North Manchester Water Association
7361 North Highway 421
Manchester, Kentucky 40962
Phone: 606 — 598 — 5403
Fax: 606-598-6148
May 31, 2023
Ms. Linda C. Bridwell
Executive Director
Public Service Commission
211 Sower Boulevard
Frankfort, KY 40601
RE: ARF Application — Water Rates
North Manchester Water Association, Inc.
PSC Case#2023 - 00183
Dear Ms. Bridwell

Enclosed for filing are the original of the North Manchester Water Association, Inc.’s ARF
application for an adjustment to its water rates. This ARF application is being filed pursuant to
807 KAR 5:076.

The ARF application uses calendar year 2022 as the test year, with appropriate adjustments to
normalize revenues and expenses.

A copy of the ARF application has been provided to the office of rate intervention in the
Attorney General’s Office.

My electronic mail address is nmwa@ prtcnet.org.

Yours Truly, ?

Steve Davis, President

Enclosures

Cc: Office of the Attorney General, Rate intervention



ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

North Manchester Water Association

(Name of Utility)

7361 N. Highway 421

(Business Mailing Address - Number and Street, or P.O. Box )

Manchester, KY 40962

(Business Mailing Address - City, State, and Zip)

606-598-5403

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or

communications concerning this application should be directed:

Steve Davis

(Name)

7361 N. Highway 421

(Address - Number and Street or P.O. Box)

Manchester, KY 40962

(Address - City, State, Zip)

606-598-5403

(Telephone Number)

nmwa@prtcnet.org
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A))

1. a. Initsimmediate pastcalendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past
year.

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.

YES NO N/A
@ O

ENE

1 [E] NA
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [] [] [C]
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [] [] [Z]
of , Is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] [] [C]
, Is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. O] =
Applicant is awater district organized pursuant to KRS Chapter 74. HEEEE
Applicant is awater association organized pursuant to KRS Chapter 273. o™

A paper copy of this application has been mailed to Office of Rate Intervention, Office HEEEE
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  [O] [] []
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [ [Z]
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [2] [] [
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [ [O] [
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment [O] []
entitled “Reasons for Application.” (Attach completed “ Reasons for Application”
Attachment.)


mailto:rateintervention@ag.ky.gov
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YES NO N/A
8. Applicant proposes to charge the rates that are set forth in the attachment entitled [T] []
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)
9. Applicant proposes to use its annual report for the immediate past year as the test [d] []

period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2022

10. Applicant has reason to believe that some of the revenue and expense items set forth  [] [T]

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable [0] []
adjustments, Applicant requires additional revenues of $ 154,477.61 and total
revenues from service rates of $ __ 154477.61 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 1978 customers. [0] []

13. A billing analysis of Applicant's current and proposed rates is attached to this [] []
application. (Attach acompleted “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha [2] []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [0] []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  [T] [] [
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of  [o] [] []
indebtedness.
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YES NO N/A
16.a. Applicant is not required to file state ard-fecerattax returns. v
b—Applicant-isrequired-to file stete-enerfedera-taxreturns: — g

c. Applicant's most recent state-ane federal tax returns are attached to this Application. VO O
(Attach a copy of returns.)

17.  Approximately 0 _ (Insert dollar amount or percentage of total utility [] [
plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions. !

18.  Applicant has attached a completed Statement of Disclosure of Related Party O
Transactions for each person who 807 KAR £:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed -ates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the bes! of my knowledge all the information contained in this
application and its attachments is true and correct.

S gned

Officer of the Company/Authorized Representative

Title “@S\C\QI\ Y
Diate \9 - \ - 9’3

COMMONWEALTH OF KENTUCKY
COUNTY OF

Before me appeared ", who after being duly sworn, stated
that helshe had read and completed this application, that hel/she is autharized to sign and file this
application on behalf of the Applicant, and thet to the best of his/her knowledge all the information
contained in this application and its attachments is true and correct.

Notary Public

My commission expires:
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

[C] Customer Notice of Proposed Rate Adjustment

[0] “Reasons for Application” Attachment”

[2] Current and Proposed Rates” Attachment

[] “Statement of Adjusted Operations” Attachment
[0]“Revenue Requirements Calculation” Attachment
[0] Attachment Billing Analysis” Attachment

[C] Depreciation Schedules

[E] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state Tax Return
[C]Federal Tax Return

[0] Statement of Disclosure of Related Party Transactions - ARF Form 3



Customer Notice



NOTICE

North Manchester Water Association (“NMWA?”) plans to file with the Public Service Commission, no later than June 1%
2023, a proposed rate schedule, that will increase the rates for water service charged to customers as follows:

5/8” & 3/4” Meter: Current rates Proposed Rates Increase (Dollars)

(Percentage)

First 2,000 gallons $21.60 Min. bill $25.15 Min. bill $3.55 16.4%
All Over 2,000 gallons $ 6.22 per 1,000 galL. $ 9.16 per 1,000 gaL. $2.94 47.3%
1” Meter:

First 5,000 gallons $ 40.21 Min. bill $52.63 Min. bill $12.42 30.9%
All Over 5,000 gallons $ 6.22 per 1,000 galL. $ 9.16 per 1,000 gal. $2.94 47.3%
2" Meter:

First 15,000 gallons $ 102.29 Min. bill $144.23 Min. bill $41.94 41.0%
All Over 15,000 gallons $ 6.22 per 1,000 gal. $ 9.16 per 1,000 gaL. $2.94 47.3%
3" Meter:

First 30,000 gallons $ 195.42 Min. bill $281.63 Min. bill $86.21 44.1%
All Over 30,000 gallons $ 6.22 per 1,000 gaL. $ 9.16 per 1,000 gaL. $2.94 47.3%

The average increase for a residential customer on a 5/8” & 3/4” meter using 4,000 gallons is $9.43 per month or 27.7%

Water flowing through the meter(s) before the effective date will be charged at the current rates while water flowing through
the meter(s) on and after the effective date will be charged at the proposed rates.

This filing may be examined at the offices of NMWA located at 7361 N Highway 421 Manchester, KY 40962.

This filing may also be examined at the offices of the Public Service Commission located at 211 Sower Boulevard in
Frankfort, Kentucky, Monday — Friday from 8:00 am — 4:30 pm or on the PSC website at http://psc.ky.gov.

Comments regarding this filing may be submitted by mail to the Public Service Commission, Post Office Box 615,
Frankfort KY 40602; or through its website at http://psc.ky.qgov.

The rates contained in this notice are the rates proposed by NMWA but the Public Service Commission may order rates
that differ from the proposed rates.

Intervention may be requested by submitting a timely written request for intervention by mail to the Public Service
Commission, Post Office Box 615, Frankfort, KY 40602. The request for intervention must establish the grounds for the
request including the status and interest of the party.

If the Public Service Commission does not receive a written request for intervention within thirty (30) days of the providing
this notice, the Public Service Commission may take final action on the filing.


http://psc.ky.gov/
http://psc.ky.gov/

Reasons for Application



Reasons for Rate Increase

The North Manchester Water Association, Inc. (the “Association”) is requesting a rate increase
for the following reasons:

1. As directed by the public service commission

2. To enable the Association to pay its annual principal payments on its existing long term
debt from water revenue than from depreciation reserves;

3. To enable the Association to meet the requirements set forth in its existing debt
instruments;

4. To restore the Association to a sound financial condition by charging rates that recover
its cost of providing service; and

5. To enable the Association to enhance its financial capacity so it can continue to operate
its system in compliance with the federal Safe Drinking Water Act, as amended in 1996,
and KRS Chapter 151.



Current and Proposed Rates



ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

NORTH MANCHESTER WATER ASSOCIATION

EXISTING RATE SCHEDULE - 2/2/2019

GALLONAGE BLOCK FOR

EACH METER SIZE

5/8 inch x 3/4 inch Meter

First 2,000 gallons
All Over 2,000 gallons

1 inch Meter

First 5,000 gallons
All Over 5,000 gallons
2 inch Meter

First 15,000 gallons
All Over 15,000 gallons
3 inch Meter

First 30,000 gallons
All Over 30,000 gallons

MONTHLY RATE FOR EACH
GALLONAGE BLOCK

$ 21.60 (Minimum Bill)
$ 6.22 per 1,000 gallons

$ 40.21 (Minimum Bill)
$  6.22 per 1,000 gallons

$ 102.29 (Minimum Bill)
$ 6.22 per 1,000 gallons

$ 195.42 (Minimum Bill)
$  6.22 per 1,000 gallons



ARF FORM 1 - ATTACHMENT CPR - SEPTEMBER 2011

NORTH MANCHESTER WATER ASSOCIATION

WX21051202

PROPOSED RATE SCHEDULE - 5/4/2023

GALLONAGE BLOCK FOR MONTHLY RATE FOR EACH
EACH METER SIZE GALLONAGE BLOCK

5/8 inch x 3/4 inch Meter

First 2,000 gallons $ 25.15 (Minimum Bill)

All Over 2,000 gallons $ 9.16 per 1,000 gallons

1 inch Meter

First 5,000 gallons $ 52.63 (Minimum Bill)
All Over 5,000 gallons $ 9.16 per 1,000 gallons
2 inch Meter

First 15,000 gallons $ 144.23 (Minimum Bill)
All Over 15,000 gallons $ 9.16 per 1,000 gallons

3 inch Meter

First 30,000 gallons $ 281.63 (Minimum Bill)
All Over 30,000 gallons $ 9.16 per 1,000 gallons



Revenue Requirement Calculation



North Manchester Water Association
KIA Loan Payment Calculation

5/4/2023
SME #22015
$899,483.88 KIA Loan Balance 2/2023 @ 2.93%
Date Fiscal Year 2023 )
KIA Payment Debt Reserve
(10%)

January $12,772.42 $1,277.24 $14,049.66
February $12,770.79 $1,277.08 $14,047.87
March $12,769.16 $1,276.92 $14,046.08
April $12,767.53 $1,276.75 $14,044.28
May $12,765.90 $1,276.59 $14,042.49
June $12,764.27 $1,276.43 $14,040.70
July $12,762.64 $1,276.26 $14,038.90
August $12,761.01 $1,276.10 $14,037.11
September $12,759.38 $1,275.94 $14,035.32
October $12,757.75 $1,275.78 $14,033.53
November $12,756.12 $1,275.61 $14,031.73
December $12,754.49 $1,275.45 $14,029.94
Totals $153,161.46 $15,316.15 $168,477.61

2023 Budget shortfall _ $70,000.00:

‘Current loan Payment Difference $84,477.61

Total additional needed monthly | $154,477.61 -

'Total number of customers 1,984

Rate|Increase per monthly bill $6.49,




North Manchester Water Association

Proposed Budget o
SME # 22015 ) )
Cs2023
BUDGET YEAR
2020 2021 2022 2023

Operating Revenues $936,258.24 | $1,024,791.38 | $1,007,845.92 | $1,097,544.21
Operating Expenses $753,058.13 |  $952,874.13|  $934,381.65| $1,017,541.62
Purchased Water N
Employees Salaries o
[Employees Benefits B i
Contract Services B
Depreciation Expenses | $105,350.00 $107,074.00 |  $111,245.00 $121,145.81
Utility Taxes $29,564.92 |  $48,845.08 $23,780.56 $29,564.92
Operating Expenses $887,073.05 | $1,108,793.21 | $1,069,416.21 | $1,164,594.25
Vehicle Expense N
Equipment Expense N B
Operating Income $48,285.19 | ($84,001.83)]  (861,570.29)|  ($67,050.05)
Total Operating Income | $48,285.19 ($84,001.83) ($61,570.29) ($67,050.05)
Interest $21.15 $34.74 | $45.76
Total Other income - 82115 83474 $45.76 |
Interest Expense ~ $20,772.33 $37,895.42 $17,515.82
Toal Interest Expense $20,772.33 $37,895.42 $17,515.82




Billing Analysis



5/8" x 3/4" Meter

Billing Analysis — Current Rates

Usage Bills Gallons
First 2000 Minimum Bill 23400 46,800,000.00
All Over 2000 gallons 52,621,606.00
99,421,606.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 2000 Minimum Bill 23400 46,800,000.00 $ 2160 $ 505,440.00
All Over 2000 gallons 52,621,606.00 $ 622 $ 327,306.39
$ 832,746.39
1" Meter
Usage Bills Gallons
First 5000 Minimum Bill 252 1,260,000.00
All Over 5000 gallons 2,480,450.00
3,740,450.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 5000 Minimum Bill 252 1,260,000.00 $ 4021 $ 10,132.92
All Over 5000 gallons 2,480,450.00 $ 622 $ 15,428.40
$ 25,561.32
2" Meter
Usage Bills Gallons
First 15,000 Minimum Bill 144 2,160,000.00
All Over 15,000 gallons 17,848,970.00
20,008,970.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 15,000 Minimum Bill 144 2,160,000.00 $ 10229 $ 14,729.76
All Over 15,000 gallons 17,848,970.00 $ 622 $ 111,020.59
$ 111,020.59
3" Meter
Usage Bills Gallons
First 30000 Minimum Bill 24 720,000.00
All Over 30000 gallons 3,620,900.00
4,340,900.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 30000 Minimum Bill 24 720,000.00 $ 19542 $ 4,690.08
All Over 30000 gallons 3,620,900.00 $ 622 $ 22,522.00
$ 27,212.08

* This analysis presumes full usage on minimum bill



5/8" x 3/4" Meter

Billing Analysis — Proposed Rates

Usage Bills Gallons
First 2000 Minimum Bill 23400 46,800,000.00
All Over 2000 gallons 52,621,606.00
99,421,606.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 2000 Minimum Bill 23400 46,800,000.00 $ 2515 $ 588,510.00
All Over 2000 gallons 52,621,606.00 $ 916 $ 482,013.91
$ 1,070,523.91
1" Meter
Usage Bills Gallons
First 5000 Minimum Bill 252 1,260,000.00
All Over 5000 gallons 2,480,450.00
3,740,450.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 5000 Minimum Bill 252 1,260,000.00 $ 5263 $ 13,262.76
All Over 5000 gallons 2,480,450.00 $ 916 $ 22,720.92
$ 35,983.68
2" Meter
Usage Bills Gallons
First 15,000 Minimum Bill 144 2,160,000.00
All Over 15,000 gallons 17,848,970.00
20,008,970.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 15,000 Minimum Bill 144 2,160,000.00 $ 14423 ' $ 20,769.12
All Over 15,000 gallons 17,848970.00 $ 916 $ 163,496.57
$ 163,496.57
3" Meter
Usage Bills Gallons
First 30000 Minimum Bill 24 720,000.00
All Over 30000 gallons 3,620,900.00
4,340,900.00 Total
Anticipated Revenue Based on Usage Bills Gallons Rates Total
First 30000 Minimum Bill 24 720,000.00 $ 28163 $ 6,759.12
All Over 30000 gallons 3,620,900.00 $ 916 $ 33,167.44
$ 39,926.56



Depreciation Schedule



Table A

Depreciation Expense Adjustments

Depreciation

Asset Date in service |Original Cost |Reported Proforma Expense
Transmission & Distribution Mains Life Deprec Exp |Life Deprec Exp |Adjustment
Entire Group various $4,374,243.00 50| $87,483.00 62.5] $69,988.00 (517,495.00)
Meter Installations

Entire Group various $205,609.00 50 $4,111.00 45| $4,569.00 $458.00
New Meters and Services 2017 $14,300.00 45 $318.00 $318.00
Meters

Entire Group various $27,721.00 50 $554.00 40 $693.00 $139.00
Distribution Reservoirs

Entire Group Various $49,695.00 50 $994.00 45| $1,104.00 $110.00
Hydrants

Hydrants 12/1/1985 $63,934.00 50 $1,279.00 45) $1,279.00 $0.00
Transportation Equipment

Entire Group 10/16/2013 $33,150.00 5 $6,630.00 7| $4,736.00 (51,894.00)
Totals $101,051.00 $82,687.00 ($18,364.00)




Outstanding Debt Instrument and
Amortization Schedule



ASSISTANCE AGREEMENT
BETWEEN KENTUCKY INFRASTRUCTURE AUTHORITY
AND
CLAY COUNTY, KENTUCKY

TRANSCRIPT OF PROCEEDINGS

Peck, Shaffer & Williams
Covington, Kentucky




INDEX TO TRANSCRIPT OF PROCEEDINGS

Inre: Assistance Agreement between Kentucky Infrastructure Authority (the "Authority") and

10.

11.

Clay County, Kentucky (the "Governmental Agency"), dated as of May 1, 1994

Opinion of Counsel to the Governmental Agency.

Opinion of Counsel to the Water Association.

General Closing Certificate of the Governmental Agency.

General Closing Certificate of the Water Association.

Assistance Agreement.

Lease.

Resolution of the Governmental Agency authorizing the Assistance Agreement.
Resolution of the Water Association authorizing the Lease.

Extract of Minutes of the ‘Meeting of the Fiscal Court adopting Resolution authorizing
Assistance Agreement and Lease.

Extract of Minutes of the Authority authorizing the Assistance Agreement and the Lease.

Commitment Letter, including Credit Analysis.




Mr. Cordell Lawrence

National City Bank, Kentucky
Corporate Trust Department

101 South Fifth Street, 3rd Floor
Louisville, Kentucky 40202

Hon. James Garrison
Judge/Executive

Clay County Courthouse

316 East Main Street, Suite 129
Manchester, Kentucky 40962

Kentucky Infrastructure Authority
702 Capitol Avenue, Room 075
Frankfort, Kentucky 40601

Ms. Nancy Sanders

Director, Community Programs
Department for Local Government
1024 Capitol Center Drive
Frankfort, Kentucky 40601

Dirk M. Bedarff, Esq.
Peck, Shaffer & Williams
118 W. Fifth Street
Covington, Kentucky 41011

DISTRIBUTION LIST




COMMONWEALTH OF KENTUCKY
Office of the Clay County Attorney
Clay M. Bishop, Jr.

Clay County Attorney

101 Walters Street Clint Harris
Manchester, Kentucky 40962 Asst. Clay County Attorney
Telephione: (606) 598-5917

May 1, 1994
Kentucky Imnfrastructure Authority
261 Capitol Annex
Frankfort, Kentucky
RE: Assistance Agreement by and between Kentucky Infrastructure

Authority and Clay County, Kentucky dated as of May 1, 1994

Ladies and Gentlemen:

The undersigned is an attornev at law duly admitted to the practice
of law in the Commonwealth of Kentucky and is legal counsel to the Clay County,
Kentucky, hereinafter referred .to as the "Govermmental Agency'. I am familiar
with the orgauization and existence of the Governmental Agency and the laws
of the Commonwealth applicable thereto. Additionally I am familiar with the
infrastructure project (the "Project'") with respect tc which (i) the Assistance
Agreement by and between the Kentucky Infrastructure Authority {(Authority')
and the Govermmental Agency and (ii) the Lease (the "Lease') by and between
the Governmental Agency and North Manchester Water Association (the'Lessee"),
are being authorized, executed and delivered.

I have reviewed the form of Assistance Agreement by and between the
Authority and the Governmental Agency, the form of Lease by and between the
Lessee and the Governmental Agency, the resolution or ordinance of the governing
authority authorizing the execution and delivery of said Assistance Agreement
and Lease and the plans,designs and specifications prepared by the Engineers
for the Governmental Agency with respect to the Project.

Based upon my review I am of the opinion that:

L) The Governmental Agency is a duly organized and existing
political subdivision or body politic of the Commonwealth of Kentucky validly
existing under the Constitution and statutes of the Commonwealth of Kentucky.

2) The Assistance Agreement and the TLease have been duly executed
and delivered by the Governmental Agency and are valid and binding obligations
of the Governmental Agency enforceable in accordance with their terms, except
to the extent that the enforceability thereof may be limited by equitable
principles and by bankruptcy, reorganization, moratorium, insolveuncy or
similar laws heretofore or hersafter enacted relating to or affecting the
enforement or creditors' rights or remedies generally.

R
Printed on @ racycled paper




3) The Governmental Agency has all necessary power and authority (i)
to-enter'into,-pe:form'and1¢6nsumate‘all~transactions contemplated by the
Assistance Agreement and. the Leagé, and (ii) to execute and.deliver the
documents and instruments to be exzecuted and delivered by it in comnection
with the construction of the Project.

4) The Service Charges, as defined in Assistance Agreement, are in
full force and effect and have been duly and lawfully adopted by the Governmental
Agency.

5) The execution and delivery of the Assistance Agreement and the Lease
and the performance by the Governmental Agency of its obligatioms thereunder
does not and will not conflict with, violate or comstitute a default under
any court or administrative order, decree or ruling, or any law, statute, ordinance
or regulation, or any agreement, indenture, mortgage, lease, note or other
obligation or instrument, binding upon the Govermmental Agency, or any of its
properties or assets. The Govermmental Agency has obtained each and every
authorization, consent, permit, approval cr license of, or filing or registration
with, any court or governmental department, commission, board, bureau, agency
or instrumentality, or any specifically granted exemption from any of the foregoing,
that is necessary to the valid execution, delivery or performance by the Governmental
Agency of the Assistance Agreement and the Lease and the imposition of the
Service Charges.

6) To the best of my knowledge after due inquiry there is no action,
suit, proceedings or investigation at law or in equity before any court, public
board or body pending or threatened against, affecting or questioning (i) the
valid existence of the Governmental Agency (ii) the right or title of the members
and officers of the Govermmental Agency to their respective positiomns, (iii)
the authorization, execution, delivery or enforceability of the Assistance
Agreement or the application of any monies ox security therefor, (iv) the
authorization, execution, delivery or enforceability of the Lease (v) the
construction of the Project, (vi) the validity or enforceability of the Service
Charges or (vii) that would have 2 material adverse impact on tha ability of
the Governmental Agency to perform its obligations under the Assistance Agreement
or the Lease,

7) None of the proceedings or authority heretofore had or taken by
the Governmental Agency for the authorization, execution or delivery of the
Assistance Agreement or the Lease has or have been repealed, rescinded, or
revoked.

8) All proceedings and actions of the Governmental Agency with respect
to which the Assistance Agreement and the Lezse are to be delivered were had
or taken at meetings properly convened and held in substantial compliance with
the applicable provisions of Sections 61.805 to 61.850 of the Kentucky Revised
Statutes.

Very truly yours,

o m Tt T




Clint J. Harris et et 2

ATTORNEY , Phone: (606) 598-1481

May 27, 1994

Kentucky Infrastructure Authority
261 Capitol Annex
Frankfort, Kentucky

RE: Lease Agreement by and between County of Clay,
Kentucky and North Manchester Water Association
dated as of May 1, 1994

Ladies and Gentlemen:

The undersigned is an attorney at law duly admitted to the
practice of law in the Commonwealth of Kentucky and is legal
counsel to the North Manchester Water Association, hereinafter
referred to as the "Lessee". I am familiar with the organization
and existence of the Lessee and the laws of the Commonwealth
applicable thereto. Additionally, I am familiar with the
infrastructure project (the "Project") with fespect to which the
Lease by and between the County of Clay, Kentucky (the
"Governmental Agency") and the Lessee (the "Lease'") is being
authorized, executed and delivered.

I have reviewed the form of Lease by and between the
Governmental Agency and the Lesses, the resolution of the Lessee

authorizing the execution and delivery of said Lease and the
plans, designs and specifications prepared with respect to the
Project.

Based upon my review I am of the opinion that:

1) The Lessee 1s a duly organized and existing water
association, validly existing under the Constitution and statutes
of the Commonwealth of Kentucky.

2) The Lease has been duly executed and delivered by the
Lessee and is a valid and binding obligation of the Lessee
enforceable in accordance with its terms, except to the extent
that the enforceability thereof may be limited by equitable
principles and by bankruptcy, reorganization, moratorium,
insolvency or similar laws heretofore or hereafter enacted
relating to or affecting the enforcement of creditors' rights or
remedies generally.

3) The Lessee has all necessary power and authority to




enter into, perform and Consummate all transactions contemplated
by the Lease.

4) The ‘Service Charges, as defined in the Lease, are 1in
full force and effect and have been duly and lawfully adopted by
the Lessee.

5) The execution and delivery of the Lease and the
performance by the Lessee of its obligations thereunder does not
and will not conflict with, violate or constitute a default under
any court or administrative order, decree or ruling, or any law,
statute, ordinance or regulation, or any agreement, indenture,
mortgage, lease, note or other obligation or instrument, binding
upon the Lessee, or any of its properties or assets. The Lessee
has obtained each and every authorization, consent, permit,
approval or license of, or filing or registration with, any court
or governmental department, commission, board, bureau, agency oxr
instrumentality, or any specifically granted exemption from any
of the foregoing, that is necessary to the valid execution,
delivery or performance by the Lessee of the Lease and the
imposition of the Service Charges.

6) To the best of my knowledge after due inquiry there is
no action, suit, proceedings or investigation at law or in equity
before any court, public board or body pending or threatened
against, affecting or gqguestioning (i) the valid existence of the
Lessee, (ii) the right or title of the members and officers of
the Lessee to their respective positions, (iii) the
.authorization, execution, delivery or enforceability of the Lease
or the application of any monies or security therefor, (iv) the
validity or enforceability of the Service Charges or (v) that
would have a material adverse impact on the ability of the Lessee
to perform its obligations under the Lease.

7) None of the proceedings or authority heretofore had or
taken by the lLessee for the authorization, execution or delivery
of the Lease has or have been repealed, rescinded, or revoked.

8) All proceedings and actions of the Lessee with respect
to which the Lease are to be delivered were had or taken at
meetings properly convened.

Very truly vours,

(Jbedloa—

lint J. Harris

CJH/cks




Re:  Assistarice Agreement between the Kentucky Infrastructure Authority ("KIA") and
Clay County, Kentucky (the "Governmental Agency™)

GENERAIL CLOSING CERTIFICATE OF GOVERNMENTAL AGENCY

In connection with the above-captioned Assistance Agreement (the “Assistance
Agresment"), the Governmental Agency, through its undersu,ned duly authorized officer hereby certifies,
represents, warrants and covenants as follows:

I. No event of default exists, or 'with the passage of time will exist, under the
Assistance Agreement and the representations and warranties set forth in the Assxstance Agreement are
true and correct as of the date hereof. -

2, The Governmental Agency-has examined and is familiar with proceedings of the
governing body of the Governmental Agency approving the Assistance Agreement-and the Lease dated
as of May 1, 1994 between the Governmental Agency! and North Manchester Water Association (the
"Lease")and authorizing their negotiation, execution and'delivery and such proceedings were duly enacted
or adopted at a meeting of the goveming body of tlie Governmental Agency at which a quorum was
present and acting throughout; such proceedings are in full force and effect and have not been superseded,
altered, amended or repealed as of the date hereof: and such meeting was duly called and held in
accordance with law.

3. The Govemmental Agency is a duly organized and validly county and political
‘subdivision of the Commonwealth of Kentucky with full: power to own its properties, conduct its affairs,
enter into the Assistance Agreement and consummate the transactions contemplated thereby.

4. The negotiation, execution and delivery of the Assistance Agreement and the Lease
by the Governmental Agency and the consummation of the transactions contemplated thereby by the
Governmental Agency have been duly authorized by all requisite action of the governing body of the
Governmental Agency.

5. The Assistance Agreement and the Lease have been duly executed and delivered
by the Governmental Agency and is a valid and binding obligation of the Governmental Agency
enforceable in accordance with their terms, except to the extent that the enforceability thereof may be
limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or similar laws
heretofore or hereafter enacted relating to or affecting the enforcement. of creditors’ rights or-remedies
generally.

