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Witness: Greg Grissom

Jackson Purchase Energy Corporation
Case No. 2024-00085
Attorney General’s First Request for Information

Request 26: Refer to the Grissom Testimony at 4. Mr. Grissom states that, “Jackson Purchase has

seen additional significant increased costs in many areas of the business, particularly in material

costs, labor costs, and right-of-way (“ROW”’) maintenance expenses.”

a.

Explain whether Jackson Purchase Energy handles ROW internally or if it uses
contractors.

Provide Jackson Purchase Energy’s ROW maintenance plan, including the
trimming cycle.

Explain whether Jackson Purchase Energy issues requests for proposal in order
to secure the most economically favorable ROW contracts.

Provide copies of all responses to the ROW requests for proposal for the last
five years.

Explain in detail whether Jackson Purchase Energy coordinates its ROW
program with the Kentucky Transportation Cabinet/Kentucky Department of
Highways ROW program, in order to mitigate expense for the Company’s
customers. If not, explain why not. Provide all related documentation regarding
the same.

Explain in detail whether Jackson Purchase Energy works with other regional
electric utilities to develop regional bids for ROW management, which could

create significant cost savings. If not, explain in detail why not.



g. Explain in detail whether Jackson Purchase Energy has taken any significant
steps to address ROW management expenses since its last 2021 rate case.

h. The Company states that other significant adjustments to the test year include
material costs and labor costs. Provide a detailed discussion of why there have

been significant increases in each of the referenced categories.

Response 26a: Jackson Purchase utilizes outside contractors for right-of-way (ROW)

maintenance. Currently, Jackson Purchase has a two-year contract with Townsend Tree Services

to perform the ROW maintenance.

Response 26b: Please see the attached “Jackson Purchase’s Procedure 403, Right of Way

Maintenance.”

Response 26¢: Jackson Purchase issues a request for proposals near the end of the current

contract. In 2023, Jackson Purchases issued a request for proposals and the contract for 2024/2025
with Townsend Tree Service was the most economical.

Response 26d: These documents are being provided under seal pursuant to confidential

protection.

Response 26e: Jackson Purchase does not coordinate its ROW program with the Transportation

Cabinet.

Response 26f: Jackson Purchase discussed the possibility of combining circuit mileage for bids
with other electric cooperatives. This was also discussed with one ROW contractor. The response
received from the contractor was that if multiple cooperatives combine the circuits, the contractor

would not have the resources to complete a project of that size.



Response 26g: Jackson Purchase has established a five-year ROW cycle to maintain its

approximately 1,800 miles of lines. Jackson Purchase has adjusted its clearing specifications
according to the area and terrain. Given the yearly ROW budget, Jackson Purchase has planned
its circuit cutting to cover as many miles as possible to maintain safety and reliability. Jackson
Purchase is selective in the trees that it removes on its circuit, so more miles can be cut. However,
Jackson Purchase must balance the current removal of trees with the understanding that the trees
that are left will need to be removed in the future.

Response 26h: Just like all other industries, the rising cost of inflation since the COVID-19

pandemic has caused shortages in labor and material. The cost of supplies that Jackson Purchase
uses in all areas of its business has risen. Jackson Purchase is providing an Excel file separately
showing the increases in commonly-used items. Please see the response to Item 31 for a detailed

explanation of the labor costs.

UPDATED RESPONSE TO RESPONSE 26(d)

Pursuant to the July 2, 2024 Order, Jackson Purchase is filing the winning bids for each
of the years requested. The non-winning bids are the subject of an additional motion for

confidential treatment are not being provided in the public record.



ATTACHMENT 26(d)



2024 Townsend Bid



September 12, 2023

Mr. Ward Maorgan

Vice President of Operations and Technical Services
Jackson Purchase Energy Corporation

6252 US Highway 60w

Paducah, KY 42001

Re: 2024/2025 Right-Of-Way Projects

Dear Mr. Morgan,

Townsend Tree Service Company appreciates being afforded the opportunity to submit pricing on
the above referenced projects. Please find our proposal enclosed. Townsend would like to note
the following:

s As we are providing TM pricing for 2024 only, we request the ability to renegotiate 2025
rates prior te December 31.

» Townsend has provided a fuel surcharge clause that would apply to the contract.

s Townsend had included Exceptions to the Hourly ROW Agreement.

Our Mission is to provide our clients with cutstanding service quality in a safe and reliable
manner. We endeavor to develop long-term relationships with our customers by consistently
delivering superior service excellence while adhering to the highest ethical and professional
standards in our industry. We are committed to reliability, responsiveness, and customer-
centered solutions.

Our Core Values are Safety, Excellence, Integrity, Character, and Accountability. We are
committed to following our Core Values with every project, every client, every day.

1f you should have gquestions or need additional information, please contact Tracy Kinslow at 270-

361-9672.

Sincerely,

£ ‘W

Amy E. Townsend, CFO

P.Q. Box 7015, Munrcie, IN 47303
765-468-1417






}ACKSON PURCHASE ENERGY COQPERATIVE
Hourly Right of Way Agreement

Contractar’s Certification: This is to certify that it is our intent to furnish equipment, material and in
compliance with the Bid submitted by us except where expressly noted below. The Bid is expressly amended
and modified by Contractor to include the following terms and conditions:

TOWNSEND TREE SERVICE COMPANY LLC
Contractor

By ' 6 ' Abt«? nage—d
Amy E. Townsend, CEQ
09-12-2023

Date

THE TOWNSEND CORPORATION
1015 Waest Yacksan Street, Muncie, IN 47305 F: {765) 468-3007 Fi (765} 468-3130 ww s thetown endcor) com
An Equal Opportunity/affirmotive Action Employer



Sub/Feeder Miles Year BID Rates for Removals
Freemont 214-Symsonia 585 s 778,203.00 Size Cut and Leave Cut and Chip Remove All
Kevil 224-Woodville Rd 47.2 s 495,840.00 4" - g" S 9242 | S 13563 | S 172.52
Calvert City 224-Calvert Heights 4.5 2024 s 53,774.00 ah-12" 5 141.01 | S 16538 | S 207.02
Krebs Station Road 224-0ld U5 45 42.4 s 393,171.00 12" - 16" s 187.76 | § 253.18 | S 379.53
Smithland 224 -Tiline 85 s 677,706.00 16" - 20" S 37455 | & 443,55 | 5 670.57
Total 237.6 s 2,399,694.00 21" and above | TM ™ ™
Sub/Feeder Miles Year BID Hourly Crews for 2024
Culp 244-Sharpe 36.6 s 358,560.00 Role Hourly Price Total
Joy 254-Lala 45.3 5 388,219.0D Fareman S 4931 |5 102,564.80
Kansas 234-Melber 32.6 5 352,134.00 Trimmer ) 43.05 (5 89,544.00
Smithland.244-MitcheII Store : 33.6 2025 s 379,206.00 TrLfck {55'-60') |$ 2261 (5 47,028.80 3 Hourly Crews
Krebs Station Road 214-Browns Plating 18.9 [ 199,299.00 Chipper S 7.02 |8 14,601.60
Kevil 214-Hobbs Rd 31.2 5 348,419.00 Chain Saw S 090 |5 3,744.00
Reidland 234-Epperson Rd 4.6 $ 51,051.00 Total 5 257,483.20
Total 207.8 ] 2,076,888.00 Annual Budget Total 5 772,429.60

* JPEC has the right to accept any or all bids and may have more than one contractor preforming work on IPEC's system.





























































2023 Townsend Bid



August 26, 2022

Mr. Jeff Williams

CFO-VP Finance and Accounting
Jackson Purchase Energy Corporation
6252 US Highway 60W

Paducah, KY 42001

Re: 2023 Lump Sum/Unit Pricing
Dear Mr. Williams,

Townsend Tree Service Company appreciates being afforded the opportunity to submit pricing on
the above referenced projects. Enclosed please find our pricing, exceptions to the Lump Sum
Contract and Fuel Surcharge Language below. Townsend is bidding 2023 work only due to the
volatility of today’s fuel, labor, and equipment pricing. It is difficult to price outside one year at a
time.

in the event that Fuel Prices Increase by more than 10% from the date the bid was submitted
during the term of this contract, (insert name of company. TTS, NGG) reserves the right to
invoice a fuel surcharge for the difference in increased fuel prices on a monthly basis until fuel
decreases to the level they were at the date of submittal. The fuel surcharge will be calculated
as follows:

“Current Price of Fuel (Unleaded and Diesel} actually purchased, minus (-} the price of fuel at
submittal date, {using the U.S. Energy Information Administration fuel index,
https://www.eia.gov/dnav/pet/PET_PRI_GND_DCUS_NUS_W.htm), times (x} the number of
actual gallons purchased in each month.”

Our Mission is to provide our clients with outstanding service quality in a safe and reliable
manner. We endeaver to develop long term relationships with our customers by consistently
delivering superior service excellence while adhering to the highest ethical and professional
standards in our industry. We are committed to reliability, responsiveness, and customer-
centered solutions,

Our Core Values are Safety, Excellence, Integrity, Character, and Accountability. We are
committed to following our Core Values with every project, every client, everyday.

If you should have questions or need additional information, please contact Tracy Kinslow at 270-
361-9672.

Sincerely,

J. Michael MeClure

J. Michael McClure
CFO

P.0. Box 7015, Muncie, IN 47308
765-468-1417































BIDDER’S QUALIFCATION DOCUMENT

4. The Bidder will make available tor use in connection with the proposed construction the following
construction plant and equipment:
Bucket Trucks, Chippers, Remote Trimmers, Skid Steers, Grapple Trucks, and Pick Ups

5. The Bidder has had the following experience on other similar work:
Meade Countv RFCC. 1351 KY-79, Brandenburg, KY 40108 David R. Poe ph: 270-668-2780

email:
Sevier wuurny crecunie. ruw 00X 4870, SEViEI’V”[E, TN 37864 Steve Springer ph 865-774-6274
el

_btg Rivens ciecuie cus s aureet. Henderson, KY 42420 Randy Hutchison ph: 270-86(0-0944
email:

6. If awarded the contract for the construction of the Project, the Bidder will employ the construction
superintendents and supervisars listed hereunder for work throughout the course of the construction of the Project.
Area Manager, Tracy Kinslow

General Fareman, losh Roherts, Field Supervision James Nesler and Chris Wallace

Attached hereto are signed statements of the qualifications of said superintendents and supervisors, including specific
experience in supervision of construction of the tpe of facilities inciuded in the plans and specifications.

7. The Bidder now has the following bonded jobs under contract:

Sevier County Electric $ 3.5 Million
Southside Electric g 2.4 Million
8. The Bidder possesses Contractor’s License No. NA for the State of

in which the Project is located, and said license

expires on 20
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BIDDER'’S QUALIFCATION DOCUMENT

6. Has your company been cited or received notice of violation by Federal or State agencies
for violation of safety or environmental requirements in the past five (5) years? If so,
please explain, No

Please provide your Company's OSHA citation history for the past five (5) years.
Include the following information for each citation:
See attached.
Location
Date
Type Inspection
Standard Cited
Violation Type
Current Status

e an oo

8. Are crew visits held for the purpose of safety inspections and onsite training? If so, by
whom (name and title) and how often?
Safety Managers, Regional Managers, Area Managers, General Foreman or Supervisors. Weekly.

9, Please attach your company’s CSA evaluation results and your SAFER company snapshot.
Please include your USDOT # with these reports. See attached.

10. Please describe your apprentice program for newly hired employees?
See attached orientation program. (US8 Drive)

11. Do you have a training program for promoted foremen and operators? If so, please
describe. See attached certification manual. (USB Drive)

12. Please describe your pre-work job briefing process
See attached job briefing checklist. (USB Drive)
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Blue ® Co., LI 7 / 13 West Second Street / Seymour, IN 47274
marr 12.52: hse blueandco.com

REPORT OF INDEPENDENT AUDITORS

Board of Directors
The Townsend Corporation
Muncie, Indiana

Opinion

We have audited the accompanying consolidated financial statements of The Townsend Corporation
(the "Company”), which comprise the consolidated balance sheets as of December 31, 2021 and
2020, and the related consolidated statements of income, stockholders' equity, and cash flows for
the years then ended, and the related notes to the consolidated financial statements.

in our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of the Company as of December 31, 2021 and 2020, and the results of
its operations and its cash flows for the years then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accardance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
required to be independent of the Company and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about the
Company's ability to continue as a going concern within one year after the date that the
consolidated financial statements are available to be issued.







THE TOWNSEND CORPORATION

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020

ASSETS
2021 2020
Current assets
Cash 2,995,804 § 8,309,203
Accounts receivable - trade 40,528,840 39,945,445
Current portion of note receivable from stockholder 358,588 265,859
Contract assets 2,168,667 4,783,806
tnventories 685,229 433,555
Prepaid expenses and other 2,283,065 1,575,046
Total current assets 49,020,193 55,312,914
Property and equipment
Land 915,425 895,440
8uildings and improvements 8,993,892 8,797,777
Field machinery and equipment 108,033,655 104,577,868
Office furniture and fixtures 5,623,082 5,541,510
123,566,054 119,812,595
Less accumulated depreciation 77,776,719 75,571,474
Net property and equipment 45,789,335 44,241,121
Other assets
Customer lists, net 5,606,831 7,452,191
Note receivable from stockholder 12,316,873 12,717,978
Cash surrender value of life insurance 357,370 341,115
Other 25,000 100,000
Total other assets 18,306,074 20,611,284
$ 113,115602 $§ 120,165,319

See accompanying notes to consolidated financial statements.
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THE TOWNSEND CORPORATION

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2021 AND 2020

LIABILITIES AND STOCKHOLDERS® EQUITY

rrent liabilities
Current maturities of long-term debt
Accounts payable
Contract fiabilities
Accrued wages
Accrued dividends
Accrued expenses
Current portion of contingent consideration payable
Accrued self-funded insurance claims

Total current liabilities

Long-term liabilities
Lines of credit
Accrued seif-funded insurance claims
Deferred stock appreciation rights
Contingent consideration payable
Long-term debt
Total liabilities

Stockholders’ equity
The Townsend Corporation

Common stock, no par value; 10,000 shares
authorized, 3,154 shares issued and 1,673 shares
outstanding

Retained earnings
Total stockholders’ equity

Less treasury stock, 1,481 shares at cost

Total The Townsend Corporation

Non-controlling interest

Total stockholders' equity

2021 2020

8,933,749 10,470,103
5,892,310 6,825,465
435,060 646,100
1,883,325 2,196,100
-0- 4,279,596
7,706,690 8,404,815
550,000 500,000
3,567,551 3,032,546
28,968,685 36,354,725

10,225,447 -0-
575,744 413,176
5,433,010 5,073,990
1,400,000 3,218,800
15,150,029 29,071,778
61,752,915 74,132,469
213,675 213,675
61,895,753 56,567,027
62,109,428 56,780,702
10,759,601 10,759,601
51,349,827 46,021,101
12,860 11,749
51,362,687 46,032,850

$ 113,115,602

$ 120,165,319

See accompanying notes to consolidated financial statements.
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THE TOWNSEND CORPORATION

CONSOLIDATED STATEMENTS OF INCOME
YEARS ENDED DECEMBER 31, 20271 AND 2020

2021 2020
increase
Amount Percent Amount Percent (Decrease)
¢ 1tract revenues $ 248,343,808 1000 §$ 262,310,472 1000 $ (13,966,664)
Cost of contract revenues 216,453,042 87.2 223,294,586 85.1 (6,841,544}
Gross profit 31,890,766 12.8 39,015,886 14.9 (7,125,120)
Operating expenses 22,866,089 9.2 22,368,351 8.5 487,738
[ncome from operations 9,024,677 36 16,647,535 6.3 (7,622,858)
Other income (expense)
Gain on sale of assets 2,413,406 1.0 1,070,062 0.4 1,343,344
Change in contingent
consideration payable 1,268,800 0.5 -0- 0.0 1,268,800
Interest expense (768,230} (0.3) (1,109,196) {0.4) 340,966
Contributions (1,000,000} 0.4) (1,000,000) {0.4) -0-
Other non-operating expense (518,115) (0.2) (535,298) {0.2) 17,183
Other income {expense), net 1,395,861 0.6 {(1,574,432)  {0.6) 2,970,293
Consolidated net income 10,420,538 42 15,073,103 57 $ (4,652,565)
Net income attributable to
non-controlling interest {1,111} (7,081}
Net income attributable to
The Townsend Corporation  $ 10,419,427 $ 15,066,022

