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LIST OF ATTACHMENTS 

EAST CASEY COUNTY WATER DISTRICT 

 

1. Customer Notice of Proposed Rates Adjustments. 

2. Wholesale Customer Notice. 

3. Reasons for Application (Attachment SR – Reasons for Application). 

4. Current and Proposed Rates. 

5. Statement of Adjusted Operations (Attachment SAO-W – Schedule of Adjusted 

Operations). 

6. Revenue Requirements Calculation (Attachment RR-DC – Revenue 

Requirement Calculation Form – Debt Coverage). 

7. Billing Analysis (Attachment BA_DB – Billing Analysis Form – Declining Block 

Rates). 

8. Depreciation Schedule. 

9. Outstanding Debt Instruments 

10. Statement of Disclosure of Related Party Transactions (ARF FORM-3). 

11. Board Resolution 

 

 



CUSTOMER NOTICE 

Notice is hereby given that the East Casey County Water District expects to file an 
application with the Kentucky Public Service Commission on or about June 30, 2023, 
seeking approval of a proposed adjustment to its water rates. The proposed rates shall 
not become effective until the Public Service Commission has issued an order approving 
these rates. 

MONTHLY WATER RATES 

Minimum Bills Based on Meter Size 

 
Rates for Water Usage in Addition to Minimum 

 
If the Public Service Commission approves the proposed water rates, then the monthly 
bill for a residential customer using an average of 3,000 gallons per month will increase 
from $32.54 to $34.23.  This is an increase of $1.69 or 5.18%.  

The rates contained in this notice are the rates proposed by East Casey County Water 
District. However, the Public Service Commission may order rates to be charged that 
differ from the proposed rates. Such action may result in rates for consumers other than 
the rates shown in this notice. 

East Casey County Water District has available for inspection at its office the application 
which it submitted to the Public Service Commission. A person may examine this 
application at the Districts office located at 690 S. Wallace Wilkinson Blvd Liberty, 
Kentucky 42539. You may contact the office at 606-787-9961.  

A person may also examine the application at the Public Service Commission’s offices 
located at 211 Sower Boulevard, Frankfort, Ky, 40601, Monday through Friday, 8:00 a.m. 
to 4:30 p.m., or through the Public Service Commission’s website at http://psc.ky.gov. 
Comments regarding the application may be submitted to the Public Service Commission 
through its website or by mail to Public Service Commission, PO Box 615, Frankfort, 
Kentucky, 40602. You may contact the Public Service Commission at 502-564-3940. 

Gals. Incl'd. Minimum Bills Dollar Percent
Meter Size in Minimum Current Proposed Increase Increase
5/8 x 3/4 inch 2,000 22.75$    23.93$     1.18$      5.18%

Charge per Gallon Dollar Percent 
No. of Gallons per Month Current Proposed Increase Increase
First 2,000 Gallons 22.75$    23.93$     1.18$      5.18%
Next 3,000 0.00979  0.01030   0.00051  5.18%
Next 5,000 0.00940  0.00989   0.00049  5.18%
Next 5,000 0.00900  0.00947   0.00047  5.18%
Next 5,000 0.00860  0.00905   0.00045  5.18%
Over 20,000 0.00781  0.00821   0.00040  5.18%

http://psc.ky.gov/


A person may submit a timely written request for intervention to the Public Service 
Commission, PO Box 615, Frankfort, Ky, 40602, establishing the grounds for the request 
including the status and interest of the party. If the Public Service Commission does not 
receive a written request for intervention within thirty (30) days of the initial publication of 
this notice, the Public Service Commission may take final action on the application. 
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WHOLESALE CUSTOMER NOTICE 

Notice is hereby given that the East Casey County Water District expects to file an 
application with the Kentucky Public Service Commission on or about June 30, 2023, 
seeking approval of a proposed adjustment to its water rates. The proposed rates shall 
not become effective until the Public Service Commission has issued an order approving 
these rates. 

MONTHLY WATER RATES 

Wholesale Rate for All Wholesale Customers 

 
If the Public Service Commission approves the proposed rates, then the monthly bill for 
Russel Springs will increase from $0.00312 to $0.00328 for each gallon purchased. This 
is an increase of $0.00016 per gallon or 5.18%. 

The rates contained in this notice are the rates proposed by East Casey County Water 
District. However, the Public Service Commission may order rates to be charged that 
differ from the proposed rates. Such action may result in rates for consumers other than 
the rates shown in this notice. 

East Casey County Water District has available for inspection at its office the application 
which it submitted to the Public Service Commission. A person may examine this 
application at the Districts office located at 690 S. Wallace Wilkinson Blvd Liberty, 
Kentucky 42539. You may contact the office at 606-787-9961. 

A person may also examine the application at the Public Service Commission’s offices 
located at 211 Sower Boulevard, Frankfort, Ky, 40601, Monday through Friday, 8:00 a.m. 
to 4:30 p.m., or through the Public Service Commission’s website at http://psc.ky.gov. 
Comments regarding the application may be submitted to the Public Service Commission 
through its website or by mail to Public Service Commission, PO Box 615, Frankfort, 
Kentucky, 40602. You may contact the Public Service Commission at 502-564-3940. 

A person may submit a timely written request for intervention to the Public Service 
Commission, PO Box 615, Frankfort, Ky, 40602, establishing the grounds for the request 
including the status and interest of the party. If the Public Service Commission does not 
receive a written request for intervention within thirty (30) days of the initial publication of 
this notice, the Public Service Commission may take final action on the application. 

 

Dollar Percent 
Wholesale Current Rates Proposed Rates Increase Increase

Russell Springs 0.00312$   per gallon 0.00328$   per gallon $0.00016 5.18%

http://psc.ky.gov/


 

 

 

 

Attachment #3 



ARF FORM 1 - ATTACHMENT SR - SEPTEMBER 2011

Sheet 1 of 1

REASONS FOR APPLICATION 
(In the space below list all reasons why the Applicant requires a rate adjustment.  Describe any 

event or occurrence of significance that may affect the Applicant's present or future financial 

condition, including but not limited to excessive water line losses, regulatory changes, major 

repairs, planned construction, and increases in wholesale water costs.)

East Casey County Water District files this application to comply with the Kentucky Public Service Commission's Order 
of December 8, 2022 in Case No. 2022-00228, which directed it to file an application for rate adjustment by June 30, 
2023.  
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CURRENT AND PROPOSED RATES
East Casey County Water District

Current Monthly Rates Proposed Monthly Rates 

5/8" x 3/4" Meter 5/8" x 3/4" Meter
First 2,000         Gallons 22.75$        Minimum Bill First 2,000        Gallons 23.93$           Minimum Bill
Next 3,000         Gallons 0.00979      Per Gallon Next 3,000        Gallons 0.01030$       Per Gallon
Next 5,000         Gallons 0.00940      Per Gallon Next 5,000        Gallons 0.00989$       Per Gallon
Next 5,000         Gallons 0.00900      Per Gallon Next 5,000        Gallons 0.00947$       Per Gallon
Next 5,000         Gallons 0.00860      Per Gallon Next 5,000        Gallons 0.00905$       Per Gallon
Over 20,000       Gallons 0.00781      Per Gallon Over 20,000      Gallons 0.00821$       Per Gallon

Wholesale Water Rates Wholesale Water Rates
Russell Springs 0.00312      Per Gallon Russell Springs 0.00328$       Per Gallon



 

 

 

 

Attachment #5 



Sheet 1 of 3

ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

SCHEDULE OF ADJUSTED OPERATIONS - WATER UTILITY

TYE 12/31/20    

Operating Revenues
Sales of Water

Unmetered Water Sales

Metered Water Sales

Sales for Resale

Total Sales of Water

Other Water Revenues

Forfeited Discounts

Miscellaneous Service Revenues

Rents from Water Property

Other Water Revenues

Total Other Water Revenues

Bulk Loading Stations

Fire Protection Revenue

Total Operating Revenues

Operation and Maintenance Expenses
Operating Expenses

Salaries and Wages - Employees

Salaries and Wages - Officers

Employee Pensions and Benefits

Purchased Water

Purchased Power

Chemicals

Fuel for Power Production

Materials and Supplies

Contractual Services

Water Testing

Rents

Insurance

Transportation Expenses

Regulatory Commission Expenses

Bad Debt Expense

Test Year Adjustment Pro FormaRef.

22

0.00

2,106,412.00 0.00 2,106,412.00

16,084.00

48,691.00

0.00

0.00

16,084.00

48,691.00

64,775.00 0.00 64,775.00

2,106,412.00

0.00

2,106,412.00

0.00

0.00

2,171,187.00 0.00 2,171,187.00

109,222.00

119,115.00

172,945.00

247,878.00

154,720.00

985,351.00

-22,491.00

-18,538.00

-186,050.00

109,222.00

96,624.00

0.00

0.00

172,945.00

247,878.00

0.00

136,182.00

799,301.00

B

A

B

34,912.00

31,144.00

667.00

0.00

0.00

34,912.00

31,144.00

667.00

0.00
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ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

Depreciation Expense

Amortization Expense

Taxes Other Than Income

Income Tax Expense

Utility Operating Income

Total Operating Expenses

Miscellaneous Expenses

Total Operation and Maintenance Expenses

22,839.00

322,201.00

2,256,685.00

-85,498.00

-227,079.00

227,079.00

22,839.00

0.00

322,201.00

0.00

2,029,606.00

141,581.00

55,691.00

1,911,645.00 -227,079.00

55,691.00

1,684,566.00
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ARF FORM 1 - ATTACHMENT SAO-W - SEPTEMBER 2011

References

(A) The District pays 100 percent of its employees health and dental insurance premiums. Applying the PSC's typical requirement 
that expenses with this level of employer-funded premiums be adjusted to be consistent with the Bureau of Labor Statistics average 
for an employer's share of health and dental insurance premiums, results in a reduction in benefits of $18,538. 
 
(B) When a District's test year water loss is above 15%, the PSC requires an adjustment for expenses related to purchased water and 
power for pumping. The District's test year reported water loss was 33.88%, or, 18.88% above what is allowable. Accordingly, 
Purchased Water and Purchased Power were reduced by $186,050 and $22,491, respectively.
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ARF FORM 1 - ATTACHMENT RR-DC - SEPTEMBER 2011

REVENUE REQUIREMENT CALCULATION - DEBT COVERAGE METHOD

(This method is used commonly by non-profits that have long-term debts outstanding.)

Pro forma Operating Expenses

Average Annual Debt Principal and Interest Payments*

Debt Coverage Requirement**

Non-operating Revenue

Interest Income

Revenue Required from Rates

Revenue from Sales at Present Rates

Required Revenue Increase

Total Revenue Requirement

Other Operating Revenue

Required Revenue Increase stated as a Percentage of Revenue at Present Rates    

Plus:

Less:

Less:

*   This should be a 3 year average calculated using the debt principal and interest payments for the three years 
following the test year.

** This amount is calculated by multiplying the average annual debt principal and interest payments by the 
debt service requirement of the utility's lending agency.

-2,106,412.00

2,345,416.00

-64,775.00

-53,801.00

-11,288.00

 $109,140.00

$2,029,607.00

263,174.00

52,635.00

2,215,552.00

5.18%
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CURRENT BILLING ANALYSIS - 2022 USAGE AND EXISTING RATES
EAST CASEY COUNTY WATER DISTRICT

SUMMARY
Gallons

No. of Bills Sold Revenue
5/8" x 3/4" Meters 60,974                            267,267,000       2,278,302$   
Wholesale 12 1,094,600            1,696.63$      

Pro Forma Retail Sales Revenue 2,279,999$   
5/8" X 3/4" METERS

First  Next Next Next Next Over
Usage Bills Gallons 2,000 5,000 5,000              5,000               5,000               20,000         Total

First 2,000              28,124           22,270,500   22,270,500                    22,270,500   
Next 3,000              20,946           69,411,300   41,892,000                    27,519,300         69,411,300   
Next 5,000              8,525              58,358,700   17,050,000                    42,625,000         (1,316,300)    58,358,700   
Next 5,000              1,751              20,991,800   3,502,000                      8,755,000            8,755,000      (20,200)           20,991,800   
Next 5,000              623                 10,714,400   1,246,000                      3,115,000            3,115,000      3,115,000       123,400          10,714,400   
Over 20,000           1,005              85,520,300   2,010,000                      5,025,000            5,025,000      5,025,000       5,025,000.0   63,410,300 85,520,300   

Totals 60,974           267,267,000 87,970,500                    87,039,300         15,578,700   8,119,800       5,148,400       63,410,300 267,267,000 

5/8" X 3/4" METERS REVENUE BY RATE INCREMENT

Usage Bills Gallons Rates Revenue
First 2,000              60,974           87,970,500   17.28$                            1,053,631$         
Next 3,000              87,039,300   7.44                                 647,572               
Next 5,000              15,578,700   7.14                                 111,232               
Next 5,000              8,119,800      6.84                                 55,539                  
Next 5,000              5,148,400      6.54                                 33,671                  
Over 20,000           63,410,300   5.94                                 376,657               

Totals 60,974           267,267,000 2,278,302$         

WHOLESALE

Bills Gallons
Per 1,000 Gallons 12 1,094,600      

WHOLESALE REVENUE BY RATE INCREMENT

Bills Gallons Rate Revenue
Per 1,000 Gallons 12 1,094,600      1.55$                               1,696.63$            



CURRENT BILLING ANALYSIS - 2022 USAGE AND PROPOSED RATES
EAST CASEY COUNTY WATER DISTRICT

SUMMARY
Gallons

No. of Bills Sold Revenue
5/8" x 3/4" Meters 60,974                            267,267,000       2,664,774$   
Wholesale 12 1,094,600            1,444.87$      

Pro Forma Retail Sales Revenue 2,666,219$   
5/8" X 3/4" METERS

First  Next Next Next Next Over
Usage Bills Gallons 2,000 5,000 5,000              5,000               5,000               20,000         Total

First 2,000              28,124           22,270,500   22,270,500                    22,270,500   
Next 3,000              20,946           69,411,300   41,892,000                    27,519,300         69,411,300   
Next 5,000              8,525              58,358,700   17,050,000                    42,625,000         (1,316,300)    58,358,700   
Next 5,000              1,751              20,991,800   3,502,000                      8,755,000            8,755,000      (20,200)           20,991,800   
Next 5,000              623                 10,714,400   1,246,000                      3,115,000            3,115,000      3,115,000       123,400          10,714,400   
Over 20,000           1,005              85,520,300   2,010,000                      5,025,000            5,025,000      5,025,000       5,025,000.0   63,410,300 85,520,300   

Totals 60,974           267,267,000 87,970,500                    87,039,300         15,578,700   8,119,800       5,148,400       63,410,300 267,267,000 

5/8" X 3/4" METERS REVENUE BY RATE INCREMENT

Usage Bills Gallons Rates Revenue
First 2,000              60,974           87,970,500   22.75$                            1,053,631$         
Next 3,000              87,039,300   9.79                                 852,115               
Next 5,000              15,578,700   9.40                                 146,440               
Next 5,000              8,119,800      9.00                                 73,078                  
Next 5,000              5,148,400      8.60                                 44,276                  
Over 20,000           63,410,300   7.81                                 495,234               

Totals 60,974           267,267,000 2,664,774$         

WHOLESALE

Bills Gallons
Per 1,000 Gallons 12 1,094,600      

WHOLESALE REVENUE BY RATE INCREMENT

Bills Gallons Rate Revenue
Per 1,000 Gallons 12 1,094,600      1.32$                               1,444.87$            
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EAST CASEY WATER DISTRICT
Depreciation Schedule
12/31/22

Adj Remaining Deprec. Accum. Deprec. Accum. Deprec. Accum.
Life Life Expense Deprec. Expense Deprec. Expense Deprec.

Date Description Life Cost/Price 2,020.00       44,195.00      2,021.00       44,560.00      2,022.00       44,925.00      N.B.V
=============== ============================= =====  =  =  =  =  =  =  =  =  = ======== ===============================================================================
 

Land
--------------------------
07/01/91 Land 2,657.00                       2,657.00           
12/31/02 Land 50,000.00                     50,000.00         
08/30/11 Land related to Systems Improvement Project 7,000.00                       7,000.00           
06/30/14 Land (Related to the Various Waterline Extens  22,887.00                     22,887.00         
03/20/15 Land (related to new pump station) 4,500.00                       4,500.00           
07/08/20 Willow Springs tank site (part of "2018 System   10,000.00                     10,000.00         
12/07/20 Godbey property (part of "2018 Systems Upgra  4,770.00                       4,770.00           

 =  =  =  =  =  =  =  =  = 
101,814.00                   

Building
12/31/02 Building 30 108,760.48                   3,625.35       68,881.64      3,625.35       72,506.99      3,625.35       76,132.34      32,628.14         
12/31/02 remodeling 20 4,518.00                       225.90          4,292.10        225.90          4,518.00        (0.00)             4,518.00        -                    
09/01/03 Paving 15 8,624.67                       -                8,624.67        -                8,624.67        -                8,624.67        -                    
12/31/03 Building Improvements 30 79,546.76                     2,651.56       47,728.06      2,651.56       50,379.61      2,651.56       53,031.17      26,515.59         
09/26/05 Windows for Building 15 1,000.00                       0.00              1,000.00        -                1,000.00        -                1,000.00        -                    
09/24/14 Upgrade to Shugars Hill building 15 8,745.00                       583.00          3,643.75        583.00          4,226.75        583.00          4,809.75        3,935.25           
05/20/15 D Property US 127 30 176,000.00                   -                5,866.67        -                5,866.67        -                5,866.67        170,133.33       

(176,000.00)                  (5,866.67)       (5,866.67)       (5,866.67)       (170,133.33)      
03/15/18 24' X 40' metal building 15 11,000.00                     733.33          2,383.33        733.33          3,116.67        733.33          3,850.00        7,150.00           
5/25/18 HVAC unit - A/C 15 7,200.00                       480.00          1,760.00        480.00          2,240.00        480.00          2,720.00        4,480.00           

Group 100 229,394.91                   8,299.14       138,313.55    8,299.14       146,612.69    8,073.24       154,685.93    74,708.98         
--------------------------

11/01/81 Tank Yosemite 30 88,000.00                     -                88,000.00      -                88,000.00      -                88,000.00      -                    
01/01/89 Tank Clementsville 40 132,946.00                   3,323.65       106,356.80    3,323.65       109,680.45    3,323.65       113,004.10    19,941.90         
10/01/89 Fence Clements 20 3,510.00                       -                3,510.00        -                3,510.00        -                3,510.00        -                    
07/01/91 Tanks 40 188,999.97                   4,725.00       141,749.98    4,725.00       146,474.98    4,725.00       151,199.98    37,799.99         
02/26/93 Tank Galalian 40 50,100.00                     1,252.50       35,070.00      1,252.50       36,322.50      1,252.50       37,575.00      12,525.00         

Fence 20 11,400.00                     570.00          10,830.00      570.00          11,400.00      -                11,400.00      -                    
5/22/08 Enlarge tank 40 43,714.00                     40 40 1,092.85       13,751.70      1,092.85       14,844.55      1,092.85       15,937.40      27,776.60         
7/8/08 Paint tank 10 101,120.00                   10 10 -                101,120.00    -                101,120.00    -                101,120.00    -                    
1/1/09 Enlarge Tank 40 4,395.00                       109.88          1,318.50        109.88          1,428.38        109.88          1,538.25        2,856.75           
2/1/09 Paint tank (Y Tank) 10 11,640.00                     -                11,640.00      -                11,640.00      -                11,640.00      -                    
6/30/14 Tank (Various Waterline Extension Pro 40 323,104.00                   8,077.60       36,349.20      8,077.60       44,426.80      8,077.60       52,504.40      270,599.60       

958,928.97                   19,151.47     549,696.18    19,151.47     568,847.65    18,581.47     587,429.13    371,499.84       
 =  =  =  =  =  =  =  =  = 

Group 200
--------------------------
08/01/81 Water Line Dunnville 30 278,803.36                   62.5 36.5 1,188.20       252,068.83    1,188.20       253,257.03    1,188.20       254,445.23    24,358.13         
10/01/81 Water Line Yosemite 30 266,675.28                   62.5 36.5 1,156.81       240,647.07    1,156.81       241,803.88    1,156.81       242,960.69    23,714.59         
09/01/84 New lines 30 7,562.24                       62.5 39.5 28.72            6,829.94        28.72            6,858.66        28.72            6,887.37        674.87              
01/01/89 Water line Clement 40 1,062,541.60                62.5 44.5 13,132.54     661,999.23    13,132.54     675,131.77    13,132.54     688,264.31    374,277.29       
07/01/89 Line relocation 40 16,673.00                     62.5 44.5 210.75          10,245.01      210.75          10,455.76      210.75          10,666.52      6,006.48           
07/01/91 Line relocation 40 429,759.36                   62.5 46.5 5,543.03       249,611.00    5,543.03       255,154.03    5,543.03       260,697.06    169,062.30       
07/01/91 Lines 40 1,151,956.90                62.5 46.5 14,863.96     668,878.19    14,863.96     683,742.15    14,863.96     698,606.12    453,350.78       
07/01/91 100 Meters 40 2,942.00                       40 24 -                2,059.40        -                2,059.40        -                2,059.40        882.60              

D (2,942.00)                      (2,059.40)       (2,059.40)       (2,059.40)       (882.60)             
07/01/91 Test bench 40 4,419.61                       62.5 46.5 57.03            2,566.22        57.03            2,623.25        57.03            2,680.28        1,739.33           
08/17/92 Telemeter 40 5,624.00                       62.5 47.5 -                2,997.00        -                2,997.00        -                2,997.00        2,627.00           

D (5,624.00)                      (2,997.00)       (2,997.00)       (2,997.00)       (2,627.00)          
01/01/92 Water Line 40 335,666.95                   62.5 47.5 4,593.34       181,790.15    4,593.34       186,383.49    4,593.34       190,976.83    144,690.12       
12/31/94 Water Line 40 53,901.89                     62.5 49.5 762.25          26,842.05      762.25          27,604.30      762.25          28,366.55      25,535.34         
12/31/95 Douglas Line 40 400,000.00                   62.5 50.5 5,742.57       190,396.04    5,742.57       196,138.61    5,742.57       201,881.19    198,118.81       
12/31/95 Douglas Line 40 555,424.02                   62.5 50.5 7,973.91       264,376.33    7,973.91       272,350.24    7,973.91       280,324.15    275,099.87       
12/31/96 Douglas Line 40 92,886.25                     62.5 51.5 1,352.71       42,159.54      1,352.71       43,512.25      1,352.71       44,864.96      48,021.29         
07/01/2003 Line Extensions 40 90,479.31                     62.5 58.5 1,391.99       28,535.78      1,391.99       29,927.77      1,391.99       31,319.76      59,159.55         
07/01/2003 Water Tank Fencing 40 1,050.00                       40 36 26.25            472.50           26.25            498.75           26.25            525.00           525.00              

Line relocation 40 1,500.00                       62.5 58.5 22.44            501.60           22.44            524.04           22.44            546.47           953.53              
12/31/2005 Lines, meter, etc. 40 160,959.00                   40 38 4,023.98       64,383.60      4,023.98       68,407.58      4,023.98       72,431.55      88,527.45         
12/31/2005 Water Line Extension 40 2,045,806.00                62.5 60.5 32,124.23     552,029.47    32,124.23     584,153.70    32,124.23     616,277.92    1,429,528.08    
12/31/06 Water meters 40 59,552.00                     62.5 61.5 -                12,818.20      -                12,818.20      -                12,818.20      46,733.80         

D (59,552.00)                    (12,818.20)     (12,818.20)     (12,818.20)     (46,733.80)        
02/14/06 High Ridge Extension 40 26,600.00                     62.5 61.5 422.61          6,526.10        422.61          6,948.71        422.61          7,371.32        19,228.68         
03/31/06 Byrd Ridge line Ext 40 14,080.00                     62.5 61.5 224.17          3,431.76        224.17          3,655.93        224.17          3,880.11        10,199.89         
05/08/06 Hatter Creek KY 70 lineExt 40 15,090.00                     62.5 61.5 241.28          3,629.37        241.28          3,870.65        241.28          4,111.92        10,978.08         
07/01/06 Green River Water Line Ext. 40 406,890.00                   62.5 61.5 6,533.40       96,553.67      6,533.40       103,087.07    6,533.40       109,620.47    297,269.53       
10/23/06 Bastin Creek line Ext 40 13,068.00                     62.5 61.5 211.16          3,037.91        211.16          3,249.07        211.16          3,460.23        9,607.77           
12/31/06 Other Line Ext. 40 91,512.00                     62.5 61.5 1,450.80       22,599.00      1,450.80       24,049.80      1,450.80       25,500.60      66,011.40         
12/31/07 Water Meters 62.5 55,757.00                     62.5 62.5 -                10,705.34      -                10,705.34      -                10,705.34      45,051.66         

