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LOAN AGREEMENT 

LOAN AGREEMENT {this "Agreemenf) dated as of DectMbe..-r 21, "2,o 11,, 
between JACKSON PURCHASE ENERGY CORPORATION ("Borrower"}, a corporation 
organized and existing u·nder the laws of the State of Kentucky and NATIONAL RURAL 
UTILITIES COOPERATIVE FINANCE CORPORATION ("CFC"), a cooperative association 
organized and existing under the laws of the District of Columbia. 

RECITALS 

WHEREAS, the Borrower has applied to CFC for a loan or a series of loans for the 
purpose of refinancing certain of its existing indebtedness, as more fully described on Schedule 
1 hereto, and CFC is willing to make such a loan to the Borrower on the terms and conditions 
stated herein; and 

WHEREAS, the Borrower has agreed to execute one or more secured promissory notes 
to evidence an indebtedness in the aggregate principal amount of the CFC Commitment ( as 
hereinafter defined). 

NOW, THEREFORE, for and in consideration of the premises and the mutual covenants 
hereinafter contained, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

Section 1.01 For purposes of this Agreement, the following capitalized terms shall have 
the following meanings (such definitions to be equally applicable to the singular and the plural 
form thereof). Capitalized terms that are not defined herein shall have the meanings as set forth 
in the Mortgage. 

"Accounting Requirements" shall mean any system of accounts prescribed by a 
federal regulatory authority having jurisdiction over the Borrower (induding but not limited to 
that prescribed by the financial and statistical report required by RUS, commonly known as the 
"RUS Form 7"), or in the absence thereof, the requirements of GAAP applicable to businesses 
similar to that of the Borrower. 

"Advance" shall mean each advance of funds by CFC to the Borrower pursuant to the 
terms and conditions of this Agreement. 

"Amortization Basis Date" shall mean the first calendar day of the month following the 
end of the Billing Cyde in which the Advance occurs, provided, however, that if the Advance is 
made on the first day of a Billing Cyde, and such day is a Business Day, then the Amortization 
Basis Date shall be the date of the Advance. 

"Average DSC Ratio" shall mean the average of the Borrower's two highest annual DSC 
Ratios during the most recent three calendar years. 

"BIiiing Cycle" shall mean any 3-month period ending on, and including, a Payment 
Date. 
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"Business Day'' shall mean any day that both CFC and the depository institution CFC 
utilizes for funds transfers hereunder are open for business. 

"CFC Commlbnent" shall have the meaning ascribed to it in Schedule 1 hereto. 

"CFC Fixed Rate" shall mean (i) such fixed rate as is then available for loans similarly 
classified pursuant to CFC's policies and procedures then in effect, or (ii) such other fixed rate 
as may be agreed to by the parties and reflected on the written requisition for funds in the form 
attached as Exhibit A hereto. 

"CFC Fixed Rate Term" shall mean the specific period of time that a CFC Fixed Rate is 
in effect for an Advance. 

"CFC Variable Rate" shall mean (i) the rate established by CFC for variable interest 
rate long-term loans similarly classified pursuant to the long-term loan programs established by 
CFC from time to time, or (ii) such other variable rate as may be agreed to by the parties on the 
written requisition for funds in the form attached as Exhibit A hereto. 

"CoBank" shall mean CoBank, ACB, a federally chartered instrumentality of the United 
States. 

"Conversion Request" shall mean a written request to CFC from any duly authorized 
officer or other employee of the Borrower requesting an interest rate conversion available 
pursuant to the terms of this Agreement. 

"Debt Service Coverage ("DSC") Ratio" shall mean the ratio determined as follows: for 
any calendar year add (i) Operating Margins, (ii) Non-Operating Margins-Interest, (iii) Interest 
Expense, (iv) Depreciation and Amortization Expense, and (v) cash received in respect of 
generation and transmission and other capital credits, and divide the sum so obtained by the sum 
of all payments of Principal and Interest Expense required to be made during such calendar year; 
provided, however, that in the event that any amount of Long-Term Debt has been refinanced 
during such year, the payments of Principal and Interest Expense required to be made during 
such year on account of such refinanced amount of Long-Term Debt shall be based (in lieu of 
actual payments required to be made on such refinanced amount of Long-Term Debt) upon the 
larger of (a) an annualization of the payments required to be made with respect to the refinancing 
debt during· the portion of such year such refinancing debt is outstanding or (b) the payment of 
Principal and Interest Expense required to be made during the following year on account of such 
refinancing debt. 

"Default Rate" shall mean a rate per annum equal to the interest rate in effect for an 
Advance plus two hundred (200) basis points. 

"Depreciation and Amortization Expense" shall mean an amount constituting the 
depreciation and amortization of the Borrower computed pursuant to Accounting Requirements. 

"Distributions" shall mean, with respect to the Borrower, any dividend, patronage refund, 
patronage capital retirement or cash distribution to its members, or consumers (including but not 
limited to any general cancellation or abatement of charges for electric energy or services 
furnished by the Borrower). The term "Distribution" shall not include (a) a distribution by the 
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Borrower to the estate of a deceased patron, (b) repayment by the Borrower of a membership fee 
upon termination of a membership, or (c) any rebate to a patron resulting from a cost abatement 
received by the Borrower, such as a reduction of wholesale power cost previously incurred. 

"Draw Period" shall mean the period of beginning on the date hereof and ending on 
the date that is one year thereafter. 

"Environmental Laws" shall mean all laws, rules and regulations promulgated by any 
Governmental Authority, with which the Borrower is required to comply, regarding the use, 
treatment, discharge, storage, management, handling, manufacture, generation, processing, 
recyding, distribution, transport, release of or exposure to any Hazardous Material. 

"Equity" shall mean the aggregate of the Borrower's equities and margins computed 
pursuant to Accounting Requirements. 

"Event of Default" shall have the meaning ascribed to it in Artide VI hereof. 

"FFB" shall mean the Federal Financing Bank, a government corporation under the 
general supervision of the Secretary of the Treasury. 

"GAAP" shall m~an generally accepted accounting principles in the United States of 
America as in effect from time to time. 

"Governmental Authority" shall mean the government of the United States of 
America, any other nation or government, any state or other political subdivision thereof, 
whether state or local, and any agency, authority, instrumentality, regulatory body, court or 
other entity exercising executive, legislative, judicial, taxing, regulatory or administrative powers 
or functions of or pertaining to government. 

"Hazardous Material" shall mean any (a) petroleum or petroleum products, radioactive 
materials, asbestos-containing materials, polychlorinated biphenyts, lead and radon gas, and 
(b) any other substance designated as hazardous or toxic or as a pollutant or contaminant 
under any Environmental Law. 

"Interest Expense" shall mean an amount constituting the interest expense with respect 
to Long-Term Debt of the Borrower computed pursuant to Accounting Requirements. In 
computing Interest Expense, there shall be added, to the extent not otherwise included, an 
amount equal to 33-1/3% of the excess of Restricted Rentals paid by the Borrower over 2% of the 
Borrower's Equity. 

"Interest Rate Reset Date" shall mean, with respect to any Advance, the first day 
following the expiration of the CFC Fixed Rate Term for such Advance. 

"LCTC Purchase Provisions" shall mean the specific conditions and covenants in any 
Prior Loan Document requiring the Borrower to purchase subordinated debt instruments issued 
by CFC that may be referred to in Prior Loan Documents as "LCTCs", "Loan Capital Term 
Certificates", "Capital Certificates", "Equity Certificates", ·subordinated Term Certificates" or 
instruments with other like designations. 
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"Lien" shall mean any staMory or common law consensual or non-consensual 
mortgage, pledge, security interest, encumbrance, lien, right of set off, claim or charge of any 
kind, including, without limitation, any conditional sale or other title retention transaction, any 
lease transaction in the nature thereof and any secured transaction under the Uniform 
Commercial Code. 

"Loan Documents" shall mean this Agreement, the Note, the Mortgage and all other 
documents or instruments executed, delivered or executed and delivered by the Borrower and 
evidencing, securing, governing or otherwise pertaining to the loan made by CFC to the 
Borrower pursuant to this Agreement. 

"Long-Term Debt" shall mean an amount constituting the long-term debt of the Borrower 
computed pursuant to Accounting Requirements. 

"Make-Whole Premium" shall mean, with respect to any principal sum of a CFC Fixed 
Rate Advance paid prior to the expiration of the CFC Fixed Rate Term applicable thereto (the 
"Prepaid Principal Amount"), an amount calculated as set forth below. The Make-Whole 
Premium represents CFC's reinvestment loss resulting from making a fixed rate loan. 

(1) Compute the amount of interest ("Loan Interest") that would have been due on the 
Prepaid Principal Amount at the applicable CFC Fixed Rate for the period from the 
prepayment date through the end of the CFC Fixed Rate Term (such period is hereinafter 
referred to as the "Remaining Term"), calculated on the basis of a 30-day month/360-day 
year, adjusted to include any amortization of principal in accordance with the amortization 
schedule that would have been in effect for the Prepaid Principal Amount. 

(2) Compute the amount of interest ("Investment Interest") that would be earned on the 
Prepaid Principal Amount ( adjusted to include any applicable amortization) if invested in a 
United States government security with a term equivalent to the Remaining Term, 
calculated on the basis of a 30-day month/360-day year. The yield used to determine the 
amount of Investment Interest shall be based upon United States government security 
yields dated no more than two Business Days prior to the prepayment date in Federal 
Reserve statistical release H.15 (519), under the caption "U.S. Government 
Securities/Treasury Constant Maturities". If there is no such United States government 
security under said caption with a term equivalent to the Remaining Term, then the yield 
shall be determined by interpolating between the terms of whole years nearest to the 
Remaining Term. 

(3) Subtract the amount of Investment Interest from the amount of Loan Interest. If the 
difference is zero or less. then the Make-Whole Premium is zero. If the difference is 
greater than zero. then the Make-Whole premium is a sum equal to the present value of 
the difference. applying as the present value discount a rate equal to the yield utilized to 
determine Investment Interest. 

"Maturity Date" with respect to each Note shall have the meaning ascribed to it therein. 

"Mortgage" shall have the meaning ascribed to it in Schedule 1 hereto. 

"Mortgagee" shall mean each of CFC; RUS, and CoBank, and each other lender which 
shall hereafter become a mortgagee under the terms of the Mortgage. 
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"Mortgaged Property" shall have the meaning ascribed to it in the Mortgage. 

"Non-Operating Margins-Interest" shall mean the amount representing the interest 
component of non-operating margins of the Borrower computed pursuant to Accounting 
Requirements. 

"Note" or "Notes" shall mean each secured promissory note, payable to the order of 
CFC, executed by the Borrower, dated as of even date herewith, pursuant to this Agreement as 
identified on Schedule 1 hereto, and shall indude all substitute, amended or replacement 
promissory notes. 

"Obligations" shall mean any and all liabilities, obligations or indebtedness owing by 
the Borrower to CFC, of any kind or description, irrespective of whether for the payment of 
money, whether direct or indirect, absolute or contingent, due or to become due, now existing 
or hereafter arising. 

"Operating Margins" shall mean the amount of patronage capital and operating margins 
of the Borrower computed pursuant to Accounting Requirements. 

"Payment Date" shall mean the last day of each of the months referred to in Schedule 1. 

"Permitted Encumbrances" shall have the meaning ascribed to it in the Mortgage. 

"Person" shall mean natural persons, sole proprietorships, cooperatives, corporations, 
limited liability companies, limited partnerships, general partnerships, limited liability 
partnerships, joint ventures, associations, companies, trusts or other organizations. irrespective 
of whether they are legal entities, and Governmental Authorities. 

"Prepayment Administrative Fee" shall mean an amount equal to thirty three one­
hundredths of one percent (0.33%) of the amount being prepaid. 

"Principal" shall mean the amount of principal billed on account of Long-Term Debt of the 
Borrower computed pursuant to Accounyng Requirements. 

"Prior Loan Documents" shall mean, collectively, all long term loan agreements 
entered into prior to the date hereof by and between CFC and the Borrower, and all promissory 
notes delivered pursuant thereto secured under the Mortgage, other than loan agreements and 
notes or bonds representing loans sold, transferred assigned or otherwise endorsed by CFC to 
a purchaser thereof. 

"Restricted Rentals" shall mean all rentals required to be paid under finance leases and 
charged to income, exdusive of any amounts paid under any such lease (whether or not 
designated therein as rental or additional rental) for maintenance or repairs, insurance; taxes, 
assessments, water rates or similar charges. For the purpose of this definition the term "finance 
lease· shall mean any lease having a rental term (induding the term for which such lease may be 
renewed or extended at the option of the lessee) in excess of three (3) years and covering 
property having an initial cost in excess of $250,000 other than automobiles, trucks, trailers, other 
vehides (induding without limitation aircraft and ships), office, garage and warehouse space and 
office equipment (induding without limitation computers). 
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"RUS" shall mean the Rural Utilities Service, an agency of the United States Department 
of Agriculture, or if at any time after the execution of this Agreement RUS is not existing and 
performing the duties of administering a program of rural electrification as currently assigned to it, 
then the entity performing such duties at such time. 

"Subsidiary'' as to any Person, shall mean a corporation, partnership, limited 
partnership, limited liability company or other entity of which shares of stock or other ownership 
interests having ordinary voting power (other than stock or such other ownership interests 
having such power only by reason of the happening of a contingency) to elect a majority of the 
board of directors or other managers of such entity are at the time owned, or the management 
of which is otherwise controlled, directly or indirectly through one or more intermediaries, or 
both, by such Person. Unless otherwise qualified, all references to a ·subsidiary" or to 
·subsidiaries" in this Agreement shall refer to a Subsidiary or Subsidiaries of the Borrower. 

''Total Assets" shall mean an amount constituting the total assets of the Borrower 
computed pursuant to Accounting Requirements. 

"Total Utility Plant'' shall mean the amount constituting the total utility plant of the 
Borrower computed pursuant to Accounting Requirements. 

ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.01 The Borrower represents and warrants to CFC that as of the date of this 
Agreement: 

A Good Standing. The Borrower is duly organized, validly existing and in good 
standing under the laws of the jurisdiction of its incorporation or organization, is duly qualified to 
do business and is in good standing in those states in which it is required to be qualified to 
conduct its business. The Borrower is a member in good standing of CFC. 

B. Subsidiaries and Ownership. Schedule 1 hereto sets forth a complete and 
accurate list of the Subsidiaries of the Borrower showing the percentage of the Borrower's 
ownership of the outstanding stock, membership interests or partnership interests, as 
applicable, of each Subsidiary. 

C. Authority; Validity. The Borrower has the power and authority to enter into this 
Agreement, the Note and the Mortgage; to make the borrowing hereunder; to execute and 
deliver all documents and instruments required hereunder and to incur and perform the 
obligations provided for herein, in the Note and in the Mortgage, all of which have been duly 
authorized by all necessary and proper action; and no consent or approval of any Person, 
including, as applicable and without limitation, members of the Borrower, which has not been 
obtained is required as a condition to the validity or enforceability hereof or thereof. 

Each of this Agreement, the Note and the Mortgage is, and when fully executed and delivered 
will be, legal, valid and binding upon the Borrower and enforceable ,against the Borrower in 
accordance with its terms, subject to applicable bankruptcy, insolvency, reorganization, 
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moratorium or other laws affecting creditors' rights generally and subject to general principles of 
equity. 

D. No Conflicting Agreements. The execution and delivery of the Loan 
Documents and performance by the Borrower of the obligations thereunder, and the 
transactions contemplated hereby or thereby, will not: (i) violate any provision of law, any order, 
rule or regulation of any court or other Governmental Authority, any award of any arbitrator, the 
articles of incorporation or by-laws of the Borrower, or any indenture, contract, agreement, 
mortgage, deed of trust or other instrument to which the Borrower is a party or by which it or 
any of its property is bound; or (ii) be in conflict with, result in a breach of or constitute (with due 
notice and/or lapse of time) a default under, any such award, indenture, contract, agreement, 
mortgage, deed of trust or other instrument, or result in the creation or imposition of any Lien 
(other than contemplated hereby) upon any of the property or assets of the Borrower. 

The Borrower is not in default of any of its obligations to RUS or, in any material respect, under 
any agreement or instrument to which it is a party or by which it is bound and no event or 
condition exists which constiMes a default, or with the giving of notice or lapse of time, or both, 
would constitute a default under any such agreement or instrument. 

E. Taxes. The Borrower, and each of its Subsidiaries, has filed or caused to be 
filed all federal, state and local tax returns which are required to be filed and has paid or caused 
to be paid all federal, state and local taxes, assessments, and Governmental Authority charges 
and levies thereon, including interest and penalties to the extent that such taxes, assessments, 
and Governmental Authority charges and levies have become due, except for such taxes, 
assessments, and Governmental Authority charges and levies which the Borrower or any 
Subsidiary is contesting in good faith by appropriate proceedings for which adequate reserves 
have been set aside. 

F. Licenses and Permits. The Borrower has duly obtained and. now holds all 
licenses, permits, certifications, approvals and the like necessary to own and operate its 
property and business that are required by Governmental Authorities and each remains valid 
and in full force and effect. 

G. Litigation. There are no outstanding judgments, suits, claims, actions or 
proceedings pending or, to the knowledge of the Borrower, threatened against or affecting the 
Borrower, its Subsidiaries or any of their respective properties which, if adversely determined, 
either individually or collectively, would have a material adverse effect upon the business, 
operations, prospects, assets, liabilities or financial condition of the Borrower or its Subsidiaries. 
The Borrower and its Subsidiaries are not, to the Borrower's knowledge, in default or violation 
with respect to any judgment, order, writ, injunction, decree, rule or regulation of any 
Governmental Authority which would have a material adverse effect upon the business, 
operations, prospects, assets, liabilities or financial condition of the Borrower or its Subsidiaries. 

H. Financial Statements. The balance sheet of the Borrower as at the date 
identified in Schedule 1 hereto, the statement of operations of the Borrower for the period 
ending on said date, and the interim financial statements of the Borrower, all heretofore 
furnished to CFC, are complete and correct. Said balance sheet fairly presents the financial 
condition of the Borrower as at said date and said statement of operations fairly reflects its 
operations for the period ending on said date. The Borrower has no contingent obligations or 
extraordinary forward or long-term commitments except as specifically stated in said balance 
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sheet or herein. There has been no material adverse change in the financial condition or 
operations of the Borrower from that set forth in said financial statements except changes 
disclosed in writing to CFC prior to the date hereof. 

I. Borrower's Legal Status. Schedule 1 hereto accurately sets forth: (i) the 
Borrower's exact legal name, (ii) the Borrower's organizational type and jurisdiction of 
organization, (iii) the Borrower's organizational identification number or accurate statement that 
the Borrower has none, and (iv) the Borrower's place of business or, if more than one, its chief 
executive office as well as the Borrower's mailing address if different. 

J. Required Approvals. No license, consent or approval of any Governmental 
Authority is required to enable the Borrower to enter into this Agreement, the Note and the 
Mortgage, or to perform any of its Obligations provided for in such documents, including without 
limitation (and if applicable), that of any state public utilities commission and any state public 
service commission, except as disclosed in Schedule 1 hereto, all of which the Borrower has 
obtained prior to the date hereof. · 

K. Compliance With Laws. The Borrower and each Subsidiary is in compliance, in 
all material respects, with all applicable requirements of law and all applicable rules and 
regulations of each Governmental Authority. 

L Disclosure. To the Borrower's knowledge, information and belief, neither this 
Agreement nor any document, certificate or financial statement furnished to CFC by or on 
behalf of the Borrower in connection herewith (all such documents, certificates and financial 
statements, taken as a whole) contains any untrue statement of a material fact or omits to state 
any material fact necessary in order to make the statements contained herein and therein not 
misleading. 

M. No Other Liens. As to property which is presently included in the description of 
Mortgaged Property, the Borrower has not, without the prior written approval of CFC, executed or 
authenticated any security agreement or mortgage, or filed or authorized any financing statement 
to be filed with respect to assets owned by it, other than security agreements, mortgages and 
financing statements in favor of any of the Mortgagees, except as disclosed in writing to CFC prior 
to the date hereof or relating to Permitted Encumbrances. 

N. Environmental Matters. Except as to matters which individually or in the 
aggregate would not have a material adverse effect upon the business or financial condition of 
the Borrower or its Subsidiaries, (i) the Borrower is in compliance with all Environmental Laws 
(including, but not limited to, having any required permits and licenses), (ii) there have been no 
releases (other than releases remediated in compliance with Environmental Laws) from any 
underground or aboveground storage tanks (or piping associated therewith) that are or were 
present at the Mortgaged Property, (iii) the Borrower has not received written notice or claim of 
any violation of any Environmental Law, (iv) there is no pending investigation of the Borrower in 
regard to any Environmental Law, and {v) to the best of the Borrower's knowledge, there has 
not been any release or contamination (other than releases or contamination remediated in 
compliance with Environmental Laws) resulting from the presence of Hazardous Materials on 
property owned, leased or operated by the Borrower. 
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LOAN 

Section 3.01 Advances. CFC agrees to make one or more Advances for the purpose of 
refinancing certain of Borrower's existing indebtedness, as more fully described on Schedule 1 
hereto, in an aggregate principal amount not to exceed the CFC Commitment. The total amount 
of outstanding indebtedness evidenced by the Note shall not be greater than 105% of the then 
outstanding principal balance of the note or notes under the Mortgage being refunded or 
refinanced. The Borrower shall not request. and CFC shall have no obligation to advance, an 
amount greater 105% of the then outstanding principal balance of the note or notes under the 
Mortgage being refunded or refinanced. 

The Borrower shall give CFC written notice of the date on which each Advance is to be 
made. · Advances shall be remitted by CFC directly to· the lender whose indebtedness the 
Borrower is refinancing. Borrower shall provide CFC with wiring instructions and/or such other 
information as is necessary to remit funds pursuant hereto. 

At the end of the Draw Period, CFC shall have no further obligation to make Advances. 
The obligation of the Borrower to repay the Advances shall be evidenced by one or more Notes. 

Section 3.02 Interest Rate and Payment. Notes shall be payable and bear interest as 
follows: 

A Payments; Maturity; Amortization. 

(i) Each Note shall have a Maturity Date as set forth therein, provided, however, that if 
such date is not a Payment Date, then the Maturity Date shall be the Payment Date 
immediately preceding such date. 

(ii) The principal amount of each Advance shall amortize over a period not to exceed 
twenty-five (25) years and nine (9) months from the date of such Advance according to the 
amortization method set forth in Schedule 1 hereto, provided, however, that such period shall not 
extend beyond the Maturity Date. 

For each Advance, the Borrower shall promptly pay interest in the amount invoiced on each 
Payment Date until the first Payment Date of the Billing Cyde in which the Amortization Basis 
Date occurs. On such Payment Date, and on each Payment Date thereafter, the Borrower shall 
promptly pay interest and principal in the amounts invoiced. If not sooner paid, any amount due 
on account of the unpaid principal, interest accrued thereon and fees,' if any, shall be due and 
payable on the Maturity Date. The amortization method for each Advance shall be as stated on 
Schedule 1 or, if not so stated, then as stated on the written requisition for such Advance 
submitted by the Borrower to CFC pursuant to the terms hereof. 

(iii) CFC will invoice the Borrower at least ten (10) days before each Payment Date, 
provided, however, that CFC's failure to send an invoice shall not constiMe a waiver by CFC or 
be deemed to relieve the Borrower of its obligation to make payments as and when due as 
provided for herein. 

(iv) No provision of this Agreement or of any Note shall require the payment, or permit the 
collection, of interest in excess of the highest rate permitted by applicable law. 
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(v) Notwithstanding anything to contrary contained herein, the weighted average life of a 
Note shall not be greater than the weighted average remaining life of the notes being refinanced 
with the proceeds of such Note. 

B. Application of Payments. Each payment shall be applied to the Obligations as 
follows: (i) first, to any fees, costs, expenses or charges due other than interest or principal, (ii) 
second, to interest acaued and unpaid, and (iii) third, the balance, if any, to the outstanding 
principal balance of the Obligations. 

C. Selection of Interest Rate and Interest Rate Computation. Prior to each 
Advance on a Note, the Borrower must select in writing either a CFC Fixed Rate or the CFC 
Variable Rate, as follows: 

(i) CFC Fixed Rate. If the Borrower selects a CFC Fixed Rate for an Advance, then 
such rate shall be in effect for the CFC Fixed Rate Term selected by the Borrower. CFC shall 
provide the Borrower with at least sixty (60) days prior written or electronic notice of the Interest 
Rate Reset Date for such Advance. The Borrower may then select any available interest rate 
option for such Advance pursuant to CFC's policies of general application. The Advance shall 
bear interest according to the interest rate option so selected beginning on the Interest Rate 
Reset Date. If the Borrower does not select an interest rate in writing prior to the Interest Rate 
Reset Date, then beginning on the Interest Rate Reset Date the Advance shall bear interest at, 
the CFC Variable Rate. CFC agrees that its long-term loan policies will include a fixed interest 
rate option until the Maturity Date. For any Advance, the Borrower may not select a CFC Fixed 
Rate with a CFC Fixed Rate Term that extends beyond the Maturity Date. Interest on Advances 
bearing interest at a CFC Fixed Rate shall be computed for the actual number of days elapsed on 
the basis of a year of 365 days, until the first day of the Billing Cycle in which the Amortization 
Basis Date occurs; interest shall then be computed on the basis of a 30-day month and 360-day 
year. 

(ii) CFC Variable Rate. If the Borrower selects the CFC Variable Rate for an Advance, 
then such CFC Variable Rate shall apply until the Maturily Date, unless the Borrower elects to 
convert to a CFC Fixed Rate pursuant to the terms hereof. Interest on Advances bearing interest 
at the CFC Variable Rate shall be computed for the actual number of days elapsed on the basis of 
a year of 365 days. 

Section 3.03 Conversion of Interest Rates. The Borrower may at any time exercise 
any or all of the following interest rate conversion options by submitting a Conversion Request. 
The effective date of the interest rate conversion shall be determined by CFC pursuant to its 
policies of general application. 

A. CFC Variable Rate to a CFC Fixed Rate. The Borrower may convert the 
interest rate on an outstanding Advance from the CFC Variable Rate to a CFC Fixed Rate 
without a fee. Upon such conversion, the new interest rate shall be the CFC Fixed Rate in 
effect on the date of the Conversion Request for the CFC Fixed Rate Term selected by the 
Borrower. 

B. CFC Fixed Rate to CFC Variable Rate. The Borrower may convert the interest 
rate on an outstanding Advance from a CFC Fixed Rate to the CFC Variable Rate, provided 
that the Borrower promptly pays the invoiced amount for any applicable conversion fee 
calculated pursuant to CFC's long-term loan policies as established from time to time for 
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similar1y classified long-term loans. Upon such conversion, the new interest rate shall be the 
CFC Variable Rate in effect on the date of the Conversion Request. 

C. A CFC Fixed Rate to Another CFC Fixed Rate. The Borrower may convert the 
interest rate on an outstanding Advance from a CFC Fixed Rate to a different CFC Fixed Rate 
by selecting a different CFC Fixed Rate Term, provided that the Borrower promptly pays the 
invoiced amount for any applicable conversion fee calculated pursuant to CFC's long-term loan 
policies as established from time to time for similar1y classified long-term loans. Upon such 
conversion, the new interest rate shall be the CFC Fixed Rate in effect on the date of the 
Conversion Request for the new CFC Fixed Rate Term selected by the Borrower. 

Section 3.04 Optional Prepayment. The Borrower may at any time, on not less than 
thirty (30) days prior written notice to CFC, prepay any Advance, in whole or in part. In the event 
the Borrower prepays all or any part of an Advance (regardless of the source of such prepayment 
and whether voluntary, by acceleration or otherwise), the Borrower shall pay any Prepayment 
Administrative Fee and/or Make-Whole Premium as CFC may prescribe pursuant to the terms of 
this Section 3.04. All prepayments shall be accompanied by payment of accrued and unpaid 
interest on the amount of and to the date of the repayment. All prepayments shall be applied (i) 
first to any fees, costs, expenses or charges due hereunder other than interest or principal, (ii) 
second, to the payment of accrued and unpaid interest, and (iii) third, the balance, if any, to the 
outstanding principal balance of the applicable Advance. 

If the Advance bears interest at the CFC Variable Rate, then the Borrower may on any 
Business Day prepay the Advance or any portion thereof, provided that the Borrower pays 
together therewith the Prepayment Administrative Fee. If the Advance bears interest at a CFC 
Fixed Rate, then the Borrower may prepay the Advance on (a) the Business Day before an 
Interest Rate Reset Date, provided that the Borrower pays together therewith the Prepayment 
Administrative Fee, or (b) any other Business Day, provided that the Borrower pays together 
therewith the Prepayment Administrative Fee and any applicable Make-Whole Premium. 

Section 3.05 Mandatory Prepayment. If there is a change in the Borrower's corporate 
structure (including without limitation by merger, consolidation, conversion or acquisition), then 
upon the effective date of such change, (a) the Borrower shall no longer have the ability to 
request, and CFC shall have no obligation to make, Advances hereunder and (b) the Borrower 
shall prepay the outstanding principal balance of all Obligations, together with any accrued but 
unpaid interest thereon, any unpaid costs or expenses provided for herein, and a prepayment 
premium as set forth in any agreement between the Borrower and CFC with respect to any 
such Obligation or, if not specified therein, as prescribed by CFC pursuant to its policies of 
general application in effect from time to time. 

Notwithstanding the foregoing, if after giving effect to such change in the Borrower's corporate 
structure, Borrower, or its successor in interest. is engaged in the furnishing of electric utility 
services to its members and patrons for their use as ultimate consumers and is organized as a 
cooperative, nonprofit corporation, public utility district, municipality, or other public 
governmental body. Borrower shall retain the ability to request, and CFC shall retain the 
obligation to make, Advances hereunder and no prepayment shall be required under this 
Section 3.05. 

Section 3.06 Default Rate. If the Borrower defaults on its obligation to make a 
payment due hereunder by the applicable Payment Date, and such default continues for thirty 
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days thereafter, then beginning on the thirty-first day after the Payment Date and for so long as 
such default continues, Advances shall bear interest at the Default Rate. 

Section 3.07 Patronage Capital. No patronage capital shall be earned on, nor 
allocated to the Borrower by CFC with respect to, this loan. 

ARTICLE IV 

CONDITIONS OF LENDING 

Section 4.01 Conditions Precedent to Closing. The obligation of CFC to make 
Advances hereunder shall not become effective. until the date on which the following conditions 
precedent have been satisfied: 

A. Legal Matters. All legal matters incident to the consummation of the 
transactions hereby contemplated shall be satisfactory to counsel for CFC. 

B. Representations and Warranties. The representations and warranties 
contained in Article II shall be true on the date hereof. 

C. Closing Deliverables. CFC shall have been furnished with the following, in 
form and substance satisfactory to CFC: 

(i) Documents. (a) the executed Loan Documents, (b) certified copies of all such 
organizational documents and proceedings of the Borrower authorizing the transactions hereby 
contemplated as CFC shall require, (c) an opinion of counsel for the Borrower addressing such 
legal matters as CFC shall reasonably require, and (d) all other such documents as CFC may 
reasonably request. 

(ii) Government Approvals. True and correct copies of all certificates, 
authorizations, consents, permits and licenses from Governmental Authorities (including RUS) 
necessary for the execution or delivery of the Loan Documents or performance by the Borrower 
of the obligations thereunder. 

D. Mortgage Recordation. The Mortgage (and any amendments, supplements or 
restatements as CFC may require from time to time) shall have been duly filed, recorded or 
indexed in all jurisdictions necessary (and in any other jurisdiction that CFC shall have 
reasonably requested) to provide CFC a Lien, subject to Permitted Encumbrances, on all of the 
Borrower's real property, all in accordance with all applicable laws, rules and regulations, and 
the Borrower shall have paid all applicable taxes, recording and filing fees and caused 
satisfactory evidence thereof to be furnished to CFC. 

E. UCC Filings. Uniform Commercial Code financing statements (and any 
continuation statements and other amendments thereto that CFC shall require from time to 
time) shall have been duly filed, recorded or indexed in all jurisdictions necessary (and in any 
other jurisdiction that CFC shall have reasonably requested) to provide CFC a perfected 
security interest, subject to Permitted Encumbrances, in the Mortgaged Property which may be 
perfected by the filing of a financing statement, all in accordance with all applicable laws, rules 
and regulations, and the Borrower shall have paid all applicable taxes, recording and filing fees 
and caused satisfactory evidence thereof to be furnished to CFC. 
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F. Notification of Refinancing. On or before the first Advance, Borrower shall have 
notified each Mortgagee of the refunding or refinancing contemplated herein, as required by 
Section 2.02 of the Mortgage, with such notice to be in form and substance satisfactory to CFC. 

G. Special Conditions of Closing. CFC shall be fully satisfied that the Borrower 
has complied with all special conditions of closing identified in Schedule 1 hereto. 

Section 4.02 Conditions to Advances. The obligation of CFC to make each Advance 
hereunder is additionally subject to satisfaction of the following conditions: 

A. Requisitions. The Borrower will requisition each Advance by submitting its 
written requisition to CFC, in form and substance satisfactory to CFC. Requisitions for 
Advances shall be made only for the purposes set forth in Schedule 1 hereto. 

B. Representations and Warranties; Default. The representations and 
warranties contained in Article II shall be true on the date of the making of each Advance 
hereunder with the same effect as though such representations and warranties had been made 
on such date; no Event of Default and no event which, with the lapse of time or the notice and 
lapse of time would become such an Event of Default. shall have occurred and be continuing or 
will have occurred after giving effect to each Advance on the books of the Borrower; there shall 
have occurred no material adverse change in the business or condition. financial or otherwise, 
of the Borrower; and nothing shall have occurred which in the opinion of CFC materially and 
adversely affects the Borrower's ability to perform its obligations hereunder. 

C. other Information. The Borrower shall have furnished such other information 
as CFC may reasonably require, including but not limited to (i) feasibility studies, cash flow 
projections, financial analyses and pro forrna financial statements sufficient to demonstrate to 
CFC's reasonable satisfaction that after giving effect to the Advance requested, the Borrower 
shall continue to achieve the DSC ratio set forth in Section 5.01 A herein, to meet all of its debt 
service obligations, and otherwise to perform and to comply with all other covenants and 
conditions set forth in this Agreement, and (ii) any other information as CFC may reasonably 
request. 

D. Special Conditions of Advances. CFC shall be fully satisfied that the Borrower 
has complied with all special conditions to advance identified in Schedule 1 hereto. 

ARTICLEV 

COVENANTS 

Section 5.01 Affirmative Covenants. The Borrower covenants and agrees with CFC 
that until payment in full of all Notes and performance of all obligations of the Borrower 
hereunder: 

A. Financial Ratios; Design of Rates. The Borrower shall achieve an Average DSC 
Ratio of not less than 1.35. The Borrower shall not decrease its rates for electric service if it has 
failed to achieve a DSC Ratio of 1.35 for the calendar year prior to such reduction subject only to 
an order from a Governmental Authority properly exercising jurisdiction over the Borrower. 
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B. Loan Proceeds. The Borrower shall use the proceeds of this loan solely for the 
purposes identified on Schedule 1 hereto. 

C. Notice. The Borrower shall prompHy notify CFC in writing of: 

(i) any material adverse change in the business, operations, prospects, 
assets, liabilities or financial condition of the Borrower; 

(ii) the institution or threat of any litigation or administrative proceeding, of 
any nature involving the Borrower which could materially affect the 
business, operations, prospects, assets, liabilities or financial condition of 
the Borrower; and 

(iii) the occurrence of an Event of Default hereunder, or any event that, with 
the giving of notice or lapse of time, or both, would constitute an Event of 
Default. 

D. Default Notices. Upon receipt of any notices ~h respect to a default by the 
Borrower under the terms of any evidence of any indebtedness with parties other than CFC or 
of any loan agreement, mortgage or other agreement relating thereto, the Borrower shall deliver 
copies of such notice to CFC. 

E. Annual Certificate. Within one hundred twenty (120) days after the dose of each 
calendar year, commencing with the year in which the initial Advance hereunder shall have been 
made, the Borrower will deliver to CFC a written statement, in form and substance satisfactory to 
CFC, either (a) signed by the Borrower's General Manager or Chief Executive Officer, or (b) 
submitted electronically through means made available to the Borrower by CFC, stating that 
during such year, and that to the best of said person's knowledge, the Borrower has fulfilled all of 
its obligations under this Agreement, the Note, and the Mortgage throughout such year or, if there 
has been a default in the fulfillment of any such obligations, specifying each such default known to 
said person and the nature and status thereof. The Borrower shall also deliver to CFC such other 
information as CFC may reasonably request from time to time. 

F. RESERVED 

G. Financial Books; Financial Reports; Right of Inspection. The Borrower will at 
all times keep, and safely preserve, proper books, records and accounts in which full and true 
entries will be made of all of the dealings, business and affairs of the Borrower, in accordance 
with Accounting Requirements. When requested by CFC, the Borrower will prepare and furnish 
CFC from time to time, periodic financial and statistical reports on its condition and operations. 
All of such reports shall be in such form and inciude such information as may be specified by 
CFC. Within one hundred twenty (120) days of the end of each calendar year during the term 
hereof, the Borrower shall furnish to CFC a full and complete report of its financial condition and 
statement of its operations as of the end of such calendar year, in form and substance satisfactory 
to CFC. In addition, within one hundred twenty (120) days of the end of each of the Borrower's 
fiscal years during the term hereof, the Borrower shall furnish to CFC a full and complete 
consolidated and consolidating report of its financial condition and statement of its operations as 
of the end of such fiscal year, audited and certified by independent certified public accountants 
nationally recognized or otherwise satisfactory to CFC and accompanied by a report of such audit 
in form and substance satisfactory to CFC, induding without limitation a consolidated and 
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consolidating balance sheet and the related consolidated and consolidating statements of 
income and cash flow. CFC, through its representatives, shall at all times during reasonable 
business hours and upon prior notice have access to, and the right to inspect and make copies of, 
any or all books, records and accounts, and any or all invoices, contracts, leases, payrolls, 
canceled checks, statements and other documents and papers of every kind belonging to or in the 
possession of the Borrower or in any way pertaining to its property or business. 

H. Notice of Additional Secured Debt. The Borrower will notify CFC promptly in 
writing if it incurs any additional secured indebtedness other than indebtedness to CFC. 

I. Funds Requisition. The Borrower agrees (i) that CFC may rely condusively upon 
the interest rate option, interest rate term and other written instructions submitted to CFC in the 
Borrower's written request for an Advance hereunder, (ii) that such instructions shall constitute a 
covenant under this Agreement to repay the Advance in accordance with such instructions, the 
applicable Note, the Mortgage and this Agreement, and (iii) to request Advances only for the 
purposes set forth in Schedule 1 hereto. 

J. Compliance With Laws. The Borrower and each Subsidiary shall remain in 
compliance, in all material respects, with all applicable requirements of law and applicable rules 
and regulations of each Governmental Authority. 

K. Taxes. The Borrower shall pay, or cause to be paid all taxes, assessments or 
Governmental Authority charges lawfully levied or imposed on or against it and its properties 
prior to the time they become delinquent, except for any taxes, assessments or charges that 
are being contested in good faith and with respect to which adequate reserves as determined in 
good faith by the Borrower have been established and are being maintained. 

L. Further Assurances. The Borrower shall execute any and all further 
documents, financing statements, agreements and instruments, and take all such further 
actions (including the filing and recording of financing statements, fixture filings, mortgages. 
deeds of trust and other documents), which may be required under any applicable law, rule or 
regulation, or which CFC may reasonably request, to effectuate the transactions contemplated 
by the Loan Documents or to grant, preserve, protect or perfect the Liens created or intended to 
be created thereby. The Borrower also agrees to provide to CFC, from time to time upon 
request, evidence reasonably satisfactory to CFC as to the perfection and priority of the Liens 
created or intended to be created by the Loan Documents. 

M. Environmental Covenants. The Borrower shall: 

(i) at its own cost. comply in all material respects with all applicable 
Environmental Laws, induding, but not limited to. any required 
remediation; and 

(ii) if it receives any written communication alleging the Borrower's violation 
of any Environmental Law, provide CFC with a copy thereof within ten 
(10) Business Days after receipt, and promptly take appropriate action to 
remedy, cure, defend, or otherwise affirmatively respond to the matter. 

