COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

Electronic Application Of Kentucky Power Company
For (1) A General Adjustment Of Its Rates For
Electric Service; (2) Approval Of Tariffs And Riders;
(3) Approval Of Accounting Practices To Establish
Regulatory Assets And Liabilities; (4) A
Securitization Financing Order; And (5) All Other
Required Approvals And Relief

Case No. 2023-00159

N N N N N N N

SECTION V

Exhibit 2: Adjustments



2023
# 2023 Adjustment Witness Adjustment Type
1 [Adjustment to Remove Rockport Capacity Charge Revenues Katharine Walsh Revenue
2 |Remove Tariff D.R. Revenues and Expenses Heather Whitney  [Revenue & Expense
3 |Remove Mitchell FGD Operating Expenses Ierah Kahn Expense
4 |Remove Mitchell Plant FGD and Consumable Inventory from Rate Base Lerah Kahn Capital
(RB and Capitalization)
5 |Removal of Mitchell FGD Environmental Surcharge Rider Revenues Lerah Kahn Revenue/Expense
6 |Synchronize Fuel Expense Scott Bishop Revenue/Expense
7 |Reset OSS Margin Baseline to Test Year Katharine Walsh  |Revenue
8 |Reset OSS Margin Baseline to Remove Rockport Katharine Walsh Revenue
9 |Remove Tariff P.P.A. Revenues and Non-Transmission Expenses Recovered Through Tariff P.P.A. Heather Whitney  [Revenue & Expense
10 |Remove Tariff D.S.M.C. Revenues and Expenses Heather Whitney  [Revenue & Expense
11 |Remove Tariff R.E.A. Revenues and Expenses Heather Whitney  [Revenue & Expense
12 |Remove Tariff K.E.D.S. Revenues and Expenses Heather Whitney  |Revenue & Expense
13 |Customer Annualization Adjustment Katharine Walsh Revenue/Expense
14 |Weather Normal Revenue Adjustment Katharine Walsh  |Revenue/Expense
15 [Adjust Interest on Customer Deposits Heather Whitney  [Expense
16 [Normalization of Storm Damage Expense Heather Whitney  [Expense
17 |Amortization of Big Sandy Unit 1 Operations Rider Deferral Heather Whitney  [Expense
18 |Rate Case Expense Ierah Kahn Expense
19 |Eliminate Miscellaneous Expense Scott Bishop Expense
20 [Annualization of Lease Expense Heather Whitney  [Expense
21 |Adjust Pension and OPEB Expense Heather Whitney  |Expense
22 |Adjust Employee Related Group Benefit Expense Heather Whitney  |Expense
23 |Adjust PJM LSE OATT Expense Katharine Walsh Expense
24 |Amortization of NERC Compliance and Cybersecurity Cost Deferral Heather Whitney  [Expense
25 |Remove Severance Expense Heather Whitney  [Expense
26 |Normalize Bad Debt Expense Heather Whitney  [Expense
27 |KPCo Incentive Compensation Expense Adjustment Heather Whitney  [Expense
28 |[KPCo Annualization of Payroll Expense Adjustment Heather Whitney  [Expense
29 [KPCo Overtime Related to Employee Merit Increases Adjustment Heather Whitney  [Expense
30 |KPCo Medicare Tax Expense Adjustment Heather Whitney  [Expense
31 |KPCo Social Security Tax Expense Adjustment Heather Whitney  [Expense
32 |KPCo Social Security Tax Base Adjustment Heather Whitney  [Expense
33 |Eliminate Non-Recoverable Business Expenses Scott Bishop Expense
34 [Annualization of Depreciation Expense (Excluding ARO Depreciation) at Existing Rates Heather Whitney  |Expense
35 [Annualization of ARO Depreciation Expense Heather Whitney  |Expense
36 |Annualization of ARO Accretion Expense Heather Whitney  |Expense
37 |KPSC Maintenance Assessment Katharine Walsh Expense
38 |AFUDC Offset Adjustment Heather Whitney  [Expense
39 |Mitchell Coal Stock Adjustment (Coal Inventory Adjustment) Heather Whitney  |Capital
(RB and Capitalization)
40 |Remove Big Sandy Unit 2 from Capitalization Heather Whitney  |Capital
(Capitalization Only)
41 |Adjustment to Recognize Accrued Surcharge Revenue Differences Katharine Walsh Revenue
42 [Book to Bill Katharine Walsh Revenue
43 |Adjust Vegetation Management Tree Trimming Everett Phillips Expense
44 | Adjustment to Remove Joint Use Pole Rental Revenue and Expense Related to a Prior Period Heather Whitney  |Revenue & Expense
45 |Remove Non-Ongoing Expense Related to the COVID-19 Pandemic Heather Whitney  [Expense
46 |Remove Insurance Proceeds Related to a Prior Period Heather Whitney  [Expense
47 |Remove Rockport UPA Non-Fuel Expense, Net of Deferral Heather Whitney  [Expense
48 | Amortization of Deferred Plant Maintenance Costs Heather Whitney  [Expense
49 |Annualization of Property Taxes Linda Schlessman |Tax
50 |To remove an Out-of-Period Sales and Use Tax Audit Adjustment. Linda Schlessman |Tax
51 |To remove an Out-of-Period State Business & Occupation Tax Adjustment. Linda Schlessman |Tax
52 |Remove Federal Income Tax Rider Revenues Katharine Walsh Revenue
53 |Remove NERC Compliance and Cybersecurity Investment from Rate Base (Page 1) and Capitalization (Page 2) |Heather Whitney  |Capital
(RB and Capitalization)
54 |Interest Sync Linda Schlessman [Tax
55 |Cost of Removal Tax Adjustment Linda Schlessman [Tax
56 |Replacement Capacity Adjustment Lerah Kahn Expense
57 [Normalize Non-F.A.C Eligible Purchased Power Expense Heather Whitney  |Expense
58 |Recover Actual, Incremental Non-F.A.C Eligible Purchased Power Expense Since Last Base Case (Excluding |Heather Whitney  |Expense
Winter Storm Elliott)
59 |Remove Certain Regulatory Asset Amortizations Not Recovered Through Base Rates Heather Whitney  [Expense
60 |Remove Rockport Deferral from Capitalization Heather Whitney  |Capital
(Capitalization Only)
61 |Cash Working Capital Heather Whitney  |Capital
(RB Only)
62 |Remove Federal Income Tax Rider Expenses Linda Schlessman [Tax
63 |ADIT Adjustment Linda Schlessman [Capital

(RB and Capitalization)
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Kentucky Power Company
Adjustment to remove capacity charge revenues
Test Year Twelve Months Ended 3/31/2023

KPSC Case No.
Section 'V -

wo1
KPCO TOTAL KENTUCKY PSC RETAIL
L,\'l'éE DESCRIPTION COMPANY AL&E?Q;'SN AL;SCC%'FS N JURISDICTION
' ADJUSTMENT ADJUSTMENT
1 44x Billed Retail Revenue S (4,710,424) Specific 1.00 (4,710,424) Reduce Firm Sales
2 44x Over/Under Retail Revenue $ 468,095 Specific 1.00 468,095 Increase Firm Sales
3 44x Total Adj (4,242,329) Reduce Firm Sales

Witness: Katharine Walsh

4 h|h A

- check

2023-00159
Application
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Kentucky Power Company
Remove Tariff D.R. Revenues and Expenses
Test Year Ended March 31, 2023

Wo2
FERC
Description Account Amount
Line No. (a) (b) (c)

1 Decrease Test Year Revenue to Remove Tariff D.R. Revenues 440-444 9 (28,713,724)
2 Decrease Test Year O&M Expense for Big Sandy Coal O&M Costs:

3 Fuel Expenses 501 (337)
4 Steam Power Expenses 506 (1,514)
5 Administrative & General Expenses 920 (2,053)
6 —
7 —
8 Subtotal $ (3,904)
9 Increase Test Year O&M Expense for Big Sandy Coal O&M Deferral 512 $ 3,904
10 Decrease Test Year ARO Accretion Expense for Big Sandy Coal 4111 $ (177,310)
11 Increase Test Year ARO Accretion Expense for Big Sandy Coal ARO Deferral 4111 $ 177,310
12 Decrease Test Year Amortization Expense for Big Sandy Coal Amortization 407.3 $  (13,032,207)

Witness: H.M. Whitney

Allocation Factor

(d)

SPECIFIC

EAF
PDAF
A&G

PDAF/EAF/A&G

PDAF

PDAF

SPECIFIC

Factor

(e)

1.000

0.986
0.985
0.985

0.985

0.985

0.985

1.000

KPSC Case No. 2023-00159
Section V - Application

KPSC

Jurisdictional

Amount

(f)=(c*e)

(28,713,724)

(332)
(1,491)
(2,022)

(3,845)

3,845
(174,650)
174,650

(13,032,207)

Exhibit 2
Page 3 of 66



KPSC Case No. 2023-00159

Section V - Application

Exhibit 2
Page 4 of 66

(osL‘zz‘en)

$

jwdusnlpy asuadxy Sunerdado o 1e1oL

(STH101°T) $ | ovi‘LL $ | Lesve $]11SSL $ 60T°SPT $  LET'LYI $ 17801 $ S6vSL $ 9€L09 $ 88y § 8YL8S $ 79886 $|sLyvL $
SS€°69 $ |(6¥8°%S) $ 1(L¥S°$D) $ 1(097°02) $ TP69S $ OvSLE $  $6S01 $ (6£¥°ST) $ (115°LY) $ (g¥ssD) $ (890°1%) $ 009°G1 $ [ 981°0€ $
(9L1°6L0°6) $18s8I1LL  $|tv6966L  $|T9c06L $ 8S9°G8L $ 0SL'T6L S €TTL6L $ vEY'S6L  $ 80T969 $§ TIII69  $ vEY'8OL $ IeveEL  $|TS69IL 0§
(¥87°981) $ | 66861 $ | cLvo1 $ ] 08791 $ €819 $ 0£€9I1 $ TTr9Il § 68¢91 $ IvEVI $ 9¢TYI A $ 658V $ | syl $
(0€T°sT6°D) $loov'Lic  s)esvoLt  $]100CC $ 16¥'0FC $ SLS $ €£v'6 $  69%°101 $ 011161 $ 1€8°06C $§ €98°¢61 $  LO¥'S61 $ | 1s1°est $
L %6v6 | %e86 | %TL6 %996 %S'L6 %08 | %86 |  %9s8 | %08 | %I'L8 %706 %788
ovLT80T  $ | ¥09'0TI'T  $|ost606  $|eve16€T S| ivi0c0'T  $|evvLse  $|6gTs66 $|06L890°T  $ | 196°01CT  $ | #8STLOT  $ | 8P99LTT  $ | 08I9STT $
76T°18 § | 6Tr'se $1s69°LL $1998°¢csc  $|9s6°0ST $ 1 8€6°901 $lverLL $ | vseoL $ 1 000°LS $ | 1vv'L9 $1S19°601 $ | LLY'YS $
(L6L°LS) $ 1(186°S2) $ J(s+8°02) $ | €56°'8S $|sis8e $ [ 80801 $ 1(98L°ST) $ |(+05°5S) $ [(06T°81) $ |ov1°LY) $|L6TLl $ | 1vTye $
geeers s poLTers  s|erzers s |seccrs s |cleeteis s Lecters s Lzeers s Leetcis s socers s voTeis | eLTeis s )ecTeIs 0§
vSL91 $ | zsLot $ ] 15L°91 $ | ssLo9t $ 1 €sL91 $1esL91 $ ] esLiot $ ] esLoot $ | zsLot N B2 ) Y B2 ) $ | sLyor $
esr'6ce $|Lzicise S| Lg9TT $1i186'8kc  $ | 068 $1¢€96 N REYAY)! $|escece  s|ssTieve  $|osscece $|88661T S| svLiLor 8
w10, €71 €7-94 gz-uer 7794 TT-AON [4&a0) 77-das 77-dny e zz-unp 1A\ -dy

uyey ‘A YeIoT :SSOuIA

asuadxy doueUUIBIN ADA--000021S CI
[esodsiq wnsd&n--/z0010S 11
uoneardad--1000€0% 01
xe [ K&11odoid--G 15001807 6
S9[qeWINSU0)-X 705 8

SosudxXy] (0O JO UONBIO[Y 1619y

10)oe4 UOHEIOY [18IY [

sasuadxy SunerdadQ @O [PYIMNIA [BIOL 9
asuadxyg sourudUIRIN ADI--0000Z1S S
[esodsiq wnsdAD--£70010S +
uoneroorded--1000€0t €

xe], £110do1d--$ 15001801 T
SO[qEWINSU0)-X 70S |

Jsuadxy sunerdQ [¢)0],

@
uondrnssq

€0M
Auedwio) Jomog PNIUN
sasuadxy SunerddQ O RYINA euruiy
Auedwo) Jomog PNIUN

(9]
ON
oury



Line No.

