
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

ELECTRIC TARIFF FILING OF NEBO WATER ) 
DISTRICT OF AN AMENDED WATER ) 
PURCHASE CONTRACT WITH THE CITY OF ) 
MADISONVILLE 

NEBO WATER DISTRICT'S COMPLIANCE 
WITH ORDER OF 

DECEMBER 22, 2023 

CASE NO. 
2023-00418 

NEBO WATER DISTRICT submits the following response to the 

information requested in Appendix C of the Commission's Order of December 22, 2023: 

1. Explain whether Rural Development has approved the change to the rate 

formula contained im the 1977 contract. If so, provide documentation from Rural 

Development of the approval. If not, explain whether Nebo District and Madisonville plan 

on seeking Rural Development's approval of the rate formula. 

RESPONSE: Yes. Rural Development has approved the rate formula with the caveat 

that is based on the limited information provided to it. See attached 

Exhibit A. 



See also Exhibit B hereto where Rural Development gave Nebo Water 

District a waiver to allow a 30 year contract instead of a 40 year 

contract. 

VERIFICATION 

I, MARK MATHENY, verify, state and affinn that the above response is 

true and correct to the best of my knowkdge and belief formed after a reasonable inquiry. 

STATE OF KENTUCKY 

COUNTY OF t4~~1""' 

1 HEREBY certify that the fore~o_ing was signed, acknowledged and sworn 
to before me by MARK MATHENY this --...-::,;_6~11{_ day of January, 2024. 

My commission expires "'---------'~-_,.,. ___ .,, ~~_;,,,_,___f __ -+,,___, ___ _ 

No rv Public v ~~ , ~ 
Notary Public TD No. ___p:/J!} 'f 8P Y 



DORSEY, GRAY, NORMENT & HOPGOOD 
318 Second Street 
Henderson 1 KY 42420 
Telephone (270) 826-3965 
Telefax (270) 826-6672 

CERTIFICATE OF SERVICE 

I hereby certify that the foregoing electronic filing was transmitted to the 
Kentucky Public Service Commission for filing on January 5, 2023; that there are currently 
no parties that the Commission has excused from participation by electronic means in this 
proceeding by virtue of the Commission's Order of2020-00085; and that no paper copies of 
this filing will be made. 

J. C ristopher Hop goo 
counsel for Nebo Water District 
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Chris Hopgood 

From: 
Sent: 
To: 

Mark Matheny <nebowater@bellsouth.net> 
Friday, December 29, 2023 11:21 AM 
Chris Hopgood 

Melton, Melissa - RD, KY 
From:melissa.melton@usda.gov 
To:Nebo Water District.Mark Matheny 
Tue, Dec 26 at 8: 15 AM 

FYI. . . 

From: McCay, Kimberly - RD, KY <kimberly.mccay@usda.gov> 
Sent: Tuesday, December 26, 2023 7:59 AM 
To: Melton, Melissa - RD, KY <Melissa.Melton@usda.gov>; Pridemore, Greg - RD, KY <greg.pridemore@usda.gov> 
Cc: Logan, Rhonda - RD, KY <rhonda.\ogan@usda.gov> 
Subject: RE: TIME SENSITIVE: Nebo Water District - Water Purchase Contract Modifications - KY-PSC Electronic Filing 
Center Notification For Case# 202 3-00418 

Melissa, 

Rural Development concurs in the formula change for Water Purchase Contract based on the limited information that we 
have at this time. Information was provided in attachment 20231222_PSC_Order.pdf (specifically pdf page 15) which 
references Case Number 2023-00418. 

Nebo will need to calculate and adjust their rates accordingly to this new water purchase contract. Please submit the new 
rates to us when developed so we may review. 

Thanks, 

Kimberly McCay 

Community Programs Director 

Kentucky State Office, Rural Development 

United States Department of Agriculture 

771 Corporate Drive, Suite 200 I Lexington, KY 40503 

EXHIBIT 

A-

1 



Phone: 859.224.7673 I Fax: 855.661.83351 Cell: 502.424.6262 

www.rd.usda.gov 

Rural Development 

"Together, America Prospers" 

USDA is an equal opportunity provider, employer and lender. 
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USDA 
~ United States Department of Agriculture 

MEMORANDUM 

TO: Kimberly Mccay, Community Programs Director 

FROM: Melissa A. Melton, loan Specialist 

DATE: November 9, 2023 

SUBJECT: Nebo Water District - FY-23 Water System Improvements 
Water Purchase Contract with the City of Madisonville 

USDA RD has a requirement that the term of the water purchase contract between the Nebo Water 
District and the City of Madisonville must have a contract term that is good for the life of the loan (40 
years). The Nebo Water District and the City of Madisonville entered into a Water Purchase Agreement 
on July 18, 1977, as amended by Agreements dated July 10, 1979, September 15, 1990, August 20, 2001, 
and November 7, 2023, which will expire on September 14, 2053. The Nebo Water District have tried 
numerous times over the last six plus (6+) months to get the City of Madisonville to amend the current 
contract to extend the term of the contract to coincide with the 40-yearterm of the new loan with USDA 
Rural Development. Upon advice of local counsel, the City of Madisonville refused to extend the term of 
the contract beyond twenty (20) years initially citing a term of more than twenty years would be violating 
Kentucky Constitution § 164. Subsequently, the local counsel refused to draft an amendment without 
including a provision for automatic annual price adjustments for inflation. With the assistance of outside 
legal advice from attorneys more versed in utility contract laws and the Public Service Commission 
regulations, Nebo was successful in the negotiations and secured the current Amendment dated 
November 7, 2023, with a term extending thirty years to September 14, 2053. The Nebo Water District 
will be seeking alternative sources of water to replace the water currently purchased from the City of 
Madisonville. Nebo Water District will also pass a reaffirming resolution at the next regular scheduled 
meeting of the Board of the existing Contract and all subsequent Amendments. 

CFR 1780.62 (d) states in part that State Program Officials may approve contracts for shorter periods of 
time if the supplier and purchaser find it impossible or impractical to negotiate a contract for the 
maximum period under certain parameters. 

Whereas, the Nebo Water District and the City of Madisonville currently have an RD approved contract 
scheduled to run until 2053 and cannot come to an agreement on extending the term of the contract at 
this time for an additional ten {10) years to match the term of the proposed RD loan, the following 
rationale is offered as compelling reasons to proceed with authorization to advertise for construction 
bids and thereafter the loan closing utilizing the current water purchase contract amendment: 

Rural Development • Bowling Green Office 
975 Lovers Lane, Bowling Green, KY 42103 

Voice (270) 843-1111 Ext. 4 • Fax 1-855-541-8501 

USDA is an Equal Opportunity Provider, Employer and Lender. 

EXHIBIT 

J:f 
If you wish to file a Civil Rig his program complaint cf discrimination, complete the USDA Program Discrimination Complain orm , oun on , t 
htlp:llwww.ascr.usda.gov/complaint_filing_cust.html, or at any USDA office, or call (866) 632-9992 to request the form. You may also write a letter containing all of 
the lnformaijon requested in the form. Send your completed complaint form or letter to us by maW at U.S. Department or Agriculture, Director, Office of Adjudication 
1400 Independence Avenue, S.W .. WashinglOn, D.C. 20250-9410, by fax (202) 690-7442 or email at prngram.intake@usda.gov. 
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1. In accordance with CFR 1780.62 (h)(1), the existing relationship for the purchase of water by the 
Nebo Water District from the City of Madisonville is governed by the Kentucky Public Service 
Commission who has oversight of the ongoing relationship. 

2. In accordance with CFR 1780.62 (h)(3), the existing contract is scheduled to run until 2053. 

3. Indications are that every attempt will be made by the Nebo Water District to renegotiate a 
contract with the City of Madisonville when the current contract expires in 2053, but if this is not 
possible, Nebo Water District will have an alternate supplier in place. 

4. Nebo Water District purchases all water from the City of Madisonville to serve it's customer base. 
For this reason, Nebo Water District will initiate discussions with a neighboring system, Webster 
County Water District, to negotiate an Agreement to purchase water as it's sole source. They 
plan to work with an engineering firm to explore the cost to make the needed upgrades to make 
this wholesale purchase of water possible. 

It is hereby recommended that the proposed RD Loan of $1,542,000 to the Nebo Water District be 
allowed to advertise for construction bids and subsequently to close without extending the current 
Water Purchase Contract with the City of Madisonville to run for the life of the new proposed loan. 

KIMBERL y MCCAY DigitallysignedbyKIMBERLYMCCAY 
Concurrence by: _________________ D_at_e_:_2_02_3_._12_._2_6_0_7_:2_7_:3_3_-_0_S'_0_0_' _ 

Kimberly McCay, Community Programs Director, Kentucky Date 

Documentation to Support Waiver Request Attached: 
Letter of Request to Waive the Requirement to Extend the Term of Contract from the NWD 
Copy of NWD Tariff Approved by the Kentucky Public Service Commission 
Copy of the Water Purchase Agreement and all Amendments in Place Between NWD and the City 

of Madisonville 



.,. 

NF:BO WATER [)IlSTIREC'lf' 

Kimberly i\ kCay 
Communi1y Programs Dircctur 
Kcntucky 

RJ ~: l ,ctrcr of Rl'l)UCst 

No ,1cmhcr 13, 2023 

'J nm writing to rclJlll'Sl Ill(' n:l1uirl'mem for t·hc 40 fti11 rcn 1 lw w,1i\'cd l 1·twcrn l'\cbo 

Water D1stricl and ;\J:-tdisunvillc ;\:lunicip:11. Neb() \Vatcr Di ric1 CHl ,Jnl_l' obt·ain a 

30-ycar trrm for rhe amended cont met with j\,faJisonvillc t\lt 11cip:1t afo.1 lcngi-hy 

ncgotial'ions with al:!orrn.:ys. 

Sincerely, 

~ff/~ 
i\ lark r.farhcny 
St 1pcrinf'l•ndc11 I 



NEBO WATER DISTRICT 
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Cance ls P • S. C. Ky . No . -·· ................. I 
___________________________________ ! 

I 
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/ 

OF 

---------------------------------- -- I 

Rates, Rules and Regulations for Furnishing 

WATER SERVICE 

AT 

NEBO WATEB. DISTRICT OF HOPKINS COUHTY, KENTUCKY 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 

OCi 2 5 1991 

PURSUANT TO 807 KAR 5:011 . 
SECTION 9 (1) 

B~~~~f'-fl 

Filed with PUBLIC SERVICE COMMISSION OF 
KENTUCKY 

EFFECT I VE .. 0.CtQ.Q~.t: .. 2.5.. -••••• .. , 199 .l. .... 

.. CBAIBW..-............... - ....................... - ........................ . 

I 

I 
I 



FOR ____ H'-=-'op~k=ir=1s~C~o=u=nt~Y~,K~'e=n=tu=c=k~y __ _ 
Community, Town or City 

P.S.C. KY. NO. 

4'11 Revised SHEET NO. __ ~--- -

NEBO WATER DISTRICT CANCELLING P.S.C. KY. N0._--'----- -
tName of Utility) 

"'-3rd____._,R.:..ev,_,_i=se""d __ SHEET NO. _ __,_ _ ___ _ 

Minimum Water Rates Based on Size Connections 

Number of Gallons or Less Minimum monthly 
Size of Water Per Month to be Provided for lhe Waler Rate 
Met§lr Conn~ctions Minimum Rate Per Connection 

5/8 inch by 3/4 inch 2,000 gallons $23.15 

1 inch 4,000 gallons 42.28 

1-1/2 inch 10,000 gallons 96.71 

2inch 20,000 gallons 182,51 

3 inch 30,000 gallons 263.31 

4inch 50,000 gallons 424.91 

Meter Rates for Water Usage in Addition to Minimum Charge 

Subject to the minimum monthly water rate specified above, the following metered charges shall be made 
for water consumption per month to customers of all size connection. 