N. Limitations on Loans, Investments and Other Obligations. The aggregate 
amount of all purchases, investments, loans, guarantees, commitments and other obligations 
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described in Section 5.02.D(i) of this Agreement shall at all times be less than fifteen percent 
(15%) of Total Utility Plant or fifty percent (50%) of Equity, whichever is greater. 

0. Special Covenants. The Borrower agrees that it will comply with any special 
covenants identified in Schedule 1 hereto. 

Section 5.02 Negative Covenants. The Borrower covenants and agrees with CFC 
that until payment in full of the Note and performance of all obligations of the Borrower 
hereunder, the Borrower will not, directly or indirecHy, without CFC's prior written consent: 

A. Limitations on Mergers. Consolidate with, merge, or sell all or substantially all of 
its business or assets, or enter into an agreement for such consolidation, merger or sale. to 
another entity or person unless such action is either approved, as is evidenced by the prior written 
consent of CFC, or the purchaser, successor or resulting corporation is or becomes a member in 
good standing of CFC and assumes the due and punctual payment of the Note and the due and 
punctual performance of the covenants contained in the Mortgage and this Agreement. 

B. Limitations on Sale, Lease or Transfer of Capital Assets; Application of 
Proceeds. Sell, lease or transfer (or enter into an agreement to sell, lease or transfer) any 
capital asset, except in accordance with this Section 5.02.B. If no Event of Default (and no event, 
which with notice or lapse of time and notice would become an Event of Default) shall have 
occurred and be continuing, the Borrower may, without the prior written consent of CFC, sell, 
lease or transfer (or enter into an agreement to sell, lease or transfer) any capital asset in 
exchange for fair market value consideration paid to the Borrower if the value of such capital asset 
is less than five percent (5%) of Total Utility Plant and the aggregate value of capital assets sold, 
leased or transferred in any 12-month period is less than ten percent (10%) of Total Utility Plant. 
Subject to the terms of the Mortgage, if the Borrower does sell, lease or transfer any capital 
assets, then the proceeds thereof (less ordinary and reasonable expenses incident to such 
transaction) shall immediately (i) be applied as a prepayment of the Note, to such installments as 
may be designated by CFC at the time of any such prepayment; (ii) in the case of dispositions of 
equipment, material or scrap, applied to the purchase of other property useful in the Borrower's 
business, although not necessarily of the same kind as the property disposed of, which shall 
forthwith become subject to the Lien of the Mortgage; or (iii) applied to the acquisition or 
construction of other property or in reimbursement of the costs of such property. 

C. Limitation on Dividends, Patronage Refunds and other Distributions. Make 
any Distribution except under the following conditions: 

(i) if (a) no Event of Default has occurred and is continuing and (b), after taking into 
account the effect of the Distribution, the total Equity of the Borrower will be at least 
twenty percent (20%) of its Total Assets, then the Borrower may make a Distribution in 
any amount. 

(ii) if (a) no Event of Default has occurred and is continuing and (b), after taking into 
account the effect of the Distribution. the total Equity of the Borrower will be less than 
twenty percent (20%) of its Total Assets, then the Borrower may make a Distribution in 
an amount up to thirty percent (30%) of the Borrower's total margins for the preceding 
calendar year. 

D. Limitations on Loans, Investments and Other Obligations. 
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(i) (a) Purchase, or make any commitment to purchase, any stock, bonds, notes, 
debentures, or other securities or obligations of or beneficial interests in, (b) make, or enter into 
a commitment to make, any other investment, monetary or otherwise, in, (c} make, or enter into 
a commitment to make, any loan to, or (d) guarantee, assume, or otherwise become liable for, 
or enter into a commitment to guarantee, assume, or otherwise become liable for, any 
obligation of any Person if, after giving effect to such purchase, investment, loan, guarantee or 
commitment, the aggregate amount thereof would exceed the greater of fifteen percent (15%) 
of Total Utility Plant or fiftY percent (50%) of Equity: 

(ii) The following shall not be included in the limitation of purchases, investments, loans 
and guarantees in (i) above: (a) bonds, notes, debentures, stock, or other securities or obligations 
issued by or guaranteed by the United States or any agency or instrumentality thereof; (b} bonds, 
notes, debentures, stock, commercial paper, subordinated capital certificates, or any other 
security or obligation issued by CFC or by institutions whose senior unsecured debt obligations 
are rated by at least two nationally recognized rating organizations in either of their two highest 
categories; (c) investments incidental to loans made by CFC; (d) any deposit that is fully insured 
by the United States; (e) loans and grants made by any Governmental Au1hority to the Borrower 
under any rural economic development program, but only to the extent that such loans and 
grants are non-recourse to the Borrower; and (f) unretired patronage capital allocated to the 
Borrower by CFC, a cooperative from which the Borrower purchases electric power, or a 
statewide cooperative association of which the Borrower is a member. 

(iii) In no event may the Borrower take any action pursuant to subsection (i) if an Event of 
Default under this Agreement has occurred and is continuing, 

E. Organizational Change. Change its type of organization or other legal structure, 
except as permitted by Seclion 5.02.A. hereof, in which case the Borrower shall provide at least 
thirty (30) days prior written notice to CFC together with all documentation reflecting such 
change as CFC may reasonably require. 

F. Notice of Change in Borrower Information. Change its (i) state of 
incorporation, (ii) legal name, (iii) mailing address, or (iv) organizational identification number, if 
it has one, unless the Borrower provides written notice to CFC at least thirty (30) days prior to 
the effective date of any such change together with all documentation reflecting any such 
change as CFC may reasonably require. 

ARTICLE VI 

EVENTS OF DEFAULT 

Section 6.01 The following shall be "Events of Defaulf under this Agreement: 

A. Representations and Warranties. Any representation or warranty made by the 
Borrower herein, or in any of the other Loan Documents, or in any certificate or financial 
statement furnished to CFC hereunder or under any of the other Loan Documents shall prove 
to be false or misleading in any material respecl. 

B. Payment The Borrower shall fail to pay (whether upon stated maturity, by 
acceleration, or otherwise) any principal, interest, premium (if any) or other amount payable 
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under the Note and the Loan Documents within five (5) Business Days after the due date 
thereof. 

C. other Covenants. 

(I) No Grace Period. Failure of the Borrower to observe or perform any 
covenant or agreement contained in Sections 5.01 .A, 5.01 .8, 5.01 .D, 5.01 .E, 
5.01 .G, 5.01 .I, 5.01 .N or 5.02 of this Agreement. 

(ii) Thirty Day Grace Period. Failure of the Borrower to observe or perform 
any other covenant or agreement contained in this Agreement or any of the other 
Loan Documents, which shall remain unremedied for thirty (30) calendar days 
after written notice thereof shall have been given to the Borrower by CFC. 

D. Legal Existence, Permits and Licenses. The Borrower shall forfeit or 
otherwise be deprived of (i) its authority to conduct business in the jurisdiction in which it is 
organized or in any other jurisdiction where such authority is required in order for the Borrower 
to conduct its business in such jurisdiction or (ii) permits, easements, consents or licenses 
required to carry on any material portion of its business. 

E. other CFC Obligations. The Borrower shall be in breach or default of any 
Obligation, which breach or default continues uncured beyond the expiration of any applicable 
grace period. 

F. other Obligations. The Borrower shall (i) fail to make any payment of any 
principal, premium or any other amount due or interest on any indebtedness with parties other 
than CFC which shall remain unpaid beyond the expiration of any applicable grace period, or (ii) 
be in breach or default with respect to any other term of any evidence of any other 
indebtedness with parties other than CFC or of any loan agreement,· mortgage or other 
agreement relating thereto which breach or default continues uncured beyond the expiration of 
any applicable grace period, if the effect of such failure, default or breach is to cause the holder 
or holders of that indebtedness to cause that indebtedness to become or be declared due prior 
to its stated maturity (upon the giving or receiving of notice, lapse of time, both or otherwise). 

G. Involuntary Bankruptcy. An involuntary case or other proceeding shall be 
commenced against the Borrower seeking liquidation, reorganization or other relief with respect 
to it or its debts under bankruptcy, insolvency or other similar law now or hereafter in effect or 
seeking the appointment of a trustee, receiver, liquidator, custodian or other similar official of it 
or any substantial part of its properly and such involuntary case or other proceeding shall 
continue without dismissal or stay for a period of sixty (60) consecutive days; or an order for 
relief shall be entered against the Borrower under the federal bankruptcy laws or applicable 
state law as now or hereafter in effect. 

H. Insolvency. The Borrower shall commence a voluntary case or other 
proceeding seeking liquidation, reorganization or other relief with respect to itself or its debts 
under any bankruptcy, insolvency or other similar law now or hereafter in effect or seeking the 
appointment of a trustee, receiver, liquidator. custodian or other similar official of it or any 
substantial part of its properly, or shall consent to any such relief or to the appointment of or 
taking possession by any such official in an involuntary case or proceeding commenced against 
it, or shall make a general assignment for the benefit of creditors, or shall admit in writing its 
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inability to, or be generally unable to, pay its debts as they become due, or shall take any action 
to authorize any of the foregoing. 

I. Dissolution or Liquidation. Other than as provided in subsection H. above, the 
dissolution or liquidation of the Borrower, or failure by the Borrower promptly to forestall or remove 
any execution, garnishment or attachment of such consequence as will impair its ability to 
continue its business or fulfill its obligations and such execution, garnishment or attachment shall 
not be vacated within sixty (60) consecutive days. The term "dissolution or liquidation of the 
Borrower", as used in this subsection, shall not be construed to include the cessation of the 
corporate existence of the Borrower resulting either from a merger or consolidation of the 
Borrower into or with another corporation following a transfer of all or substantially all its assets as 
an entirety, under the conditions set forth in Section 5.02.A. 

J. Material Adverse Change. Any material adverse change in the business or 
condition, financial or otherwise. of the Borrower. 

K. Monetary Judgment. The Borrower shall suffer any money judgment not 
covered by insurance, writ or warrant of attachment or similar process involving an amount in 
excess of $100,000 and shall not discharge, vacate, bond or stay the same within a period of 
sixty (60) days. 

L. Nonmonetary Judgment. One or more nonmonetary judgments or orders 
(including, without limitation, injunctions, writs or warrants of attachment, garnishment, 
execution, distraint, replevin or similar process) shall be rendered against the Borrower that, 
either individually or in the aggregate, could reasonably be expected to have a material adverse 
effect upon the business, operations, prospects, assets, liabilities or financial condition of the 
Borrower. 

ARTICLE VII 

REMEDIES 

Section 7.01 If any Event of Default shall occur after the date of this Agreement and 
shall not have been remedied within the applicable grace period therefor, then in every such 
event (other than an event described in Section 6.01 .G, 6.01 .H or 6.01 .I) and at any time during 
the continuance of such event, CFC may: 

(i) Cease making Advances hereunder; 

(ii) Declare all unpaid principal outstanding on the Note, all accrued and unpaid 
interest thereon, and all other Obligations to be immediately due and payable 
and the same shall thereupon become immediately due and payable without 
presentment, demand, protest or notice of any kind, all of which are hereby 
expressly waived; 

(iii) Exercise rights of setoff or recoupment and apply any and all amounts held, or 
hereafter held, by CFC or owed to the Borrower or for the credit or account of the 
Borrower against any and all of the Obligations of the Borrower now ot hereafter 
existing hereunder or under the Note, including, but not limited to, patronage 
capital allocations and retirements, money due to the Borrower from equity 
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certificates purchased from CFC, and any membership or other fees that would 
otherwise be returned to the Borrower. The rights of CFC under this section are 
in addition to any other rights and remedies (including other rights of setoff or 
recoupment) which CFC may have. The Borrower waives all rights of setoff, 
deduction, recoupment or counterclaim; 

(iv) Pursue all rights and remedies available to CFC that are contemplated by the 
Mortgage and the other Loan Documents in the manner, upon the conditions, 
and with the effect provided in the Mortgage and the other Loan Documents, 
including, but not limited to, a suit for specific performance, injunctive relief or 
damages; and 

(v) Pursue any other rights and remedies available to CFC at law or in equity. 

If any Event of Default described in Section 6.01 .G, 6.01 .H or 6.01 .I shall occur after the date of 
this Agreement, then CFC's commitment to make Advances hereunder shall automatically 
terminate and the unpaid principal outstanding on the Note, all accrued and unpaid interest 
thereon, and all other Obligations shall thereupon become immediately due and payable without 
presentment, demand, protest or notice of any kind, all of which are hereby expressly waived. In 
addition, CFC may pursue all rights and remedies available to CFC that are contemplated by the 
Mortgage and the other Loan Documents in the manner, upon the conditions, and with the effect 
provided in the Mortgage and the other Loan Documents, including, but not limited to, a suit for 
specific performance, injunctive relief or damages and any other rights and remedies available to 
CFC at law or in equity. 

Nothing herein shall limit the right of CFC to pursue all rights and remedies available to a 
creditor following the occurrence of an Event of Default. Each right, power and remedy of CFC 
shall be cumulative and concurrent, and recourse to one or more rights or remedies shall not 
constitute a waiver of any other right, power-or remedy. 

ARTICLE VIII 

MISCELLANEOUS 

Section 8.01 Notices. All notices, requests and other communications provided for 
herein including, without limitation, any modifications of, or waivers, requests or consents 
under, this Agreement shall be given or made in writing (including, without limitation, by 
facsimile) and delivered to the intended recipient at the "Address for Notices· specified below; 
or, as to any party, at such other address as shall be designated by such party in a notice to 
each other party. All such communications shall be deemed to have been duly given (i) when 
personally delivered including, without limitation, by overnight mail or courier service, (ii) in the 
case of notice by United States mail, certified or registered, postage prepaid, return receipt 
requested, upon receipt thereof, or (iii) in the case of notice by facsimile, upon transmission 
thereof, provided such transmission is promptly confirmed by either of the methods set forth in 
clauses (i) or (ii) above in each case given or addressed as provided for herein. The Address 
for Notices of each of the respective parties is as follows: 

The Borrower: 

The address set forth in 

CFCLOANAG 
KY020-A-900J(ELGINB) 
211061-1 

CFC: 

National Rural Utilities Cooperative Finance Corporation 
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Dulles, Virginia 20166 
Attention: General Counsel 
Fax# 866-230-5635 
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Section 8.02 Expenses. The Borrower shall reimburse CFC for any reasonable costs 
and out-of-pocket expenses paid or incurred by CFC (including, without limitation, reasonable 
fees and expenses of outside attorneys, paralegals and consultants) for all actions CFC takes, 
(a) to enforce the payment of any Obligation, to effect collection of any Mortgaged Property, or 
in preparation for such enforcement or collection, (b) to institute, maintain, preserve, enforce 
and foreclose on CFC's security interest in or Lien on any of the Mortgaged Property, whether 
through judicial proceedings or otherwise, (c) to restructure any of the Obligations, (d) to 
review, approve or grant any consents or waivers hereunder, (e) to prepare, negotiate, execute, 
deliver, review, amend or modify this Agreement, and (f) to prepare, negotiate, execute, deliver, 
review, amend or modify any other agreements, documents and instruments deemed 
necessary or appropriate by CFC in connection with any of the foregoing. 

The amount of all such expenses identified in this Section 8.02 shall be secured by the 
Mortgage and shall be payable upon demand, and if not paid, shall accrue interest at the then 
prevailing CFC Variable Rate plus two hundred (200) basis points. 

Section 8.03 Late Payments. If payment of any amount due hereunder or under the 
Notes is not received at CFC's office in Dulles, Virginia or such other location as CFC may 
designate to the Borrower within five (5) Business Days after the applicable due date thereof, the 
Borrower will pay to CFC, in addition to all other amounts due under the terms of the Loan 
Documents, any late payment charge as may be fixed by CFC from time to time pursuant to its 
policies of general application as in effect from time to time. 

Section 8.04 Non-Business Day Payments. If any payment to be made by the 
Borrower hereunder shall become due on a day which is not a Business Day, such payment 
shall be made on the next succeeding Business Day and such extension of time shall be 
included in computing any interest in respect of such payment. · 

Section 8.05 Filing Fees. To the extent permitted by law, the Borrower agrees to pay 
all expenses of CFC (including the reasonable fees and expenses of its counsel) in connection 
with the filing, registration, recordation or perfection of the Mortgage and any other security 
instruments as may be required by CFC in connection with this Agreement, including, without 
limitation, all documentary stamps, recordation and transfer taxes and other costs and taxes 
incident to execution, filing, registration or recordation of any document or instrument in 
connection herewith. The Borrower agrees to save harmless and indemnify CFC from and 
against any liability resulting from the failure to pay any required documentary stamps, 
recordation and transfer taxes, recording costs, or any other expenses incurred by CFC in 
connection with this Agreement. The provisions of this subsection shall survive the execution 
and delivery of this Agreement and the payment of all other. amounts due under the Loan 
Documents. 

Section 8.06 Waiver; Modification. No failure on the part of CFC to exercise, and no 
delay in exercising, any right or power hereunder or under the other Loan Documents shall 
operate as a waiver thereof, nor shall any single or partial exercise by CFC of any right 
hereunder, or any abandonment or discontinuance of steps to enforce such right or power, 
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preclude any other or further exercise thereof or the exercise of any other right or power. No 
modification or waiver of any provision of this Agreement, the Note or the other Loan 
Documents and no consent to any departure by the Borrower therefrom shall in any event be 
effective unless the same shall be in writing by the party granting such modification, waiver or 
consent, and then such modification, waiver or consent shall be effective only in the specific 
instance and for the purpose for which given. 

SECTION 8.07 GOVERNING LAW; SUBMISSION TO JURISDICTION; WAIVER OF 
JURY TRIAL. 

(A) THE PERFORMANCE AND CONSTRUCTION OF THIS AGREEMENT AND THE 
NOTE SHALL BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE LAWS 
OF THE COMMONWEAL TH OF VIRGINIA. 

(8) THE BORROWER HEREBY SUBMITS TO THE NON-EXCLUSIVE JURISDICTION 
OF THE UNITED STATES COURTS LOCATED IN VIRGINIA AND OF ANY STATE COURT 
SO LOCATED FOR PURPOSES OF ALL LEGAL PROCEEDINGS ARISING OUT OF OR 
RELATING TO THIS AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. 
THE BORROWER IRREVOCABLY WAIVES, TO THE FULLEST EXTENT PERMITTED BY 
APPLICABLE LAW, ANY OBJECTIONS THAT IT MAY NOW OR HEREAFTER HAVE TO THE 
ESTABLISHING OF THE VENUE OF ANY SUCH PROCEEDINGS BROUGHT IN SUCH A 
COURT AND ANY CLAIM THAT ANY SUCH PROCEEDING HAS BEEN BROUGHT IN AN 
INCONVENIENT FORUM. 

(C) THE BORROWER AND CFC EACH HEREBY IRREVOCABLY WAIVES, TO THE 
FULLEST EXTENT PERMITTED BY APPLICABLE LAW, ANY AND ALL RIGHT TO TRIAL BY 
JURY IN ANY LEGAL PROCEEDING ARISING OUT OF OR RELATING TO THIS 
AGREEMENT OR THE TRANSACTIONS CONTEMPLATED HEREBY. 

SECTION 8.08 INDEMNIFICATION. THE BORROWER HEREBY INDEMNIFIES AND 
AGREES TO HOLD HARMLESS, AND DEFEND CFC AND ITS MEMBERS, DIRECTORS, 
OFFICERS, EMPLOYEES, AGENTS, ATTORNEYS AND REPRESENTATIVES (EACH AN 
"INDEMNITEE") FOR, FROM, AND AGAINST ALL CLAIMS, DAMAGES, LOSSES, 
LIABILITIES, COSTS, AND EXPENSES (INCLUDING, WITHOUT LIMITATION, COSTS AND 
EXPENSES OF LITIGATION AND REASONABLE ATTORNEYS' FEES) ARISING FROM ANY 
GLAIM OR DEMAND IN RESPECT OF THIS AGREEMENT AND THE OTHER LOAN 
DOCUMENTS, THE MORTGAGED PROPERTY, OR THE TRANSACTIONS DESCRIBED IN 
THIS AGREEMENT AND THE OTHER LOAN DOCUMENTS AND ARISING AT ANY TIME, 
WHETHER BEFORE OR AFTER PAYMENT AND PERFORMANCE OF ALL OBLIGATIONS 
UNDER THIS AGREEMENT AND THE OTHER LOAN DOCUMENTS IN FULL, EXCEPTING 
ANY SUCH MATTERS ARISING SOLELY FROM THE GROSS NEGLIGENCE OR WILLFUL 
MISCONDUCT OF CFC OR ANY INDEMNITEE. NOTWITHSTANDING ANYTHING TO THE 
CONTRARY CONTAINED IN SECTION 8.10 HEREOF, THE OBLIGATIONS IMPOSED UPON 
THE BORROWER BY THIS SECTION SHALL SURVIVE THE REPAYMENT OF THE NOTE, 
THE TERMINATION OF THIS AGREEMENT AND THE TERMINATION OR RELEASE OF 
THE LIEN OF THE MORTGAGE. 

Section 8.09 Complete Agreement. This Agreement, together with the schedules to 
this Agreement, the Note and the other Loan Documents, and the other agreements and 
matters referred to herein or by their terms referring hereto, is intended by the parties as a final 
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expression of their agreement and is intended as a complete statement of the terms and 
conditions of their agreement. In the event of any conflict in the terms and provisions of this 
Agreement and any other Loan Documents, the terms and provisions of this Agreement shall 
control. 

Section 8.10 Survival; Successors and Assigns. All covenants, agreements, 
representations and warranties of the Borrower which are contained in this Agreement shall 
survive the execution and delivery to CFC of the Loan Documents and the making of the 
Advances hereunder and shall continue in full force and effect until all of the obligations under 
the Loan Documents have been paid in full. All covenants, agreements, representations and 
warranties of the Borrower which are contained in this Agreement shall inure to the benefit of 
the successors and assigns of CFC. The Borrower shall not have the right to assign its rights 
or obligations under this Agreement without the prior written consent of CFC, except as 
provided in Section 5.02.A hereof. 

Section 8.11 Use of Terms. The use of the singular herein shall also refer to the 
plural, and vice versa. 

Section 8.12 Headings. The headings and sub-headings contained in this Agreement 
are intended to be used for convenience only and do not constitute part of this Agreement. 

Section 8.13 Severabillty. If any term, provision or condition, or any part thereof, of 
this Agreement, the Note or the other Loan Documents shall for any reason be found or held 
invalid or unenforceable by any Governmental Authority or court of competent jurisdiction, such 
invalidity or unenforceability shall not affect the remainder of such term, provision or condition 
nor any other term, provision or condition, and this Agreement, the Note and the other Loan 
Documents shall survive and be construed as if such invalid or unenforceable term, provision or 
condition had not been contained therein. 

Section 8.14 Prior Loan Documents. It is understood and agreed that the covenants 
set forth in this Agreement under the Article entitled "COVENANTS" shall restate and 
supersede all of the covenants set forth in the corresponding Article or Articles of each Prior 
Loan Document dealing with covenants, regardless of the specific title or titles thereof, except 
for (a) the LCTC Purchase Provisions, and (b) any special covenant or other specific term set 
forth on Schedule 1 to any Prior Loan Document, unless otherwise explicitly agreed to in writing 
by CFC, or superseded by explicit reference thereto in this Agreement. For purposes of the 
foregoing, this Section 8.14 shall be deemed to amend all Prior Loan Documents. and 
notwithstanding termination of this Agreement for any reason. this Section 8.14 shall 
nevertheless survive and shall continue to amend each Prior Loan Document for as long as the 
respective Prior Loan Document is in effect, but only with respect to the matters set forth in this 
Section 8.14. 

Section 8.15 Binding Effect. This Agreement shall become effective when it shall 
have been executed by both the Borrower and CFC and thereafter shall be binding upon and 
inure to the benefit of the Borrower and CFC and their respective successors and assigns. 

Section 8.16 Counterparts. This Agreement may be executed in one or more 
counterparts, each of which will be deemed an original and all of which together will constitute 
one and the same document. Signature pages may be detached from the counterparts and 
attached to a single copy of this Agreement to physically form one document. 
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Section 8.17 Rescission of Excess Commitment. Any amount of the CFC 
Commitment not required for the purpose set forth in Schedule 1 shall be rescinded by CFC 
and the CFC Commitment shall automatically be reduced by such amount without fee. 

Section 8.18 Authorization. The Borrower hereby authorizes CFC to transmit all 
documents that are required under the Mortgage in order for the Note to be secured as an 
Additional Note thereunder to each Mortgagee. 

Section 8.19 Schedule 1. Schedule 1 attached hereto is an integral part of this 
Agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed as of the day and year first above written. 

(S56.L) 

' 
Attest: <];1/0-±:)oR .( ~ 

Secretary 

(SEAL)' _-

JACKSON PURCHASE ENERGY 
CORPORATION 

NATIONAL RURAL UTILITIES 
COOPERATIVE FINANCE CORPORATION 

By: 

ELAINE M MACDONALD 
~rr,?,~ 

Assistant Secretary-Treasurer 

A-11/.0,_, Ashley Welsh 
Attest: --'---L-'~'-----....il...,/Jc.::¼:½::..:. =-.:c.,_ 

Assistant Secretary-Treasurer 
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3. 

4. 

SCHEDULE1 

1. The purpose of this loan is to refinance up to 105% of the outstanding principal balance of 
certain indebtedness of the Borrower to RUS. 

i. The aggregate CFC Commitment is $18,844,470.00. Within this aggregate amount, the 
Borrower may, at its discretion, execute one or more Notes, each Note representing a 

· separate loan with CFC and containing a face amount and Maturity Date in accordance 
with ttie terms, conditions and provisions of this Agreement. 

The Mortgage shall mean the Restated Mortgage and Security Agreement, dated as of 
February 1, 2007, among the Borrower, CFC, CoBank and RUS, as it may have been 
supplemented, amended, consolidated, or restated from time to time. 

The Notes executed pursuant hereto and the amortization method for such Notes are as 
follows: 

LOAN NUMBER . AMOUNT AMORTIZATION METHOD 

KY020-A-9003 $18,844,470.00 Level Debt Service 

5. 

6. 

The Payment Date months are February, May, August, and November. 

The Subsidiaries of the Borrower referred to in Section 2.01 .B are: 
Name of Subsidiary % of Borrower's ownership 

N/A 

7. The date of the Borrower's balance sheet referred to in Section 2.01 .H is December 31, 
2015. 

8. The Borrower's exact legal name is: Jackson Purchase Energy Corporation 

9. The Borrower's organizational type is: corporation 

10. The Borrower is organized under the laws of the state of: Kentucky 

11. The Borrower's organizational identification number is: 0025598 

12. The place of business or, if more than one, the chief executive office of the Borrower 
referred to in Section 2.01 .I is 2900 Irvin Cobb Drive, Paducah, KY 42003. 

13. The Governmental Authority referred to in Section 2.01 .J is: Kentucky Public Service 
Commission 

14. The special conditions of closing referred to in Section 4.01 .Gare as follows: None 
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15. The special conditions of advance referred to in Section 4.02.D are as follows: None 

16. The special covenant(s) referred to in Section 5.01 .0 is (are) as follows: None 

17. The address for notices to the Borrower referred to in Section 8.01 is: 

If by personal delivery (including overnight mail or courier service): 

Jackson Purchase Ei;iergy Corporation 
2900 Irvin Cobb Drive 
Paducah, KY 42003 
Attention: General Manager 
Fax: (270) 441-0866 

If by United States mail: 

Jackson Purchase Energy Corporation 
P.O. Box 4030 
Paducah, KY 42002-4030 
Attention: General Manager 
Fax: (270) 441-0866 
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EXHIBIT A 

Loan Funds Requisition Statement 
Refinance of RUS Loans 

Borrower Name: _____________ _ Co-oplD: ____ _ 
Date of Advance: _____________ _ 

Amount requested to prepay the following RUS loans: 

Loan Designation and Principal to be Paid Interest to be Paid Total Payment 
Account No. 

Total amount to be wired 
directly to RUS by CFC 
for Borrower 

Officer's Certification 
I hereby certify that as of the date below: (1) I am duly authorized to make this certification and to request 
funds on behalf of the Borrower (each such request, an "Advance") in accordance with the loan 
agreement governing the Advance (the "Loan Agreement"); (2) no Event of Default (as defined in the Loan 
Agreement) has occurred and is continuing; (3) I know of no other event that has occurred which, with the 
lapse of time and/or notification to CFC of such event, or after giving effect to the Advance, would become 
such an Event of Default; (4) all of the representations and warranties made in the Loan Agreement are 
true; (5) the Borrower has satisfied each other condition to the Advance as set forth in the Loan 
Agreement; and (6) the proceeds of the Advance will be used only for the purposes permitted by the Loan 
Agreement. I hereby authorize CFC to make Advances on the following terms, and hereby agree that such 
terms shall be binding upon Borrower under the provisions of the Loan Agreement: 
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Advance 

Faolily Advance Advance Tenn Loan Amortization Interest 
No. No. Amount (Years) Maturi1y Type Rate 

Total 

Certified By: -Sig=.-nature----------- Date: ___ _ 

Print Name 

Totle 

Please fax to CFC at 703.467.5652 ATTN: ________ (AVP) 
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Loan No. 14213340T03 
 

 

AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 

 
 THIS AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 
(this “Promissory Note”) to the Credit Agreement dated August 1, 2017 (the “Credit Agreement”), is 
entered into as of August 1, 2017, between COBANK, ACB, a federally chartered instrumentality of the 
United States (“Lender”) and JACKSON PURCHASE ENERGY CORPORATION, Paducah, 
Kentucky, a corporation (together with its permitted successors and assigns, the “Borrower”).  Capitalized 
terms not otherwise defined in this Promissory Note will have the meanings set forth in the Credit 
Agreement. 
 

RECITALS 

 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Amended and Restated 
Promissory Note and Concurrent Loan Supplement numbered RIML0731T3, dated as of June 19, 2003, 
between Lender and the Borrower (the "Existing Promissory Note"). 
 
SECTION 1. SINGLE ADVANCE TERM COMMITMENT.  On the terms and conditions set 

forth in the Existing Agreement and the Existing Promissory Note, Lender made a single advance loan 
to the Borrower in an amount not to exceed $1,149,971.00 (the “Commitment”).  Lender’s obligation 
to extend credit to the Borrower has expired and as of August 1, 2017, the unpaid principal balance of 
the loan is $739,237.00. 

 
SECTION 2. PURPOSE.  The purpose of the Commitment was and remains to provide coterminous 

concurrent financing to the Company to supplement its loan from the Rural Utilities Service ("RUS") 
for the construction of the electric facilities set forth in the Company’s application (RUS Form 740c) 
dated February 22, 1990, or any amendment thereto approved by RUS. 

 
SECTION 3. TERM.  INTENTIONALLY OMITTED.  

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC.  INTENTIONALLY 

OMITTED.  
 
SECTION 5. INTEREST.  The Borrower agrees to pay interest on the unpaid balance of the loan(s) 

in accordance with the following interest rate option(s): 
 

(A) Weekly Quoted Variable Rate.  At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week.  The rate established by Lender will 
be effective until the first Business Day of the next week.  Each change in the rate will be applicable to all 
balances subject to this option and information about the then current rate will be made available upon 
telephonic request. 
 

(B) Quoted Rate.  At a fixed rate per annum to be quoted by Lender in its sole discretion in 
each instance.  Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to Lender in its sole discretion in each instance, provided that:  (1) the minimum fixed period will 
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be 365 days; (2) amounts may be fixed in an amount not less than $100,000.00; and (3) the maximum 
number of fixes in place at any one time will be five. 
 
The Borrower will select the applicable rate option at the time it requests a loan hereunder and may, subject 
to the limitations set forth above, elect to convert balances bearing interest at the variable rate option to one 
of the fixed rate options.  If the Borrower fails to elect an interest rate option, interest will accrue at the 
variable interest rate option.  Upon the expiration of any fixed rate period, interest will automatically accrue 
at the variable rate option unless the amount fixed is repaid or fixed for an additional period in accordance 
with the terms hereof.  Notwithstanding the foregoing, rates may not be fixed for periods expiring after the 
maturity date of the loans and rates may not be fixed in such a manner as to cause the Borrower to have to 
break any fixed rate balance in order to pay any installment of principal.  All elections provided for herein 
will be made telephonically or in writing and must be received by 12:00 p.m. Denver, Colorado time.  
Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or on 
such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date”). 
 
SECTION 6. PROMISSORY NOTE.  The Borrower promises to repay the unpaid principal 

balance of the loan in accordance with the schedule(s) attached hereto as Exhibit A. 
 
In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loan 
at the times and in accordance with the provisions set forth herein. 
 
SECTION 7. PREPAYMENT.  Subject to the broken funding surcharge provision of the Credit 

Agreement, the Borrower may, on one Business Day’s prior written notice, prepay all or any portion 
of the loan(s).  Unless otherwise agreed by Lender, all prepayments will be applied to principal 
installments in the inverse order of their maturity and to such balances, fixed or variable, as Lender will 
specify. 

 
SECTION 8. SECURITY.  The Borrower’s obligations hereunder and, to the extent related hereto, 

under the Credit Agreement, will be secured as provided in Section 2.3 of the Credit Agreement. 
 
SECTION 9. FEES.  INTENTIONALLY OMITTED. 
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 
 

JACKSON PURCHASE ENERGY CORPORATION 

 
By:  
 
Name:  
 
Title:  
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 

 

COBANK, ACB 
 
By:  
 
Name:  
 
Title:  
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EXHIBIT A  

 

To Promissory Note No. 14213340T03 

 

REPAYMENT SCHEDULE 
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Loan No. 14213340T07 
 

 

AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 

 
 THIS AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 
(this “Promissory Note”) to the Credit Agreement dated August 1, 2017 (the “Credit Agreement”), is 
entered into as of August 1, 2017, between COBANK, ACB, a federally chartered instrumentality of the 
United States (“Lender”) and JACKSON PURCHASE ENERGY CORPORATION, Paducah, 
Kentucky, a corporation (together with its permitted successors and assigns, the “Borrower”).  Capitalized 
terms not otherwise defined in this Promissory Note will have the meanings set forth in the Credit 
Agreement. 
 

RECITALS 

 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Promissory Note and 
Supplement (RUS Refinance) numbered RX0731T7, dated as of July 14, 2010, between Lender and the 
Borrower (the "Existing Promissory Note"). 
 
SECTION 1. SINGLE ADVANCE TERM COMMITMENT.  On the terms and conditions set 

forth in the Existing Agreement and the Existing Promissory Note, Lender made a single advance loan 
to the Borrower in an amount not to exceed $5,921,752.87 (the “Commitment”).  Lender’s obligation 
to extend credit to the Borrower has expired and as of August 1, 2017, the unpaid principal balance of 
the loan is $2,666,154.87. 

 
SECTION 2. PURPOSE.  The purpose of the Commitment was and remains to refinance the 

Borrower’s indebtedness to the Rural Utilities Service (“RUS”) and identified on Exhibit A hereto 
(individually or collectively, the “Existing Loan(s)”). 

 
SECTION 3. TERM.  INTENTIONALLY OMITTED.  

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC.  INTENTIONALLY 

OMITTED.  
 
SECTION 5. INTEREST.  The Borrower agrees to pay interest on the unpaid balance of the loan(s) 

in accordance with the following interest rate option(s): 
 

(A) Weekly Quoted Variable Rate.  At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week.  The rate established by Lender will 
be effective until the first Business Day of the next week.  Each change in the rate will be applicable to all 
balances subject to this option and information about the then current rate will be made available upon 
telephonic request. 
 

(B) Quoted Rate.  At a fixed rate per annum to be quoted by Lender in its sole discretion in 
each instance.  Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to Lender in its sole discretion in each instance, provided that:  (1) the minimum fixed period will 
be 365 days; (2) amounts may be fixed in an amount not less than $100,000.00; and (3) the maximum 
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number of fixes in place at any one time will be five.  The Borrower has selected a fixed rate of 4.690% per 
annum through the maturity date of the loan. 
 
The Borrower will select the applicable rate option at the time it requests a loan hereunder and may, subject 
to the limitations set forth above, elect to convert balances bearing interest at the variable rate option to one 
of the fixed rate options.  If the Borrower fails to elect an interest rate option, interest will accrue at the 
variable interest rate option.  Upon the expiration of any fixed rate period, interest will automatically accrue 
at the variable rate option unless the amount fixed is repaid or fixed for an additional period in accordance 
with the terms hereof.  Notwithstanding the foregoing, rates may not be fixed for periods expiring after the 
maturity date of the loans and rates may not be fixed in such a manner as to cause the Borrower to have to 
break any fixed rate balance in order to pay any installment of principal.  All elections provided for herein 
will be made telephonically or in writing and must be received by 12:00 p.m. Denver, Colorado time.  
Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or on 
such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date”). 
 
SECTION 6. PROMISSORY NOTE.  The Borrower promises to repay the unpaid principal 

balance of the loan in accordance with the schedule(s) attached hereto as Exhibit B. 
 
In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loan 
at the times and in accordance with the provisions set forth herein. 
 
SECTION 7. PREPAYMENT.  Subject to the broken funding surcharge provision of the Credit 

Agreement, the Borrower may, on one Business Day’s prior written notice, prepay all or any portion 
of the loan(s).  Unless otherwise agreed by Lender, all prepayments will be applied to principal 
installments in the inverse order of their maturity and to such balances, fixed or variable, as Lender will 
specify. 

 
SECTION 8. SECURITY.  The Borrower’s obligations hereunder and, to the extent related hereto, 

under the Credit Agreement, will be secured as provided in Section 2.3 of the Credit Agreement. 
 
SECTION 9. FEES.  INTENTIONALLY OMITTED. 
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 
 

JACKSON PURCHASE ENERGY CORPORATION 

 
By:  
 
Name:  
 
Title:  
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 

 

COBANK, ACB 
 
By:  
 
Name:  
 
Title:  
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EXHIBIT A  

 

To Promissory Note No. 14213340T07 

 

DESCRIPTION OF EXISTING LOAN(S) TO BE REFINANCED 

 

 
The Existing Loan(s) is/are as follows: 
 

LENDER LOAN DESIGNATION 

RUS 1B260 
RUS 1B262 
RUS 1B270 
RUS 1B273 
RUS 1B280 
RUS 1B281 
RUS 1B283 
RUS 1B290 
RUS 1B292 
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EXHIBIT B  

 

To Promissory Note No. 14213340T07 

 

REPAYMENT SCHEDULE 
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Loan No. 14213340T08 
 

 

AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 

 
 THIS AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 
(this “Promissory Note”) to the Credit Agreement dated August 1, 2017 (the “Credit Agreement”), is 
entered into as of August 1, 2017, between COBANK, ACB, a federally chartered instrumentality of the 
United States (“Lender”) and JACKSON PURCHASE ENERGY CORPORATION, Paducah, 
Kentucky, a corporation (together with its permitted successors and assigns, the “Borrower”).  Capitalized 
terms not otherwise defined in this Promissory Note will have the meanings set forth in the Credit 
Agreement. 
 

RECITALS 

 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Promissory Note and 
Supplement (RUS Refinance) numbered RX0731T8, dated as of July 14, 2010, between Lender and the 
Borrower (the "Existing Promissory Note"). 
 
SECTION 1. SINGLE ADVANCE TERM COMMITMENT.  On the terms and conditions set 

forth in the Existing Agreement and the Existing Promissory Note, Lender made a single advance loan 
to the Borrower in an amount not to exceed $3,344,239.29 (the “Commitment”).  Lender’s obligation 
to extend credit to the Borrower has expired and as of August 1, 2017, the unpaid principal balance of 
the loan is $2,405,196.01. 

 
SECTION 2. PURPOSE.  The purpose of the Commitment was and remains to refinance the 

Borrower’s indebtedness to the Rural Utilities Service (“RUS”) and identified on Exhibit A hereto 
(individually or collectively, the “Existing Loan(s)”). 

 
SECTION 3. TERM.  INTENTIONALLY OMITTED.  

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC.  INTENTIONALLY 

OMITTED.  
 
SECTION 5. INTEREST.  The Borrower agrees to pay interest on the unpaid balance of the loan(s) 

in accordance with the following interest rate option(s): 
 

(A) Weekly Quoted Variable Rate.  At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week.  The rate established by Lender will 
be effective until the first Business Day of the next week.  Each change in the rate will be applicable to all 
balances subject to this option and information about the then current rate will be made available upon 
telephonic request. 
 