)

FGD 1
FGD 2

FGD 3

Description

@)

Mitchell FGD Electric Plant In Service
Less Accum. Prov. For Depreciation
Less Accumulated Deferred Income Tax

Net Rate Base Reduction (Ln1-Ln2-Ln3)

Remove FGD Consumable Inventory

Remove CCR Construction Work in Progress

Witness: Lerah M. Kahn

Kentucky Power Company
Adjustments to Remove: Mitchell Plant FGD; FGD Consumable Inventory; CCR CWIP
Test Year Twelve Months Ended 3/31/2023

1540006

1540022

W04

Total Company
Adjustment

(©))

329,731,526
152,482,512

40,390,585

1,769,531

101,178

11,269,437

Allocation Allocation

Code Factors
) &)

PDAF 0.985
PDAF 0.985
PDAF 0.985

PDAF/EAF 0.986

PDAF/EAF 0.986
PDAF 0.985

(6)
3)*(5)

324,785,553
150,195,274

39,784,726

1,744,757

99,761

11,100,396 $

Kentucky PSC Retail
Jurisdiction Adjustment

9

(134,805,553)

(1,844,518)

(11,100,396)

KPSC Case No. 2023-00159
Section V - Application
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Line
No.

(1)

11

Kentucky Power Company
Synchronize Fuel Expense
Test Year Ended 3/31/2023

W06
Description Amount
) 3)
Fuel Adjustment Clause Revenue 44X S 142,562,415 Workpaper
Base Fuel Revenue 44X S 138,459,438 Workpaper
Total Fuel Revenue 44X 281,021,853
Total Fuel Expense in JCOS 501 S 271,759,536 Workpaper
Deferred Fuel Expense 5010005 10,086,012 Income Statement
Total Fuel Expense 281,845,547
TY Fuel Difference in JCOS 823,694 Net Expense
A ;] ;h; ;) HhHHhH ;hH;hHhnnmammmmm
Synchronize TY Fuel in JCOS - 501005 Specific Direct Assign 100% KY Retail Juris (823,694) Decrease Fuel Expense
Remove FAC Revenues from TY - 44X Specific Direct Assign 100% KY Retail Juris (142,562,415) Decrease Firm Sales Revenue
Offset FAC Revenue Removal in Fuel 501005 Specific Direct Assign 100% KY Retail Juris (142,562,415) Decrease Fuel Expense
Net Impact of Adjustment (823,694) Decrease Fuel Expense

Witness: Scott Bishop

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Kentucky Power Company

Adjustment to reset OSS margin baseline to test year OSS margin amount.
Test Year Twelve Months Ended 3/31/2023

KPSC Case No. 2023-00159

KENTUCKY PSC
LINE DESCRIPTION Kggﬁgﬁ;& ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 44x SSC Billed Retail Revenue S 1,513,355 Specific 1.00 1,513,355 Increase Firm Sales
2 44x SSC Deferral S 1,984,216 Specific 1.00 1,984,216 Increase Firm Sales

Witness: Katharine Walsh

3,497,571 Increase Firm Sales

Section V - Application
Exhibit 2
Page 8 of 66



Kentucky Power Company

Adjustment to reset OSS margin baseline going forward to exclude Rockport

KPSC Case No. 2023-00159

wos8
KENTUCKY PSC
LINE DESCRIPTION KZ%%;E,I\/?L ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 447 SSC Billed Retail Revenue S (9,021,444) Specific 1.00|$ (9,021,444) Decrease Firm Sales

Witness: Katharine Walsh

Section V - Application
Exhibit 2
Page 9 of 66



Line No.
1
2
3

© 00 N O

N
o

11

12

13
14
15
16
17
18
19
20
21
22
23

24

25

Kentucky Power Company
Remove Tariff P.P.A. Revenues and Non-Transmission Expenses Recovered Through Tariff P.P.A.
Test Year Ended March 31, 2023

W09

Description
(a)
Remove Tariff P.P.A. Revenue (1)
Decrease Test Year Revenue to Remove Tariff P.P.A. Revenues
Decrease to Revenue

Allocation Factor - SPECIFIC

KPSC Jurisdictional Amount (Ln 3 X Ln 4)

Remove Tariff P.P.A. O&M Expense (1)

Remove Recovery of Rockport Deferral (Dec 9, 2022 through Mar 31, 2023)
Remove Interruptible Service Credit Expense

Remove Tariff P.P.A. (Over)/Under Recovery

Increase to O&M Expense

Allocation Factor - SPECIFIC

KPSC Jurisdictional Amount (Ln 12 X Ln 13)

(1) Reconciliation of Test Year Tariff P.P.A. Rider Revenues to Recoverable Costs:

Non-Transmission Expenses Recovered Through Tariff P.P.A. - W09 (Above)
PJM OATT LSE Expense - Rolled into Base Rates - W23

Recovery of Estimated Rockport Offset

Recovery of Current Carrying Charges (Debt) on Rockport Deferral

Recovery of Current Carrying Charges (Equity) on Rockport Deferral
Recovery of Deferred Carrying Charges (Debt) on Rockport Deferral
Recovery of Deferred Carrying Charges (Equity) on Rockport Deferral
Recovery of Amortization of Interest Expense Deferral (Oct 2021-Sept 2022)

Refund of Rockport Fixed Cost Savings (Dec 9 2022 until reflected in base rates)
Total Costs Recoverable Through Tariff P.P.A. for the Test Year Ended 3/31/2023

Tariff P.P.A. Revenue for the Test Year Ended 3/31/2023

Check

Witness: H.M. Whitney

FERC Account
(b)

440-444

555
555
566

555/566
456.1 / 565
440-444
431
440-444
431
440-444
427
440-444

440-444

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 10 of 66

Amount

(c)

(21,021,955)

(21,021,955)

1.000

(21,021,955)

(2,631,871)
(3,989,249)
6,727,358

106,238

1.000

106,238

(106,238)
24,840,102
7,105,201
557,770
551,945
245,702
234,710
325,055
(12,732,291)

21,021,955

(21,021,955)

©)




Line No.

O OB~ WODN =

10
11
12
13

14

15

Witness:

Kentucky Power Company

Remove Tariff D.S.M.C. Revenues and Expenses
Test Year Ended March 31, 2023

w10

Description

(@)

Test Year Other Electric Revenue:
Remove DSM Rider Revenues

Remove DSM Over/Under Recovery (Incentives & Lost Revenue)
Remove DSM Incentive Revenue Accrued
Remove DSM Lost Revenue Accrued

Net Decrease in Test Year Other Electric Revenue

Allocation Factor - SPECIFIC

KPSC Jurisdictional Amount (Ln 6 X Ln 7)

Test Year O&M Expense Related to Program Costs:
Remove DSM Over/Under Recovery (O&M Program Cost)
Remove DSM O&M Program Cost Expense
Remove DSM O&M Program Cost Over/under Deferral

Net Decrease in Test Year O&M Expense Related to Program Costs

Allocation Factor - SPECIFIC

KPSC Jurisdictional Amount (Ln 13 X Ln 14)

H.M. Whitney

FERC
Account

(b)

456

908

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Amount

(c)

$  (336,159)

46,762
(2,656)
(15,727)

$  (307,780)

1.000

$  (307,780)

$  (289,397)

(349,051)
349,051

(289,397)

1.000

$  (289,397)




Kentucky Power Company

Remove Tariff R.E.A. Revenues and Expenses

Test Year Ended March 31, 2023

W11

Description
Line No. (a)

Decrease in Test Year Retail Revenue for Tariff R.E.A. Revenue
2 Allocation Factor - SPECIFIC
3 KPSC Jurisdictional Amount (Ln 4 X Ln 5)

4 Decrease in Test Year O&M for Tariff R.E.A. Expense

5 Allocation Factor - SPECIFIC
6 KPSC Jurisdictional Amount (Ln 4 X Ln 5)

Witness: H.M. Whitney

FERC
Account

(b)

440-444

908

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 12 of 66

Amount
(c)
(476,213)

1.000
(476,213)

(476,213)

1.000
(476,213)




Kentucky Power Company

Remove Tariff K.E.D.S. Revenues and Expenses

Test Year Ended March 31, 2023

W12
Description
Line No. (a)
1 Decrease Test Year Retail Revenue for Tariff K.E.D.S.