Number of Gallons 
of Water per Month 

First 2,000 gallons 

Next 2,000 gallons 

Next 6,000 gallons 

Next 10,000 gallons 

Over 20,000 gallons 

DATE Of ISSUE ______ _,_A,.,p!..!.ril,._,I.,.6,._,, 2=0..!.,19,_ _ ____ _ 
Month ! Date/ Yc.ir 

DATE EFFECTIVE~----~~~~~--- ---­

ISSlJEl) OY az-

TITL~-~- ~--- ----- -- --- --
l3Y AUTHORITY OF ORDJ;R OF Tl It: PUOLIC SLRVIC'E COMMISSIO , 

!N CASE NO. _ __.2=0""-19~-=0<""'10 .... 99'--_ _ DATED __ ..... A.,._p""'ri.:...I .,_.16.._. 2=0,..;.l "'-9 __ 

Monthly Charge 
Qer 1,QOO Gallons 

$23.15 

9.57 

9.07 

8.58 

8.08 

KFNfUCKY 

Gw1.en R Pinson 
f , ; t •• f' I ,, 

3/31/2019 

,-.., 

[ I ] 



P . S . C . K )' . No . ------
Original Sheet J,o. 3 ---

____ ......JNebo~~w~au.t.~~o ... i Ha.it..i.c ... i Gloi.lt.__ ____ _ Cancelling P.S.C. K~. No . 
• -

!SSt!D 

_ _____ Sheet No. __ _ 

RULES Ah'D REGULATIONS 

'1'11:n--cn Charge- A Charge of $25.00 will be charged to all custarers 
requesting a mete.r turned on. 

Chairman 
.:.acress 
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PURSUANT TO 807 KAH ~:011. 
• SECTION 911, 
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BY: ~,~/4th< 
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FOR _____________ _ 

Community, Town or City 

P.S.C. KY. NO. 

_____ S.HEETNO. ______ _ 

NEBO WATER DISTRICT CANCELLING P.S.C. KY. NO., _____ _ 
(Name of Utility) 

_____ ,SHEET NO. ______ _ 

RA TES AND CHARGES 

SCHEDULE OF SPECIAL CHARGES 

1. Service Call: A charge of $25.00 shall be made to recheck meter readings that are found to have 
been read correctly, checking for leaks in the customer's service lines, or other service investigation 
that is not caused by failure of the District's facilities. A charge of $50.00 will be made for a 
customer requested investigation made after normal working hours. All maintenance and repair of 
facilities beyond the District's delivery point is the responsibility of the customer. 

2. Meter Test: A service call charge of $15.00 plus the actual cost of testing will be made if the tested 
meter is not more that 2% fast. A request for a meter test must be made in writing to the District. 

3. Reconnection for Non-Payment: A fee of $25.00 shall be charged to reconnect a meter that has been 
disconnected due to the customer's non-payment of due bills. If service is reconnected other than 
during regular working hours, the charge shall be $50.00. 

4. Bills Paid at Customer's Door: A service charge of $15.00 shall be charged if the delinquent bill is 
paid at the lime the utility incurs a trip to disconnect service. 

5. Meter Lid Charge: A charge of "actual cost" will be made to replace more than one meter lid. 

6. Moving Meter: A charge of "actual cost" will be made to move a meter pursuant to a customer's 
request. 

7. Returned Check: A charge of $35.00 will be made for returned checks. 

8. Service Line Inspection: There will be no charge to inspect a new service line from the meter to 
dwelling. 

DATE OF ISSUE, ______ &,_-_3---:-::--0_-...,./ __ ,-_ ____ _ 
Month/ Date/ Year 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

IN CASE NO. _ _ _______ DATED _ _ ~---

KENTUCKY 
P,JBLIC SFR\/1 :E CO',/l'\/1 SSION -- --~~ __ 

JEF-F- R. DE:ROUEN 
r:Xf:-:' ll Vf: [)I'~: r ': 

7/1/2012 
' 1 



ror: ----------------

PSC KY Kumbcr: ___________ _ 

_______ Sheet No. ____ _ 

Cancelling PSC KY Nurnber: _______ _ 

NebO Watt!r Disll let 

Meter Connection/Tap-on Fees 

5/8 X 3/4 Inch meter 

all other meters 

DATE OF ISSUE 
---------,-.1,,--e,...,.rl,-c,0.,.-1)--,-'•·-,,--------

July L 2016 

TlTLE ___________ C_h_a_ir_rn_-'_n _________ _ 

II\" AllTl!ORITY OF ORDER OF T!IF l'UBUC SERVICI: C<lM;\.llSS!flN 

11'.' CASE NO. ________ _ DATED ________ _ 

Shc1:t No. ------- -----

$1100.00 

Actuc:11 Cost 

KENTUCKY 
PUBLIC SERVICE COMMISSION 

Aaron D. Greenwell 
ACTING EXECUTIVE DIRECTOR 

!d-~11: • {3P.i•N'"'H 

~I Ii~ ,. 
ff! ECTIVE 

7/1/2016 
UR .' r1T , : J f.:i. J·• ,,, F< J 1·1 ·1 ~,f'_.. ,... ·J ,1_. 



PSC KY NO. __________ _ 

______ .SHEET NO .. ___ __ _ 

Nebo Water District CANCELLlNG PSC KY NO .. ____ _ _ 
(Name of Utility) 

_ _____ SHEET NO. _____ _ 

Credit /Debit Cards. 

All customers may pay their bill by credit or debit card. This method of payment may be 
made in person at the utility office or by telephone. 

If on the bill due date an attempt to pay the credit card or debit card is made and the 
card is declined for any reason, payment is still due in full on that date and will be 
considered late after that date. All late charges and penalties will be applied. If a 
customer is paying on our disconnect day and the card is denied, the same rules as 
above apply, in addition to service being disconnected. 

When a customer makes a payment by credit or debit card, the utility will assess a fee 
equal to that charged to the utility by the credit or debit card processing company to 
process the transaction. This fee is generally calculated using a formula applied to the 
balance of the amount charged to the credit or debit account but may be a flat fee per 
trans~ction. 

Prior to processing the transaction, the customer will be informed of the fee amount 
and, upon request by the customer, the formula employed to arrive at this fee amount. 

DATE OF ISSUE November 29 2011 . E:NTUCKY 
i---__ P_l,_'1h_l'.::: SERv CE C0Miv: 3'31ON_ MQnth / Date / Year 

DATE E· JE:FF R. Dl:.ROUEN 
.:-xrcL ,,F- r, ~ r-r, ~: ---- --- ---

ISSUED 
(Signoture of Officer) 

Chairman 
TITLE ________ ________ ___ _ 

ll 
BY AUTHORJTY OF ORDER OF THE PUBLIC SERVICE COMMISSION 

!NCASENO. _____ _ ~DATED _ ______ _ 
< ' ' 

1/4/2012 



P.S.C. Ky. No. ------
Original Sheet Jio. 2 ____ .....____ ----

Nebo water District C, nee l ling P.S.C. K~. Xo. 1 • -
Original Sheet No. 2 ____ .......,_______ ----

RULtS AND REGULATIONS 

PSC RroOLATIONS: These Rules and Regulations may be revised, amended, supplemented or 
otherwise changed fran time to time subject to approval of the Public Service • 
Ccmnission, and shall have the sane force as the present Rules and Regulations. 
These Rules and Regulations are in addition to rules of the Kentucky Public Service 

.Ccrcmission. In cases of conflict,· the~SC Regulation-shall prevail. These Rules and 
Regulations are a par,t of all contracts for reoeiving water service from the District, 
and applies to all service reeived fran· the District whether the service is_based 
upon contract, agreement, signed application, or otherwise. A copy of this schedule, 
together with a copy of the District's Schedule of Rates and Charges, shall be kept 
open to inspection at the office of the District's. • 

APPLICATION FOR SERVICE: Each prospective customer desiring water service is 
required·. to sign the District I s Water Users Agreerrent before service is supplied 
by the District. If service is desired on the same side of the road as the water 
main, the meter will be installed within five feet of the water main where practical. 
If service is desired on the opposite side of the road fran the water main, the 

,,....... service line will be run under the road and the meter installed on private property 
adjacent to the highway right-of-way. A contribution in aid of construction as 
provided in the Schedule of Rates and Charges must be paid on all new connections 
to the existing water line. Applications for service comection installation will 
not be processed if the applicant is indebted to the District on a past due 
account, bad debt, or in any other fashion whatsoever. Extensions to the 
District's main lines shall be in accordance with 807 KAR 5:066, Section 12-i!!!t. 

SERVICE AREA: The District furnishes water service to all customers located 
at Nebo in Hopkins County, Kentucky. 

AVAILABILITY: Water service is available to any domestic, corrmercial or 
industrial consumer within the District's area. 

WATER FAILURE: The District is responsible for water failure only when in control' 
of the Utility's employees. No consllIOOr is paid darrages for equipment unless such 
damages are specifically found to be caused by an act of negligence on the part of the 
Utility or its employees. 

PROTECTION BY CONSUMER:· Consumer shall protect the equipirent of tlflU~~¢0MMISSION 
premises and shall not interfere with Utility's property or permit inte.rd~eNUICKY • 
except, by duly authorized representatives of the Utility. EFFECTIVE 

JAN 2 1992 

i)A 7:: EFFZ:CTI\JIIRSUANT TO 807 KAR 5:011. 
:.:onSSCTION 9 (l.11'~· 'i~ 
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P.S.C . ~y. 1'o. ------
_o"""r .. 1,llii· a .. i..,.na_1 ___ Sheet J~o . ----

Nebo Water District .. ~::.:....;.;:.;.:~;;;.;;;;;.,;;;.;;;;.;_;.. _____ _ Cancelling P.S.C. K:r. No. 1 -
Original Sheet No. 3 .......... _________ -----

RULES AND REGULATIONS 

NOTICE OF TROUBLE: Consumer shall give inmediate notice to the Utility or any 
irregularities or unsatifactory service and-of any.defects known to consumer. 

MJUNTENANCE: The Utility may at any tirre deemed necessary, suspend water service 
to any consumer or consumers for the purpose o.f making repairs, changes or 
.improvements upon any part of its system. The Utility shall give reasonable 
notice of such suspension of service~to the consurrer. 

The Utility shall be responsible for the maintenance of that portion of the 
service line installed by the Utility and the consumer shall be responsible 
for the maintenance of that portion thereof installed by the consumer. 

LINE RELOCATIONS: When necessary to move or relocate facilities, the oost will 
be paid by party or parties requesting such relocation. 

POINT OF DELIVERY: The point of delivery is the point where the rreter is 
located on the custaner's premises. All water lines, plumbing, and equipment 
beyond the neter shall be installed and maintained by the custaner. 

CUSTOMER1S SERVICE LINE: All service lines beyond the metering point should be 
installed of material consisting of CO(?per, galvanized, or PVC pipe with rating 
of·not less than 160 psi. The size of the service line beyond the point of 
delivery shall not be less than 3/4 inch; however, a larger size may be needed 
to provide adequate service. If the custaner's point of use is· at a higher 
elevation than the point of delivery, or is at a considerable distance fran the 
rreter, the custaner should consult with a reputable engineering firm to size 
the service line from the point of delivery. 