(B) Quoted Rate.  At a fixed rate per annum to be quoted by Lender in its sole discretion in 
each instance.  Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to Lender in its sole discretion in each instance, provided that:  (1) the minimum fixed period will 
be 365 days; (2) amounts may be fixed in an amount not less than $100,000.00; and (3) the maximum 
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number of fixes in place at any one time will be five.  The Borrower has selected a fixed rate of 4.900% per 
annum through the maturity date of the loan. 
 
The Borrower will select the applicable rate option at the time it requests a loan hereunder and may, subject 
to the limitations set forth above, elect to convert balances bearing interest at the variable rate option to one 
of the fixed rate options.  If the Borrower fails to elect an interest rate option, interest will accrue at the 
variable interest rate option.  Upon the expiration of any fixed rate period, interest will automatically accrue 
at the variable rate option unless the amount fixed is repaid or fixed for an additional period in accordance 
with the terms hereof.  Notwithstanding the foregoing, rates may not be fixed for periods expiring after the 
maturity date of the loans and rates may not be fixed in such a manner as to cause the Borrower to have to 
break any fixed rate balance in order to pay any installment of principal.  All elections provided for herein 
will be made telephonically or in writing and must be received by 12:00 p.m. Denver, Colorado time.  
Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or on 
such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date”). 
 
SECTION 6. PROMISSORY NOTE.  The Borrower promises to repay the unpaid principal 

balance of the loan in accordance with the schedule(s) attached hereto as Exhibit B. 
 
In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loan 
at the times and in accordance with the provisions set forth herein. 
 
SECTION 7. PREPAYMENT.  Subject to the broken funding surcharge provision of the Credit 

Agreement, the Borrower may, on one Business Day’s prior written notice, prepay all or any portion 
of the loan(s).  Unless otherwise agreed by Lender, all prepayments will be applied to principal 
installments in the inverse order of their maturity and to such balances, fixed or variable, as Lender will 
specify. 

 
SECTION 8. SECURITY.  The Borrower’s obligations hereunder and, to the extent related hereto, 

under the Credit Agreement, will be secured as provided in Section 2.3 of the Credit Agreement. 
 
SECTION 9. FEES.  INTENTIONALLY OMITTED. 

 

 
 

 
SIGNATURE PAGE FOLLOWS 
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 
 

JACKSON PURCHASE ENERGY CORPORATION 

 
By:  
 
Name:  
 
Title:  
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 

 

COBANK, ACB 
 
By:  
 
Name:  
 
Title:  
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EXHIBIT A  

 

To Promissory Note No. 14213340T08 

 

DESCRIPTION OF EXISTING LOAN(S) TO BE REFINANCED 

 

 
The Existing Loan(s) is/are as follows: 
 

LENDER LOAN DESIGNATION 

RUS 1B300 
RUS 1B305 
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EXHIBIT B  

 

To Promissory Note No. 14213340T08 

 

REPAYMENT SCHEDULE 
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Loan No. 14213340T09 
 

 

AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 

 
 THIS AMENDED AND RESTATED SINGLE ADVANCE TERM PROMISSORY NOTE 
(this “Promissory Note”) to the Credit Agreement dated August 1, 2017 (the “Credit Agreement”), is 
entered into as of August 1, 2017, between COBANK, ACB, a federally chartered instrumentality of the 
United States (“Lender”) and JACKSON PURCHASE ENERGY CORPORATION, Paducah, 
Kentucky, a corporation (together with its permitted successors and assigns, the “Borrower”).  Capitalized 
terms not otherwise defined in this Promissory Note will have the meanings set forth in the Credit 
Agreement. 
 

RECITALS 

 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Promissory Note and Single 
Advance Term Loan Supplement (RUS Refinance) numbered RIML0731T9, dated as of January 3, 2012, 
between Lender and the Borrower (the "Existing Promissory Note"). 
 
SECTION 1. SINGLE ADVANCE TERM COMMITMENT.  On the terms and conditions set 

forth in the Existing Agreement and the Existing Promissory Note, Lender made a single advance loan 
to the Borrower in an amount not to exceed $9,403,475.25 (the “Commitment”).  Lender’s obligation 
to extend credit to the Borrower has expired and as of August 1, 2017, the unpaid principal balance of 
the loan is $7,791,482.37. 

 
SECTION 2. PURPOSE.  The purpose of the Commitment was and remains to refinance the 

Borrower’s indebtedness to the Rural Utilities Service (“RUS”) and identified on Exhibit A hereto 
(individually or collectively, the “Existing Loan(s)”). 

 
SECTION 3. TERM.  INTENTIONALLY OMITTED.  

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC.  INTENTIONALLY 

OMITTED.  
 
SECTION 5. INTEREST.  The Borrower agrees to pay interest on the unpaid balance of the loan(s) 

in accordance with the following interest rate option(s): 
 

(A) Weekly Quoted Variable Rate.  At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week.  The rate established by Lender will 
be effective until the first Business Day of the next week.  Each change in the rate will be applicable to all 
balances subject to this option and information about the then current rate will be made available upon 
telephonic request. 
 

(B) Quoted Rate.  At a fixed rate per annum to be quoted by Lender in its sole discretion in 
each instance.  Under this option, rates may be fixed on such balances and for such periods, as may be 
agreeable to Lender in its sole discretion in each instance, provided that:  (1) the minimum fixed period will 
be 365 days; (2) amounts may be fixed in an amount not less than $100,000.00; and (3) the maximum 
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number of fixes in place at any one time will be five.  The Borrower has selected a fixed rate of 4.500% per 
annum through the maturity date of the loan. 
 
The Borrower will select the applicable rate option at the time it requests a loan hereunder and may, subject 
to the limitations set forth above, elect to convert balances bearing interest at the variable rate option to one 
of the fixed rate options.  If the Borrower fails to elect an interest rate option, interest will accrue at the 
variable interest rate option.  Upon the expiration of any fixed rate period, interest will automatically accrue 
at the variable rate option unless the amount fixed is repaid or fixed for an additional period in accordance 
with the terms hereof.  Notwithstanding the foregoing, rates may not be fixed for periods expiring after the 
maturity date of the loans and rates may not be fixed in such a manner as to cause the Borrower to have to 
break any fixed rate balance in order to pay any installment of principal.  All elections provided for herein 
will be made telephonically or in writing and must be received by 12:00 p.m. Denver, Colorado time.  
Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or on 
such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date”). 
 
SECTION 6. PROMISSORY NOTE.  The Borrower promises to repay the unpaid principal 

balance of the loan in accordance with the schedule(s) attached hereto as Exhibit B. 
 
In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loan 
at the times and in accordance with the provisions set forth herein. 
 
SECTION 7. PREPAYMENT.  Subject to the broken funding surcharge provision of the Credit 

Agreement, the Borrower may, on one Business Day’s prior written notice, prepay all or any portion 
of the loan(s).  Unless otherwise agreed by Lender, all prepayments will be applied to principal 
installments in the inverse order of their maturity and to such balances, fixed or variable, as Lender will 
specify. 

 
SECTION 8. SECURITY.  The Borrower’s obligations hereunder and, to the extent related hereto, 

under the Credit Agreement, will be secured as provided in Section 2.3 of the Credit Agreement. 
 
SECTION 9. FEES.  INTENTIONALLY OMITTED. 
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 
 

JACKSON PURCHASE ENERGY CORPORATION 

 
By:  
 
Name:  
 
Title:  
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SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement to be 
executed by their duly authorized officer(s). 

 

COBANK, ACB 
 
By:  
 
Name:  
 
Title:  
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EXHIBIT A  

 

To Promissory Note No. 14213340T09 

 

DESCRIPTION OF EXISTING LOAN(S) TO BE REFINANCED 

 

 
The Existing Loan(s) is/are as follows: 
 

LENDER LOAN DESIGNATION 

RUS 1B310 
RUS 1B311 
RUS 1B320 
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EXHIBIT B  

 

To Promissory Note No. 14213340T09 

REPAYMENT SCHEDULE 

Aggregate Amortization 

Payment 

Date 

Beginning 

Balance 

Principal 

Payment 

Ending 

Balance 

Initial Balance $9,403,475.25   
1/20/2012 $9,403,475.25 $20,173.86 $9,383,301.39 
2/20/2012 $9,383,301.39 $22,830.29 $9,360,471.10 
3/20/2012 $9,360,471.10 $20,356.47 $9,340,114.63 
4/20/2012 $9,340,114.63 $21,722.39 $9,318,392.24 
5/20/2012 $9,318,392.24 $20,535.17 $9,297,857.07 
6/20/2012 $9,297,857.07 $21,896.04 $9,275,961.03 
7/20/2012 $9,275,961.03 $20,715.35 $9,255,245.68 
8/20/2012 $9,255,245.68 $20,803.33 $9,234,442.35 
9/20/2012 $9,234,442.35 $22,156.65 $9,212,285.70 

10/20/2012 $9,212,285.70 $20,985.76 $9,191,299.94 
11/20/2012 $9,191,299.94 $22,333.96 $9,168,965.98 
12/20/2012 $9,168,965.98 $21,169.72 $9,147,796.26 
1/20/2013 $9,147,796.26 $21,259.61 $9,126,536.65 
2/20/2013 $9,126,536.65 $25,100.52 $9,101,436.13 
3/20/2013 $9,101,436.13 $21,456.49 $9,079,979.64 
4/20/2013 $9,079,979.64 $22,791.44 $9,057,188.20 
5/20/2013 $9,057,188.20 $21,644.38 $9,035,543.82 
6/20/2013 $9,035,543.82 $22,974.04 $9,012,569.78 
7/20/2013 $9,012,569.78 $21,833.86 $8,990,735.92 
8/20/2013 $8,990,735.92 $21,926.59 $8,968,809.33 
9/20/2013 $8,968,809.33 $23,248.30 $8,945,561.03 

10/20/2013 $8,945,561.03 $22,118.43 $8,923,442.60 
11/20/2013 $8,923,442.60 $23,434.74 $8,900,007.86 
12/20/2013 $8,900,007.86 $22,311.87 $8,877,695.99 
1/20/2014 $8,877,695.99 $22,406.61 $8,855,289.38 
2/20/2014 $8,855,289.38 $26,140.92 $8,829,148.46 
3/20/2014 $8,829,148.46 $22,612.78 $8,806,535.68 
4/20/2014 $8,806,535.68 $23,915.19 $8,782,620.49 
5/20/2014 $8,782,620.49 $22,810.36 $8,759,810.13 
6/20/2014 $8,759,810.13 $24,107.20 $8,735,702.93 
7/20/2014 $8,735,702.93 $23,009.60 $8,712,693.33 
8/20/2014 $8,712,693.33 $23,107.31 $8,689,586.02 
9/20/2014 $8,689,586.02 $24,395.79 $8,665,190.23 

10/20/2014 $8,665,190.23 $23,309.04 $8,641,881.19 
11/20/2014 $8,641,881.19 $24,591.83 $8,617,289.36 
12/20/2014 $8,617,289.36 $23,512.46 $8,593,776.90 
1/20/2015 $8,593,776.90 $23,612.30 $8,570,164.60 
2/20/2015 $8,570,164.60 $27,234.56 $8,542,930.04 
3/20/2015 $8,542,930.04 $23,828.22 $8,519,101.82 
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4/20/2015 $8,519,101.82 $25,096.41 $8,494,005.41 
5/20/2015 $8,494,005.41 $24,035.98 $8,469,969.43 
6/20/2015 $8,469,969.43 $25,298.33 $8,444,671.10 
7/20/2015 $8,444,671.10 $24,245.49 $8,420,425.61 
8/20/2015 $8,420,425.61 $24,348.45 $8,396,077.16 
9/20/2015 $8,396,077.16 $25,602.00 $8,370,475.16 

10/20/2015 $8,370,475.16 $24,560.57 $8,345,914.59 
11/20/2015 $8,345,914.59 $25,808.14 $8,320,106.45 
12/20/2015 $8,320,106.45 $24,774.46 $8,295,331.99 
1/20/2016 $8,295,331.99 $24,879.67 $8,270,452.32 
2/20/2016 $8,270,452.32 $27,251.20 $8,243,201.12 
3/20/2016 $8,243,201.12 $25,101.05 $8,218,100.07 
4/20/2016 $8,218,100.07 $26,333.41 $8,191,766.66 
5/20/2016 $8,191,766.66 $25,319.47 $8,166,447.19 
6/20/2016 $8,166,447.19 $26,545.67 $8,139,901.52 
7/20/2016 $8,139,901.52 $25,539.71 $8,114,361.81 
8/20/2016 $8,114,361.81 $25,648.17 $8,088,713.64 
9/20/2016 $8,088,713.64 $26,865.14 $8,061,848.50 

10/20/2016 $8,061,848.50 $25,871.17 $8,035,977.33 
11/20/2016 $8,035,977.33 $27,081.86 $8,008,895.47 
12/20/2016 $8,008,895.47 $26,096.04 $7,982,799.43 
1/20/2017 $7,982,799.43 $26,206.86 $7,956,592.57 
2/20/2017 $7,956,592.57 $29,587.99 $7,927,004.58 
3/20/2017 $7,927,004.58 $26,443.80 $7,900,560.78 
4/20/2017 $7,900,560.78 $27,638.36 $7,872,922.42 
5/20/2017 $7,872,922.42 $26,673.46 $7,846,248.96 
6/20/2017 $7,846,248.96 $27,861.55 $7,818,387.41 
7/20/2017 $7,818,387.41 $26,905.04 $7,791,482.37 
8/20/2017 $7,791,482.37 $27,019.31 $7,764,463.06 
9/20/2017 $7,764,463.06 $28,197.66 $7,736,265.40 

10/20/2017 $7,736,265.40 $27,253.79 $7,709,011.61 
11/20/2017 $7,709,011.61 $28,425.56 $7,680,586.05 
12/20/2017 $7,680,586.05 $27,490.24 $7,653,095.81 
1/20/2018 $7,653,095.81 $27,606.97 $7,625,488.84 
2/20/2018 $7,625,488.84 $30,857.96 $7,594,630.88 
3/20/2018 $7,594,630.88 $27,855.24 $7,566,775.64 
4/20/2018 $7,566,775.64 $29,010.08 $7,537,765.56 
5/20/2018 $7,537,765.56 $28,096.73 $7,509,668.83 
6/20/2018 $7,509,668.83 $29,244.77 $7,480,424.06 
7/20/2018 $7,480,424.06 $28,340.23 $7,452,083.83 
8/20/2018 $7,452,083.83 $28,460.58 $7,423,623.25 
9/20/2018 $7,423,623.25 $29,598.37 $7,394,024.88 

10/20/2018 $7,394,024.88 $28,707.13 $7,365,317.75 
11/20/2018 $7,365,317.75 $29,837.99 $7,335,479.76 
12/20/2018 $7,335,479.76 $28,955.75 $7,306,524.01 
1/20/2019 $7,306,524.01 $29,078.72 $7,277,445.29 
2/20/2019 $7,277,445.29 $32,192.93 $7,245,252.36 
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3/20/2019 $7,245,252.36 $29,338.91 $7,215,913.45 
4/20/2019 $7,215,913.45 $30,451.98 $7,185,461.47 
5/20/2019 $7,185,461.47 $29,592.82 $7,155,868.65 
6/20/2019 $7,155,868.65 $30,698.74 $7,125,169.91 
7/20/2019 $7,125,169.91 $29,848.85 $7,095,321.06 
8/20/2019 $7,095,321.06 $29,975.60 $7,065,345.46 
9/20/2019 $7,065,345.46 $31,070.76 $7,034,274.70 

10/20/2019 $7,034,274.70 $30,234.84 $7,004,039.86 
11/20/2019 $7,004,039.86 $31,322.69 $6,972,717.17 
12/20/2019 $6,972,717.17 $30,496.25 $6,942,220.92 
1/20/2020 $6,942,220.92 $30,625.75 $6,911,595.17 
2/20/2020 $6,911,595.17 $32,649.39 $6,878,945.78 
3/20/2020 $6,878,945.78 $30,894.46 $6,848,051.32 
4/20/2020 $6,848,051.32 $31,963.74 $6,816,087.58 
5/20/2020 $6,816,087.58 $31,161.39 $6,784,926.19 
6/20/2020 $6,784,926.19 $32,223.15 $6,752,703.04 
7/20/2020 $6,752,703.04 $31,430.56 $6,721,272.48 
8/20/2020 $6,721,272.48 $31,564.03 $6,689,708.45 
9/20/2020 $6,689,708.45 $32,614.46 $6,657,093.99 

10/20/2020 $6,657,093.99 $31,836.56 $6,625,257.43 
11/20/2020 $6,625,257.43 $32,879.34 $6,592,378.09 
12/20/2020 $6,592,378.09 $32,111.39 $6,560,266.70 
1/20/2021 $6,560,266.70 $32,247.75 $6,528,018.95 
2/20/2021 $6,528,018.95 $35,067.45 $6,492,951.50 
3/20/2021 $6,492,951.50 $32,533.61 $6,460,417.89 
4/20/2021 $6,460,417.89 $33,556.76 $6,426,861.13 
5/20/2021 $6,426,861.13 $32,814.28 $6,394,046.85 
6/20/2021 $6,394,046.85 $33,829.52 $6,360,217.33 
7/20/2021 $6,360,217.33 $33,097.28 $6,327,120.05 
8/20/2021 $6,327,120.05 $33,237.82 $6,293,882.23 
9/20/2021 $6,293,882.23 $34,241.15 $6,259,641.08 

10/20/2021 $6,259,641.08 $33,524.38 $6,226,116.70 
11/20/2021 $6,226,116.70 $34,519.64 $6,191,597.06 
12/20/2021 $6,191,597.06 $33,813.34 $6,157,783.72 
1/20/2022 $6,157,783.72 $33,956.93 $6,123,826.79 
2/20/2022 $6,123,826.79 $36,617.77 $6,087,209.02 
3/20/2022 $6,087,209.02 $34,256.63 $6,052,952.39 
4/20/2022 $6,052,952.39 $35,231.27 $6,017,721.12 
5/20/2022 $6,017,721.12 $34,551.72 $5,983,169.40 
6/20/2022 $5,983,169.40 $35,518.05 $5,947,651.35 
7/20/2022 $5,947,651.35 $34,849.27 $5,912,802.08 
8/20/2022 $5,912,802.08 $34,997.25 $5,877,804.83 
9/20/2022 $5,877,804.83 $35,951.06 $5,841,853.77 

10/20/2022 $5,841,853.77 $35,298.55 $5,806,555.22 
11/20/2022 $5,806,555.22 $36,243.87 $5,770,311.35 
12/20/2022 $5,770,311.35 $35,602.37 $5,734,708.98 
1/20/2023 $5,734,708.98 $35,753.54 $5,698,955.44 
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2/20/2023 $5,698,955.44 $38,247.41 $5,660,708.03 
3/20/2023 $5,660,708.03 $36,067.79 $5,624,640.24 
4/20/2023 $5,624,640.24 $36,991.47 $5,587,648.77 
5/20/2023 $5,587,648.77 $36,378.05 $5,551,270.72 
6/20/2023 $5,551,270.72 $37,292.98 $5,513,977.74 
7/20/2023 $5,513,977.74 $36,690.90 $5,477,286.84 
8/20/2023 $5,477,286.84 $36,846.70 $5,440,440.14 
9/20/2023 $5,440,440.14 $37,748.44 $5,402,691.70 

10/20/2023 $5,402,691.70 $37,163.48 $5,365,528.22 
11/20/2023 $5,365,528.22 $38,056.31 $5,327,471.91 
12/20/2023 $5,327,471.91 $37,482.91 $5,289,989.00 
1/20/2024 $5,289,989.00 $37,642.09 $5,252,346.91 
2/20/2024 $5,252,346.91 $39,240.93 $5,213,105.98 
3/20/2024 $5,213,105.98 $37,968.57 $5,175,137.41 
4/20/2024 $5,175,137.41 $38,838.74 $5,136,298.67 
5/20/2024 $5,136,298.67 $38,294.74 $5,098,003.93 
6/20/2024 $5,098,003.93 $39,155.72 $5,058,848.21 
7/20/2024 $5,058,848.21 $38,623.64 $5,020,224.57 
8/20/2024 $5,020,224.57 $38,787.65 $4,981,436.92 
9/20/2024 $4,981,436.92 $39,634.77 $4,941,802.15 

10/20/2024 $4,941,802.15 $39,120.69 $4,902,681.46 
11/20/2024 $4,902,681.46 $39,958.41 $4,862,723.05 
12/20/2024 $4,862,723.05 $39,456.50 $4,823,266.55 
1/20/2025 $4,823,266.55 $39,624.05 $4,783,642.50 
2/20/2025 $4,783,642.50 $41,758.20 $4,741,884.30 
3/20/2025 $4,741,884.30 $39,969.65 $4,701,914.65 
4/20/2025 $4,701,914.65 $40,783.48 $4,661,131.17 
5/20/2025 $4,661,131.17 $40,312.57 $4,620,818.60 
6/20/2025 $4,620,818.60 $41,116.75 $4,579,701.85 
7/20/2025 $4,579,701.85 $40,658.38 $4,539,043.47 
8/20/2025 $4,539,043.47 $40,831.03 $4,498,212.44 
9/20/2025 $4,498,212.44 $41,620.61 $4,456,591.83 

10/20/2025 $4,456,591.83 $41,181.18 $4,415,410.65 
11/20/2025 $4,415,410.65 $41,960.90 $4,373,449.75 
12/20/2025 $4,373,449.75 $41,534.24 $4,331,915.51 
1/20/2026 $4,331,915.51 $41,710.61 $4,290,204.90 
2/20/2026 $4,290,204.90 $43,650.84 $4,246,554.06 
3/20/2026 $4,246,554.06 $42,073.11 $4,204,480.95 
4/20/2026 $4,204,480.95 $42,827.73 $4,161,653.22 
5/20/2026 $4,161,653.22 $42,433.65 $4,119,219.57 
6/20/2026 $4,119,219.57 $43,178.13 $4,076,041.44 
7/20/2026 $4,076,041.44 $42,797.20 $4,033,244.24 
8/20/2026 $4,033,244.24 $42,978.95 $3,990,265.29 
9/20/2026 $3,990,265.29 $43,708.07 $3,946,557.22 

10/20/2026 $3,946,557.22 $43,347.07 $3,903,210.15 
11/20/2026 $3,903,210.15 $44,065.83 $3,859,144.32 
12/20/2026 $3,859,144.32 $43,718.27 $3,815,426.05 
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1/20/2027 $3,815,426.05 $43,903.92 $3,771,522.13 
2/20/2027 $3,771,522.13 $45,640.30 $3,725,881.83 
3/20/2027 $3,725,881.83 $44,284.18 $3,681,597.65 
4/20/2027 $3,681,597.65 $44,976.56 $3,636,621.09 
5/20/2027 $3,636,621.09 $44,663.23 $3,591,957.86 
6/20/2027 $3,591,957.86 $45,344.94 $3,546,612.92 
7/20/2027 $3,546,612.92 $45,045.47 $3,501,567.45 
8/20/2027 $3,501,567.45 $45,236.76 $3,456,330.69 
9/20/2027 $3,456,330.69 $45,902.32 $3,410,428.37 

10/20/2027 $3,410,428.37 $45,623.78 $3,364,804.59 
11/20/2027 $3,364,804.59 $46,278.46 $3,318,526.13 
12/20/2027 $3,318,526.13 $46,014.05 $3,272,512.08 
1/20/2028 $3,272,512.08 $46,209.45 $3,226,302.63 
2/20/2028 $3,226,302.63 $47,289.61 $3,179,013.02 
3/20/2028 $3,179,013.02 $46,606.50 $3,132,406.52 
4/20/2028 $3,132,406.52 $47,233.51 $3,085,173.01 
5/20/2028 $3,085,173.01 $47,005.01 $3,038,168.00 
6/20/2028 $3,038,168.00 $47,620.79 $2,990,547.21 
7/20/2028 $2,990,547.21 $47,406.83 $2,943,140.38 
8/20/2028 $2,943,140.38 $47,608.15 $2,895,532.23 
9/20/2028 $2,895,532.23 $48,206.97 $2,847,325.26 

10/20/2028 $2,847,325.26 $48,015.04 $2,799,310.22 
11/20/2028 $2,799,310.22 $48,602.41 $2,750,707.81 
12/20/2028 $2,750,707.81 $48,425.34 $2,702,282.47 
1/20/2029 $2,702,282.47 $48,630.97 $2,653,651.50 
2/20/2029 $2,653,651.50 $49,928.03 $2,603,723.47 
3/20/2029 $2,603,723.47 $49,049.51 $2,554,673.96 
4/20/2029 $2,554,673.96 $49,607.76 $2,505,066.20 
5/20/2029 $2,505,066.20 $49,468.47 $2,455,597.73 
6/20/2029 $2,455,597.73 $50,014.92 $2,405,582.81 
7/20/2029 $2,405,582.81 $49,890.94 $2,355,691.87 
8/20/2029 $2,355,691.87 $50,102.80 $2,305,589.07 
9/20/2029 $2,305,589.07 $50,631.40 $2,254,957.67 

10/20/2029 $2,254,957.67 $50,530.56 $2,204,427.11 
11/20/2029 $2,204,427.11 $51,047.12 $2,153,379.99 
12/20/2029 $2,153,379.99 $50,961.93 $2,102,418.06 
1/20/2030 $2,102,418.06 $51,178.34 $2,051,239.72 
2/20/2030 $2,051,239.72 $52,238.65 $1,999,001.07 
3/20/2030 $1,999,001.07 $51,617.51 $1,947,383.56 
4/20/2030 $1,947,383.56 $52,103.48 $1,895,280.08 
5/20/2030 $1,895,280.08 $52,057.97 $1,843,222.11 
6/20/2030 $1,843,222.11 $52,531.53 $1,790,690.58 
7/20/2030 $1,790,690.58 $52,502.12 $1,738,188.46 
8/20/2030 $1,738,188.46 $52,725.07 $1,685,463.39 
9/20/2030 $1,685,463.39 $53,179.86 $1,632,283.53 

10/20/2030 $1,632,283.53 $53,174.81 $1,579,108.72 
11/20/2030 $1,579,108.72 $53,616.93 $1,525,491.79 
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12/20/2030 $1,525,491.79 $53,628.31 $1,471,863.48 
1/20/2031 $1,471,863.48 $53,856.04 $1,418,007.44 
2/20/2031 $1,418,007.44 $54,667.49 $1,363,339.95 
3/20/2031 $1,363,339.95 $43,254.36 $1,320,085.59 
4/20/2031 $1,320,085.59 $29,348.41 $1,290,737.18 
5/20/2031 $1,290,737.18 $29,292.21 $1,261,444.97 
6/20/2031 $1,261,444.97 $29,589.40 $1,231,855.57 
7/20/2031 $1,231,855.57 $29,542.25 $1,202,313.32 
8/20/2031 $1,202,313.32 $29,667.71 $1,172,645.61 
9/20/2031 $1,172,645.61 $29,954.33 $1,142,691.28 

10/20/2031 $1,142,691.28 $29,920.90 $1,112,770.38 
11/20/2031 $1,112,770.38 $30,200.39 $1,082,569.99 
12/20/2031 $1,082,569.99 $30,176.20 $1,052,393.79 
1/20/2032 $1,052,393.79 $30,304.35 $1,022,089.44 
2/20/2032 $1,022,089.44 $30,713.06 $991,376.38 
3/20/2032 $991,376.38 $30,563.47 $960,812.91 
4/20/2032 $960,812.91 $30,824.87 $929,988.04 
5/20/2032 $929,988.04 $30,824.16 $899,163.88 
6/20/2032 $899,163.88 $31,078.23 $868,085.65 
7/20/2032 $868,085.65 $31,087.03 $836,998.62 
8/20/2032 $836,998.62 $31,219.04 $805,779.58 
9/20/2032 $805,779.58 $31,462.00 $774,317.58 

10/20/2032 $774,317.58 $31,485.22 $742,832.36 
11/20/2032 $742,832.36 $31,720.68 $711,111.68 
12/20/2032 $711,111.68 $31,753.63 $679,358.05 
1/20/2033 $679,358.05 $31,888.47 $647,469.58 
2/20/2033 $647,469.58 $32,289.97 $615,179.61 
3/20/2033 $615,179.61 $32,161.01 $583,018.60 
4/20/2033 $583,018.60 $32,377.45 $550,641.15 
5/20/2033 $550,641.15 $32,435.08 $518,206.07 
6/20/2033 $518,206.07 $32,643.81 $485,562.26 
7/20/2033 $485,562.26 $32,711.44 $452,850.82 
8/20/2033 $452,850.82 $32,850.35 $420,000.47 
9/20/2033 $420,000.47 $33,047.39 $386,953.08 

10/20/2033 $386,953.08 $33,130.19 $353,822.89 
11/20/2033 $353,822.89 $33,319.35 $320,503.54 
12/20/2033 $320,503.54 $33,412.38 $287,091.16 
1/20/2034 $287,091.16 $33,554.27 $253,536.89 
2/20/2034 $253,536.89 $33,800.95 $219,735.94 
3/20/2034 $219,735.94 $33,840.29 $185,895.65 
4/20/2034 $185,895.65 $34,009.47 $151,886.18 
5/20/2034 $151,886.18 $34,128.42 $117,757.76 
6/20/2034 $117,757.76 $34,289.48 $83,468.28 
7/20/2034 $83,468.28 $34,418.97 $49,049.31 
8/20/2034 $49,049.31 $34,565.13 $14,484.18 
9/20/2034 $14,484.18 $14,484.18 $0.00 
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August 29, 2023 
 
 
 
Ms. Meredith Kendall, Director of Accounting and Finance 
Jackson Purchase Energy Corporation 
6525 US Highway 60 W 
Paducah, Kentucky  42001 
 
RE: Annual Renewal of Amended and Restated Uncommitted Revolving Credit Promissory Note 

No. 14213340UNCS02-A / CIF # 14213340 
 
Dear Ms. Kendall: 
 
CoBank is pleased to notify you that we are hereby renewing your loan facility for an additional year up to 
and including September 30, 2024, without changing the terms and conditions of your loan facility.  No 
action is necessary on your part for this annual renewal to be effective. 
 
It is important that you keep this renewal notice with your original loan documentation. 
 
Should you have any questions, please contact Justin Brown-Vaughn at (770) 618-3217. 
 
Sincerely, 
 
 
 
Assistant Corporate Secretary 
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August 29, 2023 
 
 
 
Ms. Meredith Kendall, Director of Accounting and Finance 
Jackson Purchase Energy Corporation 
6525 US Highway 60 W 
Paducah, Kentucky  42001 
 
RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note 

No. 14213340S01-B / CIF # 14213340 
 
Dear Ms. Kendall: 
 
CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional year 
up to and including September 30, 2024, without changing the terms and conditions of your commitment.  
No action is necessary on your part for this annual renewal to be effective. 
 
It is important that you keep this renewal notice with your original loan documentation. 
 
Should you have any questions, please contact Justin Brown-Vaughn at (770) 618-3217. 
 
Sincerely, 
 
 
 
Assistant Corporate Secretary 
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An Agreement Made By And Between 

JACKSON PURCHASE ENERGY CORPORATION, 

as Borrower 

and 

UNITED STATES OF AMERICA, 

as Lender 

Dated as of September 1, 2020 

UNITED STATES DEPARTMENT OF AGRICULTURE 

RURAL UTILITIES SERVICE 

Generated: August 14, 2020 Icon . vle 1/29/07 v5 . 74 



RUS LOAN CONTRACT 

AGREEMENT, dated as September 1, 2020, between JACKSON PURCHASE ENERGY CORPORATIO~ 
("Borrower"), a corporation organized and existing under the laws of the Commonwealth of Kentucky (the "State"), 
and the UNITED STATES OF AMERICA, acting by and through the Administrator of the Rural Utilities Service 
("RUS"). 

RECITALS 

The Borrower has applied to RUS for financial assistance for the purpose(s) set forth in Schedule 1 hereto. 

RUS is willing to extend financial assistance to the Borrower pursuant to the Rural Electrification Act of 
1936, as amended, on the terms and conditions stated herein. 

THEREFORE, for and in consideration of the premises and the mutual covenants hereinafter contained, and 
other good and valuable consideration, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

Capitalized terms that are not defined herein shall have the meanings as set forth in the Mortgage. The terms 
defined herein include the plural as well as the singular and the singular as well as the plural. 

Act shall mean the Rural Electrification Act of 1936, as amended. 

Advance or Advances shall mean advances of Loan funds to the Borrower which have been made or approved 
by RUS pursuant to the terms and conditions of this Agreement. 

Agreement shall mean this Loan Contract together with all schedules and exhibits and also any subsequent 
supplements or amendments. 

Business Dav shall mean any day that RUS is open for business. 

Contemporaneous Loan shall mean any loan which the Borrower has used to satisfy RUS Regulations or 
loan conditions requiring that supplemental financing be obtained in order to obtain a loan from RUS. Any loan used 
to refinance or refund a Contemporaneous Loan is also considered to be a Contemporaneous Loan. 

Coverage Ratios shall mean, collectively, the following financial ratios: (i) TIER of 1.25; (ii) Operating TIER 
of 1.1; (iii) DSC of 1.25; and Operating DSC of 1.1. 

Debt Service Covera~e Ratio ("DSC") shall have the meaning provided in the Mortgage. 

Distributions shall mean for the Borrower to, in any calendar year, declare or pay any dividends, or payor 
determine to pay any patronage refunds, or retire any patronage capital or make any other Cash Distributions, to its 
members, stockholders or consumers; provided, however, that for the purposes of this Agreement a "Cash Distribution" 
shall be deemed to include any general cancellation or abatement of charges for electric energy or services furnished 
by the Borrower, but not the repayment of a membership fee upon termination of a membership or the rebate of an 
abatement of wholesale power costs previously incurred pursuant to an order of a state regulatory authority or a 
wholesale power cost adjustment clause or similar power pricing agreement between the Borrower and a power supplier. 
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Electric SYstem shall have the meaning as defined in the Mortgage. 

EtJ.uity shall mean the Borrower's total margins and equities computed pursuant to RUS Accounting 
Requirements but excluding any Regulatory Created Assets. 

Event o f De {au It shall have the meaning as defined in Section 7.1. 

Final Maturity Date shall have the meaning as defined in the Note. 

Indeoendent when used with respect to any specified person or entity means such a person or entity who (I) 
is in fact independent, (2) does not have any direct financial interest or any material indirect financial interest in the 
Borrower or in any affiliate of the Borrower and (3) is not connected with the Borrower as an officer, employee, 
promoter, underwriter, trustee, partner, director or person performing similar functions. 

Interest Expense shall mean the interest expense of the Borrower computed pursuant to RUS Accounting 
Requirements. 

Loan shall mean the loan described in Article III which is being made or guaranteed pursuant to the RUS 
Commitment in furtherance of the objectives of the Act. 

Loan Documents shall mean, collectively, this Agreement, the Mortgage and the Note and shall also include 
any Reimbursement Note. 

Long-Term Debt shall mean the total of all amounts included in the long-term debt of the Borrower pursuant 
to RUS Accounting Requirements. 

Monthll' Payment Date shall have the meaning as defined in the Note. 

Mortgage shall have the meaning as described in Schedule 1 hereto. 

Mortgaged Property shall have the meaning as defined in the Mortgage. 

Net Utility Plant shall mean the amount constituting the Total Utility Plant of the Borrower, less depreciation, 
computed in accordance with RUS Accounting Requirements. 

Note shall mean a promissory note or notes executed by the Borrower in the form of Exhibit A hereto, and 
any note executed and delivered to RUS or to the Federal Financing Bank (FFB) to refund, or in substitution for such 
a note. If the RUS Commitment includes both a commitment by RUS to make a loan and also a commitment by RUS 
to guarantee a loan made by FFB, then Exhibit A includes both forms. Note shall also mean any promissory note or 
notes executed by the Borrower and delivered to a third party in connection with a loan that RUS has guaranteed as to 
payment pursuant to a master loan guaranty agreement. 

Operating DSC or ODSC shall mean Operating Debt Service Coverage calculated as: 

where: 

ODSC=A+B+C 
D 

All amounts are for the same calendar year and are computed pursuant to RUS Accounting Requirements and 
RUSForm 7; 
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A = Depreciation and Amortization Expense of the Electric System; 

B = Interest Expense on Total Long-Term Debt of the Electric System, except that such Interest Expense 
shall be increased by 113 of the amount, if any, by which the Restricted Rentals of the Electric System exceed 
2 percent of the Borrower's Equity; 

C = Patronage capital & operating margins of the Electric System, (which equals operating revenue and 
patronage capital of Electric System operations, less total cost of electric service, including Interest Expense 
on Total Long-Term Debt of the Electric System) plus cash received from the retirement of patronage capital 
by suppliers of electric power and by lenders for credit extended for the Electric System; and 

D = Debt service billed which equals the sum of all payments of principal and interest required to be 
made on account of Total Long-Tenn Debt of the Electric System during the calendar year, plus 113 of the 
amount, if any, by which Restricted Rentals of the Electric System exceed 2 percent of the Mortgagor's Equity. 

Operating TIER or OTJER shall mean Operating Times Interest Earned Ratio calculated as: 

where: 

OTIER=A+B 
A 

All amounts are for the same calendar year and are computed pursuant to RUS Accounting Requirements and 
RUS Form 7; 

A = Interest Expense on Total Long-Term Debt of the Electric System, except that such Interest Expense 
shall be increased by 1/3 of the amount, if any, by which Restricted Rentals of the Electric System exceed 2 
percent of the Mortgagor's Equity; and 

B = Patronage capital & operating margins of the Electric System, (which equals operating revenue and 
patronage capital of Electric System operations, less total cost of electric service, including Interest Expense 
on Total Long-Term Debt of the Electric System) plus cash received from the retirement of patronage capital 
by suppliers of electric power and by lenders for credit extended for the Electric System. 

Permitted Debt shall have the meaning as defined in Section 6.13. 

Prior Loan Contracts shall mean all loan and loan guarantee agreements, if any, previously entered into by 
and between RUS and the Borrower. 

Regulatorv Created Assets shall mean the sum of any amounts properly recordable as unrecovered plant and 
regulatory study costs or as other regulatory assets, computed pursuant to RUS Accounting Requirements. 

Reimbursement Note shall mean any demand note of the Borrower which evidences the Borrower's obligation 
to immediately repay RUS any payments which RUS makes on behalf of the Borrower on the Note pursuant to a RUS 
guaranty if one has been proVided under the terms of the RUS Commitment. 

RUS Accounting Requirements shall mean any system of accounts prescribed by RUS Regulations as such 
RUS Accounting Requirements exist at the date of applicability thereof. 

RUS Commitment shall have the meaning as defined in Schedule 1 hereto. 
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RUS Regulations shall mean regulations of general applicability published by RUS from time to time as they 
exist at the date of applicability thereof, and shall also include any regulations of other federal entities which RUS is 
required by law to implement. 

Special Construction Account shall have the meaning as defined in Section 5.21. 

Subsidiary shall mean a corporation that is a subsidiary ofthe Borrower and subject to the Borrower's control, 
as defined by RUS Accounting Requirements. 

Termination Date shall mean the date specified in the Note after which no further Advances shall be made 
under the terms of the RUS Commitment. 

Times Interest Earned Ratio (,'TIER") shall have the meaning provided in the Mortgage. 

TotalAssets shall mean an amount constituting the total assets of the Borrower as computed pursuant to RUS 
Accounting Requirements, but excluding any Regulatory Created Assets. 

Total Utility Plant shall mean the amount constituting the total utility plant of the Borrower computed in 
accordance with RUS Accounting Requirements. 

Utility SYstem shall have the meaning as defined in the Mortgage. 

ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties. 

To induce RUS to make the Loan, and recognizing that RUS is relying hereon, the Borrower represents and 
warrants as follows: 

(a) Organization; Power, Etc. The Borrower: (i) is an organization ofthe type and organized in the jurisdiction 
set forth on the first page hereof, and is duly organized, validly existing, and in good standing under the laws 
of its state of incorporation; (ii) is duly qualified to do business and is in good standing in each jurisdiction 
in which the transaction of its business makes such qualification necessary; (iii) has all requisite corporate 
and legal power to own and operate its assets and to carry on its business and to enter into and perform the 
Loan Documents; (iv) has duly and lawfully obtained and maintained all licenses, certificates, permits, 
authorizations, approvals, and the like which are material to the conduct of its business or which may be 
otherwise required by law; and (v) is eligible to obtain the financial assistance from RUS contemplated by 
this Agreement. 