6. There is no controversy or litigation of any nature pending, or to the knowledge of
the Governmental Agency after diligent inquiry, threatenéd, in any court or before any board, tribunal or
administrative body, to -challenge in any manner the authority of the Governmental Agency or its
governing body 10 make payments under the -Assistance Agreement or to construct the Project, or to
challenge in any manner the authority of the Governmental Agency or its governing body to take any of
the actions which have been taken in the authorization or delivery of the Assistance Agreement and the
Lease or the construction of the Project, or in any way contesting or affecting the validity of the
Assistance Agreement or the Lease, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of the Assistance Agreement ar the Lease, or the
application of the proceeds theréof or the pledge or application of any monies or security provided
therefor, or in any way-questioning the due existence or powers of the Governmental Agency, or ¢therwise
whereiin -an unfavorable decision would have an adverse impact on.the transactions authorized in
connection with the Assistance Agreement or the Lease.




7. The authorization and delivery of the Assistance Agreement and the Lease and the
consummiation of the transactions contempldted thereby will not constitute an event of default or violation
or breach, nor an évent which, with the giving of notice or the passage of time or both, would constitute
an eveat of defailt or violation or breach, under any contract, agreement, instrument, indenture, lease,
judicial or administrative order, decree, rule or regulation or other document or law affecting the
Governmental Agency or its governing body.

8. All actions taken by the Governmental Agency in connection with the Assistance
Agreement and the loan described therein, the Lease and the Project, as defined in the Assistance
Agreement, have been in full compliance with the provisions of the Kentucky Open Meetings Law, KRS
61.805 to 61.850.

9. The Governmental Agency has all licenses, permits and other governmental
approvals required to own, occupy, operate and maintain the Project and to enter into the Assistance
Agreement and the Lease, is not in violation of and has not received any notice of an alleged violation
of any zoning or land use laws applicable to the Governmental Agency Project, and has full right, power
and authority to perform the acts and things as provided for in the Assistance Agreement and the Lease.

10. The individuals named below are the duly elected or appointed qualified and
acting incumbents in the office of the Governmental Agency indicated after their respective names and
the signatures subscribed above their names are their genuine sigx:mtures.

WITNESS our signatures, this r’>8 dav of /7 I 994,

GO\’ ERNMENTAL AGE\'C‘[

Clay County, Kentucky

B }' /f’) 7 7 1{:,)7&_// T /. R e
\Iame James G'xmson

_v\’P'ltie Judge/Executive

N

Title: Clerk

1877
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Re: Lease Agreement by and between County of Clay, Kentucky (the "Governmental
Agency™) and North Manchester Water Association (the "Lessee”)

GENERAL CLOSING CERTIFICATE OF LESSEE

In connection with the above-captioned Lease (the "Lease"), the Lessee, through its
undersigned duly authorized officer hereby certifies, represents, warrants and covenants as follows:

1. No event of default exists, or with the passage of time will exist, under the Lease
and the representations and warranties set forth in the Lease are true and correct as of the date hereof,

2. The Lessee has examined and is familiar with proceedings of the governing body
of the Lessee approving the Lease and authorizing its negotiation, execution and delivery and such
proceedings were duly enacted or adopted at a meeting of the governing body of the Lessee at which a
quorum was present and acting throughout; such proceedings are in full force and effect and have not been
superseded, altered, amended or repealed as of the date hereof: and such meeting was duly called and held
in accordance with {aw. '

3. The Lessee is a duly organized .and validly existing water association with full
power to own its properties, conduet its affairs, enter into the Lease and consumrmate the transactions
contemplated thereby.

4. The negotiation, execution and. dslivery of the Lease by the Lessee and the

consummation of the transactions contemplated thereby by the Lessee have been duly authorized by all
requisite action of the govering body of the Lessee.
5. The Lease has been duly executed and delivered by the Lessee and is a valid and
binding obligation of the Lessee enforceable in accordance with their terms, except to the extent that the
enforceability thereof may be limited by equitable principies and by bankruptey, reorganization,
moratorium, insolvency or similar laws herstofore or hereafter enacted relating to or affecting the
enforcement of creditors’ rights or remedies generally,

6. There is no controversy or litigation of any nature pending, or to the knowledge of
the Lessee after diligent inquiry, threatened, in any court or before any board, tribunal or administrative
body, to cliallenge in any manner the authority of the Lessee or its governing body to make payments
under the Lease or to lease the Project from the Governmental Agency, or to challenge in any manner the
authority of the Lessee or its governing body to take any of the actions which have been taken in the
anthorization or delivery of the Lease or the construction of the Project, or in any way contesting or
affecting the validity of the Lease, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Lessee of the Lease, or the application of the proceeds thereof or the
pledge or application of any monies or security provided therefor, or in any way questioning the due
existence ar powers of the Lessee, or otherwise wherein an unfavorable decision would have an adverse
impact on the transactions authorized in connection with the Lease.

7. The authorization and delivery of the Lease and the consummation of the
transactions contemplated thereby will not constitute anevent of default or violation or breach, nor an
event which, with the giving of notice or the passage of time or both, would constitute an event of default




or violation or breach, under any contract, agreement, instrument, indenture, lease, judicial or
administrative order, decree, rule or regulation or other document or law affecting the Lessee or its
..goveining body.

8. The Lessee has all licenses, permits and otfler governmental approvals required
to own, occupy, aperate and maintain the Project and to enter into the Lease, is not in violation of and
has not received any notice of an alleged violation of any zoning or land use laws applicable to the
Project, and has full right, power and authority to perform the acts and things as provided for in the
Lease.

10. The individuals named below are the duly elected or appointed qualified and
acting .incumbents in the office of the Lessee indicated after their respective names and the-signatures
subscribed above their names are their genuine signatures.

.o &Z‘i sahip A
WITNESS our signatures, this-~<£day of _ #Z24y - , 1994,
/
‘North Manchester Water Association

By: 8 !ty /)
NomerLpzume (- Loledlrleclly
Title‘;f/Cffhairman A

ATTEST:

p—

//
By: P ] /‘//,; )
Namey TAdEY T

Title? Secretary

188!
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ASSISTANCE AGREEMENT

This Assistance Agteement made and entered into as of the date set forth on the cover
page hereof (the "Assistance Agreement") by and between the KENTUCKY INFRASTRUCTURE
AUTHORITY, a body corporate and politic, constituting a public corporation and govérnmental agency
and instrumentality of the Commonwealth of the Kentucky (the "Authority™) and the Govermnmental
Agency identified on the cover of this Assistance Agreement (the "Governmenta! Agency"):

WITNESSETH

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 217
amending Chapter 2244 of the Kentucky Revised Statutes (the "Act"), creating the “Kentucky
Infrastructure Authority” to serve the public purposes identified in the Act; and

WHEREAS, the Authority has establishied its Program as hereinafier defined, for the
purpese of providing financial assistance to Governmental Agencies, as defined- in the Act, in connection
with the acquisition and construction of Projects, as defined in the Act, in order to- preserve, protect,
upgrade, conserve, develop, utilize and manage the resources of the Commonwealth. of Kentucky (the
"Commonwealth") for the protection and preservation of the health, safety, convenience, and welfare of
the Commonwealth and its citizens, and in that respect to assist and cooperate -with Govemmental
Agencies in achieving such purposes; and

‘WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds
pursuant to a General Trust Indenture dated as of September 1, 1989 (the "Indenture") between the
Authority and First Kentucky Trust Company (the "Trustee") in order to provide funding for its Program;
and

WHEREAS, the Govemnmental Agency has detérmined that it is necessary and desirable
to acquire, construct, and finance the Project, as hereinafier defined, and the Authority has determined that
the Project is a Project within the meaning of the Act and the Indenture, thereby qualifying for financial
assistance from the Authority; and

WHEREAS, the Governmental Agency dasires to enter into this Assistance Agreement with
the ‘Authority for the purpose of securiug from the Authority the repayable Loan hereinafter identified;
and

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in making
available the Loan pursuant to the Act and the Indenture to be appliéd to the Project upon the conditions
heréinafter enumeérated and the covenants by the Governmental Agency herein contained to levy, collect,
and enforce and remit adequate Service Charges, as hereinafter defined, for the services provided by the
Governmental Agency’s System, as hereinafter defined, and to apply the necessary portion of said Service
Charges to the repayment of the Loan and the interest thereon, as hereinafter specifically provided; and

WHEREAS, the Authority and the Governmental Agency have determined to enter into this
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their respective
duties, rights, covenants, and obligations with respect to the acquisition, construction, and financing of the
Project and the repayment of the Loan.and the interest thereon;




NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL COVENANTS
HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER GOOD AND VALUABLE
CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY ACKNOWLEDGED BY EACH PARTY,
THE PARTIES HERETO MUTUALLY COVENANT AND AGREE, EACH WITH THE OTHER AS

FOLLOWS: A

b




ARTICLE I
DEFINITIONS

. All of the terms utilized in this Assistance Agreement: will have the same definitions and
meaning as ascribed to them in the Act and the Indenture, which' Act and‘ Indenture are hereby
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; provided,
however, that those definitions utilized in the Act and the Indenture having general applicatien are hereby
modified in certain instances to apply specifically to the Governmental Agency and its Project.

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended.

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, which
is the annual percentage charged against the unpaid principal balance of the Loan as identified in the
Project Specifics.

- " Assistance Agreement" shall mean this agreement made and entered into by and between
a Goverimental Agency and the Authority, as authorized- by the Act, providing for a Loan to the
Governmental Agency by the Authority, and for .tlie repayment thereof to the Authority by the
Governmental Agency.

"Authority” shall mean the Kentucky Infrastructure Authority created by the Act, .2 body
corporate and polific, constituting a public corporation and a governmental agency and instrumentality of
the Commanwealth of Kentucky, or such other designation as may be effected by future amendments to
the Act.

"Bond" or "Bonds™or "Revenue Bonds" shall mean any Kentucky Infrastructure Authority
Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and delivered under the
Indenture.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday -
on which the general offices of the Commonwealth are closed.

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the
Regulations of the United States Department of the Treasury promulgated thereunder.

"Commonwealth" shali mean the Commonwealth of Kentucky.
"Coustruction” shall mean construction as defined in the Act.

"Debt Obligations" shall mean those outstanding obligations of the Governmental Agency
- identified in the Project Specifics outstanding as of the date of this Assistance Agreement or issued in the
future in accordance with the terms hereof, payable from the income and revenues of the System,

“Engineers" means the firm of consulting engineers employed by the Governmental Agency
in connection with the Project identified in the Project Specifics.

"Governmental Agency" shall mean any agency or unit of government within the
Commonwealth; now having or hereafter granted the authority and power to finance, acquire, construct,
and operate a Project, including specifically but not by way of limitation, incorporated cities, counties,

LI




sanitation districts, water districts, public authorities, sewer construction districts, metropolitan sewer
districts, sanitation taxing districts, and any other agencies, commissions, districts, or authorities (either
acting alone, or in combination with one another pursuant to any regional or area compact; or
multi-municipal agreement), now or hereafter established pursuant to the laws of the Commonwealth
having and possessing such described powers; and for the purposes of this Assistance Agreement shall
mean the Governmental Agency identified in the Project Specifics.

“Indenture” shall mean the General Trust Indenture dated as of September 1, 1989 between
the Authority and the Trustee.

: "Lease" shall mean the Lease dated as of even date herewith between the Governmental
Agency and the Lessee.

"Lessee" shall mean North Manchester Water Association.

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority
to the Govemmental Agency in the principal amount set forth in the Praject Specifics, for the purpose of
defraying the costs incidental to the Construction of the Project.

“Loan Rate" means the rate of interest identified in the Schedule of Payments.

"Person”" shall mean any individual, firm, partnership, association, corporation or
Governmenial Agency.

“Program" shall mean the prograxﬂ authorized by XRS 224A.112 and the Indenture as the
"infrastructure revolving fund" for financing Projects through Loans by the Authority to Governmental
Agencies and shall not be deemed to mean or include any other programs of the Authority.

"Project” shall mean, when used generally, an infrastructure project as defined in the Act,
and when used in specific reference to the Governmental Agency, the Project described in the Project
Specifics.

"Project Specifics" means those specific details of the Project identified in Exhibit A hereto,
all of which are incorporated by reference in this Assistance Agreement.

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the
Governmental Agency in obtaining disbursements of the Loan from the Authority as construction of the
Project progresses.

"Schedule of Payments" means the principal and interest requirements of the Loan as set
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the Project.

*Schedule of Service Charges" shall mean those general charges to be imposed by the
Governmenial Agency for services provided by the System, as set forth in Exhibit C hereto, and such
other revenues identified in Exhibit C from which the Loan is to be repaid, which Schedule of Service
Charges shall be in full force and effect to the satisfaction of the Authority prior to the disbursement of
any portion of the Loan hereunder.

"Service Charges" shall mean any monthly, quarterly, semi-anaual, or annual charges, .
surcharges or improvement benefit assessments to be imposed by a Govemmental Agency, or by the




Authority, in respect of the Project which Service Charges arises by reason of the existence of, and
requirement of, any Assistance Agreement and for the purposes of this Assistance Agreement said Service
Charge shall be no less than those set forth in the Schedule of Service Charges. '

"System" shall mean the utility system owned and operated by the Governmental Agency
of which the Project shall become a part and from the eamings of which (represented by the Service
Charges) the Governmental Agency shall repay the Authority the Loan hereunder.




ARTICLE Il

REPRESENTATIONS AND WARRANTIES

Section 2.1. Representations and Warranties of Authority. The Authority represents and
warrants for the benefit of the Governmental Agency as follows:

(A) The Authority is a bady corporate and politic constituting a governmental agency
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, and
perform its obligations under, this Assistance Agreement, and has duly authorized the execution and
delivery of this Assistance Agreement.

(B)  Neither the execution and delivery hereof, nor the fulfillment of or compliance with
the terms and conditions hereof, nor the consummation of the transactions contemplated hereby, conflicts
with or results in a breach of the terms, conditions and provisions of any restriction or any agreement or
instrument to which the Authority is now a party or by which the Authority is bound, or constitutes a
default under any of the foregoing.

(€) - To the knowledge of the Authority, there is no litigation or proceeding pending or
threatened against the Authority or any other person affecting the right of the Authority to execute or .
deliver this- Assistance Agreement or to comply with its obligations under this Assistance Agreement.
Neither the execution and delivery of this Assistance Agreement by the Authority, nor compliance by the
Authority with its obligations under this Assistance Agresment, require the approval of any regulatory
body, or any other entity, which approval has not been obtained.

D The authorization, execution and delivery of this Assistance Agreement and all
actions of the Authority with respect thereto, are in compliance with the Act and any regulations issued
thereunder.

Section 2.2. Representations and Warranties of the Governmental Agency. The
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows:

(A) The Governmental Agency is a duly organized and validly existing Governmental
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter into this
Assistance Agreement and consummate the transactions contemplated hereby.

(B) The negotiation, execution and- defivery of this Assistance Agreement and the
consummation of the transactions contemplated hereby have been duly authorized by all requisite action
of the governing body of the Governmental Agency.

(9] This Assistance Agreement has been duly executed and delivered by. the
Governmental Agency and is a valid and binding obligation of the Governmental Agency enforceable in
accordance with its terms, except to the extent that the enforceability hereof may be limited by equitable
principles and by bankruptcy, reorganization, moratorium, insolvency or similar laws heretofore or
hereafter enacted relating to or affecting the enforcement of creditors’ rights or remedies generally.

D) There is no controversy or litigation of any nature pending or threatened, in any
court or before any board, tribunal or administrative body, to challenge in any manner the authority of
the Governinental Agency or its governing body to make payments under this Assistance Agreement or
to construct the Project, or to challenge in any manner the authority of the Governmental Agency or its




" governing body to take any of the actions which have been taken in the authorization or delivery of this
Assistance Agreement or the construction of the Project, or in any way contesting or affecting the validity.
of this Assistance Agreement, or in any way questioning any proceedings taken with respect to the
authorization or delivery by the Governmental Agency of this Assistance Agreement, or the application-
of the proceeds thereof or the pledge or application of any monies or security provided therefor, or in any
way questioning the due existence or powers of the Governmental Agency, or otherwise wherein-an -
unfavorable decision would have an adverse impact on the transactions authorized in connection with this
Assistance Agreement.

(B) The authorization and delivery of this Assistance Agreement and the consummation
of the transactions conternplated hereby will not constitute an event of default or vialation or breach, nor
an event which, with the giving of notice or. the passage of time or both, would censtitute an event of
default or violation or breach, under any contract, agreement, instrument, indenture, lease, judicial or
administrative order, decree, rule or regulation or other document or law affecting the Governmental
Agency or its governing body.

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the resolution
-or ordinance of the governing body of the Governmental Agency approving and authorizing the execution
and delivery of this Assistance Agreement. Such resolution or-ordinance was duly enacted or adopted at-
ameeting of the governing body of the Governmental Agency at which-a quorum was present and acting -
throughout; such resolution or ordinance is'in full force and effect and has not been superseded, altered, -
amended or repealed as of the date hereof; and such meeting was duly called and held in accordance with.
law.

(s)) All.actions taken by the Governmental Agency in connection with this Assistance
Agreement and the Loan described herein and the Project have been in full compliance with the-provisions
of the Kentucky Open Meeting Law, KRS 61.805 to 61.850.

(H) The Govemmental Agency has all licenses, permits and other governmental
approvals (mcludmn but not limited to all required approvals of the Kentucky Public Service Commission)
required to own, occupy, operate and maintain the Project, to charge and collect the Service Charges and
to enter into this Assistanece Agreement, is not.in violation of and has not received.any notice of an alleged
violation of any zoning or land use laws applicable to the Project, and has full right, power and authority
to perform the acts and things as provided for in this Assistance Agreement.

. D Legal counsel to the Governmental Agency has duly executed and delivered the
opinion of legal counsel substantially in the form set forth in Exhibit E hereto.




ARTICLE Il
AUTHORITY*S AGREEMENT TO MAKE LOAN; TERMS
‘ Section: 3.1.  Determination of Eligibility. Pursuant to the terms of the Act and the
Indenture, the Authority has determined that the Gavernmental Agency’s Project is a Project under the

Act and the Governmental Agency is entitled to financial assistance from the Authority in connection with
financing the Construction of the Project.

Section 3.2. Principal Amount of Loan Established: Loan Pavments; Disbursement of

Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project Specifics,

subject to such adjusiments as may be set forth in the Schedule of Payments. Principal payments shall

" be made semiannually in the amounts and on the dates to be established by the Schedule of Payments,

which Schedule of Payments shall provide for approximately level debt service payments over the

Repayment Term set forth in the Project Specifics, commencing with the Amortization Commencement
Date set forth in the Project Specifics. ‘

The Loan shall bear interest, payable on the. Interest Payment Dates set forth in the Project -
Specifics, at the Loan Rate identified in the Project Specifics, and after the Amortization Commencement
Date, in the amounts (based on such Loan Rate) and on the dates set forth in the Schedule of Payments;
provided that, should an Event of Default occur, such payments of interest shall be made on the first day
of each month during the- continuation of such Event of Defauit.

The Authority shall advance the proceeds of the Lean as Coustruction of the Project
progresses upon the submission by the Governmental Agency of a Requisition for Funds in substantially
the same form as Exhibit B heretc. Each disbursement under a Requisition for Funds representing a
portion of the principal amount of the Loan shall bear interest at the Loan Rate from the date of the
disbursement; subject to the requirements set forth in Article IV hereof.

Payments of principal and interest on the Loan shall be made at the principal office of the
Authority or the Trustee, as designated by the Authority,

Section 3.3. Governmental Agency’s Right to Repay Loan. The Governmental Agency
shall-have the right to prepay and retire the entire amount of the Loan at any time without penalty upon
written potice to the Authority no less than five (5) Business Days in advance of said prepayment.

Notwithstanding the foregoing, upon the determination by the Authority that it-intends to
issue.revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise the
Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) of the
limitation on prepayments after such bonds are issued and.(iif) that the Governmentel Agency has thirty
(30) days from its receipt of said notice to exercise its option to prepay the Loan. Upon the expiration
of said thirty day period the Governmental Agency’s right to prepay the Loan shall be limited to the terms
described in such notice. '

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security interest
and source of payment for the Loan shall be inferior and subordinate to the security interest and source
of payment for the Debt Obligations of the Governmental Agency payable from the revenues of the
System outstanding at the time this Assistance Agreemerit is executed as identified in the Project Specifics;
provided, however, the Authority shall receive notice of any additional financings in accordance with
Section 5.5(D) hereof.




ARTICLE IV

CONDITIONS PRECEDENT TO DISBURSEMENT;
REQUISITION FOR FUNDS

Section 4.1. Covenants of Governmental Agency and Conditions of 1.oan. By the
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any requests for
the disbursement of all or a portion of the Loan made hereunder, the Governmental Agency shall supply
the Authority, if requested, appropriate documentation, satisfactory to the Authority, in its sole discretion,
indicating the following:

(A) That the Authority and any appropriate regulatory agency of the Commonwealth
as may be designated by the Authority, and their respective duly authorized agents, shall have the right
at all reasonable times, subject to prior notice to the Governmental Agency, to enter upon the Project and
to examine and inspect same.

{B) All real estate and interest in real estate and all personal property constituting the
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the property
of the Governmental Agency and constitute a part of the System.

. © In the event the Governmental Agency is required to provide financing for the
. Project from sources other than the Authority (as described in the Project Specifics) the Authority shall
have the right to receive such reasonable proofs as it may require of the ability of the Governmental
Agency to finance the costs of Construction of the Project over and above the Loan, prior to the
disbursement by the Authority of any portion of the Loan. -

) The Governmental Agency shall do all things necessary to acquire all proposed and
necessary sites, easements and rights of way necessary or required in respect of the Project and .
demonstrate its ability to construct the Project in accordance with the. plans, design -and specifications
prepared for the Governmental Agency by the Engineers.

(E) Actual construction and installation incident to the Project shall be performed by
either the lump-sum (fixed. price) or unit price contract method, and adequate legal methods of obtaining
public, competitive bidding will be employed prior to the awarding of the construction contract for the
Project in accordance with Kentucky law.

® Unless construction of the Project has already been initiated as of the date of this
‘Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the Project
" will not be advertised or placed on the market for construction bidding by the Governmental Agency uatil
the final plans, designs and specifications therefor have been approved by such state and federal agencies .
and authorities as may be legally required, and until written notification of such approvals has been
received by the Governmental Agency and furnished to the Authority. '

1(€)] Duly authorized representatives of the Authority and such other agencies of the
Commonwealth as may be charged with responsibility will have reasonable access to the construction work
whenever it is in preparation or progress, and the Governmental Agency will assure that the contractor
or contraciors will provide facilities for such access and inspection.

58} The construction contract or contracts shall require the contractor to comply with
all provisions of federal and state law legally applicable to such work, and any amendments or




modifications thereto, together with all other applicable provisions of law, to cause appropriate provisions
to be inserted in subcontracts to insure compliance therewith by all subcontractors subject thereto, and to
be responsible for the submission of any statements required of subcontractors thereunder.

¢))] A work progress schedule utilizing a method of standard acceptance in the
engineering community shall be prepared prior to the institution of construction in connection with each
construction confract, or, if construction has already been initiated as of the date of this Assistance
Agreement, at'the earliest practicable date, to indicate the proposed schedule as to completion of the
Project, and same shall be maintained monthly thereafter to indicate the actual construction progress of
the Project.

Q)] Prior to the award of the contruction contract and prior to the commencement of
construction, the Governmental Agency will arrange and conduct a conference as to the Project said
conference to include representatives of the Authority, the Governmental Agency, and any other
participating federal or state agency, the Engineers, and all construction contractors. A written brief of
- said conference summarizing the construction schedule, fund requirements schedule, payment
authorizations, responsible parties for approval of all facets of the construction work and payment therefor,
- and other pertinent matters shall be prepared and distributed to each agency involved, and all construction
contractors and Engineers. Provided, however, that in the event construction shall have been initiated
as of the date of this Assistance Agreement, this provision may be waived.

(K)  All construction contracts will be so prepared that federal participation costs, if any,
and state participation costs may be readily segregated from local participation costs, if any, and from each
other, and in such manner that all materials and equipment furnished to’ the’ Governmental Agency may
be readily itemized.

@) Any change or changes in a construction contract will be promptly submitted to the
Authority and any state or federal agencies.

(M) - The Construction, including the letting of contracts in connection therewith, will
conform in all respects to applicable requirements of federal, state and local laws, ordinances, rules and -
regulations.

™) The Governmental Agency will proceed expeditiously with and complete the Project
in accordance with the approved surveys, plans specifications and designs or amendments thereto, prepared
by the Engineers to the Governmental Agency and approved by state and federal agencies, but only to the
extént such approvals may be required.

(®)] If requested, the Governmental Agency will erect at the Project sites, signs
satisfactory to the Authority noting the participation of the Authority in the financing of the Project.

™ Except as otherwise provided in this Assistance Agresment, the Goyernmental
Agency shall have the sole and exclusive charge of all details of the Construction.

Q The Governmental Agency shall keep complete and accurate records of the costs
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall permit the
Authority, acting by and through its duly authorized representatives, and the duly authorized
representatives of state and/or federal agencies to inspect all books, documents, papers and records relating
to the Project at any and all reasonable times for the purpose of audit and examination, and the
Governmental Agency shall submit to the Authority such documents and information as such public bodies
may reasonably require in connection with the administration of any federal or state grants.
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(R) The Governmental Agency shall require that any bid for any portion of the
Construction of the Project be accompanied by a bid bond, certified check or other negotiable instrument
payable to the Governmental Agency, as assurance that the bidder will, upon acceptance of such bid,
execute the necessary contractual documents within the required time.

{S) The Governmental Agency shall require that each construction contractor or
contractors furnish a perfonnance and payment bond in an amount at least equal to one hundred percent
{100%) of the contract price or the portion of the Project covered by t:he particular contract as security
for the faithful performance of such contract.

§))] The Govemmental Agency shall require that each of its contractors and all
subcontractors maintain during the life of the construction coniract, worker’s compensz ation insurarnce,
public liability insurance, property damage insurance and vehicle liability insurance in amounts and on
terms satisfactory to the Authority. Until the Project facilities are completed and accepted by the
Gavernmental Agency, the contractor, shall maintain builders risk insurance (fire and extended coverage)
on a one hundred percent (100%) basis (completed value form) on the insurable portion of the Project,
such insurance to be made payable to the order of the Authority, the Governmental Agency, the prime
contractor, and all subcontractors, as tlieir interests may appear. :

(%)) The Governmental Agency shall provide and maintain competent and adequate
resident engineering services covering the su pervision and inspection of the development and construction
of the Project, and bearing the responsibility of assuring that Construction conforms to the approved plans,
specifications and designs prepared by the Engineers. Such resident engineer shall certify to the Authority,
any involved state or federal agencies, and the Governmental Agency at the completion of construction
that construction is in accordance with the approved plans, specifications and designs, or, approved
amendments thereto.

4] The Governmental Agency shall demonstrate to the satisfaction of the Authority the
legal capability of the Governmental Agency 1o enact, adopt, levy, charge, collect, enforce and remit to
the Authority the Service Charges of the Govermnmental Agency described in the Schedule of Service
Charges -attached to and made a part of this Assistance Agreement as Exhibit C and submit proof
satisfactory to the Authority that the Service Chaiges are in full force and effect as of the submission of
the initial Requisition for Funds.