Revenue

2 Allocation Factor - SPECIFIC
3 KPSC Jurisdictional Amount (Ln 1 X Ln 2)

4 Decrease Test Year O&M Expense for Tariff K.E.D.S.
Expense

5 Allocation Factor - SPECIFIC
6 KPSC Jurisdictional Amount (Ln 4 X Ln 5)

Witness: H.M. Whitney

FERC
Account

(b)

440-444

908

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 13 of 66

Amount

(c)

$ (372,763)

1.000
$ (372,763)

$ (372,763)

1.000
$ (372,763)




Kentucky Power Company

Adjust firm sales revenue to annualize end of test year number of customers on each tariff
Test Year Twelve Months Ended 3/31/2023

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 14 of 66

W13
KENTUCKY PSC
LINE DESCRIPTION Kggﬁgg;él‘ ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 44x Retail Revenue S 1,882,916 Specific 1.00($ 1,882,916 Decrease Firm Sales
2 555 Purchased Power S 885,912 Specific 1.00 | $ 885,912 Decrease Purchased Power Expense

Witness: Katharine Walsh



Kentucky Power Company

Adjust test year weather to normal weather

Test Year Twelve Months Ended 3/31/2023

KPSC Case No. 2023-00159
Section V - Application

w14
KENTUCKY PSC
LINE DESCRIPTION Kggﬁgg;él‘ ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 44x Retail Revenue S 12,333,767 Specific 1.00($ 12,333,767 Increase Firm Sales
2 555 Purchased Power S 5,803,037 Specific 1.00 | $ 5,803,037 Increase Purchased Power Expense

Witness: Katharine Walsh

Exhibit 2

Page 15 of 66



Kentucky Power Company

Adjust Interest on Customer Deposits

Test Year Ended March 31, 2023

W15
Description
Line No. (a)
1 Balance as of March 31, 2023
2 Interest at 4.34% (Ln 1 X 4.34%)
3 Test Year Interest on Customer Deposits

4 Increase (Ln 2 -Ln 3)

5 Allocation Factor - SPECIFIC

6 KPSC Jurisdiction Amount (Ln 4 X Ln 5)

Witness: H.M. Whitney

FERC
Account

(b)

431

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 16 of 66

Amount

(c)

39,415,318

1,710,625

452,405

1,258,220

1,258,220




Kentucky Power Company
Normalization of Storm Damage Expense
Test Year Ended March 31, 2023

W16
Twelve Months Ended March 31,
Description 2021 2022 2023 Three-Year Average FERC Account
Line No. (a) (b) (c) (d) (e) (f)
1 Total Major and Non-Major Storm Expense - Distribution 59,577,052 $ 3,324,126 $ 24,194,769 §$ 29,031,982
2 Total Major and Non-Major Storm Expense - Transmission 2,821,753 247,794 89,872 1,053,140
3 Total Major and Non-Major Storm Expense (Ln 1 +2) 62,398,805 $ 3,571,920 $ 24,284,641 $ 30,085,122
4 Distribution Adjustment
5 Three-Year Average (Ln 1) Not Requested
6 Requested Base Rate Level 1,013,489
7 Test Year Total Major and Non-Major Storm Expense 7,333,484
8 Distribution Adjustment (Ln 6 - Ln 7) $ (6,319,995)
9 Allocation Factor - GP-DIST 0.999
10 KPSC Jurisdiction Amount (Ln 8 X Ln 9) (6,313,675) 593
11 Transmission Adjustment
12 Three-Year Average (Ln 2) Not Requested
13 Requested Base Rate Level 89,872
14 Test Year Total Major and Non-Major Storm Expense 89,872
15 Transmission Adjustment (Ln 13 - Ln 14) $ —
16 Allocation Factor - GP-TRANS 0.985
17 KPSC Jurisdiction Amount (Ln 15 X Ln 16) — 571
18 KPSC Jurisdiction Amount - Distribution - Requested Base Rate Level (Lh 6 X Ln 9) 1,012,476
19 KPSC Jurisdiction Amount - Transmission - Requested Base Rate Level (Lnh 13 X Ln 16) 88,524

Witness: H.M. Whitney

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Kentucky Power Company
Amortization of Big Sandy Unit 1 Operations Rider Deferral
Test Year Ended March 31, 2023

W17
FERC
Description Account Amount
Line No. (a) (b) (c)
1 Final Regulatory Asset Amount due to the elimination of Tariff B.S.1.0.R.
Authorized By Order Dated January 18, 2018 in Case No. 2017-00179

$ 1,749,279
2 Number of Amortization Periods 3
3 Annual Amortization Amount - Increase (Ln 1/Ln 2) 407.3 $ 583,093
4 Test Year Amortization Expense 407.3 361,146
5 Increase to Annual Amortization (Ln 3 - Ln 4) 221,947
6 Allocation Factor - SPECIFIC 1.000
7 KPSC Jurisdictional Amount (Ln 3 X Ln 4) $ 221,947

Witness: H.M. Whitney



KPSC Case No. 2023-00159

Exhibit 2
Page 19 of 66

Section V - Application

asuadxy ase) aey

01¥°6LTS

uyey N YeIo SSouIAN

000876 UN00Y (01 U X 6 UT) Junoury uondIpsLng JSJl I
000°1 DIAIDAJS - 1039e,] Uoneso[[y 0l
01+°6LT$ (8 U -£ w]) osuadxg N 189 & 1S9L 0} Juaunsnlpy 6

T€T6'Sss Ieo X 1S9 ul asuadxg ase) ey :Sso] 9
€EE5ees (9 U/ g uq) SIS0 9se)) 9JEY d9FeIAY [enuUUY L
€ UOBZIJIOWY JO SIBd & JO JoquunN 9
000°900°1$ (7 UT+ €UT+ U+ [ UT) SISOD PAeWNSH [€10], S

T000°0¢8 $1500) 19300 JO IO Pue SWIIAQ 0D J ] b
000°0LTS oouspuodsor1o)) pue SeoIION uonedIqnJ €
000°L0OES SOOIAIQS [RUOISSIJOIJ Y10 Z
000°60S$ osuadxq (307 I

11800 parewInsy
(€) (@) (1
IOy TOndIHsaq N
ourgy

SIM
€T0T/1€/€0 PIPUY 183X IS9],
asuddxy ase)) 9By JO UONBZI)IOW Y

Auedwo) 19m0g AoNIud



Kentucky Power Company

Adjustment to Miscellaneus Business Expenses

Test Year Ended 03/31/2023

W19
Line No. Description

(1) (2)

1 Test Year Miscellaneous Expense
FERC 930 Account
Sub-Total FERC 930
FERC 909 Account
Sub-Total FERC 909
FERC 913 Account
Sub-Total FERC 913

2 Amount of Miscellaneous Expense to be Eliminated
3 Allocation Factor - Specific
4 KPSC Jurisdictional Amount (Ln 2 X Ln 3)

Witness: Scott E. Bishop

9301000
9301001
9301003
9301012
9301015
9302000
9302003
9302006
9302007

9090000

9130000

Total Recoverable Eliminated
Expense
(3)
44,097.04 21,678.04 22,419.00
4,400.00 4,400.00
26,500.00 26,500.00
143,582.07 143,582.07
7,793.84 7,793.84
129,211.92 129,211.92
18,020.00 18,020.00
97,805.65 97,805.65
466,955.08 466,955.08
938,365.60 885,046.60 53,319.00
116,530.22 - 116,530.22
116,530.22 - 116,530.22
$ 169,849
1.00

$ 169,849

KPSC Case No. 2023-00159
Section V - Application
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Annual Total

500 $ 348572 $
501 $ 1,674.53 $
502 $ 729.89 $
505 $ 12.63

506 $ 17,347.49 $
510 $ 1,100.90 $
511 $ 21574 $
512 $ 1,290.00 $
513 $ 42768 $
514 $ 43781 $
566 $ 396.99 $
571 $ 5492 $
580 $ 1,291.76  $
583 $ 8,958.42 $
584 $ 5462 $
585 $ 79.95 $
586 $ 25,869.56 $
587 $ 1,810.41 $
588 $ 32,658.63 $
590 $ (11.79) $
593 $  102,662.62 $
594 $ 462.33 $
595 $ (186.06) $
596 $ 386.93 $
597 $ 39767 $
598 $ 34172 $
902 $ 592569 $
903 $ 15,884.69 $
908 $ 333.08 $
920 $ 3739 $
921$ 2,877.19 $
928 $ 444 $
930 $ 2769 $
931$  132,068.94 $
935 $ 84,648.10 $

$ 443,758

Witness: H.M. Whitney

March 2023

Expense

2,824.78

Kentucky Power Company

Annualization of Lease Expense
Test Year Ended March 31, 2023

W20

Allocation
Annualized Total Adjustment Needed Method Allocation Factor Allocated Amount
— 3 (3,486) PDAF / EAF 0.986 $ (3,436)
— 3 (1,675) EAF 0.986 $ (1,651)
— 3 (730) PDAF 0.985 $ (719)
— 3 (13) PDAF / EAF 0.986 $ (12)
— 3 (17,347) PDAF 0.985 $ (17,087)
— 3 (1,101) PDAF 0.985 $ (1,084)
— $ (216) PDAF 0.985 $ (213)
— 3 (1,290) PDAF / EAF 0.986 $ (1,272)
— 3 (428) PDAF 0.985 $ (421)
— $ (438) PDAF 0.985 $ (431)
— % (397) GP-TRANS 0.985 $ (391)
— 3 (55) GP-TRANS 0.985 $ (54)
— 3 (1,292) GP-DIST 0.999 $ (1,290)
— % (8,958) GP-DIST 0.999 $ (8,949)
— 3 (55) GP-DIST 0.999 $ (55)
— 3 (80) GP-DIST 0.999 $ (80)
— $ (25,870) GP-DIST 0.999 § (25,844)
— 3 (1,810) GP-DIST 0.999 $ (1,809)
— 3 (32,659) GP-DIST 0.999 $ (32,626)
— % 12 GP-DIST 0.999 $ 12
— 3 (102,663) GP-DIST 0.999 $ (102,560)
— 3 (462) GP-DIST 0.999 $ (462)
— 39 186 GP-DIST 0.999 $ 186
— 3 (387) GP-DIST 0.999 $ (387)
— 3 (398) GP-DIST 0.999 $ (397)
— % (342) GP-DIST 0.999 $ (341)
— 3 (5,926) CUST. 1.000 $ (5,926)
— 3 (15,885) CUST. 1.000 $ (15,884)
— 3 (333) CUST. 1.000 $ (333)
— % (37) A&G 0.985 g (37)
— % (2,877) A&G 0.985 g (2,834)
— $ (4) A&G 0.985 g (4)
— 3 (28) ARG 0.985 $ 27)
— $ (132,069) A&G 0.985 $ (130,088)
33,897 $ (50,751) A&G 0.985 $ (49,989)
33,897 $ (409,861) Decrease to lease expense $ (406,497)

KPSC Case No. 2023-00159
Section V - Application
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Kentucky Power Company
Adjust Pension and OPEB Expense
Test Year Ended March 31, 2023

KPSC Case No. 2023-00159

w21
Description Total Company
Line No. (a) (b)
1 Expected Pension and OPEB Costs (Actuarial Estimates)
2 Service Cost 2,043,379
3 Non-Service Cost (7,575,737)
4 Total Service and Non-Service Cost (5,532,358)
5 KPCo O&M% (FERC Form 1, pp. 354 & 355) (Service Only) 58.03 %
6 Expected Pension and OPEB Expense (6,390,066)
7 Test Year Period Per Books (Income) Expense:
8 Account 9260003 (Pension Plan) 2,376,555
9 Account 9260021 (Postretirement Benefits - OPEB) 139,857
10 Account 9260037 (Supplemental Pension) 3,542
11 Account 9260042 (SERP Pension - Non-Service) 4,435
12 Account 9260043 (OPEB- Non-Service) (4,753,666)
13 Account 9260062 (Pension Plan - Non-Service) (2,011,896)
14 Less Transfers:
15 9260050 - Frg Ben Loading - Pension (1,185,984)
16 9260053 - Frg Ben Loading - OPEB (143,737)
17 Total Test Period Per Books (5,570,894)
18 Change in Pension and OPEB O&M expense (819,172)
19 KYJurisdictional Factor - OML 0.991
KPSC Jurisdictional Adjustment to Decrease O&M Expense for Pension
20 and OPEB Actuarial Estimates (811,799)
21 FERC Account 926
Witness: H.M. Whitney

Section V - Application

Exhibit 2
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Kentucky Power Company
Adjust Employee Related Group Benefit Expense
Test Year Ended March 31, 2023

w22
FERC
Description Account Amount
Line No. (a) (b) (c)
1 2023 Total Calculated Costs 926 $ 4,106,511
2 Addition 2023 Mitchell Calculated Costs Billed by Wheeling 926 $ 1,189,338
3 2023 Net Calculated Costs 926 $ 5,295,849
Test Year Net Employee Related Expenses $ 5,160,269
5 Adjusted Employee Related Group Benefit Expenses $ 135,580
Cost Applicable to O&M 58.03 %
7 Group Benefit Costs Applicable to O&M $ 78,670
Allocation Factor - OML 0.991
KPSC Jurisdictional Amount $ 77,962

Witness: H.M. Whitney
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Kentucky Power Company

Amortization of NERC Compliance and Cybersecurity Cost Deferral

Test Year Ended March 31, 2023
W24

Description
(a)
1 Deferral post March 31, 2020 as authorized per order dated January 13, 2021 in Case
No. 2020-00174.
2 Number of Amortization Periods
Annual Amortization of Post March 31, 2020 Deferral (Ln 1 /Ln 2)

Line No.