RIGHT OF ACCESS: The customer must agree to permit the District to lay, maintain, 
repair, or remove such water lines which are the property of the District's 
located on the custaner's property with the right of ingress and egress over 
custO!lEr's property. The District's duly authorized representative and/or 

·other duly authorized ·errployee of the State Health Department bearing proper 
credentials and identification shall be permitted to enter upon all properties for 
the purpose of inspection, observation, measurement', sampling, testing, and 
reading meters, in accordance with the provisions of the Rules and Regulations. 

INTERRUPTION OF SERVICE: The District will use reasonable dilig~lG-~~~ISSIOH 
water service and shall make all reasonable efforts to notify affecteo()¥~y 

• in the event of a service interruption and approximate tine of service ~vr,ion. 

JAN 2 1992 
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P. S . C. h)' . 1'o . -----
__,Ow.r ... j g~,""· o .... a .... J ___ Sh eet No . 4 

-------
Nebo Water District c ~ n c e 11 l n g P.S.C. K~. ~o. 1 

• -
Original Sheet No. 4 --------- -----

RULES Ah'D REGtJLATIONS 

ADDITIONAL SERVICE.VOLUMES: Each service connection has been sized to provide 
the volume of water indicated in the cust«::c00r's application for service. Custaners 
should be aware that significant increases in this volume may adversely affect 
quality of service and could damage facilities used to provide service. The 
custaner is, therefore, obl igated to inform the District of any actions that will 
require a significant increase in this volume and must obtain the District's 
approval before such actions are taken. Failure to notify the District or to 
obtain it's.approval for such action rendel;"s the customer liable for danage to 
District facilities that are caused by such actions. 

NONSTANDARD SERVICE: Custorrer shall pay the cost of any special installation 
necessary to meet his peculiar requirements for service other than standard 
service connection. 

DAMAGE.·TO DISTRICT'S WATER SYSTEM: No person shall. maliciously, willfully, or 
negligently break, dawage, destroy, uncover, deface, or taill)er with any structure, 
appurtenance, or equiprrent which is a part of the District's water works. Any 
person violating this provision shall be subject to discontinuation of water 
service and shall pay. the cost of repairing or replacing the pipe or appurtenance 
as may be determined by the District, 

RELOCATION OF WATER FACILITIES: District may, at the request of customer, relocate 
or change existing District-owned equiprrent. Customer shall reimburse District 
for such changes at actual cost including appropriate overhead; 

LINE EXTEN.SIONS: All extensions to the system's transmission or service mains 
required to service a private development shall be subject to a Line Extension 
Agreement executed between the Developer and the Water District1 f~•s~o-~. ~ 
~o"? tc~ll... S'! rH,I,, .S-..k ... f"t. 

FIRE HYDRANI'S: The District does not provide water for the purpose of fire 
fighting. The hydrants are for flushing purposes only. Although, the local 
fire departments have the privilege of using such hydrants. 

PURCHASED WATER ADJUSTMENT CLAUSE: The District will .implement upon PSC approval 
a purchased water adjustment designed to recover tlie increased costs of water 
purchased due to the fact that the District is not financially able to absorb the 
increased costs from its supplier. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 



P.S.C. Ky. No. -----
.. Qr...,ig .. j...,nllolal ____ Sh ee t No. 5 ----

Nebo water District Cancelling P.S.C. x~. Ko. 
• -

Sheet No. ------- ----
RUL!S AND REGULATIONS 

BILLING: Bills will be rendered rronthly with four reading dates per rronth. After 
reading date, there will be 10 days to issue the bill. All bills shall be considered 
due and payable ten (10) days after the date of issue. If a bill is not paid 
within ten {10) aays after such date of issue, .such bill shall be considered 
delinquent, and there shall be i.rrposed a percent (10%) of the charges. 

• Failure to receive a bill will not re!~se the custaner fran payment obligations. 
When a bill has been -delinquent for twenty (20) days, the District shall serve a 
custaner written notice of his delinquency.· If suQh pill is not paid within 
ten (10) days after the mailing of such notice, the District may disconnect the 
water service of such custoner without further notice. If water service is 
_disconnected by the District, reconnection of such service shali not be made until 
the customer pays all charges and penalities awed, plus the amount of $25.00 as a 
disconnection and reconnection charge, If any deadline date falls on a Sunday or 
legal holiday, such deadline shall not expire until ~e next business day thereafter. 

DISCONTINUANCE OF SERVICE BY DISTRICT: The District may refuse to connect or may 
discontinue service for the violation of any of its "Rules and Regulations, or for 

,-_ ·violation of any of th~ provisions of the Schedules of Rates and Charges, or of the 
customer service contract. The District may discontinue service to a customer's • 
premises for the theft of water or the appearance of water theft devices on the 
premises. The District shall not be required to restore service until the customer 
has complied with all Rules and Regulations. All discontinuance of service is 
subject to ten (10) days notice unless a dangerous condition or a rrassive leak 
condition is found to exist on the customer's premises. 
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FOR 

,,.,... P.S.C. Ky. No. _ __,£=.... ___ _ 

tJo•,)c",v 11. I Sheet No._""'(.,..._ __ _ 

Cancelling ~.s.c. Ky. No. ----
_______ Sheet No. ------

RULES AND REGULATIONS 

AJlTIGLJ: 30. tULES AND r.f.CUl.J.TIO.:s. The following rules and rocultttionc 
ore hcrcby adopted, &ubject to chnn~c h:, the Cor.1.-:iiM.ion At ,my tmo. '!hcu:e rulQS 
ond rctulntion:1 arc intended to supplc!mmt thi? Uond Rcoulutirm, tl1C!__J/.ai,.a-•,..,.-12:.aotJO .. .Q."'.!.!,.!!.l ... ~,..., ______ ______ _ 

t!}:'. ~ .. ' •.• v; ---L.ua~ . -----~--

A. All tnpa and conncctionr. to the 1:1ain5 of the District uh.ill be 
ri1ade by and/or under the direction ill\d su11crvinion of Dist-rict 
pcraonncl. 

n, llar.r.r l\r.rvice. MilY be ~U,:;r;9ntinucd by the Dbtrict for any violation 
of an)' rule, rci;ulation, or condition of scrvic.u nnd especially for 
any of the fol.lowint rcnsons; 

l. Hisreprcscmtation in tho upplic.ition or contract ai.. to the 
propctty or fixtur~s to be supplied or additional use to be 
made 0£ wata~. 

2, failure to report to the District c'lddi.tio111; to the: property 
or fbturcs to ba 1.up,,lietl or ilclditionol \1~c to l>c mudc of: 
water. 

3, Rcoale of oater, 

4. Wa,;tc or misuse of wat;er due to itnt>ropcr or imperfect service 
pipes nnd/or failure ~o keep in suit:~ble state of rc1>:lir, • 

I .. .,. '!'~nP~?:~ .. :· ·,;ith ruct.c:· , "1n t~r sc .. :, servic .. , or vnlves or rcr-
iaittinr. sucb tam11arinr, by others. 

6. Connection, cross-connection, or pnrmittinn the snme, of any 
acpnrAtc wntcr supply to premises which recci~e water from 
tbe Di&trict. 

7. Non•paymcnt of bills. PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 



FOR HOPKINS COUNTY I KENTUCKY 

P.S.C. Ky. No._~91~-~3~52~---

l},, -.J,·4a/ Sheet No. 1 --.. ......... , ..................... __ ------
NEBO WATER DISTRICT Cancelling P.S.C. Kv. ~o. . --- -

_______ Sheet No. _____ _ 

RULES AND REGULATIONS 

C. Any cuatoi.or dcd.rinn to di.sc:.ontinuc tho wntat" scrvico to his 
promi.&os foT nny rcnaon must r,ivc notice of discontinu.:mca in 
wdcinc at thQ businor.s offico of the District at least three. (3) 
dnya tirior to tl\c date on w\\ich the cuatomo~ dcsh:cB to dincontinua 
service, ,ind the custoQar slui.ll not be lialJlc .for w,1tcr consumed 
beyond the date. of disco,,tinu:\1\c.e sto.tcd 1n Silch not1c~. 1! suc\1 
notice in writtno is not i;:iven, a custOfl\er shall remain li.1.blc 
for nll wat~r u~d ~nd scrvico rendered by the »1strict until 
auch nottco 1s received by the District. 

D. Billa and notices rebtin& to the ci;,nduct ot the buainc,as ot the 
Diatrict \lill ue m:if.led to the c-uBtci111er at the nddrcss listed on 
the user's :ii;t'ccmcnt unless a ch~nr.r: of .1ddtc&s,h11s been filed in 
wr1t1ng -with thQ Diotriet; .1nd tho Uistrict ohaU not othcrwi,;e be 
rcnponsiblc for dcliv<!ry of nny bill or notice nor will the c11stomct' 
be c>tcuscd from the p11ymcnt o.f uny bill or llnY pcrformnncc rcC'luircd 
in,sdd notice, 

.E. l. Bills for \u1ter service nre Jue ,'lnd 11.iiyahb nt tlle office of 
tbn llistrict, ·or to .nny dcdcn~ted ar.cnt, on the date of is,uc, 
The past dua d.ita shdl ho the tantb d11y ofter thll date of :issue, 
Bills will be dnt<?d ,ind m.iilcd on the fir~t day o! a3ch month, 

( .2:} • All bills not pdd on or bof ore tl1c past due dnte i:Iiall be 
"'-- dacmccl dclinquont. Wh11n a bill has been delinquent for .:i, 

period of twenty d11y, 1 tho·Dlstric.t shall serve a custom.cl'(· 
• written final notice of said deli1\quonc:y I and of tho intent 
of ·the.:District to discontinue sci-vice ten tlD.)'I after tha 
datB of such notice unlau auch bill is paid prior to thQ/ 
cxpitlltion of such ten tl,'lys. If n dcli1\q11c.nt bill is not 
poi&J -withi11 t~n d,1ys .ifter dnt:c oC auch fin:il notice (thirty 
day• frot.1 the jHlSt due dote), thi: \,ntcr 5upply to t:h11 cua­
t0111eJ' 1"~)' be dbcontinuctl without !urt.hcr notice. 

PUBLIC SERVICE COMMISSION 
Of KENTUCKY 

EFFECTIVE 

OCT 2 5 1991 

F. \lherc the ..,~tor supply to the cur.toll\cr h,,s bcon Jiscol\ti,,ucd for 
non•pnyinonc of t.lclinquel\t bills, a. chAree o~ $25.00 will be rMdc 
foT Tcconncction of u:1tcr . scrvico, .WU tlu: reconnect ion \iil.l not 

PURSUANT TO 807 KAR 5:011. 

be IQ.lilo until nll 1lclin,1uunt bills and other ch:irgcs, H ,,ny, owed 
by the cu11tor,1ct to tho l>istt:ict t,nvc been p:li.d, 

SECTION 9 (1) 

BY: 2 ~ 
PU8UC SEJIVJCE OMM!SSIONUANAGER 
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FOR HOPKINS COUNTY, KENTUCKY 

P.S.C. KY. NO. 2 ---------
ORIGINAL SHEET NO. 8 ------ -----

NEBO WATER DISTRICT CANCELLING P.S.C. KY NO. ----
SHEET NO. ------- -----

ROLES AND REGULATIONS 

G. The district reserves the right to request that the sum of $10 be 
placed on deposit for the purpose of establishing or maintaining any 
customer's credit. Upon the payment of such deposit, the district 
shall issue to such customer a certificate of deposit showing the name 
of the customer, the location of the initial premises occupied by the 
customer and the date and amount of the deposit. The district will 
pay to such customer interest on the deposit at the rate actually 
earned, but at no time will the interest exceed 6 percent. 