Section 4.2. Disbursements of Loan: Requisition for Funds. The Governmental Agency
may submit to the Authority (or the Trustee acting on behalf of the Authority, if so- designated) a
Requisition for Funds during the first ten days of each month (or such other designated period as is
acceptable to the Authority), in substantially the same form as that attached to this Assistance Agreement
as Exhibit B and made a part her=of, accompanied by, to the extent requested by the Authority, the
following documentation:

(A) A full and complete accounting of the costs of the Project to be obligated by
contract or otherwise during the month in question, or already obligated and not included in any previous
accounting;

(B) A full and complete accounting of any costs of the Project paid by the
Governmental Agency from its own funds with the approval of the Authority and not included in any
previous accounting for which it seeks reimbursement;




©) A full and complete accounting of any costs of the Project paid or requisitioned
under any other financing, loan,-bond, grant or similar agreement or paid from its own funds for which
it does not seek reimbursment and which have not been identified in any previous requisition form.

(D)  The contractor’s estimate of work performed during the preceding month pursuant
to construction contracts for the Project and payment thereunder due, together with the Engineer’s and
Govemnmental Agency's approval thereof for payment by the Authority directly to the contractor.

Upon the Authority’s receipt of the Requisition for Funds, and such additional
documentation as it may require, the Authority may direct the Trustee to remit the amount requested to
the Governmental Agency as a draw upon the Loan. :




ARTICLE V

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY;
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions and requirements of this Assistance
Agreement, pursuant to which the Loan is to be mads by the Authority to the Governmental Agency as
specified herein and in the Act and the Indenture. The Governmental Agency hereby further irrevocably
covenants and agrees that it already bas, or will, to the extent necessary, immediately impose Service
- Charges upon all persons, firms and entities to whom or which services are provided by the System, such
Service Charges to be no less than as set forth in Exhibit C annexed hereto. If so required, such Service
Charges shall be in addition to all other rates, rentals and service charges of a similar nature of the
Governinental Agency now or hereafter authorized by law, and now or hereafter being levied and collected
by the Governmental Agency and shall be levied and collected solely for the purpose of repaying to the
Authority all sums received from the Authority as representing the Loan in respect of the Project.

Section 5.2. Govemnmental Agency’s Obligation 1o Repay Loan. The obligation of the.
Governmental Agency to repay to the Authority the amount of the Loan from the Service Charges shall
not be revocable, and in the event that services supplied by the Project shall cease, or be suspended for
any reason, the Governmental Agency shall continue to be-obligated to repay the Loan from-the Services
Charges. In the event the Govemmental Agency defaults in the payment of any Service Charges to the
Authority, the amount of such default shall bear interest at the per annum rate equal to the Default Rate
set forth in the Project Specifics, from the date of the default until the date of the payment thereof.

Section 5.3. Covenant to_Adjust Service Charges. In the event, for any reason, the
Schedule of Service Charges-shall prove to be insufficient to provide to the Authority the minimum sums
set forth in the Schedule of Payments, the Governmental Agency hereby covenants and agrees that it will,
upon notice by the Authority, to the full extent authorized by law, both federal and state, immediately
adjust and increase such Schedule of Service Charges, or immediately commence proceedings for a rate
adjustment and increase with all applicable regulatory authorities; so as to provide funds sufficient to pay
to the Authority the minimum sums set forth in the Schedule of Payments.

. Section 5.4. Adeguacy of Service Charges. -The Service Charges herein covenanted tc be
imposed by the Governmental Agency shall be fixed at such, rate or rates (and it is represented that the
Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make the payments
at the times and in the amounts set forth in the Schedule of Payments, subject to necessary govermmental
and regulatory appravals.

The Service Charges imposed by the Governmental Agéncy shall be paid by the users of
the System and accordingly the Project not less frequently than the Service Charge Payment period set
forth in the Project Specifics, and shall be remiited to the Authority by the Governmental Agency with
a report showing collections and any delinquencies. A report of all collections and delinquencies shall
be made at least semi-annually on or before each Payment Date identified in the Schedule of Payments.

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The
Governmental Agency shall establish a special account identified as a "Maintenance and Replacement
Reserve”. On or before each payment date identified in the Schedule of Payments, the Governmental
Agency shall deposit into the Maintenance and Replacement Reserve an amount equal to ten percent
{(10%) of the amount of such Loan payment until the amount on deposit in such fund is equal to five

-
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percent (5%) of the original principal amount of the Loan (the "Required Balance"). Amounts in the
Maintenance and Replacement Reserve may be used for extraordinary maintenance expenses related to
the Project or for the costs of replacing wom or obsolete portions of the Project. If amounts are
withdrawn from such fund, the Governmental Agency shall again make the periodic depesits hereinabove
required until the Required Balance is reinstated,

Section 5.6. Covenant to Charge Sufficient Rates: Reports: Inspection. The Governmental
Agency hereby irrevocably convenants and agrees with the Autharity:

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the
Service Charges set forth in Exhibit C hereto for the services of the Project as shall result in net revenues
to the Governmental Agency at least adequate to provide for the payments to the Authority required by
this Assistance Agreement.

(B) That it will furnish to the Authority not less than annually reports of the operations
and income and revenues of the Project, and will permit authorized agents of the Authority to inspect all
records, accounts and data of the Project at all reasonable times.

©) That it will collect, account for and promptly remit to the Authority those specific
revenues, funds, income and proceeds derived.from Service Charges incident to this Assistance Agreement.

D) That it will notify the Authority in writing of its intention to issue bonds er notes
payable from the revenues of the System not less than thirty (30) days prior to the sale of said obligations.

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account
for the income and revenues of the System and distinguish same from all other revenues, moneys and
funds of the Governmental Agency, if aay.

Section 5.8, Mandatorv Sewer Connection. In the event that the Project consists of sanitary
sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees with the Authority
that it will, to the maximum extent permitted by Kentucky law, and by means of ordinance, or other
appropriate legislative order or action, mandatorily require the connection to and use of, the sanitary
sewers constituting the Project by all persons owning, renting or occupying premises generating pollutants
where such sanitary sewers are reasonably available to such premises, and to exhaust, at the expense of
the Governmenta] Agency, all remedies for the collection of Service Chargss, including, either directly
or indirectly, purstant to authority granted by Sections 96:930 to 96.943, inclusive, of .the Kentucky:
Revised Statutes, and the Act, causing termination of water services to any premises where the bill for-
sewer services is delinquent and foreclosure and decretal sale in respect of lmprovement beneﬁt
assessments whicly are delmqt.ent

Section 5.9. Termination of Water Services ro Delinquent Users. In the event the Project
consists of water facilities the Governniental Agency covenants and agrees that .it shall, pursuant to
applicable provisions of law, to the maximum extent authorized by law, eoforce and collect the Service
Charges imposed upon users of the Project and facilities constituting the System, and will promptly cause:
water service to be discontinued to any premises where any billing for such facilities and services shall
not be paid in a timely manner.




ARTICLE VI
OTHER COVENANTS OF THE GOVERNMENTAL AGENCY

- Section 6.1. 'Further Assurance. At any time and all times the Governmental Agency shall,
so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, all and every
such- further resolutions, acts, deeds, conveyances, assignments, transfers and assurances as may be
necessary or desirable for the better assuring, conveying, granting, assigning and confirming all and
singular the rights, assets and revenues herein pledged or assigned, or intended so to be, or which the
‘Governmental Agency may hereafter become bound to pledge or assign.

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and
agrees to proceed expeditiously with and promptly complete the Project in accordance with the- plans,
designs and specifications prepared by the Engineets for the Governmental Agency.

Section 6.3. Establishment of Completion Date. The completion date for the Project shall
be evidenced to the Authority by a certificate signed by the Engineer and an authorized representative of
the Governmental Agency stating that, except for amounts retained by the Authority for costs of the
Project not then due and payable, (i) the Construction has been completed and all labor, services,
materials, supplies, machinery and equipment used in such Construction have been paid for, (ii) all other-
facilities necessary in connection with the Project have been acquired, constructed, equipped and installed
and all costs and expenses incurred in connection therewith have been paid, (iii) the Project and all other
facilities in connection therewith have been acquired, comstructed, equipped and installed to his
satisfaction.

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and
agrees to commence operation of the Project immediately on completion of construction and not to
discontinue operations or dispose of such Project without the approval of the Authority.

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and agrees .
to continuously operate and maintain the Project in accordance with applicable provisions of federal and
state law and to 'maintain adequate records relating to said operation; said records to be made available
to the Authority upon its request at all reasonable times. :

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended
to be excludable from gross income for federal income tax purposes to provide the funds for the Loan,
the Governmental Agency shall at all times do and perform all acts.and things permitted by law and
necessary or desirable in order to assure such exclusion and shall take such actions as may be directed by
the Authority in order to accomplish the foregoing. The Governmental Agency will not acquire or pledge .
any obligations which would cause the Bonds to be "arbitrage bonds” within the meaning of the Code.

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or
cause to be kept, proper books of record and account in which complete and accurate entries shall be-made
of all its transactions relating to the System, which shall at ail reasonable times be subject to the inspection
of the Authaority.

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal year

" of the Governmental Agency, the Governmental Agency shall provide to the Authority, itemized financial
statements of income and expense and a balance sheet in reasonable detail, certified as accurate by a firm
of independant certified public accountants or the Auditor of Public Accounts of the Commonwealth. All
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“financial information must be satisfactory to the Authority as to form and content and be prepared in
accordance with generally accepted accounting principals on a basis consistent with prior practice unless
specifically noted thereon. With such financial statements, the Governmental Agency shall furnish to the
Authority a certificate stating that, to the best knowledge of the authorized representative signing such
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if any such
default shall then exist, describing such default with specificity.

Section 6.9. General Compliance With All Duties. The Governmental Agency shall
faithfully and punctually perform all duties with reference to the System required by the Constitution and
laws of the Commonwealth, and by tlie terms and provnsxons of the this Assistance Agreement and any
other Debt Obligations.

Section 6.10. Svstem Not to Be Disposed Of. The Governmental Agency covenants and
agrees that, until satisfaction in full of its obligations hereunder, it will not seil, mortgage, or in any
manner dispose of, or surrender control or otherwise dispose of any of the facilities of the System or any
part thereof (except that the Governmental Agency may retire obsolete and worn out facilities, and sell
same, if.appropriate).

Section 6.11. General. The Governmental Agency shall do and perform or cause to be
done and performed all acts and things required to be done or performed by or on behalf of the
Govemmental Agency under the provisions of the Act and this Assistance Agreement in accordance with
the terms of such provisions including the Additional Covenants and Anreements if any, set forth in
Exhibit G hereto.




ARTICLE VII
MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION

Section 7.1: Maintain System. The Governmental Agency agrees that during the entire
tenn of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, and the
equipment and machinery therein, in good and sound repair and good operating condition at its own cost
so that the completed Project will continue to provide the services for which the System is designed.

Section 7.2. Additions and Improvements. The Governmental Agency shall have the
privilege of making additions, modifications and improvements to the sites of the Project, and to the
Project itself from time to time provided that said additions, modifications and improvements do not
impair the operation or objectives of the Project. The Cost of such additions, modifications and -
improvements shall be paid by the Governmental Agency, and the same shall be the property of the
Governmental Agency and shall be included under the terms of this Assistance Agreament as part of the
site of the Project, or the Project, as the case may be. Nothing herein contained shall be cousirued as
precluding the Authority and the Governmental Agency from entering into one or more supplementary
Assistance Agreements providing for an additional Loan or Loans in respect of additional Projects
undertaken by the Governmental Agency.

) Section 7.3. Compliance with State and Federal Standards. The Governmental Agency:
agrees that it will at all times provide operation and maintenance of the Project to comply with the water
quality standards, if any, established by any state or federal agency. The Governmental Agency agrees
that qualified operating personnel properly certified by the Commonwealth will be retained to operate the
Project during the entire term of this Assistance Agreement. .

Section 7.4. Access to Records. The Governmental Agency agrees that it will permit the
Authority and any state or federal agency and their respective agents to have access to the records of the
Governmental Agency pertaining to the operation and maintenance of the Project at any reascnable time
following completion of canstruction of the Project, and commencement of operations thereof.

Section 7.5. Covenant to Insure - Casualty. The Governmental Agency agrees to insure
the Project facilities in such amount as like properiies are similarly iasured by political subdivisions
similarly situated, against loss or damage of the kinds usuvally insured against by political subdivisions
similarly situated, by means of policies issued by reputable-insurance companies duly qualified to do such
business in the Commonwealth. ‘

Section 7.6. Authority as Named [nsured. Any insurance policy issued pursuant to Section
- 7.5 hereof, shall be so written or endorsed as to make Josses, if any, payable to the Governmantal Agency,
and to the Authority, as their interests may appear.

Section 7.7. Covenant to Insure - Liability. The Governmental Agency agrees that it will
carry public liability: insurance with reference to the Project with one or more reputable insurance
. companies duly qualified to do business in the Commonwealth, insuring against such risks (including but
not limited to personal inquiry, death and property damage) and in such amounts as are set forth in the
Project Specifics, and naming the Authority as an additional insured.

Section 7.8. Covenant Regarding Worker’s Compensation. Throughout the entire term of
this Assistance Agreement, the Governmental Agency shall maintain worker’s compensation coverage, or
cause the same to be maintained.




Section 7.9. Application of Casualty [nsurance Proceeds. If, prior to the completion of the
term of this Assistance Agreement, the Project shall be damaged or partially or totally destroyed by fire,

windstorm or other casualty, there shall be no abatement or reduction in the amount payable by the
Governmental Agency pursuant to the terms of this Assistance Agreement, and the Governmental Agency
will (1) promptly repair, rebuild or restore the Project damaged or destroyed; and (2) apply for such
purpose so much as may be necessary of any net proceeds of insurance resulting from claims for such
losses, as well as any additional moneys of the Governmental Agency necessary therefor. All net proceeds
of insurance resulting from claims for such losses shall be paid to the Governmental Agency, and shall
be promptly applied as herein provided.

Section 7.10. Eminent Domain. In the event that title to, or the temporary use of, the
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by any
governmental body or by any Person acting under governmental authority, there shall be no abatement
or reduction in the minimam amounts payable by the Governmental Agency to the Authority pursuant to
the terms of this Assistance Agreement, and any and all net proceeds received from any award made in
such eminent domain proceedings shall be paid to and held by the Governmental Agency in a separate
condemnation award account and shall be applied by the Governmental Agency in either or both of the
following ways, as shall be determined by the Governmental Agency in its sole discretion:

(A) The restoration of the improvements located on the Project sites to substantiatly the
same condition as prior to the exercise of said power of eminent domain; or

(B) The acquisition of additional property, if necessary, and the acquisition of additional
facilities by construction or otherwise, equivalent to the Project facilities, which property and
facilities shall be deemed to be a part of the Project sites and a part of the Project facilities and to
be substituted for Project facilities sotaken by eminent domain, without the paynient of any amount
other than herein provided, fo the same extent as if such property and facilities were specifically
described herein.

Any balance of the net proceeds of the award in such eminent domain proceedings after the
carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.10, shall be paid to
the Governmental Agency upon delivery to the Authority of a certificate signed by an authorized officer
of the Governmental Agency to the effect that the Governmental Agency has complied with either
subparagraph (A) or (B), or both, of this Section, and written approval of such certificate by an authorized
officer of the Authority. In no event will the Governmental Agency voluntarily settle or consent to the
settlement of any prospective or pending condemnation proceedings with respect to the Project or any part
thereof without the written consent of the Authority.




ARTICLE VIl
EVENTS OF DEFAULT AND REMEDIES

Section 8.1. Events of Default Defined. The following will be "Events of Default” under
this Assistance Agreement and the term "Event of Défault" or “Default” will mean, whenever it is used
in this Assistance Agreement, any one or more of the following events:

(A) Failure by the Governmental Agency to pay any payments at the times specified
herein.

(B) Failure by the Governmental Agenr;y to observe or perform any covenant, condition
or agreement on its part o be observed or performed, other than as referred to in subsection (A)
of this Section, for a period of thisty (30) days after written notice specifying such failure and
requesting that.it be remedied will have been given to the Governmental Agency by the Authority
unless the Authority agrees in writing to an extension of such time prior to its expiration; provided,
however, if the failure stated in the notice cannot be corrected within the applicable period, the
Authority will not unreasonably withhold its consent to an extension of such time if corrective
action is instituted by the Governmental Agency within the applicable period and diligently pursued-
until such failure is corrected.

< The dissolution or liquidation of the Govemmental Agency, or the voluntary
initiation by the Governmental Agency of any proceeding under any federal or state law relating
to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any other form of
debtor relief, or the initiation against the Governmental Agency of any such proceeding which will
remain undismissed for sixty (60) days, or the eniry by the Governmental Agency into an agreement
of composition with creditors or the failure generally by the Governmental Agency to pay its debts
as they become due. '

D) A default by the Governmental Agency under the provisions of any agreements
relating to its Debt Obligations.

Section 8.2. Remedies on Default. Whenever any Eveat of Default referred to in Section
8.1 has occurred and is continuing, the Authority may, without any further demand or notice, take one
or any combination of the following remedial steps:

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to be
immediately due and payable.

(B}  -Exercise all the rights and remedies of the Authority set forth in the Act.

(8] Take whatever action at law or in equity may appear necessary or desirable to
enforce {ts rights under this Assistance Agreement.

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of the
Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of right, to the
appointment of a receiver or receivers of the System and all receipts therefrom, pending such proceedings,
with such power as the court making such appointment shall confer; provided, however, that the Authority
may, with or without action under this Section, pursue any available remedy to enforce the payment
obligations hereunder, or to remedy any Event of Default.
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Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in addition
to every other remedy given hereunder and every remedy now or hereafter existing at law or in equity.
No delay or omission to exercise any right or power accruing upon any default will impair any such right
or power and any such right and power may be exercised from time to time and as often as may be
deemed expedient.

Section 8.5. Consent to Powers of Authoritv Under Act. The Governmental Agency hereby
acknowledges to the Authority its understanding of the provisions of the Act, vesting in the Authority
certain powers, rights and privileges in respect of the Project upon the ocourrance of an Event of Default,
and the Governmental Agency hereby covenants and agrees that if the Authority should in the future have
recourse to said rights and powers, the Governmental Agency shall take no action of any nature
whatsoever calculated to inhibit, nullify, void, delay or render nugatory such actions of the Authority in
the due and prompt implementation of this Assistance Agreement.

Section 8.6. Waivers. In the event that any agreement contained herein should be breached
by either party and thercafter waived by the other party, such waiver will be limited to the particular
breach so waived and will not be deemed to waive any other breach hereunder.

Section 8.7. Agreement to Pay Attorneys® Fees and Expenses. In the event that either party
hereto will default under any of the provisions hereof and the nondefaulting party employs attorneys or
incurs other expenses for the enforcement of performance or observance of any obligation or agresment
on the part of the defaulting party herein contained, the defaulting party agrees that it will pay on demand
therefor to the nondefaulting party the fees of such attorneys and such other expenses so incurred by the
nondefaulting party.




ARTICLE IX
MISCELLANEOQUS PROVISIONS

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority
requxred by this Assistance Agreement shall not be unreasonably withheld and shall be deemed to have
been given on the thirtieth (30th) day following the submission of any matter requiring approval to the
Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any provision of this
Assistance Agreement requiring the approval of the Authority or the satisfaction or the evidence of

satisfaction of the Authority shall be interpreted as requiring action by an authorized officer of the
Authority granting, authorizing or expressing such approval or satisfaction, as the case may be, unless such
provision expressly provides otherwise.

Section 3.2. Approval. This Agreement is made subject to, and conditioned upon, the
approval of this Assistance Agreement by the Secretary of the Finance and Administration Cabinet.

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the
date first set forth hereinabove and shall continue to full force and effect until the date the obligations of
the Governmental Agency pursuant to the provisions of this Assistance Agreement have been fully
satisfied.

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall
inure to the benefit of the parties hereto, and to any person, officer, board, departinent, agency, municipal
corporation, or body politic and corporate succeeding by operation of law to the powers and duties of
either of the parties hereto. This Assistance Agreement shall not be revocable by either of the parties, nor
assignable by either parties without the written consent of the other party.

Section 9.5. Severability. In the event that any provision of this Assistance Agreement will
be held invalid or unenforceable by any court of competent jurisdiction, such holding will not invalidate
or render unenforceable any other provision hereof.

Section 9.6. Execution in Counterparts. This Assistance Agreement may be simuitaneously
executed in several counterparts, each of which will be an original and all of which will constitute but one .
and the same instrument.

Section 9.7. Applicable Law. This Assistance Agreement will be governed by and
construed in accordance with the laws of the Commonwealth. :

Section 9.8. Venue. The parties hereto agree that in the event of a default by the
‘Governmental Agency pusuant to the provisions of Article 8 of this Agreement, the Authority shall, to
the extent permitted under the laws of the Commonwealth, have the right to file any necessary actions
with respect thereto in Franklin Circuit Court.

Section 9.9. Captions. The captions or headings herein arc for convenience only and in
no way define, limit or describe the scope or intent of any provisions or sections of this Assistance
Agreement.




IN WITNESS WHEREQF, the parties hereto have caused this Assistance Agreement to be
executed by their respective duly authorized officers as of the day and year above writien.

~ATTEST: KENTUCKYINFRASTRUCTUREAUTHORITY
. . %M/ By: //%ﬁué‘h— W/
Tiﬂe:m‘%\iww\ Title: W -Qgim.ﬁiy\
ATTEST: GOVERNMENTAL AGENCY:
- COUNTY OF CLAY, KENTUCKY

A

C’f’j Yy ,'3,) '—F ' 7. .
< éi‘lu/iu,é:g YR~ By _,/f i ’i”,/f* P
/

Title: Fiscal Court Clerk tle: Judge/Executive

APPROVED:

SECRETARY/FINANCEAND
ADMINISTRATION CABINET O
COMMONWEALTH OF KENTUCKY

EXAMINED:

-/
;/

”'(/\ Gl -A Al f iz
LEGAL COUNSEL ,'iro THE KENTUCKY
INFRASTRUCTURE AUTHORITY

(A
[ T







Grange mutuai casuaity company © 650 south Front Street
P.O. Bgx 1218 © Columbus, Ohic 43216-1218

T INSURANCE
Yot partner i protection

DIRECT BILL

- COMMERCIAL PROPERTY COVERAGE PART / DECLARATIONS

poLicy NUMBER F [N MOD 05 ReNewalL oF F [N

RENEWAL _
NAMED INSURED AND MAILING ADDRESS , AGENCY NAME AND ADDRESS
CLAY COUNTY FISCAL COURT A, L., WHITIS INS., AGCY,
316 MAIN STREET 108 ANDERSON AVENUE
MANCHESTER KY MANCHESTER, KY
40962 40962

acency NUMEER: [

POLICY PERIOD: FROM MAR. 17, 1894 TO MAR., 17, 1995 AT
12:01 A.M. STANDARD TIME AT YOUR MAILING ADDRESS' SHOWN ABOVE,

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED IN THIS POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PARTS
FOR WHICH A PREMIUM IS INDICATED, THIS PREMIUM MAY

BE SUBJECT TO ADJUSTMENT. PREMIUM
COMMERCIAL PROPERTY COVERAGE PART $7,648,00
TOTAL PREMIUM: - $7,648.00
* PAYABLE AT INCEPTION: $7,762.75

* INCLUDES TAXES AND/OR SURCHARGES

KENTUCKY SURCHARGE REQUIRED BY KRS 136.392 APPLIES $114.75

THESE DECLARATIONS TOGETHER WITH THE COMMERCIAL LINES POLICY JACKET, COMMONM
POLICY CONDITIONS, COVERAGE PART DECLARATIONS,COVERAGE PART COVERAGE FORM(S)
AND FORMS AND ENDORSEMENTS, IF ANY, ISSUED TO FORM A PART T EOF, COMPLETE
THE ABOVE NUMBERED POLICY.

COUNTERSIGNED - , 3/3//?ﬁ BY
7

e (AUTHORI ZED REPRESENTATIVE)
FORM NO. COMONDEC 1/86 ISSUED 03/21/94 SHERV

iFFOs




EXHIBIT B

REQUEST FOR PAYMENT WITH RESPECT TO
ASSISTANCE AGREEMENT DATED

Request No. Dated

ORIGINAL SENT TO: Kentucky Infrastructure Authority
Room 261, Capitol Annex, )
Frankfort, Kentucky 40601

COPY SENT TO: Ms. Nancy Sanders
Director, Community Prograins
Department for Local Governiment
1024 Capitol Center Drive
Frankfort, Kentucky 40601

FROM: - ("Govenmental Agency™)

Gentlemen:

The above identified Governmental Agency has entered into an Assistance Agreement with the Kentucky
Infrastructure Authority (the "Authority") for the acquisition and construction of facilities described in the
Assistance Agreement as the "Project.”

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following expenses
in connection with the Project and that the Authority’s funding share of these expenses is in the amount
so denoted in this request totaling §

Documentation supporting the expensces incurred and identified per this request are attached.

ELIGIBLE PROJECT EXPENSES INCURRED

Expenses Expenses
this to
Contractor : Request Date
Total




geii

ALLOCATION OF FUNDING FOR EXPENSES

Portion of Portion of Expenses
Funding Source Expenses this Request Total to Date

Totals

The Governmental Agency certifies it has also paid Project expenses or has submitted
requisitions to the applicable funding sources for Project.expenses, which have not been identified in any
previous Request or Payment, as follows:

Amount of Payment Date of Payment
Funding Source or Reguisition or Requisition

Respectfully submitted,

Govemmental Agency

By:

Title:




LEASE

This Lease (the "Lease") made and entered into as of the date set forth on the cover page
hereof, by and between the Governmental Agency identified on the cover of this Lease .(the "Lessor™) and
the water assoctation identified on the cover of this Lease (the "Lesses”).

WITNESSETH

WHEREAS, the Lessor has determined that it is necessary and desirable to acquire,
constryct, and finance the Project, as hereinafter defined, and the Kentucky Infrastructure Authority (the
"Authority") has determined that the Project is a Project within the meaning of Chapter 224A of the
Kentucky Revised Statutes (the "Act"), thereby qualifying for financial assistance from the Authority; and

WHEREAS, the Autliority and the Lessor have determined to enter into an Assistance
Agreement pursuant to the terms of the Act and to set forth their respective duties, rights, covenants, and
obligations with respect to the acquisition, construction, and financing of the Project and the repayment
of the Loan and the interest thereon; and

WHEREAS, the Lessor finds that it is to the best interest and service of the taxpayers,
citizens and inhabitants of the Lessor that the properties making up the Project (as defined in the
Assistance Agreement) be leased to the Lessee;

WHEREAS, the Lessee finds that it is in the best interest of its customers to lease from
the Lessor the Project and to pay Lessor for such use the amount of the rentals required to be paid by the
terms of the Assistance Agreement by the Lessor to the Authority;

WHEREAS, it is the desire of the Lessor that upon termination of the Assistance
Agreement, and all terms and conditions thereof having been performed by all the parties hereto, that any-
and all right, title and interest in and to the Project be transferred and conveyed by the Lessor to the
Lessee.

NOW, THEREFORE, FOR AND IN CONSIDERATION OF LESSEE AGREEING TO
PAY ANY AND ALL RENTAL PAYMENTS AND OTHER CHARGES AS SET OUT IN EXHIBIT
A TO THE ASSISTANCE AGREEMENT, OR PAYMENTS REQUIRED TO BE PAID UNDER THE
ASSISTANCE AGREEMENT, AND ANY AND ALL OTHER CHARGES OR COSTS INCURRED BY
THE LESSOR AS A RESULT OF THE ASSISTANCE AGREEMENT AND SUBJECT TO THE
TERMS, PROVISIONS AND STIPULATIONS HEREINAFTER SET FORTH, LESSOR -DOES
HEREBY DEMISE, SUBLET AND LEASE UNTO LESSEE FOR THE TERMS HEREINAFTER
SPECIFIED, THE PROJECT.




