COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of
THE ELECTRONIC APPLICATION OF

FLEMING-MASON ENERGY COOPERATIVE,
INC. FOR A GENERAL ADJUSTMENT OF RATES )

N’ N’

Case No. 2023-00223

FLEMING-MASON ENERGY COOPERATIVE, INC.
RESPONSE TO DEFICIENCY NOTICE,
IN THE ALTERNATIVE, MOTION FOR LEAVE TO DEVIATE FROM APPLICATION
RULES; AND IN THE ALTERNATIVE, MOTION FOR AN INFORMAL CONFERENCE

Comes now Fleming-Mason Energy Cooperative, Inc. (“Fleming-Mason”), by
counsel, and submits the following for its Response to the Commission notice of deficiency of
August 21, 2023; in the alternative, in the event the deficiency is not cured by this Response,
moves the Commission pursuant to 807 KAR 5:001, Section 22 for leave to deviate from the
requirements of 807 KAR 5:001(4)(g) and (i) in this proceeding, and to accept the Application for
general adjustment of rates of Fleming-Mason filed herein; and in the event this Motion for Leave
to Deviate from Application Rules is denied, moves the Commission to schedule and informal
conference to address these outstanding Application issues. In support of this Motion Fleming-
Mason submits the following:

1. 807 KAR 5:001, Section 16 (4) (g): “A detailed analysis of customers' bills

whereby revenues from the present and proposed rates can be readily determined for each customer
class.”
Attached hereto and incorporated by reference is Exhibit JW-9 (Exhibit to the

testimony of John Wolfram). Fleming-Mason makes reference to Pages 2-7, and in particular line



items for each customer class for base rate and riders, and columns for dollar amount of increase
and percentage increase. To the extent the attached Exhibit JW-1 does not adequately address the
requirements of 807 KAR 5:001 §16(4)(g), Fleming-Mason requests a deviation from this
Application requirement as Fleming—Mason in good faith believes the information contained
therein satisfies the Application requirement, and Fleming-Mason is willing to supplement the

information provided in Exhibit JW-9 with additional detail as required by the Commission.

2. 807 KAR 5:001, Section 16 (4) (1): Reconciliation of rate base and capital
used to determine revenue requirements were not provided in application.

As a supplement to Fleming-Mason’s Application, Fleming Mason submits the
attached Reconciliation in excel format. The attached Reconciliation did not exist at the time of
filing the Application. It was not created at the time of filing based on Fleming-Mason’s
understanding that rate base or capitalization is not used by distribution cooperatives to determine
revenue requirements, and the Commission has historically accepted the use of TIER or OTIER
(in streamlined cases). Fleming-Mason has generated the attached Reconciliation in response to
the Commission’s deficiency notice, and now submits the Reconciliation in supplement to its
application. To the extent the attached Reconciliation does not adequately address the
requirements of 807 KAR 5:001 §16(4)(i), Fleming-Mason requests a deviation from this
Application requirement as Fleming-Mason in good faith believes the information contained
therein satisfies the Application requirement, and Fleming-Mason is willing to supplement the
information provided in Reconciliation with additional detail as requested by the Commission.

WHEREFORE, Fleming-Mason Energy Cooperative, Inc. submits the above as an

amendment to its Application for General Adjustment of Rates and to cure the above stated

deficiencies and respectfully requests that the Commission find Fleming-Mason Energy



Cooperative, Inc.’s Application is deemed to meet the minimum filing requirements, and that
the Commission accept the Application for filing. Alternatively, Fleming-Mason requests the
Commission find good cause for a deviation from the above Application requirements, and
accept the Application for filing. Lastly, in the event the above response does not satisfy the
Application filing requirements, and the Commission does grant a deviation from said
requirements, Fleming-Mason requests an informal conference to address the Application

deficiencies.

This 28" day of August, 2023.

Respectfully submitted,

CAMPBELL ROGERS & STACY PLLC
ATTORNEYS AT LAW

154 FLEMINGSBURG ROAD
MOREHEAD, KY 40351

(606) 783-1012

(606) 784-8926 FAX
earl@campbellrogers.com

By: é’ﬁ
EARL ROGERS IIT

ATTORNEY FOR FLEMING-MASON
ENERGY COOPERATIVE, INC.




