










MUHLENBERG COUNTY WATER DISTRICT #3 
CUSTOMER NOTICE 

 
Notice is hereby given that the Muhlenberg County Water District #3 expects to file an application with 
the Kentucky Public Service Commission on or about November 14, 2023, seeking approval of a 
proposed adjustment to its water rates. The proposed rates shall not become effective until the Public 
Service Commission has issued an order approving these rates.  
 

 
 

If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer using an average of 4,000 gallons per month will increase from $25.39 to $31.43. This is an 
increase of $6.04 or 23.80%.   
 
The rates contained in this notice are the rates proposed by Muhlenberg County Water District #3. 
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates shown in this 
notice.   
 
Muhlenberg County Water District #3 has available for inspection at its office the application which it 
submitted to the Public Service Commission. A person may examine this application at the District’s 
office located at 4815 Main St, Bremen, KY 42325. You may contact the office at 270-525-6333.  
 

DIFFERENCE PERCENT

RESIDENTIAL METERS RESIDENTIAL METERS
First 2,000     gallons 25.39$       Minimum Bill First 2,000      gallons 30.33$        Minimum Bill 4.94$           19.46%
Next 8,000     gallons 8.38           per 1,000 gallons Next 8,000      gallons 10.01          per 1,000 gallons 1.63$           19.45%
Next 10,000   gallons 8.01           per 1,000 gallons Next 10,000    gallons 9.57            per 1,000 gallons 1.56$           19.48%
Next 30,000   gallons 7.54           per 1,000 gallons Next 30,000    gallons 9.01            per 1,000 gallons 1.47$           19.50%
Over 50,000   gallons 7.19           per 1,000 gallons Over 50,000    gallons 8.59            per 1,000 gallons 1.40$           19.47%

COMMERCIAL METERS COMMERCIAL METERS
First 2,000     gallons 25.39$       Minimum Bill First 2,000      gallons 30.33$        Minimum Bill 4.94$           19.46%
Next 8,000     gallons 8.38           per 1,000 gallons Next 8,000      gallons 10.01          per 1,000 gallons 1.63$           19.45%
Next 10,000   gallons 8.01           per 1,000 gallons Next 10,000    gallons 9.57            per 1,000 gallons 1.56$           19.48%
Next 30,000   gallons 7.54           per 1,000 gallons Next 30,000    gallons 9.01            per 1,000 gallons 1.47$           19.50%
Over 50,000   gallons 7.19           per 1,000 gallons Over 50,000    gallons 8.59            per 1,000 gallons 1.40$           19.47%

WHOLESALE WHOLESALE
First 300,000 gallons 1,344.00$ Minimum Bill First 300,000 gallons 1,605.54$  Minimum Bill 261.54$      19.46%
Over 300,000 gallons 4.48           per 1,000 gallons Over 300,000 gallons 5.35            per 1,000 gallons 0.87$           19.42%

** $1.10 Water Loss Reduction Surcharge for all Customers

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES
Muhlenberg County Water District #3



A person may also examine the application at the Public Service Commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or 
through the Public Service Commission’s website at http://psc.ky.gov.   Comments regarding the 
application may be submitted to the Public Service Commission through its website or by mail to Public 
Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service 
Commission at 502-564-3940.  
 
A person may submit a timely written request for intervention to the Public Service Commission, PO 
Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status and 
interest of the party.  If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application. 

http://psc.ky.gov/


ARF FORM 1 - ATTACHMENT SR - SEPTEMBER 2011 
 
 

REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment. Describe any 
event or occurrence of significance that may affect the Applicant's present or future financial 
condition, including but not limited to excessive water line losses, regulatory changes, major 
repairs, planned construction, and increases in wholesale water costs.) 

 
Muhlenberg County Water District #3 is requesting a 19.46 percent rate increase for its water customers. The rate increase  
will generate an approximate total of $258,478 in additional annual revenue. The District requires the increase for the  

following reasons: 
 

1. To restore the District to a sound financial condition; and 
 

2. To enable the District to enhance its financial capacity so it can continue to operate its system in compliance with the 
federal Safe Drinking Water Act, as amended in 1996, and KRS Chapter 151. 