ARTICLE ]
DEFINITIONS

All of the terms utilized in this Lease will have the same definitions and meaning as
ascribed to them in the Act, the Assistance Agreement and the Indenture, which Act, Assistance
Agreement and Indenture are hereby incorporated in this Lease by reference, the same as if set forth
hereby verbatim; provided, however, that those definitions utilized in the Act, the Assistance Agreement
and the Indenture having general application are hereby modified in certain instances to apply specifically
to the Lessee, Lessor and the Project.

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended.

"Assistance Agreement” shall mean the agreement made and entered into by and between
the Lessor and the Authority, as authorized by the Act, providing for a Loan to the Lessor by the
Authority, and for the repayment thereof to the Authority by the Lessor.

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body
corporate and politic, constituting a public corperation and a governmental agency and instrumentality of
the Commonwealth of Kentucky, or such other designation as may be effected by future amendments to

the Act.

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday
on which the general offices of the Commonwealth are closed.

"Code" shall mean the Infernal Revenue Code of 1986, as amended, and shall include the
Regulations of the United States Department of the Treastry promulgated thereunder.

"Commonwealth" shall mean the Commonwealth of Kentucky.
"Construction” shall mean construction as defined in the Act.

"l.ease" means this Leasc made and entered into by and beiween the Lessor and the
Lessee, providing for the leasing of the Project from the Lessor to the Lessee.

"Lessee" means the water association identified as the lessee on the caver hercof.

"Lessor" means the governmental unit identified as such on the cover hereof.

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority
to the Lessor in the principal amount set forth in the Project Specifics, for the purpose of defraying the

casts incidental to the Construction of the Project.

"Person” shall mean any individual, firm, partnership, association, corporation or
governmental agency (as. defined in the Act).

"Program” shall mean the program authorized by KRS 224A.112 and the Indenture as the
"infrastructure revolving fund" for financing Projects through Loans by the Authority to governmental
agencies and shall not be deemed to mean or include any other programs of the Autharity.
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7 "Project” shall mean, when used generally, an infrastructure project as defined in the Act,
and when used in specific reference to the Lessor and the Lessee, the Project described .in the Project
Specifics. :

"Project Specifics” means those specific details of the Project identified in Exhibit A to
the Assistance Agreement, all of which are incorporated by reférence in this Lease.

"Schedule of Rentals" means the principal and interest requirements of the Loan, which
amounts shall automatically and at all times be equal to the amounts set forth in BExhibit F to the
Assistance Agreement.

"Schedule of Service Charges” shall mean those genera! charges to be imposed by the
Lessee for services provided by the System, as set forth in Exhibit C hereto, and such othar revenues
identified in Exhibit C from which the Rentals are to be paid, which Schedule of Service Charges shall
be in full force and effect to the satisfaction of the Authority and the Lessor prior to the disbursement of
any funds for the Construction of the Project. :

“Service Charges" shall mean any monthly, quarterly, semi-annval, or annual charges,
surcharges or improvement benefit assessments to be imposed by the Lessor, the Lessee, or by the
Authority, in respect of the Project which Service Charges arise by reason of the existence of, and
requirement of, the Assistance Agreement or this Lease and for the purposes of this Lease said Service
Charge shall be no less than those set forth in the Schedule of Service Charges.

"System™ shall mean the utility system operated by the Lessee and from the earnings of
which (represented by the Service Charges) the Lessee shall pay the Rentals hereunder.

Section 2. Representations and Warrantiés of the Lessor.

(A) There is no controversy or litigation of any nature pending or threatened, in any
court or before any board, tribunal or adminisirative body, to challenge in any manner the authority of
the Lessor to construct the Project, or to challenge in any manner the authority of the Lessor or its
governing body 1o take any of the actions which have been taken in the authorization or delivery of this
Lease or the consiruction of the Project, or in any way contesting or affecting the validity of this Lease,
or in any way questioning the due existence or powers of the Lessor, or otherwise wherein an unfavorable
decision would have an adverse impact on the transactions autharized in connection with this Lease.

(B) The authorization and delivery of this Lease and the consummation of the
transactions contemplated hereby will not constitute an event of default or violation or breach, nor an
event which, with the giving of notice or the passage of time or both, would constitute an event of default
or violation or breach, under any contract, agreement, instrument, indenture, lease, judicial or
administrative order, decree, rule or regulation or other document or law affecting the Lessor or its
governing body.

(C) Aftached hereto as Exhibit A is a‘true, accurate and complete copy of the resolution
or ordinance of the goveming body of the Lessor approving and authorizing the execution and delivery
of this Lease. Such resolution or ordinance was duly enacted or adopted at a meeting of the govering
body of the Lessor at which a quorum was present and acting throughout; such resofution or ordinance
is in full force and effect and has not been superseded, altered, amended or repealed as of the date hereof;
and such meeting was duly called and held in accordance with law.




Section 3. Representations and Warrantics of the Lessee. The Lessee hereby represents
and warrants far the benefit of the Lessor and the Authority as follows:

(A) The Lessee is a duly organized and validly existing Water Association, with full
power to own its properties, conduct its affairs, enter into this Lease and consummate the transactions
contemplated hereby.

(B) The negotiation, execution and delivery of this Lease and the consummation of the
transactions contemplated hereby have been duly authorized by all requisite action of the governing body
of the Lessee.

~ {C) This Lease has been duly executed and delivered by the Lessee and is a valid and
binding obligation of the Lessee enforceable in accordance with its terms, except to the extent that the
enforceability hereof may be limited by equitable principles aud by bankruptey, reorganization,
moratorjum, insolvency or similar laws heretofore or hereafter enacted relating to or affecting the
enforcement of creditors’ rights or remedies generally.

(D) There is no controversy or litigation of any nature pending or threatened, in any
court or before any board, tribunal or adminisirative body, to challenge in any manner the authority of
the Lessee or its governing body to make payments under this Lease or to operate the Project, or to
challenge in any manner the authority of the Lessee or its governing body to take any of the actions which
have been taken in the authorization or delivery of this Lease or the operation of the Project, or in any
way contesting or affecting the validity of this Lease, or in any way questioning any proceedings taken
withi respect to the authorization or delivery by the Lessee of this Lease, or the application of the proceeds
thereof or the pledge or application of any monies or security provided therefor, or in any way questicning
the due existence or powers of the Lessee, or otherwise whercin an unfavorable decision would have an
adverse impact on the transactions authorized in connection with this Lease.

(E) The authorization and delivery of this Lease and the conswmmation of the
transactions cortemplated hereby will not constitute an event of default or violation or breach, nor an
event which, with the giving of notice or the passage of time or both, would coustitute an event of default
or violation or breach, under any contract, agreemeni, instrument, indenture, lease, judicial or
administrative order, decree, rule or regulation or other document or law affecting the Lessee or its
governing body.

(F)  Attached hereto as Exhibit A s a true, accurate and complete copy of the resolution
of the governing body of the Lessee approving and autherizing the execution and delivery of this Lease.
Such resolution was duly enacted or adopted-at a meeting of the governing body of ths Lessee at which
a quorum was present and acting throughout; such resolution is in ful] force and effect and has not been
superseded, altered, amended or repealed as of the date hereof; and such mesting was duly called and held
in accordance with law.

(G) The Lessee has all licenses, permits and other governmental approvals (including
but not limited to all required approvals of the Kentucky Public Service Commission) required to occupy,
operate and maintain the Project, to charge and collect the Service Charges and to enter into this Lease,
is not in violation of and has not received any notice of an alleged violation of any zoning or land use
laws applicabie to the Project, and has full right, power and authority to perform the acts and things as
provided for n this Lease.
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(H) Legal counsel to the Lessee has duly executed and delivered the opinion of legal
counsel substantially in the form set forth in Exhibit B hereto.

Section 4. Lease of Project. The Lessor agrees to lease the Project to the Lessee, and
the Lessee agrees to lease said Project as aforesaid for the Repayment Term, as defined in Exhibit A to
the Assistance Agreement, for rentals amounting to a sum sufficient to amortize the unpaid portion of the
cost to the Lessor of the-Project as evidenced by the Assistance Agreement, together with the costs of
maintaining and insuring said Project, and paying the expenses incident to the repayment of the Loan
under the Assistance Agreement.

Section 5. Rentals. The Lessee agrees to lease and rent the Project from the Lessor to
be used for lawful purposes as described in the Act for the rentals set forth as loan payments in the
Assistance Agreement, plus the costs of maintenance and insurance. Payments under this Lease shall be
made in ample time to meet the paymerits of principal, interest, administrative fees'and other costs falling
due on the Assistance Agreement. The Lessee shall have the right to use and occupy the Project from
the date of this Lease.

In any event, the rental payments due from the Lessee shall be such amounts as may from
year to year be necessary to meet the principal and interest requirements on the Loan under the Assistance -
Agreement, plus the costs of maintaining and insuring the Project.

Section 6. Provisions of Assistance Agreement Incorporated. The terms, conditions and
stipulations of the Assistance Agreement are incorporated herein as if fully set forth herein. The Lessee
understands and agrees that the Lessee shall perform each of the duties and obligations imposed on the
Lessor under the Assistance Agreement, provided, however, that Lessor shall retain ownership of the
Project as set forth in Section 7 of this Lease.

Section 7. Convevance to Lessee on Repayment of Loan under Assistance Agresment.
1t is understood and agreed that if the Lessee shall pay the rentals above specified to and through the last
day of the Lease Term, and by reason of the application of such rentals to the payment of the principal
and interest on the Loan under the Assistance Agreement, the Loan under the Assistance Agreement shall
have on such date, or at any other time prior thereto, through any other method, been fully paid and
retired, the Lessor will convay the Project to the Lessee free of all liens and encumbrances.

Section 8. Application of Insurance Proceeds. [t is agreed that in case the Project is
totally destroyed by fire, lightning, windstorm or other hazard cavered by insurance, the Lessor shall have
the right to expend such proceeds to restore the Project; that if such proceeds are not expended by the
Lessar for the restoration of the Project at the earliest practicable date, then all such insurance Proceeds:
shall be used for the purpose of repaying the Loan under the Assistance Agreement, and the Project shall
be and become the property of the Lessor, in which case the Lessor shall convay the Project to the Lessee
free and clear of all encumbrances. In the event of partial destruction by fire, lightning, windstorm or
other hazard covered by insurance, it is agreed belween the parties that the proceeds of such insurance
shall be used solely and only for the purpose of making the necessary replacements and repaits to the
buildings and improvements located thereon, provided further that if followiag such partial or complete
destruction any principal or interest payment is due on the Loan under the Assistance Agreement and there
are no other funds available for said payments, such insurance proceeds must be applied to the payments
which are due.

Section 9. Maintenance and Insurance. li is agreed and understood that so long as the
Lessee continues to lease the Project it will, at its own expense, maintain and keep same in good state of




tepair and will procure and pay the cost of insurance on all Project buildings and the contents thereof
against loss by fire, lightning, windstorm or other hazard, and that the amount of such insurance shall be
at all times the full insurable value of the buildings and the contents thereof or the amount of the Loan
outstanding under the Assistance Agreement from time to time, whichever is greater,

Section 10. Supplemental Contract if Supplementa! Assistance Agreement Executed. The
parties hereto agree that in the event it becomes necessary to incur an additional loan ranking on a parity
with the loan under the Assistance Agreement in order to complefe the Project, they shall enter into a
Supplemental Lease, whereunder the respective rental payments during the term of such supplemental
Asststance Agreement are increased by the amnount of annual principal and interest requirements of such
additional Assistance Agreement.

IN TESTIMONY WHEREQF, the Lessee has caused this instrument to be executed for
and on its behalf by its Chairman and Secretary, and the Lessor has caused this instrument to be exccuted
for and on its behalf by its Judge/Executive and Fiscal Court Clerk as of the date above written.

NORTH MANCHESTER WATER ASSOCIATION

Bygﬁwf /{//&2@;«4/)
/

Chairman /

Attest; | ") —~
/g// e //-*/, M/)

Secretary

COWW OF CLAY, KENTUCKY

i — ‘\\
’ s /d{/' T T
/_’/f" Judge/Executive

Atiest: ’Q
WL_%\,@»L& /Y ';

Fiscal Court Clerk




Ve
COMMONWEALTH OF KENTUCKY )
COUNTY OF CLAY )
The undersigned, Notary Public in and for the State and County aforesaid, hereby ceytifies
that on this day the foregoing instrument was acknowledged before me in said County bM@%__
Chairman, md@@ﬁecmtary of the North Manchester Water Association, to bcv heir act and (deed

as Chairman and Secretary of said Association and the act and deed of said Association as authorized by
a Resolution of said Association.

Witness my signature this & day m O , 1994,
My commission expires \x(" 2 On

(\Q@W ,
S o Y

Notary Public,
Kentucky

(Seal of Notary)

COMMONWEALTH OF KENTUCKY )
) SS
COUNTY OF CLAY )

The undersivned Notary Public in and for the State and County aforesaid, hereby certifies
that.on this day the f ng lrxstrulmupms agknowledzed before me in said County by James Garrison,
Judge/Executive, anz ({O’ ,xélifg [y fuer Fiscal Coun Clerk of the County of Clay, Kentucky, to
be their act and deed as Judoe/E\ewtxve and I‘lscal Court Clerl\ of said County.

Witness my signature thls_,(y “day of / } Q’w} . 1994,

X//sq/? /
(:,vaé/ A(\(OUV\-@ .

Notary Public, __.Shats O DAL
Kentucky &

My commission expires

{Sea! of Notary)

) The foregoing instrument was prepared by Dirk M. Bedarff, Peck, Shaffer & Williams,
Covington, Keatucky 41011, ‘ , /

. s 2 L/ AR/
VAL _/a..a'\, LAl L

~d




EXHIRIT A

RESOLUTION NO. /

RESOLUTION OF THE NORTH MANCHESTER WATER ASSOCIATION
APPROVING AND AUTHORIZING A LEASE BETWEEN THE COUNTY OF CLAY,
KENTUCKY AND THE NORTH MANCHESTER WATER ASSOCIATION

WHEREAS, the Fiscal Court of the County of Clay, Kentucky (the "Lessor") has
previously determined that it is in the public interest to acquire and construct certain water facilities and
improvements (The "Project”); and

WHEREAS, the Lessor has made application to the Kentucky Infrastructure Authority (the
"Authority") for the purpose of providing monies to construct the Project; and

WHEREAS, in order to obtain such monies, the Lessor is required to enter into an
Assistance Agreement with the Authority (the "Assistance Agreement”); and

WHEREAS, the North Manchester Water Association {the "Association") proposes to lease
the Project from the Lessor pursuant to a Lease dated as of May 1, 1994 (the "Lease") for rental payments
sufficient to enable the Lessor to make payments to the Authority under the Assistance Agreement.

NOW, THEREFORE, BE IT RESOLVED by the North Manchester Water Association,
as follows:

SECTION 1. That the Association hereby approves and authorizes the Lease between the
Lessor and the Association substantially in the form on file with the Association for the purpose of
providing the necessary financing for the Project.

SECTION 2. That any officer of the Association be and hereby is authorized, directed
and empowered to execute necessary documents or agreements, and to otherwise act on behalf of the
Association 1o effect the leasing of the Project.

SECTION 3. That this resolution shall take effect at the earliest time provided by law.

ADOPTED on J ey £ 6 . 1994,

o

D, & AL DN

/ Chairman z ‘

Attest:
ﬁ%//@

Title: é:éf"/ii/,/fé’_;.;z/ =




CERTIFICATE

I, the undersigned, hereby centify that I am the duly qualified and acting Secretary of
North Manchester Water Association; that the foregoing is a full, true and correct copy of a Resolution
adopted by the North Manchester Water Association at a meeting duly held on Jly 7626 1994,
that said official action appears as a matter of record in the official records of journal of the North
Manchester Water Association; that a quorum was present at said meeting; that said official action has not
been modified, amended, revoked or repealed and is now in full force and effect.

IN TESTIMONY WHEREOF, witness my signature this;é;-z’lday of 7;{4/’% B

Secretary

1694,

(2
]
1)




RESOLUTION

RESOLUTION OF THE COUNTY OF CLAY, KENTUCKY APPROVING AND
AUTHORIZING AN ASSISTANCE AGREEMENT BETWEEN THE COUNTY OF CLAY,
KENTUCKY AND THE KENTUCKY INFRASTRUCTURE AUTHORITY AND A LEASE
BETWEEN THE COUNTY OF CLAY, KENTUCKY AND THE NORTH MANCHESTER
WATER ASSOCIATION,

WHEREAS, the Fiscal Court ("governing authority") of the County of Clay, Kentucky,
("Governmental Agency") has previously determined that it is in the public interest to acquire and
construct certain water facilities and improvements (the "Project"); and

- WHEREAS, the Govemnmental Agency has made application to the Kentucky Infrastructure
Authority. (the "Authority") for the purpose of providing monies to construct the Project; and

‘WHEREAS, in order to obtain such monies, the Governmerital Agency is required to enter into
an Assistance Agreement with the Authority; and

WHEREAS, the Governmental Agency proposes to lease the Project to the North Manchester
Water Association (the "Lesses") pursuant to a Lease dated as of May 1, 1994 (the "Lease").

NOW, THEREFORE, BE IT RESOLVED by the County of Clay, Kentucky, as follows:

SECTION 1. That the goveming authority hefeby approves and authorizes the Assistance
Agreement between the Governmental. Agency and the Authority substantially in the form on file with the
Governmental Ageney for the purpose of prondmg the necessary financing to the Govemmental Agency
for the Project.

SECTION 2. That the governing authority hereby approves and authorizes the Lease between the
Governmental Agency and the Lessee substantially in the form on file with the Governmental Agency for
the purposes of leasing the Project to the Lessee.

SECTION 3. That any officer of the Governmental Agency be and hereby is authorized, directed

and empowered to execute necessary ‘'documents or agreements, and to otherwise act on behalf of the
Governmental Agency to effect the financing and lease of the Project.

SECTION 4. That this resolution shall take effect; at the earliest time provided by law.
ADOPTED on\T/’)!l Co s Qr . 1994,

U /f/’/i/x(’ / ///,a@/z_/
/Pre;xdma Officer
Title: L s Cc’& LR/ L/ //

\.
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CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Recording Officer
of Clay County, Kentucky; that the foregoing is a full, true and correct copy of a Resolution adopted by
the governing authority of said County at a meeting duly held on YN @R &, 1994; that said official
action appears as a matter of public record in the official records or journal of the governing authority;
that said meeting was held in accordance with all applicable requirements of Kentucky law, including KRS
61.810, 61.815, 61.820 and 61.825; that a quorum was present at said meeting; that said official action
has not been modified, amended, revoked or repealed and is now in full force and effect.

. A
IN TESTIMONY WHEREOQF, witness my signature this&day of ﬂ z-a-*[ ,

[%c#(@tf(“ 5 IR 3

Recording Officer

1994,

M~




Table B

Debt Service Schedule

North Manchester Water Association, Inc.

CY 2022 - 2026

KIA Loan B292-02

CcY Principal Interest Service Fee  |Totals
2022| $134,036.56| $16,945.28 $1,148.83| $152,130.67
2023] $138,044.55| $12,937.29 $937.68| $151,919.52
2024| $142,172.39] $8,809.45 $597.26| $151,579.10
2025| $146,423.64] $4,558.20 $309.03| $151,290.87
2026 $150,674.89 $665.30 $50.37| $151,390.56
5 Yr. Average $142,270.41] $8,783.10 $608.63| $151,662.14

Average Principal & Interest

Coverage

$151,662.14
$30,332.00




Kentucky Infrastructure Authority. - Loan: Amortization Schedule
Clay County Fiscal Court - Loan Numb

" Loan Summary , C [

" Borrower:! qggt_:gupty_@_l Court '_ApprovalDate u—quoxg ]
oo B KIALoanNumber'_ . ‘Maturity Date:”06-01-2026

}

Status:_Active ¢ Inferestfate::  295% ' -R&MReserve: $131050.00
LoanAmount. sz,sn,oomo: Pmt. Frequency: Monthly

AADate::  05-01-1994 . Supp. AADate: R

AmordestiogTabe T

‘Payment - Principal ~ ‘Interest’ - Priicipal & _ Service - - .Credit . Total . Principal Rf&" - REM
- Date. ': Due . . Due. ; ©Interest. .~ Fee Due ‘Payment . "Balance " ;ﬁ:’e I“T’me'l"e

i 09-01-2010 5000 $4arids $4,374.49 1 $206.58 ;  $7.96853'  $1264000: $1.779.46262 . $0.00 $0.00 '
110012010 $0.00  $437449  $437449°  §20658 |  $262823 | $7,10930 177945252 $000 8000 °
:7 1012010 $0.00 . $437449 - $437449,  $20658,  §252023:  $7,19030 , $1.779.462.52 $0.00 $0.00
12012010 $000 | SA37449  s4aTade:  §20658. 'si'.-sgia“ ¢ T§7.10030 ' $1,779.462.62 $000  $000!
Coror2011 | $000 s437449 T 47449 —5296,55 525823, STA%%0° strmasas2, $0.00° $0.00 "
02012011 ° 000" | $4atade  S4areds $206.68 . $252823 .  $7.180.30 . $1,779,452.52 . Ts000. 5000
030120111 $000°  $437440  §437449 ' $20658|  $252023|  $7.9030, S§1779.46282°  §0.00°  $0.00
C04012011 . $000%  $4374.49 - saarade | szmess ! 3?2—5-2;33”__57"1‘6936_' $1,770,452.52 $000 $0.00 .
0B012011 30000 $43Tade _54-575115.— - 35565_3';""'52.5_23_23_ [ Tstased0 . s1amedsesz . soo0  $0.00"
060120117 $000°  $A374d0  $4374d9 | $29058 |  $252823  §7.19930  S17/m4s252, 000 $0.00
‘or0tzot | S000.  $4374d9: _535;2;-“" 2688 252823 719030 ',_3.1.7.7;;55;‘__. “so00, | som0
080120117 $000)  $437449'  $437448°  $206.68 |  $2,62823|  $7,199.30 " "—31_735 w2ez' o v
Tos012011° $0.00° w;;a;fis*f -51?73 o T s20658 ¢ $252823 -*-?7_1&-35 | $t7ras2E2:  S000- 000"
Sroot2011  s000+  gaarade’ s437449 P sosese; $2.528£31'v CsT0030 ;1.-7;15.:52_52__!” T so0°  sooo!
Do sw. ssta  somds|  smess  wemxy,  sma, simame w0
12012014 $0.00°  $4374.49 $4,374.49 0 520658 | $262823°  $7,100.30. S$17045252) 13,0500,  $13,10500
01012012 $8.207.33 ¢ 84, i S1200182 | $09656 ¢ $000°  $12.8789: SATTIZ640.  $000°  $13405.00

‘02012012° —53:227-51—"'_"373};37“% sizpaisz s . S0007 | $1287702  $1763017691  $0.00  $13.40500
Jos012012,  $824773 s; 3;4705.' Te1288182'  s29384 . 5000,  $12.87685  $1.75478096  $0.00 ) _s13'iosm
4012012 $8.26801.  SAB1381 812, 571_3_2"—"_5_29346—_— - _30*.‘60—1“*3’;5.8;:2;_"_3-1—7;;51_93. T s $13.40500
05012012 $8.288.34 1 $420348 . $12,68182 , $201.08 ; 000, $1287200;  $1,73821362 ”‘“ﬁ T $13.105.00 ¢
_&531-'231'2-' $8.308.71 1 $4273.01  $12.58182  $289.70 ¢ $0.00:  $1287152  $1,720.804.91 - $000°  $13105.00
‘or012012 | $832014  $426268'  $1258182 $28832: 000,  S12870.43 8172157677 $000.  $13,10500
08012012 $8.340.61 .  $4.23221 .  $12581.62 ' $286.93 | $0.00 .  $12,868.75° $1.713,226.47 $0.00  $13,105.00
*09171:2—(72‘ T $8.370.14 $4.211.68 $12~ 581 'azﬁ_n_szss.scz 5000, $1286736. 8, 70_‘1.85_50; *._?E:Ji ;;T:s-i:s_gp_ano

10-01-2012 $8,390.72 $4.191.10 312.581.62 . 5284.14J $0.00 | $12,865.96 .  $1,6984856.31 : $0.00 . $13,105.00 °

11-01-2012 $8,411.34 ¢ $4,170.48 §12,581.82 $282.74 : 50 00 $12 86456 $1,688,053.88 ‘ $0.00 $13,105.00 ,

'r124)1.2o12 I seas202,  sa980 . s12se1e2  S28134;  S0.00.  $12868. 16 $167962198; $1310500  $26,21000

1 $8.45276 ' $4,12007  $12,581.82 32_7;.54 s 000, $1286175  SieMi6821  $000. Ms-z;é,'zﬂfd.éo“
0201 "m'_"__s—a.-t;:;gé-';—* “$a10820,  sizse182'  szess| 000 'é;é.asozi_" Csigo2e0560 5000 52821000
o, aasias’ sieeran. wasmm, st sao| Tsimesses. $5420133, 5000 $2621000°

o weead | soess  smesis2, | swem| o, Swasisr| sisessens :Q _ i 82621000,
05-01-2013 - $8,536.18 . $4,045.64 * $12, 581.32 $274.28 : $0.00 : 312,856.10 31 337 14992 - 5000 528.210.00
06012013 $B5STA8 4 o2age | s12581, w2 o :57236". 5000 s1285468.  $162850278° S000  $26.21000
,07012013 . $BSTEZD $400362°  $12,91 22 szia3. | S000|  $1286325° 5162001486 S000 $26.21000
os_oT-é&—a- B sagm2s4. T sizesiez. | smooo, | se00 1285182, $161141620. S000  $2821000
09-01-201%_1 5 '_..-.312,581 laé',_ s o S-OEJE).:-N;_?_Z 8_59_39 3_1-56_%,7;; g; _‘;;:;5990_:” 326,21000

Kentucky Infrastructure Authority
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Kentucky Infrastructure Authority - Loan Amortization Schedule
Clay County Fiscal Court - Loan Number

Amortizatton Table

Payment  Principal  intérest  Principal&  Service' . . Credit Total Principal s ey
. .Date - - Due” .. ~ .Due Interest - . Fee: .° Due’ Payment - "Balance ‘eg:;ve m"