4 Amortization for March 1, 2017 through March 31, 2020 deferral, authorized to amortize
over 5 years per order dated January 13, 2021 in Case No. 2020-00174.

5 Adjusted NERC Compliance and Cybersecurity Amortization (Ln 3 + Ln 4)

Test year amortization approved for recovery by KPSC in Case No. 2017-00179 and
Case No. 2020-00174, as recorded to FERC Account 404.

7 Increase to Depreciation Expense

8 Allocation Factor - SPECIFIC
Total Increase to Annual Amortization Expense Related to NERC Compliance and
Cybersecurity Cost Deferral Ln 7 x Ln 8

Witness: H.M. Whitney

FERC Account
(b)

404

404

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Amount

()

2,157,525
5

431,505

88,868

520,373

76,205

444,168

1.00

$444,168




Line No.

Witness:

Kentucky Power Company
Remove Severance Expense
Test Year Ended March 31, 2023
W25

Description

(@)

Remove Severance Adjustments Made during the Test Year (No Test Year
Amounts to Remove)

Allocation Factor

KPSC Jurisdictional Adjustment to Decrease O&M Expense for Severance
Adjustment (Ln 1 X Ln 2)

H.M. Whitney

FERC
Account

(b)

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Amount

(c)



Line
No.
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10
1"

12
13
14
15
16
17
18

Witness:

Account Description

Uncollectible Accounts
Uncoll Accts - Misc Receivable
Factored Cust A/R Exp - Affil

Fact Cust A/R-Bad Debts-Affil
Total

Total Adjustment FERC 9040
Allocation Factor - CUST
KPSC Jurisdictional Amount (Ln 6 X Ln 7)

Total Adjustment FERC 4265
Allocation Factor - SPECIFIC
KPSC Jurisdictional Amount (Ln 9 X Ln 10)

Kentucky Power Company
Normalize Bad Debt Expense
Test Year Ended March 31, 2023

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 27 of 66

W26
Test Year Adjusted FERC
Account Expense Adjustments Amount Acct
9040000 2,164,206 398,035 2,562,241 9040
9040007 557,680 (482,443) 75,237 9040
4265009 (6) 6 — 4265
4265010 (232,192) 232,192 — 4265
$ 2,489,688 $ 147,790 $ 2,637,478
(84,408)
1.000

(84,407) FERC 9040

232,198
1.000
232,198 FERC 4265

Adjustment Summary by Accounts Receivable Type
Adjustment - Miscellaneous Accounts Receivable (482,437)

Customer Accounts Receivable - 904.0000
Customer Accounts Receivable - 426.5009 & 10
Adjustment - Customer Accounts Receivable
Adjustment - KPSC Jurisdictional Amount
Check

H.M. Whitney

398,030
232,198
630,228
147,791




Line No.
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Witness:

Kentucky Power Company

KPCo Incentive Compensation Expense Adjustment
Test Year Ended March 31, 2023

W27

Total Adjustment to

Incentive
Net Change in ICP Net Change in LTIP Compensation KY Jurisdictional
Expected Cost at a Cost Expected Cost at a Cost Expense Factor - OML
FERC Account Test Year ICP Level 1.0 Target” (c-b) Test Year LTIP Level 1.0 Target* (f-e) (d+qg) 0.991
(a) (b) (c) (d) (e) (f) (9) (h) (i)

5000 167,041 106,487 (60,554) 6,339 5,132 (1,206) (61,760) (61,204)
5010 226,252 144,257 (81,995) 9,873 8,059 (1,814) (83,809) (83,055)
5020 150,652 96,048 (54,604) 6,017 4,907 (1,110) (55,715) (55,213)
5050 8,277 5,279 (2,998) 376 303 (73) (3,071) (3,044)
5060 148,443 94,637 (53,806) 5,915 4,807 (1,108) (54,914) (54,420)
5100 124,570 79,421 (45,149) 5,157 4,197 (960) (46,109) (45,694)
5110 15,916 10,147 (5,769) 579 467 (112) (5,880) (5,827)
5120 175,636 111,976 (63,660) 7,214 5,870 (1,343) (65,004) (64,419)
5130 81,023 51,651 (29,372) 3,174 2,587 (588) (29,960) (29,690)
5140 34,646 22,090 (12,556) 1,550 1,271 (279) (12,835) (12,719)
5600 151,719 105,647 (46,072) — — (46,072) (45,658)
5660 — — — — — — —
5710 53 37 (15) — _ _ (15) (15)
5800 19,666 19,719 53 3,519 2,799 (720) (668) (662)
5830 49,162 49,298 136 8,249 6,473 (1,776) (1,641) (1,626)
5840 233 235 2 33 27 (6) (4) (4)
5850 142 144 2 25 19 (6) (5) (5)
5860 72,711 72,548 (163) 13,574 10,743 (2,831) (2,994) (2,967)
5870 13,412 13,448 37 2,380 1,891 (489) (452) (448)
5880 157,119 156,389 (730) 29,731 23,861 (5,869) (6,599) (6,539)
5900 110 105 (5) 43 34 9) (14) (14)
5930 420,982 423,437 2,456 76,213 60,776 (15,436) (12,981) (12,864)
5940 197 188 (8) 39 33 (6) (15) (14)
5950 953 949 (4) 157 118 (39) (43) (43)
5960 1,302 1,305 3 195 149 (46) (44) (43)
5970 1,999 2,004 5 320 248 (72) (67) (67)
5980 692 698 6 151 127 (24) (18) (18)
9020 6,869 6,897 28 1,304 1,036 (268) (240) (238)
9030 70,203 70,579 376 12,430 9,963 (2,466) (2,090) (2,072)
9080 12,388 12,420 32 2,402 1,921 (481) (449) (445)
9200 173,356 167,858 (5,498) 27,906 22,347 (5,559) (11,057) (10,958)
9260 5 3 2) 0 0 (0) (2) )
9280 4,916 4,704 211) 1,017 811 (206) (417) (413)
9302 1,377 1,380 4 179 144 (35) (31) (31)
9350 43,006 30,518 (12,488) 4 3 ) (12,489) (12,377)
Grand Total 2,335,025 1,862,503 (472,523) 226,066 181,125 (44,942) (517,464) (512,807)

*Includes 50% of Mitchell

H.M. Whitney
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Witness:

Kentucky Power Company

KPCo Annualization of Payroll Expense Adjustment

Test Year Ended March 31, 2023

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 29 of 66

W28
Base Payroll Annualized Base with Total Base
Annualization Merit/General Merit/General Payroll KY Jurisdictional
Test Year Base Annualized Base as Adjustment Increases as of Test | Increase Adjustment | Adjustment Factor - OML
FERC Account Payroll of Test Year End* (c-b) Year End* (e-c) (b+d+f) 0.991
(a) (b) (c) (d) (e) (f) (9) (h)
5000 1,373,985 1,463,086 89,101 1,514,294 51,208 140,309 139,046
5010 1,733,332 1,845,736 112,404 1,910,337 64,601 177,005 175,412
5020 1,059,951 1,128,688 68,736 1,168,192 39,504 108,240 107,266
5050 79,290 84,432 5,142 87,387 2,955 8,097 8,024
5060 1,199,770 1,277,573 77,803 1,322,288 44,715 122,518 121,416
5100 1,121,280 1,193,993 72,713 1,235,783 41,790 114,503 113,473
5110 140,591 149,708 9,117 154,948 5,240 14,357 14,228
5120 1,502,711 1,600,160 97,449 1,656,165 56,006 153,454 152,073
5130 595,645 634,272 38,627 656,471 22,200 60,826 60,279
5140 324,411 345,448 21,038 357,539 12,091 33,128 32,830
5600 (4,527) (4,821) (294) (4,990) (169) (462) (458)
5660 — — — — — — —
5710 47 50 3 52 2 5 5
5800 231,292 246,291 14,999 254,912 8,620 23,619 23,407
5830 (79,142) (84,274) (5,132) (87,224) (2,950) (8,082) (8,009)
5840 1,894 2,016 123 2,087 71 193 192
5850 2,467 2,627 160 2,719 92 252 250
5860 641,713 683,327 41,614 707,244 23,916 65,531 64,941
5870 154,609 164,635 10,026 170,397 5,762 15,788 15,646
5880 1,988,486 2,117,436 128,950 2,191,547 74,110 203,061 201,233
5900 3,306 3,521 214 3,644 123 338 335
5930 2,518,010 2,681,299 163,289 2,775,145 93,845 257,135 254,820
5940 1,130 1,204 73 1,246 42 115 114
5950 6,788 7,229 440 7,482 253 693 687
5960 16,312 17,370 1,058 17,978 608 1,666 1,651
5970 23,947 25,500 1,553 26,392 892 2,445 2,423
5980 8,598 9,156 558 9,476 320 878 870
9020 89,673 95,489 5,815 98,831 3,342 9,157 9,075
9030 725,298 772,332 47,034 799,364 27,032 74,066 73,400
9080 148,130 157,736 9,606 163,257 5,521 15,127 14,991
9200 1,868,813 1,990,003 121,190 2,059,653 69,650 190,840 189,122
9220 (600,960) (639,931) (38,971) (662,329) (22,398) (61,369) (60,817)
9280 73,797 78,583 4,786 81,334 2,750 7,536 7,468
9302 6,679 7,112 433 7,361 249 682 676
9350 356,200 379,299 23,099 392,574 13,275 36,374 36,047
Grand Total 17,313,528 18,436,284 1,122,756 19,081,554 645,270 1,768,026 1,752,114

Note: Changes to base payroll Excludes overtime, severance payments, incentive payments and other remunerations
*Annual Rate Includes 50% of Mitchell

H.M. Whitney
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Witness:

Kentucky Power Company
KPCo Overtime Related to Employee Merit Increases Adjustment
Test Year Ended March 31, 2023

W29

Total OT Related to

Employee Merit KY Jurisdictional
Blended Base Increase Factor - OML
FERC Account| Test Year OT Payroll | Increase Percentage® (b+c) 0.991
(a) (b) (c) (d) (e)