D (55,757.00)                    (10,705.34)     (10,705.34)     (10,705.34)     (45,051.66)        
02/08/07 Walnut Hill School Line 62.5 7,500.00                       62.5 62.5 120.00          1,670.00        120.00          1,790.00        120.00          1,910.00        5,590.00           
11/30/07 Lines to Hwy 80 62.5 6,725.00                       62.5 62.5 107.60          1,407.77        107.60          1,515.37        107.60          1,622.97        5,102.03           
2/25/08 Pump 10 9,795.00                       10 10 -                9,795.00        -                9,795.00        -                9,795.00        -                    
04/04/08 Russell Dr Line 62.5 2,000.00                       62.5 62.5 32.00            408.00           32.00            440.00           32.00            472.00           1,528.00           
07/09/08 Donavans' Way Line 62.5 2,100.00                       62.5 62.5 33.60            420.00           33.60            453.60           33.60            487.20           1,612.80           
11/04/08 Hwy 206 line 62.5 6,000.00                       62.5 62.5 96.00            1,168.00        96.00            1,264.00        96.00            1,360.00        4,640.00           
11/04/08 Davis subdivision 62.5 1,300.00                       62.5 62.5 20.80            253.07           20.80            273.87           20.80            294.67           1,005.33           
12/12/08 Hwy 551 extension 62.5 1,325.00                       62.5 62.5 21.20            256.17           21.20            277.37           21.20            298.57           1,026.43           
12/31/08 Donated water lines 62.5 8,560.00                       62.5 62.5 136.96          1,654.93        136.96          1,791.89        136.96          1,928.85        6,631.15           
12/31/08 3 Pump Stations 40.0 244,500.00                   40 40 6,112.50       73,859.38      6,112.50       79,971.88      6,112.50       86,084.38      158,415.63       
12/31/08 Scattered water line extensions 62.5 2,517,865.00                62.5 62.5 40,285.84     486,787.23    40,285.84     527,073.07    40,285.84     567,358.91    1,950,506.09    
12/31/08 Water meters 40.0 42,978.70                     40 40 1,074.47       13,968.08      1,074.47       15,042.55      1,074.47       16,117.01      26,861.69         
12/31/09 Water Meters 40.0 21,824.00                     40 40 545.60          6,547.20        545.60          7,092.80        545.60          7,638.40        14,185.60         
07/08/09 127 South Line 62.5 7,800.00                       62.5 62.5 124.80          1,424.80        124.80          1,549.60        124.80          1,674.40        6,125.60           
12/31/10 Water Meters 40.0 33,461.00                     40 40 195.00          3,428.05        195.00          3,623.05        195.00          3,818.05        29,642.95         
12/31/10 Water Meters (Included in AP at 12/31/ 40.0 10,351.00                     40 40 258.78          2,587.75        258.78          2,846.53        258.78          3,105.30        7,245.70           
06/30/10 600 Automated Meters 40.0 88,200.00                     40 40 2,205.00       18,742.50      2,205.00       20,947.50      2,205.00       23,152.50      65,047.50         
12/31/11 Water Meters 40.0 27,816.00                     695.40          6,258.60        695.40          6,954.00        695.40          7,649.40        20,166.60         
12/31/11 Water Meters (Included in AP at 12/31/ 40.0 4,104.00                       102.60          923.40           102.60          1,026.00        102.60          1,128.60        2,975.40           
06/30/11 New lines (including engineering fees i   62.5 25,040.00                     400.64          3,806.08        400.64          4,206.72        400.64          4,607.36        20,432.64         
06/30/11 900 Automated Meters 40.0 132,300.00                   3,307.50       31,421.25      3,307.50       34,728.75      3,307.50       38,036.25      94,263.75         
06/30/11 Campbellsville Interconnect Pump Stat 40.0 120,000.00                   3,000.00       28,500.00      3,000.00       31,500.00      3,000.00       34,500.00      85,500.00         
08/30/11 Tank and Pump Station (Systems Impr  40.0 1,009,616.08                25,240.40     235,577.09    25,240.40     260,817.49    25,240.40     286,057.89    723,558.19       
06/30/12 Water Meters 40.0 19,873.00                     496.83          4,223.01        496.83          4,719.84        496.83          5,216.66        14,656.34         



06/30/12 New Lines 62.5 24,375.00                     390.00          3,315.00        390.00          3,705.00        390.00          4,095.00        20,280.00         
06/30/12 500 Automated Meters 40.0 73,500.00                     1,837.50       15,618.75      1,837.50       17,456.25      1,837.50       19,293.75      54,206.25         
03/26/13 Computer Telemetry System 20.0 12,062.50                     603.13          4,674.22        603.13          5,277.34        603.13          5,880.47        6,182.03           
06/30/13 Water Meters 40.0 10,301.00                     257.53          1,931.44        257.53          2,188.96        257.53          2,446.49        7,854.51           
06/30/13 New Lines 62.5 18,826.00                     301.22          2,259.12        301.22          2,560.34        301.22          2,861.55        15,964.45         
06/30/13 500 Automated Meters 40.0 73,500.00                     1,837.50       13,781.25      1,837.50       15,618.75      1,837.50       17,456.25      56,043.75         
06/30/14 Automated Meters 40.0 7,500.00                       187.50          1,218.75        187.50          1,406.25        187.50          1,593.75        5,906.25           
06/30/14 Water line extension (Various Waterline  62.5 863,570.00                   13,817.12     89,811.28      13,817.12     103,628.40    13,817.12     117,445.52    746,124.48       
06/30/14 Water Meters 40.0 12,975.00                     324.38          2,108.44        324.38          2,432.81        324.38          2,757.19        10,217.81         
06/30/14 New Lines 62.5 4,792.00                       76.67            498.37           76.67            575.04           76.67            651.71           4,140.29           
06/30/14 Computer Telemetry System (in AP at 20.0 18,000.00                     900.00          5,850.00        900.00          6,750.00        900.00          7,650.00        10,350.00         
06/30/15 New Lines 62.5 10,665.60                     170.65          1,023.90        170.65          1,194.55        170.65          1,365.20        9,300.40           
06/30/15 Automated Meters 40.0 7,483.00                       187.08          1,122.45        187.08          1,309.53        187.08          1,496.60        5,986.40           
05/21/15 Clemsonville & Bryantsridge pump/tan   40.0 9,954.00                       248.85          1,493.10        248.85          1,741.95        248.85          1,990.80        7,963.20           
06/30/16 2016 water lines 62.5 6,318.00                       101.09          454.90           101.09          555.98           101.09          657.07           5,660.93           
06/30/16 Tank and Pump Station (KIA project) 40.0 452,533.00                   11,313.33     50,909.96      11,313.33     62,223.29      11,313.33     73,536.61      378,996.39       
06/30/17 2017 water lines 62.5 14,430.00                     230.88          808.08           230.88          1,038.96        230.88          1,269.84        13,160.16         
06/30/17 Telemetry units (4) 20.0 26,200.00                     1,310.00       4,585.00        1,310.00       5,895.00        1,310.00       7,205.00        18,995.00         
06/30/18 2018 water lines 62.5 28,632.00                     458.11          1,145.28        458.11          1,603.39        458.11          2,061.50        26,570.50         
06/30/18 2018 water meters 40.0 10,425.00                     260.63          651.56           260.63          912.19           260.63          1,172.81        9,252.19           
06/30/19 2019 water lines 62.5 8,662.00                       138.59          207.89           138.59          346.48           138.59          485.07           8,176.93           
06/30/19 2019 water meters 40.0 20,308.00                     507.70          761.55           507.70          1,269.25        507.70          1,776.95        18,531.05         
06/12/20 Telemetry tank and booster 20.0 13,600.00                     340.00          340.00           680.00          1,020.00        680.00          1,700.00        11,900.00         
06/30/20 2020 water lines 62.5 4,585.00                       36.68            36.68             73.36            110.04           73.36            183.40           4,401.60           
06/30/20 2020 water meters 40.0 16,350.00                     204.38          204.38           408.75          613.13           408.75          1,021.88        15,328.13         
08/18/21 2021 water lines 62.5 525.00                          2.80              2.80               8.40              11.20             513.80              
06/30/21 2021 water meters 40.0 30,415.00                     380.19          380.19           760.38          1,140.56        29,274.44         
08/12/21 Solar Unit & Booster Unit 40.0 14,700.00                     122.50          122.50           367.50          490.00           14,210.00         
06/22/22 2022 water lines 62.5 22,678.00                     181.42          181.42           22,496.58         
12/21/22 2022 water meters 40.0 38,671.00                     -                -                 38,671.00         
11/16/22 Water pump 40.0 13,053.00                     27.19            27.19             13,025.81         

13,743,927.65              223,932.10   4,720,009.08 225,018.64   4,945,027.72 225,858.05   5,170,885.77 8,573,041.88    

Group 300
--------------------------
01/01/89 Construction Interest 40 12,500.00                     312.50          10,000.00      312.50          10,312.50      312.50          10,625.00      1,875.00           
01/01/89 Legal 40 7,236.00                       180.90          5,788.80        180.90          5,969.70        180.90          6,150.60        1,085.40           
01/01/89 Engeneering 40 157,170.78                   3,929.27       125,736.63    3,929.27       129,665.90    3,929.27       133,595.17    23,575.61         
07/01/91 Legal 40 38,134.16                     953.35          28,600.61      953.35          29,553.97      953.35          30,507.32      7,626.84           
07/01/91 Construction Interest 40 32,249.99                     806.25          24,187.49      806.25          24,993.74      806.25          25,799.99      6,450.00           
07/01/91 Engineering 40 167,317.54                   4,182.94       125,488.16    4,182.94       129,671.09    4,182.94       133,854.03    33,463.51         
07/01/91 Deposits 4,776.03                       -                -                 -                -                 -                -                 4,776.03           
01/01/92 Engineer Gal 40 71,775.49                     1,794.39       50,242.85      1,794.39       52,037.23      1,794.39       53,831.62      17,943.87         
01/01/93 Engineer WH 40 2,082.00                       52.05            1,457.40        52.05            1,509.45        52.05            1,561.50        520.50              

                                       
493,241.99                   12,211.65     371,501.94    12,211.65     383,713.59    12,211.65     395,925.24    97,316.76         

 =  =  =  =  =  =  =  =  = 
Group 400
--------------------------
01/01/90 Desk 7 150.00                          -                150.00           -                150.00           -                150.00           -                    
07/01/91 Door 10 149.00                          -                149.00           -                149.00           -                149.00           -                    
07/01/91 Truck 5 9,191.00                       -                9,191.00        -                9,191.00        -                9,191.00        -                    

D (9,191.00)                      (9,191.00)       (9,191.00)       (9,191.00)       -                    
07/01/91 Copier 3 1,767.00                       -                1,767.00        -                1,767.00        -                1,767.00        -                    

D (1,767.00)                      (1,767.00)       (1,767.00)       (1,767.00)       -                    
12/23/92 6 Shovels 3 273.84                          -                273.84           -                273.84           -                273.84           -                    
07/26/93 Air conditioner 5 559.95                          -                559.95           -                559.95           -                559.95           -                    
10/17/96 Computer system 5 9,380.00                       -                9,380.00        -                9,380.00        -                9,380.00        -                    

D (9,380.00)                      (9,380.00)       (9,380.00)       (9,380.00)       -                    
12/10/97 Door 5 650.00                          -                650.00           -                650.00           -                650.00           -                    
12/31/99 Equipment 5 2,968.00                       -                2,968.00        -                2,968.00        -                2,968.00        -                    
01/28/99 16696 Computer 5 8,290.00                       -                8,290.00        -                8,290.00        -                8,290.00        -                    

D (8,290.00)                      (8,290.00)       (8,290.00)       (8,290.00)       -                    
7/24/00 Computer 5 1,674.00                       -                1,674.00        -                1,674.00        -                1,674.00        -                    

D (1,674.00)                      (1,674.00)       (1,674.00)       (1,674.00)       -                    
11/08/00 Computer 5 1,840.00                       -                1,840.00        -                1,840.00        -                1,840.00        -                    

D (1,840.00)                      (1,840.00)       (1,840.00)       (1,840.00)       -                    
0'6/04/01 Personal Copier 5 716.05                          -                716.05           -                716.05           -                716.05           -                    
10/05/01 Equipment 5 1,397.20                       -                1,397.20        -                1,397.20        -                1,397.20        -                    
12/31/02 Printer 5 2,030.00                       -                2,030.00        -                2,030.00        -                2,030.00        -                    

D (2,030.00)                      (2,030.00)       (2,030.00)       (2,030.00)       -                    
09/01/03 Office Furniture 10 7,578.60                       -                7,578.60        -                7,578.60        -                7,578.60        -                    
10/10/03 Repeater & Mobile Radios 5 5,383.15                       -                5,383.15        -                5,383.15        -                5,383.15        -                    

D (5,383.00)                      (5,383.00)       (5,383.00)       (5,383.00)       -                    
08/30/03 3 Chevy S-10 Pickups 5 39,851.88                     -                39,851.88      -                39,851.88      -                39,851.88      -                    

D 1 Chevy S-10 Pickup (13,283.96)                   -                (13,283.96)     -                (13,283.96)     -                (13,283.96)     -                    
D 1 Chevy S-10 Pickup (13,284.00)                   -                (13,284.00)     -                (13,284.00)     -                (13,284.00)     -                    

10/10/03 Computer 5 2,088.00                       -                2,088.00        -                2,088.00        -                2,088.00        -                    
D (2,088.00)                      (2,088.00)       (2,088.00)       (2,088.00)       -                    

05/30/04 Cash Drawers 5 2,390.00                       -                2,390.00        -                2,390.00        -                2,390.00        -                    
06/30/04 Imaging System 5 1,598.00                       -                1,598.00        -                1,598.00        -                1,598.00        -                    

D (1,598.00)                      (1,598.00)       (1,598.00)       (1,598.00)       -                    
06/30/04 Computer 5 1,195.00                       -                1,195.00        -                1,195.00        -                1,195.00        -                    

D (1,195.00)                      (1,195.00)       (1,195.00)       (1,195.00)       -                    
05/31/05 Lawn Mower 5 7,359.00                       -                7,359.00        -                7,359.00        -                7,359.00        -                    
05/21/05 Server 5 3,295.00                       -                3,295.00        -                3,295.00        -                3,295.00        -                    

D (3,295.00)                      (3,295.00)       (3,295.00)       (3,295.00)       -                    
03/27/06 Pump 5 2,410.00                       -                2,410.00        -                2,410.00        -                2,410.00        -                    
12/26/06 Drilling Machine 5 4,190.00                       -                4,190.00        -                4,190.00        -                4,190.00        -                    
9/8/06 Telephone System 7 4,667.00                       -                4,667.00        -                4,667.00        -                4,667.00        -                    
11/1/07 2008 Chevy Silverado 5 19,993.00                     -                19,993.00      -                19,993.00      -                19,993.00      -                    

D (19,993.00)                    (19,993.00)     -                    
8/25/08 2008 Chevy Silverado 5 19,993.00                     -                19,993.00      -                19,993.00      -                19,993.00      -                    

D (19,993.00)                    (19,993.00)     -                    
3/12/10 2010 Chevy Silvarado VIN 1GCSKREA   5 24,268.00                     -                24,268.00      -                24,268.00      -                24,268.00      -                    
11/23/11 Computer System 5 16,728.00                     -                16,728.00      -                16,728.00      -                16,728.00      -                    
2/1/12 Computer Software 3 8,260.00                       -                8,260.00        -                8,260.00        -                8,260.00        -                    
9/4/13 2013 Chevy Silverado 1500 5 26,440.00                     -                26,440.00      -                26,440.00      -                26,440.00      -                    
9/1/17 2004 GMC Canyon 5 8,500.00                       1,700.00       5,525.00        1,700.00       7,225.00        1,275.00       8,500.00        -                    
5/14/2021 Computer Hardware & Software 5 24,231.00                     2,826.95       2,826.95        4,846.20       7,673.15        16,557.85         
12/15/2021 Digital Copier 5 995.00                          -                -                 199.00          199.00           796.00              
8/18/2021 2013 Nissan Frontier 5 15,000.00                     1,000.00       1,000.00        3,000.00       4,000.00        11,000.00         
12/29/2021 2016 Jeep Patriot 5 10,500.00                     -                -                 2,100.00       2,100.00        8,400.00           

183,664.71                   1,700.00       169,949.71    5,526.95       175,476.66    11,420.20     146,910.86    36,753.85         
 =  =  =  =  =  =  =  =  = 

Group 500
--------------------------
12/31/99 Windsor Rocky Ford 30 571,661.87                   62.5 54.5 7,342.45       255,237.41    7,342.45       262,579.86    7,342.45       269,922.30    301,739.57       



12/31/99 Windsor Rocky Ford 30 1,246,880.00                62.5 54.5 16,014.97     556,710.95    16,014.97     572,725.92    16,014.97     588,740.89    658,139.11       
12/31/02 Little South 30 1,438,625.19                62.5 57.5 20,015.65     519,990.03    20,015.65     540,005.69    20,015.65     560,021.34    878,603.85       

3,257,167.06                43,373.07     1,331,938.39 43,373.07     1,375,311.46 43,373.07     1,418,684.54 1,838,482.52    

12/31/04 Water Line Extensions 40 177,428.00                   62.5 59.5 2,683.78       48,196.47      2,683.78       50,880.26      2,683.78       53,564.04      123,863.96       

BALANCES -YEAR END 19,145,568.29              311,351.22   7,329,605.31 316,264.72   7,645,870.03 322,201.47   7,928,085.50 11,499,698.26  
=================

2022 disposals 
2022 additions
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REVENUE LEASE 

LEASE AGREEMENT 

KENTUCKY BOND CORPORATION 

LESSEE: 

LESSEE'S ADDRESS: 

DATE OF LEASE: 

TERMINATION DATE: 

East Casey County Water District 

690 S Wallace Wilkinson Boulevard 
Liberty, Kentucky 42539 

December 17, 2014 

February 1, 2039 

This Lease Agreement constitutes a Security Agreement and all right, title and interest of the Lessor herein has been 
assigned to The Bank of New York Mellon Trust Company, N.A., as trustee under a Trust Indenture dated as of July 
l, 2010 between it and the Lessor. 
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LEASE AGREEMENT 

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof(together with any amendments 
hereto made in accordance herewith, this "Lease"), is entered into by and between the Kentucky Bond Corporation (the 
"Lessor"), as the lessor hereunder, a nonprofit corporation duly created and existing under the laws of the 
Commonwealth of Kentucky (the "State"), and the Lessee shown on the cover page hereof (the "Lessee"), as lessee 
hereunder, a body politic and corporate validly existing under the constitution, statutes and laws of the State. 

WITNESS ETH: 

WHEREAS, the governing body of the Lessee (the "Governing Body") has the power, pursuant to Section 
65 .940 ~ fil<9. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase in 
order to provide for the use of property for public purposes; 

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the Lessee is 
in need of the Project, as defined herein; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the Project 
and to become a Participant in the Program, as defined in the Indenture; 

WHEREAS, the execution, delivery and performance of this Lease, have been authorized, approved and 
directed by the Governing Body by a resolution finally passed and adopted by the Governing Body; and 

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project 
from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein; 

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained, the 
parties hereto agree as follows: 

Section I. Definitions. All words and phrases will have the meanings specified below unless the context 
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture. 
References to Sections mean Sections of this Lease unless otherwise indicated. 

"Additional Rentals" means the aggregate of (i) any expenses (including attorneys' fees and expenses) of the 
Lessor and/or the Trustee in defending an action or proceeding in connection with this Lease or in enforcing the 
provisions of this Lease; (ii) any taxes or any other expenses, including, but not limited to, licenses, permits, state and 
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is 
expressly required to pay as a result of or in connection with this Lease; and (iii) the Lessee's Proportionate Share of 
any Administrative Expenses and Fiduciary Fees to the extent the same are not included in and paid as Base Rentals. 

"Administrative Expenses" means the fees and expenses of the Lessor in administering the Program. 

"Base Rentals" means the payments payable by the Lessee which constitute the principal component and 
interest component of Lease Rental Payments hereunder and other amounts set forth in Exhibit B. 

"Bonds" mean the Bonds issued by the Kentucky Bond Corporation to fund this Lease. 

"Code" means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code 
herein will be deemed to include the United States Treasury Regulations proposed or in effect with respect thereto and 
applicable to the Bonds or the use of the proceeds thereof. 

"Costs" means, with respect to the Project, all or any part of the cost of construction, installation and 
acquisition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements, 
additions, replacements, renovations and improvements; engineering, financial and legal services; plans, specifications, 
studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incidental to determining 
the feasibility or practicability of constructing a Project; and such other expenses as the Lessor determines may be 
necessary or incidental to the construction, installation and acquisition of the Project, the financing of such 



construction, installation and acquisition, interest during construction, installation or acquisition and the placing of the 
Project in service. 

"Fiduciary Fees" shall mean the contractual fees and expenses (including reasonable attorney's fees) of the 
Trustee under the terms of the Indenture. 

"Indenture" means the General Trust Indenture dated as of July l, 2010, as supplemented and amended, and 
the Series Indenture related to this Lease, which is entered into in accordance therewith. 

"Late Payment Rate" means the per annum rate equal to 2.00% plus the greater of (i) the average interest 
rate on investments in the Debt Service Reserve Fund and (ii) the rate used to determine the interest component of 
Lease Rental Payments during the applicable period. 

"Lease" means this Lease Agreement and any amendments or supplements hereto entered into in accordance 
with the provisions hereof, including the Exhibits attached hereto. 

"Lease Rental Payments" means Base Rentals and Additional Rentals, which constitute the payments payable 
by the Lessee for and in consideration of the right to use and the option to purchase the Project and constitute Financing 
Payments under the Indenture. 

"Lease Term" means the term of this Lease as determined pursuant to Sections 5 and 6 hereof. 

"Lessee" means the Lessee identified on the cover page hereto. 

"Lessor" means Kentucky Bond Corporation, acting as lessor under this Lease, or any successor thereto 
acting as lessor under this Lease. 

"Optional Prepayment Price" means the amount determined by the Lessor and provided to the Trustee, which a 
Participant may, in its discretion, pay hereunder in order to prepay in full its Lease Rental Payments, which amount shall 
be equal to the unpaid principal component of Lease Rental Payments increased by the sum of (a) the amount of any due 
or past due Lease Rental Payments together with interest on such past due Lease Rental Payments to the date of such 
prepayment in full; (b) the unpaid accrued interest on the outstanding principal component of the Lease Rental Payments 
to the next date on which the related Bonds can be redeemed; ( c) an amount of Defeasance Obligations which, together 
with the interest income thereon (as certified by the Program Administrator, Bond Counsel or other entity satisfactory to 
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had 
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; ( d) any 
additional Lease Rental Payments to the extent known or determinable at the time the prepayment is made through the 
date that the prepayment will be used to redeem Bonds; and ( e) an amount equal to the premium, if any, payable on any 
Bonds to be redeemed on account of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for 
any reason the Optional Prepayment Price cannot be calculated. 

"Participant Disbursement Account" means the account by that name established for the Lessee by the Trustee 
under the Indenture. 

"Program Administrator" means the Lessor or such other entity or unincorporated association as may be 
appointed in accordance with the Indenture to administer the Program and perform the duties and obligations of 
Program Administrator under the Indenture. 

"Project" means property, the Costs of which are financed or refinanced, or the Costs of which are 
reimbursed hereunder, as more particularly described in Exhibit A hereto. 

"Proportionate Share" means, as of a date of calculation, a fraction, the numerator of which is the unpaid 
principal components of Base Rentals hereunder, and the denominator of which is the sum of the unpaid principal 
components under all Financing Agreements related to the same Series of Bonds. 

"State" means the Commonwealth of Kentucky. 
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"Trustee" means The Bank of New York Mellon Trust Company, N.A., a national banking association, as 
trustee under the Indenture, and any successor trustee at the time serving as such under the Indenture. 

Section 2. Representations. Covenants and Warranties of the Lessee. The Lessee represents, covenants and 
warrants, in addition to any additional representations, covenants and warranties as my be set forth in Exhibit G, that 
(a) it is a body politic and corporate of the State; (b) it has full power and authority to enter into and to perform its 
obligations under, this Lease and all related documents; (c) it has duly authorized this Lease and all related 
documents; ( d) this Lease and all related documents are valid, legal and binding obligations of the Lessee, 
enforceable against the Lessee in accordance with its terms; (e) the execution and delivery of this Lease and all 
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which 
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the 
Lessee; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an 
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; (g) it will 
not take or permit, or omit to take or cause to be taken, any action that would adversely affect the exclusion from 
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h) 
the Project furthers the Lessee's governmental purposes, serves a public purpose and is in the best interests of the 
Lessee and at the time of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease 
Rental Payments due hereunder; and (i) during the Lease Term, the Project will at all times be used only for the 
purpose of performing one or more lawful governmental functions of the Lessee. 

The Lessee acknowledges that it has requested that the Lessor act on its behalf to issue the Bonds and that this 
Lease is being funded with the proceeds of bonds which may require the Lessee to comply with certain provisions of 
the Internal Revenue Code of 1986, as amended (the "Code"). The Lessee covenants and agrees that it will not take or 
omit to take any actions that conflict with the requirements of the Code that are applicable to the Bonds. 

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants and 
warrants that (a) it is a nonprofit corporation duly created and validly existing under the laws of the State, has all 
necessary power and authority to perform its obligations under, this Lease, and has duly authorized the execution 
and delivery of this Lease; (b) the execution and delivery of this Lease does not conflict with or result in a breach of 
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of 
any provision of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or 
threatened against the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or 
to comply with its obligations under this Lease. 

Section 4. Demising Clause; Title; Security Interest. The Lessor leases the Project to the Lessee, and the 
Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to hold for 
the Lease Term. The Lessee will take possession of the Project upon delivery thereof 

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all 
interests therein will be held by the Lessee, subject to Lessor's rights under this Lease. Lessor and Lessee agree that 
this Lease or any other appropriate documents may be filed or recorded to evidence the parties' respective interests in 
the Project and the Lease. 

In order to secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior 
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute personal 
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii) 
agrees that this Lease may be filed as a financing statement evidencing such security interest, and (iii) agrees to execute 
and deliver all financing statements, certificates of title and other instruments necessary or appropriate to evidence such 
security interest. 

The Lessor's interest shall terminate upon (a) the Lessee's exercise of the purchase option granted in Section 
24 hereof, or (b) the complete payment and performance by the Lessee of all of its obligations hereunder; provided, 
however, that title shall immediately and without any action by the Lessee vest in the Lessor and the Lessee shall 
immediately surrender possession of the Project to the Lessor upon (i) any termination of this Lease without the Lessee 
exercising its option to purchase pursuant to this Lease or (ii) the occurrence of an Event of Default. In any of such 
cases, the Lessee agrees to execute such instruments and do such things as the Lessor reasonably requests and as may 
be required by law in order to effectuate transfer of any and all of the Lessee's right, title and interest in the Project, as 
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is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the Lessee intends to purchase the 
Project on the terms set forth in this Lease. 

Section 5. Duration of Lease Term. The Lease Term will commence and terminate on the dates shown on 
the cover page hereof unless earlier terminated as provided in Section 6. No provision of this Lease will be 
construed as creating a general obligation or other indebtedness of the Lessee within the meaning of any 
constitutional or statutory debt limitation. 