10-01.2013 $8,841.62 $3,940.20 - -5;2.;8-1_!;2_ T s26775 Ry e e A ity ) 52621000
Ciiotaan s saciaee | ssmiese | wmeeier seemo  samo. $12,84751  $1685490.39  $000 -  $2621000
12012013 $8684.18°  $3.807.66 T sosisz, sz sooo. sizmegy  sierepeze’ sraaoese —533.51306_
01012014 8870550 | $3pT62  $1258182 . $26280 SO0 | $1284462  $1568.10074 - $000,  $30.1600
‘02012014 - $8, 7—275?1" T Tsassan1,  s1288182 | $26135°  $000 ' $1284347 _-51“553'3'}535 '-—u_-éo_.do. T$3031500
03012014 | $874836°  $383346  $1266182  §26080 $000,  S1284171 . 81, 55‘0_656:8.'-—- Uso00 '539..31'5.05-
6{-51‘-55&_' _'_?s 7;9_%7___' —_si.sﬁ._gs;_’_' '__351_2_.551:8_2"“ "32-5_5.:4"1_—”“"&)— 00’  $1284026  $164185561 -so.oo' " sa031500
(05012014 $B7T9IA20  $379040 - $1256182 . §25698 .  $000. 5;-2.855:7;.;“&.5;3—0&4_19 T sooo - méﬁ.&a
-o_q-p?-ébﬂ T sas1304 $376078 . -"'312.551'.—8? T sasest! $000° | $1283733 ¢ $1.624261.46 sooox ' m,mm
.674;1_-2014- " ss8370 . §3:777§z '5-1275'51'.3-2‘”-' "§25404°  $000:  $12,835.86 ,""5-1-5@416:1;3“ N $000  $3931500
08-01-2014 58_3},3;'2"' | Sa7asan. | 1250182 25267 $000.  $1283430- $160856004 $000  $99,31500
(08012014,  $8876.19°  $3,70363  $1258182  $25108)  $000°  $1283291 _51 19; 631. aé-n- o _souf)mwsaé'.mé.oﬁ‘
10012014 $890002  $3,681.80 T Tstzsstez .“-_;2-4-9‘61_ T Uson0 | $1269143 $148878184 $000  $39.31600 .
110120141 $892180  $3,850.92  $1268182: sé4a.13. T om0 s122095 Tsiamogeess so.06 -," " $39,315.00
12012014 $6.043.83 - $3637.09 $12.58182 524864  $0.00 . -_312'55};'4% “$1470916.12 ¢ ; $13,10500  $52,42000°
01012015 $806582  $3618.00  $12.681.82  S$24615.  $000.  $12.82687  $1461.85030°  $000  $62.42000
02012015 $8.987.86  $3.503.96  $12.56182  $24386 ¢ 000  $1262548 - $1452,06244 . $0.00:  $62,42000
03012015 $000095'  S3S7TLOT.  $1258182. 24246 ¢ $000  $1282398 $144395260  $000  $6242000
[040120155  $0,03210  $354972 - $12.681.82 '__-52;6}_6 T 000" singozas $143492040 8000 §5242000
"05012015°  $0.05431  $3527.61.  $12681.82  $238.15°  $000  $12,82087 _# 426.86-6 ds $0.00 —_—55'2' 42000
06012015 . $9.07857° 53.555.55_5“'—_51'2.?55132*.—' T 23764’ $000.  $1281948 $1,416,789.83 - $000.  $52.42000
07012015 $9,09885  $348204  $12681.82 o —‘soﬂ.ﬁah'—' $12,817.95 —;;o;.éag-m.——“sb-.ao':w—séi.;z'o—o?
vowis sz | Sdmer susvie: | smis! 00T T susieds wsea | %em s

09-01-2015

$3,438.15 . $12,581.82 ! 51 2.814.91 51 1389, 425 74 $0.00 ; $52.420.00

10-012015 - $341567 .  $12,581.82 $23157 s_o.oo. $12,81339 . $1,380,250.60 - $0.00  $5242000
11012016 'so.isesa'” Us3aatd ] s1258182,  $220041 5000 $1281188  $1374, 0709;._..-., so..bé'. " sm242000
120120151 $e21127  $337085  $1258182  §2851 350.70‘6.‘." .312:61_9_ 3 $1361850851 515-185'00‘ w'sfés-.éz%.ob'
61-61'-2516—"" Ts0z392 934790, Si2ss182  $22898 .  $000  $1280879. $135262573  $000 vskssl.%sié.od
C20120181  $o25662  $332820  $12.66182 —“—32'2;5?4;:_ "7 Ts000,  $12.807.25 -.-3134338911 "7 so00- $65,625.00
"03:01-2016 © “";'9_'2‘;;},; T $330245 $1268182 ¢ $223.80 '_Mw_"s-o-oo T $12.80671  $1.33408975,  $0.00° sasszsoo
L04012016  $9.30218  $3279.64°  $1256182  $22235.  $0.00 s12504i7m“s~1‘3247a757' T s00
050120161  $032505  $328677  $1258182 22080 "sooo " $1280281°  $131646252
06012016 $9347e7.  $3233.85  $1250182°  $21024  $000:  $1280106  $130611456
07012016 $037086 $321086 '312,55{;5{_“ —“521769 77 s000: st279950°  §1, 2'9;3'7"4550— T 000
oa-b?-zoﬁkt_m_sb-ss;a‘;é T sateres . 1288182 T 50,00 --——-5;'27;'1-6-4--%;128-7_3;9-6.; o

T Snat700 | 8346473+ 1268182, TS0 si27638  s12mrea2ss 50 ‘
100120181 $8,44024  $3A4158  $12.56182  $21209  $0.00 $1279481  $126849229  $000.  $6562500
et | Tsesmée | Soriess  Sassisz sl S0 Sy S12:m0mes] S0 88552500
12012018 $0,486.71 $3085.11.  $12661.82.  $20084 - $0.00°  $12.79165° $1,240542.15°  $1310600 §78,630.00
01012017+ $9.51008  $3071.79 . $12.58182 0 $20826 . $0.00  $1279007 . $124003212,  $000-  $78.630.00
“02012017 ‘—_ss_szé_z o §5 owis‘ﬁwm ?1?5‘31—3; T saeer. :”so‘Ei"*__: s;z'n—g a9 :-51}5_@}5_3:7_1— 'i:_ﬂs}'.ht; B —_—-:sr‘g.éaa;g

'0301:2017  $9,656.84 $302498°  $12, 68182  $205.08 - $0.00.  §$12,785.80  $1,220,941.88 ¢ %00 $78,63000

04-01-2017 89 680 34 53 001 48 $12, 581 82 $203.49 : 50.00 $12.785.31 $1 211 ,361 54 $0.00 $78,630. 00

0~5.-b:t:201’7 L 39.60389 $2,977.93 512.581.82 . ‘ $201.89 + 5000 512 783.71 $1.201.757.65 ) SO..OO-.- $78.630.00

Kentucky Infrastructure Authority
11/16/2015 12:46:14 PM Page 2 of 5



Kentucky Infrastructure Authority - Loan Amortization Schedule
Clay County Fiscal Court - Loan Number

Amortlzation Table

+ Payment Principal . . Interest. Principal &  Service .- . Credit " Total Principal. "~ . .
.Date . Due. .- Due Interest - Fee .:. Due. Paymant Balance Reg:;ve R::;\lre

{06.012017  $962750 . $205432°  $1268182  $20028| sb.oo T siz7241.  #, 192.13015: 77 s0000  $78.630.00 ¢
07012017 $9.65147  $203065  $1258182 ' §19869 , 50.00. " s1278081. S118247880 : $000:  $78,630.00
. 08‘01-201; o —53;7‘;89 ) \;2'91.”—.-9—3‘ ; ‘.--51“2'.581—8‘2_ o —5;9‘7:08 { 2 30 00 H . $12.-7;8‘.;6- ".51‘1_:’2.&;4_1_6 T 30.0})— o 57-8_83000 .
'dS-bT-ib'{f.N—*s_s“Es? 66 $280314  $1256182.  $196471  $0.00  $12777.28°  $1.163, wadz, sooo, 7659000
Coiorr seres. | Sewd0 | Smetes. $19386. 80001 $1ar7es7.  $iassaezet: | $0.00 " ema63000
ozl T seraeaz: _'52535745"" Tst2sete2- S1223.  $0.000  S1277405  $1,1436%.49 |  S00D.  S7B.63000
1201:2017¢  $077038 .  S281144  $1250182  $19081. 000 $1277242. S$1,133866.41°  $1310500  $91.73500
“01012018 ©  $8.79440¢  $278742 siz?é_féé ST Y 0 $1277079  $112407172.  $000|  $91.735.00
j02012018°  sapiess s T6334  $12,68182 - C O steras, 000 si76048: 111428504 8000, $91.79500
103012018 ©  $0,84261,  $2,730.21 $18671  $0.00: 1276783 $1104.41083;  $000°  $01,73600
OADIZ0te  §080581  S271501.  $12.881.82  $18407 ¢ 77 Te00'  $1276580  $10045483] 5000 §01,73500
wovaesomor saemrs, sessisrl v [ s w7, Sioeasers S0 s
06-01-2018 $9.915.38 S260644 ~  $1266182  $18078, $0.00 1276250  $1074737.38  $000  $91,73500

07—01-2018 59 939 76 - $2,642.06 $12,681.82 $179.12 $0.00 N $12,760.94 $1,084,797.63 | $0.00 : N, 735 00

$12,759. zsi $, 054.83344' $0.00,  $81, 735.00

08-01-2018 39 964 19! $2,617.63 ; $12,581.82 ' 317747 $0.00

09-01-2-0'1~é' -;§T958.69~;_-_ 32.593 13‘. _3-12-581 82 “. $175.01 I - SD:OO .: ) $12,767.62 $1 044 844,75 - S0.0(; . $91 .7?35-.00
: 10-01-2018 $10 01 3.24 52 566.58 $12 681 82 ! $174.14 ¢ 50.00 ' $12 756.98 $1 034 831.52 ' SO 00 ' 391 73600
11-01-2018 S10 03786 $2.543.96 $12 581 82 ' $172. 47 ‘ $0.00 'i $12.764.29 $1 024, 793 66, : $0.00 391,7351)0 E

12-01-2018 310.062.54 I 32619.28 512.581.82 . $170 BO ' $0 00 : 512,75262 : $1 014 731 12 $13 10500 : 8104.840.00

01-01-2019 $10,087.27 52.494 55 $12,581.82 i $169.12 . $0. 00 ! $12,750.94 °  $1 004.643 86 50 00 $104, 840 00

[02012019  $1011207 sz.4e§.'f5."' s1z88182 . """s'{év.i{:'”" 000 $1274926 00483178 5000 $10484000°
103:)‘.!:20:19 o ;-1;)_;3693 o 52444.89 $12 5.81 82 o 816;5-:1—6-’ - _gﬂ-OO T é12.747,57 f . -3—93439486 . “—--30.001 ;1-0:1,8-4-0-00
.04012019 1 $10,16185°' ' Tseeor!” T Tsooo:i  si27asss'  sorezsoz. S000:  $10484000 -
06012010  $10,186.83 ; | s Tsiraatn’  sweeodete | 0000 $10484000

"-06-01-2019 ' $‘1.0,211.87 8238995 h ) .67 ; $0.00 312.742.49 i $653,834.32 $0.00 $104.840.00 .

07012018 ' $1023698 ¢  $2344841  $12558162" 515687 | $0.00 ©  $1274079,  $043,587.35 - $0.00  $104,840.00 .
Geotave; sommie | fawwss | wwmsts | werari sl smreds | smeseot s svaseso,
109012019 ' $10,287.37°  $220445°  $12,581.82 $155.56 ¢ $0.00 - $1273737 | $023,047.84 $0.00 | $104,840.00 -
Tooiave | swaizes  saom | S1zseis2 | Swamdi | 000, | Sia7esee’ | Swiz7ied0:  $000;  $104BA000
012010 0301 2203817 | S12seiG2;  SE212  S00D,  S1273094  $902307.18 $0.00°  $10484000

————— e v ;e mmrraas e i e b s i m e AS & e = i v = P S s A 5t = mam P S

“‘i2-01-2019 ' $10,363.43 $2,218.39 - 312.581 82 . $150.40 | $0.00 ; $12,73222 ' $892,033.75 ¢ $13,105.00 , $117,945.00 -

o e =2 e = e e e e  ——

01-01-2020 : $10,388. 90 ' $2 192.92 512 581.82 - $148. 67 $0.00 ! $12,730.49 - $801,644.86 . $0.00!  $117,94500 :

02-01-2020 ° $10,414. 44 $2 167. 38 $12 581 .82 $146.84 | $0.00 $12,728.76 $871,230.42 . $0.00 - 1 17,845.00 '

 03-01-2020 | $10,440.06 T 214177 -“";1_2581.52 o s14521_,”__"- $0.00 | 512'}{7'321- M—-s;a—r_)“r_ed;;"m-“—-saﬂﬂ "~ $117.945.00 !
0AOL2020°  S04SST1.  S211641  S126B1AZ.  SMOAT. S000,  S127528.  SBW32467.  S000  $117.84600°
M e bl b MR Em el bamg T ea erske
! 068-01-2020 $10,617.23 $2,084.59 $12,561.82 $12,721.79 $117,946.00 ,
07012020 $10,543.08 """sidéh}l' " “s1z5e182” | §1272004°  $818.7729 7 $117,946.00
T0s012020 1 $1086900  s201282 . $12,68162 T Tsoo0. sarezst 0 $11794500
06012070 St080a00 . Siomss,  sizesiez. 5154.70 . $000°  $1271652  s117.84500
1001-2020 - $10,621031  $196079 ) ——s15.§h1'£2—';"” s13293:"' © 50007 $1271476 ¢ 'smsa792~ Y'Y s11794500'
110120201 | $1084714 | S183488  Sizsiéz | Si3tde  S000' 271288 sresors. | 8000 $11794500
12012020 S1067332°  $L80800  $1258182  $1930; 90001 | $1271121° ST6566748  $13.05.00  $131.05000
Tttt suess | sisszar | sueisr sireil | oo Smied. Seagerei. | $00. 19105000

Kentucky Infrastructure Authority .
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Kentucky Infrastructure Authority - Loan. Amortization Schedule
‘Clay County Fiscal Court - Loan Number

Amortlzgtlon Table )
R&M R&M -
Reserve‘ Reserve
" Due ) Total

Payment  Principal Interest .  Principal & - Service' . . Credit - Total 'Prlncipal
_ Date Due . . Due - Interest” . Fee- ~ .  Due . - Payment - 'Balance

. 02-01-2021_' $10,725.86 $1,865.96 ¢ 312.581.82 . $125.83 . . $0.00 '_ $12, 707.64 5744.242.08 i $0.00 $131,050.00

03-01-2021 $10,752.22 $1,820.60 $12 581.82 : $124. 04 ' h $0.00 ; 312.705.86 i $733,480.84 ' 30.00 © $131,050.00

04—01-2021 $10,778.66 - $1,803.16 | $12,581.82 $122.25 : $0.00 I 512 704, 07 $722,711.18 l $0.00 $131 ,050.00

e e ey = e = —— e et ¢ i e e e

. 05-01-2021 I . $10,805.16 $1,778.68 $12,581.82 $120.45 : $0.00 ' $12,702.27 ° $711,9086. 03 $0.00 ; : $131 05000

"-_68-01—2021 : $10,831.72-I~. . -31‘-750 10, i 3-;2581.82 $118.65 .l ;(;-&)_: $12,700.47 __“3701 074. 31 T $0.00 —~‘_$-;.:51,050.00

- 07-01-2021 j- $10,868.35 o --3.1—7-2—3-:-4;.' - 512 581.82 ' 82’ _S;I(;ES-P— o —‘S‘OO;J 512..698 66 . mom;m;" } 3:(-;0—0 $131,050.0{-) E

(08012021 $1088504,  $160878, e T steed; S0 'E""_siz?gé}s"  semo33083 - S000°  $131050.00

oora0n  siogiie’ | siemoz. | sizseisz. | siazz|  5000|  $1269504 "MssEé}ighS'i' s s131.05000
100120217 sogaeez | stewz0 stz | sridol  soo0 _3_1%.693_:2_2 T see, 051 w000 513105000

. 11—01-2021 ! 510,96551 i 31 816.. 31 $12, 581 82, $109.68 : $12,691.40 . $646,615.01 $0.00 0 $131,050.00

F12012021  $1090247 . S18 sseim T sions eizamesrt sanszat oo | $1198000
01012020 $1101948 | $1562.33 . $1256182,  $10582!  S000 .  $12087.74.  $62450305.  $000 $131,05000
02012022 Csioeess Us1s824 s1288182°  $10408.  $000,  $1269590;  $613456.48  $0.00:  $131,08000
‘03012022 SMOTBT4’  SIAB08:  $1286182  S1224; 000! $126ma. Ela ! _"_-Tat;oz_égéi[ —'—_-50'65 19100000
{04012022 1 $1110096:  $1.480.86;  $1268182°  $100.40 | S000 | 51288221  $501,281.78 $000°  $131,05000
5012022 $11,12825° 8, 48357 _s}-é"éswuz* S9956 | $000.  $1268036 $s80, Y Ry Py
‘034:‘1-'20'22":—' Tenamer | wiament T emaniaz. | esemer 000 SERest.  $500.00793 ~q_;f)‘oti_- | $131,050.00
01012022 $11,183.8 © T snase7o! | $1268182]  $04831 | S0.001  $1207685;  $ESTA1480 sooo $131,06000 .
‘0a012022. | 1121083 $137120,  $1256182 $02.07 ¢ $000]  $1267479°  $646,604.38 | $0.00!  $131,06000
08012022 $11238.08.  $1,34374 '  $1268182|  $91.10: '"“33.35 3~.—;1~2-.8;§.§§"'w_$§3.566.3o | so.oo_ T $131,08000"
0012022 $11.28571 . $131641)  $12881.82 1 $89.23 | $000,  $12.671.04  $52410050:  $0.00.  $131,05000°
‘1 1.-6;--2-0._22—,__‘;1"1.—2-63“;‘;:- -—‘8—1-.55—4-:— o _—5123_;1 -8;-[__. '—s‘s‘{;s““.“ T ;6.60—5 $12,669.17 , 3512,50.7..;9‘,' - $0.00 - -"3131.050.00 .
20120221 | S1azia7. | $1.28085 | Swae1e2:  S8547,  $000|  S12e6728 .  Sso1d@e02’ " soo, s, 95000
“01'_—*01-2023 T $11.349.00 . $1 233£z:'~ws_12 o182 seass! jsp.ooj_ $12665.40°  $480.137.02° $0.00  $131,050.00

$11,376.90 $1,204.92 $12,681.82 $81.69 ; $0.00 ¢ $12, 663.51 $478,760.13 , $0. 00 $131,050. 00

L03012023 1140487 81, e s12581.82 ; $70.79 ! S000  st2eete1 46738528 TR si0s000
ToA012023 | S143280  S11a802. | $1zeee2  sTiesi | So00| 1266071,  SA6592236. - $000i  $131.05000
1060120231 11481010  $142081 1 '_'.3'15;3_132"(' T s7e9|  $000!  $12667.801  $444461361  $0.00,  $131,05000
oBi202: | Sitdeds.  slomaes. | s12eeise.  s7408. 000 L sz, 65680 43297217 $0001  $131,06000 -
J0701.2023" | $1151743-  $1,08439, s~1—2.~5-a~1.5?§' _5_77:16— o so_.EB'- " s1265398 ¢ "*3?12—1'4—5:4'74 5000 $13105000°
0e012023 | StsesT4!  $10608 1  st2sersz. so24: | s000t  s1265206. | 409009011 $000.  $131,060.00
;0_951:2923;.““.51-1'.5-';4—.1“37" —'3_1.00739-" ) -s;iﬁéi};}-m"—sf&é:é-z_iw_:""stbaﬁ. T s1265013 0 $308334.88:  $000:  $131060.00°
Toot2023:  steezss;  som24 $12561 az.b_-“';e'ef;{ T 00! staedszi | saera2s0. $000.  $131.05000°
12020 stiesido. | seorz S1258182¢  se4d6]  S000 Tsi2pe2r . saToA012t " so00, $13108000
Mptam - nedg:  _ BenE - SIS BNy M0 SZeeoy SRR 20y 13109000

12-01-2023 $11,858.70 §922,12 | 312 5681.82 $62.52 , $0.00 $12,644.33 $363,441.51 | SBOO $131,050.00 '

 ororz0ze $11688.36°  $899.46 |  $1268182  $60.7 | S.O"(E $12, 835;35 $351,753.15 | $0.00'  $131,05000
" 02.01-2024 ‘___31-1:777:69_;" T seeara:  $12681820  $58.83 '$0.00°  $12,640.441  $340,038.07 - $0.00)  $131,05000
03012024 $1174590  $835.92 f‘“  $12,581.62 ¢ $56.67 . '$0.00 . $12,63840  $328200.17 $0.00 .  $131,050.00 -
04012024} SWT7ATI S807.05 S12581820  $s472;,  S0001 ~s-1~2,§'33.§3' 31651540 . $000:  $131,060.00 -
05012024 - $11.80372 . $778.40 | $12,581.62 ; ‘$52.75 | T$000! | $1263457  $304,71168 . sﬁ T $131,05000
Tos0t2024'  s1gsz7a. ‘s7a008|  $12881821  sso78, ~sB~u_6T T 1263260 . $202,67685 ¢ $0.00i  $131.06000
07-01-2024 | $11,86183¢ $710.99 $12,58182 . $46811  S000|  $1263063  §281017.12 $0.00°  $131,05000
108012024 $11,88099°  $600.83°  $1258182) $46.84 | $000,  $1262885 - . 520912613 hwmsnu-.&. " $131,050.00 -
om0l | stemz2 | wetie0, | swsttsz. | sassl  s000i  saesr: | svaesr, | sod.  $is10e00

Kentucky Infrastructure Authority
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Kentucky Infrastructure Authority - Loan Amortization Schedule
Clay County Fiscal Court ~ Loan Number

Amortlzatlon Table ) _ }

"Payment Princi.sai' Interest . Principal & _ Servics . Credit Total  _ Principall o REM - R&M
‘Date Due : Due. . -lnterest Fee .:.. 'Due. ‘ Payment . Balance Due Total
;-15-6;-265": mhsﬁb;s.sz' o seaé".'ab'“‘-sﬁé,%sﬁi T Tsazert . s000, T vizaoese. | Sodsased0) ”'-s'ooo $131,05000
11012024 §1197890 sa2o2  $12.581 82 siesT $0000  $1262269¢  $233277.50 | 3000 $131.08000
12012024 $12,008.35; $57347°  S1258182.  $3888 . $0.00 $1262070 5221;6;16—: $0.00 . $131,05000 -
\613?‘203&1_‘31?63’7}?;' T seases | s1zee182. _sf’;s]-a—i.*_“ 000, $i26iaes’  $22120 §0.00.  $131,06000
[0201206 $1206748.  $51436 .3_12._5_81-3;;__“"&;1;?“ T s000!  $1261660 S197.18383,  $0.00 s131'650700_'
’oa-m-zozs T s1200713°  S4sAen’  S1281827 8286 | T s000  s12e1488.  $165006.71 | $000F  $131,06000
{04-012025°  $12126.86 ¢ sioApe . siossiss . swosd 36.632 T 1261266 1 $17290085° $0.00 - $131,06000
0537:2-625 T siaasess | S42514' 1256182 $2882  $0.00,  $1261064;  S16078347  S000  $131.06000
'08.01-2025;  $12.18856  $385.28 '“-_-312.581.82 $26.80 , 000,  $1260881,  $14859662 $000:  $131,06000
757—-0_1:202& $12.21662 | $36530 | $12681.482 $2477] , $000]  $1260858;  $138380.10 | 000,  $13105000
08-01 zozs $12,246.55 - $39627 . $12581.82 | $22.73 | $0.00 !  $12,604.55¢  $124,133.55 - $0.00,  $131,05000 -
00012025 $12.27688 . $30616  $1256182° $2069 ! $0.00 | $12,60251°  $111866.90 $0.00;  $13105000
10012025 $1230684 .  $27485 %  $12.581.82 $1864 | $0.00  $12,600.46 39055006 | $0.00  $13106000 -
T0120%5 . $1233700 | S24473|  $12601.62 1_'- TTs650 L $0007 12608411 $87.21297 | _35:6; $131,060.00
112012025 $12367.42°  §2 $214.40 ; T s1258182. | 14541 $000;  $12,60835  $74,845.56 - 5000 3"1’31',35000’
01012026 $12307.82°  $18400 s es182;  s1247 $0.00 | $12.60428  $62447.74+  $000°  $131,06000
-0‘2_-61_-2-0_26"'”52:2—530’ T sts3s2’ s12681. Ezz_'“" “$10.41 '~-'so.305'§'—_s‘1-é.5§222 T Tes0i0a4: 5000 -5131—95650'
103012028~ $1245688 s1zé.9ef T g1288182 o 56.6'0_3”“ $12.50015 3756060 $0.00;  $131.05000
V04012028 $12489.48' $9234: “5‘12_581':5; T eeel 550_1- T §12588.08 1 $2507441, | $000,  $131,05000°
(0501202 $1252019.  $6163,  $12881.82' 54.'15'2“ " so00, | $1268600 M'-Emés_osz.m " s000 $131,050.00
T05012026 . $12,55093  $3085. 1288178 200 000!  s1zse387. iooo T s000) 13105000
e homaain W, Wb’ S v, e T

Kentucky Infrastructure Authority
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Principal: $28,588.00 at 5.49% (Ordinary Interest)
7/28/2022 with first payment on 9/10/2022
Payment: $468.00 Monthly (Principal + Interest)

Issued:

APR % FINANCE CHARGE Amount Financed Total of Payments
5.4888% $5,094.62 $28,588.00 $33,682.62
Number of Payments  |Amount of Payments |When Payments Are Due
71 $468.00 Monthly beginning 9/10/2022
1 $454.62 8/10/2028
PMT Principal Interest Principal
# Date Payment Payment Balance Memo
7/28/2022 $28,588.00
1 9/10/2022 $281.31 $186.69 $28,306.69 [ ]
2 10/10/2022 $338.50 $129.50 $27,968.19 [ |
3 11/10/2022 $340.05 $127.95 $27,628.14 [ 1
4 12/10/2022 $341.60 $126.40 $27,286.54 [ ]
2022 Totals $1,301.46 $570.54
Paid To Date $1,301.46 $570.54
5 1/10/2023 $343.16 $124.84 $26,943.38 [ |
6 2/10/2023 $344.73 $123.27 $26,598.65 [ ]
7 3/10/2023 $346.31 $121.69 $26,252.34 [ ]
8 4/10/2023 $347.90 $120.10 $25,904.44 [ ]
9 5/10/2023 $349.49 $118.51 $25,554.95 [ |
10 6/10/2023 $351.09 $116.91 $25,203.86 [ ]
1 7/10/2023 $352.69 $115.31 $24,851.17 [ ]
12 8/10/2023 $354.31 $113.69 $24,496.86 [ 1
13 9/10/2023 $355.93 $112.07 $24,140.93 [ 1
14 10/10/2023 $357.56 $110.44 $23,783.37 [ 1
15 11/10/2023 $359.19 $108.81 $23,424.18 [ ]
16 12/10/2023 $360.83 $107.17 $23,063.35 [ 1
2023 Totals $4,223.19 $1,392.81
Paid To Date $5,524.65 $1,963.35
17 1/10/2024 $362.49 $105.51 $22,700.86 [ ]
18 2/10/2024 $364.14 $103.86 $22,336.72 [ |
19 3/10/2024 $365.81 $102.19 $21,970.91 [ 1
20 4/10/2024 $367.48 $100.52 $21,603.43 [ |
21 5/10/2024 $369.16 $98.84 $21,234.27 [ 1
22 6/10/2024 $370.85 $97.15 $20,863.42 [ 1
23 7/10/2024 $372.55 $95.45 $20,490.87 [ ]
24 8/10/2024 $374.25 $93.75 $20,116.62 [ ]
25 9/10/2024 $375.97 $92.03 $19,740.65 [ 1
26 10/10/2024 $377.69 $90.31 $19,362.96 [ ]
27 11/10/2024 $379.41 $88.59 $18,983.55 [ ]
28 12/10/2024 $381.15 $86.85 $18,602.40 [ ]
2024 Totals $4,460.95 $1,155.05
Paid To Date $9,985.60 $3,118.40
29 1/10/2025 $382.89 $85.11 $18,219.51 [ 1
30 2/10/2025 $384.65 $83.35 $17,834.86 [ |
31 3/10/2025 $386.41 $81.59 $17,448.45 [ 1
32 4/10/2025 $388.17 $79.83 $17,060.28 [ 1
33 5/10/2025 $389.95 $78.05 $16,670.33 [ |
34 6/10/2025 $391.73 $76.27 $16,278.60 [ ]
35 7/10/2025 $393.53 $74.47 $15,885.07 [ 1

