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LICKING VALLEY RURAL ELECTRIC 
COOPERATIVE CORPORATION’S APPLICATION 

____________________________________________________________________________ 
 
 Comes now Licking Valley Rural Electric Cooperative Corporation (“Licking Valley”), by 

counsel, pursuant to KRS 278.180, KRS 278.190, 807 KAR 5:001, and other applicable law, and 

does hereby request the Kentucky Public Service Commission (“Commission”) to grant it a general 

adjustment of rates, respectfully stating as follows: 

I.  INTRODUCTION 

 1. Licking Valley is a not-for-profit, member-owned, rural electric distribution 

cooperative organized under KRS Chapter 279.  Licking Valley is engaged in the business of 

distributing retail electric power to approximately 12,193 members in the Kentucky counties of 

Breathitt, Elliott, Lee, Magoffin, Menifee, Morgan, Rowan and Wolfe. 

 2. Licking Valley’s current rates were set by Commission Orders dated April 8, 2021 

and May 10, 2021.1  The Commission allowed an increase of $795,228, or 3%, resulting in an 

 
1 See Case No. 2020-00338, Electronic Application of Licking Valley Rural Electric Cooperative Corporation for a 
General Adjustment of Rates Pursuant to Streamlined Procedure Pilot Program Established in Case No. 2018-00407 
(Ky. PSC May 10, 2022) The Commission’s April 8, 2021 Order set rates, and its May 10, 2021 Order granted in part 
and denied rehearing in part, thereby addressing certain rates as well. 
 



Operating Times Interest Earned Ratio (“OTIER”) of 1.85.  The average customer’s bill increased 

$4.13 from $101.69 to $105.72, or 4.06 percent. Included in this revenue increase was an upward 

adjustment of the monthly residential customer charge to $16.50.2 

 3. Licking Valley’s energy sales have decreased while purchased power and other 

costs of conducting business have increased in almost every portion of its operations. This situation 

has resulted in a degradation of Licking Valley’s financial condition. Despite careful management 

and diligent planning, Licking Valley requires additional financial support to reasonably maintain 

its services.  Additional details concerning the greatest cost drivers necessitating this rate 

adjustment request are provided in witness testimony and supporting exhibits included in this 

application. 

 4. In order to address Licking Valley’s current undesirable financial condition, the 

cooperative’s Board of Directors, in conjunction with its management, has determined that a 

general adjustment of retail rates is necessary in order to account for cumulative inflationary 

pressures since its last full rate case approximately ten years ago, and its streamlined rate 

proceeding filed in 2020, build equity, improve its overall financial condition, and satisfy current 

and future loan covenants.  Consistent with KRS 278.030(1), Licking Valley seeks Commission 

approval to demand, collect and receive fair, just and reasonable rates for the retail service it 

provides.  Specifically, Licking Valley seeks approval to increase its annual revenues by 

$2,836,901, or 7.5%, to achieve a Times Interest Earned Ration (“TIER”) of 2.00X.  Licking 

Valley bases its proposed rates on a twelve-month historical test period ending December 31, 2023.  

Included in this application is an increase of the monthly residential consumer charge from $16.50 

 
2 In Case No. 2020-00338, the Commission allowed a customer charge of $16.00, which was subsequently increased 
to $16.50 after Case No. 2021-00113, Electronic Application of Licking Valley Rural Electric Cooperative 
Corporation for Pass-Through of East Kentucky Power Cooperative, Inc. Wholesale Rate Adjustment, September 30, 
2021 Order (Ky. PSC Sept. 30, 2021).   



to $30.00.  These rates are appropriately adjusted for known and measurable changes, and Licking 

Valley proposes that its revised tariff schedules become effective as of September 8, 2024. 

II. FILING REQUIREMENTS 

 6. Pursuant to 807 KAR 5:001 Section 14(1), Licking Valley’s mailing address is 271 

Main Street, P.O. Box 605, West Liberty, Kentucky 41472, and its electronic mailing address is 

psc@lvrecc.com.  Licking Valley’s telephone number is (606) 743-3179 and fax number is (606) 

743-2415.  Licking Valley requests that the following individuals be included on the service list: 

Kerry Howard, Licking Valley’s President & Chief Executive Officer: 

kkhoward@lvrecc.com 

Sandra N. Bradley, Licking Valley’s Accountant & Chief Financial Officer: 

sbradley@lvrecc.com 

Counsel for Licking Valley, L. Allyson Honaker, Brittany Hayes Koenig, Heather S. Temple: 

allyson@hloky.com  

brittany@hloky.com  

heather@hloky.com  

 7. Pursuant to 807 KAR 5:001, Section 14(2), Licking Valley is a Kentucky 

corporation, in good standing, and was incorporated on June 22, 1940.  A copy of the Certificate 

of Good Standing can be found in Exhibit 8, Direct Testimony of Kerry Howard.    

 8. Pursuant to 807 KAR 5:001, Section 16(1)(a), Licking Valley’s application is based 

upon an historic test year ending December 31, 2023, that include adjustments for known and 

measurable changes. 

mailto:psc@lvrecc.com
mailto:__@skrecc.com
mailto:allyson@hloky.com
mailto:brittany@hloky.com
mailto:heather@hloky.com


 9. Pursuant to 807 KAR 5:001, Section 16(1)(b)1., Licking Valley’s application is 

supported by the testimony of three witnesses and numerous schedules and exhibits which detail 

the reason the adjustment is required. 

 10. Pursuant to 807 KAR 5:001, Section 16(1)(b)2., Licking Valley does not operate 

under an assumed name. 

 11. Pursuant to 807 KAR 5:001, Section 16(1)(b)3., revised tariff sheets are attached 

hereto.   Licking Valley’s new rates would be effective September 8, 2024. 

 12. Pursuant to 807 KAR 5:001, Section 16(1)(b)4., revised tariff sheets showing the 

proposed tariff sheets with italicized inserts and strikethroughs over proposed deletions are 

attached hereto at Exhibit 4.   

 13. Pursuant to 807 KAR 5:001, Section 16(1)(b)5., Licking Valley states that notice 

has been given in accordance with 807 KAR 5:001, Section 17.  A copy of the notice that was 

published in Kentucky Living magazine and mailed to the members who opt-out of receiving 

Kentucky Living is attached hereto at Exhibit 5. 

 14. Pursuant to 807 KAR 5:001, Section 16(2), Notice of Intent was filed by Licking 

Valley with the Commission and transmitted to the Kentucky Attorney General’s Office of Rate 

Intervention on July 1, 2024.  A copy of which is attached hereto at Exhibit 6. 

 15. Pursuant to 807 KAR 5:001, Section 16(3), notice has been given by Licking Valley 

in accordance with 807 KAR 5:001, Section 17. 

 16. Pursuant to 807 KAR 5:001, Section 16(4), Licking Valley provides a Table of 

Contents of the exhibits which are required to support a rate application utilizing an historic test 

year.  This Table of Contents immediately follows and is specifically incorporated into the 

application to demonstrate compliance with all filing requirements. 



 17. The filing requirements set forth in 807 KAR 5:001, Sections 16(4)(c), (f), (p), (s), 

and (v) do not apply because Licking Valley: (1) has gross annual revenues greater than  

$5,000,000; (2) is not an incumbent local exchange carrier; (3) has not tendered any stock or bond 

offerings; (4) is not a Securities and Exchange Commission registrant; and, (5) is not a local 

exchange carrier with more than 50,000 access lines.  

 18. Pursuant to 807 KAR 5:001, Section 16(5)(a), a detailed income statement and 

balance sheet reflecting the impact of all proposed adjustments is attached as Exhibit 26.  

 19. Pursuant to 807 KAR 5:001, Section 16(5)(b), the most recent capital construction 

budget containing at least the period of time as proposed for any pro forma adjustment for plant 

additions is attached as Exhibit 27.  There are no pro forma adjustments for plant additions.    

 20. Pursuant to 807 KAR 5:001, Section 16(5)(c)1-8, information required for each pro 

forma adjustment reflecting plant additions is required.  However, Licking Valley does not propose 

any pro forma adjustments for plant additions.  

 21. Pursuant to 807 KAR 5:001, Section 16(5)(d), the operating budgets for each month 

of the period encompassing the pro forma adjustments are attached hereto at Exhibit 29. 

 22. Pursuant to 807 KAR 5:001, Section 16(5)(e), the number of customers to be added 

to the test period end level of customers and related revenue requirements impact for all pro forma 

adjustments with complete details and supporting work papers is attached hereto at Exhibit 30.   

 23. Pursuant to the July 24, 2012 Order in Case No. 2008-00408, Consideration of the 

New Federal Standards of the Energy Independence and Security Act of 2007, a statement 

regarding consideration of cost-effective energy efficiency resources and impact of such resources 

on the test year is included as Exhibit 31.   



 24. Pursuant to the July 24, 2012 Order in Case No. 2012-00428, Consideration of the 

Implementation of Smart Grid and Smart Meter Technologies, a statement regarding smart grid 

and smart meter technologies and impact of such resources on the test year is included as Exhibit 

32.  

III. REASONS FOR AND SUMMARY OF RELIEF SOUGHT 

 25. Licking Valley’s last general rate adjustment became effective May 12, 2021, 

pursuant to the streamlined rate proceeding. The Commission ordered Licking Valley to file for a 

general adjustment of rates by May 10, 2024, due to the Commission’s concern of the financial 

condition of Licking Valley. Due to a substantial increase in general operating expenses coupled 

with a substantial reduction in energy sales since that time, Licking Valley’s management and 

board of directors decided that it was in the cooperative’s best interest to request relief through a 

general rate case designed to produce sufficient revenues to align with the cost of providing safe 

and reliable service, all the while ensuring compliance with its loan covenants with lenders. 

 26. The biggest single reason for Licking Valley’s decision to file a general rate case 

is the substantial increase in costs for essential materials and labor since rates were last approved.  

These increases have occurred over all areas of the Cooperative’s business while customer growth 

and energy sales have remained stagnant.   Licking Valley has no option other than a rate increase 

to continue safe and reliable service for its members.   

 27. Licking Valley proposes charges that will move its rates in the direction of cost of 

service to better align cost-causer to cost-payer.  To accomplish this, Licking Valley proposes 

moving service charges, energy charges and demand charges in a direction that reflects unit costs 

calculated in the cost of service study. 

 



VI.  OVERVIEW OF TESTIMONY 

 28. Further support for Licking Valley’s requested relief is throughout this application 

and exhibits, particularly in the testimony of the following three witnesses: 

  a. Mr. Kerry Howard, Licking Valley’s General Manager and Chief Executive 

Officer, offers testimony describing, inter alia, the cooperative’s business and existing retail 

electric distribution system, the events that preceded the filing of this case, and the cooperative’s 

need to increase its existing rates to ensure it may continue to provide safe, reliable retail electric 

service to its owner-members. 

  b. Ms. Sandra Bradley, Licking Valley’s Accountant, who offers testimony 

describing, inter alia, the cooperative’s financial condition, its expenses, and certain of its relevant 

practices and policies, as well as the necessity of the rate relief requested by the cooperative in this 

proceeding. 

  c. Mr. John Wolfram, expert consultant with Catalyst Consulting LLC, who 

offers testimony describing, inter alia, Licking Valley’s rate classes, the calculation of Licking 

Valley’s revenue requirement, the pro forma adjustments to the test period results, the results of a 

cost-of-service study and its process, the proposed allocation of the revenue increase to the rate 

classes, and the rate design, proposed rates, and estimated billing impact by rate class. 

V. CONCLUSION 

 29. Licking Valley has initiated this proceeding because its existing retail rates do not 

provide sufficient revenue to ensure the financial strength of the cooperative.  While it is always 

Licking Valley’s goal to keep rates as low as possible, the expense of providing safe and reliable 

service must be recovered.  Additionally, prudent management (and lender requirements) demand 

that healthy financial benchmarks be maintained.  Licking Valley’s application, supporting 



exhibits, schedules and testimony fully demonstrate that an adjustment to the company’s wholesale 

base rates is both necessary and appropriate.  Licking Valley respectfully requests the Commission 

award it an increase in rates that are fair, just and reasonable so that Licking Valley may continue 

to build equity, maintain its healthy financial condition, satisfy current and future loan covenants, 

address substantial cost escalation seen on the operations side of its business, account for 

inflationary pressures since its last rate case, and sustain its ability to provide safe, adequate and 

efficient service at rates that are fair, just and reasonable. 

 30. The preparation, filing and administration of this request for rate relief necessitates, 

inter alia, the expenditure of money by Licking Valley for financial, rate and legal consultants.  

Licking Valley is entitled to and requests the Commission to allow recovery of all such reasonable 

expenses in its new rates amortized over a period of three (3) years. 

 WHEREFORE, on the basis of the foregoing, Licking Valley respectfully prays the 

Commission for the following relief: 

 1. Approve the adjustments to Licking Valley’s base rates as set forth herein with  

effective dates of September 8, 2024; 

 2. Approve Licking Valley’s proposed changes to rate design; 

 3. Approve the changes to each of Licking Valley’s tariffs described herein; 

 4. Approve recovery of reasonable rate case expenses in rates amortized over a 

period of three (3) years, or such other period which the Commission finds reasonable; and, 

 5. Grant Licking Valley any and all other due and proper relief to which it may 

appear entitled. 

  This 8th day of August, 2024. 

        



       Respectfully Submitted, 

 

       __________________________________ 
       L. Allyson Honaker 
       Brittany Hayes Koenig 

Heather S. Temple 
       Honaker Law Office, PLLC 
       1795 Alysheba Way, Suite 6202 
       Lexington, KY 40509 
       (859) 368-8803 
       allyson@hloky.com 
       brittany@hloky.com 

heather@hloky.com 
        
       Counsel for Licking Valley Rural Electric  
       Cooperative Corporation 
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VERIFICATION 

COMMONWEAL Tif OF KENTUCKY ) 
) 

COUNTY OF MORGAN ) 

Comes now, Kerry Howard, Manager and Chief Executive Officer of Licking Valley Rural 
Electric Cooperative Corporation, and, after being duly sworn, does hereby verify, swear and 
affirm that the avennents set forth in this Application are true and correct based upon my personal 
knowledge and belief, formed after reasonable inquiry, as of this !1:fb. day of August, 2024. 

Mana e and Chief Executive 
Officer icking Valley Rural Electric 
Cooperative Corporation 

The foregoing Verification was verified, sworn to and affirmed before me, a NOTARY 
PUBLIC, by Keny Howard, President and Chief,pxecutive Officer of Licking Valley Rural 
Electric Cooperative Corporation, on this ?ft day of August, 024. 

Notary identifica on n . : 
My Commission Expir s: 

~lSSTACY 
NOTARY PUBLIC 
STATE AT LARGE 

KENIOCKY 
COMMISSIO~ t, KYNP86494 

MY COMMISSION EXPIRES 3-11-202.8 



CERTIFICATE OF SERVICE 
 

 This is to certify that the foregoing electronic filing was transmitted to the Commission for 
filing on August 8, 2024;  that there are currently no parties that the Commission has excused from 
participation by electronic means in this proceeding; by virtue of the Commission’s July 22, 2021 
Order in Case No. 2020-00085, a copy of the filing in paper medium shall not be required; and, a 
true and accurate copy of the filing has been electronically transmitted to the Kentucky Attorney 
General’s Office of Rate Intervention at: rateintervention@ag.ky.gov.  
 
 
 
       ___________________________________ 

Heather S. Temple 
       Counsel for Licking Valley Rural 
       Electric Cooperative Corporation 
 

 



Case No. 2024-00211 
Application-Exhibit 1  

No Attachment  
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 1 

 
807 KAR 5:001 Section 16(1)(b)(1) 

Sponsoring Witness:  Kerry K. Howard  
 
 
Description of Filing Requirement: 
 
 Statement of the reason the rate adjustment is required 
 
 
Response: 
 
 Licking Valley’s Application generally, and specifically the written testimony provided at 

Exhibits 8 through 10, underscore the necessity of the adjustment requested by Licking Valley in 

this proceeding.  Due to increased expenses and continued decline in sales volumes since the last 

general adjustment of rates in 2020-00358, Licking Valley is requesting relief that will align with 

the cost of providing service and ensure compliance with essential financial metrics set by lenders 

in its loan covenants.  Without an adjustment of rates in the magnitude requested in this case, 

Licking Valley’s insufficient rate structure will continue to put it at risk of non-compliance with 

its lenders, and could impar the excellent level of safe and reliable service its members deserve 

and expect.   

 
 
 
 

 

 

 



 

Case No. 2024-00211 
Application-Exhibit 2  

No Attachment  
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 2 

 
807 KAR 5:001 Section 16(1)(b)(2) 

Sponsoring Witness:  Sandra N. Bradley 
 
 
Description of Filing Requirement: 
 
 Certificate of assumed name or statement that one is not necessary 
 
 
Response: 
 
 Licking Valley does not conduct or transact business under an assumed name, and thus it 
has not filed a Certificate of Assumed Name pursuant to KRS 365.015.  Therefore, such a 
certificate is not necessary. 
 
 
 



Case No. 2024-00211 
Application-Exhibit 3  

Includes Attachment (3 pages)  
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 3 

 
807 KAR 5:001 Section 16(1)(b)(3) 

Sponsoring Witness: Sandra N. Bradley  
 
 
Description of Filing Requirement: 
 
 New or revised tariff sheets, if applicable, in a format that complies with 807 KAR 5:011 with an 

effective date not less than thirty (30) days from the date the application is filed.   

 
 
Response: 
 
 See attached.    

 
 
 
 

 

 

 

 

 

 

 

 

 

 

 



Licking Valley Rural Electric 
Cooperative Corporation 

For A II Territorv Served 
P.S.C. KY NO. 
Twenty-Seventh Revised Sheet No. 1 
Canceling P.S.C. KY NO. 
Twenty-SixthRevised Sheet No. I 

CLASSIFICATION OF SERVICE 

SCHEDULE A- Residential, Farm, Sma11 Community Hall 
& Church Service 

RATE 
PER UNIT 

APPLICABLE: 
All consumers in the territory served (Breathitt, Lee, Magoffin, Menifee, Morgan and Wolfe 
Counties, Kentucky). 

AVAILABILITY OF SERVICE: 
Available to members of the Cooperative for all residential and farm use, subject to its established 
rules and regulations. Available to members of the Cooperative for all community halls and churches 
with a transformer size of 25 KV A or less. 

TYPE OF SERVICE: 
Single-phase, 60 cyc1e 120/240 volts. 

MONTHLY RA TE: 
Customer charge per delivery point 
Energy charge per KWH 

DELAYED PAYMENT CHARGE: 

(I) 
(]) 

The above rates are net, the gross being five percent (5%) higher. In the event the current monthly 
bill is not paid by the Tenth (10th) of the following month from the date of the biJJ, the gross rates 
shall. apply. 

SPECIAL RULES: 
Limited to individual motors up to ten horsepower (10 H.P.). 

FUEL ADJUSTMENT CLAUSE: 
"All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an 
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for the line losses will not exceed ten 
percent ( I 0%) and is based on twelve month moving average of such losses. This Fuel Adjustment 
Clause is subject to all other applicable provisions as set out in 807 KAR 5:056." 

Date oflssue: August 8, 2024       

_ Date Effective:  September 8, 2024________

_
[ssucd By: ___ ...;oJ/=----�--•-4i ___ A-4 __ Q____;;:.._ __ _ 

SI� OF OFFTCER

Tille: -------"'G=E"--'N=ERA'-=-"L'-'-=M,.,_,A"--'N=A=G=E=R/'-"C=E=O------

 ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC 
SERVICE COMMISSION OF KENTUCKY IN CASE NO. ___________
DATED __________________

$30.00
$0.096243

119094.heather
Cross-Out

119094.heather
Cross-Out



Licking Valley Rural Electric 
Cooperative Corporation 

For All Territory Served 
P.S.C. KY NO. 
Twenty-fifth Revised Sheet No. 2 
Canceling P.S.C. KY NO. 
Twenty-fourth Revised Sheet No. 2 

CLASSIFICATION OF SERVICE 

SCHEDULE B - Commercial and Small Power Service RATE 
PER UNIT 

APPLICABLE: 
All consumers in the territory served (Breathitt, Lee, Magoffin, Menifee, Morgan, and 
Wolfe Counties, Kentucky). 

AVAILABILITY OF SERVICE: 
Available to commercial consumer, small schools, small industrial consumer, and three-phase farm 
consumers for all uses including lighting, appliances, cooking, heating, and motors of 25 KVA or 
less, all subject to established rules and regulations of the Cooperative covering this service. 

TYPE OF SERVICE: 
Single-phase and three-phase where available, 60 cycle 120/240 volts. 

MONTHLY RATE: 
Customer charge per delivery point 
Energy charge per KWH 

MINIMUM MONTHLY ENERGY CHARGES: 

(I) 
(I) 

For consumers requiring more than IO KVA of transfonner capacity, the minimum monthly charge 
shall be increased at the rate of 75 cents (75¢) for each additional KV A or fraction thereof required. 

DELAYED PAYMENT CHARGE: 
The above rates are net, the gross being five percent (5%) higher. In the event the current monthly 
bills are not paid by the Tenth (10th) of the following month from the date of the bilJ, the gross rates
shall apply. 

Date Effective:________ _

lssuedBy: ___ -=(JJ/=--·�'-t--!]/. __ •_�----�--
S�E OF OFFICER

Title: ___ __,G,,_,E""· N.,_.E,,,_R,.,_A.,.,L,_.M,..A,_.N...,A....,.G""E"""R/'---"C=l:=O'-------

 ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC 
SERVICE COMMISSION OF KENTUCKY IN CASE NO____________
DATED _________________

$32.00
$0.081396

Date of Issue: -,_ ___August 8, 2024____ _
September  8, 2024

119094.heather
Cross-Out



For All Territory Served 
P.S.C. KY NO. 

Licking Valley Rural Electric 
Cooperative Corporation 

Fifteenth Revised Sheet No. 2.1 
Canceling P.S.C. KY No. 
Fourteenth Revised Sheet No. 2.1 

CLASSIFICATION OF SERVICE 

SCHEDULE B - Commercial and Small Power Service cont'd 

SPECIAL RULES: 
l. Consumer having their homes on the same premises with

their business establishments may include service to both
on the same meter in which cases all service will be billed
under this schedule. If the consumer prefers, he may make
provisions for two meters, in which case his usage for
residential purposes will be billed under the appropriate
residential schedule and his use for business will be billed
under this schedule and rate.

2. Service under this schedule is limited to consumers whose
load requirements can be met by transformers having a
capacity not to exceed 25 KV A Consumers requiring
more than 25 KV A shall be served under an appropriate
schedule for large power service.

3. The rate capacity of single-phase motors shall not be in
excess often horsepower (10 H.P.)

4. Motors having a rated capacity in excess of ten horsepower
(10 H.P.) must be three-phase.

FUEL ADJUSMENT CLAUSE: 
"All rates are applicable to the Fuel Adjustment Clause and may be 
increased or decreased by an amount per KWH equal to the foe) adjustment 
amount per KWH as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for the line losses will 
not exceed ten percent (I 0%) and is based on a twelve month moving 
average of such losses. This Fuel Adjustment Clause is subject to all 

RATE 
PER UNIT 

other applicable provisions as set out in 807 KAR 5:056
,..
" ______________ _ 

DATE CF ISSUE: AUG =U�ST�0=8=. 2=0'--'-16"--------------t---P_U_B_L_IC_S_E_RV_IC_E_C_O_M_M_I_S_S_IO_N_-1

ISSUED BY: 

TITLE: __ GENERJ\L MANAGER/CEO 

Talina R. Mathews 
EXECUTIVE DIRECTOR 

J�R-4� 
EFFECTIVE 

3/1/2017 
ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC SERVICE PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
COMMISSION OF KENTUCKY IN CASE NO. 2t16-00l74 DATED MARCH 01, 017 

- -------

b 



Case No. 2024-00211 
Application-Exhibit 4 

Includes Attachment (3 pages) 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 4 

807 KAR 5:001 Section 16(1)(b)(4) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

New or revised tariff sheets, if applicable, in a format that complies with 807 KAR 5:011 shown 

either by providing:…A copy of the present tariff indicating proposed additions by italicized inserts or 

underscoring and striking over proposed deletions.    

Response: 

See attached.  



Licking Valley Rural Electric 
Cooperative Corporation 

For A II Territorv Served 
P.S.C. KY NO. 
Twenty-SixthRevised Sheet No. 1 
Canceling P.S.C. KY NO. 
Twentv-Fifth Revised Sheet No. I 

CLASSIFICATION OF SERVICE 

SCHEDULE A- Residential, Farm, Sma11 Community Hall 
& Church Service 

RATE 
PER UNIT 

APPLICABLE: 
All consumers in the territory served (Breathitt, Lee, Magoffin, Menifee, Morgan and Wolfe 
Counties, Kentucky). 

AVAILABILITY OF SERVICE: 
Available to members of the Cooperative for all residential and farm use, subject to its established 
rules and regulations. Available to members of the Cooperative for all community halls and churches 
with a transformer size of 25 KV A or less. 

TYPE OF SERVICE: 
Single-phase, 60 cyc1e 120/240 volts. 

MONTHLY RA TE: 
Customer charge per delivery point 
Energy charge per KWH 

DELAYED PAYMENT CHARGE: 

$16.50 
.095503 

(I) 
(]) 

The above rates are net, the gross being five percent (5%) higher. In the event the current monthly 
bill is not paid by the Tenth (10th) of the following month from the date of the biJJ, the gross rates 
shall. apply. 

SPECIAL RULES: 
Limited to individual motors up to ten horsepower (10 H.P.). 

FUEL ADJUSTMENT CLAUSE: 
"All rates are applicable to the Fuel Adjustment Clause and may be increased or decreased by an 
amount per KWH equal to the fuel adjustment amount per KWH as billed by the Wholesale Power 
Supplier, plus an allowance for line losses. The allowance for the line losses will not exceed ten 
percent ( I 0%) and is based on twelve month moving average of such losses. This Fuel Adjustment 
Clause is subject to all other applicable provisions as set out in 807 KAR 5:056." 

Date oflssue: _ __,S=e=pt=em =b=c,...,r 3=0=- 2=0=2--'---1 __ __

_ Date Effective: -=O=ct=ob�e�r =l.=20=2�1 _________

_
[ssucd By: ___ ...;oJ/=----�--•-4i ___ A-4 __ Q____;;:.._ __ _ 

SI� OF OFFTCER

Tille: -------"'G=E"--'N=ERA'-=-"L'-'-=M,.,_,A"--'N=A=G=E=R/'-"C=E=O------

 ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC SERVICE 
COMMISSION OF KENTUCKY IN CASE NO. 2021-00113
DATED SEPTEMBER 30, 2021

Twenty-Seventh 

Twenty-Sixth

$30.00
$0.096243

August 8, 2024____

September 8, 2024

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out

119094.heather
Cross-Out



Licking Valley Rural Electric 
Cooperative Corporation 

For All Territory Served 
P.S.C. KY NO. 
Twen -Fourth Revised Sheet No. 2 
Canceling P.S.C. KY NO. 
Twenty-Third Revised Sheet No. 2 

CLASSIFICATION OF SERVICE 

SCHEDULE B - Commercial and Small Power Service RATE 
PER UNIT 

APPLICABLE: 
All consumers in the territory served (Breathitt, Lee, Magoffin, Menifee, Morgan, and 
Wolfe Counties, Kentucky). 

AVAILABILITY OF SERVICE: 
Available to commercial consumer, small schools, small industrial consumer, and three-phase farm 
consumers for all uses including lighting, appliances, cooking, heating, and motors of 25 KVA or 
less, all subject to established rules and regulations of the Cooperative covering this service. 

TYPE OF SERVICE: 
Single-phase and three-phase where available, 60 cycle 120/240 volts. 

MONTHLY RATE: 
Customer charge per delivery point 
Energy charge per KWH 

MINIMUM MONTHLY ENERGY CHARGES: 

$29.66 
.081333 

(I) 
(I) 

For consumers requiring more than IO KVA of transfonner capacity, the minimum monthly charge 
shall be increased at the rate of 75 cents (75¢) for each additional KV A or fraction thereof required. 

DELAYED PAYMENT CHARGE: 
The above rates are net, the gross being five percent (5%) higher. In the event the current monthly 
bills are not paid by the Tenth (10th) of the following month from the date of the bilJ, the gross rates
shall apply. 

Date Effective: --=O=ct=o=be.,_r-'-'1....,2=0=2 I,._ ________ _

lssuedBy: ___ -=(JJ/=--·�'-t--!]/. __ •_�----�--
S�E OF OFFICER

Title: ___ __,G,,_,E""· N.,_.E,,,_R,.,_A.,.,L,_.M,..A,_.N...,A....,.G""E"""R/'---"C=l:=O'-------

 ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC SERVICE 
COMMISSION OF KENTUCKY IN CASE NO. 2021-00113
DATED SEPTEMBER 30, 2021

Twenty-fifth 

Twenty-fourth

$32.00
$0.081396

Date of Issue: --='Se=o=te=m=b=cr-=3=0.�2=0=21,_ ___August 8, 2024____ _

September  8, 2024
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For All Territory Served 
P.S.C. KY NO. 

Licking Valley Rural Electric 
Cooperative Corporation 

Fifteenth Revised Sheet No. 2.1 
Canceling P.S.C. KY No. 
Fourteenth Revised Sheet No. 2.1 

CLASSIFICATION OF SERVICE 

SCHEDULE B - Commercial and Small Power Service cont'd 

SPECIAL RULES: 
l. Consumer having their homes on the same premises with

their business establishments may include service to both
on the same meter in which cases all service will be billed
under this schedule. If the consumer prefers, he may make
provisions for two meters, in which case his usage for
residential purposes will be billed under the appropriate
residential schedule and his use for business will be billed
under this schedule and rate.

2. Service under this schedule is limited to consumers whose
load requirements can be met by transformers having a
capacity not to exceed 25 KV A Consumers requiring
more than 25 KV A shall be served under an appropriate
schedule for large power service.

3. The rate capacity of single-phase motors shall not be in
excess often horsepower (10 H.P.)

4. Motors having a rated capacity in excess of ten horsepower
(10 H.P.) must be three-phase.

FUEL ADJUSMENT CLAUSE: 
"All rates are applicable to the Fuel Adjustment Clause and may be 
increased or decreased by an amount per KWH equal to the foe) adjustment 
amount per KWH as billed by the Wholesale Power Supplier, plus 
an allowance for line losses. The allowance for the line losses will 
not exceed ten percent (I 0%) and is based on a twelve month moving 
average of such losses. This Fuel Adjustment Clause is subject to all 

RATE 
PER UNIT 

other applicable provisions as set out in 807 KAR 5:056
,..
" ______________ _ 

DATE CF ISSUE: AUG =U�ST�0=8=. 2=0'--'-16"--------------t---P_U_B_L_IC_S_E_RV_IC_E_C_O_M_M_I_S_S_IO_N_-1

ISSUED BY: 

TITLE: __ GENERJ\L MANAGER/CEO 

Talina R. Mathews 
EXECUTIVE DIRECTOR 

J�R-4� 
EFFECTIVE 

3/1/2017 
ISSUED BY AUTHORITY OF AN ORDER OF THE PUBLIC SERVICE PURSUANT TO 807 KAR 5:011 SECTION 9 (1) 
COMMISSION OF KENTUCKY IN CASE NO. 2t16-00l74 DATED MARCH 01, 017 

- -------

b 



Case No. 2024-00211 
Application-Exhibit 5  

Includes Attachment (7 Pages)  
 

Licking Valley Rural Electric Cooperative Corporation 

Case No. 2024-00211 
General Adjustments of Rates 

Filing Requirements/Exhibit List 
 
 

Exhibit 5 
 

807 KAR 5:001 Section 16(1)(b)(5) 
Sponsoring Witness:  Kerry Howard 

 
 
Description of Filing Requirement: 
 
 A statement that notice has been given in accordance with 807 KAR 5:001, Section 17, 

including the notice and affidavit.   

 
Response: 
 
 Licking Valley has given notice in compliance with 807 KAR 5:001 Section 17.  

Specifically, as of the date Licking Valley submitted this Application to the Commission, Licking 

Valley has: (i) posted at its place of business a copy of the full notice required by the relevant 

regulations; (ii) posted to its website a copy of the full notice required by the relevant regulation 

and a hyperlink to the location on the Commission’s website where the case documents are 

available; (iii) posted to its social media account a link to its website where a copy of the full notice 

by the relevant regulation published may be found; (iv) published a copy of the notice in Kentucky 

Living magazine, which was sent to Members on August1, 2024; and, (v) mailed a copy of the 

same notice to all Members who do not receive a copy of Kentucky Living.  An affidavit of 

publication in Kentucky Living magazine and an affidavit for the mailing of customer notice and a 

copy of the letter sent with the notice are attached.   



"entuckyl ·,v·1 n g Celebrating the e:iergy I'\! of your community 

AFFIDAVIT OF MAILING 
OF FILING NOTICE 

Notice is hereby given that the August 2024 issue of KENTUCKY 
LIVING, bearing official notice of filing, for the purposes of proposing a 
general rate adjustment of LICKING VALLEY RURAL ELECTRIC 
COOPERATIVE CORPORATION, was entered as direct mail on July 29, 
2024. 

County of Jefferson 
State of Kentucky 

Shannon Brock 
Editor 
Kentucky Living 

Sworn to and subscribed before me, a Notary Public, 
This 2 q.J,,h day of ._),,l V , 2024. 
My commission expires_ --1..l--_2"'-'-l-_,_;Jc...c.::..o""J.. .... $,e__ ____ ___ _______ _ _ 

JhruL ~ k 0,lP)oJ-17 
Notary Public. State ofKeltcky 

Kentucky Electrlc Cooperatives Inc. 
P.O. Box 32170 Louisville, KY 40232 

1630 Lyndon Farm Court Louisville, KY 40223 

(502) 451-2430 

(800) KY-LIVING (800) 595-4846 

~-ww.ken1urkyf111'ng,com 



Rural Electric Cooperative Corporation 
.,. 

Concern for community 
It's more than just a slogan at Licking Valley Rural Electric 
Cooperative Corporation 

As a member-owned cooperative, 
Licking Valley RECC embraces 
the core co-op principle that drives 

our organization: "Concern for 
Community." At the heart of our 

cooperative lies a commitment not 

only to providing reliable electricity 
but also to actively engaging with and 
supporting the communities we serve. 

1he most powerful way Licking 

Valley RECC shows concern for 
community is through the essential 

services we deliver every day. The em
ployees and leaders of your co-op have 

a vested interest in doing what's best 
for the community because we are 

members of the same community. 
ln addition to our day-rn-day efforts 

to keep the lights on, new construc
cion of lines and general work orders, 
Licking Valley RECC supports rhe 
community through routine actions, 

like promoting energy efficiency, 

helping consumer-members under

stand their energy use and educating 
the public about electrical safety. 
Licking Valley R.ECC speaks up on 
issues like the reliability of the electric 

grid, because we know that you, our 
consumer-members, are relying on us 

co look out for your best interests. 

Did you know Licking Valley 
R.ECC is a not-for-profit business? 

Co-ops show concern for community 
by keeping more money in the local 

economy. Rather than being returned 
to Wall Street investors, any "profit" 

licking Valley RECC makes is rein
vested in the cooperative, used to pay 
down debts or saved for emergencies. 

Licking Valley RECC's employees 
and board members are also Licking 

Valley RECC members. We live and 
work alongside our fellow members 

and are invesced in the communities 
we serve. The lineworker who braves 
storms to restore power also coaches 

youth sports teams. 
Licking Valley RECC is active in 

community projects. From dean-up 
efforts ro festivals, our team aims to 

embody the cooperative spirit of ser
vice. As a cooperative, we actively seek 

out opportunities to support local 
businesses, schools and organizations. 
%ether it's sponsoring communi

ty events or volunteering with local 
organizations, we're dedicated to 

investing in the long-term success of 

our communities. 
At the end of the day, Licking 

Valley RECC is only as strong as the 

<1 

~ 

I 
0 

! 
z 

"' a. 

r- ..JO- -
communities we serve. By embracing 

rhe principle of concern for com
munity and actively engaging with 
and supporting our local areas, we're 

nor just providing electricity; we're 
building brighter furu res for everyone. 

Together, we can continue to power 
progress and make a positive impact 
in the communities we call home. 

LICKING VALLEY I AUGUST 2024 26A 



NOTICE OF PROPOSED ADJUSTMENT 
TO RETAIL ELECTRIC RATES 

PLEASE TAKE NOTICE that, in accordance with the requirements of the Kentucky Public Service Commission 

("Commission"), as set forth in 807 KAR S:001, Section 17(2)(6), of the Commission's Rules and Regulations, notice 

is hereby given to the member consumers of Licking Valley Rural Electric Cooperative Corporation ("Licking Valley") 

of a proposed general rate adjustment. Licking Valley intends to file an application styled, The Electronic Application of 

Licking Valley Rural Electric Cooperative Corporation for General Adjustment of Rates, and Other General Relief, to the 

Commission, on or after August 1, 2024. 

The rate adjustment, with a requested effective date of September l, 2024, or after, will result in an increase in retail pow

er costs to its member consumers, and in an increase in revenue of $2,836,901 or 7.5% for Licking Valley. 

The amount and percent of increase by rate class are listed below: 

I Increase 

Rate Class Dollars Percent 

A Residential $2,811,906 11.4% 

B Small Commercial $24,995 1.9% 

LP Large Commercial $0 0% 

LPR Large Comm Rare $0 0% 

SL Lighting $0 0% 

LPG Large Power $0 0% 

Total $2,836,90] 7.5% 

The effects of the proposed rates on the average monthly bill by rate class arc listed below: 

I 

Average Increase 7 
Rate Class Usage (kWh) Dollars Percent 

A Residential 891 $14.16 11.4% 

B Small Commercial 907 $2.40 1.9% 

LP Large Commercial 12,103 $0.00 0% 

LPR Large Comm Rate 217,355 $0.00 0% 

SL Lighting NA $0.00 0% 

LPG Large Power 7,821,000 $0.00 0% 

Total NA NA 7.5% 

26B KENTUCKY LIVING I AUGUST 202< 



The present and proposed monthly rates for each rate schedule are listed bdow: 

Rate Class I Present 
Rates 

I Proposed 

Schedule A- Residential, Farm, Small Community Hall & Church Service 

Customer Charge Per Delivery Point $16.50 $30.00 

Energy Charge Per kWh $0.095503 $0.096243 

Prepay Service 

Rate Schedule A 

Consumer Facility Charge $16.50 $30.00 

Energy Charge Per kWh $0.095503 $0.096243 

Prepay Service Fee $3.00 $3.00 

Rate Schedule B 

Consumer Facility Charge $29.66 $32.00 

Energy Charge Per kWh $0.081333 $0.081396 

Prepay Service Fee $3.00 $3.00 

Schedule B - Commercial and Small Power Service 

Customer Charge Per Delivery Point $29.66 $32.00 

Energy Charge Per kWh $0.081333 $0.081396 

Schedule for Large Commercial Service - LP 

Cu.nomer Charge Per Month $73.80 $73.80 

Energy Charge Per kWh $0.066776 $0.066776 

Demand Charge Per kW $7.59 $7.59 

Schedule for Large Power Rate - LPR 

Customer Charge Per Month $] 13.46 $113.46 

Energy Charge Per kWh $0.058062 $0.058062 

Demand Charge Per kW $7.13 $7.13 

Schedule for Large Power 10,000 KW or Greater - LPG 

Customer Charge Per Month $5,726.70 $5,726.70 

Energy Charge Per kWh $0.039780 $0.039780 

Demand Charge Per kW $7.30 $7.30 

Schedule SL (Security Lights and/or Rural Lighting) 

25 ft Wood Pole $3.16 $3.16 

30 ft Wood Pole $3.65 $3.65 

175 Watt MV $10.56 $10.56 

1 00 Watt Metal Halide $10.70 $10.70 

250 Watt Metal Halide $16.35 $16.35 

400 Watt Metal Halide $22.47 $22.47 

68 Watt LED $9.58 $9.58 

108 Watt LED $11.47 $11.47 

202 Watt I .ED $ 18.05 $18.05 

Licking Valley does not propose revisions to other tariff:~ or schedules not listed above. 
(Continued on 26D) 
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RURAi! ElfCTRIC COOPERATIVE 
CORPORATION 

P.O. Box 605 • 271 Main Street 
~ "'T"'--~ --
West Liberty, KY 41472~0605:, 

' (606)ff43fj179----:- ·- ., 
I • -~ ... - - ,• 
I I. BOARD OF Di"RECTORS 

Darrell Cundiff 
President 

Ted A. Holbrook 
Vice President 

Tommy Hill 
Secretary-Treasurer 

Kevin Howard 
J. Frank Porter 

Alan Oldfield 
CK Stacy 

Philip Williams 

Kerry K. Howard 
General Manager/CEO 

Myles L. Holbrook 
Attorney 

Chris Murphy 
General Superintendent 

John R. May 
Manager of Administrative Services 

Emergencies or Outages 
(Seven days a week - 24 hours a 

day) Local: 743-7500 
Toll Free: 1·800·709-6700 

Customer Service 
Monday - Friday 

8:00 a.m. - 4:30 p.m. 
Local: 743·3179 

Toll Free: 1·800·596-6530 
www.lvrecc.com 

member of 
East Kentucky Power Coo~rative 

26D KENTUCKY LIVING I AUGUSI 2024 

(Continued .from 26C) 

Any person may examine the rate application and related documents which 

Licking Val!cy has filed with the Commission at the utility's principal office located 

at: 

Licking Valley Rural Electric Cooperative Corporation 

271 Main Street 

West Liberty, Kentucky 41472 

Any person may also examine the rate application and related documents which 

Licking Valley has filed with the Commission on the Commission's website at 

https://psc.ky.gov, or Monday through Friday, 8:00 a.m. to 4:30 p.m., at its office 

located at: 

Kentucky Public Service Commission 

21 I Sower Boulevard 

Frankfort, Kentucky 40602 

Comments regarding the application may be submitted to the Commission by mail ro: 

Kentucky Public Service Commission, I~O. Box 615, Frankfurt, Kentucky 40602, or 

by electronic mail to: psc.infu@ky.gov or through its website, hctps://psc.ky.gov 

The rates contained in this notice are the rates proposed by Licking Valley Rural 

Electric Cooperative Corporation. However, rhe Commission may order rates to 

be charged rhar differ from the proposed rates contained in this notice. 

Any person may submit a timely wrinen request for intervention to rhe Kentucky 

Public Service Commission, P.O. Box 615, Prankforr, Kentucky 40602, establish

ing the grounds for the request, including the status and interest of the parry. If the 

Commission docs not receive a written request for intervention within thirty (30) 

days of initial publication or mailing of this notice, the Commission may take final 

action on the application. 

Licking Valley RECC 

271 Main Street 

West T .iberry, Kentucky 41472 

Tel. (606) 743-3179 

www.lvrecc.com 

Public Service Commission 

211 Sower Boulevard 

P.O. Box 615 

Frankfort, Kentucky 40602 

Tel. (502) 564-3940 

https:/ /psc.ky.gov 



---LICKING VALLEY--
RURAL ELECTRIC COOPERATIVE CORPORATION 

P. 0. Box 605 • 27 1 Main Street 

West Liberty, KY 41472--0605 

(606) 743-3179 

AFFIDAVIT 

Comes now the Affiant, Keny K. Howard, in his capacity as the General Manager/CEO for 
Licking Valley Rural Electric Cooperative Corporation (Licking Valley RECC), and after being 
duly sworn, does hereby affirm that a copy of the attached Notice, issued as part of the August 
2024 issue of Kentucky Living was mailed and entered USPS circulation on July 29, 2024 to 
members who did not receive the Notice because they had requested to be removed from the 
mailing list for Kentucky Living. 

COMMONWEAL TH OF KENTUCKY ) 
) 

COUNTY OF MORGAN ) 

General Manager/CEO 
Licking Valley RECC 

Tl;tr foregoing Affidavit was signed, acknowledged and sward to before me this the 
~ tJ-lh. day of July, 2024 by Keny K. Howard. 

A Touchstone Energy"° Cooperative ~1:; -

JONATHAN TRAVIS STACY 
NOTARY PUBLIC 
STATE AT lARGE 

KENTUCKY 
COMMISSION# KYNP86494 

MY COMMISSION EXPIRES 3-11-2028 



---LICKING VALLEY-
RURAL ELECTRIC COOPERATIVE CORPORATION 

t>. O. Box 605 • 271 Main Street 

KERRY K. HOWARD 
General Manager/CEO 

July 29, 2024 

West Liberty, KY 41472•0605 

(606) 743-3179 

Dear Licking Valley RECC Members, 

To continue providing reliable service and enhance infrastructure, we must implement a small 
rate increase. This adjustment ensures ongoing maintenance and future improvements. We 
remain committed to delivering excellent service and appreciate your understanding and support. 
This fonnal notice is mailed due to a previous opt out decision by you to not receive the monthly 
Kentucky Living newsletter. If you would like to opt in to receive the monthly Kentucky Living 
newsletters, please let us know. Please find attached a copy of the notice that is published in the 
Kentucky Living August 2024 local section. 

Sincerely, 

<f:i.~ 
General Manager/CEO 
Licking Valley RECC 

Enclosure 

A Touchstone Energy® Cooperative ~~ -



Case No. 2024-00211 
Application-Exhibit 6 

Includes Attachment (3 pages) 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 6 

807 KAR 5:001 Section 16(2) and KRS 278.180 
Sponsoring Witness:  Kerry Howard 

Description of Filing Requirement: 

A copy of the Notice of Intent filed with the Commission and transmitted to the Kentucky Attorney 

General’s Office of Rate Intervention.   

Response: 

Licking Valley, by counsel, notified the Commission in writing of its intent to file a rate 

application using a historical test year by submitting a letter dated July 1, 2024.  A copy of the 

Notice of Intent (in portable document format) was also sent by electronic mail to the Kentucky 

Attorney General’s Office of Rate Intervention at:  rateintervention@ag.ky.gov.  See attached 

Notice of Intent letter.   

mailto:rateintervention@ag.ky.gov


1795 Alysheba Way, Ste. 6202 Lexington KY 40509 

Heather S. Temple 
heather@hloky.com 

(859) 368-8803

July 1, 2024 

VIA ELECTRONIC FILING 

Linda Bridwell P.E.  
Executive Director  
Kentucky Public Service Commission 
211 Sower Blvd.  
Frankfort, Kentucky 40601 

RE: The Electronic Application of Licking Valley Rural Electric Cooperative 
Corporation for a General Adjustment of Rates and Other General Relief 
Case No. 2024-00211 

Dear Ms. Bridwell: 

Attached, please find Licking Valley Rural Electric Cooperative Corporation’s 
Notice of Intent to File Rate Application, in accordance with 807 KAR 5:001, Section 
16(2), to be filled on its behalf in the above-styled case.  In addition, a copy of this Notice 
is being sent via email to the Kentucky Attorney General at:  rateintervention@ag.ky.gov. 

This will certify that the electronic filing was transmitted to the Commission for 
filing on July 1, 2024 that there are currently no parties that the Commission has excused 
from participation by electronic means in this proceeding; and by virtue of the 
Commission’s July 22, 2021 Order in Case No. 2020-00085, a copy of the filing in paper 
medium shall not be required.   

Please contact me should you have any question regarding this filing. 

Sincerely,  

Heather S. Temple 

Enc.  

mailto:rateintervention@ag.ky.gov


COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE ELECTRONIC APPLICATION OF ) 
LICKING VALLEY RURAL ELECTRIC ) 

)
)

COOPERATIVE CORPORATION FOR A    CASE NO. 
GENERAL ADJUSTMENT OF RATES    2024-00211 
AND OTHER GENERAL RELIEF ) 

_____________________________________________________________________________ 

LICKING VALLEY RURAL ELECTRIC COOPERATIVE 
CORPORATION’S NOTICE OF INTENT TO FILE RATE APPLICATION 

_____________________________________________________________________________ 

Comes now Licking Valley Rural Electric Cooperative Corporation (“Licking Valley”), by 

counsel, and hereby gives notice to the Kentucky Public Service Commission (“Commission”), 

pursuant to 807 KAR 5:001, Section 16(2), of its intent to file a general rate adjustment application 

on or after August 1, 2024.  This rate application will be supported by a historical test period, as 

provided in 807 KAR 5:001, Section 16(4) – (5).  A copy of this Notice of Intent is being 

transmitted to the Kentucky Attorney General’s Office of Rate Intervention via email 

(rateintervention@ag.ky.gov) contemporaneously herewith. 

This the 1st day of July, 2024. 



Respectfully submitted, 
     
 
    ____________________________________ 

     L. Allyson Honaker 
     Brittany Hayes Koenig 
     Heather S. Temple  
     Honaker Law Office, PLLC 
     1795 Alysheba Way, Suite 1203 
     Lexington, KY 40509 
     Telephone (859) 368-8803 
     allyson@hloky.com 
     brittany@hloky.com 
     heather@hloky.com      
             
     Counsel for Licking Valley Rural Electric Corporation  



Case No. 2024-00211 
Application-Exhibit 7  

No Attachment  
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 7 

 
807 KAR 5:001 Section 16(4)(a) 

Sponsoring Witness:  John Wolfram  
 
 
Description of Filing Requirement: 
 
 A complete description and quantified explanation for all proposed adjustments with proper 

support for proposed changes in price or activity levels, if applicable, and other factors that may affect the 

adjustment.   

 
Response: 
 
 Licking Valley’s proposed adjustments to the historical test period are described in Exhibit 

10 of the Application, the Direct Testimony of John Wolfram, and those exhibits accompanying 

Mr. Wolfram’s testimony.   

 
 
 
 

 

 

 

 

 

 

 

 



Case No. 2024-00211 
Application-Exhibit 8 

Includes Attachment (14 pages) 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 8 

 
807 KAR 5:001 Section 16(4)(b) 

Sponsoring Witness:  Kerry K. Howard 
 

Description of Filing Requirement: 

 If the utility has gross annual revenues greater than $5,000,000, the written testimony of 

each witness the utility proposes to use to support its application. 

 

Response: 

 In support of its Application, Licking Valley is providing written testimony of Mr. Kerry 

K. Howard, Licking Valley’s Manager and Chief Executive Officer.  Mr. Howard’s testimony is 

included with this Exhibit 8. 

 
 
 
 
 
 
 
 
  
 
 
 
 
 
 



COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 
In the Matter of: 
 
THE ELECTRONIC APPLICATION OF   ) 
LICKING VALLEY RURAL ELECTRIC    ) CASE NO.  
COOPERATIVE CORPORATION FOR A   ) 2024-00211 
GENERAL ADJUSTMENT OF RATES   )  
AND OTHER GENERAL RELIEF    ) 

 
________________________________________________________________ 

 
DIRECT TESTIMONY OF KERRY HOWARD,  

GENERAL MANAGER AND CHIEF EXECUTIVE OFFICER, 

ON BEHALF OF LICKING VALLEY  

RURAL ELECTRIC COOPERATIVE CORPORATION 

________________________________________________________________________ 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Filed: August 8, 2024



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE ELECTRONIC APPLICATION OF LICKING ) 
VALLEY RURAL ELECTRIC COOPERATIVE ) 
CORPORATION FOR A GENERAL ADJUSTMENT ) 
OF RATES ) 

VERIFICATION OF KERRY K. HOW ARD 

COMMONWEALTH OF KENTIJCKY ) 
) 

COUNTY OF MORGAN ) 

CASE NO. 
2024..00211 

Kerry K. Howard, Manager and Chief Executive Officer of Licking Valley Cooperative 
Corporation, being duly sworn, states that he has supervised the preparation of his Direct 
Testimony in the above-referenced case and that the matters and things set forth therein are true 

and accurate to the best of bis knowledge, informatio~:~ i5iry. 

The foregoing Verification was signed, acknowledged and sworn to before me this '}!1. 
day of August, 2024, by Kerry K. Howard. 

JONATHAN TRAVIS STACY 
NOTARY PUBLIC 

COMMISSION # KYNP86494 
MY COMMISSION EXPIRES 3-11-2028 
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Q. PLEASE STATE YOUR NAME, POSITION, AND BUSINESS ADDRESS. 1 

A. My name is Kerry Howard.  I am the Chief Executive Officer of Licking Valley 2 

Rural Electric Cooperative Corporation (“Licking Valley” or the “Cooperative”).  3 

My business address is 271 Main Street, PO Box 605, West Liberty, Kentucky 4 

41472. 5 

Q. PLEASE BRIEFLY DESCRIBE YOUR PROFESSIONAL EXPERIENCE 6 

AND EDUCATIONAL BACKGROUND. 7 

A.  I have been employed at Licking Valley for a total of nineteen years, and have 8 

served as either General Manager or Chief Executive Officer for eighteen of those 9 

years.  I have a Bachelor of Science in Mining Engineering from Morehead State 10 

University which I received in 1982. 11 

Q. PLEASE BRIEFLY DESCRIBE YOUR DUTIES AT LICKING VALLEY. 12 

A. As the Chief Executive Officer, I oversee all departments at Licking Valley and 13 

lead a capable and experienced management team responsible for all aspects of the 14 

operational and financial activities of the Cooperative.   Among others, my primary 15 

duty as the CEO is to ensure that the Cooperative’s daily business is conducted 16 

consistent with best practices, established policies, legal and regulatory oversight 17 

and the strategic direction provided by Licking Valley’s Board of Directors.  18 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS 19 

PROCEEDING? 20 

A. The purpose of my testimony is first to provide a general overview of the 21 

Cooperative’s business and existing retail electric distribution system.  I will 22 

describe the events that preceded the filing of this case, discuss the Cooperative’s 23 
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financial and operational condition, and explain the reasons behind the 1 

Cooperative’s need to review its existing rates to ensure the continued provision of 2 

safe, reliable retail electric service to its member-owners.   3 

Q. ARE YOU SPONSORING ANY EXHIBITS? 4 

A. Yes.  Attached to my testimony and labeled Attachment KKH-1 is a Resolution of 5 

Licking Valley’s Board of Directors dated June 19, 2024, pursuant to which 6 

Licking Valley’s management was authorized and directed to prepare and submit 7 

the Application my testimony supports. Also attached to my testimony, is Licking 8 

Valley’s Certificate of Good Standing from the Kentucky Secretary of State as 9 

Attachment KKH-2.  10 

Q. PLEASE GENERALLY DESCRIBE THE COOPERATIVE’S BUSINESS. 11 

A. Licking Valley is a not-for-profit, member-owned rural electric cooperative 12 

corporation with its headquarters in West Liberty, Kentucky.  The Cooperative 13 

provides retail electric service to approximately 17,272 meters for 12,193 members 14 

in the counties of Breathitt, Elliott, Lee, Magoffin, Menifee, Morgan, Rowan and 15 

Wolfe. The Cooperative is one of sixteen (16) Owner-Members of East Kentucky 16 

Power Cooperative, Inc. (“EKPC”), which serves as the wholesale electricity 17 

provider for the Cooperative.  Licking Valley owns and maintains approximately 18 

2,076 miles of distribution lines connecting 10 substations.  During the test year in 19 

this case, Licking Valley’s average residential customer used approximately 891 20 

kWh of electricity per month.  As of December 31, 2023, Licking Valley had 21 

16,735 residential meters and 1,091 commercial and industrial meters. 22 

 23 
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Q. WHEN DID LICKING VALLEY LAST SEEK A GENERAL ADJUSTMENT 1 

OF ITS RATES? 2 

A.   Licking Valley filed its last general rate case, pursuant to the Commission’s 3 

streamlined procedutes, in 2020, in Case No. 2020-00338, The Electronic 4 

Application of Licking Valley Rural Electric Cooperative Corporation for a 5 

General Adjustment of Rates Pursuant to Streamlined Procedure Pilot Program 6 

Established in Case No. 2018-00407.  The rates in that proceeding became effective 7 

on May 12, 2021.  8 

Q. WHAT IS LICKING VALLEY’S RATE ADJUSTMENT REQUEST IN 9 

THIS CASE?  10 

In this case Licking Valley requests a 7.5% rate increase equating to a revenue 11 

increase of $2,836,945.  This increase will be accomplished by increasing the 12 

current $16.50 per month customer charge to $30.00 per month with an additional 13 

increase to the energy charge from $0.095503 to $0.096243.  The average Licking 14 

Valley residential customer’s monthly bill would be increased by 11.4% or $14.16. 15 

The requested revenue increase equates to a TIER of 2.0. 16 

Q. PLEASE DESCRIBE IN DETAIL IMPORTANT CHANGES THAT HAVE 17 

OCCURRED AT THE COOPERATIVE SINCE THE EFFECTIVE DATE 18 

OF ITS 2020 GENERAL BASE RATE ADJUSTMENT. 19 

A. Eastern Kentucky continues to be in the midst of an economic crisis for the past 20 

several years that has increased in severity since Licking Valley’s last rate case.  21 

Since the downturn in coal mining operations in the service territory, there has been 22 

stagnant growth considering the high unemployment rates. This is reflected in the 23 
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Cooperative’s energy sales during this time.  In 2020, the average monthly kWh 1 

per meter was 1140.  In 2023, the average kWh per meter was 1221.     2 

  Member growth has remained stagnant and both net and operating margins, 3 

as well as financial ratios, have declined.  Licking Valley had 17,561 meters in 4 

2020.  As of December 31, 2023, that number had only increased to 17,826.  Interest 5 

rates have steadily increased since 2020 placing increased financial pressure on the 6 

Cooperative.     7 

  Licking Valley has been diligent in monitoring staffing levels to adapt to 8 

this economic reality while at the same time providing safe and reliable electrical 9 

service to our members.  Licking Valley currently has 40 full time employees down 10 

from a historical high of 48 employees in 2010.  Going forward management will 11 

continue to evaluate any opportunities to gain efficiencies and reduce costs for 12 

staffing and in every other available category.   13 

Q. HAS LICKING VALLEY ENACTED ANY COST-CONTAINMENT 14 

MEASURES SINCE ITS LAST RATE ADJUSTMENT TO AVOID FILING 15 

A RATE INCREASE? 16 

A. Yes.  Licking Valley has budgeted and operated on an extremely lean budget for 17 

years.  This has included right-of-way maintenance, labor, headcount, and interest.   18 

Q. DESPITE ITS EFFORTS, WHAT ARE THE PRINCIPAL REASONS THAT 19 

AN ADJUSTMENT OF LICKING VALLEY’S RATES IS NECESSARY? 20 

A. Despite these measures, stagnant customer and load growth directly related to the 21 

poor economy in our service territory have resulted in financial measures that are 22 

below what is needed to keep pace with costs and ensure financial integrity.   In 23 
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addition, Licking Valley’s existing rate structure does not align with its cost of 1 

providing service, resulting in margins that are more susceptible to volatility.  The 2 

requested increase is necessary to ensure Licking Valley is able to maintain its loan 3 

covenants and provide safe and reliable service to its owner-members. 4 

Q.  PLEASE DESCRIBE THE PROCESS TAKEN BY LICKING VALLEY’S 5 

BOARD OF DIRECTORS TO DETERMINE THAT A RATE 6 

ADJUSTMENT WAS NECESSARY? 7 

A. Licking Valley’s management closely monitors the Cooperative’s financial 8 

condition on a daily basis.  Key financial metrics are provided to the Directors on 9 

a monthly basis and discussed at length.  Management has engaged with the Board 10 

of Directors for several months on the trajectory of Licking Valley’s financial 11 

condition.  The Board of Directors has attempted to structure this case to strike a 12 

balance between what the Cooperative needs to continue to provide safe and 13 

reliable service at reasonable cost to its consumer-members while also ensuring 14 

financial stability.   15 

Q. DID THE COOPERATIVE’S BOARD OF DIRECTORS APPROVE AND 16 

AUTHORIZE THE FILING OF THE APPLICATION IN THIS CASE? 17 

A. Yes.  The Board of Directors signed a Resolution dated June 19, 2024 authorizing 18 

Licking Valley’s management to file the Application in this proceeding and to 19 

request the relief contained in this Application.  Licking Valley’s Board of 20 

Directors relied on its review of information from Licking Valley’s management 21 

and the expert guidance of its legal counsel and rate consultant.    22 
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Q. PLEASE DESCRIBE ANY ADDITIONAL RELIEF LICKING VALLEY IS 1 

REQUESTING IN THIS PROCEEDING? 2 

A. Licking Valley’s Application requests that the Commission approve recovery of 3 

reasonable rate case expenses in the approved rate amortized over a period of three 4 

years, or such other period the Commission finds reasonable.   5 

Q. ON WHAT BASIS DO YOU BELIEVE THE COMMISSION SHOULD 6 

GRANT LICKING VALLEY’S RELIEF REQUESTED IN THIS 7 

PROCEEDING? 8 

A.  Licking Valley’s request will help ensure that its financial integrity is maintained 9 

in order to provide its member-owners with adequate, efficient and reliable power 10 

at a fair, just and reasonable cost.  The requested increase in rates is supported by 11 

the cost-of-service study and Licking Valley has been careful to monitor the rate 12 

sufficiency to request an adjustment before the amount was too high for member-13 

owners.  Additionally, given that our system is overwhelmingly composed of 14 

residential customers, the move towards a more cost-based customer charge is 15 

measured and appropriate.  Licking Valley’s request in this case is reasonable, 16 

necessary and supported by sound cost of service analyses and I respectfully request 17 

that the Commission so find.   18 

Q. HAVE YOU REVIEWED THE ANSWERS PROVIDED IN THE FILED 19 

EXHIBITS WHICH ADDRESS LICKING VALLEY’S COMPLIANCE 20 

WITH THE HISTORICAL PERIOD FILING REQUIREMENTS UNDER 21 

807 KAR 5:001 AND ITS VARIOUS SUBSECTIONS? 22 
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A. Yes. I hereby incorporate and adopt those portions of exhibits for which I am 1 

identified as the sponsoring witness as part of this Direct Testimony. 2 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 3 

A. Yes, it does. 4 



ATTACHMENT KKH-1

Board Resolution
 



RESOLUTION OF THE BOARD OF DIRECTORS OF 
LICKING VALLEY RURAL ELECTRIC COOPERATIVE 

CORPORATION AUTHORIZING THE FILING OF A RATE 
APPLICATION WITH THE KENTUCKY PUBLIC SERVICE 

COMMISSION AND ALL OTHER NECESSARY FILINGS IN RELATION 
TO THE RATE APPLICATION 

A meeting of the Board of Directors ("Board") of Licking Valley Rural 
Electric Cooperative Corporation ("Licking Valley") was held at the Malone 
Warehouse located at West Liberty Ky. in person, on June 19, 2024, after due and 
proper notice of such meeting was given, and after a quorum was declared, during 
which meeting the Board discussed and considered the fully allocated cost of service 
study ("COSS") presented by its consultant, John Wolfram of Catalyst Consulting 
LLC. 

Upon motion by C.K. Stacy and seconded by Ted Holbrook, and duly carried, 
the following RESOLUTION was W1animously adopted: 

WHEREAS, Licking Valley is owned by the members it serves, and its purpose is to 
provide safe, efficient, and reliable electric service at rates and terms that are fair, just and 
reasonable; and, 

WHEREAS, the leadership and management of Licking Valley have thoroughly reviewed 
the Cooperative's financial condition and it has become apparent to Licking Valley's Board of 
Directors that it is the prudent decision to request an increase in its revenues through its rates by 
filing an Application with the Kentucky Public Service Commission for a general rate proceeding; 

WHEREAS, the Board has retained the services of a respected rate consultant, John 
Wolfram of Catalyst Consulting, LLC, who has completed a COSS, which indicates that Licking 
Valley would need an annual revenue increase of approximately $2,836.945, in ordeT to maintain 
an adequate financial position for the company; and, 

WHEREAS, Licking Valley intends to file a rate adjustment application with the 
Commission using a historical 12-month test period beginning on January 1, 2023 and ending on 
December 31 , 2023; and 

NOW, THEREFORE BE IT RESOLVED by the Licking Valley Board of Directors that 
the Board of Directors hereby grants approval for the management of Licking Valley to take all 
necessary and advisable actions in connection with the Application for a general adjustment to be 
filed with the Kentucky Public Service Commission. 

NOW, THEREFORE BE IT FURTHER RESOLVED by the Licking Valley Board of 
Directors that the Board of Directors grants approval for the Application to be filed with the 



Kentucky Public Service Commission for a general adjustment of rates will be for an increase not 
to exceed $3.000,000. 

DATE: 

ATTEST: 



ATTACHMENT KKH-2

Certificate of Good 
Standing 



Commonwealth of Kentucky 
Michael G. Adams, Secretary of State 

Michael G. Adams 
Secretary of State 

P. 0. Box 718 
Frankfort, KY 40602-0718 

(502) 564-3490 
http://www.sos.ky .gov 

Authentication number: 315561 

Certificate of Existence 

Visit https:/fweb.sos.ky.qov/ftshow/certvalidate.aspxto authenticate this certificate. 

I, Michael G. Adams, Secretary of State of the Commonwealth of Kentucky, do 
hereby certify that according to the records in the Office of the Secretary of State, 

LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION is a 
corporation duly incorporated and existing under KRS Chapter 14A and KRS Chapter 
273, whose date of incorporation is June 22, 1940 and whose period of duration is 
perpetual. 

I further certify that all fees and penalties owed to the Secretary of State have been 
paid; that Articles of Dissolution have not been filed; and that the most recent annual 
report required by KRS 14A.6-01 O has been delivered to the Secretary of State. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my Official Seal 

at Frankfort, Kentucky, this 15th day of July, 2024, in the 233rd year of the 
Commonwealth. 

Michael G. Adams 
Secretary of State 
Commonwealth of Kentucky 

315561/0031185 
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Filing Requirements/Exhibit List 

 
Exhibit 9 

 
807 KAR 5:001 Section 16(4)(b) 

Sponsoring Witness:  Sandra N. Bradley 
 

Description of Filing Requirement: 
 

If the utility has gross annual revenues greater than $5,000,000, the written testimony of 

each witness the utility proposes to use to support its application. 

Response: 

 In support of its Application, Licking Valley is providing written testimony of Ms. Sandra 

N. Bradley, Licking Valley’s Accountant.   Ms. Bradley’s testimony is included with this Exhibit 

9. 
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Q. PLEASE STATE YOUR NAME, POSITION AND BUSINESS ADDRESS. 1 

A. My name is Sandra N. Bradley, Accountant, of Licking Valley Rural Electric Cooperative 2 

Corporation (“Licking Valley, or “Cooperative”).  My business mailing address is P.O. 3 

Box 605, West Liberty, Kentucky 41472 4 

Q. PLEASE BRIEFLY DESCRIBE YOUR EDUCATION AND PROFESSIONAL 5 

EXPERIENCE. 6 

A. I attended two years of college at Morehead State University in general studies.  I started 7 

at Licking Valley in 1972 in the bookkeeping department and was later promoted to the 8 

Cooperative’s Accountant.  I have been employed for Licking Valley for 51 years, all of 9 

which has been in the accounting area of the company. 10 

Q. PLEASE BRIEFLY DESCRIBE YOUR DUTIES AT THE COOPERATIVE. 11 

A. In my role as Accountant for Licking Valley, I am responsible for all financial records and 12 

the human resource function, including payroll.    13 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 14 

A. The purpose of my testimony is two-fold.  First, I will provide a general overview of the 15 

Cooperative’s financial health including a discussion of notable financial metrics and detail 16 

certain important expense categories, as well as to describe its debt portfolio, labor 17 

expenses, depreciation practices and various other relevant matters.  Second, I will 18 

summarize the necessity of the rate relief requested by the Cooperative in this proceeding. 19 

Q. ARE YOU FAMILIAR WITH THE APPLICATION AND SUPPORTING 20 

EXHIBITS FILED BY LICKING VALLEY IN THIS CASE? 21 

A. Yes, I am familiar with the documents filed in support of the Application and have been 22 

closely involved in compiling and analyzing the necessary information with Licking 23 
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Valley’s expert rate consultant, Mr. John Wolfram of Catalyst Consulting LLC, so that he 1 

could complete a fully allocated Cost of Service Study (“COSS”) upon which this rate case 2 

is based.  Examples of the types of information I have reviewed and provided to Mr. 3 

Wolfram include income and expense data for the test year, customer usage data for 4 

Licking Valley’s different rate classes, and various categories of information utilized to 5 

prepare all pro forma adjustments and COSS reports and exhibits.  I have also prepared 6 

numerous spreadsheets, summaries and other reports necessary to comply with the filing 7 

requirements provided in the Commission’s regulations at 807 KAR 5:001 Section 16, and 8 

in KRS 278.180 and KRS 278.190.  Specifically, I am designated as the Responsible 9 

Witness for Application Exhibits 2, 3, 4, 9, 16, 17, 18, 19, 21, 22, 23, 24, 31 and 32.  Along 10 

with Mr. Wolfram, I am also jointly the Responsible Witness for Application Exhibits 26 11 

and 29. 12 

Q. PLEASE GENERALLY DESCRIBE THE RELIEF SOUGHT BY LICKING 13 

VALLEY IN THIS PROCEEDING. 14 

A. To address Licking Valley’s current undesirable financial condition, the Board of Directors  15 

 in conjunction with its management, has determined that a general adjustment of rates is   16 

necessary to account for substantial cost increases, as well as cumulative inflationary 17 

pressures, to build equity, to improve its overall financial condition, and to satisfy current 18 

and future loan covenants.  Consistent with KRS 278.300(1), Licking Valley seeks 19 

Commission approval to demand, collect, and receive fair, just and reasonable rates for the 20 

retail service its provides.  Specifically, Licking Valley seeks approval to increase its 21 

annual revenue by $2,836,901 or 7.5% to achieve a Times Interest Earned Ratio of 22 

(“TIER”) of 2.0.  Included in this request is an increase of the monthly residential customer 23 
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charge in Schedule A – Residential, Farm, Small Community Hall & Church Service 1 

customer class (“Residential” or “Schedule A”) from $16.50 to $30.00.  Licking Valley is 2 

also proposing to increase the monthly customer charge in Schedule B – Commercial and 3 

Small Power (“Schedule B”) from $29.66 to $32.00.  Licking Valley is requesting the 4 

allocation of revenue requirement in this way to more accurately reflect the cost to serve 5 

those customers.  The Application requests that these rates become effective on September 6 

8, 2024.  The justification for these increases is principally based upon Mr. Wolfram’s 7 

COSS and is discussed in greater detail in his testimony which can be found at Application 8 

Exhibit 10.   9 

Q. IS LICKING VALLEY’S APPLICATION SUPPORTED BY A HISTORICAL 10 

TEST YEAR? 11 

A. Yes, the test year in this case consists of the twelve (12) month period ending December 12 

31, 2023.  13 

Q. WHY WAS THE TWELVE MONTH PERIOD ENDING DECEMBER 31, 2023 14 

CHOSEN AS THE HISTORICAL TEST YEAR? 15 

A. Licking Valley believes that its proposed test year reasonably reflects the performance of 16 

the Cooperative, as adjusted for appropriate known and measurable changes. 17 

Q. PLEASE GENERALLY DESCRIBE THE LOAD SERVED BY LICKING 18 

VALLEY. 19 

A. Licking Valley serves an eight (8) county service territory, which includes portions of 20 

Breathitt, Elliott, Lee, Magoffin, Menifee, Morgan, Rowan and Wolfe counties.  The 21 

Cooperative’s customer base is primarily residential served under “Schedule A – 22 

Residential.”  As of the end of the test year, the residential load comprised approximately 23 
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69% of Licking Valley’s total energy sales and represented approximately 76% of the 

Cooperative’s total revenue from energy sales.  The Cooperative also serves a 

smaller number of commercial customer loads, under 1000KVA (representing 

approximately 15% of the Cooperative’s total energy sales and 15% of the Cooperative’s 

total energy revenue) and industrial customer loads over 1000KVA, (representing 

approximately 16% of the Cooperative’s total energy sales and 9% of its total 

revenue from energy sales).  Mr. Wolfram includes a more detailed discussion of 

Licking Valley’s rate classes, the costs and revenues associated with each rate class in 

his testimony attached at Exhibit 10 of the Application. 

PLEASE GENERALLY DESCRIBE HOW LICKING VALLEY’S LOAD 

AND CUSTOMER BASE HAVE CHANGED IN RECENT YEARS. 

Yes.  As stated in Mr. Howard’s testimony, Licking Valley’s electric sales have decreased 

notably, as has the number of both residential and commercial and industrial members.   

PLEASE GENERALLY DESCRIBE ANY NOTABLE TRENDS IN LICKING 

VALLEY’S REVENUES AND MARGINS IN RECENT YEARS. 

Licking Valley has seen a downward trajectory of revenues and margins over the past 

ten years from load reductions caused by the challenging economy and population loss in 

our service territory.  Also, more efficient lighting and devices used in residential 

and commercial structures have contributed to this revenue and margin erosion.   

PLEASE DESCRIBE LICKING VALLEY’S OPERATIONAL EXPENSES 

IN RECENT YEARS, INCLUDING IF THESE EXPENSES HAVE INCREASED? 

