1q1 na iARue amount. - ,,~a,ouu1 Mount outetancting -
$436,000; F.inal mnturity date ... 2()21; Bonda be4r int1trest 
at a rate of 4 125t and int -~at ia payablA on Apr1i l 
and Octohor l 0£ tidch fE:lar. 

Waterworks System Ravenu Bonda, Ser.lee B, cot 1972; 
o i~in ioeue ttmount - $185 , nno, aondc JftdtU.l.:w •er aJ.iy 
begiuulng n 2007; 1\nnual debt service requirement until 
2007 - $11,840, thereafter - $38,000. The bonds bear 
interest t o rote of 6. 4, and .interest .\e x,ay11h1ci on 
Aprill ~nrl Octobo~ t uC ~a~h year. 

First Guaranty bank Note of 1986; Anlount outstanding -
$11 , 820; Annual aebt service ra ulrement - $10,668, 

F.!rot Guarcmty bank Note of 1991: Amn•mt ou.t.otandin 
~6 ,,~1, An ua a ne service $3,012, 

PROJECT OESCRTPT ON 

On September l6, 1991 1 the Ken ucky I nfraatr cture ~uthor1~y 
Board .:approvec;t a l nl'ln 1n tho l'\mou11L o1l $4,262,372 and a gra.nt 
1n tt\ amount of $2,000, onn o the Oeave -el lcnnrn Water 
Di L 1 • rnr upgrad ng tho W<'.t& t t"••tmont pl611 ona 
r.nn• l.'.uvt.i " v[ severn I we.tat' lin"" I " ro» ..... Af,~~,._,~luua~e.&.y 

. 5 .1 pot:.~ •• La.i c eiaences, s nco the approval there ha■ 
arist:tn a need to split the proj~ct into two phases to allow 
Phase l to go forward. We are p2:esenting Phase I fo approval 
with the intent to present Phaae II in the near future. 

Pheee I will supply needed water storage capacity and adequate 
pressure to the Riqht BeavAr weter aystem. This wll ~enftf 
sevttra schoois inn 1 udlng A.l len Ceu .r~u High School anc1 DUt 
~ Qm nary School, In addition, the Left Beaver water system 
wtl e extended approximately two mils from Price to 
euck tngham. As a , ·eeult, the new Left Be4ver, HJ.Oh Rr-hnol w.tll 
be served ;rnn riart oE ~h ... ). lm, WJ I I ~- i:,4•1,1v1dflQ lu orctor to bA 
i,.1:.l. to o~.LVH moJ. 1.n ""rt w •• 1tobury J.u "Phase II. Const.ruction 
will i nc udo three new pump stations. 
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EXHIBIT B 

REQUEST FOR PAYMENT WITH RESPECT TO 
ASSISTANCE AGREEMENT DATED ______ _ 

Request No.____ Dated 

ORIGINAL SENT TO: Kentucky Infrastructure Authority 
Room 075, capitol Annex 
Frankfort, Kentucky 40601 

COPY SENT TO: Ms. Nancy Sanders 
Director, Community Programs 
Department for Local Government 
1024 Capitol Center Drive 
Frankfort, Kentucky 40601 

FROM: _________________ ("Govenmental Agency 11 ) 

Gentlemen: 

The above identified Governmental Agency has entered into an 
Assistance Agreement with the Kentucky Infrastructure Authority 
(the "Authority") for the acquisition and construction of 
facilities described in the Assistance Agreement as the 
"Project." 

Pursuant to the Assistance Agreement, we hereby certify that we 
have incurred the following expenses in connection with the 
Project and that the Authority's funding share of these 
expenses is in the amount so denoted in this request totaling 
$ _______ _ 

Documentation supporting the expenses incurred and identified 
per this request are attached. 

ELIGIBLE PROJECT EXPENSES INCURRED 

Contractor 

Total 

B-1 

Expenses 
this 

Regµest 

Expenses 
to 

Date 



Funding Source 

Totals 

0 
ALLOCATION OF FUNDING FOR EXPENSES 

Portion of 
Expanses this Request 

Portion of Expenses 
Total to Date 

The Governmental Agency certifies it has also paid 
Project expenses or has submitted requisitions to the 
applicable funding sources for Project expenses, which have not 
been identified in any previous Request or Payment, as follows: 

Funding Source 
Amount of Payment 
or Requisition 

Date of Payment 
or Requisition 

Respectfully submitted, 

B-2 

Governmental Agency 

By 

Title 
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Certificate of Consulting Engineers as to 

Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby 
certifies that he or she represents the Governmental Agency 
submitting this request in connection with the "Eligible 
Project" and that all expenses represented in this request were 
duly incurred for the Construction of the "Project," that the 
Authority's funding share of these expenses is accurately 
represented and that such expenses have not been the subject of 
any request for disbursement previously submitted. 

Engineer/Consultant 

Firm Name 

B-3 



EXHIBIT C 

SCHEDULE OF SERVICE CHARGES 
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f onn For Filing Rate Schedules 

BEAVER-ELKHORN WATER DISTRICT 
'1ame of Issuing Corporation 

0 
For Entire Area Served 

Communily, Town or City 

P. S. C. NO. ---~2=--------

SHEET NO. _,l_ 

CANCELLING P. S. C. N0. ___ -----=-1 

_______ .SHEET NO. __ l 

CLASSlFlCATION OF SERVICE 

RA. 
PER l 

RATE SCIIEDU LE: Applicablt: in 11II territory served by Co1111rnny. 

AVAILABILITY OF SERVICE: For all residcnlfal and commercial purposes. 

RATE 

MINIMUM BILL 

First 1,000 gallons 
Next 19,000 gallons per 1,000 gallons 
Next 30,000 gallons per 1,000 gallons 
Next 50,000 gallons per 1,000 gallons 
Over 100,000 gallons per 1,000 gallons 
Wholesale rate per 1,000 gallons 

$9. 75" 
1. 7fJ 
l.60 
1 . 35' 
1.20 
1.20 

9.rr 

A TE OF ISSUE November 28 1 1989 DA TE EFFECTIVE __ .!,!N:.ov::.:emm~b.::::..er!........l:::2c!!.0.1...1 ~lL::::9~8;!...9 __ 

,SU ED BY ~-~ ~&_s.c:::;~, __ _,T'i'itf-iT:"j"L°i:E:-_-_--~riC:...;.;h=a..:....i r;,_;,m=a=n ________ ---,-_ 
b,- Name or Officer 
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3EAVER-ELKHORN WATER DISTRICT 
Name of Issuing Corporation 

For _....;E=N...:..T.:,....:..:I R....:.;. E::,.......:;A""""R=-="=· •·_., =S=E::..:R-=-V-=E=D'----­
Community, Town or City 

P. S. C. NO. ---~1 ______ _ 

2nd Revised SHEET NO. _ __,_1 __ 

CANCELLING P. S. C. NO. __ --=-1 __ _ 

2nd Revised • SHEET NO. 1 -----

RULES.AND REGULATIONS 

l. All billing shall be in accordance with tariffs as approved by 
the Public Service ·Commission. 

2. Meters shall be read, recorded and customers billed once each 
month. 

3. Past due'a~counts are shown as arrears on cu~torner's billing 
card. 

4. Notice to discontinue service for non-payment of billing shall 
be given as directed under rules and regulations of Public 
Service Commission. 

5. Estimated billing due to malfunction of meter shall be noted 
11 Estimated Billingn on customer's billing card. 

6. Re-installation charges· for restoring service, when customer 
has had service discontinued or service has been discontinued 
for non-payment of account, a $25.00 charge will be made. 

7. Customer tap on fee for initial new service shall be as 
follows: 

5/8 x 3/4" Service $425.00 
3/4" Service 450.00 
All over 3/4 11 tap fee based on actual cost of installation. 

8. Customer charge to verify meter reading, if found accurate a 
charge of $25.00. Verification of meter·accuracy challenged 
by customer, tested and found accurate a charge of $25.00; if 
found in error adjustment to be made and no charge for testing. 

9. Penalty: 10% penalty for late payment if bills not paid by the 
10th day of the month. 

10. Service 1ine'inspection charge $25. 

DATE OF ISSUE Fe~ 

ISSUED BY L ~ ~ 
Name of Of)icer 

DATE EFFECTIVE February 11, 1991 

TITLE --~C~ha!:!..!i!..!.r.!.!.m!,!;'al.!..;n!.,__ __________ _ 
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EXHIBIT D 

RESOWTION __ 0_'3_-_9_.::s __ _ 

RESOLUTION OF THE BEAVER-ELKHORN WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
BETWEEN THE BEAVER-ELKHORN WATER DISTRICT AND THE 
KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS'" the Board of Commissioners, ("governing 
authority") of the Beaver-Elkhorn water District, 
("Governmental Agency") has previously determined that it is.in 
the public interest to acquire and construct certain water 
facilities and improvements to the Governmentai Agency's Water 
System (the "Projecttt) and 

WHEREAS, the Governmental Agency has made application 
to the Kentucky Infrastructure Authority (the nAuthority") for 
the purpose of providing monies to construct the Project; and 

WHEREAS, in order to obtain such monies, the 
Governmental Agency is required to enter into an Assistance 
Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by 'the Beaver-Elkhorn 
Water District, as follows: 

SECTION 1. That the governing authority hereby 
approves and authorizes of the Assistance Agreement between·the 
Governmental Agency and the Authority substantially in the form 
on·file with the Governmental Agency for the purpose of 
providing the necessary financing to the Governmental Agency 
for the Project. 

SECTION 2. That any officer of the Governmental 
Agency be and hereby is authorized, directed and empowered to 
execute necessary documents or agreements, and to otherwise act 
on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at 
the earliest time provided by law. 

ADOPTED on ,l'(/q,,.. ~~ , r, 1993. 
I 

Presiding Officer 

. 
Title: ~. ~ dG:_'.'.' 

D-1 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly 
qualified and acting Recording Officer of the Beaver-Elkhorn 
Water District; that the foregoing is a full, true and correct 
copy of a Resolution adopted by the governing authority of said 
District at a meeting duly held on 5-S , 1.993; that 
said official action appears as a matter of public record in 
the official records or journal of the governing authority; 
that said meeting was held in accordance with all applicable 
requirements of Kentucky law, including KRS 61.810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; 
that said official action has not been modified, amended, 
revoked or repealed and is now in full force and effect. 

IN TESTIMONt WHEREOF, witness my signature this~ 
day of ~c..h.. , 1993. 

':tQCVLC-L..tlJ... '11td~ 
Recording Officer 

- 2 -



EXHIBIT E 
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9~. ~ 4/,.,,y 

March '3, 1'3'33 

Kentucky Infrastructure Authority 
F~oom 075 Capi tc,l AnnEx 
Frankfort, Kentucky 

Re: Assistance Agreement hy and between Kentucky 
Infrastructure Authority and Beaver Elkhorn 
Water District dated as of March A, 1"3":13 

Ladies and Gentlemen: 

0 

The undersigned is an attorney at law duly admitted to 
the practice of law i11 the Comm,~nweelth of Kentucky and is 
legal counsel to 88ev~r ~llthorn Water District, hereinafter 
referr~rl tn ~s t~e ''Governmental Agency''. I am familiar with 
the o~qani~ation ~n0 @~i~tence ~f tt1e fiovarnm?ntal Aoency and 
the laws of the Com~0n~~6lth applicabl~ thereto. 
Additionally I am familiar with the infrastructure nro.ject 
(the "Pn:•jRct"·i witl, respect tr:, whi,:h the Assist<c<ni:-e 
Agreement by nnd betue~n the Kentuc~y Infrastruct~1re 
Authority (''Authority'') ~nd the Governmental ~Aency is beinq 
authc,ri::.:ec.l. e·,;ec1.1ted and d·?livered. 

I have reviewed the form of Assistance Agreement by and 
between the Authc,r i ty arid the Gc,vernmental Agency, the 
res,;:.luti,::in or ,:,rdinance ,:,f the g,:,verning authority 
authorizing the execution a~d delivery of said Assistance 
Agreement and the plans, designs and specification~ prepared 
by the Engineers tor the Governmental Agency with respect to 
the F'rc•jec t. 

Based upon my ...-~yjE!W I am of the opinion that: 

l) The G,:,vernmental Agencv is duly orqaniz.ed 2-fld 
e:,;istiflg p,:,] itical suhoivision or hody r,olitic of thP 
Commonwealth of Kentu~kv validly exist1nq under the 
Constitution and st~tutas of the Commonwealth of Ventu(:ky. 

21 The Assistanc8 Agreement ~,as been duly e~Pc11ted and 
delivered by the •3overnmental Aqen,:y anrl is a val id and 
binding obligati,:,n ,:-:,f tht=? 13,:,vernmental Aqency enf,:,rceaole in 
csccc,rd,c1nr.e with i1:s ter-ms, e~;cent t-. .-:, tt1e p:,;tent tt1at thF<> 
enf,:,yc(c?abilit,1 tt12f".;:,;,f mi:'y be limited t.•v ~q11itable prinr:iples 
and by haniiru~tcy, r~oYganiz~tion, mor~torium, insolvency or 

E-1 
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similar laws heretofore or hereafter er1acted relating to or 
affecting the enforcement of creditors' right~ or remedies 
generally. 

3) The Governmental Agency has all necessary power and 
authority (i) to enter into, perform ~nd consumate all 
transactions contemplated by the Assistance Agreement, and 
(iil to execute and deliver the documents and instruments to 
be executed and deliv~red by it in connection with t~1e 
construction of the Project, 

4) The Service Charges, as defined in the 
Agreement, are in fLtll force and effect and have 
and lawfully adopt~d hy the Governmental Agency. 

Assi.stcince 
been duly 

5) The execution and delivery of the Assistance 
Agreement and the p~rformance by the Governmental Agency of 
its obligations thereu~der does not and will not conflict 
with, violate or coi·stitut~ a default Llnder any court oY 
administrative order, decree or ruling, or any law, statute, 
ordinance or regulation, or any agreement, indenture, 
mortgage, ledse, note or other obligation or instrument, 
binding upon the Governmental Agency, ·or any of it~ 
properties or ~sset5. The Governmental Agency ha~ obtained 
each and every authorization, consent, permit, approval or 
license of, 0r filing or registration with, any court or 
governmental department, commission, board, bureau, agency or 
instrumentality, or any specifically granted e~emption from 
any of the foregoing, th~t is necessary to the valid 
execution, delivery or performance by the Governmental Agency 
of the Assistanc~ Agreen,ent and the imposition of the Service 
Charges. 

6l To the best ~f my knowledge after due inquiry there 
is no action, suit, proceedings or investigation at law or in 
equity before any court, public board or body pending or 
threatened against, ftffectinq or question1no (il the valid 
existence of the Governmental Agency, (iil the riqht or title 
of the members arrd ofiicers of the Governmental Aqancv to 
their respective pofiitions, (iii) the authorization, 
execution, delivery or enforceability of the Assistance 
Agreement or the application of any monies or security 
theref,.:,r, (1v) the ,:onstruction c,f the Pr'.:,,ject, (v) the 
validity or !:>nfr..,rce;.1b1.l:i.ty of th1:: Serv10::P ('harqec- c,r v .... ~) 
that wc,uld h~,v~ ,~ m.~te.-ial adverse:? i'Tlp~ct. on thP .. ,!)t l1t.y r:,f 
the f-;,:,vern111e-nta]. H~errcy t.:_, perfr:,rm it':", oh.li11r1tion':.'. 11ndE!r t.hP. 
Assist~nce Agreement. 

E-2 
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7) Nc,ne c,f the prc11:eedings or aLlthc,r-ity heretofore had 
or taken by the Governmental Agency for the authorization, 
execution or delivet·y of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental 
Agency with respect t~ which the Assistance Agreement is to 
be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable 
provisions of Sections 61,805 to 61.850 of the Kentucky 
Revised Statutes. 

Very truly yours, 

I ,./ //1:· //. / 
- . -C::.~ , V 

JA/ba 

Copy t,:,: 
Ernie Moore, Chairman 
Beaver Elkhorn Water District 
P.O. Box 76'3 
Martin, Kentucky 41649 

Eric Ratliff 
Big Sandy ADD 
F'rest,:,nsburg, Kentucky 41653 

E-3 



EXHIBIT F 

TO ASSISTANCE AGREEMENT BETWEEN 

{ 11GOVERNMENATAL AGENCY"} AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 

Q 

Kentucky Infrastructure Authority $ _____ _ 

Principal and Interest Payable 
on Each ______ and _____ _ 

F-1 
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It is understood and agreed by the parties to this 

Assistance Agreement that this Exhibit Fis an integral part of 

the Assistance Agreement between the Governmental Agency and 

the Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this 

Exhibit F to Assistance Agreement to be executed by their 

respective duly authorized officers as of the date of said 

Assistance Agreement. 

ATTEST: 

Title 

KENTUCKY INFRASTRUCTURE AUTHORITY 

By 

Title 

Governmental Agency 

By-----------------

Title 

F-2 



J;:XHIBIT G 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the 
cover page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY. a body corporate and politic. constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of the Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the 
duly and legally constituted legislature of Kentucky at its 1988 Regular Session. enacted House 
Bill 217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for 
the purpose of providing financial assistance to Governmental Agencies, as defined in the Act, 
in connection with the acquisition and construction of Projects, as defined in the Act, in order 
to preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that respect 
to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue 
bonds pursuant to a General Trust Indenture dated as of September l, 1989 (the "Indenture") 
between the Authority and First Kentucky Trust Company (the "Trustee") in order to provide 
funding for its Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and 
desirable to acquire, construct, and finance the Project, as hereinafter defined, and the Authority 
has determined that the Project is a Project within the meaning of the Act and the Indenture, 
thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance 
Agreement with the Authority for the purpose of securing from the Authority the repayable Loan 
hereinafter identified: and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency 
in making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter 
defined, for the services provided by the Governmental Agency's System, as hereinafter defined. 
and to apply the necessary portion of said Service Charges to the repayment of the Loan and the 
interest thereon, as hereinafter specifically provided; and 

WHEREAS, the Authority and the Governmental Agency have determined to enter 
into this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 



their respective duties, rights, covenants, and obligations with respect to the acqu1s1t1on, 
construction, and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSTDERA TION OF THE MUTUAL COVENANTS 
HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD AND 
VALUABLE CONSIDERATION, THE RECEIPT OF WHICH lS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY COVENANT 
AND AGREE, EACH WlTH THE OTHER AS FOLLOWS: 



ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions 
and meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are 
hereby incorporated in this Assistance Agreement by reference, the same as if set fonh hereby 
verbatim; provided, however, that those definitions utilized in the Act and the Indenture having 
general application are hereby modified in certain instances to apply specifically to the 
Governmental Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the 
Loan, which is the annual percentage charged against the unpaid principal balance of the Loan 
as identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and 
between a Governmental Agency and the Authority, as authorized by the Act, providing for a 
Loan to the Governmental Agency by the Authority, and for the repayment thereof to the 
Authority by the Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, 
a body corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal 
holiday on which the general offices of the Commonwealth are closed. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall 
include the Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance Agreement 
or issued in the future in accordance with the terms hereof, payable from the income and 
revenues of the System. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
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Agency in connection with the Project identified in the Project Specifics. 

"Governmental Agency" shall mean any agency or unit of government within the 
Commonwealth. now having or hereafter granted the authority and power to finance. acquire, 
construct, and operate a Project including specifically but not by way of limitation. incorporated 
cities, counties. sanitation districts, water districts, public authorities, sewer construction districts, 
metropolitan sewer districts, sanitation taxing districts, and any other agencies, commissions, 
districts. or authorities (either acting alone, or in combination with one another pursuant to any 
regional or area compact, or multi-municipal agreement), now or hereafter established pursuant 
to the laws of the Commonwealth having and possessing such described powers; and for the 
purposes of this Assistance Agreement shall mean the Governmental Agency identified in the 
Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of September l , 1989 
between the Authority and the Trustee. 

"Loan" shall mean the loan effected under this Assistance Agreement from the 
Authority to the Governmental Agency in the principal amount set forth in the Project Specifics, 
for the purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A. l 12 and the Indenture 
as the "infrastructure revolving fund" for financing Projects through Loans by the Authority to 
Governmental Agencies and shall not be deemed to mean or include any other programs of the 
Authority. 

''Project" shall mean, when used generally, an infrastructure project as defined in 
the Act, and when used in specific reference to the Governmental Agency, the Project described 
in the Project Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit 
A hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form anached hereto as Exhibit B to be utilized 
by the Governmental Agency in obtaining disbursements of the Loan from the Authority as 
construction of the Project progresses. 

"Schedule of Payments" means the principal and interest requirements of the Loan 
as set forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion 
of the Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by 
the Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, 
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and such other revenues identified in Exhibit C from which the Loan is to be repaid, which 
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority 
prior to the disbursement of any portion of the Loan hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual 
charges, surcharges or improvement benefit assessments to be imposed by a Governmental 
Agency, or by the Authority, in respect of the Project which Service Charges arises by reason of 
the existence of, and requirement of, any Assistance Agreement and for the purposes of this 
Assistance Agreement said Service Charge shall be no less than those set forth in the Schedule 
of Service Charges. 

"System" shall mean the utility system owned and operated by the Governmental 
Agency of which the Project shall become a part and from the earnings of which (represented by 
the Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE II 

REPRESENT ATlONS AND WARRANTIES 

Section 2.1. Reoresentations and Warranties of Authoritv. The Authority represents 
and warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental 
agency and instrumentality of the Commonwealth, has all necessary power and Authority to enter 
into, and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or 
compliance with the terms and conditions hereof, nor the consummation of the transactions 
contemplated hereby, conflicts with or results in a breach of the terms, conditions and provisions 
of any restriction or -any agreement or instrument to which the Authority is now a party or by 
which the Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding 
pending or threatened against the Authority or any other person affecting the right of the 
Authority to execute or deliver this Assistance Agreement or to comply with its obligations under 
this Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by 
the Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and 
all actions of the Authority with respect thereto, are in compliance with the Act and any 
regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agencv. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as fo llows: 

(A) The Governmental Agency is a duly organized and validly existing 
Governmental Agency. as described in the Act, with full power to own its properties. conduct its 
affairs, enter into this Assistance Agreement and consummate the transactions contemplated 
hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and 
the consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium. insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
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rights or remedies generally. 

(D) There is no controversy or litigation of any nature pending or threatened, in 
any court or before any board, tribunal or administrative body. to challenge in any manner the 
authority of the Governmental Agency or its governing body to make payments under this 
Assistance Agreement or to construct the Project. or to challenge in any manner the authority of 
the Governmental Agency or its governing body to take any of the actions which have been taken 
in the authorization or delivery of this Assistance Agreement or the construction of the Project. 
or in any way contesting or affecting the validity of this Assistance Agreement, or in any way 
questioning any proceedings taken with respect to the authorization or delivery by the 
Governmental Agency of this Assistance Agreement, or the application of the proceeds thereof 
or the pledge or application of any monies or security provided therefor, or in any way 
questioning the due existence or powers of the Governmental Agency, or otherwise wherein an 
unfavorable decision would have an adverse impact on the transactions authorized in connection 
with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is 
in full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this 
Assistance Agreement and the Loan described herein and the Project have been in full compliance 
with the provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses. permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement. is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered 
the opinion of legal counsel substantially in the fo rm set forth in Exhibit E hereto. 
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ARTICLE LIL 

AUTHORITY'S AGREEMENT TO MAKE LOAi'-1: TERNlS 

Section 3.1 . Determination of Eligibilitv. Pursuant to the Lerms of the Act and the 
Indenture. the Aulhority has determined that the Governmental .'\gency·s Project is a Project 
under the Act and the Governmental Agency is entitled to financial assistance from the Authority 
in connection with financing the Construction of the Projecl. 

Section 3.2. Principal Amount of Loan Established: Loan Pavments: Disbursement 
of Funds. The principal amount of the Loan shall be the Loan Amount as identified in the 
Project Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. 
Principal payments shall be made semiannually in the amounts and on the dates co be established 
by the Schedule of Payments, which Schedule of Payments shall provide for approximately level 
debt service payments over the Repayment Term set forth in the Project Specifics, commencing 
with the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable on the Interest Payment Dates set forth in the 
Project Specifics, at the Loan Rate identified in the Project Specifics, and after the Amortization 
Commencement Date, in the amounts (based on such Loan Rate) and on the dates set forth in the 
Schedule of Payments; provided that, should an Event of Default occur, such payments of interest 
shall be made on the frrst day of each month during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; subject to the requirements set forth in Article IV hereof. 

Payments of principal and interest on lhe Loan shall be made at the principal office 
of the Authority or the Trustee, as designated by the Authority. 

S!!ction 3.3. Governmental Agency's Ri2:ht to Repay Loan. The Governmental 
Agency shall have the right to prepay and retire the entire amount of the Loan at any time 
without penalty upon written notice to the Authority no less than five (5) Business Days in 
advance of said prepayment. 

Notwithstanding the foregoing, upon the detenuinarion by the Authority that it 
intends to issue revenue bonds secured by a pledge of the payments on the Loan. the Authority 
shall advise the Governmental Agency (i) of its intention to proceed with the authorization of 
such bonds (ii) of the limitation on prepayments after such bonds are issued and (iii) that the 
Governmental Agency has thirty (30) days from its receipt of said notice to exercise its option 
to prepay the Loan. Upon the expiration of said thirty day period the Governmental Agency's 
right to prepay the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
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interest and source of payment for the Debt Obligations of the Governmental Agency payable 
from the revenues of the System outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics; provided, however, the Authority shall receive notice of any 
additional financings in accordance with Section 5.5(0 ) hereof. 

ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUlSITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agencv and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority, if requested, appropriate documentation, satisfactory to the 
Authority, in its sole discretion, indicating the following: 

(A) That the Authority and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority, and their respective duly authorized 
agents, shall have the right at all reasonable times, subject to prior notice to the Governmental 
Agency, to enter upon the Project and to examine and inspect same. 

(B) All real estate and interest in real estate and all personal property constituting 
the Project and the Project sites heretofore or hereafter acquired shall at all times be and remain 
the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for 
the Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability 
of the Governmental Agency to finance the costs of Construction of the Project over and above 
the Loan. prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all 
proposed and necessary sites, easements and rights of way necessary or required in respect of the 
Project and demonstrate its ability to construct the Project in accordance with the plans, design 
and specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and instaUation incident to the Project shall be performed 
by either the lump-sum (fixed price) or unit price contract method. and adequate legal methods 
of obtaining public, competitive bidding will be employed prior to the awarding of the 
construction contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date 
of this Assistance Agreement, pursuant to due compliance with state law and applicable 
regulations, the Project will not be advertised or placed on the market for construction bidding 
by the Governmental Agency until the final plans. designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
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furnished lo the Authority. 

(G) Duly authorized representatives of the Authority and such other agencies of 
the Commonwealth as may be charged with responsibility \vii! have reasonable access to the 
construction work whenever it is in preparation or progress. and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 

(H) The construction contract or contracts shall require the contractor to comply 
with all provisions of federal and state law legally applicable to such work, and any amendments 
or modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the 
commencement of construction, the Governmental Agency will arrange and conduct a conference 
as to the Project said conference to include representatives of the Authority, the Governmental 
Agency, and any other participating federal or state agency, the Engineers, and all construction 
contractors. A written brief of said conference summarizing the construction schedule, fund 
requirements schedule, payment authorizations, responsible parties for approval of all facets of 
the construction work and payment therefor, and other pertinent matters shall be prepared and 
distributed to each agency involved, and all construction contractors and Engineers. Provided, 
however, that in the event construction shall have been initiated as of the date of this Assistance 
Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, 
if any, and state participation costs may be readily segregated from local participation costs, if 
any, and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readi ly itemized. 

(L) Any change or changes in a construction contract will be promptly submitted 
to the Authority and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, 
will conform in all respects to applicable requirements of federal , state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or amendments 
thereto, prepared by the Engineers to the Governmental Agency and approved by state and federal 



agencies, but only to the extent such approvals may be required. 

(0 ) If requested, the Governmental Agency will erect at the Project sites. signs 
satisfactory to the Authority noting the participation of the Auchoriry in che financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the 
Governmental Agency shall have the sole and exclusive charge of all details of the Construction. 

(Q) The Governmental Agency shall keep complete and accurate records of the 
costs of acquiring the Project sites and the costs of Construction. The Governmental Agency 
shall permit the Authority, acting by and through its duly authorized representatives, and the duly 
authorized representatives of state and/or federal agencies to inspect all books, documents, papers 
and records relating to the Project at any and all reasonable times for the purpose of audit and 
examination, and the Governmental Agency shall submit to the Authority such documents and 
information as such public bodies may reasonably require in connection with the administration 
of any federal or state grants. 

(R) The Governmental Agency shall require that any bid for any portion of the 
Construction of the Project be accompanied by a bid bond, certified check or other negotiable 
instrument payable to the Governmental Agency, as assurance that the bidder will, upon 
acceptance of such bid, execute the necessary contractual documents within the required time. 

(S) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and payment bond in an amount at least equal to one hundred 
percent ( 100%) of the contract price or the portion of the Project covered by the particular 
contract as security for the faithful performance of such contract. 

(T) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker' s compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance 
in amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor, shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors. as their 
interests may appear. 

(U) The Governmental Agency shall provide and maintain competent and 
adequate resident engineering services covering the supervision and inspection of the development 
and construction of the Project, and bearing the responsibility of assuring that Construction 
conforms to the approved plans, specifications and designs prepared by the Engineers. Such 
resident engineer shall certify to the Authority, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(V) The Governmental Agency shall demonstrate lo the satisfaction of the 
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Authority the legal capability of the Governmental Agency to enact. adopt. levy. charge, collect, 
enforce and remit to the Authority the Service Charges of the Governmental Agency described 
in the Schedule of Service Charges attached to and made a part of this Assistance Agreement as 
Exhibit C and submit proof satisfactory to the Authority that the Service Charges are in full force 
and effect as of the submission of the initial Requisition for Funds. 

Section 4.2. Disbursements of Loan: Requisition for Funds. The Governmental 
Agency may submit to the Authority (or the Trustee acting on behalf of the Authority, if so 
designated) a Requisition for Funds during the first ten days of each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the Project to be obligated 
by contract or otherwise during the month in question, or already obligated and not included in 
any previous accounting; 

(B) A full and complete accounting of any costs of the Project paid by the 
Governmental Agency from its own funds with the approval of the Authority and not included 
in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the Project paid or 
requisitioned under any other financing, loan, bond, grant or similar agreement or paid from its 
own funds for which it does not seek reimbursement and which have not been identified in any 
previous requisition form. 

(D) The contractor' s estimate of work performed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer' s and Governmental Agency's approval thereof for payment by the Authority directly 
to the contractor. 

Upon the Authority' s receipt of the Requisition for Funds, and such additional 
documentation as it may require, the Authority may direct the Trustee to remit the amount 
requested to the Governmental Agency as a draw upon the Loan. 
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ARTfCLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PA YME. 'TS TO BE MADE BY GOVERNNfENTAL AGENCY TO THE .-\L'THORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the tem1s, conditions and requirements 
of this Assistance Agreement. pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the Governmental 
Agency and shall be levied and collected solely for the purpose of repaying to the Authority all 
sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repav Loan. The obligation 
of the Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date 
of the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, the Governmental Agency hereby 
covenants and agrees that it will, upon notice by the Authority, to the full extent authorized by 
law, both federal and state, immediately adjust and increase such Schedule of Service Charges, 
or immediately commence proceedings for a rate adjustment and increase with all applicable 
regulatory authorities, so as to provide funds sufficient to pay to the Authority the minimum sums 
set forth in the Schedule of Payments. 

Section 5.4. Adequacv of Service Charges. The Service Charges herein covenanted 
to be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is 
represented that the Schedule set forth in Exhibit C hereto so qualifies). as shall be at least 
adequate to make the payments at the times and in the amounts set forth in the Schedule of 
Payments, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the 
users of the System and accordingly the Project not less frequently than the Service Charge 
Payment period set forth in the Project Specifics, and shall be remitted to the Authority by the 
Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
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Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". On or before each payment date identified in the Schedule of Payments, 
the Governmental Agency shall deposit into the Maintenance and Replacement Reserve an amount 
equal to ten percent ( I 0%) of the amount of such Loan payment until the amount on deposit in 
such fund is equal to five percent (5%) of the original principal amount of the Loan (the 
"Required Balance"). Amounts in the Maintenance and Replacement Reserve may be used for 
extraordinary maintenance expenses related to the Project or for the costs of replacing worn or 
obsolete portions of the Project. If amounts are withdrawn from such fund, the Governmental 
Agency shall again make the periodic deposits hereinabove required until the Required Balance 
is reinstated. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspection. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect 
the Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in 
net revenues to the Governmental Agency at least adequate to provide for the payments to the 
Authority required by this Assistance Agreement. 

(B) That it will furnish to the Authority not less than annually reports of the 
operations and income and revenues of the Project, and will permit authorized agents of the 
Authority to inspect all records, accounts and data of the Project at all reasonable times. 

(C) That it wi ll collect, account for and promptly remit to the Authority those 
specific revenues, funds, income and proceeds derived from Service Charges incident to this 
Assistance Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or 
notes payable from the revenues of the System not less than thirty (30) days prior to the sale of 
said obligations. 

Section 5.7. Segrel!ation of Funds. The Governmental Agency shall at all times 
account for the income and revenues of the System and distinguish same from all other revenues, 
moneys and funds of the Governmental Agency, if any. 

Section 5.8. Mandatorv Sewer Connection. In the event that the Project consists 
of sanitary sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees 
with the Authority that it will, to the maximum extent permitted by Kentucky la\\/. and by means 
of ordinance, or other appropriate legislative order or action, mandatorily require the connection 
to and use of, the sanitary sewers constituting the Project by all persons owning. renting or 
occupying premises generating pollutants where such sanitary sewers are reasonably available to 
such premises, and to exhaust, at the expense of the Governmental Agency, all remedies for the 
collection of Service Charges, including, either directly or indirectly, pursuant to authority granted 
by Sections 96. 930 to 96.943, inclusive, of the Kentucky Revised Statutes, and the Act, causing 

14 



termination of water services to any premises where the bill for sewer services is delinquent and 
foreclosure and decretal sale in respect of improvement benefit assessments which are delinquent. 

Section 5.9. Termination of Water Services to Delinquent Users. In the event the 
Project consists of water facilities the Authority covenants and agrees that it shall, pursuant to 
applicable provisions of law, to the maximum extent authorized by law, enforce and collect the 
Service Charges imposed upon users of the Project and facilities constituting the System, and will 
promptly cause water service to be discontinued to any premises where any billing for such 
facilities and services shall not be paid in a timely manner. 
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ARTICLE Vl 

OTHER COVENANTS OF THE GOVERNMENT AL AGENCY 

Section 6. l. Further Assurance. At any rime and all limes the Governmental 
Agency shall, so far as it may be authorized by law. pass, make, do. execute. acknowledge and 
deliver, all and every such further resolutions, acts, deeds. conveyances, assignments, transfers 
and assurances as may be necessary or desirable for rhe bener assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bowid 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants 
and agrees to proceed expeditiously with and promptly complete the Project in accordance with 
the plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the 
Project shall be evidenced to the Authority by a certificate signed by the Engineer and an 
authorized representative of the Governmental Agency stating that, except for amounts retained 
by the Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and instal1ed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants 
and agrees to commence operation of the Project immediately on completion of construction and 
not to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are 
intended to be excludable from gross income for federal income tax purposes to provide the 
funds for the Loan, the Governmental Agency shall at all times do and perform all acts and 
things permitted by law and necessary or desirable in order to assure such exclusion and shall 
take such actions as may be directed by the Authority in order to accomplish the foregoing. The 
Governmental Agency shall not permit (i) the proceeds of the Loan to be used directly or 
indirectly in any trade or business, (ii) its payments hereunder to be secured directly or indirectly 
by property to be used in a trade or business, (iii) any management agreement for the operation 
of the System or (iv) any federal guarantee of its obligations hereunder without the prior written 
consent of the Authority. The Governmental Agency will not acquire or pledge any obligations 
which would cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 
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Section 6. 7. Accounts and Reports. The Governmental Agency shall at all times 
keep, or cause to be kept, proper books of record and account in which complete and accurate 
entries shall be made of all its transactions relating to the System, which shall at all reasonable 
times be subject to the inspection of the Authori ty. 

Section 6.8. Financial Statements. Within ninety (90) days after the end of each 
fiscal year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a firm of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principals on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or 
if any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the terms and provisions of the this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. Svstem Not to Be Disposed Of. The Governmental Agency covenants 
and agrees that, until satisfaction in full of its obligations hereunder, it will not sell, mortgage, 
or in any manner dispose of, or surrender control or otherwise dispose of any of the facilities 
of the System or any part thereof ( except that the Governmental Agency may retire obsolete and 
worn out facilities, and sell same, if appropriate). 

Section 6.11. General. The Governmental Agency shall do and perform or cause 
to be done and performed all acts and things required to be done or performed by or on behalf 
of the Governmental Agency under the provisions of the Act and this Assistance Agreement in 
accordance with the terms of such provisions including the Additional Covenants and 
Agreements, if any, set forth in Exhibit G hereto. 
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ARTICLE Vll 

MAINTENANCE. OPERATION. fNSURANCE AND CONDE!'vfNATJON 

Section 7.1. Maintain Svstem. The Governmental Agency agrees that during the 
entire term of this Assistance Agreement, it will keep the Project. including all appurtenances 
thereto, and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project ·will continue to provide the services for 
which the System is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have 
the privilege of making additions, modifications and improvements to the sites of the Project, and 
to the Project itself from time to time provided that said additions, modifications and 
improvements do not impair the operation or objectives of the Project. The Cost of such 
additions, modifications and improvements shall be paid by the Governmental Agency, and the 
same shall be the property of the Governmental Agency and shall be included under the terms 
of this Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. Compliance with State and Federal Standards. The Governmental 
Agency agrees that it will at all times provide operation and maintenance of the Project to comply 
with the water quality standards, if any, established by any state or federal agency. The 
Governmental Agency agrees that qualified operating personnel properly certified by the 
Commonwealth will be retained to operate the Project during the entire term of this Assistance 
Agreement. 

Section 7.4. Access to Records. The Governmental Agency agrees that it will 
permit the Authority and any state or federal agency and their respective agents to have access 
to the records of the Governmental Agency pertaining to the operation and maintenance of the 
Project at any reasonable time following completion of construction of the Project, and 
commencement of operations thereof. 

Section 7.5. Covenant to Insure - Casualtv. The Governmental Agency agrees to 
insure the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated. against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 

Section 7.6. Authority as Named Insured. Any insurance policy issued pursuant 
to Section 7.5 hereof, shall be so written or endorsed as to make losses, if any. payable to the 
Governmental Agency, and to the Authority. as their interests may appear. 

Section 7. 7. Covenant to Insure - Liability. The Governmental Agency agrees that 
it will carry public liability insurance with reference to the Project with one or more reputable 
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insurance companies duly qualified to do business in the Commonwealth. insuring against such 
risks (including but not limited to personal inquiry, death and property damage) and in such 
amounts as are set forth in the Project Specifics. and namtng the Authority as an additional 
insured. 

Section 7.8. Covenant Regarding Worker"s Compensation. Throughout the entire 
term of this Assistance Agreement, the Governmental Agency shall maintain worker's 
compensation coverage, or cause the same to be maintained. 

Section 7.9. Application of Casualtv Insurance Proceeds. If, prior to the completion 
of the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance Agreement, 
and the Governmental Agency will ( 1) promptly repair, rebuild or restore the Project damaged 
or destroyed~ and (2) apply for such purpose so much as may be necessary of any net proceeds 
of insurance resulting from claims for such losses, as well as any additional moneys of the 
Governmental Agency necessary therefor. All net proceeds of insurance resulting from claims 
for such losses shall be paid to the Governmental Agency, and shall be promptly applied as 
herein provided. 

Section 7.10. Eminent Domain. In the event that title to, or the temporary use of, 
the Project, or any part thereof, shall be taken under the exercise of the power of eminent domain 
by any governmental body or by any Person acting under governmental authority, there shall be 
no abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to 
substantially the same condition as prior to the exercise of said power of eminent domain; 
or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise. equivalent to the Project facilities. which 
property and facilities shall be deemed to be a part of the Project sites and a part of the 
Project facilities and to be substituted for Project facilities so taken by eminent domain. 
without the payment of any amount other than herein provided, to the same extent as if 
such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings 
after the carrying out of the mandatory proceedings stipulated in (A) and (8 ) of this Section 7 .10, 
shall be paid to the Governmental Agency upon delivery to the Authority of a certificate signed 
by an authorized officer of the Governmental Agency to the effect that the Governmental Agency 
has complied with either subparagraph (A) or (B), or both, of this Section, and written approval 
of such certificate by an authorized officer of the Authority. In no event will the Governmental 
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Agency voluntari ly settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 
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ARTrCLE vm 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The follo,,ving will be "Events of Default" 
under this Assistance Agreement and the term "Event of Default'' or "Default" wi ll mean. 
whenever it is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments at the times 
specified herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 
extension of such time prior to its expiration; provided, however, if the failure stated in the 
notice cannot be corrected within the applicable period, the Authority will not unreasonably 
withhold its consent to an extension of such time if corrective action is instituted by the 
Governmental Agency within the applicable period and diligently pursued until such failure 
is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any 
other form of debtor relief, or the initiation against the Governmental Agency of any such 
proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any 
agreements relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in 
Section 8.1 has occurred and is continuing, the Authority may, without any further demand or 
notice. take one or any combination of the following remedial steps: 

(A) Declare all payments due hereunder. as set forth in the Schedule of Payments 
to be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable 
to enforce its rights under this Assistance Agreement. 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of 
Default. and upon the filing of a suit or other commencement of judicial proceedings to enforce 
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the rights of the Authority under this Assistance Agreement. the Authority shall be entitled, as 
a matter of right, to the appointment of a receiver or receivers of the System and all receipts 
therefrom, pending such proceedings, with such power as the court making such appointment 
shall confer: provided. however. that the Authori ty may. with or without action under this 
Section, pursue any available remedy to enforce the payment obligations hereunder. or to remedy 
any Event of Default. 

