2 U.S. 60
é& | Water District Bagdad, KY 40003

(502) 747-8942

June 20, 2023

Linda C. Bridwell, Executive Director
KY Public Service Commission

PO Box 615

Frankfort, KY 40602

RE: Formal Application to Increase Rates Pursuant to
Purchased Water Adjustment Regulation 807 KAR 5:068

Dear Ms. Bridwell:

The U.S. 60 Water District respectfully requests that the Commission allow for an adjustment to
our rates in accordance with 807 KAR 5:068 Purchased Water Adjustment clause.

The District was recently notified by its supplier, the Shelbyville Municipal Water & Sewer
Commission, that it would increase its wholesale rates by $0.06 per 1000 gallons. This increase
will take effect on July 19, 2023. The result of this increase is $9,954.12 in additional annual
supply cost for the District. This translates into $0.07 per 1000 gallons of water sold to our
customers. Therefore, we propose to increase our rates by that amount.

The following supporting documentation is enclosed for your review:

Exhibit A— Purchase Water Rate Adjustment

Exhibit B — Copy Shelbyville Municipal Water & Sewer Commission’s Notice of an Increase in
Wholesale Rates

Exhibit C— Statement of Water Purchased

Exhibit D — Statement of Water Sold

Exhibit E— Notice to Customers

Exhibit F — Revised Tariff Sheet

Exhibit G — An executed copy of the Resolution of the Board of Commissioners formally

authorizing the proposed rates.

The Notice to Customers will be published in accordance with Commission regulations and
verification of its publication will be provided to the Commission.

Should you have any questions please contact Lee Mudd at (502) 839-1310, as he is handling this
matter on behalf of the Company.

Sin v,
Pat Harg%

PH/jlm




PURCHASED WATER ADJUSTMENT FOR
WATER DISTRICTS AND ASSOCIATIONS
(807 KAR 5:068)

Name of Utility U.S. 60 Water District

Date 6/20/2023

Address P.O. Box 97

City, State, Zip Bagdad, Kentucky 40003
Telephone Number (502) 747-8942

1.a. Name of all wholesale suppliers and the base (current) rate and changed rate of
each. In the event the water purchased is billed by the supplier on a rate that is not a
flat rate schedule, the entire rate schedule must be shown. Attach additional sheets if
necessary.

Supplier(s) Base Rate Changed Rate

Shelbyville Municipal , ,
Water & Sewer Commission Rate per 1000 gallons: $2.35 | Rate per 1000 gallons: $2.41

Rate per 1000 gallons: $2.55

Frankfort Electric & Water
Plant Board KRA Withdraw Fee

per 1000 gallons: $0.29

No Change

1.b. A copy of the supplier's notice of the changed rates showing the effective date of
the increases are attached as Exhibit B.

2. Twelve-month period upon which the purchased water adjustment is based. (This
twelve-month period must end within 90 days of this filing).

From June 2022 through May 2023

(month and year) (month and year)
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3. Statement of water purchases. Where water is purchased from more than one
supplier, purchases from each supplier must be shown separately. If water is
purchased through a declining block rate schedule, purchases for each month must be
shown. Attach an additional sheet if necessary.

Gallons Purchased during
Supplier(s) 12 month period
Shelbyville Municipal Water & Sewer Commission 165,902,000
Frankfort Electric & Water Plant Board 17,981,226
TOTAL PURCHASES 183,883,226

4. Total sales for the 12 month period | 149,687,700

5. Increased water cost $9,954.12

The increased water cost is the cost difference between purchases at base (current
rate) and purchases at new rate.

6. Purchased water adjustment factor | $0.07

The purchased water adjustment factor is obtained by dividing the increased cost of
water by the total gallons sold.

Note: The purchased water adjustment factor is added to each thousand gallons sold.
If the minimum usage is 2,000 gallons then the purchased water adjustment factor
would be added to the minimum bill twice. Revised tariff sheets must be attached
showing the rate to be charged by the utility and the effective date of the increased
rates.

