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III. REASONS FOR AND SUMMARY OF RELIEF SOUGHT

26. Due to approximate increases in vegetation management costs ($1,500,000),
Depreciation ($1,000,000), Employee labor and Overheads expensed ($1,000,000), and a
continued decline in energy sales since Kenergy’s last rate case ($800,000), management and
the board of directors decided that it was in the cooperative’s best interest to request relief
through a general rate case designed to produce sufficient revenues to align with the cost of
providing safe and reliable service, all the while ensuring compliance with Kenergy’s loan
covenants with lenders.

27. Kenergy recorded a net loss of ($494,522) during the 12-month historical test
period ended February 28, 2023. After taking into account proforma adjustments for known
and measurable changes and removal of items for rate-making purposes, Kenergy’s adjusted net
loss is ($923,578). These proforma adjustments are found in the testimony of John Wolfram at
Exhibit 7.

IV.  OVERVIEW OF TESTIMONY
28. Further support for Kenergy’s requested relief is throughout this application and

exhibits, particularly in the testimony of the following four witnesses:

a. Mr. Timothy Lindahl, Kenergy’s President and Chief Executive Officer,
offers testimony describing, inter alia, the cooperative’s business and existing retail electric
distribution system, the events that preceded the filing of this case, and the Kenergy’s need to
increase its existing rates to ensure it may continue to provide safe, reliable retail electric service
to its owner-members.

b. Mr. Steve Thompson, Kenergy’s Vice President of Regulatory/External

Affairs, who offers testimony describing, inter alia, Kenergy’s financial condition, its expenses,















VERIFICATION OF TIMOTHY LINDAHL

COMMONWEALTH OF KENTUCKY )
COUNTY OF DAVIESS )

Comes now Timothy Lindahl, President and CEO of Kenergy Corp., and after being duly sworn,
does hereby verify, swear and affirm that the averments set forth in this application are true and
correct based upon my personal knowledge and belief, formed after reasonable inquiry, as of this

{1 day of September, 2023. M

Tiffothy Lindahl

The fqregoing Verification was signed, acknowledged and sworn to
before me this /A day of September, 2023, by Timothy Lindahl

mw& G @(MD

" Notary Public, KY, State at Large # KyNP7i50%

Commission expires ) ’34 -37

(seal)
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