5000 166,993 5,845 172,838 5,792
5010 582,733 20,396 603,128 20,212
5020 380,070 13,302 393,372 13,183
5050 21,748 761 22,510 754
5060 284,423 9,955 294,378 9,865
5100 126,003 4,410 130,413 4,370
5110 14,066 492 14,558 488
5120 317,091 11,098 328,189 10,998
5130 155,620 5,447 161,067 5,398
5140 44,155 1,545 45,700 1,532
5710 481 17 498 17
5800 2,562 90 2,652 89
5830 43,555 1,524 45,080 1,511
5860 104,643 3,663 108,306 3,630
5870 1,305 46 1,351 45
5880 70,852 2,480 73,332 2,458
5930 3,093,872 108,286 3,202,158 107,311
5940 (1,461) (51) (1,512) (51)
5950 6,740 236 6,976 234
5960 962 34 996 33
5970 2,876 101 2,976 100
5980 668 23 691 23
9020 4,564 160 4,723 158
9030 65,008 2,275 67,283 2,255
9200 7,272 255 7,526 252
9260 64 2 66 2
9302 3,506 123 3,629 122
9350 17,870 625 18,496 620
Grand Total 5,518,241 193,138 5,711,380 191,400

*Base Increase Percentage based on 3.5%

H.M. Whitney

KPSC Case No. 2023-00159
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Kentucky Power Company
KPCo Medicare Tax Expense Adjustment
Test Year Ended March 31, 2023

W30

Line Description FERC Account Amount

No. (a) (b) (c)
1 Change in O&M ICP Incentives (472,523)
2 Change in O&M LTIP Incentives (44,942)
3 Annualization Adjustment of O&M Base Payroll 1,122,756
4 2023 O&M Merit Increases 645,270
5 2023 O&M Merit Increases Effect on Overtime 193,138
6 Change in O&M Payroll $ 1,443,701
7 Medicare Tax Rate 1.45%
8 Total Adjustment to Increase O&M Expense for Medicare Tax 20,934
9 KYJurisdictional Factor - OML 0.991

10 KPSC Jurisdictional Adjustment to Increase O&M Expense for Medicare Tax 408 $ 20,745

Witness: H.M. Whitney



Kentucky Power Company
KPCo Social Security Tax Expense Adjustment
Test Year Ended March 31, 2023

W31

Line Description
No. (a)

1 Change in O&M ICP Incentives

2 Change in O&M LTIP Incentives

3 Annualization Adjustment of O&M Base Payroll

4 2023 O&M Merit Increases

5 2023 O&M Merit Increases Effect on Overtime

6 Change in O&M Payroll

7 2022 Salaries in Excess of Social Security Taxes (Adjusted for 50% Mitchell)
8 2022 Salaries, Paid Overtime and other remunerations
9 Percentage Not Subject to Social Security Tax

10 Percentage of Salaries Subject to Social Security Tax

11 Adjustment to O&M Payroll Subject to Social Security Tax
12 Social Security Tax Rate

13 Total Adjustment to Increase O&M Expense for Social Security Tax

14 KYJurisdictional Factor - OML

15 KPSC Jurisdictional Adjustment to Increase O&M Expense for Social Security Tax

Witness: H.M. Whitney

FERC Account
(b)

408

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Amount
(c)
(472,523)
(44,942)
1,122,756
645,270
193,138

1,443,701

1,676,669
45,324,301
3.70 %
96.30 %

1,390,294
6.20 %

86,198

0.991

85,422




Kentucky Power Company

KPCo Social Security Tax Base Adjustment
Test Year Ended March 31, 2023

W32

Line No. Description

(a)
1 Employees earning more than $147,000 limit in 2022

2 Social Security Tax Base for 2023
3 Social Security Tax Base for 2022
4 Increase in Social Security Tax Base

5 Adjustment to Social Security Base

6 Social Security Tax Rate

7 Increase in Social Security Tax due to Increase in Base
8 50% billed to Wheeling Power Company

9 Net KPCo Increase in Social Security Tax Expense

10 KPCo O&M%
Adjustment to Increase O&M Expense for Change in the Social Security
11 Tax Base (FERC Account 408)

12 KYJurisdictional Factor - OML
KPSC Jurisdictional Adjustment to Increase O&M for Change in the
13 Social Security Tax Base (FERC Account 408)

Witness: H.M. Whitney

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 33 of 66

KPCo
(Excluding
Mitchell) Mitchell Amount
(b) (c) (d)
48 None
160,200 160,200
147,000 147,000
13,200 13,200
633,600 —
6.20 % 6.20 %
39,283 —
$ 39,283 § — $ 39,283
58.03 %
$ 22,794
__ 0991
$ 22,589
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Kentucky Power Company

Annualization of Depreciation Expense (Excluding ARO Depreciation) at Existing Rates

Test Year Ended March 31, 2023

W34
March 31, 2023 Property Balances Depreciation Expense
12 Month Depreciation
Adjustments - Adjusted March 31, Current Annual Depreciation Expense per 12 Month Adjustments - Revised Per Books
Line March 31, 2023 Removal of Adjustments - Other 2023 Property Depreciation Expense per General Ledger Depreciation Removal of Mitchell Adjustments - Other Depreciation Jurisdictional Allocation
No.  Account Description Property Balances Mitchell FGD (a) Balances Current Rates Expense Property Subledger Journal Entries (c) Expense Per Books FGD (a) Expense Difference Factor Adjustment

1 INTANGIBLE PLANT

2 30200 Franchises and Consents $52,919 $0 $0 $52,919 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT 0.986 0

3 Intangible Property - Maximo $7,038,488 $0 $0 $7,038,488 6.67% $469,467 $469,467 $0 $469,467 $0 $0 $469,467 $0 GP-TOT 0.986 0

4 Intangible Property - Oracle $4,553,053 $0 $0 $4,553,053 10.00% $455,305 $455,305 $0 $455,305 $0 $0 $455,305 $0 GP-TOT 0.986 0

5 Intangible Property - All Other $49,581,522 $0 -$3,843,227 $45,738,295 20.00% $9,147,659 $9,499,844 -$722,995 $8,776,849 $0 $722,995 $9,499,844 -$352,185 GP-TOT 0.986 -347,254

6 30300 Intangible Property - Total $61,173,063 $0 -$3,843,227 $57,329,836 $10,072,431 $10,424,616 -$722,995 $9,701,621 $0 $722,995 $10,424,616 -$352,185 GP-TOT 0.986 -347,254

7 TOTAL INTANGIBLE PLANT $61,225,982 $0 -$3,843,227 $57,382,755 $10,072,431 $10,424,616 -$722,995 $9,701,621 $0 $722,995 $10,424,616 -$352,185 -347,254