See accompanying notes to consolidated financial statements.
> |






THE TOWNSEND CORPORATION

CONSQOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2021 AND 2020

Operating activities
Consolidated net income
Adjustments to reconcile consolidated net income to net
cash flows from operating activities:
Depreciation and amortization
Gain on sale of assets
Deferred stock appreciation rights
Change in cash surrender value of life insurance
Change in contingent consideration payable
Changes in operating assets and liabilities:
Accounts receivable
Contract assets
Inventories
Prepaid expenses and other
QOther assets
Accounts payable and accrued expenses
Contract liabilities
Deferred stock appreciation rights

Net cash flows from operating activities

Investing activities
Purchases of property and equipment
Advances under note receivable from stockholder
Payments under note receivable from stockholder
Business acquisitions
Proceeds from sale of assets
Net cash flows from investing activities
Financing activities
Net borrowings (repayments) under lines of credit
Borrowings under long-term debt
Principal payments under long-term debt
Payments under contingent consideration payable
Dividends paid

Net cash flows from financing activities
Net change in cash
Cash, beginning of year

Cash, end of year

2021 2020
$ 10,420,538 15,073,103
15,225,914 14,461,249
(2,413,406) (1,070,062)
950,000 900,000
{16,255) (12,827)
(1,268,800) -0-
(583,395) {3,542,242)
2,615,139 {1,053,977)
(251,674) 2,084
(/08,019) 204,312
75,000 -0-
{1,347,882) 3,952,195
(211,040) 272,153
(590,980) 1,395
21,895,140 29,187,383
(16,314,196) (11,541,346)
-0- (12,983,837)
308,376 -0-
-0- (8918,47¢6)
3,900,234 1,855,210
{12,105,586) {31,588,4489)
10,225,447 {(6,539,911)
-0- 27,378,287
(15,458,103) {7,708,149)
(500,000) -0-
(9,370,297) {5.472,659)
(15,102,953) 7,657,568
{5,313,399) 5,256,502
8,309,203 3,052,701
$ 2,995,804 8,309,203

See accompanying notes to consolidated financial statements.
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THE TOWNSEND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

NATURE OF OPERATIONS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Operations

The Townsend Corporation provides services to electric utilities and commercial businesses
throughout the midwestern, northeastern, and southern United States. These services include
right-of-way clearing, weed spraying, the installation and repair of transmission and distribution
lines, the blending and sale of forestry-related chemicals, and inside electrical contracting and
control panel manufacturing. It conducts these activities through several wholly-owned
subsidiaries: Townsend Tree Service Company, LLC, N.G. Gilbert, Corp., TTC Real Estate, LLC,
Kelley Electric, LLC, Eco-Pak, LLC, Reliable Equipment Leasing, LLC, Townsend Residential Services,
LLC, Row-Care, LLC, Friendly Skies, LLC and Friendly Skies 2, LLC.

N.G. Gilbert Services, LLC is a limited liability company formed in 2015, that is 49% owned by N.G.
Gilbert, Corp. and 51% owned by a stockholder of the Townsend Corporation. Management has
determined that the Townsend Corporation is the primary beneficiary of N.G. Gilbert Services,
LLC as it has the power to direct the activities of the variable interest entity that most significantly
impact its economic performance. Accordingly, the assets, liabilities, equity, operations and cash
flows of N.G. Gilbert Services, LLC, and certain disclosures related thereto, are included in these
consolidated financial statements. N.G. Gitbert Services, LLC's activities include providing services
to electric utilities and commercial businesses. Due to the fact that N.G. Gilbert Services, LLC is
49% owned by N.G. Gilbert, Corp., a wholly-owned subsidiary of the Townsend Corporation, and
51% owned by a stockholder of the Townsend Corporation, 51% of its equity and earnings will
be shown in the consolidated financial statements as a non-controlling interest. All significant
inter-company accounts and transactions are eliminated in consolidation. Below is a summary of
N.G. Gilbert Services, LLC's financial information as of December 31, 2021 and 2020:

2021 2020
Total assets $11,822,663 $ 14,489,164
Total liabilities 11,797,449 14,466,129
Equity 25,214 23,035
Revenue 60,329,365 67,081,020
Expenses 60,327,187 67,067,135

The significant accounting policies followed by the Company in the preparation of its
consolidated financial statements are summarized below:

Consolidation
The consolidated financial statements include the accounts of The Townsend Corporation,

Townsend Tree Service Company, LLC, N.G. Gilbert, Corp., TTC Real Estate, LLC, Kelley Electric,
LLC, Eco-Pak, LLC, Reliable Equipment Leasing, LLC, Townsend Residential Services, LLC, Row-




THE TOWNSEND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

Care, LLC, Friendly Skies, LLC, Friendly Skies 2, LLC and N.G. Gilbert Services, LLC, collectively
referred to as the Company. All significant inter-company accounts and transactions are
eliminated in consolidation.

Management’s Estimates

Management uses estimates and assumptions in preparing the consolidated financial statements in
accordance with accounting principles generally accepted in the United States of America. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the disclosure of
contingent assets and liabilities, and the reported revenues and expenses during the reporting
period. Actual results could vary from the estimates that were used.

Revenue and Cost Recognition

The Company operates primarily under cost-plus and time and material contracts under which
revenues are recognized as the work is performed. Accounts receivable represent amounts due
from customers under cost-plus, time and material and fixed-price contracts and are expected to
be collected in 2022. The Company also operates under a limited number of fixed-price contracts.

The Company recognizes contract revenues for financial reporting purposes over time, as
performance obligations are satisfied, due to the continuous transfer of control to the customer.
Construction contracts are generally accounted for as a single unit of account (a single
performance obligation) and are not segmented between types of services. Progress toward
completion of the Company's contracts is measured by the percentage of costs incurred to date to
estimated total costs for each contract. This method is used because management considers cost
incurred to be the best available measure of progress on contracts. Contracts may include bonuses
or other consideration that depend on Company performance. For performance bonuses based on
objective criteria, such as meeting specified deadlines, the Company estimates the amount of
consideration to which it expects to be entitied based on historical experience for similar projects
and recognizes that amount as revenue as progress is completed. If weather conditions, lack of
historical experience for similar projects, or other factors create uncertainty about the amount to
which the Company expects to be entitled, the Company limits its estimate to an amount that will
not result in a significant reversal of revenue when the uncertainty is resolved. Performance
bonuses based on subjective criteria, such as customer acceptance, are recognized only when
earned.

Because of the inherent uncertainties in estimating the percentage of contract revenues earned
and final contract revenues being subject to customer approval, it is at least reasonably possible
that the Company’s estimates of costs and revenues may significantly change in the near term.

Contract costs include all labor and related expenses, material, subcontract and other direct costs
related to contract performance. Indirect construction costs, such as depreciation, other equipment
costs and insurance, and general and administrative expenses are charged to expense as incurred.
Provisions for estimated losses on uncomplete  contracts are mi @ in the period in which such




THE TOWNSEND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

losses are determined. Changes in estimated job profitability resulting from variable consideration
{(such as incentives for completing a contract early or on time, penalties for not completing a
contract on time, claims for which the Company has enforceable rights, or contract
modifications/change orders in which the scope of modification has been approved, but the price
has not been determined or approved) are accounted for as changes in estimates in the current
period, but limited to an amount that will not result in a significant reversal of revenue in future
pericds.

Contr~-* *ssets and Liabilities

Contract assets represent revenues recognized in excess of amounts billed to customers. Contract
liabilities represent amounts billed to customers in excess of revenues recognized. Contract assets
also include the amount of unbilled receivables and retainage receivables.

Practical Expedients

If the Company has a right to consideration from a customer in an amount that corresponds
directly with the value of the Company’s performance completed to date {such as a service contract
in which the Company bills a fixed amount for each hour of service provided), the Company
recognizes revenue in the amount to which it has a right to invoice for services performed. The
Company does not adjust the contract price for the effects of a significant financing component if
the Company expects, at contract inception, that the period between when the Company transfers
a service to a customer and when the customer pays for that service will be one year or less. The
Company has made an accounting policy election to exclude from the measurement of the
transaction price all taxes assessed by governmental authorities that are collected by the Company
from its customers. The Company has also made an accounting policy election to recognize the
incremental costs of obtaining a contract as an expense when incurred if the amortization period of
the asset that the entity otherwise would have recognized is one year or fess.

Warranties

The Company generally provides limited warranties for work performed under its contracts. The
warranty periods typically extend for a limited duration following substantial completion of the
Company's work on a project. Historically, warranty claims have not resulted in material costs
incurred, and any estimated costs for warranties are included in the individual project cost
estimates.

Accounts Receivable

Accounts receivable - trade consist of amounts billed to customers at net invoice amounts in
exchange for products sold or services performed. Delinquent receivables are written off based on
credit evaluations and specific circumstances of the customer. The balance in accounts receivable at
January 1, 2020, was $36,403,203.
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THE TOWNSEND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

Management estimates an allowance for doubtful accounts receivable based on an evaluation of
histarical losses, current economic conditions, and other factors unique to the Company’s customer
base. There was no allowance recorded at December 31, 2021 and 2020.

Inventories

Inventories consist primarily of vegetation management chemicals and are stated at the lower of
cost {first-in, first-out basis) or net realizable value.

Property and Eguipment

Property and equipment are recorded at cost and include expenditures which substantially increase
the useful lives of existing assets. Maintenance, repairs, and minor improvements are expensed as
incurred.

The Company provides for depreciation of property and equipment using the straight-line method
at rates designed to depreciate the cost of such assets over their estimated useful lives ranging

from 3 to 40 years.

Deferred Stock Appreciation Rights

The Company maintains a non-gualified deferred compensation plan under which certain key
members of management have been awarded stock appreciation rights. Each award specifies a
grant value per share and contains a vesting schedule. The Company recognizes a liability related
to this plan based on the difference between the current value, as defined, and the grant value. This
liability is recognized based on the related vesting periods. Deferred compensation expense is
recognized based on the change in the value of the Company’s stock, as defined in the plan, and
the vesting of the awards, and totaled $950,000 and $900,000 for the years ended December 31,
2021 and 2020, respectively. The unvested awards under this plan have a future value of $568,415
based on the current value at December 31, 2021, and will vest on a weighted basis over the next 2
years. Forfeitures of future vested rights under the plan are recognized as they occur. The plan
specifies payment terms as well as other terms and conditions related to the stock appreciation
rights.

Contributions

During 2021 and 2020, the Company made contributions to The Gary V. and Janet R. Townsend
Family Foundation, Inc. of $1,000,000. Certain stockholders and officers of the Company comprise
the board of directors of the foundation.

Income T--s

The Townsend Corporation has elected, under the applicable provisions of the Internal Revenue
Code, to be taxed as an ”S" corporation. Under these provisions, net taxable income or loss is taxed
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THE TOWNSEND CORPORATION

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

directly to the stockholders and not the Company. All activities of The Townsend Corporation'’s
wholly-owned subsidiaries attribute to The Townsend Corporation for tax purposes and are
incorporated in its tax returns for reporting purposes. Net taxable income or loss for N.G. Gilbert
Services, LLC attribute to its owners for inclusion in their respective tax returns. Consequently, the
accompanying consolidated financial statements do not include any provision for federal or state
income taxes.

Accounting principles generally accepted in the United States of America require management to
evaluate tax positions taken by the Company and recognize a tax liability if the Company has
taken an uncertain position that more likely than not would not be sustained upon examination
by various federal and state taxing authorities. Management has analyzed the tax positions taken
by the Company, and has concluded that as of December 31, 2021 and 2020, there are no
uncertain positions taken or expected to be taken that would require recognition of a liability or
disclosure in the accompanying consolidated financial statements. The Company is subject to
routine audits by taxing jurisdictions; however, there are currently no audits for any tax periods in
progress.

The Company has filed its federal and state income tax returns for periods through December 31,
2020. These income tax returns are generally open to examination by the relevant taxing
authorities for a period of three years from the later of the date the return was filed or its due
date {including approved extensions).

Subsequent Events

The Company has evaluated events or transactions occurring subsequent to the consolidated
balance sheet date for recognition and disclosure in the accompanying consolidated financial
statements through the date the consolidated financial statements were available to be issued,
which is March 22, 2022.
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NQOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

CONTRACT ASSETS AND LIABILITIES

Information relative to the Company's contracts in progress, earnings thereon, and related
hillings at December 31, 2021 and 2020, is as follows:

2021 2020
Costs incurred on uncompleted contracts % 3,880,783 $ 4,461,158
Estimated earnings on uncompleted contracts 576,330 135,693

4,457,113 4,596,851
Less billings on uncompleted contracts 3,757,080 4,209,225

$ 700,033  $ 387,626

Included in the accompanying consolidated balance sheets under the following captions:

Contract assets $ 1,135093 % 1,033,726

Contract liabilities 435,060 646,100

$ 700,033 % 387,626

Contract assets also include retainage receivable of $0 and $39,543 and unbilled receivables of
$1,033,574 and $3,710,537 at December 31, 2021 and 2020, respectively.

At January 1, 2020, the balance in contract assets was $3,705,503, and the balance in contract
liabilities $296,623.

CUSTOMER LISTS

Following is a summary of customer lists at December 31, 2021 and 2020:

2021 2020
Customer lists $& 9398050 $ 9,398,050
Accumulated amortization {3,791,219) {1,945,859)

$ 5606831 $ 7,452,191

The Company is amortizing the customner lists over the useful lives of five and ten years, based on
the nature of each acquisition’s customer base. The Company recognized $1,845360 and
$1,700,527 of amortization expense in 2021 and 2020, respectively, related to the customer lists.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

Estimated amortization expense over the next four years is as follows:

Year Amount
2022 $ 1,839,778
2023 1,811,110
2024 1,811,110
2025 144,833
§_ 5606831

NOTE RECEIVABLE FROM RELATED PARTY

The Company has a note receivable from a stockholder of $12,675461 and $12,983,837 at
December 31, 2021 and 2020, respectively, related to a stock recapitalization transaction in 2020.
This note is repayable to the Company in quarterly installments of $131,055 through January 2051,
including interest at 1.31%. The note is secured by the stockholder's common stock.

LINES OF CREDIT

The Company has three line of credit agreements with its bank with availability of $15 million
{revolving line), $18 million (capital expenditures line), and $1.5 million (revolving line). These lines
of credit expire in June 2024. The lines of credit bear interest at 30 day LIBOR plus a variable rate
based on the ratio of funded debt to EBITDAR, as defined. The applicable interest rate at December
31, 2021 was 1.90%. The Company had borrowings under these facilities of $10,225,447 and $0 at
December 31, 2021 and 2020, respectively. Borrowings are subject to a borrowing base consisting
of eligible accounts receivable, inventory, and a specified deposit account of the Company.

These lines of credit are secured by substantially all of the assets of the Company. The loan
agreement relating to these lines of credit places restrictions on other indebtedness and requires
the maintenance of certain financial ratios including debt to worth, minimum fixed charge coverage
and maximum funded debt to EBITDAR. The Company has made a collateral assignment of leases
to the bank as part of this agreement,

The agreement is subject to an annual commitment fee which varies from .10% to .15% based on
the ratio of funded debt to EBITDAR calculated quarterly on the unused portion of the facility.
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DECEMBER 31, 2021 AND 2020

NQOTES TO CONSOLIDATED FINANCIAL STATEMENTS

6.

LONG-TERM DEBT

The Company's long-term debt consists of the following at December 31, 2027 and 2020;

Interest Interest Manthly 2021 2020
Lender Structure Rate Maturity Payments Balance Balance

LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 6/23 $ 116,561 § 2110095 § 3496824
LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 12/24 12,000 1,152,000 1,296,000
LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 1/25 125,000 4,625,000 6,125,000
LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 1/24 41,667 1,041,667 1,500,000
LIBOR + variahle rate

Financial institution based on EBITDAR 1.90% 1/26 166,305 8,148,934 9,978,287
LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 1/26 140,000 1,860,000 8,400,000
LIBOR + variable rate

Financial institution based on EBITDAR 1.90% 11/24 142,947 5,146,082 6,861,444

Financial institution - paid off -0- 1,044,242

tndividual - paid off -0- 253,118

tndividual - paid off -0- 586,966

24,083,778 39,541,881

Current maturities 8,933,749 10,470,103

$ 15,150,029 § 29,071,778

Annual maturities of long-term debt subsequent to December 31, 2021 are as follows:

Year

2022
2023
2024
2025
2026

Amount

$ 8,933,749

166,305

$ 24,083,778

6,746,384
6,116,683
2,120,657

The Company's notes payable to bank are subject to the same security, terms and conditions as the
lines of credit discussed in Note 5.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
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INTEREST RATE SWAP

The Company makes limited use of derivative financial instruments for the purpose of managing
interest rate risk. In particular, a forward interest rate swap (which is designated as a cash flow
hedge) is used to manage the risk associated with interest rates on variable-rate borrowings and
to lower its overall borrowing costs.

