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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 1:  Provide the following expense account data: 

a. A schedule, in comparative form showing the operating expense account balance for the

test year and each of the three most recent calendar years for each account or subaccount in 

Licking Valley Energy’s annual report.  Show the percentage of increase or decrease of each 

year over the prior year.   

b. A listing, with descriptions, of all activities, initiatives, or programs undertaken by

Licking Valley Energy since its last general rate case for the purpose of minimizing costs or 

improving the efficiency of its operations or maintenance activities.  Include all quantifiable 

realized and projected savings.  

Response 1(a): Please see the Excel files provided separately.  

Response 1(b):  Licking Valley has undertaken activities and initiatives to reduce costs.  

However, it is not possible to reasonably estimate the dollar impact of such actions.  One such 

activity is that Licking Valley operates on a very lean workforce for both inside and outside 

employees.   
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 2: Provide the capital structure at the end of the five most recent calendar years and 

each of the other periods shown in Schedule A1 and Schedule A2. 

Response 2: Please see the Excel spreadsheets filed separately.  
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Witness: Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 3:  Provide the following: 

a. A list of all outstanding issues of long-term debt as of the end of the latest calendar year

together with the related information as shown in Schedule B1. 

b. An analysis of short-term debt as shown in Schedule B2 as of the end of the latest

calendar year. 

Response 3a:  Please see the Excel file provided separately.  

Response 3b: Please see the Excel file provided separately. 
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Witness: Sandra Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 4: Provide Licking Valley Energy’s internal accounting manuals, directives, and 

policies and procedures. 

Response 4: Please see attached RUS Form 1717-b2 “Guide for Preparing Financial and 

Statistical Reports for Electric Distribution Borrowers”. Also reference the Audited Financial 

Statements provided in Exhibit 17 of the Application for a summary of significant accounting 

policies.  
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UNITED STATES DEPARTMENT OF AGRICULTURE 
Rural Utilities Service 

BULLETIN 1717B-2 

RD-GD-2002-45

SUBJECT: Guide for Preparing Financial and Statistical Reports for Electric Distribution 
Borrowers 

TO:  All Electric Distribution Borrowers 

EFFECTIVE DATE:  Date of approval. 

OFFICE OF PRIMARY INTEREST:  Assistant Administrator, Electric Program. 

FILING INSTRUCTIONS: This bulletin replaces RUS Bulletin 1717B-2, "Guide for Preparing 
Financial and Statistical Reports for Electric Distribution Borrowers," dated December 31, 1993. 
Suggestion to borrowers:  Distribute copies of this bulletin to all units responsible for elements 
of the report. 

This Bulletin is also available on the RUS Data Collection System Website at 
http://dcs.usda.gov. 

PURPOSE: To provide instructions to all electric distribution borrowers required to submit 
operating reports to RUS. These instructions implement reporting requirements in the borrower's 
loan contract with RUS and the laws and regulations that authorize RUS to collect this 
information. The guidance provided in this bulletin corresponds to the completion of a paper 
Form 7 and 7a.  The RUS Data Collection System Website contains instructions for completion 
of the electronic form. 

2/14/02 

Date Blaine D. Stockton 
Assistant Administrator 
Electric Program 

Disclaimer: The contents of this guidance document does not have the force and effect of law and is not meant 
to bind the public in any way.  This document is intended only to provide clarity to the public regarding 
existing requirements under the law or agency policies.
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INSTRUCTIONS FOR THE PREPARATION OF THE 
FINANCIAL AND STATISTICAL REPORT 
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Exhibit B   Specific Instructions for RUS Form 7a 29 
Exhibit C   Investments Under the 15 Percent Rule 35 
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ATTACHMENTS: 

Attachment 1 RUS Form 7 
Attachment 2 RUS Form 7a 

INDEX: 

Financial and Statistical Reports 
Financial Statements 
Operating Reports 
Reports 

ACRONYMS 

CBO Certificates of Beneficial Ownership 
CD Certificate of Deposit 
CFC National Rural Utilities Cooperative Finance Corporation 
CL Capital Leases 
CATS Certificates of Accrual on Treasury Securities 
CTC Capital Term Certificates 
DCS Data Collection System 
ERC Energy Resources Conservation 
FCSFAC Farm Credit System Finance Assistance Corporation 
FDIC Federal Deposit Insurance Corporation 
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ACRONYMS 
(continued) 

FERC Federal Energy Regulatory Commission 
FFB Federal Financing Bank 
FICO Financing Corporation 
FHLB Federal Home Loan Banks 
FHLMC Federal Home Loan Mortgage Corporation or Freddie Mac 
FmHA Farmers Home Administration 
FNMA Federal National Mortgage Association or Fannie Mae 
G&T Generation and Transmission borrower 
GNMA Government National Mortgage Association, Ginnie Mae, or Ginnies 
GSA General Services Administration 
NOW Negotiable Order of Withdrawal 
NRUCFC National Rural Utilities Cooperative Finance Corporation 
REFCORP  Resolution Funding Corporation 
REIT Real Estate Investment Trusts 
RUS Rural Utilities Service 
SBA Small Business Administration 
Sallie Mae   Student Loan Marketing Association 
TIGERS Training Investment Growth Receipts 
TVA Tennessee Valley Authority 
WMATA Washington Metropolitan Area Transit Authority 
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1. REQUIREMENTS

The Rural Utilities Service's (RUS) requirements regarding the submission of financial and 
statistical reports by electric distribution borrowers are contained in the loan contract. Also, 
RUS's reporting requirements are codified in 7 CFR Parts 1710 and 1717.  

2. REPORTS

2.1 The preparation of a monthly financial and statistical report aids a borrower's management 
in effectively operating and controlling the business. 

2.2 As an aid to borrowers in developing and submitting operating information on a uniform 
basis, RUS furnishes a prescribed report form to be used by electric distribution borrowers. An 
original and one copy of RUS Form 7, pages 1 through 5, and Form 7a, Pages 1 and 2, should be 
submitted to RUS annually by March 1 for the period ending December 31. Quarterly reports 
(RUS Form 7, pages 1 and 2) are requested when a deficit exists in the prior year's operations. In 
addition, individual borrowers may be requested by RUS to submit RUS Form 7 (pages 1 and 2) 
monthly. 

2.3 If after the filing of RUS Form 7 and 7a for December 31, major adjustments in the accounts 
are made which significantly affect the operating statement for the year, the balance sheet, or key 
financial ratios, revised reports reflecting these adjustments should be submitted to RUS 
promptly. 

2.4 Sample copies of the revised report forms are attached to this guide. A supply of these 
forms will be furnished to borrowers not using the Data Collection System (DCS) system, upon 
request. 

2.5 Distribution borrowers having generating facilities shall continue to submit reports on the 
operation of such facilities in accordance with the current instructions set forth in RUS Bulletin 
1717B-3, in addition to the RUS Form 7 and 7a. 

2.6 Timely reporting not only permits RUS to fulfill its reporting obligations, but helps the 
borrower have data promptly for effective management. It is strongly urged that attention be 
given to organizing your operations so that required reports will be submitted on time. 

3. GENERAL

The "Financial and Statistical Report" makes available to RUS information for analyses in 
connection with the security of Government loan funds. It is believed that this report, when 
supplemented by such additional information as may be desired by an individual borrower, will 
also be of great assistance to boards of directors and managers of the system in successfully 
coping with various management problems. 
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The report provides RUS with sufficient information to prepare an annual financial and statistical 
report of all RUS borrowers' electric operations. RUS provides the Federal Energy Regulatory 
Commission (FERC) with a copy of the RUS statistical report. Thus, most borrowers are not 
required to submit individual reports to FERC. 

The reports prepared by borrowers must accurately reflect the financial data as shown by the 
books of account, and should be prepared in accordance with the detailed instructions contained 
in this manual. Maximum benefits can be derived from the monthly and annual report only 
when they are correctly prepared. Careful preparation of the report also eliminates additional 
correspondence. After the report has been prepared and typed, it should be carefully reviewed 
and verified for both clerical and/or typographical errors. Accounts referenced: RUS Uniform 
System of Accounts - Electric (7 CFR 1767, subpart B, and RUS Bulletin 1767B-1). 

These instructions and report forms do not apply to power supply borrowers. 

4. SPECIFIC INSTRUCTIONS

4.1 The "Financial and Statistical Report," RUS Form 7, Pages 1 through 5, and Form 7a, 
"Investments, Loan Guarantees and Loans - Distribution," are composed as follows: 

Form 7 
Part A. Statement of Operations 
Part B. Data on Transmission and Distribution Plant 
Part C. Balance Sheet 
Part D. Notes to Financial Statements 
Part E. Changes in Utility Plant 
Part F. Materials and Supplies 
Part G. Service Interruptions 
Part H. Employee - Hour and Payroll Statistics 
Part I. Patronage Capital 
Part J. Due From Consumers for Electric Service 
Part K. kWh Purchased and Total Cost 
Part L. Long-Term Leases 
Part M. Annual Meeting and Board Data 
Part N. Long-Term Debt and Debt Service Requirements 
Part O. Power Requirements Data Base – Annual Summary 

PSC Request 1-4 Attachment
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Form 7a 
Part I. Investments 
Part II. Loan Guarantees 
Part III. Ratio 
Part IV. Loans 

4.2 The following system is used in this guide for reference to items reported on RUS Forms 7 
and 7a: 

A capital letter designates the part, a number designates the item or line number, and a lower 
case letter designates the column.  Example:  A15d indicates Part A, Item 15, Column d. 

4.3 "Red" (or negative) figures on the report should be indicated by enclosing the amount in 
parentheses (--). Do not use parentheses to indicate that an amount is to be deducted when the 
format provides for the deduction to be made. Example: The entry for Form 7 - C4 should not 
be enclosed with parentheses as Net Utility Plant is to be determined by subtracting line 4 from 
line 3. 

4.4 A column for "Budget" has been provided on RUS Form 7, Page 1, Part A, "Statement of 
Operations," for the convenience of borrowers. When used, this should consist of the cumulative 
monthly figures taken from the previously prepared annual budget. A budget is a plan for future 
guidance of the business in which probable revenue and expense is estimated and allocated. If 
there is a substantial difference between the budget item and the actual, it would be appropriate 
to make an analysis of operations to determine if remedial action is needed. While reporting of 
the "Budget" information is optional, RUS may require borrowers to report budget information 
on a case-by-case basis. 

4.5 Much care should be exercised in the insertion of the statistical data required by the report, 
particularly that which cannot be verified on the report. 

4.6 Borrowers should report all amounts to the "nearest dollar" and eliminate the cents. All 
totals and subtotals should be the sums of the rounded figures used. 
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EXHIBIT A 

SPECIFIC INSTRUCTIONS FOR RUS FORM 7 
FINANCIAL AND STATISTICAL REPORT  

PART A, STATEMENT OF OPERATIONS 

Column 
a Last Year 

This column reflects cumulative annual totals through the month covered by the report, 
entries for which should be obtained from Column b of this same part (RUS Form 7, Part 
A) of the operating report for the corresponding month of the prior year.

b This Year 
Cumulative annual totals are also reflected in this column, entries for which should be 
obtained from the year-to-date totals of the general ledger trial balance for the 
corresponding month. 

c Budget (Optional) 
Entries for this column should be obtained from the operating budget using cumulative 
annual totals for the corresponding month. 

d This Month 
Entries for this column should be obtained from the monthly totals of the general ledger 
trial balance of the appropriate accounts for the month involved. 

Item No. 

1 Operating Revenue and Patronage Capital 
The entry for Column b is obtained by adding Part O, Items 12 and 13 of the "Total Year 
to Date" column. 

2 Power Production Expense 
Accounts 500 through 554 

3 Cost of Purchased Power 
Accounts 555, 556, and 557 

4 Transmission Expense 
Accounts 560 through 573 

5 Distribution Expense - Operation 
Accounts 580 through 589 
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Item No. (continued) 

6 Distribution Expense - Maintenance 
Accounts 590 through 598 

7 Customer Accounts Expense 
Accounts 901 through 905 

8 Customer Service and Informational Expense 
Accounts 907 through 910 

9 Sales Expense 
Accounts 911 through 916 

10 Administrative and General Expense 
Accounts 920 through 931 and 935 

11 Total Operation and Maintenance Expense 
Total of Items 2 through 10 

12 Depreciation and Amortization Expense 
Accounts 403.1 through 403.7 and 404 through 407 (including 407.3 & 407.4) 

13 Tax Expense - Property and Gross Receipts 
Account 408.1 and 408.6. Some States have enacted laws providing for payments in lieu 
of property taxes. These taxes should be reported as "Tax Expense - Property and Gross 
Receipts." 

14 Tax Expense - Other 
All subaccounts of Accounts 408, except 408.1 and 408.6 plus Accounts 409.1, 410.1, 
411.1, 411.4 and 420 

15 Interest on Long-Term Debt 
Account 427. Do not include any interest earned on Balance of Advance Payments. It is 
non-operating income, item 21. 

16 Interest Charged to Construction - Credit 
Account 427.3 

17 Interest Expense - Other 
Account 431 

18 Other Deductions 
Accounts 409.2, 410.2, 411.2, 411.5, 411.6, 411.7, 411.8, 411.9, 425, 426.1 through 
426.5, 428, 428.1, 429, 429.1 and 430 
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Item No.  (continued) 

19 Total Cost of Electric Service 
Total of Items 11 through 18 

20 Patronage Capital and Operating Margins 
Item 1 minus Item 19 

21 Non-Operating Margins - Interest 
Account 419 and 432.  Include interest earned on Balance of Advance Payments, if any. 

22 Allowance for Funds Used During Construction 
Account 419.1 

23 Income (Loss) from Equity Investment 
Account 418.1 plus the amounts recorded in Account 421 relating to the income or loss 
from investments recorded on the equity method of accounting for investments. 

24 Non-Operating Margins - Other 
Net total of Accounts 415, 417, 418, 421, 421.1, less Accounts 416, 417.1, 421.2, and 
422 

25 Generation and Transmission Capital Credits 
Account 423 

26 Other Capital Credits and Patronage Dividends 
Account 424 

27 Extraordinary Items 
Net total of Accounts 409.3 plus 434 minus 435 plus or minus 435.1 

28 Patronage Capital or Margins 
Total of Items 20 through 27 

PART B, DATA ON TRANSMISSION AND DISTRIBUTION PLANT 

All entries for Column a should be obtained from Column b of this part of the Operating Report 
for the prior year. 
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Item No. 
1 New Services Connected 

In Column b insert the total of all new individual services connected this year to date. 
The data should include new construction and exclude connections to new consumers on 
previously connected services. 

2 Services Retired 
In Column b place the number of all individual service installations physically removed 
during the year. 

3 Total Services in Place 
In Column b insert the number of services as of the end of the reporting period. (Report 
all services in place whether or not they are in use.) 

4 Idle Services (Exclude Seasonals) 
The number of idle services in Column b should be the total number of delivery points to 
which service wires remain physically in place but for which no bill is being rendered. 
Seasonal consumers or patrons paying a nominal sum for the retention in place of idle 
facilities should be excluded from the count of idle services. 

5 Miles Transmission 
Mileage in Column b represents the total pole line miles of transmission line that have 
been energized. A transmission line is a line serving as a source of supply to a point 
where the voltage is transformed to a voltage used for distribution purposes. 

6 Miles Distribution - Overhead 
Mileage in Column b represents the present total overhead pole line miles that have been 
energized. Distribution lines are those which deliver electric energy from the substation 
or metering point to the point of attachment to the consumers' wiring and include 
primary, secondary, and service facilities. 

7 Miles Distribution - Underground 
Mileage in Column b represents the total underground line miles of distribution lines 
(primary, secondary, and services) that have been energized. 

8 Total Miles Energized 
Sum of Items 5, 6, and 7 

Note: (1) Underbuild in overhead lines or joint runs in underground installations do not 
increase the number of line miles except for distribution underbuild on transmission poles. In 
such cases, distribution pole line miles would be increased by the number of underbuild miles 
involved. 
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PART C, BALANCE SHEET 

Assets and Other Debits 

Item No. 