7. Proposed effective date | July 19, 2023

Py

“———Signature of Utility Officer

Chairman

Title
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Increased Water Cost Calculation:

Shelbyville Municipal Water & Sewer Commission
(165,902.00 x $2.41) = $399,823.82

(165,902.00 x $2.35) = $389,869.70

Increased Water Cost = $9,954.12

Purchased Water Adjustment Factor Calculation:

Increased Cost of Water = $9,954.12
Total Gallons Sold = 149,687,700

$9,954.12 / 145,270.40 = $0.0685 per 1000 Gallons
= $0.07 per 1000 Gallons
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NOTICE

The Shelbyville Municipal Water & Sewer Commission (SMW&SC) Is providing notice that on February 15,
2021 a proposed increase in water rates was approved by the Commission, including wholesale water rates to
Water Districts, and recommended these changes to the City Council which had their 1% reading on March 4,
2021, with the 2" reading scheduled for March 18, 2021. This ordinance allowed the Commission to do annual
increases of 2.5% annually to all water and sewer customers. The SMW&SC is in process of filing this week
with the Public Service Commission the wholesale Rates it shall charge the North Shelby Water District, and
the U.S. 60 Water District. These rates will be effective for water service rendered on and after July 19, 2023.
The proposed rates are as follows:

CURRENT RATE PROPOSED RATE $ Change % Change

$2.35/1,000 gallons $2.41/1,000 gallons $0.06/gallon 2.5% increase

Quantities over the respective Contract Limits shall be charged the PROPOSED Rate described above, plus $1.00 per 1,000 gallons.

The Shelbyville City Council had the 15t hearing on March 4,2021 and the 2" hearing will be on March 18,
2021. Water flowing through the meter(s) before the effective date will be charged at the current rates
while water is flowing through the meter(s) on and after the effective date (July 19, 2023) will be charged at
the proposed rates.

This filing may be examined at the Offices of SMW&SC located at 1059 Washington St. in Shelbyville, KY.

This filing may also be examined at the Offices of the Public Service Commission located at 211 Sower
Boulevard in Frankfort Kentucky, Monday-Friday from 8:00 am -4:30 pm or on the PSC website at
http://psc.ky.gov.

Comments regarding this filing may be submitted by mail to the Public Service Commission, Post Office Box
615, Frankfort KY 40602; or through its website at hhtp://psc.ky.gov.

The Rates contained in this NOTICE are the rates proposed by the “SMW&SC”, however the PUBLIC SERVICE
COMMISSION may order rates that differ from the proposed rates.

Intervention may be requested by submitting a timely written request for intervention by mail to the Public
Service Commission, Post Office Box 615, Frankfort, KY 40602. The request for intervention must establish
the grounds for the request including the status and interest of the party.

If the Public Service Commission does not receive a written request for intervention within thirty (30) days
of the providing of this notice, the Public Service Commission may take final action on the filing.
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http://psc.ky.gov/
http://psc.ky.gov/

AREA US 60 Water District of Shelby and Franklin

PSC KY NO.
SHEET NO.
Shelbyville Municipal Water & Sewer Commission CANCELLING PSC KY NO.
(NAME OF UTILITY)
SHEET NO.

WHOLESALE WATER SERVICE

U.S. 60 WATER DISTRICT OF SHELBY AND FRANKLIN COUNTIES OF KY. $2.41 PER 1,000 GALLONS (1)

SURCHARGE FOR MONTHLY USAGE OVER 15 MILLION GALLONS $1.00 PER 1,000 GALLONS (N)

DATE OF ISSUE April 25,2023

MONTH / DATE / YEAR
DATE EFFECTIVE July 19, 20223

MONTH / DATE / YEAR
ISSUED BY /s/ Thomas Doyle

SIGNATURE OF OFFICER

TITLE General Manager

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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STATEMENT OF WATER PURCHASED

