COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of*

THE ELECTRONIC APPLICATION OF
FLEMING-MASON ENERGY COOPERATIVE,
INC. FOR A GENERAL ADJUSTMENT OF RATES ) Case No. 2023-00223

N’ N’

APPLICATION OF FLEMING-MASON ENERGY COOPERATIVE, INC.

Comes now Fleming-Mason Energy Cooperative, Inc. (“Fleming-Mason™), by counsel,
pursuant to KRS 278.180, KRS 278.190, 807 KAR 5:001, and other law, and does hereby request
the Kentucky Public Service Commission (“Commission”) to grant it a general adjustment of rates,

respectfully stating as follows:

I. INTRODUCTION

1. Fleming-Mason is a not-for-profit, member-owned, rural electric distribution
cooperative organized under KRS Chapter 279. Fleming-Mason is engaged in the business of
distributing retail electric power to approximately 25,741 meters in the Kentucky counties of Bath,
Bracken, Fleming, Lewis, Mason, Nicholas, Robertson, and Rowan. It owns approximately 3,673
circuit miles of distribution line in its service territory and purchases its power requirements from
East Kentucky Power Cooperative, Inc. pursuant to a Wholesale Power Contract dated October 1,
1964, and subsequent amendments. Fleming-Mason is a “utility” as that term is defined in KRS

278.010(3)(a), and subject to the rates and service jurisdiction of the Commission.



2. Fleming-Mason’s current rates were set by Order dated September 30, 2021, in a
pass-through rate proceeding.! Fleming-Mason’s last application for rate adjustment was in 2012,
a revenue neutral request. In that matter the Commission permitted Fleming-Mason to change its

residential rate design pursuant to Order dated July 2, 2013.2

3. Fleming-Mason’s last full general rate case seeking an increase in revenue was
filed June 25,2007, and the Order establishing the rates was entered on December 20, 2007, in Case No. 2007-
000223 The Commission pursuant to a Joint Settlement Stipulation and Recommendation allowed an increase
in revenues from base rates of $3,249,137, resulting in a Times Interest Earned Ratio (TTER) of 2.0. Those
rates went into effect January 1, 2008.

4. Thanks to aggressive cost control, diligent management and board oversight, and
favorable federal policies including the Rural Utilities Service’s (“RUS”) Cushion of Credit
program, Fleming-Mason has been able to avoid a general rate increase for fifteen years. However, Fleming-
Mason can no longer withstand the increasing costs in almost every portion of its operations, and increased interest
rates. Fleming-Mason’s financial condition has declined to the point that a rate increase is required. Fleming-
Mason is providing additional details regarding the greatest cost drivers which are necessitating this rate
adjustment in the written testimony of Mr. Brandon Hunt, Ms. Lauren Fritz, and Mr. John Wolfram, which are

included as Exhibits 8 through 10 to this application.

! See Case No. 2021-00109, The Electronic Application of Fleming-Mason Energy Cooperative, Inc. for a Pass
Through of East Kentucky Power Cooperative, Inc. Wholesale Rate Adjustment (Ky. PSC September 30, 2021).

2 See Case No. 2012-00369, Application of Fleming-Mason Energy Cooperative, Inc. for an Order Authorizing a
Change in Rate Design for its Residential Rate Classes and the Offering of Several Optional Rate Designs for the
Residential Rate Classes (Ky. PSC July 2, 2013).

3 See Case No. 2007-00022, Adjustment of Rates of Fleming-Mason Energy Cooperative, Inc. (Ky. PSC December
20, 2007).



5. In order to address Fleming-Mason’s current undesirable financial condition, the
cooperative’s Board of Directors, in conjunction with its management, has determined that a
general adjustment of retail rates is necessary in order to account for increased cost of doing
business since its last full rate case over fifteen years ago, build equity, improve its overall financial
condition, and satisfy current and future loan covenants. Consistent with KRS 278.030(1),
Fleming-Mason seeks Commission approval to demand, collect and receive fair, just and
reasonable rates for the retail service it provides. Specifically, Fleming-Mason seeks approval to
increase its annual revenues by $2,754,137, or 2.57%, to achieve a TIER of 2.00, which equates
to an OTIER of 1.85.

6. Fleming-Mason bases its proposed rates on a twelve-month historical test period
ending December 31, 2022. Included in this approval request is an increase of the monthly
residential customer charge from $15.57 to $19.50 to move the customer charge to a cost based
approach. These rates are appropriately adjusted for known and measurable changes, and Fleming-
Mason proposes that its revised tariff schedules become effective as of October 1%, 2023.

II. FILING REQUIREMENTS

7. Pursuant to 807 KAR 5:001 Section 14(1), Fleming-Mason’s mailing address is
P.O. Box 328, Flemingsburg, Kentucky 41041, its telephone number is 1-606-845-2661, and its
electronic mailing address is kypsc@fme.coop. Fleming-Mason requests that the following
individuals be included on the service list:

Brandon Hunt, Fleming-Mason’s President & Chief Executive Officer:

bhunt@fme.coop



Lauren C. Fritz, Fleming-Mason’s Chief Financial Officer:
Ifritz@fme.coop
Counsel for Fleming-Mason, Earl Rogers III:
earl@campbellrogers.com

8. Pursuant to 807 KAR 5:001, Section 14(2), Fleming-Mason is a Kentucky
corporation, in good standing, and was incorporated on March 12 1938.

0. Pursuant to 807 KAR 5:001, Section 16(1)(a), Fleming-Mason’s application is
based upon an historic test year ending December 31%, 2022, that include adjustments for known
and measurable changes.

10. Pursuant to 807 KAR 5:001, Section 16(1)(b)1., Fleming-Mason’s application is
supported by the testimony of three witnesses and numerous schedules and exhibits which detail
the reason the adjustment is required. See Exhibits 8 through 10.

11. Pursuant to 807 KAR 5:001, Section 16(1)(b)2., Fleming-Mason does not operate
under an assumed name.

12. Pursuant to 807 KAR 5:001, Section 16(1)(b)3., revised tariff sheets are attached
hereto as Exhibit 3. Fleming-Mason’s new rates are proposed to be effective October 1%, 2023.