CERTIFICATE OF SERVICE

This is to certify that the foregoing electronic filing was transmitted to the Kentucky Public
Service Commission for filing on August 28%, 2023; that there are currently no parties that the
Commission has excused from participation by electronic means in this proceeding; by virtue of
the Commission’s Order of July 22, 2021, in case number 2020-00085, no paper copies of this

filing will be made.

EARL ROGERS IIT
ATTORNEY FOR
FLEMING-MASON ENERGY COOPERATIVE, INC.




Exhibit JW-9

Page 1 of 7

Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

Proposed Average Bill
# ltem Code Present Revenue Revenue Increase $ Increase %  Incr(Decr) $
1 Residential & Small Power (1) RSP $ 37,106,021 $ 39,783,582 $ 2,677,561 72% $ 9.28
2 Residential & Small Power ETS (11) RSP-ETS $ 94,414 $ 99,837 $ 5,423 57% $ 8.85
3 Prepay (80) RSP-PPM $ 967,745 $ 1,032,026 $ 64,281 6.6% $ 10.24
4 Net Metering (100) NM $ 90,877 $ 97,749 $ 6,872 76% $ 9.38
5 Time of Day (110) RSP-TOD $ 122,127 $ 122,127 $ - 0.0% $ -
6 Inclining Block Rate (8) RSP-IB $ 156,429 $ 156,429 $ - 0.0% $ -
7 Small General Service (2) SGS $ 2,255,699 $ 2,255,699 $ - 0.0% $ -
8 Large General Service (3) LGS $ 9,558,455 $ 9,558,455 $ - 0.0% $ -
9 All Electric School (4) AES $ 66,590 $ 66,590 $ - 0.0% $ -
10 Security Lights (20) OoLS $ 961,313 % 961,313 $ - 0.0% $ -
11 AppHarvest (70) Contract $ 3,332,512 $ 3,332,512 $ - 0.0% $ -
12 Dravo (14 now 18) Contract $ 4,613,439 $ 4,613,439 $ - 0.0% $ -
13 Guardian Industries (16) Contract $ 4,382,408 $ 4,382,408 $ - 0.0% $ -
14 Int'l Paper (12) Contract $ 19,055,594 $ 19,055,594 $ - 0.0% $ -
15 Tennessee Gas (17) Contract $ 10,013,263 $ 10,013,263 $ - 0.0% $ -
16 Steam Steam $ 14,523,272 $ 14,523,272 $ - 0.0% $ -
17 Total Revenue $ 107,300,156 $ 110,054,293 $ 2,754,137 2.6% NA
18 Target Revenue $ 2,755,741
19 Rate Rounding Variance $ (1,604)
20 Rate Rounding Variance -0.06%