The Company executed an interest rate swap agreement in 2019, which effectively fixed the
interest rate on the $8,433,858 of the Company's term debt, at 3.74% until November 2024. The
Company is exposed to credit loss in the event of nonperformance by the counter party to this
agreement, but nonperformance is not anticipated.

The Company entered into the derivative financial instrument to manage the risk that changes in
interest rates will affect the amount of their future interest payments. The Company's interest
rate swap contract is used to adjust the proportion of total debt that is subject to variable and
fixed interest rates. Under an interest swap contract, the Company agrees to pay an amount
equal to a specified fixed rate times a notional principal amount, and to receive in return an
amount equal to a specified variable rate of interest times the same notional principal amount.

The contract is considered to be a hedge against changes in the amount of future cash flows
associated with the Company's interest payments on variable rate debt obligations. The interest
rate swap contract is not reflected at its fair value in the accompanying consolidated financial
statements as its fair value is immaterial at December 31, 2021. The net effect of the agreement
on the Company’s operating results is that interest expense on the portion of variable rate debt
subject to the rate swap contract is generally recorded based on fixed interest rates.

SELF-FUNDED INSURANCE PLANS

The Company's medical, workman's compensation, automobile, and general liability insurance is
covered through self-funded plans. The Company is liable for the first $1,000,000 of claims per
incident under the workman's compensation and general liability plans. The Company is liable for
the first $1,500,000 of claims per incident under the automobile liability plan. The Company is
liable for variable amounts up to $175,000 of annual claims per employee under different medical
plans at December 31, 2021. The Company's aggregate stop-loss limit under the workman's
compensation, automobile and general liability plans is $40,000,000 at December 31, 2021. The
Company does not have an aggregate stop-loss limit under the medical plan at December 31,
2021.

At December 31, 2021, the Company had not yet settled several claims made under the workman'’s
compensation, automobile, and general liability plans. The Company has accrued $4,143,295 and
$3,445,722 related to these unsettled claims as of December 31, 2021 and 2020, respectively. it is at
least reasonably possible that the Company's estimate of this liability will change in the near term,
and such change could be material.
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10.

In conjunction with the Company's self-funded insurance plans, the Company’s bank has issued
letters of credit totaling $8,320,347 at December 31, 2021 in favor of the insurance campanies
that expire in 2022. There were no amounts outstanding under these letters of credit at December
31, 2021.

OPERATING LEASE COMMITMENTS
The Company leases vehicles, operating facilities, and various items of equipment under
operating leases. These leases expire at various dates through 2026. Rental expense under all

leases charged to operations in 2021 and 2020 was $15,634,843 and $15,711,609, respectively.

Future minimum lease payments under operating leases having initial terms in excess of one year
at December 31, 2021 are as follows:

Year Amount
2022 $ 12,555,238
2023 10,475,564
2024 8,355,365
2025 4,098,202
2026 1,314,493
Thereafter 426,162
$ 37,225,024

EMPLOYEE BENEFITS

Profit Sharing Plan

The Company maintains a 401(k) defined contribution profit sharing plan covering all employees
who meet eligibility requirements as to age and length of employment and who elect to
participate. The Company matches 25 percent of employee contributions up to 6 percent of
compensation. The Company recognized expense related to this plan of $211,623 and $167,174
during 2021 and 2020, respectively.

Union S5ponsared Plans

Substantially all of N.G. Gilbert Services, LLC's non-management employees are covered by
collective t  gaining agreements. The Company made contributions of $7,618,602 and $9,055,942
in 2021 and 2020, respectively, to collectively bargained, multi-employer health and welfare,
defined contribution and defined benefit pension plans in accordance with provisions of laber
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contracts, generally based on the number of hours worked. Under the Employee Retirement
Income Security Act of 1974, as amended in 1980, a construction industry employer, upon
withdrawing from a multi-employer pension plan, may only be obligated for its proportionate
share of the plan's unfunded vested benefits if it continues to perform work in the same
jurisdiction. The Company has no intention of withdrawing from the plans.

The Company contributes to a multiempioyer defined benefit pension plan under the terms of
collective bargaining agreements that cover its union-represented employees.

The risks of participating in these multiemployer plans are different from single-employer plans
in the following aspects:

a. Assets contributed to the multiemployer plan by one employer may be used to
provide benefits to employees of other participating employers.

b. If a participating employer stops contributing to the plan, the unfunded obligations of
the plan may be borne by the remaining participating employers.

c. If the Company chooses to stop participating in some of its multiemployer plans, it
may be required to pay those plans an amount based on the underfunded status of
the plan, referred to as a withdrawal liability.

The Company's participation in this plan for the annual period ended December 31, 2021 is
outlined in the table below. The “EIN/Pension Plan Number” column provides the Employee
Identification Number {EIN) and the three-digit plan number, if applicable. Unless ctherwise
noted, the most recent Pension Protection Act (PPA) zone status available in 2021 is for the
plan’'s year-end in 2020. The zone status is based on information that the Company received
from the plan and is certified by the plan’s actuary. Among other factors, plans in the red zone
are generally less than 65 percent funded and plans in the yellow zone are less than 80 percent
funded. The "FIP/RP Status Pending/implemented” column indicates plans for which a financial
improvement plan (FIP) or a rehabilitation plan (RP) is either pending or has been implemented.
The column prior to contributions lists the expiration dates of the coilective bargaining
agreements to which the plan is subject.
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11.

12.

Information in respect of significant multi-employer plans providing defined pension benefits in
which the Company participates is shown in the following table:

Expiration
Improvement Date
Name Employer Certified ar af Collective
of ID Number/  Zone Status Rehabilitation  Surcharge Bargaining Contributions Made
Plan Plan Number 2021 2020 Plan Paid Agreements 2021 2020
National ~ 53-0181657/001 Green Green Nat Mot Variaus expirat:an dates $ 465453 § 475576
Electrical Applicable  Applicable ranging from 4/2/22 ta 5/4/25

Benefit Fund

The Company's contributions to the plan do not represent more than 5% of total plan
contributions in 2021 or 2020. The decrease in contributions was due to a decrease in hours
worked as opposed to a change in contribution rates.

CONCENTRATIONS OF CREDIT RISK

The Company maintains its cash in bank deposit accounts which, at times, may exceed federally
insured limits. The Company has not experienced any losses in such accounts. The Company
believes it is not exposed to any significant credit risk on cash.

The Company had one customer which accounted for 10% of contract revenues in 2021. The
Company had 2 customers which accounted for 22% of contract revenues in 2020. The Company
had one customer which accounted for 15% of accounts receivable at December 31, 2021. The
Company had 2 customers which accounted for 27% of accounts receivable at December 31, 2020.

RECENTLY ISSUED ACCOUNTING STANDARD

On February 25, 2016, the Financial Accounting Standards Board issued Accounting Standards
Update (ASU) No. 2016-02, Leases (Topic 842). This new standard, which the Company is not
required to adopt until its year ending December 31, 2022, is intended to improve financial
reporting about leasing transactions by requiring entities that lease assets to recognize on their
balance sheet the assets and liabilities for the rights and obligations created by those leases, and
to provide additional disclosures regarding the leases. Leases with terms (as defined in the ASU)
of twelve months or less are not required to be reflected on an entity's balance sheet.

The Company is presently evaluating the effects that this ASU will have on its future consolidated
financial statements, including related disclosures.
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13.

14.

SUPPLEMENTAL CASH FLOW INFORMATION

Following are supplemental cash flow disclosures as of and for the years ended December 31, 2021
and 2020

2021 2020
Supplemental disclosures of cash flow information
Cash paid during the year for interest $ 768226 S 1,109,200
Supplemental disclosures of non-cash
investing and financing activities
Property and equipment additions included in accounts payable  $ 101400 % 314,972
Accrued dividends $ -0- $ 4,279,596
Long-term debt issued for business acquisition $ -0- $ 2218800
Contingent consideration issued for business acquisition $ -0- $ 3,718,800

BUSINESS COMBINATIONS

On January 2, 2020, the Company acquired certain assets of McAllister Utilities, LLC. As part of
this acquisition, the Company agreed to pay contingent consideration to the sellers based on
future performance, as defined in the asset purchase agreement.

The Company made this acquisition to expand its service area and to capture the synergies
available in a larger, combined organization. Total consideration for this purchase was
$12,437,600 which comprised a cash down payment of $7,500,000, a seller note for $1,718,800,
and $3,218,800 in estimated contingent consideration payable {over up to a four year period)
based on specified EBITDA levels. Costs related to the acquisition, which were immaterial, were
charged to operations in 2019 in the consolidated statement of operations. In 2021, the
Company changed its estimate of the contingent consideration payable and recognized a gain of
$1,268,800 based on the update to the revised estimate.

The following assets were recognized in the acquisition (at estimated fair value):

Equipment $ 5,120,050
Customer list 7,317,550
$ 12,437,600

On April 24, 2020, the Company acquired certain assets of J. Butz, Inc. dba Landscapes Unlimited.
As part of this acquisition, the _mpany agreed to pay contingent consideration to the sellers
based on future performance, as defined in the asset purchase agreement.
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The Company made this acquisition to expand its residential services division and to capture the
synergies available in a larger, combined organization. Total consideration for this purchase was
$2,418,476 which comprised a cash down payment of $1,418,476, a seller note for $500,000, and
$500,000 in estimated contingent consideration payable (after a one year period) based on
specified revenue levels. Costs related to the acquisition, which were immaterial, were charged to
operations in 2020 in the consolidated statement of operations.

The following assets and liabilities were recognized in the acquisition (at estimated fair value):

Equipment $ 200,000
Land and buildings 558,280
Inventory 29,194
Contract assets 24,326
Contract liabilities (77,324)
Other (54,000)
Customer list 1,738,000

$ 2,418,476
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Brief Description:

Current Status: Penaity Paid

Failure to furnish place of employment free from
recognized hazards - a person in an aerial lift was
tossed out when it overturned.

Employer did net provide aerial fift training prior to
employee operation

Employer did not provide PPE trzining prior to
employee use

Challenged - Negotiating with
OSHA to amend and abate

Challenged - Negatiating with
OSHA to amend and abate

Challenged - Negotiating with
O5HA to amend and abate







B/23/22, 8:30 AM

Safety Measurement System - Complete SMS Profile (U.S. DOT# 173584)

Safety Event Crashes Violations: 1 Violations: 7 Violations: 0 with HM Violations: 0
Gr‘oup: o8 Avg.PUxUF: SafetyEvent  Safety Event  Safety Event C.omp.llance Safety Event
Finver ) 2,538 Group:21-100  Group: 21-100  Group: No Violations: 0 ¢55:21-100
inspections . refevant relevant Safety Event Safety Event relevant driver
with Unsafe Segment: driver hicl G : G N : ti
Driving Straight river vehicle rouping roup: No inspections
: inspections inspections Safety Event
Violations Carrier P P G y.
rouping
Avg. PU x UF:
2,538
Segment:
Straight
Carrier
Investigation Results
No No No No No No No
Acute/Critical N/A Acute/Critical  Acute/Critical  Acute/Critical  Acute/Critical  Acute/Critical  Acute/Critical
Violations / Violations Violations Violations Viotations Violations Violations
Discovered Discovered Discovered Discovered Discovered Discovered Discovered

Denotes this carrier exceeds the FMCSA Interventior

Therefore, this carrier may be prioritized for an intervention action and roadside inspection,

VIOLATION SUMMARY

elative to its safety event grouping based upon roadside
data and/or has been cited with one or mare Acute/Lritical violations within the past 12 months during an investigation.

Violations: 18

Violations Description # #00S Violation BASIC
Violations Violations Severity
Weight
392.16 Failing to use seat belt while operating a CMV 1 7 qujdfe
Driving
392.2C Failure to obey traffic control device 1 5 Ur?s?xfe
Driving
. . . Unsafe
392,2-SLLS2 State/Local Laws - Speeding 6-10 miles per hour over the speed limit. 1 4 Orivin
B
. . . Unsafe
392.2-SLLS3 State/Local Laws - Speeding 11-14 miles per hour over the speed limit. 2 7 Driving
) . - HOS
395.24C2111 Driver failed to manually add shipping document number 1 1 .
Compliance
3953081 Driver failed to certify the accuracy of the information gathered by the 1 HO'S
Compliance
1392.7(a) Driver failing to conduct pre-trip inspection 1 4 V;gilrie
393.203 Cab/body parts requirements violations 1 2 \ﬁ:;rﬂe
393.55()(2) CMY oth_er than ‘truck~tracltor manufactured on or after March 1, 1998 1 4 Vehlrcle
not equipped with an antilock brake system. Maint.
. . . hi
393.60(d) Glazing permits < 70% of light 1 1 ve .'Cle
Maint,
. . . Vehicle
393.75(a)(3)} Tire-flat and/or audible air leak 2 8 )
Maint.
. . . . . . Vehicle
393.78 windshield wipers inoperative/defective 1 1 Maint
nt.
hitps://ai.fmcsa.dot. gov/SMS/Carrier/173584/CompleteProfile.aspx 216


































2022 Townsend Tree Service Bid









Townsend Tree Service Company LLC

1. Purpose
lackson Purchase Energy Cooperative {JPEC) is seeking one or more qualified Contractor(s})
(Contractor) to perform vegetation management as described in section 2 for JPEC's
distribution system for 2022. The successful Contractor(s) will have the oy~ ortunity for
annual renewals based on successful performance and price.

2. Scope of work

A. The Contractor will furnish all supervision, labor, tools, equipment, and materials and will

perform in a good, proper, workmanlike manner. The work will be performed in areas
designated by the Company.

B. The guality of the work shall be checked by a Company representative and the
Contractor’s General Supervisor at least monthly or more frequently if requested by the
company. The Contractor agrees to provide a minimum of 90% control of unwanted
vegetation for one (1) year within the designated right-of-way or retreat those areas at
no cost to the JPEC.

C. Existing right-of-way shall be cleared to the width specified by the Company. Forty (40)
feet for three-phase and thirty (30) feet for single phase.

Contractor is accountable for:

Quality Assurance: Contractor must complete all quality assurance activities including
written certification of quality assurance per circuit. JPEC will conduct quality control

inspections and issue a quality deficiency notice, as appropriate, on circuit miles
completed and submitted by the Contractor within two weeks. Contractor must
complete all quality control rework identified by JPEC within one week of the notice.
Resolve complaints of any nature received through the Cooperative or directly from
property owners, agents, or public authorities shall receive immediate attention and
that all efforts shall be made for a prompt adjustment. All complaints, and any action
taken by the Contractor in connection with such complaints, shall be reported to the
Cooperative in writing.

That personnel attire and equipment shall be clearly marked with company logo. The
Contractor shall maintain its tools and equipment in good working order and with as
neat an appearance as possible considering the work being performed.



Townsend Tree Service Company LLC

¢ Install and maintain the necessary guards and protective devices at locations where
work is being performed to prevent accidents to the general public or damage to the
property and personnel of the Cooperative or the general pubtic.

It is understood by and between the parties that the electric circuits of the Cooperative are
to continue in normal operation during this work, and that Contractor is to provide and use
all protective equipment necessary for the protection of Contractor’s employees and to guard
against interfering with the normal operation of said circuits.

3. Schedule

For herbicide application work, the successful Contractor(s) must initiate personnel and
equipment mobilization on IPEC system no fater than May 1, 2022. The entire scope of work
must pass final inspection no later than December 31° of each year.

4. Reporting

The Contractor shall prepare and forward to JPEC a daily report on crew location, personnel
in field and any problems encountered the day before.

The Contractor shall prepare and forward to IPEC a written weekly report outlining work
performed the previous week, miles treated, problems encountered and resolved, time lost
due to inclement weather, issues requiring the IPEC's input and/or assistance, etc. Any event
upon which the Contractor intends to rely on for an extension of time and/or change order
to the Contract shall be clearly and completely described in the first report issued after said
event occurs. Failure to notify JPEC of such an event within ten (10} calendar days of its
occurrence will negate any possibility of it being used to support a change to the Contract.

The Contractor shall prepare and forward to JPEC a monthly written report that details the
safety performance of the crew(s) while on JPEC’s system. This performance must include
information about performance, trainings, company audits, job briefing data, etc.

5. Work Time
Normal working days will be Monday through Saturday. Contractor must coordinate their
standard working schedule with JPEC.