1 Total Utility Plant in Service 
Accounts 101 (total of Accounts 301 through 399), 101.1, 102 through 106, 114, 116, 
118, and 120.1 through 120.6 

2 Construction Work in Progress 
All subaccounts of Account 107 

3 Total Utility Plant 
Sum of Items 1 and 2 

4 Accumulated Provision for Depreciation and Amortization 
All subaccounts of Account 108, and Accounts 111, 115, and 119 

5 Net Utility Plant 
Item 3 less Item 4 

6 Non-Utility Property (Net) 
Account 121 less Account 122 

7 Investments in Subsidiary Companies 
Account 123.11 

8 Investments in Associated Organizations - Patronage Capital 
Account 123.1 

9 Investments in Associated Organizations - Other - General Funds 
The amount of the investments recorded in Accounts 123.22 and 123.23 as provided for 
in 7 CFR 1717, Subpart N, Investments, Loans, and Guarantees by Electric Borrowers. 
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Item No.  (continued) 

10 Investments in Associated Organizations - Other - Nongeneral Funds 
The amount of the investments in Accounts 123.22 and 123.23. The following are 
classified as such investments: 

(1) All National Rural Cooperative Finance Corporation (CFC) – Capital Term
Certificates (CTC) except those purchased more than 24 months in advance of their
due date.

(2) Investments which have been specifically excluded by the Administrator or his
designated representative.

(Note: The above investments are nongeneral fund items regardless of the account in 
which they are reported. However, the only excludable investments to be reported, for 
Item 10 are those which are reported in Accounts 123.22 or 123.23. The sum of the 
amounts reported for Items 9 and 10 should equal the sum of the balances in Accounts 
123.22 and 123.23.) 

11 Investments In Economic Development Projects 
Report investments in Economic Development Projects recorded in accounts 123, 
Investments in Associated Organizations, and 124, Other Investments. (Note: These 
Economic Development investment amounts should not be reported on any other line of 
the Balance Sheet.) 

12 Other Investments 
Report amount in Account 124 not related to Economic Development Projects included 
in Item 11. 

13 Special Funds 
Accounts 125 through 128 

14 Total Other Property and Investments 
Total of Items 6 through 13 

15 Cash - General Funds 
Accounts 131.1, 131.12, 131.13, 131.14, and 135. Item 46, "Accounts Payable," should 
be utilized for checks written and not paid as of the date of this report. 

16 Cash - Construction Funds - Trustee 
Accounts 131.2 and 131.3. Item 46, "Accounts Payable," must be credited for checks 
written and not paid as of the date of this report. 

17 Special Deposits 
Accounts 132 through 134 
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Item No.  (continued) 

18 Temporary Investments 
Account 136 

19 Notes Receivable (Net) 
Account 141 and 145 less Account 141.1 

20 Accounts Receivable - Sales of Energy (Net) 
Account 142.1 less Account 144.1 

21 Accounts Receivable - Other (Net) 
Accounts 142.2, 143 and 146 less Accounts 144.2 through 144.4 

22 Materials and Supplies - Electric and Other 
Accounts 151 through 157, 158.1, 158.2 and 163 

23 Prepayments 
Accounts 165.1 and 165.2 

24 Other Current and Accrued Assets 
Accounts 171 through 174 

25 Total Current and Accrued Assets 
Total of Items 15 through 24 

26 Regulatory Assets 
Accounts 182.2 and 182.3 

27 Other Deferred Debits 
Accounts 181 through 190, except 182.2 and 182.3 

28 Total Assets and Other Debits 
Total of Items 5, 14, 25 through 27 

Liabilities and Other Credits 

Item No. 

29 Memberships 
Accounts 200.1 and 200.2 

30 Patronage Capital 
Accounts 201.1 and 201.2 
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Item No.  (continued) 

31 Operating Margins - Prior Years 
Account 219.1 and Account 219.4 when it applies to operating margins. 

32 Operating Margins - Current Year 
Total of Items 20, 25, 26, and the portion of Line 27 that relates to operating margins of 
the current RUS Form 7, Part A, Column b less that portion of current year margins 
transferred from Account 219.1 to Account 201.2 and included in the amount reported for 
Line 28, "Patronage Capital or Margins." 

33 Non-Operating Margins 
Total of Account 219.2 plus Account 219.4 when it applies to non-operating margins, and 
Items 21, 22, 23, 24, and the portion of Line 27 that relates to non-operating margins, of 
the current RUS Form 7, Part A, Column b. 

34 Other Margins and Equities 
Total of Accounts 208, 211, 215, 216.1, 217, 218, and 219.3 

35 Total Margins and Equities 
Total of Items 29 through 34. 

36 Long-Term Debt - RUS (Net) 
Accounts 224.1, 224.3, 224.5, 224.7 and 224.9 less Accounts 224.2, 224.4, 224.6, 224.8, 
and 224.10; also enter the amount of Account 224.6 in the space for "Payments- 
Unapplied." Report only the long-term portion of the debt under this item. The current 
portion of the debt (due within one year) should be reported on item 48. 

37 Long-Term Debt - RUS - Economic Development (Net) 
Report amounts recorded in accounts 224.16, Long-Term Debt - Economic Development 
Notes Executed, less 224.17, RUS Notes Executed - Economic Development - Debit. 
Report only the long-term portion of the debt under this item. The current portion of the 
debt (due within one year) should be reported on item 49. 

38 Long-Term Debt – FFB – RUS Guaranteed 
Report amounts recorded in accounts 224.14 less 224.15 that relate to FFB loans. Report 
only the long-term portion of the debt under this item. The current portion of the debt 
(due within one year) should be reported on item 48. 

39 Long-Term Debt - Other - RUS Guaranteed 
Report amounts recorded in accounts 224.11, 224.12, 224.14, 225, 226 less Accounts 
123.21, 224.13 and 224.15 pertaining to Non-FFB debt whose repayment is guaranteed 
by RUS. Report only the long-term portion of the debt under this item. The current 
portion of the debt (due within one year) should be reported on item 48. 
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Item No.  (continued) 

40 Long-Term Debt - Other (Net) 
Report amounts in Accounts 221, 222, 223, 224.11, 224.12, 224.14, 225, 226 less 123.21, 
224.13 and 224.15 pertaining to debt whose repayment is NOT guaranteed by RUS. 
Report only the long-term portion of the debt under this item. The current portion of the 
debt (due within one year) should be reported on item 48. 

41 Total Long-Term Debt 
Total of Items 36 through 40. 

42 Obligations Under Capital Leases - Noncurrent 
Account 227 

43 Accumulated Operating Provisions 
Accounts 228.1 through 228.4, and 229. Note: If the cumulative amount recorded in 
Account 228 is a debit balance, the amount should be reported on Line 12, Other 
Investments. 

44 Total Other Noncurrent Liabilities 
Sum of items 42 and 43 

45 Notes Payable 
Accounts 231 and 233 

46 Accounts Payable 
Accounts 232.1, 232.2, 232.3 and 234. 

47 Consumers Deposits 
Account 235 

48 Current Maturities Long-Term Debt 
Report amounts due within one year of the obligations reported on items 36, 38, 39 and 
40. 

49 Current Maturities Long-Term Debt – Economic Development 
Report amounts due within one year of the obligations reported on item 37. 

50 Current Maturities – Capital Leases 
Account 243 

51 Other Current and Accrued Liabilities 
Accounts 236.1 through 236.7, 237, 238.1, 238.2, 239, 240, 241, and 242.1 through 242.5 
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52 Total Current and Accrued Liabilities 
Total of Items 45 through 51 

53 Regulatory Liabilities 
Account 254 

54 Other Deferred Credits 
Accounts 252, 253, 253.1, 255, 256, 257, 281, 282, and 283 

55 Total Liabilities and Other Credits 
Total of Items 35, 41, 44, and 52 through 54 

PARTS D, NOTES TO FINANCIAL STATEMENTS 
Part D provides space for important disclosure notes to the financial statements not included in 
other parts of this form. 

A partial checklist of these disclosure notes is as follows: 

Prepaid or deferred charges that are being amortized for a 
period exceeding 12 months. 

Capital leases for lessee; sales or financing leases for 
lessor. 

Unbilled revenue -- Report of the amount not billed to 
consumers for which kWhs have been consumed. Please state 
if this amount is or is not included in Part C, line 20. 

Accounting changes. 

Contingent Assets and Liabilities 

Deferred compensation\Pension plans -- employers. 

Deferred Debits or Credits, and Extraordinary Items. 

Margin Stabilization Plans. 

Short-term obligations expected to be refinanced. 

Deferred credits that are being amortized for a period 
exceeding 12 months. 

Related party transactions. 
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PART E, CHANGES IN UTILITY PLANT 

Item No. 

1 Distribution Plant 
Accounts 360 through 373 

2 General Plant 
Accounts 391 through 399. 

3 Headquarters Plant 
Accounts 389 through 390. 

4 Intangibles 
Accounts 301, 302, and 303 

5 Transmission Plant 
Accounts 350 through 359 

6 All Other Utility Plant 
Accounts 101.1, 102 through 106, 114, 116, 118, 120.1 through 120.6, and 310 through 
346. 

7 Total Utility Plant in Service 
Total of Items 1 through 6. Amount in column e should agree with Part C, 
Item 1. 

8 Construction Work in Progress 
Account 107.  Amount in column e should agree with Part C, Item 2. 

9 TOTAL UTILITY PLANT 
Total of Items 7 and 8.  Amount in column e should agree with Part C, Item 3. 

Column 

a Balance Beginning of Year 
The balances in this column for each item should be the same as shown in "Balance End 
of Year" column of the previous years' report. 

PSC Request 1-4 Attachment 
Page 18 of 48



Bulletin 1717B-2 
Exhibit A 

Page 18 

Column (continued) 

b Additions 
This column should show the additions to plant during the year including any corrections 
for additions for the current or preceding year for each item. The amount of the additions 
should be net cost (gross cost less contributions in aid of construction credited to the 
plant accounts). Include in this column transfers involving Account 103, "Experimental 
Electric Plant Unclassified," Account 106, "Completed Construction Not Classified - 
Electric," and Account 107,"Construction Work in Progress - Electric," made to close the 
record for items in these accounts. A credit will be shown in this column for Accounts 
103, 106, and 107 if the "Balance End of Year" in either Accounts 103, 106, or 107 is 
less than "Balance Beginning of Year." Any amount paid for electric plant purchased 
during the year should be shown in Column b. 

c Retirements 
This column should show the value of physical retirements for each item of plant made 
during the year including any corrections for retirements for the current or preceding 
year. Any amount received during the year for electric plant sold should be shown in 
Column c. Do not include contributions in aid of construction in this account. See 
instructions for Column b above. 

d Adjustments and Transfers 
Include in this column: 

1. Transfers between utility plant purchased or sold and the utility plant in
service accounts.

2. Transfers between utility plant in service accounts and utility plant leased to
others.

3. Transfers between utility plant in service accounts and utility plant held for
future use.

4. Reclassifications or transfers within the utility plant in service accounts.

Do not include corrections of additions and retirements for the current or preceding year 
in this column. (These should be shown in Column b or Column c, respectively.) Do not 
include transfers from Account 107 to 106, or 106 to the electric plant in service 
accounts.  (These are to be shown in Column b.) 

Ordinarily, this column should total to zero. However, when utility plant purchased is 
transferred to the utility plant in service accounts, a difference will occur because of the 
accumulated provision for depreciation. When the utility plant in service accounts are 
credited with utility plant sold, a difference will develop. This is because of the 
adjustment to the accumulated provision for depreciation and the gain or loss. 

PSC Request 1-4 Attachment 
Page 19 of 48



Bulletin 1717B-2 
Exhibit A 

Page 19 

Column (continued) 
e Balance End of Year 

These balances should be determined at year-end directly from the accounts. Each item 
and column total should be verified to see that "Balance Beginning of Year" plus 
"Additions" minus "Retirements" and plus or minus "Adjustments and Transfers" equal 
"Balance End of Year." The amount for Item 8 should agree with RUS Form 7, Part C, 
Item 2.  The amount for Item 9 should agree with RUS Form 7, Part C, Item 3. 

PART F, MATERIALS AND SUPPLIES 
Item No. 
1 Electric 

Column a: Enter the total of the balances in Accounts 151 through 154 and 163 at the 
end of the previous year. 

Column b: Enter the total of materials purchased during the year and recorded in 
Accounts 151, 152, and 154, plus net additions to Accounts 153 and 163 excluding 
inventory adjustments which are to be reported in Column f. 

Column c: Enter the amount of the materials returned to stores from retirement of plant 
during the year. 

Column d: Enter the net amount of materials used during the year (materials charged out 
less materials returned to stores). Include stores expense assigned to those materials. Do 
not include credits for inventory adjustments that are to be reported in Column f. 

Column e:  Enter the amount of all materials and supplies sold during the year. 

Column f: Enter the net amount of inventory adjustments (shortages, overages, and 
breakage) made during the year. 

Column g: Enter the total of the balances in Accounts 151 through 154 and 163 as of the 
end of the year. 

2 Other 
Enter in Column a the total of Accounts 155, 156, 157, 158.1, and 158.2 at the end of the 
previous year.  Enter in Column b the amount of other purchases (at cost) for the year. 
Enter in Column c any trade-in merchandise or other material put into stock. Enter in 
Column d any merchandise or other materials taken from stock for the cooperative's use. 
Enter in Column e all merchandise and other material sold during the year. Enter in 
Column f any adjustments (net) for shortages, overages, breakage, etc.  Enter in 
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Column g the total of the balances in Accounts 155, 156, 157, 158.1, and 158.2 on 
December 31 (Note: Columns a plus b and c, less d and e, plus or minus f, as 
appropriate, equal Column g). 

PART G, SERVICE INTERRUPTIONS 

The importance and manner of measuring and reporting continuity of service is described in 
RUS Bulletin 161-1. This bulletin provides for coding of causes that fit the four classifications 
shown in this part. 

Average hours interruptions per consumer are obtained by multiplying the time of each 
interruption by the number of consumers affected and dividing by the average number of 
consumers receiving service. 

Column 

a Power Supplier 
Enter in this column the average interruption hours per consumer resulting from failure of 
the power supplier's facilities. 

b Extreme Storm 
It is intended that this column exclude common or expected weather conditions and 
include extreme weather conditions resulting in extraordinary interruption time and 
equipment damage. Usually there is a series of concurrent interruptions resulting from 
conditions that exceed design assumptions. 

c Prearranged 
This column includes service interruptions caused by a decision to de-energize all or part 
of the system. 

d All Other 
Include in this column all service interruptions not included in Columns a, b, and c. 

e Total 
This column represents the sum of all causes, and represents either the average 
interruption hours per consumer for the current year (Item 1), or the average for 5 years 
(Item 2). 

Item No. 
1 Present Year 

Enter data for the current year in the appropriate column. 

2 Five Year Average 
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Enter data for the most recent 5 years including the current year. In the event that 
statistics are not available for a full previous 5 years, use the best estimate possible until 
actual figures become available 

PART H, EMPLOYEE - HOUR AND PAYROLL STATISTICS 

The object of this part is to obtain statistics on all work performed for the borrower by the 
cooperative's employees based on payroll records. 

Item No. 

1 Number of Full-Time Employees 
The number reported should be the number of employees hired full-time for normal 
operations of the system. It should not include employees added to do emergency work, 
employees added for seasonal employment, or for special assignments. If an employee 
works for the first 6 months of the year, quits in July, and is replaced immediately or later 
by another employee, these two employees should be reported as one full-time employee. 

2 Employee-Hours Worked - Regular Time 
Report the total number of employee-hours worked for which the employees received a 
regular rate of pay. Include all employees both salaried and those paid by the hour. All 
leave with pay is to be counted as hours worked. All leave without pay is not to be 
counted. 

3 Employee-Hours Worked - Overtime 
Report the total number of employee-hours worked for which a premium rate of pay was 
received by the employee. 

4 Payroll - Expensed 
Enter the amount of payroll that was charged to the operation and maintenance expense 
accounts (Accounts 500 through 598 and 901 through 931 and 935) during the year. 

5 Payroll - Capitalized 
Enter the amount of payroll that was used in construction and retirement work (all payroll 
charged to Accounts 107.1 through 107.3, 108.8, plus all payroll directly charged to the 
plant Accounts 301 through 399). 

6 Payroll - Other 
Enter the amount of payroll that was not included in Items 4 and 5. 
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PART I, PATRONAGE CAPITAL 

Item No. 

1 Capital Credits Distributions 

a. General Retirements
Column (a) - This Year
Enter the total of those retirements made during the current year that covered a specific
period or a specific percentage of a period.  See Item 1b(a) for additional instructions.

Column (b) - Cumulative
This entry should be determined in accordance with the instructions from Item la except
that the period covered is from inception through and including the current year. It also
may be determined by using the balance for this item for the prior year and adding the
entry in Item 1a(a) for the current year.

b. Special Retirements
Column (a) - This Year
Enter the total of those retirements made during the current (reported) year, such as estate
settlements (Note: The total of the entries in Items 1 and 2 in column a should equal total
patronage capital retirements for the year).