Section 6. Termination of Lease Term. The Lease Term will terminate upon the earliest of (a) the 
termination of Lessor's interest in the Project pursuant to Section 24; or (b) an Event of Default and termination of 
this Lease as provided in Section 27. 

Termination of the Lease Term will terminate the Lessee's rights to use, possess or occupy the Project 
(unless a conveyance of the Project to the Lessee has occurred). 

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will during the Lease Term peaceably 
and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except as 
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the 
Lessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense, 
join in any legal action affecting the Project. 

Section 8. Lease Rental Pavments. The Lessee shall pay Base Rentals in the amounts and at the times set 
forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term. 

The Lessee will pay Additional Rentals within fifteen (15) days after a written request therefor is mailed to the 
Lessee by or on behalf of the Lessor. 

Any Lease Rental Payment that is not paid within 10 days of the date due shall bear interest thereon at the 
Late Payment Rate. Amounts due pursuant to this paragraph will be deemed to be Additional Rentals due and payable 
when incurred and without further written demand therefor. 

The Lessee agrees and acknowledges that (a) the Trustee is authorized under the Indenture to draw amounts 
from the Debt Service Reserve Fund if the Lessee fails to make any part of a Lease Rental Payment when due and (b) 
Exhibit B will be deemed automatically amended if the Trustee draws on such account to cure deficiencies in the 
payment of Lease Rental Payments, to increase the principal component of Lease Rental Payments due on the next 
applicable payment dates (which monthly payment dates may be established if there are less than 48 remaining 
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve 
Fund to be less than the Debt Service Reserve Requirement (as determined in accordance with the Indenture) is repaid 
no later than 48 months from the date of such draw and to increase the interest component of Lease Rental Payments 
due on such dates on the unpaid amount so drawn at the rate per annum equal to the Late Payment Rate. Promptly 
following any such automatic amendment, the Lessor will mail to the Lessee a revised Exhibit B (identified by date or 
other means), by first class mail, postage prepaid; provided that any failure to mail such revised Exhibit B will not 
affect the obligation of the Lessee to make the revised Lease Rental Payments. Amounts drawn from the Debt Service 
Reserve Fund and applied to payment of all or any portion of Lease Rental Payments will satisfy such Lease Rental 
Payment to the extent so applied. 

Each Lease Rental Payment will be applied first to the Base Rentals then due and payable, then as Additional 
Rentals then due and payable. 

This Lease will be deemed and construed to be a "net lease," and the Lessee will pay absolutely net during the 
Lease Term, the Lease Rental Payments and all other payments required hereunder, free of any deductions, and without 
abatement, deduction or set-off (other than credits against Lease Rental Payments expressly provided for in this Lease). 

Section 9. Manner of Payment. Unless Lessee has submitted a properly executed ACH service agreement 
acceptable to the Trustee or has otherwise provided for the electronic transfer of payments, all Lease Rental 
Payments will be paid by check made payable and delivered to the Trustee. The obligation of the Lessee to pay the 
Lease Rental Payments and to perform and observe the covenants and conditions contained herein during the Lease 
Term will be absolute and unconditional except as otherwise expressly provided in this Lease, and payment of the 

4 



Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease 
from the Debt Service Reserve Fund or damage to, destruction of, or failure to complete, the Project. Lessee will 
not assert any right of set-off or counterclaim against its obligation to make such payments required hereunder. No 
action or inaction on the part of the Lessor (or any of its assigns) will affect the Lessee's obligation to pay all Lease 
Rental Payment during the Lease Term. 

Section 10. Expression of Lessee's Need for the Project; Determination as to Useful Life. The Lessee 
hereby declares its current need for the Project and further determines and declares its expectations that the Project 
will (so long as it is subject to the terms hereof) adequately serve the needs for which it is being acquired throughout 
the Lease Term. The Lessee hereby determines and declares that, to the best of its knowledge, the period during 
which the Lessee has an option to purchase the Project (i.e. the maximum term of this Lease) does not exceed the 
useful life of the Project. 

Section 11. (Reserved) 

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The Lessee 
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessee 
as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for the 
construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease is 
in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts 
and agreements provided in this Section, and such power is granted and conferred under this Lease to the Lessee, 
and is accepted by the Lessee, and will not be terminated or restricted by act of the Lessor or the Trustee, except as 
provided in this Section. All contracts relating to the Project are hereby assigned to the Lessor. 

Section 13. Disbursements from the Participant Disbursement Account. As long as no Event of Default 
has occurred, and the Lessee's right to control acquisition, construction, installation and equipping of the Project has 
not otherwise been terminated, disbursements from the Participant Disbursement Account may be made to pay or 
reimburse the Lessee for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to 
the Trustee, a request for disbursement substantially in the form set forth in Exhibit F hereto. 

If an Event of Default occurs prior to the completion of the Project or if the right of the Lessee to control the 
acquisition, construction, installation and equipping of the Project has been otherwise terminated, amounts on deposit 
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project. 

Section 14. Risk of Loss; Damage; Destruction. Lessee assumes all risk of loss or damage to the Project 
from any cause whatsoever. No loss of or damage to, or appropriation by governmental authorities of, or defect in 
or unfitness or obsolescence of, the Project will relieve Lessee of the obligation under this Lease. Lessee will 
promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary to 
maintain the Project in sound operating condition so that at all times during the Lease Term the Project will be able 
to carry out its intended functions. 

The net proceeds of any insurance policies, performance bonds, condemnation awards or net proceeds 
received as a consequence of default or breach of warranty under a construction contract or other contract relating to 
the Project will be deposited in the Participant Disbursement Account, if received before the completion of the 
Project, or, if received thereafter, to be deposited in a separate trust fund held by the Trustee and will be applied in 
the same manner described in Section 13. The balance remaining after repair, restoration, modification, 
improvement or replacement of the Project has been completed will be applied to satisfy payment of Lease Rental 
Payments. 

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF THE 
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE 
VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION 
OR WARRANTY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOF. 

Section 16. Financial Reports; Notice. The Lessee will provide the Lessor with a copy of the Lessee's 
annual audited financial report within thirty (30) days of its receipt by the Lessee. The Lessee will immediately 
notify the Lessor and the Trustee of any Event of Default hereunder. lfan audited financial report is not available to 
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be submitted by the Lessee within 180 days of the end of Lessee's fiscal year, Lessee shall provide an unaudited 
financial report in form and substance satisfactory to Lessor. 

Section 17. Inspection and Lessee Reports. The Lessor, the Trustee and their respective authorized 
representatives shall at any time during normal business hours have the right to enter the premises where the Project 
may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the 
books and records of the Lessee relating thereto. 

Section 18. Maintenance of the Project by the Lessee. The Lessee agrees that, at all times during the Lease 
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and 
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary 
wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all necessary 
and proper repairs, except as otherwise provided in Section 14. The Lessor, the Trustee and the owners of the Bonds 
will not have any responsibility in any of these matters or for the making of any additions, modifications, 
improvements or replacements to the Project. 

Section 19. Modification of the Project; Installation of Equipment and Machinery of the Lessee. 
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replacements 
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of 
the Project, unless such alterations, additions, substitutions, replacements or improvements may be readily removed 
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily 
removed without damage to the Project, and any substitutions or replacements, shall be and be considered to 
constitute a part of the Project. 

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided 
that such machinery, equipment and other tangible property which becomes permanently affixed to the Project will be 
subject to this Lease if the Lessor reasonably determines that the Project would be damaged or impaired by the removal 
of such machinery, equipment or other tangible property. 

Section 20. Provisions Regarding Casualty, Public Liability and Property Damage Insurance. The Lessee, 
at its expense, will cause casualty and property damage insurance with a company or self-insurance fund acceptable 
to the Lessor to be carried and maintained with respect to the Project in an amount equal to the aggregate principal 
components of Lease Rental Payments payable during the maximum term of this Lease or the replacement cost 
(excluding foundations) of the Project, ifless than such principal components. Any casualty and property damage 
insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds and will 
be so written or endorsed as to make losses, if any, payable to the Trustee (for application as provided in Section 
14). 

The Lessee will cause public liability insurance to be carried and maintained with a company or self-insurance 
fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor. Any public 
liability insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds. 

Section 21. No Encumbrance, Mortgage or Pledge of Project. The Lessee will not directly or indirectly 
create, incur, assume or suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect 
to the Project, unless specifically consented to in writing by the Lessor. 

Section 22. Assignment by Lessor. As security for the payment and performance by the Lessor of all of its 
obligations under the Indenture, including particularly the payment of the principal of, premium, if any, and interest 
on the Bonds, the Lessor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor's right, 
title and interest in, to and under this Lease, including but not limited to the right to receive the Lease Rental 
Payments and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle 
the Trustee to enforce any obligation of the Lessee hereunder and to exercise any remedy or right of the Lessor 
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the 
"Lessor" under this Lease may be performed by the Program Administrator (which may be a person or entity other 
than the Lessor) and its agents and representatives. 
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Section 23. Assignment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee for 
any reason. The Project may be subleased by the Lessee, as a whole or in part, but only with the prior written 
consent of the Lessor. 

Section 24. Purchase Option. The Lessee may, in its discretion, prepay in full its Lease Rental Payments 
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional 
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the 
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hereof 

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and 
hereby agrees to indemnify and save the Lessor and the Trustee (each, an "Indemnitee") harmless against and from 
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations, 
losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in connection 
therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering, ownership, 
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the 
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto (collectively, 
"Indemnified Claims"), including, but not limited to: (i) any condition of the Project; (ii) any act ofnegligence of the 
Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or breach of any 
covenant or warranty by the Lessee hereunder; (iii) any accident in connection therewith resulting in damage to 
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the 
acquisition of the Project in excess of the moneys available therefor in the Participant Disbursement Account. To 
the extent permitted by law, the Lessee will indemnify and save each Indemnitee harmless from any such 
Indemnified Claim, or in connection with any action or proceeding brought thereon and, upon notice from such 
Indemnitee, will defend or pay the cost of defending such Indemnitee, in any such action or proceeding. 

The indemnification arising under this Section will continue in full force and effect notwithstanding the full 
payment of all obligations under this Lease or the termination of this Lease for any reason. 

Section 26. Events of Default Defined. The following will be "Events of Default" under this Lease and the 
term "Event of Default" or "Default" will mean, whenever it is used in this Lease, any one or more of the following 
events: 

(a) Failure by the Lessee to pay any Lease Rental Payments at the time specified herein; 

(b) failure by the Lessee to observe or perform any covenant, condition or agreement on its part to be 
observed or performed, other than referred to in subsection (a) of this Section, for a period of 30 days after written 
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor 
unless the Lessor agrees in writing to an extension of such time prior to its expiration. 

Section 27. Remedies on Default. Whenever any Event of Default has occurred and is continuing, the 
Lessor may, without any further demand or notice, take one or any combination of the following remedial steps: 

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender the Project within 60 
days from the date of such notice; 

(b) take legal title to, and sell or re-lease the Project or any portion thereof; 

( c) declare an amount equal to all Base Rentals and Additional Rentals under this Lease to be 
immediately due and payable, whereupon that amount shall become immediately due and payable; or 

(d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and 
to the Project under this Lease (including, without limitation, the right to possession of the Project and the right to sell 
or re-lease or otherwise dispose of the Project in accordance with applicable law and to appoint a receiver to operate the 
Project) and to recover damages for the breach thereof 

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and every such 
remedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or 
hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upon any default 
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will impair any such right or power and any such right and power may be exercised from time to time and as often as 
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter waived 
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed to waive any 
other breach hereunder. 

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and 
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor 
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has 
finally adjudicated that an Event of Default has occurred 

Section 28. Notices. All notices, certificates, requests or other communications hereunder will be in 
writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including 
delivery by courier service) as follows: if to the Lessor, Kentucky Bond Corporation, 100 East Vine Street, Suite 
800, Lexington, Kentucky 40507, Attention: Administrator, if to Trustee, to The Bank of New York Mellon Trust 
Company, N.A., 614 West Main Street, Suite 2600, Louisville, Kentucky 40202, Attention: Corporate Trust 
Services and if to the Lessee, to the address shown on the cover page hereof. Any of the foregoing may, by notice 
given hereunder to each of the others, designate any further or different addresses to which subsequent notices, 
certificates, requests or other communications will be sent hereunder. All notices, certificates, requests and other 
communications pursuant to this Lease will be effective when received (if given by mail) or when delivered (if 
given by delivery). 

Section 29. Amendments, Changes and Modifications. Except as provided in Section 8 with respect to 
Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without 
the written consent of the Lessor and the Lessee. 

Section 30. Third Party Beneficiary. No person other than a party hereto and the Trustee will have any 
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights, 
remedies, claims or agreements hereunder. 

Section 31. Lessee Acknowledgment of the Bonds. The Lessee acknowledges (i) that this Lease and the 
financing by the Lessor of the Project is a part of the Program and (ii) that the Lease Rental Payments under this 
Lease, together with lease rental payments under all other leases entered into by Lessors under the Program, are and 
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and (B) pay all other costs 
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pursuant to 
the Indenture and Section 22 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the Bonds, of 
all right, title and interest of the Issuer and the Lessor, respectively, in, to and under this Lease. 

Section 32. Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and 
the Lessee and their respective successors and assigns (including, without limitation, security assigns). This Lease 
may be simultaneously executed in several counterparts, each of which will be an original and all of which will 
constitute but one and the same instrument. This Lease will be governed by and construed in accordance with the 
laws of the State. The captions or headings herein are for convenience only and in no way define, limit or describe 
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the 
requirement of the Lessee to pay Lease Rental Payments and the requirement of the Lessor to provide quiet 
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is held invalid 
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable 
any other provision hereof. 
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IN WITNESS WHEREOF, the Lessor has executed this Lease in its name; and the Lessee has caused this 
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of 
the date first above written. 

KENTUCKY BOND CORPORATION 

EAST CASEY COUNTY WATER DISTRICT 

By~~~ 
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EXHIBIT A 

DESCRIPTION OF PROJECT 

ESTIMATED COST OF THE PROJECT 

ESTIMATED DATE OF COMPLETION OF 
THE PROJECT: 

$2,960,000 

December 17, 2014 

DESCRIPTION 

To refund the Lessee's outstanding Water and Sewer Revenue Bonds, the proceeds of which were used to 
provide funds for the construction of improvements to the System (as defined in Exhibit G hereto), identified as 
"Loans" held by the Unites States Department of Agriculture, as follows: 

DATE LOAN NO. ORIGINAL PAR 

1990 04 $500,000 
1993 07 400,000 
1997 09 525,000 
2000 11 594,000 
2004 14 406,000 
2007 18 1,001,000 
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EXHIBITB 

LEASE RENT AL PAYMENTS 

f'nnc1pa1 Interest i:xpenses Total 
Date Requirement Requirement Requirement Deposit 

01/0112015 8.076.93 8.175.00 673.42 16.925.35 

0210112015 8,076.93 8,175.00 673.42 16,925.35 

03/0112015 8.076.93 8,175.00 673.42 16,925.35 

0410112015 8.076.93 8,175.00 673.42 16.925.35 

0510112015 8,076.92 8,175.00 673.42 16,925.34 

06/0112015 8,076.92 8,175.00 673.42 16.925.34 

0110112015 8,076.92 8,175.00 673.42 16,925.34 

08/0112015 8,076.92 7,664.07 673.42 16.414.41 

0910112015 8.076.92 7,664.07 673.41 16.414.40 

10/0112015 8,076.92 7.664.06 673.42 16.414.40 

l l/0112015 8,076.92 7,664.06 673.42 16.414.40 

1210112015 8,076.92 7,664.06 673.42 16,414.40 

01/0112016 8,076.92 7,664.06 673.42 16,414.40 

0210112016 9,166.67 7,489.07 632.29 17.288.03 

03/0112016 9,166.67 7,489.07 632.29 17.288.03 

04/01/2016 9.166.67 7,489.06 632.29 17.288.02 

05/0112016 9.166.67 7,489.06 632.29 17.288.02 

06/0112016 9,166.67 7,489.06 632.29 17.288.02 

07/0112016 9,166.67 7,489.06 632.29 17,288.02 

08/0112016 9.166.67 7,489.06 632.29 17.288.02 

09/0112016 9,166.67 7,489.06 632.29 17,288.02 

10/01/2016 9,166.66 7,489.07 632.29 17,288.02 

11101/2016 9.166.66 7,489.07 632.29 17.288.02 

12/0112016 9J66.66 7,489.06 632.30 17,288.02 

01/0112017 9,166.66 7,489.06 632.30 17.288.02 

02101/2017 9,583.34 7,305.73 609.37 17,498.44 

03/0112017 9583.34 7,305.73 609.37 17.498.44 

04/0112017 9,583.34 7,305.73 609.37 17.498.44 

05101/2017 9583.34 7,305.73 609.37 17.498.44 

06/01/2017 9,583.33 7,305.73 609.38 17,498.44 

07i0112017 9,583.33 7,305.73 609.38 17,498.44 

08/0112017 9.583.33 7,305.73 609.38 17.498.44 

0910112017 9,583.33 7,305.73 609.38 17.498.44 

10101/2017 9.583.33 7.305.73 609.38 17,498.44 
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Pnnc1pa1 Interest expenses TOtal 

Date Requirement Re9utrement R~uirement Def2slt 

1110112017 9,583.33 7.305.73 60938 17,498.44 

12/01/2017 9,583.33 7,305.73 60937 17,498.43 

01/01/2018 9,583.33 7,305.73 609.37 17,498.43 

0210112018 9,583.34 7,114.06 585.42 17,282.82 

03/0112018 9,583.34 7,114.06 585.42 17,282.82 

0410112018 9,583.34 7,114.06 585.42 17,282.82 

05101/2018 9,583.34 7,114.06 585.42 17,282.82 

06/0112018 9,583.33 7,114.07 585.41 17.282.81 

07101/2018 9,583.33 7,114.07 585.41 17,282.81 

08/0112018 9,583.33 7,114.07 585.41 17.282.81 

09/0112018 9,583.33 7,114.07 585.41 17,282.81 

10/0112018 9,583.33 7,114.06 585.42 17,282.81 

11/0112018 9,583.33 7,114.06 585.42 17,282.81 

12101/2018 9,583.33 7,114.06 585.42 17,282.81 

01/0112019 9,583.33 7,114.06 585.42 17,282.81 

0210112019 9,583.34 6,922.40 561.46 17,067-20 

0310112019 9,583.34 6,922.40 561.46 17.067.20 

04/01/2019 9,583.34 6,922.39 561.46 17,067.19 

0510112019 9,583.34 6,922.39 561.46 17,067.19 

06/0112019 9,583.33 6,922.40 561.46 17,067.19 

07/01/2019 9,583.33 6,922.40 561.46 17,067.19 

0810112019 9,583.33 6,922.40 561.46 17,067.19 

0910112019 9,583.33 6,922.40 561.46 17,067.19 

10/0112019 9,583.33 6,922.40 561.45 17,067.18 

1110112019 9,583.33 6,922.40 561.45 17,067.18 

1210112019 9,583.33 6,922.39 561.46 17,067.18 

0110112020 9,583.33 6,922.39 561.46 17,067.18 

0210112020 10.416.67 6,634.90 537.50 17,589.07 

0310112020 10.416.67 6,634.90 537.50 17,589.07 

04/01/2020 10,416.67 6,634.90 537.50 17,589.07 

0510112020 10,416.67 6,634.90 537.50 17,589.07 

06101/2020 10,416.67 6,634.89 537.50 17,589.06 

0710112020 10,416.67 6,634.89 537.50 17,589.06 

0810112020 10,416.67 6,634.89 537.50 17-58906 
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Prmc1pa1 Interest expenses TOtal 
Date Requirement R~ulrement Requirement Deposit 

09/0112020 10,416.67 6,634.89 53750 17,589.06 

10/0112020 10.416.66 6,634.90 537.50 17.589.06 

ll!Ol/2020 10,416.66 6,634.90 537.50 17.589.06 

1210112020 10-416.66 6,634.90 537.50 17,589.06 

01/0112021 10.416.66 6,634.90 53750 17,589.06 

0210112021 10,416.67 6,322.40 511.46 17,250.53 

0310112021 10,416.67 6,322.40 511.46 17,250.53 

04/0112021 10_416.67 6,322.40 511.45 17,250.52 

0510112021 10.416.67 6,322.40 511.45 17,250.52 

06/01/2021 10,416.67 6,322.39 511.46 17,250.52 

07101/2021 10,416.67 6,322.39 511.46 17,250.52 

0810112021 10.416.67 6,322.39 511.46 17,250.52 

09/01/2021 10,416.67 6,322.39 511.46 17,250.52 

10/0112021 10,416.66 6,322.40 511.46 17,250.52 

1110112021 10,416.66 6,322.40 511.46 17,250.52 

12/0112021 10,416.66 6,322.40 511.46 17,250.52 

0110112022 10,416.66 6,322.40 511.46 17,250.52 

02101/2022 10,83334 6,009.90 485.42 17,328.66 

03101/2022 10,833.34 6,009.90 485.42 17,328.66 

04/0112022 10,833.34 6,009.89 485.42 17,328.65 

05/0112022 10,833.34 6,009.89 485.42 17,328.65 

06/0112022 10,83333 6,009.90 485.42 17,328.65 

07/01/2022 10,83333 6,009.90 485.42 17,328.65 

0810112022 10,833.33 6,009.90 485.41 17,328.64 

09/0112022 10,833.33 6,009.90 485.41 17,328.64 

10/0li2022 10,833.33 6,009.90 485.41 17,328.64 

ll/0112022 10,833.33 6,009.90 485.41 17.328.64 

1210112022 10.83333 6,009.89 485.42 17,328.64 

0110112023 10,833.33 6,009.89 485.42 17,328.64 

0210112023 11,250.00 5,684.90 458.33 17.393.23 

0310112023 11,250.00 5,684.90 458.33 17,393.23 

04/0112023 11.250.00 5,684.90 458.33 17,393.23 

05/0112023 11,250.00 5,684.90 458.33 17,393.23 

06/0112023 11,250.00 5,684.89 458.34 17,393.23 
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Pnnc1pa1 Interest expenses Total 
Date Requirement Re9u1rement Requirement Deposit 

07101/2023 11,250,00 5,684.89 458.34 17,393.23 

0810112023 11,250.00 5,684.90 458.33 17,393.23 

09.10112023 11,250.00 5,684.90 458.33 17393.23 

1010112023 11.250.00 5,684.90 458.33 17,393.23 

WOl/2023 11,250.00 5,684.90 458.33 17,393.23 

1210112023 11.250.00 5,684.89 458.34 17.393.23 

OliOl/2024 11,250.00 5,684.89 458.34 17,393.23 

02/0112024 11,250.00 5,347.40 430.21 17,027.61 

03/01/2024 11,250.00 5,347.40 430.21 17.027.61 

04/0112024 11,250.00 5,347.40 430.21 17,027.61 

0510112024 11,250.00 5,347.40 430.21 17,027.61 

0610112024 11,250.00 5,347.39 430.21 17,027.60 

07/0112024 11,250.00 5,347.39 430.21 17,027.60 

08/01/2024 11,250.00 5,347.40 430.21 17,027.61 

09/0112024 11,250.00 5,347.40 430.21 17,027.61 

10/01/2024 11,250.00 5,347.40 430.20 17,027.60 

1110112024 11,250.00 5,347.40 430.20 17,027.60 

12/0112024 11,250.00 5,347.39 430.21 17,027.60 

01/01/2025 11,250.00 5,347.39 430.21 17,027.60 

02/0112025 11,666.67 5,009.90 402.08 17,078.65 

03101/2025 11,666.67 5,009.90 402.08 17,078.65 

04/0112025 11,666.67 5,009.90 402.08 17,078.65 

05/01/2025 11,666.67 5,009.90 402.08 17,078.65 

06/0112025 11.666.67 5,009.89 402.09 17,07865 

07/0l/2025 11,666.67 5,009.89 402.09 17,078.65 

08/0112025 11,666.67 5,009.89 402.09 17,078.65 

09101/2025 11,666.67 5,009.89 402.09 17,078.65 

1010112025 11,666.66 5,009.90 402.08 17,078.64 

11/0112025 11,666.66 5,009.90 402.08 17,078.64 

12/0112025 11,666.66 5,009.90 402.08 17,078.64 

01/0112026 11.666.66 5,009.90 402.08 17,078.64 

0210112026 12,083.34 4,659.90 372.92 17,116.16 

03101/2026 12,083.34 4,659.90 372.92 17,116.16 

0410112026 12,083.34 4,659.89 372.92 17.116.15 
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f"rmc1pa1 interest expenses Total 

Date Requirement Requirement Requirement De~sit 

0510112026 12,083.34 4,659.89 372.92 17Jl6.15 

06/0112026 12,083.33 4,659.90 372.92 17,116.15 

0710112026 12,083.33 4,659.90 372.92 17.116.15 

0810112026 12,083.33 4,659.90 372.91 17.116.14 

09/0112026 1.2,083.33 4,659.90 372.91 17,116.14 

10!0112026 12,083.33 4,659.90 372.91 17,116.14 

ll/0112026 12,083.33 4,659.90 372.91 17,116.14 

1210112026 12,083.33 4,659.89 372.92 17,116.14 

01/0112027 12,083.33 4,659.89 372.92 17,116.14 

02101/2027 ll,250.00 4.282.30 342.70 15.875.00 

03/01/2027 ll.250.00 4,282.29 342.71 15.875.00 

04/0112027 11,250.00 4,282.29 342.71 15.875.00 

05/0112027 11,250.00 4,282.29 342.71 15,875.00 

06/0112027 11,250.00 4,282.29 342.71 15,875.00 

07f01!2027 11,250.00 4,282.29 342.71 15,875.00 

0&10112027 11,250.00 4,282.30 342.70 15.875.00 

0910112027 11,250.00 4,282.29 342.71 15,875.00 

10/01/2027 11,250.00 4,282.29 342.71 15,875.00 

lllOl/2027 11,250.00 4,282.29 342.71 15,875.00 

12101/2027 11,250.00 4,282.29 342.71 15,875.00 

01/0112028 11,250.00 4,282.29 342.71 15,875.00 

0210112028 11,666.67 3,916.67 314.58 15,897.92 

03/01/2028 lt666.67 3,916.67 314.58 15,897.92 

04/0112028 11,666.67 3,916.67 314.58 15,897.92 

05/0112028 11.666.67 3,916.67 314.58 15,89792 

06101/2028 11,666.67 3.916.66 314.59 15,897.92 

07/01/2028 11,666.67 3,916.66 314.59 15.897.92 

0810li2028 11,666.67 3,916.66 314.59 15,897.92 

09/0112028 11,666.67 3,916.66 314.59 15,897.92 

1O!O1 /2028 11,666.66 3,916.67 314.58 15,897.91 

lliOl/2028 11,666.66 3,916.67 314.58 15.897.91 

1210112028 11,666.66 3,916.67 314.58 15,897.91 

0110112029 11,666.66 3,916.67 314.58 15,897.91 

0210112029 11.666.67 3,537.50 285.42 15.489.59 
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f"rmc1pa1 Interest ~xpenses Total 
Date Requirement Re9uirement Requirement Deposit 