H. All meters shall be maintained at the expense of the district and the 
district reserves the right to determine the size and type of meter 
used. 

I• It shall be the policy of the district to test each water meter at 
least once every twelve months. In addition, upon written request of 
any customer, the meter serving such customer shall be tested by the 
district. Such test will be made without charge to the customer if 
the meter has not been tested within the 12 months preceding the 
requested test; otherwise a charge of $15 plus the actual cost of the 
test will be made and then only if the test indicates meter accuracy 
within the limits of 2 percent. If a meter is inaccurate in excess of 
2 percent, whether upon periodic testing or upon requested testing, 
additional tests shall be made at once to determine the average error 
of the meter, and the adjustments shall be made to the customer's 
water bill as follows: 

1. If the result of such tests shows an average error greater than 2 
percent fast, the customer's bill for the period during which the 
meter error is known to have existed, shall be recomputed and the 
account adjusted on the basis of the test. If the period during which 
the error existed cannot be determined, then the customer's bill shall 
be recomputed for one-half of the elapsed time since the last test, 
but in no event to exceed 12 months; provided, however, that if time 
for the periodic 
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FOR HOPKINS COUNTY, KENTUCKY 

P. S. C. Ky. No . 91-352 

f).,,·?J ,·.,v 1t I Sheet No. &/ ------
NEBO WATER DI S_T_R~I"""C_T ______ _ Cancelling P.S.C. ;.;~•- So. ___ _ 

Sheet No . ------- - -----
RULES AND REGULATIONS 

teat h,1s ovorrun to the extent \:hot l/?. of the time cl,111s etl since 
· the last praviou!) tct.t c:ccccds 12 1,ionths, the refund shall be for 
the 12 month~ z:11ccificcl 1.lbovc I plus thonc months cxcecclin: the 

, perioclic tc!'li t per 1.od i provid.ciJ I further I thn t such nfuntl m.iy bo 
limited to the 12 1~onth pcdotJ if failure to make tho periodic 
teat \itls d\lc to causes beyo1tu the eon crol of thB Diiitrict, 

2. If the result of cuch tc!.ti. shows an ,wcr.-1r.o error r.rc::ater 
Ll.~1\ 2~ slow, the cuotOL'ICr' c bill foi.· the rot"it,,I rl111"'f11:? \lbir.h 
the meter error h known co l1nvc oxi!.:t:cel, shall be r.ocom.putcd 
and the ,,cc:ount :uljustcd on the b:isit: of th~ test. If the 
pctio,\ dut1nr, vhich the r.:ctcr er rot' cx.il'ltt!d c.:innot btl dotc,rr:iincu, 
then tho cuGtomor • s lJi 11 sh.ill be r~eoniput cd for ona-h:1lf ( l /2) 
Df the: clnpscd ti1:1c ,;incc t ho. last prC!.vious tas t, but in no event 
to exceed 12 r.ionths. 

3. If the result of such te?sts ncccsdtntcs rnnkin3 ,, rcfonu or b11ck 
billing a euscomcr, t he cuotor.'lcr shall he notified in tfritin,i o! 
tho t>crc~nt.lr,c of crror 1 foiit or slow, the diltc(s) of testing, 
and the .imount of ch,,rr,C? or c~edit co be sho,m on the next bill 
of th~ cur.tenter. 

J. Where " r.ictcr h,u cc.2scd t0 tc5istcr, or meter rc:ulinn could not 
.,. obtatneJ, thci qu4nt1ty of wntcr consumed will bo b,,scd ur,on nn 
av~r:ll\O ct the prior six 11\Cmths consumi>tion 11ml the conditions of 
\fat~r acrvicc p~cv,'\ilinn durinc the padod in vhicb the 111etcr fnilctl 
to re&ht<u:·. 

K. The llistrict sh.111 ni:ikc all reasonable cf forts t:o cUr.iinate 
inteiruption of service ond wlicn such interruption& occur ~ill 
ondcAvor to rccctoblish sorvica with chc shortest possible dl?lay. 
When the service is interrupted :ill consumers affected by such 
interruption will be notified in advanco wh0n~vei- it is J>O$dblc 
tD do so. 
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FOR HOPKINS COUNTY, KENTUCKY 

P.S.C . Ky . No . 91-352 

/)rt-~, Al a / Sheet ~o • -'""'-''----

NEBO WATER DISTRICT Cancelling P.S.C. Ky . No. ____ _ ----------
_______ Sheet No. _____ _ 

RULES AND REGULATIONS 

L. ThG l>iltric:t shall :!.n no event be held rl'!sponsiblc for any claim 
tnAdc :isdnst it by re~:;on of the breo1ldng of any r.10.ins or ocr'vic~ 
pipes or by reason of .:iny other interruption or the supply of wtltc.r 
caused by the f~ilui-a of m.2chinery or stopp:\r,e for nccesanry repnirn. 
No pl'!rson shall be entitled to umnag~r; nor for ,11l)' portion of n pnymcin 
refunda:d for nny interruption of 1tcrvicc wl1icb in the opinion of the 
District may he ~cca~d necessary. 

M. Customers havina boilers and/or pressure vessels rcccivini; a Gupply 
of vatt?r from thl? Di~trict l':IUSt have ~ check valv~ on the \o:atcr su1>J\l)' 
line ond a vncuum v:ilvc on the stream line to \ltcvcnt collapse in C.li;c 
the water supply frorn the District h discontinued or intctruptcd. for 
ony reason. uich or 1-11l:hout notice. 

N, The pre.anises rcccivil\f; :i su1>ply of w~tcr and all :iervico l.tnca, rnctcrs 
and fi>etures, includini; 4ny f bt\lrcs vi thin oAid l')ra1nisco, sh:ill at: 
all ro.2sonablc hours be subject tc inspection by the Uiatrict . 

. -0. Pipinr, on the pranaisos of a curitotncr rnust be so inst11ll0d that con .. 
nactions nrc conveniently located with respect to the District lines 
and mainli, Thtt cu&tomci- r.hall J>rovidc a plocl! for oictc1•inr. which is 
unob6tructed ~nd ~ccassiblc nt ~ll ti~~s. 

P. (l) An extension of tho District's service line of fifty (50) feat 
or l.esa 5hA1l bo tniulc 'lithout chilt'&c: for a prospective customer who 
slu:all .:1p1>l)' for ,1nd contrnct to uSC! scrrvica for ont! (l) year or more 
and who provi~oG a nu:1rantco for such service. 

DATE OF 

(2) For each c:-m:usion of tha District• s a.crv1co line in axce!ls of 
fifty (5()) feet. the l>istrict shall rc11uirc the customer to whose 
11rc0iscs such cxtcMion fa m.,da to dl!r,osi t "ith cha District the 
total coat of tho cxc.cssiva foot,·u1a over fifty (~O) feet. l>~scd on 
the tlvcrnco cst1,~:1totl cost 1ior foot of the totnl uxtcnsian. Such 
deposit nay be rcfundn'blc to tho customer in ccrtnin iiistnncc$ 1 in 
accordance with Title _807 l:AU 2:040 Section 12(2) (b) • PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 



FOR HOPKINS COUNTY, KENTUCKY 

P . S.C . Ky. No . 91-352 

fr, ·7 , ·,.;A I Sheet ~io . _ _;_/_/ ___ _ 

NEBO WATER DISTRICT Cance lling P.S .C. Ky. ~o . _ ___ _ ----------
_______ Sheet No . _____ _ 

RULES AND REGULATIONS 

Q. tr 4ny lou O't' d:ullnr.c to the property of t he District or any ilccidcnt 
or other injury to 1>cr:;0n:. or 1>ropcrty is cnuscd by or rcsutu from 
thB neslir,cncc or wroncful ,1ction of tho cuscomor, mer.ibcr of his 

· housohold, hin a.;cnt or employee, the cost of the nccMS:lTY rcp:iirs 
or- roplnc¢r.,cnts !!h;ill be ll:lid hy t ho eusto1:1cr to the Uistrict ~ml ,111;1 

li4b:Llit)' othun:is~ rcsultin1~ shall be that of th\? cuuco:ncr , 

I.. Water furnished by t he Di8triet may be used for dome.tic 
cons11111ption by the custom~r, member of his hou&ehold. and 
•ployee• only. The cuaeomer shall aot &ell the water to 
acy other person. 

s. All customers shall grant or convey, or shall cau&e to be 
granted or conveyed, to the District• perpetual caaeaent 
and right of way aeroce any property owned or controlled 
by the c\lato111er wl\erever &aid eaaement or right of way 
is nece1,ary for the District ~ter facilities and lines 
ao aa to be able to furniah tuvice to the cuttoJllCr, 

T, Ccnplaint• may be made to the operator of the system whote 
doc1aioa may be appealed to the Com~iasion of the District 
w1ch1n teQ d•ya; otherwise, the operator's decision w111 
be fia.al, 

DATE OF 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

OCT 2 5 1991 

PURSUANT TO 807 KAR 5:011, 
SECTION 9 (1) 

BY:,~ 
PUBLIC SERVICE SION UAHAGal 

DATE EFFECTIVE October 25 J991 
Montb Day Year 



-

FOR Nebo Water District 

P.S.C. Ky. No. ---------
Sheet No. ------- ------

. .. Jebo Water District Cancelljng P.S.C. Ky. No . ----
_______ Sheet No. _____ _ 

RULES AND REGULATIONS 

Multiple Users on One Meter: 

A. On all new connections, a separate meter must be installed for 
each residence, apartment unit, mobile home, business, and each 
family unit residing in a du plex or other multi-unit premise. 

B. For existing customers, where two or more residences, apartment 
units, mobile homes, businesses, or family units residing in a 
duplex or other multi-unit premise are served by a single rneter 
the water bill will be computed as follows: 

1. A minimum bill will be charged for each unit served,with the 
remainder of the water charged through the current rate schedule. 

2. The custome~ whose name the meter is in will be responsible 
for the bi ll r eceived. 

DATE oF 1 s s u_E-=.,;t .... -=-Ll:,...)__,_-r---=--~-4-1 ___.l-9,..._q~3..._ 
- Day~ Year 

,. 
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For: ---------------
PS C KY NWllber: -----------

------ Sheet No. ___ _ 

Nebo Water District 
Cnncelling PSC KY Number: -------

------ She¢t No. ___ _ 

Deposits 

1. The utility requires a cash deposit to secure payment of b{lls, an equal amount for each class of customers, not 
to exceed 2/12 of the average annual bill when billed monthly, 3/12 when billed every 2 months, and 4/12 
when billed every 3 months. 

2. Deposit amount(s) shall be as follows: 

$ 75.00 for All Customers 

3. Service will be refused or discontinued if payment of deposit Is not made. 

4. Deposits may be waived for a customer showing satisfactory credit or payment history with the following 
criteria being considered: (a) Previous history with the utility. If the customer has no previous history with the 
utility, statements from other utilities, banks, etc., may be presented by the customer as evidence of good 
credit; (b) Whether the customer has an established income or line of credit (c) Length of time the customer 
has resided or been located in the area; (d) Whether the customer owns the property to be served; (e) Whether 
another customer with a good payment history Is wtlllng to sign as a guarantor for an amount equal to the 
required deposit 

5. Interest will accrue on all deposits at the rate prescribed by law beginning on the date _of the deposit. Interest 
accrued will be refunded to the customer or credited to the customer's bill on an annual basis. If interest is 
paid or credited to the customer's bill prior to twelve (12) months from the date of deposit or the last interest 
payment date, the payment or credit shall be on a prorated basis. 