8

9
10 PRODUCTION PLANT
11
12 BIG SANDY PLANT
13 31000 Land $1,759,541 $0 $0 $1,759,541 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD 0.986 $0
14 31010 Land Rights $5,420 $0 $0 $5,420 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD 0.986 $0
15 31100 Structures & Improvements $24,414,273 $0 $0 $24,414,273 3.06% $747,077 $751,536 $0 $751,536 $0 $0 $751,536 -$4,459 GP-PTD 0.986 -$4,397
16 31200 Boiler Plant Equipment $77,854,097 $0 $0 $77,854,097 4.45% $3,464,507 $3,460,778 $0 $3,460,778 $0 $0 $3,460,778 $3,729 GP-PTD 0.986 $3,677
17 31400 Turbogenerator Units $64,086,116 $0 $0 $64,086,116 2.78% $1,781,594 $1,754,900 $0 $1,754,900 $0 $0 $1,754,900 $26,694 GP-PTD 0.986 $26,320
18 31500 Accessory Electrical Equip. $6,366,497 $0 $0 $6,366,497 1.77% $112,687 $111,093 $0 $111,093 $0 $0 $111,093 $1,594 GP-PTD 0.986 $1,572
19 31600 Misc. Power Plant Equip. $4,715,546 $0 $0 $4,715,546 2.82% $132,978 $129,228 $0 $129,228 $0 $0 $129,228 $3,750 GP-PTD 0.986 $3,698
20 31700 ARO Assets $6,618,088 $0 -$6,618,088 $0 $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD 0.986 $0
21 $185,819,578 $0 -$6,618,088 $179,201,490 $6,238,843 $6,207,535 $0 $6,207,535 $0 $0 $6,207,535 $31,308 $30,870
22
23 MITCHELL PLANT
24 31000 Land $3,098,594 $0 $0 $3,098,594 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-PTD 0.986 $0
25 31100 Structures & Improvements $57,467,490 -$13,114,828 $0 $44,352,662 2.58% $1,144,299 $1,479,935 $0 $1,479,935 -$388,180 $0 $1,091,755 $52,544 GP-PTD 0.986 $51,808
26 31200 Boiler Plant Equipment $886,623,901 -$313,000,509 $0 $573,623,392 2.96% $16,979,252 $26,187,462 $0 $26,187,462 -$9,264,356 $0 $16,923,106 $56,146 GP-PTD 0.986 $55,360
27 31200 Boiler Plant Equip SCR Catalyst $9,343,999 $0 $0 $9,343,999 12.50% $1,168,000 $812,691 $0 $812,691 $0 $0 $812,691 $355,309 GP-PTD 0.986 $350,335
28 31400 Turbogenerator Units $57,585,834 -$315,773 $0 $57,270,061 1.67% $956,410 $934,403 $0 $934,403 -$9,346 $0 $925,057 $31,353 GP-PTD 0.986 $30,914
29 31500 Accessory Electrical Equip. $26,390,008 -$1,480,413 $0 $24,909,595 1.49% $371,153 $389,214 $0 $389,214 -$43,818 $0 $345,396 $25,757 GP-PTD 0.986 $25,396
30 31600 Misc. Power Plant Equip. $9,513,271 -$1,793,972 $0 $7,719,299 2.63% $203,018 $247,620 $0 $247,620 -$53,099 $0 $194,521 $8,497 GP-PTD 0.986 $8,378
31 31700 ARO Assets $4,618,331 $0 -$4,618,331 $0 $0 $62,537 $0 $62,537 $0 -$62,537 $0 $0 GP-PTD 0.986 $0
32 $1,054,641,428 -$329,705,494 -$4,618,331 $720,317,603 $20,822,132 $30,113,862 $0 $30,113,862 -$9,758,799 -$62,537 $20,292,526 $529,606 $522,192
33
34 TOTAL PRODUCTION PLANT $1,240,461,006 -$329,705,494 -$11,236,419 $899,519,093 $27,060,975 $36,321,397 $0 $36,321,397 -$9,758,799 -$62,537 $26,500,061 $560,914 $553,061
35
36 TRANSMISSION PLANT
37 35000 Land $4,572,967 $0 $0 $4,572,967 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TRANS 0.985 $0
38 35010 Land Rights $34,840,167 $0 $0 $34,840,167 1.44% $501,698 $496,508 $0 $496,508 $0 $0 $496,508 $5,190 GP-TRANS 0.985 $5,112
39 35200 Structures and Improvements $14,935,263 $0 $0 $14,935,263 2.08% $310,653 $277,284 $0 $277,284 $0 $0 $277,284 $33,369 GP-TRANS 0.985 $32,868
40 35300 Station Equipment $271,604,712 $0 $0 $271,604,712 2.15% $5,839,501 $5,669,227 $0 $5,669,227 $0 $0 $5,669,227 $170,274 GP-TRANS 0.985 $167,720
41 35316 Station Equipment-SmartGrid $6,217,097 $0 $0 $6,217,097 2.15% $133,668 $130,889 $0 $130,889 $0 $0 $130,889 $2,779 GP-TRANS 0.985 $2,737
42 35400 Towers and Fixtures $101,467,941 $0 $0 $101,467,941 2.61% $2,648,313 $2,636,546 $0 $2,636,546 $0 $0 $2,636,546 $11,767 GP-TRANS 0.985 $11,590
43 35500 Poles and Fixtures $198,358,349 $0 $0 $198,358,349 3.95% $7,835,155 $7,680,867 $0 $7,680,867 $0 $0 $7,680,867 $154,288 GP-TRANS 0.985 $151,974
44 35600 Overhead Conductors, Device $164,603,734 $0 $0 $164,603,734 2.91% $4,789,969 $4,726,677 $0 $4,726,677 $0 $0 $4,726,677 $63,292 GP-TRANS 0.985 $62,343
45 35610 ROW Clearing OVH Conductors $0 $0 $0 $0 2.91% $0 $0 $0 $0 $0 $0 $0 $0 GP-TRANS 0.985 $0
46 35616 OVH Cond-Dev-Smart Grid $4,578,792 $0 $0 $4,578,792 2.91% $133,243 $134,343 $0 $134,343 $0 $0 $134,343 -$1,100 GP-TRANS 0.985 -$1,084
47 35700 Underground Conduit $4,766,497 $0 $0 $4,766,497 2.99% $142,518 $47,562 $0 $47,562 $0 $0 $47,562 $94,956 GP-TRANS 0.985 $93,532
48 35800 Undergrnd Conductors Device $106,066 $0 $0 $106,066 2.62% $2,779 $2,779 $0 $2,779 $0 $0 $2,779 $0 GP-TRANS 0.985 $0
49 35816 Ug Cond-Dev-Smart Grid $275,405 $0 $0 $275,405 2.62% $7,216 $7,222 $0 $7,222 $0 $0 $7,222 -$6 GP-TRANS 0.985 -$6
50 TOTAL TRANSMISSION PLANT $806,326,990.56 $0 $0 $806,326,991 $22,344,713 $21,809,904 $0 $21,809,904 $0 $0 $21,809,904 $534,809 $526,787
51
52 DISTRIBUTION PLANT
53 36000 Land $3,372,852 $0 $0 $3,372,852 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-DIST 0.999 $0
54 36010 Land Rights $6,081,674 $0 $0 $6,081,674 3.52% $214,075 $211,830 $0 $211,830 $0 $0 $211,830 $2,245 GP-DIST 0.999 $2,243
55 36100 Structures and Improvements $9,380,593 $0 $0 $9,380,593 3.52% $330,197 $330,003 $0 $330,003 $0 $0 $330,003 $194 GP-DIST 0.999 $194
56 36200 Station Equipment $140,524,483 $0 $0 $140,524,483 3.52% $4,946,462 $4,923,421 $0 $4,923,421 $0 $0 $4,923,421 $23,041 GP-DIST 0.999 $23,018
57 36216 Station Equipment-SmartGrid $3,660,834 $0 $0 $3,660,834 3.52% $128,861 $117,048 $0 $117,048 $0 $0 $117,048 $11,813 GP-DIST 0.999 $11,801
58 36400 Poles, Towers and Fixtures $294,495,923 $0 $0 $294,495,923 3.52% $10,366,256 $9,947,254 $0 $9,947,254 $0 $0 $9,947,254 $419,002 GP-DIST 0.999 $418,583
59 36500 Overhead Conductors, Device $314,168,566 $0 $0 $314,168,566 3.52% $11,058,734 $10,707,052 $0 $10,707,052 $0 $0 $10,707,052 $351,682 GP-DIST 0.999 $351,330
60 36600 Underground Conduit $9,459,130 $0 $0 $9,459,130 3.52% $332,961 $334,777 $0 $334,777 $0 $0 $334,777 -$1,816 GP-DIST 0.999 -$1,814
61 36700 Undergrnd Conductors,Device $12,829,684 $0 $0 $12,829,684 3.52% $451,605 $445,129 $0 $445,129 $0 $0 $445,129 $6,476 GP-DIST 0.999 $6,470
62 36800 Line Transformers $158,635,799 $0 $0 $158,635,799 3.52% $5,583,980 $5,490,429 $0 $5,490,429 $0 $0 $5,490,429 $93,551 GP-DIST 0.999 $93,457
63 36900 Services $74,228,381 $0 $0 $74,228,381 3.52% $2,612,839 $2,568,728 $0 $2,568,728 $0 $0 $2,568,728 $44,111 GP-DIST 0.999 $44,067
64 37000 Meters $25,431,439 $0 $0 $25,431,439 3.52% $895,187 $892,419 $0 $892,419 $0 $0 $892,419 $2,768 GP-DIST 0.999 $2,765
65 37100 Installs Customer Premises $19,898,675 $0 $0 $19,898,675 3.52% $700,433 $691,800 $0 $691,800 $0 $0 $691,800 $8,633 GP-DIST 0.999 $8,624
66 37300 Street Lghtng & Signal Sys $5,023,841 $0 $0 $5,023,841 3.52% $176,839 $171,105 $0 $171,105 $0 $0 $171,105 $5,734 GP-DIST 0.999 $5,728
67 TOTAL DISTRIBUTION PLANT $1,077,191,874 $0 $0 $1,077,191,874 $37,798,429 $36,830,995 $0 $36,830,995 $0 $0 $36,830,995 $967,434 $966,467
68
69 GENERAL PLANT
70 38900 Land $1,693,653 $0 $0 $1,693,653 0.00% $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT 0.986 $0
71 38910 Land Rights $35,746 $0 $0 $35,746 1.59% $568 $568 $0 $568 $0 $0 $568 $0 GP-TOT 0.986 $0
72 39000 Structures and Improvements $27,865,471 $0 $0 $27,865,471 3.97% $1,106,259 $1,106,912 $0 $1,106,912 $0 $0 $1,106,912 -$653 GP-TOT 0.986 -$644
73 39100 Office Furniture, Equipment $2,733,251 -$26,032 $0 $2,707,219 3.20% $86,631 $87,834 $0 $87,834 -$771 $0 $87,063 -$432 GP-TOT 0.986 -$426
74 39200 Transportation Equipment $21,432,440 $0 $0 $21,432,440 3.52% $754,422 $523,866 $0 $523,866 $0 $0 $523,866 $230,556 GP-TOT 0.986 $227,328
75 39300 Stores Equipment $304,127 $0 $0 $304,127 4.15% $12,621 $12,726 $0 $12,726 $0 $0 $12,726 -$105 GP-TOT 0.986 -$104
76 39400 Tools $7,001,593 $0 $0 $7,001,593 4.20% $294,067 $286,446 $0 $286,446 $0 $0 $286,446 $7,621 GP-TOT 0.986 $7,514
77 39500 Laboratory Equipment $210,410 $0 $0 $210,410 5.76% $12,120 $12,893 $0 $12,893 $0 $0 $12,893 -$773 GP-TOT 0.986 -$762
78 39600 Power Operated Equipment $1,642,426 $0 $0 $1,642,426 5.43% $89,184 $49,401 $0 $49,401 $0 $0 $49,401 $39,783 GP-TOT 0.986 $39,226
79 39700 Communication Equipment $39,674,750 $0 $0 $39,674,750 5.66% $2,245,591 $1,998,595 $0 $1,998,595 $0 $0 $1,998,595 $246,996 GP-TOT 0.986 $243,538
80 39716 GridSmart Communic Equip $1,504,287 $0 $0 $1,504,287 5.66% $85,143 $84,582 $0 $84,582 $0 $0 $84,582 $561 GP-TOT 0.986 $553
81 39800 Miscellaneous Equipment $2,447,856 $0 $0 $2,447,856 6.73% $164,741 $276,144 $0 $276,144 $0 $0 $276,144 -$111,403 GP-TOT 0.986 -$109,843
82 39919 ARO General Plant $158,819 $0 -$158,819 $0 $0 $0 $0 $0 $0 $0 $0 $0 GP-TOT 0.986 $0
83 39111 Office Equip - Computers $491,849 $0 $0 $491,849 3.20% $15,739 $11,774 $0 $11,774 $0 $0 $11,774 $3,966 GP-TOT 0.986 $3,910
83 TOTAL GENERAL PLANT $107,196,678 -$26,032 -$158,819 $107,011,827 $4,867,086 $4,451,741 $0 $4,451,741 -$771 $0 $4,450,970 $416,117 $410,291
84
85 TOTAL $3,292,402,531 -$329,731,526 -$15,238,465 $2,947,432,539 $102,143,634 $109,838,653 -$722,995 $109,115,658 -$9,759,570 $660,458 $100,016,546 $2,127,089
86
87 TOTAL ADJUSTMENT TO INCREASE DEPRECIATION EXPENSE FOR ANNUALIZATION $2,109,351
88

Per Books Total Adjusted Total
89 Reconciliation of March 31, 2023 Property Balances: Reconciliation of 12 Months Ended Depreciation and Amortization Expense: Company Company
90 Accounts101/106 (above) 3,292,402,531 Accounts 403/404 (above) 109,053,121 102,143,634
91 Account 101 - Leases 1,111,119 Account 406 - Amort of Plt Acq Adj 38,616 38,616
92 AFUDC Adj 373,555 Account 4030029 - Environmental Surcharge Rider Over/Under Recovery 3,627,685 0
93 Total Plant in Service - Per Cost of Service 3,293,887,205 Account 4073000 - Amortization of Big Sandy Unit 1 Operations Rider Deferral 361,146 583,093
94 Account 4073014 - Big Sandy Decommissioning Rider Over/Under Recovery 13,244,719 0
Account 4040001 - Amortization of NERC Compliance and Cybersecurity Cost Deferral 76,205 520,373

95 Account 403.1 - ARO Depreciation 62,537 540,959
96 Total Dep/Amort Exp - Per Cost of Service 126,464,028 103,826,676
97

98 (a) Adjustments to remove property balances and test year depreciation expense related to Mitchell Plant FGD investments.
99 (b) Includes adjustments to remove plant in service and deferral of depreciation expense (net of deferral amortization) related to the NERC Compliance and Cybersecurity Cost Deferral.
100 (c) Includes adjustments to remove ARO property balances and related test year depreciation expense from "ARO Assets" rows.

101 ARO Property Balances Removed: $ (11,395,238)
102 ARO Depreciation Expense Removed $ (62,537)
103

104 Witness: H.M. Whitney

KPSC Case No. 2023-00159
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Line No.

Witness:

Kentucky Power Company

Annualization of ARO Depreciation Expense

Test Year Ended March 31, 2023
W35

Description

(a)

Adjustment to Increase Test Year ARO Depreciation Expense
due to Annualization Adjustment

Allocation Factor - PDAF

KPSC Jurisdictional Adjustment to Increase ARO Depreciation
Expense

H.M. Whitney

FERC
Account

(b)

403.1

KPSC Case No. 2023-00159
Section V - Application

Exhibit 2
Page 36 of 66
Amount
(c)
$ 478,422
0.985
$ 471,246




Line No.