0310112029 11,666.67 3,537.50 285.42 15.489.59 

04/0112029 11,666.67 3,537.50 285.42 15,489.59 

05i01/2029 11,666.67 3,537.50 285.42 15,489.59 

06/0112029 11,666.67 3,537.50 285.41 15,489.58 

07/0112029 11,666.67 3,537.50 285.41 15.489.58 

08/0112029 11.666.67 3,537.50 285.41 15,489.58 

09/01/2029 11.666.67 3,537.50 285.41 15,489 58 

10/0112029 11,666.66 3,537.50 285.42 15.489.58 

11/01/2029 11.666.66 3,537.50 285.42 15.489.58 

1210112029 11,666.66 3,537.50 285.42 15,489.58 

01/0112030 11.666.66 3,537.50 285.42 15.489.58 

02.iOl/2030 10,000.00 3,143.75 256.25 13,400.00 

03/0112030 10,000.00 3,143.75 256.25 13,400.00 

04/0112030 10,000.00 3,143.75 256.25 13,400.00 

0510112030 10,000.00 3,143.75 256.25 13.400.00 

06/0112030 10,000.00 3,143.75 256.25 13,400.00 

07/01/2030 10,000.00 3,143.75 256.25 13,400.00 

08.10112030 10,000.00 3,143.75 256.25 13,400.00 

09/01/2030 10,000.00 3,143.75 256.25 13,400.00 

10/0112030 10,000.00 3,143.75 256.25 13.400.00 

ll/0112030 10,000.00 3,143.75 256.25 13,400.00 

12.iOl/2030 10,000.00 3,143.75 256.25 13,400.00 

0110112031 10,000.00 3,143.75 256.25 13.400.00 

0210112031 10,416.67 2,806.25 231.25 13,454.17 

0310112031 10,416.67 2,806.25 231.25 13,454.17 

04/0112031 10,416.67 2.806.25 231.25 13.454.17 

0510112031 10,416.67 2,806.25 231.25 13,454.17 

06/0112031 10,416.67 2,806.25 231.25 13,454.17 

07/0112031 10,416.67 2,806.25 231.25 13,454.17 

08.10112031 10,416.67 2,806.25 231.25 13,454.17 

0910112031 10,416.67 2,806.25 231.25 13,454.17 

10/01/2031 10,416.66 2,806.25 231.25 13,454.16 

ll/Oli2031 10.416.66 2,806.25 231.25 13,454.16 

1210112031 10,416.66 2,806.25 231.25 13.45416 
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Pnnc1pa1 Interest i:xpenses Total 
Date Requirement Requirement Requirement Deposit 

0110112032 10,416.66 2,806.25 231-25 13,454.16 

0210112032 10,833.34 2.441.67 205.21 13,480.22 

03/0112032 10,833.34 2,441.67 205.21 13.480.22 

04/0lt2032 10.833.34 2,441.66 205.21 13.480.21 

05i01i2032 10,833.34 2,441.66 205.21 13.480.21 

06/0112032 10.833.33 2.441-67 205-21 13.480.21 

0710112032 10.833.33 2,441-67 205-21 13.480.21 

08101/2032 10,833.33 2.441.67 205.21 13.480.21 

09/0112032 10.833.33 2,441.67 205.21 13.480-21 

10/0112032 10.833.33 2,441.67 205-20 13.480.20 

ll!Ol/2032 10.833.33 2.441.67 205.20 13.480.20 

1210112032 10,833.33 2,441.66 205.21 13.480.20 

01/0112033 10,833.33 2,441-66 205.21 13,480.20 

0210112033 9.166.67 2,062.50 178.13 11.407.30 

03/0112033 9,166.67 2,062.50 178.13 11.407.30 

04/0112033 9.166.67 2,062-50 178.12 11.407-29 

05101/2033 9,166.67 2,062.50 178.12 11.407.29 

06/0112033 9,166.67 2.062.50 178.12 11,407.29 

0710112033 9,166.67 2,062.50 178.12 11,407.29 

08/0112033 9.166.67 2,062.50 178.12 11.407.29 

0910112033 9.166.67 2,062.50 178.12 11.407-29 

10/0112033 9,166.66 2,062.50 178.13 11,407.29 

11/0112033 9,166.66 2,062.50 178.13 11.407.29 

1210112033 9,166.66 2.062.50 178.13 11,407.29 

0110112034 9.166.66 2,062.50 178.13 11.407.29 

0210112034 9.583.34 1,741-67 155.21 11.480.22 

0310112034 9,583.34 1,741-67 155.21 1L48022 

04/0112034 9,583.34 1,741.66 155.21 11.480.21 

0510112034 9,583.34 1,741.66 155.21 11,480.21 

06/0112034 9,583.33 1,741-67 155.21 11.48021 

07/0112034 9.583.33 1,741-67 155.21 11.480.21 

08/0112034 9,583.33 1,741.67 155.21 11.480.21 

0910112034 9.583.33 1,741.67 155.21 11,480 21 

10/0112034 9,583.33 1,741.67 155.20 11,480.20 
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Pnnc1pa1 interest expenses Total 
Date Requirement Requirement Requirement Deposit 

ll/0112034 9,583.33 1,741.67 155.20 11.480.20 

1210112034 9,583.33 1,741.66 155.21 11,480.20 

0110112035 9,583.33 1,741.66 155.21 11,480.20 

02/0112035 10.000.00 1,406.25 131.25 11,537.50 

0310112035 10,000.00 1.406.25 131.25 11,537.50 

04/0112035 10,000.00 1,406.25 131.25 11,537.50 

05/01/2035 10,000.00 1,406.25 131.25 11.537.50 

06/01/2035 10,000.00 1,406.25 131.25 11.537.50 

07i01/2035 10,000.00 1,406.25 131.25 11537.50 

08/0112035 10,000.00 1,406.25 131.25 11,537.50 

09/0112035 10,000.00 1,406.25 131.25 11,537.50 

1010112035 10,000.00 1,406.25 131.25 11,537.50 

ll/0112035 10.000.00 1,406.25 131.25 11,537.50 

1210112035 10,000.00 1,406.25 131.25 11537.50 

01/0112036 10,000.00 1,406.25 131.25 11,537.50 

02/0112036 10,416.67 1,031.25 106.25 11,554.17 

03/0112036 10,416.67 1,031.25 106.2~ 11.554.17 

04/0112036 10.416.67 1,031.25 106.25 11,554.17 

05/0112036 10,416.67 1,031.25 106.25 11.554.17 

06/0112036 10,416.67 1,031.25 106.25 11,554.17 

0710112036 10,416.67 1,031.25 106.25 11,554.17 

08/0112036 10,416.67 1,031.25 106.25 11,554.17 

0910112036 10,416.67 1,031.25 106.25 11,554.17 

10101!2036 10,416.66 1,031.25 106.25 11.554.16 

ll!Olf2036 10,416.66 1,031.25 106.25 11,554.16 

1210112036 10.416.66 1,031.25 106.25 11,554.16 

01/0112037 10,416.66 1,031.25 106.25 ll,554.16 

02101/2037 8,333.34 640.63 80.21 9,054.18 

03/0112037 8,333.34 640.62 80.21 9,054.17 

04/0112037 8,333.34 640.62 80.21 9,054.17 

05/0112037 8,333.34 640.62 80.21 9,054.17 

06/0112037 8,333.33 640.63 80.21 9,054.17 

0710112037 8,333.33 640.63 80.21 9,054.17 

08/01/2037 8,333.33 640.63 80.21 9,054.17 
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f"rmc1pa1 Interest expenses Total 
Date Requirement R!9uirement Reguirement Deposit 

0910112037 8,333.33 640.63 80.20 9,054.16 

1010112037 8,333.33 640.63 80.20 9,054.16 

1110112037 8,333.33 640.62 80.21 9,054.16 

1210112037 8,333.33 640.62 80.21 9,054.16 

OliOl/2038 8,333.33 640.62 80.21 9,054.16 

02/0112038 8,750.00 328.13 59.37 9,137.50 

0310112038 8.750.00 328.13 59.37 9,137.50 

04/0112038 8,750.00 328.13 5937 9,137.50 

05/01/2038 8,750.00 328.12 59.38 9,137.50 

06/0112038 8,750.00 328.12 59.38 9,137.50 

07/0112038 8,750.00 328.12 59.38 9,137.50 

08/0112038 8,750.00 328.13 59.37 9,137.50 

0910112038 8.750.00 328.13 59.37 9,137.50 

10/0112038 8.750.00 328.13 59.37 9,137.50 

11/0112038 8,750.00 328.12 59.38 9,137.50 

12/0112038 8.750.00 328.12 59.38 9,137.50 

01/0112039 8.750.00 328.12 59.38 9,137.50 

Total S2,960,000.00 Sl,253,2 78.24 Sl03,941.95 S4,317,220.19 

ACKNOWLEDGED: 

EAST CASEY COUNTY WATER DISTRICT 

By: 
~ Chairman 
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EXHIBITC 

FORM OF RESOLUTION 

RESOLUTION NO. -----

A RESOLUTION APPROVING A LEASE FOR THE FINANCING OF A PROJECT AND 
AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO SUCH 
LEASE 

WHEREAS, the governing body of the East Casey County Water District (the "Lessee") has the power, 
pursuant to Section 65.940 m ~-of the Kentucky Revised Statutes to enter into lease agreements with or without the 
option to purchase in order to provide for the use of property for public purposes; 

WHEREAS, the governing body of the Lessee (the "Governing Body'') has previously determined, and 
hereby further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter described; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Kentucky Bond Corporation (the "Lessor") enter into a Lease Agreement (the "Lease") 
for the leasing by the Lessee from the Lessor of the Project; 

NOW THEREFORE, BE IT ORDERED AND RESOLVED BY THE EAST CASEY COUNTY WATER 
DISTRICT, AS FOLLOWS: 

Section 1. Recitals and Authorization. The Lessee hereby approves the Lease Agreement (the "Lease") 
substantially the form presented to this Governing Body. It is hereby found and determined that the Project identified 
in the Lease is public property to be used for public purposes. It is further determined that it is necessary and desirable 
and in the best interests of the Lessee to enter into the Lease for the purposes therein specified, and the execution and 
delivery of the Lease and all representations, certifications and other matters contained in the Closing Memorandum 
with respect to the Lease, or as may be required by the Lessor prior to delivery of the Lease, are hereby approved, 
ratified and confirmed. The Chairman and Secretary-Treasurer of the Lessee are hereby authorized to execute the 
Lease, together with such other agreements or certifications which may be necessary to accomplish the transaction 
contemplated by the Lease. 

Section 2. Severabilitv. If any section, paragraph or provision of this Resolution shall be held to be invalid 
or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not 
affect any of the remaining provisions of this Resolution. 

Section 3. Open Meetings Law. This Governing Body hereby finds and determines that all formal actions 
relative to the adoption of this Resolution were taken in an open meeting of this Governing Body, and that all 
deliberations of this Governing Body and of its committees, if any, which resulted in formal action, were in meetings 
open to the public, in full compliance with applicable legal requirements. 

Section 4. Conflicts. All resolutions, ordinances, orders or parts thereof in conflict with the provisions of 
this Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail 
and be given effect. 

Section 5. Effective Date. This Resolution shall take effect from and after its passage, as provided by law. 
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M INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held on 
../. /ts' 1 Jo!'f, signed by the Chairman of the Lessee, attested by the Secretary-Treasurer, filed and indexed as 

provided by law. 

By: 
Secretary-Treasurer 

13 



EXHIBIT D 

OPINION OF LESSEE'S COUNSEL 

December 17, 2014 

The Bank of New York Mellon Trust Company, N.A., Trustee 
Corporate Trust Services 
614 West Main Street, Suite 2600 
Louisville, Kentucky 40202 

Kentucky Bond Corporation 
100 East Vine Street, Suite 800 
Lexington,, Kentucky 40507-3 500 

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and East Casey County Water 
District, as lessee 

Ladies and Gentlemen: 

We have acted as counsel to the lessee identified above (the "Lessee") in connection with the authorization, 
execution, and delivery by the Lessee of the Lease Agreement identified above, (the "Lease"), between the Lessee and 
Kentucky Bond Corporation (the "Lessor"). We have reviewed (i) the Constitution and laws of the Commonwealth of 
Kentucky (the "Commonwealth"), (ii) certain proceedings taken by the Governing Body of the Lessee, (iii) an executed 
copy of the Lease, and (iv) such other information and documents as we have deemed necessary or appropriate in order 
to render this opinion. 

Based on the foregoing, we are of the opinion that: 

1. The Lessee is a body politic and corporate, validly organized and existing in good standing under the 
laws of the Commonwealth and has full power and authority to enter into and to perform its obligations under the 
Lease. 

2. The Lease has been duly authorized, executed and delivered by the Lessee and (assuming the due 
authorization, execution and delivery thereof by the other parties thereto) constitute legal, valid and binding obligations 
of the Lessee, enforceable against the Lessee in accordance with their terms, except as the enforceability thereof may 
be limited by bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting the enforcement of 
creditors' rights generally and by general principles of equity. 

3. All consents, approvals or authorizations of any governmental entity and all filings and notices 
required on the part of the Lessee in connection with the authorization, execution and delivery of the Lease and the 
consummation of the transactions contemplated thereby have been obtained and are in full force and effect. 

4. Neither the execution and delivery of the Lease nor the consummation of the transactions 
contemplated thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease conflict with or 
constitute a violation of any provision of any law or regulation applicable to the Lessee or, to the best of our knowledge 
after reasonable investigation, conflicts with or results in a breach of the terms, conditions or provisions of any 
restriction or any agreement or instrument to which the Lessee is now a party or by which the Lessee is bound. 

5. To the best of our knowledge, after reasonable investigation, there is no action, suit, proceeding or 
governmental investigation at law or in equity before or by any court, public board or body, pending of which the 
Lessee has been served with a summons, summons and complaint or other notice of commencement, or threatened 
against or affecting the Lessee, challenging the validity of the Lease or contesting the power and authority of the Lessee 
to execute and deliver the Lease or to consummate the transactions contemplated by the Lease. 

Respectfully submitted, 
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EXHIBITE 

CERTIFICATE OF OFFICIALS OF LESSEE 

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and the East Casey County 
Water District, as lessee dated December 17, 2014 

The undersigned officials of the lessee identified above (the "Lessee") under the Lease Agreement identified 
above (the "Lease") between the Lessee and the Kentucky Bond Corporation (the "Lessor"), DO HEREBY CERTIFY 
AS FOLLOWS: 

1. That they are the duly elected or appointed, qualified and acting incumbents of their respective 
offices of the Lessee, as set forth after their signatures hereto, and as such are familiar with the books, records and 
affairs of the Lessee. 

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing 
under and by virtue of the laws of the Commonwealth of Kentucky with all requisite power and authority to lease 
property as lessee and to carry on its business as now being conducted. 

3. That included in the transcript of which this Certificate forms a p 
copy of the resolution duly adopted by the Governing Body of the Lessee on ~::J.6"5!..!:--'-JL../'-""""'-'-4'-
Action"), authorizing the appropriate officials of the Lessee to execute the Lease. 
adopted in accordance with all applicable laws. 

4. The representations and warranties of the Lessee made in the Lease are true and correct in all 
material respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not been 
amended or supplemented and is in full force and effect; and the Lease has been entered into and is in full force and 
effect. 

5. That the below-named persons were on the date or dates of the execution of the Lease and are on the 
date of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the Lessee set 
forth opposite their names and that the signatures set forth opposite their names are their genuine signatures: 

Name 

RlC. KV C.A RMP\ N 
Al11i, Gtt!)DOM:!! Chairman 

Jacob Beeler Secretary-Treasurer 

6. The Lease has been duly authorized, executed and delivered by the Lessee and constitutes legal, 
valid and binding obligations of the Lessee, enforceable against the Lessee in accordance with its terms. 

7. The Lessee is not in default under or in violation of (i) any provisions of applicable law, (ii) the 
Lease, or (iii) any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment, 
decree or other instrument or restriction of any kind or character to which it is a party or by which it or its properties are 
or may be bound, or to which it or any of its assets is subject, which default would have a material adverse effect on the 
condition, financial or otherwise, of the Lessee or on the ability of the Lessee to perform its obligations under the 
Lease. Neither the execution and delivery of the Lease nor compliance by the Lessee with the terms, conditions and 
provisions of the Lease will conflict with or result in a breach of, or constitute a default under, any of the foregoing. 

8. Since the date of the financial information provided to the Lessor, there have not been any 
material adverse changes in the business, properties, condition (financial or otherwise) or results of operations of the 
Lessee, whether or not arising from transactions in the ordinary course of business, and since such date, except in 
the ordinary course of business, the Lessee has not entered into any transaction or incurred any liability material to 
the financial position of the Lessee. 
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9. There is no claim, action, suit, proceeding, inquiry or investigation, at law or in equity, before or by 
any court, governmental agency, or public board or body, pending or, to the best of our knowledge, threatened against 
or affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect the 
business, properties, condition (financial or otherwise) or the results of operations of the Lessee or the ability of the 
Lessee to perform its obligations under the Lease. 

l 0. All authorizations, consents and approvals of, notices to, registrations or filings with, or other actions 
in respect of or by, any governmental body, agency or other instrumentality or court required in connection with the 
execution, delivery and performance by the Lessee of the Lease has been duly obtained, given or taken (and copies 
thereof have been provided to the Lessor). 

11. Any certificate signed by any official of the Lessee and delivered to the Lessor will be deemed to 
be a representation by the Lessee to the Lessor as to the statements made therein. 

WITNESS our hands this December 17, 2014. 

By: 
Chairman 

By: ~ A~~ 
secretary-Treasurer 
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EXHIBITF 

REQUEST FOR DISBURSEMENT 

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and East Casey County Water 
District, as lessee dated December 17, 2014. 

Requisition Certificate No. ____ _ 

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amount of 
$ and hereby certifies, as follows (except that with respect to a disbursement to pay an interest 
component of Lease Rental Payments during construction of a Project, only the document described in (a) below will 
be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

( c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed this __ day of ______ . ___ _ 

EAST CASEY COUNTY WATER DISTRICT, Lessee 

By: ----------------------Authorized Lessee Representative 
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EXHIBITG 

FURTHER REPRESENTATIONS, WARRANTIES AND 
COVENANTS OF LESSEE 

Section l. Definitions. Terms used in this Exhibit G shall have the meanings ascribed to them in Section 1 
of this Lease. In addition: 

"Bond Year" means a one year period beginning on each date principal is due on any Parity Obligations, 
such that a Bond Year will be established with respect to each principal payment date for purposes of determining 
the amounts to be deposited in the Sinking Fund in accordance with Sections 4(a){l) and (2). 

"Consulting Engineers" means an engineer or a firm of engineers, who, by virtue of experience, reputation 
and ability, bear a reputation in the field of water system engineering, which is recognized and known, and upon 
whose professional judgment sophisticated investors rely in connection with securities which are issued for utility 
purposes 

"Debt Service Reserve" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depository Bank" or "Payee Bank" refers to the bank in which all of the funds established in accordance 
with Section 4 of this Exhibit G are deposited and maintained. 

"Depreciation Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depreciation Reserve Requirement" means an amount as shall be determined by the Consulting Engineers 
and set forth in a certificate filed with the Lessee to be necessary as a reserve for major repairs or replacements of 
the System. 

"Operation and Maintenance Fund" means the fund established in accordance with Section 4 of this Exhibit 
G. 

"Parity Obligations" means bonds or other obligations issued in the future, which bonds or other obligations 
issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with this Lease, and shall 
not be deemed to include obligations ranking inferior in security to this Lease. Parity Obligations shall also include 
the obligations of the Lessee under this Lease. 

"Required Reserve" means zero, provided that if the Lessee determines to establish a Debt Service Reserve 
in order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Required Reserve 
shall mean the least of (a) the maximum annual principal and interest requirements scheduled to fall due on the 
Lease and any outstanding Parity Obligations, (b) an amount equal to 10% of the principal amount of the Lease and 
any Parity Obligations or (c) 120% of the average annual principal and interest requirements of the Lease and any 
Parity Obligations. 

"Revenue Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Revenues" means the totality of aU water charges of any and all types and varieties imposed, enforced and 
collected by the Lessee for any water services rendered by the System, together with other income received by the 
Lessee, if any, from any agency of government, both federal and state, as representing income or operating 
subsidies, as distinguished from capital grants, to the extent not otherwise required to be treated and applied and 
specifically excluding therefrom any funds received which result from assessments or assessment charges. 

"Sinking Fund" means the fund established in accordance with Section 4 of this Exhibit G for the payment 
of any Parity Obligations. 

"System" means the drinking water system of the Lessee and any additions thereto and extensions thereof, 
and shall include the Project being financed under this Lease. 
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"System Funds" means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation 
Fund and the Operation and Maintenance Fund. 

Section 2. Reaffirmation of Declaration that System is a Public Project. The previous action of the Lessee 
in declaring the public water system of the Lessee to constitute a revenue-producing public project, is hereby 
approved, ratified and confirmed; and so long as any Parity Obligations shall remain outstanding, the System shall 
be owned, controlled, operated and maintained on a combined and consolidated, revenue-producing basis, for the 
security and source of payment of any Parity Obligations, under the authority hereinbefore stated. 

Section 3. Security, Funds and Revenues Pledged Parity Obligations. Any Parity Obligations that may be 
issued and outstanding from time to time under the conditions and restrictions hereinafter set forth shall be payable 
out of the Sinking Fund, and the holders of any Parity Obligations shall have a claim against such Fund and against 
a sufficient portion or amount of the Revenues of the System pledged to such Fund. 

Section 4. Creation of Special Funds. 

(a) Revenue Fund. There is hereby established the Revenue, which shall be maintained so long as 
any Parity Obligations remain outstanding. The Revenues of the System shall be set aside monthly into the Revenue 
Fund which shall constitute a separate and special fund hereby established, which fund shall be maintained as 
provided herein. The Revenues of the System so set aside into the Revenue Fund shall then be expended, used and 
apportioned as follows. 

There shall be transferred on or before the last day of each month, from the Revenue Fund: 

(l) To the Sinking Fund, so long as any Parity Obligations remain outstanding, an amount 
equal to one-twelfth (l/12) of the principal amount of all Parity Obligations maturing during each existing 
Bond Year, such that the one-twelfth (l/12) amount calculated for each existing Bond Year will provide 
sufficient funds for the payment of principal on the related Parity Obligations on the first day of the next Bond 
Year for those Parity Obligations. 

(2) To the Sinking Fund, so long as any Parity Obligations remain outstanding, an amount 
equal to one-sixth (l/6) of the interest requirements of all Parity Obligations due during each existing Bond 
Year (or, if due monthly, then the amount due), such that the one-sixth (l/6) amount calculated for each 
existing Bond Year will provide sufficient funds for the payment of interest on the related Parity Obligations 
on the day that is six months from the beginning of that Bond Year for those Parity Obligations and on the 
first day of the next Bond Year for those Parity Obligations (or, if due monthly, then the amount payable that 
month). 

(3) To the Debt Service Reserve, an amount equal to one forty-eighth (l/48) of the maximum 
debt service requirements for any Parity Obligations, until such amount shall have been accumulated or 
restored, after which the monthly deposits may be discontinued, subject to resumption if, whenever, and so 
long as same shall be reduced, by such stipulated amount. 

(4) To the Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation 
Reserve Requirement is not then being held in the Depreciation Fund, an amount, equal to l/36th of the 
Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation 
Reserve Requirement in the month that is thirty-six months from the month such deficiency first existed. 
Thereafter such monthly payments may cease for so long as the required balance in the Depreciation Fund is 
maintained and such monthly payments shall resume again if at any time said balance is less than the 
Depreciation Reserve Requirement and shall continue until said balance is established. 

(5) To the Operation and Maintenance Fund, an amount which, together with any funds already 
on deposit therein, will be sufficient to pay, as they accrue, the proper and necessary costs of operating, 
maintaining and insuring the System, and to accumulate and maintain, in the Operation and Maintenance 
Fund, an amount sufficient to pay all costs of operating, maintaining and insuring the System for three (3) full 
months, which the Lessee hereby covenants to maintain. 
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(b) Sinking Fund. There is hereby established the Sinking Fund, which shall be maintained so long as 
any Parity Obligations remain outstanding, which shall be used for the purpose of accumulating the amounts 
necessary to pay the principal of and interest on the outstanding Parity Obligations. No further payments need be 
made into the Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have 
been retired so that the amounts then held in the Sinking Fund (and in the Debt Service Reserve) are equal to the 
entire amount of the interest and principal that will be payable to and at the time of the retirement or maturity of all 
Parity Obligations then remaining outstanding. All funds on deposit in the Sinking Fund shall be kept separate and 
apart from all other funds of the Lessee and shall be deposited, secured and invested in the manner provided in 
subsection F below. 