Fleming-Mason RECC

Billing Analysis of Present and Proposed Rates

Present Present Proposed Proposed
# Classification Code Billing Component Billing Units Rate Revenue Rate Revenue Increase $ %
1 Residential & Small Power (1) RSP
2 Customer Charge 288,499 1557 $ 4,491,929 1950 $ 5625731 $ 1,133,801 25.24%
3 Energy Charge per kWh 308,135,777 0.08330 $ 25,667,710 0.08831 $ 27,211,470 $ 1,543,760 6.01%
4 Total Base Rates $ 30,159,640 $ 32,837,201 $ 2,677,561 8.88%
5 FAC $ 4,192,666 $ 4,192,666 $ - -
6 ES $ 2,756,532 $ 2,756,532 $ - -
7 Solar Credits $ (3,279) $ (3,279) $ - -
8 Green Power $ 462 $ 462 -
9 Total Riders $ 6,946,381 $ 6,946,381 $ - -
10 TOTAL REVENUE $ 37,106,021 $ 39,783,582 $ 2,677,561 7.22%
11 Average 1,068 $ 128.62 $ 13790 $ 9.28 7.22%
12
13 Residential & Small Power ETS (11) RSP-ETS
14 Customer Charge 613 1557 $ 9,544 1950 $ 11,954 $ 2,409 25.24%
Energy Charge per kWh 601,479 0.08330 $ 50,103 0.08831 $ 53,117 $ 3,013 6.01%
14 Energy Charge - Off Peak per kWh 308,031 0.05079 $ 15,645 0.05079 $ 15,645 $ - 0.00%
15 Total Base Rates $ 75,293 $ 80,715 $ 5422  7.20%
16 FAC $ 12,489 $ 12,489 $ - -
17 ES $ 6,633 $ 6,633 $ - -
18 Misc Adj $ - $ - 0% - -
19 Other $ - $ -
20 Total Riders $ 19,122 $ 19,122 % - -
21 TOTAL REVENUE $ 94,414 $ 99,837 $ 5,423 5.74%
22 Average 502 $ 154.02 $ 162.87 $ 8.85 5.74%
23
24 Prepay (80) RSP-PPM
25 Customer Charge 6,276 1557 $ 97,717 1950 $ 122,382 $ 24,665 25.24%
Prepay Service Fee 6,276 5.00 $ 31,380 5.00 $ 31,380 $ - 0.00%
25 Energy Charge per kWh 7,907,545 0.08330 $ 658,698 0.08831 $ 698,315 $ 39,617 6.01%
26 Total Base Rates $ 787,796 $ 852,077 $ 64,281 8.16%
27 FAC $ 108,345 $ 108,345 $ - -
28 ES $ 71,603 $ 71,603 $ - -
29 Misc Adj $ - $ - $ - -
30 Other $ - $ -
31 Total Riders $ 179,949 $ 179,949 $ - -
32 TOTAL REVENUE $ 967,745 $ 1,032,026 64,281 6.64%
33 Average 1,260 $ 154.20 $ 164.44 $ 10.24  6.64%
34
24 Net Metering (100) NM
25 Customer Charge 733 1557 $ 11,413 1950 $ 14,294 $ 2,881 25.24%
25 Energy Charge per kWh 796,690 0.08330 $ 66,364 0.08831 $ 70,356 $ 3,991 6.01%
26 Total Base Rates $ 717,777 $ 84,649 $ 6,872  8.84%
27 FAC $ 7,842 $ 7842 % - -
28 ES $ 5,258 $ 5258 $ - -
29 Misc Adj $ - $ - $ - -
30 Other $ - $ -
31 Total Riders $ 13,100 $ 13,100 $ - -
32 TOTAL REVENUE $ 90,877 $ 97,749 6,872 7.56%
33 Average 1,087 $ 123.98 $ 13335 % 9.38 7.56%

34
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Exhibit JW-9
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Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

Present Present Proposed Proposed
# Classification Code Billing Component Billing Units Rate Revenue Rate Revenue Increase $ %
35 Time of Day (110) RSP-TOD
36 Customer Charge 281 18.97 $ 5,331 2290 % 6,435 $ 1,104 20.72%
35 Energy Charge On Peak per kWh 349,323 0.12514 $ 43,714 0.12198 $ 42,610 $ (1,104) -2.53%
36 Energy Charge Off Peak per kWh 833,793 0.05779 $ 48,185 0.05779 $ 48,185 $ - 0.00%
37 Total Base Rates $ 97,230 $ 97,230 $ - 0.00%
38 FAC $ 15,758 $ 15,758 % - -
39 ES $ 9,139 $ 9,139 $ - -
40 Misc Adj $ - $ - $ - -
41 Other $ - $ -
42 Total Riders $ 24,898 $ 24898 $ - -
43 TOTAL REVENUE $ 122,127 $ 122,127 $ - 0.00%
44 Average 1,243 $ 434.62 $ 434.62 $ - 0.00%
45
46 Inclining Block Rate (8) RSP-IB
47 Customer Charge 3,746 1557 $ 58,325 1950 $ 73,047 $ 14,722 25.24%
48 Energy Charge 0-300 per kWh 327,463 0.06513 $ 21,328 0.04559 % 14,929 $ (6,398) -30.00%
49 Energy Charge 301-500 per kWh 275,508 0.07551 $ 20,804 0.05700 % 15,703 $ (5,101) -24.52%
50 Energy Charge Over 500 per kWh 302,167 0.10665 $ 32,226  0.09599 $ 29,003 $ (3,223) -10.00%
51 Total Base Rates $ 132,683 $ 132,683 $ - 0.00%
52 FAC $ 12,502 $ 12,502 $ - -
53 ES $ 11,244 $ 11,244 $ - -
54 Misc Adj $ - $ - $ - -
55 Other $ - $ -
56 Total Riders $ 23,746 $ 23,746 $ - -
57 TOTAL REVENUE $ 156,429 $ 156,429 $ - 0.00%
58 Average 242 $ 41.76 $ 4176 $ - 0.00%
59
60 Small General Service (2) SGS
61 Customer Charge 2,905 51.10 $ 148,446 51.10 $ 148,446 $ - 0.00%
62 Energy Charge per kWh 18,017,225 0.06342 $ 1,142,652 0.06342 $ 1,142,652 $ - 0.00%
63 Demand Charge per kW 71,351 769 $ 548,689 769 $ 548,689 $ - 0.00%
64 Total Base Rates $ 1,839,787 $ 1,839,787 $ - 0.00%
65 FAC $ 243,094 $ 243,094 $ - -
66 ES $ 172,818 $ 172,818 $ - -
67 Misc Adj $ - $ - $ - -
68 Other $ - $ -
69 Total Riders $ 415,911 $ 415911 $ - -
70 TOTAL REVENUE $ 2,255,699 $ 2,255,699 $ - 0.00%
71 Average 6,202 $ 776.49 $ 77649 $ - 0.00%