Section 8.4. No Remedv Exclusive. o remedy herein conferred upon or reserved 
to the Authority is intended to be exclusive, and every such remedy will be cumulative and will 
be in addition to every other remedy given hereunder and every remedy now or hereafter existing 
at law or in equity. No delay or omission to exercise any right or power accruing upon any 
default will impair any such right or power and any such right and power may be exercised from 
time to time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental 
Agency hereby acknowledges to the Authority its understanding of the provisions of the Act, 
vesting in the Authority certain powers, rights and privileges in respect of the Project upon the 
occurrence of an Event of Default, and the Governmental Agency hereby covenants and agrees 
that if the Authority should in the future have recourse to said rights and powers, the 
Governmental Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, 
void, delay or render nugatory such actions of the Authority in the due and prompt 
implementation of this Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Arz:reement to Pav Attornevs' Fees and Expenses. In the event that 
either party hereto will default under any of the provisions hereof and the nondefaulting party 
employs attorneys or incurs other expenses for the enforcement of performance or observance of 
any obligation or agreement on the part of the defaulting party herein contained, the defaulting 
party agrees that it will pay on demand therefor to the nondefaulting party the fees of such 
attorneys and such other expenses so incurred by the nondefaulting party. 
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ARTICLE IX 

HSCELLAJ\IEOUS PROVISTONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the 
Authority required by this Assistance Agreement shall not be unreasonably withheld and shall be 
deemed to have been given on the thirtieth (30th) day following the submission of any matter 
requiring approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) 
day. Any provision of this Assistance Agreement requiring the approval of the Authority or the 
satisfaction or the evidence of satisfaction of the Authority shall be interpreted as requiring action 
by an authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, 
the approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This . .<\ssistance Agreement shall become effective as 
of the date first set forth hereinabove and shall continue to full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and 
shall inure to the benefit of the parties hereto, and to any person, officer, board, department, 
agency, municipal corporation, or body politic and corporate succeeding by operation of law to 
the powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, nor assignable by either parties without the written consent of 
the other party. 

Section 9.5. Sevetabilitv. In the event that any prov1s1on of this Assistance 
Agreement will be held invalid or unenforceable by any court of competent jurisdiction, such 
holding will not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.7. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.8. Venue. The parties hereto agree that in the event of a default by the 
Governmental Agency pursuant to the provisions of Article 8 of this Agreement. the Authority 
shall, to the extent permitted under the laws of the Commonwealth. have the right to file any 
necessary actions with respect thereto in Franklin Circuit Court. 

Section 9.9. Captions. The captions or headings herein are for convenience only 
and in no way define, limit or describe the scope or intent of any provisions or sections of this 
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Assistance Agreement. 
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r WITNE WHEREOF, the partie h r t ha e caused this sistance Agreement 
to b ex cuted by their respective dul authorized officers as of the day and year above written . 

. TIE T: 

Title ---------

TTE T: 

itl : cretary 

APPROV D: 

Ml 

KY 
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I F R TR CT RE 

GOV RNM N AL AG N Y: 
AVER- LKHORN WATER DISTRI T, 

FLOYD VNTY, KENTUCKY 
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EXHIBIT A 
PROJECT SPECIFICS 

B295-01 

NAME: Beaver-Elkhorn Water District, Floyd County 

CONTACT PERSONS: Homer Hall, Chariman 
Beaver-Elkhorn Water Dis rict 
PO Box 769 
Martin, Kentucky 41649 
(606) 358-3491 

Eric Ratliff 
81g Sandy Area Development Dlstr1ct 
503 South Lake Drive 
Prestonsburg, Kentucky 41653 

ENGINEER: 

(606) 886-2374 

Bill McDonald 
Howard K. Bell, Inc. 
354 Waller Avenue 
Lexington, Kentucky 40585-0546 
(606) 278-5412 

LIABILITY INSURANCE 
COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

ADMINISTRATIVE FEE: .20% 
DEFAULT RATE: 0% 

PROJECT COST 
BREAKDOWN: 

Adminlstra ion 
Engineering 
Design 
Bidding 
General 
Aeslden1 Inspection 

Prior Construction 
Construction 
Legal 
Property/Easements 

Contingencies 
Capitalized Interest 
TOTAL 

$ 39,600 

251,556 
54,478 
37 551 
86,625 
18,596 

2,750,000 
19,000 
15,000 

170.401 
5,000 

$ 3,447,807 



PAYMENT DATES: 

LOAN RATE: 
LOAN AMOUNT: 
FINAL LOAN TERM: 

ESTIMATED ANNUAL 
PRINCIPAL & INTEREST: 
ADMINISTRATIVE FEE: 

EST. ANNUAL DEBT SERVICE 

OTHER FINANCING SOUACES: 

KIA Grant Funds 

DEBT OBLIGATIONS 
CURRENTLY OUTSTANDING: 

PROJECT DESCRIPTION: 

The December 1 or June 1 succeeding the 
project completion date which is at least three 
months, but no more than nine months, after 
the project completion date. 

3.0% 
$2,847,807 

30 years 

$ 144,631 
5,695 

$ 150,326 

$600,000 

On September 16, 1991 the Kentucky Infrastructure Authority approved a combined loan 
and grant conditional funding agreement to the Beaver~Elkhorn Water District for 
upgrading the water treatment plant and construction of several water lines to serve 
approximately 1,500 residences. After the original approval, the project was divided into 
three phases. This project represents the third and last phase. 



Request o. __ 

ORIG! AL S NT T 

OPY EN T 

EXHIBIT B 

REQUE T FOR P YME T WITH RE PECT TO 
I T. CE GREE lE T DA TED OCTOBER I. 1995 

Dated 

Kentucky Infrastructure Authority 
R om 075, apitol Annex 
Frankfort K ntu ky 0601 

Mr. lenn Id.ham 
Department for Lo al Government 

---

I 024 apitol enter Drive, uite 340 
Frankfort, K ntucky 4060 l 

FR M: B aver-~ lkhom Wat r District Fl yd ounty, Kentu ky (" v rnm ntal Ag ncy") 

ntl men: 

h above identified vernm ntal A ency h· ntered into an ssistan gre m nt with the 
Kentu ky Infrastructur uth rit th 11 Auth riti' f r th acquisiti n and nstruction of 
aciliti described in th Assi tan e Agr em nt as the "Proj ct." 

Pur uant to th si h r by ertify that w h v in urr d th f, II in 
e, pens s in nn cti 1 1 that th Auth rity ' s • undin shnr of th se .-penses 
is in h m unt s d d in thi t ot ling $ ___ _ 

Docu1mmt ti n supporting the e p ns s incurred and id ntified per this r qu s • r attach d. 

I 

T tol 

-1 

', p!.!nS $ 

this 
· :-:pen i.:s 

t 
l 



ALLO 

Ponion of 

Totals 

G FOR EXPE 

Portion of Expenses 
T tal o Date 

Th Go ernmental gene cenifies it has also paid Project expenses or has 
submitted requisitions to the applicable funding sources for Project xpenses. which hav not b en 
identifi d in any pre ious Request or Payment, as follows: 

Funding ource 
Amount of Pa m nt 
or Requisition 

-2 

Oat of Pa 1ment 
or Requisition 

Resp ct ully ubmined. 

By ____________ _ 

Titl 



C rtificate of Consulting Engineers as to 
Payment Request 

The undersigned a duly qualified and licensed Engin er her b certifi s that he or sher presents 
the Governmental Agency submitting this request in connection v ith the "Eligible Project" and 
that all expenses represented in this request were duly incurred for the Construction of the 
"Project," that the Authority's funding share of these expenses is accurately represented and that 
such expenses have not been the subject of any request for disbursement previously submitted. 

nsultunt 

Firm Nrun 



EXHIBIT C 

SCHEDULE OF SERVICE CHARGES 

C-1 



EXHlBIT D 

RESOLUTIOK ___ _ 

RESOLUTlOt-.: OF THE BEAVER~ELKHORl'\J WATER D[STRICT. FLOYD 
COUNTY. KENTUCKY, APPROVING AND AUTHORIZING AN ASSISTANCE 
AGREEMENT BETWEEN THE BEAVER~ELK.HORN WATER DlSTRICT, 
FLOYD COUNTY. KENTUCKY AND THE KENTUCKY rNFRASTRUCTURE 
AUTHORJTY 

WHEREAS, the Board of Commissiooers. ("'governing authority") of the Beaver­
Elkhorn Water District, Floyd County. Kentud.-y (''Governmental Agency") has previously 
determined that it is in the public interest to acquire and construct certo.in foci lities and 
improvements ro the Governmental Agency's water s1stem (the "Project"): and 

WHEREAS. the Governmental Agency has made application to the Kentucky 
Jnfrascructure Authority (the ''AuU1ority'') for the purpose of providing monies to construct the 
Project: and 

WHEREAS, in order to obtain such monies, lhe Governmental Agency is required 
to enter into an Assistance Agreement wiih the Authori.ty; 

NOW. THEREFORE. BE IT RESOLVED by the Beaver-Elkhorn Water District~ 
Floyd County, Kentucky. as fo llows: 

SECTION l . That t11e governing authority hereby approves and authorizes the 
Assistance Agreement between the Governmental. Agency and the Authority substantially in the 
form on fi le with the Governmental Agency for the purpose of providing the necessary financmg 
to the Governmental Agency for the Project. 

SECTION 2. Thot any officer of the Govem.rr1tntal Agency be and hereby is 
authorized, directed and empowered to execute necessary d{1c.ument'i or agreemenL<;. and to 
otherwise ac1 on behalf of the Governmental Agency to effect such tin11nc1ng 

SECTfON 3. rhat this resolution shall take effect ai the earliest time provided hy 
lnw 

ADOPTED on _ _ .;_<)_V,_,_.,_/ __ v ..... .) __ -____ .. 1995 

Presiding Officer 
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nest: 

Title: ________ ____ _ 
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CERTIFIC TE 

l the Wldersigned, hereby certif that I am the du! qualified and acting ecretary 
of the Beaver-Elk.horn Water District, Floyd ounty, Kentucky· that the foregoing is a ful l. true 
and correct copy of a Resolution adopted by the go eming authority of said Governmental 

gency at a meeting duly held on _ _____ , 1995; that said official action appears as a 
matter of public record in the official records or journal of the governing authority: that said 
meeting was held in accordance with all applicable requirements of Kenruck law including KR 
61.810 61.815, 61.820 and 61.825; that a quorum was present at said meeting; that said official 
action has not been modified, amended, revoked or repealed and is now in full force and effect. 

lN TIM NY WH ~ REO • witn ss my signature thi s _ day of ___ _ 
_ , l 5. 

fficer 
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EXHIBIT E 

OPINION OF COUNSEL 

(Letterhead of Counsel to Governmental Agency j 

Kentucky Infrastructure Authority 
Room 075 Capitol Annex 
Frankfort, Kentucky 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority 
and Beaver-Elkhorn Water District, Floyd County, Kentucky, dated as of 
October 1, 1995 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to Beaver-Elkhorn Water District, hereinafter 
referred to as the "Governmental Agency". I am familiar with the organization and existence of 
the Governmental Agency and the laws of the Commonwealth applicable thereto. Additionally 
I am familiar with the infrastructure project (the "Project") with respect to which the Assistance 
Agreement by and between the Kentucky Infrastructure Authority ("Authority") and the 
Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority 
and the Governmental Agency, the resolution or ordinance of the governing authority authorizing 
the execution and delivery of said Assistance Agreement and the plans, designs and specifications 
prepared by the Engineers for the Governmental Agency with respect to the Project. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and ex1stmg political 
subdivision or body politic of the Commonwealth of Kentucky validly existing under the 
Constitution and statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
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be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to 
enter into, perform and consummate all transactions contemplated by the Assistance Agreement, 
and (ii) to execute and deliver the documents and instruments to be executed and delivered by 
it in connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full 
force and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the 
performance by the Governmental Agency of its obligations thereunder does not and will not 
conflict with, violate or constitute a default under any court or administrative order, decree or 
ruling, or any law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, 
note or other obligation or instrument, binding upon the Governmental Agency, or any of its 
properties or assets. The Governmental Agency has obtained each and every authorization, 
consent, permit, approval or license of, or filing or registration with, any court or governmental 
department, commission, board, bureau, agency or instrumentality, or any specifically granted 
exemption from any of the foregoing, that is necessary to the valid execution, delivery or 
performance by the Governmental Agency of the Assistance Agreement and the imposition of the 
Service Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, 
proceedings or investigation at law or in equity before any court, public board or body pending 
or threatened against, affecting or questioning (i) the valid existence of the Governmental Agency, 
(ii) the right or title of the members and officers of the Governmental Agency to their respective 
positions, (iii) the authorization, execution, delivery or enforceability of the Assistance Agreement 
or the application of any monies or security therefor, (iv) the construction of the Project, (v) the 
validity or enforceability of the Service Charges or ( vi) that would have a material adverse impact 
on the ability of the Governmental Agency to perform its obligations under the Assistance 
Agreement. 

7) None of the proceedings or authority heretofore had or taken by the 
Governmental Agency for the authorization, execution or delivery of the Assistance Agreement 
has or have been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental Agency with respect to 
which the Assistance Agreement is to be delivered were had or taken at meetings properly 
convened and held in substantial compliance with the applicable provisions of Sections 61.805 
to 61 .850 of the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIBIT F 

TO ASSISTANCE AGREEME1 T BETWEEN 
BEA VER-ELKHORN WATER DISTRICT. FLOYD COUNTY. KENTUCKY 

("GOVERNMENT AL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority 

Principal and Interest Payable 
on Each June I and December 1 

F-1 

$2.847,807.00 



It is understood and agreed by th parties to this ssislance greement that this 

Exhibit F is an integral part of the Assistance greemenr between the G vernmental ncy and 

the Kentucky [nfrastructure Authority. 

IN WITNESS WHEREOF the parties have caused this Exhibit F to ssistance 

Agreemen to b x cuted by their resp tiv duly uthonzed officers as f th date of said 

As istanc Agr ement. 

KE UCKY RA TRU TU THORITY 

By _________________ _ 

Tit! 

o mmental A ency 

By: _________________ _ 

Title : _________________ _ 

Tit! 
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EXHIBIT G 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 

4901 
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BOND RESOLUTION 

SOUTHERN WATER AND SEWER DISTRICT 

AUT1-IORIZIN G 

SOUTHERN WATERAND SEWER DISTRICT 

WATERWORKS REVENUE BONDS, SERIES 2009 

IN THE PRINCIPAL AMOUNT OF 

$530,000 
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BOND RESOLUTION 

RESOLUTION OF THE SOOTHERN WATER AND SEWER DISTRICT, 
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF 
$530,000 PRINCIPAL AMOUNT OF SOUTHERN WATER AND SEWER 
DISTRICT WATERWORKS REVENUE BONDS, SERIES 2009 FOR THE 
PURPOSE OF FINANCING THE COST (NOT OTHERWISE PROVIDED) OF 
THE CONSTRUCTION OF EXTENSIONS, ADDITIONS AND 
IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF SAID 
DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON WHICH 
SAID BONDS MAY BE ISSUED AND OUTSTANDING; PROVIDING FOR 
THE COLLECTION, SEGREGATION AND DISTRIBUTION OF THE REVE­
NUES OF SAID WATERWORKS SYSTEM; AND PROVIDING FOR AN 
ADVERTISED, PUBLIC,. COMPETITIVE SALE OF SAID BONDS. 

WHEREAS, the waterworks system(the "Systern'')ofthe Southern Water and Sewer District 
(the "District") is owned and operated by said District pursuant to Chapters 58 and 74 of the 
Kentucky Revised Statutes (the "Act"), and 

WHEREAS, the District presently has outstanding certain Prior Bonds (as hereinafter 
defined), which Prior Bonds are payable from and secured bya pledge oftbe revenues derived from 
the operation of the System, and 

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both 
principal and interest, and for the security of which a .certain Sinking Fund and certain reserves are 
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as 
hereinafter defined) of the District1 authorizing the Prior Bonds, and 

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for 
the issuance of revenue bonds in the principal amount of $530,000 (the "Current Bonds''), fortbe 
purpose of financing the cost (not otherwise provided) of tbe construction of extensions, additions 
and improvements to the System of the District, in accordance with plans and specifications prepared 
by Kentucky Engineering Group, Inc. and to prescribe the covenants of the District, the rights of 
Bondowners and the detruls of the issuance and sale of the proposed Current Bonds, and 

WHEREAS, the District desires and intends that the Current Bonds be issued subject to the 
vested rights and priorities in favor of the owners of the outstanding KlA Loans, and 

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank 
on a parity basis with the Prior RD Bonds, and 

WHEREAS, the Prior RD Bonds were issued to and are now held by the Rural Development 
of the Department of Agriculture of the United States of America (the "RD"), and 



WHEREAS, the RD, as the Owner of the Prior RD Bonds, has consented to the issuance by 
the District of the Current Bonds, and 

WHEREAS, the Public Service Commission of Kentucky will grant to the District a 
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions, 
additions and improvements, and 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE SOUTHERN WATER AND SEWER DISTRICT, AS FOLLOWS: 

., ... 



ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS; 
SECURITY. 

Section 101. Definitions. As used in this Resolution~ unless the context requires otherwise: 

"Act'1 refers to Chapters 58 and 74 ofthe Kentucky Revised Statutes. 

"Beginning Month" refers to the month following the month in which the Current Bonds 
authorized herein are issued, sold and delivered to the Purchaser thereof. 

''Bond C01msel'1 refers to an attorney or firm of attorneys recognized nationally as experts in 
the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville, Kentucky, 
or their successors. 

''Bondowner" ()Y "Owner" refer to regjstered Owners of the Current Bonds at the time issued 
and outstanding hereunder. 

"Bonds of 2002" or "Series 2002 Bonds'' refer to the outstanding Southern Water and Sewer 
District Waterworks Revenue Bonds, Series 2002, dated December 17, 2002, in the original 
authorized principal amount of$$2,515,000. 

"Bonds of2005 '1 or ''Series 2005 Bonds II refer to the outstanding Southern Water and Sewer 
District Waterworks Revenue Bonds, Series 2005, dated November 3, 2005, in the original 
authorized principal amount. of $$225,000. 

"Bonds o/2007 1
' or ''Series 2007 Bonds 11 refer to the outstanding Southern Water and Sewer 

District Waterworks Revenue Bonds, Series 2007 r dated May 30, 2007, in the original authorized 
principal amount of $$589,573. 

''Bonds" collectively refers to the outstanding Current Bonds. Prior Bonds and the Parity 
Bonds. 

"Bond Resolution o/2002" or ''Prior Bond Resolution "refer to the Resolution authorizing the 
Bonds of 2002., duly adopted by the Board of Commissioners of the District on May 20, 2002. 

''Bond Resolution of2005" or "Prior Bond.Resolution'' refer to the Resolution authorizing (he 
Bonds of 2005, duly adopted by the Board of Commissioners· of the District on October 24, 2005. 

"Bond Resolution o/200711 or"Prior Bond Resolutian"referto the Resolution authorizing the 
Bonds of 2007, duly adopted by the Board of Commissioners of the District on May 24, 1007. 

''Chairman'' refers to the elected or appointed Chairman or Chairperson of the Com.mission. 
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"Code" refers to the Internal Revenue Code of 1986, as amended, and the Treasury 
Regulations relating thereto. 

"Co,;nmission'' refers to the Board of Commissioners of the District, or such other body as 
shall be the governing body of said District under the laws of Kentucky at any given time. 

"Construction Account'' refers to the Southern Water and Sewer District Construction 
Account, created in Section 301(B) of this Current Bond Resolution. 

11Contractors 1
' refers to fue general contractors who have been employed by the District to 

construct the Project. 

''Currenr Bond Resolution~' or ''Resolution" refer to th.is Resolution authonzing the Current 
Bonds. 

"Cit,rrent Bonds" refers to the $530)000 of Southern Water and Sewer District Waterworks 
Revenue Bonds, Series 2009 authorized by this Resolution, to be dated as of the date of issuance 
thereof. 

"Current Sinldng Fund" refers to the Southern Water and Sewer District Sinking Fund of 
2002, described in Section 401 of this Resolution. 

1'Depreciation Fu.nd" refers to the Southern Water and Sewer District Waterworks 
Depreciation Reserve Fund, described in Section 402 of tbjs Resolution. 

"District" refers to the Southern Water and Sewer District of Floyd and Knott Counties, 
Kentucky. 

''Engineers" refers to the Engineers or .any one of them, who prepared the plans and 
specifications for the construction of the Project and who will supervise the construction thereof 
and/or will furnish full time resident inspection of the construction of the Project, and shall be 
deemed to refer to Kentucky Engineering Group, Inc., or a member of said firm, or their successors. 

11Ever1t of Defau.l/11 refers to one or more of the Events of Default set forth in Section 701 of 
this Resolution. 

''FDIC" refers to the Federal Deposit Insurance Corporation, or its successors. 

''Fiscal YeaF" refers to the annual accounting period of the District, beginning on January 1 
and ending on December 31 of each year. 

"Funds" refers to the Construction Account_, the Revenue Fund, the Current Sinking Fund, 
Prior Sinking Fund, the Depreciation Fund and the Operation and Maintenance Fund. 
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''Government" refers to the United States of America, or any agency thereof, including RD. 

''Independent Consulting Engineer'1 refers to a consulting engineer ot a finn of consulting 
engineers ofrecognized excellent reputation in the field of waterworks system engineering, and such 
definition includes the Engineers named above. 

''lnterini Lender'' refers to Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky, its successors or assigns; or any other financial institution or governmental agency 
approved by the District. 

"KIA" refers to the Kentucky Infrastructure Authority, an agency and instrumentality of the 
Commonwealth of Kentucky. 

''KIA Loans II refers tt> the outstanding 1993 KIA Loan, 1995 KIA Loan and 2005 KIA Loan. 

1'1993 KIA Loan 11 refers to the outstanding Kentucky Infrastructure Authority Loan, dated 
March 15, I 993. 

'' 199 5 KIA Loan '' refers to the outstanding Kentuc.ky Infrastructure Authority Loan, dated 
February 21, 1995. 

''2005 KIA Loan'' refers to the outstanding Kentucky Infrastructure Authority Loan, dated 
January 1, 2005. 

"Line of Credit" refers to the First Guaranty Bank line of credit to the District, dated May 2, 
2009, in the maximum principal amount of $250,000. 

''Local Counsel" refers to Ralph H. Stevens, Esq., Prestonsburg, Kentucky, or any other 
attorney or firm of attorneys designated by the District. 

11Mu/Jiple Advances 11 refers to the advance of loan funds from the RD as described in 
Section 302 of this, Resolution. 

"Note '1 refers to a single note or any number of notes, in such fonn as may be prescribed by 
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of 
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issued by the 
District evidencing the interim financing for the Project as prescribed in Section 302 of this 
Resolution. 

"Operation and Maintenance Fund" refers to the Southern Water and Sewer District 
Waterworks Operation and Maintenance Fund described in Section 401 of this Resolution. 



''Outstanding Bon.ds" refers to the outstanding Bonds, and does not refer to, nor include, any 
Bonds for the payment of the principal and interest of which sufficient funds will have been 
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held 
by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of 
funds to pay for same. 

11Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this 
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source 
of payment, and does not refer to bonds which might be issued so as to rank inferior to the security 
and source of payment of U1e outstanding Bonds. 

''Prior Bonds'' refers collectively to the KIA Loans, the Bonds of 2002, the Bonds of 2005, 
the Bonds of 2007 and the Line of Credit. 

''Prior RD Bonds'1refors collectively to the Bonds of 2002, the Bonds of2005 and the Bonds 
of 2007. 

';Prior RD Bond Resolwion '' refers collectively to the 2002 Bond Resolution, the 2005 Bond 
Resolution and the 2007 Bond Resolution. 

"Prior Sinking Fund'' refers to the Southern Water and Sewer District Waterworks Sinking 
Fund, descn'bed in Section 40 I of this Resolution. 

''Ptoject1' refers specifically to the construction of the currently proposed extensions1 additions 
and improvements to the System of the District, which Project is being financed by the Current 
Bonds and by other funds. 

'Purchaser'' refers to the agency, person, firm or firms, or their successors, to whom the 
Current Bonds herein authorized are awarded at the public sale of the Current Bonds. 

''RD 11 refers to the Rural Development of the Department of Agriculture of the United States 
of America. 

''RD Grant'' refers to the grant to the District from RD in the amount of$2291000. 

1'Required Signatures 11 refers to the signatures necessary to be obtained with reference to the 
approval of the expenditures robe made from the Construction Account, which required signatures 
shall consist of the signatures of (I) the Chairperson; (2) the Engineers; and (3) the Purchaser; 
provided, however, any expenditures for issuance and administrative costs and the costs of any 
equipment which is not permanently affixed to the real estate shall not require the signature or the 
approval of the Engineers. 
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"Revenue Fund" refers to the Southern Water and Sewer District Waterworks Revenue Fund, 
described in Section 401 of this Resolution. 

"Secretary" refers to the elected or appointed Secretary of the Commission. 

"System" refers to the existingwaterwotks system ofthe District, together with all extensions, 
additions and improvements to said System. 

"Treasurer" refers to the elected or appointed Treasurer of the Commission. 

11US. Obligations" refers to bonds or notes which are the direct obligations of the United 
States of America, or obligations the principal of and interest on which are guaranteed by the United 
States of America. 

All words and tenns importing the singular number shall, where the context requires, import 
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections 
refers to those in this Resolution. 

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the 
cost (not otherwise provided) of the Project, as set out in the plans and specifications prepared by 
the.Engineers. The Commission hereby declares the System of the District, includingthe extensions, 
additions and improvements to be constructed, to constitute a revenue producing public project, and 
said System shall continue to be owned, controlled, operated and maintained by the District as a 
revenue producing public-project pursuant to the Act, so long as any Bonds remain outstanding. 

Section 103 .. Cons.truction Award Approved; WorkAutborized. The Commission 
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking 
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders, 
and further approves the action of the District officials in entering into fonnal contracts with said 
bidders, subject to the necessary approvals being obtained. Authority is hereby given for undertaking 
the construction of the Project according to the plans and specifications heretofore prepared by the 
Engineers for the District, after all necessary approvals have been obtained. 

Section 104. Declaration of Period of Usefulness. The Commission hereby declares that 
the period of usefulness of the System is more than forty (40) years from the date of completion of 
the Project. 

Section 105. Authorization.of Bonds. The District has heretofore determined that the total 
cost of the Project, including preliminary expenses; land and rights-of~way-, engineering expense, 
capitalized interest during construction, legal and administrative costs, publication costs, initial 
deposits required and all incidental expenses, will not exceed $759,000, which includes the RD 
Grant. Therefore, it is hereby determined to be necessary in order for the District to finance the cost 
(not otherwise pIDvided) of the Project that the District issue a total of $530,.000 of Current Bonds. 
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Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project, 
under the provisions of the Act, there is hereby authorized to be issued and sold $530,000 principal 
amount of Southern Water and Sewer District Waterworks Revenue Bonds, Series 2009. 

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof; shall bear 
interest from such date at such interest rate as may be fixed by supplemental resolution as a result 
of the advertised sale and competitive bidding for such Current Bonds, as hereinafter provided; and 
shall be issued and delivered as prescribed in Section 202 hereof. 

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each 
year.provided that the first interest payment period will cover interest only from the date of deli very 
of the Current Bonds to the ensuing J anuacy 1 or July 1, as the case may be. Principal of the Current 
Bonds shall be payable on January I of each of the respective years until maturity, as set out in 
Section 201 hereof. 

Section 106. Recomition of Prior Bonds. The District hereby expressly recognizes and 
acknowledges that the District has previously created for the benefit and protection of the owners 
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, aU as 
set forth in the Prior Bonds. 

Secti.on 107. Current Bonds Shall be P:a.yable on Out of Gross Revenues. The Current 
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions 
hereinafter set forth, shall be secured by and payable on a parity with the Prior RD Bonds, after 
providing for all of the principal and interest requirements of the outstanding KIA Loans and the 
Line of Credit 

Section 108. Lien on Contracts.In addition to the revenue pledge securing the Bonds, a lien 
is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights of 
the District pertaining to the System, enforceable by assignment to any receiver or other operator 
proceeding by aufuority of any court 



ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT. 

Section 201. Principal Payments. Principal payments due on the Cl,lrrent Bonds shall be 
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and 
incorporated herein. 

Section 202. Issuance of Current Bonds; Bond FormThe Purchaser of the Current Bonds 
at the public sale shall take delivery of the Current Bonds in the fotm of one or more fully registered 
bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in the aggregate 
to the principal amount of the Current Bonds authorized herein, maturing as to principal as set out 
in Section 201. The Current Bonds shall be numbered R-1 and consecutively upward thereafter. 
Such Current Bonds shall, upon appropriate execution on behalf of the District as _prescribed, 
constitute the entire bond issue herein authorized, shall be negotiable ( subject to registration require­
ments as to transferability), registered as to principal and interest and payable as directed by the 
registered, Owner. 

Section 203. Place of Payment and Manner of Execution. Both principal of and 
interest on the Current Bonds shall be payable at the place and in the manner set out in the fonn of 
such Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or 
facsimile signature of the Chairperson of the District, with the Corporate Seal of the District affixed 
thereto and attested by the manual or facsimile signature of the Secretary of said District. 

If either ofthe officers whose signatures appear on the Current Bonds ceases to be such officer 
before delivery of said Current Bonds, such signatures shall nevertheless be valid for all purposes 
the same as if such officers had remained in office until delivery. 

Section 204. Provisions as to Prepayment. Except when all of the Current Bonds are 
held by the Government, principal maturities falling due prior to January 1, 2019, shall not be subject 
to prepayment Principal maturities falling due on and after January 1, 2019, shall be subject to 
prepayment by the District on any interest payment date falling on and after January 1, 2018, at par 
plus accrued interest, without any prepayment penalty. 

So long as all of the Current Bonds are owned by the Government, all or any of the Current 
Bonds, or in a multiple of $100, may be prepaid at any time in -inverse chronological order of the 
principal maturities due, at par-plus accrued interest without any prepayment penalty. 

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee, 
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived 
with the written consent of the Bondowner. 
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ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING; 
APPLICATION OF PROCEE.DS; ARBITRAGE LIMITATIONS. 

Section 301. Constr11etionAccount; Application of Proceeds of Bonds; Other Transfers 
and Deposits. The Treasurer, or such other District official as shall be designated by the 
Commission_, shall be the custodi~ of all funds belonging to and associated with the System. AH 
moneys in excess of the amount insured by the FDIC in the Construction Account shall be secured 
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The 
officials of the District entrusted with the receipt and disbursement of revenues of the System and 
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than 
$211,000 (the "Fidelity Bond'1) 1 or such larger amount as ·the RD may require, which Fidelity Bond 
shall be effective and secured by a surety company approved by the RD so long as it is owner of any 
of the Current Bonds. The RD and the District sha11 be named co-ob Ii gees in such Fidelity Bond and 
the amount thereof shall not be reduced without the written consent of the RD. Whenever sums in 
the Funds shall exceed $2111000, the Fidelity Bond shall be increased accordingly as requested by 
and with the approval of the RD. 

A. Covenants Applicable if RD Purchases Current Bonds. It is acknow-
ledged that all covenants herein wifu reference to the necessity for approval of the RD, the necessity 
of observing RD regulations and procedures and the necessity of using RD forms ( the "RD F ortns"), 
shall apply only if the RD is the Purchaser of the Cun:ent Bonds and only so long as the RD holds 
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current 
Bonds1 or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not 
be the Government, all covenants herein with reference to the necessity for approval of the RD, the 
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall 
not be applicable. 

B, A.pplication of froceeds of Cunen t Bonds. The proceeds of the Current 
Bonds shall be applied as follows: 

(1) Payment of Interim Financing, Costs of Project 
and Costs of Issuance. Simultaneously w.ith the delivery of the Current Bonds, there shall 
_immediately be paid to the Interim Lender (or the RD if Multiple Advances are made) an 
amount sufficient to pay principal of and interest on any temporary loans borrowed by the 
District in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of 
any grant proceeds. Also, at the time of delivery of the Current Bonds, there shall be pajd all 
amounts then due and payable in connection with the costs offue Project and in connection 
with the issuance of the Current Bonds. 

(2) Construction Account. If and to the extent that the 
proceeds of the Current Bonds shall be in excess of the amount necessary to pay the interest, 
principal and costs referred to in subparagraph B( I) of this Section, such excess amount shall 
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immediate]y be deposited in the "Southern Water and Sewer District Construction Account" 
hereby created, which shall be established at the Depository Bank. 

(3) Withdrawal of Fnnds From Construction 
Ac~ount. Prior to the expenditure by the District of any moneys from the Construction 
Account, the District must obtain written approval from the RD as to such expenditures, if 
the RD is the OWner of any Outstanding Bonds. The proceeds of said Construction Account 
shall be withdrawn only on checks signed by the Chairperson, the Treasurer ( or by such other 
official of the District as may be authorized by the Commission), provided such official shall 
be covered by the Fidelity Bond required by Section 301 of this Resolution, in payment for 
services and/or materials supplied in connection with the Project, as evidenced by (]) a 
Requisition Certificate; and (2) invoices and/or partial payment estimates bearing the written 
approval of the Engineers and the Chairperson (or by such other official of the District as may 
be authorized by the Commission), and which invoices and/orpartia1 payment estimates must 
have been reviewed and approved for payment by the designated RD official. 

Written approval or certification of the Engineers shall not be required for 
matters not under the jurisdiction of the Engineers, such as 1egal fees, 1and acquisition and 
related items. 

During construction, the District shall disburse Construction Account funds 
in a manner consistent with RD Instruction 1780. 

The District sha:11 prepare and submit any and all RD Fonns required by the 
RD. Periodic audits of the District's Construction Account records shall be made by RD as 
determined by it to be necessary. 

(4) Transfer of Capitalized Interest to Current 
Sinking Fund. There shall be transferred from the Construction Account an amount 
sufficient to provide for capitalized interest (initially estimated at $7,000) during the 
construction of the Project, as approved by the Engineers and by the RD. If and to the extent 
not theretofore expended in paying interest on interim financing and if and to the extent then 
needed to pay interest during the remaining period of construction of the Project, such amount 
so transferred from the Construction Account shall be deposited in the CUr:rent Sinking Fund. 

(5) Investment of Funds in Construction Acconnt. 
Pen.ding disbursement of amounts on deposit in the Construction Account, al1 such funds, or 
such portion of said amounts on deposit in said Construction Account as is designated by the 
Commission1 shall be invested for the benefit of such Construction Account in Certificates 
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cashi 
having a waturity date prior to the date when the sums invested will be needed for costs of 
the Project (as detennined by the Engineers, the Chairperson and the RD), provided that to 
the extent that any amounts on deposit in said Depository Bank shall cause the total deposits 
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of the District in said Depository Bank to exceed the amount insured by the FDIC, the same 
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent 
market value, in confonnity With Section 66.480 of the Kentucky Revised Statutes. 
Investments in Certificates of Deposit may be made only if a separate RD Ponn 402-4 
Agreement is executed, if the RD has purchased any of the Bonds, and investments in 
Certificates of Deposit or savings accounts may be made only in such Certificates or accounts 
of an FDIC battle Any such investments will be a part of the Construction Account, and 
income from such investments will be credited to the Construc.tion Account. All such 
investments shaJI be subject to the limitations set out in Section 303 hereof. 

(6) Statements of Contractors, Engineers and 
Attorneys as to Payment. Prior to the delivery of the Current Bonds, if the RD is the 
Purchaser of the Current Bonds, the District will be required to provide the RD with 
statements from the Contractors, Engineers and attorneys for the District that they have been 
paid to date in accordance with their contract or other agreements and, in the case of any 
Contractor, that he has paid his suppliers and subcontractors. Any exceptions must be 
authorized under RD Instruction 1780. 

(7) Disposition ofBalance in Construction Account 
After Completion of Project. When the Project has been completed and all. construction 
costs have been paid in full, as certified by the Engineers for the District and/or by the RD, 
any balance then remaining in the Construction Account may, with the consent of the RD, be 
applied to the cost of constructing additional extensions, additions and improvements to the 
System (the ''Additional Construction"). lf such Additional Construction is to be undertaken 
by the Contractors previously engaged in the Project, such Additional Construction may be 
authorized by a chang_e order. 

If there is a balance remaining in the Construction Account after such 
Additional Constructioni such baJance shall be transferred to the Current Sinking Fund, 
where·upon said Construction Account shaU be closed. Such remaining balance in the 
Construction Account so transferred to the Current Sinking Fund shall be used by the District 
unmediately to prepay principal installments due on the Current Bonds in the inverse order 
of maturities without prepayment penalty, provided further that any balance insufficient to 
prepay at least $100 of the principal payment falling dµe in any year on the Bonds will be 
transferred to the Depreciation Fund. 

Section 302. Interim Financin2 Authorization. 

A. Tote rim Financing. The District shall use rnterim financing for the Pro1ect 
dwing construction of that portion of the cost of the Project financed by the Current Bonds, if 
available at reasonable rates and terms. 
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The borrowing ofup to the aggregate sum of $530,000 from the Interim Lender is 
hereby authorized; and the Chairperson is hereby authorized to execute the Note in the name and on 
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to 
1he District for services rendered and/or materials supplied in connection with the Project, as 
evidenced by a Requisition Certificate. 

Interim financing shall be disbursed as follows: 

(1) At the direction of the District, the Interim Lender 
shall disburse the proceeds of the Note by cashier's checks directly to the parties entitled 
thereto as set forth in the Requisition Certificate; or 

(2) At the direction of the District, the Interim Lender 
shall deposit the proceeds of the Note in the Construction Account, in which event amounts 
of the District on deposittbf;:reinshall., until expended to the extent that same shall exceed the 
amount insured by the FDIC, be fuJ1y secured by a pledge of U.S. Obligations. 

The aggregate of the principal amount of all Notes shall not exc~ed $530,000. Each 
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and 
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a 
reasonable rate, which rate is subject to the approval of the RD, 

The total authorized interim financing of $530,000 shall be the maximum 
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of 
providing temporary construction financing for the Project~ provided, however, that the District rnay 
reduce the amount owed by the District to the Interim Lender from time to time as and when funds 
are available to the District, whether derived from the proceeds of the sale of the Current Bonds or 
otherwise, and may reborrow from the Interim Lender additional amounts in anticipation of the 
further receipt by the District of additional proceeds from the Current Bonds. 

The District hereby covenants and agrees with the Interim Lender that upon the 
issuance and delivery of the Current Bonds, theDfatrictwill apply the proceeds thereof, to whatever 
extent may be necessary1 in payment of the principal amount of the Note, together with accrued 
interest thereon to the date of such payment; and the proceeds of the Current Bonds are hereby 
pledged therefor, and such pledge shall constitute a fust and prior charge against said proceeds. 

It is understood that the foregoing constitutes an alternative method of obtaining 
interim financing, and does not preclude the authorization aod sale, by public advertisement or 
otherwise1 of bond anticipation notes and/or grant anticipation notes to the most favorable bidder on 
the open market, by concurrent or subsequent proceedings of the District. 

B, Multiple Advances by RD. In the event the Current Bonds are purchased 
by the RD, and in the event the District is unable to obtain a commitment for interim financing for 
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the Project from any Tnterim Lender at reasonable rates and terms, the Chairperson is authorized to 
request Multiple Advances of loan funds from the RD. 

Ifthe RD agrees to make Multiple Advances to the District pending the delivery 
of the Current Bonds, the Chairperson is hereby authoiized to execute in the name and on behalf of 
the District any number ofNotes. Each such Note, evidencing an advance of funds by the RD to the 
District1 shall be in the fonn prescribed by the RD. 

Each request for an advance from the RD shall be accompanied by a Requisition 
Certificate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance, 
whatever additional documentation shall be requested by the RD, including an updated supplemental 
title opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond 
Counsel. 

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the 
parties entitled thereto for services and/or materials supplied in connection with the Project; or 
(ii) depos-ited into the Construction Account and disbursed in accordance with the provisions of 
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until 
expended, to the extent that same shall exceed the arnmmt insured by the FDIC, be fully secured by 
a pledge of U.S. Obligations. 

The proceeds of the Current Bonds are hereby pledged to the repayment of such 
MuJtiple Advances, and such pledge sball constitute a first and prior pledge against such proceeds. 
The District further pledges the revenues ofthe System to the repayment of said Multiple Advances, 
.subject to the vested rights and priorities of the pledges securing the Outstandjng Bonds. 

Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants 
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations 
on the date of adoption of this Resolution, fuat it is not expected that the proceeds of the Current 
B.onds will be used in a manner which would cause the Current Bonds to be 0arbitrage bonds" within 
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds 
that (I) the District will make no use of the proceeds of said Current Bonds which, if such use had 
been 1·easonably expected on the date of issue of such Current Boodsi would have caused such 
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with alJ of the requirements 
of the Code to whatever extent is necessary to as-sure that the Current Bonds shall not be treated as 
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross 
income for federal incoine tax. purposes. 

Prior to or at the time of delivery of the Current Bonds1 the Chairperson and/or the Treasurer 
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds) 
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all 
known and contemplated facts concerning the anticipated construction, expenditures and 
investments, including the execution of necessary and/or desirable certifications of the type 
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contemplated by Section 148 of the Codejn order to assure that interest on the Current Bonds shall 
be excludable from gross income for federal income tax purpose.s and that the Current Bonds will 
not be treated as 11arbitr~ge bonds". 
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ARTICLE 4. FLOW OF FUNDS. 