Witness:

Kentucky Power Company
Annualization of ARO Accretion Expense
Test Year Ended March 31, 2023
W36

Description

(@)

Adjustment to Increase Test Year ARO Accretion Expense
due to Annualization Adjustment

Allocation Factor - PDAF

KPSC Jurisdictional Adjustment to Increase ARO Accretion
Expense

H.M. Whitney

KPSC Case No. 2023-00159
Section V - Application

Exhibit 2
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FERC
Account Amount
(b) (c)
411.1
259,461
0.985
$ 255,569
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Kentucky Power Company
Annualization of Kentucky Public Service Commission
Maintenance Assessment to Reflect Going Level Assessment Fee
Test Year Ended 03/31/2023

W37
Test Year KPSC Maint Fee Amount S 953,393
Most Recent Assessment Amount S 924,284
Difference S (29,109)
KY Retail Allocator - Specific 1.00
KY Retail Adjustment S (29,109) Decrease 9280006

Witness: Katharine Walsh



Description
Line No. (a)

1 CWIP Balance at 3/31/2023 (Section V, S-4, C 2, Ln 213) (1)

2 Portion of Line 1 Subject to AFUDC

3 Overall Cost of Capital (Section V, S-2, P 1, C6, Ln 5)

4 AFUDC Recalculation (Ln 2 X Ln 3)

5 Booked AFUDC in Test Year (Section V, S-8, C 13, Ln 13)

6 AFUDC Offset Adjustment - Increase (Lh 4 - Ln 5)

(1) Portion of Line 1 Not Subject to AFUDC

Witness: H.M. Whitney

Kentucky Power Company
AFUDC Offset Adjustment
Test Year Ended March 31, 2023
W38

FERC Account
(b)

AFUDC Offset

Amount

(c)

$144,447,404

$125,813,394

6.930%

$8,718,868

$3,727,299

$4,991,569

18,634,010

Allocation
Factor

(d)

GP-TOT

GP-TOT

Factor

(e)

0.986

0.986

KPSC Case No. 2023-00159
Section V - Application

KPSC
Jurisdictional
Amount

(f)=(c*e)

$8,596,804

$3,675,117

$4,921,688
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Line No.

(1)

10
11
12
13
14

15

Witness:

Kentucky Power Company

Mitchell Coal Stock Adjustment (Coal Inventory Adjustment)

Description

(2)
Balance End of Test Year (Low Sulfur)
Balance End of Test Year (High Sulfur)
Daily Burn Rate (Low Sulfur)
Daily Burn Rate (High Sulfur)
Days Supply on Hand - Low Sulfur (Ln 1/Ln 3)
Days Supply on Hand - High Sulfur (Ln 2 /Ln 4)
Day Supply Requested (Low Sulfur)
Day Supply Requested (High Sulfur)
Fuel Stock Requested - Low Sulfur (Ln 3 XLn 7)
Fuel Stock Requested - High Sulfur (Ln 4 X Ln 8)
Adjustment to Test Year - Low Sulfur (Ln 9 - Ln 1)
Adjustment to Test Year - High Sulfur (Ln 10 - Ln 1)

KPCo's Adjustment Test Year (Ln 11 + Ln 12)

Allocation Factor - EAF

KPSC Jurisdictional Amount (Ln 13 X Ln 14)

H.M. Whitney

Test Year Ended March 31, 2023

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 40 of 66

W39
Average
Tons $/Ton Amount FERC Account
3) (4) ®) (6)
183,777 132.52 24,353,263 151/152
257,556 55.75 14,358,133 151/152
2,683
4,995
68
52
35
35
93,905 132.52 12,443,862
174,825 55.75 9,746,074
(89,872) (11,909,402)
(82,731) (4,612,059)
(172,603) (16,521,461)

0.986

(16,290,160)  151/152




Kentucky Power Company
Remove Big Sandy Unit 2 from Capitalization
Test Year Ended March 31, 2023

W40

Description
Line No. (a)
1 Remove Big Sandy Unit 2 Asset / (Liability) Balances From Capitalization:
2 Cost of Removal - Big Sandy Unit 2
3 Materials & Supplies - Big Sandy Unit 2
4 Unrecovered Plant - Big Sandy Unit 2
5 Spent AROs - Big Sandy Unit 2
6 Big Sandy Unit 2 Recoverable O/U Balancing
7 Big Sandy Unit 2 O&M
8 Total Big Sandy Unit 2 Regulatory Asset Balance at Test Year End
9
10 Accumulated Deferred Income Taxes
11 Unprotected Excess Deferred Income Taxes Resulting from 2017 Tax Reform
12 Unprotected Excess Deferred Income Tax Amortization Through Test Year End
13 Total Big Sandy Unit 2 Accumulated Deferred Income Tax Liability Balance at Test Year End
14
15 Big Sandy Unit 2 Net Asset Balance as of Test Year End
16 Net Capitalization Decrease to Remove Big Sandy Unit 2 (Decommissioning Rider) Balances

(1) As described in the Company's annual filings to update its Decommissioning Rider in Case No. 2017-00179 (Post-
Case Correspondence File), excess unprotected deferred taxes resulting from 2017 Tax Reform related to Big
Sandy Unit 2 were ($34,709,612). The Decommissioning Rider reflects the amortization of the excess unprotected
accumulated deferred income taxes over 18 years beginning January 1, 2018 as ordered by the Kentucky Public
Service Commission in its June 28, 2018 order in Case No. 2018-00035. As a result of the order in Case No.
2020-00174, Kentucky Power is required to amortize remaining excess unprotected accumulated deferred income
taxes over 3 years effective January 14, 2021.

(2) Represents 63 months of unprotected excess deferred income tax amortization (January 2018 through March
2023), consistent with orders in Case Nos. 2018-00035 and 2020-00174.

(3) Represents sum of Line 2 and Lines 4-7, multiplied by the Federal Income Tax Rate of 21%. There is not a
book/tax timing difference related to Line 3, Materials & Supplies - Big Sandy Unit 2; therefore, there are no
associated deferred income taxes.

(4) Represents sum of Lines 10-12

Witness: H.M. Whitney

FERC
Account

(b)

1823376
1823378
1823379
1823380
1823517
1823518

283
283
283

Amount

(c)

(25,047,332)
3,015,785
256,509,062
110,018,096
(55,071,303)
932,164

290,356,472

(60,341,544) (3,
(34,709,612) (1
27,159,139 ()

R A L P

(67,892,018)

&

222,464,455

£

(222,464,455)

Allocation Factor

(d)

PDAF
PDAF
PDAF
PDAF
SPECIFIC
PDAF

SPECIFIC
SPECIFIC

Factor

(e)

0.985
0.985
0.985
0.985

0.985

1.000
1.000

KPSC

Jurisdictional

Amount

(fl=(c™e)

(24,671,622)
2,970,549
252,661,426
108,367,825

(55,071,303)
918,182

R A hH A P &P

285,175,055

(59,262,946) (3
(34,709,612)
27,159,139

R N P A

(66,813,420)

&

218,361,636

¥

(218,361,636)
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Kentucky Power Company

Adjustment to recognize accrued surcharge revenue differences
Test Year Twelve Months Ended 3/31/2023

w4l
KENTUCKY PSC
LINE DESCRIPTION Kggagg,:x\l' ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 44x Retail Revenue S (364,641) Specific 1.00 | $ (364,641) Decrease Firm Sales

Witness: Katharine Walsh
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Kentucky Power Company

Adjust per books firm sales revenue to billing analysis level of firm sales revenue
Test Year Twelve Months Ended 3/31/2023

W42
KENTUCKY PSC
LINE DESCRIPTION Kgg(l\)/l;Aol:erAL ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Off System Sales
1 44x Retail Revenue S (732,523) Specific 1.00 | $ (732,523) Decrease Firm Sales

Witness: Katharine Walsh



Line No.

M

Witness:

Kentucky Power Company
Vegetation Management Tree Trimming
Test Year Ended 03/31/2023

Description

)

Going Forward VM O&M

Test Year VM O&M

Change to O&M (Ln 1 - Ln 2)

Allocation Factor - Specific

KPSC Jurisdictional Amount (Ln 3 X Ln 4)

E.G. Phillips

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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FERC

Account Amount
) @)
$ 22,421,864
$ 22,421,864
$ -
1.000
593 $0




Line No.

Witness:

Kentucky Power Company

Remove Adjustment to Joint Use Pole Rental Revenue and Expense Related to a Prior Period

Test Year Ended March 31, 2023
W44

Description

(@)

Remove Prior Period Adjustment to Pole Rental Revenues, Resulting in an
Increase to Test Year Pole Rental Revenues

Allocation Factor - GP-DIST

KPSC Jurisdictional Amount of Revenue Increase (Ln 1 XLn 2)

Remove Prior Period Adjustment to Pole Rental Expenses, Resulting in an
Increase to Test Year Pole Rental Expenses

Allocation Factor - GP-DIST
KPSC Jurisdictional Amount of Expense Increase (Ln 4 X Ln 5)

H.M. Whitney

FERC Account
(b)

454

589

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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Amount

(c)

4,270

0.999

4,266

9,074

0.999

9,065




Account
Line No. (a)

5060000
5830000
5880000
9200000
9210001
9230001
9260055

9310005

0 NO O WN -~

Witness: H.M. Whitney
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Kentucky Power Company
Remove Non-Ongoing Expense Related to the COVID-19 Pandemic
Test Year Ended March 31, 2023
w45
KPSC
Allocation Jurisdictional
FERC Account Amount Factor Factor Amount
(b) (c) (d) (e) (f)=(c*e)
5060 (2,755) PDAF 0.985 (2,714)
5830 (1,309) GP-DIST 0.999 (1,308)
5880 (6,698) GP-DIST 0.999 (6,691)
9200 (15,970) A&G 0.985 (15,730)
9210 (10,540) A&G 0.985 (10,381)
9230 (49,895) A&G 0.985 (49,146)
9260 2,792 A&G 0.985 2,750
9310 (1) A&G 0.985 (1)
(84,376) KPSC Jurisdictional Adjustment to $ (83,222)

Decrease O&M Expense




Kentucky Power Company
Remove Insurance Proceeds Related to Prior Period

Test Year Ended March 31, 2023
W46

Description FERC Account
Line No. (a) (b)

Remove Insurance Proceeds Recorded in the Test Year That Relate To a
1 Prior Period (Increase Acct 513 Expense) 5130

2 Allocation Factor - O&M

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2)

Witness: H.M. Whitney

KPSC Case No. 2023-00159
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Amount
(c)
$ 51,106
0.989
$ 50,544
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Kentucky Power Company
Remove Rockport UPA Non-Fuel Expense, Net of Deferral
Test Year Ended March 31, 2023
w47
Description FERC Account Amount
Line No. (a) (b) (c)

1 Remove Rockport UPA Non-Fuel Expense 5550.027 $ (46,035,951)

Remove Rockport Capacity Deferral 5550.153 $ 10,322,581

Total $ (35,713,370)

2 Allocation Factor - SPECIFIC 1.000

3 KPSC Jurisdictional Amount (Ln 1 X Ln 2) $ (35,713,370)

Witness: H.M. Whitney



Kentucky Power Company
Amortization of Deferred Plant Maintenance Costs
Test Year Ended March 31, 2023
w48

Description
Line No. (a)

1 Plant Maintenance Regulatory Liability Pursuant to Order Dated January 18, 2018 in Case
No. 2017-00179
2 Number of Amortization Periods

Annual Amortization Amount, decreasing Maintenance Expense (Ln 1/Ln 2)

4 Test Year Amortization Expense - Deferred Plant Maintenance

5 Decrease to Annual Amortization (Ln 3 + Ln 4)

6 Allocation Factor - SPECIFIC

7 KPSC Jurisdictional Amount (Ln 5 X Ln 6)

Witness: H.M. Whitney

FERC
Account

(b)

512

512

KPSC Case No. 2023-00159
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Amount

(c)
(2,097,760)

3

(699,253)

232,065

(931,318)

1.000|

(931,318)




Line
No.