( c) Debt Service Reserve. There is hereby established the Debt Service Reserve, which shall be 
maintained so long as any Parity Obligations remain outstanding and in which an amount equal to the Required 
Reserve shall be maintained. Amounts on deposit in the Debt Service Reserve may be withdrawn and used by the 
Lessee, when necessary, and shall be so withdrawn and used by if and to the extent necessary, to prevent a default in 
the payment of principal and interest on the outstanding Parity Obligations as and when due ifthe amount on deposit 
in the Sinking Fund is not sufficient to make such payments. In the event of any withdrawals from the Debt Service 
Reserve, or if and whenever the amount on deposit in the Debt Service Reserve is less than the Required Reserve, 
the Lessee shall remedy such deficiency through the deposit into the Debt Service Reserve in each month thereafter 
of an amount equal to one forty-eighth (1/48) of the Required Reserve until the total Required Reserve shall have 
been accumulated or restored and is being maintained. All funds on deposit in the Debt Service Reserve shall be 
kept separate and apart from all other funds of the Lessee and shall be deposited, secured and invested in the manner 
provided in subsection F below. 

( e) Depreciation Fund. There is hereby established the Depreciation Fund, which shall be maintained 
so long as any Parity Obligations remain outstanding and in which an amount equal to the Depreciation Reserve 
Requirement shall be maintained. 

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever 
official is duly authorized by the Governing Body to make such certification, for the purpose of paying the cost of 
making unusual or extraordinary maintenance, repairs, renewals or replacements to the System, which would be 
necessary to keep the System in good operating condition, or for the purpose of paying the cost of constructing 
extensions, additions and/or improvements to the System which will either enhance the revenue-producing capacity 
of the System or provide a higher degree of service; provided, however, that if the combined available balances in 
the Sinking Fund and the Debt Service Reserve on any January 20 or July 20 shall be insufficient to pay the next 
maturing installment of interest or principal of the outstanding Parity Obligations, the Lessee shall withdraw and 
transfer from the Depreciation Fund to the Sinking Fund whatever amount may be required to eliminate the 
deficiency in the Sinking Fund and to avoid a default. However, the Lessee hereby certifies and represents that it is 
not reasonably anticipated that any amounts in the Depreciation Fund will be used to pay debt service on any Parity 
Obligations. 

Deficiencies in the Depreciation Fund shall be remedied through the monthly deposits required from the 
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained. 
There shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not 
immediately used to replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or 
obsolete properties of the System. 

As and when additional Parity Obligations are issued, the Lessee shall determine at the time of issuance 
thereof, with the advice of the Consulting Engineers then employed by the Lessee, (a) whether additional amounts 
shall be accumulated in the Depreciation Fund, (b) the exact revision, if any, in the required deposits in the 
Depreciation Fund, and (c) the revised total amount necessary to be accumulated in the Depreciation Fund; 
whereupon covenants to that effect shall be incorporated in the proceedings authorizing the issuance of such Parity 
Obligations. 

All funds on deposit in the Depreciation Fund shall be kept separate and apart from all other funds the 
Lessee and shall be deposited, secured and invested in the manner provided in subsection F below. 

(f) Operation and Maintenance Fund. There is hereby established the Operation and Maintenance 
Fund, which shall be maintained so long as any Parity Obligations remain outstanding. All costs of operating, 
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maintaining and insuring the System shall be paid from the Operation and Maintenance Fund. All funds in the 
Operation and Maintenance Fund shall be kept separate and apart from all other funds of the Lessee and shall be 
deposited, secured and invested in the manner provided in Subsection F below. 

(t) Investment of Funds. All moneys held in the System Funds shall be deposited in the Depository 
Bank. Such bank or banks shall invest such portion of the System Funds as is designated by the Governing Body in 
investment obligations ("Investment Obligations") which constitute lawful investments for cities pursuant to Section 
66.480 of the Kentucky Revised Statutes, as amended, subject, however, to the following limitations: 

( 1) Investment Obligations purchased as an investment of moneys in any System Fund held by 
the Lessee or the Depository Bank under the provisions of this Lease shall be deemed at all times to be a part 
of such System Fund and the income or interest earned, gains realized or losses suffered by a fund or account 
due to the investment thereof shall be retained in, credited or charged thereto as the case may be, subject, in 
the case of the Debt Service Reserve, to the provisions of Section 4( c) of this Exhibit G; provided that escrow 
agreements may provide otherwise. 

(2) In computing the amount in all System Funds, including the accounts thereof, Investment 
Obligations purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market 
value. The value of investments in the Debt Service Reserve and the Depreciation Fund shall be determined 
as of the first day of each fiscal year. Valuation as of any date of computation shall include the amount of 
interest or gain realized to such date. 

(3) The Lessee shall sell at the best price obtainable, or present for redemption or exchange, 
any Investment Obligations purchased by it pursuant to this Lease whenever it shall be necessary in order to 
provide moneys to meet any payment or transfer from the System Fund for which such investment was made. 
The Depository Bank shall advise the Lessee in writing, at such times as may be requested by the Lessee, of 
the details of all Investments Obligations held for the credit of each System Fund in its custody under the 
provisions of this Lease. The Depository Bank shall review and advise the Lessee annually on the nature and 
value of investments in each fund or account. In the event that the value of investments in the Debt Service 
Reserve falls below the level required by this Lease, the Depository shall notify the Lessee and the Lessee 
shall cure such deficiency as provided in Section 4( c) of this Exhibit G. 

The Lessee represents and certifies that no investment shall be made of the proceeds of any Parity 
Obligations or the Revenues of the System which will cause any outstanding Parity Obligations to be treated as 
arbitrage bonds within the meaning of Section 148 of the Code. 

(g) Amounts in Funds and Accounts. Notwithstanding the requirements and limitations set forth in 
this Section 4, amounts on deposit in any fund or account thereof may be withdrawn and used, to the extent 
necessary, to prevent a default in the payment of principal and interest on outstanding Parity Obligations as and 
when due if the amount on deposit in the Sinking Fund is not sufficient to make such payments. 

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior to the 
delivery of this Lease, the Governing Body will have adopted a budget of current expenses for the operation of the 
System for the remainder of the then current fiscal year ending June 30, and thereafter, on or before the first day of 
each fiscal year prior to the year of final maturity of any Parity Obligations, the Governing Body of the Lessee will 
adopt an annual budget of current expenses for the System (the "Annual Budget of Current Expenses") for the 
ensuing fiscal year, and will furnish a copy of such Annual Budget of Current Expenses or amendments thereto, 
upon request, to any holder of Parity Obligations. "Current Expenses" as used herein shall include all reasonable and 
necessary costs of operating, repairing, maintaining and insuring the System, but shall exclude any allowance for 
depreciation payments into the Depreciation Fund for extensions, improvements, and extraordinary repairs and 
maintenance, and payments into the Sinking Fund and the Debt Service Reserve. The Lessee further covenants that 
the Current Expenses incurred in any year shall not exceed the necessary and reasonable amounts required therefor, 
and that the Lessee will not expend any amount or incur any obligations for operation, maintenance and repair in 
excess of the amounts provided for Current Expenses in the current Annual Budget of Current Expenses, except on 
proper justification and resolution by the Governing Body of the Lessee, that such expenditures are necessary to 
operate and maintain the System. The Lessee further covenants that at the same time and in like manner, the 
Governing Body of the Lessee shall prepare an estimate of Revenues to be derived from the operation of the System 
for such fiscal year and that sufficient Revenues shall be provided, through the maintenance of proper rates and 
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charges (and through the increase thereof if necessary) to satisfy the requirements of all of the provisions contained 
in this Lease, including the accumulation and maintenance of all required reserves specified herein. 

Section 6. Rates and Charges for Services of the System. While any Parity Obligations remain outstanding 
and unpaid, the rates for all services and facilities rendered by the System to the Lessee and to its citizens, 
corporations or others requiring the same, shall be reasonable and just, taking into account and consideration the cost 
and value of the System, the cost of maintaining and operating the same, the proper and necessary allowances for 
depreciation thereof, and the amounts necessary for the retirement of all outstanding Parity Obligations and the 
accruing interest on all such outstanding Parity Obligations, and there shall be charged such rates and amounts as 
shall be adequate to meet all requirements of the provisions of this Lease. Prior to the delivery of this Lease, a 
schedule of rates and charges for the services rendered by the System to all users adequate to meet all requirements 
of this Lease has been established and adopted and is now in full force and effect. 

The Lessee covenants that it will not reduce the rates and charges for services rendered by the System 
without first obtaining a certification of the Consulting Engineers to the effect that the annual Net Revenues (defined 
below) of the then existing System for the fiscal year preceding the date on which such reduction is proposed, as 
such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues anticipated to 
result from such proposed rate decrease, are equal to at least 120% of the maximum debt service requirements 
falling due in any fiscal year thereafter for the principal of and interest on all of the then outstanding Parity 
Obligations. For purposes of determining compliance with the coverage required by this Section and the tests 
contained in Section 7 (b) and ( c) hereof relating to Parity Obligations, the interest rate borne by indebtedness 
bearing interest at a variable rate shall be assumed to be equal to the higher of (i) 5.00% or (ii) the highest variable 
rate borne over the preceding 24 months by outstanding variable rate debt (issued pursuant to the provisions hereof) 
or by variable rate debt for which the interest rate is computed by reference to an index comparable to that to be 
utilized for the debt then proposed to be issued. 

The Lessee also covenants to obtain a report, within six (6) months after the end of each fiscal year, by 
certified public accountants or Consulting Engineers, setting forth what was the precise percentage ("coverage") of 
the maximum debt service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then outstanding Parity Obligations, produced or provided by the Net Revenues in that fiscal year and the Lessee 
covenants that ifand whenever such report so filed shall establish that such coverage of Net Revenues for such year 
was less than 120% of the maximum debt service requirements, the Lessee shall increase the rates by an amount 
sufficient, in the opinion of such engineers or accountants, to establish the existence of or immediate projection of, 
such minimum 120% coverage. 

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilities. 

(a) Inferior Obligations. Except as provided below in this Section, the Lessee shall not, so long as any 
Parity Obligations are outstanding, enter into any additional financing leases, issue any bonds or incur any 
indebtedness payable from the Revenues or any part thereof unless the lien or pledge of the Revenues to secure such 
additional bonds or indebtedness is made inferior and subordinate in all respects to the security of the outstanding 
Parity Obligations. 

The Lessee expressly reserves the right at any time or times to issue its bonds or other obligations payable 
from the Revenues of the System and not ranking on a basis of equality and party with the outstanding Parity 
Obligations, without any proof of previous earnings or Net Revenues, but only if: 

(1) Such bonds or other obligations are issued to provide for extensions, additions, 
improvements or other benefits to the System. 

(2) Such inferior bonds or obligations whenever issued or incurred may only be issued or 
incurred with express recognition of the priorities, liens and rights created and existing for the security, source 
of payment and protection of the outstanding Parity Obligations. 

(3) There shall have been obtained a statement by a certified public accountant, reciting the 
opinion based upon necessary investigation that the Net Revenues of the System for twelve (12) consecutive 
months out of the preceding eighteen (18) months (with adjustments as hereinafter provided under (b) below) 
were equal to at least 1.00 times the maximum annual debt service that will become due in any fiscal year 
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thereafter for both principal and interest on all outstanding inferior bonds or obligations and Parity 
Obligations, including the obligations then proposed to be issued. 

The ordinary refunding of the outstanding inferior bonds or obligations or Parity Obligations, shall not be subject to 
the foregoing requirements if such refunding does not operate to increase, in any year until the final maturity of the 
refunding obligations, the aggregate of the principal and interest requirements of the obligations to remain 
outstanding and the obligations proposed to be refunded. 

(b) Parity Obligations to Finance Future Extensions. Additions or Improvements: Conditions or 
Showings Required. The Lessee further reserves the right to add new waterworks and/or related auxiliary facilities, 
and/or to finance future extensions, additions or improvements to the System, by the issuance of one or more 
additional series of obligations to be secured by a lien on the basis of parity with the lien securing Parity 
Obligations, and ratably payable from the Revenues of the System, provided that: 

(1) The facility or facilities to be constructed from the proceeds of the additional obligations 
issued for that purpose is or are made a part of the System and its or their Revenues are pledged as additional 
security for the additional obligations and the outstanding Parity Obligations. 

(2) The Lessee is in compliance with all covenants and undertakings in connection with all of 
its bonds then outstanding and payable from the Revenues of the System or any part thereof; and 

(3) There shall have been obtained a statement by a certified public accountant, reciting the 
opinion based upon necessary investigation that the Net Revenues of the System for twelve (12) consecutive 
months out of the preceding eighteen (18) months (with adjustments as hereinafter provided) were equal to at 
least 1.20 times the maximum annual debt service that will become due in any fiscal year thereafter for both 
principal and interest on Parity Obligations, including the obligations then proposed to be issued. 

"Net Revenues" as herein used are defined as Revenues less operating expenses, which shall include 
salaries, wages, cost of maintenance and operation, materials and supplies, pumping costs, insurance, deposits 
in funds and accounts required to be maintained hereunder (other than deposits in the Sinking Fund) and all 
other items that are normally and regularly so included under recognized accounting practices, exclusive of 
allowance for depreciation. 

Such "Net Revenues" may be adjusted for the purpose of the foregoing computations to reflect (i) 
any revisions in the schedule of rates or charges being imposed at the time of the issuance of any such 
additional parity obligations, and also to reflect (ii) any increase in such Net Revenues projected by reason of 
the Revenues anticipated to be derived from the extensions, additions or improvements to the System being 
financed (in whole or in part) by such additional Parity Obligations; provided such latter adjustment shall be 
made only if contracts for the immediate acquisition or construction of such extensions, additions or 
improvements have been or will have been entered into (secured by a 100% performance bond) prior to the 
issuance of such additional Parity Obligations. All of such adjustments shall be based upon the written 
certification of the Consulting Engineers. 

(c) Parity Obligations to Refund or Refinance Outstanding Bonds. In addition to obligations satisfying 
the requirements of Section 6( c) above issued to refund outstanding Parity Obligations, the Lessee further reserves 
the right to issue one or more additional series of obligations to be secured by a parity lien on and ratably payable 
from the Revenues of the System, for the purpose of refunding or refinancing the outstanding Parity Obligations, or 
any portion thereof, provided that prior to the issuance of such additional Parity Obligations for that purpose, there 
shall have been obtained a statement by a certified public accountant, reciting the opinion based upon necessary 
investigation that: 

(1) after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and 
defined above, of the then existing System for the fiscal year preceding the date of issuance of such Parity 
Obligations, after taking into account the revised debt service requirements resulting from the issuance of such 
Parity Obligations and from the elimination of the bonds or other obligations being refunded or refinanced 
thereby, are equal to not less than 120% of the maximum net annual debt service requirements then scheduled 
to fall due in any fiscal year thereafter for principal of and interest on all of the then outstanding Parity 
Obligations payable from the Revenues of the System, calculated in the manner specified above: or 
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(2) in the alternative, that the debt service requirements for the outstanding Parity Obligations 
and the proposed Parity Obligations, in any year of maturities thereof after the retirement, defeasance or 
redemption of the outstanding Parity Obligations scheduled to be refunded through the issuance of such 
proposed Parity Obligations, shall not exceed the scheduled net annual debt service requirements applicable to 
the Parity Obligations then outstanding for any corresponding year prior to the issuance of such proposed 
Parity Obligations and the retirement, defeasance or redemption of any Parity Obligations to be refunded. 

The additional Parity Obligations, the issuance of which is restricted and conditioned by this Section, shall 
be understood to mean obligations payable from the income and Revenues of the System on a parity with the 
outstanding Parity Obligations, including this Lease, and shall not be deemed to include nor to prohibit the issuance 
of any other obligations, the security and source of payment of which is subordinate and subject to the priority of the 
payments into the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations. 

(d) Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities; Conditions. The Lessee 
covenants and agrees that so long as any Parity Obligations is outstanding, the Lessee will not sell or otherwise 
dispose of any of the facilities of the System, or any part thereof, and, except as provided for above, it will not create 
or permit to be created any charge or lien on the Revenues thereof ranking equal or prior to the charge or lien of the 
outstanding Parity Obligations. Notwithstanding the foregoing, the Lessee may at any time permanently abandon the 
use of, or sell at the fair market value, any part of the facilities of the System, provided that: 

(1) It is in compliance with all covenants and undertakings in connection with all of the Parity 
Obligations then outstanding and payable from the Revenues of the System, and the Debt Service Reserve for 
such outstanding Parity Obligations is being maintained at the stipulated level; and 

(2) It will in the event of any such sale, apply the proceeds to either (i) redemption of 
outstanding Parity Obligations in accordance with the provisions governing redemption of the outstanding 
Parity Obligations in advance of maturity, or purchase of outstanding Parity Obligations in the open market at 
not exceeding the next applicable redemption price, or (ii) replacement of the facility so disposed of by 
another facility, the Revenues of which shall be incorporated into the System as hereinbefore provided; and 

(3) It certifies, in good faith, prior to any abandonment of use, that the facility or facilities to be 
abandoned is or are no longer economically feasible of producing substantial Net Revenues; and 

( 4) It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the 
System for the then next succeeding fiscal year, plus the estimated Net Revenues of the facility or facilities, if 
any, to be added to the System, comply with the earnings requirements hereinbefore provided in the 
provisions and conditions governing the issuance of additional Parity Obligations; and 

(5) Such sale or disposition will not have the effect of causing any Parity Obligations to 
become arbitrage bonds. 

Section 8. All Parity Obligations Equal. The outstanding Parity Obligations authorized and permitted to be 
issued hereunder, including the Lease, and from time to time outstanding, shall not be entitled to priority one over 
the other in the application of the income and Revenues of the System regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among the outstanding Parity Obligations authorized or 
permitted to be issued, regardless of the fact that they may be actually issued and delivered at different times, subject 
to the provisions of the previous Section. 

Section 9. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes structures above ground 
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already in force, 
procure fire and extended coverage insurance on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the outstanding 
Parity Obligations are outstanding and shall be in amounts sufficient to provide for not less than full recovery 
whenever a loss from perils insured against does not exceed eighty percent (80%) of the full insurable value of the 
damaged facility. 
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In the event of any damage to or destruction of any part of the System, the Lessee shall promptly arrange 
for the application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion 
thereof 

(b) Liability Insurance on Facilities. The Lessee shall, if such insurance is not already in force, 
procure and maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the 
operation of the facilities of the System, with limits per person and per accident that are customary for similar 
enterprises, to protect the Lessee from claims for bodily injury or death and from claims for damage to property of 
others which may arise from the Lessee's operations of the System and any other facilities constituting a portion of 
the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Lessee owns or operates vehicles in the 
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as 
any Parity Obligations are outstanding, vehicular public liability insurance with limits per person and per accident, 
that are customary for similar enterprises to protect the Lessee from claims for bodily injury or death and from 
claims for damage to property of others which may arise from the operation of such vehicles by the Lessee. 

Section 10. Records. Audits and Reports: Engineering Inspection. Insofar as consistent with the laws of 
Kentucky, the Lessee agrees that so long as any of the Parity Obligations remain outstanding, it will keep proper 
books of records and account showing complete and correct entry of all transactions relating to the System in 
accordance with generally accepted accounting principles (for facilities of like type and size), in which complete and 
correct entries shall be made of all pertinent transactions. All such records and books of account shall at all times 
during normal business hours be subject to inspection by the owners of I 0% or more of the principal amount of the 
Parity Obligations then outstanding, or by their duly authorized representatives. 

The Lessee further covenants that as soon as may be feasible after the close of each fiscal year, and in any 
event not later than one hundred twenty (120) days thereafter, the Lessee will cause an audit of the financial affairs 
of the System to be completed by independent state-licensed accountants, covering the operation of the System for 
the preceding fiscal year. 

A copy of said audit report shall be kept on file, where it will be subject to inspection at any reasonable 
time by or on behalf of any owner of outstanding Parity Obligations. A condensation of the important facts shown 
by such report will be mailed to any such owner upon request. 

Section 11. General Covenants. The Lessee covenants, so long as any Parity Obligations remain 
outstanding, as follows: 

(a) It will at all times own and operate the System as a public project on a revenue producing basis, 
and will permit no services to be rendered free of charge or without full compensation. 

(b) It will at all times maintain the System in good condition through application of Revenues 
accumulated and set aside for operation and maintenance as herein provided, and will make renewals and 
replacements as the same may be required, through application of Revenues accumulated and set aside into the 
Depreciation Fund. 

(c) To the extent permitted by law, it will not permit any competing water system, public or private, 
to sell or serve water services to customers within the service area of the Lessee. 

(d) It will perform all duties with reference to the System required by the Statutes and Constitution of 
Kentucky and will not sell, lease, mortgage or in any manner dispose of the System, or any part thereof except as 
authorized herein. 

(e) It will provide that water service will be discontinued to any premises where there is a failure to 
pay any part of the aggregate charges billed, including such penalties and fees for disconnection or reconnection as 
may be prescribed from time to time, to the greatest extent permitted by law. 
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Section 12. Events of Default; Remedies. The following items shall constitute an "event of default" on the 
part of the Lessee: 

(a) The failure to pay the principal of any Parity Obligations when due and payable, either at maturity 
or by proceedings for redemption. 

(b) The failure to pay any installment of interest on the outstanding Parity Obligations when the same 
shall become due and payable or within thirty (30) days thereafter. 

( c) The default by the Lessee in the due or punctual performance of any other of the covenants, 
conditions, agreements and provisions contained in this Lease, including this Exhibit. 

(d) The failure to promptly repair, replace or reconstruct needed or essential facilities of the System 
that have been damaged or destroyed. 

( e) The entering of an order or decree with the consent or acquiescence of the Lessee appointing a 
receiver of all or any part of the System or any Revenues thereof; or if such order or decree having been entered 
without the acquiescence or consent of the Lessee, its failure in not having the order vacated, discharged or stayed 
on appeal within sixty (60) days after entry. 

(t) 
Exhibit G. 

The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this 

The Lessor may, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and 
compel performance by the Lessee and its officers and agents of all duties imposed or required by law or by this 
Lease including this Exhibit G in connection with the operation of the System, including the making and collection 
of sufficient rates, the segregation of the Revenues of the System and the application thereof in accordance with the 
provisions of this Lease, including this Exhibit G. 

Upon the occurrence of an "event of default" as defined above, then upon the filing of suit by the Lessor or 
any holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer 
the System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities 
provided by the System sufficient to provide for the payment of any outstanding Parity Obligations and other 
obligations of the System, and the interest thereon, together with the expenses of operation and maintenance, and to 
apply the income and Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the 
applicable statutes of Kentucky, and to take such other legal action as may be appropriate for the protection of the 
Lessor or any such other holder. 

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System, 
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessee's 
obligations, all contracts and other rights of the Lessee pertaining to the System, conditionally, for such time only as 
such receiver or operator shall operate by authority of the court. In the event of default, the Lessor or the holder of 
any Parity Obligations may require the Governing Body of the Lessee by an action in mandamus to raise the rates a 
reasonable amount. 

Section 13. Covenant to Require Use of Water System. The Lessee agrees that during the time any of the 
outstanding Parity Obligations are outstanding, it will take all such steps as may be necessary to cause the owners of 
all properties abutting upon any water lines of the Lessee to connect thereto and keep connected thereto. The 
foregoing covenant shall be in favor of and enforceable by the Lessor and holders of the outstanding Parity 
Obligations in accordance with the provisions herein contained. If the Lessee fails to take such steps, it may be 
required to do so by the Lessor or such other holders. 

Section 14. Pledge and Security. The Lease Rental Payments will constitute legal, valid and binding special 
and limited obligations of the Lessee, secured by a pledge of the Revenues of the System, and are payable out of the 
Sinking Fund created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against 
the Sinking Fund and against the necessary designated portion or amount of the Revenues of the System. This 
Lease will rank on a parity as to security and source of payment with any other Parity Obligations. As security and 
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source of payment of the Base Rentals payable under the Lease, the Lessee hereby pledges, assigns and grants to the 
Lessor a lien and security interest in the following for so long as the Lease shall remain in effect: 

(a) all Revenues of the System; 

(b) all net proceeds of insurance and condemnation, in each case after payment from time to time of 
costs of operating, maintaining, repairing and replacing the System: 

(c) all of the Lessee's right, title and interest in and to all leases and subleases of the System or any 
assignment thereof; and 

( d) all proceeds of the foregoing. 

Except as may be otherwise expressly provided in this Lease or any amendment or supplement permitted 
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after 
the date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or 
further act. The lien and security interest shall be valid and binding as against all parties having claims of any kind 
in tort, contract or otherwise against the Lessee, irrespective of whether such parties have notice thereof, to the 
extent permitted by law; on a parity, however, with the lien and security interest granted as security for all Parity 
Obligations. The Lessee agrees to hold all of the foregoing collateral as agent for the Lessor and owners of any 
Parity Obligations, and to execute such additional documents, including financing statements, affidavits, notices and 
similar instruments, as may be required to perfect and maintain the security interest granted herein to the extent a 
security interest may be perfected and maintained in the collateral herein described. 

Section 15. Obligations of Lessee Unconditional. The obligations of the Lessee to make the Lease Rental 
Payments due shall be absolute and unconditional, and shall not be subject to any diminution by right of set-off, 
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessee shall not suspend or discontinue 
any Lease Rental Payments due hereunder. 

Section 16. Conflicts. To the extent there is any conflict between the provisions of this Lease set forth in 
Sections 1 to 32 and the provisions set forth in this Exhibit G, the provisions of this Exhibit G shall prevail. 
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EXHIBITH 

TAX CERTIFICATE 

CERTIFICATE UNDER SECTIONS 103(b)(2) AND 148 
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED 

PARTICIPANT: East Casey County Water District 

FINANCING AGREEMENT AMOUNT: $2,960,000 

The Participant hereby certifies with respect to a Financing Agreement (the "Financing Agreement") with 
the Kentucky Bond Corporation (the "Corporation"), funded with a portion of the proceeds of the Bonds, as defined 
in the Financing Agreement, issued by the Corporation on behalf of the Participant, which is entered into for the 
purpose of redeeming certain outstanding obligations (the "Prior Obligations"), which financed certain 
improvements (the "Project") and made as of the date hereof (the "Closing Date"), which is the date of delivery of, 
and payment for, the Bonds and the Financing Agreement, that the following facts, estimates and circumstances 
regarding the amount and use of all of the Proceeds, as defined in Treas. Reg. § 1.148-1 (b ), issued under the Internal 
Revenue Code of 1986, as amended (the "Code"), of the Financing Agreement are, as of the Closing Date and 
according to the Participant's best knowledge, information and belief, reasonably expected to exist or to occur (with 
capitalized terms not defined herein having the meanings given them in the Financing Agreement or the Tax 
Compliance Agreement attached hereto): 

A. Proceeds. The Proceeds of the Financing Agreement consist, and will consist, of the Sale Proceeds, 
Replacement Proceeds and Investment Proceeds, each as defined in Treas. Reg. § l.148-l(b), issued under the Code. 