Column (b) - Cumulative
The entry should be determined in accordance with the instructions for Item 2a except the
period covered is from inception through and including the current year. It also may be
determined by using the balances for this item for the prior year and adding the entry in
Item 2a for the current year.

c. Total Retirements
Column (a) - This Year
Enter total of 1a and 2a

Column (b) - Cumulative
Enter total of 1b and 2b

2 Capital Credits Received 

a. Cash Received From Retirement of Patronage Capital by Suppliers of Electric
Power
Column (a) - This Year
Self-explanatory
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b. Cash Received From Retirement of Patronage Capital by Lenders for Credit
Extended to the Electric System
Column (a) - This Year
Self-explanatory

c. Total Cash Received
Column (a) - This Year
Enter total of 2a and 2b

PART J, DUE FROM CONSUMERS FOR ELECTRIC SERVICE 

Item No. 

1 Amount Due Over 60 Days 
Include both connected and disconnected consumers. 

2 Amount Written Off During Year 
Include total charges during the current year to Account 144.1 representing the write-off 
of uncollectible accounts. 

PART K, kWh PURCHASED AND TOTAL COST 

Enter in Column a the name of each wholesale power supplier from which power was purchased 
for resale. Column b is for RUS use only. Enter in Column c the total kWh purchased from each 
supplier.  Enter in Column d the total cost of power from each supplier.  This shall include 
energy, demand, wheeling and other charges associated with the power purchased from each 
supplier. Enter in Column e the average cost per kWh purchased (in cents). This calculation is 
made by dividing Column d by Column c. 

When the power bill includes charges or credits for items other than charges for demand and 
energy, such as fuel cost adjustments, wheeling, equipment rentals, taxes, etc., the amounts 
thereof should be determined and entered in Column f or g as appropriate. 

PART L, LONG-TERM LEASES 

Report in this part by lessor, the type of property, and the amount of rental for the year (accrued 
or paid) on all restricted property that the borrower holds under long-term lease from other 
parties. 

Restricted Rentals as defined in 7 CFR Part 1718, Subpart B, “Mortgage for Distribution 
Borrowers,” shall mean all rentals required to be paid under finance leases and charged to 
income, exclusive of any amounts paid under any such lease (whether or not designated therein 
as rental or additional rental) for maintenance or repairs, insurance, taxes, assessments, water 
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rates or similar charges. For the purpose of this definition the term ‘‘finance lease’’ shall mean 
any lease having a rental term (including the term for which such lease may be renewed or 
extended at the option of the lessee) in excess of 3 years and covering property having an initial 
cost in excess of $250,000 other than aircraft, ships, barges, automobiles, trucks, trailers, rolling 
stock and vehicles; office, garage and warehouse space; office equipment and computers. Long- 
Term Lease as defined in 7 CFR Part 1718, Subpart B, “Mortgage for Distribution Borrowers,” 
shall mean a lease having an unexpired term (taking into account terms of renewal at the option 
of the lessor, whether or not such lease has previously been renewed) of more than 12 months. 

General plant is not to be included in the data to be reported in this part. Leases accounted for as 
capital leases (CL), the cost of which is included in utility (or non-utility) plant, should also be 
disclosed here with proper additional information included in Part D, "Notes to Financial 
Statements," and Part N, "Long-Term Debt and Debt Service Requirements." Identify these 
leases by placing "(CL)" following the name of the lessor. 

PART M, ANNUAL MEETING AND BOARD DATA 

Item No. 

1 Date of Last Annual Meeting 
Use date scheduled even if no legal meeting was held.  If such is the case, so state. 

2 Total Number of Members 
The number of members in the cooperative that are eligible to vote is to be reported in 
this block. This number is to be determined on the basis of one vote to one member. It 
will customarily be less than the number of billed consumers as usually some members 
are billed for more than one account. If exact figures are not available, enter best 
estimate and use asterisk (*) to show the figure is an estimate. 

3 Number of Members Present at Meeting 
Report number of members present in person as determined by registration or votes cast. 
Only report persons eligible to vote.  Do not report total number of persons in attendance. 

4 Was Quorum Present? 
A "yes" or "no" answer is sufficient. 

5 Number of Members Voting by Proxy or Mail 
Report the number of absentee ballots cast. Include both proxy votes and absentee votes. 
If none, so state. 

6 Total Number of Board Members 
List number on board when all vacancies are filled. 
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Item No.  (continued) 

7 Total Amount of Fees and Expenses for Board Members 
Include all fees, expenses, and per diem paid to board members for all purposes during 
the current year, including attendance at board meetings, training seminars, delegated 
board business, association meetings, amounts paid for insurance, and other expenses 
directly associated with individual board members. 

8 Does Manager Have Written Contract? 
A "yes" or "no" answer is requested. 

PART N, LONG-TERM DEBT AND DEBT SERVICE REQUIREMENTS 
This section is to be prepared by all borrowers that list an amount on line 36 through 40 plus line 
42 of Part C, RUS Form 7. Report all loans made to the utility system here. Loans made by the 
reporting utility system to others (e.g., economic development loans to finance local projects) 
should not be reported in this part of the report. Part N, line 12a, Total, should match the sum of 
the amount reported on line 41, "Total Long-Term Debt," plus the sum of the amount reported on 
line 42, “Obligations Under Capital Leases - Noncurrent, Part C, Balance Sheet. 

Item No. 
1-11 Enter required data for each lender.  List each lender separately.  Include all types of

long-term obligations including long-term lease obligations (capital) as reported on lines 
36, 37, 38, 39, 40, and 42, Part C, Balance Sheet. 

12 Enter the total of Items 1 through 11 for each column. 

Column 

a Balance End of Year 
Enter the outstanding long-term debt balance for each lender. 

b Interest 
Enter the sum of the amount for current interest billed during the year by each lender. 
This amount includes interest charged to construction as well as interest charged to 
expense.  Do not deduct the interest earned on Balance of Advance Payments accounts. 

c Principal 
Enter the sum of the amounts billed for principal during the year by each lender. If a 
portion of the principal amount is being refinanced (e.g., the proceeds from a RUS or 
RUS-guaranteed loan are used to pay off a CFC intermediate-term construction loan), 
that amount should not be included in this column as part of the principal billed. The 
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principal amount being refinanced, however, should be asterisked and the refinanced 
portion should be shown under Part D, "Notes to Financial Statements." 

Do not include in Columns b and c amounts billed that are applicable to another year's 
transaction such as billings for past due accounts, note assumptions, etc. 

Amounts reported in Columns b and c should include billings due for payment by the end 
of the year.  If a billing was not received for such a payment, the amount that will be 
billed should be estimated and included as part of the amounts reported in these columns. 

d Total 
Enter the total of amounts in Columns b and c for each lender. 

PART O, POWER REQUIREMENTS DATA BASE – ANNUAL SUMMARY

All revenue from operating electric plant including kWh sales, penalties, income from utility 
property, and miscellaneous items is to be reported in this part. Please note that if unbilled 
revenue is estimated (accrued) and reported in Form 7, Part A, Item 1, then the unbilled revenue 
must be included in the applicable classes on this form in Part O, also. It must be added to the 
billed revenue for Residential Sales, Residential Sales - Seasonal, etc. It should not be reported 
as Sales for Resales - Other. 

Item No. 

1 - 9 Line a 
Number Consumers Served 
Enter the number of consumers, by classification, having a current service connection in 
December in Column a. Enter the average number of consumers served based on the 
number of months that revenue is reported in Column b. 

Special Circumstances for Number Consumers Served 
Residential consumers (seasonal and non-seasonal) should be counted on the basis of the 
number of residences served. If one meter serves two residences, then two consumers 
should be counted. If a water heater is metered separately from other appliances on the 
same premises, do not count the water heater load as a separate consumer. 

Security or safety lights, billed to a residential customer, should not be counted as an 
additional consumer, nor should they be included in the Public Street and Highway 
Lighting Classification. 

Seasonal consumers expected to resume service during the next seasonal period should be 
counted during off-season periods as well. 
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A residence and commercial establishment on the same premises, receiving service 
through the same meter and being billed under the same rate schedule, would be 
classified as one consumer based on the rate schedule. If the same rate schedule applies 
to both the residential and the commercial class, the consumer should be classified 
according to principal use. 

Consumers for Public Street and Highway Lighting should be counted by the number of 
billings, regardless of the number of lights per billing. 

Installations erected for billboards or advertising purposes should be counted by billing 
and included in the appropriate commercial classification. 

1 - 9 Line b 
kWh Sold 
Enter the number of kWh sold during the year for each consumer classification in 
Column c, Total Year to Date. 

1 - 9 Line c 
Revenue 
Enter the dollar value of billings for the year for each consumer classification in 
Column c, Total Year to Date. 

10 Total Number of Consumers 
Enter the total of Lines 1a through 9a, Column a, December, and Column b, Average No. 
Consumers Served. 

11 Total kWh Sold 
Enter the total of Lines 1b through 9b, Column c, Total Year to Date. 

12 Total Revenue Received from Sales of Electric Energy 
Enter the total of Lines 1c through 9c, Column c, Total Year to Date. 

13 Other Electric Revenue 
Report amounts in accounts 412, 414, 449.1, 450, 451, and 453 through 456 less account 
413. Enter the total in column c, Total Year to Date. Check: Line 12 total plus Line 13
total must agree with Part A, Line 1, Column b.

14 kWh - Own Use 
Enter the total of the kWh consumed for corporate purposes in Column c, Total Year to 
Date. Show only kWh purchases under wholesale power contract for resale or self- 
generated and used for this purpose. Do not report energy purchased directly from a 
supplier solely for corporate purposes. 
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15 Total kWh Purchased 
Enter the total of the kWh delivered by the power suppliers in the Column c, Total Year 
to Date. Transformer loss adjustments for low or high side delivery, if any, should be 
reported as kWh delivered. 

16 Total kWh Generated 
Enter the total of the net generation in Column c, Total Year to Date. Check: These 
figures should agree with those reported in RUS Form 12d, 12e, 12f, and 12g. 

17 Cost of Purchases and Generation 
Enter the total of Part A, Column b, Lines 2, 3, and 4, in Column c, Total Year to Date. 

18 Interchange - kWh - Net 
Energy flow between two electric systems, but not included in power billings is to be 
entered on this line. Energy received into the systems should be reported as a positive 
figure and energy delivered out of the system should be reported as a negative number. 
When the flow is both "in" and "out", the difference should be reported. Enter the total in 
Column c, Total Year to Date. 

19 Peak - Sum All kW Input (Metered) 
Please check the appropriate box indicating coincident or non-coincident peak. 

Enter the highest monthly demand reported in Column c, Total Year to Date. 

Include both generated and purchased power. For purchased power, use metered demand 
plus adjustments for transformer losses. Do not include adjustments made for billing 
purposes. 
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EXHIBIT B 
SPECIFIC INSTRUCTIONS FOR RUS FORM 7a 

INVESTMENTS, LOAN GUARANTEES AND LOANS - DISTRIBUTION 

This form implements the reporting requirements placed on RUS borrowers in 7 CFR 1717, 
Subpart N. 

General Instructions 
1. RUS Form 7a, Investments, correspond to those reported in the Balance Sheet (RUS Form 7,
Page 2, Part C, Balance Sheet). Also, all investment items summarized on the Balance Sheet are
also reported here and classified as either included, that is subject to the 15% Rule*, or excluded.

*The 15 percent Rule states: "A Borrower in compliance with all provisions of its RUS
mortgage, RUS loan contract, and any other agreements with RUS may, without prior written
approval of the Administrator, invest its own funds or make loans or guarantees not in excess of
15 percent of its total utility plant without regard to any provisions contained in any RUS
mortgage or RUS loan contract to the effect that the borrower must obtain prior approval from
RUS, ..." [Reference 7 CFR 1717.654, "Transactions below the 15 percent level," 1717.655,
"Exclusion of certain investments, loans, and guarantees," and 1717.656, "Exemption of certain
borrowers from controls."]

2. Please cross check each item listed in PART I. INVESTMENTS, to ensure that the total of
each category on the Form 7a (e.g., 1. Non-Utility Property (Net)) matches the balance sheet
amount on Form 7.

3. Exhibit C of this bulletin classifies most investments as either Included or Excluded. In
developing our guidelines, we referred to 7 CFR 1717.655, "Exclusion of certain investments,
loans, and guarantees." If you need further clarification, contact your RUS Regional Division
office for assistance. Exhibit D of this bulletin describes each type of investment in greater
detail and classifies it as included or excluded.

4. Almost all investments must be reported separately, however, there are exceptions: Energy
Resources Conservation (ERC) loans, and Loans to Employees, Officers, and Directors, each of
these types of investments should be combined and reported as a total. A full description of each
investment is needed by RUS to verify its proper classification as included or excluded.

5. Loan guarantees that a RUS borrower makes (e.g. member guarantees of its power supplier's
loan from RUS) in conformance with the terms of a formal agreement with RUS are excludable.

6. If you need more space than the printed forms provide, please show the remainder of your
investments, separately, on a continuation page with headings like the Form 7a, keyed to the
report name, item name, and number.  A continuation form is enclosed.

Please review the following material carefully. 
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ITEMS INCLUDED IN 15% RULE CALCULATION: 

All items properly reported in the Balance Sheet, RUS Form 7, Part C. Balance Sheet, items: 6 
through 13, 15, 17 through 19, plus 21 must be reported as Included, or Excluded items, as 
defined below. The sum of the Included items, plus the sum of the borrower's commitments to 
invest in the 12 months following the reporting period, plus the sum of loans (the balances of 
loans outstanding) which the borrower has guaranteed, except those amounts excluded, added 
together, may not exceed 15% of Total Utility Plant to comply with the 15% Rule. [Reference 7 
CFR 1717.655, "Exclusion of certain investments, loans, and guarantees."] 

EXCLUDED INVESTMENTS: 

The following list includes nearly all Approved Exclusions [Reference 7 CFR 1717.655] 

1. Patronage Capital allocated from a power supply cooperative of which the borrower is a
member.

2. Loans, investments, security, obligations entered into prior to the date of the borrower's initial
RUS Mortgage.

3. Securities or deposits issued, guaranteed or fully insured as to payment by the U.S.
Government or any agency thereof.  Though not an exhaustive list, this includes:

(a) U.S. Savings Bonds
(b) U.S. Treasury Bonds, Notes, Bills, Certificates
(c) Checking, Savings, and Certificates of Deposit, up to the limit of the amount insured by

an instrumentality of the U.S. Government. [However, the amount exceeding $100,000
(in any single institution) insured by the Federal Deposit Insurance Corporation (FDIC)
should be reported on Form 7a, Part I, as an Included item.]

(d) Securities issued by the following Federal agencies and guaranteed as to payment by the
full faith and credit of the U.S. Government (payable from the U.S. Treasury):
Farm Credit System Financial Assistance Corporation (FCSFAC),
Farmers Home Administration (FmHA),
Federal Financing Bank (FFB),
General Services Administration (GSA),
Government National Mortgage Assoc. (GNMA),
Maritime Administration Guaranteed Ship Financing Bonds issued after 1972,
Small Business Administration (SBA),
Washington Metropolitan Area Transmit Authority (WMATA) Bonds.

(e) Other securities or deposits issued, guaranteed or fully insured as to payment by any
agency of the United States Government. Unlike those listed above, these instruments
may not be guaranteed by the full faith and credit of the U.S. Government, but are
excludable.
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4. Capital term certificates, bank stock, or similar securities of the supplemental lender which
have been purchased as a condition of membership in the supplemental lender, or as a
condition of receiving financial assistance from such lender, i.e., subscription or loan related
capital term certificates from CFC, or stock from CoBank or Banks for Cooperatives.

5. Capital Credits issued by the supplemental lender received as an outcome of receiving
financial assistance from that lender.

6. CFC Commercial Paper, CoBank Cash Investment Service, and Surplus Funds Program
(St. Paul Bank for Cooperatives).

7. Any other investment that has been given formal written approval by the Administrator of
RUS as an exclusion from the 15% Rule should be shown in Excluded column. For clarity,
footnote such investments, and explain their special exemptions, otherwise the reviewer will
assume they are classified improperly.

8. Investments funding post-retirement benefits are an excluded investment. [Reference
Financial Accounting Standards Board Statement 106]

9. Reserves, if required by Revenue Bond Agreement; or amounts set aside to ensure prompt
payment of loans made, guaranteed, or secured by a lien accommodated by RUS are
excluded. However, only funds required for payments due within a three-month period after
the report date may be excluded unless the "Agreement" requires a larger fund.