(b) Authority. The execution, delivery and performance by the Borrower of this Agreement and the other 
Loan Documents and the performance of the transactions contemplated thereby have been duly authorized 
by all necessary corporate action and shall not violate any provision of law or of the Articles ofIncorporation 
or By-Laws of the Borrower or result in a breach of, or constitute a default under, any agreement, indenture 
or other instrument to which the Borrower is a party or by which it may be bound. 

(c) Consents. No consent, permission, authorization, order, or license of any governmental authority is 
necessary in connection with the execution, delivery, performance, or enforcement of the Loan Documents, 
except (i) such as have been obtained and are in full force and effect and (ii) such as have been disclosed on 
Schedule 1 hereto. 
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(d) Binding Agreement. Each of the Loan Documents is, or when executed and delivered shall be, the legal, 
valid, and binding obligation of the Borrower, enforceable in accordance with its terms, subject only to 
limitations on enforceability imposed by applicable bankruptcy, insolvency, reorganization, moratorium, or 
similar laws affecting creditors' rights generally. 

(e) Compliance with Laws. The Borrower is in compliance in all material respects with all federal, state, 
and local laws, rules, regulations, ordinances, codes, and orders (collectively, "Laws"), the failure to comply 
with which could have a material adverse effect on the condition, financial or otherwise, operations, properties, 
or business ofthe Borrower, or on the ability of the Borrower to perform its obligations under the Loan 
Documents, except as the Borrower has disclosed to RUS in writing. 

(t) Litigation. There are no pending legal, arbitration, or governmental actions or proceedings to which the 
Borrower is a. party or to which any of its property is subject which, if adversely determined, could have a 
material adverse effect on the condition, financial or otherwise, operations, properties, profits or business of 
the Borrower, or on the ability of the Borrower to perform its obligations under the Loan Documents, and to 
the best of the Borrower's knowledge, no such actions or proceedings are threatened or contemplated, except 
as the Borrower has disclosed to RUS in writing. 

(g) Title to Property. As to property which is presently included in the description of Mortgaged Property, 
the Borrower holds good and marketable title to all of its real property and owns all of its personal property 
free and clear of any Lien except Permitted Encumbrances or Liens permitted under the Mortgage. 

(h) Financial Statements: No Material Adverse Change: Etc. All financial statements submitted to RUS in 
connection with the application for the Loan or in connection with this Agreement fairly and fully present the 
financial condition of the Borrower and the results of the Borrower's operations for the periods covered thereby 
and are prepared in accordance with RUS Accounting Requirements consistently applied. Since the dates 
thereof, there has been no material adverse change in the financial condition or operations of the Borrower. 
All budgets, projections, feasibility studies, and other documentation submitted by the Borrower to RUS are 
based upon assumptions that are reasonable and realistic, and as of the date hereof, no fact has come to light, 
and no event or transaction has occurred, which would cause any assumption made therein not to be reasonable 
or realistic. 

(i) Principal Place of Business: Records. The principal place of business and chief executive office of the 
Borrower is at the address of the Borrower shown on Schedule 1 attached hereto. 

G) Location of Properties. All property owned by the Borrower is located in the counties identified in 
Schedule 1 hereto. 

(k) Subsidiaries. The Borrower has no subsidiary, except as the Borrower has disclosed to RUS in writing. 

(1) Legal Name. The Borrower's exact legal name is that indicated on the signature page. 

(m) Organizational Number. Schedule 1 hereto accurately sets forth the Borrower's organizational identification 
number or accurately states that the Borrower has none. 

(n) Defaults Under Other Agreements. The Borrower is not in default under any agreement or instrument 
to which it is a party or under which any of its properties are subject that is material to its financial condition, 
operations, properties, profits, or business. 

(0) Survival. All representations and warranties made by the Borrower herein or made in any certificate 
delivered pursuant hereto shall survive the making of the Advances and the execution and delivery to RUS 
of the Note. 
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ARTICLE III 

LOAN 

Section 3.1. Advances. 

RUS agrees to make, or in the case of any loan guaranteed by RUS, approve, and the Borrower agrees to 
request, on the terms and conditions of this Agreement, Advances from time to time in an aggregate principal 
amount not to exceed the RUS Commitment. On the Termination Date, RUS may stop advancing funds and 
limit the RUS Commitment to the amount advanced prior to such date. The obligation of the Borrower to 
repay the Advances shall be evidenced by the Note in the principal amount of the unpaid principal amount 
of the Advances from time to time outstanding. The Borrower shall give RUS written notice of the date on 
which each Advance is to be made. 

Section 3.2. Last Date for an Advance. 

Funds will only be advanced pursuant to this Agreement and the Note on or before the Last Date for an 
Advance, as specified in the Note. No funds will be advanced subsequent to the Last Date for an Advance 
unless prior to such date the Administrator has extended this date by written agreement. However, under no 
circumstances shall RlJS ever make or approve an Advance, regardless of the Last Date for an Advance or 
any extension by the Administrator, later than September 30 of the fifth year after the Fiscal Year of Obligation 
as identified in Schedule 1 if such date would result in RUS obligating or permitting advances of funds contrary 
to the Antideficiency Act 31 U.S.c. §1341. 

Section 3.3. Interest Rate and Payment. 

Each Note shall be payable and bear interest as follows: 

(a) Payments and Amortization. Principal shall be amortized in accordance with one or more methods stated 
in Schedule 1 hereto and more fully described in the form of each Note attached hereto as Exhibit A. 

(b) Av.plication of Payments. All payments which the Borrower sends to RUS on any outstanding obligation 
owed to or guaranteed by RUS shall be applied in the manner provided in the Borrower's Loan Documents 
to which such payments relate and in a manner consistent with RUS policies, practices, and procedures for 
obligations that have been similarly classified by RUS. 

(c) Electronic Funds Transfer. Except as otherwise prescribed by RUS, the Borrower shall make all payments 
on each Note utilizing electronic funds transfer procedures as specified by RUS. 

(d) Fixed or Variable Rate. Each Note shall bear interest at either a fixed or variable rate in accordance with 
one or more methods stated in Schedule I hereto and as more particularly described in the form of each Note 
attached hereto as Exhibit A. 

Section 3.4. Prepayment. 

The Borrower has no right to prepay a Note in whole or in part except such rights, if any, as are expressly 
provided for in a Note or applicable federal statutes. However, prepayment of a Note (and any penalties) 
shall be mandatory under Section 5.3 hereof if the Borrower has used a Contemporaneous Loan in order to 
qualify for the RUS Commitment, and later prepays the Contemporaneous Loan. 

ARTICLE IV 
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CONDITIONS OF LENDING 

Section 4.1. General Conditions. 

The obligation of RUS to make or, in the case of any Loan guaranteed by RUS, approve to be made any 
Advance hereunder is subject to satisfaction of each of the following conditions precedent on or before the 
date of such Advance: 

(a) Legal Matters. All legal matters incident to the consummation of the transactions hereby contemplated 
shall be satisfactory to counsel for RUS. 

(b) Loan Documents. That RUS receive duly executed originals of this Agreement and the other Loan 
Documents. 

(c) Authorization. That RUS receive evidence satisfactory to it that all corporate documents and proceedings 
ofthe Borrower necessary for duly authorizing the execution, delivery and performance of the Loan Documents 
have been obtained and are in full force and effect. 

(d) Awrovals. That RUS receive evidence satisfactory to it that all consents and approvals (including without 
limitation the consents referred to in Section 2.1(c) of this Agreement) which are necessary for, or required 
as a condition of, the validity and enforceability of each of the Loan Documents have been obtained and are 
in full force and effect. 

(e) Event of Default. That no Event of Default specified in Article VII and no event which, with the lapse 
of time or the notice and lapse of time specified in Article VII would become such an Event of Default, shall 
have occurred and be continuing, or shall have occurred after giving effect to the Advance on the books of 
the Borrower. 

(t) Continuing Representations and Warranties. That the representations and warranties of the Borrower 
contained in this Agreement be true and correct on and as of the date of such Advance as though made on 
and as of such date. 

(g) Opinion of Counsel. That RUS receive an opinion of counsel for the Borrower (who shall be acceptable 
to RUS) in form and content acceptable to RUS. 

(h) Mortgage Filing. The Mortgage shall have been duly recorded as a mortgage on real property, including 
after-acquired real property, and a financing statement shall have been duly filed, recorded and indexed as a 
security interest in personal property, including after acquired personal property, wherever RUS shall have 
requested, all in accordance with applicable law, and the Borrower shall have caused satisfactory evidence 
thereof to be furnished to RUS. 

(i) Wholesale Power Contract. That the Borrower shall not be in default under the terms of, or contesting 
the validity of, any contract for sales for resale that has been pledged by any entity to RUS as security for the 
repayment of any loan made or guaranteed by RUS under the Act. 

(j) Material Adverse Change. That there has occurred no material adverse change in the business or condition, 
financial or otherwise, of the Borrower and nothing has occurred which in the opinion ofRUS materially and 
adversely affects the Borrower's ability to meet its obligations hereunder. 

(k) Requisitions. That the Borrower shall requisition all Advances by submitting its requisition to RUS in 
form and substance satisfactory to RUS. Requisitions shall be made only for the purpose(s) set forth herein. 
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The Borrower agrees to apply the proceeds of the Advances in accordance with its loan application with such 
modifications as may be mutually agreed. 

(1) Flood Insurance. That for any Advance used in whole or in part to finance the construction or acquisition 
of any building in any area identified by the Secretary of Rousing and Urban Development pursuant to the 
Flood Disaster Protection Act of 1973 (the "Flood Insurance Act") or any rules, regulations or orders issued 
to implement the Flood Insurance Act ("Rules") as any area having special flood hazards, or to finance any 
facilities or materials to be located in any such building, or in any building owned or occupied by the Borrower 
and located in such a flood hazard area, the Borrower has submitted evidence, in form and substance satisfactory 
to RUS, or RUS has otherwise determined, that (i) the community in which such area is located is then 
participating in the national flood insurance program, as required by the Flood Insurance Act and any Rules, 
and (ii) the Borrower has obtained flood insurance coverage with respect to such building and contents as 
may then be required pursuant to the Flood Insurance Act and any Rules. 

(m) Compliance with Loan Contract and Mortgage. That the Borrower is in material compliance with all 
provisions of this Agreement and the Mortgage. 

Section 4.2. Special Conditions. 

The obligation of RUS to make or, in the case of any Loan guaranteed by RUS, approve to be made any 
Advance hereunder is also subject to satisfaction, on or before the date of such Advance, of each of the special 
conditions, if any, listed in Schedule 1 hereto. 

ARTICLE V 

AFFIRMATIVE COVENANTS 

Section 5.1. Generally. 

Unless otherwise agreed to in writing by RUS, while this Agreement is in effect, whether or not any Advance 
is outstanding, the Borrower agrees to duly observe each of the affinnati ve covenants contained in this Article. 

Section 5.2. Annual Certificates. 

(a) Performance under Loan Documents. The Borrower shall duly observe and perform all of its obligations 
under each of the Loan Documents. 

(b) Annual Certification. Within ninety (90) days after the close of each calendar year, commencing with 
the year following the year in which the initial Advance hereunder shall have been made, the Borrower shall 
deliver to RUS a written statement signed by its General Manager, stating that during such year the Borrower 
has fulfilled all of its obligations under the Loan Documents throughout such year in all material respects or, 
if there has been a default in the fulfilhrient of any such obligations, specitying each such default known to 
said person and the nature and status thereof. 

Section 5.3. Simultaneous Prepayment of Contemporaneous Loans. 

If the Borrower shall at any time prepay in whole or in part the Contemporaneous Loan described on Schedule 
1, the Borrower shall prepay the RUS Note correspondingly in order to maintain the ratio that the 
Contemporaneous Loan bears to the RUS Commitment. If the RUS Note calls for a prepayment penalty or 
premium, such amount shall be paid but shall not be used in computing the amount needed to be paid to RUS 
under this section to maintain such ratio. In the case of Contemporaneous Loans and RUS Notes existing 
prior to the date of this Agreement under previous agreements, prepayments shall be treated as if governed 
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by this section. Provided, however, in all cases prepayments associated with refinancing or refunding a 
Contemporaneous Loan pursuant to Article II of the Mortgage are not considered to be prepayments for 
purposes of this Agreement if they satisfy each of the following requirements: 

(a) Principal. The principal amount of such refinancing or refunding loan is not less than the amount ofloan 
principal being refinanced; and 

(b) Weighted Average Life. The weighted average life of the refinancing or refunding loan is not less than 
the weighted average remaining life of the loan being refinanced. 

Section 5.4. Rates to Provide Revenue Sufficient to Meet Coverage Ratios Requirements. 

(a) Prospective Requirement. The Borrower shall design and implement rates for utility service furnished 
by it to provide sufficient revenue (along with other revenue available to the Borrower in the case of TIER 
and DSC) (i) to pay all fixed and variable expenses when and as due, (ii) to provide and maintain reasonable 
working capital, and (iii) to maintain, on an annual basis, the Coverage Ratios. In designing and implementing 
rates under this paragraph, such rates should be capable of producing at least enough revenue to meet the 
requirements of this paragraph under the assumption that average weather conditions in the Borrower's service 
territory shall prevail in the future, including average Utility System damage and outages due to weather and 
the related costs. 

(b) Retrospective Requirement. The average Coverage Ratios achieved by the Borrower in the 2 best years 
out of the 3 most recent calendar years must be not less than any of the following: 

TIER 1.25 

DSC 1.25 

OTIER 1.1 

ODSC 1.1 

( c) Prospective Notice of Change in Rates. The Borrower shall give thirty (30) days prior written notice of 
any proposed change in its general rate structure to RUS ifRUS has requested in writing that it be notified 
in advance of such changes. 

(d) Routine Reporting of Coverage Ratios. Promptly following the end of each calendar year, the Borrower 
shall report, in writing, to RUS the TIER, Operating TIER, DSC and Operating DSC levels which were 
achieved during that calendar year. 

(e) Reporting Non-achievement of Retrospective Requirement. lfthe Borrower fails to achieve the average 
levels required by paragraph (b) ofthis section, it must promptly notify RUS in writing to that effect. 

(f) Corrective Plans. Within 30 days of sending a notice to RUS under paragraph (e) of this section, or of 
being notified by RUS, whichever is earlier, the Borrower in consultation with RUS, shall provide a written 
plan satisfactory to RUS setting forth the actions that shall be taken to achieve the required Coverage Ratios 
on a timely basis. 

(g) Noncompliance. Failure to design and implement rates pursuant to paragraph (a) of this section and failure 
to develop and implement the plan called for in paragraph (f) of this section shall constitute an Event of Default 
under this Agreement in the event that RUS so notifies the Borrower to that effect under section 7 .1 (d) of this 
Agreement. 
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Section 5.5. Depreciation Rates. 

The Borrower shall adopt as its depreciation rates only those which have been previously approved for the 
Borrower by RUS. 

Section 5.6. Property Maintenance. 

The Borrower shall maintain and preserve its Utility System in compliance in all material respects with the 
provisions of the Mortgage, RUS Regulations and all applicable laws. 

Section 5.7. Financial Books. 

The Borrower shall at all times keep, and safely preserve, proper books, records and accounts in which full 
and true entries shall be made of all of the dealings, business and affairs of the Borrower and its Subsidiaries, 
in accordance with any applicable RUS Accounting Requirements. 

Section 5.S. Rights of Inspection. 

The Borrower shall afford RUS, through its representatives, reasonable opportunity, at all times during business 
hours and upon prior notice, to have access to and the right to inspect the Utility System, any other property 
encumbered by the Mortgage, and any or all books, records, accounts, invoices, contracts, leases, payrolls, 
canceled checks, statements and other documents and papers of every kind belonging to or in the possession 
of the Borrower or in any way pertaining to its property or business, including its Subsidiaries, if any, and to 
make copies or extracts therefrom. 

Section 5.9. Area Coverage. 

(a) The Borrower shall make diligent effort to extend electric service to all unserved persons within the 
service area of the Borrower who (i) desire such service and (ii) meet all reasonable requirements established 
by the Borrower as a condition of such service. 

(b) If economically feasible and reasonable considering the cost of providing such service and/or the effects 
on consumers' rates, such service shall be provided, to the maximum extent practicable, at the rates and 
minimum charges established in the Borrower's rate schedules, without the payment of such persons, other 
than seasonal or temporary consumers, of a contribution in aid of construction. A seasonal consumer is one 
that demands electric service only during certain seasons of the year. A temporary consumer is a seasonal or 
year-round consumer that demands electric service over a period ofless than five years. 

(c) The Borrower may assess contributions in aid of construction provided such assessments are consistent 
with this section. 

Section 5.10. Real Property Acquisition. 

In acquiring real property, the Borrower shall comply in all material respects with the provisions ofthe Uniform 
Relocation Assistance and Real Property Acquisition Policies Act of 1970 (the "Un.iform Act"), as amen.ded 
by the Uniform Relocation Act Amendments of 1987, and 49 CFR part 24, referenced by 7 CFR part 21, to 
the extent the Uniform Act is applicable to such acquisition. 

Section 5.11. "Buy American" Requirements. 

The Borrower shall use or cause to be used in connection with the expenditures of funds advanced on account 
of the Loan only such unmanufactured articles, materials, and supplies as have been mined or produced in 
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the United States or any eligible country, and only such manufactured articles, materials, and supplies as have 
been manufactured in the United States or any eligible country substantially all from articles, materials, and 
supplies mined, produced or manufactured, as the case may be, in the United States or any eligible country, 
except to the extent RUS shall determine that such use shall be impracticable or that the cost thereof shall be 
unreasonable. For purposes of this section, an "eligible country" is any country that applies with respect to 
the United States an agreement ensuring reciprocal access for United States products and services and United 
States suppliers to the markets of that country, as determined by the United States Trade Representative. 

Section 5.12. Power Requirements Studies. 

The Borrower shall prepare and use power requirements studies of its electric loads and future energy and 
capacity requirements in conformance with RUS Regulations. 

Section 5.13. Long Range Engineering Plans and Construction Work Plans. 

The Borrower shall develop, maintain and use up-to-date long-range engineering plans and construction work 
plans in conformance with RUS Regulations. 

Section 5.14. Design Standards, Construction Standards, and List of Materials. 

The Borrower shall use design standards, construction standards, and lists of acceptable materials in 
conformance with RUS Regulations. 

Section 5.15. Plans and Specifications. 

The Borrower shall submit plans and specifications for construction to RUS for review and approval, in 
conformance with RUS Regulations, if the construction will be financed in whole or in part by a loan made 
or guaranteed by RUS. 

Section 5.16. Standard Forms of Construction Contracts, and Engineering and Architectural 
Services Contracts. 

The Borrower shall use the standard forms of contracts promulgated by RUS for construction, procurement, 
engineering services and architectural services in conformance with RUS Regulations, if the construction, 
procurement, or services are being financed in whole or in part by a loan being made or guaranteed by RUS. 

Section 5.17. Contract Bidding Requirements. 

The Borrower shall follow RUS contract bidding procedures in conformance with RUS Regulations when 
contracting for construction or procurement financed in whole or in part by a loan made or guaranteed by 
RUS. 

Section S.lS. Nondiscrimination. 

(a) Equal Opportunity Provisions in Construction Contracts. The Borrower shall incorporate or cause to be 
incorporated into any construction contract, as defined in Executive Order 11246 of September 24, 1965 and 
implementing regulations, which is paid for in whole or in part with funds obtained from RUS or borrowed 
on the credit of the United States pursuant to a grant, contract, loan, insurance or guarantee, or undertaken 
pursuant to any RUS program involving such grant, contract, loan, insurance or guarantee, the equal opportunity 
provisions set forth in Exhibit B hereto entitled Equal Opportunity Contract Provisions. 
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(b) Equal Opportunity Contract Provisions Also Bind the Borrower. The Borrower further agrees that it shall 
be bound by such equal opportunity clause in any federally assisted construction work which it performs itself 
other than through the permanent work force directly employed by an agency of government. 

(c) Sanctions and Penalties. The Borrower agrees that it shall cooperate actively with RUS and the Secretary 
of Labor in obtaining the compliance of contractors and subcontractors with the equal opportunity clause and 
the rules, regulations and relevant orders of the Secretary of Labor, that it shall furnish RUS and the Secretary 
of Labor such information as they may require for the supervision of such compliance, and that it shall 
otherwise assist the administering agency in the discharge of RUS's primary responsibility for securing 
compliance. The Borrower further agrees that it shall refrain from entering into any contract or contract 
modification subject to Executive Order 11246 with a contractor debarred from, or who has not demonstrated 
eligibility for, Government contracts and federally assisted construction contracts pursuant to Part II, Subpart 
D of Executive Order 11246 and shall carry out such sanctions and penalties for violation of the equal 
opportunity clause as may be imposed upon contractors and subcontractors by RUS or the Secretary of Labor 
pursuant to Part II, Subpart D of Executive Order 11246. In addition, the Borrower agrees that if it fails or 
refuses to comply with these undertakings RUS may cancel, terminate or suspend in whole or in part this 
contract, may refrain from extending any further assistance under any of its programs subject to Executive 
Order 11246 until satisfactory assurance offuture compliance has been received from such Borrower, or may 
refer the case to the Department of Justice for appropriate legal proceedings. 

Section 5.19. Financial Reports. 

The Borrower shall cause to be prepared and furnished to RUS a full and complete annual report of its financial 
condition and of its operations in form and substance satisfactory to RUS, audited and certified by Independent 
certified public accountants satisfactory to RUS and accompanied by a report of such audit in form and 
substance satisfactory to RUS. The Borrower shall also furnish to RUS from time to time such other reports 
concerning the financial condition or operations of the Borrower, including its Subsidiaries, as RUS may 
reasonably request or RUS Regulations require. 

Section 5.20. Miscellaneous Reports and Notices. 

The Borrower shall furnish to RUS: 

(a) Notice ofDefauIt. Promptly after becoming aware thereof, notice of: (i) the occurrence of any default; 
and (ii) the receipt of any notice given pursuant to the Mortgage with respect to the occurrence of any event 
which with the giving of notice or the passage of time, or both, could become an "Event of Default" under 
the Mortgage. 

(b) Notice of Non-Environmental Litigation. Promptly after the commencement thereof, notice of the 
commencement of all actions, suits or proceedings before any court, arbitrator, or governmental department, 
commission, board, bureau, agency, or instrumentality affecting the Borrower which, if adversely determined, 
could have a material adverse effect on the condition, financial or otherwise, operations, properties or business 
of the Borrower, or on the ability of the Borrower to perform its obligations under the Loan Documents. 

(c) Notice of Environmental Litigation. Without limiting the provisions of Section 5 .20(b) above, promptly 
after receipt thereof, notice of the receipt of all pleadings, orders, complaints, indictments, or other 
communications alleging a condition that may require the Borrower to undertake or to contribute to a cleanup 
or other response under laws relating to environmental protection, or which seek penalties, damages, injunctive 
relief, or criminal sanctions related to alleged violations of such laws, or which claim personal injury or 
property damage to any person as a result of environmental factors or conditions for which the Borrower is 
not fully covered by insurance, or which, if adversely determined, could have a material adverse effect on the 
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condition, financial or otherwise, operations, properties or business of the Borrower, or on the ability of the 
Borrower to perform its obligations under the Loan Documents. 

(d) Notice of Change of Place of Business. Promptly in writing, notice of any change in location of its 
principal place of business or the office where its records concerning accounts and contract rights are kept. 

(e) Regulatory and Other Notices. Promptly after receipt thereof, copies of any notices or other 
communications received from any governmental authority with respect to any matter or proceeding which 
could have a material adverse effect on the condition, financial or otherwise, operations, properties, or business 
of the Borrower, or on the ability of the Borrower to perform its obligations under the Loan Documents. 

(0 Material Adverse Change. Promptly, notice of any matter which has resulted or may result in a material 
adverse change in. the condition, financial or otherwise, operations, properties, or business of the Borrower, 
or the ability of the Borrower to perform its obligations under the Loan Documents. 

(g) Assignment of Organizational Number. If the Borrower does not have an organizational identification 
number and later has one assigned to it, the Borrower will promptly notify RUS of such assigned organizational 
identification number. 

(h) Other Information. Such other information regarding the condition. financial or otherwise, or operations 
of the Borrower as RUS may, from time to time, reasonably request. 

Section 5.21. Special Construction Account. 

The Borrower shall hold all moneys advanced to it by RUS hereunder in trust for RUS and shall deposit such 
moneys promptly after the receipt thereof in a bank or banks which meet the requirements of Section 6.7 of 
this Agreement. Any account (hereinafter called "Special Construction Account") in which any such moneys 
shall be deposited shall be insured by the Federal Deposit Insurance Corporation or other federal agency 
acceptable to RUS and shall be designated by the corporate name ofthe Borrower followed by the words 
"Trustee, Special Construction Account." Moneys in any Special Construction Account shall be used solely 
for the construction and operation of the Utility System and may be withdrawn only upon checks, drafts, or 
orders signed on behalf ofthe Borrower and countersigned by an executive officer thereof, 

Section 5.22. Additional Affirmative Covenants. 

The Borrower also agrees to comply with any additional affirmative covenant(s) identified in Schedule 1 
hereto. 

ARTICLE VI 

NEGATIVE COVENANTS 

Section 6.1. General. 

Unless otherwise agreed to in writing by RUS, while this Agreement is in effect, whether or not any Advance 
is outstanding hereunder, the Borrower shall duly observe each of the negative covenants set forth in this 
Article. 

Section 6.2. Limitations on System Extensions and Additions. 

ELC-02S-0g-000-KY Page 13 



(a) The Borrower shall not extend or add to its Electric System either by construction or acquisition without 
the prior written approval of RUS if the construction or acquisition is financed or will be financed, in whole 
or in part, by a RUS loan or loan guarantee. 

(b) The Borrower shall not extend or add to its Electric System with funds from other sources without prior 
written approval ofRUS in the case of: 

(I) Generating facilities if the combined capacity of the facilities to be built, procured, or leased, including 
any future facilities included in the planned project, will exceed the lesser of 5 Megawatts or 30 percent 
of the Borrower's Equity; 

(2) Existing electric facilities or systems in service whose purchase price, or capitalized value in the case 
of a lease, exceeds ten percent ofthe Borrower's Net Utility Plant; and 

(3) Any project to serve a customer whose annual kWh purchases or maximum annual kW demand is 
projected to exceed 25 percent of the Borrower's total kWh sales or maximum kW demand in the year 
immediately preceding the acquisition or start of construction of facilities. 

Section 6.3. Limitations on Changing Principal Place of Business. 

The Borrower shall not change its principal place of business or keep property in a county not shown on a 
schedule to the Mortgage if the change would cause the lien in favor of RUS to become unperfected or fail 
to become perfected, as the case may be, unless, prior thereto, the Borrower shall have taken all steps required 
by law in order to assure that the lien in favor ofRUS remains or becomes perfected, as the case may be, and, 
in either event, such lien has the priority accorded by the Mortgage. 

Section 6.4. Limitations on Employment and Retention of Manager. 

At any time any Event of Default, or any occurrence which with the passage of time or giving of notice would 
be an Event of Default, occurs and is continuing the Borrower shall not employ any general manager of the 
Utility System or the Electric System or any person exercising comparable authority to such a manager unless 
such employment shall first have been approved by RUS. If any Event of Default, or any occurrence which 
with the passage of time or giving of notice would be an Event of Default, occurs and is continuing and RUS 
requests the Borrower to terminate the employment of any such manager or person exercising comparable 
authority, or RUS requests the Borrower to terminate any contract for operating the Utility System or the 
Electric System, the Borrower shall do so within thirty (30) days after the date of such notice. All contracts 
in respect of the employment of any such manager or person exercising comparable authority, or for the 
operation of the Utility System or the Electric System, shall contain provisions to permit compliance with the 
foregoing covenants. 

Section 6.5. Limitations on Certain Types of Contracts. 

Without the prior approval ofRUS in writing, the Borrower shall not enter into any of the following contracts: 

(a) Construction contracts. Any contract for construction or procurement or for architectural and engineering 
services in connection with its Electric System ifthe project is financed or will be financed, in whole or in 
part, by a RUS loan or loan guarantee; 

(b) Large retail power contracts. Any contract to sell electric power and energy for periods exceeding two 
(2) years if the kWh sales or kW demand for any year covered by such contract shall exceed 25 percent of 
the Borrower's total kWh sales or maximum kW demand for the year immediately preceding the execution 
of such contract; 
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(c) Wholesale power contracts. Any contract to sell electric power or energy for resale and any contract to 
purchase electric power or energy that, in either case, has a term exceeding two (2) years; 

(d) Power sup-ply arrangements. Any interconnection agreement, interchange agreement, wheeling agreement, 
pooling agreement or similar power supply arrangement that has a term exceeding two (2) years; 

(e) System management and maintenance contracts. Any contract for the management and operation of all 
or substantially all of its Electric System; or 

(f) Other contracts. Any contracts of the type described on Schedule 1. 

Section 6.6. Limitations on Mergers and Sale, Lease or Transfer of Capital Assets. 

(a) The Borrower shall not consolidate with, or merge, or sell all or substantially all of its business or assets, 
to another entity or person except to the extent it is permitted to do so under the Mortgage. The exception 
contained in this paragraph (a) is subject to the additional limitation set forth in paragraph (b) of this section. 

(b) The Borrower shall not, without the written approval ofRUS, voluntarily or involuntarily sell, convey 
or dispose of any portion of its business or assets (including, without limitation, any portion of its franchise 
or service territory) to another entity or person if such sale, conveyance or disposition could reasonably be 
expected to reduce the Borrower's existing or future requirements for energy or capacity being furnished to 
the Borrower under any wholesale power contract which has been pledged as security to RUS. 

Section 6.7. Limitations on Using non-FDIC Insured Depositories. 

Without the prior written approval of RUS, the Borrower shall not place the proceeds ofthe Loan or any loan 
which has been made or guaranteed by RUS in the custody of any bank or other depository that is not insured 
by the Federal Deposit Insurance Corporation or other federal agency acceptable to RUS. 

Section 6.8. Limitation on Distributions. 

Without the prior written approval ofRUS, the Borrower shall not in any calendar year make any Distributions 
(exclusive of any Distributions to the estates of deceased natural patrons) to its members, stockholders or 
consumers except as follows: 

(a) Equity above 30%. If, after giving effect to any such Distribution, the Equity of the Borrower shall be 
greater than or equal to 30% of its Total Assets; or 

(b) Equity above 20%. If, after giving effect to any such Distribution, the Equity of the Borrower shall be 
greater than or equal to 20% of its Total Assets and the aggregate of all Distributions made during the calendar 
year when added to such Distribution shall be less than or equal to 25% of the prior year's margins. 

Provided however, that in no event shall the Borrower make any Distributions if there is unpaid when due 
any installment of principal of (premium, if any) or interest on any of its payment obligations secured by the 
Mortgage, if the Borrower is otherwise in default hereunder or if, after giving effect to any such Distribution, 
the Borrower's current and accrued assets would be less than its current and accrued liabilities. 

Section 6.9. Limitations on Loans, Investments and Other Obligations. 

The Borrower shall not make any loan or advance to, or make any investment in, or purchase or make any 
commitment to purchase any stock, bonds, notes or other securities of, or guaranty, assume or otherwise 
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become obligated or liable with respect to the obligations of, any other person, firm or corporation, except as 
permitted by the Act and RUS Regulations. 

Section 6.10. Depreciation Rates. 

The Borrower shall not file with or submit for approval of regulatory bodies any proposed depreciation rates 
which are inconsistent with RUS Regulations. 

Section 6.11. Historic Preservation. 

The Borrower shall not, without approval in writing by RUS, use any Advance to construct any facilities 
which shall involve any district, site, building, structure or object which is included in, or eligible for inclusion 
in, the National Register of Historic Places maintained by the Secretary of the Interior pursuant to the Historic 
Sites Act of 1935 and the National Historic Preservation Act of 1966. 

Section 6.12. Rate Reductions. 

Without the prior written approval of RUS, the Borrower shall not decrease its rates if it has failed to achieve 
all of the Coverage Ratios for the calendar year prior to such reduction. 

Section 6.13. Limitations on Additional Indebtedness. 

Except as expressly permitted by Article II of the Mortgage and subject to the further limitations expressed 
in the next section, the Borrower shall not incur, assume, guarantee or otherwise become liable in respect of 
any debt for borrowed money and Restricted Rentals (including Subordinated Indebtedness) other than the 
following; ("Permitted Debt") 

(a) Additional Notes issued in compliance with Article II of the Mortgage; 

(b) Purchase money indebtedness in non-Utility System property, in an amount not exceeding 10% of Net 
Utility Plant; 

(c) Restricted Rentals in an amount not to exceed 5% of Equity during any 12 consecutive calendar month 
period; 

Cd) Unsecured lease obligations incurred in the ordinary course of business except Restricted Rentals; 

( e) Unsecured indebtedness for borrowed money, except when the aggregate amount of such indebtedness 
exceeds 15% of Net Utility Plant and after giving effect to such unsecured indebtedness the Borrower's Equity 
is less than 30% of its Total Assets; 

(f) Debt represented by dividends declared but not paid; and 

(g) Subordinated Indebtedness approved by RUS. 

PROVIDED, However, that the Borrower may incur Permitted Debt without the consent ofRUS only so long 
as there exists no Event of Default hereunder and there has been no continuing occurrence which with the 
passage oftime and giving of notice could become an Event of Default hereunder. 

PROVIDED, FURTHER, by executing this Agreement any consent ofRUS that the Borrower would otherwise 
be required to obtain under this section is hereby deemed to be given or waived by RUS by operation of law 
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to the extent, but only to the extent, that to impose such a requirement ofRUS consent would clearly violate 
federal laws or RUS Regulations. 

Section 6.14. Limitations on Issuing Additional Indebtedness Secured Under the Mortgage. 

(a) The Borrower shall not issue any Additional Notes under the Mortgage to finance Eligible Property 
Additions without the prior written consent ofRUS unless the following additional requirements are met in 
addition to the requirements set forth in the Mortgage for issuing Additional Notes: 

(1) The weighted average life of the loan evidenced by such Notes does not exceed the weighted average 
of the expected remaining useful lives of the assets being financed;' 

(2) The principal of the loan evidenced by such Notes is amortized at a rate that shall yield a weighted 
average life that is not greater than the weighted average life that would result from level payments of 
principal and interest; and 

(3) The principal of the loan being evidenced by such Notes has a maturity of not less than 5 years. 

(b) The Borrower shall not issue any Additional Notes under the Mortgage to refund or refinance Notes 
without the prior written consent ofRUS unless, in addition to the requirements set forth in the Mortgage for 
issuing Refunding or Refinancing Notes, the weighted average life of any such Refunding or Refinancing 
Notes is not greater than the weighted average remaining life of the Notes being refinanced. 

(c) Any request for consent from RUS under this section, shall be accompanied by a certificate of the 
Borrower's manager substantially in the form attached to this Agreement as Exhibit C-l in the case of Notes 
being issued under Section 2.01 of the Mortgage and C-2 in the case of Notes being issued under Section 2.02 
of the Mortgage. 

Section 6.15. Impairment of Contracts Pledged to RUS. 

The Borrower shall not materially breach any obligation to be paid or performed by the Borrower on any 
contract, or take any action which is likely to materially impair the value of any contract, which has been 
pledged as security to RUS by the Borrower or any other entity. 

Section 6.16. Notice of Organizational Changes. 

The Borrower covenants and agrees with RUS that the Borrower will not, directly or indirectly, without giving 
written notice to RUS thirty (30) days prior to the effective date: 

(a) Change the name of the Borrower 

(b) Change the mailing address of the Borrower, and 

(c) Change its organizational identification number if it has one. 

Section 6.17. Consent for Organizational Changes. 

The Borrower covenants and agrees with RUS that the Borrower will not, directly or indirectly, without the 
prior written consent ofRUS change its type of organization, jurisdiction of organization or other legal 
structure. 
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Section 6.18. Additional Negative Covenants. 

The Borrower also agrees to comply with any additional negative covenant(s) identified in Schedule I hereto. 

ARTICLE VII 

EVENTS OF DEFAULT 

Section 7.1. Events of Default 

The following shall be Events of Default under this Agreement: 

(a) Representations and Warranties. Any representation or warranty made by the Borrower in Article II 
hereof or any certificate furnished to RUS hereunder or under the Mortgage shall prove to have been incorrect 
in any material respect at the time made and shall at the time in question be untrue or incorrect in any material 
respect and remain uncured; 

(b) Payment. Default shall be made in the payment of or on account of interest on or principal of the Note 
ot any other Government Note when and as the same shall be due and payable, whether by acceleration or 
otherwise, which shall remain unsatisfied for five (5) Business Days; 

(c) Borrowing Under the Mortgage in Violation ofthe Loan Contract. Default by the Borrower in the 
observance or performance of any covenant or agreement contained in Section 6.14 of this Agreement; 

(d) Other Covenants. Default by the Borrower in the observance or performance of any other covenant or 
agreement contained in any of the Loan Documents, which shall remain unremedied for 30 calendar days 
after written notice thereof shall have been given to the Borrower by RUS; 

(e) Corporate Existence. The Borrower shall forfeit or otherwise be deprived of its corporate charter, 
franchises, permits, easements, consents or licenses required to carry on any material portion of its business; 

(f) Other Oblil!ations. Default by the Borrower in the payment of any obligation, whether direct or contingent, 
for borrowed money or in the performance or observance of the terms of any instrument pursuant to which 
such obligation was created or securing such obligation; 

(g) Bankruptcy. A court having jurisdiction in the premises shall enter a decree or order for relief in respect 
of the Borrower in an involuntary case under any applicable bankruptcy, insolvency or other similar law now 
or hereafter in effect, or appointing a receiver, liquidator, assignee, custodian, trustee, sequestrator or similar 
official, or ordering the winding up or liquidation of its affairs, and such decree or order shall remain unstayed 
and in effect for a period of ninety (90) consecutive days or the Borrower shall commence a voluntary case 
under any applicable bankruptcy, insolvency or other similar law now or hereafter in effect, or under any such 
law, or consent to the appointment or taking possession by a receiver, liquidator, assignee, custodian or trustee, 
of a substantial part of its property, or make any general assignment for the benefit of creditors; and 

(h) Dissolution or Liquidation. Other than as provided in the immediately preceding subsection, the dissolution 
or liquidation of the Borrower, or failure by the Borrower promptly to forestall or remove any execution, 
garnishment or attachment of such consequence as shall impair its ability to continue its business or fulfill its 
obligations and such execution, garnishment or attachment shall not be vacated within 30 days. The term 
"dissolution or liquidation of the Borrower", as used in this subsection, shall not be construed to include the 
cessation of the corporate existence of the Borrower resulting either from a merger or consolidation of the 
Borrower into or with another corporation following a transfer of all or substantially all its assets as an entirety, 
under the conditions permitting such actions. 
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ARTICLE VIII 

REMEDIES 

Section 8.1. Generally. 

Upon the occurrence of an Event of Default, then RUS may pursue all rights and remedies available to RUS 
that are contemplated by this Agreement or the Mortgage in the manner, upon the conditions, and with the 
effect provided in this Agreement or the Mortgage, including, but not limited to, a suit for specific performance, 
injunctive relief or damages. Nothing herein shall limit the right ofRUS to pursue all rights and remedies 
available to .a creditor following the occurrence of an Event of Default listed in Article VII hereof. Each right, 
power and remedy of RUS shall be cumulative and concurrent, and recourse to one or more rights or remedies 
shall not constitute a waiver of any other right, power or remedy. 

Section 8.2. Suspension of Advances. 

In addition to the rights, powers and remedies referred to in the immediately preceding section, RUS may, in 
its absolute discretion, suspend making or, in the case of any Loan guaranteed by RUS, approving Advances 
hereunder if (i) any Event of Default, or any occurrence which with the passage oftime or giving of notice 
would be an Event of Default, occurs and is continuing; (ii) there has occurred a change in the business or 
condition, financial or otherwise, of the Borrower which in the opinion of RUS materially and adversely 
affects the Borrower's ability to meet its obligations under the Loan Documents, or (iii) RUS is authorized to 
do so under RUS Regulations. 

ARTICLE IX 

MISCELLANEOUS 

Section 9.1. Notices. 