6. Deposits will be refunded to customers: 

~ upon termination of service. 

DATE OF ISSUE------- ......,.,......,,...,.,,....,,,,.--- --- --
,..,.j,,,,j I 0.1J· I Y,m· 

BY AUTJIORITY OF ORDER OF THE PUBLIC SERVJCE COMMISSION 

INCASENO. ___ ___ __ DATED _ _______ _ 

-------------
JEFF R DEROUEN 

r\f,:~• Vf l)~,~ ,r')R 

10/1/2012 



Porm for filing Rate Schedules POR._-=--=-r-:----::----":"l'-:---
C• UD\ty. Town or City 

P.s.c. NO . 
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Nebo Water District 
,,-. Name of Issuing Corporation 

O.RCBra,T,RG P.s.c. RO. 
SiiEtJ: HO.-----------

-

CLASSIFICATION OF SERVICE 

MONITORING OF CUS'l'OMER OSAGE 

RATE 
PER UNl 

At least once annually the company will monitor the usage of each 
customer according to the following procedure: 

l. The customer's annual usage for the most recent 12-month period 
will be compared with the annual usage for the 12 months 
immediately preceding that period. 

2. If the annual usage for the two periods are substantially the 
same or if any difference is known to be attributed to unique 
circumstances, such as unusual weather conditicns, common to all 
customers, no further review will be done. 

3. If the annual usages differ by Ji" 0 percent 
be attributed to a readily identified common 
will compare the customer's monthly usage 
12-month period with the monthly usage for the 
preceding year. 

or more and cannot 
cause, the Company 
records for the 

same months of the 

4. If the cause for the usage deviation cannot be determined from 
analysis of the customer's meter reading and billing records, the 
Company will contact the customer by telephone or in writing to 
determine whether there have been changes such as different 
number of household members or work staff, additional or 
different appliances, changes in business volume, or known leaks 
in the customer's service line. 

S. Where the deviation is not otherwise explained, the Company will 
test the customer's meter to deter~ine whether it shows an 
average error greater than 2 percent fast or slow. 

6. The Company will notify the customers of the investigation, i ts 
findings, and any refunds or backbilling in accordance with 807 
KAR 5:006, Section 10(4} and (5). 