U.S. 60 WATER DISTRICT

SHELBYVILLE MUNICIPAL WATER & SEWER COMMISSION

Month Usage/Gallons Total Cost
June 2022 14,877,000 $34,068.33
July 15,636,000 $36,442.44
August 16,489,000 $40,238.15
September 14,826,000 $34,841.10
October 13,461,000 $31,633.35
November 12,089,000 $28,409.15
December 11,944,000 $28,068.40
January 11,629,000 $27,328.15
February 14,868,000 $34,939.80
March 13,340,000 $31,349.00
April 13,162,000 $30,930.70
May 2023 13,581,000 $31,915.35
TOTAL 165,902,000 $390,163.92

FRANKFORT ELECTRIC & WATER PLANT BOARD

Month Usage/Gallons Total Cost
June 2022 706,339 $2,006.01
July 1,206,031 $3,425.12
August 1,436,592 $4,079.92
September 1,010,219 $2,869.03
October 1,142,494 $3,244.69
November 2,352,794 $6,681.93
December 2,671,430 $7,586.86
January 2,617,347 $7,433.27
February 1,704,038 $4,839.47
March 1,183,469 $3,361.05
April 1,084,542 $3,080.09
May 2023 865,931 $2,459.25
TOTAL 17,981,226 $2,922.89
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STATEMENT OF WATER SOLD

U.S. 60 WATER DISTRICT

Month Residential Commercial Other Total Gallons Sold
June 2022 13,237,400 1,145,200 167,500 14,550,100
July 14,473,600 937,200 172,500 15,583,300
August 12,418,500 1,154,800 127,400 13,700,700
September 11,742,900 1,145,300 216,500 13,104,700
October 11,446,100 1,008,400 213,800 12,668,300
November 10,743,300 959,500 154,000 11,856,800
December 10,673,200 762,400 176,800 11,612,400
January 12,150,200 916,700 186,900 13,253,800
February 9,550,200 779,300 217,300 10,546,800
March 8,568,600 931,100 189,800 9,689,500
April 10,773,500 1,198,700 130,700 12,102,900
May 2023 10,062,900 788,200 167,300 11,018,400
TOTAL 135,840,400 11,726,800 2,120,500 149,687,700
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LEGAL NOTICE REGARDING THE U.S. 60 WATER DISTRICT

Notice is hereby given that because of an increase in the cost of water purchased from the Shelbyville
Municipal Water & Sewer Commission, the U.S. 60 Water District will increase its rates for services
effective July 19, 2023. An application requesting the proposed rates was filed with the Kentucky Public

Service Commission on June 20, 2023 to increase rates as follows:

5/8” x 3/4” Meters:

Existing Rates

Proposed Rates

Increase ($)

Increase (%)

First 1,000 gallons $17.28 Minimum Bill $17.35 Minimum Bill $0.07 0.41%

Next 2,000 gallons $0.00961 per gallon $0.00968 per gallon $0.00007 0.73%

Next 2,000 gallons $0.00811 per gallon $0.00818 per gallon $0.00007 0.86%

Over 5,000 gallons $0.00739 per gallon $0.00746 per gallon $0.00007 0.95%
1” Meters:

First 5,000 gallons $52.72 Minimum Bill $53.07 Minimum Bill $0.35 0.66%

Over 5,000 gallons $0.00739 per gallon $0.00746 per gallon $0.00007 0.95%
1 1/2” Meters:

First 15,000 gallons $126.62 Minimum Bill $127.67 Minimum Bill $1.05 0.83%

Over 15,000 gallons $0.00739 per gallon $0.00746 per gallon $0.00007 0.95%
2” Meters:

First 25,000 gallons $200.52 Minimum Bill $202.27 Minimum Bill $1.75 0.87%

Over 25,000 gallons $0.00739 per gallon $0.00746 per gallon $0.00007 0.95%
Bulk User Rate:

First 1,000 gallons $4.42 Minimum Bill $4.49 Minimum Bill $0.07 1.58%

Over 1,000 gallons $0.00442 per gallon $0.00449 per gallon $0.00007 1.58%
Wholesale Water Rates:

First 25,000 gallons $169.78 Minimum Bill $171.53 Minimum Bill $1.75 1.03%

Over 25,000 gallons $0.00626 per gallon $0.00633 per gallon $0.00007 1.12%

As noted above, based on the increased cost of water from the Shelbyville Municipal Water & Sewer
Commission, all rates will increase $0.07 per 1,000 gallons. The monthly bill for a typical residential
customer using an average of 4,390 gallons of water each month will increase from $47.77 to $48.08. This
is an increase of $0.31 or 0.65%.