PART I. INVESTMENTS 
Report all items in the following Balance Sheet categories on Form 7, Part C: 

1. Non-Utility Property (Net):
Report items summarized as Balance Sheet item 6.

2. Investments in Associated Organizations:
Report items summarized as Balance Sheet items 7, 8, 9 and 10.

3. Investments in Economic Development Projects:
Report items summarized as Balance Sheet item 11.

4. Other Investments:
Report items summarized as Balance Sheet item 12.

5. Special Funds:
Report items summarized as Balance Sheet item 13.
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6. Cash-General:
Report items summarized as Balance Sheet item 15.

7. Special Deposits:
Report items summarized as Balance Sheet item 17.

8. Temporary Investments:
Report items summarized as Balance Sheet item 18.

9. Notes and Accounts Receivable (Net):
Report items summarized as Balance Sheet item 19 and 21.

10. Commitments To Invest Within 12 Months:
These items do not appear on the RUS Form 7, Part C, Balance Sheet. Report any legally
binding commitments to invest within the 12 months following the reporting period.

Column headings: 
Column (a), Investment Description, giving issuer's name e.g. C.D. 1st National Bank, Omaha 
NE, or US Treasury Certificates, other investments, giving the name, the city and state of their 
address, type of investment. 

Column (b), Included Amount: See Exhibit C of this bulletin. 

Column (c), Excluded Amount:  See Exhibit C of this bulletin. 

Column (d), Income or Loss: For each investment that is accounted for under the equity method 
of accounting and reported in Section 2, Investments in Associated Organizations, 3, Investments 
in Economic Development Projects, and 4, Other Investments, indicate the amount of income or 
loss recognized during the reporting period.  If there were no investments to account for under 
the equity method of accounting, please enter zero. For each receivable reported in section 9, 
Accounts & Notes Receivable (Net), indicate the amounts, if any, charged to the provision for 
uncollectible notes receivable. If there were no charges for uncollectible notes receivable, please 
enter zero. 

Column (e), Rural Development: Identify investments in rural economic development by 
placing an "X" in column e. Include investments in any/all types of projects or products that 
were made to improve the economy and/or quality of life in your area. 

Examples of Rural Economic Development Investments include (but are not limited to): energy 
resources and conservation loans, rural development loans/grants, water/wastewater, 
satellite/cable TV, natural/propane gas, telephone/Internet, power quality, load management, 
agricultural services, housing, industrial parks/organizations, incubator buildings, public 
health/safety, financing/revolving loan funds, security services, etc. 
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PART II. LOAN GUARANTEES 

In this part, the reporting RUS borrower should list each loan guarantee they have given. They 
should not list those they receive from RUS or any other source. For example, a reporting 
borrower's guarantee of a bank's loan to a local rural development project should be reported 
here. By contrast, a Federal Financing Bank loan to your organization, the reporting RUS 
borrower, the repayment of which is guaranteed by RUS, should not be reported here. 

List each loan your organization has guaranteed. This includes but is not limited to guarantees of 
loans to rural development projects, subsidiary organizations, associated/nonassociated 
organizations, power supply organizations. 

Excluded Guarantees: Guarantees that a borrower makes in conformance with the terms of a 
formal agreement with RUS are excludable. For example, if a reporting RUS borrower 
guarantees the repayment of a loan made by a bank to a subsidiary of the power supplier, but the 
terms of that loan were not specifically agreed to by RUS, the guarantee is Includable. By 
contrast, a member's guarantee of its power supplier's loan, made as required by RUS, is 
Excludable. 

Column (a), Organization: Identify the legal person, or entity whose loan is guaranteed, giving 
the name, the city and state of their address. 

Column (b), Maturity Date: This is the date when the final payment on the loan guarantee by 
your organization is payable. If the final date has been extended, the new final date payment 
should be furnished here. 

Column (c), Original Amount: The original loan amount owed upon execution of the note, 
usually the face amount, or a portion thereof, if it is a partial guarantee. 

Column (d), Loan Balance: The remaining balance of the original loan amount that is 
outstanding, or portion thereof if it is a partial guarantee. 

Column (e), Rural Development: Identify loan guarantees in rural economic development by 
placing an "X" in column e. Include loan guarantees in any/all types of projects or products that 
were made to improve the economy and/or quality of life in your area. 

Examples of Rural Economic Development Investments include (but are not limited to): energy 
resources and conservation loans, rural development loans/grants, water/wastewater, 
satellite/cable TV, natural/propane gas, telephone/Internet, power quality, load management, 
agricultural services, housing, industrial parks/organizations, incubator buildings, public 
health/safety, financing/revolving loan funds, security services, etc. 

Line 4, Totals, report the totals of Original Amounts and Loan Balances for all guarantees. 

Line 5, Total - Included Loan Guarantees, report the sums of the Original Amounts and 
remaining Loan Balances or portion of the loan balances (shown in column d) that your 
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organization guaranteed, which are not excludable, that is, those which are subject to the 15% 
Rule limitation. 

PART III, RATIO OF INVESTMENTS AND LOAN GUARANTEES TO TOTAL 
UTILITY PLANT 

Divide the sum of the Included Investments (Part I, item 11, Total of Investments, column (b)) 
plus Included Loan Guarantees (Part II, Totals, Column (d)) by the Total Utility Plant (Form 7, 
Part C, Balance Sheet, item 3). This percentage should be expressed as a whole number with one 
decimal digit, e.g. 12.9%.  Note: the balance of the "Loans" Part IV is not included. 

PART IV, LOANS 

List each note receivable, draft, demand loan, time loan, and similar evidence of indebtedness for 
each loan made by your organization. However, loans to your Employees, Officers, and 
Directors, and Energy Resources Conservation Loans (both items printed on the form) should be 
reported as totals. 

Column (a) Name of the debtor organization 
Column (b)  Final maturity date 
Column (c)  Original loan amount 
Column (d)  Outstanding loan balance, or carrying value 
Column (e)  "X" for loans made for Rural Development purposes 

PSC Request 1-4 Attachment 
Page 35 of 48



Bulletin 1717B-2 
Exhibit C 

Page 35 
EXHIBIT C 

INVESTMENTS UNDER THE 15 PERCENT RULE 
Investments to be INCLUDED in the 15 Percent Calculation 

Annuity-type investments Money market mutual funds 
Asset management accounts Mortgage-backed securities (unless 
Brokerage Accounts (non-FDIC) backed by full faith and credit 
Cash and CD's* (uninsured part) of a U.S. Government Agency) 
Commercial paper (except NRUCFC) Municipal bonds 
Common stock Mutual funds 
Convertible certificates (bonds, Options (stock) 

debentures, preference stock) Patronage capital, other than that 
Corporate bonds from power suppliers 
Energy resources conservation loans and supplemental lenders 
Futures contracts Preferred stock 
Lines of credit (to others, Real Estate Investment Trusts 

including G&T's) Repurchase agreements 
Loan guarantees NOT required by RUS Unit investment trusts 
Loans - personal Warrants 
Membership certificates Zero coupon bonds 

Investments to be EXCLUDED from 15 Percent Calculation 

Capital term certificates, bank Patronage capital, 
stocks, etc., purchases as from power supply cooperative 
condition of supplemental lender from supplemental lenders 
membership or financing Post Retirement Benefits - Funded 

CoBank cash investment services Revenue Bond (Debt Service) Reserves 
certificates Surplus Funds Program (St. Paul 

Commercial paper issued by NRUCFC Bank for Cooperatives) 
Deferred compensation (including U.S. Savings Bonds 
MINT) U.S. Treasury Bills 

Loan guarantees required by RUS U.S. Treasury Bonds 
Mortgage backed securities backed U.S. Treasury Notes 
by full faith and credit of a U.S. Governments backed by full 
U.S. Government agency faith and credit, U.S. Treasury: 
(e.g., Ginnies, FCSFAC, e.g., Maritime Administration
FmHA CBO's, Frannies, FFB, Guaranteed Ship Financing Bonds
GSA, and TVA) (issued after 1972)

NRUCFC membership certificates Farm Credit System Financial
NRUCFC securities (debt) Assistance Corporation

FmHA, SBA, and WMATA
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Investments Which May Be EXCLUDED Within Certain Limits 

* Several forms of investment may be excluded from the 15 percent calculation to the extent that
they are insured by U.S. Government agencies, such as FDIC, etc. However, any such
investments in excess of the insured amount (typically $100,000) are Included in the 15 percent
calculation.
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EXHIBIT D 
INVESTMENT DESCRIPTIONS 

Type of Investment Description 
Includable 
or 
Excludable 

Annuity Provides regular, 
guaranteed income payments 
for life or set time period. 

Includable 

Asset Management 
Account 

One-stop financial plan 
that included brokerage 
account, checking, debit 
and credit card, money 
market fund. 

Includable 

Brokerage Accounts Stock Brokers, banks, other 
agents providing investment services 

Includable 

Capital term 
certificates, 
bank stock, or 
similar securities 

Securities of the 
supplemental lender which 
have been purchased as a 
condition of membership 
in the supplemental lender, 
or as a condition of 
receiving financial 
assistance from such lender. 

Excludable 

Cash, Uninsured See U.S. Government issued, 
guaranteed, or fully insured 
securities or deposits. 

Includable 

Certificate of 
Deposit (CD) 
(Less than $100,000) 
In FDIC Bank 

Receipt for set sum of 
money left in bank for 
set period of time at an 
agreed-upon interest rate; at 
end of period, bank pays 
deposit plus interest. 

Excludable 

CoBank Cash 
Investment Services 

Short-term unsecured 
notes sold by the CoBank. 

Excludable 
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INVESTMENT DESCRIPTIONS 

Type of Investment Description 
Includable 
or 
Excludable 

Commercial Paper Short-term unsecured 
notes sold by large 
corporations. 

Includable 

Commercial Paper, 
NRUCFC 

Short-term unsecured 
notes sold by NRUCFC. 

Excludable 

Common Stock Security that represents 
ownership in a company. 

Includable 

Convertible Bond, debenture, or 
preferred share of stock 
which may be exchanged 
by owner for common 
stock, usually of same 
company. 

Includable 

Corporate Bond Debt obligation of 
corporation. 

Includable 

Debt Service Reserve Cash set aside to ensure 
prompt payment of 
(1) Revenue Bonds, or (2)
RUS: Loans, Guarantees, or
RUS Lien Accommodated Loans

Excludable: 
AMT. DUE IN 
THE 3 MONTHS 
FOLLOWING 
REPORT DATE 

Deferred 
Compensation 

Periodic payments made to 
an employee after retire- 
ment, either for the 
employee's life or for 
a specified number of 
years, for specific duties 
performed during periods 
of active employment. 

Excludable 
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Type of Investment Description 
Includable 
or 
Excludable 

Energy Resources 
Conservation (ERC) 
Loans 

Loans made by RUS borrower 
to its consumers for the 
cost of labor and materials 
for the following energy 
conservation measures: 
1. Caulking
2. Weather-stripping
3. Ceiling insulation
4. Wall insulation
5. Floor insulation
6. Duct insulation
7. Pipe insulation
8. Water heater insulation
9. Storm windows
10. Thermal windows
11. Storm or thermal doors
12. Clock thermostats
13. Attic ventilation fans

Includable 

Futures contracts Contracts covering sale 
of financial instruments 
or physical commodities 
for future delivery; 
includes agricultural 
products, metals, Treasury 
bills, foreign currencies, 
and stock index futures 
(i.e., Standard and Poor's 500). 

Includable 

Line of Credit Bank's moral commitment to 
make loans to a company for 
a specific maximum amount 
for a given period of time, 
typically 1-year. There is 
usually no commitment fee 
charged on the unused line. 
However, a compensating 
balance requirement often exists. 

Includable 
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INVESTMENT DESCRIPTIONS 

Includable 
or 
Excludable Type of Investment Description 

Loan Guarantee Guarantees for the payment 
of debt obligations of 
others; i.e., including 

Includable 
Excludable 

but not limited to rural 
development projects, 
subsidiary organizations, 
associated/nonassociated 
organizations, power supply 
organizations, etc. 

if formally 
approved by 
RUS/ or 
required by 
RUS loan 
contract. 

Loans - Employees, 
Directors, Officers, 
and Others 

Agreement by which an owner 
of property (the lender) 
allows another party (the 
borrower) to use the property 
for a specified time period, 
and in return the borrower 
will pay the lender a payment 
(usually interest), and 
return the property (usually 
cash) at the end of the time 
period. A loan is usually 
evidenced by a Promissory 
Note. Loans to a power supply 
cooperative, G&T, of which 
the cooperative is a member, 
are excludable, if these loans 
have been given specific RUS 
approval for exclusion or are 
required by RUS. 

Includable 

Membership 
Certificate 

Security that represents 
ownership in a company. 

Includable 
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Includable 
or 
Excludable Type of Investment Description 

Money market 
deposit account 
(if FDIC insured and 
Under $100,000) 

A type of money market 
fund at a bank or savings 
and loan association with 
limited checking privileges. 

Excludable 

Money market 
mutual fund 

An investment company 
which buys short-term 
money market instruments. 

Includable 

Mortgage-backed 
securities 

Securities representing a 
share ownership of mortgages 
guaranteed as to payment by 
an Agency of the Federal 
governments; includes 
Ginnie Maes, Fannie Maes, 
Freddie Macs, etc. 

Excludable 

Mortgage-Backed 
securities 

Not guaranteed as to payment 
by an agency of the Federal 
Government. 

Includable 

Municipal bond Debt obligation of state, 
city, town or their agencies. 

Includable 

Municipal bond 
Public Utility 
Cooperative 
(Municipalities) 

Debt obligation of public 
utility cooperative that is 
required by law to obtain 
financing through bonds. 

Includable 

Mutual fund Investment trust in which 
your dollars are pooled 
with those of hundreds of 
others and invested by 
professional managers in 
stocks or bonds. 

Includable 
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INVESTMENT DESCRIPTIONS 

Includable 
or 
Excludable Type of Investment Description 

National Rural 
Utilities Coopera- 
tive Finance 
Corporation (NRUCFC) 
membership 
certificate 

Security that represents 
ownership in NRUCFC. 

Excludable 

NRUCFC 
Patronage Capital 

Amounts paid or payable by 
NRUCFC arising from its 
furnishing credit services 
to member cooperatives, i.e., the 
refund of excess of its charges 
over its actual cost of service. 

Excludable 

NRUCFC 
Securities, Other 

All securities issued 
by NRUCFC, except 
patronage capital, 
are excludable 
investments. 

Excludable 

Negotiable order NOW interest-bearing Excludable 
of withdrawal 
(NOW) account 

checking account. if FDIC & 
under 
$100,000 

Options The right to buy (call) or 
sell (put) a stock at a 
given price (strike price) 
for a given period of time. 

Includable 
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INVESTMENT DESCRIPTIONS 

Type of Investment Description 
Includable 
or 
Excludable 

Patronage Capital, 
other than 
power suppliers 
and supplemental 
lenders 

Amounts paid or payable 
by the other associated 
companies in connection 
with the furnishing of 
supplies, etc., which are 
in excess of the cost of 
service and all other 
amounts which the associated 
companies are obligated to 
credit to the cooperative 
as patronage capital. 

Includable 

Patronage Capital, 
G&T Power Suppliers 

Amounts paid or payable 
by the cooperative in 
connection with the 
furnishing of electric 
energy which are in excess 
of the cost of service 
and all other amounts 
which the G&T power supplier 
is obligated to credit to the 
cooperative as patronage capital. 

Excludable 

Preferred stock Stock sold with a fixed 
dividend; if company is 
liquidated, has priority 
over common stock. 

Includable 

Real estate 
investment trusts 
(REIT) 

Corporation or trust 
that invests in or finances 
real estate: offices, 
shopping centers, apartments, 
hotels, etc.; sold as 
securities. 

Includable 
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INVESTMENT DESCRIPTIONS 

Includable 
or 
Excludable Type of Investment Description 

Repurchase 
Agreement 

Short-term buy/sell deal 
involving any money market 
instruments (but usually 
Treasury bills, notes, and 
bonds) in which there is an 
agreement that securities 
will be resold to the seller 
on an agreed-upon date, often 
the next day. The money 
market fund holds the 
securities as collateral and 
charges interest for the loan. 

Includable 

Savings account Account in which money 
deposited earns interest. 

Excludable 
if FDIC 
insured & 
less than 
$100,000 

SuperNOW account Interest-bearing bank 
account. 

Excludable 
if FDIC 
insured & 
less than 
$100,000 

Surplus Funds 
Program, (St. Paul 
Bank for Cooperatives) 

Short-term unsecured 
notes sold by the Banks of 
Cooperatives. (St. Paul, 
Springfield, and CoBank). 