Townsend Tree Service Company LLC

6. Debris Disposal
The disposal and associated cost will be the full responsibility of Contractor and will be
performed in accordance with all local, state, and federal regulations. JPEC will work with
Contractor in identifying debris disposal opportunities

7. Invoicing

Within the first fifteen (15) days of each calendar month, JPEC shall make partial payment to
the Contractor for work accomplished and audited during the preceding calendar month on
the basis of a statement of completed work furnished and certified to by the Contractor and
approved by JPEC solely for the purposes of payment: Provided, however, that such approval
by JPEC shall not be deemed approval of the workmanship or materials. Only ninety percent
(90%) of each such statement approved during the clearing of the feeders associated with a
given substation shall be paid by JPEC to the Contractor prior to completion of all work for
that substation. Upon completion of the clearing of a substation, the Contractor shall prepare
a final statement and JPEC agrees to pay the remaining ten percent (10%) of the charges upon
inspection of total completion.

8. Proposal Submission Deadline

Bids are due by 2:00 CST., April 1, 2022 . To be considered, all documentation must
be received by the deadline. Please place bids and bidder’s qualification document
in a SEALED envelope marked 2022 JPEC HERBICIDE BID ENCLOSED”. Proposals will
not be received by email. Please address proposals to:

Jeff Williams

CFO — VP Finance, Accounting & Member Services
Jackson Purchase Energy Corporation

6525 US HWY 60 W

Paducah, KY 42001

9. Pricing

JPEC is requesting pricing for Contractor to perform vegetation management control
on the electric distribution lines.

Prospective bidders shall also submit answers to the enclosed safety questionnaire as
part of JPEC selection process.





















September 3, 2021

Mr. Jeff Williams

CFO-VP Finance and Accounting

Jackson Purchase Energy Corporation

6252 US Highway 60W

Paducah, KY 42001 -

Re: 2022/2023 Lump Sum Pricing and 2022 Hourly Rates

Dear Mr. Williams,

Townsend Tree Service Company appreciates being afforded the opportunity to submit pricing on
the above referenced projects. In addition to aur pricing please find prequalification documents
and Exceptions to the 2022 ROW Hourly Contract.

Townsend is bidding 2022/2023 Lump Sum Projects only. In addition, we are providing TM
pricing for 2022 and will be agreeable to renegotiate future year’s rates prior to December 31.

Our Misslon is to provide our clients with outstanding service quality in a safe and reliable
manner. We endeavor to develop long term relationships with our customers by consistently
delivering superior service excellence while adhering to the highest ethical and professional
standards in our industry. We are committed to reliability, responsiveness, and customer-
centered solutions.

Our Core Values are Safety, Excellence, Integrity, Character, and Accountability. We are
committed to following our Core Values with every project, every client, everyday.

If you should have guestions or need additional information, please contact Tracy Kinslow at 270-
361-9672. :

Sincerely,

J. Michael McClre

J. Michael McClure, CFO

P.0O. Box 7015, Muncie, IN 47308
765-468-1417




JACKSON PURCHASE ENERGY COOPERATIVE
2022 HOURLY ROW CONTRACT

Contractor's Certification: This is to certify that it is our intent to furnish equipment, material and in
compliance with the Bid submitted by us except where expressly noted below. The Bid is expressly amended
and modified by Contractor to inciude the following terms and conditions:

Addition of the following wording to the end of Section 12, page 3:

: however, Contractor will not be liable for damages arising out of injury or damage to persons or
property caused by or resulting from the sole negligence of Cooperative or any of its agents, officers,
employees, or successors, assigns,

TOWNSEND TREE SERVICE COMPANY LLC
Contractor

* [
py e Mkl A e
(/1. Michael McClure, CFO
09-03-21

Date

THE TOWNSEND CORPORATION
1015 West fackson Street, Muncie, IN 47305 P: (765) 468-3007 F: ({765) 468-3130 www.thetownsendcorg.com
An Equal Oppaortunity/Affirmative Action Employer




Labor Rates

Foreman
Trimmer/Groundman

Equipment Rates

55’ Bucket Truck
Disc Chipper
Saws

2022 Hourly Rates

Billing Rate OT Rate
541.15 $61.73
$34.75 $52.13
$16.74
$ 5.15
$ 2.70

P.O. Box 7015, Muncie, N 47308
765-468-1417




2022 Circuit Cutting

Substation/Circuit Circuit Miles Bid

Kansas 214-Lowes 40.1} 401,574.00

Ledbetter 244-Ledbetter 27.5] § 452,309.00

Little Union 224-US 60 West 15.9| § 151,900.00

Olivet Church Road 214-Glivet Church Rd 3.4] % 52,175.00

Reidland 214-Ken Mar Rd 78] S 75,513.00

Smithland 214-Smithland 13.8| $ 151,639.00

Grand Rivers 214-luka 36.1} § 450,000.00

Grand Rivers 254-Averitt GR #2 18| 6 248,442.00

Little Union 244-Roy Lee Rd 25.6| 5 258,322.00

New York 214-Hinkleville 32,6/ § 309,541.00

New York 234-Blandville 21.9| § 291,137.00

Smithland 224-Tiline 851 § 774,817.00

Smithland 244-Mitchell Store 38.6/ 5 370,086.00
366.3| $ 4,027,455.00

2023 Circuit Cutting

Substation/Circuit Circuit Miles Bid

Grand Rivers 244-Pelican GR #1 13.4] § 151,417.00

Ragland 224-Ragland 20.9 No Bid

Strawberry Hill 224-Hansen Rd 6.5 No Bid

Calvert City 214-Hwy 95 6.8 No Bid

Ledbetter 224-US 60 East 236] 5 241,224.00

Maxon 214-Maxon Rd 3.6 No Bid

Maxon 224-Express 6.3 No Bid

Possum Trot 234-Hwy S5 7.2 No Bid

Calvert City 224-Calvert Heights 11.5 No Bid

Coleman Read 224-Conrad Heights 4.5 No Bid

Freemont 244-Freemont 12.9 No Bid

High Point 224-Carneal Rd 237 No Bid

Joy 214-Hampton South 49,1} S 613,995.00

Joy 254-Lola 4531 5 366,531.00

Kansas 244-Pottsville 32,1 $ 392,448.00

LaCenter 224-Oscar 51.4| S 418,463.00

New York 254-Slater 46,6 § 492,174.00
365.8

2024 Circuit Cutting

Substation/Circuit Circuit Miles Bid

Grand Rivers 224-Smithland 19.3 No Bid

Culp 244-Sharpe 36.6 No Bid

Freemont 254-Bonds Rd 11.5 No Bid

High Point 214-High Point 13.7 No Bid

Kevil 214-Hobbs Rd 32.2 No Bid




Reidiand 234-Epperson Rd 4.6 No Bid
Reidland 244-Walker Boat Yard 7.9 No Bid
Culp 234-Possum Trot 10.8 No Bid
Cumberland 224-Pinckneyville 23.2 No Bid
Freemont 224-McNeil Lane 26.1 No Bid
Kansas 234-Melber 32.6 No Bid
Krehs Station Road 214-Browns Plating 18.9 No Bid
Krebs Station Road 224-0ld US 45 42.4 No Bid
LaCenter 214-Damrons 30.6 No Bid
Palma 234-Paima 26.2 No Bid
Possum Trot 224-Possum Trot 25 No Bid
No Bid
361.6 No Bid
2025 Circuit Cutting

Substation/Circuit Circuit Miles Bid
Possum Trot 264-CoalTek 39 No Bid
Strawberry Hill 264-Hwy 60 1 No Bid
Possum Trot 254-Industrial Loop 20.4 No Bid
Draffenville 214-Draffenville 10.6 No Bid
Freemont 214-Symsonia 58.5 No Bid
Palma 214-Hwy 95 17 No Bid
Little Union 234-US 60 East Mall 3.6 No Bid
New York 224-US 286 East Gage 34.6 No Bid
Olivet Church Road 234-Info Age Park 0.6 No Bid
Palma 224-Draffenvilie 8.8 No Bid
Strawberry Hill 234-Walmart 1.5 No Bid
Strawberry Hill 254-CS] 0.9 No Bid
Calvert City 244-Industrial Park 3.4 No Bid
Coleman Road 254-KY Qaks Mall 1.3 No Bid
Culp 224-Little Cypress 5.5 No Bid
Cumberland 234-Quarry 38 No Bid
Coleman Road 244-Hwy 60 Business 3.2 No Bid
Vulcan 244-Kinder Miorgan 1 5.9 No Bid
Calvert City 234-Gilhertsville 12.6 No Bid
Culp 214-Proform 9.8 No Bid
Husbands Road 224-Hushands Rd 20 No Bid
Husbands Road 234-Lydon Rd 155 No Bid
Husbands Road 244-Clarkline Rd 14.4 No Bid
Joy 244-Carrsville 7.8 No Bid
Kansas 224-US 45 Folsomdale 21.5 No Bid
Kevil 224-Woodville Rd 38.1 No Bid
Kevil 234-Kelley Rd 22.2 No Bid
Ledbetter 234-River Crossing 3.6 No Bid
Qlivet Church Road 224-Highland Ch Rd 10.2 No Bid
Reidland 224-Reidland Water 1.6 No Bid
Vulcan 224-Vulcan Pit 2.2 No Bid




Vulcan 234-Vulcanl Rock Crusher 1 No Bid

Vulcan 254-Vulcan 2 Hwy 62 4.4 No Bid
369.4 No Bid

Please note: JPEC strongly recommends an on-site field assessment of the scope

* JPEC has the right to accept any or all bids and may have more than one contrz
work on JPEC's system.




Rates--2022

Size Cut and Leave |Cut and Chip {Remove All
4" - 8" S 76.00 | S 114.00 | $  145.00
gr-12" S 116,00 | § 135.00 |'S 174.00
12" - 16" S 141.00 | S 217.00 | $  319.00
16" - 20" S 298.00 | § 356.00 [ $  530.00
21" and above | TM ™ TM
Rates-2023

Size Cut and Leave |Cut and Chip [Remove All
4" -g" $ 77.00 | $ 115.00 | $  146.00
8".-12" S 117.00 | $ 140.00{$ 176.00
12" - 16" S 142.00 | § 219.00 | §  322.00
16" - 20" S 301.00 | S 360.00 | § 535.00
21" and above | TM ™ ™




2021 Townsend Bid



TINNSFND

October 2, 2020

Mr. Scott Ribble

Jackson Purchase Energy Corporation
2900 Irvin Cobb Drive

Paducah, KY 42002

Re: Vegetation Management 2021

Dear Mr. Ribble,

Townsend Tree Service Company appreciates being afforded the opportunity to submit pricing on
the above referenced project. Please find enclosed our proposal along with contract exceptions
and safety documentation.

Townsend would like to note that this pricing is contingent upon a mutually agreed upon contract
between jackson Purchase Energy Corporation and Townsend Tree Service Company.

Our Mission is to provide our clients with outstanding service quality in a safe and reliable
manner. We endeavor to develop long term relationships with our customers by consistently
delivering superior service excellence while adhering to the highest ethical and professional
standards in our industry. We are committed to reliability, responsiveness and customer-centered
solutions.

Our Core Values are Safety, Excellence, Integrity, Character, and Accountability. We are
committed to following our Core Values with every project, every client, everyday.

If you should have questions or need additional information, please contact Tracy Kinslow at 270-
361-9672.

Sincerely, ~
f A d@({u

1. Michael McClure, CFO

’L/C’f%

P.O. Box 7015, Muncie, IN 47308
765-468-1417






November 4, 2020

Mr. Scott Ribble

Jackson Purchase Energy Corporation
2900 Irvin Cobb Drive

Paducah, KY 42002

Re: Vegetation Management 2021 /Revised Pricing & Unit Pricing

Dear Mr. Ribble,

Townsend Tree Service Company appreciates being afforded the opportunity to submit pricing on
the above referenced project. Please find enclosed our revised proposal on four circuits along
with contract exceptions.

Townsend would like to note that the revised pricing is being submitted as trimming only. No
removals over 4” are included. We have included our unit rates to be utilized for any removals
on these projects.

Our Mission is to provide our clients with outstanding service quality in a safe and reliable
manner. We endeavor to develop long term relationships with our customers by consistently
delivering superior service excellence while adhering to the highest ethical and professional
standards in our industry. We are committed to reliability, responsiveness and customer-centered
solutions.

Our Core Values are Safety, Excellence, Integrity, Character, and Accountability. We are
committed to following our Core Values with every project, every client, everyday.

If you should have questions or need additional information, please contact Tracy Kinslow at 270-
361-9672.

Sincerely,

J. Michael Mcllure
J. Michael McClure, CFO

P.O. Box 7015, Muncie, IN 47308
765-468-1417






Lump Sum 2021

Krebs Clinton Road 29.10 Miles  5337,364.00
Little Union Airport 14.60 Miles $129,791.00
New York Wickliffe 36.50 Miles  $400,124.00
Ragland Monkey’s Eyebrow 41.60 Miles  5243,245.00
Unit Rates
Size Cut and Leave _Cut_and Chip Brush Remove All
4"-g" 5 75.00 5112.75 $143.75
8"-12" $115.00 $137.50 $172.50
12"-16" _$140.00 $214.50 $316.25
i6"-20" $295.00 $352.00 $525.00
21" and above T&M T&M T&M

P.0. Box 7015, Muncie, IN 47308
765-468-1417



Your Touchstone Energy” Cooperative

Vegetation Management Scope and Specifications
September 2, 2020



1. Purpose
lackson Purchase Energy Cooperative {JPEC) is seeking one or more qualified Contractor(s)
{Contractor) to perform vegetation management as described in section 2 for IPEC’s
distribution system for 2021. The successful Contractor(s) will have the opportunity for
annual renewals based on successful performance and price.

2. Scope of work

The scope of work includes the trimming and/or removal or trees interfering with JPEC's
electric distribution lines, to cut brush and undergrowth on JPEC’s right-of-way, and dispase
of the debris resulting from such work as specified by JPEC, it agents or employees to the
satisfaction of IPEC and the property awner.

Vegetation management will be performed on entire circuits, including all primary and
neutral fine conductors and associated overhead electrical facilities using the below
specifications. Work should also include clearing of rights-of-way floors {i.e. mowing, stubble
spraying, etc.).

A. Right-of-Ways shall be a minimum of forty {40) feet wide for two and three phase lines
and thirty (30) feet wide for single phase lines.
B. Effective tree clearance for line reliability is dependent on the type of tree, its growth
rate and hahit.
C. Trimming/Remaval for On-Right-of-Way Trees —
i. Clearance shall be accomplished by ground cutting and removing all tree

species, shrubs, brush, vines, etc. from within the right-of-way.

ii. Low-growth tree species or shrubs in residential areas that will not exceed the
height of the communication lines, without trimming, may be allowed to
remain if the vegetation does not pose a hazard to IPEC employees or
equipment in the construction and/or maintenance of JPEC facilities.

ifi.  Trees shall be trimmed ground-to-sky with arboricultural approved trimming
methods. One such method is ANSI A300 which is published by the Tree Care
Industry Association (TCIA).

iv.  Special clearances may be needed at times because of field conditions.

D. Trimming Along Distribution Right-Of-Way Edge or Off-Right-Of-Way Trees —

i.  Trees shall be trimmed ground-to-sky with arboricultural approved trimming
methods as referenced in ANS|I A300 to obtain the proper clearance.

ii. Where trimming of trees is required, trees shall be trimmed back to the

minimum specified distances discussed in part 1.



iii.  JPEC shall work with contractor/property owners in the removal of danger
trees. A danger tree is any tree that is off the right-of-way that, due to decay,
is leaning toward the line, or is exhihiting other abnormal characteristics, could
fall and come into contact with supply lines.

E. Shaping or rounding-over trees beyond what is described in ANSI A300 to achieve the
desired conductor/vegetation clearance shall not be performed.
F. All low growing desirable species, if present, may be left unless:

i. theycreate clearance problems,

ii. mechanical, non-selective equipment (e.g. mowing) is used, or
iii. they block access to the rights-of-way or prevent facilities maintenance.

G. Alltrees and brush removed in right-of-way cutting shall be cut flush as possible with
ground lines. Logs shall be disposed of as designated. If upon request, logs may be
cut to length, stacked neatly, and left on the right-of-way for the landowner

H. Any growth located withing a fencerow shall he cut and removed to the height of the
fencerow.

I. Al stumps from manual clearing operations shall be treated with a dyed herbicide
approved by JPEC to prevent re-growth.