 
In addition, Muhlenberg County Water District #3 requests a $1.10 per customer water loss surcharge to be used to 
fund water loss mitigation efforts. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



DIFFERENCE PERCENT

RESIDENTIAL METERS RESIDENTIAL METERS
First 2,000    gallons 25.39$     Minimum Bill First 2,000     gallons 30.33$      Minimum Bill 4.94$         19.46%
Next 8,000    gallons 8.38          per 1,000 gallons Next 8,000     gallons 10.01         per 1,000 gallons 1.63$         19.45%
Next 10,000  gallons 8.01          per 1,000 gallons Next 10,000   gallons 9.57           per 1,000 gallons 1.56$         19.48%
Next 30,000  gallons 7.54          per 1,000 gallons Next 30,000   gallons 9.01           per 1,000 gallons 1.47$         19.50%
Over 50,000  gallons 7.19          per 1,000 gallons Over 50,000   gallons 8.59           per 1,000 gallons 1.40$         19.47%

COMMERCIAL METERS COMMERCIAL METERS
First 2,000    gallons 25.39$     Minimum Bill First 2,000     gallons 30.33$      Minimum Bill 4.94$         19.46%
Next 8,000    gallons 8.38          per 1,000 gallons Next 8,000     gallons 10.01         per 1,000 gallons 1.63$         19.45%
Next 10,000  gallons 8.01          per 1,000 gallons Next 10,000   gallons 9.57           per 1,000 gallons 1.56$         19.48%
Next 30,000  gallons 7.54          per 1,000 gallons Next 30,000   gallons 9.01           per 1,000 gallons 1.47$         19.50%
Over 50,000  gallons 7.19          per 1,000 gallons Over 50,000   gallons 8.59           per 1,000 gallons 1.40$         19.47%

WHOLESALE WHOLESALE
First ###### gallons ####### Minimum Bill First ###### gallons ######## Minimum Bill 261.54$     19.46%
Over ###### gallons 4.48          per 1,000 gallons Over ###### gallons 5.35           per 1,000 gallons 0.87$         19.42%

** $1.10 Water Loss Reduction Surcharge for all Customers

Table A

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES
Muhlenberg County Water District #3



SCHEDULE OF ADJUSTED OPERATIONS

Test Year Adjustments Ref. Pro Forma
Operating Revenues

Metered Sales to Retail Customers 1,272,349           44,010            (A) 1,316,359     
Bulk Sales -                 
Sales for Resale 9,670                   1,903              (A) 11,573           
Other Water Revenues:

Forfeited Discounts 18,739                18,739           
Misc. Service Revenue 25,733                25,733           
Other Water Revenue 11,481                11,481           

Total Operating Revenues 1,337,972           45,913            1,383,885     

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees 300,235              38,737            (B) 338,972        
Salaries and Wages - Officers 18,000                18,000           
Employee Pensions and Benefits 144,671              (10,030)           (C) 134,641        

Purchased Water 635,079              (26,266)           (D) 608,813        
Purchased Power 22,815                (944)                (D) 21,871           
Chemicals -                 
Materials and Supplies 53,011                53,011           
Contractual Services 43,671                43,671           
Rental of Building/Real Property -                 
Transportation Expenses 20,414                20,414           
Insurance - General Liability & Other 19,183                19,183           
Insurance - Workers Comp 2,293                   2,293             
Advertising Expenses 217                      217                
Bad Debt 4,508                   4,508             
Miscellaneous Expenses 41,501                41,501           

Total Operation and Mnt. Expenses 1,305,598           1,497              1,307,095     
Depreciation Expense 113,158              113,158        
Taxes Other Than Income 26,474                1,440              (B) 27,914           

Total Operating Expenses 1,445,230           2,938              1,448,168     

Net Utility Operating Income (107,258)             42,975            (64,283)         

Muhlenberg County Water District #3
Test Year Ended December 31, 2022



REFERENCES 

A. The Current Billing Analysis results in pro forma water sales revenue of $1,337,602.  This reflects 
a full year at the retail rates that were effective in 2022 and indicates an increase to water sales 
of $55,583 is required.   