In addition to the annual monitoring, the Company will immediately 
invest igate usage deviations brought to its attention as a result of its 
on-going meter reading or billing processes or customer inquiry. 

~~~Fei~i~ 
Halle f1cer 

Isaued by authority of an 
Kentucky 
in case No. ______ dated 

Order of 

PUBLIC SERVICE COMMISSION 
OF '.::ENTUCKY 
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DATE EPPECTmm !ANT TO 897 KlcR 5 e 11 
TITLE Chairman SiCTIOrl 9 fl, • • 

tbe Publid3'sa~-C~on of 
PUBUCSERVJC.(,CMMISSION MAHAG[Fl 



·FOR ------------
P.S.C. KY. NO. -------

NEBO WATER DISTRICT 

_______ SHEET NO. __ 

CANCELLING P.S.C. KY NO. 

_______ S.HEET NO. __ _ 

RULES AND REGULATIONS 

Installation of Fire Hydrants 

By request of customer a fire hydrant may be installed by Nebo Water District only if: 

A. A professional engineer with a Kentucky registration has certified that the system can 

Provide a minimum fire flow of 250 gallons per minute; and 

B. The system supporting this flow has the capability of providing this flow for a period of 

not less than two (2) hours plus consumption at the maximum daily rate. 

A charge of$500.00 plus water used per test per customer, not refundable, shall be made to . . 
perform this test including engineering fees. 

If test approved by engineer, the actual cost of hydrant sha11 be paid by customer. 

PUBLIC SERVICE COMMISS!ON 
OF KENTUCKY 

f.FFECilVE 

SEP 03 2000 

PURSUAtiT TO 807 i<t-~ 5011. 
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·FOR 

P.S. C, KY . NO . - --- - --
SHEET NO . --- - - -- - - - -

NEBO WATER DI STRICT CANCELLING P. s. c . KY NO. 

SHEET NO . --- - - -- ----

RULES AND REGULATIONS 

Resolution establishing a program to protect the public water 
supply by controlling backflow and cross-connection. (see attached} 

YEAR 

PUBLIC SERVICE COMMISSION 
Of KENTUCKY 

EFFECTIVE 

DEC 3 C' 1995 

PURSUANT TO 807 KAR 5:011, 
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FOR _____________ _ 

Commumty, Town or City 

P.S.C. KY. NO. 

______ SHEET NO .. ______ _ 

CANCELLING P.S.C. KY. NO. _____ _ 
(Name ofUtility) 

_____ .SHEET NO .. ______ _ 

RULES & REGULATIONS 

• F1RE DEPARTMENTS: 

Any city, county, urban-county, charter county,. fire protection district, or volunteer fire protection 
district (''User") may withdraw water from the utility's water distribution system for the purpose of 
fighting fires or training firefighters at no charge on the condition that it maintains estimates of the 
amount of water used for fire protection and training during the calendar month and reports the amount 
of this water usage to the utility no later than the 15th day of the following calendar month. 

Any city, county, urban-county, charter county, fire protection district, or volunteer fire protection 
district that withdraws water from the utility's water distribution system for fire protection or training 
purposes and fails to submit ilie required report on water usage in a timely manner shall be assessed the 
cost of this water. 

A non-reporting user's usage shall be presumed to 0.3 percent of the utility's total water sales for the 
calendar month. A ·non-reporting user niay present evidence of its actual usage to rebut the presumed 
usage. The utility shall consider this evidence and may adjust the presumed usage amount accordingly. 

The non-reporting user shall be billed for this usage at the lowest usage block rate regardless of 
customer classification that the utility charges. 

C.c1 

A nonvreporting user shall also be assessed a penalty of $_/2.__t:'.1....c.t? __ -__ 
report in a timely manner. 

for each failure to submit a 
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NEBO WATER DISTRICT 
P.O. BOX 147 

NEBO, KENTUCKY 42441 
Phone (502) 249,3709 
Fax (502) 249-3714 

RESOLUTION ESTABLISHING A PROGRAl-:{ TO PROTECT THE PUBLIC 

WATER SUPPLY BY CONTROLLING BACKFLOW AND CROSS CONNECTIONS 

WHERE.AS, the Kentucky Natural Resources and Environmental 

Protection Cabinet has enacted administrative ~egulations which 

require every public water system to determine if or where cross 

connections exist and to eliminate therni and 

WHEREAS, the Board Members of Nebo 

Water District, hereinafter called uwater District,n realize that 

they have a responsibility to protect the public health by 

providing a safe source of drinking water, and that cross 

connections could affect the health and economic growth of the 

community; 

NOW, THEREFORE, be it resolved by the Board Members of 

Nebo Water District: 

PUBLIC SERVICE COMMISSi<.it·. 
SECTION 1. Title. This resolution shall be known and Qfi:i~~KY ···e=1=ecnve 

cited as the "Cross Connection Resolution." 

SECTION 2. PURPOSE and AUTHORITY. 

(A) It is the purpose of this 

DEC 3 r 1995 

PURSUANT TO 807 KAR 5:011. 
SECTION 9 (1) 

BY: Q;ck,.,. (!. · 'JIM-l. 
resoluti&~Tf~~m~s~; 

program to assure that the public water supply i5 protected from 

contamination due to backflow or cross connections. The Board 

recognizes that contamination of the public water supply presents 

an imminent health hazard to the residential and non-residential 



users of the public water system; the threat of significant 

economic loss due to disrupted water service to such residential 

and nonresidential water users and the potential liability to the 

Water District. 

(B) It is the further purpose of this resolution to meet the 

requirements of 401 KAR 8:020 as enacted by the Kentucky Natural 

Resources and Environmental Protection Cabinet. 

SECTION 3. Definitions. 

(Al "Air Gap" means the measured vertical distance from the 

lowest end of a potable water outlet to the f lood rim or line of 

the fixture or receptacle into which it discharges. The minimum 

required air gap shall be twice the effective opening of the 

potable water outlet. 

(B) "Approved Backflow Assembly" means any device that may be 

approved by the Cabinet in lieu of proper air gap separation. 

{C) 11Auxiliary Water Supply" means any water supply on or 

available to the premises other than the Water District's public 

water supply. These auxiliary waters may include water from any 

natural source such as a well, spring, river, stream or body of 

water or any water or other substance of unknown or questionable 

quality that may present a heal th or system hazard ~1e§fRvlG'f~~IOI'. 
Of KENTUCKY 

public water supply. EffECTIVE 

DEC 3 C 1995 

MSUANT TO 807 KAR 6~11, 
SECTKlN9(\) 

BY: ~ (!.,)f.Ml. 
FOR Tli'PUJL1C$EiiVICE COl..tdlSS!Ot-l 



(D) "Backflow" means the reversal of the normal flow of water 

caused by either back pressure or back siphonage. 

(E) "Back Pressure" means the flow of water or other liquids, 

mixtures, or substances under pressure into the distribution pipes 

of a potable water supply system from any source other than the 

original water source. 

( F) r,Back Siphonage" means the flow of water or other 

liquids, mixtures, or substances into the distribution pipes of a 

potable water supply system from any source other than the original 

water source, caused by the reduction of pressure in the potable 

water supply system. 

(G} "Backflow Prevention Assembly" means an assembly or means 

designed to prevent backflow. A listing of acceptable backflow 

prevention assemblies and degree of hazard is available in the 

Kentucky State Plumbing Law, Regulations and Code. 

{HJ "Contamination" means an impairment of the quality of the 

potable water supply by any waste product, fluid, substance, 

compound or other material to a degree which creates an actual or 

potential hazard to the public health through poisoning or through 

the spread of disease. 

( I l "Cross Connection" means any physical connection or 

arrangement of piping or fixtures between two otherwise separate 

piping systems one of which contains potable water and the other 
PUBLIC SERVICE COMMlSSIOt,. 

nonpotable water or substance of questionable qual i ty, ~ 

which, or becau5e of which, backflow may occur into the potable 

DEC 3 C i995 
PURSUANT TO 807 KAR 5011. 

SECTION 9 { 1) 
BY: ~e.'nM./... 
fOR THfMUC&i-iVICE COi/MiSS~ 



water system. 

( J) "Cross Connection - Controlled" means a connection 

between a potable water system and a nonpotabl~ water system with 

an approved backflow prevention assembly properly installed and 

maintained so that it will continuously a_fford the protection 

commensurate with the degree of hazard. 

(Kl 11 Thermal Expansion Tank11 means a device installed on the 

cold water supply line near a water heater to compensate for the 

expansion of water within a water system when such water is hea ted . 

SECTION 4. Requirements. The Water District shall provide 

protection to the public water system against backflow by 

implementing the following requirements. 

(A) "Residential" - Buildings used for habitation or 

occupancy shall be considered as residential buildings. No water 

service connection to any premises shall be instal led or allowed to 

be installed by the Water District unless such service connection 

is protected by a backflow prevention assembly. Residential service 

connections shall be considered as low hazard applications and all 

such connections shall have at a minimum a dual check valve 

backflow preventer installed between the water meter and the 

residence. The Water District may require additional or alternate 

backflow prevention assemblies if 

a higher level of protection for 

the degree of hazard constitutes 
PUBLIC SERVICE COMMISSION 

the public water systemOFKENTUCKY 
Ef!'FECTIVE 

(B) "Non-Residential" - No water service connection to any 

DEC 3 0 l995 
PURSUANT TO 807 KAR 501 1, 

SECllON 9 ( 1) 
BY: ~ (!. 'lw.l 
FOR TMf ~ ::<VIC'J: ~ru ~tC:..~nl 



non-residential facility shall be installed or allowed to be 

installed by the Water District unless such water service 

connection is protected by a backflow prevention assembly. The type 

of protective device required shall be determined at the time of 

installation of the service connection and shall be commensurate 

with the degree of hazard at the point of such service connection. 

At a minimum the service connection shall be installed with a dual 

check valve backflow preventer. In the event activities to occur 

within a non-residential facility change and creates a higher 

degree of hazard, then the backflow prevention assembly shall be 

replaced with an assembly which provides acceptable protection. 

(C} "Inspections" - The customer's water system shall be open 

for inspection at all reasonable times to authorized 

representatives of the Water District to determine whether cross 

connections or other structural or sanitary hazards exist. When 

such a condition becomes known, the Water District may deny or 

immediately discontinue service to the premises by providing a 

physical break in the service line until the customer has corrected 

the condition in conformance with the State and local statutes 

relating to plumbing, water supplies and the regulations adopted 

pursuant thereto. Water service to any premises shall be 

discontinued if it is found that a backflow prevention assembly 

has been removed, bypassed, or if an unprotected cross connection 
PWUC $ERYICE COMMISS~ 

exists on the premises. Service will not be restored untf.KEN~ 
EffEC'nVE 

conditions or defects are corrected. 

OtC 3 0 \995 
PURSUANT TO 807 KAR 5:011, 

SECTION9l1) 
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(D) "Existing Service Connections" - All existing water 

service connections which do not have backflow prevention 

assemblies or existing water service connections which have less 

than the minimum required backflow prevention assemblies, shall, 

except for the inspection requirements, be excluded from the 

requirements of this resolution so long as the Water District is 

assured that the public water system is satisfactorily protected. 

Whenever the existing service connection is moved or requires more 

than minimum maintenance or when the Water District determines that 

a hazard to health exists, then a backflow prevention assembly 

meeting the requirements of this resolution shall be installed on 

such existing service connection. Periodically, the Water District 

shall install or require to be installed backflow prevention 

assemblies on existing unprotected water service connections until 

such time that all water service connections within the public 

water system are equipped with backflow prevention assemblies. 

Backflow prevention assemblies shall not be installed on existing 

service connections until after the property owner of such 

residential or commercial property has been informed of the actual 

and potential hazards that may be created as a result of such 

backflow assembly installation. Notices provided to such property 

owners shall include the following language as adopted in 815 KAR 

20: 120 Section 2. item (6): When cross connection conPlJe'rl¢•dfcoltMISSION 

Of KENTUCKY 
are properly installed, they create a closed water sysmmnv!\ 

properly sized thermal expansion tank shal l be instal led in the 
DEC 3 C 1995 
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cold water supply located as near the water heater as possible. 

SECTION 5. Severabilit~. If any provision of this resolution 

is deemed by a court of competent jurisdiction to be unenforceable 

or unconstitutional or in conflict with applicable laws of the 

Commonwealth, the remaining provisions of this resolution shall 

continue in full force and effect. 

SECTION 6. Effective Date. This resolution shall take effect 

upon the incorporation into the bylaws and tariff of -------
Nebo Wate r District. 

Date of adoption 11-28-95 

J. E. Ellis , Chairman 

PUBLIC SERVICE COMMISSl01'1 
Of KENTUCKY 

EfFECTIVE 
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AMENDED AGREEMENT 

THIS AMENDED AGREEMENT is made and entered into by and between CITY OF 

MADISONVILLE ("City"), Post Office Box 705, Madisonville, KY 42431 , and NEBO WATER 
ci,,~· r /1 / 

DISTRICT ("District} on this 7 day of '1(1/ kte,.tP.v,,-1_, 2023; 

WITNESSETH: The City of Madisonvllle and the Nebo Water District entered into an 

agreement dated July 18, 1977, as amended by agreements dated July 10, 1979, September 15, 

1990, and August 20, ·2001, which provided that the City would sell treated water to the District 

upon the terms and conditions stated therein; and 

WHEREAS, the parties hereto desire to amend the existing agreements between the 

parties as herein provided: 

NOW, THEREFORE, for and in consideration of the mutual promises and obligations of 

the parties, and in consideration of the premises, the receipt and sufficiency of said consideration 

being hereby acknowledged, the parties do hereby amend their existing agreements as follows: 

1. The term of the existing agreement is extended from September 14, 2030, to 