Yes.  Although the Cooperative has worked hard to cut operating expenses, the 

Cooperative has still seen increases in labor, deprecation, and materials.   23 
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Q. PLEASE GENERALLY DESCRIBE LICKING VALLEY’S EXISTING DEBT1 

PORTFOLIO AND ANY RECENT EFFORTS TO REDUCE INTEREST2 

EXPENSE.3 

A. Licking Valley’s lenders are Rural Utility Service (“RUS”), Federal Financing Bank4 

(FFB), and National Rural Utilities Cooperative Finance Corporation (“CFC”).  As of5 

December 31, 2023, the outstanding principal balance on Licking Valley’s long-term debt6 

is $32,190,213.  Of this amount, 6% is at fixed interest rates and 94% is at variable interest7 

rates. For its short-term borrowing needs Licking Valley has a $2,000,000 line of credit8 

with CFC for general operations.9 

Q. IS LICKING VALLEY PROPOSING TO ADJUST ITS DEPRECIATION RATES10 

AS PART OF THIS PROCEEDING?11 

A. Licking Valley does not propose to adjust its deprecation rates as part of this proceeding.12 

Licking Valley’s last depreciation study was completed in December 2007, and approved13 

by the Commission in Case No. 2009-00016, Application of Licking Valley Rural Electric14 

Cooperative Corporation for an Adjustment of Rates.15 

Q. PLEASE GENERALLY DESCRIBE LICKING VALLEY’S WORKFORCE.16 

A. Currently, Licking Valley employs forty (40) full-time qualified and highly-skilled17 

employees.  However, considering its size, both in terms of customers served and size of18 

the service territory, Licking Valley could easily justify a staffing level of several19 

additional employees.20 

Q. PROVIDE ADDITIONAL DETAIL CONCERNING LICKING VALLEY’S21 

LABOR EXPENSES, INCLUDING THE BENEFITS OFFERED TO EMPLOYEES.22 
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A. Licking Valley offers its employees a competitive compensation package to attract and1 

retain a qualified workforce.2 

Health Insurance:  Licking Valley employees are eligible for health insurance with no3 

waiting period.  Beginning September 1, 2020, the cooperative pays 89.63% of the full4 

premiums for coverage level for all employees.5 

Retirees at age fifty-five (55) and twenty-five (25) years of service will have 6 

medical coverage paid at 100%.  Retirees with fifteen (15) through twenty-four (24) years 7 

of service will have medical coverage paid at 75%.  Retirees with five (5) through fourteen 8 

(14) years of service will have medical coverage paid at 50%.9 

Group Term Life Insurance.  Licking Valley pays 100% of the premium for Basic Life.  10 

This coverage is capped at $50,000.   11 

Accidental Death and Dismemberment Insurance:  Licking Valley pays 100% of the 12 

premium for this policy for employees.  The coverage is one times the current base salary 13 

of the employee, rounded to the nearest thousand.   14 

Long-Term Disability Insurance:  Licking Valley pays 100% of the premium.  If eligible, 15 

the monthly disability benefit is 60% of the employee’s monthly earnings up to a maximum 16 

monthly benefit of $3,000.   17 

Business Travel and Accident Insurance:  Licking Valley pays 100% of the premium 18 

for this policy on all eligible employees.  This policy only covers an employee’s travel on 19 

behalf of Licking Valley when outside of the Cooperative’s service area.  The maximum 20 

amount an employee may receive is $100,000.   21 

Retirement:  All full-time employees of Licking Valley are eligible for the 401k savings 22 

plan.  Licking Valley contributes 11% of the employee’s base salary.  Licking Valley 23 
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requires the employee to contribute 4% of their base salary to participate in the program 1 

after one full month of employment.   2 

Q. HOW DOES LICKING VALLEY DETERMINE WHETHER AND WHEN WAGE 3 

INCREASES SHOULD BE AWARDED TO EMPLOYEES? 4 

A. Historically, the Licking Valley Board of Directors has determined the annual amount of 5 

wage adjustment, if any, which reflects cost-of-living information.  Typically, these 6 

adjustments have been given across the board to Licking Valley’s employees.  However, 7 

in 2020 a wage and salary review was conducted and the wage and salary survey now 8 

provides the basis for setting and maintaining employees.  Each year the Board sets a 9 

“window” for raises.  Every employee’s performance is evaluated by management who 10 

then has discretion in the amount of raise for an employee so long as the raise falls within 11 

the “window” set by the Board.   12 

Q. WHY IS IT IMPORTANT THAT LICKING VALLEY MAINTAIN A STRONG 13 

FINANCIAL CONDITION? 14 

A. As the Commission is aware, Licking Valley is owned by the Members it serves.  While it 15 

is always the Cooperative’s goal to keep rates as low as possible, the expense of providing 16 

safe and reliable service must be recovered; additionally, prudent management and fairness 17 

demand that better aligns costs of the services provided to each rate class, which is what 18 

Licking Valley’s proposed rates seek to accomplish. 19 

Q. PLEASE DESCRIBE THE REVISED RATES PROPOSED BY LICKING VALLEY 20 

FOR ITS RESIDENTIAL CUSTOMERS. 21 

A.  Licking Valley is proposing to increase the monthly customer charge from $16.50 to 22 

$30.00 per month, and the energy charge from $0.095503 to $0.096243.  This will result 23 
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in an increase of $14.16 or 11.4%, on the monthly bill for Licking Valley’s average 1 

residential customer using 891 kWh per month.  Specific data justifying the magnitude of 2 

this increase is discussed in Mr. Wolfram’s testimony.    3 

Q. IS LICKING VALLEY PROPOSING AN INCREASE TO ANY RATE CLASSES 4 

BESIDES THE RESIDENTIAL CLASS? 5 

A. In addition to the residential class, Licking Valley is proposing to increase the monthly 6 

charge for Schedule B from $29.66 per month to $32.00 per month.   7 

Q. DID LICKING VALLEY CONSIDER ITS LOW-INCOME CUSTOMERS WHEN 8 

DESIGNING ITS PROPOSED RATES? 9 

A. Yes.  Even though Licking Valley’s responsibility is to its membership as a whole, Licking 10 

Valley separately considered how this proposed rate increase could possibly impact its low-11 

income members.  Licking Valley concluded that the rate design proposed should seek to 12 

more accurately and appropriately recover the costs of operating its distribution system; as 13 

a result, all members (including low-income members) will benefit from a rate design that 14 

better aligns costs with the classes of service, avoids monthly bill volatility, and allows 15 

Licking Valley to operate under a more predictable and accurate budget. 16 

Q. IS LICKING VALLEY PROPOSING ANY OTHER TARIFF REVISIONS OTHER 17 

THAN THE PROPOSED ADJUSTMENTS TO RATES? 18 

A. No.  Licking Valley does not propose any request to changes its published tariff beyond 19 

that necessary to reflect changes in rates.   20 

Q. DID LICKING VALLEY FIND IT NECESSARY TO MAKE PRO FORMA 21 

ADJUSTMENTS TO THE TEST YEAR IN ORDER TO MORE ACCURATELY 22 

REFLECT ITS INCOME AND EXPENSES? 23 
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A. Yes.  These adjustments are part of the COSS and can be found and discussed at length in1 

Mr. Wolfram’s testimony.  Each of the adjustments proposed by Licking Valley as part of2 

this proceeding are reasonable and reflect the known and measurable changes to Licking3 

Valley’s test year.  These adjustments are necessary in order to ensure that rates are based4 

on the most accurate and appropriate data.  Mr. Wolfram describes each of these5 

adjustments in more detail in his testimony attached as Exhibit 10 of this Application.6 

Q. ARE YOU AWARE THAT THE COMMISSION, IN THE FINAL ORDER DATED7 

APRIL 13, 2016, IN CASE NO. 2012-00428, CONSIDERATION OF THE8 

IMPLEMENTATION OF SMART GRID AND SMART METER TECHNOLOGIES9 

(Summary of Findings, Paragraph 9), DIRECTED THAT EACH RATE CASE10 

FILED BY A JURISDICTIONAL UTILITY SHOULD IDENTIFY SMART GRID11 

INVESTMENTS?.12 

A. Yes.13 

Q. PLEASE IDENTIFY ALL SMART GRID AND SMART METER INVESTMENTS14 

WHICH LICKING VALLEY HAS MADE TO DATE.15 

A. Licking Valley completed its implementation of its AMI/RF metering system in 201716 

utilizing Landis+Gyr’s AMI/RF technology.  Licking Valley continues to use this system.17 

Q. PLEASE EXPLAIN WHY THE COMMISSION SHOULD GRANT THE RELIEF18 

REQUESTED BY LICKING VALLEY IN THIS PROCEEDING.19 

A. As discussed throughout this filing, the rate relief sought by Licking Valley in this case is20 

crucial to maintain its financial ability to operate and to provide its members with reliable21 

power at a reasonable retail cost.  The requested rate increase has been specifically22 

designed to account for Licking Valley’s cost of service to the various member classes it23 
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serves.  In the past few years the costs of essential materials, labor, technology, and third 1 

party contractor services have increased tremendously to such a degree that Licking 2 

Valley’s Board of Directors and management realized the need to request a general 3 

adjustment in rates.  The rates requested in this case are derived from the results of Mr. 4 

Wolfram’s comprehensive COSS, and are reasonable and necessary for the provision of 5 

safe and reliable service at fair, just and reasonable rates. 6 

Q. DOES THIS CONCLUDE YOUR TESTIMONY? 7 

A. Yes. 8 
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DIRECT TESTIMONY 1 
OF 2 

JOHN WOLFRAM 3 
 4 

I. INTRODUCTION 5 

Q. PLEASE STATE YOUR NAME, BUSINESS ADDRESS, AND POSITION. 6 

A. My name is John Wolfram. I am the Principal of Catalyst Consulting LLC. My 7 

business address is 3308 Haddon Road, Louisville, Kentucky, 40241.  8 

Q. ON WHOSE BEHALF ARE YOU TESTIFYING? 9 

A. I am testifying on behalf of Licking Valley Rural Electric Cooperative Corporation 10 

(“Licking Valley”). 11 

Q. BRIEFLY DESCRIBE YOUR EDUCATION AND WORK EXPERIENCE. 12 

A. I received a Bachelor of Science degree in Electrical Engineering from the 13 

University of Notre Dame in 1990 and a Master of Science degree in Electrical 14 

Engineering from Drexel University in 1997. I founded Catalyst Consulting LLC 15 

in June 2012. I have developed cost of service studies and rates for numerous 16 

electric and gas utilities, including electric distribution cooperatives, generation and 17 

transmission cooperatives, municipal utilities, and investor-owned utilities. I have 18 

performed economic analyses, rate mechanism reviews, special rate designs, and 19 

wholesale formula rate reviews. From March 2010 through May 2012, I was a 20 

Senior Consultant with The Prime Group, LLC. I have also been employed by the 21 

parent companies of Louisville Gas and Electric Company ("LG&E") and 22 

Kentucky Utilities Company ("KU"), by the PJM Interconnection, and by the 23 

Cincinnati Gas & Electric Company. A more detailed description of my 24 

qualifications is included in Exhibit JW-1. 25 
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Q. HAVE YOU EVER TESTIFIED BEFORE THE KENTUCKY PUBLIC 1 

SERVICE COMMISSION (“COMMISSION”)? 2 

A. Yes. I have testified in numerous regulatory proceedings before this Commission 3 

and have been involved in Commission matters nearly continuously since 1999.  A 4 

listing of my testimony in other proceedings is included in Exhibit JW-1. 5 

 6 

II. PURPOSE OF TESTIMONY 7 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 8 

A. The purpose of my testimony is to: (i) describe Licking Valley’s rate classes, (ii) 9 

describe the calculation of Licking Valley’s revenue requirement; (iii) explain the 10 

pro forma adjustments to the test period results; (iv) describe the Cost of Service 11 

Study (“COSS”) process and results; (v) present the proposed allocation of the 12 

revenue increase to the rate classes; (vi) describe the rate design, proposed rates, 13 

and estimated billing impact by rate class, and (vii) support certain filing 14 

requirements from 807 KAR 5:001. 15 

Q. ARE YOU SPONSORING ANY EXHIBITS? 16 

A. Yes. I have prepared the following exhibits to support my testimony: 17 

Exhibit JW-1 – Qualifications of John Wolfram 18 

Exhibit JW-2 – Revenue Requirements & Pro Forma Adjustments 19 

Exhibit JW-3 – COSS: Summary of Results 20 

Exhibit JW-4 – COSS: Functionalization & Classification 21 

Exhibit JW-5 – COSS: Allocation to Rate Classes & Returns 22 

Exhibit JW-6 – COSS: Billing Determinants 23 
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Exhibit JW-7 – COSS: Purchased Power, Meters, & Services 1 

Exhibit JW-8 – COSS: Zero Intercept Analysis 2 

Exhibit JW-9 – Present & Proposed Rates 3 

   4 

III. CLASSES OF SERVICE 5 

Q. PLEASE DESCRIBE THE CUSTOMER CLASSES SERVED BY LICKING 6 

VALLEY. 7 

A. Licking Valley currently has members taking service pursuant to six major rate 8 

classifications. These include Schedule A – Residential, Farm, Small Community 9 

Hall & Church Service; Schedule B – Commercial and Small Power Service; 10 

Schedule for Large Power Service – LP; Schedule for Large Power Rate – LPR; 11 

Schedule SL – Security Lights and/or Rural Lighting, and Schedule for Large 12 

Power - LPG. Licking Valley’s residential members comprise 69% of test year 13 

energy usage and 73% of test year revenues from energy sales, on an unadjusted 14 

basis, as shown in Table 1. 15 

Q. DOES THE DATA IN TABLE 1 RECONCILE PRECISELY WITH THE 16 

DATA IN LICKING VALLEY’S RUS FORM 7 AND THE ANNUAL 17 

FINANCIAL REPORT FILED WITH THE COMMISSION? 18 

A. No; the data does not reconcile perfectly, but it is extremely close.  The reason for 19 

this is that the data in Table 1 represents my reproduction of Licking Valley’s 2023 20 

billing data by rate class.  I made certain adjustments to the cooperative’s actual 21 

booked amounts as needed to perform the cost of service study.  However, the 22 
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revenue totals in Table 1 reconcile to the RUS Form 1 numbers within 0.94 percent 1 

--in other words, they are between 99.06 percent and 100 percent accurate. 2 

Table 1. Rate Class Data (2023) 3 

Rate Class Members kWh % Revenue % 

Residential – A  16,062  186,684,568  69.3% $24,290,205  72.8% 

Small Commercial – B  863   9,453,416  3.5%  $1,306,494  3.9% 

Large Commercial – LP  222   31,491,833  11.7%  $3,941,389  11.8% 

Large Comm Rate – LPR  4   10,433,028  3.9%  $932,815  2.8% 

Lighting – SL  115   128,730  0.0%  $1,026,030  3.1% 

Large Power – LPG1  -     31,284,000  11.6%  $1,887,354  5.7% 

TOTAL  17,266  269,475,575  100% $33,384,286 100% 

 4 

IV. REVENUE REQUIREMENT 5 

Q. PLEASE DESCRIBE HOW LICKING VALLEY’S PROPOSED REVENUE 6 

INCREASE WAS DETERMINED. 7 

A. Licking Valley is proposing a general adjustment in rates using a historical test 8 

period. The proposed revenue increase was determined first by analyzing the 9 

revenue deficiency based on financial results for the test period after the application 10 

of certain pro forma adjustments described herein. The revenue deficiency was 11 

determined as the difference between (i) Licking Valley’s net margins for the 12 

adjusted test period without reflecting a general adjustment in rates, and (ii) Licking 13 

Valley’s net margin requirement necessary to provide a Times Interest Earned Ratio 14 

 
1 On an unadjusted basis Rate LPG had one member for the last 4 months of 2023, which averages 0.34 
customers per year; this is normalized to 1.00 for the adjusted test period. 
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(“TIER”) of 2.00 for the test period. Based on the adjusted test year, the revenue 1 

deficiency is $ 2,836,945. 2 

Q. WHAT IS THE HISTORICAL TEST PERIOD FOR THE RATE CASE 3 

APPLICATION? 4 

A. The historical test period for the filing is the 12 months ended December 31, 2023.  5 

Q. HAVE YOU PREPARED AN EXHIBIT THAT SHOWS HOW LICKING 6 

VALLEY’S REVENUE DEFICIENCY IS CALCULATED?  7 

A. Yes. Exhibit JW-2 shows the calculation of Licking Valley’s revenue deficiency. 8 

Q. PLEASE EXPLAIN THE REVENUE DEFICIENCY CALCULATION IN 9 

EXHIBIT JW-2 IN DETAIL.  10 

A. The purpose of Exhibit JW-2 is to calculate the difference between Licking Valley’s 11 

net margin for the adjusted test year and the margin necessary for Licking Valley to 12 

achieve a TIER of 2.00. Page 1 of the exhibit presents revenues and expenses for 13 

Licking Valley for the actual test year, the proposed pro forma adjustments, the 14 

adjusted test year at present rates, and the adjusted test year at proposed rates. The 15 

revenues include total sales of electric energy and other electric revenue.  16 

  Expenses are tabulated next. The Total Cost of Electric Service is shown on 17 

line 22. Total Cost of Electric Service includes operation expenses, maintenance 18 

expenses, depreciation and amortization expenses, taxes, interest expenses on long-19 

term debt, other interest expenses, and other deductions. Utility Operating Margins 20 

are calculated by subtracting Total Cost of Electric Service from Total Operating 21 

Revenue. Non-operating margins and capital credits are added to Utility Operating 22 

Margins to determine Licking Valley’s Net Margins.  23 
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  The TIER, OTIER, Margins at Target TIER, and Revenue Deficiency 1 

amounts are calculated at the bottom of page 1 of Exhibit JW-2.  2 

Q. WHAT ARE THE NET MARGINS FOR THE TEST YEAR? 3 

A. Exhibit JW-2 shows that the net margins for the unadjusted test year are ($753,994) 4 

and the net margins for the adjusted test year are ($1,240,497). 5 

Q. WHAT IS THE TIER FOR JPEC FOR THE TEST YEAR? 6 

A. Exhibit JW-2 shows that the TIER for the test year is 0.52 and the TIER for the 7 

adjusted test year is 0.22, both of which are below the target TIER of 2.00. 8 

Q. WHAT IS THE REVENUE DEFICIENCY CALCULATED IN EXHIBIT 9 

JW-2? 10 

A. Based on a TIER of 2.00, Licking Valley has a net margin requirement of 11 

$1,596,448. Because the adjusted net margin before applying the TIER is 12 

($1,240,497) and the margin requirement is $1,596,448, Licking Valley’s total 13 

revenue deficiency is the difference between those two numbers, or $2,836,945. 14 

This amount is used in the COSS and in the design of new rates that I describe later 15 

in my testimony. 16 

Q. WHY IS LICKING VALLEY BASING TARGET MARGINS ON A TIER OF 17 

2.00? 18 

A. The Commission has found that it is reasonable to set the target metric higher than 19 

the minimums required by cooperative lenders, in part because of the importance 20 

of unforeseen expenses.  Cooperative margins are not solely related to paying off 21 

debt; they also allow the cooperative to manage volatility in the wholesale 22 

purchased power bills and unforeseen expenses like storm restoration or other 23 
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O&M costs subject to rapid inflationary pressures. The target TIER should not be 1 

close to the minimum levels required by the lenders, because doing so would 2 

require the cooperative to operate even more on the razor’s edge than it currently 3 

does. 4 

Also, the use of a 2.00 TIER is consistent with numerous Commission 5 

orders for distribution cooperative rate cases dating back several years, including 6 

recent cases for Jackson Purchase, Taylor County RECC and Fleming-Mason 7 

Energy.  In Case No. 2021-00358, the Commission explicitly rejected an 8 

intervenor’s recommendation to set Jackson Purchase’s TIER at 1.50.  The 9 

Commission cited the adverse effect on the cooperative’s cash working capital, 10 

which could impair Jackson Purchase’s ability to have sufficient cash flow to 11 

respond to unforeseen expenses. The same basis for the Commission decision in 12 

that case applies in the instant case as well, since a TIER below 2.00 would have 13 

the same adverse effect on Licking Valley that the lower TIER would have had on 14 

Jackson Purchase – impairment of cash working capital and cash flow for 15 

unforeseen expenses.   16 

   17 

V. PRO FORMA ADJUSTMENTS 18 

Q. PLEASE BROADLY DESCRIBE THE NATURE OF THE PRO FORMA 19 

ADJUSTMENTS MADE TO LICKING VALLEY’S ELECTRIC 20 

OPERATIONS FOR THE TEST YEAR SHOWN IN EXHIBIT JW-2. 21 

A. Licking Valley has made adjustments which remove revenues and expenses that 22 

are addressed in other rate mechanisms, are ordinarily excluded from rates, or are 23 
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non-recurring on a prospective basis, consistent with standard Commission 1 

practices. The pro forma adjustments are listed in Exhibit JW-2 on page 2 and are 2 

detailed starting on page 5 of the exhibit. The pro forma adjustments are 3 

summarized below for convenience. 4 

Table 2. Pro Forma Adjustments 5 

Reference 
Schedule Pro Forma Adjustment Item 

1.01 Fuel Adjustment Clause 
1.02 Environmental Surcharge 
1.03 Rate Case Expenses 
1.04 Year-End Customer Normalization 
1.05 GTCC 
1.06 Health Insurance Premiums 
1.07 Depreciation Expense Normalization 
1.08 Donations, Advertising & Dues 
1.09 Directors Expense 
1.10 Life Insurance Premiums 
1.11 Interest Expense 
1.12 Wages & Salaries 
1.13 Payroll Taxes 
1.14 Professional Services 

 6 

 Q. DID YOU PREPARE A DETAILED INCOME STATEMENT AND 7 

BALANCE SHEET RELECTING THE IMPACT OF ALL PROPOSED 8 

ADJUSTMENTS? 9 

A. Yes. These are included in Exhibit JW-2 pages 3 and 4. 10 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 11 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.01. 12 

A. This adjustment has been made to account for the fuel cost expenses and revenues 13 

included in the Fuel Adjustment Clause ("FAC") for the test period. Consistent with 14 

I I I 
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Commission practice, FAC expenses and revenues included in the test year have 1 

been eliminated.  2 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 3 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.02. 4 

A. This adjustment has been made to remove Environmental Surcharge ("ES") 5 

revenues and expenses because these are addressed by a separate rate mechanism. 6 

This is consistent with the Commission's practice of eliminating the revenues and 7 

expenses associated with full-recovery cost trackers.  8 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 9 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.03. 10 

A. This adjustment estimates the rate case costs amortized over a 3-year period for 11 

inclusion in the revenue requirement, consistent with standard Commission 12 

practice.  13 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 14 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.04. 15 

A. This adjustment adjusts the test year expenses and revenues to reflect the number 16 

of customers at the end of the test year. The numbers of customers served at the end 17 

of the test period for some rate classes differed from the average number of 18 

customers for the test year. The change in revenue is calculated by applying the 19 

average revenue per kWh for each rate class to the difference between average 20 

customer count and test-year-end customer count (at average kWh/customer) for 21 

each class. The change in operating expenses was calculated by applying an 22 

operating ratio to the revenue adjustment, consistent with the approach accepted by 23 
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the Commission for other utilities in rate proceedings (e.g., Case Nos. 2019-00053, 1 

2012-00221 & 2012-00222, 2017-00374, and numerous other, more recent rate 2 

filings). 3 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 4 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.05. 5 

A. This adjustment removes the G&T Capital Credits from the test period; these 6 

capital credits are only a book entry at this time because East Kentucky Power 7 

Cooperative (“EKPC”) has not actually paid any of its capital credits.  8 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 9 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.06.  10 

A. This adjustment revises the actual test year health insurance premium costs to a 11 

lower amount to removed what employee contributions would be at the most recent 12 

levels published by the U.S. Bureau of Labor and Statistics.   13 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 14 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.07. 15 

A. This adjustment normalizes depreciation expenses by replacing test year actual 16 

expenses with test year-end balances (less any fully depreciated items) at approved 17 

depreciation rates, consistent with typical Commission practice and with the 18 

requirements of the Commission in the Streamlined Rate Order.  19 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 20 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.08. 21 

A. This adjustment eliminates donations, promotional advertising, and dues expenses 22 

pursuant to 807 KAR 5:016, consistent with Commission practice.  23 
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Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 1 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.09. 2 

A. This adjustment removes certain Director expenses, including costs for directors 3 

attending EKPC / KAEC / NRECA annual meeting(s), training, or tours when the 4 

director is not the Licking Valley representative for the respective organization. 5 

Expenses that may not be fully removed for rate-making purposes include the costs 6 

of attending NRECA director training/education seminars (especially for new 7 

directors). These seminars help directors to meet their fiduciary duties to the 8 

membership by educating them on industry issues. Also included is Liability 9 

Insurance that protects the directors for decisions they make on a routine basis.  10 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 11 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.10. 12 

A. This adjustment removes life insurance premiums for coverage above the lesser of 13 

an employee's annual salary or $50,000 from the test period, pursuant to the 14 

requirements of the Streamlined Rate Order. 15 

Q. DID LICKING VALLEY INCLUDE AN ADJUSTMENT TO REMOVE THE 16 

EMPLOYER RETIREMENT PLAN CONTRIBUTIONS FOR THE LEAST 17 

GENEROUS OF ANY MULTIPLE RETIREMENT PACKAGES? 18 

A. No. Licking Valley does not offer multiple retirement plans; Licking Valley only 19 

offers a 401(k) plan, so an adjustment is not required. 20 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 21 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.11. 22 
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A. This adjustment normalizes the interest on Long Term Debt and Other Interest 1 

Expense from the test year to recent amounts.  2 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 3 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.12. 4 

A. This adjustment normalizes JPEC’s employee wages and salaries to account for 5 

changes due to wage increases, departures, or new hires for a standard year of 2,080 6 

hours. The exhibit shows adjustment data for all employees based on regular time, 7 

overtime, and other/vacation payout time adjusted from the test year. 8 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 9 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.13. 10 

A. This adjustment increases Payroll Tax expense in conjunction with the proposed 11 

adjustment for wages and salaries.  12 

Q. PLEASE EXPLAIN THE ADJUSTMENT TO OPERATING REVENUES 13 

OR EXPENSES SHOWN IN REFERENCE SCHEDULE 1.14. 14 

A. This adjustment removes non-recurring expenses associated with professional 15 

services.  In particular, outside services associated with this rate case are removed 16 

(because they are included in the rate case cost adjustment) and the costs associated 17 

with the annual audit (which are included in the test year as multiple billings for 18 

parts of both the 2022 and 2023 audits)are  normalized to a calendar-year 2023 total 19 

amount.   20 

 21 
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VI. COST OF SERVICE STUDY 1 

Q. DID YOU PREPARE A COSS FOR LICKING VALLEY BASED ON 2 

FINANCIAL AND OPERATING RESULTS FOR THE TEST YEAR? 3 

A. Yes. I prepared a fully allocated, embedded COSS based on pro forma operating 4 

results for the test year. The objective in performing the COSS is to assess Licking 5 

Valley’s overall rate of return on rate base and to determine the relative rates of 6 

return that Licking Valley is earning from each rate class. Additionally, the COSS 7 

provides an indication of whether each class is contributing its appropriate share 8 

towards Licking Valley’s cost of providing service.  9 

Q. WHAT PROCEDURE WAS USED IN PERFORMING THE COSS? 10 

A. The three traditional steps of an embedded COSS – functionalization, classification, 11 

and allocation – were utilized. The COSS was prepared using the following 12 

procedure: (1) costs were functionalized to the major functional groups; (2) costs 13 

were classified as energy-related, demand-related, or customer-related; and then (3) 14 

costs were allocated to the rate classes.  15 

Q. IS THIS A STANDARD APPROACH USED IN THE ELECTRIC UTILITY 16 

INDUSTRY? 17 

A. Yes. 18 

Q. HAS THIS APPROACH BEEN USED IN PREVIOUS CASES BEFORE 19 

THIS COMMISSION? 20 

A. Yes. The same approach has been employed and accepted in several cases filed by 21 

other utilities in Kentucky, including rate cases noted in Exhibit JW-1. 22 
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Q. IN THE COST OF SERVICE MODEL, HOW ARE COSTS 1 

FUNCTIONALIZED AND CLASSIFIED? 2 

A. Licking Valley’s test-year costs are functionalized and classified according to the 3 

practices specified in The Electric Utility Cost Allocation Manual published by the 4 

National Association of Regulatory Utility Commissioners (“NARUC”) dated 5 

January 1992. Costs are functionalized to the categories of power supply, 6 

transmission, station equipment, primary and secondary distribution plant, 7 

customer services, meters, lighting, meter reading and billing, and load 8 

management. 9 

Q. IS THE COSS UNBUNDLED? 10 

A. Yes. This unbundling distinguishes between the functionally-classified costs 11 

components – i.e., purchased power demand, purchased power energy, distribution 12 

demand, and distribution customer – which allows the development of rates based 13 

on these separate cost components.  14 

Q. HOW WERE COSTS CLASSIFIED AS ENERGY-RELATED, DEMAND-15 

RELATED OR CUSTOMER-RELATED? 16 

A. Costs are classified in connection with how they vary. Costs classified as energy-17 

related vary with the number of kilowatt-hours consumed. Costs classified as 18 

demand-related vary with the capacity needs of customers, such as the amount of 19 

transmission or distribution equipment necessary to meet a customer’s needs, or 20 

other elements that are related to facility size. Transmission lines and distribution 21 

substation transformers are examples of costs typically classified as demand costs. 22 

Costs classified as customer-related include costs incurred to serve customers 23 
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regardless of the quantity of electric energy purchased or the peak requirements of 1 

the customers and vary with the number of customers. These include the cost of the 2 

minimum system necessary to provide a customer with access to the electric grid. 3 

Distribution costs related to overhead conductor, underground conductor, and line 4 

transformers were split between demand-related and customer-related using the 5 

“zero-intercept” method, which I explain further below. Customer Services, 6 

Meters, Lighting, Meter Reading, Billing, Customer Account Service, and Load 7 

Management costs were classified as customer-related. 8 

Q. PLEASE EXLAIN THE APPLICATION OF THE ZERO INTERCEPT 9 

METHOD TO THE CLASSIFICATION OF CERTAIN DISTRIBUTION 10 

COSTS. 11 

A. In preparing this study, the “zero-intercept” method was used to determine the 12 

customer components of overhead conductor, underground conductor, and line 13 

transformers. The zero-intercept method uses linear regression to determine the 14 

theoretical cost for connecting a customer of zero size to the grid. This method is 15 

less subjective than other approaches and is preferred when the necessary data are 16 

available. With the zero-intercept method, a zero-size conductor or line transformer 17 

is the absolute minimum system. The zero-intercept analysis is included in Exhibit 18 

JW-8. 19 

Q. IS THE ZERO-INTERCEPT METHOD A STANDARD APPROACH 20 

GENERALLY ACCEPTED WITHIN THE ELECTRIC UTILITY 21 

INDUSTRY? 22 
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A. Yes. The NARUC Electric Utility Cost Allocation Manual identifies the zero-1 

intercept (or “minimum intercept”) as one of two standard methodologies for 2 

classifying distribution fixed costs. The manual states on page 92 that the zero-3 

intercept method “requires considerably more data and calculation than the 4 

minimum-size method. In most instances, it is more accurate, although the 5 

differences may be relatively small.”  The Commission has accepted the zero 6 

intercept method in many rate filings for many years.  The Commission should do 7 

so in this case also, because the zero intercept calculations shown in Exhibit JW-8 8 

are consistent with the previously accepted, industry-standard approach and 9 

provide mathematically sound results. 10 

Q. HAVE YOU PREPARED AN EXHIBIT SHOWING THE RESULTS OF 11 

THE FUNCTIONALIZATION AND CLASSIFICATION STEPS OF THE 12 

COSS? 13 

A. Yes. Exhibit JW-4 shows the results of the first two steps of the COSS – 14 

functionalization and classification. 15 

Q. IN THE COST OF SERVICE MODEL, ONCE COSTS ARE 16 

FUNCTIONALIZED AND CLASSIFIED, HOW ARE THESE COSTS 17 

ALLOCATED TO THE CUSTOMER CLASSES? 18 

A. Once costs for all of the major accounts are functionalized and classified, the 19 

resultant cost matrix for the major groupings (e.g., Plant in Service, Rate Base, 20 

Operation and Maintenance Expenses) is then transposed and allocated to the 21 

customer classes using allocation vectors. The results of the class allocation step of 22 

the COSS are included in Exhibit JW-5.  23 
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Q. HOW ARE ENERGY-RELATED, CUSTOMER-RELATED AND 1 

DEMAND-RELATED COSTS ALLOCATED TO THE RATE CLASSES IN 2 

THE COSS? 3 

A. Power supply energy-related costs are allocated based on total test year kWh sales 4 

to each customer class. Power supply and transmission demand-related costs are 5 

allocated using a 12CP methodology, to mirror the basis of cost allocation used in 6 

the applicable EKPC wholesale tariff. With the 12CP methodology, these demand-7 

related costs are allocated on the basis of the demand for each rate class at the time 8 

of EKPC’s system peak (also known as “Coincident Peak” or “CP”) for each of the 9 

twelve months. Customer-related costs are allocated based on the average number 10 

of customers served in each rate class during the test year. Distribution demand-11 

related costs are allocated based on the relative demand levels of each rate class. 12 

Specifically, the demand cost component is allocated by the maximum class 13 

demands for primary and secondary voltage and by the sum of individual customer 14 

demands for secondary voltage. The customer cost component of customer services 15 

is allocated based on the average number of customers for the test year. Meter costs 16 

were specifically assigned by relating the costs associated with various types of 17 

meters to the class of customers for whom these meters were installed. The demand 18 

analysis is provided in Exhibit JW-6. The purchased power, meter, and service 19 

analyses are provided in Exhibit JW-7.  20 

Q. HOW IS THE TARGET MARGIN INCORPORATED INTO THE COSS? 21 
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A. The COSS first determines results on an actual or unadjusted basis. The COSS then 1 

considers the pro forma adjustments and a target margin. The target margin is based 2 

on the rate of return on rate base that will yield the target revenue requirement.  3 

Q. PLEASE SUMMARIZE THE RESULTS OF THE COSS. 4 

A. The results of the COSS are provided in Exhibit JW-3 on page 1. The following 5 

table summarizes the rates of return for each customer class in the study. The Pro 6 

Forma Rate of Return on Rate Base was calculated by dividing the net utility 7 

operating margin (including the pro forma adjustments) by the net cost rate base 8 

for each customer class. Any negative values for pro forma rate of return on rate 9 

base indicate that expenses exceed revenues. Also, any rate class for which the rate 10 

of return is greater than the total system rate of return is providing a subsidy to the 11 

other rate classes; any class with a rate of return that is less than the total system 12 

rate of return is receiving a subsidy. 13 

Table 3. COSS Results: Rates of Return 14 

# Rate 
Pro Forma 
Return on 
Rate Base 

1 Residential – A -3.61% 
2 Small Commercial – B 1.38% 
3 Large Commercial – LP 28.82% 
 Large Comm Rate – LPR 16.52% 
4 Lighting - SL 37.38% 
5 Large Power - LPG NA 

6 TOTAL 0.42% 

  15 
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Q. DOES THE COSS PROVIDE INFORMATION CONCERNING THE UNIT 1 

COSTS INCURRED BY LICKING VALLEY TO PROVIDE SERVICE 2 

UNDER EACH RATE SCHEDULE? 3 

A. Yes. Customer-related, demand-related, and energy-related costs for each rate class 4 

are shown in Exhibit JW-3 page 2 and at the end of Exhibit JW-5. Customer-related 5 

costs are stated as a cost per member per month. Energy-related costs are stated as 6 

a cost per kWh. For rate classes with a demand charge, demand-related costs are 7 

stated as a cost per kW per month. For rate classes without a demand charge, the 8 

demand-related costs are incorporated into the per kWh charge. 9 

Q. BASED ON THE COSS, DO LICKING VALLEY’S EXISTING RATES 10 

APPROPRIATELY REFLECT THE COST OF PROVIDING SERVICE TO 11 

EACH RATE CLASS? 12 

A.  No. The low rate of return for the Residential rate class indicates that existing rates 13 

for this class are too low, creating a high degree of subsidization between the other 14 

rate classes and Residential. The unbundled costs within each rate class indicate an 15 

imbalance within the current rate structure between the recovery of fixed costs and 16 

variable costs for the residential class. 17 

Q. WHAT GUIDANCE DOES THE COSS PROVIDE FOR RATE DESIGN? 18 

A. First, the COSS indicates that rates for the residential class are insufficient and 19 

should be increased. The need to increase rates is limited to the residential rate 20 

schedule, because it is the only rate class being subsidized by the collective other 21 

rate classes.  22 
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  Second, the COSS supports a fixed monthly charge of $31.62 for the 1 

residential class. This is shown on Exhibit JW-3, page 2. Since the current charge 2 

is $16.50 per month, the fixed customer charge should be increased. This is a 3 

significant issue for Licking Valley because the current charge is just over half of 4 

the cost-based rate. This means that the current rate structure places far too little 5 

recovery of fixed costs in the fixed charge, which results in significant under-6 

recovery of fixed costs, particularly when members embrace conservation or energy 7 

efficiency or otherwise reduce overall consumption. At bottom, this is a 8 

fundamental challenge facing Licking Valley from a cost recovery standpoint, 9 

particularly because residential members make up the vast majority of Licking 10 

Valley’s membership, and it is essential for Licking Valley’s financial well-being 11 

to address this issue. 12 

 13 

VII. ALLOCATION OF THE PROPOSED INCREASE 14 

Q. PLEASE SUMMARIZE HOW LICKING VALLEY PROPOSES TO 15 

ALLOCATE THE REVENUE INCREASE TO THE CLASSES OF 16 

SERVICE. 17 

A. Licking Valley relied on the results of the COSS as a guide to determine the 18 

allocation of the proposed revenue increase to the classes of service. Because the 19 

Residential class is the only one subsidized by the other classes, almost the entire 20 

increase is allocated to Residential.   21 

Q. What is the proposed base rate revenue increase for each rate class? 22 

A. Licking Valley is proposing the base rate revenue increases in the following table. 23 
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Table 4. Proposed Base Rate Increases 1 

 Increase 
Rate Class Dollars Percent 
Residential – A $2,811,906 11.4% 
Small Commercial – B $24,995 1.9% 
Large Commercial – LP $0 0% 
Large Comm Rate – LPR $0 0% 
Lighting – SL  $0 0% 
Large Power - LPG $0 0% 
TOTAL $2,836,901 7.5% 

 2 

VIII. PROPOSED RATES 3 

Q. HAVE YOU PREPARED AN EXHIBIT SHOWING THE 4 

RECONSTRUCTION OF LICKING VALLEY’S TEST-YEAR BILLING 5 

DETERMINANTS? 6 

A. Yes. The reconstruction of Licking Valley’s billing determinants is shown on 7 

Exhibit JW-9.  8 

Q. WHAT ARE THE PROPOSED CHARGES FOR LICKING VALLEY’S 9 

RESIDENTIAL RATE CLASS? 10 

A. Licking Valley is proposing to increase the Residential Rate A customer charge 11 

from $16.50 to $30.00 per month, with a slight increase to the energy charge from 12 

$0.095503 to $0.096243 per kWh.     13 

Q. HOW WERE THE PROPOSED RATES CALCULATED? 14 

A. First, the residential customer charge was set to $30.00 per month. Then the small 15 

commercial Rate B charges were revised (as discussed below). Then the residential 16 

energy charge was adjusted until the overall target revenue increase was achieved 17 

(as close as possible with rate rounding).  18 
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Q. HOW WAS THE PROPOSED RESIDENTIAL CUSTOMER CHARGE OF 1 

$30.00 DETERMINED? 2 

A. Licking Valley’s residential customer charge is currently $16.50 per month.  The 3 

cost of service study shows that the actual cost per month per customer is $31.62.  4 

Licking Valley aims to move closer to cost based rates in order to reduce the intra-5 

class subsidies, so the Board opted to set the customer charge to a whole number 6 

just less than the cost-based rate.   7 

Q. ARE REVISIONS PROPOSED FOR ANY OF THE OTHER RATE 8 

CLASSES? 9 

A. Yes.  The current customer charge for Small Commercial Rate B is $29.66 per 10 

month.  At the proposed Residential customer charge of $30.00 per month, the 11 

customer charge for Residential would exceed that for Small Commercial.  In 12 

previous orders, the Commission has indicated a preference for avoiding this 13 

scenario, so Licking Valley proposed to increase the Small Commercial Rate B 14 

customer charge from $29.66 to $32.00 per month.  The cost-based customer charge 15 

for Small Commercial Rate B is $32.73.  The energy charge for Small Commercial 16 

Rate B was also adjusted so that the rates of return on rate base for Residential Rate 17 

A and Small Commercial Rate B are equivalent after the rate revision (all else being 18 

equal).   19 

Q. DO THE PROPOSED RATES GENERATE THE EXACT TARGET 20 

REVENUE INCREASE? 21 
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A. No, but it is extremely close. Due to rate rounding, the proposed rates generate 1 

$2,836,901 which varies by $44 from the exact revenue deficiency for the test 2 

period of $2,836,945, based on test year consumption.  3 

Q. WHAT IS THE PROPOSED AVERAGE BILLING INCREASE FOR EACH 4 

RATE CLASS? 5 

A. Licking Valley is proposing the average billing increases in the following table. 6 

Table 5. Proposed Average Billing Increases 7 

 Average Increase 

Rate Class 
Usage 
(kWh) Dollars Percent 

Residential – A  891  $14.16 11.4% 
Small Commercial – B  907  $2.40 1.9% 
Large Commercial – LP  12,103  $0.00 0.0% 
Large Comm Rate – LPR  217,355  $0.00 0.0% 
Lighting – SL  NA  $0.00 0.0% 
Large Power - LPG 7,821,000  $0.00 0.0% 
TOTAL  NA  $0.00 7.5% 

 8 

Q. IS LICKING VALLEY PROPOSING CHANGES TO THE 9 

MISCELLANEOUS SERVICE CHARGES IN THIS CASE? 10 

A. No. 11 

Q. IS LICKING VALLEY PROPOSING CHANGES TO THE LIGHTING 12 

SCHEDULE IN THIS CASE? 13 

A. No.  14 

 15 

IX. FILING REQUIREMENTS 16 

Q. HAVE YOU REVIEWED THE ANSWERS PROVIDED IN THE FILED 17 

EXHIBITS WHICH ADDRESS LICKING VALLEY’S COMPLIANCE 18 

I I I I I 
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WITH THE HISTORICAL PERIOD FILING REQUIREMENTS UNDER 1 

807 KAR 5:001 AND ITS VARIOUS SUBSECTIONS? 2 

A. Yes. I hereby incorporate and adopt those portions of exhibits for which I am 3 

identified as the sponsoring witness as part of this Direct Testimony. 4 

 5 

X. CONCLUSION 6 

Q. DO YOU HAVE ANY CLOSING COMMENTS? 7 

A.  Yes. Licking Valley’s rates of return in the COSS clearly demonstrate that the 8 

proposed increase in base rates is necessary for Licking Valley’s financial health. 9 

Licking Valley’s revenue deficiency, based on a target TIER of 2.00, is $2,836,945 10 

annually. This increase is necessary to meet the financial obligations described in 11 

the company witness testimony. The proposed rates are designed to produce 12 

revenues that achieve the revenue requirement. In particular, the increase in 13 

customer charges is needed to move the rate structure towards cost-based rates, in 14 

order to reduce the revenue erosion that results from having too great a portion of 15 

utility fixed cost recovery embedded in the variable charge. The Commission has 16 

recognized in recent orders that for an electric cooperative that is strictly a 17 

distribution utility, there is a need for a means to guard against the revenue erosion 18 

that often occurs due to the decrease in sales volumes that accompanies poor 19 

regional economics, changes in weather patterns, and the implementation or 20 

expansion of demand-side management and energy-efficiency programs. For 21 

Licking Valley at this juncture, this is the case. The proposed rates are just and 22 

reasonable and should be approved as filed. 23 
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Q. DOES THIS CONCLUDE YOUR TESTIMONY? 1 

A. Yes, it does. 2 
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JOHN WOLFRAM 
 
Summary of Qualifications 
 
Provides consulting services to electric utilities regarding utility rate and regulatory filings, cost of 
service studies, wholesale and retail rate designs, tariffs and special contracts, formula rates, energy 
policy, and other matters.  
 
Employment 
 
CATALYST CONSULTING LLC            June 2012 – Present 
 Principal      
 
THE PRIME GROUP, LLC                   March 2010 – May 2012 
 Senior Consultant  

 
LG&E and KU, Louisville, KY                                                                                             1997 - 2010 
(Louisville Gas & Electric Company and Kentucky Utilities Company)  

Director, Customer Service & Marketing (2006 - 2010) 
Manager, Regulatory Affairs (2001 - 2006) 
Lead Planning Engineer, Generation Planning (1998 - 2001)  
Power Trader, LG&E Energy Marketing (1997 - 1998)  

 
PJM INTERCONNECTION, LLC, Norristown, PA                                         1990 - 1993; 1994 - 1997 
 Project Lead – PJM OASIS Project 

Chair, Data Management Working Group 
 

CINCINNATI GAS & ELECTRIC COMPANY, Cincinnati, OH                                            1993 - 1994 
Electrical Engineer - Energy Management System  

 
Education 
 
Bachelor of Science Degree in Electrical Engineering, University of Notre Dame, 1990 
Master of Science Degree in Electrical Engineering, Drexel University, 1997 
Leadership Louisville, 2006 
 
Associations 
 
Senior Member, Institute of Electrical and Electronics Engineers (“IEEE”) & Power Engineering Society 
 
Articles 
 
“FERC Formula Rate Resurgence” Public Utilities Fortnightly, Vol. 158, No. 9, July 2020, 34-37. 
  
“Economic Development Rates: Public Service or Piracy?” IAEE Energy Forum, International 
Association for Energy Economics, 2016 Q1 (January 2016), 17-20. 
 
Presentations 
 
“Depreciation Studies” presented to Electric Cooperatives Accountants’ Association Spring Meeting, 
Apr. 2024 
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“Cooperative Rate Cases” presented to Kentucky Electric Cooperatives Fall Managers’ Meeting, Oct. 
2023. 
 
“New Developments in Kentucky Rate Filings” presented to Electric Cooperatives Accountants' 
Association Summer Meeting, Jun. 2022. 
 
“Avoiding Shock:  Communicating Rate Changes” presented to APPA Business & Financial 
Conference, Sep. 2020. 
 
“Revisiting Rate Design Strategies” presented to APPA Public Power Forward Summit, Nov. 2019. 
  
“Utility Rates at the Crossroads” presented to APPA Business & Financial Conference, Sep. 2019. 
  
“New Developments in Kentucky Rate Filings” presented to Electric Cooperatives Accountants' 
Association Summer Meeting, Jun. 2019. 
  
“Electric Rates: New Approaches to Ratemaking” presented to CFC Statewide Workshop for Directors, 
Jan. 2019.  
 
“The Great Rate Debate:  Residential Demand Rates” presented to CFC Forum, Jun. 2018. 
  
“Benefits of Cost of Service Studies” presented to Tri-State Electric Cooperatives Accountants’ 
Association Spring Meeting, Apr. 2017.  
 
“Proper Design of Utility Rate Incentives” presented to APPA/Area Development’s Public Power 
Consultants Forum, Mar. 2017. 
  
“Utility Hot Topics and Economic Development” presented to APPA/Area Development’s Public Power 
Consultants Forum, Mar. 2017. 
 
“Emerging Rate Designs” presented to CFC Independent Borrowers Executive Summit, Nov. 2016. 
  
“Optimizing Economic Development” presented to Grand River Dam Authority Municipal Customer 
Annual Meeting, Sept. 2016. 
 
“Tomorrow’s Electric Rate Designs, Today” presented to CFC Forum, Jun. 2016. 
  
“Reviewing Rate Class Composition to Support Sound Rate Design” presented to EEI Rate and 
Regulatory Analysts Group Meeting, May 2016. 
  
“Taking Public Power Economic Development to the Next Level” presented to APPA/Area 
Development’s Public Power Consultants Forum, Mar. 2016. 
  
“Ratemaking for Environmental Compliance Plans” presented to NARUC Staff Subcommittee on 
Accounting and Finance Fall Conference, Sep. 2015. 
  
“Top Utility Strategies for Successful Attraction, Retention & Expansion” presented to APPA/Area 
Development’s Public Power Consultants Forum, Mar. 2015. 
  
“Economic Development and Load Retention Rates” presented to NARUC Staff Subcommittee on 
Accounting and Finance Fall Conference, Sep. 2013. 
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Expert Witness Testimony & Proceedings 
 

FERC 
 
Submitted direct testimony for Black Hills Colorado Electric, LLC in FERC Docket No. ER22-2185 
regarding a proposed Transmission Formula Rate. 
 
Submitted testimony for Evergy Kansas Central, Inc. and Evergy Generating, Inc. in FERC Docket Nos. 
ER22-1974-000, ER22-1975-000 and ER22-1976-000 regarding revised capital structures under 
transmission and generation formula rates. 
 
Submitted affidavit for Constellation Mystic Power, LLC in FERC Docket No. ER18-1639-000 in 
response to arguments raised in formal challenges to an informational filing required for a cost-of-
service rate for the operation of power plants in ISO New England. 
 
Submitted direct testimony for El Paso Electric Company in FERC Docket No. ER22-282 regarding a 
proposed Transmission Formula Rate. 
 
Submitted direct testimony for TransCanyon Western Development, LLC in FERC Docket No. ER21-
1065 regarding a proposed Transmission Formula Rate. 
 
Submitted direct testimony for Cleco Power LLC in FERC Docket No. ER21-370 regarding a proposed 
rate schedule for Blackstart Service under Schedule 33 of the MISO Open Access Transmission, 
Energy and Operating Reserve Markets Tariff. 
 
Submitted direct testimony for Constellation Mystic Power, LLC in FERC Docket No. ER18-1639-005 
supporting a compliance filing for a cost-of-service rate for compensation for the continued operation of 
power plants in ISO New England. 
 
Submitted direct testimony for DATC Path 15, LLC in FERC Docket No. ER20-1006 regarding a 
proposed wholesale transmission rate. 
 
Submitted direct testimony for Tucson Electric Power Company in FERC Docket No. ER19-2019 
regarding a proposed Transmission Formula Rate. 
 
Submitted direct testimony for Cheyenne Light, Fuel & Power Company in FERC Docket No. ER19-697 
regarding a proposed Transmission Formula Rate. 
 
Supported Kansas City Power & Light in FERC Docket No. ER19-1861-000 regarding revisions to fixed 
depreciation rates in the KCP&L SPP Transmission Formula Rate. 
 
Supported Westar Energy and Kansas Gas & Electric Company in FERC Docket No. ER19-269-000 
regarding revisions to fixed depreciation rates in the Westar SPP Transmission Formula Rate. 
 
Submitted direct testimony for Midwest Power Transmission Arkansas, LLC in FERC Docket No. ER15-
2236 regarding a proposed Transmission Formula Rate. 
 
Submitted direct testimony for Kanstar Transmission, LLC in FERC Docket No. ER15-2237 regarding a 
proposed Transmission Formula Rate. 
 
Supported Westar Energy and Kansas Gas & Electric Company in FERC Docket Nos. FA15-9-000 and 
FA15-15-000 regarding an Audit of Compliance with Rates, Terms and Conditions of Westar’s Open 
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Access Transmission Tariff and Formula Rates, Accounting Requirements of the Uniform System of 
Accounts, and Reporting Requirements of the FERC Form No. 1. 
 
Submitted direct testimony for Westar Energy in FERC Docket Nos. ER14-804 and ER14-805 
regarding proposed revisions to a Generation Formula Rate. 
 
Supported Intermountain Rural Electric Association and Tri-State G&T in FERC Docket No. ER12-1589 
regarding revisions to Public Service of Colorado’s Transmission Formula Rate. 
 
Supported Intermountain Rural Electric Association in FERC Docket No. ER11-2853 regarding 
revisions to Public Service of Colorado’s Production Formula Rate. 
 
Supported Kansas Gas & Electric Company in FERC Docket No. FA14-3-000 regarding an Audit of 
Compliance with Nuclear Plant Decommissioning Trust Fund Regulations and Accounting Practices. 
 
Supported LG&E Energy LLC in FERC Docket No. PA05-9-000 regarding an Audit of Code of Conduct, 
Standards of Conduct, Market-Based Rate Tariff, and MISO’s Open Access Transmission Tariff at 
LG&E Energy LLC. 
 
Submitted remarks and served on expert panel in FERC Docket No. RM01-10-000 on May 21, 2002 in 
Standards of Conduct for Transmission Providers staff conference, regarding proposed rulemaking on 
the functional separation of wholesale transmission and bundled sales functions for electric utilities.    
 

 
Kansas 

 
Submitted direct and rebuttal testimony for Evergy Metro, Inc. in Docket No. 23-EKCE-775-RTS 
regarding a jurisdictional cost allocation in a retail rate case. 
 
Submitted report for Westar Energy, Inc. in Docket No. 21-WCNE-103-GIE regarding plans and options 
for funding the decommissioning trust fund, depreciation expenses, and overall cost recovery in the 
event of premature closing of the Wolf Creek nuclear plant. 
 
Submitted direct and rebuttal testimony for Westar Energy, Inc. in Docket No. 18-WSEE-328-RTS 
regarding overall rate design, prior rate case settlement commitments, lighting tariffs, an Electric Transit 
rate schedule, Electric Vehicle charging tariffs, and tariff general terms and conditions.   

 
Submitted direct and rebuttal testimony for Westar Energy, Inc. in Docket No. 18-KG&E-303-CON 
regarding the Evaluation, Measurement and Verification (“EM&V”) of an energy efficiency demand 
response program offered pursuant to a large industrial customer special contract. 

 
Submitted report for Westar Energy, Inc. in Docket No. 18-WCNE-107-GIE regarding plans and options 
for funding the decommissioning trust fund, depreciation expenses, and overall cost recovery in the 
event of premature closing of the Wolf Creek nuclear plant.  

 
Submitted direct and rebuttal testimony for Westar Energy, Inc. in Docket No. 15-WSEE-115-RTS 
regarding rate designs for large customer classes, establishment of a balancing account related to new 
rate options, establishment of a tracking mechanism for costs related to compliance with mandated 
cyber and physical security standards, other rate design issues, and revenue allocation.   
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Kentucky 
 
Submitted direct testimony and responses to data requests on behalf of Jackson Purchase Energy 
Corporation in Case No. 2024-00085 regarding revenue requirements, adjustments, cost of service and 
rate design in a base rate case. 
 
Adopted direct testimony on behalf of Kentucky Power Company in Case No. 2023-00159 regarding 
the zero intercept analysis in a base rate case.  
 
Submitted responses to data requests on behalf of Big Rivers Electric Corporation and Kenergy Corp. 
in Case No. 2023-00312 regarding a Large Industrial Customer Standby Service Tariff. 
 
Submitted direct testimony on behalf of Big Sandy R.E.C.C. in Case No. 2023-00285 regarding 
revenue requirements, adjustments, cost of service and rate design in a base rate case. 
 
Submitted direct testimony, rebuttal testimony, and responses to data requests on behalf of Kenergy 
Corp. in Case No. 2023-00276 regarding revenue requirements, adjustments, cost of service and rate 
design in a base rate case. 
 
Submitted direct testimony, rebuttal testimony, and responses to data requests on behalf of Fleming-
Mason Energy Corporation in Case No. 2023-00223 regarding revenue requirements, adjustments, 
cost of service and rate design in a base rate case. 
 
Submitted direct testimony and responses to data requests on behalf of Shelby Energy Cooperative in 
Case No. 2023-00213 regarding revenue requirements, adjustments, cost of service and rate design in 
a base rate case. 
 
Submitted direct testimony and responses to data requests on behalf of Farmers RECC in Case No. 
2023-00158 regarding revenue requirements, adjustments, cost of service and rate design in a base 
rate case. 
 
Submitted direct testimony, rebuttal testimony, and responses to data requests on behalf of Taylor 
County RECC in Case No. 2023-00147 regarding revenue requirements, adjustments, cost of service 
and rate design in a base rate case. 
 
Submitted tariff worksheets and responses to data requests on behalf of sixteen distribution 
cooperative owner-members of East Kentucky Power Cooperative in Case No. 2023-00135 regarding 
rate design for the pass-through of an approved wholesale earning mechanism bill credit. 
 
Submitted direct testimony and responses to data requests on behalf of Big Rivers Electric Corporation 
in Case No. 2023-00102 regarding a Qualifying Facilities tariff. 
 
Submitted direct testimony on behalf of Big Rivers Electric Corporation and Kenergy Corp. in Case No. 
2023-00045 regarding a marginal cost of service study in support of an economic development rate for 
a special contract. 
 
Submitted direct and rebuttal testimony and responses to data requests on behalf of Jackson Purchase 
Energy Corporation in Case No. 2021-00358 regarding revenue requirements, adjustments, cost of 
service and rate design in a base rate case. 

 
Submitted direct and rebuttal testimony and responses to data requests on behalf of Big Rivers Electric 
Corporation in Case No. 2021-00289 regarding a Large Industrial Customer Standby Service Tariff. 
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Submitted direct testimony on behalf of Big Rivers Electric Corporation and Jackson Purchase Energy 
Corporation in Case No. 2021-00282 regarding a marginal cost of service study in support of an 
economic development rate for a special contract. 

 
Submitted direct testimony, responses to data requests, and rebuttal testimony on behalf of sixteen 
distribution cooperative owner-members of East Kentucky Power Cooperative in Case Nos. 2021-
00104 through 2021-00119 regarding rate design for the pass-through of a proposed wholesale rate 
revision. 

 
Submitted direct testimony and responses to data requests on behalf of Kenergy Corp. in Case No. 
2021-00066 regarding revenue requirements, pro forma adjustments, cost of service and rate design in 
a streamlined rate case. 

  
Submitted direct testimony on behalf of Big Rivers Electric Corporation in Case No. 2021-00061 
regarding two cost of service studies in a review of the Member Rate Stability Mechanism Charge for 
calendar year 2020. 

 
Submitted direct testimony and responses to data requests on behalf of Licking Valley R.E.C.C. in 
Case No. 2020-00338 regarding revenue requirements, pro forma adjustments, cost of service and rate 
design in a streamlined rate case. 

 
Submitted direct testimony and responses to data requests on behalf of Cumberland Valley Electric in 
Case No. 2020-00264 regarding revenue requirements, pro forma adjustments, cost of service and rate 
design in a streamlined rate case. 

 
Submitted direct testimony and responses to data requests on behalf of Taylor County R.E.C.C. in 
Case No. 2020-00278 regarding the cost support and tariff changes for the implementation of a Prepay 
Metering Program. 

 
Submitted direct testimony and responses to data requests on behalf of Meade County R.E.C.C. in 
Case No. 2020-00131 regarding revenue requirements, pro forma adjustments, cost of service and rate 
design in a streamlined rate case. 

 
Submitted direct testimony and responses to data requests on behalf of Clark Energy Cooperative in 
Case No. 2020-00104 regarding revenue requirements, pro forma adjustments, cost of service and rate 
design in a streamlined rate case. 

 
Submitted direct testimony and responses to data requests on behalf of Big Rivers Electric Corporation 
in Case No. 2019-00435 regarding an Environmental Compliance Plan and Environmental Surcharge 
rate mechanism. 

 
Submitted direct testimony and responses to data requests on behalf of Jackson Energy Cooperative in 
Case No. 2019-00066 regarding revenue requirements, cost of service and rate design in a streamlined 
rate case. 

 
Submitted direct testimony and responses to data requests on behalf of Jackson Purchase Energy 
Corporation in Case No. 2019-00053 regarding revenue requirements, pro forma adjustments, cost of 
service and rate design in a streamlined rate case. 

 
Submitted direct testimony and data request responses on behalf of Big Rivers Electric Corporation in 
Case No. 2018-00146 regarding ratemaking issues associated with the anticipated termination of 
contracts regarding the operation of an electric generating plant owned by the City of Henderson, 
Kentucky. 
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Submitted direct testimony on behalf of fifteen distribution cooperative owner-members of East 
Kentucky Power Cooperative in Case No. 2018-00050 regarding the economic evaluation of and 
potential cost shift resulting from a proposed member purchased power agreement. 

  
Submitted direct testimony on behalf of Big Sandy R.E.C.C. in Case No. 2017-00374 regarding 
revenue requirements, pro forma adjustments, cost of service and rate design in a base rate case. 

 
Submitted direct testimony on behalf of Progress Metal Reclamation Company in Kentucky Power 
Company Case No. 2017-00179 regarding the potential implementation of a Load Retention Rate or 
revisions to an Economic Development Rate. 

 
Submitted direct testimony on behalf of Kenergy Corp. and Big Rivers Electric Corporation in Case No. 
2016-00117 regarding a marginal cost of service study in support of an economic development rate for 
a special contracts customer. 

  
Submitted rebuttal testimony on behalf of Big Rivers Electric Corporation in Case No. 2014-00134 
regarding ratemaking treatment of revenues associated with proposed wholesale market-based-rate 
purchased power agreements with entities in Nebraska. 

 
Submitted direct and rebuttal testimony on behalf of Big Rivers Electric Corporation in Case No. 2013-
00199 regarding revenue requirements, pro forma adjustments, cost of service and rate design in a 
base rate case. 

 
Submitted direct and rebuttal testimony on behalf of Big Rivers Electric Corporation in Case No. 2012-
00535 regarding revenue requirements, pro forma adjustments, cost of service and rate design in a 
base rate case. 

 
Submitted direct and rebuttal testimony on behalf of Big Rivers Electric Corporation in Case No. 2012-
00063 regarding an Environmental Compliance Plan and Environmental Surcharge rate mechanism. 

  
Submitted direct, rebuttal, and rehearing direct testimony on behalf of Big Rivers Electric Corporation in 
Case No. 2011-00036 regarding revenue requirements and pro forma adjustments in a base rate case. 

 
Submitted direct testimony for Louisville Gas & Electric Company in Case No. 2009-00549 and for 
Kentucky Utilities Company in Case No. 2009-00548 for adjustment of electric and gas base rates, in 
support of a new service offering for Low Emission Vehicles, revised special charges, and company 
offerings aimed at assisting customers.   

 
Submitted discovery responses for Kentucky Utilities and/or Louisville Gas & Electric Company in 
various customer inquiry matters, including Case Nos. 2009-00421, 2009-00312, and 2009-00364.  

 
Submitted discovery responses for Louisville Gas & Electric Company and Kentucky Utilities Company 
in Case No. 2008-00148 regarding the 2008 Joint Integrated Resource Plan. 

 
Submitted discovery responses for Louisville Gas & Electric Company and Kentucky Utilities Company 
in Administrative Case No. 2007-00477 regarding an investigation of the energy and regulatory issues 
in Kentucky's 2007 Energy Act.  

 
Submitted direct testimony for Louisville Gas & Electric Company and Kentucky Utilities Company in 
Case No. 2007-00319 for the review, modification, and continuation of Energy Efficiency Programs and 
DSM Cost Recovery Mechanisms.   
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Submitted direct testimony for Louisville Gas & Electric Company and Kentucky Utilities Company in 
Case No. 2007-00067 for approval of a proposed Green Energy program and associated tariff riders.   

   
Submitted direct testimony for Louisville Gas & Electric Company and Kentucky Utilities Company in 
Case No. 2005-00467 and 2005-00472 regarding a Certificate of Public Convenience and Necessity for 
the construction of transmission facilities.   

 
Submitted discovery responses for Kentucky Utilities in Case No. 2005-00405 regarding the transfer of 
a utility hydroelectric power plant to a private developer.  

 
Submitted discovery responses for Louisville Gas & Electric Company and Kentucky Utilities Company 
in Case No. 2005-00162 for the 2005 Joint Integrated Resource Plan. 

 
Presented company position for Louisville Gas & Electric Company and Kentucky Utilities Company at 
public meetings held in Case Nos. 2005-00142 and 2005-00154 regarding routes for proposed 
transmission lines.  

  
Supported Louisville Gas & Electric Company and Kentucky Utilities Company in a Focused 
Management Audit of Fuel Procurement practices by Liberty Consulting in 2004. 

 
Supported Louisville Gas & Electric Company and Kentucky Utilities Company in an Investigation into 
their Membership in the Midwest Independent Transmission System Operator, Inc. (“MISO”) in Case 
No. 2003-00266. 

 
Supported Louisville Gas & Electric Company and Kentucky Utilities Company in a Focused 
Management Audit of its Earning Sharing Mechanism by Barrington-Wellesley Group in 2002-2003. 

 
Submitted direct testimony for Louisville Gas & Electric Company and Kentucky Utilities Company in 
Case No. 2002-00381 regarding a Certificate of Public Convenience and Necessity for the acquisition 
of four combustion turbines.   

 
Submitted direct testimony for Louisville Gas & Electric Company and Kentucky Utilities Company in 
Case No. 2002-00029 regarding a Certificate of Public Convenience and Necessity for the acquisition 
of two combustion turbines.   
 
 

Missouri 
 
Submitted direct, rebuttal and surrebuttal testimony for Evergy Metro, Inc. in Case No. ER-2022-0130 
regarding a jurisdictional cost allocation analysis in a retail rate case. 
 

 
Virginia 

 
Submitted direct testimony for Kentucky Utilities Company d/b/a Old Dominion Power in Case No. PUE-
2002-00570 regarding a Certificate of Public Convenience and Necessity for the acquisition of four 
combustion turbines.   
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LICKING VALLEY R.E.C.C.

Statement of Operations & Revenue Requirement

For the 12 Months Ended December 31, 2023

Line Description Actual Test Year
Pro Forma 

Adjustments
Pro Forma 

Test Yr
Proposed 

Rates

# (1) (2) (4) (5) (6)

1 Operating Revenues

2 Total Sales of Electric Energy 33,071,852  (2,874,826)  30,197,026  33,033,971  

3 Other Electric Revenue 613,456  - 613,456 613,456  

4 Total Operating Revenue 33,685,308  (2,874,826)  30,810,482  33,647,427  

5

6 Operating Expenses:

7 Purchased Power 22,444,020  (2,732,048)  19,711,972  19,711,972  

8 Distribution Operations 2,104,832  - 2,104,832 2,104,832  

9 Distribution Maintenance 3,940,837  - 3,940,837 3,940,837  

10 Customer Accounts 746,294  - 746,294 746,294  

11 Customer Service 21,473  - 21,473 21,473  

12 Sales Expense 9,485  - 9,485 9,485  

13 A&G 1,208,571  (319,773)  888,798 888,798  

14 Total O&M Expense 30,475,512  (3,051,821)  27,423,691  27,423,691  

15

16 Depreciation 2,882,776  239,443  3,122,219  3,122,219  

17 Taxes - Other 37,583  - 37,583 37,583  

18 Interest on LTD 1,574,801  21,647  1,596,448 1,596,448  

19 Interest - Other 81,681  - 81,681 81,681  

20 Other Deductions 6,285  - 6,285 6,285  

21

22 Total Cost of Electric Service 35,058,638  (2,790,731)  32,267,907  32,267,907  

23

24 Utility Operating Margins (1,373,330)  (84,094)  (1,457,424)  1,379,521  

25

26 Non-Operating Margins - Interest 51,360     - 51,360 51,360  

27 Income(Loss) from Equity Investments -          -  -  -  

28 Non-Operating Margins - Other -  -  -  -  

29 G&T Capital Credits 402,409  (402,409)  -  -  

30 Other Capital Credits 165,567  - 165,567 165,567  

31

32 Net Margins (753,994)  (486,503)  (1,240,497)  1,596,448  

33

34 Cash Receipts from Lenders -  -  -  -  

35 OTIER 0.13  0.09  1.86  

36 TIER 0.52  0.22  2.00  

37 TIER excluding GTCC 0.27  0.22  2.00  

38

39 Target TIER 2.00  2.00  2.00  

40 Margins at Target TIER 1,574,801  1,596,448  1,596,448  

41 Revenue Requirement 36,633,439  33,864,354  33,864,354  

42 Revenue Deficiency (Excess) 2,328,795  2,836,945  0  

43

50 Increase $ 2,836,945$      2,836,945$      
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Reference 
Schedule Item Revenue Expense

Non-
Operating 
Income Net Margin

# (1) (2) (3) (4) (5)

1.01 Fuel Adjustment Clause (2,996,611)       (2,766,319)       -                (230,292)     
1.02 Environmental Surcharge (3,233,287)       (3,062,968)       -                (170,319)     
1.03 Rate Case Expenses -                   53,333              -                (53,333)       
1.04 Year-End Customer Normalization 3,355,073         3,097,239         -                257,834      
1.05 GTCC -                   -                   (402,409)       (402,409)     
1.06 Health Insurance Premiums -                   (178,890)          -                178,890      
1.07 Depreciation Expense Normalization -                   239,443            -                (239,443)     
1.08 Donations, Advertising & Dues -                   (212,373)          -                212,373      
1.09 Directors Expense -                   (24,087)            -                24,087        
1.10 Life Insurance Premiums -                   (19,717)            -                19,717        
1.11 Interest Expense -                   21,647              -                (21,647)       
1.12 Wages & Salaries -                   49,770              -                (49,770)       
1.13 Payroll Taxes -                   28,988              -                (28,988)       
1.14 Professional Services (16,799)            -                16,799        

Total (2,874,826)       (2,790,731)       (402,409)       (486,503)     

LICKING VALLEY R.E.C.C.
Summary of Pro Forma Adjustments
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Line Description Actual Test Yr Pro Forma Adjs Pro Forma Test Yr

# (1) (2) (3) (4)

1 Assets and Other Debits

2 Total Utility Plant in Service 88,718,917      -                         88,718,917              

3 Construction Work in Progress 844,590           -                         844,590                   

4 Total Utility Plant 89,563,507      -                         89,563,507              

5 Accum Provision for Depr and Amort 36,887,393      -                         36,887,393              

6 Net Utility Plant 52,676,114      -                         52,676,114              

7

8 Investment in Subsidiary Companies -                   -                         -                           

9 Investment in Assoc Org - Patr Capital 19,692,141      -                         19,692,141              

10 Investment in Assoc Org - Other Gen Fnd -                   -                         -                           

11 Investment in Assoc Org - Non Gen Fnd 635,175           -                         635,175                   

12 Investment in Economic Development Projects -                   -                         -                           

13 Other Investment -                   -                         -                           

14 Special Funds -                   -                         -                           

15 Total Other Prop & Investments 20,327,316      -                         20,327,316              

16

17 Cash - General Funds 279,875           -                         279,875                   

18 Cash - Construction Fund Trust -                   -                         -                           

19 Special Deposits -                   -                         -                           

20 Temporary Investments 1,221,923        -                         1,221,923                

21 Accts Receivable - Sales Energy (Net) 6,729,393        -                         6,729,393                

22 Accts Receivable - Other (Net) 93,007             -                         93,007                     

23 Renewable Energy Credits -                   -                         -                           

24 Material & Supplies - Elec & Other 1,149,650        -                         1,149,650                

25 Prepayments 248,749           -                         248,749                   

26 Other Current & Accr Assets -                   -                         -                           

27 Total Current & Accr Assets 9,722,597        -                         9,722,597                

28

29 Other Regulatory Assets -                   -                         -                           

30 Other Deferred Debits 302,601           -                         302,601                   

31

32 Total Assets & Other Debits 83,028,628      -                         83,028,628              

33

34 Liabilities & Other Credits

35 Memberships 226,975           -                         226,975                   

36 Patronage Capital 42,404,822      -                         42,404,822              

37 Operating Margins - Prior Years (1,475,261)       -                         (1,475,261)               

38 Operating Margins - Current Year (805,354)          -                         (805,354)                  

39 Non-Operating Margins 51,360             -                         51,360                     

40 Other Margins & Equities (1,297,516)       -                         (1,297,516)               

41 Total Margins & Equities 39,105,026      -                         39,105,026              

42

43 Long Term Debt - RUS (Net) 1,703,892        -                         1,703,892                

44 Long Term Debt - FFB - RUS GUAR 28,174,342      -                         28,174,342              

45 Long Term Debt - Other - RUS GUAR -                   -                         -                           

46 Long Term Debt - Other (Net) 894,735           -                         894,735                   

47 Long Term Debt - RUS -Econ Dev - Net -                   -                         -                           

48 Total Long Term Debt 30,772,969      -                         30,772,969              

49

50 Accum Operating Provisions 4,493,793        -                         4,493,793                

51

52 Notes Payable -                   -                         -                           

53 Accounts Payable 3,807,527        -                         3,807,527                

54 Consumer Deposits 2,386,026        -                         2,386,026                

55 Current Maturities LTD 1,417,244        -                         1,417,244                

56 Current Maturities LTD - Econ Dev -                   -                         -                           

57 Other Current & Accr Liabilities 710,667           -                         710,667                   

58 Total Current & Accr Liabilities 8,321,464        -                         8,321,464                

59

60 Regulatory Liabilities -                   -                         -                           

61 Other Deferred Credits 335,376           -                         335,376                   

62 Total Liabilities & Other Credits 83,028,628      -                         83,028,628              

LICKING VALLEY R.E.C.C.
Summary of Adjustments to Test Year Balance Sheet
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LICKING VALLEY R.E.C.C.
Summary of Adjustments to Test Year Statement of Operations

Reference Schedule >     1.01 1.02 1.03 1.04 1.05 1.06 1.07 1.08 1.09 1.10 1.11 1.12 1.13 1.14

Item  >     
Fuel 

Adjustment 
Clause

Environmental 
Surcharge

Rate Case 
Expenses

Year-End 
Customer 

Normalization GTCC

Health 
Insurance 
Premiums

Depreciation 
Expense 

Normalization

Donations, 
Advertising & 

Dues
Directors 
Expense

Life 
Insurance 
Premiums

Interest 
Expense

Wages & 
Salaries

Payroll 
Taxes

Professional 
Services TOTAL

1
2 Operating Revenues:
3 Base Rates 3,355,073 3,355,073
4 FAC & ES (2,996,611) (3,233,287) (6,229,899)
5 Other Electric Revenue 0 0
6 Total Revenues (2,996,611) (3,233,287) 0 3,355,073 0 0 0 0 0 0 0 0 0 0 (2,874,826)
7
8 Operating Expenses:
9 Purchased Power 3,097,239 3,097,239

10         Base Rates 0
11         FAC & ES (2,766,319) (3,062,968) (5,829,287)
12 Distribution - Operations 0
13 Distribution - Maintenance 0
14 Consumer Accounts 0
15 Customer Service 0
16 Sales 0
17 Administrative and General 53,333 (178,890) (212,373) (24,087) 49,770 28,988 (16,799) (300,056)
18     Total Operating Expenses (2,766,319) (3,062,968) 53,333 3,097,239 0 (178,890) 0 (212,373) (24,087) 0 0 49,770 28,988 (16,799) (3,032,104)
19
20 Depreciation 239,443 239,443
21 Taxes - Other 0
22 Interest on Long Term Debt (19,717) 21,647 1,930
23 Interest Expense - Other 0
24 Other Deductions 0
25 Total Cost of Electric Service (2,766,319) (3,062,968) 53,333 3,097,239 0 (178,890) 239,443 (212,373) (24,087) (19,717) 21,647 49,770 28,988 (16,799) (2,790,731)
26
27 Utility Operating Margins (230,292) (170,319) (53,333) 257,834 0 178,890 (239,443) 212,373 24,087 19,717 (21,647) (49,770) (28,988) 16,799 (84,094)
28
29 Non-Operating Margins - Interest 0

29a Income(Loss) from Equity Invstmts
30 Non-Operating Margins - Other 0
31 G&T Capital Credits (402,409) (402,409)
32 Other Capital Credits 0
33 Total Non-Operating Margins 0 0 0 0 (402,409) 0 0 0 0 0 0 0 0 0 (402,409)
34
35 Net Margins (230,292) (170,319) (53,333) 257,834 (402,409) 178,890 (239,443) 212,373 24,087 19,717 (21,647) (49,770) (28,988) 16,799 (486,503)

Revenue Adj (2,996,611) (3,233,287) 0 3,355,073 0 0 0 0 0 0 0 0 0 0 (2,874,826)

Expense Adj (2,766,319) (3,062,968) 53,333 3,097,239 0 (178,890) 239,443 (212,373) (24,087) (19,717) 21,647 49,770 28,988 (16,799) (2,790,731)

Non Oper Adj 0 0 0 0 (402,409) 0 0 0 0 0 0 (402,409)

Net Adj (230,292) (170,319) (53,333) 257,834 (402,409) 178,890 (239,443) 212,373 24,087 19,717 (21,647) (49,770) (28,988) 16,799 (486,503)
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Reference Schedule:  1.01

Line Year Month Revenue Expense
# (1) (2) (3) (4)

1 2023 Jan 262,257$             564,350$              
2 2023 Feb 347,635$             236,638$              
3 2023 Mar 270,646$             193,167$              
4 2023 Apr 228,154$             158,860$              
5 2023 May 151,845$             182,251$              
6 2023 Jun 293,920$             78,105$                
7 2023 Jul 102,036$             149,474$              
8 2023 Aug 110,490$             231,439$              
9 2023 Sep 218,561$             234,911$              

10 2023 Oct 288,994$             282,184$              
11 2023 Nov 383,869$             238,827$              
12 2023 Dec 338,204$             216,113$              
13 TOTAL 2,996,611$          2,766,319$           
14
15 Test Year Amount 2,996,611$          2,766,319$           
16
17 Pro Forma Year Amount -$                     -$                      
18
19 Adjustment (2,996,611)$         (2,766,319)$          

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Fuel Adjustment Clause

This adjustment removes the FAC revenues and expenses from the test 
period.
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Reference Schedule:  1.02

Line Year Month Revenue Expense
# (1) (2) (3) (4)

1 2023 Jan 270,422$             294,536$           
2 2023 Feb 144,820$             150,508$           
3 2023 Mar 198,162$             192,449$           
4 2023 Apr 217,554$             198,026$           
5 2023 May 205,928$             192,675$           
6 2023 Jun 279,273$             219,895$           
7 2023 Jul 301,989$             301,162$           
8 2023 Aug 283,143$             305,694$           
9 2023 Sep 232,326$             241,147$           

10 2023 Oct 273,660$             242,948$           
11 2023 Nov 381,990$             346,985$           
12 2023 Dec 444,021$             376,943$           
13 TOTAL 3,233,287$          3,062,968$        
14
15 Test Year Amount 3,233,287$          3,062,968$        
16
17 Pro Forma Year Amount -$                     -$                   
18
19 Adjustment (3,233,287)$         (3,062,968)$       

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Environmental Surcharge

This adjustment removes the Envionmental Surcharge revenues and 
expenses from the test period.
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Reference Schedule:  1.03

Line Item Expense
# (1) (2)

1 Legal - Honaker Law Office 115,000$              
2 Consulting - Catalyst Consulting LLC 45,000$                
3 Subtotal 160,000$              
4
5 Total Amount 160,000$              
6 Amortization Period (Years) 3$                         
7 Annual Amortization Amount 53,333$                
8
9 Test Year Amount -$                      

10
11 Pro Forma Year Amount 53,333$                
12
13 Adjustment 53,333$                

This adjustment estimates the rate case costs amortized over a 3 year 
period, consistent with standard Commission practice.