13. Pursuant to 807 KAR 5:001, Section 16(1)(b)4., revised tariff sheets showing the
proposed tariff sheets with italicized inserts and strikethroughs over proposed deletions are
attached hereto as Exhibit 4.

14. Pursuant to 807 KAR 5:001, Section 16(1)(b)5, Fleming-Mason states that notice

has been given in accordance with 807 KAR 5:001, Section 17.



15. Pursuant to 807 KAR 5:001, Section 16(2), Notice of Intent was filed with the
Commission and transmitted to the Kentucky Attorney General’s Office of Rate Intervention on

June 29™ 2023.

16. Pursuant to 807 KAR 5:001, Section 16(3), notice has been given in accordance
with 807 KAR 5:001, Section 17.

17. Pursuant to 807 KAR 5:001, Section 16(4), Fleming-Mason provides a Table of
Contents of the exhibits which are required to support a rate application utilizing an historic test
year. This Table of Contents immediately follows and is specifically incorporated into the
application to demonstrate compliance with all filing requirements.

18. The filing requirements set forth in 807 KAR 5:001, Sections 16(4)(c), (), (p), (s),
and (v) do not apply because Fleming-Mason: (1) has gross annual revenues greater than $
5,000,000; (2) is not an incumbent local exchange carrier; (3) has not tendered any stock or bond
offerings; (4) is not a Securities and Exchange Commission registrant; and, (5) is not a local
exchange carrier with more than 50,000 access lines.

19. Pursuant to 807 KAR 5:001, Section 16(5)(a), a detailed income statement and
balance sheet reflecting the impact of all proposed adjustments is attached as Exhibit 26.

20. Pursuant to 807 KAR 5:001, Section 16(5)(b), the most recent capital construction
budget containing at least the period of time as proposed for any pro forma adjustment for plant
additions is attached as Exhibit 27. There are no pro forma adjustments for plant additions.

21. Pursuant to 807 KAR 5:001, Section 16(5)(c)1-8, the information required for each
pro forma adjustment reflecting plant additions is attached as Exhibit 28.

22. Pursuant to 807 KAR 5:001, Section 16(5)(d), the operating budget for each month

of the period encompassing the pro forma adjustments is attached as Exhibit 29.



23. Pursuant to 807 KAR 5:002, Section 16(5)(e), the number of customers to be added
to the test period end level of customers and related revenue requirements impact for all pro forma
adjustments with complete details and supporting work papers are included with Exhibit 30.

24, Pursuant to the July 24, 2012 Order in Case No. 2008-00408, Consideration of the
New Federal Standards of the Energy Independence and Security Act of 2007, a statement
regarding consideration of cost-effective energy efficiency resources and impact of such resources
on the test year is included as Exhibit 31.

25. Pursuant to the July 24, 2012 Order in Case No. 2012-00428, Consideration of the
Implementation of Smart Grid and Smart Meter Technologies, a statement regarding smart grid
and smart meter technologies and impact of such resources on the test year is included as Exhibit
32.

ITI. REASONS FOR AND SUMMARY OF RELIEF SOUGHT

26. Fleming-Mason has gone fifteen years without a general rate proceeding. Since
that time, Fleming-Mason has seen a substantial increase in its operating expenses. These factors
have caused management and Fleming-Mason’s Board of Directors to review Fleming-Mason’s
financial condition and determine that it was in the cooperative’s best interest to pursue a general
rate increase. Fleming-Mason’s management and Board of Directors hired Catalyst Consulting
LLC to prepare a fully allocated Cost of Service Study.

27. The reason for Fleming-Mason’s decision to file this Application is a combination
of factors, including: increased costs of operation over the last fifteen years, which has accelerated
in the last two years due to inflation; recent increase in interest rates; and the phasing out of the
Rural Utility Service cushion of credit program. Fleming-Mason initiated this proceeding simply

because its current retail rates do not provide sufficient revenue to responsibly operate, satisfy its



lender requirements and ensure financial health going forward.
IV. OVERVIEW OF TESTIMONY
28. Further support for Fleming-Mason’s requested relief is throughout this
application and exhibits, particularly in the testimony of the following three witnesses:

a. Mr. Brandon Hunt, Fleming-Mason’s President and Chief Executive
Officer, offers testimony describing, inter alia, the cooperative’s business and existing retail
electric distribution system, the events that preceded the filing of this case, and the cooperative’s
need to increase its existing rates to ensure it may continue to provide safe, reliable retail electric
service to its owner-members.

b. Ms. Lauren Fritz, Fleming-Mason’s Chief Financial Officer, who offers
testimony describing, inter alia, the cooperative’s financial condition, its expenses, and certain of
its relevant practices and policies, as well as the necessity of the rate relief requested by the
cooperative in this proceeding.

c.  Mr. John Wolfram, expert consultant with Catalyst Consulting LLC, who
offers testimony describing, inter alia, Fleming-Mason’s rate classes, the calculation of Fleming-
Mason’s revenue requirement, the pro forma adjustments to the test period results, the results of a
cost of service study and its process, the proposed allocation of the revenue increase to the rate
classes, and the rate design, proposed rates, and estimated billing impact by rate class.

V. CONCLUSION
29. Fleming-Mason initiated this proceeding because its existing retail rates do not
provide sufficient revenue to ensure the financial strength of the cooperative. While it is always
Fleming-Mason’s goal to keep rates as low as possible, the expense of providing safe and reliable

service must be recovered. Additionally, prudent management (and lender requirements) demand



that healthy financial benchmarks be maintained. Fleming-Mason’s application, supporting
exhibits, schedules and testimony fully demonstrate that an adjustment to the company’s wholesale
base rates is both necessary and appropriate. Fleming-Mason respectfully requests the Commission
to award it an increase in rates that is fair, just and reasonable so that Fleming-Mason may continue
to build equity, maintain its healthy financial condition, satisfy current and future loan covenants,
address substantial cost escalation seen on the operations side of its business, account for almost
fifteen years of cost increases since its last full rate case, and sustain its ability to provide safe,
adequate and efficient service at rates that are fair, just and reasonable.