B. In 2023 Muhlenberg County Water District #3’s board approved an increase to employee hourly 
wages of $1.50 starting in 2024 and $1.00 starting in 2025.  Pro forma wages and taxes other 
than income have been increased $38,737, and $1,440 respectively to reflect these changes. 

C. The District pays 100 percent of its employees' single health and dental insurance premiums.  The 
PSC requires that expenses associated with this level of employer-funded premiums be adjusted 
to be consistent with the Bureau of Labor Statistics’ national average for an employer's share of 
health insurance premiums.   Average employer shares from BLS are currently 79 percent for 
single coverage and 66 percent for families.  The PSC also limits expenses associated with dental 
insurance premiums to 60 percent for single and family coverages.  Applying those percentages 
to premiums to be paid in the current year results in a deduction from 2022 benefits expense of 
$10,030. 

D. Muhlenberg County Water District #3’s total water loss for 2022 was 19.14 percent.  A reduction 
of $27,210 to Purchased Water and Purchased Power is necessary to align with Commission 
precedent. 



Pro Forma Operating Expenses 1,448,168     
   Divide by: 88 percent Operating Ratio 88%
Total Revenue Requirement 1,645,645     
   Less: Other Operating Revenue (55,953)         

Interest Income (3,282)            

Revenue Required From Water Sales 1,586,410     
   Less: Revenue from Sales at Present Rates (1,327,932)    

Required Revenue Increase 258,478        
Percent Increase 19.46%

REVENUE REQUIREMENTS



CURRENT BILLING ANALYSIS - CURRENT USAGE & EXISTING RATES

  SUMMARY  

No. of Bills Gallons Sold Revenue
RESIDENTIAL METERS 23,679          86,206,100    990,908$        
COMMERCIAL METERS 1,043             44,658,000    346,010          
WHOLESALE 7                     1,584,900      11,573            
Totals 24,729          132,449,000  1,348,491$    
Less Billing Adjustments (10,889)$         
Net Total 1,337,602$    
Less PSC Annual Report (1,282,019)$   
SAO Adjustment 55,583$          -4.3%

RESIDENTIAL METERS
FIRST NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 8,000 10,000 30,000 50,000 TOTAL
FIRST 2,000 8,061 7,965,800         7,965,800     -                   -                   -                 -                 7,965,800     
NEXT 8,000 14,750 62,658,300       29,500,000  33,158,300    -                   -                 -                 62,658,300   
NEXT 10,000 676 8,921,200         1,352,000     5,408,000      2,161,200       -                 -                 8,921,200     
NEXT 30,000 167 4,502,200         334,000        1,336,000      1,670,000       1,162,200     -                 4,502,200     

ALL OVER 50,000 25 2,158,600         50,000          200,000          250,000          750,000        908,600        2,158,600     
TOTAL 23,679     86,206,100       39,201,800  40,102,300    4,081,200       1,912,200     908,600        86,206,100   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 23,679     39,201,800       25.39$          601,210$       
NEXT 8,000 40,102,300       8.38$             336,057          
NEXT 10,000 4,081,200         8.01$             32,690            
NEXT 10,000 1,912,200         7.54$             14,418            

ALL OVER 50,000 908,600             7.19$             6,533              
TOTAL 23,679     86,206,100       990,908$       

COMMERCIAL METERS
FIRST NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 8,000 10,000 30,000 50,000 TOTAL
FIRST 2,000 633 264,400             264,400        -                   -                   -                 -                 264,400        
NEXT 8,000 173 818,000             346,000        472,000          -                   -                 -                 818,000        
NEXT 10,000 39 563,600             78,000          312,000          173,600          -                 -                 563,600        
NEXT 30,000 88 3,173,500         176,000        704,000          880,000          1,413,500     -                 3,173,500     

ALL OVER 50,000 110 39,838,500       220,000        880,000          1,100,000       3,300,000     34,338,500  39,838,500   
TOTAL 1,043        44,658,000       1,084,400     2,368,000      2,153,600       4,713,500     34,338,500  44,658,000   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 1,043        1,084,400         25.39$          26,482$          
NEXT 8,000 2,368,000         8.38$             19,844            
NEXT 10,000 2,153,600         8.01$             17,250            
NEXT 10,000 4,713,500         7.54$             35,540            