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Rate Case Expenses
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Reference Schedule:  1.04

Line Year Month Residential A
Small 

Commercial B
Large Commercial 

LP
Large Commercial 

LPG Total
# (1) (2) (3) (4) (5) (6) (7)

1 2023 Jan 16,464           865                 217                      -                      
2 2023 Feb 16,469           864                 217                      -                      
3 2023 Mar 16,478           868                 217                      -                      
4 2023 Apr 16,482           864                 219                      -                      
5 2023 May 16,493           866                 218                      -                      
6 2023 Jun 16,531           869                 218                      -                      
7 2023 Jul 16,539           870                 217                      -                      
8 2023 Aug 16,580           873                 216                      -                      
9 2023 Sep 16,619           874                 216                      1                         
10 2023 Oct 16,627           872                 216                      1                         
11 2023 Nov 16,659           871                 216                      1                         
12 2023 Dec 16,649           871                 215                      1                         
13 Average 16,549           869                 217                      0.3333                
14
15 End of Period Increase over Avg 100                2                     (2)                        0.6667                
16
17 Total kWh 186,684,568  9,453,416       31,491,833          31,284,000          
18 Average kWh 11,281           10,878            145,124               93,861,386          
19 Year-End kWh Adjustment 1,128,072      21,757            (290,247)              62,577,386          63,436,967      
20
21 Revenue Adjustment
22 Current Base Rate Revenue 19,059,809$  1,060,398$     3,155,506$          1,633,027$          
23 Average Revenue per kWh 0.10210$       0.11217$        0.10020$             0.05220$             
24 Year End Revenue Adj 115,172$       2,441$            (29,083)$              3,266,543$          3,355,073        
25
26 Expense Adjustment Rate E2 Rate E2 Rate E2 Rate G
27 Avg Adj Purchase Exp per kWh 0.06377         0.06377          0.06377               0.04862               
28 Year End Expense Adj 71,938$         1,387$            (18,509)$              3,042,422$          3,097,238.9     
29

30
31 Revenue Expense Net Rev
32 Test Year Amount -$               -$                -$                 
33
34 Pro Forma Year Amount 3,355,073$    3,097,239$     257,834$         
35
36 Adjustment 3,355,073$    3,097,239$     257,834$         

37
38 Test Period 
39 For Expense Adjustment: Rate E2 Rate G
40 Total Purchased Power Expense 20,635,575$    1,796,759$          
41 Less Fuel Adjustment Clause (2,490,044)$    (276,275)$            
42 Less Environmental Surcharge (2,810,149)$    (252,819)$            
43 Less Other Charges 2,023$            253,406$             
44 Adjusted Purchased Power Expense 15,337,405$    1,521,071$          
45 Total Purchased Power kWh 240,506,865    31,285,809$        

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Year-End Customers

This adjustment adjusts the test year expenses and revenues to reflect the number of 
customers at the end of the test year.
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Reference Schedule:  1.05

Line Item Account Expense
# (1) (2) (3)

1 East Kentucky Power Cooperative 424.00 402,409$              
2
3 Test Year Amount 402,409$              
4
5 Pro Forma Year Amount -$                      
6
7 Adjustment (402,409)$             

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

G&T Capital Credits

This adjustment removes the G&T Capital Credits from the test period, consistent 
with Commission practice.
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Reference Schedule:  1.06

Option Total Cost $ Employee % Employee $ Utility % Utility $

# (1) (2) (3) (4) (5) (6)

Normalized Test Year

1 Employee 127,619          0.00% -                 100.00% 127,619          

2 Employee & Family 672,073          10.37% 69,694            89.63% 602,379          

3 Total 799,692          69,694            729,998          

4
5 Pro Forma Year

6 Employee 127,619          21.00% 26,800            79.00% 100,819          

7 Employee & Family 672,073          33.00% 221,784          67.00% 450,289          

8 Total 799,692          248,584          551,108          

9
10 Adjustment (178,890)        

LICKING VALLEY R.E.C.C.

For the 12 Months Ended December 31, 2023

Health Insurance Premiums

This adjustment normalizes utility contributions to employee premiums for medical insurance to account for 
employee contribution amounts instituted after the test period.
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Reference Schedule:  1.07

Line Acct # Description
Test Yr 

Ending Bal
Fully Depr 

Items Rate
Normalized 

Expense
Test Year 
Expense

Pro Forma 
Adj

# (1) (2) (3) (4) (5) (6) (7) (8)

1 Distribution Plant
2 362.00     Station equipment 31,442           -                 6.67% 2,097         2,097               0                  
3 364.00     Poles, towers & fixtures 29,171,650    -                 3.93% 1,146,446  1,118,839        27,606         
4 365.00     Overhead conductors & devices 24,523,552    -                 2.50% 613,089     600,356           12,732         
5 367.00     Underground conductor & devices 883,355         -                 2.50% 22,084       21,762             322              
6 368.00     Line transformers 10,322,215    -                 2.50% 258,055     249,109           8,947           
7 369.00     Services 7,842,868      -                 3.43% 269,010     262,115           6,895           
8 370.00     Meters 6,021,730      -                 6.67% 401,649     390,948           10,702         
9 371.00     Installations on customer premises 3,311,780      -                 3.91% 129,491     125,962           3,529           

10 Subtotal 82,108,593    -                 2,841,921  2,771,188        70,733         
11
12 General Plant
13 389.00     Land -                     
14 390.00     Structures and improvements 1,725,568      3.00% 51,767       45,162             6,605           
15 391.00     Office furn and eqt 840,553         6.00% 50,433       42,696             7,737           
16 393.00     Stores 80,060           6.00% 4,804         68                    4,736           
17 394.00     Tools, shop and garage 123,267         10.00% 12,327       2,413               9,914           
18 395.00     Laboratory Equipment 176,127         6.00% 10,568       8,348               2,219           
19 396.10     Power Operated Equipment 155,189         11.00% 17,071       1,980               15,091         
20 396.20     Tools & Work Equipment - small 44,518           6.00% 2,671         1,996               675              
21 397.00     Communications 225,399         8.00% 18,032       -                       18,032         
22 398.00     Miscellaneous 112,807         8.00% 9,025         8,924               100              
23 Subtotal 3,483,488      -                 176,697     111,588           65,109         
24 A Distribution & General Subtotal 85,592,081    -                 3,018,618  2,882,776        135,842       
25
26 Transporation Charged to Clearing
27 392.00     Transportation 3,076,267      16.00% 492,203     324,865           167,338$     
28 B Allocation of Clearing to O&M 103,601$     
29
30 A+B TOTAL 88,668,348    -                 3,510,821  3,207,641        239,443       

31

32
33
34 Allocation of Clearing to O&M Labor $ Alloc Depr $
35
36 580-589 Operations 1,150,689$    20.7% 34,722$     
37 590-598 Maintenance 1,053,990$    19.0% 31,804$     
38 901-905 Consumer Accounts 284,961$       5.1% 8,599$       
39 907-912 Customer Service 32,800$         0.6% 990$          
40 920-935 Administrative & General 910,877$       16.4% 27,486$     
41 Subtotal 3,433,318$    61.9% 103,601$   
42
43 Capital Balance Sheet Accounts 2,112,224$    38.1% 63,737$     
44 Subtotal 38.1% 63,737$     
45
46 Total 5,545,542$    100.0% 167,338$   

This adjustment normalizes depreciation expenses by replacing test year actual expenses with test year end balances, less any fully 
depreciated items, at approved depreciation rates.

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Depreciation
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Reference Schedule:  1.08

Line Item Account Expense
# (1) (2) (3)

1 Donations 426.00 6,285$                    
2 Membership Dues 930.20 66,306$                  
3 Annual Meeting 930.30 28,103$                  
4 Miscellaneous 930.40 111,679$                
5 Test Year Amount 212,373$                
6
7 Pro Forma Year Amount -$                        
8
9 Adjustment (212,373)$               

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Donations, Promotional Advertising, & Dues

This adjustment removes charitable donations, promotional advertising 
expenses, and other applicable items from the revenue requirement 
consistent with standard Commission practices.
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Reference Schedule:  1.09

# Item Williams Cundiff Holbrook Oldfield Hill Porter Howard Stacy Total
1 NRECA Director Training 4,459.59$  12,888.39$  17,347.98$       
2 EKPC Committee Meetings 9.84$         156.07$       165.91$            
3 R E Magazine 43.00$        43.00$       43.00$       43.00$       43.00$        43.00$    43.00$         43.00$        344.00$            
4 KEC Board & Committee Meetings 4,103.69$   4,103.69$         
5 KEC Annual Meeting 1,008.28$   1,008.28$         
6 Christmas Gifts 127.75$      127.75$     127.75$     127.75$     127.75$      127.75$  127.75$       127.75$      1,022.00$         
7 NRECA AD & D Insurance 12.96$        12.96$       8.78$         12.96$       8.40$          12.96$    12.96$         12.96$        94.94$              
8 1,191.99$   183.71$     189.37$     4,643.30$  4,282.84$   183.71$  13,228.17$  183.71$      24,086.80$       
9
10
11 Test Year Amount 53,031.14$       
12
13 Pro Forma Amount 28,944.34$       
14
15 Adjustment (24,086.80)$     

Licking Valley R.E.C.C.
For the 12 Months Ended December 31, 2023

Directors Expenses

This adjustment removes certain Director expenses consistent with recent Commission orders and standard Commission practices.
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Reference Schedule:  1.10

A B C D E F G
(D * 2) ((F-E)/F)*B

# Empl # Total Premium Ending 2023 Rate Ending 2023 Salary
Lesser of $50k or 

Salary
Coverage - 2x 

Salary Amount to Exclude
1 1 706.59$   34.95$   72,696.00$   50,000.00$   145,392.00$   463.60$   
2 2 319.98$   16.00$   33,280.00$   33,280.00$   66,560.00$   159.99$   
3 3 793.53$   50.33$   104,686.40$   50,000.00$   209,372.80$   604.03$   
4 4 654.96$   24.65$   51,272.00$   50,000.00$   102,544.00$   335.60$   
5 5 758.19$   29.73$   61,838.40$   50,000.00$   123,676.80$   451.67$   
6 6 493.12$   17.80$   37,024.00$   37,024.00$   74,048.00$   246.56$   
7 7 685.39$   27.22$   56,617.60$   50,000.00$   113,235.20$   382.75$   
8 8 685.98$   26.25$   54,600.00$   50,000.00$   109,200.00$   371.89$   
9 9 840.81$   37.52$   78,041.60$   50,000.00$   156,083.20$   571.46$   
10 10 482.67$   18.00$   37,440.00$   37,440.00$   74,880.00$   241.34$   
11 11 820.10$   32.20$   66,976.00$   50,000.00$   133,952.00$   513.98$   
12 12 840.81$   34.95$   72,696.00$   50,000.00$   145,392.00$   551.66$   
13 13 548.84$   20.00$   41,600.00$   41,600.00$   83,200.00$   274.42$   
14 14 840.81$   37.52$   78,041.60$   50,000.00$   156,083.20$   571.46$   
15 15 737.58$   28.58$   59,446.40$   50,000.00$   118,892.80$   427.39$   
16 16 737.58$   28.38$   59,030.40$   50,000.00$   118,060.80$   425.21$   
17 17 1,150.50$   70.67$   146,993.60$   50,000.00$   293,987.20$   954.83$   
18 18 750.44$   30.00$   62,400.00$   50,000.00$   124,800.00$   449.78$   
19 19 510.51$   17.85$   37,128.00$   37,128.00$   74,256.00$   255.26$   
20 20 768.60$   29.96$   62,316.80$   50,000.00$   124,633.60$   460.26$   
21 21 840.81$   37.52$   78,041.60$   50,000.00$   156,083.20$   571.46$   
22 22 840.81$   39.62$   82,409.60$   50,000.00$   164,819.20$   585.74$   
23 23 778.89$   30.72$   63,897.60$   50,000.00$   127,795.20$   474.15$   
24 24 1,026.66$   41.92$   87,193.60$   50,000.00$   174,387.20$   732.30$   
25 25 840.81$   35.67$   74,193.60$   50,000.00$   148,387.20$   557.49$   
26 26 1,150.50$   52.89$   110,011.20$   50,000.00$   220,022.40$   889.05$   
27 27 840.81$   39.41$   81,972.80$   50,000.00$   163,945.60$   584.38$   
28 28 840.81$   39.52$   82,201.60$   50,000.00$   164,403.20$   585.09$   
29 29 503.35$   19.00$   39,520.00$   39,520.00$   79,040.00$   251.68$   
30 30 107.58$   21.00$   43,680.00$   43,680.00$   87,360.00$   53.79$   
31 31 892.88$   36.42$   75,753.60$   50,000.00$   151,507.20$   598.21$   
32 32 747.78$   30.00$   62,400.00$   50,000.00$   124,800.00$   448.19$   
33 33 519.99$   21.00$   43,680.00$   43,680.00$   87,360.00$   260.00$   
34 34 840.81$   37.33$   77,646.40$   50,000.00$   155,292.80$   570.09$   
35 35 933.75$   37.52$   78,041.60$   50,000.00$   156,083.20$   634.63$   

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Life Insurance
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Reference Schedule:  1.10

A B C D E F G
(D * 2) ((F-E)/F)*B

# Empl # Total Premium Ending 2023 Rate Ending 2023 Salary
Lesser of $50k or 

Salary
Coverage - 2x 

Salary Amount to Exclude

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Life Insurance

36 36 933.75$   37.52$   78,041.60$   50,000.00$   156,083.20$   634.63$   
37 37 986.35$   40.70$   84,656.00$   50,000.00$   169,312.00$   695.07$   
38 38 634.35$   23.92$   49,753.60$   49,753.60$   99,507.20$   317.18$   
39 39 933.75$   37.52$   78,041.60$   50,000.00$   156,083.20$   634.63$   
40 40 840.81$   37.52$   78,041.60$   50,000.00$   156,083.20$   571.46$   
41 41 634.35$   27.22$   56,617.60$   50,000.00$   113,235.20$   354.25$   
42 42 -$  -$  -$  -$  -$  -$   
43 43 -$  -$  -$  -$  -$   
44 Total 30,796.59$   19,716.60$   
45
46 Allowed Total 11,079.99$   
47
48 Test Year Amount 30,797$   
49
50 Pro Forma Amount 11,080$   
51
52 Adjustment (19,717)$   

This adjustment removes Life insurance premiums for coverage above the lesser of an employee's annual salary or $50,000 from the test 
period.
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Reference Schedule:  1.11

Line Lender ID Rate Balance Interest Rate Balance Interest
1 FFB 42       5.559% 1,972,659$    109,660$     5.398% 1,965,571$    109,266$     (394)$               
2 FFB 43       5.503% 2,990,577$    164,571$     5.398% 2,979,831$    163,980$     (591)$               
3 -$             -$             -$                 
4 RUS 52       5.000% 67,773$         3,389$         5.000% 54,127$         2,706$         (682)$               
5 RUS 53       5.000% 54,193$         2,710$         5.000% 41,073$         2,054$         (656)$               
6 FFB 11       6.480% 883,986$       57,282$       6.480% 867,883$       56,239$       (1,043)$            
7 CFC 1         1.930% 62,549$         1,207$         1.930% 47,137$         910$            (297)$               
8 CFC 2         1.660% 292,509$       4,856$         5.950% 269,496$       16,035$       11,179$            
9 CFC 3         1.660% 310,231$       5,150$         5.950% 294,568$       17,527$       12,377$            
10 CFC 4         1.660% 385,751$       6,403$         5.950% 366,275$       21,793$       15,390$            
11 -$             -$             -$                 
12 FFB 41       5.559% 1,601,654$    89,036$       5.398% 1,595,899$    88,716$       (320)$               
13 RUS 61       2.750% 187,417$       5,154$         3.250% 176,058$       4,842$         (312)$               
14 RUS 62       2.875% 187,417$       5,388$         2.875% 176,058$       5,062$         (327)$               
15 RUS 71       5.375% 851,460$       45,766$       5.375% 820,246$       44,088$       (1,678)$            
16 RUS 72       5.250% 218,067$       11,449$       5.250% 210,065$       11,028$       (420)$               
17 RUS 73       3.250% 387,050$       12,579$       3.250% 366,878$       11,924$       (656)$               
18 RUS 74       3.250% 50,803$         1,651$         3.250% 48,878$         1,589$         (63)$                 
19 FFB 12       5.559% 975,063$       54,204$       5.398% 956,311$       53,161$       (1,042)$            
20 FFB 21       5.559% 894,886$       49,747$       5.398% 882,713$       49,070$       (677)$               
21 FFB 22       5.559% 916,493$       50,948$       5.398% 904,026$       50,255$       (693)$               
22 FFB 23       5.559% 933,261$       51,880$       5.398% 920,566$       51,174$       (706)$               
23 FFB 36       5.559% 1,309,553$    72,798$       5.398% 1,302,006$    72,379$       (420)$               
24 FFB 37       5.559% 932,265$       51,825$       5.398% 926,892$       51,526$       (299)$               
25 FFB 38       5.559% 618,739$       34,396$       5.398% 615,173$       34,197$       (198)$               
26 FFB 39       5.559% 1,254,862$    69,758$       5.398% 1,247,630$    69,356$       (402)$               
27 FFB 310     5.559% 1,245,968$    69,263$       5.398% 1,238,787$    68,864$       (399)$               
28 FFB 24       5.559% 2,262,780$    125,788$     5.398% 2,231,999$    124,077$     (1,711)$            
29 FFB 31       5.559% 740,661$       41,173$       5.398% 736,392$       40,936$       (237)$               
30 FFB 32       5.559% 590,307$       32,815$       5.398% 586,905$       32,626$       (189)$               
31 FFB 33       5.559% 420,695$       23,386$       5.398% 418,271$       23,252$       (135)$               
32 FFB 34       5.559% 517,722$       28,780$       5.398% 514,738$       28,614$       (166)$               
33 FFB 311     5.559% 1,209,519$    67,237$       5.398% 1,202,549$    66,850$       (388)$               
34 FFB 312     5.559% 916,428$       50,944$       5.398% 911,147$       50,651$       (294)$               
35 FFB 313     5.559% 1,009,841$    56,137$       5.398% 1,004,021$    55,814$       (324)$               
36 FFB 314     5.559% 1,675,432$    93,137$       5.398% 1,665,776$    92,600$       (537)$               
37 FFB 315     5.559% 1,709,106$    95,009$       5.398% 1,699,256$    94,462$       (548)$               
38 FFB 316     5.559% 1,552,536$    86,306$       5.398% 1,543,589$    85,808$       (497)$               
39 TOTAL 32,190,213$  1,731,782$  31,788,788$  1,753,429$  21,647$            

LICKING VALLEY R.E.C.C.
For the 12 Months Ended December 31, 2023

Interest Expense

2023 2024

 Adjustment 
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Reference Schedule:  1.12

Line Count ID Note Regular Overtime Regular Overtime Other Total Regular Overtime Other Total
# (1) (2) (3) (4) (5) (7) (8) (10) (11) (12) (13) (14) (16) (17) (18)

1 1 1001 2,312          -                  119,112          -             -            119,112       55.29 115,003 0  115,003 (4,109)$        
2 2 1002 2,132          244.50            79,937            13,760    -            93,698         39.40 81,952 7,225  89,177 (4,521)$        
3 3 1003 2,180          47.50              81,698            2,673      6,500    90,872         41.38 86,070 1,474 6,500 94,045 3,173$         
4 4 1004 2,080          365.50            78,605            20,569    99,174         39.40 81,952 10,801  92,753 (6,422)$        
5 5 1005 2,046          40.00              72,772            2,137      -            74,909         36.68 76,294 1,100  77,395 2,486$         
6 6 1006 2,080          30.00              66,956            1,450      6,500    74,906         33.83 70,366 761 6,500 77,628 2,722$         
7 7 1007 2,080          387.00            77,974            21,778    -            99,752         39.40 81,952 22,872  104,824 5,071$         
8 8 1008 2,080          13.00              61,782            580        -            62,361         30.77 64,002 600  64,602 2,240$         
9 9 1009 2,138          173.00            80,127            9,735      -            89,863         39.40 81,952 10,224  92,176 2,314$         

10 10 1010 2,080          158.00            78,026            8,892      -            86,918         39.40 81,952 9,338  91,290 4,372$         
11 11 1011 2,080          231.00            63,839            10,644    -            74,484         32.26 67,101 11,178  78,279 3,795$         
12 12 1012 2,080          274.50            78,728            15,441    -            94,169         39.40 81,952 16,223  98,175 4,006$         
13 13 1013 2,080          285.50            77,974            16,068    -            94,042         39.40 81,952 16,873  98,825 4,783$         
14 14 1014 2,167          292.50            64,866            13,136    -            78,002         31.46 65,437 13,803  79,240 1,237$         
15 15 1015 2,176          343.00            86,228            20,359    -            106,587       41.60 86,528 21,403  107,931 1,345$         
16 16 1016 2,080          188.50            76,548            10,298    -            86,846         39.40 81,952 11,140  93,092 6,247$         
17 17 1017 2,080          241.00            50,231            8,653      -            58,884         24.88 51,750 8,994  60,745 1,860$         
18 18 1018 2,080          387.50            59,541            16,614    -            76,155         33.05 68,744 19,210  87,954 11,799$       
19 19 1019 2,080          110.00            37,304            2,863      -            40,167         20.00 41,600 3,300  44,900 4,733$         
20 20 1020 360             68.00              7,602             2,142      -            9,744           21.00 43,680 2,142  45,822 36,078$       
21 21 1021 2,080          502.50            77,582            28,101    -            105,683       41.60 86,528 31,356  117,884 12,201$       
22 22 1022 2,080          383.50             72,721            20,105    -            92,826         39.40 81,952 22,665  104,617 11,791$       
23 23 1023 2,080          309.50            54,515            11,954    -            66,468         28.58 59,446 13,268  72,715 6,246$         
24 24 1024 2,080          220.50            35,434            5,546      -            40,980         20.00 41,600 6,615  48,215 7,236$         
25 25 1025 2,080          280.50            51,777            10,518    -            62,295         28.58 59,446 12,025  71,471 9,176$         
26 26 1026 2,080          263.00            57,881            10,820    -            68,701         36.70 76,336 14,478  90,814 22,113$       
27 27 1027 A 910             20.50              17,315            584        17,899         0.00 0 0  0 (17,899)$      
28 28 1028 2,080          76.50              81,906            4,522      -            86,428         41.38 86,070 4,748  90,819 4,391$         
29 29 1029 2,080          -                  58,976            -             -            58,976         29.23 60,798 0  60,798 1,822$         
30 30 1030 2,098          46.00              55,023            1,811      -            56,834         27.56 57,325 1,902  59,226 2,393$         
31 31 1031 2,256          61.00              113,540          4,605      -            118,145       52.85 109,928 4,836  114,764 (3,382)$        
32 32 1032 2,216          36.50              64,320            1,614      -            65,934         31.50 65,520 1,725  67,245 1,310$         
33 33 1033 A 1,181          11.00              32,909            461        2,250    35,620         0.00 0 0 0 (35,620)$      
34 34 1034 2,392          100.50            69,245            4,373      8,340    81,958         32.00 66,560 4,824 8,340 79,724 (2,234)$        
35 35 1035 2,240          -                  213,307          -             -            213,307       72.79 151,403 0  151,403 (61,904)$      
36 36 1036 2,176          36.00              53,572            1,331      4,250    59,153         25.88 53,830 1,398 4,250 59,478 325$            
37 37 1037 2,080          -                  87,196            -             -            87,196         44.02 91,562 0  91,562 4,366$         
38 38 1038 2,086          23.00              37,152            616        -            37,768         18.74 38,979 647  39,626 1,858$         
39 39 1039 2,085          46.00              41,280            1,371      42,651         23.00 47,840 1,587  49,427 6,776$         
40 40 1040 2,072          -                  83,385            -             83,385         42.74 88,899 0  88,899 5,514$         
41 41 1041 2,080          37.00              35,782            943        -            36,725         18.69 38,875 1,037  39,912 3,187$         
42 42 1042 2,080          27.50              38,680            820        -            39,500         22.05 45,864 910  46,774 7,274$         
43 43 1043 1,440          22.50              23,040            540        -            23,580         16.00 33,280 540  33,820 10,240$       
44 44 TOTAL 86,501        6,384              2,856,389       308,428  27,840   3,192,657    2,934,235   313,222  25,590     3,273,047    80,390         
45
46 Total Expensed + Capitalized 80,390$       

NOTES: A - No longer employed B - Hired after test year

Labor Expense Summary Labor $ Alloc Adjustment
47 580-589 Operations 1,150,689$     20.75% 16,681$       
48 590-598 Maintenance 1,053,990$     19.01% 15,279$       
49 901-905 Consumer Accounts 284,961$        5.14% 4,131$         
50 907-910 Customer Service 32,800$          0.59% 475$            
51 920-935 Administrative & General 910,877$        16.43% 13,204$       
52 Expense Adjustment > 61.91% 49,770$       
53
54 BS Balance Sheet accounts 2,112,224$     38.09% 30,619$       
55 Subtotal 38.09% 30,619$       
56
57 Total 100.0% 80,390$       

This adjustment normalizes wages and salaries to account for changes due to wage increases, promotions, retirements, terminations, or new hires for standard year of 2,080 
hours.

3,433,318$       

2,112,224$       

5,545,542$       

LICKING VALLEY RECC
For the 12 Months Ended December 31, 2023

Wages & Salaries

Employee Hours Worked Actual Test Year Wages
Current 
Wage 
Rate

Pro Forma Wages at 2,080 Hours Pro Forma 
Adjustment
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Reference Schedule:  1.13

Total

Normalized Up To At All At Up To At Up To At (6)+(8)+
Line Count ID Note Wages $132,900 6.20% Wages 1.45% $7,000 0.60% $10,500 0.40% (10)+(12)

# (1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13)

1 1 1001 115,003         115,003       7,130            115,003       1,668           7,000              42         10,500          42            8,882             
2 2 1002 89,177   89,177  5,529   89,177  1,293  7,000  42   10,500   42  6,906  
3 3 1003 94,045   94,045  5,831   94,045  1,364  7,000  42   10,500   42  7,278  
4 4 1004 92,753   92,753  5,751   92,753  1,345  7,000  42   10,500   42  7,180  
5 5 1005 77,395   77,395  4,798   77,395  1,122  7,000  42   10,500   42  6,005  
6 6 1006 77,628   77,628  4,813   77,628  1,126  7,000  42   10,500   42  6,023  
7 7 1007 104,824   104,824  6,499   104,824  1,520  7,000  42   10,500   42  8,103  
8 8 1008 64,602   64,602  4,005   64,602  937  7,000  42   10,500   42  5,026  
9 9 1009 92,176   92,176  5,715   92,176  1,337  7,000  42   10,500   42  7,135  

10 10 1010 91,290   91,290  5,660   91,290  1,324  7,000  42   10,500   42  7,068  
11 11 1011 78,279   78,279  4,853   78,279  1,135  7,000  42   10,500   42  6,072  
12 12 1012 98,175   98,175  6,087   98,175  1,424  7,000  42   10,500   42  7,594  
13 13 1013 98,825   98,825  6,127   98,825  1,433  7,000  42   10,500   42  7,644  
14 14 1014 79,240   79,240  4,913   79,240  1,149  7,000  42   10,500   42  6,146  
15 15 1015 107,931   107,931  6,692   107,931  1,565  7,000  42   10,500   42  8,341  
16 16 1016 93,092   93,092  5,772   93,092  1,350  7,000  42   10,500   42  7,206  
17 17 1017 60,745   60,745  3,766   60,745  881  7,000  42   10,500   42  4,731  
18 18 1018 87,954   87,954  5,453   87,954  1,275  7,000  42   10,500   42  6,813  
19 19 1019 44,900   44,900  2,784   44,900  651  7,000  42   10,500   42  3,519  
20 20 1020 45,822   45,822  2,841   45,822  664  7,000  42   10,500   42  3,589  
21 21 1021 117,884   117,884  7,309   117,884  1,709  7,000  42   10,500   42  9,102  
22 22 1022 104,617   104,617  6,486   104,617  1,517  7,000  42   10,500   42  8,087  
23 23 1023 72,715   72,715  4,508   72,715  1,054  7,000  42   10,500   42  5,647  
24 24 1024 48,215   48,215  2,989   48,215  699  7,000  42   10,500   42  3,772  
25 25 1025 71,471   71,471  4,431   71,471  1,036  7,000  42   10,500   42  5,552  
26 26 1026 90,814   90,814  5,630   90,814  1,317  7,000  42   10,500   42  7,031  
27 27 1027 A -   -  -   -  -  -  -   -   -  -  
28 28 1028 90,819   90,819  5,631   90,819  1,317  7,000  42   10,500   42  7,032  
29 29 1029 60,798   60,798  3,770   60,798  882  7,000  42   10,500   42  4,735  
30 30 1030 59,226   59,226  3,672   59,226  859  7,000  42   10,500   42  4,615  
31 31 1031 114,764   114,764  7,115   114,764  1,664  7,000  42   10,500   42  8,863  
32 32 1032 67,245   67,245  4,169   67,245  975  7,000  42   10,500   42  5,228  
33 33 1033 A -   -  -   -  -  -  -   -   -  -  
34 34 1034 79,724   79,724  4,943   79,724  1,156  7,000  42   10,500   42  6,183  
35 35 1035 151,403   132,900  8,240   151,403  2,195  7,000  42   10,500   42  10,519  
36 36 1036 59,478   59,478  3,688   59,478  862  7,000  42   10,500   42  4,634  
37 37 1037 91,562   91,562  5,677   91,562  1,328  7,000  42   10,500   42  7,088  
38 38 1038 39,626   39,626  2,457   39,626  575  7,000  42   10,500   42  3,115  
39 39 1039 49,427   49,427  3,064   49,427  717  7,000  42   10,500   42  3,865  
40 40 1040 88,899   88,899  5,512   88,899  1,289  7,000  42   10,500   42  6,885  
41 41 1041 39,912   39,912  2,475   39,912  579  7,000  42   10,500   42  3,137  
42 42 1042 46,774   46,774  2,900   46,774  678  7,000  42   10,500   42  3,662  
43 43 1043 33,820   33,820  2,097   33,820  490  7,000  42   10,500   42  2,671  
44 44 TOTAL 3,273,047  3,254,544  201,782   3,273,047  47,459  287,000  1,722   430,500   1,722  252,685  
45
46 Test Year Amount 163,847   38,319  1,857   1,840  205,863  
47
48 Pro Forma Amount 201,782   47,459  1,722   1,722  252,685  
49
50 Total Difference 37,935   9,140   (135)   (118)   46,822   

NOTES: A - No longer employed B - Hired after 2019

Allocation to Accounts Alloc Adjustment

51 580-589 Operations 20.75% 9,716  
52 590-598 Maintenance 19.01% 8,899  
53 901-905 Consumer Accounts 5.14% 2,406  
54 907-910 Customer Service 0.59% 277  
55 920-935 Administrative & General 16.43% 7,691  
56 Expense Adjustment > 61.91% 28,988  
57
58 BS Balance Sheet Accounts 38.09% 17,834  
59 Subtotal 38.09% 17,834  
60
61 Total 100.00% 46,822  

This adjustment normalizes test year payroll taxes for FICA, Medicare, FUTA and SUTA based on most recent effective rates.

LICKING VALLEY RECC
For the 12 Months Ended December 31, 2023

Payroll Taxes

Employee Social Security Medicare Federal Unemployment State Unemployment

Revised Exhibit JW-2
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Reference Schedule:  1.14

To Be
Line Date Check Item Amount Description Removed

# (1) (2) (3) (4) (5) (6)

1 1/3/2023 8142992 NRECA 1.08 NRECA Insurance AD&D -  
2 1/3/2023 8143004 Myles L Holbrook 350.00 Attorney Fee -  
3 1/31/2023 8142383 Jones, Nale & Mattingly PLC 1,800.00 990 & Property Tax Return -  
4 2/1/2023 8143220 Myles L Holbrook 350.00 Attorney Fee
5 2/1/2023 8143229 NRECA 1.08 NRECA Insurance AD&D -  
6 3/1/2023 8143409 Myles L Holbrook 350.00 Attorney Fee -  
7 3/1/2023 8143419 NRECA 1.08 NRECA Insurance AD&D -  
8 4/3/2023 8143649 NRECA 1.08 NRECA Insurance AD&D -  
9 4/3/2023 8143660 Myles L Holbrook 350.00 Attorney Fee -  

10 5/1/2023 8143943 Myles L Holbrook 350.00 Attorney Fee -  
11 5/1/2023 8143975 NRECA 1.08 NRECA Insurance AD&D -  
12 6/1/2023 8144162 Myles L Holbrook 350.00 Attorney Fee -  
13 6/1/2023 8144173 NRECA 1.08 NRECA Insurance AD&D -  
14 6/30/2023 8144431 Jones, Nale & Mattingly PLC 14,750.00 Audit 14,750.00  
15 6/30/2023 8144431 Jones, Nale & Mattingly PLC 1,850.00 990 & Property Tax Return -  
16 6/30/2023 8144431 Jones, Nale & Mattingly PLC 3,000.00 ASC- 715 Retirement Plan -  
17 7/3/2023 8144412 Myles L Holbrook 350.00 Attorney Fee -  
18 7/3/2023 8144423 NRECA 1.08 NRECA Insurance AD&D -  
19 7/31/2023 8144674 Jones, Nale & Mattingly PLC 7,000.00 Program Specific Audit 7,000.00  
20 8/1/2023 8144586 Myles L Holbrook 350.00 Attorney Fee -  
21 8/1/2023 8144598 NRECA 1.08 NRECA Insurance AD&D -  
22 9/1/2023 8144818 Myles L Holbrook 350.00 Attorney Fee -  
23 9/1/2023 8144828 NRECA 1.08 NRECA Insurance AD&D -  
24 10/3/2023 8145018 NRECA 1.08 NRECA Insurance AD&D -  
25 10/3/2023 8145031 Myles L Holbrook 350.00 Attorney Fee -  
26 10/26/2023 8145198 Honaker Law Office 265.00 Professional Services 265.00  
27 10/31/2023 8145252 Catalyst Consulting LLC 450.00 Professional Services 450.00  
28 10/31/2023 8145302 Honaker Law Office 106.00 Professional Services 106.00  
29 11/1/2023 8145231 Myles L Holbrook 350.00 Attorney Fee -  
30 11/3/2023 8145246 NRECA 1.08 NRECA Insurance AD&D -  
31 11/16/2023 8145323 NRECA 43.00 RE Magazine -  
32 11/30/2023 8145383 NRECA 185.00 Legal Reporting Service -  
33 11/30/2023 8145460 Creekside Stiitchin & More 68.90 Christmas Gift 68.90  
34 12/1/2023 8145429 Myles L Holbrook 350.00 Attorney Fee -  
35 12/1/2023 8145438 NRECA 1.08 NRECA Insurance AD&D -  
36 12/31/2023 8145666 Honaker Law Office 159.00 Professional Services -  
37 12/31/2023 8145676 Holbrook & Bass 2,966.96 Professional Services -  
38 12/31/2023 8145683 Rural Coop Credit Union 58.85 Christmas Gift 58.85  
39 12/31/2023 8145703 Jones, Nale & Mattingly PLC 10,000.00 Audit -  
40 Test Year Amount 46,915.67 22,698.75  
41
42 3/12/2024 8146090 Jones, Nale & Mattingly PLC 5,900.00 Audit
43
44 Pro Forma Amount 30,116.92
45
46 Adjustment (16,799)$   

Amounts for annual audit of financials is normalized to 2023 amount.

LICKING VALLEY RECC
For the 12 Months Ended December 31, 2023

Professional Service Fees

This adjustment removes certain outside professional services costs from the test period, consistent with Commission 
practice. Revised Exhibit JW-2
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LICKING VALLEY RECC 2023
Summary of Rates of Return by Class

Pro Forma Pro Forma Pro Forma

Operating Operating Rate of Return

Rate Code Revenue Expenses Margin Rate Base on Rate Base
# (1) (2) (3) (4) (5) (6) (7)

1 Residential A 20,234,347$     21,903,987$ (1,669,640)$     46,298,650$    -3.61%

2 Small Commercial B 1,098,148$       1,066,282$   31,866$            2,304,099$      1.38%

3 Large Commercial LP 3,146,639$       2,437,999$   708,640$          2,458,544$      28.82%

4 Large Comm Rate LPR 714,178$          658,497$      55,681$            337,123$         16.52%

5 Lighting SL 1,011,988$       173,898$      838,090$          2,242,144$      37.38%

6 Large Power G LPG 4,605,181$       4,342,828$   262,353$          -$                NA

7 Total 30,810,482$     30,583,492$ 226,990$          53,640,560$    0.42%

After Proposed 
Rate Revisions

Pro Forma

Share of Share of Rate of Return
# Rate Code Revenue Energy on Rate Base

8 Residential A 65.7% 69.3% 2.47%

9 Small Commercial B 3.6% 3.5% 2.47%

10 Large Commercial LP 10.2% 11.7% 28.82%

11 Large Comm Rate LPR 2.3% 3.9% 16.52%

12 Lighting SL 3.3% 0.0% 37.38%

13 Large Power G LPG 14.9% 11.6% NA
14 Total 100.0% 100.0% 5.71%

Exhibit JW-3
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LICKING VALLEY RECC
Summary of Cost-Based Rates

Customer Energy Demand
Rate Code $/Month $/KWH $/KW

# (1) (2) (3) (4) (6)

1 Residential A 31.62         0.096014   -             
2 Small Commercial B 32.73         0.088056   -             
3 Large Commercial LP 35.76         0.051913   6.86           
4 Large Comm Rate LPR 32.42         0.052072   6.60           

Classified Cost-Based Rates

Exhibit JW-3
Page 1 of 2
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Plant in Service

Intangible Plant
301.00 ORGANIZATION P301 PT&D -$                           -                         -                     -                        -                                        
302.00 FRANCHISES P302 PT&D -                             -                         -                     -                        -                                        
303.00 MISC. INTANGIBLE P303 PT&D -                             -                         -                     -                        -                                        

Total Intangible Plant PINT -$                           -$                       -$                   -$                      -$                                      

Steam Production
310.00 LAND AND LAND RIGHTS P310 F016 -$                           -                         -                     -                        -                                        
311.00 STRUCTURES AND IMPROVEMENTS P311 F016 -                             -                         -                     -                        -                                        
312.00 BOILER PLANT EQUIPMENT P312 F016 -                             -                         -                     -                        -                                        
313.00 ENGINES AND ENGINE DRIVEN GENERATORS P313 F016 -                             -                         -                     -                        -                                        
314.00 TURBOGENERATOR UNITS P314 F016 -                             -                         -                     -                        -                                        
315.00 ACCESSORY ELEC EQUIP P315 F016 -                             -                         -                     -                        -                                        
316.00 MISC POWER PLANT EQUIPMENT P316 F016 -                             -                         -                     -                        -                                        
317.00 ASSET RETIREMENT COST FOR STEAM PROD P317 F016 -                             -                         -                     -                        -                                        

Total Steam Production Plant PPROD -$                           -$                       -$                   -$                      -$                                      

Transmission
350.00 LAND AND LAND RIGHTS P350 F011 -$                           -                         -                     -                        -                                        
352.00 STRUCTURES AND IMPROVEMENTS P352 F011 -                             -                         -                     -                        -                                        
353.00 STATION EQUIPMENT P353 F011 -                             -                         -                     -                        -                                        
354.00 TOWERS AND FIXTURES P354 F011 -                             -                         -                     -                        -                                        
355.00 POLES AND FIXTURES P355 F011 -                             -                         -                     -                        -                                        
356.00 CONDUCTORS AND DEVICES P356 F011 -                             -                         -                     -                        -                                        
359.00 ROADS AND TRAILS P359 F011 -                             -                         -                     -                        -                                        

Total Transmission Plant PTRAN -$                           -$                       -$                   -$                      -$                                      

Exhibit JW-4
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Plant in Service

Intangible Plant
301.00 ORGANIZATION P301 PT&D
302.00 FRANCHISES P302 PT&D
303.00 MISC. INTANGIBLE P303 PT&D

Total Intangible Plant PINT

Steam Production
310.00 LAND AND LAND RIGHTS P310 F016
311.00 STRUCTURES AND IMPROVEMENTS P311 F016
312.00 BOILER PLANT EQUIPMENT P312 F016
313.00 ENGINES AND ENGINE DRIVEN GENERATORS P313 F016
314.00 TURBOGENERATOR UNITS P314 F016
315.00 ACCESSORY ELEC EQUIP P315 F016
316.00 MISC POWER PLANT EQUIPMENT P316 F016
317.00 ASSET RETIREMENT COST FOR STEAM PROD P317 F016

Total Steam Production Plant PPROD

Transmission
350.00 LAND AND LAND RIGHTS P350 F011
352.00 STRUCTURES AND IMPROVEMENTS P352 F011
353.00 STATION EQUIPMENT P353 F011
354.00 TOWERS AND FIXTURES P354 F011
355.00 POLES AND FIXTURES P355 F011
356.00 CONDUCTORS AND DEVICES P356 F011
359.00 ROADS AND TRAILS P359 F011

Total Transmission Plant PTRAN

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Plant in Service (Continued)

Distribution
360.00 LAND AND LAND RIGHTS P360 F001 -$                           -                         -                     -                        -                                        
361.00 STRUCTURES AND IMPROVEMENTS P361 F001 -                             -                         -                     -                        -                                        
362.00 STATION EQUIPMENT P362 F001 31,442                       -                         -                     -                        31,442                                  
364.00 POLES, TOWERS AND FIXTURES P364 F002 29,171,650                -                         -                     -                        -                                        
365.00 OVERHEAD CONDUCTORS AND DEVICE P365 F003 24,523,552                -                         -                     -                        -                                        
366.00 UNDERGROUND CONDUIT P366 F004 -                             -                         -                     -                        -                                        
367.00 UNDERGROUND CONDUCTORS AND DEV P367 F004 883,355                     -                         -                     -                        -                                        
368.00 LINE TRANSFORMERS P368 F005 10,322,215                -                         -                     -                        -                                        
369.00 SERVICES P369 F006 7,842,868                  -                         -                     -                        -                                        
370.00 METERS P370 F007 6,021,730                  -                         -                     -                        -                                        
371.00 INSTALLATIONS ON CONSUMERS PRE P371 F013 3,311,780                  -                         -                     -                        -                                        
372.00 LEASED PROP. ON CONSUMERS PREMISES P372 F013 -                             -                         -                     -                        -                                        
373.00 STREET LIGHTING AND SIGNAL SYS P373 F008 -                             -                         -                     -                        -                                        

Total Distribution Plant PDIST 82,108,593$              -$                       -$                   31,442$                                

Total Transmission and Distribution Plant PT&D 82,108,593$              -$                       -$                   -$                      31,442$                                

Total Production, Transmission & Distribution Plant PPT&D 82,108,593$              -$                       -$                   -$                      31,442$                                
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Plant in Service (Continued)

Distribution
360.00 LAND AND LAND RIGHTS P360 F001
361.00 STRUCTURES AND IMPROVEMENTS P361 F001
362.00 STATION EQUIPMENT P362 F001
364.00 POLES, TOWERS AND FIXTURES P364 F002
365.00 OVERHEAD CONDUCTORS AND DEVICE P365 F003
366.00 UNDERGROUND CONDUIT P366 F004
367.00 UNDERGROUND CONDUCTORS AND DEV P367 F004
368.00 LINE TRANSFORMERS P368 F005
369.00 SERVICES P369 F006
370.00 METERS P370 F007
371.00 INSTALLATIONS ON CONSUMERS PRE P371 F013
372.00 LEASED PROP. ON CONSUMERS PREMISES P372 F013
373.00 STREET LIGHTING AND SIGNAL SYS P373 F008

Total Distribution Plant PDIST

Total Transmission and Distribution Plant PT&D

Total Production, Transmission & Distribution Plant PPT&D

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

19,124,776           10,046,874         -                  -                     -                    -                   -                     -                    
16,077,508           8,446,044           -                  -                     -                    -                   -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    
883,355                -                      -                  -                     -                    -                   -                     -                    

3,568,948             6,753,267           -                  -                     -                    -                   -                     -                    
-                        -                      -                  7,842,868           -                    -                   -                     -                    
-                        -                      -                  -                     6,021,730         -                   -                     -                    
-                        -                      -                  -                     -                    3,311,780        -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

39,654,587$         25,246,185$       -$                7,842,868$         6,021,730$       3,311,780$      -$                   -$                  

39,654,587$         25,246,185$       -$                7,842,868$         6,021,730$       3,311,780$      -$                   -$                  

39,654,587$         25,246,185$       -$                7,842,868$         6,021,730$       3,311,780$      -$                   -$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Plant in Service (Continued)

General Plant
389.00 LAND AND LAND RIGHTS P389 PT&D 50,569$                     -                         -                     -                        19                                         
390.00 STRUCTURES AND IMPROVEMENTS P390 PT&D 1,725,568                  -                         -                     -                        661                                       
391.00 OFFICE FURNITURE AND EQUIPMENT P391 PT&D 840,553                     -                         -                     -                        322                                       
392.00 TRANSPORTATION EQUIPMENT P392 PT&D 3,076,267                  -                         -                     -                        1,178                                    
393.00 STORES EQUIPMENT P393 PT&D 80,060                       -                         -                     -                        31                                         
394.00 TOOLS, SHOP & GARAGE EQUIPMENT P394 PT&D 123,267                     -                         -                     -                        47                                         
395.00 LABORATORY EQUIPMENT P395 PT&D 176,127                     -                         -                     -                        67                                         
396.00 POWER OPERATED EQUIPMENT P396 PT&D 199,707                     -                         -                     -                        76                                         
397.00 COMMUNICATION EQUIPMENT P397 PT&D 225,399                     -                         -                     -                        86                                         
398.00 MISCELLANEOUS EQUIPMENT P398 PT&D 112,807                     -                         -                     -                        43                                         
399.00 OTHER TANGIBLE PROPERTY P399 PT&D -                             -                         -                     -                        -                                        

Total General Plant PGP 6,610,324$                -$                       -$                   -$                      2,531$                                  

Total Plant in Service TPIS 88,718,917$              -$                       -$                   -$                      33,974$                                

Construction Work in Progress (CWIP)
  CWIP Production CWIP1 PPROD -$                           -                         -                     -                        -                                        
  CWIP Transmission CWIP2 PTRAN -                             -                         -                     -                        -                                        
  CWIP Distribution CWIP3 PDIST 844,590                     -                         -                     -                        323                                       
  CWIP General Plant CWIP4 PGP -                             -                         -                     -                        -                                        
  CWIP Other CWIP5 PDIST -                             -                         -                     -                        -                                        

  Total Construction Work in Progress TCWIP 844,590$                   -$                       -$                   -$                      323$                                     

  Total Utility Plant 89,563,507$              -$                       -$                   -$                      34,297$                                
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Plant in Service (Continued)

General Plant
389.00 LAND AND LAND RIGHTS P389 PT&D
390.00 STRUCTURES AND IMPROVEMENTS P390 PT&D
391.00 OFFICE FURNITURE AND EQUIPMENT P391 PT&D
392.00 TRANSPORTATION EQUIPMENT P392 PT&D
393.00 STORES EQUIPMENT P393 PT&D
394.00 TOOLS, SHOP & GARAGE EQUIPMENT P394 PT&D
395.00 LABORATORY EQUIPMENT P395 PT&D
396.00 POWER OPERATED EQUIPMENT P396 PT&D
397.00 COMMUNICATION EQUIPMENT P397 PT&D
398.00 MISCELLANEOUS EQUIPMENT P398 PT&D
399.00 OTHER TANGIBLE PROPERTY P399 PT&D

Total General Plant PGP

Total Plant in Service TPIS

Construction Work in Progress (CWIP)
  CWIP Production CWIP1 PPROD
  CWIP Transmission CWIP2 PTRAN
  CWIP Distribution CWIP3 PDIST
  CWIP General Plant CWIP4 PGP
  CWIP Other CWIP5 PDIST

  Total Construction Work in Progress TCWIP

  Total Utility Plant

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

24,422                  15,549                -                  4,830                  3,709                2,040               -                     -                    
833,368                530,566              -                  164,823              126,551            69,599             -                     -                    
405,948                258,447              -                  80,288                61,645              33,903             -                     -                    

1,485,692             945,869              -                  293,840              225,609            124,079           -                     -                    
38,665                  24,616                -                  7,647                  5,872                3,229               -                     -                    
59,532                  37,901                -                  11,774                9,040                4,972               -                     -                    
85,061                  54,154                -                  16,823                12,917              7,104               -                     -                    
96,449                  61,405                -                  19,076                14,646              8,055               -                     -                    

108,857                69,304                -                  21,530                16,530              9,091               -                     -                    
54,480                  34,685                -                  10,775                8,273                4,550               -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    

3,192,475$           2,032,497$         -$                631,406$            484,792$          266,622$         -$                   -$                  

42,847,062$         27,278,682$       -$                8,474,275$         6,506,522$       3,578,402$      -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

407,897                259,689              -                  80,674                61,941              34,066             -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

407,897$              259,689$            -$                80,674$              61,941$            34,066$           -$                   -$                  

43,254,959$         27,538,371$       -$                8,554,948$         6,568,463$       3,612,468$      -$                   -$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Rate Base

Utility Plant
Plant in Service 88,718,917$              -$                       -$                   -$                      33,974$                                
Construction Work in Progress (CWIP) 844,590                     -                         -                     -                        323.42                                  

    Total Utility Plant TUP 89,563,507$              -$                       -$                   -$                      34,297$                                

Less: Acummulated Provision for Depreciation
  Electric Plant Amortization ADEPREPA TUP -$                           -                         -                     -                        -                                        
  Retirement Work in Progress RWIP PDIST (380,187)                    -                         -                     -                        (146)                                      
  Steam Production ADEPRPP PPROD -                             -                         -                     -                        -                                        
  Transmission ADEPRTP PTRAN -                             -                         -                     -                        -                                        
Distribution ADEPRD12 PDIST 31,440,032                -                         -                     -                        12,040                                  
  Dist-Structures ADEPRD1 P361 -                             -                         -                     -                        -                                        
  Dist-Station ADEPRD2 P362 -                             -                         -                     -                        -                                        
  Dist-Poles and Fixtures ADEPRD3 P364 -                             -                         -                     -                        -                                        
  Dist-OH Conductor ADEPRD4 P365 -                             -                         -                     -                        -                                        
  Dist-UG Conduit ADEPRD5 P366 -                             -                         -                     -                        -                                        
  Dist-UG Conductor ADEPRD6 P367 -                             -                         -                     -                        -                                        
  Dist-Line Transformers ADEPRD7 P368 -                             -                         -                     -                        -                                        
  Dist-Services ADEPRD8 P369 -                             -                         -                     -                        -                                        
  Dist-Meters ADEPRD9 P370 -                             -                         -                     -                        -                                        
  Dist-Installations on Customer Premises ADEPRD10 P371 -                             -                         -                     -                        -                                        
  Dist-Lighting & Signal Systems ADEPRD11 P373 -                             -                         -                     -                        -                                        
  Accum Amtz - Electric Plant Acquisition PGP -                             -                         -                     -                        -                                        
  Accum Amtz - Electric Plant in Service PGP -                             -                         -                     -                        -                                        
  General Plant PGP 5,827,548                  -                         -                     -                        2,232                                    

   Total Accumulated Depreciation & Amort TADEPR 36,887,393$              -$                       -$                   -$                      14,126$                                

Net Utility Plant NTPLANT 52,676,114$              -$                       -$                   -$                      20,172$                                

Working Capital
Cash Working Capital - Operation and Maintenance Expenses CWC OMLPP 1,003,936$                -$                       -$                   -$                      33$                                       
Materials and Supplies (13-Month Avg) M&S TPIS 1,081,935                  -                         -                     -                        414                                       
Prepayments (13-Month Average) PREPAY TPIS 152,506                     -                         -                     -                        58                                         

  Total Working Capital TWC 2,238,377$                -$                       -$                   -$                      505$                                     

Less: Customer Deposits CSTDEP TPIS 1,273,932$                -                         -                     -                        488                                       

Net Rate Base RB 53,640,560$              -$                       -$                   -$                      20,189$                                
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Rate Base

Utility Plant
Plant in Service
Construction Work in Progress (CWIP)

    Total Utility Plant TUP

Less: Acummulated Provision for Depreciation
  Electric Plant Amortization ADEPREPA TUP
  Retirement Work in Progress RWIP PDIST
  Steam Production ADEPRPP PPROD
  Transmission ADEPRTP PTRAN
Distribution ADEPRD12 PDIST
  Dist-Structures ADEPRD1 P361
  Dist-Station ADEPRD2 P362
  Dist-Poles and Fixtures ADEPRD3 P364
  Dist-OH Conductor ADEPRD4 P365
  Dist-UG Conduit ADEPRD5 P366
  Dist-UG Conductor ADEPRD6 P367
  Dist-Line Transformers ADEPRD7 P368
  Dist-Services ADEPRD8 P369
  Dist-Meters ADEPRD9 P370
  Dist-Installations on Customer Premises ADEPRD10 P371
  Dist-Lighting & Signal Systems ADEPRD11 P373
  Accum Amtz - Electric Plant Acquisition PGP
  Accum Amtz - Electric Plant in Service PGP
  General Plant PGP

   Total Accumulated Depreciation & Amort TADEPR

Net Utility Plant NTPLANT

Working Capital
Cash Working Capital - Operation and Maintenance Expenses CWC OMLPP
Materials and Supplies (13-Month Avg) M&S TPIS
Prepayments (13-Month Average) PREPAY TPIS

  Total Working Capital TWC

Less: Customer Deposits CSTDEP TPIS

Net Rate Base RB

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

42,847,062$         27,278,682$       -$                8,474,275$         6,506,522$       3,578,402$      -$                   -$                  
407,897.18           259,688.69         -                  80,673.74           61,941.05         34,065.81        -                     -                    

43,254,959$         27,538,371$       -$                8,554,948$         6,568,463$       3,612,468$      -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
(183,612)               (116,897)             -                  (36,315)              (27,882)             (15,335)            -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

15,184,056           9,666,965           -                  3,003,096           2,305,768         1,268,107        -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

2,814,431             1,791,814           -                  556,637              427,384            235,049           -                     -                    

17,814,875$         11,341,882$       -$                3,523,419$         2,705,270$       1,487,822$      -$                   -$                  

25,440,085$         16,196,489$       -$                5,031,530$         3,863,193$       2,124,646$      -$                   -$                  

495,946$              274,365$            -$                29,056$              88,321$            3,425$             111,440$           1,351$               
522,524                332,666              -                  103,345              79,348              43,639             -                     -                    

73,653                  46,891                -                  14,567                11,185              6,151               -                     -                    

1,092,123$           653,923$            -$                146,968$            178,853$          53,215$           111,440$           1,351$               

615,249                391,700              -                  121,684              93,428              51,383             -                     -                    

25,916,958$         16,458,712$       -$                5,056,814$         3,948,618$       2,126,478$      111,440$           1,351$               
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Operation and Maintenance Expenses

Steam Power Production Operations Expense
500 OPERATION SUPV AND ENGINEERING OM500 PPROD -$                           -                         -                     -                        -                                        
501 FUEL OM501 F017 -                             -                         -                     -                        -                                        
502 STEAM EXPENSES OM502 F016 -                             -                         -                     -                        -                                        
503 STEAM FROM OTHER SOURCES OM503 F016 -                             -                         -                     -                        -                                        
504 STEAM TRANSFERRED - CREDIT OM504 F016 -                             -                         -                     -                        -                                        
505 ELECTRIC EXPENSES OM505 F016 -                             -                         -                     -                        -                                        
506 MISC STEAM POWER EXPENSES OM506 F016 -                             -                         -                     -                        -                                        
507 RENTS OM507 F016 -                             -                         -                     -                        -                                        
509 ALLOWANCES OM509 F017 -                             -                         -                     -                        -                                        

Total Steam Production Operation Expense OMPO -$                           -$                       -$                   -$                      -$                                      

Steam Power Production Maintenance Expense
510 MAINENANCE SUPV AND ENGINEERING OM510 F017 -$                           -                         -                     -                        -                                        
511 MAINTENANCE OF STRUCTURES OM511 F016 -                             -                         -                     -                        -                                        
512 MAINTENANCE OF BOILER PLANT OM512 F017 -                             -                         -                     -                        -                                        
513 MAINTENANCE OF ELECTRIC PLANT OM513 F017 -                             -                         -                     -                        -                                        
514 MAINTENANCE OF MISC STEAM PLANT OM514 F016 -                             -                         -                     -                        -                                        

Total Steam Production Maintenance Expense OMPM -$                           -$                       -$                   -$                      -$                                      

Total Steam Production Operation and Maintenance Expenses OMP -                             -                         -                     -                        -                                        
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Operation and Maintenance Expenses

Steam Power Production Operations Expense
500 OPERATION SUPV AND ENGINEERING OM500 PPROD
501 FUEL OM501 F017
502 STEAM EXPENSES OM502 F016
503 STEAM FROM OTHER SOURCES OM503 F016
504 STEAM TRANSFERRED - CREDIT OM504 F016
505 ELECTRIC EXPENSES OM505 F016
506 MISC STEAM POWER EXPENSES OM506 F016
507 RENTS OM507 F016
509 ALLOWANCES OM509 F017

Total Steam Production Operation Expense OMPO

Steam Power Production Maintenance Expense
510 MAINENANCE SUPV AND ENGINEERING OM510 F017
511 MAINTENANCE OF STRUCTURES OM511 F016
512 MAINTENANCE OF BOILER PLANT OM512 F017
513 MAINTENANCE OF ELECTRIC PLANT OM513 F017
514 MAINTENANCE OF MISC STEAM PLANT OM514 F016

Total Steam Production Maintenance Expense OMPM

Total Steam Production Operation and Maintenance Expenses OMP

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Operation and Maintenance Expenses (Continued)

Purchased Power
555 PURCHASED POWER OM555 OMPP 22,444,020$              5,939,656$            16,504,364$      -                        -                                        
556 SYSTEM CONTROL & LOAD DISPATCHING OM556 OMPP -                             -                         -                     -                        -                                        
557 OTHER EXPENSES OM557 OMPP -                             -                         -                     -                        -                                        
559 RENEWABLE ENERGY CR EXP OM559 OMPP -                             -                         -                     -                        -                                        

Total Purchased Power TPP 22,444,020$              5,939,656$            16,504,364$      -$                      -$                                      

Transmission Expenses
560 OPERATION SUPERVISION AND ENG OM560 PTRAN -$                           -                         -                     -                        -                                        
561 LOAD DISPATCHING OM561 PTRAN -                             -                         -                     -                        -                                        
562 STATION EXPENSES OM562 PTRAN -                             -                         -                     -                        -                                        
563 OVERHEAD LINE EXPENSES OM563 PTRAN -                             -                         -                     -                        -                                        
564 UNDERGROUND LINE EXPENSES OM564 PTRAN -                             -                         -                     -                        -                                        
565 TRANSMISION OF ELEC BY OTHERS OM565 PTRAN -                             -                         -                     -                        -                                        
566 MISC. TRANSMISSION EXPENSES OM566 PTRAN -                             -                         -                     -                        -                                        
567 RENTS OM567 PTRAN -                             -                         -                     -                        -                                        
568 MAINTENANCE SUPERVISION AND ENG OM568 PTRAN -                             -                         -                     -                        -                                        
569 MAINTENANCE OF STRUCTURES OM569 PTRAN -                             -                         -                     -                        -                                        
570 MAINT OF STATION EQUIPMENT OM570 PTRAN -                             -                         -                     -                        -                                        
571 MAINT OF OVERHEAD LINES OM571 PTRAN -                             -                         -                     -                        -                                        
572 MAINT OF UNDERGROUND LINES OM572 PTRAN -                             -                         -                     -                        -                                        
573 MAINT MISC OM573 PTRAN -                             -                         -                     -                        -                                        
574 MAINT OF TRANS PLANT OM574 PTRAN -                             -                         -                     -                        -                                        

Total Transmission Expenses -$                           -$                       -$                   -$                      -$                                      

Distribution Operation Expense
580 OPERATION SUPERVISION AND ENGI OM580 PDIST 116,666$                   -                         -                     -                        45                                         
581 LOAD DISPATCHING OM581 P362 -                             -                         -                     -                        -                                        
582 STATION EXPENSES OM582 P362 -                             -                         -                     -                        -                                        
583 OVERHEAD LINE EXPENSES OM583 P365 1,230,781                  -                         -                     -                        -                                        
584 UNDERGROUND LINE EXPENSES OM584 P367 6,997                         -                         -                     -                        -                                        
585 STREET LIGHTING EXPENSE OM585 P371 -                             -                         -                     -                        -                                        
586 METER EXPENSES OM586 P370 367,665                     -                         -                     -                        -                                        
586 METER EXPENSES - LOAD MANAGEMENT OM586x F012 -                         -                     -                        -                                        
587 CUSTOMER INSTALLATIONS EXPENSE OM587 P369 145,015                     -                         -                     -                        -                                        
588 MISCELLANEOUS DISTRIBUTION EXP OM588 PDIST 237,709                     -                         -                     -                        91                                         
588 MISC DISTR EXP -- MAPPING OM588x F015 -                             -                         -                     -                        -                                        
589 RENTS OM589 PDIST -                             -                         -                     -                        -                                        

Total Distribution Operation Expense OMDO 2,104,832$                -$                       -$                   -$                      136$                                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Operation and Maintenance Expenses (Continued)

Purchased Power
555 PURCHASED POWER OM555 OMPP
556 SYSTEM CONTROL & LOAD DISPATCHING OM556 OMPP
557 OTHER EXPENSES OM557 OMPP
559 RENEWABLE ENERGY CR EXP OM559 OMPP

Total Purchased Power TPP

Transmission Expenses
560 OPERATION SUPERVISION AND ENG OM560 PTRAN
561 LOAD DISPATCHING OM561 PTRAN
562 STATION EXPENSES OM562 PTRAN
563 OVERHEAD LINE EXPENSES OM563 PTRAN
564 UNDERGROUND LINE EXPENSES OM564 PTRAN
565 TRANSMISION OF ELEC BY OTHERS OM565 PTRAN
566 MISC. TRANSMISSION EXPENSES OM566 PTRAN
567 RENTS OM567 PTRAN
568 MAINTENANCE SUPERVISION AND ENG OM568 PTRAN
569 MAINTENANCE OF STRUCTURES OM569 PTRAN
570 MAINT OF STATION EQUIPMENT OM570 PTRAN
571 MAINT OF OVERHEAD LINES OM571 PTRAN
572 MAINT OF UNDERGROUND LINES OM572 PTRAN
573 MAINT MISC OM573 PTRAN
574 MAINT OF TRANS PLANT OM574 PTRAN

Total Transmission Expenses

Distribution Operation Expense
580 OPERATION SUPERVISION AND ENGI OM580 PDIST
581 LOAD DISPATCHING OM581 P362
582 STATION EXPENSES OM582 P362
583 OVERHEAD LINE EXPENSES OM583 P365
584 UNDERGROUND LINE EXPENSES OM584 P367
585 STREET LIGHTING EXPENSE OM585 P371
586 METER EXPENSES OM586 P370
586 METER EXPENSES - LOAD MANAGEMENT OM586x F012
587 CUSTOMER INSTALLATIONS EXPENSE OM587 P369
588 MISCELLANEOUS DISTRIBUTION EXP OM588 PDIST
588 MISC DISTR EXP -- MAPPING OM588x F015
589 RENTS OM589 PDIST

Total Distribution Operation Expense OMDO

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

56,344                  35,872                -                  11,144                8,556                4,706               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

806,893                423,888              -                  -                     -                    -                   -                     -                    
6,997                    -                      -                  -                     -                    -                   -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     367,665            -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  145,015              -                    -                   -                     -                    

114,802                73,089                -                  22,706                17,433              9,588               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

985,036$              532,848$            -$                178,864$            393,654$          14,293$           -$                   -$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Operation and Maintenance Expenses (Continued)

Distribution Maintenance Expense
590 MAINTENANCE SUPERVISION AND EN OM590 PDIST 115,551$                   -                         -                     -                        44                                         
592 MAINTENANCE OF STATION EQUIPME OM592 P362 -                             -                         -                     -                        -                                        
593 MAINTENANCE OF OVERHEAD LINES OM593 P365 3,491,553                  -                         -                     -                        -                                        
594 MAINTENANCE OF UNDERGROUND LIN OM594 P367 -                             -                         -                     -                        -                                        
595 MAINTENANCE OF LINE TRANSFORME OM595 P368 145,565                     -                         -                     -                        -                                        
596 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS OM596 P373 -                             -                         -                     -                        -                                        
597 MAINTENANCE OF METERS OM597 P370 188,167                     -                     -                        -                                        
598 MAINTENANCE OF MISC DISTR PLANT OM598 PDIST -                             -                         -                     -                        -                                        

Total Distribution Maintenance Expense OMDM 3,940,837$                -$                       -$                   -$                      44$                                       

Total Distribution Operation and Maintenance Expenses 6,045,669                  -                         -                     -                        180                                       

Transmission and Distribution Expenses 6,045,669                  -                         -                     -                        180                                       

Steam Production, Transmission and Distribution Expenses 6,045,669                  -                         -                     -                        180                                       

Production, Purchased Power, Trans and Distr Expenses OMSUB 28,489,689$              5,939,656$            16,504,364$      -$                      180$                                     

Customer Accounts Expense
901 SUPERVISION/CUSTOMER ACCTS OM901 F009 13,372$                     -                         -                     -                        -                                        
902 METER READING EXPENSES OM902 F009 9,590                         -                         -                     -                        -                                        
903 RECORDS AND COLLECTION OM903 F009 663,333                     -                         -                     -                        -                                        
904 UNCOLLECTIBLE ACCOUNTS OM904 F009 60,000                       -                         -                     -                        -                                        
905 MISC CUST ACCOUNTS OM903 F009 -                             -                         -                     -                        -                                        

Total Customer Accounts Expense OMCA 746,294$                   -$                       -$                   -$                      -$                                      

Customer Service Expense
907 SUPERVISION OM907 F010 32,895$                     -                         -                     -                        -                                        
908 CUSTOMER ASSISTANCE EXPENSES OM908 F010 (11,422)                      -                     -                        -                                        
908 CUSTOMER ASSISTANCE EXP-LOAD MGMT OM908x F012 -                             -                         -                     -                        -                                        
909 INFORMATIONAL AND INSTRUCTIONA OM909 F010 -                             -                         -                     -                        -                                        
909 INFORM AND INSTRUC -LOAD MGMT OM909x F012 -                             -                         -                     -                        -                                        
910 MISCELLANEOUS CUSTOMER SERVICE OM910 F010 -                             -                         -                     -                        -                                        
911 SUPERVISION OM911 F010 -                             -                         -                     -                        -                                        
912 DEMONSTRATION AND SELLING EXP OM912 F012 -                             -                         -                     -                        -                                        
913 ADVERTISING EXPENSES OM913 F012 9,485                         -                         -                     -                        -                                        
914 SALES OM914 F012 -                             -                         -                     -                        -                                        
916 MISC SALES EXPENSE OM916 F012 -                             -                         -                     -                        -                                        
917 MISC SALES EXPENSE OM917 F012 -                             -                         -                     -                        -                                        