29. Fleming-Mason also requests to be allowed to recover its expenses incurred in the
preparation of this rate proceeding, including the costs for its financial, rate, and legal consultants.
Fleming-Mason requests that it be allowed to recover those expenses and to amortize the recovery
over a three (3) year period.

WHEREFORE, on the basis of the foregoing, Fleming-Mason respectfully prays the
Commission grant the following relief:

L. Approve the adjustments of Fleming-Mason’s base rates as set forth herein with

an effective date to be October 1, 2023;

2. Approve Fleming-Mason’s proposed changes to rate design;
3. Approve the changes to each of the tariffs described herein;
4. Approve recovery of reasonable rate case expenses included in the rate amortized

over a period of three (3) years, or such other period which the Commission finds reasonable; and,
5. Grant Fleming-Mason any and all other due and proper relief to which it may

appear entitled.



This 4 day of August, 2023.

Respectfully submitted,

CAMPBELL ROGERS & STACY PLLC
ATTORNEYS AT LAW

154 FLEMINGSBURG ROAD
MOREHEAD, KY 40351

(606) 783-1012

(606) 784-8926 FAX

earl@campbellrogers.com
BY:%

EARLROGERSIII =
ATTORNEY FOR FLEMING-MASON
ENERGY COOPERATIVE, INC.



VYERIFICATION

Comes now Brandon Hunt, President and Chief Executive Officer of Fleming-Mason
Energy Cooperative, Inc., and, after being duly sworn, does hereby verify, swear and affirm that
the averments set forth in this Application are true and correct based upon my personal knowledge
and belief, formed after reasonable inquiry, as of this 2nd day of August, 2023.

B, CLL

Brandon Hunt
President and Chief Executive Officer
Fleming-Mason Energy Cooperative, Inc.

COMMONWEALTH OF KENTUCKY )

COUNTY OF FLEMING )

The foregoing Verification was verified, sworn to and affirmed before me, a NOTARY
PUBLIC, by Brandon hunt, President and Chief Executive Officer of Fleming-Mason Energy
Cooperative, Inc., on this 2nd day of August, 2023.

O Jennifer L. McRoberts m CQ
\ Commonwealth of Kentucky NOVARY P BLK

Notary Public IC\:( ne LISSL

/ Commission No. KYNP&1556 Notary ID#:

S5,/ My Commission Expires 12/22/2026
Commission Expiration: 12 / ?, a/ 3\(0




CERTIFICATE OF SERVICE

This is to certify that the foregoing electronic filing was transmitted to the Kentucky Public
Service Commission for filing on August 4% 2023; that there are currently no parties that the
Commission has excused from participation by electronic means in this proceeding; by virtue of
the Commission’s Order of July 22, 2021, in case number 2020-00085, no paper copies of this
filing will be made. Furthermore, a true and accurate copy of the filing has been electronically
transmitted to the Kentucky Attorney General’s Office of Rate Intervention at:

rateintervention@ag.ky.gov.

EARL ROGERS III
ATTORNEY FOR
FLEMING-MASON ENERGY COOPERATIVE, INC.




Fleming-Mason Energy Cooperative, Inc.
Case No. 2023-00223

Table of Contents

General Adjustment of Rates, Historical Test Year - Filing Requirements / Exhibit List

(Historical Test Period: Twelve Months Ending 12-31-2022)

E,;l:)l.m Filing Requirement Description 33::2:‘::(1:3
1 807 KAR 5:001 § 16(1)(b)(1) Statement of the reason the rate adjustment is required Brandon Hunt
2 807 KAR 5:001 § 16(1)(b)(2) Certificate of assumed name or statement that one is not necessary Lauren Fritz
3 807 KAR 5:001 § 16(1)(b)(3) |Proposed tariff sheets Lauren Fritz
4 807 KAR 5:001 § 16(1)(b)(4) |Proposed tariff sheets with proposed changes identified Lauren Fritz
5 807 KAR 5:001 § 16(1)(b)(5) [Statement that compliant notice to customers has been given, with a copy of the notice Brandon Hunt
6 807 KAR 5:001 § 16(2) and Notice to the Kentucky Public Service Commission of intent to adjust rates Brandon Hunt

KRS 278.180

Complete description and quantified explanation for all proposed adjustments with