Section 40L Funds. There was created and established in the 2002 Bond Resolution the 
following funds and accounts: 

(a) Southern Water and Sewer District Waterworks Revenue Fund 
(b) Southern Water and Sewer District Waterworks Sinking Fund of 2002 
( c) Southern Water and Sewer District Waterworks Depreciation Reserve Fund 
(d) Southern Water and Sewer District Waterworks Operation and 

Maintenance Fund 

All of t11e Funds shall be maintained with the Depository Bank so long as any Bonds remain 
outstanding, subject to the right of the District to appoint a different depository bank 

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the 
issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and 
application of the proceeds of the Outstandin_g Bonds; (ii) the operation oftbe System onarevenue­
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the 
operation of the System; (iv) the enforcement and payment of the Outst-imding Bonds and (v) the 
depreciation of t11e System; and all other covenants for the benefit ofBondowners set out in the Prior 
Bond Resolution, are hereby ratified and confinned and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were 
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and 
revenues of the System shall be collected, segregated, accounted for and distributed as follows: 

A. Revenue Fund. The District covenants and agrees that it will continue to 
deposit in the Revenue Fund, promptly as received from time to time; all revenues of the SystemJ 
as same may be extended and improved from time to time. The moneys in the Revenue Fund shall 
continue to be used, disbursed and applied by the Djstrict only for the purpose and in the manner and 
order of priorities specifiedin the Prior Bond Resolution, as hereinafter modified by this Resolution, 
all as permitted by the Act, and in accordance with previous contractual commitments. 

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund 
and deposited into the Prior Sinking Fund for payment of interest on and principal of the KIA Loans 
and the Line of Credit. 

Said Prior Sinking Fund shall be used solely and only and is hereby pl edged for the 
purpose of paying the principal of and interest on the KIA Loans and the Line of Credit. 

C. Current Sinking Fund. At or after the time that the Cunent Bonds have 
been delivered, there shall be transferred from the Construction Account into the Current Sinking 
Fund an amount sufficient ( currently estimated at $7~000) to provide for capitalized interest during 
the construction of the Project, if and to the extent not theretofore expended in paying interest on 
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interim financing and if and to the extent then needed to pay interest during the remaining period of 
construction of the Project. 

After the monthly transfers required in the p__i::eceding paragraphs have been paid 
from the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and 
deposited into the Current Sinking Fund on or before the 20th day of each month, for payment of 
interest on and principal of the Current Bonds and the Prior RD Bonds, a sum equal to the total of 
the following: 

( I ) An amount equal to one;-sixth (1/6) of the next succe~cling six.-'month 
interest payment to become due on the Current Bonds and the Prior RD 
Bonds then outstanding, plus 

(2) A sum equal to one-twelfth ( l /12) of the principal of any Current Bonds 
and Prior RD Bonds maturing on the next succeeding January 1. 

The Cutrent Sinking Fund is hereby pledged for the payment of the interest and the 
principal of the Current Bonds and the Prior RD Bonds, but subject to tbe vested rights and priorities 
of the 1<lA Loans and the Line of Credit. • 

D. Depreciation Fund. Plill'suant to the provisions of the Prior Bond RD 
Resolution which requires that an adjustment be made in the Depreciation Fund upon Lhe issuance 
ofbonds ranking on a parity with the Prior RD Bonds, it is hereby determined that upon the issuance 
of the Current Bonds, and upon completion of the Project, as certified by the Engineers and by RD, 
there shall next be transferred from the Revenue Fund the sum of at least$ 190.00 each month which 
shall be deposited into the Depreciation Fund until there is accumulated in such Depreciation Fund 
the sum of at least $22,800, which amount shall be maintained, and when necessary, restored to said 
sum of$22,&00, so long as any of the Current Bonds are outstanding and unpaid. These deposits are 
in addition to the deposits required by the Prior Bond Resolution. 

As further security for the Bondowners and for the benefit of the District, it has 
been and is hereby provided that in addition to the monthly transfers required to be made from the 
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all 
proceeds of connection fees colJected from potential customers ( except the am0Ut1ts necessary to pay 
the actual costs andserviceconnections applicableto said potential customers) to aid in the financing 
of the cost of future extensions, additions and improvements to the System, plus the proceeds of any 
property damage insurance (not otherwise used to replace damaged or destroyed property); and any 
such amounts or proceeds so deposited shall be used solely and only for the purposes intended. 

Moneys in U1e Depreciation Fund may be withdrawn and used by the District, -upon 
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra­
ordioacy maintenance, repaus, renewals and replacements not included in the annual budget of 
current expenses and/or of paying the costs of constructing future extensions, additions and 
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improvements to the System which will either enhance its revenue-producing capacity or will 
provide a higher degree of service, and when necessary, for the purpose of making payments of 
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to 
make such payments. 

E. Operation and Maintenance Fund There shall next be transferred montb-
Jy from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient 
to meet the current expenses of operating and maintaining the System. The balance maintained in 
said Operation and Maintenance Fund shall not be in excess of the amount required to cover 
anticipated System expenditures for a two-month period pursuant to the District's annual budget. 

F. Monthly Principal and Interest Payments if Requested by RD. So long 
as any of the Bonds are held or insured by RD, the District shall, if requested by RD, make the 
payments required by this Section 402, in monthly installments to RD or to the insured Owners of 
the Bonds. 

G. Surplus Funds. Subject to the provisions for the disposition of the income 
and revenues of the System as set forth hereinabove, which provisions are cumulative~ and after 
paying or providing for the payment of debt service on any subordinate obligations, there shall be 
transferred, within sixty days after Uie end of each fiscal year~ the balance of excess funds in the 
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the tenns 
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the 
prompt purchase or redemption of Outstanding Bonds. 

H. Investment and Miscellaneous Provisions. All monies in the Sinking 
Fund and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof 
as is designated by the Commission. Al1 monies in the Sinking Fund and the Depreciation Fund 
shall be invested for the benefit of such respective Funds in Certificates of Time Deposjt or savings 
accounts of the Depository Bank or in U.S. Obligations which may be converted readily into cash, 
having a maturity date -prior to the date when the sums invested will be needed for the purposes for 
which such funds may be expended, provided that to the extent that any amount of the District on 
deposit in the Depository Bank shall cause the total deposits of the District in said Depository Bank 
to exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a 
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with 
Section 66.480 of the Kentucky Revised Statutes. 

If the· RD has purchased any of the Outstanding Bonds, investments in Certificates 
of Deposit may be made only if~ separate RD Form 402-4 Agreement is executed. Anys1;1ch invest­
ments will be a part of the respective Funds from which the proceeds invested are derived, and 
income from such investments will be credited to such respective Funds. All investments of funds 
derived from proceeds oftbe Outstanding Bonds shall be subject to the applicable limitations set out 
in Section 303 hereof: 
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All payments into the Funds shall be made on or before the twentieth (20th) day 
of each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday 
or a legal holiday, then such paym~nt shall be made on the next succeeding business day. 

All monies held in any of the Funds shall be kept apart frotn all other District funds 
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of 
all deposits of the District therein to be in excess of the amount secured by FDIC, shall (unless 
invested as herein authorized) be. secured b>' a surety bond or bonds or by a pledge of U.S. 
Obligations, haying a market value equivalent to such deposit. 

The Treasurer shall keep appropriate records as lo payment of principal and interest 
installments and as to payment of principal of and interest on any Bonds. 

Section 4.03. Current Bonds on a Parity with Prior RD Bonds. Subiect to Priority of 
KIA Loans and the Line of Credit. It is hereby certified and declared that prior to the issuance of 
any of the Current Bonds> there will have been procured and filed with the District (i) a letter from 
RD to the effect that RD agrees to the issuance of the Current Bonds ranking on a parity as to 
security and source of payment with the Prior RD Bonds, a11 of which are owned by RD, together 
with (ii) a certification signed by RD to the effect that aJegendhas been typed, stamped or otherwise 
affixed on each of the Prior RD Bonds held by RD, evidencing the agreement of RD as the then 
Owner of the Prior RD Bonds> to the issuance of the Current Bonds so as to rank on a parity with 
tbe Prior RD Bonds, such legend to be insubstantially the following form: 

The holder of this Bond has consented to the issuance of 
$530,000 of Southern Water 1md Sewer District Waterworks 
Revenue Bonds, Series 2009 ranking on a parity as to security 
and source of payment with this Bond. 

Accordingly, itis hereby found and declared that the Current Bonds shall cank and be payable 
on a parity with said outstanding Prior RD Bonds from the gross income and revenues of the System. 
subject to the priority of the KIA Loans and the Line of Credit. 
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ARTICLE 5. COVENANTS OF DISTRICT 

Section 501. Rates and Char~es. The District shall charge such rates and charges for all 
services and facilities rendered by the System, which rates and charges shall bereasonable, taking 
into account and consideration the cost and value of the System, the cost of maintaining, repairing 
and operating same and the amounts necessary for the payment of principal of and interest on 
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be 
adequate to meet the requirements of Articles 4 and 5 hereof. 

The District covenants that it will not reduce the rates and charges for the services rendered 
by the System without first filing with the Secretary a certification of an In.dependent Consulting 
Engineer that the annual -net revenues ( defined as gross revenu~s less operating expenses) of tbe then 
existing System for the fiscal yearpreceding the year in which such reduction is proposed, as such 
annual net revenues are adjusted, after taking into account the projected reduction in. annual net 
revenues anticipated to result from any such proposed rate decrease, i:ll'e equal to not less than 120% 
of the average annual debt service requirements for principal and interest on all of the then 
Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in 
Section 603 hereof. 

Seetion 502. Books and Accounts; Audit. The District shall maintain proper records and 
accounts relating to the operation of tbe System and the District's financial affairs; and the 
Bondowners, or their authorized representatives, shall have the right at aJl reasonable times lo 
inspect the faeiliti.es of the System and all records, accounts and data relating thereto. An annual 
audit shall be made of the books and accow1ts pertinent to the System by a Certified Public 
Accountant licensed io Kentucky. No later than ninety (90) days after the close of each Fiscal Year, 
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed 
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any 
Bondowner that may have made a written request fot same. 

Monthly operating repo.rts sbal1 be furnished to the RD and to any Bondowner reql)esting 
same, during the first two (2) years of operation after completion of the Project, and whenever and 
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or 
this Current Bond Resolutiou. Thereafter, quarterly operating reports shall be furnished at all other 
times to the RD and to any Bondowner requesting the same. 

Section 503. System to Continue to be Operated on Fiscal Year Basis; Annual Bud2et. 
While any of the Bonds are outstanding and unpaid, and to the extent pennitted by law, the System 
shall continue to be operated and maintained on a Fiscal Year basis. 

Not later than sixty ( 60) days before the end of each Fiscal Year, the District agrees to cause 
to be p~epared a proposed annual budget of operating expenses (the "Proposed Budget") of the 
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of 
said Proposed Budget shall be mailed to any Bondowner who rnayrequest in writing a copy of such 
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the 
Bonds. 

For the purpose of the ProposedBudget, operating expenses shall include all reasonable and 
necessary expenses of operating, repairing, maintaining and insuring the System, but shall exclude 
depreciation and debt service payments. The District covenants that the operating expenses incurred 
in any year will not exceed the reasonable and necessary amounts therefor, and that the District will 
not expend .any amount or incur any obligation for operation or maintenance and repair in excess of 
the amounts provided for operating expenses in the annual budget, except upon reso1ution by the 
District that such expenses are necessary to operate and maintain the System. 

Not later than sixty (60) days before the end of each fiscal Year, the District shall prepare an 
estimate of gross revenues to be derived from the operaHon of the System for said Fiscal Year_, and, 
lo the extent that said gross revenues are insufficient (a) to pay debt service requirements on all 
Outstanding Bonds during the ensuing Fiscal Year, (b) to accumulate and maintain aU required 
reserves enumerated herein and (c) to pay operating expenses, the District shall revise the rates and 
charges sufficiently to provide the funds so requfred. 

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the 
Government so long as it is the Owner of any of said Outstanding Bonds, so request, the Commis­
sion shal1 hold an open hearing not later than thirty (30) days before the beginning of the ensuing 
Fiscal Year, at which time any Bondowner may appear by age_nt or attorney and may file written 
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed 
at least -fifteen ( 15) days prior to the hearing to each registered Bondowner and to the Government. 

The District covenants that annually before the first day of the Fiscal Year, the annual budget 
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget, 
and that no ex.penditures for operation and maintenance exp~p.ses of the System in ex_cess of the 
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific 
resolution duly adopted. 

Section 504. General Covenants. The District, through its Commission, hereby covenants 
and agrees with the Owners of the Bonds that: 

(1 ) It will faithfully and punctually perfonn all duties with reference to the 
System required by the Constitution and laws of the Commonwealth of 
Kentucky; 

(2) It wm make and collect reasonable and sufficient rates and charges for 
services and facilities rendered by the System; 

(3) 1t will segregate the revenues and income from the System and make 
application thereof consistent with and as provided by (his Resolution; 
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(4) Unless the written consent of the Owners of a rna.Jority of the principal 
amount ofthe Outstanding Bonds has been obtained, the District agrees not 
to sell, lease, mortgage or in any manner dispose of any integral part of the 
System, includ_ing any and all appurtenances thereto and extensions, 
additions and improvements that may be made thereto, until all of the 
Outstanding Bonds, shall have been paid or provided for in fuU, as provided 
herein; subject to the provisions of Section 607 hereof; 

( 5) It will maintain in good condition and continuously operate the System and 
appurtenances theretQ and will charge such rates and charges for the 
services rendered thereby so that the gross income and revenues will be 
sufficient at all times (i) to -pay the interest on and prirtcipa1 of the 
Outstanding Bonds as same become due; (ii) to pay the cost of operating 
and maintaining the System; and (iii) to provide for an adequate 
depreciation account; and 

(6) It will carry and maintain insurance on. properties of the System subject to 
loss or damage in amounts and against hazards substantially in accordance 
with the practices of other districts, cities or corporations which own and 
maintain waterworks systerns under similar conditions; and so long as the 
Government is the Owner of any of the Outstanding Bonds, the 
Government will be fisted as co-beneficiary on any such policy; and the 
District shall further comply with the insurance requirements of Sec­
tion 506 hereof (involving insurance on motors, tanks and structures), 

Sedion SOS. Other Covenants Applicable So Lon2 as RD Owns Any Bonds.So long as 
the RD shall own any of the Bonds, the District shall complywitb such RD regulatio.ns, requirements 
and requests as shall be made by the RD., including the furnishing of operating and other financial 
statements, tn such form and substance and for such periods as may be requested by the RD, the 
carrying of insurance of such types and in such amounts as the RD m~y s_pecify, with insuranc~ 
carriers acceptable to the RD and comp1iance with all of the terms and conditions of the Loan 
Resolution (RD Fonn 1780-27) adopted and executed by the District, which is hereby authorized, 
approved, ratified and confirmed. 

Section S06. Insurance on Motors. Tanks and Structures. The Distnct shall (a) im­
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project, 
insure all electric motors, elevated water storage tanks, pumping stations and major structures of tbe 
System in an amount recommended by the Engmeers and approved by the RD, so long as the RD 
is the Owner of any of fue Bonds, for the hazards usually covered in such area, and shall similarly 
insure same in an amount recommended by the Engineers, without the necessity of approval by the 
RD if and whenever the District has Outstanding Bonds against the System and none of such 
Outstanding Bonds are owned by the RD. 
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ARTICLE 6. JNFERIOR BONDS AND PARITY BONDS 

Section 601. Inferior Bonds. Except as hereinafter provided below in this Article, the 
District shall not, SQ long as any Bonds are outstanding, issue any additional bonds. payable fr.om the 
revenues of the System unless the security and/or pledge of the revenues to secure such additional 
bonds are made inferior and ·subordinate in all respects to the secl.lrity of the Bonds. 

The District expressly reserves the right at any time to issue its bonds or other obligations 
payable from the revenues of the System and not ranking on a. parity basis with the Current Bonds, 
without any proof of previous earnings or net revenues, provided that the consent of the RD must 
be obtained prior to the issuance of any inferior bonds so 1ong as the RD owns any of the Bonds, and 
provided further that, after the initial completion of the Project, such inferior bonds may be issued 
only for the purpose of providing for future extensions, additions and improvements to the System, 
and only in express recognition of the priorities, liens and rights created and existing for the security, 
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this 
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all 
or a portion of the Outstanding Bonds. 

Section 602. Parity Bonds to Complete the Project. The District hereby certifies, 
covenants and agrees that in the event that the cost of completion of the construction oftbe Prnject 
shall exceed the·moneys availab1e to the District from any and all sources, the District shall have the 
right, if necessary, to provide for such excess, and only Buch excess, through the issuance of Parity 
Bonds, provided the District bas obtained a certjfication from the Engineers to the effect that it is 
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost 
(not otherwise provided) of the completion of the Project, and provided the District has complied 
with the provisions of Section 603 below or has obtained: 

(a) the consent of the RD if the Government is as the Owner of the Bonds of 
2002 at that time or the consent of any other Owners of the Bonds of 2002, 
and 

(b) the consent of(l) the RD if the Government is the purchaser of the Current 
Bonds; or (2) the Owners of at least 75% of the principal amount of the 
Current Bonds outstanding, if the Current Bonds have been issued, sold and 
delivered and are held by Owners other than the Government. 

Section 603. J>arity Bonds to Finance Future Improvements. The District reserved the 
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity 
Bonds, but onlyunder the conditions specified io the Current Bond Resolution, which conditions are 
as follows: 

The District further.reserves the right to add new waterworks facilities and/or to finance future 
extensions, additions and improvements to the System by the issuance of one or more adrutional 
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series of Parity Bonds to be secured by a parity 1ien on and ratably payable on a parity with the 
Current Bonds, -:from the revenues of the System, provided: 

(a) The f.a.cilities to be. constructed from the.proceeds of the additional Parity 
Bonds are made a part of the System and their revenues are pledged as additional security for 
the additional Parity Bonds and for the Outstanding Bonds. 

(b) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds. 

(c) The annual net revenues (defined as gross revenues less operating 
expenses), of the then existing System for the Fiscal Year preceding the year in which such 
Parity Bonds are to be issued, adjuste<i as hereinafter provided, shall be certified by an 
independent Certified Public Accountant to be equal at least one hundred twenty percent 
(120%) of the average annual debt service requirements for principal and interest on all 
Outstanding Bonds payable from the revenues of the System, plus the anticipated debt service 
requirements of any Parity Bonds then proposed to be issued. The ca1cu1ation of average 
annual debt servjce requirements of principal and interest on the additional Parity Bonds to 
be issued shall, regardless of whether such additional Parity Bonds are to be serial or term 
bonds, be determined on the basis of the principal of and interest on such Parity Bonds being 
payable in approximately equal annual installments. 

{ d) The annual net revenues referred to above may be adjusted for the purpose 
of the foregoing computations to reflect: -

(1) any revisions in the System's schedule ofrates or 
charges being imposed on or before tlle ti.me of the issuance of any such addi tjonaJ 
Parity Bonds, and 

(2) any increase in the annual net revenues to be 
realized from the proposed extensions, additions and improvements being financed 
(in whole or in part) by such additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

( e) Compliance with Section 603(a) through ( d) shall not be necessary for the 
-issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the 
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of 
issuance of such_ Parity Bonds; and (2) the written consent of the Owners of all of the then 
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in 
order to issue Parity Bonds. 
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Seetion 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. 
The District hereby covenants and agrees that in the event any-Parity Bonds are issued, the District 
shall: 

(a) Adjust the monthly amount to be deposited into the Sinking Fund on the 
same basis as that prescribed in the provisions establishing such Sinking Fund, to retlect the 
average annual debt service requirements of the Parity Bonds: 

(b) Adjust the minimum annuaJ amount to be deposited monthly into the 
Depreciation Fund on the same basis as that prescribed in the provisions establJshing such 
Depreciation Fund, taking into account the future debt service requirements of all Bonds 
which will then be outstanding against the System; and 

(c) Make such Panty Bonds payable as to principal on January l of each year 
in wruch principal falls due and payable as to interest on January l and July 1 of each year 
until the final maturity of such Parity Bonds. 

Section 605. Prepayment "Provisions Applicable to Parity Bonds. If, in connection 
with any subsequently issued series of Parity Bonds, it is provided that excess revenues 10 the 
Revenue Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the 
District at its option undertakes lo prepay O\J,tstanding Bonds in advance of scheduled maturity, it 
is agreed and understood, for so long as the Government owns any of the Outstanding Bonds~ that 
no such prepayment will be effected without the approval of the RD. 

Section 606. Consent of the RD Reaardini Future Bonds. Notwithstanding any other 
provisions of this Resolution, the District agrees that so long as the Government owns any Out­
standing Bonds against and/or payable from the revenues of the System, the District will not issue 
any future bonds, notes or other obligations against, secured by or payable from the revenues of the 
System without the written consent of the RD, 

Seed.on 607. Priority of Lien;; Permissible Disposition ofSurpJus or Obsolete Facilities. 
The District covenants and agrees lhat so long as any of the Prior Bonds and/or Bonds are 
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or 
any part thereof, and, except as provided above, the District will not create or permit to be created 
any charge or lien on the revenues thereof ranking equal or prior to the charge or hen of the 
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently 
abandon tbeuse of, or sell at fair market value, any part of the facilities of the System,provided that: 

(a) The District is in compliance with all covenants and undertakings in 
connection with all of the Outstanding Bonds, and lhe required reserves for 
such Outstanding Bonds will have been accumulated; 
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(b) The District will, in the event of any such sale, apply the proceeds to either 
(1) redemption of Outstanding Bonds in accordance with the provisions 
governing prepayment ofbondsin advance of maturity; or (2) replacement 
of the facility so disposed ofby another facility, the revenues of which shall 
be incorporated into the System, as hereinbefore provided; 

(c) The District certifies, in good faith~ prior to any abandonment of use, that 
the facilities to be abandoned are no longer economically feasible of 
producing net revenues; and 

(d) The District certifies, in good faith, that the estimated net revenues of the 
remaining facilities of the System for the then next succeeding Fiscal Year, 
plus the estimated net revenues of the facilities, if any, to be added to the 
System, comply with the earnings requirements hereinl;>efore provided in 
the provisions and conditions governing the issuance of Parity Bonds. 

Notwithstanding any other provisions hereof, so long as any Bonds are held by the 
Government, the District shall not dispose of -its title to the System or to any part thereof, without 
first obtaining the written consent of the RD. 
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ARTICLE 7. DEFAULT AND CONSEQUENCES 

Section 701. Events of Default. The following items shall constitute an Event of Default 
on the part of the District: 

(a) The failure to pay principal of the Bonds as and when same shall become 
due and payable~ either at maturity or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the Bonds when the same 
shall become due and payable or, if any or all of the Outstanding Bonds are 
owned by the RD, within thirty (30) days thereafter. 

( c) The default by the District in the due or punctual performance of any of the 
covenants, conditions, agreements and provisions contained in the Bonds, 
the Prior Bond Resolution or in this Resolution. 

(d) The failure to promptly repair, replace or reconstruct facilities of the 
System that have been damaged and/or destroyed. 

(e) The entering of any order or decree with tbe consent or the acquiescence of 
the District, appointing a recejver of all or any part of the System or any 
revenues thereof; or if such order or decree shall be ent<;1red without the 
acquiescence or consent of the District, its failure to have the order vacated, 
discharged or stayed on appeal within sixth (60) days after entry. 

Section 702. Consequences of Event of Default. Any Owner of the Current Bonds may 
enforce and compel the performance of all duties and obligations of the District set forth herein. 
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the 
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said 
System on behalf of the District with power to charge and collect rates sufficient to provide for the 
payment of operating and maintenance expenses and for the payment of principal of and interest on 
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this 
Resolution and with the laws of the Commonwealth of Kentucky. 

The, District hereby agrees to transfer to any bona fide receiver or other subsequent operator 
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or 
payment of the District's obligations, all contracts and other rights. of the District pertaining to the 
System, •conditionally, for such time only as such receiver or operator shall operate by authority of 
the coqrt. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds 
may Tequ1re the governing body of the District by appropriate order to raise the rates a reasonable 
amount consistent with the requirements of this Resolution. 
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ARTICLE 8. CONTRACTUAL PROVISIONS; MISCELLANEOUS PROVISIONS. 

Section 801. Resolution Contractual with BondownersTheprovisionsofthisResolu-tion 
constitute a contract between the District and its Commission and the Owners of the Current Bonds 
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no 
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any 
manner which will affect an Owner's rights except as. herein provided or except with the written 
consent of all Bondo.wners until such time as al] of tlte Current Bonds and the interest thereon have 
been paid in full or fully provided for; provided that the Commission may adopt any resolution for 
any purpose not inconsistent with the terms of this Resolution and which shall not impair the security 
of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of curing, 
correcting or supplementing any defective or inconsistent provisions contained herein or in any 
resolution or other proceedings pertaining hereto. 

1t is further agreed that the Owners of 75% in principal amount of the Current Bonds at any 
time outstanding shall have the right to consent to and approve the adoption of resolutions or other 
proceedings, modifying or amending any of the terms or provisions cootain.ed in tlus Resolution, 
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may 
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may 
adversely affect the rights of any certain Owners of the Outstanding Bonds Without similarly 
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the 
number of Owners whose consent is required to effect a further modification and (b) no such change 
may be effected without the consent of the RD so long as the RD owns any of the Outstallding 
Bonds. 

Section 802. AU Current Bonds are Equal.The Current Bonds authorized herein shall not 
be entitled to priority one over the other in the application of the income and revenues of the System, 
or with respect to the security for their payment, regardless of the time or times of their issuance, it 
being the intention that there shall be no priority among any of the Current Bonds regardless of the 
fact that they may be actually issued and delivered at different times. 

Section 803. District Obli:ated to Refund Current Bonds Owned bl[ Government 
Whenever Feasible; Def easement Prohibited. So long as the Govemment is the Owner of any of 
the Current Bonds, ifit appears to the Government that the District is ab]e to refund such Current 
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or 
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and 
terms, for Joans or bond issues for similar purposes and periods. of time, the District wiU, upon 
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay 
the Government and will take all such action as may be required in connection therewith. 

In addition, so long as the Government is the Owner of any of the Current Bonds, the District 
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise tenninating 

28 



the lien of the Current Bonds without immediately prepaying all of the then outstanding Current 
Bonds. 

Section 804. Authorization. Ratification and Confirmation of Approval and Execution 
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the 
previous action of the officers of the District in approving and executing various documents related 
to the financing of the Project, including the following: 

(a) Legal Services Agreement with Bond Counsel. 

(b) Legal Services Agreement with Local Counsel. 

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD 
Fann 1942~46). 

(d) Loan Resolution (RD Fortn 1780-27). 

(e) Agreement for Engineering Services with the Engineers. 

Section 805. Authorization of Condemnation to Acquire Easements and/or Sites. In 
the event that (a) any necessary deeds of easement to allow construction of the Project over the 
property of any property owner or (b) any necessary deed to the necessary site of any waterworks 
facility of the Project shall not be obtained through negotiation within ten (l 0) days after the date 
of adoption of this Resolution and in the event that ( 1) such waterworks lines cannot be located 
within the right-of-way of the State .and/or County road involved; and/or (2) such waterworks 
facilities cannot be located on a site already owned by the District, Local Counsel is hereby 
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or 
sites forthwith1 without further authorization or direction. from the District or the Commission. Local 
Counsel is further directed to follow the same condemnatiQn procedure in the event that it becomes 
necessary, through change orders, line extensions and/or errors in the location of property tines 
and/or property owners, to obtain additional easements, rights-of-way and/or sites for completion 
of the Project and wbenever the necessary deed is not obtained by negotiation at least ten (10) days 
prior to tbe date on which construction is contemplated in the respective easement, right-of-way 
and/or site. 

The District further approves the payment from the funds available therefor aliocated to the 
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with 
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites; 
provided, in each instance, that the payment of such funds to satisfy any judgment, award or 
compromise must first be approved by the RD; and the Commission further determines that if and 
to whatever extent the funds available from the proceeds of the financing contemplated by this 
Resolution shall be inadequate to pay any judgment, award or compromise amount for such 
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easements, rights-of-way and/or sites~ or iftheDistrictisunable to obtain the approval of the RD for 
any such payment, the Commission shall take all reasonably necessl:U)' actions. within the powers 
and authority of the Commission, to make such additional amount available from all other available 
District resources. 
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ARTICLE 9. SALE OF CURRENT BONDS 

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale 
up.on the basis ·of sealed, competjtive bids at such time as the Commission shall designate. 

A suggested fonn of "Notice of Bond Sale".,. a suggested fonn of "Official Notice of Sale of 
Bonds 11 and a suggested form of "Bid Form 11

, having been prepared in advance by Bond Counsel, and 
all of such documents baving been found to be in satisfactory form, a copy of each is hereby ordered 
to be filed in the records of the Secretary with the Minutes of the meeting at which this Resolution 
is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used for the 
purpose of publishing notice of the sale of the Current Bonds. Copies of such documents sha:11 be 
ftrrn:jsbed to any interested parties who may request same. 

In the event that there is no bid or that all bids are rejected, the District may readvertise the 
sale pursuant to this Resolution. 

Section 902. Adiustment in Maturities. Prepayment Provisions and Other Dates, with 
Consent of Purchaser if Delivery is Delayed. In the event that delivery of the Current Bonds 
authorized herein is delayed for any reason and the District, with the consent of the PurclJaser of the 
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable 
prepayment date or any other dates, the District may adjust the same by a Resolution of the 
Commission approving the adjustments. 
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ARTICLE 10. CONCLUDING PROVISIONS 

Section 1001. Covenant ofDisttictto TakeAllNecessary Action To Assure Compliance 
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall 
continue to be legal and that interest thereon will continue to be excludablefrom gross income for 
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants 
to and with the Owners of the Current Bonds to take the following action: 

(a) The District will (l)takeaUactionsnecessaryto comply with the provisions 
of the Code necessary to assure that interest on the Current Bonds will l;>e excludable from 
gross income for federal income tax purposes; (2) will take no actions which will violate any 
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any 
purpose which will cause interest on the Current Bonds or on interim financing obligations, 
including, but not limited to the Note, issued pursuant to Section 302 hereof 'to become 
includable in gJ:oss -income for federal income tax purposes. 

(b) The District hereby certifies that it does not reasonably anticipate that the 
total principal amount of "qualified tax-exempt ob1igations" within the meaning of 
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District, will 
issue during the calendar year during which the Cu_rrent Bonds are issued, will exceed 
$10,000,000; and therefore the District hereby designates the Current Bonds and all interim 
financing obligations, including, but not limited to the Note, issued pursuant to Section 302 
hereof as ''qualified tax-exempt obligations". 

( c) The District further certifies that the Current Bonds and any and all interim 
financing obligations of the Djsttict are not ''private activity bonds" within the meaning of the 
Code. 

( d) The District covenants and agrees to comply with the rebate requirements 
on certain excess earnings imposed by Section 148 of the Code, and in the event it is 
determined by the District, upon the adv-ice of Bond Counsel, tbat the Construction Account, 
or any other Fund established hereunder, is subject to said rebate requirements and does in 
fact generate earn.ings from "non-purpose investments" in excess of the amount which said 
investments would have earned at a rate equal to the "yield" on the Current Bonds, plus any 
income attributable to such excess, there shall be established a separate and special fund with 
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebate Fund", 
which shaU be utilized for the collection and payment of any excess generated from invest­
ments and the remittance thereof to the United States of America on or before the anniversary 
of the fifth (5th) year from the date of the Current Bonds, and once every five (5) years 
thereafter until the final retirement of the Current Bonds; the last installment, to the extent 
required, to be made no later than sixty (60)'daysfollowing the date on which funds sufficient 
for the complete retirement ofthe Current Bonds ;u-e deposited with any escrow agent. The 
District further covenants to file any and all reports, if any,as may be required to be filed with 
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the Government with regard to the liability or non-liability of the District as to any such rebate 
requirements and to maintain records m regard thereto for the period of time required by 
applicable Treasury regulations. 

Section 1002. Severabllity Clause. If any sectton, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution, which shall continue in full force and 
effect. 

Section 1003. All Provisions. in Conflict Repealed. All motions, resolutions and orders, 
or parts thereof: m conflict with the provisions of this Resolution, are to the extent of such conflict 
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore taken 
for the issuance of other bonds of the District payable or secured in any manner by all or any part of 
the incom and revenues of said System or any part thereof, and which bave not been heretofore 
issued and delivered, are hereby revoked and rescinded1 and none of such other bonds shall be issued 
and delivered. TI1e District covenants to correct by appropriate proceedings any required proce ure 
previously taken invalidly. 

Sec ·on 1004. Effective Immediately Upon AdoptionThis Resolulion shaU take effect and 
be effective immediately upon its adoption. 

_Ni!Vt;.M-013\"L 'Z, -Z-001 
Adopted this O~ 

(Seal of District 

Attest: 

S UTHERN WATER AND EWER 
D STRI T 



CERTIFICATION 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Southern Water and Sewer District, and that the foregoing Resolution is a true copy of aResolution 
duly adopted by the Board of Commissioners of said District, signed by the Chairperson of said 
District and attested under Seal by me as Secretary, at a properly convened meeting of said Board 
of Commissioners held on Qciooer 26, 2000, as shown by the official records of said District in my 
custody and under my control. ,N0'41Z""n~~ -i, u:xY, 

1 further certify that said meeting was duly held in accordance with alJ applicable requirements 
of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum was present at 
said meeting, that said Resolution bas not been modified, amended, revoked or repealed, and that 
same is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature as Secretary and the official Seal of the 
District this O~W. 

tJo" 1:.MOii{t. 2 , uo'1 

(Seal of District) 
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EXHIBIT A 

cbedule of Prm ipal Paymenn 

Payment Due Principal Payment Due Principal 
Januarv I Payment Januarv 1 Pal'.'.]nent 

2012 8,000 2031 $13,500 
2013 8,500 2032 14,000 
2014 ,500 2033 14,500 
2015 9,000 2034 14,500 
2016 9,000 2035 15,000 

OJ 9,500 2036 15,500 
201 9 500 2037 16,000 
2019 10 000 2038 16,500 
2020 IO 000 2039 17,000 
2021 lO 500 2040 17 500 
202 10 500 2041 18,000 
2023 11,000 2042 18,500 
202 t 1,000 2043 19,000 
2025 l 1,500 2044 19,500 
2026 12,000 204- 20,000 
2027 12,000 2046 20 500 
2028 12,500 047 21 000 
2029 13,000 2048 21,500 
2030 13 000 2049 19,000 

• I 
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EXHIBITB 

(FORM OF FULLY REGISTERED BOND) 

UNI'fED STATES OF AMERICA 
COMMONWEAL TH OF KENTUCKY 
COUNTIES OF FLOYD AND KNOTT 

SOUTHERN WATER AND SEWER DISTRICT 
WATERWORKS REVENUE BONDS, 

SERIES 2009 

Interest Rate: % --

KNOW ALL PERSONS BY THESE PRESENTS: 

$ 

That the Southern Water and Sewer District (the "District''), acting by and through its Board 
of Commissioners (the "Com.mission"), a public body corporate in Floyd and Knott Counties 
Kentucky, for value received, hereby promises to pay to 

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified, 
the sum of 

__________ DOLLARS($ ____ ), 

on the first day of January, in years and installments as follows: 

Year Principal Year Principal Principal 

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by the 
registered Owner] 

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from 
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days 
of January and July in achy ar, ginnin with th fir t January o July after th dat fthi Bond, 
until aid um is p 'd, xcept the provisi ns h r inatler et forth with re p ct t pr paym nl m 

and b me appli able beret b th principal and int r st b ing p yable, with ut educ • on fl r 
ex. h ng r c llecti n cl arge: , in lawful m aey rth U11ited tates o Am rica, at the addr ss f 
th r i t r d wn r h wn on th re istr ti n bu k f th Distri t. 
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This Bond is issued by the District under and in full compliance with the Constitution and 
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 7 4 of the Kentucky Revised 
Statutes (collectively the ''Act"), and pursuant to a duly adopted Bond Resolution of the District 
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is 
hereby made for a description of the nature and extent of the security thereby created, the rights and 
limitationp of rights of the registered owner of this Bond, and tbe rights, obligations and duties of 
the District, for the purpose of financing the cost (not otherwise provided) of the construction of 
extensions, additions and improvements to the existing waterworks system of the District (s.aid 
existing waterworks system, together with said extensions, additions and improvements. being 
hereinafter referred to as the "System"). 

This Bond is issued on a parity with the outstanding (i) Southern Water and Sewer District 
Waterworks Re;venue Bonds, Series 2002, dated December 17, 2002, (the 112002 Bonds0

) , authorized 
by a resolution adopted by the District on May 20, 2002 (the "2002 Bond Resolution11); (ii) Southern 
Water an.d SewerDistri.ct Waterworks Revenue Bonds, Series 2005, dated November 3, 2005, (the 
"2005 Bonds"), authorized by a resolution adopted by the District on October 24, 2005 (tbe "2005 
Bond Resolution 11); and (iii) South em Water.and Sewer District Waterworks Revenue Bonds, Series 
2007, dated May 30., 2007, (the "2007 Bonds"), authorized by a resolution adopted by the District 
on May 24, 2007 (the "2007 Bond Resolution")[hereinafter, the 2002 Bonds, 2005 Bonds and 2007 
Bonds are co1lectively referred to as the "Prior RD Bonds" and the 2002 Bond Reso]ution~ 2005 
Bond Resolution and 2007 Bond Resolution are collectively referred to as the "Prior RD Bond 
Resolution"], subject to the vested rights and pliorities in fav.or of the owners of the outstanding: 
(i) Kentucky Infrastructure Authority Loan,, dated March 15, 1993 (the "1993 KIA Loan"); 
(ii) Kentucky Infrastructure Authority Loan,dated February 21, 1995 (the "1995 KJA Loan"); (iii) 
Kentucky InfrastructureAuthority Loan, dated January IJ 2005 (the "2005 KIA Loan''); and (iv) First 
Guaranty Bank line of credit to the District, dated May 2, 2009 (the "Line of Credit0

) [hereinafter 
the 1993 KJA Loan, 1995 KIA Loan and 2005 KIA Loan are collectively referred to as the "KIA 
Loans'']. Accordingly1 this Bond, ·the Prior RD Bonds and any bonds ranking on a parity therewith, 
are payable from and secured by a pledge of the gross revenues to be derived from the operation of 
the System, after providing for the requirements of the KIA Loans and the Line of Credit. 

This Bond has been issued in full compliance with the Current Bond Resolution and the Prior 
RD Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued 
and outstanding under the conditions and restrictions of the Current Bond Resolution and the Prior 
RD Bond Resolution, are and will continue to be payable from revenues which shall be set aside in 
a fund for that pUipose and identified as the "Southern. Water and Sewer District Waterworks 
Sinking Fund of 2002" 1 created in the 2002 Bond Resolution. 

T his Bond does not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the 
System. As provided in the Current Bond Resolution, the District covenants that so long as any of 
the Prior RD Bonds and/or this Bond, are outstanding, the System will be continuously owned and 
operated by the District as a revenue producing public undertaking within the meaning of the 
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aforesaid Act for the security and source of payment of the Prior RD Bonds and of this Bond, and 
that the District will fix, and if necessary adjust, from time to tirne, such rates for the services and 
facilities of the System and will collect and account for the revenues therefrom sufficient to pay 
promptly the principal of and interest on the Prior RD Bonds, this Bond and all other bonds rank.mg 
on a parity therewith as may be outstanding from time to time, to pay the cost of operation and 
maintenance of the System and to provide for the depreciation thereof 

The District has reserved the right to issue additional bonds ranking on a parity a,s to security 
and source of payment with this Bond in order to complete the Project1 and to finance future 
extensions. additions and improvements to the System, provided the necessary requirements of the 
Current Bond Resolution have been complied with by the District. 

This Bond shall be registered as to principal and interest in the name of the owner hereof, 
after which it shall be transferableonJyupon p.resentation to the Secretary of the District as the Bond 
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized 
attorney, which transfer shalJ be noted upon this Bond and upon the registration book oftheDistrict 
kept for that purpose. 

The District, at its option, shall have the right to prepay, on any interest payment date on and 
after January l , 20181 in inver-se chronological order ofthe installments due on this Bond, the entire 
principal amount of this Bond then remaining unpaid, or such lesser portion thereat; 10 a multiple 
of One Hundred Dollars ($100)t as the District may determine, at a price in an amount equivalent 
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any 
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered 
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice 
of such prepayment may be waived with the written consent of the registered owner of this Bond. 

So long as the registered owner of this Bond is the United States of Americ~ or any agency 
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be 
prepaid at any time in inverse chronological order of the instalhnents due, 

Upon default in the payment of any principal or interest payment on this Bond, or upon 
failuJ"e by the District to comply with any other provision of this Bond or with any provision of the 
Current Bond Resolution, the registered owner may, at its option, institute all rights and remedies 
provjded by law or by said Current Bond Resolution. 

Itisherebycerti:fied, recited and declared that a11 acts, conclitions and tltings required to exist, 
happen and be perfonned precedent to and in the issuance of this Bond, do exist, have happened and 
have beeo performed in due time, fonn and manner as required by law, and that the face amowit of 
this Bond, together with all other obligations of the District, does not exceed any limit prescribed 
by the Constitution or Statutes of the Commonwealth of Kentucky. 
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IN WITNESS WHEREOF said Southern Water and Sewer District, by its Board of 
Commissioners, has caused this Bond to be executed by i s Chairperson its orporate seal to be 
hereunto affixed and attested by its Secretary. on the date of this Bond which is 

Attest: 

Secretary 

( eal of District 

Southern ater and ewe:r District 

B., _______________ _ 
Chairpe on 

PR S10 F R REG! TRA TION 

Th.is Bond shall be registered on the reg,stration b ok of the District kept for that purpo e 
b the Se retary as 8 nd Registrar up n pre entation hereof to aid e retary. bo hall make 
notation of such regi ation in the registrati n bl and this Bond ma th reafter be tr.ansfi rred 
only up n written tran fer ackn wledged by the registered o ner or its attom y, uch transfer t b 
made on aid b k and nd rsed hereon. 