3/31/2023 12:16:53 PM
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PMT

36
37
38
39
40

41
42
43
44
45
46
47
48
49
50
51
52

65
66
67
68
69
70
71
72

Last payment was: $454.62

Date

8/10/2025
9/10/2025
10/10/2025
11/10/2025
12/10/2025

2025 Totals
Paid To Date

1/10/2026
2/10/2026
3/10/2026
4/10/2026
5/10/2026
6/10/2026
7/10/2026
8/10/2026
9/10/2026
10/10/2026
11/10/2026
12/10/2026

2026 Totals
Paid To Date

1/10/2027
2/10/2027
3/10/2027
4/10/2027
5/10/2027
6/10/2027
7/10/2027
8/10/2027
9/10/2027
10/10/2027
11/10/2027
12/10/2027

2027 Totals
Paid To Date

1/10/2028
2/10/2028
3/10/2028
4/10/2028
5/10/2028
6/10/2028
7/10/2028
8/10/2028

2028 Totals
Paid To Date

Total payments made: 72

Total interest: $5,094.62

3/31/2023 12:16:53 PM

Principal
Payment

$395.33
$397.13
$398.95
$400.78
$402.61

$4,712.13

$14,697.73

$404.45
$406.30
$408.16
$410.03
$411.90
$413.79
$415.68
$417.58
$419.49
$421.41
$423.34
$425.28

$4,977.41

$19,675.14

$427.22
$429.18
$431.14
$433.11
$435.10
$437.09
$439.09
$441.09
$443.11
$445.14
$447.18
$449.22

$5,257.67

$24,932.81

$451.28
$453.34
$455.42
$457.50
$459.59
$461.70
$463.81
$452.55

$3,655.19

$28,588.00

Interest
Payment

$72.67
$70.87
$69.05
$67.22
$65.39

$903.87

$4,022.27

$63.55
$61.70
$59.84
$57.97
$56.10
$54.21
$52.32
$50.42
$48.51
$46.59
$44.66
$42.72

$638.59

$4,660.86

$40.78
$38.82
$36.86
$34.89
$32.90
$30.91
$28.91
$26.91
$24.89
$22.86
$20.82
$18.78

$358.33

$5,019.19

$16.72
$14.66
$12.58
$10.50
$8.41
$6.30
$4.19
$2.07

$75.43

$5,094.62

Principal
Balance

$15,489.74
$15,092.61
$14,693.66
$14,292.88
$13,890.27

$13,485.82
$13,079.52
$12,671.36
$12,261.33
$11,849.43
$11,435.64
$11,019.96
$10,602.38
$10,182.89

$9,761.48

$9,338.14

$8,912.86

$8,485.64
$8,056.46
$7,625.32
$7,192.21
$6,757.11
$6,320.02
$5,880.93
$5,439.84
$4,996.73
$4,551.59
$4,104.41
$3,655.19

$3,203.91
$2,750.57
$2,295.15
$1,837.65
$1,378.06
$916.36
$452 55
$0.00

) — — p— — ) =) =1 P 1 — — p— — — ) 1 ] ] P — — — —— ——
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DON FRANKLIN CHEVROLET BUICK & GMC INC
345 South Highway 27 - Somerset, KY 42501 - 606-678-4141 (P) 606-451-8971 (F)

PURCHASE ORDER

Date 07/27/22

Price of Vehicle $ 47,932.00
Salesman JEFF WELLS State Tax, License and Transfer $ 67.00
Purehaser Name NORTH MANCHESTER WATER ASSOC A | Dealer Services Fee g 589.00
Address 7361 N HIGHWAY 421 Rebate (if Applicable) 3 N/A
City MANCHESTER Stateky ZIP 40962 F& PRODUCTS $ N/A
DOB N/A Phone N/A F&| PRODUCT TAXES $ N/A
Cell Phone (5606)599-9771 E-mail Total Selling Price $ 48,588.00]
Co-Purchaser Name Less Trade-In(s) $ N/A
Address N/A . Amount Owed on Trade-In(s) $ N/A
City N/A StateN/A ZIPN/A Difference $ 48,588.00
DOB NJA Phone n/a Cash Down Payment $ 20.000.0
Cell Phone E-mail GAP $ N/A
NEW VEHICLE PURCHASED" ) Balance Due on Delivery $ 28,588.001
Year 2022 Make CHEVROLET Unpaid Difference (Financed) $ 28,588.00}

Model 3iLVERADO 1500

VIN # {GCUDAED4NZ581027

PURCHASER CERTIFICATION

1. | hereby certify that this order includes all of the terms and conditions on both
the face and the reverse side hereof, that this order cancels and supersedes any

Mileage 2 Color SUMMIT WHITE prior agreement and as of the date hereof comprises the complete and exclusive
~—1 statemant of the terms of the agresment relating lo the subject matters covered
TRADE-IN INFORMATION hereby, and that THIS CRDER SHALL NOT BECOME BINDING UNTIL AC-
- —{ CEPTED BY DEALER OR HIS AUTHORIZED REPRESENTATIVE; AND
Year Make __| 2. Al equipment (including tires) as appraised on my trada-in will remain.
Model 3. | certify that | am 18 years of age or older, and that | have read the printed
— matter on the front and back hereof, and agree o it as a part of this order the
VIN # same as if it were printed abova my signatura.
Mil Col | Adealer service fee Is not an official fee and is not required by law, but may
ileage olor | becharged toa buyer for the handling of documents and the performing of
Salvage Title Yes No services related to the closing of a sale. A buyer may avoid payment of the
— - == fees by handling these documenls and performing these services.
PAYOFF ON TRADE-IN 1o COMMENTS
Amount N/A GM Financial
. . +——1 PO Box 1510
Where N/A __1Cockeysville MD, 21030
Good Until N/A Par Diem
SECOND TRADE-IN INFORMATION
You Make i WARRANTY
P i As-Is No Warranty - This vehicle does not come with any war-
VIN # 1 & 2
] ranty and customer is responsible for all repairs from this day
Mileage Color forward.
Salvage Title Yes No = ] Factory Warranty — This vehicle is covered by a factory war-
ey ranty as disclosed by the manufacturer of it.
PAYOFF ON SECOND TRADE-IN L Extended Warranty — This vehicle is covered by an extended
Amount N/A warranty for a certain period of time. The period of time for this
™ extended warranty is as follows:
Where N/A

Good Until  N/A Per Diem

Signature of Purchaser

' Signature of Co-Purchaser

SIGNATURE OF MANAGEMENT FOR DON FRANKLIN CHEVROLIT BUICK & GMC INC




[LAw 553-KY-ARB-eps 7/20

RETAIL INSTALLMENT SALE CONTRACT - SIMPLE FINANCE CHARGE
(WITH ARBITRATION PROVISION)

CLAY

Buyer Name and Address
(Including County and Zip Code)
NORTH MANCHESTER WATER ASSOCIATION
7361 N HIGHWAY 421
MANCHESTER, KY 40862

N/A

Co-Buyer Name and Address
(Including County ani Zip Code)

Seller-Creditor (Name and Address)
DON FRANKLIN CHEVROLET BUICK & GMC INC

345 South Highway 27

Somerset, KY 42501

You, the Buyer (and Co-Buyer, if any), may buy the vehicle below for cash or on credit. By signing this contract, you choose to buy the vehicle
on credit under the agreements in this contract. You agree to p iy the Seller - Creditor (sometimes “we” or “us” in this contract) the Amount
Financed and Finance Charge in U.S. funds according to the paym znt schedule below. We will figure your finance charge on a daily basis. The
Truth-In-Lending Disclosures below are part of this contract.

Your Payment Schedule Will Be:

(e) means an estimate

New/Used Year Make and Model Ve icle Identification Number Primary Use For Which Purchased
Persanal, family, or household unless
CHEVROLET otherwise indicated below
’ [ business
NEW 2022 SILVERADO 1500 | GCUDAEDANZ581027 [ agricultural O N/A
FEDERAL TRUTH-IN-LENDING DISCLOSURES Returned Check Charge: If any check or
PEéggg%l&-GE E&ggﬂgg rg-.\mnuntd F'Tcatal o{ Tolt:al_ Sale similar instrument you give us is returned
! F inanced ayme nts rice ; .
RATE The dollar The amount of The amot nt you The total cost of unpaid, yotég.%rge to'pay us a handling fee of up
The cost of amount the credit provided will have pnid after | your purchase on to s
your credit as credit will to you or you have niade all credit, including
a yearly rate. cost you. on your behalf, paymen s as your down NOTICE: ANY HOLDER OF THIS
sehieduind, e CONSUMER CREDIT CONTRACT IS
5.48 A $ 5,108.00 I $ 2B,588.00 $ 33,6¢5.00 $ 53,696.00 gg?gﬁg;s T?NHII};LHL ﬁ-]LéMMgEB?gg

COULD ASSERT AGAINST THE SELLER
OF GOODS OR SERVICES OBTAINED

Number of Amount of When F’aymen!s PURSUANT HERETO OR WETH THE
P

Syrments Payments fre Due PROCEEDS ~HEREOF. _RECOVERY

HER DER BY THE HALL

72 |8 468.00 MONTHLY beginning _09/10/2022 e R i Tite DA BV e
DEBTOR HEREUNDER.

i $ L e The preceding NOTICE applies only to

S goods or services obtained primarily for

personal, family, or household use. In all
other cases, Buyer will not assert
against any subsequent holder or
assignee of this contract any claims or
defenses the Buyer (debtor) may have
against the Seller, or against the
manufacturer of the vehicle or equipment
obtained under this contract.

Late Charge. If payment is not received in full within __10___ days after it is du?, you will pay a late charge of
g 15.00 or 5 9 of the part of the payment that is late, whichev sr is greater.

Prepayment. If you pay early, you will not have to pay & penalty.

Security Interest. You are giving a security interest in the vehicle being purchase:|.

Additional Information: See this contract for more information incltiding informaf on about nonpayment, default,
any required repayment in full before the scheduled date and security interest.

NO COOLING OFF PERIOD
State law does not provide for a “cooling off” or caricellation period for this sale. After you sign this contract,
you may only cancel it if the seller agrees or for legal cause. You cannot cancel this contract simply because
you change your mind. This notice does not apply io home solicitation sales.

OPTIONAL GAP CONTRACT, A gap contract (debt cancellation contract) is not required to obtain credit and will not be provided unless you sign below and agree
to pay the extra charge. If you choose to buy a gap contract, the charge is shown in ltem 4D of the Itemization of Amount Financed. See your gap contract for
details on the terms and conditions it provides. It is a part of this contract.

N/A N/A

Mos.
Name of Gap Contract

Term

| want to buy a gap contract.

Buyer Signs X N/A

Agreement to Arbitrate: By signing below, you agree that, pursuant to the Arbitration Frovision on page 5 of this contract, you or we may elect to resalve any dispute by neutral, binding
arbitration and not by a court action. See the Arbitration Provision for additional informatic n concerning the agreement to arbilrate,

i —— Co-Buyer Signs X N/A

Buyer Signs X

N/A
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ITEMIZATION OF AMOUNT FINANCED
1 Cash Price (ineluding $ NIA sales fax) 3 47,932.00 )

2 Total Downpayment =

Trade-In NIA
{Year) (Make) (Model)
Gross Trade-In Allowance § i
Less Pay Off Made By Seller to N/A $ A
Equals Net Trade In B e, . A
+ Cagh g 20,000.00
+ Other WA $ L
+ Other N/A $ NiA
+ Other N/A 3 N/A
(It total downpayment is negative, enter “0" and see 41 below) $_.__29:00ﬂ (2)
3 Unpaid Balance of Cash Price (1 minus 2) $__ 2783200 (3
4 Other Charges Including Amounts Paid to Others on Your Behalf
(Seller may keep part of these amounts):
A Cost of Optional Gredit Insurance Paid to Insurance Company or Companies.
Life $ N/A
Disability $ NA - 3 N/A
B Vendor's Single Interest Insurance Paid to Insurance Company 5 N/A
C Other Optional Insurance Paid to Insurance Company or Companies 3 N/A
D Oplional Gap Contract § N/A
E Official Fees Paid to Government Agencias
to NIA for N/A 3 N/A
to N/A for NIA 5 N/A
to N/A for N/A E N/A
F Government Taxes Not Included in Cash Price b NIA
G Government License and/or Registration Fees
N/A
N/A ; N/A
H Government Certificate of Title Fees b 67.00
1 Other Charges (Seller must identify who is paid and describe purpose.)
1o N/A for Prior Credit or Lease Balance 3 N/A
to DON FRANKLIN CHEVROL q; PROCESSING FEE 3 589.00
to N/A for NFA ; N/A
1o N/A for NFA ; N/A
to NIA for N/A ; N/A
to NVA far /A 3 N/A
to N/A for N/A s N/A
10 N/A for N/A . & N/A
to N/A forN/A 3 N/A
to N/A forN/A B NIA
1o N/A forN/A i i
10 N/A 3 foan"A 5 N/A
to N/A for NFA 0 N/A
Total Other Charges and Amounts Paid to Others on Your Behalf % 656.00 (4)
5 Amount Financed (3 + 4) . $ 28,588.00 ()

OPTION: (J You pay no finance charge if the Amount Financed, item 5, is paid in full on or before
i Year _NA_ seiierg NmIALS WA

U] VENDOR'S SINGLE INTEREST INSURANCE (VS| ihsurance): If the przceding box is checked, the
Creditor requires VS| insurance for the initial term of the contract to protect thi: Creditor for loss or damage
to the vehicle (collision, fire, theft, concealment, skip). VSI insurance is for tlie Creditor's sole protection.
This insurance does not protect your interest in the vehicle. You may chae:ie the insurance company
through which the VSI insurance is obtained. If you elect to purchase VS| insurance through the
Creditor, the cost of this insurance is S___.m%__'_ and is als> shown in Item 4B of the
Itemization of Amount Financed. The coverage is for the initial term of the ¢t ntract.

Buyer Signs X Co-Buyer Signs X N/A

Insurance. You may buy the physical damage insurance
this contract requires from anyone you choose who is
reasonably acceptable to us, You may also provide the
physical damage insurance through an existing policy
owned or controlled by you that is acceptable fo us. You are
not required to buy any other insurance to obtain credit
unless the box indicating Vendor's Single Interest Insurance
is required is checked below.

It any insurance is checked below, policies or
cerlificates from the named insurance companies will
describe the terms and conditions.

Check the insurance you want and sign below:
Optional Credit Insurance
O Credit Life:  [J Buyer [J Co-Buyer [ Both

U Credit Disabilty: [ Buyer [ Co-Buyer [J Both
Premium:

Credit Life $ N/A

Credit Disabillly $ Nia
Insurance Company Name N/A
N/A
Home Office Address N/A
N/A

Credil life insurance and credit disability insurance are not
required to obtain credit. Your decision to buy or not buy credit
life insurance or cradit disabiity insurance will not be a factar in
the credit approval process. They will not be provided unless
you sign and agree lo pay the exlra cost, If you choose this
insurance, the cost is shown in ltem 4A of the ltemization of
Amount Financed. Credit life insurance is based on your
original payment schedula. This insurance may not pay all you
owe on this contractif you make late payments, Credit disability
insurance does nol cover any increase in your payment o in
the number of paymenls. Coverage for credit life insurance and
credit disability insurance ends on the original due date for the
last payment unless a different term for the insurance is shown
below.

Other Optional Insurance
N/A

0 NIA
Type of Insurance Term
Premium § N/A
Insurance Company Name N/A
N/A
Home Office Address N/A
N/A
] N/A N/A
Type of Insurance Term
Premium $ N/A
Insurance Company Name NIA
N/
Home Office Address NiA

NIA

Other optional insurance is not required to cbtain credit,
Your decision fo buy or not to buy ather optional
insurance will not he a factor in the credit approval
process, [t will not be provided unlass you sign and agree
to pay the extra cost.

| want the insurance checked above.

X N/A N/A
Buyer Signature Date
X N/A N/A
Co-Buyer Signature Date

THIS INSURANCE DOES NOT INCLUDE
INSURANCE FOR PERSONAL LIABILITY

AND PROPERTY DAMAGE CAUSED TO
OTHERS.
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Federal Tax Return



2021 Exempt Organization Business Tax Return
prepared for:

NORTH MANCHESTER WATER ASSOC., INC.
7361 N HWY 421
MANCHESTER, KY 40962

Teddy G. Woods, CPA
305 Main St
Manchester, KY 40962



Form 990

Department of the Treasury

» Do not enter social security numbers on this form as it may b

Return of Organization Exempt From Income Tax OMB No. 1545-0047

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except private foundations) 2 @ 2 1

e made public. Open to Public
information. Inspection

Internal Revenue Service » Go to www.irs.gov/Form990 for instructions and the latest

A For the 2021 calendar year, or tax year beginning , 2021, and ending , 20

B Checkif applicable: | C Name of organization NORTH MANCHESTER WATER ASSQOC., | NC. D Employer identification number
|:| Address change Doing business as

|:| Name change Number and street (or P.O. box if mail is not delivered to street address) Room/suite E Telephone number

[ Initial return 7361 N HW 421 (606) 598- 5403

|:| Final return/terminated City or town, state or province, country, and ZIP or foreign postal code

] Amended return MANCHESTER, KY 40962 G Gross receipts $1, 024, 826.

|:| Application pending |F Name and address of principal officer:

STEVE DAVIS, N HW 11, MANCHESTER, KY 40962

H(a) Is this a group return for subordinates? |:| Yes No
H(b) Are all subordinates included? |:| Yes |:| No

I Tax-exempt status: |:| 501(c)(3) 501(c)( 12 )< (insertno.) |:| 4947(a)(1) or |:| 527

If “No,” attach a list. See instructions.

J Website: » N/ A

H(c) Group exemption number »

K Form of organization: |X| Corporation |:| Trust |:| Association |:| Other »

| L Year of formation: 1975| M State of legal domicile: KY

Summary
1  Briefly describe the organization’s mission or most significant activities: PRI DE WTER TO RURAL COWUNITY IN A DEPRESSED PART OF THE COUNTRY.
8
§ 2  Check this box » []if the organization discontinued its operations or disposed of more than 25% of its net assets.
& | 8 Number of voting members of the governing body (Part VI, line 1a) . . 3 1, 997
3 4  Number of independent voting members of the governing body (Part VI, line 1b) 4 1, 997
2| 5 Total number of individuals employed in calendar year 2021 (Part V, line 2a) 5 14
;E, 6  Total number of volunteers (estimate if necessary) o 6 8
< | 7a Total unrelated business revenue from Part VIll, column (C), line 12 7a 35.
b Net unrelated business taxable income from Form 990-T, Part |, line 11 7b 0.
Prior Year Current Year
o | 8 Contributions and grants (Part VIII, line 1h) .
g 9  Program service revenue (Part VI, line 2g) . 936, 258. 1, 024, 791.
% | 10 Investment income (Part VIII, column (A), lines 3, 4, and 7d) 21. 35.
& 11 Other revenue (Part VIII, column (A), lines 5, 6d, 8c, 9c, 10c, and 11e) .
12  Total revenue—add lines 8 through 11 (must equal Part VIII, column (A), line 12) 936, 279. 1, 024, 826.
13  Grants and similar amounts paid (Part IX, column (A), lines 1-3) .
14  Benefits paid to or for members (Part IX, column (A), line 4) .o
@ 15  Salaries, other compensation, employee benefits (Part IX, column (A), lines 5-10) 163, 669. 221,172.
2 1 16a Professional fundraising fees (Part IX, column (A), line 11e)
§ b Total fundraising expenses (Part IX, column (D), line 25) »
W47  Other expenses (Part IX, column (A), lines 11a-11d, 11f-24e) . 745, 076. 925, 517.
18 Total expenses. Add lines 13-17 (must equal Part IX, column (A), line 25) 908, 745. 1, 146, 689.
19 Revenue less expenses. Subtract line 18 from line 12 27, 534. -121, 863.
H § Beginning of Current Year End of Year
85120 Total assets (Part X, line 16) 2, 749, 633. 2, 595, 466.
<2 21 Total liabilities (Part X, line 26) . o 1, 349, 018. 1,316, 714.
23| 2 Net assets or fund balances. Subtract line 21 from Ilne 20 1, 400, 615. 1,278, 752.

Signature Block

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and belief, it is
true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

] 111/ 15/ 2022
Slgn Signature of officer Date
Here STEVE DAVI S, PRESI DENT
Type or print name and title
Pald Print/Type preparer’s name Preparer’s signature Date Check if | PTIN
Preparer Teddy G Wods, CPA Teddy G Wods, CPA 11/ 15/ 2022 | self-employed L
Use Only Fim'sname > Teddy G Wbods, CPA Firm’s EIN »
Firm's address » 305 Main St, Manchester, KY 40962 Phone no. ( 606) 598- 1488
May the IRS discuss this return with the preparer shown above? See instructions Yes [ INo
For Paperwork Reduction Act Notice, see the separate instructions. BAA REV 07/25/22 PRO Form 990 (2021)



Form 990 (2021) Page 2
m]] Statement of Program Service Accomplishments

Check if Schedule O contains a response or note to any line in this Partit . . . . . . . . . . . . .

1 Briefly describe the organization’s mission:

PROVI DE WATER TO RURAL COVMUNI TY I N A DEPRESSED PART OF THE COUNTRY.

2 Did the organization undertake any significant program services during the year which were not listed on the
prior Form9900or990-E2? . . . . . . . . . . . . . . . . . . . . . . . . . . . [Yes XINo
If “Yes,” describe these new services on Schedule O.

3 Did the organization cease conducting, or make significant changes in how it conducts, any program
services? . . . . . . . . . . . . . . . . . . . . . . . . ... . ... ... [Yes XNo
If “Yes,” describe these changes on Schedule O.

4  Describe the organization’s program service accomplishments for each of its three largest program services, as measured by
expenses. Section 501(c)(3) and 501(c)(4) organizations are required to report the amount of grants and allocations to others,
the total expenses, and revenue, if any, for each program service reported.

4a (Code: ) Expenses$ including grants of $ ) (Revenue $ )

THE ENTI TY PROVI DES WATER SERVI CE TO 1, 953 WATER SUBSCRI BERS.

4b (Code: ) Expenses$ including grants of $ ) (Revenue $ )

4c (Code: ) Expenses$ including grants of $ ) (Revenue $ )

4d Other program services (Describe on Schedule O.)

(Expenses $ including grants of $ ) (Revenue $ )

4e Total program service expenses »

REV 07/25/22 PRO Form 990 (2021)



Form 990 (2021)
gl Checklist of Required Schedules

1

10

11

--

12a

13
14a

15

16

17

18

19

20a

21

Page 3

Is the organization described in section 501(c)(3) or 4947(a)(1) (other than a private foundation)? If “Yes,”
complete Schedule A .

Is the organization required to complete Schedule B, Schedule of Contributors? See instructions .
Did the organization engage in direct or indirect political campaign activities on behalf of or in opposltlon to
candidates for public office? If “Yes,” complete Schedule C, Part | .

Section 501(c)(3) organizations. Did the organization engage in lobbying activities, or have a section 501( )
election in effect during the tax year? If “Yes,” complete Schedule C, Part Il .

Is the organization a section 501(c)(4), 501(c)(5), or 501(c)(6) organization that receives membershlp dues
assessments, or similar amounts as defined in Rev. Proc. 98-19? If “Yes,” complete Schedule C, Part Ill

Did the organization maintain any donor advised funds or any similar funds or accounts for which donors
have the right to provide advice on the distribution or investment of amounts in such funds or accounts? If
“Yes,” complete Schedule D, Part |

Did the organization receive or hold a conservation easement, including easements to preserve open space,
the environment, historic land areas, or historic structures? If “Yes,” complete Schedule D, Part Il

Did the organization maintain collections of works of art, historical treasures, or other similar assets? If “Yes,”
complete Schedule D, Part Il

Did the organization report an amount in Part X I|ne 21 for escrow or custodlal account I|ab|I|ty, serve as a
custodian for amounts not listed in Part X; or provide credit counseling, debt management, credit repair, or
debt negotiation services? If “Yes,” complete Schedule D, Part IV .

Did the organization, directly or through a related organization, hold assets in donor-restricted endowments
or in quasi endowments? If “Yes,” complete Schedule D, Part V . A e .

If the organization’s answer to any of the following questions is “Yes,” then complete Schedule D, Parts Vi,
VII, VI, IX, or X, as applicable.

Did the organization report an amount for land, buildings, and equipment in Part X, line 10?7 If “Yes,”
complete Schedule D, Part VI . . .

Did the organization report an amount for investments— other securities in Part X I|ne 12 that is 5% or more
of its total assets reported in Part X, line 16? If “Yes,” complete Schedule D, Part VIl . Lo
Did the organization report an amount for investments—program related in Part X, line 13, that is 5% or more
of its total assets reported in Part X, line 16? If “Yes,” complete Schedule D, Part VIl .

Did the organization report an amount for other assets in Part X, line 15, that is 5% or more of its total assets
reported in Part X, line 167 If “Yes,” complete Schedule D, Part IX A

Did the organization report an amount for other liabilities in Part X, line 25? If “Yes,” comp/ete Schedule D, Part X
Did the organization’s separate or consolidated financial statements for the tax year include a footnote that addresses
the organization’s liability for uncertain tax positions under FIN 48 (ASC 740)? If “Yes,” complete Schedule D, Part X
Did the organization obtain separate, independent audited financial statements for the tax year? If “Yes,” complete
Schedule D, Parts XI and Xl

Was the organization included in consolldated mdependent audlted flnanC|aI statements for the tax year’? If
“Yes,” and if the organization answered “No” to line 12a, then completing Schedule D, Parts XI and Xll is optional

Is the organization a school described in section 170(b)(1)(A)(ii)? If “Yes,” complete Schedule E

Did the organization maintain an office, employees, or agents outside of the United States? .

Did the organization have aggregate revenues or expenses of more than $10,000 from grantmaklng,
fundraising, business, investment, and program service activities outside the United States, or aggregate
foreign investments valued at $100,000 or more? If “Yes,” complete Schedule F, Parts | and IV.

Did the organization report on Part IX, column (A), line 3, more than $5,000 of grants or other assistance to or
for any foreign organization? If “Yes,” complete Schedule F, Parts Il and IV .o

Did the organization report on Part IX, column (A), line 3, more than $5,000 of aggregate grants or other
assistance to or for foreign individuals? If “Yes,” complete Schedule F, Parts Ill and IV. .o
Did the organization report a total of more than $15,000 of expenses for professional fundraising services on
Part IX, column (A), lines 6 and 11e? If “Yes,” complete Schedule G, Part I. See instructions .
Did the organization report more than $15,000 total of fundraising event gross income and contrlbutlons on
Part VIII, lines 1c and 8a? If “Yes,” complete Schedule G, Part Il . . . .
Did the organization report more than $15,000 of gross income from gaming activities on Part VIII I|ne 93’7

If “Yes,” complete Schedule G, Part Ill .

Did the organization operate one or more hospital facilities? If “Yes,” complete Schedule H .

If “Yes” to line 20a, did the organization attach a copy of its audited financial statements to this return'?
Did the organization report more than $5,000 of grants or other assistance to any domestic organization or
domestic government on Part IX, column (A), line 1? If “Yes,” complete Schedule I, Parts I and Il .