John Wolfram

7 807 KAR 5:001 § 16(4)(a) proper support for proposed changes in price or activity levels, if applicable, and other
factors that may affect the adjustment
8 807 KAR 5:001 § 16(4)(b) Written testimony of witnesses in support of Application (Mr. Hunt) Brandon Hunt
9 807 KAR 5:001 § 16(4)(b) Written testimony of witnesses in support of Application (Ms. Fritz) Lauren Fritz
10 |807 KAR 5:001 § 16(4)(b) Written testimony of witnesses in support of Application (Mr. Wolfram) John Wolfram
- 807 KAR 5:001 § 16(4)(c) Not applicable - Utility has gross annual revenues greater than $5 million N/A
Statement estimating the effect that each new rate will have upon the revenues of the John Wolfram
11 |807 KAR 5:001 § 16(4)(d) utility, including the total amount of revenues resulting from the increase or decrease
and percentage increase or decrease
12 |807 KAR 5:001 § 16(4)(e) Effect upon the average bill for each customer classification to which the proposed rate John Wolfram
change will apply
- 807 KAR 5:001 § 16(4)(f) Not applicable - Utility is not an incumbent local exchange company N/A
13 [807 KAR 5:001 § 16(4)(2) Detailed analy51s_ of customers bills whereby revenues from the present and proposed John Wolfram
rates can be readily determined for each customer class
14 (807 KAR 5:001 § 16(4)(h) Summary of the utility's determination of its revenue requirements John Wolfram
15 [807 KAR 5:001 § 16(4)(i) Reconciliation of the rate base and capital used to determine its revenue requirements John Wolfram
- - - L Frit
16 |807 KAR 5:001 § 16(4)()) iurrent chart of accounts if more detailed than the Uniform System of auren Fritz
ccounts
Independent auditor's annual opinion report, with written communication from the Lauren Fritz
17 |807 KAR 5:001 § 16(4)(k) independent auditor to the utility, if applicable, which indicates the existence of a
material weakness in the utility's internal controls
18 807 KAR 5:001 § 16(4)(1) Most recent Federal Energy Regulatory Commission audit report Lauren Fritz
. . Most recent FERC Financial Report FERC Form No.1, FERC Financial Lauren Fritz
19807 KAR 5:001 § 16(4)(m) Report FERC Form No. 2, or Public Service Commission Form T (telephone)
20 ) Summary of latest depreciation study, or reference by case number to depreciation Lauren Fritz
807 KAR 5:001 § 16(4)(n) schedule on file with the Commission
List of all commercially available or in-house developed computer software, programs, Lauren Fritz
21 |807 KAR 5:001 § 16(4)(0) and models used in the development of the schedules and work papers associated with
the filing of the utility's application
- 807 KAR 5:001 § 16(4)(p) Not applicable - Utility has made no stock or bond offerings N/A
foti ; Lauren Fritz
22 [807 KAR 5:001 § 16(4)(q) lAnnual report to shareholders or -nlﬂer'nbers z‘md .statlstllcal supplements covering the two
(2) most recent years from the utility's application filing date
. . Monthly managerial reports providing financial results of operations for the Lauren Fritz
23 |807 KAR 5:001 § 16(4)(r) twelve (12) months in the test period
Not applicable--Utility’s annual report on Form 10-K (most recent two (2) years), any N/A
- 807 KAR 5:001 § 16(4)(s) Form 8-K issued during the past two (2) years, and any Form 10-Q issued during the
past six (6) quarters updated as information becomes available
Affiliate charges, allocations, and payments with description, explanation, and Lauren Fritz
demonstration of reasonableness (including a detailed description of the method and
amounts allocated or charged to the utility by the affiliate, an explanation of how the
KAR 5:001 § 16(4 . . . . .
241807 3:001§ 16(H(H allocator for the test period was determined and all facts relied upon, including other
regulatory approval, to demonstrate that each amount charged, allocated or paid during
the test period was reasonable).
fservi hodol I e John Wolfram
25 [807 KAR 5:001 § 16(4)(u) Cost of service study based on a methodology generally accepted within the industry

and based on current and reliable data from a single time period
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Fleming-Mason Energy Cooperative, Inc.
Case No. 2023-00223
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General Adjustment of Rates, Historical Test Year - Filing Requirements / Exhibit List

(Historical Test Period: Twelve Months Ending 12-31-2022)

Exhibit . . . Sponsoring
No. Filing Requirement Description Witness(es)
- 807 KAR 5:001 § 16(4)(v) Not applicable - Utility is not a local exchange carrier N/A
26 |807 KAR 5:001 § 16(5)(a) Dgtalled income statement and balance sheet reflecting the impact of all proposed John Wolfram
adjustments
i i ini i i L Frit
27 [807 KAR 5:001 § 16(5)(b) Most recent capital construction pudget containing at l'ee.ist the period of time auren Fritz
as proposed for any pro forma adjustment for plant additions
28 | 807 KAR 5:001 § 16(5)(c) Detail regarding pro forma adjustments reflecting plant additions John Wolfram
i i i L Frit
29 | 807 KAR 5:001 § 16(5)(d) Operatmg budget for each month of the period encompassing the pro forma auren Fritz
adjustments
Number of customers to be added to the test period end level of customers and the John Wolfram
30 |[807 KAR 5:001 § 16(5)(e) related revenue requirements impact for all pro forma adjustments with complete details
and supporting work papers
Case No. 2008-00408 Consideration of cost-effective energy efficiency resources and impact of such resources
31 Brandon Hunt
July 24,2012 Order on test year
1 Case No. 2012-00428 A discussion of smart grid investments L Frit
April 13,2016 Order auren ritz
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Fleming-Mason Energy Cooperative, Inc.
Case No. 2023-00223
Filing Requirements / Exhibit List

Exhibit 1

807 KAR 5:001 Sec. 16(1)(b)(1)
Sponsoring Witness: Brandon Hunt

Description of Filing Requirement:

A statement of the reason the rate adjustment is required.

Response:

Fleming-Mason’s Application sets forth the necessity of the adjustment of rates requested
by it in this proceeding, specifically, the written testimony that has been provided at Exhibits 8
through 10. Fleming-Mason Energy has not had a general adjustment in rates in fifteen years.
During this period, costs have increased significantly due to normal inflationary pressures but have
spiked an extraordinary amount in the last two years. Fleming-Mason has made a diligent effort
to maintain our reliability standard and remain consistent on budgetary areas such as vegetation
management that can have a heavy reliability impact. The increase in interest rates, as a tool to
control inflation, has caused a sharp increase in interest expenses and has helped drive a potential
risk for Fleming-Mason to not satisfy key financial metrics contained in its loan covenants with
lenders. Fleming-Mason is requesting relief through a general rate case in order for Fleming-
Mason to properly maintain and operate the distribution system and continue to supply safe and
reliable service to our members. This will allow rates to closely align with the cost of providing

service.

Case No. 2023-00223
Application - Exhibit 1
No Attachment



Fleming-Mason Energy Cooperative, Inc.
Case No. 2023-00223
Filing Requirements / Exhibit List
Exhibit 2

807 KAR 5:001 Sec. 16(1)(b)(2)
Sponsoring Witness: Lauren Fritz

Description of Filing Requirement:

A statement of assumed name or statement that one is not necessary.

Response:

Fleming-Mason Energy does not conduct or transact business under an assumed name, and
thus it has not filed a Certificate of Assumed Name pursuant to KRS 365.015. Therefore, such a

certificate is not necessary.