The charges/rates contained in this notice are the charges/rates proposed by the U.S. 60 Water District.
However, the Public Service Commission may order charges/rates to be charged that differ from these
proposed charges/rates. Such action may result in charges/rates for consumers other than the charges/rates
detailed in this notice.

Any person may examine this application at the offices of the U.S. 60 Water District located at 4596
Bagdad Road in Bagdad, Kentucky. In addition, any person may also examine the application at the Public
Service Commission's offices located at 211 Sower Boulevard, Frankfort, Kentucky, 40601, Monday
through Friday, 8:00 am. to 4:30 p.m., or through the Public Service Commission's website at
http://psc.ky.gov. Any comments regarding the application may be submitted to the Public Service
Commission through its website or by mail to Public Service Commission, Post Office Box 615, Frankfort,
Kentucky 40602. The Public Service Commission can also be contacted at 502-564-3940.

This notice is published pursuant to 807 KAR 5:068 - Purchased Water Adjustment for Water Districts and
Water Associations.

U.S. 60 WATER DISTRICT
s/ Pat Hargadon, Chairman
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FOR ALL AREAS SERVED

P.S.C. KY. NO. 3
7% REVISED SHEET NO. 1
U.S. 60 Water District of Shelby & Franklin Counties, KY CANCELLING P.S.C. KY. NO. 3
(Name of Utility)
6% REVISED SHEET NO. 1
RATES AND CHARGES
MONTHLY RATES:
5/8 x 3/4 Inch Meters:
First 1,000 gallons $17.35 Minimum Bill

Next 2,000 gallons $0.00968 per gallon

Next 2,000 gallons $0.00818 per gallon

Over 5,000 gallons $0.00746 per gallon

1 Inch Meters:

First 5,000 gallons
Over 5,000 gallons

1 1/2 Inch Meters:
First 15,000 gallons
Over 15,000 gallons

2 Inch Meters:
First 25,000 gallons
Over 25,000 gallons

Bulk User Rate:
First 1,000 gallons
Over 1,000 gallons

Wholesale Water Rates:
First 25,000 gallons
Over 25,000 gallons

$53.07 Minimum Bill
$0.00746 per gallon

$127.67 Minimum Bill
$0.00746 per gallon

$202.27 Minimum Bill
$0.00746 per gallon

$4.49 Minimum Bill
$0.00449 per gallon

$171.53 Minimum Bill
$0.00633 per gallon

DATE OF ISSUE June 20, 2023
Month / Date / Year

DATE EFFECTIVE Julyw19. 2023 ,
Month/ Date/Yega

ISSUED BY __ Pat Hargadon

“Ny ~ =X
(Si:'gnature of Ofﬁcer)C__,/

TITLE __Chairman

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED
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RESOLUTION OF AUTHORIZATION

The U.S. 60 Water District, Bagdad, Kentucky hereby orders an increase in the District’s
rates for service pursuant to 807 KAR 5:068: Purchased Water Adjustment Regulation.
This action is required due to an increase in the cost of water purchased from the
Shelbyville Municipal Water & Sewer Commission effective on July 19, 2023. The terms
of the rate increase shall be consistent with the District’s application to the Public Service
Commission to be submitted on or after June 20, 2023. The rates proposed therein shall
become effective for service rendered on or after July 19, 2023.

Action herein ordered shall be duly recorded in the minutes of this public meeting of the
U.S. 60 Water District held on this the 20™ day of June 2023.

Ordered this 20" day of June 2023.

Signed:

4 JMA\«____M

Pat Hargadon, Ch@n

Attest:

Q. VI Al

Stepheﬁ} Mlller Secretary
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