Total Customer Service Expense OMCS 30,957$                     -$                       -$                   -$                      -$                                      

Sub-Total Transmission, Distribution, Cust Acct and Cust Service OMSUB2 6,822,921                  -                         -                     -                        180                                       
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Operation and Maintenance Expenses (Continued)

Distribution Maintenance Expense
590 MAINTENANCE SUPERVISION AND EN OM590 PDIST
592 MAINTENANCE OF STATION EQUIPME OM592 P362
593 MAINTENANCE OF OVERHEAD LINES OM593 P365
594 MAINTENANCE OF UNDERGROUND LIN OM594 P367
595 MAINTENANCE OF LINE TRANSFORME OM595 P368
596 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS OM596 P373
597 MAINTENANCE OF METERS OM597 P370
598 MAINTENANCE OF MISC DISTR PLANT OM598 PDIST

Total Distribution Maintenance Expense OMDM

Total Distribution Operation and Maintenance Expenses

Transmission and Distribution Expenses

Steam Production, Transmission and Distribution Expenses

Production, Purchased Power, Trans and Distr Expenses OMSUB

Customer Accounts Expense
901 SUPERVISION/CUSTOMER ACCTS OM901 F009
902 METER READING EXPENSES OM902 F009
903 RECORDS AND COLLECTION OM903 F009
904 UNCOLLECTIBLE ACCOUNTS OM904 F009
905 MISC CUST ACCOUNTS OM903 F009

Total Customer Accounts Expense OMCA

Customer Service Expense
907 SUPERVISION OM907 F010
908 CUSTOMER ASSISTANCE EXPENSES OM908 F010
908 CUSTOMER ASSISTANCE EXP-LOAD MGMT OM908x F012
909 INFORMATIONAL AND INSTRUCTIONA OM909 F010
909 INFORM AND INSTRUC -LOAD MGMT OM909x F012
910 MISCELLANEOUS CUSTOMER SERVICE OM910 F010
911 SUPERVISION OM911 F010
912 DEMONSTRATION AND SELLING EXP OM912 F012
913 ADVERTISING EXPENSES OM913 F012
914 SALES OM914 F012
916 MISC SALES EXPENSE OM916 F012
917 MISC SALES EXPENSE OM917 F012

Total Customer Service Expense OMCS

Sub-Total Transmission, Distribution, Cust Acct and Cust Service OMSUB2

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

55,806                  35,529                -                  11,037                8,474                4,661               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

2,289,043             1,202,510           -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

50,330                  95,235                -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     188,167            -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

2,395,179$           1,333,274$         -$                11,037$              196,642$          4,661$             -$                   -$                  

3,380,215             1,866,122           -                  189,901              590,296            18,954             -                     -                    

3,380,215             1,866,122           -                  189,901              590,296            18,954             -                     -                    

3,380,215             1,866,122           -                  189,901              590,296            18,954             -                     -                    

3,380,215$           1,866,122$         -$                189,901$            590,296$          18,954$           -$                   -$                  

-                        -                      -                  -                     -                    -                   13,372               -                    
-                        -                      -                  -                     -                    -                   9,590                 -                    
-                        -                      -                  -                     -                    -                   663,333             -                    
-                        -                      -                  -                     -                    -                   60,000               -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 746,294$           -$                  

-                        -                      -                  -                     -                    -                   32,895               -                    
-                        -                      -                  -                     -                    -                   (11,422)              -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     9,485                 
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 21,473$             9,485$               

3,380,215             1,866,122           -                  189,901              590,296            18,954             767,767             9,485                 

Exhibit JW-4
Page 14 of 28



LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Operation and Maintenance Expenses (Continued)

Administrative and General Expense
920 ADMIN. & GEN. SALARIES- OM920 OMSUB2 651,366$                   -                         -                     -                        17                                         
921 OFFICE SUPPLIES AND EXPENSES OM921 LBSUB2 132,256                     -                         -                     -                        7                                           
923 OUTSIDE SERVICES EMPLOYED OM923 OMSUB2 46,916                       -                         -                     -                        1                                           
924 PROPERTY INSURANCE OM924 NTPLANT -                             -                         -                     -                        -                                        
925 INJURIES AND DAMAGES - INSURAN OM925 LBSUB2 -                             -                         -                     -                        -                                        
926 EMPLOYEE BENEFITS OM926 LBSUB2 685                            -                         -                     -                        0                                           
928 ASSOCIATED DUES OM928 OMSUB2 1,026                         -                         -                     -                        0                                           
929 DUPLICATE CHARGES - CREDIT OM929 OMSUB2 (14,748)                      -                         -                     -                        (0)                                          
930 MISCELLANEOUS GENERAL EXPENSES OM930 OMSUB2 266,334                     -                         -                     -                        7                                           
931 RENTS AND LEASES OM931 NTPLANT -                             -                         -                     -                        -                                        
932 MAINTENANCE OF GENERAL PLANT OM932 PGP -                             -                     -                        -                                        
933 TRANSPORTATION EXPENSES OM933 PGP -                             -                         -                     -                        -                                        
935 MAINT OF GENERAL PLANT OM935 NTPLANT 124,737                     -                         -                     -                        48                                         

Total Administrative and General Expense OMAG 1,208,571$                -$                       -$                   -$                      80$                                       

Total Operation and Maintenance Expenses TOM 30,475,512$              5,939,656$            16,504,364$      -$                      260$                                     

Operation and Maintenance Expenses Less Purchase Power OMLPP 8,031,491$                -$                       -$                   -$                      260$                                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Operation and Maintenance Expenses (Continued)

Administrative and General Expense
920 ADMIN. & GEN. SALARIES- OM920 OMSUB2
921 OFFICE SUPPLIES AND EXPENSES OM921 LBSUB2
923 OUTSIDE SERVICES EMPLOYED OM923 OMSUB2
924 PROPERTY INSURANCE OM924 NTPLANT
925 INJURIES AND DAMAGES - INSURAN OM925 LBSUB2
926 EMPLOYEE BENEFITS OM926 LBSUB2
928 ASSOCIATED DUES OM928 OMSUB2
929 DUPLICATE CHARGES - CREDIT OM929 OMSUB2
930 MISCELLANEOUS GENERAL EXPENSES OM930 OMSUB2
931 RENTS AND LEASES OM931 NTPLANT
932 MAINTENANCE OF GENERAL PLANT OM932 PGP
933 TRANSPORTATION EXPENSES OM933 PGP
935 MAINT OF GENERAL PLANT OM935 NTPLANT

Total Administrative and General Expense OMAG

Total Operation and Maintenance Expenses TOM

Operation and Maintenance Expenses Less Purchase Power OMLPP

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

322,700                178,154              -                  18,129                56,354              1,809               73,297               905                    
55,728                  30,214                -                  4,149                  24,729              768                  16,661               -                    
23,243                  12,832                -                  1,306                  4,059                130                  5,279                 65                      

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
289                       157                     -                  21                       128                   4                      86                      -                    
508                       281                     -                  29                       89                     3                      115                    1                        

(7,307)                   (4,034)                 -                  (410)                   (1,276)               (41)                   (1,660)                (21)                    
131,947                72,844                -                  7,413                  23,042              740                  29,970               370                    

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

60,242                  38,353                -                  11,915                9,148                5,031               -                     -                    

587,351$              328,801$            -$                42,551$              116,273$          8,445$             123,749$           1,322$               

3,967,566$           2,194,923$         -$                232,452$            706,569$          27,399$           891,516$           10,806$             

3,967,566$           2,194,923$         -$                232,452$            706,569$          27,399$           891,516$           10,806$             
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Other Expenses

Depreciation Expenses
  Steam Prod Plant DEPRPP PPROD -                             -                         -                     -                        -                                        
  Transmission DEPRTP PTRAN -                             -                         -                     -                        -                                        
  Dist-Structures DEPRDP1 P361 -                             -                         -                     -                        -                                        
  Dist-Station DEPRDP2 P362 -                             -                         -                     -                        -                                        
  Dist-Poles and Fixtures DEPRDP3 P364 -                             -                         -                     -                        -                                        
  Dist-OH Conductor DEPRDP4 P365 -                             -                         -                     -                        -                                        
  Dist-UG Conduit DEPRDP5 P366 -                             -                         -                     -                        -                                        
  Dist-UG Conductor DEPRDP6 P367 -                             -                         -                     -                        -                                        
  Dist-Line Transformers DEPRDP7 P368 -                             -                         -                     -                        -                                        
  Dist-Services DEPRDP8 P369 -                             -                         -                     -                        -                                        
  Dist-Meters DEPRDP9 P370 -                             -                         -                     -                        -                                        
  Dist-Installations on Customer Premises DEPRDP10 P371 -                             -                         -                     -                        -                                        
  Dist-Lighting & Signal Systems DEPRDP11 P373 -                             -                         -                     -                        -                                        
  Distribution Plant DEPRDP12 PDIST 2,771,188                  -                         -                     -                        1,061                                    
  General Plant DEPRGP PGP 111,588                     -                         -                     -                        43                                         
  Asset Retirement Costs DEPRGP PGP -                             -                         -                     -                        -                                        
AMORT Property Losses & Unrecover DEPRLTEP PT&D -                             -                         -                     -                        -                                        
AMORT ELECT PLANT ACQUISIT ADJ DEPRAADJ PDIST -                             -                         -                     -                        -                                        

Total Depreciation Expense TDEPR 2,882,776$                -                         -                     -                        1,104                                    

Property Taxes PTAX NTPLANT -$                           -                         -                     -                        -                                        

Other Taxes OT NTPLANT 37,583$                     -                         -                     -                        14                                         

Interest -- LTD INTLTD NTPLANT 1,574,801$                -                         -                     -                        603                                       

Interest -- Other INTOTH NTPLANT 81,681$                     -                         -                     -                        31                                         

Other Deductions DONAT NTPLANT 6,285$                       -                         -                     -                        2                                           

Total Other Expenses TOE 4,583,126$                -$                       -$                   -$                      1,755$                                  

Total Cost of Service (O&M + Other Expenses) 35,058,638$              5,939,656$            16,504,364$      -$                      2,015$                                  

Exhibit JW-4
Page 17 of 28



LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Other Expenses

Depreciation Expenses
  Steam Prod Plant DEPRPP PPROD
  Transmission DEPRTP PTRAN
  Dist-Structures DEPRDP1 P361
  Dist-Station DEPRDP2 P362
  Dist-Poles and Fixtures DEPRDP3 P364
  Dist-OH Conductor DEPRDP4 P365
  Dist-UG Conduit DEPRDP5 P366
  Dist-UG Conductor DEPRDP6 P367
  Dist-Line Transformers DEPRDP7 P368
  Dist-Services DEPRDP8 P369
  Dist-Meters DEPRDP9 P370
  Dist-Installations on Customer Premises DEPRDP10 P371
  Dist-Lighting & Signal Systems DEPRDP11 P373
  Distribution Plant DEPRDP12 PDIST
  General Plant DEPRGP PGP
  Asset Retirement Costs DEPRGP PGP
AMORT Property Losses & Unrecover DEPRLTEP PT&D
AMORT ELECT PLANT ACQUISIT ADJ DEPRAADJ PDIST

Total Depreciation Expense TDEPR

Property Taxes PTAX NTPLANT

Other Taxes OT NTPLANT

Interest -- LTD INTLTD NTPLANT

Interest -- Other INTOTH NTPLANT

Other Deductions DONAT NTPLANT

Total Other Expenses TOE

Total Cost of Service (O&M + Other Expenses)

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

1,338,354             852,066              -                  264,699              203,235            111,774           -                     -                    
53,892                  34,310                -                  10,659                8,184                4,501               -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

1,392,245             886,376              -                  275,358              211,419            116,274           -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    

18,151                  11,556                -                  3,590                  2,756                1,516               -                     -                    

760,555                484,209              -                  150,422              115,494            63,518             -                     -                    

39,448                  25,115                -                  7,802                  5,990                3,295               -                     -                    

3,035                    1,933                  -                  600                     461                   254                  -                     -                    

2,213,434$           1,409,188$         -$                437,772$            336,120$          184,856$         -$                   -$                  

6,181,000$           3,604,111$         -$                670,224$            1,042,689$       212,255$         891,516$           10,806$             
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Labor Expenses - for Labor Allocator

Steam Power Production Operations Expense
500 OPERATION SUPV AND ENGINEERING LB500 PPROD -$                           -                         -                     -                        -                                        
501 FUEL LB501 F017 -                             -                         -                     -                        -                                        
502 STEAM EXPENSES LB502 F016 -                             -                         -                     -                        -                                        
503 STEAM FROM OTHER SOURCES LB503 F016 -                             -                         -                     -                        -                                        
504 STEAM TRANSFERRED - CREDIT LB504 F016 -                             -                         -                     -                        -                                        
505 ELECTRIC EXPENSES LB505 F016 -                             -                         -                     -                        -                                        
506 MISC STEAM POWER EXPENSES LB506 F016 -                             -                         -                     -                        -                                        
507 RENTS LB507 F016 -                             -                         -                     -                        -                                        
509 ALLOWANCES LB509 F017 -                             -                         -                     -                        -                                        

Total Steam Production Operation Expense LBPO -$                           -$                       -$                   -$                      -$                                      

Steam Power Production Maintenance Expense
510 MAINENANCE SUPV AND ENGINEERING LB510 F017 -$                           -                         -                     -                        -                                        
511 MAINTENANCE OF STRUCTURES LB511 F016 -                             -                         -                     -                        -                                        
512 MAINTENANCE OF BOILER PLANT LB512 F017 -                             -                         -                     -                        -                                        
513 MAINTENANCE OF ELECTRIC PLANT LB513 F017 -                             -                         -                     -                        -                                        
514 MAINTENANCE OF MISC STEAM PLANT LB514 F016 -                             -                         -                     -                        -                                        

Total Steam Production Maintenance Expense LBPM -$                           -$                       -$                   -$                      -$                                      

Total Steam Production Operation and Maintenance Expenses LBP -                             -                         -                     -                        -                                        
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Labor Expenses - for Labor Allocator

Steam Power Production Operations Expense
500 OPERATION SUPV AND ENGINEERING LB500 PPROD
501 FUEL LB501 F017
502 STEAM EXPENSES LB502 F016
503 STEAM FROM OTHER SOURCES LB503 F016
504 STEAM TRANSFERRED - CREDIT LB504 F016
505 ELECTRIC EXPENSES LB505 F016
506 MISC STEAM POWER EXPENSES LB506 F016
507 RENTS LB507 F016
509 ALLOWANCES LB509 F017

Total Steam Production Operation Expense LBPO

Steam Power Production Maintenance Expense
510 MAINENANCE SUPV AND ENGINEERING LB510 F017
511 MAINTENANCE OF STRUCTURES LB511 F016
512 MAINTENANCE OF BOILER PLANT LB512 F017
513 MAINTENANCE OF ELECTRIC PLANT LB513 F017
514 MAINTENANCE OF MISC STEAM PLANT LB514 F016

Total Steam Production Maintenance Expense LBPM

Total Steam Production Operation and Maintenance Expenses LBP

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Labor Expenses (Continued)

Purchased Power
555 PURCHASED POWER LB555 OMPP -$                           -                         -                     -                        -                                        
557 OTHER EXPENSES LB557 OMPP -                         -                     -                        -                                        

Total Purchased Power Labor LBPP -$                           -$                       -$                   -$                      -$                                      

Transmission Labor Expenses
560 OPERATION SUPERVISION AND ENG LB560 PTRAN -$                           -                         -                     -                        -                                        
561 LOAD DISPATCHING LB561 PTRAN -                             -                         -                     -                        -                                        
562 STATION EXPENSES LB562 PTRAN -                             -                         -                     -                        -                                        
563 OVERHEAD LINE EXPENSES LB563 PTRAN -                             -                         -                     -                        -                                        
566 MISC. TRANSMISSION EXPENSES LB566 PTRAN -                             -                         -                     -                        -                                        
568 MAINTENACE SUPERVISION AND ENG LB568 PTRAN -                             -                         -                     -                        -                                        
570 MAINT OF STATION EQUIPMENT LB570 PTRAN -                             -                         -                     -                        -                                        
571 MAINT OF OVERHEAD LINES LB571 PTRAN -                             -                         -                     -                        -                                        

Total Transmission Labor Expenses -$                           -$                       -$                   -$                      -$                                      

Distribution Operation Labor Expense
580 OPERATION SUPERVISION AND ENGI LB580 PDIST 105,832$                   -                         -                     -                        41                                         
581 LOAD DISPATCHING LB581 P362 -                             -                         -                     -                        -                                        
582 STATION EXPENSES LB582 P362 -                             -                         -                     -                        -                                        
583 OVERHEAD LINE EXPENSES LB583 P365 568,988                     -                         -                     -                        -                                        
584 UNDERGROUND LINE EXPENSES LB584 P367 3,097                         -                         -                     -                        -                                        
585 STREET LIGHTING EXPENSE LB585 P371 -                             -                         -                     -                        -                                        
586 METER EXPENSES LB586 P370 276,047                     -                         -                     -                        -                                        
586 METER EXPENSES - LOAD MANAGEMENT LB586x F012 -                         -                     -                        -                                        
587 CUSTOMER INSTALLATIONS EXPENSE LB587 P369 44,437                       -                         -                     -                        -                                        
588 MISCELLANEOUS DISTRIBUTION EXP LB588 PDIST 152,289                     -                         -                     -                        58                                         
589 RENTS LB589 PDIST -                             -                         -                     -                        -                                        

Total Distribution Operation Labor Expense LBDO 1,150,689$                -$                       -$                   -$                      99$                                       
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Labor Expenses (Continued)

Purchased Power
555 PURCHASED POWER LB555 OMPP
557 OTHER EXPENSES LB557 OMPP

Total Purchased Power Labor LBPP

Transmission Labor Expenses
560 OPERATION SUPERVISION AND ENG LB560 PTRAN
561 LOAD DISPATCHING LB561 PTRAN
562 STATION EXPENSES LB562 PTRAN
563 OVERHEAD LINE EXPENSES LB563 PTRAN
566 MISC. TRANSMISSION EXPENSES LB566 PTRAN
568 MAINTENACE SUPERVISION AND ENG LB568 PTRAN
570 MAINT OF STATION EQUIPMENT LB570 PTRAN
571 MAINT OF OVERHEAD LINES LB571 PTRAN

Total Transmission Labor Expenses

Distribution Operation Labor Expense
580 OPERATION SUPERVISION AND ENGI LB580 PDIST
581 LOAD DISPATCHING LB581 P362
582 STATION EXPENSES LB582 P362
583 OVERHEAD LINE EXPENSES LB583 P365
584 UNDERGROUND LINE EXPENSES LB584 P367
585 STREET LIGHTING EXPENSE LB585 P371
586 METER EXPENSES LB586 P370
586 METER EXPENSES - LOAD MANAGEMENT LB586x F012
587 CUSTOMER INSTALLATIONS EXPENSE LB587 P369
588 MISCELLANEOUS DISTRIBUTION EXP LB588 PDIST
589 RENTS LB589 PDIST

Total Distribution Operation Labor Expense LBDO

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 -$                   -$                  

51,112                  32,540                -                  10,109                7,762                4,269               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

373,025                195,963              -                  -                     -                    -                   -                     -                    
3,097                    -                      -                  -                     -                    -                   -                     -                    

-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     276,047            -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  44,437                -                    -                   -                     -                    

73,549                  46,825                -                  14,546                11,169              6,142               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

500,783$              275,328$            -$                69,092$              294,977$          10,411$           -$                   -$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Labor Expenses (Continued)

Distribution Maintenance Labor Expense
590 MAINTENANCE SUPERVISION AND EN LB590 PDIST 105,025$                   -                         -                     -                        40                                         
592 MAINTENANCE OF STATION EQUIPME LB592 P362 -                             -                         -                     -                        -                                        
593 MAINTENANCE OF OVERHEAD LINES LB593 P365 780,010                     -                         -                     -                        -                                        
594 MAINTENANCE OF UNDERGROUND LIN LB594 P367 -                             -                         -                     -                        -                                        
595 MAINTENANCE OF LINE TRANSFORME LB595 P368 -                             -                         -                     -                        -                                        
596 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS LB596 P373 -                             -                         -                     -                        -                                        
597 MAINTENANCE OF METERS LB597 P370 168,955                     -                         -                     -                        -                                        
598 MAINTENANCE OF MISC DISTR PLANT LB598 PDIST -                             -                         -                     -                        -                                        

Total Distribution Maintenance Labor Expense LBDM 1,053,990$                -$                       -$                   -$                      40$                                       

Total Distribution Operation and Maintenance Labor Expenses 2,204,679                  -                         -                     -                        139                                       

Transmission and Distribution Labor Expenses 2,204,679                  -                         -                     -                        139                                       

Purchased Power, Transmission and Distribution Labor Expenses LBSUB 2,204,679$                -$                       -$                   -$                      139$                                     

Customer Accounts Expense
901 SUPERVISION/CUSTOMER ACCTS LB901 F009 13,372$                     -                         -                     -                        -                                        
902 METER READING EXPENSES LB902 F009 9,518                         -                         -                     -                        -                                        
903 RECORDS AND COLLECTION LB903 F009 262,071                     -                         -                     -                        -                                        
904 UNCOLLECTIBLE ACCOUNTS LB904 F009 -                             -                         -                     -                        -                                        
905 MISC CUST ACCOUNTS LB903 F009 -                             -                         -                     -                        -                                        

Total Customer Accounts Labor Expense LBCA 284,961$                   -$                       -$                   -$                      -$                                      

Customer Service Expense
907 SUPERVISION LB907 F010 32,800$                     -                         -                     -                        -                                        
908 CUSTOMER ASSISTANCE EXPENSES LB908 F010 -                             -                         -                     -                        -                                        
908 CUSTOMER ASSISTANCE EXP-LOAD MGMT LB908x F012 -                             -                         -                     -                        -                                        
909 INFORMATIONAL AND INSTRUCTIONA LB909 F010 -                             -                         -                     -                        -                                        
909 INFORM AND INSTRUC -LOAD MGMT LB909x F012 -                             -                         -                     -                        -                                        
910 MISCELLANEOUS CUSTOMER SERVICE LB910 F010 -                             -                         -                     -                        -                                        
911 SUPERVISION LB911 F010 -                             -                         -                     -                        -                                        
912 DEMONSTRATION AND SELLING EXP LB912 F012 -                             -                         -                     -                        -                                        
913 WATER HEATER - HEAT PUMP PROGRAM LB913 F012 -                             -                         -                     -                        -                                        
915 MDSE-JOBBING-CONTRACT LB915 F012 -                             -                         -                     -                        -                                        
916 MISC SALES EXPENSE LB916 F012 -                             -                         -                     -                        -                                        

Total Customer Service Labor Expense LBCS 32,800$                     -$                       -$                   -$                      -$                                      

Sub-Total Trans, Distr, Cust Acct and Cust Service Labor Exp LBSUB2 2,522,441                  -                         -                     -                        139                                       
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Labor Expenses (Continued)

Distribution Maintenance Labor Expense
590 MAINTENANCE SUPERVISION AND EN LB590 PDIST
592 MAINTENANCE OF STATION EQUIPME LB592 P362
593 MAINTENANCE OF OVERHEAD LINES LB593 P365
594 MAINTENANCE OF UNDERGROUND LIN LB594 P367
595 MAINTENANCE OF LINE TRANSFORME LB595 P368
596 MAINTENANCE OF ST LIGHTS & SIG SYSTEMS LB596 P373
597 MAINTENANCE OF METERS LB597 P370
598 MAINTENANCE OF MISC DISTR PLANT LB598 PDIST

Total Distribution Maintenance Labor Expense LBDM

Total Distribution Operation and Maintenance Labor Expenses

Transmission and Distribution Labor Expenses

Purchased Power, Transmission and Distribution Labor Expenses LBSUB

Customer Accounts Expense
901 SUPERVISION/CUSTOMER ACCTS LB901 F009
902 METER READING EXPENSES LB902 F009
903 RECORDS AND COLLECTION LB903 F009
904 UNCOLLECTIBLE ACCOUNTS LB904 F009
905 MISC CUST ACCOUNTS LB903 F009

Total Customer Accounts Labor Expense LBCA

Customer Service Expense
907 SUPERVISION LB907 F010
908 CUSTOMER ASSISTANCE EXPENSES LB908 F010
908 CUSTOMER ASSISTANCE EXP-LOAD MGMT LB908x F012
909 INFORMATIONAL AND INSTRUCTIONA LB909 F010
909 INFORM AND INSTRUC -LOAD MGMT LB909x F012
910 MISCELLANEOUS CUSTOMER SERVICE LB910 F010
911 SUPERVISION LB911 F010
912 DEMONSTRATION AND SELLING EXP LB912 F012
913 WATER HEATER - HEAT PUMP PROGRAM LB913 F012
915 MDSE-JOBBING-CONTRACT LB915 F012
916 MISC SALES EXPENSE LB916 F012

Total Customer Service Labor Expense LBCS

Sub-Total Trans, Distr, Cust Acct and Cust Service Labor Exp LBSUB2

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

50,722                  32,292                -                  10,032                7,702                4,236               -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

511,370                268,640              -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     168,955            -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

562,092$              300,932$            -$                10,032$              176,658$          4,236$             -$                   -$                  

1,062,875             576,260              -                  79,124                471,635            14,647             -                     -                    

1,062,875             576,260              -                  79,124                471,635            14,647             -                     -                    

1,062,875$           576,260$            -$                79,124$              471,635$          14,647$           -$                   -$                  

-                        -                      -                  -                     -                    -                   13,372               -                    
-                        -                      -                  -                     -                    -                   9,518                 -                    
-                        -                      -                  -                     -                    -                   262,071             -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 284,961$           -$                  

-                        -                      -                  -                     -                    -                   32,800               -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

-$                      -$                    -$                -$                   -$                  -$                 32,800$             -$                  

1,062,875             576,260              -                  79,124                471,635            14,647             317,762             -                    
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Labor Expenses (Continued)

Administrative and General Expense
920 ADMIN. & GEN. SALARIES- LB920 OMSUB2 650,078$                   -                         -                     -                        17                                         
921 OFFICE SUPPLIES AND EXPENSES LB921 LBSUB2 -                             -                         -                     -                        -                                        
923 OUTSIDE SERVICES EMPLOYED LB923 OMSUB2 -                             -                         -                     -                        -                                        
924 PROPERTY INSURANCE LB924 NTPLANT -                             -                         -                     -                        -                                        
925 INJURIES AND DAMAGES - INSURAN LB925 LBSUB2 -                             -                         -                     -                        -                                        
926 EMPLOYEE BENEFITS LB926 LBSUB2 235,462                     -                         -                     -                        13                                         
928 REGULATORY COMMISSION EXPENSES LB928 OMSUB2 -                             -                         -                     -                        -                                        
929 DUPLICATE CHARGES-CR LB929 OMSUB2 -                             -                         -                     -                        -                                        
930 MISCELLANEOUS GENERAL EXPENSES LB930 OMSUB2 15,028                       -                         -                     -                        0                                           
931 RENTS AND LEASES LB931 NTPLANT -                             -                         -                     -                        -                                        
932 GENERAL LB932 PGP -                             -                         -                     -                        -                                        
935 MAINT OF GENERAL PLANT LB935 PGP 10,308                       -                         -                     -                        4                                           

Total Administrative and General Expense LBAG 910,877$                   -$                       -$                   -$                      34$                                       

Total Operation and Maintenance Expenses TLB 3,433,318$                -$                       -$                   -$                      174$                                     

Operation and Maintenance Expenses Less Purchase Power LBLPP 3,433,318$                -$                       -$                   -$                      174$                                     

Exhibit JW-4
Page 25 of 28



LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Labor Expenses (Continued)

Administrative and General Expense
920 ADMIN. & GEN. SALARIES- LB920 OMSUB2
921 OFFICE SUPPLIES AND EXPENSES LB921 LBSUB2
923 OUTSIDE SERVICES EMPLOYED LB923 OMSUB2
924 PROPERTY INSURANCE LB924 NTPLANT
925 INJURIES AND DAMAGES - INSURAN LB925 LBSUB2
926 EMPLOYEE BENEFITS LB926 LBSUB2
928 REGULATORY COMMISSION EXPENSES LB928 OMSUB2
929 DUPLICATE CHARGES-CR LB929 OMSUB2
930 MISCELLANEOUS GENERAL EXPENSES LB930 OMSUB2
931 RENTS AND LEASES LB931 NTPLANT
932 GENERAL LB932 PGP
935 MAINT OF GENERAL PLANT LB935 PGP

Total Administrative and General Expense LBAG

Total Operation and Maintenance Expenses TLB

Operation and Maintenance Expenses Less Purchase Power LBLPP

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

322,062                177,802              -                  18,094                56,243              1,806               73,152               904                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

99,216                  53,792                -                  7,386                  44,026              1,367               29,662               -                    
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

7,445                    4,110                  -                  418                     1,300                42                    1,691                 21                      
-                        -                      -                  -                     -                    -                   -                     -                    
-                        -                      -                  -                     -                    -                   -                     -                    

4,978                    3,169                  -                  985                     756                   416                  -                     -                    

433,702$              238,873$            -$                26,882$              102,324$          3,631$             104,505$           925$                  

1,496,577$           815,133$            -$                106,006$            573,959$          18,278$           422,267$           925$                  

1,496,577$           815,133$            -$                106,006$            573,959$          18,278$           422,267$           925$                  
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation Total Power Supply Transmission Station Equipment

Description Name Vector System Demand Energy Demand Demand

Functional Vectors

Station Equipment F001 1.000000 0.000000 0.000000 0.000000 1.000000
Poles, Towers and Fixtures F002 1.000000 0.000000 0.000000 0.000000 0.000000
Overhead Conductors and Devices F003 1.000000 0.000000 0.000000 0.000000 0.000000
Underground Conductors and Devices F004 1.000000 0.000000 0.000000 0.000000 0.000000
Line Transformers F005 1.000000 0.000000 0.000000 0.000000 0.000000
Services F006 1.000000 0.000000 0.000000 0.000000 0.000000
Meters F007 1.000000 0.000000 0.000000 0.000000 0.000000
Street Lighting F008 1.000000 0.000000 0.000000 0.000000 0.000000
Meter Reading F009 1.000000 0.000000 0.000000 0.000000 0.000000
Billing F010 1.000000 0.000000 0.000000 0.000000 0.000000
Transmission F011 1.000000 0.000000 0.000000 1.000000 0.000000
Load Management F012 1.000000 0.000000 0.000000 0.000000 0.000000

Purchased Power Expenses OMPP 1.000000 0.264643 0.735357 -                        -                                        

Intallations on Customer Premises - Plant in Service F013 1.00000                     -                         -                     -                        -                                        
Intallations on Customer Premises - Accum Depr F014 1.00000                     -                         -                     -                        -                                        
Mapping F015 1.000000 0.000000 0.000000 0.000000 0.000000
Production - Demand F016 1.000000 1.000000 0.000000 0.000000 0.000000
Production - Energy F017 1.000000 0.000000 1.000000 0.000000 0.000000
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Functionalization and Classification

12 Months Ended December 31, 2023

Allocation

Description Name Vector

Functional Vectors

Station Equipment F001
Poles, Towers and Fixtures F002
Overhead Conductors and Devices F003
Underground Conductors and Devices F004
Line Transformers F005
Services F006
Meters F007
Street Lighting F008
Meter Reading F009
Billing F010
Transmission F011
Load Management F012

Purchased Power Expenses OMPP

Intallations on Customer Premises - Plant in Service F013
Intallations on Customer Premises - Accum Depr F014
Mapping F015
Production - Demand F016
Production - Energy F017

Pri & Sec. Distr Plant Customer Services Meters Lighting

Meter Reading 
Billing and Cust 

Acct Service
Load 

Management

Demand Customer Demand Customer Customer Customer Customer Customer

0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.655595 0.344405 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.655595 0.344405 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
1.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.345754 0.654246 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 1.000000 0.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 1.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 1.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 1.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 1.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 1.000000

-                        -                      -                  -                     -                    -                   -                     -                    

-                        -                      -                  -                     -                    1.00000           -                     -                    
-                        -                      -                  -                     -                    1.00000           -                     -                    

0.000000 1.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000 0.000000
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Plant in Service

Production & Purchase Power
  Demand PLPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy PLPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power PLPPT -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand PLTD TA1 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand PLSED SA1 33,974$              27,815$            1,328$                  4,041$                   779$                      11$                  -$                          

Primary & Secondary Distribution Plant
  Demand PLDPD DA1 42,847,062$       37,409,354$     1,565,105$           3,319,871$            542,930$               9,802$             -$                          
  Customer PLDPC C01 27,278,682         25,376,296$     1,364,020$           350,090$               6,451$                   181,825$         -$                          
Total Primary Distribution Plant PLD 70,125,744$       62,785,650$     2,929,124$           3,669,961$            549,382$               191,627$         -$                          

Customer Services
  Demand PLCSD CSA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer PLCSC SERV 8,474,275           7,670,543$       555,026$              244,205$               4,500$                   -$                 -$                          
Total Customer Services 8,474,275$         7,670,543$       555,026$              244,205$               4,500$                   -$                 -$                          

Meters
  Customer PLMC C03 6,506,522$         6,031,870$       324,223$              147,707$               2,722$                   -$                 -$                          

Lighting Systems
  Customer PLLSC C04 3,578,402$         -$                 -$                      -$                       -$                       3,578,402$      -$                          

Meter Reading, Billing and Customer Service
  Customer PLMRBC C05 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Load Management
  Customer PLCSC C06 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Total PLT 88,718,917$       76,515,878$     3,809,702$           4,065,914$            557,383$               3,770,040$      -$                          

Exhibit JW-5
Page 1 of 19



LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Net Utility Plant

Production & Purchase Power
  Demand NPPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy NPPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power NPPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand NPTD TA1 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand NPSED SA1 20,172$              16,515$            788$                     2,399$                   463$                      6$                    -$                          

Primary Distribution Plant
  Demand NPDPD DA1 25,440,085$       22,211,491$     929,268$              1,971,146$            322,360$               5,820$             -$                          
  Customer NPDPC C01 16,196,489         15,066,963$     809,875$              207,863$               3,830$                   107,957$         -$                          
Total Primary Distribution Plant 41,636,574$       37,278,454$     1,739,143$           2,179,008$            326,191$               113,777$         -$                          

Customer Services
  Demand NPCSD CSA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer NPCSC SERV 5,031,530           4,554,321$       329,542$              144,995$               2,672$                   -$                 -$                          
Total Customer Services 5,031,530$         4,554,321$       329,542$              144,995$               2,672$                   -$                 -$                          

Meters
  Customer NPMC C03 3,863,193$         3,581,372$       192,505$              87,700$                 1,616$                   -$                 -$                          

Lighting Systems
  Customer NPLSC C04 2,124,646$         -$                 -$                      -$                       -$                       2,124,646$      -$                          

Meter Reading, Billing and Customer Service
  Customer NPMRBC C05 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Load Management
  Customer NPCSC C06 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Total NPT 52,676,114$       45,430,662$     2,261,978$           2,414,102$            330,942$               2,238,430$      -$                          
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Net Cost Rate Base

Production & Purchase Power
  Demand RBPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy RBPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power RBPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand RBTD TA1 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand RBSED SA1 20,189$              16,529$            789$                     2,401$                   463$                      6$                    -$                          

Primary Distribution Plant
  Demand RBDPD DA1 25,916,958$       22,627,845$     946,687$              2,008,095$            328,403$               5,929$             -$                          
  Customer RBDPC C01 16,458,712         15,310,899$     822,987$              211,228$               3,893$                   109,705$         -$                          
Total Primary Distribution Plant 42,375,670$       37,938,744$     1,769,674$           2,219,323$            332,296$               115,634$         -$                          

Customer Services
  Demand RBCSD CSA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer RBCSC SERV 5,056,814           4,577,207$       331,198$              145,723$               2,685$                   -$                 -$                          
Total Customer Services 5,056,814$         4,577,207$       331,198$              145,723$               2,685$                   -$                 -$                          

Meters
  Customer RBMC C03 3,948,618$         3,660,565$       196,762$              89,639$                 1,652$                   -$                 -$                          

Lighting Systems
  Customer RBLSC C04 2,126,478$         -$                 -$                      -$                       -$                       2,126,478$      -$                          

Meter Reading, Billing and Customer Service
  Customer RBMRBC C05 111,440$            104,348$          5,609$                  1,440$                   27$                        17$                  -$                          

Load Management
  Customer RBCSC C06 1,351$                1,257$              68$                       17$                        0$                          9$                    -$                          

Total RBT 53,640,560$       46,298,650$     2,304,099$           2,458,544$            337,123$               2,242,144$      -$                          
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Operation and Maintenance Expenses

Production & Purchase Power
  Demand OMPPD PPDA 5,939,656$         4,668,583$       222,891$              678,250$               130,780$               1,773$             237,378$                   
  Energy OMPPE PPEA 16,504,364         11,713,251$     593,141$              1,975,909$            654,605$               8,077$             1,559,381$                
Total Purchase Power OMPPT 22,444,020         16,381,835$     816,032$              2,654,159$            785,385$               9,850$             1,796,759$                

Transmission
  Demand OMTD TOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand OMSED SOMA 260$                   213$                 10$                       31$                        6$                          0$                    -$                          

Primary Distribution Plant
  Demand OMDPD DOM 3,967,566$         3,464,043$       144,926$              307,414$               50,274$                 908$                -$                          
  Customer OMDPC C01 2,194,923           2,041,852$       109,753$              28,169$                 519$                      14,630$           -$                          
Total Primary Distribution Plant 6,162,489$         5,505,895$       254,679$              335,584$               50,794$                 15,538$           -$                          

Customer Services
  Demand OMCSD SERV -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer OMCSC SERV 232,452              210,405$          15,225$                6,699$                   123$                      -$                 -$                          
Total Customer Services 232,452$            210,405$          15,225$                6,699$                   123$                      -$                 -$                          

Meters
  Customer OMMC C03 706,569$            655,025$          35,209$                16,040$                 296$                      -$                 -$                          

Lighting Systems
  Customer OMLSC C04 27,399$              -$                 -$                      -$                       -$                       27,399$           -$                          

Meter Reading, Billing and Customer Service
  Customer OMMRBC C05 891,516$            834,783$          44,871$                11,517$                 212$                      133$                -$                          

Load Management
  Customer OMCSC C06 10,806$              10,053$            540$                     139$                      3$                          72$                  -$                          

Total OMT 30,475,512$       23,598,208$     1,166,566$           3,024,168$            836,819$               52,992$           1,796,759$                
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Labor Expenses

Production & Purchase Power
  Demand LBPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy LBPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power LBPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand LBTD TOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand LBSED SOMA 174$                   142$                 7$                         21$                        4$                          0$                    -$                          

Primary Distribution Plant
  Demand LBDPD DOM 1,496,577$         1,306,647$       54,667$                115,958$               18,964$                 342$                -$                          
  Customer LBDPC C01 815,133              758,287$          40,759$                10,461$                 193$                      5,433$             -$                          
Total Primary Distribution Plant 2,311,710$         2,064,933$       95,426$                126,419$               19,156$                 5,776$             -$                          

Customer Services
  Demand LBCSD SERV -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer LBCSC SERV 106,006              95,952$            6,943$                  3,055$                   56$                        -$                 -$                          
Total Customer Services 106,006$            95,952$            6,943$                  3,055$                   56$                        -$                 -$                          

Meters
  Customer LBMC C03 573,959$            532,089$          28,601$                13,030$                 240$                      -$                 -$                          

Lighting Systems
  Customer LBLSC C04 18,278$              -$                 -$                      -$                       -$                       18,278$           -$                          

Meter Reading, Billing and Customer Service
  Customer LBMRBC C05 422,267$            395,395$          21,253$                5,455$                   101$                      63$                  -$                          

Load Management
  Customer LBCSC C06 925$                   860$                 46$                       12$                        0$                          6$                    -$                          

Total LBT 3,433,318$         3,089,371$       152,275$              147,991$               19,558$                 24,123$           -$                          
0.900                0.044                    0.043                     0.006                     0.007               
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Depreciation Expenses

Production & Purchase Power
  Demand DPPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy DPPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power DPPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand DPTD TA1 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand DPSED SA1 1,104$                904$                 43$                       131$                      25$                        0$                    -$                          

Primary Distribution Plant
  Demand DPDPD DA1 1,392,245$         1,215,556$       50,856$                107,874$               17,642$                 318$                -$                          
  Customer DPDPC C01 886,376              824,561$          44,322$                11,376$                 210$                      5,908$             -$                          
Total Primary Distribution Plant 2,278,621$         2,040,117$       95,177$                119,249$               17,851$                 6,227$             -$                          

Customer Services
  Demand DPCSD SERV -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer DPCSC SERV 275,358              249,242$          18,035$                7,935$                   146$                      -$                 -$                          
Total Customer Services 275,358$            249,242$          18,035$                7,935$                   146$                      -$                 -$                          

Meters
  Customer DPMC C03 211,419$            195,996$          10,535$                4,799$                   88$                        -$                 -$                          

Lighting Systems
  Customer DPLSC C04 116,274$            -$                 -$                      -$                       -$                       116,274$         -$                          

Meter Reading, Billing and Customer Service
  Customer DPMRBC C05 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Load Management
  Customer DPCSC C06 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Total DPT 2,882,776$         2,486,258$       123,790$              132,115$               18,111$                 122,501$         -$                          
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Property Taxes

Production & Purchase Power
  Demand PTPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy PTPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power PTPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand PTTD TOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand PTSED SOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Primary Distribution Plant
  Demand PTDPD DOM -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer PTDPC C01 -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Primary Distribution Plant -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Customer Services
  Demand PTCSD SERV -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer PTCSC SERV -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Customer Services -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Meters
  Customer PTMC C03 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Lighting Systems
  Customer PTLSC C04 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Meter Reading, Billing and Customer Service
  Customer PTMRBC C05 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Load Management
  Customer PTCSC C06 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Total PTT -$                   -$                 -$                      -$                       -$                       -$                 -$                          
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Other Taxes

Production & Purchase Power
  Demand OTPPD PPDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Energy OTPPE PPEA -                     -$                 -$                      -$                       -$                       -$                 -$                          
Total Purchase Power OTPPT -                     -$                 -$                      -$                       -$                       -$                 -$                          

Transmission
  Demand OTTD TOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Station Equipment
  Demand OTSED SOMA 14$                     12$                   1$                         2$                          0$                          0$                    -$                          

Primary Distribution Plant
  Demand OTDPD DOM 18,151$              15,847$            663$                     1,406$                   230$                      4$                    -$                          
  Customer OTDPC C01 11,556                10,750$            578$                     148$                      3$                          77$                  -$                          
Total Primary Distribution Plant 29,707$              26,597$            1,241$                  1,555$                   233$                      81$                  -$                          

Customer Services
  Demand OTCSD SERV -$                   -$                 -$                      -$                       -$                       -$                 -$                          
  Customer OTCSC SERV 3,590                  3,249$              235$                     103$                      2$                          -$                 -$                          
Total Customer Services 3,590$                3,249$              235$                     103$                      2$                          -$                 -$                          

Meters
  Customer OTMC C03 2,756$                2,555$              137$                     63$                        1$                          -$                 -$                          

Lighting Systems
  Customer OTLSC C04 1,516$                -$                 -$                      -$                       -$                       1,516$             -$                          

Meter Reading, Billing and Customer Service
  Customer OTMRBC C05 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Load Management
  Customer OTCSC C06 -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Total OTT 37,583$              32,414$            1,614$                  1,722$                   236$                      1,597$             -$                          
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Cost of Service Summary -- Unadjusted Results

Operating Revenues
  Total Sales of Electric Energy REVUC R01 33,071,852$       24,062,879$     1,294,266$           3,904,502$            924,085$               1,016,428$      1,869,691$                
  Other Electric Revenues MISCSERV 613,456$            555,274$          40,179$                17,678$                 326$                      -$                 -$                          

Total Operating Revenues TOR 33,685,308$       24,618,153$     1,334,445$           3,922,180$            924,411$               1,016,428$      1,869,691$                

Operating Expenses
   Operation and Maintenance Expenses 30,475,512$       23,598,208$     1,166,566$           3,024,168$            836,819$               52,992$           1,796,759$                
   Depreciation and Amortization Expenses 2,882,776           2,486,258         123,790                132,115                 18,111                   122,501           -                            
   Property Taxes NPT -                     -                   -                        -                         -                         -                   -                            
   Other Taxes 37,583                32,414              1,614                    1,722                     236                        1,597               -                            

Total Operating Expenses TOE 33,395,871$       26,116,880$     1,291,970$           3,158,006$            855,166$               177,090$         1,796,759$                

Utility Operating Margin TOM 289,437$            (1,498,727)$     42,475$                764,175$               69,245$                 839,338$         72,932$                     

Net Cost Rate Base 53,640,560$       46,298,650$     2,304,099$           2,458,544$            337,123$               2,242,144$      -$                          

Rate of Return 0.54% -3.24% 1.84% 31.08% 20.54% 37.43% NA
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Cost of Service Summary -- Adjusted Results
3,273,290           2,111,716         112,027                372,112                 120,967                 278,234           278,234                     

Operating Revenues 3,483,222           2,387,262         126,710                374,346                 89,265                   252,819           252,819                     

Total Operating Revenue -- Actual 33,685,308$       24,618,153$     1,334,445$           3,922,180$            924,411$               1,016,428$      1,869,691$                

Pro-Forma Adjustments:
1.01 Fuel Adjustment Clause FAC (2,996,611)$       (2,111,716)$     (112,027)$             (372,112)$              (120,967)$              (1,555)$            (278,234)$                 
1.02 Environmental Surcharge ES (3,233,287)$       (2,387,262)$     (126,710)$             (374,346)$              (89,265)$                (2,885)$            (252,819)$                 
1.04 Year-End Customer Normalization 3,355,072$         115,172            2,441                    (29,083)                  -$                       -$                 3,266,543                  

Proposed Increase -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Total Pro Forma Adjustments (2,874,826)$       (4,383,806)$     (236,297)$             (775,541)$              (210,233)$              (4,440)$            2,735,490$                

    
Total Pro-Forma Operating Revenue 30,810,482$       20,234,347$     1,098,148$           3,146,639$            714,178$               1,011,988$      4,605,181$                

Operating Expenses

Total Operating Expenses -- Actual TOE 33,395,871$       26,116,880$     1,291,970$           3,158,006$            855,166$               177,090$         1,796,759$                

Pro-Forma Adjustments:
1.01 Fuel Adjustment Clause FAC (2,766,319)$       (1,949,428)$     (103,418)$             (343,515)$              (111,671)$              (1,435)$            (256,852)$                 
1.02 Environmental Surcharge ES (3,062,968)$       (2,261,508)$     (120,035)$             (354,627)$              (84,563)$                (2,733)$            (239,501)$                 
1.03 Rate Case Expenses RBT 53,333$              46,033$            2,291$                  2,444$                   335$                      2,229$             -$                          
1.04 Year-End Customer Normalization 3,097,238$         71,938$            1,387$                  (18,509)$                -$                       -$                 3,042,422$                
1.05 GTCC -$                   -$                 -$                      -$                       -$                       -$                 -$                          
1.06 Health Insurance Premiums LBT (178,890)$          (160,969)$        (7,934)$                 (7,711)$                  (1,019)$                  (1,257)$            -$                          
1.07 Depreciation Expense Normalization DPT 239,443$            206,509$          10,282$                10,973$                 1,504$                   10,175$           -$                          
1.08 Donations, Advertising & Dues RBT (212,373)$          (183,305)$        (9,122)$                 (9,734)$                  (1,335)$                  (8,877)$            -$                          
1.09 Directors Expense RBT (24,087)$            (20,790)$          (1,035)$                 (1,104)$                  (151)$                     (1,007)$            -$                          
1.10 Life Insurance Premiums LBT (19,717)$            (17,741)$          (874)$                    (850)$                     (112)$                     (139)$               -$                          
1.11 Interest Expense RBT -$                   -$                 -$                      -$                       -$                       -$                 -$                          
1.12 Wages & Salaries LBT 49,770$              44,785$            2,207$                  2,145$                   284$                      350$                -$                          
1.13 Payroll Taxes LBT 28,988$              26,084$            1,286$                  1,250$                   165$                      204$                -$                          
1.14 Professional Services RBT (16,799)$            (14,499)$          (722)$                    (770)$                     (106)$                     (702)$               -$                          

Total Pro Forma Adjustments (2,812,379)$       (4,212,893)$     (225,688)$             (720,006)$              (196,669)$              (3,192)$            2,546,069$                

Total Pro-forma Operating Expenses 30,583,492$       21,903,987$     1,066,282$           2,437,999$            658,497$               173,898$         4,342,828$                

Utility Operating Margin -- Pro-Forma 226,990$            (1,669,640)$     31,866$                708,640$               55,681$                 838,090$         262,353$                   

Net Cost Rate Base 53,640,560$       46,298,650$     2,304,099$           2,458,544$            337,123$               2,242,144$      -$                          
Pro-forma Rate Base Adjustments

<reserved> RBT -$                   -$                 -$                      -$                       -$                       -$                 -$                          

Pro-forma Rate Base 53,640,560$       46,298,650$     2,304,099$           2,458,544$            337,123$               2,242,144$      -$                          

Rate of Return 0.42% -3.61% 1.38% 28.82% 16.52% 37.38% NA
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Allocation Factors

Energy Allocation Factors
Energy Usage by Class E01 Energy 1.000000            0.699622          0.035428              0.114993               0.038096               0.000482         0.111378                   

Demand Allocation Factors
Purchase Power -- Average 12 CP D01 12CP 1.000000 0.772309          0.036872              0.112201               0.021635               0.000293         0.056690                   
Station Equipment -- Maximum Class Demand D02 NCP 1.000000 0.722627          0.034053              0.090884               0.019819               0.000388         0.132229                   
Primary Distribution Plant -- Maximum Class Demand D03 NCP 1.000000 0.722627          0.034053              0.090884               0.019819               0.000388         0.132229                   
Services SERV 1.000000 0.905156          0.065495              0.028817               0.000531               -                   -                            
Misc. Service Revenue MISCSERV 1.000000 0.905156          0.065495              0.028817               0.000531               -                   -                            
Residential & Commercial Rev RCRev 25,357,146         24,062,879       1,294,266             -                         -                         -                   -                            
Fuel Adjustment Clause Revenue FAC 2,996,611           2,111,716         112,027                372,112                 120,967                 1,555               278,234                     
Environmental Surcharge Revenue ES 3,233,288           2,387,262         126,710                374,346                 89,265                   2,885               252,819                     

Customer Allocation Factors
Primary Distribution Plant -- Average Number of Customers C01 Cust01 1.000000 0.930261          0.050003              0.012834               0.000237               0.006665         -                            
Customer Services -- Average Number of Customers C02 Cust02 1.000000 0.930261          0.050003              0.012834               0.000237               0.006665         -                            
Meter Costs -- Weighted Cost of Meters C03 1.000000 0.927050          0.049831              0.022701               0.000418               -                   -                            
Lighting Systems -- Lighting Customers C04 Cust04 1.000000 -                   -                        -                         -                         1.000000         -                            
Meter Reading and Billing -- Weighted Cost C05 Cust05 1.000000 0.936364          0.050331              0.012918               0.000238               0.000149         -                            
Load Management C06 Cust06 1.000000 0.930261          0.050003              0.012834               0.000237               0.006665         -                            

Other Allocation Factors
Rev R01 33,384,286         24,290,205       1,306,494             3,941,389              932,815                 1,026,030        1,887,354                  
Energy E01 269,475,575       186,684,568     9,453,416             31,491,833            10,433,028            128,730           31,284,000                
Loss Factor 0.050 0.050 0.025 0.025 0.050               0.000
Energy Including Losses Energy 280,880,398       196,510,072     9,950,964             32,299,316            10,700,542            135,505           31,284,000                
Customers (Monthly Bills) 207,187              192,738            10,360                  2,659                     49                          1,381               -                            
Average Customers (Bills/12) Cust01 17,266                16,062              863                       222                        4                            115                  -                            
Average Customers (Lighting = Lights) Cust02 17,266                16,062              863                       222                        4                            115                  -                            
Average Customers (Lighting =45 Lights per Cust) Cust03 17,153                16,062              863                       222                        4                            3                      -                            
Lighting Cust04 1                         -                   -                        -                         -                         1                      -                            
Average Customers Cust05 17,153                16,062              863                       222                        4                            3                      -                            
Load Management Cust06 17,266                16,062              863                       222                        4                            115                  -                            

Winter CP Demands WCP 462,764              352,854            16,463                  50,237                   9,146                     175                  33,889                       
Summer CP Demands SCP 135,027              108,826            5,579                    16,835                   3,787                     -                   -                            
12 Month Sum of Coincident Demands 12CP 597,791              461,679            22,042                  67,073                   12,933                   175                  33,889                       
Class Maximum Demands NCP 82,263                59,445              2,801                    7,476                     1,630                     32                    10,878                       
Sum of the Individual Customer Demands SICD 1,593,129           1,347,214         56,364                  119,558                 19,552                   353                  50,088                       
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Allocation Factors (continued)

Transmission Residual Demand Allocator TRDA 597,791              461,679            22,042                  67,073                   12,933                   175                  33,889                       
Transmission Plant In Service -$                   
Customer Specific Assignment
Transmission Residual TRDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Transmission Total TA1 -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Transmission Plant Allocator T01 TA1 -                     -                   -                        -                         -                         -                   -                            

Transmission Residual Demand Allocator TOMDA 597,791              461,679            22,042                  67,073                   12,933                   175                  33,889                       
Transmission Plant In Service -$                   
Customer Specific Assignment -$                   -                   -                        -                         -                         -                   -                            
Transmission Residual TOMDA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Transmission Total TOMA -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Transmission O&M Allocator T02 TOMA -                     -                   -                        -                         -                         -                   -                            

Distribution Residual Demand Allocator DDA 1,543,041           1,347,214         56,364                  119,558                 19,552                   353                  -                            
Distribution Plant In Service 39,654,587$       
Customer Specific Assignment
Distribution Residual DOMDA 39,654,587$       34,622,034.9$  1,448,491$           3,072,512$            502,477$               9,071$             -$                          
Distribution Total DT1 39,654,587$       34,622,034.9$  1,448,491$           3,072,512$            502,477$               9,071$             -$                          
Distribution Plant Allocator DA1 DT1 1.000000            0.87309            0.03653                0.07748                 0.01267                 0.00023           -                            

Distribution Residual Demand Allocator DOMDA 1,543,041           1,347,213.96    56,364                  119,558                 19,552                   353                  -                            
Distribution Plant In Service 39,654,587$       
Customer Specific Assignment
Distribution Residual DOMDA 39,654,587$       34,622,034.9$  1,448,491$           3,072,512$            502,477$               9,071$             -$                          
Distribution Total DOMA 39,654,587$       34,622,034.9$  1,448,491$           3,072,512$            502,477$               9,071$             -$                          
Distribution O&M Allocator DOM DOMA 1.000000            0.87309            0.03653                0.07748                 0.01267                 0.00023           -                            

Substation Residual Demand Allocator SDA 563,902              461,679            22,042                  67,073                   12,933                   175                  -                            
Substation Plant In Service 31,442$              
Customer Specific Assignment -                   -                        -                         -                         -                   -                            
Substation Residual SDA 31,442$              25,743$            1,229$                  3,740$                   721$                      10$                  -$                          
Substation Total ST1 31,442$              25,743$            1,229$                  3,740$                   721$                      10$                  -$                          
Substation Plant Allocator SA1 ST1 1.000000            0.81872            0.03909                0.11894                 0.02293                 0.00031           -                            

Substation Residual Demand Allocator SOMDA 563,902$            461,679            22,042                  67,073                   12,933                   175                  -                            
Substation Plant In Service 31,442$              
Customer Specific Assignment
Substation Residual SOMDA 31,442$              25,743$            1,229$                  3,740$                   721$                      10$                  -$                          
Substation Total STOM 31,442$              25,743$            1,229$                  3,740$                   721$                      10$                  -$                          
Substation O&M Allocator SOMA STOM 1.000000            0.81872            0.03909                0.11894                 0.02293                 0.00031           -                            
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Allocation Factors (continued)

Customer Services Demand CSD 1,543,041           1,347,214         56,364                  119,558                 19,552                   353                  -                            
Customer Services Allocator CSA CSD 1.000000            0.87309            0.03653                0.07748                 0.01267                 0.00023           -                            

Purchased Power Residual Demand Allocator PPDRA 563,902              461,679            22,042                  67,073                   12,933                   175                  -                            
Purchased Power Demand Costs 5,939,656$         
Customer Specific Assignment 237,378.40$       -$                 -$                      -$                       -$                       -$                 237,378$                   
Purchased Power Demand Residual PPDRA 5,702,277.944$  4,668,583$       222,891$              678,250$               130,780$               1,773$             -$                          
Purchased Power Demand Total PPDT 5,939,656$         4,668,583$       222,891$              678,250$               130,780$               1,773$             237,378$                   
Purchased Power Demand Allocator PPDA PPDT 1.000000            0.78600            0.03753                0.11419                 0.02202                 0.00030           0.03997                     

Purchased Power Residual Energy Allocator PPERA 238,191,575       186,684,568     9,453,416             31,491,833            10,433,028            128,730           -                            
Purchased Power Energy Costs 16,504,364$       
Customer Specific Assignment 1,559,381$         -                   -                        -                         -                         -                   1,559,381                  
Purchased Power Energy Residual PPERA 14,944,983$       11,713,251$     593,141$              1,975,909$            654,605$               8,077$             -$                          
Purchased Power Energy Total PPET 16,504,364$       11,713,251$     593,141$              1,975,909$            654,605$               8,077$             1,559,381$                
Purchased Power Energy Allocator PPEA PPET 1.000000            0.70971            0.03594                0.11972                 0.03966                 0.00049           0.09448                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Operating Expenses

Purchased Power Demand 5,939,656$         4,668,583$       222,891$              678,250$               130,780$               1,773$             237,378$                   
Purchased Power Energy 16,504,364$       11,713,251$     593,141$              1,975,909$            654,605$               8,077$             1,559,381$                
Transmission Demand -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Distribution Demand 0.49             5,379,340$         4,696,575$       196,498$              416,859$               68,178$                 1,231$             -$                          
Distribution Customer 0.51             5,572,510$         5,038,471$       279,439$              86,988$                 1,603$                   166,009$         -$                          
Total 33,395,871$       26,116,880$     1,291,970$           3,158,006$            855,166$               177,090$         1,796,759$                

Pro-Forma Operating Expenses

Purchased Power Demand 2,876,688$         2,407,075$       102,856$              323,623$               46,217$                 (960)$               (2,123)$                     
Purchased Power Energy 13,791,378$       9,809,856$       492,014$              1,634,839$            543,269$               8,871$             1,302,529$                
Transmission Demand -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Distribution Demand 6,835,048$         4,673,003$       194,276$              404,918$               67,799$                 615$                1,494,438$                
Distribution Customer 7,080,377$         5,014,054$       277,137$              74,619$                 1,211$                   165,372$         1,547,984$                
Total 30,583,492$       21,903,987$     1,066,282$           2,437,999$            658,497$               173,898$         4,342,828$                

Total PFAs: (2,812,379)$       
Rate Base Variance: (0)$                     

Production & Purchased Power Demand -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Production & Purchased Power Energy -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Transmission Demand -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Distribution Demand 25,937,147$       22,644,374$     947,476$              2,010,496$            328,866$               5,935$             -$                          
Distribution Customer 27,703,413$       23,654,276$     1,356,623$           448,048$               8,257$                   2,236,209$      -$                          
Total 53,640,560$       46,298,650$     2,304,099$           2,458,544$            337,123$               2,242,144$      -$                          

Revenue Requirement Calculated at a Rate of Return of 4.57%
Production & Purchased Power Demand 2,876,688$         2,407,075$       102,856$              323,623$               46,217$                 (960)$               (2,123)$                     
Production & Purchased Power Energy 13,791,378$       9,809,856$       492,014$              1,634,839$            543,269$               8,871$             1,302,529$                
Transmission Demand -$                   -$                 -$                      -$                       -$                       -$                 -$                          
Distribution Demand 8,019,944$         5,707,473$       237,560$              496,764$               82,823$                 886$                1,494,438$                
Distribution Customer 8,345,961$         6,094,660$       339,112$              95,087$                 1,588$                   267,529$         1,547,984$                
Total 33,033,971$       24,019,064$     1,171,541$           2,550,314$            673,898$               276,326$         4,342,828$                

Target 33,033,971         
Variance -$                   
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Operating Expenses-Unit Costs

Production & Purchased Power Demand (per KWH or KW) 0.01289            0.01088                2.71                       2.36                       
Purchased Power Energy (per KWH) 0.05255            0.05205                0.05191                 0.05207                 
Transmission Demand (per KWH or KW) -                   -                        -                         -                         
Distribution Demand (per KWH or KW) 0.02503            0.02055                3.39                       3.47                       
Distribution Customer (per Customer) 26.01                26.75                    28.06                     24.72                     

Rate Base-Unit Costs

Production & Purchased Power Demand (per KWH or KW) -                   -                        -                         -                         
Purchased Power Energy (per KWH) -                   -                        -                         -                         
Transmission Demand (per KWH or KW) -                   -                        -                         -                         
Distribution Demand (per KWH or KW) 0.12130            0.10023                16.82                     16.82                     
Distribution Customer (per Customer) 122.73              130.95                  168.50                   168.50                   
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Unit Revenue Requirement @ Current Class Revenues Various -3.61% 1.38% 28.82% 16.52%

Production & Purchased Power
Production & Purchased Power Demand (Per KWH or KW) 0.012894          0.010880              2.71                       2.36                       
Production & Purchased Power Demand Margin (Per KWH or KW) -                   -                        -                         -                         
Production & Purchased Power Energy (Per KWH) 0.052548          0.052046              0.051913               0.052072               
Production & Purchased Power Energy Margin (Per KWH) -                   -                        -                         -                         

Transmission Demand
Transmission Demand (Per KWH or KW) -                   -                        -                         -                         

Transmission Demand Margin (Per KWH or KW) -                   -                        -                         -                         

Total Transmission Demand (Per KWH or KW) -           -                -                 -                 

Distribution Demand 
Distribution Demand (Per KWH or KW) 0.025032          0.020551              3.39                       3.47                       

Distribution Demand Margin (Per KWH or KW) (0.004374)        0.001386              0.02                       0.01                       

Total Distribution Demand (Per KWH or KW) 0.020657          0.021937              3.41                       3.47                       

Distribution Customer 
Distribution Customer (Per Customer Per Month) 26.01                26.75                    28.06                     24.72                     
Distribution Customer Margin (Per Customer Per Month) (4.43)                1.81                      48.57                     27.83                     

Total Distribution Customer (Per Customer Per Month) 21.59                28.56                    76.63                     52.55                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Unit Revenue Requirement @ Total System Rate of Return 0.42% 0.42% 0.42% 0.42% 0.42%

Production & Purchased Power
Production & Purchased Power Demand (Per KWH or KW) 0.012894          0.010880              2.71                       2.36                       
Production & Purchased Power Demand Margin (Per KWH or KW) -                   -                        -                         -                         
Production & Purchased Power Energy (Per KWH) 0.052548          0.052046              0.051913               0.052072               
Production & Purchased Power Energy Margin (Per KWH) -                   -                        -                         -                         

Transmission Demand
Transmission Demand (Per KWH or KW) -                   -                        -                         -                         

Transmission Demand Margin (Per KWH or KW) -                   -                        -                         -                         

Total Transmission Demand (Per KWH or KW) -                   -                        -                         -                         

Distribution Demand 
Distribution Demand (Per KWH or KW) 0.025032          0.020551              3.39                       3.47                       

Distribution Demand Margin (Per KWH or KW) 0.000513          0.000424              0.07                       0.07                       

Total Distribution Demand (Per KWH or KW) 0.025545          0.020975              3.46                       3.54                       

Distribution Customer 
Distribution Customer (Per Customer Per Month) 26.01                26.75                    28.06                     24.72                     
Distribution Customer Margin (Per Customer Per Month) 0.52                  0.55                      0.71                       0.71                       

Total Distribution Customer (Per Customer Per Month) 26.53                27.30                    28.78                     25.43                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Unit Revenue Requirement @ Specified Rate of Return 4.57% 4.57% 4.57% 4.57% 4.57%

Production & Purchased Power
Production & Purchased Power Demand (Per KWH or KW) 0.012894          0.010880              2.71                       2.36                       
Production & Purchased Power Demand Margin (Per KWH or KW) -                   -                        -                         -                         
Production & Purchased Power Energy (Per KWH) 0.052548          0.052046              0.051913               0.052072               
Production & Purchased Power Energy Margin (Per KWH) -                   -                        -                         -                         

Transmission Demand
Transmission Demand (Per KWH or KW) -                   -                        -                         -                         

Transmission Demand Margin (Per KWH or KW) -                   -                        -                         -                         

Total Transmission Demand (Per KWH or KW) -                   -                        -                         -                         

Distribution Demand 
Distribution Demand (Per KWH or KW) 0.025032          0.020551              3.39                       3.47                       

Distribution Demand Margin (Per KWH or KW) 0.005541          0.004579              0.77                       0.77                       

Total Distribution Demand (Per KWH or KW) 0.030573          0.025129              4.16                       4.24                       

Distribution Customer 
Distribution Customer (Per Customer Per Month) 26.01                26.75                    28.06                     24.72                     
Distribution Customer Margin (Per Customer Per Month) 5.61                  5.98                      7.70                       7.70                       

Total Distribution Customer (Per Customer Per Month) 31.62                32.73                    35.76                     32.42                     
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LICKING VALLEY R.E.C.C.
Cost of Service Study

Class Allocation

12 Months Ended December 31, 2023

Allocation Total Residential Small Commercial Large Commercial Large Comm Rate Lighting Large Power G
Description Name Vector System A B LP LPR SL LPG

Summary of Cost-Based Charges

At Current Class Rate of Return 0.54% -3.24% 1.84% 31.08% 20.54%

Customer Charge ($/month) 21.59                28.56                    76.63                     52.55                     
Energy Charge ($/kWh) 0.086099          0.084863              0.051913               0.052072               
Demand Charge ($/kW) -                   -                        6.11                       5.84                       

At Current Total System Rate of Return 0.42% 0.42% 0.42% 0.42% 0.42%

Customer Charge ($/month) 26.53                27.30                    28.78                     25.43                     
Energy Charge ($/kWh) 0.090986          0.083901              0.051913               0.052072               
Demand Charge ($/kW) -                   -                        6.16                       5.90                       

At Specified Total System Rate of Return 4.57% 4.57% 4.57% 4.57% 4.57%

Customer Charge ($/month) 31.62                32.73                    35.76                     32.42                     
Energy Charge ($/kWh) 0.096014          0.088056              0.051913               0.052072               
Demand Charge ($/kW) -                   -                        6.86                       6.60                       
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

12 - Month Sum of
Individual Individual Class Demand Sum of Summer Winter

Average Customer Customer During Coincident Coincident Coincident
Rate Class Code Customers kWh Revenue Demand Max Demand Peak Month Demands Demands Demands

Residential A 16,062           186,684,568      24,290,205$  1,347,214      157,950          59,445               461,679         108,826         352,854         
Small Commercial B 863                9,453,416          1,306,494$    56,364           5,711              2,801                 22,042           5,579             16,463           
Large Commercial LP 222                31,491,833        3,941,389$    119,558         10,812            7,476                 67,073           16,835           50,237           
Large Comm Rate LPR 4                    10,433,028        932,815$       19,552           1,959              1,630                 12,933           3,787             9,146             
Lighting SL 115                128,730             1,026,030$    353                32                   32                      175                -                 175                
Large Power G LPG -                 31,284,000        1,887,354$    50,088           12,600            10,878               33,889           -                 33,889           
Total 17,266           269,475,575      33,384,286$  1,593,129      189,063          82,263               597,791         135,027         462,764         
Total Excluding Lighting 17,151           
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

Rate Class Code

Residential A
Small Commercial B
Large Commercial LP
Large Comm Rate LPR
Lighting SL
Large Power G LPG
Total
Total Excluding Lighting

Average % %
Rate Class Customers kWh Revenue KWH  Revenue

Residential 16,062           186,684,568  24,290,205$     69.3% 72.8%
Small Commercial 863                9,453,416      1,306,494$       3.5% 3.9%
Large Commercial 222                31,491,833    3,941,389$       11.7% 11.8%
Large Comm Rate 4                    10,433,028    932,815$          3.9% 2.8%
Lighting 115                128,730         1,026,030$       0.0% 3.1%
Large Power G -                 31,284,000    1,887,354$       11.6% 5.7%
Total 17,266           269,475,575  33,384,286$     100.0% 100.0%

17,151           
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

(0)                   (0)                       (0)                   (0)                   (0)                    (0)                       0                    (0)                   (0)                   
(0)                   (0)                       (0)                   (0)                   (0)                    (0)                       0                    (0)                   (0)                   

Rate Schedule Code Jan Feb Mar Apr May Jun Jul Aug Sep

Residential A 16,464           16,469               16,478           16,482           16,493            16,531               16,539           16,580           16,619           
Energy Usage (kWh) 19,725,400    13,772,504        15,546,753    11,246,065    11,403,704     12,940,065        15,865,427    14,357,729    10,585,805    
Average Demand 26,513           19,128               20,896           15,620           15,328            17,392.56          23,609.27      19,298           14,703           
Diversified Load Factor 55.67% 35.72% 38.97% 46.85% 52.34% 53.11% 52.92% 44.31% 37.54%
Non-Coincident Demand 47,622           53,550               53,621           33,340           29,283            32,748               44,615           43,555           39,164           
Coincidence Factor 90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00%
Coincident Demand 42,860           48,195               48,259           30,006           26,354            29,473               40,153           39,199           35,248           
Individual Customer Load Factor 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00% 18.00%
Sum of Individual Customer Demands 147,292         106,269             116,090         86,775           85,153            96,625               131,163         107,211         81,681           

Small Commercial B 865                864                    868                864                866                 869                    870                873                874                
Energy Usage (kWh) 902,754         720,470             803,637         700,394         738,218          762,965             882,680         844,022         713,600         
Average Demand 1,213             1,001                 1,080             973                992                 1,025.49            1,313.51        1,134             991                
Diversified Load Factor 55.67% 35.72% 38.97% 46.85% 52.34% 53.11% 52.92% 44.31% 37.54%
Non-Coincident Demand 2,179             2,801                 2,772             2,076             1,896              1,931                 2,482             2,560             2,640             
Coincidence Factor 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00%
Coincident Demand 1,744             2,241                 2,217             1,661             1,516              1,545                 1,986             2,048             2,112             
Individual Customer Load Factor 23.00% 23.00% 23.00% 23.00% 23.00% 23.00% 23.00% 23.00% 23.00%
Sum of Individual Customer Demands 5,276             4,351                 4,696             4,229             4,314              4,459                 5,711             4,932             4,309             

Large Commercial LP 217                217                    217                219                218                 218                    217                216                216                
Energy Usage (kWh) 2,869,622      2,410,361          2,704,471      2,309,443      2,498,617       2,563,026          2,956,577      2,952,184      2,577,048      
Average Demand 3,857             3,240                 3,635             3,104             3,358              3,445                 3,974             3,968             3,464             
Diversified Load Factor 52.53% 47.18% 48.62% 45.99% 49.40% 51.56% 56.18% 54.43% 49.56%
Non-Coincident Demand 7,343             6,867                 7,476             6,749             6,798              6,681                 7,073             7,290             6,989             
Coincidence Factor 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00%
Coincident Demand 5,875             5,493                 5,981             5,399             5,438              5,345                 5,658             5,832             5,591             
Individual Customer Load Factor 37.53% 32.18% 33.62% 30.99% 34.40% 36.56% 41.18% 39.43% 34.56%
Sum of Individual Customer Demands 10,278           10,068               10,812           10,016           9,762              9,423                 9,649             10,063           10,023           
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

Rate Schedule Code

Residential A
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

Small Commercial B
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

Large Commercial LP
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

(0)                           (0)                   (0)                   Class Demand
(0)                           (0)                   (0)                   SIC During Sum of Summer Winter

Oct Nov Dec Total Max Demand Peak Month Coin Demand Coin Demand Coin Demand

16,627                   16,659           16,649           16,549              
12,818,627            17,533,084    21,152,615    186,684,568     

17,229                   24,352           28,431           21,311              
62.42% 40.96% 58.70%
27,602                   59,445           48,432           512,977            59,445                    
90.00% 90.00% 90.00%
24,841                   53,501           43,589           461,679            461,679              108,826              352,854              
18.00% 18.00% 18.00%
95,719                   135,286         157,950         1,347,214         157,950                   

872                        871                871                869                   
723,541                 774,748         886,387         9,453,416         

973                        1,076             1,191             1,079                
62.42% 40.96% 58.70%

1,558                     2,627             2,030             27,552              2,801                      
80.00% 80.00% 80.00%

1,246                     2,101             1,624             22,042              22,042                5,579                  16,463                
23.00% 23.00% 23.00%

4,228                     4,678             5,180             56,364              5,711                       

216                        216                215                217                   
2,436,578              2,491,371      2,722,535      31,491,833       