Excludable 

Treasury bills Short-term U.S. Treasury 
securities; maturities: 
13, 26, 52 weeks. 

Excludable 
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INVESTMENT DESCRIPTIONS 

Includable 
or 
Excludable Type of Investment Description 

Treasury bonds Long-term U.S. Treasury 
securities; maturities: 
10 years or more. 

Excludable 

Treasury notes Medium-term securities 
of U.S. Treasury, 
maturities: not less than 
1 year and not more 
than 10 years. 

Excludable 

Unit investment 
trust 

Fixed portfolio of 
securities deposited with a 
trustee; offered to public 
in units; categories include 
municipal bonds, corporate 
bonds, public utility 
common stocks, etc. 

Includable 

U.S. Savings Bonds Debt obligations of U.S. 
Treasury designed for small 
investor. 

Excludable 

U.S. Government 
issued, guaranteed, 
or fully insured, 
securities or 
deposits 

Securities or deposits 
issued, guaranteed, or 
fully insured, as to 
payment by the U.S. 
Government, or any agency 
thereof. 

Excludable 

Deposits are fully insured, 
up to a $100,000 limit, 
by the following agencies: 
1. Federal Deposit Insurance

Excludable 

Corporation (FDIC)
2. National Credit Union Share

Insurance Fund
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INVESTMENT DESCRIPTIONS 

Type of Investment Description 
Includable 
or 
Excludable 

U.S. Government 
issued, guaranteed, 
or fully insured, 
securities or 
deposits 
(continued) 

Securities fully backed 
with the full faith and 
credit of the U.S. Government 
are as follows: 
1. Farm Credit System

Financial Assistance
Corporation (FCSFAC)

Excludable 

2. Farmers Home Administration
(FmHA) Certificates of
Beneficial Ownership (CBO)

3. Federal Financing Bank (FFB)
4. General Services

Administration (GSA)
5. Government National

Mortgage Association
(GNMA), also known
as Ginnie Mae

6. Maritime Administration
Guaranteed Ship Financing
Bonds, issued after 1972

7. Small Business
Administration (SBA)

8. Washington Metropolitan
Area Transit Authority
(WMATA) Bonds

The following investments Excludable 
are securities backed by the 
full faith and credit of 
U.S. Government agencies and 
are Excludable Investments: 
1. Farm Credit System
2. Federal Home Loan Banks

(FHLB)
3. Federal Home Loan

Mortgage Corporation
(FHLMC) (Freddie Mac)
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U.S. Government 4. Federal National Mortgage
issued, guaranteed, Association (FNMA)
or fully insured, (Fannie Mae)
securities or deposits 5. Financing Corporation
(continued) (FICO)

6. Resolution Funding
Corporation (REFCORP)

7. Student Loan Marketing
Association (Sallie Mae)

8. Tennessee Valley Authority
(TVA)

9. United States Postal
Service

Warrant Gives holder right to 
purchase a given stock at 
a stipulated price over 
a fixed number of years. 

Includable 

Zero coupon bond Debt instruments; sold at 
discount from face value 
with no annual interest 
paid out; capital appreciation 
realized upon maturity; 
includes Training Investment 
Growth Receipts (TIGERS), 
and Certificates of Accrual 
on Treasury Securities (CATS). 

Includable 
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Witness: Kerry Howard 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 5: Provide Licking Valley’s long-term construction planning program. 

Response 5: Please see attached Construction Work Plan. 
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2019-2022 Construction Work Plan 

Kentucky 56 Morgan 

West Liberty, Kentucky 

January 2019 

Distribution System Solutions, Inc. 
Union, Kentucky  



LICKING VALLEY RURAL ELECTRIC COOPERATIVE 
CORPORATION 

2019 – 2022 CONSTRUCTION WORK PLAN REPORT 

Kentucky 56 Morgan 

TABLE OF CONTENTS 
SECTION NUMBER TITLE 

I. EXECUTIVE SUMMARY

A. Purpose, General Basis of Study, and Results.
B. Service Area and Power Supplier.
C. Summary of Construction Program and Costs.

II. STUDY GUIDELINES AND ANALYSIS OF SYSTEM

A. Distribution System Design Criteria.
B. Distribution Line and Equipment Costs.
C. Status of Previous CWP Items.
D. Analysis of Long Range Plan, O&M Survey, and Sectionalizing Study.
E. Analysis of Substation Loading and Service Reliability.

III. DATA RESOURCES

A. Data Resources.
B. Basic Data and Assumptions, Financial Data, and Historical/Projected Data.

IV. PROPOSED CONSTRUCTION ITEMS

A. New Construction.
B. System Improvements.
C. Miscellaneous Distribution Equipment.
D. Other Distribution Items.

Professional Engineering Certification 

Borrower’s Environmental Report 
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PURPOSE OF REPORT 
This report documents the engineering analysis of, and summarizes the proposed 
construction for, the Licking Valley Rural Electric Cooperative Corporation (LVRECC) 
electric distribution system for the four-year planning period of 2019-2022. 

The report also provides engineering support in the form of descriptions, costs and 
justifications of the required new facilities for a loan application to RUS in order to finance 
the proposed construction program. 

GENERAL BASIS OF STUDY 
The winter 2022/2023 projected total peak system load was based on the East Kentucky 
Power Cooperative, Inc. (EKPC) 2018 Load Forecast (LF) and approved by RUS. EKPC 
is the wholesale transmission and generation supplier for LVRECC. 

From the LF Residential Summary Sheet, the 2019-2022 compound growth rates for the 
system are: flat for consumer increase and -0.25% for energy. System analysis models are 
based on the 2015 non-coincident (NC) system peak (89.3 MW) which is higher than 
projections in the 2018 LF.  In January 2015, an extreme winter temperature event occurred 
which set an all-time, system NC peak for LVRECC. A projected winter 2022/2023 NC 
peak of 85 MW was selected from the LF information.  

The current LVRECC 2002 Long Range Plan (LRP) load projections and improvement 
recommendations were reviewed. A new Ten-Year System Study will be performed at the 
completion of the CWP. The 2019-2022 CWP will represent the first four years of this new 
10-Year System Study.

A system analysis using RUS guidelines and the LVRECC Design Criteria was performed 
on all of the substations and distribution lines of the system. Milsoft Integrated Solutions’ 
PC-Based Distribution Analysis Program - “Windmil” version 8 - was used to analyze the 
existing system configuration that was modeled with the projected load growth. For each 
deficiency that was found, alternate solutions were considered and economically evaluated. 
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SUMMARY - RESULTS OF PROPOSED CONSTRUCTION 
Upon completion of the proposed construction, the system will provide adequate and 
dependable service to 16,250 residential customers as well as 8 large commercial loads and 
1,110 commercial loads. Average monthly residential usage is projected to be 1,000 kWh. 
It is estimated that there will be 4,200 idle services. 

8.6 miles of site specific conductor conversion will take place in the four-year plan period.  
Additionally, an estimated 60 miles of conductor will be selected for replacement. These 
conductor replacement line sections will be selected based on conductor condition, 
operational experience and the number of customers served. 
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SERVICE AREA 
LVRECC is a RUS-funded electric distribution cooperative. LVRECC is located in eastern 
Kentucky. LVRECC serves portions of Breathitt, Lee, Magoffin, Menifee, Morgan, and 
Wolfe Counties. The headquarters is located in West Liberty, Kentucky (Morgan County).  
See map (highlighted in gray) on the following page.  

The principal counties served by LVRECC are rural with residents relying on agricultural 
enterprises, education, retail/manufacturing, and state government for income.  

A number of commercial and industrial loads are in the service territory. Slow growth is 
projected for new commercial, small manufacturing and residential customers in all areas 
of the system. LVRECC has 10 distribution substations - all operating at 12,470/7,200 V. 

The following data is from LVRECC’s 12/17 RUS Form 7: 

Total Services in Place 21,659 
MWH Purchases 247,024 
MWH Sold 234,176 
Maximum MW Non-Coincident Demand 89.3* 
Total Utility Plant  $74,522,491 
Plant Dollars Per Active Member $4,297 
Active Consumers/Mile 8.40 

* 2015 Polar Vortex
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LICKING VALLEY RECC SERVICE TERRITORY (GRAY) 

GENERATION and TRANSMISSION POWER SUPPLIER 
EKPC provides all power and energy needs to LVRECC.  EKPC provides service to sixteen 
distribution cooperatives. EKPC is located in Winchester, Kentucky.   

The 2018 LF was a joint effort between LVRECC and EKPC. LVRECC provides loading 
data and system growth predictions to EKPC for use in the LF growth models. 

All new distribution, transmission, and substation construction requirements are 
considered as a “one system” concept - between LVRECC & EKPC - for the orderly and 
economical development of the total system. All of the recommendations relative to power 
supply and delivery, for LVRECC, are discussed with EKPC. 
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SUMMARY OF CONSTRUCTION PROGRAM AND COSTS 
LVRECC’s distribution system was analyzed in order to identify the construction 
requirements needed to adequately serve the projected CWP load of 85 MW.  
Improvements were identified based on voltage drop, conductor loading, system reliability 
improvements, economic conductor analysis and operational experience.  A narrative list 
of system improvements is located in Section IV. 

A breakdown of proposed construction projects by RUS 740C codes is listed below in 
Table I-C-1. 

Table I-C-1 
System Additions and Improvements Summary 

RUS Form 740C 
Category 

Category Name Estimated Cost 

100 New Construction $3,097,715 
300 System Improvements $1,588,172 
600 Miscellaneous Distribution 

Equipment 
$14,039.769 

700 Other Dist. Items $965,859 

2019-2022 CWP TOTAL $19,691,515 

100 – New Construction planned to serve 1,200 new services. 

300 – 8.6 miles of site-specific conductor conversion/system improvements. 

600 - Miscellaneous distribution equipment, pole changes, equipment replacement, and 
communications. Included are a projected 60 miles of ordinary conductor 
replacement, as well as sectionalizing, automated meters, transformers, pole 
changes, communications and service capacity upgrades. 

700 – Other Distribution Items - Outdoor Lights and SCADA equipment. 
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DISTRIBUTION SYSTEM DESIGN CRITERIA 
Each of the following criteria items was reviewed and accepted by the RUS General Field 
Representative on October 11, 2018. 

1) The minimum voltage on primary distribution lines is 118 volts (120 volt base, 126
volts at source) after re-regulation.

2) Primary conductors are to be investigated at 70% of their thermal rating.

3) The following equipment will be investigated if loaded by more than the percentage
shown:
a) Distribution Transformers 130% winter; 100% summer
b) Voltage Regulators 130% winter; 100% summer 
c) Reclosers and Fuses   70% winter;   70% summer 

4) Conversions to multiphase are to correct voltage drop and phase balance. Line sections
with load current exceeding 45 amps will be considered for multiphasing.

5) The standard Overhead conductor sizes are #2 ACSR (6/1), 1/0 ACSR (6/1), and 336.4
ACSR (18/1). The standard Underground conductor size is 1/0 ALUG.

6) Aged Conductor will be replaced based on the following:
• Conductor type
• Location
• Number of customers served
• Outage report data/operational experience.
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DISTRIBUTION LINE AND EQUIPMENT COSTS 
Construction cost estimates for the four year planning period are shown in Table II-B-1. 
Cost summaries for distribution equipment are shown in Table II-B-2. 

  Table II-B-1 
    Line Construction Cost Estimates 

  Annual Projected Dollars/Mile  

        SIZE             TYPE            2019         2020              2021              2022 
1/0 ACSR CONV 3-PH $167,500 $174,200 $181,170 $188,400 
336.4 ACSR CONV 3-PH $206,000 $214,250 $222,820 $231,700 

#2 ACSR CONV 3-PH $140,000 $145,600 $151,425 $157,480 

#2 ACSR REPL 1-PH $75,000 $78,750 $81,900 $85,180 

1/0 ALUG REPL 3-PH $330,000 $343,200 $356,930 $371,200 

Table II-B-2 
      Distribution Equipment Cost Estimates 

  Annual Projected Unit Costs 

DEVICE              TYPE 2019         2020            2021           2022 
V.Regulators (3) 150 amp $48,000 $49,900 $51,920 $54,000 
V.Regulators (3) 100 amp $44,000 $45,760 $47,590 $49,500 
V.Regulators (3) 219 amp $55,000 $57,200 $59,500 $61,870 
V.Regulators (1) 50 amp $13,000 $14,000 $15,000 $16,000 
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STATUS OF PREVIOUS CWP ITEMS 
All projects from the 2012-2015 CWP have been completed except the following items. 

740 C # Project Description Status 

304 Carty Branch Sub Feeder Getaways CANCELLED 

305 Carty Branch Sub to 92767  CANCELLED 

306 Carty Branch 92766 to 93441 CANCELLED 

309 Hot Mix 72728 to 72748 CARRYOVER 

310 Index 67269 to 68033 CARRYOVER 

313 Sublett 94037 to 94132 CANCELLED 

314 Sublett 92557 to 92619 CANCELLED 

315 Sublett 93907 to 93945 CANCELLED 
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ANALYSIS OF 1998 LONG RANGE PLAN 
The 1998 Long Range Plan (LRP) projects a 2018 NCP winter load of 107.5 MW. None 
of the five proposed substations have been constructed. In 2012, the Hot Mix Substation 
replaced the West Liberty Substation. Hot Mix was constructed west of the now-retired 
West Liberty Substation. West Liberty Substation was prone to flooding and was well 
east of the modern growth areas. Commercial development, westward along HWY 519 
and north toward Wrigley, necessitated the need for Hot Mix. 

A revised LRP, the 2019-2028 10-Year System Study, will be developed after this CWP 
is approved by RUS. The 4-year model of the CWP will be grown out two additional load 
levels. These load levels will each be three years of additional, projected growth. The 
system will be examined and corrections will be recommended at each load level. New 
substation sites, including the Bear Branch, Vancleve, Cannel City and Ezel locations, 
will be evaluated. 

The 2019-2022 CWP is in basic agreement with the current LRP.  

OPERATIONS & MAINTENANCE SURVEY 
The current O&M Survey (“Review Rating Summary”) was completed in April 2015.  

3b. LVRECC has an ongoing effort to enforce joint-use agreements. Transfers and pole  
      attachments require continuous monitoring and qualify as full-time duties. 

3c. While LVRECC has an ongoing right-of-way program, yard trees will always be an 
      obstacle. There is greater challenge to member relations than that of trimming and 
      cutting yard trees.  

6b. LVRECC has worked to reconcile the reporting of idle services with the billing  
      department. 

SECTIONALIZING STUDY 
A sectionalizing study analyzes the existing overcurrent protection scheme and proposes 
changes to improve the overall effectiveness of the scheme. 
Sectionalizing studies take place on a substation-by-substation basis.  

The four main goals of a sectionalizing study are Safety, Reliability, Coordination, and 
Protection. 

1. Safety – Sectionalizing devices should be able to detect and interrupt the full
range of fault currents available in their zone of protection coverage.
Calculated minimum fault current values should be detected and cleared by
the protective device.

2. Reliability – Limit the outage hours per consumer by isolating or
“sectionalizing” faulted portions of the circuit so that the minimum number of
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SECTIONALIZING STUDY - continued 
customers are interrupted. Additional devices – where needed – will further 
limit the overall outage hours. 

3. Coordination – Good protective device coordination will ensure that the
closest device to the fault opens. Fault locating is also enhanced.
Miscoordination of protective devices can cause confusion and ultimately add
to outage times.

4. Protection – A well-designed protection scheme will minimize damage to the
distribution system by limiting the time that damaging overcurrent is present
on the faulted portion of the system.

Changes that can affect the coordination scheme include:  load growth; substation 
transformer capacity increases; reconductoring distribution lines; single-phase to three-
phase conversions; changes in the system’s circuit configuration; and the addition of 
loads in specific locations. 

The substation-by-substation sectionalizing study is ongoing. General sectionalizing 
device cost projections will be listed in the “603” category in this report.  
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SERVICE RELIABILITY 
The record of LVRECC’s service interruptions for the past five years is shown in Table II-
E-2. The five-year average outage minute per consumer is 338.1.  LVRECC’s typical 
average outage hours are near the minimum level recommended by RUS. Ongoing system 
improvements and concerted feeder sectionalizing studies will help to reduce this value.   