Contractor is accountable for;

o Member notification: Contractor must maintain proper advanced notification as per
planning notes or from communication with members in the field.

s Work Planning: Contractor must communicate with IPEC forester or other
representative when work plan notes and field notes differ. Contractor is responsible
to report all member refusals in writing to JPEC. The Cooperative agrees to resolve
these refusals within thirty {30) days of receipt from the Contractor. In the event that
the refusal is not resolved within thirty {30} days, the Caoperative agrees to release
the Cantractor from responsibility for work assaciated with said refusal. Clearing and
cutting in areas where refusals are related to land or weather conditions, such as crop
lands or wet conditions, shall remain the responsibility of the Contractor.

+ Quality Assurance: Contractor must complete all quality assurance activities including
written certification of quality assurance per circuit. JPEC will conduct quality control
inspections and issue a quality deficiency notice, as appropriate, on circuit miles
completed and submitted by the Contractor within two weeks, Contractor must
complete all quality control rework identified by JPEC within one week of the notice.

Contractor further agrees to:

+ Resolve compfaints of any nature received through the Cooperative or directly from
property owners, agents, or public authorities shall receive immediate attention and
that all efforts shall be made for a prompt adjustment. All complaints, and any action



taken by the Cantractor in connection with such complaints, shall be reported to the
Cooperative in writing.

s That personnel attire and equipment shall be clearly marked with company logo. The
Cantractor shall maintain its tools and equipment in good working order and with as
neat an appearance as possible considering the work being performed.

e [nstall and maintain the necessary guards and protective devices at locations where
work is being performed to prevent accidents to the general public or damage to the
property and personnel of the Cooperative or the general public.

e Cut all circuitry, including disconnected lines, unless otherwise agreed to by the
Cooperative.

o Repart all visually identifiable danger trees, which within reasonable judgement,
threaten the operation of the Cooperative’s circuitry and which are located outside of
the 40’ specification to JPEC representative.

JPEC will provide contractor with electronic copies of circuit maps, trimming and/or removal
tree counts, and work planning notes from our forester.

It is understood by and between the parties that the electric circuits of the Cooperative are
to continue in normal operation during this work, and that Centractor is to provide and use
alt protective equipment necessary for the protection of Contractor's employees and to guard
against interfering with the normal operation of said circuits.

Schedule

For line clearance work, the successful Contractor({s) must initiate personnel and equipment
mobhilization on JPEC system no later than February 1, 2021, The entire scope of work must
pass final inspection no later than December 31% of each year.

Reporting

The Contractor shall prepare and forward to JPEC a daily report on crew location, personnel
in field and any problems encountered the day before.

The Contractor shalt prepare and forward to JPEC a written weekly report outlining work
performed the previous week, miles trimmed, and trees removed, problems encountered
and resolved, time lost due to inclement weather, issues requiring the JPEC's input and/or
assistance, etc. Any event upcen which the Centractor intends to rely on for an extension of
time and/or change order to the Contract shall be clearly and completely described in the
first report issued after said event occurs. Failure to notify JPEC of such an event within ten
{10} calendar days of its occurrence will negate any possibility of it being used to support a
change to the Centract.



The Contractor shall prepare and forward to JPEC a monthly writien report that details the
safety performance of the crew(s) while on IPEC's system. This performance must include
information about performance, trainings, company audits, job briefing data, etc.

Work Time
Narmal working days will be Manday through Saturday. Contractor must coordinate their
standard working schedule with JPEC.

Debris Disposal

The disposal and associated cost will be the full responsibility of Contractor and will be
performed in accordance with all [ocal, state and federal regulations. JPEC will work with
Contractor in identifying debris disposal opportunities

Invoicing

Within the first fifteen {15) days of each calendar month, JPEC shall make partial payment to
the Contractor for work accomplished and audited during the preceding calendar month on
the basis of a statement of completed work furnished and certified to by the Contractor and
approved by JIPEC solely for the purposes of payment: Provided, however, that such approval
by JPEC shall not be deemed approval of the workmanship or materials. Only ninety percent
{30%]} of each such statement approved during the clearing of the feeders associated with a
given substation shall be paid by IPEC to the Contractor prior to completion of all work for
that substation. Upan completion of the clearing of a substation, the Contractor shall prepare
afinal statementand JPEC agrees to pay the remaining ten percent {10%) of the charges upon
inspection of total completion.

Proposal Submission Deadline

Bids are due by 3:00 CST., September 25, 2020. To he considered, all documentation
must be received by the deadline. Please place bids and bidder’s gualification
document in a SEALED envelop marked 20212 JPEC ROW BID ENCLOSED”. Proposals
will not be received by email. Please address proposals to:

Jeff Williams

CFQO - VP Finance, Accounting & Member Services
lackson Purchase Energy Corporation

2900 [rvin Cobb Dr.

Paducah, Kentucky 42002

Pricing

JPEC is requesting pricing for Contractor to perform vegetation management control
on the electric distribution lines.



10.

11.

Prospective bidders shall also submit answers to the enclosed safety questionnaire as

part of JPEC selection process.

Please provide lump sum per circuit pricing for those circuits identified below on the

enclosed bid sheet.

2021 IPEC Tree Clearance Bid Sheet

Lump Sum Price to

Substation Circuit Name Circuit Number  Sub XY Coordinates Mileage Clear ROW to Specs
Kansas Pottsvitle 61244 36.9081,-88.7301 32.9 5549.809.00
Kevif Kelly Rd 28234 37.0878, -83.8238 2.6 $404.784.00
Kevil Woodville Rd 28224 34.7 $621.888.00
Krebs Clinton Rd 5003 36.9938,-88.6744 291 $653,265.00
LaCenter Oscar 26224 37.0836,-88.9478 518 $805.648.00
Little Union Airport 3901 37.0623,-88.7346 146  $936.945.00
New York Wickliffe 47244 37.0623,-88.7346 36.9 $684 546.00
Ragland Monkey's Eyebrow 15214 37.1688,-83.5041 41.6 ¢35 919 00

Please note: JPEC strongly recommends an on-site field assessment of the scope of work

* JPEC has the right to accept any or all bids and may have more than one contractor preforming

work on IPEC's system.

o JPEC has the right to accept any or all bids and may have more than one

contractor preforming work on JPEC's system.

s Please note: JPEC strongly recommends an on-site field assessment of the scope

of work.

Selection Criteria

Final selections will be based on these performance areas:

s (ost

s Safety

»  Work History
» Quality

Process for Inquiries and/or Clarification

Please direct any questions and/or comments in_writing via email to Scott Ribble
Formal responses to questions will be delivered via

email.



Contractor Safety Questionnaire

Name of Contractor: Townsend Tree Service Company LLC

See USE for Attachments

1. List your company’s Interstate Experience Modification Rate {(EMR} for the three
most recent years and attaches written verification from your Insurance Company.

Year: EMR:
2019 56
2018 .59
2017 .67

2. Please use your last three year's OSHA No. 300 log to fill in the number of

injuries and illnesses:

Number of lost workday {davs away) cases: Yr:2019 #16
Yr:2018 # 19
Yr: 2017 #17
Number of restricted workdav cases: Yr: 2019 #0
Yr: 2018 #0
Yr: 2017 #0
Number of cases with medical treatment only: Yr:2019 # 14
Yr:2018  # 20
Yr:2017 # 15
Number of fatalities: Yr:2019 #0
Yr:2018  #1
Yr:2017 #0

3. Employee hours worked the last three years. (Do not include any non-work

time, even though paid).

Yr:2019 __3,746,642
Yr:2018 __3,544,332
Yr:2017 3,732,124

4. List any/all fatalities in each of the past 3 years with explanation of cause.

See attached.

5. List all contact injuries in each of the past 3 years with explanation of cause.

Page 1 0f 4



Contractor Safety Questionnaire

6. Has your company been cited or received notice of violation by Federal or State agencies
for violation of safety or environmental requirements in the past five (5) years? If so,
please explain. No.

7. Please provide your Company's OSHA citation history for the past five (5) years.
Include the following information for each citation: Please find attached.

Location

Date

Type Inspection
Standard Cited
Violation Type
Current Status

LU I w S B gl o

8. Are crew visits held for the purpose of safety inspections and onsite training? If so, by
whom (name and title) and how often? Yes; weekly by Operations; Semi-annually
by Safety personnel.

9. Please attach your company’s CSA evaluation results and your SAFER company snapshot.
Please include your USDOT # with these reports. supply this. See attached.

10.Please describe your apprentice program for newly hired employees.
All employees undergo an in-depth orientation process; task specific
certification is required within 90 days of being placed in the position; During
this 90 day period the apprentice must work under the direct observation of a
certified employee.

Page 2 of 4



Contractor Safety Questionnaire

11.Deo you have a training program for promoted foremen and operators? If so, please
describe.
In addition to the certification process described above, Townsend has
corporate training specialists that are assigned to each region. Their primary
responsibility of employee mentorship for new personnel, promoted
personnel, or safety deficient activities.

ease describe your pre-work job briefing process
~ thorough pre-job briefing takes place prior to each job or when
conditions/personnel change. During this process job site hazards are
identified, prioritized, and documented. Hazard elimination/mitigation
procedures are then identified/documented. In addition, emergency action
information; jol te task assignments, and PPE requirements are identified
and documente

13. Does your company have a substance abuse program? If so, please describe.
Yes, see attached.

14, What insurance company are you represented by and what is their AM Best rating?

15. What is your company’s general liability coverage limits?

16. What is your company’s auto liability limits?

17. What is your company’s professional liability limits?

Page 3 of4



Contractor Safety Questionnaire

18.Do you have a written safety program? Please attach a copy if so. Yes, please find
attached.

Page 4 ol 4



2020 Townsend Bid



Jackson Purchase Energy

PO. Box 4030 * 2900 Irvin Cobb Drive
Paducah, KY 42002-4030
270.442.7321  800.633.4044

Visit our Web Site www, [PEnergy.com

January 3, 2018

M. Rick Kinslow
Townsend Tree Service
P.0. Box 7015

Muncie, IN 47308

RE: Extension of ROW Contract

Dear Mr. Kinslow,

Jackson Purchase Energy Corporation is pleased to inform you of our recent board action to extend your
current contract for four (4) years through 2021.

Please find enclosed a JPEC signed contract for your review and signature. Once executed, please send
the original back to JPEC.

JPEC looks forward to continuing our partnership for the next four years with this extension. If you have
any questions please feel free to contact us.

Sincerely,

aHa il

Scott Ribble, P.E.
V.P. of Engineering and Operations
Jackson Purchase Energy Corporation,

Enclosure

K%

m—

Your Touchstone Energy® Partner
The power of human connections



Your Touchstone Energy* Partner
The power of human connections

2018-2021
Right-of-Way Clearing Contract

December 2017

Jackson Purchase Energy Corporation (JPEC)
2900 Irvin Cobb Drive, P.O. Box 4030
Paducah, KY 42002-4030
(270) 442-7321



RIGHT-OF-WAY CLEARING CONTRACT
CONTRACTOR’S PROPOSAL

(Proposal shall be submitted in ink or typewritten)

ARTICLE I - GENERAL

Section 1. Offer to Clear. The undersigned (hereinafier called the “Contractor”’) hereby proposes to furnish all
materials, equipment, machinery, tools, labor, transportation and other means required to clear rights-of-way
Jor the rural electric system bearing the RUS Designation Kentucky 20 McCracken in strict accordance
with the Specifications and Drawings therefor, attached hereto and made a part hereof, for the prices
hereinafier stated.

Section 2. Description of Project. The Project will consist of approximately 1790 miles of right-ofway
clearing. The Project is located in Ballard, Carlisle, Graves, Livingston. Marshall, and McCracken

counties in the State of Kentucky.

Section 3. Description of Contract. The Description of Units, Specifications, Drawings and Plans attached hereto and
made a part hereof, together with the Proposal and Acceptance constitute the Contract. The Plans consisting
of maps and plan and profile sheets if transmission clearing is included, showing the number and types of
right-of-way units that are to be cleared, along with other special drawings are identified as follows:

Attachment 1 — Supplemental Conditions and Specific Requirements

Section 4. Familiarity with Conditions. The Contractor warrants that it has made careful examination of the site of the
Project and of the Specifications, Drawings, and form of Contractors’ Bond attached hereto, and has become
informed as to the location and nature of the proposed work, the transportation facilities, the kind and
character of soil and terrain to be encountered, and the kind of facilities required for undertaking and
completing the Project, and has become acquainted with the labor conditions, state and local laws and

regulations which would affect the proposed work.

Section 5. License. The Contractor warrants that a Contractor’s License is , Is not \/ , required, and if
required, it possesses Contractor’s license number _ ) Jor the State of Kentucky
in which the Project is located and said license expires on . »PGI( "

Section 7. Taxes. The unit prices for Right-of-Way Clearing Units in this Proposal include any sums which are or may
be payable by the Contractor on account of taxes imposed by any taxing authority on payments for materials
furnished or services performed by the Contractor under the terms of this Contract.

ARTICLE II - CONSTRUCTION

Section 1. Time and Manner of Work.

(a) The Contractor agrees to commence work on the Project on January 1, 2018 (hereinafiter called the
“Commencement Date ") or such date which shall be determined by the Owner after its acceptance of this
Proposal, but in no event will the Commencement Date be later than thirty (30) calendar days after date
of acceptance of this Proposal. The Contractor further agrees to prosecute diligently and to complete

1 JPEC ROW Clearing Contract



Section 2.

Section 3.

(®)

(c)

@

(e)

clearing in strict accordance with the Specifications and Drawings within one thousand four hundred
sixty (1460) calendar days (excluding Sundays) afier Commencement Date.

The time for Completion of Clearing shall be extended for the period of any reasonable delay which is due
exclusively to causes beyond the control and without the fault of the Contractor, including acts of God,
fires, floods, inability to obtain materials and acts or omissions of the Owner with respect to matters for
which the Owner is solely responsible: Provided, however, that no such extension of time for completion
shall be granted the Contractor unless within ten (10) days after the happening of any event relied upon
by the Contractor for such an extension of time the Contractor shall have made a request therefor in
writing to the Owner, and provided further that no delay in such time of completion or in the progress of
the work which results from any of the above causes except acts or omissions of the Owner, shall result in
any liability on the part of the Owner.

The sequence of construction shall be as set forth below, the numbers or names being the designations of
extensions or areas (hereinafier called the “Sections”) corresponding to the numbers or names shown on
the maps attached hereto, or if no Sections are set forth below, the sequence of construction shall be as
determined by the Contractor subject to the approval of the Owner.

The Owner may from time to time during the progress of the work on the Project make such changes in,
additions to or subtractions from the Specifications, Drawings and sequence of work provided for in the
previous paragraph which are part of the Contractor’s Proposal as conditions may warrant: Provided,
however, that if any change in the work to be done shall require an extension of time, a reasonable
extension will be granted if the Contractor shall make a written request therefor to the Owner within ten
(10) days after any such change is made. And provided further, that if the cost to the Contractor of
completion of the Project shall be materially increased by any such change or addition, the Owner shall
pay the Contractor for the reasonable cost thereof in accordance with a Contract Amendment signed by
the Owner and the Contractor, but no claim for additional compensation for any such change or addition
will be considered unless the Contractor shall have made a written request therefor to the Owner prior to
the commencement of work in connection with such change or addition.

The Contractor shall not perform any work hereunder on Sundays, holidays observed by the Owner, or
berween the hours of 6 PM and 7 AM without the express written approval of the Owner. The time for

completion specified in subsection (a) of this Section 1 shall not be affected in any way by inclusion of
this subsection or by the Owner’s consent or lack of consent to work any of these restricted periods.

Environmental Protection. The Contractor shall perform work in such a manner as to maximize
preservation of beauty, conservation of natural resources, and minimize marring and scarving of the
landscape and silting of streams. The Contractor shall not deposit trash in streams or waterways, and shall
not deposit herbicides or other chemicals or their containers in or near streams, waterways or pastures.
The Contractor shall follow, under the general divection of the Engineer, the criteria relating to
environmental protection as specified herein by the Engineer.

Supervision and Inspection.

(@)

)

©

The Contractor shall cause the work on the Project to receive constant supervision by a competent
superintendent (hereinafter called the "Superintendent”’) who shall be present at all times during working
hours where work is being carried on. The Contractor shall also employ in connection with the Project,
capable, experienced and reliable foremen and such skilled workmen as may be required for the various
classes of work to be performed. Directions and instructions given to the Superintendent shall be binding
upon the Contractor.