3,275                     3,349             3,659             3,595                
46.48% 49.62% 53.99%

7,047                     6,749             6,778             83,841              7,476                      
80.00% 80.00% 80.00%

5,637                     5,399             5,423             67,073              67,073                16,835                50,237                
31.48% 34.62% 38.99%
10,405                   9,673             9,386             119,558            10,812                     
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

(0)                   (0)                       (0)                   (0)                   (0)                    (0)                       0                    (0)                   (0)                   
(0)                   (0)                       (0)                   (0)                   (0)                    (0)                       0                    (0)                   (0)                   

Rate Schedule Code Jan Feb Mar Apr May Jun Jul Aug Sep

Large Comm Rate LPR 4                    4                        4                    4                    4                     4                        4                    4                    4                    
Energy Usage (kWh) 774,336         660,736             761,808         832,780         938,612          982,180             1,108,284      1,084,684      948,908         
Average Demand 1,041             888                    1,024             1,119             1,262              1,320                 1,490             1,458             1,275             
Diversified Load Factor 87.03% 80.99% 83.04% 85.60% 87.26% 87.71% 93.21% 89.42% 87.51%
Non-Coincident Demand 1,196             1,096                 1,233             1,308             1,446              1,505                 1,598             1,630             1,458             
Coincidence Factor 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00% 80.00%
Coincident Demand 957                877                    986                1,046             1,157              1,204                 1,278             1,304             1,166             
Individual Customer Load Factor 72.03% 65.99% 68.04% 70.60% 72.26% 72.71% 78.21% 74.42% 72.51%
Sum of Individual Customer Demands 1,445             1,346                 1,505             1,586             1,746              1,816                 1,905             1,959             1,759             

Lighting SL 94                  93                      91                  90                  89                   89                      89                  88                  88                  
Energy Usage (kWh) 10,952           10,992               10,871           10,823           10,728            10,728               10,728           10,588           10,622           
Average Demand 15                  15.27                 15                  15                  14                   14.42                 15.96             14                  15                  
Diversified Load Factor 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%
Non-Coincident Demand 29                  31                      29                  30                  29                   29                      32                  28                  30                  
Coincidence Factor 100.00% 100.00% 100.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
Coincident Demand 29                  31                      29                  -                 -                  -                     -                 -                 -                 
Individual Customer Load Factor 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00% 50.00%
Sum of Individual Customer Demands 29                  31                      29                  30                  29                   29                      32                  28                  30                  

Large Power G LPG -                 -                     -                 -                 -                  -                     -                 -                 1                    
Energy Usage (kWh) -                 -                     -                 -                 -                  -                     -                 -                 5,808,000      
Average Demand -                 -                     -                 -                 -                  -                     -                 -                 7,806             
Diversified Load Factor 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 78.53%
Non-Coincident Demand -                 -                     -                 -                 -                  -                     -                 -                 9,941             
Coincidence Factor 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 80.00%
Coincident Demand -                 -                     -                 -                 -                  -                     -                 -                 7,953             
Individual Customer Load Factor 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 63.53%
Sum of Individual Customer Demands -                 -                     -                 -                 -                  -                     -                 -                 12,288           

Sales 24,283,064    17,575,063        19,827,540    15,099,505    15,589,879     17,258,964        20,823,696    19,249,207    20,643,983    

Metered CP 51,464           56,837               57,473           38,113           34,466            37,567               49,076           48,384           52,070           
Purchases 25,026,608    20,613,234        21,631,270    16,617,313    16,286,867     17,053,938        21,852,976    20,719,631    22,696,789    

Calculated CP 51,464           56,837               57,473           38,113           34,466            37,567               49,076           48,384           52,070           

Difference (0)                   (0)                       (0)                   (0)                   (0)                    (0)                       0                    (0)                   (0)                   
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LICKING VALLEY RECC
Summary of Billing Determinants and Demand Analysis

Rate Schedule Code

Large Comm Rate LPR
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

Lighting SL
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

Large Power G LPG
Energy Usage (kWh)
Average Demand
Diversified Load Factor
Non-Coincident Demand
Coincidence Factor
Coincident Demand
Individual Customer Load Factor
Sum of Individual Customer Demands

Sales

Metered CP
Purchases

Calculated CP

Difference

(0)                           (0)                   (0)                   Class Demand
(0)                           (0)                   (0)                   SIC During Sum of Summer Winter

Oct Nov Dec Total Max Demand Peak Month Coin Demand Coin Demand Coin Demand

4                            4                    4                    4                       
874,676                 733,340         732,684         10,433,028       

1,176                     986                985                1,191                
85.54% 83.17% 86.64%

1,374                     1,185             1,137             16,166              1,630                      
80.00% 80.00% 80.00%

1,100                     948                909                12,933              12,933                3,787                  9,146                  
70.54% 68.17% 71.64%

1,667                     1,446             1,375             19,552              1,959                       

86                          86                  86                  89                     
10,615                   10,540           10,543           128,730            

14                          15                  14                  15                     
50.00% 50.00% 50.00%

29                          29                  28                  353                   32                           
100.00% 100.00% 100.00%

29                          29                  28                  175                   175                     -                     175                     
50.00% 50.00% 50.00%

29                          29                  28                  353                   32                            

1                            1                    1                    -                    
8,688,000              7,908,000      8,880,000      31,284,000       

11,677                   10,629           11,935           3,571                
107.68% 99.36% 109.73%

10,845                   10,698           10,878           42,361              10,878                    
80.00% 80.00% 80.00%

8,676                     8,558             8,702             33,889              33,889                -                     33,889                
92.68% 84.36% 94.73%
12,600                   12,600           12,600           50,088              12,600                     

25,552,037            29,451,083    34,384,764    259,738,785     

41,529                   70,537           60,275           597,791            
25,467,748            29,631,067    34,195,233    271,792,674     

41,529                   70,537           60,275           597,791            

(0)                           (0)                   (0)                   (0)                      
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LICKING VALLEY RECC
Purchased Power

# Item Jan-23 Feb-23 Mar-23 Apr-23 May-23 Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 TOTAL
1
2 Billing Demand (kW) 51,464           56,837           57,473           38,113           34,466           37,567           49,076           48,384           52,070           41,529           70,537           60,275           597,791           
3 Energy (kWh) 25,026,608    20,613,234    21,631,270    16,617,313    16,286,867    17,053,938    21,852,976    20,719,631    22,696,789    25,467,748    29,631,067    34,195,233    271,792,674    
4 Demand Charge 335,545         370,578         374,724         248,497         224,718         244,937         319,977         315,463         292,976         214,724         402,753         335,531         3,680,423        
5 Energy Charge 1,164,520      959,008         1,006,308      774,098         775,266         817,957         1,051,225      994,739         1,028,920      1,110,827      1,309,685      1,513,401      12,505,954      
6 Metering Point 1,510             1,510             1,510             1,510             1,510             1,510             1,510             1,510             1,510             1,510             1,510             1,510             18,120             
7 Sub/Wheeling Charge 33,404           33,404           33,404           33,404           33,404           33,404           33,404           33,404           33,404           33,404           33,404           33,404           400,848           
8 Fuel Adjustment Clause 564,350         236,638         193,167         158,860         182,251         78,105           149,474         231,439         234,911         282,184         238,827         216,113         2,766,319        
9 Environmental Surcharge 294,536         150,508         192,449         198,026         192,675         219,895         301,162         305,694         241,147         242,948         346,985         376,943         3,062,968        
10 SUBTOTAL 2,393,865      1,751,646      1,801,562      1,414,395      1,409,824      1,395,808      1,856,752      1,882,249      1,832,868      1,885,597      2,333,164      2,476,902      22,434,632      
11 Direct Load Control (185)               (193)               (203)               (210)               (212)               (222)               (222)               -                 -                 (234)               (239)               (242)               (2,162)              
12 Direct Load Surcharge (26)                 (18)                 (24)                 (34)                 (34)                 (42)                 (43)                 -                 -                 (35)                 (42)                 (43)                 (341)                 
13 Direct Load Total Charge (211)               (211)               (227)               (244)               (246)               (264)               (265)               -                 -                 (269)               (281)               (285)               (2,503)              
14 Green Power KWH 1,600             1,600             1,666             1,600             1,600             1,600             1,600             1,600             1,600             1,600             1,600             1,600             19,266             
15 Green Power Charge 40                  40                  40                  40                  40                  40                  40                  40                  40                  40                  40                  40                  480                  
16 Panel Production Credit (13)                 (12)                 (15)                 (18)                 (25)                 (28)                 (29)                 (37)                 (31)                 (26)                 (23)                 (18)                 (275)                 
17 TOTAL 2,393,681      1,751,463      1,801,360      1,414,173      1,409,593      1,395,556      1,856,498      1,882,252      1,832,877      1,885,342      2,332,900      2,476,639      22,432,334      
18
19 Billing Demand (kW) 51,464           56,837           57,473           38,113           34,466           37,567           49,076           48,384           52,070           41,529           70,537           60,275           597,791           
20 CP Demand (kW) 51,464           56,837           57,473           38,113           34,466           37,567           49,076           48,384           42,070           41,529           70,537           60,275           587,791           
21 NCP Demand (kW) 55,731           57,742           58,226           42,554           36,650           41,323           50,999           49,065           69,945           61,080           83,452           79,465           686,232           
22
23 Rate GD
24 Billing Demand (kW) 10,000           11,976           12,205           12,270           46,451             
25 Energy (kWh) 5,816,567      8,687,433      7,906,140      8,875,669      31,285,809      
26 Contract Demand Charge 73,000           87,425           89,097           89,571           339,093           
27 Interruptible Credit (54,320)          (65,386)          (66,668)          (67,032)          (253,406)          
28 Energy Charge 219,750         328,211         298,694         335,323         1,181,978        
29 Metering Point -                 -                 -                 -                 -                   
30 Sub/Wheeling Charge -                 -                 -                 -                 -                   
31 Fuel Adjustment Clause 60,201           96,257           63,723           56,094           276,275           
32 Environmental Surcharge 45,243           66,038           67,233           74,305           252,819           
33 SUBTOTAL -                 -                 -                 -                 -                 -                 -                 -                 343,874         512,545         452,079         488,261         1,796,759        
34
35 SubTotal Demand $ 547,181$       495,797$       525,107$       402,227$       375,237$       411,788$       535,588$       533,793$       472,578$       395,407$       645,858$       596,611$       5,937,172$      
36 SubTotal Energy $ 1,846,684$    1,255,849$    1,276,455$    1,012,168$    1,034,587$    984,020$       1,321,164$    1,348,456$    1,360,290$    1,490,190$    1,687,306$    1,880,291$    16,497,460$    
37 SubTotal $ 2,393,865$    1,751,646$    1,801,562$    1,414,395$    1,409,824$    1,395,808$    1,856,752$    1,882,249$    1,832,868$    1,885,597$    2,333,164$    2,476,902$    22,434,632$    
38 Variance $ -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -$               -                   
39 SubTotal Demand % 0.23               0.28               0.29               0.28               0.27               0.30               0.29               0.28               0.26               0.21               0.28               0.24               0.26                 
40 SubTotal Energy % 0.77               0.72               0.71               0.72               0.73               0.70               0.71               0.72               0.74               0.79               0.72               0.76               0.74                 
41
42 Estimated ES Demand Share 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60% 60%
43 Estimated ES Energy Share 40% 40% 40% 40% 40% 40% 40% 40% 40% 40% 40% 40% 40%
44
45 Starshine 587$              722$              927$              1,115$           1,233$           1,060$           1,278$           1,216$           1,155$           871$              643$              604$              11,411$           
46 Total Acct 555 2,394,281$    1,752,197$    1,802,302$    1,415,306$    1,410,851$    1,396,644$    1,857,805$    1,883,505$    1,834,063$    1,886,239$    2,333,566$    2,477,261$    22,444,020$    
47
48 Reconciliation Total (Excluding Panel Production Credit) (Line 17- Line 16) 22,444,020      
49 Acct 555 22,444,020      
50 Variance (0)                     
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LICKING VALLEY RECC
Meter Costs

# Rate

Rate               
Code

Installed            
Meters

Avg Meter           
Cost

Total             
Cost

Allocation            
Factor

1 Residential A 16,062            160$               2,569,840$         92.70%
2 Small Commercial B 863                 160$               138,133$            4.98%
3 Large Commercial LP 222                 284$               62,930$              2.27%
4 Large Comm Rate LPR 4                     284$               1,160$                0.04%
5 Lighting SL 115                 -$               -$                   0.00%
6 Large Power G LPG -                  -$               -$                   0.00%
7 Total 17,266            160.55$          2,772,063$         100.00%
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LICKING VALLEY RECC
Service Costs

# Rate

Rate     
Code

Average             
Number               

of Services 

Average         
Service           

Cost
Total                         
Cost

Allocation 
Factor

1 Residential A 16,062            2,600$            41,759,900$        90.52%
2 Small Commercial B 863                 3,500$            3,021,667$          6.55%
3 Large Commercial LP 222                 6,000$            1,329,500$          2.88%
4 Large Comm Rate LPR 4                     6,000$            24,500$               0.05%
5 Lighting SL 115                 -$               -$                    0.00%
6 Large Power G LPG -                  -$               -$                    0.00%
7 Total 17,266            2,672.11$       46,135,567$        100.00%
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COSS:  Zero Intercept Analysis 



LICKING VALLEY RECC
Zero Intercept & Minimum System Analyses

Account 365 - Overhead Conductors and Devices
Actual Linear Regression Inputs

Unit Cost
Description Size Cost Quantity ($ per Unit) y*n^0.5 n^0.5 xn^0.5

2 ACWC CONDUCTOR 66.37         2,121.28$               10,096           0.21                 21.11                 100.48                       6,668.78     
4 ACWC 41.74         701,862.02$           3,309,109      0.21                 385.83               1,819.10                    75,929.05   
6 ACWC 26.25         2,295,443.97$       30,443,554    0.08                 416.02               5,517.57                    144,841.67 
8 ACWC 16.51         13,053,883.33$     84,381,922    0.15                 1,421.07            9,185.96                    151,651.07 
2 ACSR 66.37         12,226,934.90$     49,143,629    0.25                 1,744.15            7,010.25                    465,270.41 
4 ACSR 41.74         6,343,469.05$       67,990,022    0.09                 769.32               8,245.61                    344,196.08 
6 ACSR 26.25         184.23$                  5,740             0.03                 2.43                   75.76                         1,988.85     
1/0 ACSR 105.53       7,353,614.52$       20,246,736    0.36                 1,634.27            4,499.64                    474,846.73 
2/0 ACSR 133.07       14,533.62$             17,470           0.83                 109.96               132.17                       17,588.68   
3/0 ACSR 167.80       4,840,253.55$       9,709,636      0.50                 1,553.34            3,116.03                    522,869.65 
4/0 ACSR 211.59       21,127.61$             128,604         0.16                 58.91                 358.61                       75,879.85   
6 STEEL 26.25         1,388.16$               48,768           0.03                 6.29                   220.83                       5,797.13     
9.5 STEEL 11.66         9,301.36$               90,530           0.10                 30.91                 300.88                       3,508.25     
2 3-STRAND CU 199.11       87,028.15$             791,165         0.11                 97.84                 889.47                       177,103.28 
6 HD CU 26.25         31.79$                    963                0.03                 1.02                   31.03                         814.63        
8 HD CU 16.51         424.98$                  23,455           0.02                 2.77                   153.15                       2,528.36     
1/0 HD CU 105.53       11,060.73$             79,400           0.14                 39.25                 281.78                       29,736.25   
336.4 ACSR 336.40       5,327,294.06$       6,132,490      0.87                 2,151.24            2,476.39                    833,056.41 
TOTAL 52,289,957.31$     272,553,289  

Zero Intercept Linear Regression Results

Size Coefficient  ($ per MCM) 0.00237                  0.00237             0.06607                     
Zero Intercept ($ per Unit) 0.06607                  0.00026             0.01993                     
R-Square 0.9421                    0.94210             238.46458                 

Plant Classification

Total Number of Units 272,553,289           
Zero Intercept ($/Unit) 0.07$                      
Minimum System ($/Unit) 0.018$                    
Use Min System (M) or Zero Intercept (Z)? Z
Zero Intercept or Min System Cost ($) 18,008,944$           
Total Cost of Sample 52,289,957$           
Percentage of Total 0.3444
Percentage Classified as Customer-Related 34.44%
Percentage Classified as Demand-Related 65.56%

LINEST Array
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LICKING VALLEY RECC
Zero Intercept & Minimum System Analyses

Account 367 - Underground Conductors and Devices
Actual Linear Regression Inputs

Unit Cost
Description Size Cost Quantity ($ per Unit) y*n^0.5 n^0.5 xn^0.5

1/0 URD Primary 105.53       579,252.12$           148,908         3.89                 1,501.10            385.89                       40,722.55   
3/0 URD Primary 167.80       443.02$                  239                1.85                 28.66                 15.46                         2,594.13     
TOTAL 579,695.14$           149,147         

Zero Intercept Linear Regression Results

Size Coefficient  ($ per MCM) (0.03270)                (0.03270)            7.34105                     
Zero Intercept ($ per Unit) 7.34105                  -                     -                             
R-Square 1.0000                    1.00000             -                             

Plant Classification

Total Number of Units 149,147                  
Zero Intercept ($/Unit) 7.34$                      
Minimum System ($/Unit) 1.85$                      
Use Min System (M) or Zero Intercept (Z)? Z
Zero Intercept or Min System Cost ($) 1,094,896$             
Total Cost of Sample 579,695$                
Percentage of Total 1.8887
Percentage Classified as Customer-Related 188.87%
Percentage Classified as Demand-Related -88.87%

LINEST Array
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LICKING VALLEY RECC
Zero Intercept & Minimum System Analyses

Account 368 - Line Transformers
Actual Linear Regression Inputs

Unit Cost
Description Size Cost Quantity ($ per Unit) y*n^0.5 n^0.5 xn^0.5 Incl? Qty

1.5 KVA 1.50           5,407.59$               114                47.44               506.47               10.68                         16.02          1 114                   
3 KVA 3.00           25,642.78$             448                57.24               1,211.51            21.17                         63.50          1 448                   
5 KVA 5.00           202,720.07$           1,192             170.07            5,871.63            34.53                         172.63        1 1,192                
7.5 KVA 7.50           20,971.02$             100                209.71            2,097.10            10.00                         75.00          1 100                   
10 KVA 10.00         3,172,987.77$       6,286             504.77            40,020.38          79.28                         792.84        1 6,286                
15 KVA 15.00         3,315,927.46$       4,932             672.33            47,216.47          70.23                         1,053.42     1 4,932                
25 KVA 25.00         1,526,051.95$       2,028             752.49            33,887.17          45.03                         1,125.83     1 2,028                
37.5 KVA 37.50         24,323.00$             41                  593.24            3,798.61            6.40                           240.12        1 41                     
10 KVA Padmount 10.00         3,712.99$               3                    1,237.66         2,143.70            1.73                           17.32          1 3                       
15 KVA Padmount 15.00         61,528.56$             20                  3,076.43         13,758.20          4.47                           67.08          1 20                     
45 KVA E-Phase Padmount 45.00         20,471.63$             4                    5,117.91         10,235.82          2.00                           90.00          1 4                       
100 KVA Padmount 100.00       6,285.50$               2                    3,142.75         4,444.52            1.41                           141.42        0 -                    
25 KVA Padmount 25.00         119,237.13$           32                  3,726.16         21,078.35          5.66                           141.42        1 32                     
50 KVA Padmount 50.00         30,427.22$             11                  2,766.11         9,174.15            3.32                           165.83        1 11                     
50 KVA 50.00         463,423.42$           391                1,185.23         23,436.33          19.77                         988.69        1 391                   
75 KVA 75.00         111,472.50$           73                  1,527.02         13,046.87          8.54                           640.80        0 -                    
100 KVA 100.00       192,300.99$           111                1,732.44         18,252.40          10.54                         1,053.57     0 -                    
167 KVA 167.00       82,848.69$             44                  1,882.92         12,489.91          6.63                           1,107.75     0 -                    
250 KVA 250.00       37,838.94$             10                  3,783.89         11,965.72          3.16                           790.57        0 -                    
500 KVA 500.00       76,195.76$             12                  6,349.65         21,995.82          3.46                           1,732.05     0 -                    
1500 KVA 1,500.00    64,080.02$             5                    12,816.00       28,657.46          2.24                           3,354.10     0 -                    
2500 KVA 2,500.00    23,551.50$             1                    23,551.50       23,551.50          1.00                           2,500.00     0 -                    
750 KVA 750.00       118,982.35$           10                  11,898.24       37,625.52          3.16                           2,371.71     0 -                    
300 KVA 300.00       83,035.94$             13                  6,387.38         23,030.03          3.61                           1,081.67     0 -                    
1000 KVA 1,000.00    88,196.65$             6                    14,699.44       36,006.13          2.45                           2,449.49     0 -                    
TOTAL 9,877,621.43$       15,889           15,602              

Zero Intercept Linear Regression Results

Size Coefficient  ($ per MCM) 11.82609                11.82609           414.20292                 
Zero Intercept ($ per Unit) 414.20292              1.18893             60.26878                   
R-Square 0.9053                    0.90528             7,127.55552              

Plant Classification

Total Number of Units 15,602                    * Only single-phase up to 50 KVA should be included 
Zero Intercept ($/Unit) 414.20$                  in the Customer-related component per NARUC CAM
Minimum System ($/Unit) 47.44$                    under the Zero Intercept method.
Use Min System (M) or Zero Intercept (Z)? Z
Zero Intercept or Min System Cost ($) 6,462,394$             
Total Cost of Sample 9,877,621$             
Percentage of Total 0.6542
Percentage Classified as Customer-Related 65.42%
Percentage Classified as Demand-Related 34.58%

NARUC CAM *

LINEST Array
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Exhibit JW-9 
Present & Proposed Rates 



Licking Valley R.E.C.C.
Present and Proposed Rates

Billing  Present Proposed Incr (Decr) Present Proposed Increase Increase Increase
Classification Code Unit Rate Rate Over Pres Revenue Revenue $ % Avg Bill

# (1) (2) (3) (5) (6) (7) (9) (10) (11) (12) (13)

1 Residential A Customer Charge (per month) 16.50        30.00          13.50         24,674,756$       27,486,663$      2,811,906$        11.40% 14.16$   
Energy Charge (per kWh) 0.095503  0.096243    0.000740   
Prepay Service Fee 3.00          3.00            -            

2 Small Commercial B Customer Charge (per month) 29.66        32.00          2.34           1,316,877$         1,341,872$        24,995$             1.90% 2.40$     
Energy Charge (per kWh) 0.08133    0.081396    0.00006     
Prepay Service Fee 3.00          3.00            -            

3 Large Commercial LP Customer Charge (per month) 73.80        73.80          -            3,948,229$         3,948,229$        -$                   0.00% -$       
Energy Charge (per kWh) 0.066776  0.066776    -            
Demand Charge (per kW) 7.59          7.59            -            

4 Large Power Rate LPR Customer Charge (per month) 113.46      113.46        -            929,980$            929,980$           -$                   0.00% -$       
Energy Charge (per kWh) 0.058062  0.058062    -            
Demand Charge (per kW) 7.13          7.13            -            

5 Large Power G LPG Customer Charge (per month) 5,726.70   5,726.70     -            5,732,022$         5,732,022$        -$                   0.00% -$       
Energy Charge (per kWh) 0.039780  0.039780    -            
Demand Charge (per kW) 7.30          7.30            -            

6 Lighting SL Various 1,026,185$         1,026,185$        -$                   0.00% -$       

7 TOTAL 37,628,048$       40,464,949$      2,836,901$        7.54%

Target Increase> 2,836,945$        
Variance> (44)$                   

Rate Class RevenuesRates
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Licking Valley R.E.C.C.
Residential
A

Billing Calculated Calculated Billing Calculated
Units Billings Rate Billings Units Billings Increase

All Members 198,590           16.50$               3,276,735$        16.50$               3,276,735$        Annual 198,590            30.00$             5,957,700$          81.82%

Energy Charge Energy Charge
kWh Per kWh Per kWh kWh Per kWh

All Hours 176,947,778    $0.095503 16,899,044$      $0.09550 16,899,044$      All Hours 176,947,778     $0.096243 17,029,985$        0.77%

Other Other
FAC $0.01193 2,111,716$        2,111,716$        FAC 2,111,716$          0.00%
ES $0.01349 2,387,262$        2,387,262$        ES 2,387,262$          0.00%

Total Rate Revenue 24,674,756$      24,674,756$      Total Rate Revenue 27,486,663$        11.40%

Revenue Per Books 24,290,205$      Difference from Present Rates 2,811,906$          

Difference 384,552$           -$                   Percent Change from Present Rates 11.40%

Percent Difference 1.58% 0.00% Avg Incr/(Decr) Per Customer Per Month 14.16$                 

Test Year Rate Present Rate Proposed Rates

Rate Rate
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Licking Valley R.E.C.C.
Small Commercial
B

Billing Calculated Calculated Billing Calculated
Units Billings Rate Billings Units Billings Increase

Customers per Customer per Customer Customers per Customer
Test Year 10,427         29.66$            309,265$         29.66$           309,265$        Annual 10,427         32.00$            333,664$          7.89%

Energy Charge Energy Charge
kWh Per kWh Per kWh kWh Per kWh

All Hours 9,453,416    $0.081333 768,875$         $0.08133 768,875$        All Hours 9,453,416    $0.081396 769,470$          0.08%

Other Other
FAC 112,027$         112,027$        FAC 112,027$          0.00%
ES 126,710$         126,710$        ES 126,710$          0.00%

Total Rate Revenue 1,316,877$      1,316,877$     Total Rate Revenue 1,341,872$       1.90%

Revenue Per Books 1,306,494$      Difference from Present Rates 24,995$            

Difference 10,383$           -$                Percent Change from Present Rates 2%

Percent Difference 0.79% 0.00% Avg Incr/(Decr) Per Customer Per Month 2$                     

Test Year Rate Present Rate Proposed Rates

Rate Rate
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Licking Valley R.E.C.C.
Large Commercial
LP

Billing Calculated Calculated Billing Calculated
Units Billings Rate Billings Units Billings Increase

Customers per Customer per Customer Customers per Customer
Test Year 2,602           73.80$            192,028$         73.80$           192,028$             Test Year 2,602           73.80$            192,028$          0.00%

Energy Charge Energy Charge
kWh Per kWh Per kWh kWh Per kWh

All Hours 31,491,833  $0.066776 2,102,899$      $0.066776 2,102,899$          All Hours 31,491,833  $0.066776 2,102,899$       0.00%

Demand Charge Energy Charge
kW Per  kW Per kW kW Per kW

All Hours 119,558       $7.59 907,443$         $7.59000 907,443$             All Hours 119,558       $7.59000 907,443$          0.00%

Other Other
FAC 372,112$         372,112$             FAC 372,112$          0.00%
ES 374,346$         374,346$             ES 374,346$          0.00%
Primary Discount (598)$               (598)$                   Primary Discount (598)$                0.00%

Total Rate Revenue 3,948,229$      3,948,229$          Total Rate Revenue 3,948,229$       0.00%

Revenue Per Books 3,941,389$      Difference from Present Rates -$                  

Difference 6,840$             -$                     Percent Change from Present Rates 0%

Percent Difference 0.17% 0.00% Avg Incr/(Decr) Per Customer Per Month -$                  

Test Year Rate Present Rate Proposed Rates

Rate Rate
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Licking Valley R.E.C.C.
Large Power Rate
LPR

Billing Calculated Calculated Billing Calculated
Units Billings Rate Billings Units Billings Increase

Customers per Customer per Customer Customers per Customer
Test Year 48                113.46$          5,446$             113.46$         5,446$            Annual 48                113.46$          5,446$              0.00%

Energy Charge Energy Charge
kWh Per kWh Per kWh kWh Per kWh

All Hours 10,433,028  $0.058062 605,762$         $0.058062 605,762$        All Hours 10,433,028  $0.058062 605,762$          0.00%

Demand Charge Energy Charge
kW Per kW Per kW kW Per kW

All Hours 19,552         $7.13 139,409$         $7.13 139,409$        All Hours 19,552         $7.13 139,409$          0.00%
#DIV/0!

Other Other
FAC 120,967$         120,967$        FAC 120,967$          0.00%
ES 89,265$           89,265$          ES 89,265$            0.00%
Primary Discount (30,870)$          (30,870)$         Primary Discount (30,870)$           0.00%

Total Rate Revenue 929,980$         929,980$        Total Rate Revenue 929,980$          0.00%

Revenue Per Books 932,815$         Difference from Present Rates -$                  

Difference (2,835)$            -$                Percent Change from Present Rates 0%

Percent Difference -0.30% 0.00% Avg Incr/(Decr) Per Customer Per Month -$                  

Test Year Rate Present Rate Proposed Rates

Rate Rate
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Licking Valley R.E.C.C.
Large Power G
LPG

Billed Demand

Billing Calculated Billing Calculated Billing Calculated
Units Billings Units Rate Billings Units Billings Increase

Customers per Customer Customers per Customer Customers per Customer
Test Year 4                  5,726.70$       22,907$           12                  5,726.70$      68,720$          Annual 12                5,726.70$       68,720$            0.00%

Energy Charge Energy Charge
kWh Per kWh kWh Per kWh kWh Per kWh

All Hours 31,284,000 $0.039780 1,244,478$      93,852,000   $0.03978 3,733,433$     All Hours 93,852,000 $0.03978 3,733,433$       0.00%

Demand Charge Energy Charge
kW Per kW kW Per kW kW Per kW

All Hours 50,088         $7.30 365,642$         150,264         $7.30 1,096,927$     All Hours 150,264       $7.30 1,096,927$       0.00%
Interr Credit

Other Other
FAC 278,234$         834,702$        FAC 834,702$          0.00%
ES 252,819$         758,457$        ES 758,457$          0.00%
Int Credit (253,406)$        (760,218)$      Int Credit (760,218)$         0.00%

Total Rate Revenue 1,910,674$      5,732,022$     Total Rate Revenue 5,732,022$       0.00%

Revenue Per Books 1,887,354$      Difference from Present Rates -$                  

Difference 23,320$           3,821,348$     Percent Change from Present Rates 0%

Percent Difference 1.24% 202.47% Avg Incr/(Decr) Per Customer Per Month -$                  

Test Year Rate Proposed Rates

Rate Rate

Present Rate
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Licking Valley R.E.C.C.
Lighting
SL

Billing Calculated Calculated Billing Calculated
Description Units Rate Billings Rate Billings Units Rate Billings Increase

25ft Wood Pole 581         3.16 1,836$           3.16 1,836$             581                    3.16 1,836$             0.00%
30ft Wood Pole 219         3.65 799$              3.65 799$                219                    3.65 799$                0.00%

175 Watt MV 33,307     10.56 351,722$       10.56 351,722$         33,307               10.56 351,722$         0.00%
100 Watt Metal Halide 4,679      10.7 50,065$         10.7 50,065$           4,679                 10.7 50,065$           0.00%
250 Watt Metal Halide 382         16.35 6,246$           16.35 6,246$             382                    16.35 6,246$             0.00%

400 Watt Metal Halide 338         22.47 7,604$           22.47 7,604$             338                    22.47 7,604$             0.00%

68 Watt LED 62,778     9.58 601,413$       9.58 601,413$         62,778               9.58 601,413$         0.00%

108 Watt LED 71           11.47 814$              11.47 814$                71                      11.47 814$                0.00%

202 Watt LED 69           18.05 1,245$           18.05 1,245$             69                      18.05 1,245$             0.00%

128,730          102,424   1,021,745$    1,021,745$      1,021,745$      0.00%

Other

FAC 1,555$           1,555$             1,555$             0.00%

ES 2,885$           2,885$             2,885$             0.00%

Total Rate Revenue 1,026,185$    1,026,185$      Total Rate Revenue 1,026,185$      0.00%

Revenue Per Books 1,026,030$    Difference from Present Rates -$                 

Difference 155$              -$                 Percent Change from Present Rates 0%

Percent Difference 0.02% 0.00% Avg Incr/(Decr) Per Light Per Month -$                 

Test Year Rate Proposed RatesPresent Rate
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Licking Valley R.E.C.C.
Estimated Monthly Increase by KWH 
Residential 

Monthly

# kWh Customer Energy Riders SubTotal Customer Energy Riders SubTotal $ %

16.50$   0.09550$  0.02543$  30.00$      0.09624$  0.02543$  

1 -          16.50$    -$          -$          16.50$    30.00$       -$          -$          30.00$    13.50$   81.8%

3 300         16.50$    28.65$      7.63$        52.78$    30.00$       28.87$      7.63$        66.50$    13.72$   26.0%
4 400         16.50$    38.20$      10.17$      64.87$    30.00$       38.50$      10.17$      78.67$    13.80$   21.3%
2 500         16.50$    47.75$      12.71$      76.96$    30.00$       48.12$      12.71$      90.83$    13.87$   18.0%
3 600         16.50$    57.30$      15.26$      89.06$    30.00$       57.75$      15.26$      103.00$  13.94$   15.7%
4 700         16.50$    66.85$      17.80$      101.15$  30.00$       67.37$      17.80$      115.17$  14.02$   13.9%
5 800         16.50$    76.40$      20.34$      113.24$  30.00$       76.99$      20.34$      127.33$  14.09$   12.4%
6 900         16.50$    85.95$      22.88$      125.34$  30.00$       86.62$      22.88$      139.50$  14.17$   11.3%
7 1,000      16.50$    95.50$      25.43$      137.43$  30.00$       96.24$      25.43$      151.67$  14.24$   10.4%
8 1,100      16.50$    105.05$    27.97$      149.52$  30.00$       105.87$    27.97$      163.84$  14.31$   9.6%
9 1,200      16.50$    114.60$    30.51$      161.61$  30.00$       115.49$    30.51$      176.00$  14.39$   8.9%

10 1,300      16.50$    124.15$    33.05$      173.71$  30.00$       125.12$    33.05$      188.17$  14.46$   8.3%
11 1,400      16.50$    133.70$    35.60$      185.80$  30.00$       134.74$    35.60$      200.34$  14.54$   7.8%
12 1,500      16.50$    143.25$    38.14$      197.89$  30.00$       144.36$    38.14$      212.50$  14.61$   7.4%
13 1,600      16.50$    152.80$    40.68$      209.99$  30.00$       153.99$    40.68$      224.67$  14.68$   7.0%
14 1,700      16.50$    162.36$    43.22$      222.08$  30.00$       163.61$    43.22$      236.84$  14.76$   6.6%
15 1,800      16.50$    171.91$    45.77$      234.17$  30.00$       173.24$    45.77$      249.00$  14.83$   6.3%
16 1,900      16.50$    181.46$    48.31$      246.26$  30.00$       182.86$    48.31$      261.17$  14.91$   6.1%
17 2,000      16.50$    191.01$    50.85$      258.36$  30.00$       192.49$    50.85$      273.34$  14.98$   5.8%
18 2,100      16.50$    200.56$    53.39$      270.45$  30.00$       202.11$    53.39$      285.50$  15.05$   5.6%
19 2,200      16.50$    210.11$    55.94$      282.54$  30.00$       211.73$    55.94$      297.67$  15.13$   5.4%
20 2,300      16.50$    219.66$    58.48$      294.64$  30.00$       221.36$    58.48$      309.84$  15.20$   5.2%
21 2,400      16.50$    229.21$    61.02$      306.73$  30.00$       230.98$    61.02$      322.00$  15.28$   5.0%
22 2,500      16.50$    238.76$    63.56$      318.82$  30.00$       240.61$    63.56$      334.17$  15.35$   4.8%
23 2,600      16.50$    248.31$    66.11$      330.91$  30.00$       250.23$    66.11$      346.34$  15.42$   4.7%
24 2,700      16.50$    257.86$    68.65$      343.01$  30.00$       259.86$    68.65$      358.50$  15.50$   4.5%
25 2,800      16.50$    267.41$    71.19$      355.10$  30.00$       269.48$    71.19$      370.67$  15.57$   4.4%
26 2,900      16.50$    276.96$    73.73$      367.19$  30.00$       279.10$    73.73$      382.84$  15.65$   4.3%
27 3,000      16.50$    286.51$    76.28$      379.29$  30.00$       288.73$    76.28$      395.01$  15.72$   4.1%

AVG 891         16.50$    85.10$      22.65$      124.25$  30.00$       85.75$      22.65$      138.41$  14.16$   11.4%

Present Base Rates Proposed Base Rates Increase
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Case No. 2024-00211 
Application Exhibit 11 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 11 

807 KAR 5:001 Section 16(4)(d) 
Sponsoring Witness:  John Wolfram 

Description of Filing Requirement: 

A statement estimating the effect that each new rate will have upon the revenues of the 

utility including, at minimum, the total amount of revenues resulting from the increase or decrease 

and the percentage of the increase or decrease. 

Response: 

Licking Valley is requesting a revenue increase of $2,836,901, or 7.5%, to achieve an 

Times Interest Earned Ratio (“TIER”) of 2.00.  For the statement of the effect on revenues for each 

new rate, see Exhibit 10 of the Application, the Direct Testimony of John Wolfram, specifically 

Exhibit JW-9. 



Case No. 2024-00211 
Application-Exhibit 12 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-000211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 12 
 

807 KAR 5:001 Section 16(4)(e) 
Sponsoring Witness:  John Wolfram 

 
Description of Filing Requirement: 

 If the utility provides electric, gas, water, or sewer service, the effect upon the average 

bill for each customer classification to which the proposed rate change will apply. 

Response: 

 The effect upon the average bill for each customer classification to which the proposed 

rate change will apply is as follows: 

  Average Increase 
Rate Class Usage (kWh) Dollars Percent 
A Residential               891  $14.16 11.4% 

B Small Commercial               907  $2.40 1.9% 

LP Large Commercial          12,103  $0.00 0% 

LPR Large Comm Rate        217,355  $0.00 0% 

SL Lighting          NA $0.00 0% 

LPG Large Power      7,821,000  $0.00 0% 

Total           NA        NA 7.5% 

 

 
 

 
 
 
 



Case No. 2024-00211 
Application-Exhibit 13 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 13 

 
807 KAR 5:001 Section 16(4)(g) 

Sponsoring Witness:  John Wolfram 
 

Description of Filing Requirements: 

 A detailed analysis of customer’s bills whereby revenues from the present and proposed 

rates can be readily determined for each customer class. 

 

Response: 

 The analysis of customer bills by rate schedule, reflecting present and proposed rates, can 

be found in Exhibit 10 of the Application, John Wolfram’s Direct Testimony, Exhibit JW-9. 
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Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 14 

807 KAR 5:001 Section 16(4)(h) 
Sponsoring Witness:  John Wolfram 

Description of Filing Requirements: 

A summary of the utility’s determination of its revenue requirements based on return on 

net investment rate base, return on capitalization, interest coverage, debt service coverage, or 

operating ratio, with supporting schedules. 

Response: 

The revenue requirement in this case is based on achieving an Times Interest Earned Ratio 

(“TIER”) of 2.00.  A summary of Licking Valley’s determination of its revenue requirement 

based on this TIER can be found in Exhibit 10 of the Application, John Wolfram’s Direct 

Testimony, specifically Exhibit JW-2. 
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Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 15 

807 KAR 5:001 Section 16(4)(i) 
Sponsoring Witness:  John Wolfram 

Description of Filing Requirement: 

A reconciliation of the rate base and capital used to determine its revenue requirements 

Response: 

Please see attached for the reconciliation of rate base and capital used to determine the 

revenue requirements.   

Revenue requirements were determined on the basis of achieving an TIER of 2.00. Please 

see the testimony of John Wolfram provided at Exhibit 10 and, in particular, Exhibit JW-2 thereof.  

The rate base is calculated as part of the cost of service study ("COSS"); this is provided in Exhibit 

JW-4. 



Licking Valley R.E.C.C.

Case No. 2024-00211

Reconciliation of Rate Base & Capital

1 Rate Base 53,640,560$       

2

3 Total Capitalization 69,877,995$       

4

5 Difference to be reconciled 16,237,435$       

6

7 Assets not included in Rate Base

8 Other Property & Investments 20,327,316$       

9 Cash and Temp Investments 1,501,798$         

10 AR 6,822,400$         

11 Other Current and Accrued Assets -$                    

12 MS 1,149,650$         

13 Prep 248,749$            

14 Other Assets & Debits 302,601$            

15 Subtotal 30,352,514$       

16

17 Liabilities not included in rate base

18 Other NonCurrent Liabilities (4,493,793)$        

19 Current and Accrued Liabilities (8,321,464)$        

20 Other Liab and Credits (335,376)$           

21 Subtotal (13,150,633)$      

22

23 Included in Rate Base

24 CWC Allowance (1,003,936)$        

25 Materials & Supplies (1,081,935)$        

26 PrePayments (152,506)$           

27 Deposits 1,273,932$         

28 (964,446)$           

29

30 Total Reconciling Items 16,237,435$       

31

32 Difference 0$                       
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Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 16 

807 KAR 5:001 Section 16(4)(j) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

A current chart of accounts if more detailed than the Uniform System of Accounts. 

Response: 

Please see attached current chart of accounts. 
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0
0
0
0
0
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0
0
0
0
0
0
0
0
0
0
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0
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0
0
0
0
0
0
0
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0
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0

Licking Valley RECC
Rev: 202303050211

07/18/2024 11:19:30 AM GENERAL LEDGER Page: 1

CHART OF ACCOUNTS
Account Description Type Category Group Status
107.2 CONST WK IN PROG Asset Active
107.21 CONST WK IN PROG-CONTR Asset Active
107.22 CONST WK IN PROG-MAL WHSE Asset Active
107.23 CONST WK IN PROG-MAL BLDG Asset Active
107.24 CONST WK IN PROG-DRIVE THRU Asset Active
107.25 CONST WK IN PROG-WAREHOUSE DOCK Asset Active
107.26 CONST WORK IN PROG-STORM SHELTER Asset Active
107.27 VOID CHECKS Asset Active
107.3 SPECIAL EQUIPMENT Asset Active
107.99 CONST WK IN PROG Asset Active
108.6 ACC PROV FOR DEPR-DIST Asset Active
108.7 ACC PROV FOR DEPR-GEN Asset Active
108.8 RET WK IN PROG Asset Active
108.99 RET WK IN PROG Asset Active
123.0 PAT CAP-KAEC UUS CFC NISC MRTC FOOTHILLS Asset Active
123.1 INVEST IN ASSOC ORG Asset Active
123.11 PAT CAP-EKP Asset Active
123.22 INVEST IN CTC-CFC Asset Active
131.1 CASH-GENERAL Asset Active
131.11 CASH-PAYROLL Asset Active
131.2 CASH-CONST Asset Active
131.4 TRANSFER OF CASH Asset Active
132.0 INTEREST-SPEC DEP Asset Active
135.0 WORKING FUNDS Asset Active
136.0 TEMP CASH INVEST Asset Active
142.0 ACCTS REC-ELECTRIC Asset Active
142.1 CUST ACCT REC-RET CKS Asset Active
142.11 CUST ACCT REC-ELECT Asset Active
142.12 RETROFIT RECEIVABLE (FROM MACED) Asset Active
142.2 CUST ACCTS REC-OTHER Asset Active
142.21 ACCTS REC-FEMA Asset Active
142.22 CUST ACCTS REC-OTHER Asset Active
142.23 ACCTS REC-GRAYSON RECC Asset Active
142.24 ACCTS REC-EDISTO ELECTRIC Asset Active
142.25 ACCTS REC-JACKSON ENERGY Asset Active
142.26 ACCTS REC-FLEMING-MASON Asset Active
142.27 ACCTS REC-WALTON EMC Asset Active
142.98 ACCTS REC-SOLAR Asset Active
142.99 ACCTS REC CLEARING Asset Active
143.0 ACCTS REC-EMP & DIR Asset Active
143.1 ACCTS REC- Asset Active
143.2 ACCTS REC-401K Asset Active
143.3 ACCTS REC-125 MED Asset Active
144.1 ACC PROV FOR UNCOLL-ELECT Asset Active
144.3 ACC PROV FOR UNCOLL-OTHER Asset Active

Case No. 2021-00211
Exhibit 16 
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154.0 MATERIALS & SUP-ELECT Asset Active
155.0 MATERIALS & SUP-MERCH Asset Active
156.0 TRANSPORTATION INVENTORY Asset Active
163.0 STORES EXP CLEARING Asset Active
165.0 PREPAY-DEFERRED INTEREST Asset Active
165.1 PREPAY GENERAL INS Asset Active
165.2 PREPAY-ER 401K Asset Active
165.3 PREPAY-NRECA HOSP Asset Active
165.4 PREPAY-RETIRED EMP HEALTH Asset Active
184.0 INVENTORY-GAS Asset Active
184.1 TRANSP EXP CLEARING Asset Active
186.0 MISC DEF DEBTS-DIST SYS Asset Active
186.1 WAGES Asset Active
186.2 MISC DEFER DEBTS-CTC Asset Active
186.95 OTHER  DEFERRED DEBITS-FUEL ADJUSTMENT Asset Active
200.1 MEMBERSHIP-ISSUED Liability Active
200.2 MEMBERSHIP-UNISSUED Liability Active
201.1 PATRONS CAPITAL CREDIT Liability Active
201.2 PAT CAP ASSIGNABLE Liability Active
208.0 DONATED CAPITAL Liability Active
209.0 ACCUMULATED OTHER COMP INCOME Asset Active
219.1 OPERATING MARGINS Liability Active
219.2 NON OPERATING MARGINS Liability Active
219.3 OTHER MARGINS-PR YR DEFICITS Liability Active
219.4 OTHER MARGINS-PR PERIODS Liability Active
224.1 LONG TERM DEBT-RUS CONST Liability Active
224.12 LONG TERM DEBT-CFC CONST Liability Active
224.13 CFC LONG TERM NOTES EXECUTED Liability Active
224.14 LONG TERM DEBT-FFB Liability Active
224.15 FFB LONG TERM NOTES EXECUTED Liability Active
224.2 LONG TERM DEBT-REA CONST NOTES Liability Active
224.3 RUS LOAN AVAILABLE Liability Active
224.4 RUS NOTES EXECUTED-CONST Liability Active
226.0 INT ACCRUED DEFERRED-RUS CONST Liability Active
228.3 LONG TERM LIA-PENSIONS/BENEFITS Liability Active
231.0 NOTES PAYABLE Liability Active
232.1 AP-GENERAL Liability Active
232.2 AP-WINTERCARE Liability Active
232.3 AP-EAST KY POWER Liability Active
232.4 AP-CREDIT UNION Liability Active
232.5 ACCOUNTS PAYABLE - CTC Liability Active
232.6 AP-INSURANCE Liability Active
232.61 AP-LEGAL SHIELD Liability Active
232.62 AP-ACTION COMM RURAL ELECT(ACRE) Liability Active
232.63 AP-CINCINNATI LIFE Liability Active
232.64 AP-GARNISHMENT Liability Active
232.7 AP-CHILD SUPPORT Liability Active
232.8 AP-VEHICLE LEASE Liability Active
232.9 AP-SBA PPP PROMISSORY NOTE Liability Active
235.0 CONSUMER DEPOSITS Liability Active
236.1 ACCRUED PROPERTY TAXES Liability Active
236.11 ACCRUED PSC ASSESSMENT TAX Liability Active
236.2 ACCRUED FUTX Liability Active
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236.3 ACCRUED FICA Liability Active
236.4 ACCRUED SUTA Liability Active
236.5 ACCRUED STATE SALES TAX Liability Active
236.51 UTILITY TAX-MORGAN CO Liability Active
236.52 UTILITY TAX-WOLFE CO Liability Active
236.53 UTILITY TAX-BREATHITT CO Liability Active
236.54 UTILITY TAX-MAGOFFIN CO Liability Active
236.55 UTILITY TAX-LEE CO Liability Active
236.56 UTILITY TAX-MENIFEE CO Liability Active
236.57 UTILITY TAX-ELLOITT CO Liability Active
236.58 UTILITY TAX-ROWAN CO Liability Active
237.1 ACCRUED INT-RUS CONST Liability Active
237.2 ACCRUED INT-FFB CONST Liability Active
237.3 ACCRUED INT-CFC CONST Liability Active
237.4 ACCRUED INT-SHORT TERM CFC Liability Active
237.5 ACCRUED INT-CONS DEP Liability Active
237.51 MACED LIABILITY - INTEREST Liability Active
237.6 ACCRUED INT-EKP POWER INVOICE Liability Active
237.7 ACCRUED DEBT DISC-CFC CONV FEE Liability Active
238.99 CAPITAL CREDIT CLEARING Liability Active
241.0 TAX COLL PAYABLE-FEDERAL WH Liability Active
241.1 TAX COLL PAYABLE-STATE WH Liability Active
241.2 TAX COLL PAYABLE-LEE CO Liability Active
241.3 TAX COLLECTION-CITY OF WL Liability Active
241.4 TAX COLLECTION-MENIFEE COUNTY Liability Active
241.5 TAX COLLECTION-MORGAN COUNTY Liability Active
242.2 ACCRUED PAYROLL Liability Active
242.3 ACCRUED VACATION Liability Active
242.4 ACCRUED INSURANCE Liability Active
242.6 ACCRUED MEDICAL LEAVE Liability Active
242.99 PAYROLL HOLDING Liability Active
252.0 CONSTRUCTION PREPAYMENT Liability Active
252.1 CUST ADV FOR CONST-HOUSES Liability Active
252.2 CUST ADV FOR CONST-TRAILERS Liability Active
252.3 CUST ADV FOR CONST-PREPAY SL Liability Active
252.4 CONSTRUCTION PREPAYMENT-SHAWNEE RUN Liability Active
252.5 CONSTRUCTION PREPAYMENT Liability Active
362.0 STATION EQUIPMENT Asset Active
364.0 POLES TOWERS & FIXTURES Asset Active
365.0 OVERHEAD COND & DEVICES Asset Active
366.0 UNDERGROUND CONDUIT Asset Active
367.0 UNDGRD CONDUIT & DEVICES Asset Active
368.0 LINE TRANSFORMERS Asset Active
369.0 SERVICES Asset Active
370.0 METERS Asset Active
370.1 AMR DEVICES-TURTLES Asset Active
370.11 METERS-RADIO FREQUENCY Asset Active
371.0 INSTALL ON CUST PREMISES-SL Asset Active
389.0 LAND AND LAND RIGHTS Asset Active
390.0 STRUCTURES & IMPROVEMENTS Asset Active
391.0 OFFICE FURN & EQUIPMENT Asset Active
392.0 TRANSP EQUIPMENT Asset Active
393.0 STORES EQUIPMENT Asset Active
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394.0 TOOL SHOP GARAGE EQUIP Asset Active
395.0 LABORATORY EQUIPMENT Asset Active
396.1 POWER OPERATED EQUIP Asset Active
396.2 TOOLS & WORK EQUIP-SMALL Asset Active
397.0 COMMUNICATION EQUIP Asset Active
398.0 MISC EQUIPMENT Asset Active
403.6 DEPRECIATION EXP-DIST Expense Operating Active
403.7 DEPRECIATION EXP-GEN Expense Operating Active
408.1 TAXES-PROPERTY Expense Operating Active
408.2 TAXES-FUTX Expense Operating Active
408.3 TAXES-FICA Expense Operating Active
408.4 TAXES-SUTA Expense Operating Active
408.5 TAXES-CITY OF SALYERSVILLE Expense Operating Active
408.6 PSC ASSESSMENT Expense Operating Active
415.0 NON-OPERATING REVENUE Income Non Operating Active
416.0 COST OF NON-OPERATING REVENUE Expense Operating Active
419.0 INTEREST & DIVIDENDS Income Non Operating Active
421.0 MISC NONOPERATING INCOME Income Non Operating Active
424.1 PAT DIVIDENDS-EAST KY POWER Income Operating Active
424.2 PAT DIVIDENDS-UUS Income Operating Active
424.3 PAT DIVIDENDS-NISC Income Operating Active
424.4 PAT DIVIDENDS-KAEC Income Operating Active
424.5 PAT DIVIDENDS-CFC Income Operating Active
424.6 PAT DIVIDENDS-MT TELEPHONE Income Operating Active
424.7 PAT DIVIDENDS-NRTC Income Operating Active
424.8 PAT DIVIDENDS-FEDERATED INS Income Operating Active
424.9 PAT DIVIDENDS-FOOTHILLS TELEPHONE Income Operating Active
426.0 DONATIONS Expense Operating Active
426.3 PENALTIES Expense Operating Active
426.4 POLITICAL & RELATED ACT Expense Operating Active
426.5 OTHER DEDUCTIONS Expense Operating Active
426.6 DIRECTOR & ATTORNEY WIFE EXP Expense Operating Active
427.1 INTEREST-RUS CONST Expense Operating Active
427.2 INTEREST-CFC CONST Expense Operating Active
427.3 INTEREST-FFB CONST Expense Operating Active
428.0 DEBT DISC & EXP-CONV FEE Expense Operating Active
431.0 OTHER INTEREST EXPENSE-LEASED VEHICLES Expense Operating Active
431.1 OTHER INTEREST EXP Expense Operating Active
431.2 OTHER INTEREST EXPENSE-EKP Expense Operating Active
431.5 INTEREST EXP-CONS DEPOSITS Expense Operating Active
435.1 CUMULATIVE EFFECT OF CHG IN ACCT Expense Non Operating Active
440.1 RESIDENTIAL SALES-SCH A Income Operating Active
440.11 RESIDENTIAL SALES-ENVIRO WATTS Income Operating Active
440.3 SMALL COMM-SCH B Income Operating Active
442.2 LARGE COMMERICAL-SCH LP Income Operating Active
442.21 SCHEDULE LPR-OVER 1000 KVA Income Operating Active
442.22 SCHEDULE LPR-UNDER 1000 KVA Income Operating Active
442.23 LGE POWER LPR-EKCC Income Operating Active
442.24 LGE COMM LPR-CAMPTON ELEM/BONEAL Income Operating Active
442.25 LP OVER 1000 KVA Income Operating Active
442.26 LGE COMM LPR-LION/HINKLE/TECH/WE Income Operating Active
442.27 LG PWR LPG GREATER THAN 10,000 Income Operating Active
444.2 SECURITY LIGHT-DEVICES Income Operating Active
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445.0 NON-BILLABLE KWH-SFG Income Operating Active
450.0 FORFEITED DISCOUNTS Income Operating Active
454.0 RENT FROM ELECT PROP-JOINT POLE Income Operating Active
454.1 RENT FROM ELECT PROP-CATV Income Operating Active
456.0 OTHER ELECTRIC REVENUE Income Operating Active
456.1 OTHER ELECT REVENUES-TEMP ENT Income Operating Active
456.2 OTHER ELECTRIC REVENUE-PREPAY SERV CHG Income Operating Active
555.0 PURCHASED POWER-EKP Expense Operating Active
555.1 PURCHASED POWER-STARSHINE Expense Operating Active
580.0 OPER SUPERVISION & ENG Expense Operating Active
583.0 OVERHEAD LINE EXPENSES Expense Operating Active
583.1 OVERHEAD LINE EXPENSES - GRAYSON Expense Operating Active
583.2 EXPENSES-SYS INSPECTION Expense Operating Active
584.0 MAINT OF UNDERGROUND LINE Expense Operating Active
585.1 ST LIGHT & SIGNAL SYS EXP Expense Operating Active
586.0 METER EXPENSES Expense Operating Active
587.0 CUST INSTALLATION EXPENSE-SL Expense Operating Active
588.0 MISC DISTRIBUTION EXPENSE Expense Operating Active
588.1 MISC DISTRIBUTION EXPENSE-PICTURE POLES Expense Operating Active
589.0 RENTS Expense Operating Active
590.0 MAINT SUPERVISON & ENG Expense Operating Active
593.0 MAINT OF OVERHEAD LINES Expense Operating Active
593.1 MAINT OF OVHD LINES-ROW Expense Operating Active
593.11 MAINT OF OVERHEAD LINES-GPS POLE AUDIT Expense Operating Active
593.12 MAINT OF OVHD LINES-FLOOD FEB 2019 Expense Operating Active
593.3 MAINT OF OVHD LINES-PCB Expense Operating Active
593.4 MAINT OF OVHD LINES-OTHER PCB Expense Operating Active
593.6 MAINT OF OVERHEAD LINES - MOUNTA Expense Operating Active
593.61 MAINT OF OVHD LINES-WA KENDALL Expense Operating Active
593.62 MAINT OF OVHD LINES-BMC CONTRACTING Expense Operating Active
593.63 MAINT OF OVHD LINES-WYN ENTERPRISES Expense Operating Active
593.64 MAINT OF OVHD LINES-ELECTRICOM Expense Operating Active
593.65 MAINT OF OVHD LINES-ICE STORM 02/15/2021 Expense Operating Active
593.91 MAINT OF LINE-STORM 02-04-98 Expense Operating Active
593.92 MAINT OF LINE-STORM 02-15-03 Expense Operating Active
593.93 MAINT OF LINE-ICE STORM Expense Operating Active
593.94 MAINT OF LINE-WIND STORM Expense Operating Active
593.95 MAINT OF LINE-SNOW STORM Expense Operating Active
593.96 MAINT OF LINE - TORNADO 02/29/2012 Expense Operating Active
593.97 MAINT OF LINE - TORNADO 03/02/2012 Expense Operating Active
593.98 MAINT OF LINE-FLOOD 2015 Expense Operating Active
593.99 MAINT OF LINE-SNOW STORM Expense Operating Active
595.0 MAINT OF LINE TRANSFORMERS Expense Operating Active
597.0 MAINTENANCE OF METERS Expense Operating Active
901.0 SUPERVISION CONSUMER ACCOUNTS Expense Operating Active
902.0 METER READING EXPENSE Expense Operating Active
902.1 METER READING EXPENSE-ANNUAL Expense Operating Active
903.0 CUST RECORDS & COLLECTIONS EXP Expense Operating Active
903.1 CUSTOMER RECORDS-NISC Expense Operating Active
903.2 CUSTOMER RECORDS-NISC MAIL ROOM Expense Operating Active
903.3 CUSTOMER RECORDS- MISC COLLECTION EXP Expense Operating Active
903.31 CUST RECORDS & COLLECT-RET CK BANK CHG Expense Operating Active
903.4 CUST RECORDS & COLLECTIONS-TRANS Expense Operating Active
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903.5 CUSTOMER RECORD-KOFILE Expense Operating Active
903.7 CUST RECORDS & COLLECTION-CAP CR Expense Operating Active
903.8 CONSUMER RECORDS-WRITTEN OFF Expense Operating Active
903.9 CUST RECORDS & COLLECTION-W/O Expense Operating Active
903.91 CUST RECORDS & COLLECTIONS-CR REPORTS Expense Operating Active
904.0 UNCOLLECTABLE ACCOUNTS Expense Operating Active
907.0 SUPERVISION CUSTOMER SERVICES Expense Operating Active
908.0 CUSTOMER ASSISTANCE EXPENSE Expense Operating Active
908.1 CUSTOMER ASSISTANCE-LOAD CONTROL Expense Operating Active
913.0 ADVERTISING EXPENSES Expense Operating Active
920.0 ADMIN & GENERAL-SALARIES Expense Operating Active
921.0 OFFICE EXPENSE Expense Operating Active
921.1 OFFICE EXPENSE-UTILITIES Expense Operating Active
921.2 OFFICE EXPENSE-POSTAGE Expense Operating Active
921.3 OFFICE EXPENSE-MISC Expense Operating Active
921.4 EXPENSES-B DUNCAN Expense Operating Active
921.6 EXPENSES-KERRY HOWARD Expense Operating Active
923.0 OUTSIDE SERVICES EMPLOYED Expense Operating Active
923.1 OUTSIDE SERVICE-UNION Expense Operating Active
924.0 PROPERTY INSURANCE Expense Operating Active
925.0 INJURIES & DAMAGES INSURANCE Expense Operating Active
925.1 INJURIES & DAMAGES-W COMP Expense Operating Active
926.0 EMPLOYEE BENEFITS-VACATION Expense Operating Active
926.1 EMPLOYEE BENEFITS-INSURANCE Expense Operating Active
926.2 EMPLOYEE BENEFITS Expense Operating Active
926.3 EMPLOYEE BENEFITS-FAS 106 Expense Operating Active
926.4 EMPLOYEE BENEFITS-MED LV Expense Operating Active
928.0 REGULATORY COMMISSION EXPENSES Expense Operating Active
929.0 DUPLICATE CHARGES-CR Expense Operating Active
930.11 DIR FEE & EXP-PHILIP WILLIAMS Expense Operating Active
930.12 DIR FEE & EXP-EARL MAY JR Expense Operating Active
930.13 DIR FEE & EXP-JOHN MAY Expense Operating Active
930.14 DIR FEE & EXP-DARRELL CUNDIFF Expense Operating Active
930.15 DIR FEE & EXP-MICHAEL ADAMS Expense Operating Active
930.17 DIR FEE & EXP-KERRY HOWARD Expense Operating Active
930.18 DIR FEE & EXP-TED HOLBROOK Expense Operating Active
930.19 DIR FEE & EXP-DOLORES D JONES Expense Operating Active
930.2 DUES PAID TO ORGANIZATIONS Expense Operating Active
930.21 DIR FEE & EXP-CK STACY Expense Operating Active
930.22 DIR FEE & EXP-TOMMY HILL Expense Operating Active
930.23 DIR FEE & EXP-J FRANK PORTER Expense Operating Active
930.24 DIR FEE & EXP-KEVIN HOWARD Expense Operating Active
930.25 DIR FEE & EXP-TRAVIS STACY Expense Operating Active
930.26 DIR FEE & EXP-ANDREW W JONES Expense Operating Active
930.27 DIR FEE & EXP-ALAN OLDFIELD Expense Operating Active
930.3 ANNUAL MEETING EXPENSES Expense Operating Active
930.4 MISC GENERAL EXPENSE Expense Operating Active
930.6 SHORTAGE & OVERAGE-CASHIERS Expense Operating Active
932.0 MAINTENANCE OF GENERAL PROPERTY Expense Operating Active
935.0 MAINT OF GENERAL PROPERTY Expense Operating Active
998.0 998 Clearing Clearing Active
998.1 Profit Clearing Operating Clearing Active
998.2 Profit Clearing Non Operating Clearing Active
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0 999.0 999 Clearing Clearing Active
Total Accounts: 311

PARAMETERS  ENTERED:
Division: All
Account: All

Status: Active
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Departments: No
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Case No. 2024-00211 
Application-Exhibit 17 

Includes Attachment (28 pages) 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 17 

807 KAR 5:001 Section 16(4)(k) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirements: 

The independent auditor’s annual opinion report, with written communication from the 

independent auditor to the utility, if applicable, which indicates the existence of a material 

weakness in the utility’s internal controls. 

Response: 

Please see attached auditor’s report. 



Jones, Mile & MnJ:ting/y PLC 

To the Board of Directors 
Licking Valley Rural Electric Cooperative Corporation 
West Liberty, Kentucky 

We have audited the financial statements of Licking Valley Rural Electric Cooperative Corporation (the Cooperative) 
for the year ended October 31, 2023, and have issued our report thereon dated February 5, 2024. Professional 
standards require that we provide you with information about our responsibilities under generally accepted auditing 
standards, as well as certain information related to the planned scope and timing of our audit. We have communicated 
such infonnation in our letter to you dated October 6, 2023. Professional standards also require that we communicate 
to you the following infonnation related to our audit. 

Significant Audit Matters 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting 
policies used by the Cooperative are described in Note 1 to the financial statements. As described in Note 1, the 
Cooperative changed accounting policies related to leases by adopting FASB Accounting Standards Codification 842, 
Leases. We noted no transactions entered into by the Cooperative during the year for which there is a lack of 
authoritative guidance or consensus. All significant transactions have been re<::ognized in the financial statements in 

the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are based on 
management's knowledge and experience about past and current events and assumptions about future events. Certain 
accounting estimates are particularly sensitive because of their significance to the financial statements and because 
of the possibility that future events affecting them may differ significantly from those expected. The most sensitive 
estimates aftecting the financiaJ statement8 were: 

• Accumulated depreciation and depreciation expense 
• Accumulated postretirement benefits 

Management's estimate of these items is based upon historical data and current information. We evaluated the key 
factors and assumptions used to develop the estimates in determining that they are reasonable in relation to the 

financial statements taken as a whole. 

Certain financial statement disclosures are particularly sensitive because of their significance to financial statement 
users. The most sensitive disclosures affecting the financial statements were: 

• Patronage Capital (Note 5) 
• Long-Tenn Debt (Note 6) 
• Postretircment Benefits (Note 9) 

The financial statement disclosures are neutral, consistent, and clear. 

Certifilld Public Accountants and Advi~ors 

401 West Main Street, Sui le 11 OD Louisville, Kentucky 40202 tel: 502.583.0248 fax: 502.589.1680 www.jnmcpa.com 



Difficulties Encountered iJ1 Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing our audit. 

Corrected and Uncon·ected 1'Jisstatements 

Professional standards require us to accumulate all misstatements identified during the audit, other than those that are 
clearly trivial, and communicate them to the appropriate level of management. The attached schedule summarizes 
uncorrected misstatements of the financial statements. Management has detcm1ined that their effects are immaterial, 
both individually and in the aggregate, to lhc financial statements taken as a whole. The uncorrected misstatements 
or the matters underlying them could potentially cause future period financial statements to be materially misstated, 
even though, in our judgment, such uncorrected misstatements are immaterial to the financial statements under audit. 

Disagreements with Jfanugement 

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter, 
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's report. 
We are pleased to report that no such disagreements arose during the course of our audit . 

. Management Representations 

We have requested certain representations from management that are included in the management representation 
letter dated February 5, 2024. 

Management Consultations with Other Independent Accountants 

In some cases, management may decide to consult with other accountants about auditing and accounting matters, 
similar io obtaining a "second opinion" on certain situations. If a consultation involves application of an accounting 
principle to the Cooperative's financial statements or a determination of the type of auditor's opinion that may be 
expressed on those statements, our professional standards require the consulting accountant to check with us to 
determine that the consultant has a 11 the relevant facts. To our knowledge, there were no such consultations wilh other 
accountants. 

Other Audit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, 
with management each year prior to retention as the Cooperative's auditors. However, these discussions occurred in 
the normal course of our professional relationship and our responses were not a condition to our retention. 

This information is intended solely for the use of the Board of Directors of the Cooperative and is nol intended to be, 
and should not be, used by anyone other than these specified parties. 

Sincerely, 

Louisville, Kenmcky 
Fcbmary 5, 2024 

Jones_. Nale & Mattinr;b, PLC 



LICKING VALLEY RURAL ELli:CTRIC COOPERATIVE CORPORATION 

Description of Audit Difference 

Environmental Surcharge 

Net Unadjusted Audit Differences: 

Current year 

Prior year 

Net Audit Differences 

AUDIT DIFFERENCE SUMMARY 
October 31, 2023 

Financial Statements Effect -

Amount of Over (Under) Statement of: 

Total Total 

Assets Liabilities Equity 

$ $ (46,075) s 46,075 

$ $ (46,075) s 46075 

$ $ (46,075) $ 46,075 

(46,773) (46,773) 

$ (46,773} $ (4610752 $ (698} 

Net 

Income 

$ 46,075 

$ 46,075 

$ 46,075 

(46,773) 

$ (698} 

Jones, Nak d· M,ming/_y PLC 
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Jones, Nale & Mdftingly PLC 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Licking Valley Rural Electric Cooperative Corporation 
West Liberty, Kentucky 

Opinion 

We have audited the accompanying financial statements of Licking Valley Rural Electric Cooperative 
Corporation, which comprise the balance sheets as of October 31, 2023 and 2022, and the related 
statements of revenue and comprehensive income, changes in members' equities, and cash flows for the 
years then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Licking Valley Rural Electric Cooperative Corporation as of October 31, 2023 and 
2022, and the results of their operations and their cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Our responsibilities under those standards are 
further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our 
report. We are required to be independent of the Licking Valley Rural Electric Cooperative Corporation 
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements relating 
to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to provide 
a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstalcment, whether due to fraud or 

cnor. 

In preparing the financial statements, management is required to evaluate whether there arc conditions or 
events, considered in the aggregate, that raise substantial doubt about the Licking Valley Rural Electric 
Cooperative Corporation's ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 

- I -

Certified Public J\cr,ount.ints and Advisors 
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Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole arc 
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards and Government Auditing Standards will always detect a material misstatement when it exists. 
The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override 
of internal control. Misstatements are considered material if there is a substantial likelihood that, 
individually or in the aggregate, they would influence the judgment made by a reasonable user based on 
the financial statements. 

In pcrfonning an audit in accordance with generally accepted auditing standards and Government Auditing 
Standards, we: 

Exercise professional judgment and maintain professional skepticism throughout the audit. 

Identify and assess the risks of material misstatement of lhe financial statements, ·whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that arc appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Licking Valley Rural Electric Cooperative Corporation's 
internal control. Accordingly, no such opinion is expressed. 

Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statt:ments. 

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about the Licking Valley Rural Electric Cooperative Corporation's 
ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we have identified during the audit. 

- 2 - _/ones, Nak & M,111ingq' PLC 



Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued a report dated February 5, 2024, 
on our consideration of Licking Valley Rural Electric Cooperative Corporation's internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements and other matters. The purpose of that report is to describe the scope of 
our testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on th~ effectiveness of the Licking Valley Rural Electric Cooperative 
Corporation's internal control over financial reporting or on compliance. That report is an integral part of 
an audit perfonned in accordance with Government Auditing Standards in considering the Lie king Valley 
Rural Electric Cooperative Corporation's internal control over financial reporting and compliance. 