72



Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

97

Present Present Proposed Proposed
# Classification Code Billing Component Billing Units Rate Revenue Rate Revenue Increase $ %
73 Large General Service (3) LGS
74 Customer Charge 1,878 68.00 $ 127,704 68.00 $ 127,704 $ - 0.00%
75 Energy Charge per kWh 100,849,878 0.05164 $ 5,207,888 0.05164 $ 5,207,888 $ - 0.00%
76 Demand Charge per kW 298,990 719 $ 2,149,738 719 $ 2,149,738 $ - 0.00%
77 Total Base Rates $ 7,485,330 $ 7,485330 $ - 0.00%
78 FAC $ 1,347,295 $ 1,347,295 $ - -
79 ES $ 725,831 $ 725,831 $ - -
80 Misc Adj $ - $ - $ - -
81 Other $ - $ -
82 Total Riders $ 2,073,126 $ 2,073,126 $ - -
83 TOTAL REVENUE $ 9,558,455 $ 9,558,455 $ - 0.00%
84 Average 53,701 $ 5,089.70 $ 5,089.70 $ - 0.00%
85
86 All Electric School (4) AES
87 Customer Charge 36 67.34 $ 2,424 67.34 $ 2,424 $ - 0.00%
88 Energy Charge per kWh 619,360 0.08179 $ 50,657 0.08179 $ 50,657 $ - 0.00%
89 Total Base Rates $ 53,082 $ 53,082 $ - 0.00%
90 FAC $ 8,648 $ 8,648 $ - -
91 ES $ 4,860 $ 4,860 $ - -
92 Misc Adj $ - $ - $ - -
93 Other $ - $ -
94 Total Riders $ 13,509 $ 13509 $ - -
95 TOTAL REVENUE $ 66,590 $ 66,590 - 0.00%
96 Average 17,204 $ 1,849.73 $ 1,849.73 $ - 0.00%
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Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