Dateo 
Registration 

ameof 
Registered Owner 

IG MET 

ignature 
of Bond Registrar 

F r value rec ived, thi Bond is hereby igned without re our and subject to all f ts 
_________ thi _ d y t rm and ondition unt 
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EXHIBIT C 

REQUISITION CERTIFICATE 

Re: Southern Water and Sewer District Waterworks Revenue Bonds, Series 2009~ in the 
principal amount of $530,000 

The undersigned hereby certify as follows: 

1. That they are the signatories required for construction and/or administrative draws 
pursuant to the Bond Resolution adopted by the Southern Water and Sewer District (the "District") 
of Floyd and Knott Counties, Kentucky. 

2. That the named firms and/or persons set forth on ·Exhibit A attached hereto are now 
entitled tQ the aggregate sum of$ ____ , itemized as set forth in said Exlubit A and as per 
approved invoices attached hereto: 

3. That upon said amount being Jent to said District and/or obtained by said District 
from the proceeds of the Current Bonds and/ot other sources, the undersigned approve such expen­
dit\lre and the payment of said amounts to said firms and/or persons, either directly or from amounts 
deposit in the "Southern Water and Sewer District Construction Account". 

4. That we hereby certify that we have carefully inspected the work and, as a result of 
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition 
Certificate are correct and the work has been performed in accordance with the agreements between 
the District and the parties requesting payment. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this _ _ day of 
____ ,20 _ _ . 

SOUTHERN WATER AND SEWER 
DISTRICT 

By ____________ _ 

Approved on ________ _ 

Rural Development 

By ___________ _ 
Authorized RD Official 

Approved on _______ _ 

C-1 

KENTUCKY ENGINEERING GROUP 

By ______________ _ 

Registered Professional Engineer 
State of Kentucky No. _______ _ 

Approved on __________ _ 

Amount expended heretofore$ ____ _ 

Amount approved herein ______ _ 

Total -------



EXHJB'lT A TO REQUISITION CERTIFICATE 

Name ofEntity/Person Amount 



SUPPLEMENTAL BOND RESOLUTION 

RESOLUTION OF THE SOUTHERN WATER AND SEWER DISTRICT 
SUPPLEMENTING A RESOLUTION PREVIOUSLY ADOPTED BY SAID 
DISTRICT ON NOVEMBER 2, 2009 RELATING TO THE 
AUTHORIZATION, ISSUANCE AND SALE OF $530,000 PRI.NCIPAL 
AMOUNT OF SOUTHERN WATER AND SEWER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2009; SETTING FORTH 
ADDITIONAL TERMS, CONDITIONS AND ELECTIONS IN CONNECTION 
WITHTHEISSUANCEOFSAIDBONDSPURSUANTTOTHEAMERICAN 
RECOVERY AND REINVESTMENT ACT OF 2009. 

WHEREAS, the Southern Water and Sewer District (the "District") is in the process of 
c0nstructing certain extensions, additions and improvements (the ''Project'') to the waterworks 
system of the District. said Project being financed, in part, through the issuance of $530,000· of 
Southern Water and Sewer District Waterworks Revenue Bonds, Series 2009 (the "2009 Bonds"); 
authorized pursuant to a Resolution adopted by the Board of Commissioners of the District on 
November 2, 2009 (the ''2009 Bond Resolution"), and 

WHEREAS, the 2009 Bonds were sold by competitive sale on 'November 5, 2009 on a tax­
exempt basis to the U.S. Department of Agriculture~ acting through Rural Development ("RD"), and 

WHEREAS, the American Recovery and Reinvestment Act of2009 (" ARRA") provides for 
the issuance of "Build American Bonds--Direct Payment" ("BABs") to finance projects commenced 
on and afterFebruaryl 7, 2009, provided such.BABs meet the requirements of ARRA and are issued 
on or prior to December 31, 2010, and 

WHEREAS, in order to have the 2009 Bonds issued as BABs, it is necessary for the District 
to irrevocably elect to have the provisions of Section 54AA and subsection 54M(g) ofthelntemal 
Revenue Code of 1986, as amended (the "Code'') apply to said 2009 Bonds, and 

WHEREAS, as a reslllt of the designation of the 2009 Bonds as BABs., the District will 
receive payments from the U.S. Treasury Department equal to 35% of t11e interest payments on the 
2009 Bonds, and 

WHEREAS, it is necessary for the District to supplement the 2009 Bond Resolution in order 
to evidence the District's irrevocable election to have the 2009 Bonds issued as BABs and further 
to provide that the District will comply with the ARRA restrictions regarding BABs. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF COMMISSIONERS OF 
THE SOUTHERN WATER AND SEWER DISTRICT AS FOLLOWS: 

1. Tax Covenants ReJating to 2009 Bonds. The District hereby makes an irrevocable 
election to designate the 2009 Bonds as "Build America Bonds" under Section 54AA of the Code 



r 

and also irrevocably elects to have the provisions of Section 54AA(g) of the Code apply to the 2009 
Bonds so that said 2009 Bonds will be deemed "qualified bonds" and the District will receive a 
refundable credit under Section 643 l of the Code equal to 35% of the stated interest paid onthe2009 
Bonds. 

Pursuant to the provisions of ARRA, the District covenants and agrees that: 

(i) All of the excess of (a) the available project proceeds (as defined in Section 
54A of the Code to mean sale proceeds of the 2009 Bonds les-s not more than 2% of such 
proceeds used' to pay costs of issuance plus investment proceeds thereon}, over (b) any 
amounts in a reasonably required reserve fund (within the meaning of Section 150(a)(3) of 
the Code) with respect to such issue, shall be used for capital expenditures; 

(ii) It sh~l comply with the- requirements of Section 54AA(g) of the Code to 
assure eligibility of the District for receipt of the direct pay interest credit; 

(iii) The issue price. (reofferingprice), ofthe2009 Bonds of the same maturity does 
not exceed the par amount by more than .25% multiplied by the number of complete years 
to tbt, earlier of the maturity date or the first optional redemption date for such 2009 Bonds; 
and 

(iv) It shall not us·e orpermil lhe use of any of the funds provided by the 2009 
Bonds in such a manner as to. or take or omit to take any action which would, impair the 
status of the 2009 Bonds as ''qualified bonds" under Section 54AA of the Code. 

1. 2009 Bonds to be issued as taxable bonds. The 2009 Bonds shall be issued as tax.able 
bonds and accordinglyi the interest on the 2009 Bonds sbaU be inctudable in. gross income for 
Federal income tax purposes. The District understands that pursuant to Section 54.AA. of the Code, 
the 2009 Bonds must meet all of the provisions of the Code relating to tax-exempt bonds and the 
District covenants and agrees to abide by all of such pr0visions. 

3. District agrees to ftle necessary forms. The District hereby agrees to file or cause to be 
filed, in a timely manner, any and all necessary forms required by the Code, including1 but not 
limited to IRS Form 8038-B, Information Return for Build America Bonds and Recovery Zone 
Economic Development Bonds and IRS Form 8038-CP, Return for Credit Payments for Issuers of 
Qualified Bonds. The District also agrees to complete and file or cause to be filed, in a timely 
manner, any and al 1 otbet form and questionnaires received by the District, including, but not limited 
to .IRS Fonn 14127, DirectPay Bonds Compliance Questionnaire. 

4. Post compUance agreement. The District hereby agrees to enter into a post compliance 
a.greernent, if necessary in the opinion of Rubin & Hays, Bond Counsel, in order to assure the 
continued compliance with all present and future requirements of fue Code relating to BABs. 



5. Provisions in ConflictRepealed. All resolutions and orders, orparts thereof, in conflict 
with the-provisions of this Resolution, are, to the extent of such con.flict1 hereby repealed. 

6. Effective Date of Resolution. This Resolution shall take effect from and after its 
adoption and approval. 

Introduced, read and adopted by the Board of Commissioners of the District on August 30, 
2010. 

(Seal of District) 

Attest: 

aattAJdd.~ T Secretary 

CERTIFICATE OF SECRETARY 

1, the undersigned, the duly qualified and acting Secretary of the Southern Water and Sewer 
District, do hereby certify that the foregoing is a true and correct copy of a Resolution which was 
read and adopted by the Board of Commissioners of said District on August 30, 2010, that said 
Resolution was then placed on file in my office for public inspection in its completed form, was 
executed by the Chairperson and attested by the Secretary, and that said Resolution has been duly 
recorded in the official records of the District, as shown by the official records of saidDistrict in my 
custody and under my control. I further certify that said meeting was either a reguJar or special 
meeting, duly held in accordance with all applicable requirements of Kentucky law, including 
KRS 61.810, 61.815, 61.820 and 61.823, that a quorum was present at such meeting, that said 
Resolution has not been modified, amended, revoked or repealed, and that the same is now in fuJl 
force and effect. 

lNWlTNESS WHEREOF, Ihavehereto set my hand as Secretary and the official seal of the 
Districtthis August 30, 2010. 

Secretary 
(Seal of District) 



'j 
Loan No:_ 389285 .: S8626 

• MODIFICATION AGREEMENT 

THIB MODMCATION AGREEMENT is made as of .fuis _2 _ day of December , 20E:_, 
between Clttzem Bank.of Ken~dcx'. '-bankbJ~coi:poration.organize4 urdier the laws of the Commonwealth of 
~tucky (hetoinattcr "'Bank''), Souihem Water &-Sewer Dlstrlct • 

(ttw~Bom>wer,~ whether one ortno,e in'nUJnber). 

POttlopr. N uacd in this Modification Agre~mcot, the terms have the foJlowiog meanings: 

Borro-,ver. Ref.era to any individual· or entity signing this Modification A&reemont, eitber 
• b1dMdually, collectively, or on bebalf of a legal entity, including all heirs, assigns, executors and 
adrtlinistratQrs. 
-Bank, Refors· to Citizen Ban'k of -K.eruuoky, its participants or syndicatdr'B1 sqc·ceuors, aseigns 
or ~y pmon b'r entity which.aciquires-~n interest in this Modification Agroomen or the 
underyling J>rom uory Note, collateral and relevan loan documents. 
~roml.-ory IQ°ote.• Refer, fo the previou ag,:eemcnl(&) 'Borrower made with the Banlc to repay 
money borrowed, lnchtding all loan agreements, Promis110ry Note , or other document whioh 
evidences &rrower'iJ indebtedness Md obligation to pay .the Bank, including.but not limited to, 
all exiens,ons, ronewall prio, modtfications and substjtutioTit. 
€oDatenJ. Rofm to all property in which the Borrower granted Bank: an interest or Mortgage 
to aeouro repayment of the monies loaned' io Bom>wers ~ursµant to the terms of the Promissory 
Note1UJd all loan documents. 
Loan )locumotl. Roten to. all Mortgages, Security Agrec{l'lCnti, Loan A~enta, OCC- J or 
&!i,Y othdr decuments cx•t~ by tho Borrower in coaj'unetion with the P.romissory Note 
refetcnced in ffllt MocUftoatioo .Agreoment. 
Rcdt■ll On. tho 111n day of ..,_ JP17 Borrow.era executed a 
Promtnory NQte •lotJg with other loan dOQ\bnenta, fot th~ orlainal Indebtedness of 
, Oill ..... ~~T~tWHIIIIIINll~•OQ(JCO Dollars 
($~ ) owod to Bank As oflne data. of thi Moditi.catlon Agreemont. the current 
prfncfp_al balance of the tqdcbtcdn~-is ~llllltlhcMIAlld Nlt,a 11~ 111t>1y-on, a INlbO 
_______ • __ t>oUan ($4~ ). 

Mpdlflt'lfltlr, FQl' vaiue rpoeive'd, BQlfOWm' .ll'id ~c Bank •ateo to modify the terms of tho 
~IOIY qto oo.ly to the following extent. w'tb all othcrterma ofttu, loan·doouments rrmainin in 
full force an~ effet,t_ If a:qy ij)xe beiow are chocked, onJy thole torms. sball ,modify tho Promissory· 
Note. 

1. Iotmtr Bl~; 

0 Vart.blJ inteNat Rate: IDfmat nte aubjtmt to change from time to tUl)c baaed 
on ohJmsb,. lr, the lndepctut"" 1ndcx which la. __________ _ 
(the '1h1<\ex'1). lf the Index bec_o.me unavailablo durina the term of this loan, 

ravuu i:>+/j,.?.,/:1,q 
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Lender qta_y dosj~, a 'sqbstitute' Index.after notifying the borrower. 'IJie 
In~ ctµTent)y is ___ % per annum. Interest on the unpaid principal will 
be calc\l~fed ~iq.lt "rate ~ tQ th&~ Index .or_ percentage-point 
e~y& ithe Index adjusted daily with" 1dlbor of ___ ¾ and a ceiliilg of 
__ % not to exceed the maximum rate allowed by applicab1e law. 

I tl'I Pixed RaQ: In~ rate is tjianged to a fixed rate of 4,250, % ~ annum. 

2. ltvmePt Terpy;. 

D the niaturity date pf the Promiasory Note .is changed to ____ ___;, 20._. 
Bx. (LOC's or Adfniniatrative Ext), 

0 -Payu,le-on detna:od. o.r on _ _ ___ _. 20_1taemaru1 is no soonor ~ 
(tffc liuie ofpa)'[DO!)t i, hoteiJl r,elorrod to ~ .. M•tunty"). BK. (Letter of Credit) 

D SIDJle ~ment: : Borrower wW pay Ibis loan in one payment of all outstanding principal 
plus a11 ~ udpaid interest on _ ___ __, 20_ (herein referred to as 
''M•turil>' Date") • 

!ti j Prhldpal & llltueat: ,Payable in~ equal C<q1SeCUl:ive ptincipaJ and interest payments of 
$ 2U0,86 cadi, COflllllCIIOlng on: December 20ttt , 20~ and on th~ same calendar 
day of each uch Qalc'Qdar p,riod •~ and my final pay.piebt wilt be for a1I oUbitQnding 
prluctpa1 plus all ~od unpaid intere1l due on November 20th • 20 3!.._ (herein 
rcfe'rred to II .. Maturity'). • 

Otnterest Onl)i: payable\lllOlllhly tHsafoning _____ ,,,___.., 20_ and con~ecutivoly 
on the same calendar day o ea.ch such calendar period thoteaftcr. }lorrowcr will pay thi loan 
in onc'J)8YD1AIU 0D2-ll QUtst.anding prlncipil1 plus all accrued ~paid interest on ___ _ 
~ 20_ (hemin n,f~ lo as' Maturity Date') , 

l~IModtflud9n fee . $400.oo 

The Bank ~~ "tho ri'abt to. adju)l tfte ffxad ~cnt amount on u. lttnual basis tb an amount sufficient to 
malotatn Ibo imtial ainortlzatii;,n period. A:ncgattvc amorlhalion will not be allowed. 

B&;Qk sbtlll abarse ,. ptopaytnernt prei;nium equal to~ of the oubii&nding prlhoipal balance should. tho borrower 
ffitiMnoc and pkyoff tbc loan prior tb maturity. Thia pc,nalty.Witl not be aaaessed, abould the property be sold by 
the Borrower orlhe loan is refinanced wilh CitizcnsBwof KcntQeky. 

Cpgtlpq•dop of~. Except u apcaifically amended in this.MCJdJfioatlon Agrecinent, all tenns of the 
ProtnlHocy N6= 1111d. 01111 .doeumcnt:s rmnatn-tn cfftct 

lnt@tetadop, Wbeneqor Used; the singular utc.ludea the plurat and the phtral lruiludes tho singular. The 
tion hoadinp are for convonienco on1~ and·ate nqt to bo uaed. to lntel'J)rct or defino the terms ofl:hia 

Modlfic:atlon. 

.-.vfu,t o-t/J..ali.• 

p~, .2. of s 



,Segpity. n ii:mutuaJly a_greeci ~ ~ a:mong,the. parfies he,~ thatnoth1ng herein contained shall in any 
~y ~ the-'CQtlatcra1 security ~ held -for the iildebiednefs eVtdenced. by the'Promiaaory Note, 
Mortga$C(s) and/or 'Security A_sreemcrota. nor walv.e, annU), vary ot affei;t any J>rovisian, CQl'ldition, covenant or 
,wree,nent CO'lltaine<fJn. the PJ;dmissQry Note, except as herein amended, noraff'eot or impair any tights, powers 
Qr remedies unaer th~Promissoty~ote. ThisModification Agrccmen does not extend the cxp~tfon datc(s) or 
enl~ tho~(!!), of enypro_pcrlyj ;ph~ical<l$ilgc. :credit and1or ~y otl\ct' ins\ll"8llce written in connection 
with !511dl~ . finan"Ced ~y:sa.id Pro~i,SJ>ryNote._Excepfas ~ and bcmby expressly_ modfficdt said 
Moclliiaitiail Agreement, along with the Pronussmy Note and loan documents. containS the entire agreement of 
the ~es and·t1Je11ndlQigne4 do .h'creby1'tlfy and contirm th~ ~ .of said Modification, all,ofwhich shall 
n,mainin.fultforo.e an4 eff.eot, M mbdified"herefu·. 

IN WITNESS BEllOF, thti Mod{tication Agreement ii executed 1) ifby individu:ala, by hereunto setting 
thejr hetuls. un~:sril bt~ption q'fthe word "SBAU' ,appearing next to ~e individual's nam~s. (2) ifby a 

obt])onitio'D, by iil.e duly authorized officol'8 or-tho corpQtatto.n on ita pcbaitlllldm- saa1 by adoption of the 
facsimile seal printed hereon for SUQ'b.purposc. or, if an imptCPion seal -appears hereon, by affixing such 
imprcuion se4}, or(),) ifby Jputnqnm.it, Pr limited liability company, by the:duly a1.1thorlzed partners of the 
J>lll'trleruifpormenihlffl/managm of'tbe 1im1tbd tla\iility company on its behalf under seal by adoption of the 
word 'fSBAL" e:ppearing DCJJt t6 thci name of the partncrahip or lbnited liability company and/or the signatures 
of lh1JJ)81tnera or1nmnbera4na~ge1;1. as of the day ,na ,car ~ above written. 

l 

crr~sBAA1'PPKBN1;UcKt BORROWER. 
Southern Water & ~wer DlstrJ.ct 

av. 
(NAME OF COWRA TION, LLC OR l>ARTNBRSHIP) 

By< '9:;lf,; ~ -•/::,/_./.,'(Seal) 
-.irmat' ~ 

By;t___,.---------1--r--:--(Seal) 
Title' Dae 

By: ___ .....-___________ (Scal) 
Title D~t~ 

b\Jaranton Conaen.t hidi11iduals. 

--------------~(Seal) 
Signature, 'Date 

_,_ ______________ (Seal) 
Date 

----------------~< uO Signl'ture Date 

f'f.V(s.d. 04/l-2/J."I 

PAS• "oP s 



CO • !NW AL :1'1 OF IMlTUGJ{Y 

COUNTY .. . 

1, LJ..:54, l /Q@& _ . a Notacy PubU~ tn·thc'afo~d. County and State, d.o hereby 

certify tba~ J f"t f f>t-41'1:f £ personally appeared before me this day and 

acknowl~gtd the Jorego"ing instrµment 

Wiln nny hmid and ol!l~lll tho 

My coµin'lldsion expires· ~ .s; 
(Seal) 

C0MMONWBAL1ll OF :tqNitJClCY 
_______ CQUN'IY 

i -------....:.-----' a ~ot,ry Py1,U'.o of the aforeaaid County and State. do hereby 

ocrtify th,t i per,onall;v came bcfo~ me this day and acknowledged 

thit-be/ahe/tbey it/are----------- of ____________________ a 
COTJ)Oration/limited liability opmpany~ ·and ~rh0Li1he/the)', •• its __________ _ 

of __________ --> being JUtborizod to· do 10, executed the. foregolrtg otl belia'.lf of 

tho corporati"Qnltim!tad lab~ company. 

l 
Witnesa nzy han.d-nd offtc~•~ this-tho ___ day of _______ 20 __ _ 

My commis$ion ~pires: __.,,.· _________ _ 

( ) 

2. 
I 

,. . 
s.i 

(Notary Publlo) 

rw{u,i. o+/J.:Vl- 'l 
P~g,. Jf. of fl 

I 
~ 
l 
i 



I 
I 

COMMONWEALTH OF IQ™TUCKY 

-------- collNI'Y1 

1, ---------.-----" a Notazy Public of the-aforesaid County and State, do hereby 

certify~t-------~,-..---.----- peisonally dlme before me this day ~nd acknowledged 

tbat.hcllhehhey is/are _____________ . of ___________ a 

ooJ))orAh'on/limitod .liabillt}' pompanyr and that he/ehc/fboyt ae itiJ __________ _ 

of ___________ __, being authorized to do ao-, ext.outed the foregoing on beba.lf of 
' tho co:rporationllin:\it~ Uabt~ity company, 
I 

WitnQSS .my hand and officil(l.~I, this the ___ day of ______ 20 __ 

'M}'-cx,inn,iui.on cx._pircsi 

(Seal 

. 
> ,. 

(Notary Public) 

r•v/JUI o+/:1..'2/l." 
P",SC s ors 
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BUSINESS LOAN AGREEMENT 

RaferancH In the boxee ebove are for Lender'• use only end do not limit the 1ppllc1blllty of thla document t.o any particular loan or lta 
Any Item above contalnln • • • • • hi■ bean omitted due to text len th Umltatlona. 

Borrower: SOUTHERN WATER & &EWEA DISTRICT ITIN: 
91-13852531 
P. 0. Box 810 
McDowell. KY 41847 

Lender: Community Truat lhrlk, Inc. 
Floyd Counly Bnnch 
161 South Lake Drive 
PrHtonlburg.KY 41853 

THIS BUSINESS LOAN AGREEMENT datlld Auguat 23, 2018, la made and executed balw91n SOUTHEAN WATER & SEWER DISTRICT 
C-Borrawer"I and Community Trtllt Bank, Inc. C-Lander"I an the foflawlng tarrna end oond!dona. Barrow• hu received prior cafflffllfclal loena 
from Lander or h■1 appHed to lend« for • oamfMt'olel loan or loan■ or other nn.nolel acoammodetlana, lnoludlng thoH which may be dNorlbad 
an any Hhlbh o, achedule eftllc:hed 1a 1hta Agr .. ment. Borrow.r undw■tand■ and agrH■ that: CAI In granting, renewing, or 11tandlnt any 
Loan, Lender 19 relying upon Borra-·■ ,.P,Nlntatlonl, w•r•tdea, and agrNmentl M Ht forth In 1hls Aa,eemem: CBI the granting, 
r1new"'9. o, Htandlng of eny Loan by Landaf at 1111 tlmM ahall be ■ubjeat to L■ndar'■ ■ola Judgment and dllcreUon; end CCI all .■ uch Loans 
1h11 be and remain 1ubject to the terms and oondldon1 of tNs Agreement. 

T!RM. Thi■ Agreem nt ■hell be effective II of Augua1 23, 2019, end •hell contnue In full force and effect until ■uch time H 111 of Borrower's 
Loan, In favor of Lender have been paid In full, Including prlnclpel, lntereet, co,11, exp11n1■1. anorneya' f■H, and other fee1 end cherg■■, or 
until Auguat 23, 2028. 

CONDITIONS PRECEDENT TO EACH ADVANCE. lender'• obligation 10 make the lnltlol Advance end each aubsequent Advanc under thl1 
Agreement •hall be ■ub/eot to the fulfillment to lender'• aatl1laotl0n of ell of the condlt one Ht forth In ttll1 Agreement and In t Related 
Oocum1n11 . 

Loan DooUl'Mf1U, Borrowu 1hell provide to lender the follow ng document• tor the loan; Ill the Note; (21 Security Agreemenu 
granting to Lender ■ecurity lnter■111 n the C0ll11ter1I: 131 financing 1tatement1 ll'ld all other document• perfecting Lander', Security 
Int reata; (41 av dence ol ln1ur1nce ■■ required below; !Bl together with 111 ■uch Related Documenta H lender may require tor th Leen: 
all In form and 1ubarance 111t11t1ctory to Lender and Lender'• counsel, 

Barrowar'a Authorl1atlon. Borrow r ahall have provided In form end 1ub1tanc 11tl1f1ctory to Lender properly conlfled re■olutlona, duly 
1uthorl1ing the execution end delivery of thla Agreement, the Note end the Related Document■ . In addition, Borrower 1h1II have prov ded 
auch other re■olutlon , ■uthortz■tlon■, documerit1 and l1Utrumen11 11 lender or It ■ counael, may require . 

Peymem of'- and bpenan. Borrower shell have paid to Lender ell leaa, charge■, and other expanse, whloh a.re then due end p1yeble 
u 1peolfled In thl Ag,.ement or any Related Oooum.-.t. 

Rapf .. •ntlltiana and W•rantlM. The repr aentetlons end w■rr1ntle1 set forth In thlt Agre■m1nt, In the Related Document•. end In eny 
doc;uman1 or c1rtlfic1te delivered to Lender under thl1 Agreement tre true end correct. 

No Evant of O.fault. There ahall nol exl1t et the time of any Advance • condition which would con,tltute an Event of Oefeult under thl11 
Agr11ement or under any Rel1tad Document. 

IIEPRESENTATIONS AND WARRANTlES . Borrower repreaenta and w1rr1nt1 to Lender, at ol lhe dete of th I A;,eem r,t, II of the dete ot eeoh 
dlabutHm■nt of loan proceed1, u of the date of any ,en■wel. ext nelon or modlllcetlon of any loan, end at ell rnea env lndebt■dne11 ex t1: 

O,.anbinton. Borrower 11 • govemmentel ant tv which 11, end ■I ell time■ 1hlll be, duly orgenlz■d, validly eic ai ng, and In goad 11endlng 
und rand by vfnu■ of the law, of the CammonwHlth of Kentucky. Borrower 11 duly authorized Lo tr1n11101 bualne11 In ell other 11a1oe In 
wh ch Borrower la do ng bualneaa, having ob11lned ell nec■111ry flllng1, government■ I Ileen■-■ end 1ppr0v11, tor oach 1tate In whlcl'I 
Borrower i. dong bu1lne11. Speclfl01lly, Borrower la, and ■t ell time■ ah■II be, duly qualified 111 • foreign In all 1ta111 In which the failure to 
10 quellfy would have • material edv■rae effect on lt1 bualrie11 or llnanclel condition. Borrower he■ the lull power 11nd authority to own its 
propertle1 end to 111n11cr the bu1lne11 In which h 11 pro■ently engaged or presently propo .. , to engage. Borrower ma ntaln■ en offlce et 
245 KY Rt 880, McDowell, KY 41647 . Unle11 Borrower haa d11lgnated otherwl1e In writing, the principal office 11 tha office et which 
Borrower kaepa Ill book■ end record• Including Its record• concemlng the Collateral. Borrower will not fv Lender prior to any change In the 
location ot Bonowtr'■ ■flt■ of o,ganlzatlon or eny change In Borrowe,'s name. Borrower ■hall do all thlnga nec■11■ry to preaerve and to 
keep In full force and effect It■ ■xl1t■nce, right• end privilege■, and 1helt comply with 111 regul■tlon■, rulea, ord n■ncea, 1t11tu1e1, order, end 
deofte■ of eny govemmen111 or qua■ -gov1mment1I authority or coun ■ppllcable to Borrower end Borrower'■ bu lne■■ actMtlae. 

A■■umed lulln111 N..,,... Borrower h■■ ttl■d or recorded all documents or fillnga required by law relettng to 111 a11umad l;lu1ln111 n1m11 
uaed by Borrower, Excluding rhe name of Borrower, the tollowlng 11 11 compl te ll1t of all 111umed bu■ lne■a name■ under which Borrower 
doll bU$l(l8H; Non.. 

Authariutiori. Borrower·, e1tecutlon, dellv■rv, end performanc of thi■ Agreement end 111 the Related Documonu heve been duly 
authorized by ■II n■c■Hary action by Borrower end do not contllcr with, ,eault In e vlol11k>n ot, or con■tltut • default under 11 > any 
provl1ton of env agreement or other ln■trum■nt binding upon Borrower or 121 any law, gov■mmentel rogul1tlon, coun decree, or otd■r 
1ppllceble to Borrower or to Borrower', pl'Openle1. 

Ftn.,clal lnfonnll1Jon. Each of Borrower'■ fln1ncl1I 1tetoment1 1upplled to Lender truly end completely dl■cloaed Borrower'• I n■nclel 
condition aa of the date of the 1Utem1nt, and there he■ been no materiel adVerae change In Borrower•• lln■nclal condition 1ubaequ1nt to 
the detli of the moat recent tlnencial atat■m■nt aupplled to Lender. Borrower hea no rn1terl1I contingent obligation, 011c11pt as d eclc■ed Jn 
,uch fln1ncl1I 1tatement1. 

Legal Effect. Thia Agreement con■tltutea, end eny ln1trument or agreement Borrower I ■ required to give und1r thi■ Agreement when 
delivered will conatltute legal, valid, and binding obllgatlon■ ol Borrower enforc11ble 1g■ lnat Borrower In 1ccord1nce wilh their reapectlve 
term,. 

Propef11ea. Except• contemplated by thla Agreement or II previously dl1clo1ed In Borrower'■ llnanclel 1tat■ment1 or In writing to Lender 
and 11_ accepted by L•nd~r, nd ••cept for P!~!:' tax liene for t■11e■ not preHntly due and payebl~, ~rrower owna ~nd h11 good tit! to 
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eatlafaction of thi1 Agreement and shall not be affected by Lender'• acquisition of any intareat in any of tne Collateral. whether by 
forecloeure or otherwise. 

Lldgatlon and ClekN. No li tigation, claim, Investigation, administrative proceeding or similar action {Including those tor unpaid taxes) 
against Borrower la pending or threatened, and no other event haa occurred which may materially adversely effect Borrower's financial 
condition or propartiea, other than lltlgatlon, clalrm, or other events, If any, that have been dlacloaed to and acknowledged by Lander in 
writing. 

Tu■a . To the best of Borrower·• knowledge, all of Borrower's tax returns and reports that are or ware required to be filed, have been 
filed, and all taxea, aaaeumenta and other governmental chargea have bean paid In full, except those presently being or to be contested by 
Borrower in good faith In the ordinary couraa of buainaH and for which adequate raaervaa have been provided. 

Lien Priority. Unla11 otherwlae pravioualy dlacloaed to Lander In writing. Borrower haa not entered into or granted any Security 
Agreements, or. permitted the flllng or attachment of any Security lntareats on or affecting any of the Collateral directly or indirectly 
securing repayment of Borrower'a Loan and Note, that would be prior or that may In any way be 1uperl0r to Lander's Security lnterea1a and 
rightll In and to IUOh C0ll11ter111 , 

Binding Effect. Thia Agreement, the Note, 111 SecurltY Agreement• (II any), and all Related Document• are binding upon the slgnara 
thereof, ea well ea upon their 1ucc1110r1, rapreaentetlvea and a11lgn1, end are legally enforceable In accordance with their raspectlve 
term, . 

AFflRMATIVE COVENANTS. Borrower covenants and 1grae1 with Lander that, 10 long II thle Agreamant remains In effect, Borrower wlll : 

Nottc11 of Clalma end Lldptlon. Promptly Inform Lender in writing of 111 all m11erl1I advarae changea In Borrower's fln1nclal condition, 
and 121 all existing and 111 threatened lltlgatlon, clalm1, lnv11tlg11tlona, edmlnlatratlve proceeding■ or aimllar action, effecting Borrower or 
any Guarantor which could materially effect the flnanclal condition of Borrower or the financial condition of any Guarantor. 

Flnandaf Reoorda. Maintain ltll booka and records In accordance with GAAP, app/led on a con1l11ent b11l1, and permit Linder to e1111mlne 
and audit Borrower'• books and records at 111 reasonable tlmea. 

Flnanolal Statamenu. Furnlah Lander with the following : 

Annual StatemMltl. Aa 100n ea 1v1il1ble, but In no even! later than one-hundred-twenty 1120) d1y1 sher the and of each ti1cal year, 
Borrower'• belance 1he1t and ncoma statement for the yeer ended, compiled by a cenltlad public accountant aetialaotory to Lender. 

Tu Return■ . Aa 100n 1111 av1ll1ble, but In no 1v1nt later 1h1n 0ne-hundr1d-twentY 1120) daya after the 1ppllc1bt11 Wing date for tha tax 
raportlng period anded, Borrower' ■ Federal and other governmental tu raturna, prepared by a certified public accountent aatl1tact0ry 
to Lender. 

All flnanolal report• required 10 be provtded under thla Agreement 1hall be prepared ln accordance whh GAAP, appl ad on • c0n1l1tent 
b11l1, and certified by Borrower II being true and correct . 

Addltlonal lnformadon. Furnlah auch addltlonal Information and atatamenta, 11 Lender may requeat from time to time. 

lnaurance. Maintain fire and other rlak ln■uranca, public llabllltv lnauranca. and auch other lnauranca ea Lender may requ re with raapect to 
Borrower', prop9rtla1 and operatlona. In form, amounta, coveragn and with ln■uranca companlea ecc•ptable to L•nder . Borrower, upon 
requeat of Lander, wlll dallver to Lander from time to tlme the pollclH or canlfloatu of lnaurance In form Htl■factory 10 Lander, Including 
atlpularlona that coverage• w/11 not 1H' cancelled or dlmlnlahed without et le11t thirty 1301 dav• prior written notice 10 Lender. Eich 
lnauranoe pollcy al■o ahall Include an andoraem•nt providing that coverage In favor of Lender wlll not ba impaired In any way by any 101, 
omlaalon or default of Borrower or any other peraon. In connection wl!h all pollclaa covering 111111 In which Lender holda or 1, olterad a 
aecurltY lnta,111 for the Loans, Borrower wlll provide Lender with ■uch lander'• lo11 IH!Ylble or other endOf■emant■ 11 Lender may raqul,e , 

lneUf-• Repor19. Furnish to Lender, upon requeat of Lander, report■ on each e111l1ting ln1urenc1 policy ahowlng 1uch Information 11 
Lander may ra11onebly reque■t, Including without llmltatlon the following: 11) the name of the lnaurer; 121 the rl1k1 ln1ured; 13) Iha 
amount of the policy; 141 the propertle■ Insured; 151 the then current property v1lu11 on the b11l1 of which ln1uranca h11 been obtained, 
and the manner of dalermlnlng 1ho11 v1lue1; and 161 th• expiration date of the policy. In addhlon, upon raqueat of Lander !however not 
mor ohan than ennuallyl, Borrower wlll have an independent app,alaer eatlafactory to Lender determine, 11 applicable, 1he actual caah 
value Of replacement co■t of any Colla11rel. The coat of aueh appral11I ahall be paid by Borrower. 

Other AgrNrnenta. Comply with all term■ and condition• of all other agreemen11, whether now or hereafter existing, between Borrower 
and any other party and notify Lender Immediately In writing of any default In connection with any other auch agraamanll , 

Loan ProcNCb. UH all Loan proceeds aolely lor Borrower'• buslne11 oper11i0na, unle11 apecltlcally consented to the contrary by Lender In 
writing . 

T■ll9■, Charge■ Md Llena. Pay and dl1cherge when du all of lta lndebtedne11 and 0bllg111lon1, Including without !Imitation all ea1111ment1, 
taxH, govemmentel chorgaa, levlH end Ilona, of every kind and nature, impo1ed upon Borrower or It, propertlea, lncom , or profits, prior 
to the date on which penaltlea would attach, and ell lawful olelm1 that, It unpaid, might became a lien or chsrg• upon any of Borrowar'1 
propertlaa, Income, or profit ■ . Provided however, Bor,owar will not be required to pay and cl acharga any auch ea1t11ment, tu, charge, 
levy, lien Of cl1lm 10 long ea 11 I the legality of the 11m1 ahall be con1eatad In good faith by appropriate proceeding a, end I 21 Borrower 
ahall have eatabHahad on Borrower'• books 1d1qu1te ra■ervea with respect to auch contested ea1111ment, 11111, charge, levy, llon, or claim 
In accordance with OAAP. 

Performancie. Perform and comply, In a timely manner, with all term,, condltlona. and provlalona 111 forth In thl1 Agreement, In the Rel11ad 
Oocument1. and In all other ln1trumant1 end agrMrilenta between Borrower and Lender. Borrower ah all notify Lender Immediately In 
writing of any defeult In connectJon with any agre ment. 

Ope,atlona. Maintain txecu1lva and management Ptr■onnal with 1ub1tantl11lly the Hme qu1llflcatlon1 end axperlanc 1111 the praaent 
exacutlva and management peraonnel; provide written notice 10 Landar of any change In aJ111cu1lve and management pereonnal; conduct lta 
bualnH■ 1ft1lr1 In a reeaonable end prudent manner. 

nvtror.mental ltudlM. Promptly conduct Ind complete, at Borrower'• 1111penae, 111 auch lnvHtlgetlona, 1tudla1, 11mpllng1 and te■1lng1 11 
may be reque11ed by Lander or any governman11t authority raletlva to any 1ub1tanc1, or any waate or by-product of any 1ub1tance defined 
11 toxic or e hazardoua 1ub1tance under applicable federal, 1tat , or local l1w, rule, regulation, order or directive, at or affecting any 
property or any taclllty owned, 1111ad or uaad by Borrow■ r . 

Compllence With Oovammentel R..,.,emente . Comply with ail lawa, ordinance■, and regul1t lon1, now or hereatt , In etlect, or ell 
governmental authorities appllcable 10 the conduct of Borrower' ■ propertlea, bu1lne1111 and operatlona, and to the uae or occupancy ol 1he 
Collater:'1•. lncludl

0
ng .~,~~~t llmlt!.tlon, the American• With .. DiH_blll~I•~ Act. Borr~wer mev _contH_t In goo<!_ ta th an~ ,uch •~~• .o.rdln~nc!, 



LoanNo:8010083690500003 
BUSINESS LOAN AGREEMENT 

(Continued) Page 3 

u■ignmenta, financing statementa, lnatrumenta, document• and other agreement• H Lender or lta attorney■ may rea■onably reque■t to 
evidence and 111cun1 the Loans end to perfect all Security Interests. 

LENDER'S EXPENDITURES. If any action or proceeding 11 commenced that would materlally affect Lender's Interest In the Collateral or If 
Borrower fella to comply with any provlaion of thla Agreement or any Related Document■, including but not llmlted to Borrower' ■ failure to 
discharge or pay when du.e any amount■ Borrower la required to discharge_ or pay under this Agreement or any Related Documenta, Lender on 
Borrower'• behalf may (but shall not be obligated tol take any action that Lender deem■ appropriate. Including but not limited to discharging or 
paying all taxes, Uens, security interests, encumbrances and other clalma. at any time levied or placed on any Collateral and paying all costs for 
insuring, maintaining and preserving any Collateral. All such expenditure■ Incurred or paid by Lender for auch purpose.a will then bear Interest at 
the rate charged under the Note from the date Incurred or paid by Lender to the date of repayment by Borrower. All such expenses wlll become 
a part of the lndebtedne11 and, at lender's option, wlll (Al be payable on demand; (Bl be added to the balance of the Note and be 
apportioned among and be payable with any in■tallment paymenu to become due during allher ( 1 I the term of any applicable Insurance policy; 
or 121 the remaining term of the Note; or IC) be treated as a balloon payment which will be due and payable at the Note'■ matutlty. 

NEGATIVE COVENANTS. Borrower covenant■ and agree■ with Lender that while thl1 Agreement la In effect, Borrower ahall not, w ithout the 
prior wrinen con111nt of Lendar: 

lndebtednN1 and U.na. 11 I Except !or trade debt Incurred In the normal cour111 of bu1lne11 and lnd11bt11dne11 to Lender contemplated by 
thl1 Agreement, create, Incur or 111ume lnd6bt11dne11 for borrowed money, lncludlng caplt■l le11111, (21 11111, tr11n1fer, mortgage, 111lgn, 
pledge, 1111111, grant a aecurlty lntar111t In, or encumber any ol Borrower' ■ a1111t1 !except u allowed II Permitted Lien■). or (3) 111II with 
recourse any of Borrower' ■ account,, except to Lender, 

Continuity 01' Operet1on1. 111 Engage In any bu1lne11 actlvltl111 1ub1tantlally different than tho11 In which Borrower 11 pr11111ntly engaged, 
121 c111111 operation,. llquklate, merge or reetructure 11 1 lagel entity (whether by division or otherwlael, con olld■te w th or acquire eny 
other entity, ch■ng■ It■ n■me, convert to another type of entity or redomeatlcata, dla■otve or tranafer or 1111 Collat■r■I out of the ordinary 
cour■e of bu■ln111, or 131 mike any dl1tributlon with re■pect to any capital account, whether by reduction of capita! or otherwlee. 

Loan■, Acqullldon1 and Gua,ant111. ( 1 I Loan, Invest In or advance money or 11111ta to any other per■on, 11nterprl111 or entity, 121 
purch■H, cre■ta or acquire any lntere■t In any other enterpr\111 or entity, or 131 Incur any obligation ea ■urety or guarantor other than In 
the ordinary cour■e of bu1lne11. 

Agr1■ menta . Enter Into any agreement containing any provl1lon1 which would be vlolated or breached by the perform■nce of Borrower's 
obllgerlon1 under thl■ Agreement or In connection harawlth. 