Yes | No
1 X
2 X
3 X
4
5 X
6 X
7 X
8 X
9 X
10 X
11a| X
11b X
11c X
11d X
11e| X
11f X
12a X
12b X
13 X
14a X
14b X
15 X
16 X
17 X
18 X
19 X
20a X
20b
21 X

REV 07/25/22 PRO

Form 990 (2021)



Form 990 (2021) Page 4
gl Checklist of Required Schedules (continued)

Yes | No

22  Did the organization report more than $5,000 of grants or other assistance to or for domestic individuals on
Part IX, column (A), line 2? If “Yes,” complete Schedule I, Parts land lll . . . . 22 X
23 Did the organization answer “Yes” to Part VII, Section A, line 3, 4, or 5, about compensatlon of the
organization’s current and former officers, directors, trustees, key employees, and highest compensated
employees? If “Yes,” complete Schedule J . . . . . . . . . . . . . . . . . . . . . . 23 x

24a Did the organization have a tax-exempt bond issue with an outstanding principal amount of more than
$100,000 as of the last day of the year, that was issued after December 31, 20027 If “Yes,” answer lines 24b

through 24d and complete Schedule K. If “No,” go to line25a . . . . . . . . . . . . . . . 24a X
b Did the organization invest any proceeds of tax-exempt bonds beyond a temporary period exception? . . 24b
¢ Did the organization maintain an escrow account other than a refunding escrow at any time during the year
to defease any tax-exempt bonds? . . . .o . .o 24¢
d Did the organization act as an “on behalf of” issuer for bonds outstandmg at any time dunng the year'? .o 24d
25a Section 501(c)(3), 501(c)(4), and 501(c)(29) organizations. Did the organization engage in an excess benefit
transaction with a disqualified person during the year? If “Yes,” complete Schedule L, Part! . . . . . 253

b Is the organization aware that it engaged in an excess benefit transaction with a disqualified person in a prior
year, and that the transaction has not been reported on any of the organization’s prior Forms 990 or 990-EZ?
If “Yes,” complete Schedule L, Part! . . . . . . . . . . . . . . . . . . . . . . .. 25b

26 Did the organization report any amount on Part X, line 5 or 22, for receivables from or payables to any current
or former officer, director, trustee, key employee, creator or founder, substantial contributor, or 35%
controlled entity or family member of any of these persons? If “Yes,” complete Schedule L, Partll . . . 26 X

27 Did the organization provide a grant or other assistance to any current or former officer, director, trustee, key
employee, creator or founder, substantial contributor or employee thereof, a grant selection committee
member, or to a 35% controlled entity (including an employee thereof) or family member of any of these
persons? If “Yes,” complete Schedule L, Partlll . . . . . . . . . . . . . . . . . . . . 27 X

28 Was the organization a party to a business transaction with one of the following parties (see the Schedule L,
Part IV, instructions for applicable filing thresholds, conditions, and exceptions):

a A current or former officer, director, trustee, key emponee, creator or founder, or substantial contributor? If

“Yes,” complete Schedule L, Part1V . . . . . .o .o . Lo 28a X
b A family member of any individual described in line 28a? If “Yes,” comp/ete Scheaule L, PartlV . . . . 28b X
¢ A 35% controlled entity of one or more individuals and/or organizations described in line 28a or 28b? If
“Yes,” complete Schedule L, PartlV . . . . . . . . .. C e e e 28¢ X
29 Did the organization receive more than $25,000 in non-cash contributions? If “Yes,” complete Schedule M 29 X
30 Did the organization receive contributions of art, historical treasures, or other similar assets, or qualified
conservation contributions? If “Yes,” complete Schedule M . . . . e Lo 30 X
31 Did the organization liquidate, terminate, or dissolve and cease operatlons’7 If “Yes,” complete Schedule N, Part| | 31 X
32 Did the organization sell, exchange, dlspose of, or transfer more than 25% of its net assets? If “Yes,”
complete Schedule N, Part!l . . . . 32 X
33 Did the organization own 100% of an entity dlsregarded as separate from the organlzatlon under Regulatlons
sections 301.7701-2 and 301.7701-3? If “Yes,” complete Schedule R, Part| . . . . . 33 X
34 Was the organization related to any tax-exempt or taxable entlty’7 If “Yes,” complete Schedule R Part i, 1,
orlV,and Part V, line1 . . . . .. . e 34 X
356a Did the organization have a controlled entlty within the meaning of section 512(b)(1 3) o 35a X
b If “Yes” to line 35a, did the organization receive any payment from or engage in any transactlon W|th a
controlled entity within the meaning of section 512(b)(13)? If “Yes,” complete Schedule R, Part V, line 2 . . 35b
36 Section 501(c)(3) organizations. Did the organization make any transfers to an exempt non-charitable
related organization? If “Yes,” complete Schedule R, Part V, line2 . . . . . 36
37 Did the organization conduct more than 5% of its activities through an entity that is not a reIated organlzatlon
and that is treated as a partnership for federal income tax purposes? If “Yes,” complete Schedule R, Part VI 37 X
38 Did the organization complete Schedule O and provide explanations on Schedule O for Part VI, lines 11b and
19? Note: All Form 990 filers are required to complete Schedule O . . . . . . . . . . . . . . 38 X
Statements Regarding Other IRS Filings and Tax Compliance
Check if Schedule O contains a response or note to any line in thisPartV. . . . . . . . . . . . . . [
Yes | No
1a Enter the number reported in box 3 of Form 1096. Enter -0- if not applicable . . . . 1a 0
b Enter the number of Forms W-2G included on line 1a. Enter -0- if not applicable . . . 1b 0
¢ Did the organization comply with backup withholding rules for reportable payments to vendors and
reportable gaming (gambling) winnings to prize winners? . . . . . . . . . . . . . . . . . 1c | X

REV 07/25/22 PRO Form 990 (2021)



Form 990 (2021)
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Page 5

Statements Regarding Other IRS Filings and Tax Compliance (continued) Yes | No
Enter the number of employees reported on Form W-3, Transmittal of Wage and Tax
Statements, filed for the calendar year ending with or within the year covered by this return | 2a 14
If at least one is reported on line 2a, did the organization file all required federal employment tax returns? 2b | X
Note: If the sum of lines 1a and 2a is greater than 250, you may be required to e-file. See instructions.
Did the organization have unrelated business gross income of $1,000 or more during the year? . 3a X
If “Yes,” has it filed a Form 990-T for this year? If “No” to line 3b, provide an explanation on Schedule O 3b
At any time during the calendar year, did the organization have an interest in, or a signature or other authority over,
a financial account in a foreign country (such as a bank account, securities account, or other financial account)? 4a X
If “Yes,” enter the name of the foreign country »
See instructions for filing requirements for FINCEN Form 114, Report of Foreign Bank and Financial Accounts (FBAR).
Was the organization a party to a prohibited tax shelter transaction at any time during the tax year? . 5a X
Did any taxable party notify the organization that it was or is a party to a prohibited tax shelter transaction? 5b X
If “Yes” to line 5a or 5b, did the organization file Form 8886-T? . 5¢
Does the organization have annual gross receipts that are normally greater than $1 OO OOO and d|d the
organization solicit any contributions that were not tax deductible as charitable contributions? . . 6a X
If “Yes,” did the organization include with every solicitation an express statement that such contrlbutlons or
gifts were not tax deductible? . e e . 6b
Organizations that may receive deductible contributions under section 170(c)
Did the organization receive a payment in excess of $75 made partly as a contribution and partly for goods
and services provided to the payor? . L. e e . 7a
If “Yes,” did the organization notify the donor of the value of the goods or services prowded’7 . 7b
Did the organization sell, exchange, or otherwise dispose of tangible personal property for which |t was
required to file Form 82827 . . .o e e e s e 7c
If “Yes,” indicate the number of Forms 8282 filed durlng theyear . . . . . . . . | 7d |
Did the organization receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? | 7e
Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . 7f
If the organization received a contribution of qualified intellectual property, did the organization file Form 8899 as required? | 7g
If the organization received a contribution of cars, boats, airplanes, or other vehicles, did the organization file a Form 1098-C? | 7h
Sponsoring organizations maintaining donor advised funds. Did a donor advised fund maintained by the
sponsoring organization have excess business holdings at any time during the year? . 8
Sponsoring organizations maintaining donor advised funds.
Did the sponsoring organization make any taxable distributions under section 49667 . .. 9a
Did the sponsoring organization make a distribution to a donor, donor advisor, or related person? 9b
Section 501(c)(7) organizations. Enter:
Initiation fees and capital contributions included on Part VIII, line 12 . . . . 10a
Gross receipts, included on Form 990, Part VIII, line 12, for public use of club faC|I|t|es . 10b
Section 501(c)(12) organizations. Enter:
Gross income from members or shareholders . . . 11a |1, 024, 791.
Gross income from other sources. (Do not net amounts due or pald to other sources
against amounts due or received fromthem.) . . . . . . . . . . . . . . . 11b 35.
Section 4947(a)(1) non-exempt charitable trusts. Is the organization filing Form 990 in lieu of Form 1041? 12a
If “Yes,” enter the amount of tax-exempt interest received or accrued during the year . . | 12b |
Section 501(c)(29) qualified nonprofit health insurance issuers.
Is the organization licensed to issue qualified health plans in more than one state? . 13a
Note: See the instructions for additional information the organization must report on Schedule O
Enter the amount of reserves the organization is required to maintain by the states in which
the organization is licensed to issue qualified health plans e e e e 13b
Enter the amount of reservesonhand . . . . 13c
Did the organization receive any payments for |ndoor tannlng services durlng the tax year’7 . . 14a X
If “Yes,” has it filed a Form 720 to report these payments? If “No,” provide an explanation on Schedule O . 14b
Is the organization subject to the section 4960 tax on payment(s) of more than $1,000,000 in remuneration or
excess parachute payment(s) during the year? . 15
If “Yes,” see the instructions and file Form 4720, Schedule N.
Is the organization an educational institution subject to the section 4968 excise tax on net investment income? | 16
If “Yes,” complete Form 4720, Schedule O.
Section 501(c)(21) organizations. Did the trust, any disqualified person, or mine operator engage in any
activities that would result in the imposition of an excise tax under section 4951, 4952 or 49537 17
If “Yes,” complete Form 6069.

REV 07/25/22 PRO
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Form 990 (2021) Page 6

Governance, Management, and Disclosure. For each “Yes” response to lines 2 through 7b below, and for a “No”
response to line 8a, 8b, or 10b below, describe the circumstances, processes, or changes on Schedule O. See instructions.
Check if Schedule O contains a response or note to any line in this PartVI . . . . . . . . . . . . .
Section A. Governing Body and Management

Yes | No
1a Enter the number of voting members of the governing body at the end of the tax year. . 1a 1, 997
If there are material differences in voting rights among members of the governing body, or
if the governing body delegated broad authority to an executive committee or similar
committee, explain on Schedule O.
b Enter the number of voting members included on line 1a, above, who are independent . 1b 1, 997
2 Did any officer, director, trustee, or key employee have a family relationship or a business reIationship with
any other officer, director, trustee, or key employee? 2 X
3 Did the organization delegate control over management duties customarlly performed by or under the dlrect
supervision of officers, directors, trustees, or key employees to a management company or other person? . 3 e
4  Did the organization make any significant changes to its governing documents since the prior Form 990 was filed? 4 X
5 Did the organization become aware during the year of a significant diversion of the organization’s assets? . 5 X
6 Did the organization have members or stockholders? . 6 X
7a Did the organization have members, stockholders, or other persons who had the power to elect or appomt
one or more members of the governing body? . . . . . . . 7a X
b Are any governance decisions of the organization reserved to (or subJect to approval by) members
stockholders, or persons other than the governing body? . . . . 7b X
8 Did the organization contemporaneously document the meetings held or written actions undertaken durlng
the year by the following:
a Thegoverning body? . . . . e e 8a | X
b Each committee with authority to act on behalf of the governing body’7 e 8b | X
9 Is there any officer, director, trustee, or key employee listed in Part VII, Section A, who cannot be reached at
the organization’s mailing address? If “Yes,” provide the names and addresses on Schedule O . . . . 9 X
Section B. Policies (This Section B requests information about policies not required by the Internal Revenue Code.)
Yes | No
10a Did the organization have local chapters, branches, or affiliates? . . . 10a X
b If “Yes,” did the organization have written policies and procedures govemlng the actlvmes of such chapters
affiliates, and branches to ensure their operations are consistent with the organization’s exempt purposes? 10b
11a Has the organization provided a complete copy of this Form 990 to all members of its governing body before filing the form? | 11a X
b Describe on Schedule O the process, if any, used by the organization to review this Form 990.
12a Did the organization have a written conflict of interest policy? If “No,” go to line 13 . . . . 12a X
b Were officers, directors, or trustees, and key employees required to disclose annually interests that could give rise to confhcts? 12b
¢ Did the organization regularly and consistently monitor and enforce compliance with the policy? If “Yes,”
describe on Schedule O how this wasdone. . . . . . . . . . . . . . . . . . . . . . 12¢
13 Did the organization have a written whistleblower policy? . . . . e e e 13 X
14  Did the organization have a written document retention and destructlon pollcy? e 14 X
15 Did the process for determining compensation of the following persons include a review and approval by
independent persons, comparability data, and contemporaneous substantiation of the deliberation and decision?
a The organization’s CEO, Executive Director, or top management official . . . . . . . . . . . . 15a X
b Other officers or key employees of the organization . . . e e 15b X
If “Yes” to line 15a or 15b, describe the process on Schedule O See mstructlons
16a Did the organization invest in, contribute assets to, or participate in a joint venture or similar arrangement
with a taxable entity during the year? . . . . C e 16a e
b If “Yes,” did the organization follow a written pollcy or procedure requiring the organization to evaluate its
participation in joint venture arrangements under applicable federal tax law, and take steps to safeguard the
organization’s exempt status with respect to such arrangements? . . . . . . . . . . . . . . 16b

Section C. Disclosure

17  List the states with which a copy of this Form 990 is required to be filed » KY

18  Section 6104 requires an organization to make its Forms 1023 (1024 or 1024-A, if applicable), 990, and 990-T (section 501(c)
(3)s only) available for public inspection. Indicate how you made these available. Check all that apply.
[] Own website [] Another’s website [] Uponrequest [] Other (explain on Schedule O)

19 Describe on Schedule O whether (and if so, how) the organization made its governing documents, conflict of interest policy,
and financial statements available to the public during the tax year.

20 State the name, address, and telephone number of the person who possesses the organization’s books and records P
NORTH MANCHESTER WATER ASSOC., INC., 7362 N HW 421, MANCHESTER, KY 40962 (606)598-5043
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Form 990 (2021) Page 7
Compensation of Officers, Directors, Trustees, Key Employees, Highest Compensated Employees, and
Independent Contractors
Check if Schedule O contains a response or note to any line in this Part VIl . . . . e
Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees
1a Complete this table for all persons required to be listed. Report compensation for the calendar year ending with or within the
organization’s tax year.

¢ List all of the organization’s current officers, directors, trustees (whether individuals or organizations), regardless of amount of
compensation. Enter -0- in columns (D), (E), and (F) if no compensation was paid.

e List all of the organization’s current key employees, if any. See the instructions for definition of “key employee.”

e |ist the organization’s five current highest compensated employees (other than an officer, director, trustee, or key employee)
who received reportable compensation (box 5 of Form W-2, Form 1099-MISC, and/or box 1 of Form 1099-NEC) of more than
$100,000 from the organization and any related organizations.

e List all of the organization’s former officers, key employees, and highest compensated employees who received more than
$100,000 of reportable compensation from the organization and any related organizations.

¢ List all of the organization’s former directors or trustees that received, in the capacity as a former director or trustee of the
organization, more than $10,000 of reportable compensation from the organization and any related organizations.

See the instructions for the order in which to list the persons above.
K] Check this box if neither the organization nor any related organization compensated any current officer, director, or trustee.

©)
A (B) Position ) ) )
. (do not check more than one .
Name and title Average box, unless person is both an Reportable Reportable Estimated amount
hours officer and a director/trustee) compensation compensation of other
per week oslslol=laz]m from the from related compensation
(list any a 3_ i |2 3 & | 9 | organization (W-2/ |organizations (W-2/ from the
hours for | 5 g_ F18 | % g (BD 1099-MISC/ 1099-MISC/ organization and
related |85 |5 | 3ls2|" 1099-NEC) 1099-NEC) related organizations
organizations| = = | 3 o ]
gbelow % % ?g ‘?D
dotted line) | & % 3
(1) STEVE DAVI S 0. 00
PRESI DENT 0. 00 X 0. 0. 0.
(2) CARL DAVI D CRAWFORD 0.00
VI CE PRESI DENT 0. 00 X 0. 0. 0.
(3) BOBBY WOLFE 0.00
TREASURER 0. 00 X 0. 0. 0.
(4) CARL HOSKI NS 0.00
SECRETARY 0. 00 X 0. 0. 0.
(5 M CHAEL COMBS 0.00
BOARD MEMBER 0.00| X 0. 0. 0.
(6) TED WOODS 0.00
BOARD MEMBER 0.00| X 0. 0. 0.
(7) HENRY SM TH 0.00
BOARD MEMBER 0.00| X 0. 0. 0.
)
(9)
(10)
(11)
(12)
(13)
(14)

REV 07/25/22 PRO Form 990 (2021)



Form 990 (2021)

Page 8

e AYIN Section A. Officers, Directors, Trustees, Key Employees, and Highest Compensated Employees (continued)

©
A (8) Position © ) G]
(do not check more than one
Name and title Average | pox, unless person is both an Reportable Reportable Estimated amount
hours officer and a director/trustee) compensation compensation of other
per week o == > =] from the from related compensation
(list any a 3_ i 8 5 3 & | 9 |organization (W-2/|organizations (W-2/ from the
hours for 3 g_ F18 | % § (BD 1099-MISC/ 1099-MISC/ organization and
related |25 |5 | 3 ?B I 1099-NEC) 1099-NEC) related organizations
organizations g o 3 é g
below 6|2 3 5
dotted line) g|a 2
[0} [V
° g
(15)
(16)
7
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
1b Subtotal > 0. 0. 0.
¢ Total from contlnuatlon sheets to Part VII Sectlon A >
d Total (add lines 1b and 1c) . . N & 0. 0. 0.
2  Total number of individuals (including but not I|m|ted to those Ilsted above) who received more than $100,000 of
reportable compensation from the organization »
Yes | No
3 Did the organization list any former officer, director, trustee, key employee, or highest compensated
employee on line 1a? If “Yes,” complete Schedule J for such individual . . 3 e
4  For any individual listed on line 1a, is the sum of reportable compensation and other compensatlon from the
organization and related organizations greater than $150,000? I/f “Yes,” complete Schedule J for such
individual . 4 X
5 Did any person listed on line 1a receive or accrue compensation from any unrelated organization or individual
for services rendered to the organization? If “Yes,” complete Schedule J for such person 5 X

Section B. Independent Contractors

1 Complete this table for your five highest compensated independent contractors that received more than $100,000 of
compensation from the organization. Report compensation for the calendar year ending with or within the organization’s tax year.

(A) (8) ©)
Name and business address Description of services Compensation
2 Total number of independent contractors (including but not limited to those listed above) who
received more than $100,000 of compensation from the organization »
REV 07/25/22 PRO Form 990 (2021)



Form 990 (2021)

Clg'lll] Statement of Revenue
Check if Schedule O contains a response or note to any line in this Part VIII .

Page 9

O

(A)
Total revenue

(B)
Related or exempt
function revenue

(C)
Unrelated
business revenue

(D)
Revenue excluded
from tax under
sections 512-514

Contributions, Gifts, Grants,

and Other Similar Amounts

-0 Q0 T 9o

1a
ib
ic
id
1e

Federated campaigns .
Membership dues

Fundraising events .

Related organizations .
Government grants (contrlbutlons)
All other contributions, gifts, grants,
and similar amounts not included above | 1f
Noncash contributions included in
lines 1a—1f . 1g |$

Total. Add lines1a-1f . . . . . . . . . . »

Program Service

Revenue

2a

Q 0 Q0T

Business Code

WATER BI LL PAYMENTS 900099

1, 024, 791.

1, 024, 791.

All other program service revenue .

Total. Add lines2a-2f . . . . e

1, 024, 791.

Other Revenue

10a

=3

Investment income (including d|V|dends interest, and
other similaramounts) . . . . . . . . . . »

35.

35.

Income from investment of tax-exempt bond proceeds »

Royaltes . . . . . . . . . . . . . . b»

(i) Real (i) Personal

6a
6b
6¢c

Gross rents
Less: rental expenses
Rental income or (loss)

Net rental incomeor(loss) . . . . . . . . P

Gross amount from (i) Securities (ii) Other
sales of assets

other than inventory

Less: cost or other basis
and sales expenses

7a

7b
Gain or (loss) . 7c

Netgainor(oss) . . . . . . . . . . . »

Gross income from fundraising
events (notincluding$

of contributions reported on line
1c). See Part IV, line 18 8a

Less: direct expenses . 8b

Net income or (loss) from fundralsmg events . . P

Gross income from gaming
activities. See Part IV, line 19 9a

Less: direct expenses . 9b

Net income or (loss) from gaming actlvmes. .. >

Gross sales of inventory, less
returns and allowances 10a

Less: cost of goods sold 10b

Net income or (loss) from sales of inventory . . . P

Miscellaneous

Revenue

11a

® Q0

Business Code

All other revenue

Total. Add lines11a-11d . . . . . . . . . P

12

Total revenue. See instructions . . . . . . P

1, 024, 826.

1,024, 791.

35.

0.

REV 07/25/22 PRO

Form 990 (2021)



Form 990 (2021)

a4V @ Statement of Functional Expenses
Section 501(c)(3) and 501(c)(4) organizations must complete all columns. All other organizations must complete column (A).

Page 10

Check if Schedule O contains a response or note to any line in this Part IX .o [l
Do not include amounts rep orted on lines 6b' 7b’ Total éﬁr))enses Prograsr?)service Manag(-(:%)ent and Funcsll?a)ising
8b, 9b, and 10b of Part VIII. expenses general expenses expenses
1 Grants and other assistance to domestic organizations
and domestic governments. See Part IV, line 21
2 Grants and other assistance to domestic
individuals. See Part IV, line 22 .
3 Grants and other assistance to foreign
organizations, foreign governments, and
foreign individuals. See Part IV, lines 15 and 16
4  Benefits paid to or for members .
5 Compensation of current officers, dlrectors
trustees, and key employees .o 191, 301. 191, 301.
6 Compensation not included above to disqualified
persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) .
7  Other salaries and wages
8 Pension plan accruals and contrlbutlons (|nclude
section 401(k) and 403(b) employer contributions)
9  Other employee benefits .
10  Payroll taxes . . 29, 871. 29, 871.
11 Fees for services (nonemployees)
a Management
b Legal
¢ Accounting
d Lobbying . .
e Professional fundralsmg services. See Part v, Ime 17
f Investment management fees
g Other. (If line 11g amount exceeds 10% of line 25, column
(A), amount, list line 11g expenses on Schedule O.)
12  Advertising and promotion
13  Office expenses
14  Information technology
15 Royalties .
16  Occupancy
17  Travel .
18 Payments of travel or entertalnment expenses
for any federal, state, or local public officials
19  Conferences, conventions, and meetings
20 Interest . . 37, 895. 37, 895.
21 Payments to afflllates .
22  Depreciation, depletion, and amortlzatlon 107, 074. 107, 074.
23 Insurance . . 11, 439. 11, 439.
24  Other expenses. ltemize expenses not covered
above. (List miscellaneous expenses on line 24e. If
line 24e amount exceeds 10% of line 25, column
(A), amount, list line 24e expenses on Schedule O.)
a PURCHASED WATER 401, 720. 401, 720.
b SUPPLI ES 129, 255. 129, 255.
c Bl LLI NG EXPENSE 12, 267. 12, 267.
d UTILITIES 38, 561. 38, 561.
e All other expenses 187, 306. 187, 306.
25 Total functional expenses. Add lines 1 through 24e 1, 146, 689. 1, 146, 689.
26 Joint costs. Complete this line only if the

organization reported in column (B) joint costs
from a combined educational campaign and
fundraising solicitation. Check here » [] if
following SOP 98-2 (ASC 958-720)
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Form 990 (2021)

Balance Sheet

Page 11

Check if Schedule O contains a response or note to any line in this Part X .o [l
(A) (8)
Beginning of year End of year
1  Cash—non-interest-bearing .o 159, 403. | 1 76, 406.
2 Savings and temporary cash investments . 2
3 Pledges and grants receivable, net 3
4  Accounts receivable, net . 112,908. | 4 150, 963.
5 Loans and other receivables from any current or former offlcer d|rector
trustee, key employee, creator or founder, substantial contributor, or 35%
controlled entity or family member of any of these persons 5
6 Loans and other receivables from other disqualified persons (as deflned
under section 4958(f)(1)), and persons described in section 4958(c)(3)(B) . 6
2| 7 Notes and loans receivable, net 7
§ 8 Inventories for sale or use 8
< | 9 Prepaid expenses and deferred charges 2,151.| 9 0.
10a Land, buildings, and equipment: cost or other
basis. Complete Part VI of ScheduleD . . . [10a 5, 052, 226.
Less: accumulated depreciation . . . . . [10b 2,684, 129. 2,475,171. |10c 2, 368, 097.
11 Investments—publicly traded securities . 11
12  Investments—other securities. See Part IV, line 11 12
13 Investments—program-related. See Part IV, line 11 . 13
14  Intangible assets . 14
15  Other assets. See Part IV, I|ne 11 . . 15
16 Total assets. Add lines 1 through 15 (must equal Ilne 33) 2,749, 633.| 16 2,595, 466.
17  Accounts payable and accrued expenses . 154, 767. | 17 154, 769.
18 Grants payable . 18
19  Deferred revenue . 19
20 Tax-exempt bond liabilities . 20
21  Escrow or custodial account liability. Complete Part IV of Schedule D 21
4 22 Loans and other payables to any current or former officer, director,
£ trustee, key employee, creator or founder, substantial contributor, or 35%
% controlled entity or family member of any of these persons 29
3|23  Secured mortgages and notes payable to unrelated third parties 23
24  Unsecured notes and loans payable to unrelated third parties 1,039, 484. | 24 969, 484.
25  Other liabilities (including federal income tax, payables to related th|rd
parties, and other liabilities not included on lines 17-24). Complete Part X
of Schedule D : : 154, 767. | 25 192, 461.
26 Total liabilities. Add lines 17 through 25 1, 349, 018. | 26 1, 316, 714.
2 Organizations that follow FASB ASC 958, check here > |:|
e and complete lines 27, 28, 32, and 33.
T(: 27  Net assets without donor restrictions 27
% 28 Net assets with donor restrictions 28
S Organizations that do not follow FASB ASC 958 check here > -
l-l; and complete lines 29 through 33.
g 29 Capital stock or trust principal, or current funds . . 619, 000. | 29 619, 000.
“8,'3 30 Paid-in or capital surplus, or land, building, or equipment fund 1, 793, 096. | 30 1, 793, 096.
2 31 Retained earnings, endowment, accumulated income, or other funds . -1,011,481. | 31 -1, 133, 344,
2 32 Total net assets or fund balances . .o 1, 400, 615. | 32 1, 278, 752.
Z | 33 Total liabilities and net assets/fund balances . 2,749, 633. | 33 2,595, 466.
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Form 990 (2021)
Ta® (l Reconciliation of Net Assets

Page 12

Check if Schedule O contains a response or note to any line in this Part XI

O

CQOWOONOOOGHA~WN-=

—h

Total revenue (must equal Part VIII, column (A), line 12) .

1,024, 826.

Total expenses (must equal Part IX, column (A), line 25)

1,146, 689.

Revenue less expenses. Subtract line 2 from line 1

-121, 863.

Net assets or fund balances at beginning of year (must equal Part X I|ne 32 column (A)) -

1, 400, 615.

Net unrealized gains (losses) on investments

Donated services and use of facilities

Investment expenses .

Prior period adjustments .