Present Present Proposed Proposed
# Classification Code Billing Component Billing Units Rate Revenue Rate Revenue Increase $ %
98 Security Lights (20) oLS
99 MV 7000 Lumens Standard Service 19,440 898 $ 174,571 8.98 $ 174571 $ - 0.00%
100 MV 7000 Lumens Ornatmental Service - 20.48 $ - 20.48 $ - $ - 0.00%
101 MV 20,000 Lumens Standard Service 24 17.26 $ 414 17.26 $ 414 $ - 0.00%
102 MV 20,000 Lumens Ornamental Service - 2724 % - 2724 % - $ - 0.00%
103 HPS 9500 Lumens Standard 65,856 8.78 $ 578,216 8.78 $ 578,216 $ - 0.00%
104 HPS 9500 Lumens Ornamental 168 18.73 $ 3,147 1873 $ 3,147 $ - 0.00%
105 HPS 9500 Lumens Directional 2,856 887 $ 25,333 8.87 $ 25333 $ - 0.00%
106 HPS 22,000 Lumens Standard 1,248 1246 $ 15,550 12.46 $ 15,550 $ - 0.00%
107 HPS 22,000 Lumens Ornamental 144 2241 $ 3,227 2241 $ 3,227 $ - 0.00%
108 HPS 22,000 Lumens Directional 1,236 1222  $ 15,104 1222  $ 15,104 % - 0.00%
109 HPS 50,000 Lumens Standard - 1870 $ - 18.70 $ - $ - 0.00%
110 HPS 50,000 Lumens Ornamental - 2814 % - 28.14 $ - $ - 0.00%
111 HPS 50,000 Lumens Directional 3,096 1832 $ 56,719 18.32 $ 56,719 $ - 0.00%
112 LED 6100 Lumens Standard 9,588 9.13 $ 87,538 9.13 $ 87,538 $ - 0.00%
113 LED 9500 Lumens Standard - 1252 $ - 1252 $ - $ - 0.00%
114 LED 23,000 Lumens Directional Floodlight 60 2490 $ 1,494 2490 $ 1,494 $ - 0.00%
115 Total Base Rates $ 961,313 $ 961,313 $ - 0.00%
116 FAC $ - $ - $ - -
117 ES $ - $ - 8 - -
118 Misc Adj $ - $ - $ - -
119 Other $ -
120 Total Riders $ - $ - $ -
121 TOTAL REVENUE $ 961,313 961,313 $ - 0.00%
122
123 AppHarvest (70) Contract
124 Customer Charge 12 1,268.17 $ 15,218 1,268.17 $ 15,218 $ - 0.00%
125 Demand Charge Contract per kW 70,496 7.44 3 524,490 7.44 3 524,490 $ - 0.00%
126 Demand Charge Interrup per kW 18,006 (5.60) $ (100,834) (5.60) $ (100,834) $ - 0.00%
127 EDR $ 160,720 $ 160,720 $ - 0.00%
128 Energy Charge per kWh 41,463,518 0.04261 $ 1,766,761 0.04261 $ 1,766,761 $ - 0.00%
129 Total Base Rates $ 2,366,355 $ 2,366,355 $ - 0.00%
130 FAC $ 609,175 $ 609,175 $ - -
131 ES $ 353,471 $ 353,471 $ - -
132 Buy Through Net $ 3,511 $ 3511 $ - -
133 Other $ - $ -
134 Total Riders $ 966,157 $ 966,157 $ - -
135 TOTAL REVENUE $ 3,332,512 $ 3,332,512 - 0.00%
136 Average 3,455,293 $ 277,709.32 $ 277,709.32 $ - 0.00%
137
138 Dravo (14 now 18) Contract
139 Customer Charge 12 - $ - - $ - $ - 0.00%
140 Demand Charge per kW 96,000 744 % 714,240 744 % 714,240 $ - 0.00%
141 Energy Charge per kWh 59,373,527 0.04261 $ 2,529,906 0.04261 $ 2,529,906 $ - 0.00%
142 Total Base Rates $ 3,244,146 $ 3,244,146 $ - 0.00%
143 FAC $ 791,345 $ 791,345 $ - -
144 ES $ 577,948 $ 577,948 $ - -
145 Misc Adj $ - $ - $ - -
146 Other $ - $ -
147 Total Riders $ 1,369,293 $ 1,369,293 $ - -
148 TOTAL REVENUE $ 4,613,439 $ 4,613,439 - 0.00%
149 Average 4,947,794 $ 384,453.21 $ 384,453.21 $ - 0.00%