Louisville, Kentucky 
February 5, 2024 

- 3 - Jone,, Mtk & Matting&' PLC 



LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

BALANCE SHEETS 
October 31, 2023 and 2022 

ASSETS 2023 2022 

Electric Plant, at original cost 
In service $ 88,010,518 s 84,170,024 

Under construction 910,127 1,123,939 

88,920,645 85,293,963 

Less accumulated depreciation 36,501,896 34,620,133 

52,418,749 50,673,830 

Investments in Associated Organizations 19,916,692 19,796,632 

Current Assets: 
Cash and cash equivalents L,969,406 649,617 

Accounts receivable, less allowance for 
2023 ofS129,677 and 2022 of$l28,123 3,389,742 3,284,287 

Unbilled revenues 1,864,011 1,613,682 

Other receivables 88,010 36,807 

Material and supplies, at average cost 1,082,157 1,090,769 

Other current assets 43,621 119,866 

Total current assets 8,436,947 6,795,028 

Deferred Debits 478,340 827,155 

Total assets $ 81,250,728 s 78,092,645 

MEMBERS' EQUITIES AND LIABILITIES 

Members' Equities: 
Memberships $ 226,880 s 225,900 

Patronage capital 39,233,577 39,769,808 

Other equities 137,968 137,968 

Accumulated other comprehensive (loss) (1,447,638) (1,520,562) 

Total members' equities 38,150,787 38,613,114 

Long-Term Liabilities: 
Long-term debt, less current portion 31,054,812 29,003,996 

Capital lease obligation, less current portion 44,951 

Accumulated postretirement benefits 4,478,441 4,403,375 

Total long-term liabilities 35,533,253 33,452,322 

Cum;:nl Liabilities: 
Cwrent portion of long-term debt 1,417,244 1,730,805 

Current portion of capital lease obligation 43,091 

Current portion of finance lease obligation 44,951 

Accounts payable 2,185,893 1,882,563 

Consumer deposits 2,404,391 1,274,030 

Accrued expenses 1,167,882 776,910 

Total current liabilities 7,220,361 5,707,399 

Consumer Advances for Construction 346,327 319,810 

Total members' equities and liabilities $ 81,250,728 $ 78,092,645 

The Notes to Financial Statements are an integral part of these statements. 
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LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

STATEMENTS OF REVENUE AND COMPREHENSIVE INCOME 
Years ended October 31, 2023 and 2022 

2023 2022 

Operating Revenues 
Sales of electric energy $ 32,541,373 $ 33,456,303 

Other electric revenues 566,341 547,597 

33,107,714 34,003,900 

Operating Expenses 
Cost of power 22,364,298 22,746,512 

Distribution - operations 1,916,267 1,897,264 

Distribution - maintenance 3,994,715 3,581,668 

Consumer accounts 765,661 662,432 

Customer services 42,450 67,320 

Administrative and general 1,144,442 1,086,456 

Depreciation, excluding $321,300 in 2023 and 
$267,976 in 2022 charged to clearing accounts 2,862,774 2,754,659 

Taxes, other than income 37,583 37,424 

Interest on long-term debt 1,463,863 425,545 

Interest expense - other 64,147 12,658 

Other deductions 5,335 8,558 

Operating Margins (Deficit) (1,553,821) 723,404 

Nonoperating Margins 
rnterest income 39,931 29,437 

Patronage Capital Credits 
Generation and transmission 820,307 238,103 

Other a.~sociated organizations 157,352 98,504 

977,659 336,607 

Net Margins (Deficit) (536,231) 1,089,448 

Other Comprehensive Income (Loss) 
Postretirement benefits amortization of net loss 72,924 44,640 

.Postretircment benefits actuarial loss (1,066,784) 

72,924 (1,022,144) 

Net Margins (Deficit) and Comprehensive Income (Loss) $ (463,307) $ 67,304 

TI1e Notes to Financial Statements are an intci;,rral part of these statements. 
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LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

STATEMENTS OF CHANGES IN MEMBERS' EQUITIES 
Years Ended October 31, 2023 and 2022 

Accumulated 

Patronage Other Comprehensive 

Memberships Capital Equities lncome (Loss) 

Balance - October 31, 2021 $ 222,820 s 38,680,360 $ 138,247 $ (498,418) 

Comprehensive income: 

Net margins 1,089,448 

Postretircmcnt benefit obligation 
Amortization 44,640 

Adjustments (1,066,7842 

Total comprehensive income 

Net change in memberships 3,080 

Other equities (279) 

Balance - October 31, 2022 225,900 39,769,808 137,968 (1,520,562) 

Comprehensive income (loss): 

Net ( deficit) (536,23 I) 

Postretirement benefit obligation 

Amortization 72,924 

Total comprehensive (loss) 

Net change in memberships 980 

Balance - October 31, 2023 $ 226,880 $ 39,233,577 $ 137,968 $ (1,447,638) 

The Notes to Financial Statements arc an integral part of these stalements. 
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Total 
Members' 

Equities 

$ 38,543,009 

1,089,448 

(1,022,144) 

67,304 
3,080 
(279) 

38,613,114 

(536,231) 

72,924 
(463,307) 

980 

$ 38,150,787 



LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

STATEMENTS OF CASH FLOWS 
Years Ended October 31, 2023 and 2022 

2023 2022 

CASI! FLOWS FROM OPERATING ACTIVITIES 

Net margins ( deficit) $ (536,231) $ 1,089,448 

Aqjustments to reconcile net margins (deficit) to net cash 

provided by operating activities: 

Depreciation: 
Charged to expense 2,862,774 2,754,659 

Charged to clearing accounts 321,300 267,976 

A.mortization of ROU asset 45,335 

Patronage capital credits assigned (977,659) (336,607) 

Amortization of postretirernent actuarial adjustment 72,924 44,640 

Postretirement actuarial adjustment (1,066,784) 

Change in assets and liabilities, net of the effects 

of investing and financing activities: 
Accounts and other reecivahles, net (156,658) 836,984 

Unbilled revenues (250,329) (843,115) 

Material and supplies 8,612 (258,760) 

Other current assets 76,245 (89,178) 

Deferred debits 348,815 (827,155) 

Accounts payable 303,330 472,988 

Consumer deposits 1,156,878 47,926 

Accrued expenses 390,972 76,522 

Accumulated postretirement benefits 75,066 1,070,990 

Net cash provided by operating activities 3,741,374 3,240,534 

CASH FWWS FROM INVESTING ACTIVITIES 

Plant additions (4,533,413) (3,972,021) 

Plant removal costs (604,056) (558,952) 

Salvage recovered from retired plant 163,141 130,133 

Receipts from other investments, net 857,599 52,434 

Net cash (used in) investing activities (4,116,729) (4,348,406) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Net increase in memberships 980 3,080 

(Decrease) in other equiiies (279) 

Principal payments on finance lease obligations (43,091) (45,988) 

Payments on long-tcnn debt (1,262,745) (1,559,045) 

Proceeds from long-term debt 3,000,000 2,000,000 

Net cash provided by financing activities 1,695,144 397,768 

Net increase (decrease) in cash and cash equivalents 1,319,789 (710,104) 

Cash and cash equivalents, beginning of year 649,617 1,359,721 

Cash and casb equivalents, end of year $ 1,969,406 $ 649,617 

SUPPLEMENT.AL CASH FLOW INFORMATION 

Cash paym,;:nls for interest $ 1,426,265 $ 365,849 

The Notes to Financial Statements are an integral part of these statements. 
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LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

NOTES TO FINANCIAL STATEMENTS 

Note l. Significant Accounting Policies 

Description of business 

Licking Valley Rural Electric Cooperative Corporation (Licking Valley) provides distribution 
electric services to residential, business, and commercial consumers concentrnted in an eight
county area in eastern Kentucky. Licking Valley maintains its records in accordance with the 
policies permitted by the Kentucky Public Service Commission (PSC) and the United States 
Department of Agriculture, Rural Utilities Service (RUS), which conform in all material respects 
with generally accepted accounting principles. The more significant of these policies are as 
follows: 

Use of estimates 

The preparation of financial statements in accordance with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent 
assets and liabilities at ihe date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period. Actual results could differ from those estimates used in 
the preparation of the financial statements. 

Electric plant 

Electric plant is stated at original cost, which is the cost when first dedicated to public service. 
Such amount includes applicable supervisory and overhead cost including any construction period 
interest and taxes. There was no interest required to be capitalized for the years ended October 
31, 2023 and 2022. 

The cost of maintenance and repairs, including renewals of minor i terns of property, is charged 
to operating expense. The cost ofrcplacement of depreciable property units, as distinguished from 
minor items, is charged to electric plant. The units of property replaced or retired, including cost 
of removal, net of any salvage value, is charged to accumulated depreciation. Electric plant 
consists of the following as of October 31, 2023 and 2022: 

2023 2022 

Distribution plant $ 81,400,194 $ 78,017,525 

C:1enernl plant 6,610,324 6,152,499 

Total $ 88,010,518 $ 84,170,024 

Depreciation 

Provision has been made for depreciation on the basis of the estimated lives of assets, using the 
straight-line method. Amorlization of asst:ts under finance leases is included in depreciation 
expense. Depreciation rates range from 2.20% lo 6.67% for distribution plant and from 3.00% to 
15.00% for general plant 

- 8 -
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NOTES TO FINAl~CIAL STATEMENTS 

Note l. Significant Accounting Policies (Continued) 

Cash and cash equivalents 

Licking Valley considers all short-term, highly liquid investments with original maturities of three 
months or less to be cash equivalents. Licking Valley maintains its cash balances, which may 
exceed ihe federally insured limit, with several financial institutions. These financial institutions 
have strong credit ratings and management believes that credit risk related to the accounts is 

minimal. 

Accounts receivable 

Accounts receivable consists of amounts due for sales of electric energy which were not collected 
at year-end. Accounts receivable are recorded at their net realizable value consisting of the 
canying amount less an allowance for uncollectible accounts. Licking Valley uses the allowance 
method to account for uncollectible accounts receivable balances. Management charges off 
uncollectible receivables to the allowance when it is detennined the amounts will not he realized. 

Materials and supplies 

Licking Valley values materials and supplies at the lower of average cost or net realizable value. 

Leases 

In February 2016, the Financial Accounting Standards Board (FASB) issued guidance 
(Accounting Standards Codification [ASC] 842, Leases) to increase transparency and 
comparability among organizations by requiring the recognition of right-of-use (ROU) assets and 
lease liabilities on the balance sheet. Most prominent among the changes in the standards is the 
recognition ofROU assets and lease liabilities by lessees for those leased classified as operating 
leases. Under the standard, disclosures are required to meet the objective of enabling users of 
financial statements to assess the amount, timing, and uncertainty of cash flows arising from 
leases. 

Licking Valley adopted the standard effective November 1, 2022, and recognized and measured 
leases existing at, or entered into after November 1, 2022 (the beginning of the period of 
adoption), with certain practical expedients available. Lease disclosures for the year ended 
October 31, 2022 are made under prior lease guidance in F ASB ASC 840. 

Licking Valley elected the available practical expedients to account for existing capital leases as 
finance leases, under the new guidance, without reassessing (a) whether the contracts contain 
leases under the new standard, (b) whether classification of capital leases would be different in 
accordance with the new guidance, or (c) whether the unamortized initial direct costs before 
transition adjustments would have met the defmition of initial direct costs in the new guidance at 
lease commencement. 

As a result of the adoption of the new lease accounting guidance, Licking Valley recognized on 
November 1, 2022, a lease liability as the carrying amount of the capital lease obligations on 
October 31, 2022, of $88,042 and a right-of-use asset and the carrying amount of the capital lease 
asset of$57,004. 

- 9 -
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NOTES TO FINANCIAL STATEMENTS 

Note I. Significant Accounting Policies (Continued) 

Leases ( con tinned) 

This standard did not have a material impact on the financial statements. TI1e accounting for 
finance leases remained substantially unchanged. 

Licking Valley leases vehicles and dctennines if an arrangement is a lease at inception. Finance 
lease right-of-use assets are included in electric plant on the balance sheets. Finance lease 
obligations are included in current liabilities and long-tenn liabilities on the balance sheets. 

ROU assets represent Licking Valley's right to use an underlying asset for the lease term and 
lease liabilities represent Licking Valley's obligation to make lease payments arising from the 
lease. Finance lease ROU a-;sets and liabilities are recognized at commencement date based on 
the present value of lease payments over the lease term. As most of the leases do not provide an 
implicit rate, Licking Valley uses a risk-free rate based on the information available at 
commencement date in detennining the present value of lease payments. The finance lease ROU 
asset also includes any lease payments made and excludes lease incentives. The lease terms may 
include options to extend or terminate the lease when it is reasonably certain the option will be 
exercised. Lease expense for lease payments is recognized on a straight-line basis over the lease 

tenn. 

Licking Valley's lease agreement does not contain any material residual value guarantees OI 

material restrictive covenants. 

Deferred debits 

Regulatory requin.--ments authorized by the PSC allow the electric supplier to impose a fuel 
adjustment surcharge upon the Cooperative. In tum, the Cooperative is required to pass on the 
fuel surcharge to the consumer. Due to regulatory requirements in calculating the surcharge the 
Cooperative may experience an over or under recovery of1hc fuel adjustment surcharge. 

Taxes 

Licking Valley is required to collect, on behalf of the Commonwealth of Kentucky, sales taxes 
based on six percent of gross sales from non-residential consumers, a three percent school tax 
from certain counties on most gross sales, and franchise fees in certain cities. Licking Valley's 
policy is to exclude taxes from revenue when collected and expenses when paid and instead, 
record collection and payment of taxes through a liability account. 

Cost of power 

Licking Valley is one of 16 members of East Kentucky Power Cooperative (East Kentucky). 
Under a wholesale power agreement, Licking Valley is committed to purchase its electric power 
and energy requirements from East Kentucky until 2051. The rates charged by East Kentucky are 
subject to approval of the PSC. The cost of purchased power is recorded monthly during the 
period in which the energy is consumed, based upon billings from East Kentucky. The power bill 
includes a fuel adjustment and environmental surcharge component that is passed on to Licking 
Valley's customers using a methodology prescribed by the PSC. 
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NOTES TO FINANCIAL STATEMENTS 

Note l. Significant Accounting Policies (Continued) 

Advertising 

Licking Valley expenses advertising costs as incurred. Advertising expenses were $11,640 and 
$13,911 for the years ended October 31, 2023 and 2022, respectively. 

Comprehensive income Ooss) 

Comprehensive income (loss) includes both net margin and other comprehensive income (loss). 
Other comprehensive income (loss) represents the change in funded staru.s of the accumulated 
postretirement benefit obligation. 

Risk management 

Licking Valley is exposed to various forms of losses of assets associated with, but not limited to, 
fire, personal liability, theft, vehicular accidents, errors and omissions, fiduciary responsibility, 
workers compensation, etc. Each of these areas is covered through the purchase of commercial 
insurance. 

Credit risk 

Licking Valley grants credit to residents within its service territory. Concentrations of credit risk 
with respect to accounts receivables are limited due to its large number of customers. 

Contingencies 

Licking Valley, on occasion, is subject to various lawsuits that atise from the normal course of 
business. Licking Valley's management docs not believe the outcome of these cases will have a 
material effccl on the financial statements. 

Income tax status 

Licking Valley qualifies as a tax-exempt organization under Section 501(c)(12) of the Internal 
Revenue Co<le. However, income from certain activities not directly related to Licking Valley's 
tax-exempt purpose is subject to taxation as unrelated business income. There was no unrelated 
business income tax for the years ended October 31, 2023 and 2022. Accordingly, no provision 
for federal and state income taxes has been made in these financial statements. 

Licking Valley's acco1mting policy provides that a tax expense/benefit from an uncertain lax 
position may be recognized when it is more likely than not that the position will be sustained 
upon examination, including resolutions of any related appeals or litigation processes, based on 
the technical merits. Licking Valley has no uncertain tax positions resulting in an accrual of tax 
expense or benefit. 

Licking Valley recognizes interest accrued related to unrecognized tax benefits in interest expense 
and penalties i11 operating expenses. Licking Valley did not recognize any interest or penalties 
during the years ended October 31, 2023 and 2022 

Licking Valley's Federal Return of Organization Exempt from Income Tax is subject to possible 
examination by taxing au1horities until the expiration of related statutes of limitations on the 
retwn, which is generally three years. 
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NOTES TO FINANCIAL STATEMENTS 

Note l. Significant Accounting Policies (Continued) 

Pension accounting pronouncement 

In May 2017, the Financial Accounting Standards Board (FASB) issued ASU 2017-07, Improving 
the Presentation of Net Periodic Pension Cost and Net Periodic Postretirement Benefit Cost. The 
standard specifies how the amount of pension costs and costs for post-retirement benefits other 
than pensions (PBOP) should be presented on the income statement under accounting principles 
generally accepted in the United States of America, and what components of those costs are 
eligible for capitalization in assets. This standard is effective for years beginning after December 
15, 2018. The F edcral Energy Regulatory Commission issued Docket No. All 8-1-000 that 
allowed jurisdictional public utilities to continue to record PBOP costs in their entirety, les~ 
amounts capitalized, without change. Pension and PBOP costs are made up of several 
components: service cost, interest cost, actual return on plan assets, gain or loss, amortization of 
prior service cost or credit, and amortization of .FASB Accounting Standards Codification (ASC) 
Subtopic 715-30. Though pension and PBOP costs are computed using the aggregate total of these 
various components, the Commission's longstanding policy if- to consider the amount as a 
singular cost to the employer. This cost is calculated based on ASC 715 and reported as an 
expense under net margins from continuing operations. 

Recent accounting pronouncements 

1n June 2016, the FASB issued ASU 2016-13, Financial Instruments-Credit Losses. The standard 
requires a financial asset (including trade receivables) measured at amortized cost basis to be 
presented at the net amount expected to be collected. Thus, the statement of revenue and 
comprehensive income will reflect the measurement of credit losses for newly recognized 
financial assets as well as the expected increases or decreases of expected credit losses that have 
taken place during the period. This standard will be effective for the year ending October 31, 
2024. 

Licking Valley is currently in the process of evaluating the impact of the adoption of the ASU on 
the financial statements. 

Subsequent events 

Management bas evaluated subsequent events through February 5, 2024, the date the financial 
statements were available to be issued. 

Reclassification 

Certain amounts in the 2022 financial statements have been reclassified to confonn to the 2023 
presentalion. 

- 12 -
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NOTES TO FINA.i~CIAL STATEMENTS 

Note 2. Revenue Recognition 

Revenue from contracts 

Licking Valley is engaged in lhe distribution and sales of electricity to residential and commercial 
customers in eight counties in eastern Kentucky. Revenue from these activities is generated from 
tariffs approved by the PSC. Licking Valley satisfies their performance obligation upon the 
delivery of electricity to customers. Revenue is recognized over time as the customer 
simultaneously receives and consumes the benefits provided by Licking Valley. The amount of 
revenue recognized is the billed volume of electricity multiplied by a tariff rate per -unit of energy, 
plus any applicable fixed or additional regulatory charges. Customers are billed monthly and 
outstanding amounts are typically due \vithin 20 days of the date of the bill. 

Significant judgements 

Licking Valley has one billing cycle and processes customer bills on approximately the same day 
each month. The amounts billed are based on actual meter readings of kilowatt hours used for the 
billing period. The amount of revenue recorded each month represents a full month of kilowatt 
hour usage. Unbilled revenues approximate the amount of revenue earned for the unbilled days 
in the month based on actual meter readings. Titis method of revenue recognition presents fairly, 
Licking Valley's transfer of electricity to customers as the amount recognized is based on actual 
vohm1es delivered and the tariff rate per-unit of energy plus any applicable fixed charges as set 
by the PSC. 

Performance obligations 

Licking Valley customers generally have no minimum purchase commitmmts. Revenue is 
reco1:,'llizcd as each perfonnance obligation is satisfied. Performance obligations are limited to the 
service requested and received to date. Accordingly, there are no unsatisfied perfo1mancc 
obligations to recognize as of October 31, 2023 and 2022. 

Disaggregation of revenue 

The following table shows revenues from contracts with customers disaggregated by customer 
class for the years ended October 31, 2023 and 2022, respectively: 

Residential $ 

Large Commercial 

Small Commercial 

Other 

$ 
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2023 
25,333,509 

5,826,957 

1,350,246 

30,661 

32,541,373 

$ 

$ 

2022 

26,918,925 

5,085,621 
1,419,316 

32,441 

33,456,303 
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NOTES TO FINANCIAL STATEMENTS 

Note 2. Revenue Recognition (Continued) 

Contract assets and cost liabilities 

Contract assets include accounts receivable net of allowance, unbilled revenues and fuel 
adjustment surcharges. Contract Liabilities include consumer deposits. Contract assets and 
I iabilities were as follows as of October 31: 

2023 

Contract assets 
Accounts receivable, net $ 3,389,742 

Unbilled revenues 1,864,011 

Fuel adjustment surcharges 478,340 

$ 5,732,093 

Contract liabilities 
Conswner deposits $ 2,404,391 

Note 3. Investmen(s in Associated Organizations 

2022 2021 

$ 3,284,287 $ 2,684,657 

1,613,682 1,401,030 

827,155 

$ 5,725,124 $ 4,085,687 

$ 1,274,030 $ 1,273,593 

Investments in associated organizations consist of the following as of October 31, 2023 and 2022: 

2023 2022 
East Kentucky, patronage capital $ 18,122,711 $ 18,103,553 

CFC, patronage capital 167,265 175,212 

CFC,CTC's 635,175 635,771 

Others 991,541 882,096 

Total $ 19,916,692 $ 19,796,632 

Licking Valley records patronage capital assigned by associated organizations in the year in 
which such assignments are received. The Capital Tenn Certificates (CTCs) of CFC are recorded 
at cost. The CTCs were purchased from CFC as a condition of obtaining long-term financing. The 
CTCs bear interest ranging from zero to 5.0% and are scheduled to mature at varying times from 
2025 lo 2080. 

- 14 -
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NOTES TO FINANCIAL STATEMENTS 

Note 4. Leases 

Licking Valley has a finance lease for a vehicle. The lease has a remaining lease term of 1 year. 
As of October 31, 2023, the asset recorded under a finance lease was $283,414 and accumulated 
amortization associated with the finance lease was $271,745. The ROU asset is included with 

electric plant on the balance sheets. 

The components ofleascs expense were as follows for the year ended October 31 : 

Finance lease cost 

Right-of-use asset amortization 

Interest expense 

Total lease cost, net 

Other information related to leases was as follows for the year ended October 31: 

Supplemental cash flow information 
Cash paid for amounts included in the measurement of lease liability 

Operating cash flows from fmance lease 

Financing cash flows from finance lease 

Right-of-use asset obtained in exchange for lease obligation 

Finance lease 

Weighted average remaining lease term 

Finance lease 

Weighted average discount rate 

Finance lease 

2023 

$ 45,335 

2,897 

$ 48,232 

2023 

$ 2,897 

$ 43,091 

$ 57,004 

I year 

4.23% 

Future undiscounted lease payments for the finance lease with initial terms of one year or more 
as October 31, 2023, were as follows: 

2024 

Less imputed interest 
Net lease liability 

$ 45,988 

(1,037) 
$ 44,951 
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NOTES TO FINANCIAL STATEMENTS 

Note 4 . Leases (Continued) 

As of October 31, 2022, Licking Valley's finance (capital) lease was accounted for under ASC 
840, Leases. Licking Valley leased one of its vehicles under a capital lease. The economic 
substance of the lease is that Licking Valley is financing the acquisilion of the asset through the 
lease, and accordingly, it is recorded in Licking Valley's assets and liabilities. The following is 
an analysis of the leased asset included in electric plant: 

Vehicle 

Less accumulated amortiz.ation 

Total 

$ 

$ 

2022 

283,414 

(226,410) 
57,004 

Note 5. Patronage Capital 

Note 6. 

Under provisions of the long-tenn debt agreement, return to patrons of capital contributed by 
them is limited to amounts which would not allow the total equities and margins to be less than 
30.0% of total assets, except that distributions may be made to estates of deceased patrons. The 
debt agreement provides, howewr, that should such distributions to estates not exceed 25.0% of 
the net margins for the next preceding year, Licking Valley may distribute the difference bet ween 
25 .0% and the payments made to such estates. 

Members' equity as of October 31, 2023 and 2022 was 47.0% and 49.4% of total assets, 
respectively. 

2023 2022 

Assigned to date $ 42,404,822 s 40,569,171 

Assignable margins (deficit) (1,695,984) 705,334 

Unassigned 19,739 19,739 

Prior year losses (1,495,000) (1,524,4362 

Total $ 39,233,577 $ 39,769,808 

Long-Ten,1 Debt 

All assets, except vehicles, are pledged as collateral on the long-tenn debt to RUS, Federal 
Financing Bank (FFB), and CFC under a joint mortgage agreement. The long-term debt is due in 
quarterly and monthly installments of varying amounts through 2053. RUS assesses 12.5 basis 
pofots to administer the FFB loans. The interest rates on notes payable to CFC at 1.66% arc 
subject to change every seven years. Licking Valley had unadvanced loan funds available from 
FFB in the amount of S13,000,000 and $16,000,000 as of October 31, 2023 and 2022, 
respectively. These funds will be used for future plant additions. 

- 16 -
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Note 6. 

Note 7. 

NOTES TO FINANCIAL STATEMENTS 

Long-Term Debt (Continued) 

Long-term dcbi consists of the following as of October 31, 2023 and 2022: 
2023 2022 

RUS: 
2.88% lo 5.38% fixed rate notes $ 1,413,561 $ 1,618,646 

2.13% to 2. 75% variable rate notes 632,627 713,399 

2,046,188 2,332,045 

FFB: 

6.48% fixed rate notes 899,484 959,184 

5.46% to 5.50% variable rate notes 28,436,574 26,200,327 

29,336,058 27,159,511 

CFC: 

1.66% to 1.93% fixed rate notes 1,089,810 1,243,245 

32,472,056 30,734,801 

Less current portion 1,417,244 1,730,805 

Long-term portion $ 31,054,812 $ 29,003,996 

As of October 31, 2023, the annual principal portion of long-term debt outstanding for the next 
five years and thereafter are as follows: 

2024 $ 1,417,244 

2025 1,470,963 

2026 1,455,241 

2027 1,520,143 

2028 1,591,578 

Thereafter 25,016,887 

$ 32,472,056 

Short-Term Notes Payable 

Licking Vc1llcy had a short-term Line of credit of $2,000,000 available from CFC with variable 
interest rates of7.25% and 5.00% as of October 31, 2023, and 2022, respectively. There were no 
advances against this line of credit as of October 31, 2023 and 2022. Tile line of credit matures 
in September 2024. 

Note 8. Savings Plan 

All eligible employees of Licking Valley participate in the NRECA 401(k) Savings Plan, a 
defmed contribution pension plan qualified under section 40l(k) and tax-exempt under section 
501(a) of the Internal Revenue Code. Licking Valley makes contributions for each participant 
equal to 11.0% of participants' base compensation with employees required to make a minimum 
contribution of 4% of base wages. Licking Valley contributed $295,198 in 2023 and $277,063 in 
2022. Participants vest immediately in their contributions and the contributions of Licking Valley. 
There have been no sib,nificant changes that affect the comparability of2023 and 2022. 

- 17 -
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NOTES TO FINANCIAL STATEMENTS 

Note 9. Postretirement Benefits 

Licking Valley sponsors a defined benefit plan that provides medical insurance coverage to 
retirees by contributing up to 100.00% of the cost of a policy, depending on length of service. For 
measurement purposes, an annual rate of increase of 6.00%, then decreasing by 0.25% per year 
until 3.00% per year, in the per capita cost of covered health care benefit was assumed. The 
discow1t rate used in determining the accumulated poslrelire:ment benefit obligation was 4.50%. 
There have been no significant changes that affect the comparability of2023 and 2022. A portion 
of the net periodic benefit cost is allocated to construction of the electric plant. 

The funded status of the plan as of October 31, 2023 and 2022 was as follows: 

2023 2022 

Projected benefit obligation $ (4,478,441) $ (4,403,375) 

Plan assets at fair value 

Funded status (deficit) $ t4,478,441) $ (4,403,375) 

The components of net periodic pos tretirement benefit cost for the years ended October 31, 2023 

and 2022 are as follows: 

Benefit obligation - be !:,>inning of period 

Actuarial adjustment 

Net periodic benefit cost: 

Service cost 

Interest cost 

Net periodic benefit cost: 

Benefit payments to participants 

Benefit obligation - end of period 

2023 

$ 4,403,375 

70,359 
222,045 

292,404 

(217,338) 

$ 4,478,441 

2022 

$ 3,332,385 

1,066,784 

31,126 
193,394 
224,520 

(220,314) 

$ 4,403,375 

The components of net pcri odic postretiremcnt benefit cost for the years ended Octa ber 31, 2023 

and 2022 are as follows: 

2023 

Amounts recognized in the balance sheet consists of: 

Accumulated postretirement benefits $ 4,478,441 

Amounts jncluded in other comprehensive mcome: 

Postretircment benefits amorti7..ation of net loss $ 72,924 

Postretircment benefits actuarial loss $ ~===== 

Effect of 1.00% increase in the health care trend: 
Postemployment benefit obligation 

Net periodic benefit. cost 
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$ 4,725,000 

$ 308,000 

2022 

$ 4,403,375 

$ 44,640 

$ (1,066,784) 
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NOTES TO FINANCIAL STATEMENTS 

Note 9. Postretiremcnt Benefits (Continued) 

Projected retiree benefit payments for the next five years are expected to be as follows: 2024 -
$230,900; 2025 - $193,400; 2026 - $174,800; 2027 - $134,400; 2028 - $100,900. 

Note 10. Commitments 

Licking Valley has various other agreements outslanding with local contractors. Under these 
agreements, the contractors will perform certain constmction and maintenance work at specified 
hourly rates or unit cost, or on an as needed basis. The duration of these contracts are one to three 
years. 

Note 11. Related Party Transactions 

Several of the DirecLors of Licking Valley and its President and CEO arc on the Boards of 
Directors of various associated organizations. 

Note 12. Environmental Contingency 

Licking Valley from time to time is required to work witb and handle PCBs, herbicides, 
automotive fluids, lubricants, and other hazardous materials in the nonnal course of business. As 
a result, there is the possibility that the environmental conditions may arise which would require 
Licking Valley to incur cleanup costs. The likelihood of such an event, or the amount of such 
costs, if any, cannot be determined at this time. However, management does not believe such 
costs, if any, would materially affect Licking Valley's financial position or its future cash flows. 

- 19 -
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE WITH ASPECTS 
OF CONTRACTUAL AGREEMENTS AND REGULATORY REQUIREMENTS 

FOR ELECTRIC BORROWERS 

To the Board of Directors 
Licking Valley Rural Electric Cooperative Corporation 
West Liberty, Kentucky 

We have audited, in accordance with auditing standards generally accepted in the United States of America 
and the standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States, the financial statements of Licking Valley Rural Electric 
Cooperative Corporation (the Cooperative), which comprise the balance sheet as of October 31, 2023, and 
the related statements of revenue and comprehensive income, changes in members' equities, and changes 
in cash flows for ihe year then ended, and the related notes to the financial statements, and have issued our 
repo11 thereon dated February 5, 2024. In accordance with Government Auditing Standards, we have also 
issued our report dated February 5, 2024, on our consideration of the Cooperative' s internal control over 
financial reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts 
and grant agJeemcnts and other matters. No reports other than the reports referred to above and our schedule 
of findings and recommendations related to our audit have been furnished to management. 

In connection with our audit, nothing came to our attention that caused us to believe that the Cooperative 
failed to comply with the terms, covenants, provisions, or conditions of their loan, grant, and security 
instruments as set forth in 7 CFR Part 1773, Policy on Audits of Rural Utilities Service Borrowers and 
Grantees, § 1773 .33, insofar as they relate to accounting matters as enumerated below. However, our audit 
was not directed primarily toward obtaining knowledge of noncompliance. Accordingly, had we performed 
additional procedures, other matters may have come to our attention regarding the Cooperative's 
noncompliance with the above-referenced tenns, covenants, provisions, or conditions of the contractual 
agreements and regulatory requirements, insofar as they relate to accounting matters. 1n connection with 
our audit, we noted no matters regarding tbe Cooperative's accounting and records to indicate that the 
Cooperative did not: 

• Maintain adequate and effective accounting procedures; 
• Utili~c adequate and fair methods for accumulating and recording labor, material, 

and overhead costs, and the distribution of these costs to construction, retirement, 
and maintenance or other expense accounts; 

• Reconcile continuing property records to the controlling general ledger plant 
accounts; 

• Clear construction accounts and accrue depreciation on completed construction; 
• Record and properly price the retirement of plant; 
• Seek approval of the sale, lease, or transfer of capital assets and disposition of 

proceeds for the sale or lease of plant, material, or scrap; 
• Maintain adequate control over material and supplies; 
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• Prepare accurate and timely Financial and Operating Reports; 
• Obtain written RUS approval to enter into any contract for the management, 

operation, or maintenance of the borrower's system if the contract covers all or 
substantially all of the electric system; 

• Disclose material related party transactions in the financial statements, in accordance 
with requirements for related parties in generally accepted accounting principles; 

• Record depreciation in accordance with RUS requirements ("See RUS Bulletin 183-
1, Depreciation Rates and Procedures"); 

• Comply with the requirements for the detailed schedule of deferred debits and 
deferred credits, which are listed below; and 

• Comply with the requirements for the detailed schedule of investments, of which 
there were none. 

The deferred debits are as follows: 

Fuel adjustment surcharge $ 478,340 

The def erred credits arc as follows: 

Consumer advances for construction $ 346,327 

The purpose of this report is solely to communicate, in com1ec1ion with the audit of the financial statements, 
on compliance with aspects of contractual agreements and the regulatory requirements for electric 
borrowers based on the requirements of 7 CFR Parl 1773, Policy on Audits of Rural Utilities Service 
Borrowers and Grantees. Accordingly, this report is not suitable for any other purpose. 

Louisville, Kentucky 
February 5, 2024 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 

AUDIT OF FINANCIAL STATEMENTS PERFORMED lN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

To the Board of Directors 
Licking Valley Rural Electric Cooperative Corporation 
West Liberty, Kentucky 

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statement<; of Licking Valley Rural 
Electric Cooperative Corporation (the Cooperative), which comprise the balance sheet as of October 31, 
2023 and the related statements of revenue and comprehensive income, changes in members' equities and 
cash flows for the year then ended, and related notes to the financial statements, and have issued our report 
thereon dated February 5, 2024. 

Report on Internal Control over Financial Reporting 

In planning and performing our audit of the financial statements, we considered the Cooperative's internal 
control over financial reporting (internal control) as a basis for designing audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, but 
not for the purpose of expressing an opinion on the effectiveness of the Cooperative's internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Cooperative's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the Coopcrative's 
financial statements will nol be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, ycl important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses 
or significant deficiencies may exist that have not been identified. 
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Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Cooperative's financial statements are free of 
material misstatement, we perfonned tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
financial statements. Ho,vever, providing an opinion on compliance with those provisions was not an 
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed 
no instances of noncompliance or other matters that are required to be reported under Government Auditing 
Standard~. 

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the Cooperative's 
internal control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the Cooperative's internal control and compliance. 
Accordingly, this communication is not suitable for any other purpose. 

Louisville, Kentucky 
February 5, 2024 
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Case No. 2024-00211 
Application-Exhibit 18 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 18 

807 KAR 5:001 Section 16(4)(l) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission of Federal Communications 

Commission audit reports. 

Response: 

Licking Valley is not regulated by the Federal Energy Regulatory Commission or Federal 

Communications Commission, and therefore has no audit report from these agencies. 



Case No. 2024-00211 
Application-Exhibit 19 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 19 

807 KAR 5:001 Section 16(4)(m) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

The most recent Federal Energy Regulatory Commission (“FERC”) Financial Report, 

FERC Form No. 1, FERC Financial Report FERC Form No. 2, or Public Service Commission 

Form T (telephone). 

Response: 

Licking Valley is not regulated by the Federal Energy Regulatory Commission, and 

therefore has none of the forms or reports listed in this Filing Requirement. 



Case No. 2024-00211 
Application-Exhibit 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 20 

807 KAR 5:001 Section 16(4)(n) 
Sponsoring Witness Kerry K. Howard 

Description of Filing Requirement: 

A summary of the utility’s latest depreciation study with schedules by major plant accounts, 

except that telecommunications utilities that have adopted the commission’s average depreciation 

rates shall provide a schedule that identifies the current and test period depreciation rates used 

by major plant accounts. If the required information has been filed in another commission case, a 

reference to that case’s number shall be sufficient. 

Response: 

Licking Valley’s most recent deprecation study is on file with the Commission.  It can be 

found in Case No. 2009-00016, Application of Licking Valley Rural Electric Cooperative 

Corporation for an Adjustment of Rates.  Licking Valley does not propose to adjust its depreciation 

rates as part of this proceeding.   



Case No. 2024-00211 
Application-Exhibit 21 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-000211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 21 

807 KAR 5:001 Section 16(4)(0) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

A list of all commercially available or in-house developed computer software, programs, 

and models used in the development of the schedules and work papers associated with the filing 

of the utility’s application. 

Response:  Microsoft Word and Excel were used in the preparation for the development of 

schedules associated with this Application.   



Case No. 2024-00211 
Application-Exhibit 22 

Includes Attachments (16 pages) 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

Exhibit 22 

807 KAR 5:001 Section 16(4)(q) 
Sponsoring Witness:  Sandra N. Bradley 

Description of Filing Requirement: 

The annual report to shareholders or members and statistical supplements covering the 

two (2) most recent years from the utility’s application filing date. 

Response: 

Please see attached annual report to members and related information. 
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ecausc you are reading this annual 
report, chances arc you already know 
that Licking Valley RECC only exists 
because of the consumer-members 

who own our cooperative. 
When Licking Valley RECC was founded in 

1940, friends and neighbors banded together 
to create a new kind of electric utility, where 
the voice of every person made a difference. 

Electric cooperatives brought electricity 
to the countryside when no one else would. 
Today, Licking Valley RECC and more than 
900 other ck:ctric co-ops across America con
tinue to answer that call. Focusing on custom
er needs, Licking Valley RECC provides much 
more than competitively priced, reliable 
energy. We are committed to supporting our 
communities and improving the quality of 
life for the consumer-members who live here. 

OUR BOARD 
The support and dedication of our board is 
essential Jn addition to providing supervi
sion and guidance of Licking Valley RECC, 

board members receive important education 
and training, so they are prepared to support 
your co-op as we deal with the complex chal• 
lenges of electric service. 

Every member of the Licking Valley 
RECC board of directors is a member of 
this co-op, democratically elected by the 
mcm bership to represent the interests of all 
members, not special interests or outside 
agendas. Licking Valley RECC board mem
bers are your neighbors, not some corpo
rate or activist type~ who live hundreds or 
thousands of miles away. 

MEMBER SUPPORT 
As a cooperative, Licking Valley RECC is 
your consumer advocate, speaking up for 
commonsense policies that promote reliable 
power as c.:ost-effectively as possible. 

With the support of our fellow co-ops, 
we advocate for member interests, such as 
preventing extra charges from appearing on 
your bill, promoting a robust mix of energy 
sources an<l protecting the not-for-profit 

Licking Valley RECC 
employees work hard to 

serve our members. Photo: 
Tim Webb. 

Above right, Scott Spencer 
registers members at the 

2022 armual meeting. 
Photo: Licking Valley staff 

• 
John May and Travis 

Stacy volunteer at the 
Ronald McDonald House 
in Lexington. Photo: Tim 

Webb 

On the cover: Chad HaU 
leads a safety demonstra
tion at a Magoffin County 

school. Photo: Licking 
Valley staff 



cooperative bminess model. 
Amid rampant inflation, Licking Valley RECC is 

a resource hub for members who need help. Here 

are some ways we follow the cooperative principle 

of "Concern for Community": 
• Employcl'. volunteering for local charities/civic 

events; 
• Philanthropic donations to causes; 

• In-kind support, such as helping repair or restore 
lighting in parks or sporting venues; 

• Scholarships for students; and 
• Sponsoring students on the Kentucky Electric 

Cooperative Youth Tour experience. 

COMMUNICATIONS 
Licking Valley RECC is committed to open, trans
parent and helpful communications. In Kentucky 
Living, social media and on www.lvrecc.com, we 
share updates, tips and important information 

abom our communities. We work to combat scam 
attempts targeting our members, from phone 
scams to dishonest sales pitches. 

As a consumer advocate, Licking Valley RECC 
is a clearinghouse for reliable information about 

matters that affect your bill and electric service, 
such as the rising costs for fuels used to create 

electricity, energy efficiency ideas to help man
age your costs and protecting the sales tax 



exemption for 

utility services at 
primary residences. 

Licking Valley RECC's web-
site offers many options to help meet 

members' needs, such as: 
• Home energy calculator. 
• Solar information. 
• Co-op Connection card. 
• Heat pump retrofit program. 
• Touchstone Energy Home Rebate on new 

homes. 
• SimpleSaver program. 
• Outage management system. 

Also, our SmartHub app gives members 
easy access to their billing statements, up-to
date usage information and payment options. 

ECONOMIC DEVELOPMENT 
With East Kentucky Power Cooperative, 

Licking Valley RECC supports local businesses 
and works to attract new employers. 

With some of the most competitive electric 
rates in the country and our record of reliabil
ity and resilience, we have a great story to tell. 

ON THE LINE 
All of us at Licking Valley RECC are commit
ted to the safe support of our membership. 
Though any business benefits from a safety 
culture, the inherent dangers of electricity 
require Licking Valley RECC to be especially 
dedicated to safety. 

Our crews follow strict guidelines and 
receive regular training so that they can 
return home safely no matter the conditions 
or tasks at hand. 

A SUPPORT NETWORK 
Many people find support networks in a cir
cle of friends, their eJ<"tended family, a local 
church, self-help groups and even online 
communities. Our cooperative is supported 
by our members, as well as East Kentucky 
Power Cooperative, the statewide associa
tion Kentucky Electric Cooperatives and 
the collaboration of more than 900 electric 
cooperatives across the country. 

As Licking Valley RECC provides this 
annual report of our operations, please know 
how much we value and rely on your sup
port. We're here for you, too, as we all work 
together to support our local communities. 

• 
Office staff members 

Chelsea Cantrell, Gin.i Jen
kins and Mindy Shaver at 

last year's annual meeting. 
Photo: Licking Valley staff 

Retired employee Jimmy 
Adkins speaks during the 

2022 annual meeting. He's 
shown wit I"\ Kerry Howard 
and the LVRECC Board of 
Directors. Photo: Licking 

Valley staff 
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AGENDA 

Annual Meeting of 
Members of Licking 
Valley RECC 

Malone Office Complex, Malone, KY 
Tuesday,June 13 
Registration: 9 a.m.-4 p.m. 
Business Meeting; 4 p.m. 

The annual membership mee1ing of this co-op 
organizes to take action on the following matters: 

1. Report on the number of members present in person in 
order to determine the existence of a quorum. 

2. Reading of the notice of the meeting and proof of the due 
publication or mailing thereof, or the waiver or waivers of 
notice of the meeting, as the case may be. 

3. Reading of approved meeting of the members and the 
taking of necessary action thereon. 

4. Presentation and consideration of reports of officers, 
trustees and committees. 

5, Report on the election of board members in an election 

year. 

6. Unfinished business. 

7. New business (or other business if properly raised). 

8. Adjournment. 

Darrell Cundiff 
President 

Tommy Hill 
Secretary-Treasurer 

Alan Oldfield 
Director 

C.K. Stacy 
Director 

Ted A. Holbrook 
Vice President 

Kevin Howard 
Director 

J. Frank Porter 
Director 

Philip Williams 
Director 



202 Licking Valley RECC 
YEAR IN REVIEW 

MEMBERS 
As of December 31, 2022 

Morgan ................................. .4,262 
Magoffin ............................... 2,905 
Lee ........................................ 184 
Breathitt ................................. 1,66S 
Elliott ............................................. 11 
Wolfe ...................................... 3,250 
Rowan ............................................. 1 
Menifee ..................................... 2S1 
Total ..................................... 12,529 

ACCOUNTS BILLED 
2022 ...................................... 17,597 

AVERAGE KWH USAGE 
(residential per month) 

2022 ......................................... 968 

MILES OF LINE 
2022 ....................................... .2,092 

CONSUMERS PER MILE 
2022 ............................................ 8.4 

FOR INFORMATION 
AND INQUIRIES 
271 Main Street 
West Liberty KY 41472 
(606) 743-3179 
www. lv re cc.com 

-L. j. 

SERVICE AREA 

How Americans Use Electricity 
The latest data from the U.S. Energy Information Administration 

shows the combined use of clothes washers und dryers. 
dishwashers. small appliances and other electriul equipment 

(noted as "all other uses" below) accounts for the largest 
pPrcentage of electricity consumption in American homes. 



Industrial 

16% 
Commercial 

REVENUE 
SOURCES 

79% 
Residential 

STATEMENT OF OPERATIONS 
As of December 31, 2022 

Operating Revenue ........................................... $34,923.291 

OPERATING EXPENSE 
Purchased Power ....................................... $23,218.603 

Operating System ......................................... 7,359,678 

Depreciation ...................................................... 2,771,734 

Interest on Loans ............................................... 586,146 

Other Deductions ................................................. 57.673 

Total Cost of Electric Service ............... $33, 993,834 

Operating Margins ....................................... $929,457 

Non-Operating Margins ................................... 29,437 

G & T Capital Credits ...................................... 820.307 

Other Capital Credits ....................................... 85,887 

Patronage Capital and Margins .............. $1,865,088 

BALANCE SHEET 
As of December 31, 2022 

ASSETS 

Total Utility Plant .............................................. $85.452.053 

Less Depreciation ........................................ 34,973,470 

Net Utility Plant ....................................... $50,478,583 

Investments in Associate Organization .. $19,815,789 

Cash ...................................................................... 281,636 

Accounts and Notes Receivable .................. 7,310,295 

! nvento ry ............................................................ 1.16 7,593 

Prepaid Expenses ............................................... 254,431 

Deferred Debits and Other Assets ................. 615,562 

Total Assets .................................................. $79,923,889 

LIABILITIES 

Consumer Deposits ...................................... 1,278,142 

Membership and Otber Equities ............ 39,781,332 ~,~-~,..;.. .- - -. .. . ,· 
L.:ong-Term Debt ......................................... 30.~43.731 

Notes ana Accounts P.ayaole .................... 3,002,637 

. 318,827 

Noncurrent l!1abll1ties ... " ................... . 

Total L:iatilllties ...................................... $79,923,889 



Malone Office Complex 
537 Steele Rd. 

West Liberty, KY 41472 

Registration: 9 a.m.-4 p.m. 
Business Meeting: 4 p.m. 

• Bucket & bulbs 
FREE Energy

saving LED 
lightbulb and 

bucket for 
members who 

register! 





' 

ADVOC#t 
' 

he word "advocate" carries a rich 

and profound meaning, and its 

what Licking Valley Rural Electric 
Cooperative is all about. 

The Latin root words of"advocatc" mean 

"to call to one's aid." At the heart of our 
member-owned cooperative i~ the mission 

to improve the quality of life for the people 

we serve. 
For new members of L VRECC, this concept 

may be difficult to grasp. Why should a 

power company care about me1 Isn't it just 

some corporation that says things like that to 

sound good to its shareholders? 

LVRECC advocates for our members be
cause we belong to our members. As a coop

erative, there are no out-of-town sharehold
ers or parent companies profiting off our 

members. LVRECC is a not-for-profi.t utility 
that, from the very beginning in 1940 to this 

day, has always been led by and owned by 

the people we serve. 

It means being your consumer-advocate 

and standing up for your rights, interests 

and needs. Here are some key way~ we advo

cate for you: 

AFFORDABLE RATES 
LVRECC works witb East Kentucky Power 

Cooperative to keep electric rates as low as 

possible. We advocate for fair, just and rea

sonable rate structures, and our cooperative 

team is accountable to members to manage 

our operations efficiently. This ensures that 

we can offer some of the most competitive 

electricity rates in the country. A national 

study showed that electric cooperatives in 

Kentucky, including LVRECC, have some of 

the lowest overhead costs of any utilities in 

the nation. 

RELIABILITY 
We understand the essential role electricity 

plays in your daily life. Our cooperntive 

Above, employees of Licking Valley 
RECC tour the Hugh L. Spurlock 

Generating Station in Maysville to 
get insight into what it takes to push 
power to our distribution coopera

tives. Photo: Joe Settles 

Above right, Superintendent Chris 
Murphy, left, and GIS Administrator 
Jesse Cox look over better options 

for restoring power to hard to reach 
areas using the outage management 
system from NISC. Photo: Travis Stacy 

• 
Right, Kacie Jones, member service 

representative, has beeri wn:h 
LVRECC for three years and handles 
new service orders arid work orders. 

administers the winter cutoff pro
gram and more.Jones has played 

a vital role in licking Valley RECC's 
day-lo-day operations since her 

hire. Photo: Tim Webb 

Ori the cover: Lirieworkers 
participe in the 2023 Kentucky 

Line ma n's Rodeo at Warren RECC. 
From left a re Dee Jay Sparkman, 

Scotty Spericer and Chase Williams 
Photo: Travis Stacy 



invests in maintaining and upgrading our infra
structure to ensure a reliable power supply. We 
advocate for robust and resilient systems to mini
mize outages, and when they do occur, we strive to 

restore power quickly. 
In 2023, Licking Valley RECC took a big step in 

our commitment to our members. Generators were 

installed at our Malone warehouse and our business 
office in West Liberty. "These generators ensure 
that Licking Valley RECC will always be connected 

to our outage management system, resulting in less 
line loss time and greater member satisfaction," says 

Travis Stacy, manager of corporate services. Licking 

Valley RECC consistently seeks opportunities to 

enhance its business continuity measures. 

COMMUNITY ENGAGEMENT 
We believe in the power of community, and we 
advocate for the well-being of the communities 
we serve. Our cooperative actively ~upports local 
initiatives, charitable organizations and economic 
development efforts. Together, we str-engthen our 
communities and advocate for their growth and 
prosperity. Licking Valley RECC also believes that 
early education is the best way to rc.:ach our youth 

today and always, as well as to stay connected in the 



future. 
Licking 

ValleyRECC 
attends many educa

tional opportunities in the 
school districts we serve, and we 

also sponsor students on the ¥-7ashington 
Youth Tour and award annual scholarships. 

"It is important for our kids to know that 
any job comes with ups and downs. Licking 
Valley RECC is a good job in our area but 
not all days are perfect. There are normal 
days where everything goes just right. 
Then there are ice storms, floods, and wind 
storms. Those are the days where you may 
be away from your family for a few days, 
away from warm meals and so on," says 
Leroy Phipps, first class lineman. 

Phipps also educates kids on the power 
of a cooperative and what it means to be a 
part of a cooperative. "Folks today do not un
derstand w h At it means to be a member of a 

cooperative," says Phipps, a 23-ycar LYRECC 
employee and cooperative member. "I feel 
it is important to keep the spirit of a cooper
ative alive, and that is another thing I stress 
while I am with the kids. We are here for our 

members, member-owned and not-for-profit 
as well. It means something, gives us a sense 
of pride in what we do." 

CHALLENGES AND TRIUMPHS 
The past year brought challenges that tested 
our resolve. From extreme weather to a 
regulatory environment that threatens the 
reliability of the electric grid, LVRECC is 
always focused on solutions and safety. 

We celebrate triumphs in our daily ad
vocacy for the safety and well-being of our 
employees and members, speaking up for 
your interests and adapting to new realities. 
Our commitment to you and your commu
nities remains unwavering. 

LOOKING AHEAD 
As we reflect on the past year, we acknowledge 
that advocacy for our consumer-members is 
not a one-time effort but an ongoing journey. 
We are excited about the path ahead, as we 
continue to advocate for your best interests, 
ensuring that LVRECC remains a trusted part
ner in your lives. 

Thank you for your ongoing support and 
trust. It is your belief in the cooperative 
spirit that drives us to advocate for you each 
day. Together, we light up our communi
ties, empower our members and embrace a 
brighter future. 

• 
Vietnam veteran Carroll 

Ballinger takes a photo with 
Sebastian Banbel at Bluegrass 

Airport in Lexington after a 
long day on the 2023 Honor 

Flight to Washington, D.C. 
Veterans toured the Washing

ton monuments, sponsored by 
Kentucky's Touchstone Energy 

Cooperatives and Licking 
Valley RECC. LVRECC takes 

great pride in this program and 
wants to say thank you to all 

our veterans as well as active 
duty service members. Photo: 

Joey Banbel 

Below left. First Class Lineman 
Leroy Phipps speaks with 

students at Morgan County 
Middle School during a career 

mentoring program. Photo: 
Angela Ferguson 

Below,John May, left, manager 
of administrative services, 

and Travis Stacy, manager of 
corporate services, volunteer 

at the Ronald McDonald House 
Charities of the Bluegrass. 

Photo: Tim Webb 
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AGENDA 
' 

Annual Meeting of 
Members of Licking 
Valley RECC 

Malone Office Complex 
537 Steele Rd., Malone, KY 
Wednesday.June 19 
Registration: 9 a.m.-4 p.m. 
Business Meeting: 4 p.m. 

The annual membership meeting of this co-op 
organizes to take action on the following matters: 

1. Report on the number of members present in person in 
order to determine the existence of a quorum. 

2. Reading of the notice of the meeting and proof of the due 
publication or mailing thereof. or the waiver or waivers of 
notice of the meeting. as the case may be. 

3. Reading of approved meeting of the members and the 
taking of necessary action thereon. 

4. Presentation and consideration of reports of officers, 
trustees and committees. 

5. Report on the election of board members in an election 
year. 

6. Unfinished business. 

7. New business (or other business if properly raised). 

8. Adjournment. 

Darrell Cundiff 
President 

Tommy Hill 
Secretary-Treasurer 

Alan Oldfield 
Director 

C.K. Stacy 
Director 

Ted A. Holbrook 
Vice President 

Kevin Howard 
Director 

J. Frank Porter 
Director 

Philip Williams 
Director 





Industrial 

15% 
Comm~;~ 

74% 
Residential 

STATEMENT OF OPERATIONS 
As of December 31, 2023 

Operating Revenue .............................................. $33,685,308 

OPERATING EXPENSE 

Purchased Power .......................................... $22,444,020 

Operating System ..... , ......................................... 8.031,492 

Depreciation ............................................... , ........ 2,882,776 

Taxes ............................................................................ 37,583 

Interest on Loans ................................................. 1,574,801 

Other Deductions ................................................... 87.966 

Total Cost of Electric Service ........................ $35,058,638 

Operating Margins ....................................... $(1,373,330) 

Non-Operating Margins ........... , ............................. 51,360 

G & T Capital Credits ............................................ 402,409 

Other Capital Credits ............................................ 165,567 

Patronage Capital and Margins ....................... $(753,994) 

BALANCE SHEET 
As of December 31, 2023 

ASSETS 

Total Utility Plant ......................................... $89,563,507 

Less Depreciation ........................................ 36,887,393 

Net Utility Plant ............................................... $52.676.114 

Investments in Associate Organization ......... $20,327,316 

Ca sh ................................................................................ 1,501,798 

Accounts and Notes Receivable ... , ...................... 6,822,400 

Inventory ....................... , .... , ........................................ 1,149,650 

Prepaid Expenses .............................. , .......................... 248,749 

Deferred Debits and Other Assets .......................... 302,601 

Total Assets ..................................................... $83,028,628 

~IABILITIES . ,. : . 1,, 

,, '. ' ~- "•· ·- 11111 - ., . ' -• Consumer DeRosits , ..... .-... : .................. :: .. ~ , ... $2~386;026 · 

Memoersliip ana Otf-ier Equities .................. 39.105,026 

l!ong-Terrn Dent... ........................................... 32,190,213 



Malone Office Complex 
537 Steele Rd. 

West Liberty, KY 41472 

Registration: 9 a.m.-4 p.m. 
Business Meeting: 4 p.m. 

FREE Energy
saving LED 

Lightbulb and 
bucket for 

members who 
register! 



Case No. 2024-00211 
Application-Exhibit 23 

Includes Attachment (47 pages) 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 23 

 
807 KAR 5:001 Section 16(4)(r) 

Sponsoring Witness:  Sandra N. Bradley 
 
 

Description of Filing Requirements: 

 The monthly managerial reports providing financial results of operations for the twelve 

(12) months in the test period. 

 

Response: 

 Please see attached monthly managerial reports. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



According to tbe Pap,1"votlc R~duction Act of l99S, an ageocy n,~y not conduct or sponsor, and a persou is no1 required to respond to, a rol!ection ofinfomiation unks1 i1 displays 3 valid 0MB 
con1rol numbo1. The valid OMD control number for this infonealion coll~ctio• 11 0572•0032. 11u, time required 10 complete this infonnorion colleetion is eslim•ted lo average 15 hou11 per 
r«sf>()Jll:i:. including the time for rcvie\\'ing instruclions, si,arching existing data sources, gathering and maintaining tile da1a needed, and completing and revil!wing tlte collection ofinfom1ation. 

UNITED STATES DEPARTMENT OF AGR!CttLTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0056 

FINANCJAL AND OPE.RATING REPORT PERIOD ENDED January 2023 

ELECTRIC DlSTRfBUTION !BORROWER NAME . 
INSTRUCTIONS· See help in the onlinc application. 

Licking Valley Rural Electric Coopera tive Corp 

Thi~ infonnation is analyzed and used to detennine the submiller·s financial situation and feasibility for loans and guarantees. You are required by contract and applicable 
regulations to J)rO\-ide the infonnation. The infonnation pro\'ided is subject co the Freedom of Infonnation Act (5 U.S.C. 552) 

CF-RTIFICA TTON 

We rer.ogniu that ,tacements contained herein ooneern a matter within the jurisdiclion of an agency of the United States and the making of a 
false, fir lition! or fraudulent statement may render the maker subject to prosecution under Title Ill, United States Code Section 1001. 

We hereby certify that the entries in this rep011 are iu accordance with the accoums and olher records 
of the ~tem and retlect the status of the sys1en1 to the best of our knowledgt and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVU, RUS, WAS IN FORCE DURING THE REPORTING 
PERJOD AND RENEWALS HA VE BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 O F 7 CFR CHAPTER XVII 
{cl,cck one qf rlu, following) 

(lg All of<lre oblig,tiM""""'' RUS Q 0 There has been a default in the fulfillment of the obligations 

;:~ff~ under the RUS loan docun1ents. Said defauh(5) iMare 
specifically described in Part D of 1l1is report. 

03ll6L2023 u DATE 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(a) (b) (c) (dJ 

I. Operating Revenue and Patronage Capital 4 ,090, 581 3,411,044; 4,362,980 3,411,044 

2. Power Procluctio11 Ex.pense 

3. Cost of Purchased Power 2, 521,382 2, 394 ,281 2, 521,382 2,3 94,281 

~- Transmission Expense 

5. Regional Market Expense 

6. Distribution ExpCllse • Operation 185, 252 143,359 177,545 143,359 

7. Distribution Expense - Main1enance 185, 128 373,716 316,119 373,718 
S. Customer Accounts Expense 56 ,757 64, 2S3 57,121 64 , 253 
9. Customer Sen'ice a11d lnfunnational Expense 6, 807 8,623 6,452 8, 62 3 

10. Sales Expense 325 l,OH 1,074 
11. Administrative and General Expense 84,709 92,525 ',2,707 !l2,525 

12. Total Operation & Maintenance Ei:pense (.2 thm 11) 3,040,360 3, C77 , 633 3 ,171,326 3 ,077,833 

13. Depreciation and Amortization Expense 227 ,381 235, 6CO 232,000 235 ,600 

14. Tax Expense - Property & Gross Receipts 

15. Tax Expense • Other 3, 000 3, 0CO 3 ,000 

16. Interest on Long-Tenn Debt 15 , 139 112,7~1 105,000 112,741 

17. Interest Charged 10 C.onstruclion - Credit 

18. Interest Expense• Other 600 9~ 39~ 6 ,000 9,390 

19. Other Deductions ( 24 C) 1,000 (240) 

20. Total Cost of Electric Senice (/.2 tlm, 19) 3,286,480 3, 438, 32~ 3, 515,326 3,438,324 

21. Patronage Capital & Operating Margins (l minus 20) eo4,101 {'.<1,2aC) S~7,l54 (27,280) 

2'.!. Non Operating Margins - !merest 

;I3. Allow11ncc for Funds Used During Construction 

124. Income (Los..,) from Equity Jn,·estments 

25. Non Opcroting Margins• Other 

26. Generation and Trllt1$mission ('11pital Credits 

27. Olher Capital Credits 30d Patronage Dividends 

28. Extraordinary Items 
29. Palrnnage Capital or Margins (21 thru 28) 804,1 01 (2,, 2:SO) 847,€5,4 (27 ,260) 

RUS Financial and Op_erating Report Eleco-ic Distribution Re"isioo Date 20J 4 



UNITED STATES DGPARTMENT OF AGlllC'ULTURE BORROWER DESlGNA TJON 
RURAL UTILlTIES SERVICE 

KY0056 
FINANCIAL AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

INSTRUCTJONS - See help in the oolinc application. 
January 2 023 

PART B. DATA ON TRANSMISSlON AND DISTRIBUTION PLANT 
YEAR-TO-DATE YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR 
(a) (b) (a) (b) 

I. New Services Connected 20 23 5. Miles Transmission 

2. Sen•ices Retired 6 10 
6. Miles Distribution -

Overhead 
2,067.9!) 2,07 6 . 02 

3. Total Seiviccs in Place 21,520 
7. Miles Distribution -

21,274 
Underground 15. 72 17.27 

4. Idle Services 
3,785 3, 967 

8. Tot3l Miles Energized 
2,093.29 

(Exclude Seasona/s) (5+6+ 7) 
2,083.71 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBJTS LJABILITIES AND OTHER CREDITS 

I. Total Utility Plant in Service 84,924,370 30. MembersbiPS 227,470 

2. Construction Work in Progress 776,626 3 I. Patronage Capital 40, 569,171 

3. Total Utilitv Pl~nt (1 + 2) 85,700,9 96 32, Operatini:t Margi11s - Prior Years 3 60,390 

4. Accum. Provision for Depreciation and Amort. 35, 077,587 33. Operating Margins - Current Year (27, 280) 

s. Nel Utility Plant (3. If) 50,623,409 34. Non-Operating Morgins 0 

6. Non-Utility Property (Net) 0 35. Other Margins and £qyjties (1,364 ,363) 

7. Investments in Subsidiarv Comoanics 0 36. Total Mar2ins & :Eouities (30 thm 351 39,765 ,388 

8. Jnve..~t. in Assoc. Org. - Patronage Capital 19,180,018 37. Long-Tenn Debt - RVS (Net) 2, 273,779 

9. Invest. in Assoc. Org. • Other - General Funds 0 38. Loni(-Tenu Debt - FF8 - RUS Guaranteed 26,945,695 

JO. Invest. in Assoc. Org, - Other - Nongcncral Funds 635,175 39. Long-Tenn Debt - Other·- RUS Guaranteed 0 

11. Investments in Economic Development Projects 0 40. Lona-Tenn Debt Other (Nel) l. 205, 132 

12. Other Investment~ 0 41. Loniz-Ten11 Debt - RUS - Econ. Devel. (Net) 0 

13. Special Funds 0 42. Payments - Unapplied 0 

14. 
Total Other Pl'operty & Investments 19,815,193 43. 

Total uing-Term Debt 30,424,606 
(61(11•11 13) {37 1/iru 41 - 42) 

15. Ca~l, - General Funds 311,679 44. Obligations Under Capital Leases - Noncurrent 0 

16. Cash - Constroction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

4,422,967 and A.~~et Retirement Oblieations 

17. Special Deposits 0 46. Total Other N11ncurrent Lfabllities (44 + 45) 4, 422,967 

18. Temporary Investments 0 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accounts Payable 2,931,464 

20. Accounts Receivable• Sales of Energy (Net) 7,109,448 
49. Consumers Deposits 1 ,280,333 

'.21. Accounts Receivable - Other (Net) 35,368 

22. Renewable Energy Credits 1, 176,296 50. Current Maturities Lonii.-Tenn Debt 0 

23. Materials 11nd Supplies - Electric & Other 2 33,229 51. 
Current Marurities Long-Term Debt 

0 
- Economic De,·clopment 

24. Prepayments 0 52. Current Man1ritie.5 Cai,itol Leases 0 

25. Other Current and Accrued Assets 0 53. Other Current and Accrued Liabilities 887,104 

26. 
Totnl current and Accrued Assets 8,866,020 54. 

Total Curr~nt & Accrued Liabilities 5, 098,901 
(15 tfwu 25) (47 rhru 53) 

27. Rel!Ulatory Assets 0 55. Reg1Jlatory Liabilities 0 

28. Other Deferred Debits 752 ,999 56. Other Deferred Credit:< 345,759 

29. 
Total Assets and Other Debits 

80 ,057,621 57, 
Total Liabilities and Other Credits 80 , 057,621 

(5+14+26 rhn, 28) (36 + 43 + 46 + 54 th,·u 56) 

RUS Financial and Operating Report Electric Distribution Revision Date 2014 



UNJTED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILlTIES SERVICE 

FINANCIAL AND OPERA TING REPORT 
KY0056 

ELECTRIC DISTRIBUTION 

INSTRUCTIONS - See help in the online application. PERIOD ENDED 
January 2023 

PART D. NOTES TO FINANCIAL STATEMENTS 

CFC Long Term Variable Interest Rate For January, 2023, 6.25% 



According 10 lhe Paixrworl: Reduction Act of 1995, an agency n,~y not conduct ar 1ponsor, and ~ person is not reqoiced IO respond to, a collection ofinfonnation unleas ii displays a valid 0MB 
con1rol number. The valid 0MB control number for this infom,ation collection is 0572-0032. The rime required to eamplere this infom1•tion collection is estimated to avenge 15 hours per 

rcsporue, including the time for reviewing instructions. searching existing daLa sources, g.,therin.s and maintaining the dala needed, and comple~ng ~nd riviewing the collection of infom1ation. 
UNITED STATES DEPARTMENT Of' AGRJCUL1VRE 'BORROWER DESrGNATION 

RURAL UTILITIES SERVICE KYOOS6 

FINANCIAL AND OPERA TING REPORT 
11ERIOD ENDED February 2023 

ELECTRIC DISTRIDUTJON BORROWER NAME 

~NSTR UCTIONS - See help in the online application. 
Licking Valley Rural Electric Cooperative Corp 

ITh.is information is analyzed and used to deten11ine the submittcr's financial situation and feasibility for loans and guarantees. You arc required by contract and applicable 
cgulations lo provide the infom1ation. The infonnation provided is sub.icct to the Freedom of lnfonnation Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statements contained herein coocun a matter within the jurisdiction of an agency of the United States and the making of a 
false, fictitious or fraudulent £tatement may render the maker subject to prosecution unde.r Title 18, United States Code Section 1001. 

We hereby certify that the entries in this report are in accordance wilh the accounts and other records 
of the system and reflect the starus of the system to the best <Yf O\lr knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, WM IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLJCIES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART J 718 OF 7 CFR CHAPTER XVII 
(chedc one nf the following) 

IXJ All of the obligations undcil he RUS loan documents D l11ere has been a default in the fulfillment of the obligations 

i1"-)·fi)~(. ~ under the RUS loan documents. Said default{s) is/are 
specifically described in Part D of this report. 

04/20/2023 

CJ ---- DATE 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

ITEM LAST YEAR THJSYEAR BUDGET THIS MONTH 
(a) (bl {c) ldl 

1. Operating Revenue and Patronage Capital 6,968,833 6,088,297 7,241,12 2 2, 6"17,253 

2. Power Production fapense 

~- Cost of Purchased Power 4,553,635 4,146,478 4,553,635 1,752,197 

~. Transmission Expense 

5. Regional Market Expense 

6. Distribution Expense - Operation 366,817 278,252 355,090 134,893 

7. Distribution Expense - Maintenance 496,435 684,851 632,238 311,133 

8. Customer Accounts Expense 111,870 123, 798 114,242 59,545 

9. Customer Service and lnfonnational Expense 9,977 12,982 12,904 q,359 

JO. Sales Expense 775 1,633 559 

11. Admini~trative and General Expense 219,197 213,504 1 85,414 120, 979 

12. Total Operation & J\faintenantt Expense (2 tlu·u 11) 5,760,706 5,461,498 5,853,523 2,383,665 

13. Depreciation and Amortization Expense 455,593 471,991 464,000 236,391 

14. Tax Expense• Property & Gross Receipts 

15. Tax Expense - Other 6,000 6,000 3,000 

16. Interest on Long-Tenn Debt 34,580 224,132 210,000 111,391 

17. Interest Charged to Con$truction • Credit 

18. Interest Expense - Other 1 , 446 18,736 12,000 9,346 

19. 01her Deductions 260 860 2,000 1,100 

20. Total Cos1 of Electric Sfrvice (121l1r1119) 6,258, 585 6,183,217 6,541,523 2,744,893 

21. Patronage Capital & Operating Margins (1 ,ni11u.~ 20) 710,248 (94,920) 699,599 (67,640) 

22. Non Operating Margins - Interest 

23. Allowance for Funds Used During Construclion 

24. lo come (Loss) from Equity Investments 

~5. Non Operating Margins - Other 

t26. Generation and Transmission Capital Credits 

t27. Other Capital Credits and Patronage Dividends 3,576 3,576 

!28. Extrnordinazy Items 

29. Patronage Capital or Margins (21 1/rru 28) 710,248 (!H, 34 41 699,599 (64,064) 
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UNITF.O STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTJUTIES SERVICE 

KY005 6 
FINANCIAL AND o ·PERATING REPORT 

ELECTRIC DJSTRIBUTJ0N PERIOD ENDED 

INSTRUCTIONS - See help in the onlinc application. 
Febi:-uary 2023 

PART 8 . DATA ON TRANSMISSION AND DISTRIBlITION PLANT 
YEAR-TO-DATE YEAR-TO-DATE 

ITEM LAST YEAR THJS YEAR ITEM LAST YEAR TinS YEAR 
(n) (b) {a) (t,} 

I. New Ser\lices Connected 27 37 5. Miles Translllissioo 

2. Services Retired 10 17 
6. Miles Distribution -

2 ,068.0~ 2,07 € .B1 Overhead 

3. Toral Services in Place 21,284 21,491 
7. Miles Distribution -

15. 72 17 .35 
Underground 

4. Idle Services 
3,794 

8. Tot:il Miles Energized 
2,094.16 

(Exclude Seasonals) 
3,917 

(5 +6 + 7) 
2,083 .76 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. TolBI Utilitv Plant in Service 85,175,708 30. Member.shins 226,545 

2. Construction Work in Progress 803 ,798 31. Patronage Capital 40 ,569,171 

3. Total Ulilih· Plant (l -t- 2) 85 ,979,506 32. Operating Margins - Prior Years 360,3 90 

4. Accum. Provision for Depreciation and Amort. 35,228, 800 33. Operating Margins - Current Year (91 ,344 ) 

s. Net Utility Plant (3 - ,I) 50,750,706 34. Non-Operating Margin~ 0 

6. Non-Utilit-v J>ropertv {Net) 0 35. Other Marnin~ and Eq11ities (1, 358 ,286) 

7. lnve,;tments in Subsidiary Companie~ 0 36. Total l\farl!.ins & Eauities (30 tlm, 35) 39, 706,4 76 

8. Invest. in A.~soc. Or.I!. - Patronai:e Capitol 19,175,357 37. Lon~-Tenu Debt - RUS (Net) 2,253,042 

9. lnve.st in Assoc. Ore. - Other - General Funds 0 38. Long-Term Debt - FFB - RUS Guaranteed 26,945,695 

JO. Invest. in Assoc. Org. - Other - Nongcncral Funds 635,175 39. Long-Tern, Debt - Other • R US Guaranteed 0 

11. Investments in Economic Development Projects a 40. Lon1:t-Tenu Debt Oth~r (Net) 1,166, 855 
)2. Other lnveshnents 0 41. Long-Tenu Debt - RUS • Econ. Devel. (Net) 0 

13. Special Funds 0 42. Payments - Unapplied 0 

14. 
Total Other Property & Investments 
(6 1.hru 13) 

l 9, !HD, 532 43. 
Total Long-Tenn Debt 
(37 th,•lf 41 - 42) 

30,365,592 

15. Cash - General Funds 414,912 44. Obligations Under Cupital Leases - Noncurrent 0 

16. Cash - Construction Funds - Trustee C 45. 
Accumulated Operating Provisions 

4,429,143 
and Asset Retirement Obli~ations 

17. S1>ecial Deposits D 46. Tobi Other Noncurrent Liabilities (44 + 45) 4,429,143 

18. T.-:mporarv Investments 0 47. Notes Payable 0 

19. Notes Receivable (Net) 0 48. Accouots :Payable 2,098,742 

20. Accounts Receivable - S11les of Energy (Net) 6, 111,688 
49. Consumer. Deposits 1,272,418 

21. Accounts Receivable - Other (Net) 28, 708 

22. Renewable Ener.i::v Credits 0 50. Curren! Man1rities Long-Tem1 Debt 0 

23. Materials and Sup11lies - Electric & Other 1,135, 182 51. 
Current Marurities Long-Tenn Dehl 

0 
- Economic Developtllent 

24. Prepayments 212,026 52. Current Maturities Capital I.cases 0 

25. Other Current and Accrued Assets 0 53. Other Current and Accrued Liabilities 975,830 

26. 
Total Current a11d Al:trued Assets 7,902,516 54. 

Total Current & Accrued Liabilities 4,346,990 
(15 thr1125) (47 tlm t 53) 

27. Rei-,ula1oiy Assets 0 55. Regulatory Liabilities 0 

28. Other Deferred Debits 727,361 56. Other Deferred Credits 342,934 

29. 
Total As~ets and Other Debit! 79,1 91,135 57. 

Total Liabilities and Other Credits 79,191 ,135 
(5+14+26 rim, 28) (.'16 + 43 + 46 + 54 thru 56) 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT KY0056 

ELECTRIC DISTRIBUTION 
INSTRUCTIONS • See help in the online application. PERIOD ENDED 

Febniary 2023 

PART D . NOTES TO FINANCIAL STATEMENTS 

CFC Long Term Variable Interest Rate For February, 2023, 6.25% 



According to the Paperwork Rtduction Acl of 1995, an agency may not conduct or sponsor, and• persoJI i~ not requirtd 10 respond 10, a collection ofinformation unless i! disµlays a valid 0MB 
c0111rol number. The valid 0MB control number for this information collec1ion is 0572-0032. The tillle required ro complete Ibis infonnation collection i8 estimated to average 15 hours per 
response, including ,i,e time for reviewing instructions, sean:hing ~•isling dau. sources, gsthering and mainl3ioing the data needed, and completing and reviewing the c0llcc1ion ofinfonnatio11. 

UNITED STATES DEPARTMENT OF AGRICULTURE: BORROWER DESIGNATION KYOOS6 RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT PERIOD ENDED March 2 o':r.3 
; 

£LECTRJC DISTRIBUTION BORROWER NAME . 
JNSTRUCTIONS - See help in the online application. 

Licking Valley Rural Electric Cooperative Corp 

111is infonnafion is analyzed and used to de(em1ine the submitfer's financial situalion and feasibility for looM and guaronlees. You arc required by·contract and .applicable 
egulatioos to provide the infonnation. The infonnalion provided is subject to the Freedom oflnfonnation Act (5 U.S.C. 552) 

CERTIFICATION 

We recognize that statemenl$ contained herein concern ai matter within rhe juri~dk lion or an agency <1f the United States and thnl!aldng of a 
false, ficlitlou! or fraudulent statement may render the maker subject to prose<"ution under 'ritle 18, United States Code Sectloii 1001. 

We hereby certify that the entries in this repor1 are in accot'dancc with the accounts and other records 
of the systen1 and reflect the status of the system to the best of our knowledge and belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER X\ '11, RUS, W 1S IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HA VE BEEN OBTAINED FOR ALL POLICJES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART J 718 OF 7 CFR CHAPTER XVII 
(check one of the following) 

IJ9 All of the obligations under the RUS loan documents 0 There has been a default in the fulfillment of th~ obligations 

ae;p;acrial re~ects 
under the RVS loan documents. Said defaull(s) is/are 

. J~C _,) speclfical\y described in Part D of this report. 