ALL OVER 50,000 34,338,500       7.19$             246,894          
TOTAL 1,043        44,658,000       346,010$       

WHOLESALE
FIRST ALL OVER

USAGE BILLS GALLONS 300,000 300,000 TOTAL
FIRST 300,000 4 201,600             201,600        -                   201,600          

ALL OVER 300,000 3 1,383,300         900,000        483,300          1,383,300       
TOTAL 7                1,584,900         1,101,600     483,300          1,584,900       

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 300,000 7                1,101,600         1,344.00$     9,408$            
ALL OVER 300,000 483,300             4.48$             2,165              

TOTAL 7                1,584,900         11,573$          

Muhlenberg County Water District #3



PROPOSED BILLING ANALYSIS - CURRENT USAGE & PROPOSED RATES

  SUMMARY  

No. of Bills Gallons Sold Revenue
RESIDENTIAL METERS 23,679          86,206,100    1,183,699$  
COMMERCIAL METERS 1,043            44,658,000    413,384       
WHOLESALE 7                    1,584,900      13,824          
Totals 24,729          132,449,000  1,610,908$  
Less Billing Adjustments (10,889)$      
Net Total 1,600,019$  
Less Revenue Requirement (1,586,410)$ 
Difference 13,609$       -0.86%

RESIDENTIAL METERS
FIRST NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 8,000 10,000 30,000 50,000 TOTAL
FIRST 2,000 8,061 7,965,800          7,965,800     -                  -                -                  -                7,965,800     
NEXT 8,000 14,750 62,658,300       29,500,000   33,158,300    -                -                  -                62,658,300   
NEXT 10,000 676 8,921,200          1,352,000     5,408,000      2,161,200    -                  -                8,921,200     
NEXT 30,000 167 4,502,200          334,000        1,336,000      1,670,000    1,162,200      -                4,502,200     

ALL OVER 50,000 25 2,158,600          50,000          200,000          250,000       750,000         908,600        2,158,600     
TOTAL 23,679      86,206,100       39,201,800   40,102,300    4,081,200    1,912,200      908,600        86,206,100   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 23,679      39,201,800       30.33$          718,184$       
NEXT 8,000 40,102,300       10.01$          401,424          
NEXT 10,000 4,081,200          9.57$            39,057            
NEXT 10,000 1,912,200          9.01$            17,229            

ALL OVER 50,000 908,600             8.59$            7,805              
TOTAL 23,679      86,206,100       1,183,699$    

COMMERCIAL METERS
FIRST NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 8,000 10,000 30,000           50,000 TOTAL
FIRST 2,000 633 264,400 264,400        -                  -                -                  -                264,400        
NEXT 8,000 173 818,000 346,000        472,000          -                -                  -                818,000        
NEXT 10,000 39 563,600 78,000          312,000          173,600       -                  -                563,600        
NEXT 30,000 88 3,173,500 176,000        704,000          880,000       1,413,500      -                3,173,500     

ALL OVER 50,000 110 39,838,500 220,000        880,000          1,100,000    3,300,000      34,338,500   39,838,500   
1,043 44,658,000       1,084,400     2,368,000      2,153,600    4,713,500      34,338,500   44,658,000   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 1,043        1,084,400          30.33$          31,634$          
NEXT 8,000 2,368,000          10.01$          23,704            
NEXT 10,000 2,153,600          9.57$            20,610            
NEXT 30,000 4,713,500          9.01$            42,469            

ALL OVER 50,000 34,338,500       8.59$            294,968          
TOTAL 1,043        44,658,000       413,384$       

WHOLESALE
FIRST ALL OVER

USAGE BILLS GALLONS 300,000 300,000 TOTAL
FIRST 300,000 4 201,600 201,600        -                  201,600       

ALL OVER 300,000 3 1,383,300 900,000        483,300          1,383,300    
7               1,584,900          1,101,600     483,300          1,584,900    

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 300,000 7               1,101,600          1,605.54$     11,239$          
ALL OVER 300,000 483,300             5.35$            2,586              

TOTAL 7               1,584,900          13,824$          

1,610,908$    

Muhlenberg County Water District #3








































