150



Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

110

Present Present Proposed Proposed
# Classification Code Billing Component Billing Units Rate Revenue Rate Revenue Increase $ %
138 Guardian Industries (16) Contract
139 Customer Charge 12 1,268.17 $ 15,218 1,268.17 $ 15,218 % - 0.00%
140 Demand Charge per kW 92,021 7.44 $ 684,636 744 3 684,636 $ - 0.00%
141 Energy Charge per kWh 56,173,030 0.04261 $ 2,393,533 0.04261 $ 2,393533 $ - 0.00%
142 Total Base Rates $ 3,093,387 $ 3,093,387 $ - 0.00%
143 FAC $ 754,775 $ 754,775 $ - -
144 ES $ 534,246 $ 534,246 $ - -
145 Misc Adj $ - $ - $ - -
146 Other $ - $ -
147 Total Riders $ 1,289,021 $ 1,289,021 $ - -
148 TOTAL REVENUE $ 4,382,408 $ 4,382,408 $ - 0.00%
149 Average 4,681,086 $ 365,200.64 $ 365,200.64 $ - 0.00%
150
151 Int'l Paper Contract
152 Customer Charge 12 5,726.70 $ 68,720 5,726.70 $ 68,720 $ - 0.00%
153 Demand Charge per kW 412,081 730 $ 3,008,191 730 $ 3,008,191 $ - 0.00%
154 Energy Charge per kWh 256,019,383 0.03978 $ 10,184,451 0.03978 $ 10,184,451 $ - 0.00%
155 Total Base Rates $ 13,261,363 $ 13,261,363 $ - 0.00%
156 FAC $ 3,382,471 $ 3382471 $ - -
157 ES $ 2,411,760 $ 2,411,760 $ - -
158 Misc Adj $ - $ - $ - -
159 Other $ - $ -
160 Total Riders $ 5,794,231 $ 5794231 $ - -
161 TOTAL REVENUE $ 19,055,594 $ 19,055,594 $ - 0.00%
162 Average 21,334,949 $ 1,587,966.15 $1,587,966.15 $ - 0.00%
163
98 Tennessee Gas Contract
99 Customer Charge 163,515,005 0.002 $ 327,030 0.002 $ 327,030 $ - 0.00%
100 Energy Charge per kWh 140,567,003 0.06074 $ 8,538,040 0.06074 $ 8,538,040 $ - 0.00%
101 Demand Charge per kW 327,872 1.75 $ 573,776 175 $ 573,776 $ - 0.00%
102 Total Base Rates $ 9,438,846 $ 9,438,846 $ - 0.00%
103 FAC $ - $ - $ - -
104 ES $ 574,417 $ 574,417 $ - -
105 Misc Adj $ - $ - $ - -
106 Other $ - $ -
107 Total Riders $ 574,417 $ 574,417 $ - -
108 TOTAL REVENUE $ 10,013,263 $ 10,013,263 - 0.00%
109 Average 11,713,917 $ 834,438.56 $ 834,43856 $ - 0.00%
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Fleming-Mason RECC
Billing Analysis of Present and Proposed Rates

Present Proposed Proposed
# Classification Code Billing Component Billing Units Revenue Rate Revenue Increase $ %
111 Steam Steam
112 Demand Charge per MMBTU 604.75 $ 2,093,645 604.75 $ 2,093,645 $ - 0.00%
113 Energy Charge per MMBTU 4.2660 $ 7,933,697 42660 $ 7,933,697 $ - 0.00%
114 Total Base Rates $ 10,027,342 $ 10,027,342 $ - 0.00%
115 FAC $ 2,616,174 $ 2,616,174 $ - -
116 ES $ 1,879,756 $ 1,879,756 $ - -
117 Misc Adj $ - $ - $ - -
118 Other $ - $ -
119 Total Riders $ 4,495,930 $ 4,495,930 - -
120 TOTAL REVENUE $ 14,523,272 $ 14523272 $ - 0.00%
121 Average $ 4,195.05 $ 4,195.05 $ - 0.00%
122
123
124
125 TOTALS Total Base Rates $ 83,101,367 $ 85855505 $ 2,754,137 3.31%
126 FAC $ 14,102,577 $ 14,102,577 $ -
127 ES $ 10,095,518 $ 10,095,518 $ -
128 Misc Adj $ 232 $ 232 % -
129 Other $ 462 $ 462 $ -
130 Total Riders $ 24,198,788 $ 24,198,788 $ - -
131 TOTAL REVENUE $ 107,300,156 $ 110,054,293 $ 2,754,137 2.57%
132
133 Target: $ 2,755,741
134 Variance: $ (1,604)
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