TABLE II-E-2 

Power Supplier Extreme Storm Prearranged All Other Total 
2013 
OUTAGE MINS/CONS 43.6  144.2  20.4 138.9 347.1 

2014 
OUTAGE MINS/CONS 2.7 203.3 23.7 123.5 353.2 

2015 
OUTAGE MINS/CONS 11.8 220.0 61.3 143.8 436.9 

2016  
OUTAGE MINS/CONS 9.0 69.7 27.5 102.5 208.7 

2017 
OUTAGE MINS/CONS 56.4 150.6 13.8 123.6 344.4 

_____________________________________________________________________________________ 
FIVE YEAR AVE. 24.7  157.6  29.3  126.5  338.1 
OUTAGE MINS/CONS  
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DATA RESOURCES 
The following is a list of the basic data used for this analysis and report. 

1. Monthly substation non-coincident peak (NCP) demands.

2. Billing system kW and kWh sales for last winter and summer peaks.

3. 2018 East Kentucky Power Cooperative Load Forecast.

4. Five Year Outage Summary.

5. RUS Form 7 data.

6. Substation transformer ratings.

7. Load projections for each existing substation.

8. Computerized circuit model databases with voltage drop calculations for each
line element.
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BASIC DATA AND ASSUMPTIONS 
Design Load – The construction program in the CWP covers a four-year period to serve 
the 85 MW, January 2023 winter peak. The design load was derived after reviewing the 
2018 LF with the GFR and discussion with LVRECC staff.  

Load Allocation – The total system design load was attained by allocating each 
substation’s load to its individual line section or consumer node proportional to the kWh 
consumption on each of the line sections/consumers. Grown peak winter loading was 
modeled and analyzed. The system is decidedly winter peaking. 

Voltage Drop – For the design load, an eight volt drop past one set of downline voltage 
regulators was assumed to be the maximum allowable end-of-line voltage drop. 

Substation Voltage Regulation – Voltage regulation was assumed for each substation 
such that a 10% voltage drop could be experienced on the transmission system at peak load 
and 126 volts could still be supplied to the substation bus. 

System Power Factor – System power factor values were assumed to coincide with the 
levels listed on the substation load data sheet. 

Single-Phase Loading – On taps where more than 45 amps are served from a single-phase 
line, conversion to three-phase was considered in order to provide greater system 
reliability. Three-phase conversions were chosen for the more heavily loaded taps and 
when the single- phase tap split into more than two directions. 

Inflation – An annual inflation rate of 4% was used in this CWP. 

Construction Cost Estimates – Cost estimates for the various distribution equipment and 
conductor sizes are presented in Tables II-B-1 and II-B-2. 
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Computer Model of Distribution System – The system is modeled on Milsoft Integrated 
Solution’s Windmil v. 8 analysis software. Downloading monthly billing computer data 
into the Windmil billing file directory was the framework for building the winter model. 
Residential and commercial loads were allocated by peak month kWh. The projected model 
was analyzed for Design Criteria violations using an unbalanced voltage drop calculation. 

FINANCIAL DATA 
 Cost of Capital = 4.0%
 Inflation = 4.0%
 Present Worth Discount Factor = 4.0%
 Depreciation = 3.25%
 O&M = 6.46%
 Tax & Ins = 0.2%
 TOTAL ANNUAL FIXED CHARGE RATE = 13.91%
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LICKING VALLEY RECC .
TABLE III-B-1 Inflation = 4%
HISTORICAL AND PROJECTED DATA

DESCRIPTION Sep 2016 - Aug 2018 2019 2020 2021 2022 CWP TOTAL
New Construction (100)
1. New services constructed 492 300 300 300 300 1,200
2. Cost per Customer $2,338 $2,432 $2,529 $2,630 $2,735
3. Cost of New Customers $1,150,335 $729,481 $758,660 $789,007 $820,567 $3,097,715
4. Total Wire Footage 32,208 19,500 19,500 19,500 19,500 78,000

New Transformers (601)
1. New transformers added 180 150 150 150 150 600
2. Cost per transformer $1,384 $1,439 $1,497 $1,557 $1,619
3. Cost of New transformers $249,075 $215,865 $224,500 $233,480 $242,819 $916,664

New Meters (601)
1. New meters added 14,229 300 300 300 300 1,200
2. Cost per meter $160 $166 $173 $180 $187
3. Cost of New meters $2,276,640 $49,920 $51,917 $53,993 $56,153 $211,983

Service Upgrades (602)
1. Number of Service Upgrades 223 150 150 150 150 600
2. Cost per Service Upgrade $2,560 $4,000 $4,160 $4,326 $4,499
3. Cost of Service Upgrades $570,813 $600,000 $624,000 $648,960 $674,918 $2,547,878

Sectionalizing (603)
1. Cost of Sectionalizing $154,288 $75,000 $78,000 $81,120 $84,365 $318,485

Pole Changes - Replacement (606)
1. Poles Changed 434 325 325 325 325 1,300
2. Cost per Pole Change $2,815 $2,927 $3,044 $3,166 $3,293
3. Cost of Pole Changes $1,221,536 $951,335 $989,388 $1,028,964 $1,070,122 $4,039,809

Miscellaneous - Replacement (607)
1. Cost of miscellaneous $100,000 $104,000 $108,160 $112,486 $424,646

Conductor Replacement (608)
1. Miles of  conductor to be replaced 15 15 15 15 60
2. Total cost of conductor replacement $1,288,636 $1,288,636 $1,288,636 $1,288,636 $5,154,544

Communications (615)
1. Two-way Radio System Upgrade $0 $10,200 $0 $0 $10,200
2. Index Substation SCADA Communications $0 $0 $15,000 $0 $15,000

Outdoor Lights (702)
1. New Outdoor Lights Added 271 300 300 300 300 1,200
2. Cost per Outdoor Light $654 $680 $707 $735 $765
3. Cost of Outdoor Lights $177,107 $203,901 $212,057 $220,540 $229,361 $865,859



LICKING VALLEY CWP:  IV-A 
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NEW CONSTRUCTION – RUS CODE 100 
A total of 1,200 new services is anticipated. The total projected cost for new service 
construction is $3,097,715. 

The average length of service per customer is 65 feet. The total projected length for the 
work plan period is 14.8 miles. 
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SYSTEM IMPROVEMENTS – RUS CODE 300 

LINE CONVERSION NARRATIVES 

Hot Mix Substation (CARRYOVER) 
Code 309         
Estimated Cost:  $70,000 
Year: 2019 

Description of Proposed Construction 
Pole 3-69-6 to 3-69-36 – Convert 0.5 mile of single-phase 6A CWC to three-phase #2 
ACSR along Ditney Ridge Road.   

Reason For Proposed Construction 
Design Criteria (DC) Items 1 & 4 are being violated.  

Results of Proposed Construction 
DC Items 1 & 4 will be met. 

Alternative Corrective Plan Investigated 
This is a radial feed, no viable alternatives are available. 
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SYSTEM IMPROVEMENTS – RUS CODE 300 

Index Substation (CARRYOVER) 
Code 310         
Estimated Cost:  $878,384 
Year: 2020 

Description of Proposed Construction 
Pole 10-84-11 to 10-43-42 – Convert 4.1 miles of three-phase #2 ACSR to three-phase 
336.4 ACSR north along Liberty Road.   

Reason For Proposed Construction 
Design Criteria (DC) Item 1 is being violated.  

Results of Proposed Construction 
DC Item 1 will be met. 

Alternative Corrective Plan Investigated 
This connects the Index and Hot Mix Substations. This project improves the overall 
reliability in this area, including a contingency feed to a recently-constructed school. No 
alternatives were considered. 
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SYSTEM IMPROVEMENTS – RUS CODE 300 

Hot Mix Substation  
Code 351        
Estimated Cost:  $144,934 
Year: 2021 

Description of Proposed Construction 
Pole 10-44-31 to 10-55-9 – Convert 0.8 mile of single-phase #2 ACSR to three-phase 1/0 
ACSR along Liberty Road. 

Reason For Proposed Construction 
Design Criteria (DC) Item 4 is being violated.  

Results of Proposed Construction 
DC Item 4 will be met. 

Alternative Corrective Plan Investigated 
This is a radial feed, no viable alternatives are available. 
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SYSTEM IMPROVEMENTS – RUS CODE 300 

Hot Mix Substation  
Code 352        
Estimated Cost:  $227,136 
Year: 2021 

Description of Proposed Construction 
Pole 4-76-6 to 4-66-23 – Convert 1.5 miles of single-phase 6 ACWC to three-phase #2 
ACSR from Wrigley to Hollow Poplar Road. 

Reason For Proposed Construction 
Design Criteria (DC) Item 4 is being violated.  

Results of Proposed Construction 
DC Item 4 will be met. 

Alternative Corrective Plan Investigated 
This is a radial tap from the main three-phase feeder. No alternatives were considered. 
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SYSTEM IMPROVEMENTS – RUS CODE 300 

Maggard Substation  
Code 353        
Estimated Cost:  $267,718 
Year: 2022 

Description of Proposed Construction 
Pole 17-43-64 to 17-23-3 – Convert 1.7 miles of single-phase 6 ACWC to three-phase #2 
ACSR along Pricy Creek Road. 

Reason For Proposed Construction 
Design Criteria (DC) Item 4 is being violated.  

Results of Proposed Construction 
DC Item 4 will be met. 

Alternative Corrective Plan Investigated 
This is a radial tap from the main three-phase feeder, and is nearest to the source at 
Maggard. No alternatives were considered. 
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MISCELLANEOUS DISTRIBUTION EQUIPMENT – RUS CODE 600’s 
Meters and Transformers – RUS Code 601 
600 new transformers are projected at a cost of $916,664. 
1,200 single-phase meters are projected at a cost of $211,983.  

Service Upgrades – RUS Code 602 
There are 600 service upgrades projected at a total cost of $2,547,878. 

Sectionalizing – RUS Code 603 
Overcurrent analysis is performed on an ongoing basis as system load and alterations 
occur. Device replacements or upgrades, additional substation feeders, conductor 
multiphasing and load shifts all require overcurrent device purchases.  

Reclosers, fuses and switches are included in this category. A 2019 cost of $75,000 for 
each of the four years has been allocated.  LVRECC is continuing a system-wide 
sectionalizing study of four substations per year.  This will result in the implementation 
of additional overcurrent protective devices.  The projected, inflated, total cost for 
sectionalizing is $318,485. 

Voltage Regulators – RUS Code 604 
There are several locations where voltage regulators will be added or removed in the 
CWP.  The total cost for regulators is projected to be $400,560.   

CFR CODE     SUBSTATION      LOCATION/RATING         YEAR    COST 
604.1 CAMPTON 20-8-4  / (3)-219 A 2019 $55,000 
604.2 CAMPTON 20-49-3 / (3)-150A 2020 $49,900 
604.3 HELECHAWA 22-18-7 / (1)-50A 2021 $15,000 
604.4 HELECHAWA 27-18-29 / (1)-50A 2019 $13,000 
604.5 HOT MIX 10-12-26 / (1)-50A 2021 $15,000 
604.6 OAKDALE 27-55-16 / (3)-219A 2021 $59,500 
604.7 OAKDALE 27-82-5 / (3)-150A 2020 $49,900 
604.8 OAKDALE 33-2-23 / (3)-100A 2020 $45,760 
604.9 OAKDALE 27-33-27 / (3)-150A 2019 $48,000 
604.10 SUBLETT 24-82-63 / (3)-100A 2022 $49,500 
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MISCELLANEOUS DISTRIBUTION EQUIPMENT – RUS CODE 600 
Pole Changes – RUS Code 606 Including Clearance Poles 
There are 1,300 projected pole changes in the CWP. This includes all maintenance and 
clearance poles.   The cost for the pole changes is projected to be $4,039,809.  

Miscellaneous Replacements – RUS Code 607 
An amount of $424,646 is projected in the CWP for miscellaneous replacements.  This 
includes cross arms, insulators, guys, etc.   

Conductor Replacements – RUS Code 608 
An amount of $5,154,544 is projected in the CWP for aged conductor replacements. This 
includes replacement of conductor due to age, deterioration, and operation and 
maintenance recommendations.   

Communications – RUS Code 615 
An amount of $25,200 is projected in the CWP for communications. LVRECC will 
operate a fiber optic communication circuit from Operations Control to Index substation. 
This will provide the necessary bandwidth to employ SCADA at the substation. The 
estimated cost is $15,000. 

LVRECC will be upgrading its two-way radio system. 6 handheld and 30 truck units will 
require programming. Two new handheld units will be purchased. The projected cost is 
$10,200. 
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OTHER DISTRIBUTION ITEMS - RUS CODE 700 
Outdoor Lights – RUS Code 702 
A total of 1,200 outdoor lights are anticipated. The projected cost is $865,859. 

SCADA – RUS Code 704 
LVRECC will be adding SCADA (Substation Control and Data Acquisition) in the Index 
Substation in a pilot program. This will provide the capability to monitor feeder data, 
operate and program protective devices, and control voltage regulation. The system will 
communicate via fiber optic technology. The projected cost is $100,000. 



2019-2022 Construction Work Plan 

Kentucky 56 Morgan 

West Liberty, Kentucky 

Prepared by: 
Distribution System Solutions, Inc. 

Union, Kentucky 

I hereby certify that this 2019-2022 CWP Report was prepared by me or under my direct 
supervision and that I am a duly registered professional engineer under the laws of the 
State of Kentucky.    Registration No. 16457 

January 9, 2019 By: _________________________ 
      James D. Bridges, P.E. 



KY 56 – Licking Valley RECC 

Code 200 Projects 

The proposed construction includes N/A miles of overhead tie-lines and N/A miles of line 
relocations that will be sited in existing utility right-of-way (ROW) and/or parallel public road ROW. 
In general, new lines would be installed within a public easement. Access to construct these 
projects would be from public and private roads and through utility ROW.  No additional 
easements or tree clearing are needed to perform this work.  The attached 740c environmental 
worksheet provides more site specific information about each project.  The cooperative 
understands that new lines sited outside of utility or road ROW require a site-specific 
environmental report (ER).  

Code 300 Projects 

The proposed construction will consist of approximately 8.6 miles of overhead line conversions. 
Line conversions include line re-conductors, phase changes, etc.  All line conversions will be 
performed within existing utility ROW (which is 40 feet in width).   Access would be from public 
and private roads and through utility ROW.  No additional easements or tree clearing are needed 
to perform this work.  The attached 740c environmental worksheet provides more site specific 
information about each project.  

Environmental Commitments 

Any streams and/or wetlands located in the right-of-way of new lines, relocations, or line 
conversions, will be spanned or avoided entirely.  Unless authorized by state and/or federal 
permits or licenses, vehicles will not traverse these water features.  The cooperative has reviewed 
the most recent species list from the U.S. Fish and Wildlife Service, covering portions of Breathitt, 
Elliot, Lee, Magoffin, Menifee, Morgan, and Wolf Counties. The proposed project areas (i.e., utility 
and road ROW) are not suitable habitat for the listed species; therefore, no effects to listed species 
are expected. No additional easements or tree clearing are needed to perform this work. No work 
will occur around dunes or shoreline. The Short’s Goldenrod does not exist in the Cooperative’s 
service territory.  



1. DISTRIBUTION
100 a. New Line: (Excluding Tie-Lines)

Construction Consumers Miles
      New Construction 1200 14.8 NA NA NA NA

NA NA NA NA
Total 1200 14.8

200 b. New Tie-Lines
Line Designation Miles

N/A N/A N/A NA NA NA

300 c. Conversion and Line Changes
Line Designation Miles

309 1-Ph to #2 ACSR 3-Ph 0.5 YES-CARRYOVER

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

310 3-Ph to 336.4 ACSR 3-Ph 4.1 YES-CARRYOVER

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

351 1-Ph to 1/0 ACSR 3-Ph 0.8 No

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

352 1-Ph to #2 ACSR 3-Ph 1.5 No

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

353 1-Ph to #2 ACSR 3-Ph 1.7 No

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

Total Code 300 project miles 8.6

For substations: will 
new land disturbance 
be <1 acre, 1-5 acres, 
or >5 acres? For lines: 
provide the voltage, 
length, ROW width, & 
ROW type (road vs 
private; if road, 
distance from road).

Does the project require 
preparation of an 
Environmental Assessment 
or Environmental Impact 
Statement?  If yes, the 
environmental work must be 
approved before the 
application submittal or 
removed from loan.

Will work be entirely within existing ROW, 
generating station, industrial park, or substation 
fencing? If no: see next column. If yes: (1) is 
there new land disturbance? has SHPO 
provided feedback? (2) Are T&E species 
occurrences or habitat in/near project area? (3) 
Are federal/state lands (including wildlife 
refuges), floodplains or wetlands crossed? 