CESSATION OF ADVANCES·. II Lender ha■ made any commitment to make ■ny Loan to Borrower, whether under thl■ Agr-■ment or under any 
other agreement, Lender ahall have no obllg1tlon to make Loan Advancea or to dl1bur111 Loan proued■ II: (Al Borrower or any Guarantor la n 
default under the term■ of thl■ Agreement or any of the Relet d Document• or any other agreement that Borrower or 1ny Guarantor hH with 
Lender; (Bl Borrower or any Guar■ntor die■, b■comu Incompetent or becomH ln1olv1nt, fll11 a petition In b■ nkruptcy or almllar procaedlng■ , 
or 11 adjudged • bankrupt; !Cl there occur■ a material adveraa ch■hge In Borrower' ■ flnanclal condition, In the fln■nclal condition of any 
Guarantor, or In the value of any Collateral aacurlng any Loan; or IOI any Guarantor ■eeks, olalma or otherwl■e attempt, to limit. modlly or 
revoke 1uch Gu1rantor'1 guaranty of the Loan or any other loan with Lender; or (El Lander In good faith dI1■m1 lt1111f lnaecure, ■ven though no 
Evant of D■fault 1h1II have occurred. 

RIOHT OF BETOff. To the ea:tent permitted by 1ppllcebl■ law, Lender r11•rv11 a right or 11toff In all Borrower' ■ accounta with Lender (whither 
checking, 11vlt1g1, or 1orn1 other aocount). Thi■ lnolud•■ ell 1coount1 Borrower hold■ Jointly with ■omeone else and all account■ Borrower may 
open In the future, However, this do11 not Include any IRA or Keogh 1ccoun11. or any trust account• for which aetoff would be prohibited by 
t ■w . Borrower authorliee Lender, to the extent permitted by 1ppllcable law, ro charge or ■etoff all 1um1 owing on the lndebtedneH ag11ln1t any 
and 111 1uch account■ . 

OEFAUL T. Each of the followlng ■hell con1tltuta en Event of Default under th • Agreement: 

Payment Dafllult. Borrower fella to make any payment when due under the Loan. 

Other Dtfllulta . Borrower falls to comply with or to perform any other term, obllgetion, covenant or condition contained In thl1 Agreement 
or In any of the Related Oocurn11n11 or to comply with or to perform 1ny term, obllg1tlon, covenant or condllion contained In any other 
agreement betwaen Lender ■nd Borrower. • 

Dtifault In Favor of Third Perdaa. Borrower or any Or■ntor detaulta under any loan, extenalon of credit, aecurlty agreement, purcha■e or 
11111 agreement, or any other egraement, In favor of any other creditor or peraon that may materially affect any of Borrower'• or ■ny 
Grantor'a property or Borrower's or ■ny Grantor's ability to repey the Loan■ or perform the f r11pectlve 0bllg1tlon1 under thl1 Agreement or 
any of th• Related Documents. 

Falla 8tatlrn■n11, Any warranty, rep,esentallon or statement made or furnished to Lender by Borrower or on Borrower•, behalf under 1h11 
Agraament or th• Related Document■ 11 fal11 or ml■leadlng In any m1111rl1I raspect, either now or at the time made or furnished or b1com111 
fal111 or ml1leadlng at any time thereafter. 

Dtillth or ln1olv1ncy. The death of Borrower or the dl■aolutlon or term ln■tlon ot Borrower' ■ exl1tenc1 11 1 going bu1lne11, the ln1olvencv 
of Borrower, the ppolntment of a recelv r for any part of Borrower'• property, •nv a11lgnment for the benefit of ored tors, any type of 
creditor workout, or the commencement of any p,oceedlng under any bankruptcy or Insolvency lew, by or ■g1ln11 Borrower. 

Dafactlv■ Collat•r•llzltlon. Thi■ Agre■ment or any of the Ralated Dooument■ c a■ea to be In full force and affect Uncludlng failure of any 
collateral document to cre■te a valld and perfected Hcurlty lnter111t or llen) at any time and for any r1111on. 

Creditor °' Forfetture Procudingl . Commencement of foreclo1ura or forfeiture procNdlnge, whether by judlci■I proceeding, aelf•help, 
repo11e11lon or any other method, by any creditor of Borrower or by any governmental ag•ncy agalnat eny collateral Heuring the Loan. 
Thi■ lncludea • garnl1hment of any ol Borrower'• accounta, lnctudl!'g deposit 1ccount1, with Lander. However, this Event of Default ahall 
not apply If there 11 a good faith dlapute by Borrower •• to the v1lldlty or r11a■onabl11ne11 of the clalm which 11 the batl1 of the creditor or 
forfe iture proceeding tnd If Borrower glva■ Lender written notice of the creditor or forfeiture proceeding and depo1it1 with Lender monlH or 
a surety bond for the creditor or tortellur proCNdlng, In •n emount determined by Lender, In It• 10111 dl1cr11tlon, 11 being an edequate 
re11rve or bond tor the dlapute. 

Ev■nta Affaotlng Ouw.ntor. Any of the preceding 11vent1 occut■ with reapect to any Guarantor of any of the lndabtedn1111 or any 
Guarantor dla■ or becomH lncomp■t■nt, or r•vokH or dl■putea the validity of, or ll•blllty under, any Guaranty of the Ind btedneH. 

Adv1r11 Change. A material adv11r111 change occuu In Borrower' ■ lln11ncl1I condition, or Lander bellev111 the pro■pect of payment or 
perform1nc1 of th■ Loan 11 lmpelrad. 

ln■aourlty. Lender In good faith bellevea lt1111f ln111cure. 
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1omeone elte to help enforce mla Agreement. and Borrower thall pay the co1t1 and expenae1 of 1uch enforcement. Coats and expenses 
Include Lander'• rau.onabla attorneys' tea, and legal axpanus whether or not there it a lawauit. Including raetoMble attorney•' fees and 
legal e,cpenua for bankruptcy procaedlngt (lncluding efforu to modify or vacate any automatic stay or Injunction), appeals, and ,any 
anticipated po1t-Judgment collactlon Nnrica1. Borrower also 1hall pay all court coatw and auch additional taea as may be directed by the 
court. 

Caption Headings. Caption headinga in thls Agreement 111a for convenience purposes only and are not to be used to int&rptet or define the 
provisions ot thl1 Agreement. 

Consent 10 Loar. Partidpatkm. Borrower ag,.N and coManta to Lander'a 1■la or transfer, whether now or later. of one or more 
participation Interests tn the Loan to one or more purchasara, whether related or unrelated to Lander. Lender may provide, without any 
!Imitation whattoever, to any one or more purchasers, or potential purcha■ers, any informat.lon or knowledge Lender may have about 
Borrower or about any other matter relating to the Loan, end Borrower hereby waives any rights to privacy Borrower may have w ith respect 
to such matters. Borrower additionally waivae any and all notices of sale of participation Interests, aa wall ea all notices of any repurchase 
of such participation lntare■ tl. Borrower also agrees that the purchanfl ot any such participation interest• will be con11dered as 1he 
1baolute owners of 1uch lnterHtl in the Loan and will have all the rightl 9ran1ad under the partlcipaUo.n agreement or 1g1eamanta 
governing the 1111 of such participation Interest•. Borrower funher waive, all right• of off■et or counterclaim that It may have now or l11er 
against Lander or agaln■t any purchaser of euch • part'cipetlon lntere■ t and unconditionally egrea1 that either Lender or 1uch purchaser may 
enforce Borrower'■ obligation under the Loan lrra1pactiva of the failure or Insolvency of any holder of any lntereat In tha Loan. Borrower 
further agrees th•t the purchaser ot any 1uch participation lnt1rasta may enforce its interest, irrespective of any personal cl1lm1 or 
defenaa, that Borrower may have egelntt Lender. 

Oovemtng Law. Thia AgrMIIMffl wll be gowmad by hcleral law AJIPlc'ltlle ta L.endar and, 10 the amnt not p.-Mmptecl by fedelal lew, the 
lawe of the tomn-iwNlth of Kentucky without raprd to ib contllc:ta of law provlslonl. Thll AgrMCMnt h .. Men accepted by Lander In 
the Ccwnmon'#Nllh of Kentucky, 

~ of Venue. If there 11 e law■uit, Borrower agree■ upon Lander'• raqueat to 1ubmlt to the Juriadictlon of the court• of Floyd County, 
Commonwe■hh of Kentucky. 

No Waiver by LMder. lender 1hall not be deemed to have waived any right■ under thla Agraam1nt unlau such waiver Is given In writing 
ind algned by Lender. Na delay or om ulon on the part ot Lender In exercl1 ng any right 1h1II operate H a w1lv1r ot ■uch right or any 
other right. A wal1111r by lander of • provision of t s Agreement 1hall not pr1)udlce or conatltute I waiver of Lander's right otherwise to 
d1rnand 1trlct compli1nc■ w ith that provision or any other provision of thi1 Agreement. No prior waiwr by Lender, nor any courae of 
dealing betwHn Lander and Borrower, or batwaen Lender and any Grantor, 1hall constitute• waiver of any of Lander' ■ right• or of any ot 
Borrower'■ or any Grantor'a obllg1ttons II to any future tranaectlona. Whenever the conaent of Lender 11 requlr1d under thla Agreement, 
thl granting of auch conaent by Lender In 1ny lnatance 1hall not constitute continuing consent to subseqU1nt ln1t1nc11 where 1uch con11n1 
11 required and In 111 case■ auch consent may be grant.d or wlthh11d In the 1011 dilcr1tlon ot Linder. 

Nodcn. Any notice requ·rad to be givtn under this Agr1em.ant ■hall be g van n writ ng, and 1h1II be effective when actually dellvarad, 
when e.ct\lally rec1lved by telat1calmil1 lunln1 otherwlH requlr~ by l1wl, when deposited with a nationally recognized overnight courier, 
or, II malled, wh4tn dapoalt~ In the United Stlfes ma I, u fir■ t clu1, certified or re9l1tared mall po1taga prep1ld, directed to the addre11es 
shown near the beginning of thl1 Agreement. Any party may change ltl addr111 for notice, under thl1 Agreement by giving formal written 
notice to the other partla1, apeclfylng that the purpoae of the notice 111 to chlnge the party'■ addraH. For notice purposes, Borrower 
agre111 to keep Lender Informed 11 all tlmea of Borrower·• current addreu. Unl111 otherwl■e provided or required by law, it there Is more 
th•n one Borrower, 1ny notice given by lender to any Borrower Is deemed to be no ct1 giv1n to all Borrower, . 

Sa__...,,. It I court of competent Jurl.dlction finds any p,ovlsJon of thia Agrum1nt to be Illegal, lnval.id, or unanforcaebl1 IS to any 
clrcum1t1nce, th■ l finding ■hall not make the offend ng provision lllag1I, Inv.lid, or unenforceable II to any other circumstance. II fe11lbla, 
the offending provlllon ahall ba con11dered modified 10 that It becomes le91I, velld and anforc1able. If thl offending provlalon cannot be 10 
modified, It ■hall ba consid1red deleted from thlt Agreement. Unla1s othlrwl■e 11qulrad by law, the Illegality, lnvel dlty, or unantorcaabllltv 
of any provision of this Agreement shall not 1tf1ct the legality, validity or anforc11blllty of any other provision of thll Agreement. 

Sublldl■riu Md AfllliatN of loffower. To the extant the context of any provl1lon1 of this Agreement makes It appropriate, ncludlng 
without llmltatlon eny repruentatlon, warranty or cov1nant, t.ha word "Borrower• 11 used n thl1 Agreement 1h1II Include all of Borrower' s 
1ubsldi1rlas and affiliatu. Notwlth1tendlng the foregoing however, under no circumstances 1h1II thll Agraament be constrUld to require 
L•ndar to mike any Loan or other financial accommodation to 1ny of Borrower·• 1ubsldlarle1 or affilletet. 

Successors Md /uaigna. All covan1n11 and agreamanlt by or on behalf of Borrower contained in this Agr11ment or any Related 
Document■ 1h1II bind Borrower·, 1uccasaor1 and 111lgns and shall Inure to the benefit of Linder and its aucc1110,1 and 111!gn1 . Borrower 
1h1U not, 'howawr, have the right to a11lgn Borrower'• rlghll under thi9 Agf'Mment or any lnt■rllt there n, without the prior wrlttan 
content of undlr. 

Sun,ivel of Repruantatlonti and W•rw111e■ . Borrower und ratends and egr111 that In m■k ng the Loan, Lender la rely ng on ell 
rapr11entatlona, war11ntle1, end covenant• m1da by Borrower In thlt Agream1nt or In any certificate or other Instrument delivered by 
Borrow11 to Lander under thl• Agr■ement or the Related Oocum1nt1. Borrow1r furthlt agree, that regerdl111 of any lnveatlgallon made by 
L1nd1t, all tu.ch rapr11ent1tlons, w1rrantl111 ■nd covananta wlll aurvlve the m1k ng of the Loan and dlllvary to Lender ol the Related 
Docum1nt1, shall ba continuing In nature, end ■hall r1m1ln In full force and 1ff1Ct until 1uch t me H Borrower's lndebtedn111 shall be paid 
In lull, or unlit thl1 Agraemant 1h•II be terminated In the mann11 provided above. whichever • the latt to occur. 

Time la of the Euanca. Time it of the 111anca n the partorrn1nc1 of thl1 Agream nt. 

Waive Jury, Al .,.,.. to this ApNf'IIMt hereby wahta the rtgtrt to any jury trial In any action, p.-ocaadlng, or counterclaim brought by eny 
par,y agalnlt any other .,.-tv. 

DEFINITIONS. The followlng capltallz~ words and t1tm1 ahell have the following m11nlng1 when uaad In thla Agr ament. Unl111 apeclllcally 
stated to the contrary, ell raference1 to doDer amount, shall mean 1mount1 In lawful money of the United States of America. Word, and terma 
uaed In the alngul■r ah II Include the plUIII, and the plural shill nclud11 the alngular, H the context may require. Word■ and term, not otherwi1D 
de ned n • Agreement shall have the mean ng1 attr bvtad to 1uch tarma in the Uniform Comm rclal Code. Account ng word• end t11m1 nor 
otherwise defined In th. 1 Agraamant shlll have the m111nlngs 111lgned to them In accordance w ith generally acc1pted accounting prlnclplas III In 
aff1ct on the date ol thl1 Agreement: 

Advance. The word "Advanc1• mean, a dl1bur1ement of Loan fundl mad1. or to be made, to Borrower or on Borrower' ■ behalf on a line 
of credit or multlpll advance b11l1 under the term, and condition■ of thl1 Agreement. 

ApllfflMt. The word • AgrNmant" rn .. na thJI Bu1inats Loin AgrNment. " th I Bus ne11 Loin Agreement may be amended or modlf ed 
from time to tlma, together w ith 111 1111hlbit1 end schedules enachad to this Bua na11 Loa.n AgrHmant from t ma to t ime. 
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H-doua Subetancea, The word■ "Hazardous Subatence■ " mean metert11l1 1h11. because of their quantity, concentration or phy1lc11I, 
chemical or infectloua ch11r11ctart11ica, may cauae or poaa e pre■ent or p0tentlal hazard to human health or the environment when 
improperly uaad, treated, atored, disposed or, generated, manufactured, trenaported or otherwise handled. The word■ "Hazardoua 
Sub1tancea• are uaed in their very broadest 1enae end Include without limitation any end an ha:zerdou1 or toxic subatances, meterlala or 
wa■te a■ defined by or listed under the Envlronmamal Lawe. The term "Hazardous Substances" also includes, without llmltatlon. petroleum 
and petroleum by-producta or env fraction thereof and asbesto1. 

lndebt1dnes1. The word "lndabtedneas• means the indebtednees evidenced by the Note or Related Documents, Including all principal and 
interest together with arr other lndabtedneH and coats and e•penses for which Borrower is re1pon1ible under this Agreement or under any 
or the Related Document1. 

Lender. The word "Lander• mean, Community Truat Bank, Inc., its succe■sors and assigns. 

Loan. The word "Loan" meana any and all loans and financial accommodation• from Lender to Borrower whether now or hereafter 
existing, and however evidenced, Including without limltetlon tho111 loan, and financlel accommodation.a described herein or deacrlbad on 
any 111hlblt or aohedula attached to thi1 Agreement from time to time . 

Nata. The word "Note" moan■ the Note dalOd August 23, 20~9 and 1,cecutad by SOUTHERN WATER & SEWER DISTRICT n the prlnclpel 
amount of t 160,000.00, togelhar wllh all renewal■ ol, extension■ of, modlflc11lon1 of, refinancing• of, conaolldlllone of, and 1ub1tltU1lon1 
for th• note or credit agreement. 

Parmltttd Liana. The worda • Permitted Lien,• mean 11 I Ilana and aecurlty lntare■t• eacurtng lndebtednna owed by Borrower to Lander; 
(21 Ilona tor taxes, 111e11ment1, or 1lmllar charge■ either not vat due or being conte1ted In good ta th: (3) lien■ of matarielmen. 
mech1nlc1, warehou11men, or cerrl11r1, or other like Ilona 1rl1ing In tha ordinary cour■e ot bualness and 111curlng obllga1lon1 which are not 
yet delinquent; 141 purch1111 money lion• or purcheaa money aacurlty lnter11t1 up0n or In any property acquired or held by Borrower In tho 
ordinary cour111 of buslnesa to 111cure lnd1bt1dne11 ou11t1ndlng on the date ol thla Agreement or permitted to be Incurred under tho 
paragraph of thl1 Agreement titled " lndebtedneH and Ll11n1•; 151 Ilana and ■eeurlty intere1te which. 11 of the date of this Agreement, 
have bean di■cloaad to and approved by Iha Lender n writing; end 181 thoH lien■ and aacurlty ln111r91ts which In Iha aggrege11 conatltute 
an Immaterial and Insignificant monetary amount with re1p1c1 to the net value of Borrower's 1111811. 

Rafated Documenu . The words "Aelated Oocum1nt1• mean 1111 promlHorv no1111. credit agreements, loan agreements, envlronm11nt11I 
agr111ment1, guaranties, aocurltv agreament1, mortgagee, daeda of truat, aacurlty deeds, collateral mortg1g11, and all other Instruments. 
11greem1nt1 and documants, whether now or hereeher 11il1tlng, executed In connection with the Loan. 

Security Agra■men1 . The word■ "Security Agrffment' mean and Include without limitation any 11gro11ment1, prom HI, covenants, 
arrangement■, underatandlng1 or other agreement,, whether created by law, contract, or otherwlH, evldonclng, governing, representing, or 
eroatlng a Security lnteraat. 

Saaurlty lnter111. The word• "Security lntor11t• mean, without llmitatlon, any and all typea of collateral 110urlty, proeent and future, 
whethar In tho form ol a llen, charge, encumbrance, mortgage, daed of trult, aecurlty deed, 111lgnment, pledge, crop pledge, chattel 
mortgage, collataral chattel mongage, chattel tru1r. tactor '1 llen. equipment tru11, condltlon■I 11111. trult receipt. lien or title retention 
contract, lee11 or conelgnrnent Intended 11 • sacurlty device, or env other 1110urlty or lien lntoreet whateoavor wh ther created by law, 
contract, or otherwl1e. 

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO 
ITS TERMS, THIS BUSINESS LOAN AGREEMENT IS DATED AUGUST 23, 2019. 

80RROW£R: 

SOUTHERN WATER • 8EWl!R DISTRICT 

LENDER: 



COMMERCIAL PROMISSORY NOTE 

SI 1178l3.S8 Jw11: 1 I, 2020 

IS LOAN IS MA0EPUR.SUANTTO: KRS 286.3 

LOAN PURPOSE: PURCHJ\SI! 

BORROWER INFORMATlON 
SOUTHERN WATER&:, SEWER DISTRJCT 
24SKY RT680 
MC DOWELL. KV 4164? 

Pcoplt'5 Bank 
138 Putnam S1reel 
Martc111, Ohio 45150 

S39,460.00 23 Momhs 

NOT£. This Commercial Promissory Nole will be referred 10 In this doc:umcnl os the "Nute." 

Mny 11, 2022 

LE DF.R. "Lender" means Pcoplc1 Dank whose addrc I 138 Pulnam S1rcc1, M1trlc11.11, Ohio 4S7SO, IIS successors ond o.sslgns. 
BORROWER. "BorrolVcr" means each person or legal entity fdcn1lf1cu above in 1he 1301\ROWER INFORMA 10 $Cction who $ gns !his 
Note. 

Fl A CIAL STATEMENTS. "Flnaneial S 1cmcnts• mean the ballUlcc sheets, comings stalcmcnis, nnd olhcr financl11t lnfonn11tlon 1h01 any 
Pany hlls, is, or wfll be giving lo Lcnc.lcr. 
PROMISE TO PAY. For value received, receipt or which s hereby a.cknowledgcd, on or before Mny ! I, 2022 (the "Malurhy Du1 "). the 
Borrower promises 10 pay the princlp:d amount or Thirty-nine Thousand (lour Hundred Sixty a.nd 001100 Dollnrs (539,460.00) nnd 1111 lnlcr~t on 
lhc oulstandlng prlncipa.l b■hanto Ql\d 11ny other chnrgc5r Including service chlll'gcs. to lhc order of Lender 111 IU ofllca 11 Iha oddro s noted above 
or at such other ph1ee as Lender may dcsipuc In writing, The Borrower will make oll payments in lpwft1I money or the United St 10 ur 
America. 
PAYMENT SCHEDULE, This Note IYill be paid according lo the following schedule: 22 conseail VG pD)'menl! or principal and lnlctcsl 1n the 
amount or $636.83 bcglnnln1 on July 11 , 2020 and contlnuln oo lhc SIIITle d11y of each month thneaflcr. The amount or the m.onthly paymenr 
Jbo.11 be tlctermlocd on the basis 0(11 72 month MIOrdwlon period beainning on the da.1c. or this Nn1e. One nnnl balloon i:,aymcnt sha. 11 be due on 
the M11urily DIile In a.n 11.moun1 equal to 1 1c lhc:n unpaid principal DJ1d accrued and unp id lnttrcst. 
APPLICATION OF PAYMENTS. All paymcnl5 received by the Lender from th¢ Durruwcr for application to 1h!s No1c may be applied lo 1hc 
80m1wcr's obllg11lloM under 1hls Note In uch order WI determined by Uic Lender, 
INTEREST. 

lnlrrul Rare and Schellultd Payment Cbon1es, lnlcn:.sl wlll begin 10 accrue on June I I. 2020. The lnla"Cll role on lhb Nole will b 
nxcd ur ,.ooo % per annum, 

Compll1ncc lib Law. 'Nothing contained hettln shall be consll\led o.s to require lhe Dorro\ er to p■y Interest t I greater mtc lhun 1hc: 
maxim m llllow(d by law. Ir, ho\ ever, froin any clrc:umstanccs,.Borrowcr p11ys interest Dl I greater rate.than lhc maximum allowed by 
l ■ w, th obllga.tion to be t\Jlnllcd will be reduced to an IUllOUnl computed 111. the highest rate or lntms\ pennl s[blc under. oppllcablc low 
and if, for 1111y re on wh~tsocvcr, Lender ever receive lntcrcsl In 11n 1moun1 which would be deemed unlawful under applic ble law, 
such nlcrcst sh II be automatlcally applied 10 amounts owed, in Lender's so\c ll!scrctlon, or as olherwlso nllowcd by opplicnblc law. 
Accrual Method. Interest on this Noto Is cnlcuhucd on an Actual/360 day bnsi . This calcuhuion mc1hod results In hlslm cITcctlvc 
lntcre role than lhe numeric Interest rate stated in this Note. 
D,raull R le. The outslwuUna principc.l balance of !his l011.n shall, ,vhllc ony Even\ or Dcfnull ex sts under this Note or uny otht 
egrc:cmcm rolato:d lo the lo.:m, be ~ubjcc1 10 11 default rare or ln1crcst equal 10 upo11 default, including failure lo r•Y upon nnal ma111r ty, 
the intcrc.st rate on this Note shall be increased by S.000 pcn:cnl.llge points. 1 lowcvcr. in no cvcnl wlll lhc lnlcrcsl rate oxcccd the 
awclmum lntemt rate llmllllllon.s: under appllc1blc law. 

LATE PAVMENT CHARGE. If 111\Y required p11ymcn1 Is more thon 10 da)'S late, then t Lender's op1!on, Lcndc:r will css a late payrm:nl 
charge of /J ,00',' or lbc: a.mount of lhe rcJJularJy ,chcdulcd payment thc:11 pllSl due. 
PREPAYMENT rENAL TY, This Note may be ptcJ>lljd, In full or In part, al MY lime, \ llhom penalty. 
SECURIT\' TO OTE. Security (1hc "Collltaral") for lhi Note Is gl'lnt.cd punWI.Al 10 the following security documcn1(s): 

Commcrcl■J Sccurl1y Aarccmcn1 dated June 11, 2020. 
RIGHT OF SET-OFF, To the cictcnl permhr.ed by law; Borrower ograo lh111 Lender hliS the rlgh110 set-off nny nmoun1 due and poynblc under 
this Note, whtlhcr m111Uted or uM1111urcd, a.galnst Ill!)' 111noun1 owing by Lender 10 Borrower Including 11ny or 1111 of Dorrowcr's accuunls wllh 
Lender. This .shell Include 1111 accounls Borrower holds Jointly with someone else nnd nll 11ccoun1s Dorrowcr may open In rhc n.uurc. Such rig.hi 
of si:t-off may be c. crcl cd by l.endor ■antnsl Borrower or 1pfnS1 ■ny us lance for 1he bcncnt or cn:dllors, receiver or c. ccu!lon. judgment or 
at1J1chmen1 crcdhor or OorTQ\vcr, or agafost anyone else clalmlna 1hrough or 1g1ins( Dorm er or such assignee ror the benefit or credllors, 
rccciitcr, or execution, Jud1mcnl or att chm0nl c:n:di1or, 00twith.,tar1ding 1hc n cl lhcil such rialn orsc1-orrhu no\ been exercised by Lender prior 
10 the making, filing or luWU1ce or n-rvlco upon Lender or, or or notice or, assignment tor lhi: bcnen, or crcd tors. oppolnuncnr or ppflca11on 
ror lhc 1ppoln1mcnt or• receiver, or iS.!Uanct of cxceulion, subpoena or order or wammL Lender wlll not bo II blc for the dishonor of any check 
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when the dishonor occurs because Lender sel-off' 11 debt against Borrower', account. Borrower agrec.s lo hold Lender harmless from any claim 
ari11ing u a rcsul! of Lender ex.crclslng Lender's righl ID set-off. 
DISHONORED ITEM FEE. If Borrower maka a payment on the loan wilh a dtcelc or prcaUlhora.crl charge which is later dishonored, a fee In 
the amount of Sl2.00 will be chMJcd. . . 
RELATED DOCUMENTS. The word.'I "Related Documents'' mCM all promissory noles, security agreements, mortgages, deeds of trust. dced5 
to ~cucc debt, bu.slncu lDln agreements, construction loan agreements, re.solutions, guarandcs, environmental agreements, subordinotion 
agn:emcnu, asslgnme01.1, and any other documenb or agrecr:nents executed Jn coruicctlon with the Indebtedness evidenced hereby lhls Note 
whether now or heru.fter exlsllng, including any modifications, exlcnsions, substitudons or renewals of any of the fon:going. The Related 
Documenu arc hereby made II port of this Note by refmnce lheteto, with the so.mo force and effect a.s if fully sel forth herein. 
DEFAULT. Upon the occurrence of any ooe of the following cvaits (each, an "Event of Defauk" or "dcfaulc" or •C11cnt of default"), Lender's 
obnplioiu, if any, 10 make any odvancc.s will. at Lender's opllon. Immediately tcnnlnale and Lender, at it.s option, may dccluc aU lndcb!cdncss 
of Berra 11cr to Leader under 1his Nole immediately due and payable without fw1hcr notice of any kind notwithstandiog anything to the contrilt)' 
In tbi.9 Nate or any olher qr,un.mt: (a) Bom,wer's failure lo make any payment on t.ime or ia lh8 amount due: (b) any default by Borrower 
ooder the temu of thls Note or 11\Y other Rela!cd Oocumcnu; (c) any default by Borro1Ycr under tho tcnn& of any olher agreement between 
Lendct and Borrower. (d) tho dcatll, diuolutlon, or tcrmln1tl0n or cKbtcace of Borrower or any gunrantor; (e) 801Tower Is not paying 
Borrower'• debts 11.S such debts become dWI; U) the commencement of any proceeding unde: bankruptcy or Insolvency (J).WS by er a1a.!n,1 
Borrower or any guarantor or the appointment oft receiver; (&) any doftlult under the terms of any other Indebtedness ofBorrowct to any otlm 
creditor; (h) ony writ of attamcnt, gunlshment, c,ceoutlon, tlX IIM or similar lnsu-umeot Is luoed aga.lnst any collateral securinc 1hc loan, If 
any, or any of Borrower's property or any judgment Is m!A!red ngtlnst Bonower or any guU111tor; (1) any p:irt ofnorrower's business Is sold 10 or 
merged with any other business, ladlvlduol, or entity; (j) 111y rcprcsontatlon or womv,ty made by Borrower lo Lender In any of 1h11 Relllc:cl 
Documents or any financial statcmeiu dollvcted to Lender proves to hve been f'al.so In any mllerlal respect 113 of the 1lmc when made or Blvi:n; 
(k) Ir 111y gum-antCII', or any other pl.rt)' 10 any Re111tcd Doowncots terminates, at1cmp1s to lcrmln11tc or defaults under any such Rcl111cd 
Documents; (I) Lender has deemed lm,lf Insecure or !here bu been a materllll advcmi change of coodltlon or the financial pro pccts of 
Borrower or 111y ccllatcral securing 1h11 obligations owing to Lender by Bcrrower. Upon the occurrence or on event of dc£Bult, Lender rnay 
pursue 1ny remedy available under any Rela1ed Document, nt law or In equity. 
GENERAL WAIVERS. To the extent pumlttcd by !&IV, the Borrower sever.illy wnives a.ny required notice of presenanent, dcmend, 
acccleratlon, inlenl 10 accelerate, profCII, and any other notice end defense due to extensions of time or other loduJ;cncc by Lender or lo any 
sub11itution or rclwe or collau:ml. No failuro or delay on Ille part of' Lender, and no course of dealing between Borrower 1111d Lender, shall 
operale as a walvm or soch power or right, nor shnll any sl.ogle or partial excroisa of any power or right preclude other or further excrc!sc thereof 
or the ciccrc:isc or 11\y otht'I' power or rlgh!. 
JOINT AND SEVERAL LIABILITY. ffpelffllttcd by law, each Borrowcrcxccutfn& lhls Noto lsjolntly 111\d ID\PeralJy bound. 
SEVERABILITY. If I coun or competent jurisdiction detennlncs any term or provl1lon or tlll, Note Is lnvalld or prohlbllcd by appllc1ble law, 
that term or provisfori will be lnerrcetlvc 10 the extent required. Any term or prov!Jlon tho.l has been detennlned 10 be Invalid or prohibited will 
ba severed from the rest of this Nole 1vithoU1 lnvalldotiog the remainder of either the alTccicd provision or thl~ Noto.. 
SURVlVAL. The rights and privllcgc.s or the Lender IKrcun.dcr sh:111 IOW'C to the benefit, of Its successors and anian.,, and this Nole haJI be 
binding on all heirs, ~ccuc.ors, .idmlolstrators, uslgn.s, and succc.ssors of Borrower. 
ASSICNABILlTY, Le.oder may assign. pledge or otherwise transrcr this Nole or any of Its right,- and powers under this Note without notice, 
with all or any of the oblig1tlon.s owing lo Lender by Borrower, and in .such event the a.nigncc ahi!.11 ho.vc the s;uu rlghLS as if origtnally named 
herein in place of Lender. Bonowec may not wlgn this Note or any benefit eccrulna to it hereunder wllhoul the express wrl1ten consan1 of lhe 
Lender. 
DUTY ro NOTIFY. Borrower •~cs 10 noUfy .Lender If thou Is any cbungc In the beneficial ownership lnform11lon provided to Lender. 
Addlllonally, Borrower ngrces to provide Lender with upd111cd bcneflc!aJ owncrahip lnrormnrloo In the cvcnl rhcre ls any change In 1h0 
bencliclal ownenhlp inform11.tlon provided IO Lender. 
ORAi.. AGREEMENTS DISCLAIMER. This Note reprcmn, tho final agrccmcm between the parties and may not be contrcdlctcd by 
evidence ofprlor, conaemporancou or sub5equent oral egrccmcnts ot!hc plrtlcs. There arc no unwrit1on onr.l agreomenu bcC\vern the parties. 
GOVERNING LAW. This Nole Ir governed by the laws otthc state of Kentucky c.xc:epl ro the ex1cnt that federal law controls. 
HEADUiG AND GENDER. The headings preceding tcx.t In this Noto are ror general convtnlcnce In Identifying subject matter, but have no 
llmltlng Impact on lhe lex.I which follows any particular hendlng. All words used In Ui!s Nole shaJI be construed 10 be of wch gender or number 
4S the circumstance., require. 
ATTORNEYS' FEES AND OTHER COSTS. Borrower agrw 10 pay all o!Lendtt's cow and expenses in connection with the cnforccmcnl 
orthls Note lncludlo&. wllhout llmilauou, reasonable e.ttomey&' fees, to the cdent pcrml11cd by Jaw. 
BOilROWER'S REPRESENTATIONS AND WARRANTIES. The sta1cmcn1s made in this sectlon wlll continue nnd remoln In cffeat until 
111 of\he lndebtcdncrs Is !\ally paid 10 Lender, Ench Borrower rcpt'C$Cnlt and warrants to Lender the follow[ni;: 

Dorro,,,or's Ellstenct and Authority. Each Borrower ll duly formed and In cood standing under oll low.1 govcmlna: the Borrower nnd 
lhe Somiwc,'s b\lSlness, and ca.oh Borrower executing this Note h~ lhe power and authority to c1<eeutc this Note and the RclBtcd 
Docwncots aod to bind that Borro~ lo lbc obUi:otlon crc11tcd In this Nole and the Related Doeunumu. 
Flno.ncfql laformotloa ood Flllna, All Flo111claJ Btatemcnu provided 10 Lender hove been prcpued and will contiaue robe prcpated In 
accordanc, with genaally 11ccepled accounting p.tlnc-lple1, consll1cn1ly applied; and fully and fairly prucnt the: fuuinclaJ condition of 
eadl Borrower, and there bu been no m.ittrlal adverse change In Borrower's buslnes, Proper!)', or condition, cllhcr nnanclal or 
otherwise, since the date of Borrower', l11cst Pinanci I Statements. Rach Borrower h:is nted all fedcnil, state, and IOClll tax. rel ms and 
other reports 1111d mlngs requI.tl!d by l1w to be flied before the date or this Nore llJld hllf paJd all taxes, assmm1:nu, and other charges thnt 
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are due e.od pl)"Bblc prlor to lhe date of th.is Note. Eac:h Borrower bas made n:asoosbh1 provision for these types of payments that arc 
aecrucd but not yet pay1blc. The Borrower doe.s not know of any deficiency or additional mes.,ment not disclosed In the Borrower's 
books and records. 

All fiHncial statements or rccc,rd.s submitted to Lender Yia elce1r0nlc means, includuig, bu1 not limited to, fscsimilc, open lnlcmct 
communlcalloos or other telephonic or clccb'onlc methods, Including. but not llm.ited to, documents In Tassed lmego Format riles 
("TIPP•) and Ponable Document Formll ("PDF") shJ!.ll be trca.ted u originals, and wiU be fully binding w!th full legal force and dfcct. 
Putles waive ony right !hey may h■vc to objed to such lreatmenL Lender may rely on all such records In good faith as complc1e and 
aceurate records produced or m!otalned by er on behalf of the Pany submitting such records. 
Title and Eacumbranccs, Borrower hos good 11th: to all of the Borrower's 11Ssets. All encumbrance, on any pan of the Property were 
disclosed to Lender in wriclng prior to tho da~ oflhls Note. 
Compliance with General ~w. Each Borrower ls lo compliance with and will conduct ils business and I.Ile Its assets In compliance 
with all laws, regulations, ordinances, dlrcctiv=, Bod orders of any level of govcmmco!al authority that has jurisdiction over the 
Borrower, the Borrowu's buslnea, or th Borrows ■mu. 
Envlronmt11tal Law,. Each Borrower is In compl111.0co with all 1pplicable laws and rules of federal, stall!, and local authoritlc,s affcc1!ni; 
the envfrooment, as all have been or are amended. 
Na L!tlg111tloa/No Mlsnpruontatlon,. There arc no existing or pcadlug suits or proi:ccdlna, bcfbrc any court, governmen1 ogllllcy, 
arbllrltlon panel, admlnl.stratlve tribunal, or other body, or lhr9tcncd against Borrower lha.t may result In any malerfal adv.:rsc che.oge In 
I.be Borrower's business, propeey, or fwanclaJ coodltion, 111d all rcpmcnta1foru and warranties in Ibis Note and the Related Oocumcn1.s 
arc true aod correct 111d no material fact hu been amltted. 

TIME IS OJi'THE ESSENCE. Timi: I 0rthc cssc:nec In the performance orlh!s Note. 

USE OF PROCEEDS. Borrower cenlfles 1h11 the proceeds or 1h11 loan arc to bo used !or bwlness purposes. 
WAIVER OF JURY TRIAL. All partier to thl1 Noto hereby knowingly and volunlarlly walve, to tbe fullut eiteat permitted by lnw1 any 
rlaht to trial by Jury of any dbput1, whether In cantl'llcf, tort, or olhcrwlu, nrlslna out of, la connection wllh, related to, or lncldentnt ta 
tho ral11.tlonsblp ettablithed betwun thrrn In tbit Nota or any otber Instrument, documut or agrnzncnt e ecuttd or delivered In 
connecllon with this Note or the Related Docu11m1t,. 

Dy slgnJ119 thl1 Nole. Borrower 1ckn0wlcdsu reading,_ undtrataodlne, and agrHlna to oll It, provisions and r celpt htnor. 

S0trrH6RN WATER& SEWER DISTRICT 

'mt~ 
Sy: STEVEN G DAWSON 
I1s: Trell.SW'cr 

LENDE&~I~~ 

By: Oreg wris';';;' 
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Loan No. 00129634T02 

SINGLE ADVANCE TERM PROMISSORY NOTE 

TffiS SINGLE ADVANCE TERM PROMISSORY NOTE (this "Promissory Nore") to the 
Credit Agreement dated May 22, 2020 (such agreement, as may be amended, hereinafter referred to as the 
"Credit Agreement"), is entered into as of May 27, 2021 between CO BANK, ACB, a federally-chartered 
instrumentality of the United States ("Lender") and SOUTHERN WATER AND SEWER DISTRICT, 
McDowell, Kentucky (together with its permitted successors and assigns, the "Borrower"), a water district 
organized and existing under the laws of the Commonwealth of Kentucky. Capitalized terms not otherwise 
defined in this Promissory Note will have the meanings set forth in the Credit Agreement. 

SECTION 1. SINGLE ADVANCE TERM COMMITMENT. On the terms and conditions set 
forth in the Credit Agreement and this Promissory Note, Lender agrees to make a single advance loan to 
the Borrower in an amount not to exceed $2,200,000.00 (the "Commitment"). 

SECTION 2. PURPOSE. The purpose of the Commitment is to refmance the Borrower's 
indebtedness to the United States Department of Agriculture acting through Rural Development or the Rural 
Utilities Service ("RD/RUS") as identified on Exhibit A attached hereto (the "Existing Loan") and for 
associated closing costs. 

SECTION 3. TERM. The Commitment will expire at 12:00 p.m. Denver, Colorado time on May 27, 
202 l, or on such later date as Lender may, in its sole discretion, authorize in writing (the "Term Expiration 
Date"). 

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. Notwithstanding Article 2 of 
the Credit Agreement and provided that each of the conditions precedent set forth in the Credit Agreement 
and any related Instruction Letter have been satisfied, the loan will be made available to the Borrower on a 
date to be agreed upon by the parties (the "Closing Date"). The loan will be made available in a single 
advance by Lender wire transferring the proceeds of the loan to RD/RUS to the extent required to repay the 
Existing Loan and the remainder, if any, to or at the direction of the Borrower for associated closing costs. 

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the loan at 
a fixed rate per annum to be quoted by Lender in its sole discretion in each instance. Rates may be fixed on 
such balances and for sucb periods, as may be agreeable to Lender in its sole discretion in each instance, 
provided that: (1) the minimum fixed period will be 365 days; (2) amounts may be fixed in an amount not 
less than $100,000.00; and (3) the maximum number of fixes in place at any one time will be five. 

Interest will be calculated on the actual number of days each advance is outstanding on the basis of a year 
consisting of360 days and will be payable monthly in arrears by the 20th day of each monthly, commencing 
June 20, 2021, or on such other day as Lender will require in a written notice to the Borrower ("Interest 
Payment Date"). 

On the Closing Date the Borrower will work with Lender to fix the interest rate applicable hereunder from 
the Closing Date through maturity. 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal balance 
of the loan in two hundred and forty (240) consecutive, monthly installments, payable on the 20th day of 
each month, with the first installment due on June 20, 2021, and the Last installment due on May 20, 2041. 
The amount of each installment will be the same principal amount that would be required to be repaid if 
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SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory Note No. 00129634T02 

the loan(s) were scheduled to be repaid in level payments of principal and interest and such schedule was 
calculated utilizing the rate of interest in effect on the date funds are advanced under this Promissory Note. 
Principal due on the first payment date will constitute a month's amortization, regardless of any partial 
month's interest due in accordance with the provisions set forth herein. In addition to the above, the 
Borrower promises to pay interest on the unpaid principal balance of the loan at the times and in accordance 
with the provisions set forth herein. 

SECTION 7. PREPAYMENT. Subject to the broken funding surcharge provision of the Credit 
Agreement, the Borrower may, on one Business Day's prior written notice, prepay all or any portion of the 
loan(s). Unless otherwise agreed by Lender, all prepayments will be applied to principal installments in the 
inverse order of their maturity and to such balances, fixed or variable, as Lender will specify. 