5-J r-JoJ3 
a DATE 

PART A. STATEMENT OF OPERATIONS 
YEAR-TO-l>ATE 

ITEM LAST YEAR TRIS YEAR BUDGET THIS MONTH 
(a ) (b) (c•} Id\ 

1. Operating Revenue and Patronage Capital 9,472,041 8, 672,978 9 ,974, 924 2 , 584,681 

2. Power Produclion Expense 

t3. Cost of Purchased Power 6,315,694 5,948,781 6,315,694 1,802,303 

4 Transmission Expense 

5. Regional Market Expense 

'i. Distribution Expense - Operation 537,431 498,369 532,635 220,117 

7. Distribution Expense - Maintenance 792,400 1,065,287 948,357 380,436 

8. Customer Accounts Expense 169,078 201,047 171,363 77 ,249 

9. Customer Service and Infonnarioual Ex;pense 11,433 14 I 21 6 19, 356 1,234 

I O. Sa !es Expense 1,414 2,008 375 

11. Administrative and General Expense 294,960 290,401 278,121 76,897 

12. Total Operation & Maintenance Expenst (2 thn1 11) 8,122,410 8,020,109 8,265,526 2,558, 611 

13. Depreciation and Amortization Expense 684,315 709,059 696, 000 237, 068 

14. Ta,,: Expense - Property & Gross Receipts 

15. Tax Expcose - Other 10,424 9,000 3,000 

16. Interest on Long-Tem1 Debt 57,787 335,566 315,000 111,434 

17, lnrerest Charged 10 Construction - Credi( 

18. lnterest Expense - Other 2, 850 28,000 18,000 9,264 

19. Other Deductions 1,960 1,560 3,000 700 

20. Total Cast of Electric Senice (12 thru 19) 8, 87.9, 746 9,103,294 9,297,526 2,920,077 

21. Patronage Capital & Operating Margins (J mi1111s .ZO) 592 ,295 (430,316 ) 677, 398 (335,39 6) 

22. Non Operating Margins - lnterest 

23. Allowance for funds Used During Construcrion 

24. Income (Loss) from Equity Jm,e.~tments 

25. Non Operating Margins - Other 

,26. Generolion and Transmission Capital Credits 

127. Other Capital Credits and Patronage Dividends 27,466 14,189 16,000 10,613 

:28. Extraordinary Items 

29. Patronage Capital or Margins (:ZJ thm 28) 619,761 (41 6, 127) 6 93, 398 (324,783) 
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UNITED STATES DEPARTMENT OF AGR.lCULTURE BORROWER DESJGNA TION 
RURAL UT!L!TI.ES SERVICE 

KY0056 
FINANCIAL AND OPERATING REPORT 

ELECTRJC DISTRJBUTION PERIOD ENDED 
; 

March 2023 
INSTRUCTIONS - See help in the online application. 

PART 8. DATA ON TRANSMJSSlON AND DISTRlBUTJON PLANT 
YEAR-TO-DATE YEAR-TO-DA TE 

ITEM LAST YEAR THIS YEAR ITEM LAST YEAH. THJS YEAR 
(a> (b) (a) (bJ 

I. New Services Connected 45 12 5. Miles Tl'llJlsmission 

6. Miles Distribution -
. . 

2. Services Retired 27 22 
Overhead 

2,068 :·i;4 2,077.49 

3. Total Services in Place 21 ,295 2 1 ,509 
7. Miles Distribution -

15. 72 17.35 Underground 

4. Idle Services 
3,820 

8. Total Mile$ F,nergiztd 
(Etclude Seasonals) 

3,930 
(5 +6+ 7) 

2,084.36 2,094.84 

PART C. BALANCE SHEET 
ASSETS AND OTHER DEBITS LIABILITIES AND OTHER CREDITS 

I. Total Ulilily Plant in Service 85,543,688 30. Memberships 224,185 

i. Construction Work in Pro,:iress 879,369 3 J. Patrona,:ie Capital 40,569,171 

3. Total Utilih· Plant (] + 2) 86, 423, 057 32. Operatiniz Margins - l'rior Years 360, 390 

4. Accum. Provision for Depreciation and A.molt. 35,387,586 33. Operating Margin~ - Current Year (41 6,127) 

s. Net Ulilily Plant (3 - 4) 51,035,471 34. Non-Operating Margins 0 

6. Non-Utility Pro1Jcrty (Net) 0 35. Other Marg.ins and Equities (1, 3S2,208) 

7. lnve$t111ents in Subsidiary Companies 0 36. Total Mar2)ns & Equities (30 thru 35) 39,385 , 411 

8. Invest ill Assoc. Or.I!. - Patronage Capital 19,183,581 37. Lonl\-Ten11 Debt - RUS (Net) 2,232,871 

9. Invest. in Assoc. Ori!. • Other - General Funds 0 3 8. Lone-Tenn Debi• FFB - RUS Guaranl'eed 26,721, 276 

JO. Invest. m Assoc. Org. - Other• Nongeneral Funds 635,175 39. Long-Tenn Debt - Other~ RUS Guaranteed 0 

I l. Investment~ in Economic Development Projects D 40. Loog-Tenn Debi Other (Ne() 1,J.66 , 855 

12. Other Investments D 4 1. Long-Ten11 Debt - RUS - Econ. Devel. (Net) 0 

13. Soecial Funds 0 42. Payments - Unapplied 0 

14. 
Total Other Property & Investments 19,818,756 43. 

Tobi !.-Ong-Term ~ bt 30, 121,002 
(6 rlm, 13) (371nm 41 -41) 

15. Cash - General Funds 2 96,002 44. Obligations Under Capital Leases - Noncurrenf 0 

16. Cash - Construction Funds - Trustee 0 45. 
Accumulated Operating Provisions 

4,435,433 and Asset Retirement Oblif;ations 

17. Specinl Deposits 0 46. Total Other Noncunent Llabllities (44 + 45) 4,435,433 

18. T empor llry Invest men~ 0 47. Notes Payable 0 

19. Notes Rcceirnble (Net) 0 48. Accounts Payable 2,205,852 

20. Accounts Receivable - Sales of Energy (Net) 5,385,404 
Consumers Deposits 1,25$,321 49. 

21. Accounts Receivable - Other (Net) 51,653 

22. Renewable Energy Credits 0 50. Current Maturities Loni::-Tem1 Debt 0 

23, Materials and Supplie~ - Electric & Other 1,082,184 51. 
Current Maturities Loni;-Tem1 Debt 

0 
- Economic Dc,·e!opmenl 

24. Prei>a vmeocs 193,082 52. Current Maturities Capital Leases 0 

25. Other Current and Accrued Assets 0 53. Other Current and Accrued Liabilities 691,467 

26. 
Total Current and Accrued Assets 7,008,325 54. 

Total Current & Accrued Liabilities 4, 1 55,640 
(15 thru 25) (47 thn1 51) 

27. Re11ulatorv Assets 0 55. Rei::ulatorv Liabilitie.~ 0 

28. Other Deferred Debits 572,912 56. Other Deferred Credits 337,978 

29. 
Total A ssetli and Other Debits 78,4 35,464 S7. 

Total Liabilities antJ Other Credits 78,435 , 464 
(5+14+26 tlm, 18) (36 + 43 + 1/6 + 54 thm 56) 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGN A TTON 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERA TING REPORT 
K.Y0056 

ELECTRIC DISTRIBUTION 

INSTRUCTIONS - See help in the online application, PERIOD ENDED 
March 2023 

PART D. NOTES TO FINANCIAL STATEMENTS 

CFC Long Term Variable Interest Rate For March, 2021, 6.50% 



According to Ille Paperwork Reduction Act of 1995, an agency m~y not conduct or sponsor, and o person is not required to respond to, • collec1ion of infonru,tion unlo.ss it displays a valid 0MB 
control number. The valid 0MB con\rol number for rhis information collection is 0572-0032. T11e lime required 10 complete \hi, inform.iion collection is estimated to average l 5 hours per 
response, including the time for re,·itwing iostruc1io11s, searchi11~ existing dalJI sour»es, g•thering aDd maintaining the d•la Meded, and completing and reviewing the colleclion of infonnacion. 

UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION KY0056 RURAL UTILITIES SERVlCE 

1-'INANCIAL AND OP"€RATING REPORT PERlODENDED Apri.1 ·202·3 

ELECTRIC DISTRIBUTION 
!BORROW.ER NAME Licking 

INSTRUCTIONS · See help in the online application. 
Valley Rural Electric Cooperative Corp 

This infom1ation is analyzed and used lo detcnnine the subotitter's financial situation and feasibility for loans and guarantees. You are required by contract and applicable 
regulations to provide the infomiation. The infonnation provided is subject to the Freedom oflnfonnatioo Act (5 U.S.C'. 552) 

CERTIFICATION 

We recognize tltat statements contained herein concern a matter within the juriadlction of an agency oft.he United States and tlie,making of a 
false, fktitious or fraudulent stateme11t may render the maker subject to prosecution under Title 18, United States Code Section 1001. 

We hereby certify that the entries in this report are in accordance with the accounts and other records 
oflhe system and reflect the sratus of !he system to the best of our knowledge und belief. 

ALL INSURANCE REQUIRED BY PART 1788 OF 7 CFR CHAPTER XVII, RUS, Wt\S IN FORCE DURING THE REPORTING 
PERIOD AND RENEWALS HAVE BEEN OBT Al NED FOR ALL POLICCES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVII 
(checlr one of the following) 

~ All of the obligations under lhe RUS loan documents • There has been a default in the fulfillment of the obligations arP.i&:::ria~~:c· _,) under the RUS loan documents. Said defauh(s) is/are 
specifically described in Part D of this report. 

~ -[l:d-6J3 u - DATE 

.PART A. STATEMENT OF OPERATIONS 
YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(a) (hi (,:) (d) 

I, Operating Revenue and Patronage Capital 11,701,537 10,819,971 12,378,004 2, 146, 993 

2. Power Production Expense 

3. Cosl of Purchased Power 7,750,681 7,364,086 7, 750, 681 1,415,305 

4, Transmission Expense 
5. Regional Market Expense 

'5. Distribution Expense - Operation 692 ,215 670, 905 710 ,180 172,536 

17. Distribution ExJJensc - Maintenance 1,087,541 l, 414,460 1,264,476 349,173 
8. Cu~tomer A~ounts Expmse 225,570 264, 931 228,484 63,884 

9. Customer Service and lnfonnntional Expense 
. 

16, 28 9 17, 888 25,808 3,672 

JO. Sales Expense 3,620 2, 261 253 

JI. Adminis1rative and General Expense 381,387 367,509 370,828 77,108 

12. Total Operation & Maintenance Expense (2 thm //) 10 ,157,303 10,102,040 10,350,457 2,081,931 

13. Depreciation and Amortization Expense 913,461 94 6,929 928,DOO 237,870 

14. Tax E11pense - Property & Gross Receipts 

15. Tax Expense - Other 13,424 12,000 3,000 

16. Interest on Long-Tenn ~bt 86, 321 461 ,670 420,0 00 126,104 

17. Interest Charged to Construction • Credit 

IS. Interest Expense • Other 4,032 19,126 24,000 (8,874) 

19. Other Deductions 5, 144 2,010 4,0 00 450 

20. Tot11J Cost of Electric Senice (12 1hr11 19) 11,179, 6B5 11,543, 775 11, 726, 4S7 2,4 40,481 

21. Patronage CaplCal & Operalfng Margins (/ mi11m· 20) 521,852 (i23, 804 ) 651,547 (293,488) 

22. Non Operating Margins • Interest 14 ,678 14 ,678 15,000 14,678 
23. Allowance for Funds Used During Construction 

24. Jncome{Loss) from Equity Investments 

25. Non Operating Margins• Other 

26. Generation and Transmi,;sion Capital Credits 

27. Other Capital Credits ond Patronage Dividends 27,466 14, 189 16,000 

~8 Extraordinary Item~ 

.29. Patronage Capital or Margins (21 thr/J 28) 563, 996 (694,937) 682,547 (278 ,810) 
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UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESJGNA TION 
RURAL UTILITIES SERVICE 

FINANClAL AND OPERATING REPORT KY0056 

ELECTRIC DISTIUBUTlON 
INSTRUCTIONS - See help in the on!ine application. PERIOD ENDED 

April 2023 ; 

PART D. NOTES TO FINANCIAL STATEMENTS 

CFC Long Term Variable Interest Rate for April, 2023, 6.75% 

n --~-!-- n ,. . ... -.n-, .+ 



,'\a.-con.I1n~ tl'- the 1>ap,. r·.1-L•rl.. R-:du .. ·!i~,n A,t< rl ! '19~. ~m ;3tcn1.'} 1~\a~- t1t1l ct1nd,1.;c ,,r .-.r,,n,\ir, !JnJ a p,L'r:-,m i~ m'! l'L'-L.)ulri'U hl r·6pl)ntl to. a l'o}:ci:ti,,11 \.\f informJlil•ll unlc-s~ it tfo\pl:Jy~ a:\ a1id 0MB 

1,,.'1,ntrol numtier Thv v:.hd O\IB i.:,~ntrol numh-c, for thi!-1 ,nfonn.atk•ri t:olkctlon 1~ U~: ~•nil i~ The- 1im,;; rcqun-.·d h, c;\mpkh: 1hi:-, 111h,rm~t1tm 1.:(ilb:.::i.11111 I:\ c-~linklt~d r.:, ol\ ...-,J~1.:' 1 ~ htiur;,; ()r!l" 

1·i.:.srom,. induiJm~ 1 h'" L11111..: for rc\'i¢\\ in~ m,1rud1ons. !'iC-3u.:hin,!! c..·x1qiu!:! d~la ~m1r ... :i..".~, fath<.·rin,g and 1n.t1mJimng lhi'" d..ita 111.•,.:,k,I. Jni.l compk1lng Jnd rn I('\\ ing rhe i.:0l1c...-li1-.ln (If inforn1at[l!1). 

l''llll ll ~TATES IlEl'Al<T~1E~T OF .'IGRlct 1U l'llb fl()RIW\\'ER l>FSlG"'.\:.-\Tl(JN 
RIIR,\I I' Ill 1111:!i Sl:R\'IC'I: 

Y.Y00:,6 

J-'li\'\_-;CIAL A."\D OPEIC\TIN(; REl'ORT 
PERJ()I) l:Nlll:D :-,.,,y £~;L 

t:L E CTR.I(' J)ISTR I IH.ITJO'.'- BORl{O\\'Ek \' .. \\ff 

INS'!Rlll'TIO~S - Sec hdp in the onlinc application. 
L,·k,r.c tJ~-:Jtl~y R\.n,t,.1.i F!ec' ' ~nc~cl:a:ivF ... , l ! ; 

17,i,; inl<innati,,n i:; ;rn;ol:acd and used I<) 1klcTn1inc lhc snhmiBL·r"s finan.-i.il sihwlinn ,ind fcJsihiliiy for loans ancl !'.m1rant,·e~. Y,iu :1rc n:quirtd by n,mrad anJ "pplicatblc 
n,~ulations In prm ide the i11fonna1ion. The infonna1i,m 11rn,·idcd i, ,uh,iccl 1111hc Freedom of Jnl\1r111Jlio11 Ari (~ 1u;.t·. 55~ ! 

Cl::IUIFIC'ATIO'.\ 

W~ n·co)!nizc that sc.a1crm•r,ts contain.-d bcrdn ronc~rn a mauer within the jurisdi~rion of an "J.!L•nc~· or thf llnilPd St~t•~ and tht m3kin!;! of a 
fob,·. ft,titious or frnudult>nl stalemrnl may render th,· maker subj~ct In pr•»t·cutic111 undn Title I IL l;niltd Stnte< Cude S.-ction 11101. 

\\·c l1cr~h~· ccnii\ that 1h~ cnlrie.s in 1his n.-p,in or~ in ac.:,,rdarK't• with tl1c a,·nwn1' and other record, 
,,t the ;;ystcm and rdkrl the ~1.111,, L>I lhe system lu the hc,1 ofnur kn,,wkdg,· and belier. 

Al.1.1:\Sl-R,\:",CI-: REQl'IREI) I!\" PART 1788 OJ-. 7 ("FR CHAPTl::R X\ II, Jl{'.S, WAS Ii-- FORCE l.llRING TIIE REPORTING 
PERIOIJ AND RENEWALS IIA\ E BEE/\ OBTAINEU FOR ALL 1'01.ICIES Ul1RING TUE PERIOD COVERl::U 

BY THIS REPORT Pl1RSW,NT TO PART 171!! OJ-' 7 CFR CIIAl'Tlm XVII 

frh,·d '""' 0{1/1<· 1,,fl,,wi11,:J 

~ ,\II ,,f1hc ,,hh~ath>n, under the Rl ·s i.,an docnnwnt., 0 ·11,crc l,a, been a dcfouh in ,h~ li1lli llmcnt <1f the ,,bligj1iuns 

/J-?)'t?iI:C 
under tht RUS loan dncumenls. Said dcfauh(.,) is'are 

lJO-;;JJJJ.3 
.,p~cifi~al!y tkscrihed in !'art 1J nr this rcpon. 

DATE 

PART A. STATE\IE:\1 Of Ol'ERATIO:-.S 
YEA R-TO-D.\ Tl': 

l'IE\I I.AS'rn:Att TIU'- YEM~ Bl!OGET TIIIS :\IO!'iTII 
(ul (I,) (c) (,/) 

I ()ilcrnting RrHmlc and Pamma~c C'upital 1~, CJ:,J 7&l 12,91 5,6~1 : 4, ~30, 6-~S 2,1S:O,fi6t~ 

~ Pown Prndu~iiun l'xpcn,t 

) Co,1 of ?urchastxl l'owcr ✓, 99, 94 ~ , 774 , 937 9, H9, 19J l,~1S,8!il 

4 lransmissi nn Expense 

5. Rq;ion~I Market F.xpcn,c 

I, l)istribuliun Expense - Op~r~1ion 03, 9,4 8J~,C44 ee7_.. 72~ a2,D9 

1. flis1ribmi0n E~pcn,c - '.\1aint~nanct• 1, Jf2, J4$ , -6s, ::eJ 1,530,595 35~ I • 3 

s .. C11,h>mer Arcnunts E:-.pcnse 7S3,!:>t,f J:3f; 129 285,ECS 71 , , ~8 

()_ Cu;wmcr Service and !nfonnat iona \ Fxptnf,e 20, 76-; 2\;, 4 69 32 , 260 2, 5 f.1 

)I), Saks Exprn~c 7, 104 3, f 4 3 l, J!i2 

11, 1\<ln1ini~rm1i"" ,11,d (kncral E~pcni,· 03, 323 458, 6 1 C1 463,535 91,: tl 

12. Toral Oper.uilin & Maintt·mmcc Exprnse (11/m, l I) :2, LL•:~, 2:::; :7,J95,4i:", 12, qqa, 913 2, ~1 ~~, t; 3 J-

13. lkprC"<ciation ,md .-\rnmti:1ati,m F~prll><· ~, :o, C ,, ,:~5,6f~ ,:.E0, 000 238, 13:, 

14 ·fa~ E~pense. Prt,pcnv & Grn,.s Rn·dp1s 

15. Tax Expen.se - ( llhtr ! (;, .q~t, H, 583 ~, :,f;3 

16, ln1,-r~s1 on J.un)'•"frnll Debi :1!:.~.;,~~ ~BS, 6'.!9 52:S,000 12f, 1~{.J 

17. lnttrest C'l1,Hi!nl 10 ( ·onstructi,,n - ( ·r~dit 

II-. fn 1e1<:,1 Expcn,t: - 01hcr 
'!"'. r ,,-"1 l 2~, s-:s 3D r c,.::,.J 5, ~R3 

1Q_ < lthtr Dedurtiuns , J 4 4 2, r l 0 S , QOJ f,(;0 

zo. Total Cost of U1•rlric Sen·ir~ (111/,i·11 19) 13 , 4f;~, 291 4 , %0 14 , 16€,S-13 2,~ '.!, .?0!~ 

!1. Parron:ig(• C'a11ital & Opcr~1in1,? ,\laq;ins (/ mi1111., 211) ~.44,99 ' • 3 ~ 9- i 361 r--; 3:-,; •.~-:. '1, C 

,~ t\u11 Opcr~cin,.: !\ \~, i:ins - lnlernt ,, ': ~.';~~ 
- -
- ✓' 

~-' ,\ll,iwJn~r ti,r h1mJ, t ·~ctl Durin~ { ·,,n,1ru.:tiun 

2-\. lnn1111e i l.oss1 r,,,1., F4uity ln1n1mnlt, 

25. Nt111 Opcr.1\inµ !\ l.1ri:ins - Other 

~h (icr1cra1i,1n ,mJ Tr.,n,mi~,;i11n l ',1pital Crn.lit~ 

~- ( lth,·r <..apit,d ( 'n•Ji1~ ilnJ P;otr,,n,igr 1)1\ id end, - : , 21;: : , = ( ~, - ~ .; _, -

::!.S. 1·.~•r.i<>r<linar, hem, 

29. l'alron:igl· C:111H~I or 1\lai-gim l.:! I t/,r11 .1S) C, , 725 • ~ 7 ~ ~9.2 , ~-~? {::~S, 4~ I 

R{IS •-in:imi:d and 01wratine, R.-purt Elc,tric llislrihution 



11'-IITl'I) ~-I ,\lb Jll·l'ARntE'<T 01' A<;Rf(TI.Tl.RF ll(>RRllWER 1)1-:S!<,S'.'ITHlN 
I(\ 'KM. l,l'I II! 111,S ~LR \'l('E 

nCC5E 

Fl 'iA'.\CIAI. Aa\D OPER.\Tl'iG REPORT 

El.t:<."'IRI(" l)JS"JRIBl'TIO.:- Pl'RI< lll E~fH·:D 

J:--:STRl'('Tlt J~S - Sn· help in 1k ,,nlin~ ~pplica[i,,n 
!·~ay )t;€3 

l'ART B. ll.-\TA 0:\ TR,\:',"Sl\llSS/0:-; :\l'iD DISTRIIHTION PL..\:--;T 

\'t:AR-TO-IHTE YEAR-TO-llA'fE 

ITDT L.\ST YEAR THIS YE,\R JTD1 LAST YEAR TIII.S H'..\R 

(11) (bJ (u) (b) 

1 New $\.'n·it'c-~ (\mn1..•Ltcd iCC 1 - 5, Mib Trnn~mi,sion 

Sef\ ice~ Rctir.d 
(1. Mi ks I )i,1riti111inn 

2. 4"1 o,·crhcad 
2, . JF i , S;, , fl~ 

~- Tut,il Scn·ircs in J>l;,.-c 21, 51:C ?l,~,4~ 
7. Mi It, Di,1rih11tion -

I :ndcr!!1·,iun(i 
l ~. 9 IF.. I.! 

4. ldk Sen-ices 
~~, cc 9 

R. Tc,tal '.'llil~s En,•rgilcd 

( fa d"'fr S,·,,"m,1/., l 
:~ , 

(5 + 6 + i) 
2, (i/o 5 . 97 ? , O'l9.07 

l'AIH C BALAJ\iCE SHEET 

ASSETS AJ\iJ> OTHER DEBITS I.IABILITH;S A:\ll OTJU:R CR•~DITS 

I. T,1rnl l'1ili1..- l'l,rnt i,1 S<·n·i~, ::;;.,, '301, 2~D ~O. Mc mbershj 1>, 7.2~.815 

2. ('onslrndi11n Wnrk in l'ro)'.rc,s 924, 22.2 31. P:ttrnna)!r Capital 4{;, :: (: 9 r =. •.~ ! 

3. Tota I lirUJr..- Plant (l -1 2! c·" , 225, 4 ... ~ ~2. O""rarinc Marl!in> - J>rior Ye.:or~ 3f-0,39G 

4. ,\,cum. Pt,ni,ion for llq,rrdtuiun and .'\m(,rt. 3.S. , E85, H ( 11,~ratin11 !I fargins - Current Y car (1,C15,C~6> 

s. ~et l lilif)' Plant r.i • ,I/ ~.i-~39,~·J,( .l4. Nllll·Opc·rn1ing Margin, 14, E7a 

6. J-:t•n·U(iiit,· Pn1pcm· 1 N,·n ,15, Othn Mar~ins and Euuiti ~s { J 1 34:J, OS~) 

7. lnYc.sflllclll~ in S\lh.,i<li,u,· ( ·omounies C 36, To!MI '.\breins & Ea uHirs (30 rlrr1135) 3~,6::.:3,9~3 

s lnYc~l- in AsMK. ( >rl!.. • l'am,nacc Capital 1,,1E3 , !:>'1 n Lon~-hnn Drht - RUS (.'-ct) f,J9 1::,S2Q 

'l. lmc,l. in Assoc'.< Jrc. · l l1hcr • {itneral l'unds )t>. Llm~-knn Dtbt - FFB - RL'S Guaranlet>d 2~ , ..,21~2.7C 

10. hn c,t. in As~,,r. < )r!,!. - t )1hcr - ~,m~rncral Fund, [u~- . 39. Long-Tenn Dtbt · Other - RUS Uu:min1ccd ~ 

J!. ln,·c,mlt'Tlt, in Economic· lh·,·clo1u11cn1 Project, L' ~n. l.on11.-Trnn Dcht Other (Nc1) :1~~8,41 : 

12. Other lnw,m1cn1, 0 -1 I. Lon!!•Tcnn D~b1 - RL'.S - Econ. JJe,·d (Net) 

13. S r,tdal Fun<l, 0 ~2. l'.1,111cn1S - I !na1111licd 8 

14. 
Tntal Other l'rop,·nr & lnw,trnenls ; g f fi f: , ~f 4J. 

Total Lun~-Term Oeht 1• ,ll40,(,11 

(6 illl'U /3) (37 thru 11 - 42) 

15. Ci.sh - Gc11cwl FunJs 125 , Of:8 -14. Obli1!ati,1ns Under Caoital Lease~• N,1ncurrcnl 0 

lfl. Cash - C,mslnl<'lion Fun<l,; - Trn,\Cl' -15. 
.l\cr11111ula1cd Operating Pro\'i~i,•n~ 4 , ,4(., 
an<l :\s,ct Rclin,nK11t Obliga1i,1n, 

17. Spcria! lkp,1si1s 46. Total Othrr l'ioncurrent Lfabilirie-s (# + 45) 4,44.,90"' 

18. Tcmpornr< In v~,;tmcnls 0 -17. Nn1cs Pa)·.iblr 0 

I?. Xnt~, Rc,.,.i,al'ok I N,i I -1~. 1\cc1,um, P.iy;ihlc 1,~r:;:3,;.Jf. 

::o. .'\c.c.mnl., Rc,::cinhk- Sak., of EnCTf!Y ("cl) 4 , c-c , 1-, 
-1 •l. { \1n:-.ui11cr., I )cpt l~i t.i.; 2 3-, ' 

21. ;\en 1un1S ltcui,·ahlc - t Hhcr ! ~ell !4, .,~ 4 

,, Rcntwabk J·:ntr~1 Cr,·Jir, --· ~l!. Cum·nt .,i~iuricics L,ng-Tenn [kb1 

!.< \fal~ri;il., Jn<l Suppl'"' - l·.k.:1ri.: ,'i: Other 
I , ~ 0 .. i ~{ 51 

CL1m:-nt .. ~!a1uri1ic, Long-Tem1 l)c!il ' 
- Fnuli>mi,· Dnclopmc-nt 

24. l'rcnu>111~·nb l 5.;,_~, 52. CL1rr~nt 1'fomri1ic, CJpital Lta~t, •' 

l5. ( lihcr ( ·urrem anJ :\re med A,,;c1, r: ~.i. Other Current ,ind ,\cm1cd Liabilitic, " ' [;:-:: ' ~~ s 

26. 
Tola! Curren! and ,\rrrurd ,\s~e,s 4 SJ. 

To!al Current & Accrued l.iahiliti~s £ -

'' 
. , ✓. . 

(}.i tlrru 1S) (4~ thm 53/ 

27. Re!'ula111r< A,,,·1~ ~5. ltc~ul,11,,ry Liabilities ·:i 

'.!~. O!l1cr lkfrmJ Jkbir, 415,.224 ~(1. < )!her lld,:rrcJ Crcdi1~ .),JS, 202 

2':I. 
Torn I ,\ ,sd, "nd rn her l>rhih 

' ~(' I ' 
Tula! l.iahilitks and Orhl•r Cr~,Jirs t·d·1 , ~S·:1 

(5+14+ ln 1lm1 :!JI/ 
57. 

(36 -~ .IJ + 46 + 54 ,,,,.,, 56} 

L 
Rl'S Finandal and 0Jlt'ra1int: Report Elfc!Tir l>isltihurion 



l_tNTTED STA TFS P!:l'AIO'!l-ll·S'J UF ,V;RWI 'I TURf BORROWER llESIGNA TlON 
R!:RAI. I 'TILi rn:s SJ:ln'J('J' 

1-"L"lA!'iCIAI. MW Ol't'.RATI:-.<; REPOR'l 
KY0051J 

EJ,ECTRIC IHSTIUIH'TIOr-.: 

!l\STRI 'CT10l\S - S,·1e help in !h,· ,,ntin,· ;1ppli,·a1irn1. PERIOD IXDED 
2\J~y 1013 

PART 0. !'-OT(~ TO Fl'.'\ASCIAL STATD1E:\'fS 

CFC Long Term Variable interest Rate for May, 2023. 6.75% 



According 1,, th< r.apcrnark RcdU1:,ion A('t 1lJ l 9Q5,.. an a!!-'C'nt'Y 111ay 11()\ t"oodLk.'t or sp.,n~or. and a ~1")1l!J i:-. nol Tt"qutrtd ln re5pmwJ lr1. a r,11lei,;tion of infornutfrm unless ii display~ 3 ,..-•lid 0MB 
conlrol nun,11<:r fbc Vllid 0~113 Nnllol number for tho; inform,11,on ,ollec!oon "05n.oo.12 (he 11111< n,~uir,d 10 ,umrki.: thh m!nrmauon collcwon 1s eshmated 1<> avcrai;e I~ ho= per 
r<,JlOn,;t, indu,hng ,1., tim,: for rev1<wing mslrnelfons. seor~hmg •X•Sllog Jata soL.1Ins, gathcm,r- and n'lll mtaining 11•• d.lla ntcdcd .. pnJ ,,nnpleling ond rt'\ ,twins the ~olkelion of onfoTINl1on. 

1 '',111H> Hol.TfS DF.PARTMF:-l rm· A.GRIC'l'I 11 'RE IBORRl)WER DESJ(JNATJOI'< 
RliR-\1 OlllHIF.S S!.R\'lCI- !<YOOS& 

l'INAM'IAL :\NU (WERATl~G REPORT irERIOD ENDED J·Jt,E· .. 
' 

U.EC'TRIC JllSTRIBl!l'ION flORRO\\'ER N;\MI' 

INSTRU<:flONS • See help in the on!inc applica1ion 
Li ck i ng Valley R\lra ElectrH' C'ooper-ative r 

This inforn1a1ion is analy1ed and used to dclcnuim: the submiller's financial situation and feasibility for luan~ and guawntces_ You arc reqllired by contr~cr and applicable 
'"!!uln1ions lo 1,rovide the infoona1ion. lhc infom1ation prm ided is su~iect hl the l're<.>dom of lnfonnation Act (5 U.S.C. 552) 

C'F.RTIJ-'ICA TIO]'; 

We recoi:nlte that 5tatemen1s co11ll1in,·d herein con.-em a matter within the jurisdktion of 11n :agency of the l lnlltd Stittes and the making 11f a 
fal~r. rktitiou$ or fraudulent stattlllf'nt ma~· render the mllker subj~t to prosecution under 'J'itl~ 18. l!ni1Nl Sta tu Cod, Section 100 I. 

\\e hncb) ,crti fy tha1 th~ cnlries in 1hb report art in nccurdancr wi1h lhc acc,,un.,-: and other r~curds 
,1rth~ ·'}stem and reflect the s1atu.. ,,!the system to the hc~t of our knowledge and bl"licf 

ALL l'.'\Sl'RA:\'CE REQl'IIU.:D BY PARl 1788 OF7 C'l•R CHArn:R X\11, RUS, W,\S IX FOR('E Dl!RING THE REPORTING 
l't:RIOD AND RENEWALS IIA \'E BEEN OBT AJNED J,'OR ALL POLICIES DURING THE Pl::RIOIJ < 'OVERED 

8\' THIS Rll:PORT PURSllANT TO PART 1718 OF 7 C'FR CHAPTER X\'11 
/( h,'Ck ,mf of 1h,,,fi,l/uw;,rg) 

B ,\ll of1h~ ~,blig;itiims under 1h~ Rl!S loan documml~ D 1bcrc has h~n a default in the fh!fillme11t ,,f the obli~ations 

?JJ.:;p;J,.~t ·- ) under ch~ RUS loan documents. Said default(sl islare 

~ 
spe~rfically demibi:d in l'3rt D of this rcpor1 

u 
PART !\. STA TD1E!",T OF OPERA TIOl\S 

YEAR-TO-DATE 

ITt::\I I.AST YEAR THIS ',EAR BllDGET THIS '.\f01'"7'H 
(a) (h) (<:) (d) 

I. Openitin!,! Re,·1mue and Patmnag~ (.';ipibl lo, 813, 768 15,474 , 767 ~-i.sco,419 2,499,136 

i2. Power Pnxluction l:xpen:;(> 

}. Cost of Purcha5ed Power 10,995,057 10,lH, 561 10,995,051 1, 396, 644 

f-1 Tran$n1ission Expen,c 

5. Regional Marl:et Ex~nse 

6 l)istribmiun E:-.pense • OperJ1iun 9:10, 170 1,010,633 l, 06':>, 270 177,589 

7. Distribu1ion f:x~S(' - Maint~-nancc 1, 744,.359 2,115,211) 1,89€-, 714 3H, 627 

8. ( ·uswmcr Accounts Expem,r 33~,329 3~8,921 3~2. 726 62, 192 

~ Custolller Sen·ice and lnfom1a1ional 1::-tpensc is,563 21,766 3g,,12 l, 297 

I O. Sa ks fa.pc nsl.' 8,508 4,892 1,249 

I I. Ad01ini~1ralivc and (il!'lleral fa.pcm,· 562,906 5B1,105 556,242 129,035 

12. Total Operation & Maintcnanct >:".lpeme (2 thru II) 14,660,892 14 , 310,108 14 , B94,721 2 , 115,233 

13. Ucprcciativn and Amorti~ti(,n E.~pcnse 1,373,341 :i , 425,545 l, 392, 0Q0 239, B!il 

14. Tax fapensc - Property & Urns, Receipts 

15 Tax Exprnsc • (!ther 19, ~2 ~ :;,9 1 5B3 3,000 

16. Jntcres11m Long•T~'fln Debt 146,758 715,374 630,000 126,135 

17. Interest ( < hari;.cd to ( \mstru Clio n - Credi! 

I~. lnlere~I Expense - I. lthcr 6,018 31,595 36,000 6,186 

!9. Other Deductions 
3,435 3, 11• E.,000 3QC 

20. Total Cosl of Ekclric Sen;ce (12 th~u 19) 16,209,868 16 , 505,915 16 , 958,721 2,49l , 935 

;? 1. P:atronai:e- ('::ipilal & Operatini: Margins ( / miffJIS 10) 603,900 {1,031,:48) 54i , 72/1 ; , ~Cl 

22. Nim ( lrcratinl! :>.fargim · llllerc·st 14 , 678 l 4, 618 l!:> , 000 

:J A!!uwance for }'und~ Pscd Durin_g Construdion 

24. lncmnc (I.us$) rnint Equity ln,estmcnls 

,15 . Non llpcratmg J\largim • Other 

.2-6. Gener.at inn and rr.msmission C3pitul Credits 

~7. Othe1 l 'apital { <rediis and P,Hrvnagc [}ivid.:nd~ 
37 , 057 2),293 16, OC'0 

.ZS. b:traord inary ll en L~ 

l-'lltronage Ci.pita! or Marghts (111ht11 ~8) 
ES5,63!:> (991, ! ·pi s~2.,2s 7,201. 

29. Revision Date 1014 
Rl'S l-'inandal and Opeuting Report Uecmr Distribution 



UNI !ED SI -\11:S rn-PARTMl'NT or· AGRIC\11 n•R~ B!JRROWER J)J:SIONArnlN 
l!l'RAI l'l lU'lll·.SS~l!\"l('F 

l< 

HNAN<'IAI. AND OPltRATING R~;PORT 
tLEClRIC OISTRIB-llTION PERIOD F.Nl)F.[J 

lNSl'R\X'rtllNS Sec hdp in the on line application. 
T,H,~ ~023 

PART B, PATA 0~ TRA~SMISSIOS AND DIS1Rl8l1TION PLANT 

n:AR-1'0-DATE Y~:AR-TO-OA TF, 

rrn(l1 l,ASTYEAR THIS"l.'EAR 1n:,1 l~.\ST YEAR THIS YEAR 
(a) (fl) (11) (b] 

I. New Services ('onnccr~d 128 148 5. Miles Transmis~ion 

2 Smice~ Rc1iml 55 .l6 
(,_ Mile~ Dislrihu1i,1n 2, ~-- 2 , [)81 .62 

o,·crhcall 
' .L 

3 fotal Ser- i~c5 in ?la,·" 21, . '1 , 
1 Miles !)is1ribuu<1n -

Undcrgrnuml 
H,.22 l& . 

4. Idle Sm ices .3, Ill 8 
R . Total ;\liles l-:nt'~i.1;ed 

(E\d11J.- s,.,,i;,·11n,1lsl 
3, . 2. {;86.84 2,039. , 

(5 + 6 + 7) 

PART C. BALANCE SHEET 

ASSETS A:-iD OTHER OEBITS l.lABILITIES A;'l;D OTHER CREDITS 

J. Total U1ili11 Plant in Snvict· 86,·134,152 ~o. Mcmbcrshins 225,010 

'..'. Conslnmion Work in l'rocrc.,~ 3;4,622 31. Pa1ronai:e l"arital 4C,~69,l71 

3. Total Utillh· Plant / 1 + 2) 87, 688, 174 32. (lrn.-raring Margins • l'rillr Y cars 360,390 

4. Accum. Pro,·ision for Deprc,fa11on and Amon 35,855,!194 D. Operining Margins - <.'urren1 Yl!ar (1 , 0C7, 855) 

.s. Net lltilily l'l•nt (3 • ./) 51,8J2,880 34. Non-Opern1ing Margins 14. 6'73 

6, Non-Ulili1v Prnpe,nv ( Nell 0 35. Other Marcins and E11uitie; O,333,'l78) 

7. ln\'eslmcnl~ in Subsidi.irv Companies 0 36. Total :\la r1!,ins & Knuitics (3() thru 35) 38,827,416 

8. Im esl. in Assoc Ore.• Patronage Car,ital 19,183,581 37. Lonn• Term Debi - RVS <Nel) 2,170,229 

9. Jnvcsr. in Asi;nc, Ori!, - Ulh~r - Genrral Funds 0 3~. Lone-Term Debi - FFB - RUS Guarantttd 26,519, o.:,q 

10. lm·cst in A.ss.ic. Org. • lllher - Nungcn~rat funds 635,175 J9. Long-Tenn l>cb1 - Olllcr- Rlll> Guar~ntl"ed • 
II, Im·esunents in Econ11111i,, D~\eh,pmcnl l'r,~icc1,- a 40. Li.mi:-Tern1 Ucb1 01her (Net) 1, !26, 41~ 

12. Other lnn,:;1ments 0 4 I. Lonr:-Tcnn Deb1 - RtiS - Ec,m. Devel. (Ncl) oi 

13. Speci~l hmd~ 42. Pa,nwncs - t:nanrlied :r 

14. 
Toni Other Propertr & lnvedmtnls , B 18, I 

43. 
Total lA>ng,Term Debt 29,817,678 

(61hru /3) (37 thru -11 - 42~ I 

l5. (':1$h • Omer.ll Fund,- lP, 599 44. Oblicati('ns l.lncler Capital Leases - Noncurrent 0 

Accumulated Of)C'ra1in1,1 Pnwi~ions I 

16. ( ·ash -{ 'om«ruc1ion funds - Truster 0 4.S. 4,4:,2 , H3 
and Asset Retirement Oblic,lllons 

17. Special l>cposirn 0 46. Total Olher Jl.onrurrent 1,iabllilie~ (# +45) 4,452,243 

IS. Tem11<1rarv lni C$tmcnh 0 -17. :Soies Pavabl~ 0 

19. Noics Rc-ceil able ( Neq C -II( ;\.:counls P.1yJblc 2,809 , 567 

20. Accounts Re,d\-~blc - Sales ofF.ncrgy (Netl 4 . . 2!!,226 l, . • 'i <.., 
,19, C,m,,..mcrs DL-pt>$il, 

21. Accuuots Reech able - 01hn- (Nell 40,467 

12. Rent'Wable Enercv ('rc-dil~ 0 50. Cum'Ill Ma1uritici; L.1ni:-Tcnn Dcot J 

23. Material~ ,1nJ Supplies - Ele.:1ric & Other 1 , 118,062 51. 
Cun-cnl Mat11ritic~ Long-Tenn Dehr 0 
- fa•nnomi.: Dcwl111nnent 

24. Prer,~vrncnts 128,910 52, ( ·un-cnl Ma111ri1ie~ ( 'a[Jil.11 Lea~es 

2.5. Oth~t ('um.'Ot pnd Acaul,tl A,~ct, 0 SJ. Other rum'lll and :\tcrucd l.iahililie~ 729 , 569 

Tohll Current and Accrued Assets !:,2<4.<'84 54. 
Total C'orrent & .'\rrrutd l.labflitles 4, -;-; 3 , 

26. 
(15 thru :!5J (,1.7 thru 53) 

27. Reell1JhllY A.1sets 0 ~5. Rc~ulal!lf't Liabilici~-• 0 

28. Other lkfcn-cd l)ebits .Hl , 48~ S6. OthL-r Dcfcm:d Credit, J4b,S6q 

Tntal :\s~Ms ~nd Oth~r Deh!ts -:a, ,4P4 57. 
Total l.i~hililies 11nd Other Crtdlts -ip.' - , 4:'4 

29. - (.i6 + ./3 + 46 + SJ thru 5M (5+J.l+)6 tluu :UJ 

- - ---
-- ------

ltFS Fimrncial and Operatinl!, Rep-0rt ElerlT'k Distribution 
--- Rt\ision Oatf 2014 



1.lNITl:D ~1 A TES DEPA R TMl!NT OF AGR I{ 'UL TIJRJ'. BORROWFR llFSIGNATION 
Rl.1RAL IJTIIJTIES SERVJCF 

FISA:'<:CIAL A!\'.D OPERATING RF.PORT 
KY0056 

ELECTRU: DISTR1Bl1T10X 

JNSTRUCll( lNS - See help in the 011line applica1ion l'tiR!OD f:NDED 
June 2023 

PART D. NOTES TO FINANCIAi. ST A TF.MEI\TS 

CFC Long Term Variable Interest Rate For June, 2023, 6.75% 



According 1t11he P~)'M:rwMl. Jl.~d ... ·1i<>n Act ,,f 1995. an agency nl.l:,- no1 tondll(t er sponsor. and• person ca not uqoir~d to ntspond 1,,. a c-oll«tion of informuion unks~ it displays a .ol,d OMO 
con1ml num't-er The ,·a lid OM B conlrol numbc:r for this 1nfon111Jth:>n ,·,,llecl inn is 05 7~-0032. I he time required 1,1 comrlc!e 1his infonn.iui.:m coll,:c1i011 i, estimated 10 ~,·crag• 15 hour, rcr 
rts:po[b(!'. iru:lud1n~ ch1.: time for u~·\ iewiS1g 1n.,1ruct1011s~ s.e,rching c->::is1jn_g tb.na sourncs~ g::nh:nng ~nd majn1aLnitJg lhc daU11 f"}ec::d~d, and '""1npleting. and re,. IC"- fn~ ll1c: 1-:oJlc.clion of infonootton. 

t!~ITFD S J'.b,Tf.S l)Ef'ARTMf:;',IT OF ACJRIC'lll n•ltr BORROWER DESJGNATfON 
RIIRAL UTII.IT ms SF.R\ In. KY0056 

FINANCIAL AND OPERATING RF.PORT PERIOD ENOl:r> Jul y 2023 
l:I.EC'TRIC DISTRIBUTION BORROWER NAME 

JNSTRUC'f!ONS - Ste help in the ,,nline application. 
Licking Val ley Rural Electric Cocper ative Cor~ 

This infonnn1io11 is analy7.cd and used 10 dc1cm1i11c rhe submiun-·s finandal situati,,n and feasibility for loans and guarantees, You are required by contract and applicable 
cgulation, tu pnn·idc the inlomiation. The infonnatiun pnwidcd is subject 10 !he Freedom oflnfonn2tion ,\ct (5 lJ.S,C. 552) 

C't:RTJ f"J(' A TJON 

We recognize that statements contained herein conc<'rll a mattu within rhe jurisdirtion of 30 agency of the llnited States :rnd the making of a 
fals(•, fictitious or fraudulent statement m:1.y rend~r the maker subject 10 prosewrlon under Titk 18, llnlted Slal4'S C()de Section 1001, 

\\'c hereby certify that the entries in chis report arc in accordance with the accounts and other re<:ords 
of the system and rcflecl the silltlL.~ oft he system to tl1e best llf wr knnwlcdge and be.lief, 

,\J.l lNSl."R..\NCE Rl::QLIIRED BY PAlff 1788 OF7 CfR CHAPTER XYII, Rl1S, WAS IN" f,'ORCE DURING'l"Ht:: REPORTING 
PERIOD AND RENEWALS HA n: BEEN OBTAINEI) FOR ALL POLI CJ ES D\ 'RING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 ('FR CHAPTER XVII 

(d11,.k one <!I t'lrci following} 

13 Alt ~,r,he obligations under the RUS loan <locunrent~ • There has been a defaull in the fullillmenl uf the obligations ot:;P.;a;;:c- under 1hc RUS luan documents. Said dcfaufl(S) is/are 

.. gJJ{k{s 
sp~cilicolly dc$trihed in Part D ofthi~ report . 

() DATE 

PART A. STATEMENT OF on:Ro\TIONS 
YEAR-TO-DATE 

ITEM LAST YEAR THIS YF.A.R BllDGET THIS MONTH 
(u) (bl k) (dJ 

J ()pcratrng Rc\'~'ll\.C and Pauunagc Capital 19,732,318 16, 059,564 20 ,5%,269 2,584,797 
"l Power Production Expense 

3. Cost of Purcbiscd Power 13,113, D21 12, 029,386 JJ, 113, 021 l, 857, 1!05 
4. Transmis.~ion Expense 

5. Rcgionol Mnrket fa~nse 

K,, Dist1ib11tion Ex.pens<: - OpcMion l , 164, 986 1,181,322 1,242,815 no, 689 

rr. Distributilm Expense - Maioll:nance 2 ,056, 428 2, 459,456 2,212,83 3 344,246 

~- Customer Accounts ExpL-nsc 389,637 453 ,216 399,847 54,355 
9. Cusll.lmL-r Srr.ic~ and lnfonnational Expeo~c 31, 57 3 21,681 45,1 64 (85) 

10. Sales Exp~nsc 9, 0.t;6 6,982 2,090 

I l. ,.\dminiMr.itive and General Expt>nsc 631,626 689,125 648,949 101,420 
12. Tofal Opcri1tion & l\taintcnancr Espinst' (1 thru 11) 17,396,317 16,841 ,228 11,662,629 2,530,520 
I 3. Deim:ciation and Am,mi:wlion Expense 1 ,604,200 l, E66,16B 1,624,000 2, 0,623 
14. Tax Expcn~c - Propert)' & Gross Rccciprn 

15 . Tax Ex11ensc • Other 22,424 22,583 3,000 
16. ln1ercst on Long-Tem1 l>cbt 205,703 846,600 ?JS,000 131,226 

17. ln1erest { 'barged to ( 'ons1 mclion - Cttdit 

18. Interest E~pc-Me • Other 6,603 39,731 42, 000 7,136 

J 9. Other Deductions 3,535 3,910 7 , 000 600 

20. Total C"ost ofElernic Su'\ice {12 tltru 19} 19,238,?82 19, 41 9,220 20,070,629 2, 913, 3(15 

121. Patron~~e C'apital & Operating Margins(/ minus 20) 493,536 (1, 3~9. 656) 524,640 (328,508 ) 

22. Non Opcr.11in~ Margin, • Interest 14,676 14,678 15,000 

23. AllowanL-c for Funds l ·sc:d During Con:;truction 

~4. Income (Luss) from Equity lmc:,,hneut~ 

2 5. Non Opcralini; Mari;:ins - Other 

2(,. Generati<,n and Transmi,;sion Capital Cn:di1s 

"7. Other Capital <:reuits and Patmnage Di\"idL-nds :Jt,05 1 23, 293 16,00 0 

2K Exrraor<linary hem.~ 

29. Patrona~e C11pital or Margins (21 lhru 28) 545,271 {1,321, 685) 555,640 (32 11, 508) 

Rl1S Financial and Op~rating Report f.lectrir Distribution Revision Date 2014 



!'NITED STATES rH:l'AR.TMfl'HOl A(;RJ('l'l Tl'RI BORROWER l)J;SJ(i;,,lA.'I IDN 
Rl1R.\l 11!11.nl~SS!,R\'l(l: 

i<YOC:>6 

Fl~A!'\C'IAI. .\ND OPl-.:RATING REPORT 
t,;U:CTRIC lllSTRIRl1TIO!\ PERIOD FNOEI) 

INSTRll('flONS See help in the on line applicariun. 
'I 

PART It l>ATA ON TRAl'iSMISSION A:-ID OlSTRIBlrrlO!'. Pl.ANT 
\'EAR·H) .. DATE \'EAR-TO-DATE 

1n·:\1 I.AST YEAR nm:n:,\R ITE\I I.AST YEAR THIS YEAR 
{a) (b) («) lb} 

I. NC'<\· Scn·ice!l Connected na 5. Miles Tr,insmissiun 

z Stn ices Relir,·d 43 " Miks Distributinn 
Ovcrhc .. d 

2, - .84 

3 Total ScrYices in Pla,c 
7 Miles J>is1rihmrnn • 

- ' Undcrgnmnd 
1 !I. 37 

'I. ldk Seni<:(.'S 
' 91(• 

8, ToUI \ liles F.neri:lz.fd 2, 
1E~, /uJc S,·,~wn11/~ I (5-+ 6 -t 7) 

. 21 

PART C. BALANCF..SHf.F:T 
,\SSETS AM) OTHER Dt.:BITS LIABJLI TIES A~D 0TH ER CREDITS 

I. T,,tal U1ili1, Plant in s~n·icc 86,893,761 30. Membcrshin~ 225, ~60 

;>_, l'un~1ruc1io11 Work in Pmcrc,s 939,056 -~ I. Patmnai:c Capi1al 40, ~69, 171 

3. Total l 1tiliti' Plant (I t 1) a,,&32,Sl? 3'.!. Oncrating Margin~ - Prior Yea~ ' , 39U 

4. Accu111. Pnwision for 01:prcdation and AmM. 36,041,371 33. Operating Margins • Current Year (1 , J3E,, 363) 

5. :'<et l'tillty Plant (3 ~ ./J 51,"l~l,~•l'i 34. Nvn-Op~rating Marg.in~ 1,;, 6"'8 

6. Non•Utilit\· Proocrtv (Net) 0 35. Other Mar.tins and fa1ui1ic~ (1, 32 Cr 90} J 

7. Jnws1ments in Subsidiarv Cc,mpanies 'J .l6. Total ;l.hntins & E quities (JO lhru 35) 38,505,135 

~- Im Co!. in A~r.oc. Ori,. · Pa,mnai!~ Cani1.il 1 'il, . o3, 58, 37. l-<m1!-Tem1 f>ebt - RUS (Net} 2,148,363 

9. Im est. in J\~1-llC. Onl. - Othtr - Gtneral Fund, 0 'R Lonc-T crm D~bl - FFB - RUS Guar~ntee<.I 2E, 'i! 9, ,n; 

1 {) ln\'c.,t. in A~.~oc. (lrg. - Other- Nongencral Funds 635,115 J9. long-Tcm1 Debt· Other - RUS Guar<U1lccd 0 

11. lt1\CWnen1s in fa·,•nl>mic J)e,·elnim1en1 Proiects 40. Lune-Tenn Dehl 01her (Net) ., ~. 41 ": 

12. ( Hher In \'C~I II umls 41. Lonl!-Tenn !)cbt • RUS- Econ. Devel. !Nell (J 

D. Special 1-'und.s 42. l'avmcnls - Unapplicd C 

14. 
Total OthH Proper~· & Im'tslment~ , 1 8 , 43. 

Total Lonj\•nrm O,ht 2;. . :: 
(t, thru /JJ (17 rhru 41 - Ji) 

!5. l' u sh - (.iemT',il fund;; 252, 950 44. ( 11-ili!!aCi,ms I !nder Ca11ilal Lca~c,:; - Noncurrenl 

16. ( ·~~h • < ·on~tructi,m Funds - ·1 ru~lt'C 45. 
.-\c(:umulatcd Op~r.iting rrorisiun~ 4, 4 ' :,9€ 
and Asset Recir<:ment Ohlil!ll!iuns 

17. S pccia 1 Deposit; 46. Total Other Noncurrent l.iahilitits (J,I + 45) 4,451,596 

18. Tcmnorarv ln\'c;tmcnt; J 47. Noles Pavablc 

19. :'>fotes Rr<·ei, abk (Net) C 48. A,·counts l'Jyublc 3, ~,S3E 

20. Ac-,·ounl~ R~cci\·abl<' - Sale~ uf Energy /Ne(] $,224 , "71~ 
.j(j t'nmumcn. lkpnsits 1,222,~1r 

21. .-\r,:uunt1- Rec eh able • tHhrr r N er) 29,213 

22. Renewable Encn:y ( ·rcdi1s 0 50. Current ll'laturilies Lnng-Tcm1 Dehl 
-

23 Matt>riafs and Supplic-s. - Electric & 01her 1 , IO'J,89~ 51 
('urrent Macurities 1..onr-Tcrrn J kht 
• h:,.mumic fJen,luJ>menl 

24. /' r~ na) ~ncn 1 ~ l'.),,q25 .52. <.'um:nt l\facurities ('~pilal Lca,~s 

.:!5. l lther Currl'nt and Actrued ,\,-,~els 0 H Other Current and Accrued Liabilities 52R, 4&€ 

26. 
Total Currrnl and Accrutd .\ssets ~' 724, 54. 

Tptal Current & Accrued Liabililies :. ' 
(15 rhru J5J (47 rhru SJ) 

Z7. Rccul:1(0"· At--se1s 55. He11u!a1<)rv l.iabili1ic, 

28. Uth.,r IJrforred Debits 1 - 56, 01 h~ r ()e fcmd ( · redi ls 3•L, :',3E 

29. 
Tnbl .\sstU and Other Debits 'B, '~ 57. 

Total t,i,.bilitil's and Othtr Credits I '-f 3 :') ' 
(HJ.J+:u,1hru 1/IJ (36 + 43 t ./6 + 54 tJm, 56) 

- - ----- - - - -- --- --
R l'S Financial and Op~ratir1~ Report F.l,ctTic Distrihution RJ>vision I)~ te 20 I 4 



11NlTHl STA H'S DEPARTMENT OF AfiRICl 1lTl!RF RORROWER DESJ<,NATION 
Rt 'R,\l. UTILHll:S SERVH'F 

H!\:A~(JAl. A:\'D 01'1:'.lU.TJ:,i;(; IU.l'ORl 
K Y005() 

U,HTRJC lllSTRIBUTJO~ 

INSTR l 1CTIONS See help in the on!ine application. PERI< )D E:s;Df)) 
July202' 

J'ART D. NOTf:S TO FINA!\'CIAL STATEMF.STS 

CFC Long Term Variable Interest Rate for July, 2023, 7.00% 



.'l<~ordifll! 10 lhc Pa,,.,,worl< Rcdll<tinn o\cl ,,r l 995- ~n agcn~y niai- m>t c,,nuucc "' Sf'<'OSOI, and o p,,rs.,n is noc requir•d 10 respond to, o c~lkction nf infom,alion w>kss it displ•I' a ,ulid OM H 
control numb<, rile vahd (>MB con1rol n~mb,;,, for th!S infi1nn•l1<ln c<>lkc1Nn i, 057~-l•lln l h<" 1imc requir,,d 10 c11o>plc,e ,lus infom,.tion collcc1oon is estimated lo a1·cr.,i:,c I~ h<>uts per 
n:spon«. 111dud ing 11>< tune r.,, rn iew,n~ insirucu,,n,. sca1ehmg <Xisting. ,lata source~. g.,1hcrin~ and maintaining the da1a nc<ded, and eompl~ting and rc1jcwin111h• co!locti~,1 l1f infonn~o"n 

\l~lnn s·r ATES [)FPARTMl'NT or A<iRK'\1 LTI1RI: BORROWER DESIGNATION 
RURAi \IIll.llll'SSl;R\'ICF 

KYOD56 

1-'INAM'li\l, ,-\ND 01'1..:ftATING REPORT PER JO[) ENDED August 2(123 

ELEC'TllJC Ol!ffRIBllTION BORROWF.R NAMI! 

INSTRLICTJO!'IS - See help in !he nnlinc application. 
Lickir,g Valley Rural El t ric C:ooperat.ive '.:'oIF, 

lni, infom1ation is analyzed and us~d h• dell'Tmine 1hr submiucr's financial sicua1ion and fl"asibilily for loans and guarantees. You are required hy contracl and applicable 
regulation~'" pruvid" 1he inf,mnnt1on. The infonnation p1'wided j5 s1.1bjec110 the Frtedom 1)f Information Act (5 U.S.{'_ 552) 

, Cl-:RT IFIC' A TION 

We rerognlzt that statements contalnt-d hertin eontern a matt tr 11ithln the jurisdiction of an agency or !ht l,lnl!Nf Stales and lh.~ m2k1ng of a 
fain. fictitious or fnwdultnr sralement mai rendtr the m11ker iubj~ct to prose(ution under Titlt 18. l 1nlted State, Codt Stttion IOOI. 

\\'e hctch} ,:t>r1if:y chal th~ ,-nines in this repon ar<' in aec,1rdance with the accounts amJ other rccmd~ 
"f the system alld rdkc1 lh~ ~tarns ,1f !he sy~trni to the b~s1 of our knowledge and be lid. 

ALL lXSl'.RA:'\CE REQl.lRED BY PART 1788 01' 7 n·R CHAPTER X\'11, Rl'S, WAS I~ FORCE Dl'RING THE REPORTIN(; 
l'ERIOIJ ANl> Rt:NEWAl.S HAYE BEEN OBTAINED FOR ALL POLICIES Dl'RJNG THE PERIOD CO\'ERED 

BY TII IS REPORT Pl.iRSt 'ANT TO PART 1718 OF 7 <:FR CHAJ'TER XHI 
/(he,·k one o/ 1h,•.fo/l.,wi11g/ 

[]g All of th~ obligations under the RlJS foan documents D There has been a d<.'faull in the fulfill111en1 of the obligatians 

?2~n;p ~ia~ :~cl~ ? under the RlJS loan documents. Said default(s) is!arc 
specifkallydcscribcd in l'.irt I) oflhis repon. 

l!JlL2L2023 u DATE 

PART A.STATEME:>;TOFOPERATIOJliS 
\'E,\R~ TO-DA TF. 

JH;M LAST YEAR THIS VEAR B\lDGET TlliSMO!liTH 
(a) (b) (c) {d) 

I. Operating Revenue and Patron~gc Capit.:il 22,405, Jrn 20,761 , 211 23,454,164 2,701,647 

.!. Power Produclion Exp cnsc 

3. Cost uf Purchased rower 15,076,204 13,912 , 891 15,076,204 1,883,505 

14 Tiansmission Expense 

5. Regional Mark~t fapensc 

k,. Distribution F.xpensc - Opcratino 1,313,119 1,332,595 l,420,:H,O 151,2"/3 

7. Dis1ribu1ion Expense • Mainrcnance 2,419,224 2,83~,508 2,528,952 315,052 

8. CustQmer Accounts Expense 446,505 516,148 4 56, 968 62,872 

9 C'usto111er Str. ice and lnfonnational Expmse 35,07'! 25,460 51, 616 3,779 

\O_ Sales Expense 1:l,425 7, 3C7 325 

11. AdministrJ1jve and General Expense 723,199 789,261 741,656 lOC, 136 

tl. Tobi Operation & M~lntenanet t::cpeMe (] tlm111) 2C,:)25,75:) 19, ne.110 20,275,75€ 2,576,942 

13. l>epredation and Anu1rti:r.atiun fapcnsc 1,835,407 1,9!)7,242 : , B56,CDO 241,074 

14. Tax Expense - Property & Gross Receipls 

15. Tax Expense - Other 25,'lH 25,583 3, 

16, lntcrcsl <lll Ltlnf.· Tcm1 lkbt 21':2,33$ 9?6, 91C 840,000 13C , 310 

17. lntcrcsl ('hargcd 10 Comlruciitm - Credi1 

18. lnt=t hpense - Other 7,;60 43,327 ~8 , 000 4 , 596 

19. ()lhcr D~uc1ions 6, E64 4,36C 8, ~5() 

20. To1ar Cost of f'.ltttrir Si>n·ict- !12 tlrru 19) 22,H,3,744 22, 3,s, sn 23,027,;56 :21 956, 

21. Palronag(' Ca.piM & Operating Margins (f minu5 101 24 1, 604 C,H4,38ll ~2(, 41)8 l:i5~, - ) 

12. Non Operating Marj!ins - Intcrcsi 14 , 678 H,678 ... ·~' 
:!3 AUuw~nce for fund~ V~eJ lJurin~ ( \,n~truction 

:!A. lncomc 1Lo$s) f«lm Equi1y l"'c,lmcm, 

,5_ Nun Optratini t-.1ar!!ins - other 

16. Gmer.1liun and J"ran,mi~~inn ('api1.1I Credits 

27. Other Capil.11 ( 'redits and Patronage Dividends 63,946 23,293 16,000 

2 8. fall ra" rd lllary Hems 

29. Patron!lgt C9plt~l nr M:i~ins (11 rhr11 2R) 340,228 o,s,6,410) 4::,i,408 (2:,4, l 
• '• -T Rl·S fmanc1al and Op~n1ting l<(·1>0rt f:ledrit' llishibutfon Revision Hilt,• 1014 



'l'JllU') s T.~ TFS Dfl' 1\R r Mf:,;r OF A<;R Kl 11 n 1RF. BORIWWFR DFSJGN;\ TION 
Rl;R/\l. \J J 1111 !fS S!::R\ !('~ 

KYOO!Jo 

fl~ASCIAI_ AND ()Pt:R,\TING IU':PORT 

ELECl RU. UISTRIBllTJO!'' PERIOD ENDED 
~, l l 

INS'I Rl1CTl(lNS Si:c help in lhe ,mline applicalion 

PART B. l)ATA OS TRAJ'l;SMISSION ANO OISTRJBllTION PLANT 

YEAR-TO-DA Tl<: \'EAR-TO-DATE 

ITE:\l l.AST\'l-;AR 1'HJS \'EAR ITE\1 1.ASTYF.AR THIS YEAR 

(4) (bJ (a) lb} 

J. New Services Connected 1 92 2C9 5. Miles Transmission 

2 Senices Rf'tired ~9 
6. Miles Dis1ribu1ion - 2, 2, ii8J . • • .. 

lht:rh~ad 

3, Tola! Ser.ices in Pla~t 21, 368 , 592 
7. Miles ! )i~tribution • 

lf, -~~ 
t.:m.lcri;:wund 

l 

4 Idle Scr..-icc~ 3,664 ,, :;;;~ IL Totol \files F.n~rglr.ed 
.2" caa 2,100.4, . 

cExduJe Si.'1Lf<11rnl:<1 (.H 6 -t 7) 

PART C. BALANCE SHEET 

ASSETS A!..;U OTHER IJEBITS LIABILITIES A~D OTHER CREDITS 

1. Tmal Utilil\ Plant m Sen•ice 87,312,986 30. Mcmbrrshios 226,110 

2. <.'onstrurti1m W,1rk in Proe.re.s, 9S8,SC, 31. l'atronae.e Car,ital 42,404,1122 

3. Total llliJlh· l'lanl (l -t ]) 88,21:,•93 32. ( m.·ratinl! Mar11:ins - Prior Years (l,fl5,2<5!) 

4. Accum. Provisi.in for Depreciation and A.mort. 36,195,183 33. Operating Margin~ - Cuncnt Yc.ir (1,591, Ci!8) 

s. ~et lltlllty Plant (3 • ✓> 52,076, €10 34, Non-Opcraling Margins 14,678 

6. Non-lJtilitv Pru1,.-r1v (NcO 0 35. Othcr Mar1?1m and l:Qklilics (1,321,824) 

1. ln\estmmts in SubsidiarvCumttanics 0 .l6. Total :\b~in5 & Eaullies (30 thrll 351 38,25",437 

6. lm est. in ASS<>e. Ore. - PatTOJI.IJ?C C~pital 19,183,581 37. um1?-frm1 Debt - RUS (Net) 2,12~.&22 

9. lnve,t. in Asw.:. Ore. - Other - Gcn<:r.'1 Fund~ 0 38. loM-Temi Debt· FFB - RUS Guaranteed 29,519,034 

IO. lnHSL in,\,~"''· Org. - Other• Non~mcral Funds E35,J"'5 YI Long-Tenn Debt - Other• RUS (.iuarant.-cd 
r 

11. ln\'cs1mcn1s in E.:onomic Dc,·clopincr>t Projects 0 40. Long-Term Dch1 Other (Net) 1 , 089,SO'.l 

12. Other lm·cslmc-nts C 41 Lonc-Tem1 Debt - RUS - Econ. Dcvcl. fNcl) 0 

13. Sp,.-cial Funds 0 42.. Pi!ymenls - Uoapr,lied 0 

14. 
Total Ofbtr Propert)· & lm·estments P.'.8,756 43. 

Tot11I Long-Tl'rm Delli 32, .. 4 ' • ! 

(6 thr11 13) (J7 thr11 41 - 4.l) 

15. Cish • Gener.ii l'unds 1,923,851 44. Oblicaiions Under Cunital Lea~es - Nonwrrcnl 0 

H,. Cash • Con~1rucli1111 Funds - Tm~1ec 0 ~ s. Accumulated Operating rro,·isions 4, 4E3 , 666 
and .'\>1,el Retirement Obli11,1liuns 

17. S pecia \ IJcpos i 1~ 0 46. Total Other Noncur.rent Lh1biUtirs ,,, + 4'5) 4,463,666 

It(. l'c,11porn11 lnw,1ments 0 47. r--:ure, J'avablc 0 

19. Notes Re-ceiv.ibk 1.Nct) 0 48. Accounts Pa)ab!~ 2 1 1"1,38B 

.20. Accounis Rcccil'ablc • Sales of Energy (Net} 5,938,328 
(',msumi:rs Deposils 2,41~ , Sli::> 

27,824 
4Q, 

2.1, ;\ccounls Reccival,le • Olher (Net) 

22. Renewao!c Encri:v Credit~ {l 50. Cum:nt Maturities L1,nl'.•'fcnn Debt (i 

13, Materials and Supfllie,; - Electric&. 01her ' 
,680 51. 

('umn1 Maturitie~ Lung-T¢nn Debt 
- Econ,m1k Dnd1111ment 

24. Prcpaymem~ 85,940 51. C11rren1 Maturi I it's Capi1a 11..<:ascs 0 

25. Other Currl'nt and Accrued Assets 0 53. Other Current and Accrued Liabilities 960,659 

26. 
Toul Current 1md ,\('crue-tl .>\m~-ts , 12' 6, 54. 

Toral C'urnnt & Atrrned l .. i•hilitie-i 5, 54 •;, 

(]5 thru .'!5i (4':tlmi 53) 

:n Re~u!at,ll"V ,\>se1s 3 55. R~1wla1ory Liabilities 

2~. O1h~T lkfcrr.-d Debits 326,440 se.. Od1l>r Deferred Cn:<lit~ 344, 0 

29. 
Tobi ,\ssets and Other l){'bits Sl , ~48, 4 57. 

Tot.al Liahiliti~~ nod Other Credits 81,348,429 

(S+J.1+10 tlm, 18) (36 + JJ + 46 + 54 1hr11 56) 

- - - - --- --- -
R l 'S Finundal wnd llperatinl-\ Rep-0rl F.lectric Distribution R~\·isinn Date 2014 



l'.NITFD STA HS DEPARTMEl':T OF AGR!ct'I TURI, BORROWER DES!ONATICl"'l 
Rt ,llAL I ITJLJTIFS SERVICE 

HNANCJAL AND OP£RATING REPORl' 
KYU056 

EI.ECTRJC DJSTR1Bl'TJON 

INSTRl ;c~rlONS - Sec heir in th<!- on!ine ap11!ica1ion. Pl:RIOD ENDED 
,\u_g.ust 2()23 

PART D. NOTES TO FISAi-;CIAL STATEMENTS 

CFC Long Term Variable Interest Rate for August, 2023, 7.25% 



Accotdini 1n ah~ Poi,t...iork Rcd11<1;,,., Ao1 of 1995, an ~~•~Y m3)' n<'l ccindue1 or spc,mo,. nnd a person i~ no1 requiml 1o respond ln, a ooll<<lion of infomi:ilion unl~s ii displa}$ "v~lid O~fll 
ccmirc! nu,,lh<,r Th;, valid ll\1H con1rol num~r for !hi• infnmullnn (ulk-,,,11on is (1$7~-0032 flw: tinie required 10 cornplclc thi, infomia1i,,,n tulkctiun is es11ma1ed '" ••·=i• l~ hours re• 
respuns<. inclurlin;r Ille 1imc lor ,e,·iewm~ ,n;rru<rion,;, «l>rching uosrin,: dai;, ,0111ce,_ Jlal~rin,c and maint.,in1n2 the daia needed. and oomoleting and re, ,cwin)! tile c,illeclion of inform:num. 

O!'l!TEOS'IATl;SDEPARTMf:~OF AGRICL11 Tl'Rlc fl< >RRO\\'F.R DF.S I( ,NATION 
R1 IRA!. Lilli I J JES Sl:RVlC'E KY005b 

FlNA~Cl/\1. AND OPF.RA1 ING R~:PORT PER IOI) ENDEI l Sept cmbe r 202 3 

EI.E("TRIC DISTRIBI 1'fJON BORROWER NAME 
L1ck1ng Valley Rural Eiect r ic L I~ ,- Ccr.r 

INSTR UCTJONS - Sec help in the onlinc application. 

Ibis inforrna1ion is analy-Letl and used to detem1ine the submiucr·s fin11ndal situation and fea.~ibility for loans and guarantees. You arc n,quircd by (.'nntract .ind apr,licablc 
regulations 1,, pnwidc the infom1a1ion. The information providtil is suhjccl lo th<· Freedom of!Jlforma1ion Act (5 U.S.C. 5S2J 

C"ERTlflCA TIO~ 

We rec-ognize lhat 11lalements conhln~d herdn conc.-rn o marter within the jurlsdirtion of an agency of the lJnlted States and lhe making of a 
false, fkrilio111 or fraudulent shltrment m11y render the maker subject lo prosecution undu Tille ti!, llnilNI. Slalt1 Code Seclion 100 I. 

Wc hereby ccrtil>' thal 1hc entries in lhis repm1 arc in ac.:ordance with the accounts :md och,:r records 
of the system and rtflctl lhc s1~rns of the ~>-~lc:m to the best of' "ur knowh:·dgc and belief. 

ALL l;\Sl'RA~C'E REQl'IRED BY PARJ' 1738 01' 7 CFR CHAPTER X\'ll, RllS, WAS II'\ FORCF. DURING THE REPORTING 
P.UUOD AND RENEWALS HA n: BEEN OBTAINED FOR ALL POLICIES DURING THE PERIOD CO\'EREO 

B\'THIS REPORT Pl!RSl!ANT TO PART l7180F, CPR ('HAPTERXVII 
rc!te, ~ Ott<' qft!tf! following/ 

t:aJ All uf lhc obligalions under the RUS loan llocu111tnt, 0 There ha.~ bern a default in the fu lfi11ment of the obligations a:;~lmllnl~ und~,- !he RUS loan documents. Said defauh(s) is/are 

, 11 , ~ 
,;pecifically described in Part n nflhis rcpM1. 