B. Purpose of Issue. The Proceeds of the Financing Agreement, together with certain other funds, will be 
used to fund a portion of a Reasonably Required Reserve or Replacement Fund (the "Reserve Fund") and to redeem 
the Prior Obligations, each of which constitutes a valid governmental purpose (the "Governmental Purpose"). 

The total amount of Proceeds received by the Participant will not exceed the amount necessary to finance 
the Governmental Purpose. The Financing Agreement is being entered into at this time because the Prior Obligation 
has become due and payable. 

C. Yield on the Financing Agreement. (1) The price at which a substantial amount of the Bonds related to 
the Financing Agreement were sold is set forth in the Certificate of Financial Advisor attached hereto. 

(2) The Yield on the Financing Agreement, as defined in Treas. Reg. § l.148-4, issued under the Code, is 
variable and will be determined under Treas. Reg. § l .l48-4(c). 

(3) The Yield on the Financing Agreement is equal to the Yield on the portion of the Bonds the proceeds 
of which financed the Financing Agreement; therefore, the Yield on the Financing Agreement does not exceed the 
Yield on the portion of the Bonds the proceeds of which financed the Financing Agreement. 

D. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund 
and to redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing 
Agreement will be used in the manner not set forth in this section. 

E. Expenditure of Proceeds for the Project. The Prior Obligation will be redeemed within 90 days of the 
date hereof. 

F. Investment of Proceeds. (l) The Participant has agreed in the Tax Compliance Agreement that it will 
not invest any of the Proceeds of the Financing Agreement without the express consent of the Corporation, and any 
such investments will be done so that such investment will not cause interest on either the Financing Agreement or 
the Bonds to be includable in the holder's gross income for purposes of federal income taxation or the debt to be 
treated as "arbitrage bonds" under Sections l03(b)(2) and 148 of the Code and the Treasury Regulations thereunder. 
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(2) Not more than fifty percent (50%) of the Proceeds of the Financing Agreement will be invested in 
investments that both do not carry out the Governmental Purpose of the Financing Agreement and have a 
substantially guaranteed yield for at least four ( 4) years. 

(3) No account or fund has been or will be established to pay principal of, premium, if any, or interest on 
the Financing Agreement. Other than the Reserve Fund, as described in Subsection (4) below, there are no moneys, 
sources of funds, securities or obligations that have been, or will be, pledged as collateral for the payment of 
principal of, premium, if any, or interest on the Financing Agreement, and there are no moneys, sources of funds, 
securities or obligations with respect to which the Issuer has given or will give any reasonable assurance to any 
holder of the Financing Agreement that such funds will be available to pay principal of, premium, if any, or interest 
on the Financing Agreement. 

(4) The amounts on deposit in Reserve Fund, which secures the combination of the Financing Agreement 
and all other financing agreements entered into pursuant to the Program (the "Program Financing Agreements"), on 
an aggregate basis, should not exceed the least of (i) 10% of the stated principal amount of the Program Financing 
Agreements, if original issue discount does not exceed 2% times the stated redemption price of the Bonds, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the stated 
redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service of the Program 
Financing Agreements, or (iii) l 20% of average annual Debt Service of the Program Financing Agreements, or the 
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these limits will 
not be invested at a Materially Higher Yield or, if the amount so invested satisfies Treas. Reg. § l. l 48-5( c )(3 )(i)(E), 
issued under the Code, appropriate Yield Reduction Payments will be timely made. For purposes of calculating any 
Rebate Payments and Yield Reduction Payments due in Connection with the Bonds, the amount of the Reserve Fund 
allocable to the Financing Agreement will be determined in accordance with Treas. Reg. § l. l 48-6. 

(5) Any unexpended portion of the Proceeds of the Financing Agreement, including any amounts in the 
Reserve Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in 
the Trust Indenture for the Bonds and other than any funds described herein invested during an Applicable 
Temporary Period permitted under Treas. Regs. §§ l.148-l through -11, issued under the Code, if any, or any 
amounts in any Reasonably Required Reserve or Replacement Fund, as described in Treas. Reg. § l.148-2(t), no 
Proceeds of the Financing Agreement, or any moneys that may become Replacement Proceeds, as defined in Treas. 
Reg. § l.148- l ( c), of the Financing Agreement, in excess of the lesser of (i) five percent (5%) of such Proceeds or 
(ii) $100,000, will be invested in "higher yielding investments," as defined in the Code and the Treasury Regulations 
thereunder. 

G. General. (I) Neither the Project, nor any part thereof, will be sold or otherwise disposed of by the 
Participant prior to the final principal maturity date of the Financing Agreement. 

(2) The Participant will allocate Proceeds of the Financing Agreement to reimburse itself only for capital 
expenditures paid not earlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to 
the date it adopted an official expression of intent to reimburse (the "Official Expression of Intent"), within the 
meaning of Treas. Reg. § 1.150-2, issued under the Code, if earlier, or as otherwise permitted pursuant to Treas. 
Reg. § l.150-2. 

(3) There are no amounts, other than the Gross Proceeds of the Financing Agreement that are available for 
the Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term 
of the Financing Agreement is not longer than reasonably necessary for the Governmental Purpose. 

(4) Any Rebate Payments and any Yield Reduction Payments, owed pursuant to Section 148(t) of the 
Code, will be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance 
Agreement entered into with respect to the Bonds. 

(5) The Participant has not employed in connection with the Financing Agreement a transaction or series of 
transactions that attempts to circumvent the provisions of Sections l03(b)(2) and 148 of the Code and the Treasury 
Regulations thereunder, enabling the Participant to exploit the difference between tax-exempt and taxable interest 
rates to gain a material financial advantage and/or increasing the burden on the market for tax-exempt obligations 
through actions such as issuing more obligations, issuing obligations sooner or allowing them to remain outstanding 
longer than would otherwise be necessary for the Governmental Purpose. 
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(6) The Issuer has never been advised of any listing or contemplated listing by the Internal Revenue Service 
to the effect that the Participant's certification with respect to its obligations may not be relied upon and no notice to 
that effect has been published in the Internal Revenue Bulletin. 

(7) With respect to the Financing Agreement, the first, and each subsequent, "Bond Year", as defined in 
Treas. Reg. §1.148-l(b) shall end on February 1, commencing with the first February 1, subsequent to the Closing 
Date. 

(8) Certain of the facts, estimates and circumstances contained herein are based upon representations made 
by the Financial Advisor in the attached certificate, or in other letters and reports that accompany the sundry closing 
documents related to the sale and delivery of the Financing Agreement and the Bonds. The Participant is not aware 
of any facts, estimates or circumstances that would cause it to question the accuracy of such representations. To the 
best of the knowledge, information and belief of the undersigned, who is authorized by the Participant to sign this 
certificate on behalf of the Participant, the above expectations of the Participant as stated herein are reasonable and 
there are no other facts, estimates or circumstances that would materially change the foregoing conclusion. 

CHECK IF APPLICABLE 

(9) During this calendar year, the Participant, which has general taxing powers, has not issued and does not 
expect to issue tax-exempt bonds, including any tax-exempt bonds issued by any subordinate entities, but excluding 
"private activity bonds," as defined in the Section 141 of the Code, and any refunding bonds, as defined in Section 
148(f)(4)(D)(iii) of the Code, exceeding $5,000,000 in aggregate face amount. 

(10) Participant does not reasonably anticipate that the total principal amount of "tax-exempt obligations" 
within the meaning of Section 265(b)(3) of the Code which the Participant or any subordinate entity of the 
Participant will issue during the calendar year in which the Financing Agreement is executed and delivered will 
exceed $10,000,000; and, therefore, the Participant hereby designates the Financing Agreement as a "qualified tax­
exempt obligation". 

This certificate is being executed and delivered pursuant to Treas. Regs. § § 1.148-1 through -11 issued 
under the Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the 
foregoing, it is not expected that the proceeds of the Financing Agreement will be used in a manner that would cause 
the Financing Agreement or the Bonds to be "arbitrage bonds" under Sections 103(b)(2) and 148 of the Code or the 
Treasury Regulations thereunder. 

Dated: December 17, 2014 
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CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies on behalf Ross, Sinclaire & Associates, LLC (the "Financial Advisor") 
that (1) the Bonds were sold by competitive sale on December 3, 2014 (the "Sale Date") under a written and binding 
agreement, dated the Sale Date, the terms of which have not been materially altered since the Sale Date; (2) the 
purchase prices for the Bonds are set forth in Exhibit A hereto, which purchase prices were not less than the fair 
market value of each maturity of the Bonds as of the Sale Date; (3) it is of the opinion that the amount deposited in 
the Reserve Fund is reasonable and necessary because no reserve fund or a reserve fund in a lesser amount would 
adversely affect the interest rates at which the Bonds could be sold; and (4) this certificate may be relied upon by the 
Participant in executing the foregoing certificate and by Dinsmore & Shohl LLP in rendering any opinion with 
respect to the Bonds or the Financing Agreement. 

ROSS, SINCLAIRE & ASSOCIATES, LLC 

By: 

Title: 

Dated: December 17, 2014 
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PARTICIPANT: 

Attachment to No-Arbitrage Certificate 
TAX COMPLIANCE AGREEMENT 

KENTUCKY BOND CORPORATION 

East Casey County Water District 

DATE OF AGREEMENT: December 17, 2014 

FINANCING AGREEMENT AMOUNT: $2,960,000 

This Tax Compliance Agreement relates to a Financing Agreement between the Participant and the Kentucky Bond 
Corporation dated the date of this Tax Compliance Agreement. 
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TAX COMPLIANCE AGREEMENT 

THIS TAX COMPLIANCE AGREEMENT (the "Tax Compliance Agreement") is made and entered into 
as of the date shown on the cover page hereto between the KENTUCKY BOND CORPORATION (the 
"Corporation") and the Participant shown on the cover page hereto (the "Participant"): 

WIT N E S S E T H: 

WHEREAS, the Participant has agreed, in a financing agreement (the "Financing Agreement") dated the date 
hereof (with capitalized terms not defined herein having the meanings given them in the Financing Agreement) to 
borrow the Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the 
Corporation and funded with the portion of the proceeds of Bonds issued by the Corporation on behalf of the Participant 
to fund a Reasonably Required Reserve or Replacement Fund and to redeem certain obligations of the Lessee (the "Prior 
Obligations") the proceeds of which were used to finance the project identified in the Financing Agreement (the 
"Project"); and 

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure that 
interest paid on the Bonds and on the Financing Agreement shall all be and shall all remain excludible from gross 
income for Federal income purposes, pursuant to the Internal Revenue Code of 1986, as amended (the "Code") and is 
not and will not become a specific item of tax preference under Section 57(a)(5)(C) of the Code for the federal 
alternative minimum tax and to comply with the requirements of the No-Arbitrage Certificate (as hereinafter 
defined). 

NOW, THEREFORE, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 1.01. Definitions. In addition to words and terms defmed elsewhere in this Tax Compliance 
Agreement, the Code and Regulations, the No-Arbitrage Certificate, the Indenture and the Financing Agreement, the 
following capitalized words and terms used in this Tax Compliance Agreement shall have the following meanings, 
unless some other meaning is plainly intended: 

"AMT Bond" means a Qualified Private Activity Bond, other than a Qualified 501(c)(3) Bond, the interest 
on which is a specific item of tax preference under Section 57(a)(5) of the Code, subject to the federal alternative 
minimum tax under Section 55 of the Code. 

"Arbitrage Bond" means any obligation of a Governmental Entity that is treated as an arbitrage bond under 
Sections 103(b)(2) and 148 of the Code. 

"Applicable Temporary Period" means the temporary investment period available for each particular 
category of Gross Proceeds of Governmental Obligations, as provided in Treas. Reg. § 1.148-2( e ), issued under the 
Code, during which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable 
Temporary Period for amounts in a Capital Acquisition Fund ends three years, after the Closing Date of 
Governmental Obligations, the Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service 
Fund ends thirteen months after the date of deposit into the fund, the Applicable Temporary Period for Investment 
Proceeds of Governmental Obligations ends one year after the date of receipt or deemed receipt of the monies, the 
Applicable Temporary Period for Replacement Proceeds of Governmental Obligations ends thirty days after the date 
the amounts become Replacement Proceeds and the Applicable Temporary Period for Disposition Proceeds of 
Governmental Obligations will be determined under Treas. Reg.§ l.141-12(a), issued under the Code. 

"Bona Fide Debt Service Fund" means a fund that is used primarily to achieve a proper matching of 
revenues with Debt Service of Governmental Obligations within each Bond Year and is depleted at least once each 
Bond Year, except for the Permitted Carryover. 

"Bond Counsel" means a nationally recognized bond counsel experienced in municipal finance, particularly 
in the issuance of bonds the interest on which is excluded from gross income pursuant to the Code. 
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"Bond Year" means the period commencing on the Closing Date of Governmental Obligations and ending 
on a date no later than one year after the Closing Date and then each one-year period commencing the day after such 
date and each anniversary of such date thereafter. 

"Capital Acquisition Fund" means a fund that is to be used to finance the acquisition or construction of 
assets that qualify as Capital Expenditures. 

"Capital Expenditure" means any expense that is properly depreciable or amortizable or is otherwise treated 
as a capital expenditure under the Code, and for the purposes of determining eligible Reimbursement Allocations, 
Costs oflssuance. 

"Closing Date" means the date of this Tax Compliance Agreement. 

"Cost of Issuance" means any expenditure incurred in connection with the issuance of the Financing 
Agreement or the Participant's share of such expenditures relating to the Bonds, including such costs as 
underwriters' spread, rating agency fees, appraisal costs, attorneys' and accounts' fees and printing costs, but 
excluding Qualified Guarantee Fees or expenditures incurred in connection with the acquisition of the Project. 

"Debt Service" means any principal and interest payments on obligations. 

"Disposition Proceeds" means the amounts, including property, received from the sale, exchange or other 
disposition of the Project. 

"Disproportionate Private Use" means the excess of Related Private Use over the Related Governmental 
Use. 

"Federally-Guaranteed" means having the payment of either the principal of or interest on any portion of 
the Financing Agreement or any loan made with the Proceeds of any portion of the Financing Agreement 
guaranteed, in whole or in part, directly or indirectly, by the United States, or acquiring any Investment Property that 
is, directly or indirectly federally-insured, except as otherwise permitted by Section 149(b) of the Code. 

"Governmental Entity" means any State and any political subdivision and agency of any State. 

"Governmental Facility" means any property owned by one or more Governmental Entities financed or 
refinanced with Governmental Bonds, if no more than 10% of the property is used by Private Users. 

"Governmental Issuer" means the Governmental Entity that is the debtor on or issuer of a Governmental 
Obligation. 

"Governmental Obligation" means any debt obligation of a Governmental Entity. 

"Gross Proceeds" means Sale Proceeds, Investment Proceeds, Transferred Proceeds and Replacement 
Proceeds, determined pursuant to Treas. Regs. § § 1.148-1 (b) and -1 ( c ), all until spent. 

"Investment Proceeds" means any amounts actually or constructively earned or received from investing the 
Proceeds in Investment Property. 

"Investment Property" means any security (as defined in Section 165(g)(2)(A) or (B) of the Code), 
obligation (not including any Tax-Exempt Bond other than an AMT Bond), annuity contract or other investment­
type property and any Residential Rental Property. 

"Materially Higher Yield" means any Yield that is greater than the Yield permitted to be earned under 
Section 148 of the Code and Treas. Regs.§§ 1.148-1 through-I I, issued under the Code. 

"Minor Portion" means an amount of the Proceeds of Governmental Obligations, other than Proceeds 
invested in a Reasonably Required Reserve or Replacement Fund or Proceeds invested during an Applicable 
Temporary Period, not in excess of the lesser of (i) 5% of the Proceeds of the Financing Agreement, or (ii) 
$100,000. 
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"No-Arbitrage Certificate" means the "Certificate under Sections 103(b)(2) and 148 of the Internal Revenue 
Code of 1986, as Amended," for the Bonds and the Financing Agreement given by the Participant, including 
certifications given with respect thereto by the Financial Advisor. 

"Non-Governmental Entity" means any person or entity, other than a Governmental Entity. 

"Nonpurpose Investment" means any Investment Property other than a Purpose Investment. 

"Pledged Fund" means any amount pledged, directly or indirectly, to pay principal of or interest on the 
Financing Agreement and which provides reasonable assurance of such amounts being paid even if the Participant 
experiences financial difficulties, including amounts subject to a negative pledge. 

"Private Activity Bond" means any Governmental Obligation if (i) there is more than 10% Private Use of 
the Proceeds of the obligations and more than l 0% of the principal of or interest on the obligations is secured or to 
be paid, either directly or indirectly, by any Private User; (ii) more than the lesser of 5% of the Proceeds of the 
obligations or $5,000,000 is used to make Private Loans; (iii) there is more than 5% in the aggregate of Unrelated 
Private Use and Disproportionate Private Use and more than 5% of the principal of or interest on the obligations is 
secured or to be paid, either directly or indirectly with respect to or from property financed with the Proceeds of the 
obligations that is used in an Unrelated Private Use or Disproportionate Private Use; all as described in Section 141 
of the Code. 

"Private Loan" means any loan, directly or indirectly, of any of the Proceeds of an obligation of a 
Governmental Entity to any Non-Governmental Entity. 

"Private Use" means the use of any Proceeds of the Financing Agreement or any facilities financed with 
such Proceeds by Private Users. 

"Private User" means any Non-Governmental Entity, other than a natural person not engaged in a trade or 
business. 

"Purpose Investment" means Investment Property purchased with Gross Proceeds of the Governmental 
Obligations to carry out the governmental purpose for which the obligations were issued, as provided in Treas. Reg. 
§ 1.148-1 (b ), issued under the Code. 

"Qualified 50l(c)(3) Bond" means any Qualified Private Activity Bond that satisfies the requirements of 
Section 145 of the Code. 

"Qualified Private Activity Bond" means any Private Activity Bond that satisfies the requirements of 
Section 14l(e) of the Code. 

"Reasonably Required Reserve or Replacement Fund" means any fund that is pledged as security for or is 
available for payment of any Debt Service of any Governmental Obligation and is reasonably required by a lender, a 
State or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national 
bond rating agency, or an underwriter or financial advisor and that satisfies the limitations of Treas. Reg. § 1.148-
2(±), issued under the Code. 

"Rebate Amount" means the amount determined by the Corporation pursuant to the No-Arbitrage 
Certificate. 

"Rebate Payment" means any payment of the Rebate Amount made to the United States Treasury. 

"Redemption Date" means the date on which the last of the principal of and interest on the Financing 
Agreement has been paid, whether upon maturity, redemption or acceleration thereof 

"Reimbursement Allocation" means a written allocation of the Proceeds of the Financing Agreement 
intended to reimburse the Participant for Capital Expenditures for the Project that were paid prior to the Closing 
Date, provided that any such allocation is made no later than eighteen ( 18) months after the later of the date the 
Capital Expenditure was paid or the date the Project was placed in service, but in no event later than three (3) years 
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after the payment date. Any written allocation made within thirty (30) days after the Closing Date shall be treated as 
if made on the Closing Date. 

"Reimbursement Resolution" means a declaration of intent, under Treas. Reg. § 1.150-2, by the Participant 
to finance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance specific facilities 
shall constitute a Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of 
such debt. 

"Related Private Use" means any Private Use that is not Unrelated Private Use. 

"Replacement Proceeds" means amounts replaced by Proceeds of the Financing Agreement, including any 
sinking fund, Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 
1.148-6( d)(3)(iii)(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, to 
pay debt service on any of the Financing Agreement, within the meaning of Treas. Reg.§ 1.148-l(c). 

"Research Agreement" means an agreement between the Participant and a Private User under which the 
Participant or the Private User uses any portion of the Project to carry on research. 

"Residential Rental Property" means any residential rental property for family units not located in the 
jurisdiction of the Governmental Issuer or not acquired to implement a court ordered or approved housing 
desegregation plan. 

"Sale Proceeds" means the Financing Agreement Amount shown on the cover page hereto. 

"Service Contract" means a contract between the Participant and a Service Provider under which the 
Service Provider provides services involving any portion or function of a Governmental Facility financed with 
Governmental Bonds. 

"Service Provider" means any Private User that provides management or other services. 

"State" means any state and possession of the United States and the District of Columbia. 

"Tax-Exempt Bond" means (i) any Governmental Obligation the interest on which is excludible from gross 
income for federal income tax purposes, under Sections 103 and 150(a)(6) of the Code, (ii) any Pre-TRA Bond, (iii) 
certain tax-exempt mutual funds, as provided in Treas. Reg. § 1.150-l(b), issued under the Code, and (iv) any 
Demand Deposit SLGS. 

"Transferred Proceeds" means transferred proceeds as defined in Treas. Reg. § 1.148-9. 

"Treasury Regulation" and "Treas. Reg." means any Regulation, Proposed Regulation or Temporary 
Regulation, as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 19 54 
Code, as appropriate. 

"Unrelated Private Use" means any Private Use that is not related to the Use by a Governmental Entity of 
Governmental Facilities. 

"Yield" means, pursuant to Treas. Regs.§§ 1.148-4 and-5, that discount rate which, when computing the 
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in 
the case of the Financing Agreement, the Issue Price and in the case of any Investment Property, the fair market 
value, as provided in Treas. Reg. § l.148-5(d). 

"Yield Reduction Amount" means the amount determined by the Corporation pursuant to the Tax 
Regulatory Agreement. 

"Yield Reduction Payment" means any payment of the Yield Reduction Amount made to the United States 
Treasury. 

36 



SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as 
otherwise expressly provided or unless the context otherwise requires (a) "Tax Compliance Agreement" means this 
instrument, as originally executed and as it may from time to time be supplemented or amended pursuant to the 
applicable provisions hereof; (b) all references in this instrument to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this instrument as originally executed; 
(c) the words "herein," "hereof," "hereunder" and "herewith" and other words of similar import refer to this Tax 
Compliance Agreement as a whole and not to any particular Article, Section or other subdivision; (d) the terms 
defined in this Article have the meanings assigned to them in this Article and include the plural as well as the 
singular; (e) all accounting terms not otherwise defined herein have the meanings assigned to them in accordance 
with generally accepted accounting principles; (f) the terms defined elsewhere in this Tax Compliance Agreement 
shall have the meanings therein prescribed for them; (g) words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and neuter genders; (h) the headings used in this Tax 
Compliance Agreement are for convenience of reference only and shall not define or limit the provisions hereof. 

ARTICLE II 

COVENANTS AND REPRESENT A TIO NS OF 
CORPORATION AND THE PARTICIPANT ACKNOWLEDGEMENTS 

BY, DIRECTIONS TO AND FROM CORPORATION AND THE PARTICIPANT 

SECTION 2.01. Authoritv and Organization. (a) The Participant represents for the benefit of the Corporation 
that it is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the 
Financing Agreement in furtherance of its corporate purposes, including financing the cost of the Project; and 

(b) The Corporation represents for the benefit of the Participant that (i) the Corporation is 
nonprofit corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky; 
and (ii) the Corporation has full power and authority granted to it by the Commonwealth of Kentucky to 
establish a program to enter into fixed rate financing agreements with cities, political subdivisions and public 
agencies of the Commonwealth of Kentucky. 

SECTION 2.02. Use of Proceeds. The Participant represents that: 

(a) No Private Use of Proceeds. No more than 10% of the Use of either the Proceeds of the 
Financing Agreement or the Project may be Private Use if more than 10% of the principal of or interest on the 
Financing Agreement is secured or to be paid, either directly or indirectly, by any Private User, no more than 
5% of the Use of either the Proceeds of the Obligations or the Project may be for an Unrelated Private Use or 
Disproportionate Private Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or 
$5,000,000 may be used to make Private Loans. 

(b) Expectations. The Lessee expects to redeem the Prior Obligation no later than 90 days after 
the Closing Date. 

(c) Use of the Project. The Participant will own or lease and operate the Project during the 
entire tenn of the Financing Agreement and will not change the use or ownership of any part of a Project during 
the entire term of the Financing Agreement without consultation of Bond Counsel and the prior written consent 
of the Corporation. 

(d) Reimbursement Allocations. The Participant will not make any Reimbursement Allocation 
with the Proceeds of the Financing Agreement for Capital Expenditures that were paid prior to sixty (60) days 
before the date on which the Participant adopted a Reimbursement Resolution authorizing the issuance of debt 
to finance the Project, except that expenditures for Costs of Issuance paid before the date of the Financing 
Agreement, certain preliminary Capital Expenditures not in excess of twenty percent (20%) of the Financing 
Agreement Amount, and an amount of Capital Expenditures not in excess of the lesser of five percent (5%) of 
the Financing Agreement or $100,000 may receive a Reimbursement Allocation even if the expenditure was 
paid more than sixty (60) days prior to the date of adoption of the Reimbursement Resolution described herein 
and even if the allocation would not otherwise qualify as a Reimbursement Allocation. 
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(e) Investment Limitations. (i) The Participant will restrict the investment of the Proceeds of the 
Financing Agreement and take such other actions as may be necessary so that the Financing Agreement will not 
constitute Arbitrage Bonds. Except for an amount equal to the Minor Portion and amounts in Reasonably 
Required Reserve or Replacement Funds, neither the Gross Proceeds of the Financing Agreement nor any 
Disposition Proceeds of the Financing Agreement may be invested at a Materially Higher Yield after the 
expiration of any Applicable Temporary Periods, unless any permitted Yield Reduction Payments are made. 