All notices, requests and other communications provided for herein induding, without limitation, any 
modifications of, or waivers, requests or consents under, this Agreement shall be given or made in writing 
(including, without limitation, by telecopy) and delivered to the intended recipient at the "Address for Notices" 
specified below; or, as to any party, at such other address as shall be designated by such party in a notice to 
each other party. Except as otherwise provided in this Agreement, all such communications shall be deemed 
to have been duly given when transmitted by telecopier or personally delivered or, in the case of a mailed 
notice, upon receipt, in each case given or addressed as provided for herein. The Address for Notices ofthe 
respective parties are set forth in Schedule 1 hereto. 

Section 9.2. Expenses. 

To the extent allowed by law, the Borrower shall pay all costs and expenses ofRUS, including reasonable 
fees of counsel, incurred in connection with the enforcement of the Loan Documents or with the preparation 
for such enforcement ifRUS has reasonable grounds to believe that such enforcement may be necessary. 

Section 9.3. Late Payments. 

Ifpayment of any amount due hereunder is not received at the United States Treasury in Washington, DC, or 
such other location as RUS may designate to the Borrower within five (5) Business Days after the due date 
thereof or such other time period as RUS may prescribe from time to time in its policies of general application 
in connection with any late payment charge (such unpaid amount being herein called the "delinquent amount", 
and the period beginning after such due date until payment of the delinquent amount being herein called the 
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"late-payment period"), the Borrower shall pay to RUS, in addition to all other amounts due under the terms 
of the Note, the Mortgage and this AgreeIl1ent, any late-payment charge as may be fixed by RUS Regulations 
from time to time on the delinquent amount for the late-payment period. 

Section 9.4. Filing Fees. 

To the extent permitted by law, the Borrower agrees to pay all expenses ofRUS (including the fees and 
expenses of its counsel) in connection with the filing or recordation of all financing statements and instruments 
as may be required by RUS in connection with this Agreement, including, without limitation, all documentary 
stamps, recordation and transfer taxes and other costs and taxes incident to recordation of any document or 
instrument in connection herewith. Borrower agrees to save harmless and indemnify RUS from and against 
any liability resulting from the failure to pay any required documentary stamps, recordation and transfer taxes, 
recording costs, or any other expenses incurred by RUS in connection with this Agreement. The provisions 
of this subsection shall survive the execution and delivery of this Agreement and the payment of all other 
amounts due hereunder or due on the Note. 

Section 9.5. No Waiver. 

No failure on the part ofRUS to exercise, and no delay in exercising, any right hereunder shall operate as a 
waiver thereof nor shall any single or partial exercise by RUS of any right hereunder preclude any other or 
further exercise thereof or the exercise of any other right. 

Section 9.6. Governing Law. 

EXCEPT TO THE EXTENT GOVERNED BY APPLICABLE FEDERAL LAW, THE LOAN DOCUMENTS 
SHALL BE DEEMED TO BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, THE 
LAWS OF THE STATE IN WHICH THE BORROWER IS INCORPORATED. 

Section 9.7. Holiday Payments. 

If any payment to be made by the Borrower hereunder shall become due on a day which is not a Business 
Day, such payment shall be made on the next succeeding Business Day and such extension of time shall be 
included in computing any interest in respect of such payment. 

Section 9.8. Rescission. 

The Borrower may elect not to borrow the RUS Commitment in which event RUS shall release the Borrower 
from its obligations hereunder, provided the Borrower complies with such terms and conditions as RUS may 
impose for such release and provided also that if the Borrower has any remaining obligations to RUS for loans 
made or guaranteed by RUS under any Prior Loan Contracts, RUS may, under Section 9.15 of this Loan 
Contract, withhold such release until all such obligations have been satisfied and discharged. 

Section 9.9. Successors and Assigns. 

This Agreement shall be binding upon and inure to the benefit of the Borrower and RUS and their respective 
successors and assigns, except that the Borrower may not assign or transfer its rights or obligations hereunder 
without the prior written consent of RUS. 

Section 9.10. Complete Agreement; Waivers and Amendments. 

Subject to RUS Regulations, this Agreement and the other Loan Documents are intended by the parties to be 
a complete and final expression oftheir agreement. However, RUS reserves the right to waive its rights to 
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compliance with any provision of this Agreement and the other Loan Documents. No amendment, modification, 
or waiver of any provision hereof or thereof, and no consent to any departure of the Borrower there from or 
therefrom, shall be effective unless approved in writing by RUS in the form of either a RUS Regulation or 
other writing signed by or on behalf of RUS , and then such waiver or consent shall be effective only in the 
specific instance and for the specific purpose for which given. 

Section 9.11. Headings. 

The headings and sub-headings contained in the titling of this Agreement are intended to be used for 
convenience only and do not constitute part of this Agreement. 

Section 9.12. Severability. 

If any term, provision or condition, or any part thereof, of this Agreement or the Mortgage shall for any reason 
be found or held invalid or unenforceable by any governmental agency or court of competent jurisdiction, 
such invalidity or unenforceability shall not affect the remainder of such term, provision or condition nor any 
other term, provision or condition, and this Agreement, the Note, and the Mortgage shall survive and be 
construed as if such invalid or unenforceable term, provision or condition had not been contained therein. 

Section 9.13. Right of Setoff. 

Upon the occurrence and during the continuance of any Event of Default, RUS is hereby authorized at any 
time and from time to time, without prior notice to the Borrower, to exercise rights of setoff or recoupment 
and apply any and all amounts held or hereafter held, by RUS or owed to the Borrower or for the credit or 
account of the Borrower against any and all of the obligations of the Borrower now or hereafter existing 
hereunder or under the Note. RUS agrees to notify the Borrower promptly after any such setoff or recoupment 
and the application thereof, provided that the failure to give such notice shall not affect the validity of such 
setoff, recoupment or application. The rights ofRUS under this section are in addition to any other rights 
and remedies (including other rights of setoff or recoupment) which RUS may have. Borrower waives all 
rights of setoff, deduction, recoupment or counterclaim. 

Section 9.14. Schedules and Exhibits. 

Each Schedule and Exhibit attached hereto and referred to herein is each an integral part of this Agreement. 

Section 9.15. Prior Loan Contracts. 

With respect to all Prior Loan Contracts, the Borrower shall, commencing on the delivery date hereof, 
prospectively meet the affirmative and negative covenants as set forth in this Agreement rather than those set 
forth in the Prior Loan Contracts. In addition, any remaining obligation ofRUS to make or approve additional 
Advances on promissory notes ofthe Borrower that have been previously delivered to RUS under Prior Loan 
Contracts shall, after the date hereof, be subject to the conditions set forth in this Agreement. In the event of 
any conflict between any provision set forth in a Prior Loan Contract and any provision in this Agreement, 
the requirements as set forth in this Agreement shall apply. Nothing in this section shall, however, eliminate 
or modify (i) any special condition, special affirmative covenant or special negative covenant, if any, set forth 
in any Prior Loan Contract or (ii) alter the repayment terms of any promissory notes which the Borrower has 
delivered under any Prior Loan Contract, except, in either case, as RUS may have specifically agreed to in 
writing. 

Section 9.16. Authority of Representatives of RUS. 
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In the case of any consent, approval or waiver from RUS that is required under this Agreement or any other 
Loan Document, such consent, approval or waiver must be in writing and signed by an authorized RUS 
representative to be effective. As used in this section, "authorized RUS representative" means the Administrator 
of RUS, and also means a person to whom the Administrator has officially delegated specific or general 
authority to take the action in question. 

Section 9.17. Term. 

This Agreement shall remain in effect until one of the following two events has occurred: 

(a) The Borrower and RUS replace this Agreement with another written agreement; or 

(b) All of the Borrower's obligations under the Prior Loan Contracts and this Agreement have been discharged 
and paid. 

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly executed as of the day 
and year first above written. 

JACKSON PURCHASE ENERGY CORPORATION 

, Chairman 
(Seal) 

Attest: 

Secretary 
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UNITED STATES OF AMERICA 

by 
CHAD 
RUPE 

. Digitally signed 
by CHAD RUPE 
Date: 2020.08.25 
09:54:52 -04'00' 

Administrator 
of the 

Rural Utilities Service 
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RUS LOAN CONTRACT SCHEDULE 1 

I. The purpose of this loan is to fmance construction of distribution facilities, headquarters and such other 
purposes that RUS may agree to in writing in order to carry out the purposes of the Act. 

2. The Mortgage shall mean the Restated Mortgage and Security Agreement, dated as of September 1, 
2020, among the Borrower, RUS, National Rural Utilities Cooperative Finance Corporation and 
CoBank, as it may have been or shall be supplemented, amended, consolidated, or restated from time 
to time. 

3. The governmental authority referred to in Section 2.1(c) is the Not Applicable. 

4. The date of the Borrower's fmancial information referred to in Section 2. I (h) is December 31, 2019. 

5. The principal place of business and mailing address of the Borrower referred to in Section 2.1 (i) is 
2900 Irvin Cobb Drive, Paducah, Kentucky 42003-0329. 

6. All of the property of the Borrower is located in the Counties of Ballard, Carlisle, Graves, Livingston, 
Marshall, and McCracken in the Commonwealth of Kentucky. 

7. There are no subsidiaries as referred to in Section 2.1(k). 

8. The organizational identification number of the Borrower referred to in Section 2.1 (m) is 0025598 

9. Fiscal Year of Obligation: 2020 

10. The Contemporaneous Loan referred to in Section 5.3 is described as follows: 

None. 

II. The RUS Commitment referred to in the defmitions means a loan in the principal amount of 
$61,543,000.00, which is being made to Jackson Purchase Energy Corporation by the Federal 
Financing Bank (FFB) and guaranteed as to payment by RUS, pursuant to the Rural 
Electrification Act and RUS Regulations. 

12. Amortization of Advance shall be based upon the method for the repayment of principal for an 
Advance selected for such Advance, in accordance with that certain note, dated as of even date 
herewith, evidencing the RUS guaranteed FFB loan. 

13. The SPECIAL conditions referred to in Section 4.2 is as follows: 

The Borrower has duly authorized, executed, and has delivered to the Administrator of RUS, the note 
(the "FFB Note"), dated September 1,2020, evidencing the loan made by FFB to the Borrower, 
within ninety (90) days of the date of the certain designation notice committing FFB to purchase the 
FFB Note (the"Designation Notice"), in the manner prescribed in the Designation Notice and has 
satisfied all the conditions set forth in the Designation Notice. 
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14. The additional AFFIRIvlATIVE covenants referred to in Section 5.22 are as follows: 

1) The Borrower agrees that it shall not use RUS Electric Program loan funds for fiber facilities 
from the smart grid connected electric infrastructure to the customer's premise within the 
portion ofa service territory served under an RUS-fmanced Telecommunications loan, 
unless such entity provides RUS with written notice that it does not object to such use; 
provided however, that such restriction shall not apply where the fiber connection is used 
solely to provide smart grid services for communications between the premise and the 
Borrower with regard to management of the borrower's electric distribution services. 
The Borrower agrees that it shall use separate contracts and/or work orders if under work order 
construction procedures, to clearly identify RUS funding for smart grid facilities and those 
constructed without RUS funding. The Borrower further agrees that loan funds used in violation 
of these covenants will be subject to disallowance. 

2) The borrower agrees that the fiber and communications infrastructure fmanced by this loan 
will facilitate a demonstrable smart grid, energy efficiency, demand side management or 
other electric service purpose. Connections to consumers not receiving the services 
described above will not be eligible for fmancing under this loan. Connections to 
consumers solely for retail broadband services will not be eligible for fmancing under this 
loan. The borrower further agrees that any enhancements made to the RUS fmanced 
smart grid infrastructure to facilitate the retail provision of broadband services by its 
subsidiary or others will be made with funds outside of this electric program smart grid. 
The borrower will not use funds under this loan to fmance a fiber to a premise that 
already has fiber service. 

3) The Borrower agrees that fiber optic facilities fmanced by the RUS Electric Program for 
Smart grid purposes will not be used for retail broadband service now or in the future 
unless RUS formally approves such use in writing. Approval will only be given if RUS has 
determined that: 

(1) the provision of retail broadband service as proposed will not cause competitive harm 
to an outstanding grant, loan, or loan guarantee provided under the Rural 
Electrification Act of 1936, as amended (RE Act); 

(2) retail broadband service will be not provided in an area which already receives the 
minimum acceptable level of broadband service, as established by RUS under section 
601 (e) of the RE Act, unless the Borrower, or its subsidiary is already providing 
broadband service in the proposed service area. 

In addition, the Borrower agrees that: 

(1) not more that 10% of these RUS loan funds may be used for the provision of retail 
broadband service, notwithstanding any smart grid purpose. Should the Borrower 
desire to provide more than 10% for retail broadband, it shall build out such facilities 
with its own funds; and 

(2) the Borrower shall provide the necessary information to comply with public notice and 
reporting requirements of Section 701 (a), (c), and (d) of the RE Act as directed by the 
Agency. 

The Borrower acknowledges that failure to comply with these requirements will result in the 
disallowance of loan funds, which shall be returned promptly to the Agency if already disbursed. 
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15. The additional NEGATIVE covenants referred to in Section 6.16 are as follows: 

None. 

16. The additional types of contract referred to in Section 6.5(t) are described as follows: 

None. 

17. The addresses of the parties referred to in Section 9.1. are as follows: 
RUS BORROWER 

Rural Utilities Service 
U.S. Department of Agriculture 
Washington, DC 20250-1500 
Attention: Administrator 
Fax: (844) 875-8076 
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Jackson Purchase Energy Corporation 
2900 Irvin Cobb Drive 
Paducah, Kentucky 42003-0329 

Fax: (270) 442-5337 



EXHIBITA 

FORMS OF PROMISSORY AND REIMBURSEMENT NOTES 

This Exhibit A of this Loan Contract consists of the following sample documents: 

1. FFB Promissory Note 

2. FFB Reimbursement Note 
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FOR FFB USE ONLY: 

Note Identifier: 

Purchase Date: 

FOR RUS USE ONLY 

RUS 
Note 
Number: 

Note 
Date 

Place 
of 
Issue 

September 1, 2020 

Paducah, 
Kentucky 

Last Day 
For an 
Advance (~3) 

Maximum 
Principal 
Amount (~4) 

Final 
Maturity 

RUS 

September 1, 2025 

$61,543,000.00 

Date (~5 ) December 31, 2054 

First Principal 
Payment 
Da te (~8 ) September 30, 2022 

Security 
Instrument 
(~24) 

Restated Mortgage and 
Security Agreement, dated 
as of September 1, 2020, 
made by and among Jackson 
Purchase Energy 
Corporation, United 
States of America, 
National Rural Utilities 
Cooperative Finance 
Corporation and CoBank, 
ACB (Kentucky 0020-AT8 
McCracken) 

FUTURE ADVANCE PROMISSORY NOTE 
1 . Promise to Pay. 

FOR VALUE RECEIVED, 

JACKSON PURCHASE ENERGY CORPORATION 
(the "Borrower," which term includes any successors or assigns) 
promises to pay the FEDERAL FINANCING BANK ("FFB, 1/ which term 
includes any successors or assigns) at the times, in the manner, 
and with interest at the rates to be established as hereinafter 
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provided, such amounts as may be advanced from time to time by 
FFB to the Borrower under this Note (each such amount being an 
"Advance", and more than one such amount being "Advances") . 

. 
2. Reference to Note Purchase Commitment and Servicing 

Agre~ent; ' RUS as Successor to REA. 

This Note is entitled to the benefits of, and is subject to 
the requirements of, the Note Purchase Commitment and Servicing 
Agreement dated as of January 1, 1992, between,FFB and the 
Administrat'or of the Rural Electrification Administration 
("REAli), as amended (such agreement, as it has heretofore been, 
and as it may hereafter be, amended, supplemented, or restated , 
from time to time in accordance with its terms, being the 
"Agreement"). The-Administrator_of the Rural Utilities ~ervice 
("RUS") is the successor tOi ,the Administrator of REA pursuant to 
Public Law No. 103-354, 108 Stat. 3209 (1994), and Secretary of­
Agriculture Memorandum 1010-1 dated October 20, 1991. 

3.' Advances: Advance Requests; RUS Approval Requirement i Last 
Day for an Advance. 

(a) FFB shall make Advances to the Borrower from time ,to 
time under this Note, in each'case upon the writ~en,request by 
the .Borrower for an Advance under this Note I in the' form of 
request attached to this Note as Annex A (each such request being 
an "Advance Reque s t"), making reference to the, particular "Note 
Identifier" (as that term is defined in the Agreement) that FFB 
assigns' to this Note (as provided in the Agreement) 'and 
specifying: 

, 
" 

(I) the particular amount of funds that the Borrower 
requests to be adva.nced (such amount being the "Recuested 
Advance Amount" for the respective Advance) ; -

(2) the particular calendar date that the Borrower 
reauests to be the date on which the resDective Advance is 
to -be made (such date being the IIReauest~d Advance Date ll for 
such Advance) I which date must be a Business Day; 

(3) the particular bank account to which the Borrower 
requests that the respective Advance' be made; 

(4) the particular calendar date that the Borrower 
selects to be the date on which the respective Advance is to 
mature (such date beir.g the "Matur itv Date" for such 
Advance), which date must meet'the criteria for Maturity 
Dates prescribed in paragraph 5 of this Note; 
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(5) with respect to each Advance for which the' Borrower 
selects, a Maturity Date that will occur on or after the 
particular date specified on page 1 of this Note as being 
the "First ~rincipal Payment Date, II the particular method 
for the repayment of principal that the' Borrower selects for 
the respective Advance from among the options described in 
subparagraph (b) 'of paragraph 8 of this Note; and 

(6) with respect to each Advance for which the Borrower 
selects a Maturity Date that will occur on or after the 
fifth anniversary of the Requested Advance Date specified in 
the respective Advance Request, the ' particular prepayment/ 
refinancing privilege that the Borrower elects for such 
Advance from between the options described in 
subparagraphs (b) and (c) o! pi?-ragraph 16 of this Note. 

(b) To 'be effective, an Advance Request must f~rst be 
delivered to RUS for approval and be approved by RUS in writing, 
and such Advance Request, , together with written notification of 
RUS's approval thereof, must be received by FFB on o~ before the 
third Business Day before the Requested Advance Date specified in 
such Adva~ce Request. 

(c) FFB shall'make each requested Advance on the Requested, 
Advance Date specified in the respective Advance Request, subject 
to the provisions of the Agreement describing certain . 
circumstances uqder which a requested Advance shall be made on a 
later date; provided, however, that no Advance shall ',be made 
under this Note after th~ partic~lar date specified on page 1 of 
this Note as being the "Last ' bay for an Advance.'" 

(d) FFB shall ' make each requested Advance by electronic 
funds transfer to the'particular bank account specified in ,Che 
respective Advance Request. 

(e) The Borrower hereby agrees that each Advance made by FFB 
in accordance with an RUS-approved Advance Request delivered to 
FFB shall reduce, by the amount of the respect,i ve Advance made, 
FFB's remaining commitment to make Advances unde~ this Note . 

4. Principal Amount of Advances; Maximum Principal Amo~t. 

The principal amount of each Advance shall be the Requested 
Advance Amount specified in the respective Advance Request; 
provided, however, that the aggregate principal amount of all 
Advances made under this Note shall not exceed the particular 
amount specified on page 1 of this ' Note as being the "Maximum 
Principal Amount." 
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S. Maturity Dates for Advances. 

RUS 
\ 

Each Advance shall mature on the Maturity D~te specified in 
the respective Advance ,Request, provided that such Ma~urity Date 
meets the following criteria: j 

(a) the Maturity Date for the respective Advanc~ must 
be a "Payment Date" (as' that term is defined in paragraph 7 
of this 'Note) ; 

(b) the Maturity Date for the respective Advance may 
not be a date 'that will occur after the particular date 
specified on page 1 of this Note as being the "Final 
Maturity Daten (such date being the IIPinal Maturity Daten) ; 
and 

(c) the period of' time bet"ween' the Requested. Advance 
Date for the respective Advance and the Maturity~ate for 
such Advance may not be less than one completeicalendar 
quarter. 

6. Computation of Interest o~ Advances. 
. . 

(a) Subj ect to paragraphs 11 '.and 17 of this Note, interest 
on the outstanding principal of each Advance shall accrue· from 
the date on which, the respective Advance is made to the date on 
which such principal is due. 

(b) Interest on each ,Advance shall be computed on the basis 
of (1) actual days elapsed from (but not including) the date on 
which the respective Advance is made (for the first 'payment of 
interest due under this Note for such Advance) or the date on 
which the payment of interest was last due (for all' other 
payments of interest due under this Note for such Advance), to 
(and including) the date on· which the payment of interest is next 
duej and (2) a year of 365 days (except in calendar years 
including ~ebruary 29, when the basis shall be a 366-day year) . 

(c) The basic interest iate for each Advance shall be 
established by FFB, as of the date on which the respective 
Advance is made, on the.basis of the determination made by the 
Secretary of the Treasury pursuant to section -6(b) of the Federal 
Financing Bank Act of 1973, as amended (codified at 12 U.S.C. 

, § 2281 et seg.) (the npPB Act ll
) i provided, however, that the 

snortest maturity used as the basis for any rate determination 
shall be t.he remaining ma·turity of the most recently 'auctioned 
United States Treasury bills having the shortest maturity of all 
United States Treasury bills then being regularly auctioned. 
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(d) In the event that (1) the Borrower has selected for any 
Advance a Maturity Date that will occur on or after the fifth 
anniversary of the Requested Advance'Date for such Advance, and 
(2) the.Borrower has elected for such Advance a prepayment/ 
refinancing privilege described'in subparagraph (c) of 
paragraph 16.of this Note, then the interest rate for such 
Advance shall also include a price (expressed in terms of a basis 
point increment to the applicable basic interest rate) for the 
particular prepayment/refinancing privilege that the Borrower 
selected, which price shall be established. by FFB on the basis of 
a determination made by FFB as to the difference between (A) the 
estimated market yield of a notional obligation if such 
Obligation were to (i) be issued by the Secretary of the 
Treasury, (ii) have a maturity comparable to the maturity of such 
Advance, and (iii) .include prepayment and refinancing privileges 
identical to the particulariprepayment/refinan~ing privilege that 
the Borrower elected for such AdVance, and (E) the estimated 
market yield of a notional obligation if such obligation were to 
(i) be issued by the .Secretary of the Treasury, (ii)i have a 
maturity comparable to the maturity of such Advance, but 
(iii) not include such prepayment and refinancing privileges. 

7. Payment of Interest; Payment Dates. 

Interest accrued on the outstanding principal amount of each 
Advance shall be due and payable quarterly on the last day of 
each calendar quarter (each such day being a "PaYment Daten) I 

beginning (except as provided below) on the first Payment Date to 
occur. after the date on which the respective ~dvance is made, up 
through and including the Maturity Date of such Advancei 
provided, however," that with respect to each Advance that is made 
in the last month of any calendar quarter, payments of accrued 
interest'· on the outstanding principal' amount of the respective 
Advance shall be due beginning on the second Payment Date to 
occur after the date on which such Advance is made. 

8. Reoayment of Principal; Principal Reoayment Options. 

(a) The principal amount of each Advance shall be payab:e in 
quarterly installments, which installments shall be due beginning 
on the particular date specified on page 1 of this Note as being 
the "First ,Principal PaYment Datel! (such date being the 'IFirst 
Princinal Payment Date"), and shall be due on each Payment Date 
to occur thereafter until the principal amount ·of the respective 
Advance is repaid in f.ull on or 'before the Final Maturity Datej 
provided, however, that with respect to each Advance that is ~ade 
after the First Principal Payme~t Date, principal installments 
shall be due beginning on the second Payment Date to occur after 
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the date 9n which the respective Advance is made; and provided, 
further, however, th~t fo~ so long as the Borrower has not 
selected a method for the repayment of principal for any of the 
Advances made under this Note from among the options described in 
subparagraph (b) of this paragraph 8, the First Principal Payment 
Date of this Note may be deferred by the mutual agreement of the 
Borrower, RUS, and FFB, provided that a written amendment to this 
Note reciting the new and later First Principal Payment Date 
shall nave been executed by the Borrower, approved by RUS, and 
received by FFB on or before the third Business Day before the 
First Principal Payment Date that is in effect immediately before 
such deferral. 

(b) At" the time that the Borrower first selects for any 
Advance a Maturity" Date that wil~ occur on or after the First 
P~incipal Payment Date, the: Borrower must also select, subject to 
RUS approval, a method for the repayment of principal of such 
Advance (each such Advance being an nAmortizing Advance") from 
among the following options: j 

(1) ""equal principal "installments" -- the amount of 
each quarterly principal installment shall be substantially 
equal to the amount of every other quarterly principal 
installment and shall be sufficient, when added to all other 
such quarterly installments of equal principal, to repay the 
principal amount of "such Amortizing Advance in full on the 
Final Maturity Date (notwithstanding the fact that the 
Borrqwer may have selected a Maturity Date for such 
Amortizing Advance that will occur before the Final Maturity 
Date) i 

(2) "graduated principal installments" the amol,lIlt of 
each of the first one-third (or nearest number. of payments 
that rounds to one-third) of the total number of quarterly 
principal installments shall be substantially equal to 
one-half of the amount of each of the remaining quarterly 
principal installments, and shall be suffici~nt, when added 
to all other such quarterly installments of graduat~d I" 

principal, " to repay the principal amount of such Amortizing 
Advance in full on the Final Maturity Date (notwithstanding 
the fact tha~ the Borrower may have selected a Maturity Date 
for such Amortizing Advance that will occur before the Final 
Maturity Date) i or 

(3) IIlevel debt service i• -- the amount of each 
quarterly payment consisting ot a principal installment and 
accrued interest shall be substantially equal to the amount 
of every other quarterly payment consisting of "a principal 
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installment and accrued interest, and shall be sufficient, 
when added to all other such level quarterly payments 
consisting of a principal installment and accrued interest, 
to repay the principal amount of such Amortizing Advance in 
full on the Final Maturity Date (notwithstanding the fact 
that the Borrower may have selected a Maturity Date for such 
Arnorti~ing Advance that will occur before the Final Maturity 

-Date) . 

- (c) For each Amortizing Advance, the amount of principal 
that shall be due and payable on each of the dates specified 'in 
subparagraph (a) of this paragraph 8 shall be the amount of the 
principal installment due under a principal repayment schedule 
for the respective Amortizing Advance that is computed in 
accordance with the principles o~ the particular method for the 
repayment of principal than is selecte'd by the Borrower for such 
Amortizing Advance from among the options described in 
subparagraph (b) of this paragraph 8. Except at the times 
described in the immediately following sentence, the method for 
the repayment of principal that is selected by the Borrower for 
any Amortizing Advance, and the reSUlting principal repayment 
schedule that is so computed 'f.or such Amortizing Advance, may not 
be changed. Notwithstanding the foregoing, with respect to each 
Amortizing Advance for which ~he Borrower has selected a Maturity 
Date that will occur before the Final Maturity Date, the Borrower 
may change the particular method for the repayment of principal 
that was selected by the Borrower for the respective Amortizing 
Advance from either the lIequal principal installmentS Il method or 
the "graduated principal installments" method to the "level debt 
service II method at the time (if ever) th.at the Borrower E:lects to 
extend the maturity of such Amortizing Advance (as provided in 
pa~agraph' 15 of this Note), effective as of the effective date of 
such maturity extension, or at the time (if ever) that the 
Borrower elects to refinance the outstanding prinCipal amount of 
such Arnortizi~g Advance (as provided ,in paragraph lB of this 
Note) , 'effective as of the effectiv:e date of such refinancing, 
and the principal repayment schedule for such Amortizing Advance 
shall thereupcn be newly computed'in accordance with the "level 
debt service II method for the repayment of principal. After the 
Borrower has selected the Final Maturity Date as the Maturity 
Date for any Amortizing Advance, the Borrower may so change the 
particular method fo~ the repayment of principal of any 
Amortizing Advance, and the principal repayment schedule for such 
Amotizing Advance shall be so newly computed, only at the time 
(-if ever) that the Borrower elects to refinance the outstanding 
principal amount of such Amortizing Advance (as provided in 
paragraph 18 cf this Note), effective as of the effective date of 
such refinancing. 
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' (d) With respect t~ each Advance that has a Maturity Date 
that will occur before the Final Maturity Date, the entire unpaid 
principal amount of the respective Advance shall be payable on 
such Maturity Date, subject to extensions of the maturity of such 
Advance (as provided in paragraph 15 of this Note) . 

(e) Notwithstanding which of the methods for the repayment 
of principal described in subparagraph (b) o 'f · this paragraph 8 is 
selected by the Borrower for any Amortizing Advance, -the 
aggregate of all quarterly payments of principal and interest on 
such Amortizing Advance shall be such as will repay the entire 
principal amount of such Amortizing Adva'nce, and pay all interest 
accrued thereon, on or before the Final Maturity Date. 

9. Fee. 
i , . . . 

A fee to cover expenses and contingencies, assessed by FFB 
pursuant to section 6{c) of the FFB Act, · shall ' accrue on the 
outstanding principal amount of each Advance f ,rom th~ date on ' 
which the respective Advance is made to the date on which the 
principal amount of such Advance is due. The fee on each Advance 
shall be equal to one-eighth of one percent (0.125%) per annum of 
the unpa~d principal balance of such Advance. The fee on each 
Advance shall be computed .in the same manner as accrued interest 
is computed under paragraph 6(b) of this Note, and shall be due 
and payable at the same' times as accrUed interest is due and 
payable under paragraph 7, of this Note (adjusted as provided in 
pa+agraph 10 of this Note if a Payment Date is not a Business. 
Day). The fee on each Advance shall be credited to RUS as 
required by section 505 (c) of the Federal Credit Reform Act of 
1990, as amended (codified at 2 U.S.C. § 661d(c». 

10. Business· Day s. 

(a) Whenever any Payment Date, the Maturity Date for any 
Advance, or the Final Maturity Date shall fallon a day on which 
either FFB or the Federal Res~rve Bank of New York is no~ open 
for business, the payment that would otherwise be due on such 
Payment Date, Maturity Date, or Final Payment Date, .as the case 
may be, shall be due on the first day thereafter on which FFB and 
the Federal Reserve Bank of New York are both open for business 
(any such day being a "Business Day lt) . 

(b) In the event that any Payment Date falls on a day o.ther 
than a Business Day, then the extension of time for making the 
payment that would otherwise be due on such Payment Date shall be 
(1) taken into account in establishing the interest rate· for the 
respective Advance, (2) included in computing interest due in 
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connection with such payment, and (3) excluded in computing 
intere~t due in connection with th~ next payment. 

RUS 
I 

(c) In the event that the Maturity Date for any Advance or 
the Final Maturity Date falls on a day other than a Business Day, 
then the extension of time for making the paymel1t that -.would 
otherwise be due on such Maturity Date or the Final Maturity, as 
the case may be, shall be (1) taken into account in establish~ng 
the interest rate for such Advance, and (2) ~ncluded in computing 
interest due in connection with such payment. 

11. Late Payments. 

(a) In the event that any payment of any amount owing under 
this Note is not made when and as_due (any such amount being then 
an "Overdue Amount ll ), then the amount payable shall be such 
Overdue Amount plus interest! thereon (such interest' being the 
"Late C.harge ll

) computed in accordance with this subp'7lragtaph (a). 

(1) The Late Charge shall accrue from th~ scheduled 
date of payment for the Overdue Amount (taking into account 
paragraph 10 of this Note) to the date on which' payment is 
made. 

" 

(2) The Late Charge shall be computed on the basis of 
(A) actual days elapsed from (but not including) the 
scheduled date 'of payment for such Overdue Amount (taking 
into account paragraph 10 of thi~ Note) to (and includ~ng) 
the date on which payment is made, and (B) a year of 365 
days (except in calendar years including February 29, when 
the basis shall be a 366-day year) . 

(3) The Late Charge shall accrue at a 'rate (the "Late 
Charoe Rate") equal to one and one-half times the rate to be 
determined by the Secretary of the Treasury taking, into 
consideration ~he prevailing market yield on the remaining 
maturity o'f the most recently auctionec:t 13 -week United 
States Treasury bills. 

(4) The initial Late .Charge Rate shall be in effect 
until the earlier to occur of eith~r (A) the date 9n which 
payment' of the Overdue Amount and the amount of the accrued 
Late Charge is made, or (B) the first Payment Date to occur 
after the scheduled date of payment for such Overdue 
Amount. In the event that the Overdue Amount and the amount 
o! the accrued Late Charge are not paid on or before the 
such Payment Date, then the amount payable shall be the sum 
of the Overdue Amount and the amount of the accrued Late 
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Charge, plus ~ Late Charge on such SUm accruing at a new 
Late Charge' Rate to be then determined in accordance with 
the principles of clause (3) of this subparagraph (a). For 
so long as any OVerdue Amount remains unpaid, the Late 
Charge Rate shall be redetermined in accordance with the 
principl.es of clause (3) of this subparagraph (a) on each 
Payment Date·to occur thereafter, and shall be applied to 
the Overdue Amount and all amounts of the accrued Late 
Charge to the date on which payment of the Overdue Amount 
and all amounts of the accrued Late Charge is made. 

. . 
(b) Nothing in subparagraph {a} of this paragraph 11 shall 

be construed as permitting or implying that the Borrower may, 
without the written consent of FFB, modify, extend, alter or 
affect in any manner whatsoever (~xcept as explicitly provided 
~erein) the 'right of FFB to ~eceive any. and all payments on 
account of this Note on the 'dates specified in this Note. 

~2. Final Due Date. 

Notwithstanding anything in this Note to the contrary, all 
amounts outstanding under this Note remaining ~~paid as of the 
Final Maturity Date shall be due and payable on the'Final 
Maturity Date. 

13. Manner of Making Payments. 

(a) For so long as FFB is the holder of this Note and RUS is 
the loan servicing agent for FFB (as provided in the Agreement) I 

each payment under this Note shall be made in immediately 
available funds by electronic funds transfer to the account 
specified from time to time by RUSt as loan servicing agent for 
FFB, in a' written notice delivered by RUS to the . Borrower. 

(b) In the eve~t that FFB is the holder of this Note but RUS 
is not the loan servicing agent for FFB, then each payment under 
this Note shall be made in immediately available funds by 
electronic funds tra~sfer to the account specified from time to 
time by FFE in a written notice delivered by FFB to the Borrower. 

(c) In the event that FFB is not the holder of this Note, 
then each payment under this· Note shall be made in the manner and 
to the account snecified from time to time by the holder in a 
written notice d~livered by the holder to the Borrower. 

14. Application of Payments. 
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Each payment made on this Note shall be applied, first, to 
the payment of .Late Cha~ges {if any} payable under paragraphs 11 
and 19 of this Note, then to the payment of premiums (if any) 
payable under paragraphs 17 and 18 of this Note, then to the 
payment of unpaid accrued interest, then on account of . 
outstanding principal, and then to the payment of the fee payable 
under paragraph 9 of this Note. . 

15. Maturity Extensions. 

(a) With ' respect to each Advance for which the Borrower has 
selected a Maturity Date that will occur before the Final 
Maturity Date (each such Maturity Date being an "Interim Maturity 
Daten), the Borrower may, effective as of such Interim Maturity 
Date, elect to extend the maturity of all or any portion of the 
outstanding principal amount: of the respective Advance (subject, 
to subparagraph (c) ~f this 'paragraph 15) toa new .MaturitY Date 
to be selected by the Borrower in the manner and subject to the 
limitations specified in this subparagraph (a) (each' such 
election being a "Maturity Extension 'Election"; each such 
elective extension of the maturity of any Advance that has an 
Interim Maturi~y Date being a "Maturitv Extension"; and the 
Interim Maturity Date that is in effect for an Advance 
immediately befo.re any such elective Maturity Extension b~ing, 
from and after such Maturity Extension, the "Maturitv Extension 
Effective Date ll

) • 

(1) Except under the circumstances described in 
clause (3) of this subparagraph (a), the Borrower shall 
deliver to FFB (with a copy to RUS) written notification of 
each Maturity '?xtens~on Election, i~ the form of 
notification attached to this Noce as Annex B-1 (each. such 
notification being a "Maturity Extension Ele'ction Notice") , 
making reference to the "Advance Identifier" (as that term' 
is defined in the Agreement) that FFB assigned to such 
Advance (as provided in the Agreement) and specifying, among 
othe~ things, the following: . 

(A) the amount of the cutstandi~g principal of the 
such Advance with respect to which the - Borrower elects 
co extend the maturity (subject to subparagraph (c) of 
this paragraph 15) ; and . 

(B) the new Maturity Date that the Borrower 
selects to be in effect for such pri:J.c'ipal amount afte~ 
the respective Maturity Extension Effective Date, whic~ 
c.ate: 

(NOTE TYPE 7) NEW LOAN NOTE - page 11 



(10-01) , RUS\ 

(i) may be either a new Interim Maturity Date 
or the Final Maturity Date; and 

(ii) in the event that the Bqrrower selects a 
new Interim Maturity Date as the new Maturity Date 
for any Advance, must meet the criteria for 
Maturity Dates prescribed in paragraph 5 of this 
Note (provided, however, that, for purposes of 
selecting a new Maturity Date in connection with a 
Maturity Extension Election, the reference to lithe 
Requested Advance Date for the respective Advance" 
in subparagraph (c) of paragraph 5 of this Note 
shall be deemed to be a reference to lithe 
respective Maturity Extension Effective Date") . 

(2) To be effectiv~, a Maturity Extension Election 
Notice must be received bY"FFB on 'or before the third 
Business Day before the Interim Maturity Date i~ effect for 
the respe~tive Advance immediately before such Maturity , 
Extension. . . ' 

(3) In the event that either of the circumstances 
described in subclause (A) or (B) of the next sentence 

' occurs, then a Maturity Extension Election Notice (in the 
form of notice attached to this Note as Annex B-2), to be 
effective, must , first be delivered to RUE for approval and 
be approved byRUS in writing, and such Maturity Extension 
Election Notice; together with written notification of RUSls 
approval thereof, must be received by FF~ on or before the 
third Business Day before the I~terim Maturity Date in 
effect for the "respective Advance immediately before su!=h 
Maturity Extension. RUS approval of a Maturity Extension 
Election Notice ~ill be required under either of ,the 
following circumstances: 

(A) (i) any paYment of any amount owing under this 
Note is not made by the Borrower whe,n and as due, 
(ii) ,payment is made by RUS , in accordance with ~he 
auarantee set forth at the end of this Note, and 
(iii) RUS delivers notice to both the.Borrower and FFS 
advising each of them t~at each Maturity Extension 
Election Notice delivered by the Borrower after the 
date of ~uch notice shall ~equire the approval of· RU8i 
or 

(B) FFB at ar.v time delivers notice to both the 
Borrower and RUS advising each of them that each 
Maturity ~xtension Electior. Notice delivered by the 
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Borrower after the date of such notice shall require 
the approval of RUS. 

RUS : 
1 

(b) With respect to any Advance that has an Interim Maturity 
Date, in the event that FFB does not receive a Maturity Extension 
Elect'ion Notice (and, if required under clause (3) of 
subparagraph (a) of this paragraph 15, written notification of 
RU5's approval thereof) on or before the third Business Day 
before such Interim Maturity Date, then the maturity of such 
Advance shall be ex~ended automatically in the manner and subject 
to the limitations specified in this subparagraph (b) (each such 
automatic ~ension of the maturity of any Advance that has an 
Interim Maturity Date ' al~o being a "Maturity Extension" i and the 
Interim Maturity Date that is in eff,ect for an Advance 
immediately before any such automatic Maturity Extension also 
being, , from and after such M~turity Extension, the "Maturity 
Extension Effective Date"). " 

(1) The new Maturity Date for such Advance ishall be the 
immediately following quarterly Payment Date. 

(2) If the Interim Maturity Date that is in eff,ect fo+:, 
such Advance immediately before such automatic Maturity 
Extension is: 

(A) a Payment Date that occurs before the First 
Principal Payment Date (i.e." such Advance is not~an 
Amortizing Advance), then the amount of principal that 
will have its maturity extended autcmaticallyshall be 
the entire outsta..'1.ding principal amount of such 
Advance; 

(B) the Payment Date that immediately precedes the 
First Principal Payment Date, then t~e method for the 
repayment of principal that shall aFply to such A~vance 
from and after the respective Maturi~y Extension 
Effective Date shall be the tllevel debt service" 
method; and 

(C) ei~~er the First Principal ?ayment Da~e or a 
Payment Date that occurs after the ' F~~st Principal 
Payment Date (i.e., such Advance is an Amortizing 
Advance), then: 

(NOTE TYPE 7) 

, (i) , the amount of principal that will have 
its maturity extended automatically shall be the 
outstanding principal amount of such Advance less 
the principal installment that is due on the 
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respective Maturity Extension Effective Date (as 
provided in subparagraph (c) of this paragraph 15; 
and 

(ii) the method for the repayment of 
principal that shall apply to such Advance from 
and after the respective Maturity Extension 
Effective Date shall be the same method that 
applied to such Advance immediately before such 
Maturity Extension Effective Date. 