Case No. 2023-00223
Application - Exhibit 2
No Attachment



Fleming-Mason Energy Cooperative, Inc.
Case No. 2023-00223
Filing Requirements / Exhibit List
Exhibit 3

807 KAR 5:001 Sec. 16(1)(b)(3)
Sponsoring Witness: Lauren Fritz

Description of Filing Requirement:

New or revised tariff sheets, if applicable, in a format that complies with 807 KAR 5:011

with an effective date not less than thirty (30) days from the date the application is filed.

Response:

Please see attached.

Case No. 2023-00223
Application - Exhibit 3
Includes Attachment (25 pages)



Fleming-Mason Energy Cooperative, Inc. For All Counties Served
P.S.C. No. 4

Second Revised Sheet No. 1

Canceling PSC No. 4

First Revised Sheet No. 1

CLASSIFICATION OF SERVICE
RESIDENTIAL AND SMALL POWER - SCHEDULE RSP

Applicability:

Available to all members of the Cooperative for all residential service, as well as single phase small agricultural and
small power use requiring not more than 25kVa of transformer capacity. All use is subject to the established rules and
regulations of the Cooperative.

Character of Service:

Single-phase 60 Hertz at 120/240 volts alternating current, or where available, three-phase 60 Hertz at 120/240 volts
alternating current.

Monthly Rate:
Customer Charge $19.50/meter

Energy Charge — For All kWh $0.08831/kWh

Minimum Charge:

The monthly customer charge.

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate except that the customer shall pay in addition
to the foregoing charges the total cost of connecting and disconnecting service less the value of materials retumed to
stock. The Cooperative may require a deposit, in advance, or the full amount of the estimated bill for service, including
the cost of connection and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh
as billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses. This fuel clause is subject to all other
applicable provisions as set out in 807 KAR 5:056.

DATE OF ISSUE: August 4, 2023
DATE EFFECTIVE: October 1, 2023
ISSUED BY: =

Brandon Hunt,
President and Chief Executive Officer

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2023-00223 Dated:

(m)
(m)

(1)
0



Fleming-Mason Energy Cooperative, Inc. For All Counties Served
P.S.C. No. 4

Second Revised Sheet No. 1.1

Canceling PSC No. 4

First Revised Sheet No. 1.1

CLASSIFICATION OF SERVICE

RESIDENTIAL AND SMALL POWER - SCHEDULE RSP

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5% higher. In the event the current
monthly bill is not paid within 15 days from the date of the bill, the gross rates shall apply.

Taxes and Fees

The Cooperative shall add to the electric bills of all applicable members the Kentucky Sales and Use Tax, any Utility
Gross Receipt License Tax for Schools, any other tax that may be imposed on the Cooperative that is measured or
determined by sales or receipts, or any Franchise Fee enacted by an ordinance of a municipality.

DATE OF ISSUE: August 4, 2023

DATE EFFECTIVE: October 1, 2023

ISSUED BY: ué‘é;é7

Brandon Hunt,
President and Chief Executive Officer

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2023-00223 Dated:



Fleming-Mason Energy Cooperative, Inc. For All Counties Served
P.S.C. No. 4

Second Revised Sheet No. 2

Canceling PSC No. 4

First Revised Sheet No. 2

PREPAY SERVICE — SCHEDULE RSP-PPM
Standard Rider:

Fleming-Mason Energy Cooperative's Prepay Service (“Prepay”) is an optional rider to Rate Schedule RSP -
Residential and Small Power as defined by the Cooperative.

Availability:

All Rate Schedule RSP — Residential and Small Power, excluding accounts on Levelized/Fixed Budget, Automatic Bank
Draft, Net Metering, and accounts greater than 200 Amp Service within the territory served by Fleming-Mason.

Monthly Rate:
Rate Schedule RSP:

Consumer Facility Charge: $ 19.50

Energy Charge per kWh: $0.08831

Prepay Service Fee: $ 5.00
TERMS & CONDITIONS:

Members who qualify as defined above in "Availability” may choose to voluntarily enroll their electric account(s) in the
Prepay service and are subject to the following:

1. Each member electing Prepay will be subject to all other applicable rules and regulations which apply to
members using the residential tariff, without the Prepay rider.

2. Members should have internet access or the ability to receive electronic communications, including texting
services to participate in the voluntary Prepay service.

3. Any member choosing to enroll in Prepay shall sign a Prepay Service Agreement (“Agreement”). The
Agreement shall remain in effect until the member notifies Fleming-Mason, in writing, to cancel the Agreement.

4. Upon written cancellation of the Agreement, the member shall be subject to the conditions of the applicable
tariff, without the Prepay rider. In accordance with Fleming-Mason'’s current Rules and Regulations, this may
require a security deposit to be paid by the member at the time of cancellations of the Prepay service.

5. Any special equipment issued to the member for participation in Prepay shall be returned in good working
condition by the member. Refusal by the member to return the equipment shall result in replacement cost of
the equipment being charged to the member.

DATE OF ISSUE: August 4, 2023

DATE EFFECTIVE: October 1, 2023
ISSUED BY: _M
Brandon Hunt,
President and Chief Executive Officer

Issued by authority of an order of the Public Service Commission of Kentucky.
Case No. 2023-00223 Dated:

U
)



Fleming-Mason Energy Cooperative, Inc. For All Counties Served
P.S.C.No. 4

Second Revised Sheet No. 2.1

Canceling PSC No. 4

First Revised Sheet No. 2.1

PREPAY SERVICE - SCHEDULE RSP-PPM (CONTINUED)

6. The Consumer Facility Charge and Energy Charge will be the same as Fleming-Mason’s applicable residential
tariff. The Energy Charge per kWh will be calculated and deducted from the member's account on a daily
basis. The Consumer Facility Charge and Prepay Service Fee will be pro-rated and deducted from the
member’s account on a daily basis.

7. The Fuel Cost Adjustment and Environmental Surcharge will be charged or credited to the account daily. The
Fuel Adjustment and Environmental Surcharge will be the rates in effect for the time of update.