OQO|IN(O(GTHAWIN|=],

Other changes in net assets or fund balances (explaln on Schedule O)

Net assets or fund balances at end of year. Combine lines 3 through 9 (must equal Part X Ilne
32, column (B)) .

iy
o

1, 278, 752.

g @ U Financial Statements and Reportlng

Check if Schedule O contains a response or note to any line in this Part XII .

O

2a

3a

Accounting method used to prepare the Form 990: []Cash Accrual  []Other

Yes

No

If the organization changed its method of accounting from a prior year or checked “Other,” explain on
Schedule O.

Were the organization’s financial statements compiled or reviewed by an independent accountant? .
If “Yes,” check a box below to indicate whether the financial statements for the year were compiled or
reviewed on a separate basis, consolidated basis, or both:

[]Separate basis [ ] Consolidated basis [ ] Both consolidated and separate basis

Were the organization’s financial statements audited by an independent accountant?

If “Yes,” check a box below to indicate whether the financial statements for the year were audlted on a
separate basis, consolidated basis, or both:

[]Separate basis [ ] Consolidated basis [ ] Both consolidated and separate basis

If “Yes” to line 2a or 2b, does the organization have a committee that assumes responsibility for oversight of
the audit, review, or compilation of its financial statements and selection of an independent accountant?

If the organization changed either its oversight process or selection process during the tax year, explain on
Schedule O.

As a result of a federal award, was the organization required to undergo an audit or audits as set forth in the
Single Audit Act and OMB Circular A-1337? .

If “Yes,” did the organization undergo the required audlt or audlts’? If the organlzatlon d|d not undergo the
required audit or audits, explain why on Schedule O and describe any steps taken to undergo such audits .

2a

2b

2c

3a

3b
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SI:C"'E%;’(')-E D Supplemental Financial Statements |_om8 No. 1545-0047

(Form ) » Complete if the organization answered “Yes” on Form 990, 2 @2 1
PartlV, line 6,7, 8, 9, 10, 11a, 11b, 11c, 11d, 11e, 11f, 12a, or 12b.

Department of the Treasury » Attach to Form 990. Open tq Public

Internal Revenue Service » Go to www.irs.gov/Form990 for instructions and the latest information. Inspection

Name of the organization Employer identification number

NORTH MANCHESTER WATER ASSCC., | NC

Organizations Maintaining Donor Advised Funds or Other Similar Funds or Accounts.

Complete if the organization answered “Yes” on Form 990, Part IV, line 6.

AL ON =

(]

(a) Donor advised funds (b) Funds and other accounts

Total number at end of year . e
Aggregate value of contributions to (during year) .
Aggregate value of grants from (during year)
Aggregate value at end of year .

Did the organization inform all donors and donor advisors in writing that the assets held in donor advised

funds are the organization’s property, subject to the organization’s exclusive legal control? . . . . . . ] Yes [] No
Did the organization inform all grantees, donors, and donor advisors in writing that grant funds can be used

only for charitable purposes and not for the benefit of the donor or donor advisor, or for any other purpose

conferring impermissible private benefit? . . . . . . . . . . . . . . . . L L Lo L. ] Yes [ No

Part i Conservation Easements.

Complete if the organization answered “Yes” on Form 990, Part IV, line 7.

1

0 T o

Purpose(s) of conservation easements held by the organization (check all that apply).
[ Preservation of land for public use (for example, recreation or education)  [] Preservation of a historically important land area
[] Protection of natural habitat [] Preservation of a certified historic structure

[] Preservation of open space
Complete lines 2a through 2d if the organization held a qualified conservation contribution in the form of a conservation

easement on the last day of the tax year. Held at the End of the Tax Year
Total number of conservation easements . . . . . . . . . . . . . . . . . 2a

Total acreage restricted by conservation easements . . . . e 2b

Number of conservation easements on a certified historic structure mcluded in(@ . . 2c

Number of conservation easements included in (c) acquired after 7/25/06, and not on a

historic structure listed in the National Register . . . . . . . . . . . . . . . |9d

Number of conservation easements modified, transferred, released, extinguished, or terminated by the organization during the
tax year >

Number of states where property subject to conservation easement is located P

Does the organization have a written policy regarding the periodic monitoring, inspection, handling of

violations, and enforcement of the conservation easementsitholds? . . . . . . . . . . . . . []Yes [ No
Staff and volunteer hours devoted to monitoring, inspecting, handling of violations, and enforcing conservation easements during the year
>

Amount of expenses incurred in monitoring, inspecting, handling of violations, and enforcing conservation easements during the year
>$

Does each conservation easement reported on line 2(d) above satisfy the requirements of section 170(h)(4)(B)(i)

and section 170(h)@)B)(i)? . . . . . .o ] Yes [] No

In Part Xlll, describe how the organization reports conservatlon easements in |ts revenue and expense statement and
balance sheet, and include, if applicable, the text of the footnote to the organization’s financial statements that describes the
organization’s accounting for conservation easements.

Part lll Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets.

Complete if the organization answered “Yes” on Form 990, Part IV, line 8.

1a

If the organization elected, as permitted under FASB ASC 958, not to report in its revenue statement and balance sheet works
of art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public
service, provide in Part Xlll the text of the footnote to its financial statements that describes these items.

b If the organization elected, as permitted under FASB ASC 958, to report in its revenue statement and balance sheet works of
art, historical treasures, or other similar assets held for public exhibition, education, or research in furtherance of public service,
provide the following amounts relating to these items:

() Revenue included on Form 990, Part VIll, line1 . . . . . . . . . . . . . . . . » §
(i) Assets included in Form 990, Part X . . . . N

2 If the organization received or held works of art, hlstorlcal treasures or other S|m|Iar assets for financial gain, provide the
following amounts required to be reported under FASB ASC 958 relating to these items:

a Revenue included on Form 990, Part VIll, line1 . . . . . . . . . . . . . . . . .p» %

b Assetsincluded in Form990,PartX . . . . . . . . . . . . . . . . . . . . .p» %

For Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule D (Form 990) 2021
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Page 2

m Organizations Maintaining Collections of Art, Historical Treasures, or Other Similar Assets (continued)

a

b

c
4

5

Using the organization’s acquisition, accession, and other records, check any of the following that make significant use of its
collection items (check all that apply):
[] Public exhibition

] Scholarly research

[] Preservation for future generations
Provide a description of the organization’s collections and explain how they further the organization’s exempt purpose in Part
Xill.

During the year, did the organization solicit or receive donations of art, historical treasures, or other similar
assets to be sold to raise funds rather than to be maintained as part of the organization’s collection?

d [ Loan or exchange program
e [] Other

[ Yes [] No

V'l  Escrow and Custodial Arrangements.

Complete if the organization answered “Yes” on Form 990, Part IV, line 9, or reported an amount on Form
990, Part X, line 21.

1a

(=3

- 0o Q0

2a
b

Is the organization an agent, trustee, custodian or other intermediary for contributions or other assets not

included on Form 990, Part X? . . . e ] Yes [] No
If “Yes,” explain the arrangement in Part XlIl and complete the foIIowmg table:
Amount
Beginning balance . . . . . . . . . . . . . . . . L. 1c
Additions duringtheyear . . . . . . . . . . . . . . . . . L. 1d
Distributions during theyear . . . . . . . . . . . . . . . . . . 1e
Ending balance . . . 1f
Did the organization |nclude an amount on Form 990 Part X I|ne 21 for escrow or custodlal account liability? [] Yes [] No
If “Yes,” explain the arrangement in Part XlIl. Check here if the explanation has been provided on Part XIll . . . . ]

Endowment Funds.

Complete if the organization answered “Yes” on Form 990, Part IV, line 10.

b

(a) Current year (b) Prior year (c) Two years back | (d) Three years back | (e) Four years back

Beginning of year balance
Contributions .

Net investment earnings, galns and
losses . A

Grants or scholarships

Other expenditures for facilities and
programs . .o
Administrative expenses .

End of year balance .
Provide the estimated percentage of the current year end balance (line 1g, column (a)) held as:

Board designated or quasi-endowment » %
Permanent endowment » %
Term endowment » %

The percentages on lines 2a, 2b, and 2¢ should equal 100%.
Are there endowment funds not in the possession of the organization that are held and administered for the

organization by: Yes| No
(i) Unrelated organizations . 3al(i)

(i) Related organizations . . 3al(ii)

If “Yes” on line 3a(ii), are the related organlzatlons Ilsted as requwed on Schedule R’? . 3b

Describe in Part Xlll the intended uses of the organization’s endowment funds.

Land, Buildings, and Equipment.

Complete if the organization answered “Yes” on Form 990, Part IV, line 11a. See Form 990, Part X, line 10.

Description of property (a) Cost or other basis | (b) Cost or other basis (c) Accumulated (d) Book value
(investment) (other) depreciation
1a Land 0. 5, 032. 5, 032.
b Buildings . . .
¢ Leasehold |mprovements
d Equipment 5,047, 194. 2,684, 129. 2,363, 065.
e Other
Total. Add lines 1athrough 1e (Co/umn (d) must equal Form 990, Part X, column (B), line 10c.) . . > 2,368, 097.

BAA
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Schedule D (Form 990) 2021 Page 3
QY| Investments—Other Securities.
Complete if the organization answered “Yes” on Form 990, Part IV, line 11b. See Form 990, Part X, line 12.

(a) Description of security or category (b) Book value (c) Method of valuation:
(including name of security) Cost or end-of-year market value

(1) Financial derivatives .
(2) Closely held equity interests .
(3) Other

A

B)

©)

D)

E)

)

@)

H)
Total. (Column (b) must equal Form 990, Part X, col. (B) line 12.) . »
Investments —Program Related.

Complete if the organization answered “Yes” on Form 990, Part IV, line 11c. See Form 990, Part X, line 13.

(a) Description of investment (b) Book value (c) Method of valuation:
Cost or end-of-year market value

(1)
(2)
3)
4
(5)
(6)
(7)
8
(9)
Total. (Column (b) must equal Form 990, Part X, col. (B) line 13.) . »
Other Assets.
Complete if the organization answered “Yes” on Form 990, Part IV, line 11d. See Form 990, Part X, line 15.

(a) Description (b) Book value

(1)
(2)
(3)
(4)
(5)
(6)
(7)
(8)
9)
Total. (Column (b) must equal Form 990, Part X, col. B) line 15.) . . . . . . . . . . . . . .»
Other Liabilities.
Complete if the organization answered “Yes” on Form 990, Part IV, line 11e or 11f. See Form 990, Part X,

line 25.
1. (a) Description of liability (b) Book value
(1) Federal income taxes
(2 OTHER LI ABI LI TI ES 192, 461.
(©)]
)
®)
6)
@)
®)
©)
Total. (Column (b) must equal Form 990, Part X, col. (B) line25.) . . . . < 192, 461.

2. Liability for uncertain tax positions. In Part XIll, provide the text of the footnote to the organlzatlon s financial statements that reports the
organization’s liability for uncertain tax positions under FASB ASC 740. Check here if the text of the footnote has been provided in Part XIll . []

Schedule D (Form 990) 2021
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Part XI Reconciliation of Revenue per Audited Financial Statements With Revenue per Return.
Complete if the organization answered “Yes” on Form 990, Part IV, line 12a.

Page 4

1

N
®O Q0 T O

3

4
a
b
c

5

s P Ul  Reconciliation of Expenses per Audited Financial Statements With Expenses per Return.
Complete if the organization answered “Yes” on Form 990, Part IV, line 12a.

Total revenue, gains, and other support per audited financial statements .

Amounts included on line 1 but not on Form 990, Part VIII, line 12:
Net unrealized gains (losses) on investments

Donated services and use of facilities

Recoveries of prior year grants .

Other (Describe in Part XIII.) .

Add lines 2a through 2d .

Subtract line 2e from line 1 .

Amounts included on Form 990, Part VIII I|ne 12 but not on Ilne 1
Investment expenses not included on Form 990, Part VI, line 7b
Other (Describe in Part XIII.) .

Add lines 4a and 4b

1

2a
2b
2c
2d
2e
3
4a
4b
4c
5

Total revenue. Add lines 3 and 4c (T h/s must equal Form 990 Partl l/ne 12 )

1

N
O Q0 T O

3

4
a
b
c

5

Total expenses and losses per audited financial statements
Amounts included on line 1 but not on Form 990, Part IX, line 25:
Donated services and use of facilities

Prior year adjustments

Other losses .

Other (Describe in Part XIII )

Add lines 2a through 2d .

Subtract line 2e from line 1 .

Amounts included on Form 990, Part IX, I|ne 25 but not on I|ne 1
Investment expenses not included on Form 990, Part VI, line 7b
Other (Describe in Part XIII.) .

Add lines 4a and 4b

Total expenses. Add lines 3 and 4c (T h/s must equal Form 990 Partl //ne 1 8 )

1

2a
2b
2c
2d
2e
3
4a
4b
4c
5

eIl Supplemental Information.
Provide the descriptions required for Part Il, lines 3, 5, and 9; Part ll, lines 1a and 4; Part IV, lines 1b and 2b; Part V, line 4; Part X, line

2; Part XI, lines 2d and 4b; and Part XIl, lines 2d and 4b. Also complete this part to provide any additional information.

BAA
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SCHEDULE O Supplemental Information to Form 990 or 990-EZ OMB No. 1545-0047

(Form 990) Complete to provide information for responses to specific questions on 2 @ 2 1
Form 990 or 990-EZ or to provide any additional information.

Department of the Treasury » Attach to Form 990 or Form 990-EZ. Open tq Public

Internal Revenue Service » Go to www.irs.gov/Form990 for the latest information. Inspection

Name of the organization Employer identification number

NCRTH MANCHESTER WATER ASSOC., | NC.

Pt VI, Line 11b: Organization's process to review Form 990 No revi ew was or

will be done. The Association is in the process of having an actual audit of

the financial and organization

Pt VI, Line 19: Governing docunents disclosure explanation: Al docunents are

avail able at the main office for public inspection and a nonthly nmeeting is conducted

and all subscribers are allowed to cone.

Pt 111, Line 4d:

Description: THE ENTI TY PROVI DES WATER SERVI CE TO 1, 953 WATER SUBSCRI BERS

Pt 1 X, Line 24e:

Descri ption: EMPLOYEE BENEFI TS

Total : $29, 871

Program servi ces: $29, 871

Description: SALES AND UTI LI TY TAXES

Total : $33, 287

Program servi ces: $33, 287

Descri ption: BANK SERVI CE CHARGES

Total : $243

Program services: $243

Descri ption: CUSTOVER REFUNDS

Total : $80

Program services: $80

Descri ption: M SCELLANEQUS EXPENSES

Total : $68, 487

Program services: $68, 487

Descri ption: UN FORMS

For Paperwork Reduction Act Notice, see the Instructions for Form 990 or 990-EZ. BAA Schedule O (Form 990) 2021
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Name of the organization

NORTH MANCHESTER WATER ASSCC.

I NC.

Total : $5, 722

Employer identification number

Pr ogram servi ces: $5, 722

Description: GAS, FUEL & O L

Total : $19, 713

Program servi ces: $19, 713

Description: LEGAL & ACCOUNTI NG

Total : $29, 903

Program servi ces: $29, 903

REV 07/25/22 PRO
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o 83879-TE IRS e-file Signature Authorization OMB No. 1545-0047
for a Tax Exempt Entity

For calendar year 2021, or fiscal year beginning , 2021, and ending , 20 2@2 1
Department of the Treasury » Do not send to the IRS. Keep for your records.
Internal Revenue Service » Go to www.irs.gov/Form8879TE for the latest information.
Name of filer EIN or SSN

NORTH MANCHESTER WATER ASSCC., I NC

Name and title of officer or person subject to tax

STEVE DAVI S, PRESI DENT
Type of Return and Return Information

Check the box for the return for which you are using this Form 8879-TE and enter the applicable amount, if any, from the return. Form 8038-
CP and Form 5330 filers may enter dollars and cents. For all other forms, enter whole dollars only. If you check the box on line 1a, 2a, 3a, 4a,
5a, 6a, 7a, 8a, 9a, or 10a below, and the amount on that line for the return being filed with this form was blank, then leave line 1b, 2b, 3b, 4b,
5b, 6b, 7b, 8b, 9b, or 10b, whichever is applicable, blank (do not enter -0-). But, if you entered -0- on the return, then enter -0- on the
applicable line below. Do not complete more than one line in Part I.

1a Form 990 check here . . P b Total revenue, if any (Form 990, Part VIII, column (A), line 12) . . ib 1, 024, 826.
2a Form 990-EZ check here . » [] b Total revenue, if any (Form 990-EZ, line9) . . . . . . . . 2b
3a Form 1120-POL check here ™ [] b Total tax (Form 1120-POL, line22) . . . . . . 3b
4a Form 990-PF check here . » [] b Tax based on investment income (Form 990-PF, Part V I|ne 5) . 4b
5a Form 8868 check here. . » [ ] b Balance due (Form 8868,line3c) . . . . . . . . . . . 5b
6a Form 990-T checkhere . » [ ] b Total tax (Form 990-T, Partlll, lined) . . . . . . . . . . 6b
7a Form 4720 checkhere. . » [ ] b Total tax (Form 4720, Partlll, line1) . . . . . e 7b
8a Form 5227 checkhere. . » [] b FMV of assets at end of tax year (Form 5227, ltem D) S 8b
9a Form 5330 check here. . » [ ] b Taxdue (Form 5330, Partll, line19) . . . . 9b

10a Form 8038-CP check here » [ | b Amount of credit payment requested (Form 8038- CP Part I, Ilne 22) 10b
Declaration and Signature Authorization of Officer or Person Subject to Tax
Under penalties of perjury, | declare that | am an officer of the above entity or [] | am a person subject to tax with respect to (name
of entity) , (EIN) and that | have examined a copy of the

2021 electronic return and accompanying schedules and statements, and, to the best of my knowledge and belief, they are true, correct, and
complete. | further declare that the amount in Part | above is the amount shown on the copy of the electronic return. | consent to allow my
intermediate service provider, transmitter, or electronic return originator (ERO) to send the return to the IRS and to receive from the IRS (a) an
acknowledgement of receipt or reason for rejection of the transmission, (b) the reason for any delay in processing the return or refund, and (c)
the date of any refund. If applicable, | authorize the U.S. Treasury and its designated Financial Agent to initiate an electronic funds withdrawal
(direct debit) entry to the financial institution account indicated in the tax preparation software for payment of the federal taxes owed on this
return, and the financial institution to debit the entry to this account. To revoke a payment, | must contact the U.S. Treasury Financial Agent at
1-888-353-4537 no later than 2 business days prior to the payment (settlement) date. | also authorize the financial institutions involved in the
processing of the electronic payment of taxes to receive confidential information necessary to answer inquiries and resolve issues related to
the payment. | have selected a personal identification number (PIN) as my signature for the electronic return and, if applicable, the consent to
electronic funds withdrawal.

PIN: check one box only
[] I authorize to enter my PIN as my signature
ERO firm name Enter five numbers, but
do not enter all zeros
on the tax year 2021 electronically filed return. If | have indicated within this return that a copy of the return is being filed with a state
agency(ies) regulating charities as part of the IRS Fed/State program, | also authorize the aforementioned ERO to enter my PIN on the
return’s disclosure consent screen.

As an officer or person subject to tax with respect to the entity, | will enter my PIN as my signature on the tax year 2021 electronically
filed return. If | have indicated within this return that a copy of the return is being filed with a state agency(ies) regulating charities as part
of the IRS Fed/State program, | will enter my PIN on the return’s disclosure consent screen.

Signature of officer or person subject to tax » Date» 11/ 15/ 2022
E1gdlll Certification and Authentication

ERO’s EFIN/PIN. Enter your six-digit electronic filing identification

number (EFIN) followed by your five-digit self-selected PIN. I_ J_ J_ J_ J_ J_ J_ J_ J_ J_ J_ J

Do not enter all zeros

| certify that the above numeric entry is my PIN, which is my signature on the 2021 electronically filed return indicated above. | confirm that |
am submitting this return in accordance with the requirements of Pub. 4163, Modernized e-File (MeF) Information for Authorized IRS e-file
Providers for Business Returns.

ERO’s signature » Date» 11/ 15/2022

ERO Must Retain This Form — See Instructions
Do Not Submit This Form to the IRS Unless Requested To Do So

For Privacy Act and Paperwork Reduction Act Notice, see back of form. REV 07/25/22 PRO Form 8879-TE (2021)
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Form 990 All Other Expenses 2021
Part IX, Line 24e

Name Employer Identification No.

NORTH MANCHESTER WATER ASSOC., | NC.

(A) (B) © (D)

Description Total Program Management Fundraising
services and general
EMPLOYEE BENEFI TS 29, 871. 29, 871.
SALES AND UTILITY TAXES 33, 287. 33, 287.
BANK SERVI CE CHARCGES 243. 243.
CUSTOVER REFUNDS 80. 80.
M SCELLANEQUS EXPENSES 68, 487. 68, 487.
UNI FORMS 5, 722. 5, 722.
GAS, FUEL & AL 19, 713. 19, 713.
LEGAL & ACCOUNTI NG 29, 903. 29, 903.

Total to Form 990, Part IX,
line24e . .. ... ... .... 187, 306. 187, 306.

teew1601.SCR 02/02/21
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ARF FORM-3 (November 2013)

STATEMENT C F DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knwledge and belief the information set forth below
represents all present transactions and those trinsactions occurring within the past twenty-four (24)
months between ;é 1 - 5 J e __ (“utility") and related
parties that exceed $2

.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioncrs or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

~ Name of Related Party ” Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

D Check this box if the Utility has no related oarty transactions.

I:] Check box if additional transactions are lis:ed on the supplemental page.

D " Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent ¢r greater ownership interest in the Utility. The name of each
employee and the official to whom they are rela:ed and the nature of the relationship are listed on the
supplemental page entitled “Employees Relatec to Utility Officials.”

(Print Name)

Yy eqidend

(Position/Office)

* “Family Member” means any person whc is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, 1r grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greate’ ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or whe is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent cr greater ownership interest in the Utility.

Page | of =



COMMONWEALTH OF KENTUCKY

COUNTY OF CM S

Subscribed and sworn to before me by

(Name)

this_21" dayof}ﬂ%,. . ,20.22 .
ot GO

NOTARY PUBLIC ‘
State-at-Large

~ ”~ 7
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ARF FORM-3 (November 2013)

SUPPLEMENTAL SHEET
STATEMENT OF DISCLOSURE OFRELATED PARTY TRANSACTIONS

Name: Steve Davis
Position: President
Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation
Rose Lewis Office Manager Salary

Page_ 3_of _3__




Resolution



A RESOLUTION OF THE BCARD OF DIRECTORS OF THE
NORTH MANCHESTER WATER ASSOCIATION, INC.
PROPOSING ADJUSTMENTS TO ITS WATER RATES AND
CHARGES AND AUTHORIZING ITS PRESIDENT TO FILE AN

APPLICATION WITH THE PSC SEEKING APPROVAL OF THE
PROPOSED RATE ADJUSTMENT.

WHEREAS, the North Manchester Water Association, Inc. (“Association”) 1s a
water association created and organized under the provisions of KRS Chapter 273. The

Association is subject to the jurisdiction of the Kentucky Public Service Commission

((CPSC)));

WHEREAS, prudent financial management dictates that the Association take

appropriate action to adjust its water rates a1d charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for

the Association to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
DIRECTORS OF NORTH MANCHESTER WATER ASSOCIATION, INC. AS
FOLLOWS:

Section 1. The facts, recitals, and s:atements contained in the foregoing preamble

of this Resolution are true and correct and iire hereby affirmed and incorporated as a part

of this Resolution.

Section 2. The Association proposes to adjust its monthly water rates and charges
as set forth in Appendix A, which is attachec. hereto and is incorporated herein by reference
as a part of this Resolution. The proposed rates and charges set forth in Appendix A are
subject to any minor adjustments that miy be made by the PSC. The proposed rate

adjustment shall not become effective until PSC approval has been obtained.

Section 3. The President is hereby aithorized and directed to prepare, execute, and

file with the PSC, by utilizing the Alterhative Rate Adjustment Procedure for Small



	ARF Form 1
	Customer Notice
	Reasons for Application
	Current and Proposed Rates
	Revenue Requirement Calculation
	Billing Analysis
	Depreciation Schedule
	Debt Instrument and Amortization Schedule
	Federal Tax Return
	Statement of Disclosure
	Resolution

	Name of Utility: North Manchester Water Association
	Business Mailing Address Number and Street or PO Box: 7361 N. Highway 421
	Business Mailing Address City State and Zip: Manchester, KY 40962
	Telephone Number: 606-598-5403
	Address Number and Street or PO Box: 7361 N. Highway 421
	Telephone Number_2: 606-598-5403
	is authorized to operate in and is in good standing in: 
	is authorized to operate in and is in good standing in_2: 
	is authorized to operate in and is in good standing in_3: 
	Check Box1aYes: Yes
	Check Box1aNo: Off
	Check Box1bYes: Off
	Check Box1bNo: Yes
	Check Box2aYes: Yes
	Check Box2aNo: Off
	Check Box2bYes: Yes
	Check Box2bNo: Off
	Address: Manchester, KY 40962
	Check Box3Yes: Off
	Check Box3No: Yes
	Check Box4aYes: Off
	Check Box4aNo: Off
	Check Box4aNA: Yes
	Check Box4bYes: Off
	Check Box4bNo: Off
	Check Box4bNA: Yes
	Check Box4dYes: Off
	Check Box4dNo: Off
	Check Box4dNA: Yes
	Check Box4cYes: Off
	Check Box4cNo: Off
	Check Box4cNA: Yes
	Check Box4eYes: Off
	Check Box4eNo: Off
	Check Box4eNA: Yes
	Check Box5aYes: Off
	Check Box5aNo: Yes
	Check Box5aNA: Off
	Check Box4fYes: Yes
	Check Box4fNo: Off
	Check Box4fNA: Off
	Check Box6aYes: Off
	Check Box6aNo: Off
	Check Box6aNA: Yes
	Check Box5bYes: Yes
	Check Box5bNo: Off
	Check Box5bNA: Off
	Check Box6bYes: Yes
	Check Box6bNo: Off
	Check Box6bNA: Off
	Check Box6cYes: Off
	Check Box7Yes: Yes
	Check Box7No: Off
	Check Box8Yes: Yes
	Check Box8No: Off
	Check Box9Yes: Yes
	Check Box9No: Off
	Check Box10Yes: Off
	Check Box10No: Yes
	Check Box11Yes: Yes
	Check Box11No: Off
	Check Box12Yes: Yes
	Check Box12No: Off
	Check Box14Yes: Yes
	Check Box14No: Off
	Check Box13Yes: Off
	Check Box13No: Off
	Check Box15bYes: Yes
	Check Box15bNo: Off
	Check Box15bNA: Off
	Check Box15aYes: Yes
	Check Box15aNo: Off
	Check Box15cYes: Yes
	Check Box15cNo: Off
	Check Box15cNA: Off
	Name: Steve Davis
	Check Box6cNo: Yes
	Check Box6cNA: Off
	Year: 2022
	Additional Revenues: 154,477.61
	Total Revenue from Service Rates: 154,477.61
	Customers as of date of filing: 1978
	Email: nmwa@prtcnet.org
	Page 5 Check Box1: Yes
	Page 5 Check Box2: Yes
	Page 5 Check Box3: Yes
	Page 5 Check Box4: Off
	Page 5 Check Box5: Yes
	Page 5 Check Box6: Yes
	Page 5 Check Box7: Yes
	Page 5 Check Box8: Yes
	Page 5 Check Box9: Off
	Page 5 Check Box10: Yes
	Page 5 Check Box11: Yes