The Owner reserves the right to require the removal from the Project of any employee of the Contractor if
in the judgment of the Owner such removal shall be necessary in order to protect the interest of the
Owner. The Owner shall have the right to require the Contractor to increase the number of its employees
and to increase or change the amount or kind of tools and equipment if at any time the progress of the
work shall be unsatisfactory to the Owner; but the failure of the Owner to give any such directions shall
not relieve the Contractor of its obligations to complete the work within the time and in the manner
specified in this Proposal.

The manner of performance of the work, and all equipment used therein, shall be subject to the inspection
and approval of the Owner. The Owner shall have the right to inspect all payrolls and other data and
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records of the Contractor relevant to the work. The Contractor will provide all reasonable facilities
necessary for such inspection. The Contractor shall have an authorized agent accompany the inspector
when final inspection is made and, if requested by the Owner, when any other inspection is made.

In the event that the Owner shall determine that the work contains or may contain numerous defects, it
shall be the duty of the Contractor and the Contractor’s Surety or Surefies to have an inspection made by
an engineer approved by the Owner for the purpose of determining the exact nature, extent and location

of such defects.

The Engineer may recommend to the Owner that the Contractor suspend the work wholly or in part for
such period or periods as the Engineer may deem necessary due to unsuitable weather or such other
conditions as are considered unfavorable for the satisfactory prosecution of the work or because of the

Jailure of the Contractor to comply with any of the provisions of the Contract: Provided, however, that

the Contractor shall not suspend work pursuant to this provision without wriiten authority from the
Owner so0 to do. The time of completion hereinabove set forth shall be increased by the number of days of
any such suspension, except when such suspension is due to the failure of the Contractor to comply with
any of the provisions of this Contract. In the event that work is suspended by the Contractor with the
consent of the Owner, the Contractor before resuming work shall give the Owner at least twenty-four (24)

hours notice thereof in writing.

Section 4. Unsuitable Workmanship. The acceptance of any workmanship by the Owner or the Engineer shall not
preclude the subsequent rejection thereof if such workmanship shall be found to be unsuitable. Workmanship
Jfound unsuitable before final acceptance of the work shall be remedied, by and at the expense of the
Contractor. The Contractor shall not be entitled to any payment hereunder so long as any unsuitable
workmanship in respect to the Project, of which the Contractor shall have had notice, shall not have been

remedied.

ARTICLE III - PAYMENT

Section 1. Payments to Contractor.

(@

(®)

(c)

(@

Within the first fifteen (15) days of each calendar month, the Owner shall make partial payment to the
Contractor for work accomplished during the preceding calendar month on the basis of a statement of
completed work furnished and certified to by the Contractor and approved by the Owner solely for the
purposes of payment: Provided, however, that such approval by the Owner shall not be deemed approval
of the workmanship or materials. Only ninety percent (90%) of each such statement approved during the
clearing of the feeders associated with a given substation shall be paid by the Owner to the Contractor
prior to completion of all work for that substation. Upon completion of the clearing of a substation, the
Contractor shall prepare a Final Inventory of the work completed showing the total number and
character of miles cleared and shall deliver to the Owner a Certificate of Contractor and Indemnity
Agreement in the form attached hereto, showing the total cost of the work performed and stating (1) that
all persons who have furnished labor in connection with the Project and subcontractors who have
furnished services for the Project have been paid in full and (2) that the Contractor shall hold the Owner
harmless against any liens arising out of the Contractor’s performance hereunder which may have been
or may be filed against the Owner. Upon the approval of such certificate, the Owner shall make payment
to the Contractor of all amounts to which the Contractor shall be entitled thereunder which shall not

have been paid.

The Contractor shall be paid on a lump sum basis in accordance with the prices quoted herein as
amended by approved Contract Amendmenis, if any.

No payment shall be due while the Contractor is in default in respect of any of the provisions of this
Contract and the Owner may withhold from the Contractor the amount of any claim by a third party
against either the Contractor or the Owner based upon an alleged failure of the Contractor to perform
the work hereunder in accordance with the provisions of the Contract.

If no Sections are designated in Article II, Section 1(c) the term “Section” shall mean for purposes of
this subsection (a) and Article IV, Section 3(b) only, a part of the Project as designated by the Owner
which represents at least twenty-five percent (25%) of the total Contract price as stated in the

Acceptance.
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Section 2.

Section 1.

(e)

o

Interest at the rate of Three percent ( 3.0% ) per annum shall be paid by the Owner to the

Contractor on all unpaid balances due on monthly statements, commencing fifteen (15) days after the due
date: provided the delay in payment beyond the due date is not caused by any condition within the conirol
of the Contractor. The due date for purposes of such monthly payment shall be the fifteenth day of each
calendar month provided (1) the Contractor on or before the fifth day of such month shall have submitted
its certification of right-of-way clearing units completed during the preceding month and (2) the Owner
on or before the fifteenth day of such month shall have approved such certification. If for reasons not due
to the Contractor’s fault, such approval shall not have been given on or before the fifieenth day of such
month, the due date for purposes of this subsection (e) shall be the fifieenth day of such month
notwithstanding the absence of the approval of the certification.

Interest at the rate of Three percent ( 3.0% ) per annum shall be paid by the Owner fo the

Contractor on the final payment for the Project or any completed Section thereof, commencing fifteen
(15) days after the due date. The due date for purposes of such final payment shall be the date of
approval by the Owner of the Final Inventory and receipt of the Certificate of Contractor and Indemnity
Agreement as conditions precedent to the making of final payment.

Payments to Subcontractors. The Contractor shall pay each subcontractor, if any, within five (5) days after
receipt of any payment from the Owner, the amount thereof allowed the Contractor for and on account of
services performed by each subcontractor.

ARTICLE IV - PARTICULAR UNDERTAKINGS OF THE CONTRACTOR

Protection to Persons and Property. The Contractor shall at all times take all reasonable precautions for the
safety of employees on the work and of the public, and shall comply with all applicable provisions of Federal,
state, and municipal safety laws and building and construction codes, as well as the safety rules and
regulations of the Owner. All machinery and equipment and other physical hazards shall be guarded in
accordance with the “Manual of Accident Prevention in Construction” of the Associated General Contractors
of America unless such instructions are incompatible with Federal, state, or municipal laws or regulations.

The following provisions shall not limit the generality of the above requirements:

(@)

()

()

()

(e

The Contractor shall so conduct work on the Project as to cause the least possible obstruction of public
highways.

The Contractor shall provide and maintain all such guard lights and other protection for the public as
may be required by applicable statutes, ordinances, and regulations or by local conditions.

The Contractor shall do all things necessary or expedient to properly protect any and all parallel,
converging, and intersecting lines, joint line poles, highways, and any and all property of others from
damage, and in the event that any such parallel, converging and intersecting lines, joint line poles,
highways, or other property are damaged in the course of work on the Project the Contractor shall at its
own expense restore any or all of such damaged property immediately to as good a state as before such

damage occurred.

Where the right-of-way of the Project traverses cultivated lands, the Contractor shall limit the movement
of his crews and equipment so as to cause as little damage as possible to crops, orchards, or property and
shall endeavor to avoid marring the lands. All fences which are necessarily opened or moved during work
on the Project shall be replaced in as good condition as they were found and precautions shall be taken to
prevent the escape of livestock. The Contractor shall not be responsible for loss of or damage to crops,
orchards, or property (other than livestock) on the right-of-way necessarily incident to work on the
Project and not caused by negligence or inefficient operation of the Contractor. The Contractor shall be
responsible for all other loss of or damage to crops, orchards, or property, whether on or off the right-of-
way, and for all loss of or damage to livestock caused by work on the Project. The right-of-way

Jfor purposes of this said section shall consist of an area extending twenty (20) feet on both sides of the
center line of the poles along the route of the Project lines, plus such area reasonably required by the
Contractor for access to the route of the Project lines from public roads to carry on the work.

The Project, from the commencement of work to completion, or to such earlier date or dates when the
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(e)
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(g
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(t)

Contractor for access to the route of the Project lines from public roads to carry on the wortk.

The Project, from the commencement of work to completion, or to such earlier date or dates when the
Owner may take possession and control in whole or in part as hereinafter provided, shall be under the
charge and control of the Contractor and during such period of control by the Contractor all risks in
connection with the work on the Project and the materials to be used therein shall be borne by the
Contractor. The Contractor shall make good and fully repair all injuries and damages to the Project or
any portion thereof under the control of the Contractor by reason of an act of God or other casualty or
cause whether or not the same shall have occurred by reason of the Contractor’s negligence.

(1) To the maximum extent permitted by law, Contractor shall defend, indemnify, and hold harmless
Owner and Owner’s directors, officers, and employees from all claims, causes of action, losses,
liabilities, and expenses (including reasonable attorney’s fees) for personal loss, injury, or death to
persons (including but not limited to Contractor’s employees) and loss, damage to or destruction of
Owner’s property or the property of any other person or entity (including but not limited to
Contractor’s property) in any manner arising out of or connected with the Contract, or the materials
or equipment supplied or services performed by Contractor, its subcontractors and suppliers of any
tier. Such indemnification specifically includes, but is not limited to, any fines, penalties, sanctions, or
Judgments imposed by any local government, regulatory agency, or court against Owner and
Owner’s directors, officers, and employees for any act or omission or conduct of Contractor, its
subcontractors, employees, suppliers, representatives, and assigns, including the costs of defending
any such proceeding (including reasonable attorney’s fees). But nothing herein shall be consirued as
making Contractor liable for any injury, death, loss, damage, or destruction caused by the sole
negligence of Owner.

(ii) To the maximum extent permitted by law, Contractor shall defend, indemnify, and hold harmless
Owner and Owner’s directors, officers, and employees from all liens and claims filed or asserted
against Owner, its directors, officers, and employees, or Owner’s property or facilities, for services
performed or materials or equipment furnished by Contractor, its subcontractors and suppliers of any
tier, and from all losses, demands, and causes of action arising out of any such lien or claim.
Contractor shall promptly discharge or remove any such lien or claim by bonding, payment, or
otherwise and shall notify Owner promptly when it has done so. If Contractor does not cause such
lien or claim to be discharged or released by payment, bonding, or otherwise, Owner shall have the
right (but shall not be obligated) to pay all sums necessary to obtain any such discharge or release
and to deduct all amounts so paid from the amount due Contractor. No payments made by the owner
pursuant to this provision shall be deemed payments of a “‘volunteer”’,

(iii) Contractor shall provide to Owner’s satisfaction evidence of Contractor’s ability to comply with the
indemnification provisions of subparagraphs (i) and (ii) above, which evidence may include but may
not be limited to a bond or liability insurance policy obtained for this purpose through a licensed
surety or INSurance Company.

Any and all excess earth, rock, debris, underbrush, and other useless material shall be removed by the
Contractor from the site of the Project as rapidly as practicable as the work progresses. The Contractor
shall not deposit trash in streams or waterways, and shall not deposit herbicides or other chemicals or
their containers in or near streams, waterways or pastures.

Upon violation by the Contractor of any provisions of this section, after written notice of such violation
given to the Contractor by the Owner, the Contractor shall immediately correct such violation. Upon

failure of the Contractor so to do the Owner may correct such violation at the Contractor’s expense.

The Contractor shall submit to the Owner monthly reports in duplicate of all accidents, giving such data
as may be prescribed by the Owner.

The Contractor shall not proceed with the cutting of trees or clearing of right-of-way without the
authorization of the owner of the property where the work is being performed. The Contractor shall
obtain said permission in writing using forms approved by the Owner for such purpose. The Contractor
shall promptly notify the Owner whenever any landowner objects to the trimming or felling of any trees
or the performance of any other work on his land in connection with the Project and shall obtain the
consent in writing of the Owner before proceeding in any such case.
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Section 2. Insurance. The Contractor shall take out and maintain throughout the period of this Agreement the following
minimum amounts of insurance.

(@)

(®)

©

Worker’s compensation and employer’s liability insurance, as required by law, covering all their
employees who perform any of the obligations of the contractor, engineer, and architect under the
Contract. If any employer or employee is not subject to workers’ compensation laws of the governing
state, then insurance shall be obtained voluntarily to extend to the employver and employee coverage to the
same extent as though the employer or employee were subject to the workers' compensation laws.

Public liability insurance covering all operations under the Contract shall have limits for bodily injury or
death of not less than $1 million each occurrence, limits for property damage of not less than 31 million
each occurrence, and $1 million aggregate for accidents during the policy period. A single limit of $1
million of bodily injury and property damage is acceptable. This required insurance may be in a policy or
policies of insurance, primary and excess including the umbrella or catastrophe form.

Automobile liability insurance on all motor vehicles used in connection with the Contract, whether owned,
nonowned, or hired, shall have limits for bodily injury or death of not less than 81 million per person and
81 million each occurrence, and property damage limits of 31 million for each occurrence. This required
insurance may be in a policy or policies of insurance, primary and excess including the umbrella or
catastrophe form.

The Owner shall have the vight at any time to require public liability insurance and property damage
liability insurance greater than those required in subsections (b) and (c) of this Section. In any such event,
the additional premium or premiums payable solely as the result of such additional insurance shall be added

to the Contract price.

The Owner shall be named as Additional Insured on all policies of insurance required in subsections “‘b” and

uc

" of this Section.

The policies of insurance shall be in such form and issued by such insurer as shall be satisfactory to the
Owner. The Contractor shall furnish the Owner a certificate evidencing compliance with the foregoing

requirements which shall provide not less than thirty (30) days prior written notice to the Owner of any
cancellation or material change in the insurance.

Section 3. Delivery of Possession and Control to the Owner.

@

(b)

Upon written request of the Owner, the Contractor shall deliver to the Owner full possession and control
of any portion of the Project provided the Contractor shall have been paid at least ninety percent (90%)
of the cost of the work of such portion. Upon such delivery of possession and control to the Owner, the
risks and obligations of the Contractor as set forth in Section 1(e) of this Article IV with respect to such
portion so delivered to the Owner, shall be terminated: Provided, however, that nothing herein contained
shall relieve the Contractor of any liability with respect to unsuitable workmanship as specified in Article

Il Section 4.

Where the construction of a Section as hereinbefore defined in Article Il, Section 1 (c) and Article II1,
Section 1 (d) shall have been completed by the Contractor, the Owner agrees, after receipt of a written
request from the Contractor, to accept delivery of possession and control of such Section upon having
inspected the Section and having found the work acceptable. Upon such delivery of the possession and
control of any such Section to the Owner, the risk and obligations of the Contractor as set forth in Article
1V, Section 1 (e) hereof with respect to such Section so delivered to the Owner shall be terminated:
Provided, however, that nothing herein contained shalil relieve the Contractor of any liability with respect
to unsuitable workmanship as specified in Article I, Section 4 hereof-

Section 4. Assignment of Guarantees. All guarantees of materials and workmanship running in favor of the Contractor
shall be transferred and assigned to the Owner prior to the time the Contractor receives final payment for any

Section.

ARTICLE V - REMEDIES

Section 1. Completion on Contractor’s Default. If default shall be made by the Contractor or by any subcontractor in
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Section 2.

Section 3.

the performance of any of the terms of this Proposal, the Owner, without in any manner limiting its legal and
equitable remedies in the circumstances, may serve upon the Contractor and the Surety, if any, a written
notice requiring the Contractor to cause such default to be corrected forthwith. Unless within twenty (20) days
after the service of such notice upon the Contractor and the Surety, if any, such default shall be corrected or
arrangements for the correction thereof satisfactory to the Owner shall be made, the Owner may take over the
work on the Project and prosecute the same to completion by Contract or otherwise for the account and at the
expense of the Contractor, and the Contractor shall be liable to the Owner for any cost or expense in excess of
the Contract price occasioned thereby. In such event the Owner may take possession of and utilize, in
completing the Project, any materials, tools, supplies, equipment, appliances, and plant belonging to the
Contractor or any of its subcontractors, which may be situated at the site of the Project. The Owner in such
contingency may exercise any rights, claims, or demands which the Contractor may have against third
persons in connection with this Proposal and for such purpose the Contractor does hereby assign, transfer,
and set over unto the Owner all such rights, claims, and demands.

Liquidated Damages. The time of the Completion of Clearing is of the essence of the Contract. Should the
Contractor neglect, refuse or fail to complete the clearing within the time herein agreed upon, after giving
effect to extensions of time, if any, herein provided, then, in that event and in view of the difficulty of
estimating with exactness damages caused by such delay, the Owner shall have the right to deduct from and
retain out of such monies which may be then due, or which may become due and payable to the Contractor the
sum of One Thousand Dollars ($1.000) per day for each and every
day that such work is delayed in its completion beyond the specified time, as liquidated damages and not as a
penalty, if the amount due and to become due from the Owner to the Contractor is insufficient to pay in full
any such liqguidated damages, the Contractor shall pay to the Owner the amount necessary to effect such
payment in full: Provided, however, that the Owner shall promptly notify the Contractor in writing of the
manner in which the amount retained, deducted or claimed as liqguidated damages was computed.