KY 56 2019-2022 WORK PLAN
FORM 740c - ENVIRONMENTAL CHECKLIST

Was project approved 
in a previous CWP or 
Amendment? If yes: 
provide status. If no: 
provide anticipated 
classification (per 
7CFR1794)





600 f. Miscellaneous Distribution Equipment
601    (1) Transformers &  Meters

Transformers &  Meters
Trans 600 NA NA NA NA
Meters 1200 NA NA NA NA

NA NA NA NA
Subtotal  code 601 . . . (included in total of all 600 codes below)

602     (2) Sets of Service Wires to increase Capacity 600 NA NA NA NA
603     (3) Sectionalizing Equipment $318,485 NA NA NA NA
604     (4) Regulators $400,560 NA NA NA NA
605     (5) Capacitors 0 NA NA NA NA
606     (6) Pole Replacement 1300 NA NA NA NA
607     (7) Miscellaneous Replacement $424,646 NA NA NA NA

608     (8) Conductor Replacement 60 miles No - 1970.53(d)(4)

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

615     (9) Communications 1 Substation will be equipped with fiber communications NA

Existing ROW - Yes
No Tree Clearing Required
SHPO - NA
T&E Species - NA
Federal/State  lands, floodplains, wetlands - NA      NA NA

700 g. Other Distribution Items
702     (1) Outdoor Lighting 1200 NA NA NA NA
704     (2) SCADA Equipment $100,000 NA NA NA NA



2. TRANSMISSION
800 a. New Line NA NA NA  NA

Line Designation
900 b. New Substation, Switching Station, etc. NA NA NA NA

1000 c. Line and Station Changes NA NA NA NA

1100 d. Other Transmission Items NA NA NA NA

1200 e. GENERATION (including Step-up Station at Plant) NA NA NA NA

1300 f. HEADQUARTERS FACILITIES
1301 New or additional Facilities NA NA NA NA
1302 NA NA NA NA

1400 g. ACQUISITIONS
1401 Consumers Miles NA NA NA NA
1402 NA NA NA NA

1500 h. ALL OTHER
1501 NA NA NA NA
1502 NA NA NA NA
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Witness: Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 6:  Concerning Licking Valley Energy’s construction projects, for each project started 

during the last five calendar years, provide the information requested in the format contained in 

Schedule C.  For each project, include the amount of any cost variance and delay encountered, 

and explain in detail the reasons for such variances and delays. 

Request 6: Please see the Excel file provided separately. 



ATTACHMENTS 
ARE EXCEL 
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AND UPLOADED 

SEPARATELY 
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Witness: Kerry Howard  

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 7: Provide the information shown in Schedule D for each construction project in 

progress, or planned to be in progress, during the 12 months preceding the test year. 

Response 7:   All planned projects were completed during the 12 months proceeding the 

historical test year and during the historical test year.  
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Witness: Kerry Howard  

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 8: Provide, in the format provided in Schedule E, an analysis of Licking Valley 

Energy’s Construction Work in Progress (CWP) as defined in the Uniform System of Accounts 

for each project identified in Schedule D. 

Response 8:  Please see the response to Item 7.  There were no active projects during the 12 

months preceding the test year.  
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Witness: Sandy Bradley  

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 9: Provide a calculation of the rate or rates used to capitalize interest during 

construction for the three most recent calendar years. Explain each component entering into the 

calculation of the rate(s). 

Response 9:  Licking Valley does not typically capitalize interest on construction since the 

projects are generally short-term in nature and do not qualify under generally accepted 

accounting principles (GAAP).  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 10:  Provide the following monthly account balances for the test year for the total 

company and Kentucky jurisdiction operations: 

a. Plant in service (Account No. 101);

b. Plant purchased or sold (Account No. 102);

c. Property held for future use (Account No. 105);

d. Completed construction not classified (Account No. 106);

e. Construction work in progress (Account No. 107);

f. Depreciation reserve (Account No. 108);

g. Materials and supplies (include all accounts and subaccounts);

h. Computation and development of minimum cash requirements;

i. Balance in accounts payable applicable to amounts included in utility plant in service;

j. Balance in accounts payable applicable to amounts included in plant under construction;

and:

k. Balance in accounts payable applicable to prepayments by major category or subaccount.

Response 10(a-g) & (i-k): Licking Valley does not operate in jurisdictions other than Kentucky.  

Please see attachments for (a)-(g).  There were no balances applicable to (i), (j), or (k).  The 

attachments are Excel files provided separately.   

Response 10(h): Minimum cash balance is determined on a weekly basis depending on the 



needs of the Cooperative. When needed, Licking Valley utilizes its lines of credit with CFC 

and/or CoBank for additional liquidity. 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 11: Provide the journal entries relating to the purchase of utility plant acquired as an 

operating unit or system by purchase, merger, consolidation, liquidation, or otherwise currently 

included in rate base.  Also provide a schedule showing the calculation of the acquisition 

adjustment at the date of purchase or each item of utility plant, the amortization period, and the 

unamortized balance at the end of the test year. 

Response 11: No acquisitions of an operating unit or system have occurred since the last rate 

case.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 12: Provide a copy of Licking Valley Energy’s most recent depreciation study.  If no 

such study exists, provide a copy of Licking Valley Energy’s most recent depreciation schedule.  

The schedule should include a list of all facilities by account number, service life, and accrual 

rate for each plant item, the methodology that supports the schedule, and the date of schedule 

was last updated. 

Response 12:  Please see the Application, Exhibit 20.  Licking Valley’s most recent depreciation 

study was approved by the Commission in Case No. 2009-00016, Application of Licking Valley

Rural Electric Cooperative Corporation for an Adjustment of Rates.   
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 13: Provide Licking Valley Energy’s cash account balances at the beginning of the test 

year and at the end of each month during the test year for total company and Kentucky 

jurisdictional operations. 

Response 13: Please see the Excel file provided separately. 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 14: Provide the average number of customers on Licking Valley’s system by rate 

schedule for the test year and two most recent calendar years. 

Response 14: Please see the Excel file provided separately. 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 15: Provide a schedule, in the format provided in Schedule F, of electric operations net 

income, per kWh sold, per company books for the test year and three calendar years preceding 

the test year. 

Response 15: Please see the Excel file provided separately. 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 16: Provide the comparative operating statistics as shown in Schedule G. 

Response 16: Please see the Excel file provided separately.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 17:  Provide the information requested in Schedule H1 for budgeted and actual numbers 

of full- and part-time employees by employee group, by month, and by year; and regular wages, 

overtime wages, and total wages by employee group, by month, for the test year and three most 

recent calendar years preceding the test year.  Explain any variance exceeding 5 percent.  

Complete the information requested in Schedule H1.  

Response 17: Please see the Excel file provided separately.  
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Witness:  Kerry Howard 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 18:  State whether Licking Valley, through an outside consultant or otherwise, 

performed a study or survey to compare its wages, salaries, benefits, and other compensation to 

those of other utilities in the region, or to other local or regional enterprises since Licking 

Valley’s last base rate case. 

a. If comparisons were performed, provide the results of the study or survey, including all

workpapers and discuss the results of such comparisons.  State whether any adjustments to 

wages, salaries, benefits, and other compensation in the rate application are consistent with the 

results of such comparisons. 

b. If comparisons were not performed, explain why not.

Response 18(a):  The last wage and salary survey was conducted in 2020 and was evaluated by 

the Commission in Case No. 2020-00338, Electronic Application of Licking Valley Rural

Electric Cooperative Corporation for a General Adjustment of Rates Pursuant to Streamlined 

Procedure Pilot Program Established in Case No. 2018-00407, April 8 2021 Order at 17 (Ky. 

PSC Apr. 8, 2021).   

Response 18(b):  Licking Valley believes the 2020 wage and salary survey is still valid and 

continues to base its wages and salaries on the survey.   
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Witness: Sandy Bradley  

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 19: Provide the most recent wage, compensation, and employee benefits studies, 

analyses, or surveys conducted since Licking Valley Energy’s last base rate case or that are 

currently utilized by Licking Valley Energy. 

Response 19: Please see the response to Item 18.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 20:  For each employee group, state the amount, percentage increase, and effective 

dates for general wage increases and, separately, for merit increases granted in the past three 

calendar years. 

Response 20:  Licking Valley’s board of directors voted to give raises to all employees up to the 

amount of the percentage shown in the table below for the past three calendar years.  These 

percentages were the “up to” percentages that each employee could receive, based on the results 

of each employee’s evaluation.   

Employee Group Amount of Increase Effective Date 

All Employees 3.00% (of hourly wage or 

salary) 

1/1/2021 

All Employees 7.50% (of hourly wage or 

salary) 

1/1/2022 

All Employees 5.00% 1/1/2023 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 21: Provide a schedule reflecting the salaries and other compensation of each executive 

officer for the test year and three most recent calendar years.  Include the percentage annual 

increase and the effective date of each increase, the job title, duty and responsibility of each 

officer, the number of employees who report to each officer, and to whom each officer reports.  

For employees elected to executive office status since the test year in Licking Valley Energy’s 

most recent rate case, provide the salaries for the persons they replaced. 

Response 21: Please see the Excel file provided separately.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 22:  Provide a listing of all health care plan categories, dental plan categories, and 

vision plan categories available to corporate officers individually and to groups defined as 

Directors, Managers, Supervisors, Exempt, Non-Exempt, Union, and Non-Union Hourly 

employees (e.g., single, family).  Include the associated employee contribution rates and 

employer contribution rates of the total premium cost for each category, and each plan’s 

deductible(s) amounts. 

Response 22: Licking Valley employees are eligible for health insurance with no waiting period. 

Beginning September 1, 2020, the cooperative pays 89.63% of the full premiums for coverage 

level for all employees.  Retirees at age fifty-five (55) and twenty-five (25) years of service will 

have medical coverage paid at 100%. Retirees with fifteen (15) through twenty-four (24) years of 

service will have medical coverage paid at 75%. Retirees with five (5) through fourteen (14) 

years of service will have medical coverage paid at 50%.  Please see the response to Item 24 for 

a copy of the health insurance plan.   



 Response 23 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 23:  Provide all current labor contracts and the most recent labor contracts previously in 

effect. 

Response 23: Licking Valley does not have any employees with negotiated labor contracts.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 24: Provide each medical insurance policy that Licking Valley Energy currently 

maintains. 

Response 24: Please see attached.  



ATTACHMENT 1-24



NRECA Medical Plan 
SUMMARY PLAN DESCRIPTION 

(BENEFITS BOOKLET) 

PPO Plan 

LICKING VALLEY RURAL ELECT CO-OP CORP 

01-18056-001

EFFECTIVE DATE: January 1, 2021 
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 25: Provide detailed descriptions of all early retirement plans or other staff reduction 

programs Licking Valley Energy has offered or intends to offer its employees during the test 

year.  Include all cost-benefit analyses associated with these programs. 

Response 25: Licking Valley does not offer, nor does it intend to offer, an early retirement plan 

or staff reduction plan in the test period or going forward.  
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Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 26: Provide a complete description of Licking Valley’s other post-employment benefit 

package(s) provided to its employees. 

Response 26: Retirees at age fifty-five (55) and twenty-five (25) years of service will have 

medical coverage paid at 100%. Retirees with fifteen (15) through twenty-four (24) years of 

service will have medical coverage paid at 75%. Retirees with five (5) through fourteen (14) 

years of service will have medical coverage paid at 50%.  Please see the response to Item 24 for 

the health insurance plan.   

All employees are eligible for a 401k savings plan.  Licking Valley requires the employee 

to contribute 4% of their base salary and Licking Valley contributes 11% of the employee’s base 

salary.  Please also see the response to Item 34 for the 401(k)-retirement plan.   



Response 27 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 27: Provide a complete description of the financial reporting and ratemaking treatment 

of Licking Valley’s pension costs. 

Response 27: Utility pension costs incurred are spread to the general ledger accounts charged 

with labor.  These expense accounts would directly impact the ratemaking revenue requirement. 



Response 28 
Page 1 of 2 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 28:  Regarding Licking Valley’s employee compensation policy: 

a. Provide Licking Valley’s written compensation policy as approved

by the board of directors. 

b. Provide a narrative description of the compensation policy,

including the reasons for establishing the policy and Licking Valley’s objectives for the policy. 

c. Explain whether the compensation policy was developed with the

assistance of an outside consultant.  If the compensation policy was developed or reviewed by a 

consultant, provide any study or report provided by the consultant. 

d. Explain when Licking Valley’s compensation policy was last

reviewed or given consideration by the board of directors. 

Response 28(a)-(b):  Licking Valley does not have a written compensation policy.  The 

compensation is managed by the CEO through consultation with the board.   

Response 28(c):  The last wage and salary survey was conducted in 2020 and was evaluated by 

the Commission in Case No. 2020-00338, Electronic Application of Licking Valley Rural

Electric Cooperative Corporation for a General Adjustment of Rates Pursuant to Streamlined 

Procedure Pilot Program Established in Case No. 2018-00407, April 8 2021 Order at 17 (Ky. 

PSC Apr. 8, 2021).  Licking Valley continues to use that wage and salary study for guidance on 

annual raises.   

Response 28(d):  Licking Valley does not have a compensation policy that has been considered 

by the board.  



Response 29 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 29: State whether Licking Valley’s expenses for wages, salaries, benefits, and other 

compensation included in the test year, and any adjustments to the test year, are compliant with 

the board of director’s compensation policy. 

Response 29: The utility’s expenses for wage, salaries, benefits and other compensation are 

compliant with the policies and procedures of Licking Valley and its board of directors.  The 

board delegates authority to the CEO to make hiring and salary decisions while following the 

guidelines for wage and salaries. 



Response 30 
Page 1 of 2 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 30:  Provide, in the format provided in Schedule I, the following information for 

Licking Valley’s compensation and benefits for the test year and the three most recent calendar 

years preceding the test year.  Provide information individually for each corporate officer and by 

category for Directors, Managers, Supervisors, Exempt, Non-Exempt, Union and Non-Union 

hourly employees.  Provide the amounts, in gross dollars, separately for total company 

operations and jurisdictional operations. 

a. Regular salary or wages.

b. Overtime pay.

c. Excess vacation payout.

d. Standby/Dispatch pay.

e. Bonus and incentive pay.

f. Any other forms of incentives, including stock options or forms or

deferred compensation. 

g. Other amounts paid and reported on the employees’ W-2 (specify).

h. Healthcare benefit cost.

(1) Amount paid by Licking Valley Energy.

(2) Amount paid by employee

i. Dental benefits cost.

(1) Amount paid by Licking Valley Energy.

(2) Amount paid by employee.

j. Vision benefit cost.

(1) Amount paid by Licking Valley Energy.

(2) Amount paid by employee.

k. Life insurance cost.

(1) Amount paid by Licking Valley Energy.



(2) Amount paid by employee.

l. Accidental death and disability benefits.

(1) Amount paid by Licking Valley Energy.

(2) Amount paid by employee.

m. Defined Benefit Retirement.

(1) Amount paid by Licking Valley Energy.

(2) Amount paid by employee.

n. Defined Contribution – 401(k) or similar plan cost.  Provide the

amount paid by Licking Valley Energy.

o. Cost of any other benefit available to an employee (specify).

Response 30a. through 30o:  Please see the Excel spreadsheets filed separately.   

Please note – the 2023 compensation for the CEO appears much higher than other years.  This is 

due to a draw down from Mr. Howard’s Homestead Account that is required to go through his 

employer’s payroll system.  Licking Valley was not the source of the additional funds in 2023.   
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Response 31 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 31: For each item of benefits listed in Item 30 above for which an employee is required 

to pay part of the cost, provide a detailed explanation as to how the employee contribution rate 

was determined. 

Response 31:  Licking Valley employees are eligible for health insurance. Beginning September 

1, 2020, the cooperative pays 89.63% of the full premiums for coverage level for all employees. 

All full-time employees of Licking Valley are eligible for the 401k savings plan. Licking Valley 

contributes 11% of the employee’s base salary. Licking Valley requires the employee to 

contribute 4% of their base salary to participate in the program after one full month of 

employment. 



Response 32 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 32:  Provide a listing of all healthcare plan categories, dental plan categories, and vision 

plan categories available to corporate officers individually and to groups defined as Corporate 

Officers, Directors, Managers, Supervisors, Exempt, Non-Exempt, Union, and Non-Union 

Hourly employees (e.g., single, family, etc.).  Include the associated employee contribution rates 

and employer contribution rates of the total premium cost for each category, and each plan’s 

deductible(s) amounts. 

Response 32: Please refer to Licking Valley’s responses to Requests 22 and 31. 



Response 33 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 33: Provide a listing of all life insurance plan categories available to corporate officers 

individually and to groups defined as Directors, Managers, Supervisors, Exempt, Non-Exempt, 

Union and Non-Union Hourly employees.  Include the associated employee contribution rates 

and employer contribution rates of the total premium cost for each plan category. 