8. The Prepay account will not be subject to deposits, late fees, disconnect fees, and reconnect fees.

9. At the time Prepay is activated for an account, the initial purchase is recommended to be a minimum of
$100.00. Purchases beyond the point of activation will be at an increment of the member’s choosing, with a
minimum purchase being $20.00 for the use of credit cards. Members may apply funds to their prepay
account(s) by most methods as post pay and include the following: credit card, debit card, check and cash.
Payment can be made via the website, phone and in person at one of Fleming-Mason'’s offices. Payment
methods are listed on Fleming- Mason’s website, www.fme.coop.

10. When an existing member selects to participate in Prepay and has a security deposit on file, the deposit and
any accumulated interest will not be refunded. The deposit will be converted into a credit on the Prepay
account going forward. No crediting of the depasit to the Prepay account shall occur if the deposit is needed
to cover a pre-existing indebtedness by the member or the member has another account(s) which does not
have a satisfactory credit history, the remaining credit will be transferred as a deposit to the unsecured
account(s).

11. If a member who has not participated in Prepay is disconnected for non-payment, the member may request
to be reconnected and enrolled in Prepay. If the member is unable to pay the account balance in full for the
disconnected account, a payment plan whereby future purchases for Prepay will be split 70/30 until the old
debt is retired will be established. Seventy percent (70%) of the payments will be applied to new purchases
and thirty percent (30%) will be applied towards retirement of the previous balance minus any applicable
deposit.

12. A prior member, who previously received service from Fleming-Mason and discontinued service without
paying his/her final bill, (i.e. an uncollectible account/bad debt) will be required to pay the past due amount
prior to establishing prepay service. If the member is unable to pay the account balance in full, a payment
plan whereby future purchases for Prepay will be split 70/30 until the old debt is retired will be established.
Seventy percent (70%) of the payments will be applied to new purchases and thirty percent (30%) will be
applied towards retirement of the previous balance.

13. Once an account is enrolled in Prepay, the account will no longer be eligible for additional payment
arrangements.

14. Financial assistance from community action or other agencies received for a Prepay account will be credited
to the balance of the Prepay account upon receipt of a voucher or other supporting official documents of
commitment from the agency providing assistance.
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PREPAY SERVICE - SCHEDULE RSP-PPM (CONTINUED)

When a Prepay account reaches a balance of $25.00, an automated message(s) will be processed and sent
to the member and no written notice will be sent by mail.

If a payment on a Prepay account is returned for any reason, the account is subject to the service fee as
provided in Fleming-Mason’'s Rules and Regulations.

Members presenting a Winter Hardship Reconnect, Certificate of Need or Medical Certificate as provided in
807 KAR 5:006, Sections 14, 15, and 16 will be removed from Prepay and the account will return to the status
of a post-pay account.

A monthly paper bill will not be mailed to a member who elects to participate in Prepay. The member may
view their Prepay account status on Fleming-Mason’s website. Based on the Prepay notification system, the
account should not be eligible for past-due status, therefore; a delinquent notice will not be processed or
mailed.

A Prepay account will be disconnected if the balance of the account becomes negative. The account will be
disconnected regardless of weather/temperature as the member is responsible for ensuring that the Prepay
account is adequately funded. Fleming-Mason discourages participation in the Prepay program if the member
cannot ensure proper funding.

If a Prepay account is disconnected due to lack of funds or any other reason, Fleming-Mason shall be held
harmless for any damages due to loss of energy service. Likewise, if the account is disconnected and the
member applied funds to the Prepay account thus causing the account to be reconnected, the member
accepts full responsibility for any damages to the location caused by the account being reconnected and holds
the Cooperative harmless from any damages arising from such a reconnection. A disconnected Prepay
account shall make payment to reestablish the account with a credit balance of fifty dollars ($50) if it has been
less than seven days since the disconnection. Otherwise, the member must start a new Prepay account.

Prepay accounts will be billed daily with a month-end billing being processed to finalize any applicable
miscellaneous fees such as billing contracts, EnviroWatts, WinterCare, etc.

If a request is made to disconnect the service at a Prepay account, any remaining balance will be transferred
to other active accounts, if applicable, or refunded in form of check.

Should damage occur to the equipment as a result of malice or neglect by the member, the member shall be
billed for the replacement cost of the equipment.

Members may check the status of a Prepay account by utilizing Fleming-Mason’s website or by calling the
office at any time.

The member shall pay any fees as applicable by the Cooperative bylaws and the Cooperative Rules and
Regulations as approved by the Kentucky Public Service Commission and as may be required for the member
to participate in the Prepay electric service program.
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CLASSIFICATION OF SERVICE

RESIDENTIAL AND SMALL POWER - TIME OF DAY — SCHEDULE RSP - TOD

Applicability:
Available to all members of the Cooperative for all residential service, as well as single phase small agricultural and (T)
small power use requiring not more than 25kVa of transformer capacity. Ail use is subject to the established rules and (M)

regulations of the Cooperative.

Character of Service:

Single-phase 60 Hertz at 120/240 volts alternates current, or where available, three-phase 60 Hertz at 120/240 volts

alternating current.

Monthly Rate:

Customer Charge

Energy Charge —
On-Peak Energy
Off-Peak Energy

Schedule of Hours:

Months
May thru Sept

Oct thru April

*Weekends are Off-Peak

Minimum Charge:

$22.90/meter (n

On-Peak and Off-Peak Hours

Days (5 days a week)*
Monday thru Friday

On-Peak Hours
2:00 pm - 9:00 pm

5:00 am - 11:00 am
5:00 pm - 10:00 pm

Monday thru Friday

The monthly customer charge.

(R)

$0.12198/kWh
$0.05779/kWh

Off-Peak Hours
9:00 pm - 2:00 pm

11:00 am - 5:00 pm
10:00 pm - 5:00 am

DATE OF ISSUE:
DATE EFFECTIVE:

ISSUED BY:
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CLASSIFICATION OF SERVICE

RESIDENTIAL AND SMALL POWER - TIME OF DAY — SCHEDULE RSP - TOD

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate except that the customer shall pay in addition
to the foregoing charges the total cost of connecting and disconnecting service less the value of materials retumed to
stock. The Cooperative may require a deposit, in advance, or the full amount of the estimated bill for service, including
the cost of connection and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh
as billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses. This fuel clause is subject to all other
applicable provisions as set out in 807 KAR 5:056.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5% higher. In the event the current
monthly bill is not paid within 15 days from the date of the bill, the gross rates shall apply.