(ii) The Participant should invest the Proceeds of the Financing Agreement separately 
from its other investments. 

(iii) No more than 50% of the Sale Proceeds of the Financing Agreement may be 
invested in Nonpurpose Investments with a substantially guaranteed Yield for four or more years. 

(iv) Either no amount on deposit in all Reasonably Required Reserve or Replacement 
Funds for the combination of the Financing Agreement and all other financing agreements entered 
into pursuant to the Program (the "Program Financing Agreements") on an aggregate basis, should 
exceed the least of (i) 10% of the stated principal amount of the Program Financing Agreements, if 
original issue discount does not exceed 2% times the stated redemption price of the Obligations, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the 
stated redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service 
of the Program Financing Agreements, or (iii) 120% of average annual Debt Service of the Program 
Financing Agreements, or the amount held in all Reasonably Required Reserve or Replacement Funds 
in excess of the lowest of these limits may not be invested at a Materially Higher Yield or, if the 
amount so invested satisfies Treas. Reg. § l.148-5(c)(3)(i)(E), issued under the Code, appropriate 
Yield Reduction Payments should be timely made. 

(v) If at any time, either the Participant determines or is informed that the Yield on the 
investment of moneys held by itself or any other person must be restricted or limited in order to 
prevent the Bonds from becoming Arbitrage Bonds, the Participant shall and shall so instruct any 
holder of the Sale Proceeds or Investment Proceeds of the Financing Agreement to take such action or 
actions as may be necessary to restrict or limit the yield on such investments as set forth in, and in 
accordance with, such instruction. 

(f) Federal Guarantees. The Gross Proceeds will not be invested in any Investment Property that is 
Federally-Guaranteed. 

SECTION 2.03. Service Contracts. The Participant represents that it will not enter into any Service Contracts 
or management contracts with respect to the Project without the prior written consent of Bond Counsel and the 
Corporation. 

SECTION 2.04. Research Agreements. The Participant represents that it will not enter into any Research 
Agreements with respect to the Project without the prior written consent of the Corporation. 

SECTION 2.05. Changes in Use or User of Project. The Participant represents that (a) no part of the Project 
will be sold, otherwise disposed of or leased without the prior written consent of the Corporation; (b) it will not to 
permit any use of its Project by any person or entity other than itself without the prior written consent of the 
Corporation; (c) any portion of a Project consisting of personal property may be sold in the ordinary course of an 
established governmental program if (i) the weighted average maturity of the portion of the Financing Agreement 
financing the personal property was not greater than one hundred twenty percent (120%) of the reasonably expected 
actual use of such personal property by the Participant, (ii) the Participant expected at the date of the Financing 
Agreement that the fair market value of the personal property at the time of disposition would not be greater than 
twenty-five percent (25%) of its cost and (iii), at the time of disposition, the personal property is no longer suitable 
for the governmental purpose for which it was acquired. 

SECTION 2.06. Investments. The Participant will invest the Gross Proceeds of the Financing Agreement 
and any Disposition Proceeds of the Financing Agreement only under the Investment Agreement unless otherwise 
authorized in writing by the Corporation. 
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SECTION 2.07. Records. The Participant represents that proper records and accounts, containing complete 
and correct entries of all transactions relating to the Financing Agreement, the use of the Gross Proceeds of the 
Financing Agreement and the expenditures made in connection with the acquisition of the Project, will be 
maintained. The information described in this Section will be retained for at least six ( 6) years after the Redemption 
Date. 

SECTION 2.08. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions 
necessary to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment 
Proceeds of the Financing Agreement and the Rebate requirements contained in Section l48(f) of the Code and the 
Treasury Regulations thereunder will be taken. Immediately upon the request of the Corporation, the Participant 
will assemble copies of records concerning investments of Gross Proceeds of the Financing Agreement, including 
any amounts held by any provider of a letter of credit or guarantor under a reimbursement or other similar 
agreement. In particular, the Participant will provide the Corporation with information that will enable the 
Corporation to determine if any Rebate Amount is payable. The Participant will pay any Rebate Payment and any 
Yield Reduction Payment owed with respect to the Gross Proceeds of the Financing Agreement, as determined by 
the Corporation. The information described in this Section will be retained for at least six (6) years after the 
Redemption Date. 

SECTION 2.09. Information Reporting Requirements. The Participant represents that it will timely 
execute and file any information reports required under Section l 49( e) of the Code (Form 8038-G) or as required by 
the Corporation. 

SECTION 2.IO. Compliance with Tax Compliance Agreement. (a) The Participant and the Corporation 
may, at any time, employ bond counsel, independent certified public accountants, or other qualified experts 
acceptable to the Corporation to perform any of the requirements imposed upon the Participant by this Tax 
Compliance Agreement. 

(b) The Participant and the Corporation agree, to the extent reasonably possible, to comply with any 
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation 
shall take all actions necessary to amend this Tax Compliance Agreement to comply therewith. 

(c) Whenever any action or direction is required of the Participant hereunder, such action or direction 
may, or in the absence of any such action or direction may be made by the Corporation. 

SECTION 2.1 l. Section 265 Designation. (a) The Corporation hereby designates the Financing Agreement 
as "qualified tax-exempt obligations" for purposes and within the meaning of Section 265(b)(3) of the Code. In 
support of such designation, the Participant certifies that the Financing Agreement will not be at any time "private 
activity bonds" (as defined in Section 141 of the Code) other than "qualified 50l(c)(3) bonds" (as defined in Section 
145 of the Code). The Corporation further certifies that, as of the date hereof in the current calendar year, (i) no tax­
exempt obligations of any kind other than the Bonds have been issued for the benefit of the Participant, and (ii) not 
more than $10,000,000 of obligations of any kind (including the Bonds) benefitting the Participant during the 
current calendar year will be designated for purposes of Section 265(b )(3) of the Code. 

(b) The Participant is not subject to Control by any entity, and there are no entities subject to Control 
by the Participant. 

( c) On the date hereof, the Participant does not reasonably anticipate that for the current calendar year any 
Section 265 Tax-Exempt Obligations (except for the Financing Agreement) will be issued for its benefit. "Section 265 
Tax-Exempt Obligations" are obligations the interest on which is excludible from gross income of the owners thereof 
under Section 103 of the Code, except for private activity bonds other than qualified 50l(c)(3) bonds. The Corporation 
will not issue for the benefit of the Participant or any entity subject to control by the Participant (which may hereafter 
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come into existence) of Section 265 Tax-Exempt Obligations (including the Financing Agreement) that exceed the 
aggregate amount of$10,000,000 during the current calendar year unless it first obtains an opinion of Bond Counsel to 
the effect that such issuance will not adversely affect the treatment of the Bonds as "qualified tax-exempt obligations" 
for the purpose and within the meaning of Section 265(b)(3) of the Code. 

IN WITNESS WHEREOF, the Participant and the Corporation have each caused this Tax Compliance 
Agreement to be executed in its own name and on its behalf by its duly authorized officers, all as of the date set forth on 
the cover page hereto. 

KENTUCKY BOND CORPORATION 

By: 

EAST CASEY COUNTY WATER DISTRICT 

By ~ }>~ 
arrman 
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EXHIBIT I 

CONTINUING DISCLOSURE AGREEMENT 

THIS CONTINUING DISCLOSURE AGREEMENT (the "Agreement") is made and entered into as of the 
date shown below between the East Casey County Water District (the "Participant") and Kentucky Bond 
Corporation, as disclosure agent (the "Disclosure Agent"). 

RECITALS 

WHEREAS, the Participant has entered into a Lease (the "Lease") dated the date hereof with respect to 
which the Corporation issued its Bonds (the "Corporation Bonds") under the Indenture described in the Lease, and 
offered and sold the Corporation Bonds pursuant to an offering circular containing information regarding the 
Participant (the "Offering Document"); and 

WHEREAS, the Disclosure Agent and the Participant, wish to provide for the disclosure of certain 
information concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as set forth 
herein for the benefit of Holders of Corporation Bonds in accordance with the provisions of Securities and Exchange 
Commission Rule 15c2-12, as amended from time to time (the "Rule"); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made herein and in the 
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree 
as follows: 

Section l. Definitions; Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings assigned to those 
terms in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall 
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto. 
The following capitalized terms shall have the following meanings: 

"Annual Financial Information" shall mean a copy of the annual audited financial information prepared for 
the Participant which shall include, if prepared, a balance sheet, a statement of revenue and expenditure and a 
statement of changes in fund balances. All such financial information shall be prepared using generally accepted 
accounting principles, provided, however, that the Participant may change the accounting principles used for 
preparation of such financial information so long as the Participant includes as information provided to the public, a 
statement to the effect that different accounting principles are being used, stating the reason for such change and 
how to compare the financial information provided by the differing financial accounting principles. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Corporation Bonds (including persons holding Corporation Bonds 
through nominees, depositories or other intermediaries). 

"Holders of Bonds" shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Material Event" shall, to the extent the Participant obtains knowledge and determines that it would 
constitute material information for Holders of Bonds, (i) principal and interest payment delinquencies; (ii) non­
payment related defaults; (iii) unscheduled draws on debt service reserves reflecting financial difficulties; (iv) 
unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or liquidity 
providers, or their failure to perform; (vi) adverse tax opinions or events affecting the tax-exempt status of the 
security; (vii) modifications to rights of security holders; (viii) certificate calls, except for mandatory scheduled 
redemptions not otherwise contingent upon the occurrence of an event; (ix) defeasances; (x) release, substitution or 
sale of property securing repayment of the securities; (xi) rating changes; (xii) the cure, in the manner provided 
under the Lease, of any payment or nonpayment related default under the Lease; and (xiii) the issuance of any 
additional Corporation Bonds or other indebtedness on a parity with the Corporation Bonds; provided, that the 
occurrence of an event described in clauses (i), (iii), (iv), (v), (viii), (ix) and (xi) shall always be deemed to be 
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material. The SEC requires the listing of (i) through (xi) although some of such events may not be applicable to the 
Corporation Bonds. 

"Operating Data" shall mean an update of the Operating Data contained in the Offering Document, if any. 

"Participating Underwriter" shall mean any of the original underwriters of the Corporation Bonds required 
to comply with the Rule in connection with the offering of the Corporation Bonds. 

"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 

"SEC" shall mean the Securities and Exchange Commission. 

"SID" shall mean the state information depository ("SID"), as such term is used in the Release, if and when 
a SID is created for the State. 

"State" shall mean the Commonwealth of Kentucky. 

"Turn Around Period" shall mean (i) five (5) business days, with respect to Annual Financial Information 
and Operating Data delivered by the Participant to the Disclosure Agent; (ii) two (2) business days with respect to 
Material Event occurrences disclosed by the Participant to the Disclosure Agent; or (iii) two (2) business days with 
respect to the failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to 
the Disclosure Agent which period commences upon notification by the Participant of such failure, or upon the 
Disclosure Agent's actual knowledge of such failure. 

(B) This Agreement applies to the Corporation Bonds and the Lease. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or 
the Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of 
the Disclosure Agent, as Program Administrator, under the Indenture. The fact that the Disclosure Agent or any 
affiliate thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship 
created hereby, shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or 
condition except in its capacity as Program Administrator under the Indenture or except as may be provided by 
written notice from the Participant. 

Section 2. Disclosure oflnformation. 

(A) General Provisions. This Agreement governs the Participant's direction to the Disclosure Agent, 
with respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting 
not as Program Administrator but as the Participant's agent; provided that the Disclosure Agent shall be entitled to 
the same protection in so acting under this Agreement as it has in acting as Program Administrator under the 
Indenture. 

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwise 
altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the information 
set forth in subsections (1), (2) and (3) below: 

(1) Annual Financial Information and Operating Data. Annual Financial Information and 
Operating Data at least annually not later than 300 days after the end of Participant's current fiscal year and 
continuing with each fiscal year thereafter, for which the information is provided, taking into account the Turn 
Around Period, and, in addition, all information with respect to the Corporation Bonds required to be disseminated 
by the Trustee pursuant to the Indenture. 

(2) Material Events Notices. Notice of the occurrence of a Material Event. 

(3) Failure to Provide Annual Financial Information. Notice of the failure of Participant to 
provide the Annual Financial Information and Operating Data by the date required herein. 
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(C) Information Provided by Disclosure Agent to Public. 

(1) The Participant directs the Disclosure Agent on its behalf to make public in accordance 
with subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure 
Agent agrees to act as the Participant's agent in so making public, the following: 

(a) the Annual Financial Information and Operating Data; 

(b) Material Event occurrences; 

(c) the notices of failure to provide information which the Participant has agreed to 
make public pursuant to subsection (B)(3) ofthis Section 2; 

( d) such other information as the Participant shall determine to make public through 
the Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection (C)(2) of this 
Section 2. If the Participant chooses to include any information in any Annual Financial Information report or in 
any notice of occurrence of a Material Event, in addition to that which is specifically required by this Agreement, 
the Participant shall have no obligation under this Agreement to update such information or include it in any future 
Annual Financial Information report or notice of occurrence of a Material Event; and 

(2) The information which the Participant has agreed to make public shall be in the following 
form: 

(a) as to all notices, reports and financial statements to be provided to the 
Disclosure Agent as Program Administrator by the Participant, in the form required by the Lease or other applicable 
document or agreement; and 

(b) as to all other notices or reports, in such form as the Disclosure Agent shall 
deem suitable for the purpose of which such notice or report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information, the Operating 
Data, the Material Event occurrences and the failure to provide the Annual Financial Information and Operating 
Data within the applicable Turn Around Period. Notwithstanding the foregoing, Annual Financial Information, 
Operating Data and Material Events shall be made public on the same day as notice thereof is given to the Holders 
of Bonds of outstanding Corporation Bonds, if required in the Indenture, and shall not be made public before the 
date of such notice. If on any such date, information required to be provided by the Participant to the Disclosure 
Agent has not been provided on a timely basis, the Disclosure Agent shall make such information public as soon 
thereafter as it is provided to the Disclosure Agent. 

(D) Means of Making Information Public. 

(1) Information shall be deemed to be made public by the Participant or the Disclosure Agent 
under this Agreement if it is transmitted as provided in subsection (D)(2) of this Section 2 by the following means: 

(a) 
prescribed by the Indenture; 

to the Holders of Bonds of outstanding Corporation Bonds, by the method 

(b) to the MSRB, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a MSRB by whatever means are mutually acceptable to the Disclosure 
Agent or the Participant, as applicable, and the MSRB; and/or 

( c) to the SEC, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent 
or the Participant, as applicable, and the SEC. 
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(2) Information shall be transmitted to the following: 

(a) all Annual Financial Information and Operating Data shall be made available to 
theMSRB; 

(b) notice of all Material Event occurrences and all notices of the failure to provide 
Annual Financial Information or Operating Data within the time specified in Section 2(B)(I) hereof shall be made 
available to the MSRB; and 

(c) all information described in clauses (a) and (b) shall be made available to any 
Holder of Bonds upon request, but need not be transmitted to the Holders of Bonds who do not so request. 

(d) to the extent any Annual Financial Information or Operating Data is included in 
a document filed with the MSRB or the SEC, the Participant shall have been deemed to have provided that 
information if a statement specifically referencing the filed document is filed with the MSRB as part of the 
Participant's obligation to file Annual Financial Information and Operating Data pursuant to this Agreement. 
Additionally, ifthe referenced document is a final official statement (as that term is defined in Rule 15c2-12(f)(3)), 
it must be available from the MSRB. 

With respect to requests for periodic or occurrence information from Holders of Bonds, the Disclosure 
Agent may require payment by requesting of holders a reasonable charge for duplication and transmission of the 
information and for the Disclosure Agent's administrative expenses incurred in providing the information. 

Nothing in this Agreement shall be construed to require the Disclosure Agent to interpret or provide an 
opinion concerning the information made public. If the Disclosure Agent receives a request for an interpretation or 
opinion, the Disclosure Agent may refer such request to the Participant for response. 

(E) Disclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for 
its fees and expenses for the Disclosure Agent's services rendered in accordance with this Agreement as provided in 
the Lease. 

(F) Indemnification of Disclosure Agent. The Participant shall indemnify and hold harmless the 
Disclosure Agent and its respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) which such 
indemnified party may incur by reason of or in connection with the Disclosure Agent's performance under this 
Agreement; provided that the Participant shall not be required to indemnify the Disclosure Agent for any claims, 
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by the willful misconduct 
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the 
Participant under this Section shall survive resignation or removal of the Disclosure Agent and payment of the 
Corporation Bonds. 

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Participant 
and the Disclosure Agent may amend this Agreement (and the Disclosure Agent shall agree to any reasonable 
amendment requested by the Participant) and any provision of this Agreement may be waived, if such amendment or 
waiver is supported by an opinion of nationally recognized bond counsel or counsel expert in federal securities laws 
acceptable to both the Participant and the Disclosure Agent to the effect that such amendment or waiver would not, 
in and of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on 
the date hereof but taking into account any subsequent change in or official interpretation of the Rule as well as any 
change in circumstance. 

Section 4. Miscellaneous. 

(A) Representations. Each of the parties hereto represents and warrants to each other party that it has 
(i) duly authorized the execution and delivery of this Agreement by the officer of such party whose signature 
appears on the execution pages hereto, (ii) that it has all requisite power and authority to execute, deliver and 
perform this Agreement under its organizational documents and any corporate resolutions now in effect, (iii) that the 
execution and delivery of this Agreement, and performance of the terms hereof, does not and will not violate any 
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound, 
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and (iv) such party is not aware of any litigation or proceeding pending, or, to the best of such party's knowledge, 
threatened, contesting or questioning its existence, or its power and authority to enter into this Agreement, or its due 
authorization, execution and delivery of this Agreement, or otherwise contesting or questioning the issuance of the 
Corporation Bonds. 

(B) Governing Law. This Agreement shall be governed by and interpreted in accordance with the 
laws of the State; provided that, to the extent that the SEC, the MSRB or any other federal or state agency or 
regulatory body with jurisdiction over the Corporation Bonds shall have promulgated any rule or regulation 
governing the subject matter hereof, this Agreement shall be interpreted and construed in a manner consistent 
therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a court of 
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect. 

(D) Counterparts. This Agreement may be executed in one or more counterparts, each and all of 
which shall constitute one and the same instrument. 

(E) Termination. This Agreement may be terminated by any party to this Agreement upon thirty days' 
written notice of termination delivered to the other party or parties to this Agreement; provided the termination of 
this Agreement is not effective until (i) the Participant, or its successor, enters into a new continuing disclosure 
agreement with a disclosure agent who agrees to continue to provide, to the MSRB and the Holders of Bonds, all 
information required to be communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) 
nationally recognized bond counsel or counsel expert in federal securities laws provides an opinion that the new 
continuing disclosure agreement is in compliance with all State and Federal Securities laws and (iii) notice of the 
termination of this Agreement is provided to the MSRB. 

This Agreement shall terminate when all of the Corporation Bonds are or are deemed to be no longer 
outstanding by reason of redemption or legal defeasance or at maturity. 

(F} Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out 
or perform its obligations hereunder. 

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default 
given in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section 
4(G}, the non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter or 
the holders of at least 25% aggregate principal amount of Outstanding Corporation Bonds, the non-defaulting party 
shall), enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy 
available in any proceeding to enforce this Agreement shall be an action in mandamus, for specific performance or 
similar remedy to compel performance. 

(G) Beneficiaries. This Agreement is entered into by the parties hereof and shall inure solely to the 
benefit of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds, 
and shall create no rights in any other person or entity. 

Section 5. Additional Disclosure Obligations. The Participant acknowledges and understands that other 
state and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 
and Rule lOb-5 promulgated thereunder, may apply to the Participant, and that under some circumstances 
compliance with this Agreement, without additional disclosures or other action, may not fully discharge all duties 
and obligations of the Participant under such laws. 

Section 6. Notices. Notices shall be provided in the manner set forth in the Lease. 
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IN WITNESS WHEREOF, the Disclosure Agent and the Participant have each caused their duly authorized 
officers to execute this Agreement, as of the date set forth below. 

DATE OF AGREEMENT: December 17, 2014 

KENTUCKY BOND CORPORATION 

EAST CASEY COUNTY WATER DISTRICT 

By: 
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EXHIBITJ 

ACH SERVICE AGREEMENT 

AUTOMATED CLEARING HOUSE SERVICE AGREEMENT 

This Agreement ("Agreement"), dated as of November 20, 2014, is between The Bank of New York 
Mellon Trust Company, N.A., as Trustee ("BNY Mellon") and the East Casey County Water District (the 
"Participant"). Pursuant to certain services rendered by BNY Mellon on behalf of the Kentucky Bond Corporation 
for the Kentucky Bond Corporation Financing Program to the Participant, the Participant hereby authorizes BNY 
Mellon to initiate Automated Clearing House debit entries (the "ACH Entries") to its demand deposit account 
indicated below (the "Account"), maintained at the depository named below (the "Depository") and the Depository 
is authorized to debit the amount of each such ACH Entry to the Account and transfer the funds to the credit of The 
Bank of New York Mellon Trust Company, N.A. in accordance with the Automated Clearing House Operating 
Rules. 

DEPOSITORY 

NAME: 

CITY: 

TRANSIT/AHA NO.: 

The parties agree as follows: 

BRANCH: 

STATE: ZIP: 

ACCOUNT NO.: 

NACHA Rules. In providing services pursuant to this Agreement, BNY Mellon follows the Rules and Guidelines 
of the National Automated Clearing House Association, as amended from time to time (the "Rules"), except to 
the extent they are modified by the terms of this Agreement. The Rules are incorporated by reference into this 
Agreement. The terms that are used in this Agreement shall have the same meaning as they have under the 
Rules. The Participant and BNY Mellon agree to comply with and be subject to the Rules governing the 
transactions hereunder. By transmitting an entry BNY Mellon makes certain warranties under the Rules, such 
as correct account information, and the Participant hereby agrees to make the same warranties to BNY Mellon. 

Adjustment of Entries, Returns. The Participant understands and agrees that any corrections, additions, deletions, 
or other adjustments to the entries requested by the Participant may be attempted by BNY Mellon but are not 
assured. The Participant further understands and agrees that BNY Mellon may not be able to adjust or correct 
any entry after such entry has been presented to the Originating Automated Clearing House serving BNY 
Mellon. BNY Mellon also reserves the right to terminate ACH transactions if they are returned and/or alter 
data if BNY Mellon receives a Notice of Change ("NOC") from the receiving financial institution. If an error 
in the ACH file or an ACH entry is discovered, the Participant may direct BNYM to initiate a reversing entry 
within the time and in the manner prescribed by the NACHA Rules. The Participant agrees to reimburse BNY 
Mellon for all costs and expenses incurred by implementing a reversing file or a reversing entry, including all 
costs associated with the indemnification provisions of the NACHA Rules. 

If a debit entry initiated by BNY Mellon is returned or rejected, BNY Mellon does not attempt a second 
collection or redeposit unless requested by the Participant, but BNY Mellon reserves the right to refuse to 
honor a second collection or redeposit request. If the designated Account does not have sufficient funds, BNY 
Mellon reserves the right to suspend any ACH Origination Service. The Participant shall then make any 
required payments to BNY Mellon via check or wire transfer. 

BNY Mellon reserves the right to charge the applicable Account if an item (including but not limited to, an 
ACH debit) deposited or charged to the applicable Account is dishonored, returned or not paid even if BNY 
Mellon has not sent the Participant notice of the dishonor, return or nonpayment. BNY Mellon also reserves 
the right to charge an unpaid item against the applicable Account even if BNY Mellon could have made a 
claim for reimbursement on the item from the bank on which the item was drawn or from another bank. BNY 
Mellon may charge an item against the applicable Account even ifthe charge results in an overdraft. 

Limitation of Liability/Indemnity. The Participant agrees, to the extent permitted by law, to indemnify and hold 
harmless BNY Mellon from all liabilities, losses, claims or damages, including reasonable attorney's fees, 
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BNY Mellon incurs as a result of(i) the Participant's breach of warranty, (ii) the Participant's failure to perform 
under this Agreement, or (iii) BNY Mellon's performance under this Agreement except as a result of BNY 
Mellon's own negligence or willful misconduct. In no event shall BNY Mellon be liable for any indirect, 
special, incidental, consequential or punitive damages, or attorneys' fees. The Receiving Depository Financial 
Institution ("RDFI") warrants the accuracy of any Notifications of Change and Returns pursuant to the 
NACHA Rules and BNY Mellon is not liable if the RDFI sends incorrect data to BNY Mellon and BNY 
Mellon acts upon their incorrect data. 

Termination. Either party may terminate this Agreement upon prior written notice to the other party of at least 
thirty (30) days. This Agreement shall automatically terminate upon termination of the Financing Agreement 
between the Participant and Kentucky Bond Corporation (as defined in the Kentucky Bond Corporation 
Financing Program documents dated as of August 1, 2010). Notwithstanding such termination, this Agreement 
shall remain in full force and effect with respect to all transactions hereunder that occur prior to the date of 
such termination. 

Force Majeure. Notwithstanding any other provision of this Agreement, BNY Mellon shall not be liable for any 
failure, inability to perform, or delay in performance hereunder, if such failure, inability, or delay is due to acts 
of God, war, civil commotion, governmental actions, fire, explosion, strikes, other industrial disturbances, 
terrorist attacks, delays by third parties, equipment malfunction, unusually severe weather conditions, or any 
other cause, event, or circumstance that is beyond its reasonable control. 

Notices. All notices shall be in writing and shall be deemed to have been duly given three days after depositing in 
the mail, certified mail, return receipt requested, or one day after deposited with an overnight delivery system, 
addressed, in the case of notice to BNY Mellon, to: 

The Bank of New York Mellon Trust Company, N.A. 
614 West Main Street, Suite 2600 

Louisville, KY 40202 
Attn: W. Michael Hanks 

and in the case of Notice to the Participant, to: 

East Casey County Water District 
690 S Wallace Wilkinson Boulevard 

Liberty, Kentucky 42539 

or to such other address as the party to receive notice may provide in writing to the other party in accordance 
with this Section. 