(c) In the event that'the maturity of any Amortizing Advance 
that has an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 15, then the principal 
installment that is due. on the. respective Maturity Extension 
Effective Date, in accordanc¢ with the principal repayment 
schedule that applied to such Amortizing Advance immedia~ely 
before such Maturity Extension Effective Date, shall .ne~~theless 
be due and payable on such Maturity Extension Effectfve Date 
notwithstanding such Maturity Extension. ' 

(d) In the event that the maturity of any Advance that has 
an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph lS, then the basic 
interest rate for such Advance, from and after t~e respective 
Maturity Extension Effective Date, shall be the particular rate 
that is established by FFB, as of such Maturity Extension 
Effective Date, in accordance with the principles of 
subparagraph (c) of paragraph 6 of this Note. 

(e) In the event that '(1) the maturity of any Advance that 
has an Interim Maturity Date is extended under either 
subparagraph (a) or (b) of this paragraph 1S, and (2) the 
Maturity Da~e for such extended Advance is .a date that will occur 
before the fifth anniversary of the respective Maturity Extension 
E-ffecti ve Date, then. the prepayment/refinancing privilege 
described in subparagraph (b) of paragraph 16 of this Note shall 
apply automatically to such Advance. 

(~) In.the event that (1) the Borrower makes a Maturity 
Extension Election with respect to any Advance that has an 
Interim Maturity Date, and (2) the Borrower selects as the 
Maturity Date for such extended Advance a new Maturity Date that 
will occur cn or after the fifth anniversary of the respective 
Maturity Ex~ension ~f=ective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such extended AdVance fro~ 
between the options described.in subparagraphs (b) and (c) of 
pa~agraph 16 of this Note (provided, however, t~at each of the 
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references to "the Requested Advance Date for such Advance ll in 
subparagraph (c) ' of paragraph 16 of this Note shall be deemed to 
be a reference to "the respective Maturity Extension Effective 
Daten). ~he Maturity Extension Election Notice delivered by the 
Borrower in .connection with each such Maturity Extension Election 
must also speGifythe particular prepayment/refinapcing privilege 
that the Borrower elects for the respective extended Advance. In 
the event that the Borrower elects for any such extended Advance ' 
a prepayment/refinancing privilege described in subparagraph (c) 
of paragraph 16 of this Note, then the interest rate for such 
extended Advance, from and after the respective Maturity 
Extension Effective Date, shall include a price (expressed in 
terms of a basis point increment to the applicable basic interest 
rate) for the particular prepayment/refinancing privilege that 
the Borrower elects" which price shall be established by FFB, as 
of such Maturity Extension Effective Date, in accordance with the 
principles of subparagraph (d) of paragraph 6 of this ' Note. 

(g) In the event that the ', maturity of any Amort''izing Advance 
that has an Interim Maturity Date is extended under either . 
subparagraph , (a) or (b) of this paragraph 15, then the 
outstanding principal amount of such Amortizing Advance, after 
the respective Maturity Extension Effective Date, shall be due 
and payable i~ accordance with this subparagraph (g). 

. -

(1) With respect to each Amortizing Advance to which 
either the "equal principal installments" method or the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarte~ly principal 
installments that will be due after the ~espective ' Maturity 
Extension Effective Date shall be equal to tlieamount·of. the 
qua~~erly installments of equal principal or graduated 
principal, as the case may be, that were due in accordance 
with the principal repayment sc~edule that applied to such 
Amo~tizing Advance immediately before such Maturity 
Extension Effective Date . 

(2) With respect to each Amortizing Advance to which 
the "level debt service" method for the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interest that will be due after the respective Maturity 
Extension Effective Date shall be newly computed so that the 
amount of each .such quarterly payment consisting of a 
principal installment and accrued interest (taking into 
account the new interest rate that is in effect for such 
Amor~izing Advance from and after such Maturity Extension 
Effective Date) shall be substantially equal to the amount 
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of every other quarterly payment consisting of a principal 
installment and accrued interest, and shall be sufficient, 
when added to all other such newly-computed level quarterly 
payments consisting of a principal installment and accrued 
interest, to repay the outstanding principal amount of such 
Amortizing Advance in full on the Final Maturity Date 
(notwithstanding the fact that the Borrower may have 
selected an Interim Maturity Date for such Amortizing 
Advance) . . 

(3) For each such Amortizing Advance, the quarterly 
installments of equal principal or graduated principal,' or 
the newly~computed level quarterly payments consisting of a 
principal installment and ' accrued interest, as the case may 
be, shall be due ~eginning on the first Payment Date to 
occur' after the respect~ve Maturity Extension Effective 
Date, and shall be due on.each Payment Date to occur 
t~ereafter up through and including the earlier;to occur of 
either (A) the new Maturity Date for such extended 
Amortizing Advance, on which date the entire. unpaid 
principal amount of such extended Amortizing Advance shall 
also be payable, subject to further Maturity Extensions if 
the new Maturity Date is an Interim Maturity Date, or 
(E) the date on which the entire principal amount of such 
extended Amortizing Advance, and all unpaid interest (and 
Late Charges, if any) accrued. thereon, are paid. 

(h) The maturity of each Advance may be extended more than 
once as provided in this paragraph 15, but upon the occurrence of 
the Final Maturity Date, no further Maturity Extensions may 
occur. 

16. Prep ayment / Refinancing Privileges. 

(a) The prepayment/refinancing privilege described in 
sUbparagraph (b) of this paragraph 16 shall apply automatically 
to each Advance that has a Maturity Date that will occur beforg 

the ·fifth anniversary of the Requested Advance Date specified in 
the respective Advance Request. With respect to ~ach Advance for 
which the Borrower has selected a Maturity Date that will occur 
on or after the fifth anniversary of the Requested Advance Date 
specified in the. respective Advance Request, the Borrower must 
elect, at the ,time of requesting the respective Advance, the 
particular prepayment/refinancing privilege that is to apply to 
such Advance from between the options described in subparagraphs 
(b) and (c) of this paragraph 16. 
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(b) "Market Value Premium (or Discount) II -- The Borrower 
shall have the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance such 
Advance (as provided in paragraph 18 of this Note) at a ' 
prepayment or refinancing price that will include" in either 
case, a premium (or discount credit) equal to the difference 
between: 

(1) the price for such Advance ~hat would, if such 
Advance (including all unpaid interest accrued thereon 
through ' the date of prep~yment or refinancing, as the case 
may be) were purchased by a third party and held to the 
Maturity Date 'of such Advance, produce a yield'to the third­
party purchaser for the period from the date of purchase to 
the Maturity Date of such Aqvance ,substantially equal to the 
interest rate' that would be set on a loan from the Secretary 
of the Treasury to FFB'to purchase an ooligation having ,a 
payment schedule identical to the payment schequle of such 
Adva~ce for the period from the date of prepayment or 
refinancing" as the case may be, to the Maturity Date of 
such Advance; and ' 

(2) the sum of: 

(A) t'he outstanding principal amount of such 
Advanc~ on the date of prepayment or refinancing, as 
the case may be (after taking into account the payment 
of the principal installment (if any) that is due on 
date of prepayment or ref~nancing, as the case may be, 
in accordance with the principal repayment schedule 
that applied to such Advance immediately before such 
prepayment or refinancing) ; and 

(E) all unpaid interest 'accrued on such Advance 
~hrough the date cf prepayment or refinancing, as the 
case may be, 

(the diffe~ence between the price described in clause (1) of this 
subparagraph (b) and the sum of the amounts cescribed in 
clause (2) of this subparagraph (b). being the I1Market Value 
Premium (or Discount ) "). The price describec. in clause (1) of 
this subparagraph (b) shall be calculated by the Secretary of the 
Treasury as of the close of business on the second Business Day 
before the date of prepayme~c or refinancing, as the case may be, 
using sta~dard calculation methods of the United States 
Department of the T=easury . 
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(c) "Fixed Premium" -- The Borrower shall have the privilege 
to prepay the respective Advance (as provided in paragraph 17 of 
this Note) or to refinance such Advance (as provided in 
paragraph 18 of this Note) at a prepayment or refinancing price 
that will include, in either case, a fixed premium determined by 
the Borrower having made, at the time of requesting such Advance, 
both the election and selection described in this 
subparagraph (c). 

(1) "No-Call Period Option Election ll 
-- First, the 

Borrower must elect whether or not the fixed premium ' 
prepayment/refinancing privilege that is to apply to the 
respective Advance shall include a S-year period during 
which such Advance ,shall not be eligible for any prepayment 
or refinancing (such time period being a "No-Call Period II). 
The options are: , ' I 

(A) lIyes" -- the Borrower elects to have the fixed 
premium prepayment/refinancing privilege include,~ 
S-year No-Call Period, i.e., the Borrower shall have 
the privilege to prepay the respective Advance (as 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
on or after (but not before) : 

(i) the fifth anniversary of the Requested 
Adv~nce Date for such Advance (if such,fifth 
anniversary date' is a Payment Date); or' 

(ii) the first Payment Date to occur after 
the'" fifth anniversary of the Requested Advance 
Date for such Advance (i~ such fifth anniversary 
date is not a Payment Date) , 

{in eithe::: case, such date being the "First Call Date" 
for such Advance) i or 

(E) "noll -- the Borrower elects to have the fixed 
p~emium p~epayment/refinancing privilege not include a 
5-year No-Call Period, i.e., the Borrower shall have 
the privilege to prepay the respective Advance (~s 
provided in paragraph 17 of this Note) or to refinance 
such Advance (as provided in paragraph 18 of this Note) 
without a S-year period during which such Advance shall 
~ot be eligible for ,any prepayment or refinancing. 

(2) "Prem':"um Option selection" ,-- S'econd the Borrower 
must selec't the particular fixed premium that will be 
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required in connection with any prepayment or refinancing of 
the respective Advance. The options are: 

(A) °10 percent premium declin~ng over 10 years" 
the price for any prepayment or refinaricing of the 

respective Advance shall include a premium equal to 10 
percent of the amount of principal being prepaid or 
refinanced, as the case may be, multiplied by a 
fraction: 

(i) the numerator of which is the number of 
Payment Dates that occur between:, 

(aa) in the case of a prepayment, the 
date of prepayment (if such date is a Payment 
Date) orJtl).e Payment Date immediately 
preceding the date of prepayment ·(if. the date 
of prepayment is not a Payment Dater; 'and, in 
the case of a re.financing, the date of 
refinancing, which date, in either case, 
shall be included in computing the number of 
Payment ' pates; and 

ebb) the earlier to occur of either: 

(I) the Maturity Date that the 
Borrower selected for such Advance; or 

(II) the tenth anniversary of the 
applicable First Call Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege include as-year 
No-Call Period) or the tenth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
S-year No-Call Period) / 

which date,. in either case,. shall be excluded 
in computing the number of Payment Dates; and 

(ii) the denominator of which is 40, 

and no premium (x) on or a:ter the tenth anniversary of 
the applicable First call Date (if the Borrower elected 
to have the prepayment/refinancing priv~lege include a 
S-year No-Call Period) or the tenth anniversary of the 

.Requested Advance Date {if the Borrower elected to have 
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the prepayment/refinancing privilege not include a 
5-year No-Call Period) I or (y) on the Maturity Date (if 
the Borrower selected a Maturity Date that will occur 
~efore the tenth anniversary of the First Call Date or 
the tenth anniversary of the ReqUested Advance Date, as 
the case may be) ; 

(B) "5 _percent premium declining over 5 years" 
the price .for any prepayment or refinancing of the 
respective Advance shall include a premium equal to 
5 percent of the amoUnt of principal being prepaid or 
refinanced, as the case may be, multiplied by a 
fraction: 

. (i) the numerator of which is the number of 
Payment Dates !that -occur b~tween: 

I 

(aa) in the case of a prepayment, the 
date of prepayment (if such date '"is a Payment 
Date) or the Payment Date immediately 
preceding the date of prepayment (if ~he date 
of prepayment is .not a Payment Date), and, in 
the case of a refinancing, the date of 
r~financing, which date, in ' either case, 
shall be included in computing the number of 
Payment Dates; and 

(bb) the earlier to occur of either: 

(I) the Maturity Date that the 
Borrower . selected .for such Advance; or 

(II) the fifth anniversary of the 
applicable First Call Date (if the' 
Borrower elected to have the prepayment/ 
refinancing privilege include as-year 
No-Call Period) or the fifth anniversary 
of the Requested Advance Date (if the 
Borrower elected to have the prepayment/ 
refinancing privilege not include a 
S-year No-Call Period), 

which date, in either case, shall be excluded 
in computing t .he number of Payment Dates j ar..d 

(ii) the denomina~or of which is 20, 
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and no premium on or after the fifth anniversary of the 
applicable First Call Date (if the Borrower elected to 
have the prepayment/refinancing privilege include a 
S-year No-Call Period) or the fifth anniversary of the 
Requested Advance Date (if the Borrower elected to have 
the prepayment/refinancing privilege not include a 
S-year No-Call Period); or 

(C) "par" -- the price .for any prepayment or 
refinancing of the.respective AdVance shall include no 
premium. 

17. Prepayments. 

(a) The Borrower may elect t~ prepay. all or any portion of 
the outstanding principal amqunt of any Advanc~ made under this 
Note, or to prepay this Note in ·its entirety, in the manner, at 
the price, and subject to the limitations specified in this 
paragraph 17- (each such election being a "Preoayment 'Election") . 

(b) For each Prepayment Election in which the Borrower 
elects ·to prepay a particu~ar amount of the outstanding principal 
of an Advance; the Borrower shall deliver to RUS written 
notification of the respective Prepayment Election, in the form 
of notification attached to this Note as Annex C-1 (each such 
notification being a Preoayment Election Notice ll

), making 
reference to the Advance Identifier that FFB assigned to the 
respective Advance (as provided in the Agreement) and specifying, 
among other things, the following:' 

(1) the p~~ticular date on which the Borrower intends 
to make the prepayment on such Advance (such date being the 
"Intended Preoavment Date" for such Advance), which date; 

(A) must be a Business Day; and 

(B) for any Advance for which the Borrowe= has 
selected a fixed premium prepayment/refinancing 
privilege that includes a S-year No-Call Period, may 
'not be a date that will occur before the applicable 
First Call Date; and 

(2) the amount of principai of the respective. Advance 
that the Borrower intends to prepay, which amount may be 
either: 

(A) the total outstanding principal amount of such 
Advanc;e; or 
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, (B) an amount less than the total outstanding 
principal amount of s~ch Advance (subject to 
subparagraph (g) of this paragraph 17) (any such amount 
being a "Portion ll

). 

(c) For each Prepayment Election in which the Eorrower 
elects to have a particular amount of funds applied by FFB toward 
the prepayment of the outstanding principal of an Advance, the 
Borrower shall deliver to RUS written notification of the 
respective Prepayment Election, in the form of'notification 
attached to this Note ,as Annex C-2 (each such notification also 
being a Prepayment Election Notice"), making reference to the 
Advance Identifier that FFE assigned to,the respective Advance 
(as ,provided in the Agreement) and specifying, among other 
things, the following: 

! 

(1) the particular I dat,e on which the Borrower intends 
to make the prepayment' on such Advance (such date being the 
"Intended Preoayrrient Daten for such Advance), wtiich date; 

(A) must be a Business Day; and 

(B) for any Advance for which the Borrower has 
selected- a f 'ixed premium prepayment/refinancing 
privilege that includes a 5-year No-Call Period, may 
not be a date that will occur before the applicable 
First Call Date; and 

(2) the particular amount of funds that the Borrower 
elects to be applied by FFB toward a prepayment of the 
outstanding principal amount of such Advance. 

(d) To be effective, a Prepayment Election Notice must be 
approved by RUS ir. writing, and such Prepayment Election Notice, 
together w~th written notification of RUSls approval thereof, 
must be received by, FFB on or before the fifth Business Day 
before the date specified therein as the Intended Prepayment Date 
fo~ the respective Advance or Portion. 

(e) The Borrower shall pay to FFB a p'rice for the prepayment 
of any Advance, any ' Portion, of any Advance, or this Note in its 
entirety (such price being: the '''Preoayment Price" for such 
Advance or Portion or this Note, as the case may be) determined 
as follows: 

(1) in the event ,that the Borrowe!:' elects to prepay the 
enti!:'e outstanding principal a~ount of a~y Advance, then the 
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Borrower shall pay to FFB a Prepayment Price for such 
Advance equal to the sum of: 

(A) the entire outstanding principal amount of 
such Advance on the Intended Pre~ayment Date: 

(B) all unpaid interest (and Late Charges, if any) 
accrued on such Advance through the Intended Prepayment 

' Date; and 

(C) the amount of the premium or discount credit 
(if any) that is required under the particular 
prepayment/refinancing privilege that applies to such 
Advance; 

(2) ,in the, event ,'that the !30rrower elects to prepay a 
Portion of any Advance, then the Borrower shall pay to FFB a 
Prepayment P~ice for such Portion that would equal such 
Po~tion's pro rata share of the Prepaym~nt Price that ~ould 
be required,for a prepayment of' the entire outstanding 
principal amount of such Advance (determined in accordance 
with the principles of clause (1) of this subparagraph (e»; 
and 

(3) in the event ,that the Borrower elects to prepay 
this Note in its entirety, then the Borrower shall pay to 
FFB an amount equal ,to the sum of the Prepayment Prices for 
all outstanding Advances (determined in accordance wi~h the 
principles of clause (1) of this subparagraph (e)). 

(f) Payment of the Prepayment Price for any Advance, any 
Portion of any Advance, or this Note in its entirety shall be due 
to FFB before 3:00 p.m. (Washington, D.C., time) on t~e Intended 
Prepayment Date for such Advance or Portion or this Note, as the 
case may be. 

(g) Each prepayment of a Portion shall, as to the principal 
amount of such Port~on, be subject to a minimum amount equal to 
$100,000.00 of principal. 

(h) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the Prepayment Price paid for such' Portion shall be applied 
as provided in paragraph 14 of this Note and, with,respect to 
application to outstanding'principal, such P~epayment Price shall 
be applied to principal installments i~, the inverse order bf 
maturity , 
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(i) In the event that the Borrower makes a Prepayment 
Election with respect to any Portion of an Amortizing Advance, 
then the outstanding principal amount of such Amortizing Advance, 
after such partial prepayment, shall be due and payable in 
accordance wi th this subparagraph ( i) . ) 

(1) With respect to each Amortizing Advance to which 
either the "equal principal installments" method or the 
"graduated principal installments" method for the repayment, 
of principal appli~s, the amount of the quarterly principal 
installments that will be due after such partial prepayment 
shall be equal to the quarterly installments of equal 
principal or graduated principal, as tl}.e case may be,' that 
were due in accordance with the principal repayment schedule 
that applied'to such Amortizing Advance immediately before 
such p~rtial prepayment;!. 

(2) With respect to each Amortizing Advance td which 
the IIlevel debt service" methot;i for the repayment of . 
principal applies, the amount of the quarterly payments 
consisting of a principal installment and accrued interest 
that will be due after. such partial p~epayment shall be . 
equal to the amount of the level debt service payments that 
'were due in accordance with the level debt service.payment 
schedule that applied to such Amor,tizing Advance .immediately 
before such partial prepayment, and such payments shall be 
allocated by FFB between principal and accrued interest, as 
appropriate. 

(3) For each such Amortizing Advance, the quarterly 
installments at equal principal or graduated principal, Qr 
level quarterly payments consisting of a principal 
installment and accrued interest, as the case may be, shall 
be due beginning on the first Payment Date 'to occur after' 
such partial prepayment, and shall be due on each Payment 

. Date to occur thereafter up through an~ including the 
earlier to occur of either (A) the Maturity Date far such 
Amortizing Advance, on which date the entire unpaid , 
principal amount of such Amortizing Advance shall also be 
payable, subject to Maturity Extensions (as provided in 
paragraph 15 of this Note) if the Maturity Date .is an 
Interim Maturity Date, or (B) the date on which the entire 
principal amount of such. Amortizing Advance, and all unpaid 
interest (and Late Charges, if any) accrued thereon, are 
pai9,. 

(j) The Borrower may make more than one Prepayment Election 
with respect to an Advance, each such Prepayment Election being 
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made with respect to a different Portion of such Advance, until 
such time as the entire ' principal amount of such Advance is 
repaid in full. 

18. Refinancing s. 

(a) The Borrower may elect· to refinance the outstanding 
.principal amount of "any Advance (but not any Portion) in the 
manner, at the price, and subject to the limitations specified in 
this paragraph 18 (each such election being a "Refinancing 
Election ll

) • 

(b) Except under the circumstances described in 
subparagraph (d) of this paragraph 18, the Borrower shall deliver 
to FFB (with a copy to RUS) written notification of each 
Refinancing Election, ' in the form of notification attached to 
this ~ote as Annex D-l (each such notification being a . 
"Refinancing Election Notice"), making ref.erence to the Advance 
Identifier that PFB assigned to the respective ' Adva~ce (as 
provided in the Agreement) and specifying, among other things, 
the following: 

(1) the particular date on which the Borrower intends 
to refinance the respective Advanc'e (such date being the 
"Intended Refinancinc:r Date" for the respective Advance) , 
which date: 

(A) must be a Payment Date; and 

(B) for any Advance for which the Borrower has 
selected'. a prepayment/refinancing privilege that 

. includes a S-year No-Call Period, may not be a date 
that will occur before the applicable First Call Date; 

(2) the amount of the out~ta~ding principal of the 
resnective Advance that the Borrower elects to refinance 
(subject to the clause (1) of subparagraph (e) of this 
paragraph 18) i and 

(3) the Maturity Date that the Borrower selects to be 
in effect for such principal amount after such refinancing, 
which date may be: 

(A) the Maturity Date' that is in effect for such 
Advance immediately before such refina~cing; or 

(5) a new Maturity Date that the Borrower selects 
in connection with such Refinancing Election, provided 
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that such new Maturity Date meets the criteria' for 
Maturity Dates prescribed in paragraph 5 of this Note 
(provided, however, that for purposes of selecting a 
new Maturity Date in connectiQn with a Refinancing 
Election, the reference to lithe Requested ~dvance Date 
for the respective Advance ll in subparagraph (c) of 
paragraph 5 of this Note shall be deemed to be a 
reference to "the respective Refinancing Effective 
Date"). ' 

(c) To be effective, a Refinancing Election Notice must be 
'received by FFB on or pefore the fifth Business Day before the 
date specified therein as the Intended Refinancing Date. 

(d) In the event that 'either of the circumstances described 
in clause (1) or (2) of the pext sentence shall have occurred, 
thep a Refinancing Election Notice (in the form of notice 
attached to this Note as Annex D-2) I to be effective, must first 
be delivered to RUS for approval and be approved by RUS in 
writing, and such Refinancing Election Notice, together with 
written notification of RUSls approval thereof, must be received 
by FFB on or before the .fifth Business Day before the date 
specified therein to be the Intended Refinancing Date. ,RUS 
approval of a Refinancing Election Notice will be required under 
either of the following circumstances: 

(1) (A) payment of any amount owing under this Note is 
not made by the Borrower when and as due, (B) payment is 
made by RUS in accordance with the gua~antee set forth at 
the end of this Note, and (C) RUS delivers 'notice to both 
the Borrower and FFB advising each of them that each 
Refinancing Election Notice delivered by the Borrower after 
the date of such notice shall require the approv.al of RUSj 
or 

(2) FFB at any· time delivers notice to both the 
Bor~ower and RUS advising each of them that each Refinancing 
Elec:ion Notice delivered by the Borrower after the date of 
such notice shall require the approval cf RUS.,' 

(e) The Borrower shall pay to FFB a price for the 
refinancing of any Advance' (such, price being the "Refinancina 
Price" for such Advance) equal to the sum of: 

(I) the principal installment (if any) that is due on 
the oarticular Payment Date that the Bor=ower specified to 
be the Intended Refinancing Date, in accordance with, the 
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principal repayment schedule that applied to such Advance 
immediately before such refinancing; 

(2) all unpaid interest (and Late Charges, if any) 
accrued·on such Advance through the Intended Refinancing 
Date; and 

RUf3 

(3) the amount of the premium (if any) that is required 
under the particular prepayment/refinancing privilege that 
applies to such Advance: 

I,n the event that (A) the prepayment/refinancing privilege that 
applies to ~he particular Advance being refinanced is the 
privilege described in subparagraph '(b) of paragraph 16 of this 
Note', and (B) the Market Value Premium (or Discount) that is to 
be tncluded in the Refinanc~ng' Price for such Advance is a 

,discount on such Advance, then such discount shall be applied by 
FFB in the manner requested by the Borrower in a wri,tten notice 
delivered by the Borro~er to FFB and approved by RUS' in wr,iting .-

(f) Payment of the Refinancing Price for any Advance shall 
be due to FFB before 3:00 p.m. (Washington, D.C., time) on the 
Intended Refinancing Date for such Advance. 

" (g) In the event that a Refinancing Electiqn Notice (and, if· 
required under subparagraph (d) of this paragraph 18, written 
notification of RUS's approval thereof) is received by FFB on. or 
before the fifth Business Day before the Intended Refinancing' 
Date specified therein, then the refinancing 'of the respective 
Advance shall become effective on such Intended Refinancing Date 
(in such event, t~e. Intended Refinancing Date being' the 
IIRefinancina Effective Daten). In the event that a Refinancing 
Election Notice (and, if required under sUbparagraph (d) of this 
paragraph 18, written notification of RUS's approval thereof) is 
received by FFB after the fifth Business Day before the Intende,d 
Refinancing Date specified therein, then the refinancing of the 
respective Advance shall become effect~ve on the fifth Business 
Day to occur after the day on which such Refinancing Election 
Notice (and, if required under subparagraph (d) of this 
paragraph 18i' written notifi,cation of RUS I S approval, thereof) is 
received by FFB (in such event, the fifth Business Day to occur 
after the day on which such Refinancing Election Approval Notice 
(and, if'required under subparagraph (d) of this paragraph 18, 
written notification of RUS's approval thereof) is received by 
FFB being the '''Refinancina Effective Date U

), provided that the 
Borrower shall have paid to FFB, in addition to the Refinancing 
Price required under subparagraph (e) of this paragraph 18, the 
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interest accrued from the Intended Refinancing Date through such 
Refinancing Effective Date. 

(h) In the event that the ~orrower makes a Refinancing 
Election with respe~t to any Advance, the basic interest rate for 
such Advance, from and after the respective Refinancing Effective 
Date, shall be the particular rate that is established by FFB, as 
of such Refinancing Effective Date, in accordance with the 
principles of subparagraph (c) of paragraph 6 of this Note. 

(i) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either 
(A) the Maturity Date that is in effect 'for such Advance " 
immediately before .such refinanc~ng, and such Maturity Date will 
occur before the fifth anniversary of the respective Refinancing 
Effective Date, or (B) a new Maturity Date that will occur before 
the" fifth; anniversary of the respective Refinancing Ef"fective " 
Date, then the pr~payment/refinancing privilege des6ribed in 
subparagraph (b) of "paragraph 16 of this Note" shall apply 
automatically to such Advance. "" 

(j) In the event that (1) the Borrower makes a Refinancing 
Election with respect to any Advance, and. (2) the Borrower 
selects as the Maturity Date for such refinanced Advance either " 
(A) the Maturity Date that is in effect for such Advance 
immediately before such refinancing, and such Maturity Date will 
occur on or after the fifth anniversary of the respective 
Refinancing Effective Date, or (E) a new Maturity Date that will 
occur on or after the fifth anniversary of the respective 
Refinancing Effective Date, then the Borrower must elect a 
prepayment/refinancing privilege for such refinanced Advance from 
between the options described in subp~ragraphs (b) and" (c) of 
paragraph 16 of this Note (provided, however, that each of the 
references to II the Requested Ja..avance Date for such Advance ll in 
sUbparagraph (c) of paragraph 16 of this Note shall be deemed to 
be a reference to i'the respective Refinancing Effective Date ll

) • 

The Refinancing Election Notice delivered .by the Borrower in 
co~~ection with each such Refinancing Election must also specify 
the particular prepayment/refinancing privilege that the "Borrower . 
elects for the respective refinanced Advance. In the event that 
the Borrower elects for any such refinanced Advance a prepayment/ 
refinancing privilege described in subparagraph (c) of 
paragraph 16 of this Note, then the interest rate for such 
refinanced Advance, f~om .and after the respective Refinancing 
Effective Date, shall include a price (expressed in terms of a 
basis point increment to the applicable basic interest rate) for 
the particular prepayment/refinancing privilege that the Borrower 
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elects, which increment shall be established by FFB, as of such 
Refinancing Effective Date, in accordance with the principles of 
subparagraph (d) of paragraph 6 of this Note. 

(k) In the event that the Borrower makes a Refin~ncing 
Election with respect to any Amortizing Advance, then -the 
outstanding principal amount of such Amortizing Advance, after 
the respective Refinancing Effective Date, shall be due and 
payable in accordance with this subparagraph (k). 

(1) ' With respect to each Amortizing Advance to which 
either the "equal principal installments" method or -the 
"graduated principal installments" method for the repayment 
of principal applies, the amount of the quarterly principal 
installments that will be due after the respective 
Refinancing Effective Date shall be· equal to the .amount of 
the quarterly installments of equal principal or ~raduated 
principal, as the case may be, that were due in aecordance 
with the principal repayment schedule that app1ied to such 
Amortizing Advance immediately before the respective 
Refinancing Effective Date. 

(2) With r~spect to each Amortizing Advance to .which 
the "level debt senrice n method for .the repayment of 
principal applies, the amount of the level quarterly 
payments consisting of a principal installment and accrued 
interes~ that will be due after the respective Refinancing 
Effective Dat~ shall be newly computed so that the amount of 
each such quarterly payment consisting of a principal 
installment and acc~ued interest (t;aking into account the 
new interest rate that applies to such Amortizihg Advance 

. from and after such Refin~ncing Effective Date) shall be 
substantially equal to ~he amount of every other quarterly 
payment consisting of a principal installment and accrued 
interest, and shall be sufficient, when added ~o all other 
such neWly-computed level quarterly payments consisting of a 
Principal installment and accrued interest, to repay the 
outstanding principal amount of such refinanced Amortizing 
Advance' in full on the Final Maturity Date (notwithstanding 
the fact that the Borrower may have selected a Maturity Date 
for such refinanced ·Amortizing Advance that will occur' 
before the Final Maturity Date) . . 

(3) The quarterly installments of equal principal or 
graduated principal, or the newly-computed level quarterly 
payments consisting of a principal installment ,and accrued 
interest, as the case may be, shall be due beginning on the 
first Payment Date to occur after .the respective Refinancing 
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occur thereafter up through and including the earlier to 
occur of (A) the new Maturity Date tha~ the Borrower . 
selected··for such refinanced Amortizing Advance, on which 
date the entire unpaid principal amount of such refinanced 
Amortizing Advance shall also be payable, subject to 
Maturity Extensions (as provided in paragraph 15 of this 
Note) if the n~w Maturity Date is an Interim Maturity Date, 
or (B) the date on which the en~ire principal amount of such 
refinanced Amortizing Advance, and all Unpaid interest (and 
Late Charges, if any) accrued thereon, are paid. 

(1) The Borrower may make more than one Refinancing Election 
w~th respect to any Advance. 

19. Rescission of Prepayment Elections ~d Refinancing 
• ! 

Elections; Late Charges for Late Payments. 

(a) The Borrower may res~ind any Prepayment Election 'made in 
accordance with paragraph 17 of this Note or any Refinancing 
Election ~ade in accordance with paragraph 18 of this Note, but 
only in accordance with this paragraph 19.' 

(b) The Borrower shall deliver to both FFB and RUS written 
notification of each rescission of a Prepayment Election or a 
Refinancing Election (each such notification being an "Election 
Rescission Notice") specifying the particular Advance for which 
t4e Borrower wishes to rescind such Prepayment Election or 
Refinancing Election, as the case may be, which specification 
must make reference to both: . . 

(1) the particular Advance Identifier that FFB assigned 
to such Advance (as provided in the Agreement); and' 

(2) the RUS account number for such Advance. 

The Election Rescission Notice may be delivered by facsimile 
transmission to FFB at (202) 622-0707 and to RUS at 
(202) 720-1401, or at such other facsimile number or numbers as 
either FFB' or RUS may from time to time communicate to ·the 
Borrower. 

(c) To be effective, an Election Rescission Notice mus.t be 
received by both FFB and RUS not .later than 3:30 p.m. 
(Washington, ·D.C., time) on the second Business Day before the 
Intended Prepayment Date or the Intended Refinancing Date, as the 
case may be. 

(NOTE TYPE 7) NEW LOAN NOTE - page 30 



(lO-Ol) 

(d) In the event that the Borrower (l) makes a Prepayment 
Election in accordance with paragraph 17 of this Note or a 
Refinancing Election in accordance with paragraph 18 of this 
Note, (2) does not rescind such Prepayment Election or 
Refinancing Electio~, as the case may be, in accordance with this 
paragraph 19, "and (3) does not, before 3: 00 p. m. (Washington, 
D.C., time) on the Intended Prepayment Date or Intended 
Refinancing Date, as the case may be, pay to FFB the Prepayment 
Price described in subparagraph (e) of paragraph 17 of this Note 
or Refinancing Price described in subparagraph (e) of 
paragraph 18 of this Note"; as the case may be, then a " Late Charge 
shal~ accrue on any such" unpaid amo~nt from the Intended 
Prepayment Date or Intended Refinancing Date, as the case may be, 
to the date on which payment is made, computed in accordance with 
the principles of paragraph 11 of- this Note. 

I 
I • 

20. Amendments to Note. 

To the extent not inconsistent with applicable law~ this 
Note, for so long as FFB or its agent is t~e holder thereof, 
shall be subject to modification by such amendments, extensions, ' 
and renewals as may be agreed upon from time to tim~ by FFB and 
the Borrower, with the approval of RUS. 

21. Certain Waivers. 

The Borrower hereby waives any requirement for presentment, 
protest, or other demand or notice with respect to this Note. 

22. Note Effective Until Paid. 

This Note shall continue in full force and effect until all 
principal outstanding heJ;eunder, all interest accrued hereunder, 
all premiums (if any) payable under paragraphs 17 and 18 of "this 
Note", all Late Charges (if any) payable under paragraphs 11 "a.."rld 
19 of this Note, "and all fees (if any) payable under paragraph 9 
of this Note have been paid in full. 

23. RUS Guarantee of Note. 

Upon execution of the guarantee set forth at the end of this 
Note (the "Guarantee"), the payment by the Borrower of all 
amounts due and payable under this Note, when and as due, shall 
be guaranteed by the United States cf America, acting through 
RUS, pursuant to the Rural Electrification Act" of 1936/ as " 
amended (codified at 7 U.S.C. § 901 et ~.). In consideration 
of the Guarantee, the Borrcwer promises to RUS" to make all 
payments due unde= this Note when and as due. 
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24. Securi,ty Instrument; RUS as nHoldern of Note for Purposes of 
the Security Instrument. 

This Note is one of several ,notes permitted to be executed 
' and delivered by, and is entitled to the benefits and security 
of, the particular security instrument or instruments specified 
on page 1 of this Note (such security instrument or instruments, 
as it or they may have heretofore been" and. as it or they may 
hereafter be, amended, supplemented, restated, or consolidated 
from time to time in accordance with its or their terms, being, 
collectively, the "Security Instrument"),' whereby the Borrower 
pledged and granted a security interest in certain property of 
the Borrower, described therein, to secure the payment of and 
performance of certain obligations owed to REA,' 'predecessor to 
RUS, or to RUS, as the ~ase may be, as set forth in the Security 
Instrument. , For purposes' of.;the Security Instrument, ~US shall 
be considered to be, and shall have the rights, powers, 
privileges, and remedies of, the holder of this Note .. , 

25. Guarantee Payments i Reimbursement,. 

If RUS makes any payment, pursuant to the Guarantee, of any 
amount due and payable under this Note, when and as due, each and 
every such payment so made shall be deemed to be a payment 
hereunder; provided, however, that no payment by RUS pursuant to 
the Guarantee shall be considered a payment for purposes of 
determining the existence of a failure by the Borrower to perform 
its obligation to RUS to make all payments under this Note when 
and as due. RUS shall have, any right·s by way o.f subrogation, 
agreement or otherwise which arise as a result of such payment 
pursuant to the Guarantee and as provided in the reimbur~ement 
note executed and delivered by the Borrower tc the United ,States 
of America, acting through RUS, to evidence the Borrower's 
obligation to reimburse RUS for payment made by RUS pursuant to 
the Guarantee. 

26. Default and Enforcement. 

In case of a default bv the Borrower under this Note or a . . 
the occurrence of an event of default under the Security 
Instrument, then, in consideration of the obligation of RUS under . 
the Guarantee, in that event, to make payments to . FFB as provided 
in this Note, RUS, in its own name, shall have all rights, 
powers, privileges, and remedies of the holder of this Note, in 
accordance with the terms of this Note and the Security 
Instrument, including" without lim~tation, the right to enforce 
or collect: all or any part of . the obligation of the Borrower 
under this Note or arising as a result of the -Guarantee, to fi:e 
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proofs of claim or any other document in any bankruptcy, 
insolvency, or other judicial proceeding, and to vote such proofs 
of claim. 

27. Acce·leration. 

The entire unpaid principal amount of this Note, and all 
interest thereon, may be declared, and upon such declaration 
shall become, due and payable to RUS, under the ·circumstances 
described, and in the manner and with the effect provided, in the 
Security Instrument. 
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IN WITNESS WHEREOF, the Borrower has caused this Note to be 
signed in its corporate name and its corporate seal to be hereunder 
affixed and attested by its officers thereunto duly authorized, 
all as of the day and year first above written. 

BY: 

ATTEST: 

(SEAL) 

(NOTE TYPE 7) 

JACKSON PURCHASE ENERGY CORPORATION 
(name of Borrower) 

Signature: 

Print Name: 

Title: 

Signature: 

Print Name: 

Title: 

SAMPLE - NOT FOR 
EXECUTION 

Chairman 

Secretary 
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RUS GUARANTEE 

The United States of America, acting through the Administrator 
of the Rural Utilities Service ("RUS"), successor to the 
Administrator of the Rural Electrification Administration ("REA"), 
hereby guarantees to the Federal Financing Bank, its successors 
and assigns (IIFFBII), all payments of principal, interest, premium 
(if any), and late charges (if any), when and as due in accordance 
with the terms of the Note dated September 1, 2020, made by JACKSON 
PURCHASE ENERGY CORPORATION (the "Borrower ll

) payable to FFB, to 
which this Guarantee is attached (such note being the IINote ll ), 

with interest on the principal until paid, irrespective of (i) 
acceleration of such payments under the terms of the Note, or (ii) 
receipt by RUS of any sums or property from its enforcement of its 
remedies for the Borrower's default. 

This Guarantee is issued pursuant to section 306 of the Rural 
Electrification Act of 1936, as amended (7 U.S.C. 936), section 6 
of the Federal Financing Bank Act of 1973 (12 U.S.C. 2285), and 
the Note Purchase Commitment and Servicing Agreement dated as of 
January 1, 1992, between FFB and REA, as amended by certain 
amendments thereto including, without limitation, the Fourth 
Amendment dated as of December 5, 1994, between FFB and RUS. 

UNITED STATES OF AMERICA 

By: 

Name: 

Title: 

Date: 

SAMPLE - NOT FOR EXECUTION 

Administrator of the Rural Utilities 
Service, successor to the Administrator 
of the Rural Electrification 
Administration 

RUS GUARANTEE (New Loan Note or Substitution Note) 
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ADVANCE REQUEST 
(RUS APPROVAL REQUIRED) 

I 

*****.******************************************~**************** 

REFER TO RURAL UI1LIT1ES SERVICE (RUS) REGULATIONS AND INSTRUcnONS FOR A DESCRIPTION OF 
(1) THE 011lER FORMS AND MATERIALS THAT ARE REQUIRED IN CONNEcnON WITH EACH REQUEST FOR 
.AN ADVANCE, AND (2) THE 11ME UMlIS FOR SUBMlITlNG THOSE FORMS AND MA1ERIALS AND THIS 
ADVANCE REQUEST TO RUS. 