September 14, 2053. 

2. The City of Madisonville agrees to make available for delivery and use by the Nebo 

Water District potable treated water, meeting the applicable purity standards of the Kentucky State 

Board of Health, in such quantity as may be required by the District not to exceed 18 million 

gallons per month. The treated water supplied by the City to the District shall only be for the use 

of businesses and/or residences located in Hopkins County. Kentucky. The District does hereby 

covenant and agree that no portion of the treated water sold to it by the City of Madisonville will 

be offered for distribution and/or sold to any person, firm or corporation outside Hopkins County, 

Kentucky. 

3. Paragraph 6 of the existing agreement. as amended, is further amended as 

follows. Until December 31, 2023, the rate to be charged by the City of Madisonville to the Nebo 

Water District is $4.52 per thousand gallons of water metered. Beginning January 1, 2024, the 

1 



rate to be charged by the City of Madisonville to the Nebo Water District is an amount equal to 

the ninety percent (90%) of the rate charged to the City of Madisonville's class of customers 

that use 20,000 gallons per month or more as same may be amended by the Madisonville City 

Council by Ordinance. The City of Madisonville shall provide unto the Nebo Water District notice 

of any proposed rate increase/decrease at least 60 days prior to the effective date of any rate 

change. 

It is expressly agreed and understood that any proposed rate change must be approved by the 

l<entucky Public Service Commission. Any rate change approved by the Kentucky Public Service 

Commission shall be effective as of the same date of any rate change charged by the City of 

Madisonville for its class of customers that use 20,000 gallons per month or more. 

4. Should the City of Madisonville offer to any other water distr ict or municipality 

other than the City of Hanson, Kentucky a rate formula that is more favorable to the water 

district than the rate herein, then the rate herein shall be adjusted to match the more favorable 

rate formula. For the avoidance of doubt, this paragraph does not i3pply to the economic 

development rate discount of industrial rate agreements, or to compromised rates as a result 

of litigation. 

5. This agreement is contingent upon approval by the Kentucky Public Service 

Commission. 

6. All other provisions of the previous agreements of Lhc parties not inconsistent 

herewith arc rntified and reaffirmed. 

CITY OF MADISONVILLE 

KEVIN COTTON, MAYOR 



NEBO WATER DISTRICT 

JAE.all.2023Docs.1003COM.NetioWalerDlstrlot.Agreemenl clean 
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AMENDED AGREEMENT 

THIS AMENDED AGREEMENT is made and entered Into by and between the City of 

Madisonville, P. 0 . Box 705, Madisonvilla, Kentucky 42431; and the Nebo Water District on this 

J-otY'I day of August, 2001; 

WITNESSETH: The City of Madisonville and the Nebo Water District entered into an 

agreement dated July 18, 1977, as amended by agreements dated July 10, 1979 and September 

15, 1990, which provided that the City would sell treated water to the District upon the terms 

and conditions stated therein; and 

WHEREAS, the parties hereto desire to amend the existing agreements between tl'le 

parties as herein provided; 

NOW, THEREFORE, for and in consideration of the mutual promises and obligations of 

the parties, and in consideration of the premises, the receipt and sufficiency of said 

consideration being hereby acknowledged, the parties do hereby amend their existing 

agreements as follows: 

1. The City of Madlsonvllle agrees to make avallable for delivery and use by the Nebo 

Water District potable treated water, meeting the applicable purity standards of the Kentucky 

State Board of Health, in such quantity as may be required by the District not to exceed 18 

million gallons per month. The treated water supplied by the City to the District shall only be 

for the use of businesses and/or residences located in Hopkins County, Kentucky. 'rhe District 

does hereby c:ovenal'lt and agree that no portion of the treated water sold to it by the City of 

Madlsonvllle wJII be offered for distribution and/or sold to any person1 firm or corporation 

outside Hopkins County, Kentucky. 

2. All other provisions of the previous agreements of the parties not inconsistent 

herewith are ratified and reaffirmed. 

CITY OF MADISONVILLE 

Attest: 



THIS AMENDED AGREEMENT, made and f!ntcr-cd iuto on this the~ day of 

September, 1990, by and between thi!, CITY 01: MADISONVILLE, Kentucky, 

hereinafter referred to as "CI'l'Y" ; and the NEBO WATER DISTRICT, of Nebo, 

l{entucky, hereinafler referred lo as "DISTRICT"; 

WITNESSE'IH: 

WHEREAS, the CITY and the DISTR.JCT entered into an Agreement on July lB, 

1977, and an Amended Agl:'eement dated July 10, 1979, whereby the DISTRICT could 

purchase water under certain conditions from the CITY; and 

WHERT::AS, seld original Agreement was for a primary term of forty ( 40) years; 

and 

WHEREAS, the DISTRICT has applied for addHlonal financing from the 

Farmers Home Administration for the expansion of its existing water lines; and 

WHEREAS, the Farmers Home Administration require& the DISTRICT to have 

a watel' supply for forty ( 40} years from the date he'l'eof; and 

WHEREAS, the CITY agrees to the extension of the Agreement provided the 

CITY is not obligated to provide treated water beyond Hopkins County; 

NOW, THEREFORE, in further consideration of the Agreement entered into 

between the parties on July 18, 1977, the parties further agree as follows: 

1. The term of this Agreement shall be and hereby is extended for a term 

of forty ('10) years from and after the date hereof. 

2. The treated water supplied by the CITY to the DISTRICT shall only be 

for the use of businesses and/or residences located in Hopkin& County, Kentucky. 

The DISTnICT does hereby covenant and agree that na portion of the treated water 

sold to it by the CITY OF MADISONVILLE will be.> offered for distribution and/ or sold 

to any :person, firm or corporation outside Hopkins County, Kentucky. Any 

violation by the DISTRICT of this covenant is and shall be just cause for the 

immediate termination of the entire agreement betwean th~ CITY s.nd the DISTRICT. 

In the event the CITY sho\.\ld have cause to believe that the DISTRICT has violated 

this agreement, the CITY shall have the right to give to the DISTIUCT sixty (60) 

days notice of its intention to discontinue the snle of treated water hereunder. At 

the expiration of the sixty (60) day period, tile CITY shall be excused from any 

further obligation hereunder. 

3. The Parties, for themselves, their respective successors and assigns 

do hereby ratify all of the terms and conditions of the prior agreements between· the 

Parties and they accept the performance of each Party under said agreement 

including but not limited to user fees charged by the CITY or paid by the DlSTRICT 



for trqated wotor. Ecich Party does hereby ogrt.-e to release the other Party from e.ny 

and all claims, demands or liabilities that may result trom any prior conduct on the 

part of that Pel'Ly under the agreement in its ei1tirety. 

4. J:::).;cept as modified horein, the remaining terms and conditions oC the 

original agreeml!nt, doted July 18, 1977 and llS amended by the Agreement dated July 

10, 1!)79, shall remain in full fot-ce and affect. 

WITNESS the sign:nurt2 of tho P:i.rtics by and through thoir respective of'ficie.ts 

on the doy and date first above written. 

CITY OF MADISONVILLE 

ATTESTED: 

~"'<f City Clerk 

NEBO WATER DISTRICT: 

BY,~-~ 
C • m n 
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AGRF-EHENT, made and entered into this THIS Al~ENDED 

1) ?l~-___jQ_ day of _h,.,.._d:l~v---• 1979. by and between the Ci.ty of 
ti () 

Madisonville, Kentucky, hereinafter 't"eferrcd to as "City", 

and the Nebo Water District of Nebo, Kentucky, hereinafter 

referred to as "District". 

WITNESS ETH: 

WHEREAS, the City and t.he District entered into an 

agreement on July 18, 1977, whereby the District could pur­

chase water under certain conditions from the City; and 

1·:'HEREJ..S. in said arreement of purchase the point. of 

conn•ction between the City system and the District sysLPm 

were on the vest property line of General ElRctric; and 

l·!BER.I:AS. the City of Madj sonvj 11 e holds an ea5emcnt 

across the property of said General Electric; and 

W!iEREAS, the m2-ster meter af the District will he 

placed within the City's casement; 

N01~ THEREFORE, in fui·ther consideration of the 

ngrcement entered into betwreen the parties on July 1 o, l 977, 

che City does ~rant to the District the right to occupy its 

ca~cment and to place its master meter within the City's 

easement on the General Electri.c property. 

WITNESS the signatures of the parr.ies t:ln:our,h their 

respective officials on the day ancl year first above .,.,·itten. 

THE CIT).' OF l·iADISCli,Vl LLE 

BY~_'?t__._;B_l!.f~ t:ilvor 
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AGREEMENT BB'l'Wl::;;N THE Cl't'! CJF MADISONVJJ,LJ;: 
AND THE Nr.BO WATER DISTRICT FOR TH~ SALE 

AND PURCHASE Ct' TREATf"I) WATER 

~006 

'!'HIS AGRE'cMeNT 111.ide and 

by and between tho CITl 

entered intu this _jl_ day of ll,t, 1977, 

OF MAJ')n;ONVIT.U:, HOPKINS COUNTnF.NTUCl<"f, 

hereinafter .referred to as the "SeJ. ler" I and the l'IEB,U WA'l'ER ~DISTRICT .... 

HOPKINS COUNTY, KENTUCKV, its successors or assigns nereinafter 

refarrea to as the "Purchuser", 

W1TNESSETH THAT: 

WttEREAS, the Seller owns ana op0rates a \Jater treatment plant and 

is constructing facilities to provide additional raw water wh~ch 

combinGd with present water sources should provide capacity for 

treated water in excess of the current req~iroments of the Seller and; 

WHEREAS, the Purcnaser proposes to construct a water supply dis­

tribution system and desi~es to pur<'.:hase treated water in order 

to provide water services to customers within its district, and: 

said system is anticipated to be financed by farmers Home Adm1nistratio1 

WHEREAS, by resolution enacted on the L.,iAday of~, 1~77, 

by the City Council of the City of Madisonville, Hopkins County, 

Kentucky, tne s~le of created water in accordance with the terms 

or provisions of this Agreement was approved, and the execution 

of this Agreement carrying out the said resolution by the City 

Council of the City of Madisonville, Hopkins County, Kentucky 

was duly authorized, and; 

WHEREAS, by resolution of tne r.ommissioners of the Nebo Water 

District, Hopkins County, Kentucky on or about the e1ay of ,· :ll, 1!1'17, the purchase of treated wate.c in accordance with the 

te{~s and conditions set forth- in this Agreement was approved. and 

tne execution ~f this contract cy,the cnairman and attested oy the 

Secretary was duly authorized; 

NOW, THEREFORE, 1n consideration of the foregoing and the mutual 

agreement h~rein sat forth, it is agreed by the parties as follows: 
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·r .. c Purcnascr snal.t constnict a i.;.:itor transmission and 

distribution system as set lorth in the Engineering Report of 

Florence & Hutchinson Inc., Consulting Engineers, and tap onto 

the Seller's water supply system at the location described in 

Append~Y. A attached hereto and incorporated herein by reference, 

said tap shall be dona according to the plans and specifications 

and to the approval of the City Engineer of the City of MadLsonviLl~­

All construction costs shal~ be borne by ~he Purchaser. 

2, The Seller shall install a ten inch water meter et or 

near the location of the tap-on cited above. The Seller agrees to 

furnish, install, operate, and maintaln at its own expense at 

point of delivery, the necessary metering equipment, including a 

meter house or pit, and required devices of standard type for 

properiy measuring the qua,,tity of water delivered to the Purchaser 

ana to ~alibrate such metering equipment whenever requested by the 

Purchaser nut not mor~ frequently than once every twelve (121 

months . A meter registering not more than two percent {~) above or 

below the test result shall be deemed to be accurate. Tne previous 

readings of any meter disclosing by test to be inaccurate shall be 

corrected for .the three months previous to such test ln accordance 
:, 
~• with the percentage of inaccuracy found by such tests. If any meter 

fails to register for any period, the amountofwater furnished during 

such period shall be deemed to be the amount of water delivered 

in the corresponding 9eriod ir:unedlately prior ro the failure, unless 

Seller and Purchaser shall agree upon a different amount. The metering 

equipmont snall be read on or aoout the first day of each month. An 

appropriate official of the Purchaser at ail reasonaole times snall 

have access to the meter for the purpose of verifying its reaaings. 

3. The Purchas;er shall pay t he :;c l ler a connection fee to 

connect the Seller's system with the system of the Purchaser . The 

connection fee shall be determined on the basis of actual cost 

(including labor, materi als a no cguip=nt} for the connection, as 

reasonably aetermincd by the seller at the time of the connection. "\. 

,; 

,, \ 
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4. The Sallar agrcas to m~kc ~vail~ble for dalivery and use 

of the Purchaser potaolc trcatea water, meeting the applicable 

purlty st~ndards uf tne Kentucky State Boaro of Health, at approx­

imately Z<"- B'.?- PSI, in sucn quanl:i ty as 111ay ba reguired by tl'le 

purchaser, ·not t~ exceed twelve million five hundred thousand 

ll2,500,0UO) 9.illons per month, wlnch 1s e~ual to a1,proximataly five 

times tho present estimated montnly requirements of the purchaser. 

That the Seller shali at all times, operate and maintain its 

system in an efficient manner and shafl take such action as may 

be necessary to furnish the Purchaser with the quantity of water 

required by_ the Purchaser. 

Provided, nowever, in tne event of reduction of water 

supply available to tne Sellar, the amount 0£ water that the 

' Seller is required to furnish the Purchaser, under the terms of 

this a9rcement or its amendments, may oe reduced or diminisned in 

the same ratio or proportion a5 the water supply 1s reduced or 

diminished to other customers serviced by the Seller. 

s. The Purcnaser agrees to pay for water on a monthly basis 

in an amount eq~al to metered usa9c, times the current fisc~l year 

charges, wnicn,chargcs are provided for in a separate Variable 

Rate Schedule attached hereto ana made a part hereof; provided, 

however that the Purchaser snall pay a monthly.minimum payment 

equal to one million (l,000,000) gallons, times the current fiscal 