SECTION 8. SECURITY. Borrower's obligations hereunder and, to the extent related hereto, under 
the Credit Agreement, will be secured by a junior lien pledge on the Borrower's persona] property and 
revenues (subject and subordinate to prior liens on such property and revenues permitted under the Credit 
Agreement and existing on the date of this Promissory Note). Without limitation of the generality of the 
foregoing, the Borrower acknowledges and agrees, without limitation, that this Promissory Note is one of 
the "Obligations., described in and secured by the Pledge and Security Agreement dated as of May 22, 
2020, as the same may be amended from time to time (the "Security Agreement'') and is secured by the 
Collateral described therein. 

SECTION 9. 

SECTION 10. 

FEES. INTENTIONALLY OMITTED. 

FINANCIAL COVENANTS. 

(a) Debt Service Reserve. While this Promissory Note ts m effect and unless Lender 
otherwise consents in writing, the Borrower will establish on the date of this Promissory Note and thereafter 
shall maintain a debt service reserve account (the "Reserve") in the amount of $70,000.00. The funds in 
the Reserve will be held in a financial institution acceptable to Lender, or in a cash investment services 
account at Lender and invested in obligations of Lender. The Borrower hereby pledges and grants to Lender 
a security interest in the Reserve (including all interest earned thereon) as security for the Borrower's 
obligations to Lender under the Loan Documents. If requested by Lender, the Borrower will cooperate with 
Lender in obtaining control with respect to the Reserve if it is maintained with a financial institution other 
than Lender (the "Bank'') including entering into a written agreement among the Bank, the Borrower and 
Lender that the Bank will comply with instructions originated by Lender directing disposition of funds in 
the Reserve without further consent by the Borrower. However, as long as no Event of Default or Potential 
Default will have occurred and be continuing, interest on the Borrower's investments in the Reserve may 
be paid to the Borrower in the ordinary course. Investments in Lender are uninsured and unsecured general 
obligations of Lender. 

(b) Other Financial Covenants. The Borrower shall comply with all covenants in the Credit 
Agreement, including, without limitation, financial covenants set out in Article VII thereof. 

SIGNATURE PAGE FOLLOWS 

2 
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SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory Note No. 00129634T02 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF_, the parties have caused this Promissory Note to be executed by their 
duly authoriud officer(s). 

SOUTHERN WATER AND SEWER DJSTRICT 

By: 

Name: 

Title: 

By: 

Name: 

Title: 

3 
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SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory ote No. 001296341'02 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to be executed by their 
duly authorized officer(s). 

COBANK,ACB 

By: 

Name: Jared A GreeCfi: 

Title: Assistant Corporate Secretary 
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SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory ote o.00129634T02 

S3J2 1 .2 

EXHIBIT A 

To Promissory ote o. 00129634T02 

DESCRIPTION OF EXISTING LOAN TO BE REFINANCED 

The Existing Loan is as follows: 

L NDER LOAN DE JGNATION 
RD/RUS 91 -01 and 91-04 

s 



Loan No. 00 l 29634T03 

SINGLE ADVANCE TERM PROMISSORY NOTE 

THIS SINGLE ADVANCE TERM PROMISSORY NOTE (this "Promissory Note") to the 
Credit Agreement dated May 22, 2020 (such agreement, as may be amended, hereinafter referred to as the 
"Credit Agreement"), is entered into as of May 27, 202 1 between CO BANK, ACB, a federally-chartered 
instrumentality of the United States ("Lender") and SOUTHERN WATER AND SEWER DlSTRJCT, 
McDowell, Kentucky (together with its permitted successors and assigns, the "Borrower"), a water district 
organized and existing under the laws of the Commonwealth of Kentucky. Capitalized terms not otherwise 
defined in this Promissory Note will have the meanings set forth in the Credit Agreement. 

SECTION 1. SINGLE ADVANCE TERM COMMITMENT. On the terms and conditions set 
forth in the Credit Agreement and this Promissory Note, Lender agrees to make a single advance loan to 
the Borrower in an amount not to exceed $200,000.00 (the ''Commitment''). 

SECTION 2. PURPOSE. The purpose of the Commitment is to refinance the Borrower's existing 
line of credit balance with People's Bank ("Existing Lender"), and paying related closing costs. 

SECTION 3. TERM. The Commitment will expire at 12:00 p.m. Denver, Colorado time on May 
27, 2021 , or on such later date as Lender may, in its sole discretion, authorize in writing (the "Term 
Expiration Date"). 

SECTION 4. LIMITS ON ADVANCES, AV AILABlLITY, ETC. Notwithstanding Article 2 of 
the Credit Agreement and provided that each of the conditions precedent set forth in the Credit Agreement 
and any related Instruction Letter have been satisfied, the loan will be made available to the Borrower on a 
date to be agreed upon by the parties (the "Closing Date"). The loan will be made available in a single 
advance by Lender wire transferring the proceeds of the loan to Existing Lender to the extent required to 
repay the Existing Loan and the remainder, if any, to or a the direction of the Borrower for associated 
closing costs. 

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the loan at 
a fixed rate per annum to be quoted by Lender in its sole discretion in each instance. Rates may be fixed on 
such balances and for such periods, as may be agreeable to Lender in its sole discretion in each instance, 
provided that: (I) the minimum fixed period will be 365 days; (2) amounts may be fixed in an amount not 
less than $100,000.00; and (3) the maximum number of fixes in place at any one time will be five. 

Interest will be calculated on the actual number of days each Advance is outstanding on the basis of a year 
consisting of360 days and will be payable monthly in arrears by the 20th day of each monthly, commencing 
June 20, 2021, or on such other day as Lender will require in a written notice to the Borrower ("Interest 
Payment Date"). 

On the Closing Date the Borrower will work with Lender to fix the interest rate applicable hereunder from 
the Closing Date through maturity. 

SECTION 6. PROMlSSORY NOTE. The Borrower promises to repay the unpaid principal balance 
of the loan in forty-eight ( 48) consecutive, monthly installments, payable on the 20th day of each month, 
with the first installment due on June 20, 2021, and the last installment due on May 20, 2025. The amount 
of each installment will be the same principal amount that would be required to be repaid if the loan(s) were 
scheduled to be repaid in level payments of principal and interest and such schedule was calculated utilizing 

S3326194.2 



SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory Note No. 00129634T03 

the rate of interest in effect on the date funds are advanced under this Promissory Note. Principal due on 
the first payment datewiU constitute a month's amortization, regardless of any partial month's interest due 
in accordance with the provisions set forth herein. In addition to the above, the Borrower promises to pay 
interest on the unpaid principal balance of the loan at the times and in accordance with the provisions set 
forth herein. 

SECTION 7. PREPAYMENT. Subject to the broken funding surcharge provision of the Credit 
Agreement, the Borrower may, on one Business Day's prior written notice, prepay all or any portion of the 
loan(s). Unless otherwise agreed by Lender, all prepayments will be applied to principal installments in the 
inverse order of their maturity and to such balances, fixed or variable, as Lender will specify. 

SECTION 8. SECURITY. Borrower's obligations hereunder and, to the extent related hereto, under 
the Credit Agreement, will be secured by a junior lien pledge on the Borrower's personal property and 
revenues (subject and subordinate to prior liens on such property and revenues permitted under this Credit 
Agreement and existing on the date of this Promissory Note). Without limitation of the generality of the 
foregoing, the Borrower acknowledges and agrees, without limitation, that this Promissory Note is one of 
the "Obligations" described in and secured by the Pledge and Security Agreement dated as of May 22, 
2020, as the same may be amended from time to time (the "Security Agreement") and is secured by the 
Collateral described therein. 

SECTION 9. 

S.ECTlON 10. 

FEES. INTENTIONALLY OMITTED. 

FINANCIAL COVENANTS. 

The Borrower shall comply with all covenants in the Credit Agreement, including, without 
limitation, financial covenants set out in Article VU thereof. 

SIGNATURE PAGE FOLLOWS 

2 
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SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory Note No. 00129634T03 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to be executed by their 
duly authorized officer(s). 

COBANK,ACB 

By: 

N me: Jared A Greene 

Title: Assistant Corporate Secretary 

4 



CoBANK 
(OOf'UIJIVC. CQt,INfCITD c.ow~D 

Loan No. 00129634TO 1-A 

AMENDED AND REST A TED SINGLE ADVANCE TERM PROMISSORY NOTE 

TIDS AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 
(this "Promissory Note") to the Credit Agreement dated May 22, 2020 (such agreement, as may be 
amended, hereinafter referred to as the "Credit Agreement"), is entered into as of May 27, 2021 between 
COBANK, ACB, a federally-chartered instrumentality of the United States ("Lender") and SOUTHERN 
WATER AND SEWER DISTRICT, McDowell, Kentucky (together with its permitted successors and 
assigns, the "Borrower"), a water district organized and existing under the laws of the Commonwealth of 
Kentucky. Capitalized tenns not otherwise defined in this Promissory Note will have the meanings set 
forth in the Credit Agreement. 

RECITALS 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by the promissory note set forth in the Single Advance Term 
Promissory Note numbered 00129634T01, dated as of May 22, 2020, between Lender and the Borrower 
(the "Existing Promissory Note"). 

SECTION 1. SINGLE ADVANCE TERM COMMITMENT. On the terms and conditions set 
forth in the Credit Agreement and this Promissory Note, Lender agrees to make a single advance loan to 
the Borrower in an amount not to exceed $1,400,000.00 (the "Commitment"). Lender's obligation to 
extend credit to the Borrower has expired and, as of May 24, 2021, the unpaid principal balance of tho loan 
is $1,132,610.79. 

SECTION 2. PURPOSE. The purpose of the Commitment was and remains to provide construction 
financing for capital expenditures for upgrades to the Borrower's water system consisting of the installation 
of an automatic meter reading system (the "Project''). 

SECTION 3. 

SECTION 4. 
OMITTED. 

TERM. INTENTIONALLYOMITTED. 

LIMITS ON ADVANCES, AVAILABILITY, ETC. INTENTIONALLY 

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance oftbc loan(s) 
in accordance with the following interest rate option(s): 

(A) Quoted Rate. At a fixed rate per annum to be quoted by Lender in its sole discretion in 
each instance. Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to Lender in its sole discretion in each instance, provided that: (l) tbe minimum fixed period will 
be 365 days; (2) amounts may be fixed in an amount not less than $100,000.00; and (3) the maximum 
number of fixes in place at any one time will be five. 

Interest will be calculated on the actual number of days each Advance is outstanding on the basis of a year 
consisting of360 days and will be payable monthly in arrears by the 20th day of each monthly, commencing 
June 20, 2020, or on such other day as Lender will require in a written notice to the Borrower ("Interest 
Payment Date"). 

53330180.1 



SOUTHERN WATER AND SEWER DISTRICT 
McDowell, Kentucky 
Promissory Note No. 00129634TO 1-A 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal 
balance of the loan in sixty (60) consecutive, monthly installments, payable on the 20th day of each month, 
with the first installment due on June 20, 2020, and the last installment due on May 20, 2025. The amount 
of each installment will be the same principal amount that would be required to be repaid if the loan(s) were 
scheduled to be repaid in level payments of principal and interest and such schedule was calculated utilizing 
the rate of interest in effect on the date funds are advanced under this Promissory Note. Principal due on 
the first payment date will constitute a month's amortization, regardless of any partial month' s interest due 
in accordance with the provisions set forth herein. In addition to tbe above, the Borrower promises to pay 
interest on the unpaid principal balance of the loan at the times and in accordance with the provisions set 
forth herein. 

SECTION 7. PREPAYMENT. Subject to the broken funding surcharge provision of the Credit 
Agreement, the Borrower may, on one Business Day's prior written notice, prepay all or any portion of the 
loan(s). Unless otherwise agreed by Lender, all prepayments will be applied to principal installments in 
the inverse order of their maturity and to such balances, fixed or variable, as Lender will specify. 

SECTION 8. SECURITY Borrower's obligations hereunder and, to the extent related hereto, under 
the Credit Agreement, will be secured by: (a) a first priority pledge on the meter replacement surcharge 
account established and maintained by the Borrower pursuant to the Kentucky Public Service 
Commission's final order in Case No. 2019-00131 issued November 7, 2019, and (b) a junior lien pledge 
on the Borrower's personal property and revenues (subject and subordinate to prior liens on such property 
and revenues permitted under this Credit Agreement and existing on the date of this Promissory Note). 

SECTION 9. 

SECTION 10. 

FEES. INTENTIONALLY OMITTED. 

ADDmONAL COVENANTS. 

The Borrower shall comply with all covenants in the Credit Agreement, including, without 
limitation, financial covenants set out in Article VIl thereof. 

SIGNATURE PAGE .FOLLOWS 

2 
53330180.1 



SOUTHERN WATER AND SEWER DISTRICT 
McDowell. Kentucky 
Promissory Note No. 00129634T0l•A 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit 
Agreement IO be cxceulcd by their duly authorized officer(s). 

SOUTHERN WATER AND SEWER DISTRICT 

By: 

Name: 

Title: 

By: 

Name: 

Title: 
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SOUTHERN WATER AND SEWER DISTRJCT 
McDowell, Kentucky 
Promissory Note No. 00129634TOI-A 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement 
to be executed by their duly authorized officer(s). 

COBANK,ACB 

By: 

Name: 

Title: Assistant Corporate Secretary 

s 
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06/21/21 

07/20/21 

08/20/21 

09/20/21 

10/20/21 

11/22/21 
12/20/21 

01/20/22 

02/22/22 

03/21/22 

04/20/22 

05/20/22 

06/20/22 

07/20/22 

08/22/22 

\----/ 09/20/22 
'-'<\'.,,,>.'::# 

10/20/22 

11/21/22 

12/20/22 
01/20/23 
02/20/23 

03/20/23 

04/20/23 

05/22/23 

06/20/23 

07/20/23 

08/21/23 

09/20/23 

10/20/23 

11/20/23 

12/20/23 

01/22/24 

02/20/24 
03/20/24 

04/22/24 
05/20/24 

' ''-....---" 06/20/24 
',.._..- ... ,. 

07/22/24 
08/20/24 

Southern Water & Sewer District 

Long Term Amortizing Fix 

Rate: 3.25% • 

Facility/Loan Maturity Date: 05/20/2041 
Interest calculations are for estimating purposes only 

2,076,726.09 

2,070,708.23 6,017.86 937.41 

2,064,486.59 6,221.64 5,619.03 

2,058,434.47 6,052.12 5,788.37 

2,052,365.42 6,069.05 5,771.14 

2,046,094.10 6,271.32 5,568.90 

2,039,990.51 6,103.59 5,736.98 
2,033,685.68 6,304.83 5,536.54 

2,027,547.36 6,138.32 5,702.31 

2,021,391.87 6,155.49 5,684.85 

2,014,671.69 6,720.18 5,121.30 

2,008,480.16 6,191.53 5,650.42 

2,002,089.98 6,390.18 5,450.25 

1,995,863.24 6,226.74 5,614.03 

1,989,438.90 6,424.34 5,416.15 

1,983,176.75 6,262.15 5,578.68 

1,976,897.08 6,279.67 5,562.01 

1,970,421.37 6,475.71 5,364.87 

1,964,106.00 6,315.37 5,525.55 

1,957,595.65 6,510.35 5,330.86 
1,951,244.39 6,351.26 5,489.71 
1,944,875.35 6,369.04 5,471.67 

1,937,961.75 6,913.60 4,927.14 

1,931,555.54 6,406.21 5,435.46 
1,924,957.03 6,598.51 5,242.28 

1,918,514.43 6,442.60 5,399.72 

1,911,880.59 6,633.84 5,207.03 

1,905,401.39 6,479.20 5,361.99 

1,898,904.06 6,497.33 5,344.17 

1,892,217.12 6,686.94 5,154.01 

1,885,682.89 6,534.23 5,307.05 

1,878,960.13 6,722.76 5,118.27 

1,872,388.80 6,571.33 5,270.01 

1,865,799.08 6,589.72 5,252.54 

1,858,854.04 6,945.04 4,896.07 
1,852,226.44 6,627.60 5,214.13 
1,845,413.07 6,813.37 5,029.01 

1,838,747.86 6,665.21 5,176.28 
1,831,897.99 6,849.87 4,991.37 
1,825,194.95 6,703.04 5,139.76 

~ \1~{L ,J 

-(o--­
Lo(.),J 

Jr' J,J iJ3, 

6,955.27 

11,840.67 

11,840.49 

11,840.19 

11,840.22 

11,840.57 
11,841.37 

11,840.63 

11,840.34 

11,841.48 

11,841.95 

11,840.43 l 0 01-

11,840.77 
kit> ,. 

11,840.49 

11,840.83 

11,841.68 

11,840.58 

11,840.92 

11,841.21 
11,840.97 

11,840.71 

11,840.74 

11,841.67 

11,840.79 

11,842.32 

11,840.87 

11,841.19 

11,841.50 

11,840.95 

11,841.28 

11,841.03 

11,841.34 
11,842.26 

11,841.11 
11,841.73 

11,842.38 

11,841.49 

11,841.24 

11,842.80 

,~ 
?/0 



09/20/24 1,818,473.15 6,721.80 5,119.51 11,841.31 

10/21/24 1,811,568.37 6,904.78 4,936.56 11,841.34 

11/20/24 1,804,808.44 6,759.93 5,082.34 11,842.27 

12/20/24 1,797,866.65 6,941.79 4,899.62 11,841~41 

01/20/25 1,791,068.37 6,798.28 5,043.44 11,841.72 

02/20/25 1,784,251.06 6,817.31 5,024.16 11,841.47 

03/20/25 1,776,931.44 7,319.62 4,521.88 11,841.50 

04/21/25 1,770,074.57 6,856.87 4,985.50 11,842.37 

05/20/25 1,763,038.71 7,035.86 4,806.33 11,842.19 

06/20/25 1,756,142.96 6,895.75 4,946.13 11,841.88 

07/21/25 1,749,069.37 7,073.59 4,768.05 11,841.64 

08/20/25 1,742,134.53 6,934.84 4,907.74 11,842.58 

09/22/25 1,735,180.28 6,954.25 4,887.45 11,841.70 

10/20/25 1,728,049.91 7,130.37 4,712.63 11,843.00 

11/20/25 1,721,056.24 6,993.67 4,848.37 11,842.04 

12/22/25 1,713,887.63 7,168.61 4,673.19 11,841.80 

01/20/26 1,706,854.32 7,033.31 4,810.09 11,843.40 

02/20/26 1,699,801.33 7,052.99 4,788.89 11,841.88 

03/20/26 1,692,268.24 7,533.09 4,308.82 11,841.91 

04/20/26 1,685,174.43 7,093.81 4,748.92 11,842.73 

05/20/26 1,677,908.64 7,265.79 4,576.18 11,841.97 

06/22/26 1,670,774.64 7,134.00 4,708.28 11,842.28 

07/20/26 1,663,469.85 7,304.79 4,538.54 11,843.33 

08/20/26 1,656,295.44 7,174.41 4,667.93 11,842.34 

09/21/26 1,649,100.96 7,194.48 4,647.64 11,842.12 

10/20/26 1,641,737.46 7,363.50 4,479.30 11,842.80 

11/20/26 1,634,502.24 7,235.22 4,607.22 11,842.44 

12/21/26 1,627,099.20 7,403.04 4,439.18 11,842.22 

01/20/27 1,619,823.01 7,276.19 4,566.99 11,843.18 

02/22/27 1,612,526.46 7,296.55 4,545.73 11,842.28 

03/22/27 1,604,772.76 7,753.70 4,089.94 11,843.64 

04/20/27 1,597,434.08 7,338.68 4,505.84 11,844.52 

05/20/27 1,589,930.65 7,503.43 4,338.97 11,842.40 

06/21/27 1,582,550.44 7,380.21 4,462.47 11,842.68 

07/20/27 1,575,006.71 7,543.73 4,299.40 11,843.13 

08/20/27 1,567,584.73 7,421.98 4,420.77 11,842.75 

09/20/27 1,560,141.98 7,442.75 4,399.79 11,842.54 
10/20/27 1,552,537.55 7,604.43 4,238.15 11,842.58 
11/22/27 1,545,052.69 7,484.86 4,357.99 11,842.85 
12/20/27 1,537,407.40 7,645.29 4,198.71 11,844.00 
01/20/28 1,529,880.19 7,527.21 4,315.72 11,842.93 
02/21/28 1,522,331.92 7,548.27 4,294.45 11,842.72 
03/20/28 1,514,487.66 7,844.26 3,999.18 11,843.44 
04/20/28 1,506,896.32 7,591.34 4,251.92 11,843.26 
05/22/28 1,499,147.68 7,748.64 4,094.20 11,842.84 
06/20/28 1,491,513.40 7,634.28 4,210.22 11,844.50 
07/20/28 1,483,723.11 7,790.29 4,052.61 11,842.90 



08/21/28 1,476,045.66 7,677.45 4,165.72 11,843.17 

09/20/28 1,468,346.73 7,698.93 4,144.74 11,843.67 

10/20/28 1,460,493.69 7,853.04 3,989.98 11,843.02 

11/20/28 1,452,751.24 7,742.45 4,100.83 11,843.28 

12/20/28 1,444,855.96 7,895.28 3,947.81 11,843.09 

01/22/29 1,437,069.74 7,786.22 4,057.13 11,843.35 

02/20/29 1,429,261.73 7,808.01 4,036.56 11,844.57 

03/20/29 1,421,044.78 8,216.95 3,626.25 11,843.20 

04/20/29 1,413,191.92 7,852.86 3,991.05 11,843.91 

05/21/29 1,405,189.50 8,002.42 3,840.86 11,843.28 

06/20/29 1,397,292.27 7,897.23 3,947.03 11,844.26 

07/20/29 1,389,246.80 8,045.47 3,797.88 11,843.35 

08/20/29 1,381,304.95 7,941.85 3,901.76 11,843.61 

09/20/29 1,373,340.87 7,964.08 3,879.36 11,843.44 

10/22/29 1,365,230.53 8,110.34 3,733.13 11,843.47 

11/20/29 1,357,221.47 8,009.06 3,836.12 11,845.18 

12/20/29 1,349,067.47 8,154.00 3,689.55 11,843.55 

01/21/30 1,341,013.17 8,054.30 3,789.50 11,843.80 

02/20/30 1,332,936.34 8,076.83 3,767.52 11,844.35 

03/20/30 1,324,475.89 8,460.45 3,383.22 11,843.67 

04/22/30 1,316,352.77 8,123.12 3,721.20 11,844.32 

05/20/30 1,308,088.09 8,264.68 3,580.52 11,845.20 

06/20/30 1,299,919.11 8,168.98 3,675.01 11,843.99 

07/22/30 1,291,609.91 8,309.20 3,534.63 11,843.83 

08/20/30 1,283,394.82 8,215.09 3,630.46 11,845.55 

09/20/30 1,275,156.73 8,238.09 3,605.82 11,843.91 

10/21/30 1,266,780.47 8,376.26 3,467.68 11,843.94 

11/20/30 1,258,495.88 8,284.59 3,560.35 11,844.94 

12/20/30 1,250,074.50 8,421.38 3,422.63 11,844.01 

01/20/31 1,241,743.16 8,331.34 3,512.92 11,844.26 

02/20/31 1,233,388.51 8,354.65 3,489.45 11,844.10 

03/20/31 1,224,676.43 8,712.08 3,132.06 11,844.14 

04/21/31 1,216,274.01 8,402.42 3,442.34 11,844.76 

05/20/31 1,207,738.28 8,535.73 3,309.24 11,844.97 

06/20/31 1,199,288.46 8,449.82 3,394.63 11,844.45 

07 /21/31 1,190,706.72 8,581.74 3,262.57 11,844.31 

08/20/31 1,182,209.24 8,497.48 3,347.82 11,845.30 

09/22/31 1,173,687.97 8,521.27 3,323.12 11,844.39 

10/20/31 1,165,036.90 8,651.07 3,194.89 11,845.96 

11/20/31 1,156,467.57 8,569.33 3,275.33 11,844.66 

12/22/31 1,147,769.86 8,697.71 3,146.80 11,844.51 

01/20/32 1,139,152.22 8,617.64 3,228.65 11,846.29 
02/20/32 1,130,510.45 8,641.77 3,202.82 11,844.59 
03/22/32 1,121,640.38 8,870.07 2,974.56 11,844.63 
04/20/32 1,112,949.60 8,690.78 3,155.86 11,846.64 
05/20/32 1,104,134.03 8,815.57 3,029.14 11,844.71 
06/21/32 1,095,394.26 8,739.77 3,105.16 11,844.93 



07/20/32 1,086,531.15 8,863.11 2,982.48 11,845.59 

08/20/32 1,077,742.11 8,789.04 3,055.98 11,845.02 

09/20/32 1,068,928.49 8,813.62 3,031.26 11,844.88 

10/20/32 1,059,993.69 8,934.80 2,910.13 11,844.93 

11/22/32 1,051,130.39 8,863.30 2,981.83 11,845.13 

12/20/32 1,042,147.39 8,983.00 2,863.62 11,846.62 

01/20/33 1,033,234.15 8,913.24 2,931.97 11,845.21 

02/21/33 1,024,295.96 8,938.19 2,906.91 11,845.10 

03/21/33 1,015,055.34 9,240.62 2,605.33 11,845.95 

04/20/33 1,006,066.28 8,989.06 2,857.43 11,846.49 

05/20/33 996,961.23 9,105.05 2,740.18 11,845.23 

06/20/33 987,921.53 9,039.70 2,805.73 11,845.43 

07/20/33 978,767.34 9,154.19 2,691.12 11,845.31 

08/22/33 969,676.72 9,090.62 2,754.90 11,845.52 

09/20/33 960,560.65 9,116.07 2,730.98 11,847.05 

10/20/33 951,332.36 9,228.29 2,617.15 11,845.44 

11/21/33 942,164.96 9,167.40 2,678.24 11,845.64 

12/20/33 932,886.85 9,278.11 2,568.25 11,846.36 

01/20/34 923,667.83 9,219.02 2,626.70 11,845.72 

02/20/34 914,423.00 9,244.83 2,600.80 11,845.63 

03/20/34 904,904.65 9,518.35 2,327.32 11,845.67 

04/20/34 895,607.32 9,297.33 2,548.80 11,846.13 

05/22/34 886,203.11 9,404.21 2,441.55 11,845.76 
\~ 

·--~;,..,.~~ 
06/20/34 876,853.44 9,349.67 2,497.97 11,847.64 

07/20/34 867,398.44 9,455.00 2,390.85 11,845.85 

08/21/34 857,996.14 9,402.30 2,443.73 11,846.03 

09/20/34 848,567.53 9,428.61 2,418.17 11,846.78 

10/20/34 839,035.92 9,531.61 2,314.38 11,845.99 

11/20/34 829,554.25 9,481.67 2,364.48 11,846.15 

12/20/34 819,971.15 9,583.10 2,262.97 11,846.07 

01/22/35 810,436.12 9,535.03 2,311.22 11,846.25 

02/20/35 800,874.40 9,561.72 2,286.17 11,847.89 

03/20/35 791,069.02 9,805.38 2,040.84 11,846.22 

04/20/35 781,453.11 9,615.91 2,230.71 11,846.62 

05/21/35 771,739.73 9,713.38 2,132.93 11,846.31 

06/20/35 762,069.72 9,670.01 2,177.34 11,847.35 

07/20/35 752,303.85 9,765.87 2,080.52 11,846.39 

08/20/35 742,579.45 9,724.40 2,122.16 11,846.56 

09/20/35 732,827.83 9,751.62 2,094.87 11,846.49 

10/22/35 722,982.76 9,845.07 2,001.47 11,846.54 
11/20/35 713,176.30 9,806.46 2,042.01 11,848.47 
12/20/35 703,278.01 9,898.29 1,948.34 11,846.63 
01/21/36 693,416.40 9,861.61 1,985.18 11,846.79 
02/20/36 683,527.19 9,889.21 1,958.41 11,847.62 
03/20/36 673,486.90 10,040.29 1,806.48 11,846.77 
04/21/36 663,541.91 9,944.99 1,902.05 11,847.04 
05/20/36 653,509.20 10,032.71 1,815.04 11,847.75 



06/20/36 643,508.30 10,000.90 1,846.13 11,847.03 

07 /21/36 633,421.33 10,086.97 1,759.99 11,846.96 

08/20/36 623,364.22 10,057.11 1,790.91 11,848.02 

09/22/36 613,278.96 .10,085.26 1,761.81 11,847.07 

10/20/36 603,110.12 10,168.84 1,680.08 11,848.92 

11/20/36 592,968.18 10,141.94 1,705.32 11,847.26 

12/22/36 582,744.32 10,223.86 1,623.35 11,847.21 

01/20/37 572,545.39 10,198.93 1,650.25 11,849.18 

02/20/37 562,317.91 10,227.48 1,619.83 11,847.31 

03/20/37 551,909.51 10,408.40 1,438.96 11,847.36 

04/20/37 541,624.28 10,285.23 1,562.43 11,847.66 

05/20/37 531,261.37 10,362.91 1,484.54 11,847.45 

06/22/37 520,918.36 10,343.01 1,504.57 11,847.58 

07/20/37 510,499.37 10,418.99 1,430.43 11,849.42 

08/20/37 500,098.25 10,401.12 1,446.56 11,847.68 

09/21/37 489,668.02 10,430.23 1,417.42 11,847.65 

10/20/37 479,164.39 10,503.63 1,345.02 11,848.65 

11/20/37 468,675.58 10,488.81 1,359.01 11,847.82 

12/21/37 458,115.10 10,560.48 1,287.32 11,847.80 

01/20/38 447,567.37 10,547.73 1,301.16 11,848.89 

02/22/38 436,990.13 10,577.24 1,270.65 11,847.89 
03/22/38 426,264.93 10,725.20 1,124.67 11,849.87 

04/20/38 415,628.07 10,636.86 1,213.28 · 11,850.14 

05/20/38 404,923.92 10,704.15 1,143.91 11,848.06 

06/21/38 394,227.34 10,696.58 1,151.58 11,848.16 

07/20/38 383,465.23 10,762.11 1,087.02 11,849.13 

08/20/38 372,708.59 10,756.64 1,091.63 11,848.27 

09/20/38 361,921.84 10,786.75 1,061.51 11,848.26 

10/20/38 351,072.24 10,849.60 998.71 11,848.31 

11/22/38 340,224.94 10,847.30 1,001.13 11,848.43 

12/20/38 329,316.57 10,908.37 942.00 11,850.37 

01/20/39 318,408.39 10,908.18 940.34 11,848.52 
02/21/39 307,469.68 10,938.71 909.81 11,848.52 

03/21/39 296,417.09 11,052.59 796.97 11,849.56 
04/20/39 285,416.84 11,000.25 849.51 11,849.76 
05/20/39 274,360.03 11,056.81 791.87 11,848.68 

06/20/39 263,298.05 11,061.98 786.80 11,848.78 
07/20/39 252,181.34 11,116.71 732.07 11,848.78 
08/22/39 241,057.28 11,124.06 724.83 11,848.89 
09/20/39 229,902.10 11,155.18 695.71 11,850.89 
10/20/39 218,694.94 11,207.16 641.79 11,848.95 
11/21/39 207,477.17 11,217.77 631.26 11,849.03 
12/20/39 196,209.28 11,267.89 582.17 11,850.06 
01/20/40 184,928.58 11,280.70 568.44 11,849.14 
02/20/40 173,616.32 11,312.26 536.90 11;849.16 
03/20/40 162,241.04 11,375.28 473.94 11,849.22 
04/20/40 150,865.28 11,375.76 473.56 11,849.32 



05/21/40 139,444.07 11,421.21 428.11 11,849.32 

06/20/40 128,004.51 11,439.56 410.87 11,850.43 

07/20/40 116,521.38 11,483.13 366.30 11,849.43 

08/20/40 105,017.66 11,503.72 345.79 11,849.51 

09/20/40 93,481.76 11,535.90 313.64 11,849.54 

10/22/40 81,905.13 11,576.63 272.97 11,849.60 

11/20/40 70,304.54 11,600.59 251.16 11,851.75 

12/20/40 58,665.14 11,639.40 210.31 11,849.71 

01/21/41 46,999.51 11,665.63 184.15 11,849.78 

02/20/41 35,301.23 11,698.28 152.59 11,850.87 

03/20/41 23,560.65 11,740.58 109.30 11,849.88 

04/22/41 11,796.78 11,763.87 86.08 11,849.95 

05/20/41 0.00 11,796.78 54.25 11,851.03 
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Customer Name: Southern Water and Sewer District 

Loan Type: LTF 

Rate: 2.00% 

Facility/Loan Maturity Date: 5/20/2025 

Interest calculations are for estimating purposes only 

06/21/21 3,680.58 

07 /20/21 3,696.94 

08/20/21 173,082.74 3,693.28 

09/20/21 169,383.10 3,699.64 

10/20/21 165,667.67 3,715.43 

11/22/21 161,955.26 3,712.41 

12/20/21 158,227.45 3,727.81 

01/20/22 154,502.23 3,725.22 

02/22/22 150,770.58 3,731.65 

03/21/22 147,007.39 3,763.19 

04/20/22 143,262.83 3,744.56 

05/20/22 139,503.88 3,758.95 

06/20/22 135,746.40 3,757.48 

07/20/22 131,974.92 3,771.48 

08/22/22 128,204.48 3,770.44 

09/20/22 124,427.54 3,776.94 

10/20/22 120,637.19 3,790.35 

11/21/22 116,847.23 3,789.96 

12/20/22 113,044.24 3,802.99 

01/20/23 109,241.20 3,803.04 

02/20/23 105,431.61 3,809.59 

03/20/23 101,597.88 3,833.73 

04/20/23 97,775.13 3,822.75 

05/22/23 93,940.35 3,834.78 

06/20/23 90,104.41 3,835.94 

07 /20/23 86,256.85 3,847.56 

08/21/23 82,407.68 3,849.17 

09/20/23 78,551.87 3,855.81 

10/20/23 74,685.06 3,866.81 

11/20/23 70,815.96 3,869.10 

12/20/23 66,936.25 3,879.71 

01/22/24 63,053.80 3,882.45 
02/20/24 59,164.66 3,889.14 

03/20/24 55,262.26 3,902.40 
04/22/24 51,359.70 3,902.56 

05/20/24 47,447.57 3,912.13 

06/20/24 43,531.55 3,916.02 

07/22/24 39,606.38 3,925.17 

51.15 3,731.73 

301.00 3,997.94 

308.35 4,001.63 

301.98 4,001.62 

286.21 4,001.64 

289.24 4,001.65 

274.26 ---
4,002.07 

276.43 4,001.65 

270.02 4,001.67 

238.89 4,002.08 

257.36 4,001.92 

242.72 4,001.67 
244.23 4,001.71 

di-~t\ .. f 230.21 4,001.69 

231.27 4,001.71 

225.20 4,002.14 

211.36 4,001.71 

211.77 4,001.73 

198.95 4,001.94 

198.70 4,001.74 

192.16 4,001.75 

168.02 4,001.75 

179.02 4,001.77 

167.00 4,001.78 

166.26 4,002.20 

154.22 4,001.78 

152.62 4,001.79 

146.20 4,002.01 

134.99 4,001.80 

132.70 4,001.80 

122.11 4,001.82 

119.38 4,001.83 

113.12 4,002.26 

99.43 4,001.83 
99.29 4,001.85 

90.15 4,002.28 

85.85 4,001.87 

76.68 4,001.85 



08/20/24 35,676.86 3,929.52 72.79 4,002.31 

09/20/24 31,740.57 3,936.29 65.59 4,001.88 

10/21/24 27,795.74 3,944.83 57.06 4,001.89 

11/20/24 23,845.88 3,949.86 52.25 4,002.11 

12/20/24 19,887.90 3,957.98 43.92 4,001.90 

01/20/25 15,924.42 3,963.48 38.42 4,001.90 

02/20/25 11,954.11 3,970.31 31.61 4,001.92 

03/20/25 7,974.98 3,979.13 22.79 4,001.92 

04/21/25 3,990.98 3,984.00 17.93 4,001.93 

05/20/25 0.00 3,990.98 11.08 4,002.06 

-.'~ 
'<~-,_;-,..,-..,, 
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Loan Amortization Schedule 

Pmt 

Enter values 
; -- ---- - - --\oan amo~nt-·fl,400,000.00 -

Annual interest rate ·2.327% 

Loan period in years 0 
Number of payments per year 12 

Start date of loan 1-----6-/2-/-20-2~0 

Optional extra payments , $ 

' I 
Lender name: i 

···-1 
..... ------ __ .J 

No. Payment Date 
Beginning 

Balance 
Scheduled 

Paym~nt 

1 7/2/2020 $ 1,400,000.00 24,739.50 
2 8/2/2020 1,375,863.18 24,739.50 
3 9/2/2020 1,353,791.41 24,739.50 
4 10/2/2020 1,331,676.86 24,739.50 
5 11/2/2020 1,309,519.42 24,739.50 
6 12/2/2020 1,287,319.02 24,739.50 
7 1/2/2021 1,265,075.57 24,739.50 
8 2/2/2021 1,242,789.00 24,739.50 
9 3/2/2021 1,220,459.21 24,739.50 
10 4/2/2021 1,198,086.13 24,739.50 
11 5/2/2021 1,175,669.66 24,739.50 
12 6/2/2021 1,153,209.73 24,739.50 
13 7/2/2021 1,130,706.25 24,739.50 
14 8/2/2021 1,108,159.14 24,739.50 
15 9/2/2021 1,085,568.31 24,739.50 
16 10/2/2021 1,062,933.68 24,739.50 
17 11/2/2021 1,040,255.16 24,739.50 
·~ 12/2/2021 1,017,532.67 24,739.50 

1/2/2022 994,766.12 24,739.50 
-~hzt) 2/2/2022 971,955.43 24,739:50 

21 3/2/2022 949,100.50 24,739.50 
22 4/2/2022 926,201.27 24,739.50 
23 5/2/2022 903,257.63 24,739.50 
24 6/2/2022 880,269.51 24,739.50 
25 7/2/2022 857,236.81 24,739.50 
26 8/2/2022 834,159.45 24,739.50 
27 9/2/2022 811,037.35 24,739.50 
28 10/2/2022 787,870.41 24,739:50 
29 11/2/2022 764,658.56 24,739.50 
30 12/2/2022 741,401.69 24,739,50 
31 1/2/2023 718,099.74 24,7-39.50 
32 2/2/2023 694,752.60 24,739.50 
33 3/2/2023 671,360.19 24,739.50 
34 4/2/2023 647,922.43 24,739.50 
35 5/2/2023 624,439.22 24,739.50 
36 6/2/2023 600,910.48 24,739.50 
37 7/2/2023 577,336.11 24,739.50 
38 8/2/2023 553,716.04 24,739.50 
39 9/2/2023 530,050.17 24,739.50 
40 10/2/2023 506,338.41 24,739.50 
41 11/2/2023 482,580.68 24,739.50 
42 12/2/2023 458,776.88 24,739.50 
43 1/2/2024 434,926.92 24,739.50 
44 2/2/2024 411,030.72 24,739.50 
45 3/2/2024 387,088.19 24,739.50 
46 4/2/2024 363,099.24 24,739.50 
47 5/2/2024 339,063.77 24,739.50 
48 6/2/2024 314,981.69 24,739.50 
49 7/2/2024 290,852.93 24,739.50 
-o 8/2/2024 266,677.37 24,739.50 

9/2/2024 242,454.95 24,739.50 
., -~- 10/2/2024 218,185.55 24,739.50 
53 11/2/2024 193,869.10 24,739.50 
54 12/2/2024 169,505.50 24,739.50 
55 1/2/2025 145,094.66 24,739.50 
56 2/2/2025 120,636.49 24,739.50 
57 3/2/2025 96,130.90 24,739.50 

$ 

.... ---- -·--------------- -- --
Loan summary 

- -sciied~iecTpaym;ni $ 24,739~so-
scheduIed number of payments -- 60 

Actual number of payments 60 
Total early payments _ $ 

Total interest,__,__$ _8_2-,0-02-.6-6---1 
·-·· -------- ~--·•---~ - -·· 

Extra Ending Cumulative 
Payment Total Payment Principal Interest Balance Interest 

- $ 24,739.50 24,136.82 602.68 $1,375,863, 18 $ 602,68 
- 24,739.50 22,071.76 2,667.74 1,353,791.41 3,270.42 
- 24,739.50 22,114.56 2,624,95 1,331,676.86 5,895.37 
- 24,739.50 22,157.44 2,582.07 1,309,519.42 8,477.43 
- 24,739.50 22,200.40 2,539.10 1,287,319.02 11,016.54 
- 24,739.50 22,243.45 2,496.06 1,265,075.57 13,512.59 
- 24,739.50 22,286.57 2,452.93 1,242,789.00 15,965.52 
- 24,739.50 22,329.79 2,409.72 1,220,459.21 18,375.24 
- 24,739.50 22,373.08 2,366.42 1,198,086.13 20,741.66 
- 24,739.50 22,416.46 2,323.04 1,175,669.66 23,064.70 
- 24,739.50 22,459.93 2,279.57 1,153,209.73 25,344.27 
- 24,739.50 22,503.48 2,236.03 1,130,706.25 27,580.30 
- 24,739.50 22,547.11 2,192.39 1,108,159.14 29,772.69 
- 24,739.50 22,590.83 2,148.67 1,085,568.31 31,921.36 
- 24,739.50 22,634.63 2,104.87 1,062,933.68 34,026.24 
- 24,739.50 22,678.52 2,060.98 1,040,255.16 36,087.22 
- 24,739.50 22,722.49 2,017.01 1,017,532.67 38,104.23 
- 24,739.50 22,766.55 1,972.95 994,766.12 40,077.19 
- 24,739.50 22,810.69 1,928.81 971,955.43 42,006.00 
- 24,739.50 22,854.92 1,884.58 949,100.50 43,890.58 
- 24,739.50 22,899.24 1,840.27 926,201.27 45,730.84 
- 24,739.50 22,943.64 1,795.87 903,257.63 47,526.71 
- 24,739.50 22,988.12 1,751.38 880,269.51 49,278.09 
- 24,739.50 23,032.70 1,706.81 857,236.81 50,984.89 
- 24,739.50 23,077.36 1,662.15 834,159.45 52,647.04 
- 24,739.50 23,122.10 1,617.40 811,037.35 54,264.44 
- 24,739.50 23,166.94 1,572.57 787,870.41 55,837.01 
- 24,739.50 23,211.86 1,527.65 764,658.56 57,364.66 
- 24,739.50 23,256.86 1,482.64 741,401.69 58,847.30 
- 24,739.50 23,301.96 1,437.55 718,099.74 60,284.84 
- 24,739.50 23,347.14 1,392.37 694,752.60 61,677.21 
- 24,739.50 23,392.41 -1,347.10 671,360.19 63,024.31 
- 24,739.50 23,437.76 1,301.74 647,922.43 64,326.04 
- 24,739.50 23,483.21 1,256.29 624,439.22 65,582.34 
- 24,739.50 23,528.74 1,210.76 600,910.48 66,793.10 
- 24,739.50 23,574.36 1,165.14 577,336.11 67,958.24 
- 24,739.50 23,620.07 1,119.43 553,716.04 69,077.67 
- 24,739.50 23,665.87 1,073.63 530,050.17 70,151.30 
- 24,739.50 23,711.76 1,027.75 506,338.41 71,179.05 
- 24,739.50 23,757.73 981.77 482,580.68 72,160.82 
- 24,739.50 23,803.80 935.70 458,776.88 73,096.52 
- 24,739.50 23,849.95 889.55 434,926.92 73,986.07 
- 24,739.50 23,896.20 843.31 411,030.72 74,829.38 
- 24,739.50 23,942.53 796.97 387,088.19 75,626.35 
- 24,739.50 23,988.96 750.55 363,099.24 76,376.90 
- 24,739,50 24,035.47 704.03 339,063.77 77,080.93 
- 24,739.50 24,082.07 657.43 314,981.69 77,738.36 
- 24,739.50 24,128.77 610.74 290,852.93 78,349.10 
- 24,739.50 24,175.55 563.95 266,677.37 78,913.05 
- 24,739.50 24,222.43 517.08 242,454.95 79,430.13 
- 24,739.50 24,269.39 470.11 218,185.55 79,900.24 
- 24,739.50 24,316.45 423.05 193,869.10 80,323.29 
- 24,739.50 24,363.60 375.90 169,505.50 80,699.19 
- 24,739.50 24,410.84 I 328.66 145,094.66 81,027.86 i' 
- 24,739.50 24,458.17 281.33 120,636.49 81,309.19 
- 24,739.50 24,505.59 233.91 96,130.90 81,543.10 
- 24,739.50 24,553.11 186.39 71,577.79 81,729.49 
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Pmt Beginning Scheduled Exira Ending Cumulative 
No. Payment Date Balance Payment Payment Total Payment Principal Interest Balance Interest 

_58 4/2/2025 71,577.79 24,739.50 24,739.50 24,600.72 138.79 46,977.07 81,868.28 
) 5/2/2025 46,977.07 24,739.50 24,739.50 24,648.42 91.09 22,328.65 81,959.36 

\__..,<,;j 6/2/2025 22,328.65 24,739.50 22,328.65 22,285.36 43.29 0.00 82,002.66 



PO BOX 1488 
PAINTSVILLE KY 41240 

RETURN SERVICE REQUESTED 

lr11 11 II 111 II I 11111 11 11 I 111111 d II 11J 11I1 111 11ulml11ll111llill 
SOUTHERN WAffll 2~ SEWEI{ DlSTHIC 
2t:5 KY RT 680 
r✓1CDOWEU J<YL1647-6012 

Payment Due Notice a11os123 

SOUTHEF1N WATEI~ & SEV\/ER D!STRIC 

A payment of $2,130.86 for your Commercial loan is due on January 
20, 2023. 