DIRECT ALL DUESTlONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTAct OFFICE FOR 
THE BORROWER: 

1 

For Elearic Bo"owers: Po~er Supply Division. RUS - telephone no.: (202) 720-6436 
Nonhero Regional Division. RUS - telep'hone no.: (202) 720-1420· 
Southern Regional Division. RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Nonheast Area, RUS -- telephone no.: (202) 690-4673 
Southeast Area. RUS - telephone no.: (202) 720-0715 
Nonhwest Area. RUS -- telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED. 'DEliVER THIS ORIGINAL FORM (TOGETHER WITH AIL OTHER FORMS AND 
MATERIAL REQUIRED BY RUS) TO RUS AT THE ADDRESS OF tHE CONTACT OFFICE INDICA1ED BELOW: 

USDA - Rural Utilities· Service 

For Electric Bo"owers: Stop 1568. Power Supply Division 
Stop 1566. Nonhern Regional Division 
Stop 1567. Southern Regional Division 

" For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 1~96. Southeast Area 
S[I;lP 1595, Northwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue. S.W. 
Washington. D.C. 20250 

*****~************************************************ *********** 
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ADVANCE REQUEST 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future . Advance 
Promissory Note (the "Note ll

) payable to the Federal Financing 
Bank ("FFS"), which is guaranteed by the Rural Utilities Service 
(ItRUS") : . 

. , 
, 

Name of Borrower ( the " Borrower II) : 

FFB Note Identifier: 

The undersigned, as an authorized officer of the Borrower, 
hereby requests FFB to make .an advance of funds (llthis Advance") 
under, pursuant to, and in accordance with the applicable terms 
of the Note. 

The undersigned further requests that this Advance be meade 
as follows: 

1 

1. Requested Advance Amount: $ __________ ~ __________ l 

2. Requested Advance Date: 
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3. Wire Instructions: 

A. CORRESPONDENT BANK (if any) FOR PAYEE I S BANK: 

Name of financial institution 

Address of financial institution 

ABA number of financial institution 

B. PAYEE'S BANK AND ACCOUNT: 

Name of financial institution 

Address of financial institution 

ABA number of financial institution 

Account name 

Accounc number 

Taxpayer ID number 

4. Maturity Date: 

S. Principal Repayment Method: 

[SELECT 1 OF THE FOllOWING 3 METHODS FOR THE ·REPAYMENT OF PRINCIP.4.L ONLY IF 
THE MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR ON OR .4.FTER THE 
"FIRST PRINCIPAL PAYJ1ENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE.) . 

"P" for the "equal principal installments" 6 

method 0 
"Gil for II graduated principal installments" 

method 

ilL" for the "level debt service II method 

s 
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. 6. Prepayment/Refinancing Privilege: 

[ELECT 1 OF THE FOLLOWING 1 PAYMENT/REFINANCING PRIVILEGES ONLY IF THE 
MATURITY DATE SELECTED FOR THIS ADVANCE WILL OCCUR ON OR AFTER THE FIFTH 
~NIVERSARY OF THE REQUESTED ADVANCE DATE.] 

"Mil for the "market value premium (or discount)" 
privilege 

"F" for the IIfixed premium" privilege 

o No-Call Period Option Election: 

D 

[ELECT 1 OF THE FOLLOWING 2 NO-CALL PERIOD OPTIONS ONLY IF A 
"FIXED PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADYANt.E.] 

"yll for "yes,1I if the privilege is 
to inclUde a S-year no-call period 

liNn for IIno l II if the privilege is not 
to include a 5-year no-ca~l period 

o Premium Option Selection: 

D 

[SELECT 1 OF THE FOLLOWING 3 PREMIUM OPTIONS ONLY IF A "FIXED 
PREMIUM" PRIVILEGE IS ELECTED FOR THIS ADVANCE.) 

"X" for 10% premium declining over 

, 

a 

10 years D 
"V" for 5% premium declining over 

5 years 

I'?II for par (no premium) 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Advance Request on behalf 
of the Borrower is valid and in full force and effect on the date 
hereof. 

(Name of Borrower) 

By: 

Name: 

Titl~: 

Date: 

NOTICE OF RUS APPROVAL OF 
ADVANCE REQUEST 

Notice is hereby given to FFB t"hat " the preceding Advance 
Request made by the Borrower identified therein has been approved 
by RUS for purposes of "the Note . identified .therein. 

FOR ACCOUNTING 
USE ONLY: 

RUS Budget 
Account 
Number 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee 

By: 

Name: 

Title: 

Date: 
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1NSTRUCTIONS 

RUS 
I 

lInsert th~ corporate 'name of the Borrower. If the corporate name of the 
Borrower at the time of this Advance is different from the Corporate name that 
appears on page 1 of the Note, add "( formerly ) ", and inser~ in 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

lInsert the "Note Identifier" that FFB assigned to the Note (as provided in t.he 
Agreement) . 

JInsert. the particular amount of funds that t.he Borrower requests t.o be advanced. 

~Insert the part.icular calendar date that. the Borrower request.s t.o be date on 
which this Advance is to be made. 

5Insert the part.icular calendar dat.ie that' the Borrower select.s t.o be t.he date on 
which this Advance is t.o mat.ure. This date (a) must be the last day of a 
calendar quarter, (b) may not be lat.er t.han the "Final Mat.urit.y Date" specified 
on page 1 of the Note, and (c) may not. be less than one complet.e ~alendar quart.er 
from the Requested Advance Date. 

'Insert. in the box fI.p" if the Borrower select.s t.he "equal principal installment.s" 
method as the method for the repayment. qf principal that is to apply to this 
Advance. Insert in t.he box nG" if the Borrower select.s t.he "graduated principal 
inst.allment·s" met:hod as the method for the repayment of principal that is to 
apply to this Advance. Insert in the box UL" if the Borrower selects the "level 
debt service" method as the method for the repayment of principal that is to 
apply to this Advance. 

'Insert in the box "M" if the Borrower elects to have the "market value premium 
(or discount)" prepayment privilege apply to this Advance. Insert in the bex "F" 
if the Borrower elects to have a "fixed premium" prepayment/refinancing priv::'lege 
apply to t.his Advance. 

8Insert in the box "Y" ,if the Borrower elect.s td have the fixed premium 
prepayment/refinancing privilege that is to apply to this Advance include a 
S-year no-c'all period during which t.his Advance will not. be eligible for 
prepayment or refinar.cing. Insert. in the box "N" if the Borrower elects to have 
the fixed premium prepayment./refinancing privilege that is t.o apply to t.his 
Advance not include any S-year no-call period. 

9Inserc in the box "X" if the Borrower selec::s a J.ot premium declining over :0 
years as the premium option that is t.o be included·in the fixed premium, 
prepayment/refinancing privilege t.hat. is t.o apply to this Advance. Insert i~ the 
box "V" if the Borrower selec"::s a 5% premium declining over 5 years as the 
premium option that is to be included in the fixed premium prepayment/ 
refinancing privilege that is to apply to this Advance. Insert. in t.he box "?" if 
the Borrower selec~s par (no premium) as t.he premium option t.hat is to be 
included in the fixed premium prepayment/refinancing privilege that is to a~ply 
to this Advance. 
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MATURITY EXTENSION ELECTION NOTICE 

RUS\ 
I 

***************************************************************** 

PART 1 OF THIS FqRM HAS BEEN COMPLETED BY RUS. THE BORROWER SHOULD COMPLETE PARTS 2 
AND ~ OF THIS FORM QM;£ FOR THOSE PARTICULAR ADVANCES IDENI'lFIED IN PART 1 OF mls FORM 
WIIH 8ESPECI TO WHICH THE BORROWER ELEClS (1) TO HA YE mE MATURiTY EXIENDED TO A NEW 
MATURIrY DATE OTHER THAN THE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DAT.C, ANDIOR (2) 
TO J«VE EITHER THE "EQUAL PRINCIPAL PAYMENTS" OR THE' "GRADUATED PRINCIPAL PAYMENTS" 
METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO ANY ADVANCE FOR WHICH NO METHOD FOR 
RElA.YMEN!' OF PRINCIPAL IS PRESENn..Y IN EFFECT. OR, IF EITHER THE "EQUAL PRlNClPAL 
PAYMENTS" OR mE -GRADUATED PRINCIPAL PAYMENTS" MrnIOD FOR THE REPA.YMENT OF PRINCIPAL 
IS PRESENTLY IN EFFECT FOR ANY ADVANCE IDENTIFIED IN PART 1 OF THIS FORM, TO CHANGE FROM 
THATME11l0D TO mE' "LEVEL DEBT SERVICE" METHOD FOR·THE REPAYlJENI OF PRINCIPAL OF THAT 
ADVANCE. 

DIRECT AU.. QUESTIONS ON HOW TO COMPLETE mlS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Electric Bon-owen: Power Supply Division. RUS - telephone DO.: (202) 720--6436 
Nonhern Regional Division. RUS - telephone no.: (202) 72()"1420 
Southern Regional Division. RUS - telephone no.·: (202) 720-0848 . 

For Telephone Borrowers: Nonheast Area, RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 
Northwest Area, RUS - telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 

WHEN COMPLEIED, DWVER THIS ORIGINAL FORM TO FFB .AT THE FOllOWING ADDRESS: 

Manager 
Federal Financing Bank 
Room SC 1. Main TteaSU~ Building 
1500 Pennsylvania Avenue; N.W. . 
Washington. D. C. 20220 

DWVER A COpy OF THIS FORM TO RUS AT THE ADDRESS OF TIlE CONTACT OfFICE INDICATED 
BELOW: 

USDA - Rural Utilities Scrvice 

For Electric Borrowers: Slap 1568. Power Supply Division 
SlOP 1566, Nor:thern Regional Division 
Stop 1567, Southern Regional Division 

For Telephone Borrowers: Stop 1599. Nonheast Area 
Stop 1596. Southeast Area 
Stop 1595. Nonhwest Area 
Stop 1597. Southwest Area 

1400 [ndepencience Avenue. S.W. 
Washingron. D. C. 20250 

***************************************************************** 
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MATURITY EXTENSION ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the. "Note II) payable to the Federal Financing 
Bank (~FFEII), which is guaranteed by the Rural Utilities Service 
("RUS") : 

Name of Borrower {the. "Borrower"} : 
J • 

FFB Note Identifier: 

RUS Note ~umber: 

Part 1 (To be completed b y RUS ) : 

Each- of the advances of funds (IIAdvances 'l ) ident:ified in 
this Part 1 will mature on - (the "Maturity Daten) . 

FFE 
ADVANCE 

IDENTIFIER 

RUS · 
ACCOUNT 
NUMBER 

ORIGINAL 
ADVANCE 

DATE 

ORIGINAL 
ADVANCE 

AMOUNT 

$_----

$_-----

$_-----

$_-----

OUTSTANDING· 
PRINCIPAL 

AMOUNT 

$_----

$_-----

$_----

$_----

PRINCIPAL 
INSTALLMENT 

DUE 

$_----

$_----

$_----

$_---
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Part 2: 

For each of . the Advances identified in this Part 2, the 
respective amount of principal that the Borrower wil~;pay on the 
'Maturity Date is as follows: 

FPB 
ADVANCE 

:IDENT:IP'IER 1 

Part 3: 

PRINCIPAL 
INSTALLMENT 

D'DE1 

$_-----

$_-----

$_-----

$_-----

OPTJ:ONAL 
ADDr.r:rONAL 
PRINCIPAL 

PAYHENT1 

$_-----

$_----­

$_-----

$_------

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID· 

$_-----

$_-----

$----~-

$_-----

'Notice is "hereby given to FFB (and RUS) of the Borrower's 
election that the maturity of each of the Advances identified- in 
Part 2 be extended as follows: 

TYPE OF 
FFB 

ADVANCE 

AMOUNT -OF 
PRINCIPAL 

TO BE 
EXTENDED' 

NEW 

MATURITY 
DATE' 

PRINCIPAL PREPAY'T/ 5-YEAR 
REPAYMENT REFINAN'G NO-CALL PREMIUM 

- IDENTIFIERs 

$_----

$----:---

$--_..:.--

$_----

METHODs PRIVILEGE! PERIOD1D OPTIONll . 

o 
o 
o 
o 

o 
O. 
o 
o 

o 
O· 
o 
'0 

o 
o 
o 
o 
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The unders~gned hereby certifies that the authority qf the 
undersigned to execute and deliver this Maturity Extension 
Election .Notice on behalf of the Borrower is valid and in full 
force and effect on the date hereof. 

(Name of Borrower) 

By: 

Nam~: 

Title: 

. Date: 

INSTRUCTIONS 

THE·BORROWER SHOULD NOT COMPLETE THIS FORM OR DELIVER IT TO FFB OR RUS IF THE 
BORROWER DESIRES (1) TO HAVE THE MATURITY OF AU OF THE ADVANCES IDENTIFIED IN PART 
1 OF THIS FOR..W EXTENDED AUTOMATICALLY TO THE IMMEDIATELY FOLLOWING QUARTERLY 
PAYMENT DATE, AND (2) IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR 
ON OR AFTER THE "FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE, TO 
HA VB THE "LEVEL DEBT SER.VICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHICH NO METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS 
PRESENTLY IN EFFECT, TO HA VE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL THAT 
APPLIES TO .EACH ADVANCE BEFORE THE MATURITY'DATE CONTINUE TO APPLY TO EACH 
ADVANCE, RESPECTIVELY. 

IF THE BORROWER DOES NOT RETURN THIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF 
THE ADVANCES IDENTIFIED IN PART 1 OF THIS FORM WILL BE EXTENDED AUTOMATICALLY TO 
THE IMMEDIATELY FOllOWING QUARTERLY PAYMENT DATE, AND (l) IF THE MATURITY DATE 
SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR ON OR AFTER THE "FIRST PRINCIPAL PAYMENT 
DATE" SPECIFIED ON PAGE 1 OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOD FOR THE ' 
REPAYMENT OF PRINCIPAL WILL APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, THE SAME M~THOD FOR 
THE REPAYMENT OF PRINCIPAL THAT APPUES TO EAC1:l ADVANCE BEFORE THE MATURITY DATE 
~LU CONTINUE TO APPLY TO EACH ADVANCE, RESPECTIVELY. 

lCamulece 1 line in Par~ 2 for each Advance identified i~ Part 1 wi=h respect to 
which the' Borrower elec=s (1) to have the maturity extended to a new Maturity 
Date other t~an the next date to occur that is the last day of a ca:endar 
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quarter, and/or (2) to have either the "equal principal payments" or .the 
"graduated principal payments" method for the repaYment of principal apply to any 
Advance for which n£ method for repayment of principal is presently in effect. 
or, if either the "equal principal .payments" or the "graduated principal 
payments" method for the repayment of principal II presently in 'effect for any 
Advance identified in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. 

lFor each Advance, insert the "Principal Installment Due" for the respective 
Advance, as specified in Pa.rt 1. 

3The Borrower has the option of making an additional payment of principal on the 
Maturity Date without any premium being charged. For each Advance, insert the 
amount of any opt.ional additional prinCipal payment that will be paid on the 
Maturi ty Date. 

t For each. Advance, insert the total amount of principal that will be paid on the 
Maturity Date. That amount must be equal to the ~ of the "Principal 
Installment Due" for the respective Advance, as specified in Part 1, and the 
amount (if any) inserted by the Borrower as an "Optional Additional Principal 
Payment. " 

5Complete 1 line in Part 3 f~r eachlAdvance identified in Part 1 with respect to 
which the Borrower elects (1) to haVe the maturity extended to a new Maturity 
Date other than the next date to occur that is the last day of a calendar 
quarter, and/or (2) to have either the "equal principal payments"ior the 
"graduated principal payments" method for the repayment of principal apply .1:0 any 
Advance for which D£ method for repayment of principal is presently in effect, 
or, if either the "equal' principal payments" or the "graduated principal 
payments" method for the repayment of principal is presently in effect for any 
Advance identified in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. . 

'For each Advance, insert the amount of prinCipal for which the maturity is to be 
extended. That amount must ~qual the difference between the "Outstanding' 
Principal Amount" for the respective Advance, as specified in P.art 1, and the 
"Total Amount of prinCipal to Be Paid" for such Advance inserted by the Borrower 
in Part 2. 

~For each Advance, insert the particula~ calendar date that the Borrower selects 
to be the ~ Maturity Date to be in effecc for the respective Advance after the 
Maturity Extension. This date (a) must be the last day of a calendar quarter, 
(b) may not be later than the "Final Maturity Date" specified on page 1 of the 
Note, and (c) may not be less than one complete calendar quarter from the 
effective date of the last Maturi~y Extension. 

SSelect 1 of the following 3 methods for the repayment of principal for an 
Advance QBly if the Maturiey Date selecced for such Advance will occur on or 
after the "First Principal Payment Date" specified on page 1 of.the Note. l'he 3 
methods for the repayment of principal are: the "equal principal installments" 
method ("P"), the "graduated pri!lcipal installments" method ("G") , and the "1evel 
debt service" method (ilL").' Insert: in the box the letter-symbol for -~he 
particular principal repayment· method selected. 

'Elect 1 of the following 2 types of prepaym~nt/refinancing privilege for an 
Advance only if the new Maturity Date select.ed fo~ such Advance will occur ~ 
after t:he fifth anniversary of the effective date of this Maturity Extension. 
~ types of prepayment/refinancing privilege are: the "market: value premium 
(or discount)" privilege ("Mil) and a IIfixed premium" pri.· ... ilege ("F"). Insert in 
the box the letter-symbol for the particular ~ype of Erepayment/refinancing 
privilege elected. 

lQElecr. 1 0= the follOWing 2 no-call period options for an Advance only if a 
"fixed premium" privilege is. elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes (nyn). if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
S-year per:od during which the Adv~nce will not be eligi=le for prepayment or 
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refinancing, and no (UN"), if the Borrower elects to have the fiXed premium 
prepayment/refinancing privilege not include any such a 5-year no-call period. 
Insert in the box the letter-symbol for the particular no-call period option 
elected. 

'llSelect 1 of the following.3 premium options for an Advance only if a 10 fixed 
premium" privilege is elected as the prepayment/refinancing privilege for such 
Adv~ce. The:3 premium options are: a 10% premium declining over 10 years (lOX"), 
a . Str premium declining over 5 years ("V"l. and par (no premium) (M POI). Insert in 
the box the letter-symbol for the particular premium option selected. 
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APPENDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 
(for identifying additional'Advances with respect 

to which the Borrower elects to exterid the maturity) 

Part 1 (To be completed by RUS ) : 

FFB RUS OR:tGINAL ORIGINAL OUTSTANDING' 
ADVANCE ACCOUN'l' ADVANCE ADVANCE PRINCIPAL 

IDENTIFIER NUMBER DATE AMOUNT AMOUNT 

$ $ 

$ $ 

$ $ 

Part 2: 
OPTIONAL TOTAL 

FFB PRINCIPAL ADDITIONAL AMOUNT 

PRINCIPAL 
INSTALLMENT 

DUE 

$ 

$ 

$ 

OF 
ADVANCE INSTALLMENT PRINCIPAL PRINCIPAL 

IDENT:IFIER DUE PAYMENT TO BE PAID 



ANNEX B'-2 

TO 
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FORM 

OF 

MATURITY EXTENSION ELECTION NOTICE 
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MATURITY EXTENSION ELECTION NOTICE 
(-RUS APPROVAL REQUIRED) 

***************************************************************** 

PART 1 OF THIS FORM HAS BEEN COMPLETED BY RUS. THE BORROWER SHOUW COMPlEIE PARTS Z 
AND 3 OF THIS FORM ONLY FOR THOSE PARTICULAR ADVANCES IDENTIFIED IN PART 1 OF THIS FORM 
WITH RESPECT TO WHICH THE BORROWER ELECTS (l) TO HAVE THE MATURTrY EXTENDED TO A NEW 
MATURITY DATE OTHER IHANTHE IMMEDIATELY FOLLOWING QUARTERLY PAYMENT DATE. AND/OR (2) 
TO HAVE ElIHER THE "EQUAL PRINCIPAL PAYMENIS~ OR THE "GRADUATED PRINCIPAL PAYMENTS" 
MEI1l0P FOR THE REPAYMENT OF PRINCIPAL APPLY TO ANY ADVANCE FOR WHICH NO ME11fOD FOR 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECI'. 9R. IF EmlER THE "EQUAL PRINCIPAL 
PAYMENTS" OR 11IE "GRADUATED PRINCIPALIPAYMENTS· METHOD FOR mE REPAYMENT OF PRINCIPAL 
M. PRESENTLY IN EFFECT FOR ANY ADVANCE lDENrIFIED iN PART i QF THIS FORM. TO CHANGE FROM 
11/AT METHOD TO mE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL OF THAT 
ADVANCE. 

DIRECT ALL OUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Power'Supply Division. RUS - telephone no.: (202) 720-6436 
Northern Regional DiviSion. RUS .... telephone no.: (202) 720-1420 
Southern Regional Division. RUS - telephone DO.: (202) 720-0848 

For Telephone lJorrowers: Nonheast Area. RUS - telephone ,no.: (202) 69Q..4673 
Southeast Area', RUS - telephone no.: (202) 720·0715 
Nonhwest Arc:a."RUS - telephone no.: (202) 720-1025 
Southwest Area. RUS - telephone no.: (202) 720-0800 

WHEN COMPLETED, DE1!VER THIS ORIGINA!- FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
INDICA TED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: SlOp 1568. Power Supply Division 
Stop l566. Northern Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: SlOp 1599, Northeast Area 
SlOp 1596. Southeast Area 
Stop 1595. Northwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue, S.W. 
Washington. D.C. 20250 

***************************************************************** 
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MATURITY EXTENSION ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to' the following-described Future Advance 
Promissory Note (the "Note ll

) payable to the Federal Financing 
Bank ("FFB") I which is guaranteed by the Rural Utilities Service 
("RUS") : 

Name of Borrower (the "Borrowerll).: 

FFB Note Identifier: 

RUS Note Number: 

Part 1 (To be comp leted b y RUS ) : 

Each of the advances of funds ("Advances") identified in 
this Part 1 will mature on (the UMaturity Daten) . 

FFB RUS 
ADVANCE ACCOUNT 

IDENTIFIER' NUMBER 

ORIGINAL 
ADVANCE 

DATE 

ORIGINAL 
ADVJ,NCE 

AMOUNT 

$ 

$ 

$ 

$_----

OUTSTANDING PRINCIPAL 
PRINCIPAL INSTALLMENT 

AMOUNT- DUE 

$ $ 

$ $ 

$. $ 

$ $ 
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Part 2: 

For each of the Advances identified in this Part 2, the 
respective amount of principal that the Borrower will pay on the 
Maturity Date is as follows: 

FFB 
ADVANCE 

IDENTIFIERl 

Part 3: 

PRINCIPAL 
INSTALLMEN"r 

DUE2 

$_-----

$_---....,---

$_----­

$_-----

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMENTl 

$_-----

$_-----

$_-----

$_-----

TOTAL 
'AMOUNT OF 
PRINCIPAL 
TO BE PAl:D~ 

$_-----

$_-----

$_-----

$_-----

Notice is hereby given to FFB (and RUS) of the Borrower's 
election that the maturity of each ,of the Advances identified in 
Part 2 be extended as follows: 

AMOUNT OF TYPE OF 
FF!! PRINCIPAL NEW PRINCIPAL PREPAY'T/ S-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 
IDENTIFIERs EXTENDED' DATE' METHODs PRIVILEGE' PERIOD1o OPTIONH 

$ 0 0 0 0 
$ 0 0 0 0 
$ 0 0 0 0 
$ 0 0 0 0 
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The undersigned hereQY certifies that the authority of the 
undersigned to execute and deliver this Maturity Extension 
Election Notice on behalf of the Borrower is valid and in full 
force and effect on the date hereof. 

.! , 

.By: 

Name: 

Title: 

Date: 

(Name of Borrower) 

NOTICE OF RUa APPROVAL OF 
MATURITY EXTENSION ELECTION NOTICE 

Notice is hereby given ·to FFB that the preceding·~aturity 
Extension Election Notice m~de by the Borrower identified therein 
has been approved by RUS for purposes of the Note identified 
therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly authorized designee. 

By: 

Name: 

Title: 

Date: 
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INSTRUCTIONS 

THE BORROWER SHOULD NOT COM!,LETE THIS FORM OR DELIVER IT TO FFB OR RUS IF THE 
BORROWER DESIRES (1) TO HA VE THE MATURITY OF AU OF THE ADVANCES IDENTIFIED IN PART 
I OF THIS FORM EXTENDED AUTOMATICALLY TO THE'IMMEDIATELY FOUOWING attARTERLY 
PAYMENT. DATE, AND (2) IF THE MATURITY DATE SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR 
ON OR AFIER THE "FIRST PRINCIPAL PAYMENT DATE" SPECIFIED ON PAGE 1 OF THE NOTE, TO 
HA VE THE "LEVEL DEBT SERVICE" METHOD FOR THE REPAYMENT OF PRINCIPAL APPLY TO EACH 
ADVANCE FOR WHI~ !!Q METHOD FOR THE REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, 
AND, FOR THOSE ADVANCES FOR WHICH A METHOD FOR THE REPAYMENT OF PRINCIPAL IS 
PRESENTLY IN EFFECT, TO HAVE THE SAME METHOD FOR THE REPAYMENT OF PRINCIPAL-THAT 

, APPUES TO EACH ADVANCE BEFORE THE MATURITY DATE CONTINUE TO APPLY TO EACH 
ADVANCE, RESPECTIVELY • 

. IF mE BORROWER DOES Not RETURN T!lIS FORM TO FFB OR RUS, (1) THE MATURITY OF ALL OF 
THE ADVANCES IDENTIFIED IN PART 1 OF TIllS FORM WIU BE EXTENDED AUTOMATICAlLY TO 
THE IMM-EDIATELY FOLLOWING aUARTERLF PAYMENT DATE~ AND (2) IF THE MATURITY DATE 
SPECIFIED IN PART 1 OF THIS FORM WILL OCCUR ON OR AFI'ER THE ;'FIRST PRINCIPAL. PAYMENT . . . , 
DATE" SPECIFIED ON PAGE 1 OF THE NOTE, THE "LEVEL DEBT SERVICE" METHOP FtlR mE . 
REPAYMENT OF PRINCIPAL WIU APPLY TO EACH ADVANCE FOR WHICH NO METHOD FOR THE , 
REPAYMENT OF PRINCIPAL IS PRESENTLY IN EFFECT, AND, FOR THOSE ADVANCES FOR WHICH A 
METHOD FOR THE REPAYMENT OF PRINCIPAL l§. PRESENTLY IN EFFECT, THE SAME METHOD FOR 
THE REPAYMENT OF PRINCIPAL THAT APPLIES TO EACH ADVANCE BEFORE THE MATURITY DATE 
WILL CONTINUE TO APPLY TO EACH ADVANCE, RESPECTIVELY. 

lcomplete 1 line in Part 2 for each Advance identified in Part 1 with respect to 
which the.Borrower elects (1) to have the maturity extended to ~ new Maturity 
Date ocher than the next date to occur that ia the last day of .a calendar 
quarter, and/or {2} to have either the' "equai principal payments" or the 
"graduated principal payments" method for the repayment of principal apply to any 
Advance for which DQ meth~d for repayment of principal is presently in effect. 
or. if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal 12. presently in effect for any 
Advance identified in Part 1. to change from that method to the "level debt 
service" method for the repayment of principal of that Advance. 

2For each Advance, insert the "Principal Installment Due" for the respective 
Advance, as specified in Par~ 1. 

JThe Borrower has the opt'ion of m~king an additional payment of principal on the 
Maturity Date without any premium being charged. For each Advance. insert 'the 
amount of any optional additional principal payment that will be paid on the 
Macurity Date. 

'For each Advance. insert the total amount of principal that will be paid on the 
Maturity Date. That amount must be equal to the sum of the "'Principal 
Installment Due" for the respective Advance. as specified in Pa~t 1. and the 
amount (if any) inserced by the Borrower 'as an "Optional Additional Principal 
Payment." ' 

5Complete 1 line in Part 3 for each Advance id~tified in Part 1 with resp~ct to 
which the Borrower elects (l) to have the matUr1ty extended to a new Matur1ty 
Date other than the next date to occur that is the last day of a calendar 
quarter. and/or (2) to have either the "equal principal paymez:tts',' or the 
"graduated principal payments" method for the repaymenc of prl.ncl.pal apply to any 

MATURITY EXTENSION ELECTION NOTICE (RUS ~~ROVAL REQ'D) - page 5 



(10- 01) RUS 
\ 

Adv4nce for which UQ method for repayment of principal is presently in effect. 
or, if either the "equal principal payments" or the "graduated principal 
payments" method for the repayment of principal is presently in effect' for any 
Advance identified 'in Part 1, to change from that method to the "level debt 
service" method for the repayment of principal of that Advance . 

'For each4Adyan~e.· insert the amount of principal for which the maturity is to be 
extended. That amount mus~ equal the difference bet ween the "Outstanding 
Principa~ Amount" for the respective Advance, as specified in Part 1, and the 
"Total Amount of Principal to Be Paid" for such Advance inserted by the Borrower 
in Part 2. 

7For each Advance. inser~ the particular calendar date that the Borrower selects 
to be the ~ Maturity Date to be in effect for the respective Advance after the 
Maturity Extension . This date (a) must be the last day of a calendar quarter. 
(b) may not be later than the "Final Mat~rity Date" specified on page 1 of the 
Note, and (c) may not be less than one complete calendar quarter from the 
effective date of the last Maturity Extension. 

'Select 1 of the following 3 methods for the repaYment of principal for an 
Advance only' if the Maturity Date. selected for such Advance will occur ~ 
after the "First principal .Payment Date"~specified on page 1 of the Note. The 3 
methods for the repayment of principal are: . the "equal principal installments" 
method ("P") I the' "graduated print:ipal installments" method ("G"), and the II level 
debt service" method ("L"). Insert in the box the letter-symbol for the 
particular principal repayment method selected. 

'Elect 1 of the following 2 types of prepayment/refinancing privilege for 'an . 
Advance only if the new Maturity Date selected for such Advance will occur on or 
after the fifth anniver.sary of the effective date of this Maturity Extension. 
The 2 types of prepayment/refinancing privilege are: the umarket value premium 
(or discount) II privilege (11M") and a "fixed premium" privilege (IOF"). Insert in 
the box the letter-symbol for the particular type of prepayment/refinancing 
privilege elected. 

1DElect 1 of the following 2 no-call period options for an Advance only if a 
"fixed premium" privilege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes (ay"). if the Borrower 
elects to have the fixed premium prepayment/refinancing privilege include a 
5-year p'eriod during which t.he Advance will not be eligible for prepayment or 
refinancing, and no (IIN") , if the Borrower elects to have the fixed premium 
prepayment/refinancing. privilege not include any such a S-year no-call period. 
Insert in the box the letter-sYmbol for the particula~ no-call period option 
elected. , 
. .. 
llselect 1 of the following 3 premium options for an Advance only if a "fixed. 
premium lO privilege is elected as the prepayment/refinancing priviiege for such 
Advance. The 3 premium options are: a lot premium declining over 10 years ("X"). 
a S% premium declining over 5 years ("v"I. and par (no premium) ("P"). Insert in 
the box the letter-symbol for the particular premium option selected . 

MATURITY EXTENSION ELECTION NOTICE (RUS APPROVAL REQ'D) - page 6 
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Part 1 

APPENDIX 1 
TO 

MATURITY EXTENSION ELECTION NOTICE 
(for identifying additional Advances with respect 

to which the Borrower elects to extend the maturity) . 

(To be completed by RUS ) : 

RUS 
\ 

FFB RUS ORIGINAL ORIGINAL OUTSTANDING PRINCIPAL 
ADVANCE' ACCOUNT ADVANCE ADVANCE PRINCI.PAL INSTALLMENT 

IDENTIF!ER NOMBER DATE AMOUNT AMOUNT DUE 

$ $ $ 

$ $ $ 

$ $ $ 

Part 2: 
OPTIONAL TOTAL 

FFB PRINCIPAL ADDITIONAL AMOUNT·OF 
ADVANCE INSTALLMENT PRINCIPAL PRINCIPAL 

IDENTIFIER DUE PAYMENT TO BE PAID 

$ $ $ 

$ $ $ 

$ $ $ 

Part 3 : 
AMOUNT OF TYPE OF 

FFB PRINCIPAL . NEW PRINCIPAL PREPAYIT/ 5-YEAR. 
ADVANCE TO BE MATURITY REPAYMENT REFINANIG NO-CALL PREMIUM 

IDENTIFIER EXTENDED . DATE METHOD PRIVILEGE PERIOD OPTION 

$ .0 0 D '0 
$ D D D D 
$ D D D D 

MATURITY EXTENSION ELECTION NOTICE - APPENDIX 1 
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PREPA YMENT ELECTION NOTICE 
SPECIFIED PRI~CIPAL AMOUNT(S} 

(RUS APPROVAL REQUIRED) 

RtrS ­
i 

***************************************************************** 

DIRECI' ALL OUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONTACT OFFICE FOR 
T1!E BORROWER: 

For Electric Borrowers: Power Supply Division. RUS - telephone 110:: (202) 720-6436 
Northern Regional Division, RUS - telephone no.: (202) 720-1420 
Southem Regio~ Division, RUS - telephone no.: (202) 720-0848 

i -

For Telephone Borrowers: Northeast Area. -RUS - telephone no.: (202) 690-4673 
Southeast Area, RUS - telephone no.: (202) 720-0715 . 
Northwest Area. RUS - telephone no.: (202) 720~102S 
Southwest Area, RUS - telephone no;; (202) 720-0800 

WHEN COMPLETED. DWYER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

For Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566. Nonhero Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: Stop 1599. Nonheast Area 
Stop 1596. Southeast Area 
Stop 1595. Nonhwest Area 
Stop 1597. Southwest Area 

1400 Independence Avenue, S.W. 
Washington. ·D.C. 20250 

***************************************************************** 

PREPAYMENT ELECTION NOTICE - SP PRN (R~S APPROVAL REQ'D) - page 1 
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Manager 

PREPAYMENT ELECTION NOTICE 
SPECIF~ED PRLNCIPAL AMOUNT(S) 

Federal Financing Bank 

-' 

Reference is made to the following-described Future Advance 
Promissory Note (the IINote") payable to the Federal Financing 
Bank (IIFFB") I which is guaranteed by the Rural Utilities Service 
("RUS") : ' 

Name Qf Borrower (the lI:Sorrower ll ): 

FFB Note Identifier: 

Part 1: 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election, to prepay all o~'a portion of the outstanding principal 
amount of 'the a,dvances of funds ("Advances") identified in this 
Part i: 

FFB 
ADVANCE , 

IDENTIFIER] 

RUS 
ACCOUNT 
NUMBER4 

ORIG~NAL 

ADVANCE 
DATE5 

ORIGINAL 
ADVANCE 

AMOUNT' 

$_----

$---------' 

$_-----

OUTSTANDING 
PRINCIPAL 

AMOUNT7 

$_----

$_-----

$_-----

1 

PREPAYMENT' ELECTION NOTICE - SP PRN (RUS , APPROVAL REQ'D) - pag~ 2 
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Part 2: 

The aorrower intends to prepay all or a portion of the 
outstanding principal amount of 'each of the Advances identified 
in Part 1 on tpe following date (such date bei~g the "Intended 
Prepayment Date") : 

a 

Part 3: 

For each of the Advances identified 'in Part 1, the 
respective amount of princip4l that the Borrower intends to 
prepay on the Intended Prepayment Date is as follows: 

FFB 
ADVANCE 

IDENTIFIER' 

PRINCIPAL 
INSTALLMENT 

DUE (if any) 10 

$_-----

$_-----

$_-----

AMOUNT OF 
PRINCIPAL TO 

BE PREPAmll 

$_-----

$_-----

$_------

. 
TOTAL 

AMOUNT OF 
PRINCIPAL 

TO BE PAID12 

$_-----

$_-----

$_-----

The undersigned hereby certifies that the ~uthority of the 
undersigned to execute and deliver this Prepayment Election 
Notice on behalf of the Borrower is val,id and in full force and 
effect on the date hereof. 

(Name of Borrower) 

By: 

Name: 

Title: 

Date: 

PREPAYMENT ELECTION NOTICE - SP PRN (RUS APPROVAL REQ'D). - page 3 
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NOTICE OF RUS APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

RU~ 

Notice is hereby given to FFB that ,the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes of the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly ,authorized designee. 

By~ 

Name: 

Title: 

Date: 

INSTRUCTIONS 

1Inserc the corporate name of the Borrower. If the corporace name of che 
Borrqwer at the time of this Advance is different from' the corporate name that: 
appears on page 1 of the Note, add II (formerly ) II', ana Lnsert in 
this second blank the co~crate name of the Borrower as i:: appears on page 1 of 
the Noce, 

:ZInsert the "FF9 Note Identifier" that FFB assigned co the Note (as provided in 
che Agreement) . 

3Complete 1 line in Part 1 for each Advance that t:he Borrower intends to prepay 
in whole or in part. For each Advance, insert che "FFB Advance Identi!ie:::" for 
the respective Advance as specified in the most recent billing nocice delivered 
by RUS to the 3crrower. 

'Par each Advance, insert t:he "RUS Account. Number" for the .:::-especcive Advance as 
specified in the most recent billLng notice delivered by RUS to the Borrower. 

5For each Advance, inser~ the date on which FFB ,made the respective Advance to 
the Borrower. 

'For each Advance, insert the original principal amount of the respeccive Advance 
that. FFB made to the Borrower (or that the Borrower assumed} . 

PREPAYMENT ELECTION NOTICE - SF PRN (RUS APPROVAL REQ'D) - page 4 
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7Insert the "Outstanding Principal Amount" of each Advance specified in Part 1 as 
of the day before the date on which the Borrower intends to make a prepayment on 
the respective Advances. 

-Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
(a) must be a day on which FFB and the Federal Reserve Sank of New York are both 
open for business, and (b) with respect to any Advance for which the Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes as-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing. may not be a date that will occur before the expiration of such 
S~year no-call period. 

'Complete 1 line in Part 3 for each Advance identified in Part 1. 

10If the Intended Prepayment Date is the last day of a calendar quarter and an· 
installment of principal of any Advance is due on such date, insert the 
respective "Principal Installment Due" for such Advance on the Intended 
Prepayment Date as specified in the most recent billing notice delivered by RUS 
to the Borrower. 

11For each Advance, insert the amo~t of principal that will be prepaid on the 
Intended Prepayment Date. 

u For each Advance, insert the total amount of principal that will be paid on the 
Intended .Prepayment Date. That amount must be equal to the .§Y!!! of any amount 
inserted by the BorrOwer in Part 3 as the "Principal Installment Due (if any)" 
for the respective Advance and the amount inserted by the Borrower in Part 3 as 
the "Amount of Principal to Be Prepaid" for such Advance. 

PREPAYMENT ELECTION NOTICE - SP PRN (RU~ APPROVAL REQ'D) - page 5 
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APPENDIX 1 
TO . 

PREPAYMENT ELECTION NOTICE 
SPECIFIED PRINCIPAL AMOUNT(S) 

(for identifying additional Advances that 

RU~ 

the Borrower elects to prepay in whole or in part) 

Part 1: 

P'FB 
ADVANCE 

IDENTIFIER 

Part 3: 

FFB 
ADVANCE 

IDENTIFIER 

RUS 
ACCOUNT 
NOMBER 

ORIGINAL 
ADVANCE 

DATE 

PRINCIPAL 
INSTALLMENT 

DUE ( if any) 

$_-----

$_------

$_-----

$_----­

$_----­

$_-----

$ 

$ 

$ 

$ 

$ 

$ 

ORIGINAL 
ADVANCE 

AMOtJN'l' 

$ 

$ 

$ 

$ 

$ 

$ 

.AMOUNT OF 
PRINCIPAL TO 

BE PREPAID 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

$ 

$ 

$ 

$ 

$ 

$ 

TOTAL 
AMOUNT OF 
PRINCIPAL 
TO BE PAID 

$ 

$ 

$ 

$ 

$ 

$ 
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.PREPAYMENT ELECTION NOTICE 
FIXED SUM TO BE APPLIED 
(RUS APPROVAL 'REQUIRED) 

Rtrs 
I 

***************************************************************** 

.DlRECJ" AIL OUES110NS o.N HOW TO. Co.MPLETE THIS FORM TO. THE ASSIGNED CONTACT OFFICE FOR 
THE BORRo.WER:' . 