year rate charge, in the event that monthly metered usage 1s equal 

to or less than the minimum monthly g~l!onage specified, above. 

6. 'J'he fiscal year rate cha-rges, included in a s~parate 

schedule attached hereto, provide for varia~le charges based on 

demonstrable costs to the Seller for providing treated water to 

the Purchaser, during the Seller's most recent culendar or oper­

ating year. These cnarges will be d~veloped during a six 16) 

month period following the end of the Seller's operating year, 

which should provioe sufflcicnt time to obtain the annual Report 

of examination of the Seller's financial r~cords by an independene 

firm of certified Public Accountants. Tnc fiscal ycDr rate charges 

3 
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r. 

to tne Purchaser will remain l'ixC!d d·iring tne p«?i.-iod from J'uly l 

eilch yc.1r to June Jo of the next succeeding year. , However, the 

rate charges for each fisca! year wil! vary in accordance wieh 

demonstrable costs, as dofincd in th~ Variable Rate Schedule 

attached, hereto. 

7. The construction of tne water transmiss~on and distr1bution 

system by the Purchaser as rofcrred to herein, which is proposed 

to be partially financed by a grant and a loan from·the United 

States ot America, act1ng through tho Farmers HomG! Adrninistr.ation of 

the United ~tatcs Oopilrtmcnt of Agriculture, and the provision 

hereof pertaining to the undertakings of the Purch.lser are 

conditional upon the approval of this agreement, in writing, by 

the appropriate officers or employees of the sa id Farmers Home 

Admini;tra tion, and the partial financing of said proj~ct by said 

Farmers tiorne Administration. 

8. Tne Purchaser agrees to notify the Seller in writing at 

least ten {10) ttays prior to tne estimated date of completion of 

construction of the Purchaser's water transm1ssion and distribution 

system. 

9. Any mpdification to this Agreement pertaining to the 

formula for dotermining variable fiscal year rate charges to be paid 

by the Purchaser, which formula is provided for in the Variable 

Rate Schedule attached ,hereto, is subject to the approval of the 

Farmers Hom~ Administration. Other provisions of this Agreement 

may be modified or altered by mutual agreement. 

10. The terms of this ~greement 5hall extend for a term of 

Forty (40) years from the datG of tne initial delivery of any water 

as shown by the first bill submitted by the Seller to the Purchaser 

and, thereafter may be r enewed or extended for such term, or terms, 

as may be agroed upon bl the Seller and tne Purchaser. The delivery 

date shall be inserted and m3d¢ a par t of th1s contract on the back 

of the last pa9c of this contract ~nd sh~ll be sign~d by the Mayor 

of the City of Madisonville, and the appropriate officials of the 

Nebo Water District. 



11, That this Agreement is subject to such rules, re9u1at~ons, 

or laws as may bo applicable to sjmilar agreements . in the Common~ealtn 

of Kentucky, and the Seller 1:1.nd Pui:chaser will colia.borate 1.n 

obtaining such permits, ca~tificates, or tne like, as may be required 

to comply th.erew i th . 

12. Any successor to either tne Seller or Purchaser shall 

succeed to tnc obligations, ri~hts and duties of its predecessor 

Qs set torch in this ~grccment or any amendments tncreof. 

13. Failure of pressure to the main supply, line creaks, power 

failure, flood, fire, earthquakes or otner catastrophes shall 

excuse the Seller from comply~ng with those terms of this Agreement 

for supply of water or pressure until the time as the cause of the 

reducti~n of pressure oi:- supply of water has bean removed or ramedJ.E<d . 

A reasonable affort will be made by the seller to remedy or remove 

the reduction of pressure or loss of supply of water. 

14. This contract ls horcby pledged by the Nebo Water District 

to the United States of America acting through the Farmers Home 

Administration as part of the security for a 1oan from the United 

States of Merica. 

15. Should:the s~le of th~s water cause an excessive use of the 

Seller's existing treatment plant rcsultJ.ng in any governmental 

regulatory agency refusing to permit the excess1ve use, the seller 

shall be relieved of his obligations hereunder until said · agency ramcves 

, . saia restrictions, or should it become physically impossible for the 

seller to furnish water to the purchasers, and sellers currect 

wholesale ~nd r~tail consumers with its present water treatment 

facilities, then seller shall be relieved of its obJigations hereunder 
... 

untik the 5c1ler's new water treatment pJant is eonstructea and 

operational. 

16, The Purchaser shall adopt a regulation provioing that any 

subdivision of 5 or more lots by n subdiviaer or developar snal1 be 

required to cornply with the su.bdivis1on regulations of the City ot 

Madisonv1lle provided said real estate is located WJ.thin 3 miles 

of the City limits of Madisonville. 

s 
- ·-----·--- ----.... ~---- - -•• 



17. Saller shall have the option to purchase any fAcilities 

of Pur chaser existing within any duly annex~d t erritory of the 

Seller at a rcoson~blG and fair price to be negotiated by the 

parties. 

IN WITNESS WHEHBOF , the parties hereto, ~cting under 

authority of tneir respect ive ~ovcrning boaics, cause this Agre ement 

to be duly executed. 

Arr;;~·rED BY: 

l r,c-Treasurer 
t:of Madisonville, 

J<cmtucky 

Ropkins County, 

Jr. 

Hopkins County , 

NcoO Water District, Hopkins County, 
Nantuc](y 
UY: Water Com111iss1oncrs 

AT'l't:STED BY: 

Secretary 

Approved By, 
Farmers Home Adminl.stration 

'l'i tlG 



'!'he "'a ter meter shall be loca tcd on the West property 

line of the GeneraL Electric ~roperty near the General Electric 

Manufacturing Plant i n M~di$onville. KantucKy. 

'1 
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Mm PVRCliASB Ot" 'fRi::A'J'I':D h'/\Tlf~ 

i. 
I. 
1 

Section 1, Gan~ral. 
I • 

I 
This vari.i.bl~ "rate schedule .il:.tac:hrncnt is a p;;rt of and incor-

\ poratad into the watc: Pun:h:-i\,o Agrcc,mc11t m;>de and entered into 

J this __ day of ____ , 1977, by and he tween the City of 

Madisonville, ~opkins County, l<cntucky ("Seller") and the Nebo 

water District'.; Hopkins county, Kentucky {"Purchaser"}. 

section 2, Definitions. 

Unless the con·tcxt specifically indicates o\:.herwi:;c, the mean­

ing of terms Ust?d in this rata sch edule attachment shall be as 

fol.lows: 

(a} "Seller" shall mean the City of Madisonville Municipal l 

Water Utility, 

{b} "Purchaser" shall. mean t.liei Nebo water District. 

(c) "Sellpx" s opGrating year" shall mi:ian a calendar yo2ar.· • 

(d) "Wholesale fiscal billing rate year" shall mean a 

twel~e (12) month period commencing ~ly land end~nq 

I 
the following June 30. 

, • (c) "Initial wholesale fhcal year billing rate for the 

Nebo' water District" shall nu?an the initial rate or 
I 

charges for purchased water during a period commencing 
' I 

on the date of this agreement and extending through 
I 
! 

,J\lne'. 30. 1978. 
r 

(f) "Ci\pital costs of plant" shall mean the recordad un-

depreciated costs of the Seller's property, plant and 

equipment at December 31 each calendar year, net of 

governmental grants, as identified and rocognized in 
I 

8 

. ------- -----------
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' . 

the ,,11nual c>:,1111inati on of thll Saller' s financial 

records, by tha fir1t1 of Cartified Public Accountants 

conducting the ax~min~tion of tha Sellar's f inancial 

records for the mast recent calendar year.· 

(g) "Oparation and m;, intcnance: ~::panse" shall mean all 

operating a>:pcn!:as, ~xcluding depreciation expenses, 

c~pital cos~s of improvements. bctterments, replace- , 

mcnts, ate., and debt Gcrvice costs (including interest) 

for tne Seller's operatin~ year as identified and · , 

r·ecognized_ in the ilnnual examination of t.he Seller's 

financial records, by tne firm of Certified Public 

(nl 

Accountants conducting the examination of the Seller's 

financial records ror the most racent calendar year. ~ 
"Monthly payment date• shall me;u, ~ date established ij 
by the Seller whereby the Purchaser agrees to pay not 

later than the establishad date the charges for water 

furnished during the precoding month . .. 
(i) ''Capital cost replacement factor" shall mea.n two (f) 

per cont of total capital costs assign.ed to the Pur- • 

chaser as a charge to parti ally recover the cost of . 

. 
replacing plant equipment dedicated to the use of the 

Purcnaser. 

(j) "Capital cost recovery factor" shall mean six (6) per-. 

cent of total capital costs assigned to the Purchaser. 

as a charge to partially recover the capital costs · 

of constructing plant facilities dedicated to the use 

of the Purchaser. 

(kl ''Fiscal year wholesale charge rate" snal l mean a rate 

based on demonstrable costs to the Seller for providing 

tr4ated water. The rate will be computed on the basis 
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! • 

1 

of tl1e Seller's co:;\:s ror tl,c Seller's rnost i:accrnt 

operating y,:,.ar. '!'he fiscal year wholesale, chilr9e 
' 

rate may vai:y from year to yt:1.ar depending upon 
i 

dam~nstrable costs. 
I 

"Cost review foi:mula for revising J:iscal year whole-

salp r.:itc.: chllrgcs" sh;ill mo.in 1:.1,a fox-mu1a, -,hieh 
I 

appoars in S<::ction 4 of this rate i::chcdula att.i.ch-
! 

mt?nt. 

l 
The formula was developed on the basis of a 

spepial accounting study dated J~ne 17, 1977 by H.J. , . ~- .: .. . ' 
Umbaugh & Associates, Certified Public Accountants, 

' _j 

Indianapolis, Indiana, which study is by refcr~nce ~ 

made a part of this Wate1:: Purchase Agreement the 
I 

same as if the study were incorporated nerain. 

(ml "Total billed gallons" s'hall mean the total billed 

watlr consumption for all users serviced b~ the Seller 

I during the Seller's mo~t recent operating year. 
I 

"Wh6les•ale user's par cant of total bi llc.,cI gallons" 
l • 
I ' 

(n) 

shall mean the percent of total usage billed to the 
' I 

who~esala purchaser during the same period identified 

I 
in subsection (m), above. 

I 
r 

(o) "Co~t function" shall mea,n a cost that is identified 

i 
by tl1e nature of the sl!!rvice provided and is included 

in be cost review formul2 in Section 4 (bl of this 

j . 
attachmenc.. 

I 

f. 
section 3, Initial wholesale fiscal y~ar billing rate for the 

b 
. I . 

Ne o water District. 
I 
l 

(a} 'l'he'.initial fiscal year hilling rate or wholesale charge i • 

(b) 

I 
to the 

' 
PUrchasar for treat~d water shall be fifty-nine 

:: 

J 
($.59) cents per l,000 gallons. 

l 
computation of the initial rate is included in an Account­

! 
I 

ing ,Report identified in section 2 (1) above. 

/0 

... 

. ,, 
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Sccl:i on 4, Cost rryvj cw !ormul a f.or rcvii;i 1,g fi seal ycnr wholc­

s~lc rate charges. 

(a) Each calendar year co~ncncing on and after January l, 

1978, the Seller shall prior to JUly l of that year 

cleterrnine thc rate? or cl,argcs for wholesale water pur­

chases for the next: wholesale fiscal bi~ling rate year 
I • 

based upon a calculat:S,on of the followi g demonstrable 

costs. such costs sha 11 be taken from tho annual ·• 

financial report of the Seller for the !?receding aper- . . : 

ating year which has been examined by a firm of 

(b) 

Certified Public Accountants. 

cost review formula for revising fiscal year wholesale 

rate charges. 

// 

. ,. 



-l- Capital cost: 

I: 
t 

cost Fl.lnction'' J\JTlount -~~12.'!: 
i: 

Sol.lrce of sup;ly 
Tre.i t:men t pl ant 
storage ij 
Transmission ~ -

distribution 
G«!neral 
customer 
Hydrants 

Total 

I 

= 

100.0% X 
100.0% X 

65.0% X 

43.0"' X 
10.0% X 

. lo/. X 
0.0% X: 

Wholcs~le 
User's ,¾ 
Of Total 

Bil led Gallons 

·J 

li!I017 

= 
I 

-2- ! Replacement cost: 
User Otarge 
Per 1,000 

Gall ons 
Allocated capital cost~ 2¾ ~ wholesale 

users most recent annual billed 9als. 

-3- capital cost recovery: 

~llocated capital cost x 6% ~ wholesale 
users most rec~nt annual billed gals. 

-4-j Cash operation and maintenance expenses: 
' ! 

cost Function l . Amount 
Total 

Percent ~ Billed Gallons 

Treatment 
Transmission & 

dist. (ll 
Gi:meral 
commercial i 
Hydrant rnaint~ 

r· l 
Total ' [ 

i 

-s-! 
j 
i 

l 

90% 

45% 
45¾ 

0 
0 

s 

customer costs Sl44.00 divided by whole­
sale user's most recent annual billed 
gallons. 

Total 

-6- ; The user charge or r a te d etermined above 
shall be increased or decreased to the 
nearest one cent . An amount of five 
(~.005) mills or more shall be increased 
to the next highest cent, whereas, an 
amount of four 1~-004) mills or less 
shall b e decreased to the next lower 
cent. 

•• - -•---•••u• • •• - • ,, ___ -· ··-•······ --=---:::-_::_-::-.:..-_-_-_-_-------- ----- -----



Sec:tion 5. t'i:ovision to mo rii fy formula f.or d1;<tei:mfnin9 v:.riabla 

fiscal year wholesale water rate char ges. 

(a) At the end of every five (S) year period either party 

to this Agreement may request t,,at a special study be 

conducted by a fi~m of consulting engineers, certified 

public accountants, or other outside utility rate con­

sult~nts to review the continuing applicability and 

equity of fiscal year charges determined on the basis 

of the formula outlined in Section 4, above . .' Provided, 

that both parties shall agree upon a consultant for· 

this purpose. 

The cost of such spec:ial study authorized in section 

S (a) above will be borne by the party requesting such 

study or as may be agreed to by both parties. 

Section 6, Billing period. monthly date an d notification of 

fiscal year wholosale billing rate. 

(a) 'I'he b~lling period and monthly payment date shall be· · 

i , as established by the Seller in accordance with any 

applicable laws, rul es, regulations or procedures 

governing normal service and billing charges. 

, . (b) The wholesale· user shall be notified .it least sixty 

(60) days in advance of the revised wholesale billing 

rate for each next succeeding fiscal year. The noti-· 

fication shall include a copy of the computation and· ·: 

cost review formula used for revising the fiscal.year. ~-: 

wholesale rate charges. 

tl 

\. 



, . 

I ' 

Section 7, Right to inspact or otherwise roviaw Sellar's 

financial reports and records. 

(a) 

(bl 

Upon reques~ t)c pu~ch~ser ~hall have the right to 

inspect or rev£fw the books and records o f the 

Se 1. lei:, 

If desired, t he purch~sar may rcqu~st an 

audit of the books of\} thc Sellar as they 

independent ·- • 

pertain to ;- r ;' 

the co:.t of trea ting and supplying water, and the ,·. 

parties shall agree upon a Cez:-tificd Public -Acco\lnt .. ;-.~ 

ant for this purpose. The cost of such audit shall::. _ • . 

be b orne by the purchaser . 

., 

' 
\ 

I 
J 
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