Howwe-calculated.:your amount.due .. 

Payment of principal 
Interest 
Escrow payment 
Late charges 

Amount due .on January 20, 2023 

$2,048.64 

$ 82.22 

S .00 
S .00 

$2,130.86 

Please be advised that late payments are subject to 
a late charge. 

Remittance Coupon 

SOUTHERN WATER & SEWER D!STRIC 

Detach and mail this coupon along with your paymenc Please make 
your check payable to CITIZENS BANK OF KENTUCKY and mail it ro: 

CITIZENS 8,t.\NK OF KENTUCKY 
PO BOX 1488 
PAiNTSVILLE KY 4l240 

Also, if your address has changed, please fill out the form on 
the back of this remittance coupon. 

38626 00389285 

Questions? 
If you have any questions about this 
notice, please contact us at 

(866) 462-2265 

Please refer to your loan number in 
al/ correspondence. 

Information about your loan 

Loan number: 0038-928-5 3862~6: 

Loan matLJrity date: 

Current balance: 

Interest rate: 

Daiiy interest: 

November 20,,Z01SJ 
$ 22,9~~-2:9; 

'i.2500@~:0~ 
$ 2~\7/06~; 

-,~~: 

Late payments, miss 
, F~---~§p: __ ; 

defaults on your nrr·nr""t:n<1n1; 

your credir report 

CLN Loan number; 0038-928-5 3862-6 

AMOUNT DUE ASOF 01i20/23 

2,130.86 

ADD!TlONf,LPfl!NC!PAL REDUCTION 

TOTALPAYMENT 

~ 1\30. ~\a 

Donotwritebelowthis line- Bank use only. 

$ 



' ,. 

SOUTHFYN IJ-Ji\ TF.R & SFWEH DISTlK 

loan nurnber· 0038-928-5 3862 .. 6 

How we allocated your last posted payment 

Total received on December 13,2022 $2,130.86 

Has your contact information changed? 

change my address 

change my 
telephone number 

change my e-mail 

FIRST NAME 

STREET# STREET NAME 

CITY 

TELEPHONE# 

L-~-----
\ SIGNATURE 

i LASTNAME 

i 

APARTMENT# 

STATE ' ZIP CODE 
l 

l 

' I 
-----re-MAIL ADDRESS-·----··'· ---····· -- • 

! 



v w· 

SWSD 

Pmt 

Enter values 
Loan amount $ J25;9.$.4;po 

Annual interest rate_:/.: >.,:,::=,t:$?J%, 

Lender name: I CITIZEN'S BANK 

No. Payment Date 
Beginning 

Balance 
Scheduled 

Payment 

1 12/17/2017 $ 125,984.00 $ 1,989.53 
2 1/17/2018 124 448.13 1,989.53 
3 2/17/2018 122 906.73 1,989.53 
4 3/17/2018 121 359.78 1,989.53 
5.' 4/17/2018 119 807.26 1,989.53 
6 5/17/2018 118,249.14 1,989.53 
7 6/17/2018 116,685.42 1,989.53 
8 7/17/2018 115,116.07 1 989.53 
9 8/17/2018 113541.06 1 989.53 
10 9/17/2018 111 960.39 1,989.53 
11 10/17/2018 110 374.02 1,989.53 
12 11/17/2018 108,781.94 1,989.53 
13 12/17/2018 107184.12 1,989.53 
14 1/17/2019 105 580.56 1,989.53 
15 2/17/2019 103 971.21 1,989.53 
16 · 3/17/2019 102,356.08 1,989.53 
17 4/17/2019 100,735.13 1,989.53 
18 5/17/2019 99 108.34 1,989.53 
19 6/17/2019 97,475.69 1,989.53 
20 7/17/2019 95 837.16 1,989.53 
·21 8/17/2019 94,192.74 1,989.53 
22 9/17/2019 92 542.39 1,989.53 
23 10/17/2019 90,886.10 1,989.53 
24 11/17/2019 89,223.84 1,989.53 
25 12/17/2019 87 555.60 1,989.53 
26 1/17/2020 85,881.35 1,989.53 
27 2/17/2020 84,201.08 1,989.53 
28 3/17/2020 82 514.75 1,989.53 
29 4/17/2020 80,822.35 1,989.53 
30 5/17/2020 79,123.86 1,989.53 
31.. . 6/17/2020 77,419.25 1,989.53 
32. 7/17/2020 75,708.50 1,989.53 
33 8/17/2020 73,991.59 1,989.53 
34 9/17/2020 72,268.50 1,989.53 
35 10/17/2020 70,539.20 1,989.53 
36 11/17/2020 68 803.68 1,989.53 
37 12/17/2020 67 061.91 1,989.53 
38 1/17/2021 65 313.87 1,989.53 
·39 2/17/2021 63,559.53 1,989.53 
4Ci 3/17/2021 61 798.87 1,989.53 
41 4/17/2021 60,031.88 1 989.53 
42 • 5/17/2021 58,258.52 1,989.53 
43 6/17/2021 56,478.77 1,989.53 
44 7/17/2021 54,692.62 1,989.53 
45 8/17/2021 52,900.04 1,989.53 
46 9/17/2021 51,101.00 1,989.53 • 
47 10/17/2021 49,295.48 1,989.53 
48 11/17/2021 47,483.46 1,989.53 
49 12/17/2021 45,664.92 1,989.53 
50. 1/17/2022 43,839.82 1,989.53 
51. 2/17/2022 42 008.16 1,989.53 
52 3/17/2022 40,169.90 1,989.53 
53 4/17/2022 38,325.02 1,989.53 
54 5/17/2022 36 473.49 1,989.53 
55 6/17/2022 34,615.30 1,989.53 
56 7/17/2022 32 750.42 1,989.53 
57 8/17/2022 30,878.83 1,989.53 
58 9/17/2022 29 000.49 1,989.53 
59. • .10/17 /2022 27 115.39 1,989.53 
60. .11/17/2022 25 223,50 1,989.53 
61 12/17/2022 23 324.80 1,989.53 
R_,, 1/17/2023 21,419.26 1.989.53 

Loan summary 
Scheduled payment $ 1,989.53 

Scheduled number of payments = 72 
Actual number of payments • 72 

Total early payments 

Extra 
Payment T9tal Payment 

- $ 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1 989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53· 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 

- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 

- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1.989 53 

$ 

Total interest 

Principal 
G/L 225 

1,535.87 
1,541.40 
1,546.95 
1,552.52 
1,558.11 
1,563.72 
1,569.35 
1,575.00 
1,580.68 
1,586.37 
1,592.08 
1,597.81 
1,603.57 
1,609:34 
1,615.14 
1,620.95 
1,626.79 
1,632.65 
1,638.53 
1,644.43 
1,650.35 
1,656.29 
1,662.25 
1,668.24 
1,674.25 
1,680.28 
1,686.33 
1,692.40 
1,698.49 
1,704.61 
1,710.75 
1,716.91 
1,723.09 
1,729.30 
1,735.52 
1,741.77 
1,748.04 
1,754.34 
1,760.66 
1,767.00 
1,773.36 
1,779.74 
1,786.15 
1,792.58 
1,799.04 
1,805.52 
1,812.02 
1,818.54 
1,825.09 
1,831.66 
1,838.26 
1,844.88 
1,851.52 
1,858.19 
1,864.88 
1,871.60 
1,878.34 
1,885.10 
1,891.89 
1,898.70 
1,905.54 
191? 40 

$ 
$ 

$ 

-
17,262.03 

Interest 
G/L 540 
453.66 
448.13 
442.58 
437.01 
431.42 
425.81 
420.17 
414.52 
408.85 
403.16 
397.45 
391.71 
385.96 
380.19 
374.39 
368.58 
362.74 
356.88 
351.00 
345.10 
339.18 
333.24 
327.27 
321.29 
315.28 
309.25 
303.20 
297.13 
291.03 
284.92 
278.78 
272.62 
266.44 
260.23 
254.01 
247.76 
241.48 
235.19 
228.87 
222.53 
216.17 
209.78 
203.38 
196.94 
190.49 
184.01 
177.51 
170.98 
164.44 
157.86 
151.27 
144.65 
138.01 
131.34 
124.65 
117.93 
111.19 
104.43 
97.64 
90.83 
83.99 
7713 

Ending Cumulative 
Balance Interest 

$ -,~ 24,448.13 $ 453.66 
122,906.73 901.79 
121,359.78 1,344.36 
119,807.26 ~ 1,781.37 
118,249.14 L---'7 2,212.78 
116,685.42 V. 2,638.59 

'115,116.0T , V' 3,058.76 
.. 113;541.06 ~,473.29 

•• 111,960.39 1-- 3,882.14 
110,374.02 .\.,--"" 4,285.30 
108,781.94 ·-- 4,682.75 
107,184.12 ✓ 5,074.46 
105,580.56 V- 5.460.42 
103,971.21 v--· 5,840.61 
102,356.08 v 6,215.oo 
100,735.13 ~6,583.58 
99,108.34 ·- 6,946.32 
97,475.69 i.---- 7,303.20 
95,837.16 V 7,654.20 
94,192.74 V 7,999.30 
92,542.39 ,/ 8,338.48 
90,886.10 /' 8,671.72 
89,223.84 .._ 8,998.99 
87,555.60 V 9,320·.28 
85,881.35 1\/ 9,635.56 
84,201.08 I✓ 9,944.81 
82,514.75 ✓ 10,248.01 
80,822.35 10,545.14 
79,123.86 _.,. 10,836.18 
77,419.25 11,121.09 
75,708.50 ./ 11,399.87 
73,991.59 11,672.49 
72,268.50 11,938.93 
70,539.20 12,199.16 
68,803.68 12,453.17 
67,061.91 12,700.93 
65,313.87 12,942.41 
63,559.53 13,177.60 
61,798.87 13,406.47 
60,031.88 13,629.01 
58,258.52 13,845.18 
56,478.77 14,054.96 
54,692.62 14,258.33 
52,900.04 14,455.28 
51,101.00 14,645.77 
49,295.48 14,829.78 
47,483.46 15,007.29 
45,664.92 15,178.27 
43,839.82 15,342.71 
42,008.16 15,500.57 
40,169.90 15,651.84 
38,325.02 15,796.49 
36,473.49 15,934.49 
34,615.30 16,065.83 
32,750.42 . '16,190.48 
30,878.83 16,308.41 
29,000.49 16,419.60 
27,115.39 16,524.03 
25,223.50 16,621.67 
23,324.80 16,712.50 
21,419.26 16,796.49 
19.50687 16.873.62 



Pmt 
No. Payment Date 

63 2/17/2023 
64 3/17/2023 
65 4/17/2023 
66 5/17/2023 
67 6/17/2023 
68 711"7/2023 
69 8/17/2023 
70 9/17/2023 
71 10/17/2023 
72 11/17/2023 

\__,_., 
; •.. 

Beginning 
Balance 

19,506.87 
17,587.58 
15,661.38 
13,728.25 
11 788.16 
9,841.08 
7,886.98 
5,925.86 
3,957.67 
1,982.39 

Scheduled 
Payment 

1,989.53 
1,989.53 
1,989.53 
1,989.53 
1,989.53 
1,989.53 
1,989.53 
1 989.53 
1,989.53 
1,989.53 

Extra 
Payment Total Payment 

- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 
- 1,989.53 

1,982.39 

Principal 
G/L225 

1,919.29 
1,926.20 
1,933.13 
1,940.09 
1,947.08 
1,954.09 
1,961.13 
1,968.19 
1,975.28 
1,975.25 

Interest 
G/L 540 

70.24 
63.33 
56.40 
49.43 
42.45 
35.44 
28.40 
21.34 
14.25 
7.14 

Ending Cumulative 
Balance Interest 

17,587.58 16,943.86 
15,661.38 17,007.19 
13,728.25 17,063.58 
11,788.16 17,113.02 

9,841.08 17,155.47 
7,886.98 17,190.90 
5,925.86 17,219.30 
3,957.67 17,240.64 
1,982.39 17,254.89 

0.00 17,262.03 



''--.._/ 

Kentucky Infrastructure Authority 

Invoice 

Direct Billing Inquiries to: 
James.Nelson@ky.gov 

Southern Water & Sewer District 
245 KYRT 680 
McDowell, KY 41647 

Borrower: 

Principal Due: 

Interest Due: 

Service Fee Due: 

TOTAL PAYMENT DUE: 

PAYMENT DETAILS 

Invoice Date: 10/17/2022 

/,. ;;z O ' .f /). ~) 

KIA Loan Number: B293-01 
Payment Due Date: 12-01-2022 

Interest Rate: 3.00% 

Southern Water & Sewer District 

$32,125.18 

$ 2,482.76 

$165.52 

$34,773.46 

$ 133,392.32 
--- • --·-···"···· • 

All figures are rounded to the nearest $0.01 

IMPORTANT NOTE: Your account will be AUTO DEBITED on the payment due date. 

If your bank, account number, or ABA routing number has changed, please download and complete a 
new ACH Debit Authorization Form linked below no later than November 16, 2022 and email it 
directly to US Bank at: 

KentuckyinfrastructureAuth@usbank.com 

Form download: https://kia.ky.gov /FinancialAssistance/Forms/ ACH_Debit_Authorization_Form.pdf 



-~-
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Kentucky Infrastructure Authority - Loan Amortization Schedule 
Southern Water & Sewer District - Loan Number B293-01 

,: ~9c!rt:$uirimi:!rv-·/·· 
•• .:.. ,. '· _y,~ ,,;-::,:,. ,~i'_· ' 

Borrower: ,:Southern Water & Sewer District 

Loan ID:; 

Status:; 

0008 

Active 

Loan Amount:' $1,362,870.05 
' .... -~-·-··'·"-·"~''···· , .. ,,.,,.,.,--,.• .. ~, .. ., ... ,. 

AA Date:.· 03-01-1993 

. , •' 

Paymeri~ 
Date 

. 06-01-1995 , 

12-01-1995 ; 

; 06-01-1996 • 

. Principal 
• Due 

Interest 
Due • 

$20,230.58 : 

$20,014.92 : 

KIA Loan Number: ! 
Interest Rate: ! 

$1,362.87 [ 
\" 

$1,348.71 ; 

$14,164.89 ( 

$14,377.36 ; 

$14,593.02 ; 

$14,811.92 ' 

$15,034.10 : 

$15,259.61 

$15,488.50 ' 

$15,720.83 . 

$15,956.64 : 

,, . ,\, ~--·••, ' 

$34,607.94 : 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 ; 

' 12-01-1996, 

06-01-1997 

12-01-1997' 

• 06,01-1998 

12-01-1998; 

06-01-1999 , 

' 12-01-2002 • 

: 06-01-2003 

, 12-01-2003 i 

, 06-01-2004 1 

12-01-2004 ' 

06-01-2005 

• 12-01-2005; 
' 

06-01-2006 

; 12-01-2006 

06-01-2007 

12-01-2007 

06-01-2008 

12-01-2008; 

06-01-2009 • 

12-01-2009 . 

. 06-01-2010 

12-01-2010: 

12-01-2012 : 

$16,195.99' 

$17,447.69 , 

$17,709.40 

$18,518.34 , 

$18,796.11 

$19,078.05 

$19,364,.23 ' 

$19,654.69 , 

$19,949.51 

$20,248.75 ;_ 

$20,552.48 : 

$20,860.77 

$21,173.68 

$21,491.29 : 

$21,813.66, 

$22,140.86 ; 

$22,472.97 ; 

$22,810.07 

$23,152.22 

$23,499.50 ' 

$23,852.00 

06-01-2013 ? $24,209.78 

$19,796.02 • 

$19,573.84 

$19,3~~-33 i 
$19,119.44; 

$18,887.11 

$18,651.30 ! 

$18,411.95 j 

$18,169.01 

$17,922.42 ! 
$17,672.14 

$17,418.10 : 

$17,160.26 i 

$16,898.54 

$16,089.60 ' 

$15,811.83 ! 
$15,529.89 ) 

$15,243.72 '. 

$14,953.25 ' 

$14,055.46 , 

$13,747.17 , 

$13,434.26 . 

$13,116.66 ! 
$12,794.29 ! 

$12,467.08 ; 
•• ··1 

$12,134.97 : 

$11,797.871 

$11,455.72 : 

$11.108.44; 

$10,755.95 

$10,398.17 

Kentucky Infrastructure Authority 
12/6/2018 10:15:53 AM 

·-

$34:607.94 j 

$34,607.94 i 

$34,607.94 

$34,607.94 j 
$34,607.94 ; 

$34,607.94 i 

$34,607.94 , 

$1,289.89 ' 

$1,274.63 : 

$1,259.14: 

$1,243.42 ; 

$1,227.46' 

$1,211.27 i 

$1,072.64 • 

$1,054.12; 

$1,035.33 ! 

$1,016.25 , 

$34,607.94 , $996.88 ; 

$34,607.94 ' 

$34,607.94 

$34,607.94 ; 

$34,607.94 ; 

$34,607.94 

$34,so7.94 l 
$34,607.94 

$34,607.94 : 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$977.23 

$957.28 

$937.03 : 

$916.48 : 

$895.62 : 
.: ,•. 

$874.44 i 

$852.95 

$831.14 ! 

$809.00 , 
--······L, •. 

$786.52 i 

$763.71 , 
·j ...... 

$740.56 i 

$717.06 '. 

$693.21 

$0.00 i 
,,". 

$0.001 

$0.00 i 
$0.00; 

$0.00 .i .... 
$0.00; 

$0.00: 

$0.00' 

$0.00: 

$0.00; 
·i••"' 

$1,348,705.16 ' 

$35,956.65 ' $1,334,327.79 ! 
-}-

$35,942.27 ' $1,319,734.77 ' 

$35,897.83 • 

$35,882.57 : 

$35,867.08 : 

$1,304,922.85 i 

$1,289,888.75 ; 

$1,274,629.14; 

$1,259,140.64 , 

$1,243,419.80 , 

$1,194,828.23: 

$1,108,859.99: 

$1,090,884.94 : 
. -· f· ... •:,, 

$35,698.83 ; $1,072,640.28 ' 

$35,680.58 ! $1,054,121,-94 i 
$0.00 ' $35,662.06 ' $1.~~::~2l8.3_; ... 

..•.••• , •• ·-·~ ,,!, - ~-~-"· 

$0.00 ; $35,643.27 • 
,,,_ ~-, ,:~ ~--~·-· ...... ~ .. 

$35,604.83 , 

$1,016,247.77 , 

$996,883.55 

$977,228.86 i 
.. ... . .. . ... 

$0.00: 

$0.00: 

$0.00 $35,585.17 ; $957,279.35 ( 

$0.00 : $35,565.22 $937,030.60 ; 
.... {.. . . ·- --- -·· ·" -~ ~- .. 

$0.00 i 

$0.00 j 

$0.00 L. 
$0.00' 

$0.00; 
,,. f 

$0.00, 
' ·'!. 

$0.00 

$0.00 

$0.00, 

$35,544.97 

$35,524.42 , 

$35,503.56 i 

$35,482.39 : 

$35,460.89 : 

$916,478.12 

$895,617.35 • 

$874,44~.66 : 

$852,952.38 
I 

$831,138.72. 
.. , .,., "' ~ ., ... ,. ,. , '·•-·•·' ~ , .. " ... ,, . 

$35,439.08 : $808,99i.86 , 

$0.00 ! $35,348.50 

$740,562.60 i 

$717,063.10 

$693,211.10: 

$669,001.33 ! 

$0.00' 

$0.00: 

$35,325.00 

$35,301.15 

·-·· 

R&M· 
Res~(Ve. 
<oue ... 
$3,597.08 , 

$3,595.66 '. 

$3,594.23 . 

$3,592.77 ; 

$3,591.29 : 

$3,589.78 . 

$3,588.26 • 

$3,586.71 

$3,585.14 : 

$3,583.54 • 

$3,581.92 ' 

$3,580.28 ; 

$3,578.61 , 

$3,576.91 

$3,575.20 

$3,573.45 

$3,571.68 : 

$3,569.88 : 

$3,631.12: 

$0.00: 

$0.00 '. 

$0.00; 

$0.00' 

$0.00 

$0.00 

$0.00, 

$0.00. 

$0.00' 

$0.00, 

$0.00 i 

$0.00; 

$0.00 i 

$0.00: 

$0.00 

$0.00: 

$0.00 

$0.00 

R&M 
. Reserve 

,::otal 

$3,597.08 

$7,192.75 

$10,786.97 

$14,379.74 

$17,971.03 

$21,560.81 

$25,149.07 

$28,735.78 

$32,320.91 

$35,904.45 

$39,486.37 

$43,066.65 

$46,645.26 

$50,222.17 

$53,797.37 

$57,370.82 . 

$60,942.50 

$64,512.38 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

Page 1 of 2 



Kentucky Infrastructure Authority - Loan Amortization Schedule 
Southern Water & Sewer District - Loan Number B293-01 

: 06-01-2015 

; 12-01-2015 . 

06-01-2016 .• 

• 12-01-2016 

, 06-01-2017 

' 12-01-2020 

; 06-01-2021 ' 

: 12-01-2021 , 

06-01-2022 : 

12-01-2022 

06-01-2023 ;' 

' 12-01-2023 ; 

. 06-01-2024 

12-01-2024 

Totals: 

$26,472.02 • 

$26,869.10 ·: 

$27,272, 13 ' 

$30,267.84 ; 

$30,721.85 ' 

$31,182.68 

$31,650.42, 

$32,125.18' 

$32,607.06 :. 

$33,096.16 i 
$33,592.61 ; 

$3~,09~:49 i 
$1,362,870.03 ' 

$6,926.73 ' 

$4,340.10 ; 
••. '"j 

$3,886.09 

...... -, ..... ""i. 
$1,511 78, 

. ~· 
$1,015.34 ! 

$511.45 

$713,606.47 : 

Kentucky Infrastructure Authority 
12/6/2018 10:15:53 AM 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 

$34,607.94 i 
$34,607.94 

$568.48 ! 
$542.40, 

, ··! ... , 
$319.16; 

$259 07 • 

$228.35 

$197.17 i 

$165.52 

$133.39 

$1~~:~9: ,. 

$67 69 ' 

$34,607.94 $34.10 
., ! . ····· 

$2,076,476.40 : $47,573.76 
1 

$0.00 

$0.00 

$0.00 

$34,836.29 i 
$34,805.11 : 

$542,395.07 ! 

$515,923.06 ; 

$489,053.96 

$461,781.83 i . 
$434,100.62 ' 

$197,167.92; 

$165,517.50 ' 

... $0:?.o~ .. :-:---- ~3~:!:~:~~-: ....... $1~~,392.3_2 • 
$0.00 : $34,741.33 ! $100,785.26 i 

. ............. {,· -····...-•-·"··· .... ···•····~·-, ·-··-·--···, -~ .. . 

$0.00; $34,708.73 \ $67,689.10, 
. ·• J. ., ... >,., 

$0.00 ! 
$0.00 i 

$34,675.63 : 

$34,642.04 i 

$0.00 ; $2,124,050.24 

$34,096.49 

$0.00' 

$0.00, 

$0.00, 

$0.00 ! 

$0.00, 

$0.00 j 

$0.00: 

$0.0~ i 
$0.00: 

$0.00' 

$0.00: 

$0.00' 

$0.00 • 

$0.00 

$0.00 : 

$0.00, 

$0.00. 

$0.00; 

$0.00. 

$0.00 • 

$0.00' 

$0.00; 

$0.00: 

$0.00. 
,-:· 

$68,143.51 

R.&M 
··Reserve 

Tot~I. 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 

$68,143.50 
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Kentucky Infrastructure Authority 

Invoice 

Direct Billing Inquiries to: 
James.Nelson@ky.gov 

Southern Water & Sewer District 
245 KYRT 680 
McDowell, KY 41647 

PAYMENT DETAILS 

Invoice Date: 10/17/2022 

KIA Loan Number: 8295-01 
Payment Due Date: 12-01-2022 

Interest Rate: 3.00% 

Borrower: ---- ___ Southern Water & Sewer District 

Principal Due: $ 61,036.42 

Interest Due: $10,861.37 

Service Fee Due: $ 724.09 

TOTAL PAYMENT DUE: $72,621.88 
----

Loan Balance After Payment: $ 663,054.68 
~••,,,.-.••c•.h ,_,.•,•• .~ 

All figures are rounded to the nearest $0.01 

IMPORTANT NOTE: Your account will be AUTO DEBITED on the payment due date. 

If your bank, account number, or ABA routing number has changed, please download and complete a 
new ACH Debit Authorization Form linked below no later than November 16, 2022 and email it 
directly to US Bank at: 

KentuckyinfrastructureAuth@usbank.com 

Form download: https://kia.ky.gov /Financia!Assistance/Forms/ ACH_Debit_Authorization_Form.pdf 



Kentucky Infrastructure Authority - Loan Amortization Schedule 
Southern Water&. Sewer District - Loan Number B295-01 

Loan Summary 
.,, . : i , .• , 

Borrower: I Southern Water & Sewer District Approval Date:; 02-02-1995 
• • • • • • •.•w • • ., • ••- ' •••••• • •, -

Loan ID:' 

Status:: 

0011 

Active 

KIA Loan Number: : 

Interest Rate: ; 

B295-01 

3.00% 

Maturity Date:: 12-01-2027 

R & M Reserve:) $141,567.71 

Loan Amount: $2,831,354.23 Pmt. Frequencyi Semi-Annual 

AA Date:; 10-01-1995 

Payment Principal 
Date D~e 

06-01-1998 • 

I 12-01-1998 

• 06-01-1999 ' 

12-01-1999 • 

06-01-2000 

12-01-2000 

. 06-01-2001 

12-01-2001 ' 

06-01-2002 ; 
;. 

• 12-01-2002 ' 

06-01-2003 

; 12-01-2003 

$29,427.47 , 

$29,868.89 : 

$30,316.92 ( 

$30,771.67. 

$31,233.25 

$31,701.75 

$32, 177.27 : 

$32,659.93 • 

$33,149.83 

$33,647.08 

$34,151.79: 

$34,664.06 , 

06-01-2004; $35,184.02 

12-01-2004, $35,711.78 

06-01-2005 . 

• 12-01-2005, 

06-01-2006 ' 

. 12-01-2006 

06-01-2007 

12-01-2007 ' 

06-01-2008 ' 

12-01-2008 ;. 

• 06-01-2009 : 

' 12-01-2009 , 

06-01-2010 

12-01-2010 •: 

• 06-01-2011 : 

Interest: 
0\ie 

$43,851.30 

$42,028.90 

$41,580.87 : 

$41,126.11 : 

$39,720.51 I 

$39,237.86 : 

$38,747.96 ; 

$38,250.71 

$37,746.00 ! 
.... ,l 

$37,233.73 

$36,713.76 '. 

$36,186.00: 

$35,650.33 ; 

$35,106.62 • 
... 

$34,554.75 : 

$33,994.60 • 

$33,426.05 : 

$32,848.98 j 

.. $32,263?5.;. 

$31,668.73 

$31,065.29 , 

$30,452.81 

$29,831.13 i 

$29,200.13 

$28,559.67 i 

.. _,, -~ "· '.,. , .. 
Supp. AA Date:: 

Pr,in~lp~I ~ • 
lrtterest · •• 

$73,278.77 

$71,897.79 

$71,897, 79 , 

$71,897.79 

$71,897.79 

$71,897.79 ; 
- ·-> 

$71,897.79 , 
··j·, 

$71,897.79 ; 

$71,897.79 i 

.$71,897.79 i 

$71,897.79 ! 

$71,897.79 i 

$2,679.74 

$2,648.03 

$2,615.86 

$2,583.20 

$2,550.05 1 

i $2,516.40 ; 

$2,482.25 i 

$2,447.58 i 

$2,412.40 

$2,376.69 

$2,340.44 ' 

$2,303.65; 

$2,266.31 

$2,228.40 

$2,189.93 '. 

• 12-01-2011 • 

$36,247.46 • 

$36,791.17 

$37,343.04 : 

$37,903.19 ; 

$38,471.73 

$39,048.81 ' 

$39,634.54 : 

$40,229.06 , 

$40,832.50 

$41,444.98' 

$42,066.66 

$42,697.66 , 

$43,338.12 ; 

$43,988.19 : 

$44,648.02 , 

$45,317.74 , 

$45,997.50 • 

$46,687.47 : 

$47,387.78 • 

$48,098.59 ; 

$48,820.07 

$49,552.37 • 

$50,295.66 

$27,909.59 : $71.897.79 ' 

$2,111.25: 

$2,071.02 L 

$2,030.19; 

$1,988.74; 

$1,946.68 ! 
$1,903.98 : 

$1,860.64 i 

$1,816.65 

$1,772.00 

• 06-01-2012 

12-01-2012 • 

06-01-2013 e 

, 12-01-2013 ·. 

$27,249.77 : $71,897.79 

$26,580.05 ; $71,897.79 i 

' 06-01-2014 • 

12-01-2014 , 

; 06-01-2015 

12-01-2015 

, 06-01-2016 

$25,900.28 ; 

$25,210,32 , 
·- .. \··· 

$24,510.01 

$23,799.19 ; 

$23,077.71 ' 

$22,345.41 

$21,602.13 : 

Kentucky Infrastructure Authority 
12/6/2018 10:16:14 AM 

$71,897.79 '. $1,726.69; 

$71,897.79 : $1,680.69 : 

$71,897.79; $1,634.00, 
i··· 

$71,897.79 i $1,586.61 . 

$71,897, 79 ! 

$71,897.79 

$71,897.79 

$1,538.51 

$1,489.69 ' 
. . . . . 

$1,440.14 i 

• . : . . 

credit'. 
····•.•·o~e.· •• 

$0.00; 

$0,00; 

$0,00 

$0,00, 

$0,00. 

$0.00: 

$0.00' 

$0,00; 

$0.00 [ 

$0.00; 

$0,00: 

$0.00; 

$0.00' 

$0.00 '. 

$0,00 • 
' ._ ... -;· 

$0,00; 

$0.00 ! 
$0.00 / 

$0,00; 

$0.00 

$0,00, 

$0,00' 

$0.00' 

$0.00 '. 

$0:o_o; 

$0,00 

$0.00 
1 

-- --- 5 
$0.00, 

$0.00; 

$0.00 1 

$0.00 

$0.00 

:::'<.), '. • '. :- :'. 

.. , .lota1;.,, \ Piinrlipal 
Pay!)lent. j J3cilance • •• 

$76,110.12 

$74,699.71 ! 

$74,669.851 

$74,639.53 

$2,801,926.76 : 

$2,772,057.87 1 

$2,741,740.95. 

$2,710,969.28 

$2,679,736.03 

$2,648,034.28 • 

$2,615,857.01 

$2,583,197.08 i 

$2,550,047.24 , 

$74,447,841 $2,516,400.16 : 

$74,414.19' $2,482,248.38' 

$74,380.04 ; $2,447,584.32 

$74,345.37 ' $2,412,400.29 : 

$2,376,688.51 

$2,340,441.05 • 

$2,303,649.88 

$2,266,306.84 , 

$74,164.10 • $2,228,403.65 

$74,126.19 

$74,087.72 

$74,048.67 

$74,009.04 ! 
.l. .. 

$73,968.81 i 

$73,927.98 

$2,189,931.92 

$2,150,883.11 • 

$2,111,248.57; 

$2,071,019.51 

$2,030,187.01 

$1,988,742.03 , 

$1,946,675.37 

$1,903,977.71 

$1,860,639.59 , 

$73,758.43 '. $1,816,651.40 

$73,714.44 , $1,772,003.38 . 

$73,669.79 : $1,726,685.64 , 

$73,624.47 i $1,680,688.14 
·; 

$73,578.48 ; $1,634,000.67 
i .. 

$73,531.79 : $1,586,612.89 • 

$73,484.40 $1,538,514.30 . 

$73,436.30 $1,489,694.22 

$73,387.48' $1,440,141.85 
. .. -. ... '·-··· 

$73,337.93 f $1,389,846.19 

R&M 
ResE!rve 

Due 

$7,611.01 

$7,469.97 

$7,466.98 ' 

$7,463.95 

$7,460.88 

$7,457.75 1 

$7,454.58 

$7,451.36 • 

$7,448.10 • 

$7,444.78 

$7,441.42 

$7,438.00 

$7,434.54 

$7,431.02 .. . ... _. 

R&M 
Reserve 

Total 

$7,611.01 

$15,080.98 

$22,547.97 

$30,011.92 

$37,472.80 

$44,930.55 

$52,385.13 

$59,836.50 

$67,284.59 

$74,729.38 

$82,170.80 

$89,608.80 

$97,043.34 

$104,474.36 

$7,427.45 : $111,901.80 

$7,423.82 , 

$22,242.08 . 

$0,00 

$0.00 

$0.00 

$0,00 

$0.00 

$0,00: 

$0.00 

$119,325.63 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$0.00 ; $141,567.71 

$0.00 • $141,567.71 

$0.00 : $141,567.71 

$0.00 ' $141,567.71 

$0.00 • $141,567.71 

$0.00 $141.567.71 

$0.00 ' $141,567.71 

$0,00 , $141,567.71 

$0,00 $141,567.71 

$0.00 • $141,567.71 
.. 

$0.00. $141,567.71 

$0.00 • $141,567.71 

$0.00 $141,567.71 
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Kentucky Infrastructure Authority - Loan Amortization Schedule 
Southern Water & Sewer District - Loan Number 8295-01 

Pa~m;~t> • oate · • 
• 12-01-2016 , 

• 06-01-2017 . 

; 12-01-2017 ' 

, 06-01-2018 

12-01-2018 •• 

• 06-01-2019 

• 12-01-2019 •• 

, 06-01-2020 • 
: 
• 12-01-2020 . 

$53,381.98 ; 

$54,182.71 i 

$54,995.45 

$55,820.38 : 

$56,657.69 : 

$57,507.55 : 

$58,370.17 ; 

$59,245.72 , 

l 06-01-2022; $60,134.41 

12-01-2022 $61,036.42, 

; 06-01-2023 ; $61:951.97 f 

12-01-2023 ' 

: 06-01-2024 '. 

: 12-01-2024 , 

06-01-2025 ; 

$62,881.25 

$65,753.56 i 

, 12-01-2025: $66,739.86 

! 06-01-2026: $67,740.96 

\_..-.:. ; 12-01-2026 $68,757.08 : 

$69,788.43 ; 
- ...... ·.-· 

$70,835.26 ; 

• . Interest : : 
·• Due -·· 

$20,847.69 i,. 

$20,081.94 i 
$19,304.70 i 

···}­

$18,515.81 i 
$17,715.08 i 
$16,902.34 : 

$16,077.41 

$15,240.10 
·••-' .. ➔- - • 

$14,390.23 : 

$13,527.62 : 

$12,652.07 • 

$11,763.38 : 
~ .. , 

$10,861.37 . 

$9,945.82 '. 

$9,016.54 

$8,073.32 : 

$7,115.96; 

$6,144.23 ' 

$5,157.92 ; 

$4,156.83 

$3,140.71 

$2,109.36 

$1,062.53 

• 06-01-2027 • 

12-01-2027 

Totals: $2,831,354.20 : $1,483,894.05 

Kentucky Infrastructure Authority 
12/6/2018 10:16:14 AM 

·,,.::•': 
-~?: -,:·:.<·:.:. ·•··"I:uA~.~rtil~}'~:f:b~Jfi{itlt:\ ?;,i,l ::.::/ 

• pi~"t:ni~~ . ; : ~~r7let:: ,f ;t.·f 6t~\t£~::L1.);~~it~f \'}t_· 
,_·:.•: .. _ .. ·•. ,:•}i~ ,..,·, ... "·•· ... ,··.-=_; .. 

\j!~iAt;' }·.: ' R;1~8 
R&M 

Reserve 
. To~al 

_ y1,8~7.79 !. 
y1_,~:7:79.l 

$71,897.79 [ 
-~• -•• r• -,--• •i••••• 

$71,897.79 i 
- ·; -~ 

$71,897.79 ! 

$71,897.791 
. ' ·"· ., .. -~ "·' ,, ·-·! . 
$71,897.79 

$1,389.85 : 

$1,338.80 : 

$1,286.98 

$1,234.39 

$1,181.01 / 

$1,126.82: 

$1,071.83, 

$1,016.01) 

$959.35 :_ 

$901.84 

$843.47 , 

$784.23; 

$724.09 i 

$663.05 ! 

$601.10' 

$71,897.79 ; $538.22' 

$71,897.79 ! 

$71,897.79 

$71,897.79 

$71,897.79 

$474.40' 
.... , .. , 

$409.62; 
.. r. 

$343.86 , 
..... ,.., ..... ,. ,. ~. ' 

$277.12 • 

$209.38 : 

$140.62 ' 

$71,897.79 , $70.84 : 
.. ''"" 1··· .,,,.,.. -~. ;/" ' .. 

$4,315,248.38 \ $98,834.22 ; 

$0.00 [ 
r 

$73,287.63 ' $1,338,796.09 , $0.00 $141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$141,567.71 

$0.00 f 

$73,184.77 i $1,234,387.16, 
"-<,•••••,SA ••• ''V 1 

$73,132.18: $1,181,005.18; 

$73,078.79 ;v $1,126,822.47 -
l ····· • 

$73,024.61 ! $1,071,827.02 • 

..·i;~,:~i;::~i:f .~¥:~'1':@i_e,;oaa,~,G1t:'. 
$0.00 $72,913.79 : $959,348.95 

•.. _$0:00 -r_~ ~90~,841.40 : 

$0.00 i $72,799.63 ! $843,471.23 

$0.00: 

$0.00; 

$0.00 

$0.00 

$72,741.26 $784,225.51 • 

$72,682.01 • 
-.-.<. 

$72,621.88 ; 
i 

$72,560.84 .• 

$724,091.10 

$663,054.68 : 

$601,102.71 ; 

$538,221.47 

$474,397.00 , 

$409,615.17 • 

$343,861.61 

$0.00 i $72,241.65 $277,121.74: 

$0.00 $72,174.91 ! $209,380.78' 

$0.00 $72,107.17 $140,623.70 . 