For Electric Borrowen: Power Supply Division, RUS - telephone DO.: (202) 720-6436 
Northero Regional Division, RUS - telephone no.: (202) 720-1420 
Southern Regil:!n.al Division. RUS - telephone no.: (202) 720-0848 

1 • 

For Telephone Borrowen: Nortlieast Area. RUS - telephone DO.: (202) 690-4673 
Southeast Area. RUS - telephone DO.: (202) 720-0715 
Northwest Area. RUS - telephone no.: (202) 720-1025 
Southwest Area. RUS -- telephone DO.: (202) 720-0800 

WHEN COMPLETED, DEUVER 11IlS ORIGINAL FORM TO. RUS AT THE ADDRESS OF THE CONTACT o.FFICE 
INDICATED BELo.W: 

USDA - Rural Utilities Service 

. For Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566. Northern Regional Division 
Stop 1567. Southem Regional Division 

For Telephone Borrowe~: Stop 1599, Northeast Area 
Stop 1596. Southeast Area 
Stop 1595. Northwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue. S.W. 
Washingron, D.C. 20250 

***************************************************************** 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQ'D) - p,age 1 
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Manager 

PREPAYMENT ELECTION NOTXCE 
FXXED SUM TO BE APPLIED 

Federal Financing Bank 

Reference is ,made to the following-described Future Advance 
Promissory Note (the nNote l1

) payable to the 'Federal Financing 
Bank ("FFE") I which is guaranteed by the Rural Utilities Service 
(IIRUS") : 

Name of Borrower . (the "Borrower"): 

FFB Note Identifier: 

Part 1: 

Notice is hereby aiven to FFB (and RUS) of the Borrower's 
election to prepay all or a portion of the outstan4ing principal 
amount of the advances of funds (IIAdvances") identified in this 
Part 1: 

FFB 
ADVANCE 

IDEN'l'IFIERl 

Part 2: 

RUS 
ACCOPNT 
NUMBER~ 

OR!GXNAL 
ADVANCE 

DATE5 

ORIG:LNAL 
ADVANCE 

AMOUNT' 

$_----

$_----

$_ ----

OUTSTANDING 
PRINCIPAL 

AMOUNT' 

$_----

$_----

$_----

l 

:z 

The Borrower intends to prepay all or a portion of the 
outstanding principal amouht of the Advances identified in Part 1 
on the following date (such date being the "Intended Prepayment 
Date 11 ) : 

' S 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROVAL REQJD) - page 2 
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Part 3: 

The Eorrower elects to have the following amount of funds 
applied by FFE toward a prepayment of the outstanding principal 
amount of the Advances identified in P~rt 1, in ' the order in 
which they appear in Part 1: 

, 

The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Prepayment Election 
Notice on behalf of the Eorrower is valid and in full force and 
effect on the date 'hereof. 

(Name of Borrower) 

By: , 

Name: 

Title: 

Date: 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS APPROV~ REQ'D) - page 3 
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NOTICE OF kus APPROVAL OF 
PREPAYMENT ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Prepayment 
Election Notice made by the Borrower identified therein has been 
approved by RUS for purposes 9f the Note identified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting thrqugh his or her 
duly authorized design~e. 

By: 

Name: 

Title: 

Date: 

INSTRUCTIONS 

1Inse~t th~ corporace name of the Bor~ower. If the corporate name of t~e 
. Borrower at ~he time of this Advance is' diffe~ent from the corporate name that 

appears on p~ge 1 of the . Note, add "( formerly ) " , and insert in 
this second blank the corporate name of the Borrower as it: appears on pag.e 1 of 
the Noee. 

lInsert the JOFF8 Note !der.cifier" that FF8 aSSigned to t~e Note (as provided in 
the Agreement) . 

lcomplete 1 line in Par~ 1 for each Advance that the Borrower intends to prepay 
in whole or in part. For each Advance, insert the "FFB Advance Ider.tifier" for 
the respective Advance as specified in the most recent billing notice delivered 
by RUS to the Borrower. 

4For each Advance, inser:: the "RUS Account Number" for the respective Advance as 
specified in ::he mos:: recent billing' notice delivered by RUS to the aorrower. 

'For each Advance, inser~ the date on which FFB made the respective Advance tc 
. the Borrowe~. 

'For each Advance, . inser:: the original principal amount of the respec::i'J'e Advance 
that FFB made to the Borrower (or that the Borrower assumed) . . 

PREPAYMENT ELECTION NOTICE - FX SUM (R~S APPROVAL 'REQ'D) - page 4 
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'Insert' the "Outstanding Principal Amount H
' of each Advance specified in Pare 1 as 

of the day before the date on which the Borrower intends co make a prepaymene on 
the respective Advances. 

IInsert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to prepay the Advances specified in Part 1. This date 
La) must be a day on which FFB and the Federal Reserve Bank of New Yqrk are both 
op'en for bus~ess, and (b) with respect to any Advance for ~hich ehe.;'Borrower has 
selected a fixed premium prepayment/refinancing privilege that includes as-year 
period during which such Advance shall not be eligible for any prepayment or 
refinancing, may not be a date that'will ocCur before the expiration of such 
5:year no-call period. 

'Insert the particular amo~t of funds that the Borrower elects to be applied by 
FFB toward a prepayment of the outstanding principal amount of the Advances 
identified in Part 1. in the order 'in which they appear in Part ' l. 

PREPAYMENT ELECTION NOTICE - FX SUM (RUS 'APPROVAL REQ'D) - page 5 
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APPENDIX 1 
TO 

.PREPAYMENT ELECTION NOTICE 
FIXED SUM TO BE APPLIED 

. (for identifying additional Advances that 

RUS 
I 

the Borrower elects to prepay in whole or in part) 

Part 1: 

FFB. 
ADVANCE 

IDENTIFIER 

RUS 
ACCO'ONT 

NUMBER 

ORIGINAL 
ADVANCE 
~ 

.. , 

$ 

$ 

$ 

$ 

$ 

$ 

ORIGINAL OUTSTANDING 
ADVANCE PRINCIPAL 

AMOUNT AMOUNT 

$ 

-$ 

$ 

$ 

$ 

$ 

PREPAYMENT ELECTION NOTICE - FX SUM - APPENDIX 1 
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·REFINANCING ELECTION NOTICE 

******************************~********************************** 

DIRECI AIL QUESTIONS ON HOW TO COMPLEI'E THIS FORM TO 11lE ASSIGNED CONIACI' OFFICE FOR 
THE BORROWER: 

For Electric Borrowers: Power Supply Division, RUS - telephone no.: (202) 720-6436 
Northern Regional Division. RUS - telephone DO.: (202) 720-1420 
Southem Regional Division. RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: Northeast Area. RUS - te1ephone no.: (202) 6904673 
. Soutij~t Area. RUS - telephone no.: (202) 720-0715 

Northwest Area, RUS -- telephone no.: (202) 720-1025 
So~1thwest Are.a, RUS - telephone no. : (202) 729-0800 

WHEN COMPLETED. DWYER THIS ORIGINAL FORM TO FFB AT THE FOllOWING ADDRESS: 

Manager 
FedeIal Financing Bank 
Room SC I, Main Treasury Building 
1500 Pennsylvania A venue, N. W. 
Washington; D.C. 20220 

DEUVER A COpy OF THIS FORM TO RUS AT THE ADDRESS OF THE CONI'Acr OFFICE INDICATED 
BELOW: 

USDA - Rural Utilities Service 

For EleCtric Borrowers: Stop 1568. Power Supply Division 
Stop 1566. Northero Regional Division 
Stop 1567. Southern Regional Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 1596. Southeast Area . 
Stop 1595. Northwest Area 
Stop 1597, Southwest Area 

1400 Independence Avenue, S.W. 
Washington. D.C. 20250 

*****************************.*********************************** 

REFINANCING ELECTION NOTICE - page 1 
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REFINANCING ELECTION NOTICE ' 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory' Note (the "Note") payable to the Federal Financing 
Bank (IIFFB"), which is guaranteed by'the Rural Utilities Service 
("RUS") : 

Name of Borrower (the "Borrower"): 

FFB Note Identifier: 

Part 1: 

Notice 'is her,eby given to FFB (and RUS) of the Borrower's 
election, to refinance the outstanding principal amount of each of 
the advances of funds (IIAdvances") identified in this Part 1: 

FFB 
ADVANCE 

IDENTIFIERl 

Part 2: 

RUS 
ACCOUNT 
NUMBER' 

ORIGINAL 
ADVANCE 

DATES 

ORIGINAL 
ADVANCE 

AMOUNT' 

$_----

$_--- --

$_----

OUTSTANDING 
PRINCIPAL 

AMOUNT7 

$_----

$_----

$_----

The Borrower intends to' refinance the outstanding principal 
. amount of each of ' the Advances identified in Pa=t 1 on the 

t;ollowing date (such date being the "Intended Refinancing Date") : 

I 

'REFINANCING ELECTION NOTICE - page 2 
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For each of the 'Advances identified in Part 1, the Borrower 
int~nds to pay on the Intended Refinancing Date the ' following 
amount of principal: 

FFB 
ADVANCE 

IDENTl:Fl:ER' 

PRmCIPAL 
INSTALLMEN'l' 

DUE10 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMEN'l'll 

T01l'AL -
AMOUNT OF . 
PRINCIPAL 

'1'0 BE P un12 

Notice is hereby given to FFB (and RUS) of the Borrower's 
election that each of the Advances identified in Part 1 is to be 
refinanceQ 'as follows: 

AMOUNT . OF TYPE OF 
FFB PlUNCIPAL' NEW PRINCIPAL PREPAY'T/ ' S-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL PREMIUM 
IDENT IF I ERll REFINANCEDu DATE15 METHODli PRIVILEGE17 PERIOD18 OPTIONl.J 

$ D D D D 
$ D D D D 
$ D D D D 

REFINANCING ELECTION ~OTICE - page 3 
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The undersigned hereby certifies that the authority of the 
undersigned to execute and deliver this Refinancing Election 
Notice on behalf of ~he Borrower is valid and in full ' force and 
effect o~ the date hereof. 

(Name of Borrower) . 

By: 

Name: 

Title: 

Date: 

INSTRUCTIONS 

lInsert the corporate name of the Borrower. If the corporate name of the 
Borrower at the time of this Advance is different from the corporate name that 
appears on page 1 of the Note, add "( formerly ) ". and insert in 
this second blank the corporate name of the Borrower as it appears on page 1 of 
the Note. 

lInsert the "FFB Note Id~ntifier" that FFB assigned to the Note (as provided in 
the Agreement) . 

Jcamplete 1 '4line in Ear:: 1 for each Advance that the Borrower intends to 
refinance. For each Advance, insert the "FFB Identifier" for the resnective 
Advance as specified i~ the' most recent billing notice delivered by RUS to ~he 
Borrower. 

'For each Advance. insert the ".RUS Account Number" for the respecth"e Fo.dvance as 
specified in the most recent billing notice delivered by RUS to the BorrOwer. 

sFor each Advance, insert the date on which FFB made the respective Advance to 
the Borrower. 

'For each Advance, insert the original prinCipal amount of the respective Advance 
that FFB made to the Borrower (or that the Borrower assumed) . 

, 7For each Advance, insert the "Outstanding Principal Amount" of the .respective 
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding 
principal amount of such Advance before the Borrower pays the ·Principal 
Installment Due" for such Advance inger~ed by the Borrower in Part 2. 

'Insert the par:icular calendar date that the Borr~wer selects to be ~he date on 
which the Borrower intends co refinance the Advances specified in Pa=: 1. This 
date (a) must be the last day of a calenda~ quarter. and (b) with respec: to any 
Advance for which the Bor=ower has selecced a fixed premium prepayme~:/ 
refinancing ·privilege that includes a S-year .period during which such Advance 

REFINANCING ELECTION NOTICE - page 4 
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shall not be eligible for any prepayment or refinancing, may not be a date that 
will occur before the expiration of such S-year no-call period . 

'Complete 1 line in ·Part 2 for each Advance identified in Part 1. 

lDFor each Advance, insert the "principal Installment Due" for the respective 
Advance on the Intended Refinancing Date as specified in the most recent billing 
notice delivered by RUS to.the Borrower. 

llThe Borrower has the option of making an additional payment of principal on the 
Intended Refinancing Dace without any additional premium being charged for such 
additional payment of principal. For each Advance, insert the amount of any 
optional additional principal payment that will be paid on the Intended 
Refinancing Date. 

llFor each Advance, inser~ the total amount of principal that will be paid on the 
Intended Refinancing Date. That amount must be equal to the Bum of the 
"Principal Installment Due·" for the respective Advance inserted by the Borrower 
in Part:2 and any amount inserted by· the Borrower as an "Optional Additional 
Principal Payment." 

lleomplete 1 line in Part 3 for each Advance: 

14Por each Advance, insert the amount bf principal that is to be refinanced. 
"' That'amount must equal . the difference between t.he "Outstanding Principal Amount" 

for the respective Advance inserted by the Borrower in Part 1 and the "Total 
Amount of Principal to Be· Paid" for such Advance inserted by the Bo~rower in 
Part 2 . 

!SPor each Advance, insert the particular ·calendar date that the Borrower selects 
to be the date on which the respective Advance is to mature after the 
refinancing. This date may be either the same maturity date that was in eftect 
for .the respective Advance immediately before the refinancing or a new maturity 
date. If the Borrower selects a new maturity date for the respective Advance, 
this date (a) must be the last day of a calendar quarter, . (b) may not be later 
than the. "Final Maturity Date" specified on page ~ of the Note, and (c) may not 
be less than one complete calendar quarter from the effective date. of the 
refinancing. 

l'Select 1 of . the following 3 methods for the repayment of principal for an 
Advance only if the Maturity Date selected "for such Advance will occur on or 
after the ~First Principal Payment Date" specified on page 1 of the Note. The 3 
methods for the repayment ()f principal are : the "equal principal installments" 
method ("P"), the "g:::-aduated principal installments" method ("GA), and the "level 
debt S!e~Jice" method ("L"). Insert in the box the letter-symbol for the 
particular principal repayment method selected. 

l'Elect 1 of the fallowing 2 types of prepayment/refinancing privileges for an 
Advance o~ly if the new Maturi=y Date selec=ed for such Advance will occu:::-~ 
after t~e fifth anniversary of the effective date of this Maturity Extension. 
The 2 types of " prepayment/re~inancing privilege are: the "market value · premium 
(or discount)" privilege (aM") and a "fi:?teci premium" privilege ("FlO). Insert: in 
the box ~~e letter-symbol for the particular type of prepayment/refinancing 
privilege elected . 

laElect 1 of the following 2 no-call period options for an Advance only if a 
"fixed premium" privilege is elected as the prepayment/refinancing pri.vilege for 
such Advance. The 2 no-call period options are: yes ("Y"). if the · Borrower 
elects to have the fixed premium prepayment/refina~cing privilege include a 
5-year pe:::-iod during which the Advanc·e will not be eligible for prepayment or 
refinancing, and no ("N"). · if che Borrower elects to have the fixed premium 
breDavment/refinancing privilege ~ include any such a 5-year no-call period. 
:ns~:'t i~ t:he b~x . ene lecter-symb.ol for ·t.he pardcular no-call period option 

1 • e_ectea . 

USelec~ 1 of the following 3 Dremium oDt.ions for an Advance only if a ·"fixed 
premium" ;rivilege is elected -as "thl! p;epayment/refinancing privilege for such 
A.dvance. The 3 premium options are: a 10% premium declining over 10 years ("X"), 

REFINANCING ELECTION NOTICE - page 5 
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a 5\ premium declining over 5 years ("V"), and par (no premium) (lIP"). Insert in 
the box the letter~symbol for the particular premium option selected. 

REFINANCING ELECTION NOTICE - page 6 
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Part ' l: 

FFB 
ADVANCE 

IDENTIFIER 

Part 2: 

FFB 
ADVANCE 

IDENTIFIER 

APPENDIX 1 
TO 

REFINANCING ELECTION NOTICE 
(for identifying additional Advances 

that the Borrower elects to refinance) 

RUS 
ACCOUNT 
NUMBER 

ORIGINAL 
ADVANCE 

DATE 

-
PRINCIPAL 

INSTALLMENT 
DOE 

ORIGINAL 
ADVANCE 

AMOllNT 

$_----

$_----

$----:,-.----

ADDITIONAL 
PRINCIPAL 

PAYMENT 

Otl'l'STANDmG 
PRINCIPAL 

AMOUNT 

$_----

$_----

~-----

PRINCIPAL 
AMOUNT TO 

BE PAID 

$_------ $_----- $_-----

$_----­

$_-----

Part 3: 

AMOUNT OF 
FFB PRINCIPAL NEW 

ADVANCE TO BE . MATURITY 
IDENTIFIER REFINANCED DA~E 

$_----

$_----

$_----

$_----- $_-----

$_----- $_-----

TYPE OF 
PRINCIPAL' PREPAY'T/ 5-YEAR 
REPAYMENT REFINAN'G NO-CALL 

METHOD PRIVILEGE PERIOD 

D D D 
D D D 
D D ·0 

PREMIUM 
OPTION 

D 
D 
0 

REFINANCING · ELECTION NOTICE - APPENDIX 1 
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OF 
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(RUS AP·PROVAL REQUIRED) 

, 
-' 

RUS 
I . 



(lO-()l) 

REFINANCING ELECT10N NOTICE 
. (RUS APPROVAL REQUIRED) 

***************************************************************** 

DIRECT AU QUESTIONS ON HOW TO COMPLETE THIS FORM TO THE ASSIGNED CONi'ACI OFFICE FQR 
11iE BORROWER.: . 

For Electric Borrowers: Power Supply DivisiQn, RUS - telephone DO.: (202) 720-6436 
Northem Regional DivisiQn. RUS - telephone no.: (202) 720-1420 
Southem Regional Division. RUS - telephone no.: (202) 720-0848 

For Telephone Borrowers: ·Northeast Area, RUS - telephone no.: (202) 690-4673 
Southeast Area. RUS - telephone no.: (202) 720-0715 
Northwest Area. RUS - telephone no.: (202) 720-1025 
Southwest Area, RUS - telephone no.: (202) 720-0800 

WHEN COMPLErED. DELIVER THIS ORIGINAL FORM TO RUS AT THE ADDRESS OF THE CONTACT OFFICE 
INDICATED BELOW: 

USDA - Rural Utilities Service 

Fot Electric Borrowers: Stop 1568. Power Supply Division 
Stop 1566. North~ Regioual Division 
Stop 1.567. Southern Regioual Division 

For Telephone Borrowers: Stop 1599. Northeast Area 
Stop 1596. Southeast Area 
Stop 1595. Northwest Area 
Stop 1597. Southwest Area 

140CrIndependence Avenue. S. W. 
Washington, D.C. 20250 

***************************************************************** 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 1 
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REFINANCING ELECTION NOTICE 

Manager 
Federal Financing Bank 

Reference is made to the following-described Future Advance 
Promissory Note (the "Note ll

) payable to the Federal Financing 
Bank . (IIFFE") I which is guaranteed by the Rural Utilities Service. 
(IIRUS") : 

Name of Borrower (the "Borrower"): 

FFB Note Identifier: 

Part 1: 

1 

Notice is hereby given to FFB (and RUSl of the Borrower's 
election to refinance the outstanding principal amount of each of 
the advances of funds ("Advances") identified ·in this Part 1: 

FFB 
.ADVANCE 

IDENTIFIER] 

Part 2: 

RUS 
ACCOUNT 
NtJMBER~ 

ORIGINAL 
ADVANCE 

DATEli 

ORIGINAL 
ADVANCE 

AM01JNT' 

$_----

$_----

$_-----

OUTSTANDING 
PRINCIPAL 

AMOUNT7 

$_----

$_----

$_-----

The Borrower intends to refinance the outstanding prinCipal 
amount of each of the Advances identified in Part 1 on the 
following date (such date being the IIIntended Refinancing Date"): 

a 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) - page 2 
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For each of the Advances identified in Part I, the Borrower 
intends to pay on the Intended Refinancing Date the following 
amount of principal: 

FFB 
ADVANCE 

IDENTIFIER' 

Part 3: 

PRINCIPAL 
INSTALLMENT 

DUEll 

$_-----

$_-----

$-----~ 

OPTIONAL 
ADDITIONAL 
PRINCIPAL 

PAYMEN'l'll 

$_-----

$_-----

$_-----

TOTAL 
AMOUNT OF 
PRINCIPAL 

TO BE PAID12 

$_-----

$_-----

$_-----

Notice is h~reby given to FFB (and RUS) of the Borrower's 
election that each of ·the Advances identif~ed in Part 1 is to be 
refinanced as follows: 

FFS 
AMOUNT OF 
PRINCIPAL NEW 

TYPE OF 
PRINCIPAL PREPAY1T/ 5-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN~G .NO-CALL PREMIUM 
IDENTIFIERll REFINANCEDH 

$_----

$_----

$_----

DATE15 METHOD16 PRIVILEGE17 PERIOD18 
.. OPTION1' 

D 
D 
D 

o 
o 
o 

o 
o 
D 

REFINANCING ELECTION NOTICE {RUB APPROVAL REQ'D) . - page 3 
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The undersigned hereby certifies that the authority of the 
unde~signed to execute and deliver this Refinancing Election 
Notice on behalf of the Borrower is valid and in full force and 
effec~ on the date hereof. 

(Name of Borrower) 

By: 

Name.: _ 

Title: 

Date: 

NOTICE OF RUS APPROVAL OF 
REFINANCING ELECTION NOTICE 

Notice is hereby given to FFB that the preceding Refinancing 
Election Notice made -by the Borrower identified therein. has been 
approved by RUS for purposes of the Note iqentified therein. 

ADMINISTRATOR of the 
RURAL UTILITIES SERVICE, 
acting through his or her 
duly autho~ized designee. 

By: 

Name: 

Title: 

Date: 

REFINANCING ELECTION NOTICE (R~S APPROVAL REQ'D) - page 4 
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INSTRUCTIONS 

1Insert the corporate name of the Borrower. If the corporate name of the 
Borrower at the time of this Advance is different from the corpora~e name that 
appears on page 1 of _ the Note, add .. (fo~erly ) " .".:' and insert in 
this second blank the corporate name of the Borrower as it appears'on page 1 of 
the Note. " 

~nsert elle "FFB Nate Identifier" that FFB assigned to" the Nate (as provided in 
the Agreement)~ 

3Complete 1 line in Part 1 for each Advance that the Borrower intends to 
refinance. For each Advance, insert the "FFB Identifier" for the respective 
Advance as specified ~n the most recent billing notice delivered by RUS to the 
Borrower. 

t For each Advance, insert the "RUS Account Number" for the r~spective Advance as 
specified in the most recent billing not;i.ce cielivered by RUS to the Borrower. 

5For each Advance, insert the ciate;on whic~ FF6 made" the respective Advance" to 
the Borrower. , , ~,. 
For each Advance, insert the original principal amount of toe r~sp~ctive Advance 

that FF8 made to the Borrower {or that the Borrower assumedl . 

'For each Advance, insert the "Outstanding Principal Amount" of the respective 
Advance as of the day before the Intended Refinancing Date (i.e., the outstanding 
prinCipal amount of such Advance before the Borrower pays the "Principal 
;tnstallment Due" for such Acivance inserted by the" Borrower in Part 2. 

'Insert the particular calendar date that the Borrower selects to be the date on 
which the Borrower intends to refinance-the Acivances specified in Part 1. This 
date Ca) must be the last day of a calendar quarter, and (b) with respect to any 
Advance for which the Borrower has selected a fixed premium prepayment! 
refinancing privilege that includes a S-year period during which suc~ Advance 
shall not be eligible for any prepayment or refinancing, may not be a date that 
will occur before the expiration of such S-year no-call period. 

'Complete 1 line in Part 2 for each Advance identified in Part 1. 

10For each Advance, insert "the "Principal Installment Due" for the respect"ive 
Advance on the Intended Refinancing Date as specified ~n the most recent billing 
notice delivered by RUS to the Borrower. 

1~he Borrower has the option of making an additional payment of principal On the 
Intended Refinancing Date without any additional pr~mium being charged for such 
addicional payment of principal. For each Advance, insert the amount of any . 
optional additional princi"pal payment that will be paid on the Intended 
RefinanCing Date. 

llFor eac!'l Advance. "insert che total amount of principal that will be paid on the 
Intended Refinancing Date. That amount must be equal to the ~ of the 
"Principal !nsCallment Due" for the respective Advance inserted by the Borrower 
in Pare 2 and any amount inserted by the BorrOwer "as an "Opcional Additional 
PrinCipal Payment." 

1JComplete 1 line in Part 3 for each Advance. 

1tFor eac~ Advance, in~ert the amount of principal that is to be refinanceci. 
That amount must equal the difference bet'loleen the "Outstanding principal Amount" 
for the respeceive Advance inserted by the Borrower in Part 1 and the "Total 
Amounc of Principal to Be Paid" for such Advance inserted by the Borrower in 
Part :2 . 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ'D) -page 5 
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15For each Advance, insert the particular calendar date that the Borrower selects 
to be the date on'which the respective Advance is to mature after the 
refinancing. This date may be either the same maturity date that was in effect 
for the respective Advance immediately be~ore the refinancing or a new maturity 
date. If the Borrower s~lects a new maturity date for the respective Advance. . 
this date (a) mus~ be the last day of a calendar quarter. (b) may not be later 
than the "Final Maturity Oaee R specified on page 1 of the Note, and (c) may noe 
be less than one complete calendar quarter from the effective date of the 
refinancing. . , 

l'Select 1 of the foliowing 3 m~thods for the repayment of principal for an 
Adv.ance only if the. Maturity Date select'ed for such Advance will occur on or 
atter ·the "First Principai Payment Date" specified on page 1 of the Not;:--:rhe 3 
methods for the repayment of principal are: the "equal principal installments· 
method ("pa). the "graduated principal installments II method ("G"). and the "level 
debt service" method (IILD). Insert in the box the letter-symbol for the 
particular principal repayment method selected. 

l'Elect 1 of ~he following 2 types of prepayment/refinancing privileges for an 
Advance only if the new Maturity Date selected for such Advance will occur ~ 
after the fifth anniversary of the effective date of this Ma"turity Extension. 
The 2 types of prepayment/refinancin'g privilege are: the "market valufe pre,mium 
(or discount)" privilege ("M") and';' "fixed premium" privilege ("F"). Insert in 
the box the letter-symbol for the particular type of prepayment/refinancing 
privilege elected. 

18Elect 1 of the following·2 no-call period options for an Advance only if a' 
"fixed premium" privi-lege is elected as the prepayment/refinancing privilege for 
such Advance. The 2 no-call period options are: yes ("yn). if the Borrower 
e;Lects to have the fixed premium prepayment/refinancing privilege include.a 
S-year period during which the Advance will not be eligible for prepayment or 
refinancing, and no ("N"), if the Borrower elects to have the fixed premium 
prepayment/refin~ncing privilege noe include any such a 5-year no-call period. 
Insert in the box the letter-symbol for the particular no-call period option 
elected. . 

USelect l' of ~he following 3 premium options for an Advance only if a "fixed 
premium" privilege is elected as the prepayment!I::efinancing privilege for such 
Advance. The 3 premium options are: a 10% premium declining over 10 years ("X"), 
a 5% premium declining over 5 years ("V"), and par (no premium) ("P"). Insert in 
the box the letter-symbo~ for the particular premi~m option selected. 

REFINANCING ELECTION NOTICE (RUS APPROVAL REQ1D) - page 6 
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Pa:rt 1: 

FFB, 

ADVANCE 
IDENTIFIER 

Part 2: 

FFB 
ADVANCE 

IDENTIFIER 

APPENDIX 1 
TO 

REFINANCIN~ ELECTION NOTICE 
(for identifying additional Advances 

that the Borrower elects to refinance) 

RtrS 
ACC01JNT 
NUMBER 

ORIG:tNAL 
ADVANCE 
~ 

PR~NCIPAL 

INSTALLMENT 
DUE 

ORIGINAL 
ADVANCE 

AMOUNT 

$_----

$-----, 

$_----

ADDITIONAL 
PRINCIPAL 

PAYMENT 

OUTSTANDING 
PRINCIPAL 

AMOUNT 

$_----

$_----

$_----

PRINCIPAL 
AMOUN'r TO 

BE PAID 

$_-----

$_-----

$_-----

$_-----

$,-----­

$_-----

$_----- $_----- $_-----

Part 3: 

AMOUNT OF TYPE OF 
FFB PRINCIPAL NEW PRINCIPAL PREPAY'T/ S-YEAR 

ADVANCE TO BE MATURITY REPAYMENT REFINAN'G NO-CALL 
IDENTIFIER REFINANCED DATE METHOD PRIVILEGE PERIOD 

$_---- 0 0 0 
$_---- 0 0 0 
$_---- 0 0 0 

PREMIUM 
OPTION 

0 
0 
0 

REFINANCING ELECTION NOTICE - APPENDIX 1 
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FFB Note Identifier: 

REIMBURSEMENT NOTE 

KENTUCKY 0020-ATB MCCRACKEN 

RUS Note Identifier: 

Paducah, Kentucky 

September 1, 2020 

JACKSON PURCHASE ENERGY CORPORATION (the "Borrower"), which term includes any successors 
or assigns, a corporation organized and existing under the laws of the Commonwealth of Kentucky, for value received, 
promises to pay on demand to the UNITED STATES OF AMERICA (the "Government"), acting through the 
Administrator of the Rural Utilities Service ("RUS"), at the United States Treasury, Washington, D.C., a sum equal 
to: 

1. all amounts, including, without limitation, principal and interest (the "Reimbursed Amount"), paid by 
the Government from time to time pursuant to that certain guarantee by RUS (the "RUS Guarantee"), 
made by RUS to the Federal Financing Bank ("FFB") of amounts payable to FFB under a note dated 
September 1,2020, made by the Borrower payable to FFB and guaranteed by RUS (the "FFB Note") 
pursuant to the Rural Electrification Act of 1936, as amended (7 U.S.C. 901 et seq.), Section 6 of the 
Federal Financing BankAct of 1973 (12 U.S.C. ' 2285), and the Note Purchase Commitment and Servicing 
Agreement, as amended and as it may be amended, supplemented, or restated from time to time, dated 
as of January 1,1992, between FFB and RUS (all such amounts hereinafter collectively called the 
"Principal Amount"), and 

2. with interest on the Principal Amount from the respective date of such payment by RUS to FFB, at the 
Late Charge Rate as that term is defined in the FFB Note, and 

3. administrative costs and penalty charges assessed in accordance with applicable regulations, and 

4. any and all costs and expenses incurred in connection with the exercise of rights or the enforcement of 
remedies, as set forth in the Security I nstrument, as hereinafter defined. 

The obi igations of the Borrower hereunder are absolute and unconditional, irrespective of any defense or any 
right to set off, recoupment or counterclaim it might otherwise have against the Government. 

So long as FFB has received all amounts then due to it under the RUS Guarantee, the Borrower agrees to pay 
all amounts due on this Note directly to RUS. Nothing herein shall limit the Government's rights of subrogation which 
may arise as a result of payments made by RUS pursuant to the RUS Guarantee. 

This Note is one of several notes permitted to be executed and delivered by, and is entitled to the benefits and 
security of, the Restated Mortgage and Security Agreement, dated as of September 1, 2020, made by and among the 
Borrower, the Government, National Rural Utilities Cooperative Finance Corporation and CoBank, ACB, as it may 
have heretofore been, or as it may hereinafter be, amended, supplemented, restated, or consolidated from time to time 
in accordance with its terms, being, collectively, the Security Instrument (the "Security Instrument"). The Security 
Instrument provides that all notes shall be equally and ratably secured thereby and reference is hereby made to the 
Security Instrument for a description of the property pledged, the nature and extent of the security and the rights, 
powers, privileges, and remedies of, the holders of notes with respect thereto. 

Neither the execution and delivery of this Note by the Borrower to the Government, nor the failure of the 
Government to exercise any of its rights, powers, privileges or remedies under the Security Instrument shall be deemed 



to be a waiver of any right, power, privi lege or remedy of the Government, as a holder of this Note, under the Security 
Instrument. 

IN WITNESS WHEREOF, the Borrower has caused this Note to be signed in its corporate name and its 
corporate seal to be hereunto affixed and attested by its officers thereunto duly authorized, all as of the day and year 
first above written. 

JACKSON PURCHASE ENERGY CORPORATION 

By: SAMPLE - NOT FOR EXECUTION 

Name:, ___________ _ 

Title ____________ _ 

(Seal) 

Attest: 

Secretary 



EXHIBITS 

EQUAL OPPORTUNITY CONTRACT PROVISIONS 

During the performance of this contract. the contractor agrees as follows: 

(a) The contractor shall not discriminate against any employee or appl icant for employment because of race, 
color, religion, sex or national origin. The contractor shall take affirmative action to ensure that applicants 
are employed, and that employees are treated during employment without regard to their race, color, religion, 
sex or national origin. Such action shall include, but not be limited to the following: employment, upgrading, 
demotion or transfer, recruitment or recruitment advertising; layoff or termination; rates of payor other forms 
of compensation; and selection for training, including apprenticeship. The contractor agrees to post in 
conspicuous places, available to employees and applicants for employment, notices to be provided setting 
forth the provisions of this nondiscrimination clause. 

(b) The contractor shall, in all solicitations or advertisements for employees placed by or on behalf of the 
contractor, state that all qualified applicants shall receive consideration for employment without regard to 
race, color, religion, sex or national origin. 

(c) The contractor shall send to each labor union or representative of workers with which he has a collective 
bargaining agreement or other contract or understanding, a notice to be provided advising the said labor union 
or workers' representative of the contractor's commitments under this section, and shall post copies of the 
notice in conspicuous places available to employees and applicants for employment. 

(d) The contractor shall comply with all provisions of Executive Order 11246 of September 24,1965, and 
of the rules, regulations and relevant orders of the Secretary of Labor. 

(e) The contractor shall furnish all information and reports required by Executive Order 11246 of September 
24, 1965, and by the rules, regulations and orders of the Secretary of Labor, or pursuant thereto, and shall 
permit access to his books, records and accounts by the administering agency and the Secretary of Labor for 
purposes of investigation to ascertain compl iance with such rules, regulations and orders. 

(f) I n the event of the contractor's noncompl iance with the non-discrimination clauses of this contract or 
with any of the said rules, regulations or orders, this contract may be canceled, terminated or suspended in 
whole or in part and the contractor may be declared ineligible for further Government contracts or federally 
assisted construction contracts in accordance with procedures authorized in Executive Order 11246 of September 
24, 1965, and such other sanctions may be imposed and remedies invoked as provided in said Executive Order 
or by rule, regulation or order of the Secretary of Labor, or as otherwise provided by law. 

(g) The contractor shall include the provisions of paragraphs (a) through (g) in every subcontract or purchase 
order unless exempted by rules, regulations or orders of the Secretary of Labor issued pursuant to section 204 
of Executive Order 11246, dated September 24, 1965, so that such provisions shall be binding upon each 
subcontractor or vendor. The contractor shall take such action with respect to any subcontract or purchase 
order as the administering agency may direct as a means of enforcing such provisions, including sanctions 
for noncompliance: Provided, however, that in the event a contractor becomes involved in, or is threatened 
with, litigation with a subcontractor or vendor as a result of such direction by the agency, the contractor may 
request the United States to enter into such litigation to protect the interests of the United States. 

Exhibit B to RUS Loan Contract, page 1 (2/96) 



EXHIBIT C-1 

MANAGER'S CERTIFICATE REQUIRED UNDER LOAN 

CONTRACT SECTION 6.14 FOR ADDITIONAL NOTES 

On behalf of ___________________________ _ 

Name of Borrower 

I hereby certify that the Additional Note or Notes to be issued under Section 2.01 of the Mortgage on or about 

meet all of the requirements of 
------------------~--~--~~------~~--~---------------Date Note or Notes are to be Signed 

Section 6.14 of the Loan Contract, namely: 

(a) The weighted average I ife of the loan evidenced by such Notes ( years) does not exceed the 
weighted average ofthe expected remaining useful lives of the assets being financed ( years) as 
evidenced by the attached calculation of said weighted average lives. 

(b) The principal of the loan evidenced by such Notes shall either be [check one and provide evidence in the 
second case: 

(1) repaid based on level payments of principal and interest throughout the life of the loan, or 

(2) amortized at a rate that shall yield a weighted average life that is not greater than the weighted average 
life that would result from level payments of principal and interest throughout the life of the loan as 
evidenced by the attached analysis of said weighted average lives. 

(c) The principal of the loan evidenced by such Notes has a maturity of not less than 5 years. 

SAMPLE - NOT FOR EXECUTION 

Signed Date 

Name 

Title 

Name and Address of Borrower: 

Exhibit C-l to RUB Loan Contract, page 1 (2/96) 



EXHIBIT C-2 

MANAGER'S CERTIFICATE REQUIRED UNDER LOAN CONTRACT 

SECTION 6.14 FOR REFINANCING NOTES 

On behalf of _______________________ ____ _ 

Name of Borrower 

I hereby certify that the Additional Note or Notes to be issued under Section 2.02 of the Mortgage on or about 

meet the requirement of 
------~-~--~-----=--------Date Note or Notes are to be Signed 

Section 6.14 of the Loan Contract that the weighted average I ife of such Notes is not greater than the weighted average 
remaining I ife of the Notes being refinanced, as evidenced by the attached calculation of said weighted average lives. 

SAMPLE - NOT FOR EXECUTION 

Signed Date 

Name 

Title 

Name and Address of Borrower: 

Exhibit C-2 to RUS Loan Contract, page 1 (2/96) 



RUS 2021 Update
 



Amendment To Current Approved
Construction Work Plan

Amendment# 2021-1 Borrower Designation KY 20

Work PlanPeriod 2020-2023

Change Proposed

348-21 $168,500
349-21 $96,000

Reason for Change

attached

Method ofFinancing

LoanFunds X

General Funds

Status of Borrowers EnvironmentalReport: Attached

EstimatedCost $264,500

Engineering Support Attached

RequestedBy //*y /ÿÿLt*»ÿ6/2021
RESIDENT & CEO

Approved By:_MtfcC'Moyma4a/ Date: 3/26/2021
RUS, GFR

Subject to BER approval? Yes

Status of Construction: Proposed 2021



J PEC-CWP
P a g ej 16

SYSTEM IMPROVEMENTS-RUS CODE 300

New York Substation, Slater 47254
Code 348-21
Estimated Cost: $168,500
Year: 2021

Description of Proposed Construction
Sections PROH_00005652 to PROH_00046368-Convert 1.9 miles of single-phase #2
ACSR to three-phase 1/0ACSR and re-phase nearby taps to balance load. These line
sections are along Crews Rd (KY-1280) between S Adkins Dixon Rd (CR-1202) and
Barlow Rd (US-60) in Wickliffe.

Reason for Proposed Construction
Design Criteria (DC) Item 1 is being violated

Results of Proposed Construction
DC Item 1will be met

Alternative Corrective Plan Investigated
This is a radial tap, no backfeed to relieve loading exists.



JPEC-CWP
P a g e 1 17

SYSTEM IMPROVEMENTS- RUS CODE 300

New York Substation, Wickliffe 47244
Code 349-21
Estimated Cost: $96,000
Year: 2021

Description of Proposed Construction
Sections PROH_00006706to PROH_00006756-Convert 1.26 miles of single-phase #2
ACSR to three-phase 1/0 ACSR and re-phase nearby taps to balance load. These line
sections are along Buck Rd (KY-1279) heading northeast from Wickliffe Rd (KY-286) in
Wickliffe.

Reason for Proposed Construction
Design Criteria (DC) Item 1 is being violated

Results of Proposed Construction
DC Item 1 will be met

Alternative Corrective Plan Investigated
This is a radial tap, no backfeed to relieve loading exists.



 
 
 
 
 
 
 
 
 
 
 

ATTACHMENT A  





Chairman of the Board of Directors

04/25/2024
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