I l- !If .1ii.3 
() DAE 

I' ART A. ST ATE~1E:"-T OF OPERATIONS 
\'EAR•TO-DATE 

ITE!\I LAST\''EAR THIS Yt:AR BllDGET THIS :\101ffH 
(al (h) (c) (di 

1. Operating Revenue and ratronage Capital 24,641,222 23,373,481 25, 86,;, 1-l.2 2,612,270 

::!. Power Production Expense 

3, (\isl of Purchased Pov,er 16,729,401 15, 7q5, 954 16,729,369 1. 834, 063 

4 Transmission lix~ose 

5. Regional Market Expmse 

6 Distribution fape11se - Operation 1,469,885 1,504,563 1,597,905 111, 968 

7. Distriblllion fotpensc - M~intcm111cc 2,705,179 3,099,461 2, S45, 071 264,953 

~- Customer Accounts Expense 501,215 573,~]0 514,089 51,282 

9 Customer Sm ice and lnfmm.a,ionnl Expense 44,463 28,577 58,068 3,117 

IO. Sales Expense U ,891 7,706 399 

11. Administra1ive and General Expense 817,119 872,542 834,363 83,281 

11. Toh I Operation & J\lalnt-cnance •:11penst (2 thni 1 I) 22, 2~9,153 21,833,233 22,578,865 2,415,063 

13 Depreciation and Amortization Expense 2,066,S?C 2,149,709 2, :l88, GOO 242,467 

14. Tall Expense• Pl'l'IX'11>" & Gross RtceiJIIS 

15. Ta~ Expense - Other 28,424 28,583 3, 00() 

16. In le rest on Long-Tcm1 Dehl 319,904 1,154,774 945,000 ,77,664 

17. lntcrcst Charg.t'd (<1 Constn1ctiun • ('redit 

18. lntcrcsi E xpmsc - 0 lh er 3,535 52,218 54, 8,891 

19. Other Deduction,; 6,864 5,085 9,000 725 

20. Total Cost of Etectrk s~nice ( 12 tltru 19/ 24,712,450 25,223,602 2s,67ti,e~s 2,848,010 

21. l'• tronage Caplt31 & Opuding Margins If minus 20} (71,228) (1,850,121) 1931271 !23~, i4C) 

22. Non Opemting Margins• Jn1~res1 l 4,678 19,363 15,000 4,6S5 

23. All,\Wance fhr Funds lJ~t-d During Construction 

,14. Income (Loss) Imm Equity lnYestrncnt~ 

25. N(l!l Opt-rating Margins· Other 

26. Generation and Transnii:;sion Capita! CrcdiL, 

17. O1ht'T Capita! Credits and Patronage Divide11ds 6.5, 6 E7 157,352 3 2, 134,059 

!S. ExtrJ(rrtlinary Ucms 

29. Palronai::e ("apllal or .!\hrl!,in5 (2 / 1hru ZS) 29,337 (1,67 3,406) 2~0, 2"l-t 196,996) 
.. 

Rl rs Financial and Op,rating Report t'.lectr1c Oistnbutlon 
Re~1smn Date 2014 



LNIH.ll STATES JIH'AI! l'MENTOF AGRH'l'f Tl'RE BORR( lWER DES l< iNA TJON 
RliR/\1 l 'lU 1111:S Sl,k\'!CE 

' 
Hl'IAJl<CIAI. ANO OPERA TIN('; REPORT 

ELECTRIC DISTRIKlJTION PERIOD ENOEO 

INSTRUCTIONS· St:c help in !he onlinc application 
f r P t I 

PART R. DATA Ol'i 1'RANSMISSION AND DISTRIBllTION PLANT 

YEAR-TO-DATE YJ-:AR-TO-DAH~ 
ITE!\1 LAST YEAR THlS \"EAR ITE!\1 L.\ST \'EAR THISYK.\R 

(a) (hJ (a) (llJ 

l. New Scn·ices Connc-c1cd 213 224 5. Miles Transmi~sion 

2. Sen ices Retired 7f, 
6. M ilcs r >istributi llll 

O\'trhc.td 
2 , C72. '()!,J 

3 Toi~\ Services in Pla,t' 1, ,as 21,619 
7. Miles Ds~tribution 

Undl,rgruund 
H. J 18. 

4, Id le Ser\' ice~ 8. Total ~lilt's [ni-r,:iztd 
; J, 2,:JE,9 , l OJ . 

(£>.f/uJr Seaso11uls) ' (5 + 6 + 7J 

PART C. BALAN"CE: SHEET 

ASSETS AND OTHF.R l>EBITS UABILITI.ES A!'oiD OTHER CRl::DlTS 
I. Total Utili1~ Plant in Srrvicc 87,712,322 30. Mcmbtrshi tiS 226,440 

2. C,\n~1ruc:1ion Wolk in Prol!Tt'SS 864,798 31. Patronagt Capi1al 42,~04,822 

J. Total l!tiJlf)· Plant (J + 2) 98,577 I 120 32. Operarin~ Marl!ins - Prior Year$ {1,475,261) 

4. Accum. Pmvisi1,n for J)epn:ciatiun and Amort. 36,331.418 33. Operating .t,.fargin~ - Currcm Year (1,692, 7 69) 

!.-. s~t lltility Phnl (3 • 4) 52,245,702 34. Non-Oper.uing Margins i9,363 

6. Non-U1ilitY Proocrt\ (NetJ 0 35. 01hcr Maniins and l:uuities (1,315,747) 

7. lnws1me11ts in Subsidian· Conwanie:s 0 36. Total Mar11ins & Eoultit'5 (JO thr-u 3.5) 38,166,848 

8. Im c~l. in A=. OIJ!. • Patronal!e Caoilill 19,261,545 37. Loo1?-Tem1 Debt· RUS (Nd) 2,1D5,'l50 

9, Invesr. in Assoc. C )n:. • Oth,1' • General Funds 0 3K Loni:-Temt l>~bt - FFB • .RU$ Guarantcc:d 29,336,059 

IO. ln\'e:sl. in Assoc. ( Jrg. - Olher. N\mgencrnl Funds 635,175 39. Long-Tcm1 Deb! • O!her - Rl!S Guaranteed 0 

11. )n\'estmt'llts in Ec<>nrnnic Devclc,nn1cn1 Proiecis 0 40. Lon11-Ten11 Debi Other /Net) 1 , 089,809 

1::!. 01 hcr In\' estmen Is 0 41. UJn1t-Tenn Ucb1 - RUS - Ee,m. Devel. tNct) 

11 SP<-'1:ial Funds 0 42. Paymcnis - Unapplied 0 

14. 
Total Other Properf)· & lm·estments 19, 
(6 tltru 13) 

6, 43. 
Totol Lo1111-Term Deht 32,!'131.316 
(17 thr" ,f J • 42) 

15. C'~h - General Fund~ 889,230 44. Ohlh!ations Under Caoica! Leases - Noncurrt'l\t n 

If,_ Cash • Cons1n1c1i1in fonds • Trustee 0 45. 
A~cumu laterl Operating Pro,isi(lns 4,4~0,~28 
and A.,;set Retiremenl Oblt i:ntions 

17. Special ~oosits 0 46. Total Other !'ionrurrtnl l.labiliti~s (44 + 45) 4, q,o, -:21i 

l!i. Tem11ora rv Inn,s1mcri1s :,204,685 47. Nutes rawble 0 

19. Notes Receivable (Ntt) 0 48. Accuu"ts Payable 2,089,316 

20. Accounts Recci\'able - Sale5 (1f Energy ( Nt>l) 4,90 , 215 
C<1nsumers Depu~it~ 2 , 41!':,067 4q 

2 l. Accounls R::('tivable- Other (Nell ..!0,077 

22. Rc-oewable ITnerl!\ Credit. 0 50. Current Maturities u.lnJ!-Tt•nn l)eb1 0 

2~. Materials and Supplies • F.lcs:tric & Other l,C72 , 904 51. 
Current Maturities Long-Tern, ll~h1 
- Ecomimic Uc, el\lpmrnl 

2-1. Prepa)-1ltents 64,455 S:!. Current Maturi1ies Capital Leu~es Li 

25. Other Cum:Tit and Acl'fued A.,;,;cts 0 53. Other Current an<l Accrued Liabili1ic, 796,549 

26. 
Tota I Current and ,\terned ,\~5ets 8,:?r4, • ~4. 

Total Current & Acuued Lfahilities 

(15 rhru 25) (47 thru 53J 

27. Rei:u latorv Asse1s 0 55. Rcgulal\11)' Li~bili1ics 

28. Other [)c frrred I )chi ts 4~0,861 ~b. Oth~r Defe1Tcd rrcdils 345, 963 

29. 
Total Assrts aRd Other Debils 84~ S7. 

Total Liabilities and 01her Credits • fl'"', 

(5+14+16 rhru 18J 
' . 06 + 43 + 46 -t 5.J thru S6J 

---

_J 
- --~~----- .. 

RIIS 'Financial 11nd Opcratin~ RfpOrl El~tlrlc l>l,hibution 
lt~\'ISIOD Oat~ 2014 



lf!ll!TEJ) STATES OEPARTMENT OF ACiRJCUlTURF. B(>RROWER DESJCiNA TION 
RURAL UTILJTJES SERVICE 

FINANCIALA!'<iD on.:Rt\TING REPORT 
KY00,56 

ELE<TlUC DISTRIBl!TIO~ 

INSTRPCTIONS • See hdp in the cmline applicalitJn l>ERIOD ENDE[) 
September 2023 

PART D. NOTES TO FINAJ'\'CIAL STATF:!\tF,NTS 

CFC Long Term Variable Interest Rate for September, 2023, 7.25% 



/\~<'f•rJint h" the" Pa;11:n,H1r\: Redoc,fl,n .\e1 of1 tt\1~ ~Tl .aj!'eltl·}· rn.1) 114,t ~ondlh.1. 1Jr sponsl1r. ::i~ • pe1~n '"' r'Mf r~uJrcd r~, rc:-~p-ond lo-~~ LOlk"--"111,n ~-.f if1for-m)ti,on vnks-, it di~pl:1~-s • , alid 0\1B 
,onlrol numb.r lnr ,at,J Cl\18 co11tr1•I numl,c:r r,,, 1h,, inform11t1<>n collco11on 1$ o,~i-0M2 11,; hmc f<quilld ro compl,i, this infonn1tK1n cell«tion ;, ..,1ima1<d 10 "'~1'3~ 1 ~ lx>ul'\. per 
,.,,ron,o, m.:hld1ng 1h, 11111< for ,,-j.,.,.,n~ 111>-lru«ioll,. ,car,hin~ c•,slini d.t.l Ml<IT<ts. garhcnni ~nd tmimainiP~ iho: da~ n«d<d. •nd <omplcbni •nd '"' "" ,n~ lhe «1llc<tion <>f infornuuon 

t!Nlll:D ~TAlES IJErARIMENT or A{;RJCl'I Tl'RI' llORROWER Dl'SIGNATIOS 
Rl.RAI t "TILlr!ES. SER n( l: 

;;y:,r•~I 

Fl\'A?'-C"IAL Al".D OPERATING REPORT !'liRIOI) Er-DEfl October 2023 

ELECTRIC IJISTJUBUTJO:-. BORROWFR '/AME 

IN~TRl!CTIONS -See help in 11te onlone applica!inn. 
Lie King Valley Rural Electric I e .. t.:oq: 

Thi~ infi,mrnnon is analy~cd and used \1) dc1cm1i11t th~ ~ubmit!er"s financial situa!ioo and feasihilily for loans and guarantees Yot1 are n-quircd by ronrracl and applicable 
r~~'llla1w11~ h, pwvide th~ infomiation. The informaliM provided is ~bje~t lo the Freeifom of !nforn.ation AC1 (S U.S.C SS.:'.!) 

CERTIFIC" ATION 

\' f rrc\>gnlie Chol ~htemrnts tont•intd h~~ln concn11 a matter ~ithln 1he- jurisdiction of an a gene~ of lbe l1altrd Slatrs •nd the 01111Jng of a 
fal~c, fklitious or frauduln1t M11trmrnt m~} ~nder tbt m•lifr 5ubje-tt tn pro$ecution under ·nue- 18. t•nittd S1atri Cade Sfi:tion 1001. 

We h~'T"bl .. ~nif} 1ha1 the mines in this report are in J.~n,rdance wilh th~ ~cmmL, !Ind c>th<:r rct,1rd., 
n( the system and re1l«t th~ status oflhe sysltm I<> th.: best of 011r ktl(twledj!.r and hclirf 

Al.I. INSU<ANCE R~:Ql!JRf:D BY PART 171!8 01' 7 CFR CHArn:R X\'TI, RllS, WAS IN FORCE llllRl!'<G nu. REPORTING 
Pf.RlO0 A~D REllif.WAtS HA\'E BEES OBTAll"iW 1-"OR Al.I. POI.ICTI-:S DllRING Tm; PEltlOD CO\'ERED 

BY lHl!1 Rf.PORT PURSUANT TO PAR'l' 1718 OF 7 CFR CHAPH:R X\'11 

(died, m1c o/ 1~e,1i,/fo1,;/11g! 

QS1: All of 1h~ obliga1i11ns under lhe R US l()dll do.:umenL~ D There hU$ been a default in the fulfillment of the obligati,ms 

h,., Mo '"'"~ """ "'I"'• ~"' <ho Rl :S h~ d,~™" S.id O,foohlsl ;s·m q . ,,-AA-u,..~;1;/£J_J ,p,dfio•t, fflorihol;. P•• D ohhi, -

D .l, 

PART A. STATEME:'\TOF OPERATJO~S 
YEAR-TO-DATE 

ITEM I.AST YEAR THIS YEAR Bl!l)GF,T "flllSMONTH 
(a) (h) I<') (d) 

I. (.)pcra1ini: Rneno~ and P;itJ\ln~gc t ·apitJI 27,164,867 26,314,125 28,59.9,H4 2,880,962 

l . Pov.tr Production E1'.J>l'1l:ie 

-'· Co~t uf flurchas~...i Power 18,48'1,~9!! l7, 633. 193 18,487,443 l,886,239 

4. Trammis~ion Eiipense 

5. Reginnal Mmel Expense 
,,. Distribution fa{><lnst • Operation l,624,2'1 1,651,876 1,775, 45C 153,313 

7. rnstribu1ion E:1.pen!it' • Main1ens11ce J,026,3-';5 3,434,()46 3,l6l,l9C 33-4,585 

s. Cus111mer Accmml~ E~pcn,.- S53,891 635,201) 571,21C 61, no 
9. Cus1omcr Sc/Vice and lntbnnali,mal Expense 44,0S9 20, 66• 6~,520 (7,910) 

JO, Sal es Ex pcnsc 12,5?4 8,28!! 583 

JL Admini~trath~ and G~ner;il Expense 913,478 9B9, n? 927,070 117,185 

12. Total OJ)l't•tion & )lainunante Expense (2 1hru 1 J) 24,662,"122 24,379,998 24,986,883 2, 54:i, 765 

13. IJ.,pm:iation Md Amanlzalion Exp~n.c 2,302,207 2,393,24• 2,320,COO 243,538 

14. Tn faJ)e!SC • Property & Gross Re<:cipls 

I~. Tu: fa(l<.'flSC - Othc"T 31 , 42~ 31,5S3 3,Cl(lO 

II>. ln1cre~1 on Long-T .. nn Debi 414 , "9(} l.3C2,8l9 l,CSC,000 H8,C4S 

l 7. fnlere~t Charged lo C'on51ruclion - Credit 

18. lnlc~st F.xp.;n.,e - Other 11. 476 63,293 H,, 000 11,065 

19. Oth~r fkdu~d<ms 7 , 659 5,065 lC,000 

20. Tot•I Cost of"Ektlric &-n•ice (12 ,hri, 19J 27,430,278 2S , 1'5,015 2€,426,683 2,9':il,413 

21. hlronagt C1111h•l & O~r•lin,1 '\larglns {J mi,.uI 20) (265. 411) (1,860, B90) i72,66J (70,451) 

22 Non Opcnlling )l.fo~ins- lmcres1 29,437 39,931 30,000 20, 5U, 
l_1. Alk,w.ancc for Funds u~cd Durins. C'on~tmctiun 

u tn~omc I Loss f from Equi1y ln\·cstmenl~ 

'S. No1) Operating Margins - Other 

2h. Gcner.ufr,n arnl Tt.1nimis,i,m CapilJl ('r~ii, 

n O!hcr Capital Cml11s JOO Patronage Di\idends as,gs1 - ,152 32, coc 
)~ E~tranrdin.ary Items 

Z9. P,uron,igr (",.pif•I or M111ri:ins (111Jm11,Y) (150,0 87) (1,663, 234,86~ ,49, 083) 
. ' - ' RI .S hnlmr1al und Open(mg R~port tlcctnc 1)1slribu1u,n Rn·i~io n Date 2014 



l 11\llfll ~1 A'l/·S !>fP.-\RT\11'~T (IF ACiRl('l ·1111RF RORROWER nESH,',JATIOl'\ 
I\' !UL I IILJ !tfS SF.RV!(·~ 

Fl:\.\ ',CUT . • \~D OPF,RA 11''-G Rf.POR1 
El.EC: I Rte l)IS'l'RIRIITIO:\ l'ER\C)l) ENDED 

lNSTRUCTlOJ\S - See htlp in 1hc onHnc arplic3tion 
Oct:,ber 

PART 8. DATA O~ TRM"S:\flSSIOX AND DISTRIBl'TIO'.'i PLA;-.;1' 
'a'EAR-TO-DATE YEAR-TO-DATE 

ITD1 LAST n:AR TIIISYEAR ITEM LASTH:AR TIIISHAR 

(ll) (b) (<I) lb) 

l. New Services Connect~ 26C 282 5. Miles Transmissiun 

2 S1:r1 ice, R,1,rcd 6, 
6 '.\1i1rs Oistribution 

;; ':::, '4 t-: ~ 
01crhead 

1E 

3 fotal Sen1c1·s m Place 21,~39 21, 
7. Miks Oistribution 

\ f . • . b4 
Un dcrground 

4 Idle S<:r\'iccs ;, 685 
II, T11l•I ,uks •:nr~l1ed 

(Erd11de s.,.,.,..,,.,lsJ 
J,%3 

(5+6+7) 
i, ~7 ,, j 

PART C BALANCE SHEF,.T 

ASSlffS AXD OTHl-:R DEBITS IJA811.llU:S AND OTff~'.R CREDITS 

l Tot~ I Uti lb" Plant in S~r\'ke 88,0lC,:,H! 30. Memhershin~ 226,980 

' C on,1ni~tion Work in Prt>cre,;, 910, !27 31. r~tmna~e C.inital 42,404,f?.2 

3. Total l'tillh· Pl•n1 (I+ 1> 88,920, 6~5 32. ( ..,..,.ii tinl! ~aritin.~ - Prior Y ca rs ll,~-s,2E1J 

4. /\,;cum. Provision for Dep=iation 3nd Amon. 36,50l,B9E 33. Operating Mu11ins - Current Year 11, •OJ,S:!8J 

i;. Ntt l'tlllt;, Plant (j. JJ 52,418,749 34. No11-0f1enitini; Margi1L< 39,931 

6. Non-t_Jhhlv Prooertv (:-.l~l 0 J5. Other Mnr~ins and Ft1uilie~ ti, 3C9, 670) 

7. ln,•estments in Sub~idi31'V Com11anie~ 0 J~. Tot•! Mareins & £ qullits (JO 1/m, JS) 38,183,:(-4 

t;. ln,·e~t. m As,;oc. Ore.• Patronai:e Capital 19,281 , 517 37. Lon~-Terrn llct,r. Rl1S (Nee) 2 1 tr84, 760 

9. lm·eM. in A~soc. Or I'.. • Other - Genera I Fund~ 0 3::t Lon~-Ten11 Debt - FFB - RUS Guaran1eed 29,336,0S'J 

10. lm·cst. in .-\,soc. Org. - Other - NonJ_!Cneral Funds 63::;, l "l4 3'1. Lung-Term Lkbt - Other - RllS Guaranteed 0 

\ 1 lnn~stimnls in E.connmic Dc,·e\011ment J>r,.,jects 411. L,,n~-Term D(b\ Other(l\eti 1,069,!!0? 

l2. O1her lnv«tmcnl> a -I I. l.on.,-Tenn llcbt • RUS- Econ. !kvel. {NetJ 0 

13. S nc:cia I hmdi. C 42. PJvments - U1mpplied 

14. 
Total Othrr Proprrl)· & lnwstmen1~ j , 6 91 43. 

Total Lon~•Trrm Debi , !;1 634 

(6 /Im, IJJ (J7 thru 41 • 41) 

15. ca.~h - Gmeral Funds 758,91:2 44. Obli,:ations Cndri Canital Lea= - N1mcurrcot 0 

16. c~,h. Com.!ruction Fund~. Trusl4!1! 45. 
Actun1u!ated 0~3ting Provisiom -t1 '.; 'I ft, 441 
and A.ss~, Rcuremmt Oblil!;nioos 

17. Spcd3I Depu,tl$ 0 4(>, Total Other Noncurrenl U11billtie§ (J./ + -15) 4,478,441 

\~. Tcml'<lTan lnve.stmenls 1. :..10, 494 47. 1'ol~ Pavabk 

19, S",llc; Rccci, abk (Ne!) 0 4it ,\ccouot, Payabk 2, :,.301 S4~ 

20. Accounts Receivable• Sale, 11rErmgy 1:-.lct) ~,?4c,695 
l ·onsun,cr.; UcJWW.S ~, 404, J •N. 

2l. Accoull!~ Receivable - Other (Ne!) 28,3~2 

22. Renew;it>lc Eneri,v ( 'r~di1s 0 5/J. Current Maturities Lon,it-Tcrm Debt 

B Mawnals and Suppli~s • i'kuric & Olhcr .; , 082, 51 
Curr<n1 Mo1uri1ic< Long• Tmn Oehl 
• t:conoimc IJC\ dvrment 

24. Pre I'• vintnu 43, E21 51. Current Maturities Capital u-ase:: 0 

'.!.S. Olho:r Curren! and Accrued Assets 0 ~;,. Other Cun<"nl and Accrued Liahiliti~s 1,030,200 

26. 
Total ('urrrnl and \cnued Ass~ts no, 221 ~4-

Toi.Ill Curnnl & ,\rrru~d I ,iabHitits 5, . 43~ 
(JS 1h11, ]SJ (4i 1/m, 53) 

27, Recufown A.,se1, S5. R~~ulatnrl' 1.iahilitic, 0 

2!!. Other Deferred Ikh,ts 4 "'6, 340 s,,. Othei O~kn~d Credits 34 E, . 

29. 
Total As~I~ 3nd Othtr 0cbih Bl,184,001 57. 

Total 1.lablllflu a11d Other C'rcdlts l, 1 P~, 
(5+UtUHhru 18} (Jt, + 4J + 46 + .~4 ,,.,,, 56) 

J 
Rl'S l'in•ncM and Oper~ting Report Elet'lrir Distribution 



l !NITFD !;1 ATES DF.PARnlENT OF AGRI< I '.LTllRE Fl( IRROWER DFSIGN'A TJON 
Rl'RAI IJTfLllffS SERVICE 

FJ~A!\CIAL A~U OPERAH-.;G REPORl 
KY0056 

EtF.CTRl('. DISrRIBUTJO'.'. 
JNSTRUC'l 101-i:S - Sec help in the on\mc apphca1irin PERIOD FNDT,I) 

Uctot>er 202.\ 

I' ART JJ. J'iOTf.S TO Fll'iA:'i'CIAI. ST A n:~E'.'1:TS 

CFC Long Term Variable Interest Rate for October, 2023, 7.25% 

Rl'S Finan~ial and Optrtting Utport Electric Distribution HP,idon Datt 2014 



According tn 1l1<e Paperwork Redl1Ct1<1n ,\rl ,,I )'l<l5_ an agcn<y may"'" cendll<t 111 sp.,f\$<11. and• ~r,;on is 11<>1 ttQuir<d t<> rrsp<>nil tn, • colk.,1fon of infor1nation unless iJ do<~l•ys • ,al,d OMH 
cMlr<•I nwnh<• ,,,,. ,ahd O\!fl conu"I numher for 1ru,; 1nl<>mr,11a1n <vlk:cli,m 1, tl~7~-00.Q ~ 1inic m1uin:d rn c-.,n,rletc lh•• mfu,m.Hi,>n wlkc1i,,n "'~ilimatcd h> a,cra(!C !5 hour~ I'<'• 
n:sJ>()n~. ,nclu~1n.i; 1h< nmc 1.,, 1evk" m~ ;ru11u,·1KK1.s, ,,.,diing ,~1Jti11i; d.>l.o ;d11t,cs, i;.:>!hrlUl!' nd rnainta1nii,~ 11><, d;,t. otcded, and complrtmg and rcne,.·ing tht collc<rnon ofinformauon. 

tlNJTlcll ST,.Ti:~ IJl:PARTMl:NTOf A(1RICl11 Tl1Rl' ~( )RROWFR DES JONA TJON 
Rl'R-\1 I.Ill\ 1111:S Sl'R\'K'£: 

!' 

FINAJliCIAI. ,'i NO ()Pi,:RA TING REl'ORT PERIOD F,NllED Ncvembe1 2023 

ELECTRIC IHSTRrBll'I IO?'i BORROWER NAME 
Licku,g Va ll <'Y Rurol 

.,. · ric- ~. ' - ~ Cc q . 
INSTRUCTIONS - Seehclri in the 01dine Dpplication. 
Thi~ infonnarion is analyzed and used 10 detcnninc 1hc submi11cr·s fin;lllcial situation and fc:.isibility for lo:ms and guar.llllecs. You arc miuircd by c:ontract and apr,licabk 
rc:gula1hm$ tu 1)1\1\ idi: the mfonnati,m. Th~ mfomtaLi,m pnwidcd is ,ub,ie<:t lo the l"rcedom or Jnfonna1ion Acl (5 U.S.C. 552J 

CERT..-JCATJON 

Wt r,coj\nlze Iha! 111:11.temenls contained herein concern a matttr "ith[n the jurisdiction or.n :aieni:r of lht llnited States and the making of a 
ralse, fktltious or fraudulent sllltement m•r rl"nder the rnakPr subjttt to pro~eculion under Tltlt-18, lfnttf'd States Code Section 1001. 

\\ e hereby certl!~ 1ha1 lh<· cr1trie,; in 1his n.'J)Ort arc in lK:cordance with the accounts and nlhl-, rec,1rds 
111 thi: system and rdkct the ~lat us ot 1h-= sysle111 10 the tit>St of tmr kn=·lcdi;c and b.:licf 

,\U, l:'1/SFRASC'I:: Rl:Ql'IRED BY PART 1788 OF 7 CFR C'HAPT!sR X\ll, RllS, \\AS IN FORn: Dl'RING THE REPORTING 
PEIUO0 ,\ND RENEWALS IIA n: BEEl'i OBTAINED l''OR ALL POLICIES Dl1RIN(~ THE Pl::RJOD COVERED 

BY 1HIS REPORT PL'RSl'ANT 1'0 l'ART 1718 ()l,'7 CfR ('HAPTER XYII 
(< /,~~·A: Q11C ({lh,· follrr.ing) 

IS All of1he obligations under lhe RUS loan d,K.'1lmenr;. D Thm hai; bei:n II defaul! in the fulllllmcnl of the obligatiun5 ;;z· ;✓-~~~a:~ct• 
unde-r 1he RUS l,'l3ll documents. Said defaull(s) is/are 

) ~t 
sprcifically de~cribed in Par1 D of this report_ 

{J --
PART A. ST i\ TE'\lE:\T OF OPER.\ TIOll,S 

Yr:AR-TO-DA TE 
ITE'\1 LAST \'EAR THIS YEAR BUDGET THIS M01'7'11 

('1) (b) M !di 

1. ()ptrating Rn·cri1:c and Patrnnage Capital 3C,6{;1,B67 29,EG2,l48 31,474,-'lll 3,548,023 

12. P,,wer Production Expense 

3. ('0,1 of rurchased l'owcr 20,508,378 19, %6, 759 20,551,440 2,333,566 

µ Transmis..~ion Expense 

5. Regional Market Expense 

~ llir.tribution l:11.pcnse - Opc:rocion l,761,€44 l,9D3,~31 1,95,,995 251 , 255 

7, Distribution Expense - Maintenance J,250,077 3,703, J 69 3,477,309 275,l23 

8. ('u~iomer Ac~oun1s Expense 610,852 691,621 620,331 56,421 

0 Cuslomcr Scn·iee ;ind Infonnatiunal fxpcn;e ~9,:1&2 1Sl,U4 "'0, 972 (1,053) 

I 0. Sa !es fapensc 13,168 8,664 375 

11. Administrari,i.-and General Expense 982,812 1,106,186 l , .lllJ,777 116,459 

12. 1'0111 Operation & l\bintenant, E-rpense {1 tbru 11) 27,176,413 :n,411,144 27 , ?06,824 3,032,146 

13. Ik)lrcciation and Amorti.1.ati<1n bpen~c 2,536,639 2, f37, 412 2 , 552,000 244,165 

14. hl.11 J:xriens<: • Propcny & (in-,,;,~ Receipts 

15. Tax b<p ense - Other 34,424 34,583 3,000 

16. lnteres.l on l.l>ng-Tenn Ueb! SlC,4$5 1,419,528 1,155,000 116, "109 

17. lnim,st Charged hl (\mstruclion - Credit 

18. In l erest F.xpense - 01 h~r u, 314 12,074 61,,000 8,791 

19. 01hc r Deduction~ 7, 309 5,~35 ll,00() 450 

20. Total Co,t of Electric Senic~ (11 tltru 19) 30 , 277,7',4 31,580,276 31 , -490,824 3 , 405,261 

1 l. P11.tronai:e Capital & Operatin~ /lhfl\ills (/ tninu~ 10) 324,073 ( ,?18,128) (16,413) H,-, 1 62 

22. Non Opcratini: Margins - lnlerest 29,437 45,551 30,000 s, 62(' 

23. ,\lh,wancc for Fund;; l.'s.:d [)IJrinti Cunstructioo 

:!4. ln~mne I Los,} frnm l'qui1y In, cstmc-nc:, 

25. Non Op~rahng Margins - Other 

J6. Ci~ncratitm and TMnsmi,,sion Capi1al ( ·redits 

17. Other Capital Credit~ and Patronagt llhidends BS,8&1 157 , 352 32,000 

2ll. Extr~,,rdin;;rr lt1:111, 

29. Patr-0na~I' Capital or MarRins (} I thru 28) 439,197 (1 , 5:::,225] 45,581 146,'362 

Rl'S flnanrlal and OperatinJ? Report ElectTir l)istribution Revision Dale 2014 



t!"1frl-l) STA, rl'S f)H1 ,\RTMf-;t Of "'ClRln 'I Tl'RF RORRO\\'ER OfSIONATION 
Rl'RAI l'l!IIJIESS!•RVICE 

K'!Cr56 
FINANC(.\f. AND OPERATING Rf.PORl' 

EU.:en,uc l>JSTRIBl'TIO:"i: PERIOD ENDED 
N-a:,vembP! 

JNSTRL!<'Tl< >NS S•~ hdp in the onlinl" applicahun 

PART B. DATA 01" TRANSMISSION AND DISTRIBUTION Pl.ANT 

\"EAR-TO-DATE YEAR-TO.DATE 

1n;'\t t.AS1' Yf.i\R THIS YEAR ITE\1 I.AST n·:AR 1'111S YEAR 

(al (bJ (I,) (fJJ 

I. Nev.· Sm·il'"'s l '\Jllnt<:tcd 311 320 5. Mili.-s Transmi~ion 

2. Sen ic~ Rr1in:d 84 
Ii. Mil,:,, fli,1rihuti,1n 

(hcrheJJ 
, 0·;5,40 , 084 00 

., Tural Sen ices in Pla,c l 1 4 81' 1. lB2 
7 M ii~~ lll~1ributinn 

t;nderi;ruund 
H (,,; 

.. Idle Sen-ice:. 8. T1Jtal \1iles J.:ne~iztd 

1£td11J.- Sea.wn<1I~ l 
3 , 90 !, 

(5 i 6 + 7) 
2,C92.19 2,1 C 

PART C:. BAl~.\XCE SHEET 

ASSl-:TS AND OTHER m:BITS LIARU,ITIES A!'.D OTHER CREDITS 

1. Total I !tilit, !')ant in Sm·icc 88, 18~, 1:94 30, M~n11krshio& 227,0lC 

2. ('pnslruction Work in l'n\)!TCSS !P2, 188 3 J. PatTonacc C~i,i1al 42 , 404,822 

). Tot•I l 1tiJltv Plant O + ]J 89, 157,(H\2 .12. ( )pc,ra1ini: t-larl!im - Prior Years (1,475,261 > 

4. Accuin Pro, isi,m for Depreciation a11d Amon. 36,685,~oe n Opera1ing Margins• CurTent Year (1, SEO, "7"?6) 

5. ~rl I IIJJit,· Plant (3 - ,IJ 52,471,674 34. Non-Operating llforgins 45, 551 

6. Non-Utilit~ l>nmct1v (Net) 0 35, Olher !11.arl!in, and Eoui1ics (1, J03, !i93) 

7. In, c:;.1men1s in Sub$idiarv ComP<tnics 0 36. Tolal ~bn!ht$ & E quities (30 thrn 35) 38, 13,, ~•53 

K lnvest. in Assoc. Ori:, • l'a1rnnal!c Cur,iwl 19,281 , 517 37. Lone•Tmn lkb1 - RlJS {Ncl) 2,025,153 

9. Jn,e:,;1. in Ass.oc. Ori:. - 01her • General Funds 0 3X. Loni:-Ter111 Debt - FFB - RUS Guaranteed 23, 33E, 059 

10. In, est. in Asioc. Org. - Other - Noni;eneral fund~ 635, l "74 39, Long-Tenn Debt - Other - RUS Guaranteed 0 

JI. Jm c,;1111cnL, in Ewnnmi.: l>cvdopmcnl rr,iiec1s G 40, Lone• Term Debt Olher iNct) : , '}$1 , )39 

12. {l1her Im e~tmcnts 0 41, uml!-fcrm Debt - RUS - Ecoo. Dtvel. (Net) 0 

13. $i,ccia1 Fun1fa 42. Paymen1s - Unaonlicd () 

14. 
Total Othrr Prope~· & lnn~tmtnts . f, . 43. 

Tot31 l.Ollj!-Ttrm Debt 32,412, 

(6 tltru 11) (371hru 41 •42) 

l!i. Ca~h - General fumh 406,266 44, Oblil!ations Under Callilal Lea.~es - Noncurrent [) 

16. ('ash• Cum;lruct1011 Funds - Tru;.tec 0 45, 
Accumulated Operating Provisions ~,~es.,a.:1 
and A:t.-<et Retirement Obligp.tion~ 

17 Special Deposits 0 46, Tot•I Other Soncurrent Lb.b!Utirs (# + 45) 4,485,813 

I~. Temrurarv Jm·cs1111cn1s 1 , 216,114 47. Notes l'avablc 0 

19. Nmcs Receiv~blc ! r-fot) 
!) 48, Accounlli Pay~blc 2,788,;86 

20. Accounts Rccei\Jble • Sak, or Ener!,!y (Nell 6,0"'"', "'31 
49, Cunqirnrn. llcposils 2, 393, 

:? I. Accoums Rcceil·ab!c - ()lhcr t Net) 28, 1&7 

22. Renewabl~ Encrev {"n:di1s 0 50. Cum•nl M~turilie!> Lolll!•Tcnu Debi 

'.\iatmols and Supplies - El~cric & Other ' , 
51 

( 'urrcnl Maturitic~ Lnng-Temt (kbt 

2J. 
. , 

- Ecunotnk t>eu,Joomc/11 

.24. Pren a, men 16 
90,085 52. Current ll·laturitici; Callital Lease. 

2S. Other Current and Accrued Assets ~~. Other ('urrenl and Accrued 1.iabilit i~-,; 996, 39f 

Tot:il C'urrtnt and Accrued aUSefs , ->C9, !-~-
Total Current & At("rued Uahillties , 1 -s, 

26. 
(/5 lhru JS) 

(47 /hr" 5.3) 

55. R.~culalorv Liabilities 
0 

27. Re1:?Ula1ory Assets 

i lthl"T l)efemd Ocbil!> 
462,712 56. ( )lh(~r [)dcmd ( ·red its 

345, ~45 

2li, 

Total AS!'.CIS and Other Debits 57. 
Total l.l• hlliri<'s ind Othtr C'redils "'EO, 

29, 
81, . (36 + 43 + 46 + S4 rim, 56! 

(ST/4+26 rhru :U1 

--- --- --- --- - --- - - -

L- --- - - - -- Rt'"iSi(>n Dale 21114 
RIS f"inftnci:.al ~nd Operating Re!)Ort l:kctrit Dislrihulion 



\JNlfFD ST ,\'Tf'.S DEPARTMENT OF AGRJ('Ul.'nlRF BORR(tWFR DF.S!<iNA TION 
Rl 1RAL l 'Tll.lTIES SERVICE 

FINA-...( 'I Al. Al\'.ll OPERA TING REPORT' 
KY0056 

1-;u,:cTRIC lllSTRJBl.'TIO~ 

INSTR! !CTJONS Se~ help in the online applicatit>n. Pl'RlOP ENDED 
N,,nember 2023 

PART D. NOTES TO FlNANCIAt. STATEMENTS 

CFC Long Term Variable Interest Rate For November, 2023, 7.25% 



According 10 cht Papc,,.vork R-,duc1ion Ac1 of 1995, an ai;,,ncy may not corul,x1 or sp0nsor, Jnd e J)frson is not required 10 rospond to, a col!ecliou ofinformation unlcs, ii displays a valid 0MB 
conrro! n11111bcr. Th• valid 0MB comrol number for thi8 information collec1ion iij 0572-0032. The 1inie rcqu~d 10 camp~te this information collection i, "6lin121~ to a,'<!1'3ge 15 hours per 
rei ponse, including the time for ,c,•icwinl! instructions, searching «isling data sources, gathering and 111ointainini the dote needed, •nd complctin~ and r"'•iewing the ~ollecriou of infonll.'.ltion. 

UNITED STATES DEPARTMENT OF AGRICULTURE SORROWER DESIGNATION 
RURAL UT!UTIES SERVJCE KY0056 

FINANCIAL AND OPERATING REPORT PERIOD ENDED December 2023 

EJ,F.Cf'RJC DISTRIBUTION BORROWER NAME . , 
~NSTRUCTIONS - See help in the tmline applicatio11. 

Licking Valley Rural Elect ric Cooperative Corp 

!This infonnalioo is :malyze<l and used to derem1ine lbe sub111i1ter's financial siruotioll and feasibility for loans and guor.lntees. You are required by contract and applicable 
reyulations to provide the infonnation. The infonnation provided is subject to the Freedom of Information Act (5 U.S.C. 552) 

CERTIFICATION 

We retognize thal sratemenb conuined herein concern II matter within the jurisdiction of an agency of thf United Stares and the maldug of 11 

false, fictitious or fraudulent statement may render the make-r subject to pro,ecution under Title 18, United Srolei Cod~ Section l 001. 

We hereby certify that the entries in this report are in accordance with the accounts and other records 
of the system and reflect the stalus of lhe system to the be.~t of our knowledge and belief. 

ALL INSURANCE REQUIRED JlY PA RT 1788 OF 7 CFR CHAPTER xvn, RUS, WAS lN FORCE DUlUNG THI<.: KEPORTING 
PERlOD AND RENEWALS HAVE BEEN OBTAINED FOR ALL POLJCJES DURING THE PERIOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTER XVU 
(check one of the following) 

CE) All oflhe obligations under the RUS loan documents D There b.1s been a default in the fulfillment of the obligations 
have been fu I ti Ile d in all ma Teri a I respects. u11der rbc RUS loan docummts. Said derault(s) is/arc 

specifically described in Part D of thi~ report. 

Kerry Howard 3/19/2024 

DATE 

PAR'J' A. STATEMENTOFOPERATIONS 
YEAR-TO-DATE 

ITEM LAST YEAR THIS YEAR BUDGET THIS MONTH 
(a) (b) (c} (i) 

l Operaling Revenue and Patronage Capital 34,923,291 33, 685 ,308 34 ,950, 8 93 3, 823 ,160 

2. Power Production Eipense 

3. Cost of Purchased Power 23,218, 603 22,444,020 22,666, 511 2,'177,261 

14 Transmission Expense 

~- Rcgiom1l Market Expense 

6. Distribution Expense• Operation 1,915,994 2, 104 ,832 2 ,130, 5 43 195,701 
7. Di~lribution Expense - Maintenance 3,620, 978 3,940, 837 3 ,793,433 231,6 68 
8. Customer Accounts Expense 684, 358 746,294 685 , 457 54,673 

~- Customer Service and Infonnatio,ial Expense 54,?,32 21,473 77,4 28 l. 859 

J 0. Sales Expen~e 15,924 9,485 82 1 

JI . Administrolive and General Expense 1,068,1 5,2 1, 208 ,571 1,112,489 102, 385 

12. Tot2l Operation & Maintenance E)'.pl'n~e (2 tlrru 11) 30,578,281 30,475,512 30, 465, 861 3,064, 368 

13. D¢preciution and Amortization Expense 2,771, 7 34 2,882,776 2 , 784,000 245,36~ 

14. Tllx Expense • Property & Oro~• Receipts 

15. Tax Expense - Other 37 , 424 37,583 3,DOO 

16. Interest on Long-Tem1Debt 586,1 46 1,574 ,801 1,260,000 155,273 

J 7. Interest Charged to Construclion. Credit 

18. 111terest Expense· Other 12 , 341 81, 681 72,000 9,607 

19. Orher Deductions 7, 908 6, 285 12,000 750 

120. Total Cost of Electric Senice (12 thn, 19) 33,953,834 35,056, 638 34,593,861 3, 4 78 , 362 

21. )>nlronage Capital & Oper::iring l\fargins (J 111i11m· 20) 92 9,4 57 (1 ,373,330) 357,032 344,798 
22. Non Operating Mari;ins - Interest 29,437 51,360 30, 000 5, 809 
23. Allowance for Funds Used Ou ring Com truclion 

24. Income (Ln~s) from Equity Jnve~uncnts 

tis. Non Operating Margins - Other 

26. Generation and Trans111ission Capital Credits 82 0,307 402,409 402,109 

27. Other Capital CJedits and Patronage Dividends 85,887 165,567 32,000 8,215 

21!. £xtrnordinru-y Items 

29. P11tronage Cnpital or Margins (21 thri, 28) 1 ,865,088 (75; ,994) 419,032 7 61,?.31 

RUS Finandal and Operating Report Electric Distribution Reviswn Date 2014 



UNITED STATES DEPARTMENT Of AGRICULTURE BORROWER DESJGNA TION 
RURAL UTIUTlf$ SERVTCE 

KY0056 
FINANCIAi.. AND OPERATING REPORT 

ELECTRIC DISTRIBUTION PERIOD ENDED 

JNSTRUCTJONS -See help in the ouline application. 
l)ecembei:· 2023 

PART R. DAT A ON TRANSMISSION AND DISTRJBUTIO!li PLANT 
\'EAR-TO-DATE YKAR-TO-DAT_E 

ITEM LAST YEAR THIS YEAR ITEM LAST YEAR THJSYEAR 
(a) (b) (a) (b) 

I. New Sen•iccs Connected 349 344 s. Miles Transmission 

2. Services Retired 55 
6. Miles Distribution -

2,075 .38 2,064. 29 89 
Overhead 

3. Total Services in Place n, 510 21 ,704 
7. Miles Distribution• 

17 . 10 18.74 
Underground 

4. Idle Sen-ices J, 942 3 ,944 
8. Total Miles Entrgized 

2,103.03 
(facf11de Sea$onal~·) (5+6+7) 

2,092.48 

PART C. BALANCE SHEET 

ASSETS ANO OTHER DEBITS UABll,ITIES AND OTHER CREDJTS 
1. Total Utili tY Plant in Service 8B , 718, 9J7 '.>O. Mc11Jbershi~s 226 ,975 

2. Construction Work io Progress 844,590 31. Patronage Cacital g2,404,822 

3. Toflll UtiHrv Plant (l + 2) 89,563,507 32. Oocrating Margins - Prior Y cars (1,475,261) 

4. A<:cum. Provision for Depre;..-iation at1d Amort. 36 ,887,393 33. Operating Margins - Current Year (805,354) 

s. Net Ulllity Plant (:J . 4) 52,676, 114 34. Non-Operating Margins 51,360 

6. Non-Utility Property (Net) 0 35. Other Margins and Equities {1, 297, 51 6/ 

7. Investments in Subsidiary Conmanies 0 36. Tntal Marclns & E uuities (JO tllm 35) 39,105,026 

8. Invest. in Assoc. Ore. - Patronage Capital 19,692,141 37. Lont -Tenn Debt - RUS (Net) 1,703,892 

9. Invesr. in Assoc. Org. - Other - Gen<:ral Funds 0 38. Lonc-T.,nn Debt - FFB - RUS Guaranteed 28,17'1 , 342 

10. Invest. in Assoc. Org. - 01her - Non general Funds 635,175 39. Long-Tenn Debt - Otlter - RU$ Guaranteed 0 

JI. Investments in Economic Oe,·e!op1ncn1 Projects 0 4-0. Long-Tem1 Debt Other (Ner) 894,735 

12. Other Investments 0 41. Lon11-Tenn Debt • RUS - Ecun. Devel. (Net) 0 

J3. Soecial Funds 0 42. Pa',1uents - Unapplied 0 

14. 
Tota I Other Property & Investments 20 ,327,316 43. 

Total Loni,:-Ter1n Debt 30,772,969 
(6 thr1113) (37 thru 41-41) 

15. Cash - General Funds 279,875 44. Oblig,ations Under Capiral Leases - Noncurrent D 

)6. Cash - Construction Funds • Trustee 0 45. 
Accumulated Opera1ing Provisions 

4, 493 , 793 
and Asset Retirement ObliJ?alions 

17. Special Deposit& 0 46. Total Other Noucurrent Liabilities ('4 + 45) 4,493,793 

JS. Temporarv lnvesn11ents 1,221,923 47. Nores Payable 0 

J9. Notes Receivable (Nel) 0 48. Accounts Payublc 3,807,527 

20. Accounrs Receivable• Sales of Energy (Net} 6 ,729, 393 
49. Consumers IJcposits 2,386,026 

21. Accounts Receivable• Other (Net) 93,007 

22. Renewable Eneri::y Credits 0 50. Current Maturities Lonr-Tenn Debi 1,4:7, 244 

23. M a1erialR ond Supplies - Electric & Other 1 ,14 9, 650 51. 
Current MaruTities Lnng-Tenn Debt 

0 
- Economic Development 

24. Pre!lilvments 248, 749 52. Current Maturities C.apital Leese~ 0 

25. Other Currl'nl and Accrued As~els [) 53. Other Current and Accrued Liabilities 710,667 

26. 
Total Current and Accrllcd Assets 9,722 ,597 54. 

Tot<"ll Current & Accrued Liabilities 8, 321,464 
(15 thru 15) (471/m, 53) 

27. Regulatory Assets 0 55. Rcl!ll)atory Liabilities 0 

28. Other Deferred Debits 302,601 56. Other Deferred Credit~ 335,37 6 

29. 
Total Asseh and Other Oebi!s 83 ,028 ,628 57. 

T olal Lia biliries and Ot/Jer Credits 83, 028, 628 
(5+14+26 thru 28) (36 + 43 + 46 + 54 thru 56) 

I 

-- -- -- --- --- -- --- -- -- J 
RUS Financial anrl Operating Report Electrk Distributioo Revision Date 2014 



UNn-ED STATES DEPARTMENT OF AGRICULTIJRE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

FINANCIAL AJ\'D OPERA TING REPORT KYO056 

"ELECTRIC DIST.RIBUTION 

JNSTRUC'TIONS - See help in the onlinc application. PERIOD ENDED 
December 2023 

PART D. NOTF.s TO FINANCIAL ST A TEMENTS 

Audited Information January - October, 2023 

Unaudited Information November - December, 2023 

CFC Long Term Variable Interest Rate For December, 2023 7.25% 



UNITED STATES DEPARTMENT OF AGRICULnJRE BORROWER DESIGNATION 
RURAL UTILITIBS SERVICE 

FlNANCIAL AND OPERA TING REPORT KY0056 

ELECTRIC DISTRIBUTION 
INSTRUCTIONS • See help in the online application. PER1OD ENDED 

December 2023 

J>ART D. CERTIFICATION LOAN DEFAULT NOTES 



llNITEO STATES DEPARTMENT Of AGRICllLTURE BORROWER DESJGNA TION 
RURAL UTILITIES SEK VICE KY0056 

FINANCIAL AND OPERATING REPORT 
ELECTRIC DISTRIBUTION PERIOD ENDED 

December 2023 
IJNSTR UCTIONS - Sec help ill the online application. 

PART E. CHANGES JN UTILITY PLANT 
BALANCE ADJUSTMENTS AND BALANCE 

PLANT ITEM BEGINNING OF YEAR ADDITJONS .RETIREMENTS TRANSFERS END0FYEAR 
(a) (bl fr) (d} (f') 

I. Disrribution Plant 78, 44 6,685 4, 630, 033 968,125 S2,1C8, 593 

ti. General Plant 4,476,399 357,7S6 4,834, 1 87 

~- Headquarters Pfant 1,670,658 lOS, 479 1,776,137 

:.i. Jntangioles 0 0 

5. Transmission Piao! 0 0 

6. Relliooal Transmission and Market 
0 0 

Operation Plant 

17. All Orher Ucility Plant 0 0 

~- Total Ut11lty Pbnt in Senice (/ thru 7) 84,593,742 5,093, 300 966,125 88,718,917 

<) Construction Work in l'rogres~ 858,311 (13,721) 844,590 

10. Total Utility Plant {8 + 9) 85,452, 053 5 ,079, 57 9 968,125 89,563,507 

PART .1;-.MATERIALSANDSUPPLlES 
BALANCE BALANCE 

ITEM BEGlNNlNG OF VEAR PURCHASED SALVAGED USED (NET) SOLD ADJUSTM!sN'f ENDOl•'YEAR 
(11) (bl (c) (di (e} (/) (p) 

L Electric 1,115, 808 l,2'1 5 1 412 110, 785 1, 336 ,37 6 36,056 5,235 1,104,808 

2. Other 51,784 171,267 178, 209 44,84 2 

PART G. SERVICE JNTERRUPTIONS 

AVERAGE MINUTES PER CONSUMER BY CA USE 
ITEM POWER SUPPLIER MAJOR EVENT PLANNED ALL OTHER TOTAL 

(al (bl (cl (d) (t') 

1 Present Year 20. 100 217.100 59.000 88. 100 384 .300 

2 Five-Year Average 16. 000 58-1.100 59.500 112. 600 772 .200 

PART H. EMPL OYEE-HOUR ANO PAYROLL ST A Tl ST JCS 

I. Number of Full Ti.me Employees 41 I. Payroll - Expensed 1,751,163 

:!. Employee - Hours Worked - Re_gufar Time 85, 163 5. Payroll - Capitalized 932,158 

3 Employee · Hours Worked - Overtime 6,431 6. Payroll - Other 512,138 

PART I. PATRONAGE CAPITAL 

ITEM DESCRIPTION THIS n:AR CUMULATIVE 
(al (h) 

I . Capital Credits - Distributions 3_ General Retirements 

h, Special Retirements 

"· Total Retiremenb (a + b) 

2 . Capital Credits - Received fa Cash Received From Retirement of Palrnnage Capital by 
Suppliers of Electric Power 

Cash Received From Retirement of Patronage Cupital by 
Lenders for Credit Extended to tl1e Electric Syslem 

c. Total Ca8h Reuived (a+ b) 

PART J. DUE.FROM CONSUM!i:RS FOR .ELECTRIC SERVICE 

I Amount Due Over 60 Dnys Is 4 4, 777 12. Amount Written Off During Ye3r Is 80,182 

ENERGY F,FFICTENCY AND CUNSF.RVATION LOAN PROGRAM 

I. Anticipated Loan Delinquency% ~- AnticipateJ Loan Default% 

l2 Actual Loan Delinquency % 5. Actual Loan Default% 

3 Total Loan Delinquency Dollars YTD s 6. Total Loan Defaull Dollirrs YTD s 
R US Financial and Operating lt~port Electric DistribuHon Revision Dnte 2014 



UNITED STAT.ES Dffi'ARTMl!NT OF AG.RlCULnJRE 
RURAL UTILITIES SERVJCE 

BORROWER DFSTGNATION 

FINANCIAL ANO OPERATING REPORT KY0056 

ELEC'J'RfC DlSTIUBUTJON 

INSTRUCTIONS - See help in the online application PElUOD ENDED 
December 2023 

l' ART K. kWh PURCHASED AND TOTAL COST 

No JTEM SUPPLIER RENEWABLli: RENEWABLE kWh TOTAL AVERAGE Jl'ICLUDE D IN INCLUDE.I) lN 
CODE ENERGY. FUEL PURCHASED COS'f COST TOTAL COST- TOTAL COST-

PROGRAM TYPE (Cents/kWh) FUEL COST WHEELING 
NAME ADJUSTMENT ANDOTIUtR 

CHARGES 
(al thl fcl /d l /e l (0 ( I!) lh l (il 

1 East Kentucky 5580 271,792,674 22,432.,609 825 2,766,319 400,848 
Power Ccop, Inc 
(KYOOS9l 

2 •Other Renewable 800585 Starshine Energy Solar • 2S5,282 11,41) 4.00 
Surmlier (DC1 rwotvo)taic 

Total 272Jfl7 ,956 22.444.020 8.25 2.766.319 400 848 



UNITED STAT'.ESDl:PARTMENTOF AGRICULTURE 
RURAL UTILITIES SERVJCE 

BORROWER DnSIGNAT!ON 

FINANCIAL AND OPERATING REPORT KYO056 

ELECTRlC DIS'JRIBUTION 

INSTRUCTIONS - See help in the online application PERIOD ENDED 
December 2023 

l'ART K. kWh PURCHASED AND TOTAL COST 

No Comments 

I 

2 



UNITED STATES DEFARTMENT OF AGRICULTURE BORROWER DESJGNATJON 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERA TING REPORT KY0056 

ELECTRJC DISTRJBUTION 
INSTRUCTIONS • See help in the online applicutio;o. PERTOD ENDED 

December 2023 

J> ART L. LONG0 TERM LEASES 
No NAME OF LESSOR TYPE OF PROJ>ERTV RENTAL THJS YEAR 

(al (b l (Cl 

TOTAL 



UNITED STA TES DEPARTMENT OF AGRICULTURE BORROWER DESIGNATION 
RURAL U11LITJES SERVlCE KY0056 

FINANCIAL ANV OPERATING REPORT 
PERIOD ENDED 

ELECTRIC DISTRIBU'IJON December 202 3 
INSTRUCTIONS - See help in the on line application. 

PART M. ANNUAL MEETING AND BOARD DATA 

I. Date of List Annual Meeting 2. Total Number of Members 3. Number of Members Present at Meeting 4. Was Quomm Presenrt 

6/13/2023 12,513 204 y 

5. Number of Members Voting 6. Total Number of Board Members 7. Total Amount of fees and Expenses 8. DOC& Manager Have 
by rroxy or Mail fur Board Members Written Contract'! 

0 8 $ 59,041 Y. 

RUS Financlal and Operaliog Report Electric Distribution Revision Date 2014 



UNITED STATES DEPARTh-fENTOF AGRICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 

FINAN CJ AL AND OPERATING REPORT KY0056 

ELECTRIC DISTRIBU110N 

INSTRUCTIONS - See help in the ooline application. PERIOD ENDED 
Dccembe.r 2023 

PAltT N. LONG-TERM DEBT AND DEBT SERVICE REOUIREMENTS 

No ITEM BALANCE-END OF INTEREST PRINCIPAL TOTAL 
YEAR (Billed This Year) (Billed This Ye.ar) (Billed This Year) 

la) {bl IC ) !d l 

1 Rural Utilities Service (ExcludCl! RUS 1,703,892 127,37] 250,146 377,517 
Economic Develo11ment Los11$] 

2 National Rural Utilities Cooperative FiDance 894,735 19,270 154,093 173,363 
Corroralion 

3 CoBank ACE 

4 Federal FinancinJ.t Bank 28 174 342 1.466 947 810,701 2.277 648 

5 RUS - Economic Dc,•elornient Loans 

6 Pa..,,ments Unapolied 

7 Principal Payments Received from lTitircate 
Recirien1s ofIRP Loans 

8 Principal Payments Received from Ultimate 
Recipients ofREDL l,oims 

9 Principal Payments Received from Ultimate 
Recir,1cnts of EE Loans 

TOTAL 30 772 969 1613588 I 214 940 2,828 528 



UNITED STATES DBPARTMENTOF AGRICULTURE BORROV.'ER DESJGNATION 
RURAL UTILITIES SERVICE KY005 6 

FINANCIAL AND OPERATING RE(>ORT 
PERIOD ENDED 

ELECTRIC DISTRIBUTION December 2023 

INSTRUCTIONS - See help in the onliJJe aoolication. 
PART 0. POWER REQUIREMENTS DAT ABASE- ANNUAL SUMMARY 

CONSUMER SAi.ES & AVERAGE 1'0. TOTAL 
CLASSIFICATION DECEMBER CONSUMERS SERVED YEAR TO DATE 

REVENUE DATA 
(a) (b) (C ) 

I. Rcsidcnrial Sales (excluding a. No. Consumers Serl'ed 16,735 16, 638 
seasonal} 

b. kWh Sold 177,962,895 

c. Revenue 25,004,171 

2. Re-sidential Sales - Seaso:n3J a . No. Consumers Served 

b. kWli Sold 

C. Revenue 

3. Irrigation Sales a. No. Consumers Served 

b. kWh Sold 

C, Revenue 

4. Comm. and Ind. 100() K VA or Less a . No. Consumers Served 1,083 1,083 

b. kWh Sold 39,014,054 

C, Revenue 5,075 ,779 

5. Comm. and lnd. Over 1000 KV A a. No. Consumers Served 8 7 

b. kWh Sold 42,761,836 

C. Rcvenu~ 2,.991, 903 

6. Public Street & Highway Lighting a. No. Consumers Served l 
b . kWh Sold 

c. Revenue 

7. Other Sales to Public Authorities a . No. Coosumers Servc:d I 
b. kWh Sold 

c. .Revenue 

8. Sales for R~~ale • RUS Borrowers a. No. Consumers Served I 
b. kWh Sold 

c . Revenue 

9. s~Jes for Resale• Other a, No. Consumers Served I 
b. kWl1 Sold 

C. Revenue 

10. Total No. of Consumers (ll11es I a lhru !)u) 17,826 1 17, 728 

11. Total kWh Sold (l irr~ lb rhr11 9b} 259,738,7 85 

12. Total Revenue Received From Sales of 
33 , 071 ,853 

Electric Energy (Ihle~· fr thr" 9c) 

13. Transmission Revenue 

14. Other Electric Revenue 613,455 

15. kWh ·Own Use 133 ,494 

16. Total kWh Purchased 272,077 ,956 

17. Total kV.lb Generated 

18. CMt or Purchases and Generation 22. , 444,020 

19. lnterchani;e · kWh • Net 
20. Peak • Sum All kW Input {Metered} 

70,537 
Non-coincident Coincidem 

RUS Fb1anci:ll and Operating Report Electric Distribution Revision Dale 2014 



UNITED STATES DEPARTMENT OF AGRJCULTURE BORROWER DESIGNATION 
RUR /\L UTILITIES SERVJCE KY0056 

f 'INANCIAL ANO OPERA TING REPORT 
ELECT.RIC DISTRIBUTION PERIOD ENDED 

December 2023 
INSTRUCT JONS - See help in the onlinc application. 

PART P ENERCY EFFJCJENCY PROGRAMS 
ADDED THJS YEAR TOTAL TO DATE 

CLASSJFJCATJON No. of Amount Estimated No.of Amount E1rimated 
Consumert fnvested MI\JBTU Savings Consumers Invested MMB'TU Savini:s 

(a ) (b) (c) (dJ (e) (I) 

I. Residential Sales (excluding seasonal) 1,280 1,250 238 1, 280 238 

2. Residential Sales - Seasonul 

3. Irrigation Sales 

4. Comm. and lnd. 1000 KVA or Less 

5. Conmi. and Ind. Over 1000 KVA 

6. Public Street and Highway Lighting 

7. Other Sales to Public Aulhorities 

8. Sales for Resale- RUS Borrowers 
9. Sales for Resale - Other 

JO. Total 1,280 1,250 238 1 ,280 238 

RVS Financial an d Operating Report Electrk Distribution Revision Date l014 



UNITED STATES DEPARTMENT OF AGRICUL11JRE BORROWER DESIGNATION 
RURAL UTILITIIiS SER VICE KY0056 

FJNANCIALAND OPERATING REPORT PERIOD ENDED .ELECT.RIC DISTRJBUTION 
INVESTMENT'S, LOAN GUAllANTEES ANO LOANS December 2023 

INSTRUCI1ONS - Reponing of investments is required by 7 CFR I 717, Subpart N. Jnvestment categories reported on this Part COIT~pond to Balance Sheet items in Part 
C. Identify all investments in Rural Dcvelopmcct with an 'X' ill column (e}. Both 'Included' and 'Excluded' Investments must be reported. See help in the online 
ar.rlication. 

PART O. SECTION L INVESTMENTS 1See Instructions for definitions oflncome or Loss) 

No DESCRIPTION INCLUDED EXCLUDED INCOME OR LOSS .RURAL 

~~ ($) ($) DEVELOPMENT 
(a l tel Cd) te l 

2 Investments in Associated Orcaniiations 

1 167.022 19,160,294 
Total, J.167.022 19.160194 

6 Cash. General 

279.875 

Totals 279,875 

8 Temooran Invutments 

l ..221.923 
Totals 1.221.923 

9 Aecounts and Notes Receivable - NET 

93.007 
Totals 93.007 

11 TOTALJNVF.STMI!NTS il thru IOl 1.260.029 20 662.092 



UNITED STATES DEFA.RTMENT OF AGR1CULTURH BORROWER DESIGNATION 
RURAL UTILITIES SERVICE KY0056 

FINANCIAL AND OPJ!:RA TING REPORT PERIOD ENDED EL.li;CTRIC DISTRJBUTION 
INVESTMENTS, WAN GUARANTEES AND LOANS December 2023 

INSTRUCTIONS - Reporting of inve.stments is required b'5{ 7 CF'R 1717, Subpart N. Tnvesfment calegories reporled oo this P11Tt correspond to Balance Sheet items in Part 
C. Identi fy all inveslments in Rural Development wilh an 'in column (e). Both 'Iududed' and 'Excluded' lnvestme11ts must be reported. See help in theonline 
n1· rlication. 

PART (). SECTION JJ. LOAN GUARANTEES 
No ORGANIZATION MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL 

($) ($) DEVELOPMENT 
( ll) tb l CCI td l le l 

TOTAL 
TOT AL !Included Loa.n Guarentees OnM 



UNITED STATES DEPARTMENT OF AGRlCULTURE BORROWER DESIGNA'flON 
RURAL UTILITIES SERVICE KY0056 

FINANCIAL AND OPERA TING RE.PORT PERIOD ENDED ELECT.RIC DISTRIBUTION December 2023 
INVESTMENTS, LOAN GUARANTEES AND LOANS 

INSTRUCTIONS - Reporting of investments is required by 7 CFR 17 I 7, Subpart N. lnvestment categories reported on this Pait correspond to Balance Sheet itetns in Part 
C. ldcntify all investments in Rural Developme.nt with an 'X' in column (e). Both 'fncludcd' aDd 'Excluded' Investments must be reported. See help in the online 
arrlication. 

SECTION III. RATJO 

RA no oF INVESTMENTS AND LOAN o uARANrnF.s ro umITY PLANT I 1.41 % 
(Total offncluded Investments (Section I, Jlb) and 1.-0an Guarnnrees - Loan Balance (S~ion IJ, Sd) to Total Utility Plant (Linc 3, Part 

Cl of tJris rer orl I 

SECTION IV. LOANS 

No ORGANIZA TlON MATURITY DATE ORIGINAL AMOUNT LOAN BALANCE RURAL 
(S) ($) DEVELOPMENT 

lit l (b l te l (d i M 
I Em11lovees, Officers Directors 

2 Enerrv Resources Conservation Loans 

TOTAL 



 

Case No. 2024-00211 
Application-Exhibit 24 

No Attachment 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 24 

 
807 KAR 5:001 Section 16(4)(t) 

Sponsoring Witness:  Sandra N. Bradley 
 

Description of Filing Requirement: 

 If the utility had amounts charged or allocated to it by an affiliate or general or home office 

or paid monies to an affiliate or general or home office during the test period or during the 

previous three (3) calendar years, the utility shall file:  

1. A detailed description of the method and amounts allocated or charged to the utility by the 

affiliate or general or home office for each charge allocation or payment;  

2. An explanation of how the allocator for the test period was determined; and 

3. All facts relied upon, including other regulatory approval, to demonstrate that each amount 

charged, allocated, or paid during the test period was reasonable. 

 

Response: 

 Licking Valley had no amounts charged or allocated to it by an affiliate or general or home 

office, and Licking Valley did not pay monies to an affiliate or general or home office during the 

test period or during the previous three (3) calendar years. 

 
 
 
 

 



 

Case No. 2024-00211 
Application-Exhibit 25 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 25 

 
807 KAR 5:001 Section 16(4)(u) 

Sponsoring Witness:  John Wolfram 
 

Description of Filing Requirement: 

 If the utility provides gas, electric, water or sewage utility service and has annual gross 

revenues greater than $5,000,000, a cost of service study based on a methodology generally 

accepted within the industry and based on current and reliable data from a single time period. 

 

Response: 

 Please see the Direct Testimony of John Wolfram provided at Exhibit 10 and, in particular, 

Exhibits JW-3 through JW-8. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Case No. 2024-00211 
Application-Exhibit 26 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 26 

 
807 KAR 5:001 Section 16(5)(a) 

Sponsoring Witnesses:  Sandra N. Bradley and John Wolfram 
 

Description of Filing Requirement: 

 A detailed income statement and balance sheet reflecting the impact of all proposed 

adjustments. 

 

Response: 

 Please see the Direct Testimony of John Wolfram provided at Exhibit 10.  Specifically, the 

detailed income statement reflecting the impact of all proposed adjustments can be found in 

Exhibit JW-2, page 3.  The balance sheet reflecting the impact of all proposed adjustments can be 

found in Exhibit JW-2, page 2. 

 
 
 
 
 
 
 
 
 
 
 
 



Case No. 2024-00211 
Application-Exhibit 27 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 27 

 
807 KAR 5:001 Section 16(5)(b) 

Sponsoring Witnesses:  John Wolfram 
 

Description of Filing Requirement: 

 The most recent capital construction budget containing at least the period of time as 

proposed for any pro forma adjustment for plant additions. 

 

Response: Licking Valley does not propose any pro forma adjustment for or reflecting plant 

additions. 

 

  

 
 
 
 
 
 

 
 



Case No. 2024-00211 
Application-Exhibit 28 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 28 

 
807 KAR 5:001 Section 16(5)(c) 

Sponsoring Witnesses:  John Wolfram 
 

Description of Filing Requirement: 

 For each proposed pro forma adjustment reflecting plant additions, the following 

information … [refer to items 1. – 8.] 

 

Response: 

 Licking Valley does not propose any pro forma adjustments for plant additions.  Please see 

Exhibit 10 of the Application, the Direct Testimony of John Wolfram.   

 
 
 
 
 
 
 
 
 
 
 
 



 

Case No. 2024-00211 
Application-Exhibit 29 

Includes Attachment (1 page) 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 29 

 
807 KAR 5:001 Section 16(5)(d) 

Sponsoring Witnesses:  Sandra V. Bradley and John Wolfram 
 

Description of Filing Requirement: 

 The operating budget for each month of the period encompassing the pro forma 

adjustments. 

 

Response: 

 Please see attached operating budget. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Licking Valley Rural Electric Cooperative 
Kentucky 56 Morgan 

Budget Summary by Month 
2023 

January f§b.rus,:y_ March &l!i!. 11.m ~ iJfil! August Seett!!!!J.t.r October Novembt.r Decemh.l[ ~ 

OPERATING REVENUE $4,253,980 $2,769,142 $2,624,802 $2,378,080 $2,127,641 $2,944.804 $3,069.820 $2,833,895 $2,388.978 $2,706,602 $2,849,667 $3,451 ,482 $34,398,893 
OTHER REVENUE • 109,000 109,000 109,000 25,000 25,000 25,000 25.000 25,000 25,000 25,000 25,000 25,000 552,000 

TOTAL OPERATING REVENUE 4,362,980 2,878,142 2,733,802 2,403,080 2,152,641 2,969,804 3,094,820 2,858,895 2,413,978 2,731,602 2,874,667 3,476,482 34,950,893 

COST OF POWER 2,521,382 2 ,032,253 1,762,059 1,434,987 1,448,512 1,795,864 2,117,964 1,963,183 1,653,165 1,758,074 2,069.997 2,109,071 22,666,511 
OPERATION OF LINE 177,545 177,545 177,545 177,545 177,545 177,545 177,545 177,545 177,545 177,545 177.545 177,545 2,130,543 
MAINTENANCE OF LINE 316,119 316,119 316.119 316,119 316,119 316,t 19 316,119 316,119 316,119 316,119 316. 119 316,119 3,793,433 
CONSUMER ACCT EXP 57,121 57,121 57,121 57. 121 57,121 57,121 57,121 57,121 57,121 57,121 57,121 57,121 685,457 
MEMBER SERVICE EXP 4,952 4 ,952 4,952 4,952 4,952 4 ,952 4,952 4 ,952 4,952 4 ,952 4,952 4,952 59,428 
ADVERTISING EXPENSE 1,500 1,500 1.500 1,500 1,500 1,500 1,500 1,500 1,500 1.500 1,500 1,500 18.000 
ADM & GENERAL EXP 92,707 92,707 92,707 92,707 92,7D7 92,707 92,707 92,707 92,707 92,707 92,707 92,707 1,112,489 

TOTAL OPERATING EXP 3 ,171,328 2,682,199 2,412,005 2,084,933 2,098,458 2.445,810 2,767,910 2,613,129 2,303,111 2,408,020 2,719,943 2,759,017 30,465,861 

DEPRECIATION 232.000 232.000 232,000 232,000 232,000 232,000 232,000 232,000 232,000 232,000 232,000 232,000 2,784,000 
INTEREST REA-CFC .fFB 105,000 105,000 105,000 105,000 105,000 105,000 105,000 105,000 105,000 105,000 105.000 105,000 1,260,000 
INTEREST EXP - OTHER 6.000 6,000 6,000 6,000 6,000 6,000 6 ,000 6,000 6,000 6,000 6,000 6,000 72,000 
OTHER DEDUCTIONS 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 1,000 12,000 

TOTAL COST OF ELECTRIC 
SERVICE 3,515,328 3,026,199 2.756,005 2,428,933 2,442,458 2,789,810 3,111,910 2,957,129 2,647, 111 2,752,020 3,063.943 3,103,017 34,593.861 

OPERATING MARGIN 847,652 -148,056 -22,203 ·25,853 -289,817 179,994 -17,090 -98,234 -233, 133 -20,418 -189,276 373.466 357,032 
G & T PATRONAGE CAPITAL 0 0 0 0 0 0 0 0 0 0 0 0 0 
OTHER PATRONAGE CAPITAL 16,000 0 0 16,000 32,000 
NON-OPERATING MARGIN 0 0 0 15,000 0 0 0 0 0 15.000 0 0 30.000 

TOTAL MARGIN $847,652 -$148.056 -$6,203 ·$10.853 -$289,817 $179,994 -$17,090 -$98,234 -$217,133 -$5,418 -$189.276 $373,466 $419,032 

TIER .1.ll 
TIER WITHOUT INTEREST INCOME U1 



Case No. 2024-00211 
Application-Exhibit 30 

No Attachment  
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 30 

 
807 KAR 5:001 Section 16(5)(e) 

Sponsoring Witness: John Wolfram 
 

Description of Filing Requirement: 

 The number of customers to be added to the test period end level of customers and the 

related revenue requirements impact for all pro forma adjustments with complete details and 

supporting work papers. 

 

Response: 

 Please see the testimony of John Wolfram provided at Exhibit 10 and, in particular, Exhibit 

JW-2. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Case No. 2024-00211 
Application-Exhibit 31 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 31 

 
Case No. 2008-00408 

Order entered July 24, 2012 
Sponsoring Witness:  Sandra N. Bradley  

 
Description of Filing Requirement: 

 “Each electric utility shall integrate energy efficiency resources into its plans and shall 

adopt policies establishing cost-effective energy efficiency resources with equal priority as other 

resource options.  In each integrated resource plan, certificate case, and rate case, the subject 

electric utility shall fully explain its consideration of cost-effective energy efficiency resources as 

defined in the Commission’s IRP regulation (8097 KAR 5:058).” 

 

Response:  In coordination with East Kentucky Power Cooperative, Inc. (“EKPC”), Licking 

Valley offered the following DSM programs: (1) SimpleSave-AC and Water Heather; (2) 

Touchstone Energy Home – DSM; (3) Button-Up Weatherization Program – DSM; (4) Heat Pump 

Retrofit Program – DSM; (5) SimpleSaver-Thermostat; and (6) Energy Star Manufactured Home.   

 Licking Valley continued to offer Demand-Side Management/Energy Efficiency programs 

to its members during the test year with the assistance of EKPC.  In the test year, Licking Valley 

paid out $39,006.00 to its members for these programs, but was reimbursed in full by EKPC, and 

thus, there was no impact to the test year expenses.   



 

Case No. 2024-00212 
Application-Exhibit 32 

No Attachment 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00212 

General Adjustments of Rates 
Filing Requirements/Exhibit List 

 
Exhibit 32 

 
Case No. 2012-00428 

Order entered July 24, 2012 
Sponsoring Witness:  Sandra N. Bradley 

 
Description of Filing Requirement: 

 A discussion of Smart Grid Investments.  

 

Response: 

 Please see the Direct Testimony of Sandra N. Bradley, provided at Exhibit 9. 
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