Taxes and Fees

The Cooperative shall add to the electric bills of all applicable members the Kentucky Sales and Use Tax, any Utility
Gross Receipt License Tax for Schools, any other tax that may be imposed on the Cooperative that is measured or
determined by sales or receipts, or any Franchise Fee enacted by an ordinance of a municipality.
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CLASSIFICATION OF SERVICE

RESIDENTIAL AND SMALL POWER - INCLINING BLOCK ~ SCHEDULE RSP - IB

Applicability:

Available to all members of the Cooperative for all residential service, as well as single phase small agricultural and
small power use requiring not more than 25kVa of transformer capacity. All use is subject to the established rules and
regulations of the Cooperative.

Character of Service:

Single-phase 60 Hertz at 120/240 volts alternating current, or where available, three-phase 60 Hertz at 120/240 volts
alternating current.

Monthly Rate:

Customer Charge $19.50/meter
Energy Charge —
0 — 300 kWh $.04559/kWh
301 - 500 kWh $.05700/kWh
Over 500 kWh $.09599/kWh

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate except that the customer shall pay in addition
to the foregoing charges the total cost of connecting and disconnecting service less the value of materials returned to
stock. The Cooperative may require a deposit, in advance, or the full amount of the estimated bill for service, including
the cost of connection and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh
as billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses. This fuel clause is subject to all other
applicable provisions as set out in 807 KAR 5:056.
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CLASSIFICATION OF SERVICE

RESIDENTIAL AND SMALL POWER — INCLINING BLOCK — SCHEDULE RSP - IB

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5% higher. In the event the current
monthly bill is not paid within 15 days from the date of the bill, the gross rates shall apply.

Taxes and Fees

The Cooperative shall add to the electric bills of all applicable members the Kentucky Sales and Use Tax, any Ultility
Gross Receipt License Tax for Schools, any other tax that may be imposed on the Cooperative that is measured or
determined by sales or receipts, or any Franchise Fee enacted by an ordinance of a municipality.
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CLASSIFICATION OF SERVICE

SMALL GENERAL SERVICE - SCHEDULE SGS

Applicability:

Available to all members of the Cooperative for all service including single phase non-residential or three-phase )
commercial and three-phase farm service up to 112.5 KVA transformer capacity. All use is subject to the established (M)
rules and regulations of the Cooperative. (T

Character of Service:

Single-phase 60 Hertz alternating current, or where available, three-phase 60 Hertz alternating current, at the
Cooperative's prevailing voltage levels.

Monthly Rate:

Customer Charge $51.10/meter
Demand Charge — Per Billing KW $7.69/KW
Energy Charge — All kWh $0.06342/kWh

Determination of Billing Demand:

The billing demand shall be the maximum average kilowatt load used by the consumer for any period of fifteen
consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a demand meter.

Power Factor:

The consumer agrees to maintain unity power factor as nearly as practicable. The Cooperative reserves the right to
measure such power factor at the time. Should such measurements indicate that the power factor at the time of
maximum demand is less than 90%, the demand for billing purposes shall be the demand as indicated or recorded by
the demand meter multiplied by 90% and divided by the percent power factor.

Minimum Charge:

The monthly customer charge. For temporary or seasonal service a minimum charge of $613.20 per annum is required
in lieu of the monthly customer charge payable at the time of request for service.

DATE OF ISSUE: August 4, 2023
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CLASSIFICATION OF SERVICE

SMALL GENERAL SERVICE — SCHEDULE SGS

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate except that the customer shall pay in addition
to the foregoing charges the total cost of connecting and disconnecting service less the value of materials retumed to
stock. The Cooperative may require a deposit, in advance, or the full amount of the estimated bill for service, including
the cost of connection and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh
as billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses. This fuel clause is subject to all other
applicable provisions as set out in 807 KAR 5:056.

Service Provisions:

Delivery Point. If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract of service. All wiring, pole lines and other electric equipment on the load side of the
delivery point shall be owned and maintained by the consumer.

If service is furnished at the Cooperative's primary line voltage, the delivery point shall be the point of attachment of the
Cooperative's primary line to consumer’s transformer structure unless otherwise specified in the contract for service.
All wiring, pole lines and their electric equipment (except metering equipment) on the load side of the delivery point
shall be owned and maintained by the consumer.

Service at Primary Voltage:

If service is furnished at primary distribution voltage, a discount of $0.40 shall apply to the demand charge.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5% higher. In the event the current
monthly bill is not paid within 15 days from the date of the bill, the gross rates shall apply.

Taxes and Fees

The Cooperative shall add to the electric bills of all applicable members the Kentucky Sales and Use Tax, any Utility
Gross Receipt License Tax for Schools, any other tax that may be imposed on the Cooperative that is measured or
determined by sales or receipts, or any Franchise Fee enacted by an ordinance of a municipality.
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CLASSIFICATION OF SERVICE

LARGE GENERAL SERVICE - SCHEDULE LGS

Applicability:
Available to all members of the Cooperative for all service requiring greater than 112.5 KVA and less than 1,500 KVA (m
transformer capacity at voltages of 25kv or less. All use is subject to the established rules and regulations of the (1)
Cooperative.

Character of Service:

Three-phase 60 Hertz alternating current at the Cooperative's prevailing voltage levels.

Monthly Rate:

Customer Charge $68.00/meter
Demand Charge — Per Billing KW $7.19/KW
Energy Charge — All kWh $0.05164/kWh

Determination of Billing Demand:

The billing demand shall be the maximum kilowatt demand established by the consumer for any period of fifteen
consecutive minutes during the month for which the bill is rendered, as indicated or recorded by a demand meter and
adjusted for power factor as provided below.