Response 33:  Group Term Life Insurance. Licking Valley pays 100% of the premium for Basic 

Life.  This coverage is capped at $50,000. 



Response 34 
Page 1 of 41 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 34: Provide a listing of all retirement plans available to corporate officers individually, 

and to groups defined as Directors, Managers, Supervisors, Exempt, Non-Exempt, Union and 

Non-Union Hourly employees.  Include the associated employee contribution rates, if any, and 

employer contribution rates of the total premium cost for each plan category. 

Response 34: All full-time employees of Licking Valley are eligible for the 401k savings plan. 

Licking Valley contributes 11% of the employee’s base salary. Licking Valley requires the 

employee to contribute 4% of their base salary to participate in the program after one full month 

of employment.  Please see the attached 401(k) Pension Plan.   



ATTACHMENT 1-34 











































































































Response 35 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 35: Provide an analysis of Licking Valley’s expenses for research and development 

activities for the test year and the three preceding calendar years.  For the test year, include the 

following: 

a. The basis of fees paid to research organizations and Licking

Valley’s portion of the total revenue of each organization, including where the contribution is 

monthly and provide the current rate and the effective date; 

b. Details of the research activities conducted by each organization;

c. Details of services and other benefits provided to Licking Valley

by each organization during the test year and the preceding calendar year; 

d. Total expenditures of each organization including the basic nature

of costs incurred by the organization; and 

e. Details of the expected benefits to Licking Valley.

Response 35(a) through 35(e): Licking Valley did not have any research or development 

activities in the test year or the three preceding calendar years. 



   Response 36 
Page 1 of 2 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 36:  Provide a running total for the following information concerning the cost of 

preparing the case: 

a. A detailed schedule of expenses incurred to date for the following

categories:  For each category, the schedule should include the date of each transaction, check 

number or other document reference, the vendor, the hours worked, the rates per hour, amount, a 

description of the services performed, and the account number in which the expenditure was 

recorded.  Provide copies of any invoices, contracts, or other documentation that support charges 

incurred in the preparation of this rate case.  Indicate any costs incurred for this case that 

occurred during the test year. 

(1) Accounting;

(2) Engineering;

(3) Legal;

(4) Consultants; and

(5) Other Expenses (Identify separately).

b. An itemized estimate of the total cost to be incurred for this case.

Expenses should be broken down into the same categories as identified in 37 a. above, with an 

estimate of the hours to be worked and the rates per hour.  Include a detailed explanation of how 

the estimate was determined, along with all supporting work papers and calculations. 

c. Provide monthly updates of the actual costs incurred in

conjunction with this rate case, reported in the manner requested in 37.a. above.  Updates will be 

due when Licking Valley files its monthly financial statements with the Commission, through the 

month of the public hearing. 



Response 36(a) and 36(b): Please see attached.  

Response 36(c): Licking Valley will provide the requested monthly updates of the actual costs 

incurred in conjunction with the rate case. 



ATTACHMENT 1-36(c)

















































































Response 37 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 37:  Provide the following information for the most recent calendar year concerning 

Licking Valley and any affiliated service corporation or corporate service division/unit: 

a. A schedule detailing the costs charged, either directly or allocated,

by the service company to Licking Valley.  Indicate Licking Valley’s accounts where these costs 

were recorded.  For costs that are allocated, include a description of the allocation factors 

utilized. 

b. A schedule detailing the costs charged, either directly or allocated,

by the service company to Licking Valley.  Indicate Licking Valley’s accounts where these costs 

were recorded.  For costs that are allocated, include a description of the allocation factors 

utilized. 

Response 37(a) and 37(b): Licking Valley had no amounts charged or allocated to it by an 

affiliate during the most recent calendar year. 



Response 38 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 38:  Provide the following information for the most recent calendar year concerning all 

affiliate-related activities not identified in response to Item 37: 

a. Provide the names of affiliates that provided some form of service

to Licking Valley and the type of service Licking Valley received from each affiliate. 

b. Provide the names of affiliates to whom Licking Valley provided

some form of service and the type of service Licking Valley provided to each affiliate. 

c. Identify the service agreement with each affiliate, state whether the

service agreement has been previously filed with the Commission and identify the proceeding in 

which it was filed.  Provide each service agreement that has not been previously filed with the 

Commission. 

Response 38(a) through 38(c): Please refer to Licking Valley’s Response to Request 37. 



Response 39 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 39: Describe Licking Valley’s lobbying activities and provide a schedule showing the 

name, salary, and job title of each individual whose job function involves lobbying on the local, 

state, or national level. 

Response 39: Licking Valley does not engage in lobbying activities.  



Response 40 
Page 1 of 5 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 40:  Regarding demand-side management, conservation, and energy-efficiency 

programs, provide the following: 

a. A list of all programs currently offered by Licking Valley.

b. The total cost incurred for these programs by Licking Valley in

each of the three most recent calendar years. 

c. The total energy and demand reductions realized through these

programs in each of the three most recent calendar years. 

d. The total cost for these programs included in the test year and

expected energy reductions to be realized from these programs. 

Response 40 (a): In coordination with East Kentucky Power Cooperative, Inc. (“EKPC”), 

Licking Valley offered the following DSM programs:  

(1) SimpleSave-AC and Water Heater – allows the installation of utility provided switches on air

conditioners and water heaters that can be managed by the utility during peak usage to reduce

load.

(2) Touchstone Energy Home – The program allows for the installation of utility provided

thermostats that can be managed by the utility during peak usage to reduce load.

(3) Button-Up Weatherization Program – The program offers incentives to the retail members

who add insulation in the attic and use weatherization techniques to reduce heat loss in the home.

(4) Heat Pump Retrofit Program – The program provides an incentive to retail members to

convert the home from less efficient resistive heat sources to more efficient air-to-air heat

pumps, geothermal heat pumps, or mini-split heat pumps.

(5) Energy Star Manufactured Home – The program provides an incentive to retail members to

purchase a new manufactured home constructed to ENERGY STAR standards for manufactured

homes.



Licking Valley continued to offer Demand-Side Management/Energy Efficiency programs 

to its members during the test year with the assistance of EKPC. In the test year, Licking Valley 

paid out $39,006.00 to its members for these programs, but was reimbursed in full by EKPC, and 

thus, there was no impact to the test year expenses. 

Response 40b  Licking Valley was reimbursed by EKPC for amounts incurred. 

Response 40c – 40d   Please see attached. 



ATTACHMENT 1-40 









Response 41 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 41:  Provide the following information with regard to uncollectible accounts for the test 

year and three preceding calendar years (taxable year acceptable): 

a. Reserve account balance at the beginning of the year;

b. Charges to reserve account (accounts charged off);

c. Credits to reserve account;

d. Current year provision;

e. Reserve account balance at the end of the year; and

f. Percent of provision to total revenue.

Response 41(a) through 41(f): Please see the Excel spreadsheet provided separately. 
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Response 42 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 42: Provide an analysis of Other Operating Taxes as shown in Schedule J for the most 

recent calendar year. 

Response 42:   Please see the Excel file provided separately.  
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Response 43 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 43: Provide a detailed analysis of expenses incurred during the test year for professional 

services, as shown in Schedule K, and all workpapers supporting the analysis.  At a minimum, 

the workpapers should show the payee, dollar amount, reference (i.e., voucher no. etc.) account 

charged, hourly rates and time charged to Licking Valley according to each invoice, and a 

description of the services performed. 

Response 43:   Please see the Excel spreadsheet provided separately.  
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Response 44 
Page 1 of 13 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 44:  Provide the following information for Licking Valley.  If any amounts were 

allocated, show a calculation of the factor used to allocate each amount. 

a. A detailed analysis of all charges booked during the text year for

advertising expenditures.  Include a complete breakdown of Account No. 913 – Advertising 

Expenses, and any other advertising expenditures included in any other expense accounts, as 

shown in Schedule L1.  The analysis should specify the purpose of the expenditure and the 

expected benefit to be derived. 

b. An analysis of Account No. 930 – Miscellaneous General expenses

for the test year.  Include a complete breakdown of this account as shown in Schedule L2 and 

provide detailed workpapers supporting this analysis.  At a minimum, the workpapers should 

show the date, vendor, reference (i.e., voucher no., etc.), dollar amount, and brief description of 

each expenditure of $500 or more, provided that lesser items are grouped by classes as shown in 

Schedule L2. 

c. An analysis of Account No. 426 – Other Income Deductions for

the test year.  Include a complete breakdown of this account as shown in Schedule L3 and  

provide detailed workpapers supporting this analysis.  At a minimum, the workpapers should 

show the date, vendor, reference (i.e., voucher no. etc.), dollar amount, and brief description of 

each expenditure of $500 or more, provided that lesser items are grouped by classes as shown in 

Schedule L3. 

Response 44(a) - (c): Please see attached summaries of Accounts 913, 930, and 426.  



ATTACHMENT 1-44 



























Response 45 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 45: Provide the name and personal mailing address of each member of Licking Valley’s 

board of directors.   Also identify the board members who are representatives to the Kentucky 

Association of Electric Cooperatives or the National Rural Electric Cooperative Association.  If 

any changes occur in board membership during the course of this proceeding, update the 

response to this request. 

Response 45: The name and mailing address for Licking Valley Board members are below: 

Darrel Cundiff – President; 650 Kentucky Hwy 541, Jackson, KY 41339  

Ted A. Holbrook – Vice-President; 4168 Kentucky 15 N, Campton, KY 41301  

Tommy Hill – Secretary/Treasurer, KEC Director; 4991 Highway 172,  

West Liberty, KY 41472  

Kevin Howard – Director, EKPC Rep; 2972 Middle Fork Road, Salyersville, KY 4165 

Alan Oldfield – Director; 8447 Highway 460 W, West Liberty, KY 41472  

J. Frank Porter – Director; PO Box 476, Campton, KY 41301

Philip Williams – Director; 335 Brushy Fork Rd, Salyersville, KY 41465 

C.K. Stacy – Director; PO Box 309, West Liberty, KY 41472



Response 46 
Page 1 of 2 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 46:  Provide a detailed analysis of the total compensation paid to each member of the 

board of directors during the test year, including all fees, fringe benefits, and expenses, with a 

description of the type of meetings, seminars, etc., attended by each member.  If any of the listed 

expenses in this analysis include the costs for directors’ spouses, list expenses for the directors’ 

spouses separately. 

Response 46: Please see attached. 



ATTACHMENT 1-46 





Response 47 
Page 1 of 2 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 47: Provide Licking Valley’s written policies on the compensation of its attorneys, 

auditors, and all other professional service providers.  Include a schedule of fees, per diems, and 

other compensation in effect during the test year.  Include all agreements, contracts, memoranda 

of understanding, and any other documentation that explains the nature and type of 

reimbursement paid for professional services.  If any changes occurred during the test year, 

indicate the effective date of these changes and the reason for these changes. 

Response 47: Licking Valley’s does not have a written policy on the compensation of its 

attorney, auditors, and all other professional service providers.  Legal representation, auditing, 

and all other professional service providers are approved by the Board.  Please see the attached 

accounting of all fees and compensation provided during the test year for professional services.   



ATTACHMENT 1-47 





   
 

 Response 48 
                                                                                                                                        Page 1 of 4 

Witness:  Sandy Bradley 
 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  
 

Request 48: Provide Licking Valley’s policies, specifying the compensation of directors and a 

schedule of standard directors’ fees, per diems, and other compensation in effect during the test 

year.  If changes occurred during the test year, indicate the effective date and the reason for the 

changes. 

 

Response 48: Please see the attached policy. 

  



ATTACHMENT 1-48 



LICKING VALLEY RURAL ELECTRIC COOPERATIVE CORPORATION 

KENTUCKY56MORGAN 

BOARD OF DIRECTORS POLICIES AND PROCEDURES MANUAL 

Policy Number 108 

SUBJECT: COMPENSATION OF DIRECTORS 

Effective Date: 03/16/2023 

Page 01 of03 

PURPOSE: 

POLICY: 

To establish a statement of policy pertaining to compensation for the Board of 
Directors (Board) of Licking Valley Rural Electric Cooperative Corporation 
(LVRECC). 

To provide fair and equitable compensation for members of the Board of 
L VRECC for preparation for and attendance at Board, Committee, Member, 
and other approved meeting(s). Also, to encourage their attendance and 
participation as appropriate. 

RESPONSIBILITIES: It shall be the responsibility of the President of the Board to see that the 
provisions of this policy are carried out. 

PRACTICES: 1. Director per diem shall be established by the Board, plus travel from the
Director's home and out-of-pocket expenses will be paid to Directors when
attending or preparing for such meetings. [Effective June 20, 1996,
Director's monthly per diem amount was set at three hundred dollars
($300.00)]. However, notwithstanding anything stated herein to the contrary,
a Director shall be compensated a minimum of three hundred dollars
($300.00) per month plus expenses.

2. The Directors of the Cooperative shall be allowed their expenses that are
incurred in the conduction of all official business, which shall include, but
not limited to, attendance of and participation in meetings of various entities
and associates whose intended function is to support and assist the Rural
Electrification Program and of which the Cooperative is a member.
Reimbursement of expenses shall be upon the basis of actual expenses or
upon the basis of a certain Director Per Diem, which specific basis shall be
determined by a proper resolution of the Board.

3. Directors and officers shall be reimbursed for all legitimate expenses for
attendance at such meetings upon submission of a detailed expense account,
with receipts attached as appropriate.

Such expense accounts as requested will be reviewed by the
Secretary /Treasurer.







Response 49 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 49: Provide the date, time, and a general description of the activities at the most recent 

annual members’ meeting.  Indicate the number of new board members elected.  For the most 

recent meeting and the five previous annual members’ meetings, provide the number of members 

in attendance, the number of members voting for new board members, and the total cost of the 

meeting. 

Response 49 

All annual meetings have been held at the Malone Warehouse, 537 Steele Road, West Liberty, 

Kentucky 41472.  The annual meetings have all been drive throughs from 9:00 a.m. to 4:00 p.m.  

Members received buckets, lightbulbs, and food.  There have been no new board members 

elected during the last five annual meetings.  The attendance and cost of the annual meetings is 

as follows: 

June 19, 2019 – 693 $44,625.35 

June 17, 2020 – 443 $16,992.67 

June 16, 2021 – 422 $22,435.10 

June 15, 2022 – 596 $16,448.33 

June 13, 2023 – 204 $28,102.67 

June 19, 2024 – 449 $32,081.35 



Response 50 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 50: Provide any information, when known, that would have a material effect on net 

operating income, rate base, or cost of capital that have incurred after the test year but were not 

incorporated in the filed testimony and exhibits. 

Response 50: Licking Valley knows of no material item that has occurred after the test year but 

will inform the Commission if and when any material item is identified. 



Response 51 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 51:  For the test year and the five preceding calendar years, provide a schedule detailing 

all nonrecurring charges by customer class which includes: 

a. Type of charge;

b. Amount billed;

c. Amount recovered;

d. Number of times the charge was assessed; and

e. Support for the nonrecurring charge.

Response 51: Please see the Excel spreadsheets provided separately.  



Response 52 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 52:  To the extent not already provided, provide a copy of each cost of service study, 

billing analysis, and all exhibits and schedules that were prepared in Licking Valley’s rate 

application in Excel spreadsheet format with all formulas, columns, and rows unprotected and 

fully accessible. 

Response 52: The Excel spreadsheet files responsive to this request were uploaded to the 

Commission website on August 8, 2024, concurrent with the filing of the Application in this 

docket. 



Response 53 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 53:  To the extent not already provided, provide all workpapers, calculations, and 

assumptions Licking Valley used to develop its test year financial information in Excel 

spreadsheet format with all formulas, columns, and rows unprotected and fully accessible. 

Response 53: The Excel spreadsheet files responsive to this request were uploaded to the 

Commission website on August 8, 2024, concurrent with the filing of the Application in this 

docket. 



Response 54 
Page 1 of 1 

Witness:  Sandy Bradley 

Licking Valley Rural Electric Cooperative Corporation 
Case No. 2024-00211 

Commission Staff’s First Request for Information  

Request 54: State the credit metrics that are used in Licking Valley Energy’s debt covenants. 

Response 54:  Along with reporting and other requirements, the general financial covenants that 

Licking Valley is required to meet are as follows: 

• RUS/FFB: The average Coverage Ratios in the 2 best years out of the 3 most recent
calendar years must not be less than any of the following:

TIER = 1.25
DSC = 1.25
OTIER = 1.1
ODSC = 1.1

• CFC: Average MDSC ratio of 1.35 (based on the best 2 out of the last 3 calendar years)
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