Cumulative Remedies. Every right or remedy herein conferred upon or reserved to the Owner shall be
cumulative, shall be in addition to every right and remedy now or hereafter existing at law or in equity or by
statute and the pursuit of any right or remedy shall not be construed as an election: Provided, however, that
the provision of Section 2 of this Article shall be the exclusive measure of damages for failure by the
Contractor to complete the clearing within the time herein agreed upon.

ARTICLE VI - MISCELLANEOUS

Section 1. Definitions.

Section 2.

Section 3.

Section 4.

(a) The term “Engineer” shall mean the engineer employed by the Owner to provide engineering services for
the Project and said Engineer’s duly authorized assistants and representatives. The term “Engineer” will
mean “Owner” if no engineer is employed by the Owner to provide engineering services.

(b) The term “Completion of Clearing” shall mean full performance by the Contractor of the Contractor’s
obligations under the Contract and all amendments and revisions thereof except the Contractor’s
obligations in respect of furnishing (1) the “Certificate of Contractor and Indemnity Agreement” and (2)
the Final Inventory both referred to in Article III, Section 1 hereof.

(c) The term “Completion” shall mean full performance by the Contractor of the Contractor’s obligations
under the Contract and all amendments and revisions thereof relating to any Section of the Project or to
the Project.

Patent Infringement. The Contractor shall save harmless and indemnify the Owner from any and all claims,
suits and proceedings for the infringement of any patent or patents covering any materials or equipment used
in construction of the Project.

Permits for Explosives. Al permits necessary for the handling or use of dynamite or other explosives in
connection with the construction of the Project shall be obtained by and at the expense of the Contractor.

Compliance with Statutes and Regulations. The Contractor will comply with all applicable statutes,
ordinances, rules, and regulations pertaining to the work. The Contractor acknowledges that it is familiar
with the Rural Electricification Act of 1936, as amended, the so-called “Kick-Back” Statute (48 Stat. 948),
and regulations issued pursuant thereto, and 18 U.S.C. 286,287, 1001, as amended. The Contractor
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understands that the obligations of the parties hereunder are subject to the applicable regulations and orders
of governmental agencies having jurisdiction in the premises.

Section 5. Equal Opportunity Provisions.
(a) Contractor’s Representations.
The Contractor represents that:
It has / does not have , 100 or more employees, and if it has, that it has _'/, has not ____,

Sfurnished the Equal Employment Opportunity—Employer’s Information Report EEO-1, Standard Form
100, required of employers with 100 or more employees pursuant to Executive Order 11246 and Title VII

of the Civil Rights Act of 1964.

The Contractor agrees that it will obtain, prior to the award of any subcontractor for more than $10,000
hereunder to a subcontractor with 100 or more employees, a statement, signed by the proposed
subcontractor, that the proposed subcontractor has filed a current report on Standard Form 100.

The Contractor agrees that if it has 100 or more employees and has not submitted a report on Standard
Form 100 for the current reporting year and that if this Contract will amount to more than $10,000, the
Contractor will file such report, as required by law, and notify, the Owner in writing of such filing prior
to the Owner’s acceptance of this Proposal.

(b) Equal Opportunity Clause. During the performance of this Contract, the Contractor agrees as follows:

(1) The Contractor will not discriminate against any employee or applicant for employment because of
race, color, religion, sex, or national origin. The Contractor will take affirmative action to ensure that
applicants are employed, and that employees are treated during employment without regard to their
race, color, religion, sex, or national origin. Such action shall include, but not be limited to the
Jollowing: Employment, upgrading, demotion or transfer; recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and selection for training,
including apprenticeship. The Contractor agrees to post in conspicuous places, available to
employees and applicants for employment, notices to be provided setting forth the provisions of this
Equal Opportunity Clause.

(2) The Contractor will, in all solicitations or advertisements for employees placed by or on behalf of the
Contractor, state that all qualified applicants will receive consideration for employment without
regard to race, color, religion, sex, or national origin.

(3) The Contractor will send to each labor union or representative of workers with which it has a
collective bargaining agreement or other contract or understanding, a notice to be provided advising
the said labor union or workers representative of the Contractor’s commitments under this section,
and shall post copies of the notice in conspicuous places available to employees and applicants for

employment.

(4) The Contractor will comply with all provisions of Executive Order 11246 of September 24, 1965, and
of the rules, regulations and relevant orders of the Secretary of Labor.

(5) The Contractor will furnish all information and reports required by Executive Order 11246 of
September 24, 1965, and by rules, regulations and orders of the Secretary of Labor, or pursuant
thereto, and will permit access to its books, records and accounts by the administering agency and the
Secretary of Labor for purposes of investigation to ascertain compliance with such rules, regulations
and orders.

(6) In the event of the Contractor’s noncompliance with the Equal Opportunity Clause of this Contract
or with any of the said rules, regulations or orders, this Contract may be cancelled, terminated or
suspended in whole or in part and the Contractor may be declarved ineligible for further Government
contracts or federally-assisted construction contracts in accordance with procedures authorized in
Executive Order 11246 of September 24, 19635, and such other sanctions may be imposed and
remedies invoked as provided in the said Executive Order or by rule, regulation or order of the
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Secretary of Labor, or as otherwise provided by law.

(7) The Contractor will include this Equal Opportunity Clause in every subcontract or purchase order
unless exempted by rules, regulations or orders of the Secretary of Labor issued pursuant fo Section
204 of Executive Order 11246 of September 24,1963, so that such provisions will be binding upon
each subcontractor or vendor. The Contractor will take such action with respect to any subcontract
or purchase order as the administering agency may direct as a means of enforcing such provisions,
including sanctions for noncompliance: Provided, however, that in the event a Contractor becomes
involved in, or is threatened with, litigation with a subcontractor or vendor as a result of such
direction by the administering agency, the Contractor may request the United States to enter into
such litigation to protect the interests of the United States.

(c) Certificate of Nonsegregated Facilities. The Contractor certifies that it does not maintain or provide for
its employees any segregated facilities at any of its establishments, and that it does not permit its
employees to perform their services at any location, under its control, where segregated facilities are
maintained. The Contractor certifies further that it will not maintain or provide for its employees any
segregated facilities at any of its establishments, and that it will not permit its employees to perform their
services at any location, under its control, where segregated facilities are maintained. The Contractor
agrees that a breach of this certification is a violation of the Equal Opportunity Clause in this Contract.
As used in this certification, the term “‘segregated facilities” means any waiting rooms, work areas,
restrooms and washrooms, restaurants and other eating areas, time clocks, locker rooms and other
storage or dressing areas, parking lots, drinking fountains, recreation or entertainment areas,
transportation, and housing facilities provided for employees which are segregated by explicit directive
or are in fact segregated on the basis of race, color, religion, or national origin, because of habit, local
custom, or otherwise. The Contractor agrees that (except where it has obtained identical certifications
[from proposed subcontractors for specific time periods) it will obtain identical certifications from
proposed subcontractors prior to the award of subcontracts exceeding $10,000 which are not exempt
[from the provisions of the Equal Opportunity Clause, and that it will retain such certifications in its files.

Section 6. Franchises and Rights-of-way. The Contractor will be under no obligation to obtain or assist in obtaining
any franchises, authorizations, permits, or approvals required to be obtained by the Owner from Federal,
state, county, municipal or other authority; any rights-of-way over private lands; or any agreements between
the Owner and third parties with respect to the construction and operation of the Project other than

permission to clear from landowners.

Nonassignment of Contract. The Contractor shall not assign the Contract effected by an acceptance of this
Proposal or any part thereof or enter into any contract with any person, firm or corporation for the
performance of the Contractor’s obligations thereunder, or any part thereof, without the approval in writing

of the Owner.

Section 7.

Extension to Successors and Assigns. Each and all of the covenants and agreements contained in the
Contract effected by the acceptance of the Proposal shall extend to and be binding upon the successors and

assigns of the parties thereto.

Section 8.

9 JPEC ROW Clearing Contract



~ TownSeno TRee Seryice QmpA_w e

Contractor

. a/_\/\ s AN Chonr
J U euqet Meeugresdes (Fo

~fo.box Fus -

Address

Muneie [N {1308

lllSll_ﬁ )

Date
ATTEST:

Secretary

This Proposal must be signed with the full name of the Contractor. If the Contractor is a partnership, the Proposal must
be signed in the partnership name by a partner. If the Contractor is a corporation, the Proposal must be signed in the
corporate name by a duly authorized officer and the corporate seal affixed and attested by the Secretary of the

Corporation.

10 JPEC ROW Clearing Contract



ACCEPTANCE

The Owner hereby accepts the foregoing Proposal of the Contractor,
Jor the following:

Total Distribution Clearing: $ 4.093.378.31

Total Time & Matevial Pricing: §  See “Attachment B” (Location, Time and Equipment Rates)

Pl (O

Jackson Purchase Energy Corporation

President

ATTEST: 3 M/ Ao g %”/

Secretary

[2-2&-7007

Date of Contract

APPROVED AS TO FORM

Attorney for the Owner

Attorney for the Contractor

11 JPEC ROW Clearing Contract



NQT 2 eDued P
CONTRACTOR’S BOND MTACHLD EMA

1. Know all men that we, - as
Principal, and \ - __, as Surety,
are held and firmly Yound unto Jackson Purchase Energv Corporation
(hereinafier called tiie “Owner”) and unto the United States of America (hereinafier called the “Govgfnment”) and
unto all persons, firms'gnd corporations who or which may furnish materials for or perform labor g a Rural
Utilities Service Project\tnown as 2018-2021 Right-Of-Way Clearing and to their successors
and assigns, in the penal suwy of dollars (§ ).

as hereinafier set forth and fur the payment of which sum well and truly to be made we by d ourselves, our executors,
administrators, successors an¥{ assigns jointly and severally by these presents. Said Pyoject is described in a certain
construction contract (hereinqﬁi;r called the “Construction Contract”) between the @wner and the Principal,
%% p
dated N ,pursuant and subjeg 'to a certain loan contract
(hereinafier called the “Loan Contract ) between the Owner and the Goverpinent, acting through the Administrator
of the Rural Ulilities Service (herema}‘fer called the “Administrator”). j
a
2. The condition of this obligation is such th?xg if the Principal shall well ang/truly perform and fulfil all the undertakings,
covenants, terms, conditions and agreemenls of the Construction Contpact and any amendments thereto, whether
such amendments are for additions, decreaé':é\f or changes in materjfls, their quantity, kind or price, labor costs, mileage,
rowing or any other purpose whatsoever, and > Whether such amengfnents are made with or without notice to the Surety, and
shall fully indemnify and save harmless the OWI?L\r and the Govgfnment from all costs and damages which they, or either of
them, shall suffer or incur by reason of any failure so to do, aytd shall fully reimburse and repay the Owner and the
Government for all outlay and expense which they) Yor ezthe:/ of them shall incur in making good any such failure of
performance on the part of the Principal, and shall prompily make payment to all persons working on or supplying labor or
materials for use in the construction of the Project contémplated in the Construction Contract and any amendments thereto,
in respect of such labor or materials furnished and ug { therein, to the full extent thereof, and in respect of such labor or
materials furnished but not so used, to the extent 04’ the q‘i\rantztzes estimated in the Construction Contract and any
amendments thereto to be required for the constrjiction oﬁ\the Project, and shall well and truly reimburse the Owner and
the Government, as their respective interests n;e/ 'y appear, [§r any excess in cost of construction of said Project over the cost
of such construction as provided in the Cons)p uction Contral%( and any amendments thereto, occasioned by any default of
the Principal under the Construction Contpact and any amenrf‘iments thereto, then this obligation shall be null and void, but

otherwise shall remain in full force and fffect. i\

3. Itis expressly agreed that this bond ?rall be deemed amended au\ atically and immediately, without formal and
separate amendments hereto, upgit any amendment to the Constrt&:wn Contract, so as to bind the Principal and the Surety
to the full and faithful per, forma/ ce of the Construction Contract as Sy amended, provided only that the total amount of all
increases in the cost of constrjiction shall not exceed 20 percent of thé\amount of the maximum price set forth in the
Construction Contract. The ferm “Amendment,” wherever used in this hond, and whether referring to this bond, the
Construction Contract or jhe Loan Contract shall include any alteration\addition, extension, modification, amendment,
rescission, waiver, relegfe or annulment, of any character whatsoever.

4. 1Itis expressly agreeg/that any amendment which may be made by agreemenior otherwise between the Principal
and the Owner in tfle terms, provisions, covenants and conditions of the Constuction Contract, or in the terms, provisions,
covenants and cgfiditions of the Loan Contract (including, without limitation, the granting by the Administrator to the
Owner of any eftension of time for the performance of the obligations of the Owler under the Loan Contract or the
granting by tife Administrator or the Owner to the Principal of any extension of thne for the performance of the obligations
of the Pringfpal under the Construction Contract, or the failure or refusal of the Administrator or the Owner to take any
action, proceeding or step to enforce any remedy or exercise any right under either the Construction Contract or the Loan
Contract, or the taking of any action, proceeding or step by the Administrator or the Owner, acting in good faith upon the
belief that the same is permitted by the provisions of the Construction Contract or the Loan Contract) shall not in any way
release the Principal and the Surety, or either of them or their respective executors, administrators, successors or assigns,
Srom liability hereunder. The Surety hereby acknowledges receipt of notice of any amendment, indulgence or forbearance,

made, granted or permitted,

5. This bond is made for the benefit of all persons, firms and corporations who or which may furnish any materials or perform
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any labor for or on account of the construction to be performed under the Construction Contract and any amendments
thereto, and they, and each of them, are hereby made obligees hereunder with the same force and effect as if their names
were written herein as such, and they and each of them may sue hereon.

In witness whereof, the undersi{ned have caused this instrument to be executed and their respectivg corporate seals to be
/

affixed and attested by their duly Quthorized representatives this day of
granting by the Administrator or tity Owner to the Principal of any extension of time for the/v/erformance of the
obligations of the Principal under th X Construction Contract, or the failure or refusal of tfie

\ y4 Principal
\ ;
Attest: ﬁ':_\ - -
\
{"t}
—_——= . i\
1
Secretary \ -
{h.
\ )
A Surety
'.:'\\\
Attest: SN By _ S
\
‘\{ -
Secretary ;)
\\\=
Address of Surety’s Home Office
4 3
s ,"r —
pd A Resident Agent of Surety
£ / Y
' \, o —
Y
4
4

Signatures: The Contractor’s Bond must be signed with the full name of the Contractor. If the Contractor is a partnership the
Contractor’s Bond must be signed in the partnership name by a partner. If the Contractor is a corporation the Contractor’s Bond must be
signed in the corporate name by a duly authorized officer and the corporate seal affixed and attested by the Secretary of the corporation.
A typewritten copy of all such names and signatures shall be appended.

Power of Attorney: The Contractor’s Bond must be accompanied by a power of attorney authorizing execution on behalf of the Surety
and, in jurisdictions so requiring should be countersigned by a duly authorized resident agent of the Surety.
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Beth Henry

From: Rick Kinslow

Sent: Monday, January 15, 2018 9:38 AM
To: Beth Henry

Cc: Frank McTier; Mick Saulman
Subject: Fwd: Contract

Sent from my iPhone

Begin forwarded message:

From: Scott Ribble <Scott.Ribble@jpenergy.com>
Date: January 15, 2018 at 8:30:39 AM CST
To: "RKinslow@TownsendTree.com” <RKinslow@TownsendTree.com>

Subject: Contract

Rick,

After reviewing the need for Townsend to enter into a Contractor’s Bond, Jackson Purchase Energy
waves that need for the 2018-2021 ROW Clearing Contract and will not require Townsend to have the

bond.

If you have any questions please give me a call.
Thank you,

Scott Ribble, P.E.

V.P. of Engineering and Operations
Jackson Purchase Energy Corporation
P.Q. Box 4030

Paducah, KY 42002-4030
270.441.0856 Direct

270.442.5337 Fax




ATTACHMENT 1

SUPPLEMENTAL CONDITIONS
AND
SPECIFIC REQUIREMENTS

I. SUPPLEMENTAL CONDITIONS

General. Whenever the terms ‘units’, ‘unit prices’, ‘clearing units’ and such are used in this document, they shall be
interpreted to include the lump sum prices being quoted to clear each feeder listed herein.