Power Factor:

The consumer agrees to maintain unity power factor as nearly as practicable. Power factor may be measured at any
time. Should such measurements indicate that the power factor at the time of maximum demand is less than 90%, the
demand for billing purposes shall be the demand as indicated or recorded by the demand meter multiplied by 80% and
divided by the percent power factor.

Minimum Charage:

The monthly customer charge. For temporary or seasonal service a minimum charge of $816.00 per annum is required
in lieu of the monthly customer charge payable at the time of request for service.
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CLASSIFICATION OF SERVICE

LARGE GENERAL SERVICE - SCHEDULE LGS

Temporary Service:

Temporary service shall be supplied in accordance with the foregoing rate except that the customer shall pay in addition
to the foregoing charges the total cost of connecting and disconnecting service less the value of materials returned to
stock. The Cooperative may require a deposit, in advance, or the full amount of the estimated bill for service, including
the cost of connection and disconnection.

Fuel Adjustment Clause:

The above rate may be increased or decreased by an amount per kWh equal to the fuel adjustment amount per kWh
as billed by the Wholesale Power Supplier plus an allowance for line losses. The allowance for line losses will not
exceed 10% and is based on a twelve month moving average of such losses. This fuel clause is subject to all other
applicable provisions as set out in 807 KAR 5:056.

Service Provisions:

Delivery Point. If service is furnished at secondary voltage, the delivery point shall be the metering point unless
otherwise specified in the contract for service. All wiring, pole lines and other electric equipment on the load side of
the delivery point shall be owned and maintained by the consumer.

If service is furnished at the Cooperative's primary line voltage, the delivery point shall be the point of attachment of the
Cooperative's primary line to consumer’s transformer structure unless otherwise specified in the contract for service.
All wiring, pole lines and their electric equipment (except metering equipment) on the load side of the delivery point
shall be owned and maintained by the consumer.

Service at Primary Voltage:

If service is furnished at primary distribution voltage, a discount of $0.40 shall apply to the demand charge.

Terms of Payment:

The above rates are net and are due on the billing date, the gross rates being 5% higher. In the event the current
monthly bill is not paid within 15 days from the date of the bill, the gross rates shall apply.

Taxes and Fees

The Cooperative shall add to the electric bills of all applicable members the Kentucky Sales and Use Tax, any Ultility
Gross Receipt License Tax for Schools, any other tax that may be imposed on the Cooperative that is measured or
determined by sales or receipts, or any Franchise Fee enacted by an ordinance of a municipality.
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CLASSIFICATION OF SERVICE

OUTDOOR LIGHTING SERVICE ~ SCHEDULE OLS

Applicability:
Available to members of the Cooperative for controlled lighting from dusk to dawn, approximately 4,000 hours per year.

Character of Service:

1. Standard Service: Street Lighting equipment fumished under the standard service rate shall consist of
overhead service on wood poles within 300" of the Cooperative's existing 7200- or 14400-volt lines. The
Cooperative will install, own, operate and maintain street lighting equipment including lamps, fixtures, circuits,
protective equipment and transformers. The member shall pay the standard service rate.

2. Ornamental Service: Upon request, the Cooperative will furnish, under the Ormamental Service Rate,
ornamental poles of the Cooperative's choosing, together with overhead wiring as specified in 1 above. The
member shall pay the Ornamental Service Rate.

3. Directional Service: Upon request, the Cooperative will fumnish, under the Directional Service Rate, directional
lights on wood poles with overhead wiring as specified in 1 above. The member shall pay the Directional
Service Rate.

4. Other than systems specified under Standard, Ornamental or Directional Service should the member require
either initially or upon replacement, a system or equipment other than described in 1, 2 or 3 above, the member
may make a nonrefundable contribution to the Cooperative. Where installations are located within 300 feet of
the Cooperative's existing 7200- or 14400-volt facilities, the contribution may be equal to the difference in the
installed cost between the system or equipment so required and the cost of a conventional system specified
in 1, 2 or 3 above. Where installations are located greater than 300 feet of the Cooperative's 7200- or 14400-
volt facilities, the contribution may be equal to the installed cost for the system or equipment required for
service for the portion in excess of 300 feet, plus the cost difference if any, for that portion of the service or
facilities under 300 feet. In a similar manner the member will pay the difference in the cost of operation and
maintaining such a system or equipment and the cost of operation and maintaining a conventional overhead
system.
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CLASSIFICATION OF SERVICE

OUTDOOR LIGHTING SERVICE - SCHEDULE OLS

5. Any installation costs which are to be borne by the member are due and payable at the time of installation.

Monthly Rate:

Mercury Vapor Watt
7,000 Lumens (approx.) 207
20,000 Lumens (approx.) 453
High Pressure Sodium Watt
9,500 Lumens (approx.) 117
22,000 Lumens (approx.) 242
50,000 Lumens (approx.) 485

Light-Emitting Diode (LED)
5,000 - 7,500 Lumens
8,000 — 12,500 Lumens
5,000 - 7,500 Lumens
19,000 — 23,000 Lumens

Minimum Charge:

Standard Service
Ornamental Service

Standard Service
Ornamental Service

Standard Service
Ornamental Service
Directional Service

Standard Service
Ornamental Service
Directional Service

Standard Service
Ornamental Service
Directional Service

Standard Service
Roadway

Residential Directional
Commercial Floodlight

$ 8.98/Mo.

$20.48/Mo.

$17.26/Mo.
$27.24/Mo.

$ 8.78/Mo.

$18.73/Mo.

$ 8.87/Mo.

$12.46/Mo.
$22.41/Mo.
$12.22/Mo.

$18.70/Mo.
$28.14/Mo.
$18.32/Mo.

$9.13/Mo.

$12.52/Mo.
$14.67/Mo.
$24.90/Mo.

First year, or any portion thereof, the sum of the monthly charge multiplied by 12 per unit payable in advance.

Thereafter, the monthly charge per month per unit.

Additional Charges:

The above charge and term applies to lights mounted on ex