Parties Bound; Assignment. This Agreement shall inure to the benefit of, and shall be binding upon, the respective 
successors and assigns of the parties hereto, but it may not be assigned in whole or in part by Participant 
without the prior written consent of BNY Mellon. BNY Mellon may assign this Agreement to any of its 
affiliates or, with notice to the Participant, to independent third parties. 

Governing Law. The Agreement shall be governed by the laws of the Commonwealth of Kentucky. 

Miscellaneous. This Agreement may be executed in one or more counterparts, each of which shall be deemed to be 
an original, all of which together shall constitute one and the same Agreement. This Agreement contains the 
entire agreement of the parties relating to the subject matter hereof and supersedes any prior agreements. This 
Agreement may be amended only in writing executed by the parties hereto. 

Customer Information. BNY Mellon and Participant agree that all information provided by Participant to BNY 
Mellon or to which BNY Mellon has access in the course of providing the Service under this Agreement to 
Participant, including but not limited to names, addresses, telephone numbers and account numbers ("Customer 
Information"), shall remain confidential. BNY Mellon agrees not to use the Customer Information for any 
purpose other than as required for the performance of BNY Mellon's obligations with regard to the Service, 
and BNY Mellon agrees not duplicate or incorporate the Customer Information into BNY Mellon's own 
records or databases other than is necessary to provide the Service. Any dissemination of the Customer 
Information within BNY Mellon's affiliates and to BNY Mellon's subcontractors shall be on a "need to know" 
basis for the sole purpose of the performance of the Service. 

BNY Mellon agrees to implement appropriate measures designed to ensure the security and confidentiality of 
Participant's Customer Information, protect against reasonably foreseeable threats or hazards to the security or 
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integrity of such information, and protect against unauthorized access to or use of such infomiation. Such 
measures include, as appropriate, the establishment and maintenance of policies, procedun:s, and technical, 
physical, and administrative safeguards. 

73~04~Svl 

In wilnc5a whereof, the partie3 hereto have executed this Agee)Xl.eDt as of the date first written above. 

EAST CASEY..COUl'ITY WATER DISTRICT 

By: ------ Secreit}f 7freasurer 

THE BANK OF NEW YORK MELLON TRUST 

CO,ANY, N.A. ~\ ------ \,'\ 

By:p.y~~~ 
Title: \~\ L.o CJ f'ya ~ & Q AJ<-
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COMMONWEALTH OF KENTUCKY 

THOMAS M. WEDDLE. JR. 

CASEY COUNTY ATTORNEY 

628 CAMPBELLSVILLE STREET 

P.0.BOX190 

LIBERTY. KENTUCKY 42539-0190 

TELEPHONE, 606-787-2373 

FACSIMILE, 606-787-5658 

December 17, 2014 

The Bank of New York Mellon Trust Company, N.A., Trustee 
Corporate Trust Services 
614 West Main Street, Suite 2600 
Louisville, Kentucky 40202 

Kentucky Bond Corporation 
100 East Vine Street, Suite 800 
Lexington, Kentucky 40507-3500 

Ladies and Gentlemen: 

Re: Lease Agreement between Kentucky 
Bond Corporation, as lessor, and East 
Casey County Water District, as lessee 

I have acted as counsel to the lessee identified above (the "Lessee") in connection 
with authorization, execution, and delivery by the Lessee of the Lease Agreement 
identified above, (the "Lease"), between the Lessee and Kentucky Bond Corporation (the 
"Lessor"). I have reviewed (i) the Constitution and laws of the Commonwealth of 
Kentucky (the "Commonwealth"), (ii) certain proceedings taken by the Governing Body 
of the Lessee, (iii) an executed copy of the Lease, and (iv) such other information and 
documents as I have deemed necessary or appropriate in order to render this opinion. 

Based on the foregoing, I am of the opinion that: 

1. The Lessee is a body politic and corporate, validly organized and existing 
in good standing under the laws of the Commonwealth and has full power and authority 
to enter into and to perform its obligations under the Lease. 

2. The Lease has been duly authorized, executed and delivered by the Lessee 
and (assuming the due authorization, execution and delivery thereof by the other parties 
thereto) constitutes legal, valid and binding obligations of the Lessee, enforceable against 
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the Lessee in accordance with their terms, except as the enforceability thereof may be 
limited by bankruptcy, insolvency, reorganization, moratorium or other similar laws 
affecting the enforcement of creditors' rights generally and by general principles of equity. 

3. All consents, approvals or authorizations of any governmental entity and 
all filings and notices required on the part of the Lessee in connection with the 
authorization, execution and delivery of the Lease and the consummation of the 
transactions contemplated thereby have been obtained and are in full force and effect. 

4. Neither the execution and delivery of the Lease nor the consummation of 
the transactions contemplated thereby, nor the fulfillment of or compliance with the terms 
and conditions of the Lease conflict with or constitute a violation of any provision of any 
law or regulation applicable to the Lessee or, to the best of my knowledge after reasonable 
investigation, conflicts with or results in a breach of the terms, conditions or provisions 
of any restriction or any agreement or instrument to which the Lessee is now a party or by 
which the Lessee is bound. 

5. To the best of my knowledge, after reasonable investigation, there is no 
action, suit, proceeding or governmental investigation at law or in equity before or by any 
court, public board or body, pending of which the Lessee has been served with a 
summons, summons and complaint or other notice of commencement, or threatened 
against or affecting the Lessee, challenging the validity of the Lease or contesting the 
power and authority of the Lessee to execute and deliver the Lease or to consummate the 
transactions contemplated by the Lease. 

Sincerely, 

\ , ·11 • I 
X/J~1 M ' /111~ 

Thomas M. Weddle, Jr. 
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REQUEST FOR DISBURSEMENT 

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and East Casey County Water 
District, as lessee dated December 17, 2014. 

Requisition Certificate No. l 

The Lessee hereby requests a disbursement from its Participant Disbursement Account in the amount of 
$2,880,919.63 and hereby certifies, as follows (except that with respect to a disbursement to pay an interest component 
of Lease Rental Payments during construction of a Project, only the document described in (a) below will be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

( c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed December 17, 2014. 

EAST CASEY COUNTY WATER DISTRICT, Lessee 

By. ~ _14,___ 
fulthorized Lessee Representative 



ATTA CHM ENT TO REQUEST FOR DISBURSEMENT 

The amounts requested for disbursement are to be applied to the refunding of outstanding obligations of the 
Participant, by check mailed to the following: 

USDA Rural Development 
957 Campbellsville Road 
Columbia, KY 42728 

ACKNOWLEDGEMENT 

The Bank ofNew York Mellon Trust Company, N.A. acknowledges receipt of this Attachment to Request for 
Disbursement and the instructions herein provided. 

THE BANK OF NEW YORK MELLON TRUST COMPANY, 
N.A., a 

Approved: 

KENTUCKY BOND CORPORATION 



RESOLUTION NO. ----
A RESOLUTION APPROVING A LEASE FOR TI:IE FINANCING· OF A 
PROJECT AND AU1HORIZING TIIE EXECUTION OF VARIOUS 
DOCUMENTS RELA1ED TO SUCH LEASE 

WHEREAS, the governing body of the East Casey County Water District (the "Lessee") 
has the power, pursuant to Section 65.940 et seq. of the Kentucky Revised Statutes to enter into 
lease agreements with or without the option to purchase in order to provide for the use of property 
for public purposes; 

WHEREAS, the governing body of the Lessee (the "Governing Body") has previously 
determined, and hereby further determines, that the Lessee is in need of the Project, as defined in 
the Lease hereinafter described; 

WHEREAS, the Governing Body has determined and hereby determiries that it is in the 
best interests of the Lessee that the Lessee and the Kentucky Bond Corporation (the "Lessor") 
enter into a Lease Agreement (the "Lease") for the leasing by the Lessee from the Lessor of the 
Project; 

~ow TIIBREFORE, BE IT ORDERED AND RESOLVED BY Tiffi EAST CASEY 
COUNTY WATER DISTRICT, AS FOLLOWS: 

section 1. Recitals and Authoriz.ation. The Lessee hereby approves the Lease Agreement 
(the "Lease") substantially the form presented to this Governing Body. It is hereby found and 
determined that the Project identified in the Lease is public property to be used for public purposes. 
It is further determined that it is necessary and desirable and in the best intere5ts of the Lessee to 
enter into the Lease for the purposes therein specified, and the execution and delivery of the Lease 
and all representations, certifications and other matters contained in the Closing Memorandum 
with respect to the Lease, or as may be required by the Lessor prior to delivery of the Lease, are 
hereby approved, ratified and confirmed. The Chairman and Secretary-Treasurer of the Lessee are 
hereby authorized to execute the Lease, together with such other agreements or certifications which 
may be necessary to accomplish the transaction contemplated by the Lease. 

Section 2. Filing- and A.Qprovals. The Chairman and Secretary-Treasurer are hereby 
authoriz.ed to undertake and cause all filings of notices or information, and to obtain such other 
approvals, which may be required by law t9 be filed or obtained by the Lessee, including, but not 
limited to, securing the approval of the. approval of the Public Service Commission of the 
Commonwealth of Kentucky required for the issuance of the Lease, and all actions heretofore 
taken in respect thereof are hereby ratified and approved. 

Section 3. Severability. If any section, paragraph or provision of this Resolution shall be 
held to be invalid or unenforceable for any reason, the invalidity or unenf orceability of such 
section, paragraph or provision shall not affect any of the remaining provisions of this Resolution. 

Section 4. ~Meetings Law. This Governing Body hereby finds and determines that all 
formal actions relative to the adoption of this Resolution were taken in an open meeting of this 
Governing Body, and that all deliberations of this Governing Body and of its committees, if any, 



which resulted in fonnal action, were in meetings open to the public, in full compliance with 
applicable legal reqtti.rements. 

Section 5. Conflicts. All resolutions, ordinances, orders or parts thereof in conflict with 
the provisions of this Resolution are, to the extent of such conflict, hereby repealed and the 
provisions of this Resolution shall prevail and be given effect 

Section 6. Effective Date. This Resolution shall take effect from and after its passage, as 
provided by law. · 

INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the 
Governing Body, held on February 13, 2013, signed by the Chairman of the Lessee, attested by the 
Secretary-Treasurer, filed and indexed as provided by law. 

By: f\_ )(, ~' 



CERTIFICATION 

I, the undersigned, do hereby certify that I am the duly qualified and acting Secretary­
Treasurer of the East Casey County Water District and as such Secretary-Treasurer, I further 
certify that the foregoing is a true, correct and complete copy of a Resolution as appears to me in 
East Casey County Water District records, duly adopted by said governing body at a duly 
convened meeting held on the date set forth therein, signed by the Chairman, duly filed, recorded 
and indexed in my office and now in force and effect, and that all action taken in connection with 
such Resolution was in compliance with the requirements of Kentucky law, all as appears from 
the official records of said governing body in my possession and under my control. 

IN WITNESS WHEREOF, I have hereunto set 

------. 
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RESOLUTION NO. __ _ 

A RESOLUTION OF THE EAST CASEY COUNTY WATER DISTRICT 
APPROVING AN INTERLOCAL COOPERATION AGREEMENT BETWEEN 
THE EAST CASEY COUNTY WATER DISTRICT AND OTHER PARTIES 
THERETO REGARDlNG TIIE KENfUCKY BOND CORPORATION 

WHEREAS, public agencies in the State have experienCed and are continuing to 
experience clifticulty in economically funding or financing various governmental purposes at 
reasonable costs; 

WHEREAS, public agencies will enter into or have heretofore entered into an Interlocal 
Cooperation Agreement dated as of May 1, 2010 attached hereto as Exhibit A (the 
"Agreement"), as authorized under Sections 65.210 through Section 65.300, inclusive, of the 
Kentucky Revised Statutes, as amended (the "Interlocal Cooperation Act"}, which authorizes 
public agencies to cooperate and act jointly in exercising any and all powers, privileges and 
authority capable of exercise by such public agencies in their respective individual capacities; 
and 

WHEREAS, in order to provide a vehicle for economically funding or financing various 
governmental purposes of public agencies in the Commonwealth of Kentucky, the Kentucky 
League of Cities Interlocal Finance Program (the "Program") has been established under the 
Agreement and under the Program the Kentucky Bond Corporation (the "Corporation") has been 
established; 

WHEREAS, the Program will benefit the public health,. safety and general welfare of the 
citizens of the East Casey County Water District (the "Public Agency"); and 

WHEREAS, in order for the Public Agency to participate in the Program, it must enter 
into the Agreement, as prescribed by Section 65.250 of the Kentucky Revised Statutes, which 
provided for the creation of the Program; 

NOW, THEREFORE, be it resolved by the governing body of the East Casey County 
Water District, as follows: 

Section 1. Pur.pose. The Public Agency hereby finds, detennines and declares that all 
statements of fact set forth in the preambles to this Resolution are true and correct in all respects; 
and such preambles are incorporated into the body of this Resolution by reference as if set forth 
at length herein. The Public Agency further finds, determines and declares that the entering into 
or issuance by the Corporation of obligations described in the Agreement will be in the best 
interest of the Public Agency and is in the furtherance of the public"purposes and fimctions of the 
Public Agency and in the public interest. 

Section 2. Aooroval of Interlocal Cooperation Agreement. The Agreement among this 
Public Agency and the other public agencies that will enter into or have entered into the 

. Agreement is ~ereby specifically approved in the f onn attached hereto as Exhibit A, recognizing 
that such Agreement has been approved by the Attorney General of Kentucky as required by 
Section 65.260 of the Kentucky Revised Statutes. 



Section 3. Repeal of Conflicting Actions. All ordinances, resolutions, orders or other 
legislative or administrative actions or parts thereof of this governing body in conflict with the 
provisions of this Resolution are, to the extent of such conflict, hereby repealed. 

Section 4. Effective Date of Resolution. This Resolution shall become effective 
immediately upon the date of its passage. 

ENACTED AND ADOPTED at a duly convened meeting of the governing body of the 
East Casey County Water District this 13th day of February, 2013. 

g== Chainnan 
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Mr. JeffR. Derouen 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40602-0615 

PECK, SHAFFER & WILLIAMS LLP 
ATTORNEYS AT LAW 

50 EAST RIVERCENTER BLVD 
SUITE 1150 

COVINGTON, KENTUCKY 41011 

March 12, 2013 

TEL 859 431 7000 
8884317511 

FAX 859 431 0673 
WWW.PECKSHAFFER.COM 

Re: Notice of Election of Use of Electronic Filing Procedures for the East Casey 
County Water District's Application for approval of a Lease Agreement to 
refinance outstanding Water District Revenue Bonds. 

Dear Mr. Derouen: 

We are acting as bond counsel to the East Casey County Water District (the "District"). 
In such capacity, this letter is being sent to you with the enclosed Notice of Election of Use of 
Electronic Filing Procedures. 

I would also like to take this opportunity to express the urgency of timing related to this 
financing and request your assistance expediting review and approval of the Application. The 
District has currently approved the execution of a Lease Agreement (the "Lease") with the 
Kentucky Bond Corporation ("KBC") who will issue a series of KBC Revenue Bonds to finance 
the Lease. The proceeds of the Lease will be used to refund and retire all of the District's 
outstanding Water District Refunding and Revenue Bonds (the "Prior Bonds"). 

Ross, Sinclaire & Associates LLC, the District's Financial Advisor, estimates that based 
on today's market conditions that the refinancing of the Prior Bonds is expected to save 
$711,642.40 in principal and interest costs, which produces a net present value savings of 
approximately $249,995.87. These savings are dependent on market conditions as of the date of 
the sale of the Bonds, and delay could reduce the savings to ratepayers. 

Thank you for your assistance with this matter. 

Very truly yours, 

fo, L-ITUll 

74984vl 

ATLANTA CHICAGO CINCINNATI COLUMBUS COVINGTON DENVER 



NOTICE OF ELECTION OF USE OF ELECTRONIC FILING PROCEDURES 
(Complete All Shaded Areas and Check Applicable Boxes) 

In accordance with 807 KAR 5:001, Section 8, East Casey County Water District gives notice of its 
intent to file an application for approval ofa Lease Agreement for refinancing Bond with the Public Service Commission 
no later than March 22, 2013 and to use the electronic filing procedures set forth in that regulation. 

East Casey County Water District further states that: 
~~~~~~-'-~~~~~~~~~~-

Yes No 

1. It requests that the Public Service Commission assign a case number to the intended [2J D 
application and advise it of that number as soon as possible; 

2. It or its authorized representatives have registered with the Public Service Commission and [2J D 
are authorized to make electronic filings with the Public Service Commission; 

3. Neither it nor its authorized representatives have registered with the Public Service D [2J 
Commission for authorization to make electronic filings but will do so no later than seven 
days before the date of its filing of its application for rate adjustment; 

4. Pursuant to KRS 278.380, it waives any right to service of Public Service Commission orders [2J D 
by mail for purposes of this proceeding only; 

5. It or its authorized agents possess the facilities to receive electronic transmissions; [2J D 
6. The following persons are authorized to make filings on its behalf and to receive electronic 

service of Public Service Commission orders and any pleadings filed by any party or the 
Public Service Commission Staff: 

Name Electronic Mail Address 

Ian F. Koffler, Esq ikoffler@peckshaffer.com 

Andy Greynolds agreynolds@windstream.net 

7. It and its authorized representatives listed above have read and understand the procedures [2J D 
for electronic filing set forth in 807 KAR 5:001 and will fully comply with those procedures 
unless the Public Service Commission directs otherwise. 

Signed ! ~ 



KY PSC Electronic Case Filing System Upload Utility Page 1 of 1 

KY Public Service Commission 

Electronic Case File Upload Utility 
Documents received for Case Number: 2013-00104 have been posted to the electronic case 

file 
East Casey County Water District 

Description: Letter providing additional information 

Items Received: 5/6/2013 10:37:40 AM 
FileName Description 
20130506093853.pdf Letter providing additional information 

http://psc.ky.gov/EFS/EFSUpload _NET .aspx?case=2013-00104&company=East+Casey+C... 51612013 



Mr. Jeff R. Derouen 
Executive Director 
Kentucky Public Service Commission 
211 Sower Boulevard 
Frankfort, Kentucky 40602-0615 

PECK, SHAFFER & WILLIAMS LLP 
ATTORNEYS AT LAW 

50 EAST RIVERCENTER BLVD 
SUITE 1150 

COVINGTON, KENTUCKY 41011 

May 6, 2013 

TEL 859 431 7000 
888431 7511 

FAX 859 431 0673 
WWW.PECKSHAFFER.COM 

Ian F. Kofler 
Attorney 

Re: Case No. 2013-00104, Supplemental Information for Application 

Dear Mr. Derouen: 

I am the attorney ofrecord for the East Casey County Water District (the "District"). In 
such capacity, this letter is being sent to you in order to supplement the application of the District 
currently on file with the Kentucky Public Service Commission. 

76688vl 

My contact information is as follows: ·· 

Mr. Ian F. Koffler, Esq. 
Peck, Shaffer & Williams LLP 
50 East RiverCenter Blvd 
Suite 1150 
Covington, KY 41 011 

Telephone Number: (859) 431-7000 
Facsimile Number: (859) 431-0673 
Email Address: ikoffler@peckshaffer.com 

Thank you for your assistance with this matter. 

Very truly yours, 

L~ 
Ian F. Koffler, Esq. 

ATLANTA CHICAGO CINCINNATI COLUMBUS COVINGTON DENVER 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF EAST CASEY COUNTY 
WATER DISTRICT FOR APPROVAL OF A 
REVENUE LEASE AGREEMENT IN AN 
AGGREGATE PRINCIPAL AMOUNT NOT TO 
EXCEED $3,750,000 FOR THE PURPOSE OF 
REFINANCING ITS OUTSTANDING WATER 
DISTRICT REFUNDING AND REVENUE BONDS 

ORDER 

) 
) 
) 
) CASE NO. 2013-00104 
) 
) 
) 

East Casey County Water District ("East Casey District") has applied for approval 

to enter into a lease agreement with Kentucky Bond Corporation ("KBC") in an amount 

not to exceed $3,750,000. 1 East Casey District intends to use the proceeds from the 

lease agreement to refund its outstanding bonded debt. 

Having considered the record and being otherwise sufficiently advised, the 

Commission finds that: 

1. East Casey District, a water district organized pursuant to KRS Chapter 

7 4, owns and operates facilities that distribute water to 4,418 customers in Casey and 

Lincoln counties, Kentucky. 2 

1 East Casey District tendered its application on April 17, 2013. In its application, it requested a 
deviation from 807 KAR 5:001, Section 17(2)(a). On May 14, 2013, the Commission granted this request 
and accepted the application for filing. No person or entity has sought intervention in this proceeding. 

2 Annual Report of East Casey County Water District for the Year Ended December 31, 2011 at 
5, 27. 



2. As of December 31, 2012, East Casey District had outstanding bonded 

debt of $3, 111,500, all of which Rural Development ("RD") holds. 3 

3. KBC is a non-profit, non-stock corporation created by an interlocal 

agreement between certain public agencies4 to "create a system for funding, financing, 

or refinancing various governmental purposes."5 

4. East Casey District proposes to enter a lease agreement with KBC 

pursuant to the Governmental Leasing Act.6 

a. Under the terms of this agreement, KBC will issue bonds, a portion 

of whose proceeds will be used to refund East Casey District's outstanding bonded 

debt. 

b. In return for these proceeds, East Casey District will execute a 

lease with KBC for a 25-year period for the facilities whose costs were originally 

financed through East Casey District's existing bonded debt and refinanced through 

3 Ray, Foley Hensley & Company, PLLC, East Casey County Water District Financial 
Statements December 31, 2012 and 2011 (Mar. 7, 2013) at 7-8. A list of East Casey District's existing 
bonded debt appears below. 

Annual Outstanding 
Series Interest 

Rate(%) 
Principal 

1987 5.00 $ 185,000 
1990 5.00 345,000 
1993 4.50 303,000 
1997 4.50 432,000 
2000 4.50 518,000 
2004 4.50 373,000 
2007 4.38 955,000 
Total $3,111,500 

For a listing of the participating public agencies, see http:\\kybondcorp.org (last visited May 29, 
2013). 

5 Articles of Incorporation of Kentucky Bond Corporation, Art. II, available at https://app.sos.ky. 
gov/ftshow/(S(hirshjqpbwkj4byuxqwfq4ty)}/genpdf.aspx?ctr=4443875 (last visited May 31, 2013). 

6 KRS 65.940-.956. 
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KBC's bond issuance. East Casey District will make annual lease rental payments 

during the 25-year period. 

c. East Casey District retains legal title to the facilities,7 but pledges 

and grants to KBC a lien and security interest in all system revenues.8 KBC's security 

interest terminates upon completion of the required lease rental payments. 

5. East Casey District estimates that the sum necessary to retire its 

outstanding bonded debt and to pay its share of the costs of the bond issuance is 

$3,530,000. 9 

6. The proposed lease agreement will require East Casey District to make an 

annual lease rental payment, which contains a principal component and an interest 

component, for 25 years. Interest on the outstanding principal will accrue at a rate that 

ranges from 0.6 percent to 3.5 percent annually. 10 

7. The annual lease rental payment includes fiduciary fees that are equal to 

approximately 0.27 percent of the outstanding principal. 11 

8. East Casey District estimates that the execution of the proposed lease 

agreement and the refund of its outstanding bonded debt will result in gross savings of 

$711,642 and net present value savings of $249,996. 12 

7 
See KRS 65.952; Lease Agreement§ 4. 

Lease Agreement, Ex. G § 14. 

9 App. Ex. A at 2 $61,775 (Underwriter's Discount)+ $70,600 (Cost of Issuance)+ $3,217,641 
(Deposit to Current Refunding Fund) + 176,500 (Deposit to Debt Service Reserve Fund) + $3,484 
(Rounding)= $3,530,000. 

10 App. Ex A at 1. 

t1 Id. 

12 App. iJ 2 
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9. East Casey District's execution of the proposed lease agreement with 

KBA is for a lawful object within its corporate purpose, is reasonably necessary and 

appropriate for and consistent with the proper performance of its service to the public, 

will not impair East Casey District's ability to perform that service, and is reasonably 

necessary and appropriate for such purpose. 

IT IS THEREFORE ORDERED that: 

1. East Casey District is authorized to enter into the proposed lease 

agreement with KBC for the purpose of refunding the outstanding indebtedness, 

provided that the principal amount of the lease agreement does not exceed $3,750,000 

and the terms and conditions of the lease agreement will produce both positive gross 

savings and net present value savings. 

2. If the actual terms and conditions of the lease agreement differ from those 

set forth in East Casey District's application, East Casey District shall, within 30 days of 

executing the lease agreement, file with the Commission amortization schedules and 

work papers showing the actual gross savings and net present value savings that will 

result from execution of the lease agreement and refunding of its outstanding bonded 

debt. 

3. Within 30 days of executing the proposed lease agreement, East Casey 

District shall file a copy of the executed lease agreement and any documents 

referenced in the lease agreement that East Casey District has not previously filed with 

the Commission. 

4. The proceeds from the execution of the lease agreement shall be used 

only for the lawful purposes specified in East Casey District's application. 

-4- Case No. 2013-00104 



5. Any documents filed pursuant to ordering paragraphs 2 and 3 of this Order 

shall reference the number of this case and shall be retained in the utility's general 

correspondence file. 

Nothing contained herein shall be construed as a finding of value for any purpose 

or as a warranty on the part of the Commonwealth of Kentucky or any agency thereof 

as to the securities authorized herein. 

ATTEST: 

Exec 

By the Commission 

ENTERED 

JUN 0 3 2013 
KENTUCKY PUBLIC 

SERVICE COMMISSION 

Case No. 2013-00104 



Andy Greynolds 
General Manager 
East Casey County Water District 
690 S Wallace Wilkinson Blvd 
Liberty, KY 42539 

Ian F Koffler 
Peck, Shaffer & Williams, LLP 
50 E. River Center Blvd 
Suite 1150 
Covington, KENTUCKY 41011 

Service List for Case 2013-00104 
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