Other.

The Contractor shall prepare and forward to the Owner a written weekly report outlining work performed the previous
week, problems encountered and resolved, time lost due to inclement weather, issues requiring the Owner’s input and/or
assistance, etc. Any event upon which the Contractor intends to rely on for an extension of time and/or change order to
the Contract shall be clearly and completely described in the first report issued after said event occurs. Failure to notify
the Owner of such an event within ten (10) calendar days of its occurrence will negate any possibility of it being used to

support a change to the Contract.

The Contractor shall maintain its tools and equipment in good working order and with as neat an appearance as possible
considering the work being performed. The Owner will provide the services of its mechanics and facilities to perform
routine maintenance and servicing should the Contractor so desire. Fees for this work will be negotiated prior to the

performance of any such work.

The Contractor shall act as the Owner’s representative in its Trade-A-Tree program and shall actively pursue the
replacement of any tree located within the clear zones stated herein. As an incentive in this regard, the Owner will pay
the Contractor $75.00 for each tree replaced under this program.

Costs associated with sharp escalations in fuel prices over the course of this contract period shall be reimbursed by the
Owner to the Contractor. During the term of this contract, should the price per gallon of gasoline or diesel fuel exceed
$3.50 or $3.75, respectively, in the Owner’s service territory on average, the Owner will reimburse to the Contractor the
actual costs over these amounts per gallon for fuel used in the performance of this contract. The Contractor will be
required to provide documentation of any amount requested under this provision.

The qualifications and experience of all individuals that will be working within fifteen (15) feet of energized primary
facilities shall be submitted to the Owner before they perform any work under this Contract.

II. SPECIFIC REQUIREMENTS

Work hereunder includes clearing of underbrush, tree removal, and such tree trimming as is required so that the right-of-
way, except for tree stumps which shall not exceed three (3) inches in height, is clear from the ground up for the following

distances:

- fifteen (15) feet each side of the pole centerline for single phase lines;
- twenty (20) feet for two and three phase lines.

Trimming or clearing associated with secondaries or services beyond the above stated distances is not included.

All stumps shall be chemically treated to prevent regrowth as needed. The Contractor shall furnish all chemicals and
related supplies required for treatment.

Danger trees (defined as dead or leaning trees which, in falling, would affect the operation of the line) outside of the right-
of-way shall be removed or topped at the discretion of the Contractor. Owner may also direct crews to remove danger

trees as needed.

Debris resulting from the clearing operation shall be roller chopped and left on the right-of-way in such a manner as not to
obstruct roads, ditches, drains, etc. Trees that are felled shall be cut to commercial wood lengths, stacked neatly, and left

14 JPEC ROW Clearing Contract



on the right-of-way for the landowner.

Brush located in fence rows in the right-of-way may be mechanically cut or chemically treated at the Contractor’s option
except those items extending above the top of the fence shall be cut to the fence height. All chemicals, required permits,
safety equipment, etc. shall be furnished by the Contractor.

The right-of-way of all overhead lines associated with the substations listed on Page 16 “Attachment A” shall be cleared
under this Contract for the lump sum amount indicated. The sequence of clearing shall be in the order listed unless
changed by the Owner by giving a minimum of thirty (30) days notice to the Contractor.

15 JPEC ROW Clearing Contract



Attachment A

Substation and Circuit Mileage by Year

2018 2019 2020 2021
Sub Name CircuitNo.  Circuit Name Mileage Sub Name Circuit No. Circuit Name Mileage Sub Name Circuit No. Circuit Name  Mileage Sub Name Circuit No.  CircuitName  Mileage
1 Culp 4201 Proform 10.02 8 Burna 1401  Hampton 10.15| 17 Grand Rivers 7601 tuka 35.8 22 Calvert City 4301 Hwy 95 6.82
1 Cuip 4202 Little Cypress 5.75 8 Burna 1404 Salem 39.51| 17 Grand Rivers 7602  Smithland 18.96 22 Calvert City 4302  Calvert Heights 1195
1 Culp 4203  Possum Trot 10.98 8 Burna 1405  Smithland 65.54| 17 Grand Rivers 7604  Pelican GR #1 13.49 22 Calvert City 4303  Gilbertsville 12.55
1 Culp 4204  Sharpe 36.35 17 Grand Rivers 7605  Averitt GR #2 16.3 22 Calvert City 4304 Industrial Park 3.46
9 Coleman Road 3002 Conrad Hgts 4.04
2 Draffenville 6601  Draffenville 10.75) 9 Coleman Road 3004 HoltRd 1.45 18 Joy 501  Hampton South 49.19 2801  Hobbs Rd. 3263
9 Coleman Road 3005 Ky Oaks Mall 1.32| 18 Joy 504  Carrsville 7.86 2802  Woodville Rd. 47.2
3 Freemont 5101  Symsonia 59.72 18 Joy 505 Lola 45,55 2803  Kelley Rd. 22.58
3 Freemont 5102  Mc Neil Lane 30.2| 10 Cumberland River 15802  Pinckneyville 24.5
3 Freemont 5104  Freemont 12.94| 10 Cumberland River 1503  Quarry 4.41| 19 Kansas 6101  Lowes 4006 | 24 Litle Union 3901  Airport 1453
3 Freemont 5105 Bonds Rd 12.05] 19 Kansas 6102 US 45Folsomdale 21.44 24 Little Union 3902  US B0 West 16.15
11 High Paint 2801 High Point 14.67| 19 Kansas 6103  Melber 33.03 24 Little Union 3903  US 60 East Mall 3.6
4 Husbands Road 4002  Husbands Rd 19.98| 11 High Point 2902 Cameal Rd 11| 19 Kansas 6104  Potisville 326 24 Little Union 3904 Roy Lee Rd. 25.74
4 Husbands Road 4003  Lydon Rd 16.72
4 Husbands Road 4004  Clarkline Rd 14.4| 12 LaCenter 2601 Damron's 31.12| 20 Krebs Rd. 5001  Browns Platin 18.9 25 Maxon 7914  Meredith 3.72
12 LaCenter 2602 Oscar 52.01| 20 Krebs Rd. 5002 Old US 45 39.1 25 Maxon 7924  Maxon Rd 53
5 Palma 5401 Hwy 95N to Hwy 62 16.78 20 Krebs Rd. 5003  Clinton Rd. 29.09 25 Maxon 7934  Industrial Park 0
5 Palma 5402  Draffenville 9.01| 13 Lovelacevilte 4901  Blandville 15.24
5 Palma 5403 Palma 26.17| 13 Lovelaceville 4902  Lovelaceville 36.88| 21 Ledbetter 3102 US 60 East 23.75 26 New York 4701  Hinkleville 32.98
13 Lovelaceville 4903 .Cunningham 45,36| 21 Ledbetier 3103  River Crossing 3.72 26 New York 4702  US 286 East Gage 34.7
6 Reidland 4101  Ken Mar Rd 8.17 21 Ledbetter 3104  Ledbetter 28 26 New York 4703 Blandville 22.22
6 Reidland 4102 Reidland Water 1.61 14 Olivet Church Road 7401  Olivet Ch Rd 3.06 26 New York 4704 Wickliffe 3713
6 Reidiand 4103  Epperson Rd 4.85| 14 Olivet Church Road 7402  Highland Ch Rd 10.29 26 New York 4705 Slater 46.6
6 Reidland 4104  Walker Boat Yard 6.83| 14 Olivet Church Road 7403  Info Age Park 0.61
27 Ragland 1901  Monkeys Eyebrow  41.77
7 Smithland 3201  Smithland 14.67| 15 Possum Trot 7802  Hwy 95 North 24.95 27 Ragland 1902 Ragland 25.22
7 Smithland 3202  Tiline 78.1] 15 Possum Trot 7803  Possum Trot 71
7 Smithland 3204  Mitchell Store 37.28| 15 Possum Trot 7805  Industrial Loop North 20.82
15 Possum Trot 7806 Coal Tek 3.85
16 Strawberry Hi 7702  Hansen Rd 7.04
16 Strawberry Hi 7703  Walmart - Hansen Rd 3.49
16 Strawberry Hi 7705  CSl - James Sanders 1.57
16 Strawberry H 7706  Hwy 60 - James Sanders 1.18
Total Milage 443.33 Total Mitage  441.16 Total Milage  456.84 Total Milage  446.85
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Per Mile

Bare ground
Foliar Spray
Trade A Tree

Foreman
Trimmer Helper

Remote Trimmer
Bucket Truck
Chipper

Tractor

Dump Truck
Pickup
Chainsaws

Contract

T&M Pricing

Equipment

Attachment B
Townsend Payment Schedule

Right of Way Clearing Expense

2018 2019 2020 2021
Rate {Increase} Qty. Total Rate (increase) Qty. Total Rate (Increase) Qty. Total Rate {increase) Qty. Total
1% 1% 1% 2%
$ 2,259.83 4433 mi $ 1,001,784.68 $ 2,282.43 4412 mi $ 1,007,009.42 $ 2,305.26 456.8 mi $ 1,053,041.52 S 2,351.36 4387 mi $ 1,031,542.69

2018

Rate (Increase}

Unit

1%
$ 252.50
227.25
$ 75.00

vr

2%
$ 25.88
22.35

v

1%
55.13
16.00
4.53
20.58
3.03
10.05
0.82

W

per sub
per acre

per hr
per hr

per hr
per hr
per hr
per hr
per hr
per hr
per hr

Location, Time and Equipment Rates

2019 2020

Rate (Increase) Rate (Increase)

1% 1%
5 255.03 per sub S 257.58 per sub
$ 229.52 per acre S 231.82 per acre
$ 75.75 $ 76.51

2% 2%
$ 26.39 per hr $ 26.92 per hr
$ 22.80 per hr S 23.25 per hr

0% 0%
S 55.13 per hr S 55.13 per hr
$ 16.00 per hr S 16.00 per hr
S 4,53 per hr $ 4,53 per hr
$ 20.58 per hr S 20.58 per hr
$ 8.03 per hr S 8.03 per hr
S 10.05 per hr S 10.05 per hr
S 0.82 per hr S 0.82 per hr

17

2021
Rate {Increase)

2%

$ 262.73  persub
S 236.45 per acre
$ 78.04
1%
S 27.19 per hr
S 2348 per hr
0%
$ 55.13 per hr
$ 16.00 per hr
S 453 perhr
S 20.58 per hr
S 8.03 per hr
$ 10.05 per hr
$ 0.82 per hr
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Jackson Purchase Energy

PO. Box 4030 * 2900 Irvin Cobb Drive
Paducah, KY 42002-4030
270.442.7321 « 800.633.4044

Visit our Web Site www JPEnergy.com

June 2, 2020

Brian Dalland
Regional Manager
Townsend Tree Service

RE: Right-Of-Way Refusal and Non Responsive Members
Dear Mr. Dalland,

Townsend Tree Service (Townsend) has been preforming Right-Of-Way (ROW) maintenance on
Jackson Purchase Energy Cooperative’s (JPEC) Cunningham Circuit out of the Lovelaceville
Substation in Cunningham, KY since the end of January 2020. There are several locations on this
circuit where JPEC has made numerous attempts to contact or resolve issues with property
owners about his or her trees that need to be maintained. Townsend’s procedure states that
their crews are not allowed to preform ROW maintenance unless the member has granted
permission. JPEC has made repeated attempts to communicate our ROW needs with the
member that have gone ignored. These attempts included; cold calls, door hangers and phone
calls. JPEC also has some locations where the member has refused to discuss any ROW
maintenance and has ignored further attempts to communicate. As a result, Townsend has been
slow to complete their required ROW clearing work and has asked JPEC for relief to be allowed
to preform the needed maintenance at these locations.

JPEC agrees with Townsend that contracted work must be completed. Therefore, please accept
this letter as permission to complete all required ROW work as assigned by the IPEC forester
without having the permission of the property owner. This permission only extends to the
Cunningham Circuit. All other circuit work will be reviewed on a case by case basis. All provisions
of the contract between JPEC and Townsend remain in effect. Final letters have been sent to all
JPEC members who have refused to work with our forester on ROW maintenance needs
informing them that our contractor will be there to do the required work.

JPEC acknowledges that by forwarding this letter to Townsend, it is directing and authorizing
Townsend to perform ROW maintenance in some instances without member permission. These
actions may expose Townsend as well as JPEC to claims and litigation against it by JPEC members
(the “claimants”).

To the extent permitted by law, JPEC will indemnify and hold Townsend harmless as well as its
affiliates, directors, officers, and employees from all claims filed or asserted against Townsend,
its affiliates, directors, officers, and employees from all claims, demands, and causes of action
arising out of Townsend’s presence on members’ property without their permission. This
indemnity and hold harmless does not apply to any intentional or negligent acts of Townsend, its
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affiliates, directors, officers, or employees.

In the event JPEC is required to indemnify and hold Townsend harmless, then IPEC shall
completely resolve said claims by all means necessary and shall notify Townsend, being sure to
obtain a release of Townsend upon resolution of the claim. In the event JPEC does not obtain a
release for Townsend, then Townsend shall retain all rights and remedies available to it by law.

If you should have any questions, please give me a call at 270.441.0856 or email me at
scott.ribble@ijpenergy.com.

Sincerely,

il

Scott Ribble
Jackson Purchase Energy Cooperative



ACRT CUF1
Truck
Phone

iPad/Card

Bid Work (335 Miles)

Foreman
Helper
Truck
Pickup
Chipper
Chain Saw

Hourly

Trade-A-Tree

Chemical

Per Hr.
$ 3310
S 866
S 0385
$  1.08
$4,500.00
$ 2692
$ 23.25
$  16.00
$  10.50
$ 453
$ 082

fegicl

Yearly
S 68,848.00
$ 18,012.80
$ 1,768.00
S 2,246.40
S 90,875.20
$1,507,500.00
$ 55993.60
S 48,360.00
$  33,280.00
S 21,840.00
S 9,422.40
S 3,411.20
S 172,307.20
S 344,614.40
$  70,000.00
$  65,000.00

SIS BEIBE

ACRT
Hourly
Bid
Chemical
TAT

2017
2018
2019

per hourly crew
two hourly crews

Jan

Feb

Mar

Apr

May

S 757293
S 28,717.87
$125,625.00

$ 5,833.33

S 757293
$ 28,717.87
$125,625.00

$ 5,833.33

$ 7,572.93
S 28,717.87
$125,625.00

$ 5,833.33

S 7,572.93
S 28,717.87
$125,625.00

S 5,833.33

$ 7,572.93
S 28,717.87
$125,625.00

$ 583333

$167,749.13

$ 93,258.92
$113,748.17
$ 79,918.75

Total 2020 ROW cost

$167,749.13

$ 93,258.92
$113,748.17
$ 79,918.75

Total
1800

$167,749.13

S 93,258.92
$113,748.17
$ 79,918.75

$167,749.13

$ 93,258.92
$113,748.17
$ 79,918.75

Miles per year cycle

4 years
450

LFVteni ts 7

5 years
360

$167,749.13

$ 93,258.92
$113,748.17
$ 79,918.75

6 years
300



Jun Jul Aug Sep Oct Nov Dec Total
$ 757293 $ 757293 $ 757293 $ 757293 $ 7,572.93 $ 7,572.93 $ 7,57293 $ 90,875.20
$ 28,717.87 $ 28,717.87 $ 28,717.87 $ 28,717.87 $ 28,717.87 $ 28,717.87 S 28,717.87 $ 344,614.40
$125,625.00 $125,625.00 $125,625.00 $125,625.00 $125,625.00 $125,625.00 $125,625.00 $1,507,500.00
10000 20000 20000 15000 $  65,000.00
$ 583333 $ 583333 $ 583333 $ 583333 $ 583333 $ 583333 $ 583333 $ 70,000.00
$177,749.13 $187,749.13 $187,749.13 $182,749.13 $167,749.13 $167,749.13 $167,749.13 |Ei0NIEaN0)

$ 93,258.92 $ 93,258.92 $ 93,258.92 $ 93,258.92 $ 93,258.92
$113,748.17 $113,748.17 $113,748.17 $113,748.17 $113,748.17
$ 79,918.75 §$ 79,918.75 $ 79,918.75 $ 79,918.75 $ 79,918.75

$ 93,258.92
$113,748.17
$ 79,918.75

Difference
$ 93,258.92 $1,121,124.00 $ 956,865.60
$113,748.17 $1,366,996.00 $ 710,993.60
$ 79,918.75 $ 959,025.00 $1,118,964.60

=\ tn on pack Bl prcess
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