$0.00. $72,038.41 $70,835.27 • 

$0.00 $71,968.62 $0.01 , 
, ,•••,••• •• .,.,.,~ • H 

$0.00, $4,414,082.49 

$0.00: 

$0.00, 

$0.00 

$0.00 

$0.00 

$0.00 -

$0.00 • 

$0.00 • 

$0.00 . 

$0.00' 

$0.00: $141,567.71 

$0.00; $141,567.71 

$0.00, $141,567.71 

$0.00 

$0.00 

$0.00 

$141,567.71 

$141,567.71 

$141,567.71 

$0.00 , $141,567.71 

$0.00 

$0.00 

$141,567.71 

$141,567.71 

$0.00. $141,567.71 

$0.00 : $141,567.71 

$0.00 

$141,567.69 • 

$141,567.71 
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LOAN STATEMENT 

,, 
0 
o_ 
9-­
O>­,__ 
N­o--W 

P.O. !lox; 2947 • Pikeville,KY41502-2947 
Telephone: 800-282-7762 

Temp-Return Service Requested 

II 1111111'11 I Jul II 111 11 1111 1111111 11u I 111II II ,111111,1111I11 11' 

Account/Note Number 
Statement Date 
Officer 
Branch Number 
Current Balance 
Payment Due Date 

Amount Due 

601006369'Q~-Q9,0E),~; 
:aci 1<:{e1i2,; 

DAVl:::j~,,: 

YJ.'j:z2312s 

$'$::tsi.ss: 

9-"' "'-"' 
~ ~~ 000279 0.6400 AB 0.491 TR00001 
0-

~ ~ 
z= 
52~ 
Cl.-

SOUTHERN WATER SEWER DISTRICT 
245KYRT680 
MC DOWELL, KY 41647-6012 

MONEY MARKET ACCOUNT# 4004116234 
00003/C 83,130.81 7.000000 

BILLING ERROR NOTICE 
WRITTEN REQUEST TO: 
RESEARCH PO BOX 2 
CONTACT US AT 80 
TO NOTICES AND 

Gall 800 463-'8785 with questions an yi,.ui{bfll, 

Please return the bottom portion of the statement with your loan payment. 

SOUTHERN WATER SEWER DISTRICT 
245 KY RT 680 
MC DOWELL KY 41647-6012 

Account/Note Number 60100636905-00003 
Payment Due Date 01/23/23 

Amount Due $2,151.55 
Additional Prin, Int, Escrow, Fees: 

1"-....,/ Amount Enclosed 

524 

A late fee of $107.58 will be imposed if payrrifiW#/nbt 
received by 02102/23. 

Please remit and make check payable"to: 

COMMUNITY TRUST BANK, ~N~. 
346 NORTH MAYO TR..lUL / PO BOX.:;2~~ 7 
PIKEVILLE, KY 4l502-2947 

D Check here for change of address or phone number and indicate ch~f;t9.~,ll:' 
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LOAN STATEMENT 

SOUTHERN WATER SEWER DISTRICT 
Account Number 60100636905 
Statement Date 01 /06/23 



Loan Amortization Schedule 

Enter values'. 
Loan amount f 150,000.00 

Annual interest rate 4.571 % 
Loan period in years 7 

Number of payments per year; 12 
Start date of loan; 7/12/2018 

Optional extra payments!_f __ _ 

Lender name: CTB 

Pmt 
No. Payment Date 

Beginning 
Balance 

Scheduled 
Payment 

1 8/12/2018 $ 150,000.00 $ 2,107.52 
2 9/12/2018 148,495.15 2,089.95 
3 10/12/2018 146,970.78 2,089.95 
4 11/12/2018 145,440.61 2,089.95 
5 12/12/2018 143,904.61 2,089.95 
6 1/12/2019 142,362.76 2,089.95 
7 2/12/2019 140,815.04 2,089.95 
8 3/12/2019 139,261.43 2,089.95 
9 4/12/2019 137,701.89 2,089.95 
10 5/12/2019 136,136.42 2,089.95 
11 6/12/2019 '134,564.98 2,089.95 
12 7/12/2019 132,987.56 2,089.95 
13 8/12/2019 131,404.13 2,089.95 
14 9/12/2019 129,814.67 2,089.95 
15 10/12/2019 128,219.15 2,089.95 
16 11/12/2019 126,617.56 2,089.95 
17 12/12/2019 125,009.87 2,089.95 

'I 1/12/2020 123,396.06 2,089.95 
2/12/2020 121,776.09 2,089.95 

-,,..,r,~"'. 3/12/2020 120,149.96 2,089.95 
21 4/12/2020 118,517.64 2,089.95 
22 5/12/2020 116,879.09 2,089.95 
23 6/12/2020 115,234.31 2,089.95 
24 7/12/2020 113,583.26 2,089.95 
25 8/12/2020 111,925.93 2,089.95 
26 9/12/2020 110,262.28 2,089.95 
27 10/12/2020 108,592.30 2,089.95 
28 11/12/2020 106,915.95 2,089.95 
29 12/12/2020 105,233.22 2,089.95 
30 1/12/2021 103,544.08 2,089.95 
31 2/12/2021 101,848.51 2,089.95 
32 3/12/2021 100,146.48 2,089.95 
33 4/12/2021 98,437.96 2,089.95 
34 5/12/2021 96,722.94 2,089.95 
35 6/12/2021 95,001.39 2,089.95 
36 7/12/2021 93,273.28 2,089.95 
37 8/12/2021 91,538.59 2,089.95 
38 9/12/2021 89,797.29 2,089.95 
39 10/12/2021 88,049.36 2,089.95 
40 11/12/2021 86,294.77 2,089.95 
41 12/12/2021 84,533.50 2,089.95 
42 1/12/2022 82,765.52 2,089.95 
43 2/12/2022 80,990.81 2,089.95 
44 3/12/2022 79,209.34 2,089.95 
45 4/12/2022 77,421.08 2,089.95 
46 5/12/2022 75,626.01 2,089.95 
47 6/12/2022 73,824.10 2,089.95 
48 7/12/2022 72,015.33 2,089.95 
49 8/12/2022 70,199.68 2,089.95 
-'] 9/12/2022 68,377.10 2,089.95 

10/12/2022 66,547.59 2,089.95 

,:.,,!--'>",_. 
11/12/2022 64,711.11 2,089.95 

!>3 12/12/2022 62,867.63 2,089.95 
54 1/12/2023 61,017.13 2,089.95 
55 2/12/2023 59,159.58 2,089.95 
56 3/12/2023 57,294.96 2,089.95 
57 4/12/2023 55,423.23 2,089.95 

$ 

Loan summary 1 

Scheduled payment -:cf --2,Q~•i:95-i 
Scheduled number of payments • ·: 84 l 

Actual number of payments 85 ! 
Total early payments $ , 

Total interes! c--25:592})4 f 

Extra Ending Cumulative 
Payment Total Payment Principal Interest Balance Interest 

- $ 2,107.52 $ 1,504.85 $ 602.68 $ 148,495.15 ,$' 602.68 

- 2,089.95 1,524.37 565.58 146,970.78 ./ 1,168.26 

- 2,089.95 1,530.17 559.77 145,440.61 ✓ 1,728.04 

- 2,089.95 1,536.00 553.95 143,904.61 , / 2,281.98 
- 2,089.95 1,541.85 548.10 142,362.76 ,_,_.--2,830.08 

- 2,089.95 1,547.72 542.22 140,815.04 ✓ .,J-;372.30 
- 2,089.95 1,553.62 536.33 139,261.43 \/ 3,908.63 

- 2,089.95 1,559.53 530.41 137,701.89 4,439.04 
- 2,089.95 1,565.47 524.47 136,136.42 4,963.52 
- 2,089.95 1,571.44 518.51 134,564.98 ~5,482.03 
- 2,089.95 1,577.42 512.52 132,987.56 V 5,994.55 
- 2,089.95 1,583.43 f"\IA 506.52 131,404.13 Lo! 6,501.07 
- 2,089.95 1,589.46 - 500.49 129,814.67 7,001.55 
- 2,089.95 1,595.51 494.43 128,219.15 7,495.98 
- 2,089.95 1,601.59 488.35 126,617.56 7,984.34 
- 2,089.95 1,607.69 482.25 125,009.87 8,466.59 
- 2,089.95 1,613.81 476.13 123,396.06 8,942.73 
- 2,089.95 1,619.96 469.98 121,776.09 9,412.71 
- 2,089.95 1,626.13 463.81 120,149.96 9,876.52 
- 2,089.95 1,632.33 457.62 118,517.64 10,334.15 
- 2,089.95 1,638.54 451.40 116,879.09 10,785.55 
- 2,089.95 1,644.78 445.16 115,234.31 11,230.71 
- 2,089.95 1,651.05 438.90 113,583.26 11,669.61 
- 2,089.95 1,657.34 432.61 111,925.93 12,102.22 
- 2,089.95 1,663.65 426.30 110,262.28 12,528.52 
- 2,089.95 1,669.98 419.96 108,592.30 12,948.48 
- 2,089.95 1,676.35 413.60 106,915.95 13,362.08 
- 2,089.95 1,682.73 407.22 105,233.22 13,769.30 
- 2,089.95 1,689.14 400.81 103,544.08 14,170.11 
- 2,089.95 1,695.57 394.37 101,848.51 14,564.48 
- 2,089.95 1,702.03 387.92 100,146.48 14,952.39 
- 2,089.95 1,708.51 381.43 98,437.96 15,333.83 
- 2,089.95 1,715.02 374.93 96,722.94 15,708.75 
- 2,089.95 1,721.55 368.39 95,001.39 16,077.15 
- 2,089.95 1,728.11 361.84 93,273.28 16,438.98 
- 2,089.95 1,734.69 355.25 91,538.59 16,794.24 
- 2,089.95 1,741.30 348.65 89,797.29 17,142.89 
- 2,089.95 1,747.93 342.02 88,049.36 17,484.90 
- 2,089.95 1,754.59 335.36 86,294.77 17,820.26 
- 2,089.95 1,761.27 328.68 84,533.50 18,148.93 
- 2,089.95 1,767.98 321.97 82,765.52 18,470.90 
- 2,089.95 1,774.71 315.23 80,990.81 18,786.13 
- 2,089.95 1,781.47 308.47 79,209.34 19,094.61 
- 2,089.95 1,788.26 301.69 77,421.08 19,396.30 
- 2,089.95 1,795.07 294.88 75,626.01 19,691.17 
- 2,089.95 1,801.91 288.04 73,824.10 19,979.21 
- 2,089.95 1,808.77 281 .18 72,015.33 20,260.39 
- 2,089.95 1,815.66 274.29 70,199.68 20,534.68 
- 2,089.95 1,822.57 267.37 68,377.10 20,802.05 
- 2,089.95 1,829.51 260.43 66,547.59 21,062.48 
- 2,089.95 1,836.48 253.46 64,711.11 21,315.95 
- 2,089.95 1,843.48 246.47 62,867.63 21,562.42 
- 2,089.95 1,850.50 239.45 61,017.13 21,801.86 
- 2,089.95 1,857.55 232.40 59,159.58 22,034.26 
- 2,089.95 1,864.62 225.32 57,294.96 22,259.59 
- 2,089.95 1,871.72 218.22 55,423.23 22,477.81 
- 2,089.95 1,878.85 211.09 53,544.38 22,688.90 



Pmt 
No. Payment Date 

58 5/12/2023 
.. , 

6/12/2023 
7/12/2023 

~'i§°1 8/12/2023 
62 9/12/2023 
63 10/12/2023 
64 11/12/2023 
65 12/12/2023 
66 1/12/2024 
67 2/12/2024 
68 3/12/2024 
69 4/12/2024 
70 5/12/2024 
71 6/12/2024 
72 7/12/2024 
73 8/12/2024 
74 9/12/2024 
75 10/12/2024 
76 11/12/2024 
77 12/12/2024 
78 1/12/2025 
79 2/12/2025 
80 3/12/2025 
81 4/12/2025 
82 5/12/2025 
83 6/12/2025 
84 7/12/2025 

Beginning 
Balance 

53,544.38 
51,658.37 
49,765.18 
47,864.78 
45,957.14 
44,042.23 
42,120.03 
40,190.51 
38,253.64 
36,309.39 
34,357.74 
32,398.65 
30,432.10 
28,458.06 
26,476.51 
24,487.40 
22,490.72 
20,486.44 
18,474.52 
16,454.94 
14,427.67 
12,392.67 
10,349.92 

8,299.40 
6,241.06 
4,174.89 
2,100.84 

Scheduled 
Payment 

2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 
2,089.95 

Extra 
Payment Total Payment 

- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 
- 2,089.95 

Ending Cumulative 
Principal Interest Balance Interest 

1,886.01 203.94 51,658.37 22,892.84 
1,893.19 196.75 49,765.18 23,089.59 
1,900.40 189.54 47,864.78 23,279.14 
1,907.64 182.30 45,957.14 23,461.44 
1,914.91 175.04 44,042.23 23,636.48 
1,922.20 167.75 42,120.03 23,804.23 
1,929.52 160.42 40,190.51 23,964.65 
1,936.87 153.08 38,253.64 24,117.73 
1,944.25 145.70 36,309.39 24,263.42 
1,951.65 138.29 34,357.74 24,401.72 
1,959.09 130.86 32,398.65 24,532.58 
1,966.55 123.40 30,432.10 24,655.98 
1,974.04 115.91 28,458.06 24,771.88 
1,981.56 108.39 26,476.51 24,880.27 
1,989.10 100.84 24,487.40 24,981.12 
1,996.68 93.27 22,490.72 25,074.38 
2,004.28 85.66 20,486.44 25,160.04 
2,011.92 78.03 18,474.52 25,238.07 
2,019.58 70.36 16,454.94 25,308.44 
2,027.27 62.67 14,427.67 25,371.11 
2,034.99 54.95 12,392.67 25,426.06 
2,042.75 47.20 10,349.92 25,473.26 
2,050.53 39.42 8,299.40 25,512.68 

"2,058.34 31.61 6,241.06 25,544.29 
2,066.18 23.77 4,174.89 25,568.06 
2,074.05 15.90 2,100.84 25,583.96 
2,081.94 8.00 18.90 25,591.97 



Peoples Bank 
138 Putnam St. - PO Box 738 
Marietta, OH 45750-0738 

Return Service Requested 

Page 1 of 2 

LOAN STATEMENT 

l RECEl 1/ED JAN O 3 2023 

Account/Note Number 05111783358-0d(jpl; 
Statement Date 12/2~/:22; 0 

0 
0 
tj>_ 
; iiiiiiiiiiiiiii 

Current Balance $24,46lk261 
Payment Due Date O 1 /1 ~ 1232 
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000715 0.5720 AB 0.491 
SOUTHERN WATER & SEWER DISTRICT 
245 KY RT 680 
MC DOWELL, KY 41647-6012 

TR00002 

... '(our.Acc1:>gnt Nu.mberXX?5KX/XX1:i!l:!S .Will B.e.Charged. 
8 -

00001/C 24,464.26 5.000000 04/11 /24 Principal Payment 
Interest To 01111 /23 
Total Due On 01/11/23 

THERE HAVE BEEN NO MATERIAL CHANGES TO OUR ANNUAL PRIVACY NOTICE .. IT IS 
AVAILABLE BY VISITING OUR WEBSffE AT PEOPLESBANCORP.COM/PRIVACY AND 
EXPANDING THE PRIVACY STATEMENT SECTION. YOU CAN ALSO OBTAIN A PAPER 
COPY OF THE ANNUAL PRIVACY NOTICE BY CALllNG 1-800-374-6123 OPTION 0. 

Please return the-bottom portion if you are making an additional loan payment. 

D Check here for change of address or phone number and indicate changes. 

SOUTHERN WATER & SEWER DISTRICT 
245 KY RT 680 

531.50 
105.33 

$636.8~ ' 

MC DOWELL KY 41647-6012 A late fee of $31.84 will be imposed if paymedf isc?'hdt;; 
received by 01/23/23. 

Account/Note Number 05111783358-00001 
Payment Due Date 01 /11 /23 

Amount Due $636.83 
Additional Prin, Int, Escrow, Fees: 

Amount Enclosetj 

112 
Please remit and make check payable tot 

PEOPLES BANK 
138 PUTN~.M STREET 
MARIETTA OH 45750 

I: 5 • 7 0 t11 0 2 5 0 I: 0 5 J. ~ • 7 8 :Ji :l 5 8 111 i • 
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00001 12/12122 12/11 /22 ACH/Autopaymem 532.97 

Page 2;of 2: 

LOAN STATEMENT 

SOUTHERN WATER & SEWER D!STR{Ct 
Account Number 05111783~58} 
Statement Date 12!2Sie2:; 

103.86 0.00 0.00 otoo 



Loan Amortization Schedule 

Enter values: 
Loan amount $ • 39,460.00 

Loan summary 
Scheduled payment $ 636.83 : 

Annual interest rate 5.073% Scheduled number of payments • 72 '. 

Loan period in years 6 
Number of payments per year 12 

Start dote of loon - 6/2/2020 

Actual number of payments ----------·- ··73 ' 
---·" Total early payments I$. 

Total interest(f - • 6, 982.6i l 
Optional extra payments $ 

--···--- ···--····· 

Lender name: .ClB-~~ COPIERS G/L # 251H8-,,,, 
a,~J.d. () 

Pmt Beginning Scheduled Extra Ending Cumulative 

No. Payment Date Balance Payment Payment Total Payment Principal Interest Balance Interest 

1 7/2/2020 $ 39,460.00 636.83 $ - $ 636.83 34.15 602.68 $ 39,425.85 $ 602.68 
2 8/2/2020 39,425.85 636.83 - 636.83 470.17 166.67 38,955.68 769.35 
3 9/2/2020 38,955.68 636.83 - 636.83 472.16 164.68 38,483.52 934.02 
4 10/2/2020 38,483.52 636.83 - 636.83 474.15 162.68 38,009.37 < 1,096.71 
5 11/2/2020 38,009.37 636.83 - 636.83 476.16 160.68 37,533.22 1,257.39 
6 12/2/2020 37,533.22 636.83 - 636.83 478.17 158.67 37,055.05 1,416.05 
7 1/2/2021 37,055.05 636.83 - 636.83 480.19 156.64 36,574.86 1,572.70 
8 2/2/2021 36,574.86 636.83 - 636.83 482.22 154.61 36,092.64 1,727.31 
9 3/2/2021 36,092.64 636.83 - 636.83 484.26 152.58 35,608.38 1,879.88 
10 4/2/2021 35,608.38 636.83 - 636.83 486.31 150.53 35,122.07 2,030.41 
11 5/2/2021 35,122.07 636.83 - 636.83 488.36 148.47 34,633.71 2,178.89 
12 6/2/2021 34,633.71 636.83 - 636.83 490.43 146.41 34,143.29 2,325.29 
13 7/2/2021 34,143.29 636.83 - 636.83 492.50 144.34 33,650.79 2,469.63 
14 8/2/2021 33,650.79 636.83 - 636.83 494.58 142.25 33,156.21 2,611.88 
15 9/2/2021 33,156.21 636.83 - 636.83 496.67 140.16 32,659.53 2,752.04 
16 10/2/2021 32,659.53 636.83 - 636.83 498.77 138.06 32,160.76 2,890.11 
17 11/2/2021 32,160.76 636.83 - 636.83 500.88 135.95 31,659.88 3,026.06 

'I 12/2/2021 31,659.88 636.83 - 636.83 503.00 133.84 31,156.89 3,159.90 
1/2/2022 31,156.89 636.83 - 636.83 505.12 131.71 30,651.76 3,291.61 

".'.L() 2/2/2022 30,651.76 636.83 - 636.83 507.26 129.58 30,144.50 3,421.18 
21 3/2/2022 30,144.50 636.83 - 636.83 509.40 127.43 29,635.10 3,548.62 
22 4/2/2022 29,635.10 636.83 - 636.83 511.56 125.28 29,123.54 3,673.89 
23 5/2/2022 29,123.54 636.83 - 636.83 513.72 123.11 28,609.83 3,797.01 
24 6/2/2022 28,609.83 636.83 - 636.83 515.89 120.94 28,093.93 3,917.95 
25 7/2/2022 28,093.93 636.83 - 636.83 518.07 118.76 27,575.86 4,036.71 
26 8/2/2022 27,575.86 636.83 - 636.83 520.26 116.57 27,055.60 4,153.29 
27 9/2/2022 27,055.60 636.83 - 636.83 522.46 114.37 26,533.14 4,267.66 
28 10/2/2022 26,533.14 636.83 - 636.83 524.67 112.16 26,008.47 4,379.82 
29 11/2/2022 26,008.47 636.83 - 636.83 526.89 109.95 25,481.58 4,489.77 
30 12/2/2022 25,481.58 636.83 - 636.83 529.11 107.72 24,952.47 4,597.49 
31 1/2/2023 24,952.47 636.83 - 636.83 531.35 105.48 24,421.12 4,702.97 
32 2/2/2023 24,421.12 636.83 - 636.83 533.60 103.24 23,887.52 4,806.21 
33 3/2/2023 23,887.52 636.83 - 636.83 535.85 100.98 23,351.67 4,907.19 
34 4/2/2023 23,351.67 636.83 - 636.83 538.12 98.72 22,813.55 5,005.90 
35 5/2/2023 22,813.55 636.83 - 636.83 540.39 96.44 22,273.15 5,102.34 
36 6/2/2023 22,273.15 636.83 - 636.83 542.68 94.16 21,730.47 5,196.50 
37 7/2/2023 21,730.47 636.83 - 636.83 544.97 91.86 21,185.50 5,288.36 
38 8/2/2023 21,185.50 636.83 - 636.83 547.28 89.56 20,638.23 5,377.92 
39 9/2/2023 20,638.23 636.83 - 636.83 549.59 87.24 20,088.64 5,465.16 
40 10/2/2023 20,088.64 636.83 - 636.83 551.91 84.92 19,536.73 5,550.09 
41 11/2/2023 19,536.73 636.83 - 636.83 554.25 82.59 18,982.48 5,632.67 
42 12/2/2023 18,982.48 636.83 - 636.83 556.59 80.25 18,425.89 5,712.92 
43 1/2/2024 18,425.89 636.83 - 636.83 558.94 77.89 17,866.95 5,790.81 
44 2/2/2024 17,866.95 636.83 - 636.83 561.30 75.53 17,305.64 5,866.34 
45 3/2/2024 17,305.64 636.83 - 636.83 563.68 73.16 16,741.97 5,939.50 
46 4/2/2024 16,741.97 636.83 - 636.83 566.06 70.77 16,175.91 6,010.27 
47 5/2/2024 16,175.91 636.83 - 636.83 568.45 68.38 15,607.45 6,078.65 
48 6/2/2024 15,607.45 636.83 - 636.83 570.86 65.98 15,036.60 6,144.63 
49 7/2/2024 15,036.60 636.83 - 636.83 573.27 63.56 14,463.33 6,208.20 
-ry 8/2/2024 14,463.33 636.83 - 636.83 575.69 61.14 13,887.64 6,269.34 

9/2/2024 13,887.64 636.83 - 636.83 578.13 58.71 13,309.51 6,328.04 
·' 10/2/2024 13,309.51 636.83 - 636.83 580.57 56.26 12,728.94 6,384.31 .... ~_..:~ 

53 11/2/2024 12,728.94 636.83 - 636.83 583.02 53.81 12,145.91 6,438.12 
54 12/2/2024 12,145.91 636.83 - 636.83 585.49 51.34 11,560.43 6,489.46 
55 1/2/2025 11,560.43 636.83 - 636.83 587.96 48.87 10,972.46 6,538.33 
56 2/2/2025 10,972.46 636.83 - 636.83 590.45 46.38 10,382.01 6,584.72 
57 3/2/2025 10,382.01 636.83 - 636.83 592.95 43.89 9,789.07 6,628.60 



Pm! 
No. Payment Date 

158 4/2/2025 ., 
5/2/2025 
6/2/2025 

tl1 7/2/2025 
62 8/2/2025 
63 9/2/2025 
64 10/2/2025 
65 11/2/2025 
66 12/2/2025 
67 1/2/2026 
68 2/2/2026 
69 3/2/2026 
70 4/2/2026 
71 5/2/2026 
72 6/2/2026 
73 7/2/2026 

\,_/ 
\ c-.;.s,/ 

Beginning 
Balance 

9,789.07 
9,193.61 
8,595.64 
7,995.15 
7,392.11 
6,786.53 
6,178.38 
5,567.66 
4,954.37 
4,338.48 
3,719.98 
3,098.87 
2,475.14 
1,848.77 
1,219.75 

588.07 

Scheduled 
Payment 

636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 
636.83 

Exira Ending Cumulative 
Payment Total Payment Principal Interest Balance Interest 

- 636.83 595.45 41.38 9,193.61 6,669.99 I 

- 636.83 597.97 38.86 8,595.64 6,708.85 
- 636.83 600.50 36.34 7,995.15 6,745.19 
- 636.83 603.04 33.80 7,392.11 6,778.99 
- 636.83 605.59 31.25 6,786.53 6,810.23 
- 636.83 608.15 28.69 6,178.38 6,838.92 
- 636.83 610.72 26.12 5,567.66 6,865.04 
- 636.83 613.30 23.54 4,954.37 6,888.58 
- 636.83 615.89 20.94 4,338.48 6,909.52 
- 636.83 618.49 18.34 3,719.98 6,927.86 
- 636.83 621.11 15.73 3,098.87 6,943.59 
- 636.83 623.73 13.10 2,475.14 6,956.69 
- 636.83 626.37 10.46 1,848.77 6,967.15 
- 636.83 629.02 7.82 1,219.75 6,974.97 
- 636.83 631.68 5.16 588.07 6,980.12 

588.07 585.59 2.49 0.00 6,982.61 



SOUTHERN WATER AND SEWER DISTRICT 
530,000 BUILD AMERICA BOND 
DATED 11/04/2010 

DUE INTEREST PRINCIPAL 
DATE DUE DUE 

1/1/2011 • 1,888.13 -
7/1/2011 5,962.50 -
1/1/2012 5,962.50 8,000.00 
7/1/2012 5,872.50 -
1/1/2013 5,872.50 8,500.00 
7/1/2013 5,776.88 -
1/1/2014 5,776.88 8,500.00 
7/1/2014 5,681.25 -
1/1/2015 5,681.25 9,000.00 
7/1/2015 5,580.00 -
1/1/2016 5,580.00 9,000.00 
7/1/2016 5,478.75 -
1/1/2017 , 5,478.75 9,500.00 
7/1/2017 5,371.88 -
1/1/2018 5,371.88 9,500.00 
7/1/2018 5,265.00 -

I 1/1/2019 5,265.00 10,000.00 
7/1/2019 5,152.50 / -
1/1/2020 5,152.50 ' 10,000.00 
7/1/2020 5,040.00 -
1/1/2021 5,040.00 10,500.00 
7/1/2021 4,921.88 -
1/1/2022 4,921.88 10,500.00 
7/1/2022 4,803.75 -

(i} ,\~ 1/1/2023 4,803.75 11,000.00 
7/1/2023 4,!380.00 -
1/1/2024 4,680.00 11,000.00 
7/1/2024 4,556.25 -
1/1/2025 4,556.25 11,500.00 
7/1/2025 4,426.88 -
1/1/2026 4,426.88 12,000.00 
7/1/2026 4,291.88 -
1/1/2027 4,291.88 12,000.00 
7/1/2027 ' 4,156.88 -
1/1/2028 4,156.88 12,500.00 

• 7/1/2028 4,016.25 -
1/1/2029 4,016.25 13,000.00 
7/1/2029 3,870.00 -
1/1/2030 3,870.00 13,000.00 
7/1/2030 3,723.75 -
1/1/2031 3,723.75 13,500.00 
7/1/2031 3,571.88 -
1/1/2032 I 3,571.88 14,000.00 
7/1/1932 3,414.38 -
1/1/1933 . 3,414.38 14,500.00 

TOTAL 
PAYMENT 

1,888.13 
5,962.50 

13,962.50 
5,872.50 

14,372.50 
5,776.88 

14,276.88 
5,681.25 

14,681.25 
5,580.00 

14,580.00 
5,478.75 

14,978.75 
5,371.88 

• 14,871.88 
5,265.00 

15,265.00 
5,152.50 

15,152.50 
5,040.00 

15,540.00 ✓ 
4,921.88 

15,421.88 
4,803.75 

15_aQ.3.Z6 
( 4,680.00', 
'1-§,680.00 .... 

4,556.25 
16,056.25 
A,426.88 

16,426.88 
4,291.88 

16,291.88 
4,156.88 

16,656.88 
4,016.25 

17,016.25 
3,870.00 

16,870.00 
3,723.75 

17,223.75 
3,571.88 

17,571.88 
3,414.38 

17,914.38 

PRINCIPAL 
BALANCE 

530,000.00 
530,000.00 
530,000.00 
522,000.00 
522,000.00 
513,500.00 
513,500.00 
505,000.00 
505,000.00 
496,000.00 
496,000.00 
487,000.00 
487,000.00 
477,500.00 
477,500.00 
468,000.00 
468,000.00 
458,000.00 
458,000.00 
448,000.00 
448,000.00 
437,500.00 
437,500.00 
427,000.00 
427,000.00 
416,000.00 
416,000.00 
405,000.00 
405,000.00 
393,500.00 
393,500.00 
381,500.00 
381,500.00 
369,500.00 
369,500.00 
357,000.00 
357,000.00 
344,000.00 
344,000.00 
331,000.00 
331,000.00 
317,500.00 
317,500.00 
303,500.00 
303,500.00 
289,000.00 
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7/1/1933 3,251.25 - 3,251.25 289,000.00 
1/1/1934 3,251.25 14,500.00 17,751.25 274,500.00 
7/1/1934 • 3,099.13 3,099.13 274,500.00 -
1/1/1935 3,088.13 15,000.00 18,088.13 259,500.00 
7/1/1935 2,919.38 - 2,919.38 259,500.00 
1/1/1936 2,919.38 15,500.00 18,419.38 244,000.00 
7/1/1936 2,745.00 - 2,745.00 244 000.00 
1/1/1937 . 2,745.00 16,000.00 18,745.00 228,000.00 
7/1/1937 2,565.00 - 2,565.00 228,000.00 
1/1/1938 . 2,565.00 16,500.00 19,065.00 211,500.00 
7/1/1938 2,379.38 - 2,379.38 211,500.00 
1/1/1939 2,379.38 17,000.00 19,379.38 194,500.00 
7/1/1939 2,188.13 - 2,188.13 194,500.00 
1/1/1940 , 2,188.13 17,500.00 19,688.13 177,000.00 
7/1/1940 1,991.25 - 1,991.25 177,000.00 
1/1/1941 1,991.25 ' 18,000.00 19,991.25 159,000.00 
7/1/1941 1,788.75 - 1,788.75 159,000.00 
1/1/1942 1,788.75 I 18,500.00 20,288.75 140,500.00 
7/1/1942 1,580.63 I 1,580.63 140,500.00 I -
1/1/1943 1,580.63 I 19,000.00 20,580.63 12·1,soo.oo I 
7/1/1943 1,366.88 i - 1,366.88 121,500.00 
1/1/1944 1,366.88 19,500.00 20,866.88 102,000.00 
7/1/1944 1,'147.50 - 1,147.50 • 102,000.00 
1/1/1945 1,147.50 20,000.00 21,147.50 82,000.00 

.if.~. ~./ ,.----~,\ 

-~ ~ .... y· 

7/1/1945 922.50 - 922.50 82,000.00 
1/1/1946 922.50 20,500.00 21,422.50 61,500.00 
7/1/1946 691.88 - 691.88 61,500.00 
1/1/1947 691.88 21,000.00 21,691.88 40,500.00 
7/1/1947 455.63 - 455.63 40,500.00 
1/1/1948 455.63 21,500.00 21,955.63 19,000.00 
7/1/1948 

. 
213.75 213.75 19,000.00 -

1/1/1949 213.75 19,000.00 19,213.75 -
- - - -
- - - -
- - - -

TOTALS 271,719.29 530,000.00 801,719.29 
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< HM- Nov mlll'I 201'-ll 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions ar.d t~ose transactions occurring within the past twenty-four (24) 
months between 7d v r hetn w tJ ht ("Utility") and related 
part ies that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ·ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise In which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensatlon 

D Check this box If the Utility has no related party transactions. 

D Check box if add itional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership Interest in the Utility. The name of each 
employee and the offlclal to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Prinr me) I ~JW~ 
(Posltio!1/Offlce) 

11- "Family Member" means any person who Is the spouse, parent, sibling, child, mother-In-law, father­
In-law, son-In-law, daughter-In-law, grandparent, or grandchild of any current Utlllty employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
Interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest In the Utility. 

p Jl (J 



/\RF FDHM-J (November 2013) 

COMMONWEALTH OF KENTUCKY 

couNTYoF ..... (---'lo ___ ~d.......__ ___ _ 

Subscribed and sworn to before me by bo,1J 'Bob S'hcff1<rd 
(Nam~ 

this .di_ day of 8 i~Y S :l:: , 20 ltd. 

~a.ttt:AAJ 1< Elam 
;-NOTARY PUBLIC 
State-at-large K'\.f NP7't (o4 3 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Southern Water and Sewer District ("Utility") and related 
parties that exceed $25 .00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

0 Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

Steven G Dawson 

(Prin t Name) (Signed) 

Commissioner/ Treasurer 

(Position/ Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 0 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utilfty employee, 
director, commissioner or person With a 10 percent or greater ownership interest in the Utility. 

0 
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COMMONWEAL TH OF KENTUCKY 

COUNTY OF 

(Name) 

State-at-Large 

age _ of _ 



)IM 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the Information set forth below 
represents all present trans~c;tions and hose transactions occurring within the past twenty-four (24) 
months between f h-<f'l1 I ( (•Utility") and related 
parties that exceed S25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 1 O percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person w ith a 1 O percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(lnd1v1dual or Business) By Related Party Compensation 

' 
/ 

@ check this box if the Util ity has no related party transactions. 

D Check box if additional transactions are listed on the supplemen tal page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 O percent or greater ownership Interest In the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page enti tled #Employees Related to Utility Officials." 

Dona I J 
(Print Name} 

r1 
(Posit ion/Office) 

• "Family Member• means any person who is the spouse, parent, sibling, child, mother-in-law, father­
In-law, son-in-law, daughter-In -law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a i O percent or greater ownership in terest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a l O percent or greater ownership 
interest in the Utility or his or her spouse; or who Is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership Interest ln the Utility. 



f H)KM IN ._, rnbt!r 2013) 

COMMONWEAL TH OF KENTUCKY 

couNrvoF Ela~d 
Subscribed and sworn to before me by _J)o~:.¥.lm....J,,o!:1,.J\w,d-1.........lD~a~o1.-1.i..aS2-~\l->s..__ _____ _ 

(Name) 

111 f" .... I\ - - I -
this _cl __ day of ~ U:::t1C- I 20.J!:l . 

4lorARvPueCic 1< 'INP1'\ "'" 3 
State-at-large 

• 



ARF i'ORM·3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

l swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between _____________________ (" .. Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members"' of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or S) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Rel11ted Party Compensation 

0 Check this box if the Utility has no related patty transactions. 

D Check box if additional transactions are liged onthe supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utllity 

commissioner, or any person With a 1 O percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 

supplemen:::::: :~::: ~EC::ees Related to u,~4~ 
(Print Name) 

Commissioner 

(Position/Office) 

" "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility; or Is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
Interest in the Utility or his or her spouse; or who Is a member of the household of any Utlllty employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility, 

Pi3ge_ of_ 



ARF fORM-3 (November 2013) 

COMMONWEAL TH OF KENTUCKY 

couN1Y oF _f_\~o ......... y __ d ___ _ 

,2oa. 

hacvv111tboJ -J< l PafY, 
' NOTARY PUBLIC ill/ AJ p-, 0, LR '-1.3 
State-at-Large I) l / 
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ARFfORM-3 iNovember 2013! 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between Sct.t!bc,,,,.." L.M>:L~,.. o,....-,J St.wt,.- JY.sfc·,c+ (uUtility'1 and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a l 0 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~eek this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest In the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials.H 

(Pr/rJName) 

(Pos/t'n/Offlce 

• NFamlly Member" means any person who ls the spouse, parent, sibling, child, mother-In-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
Interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 
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COMMONWEALTH OF KENTUCKY 

COUNTY OF ____._fl_t_,_k ....... e ___ , ____ _ 

Subscribed and sworn to before me by __ Ri.....:....;..QY\..=;........:'--/t"'-'-+ ,_ C~kt\__,..,.(u_1- -----7 (Name) 

this _3.Q_day of ____ J_(.(_(_
0 

____ , 202!d.. 

~ 
State-at-Large 
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Southern Water and Sewer District

07-31-' 24 15:08 FROM-
RECEIVED 07/31/2024 03 :09PM 
606-437-2389 T-732 P0001 /0002 F-928 

ARF FORM-3 (NowmbN 201 • ) 

STATEMENT OF DISCLOSURE OF 
RELATE PARTVTRANS CTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between _ _ ____________________ ("Utflity'1 and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the U.tility's current or former employees; 2) c:urrent or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 1 0 percent or greater ownership interest In the 
Utillty or S) a business enterprise in which any current or former Utility employee, q!rector, 
commissioner or person with a 1 o percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. • 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~ Check this bo)C if the Utility has no related party transactions. 

D Che,k box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family mernber of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 0 percent or greater ownership Interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are 11s ted on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) £MidrLA 

" ~Famlly Member" means any person who is the spouse, parent, sibling, chlld, mother-in-law, father­
ln-law, son-in-law, daughter-in-law, grandparent, or grandch11d of any current Utility employee, director, 
commissioner or person with a 1 O percent or great , ownership Interest In the Utilfty; or is a dependent for tax 
purposes of any Utility employee, director. commissioner or person with a 10 percent or greater ownership 
Interest in the Utility or his or her spouse; or who is a member of the hovsehold of any Utility employee, 
director, commissioner or person with a 1 O percent or greater owner,;hlp interest in the Ut/lity. 

Page _ of _ 



RECEIVED 07/31/2024 03:09P 
07-31-'24 15:08 FROM- 606-437-2389 T-732 P0002/0002 F-928 

ARF FORM·3 {Novemb r 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF 9; /q_ 
Subsc-ri~be_d_a_n_d_s_w_or_n_t_ob-ef-o-re_m_e_by ____ J_~1 _ k-A-AA~' ~-~~~-----

~~ • 

this 3/ day of_~----~----, 203. 
Tammy Stratton 

Halery Pub!i~, C~1111,,onwull.h 01 Ktn!Ufcy 
~. l<YNP64209 •. 

NOTARY PU 
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
SOUTHERN WATER AND SEWER DISTRICT PROPOSING 
ADJUSTMENTS TO ITS WATER RATES AND CHARGES AND 
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION 
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED 
RA TE ADJUSTMENT 

WHEREAS, the Southern Water and Sewer District ("District") is a water district created and 

organized under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of the 

Kentucky Public Service Commission ("PSC"); 

WHEREAS, prudent financial management dictates that the District take appropriate action to 

adjust its water rates and charges; and 

WHEREAS, K.RS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District 

to propose adjustments to its water rates and charges; 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF SOUTHERN WATER AND SEWER DISTRICT AS FOLLOWS: 

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this 

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution. 

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in 

Appendix A, which is attached hereto and is incorporated herein by reference as a part of this 

Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor 

adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective 

until PSC approval has been obtained. 

- 1 -



Section 3. The Chainnan and Manager are hereby authorized and directed to prepare 

execute, and file with the PSC by utilizing the Alternative Rate Adjustment Procedure for Small 

Utilities set forth in 807 KAR 5:076, an Alternative Rate Filing ("ARP') Application Tariff Sheets 

and all other documents that may be required by the PSC. 

Section 4. The Chainnan, Manager, and all others to whom the Chairman may delegate 

certain responsibilities are hereby further authorized and directed to take any and all other actions and 

to execute and deliver any and all other documents as may be reasonably necessary to implement this 

Resolution. 

Section S. This Resolution shall take effect upon its adoption. 

ADOPTED BY THE COMMISSION OF SOUTHERN WATER AND SEWER DISTRICT at a 
meeting held on July 22, 2024, signed by the Chairman, and attested by the Secretary. 

~;/LL£ 
ATTEST: 

]d:;AR~ :,__--

CERTIFICATION 

I Secretary of the Southern Water and Sewer District (the ''District"), do hereby certify that the 
foregoing is a true copy of a Resolution duly adopted by the District at a meeting properly held on July 
22 2024 signed by the Chairman of the District, attested by me as Secretary, and now in full force and 
effect. 

WITNESS my hand this 22nd day of July 2024. 

J>~y~ ---
- 2 -



TABLEC 
CURRENT AND PROPOSED MONTHLY RATES 

Southern Water and Sewer District 

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE DIFFERENCE PERCENl 

Customer Charge 11.39 Minimum BIii Customer Charge $ 14.67 Minimum Bill $ 3.28 28.80% 

All Meters All Meters 

First 2,000 gallons $ 12.20 Minimum Bill Fi rst 2,000 gallons $ 15.71 Minimum Bill $ 3.51 28.80% 

Over 2,000 gallons $ 9.38 per 1,000 gallons Over 2,000 gallons $ 12.08 per 1,000 gallons $ 2.70 28.80% 

Meter Replacement Surcharge 5.25 Per Month Meter Replacement Surcharge 5.25 Per Month $ - 0.00% 

-3 -
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	Name of Utility: Southern Water and Sewer District
	Business Mailing Address Number and Street or PO Box: 245 KY Rt 680
	Business Mailing Address City State and Zip: McDowell, KY 41647
	Telephone Number: 606-377-9296
	Address Number and Street or PO Box: 245 KY Rt 680
	Address: McDowell, KY 41647
	Telephone Number_2: 606-377-9296
	Email: rconley@umgllc.net
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