Kentucky Power Company
Annualization of Property Taxes
Twelve Months Ended 3/31/2023

W49

Description
Net Estimated Property Tax Based on December 31,
2022 Assessible Property Value and Latest Actual
Property Rates

Net Property Tax Charged
4081005, 4081029 & 4081036
12 Months Ended 03/31/2023

Adjustment to Property Tax Expense (Ln 3 - Ln 6)

Allocation Factor - Gross Plant Total

Witness: Linda Shlessman

0.986

KPSC Case No. 2023-00159

Amount

$18,211,651

$15,587,676

$2,623,974

$2,587,239

Section V - Application
Exhibit 2
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KENTUCKY POWER COMPANY

SALES AND USE TAX ADJUSTMENT

FOR THE TEST YEAR ENDED MARCH 31, 2023
W50

Explanation of adjustment:

To remove an Out-of-Period Sales and Use Tax Audit Adjustment.

Per Books Sales and Use Tax Expense (Acct 4081019)
Proforma Sales and Use Tax Expense

Total Company Adjustment

Allocation Factor (Gross Plant - Total)

SALES AND USE TAX ADJUSTMENT

Witness: Linda M Schlessman

$

KPSC Case No. 2023-00159
Section V - Application

TOTAL
COMPANY

(120,271)

(186,918)

(66,648)

0.986000

$

(65,715)

Exhibit 2
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KENTUCKY POWER COMPANY

STATE BUSINESS & OCCUPATION TAX ADJUSTMENT
FOR THE TEST YEAR ENDED MARCH 31, 2023

W51

Explanation of adjustment:

To remove an Out-of-Period State Business & Occupation Tax Adjustment.

Per Books State Business & Occupation Tax Expense (Acct 4081020)
Proforma State Business & Occupation Tax Expense

Total Company Adjustment

Allocation Factor (Demand)

STATE BUSINESS & OCCUPATION TAX ADJUSTMENT

Witness: Linda Schlessman

$

KPSC Case No. 2023-00159
Section V - Application

TOTAL
COMPANY

6,340,624

6,344,920

4,296

0.985000

4,231

Exhibit 2
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Kentucky Power Company

Adjustment to remove Federal Tax Cut Rider credits from test year firm sales revenue
Test Year Twelve Months Ended 3/31/23

W52
KENTUCKY PSC
LINE DESCRIPTION Kgglc\)ﬂgggi‘l‘ ALLOCATION ALLOCATION RETAIL
NO. ADJUSTMENT METHOD FACTOR JURISDICTION
ADJUSTMENT
Retail Revenue
1 44x Retail Revenue S 38,853,304 Specific 1.00($ 38,853,304 Increase Firm Sales

Witness: Katharine Walsh
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Kentucky Power Company
Remove NERC Compliance and Cybersecurity Net Plant from Rate Base
Test Year Ended March 31, 2023

W53
Page 1 of 2
Allocation KPSC Jurisdictional
Description FERC Account Amount Factor Factor Amount
Line No. (a) (b) (c) (d) (e) (fl=(c*e)

1 Net Plant in Service Related to NERC Compliance and Cybersecurity Projects (1) 101/106/108 1,868,501 SPECIFIC 1.000 $ 1,868,501
2
3 Remove Net Plant in Service Related to NERC Compliance and Cybersecurity Projects from Rate $ (1,868,501) $ (1,868,501)

Base

(1) Per KPSC order dated June 25, 2015, Case No. 2014-00396, KPCo was authorized to defer depreciation expense and debt and equity carrying charges for NERC and cyber security assets placed in service post
June 30, 2015.

Witness: H.M. Whitney



Kentucky Power Company
Remove NERC Compliance and Cybersecurity Investment from Capitalization
Test Year Ended March 31, 2023

W53
Page 2 of 2
Description FERC Account Amount
Line No. (a) (b) (c)
1 Remove Net Plant in Service Related to NERC Compliance and Cybersecurity Projects and
Related Regulatory Asset / (Liability) Balances from Capitalization (1)

2 Net Plant in Service Related to NERC Compliance and Cybersecurity Projects 101/106/108 1,868,501
3

4 Def Depr-NERC Compli/Cybersec 1823538 1,853,193
5 CC-NERC Compliance/Cyber Sec 1823537 552,734
6 CC-NERC Compl/Cyber Unrec Eqty 1823536 (272,230)
7 Regulatory Asset Related to NERC Compliance and Cybersecurity Projects 2,133,697
8

9 Accumulated Deferred Income Taxes (21% Federal Tax Rate) 283 $ (840,462)
10 Net Capitalization Decrease to Remove NERC Compliance and Cybersecurity Projects and $ (3,161,736)

Regulatory Asset / (Liability) Balances

Allocation
Factor

(d)
SPECIFIC
SPECIFIC

SPECIFIC
SPECIFIC

SPECIFIC

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2
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KPSC
Jurisdictional
Factor Amount
(e) (f)=(c*e)
1.000 $ 1,868,501
1.000 $ 1,853,193
1.000 $ 552,734
1.000 $ (272,230)
2,133,697
1.000 $ (840,462)
$ (3,161,736)

(1) Per KPSC order dated June 25, 2015, Case No. 2014-00396, KPCo was authorized to defer depreciation expense and debt and equity carrying charges for NERC and cyber security assets placed in service

post June 30, 2015.

Witness: H.M. Whitney



Kentucky Power Company
Interest Synchronization Adjustment
Test Year Ended March 31, 2023

W54
Line No. Description Amount
(1) (2) (3)
1 Rate Base (SectionV, Sch 4, CF, Ln 47) $(87,119,368)
2 Weighted Average Cost of Long-Term Debt (Section V, Sch 2, P 1, C 6, Ln 1) 2.61%
3 Weighted Average Cost of Short-Term Debt (Section V, Sch 2, P 1, C 6, Ln 2) 0.20%
4 Annualized Interest (Ln 1 x (Ln 2 + Ln3)) $(2,448,054)
5 Allowance for Borrowed Funds Used During Construction $4,921,687
6 SPECIFIC Allocator 1.00
7 Retail Interest (Ln 5 X Ln 6) $4,921,687
Decrease Interest Expense (Ln4 -Ln 7) $(7,369,741)
SIT Rate (Section V, Sch 2, P2, C 3, LN 5) 5.0065%
10 SIT Adjustment (Ln 8 X Ln 9) $368,966
11 Net Change for FIT (Ln 8 + Ln 10) $(7,000,775)
12 FIT Rate 0.21
13 FIT Adjustment (Ln 11 X Ln 12) $1,470,163
14 Total State and Federal Income Tax Expense (Ln 10 + Ln 13) $1,839,129

Witness:

Linda Schlessman

KPSC Case No. 2023-00159
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Line
No.

Witness:

Kentucky Power Company
Cost of Removal Adjustment
Test Year Ended March 31, 2023
W55

1 Cost of Removal Reg Asset - 12/31/2022

2 Cost of Removal Reg Asset - 01/01/2023 - 03/31/2023
3 Total Tweleve Months Ended March 31, 2023

4 20 YEARS

5 AMORTIZE OVER 20 YEARS

Linda Schlessman

KPSC Case No. 2023-00159
Section V - Application
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TOTAL
COST OF
REMOVAL &
OTHER REG
ASSET

$32,842,728

$514,173

$33,356,902
20

$1,667,845



Line
No.
(1)

Kentucky Power Company

Adjustment for Replacement Capacity Due To Expiration of Rockport UPA

Less

Equals

Multiplied By

Equals

Test Year Ended 03/31/2023
W56

Description
(2)

Estimated Replacement Capacity Costs
Replacement Capacity During Test-Year (555)
Adjusted Replacement Capacity Costs
Allocation Method

Allocation Factor

KY Retail Jurisdictional Amount

Witness: Lerah M. Kahn

Amount

€)
$1,288,661

$868,680

$419,981

PDAF

0.985

$413,681

KPSC Case No. 2023-00159
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Kentucky Power Company
Normalize Non-F.A.C Eligible Purchased Power Expense
Test Year Ended March 31, 2023

KPSC Case No. 2023-00159
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W57
KPSC
Jurisdictional
Description FERC Account Amount Allocation Factor Factor Amount
Line No. (a) (b) (c) (d) (e) (f)=(c*e)
Establish Normalized Level of Non-F.A.C Eligible Purchased Power Expense
in Base Rates Based on Three-Year Average (Excluding Winter Storm
1 Elliott) 501 $ 1,651,936 SPECIFIC 1.000 $ 1,651,936
2 Remove Actual Test-Year Non-F.A.C Eligible Purchased Power Expense 501 $ (14,720,086) SPECIFIC 1.000 $ (14,720,086)
3 KPSC Jurisdictional Adjustment to Decrease Expense $ (13,068,150) $ (13,068,150)
Witness: H.M. Whitney



Kentucky Power Company

Recover Actual, Incremental Non-F.A.C Eligible Purchased Power Expense Since Last Base Case (Excluding Winter Storm Elliott)

Test Year Ended March 31, 2023

W58
KPSC
Jurisdictional
Description FERC Account Amount Allocation Factor Factor Amount
Line No. (a) (b) (c) (d) (e) (f)=(c*e)
SPECIFIC 1.000
1 Unrecovered Non F.A.C Eligible Purchased Power Costs Since Prior Base Case 501 $ 4,020,055 $ 4,020,055
2 Amortization Period 3 Years
3 KPSC Jurisdictional Adjustment to Increase Expense $ 1,340,018
Witness: H.M. Whitney
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Kentucky Power Company
Remove Certain Regulatory Asset Amortizations Not Recovered Through Base Rates
Test Year Ended March 31, 2023
W59
Description FERC Account Amount
Line No. (a) (b) (c)
1 Storm regulatory asset amortization recovered through base rates as 593 $ 1,649,914
authorized in KPSC orders in Case Nos. 2012-00445 and 2016-00180
2 GreenHat default charge regulatory asset amortization recovered 561 16,451

through Tariff S.S.C as authorized per order dated January 13, 2021 in
Case No. 2020-00174

3 GreenHat default charge regulatory asset amortization recovered 561 101,153
through base rates as authorized per order dated January 13, 2021 in
Case No. 2020-00174

4 ELG regulatory asset amortization recovered through the Environmental 506 663,208
Surcharge as authorized in KSPC order in Case No. 2021-00004

5 Rate case expense regulatory asset amortization recovered through 928 112,254
base rates as authorized per order dated January 13, 2021 in Case No.
2020-00174
6 Adjustment to Remove Certain Regulatory Asset Amortizations $ (2,542,980)
7 Allocation Factor - SPECIFIC 1.000
8 KPSC Jurisdictional Amount (Ln 7 X Ln 8) $ (2,542,980)

Witness: H.M. Whitney



Kentucky Power Company
Remove Rockport Deferral from Capitalization
Test Year Ended March 31, 2023

wWe0

Description FERC Account
Line No. (a) (b)
1 Remove Rockport Deferral Asset / (Liability) Balances from Capitalization (1)
2 Rockport Capacity Def-Eqty CC 1823429
3 Rockport Capacity CC Deferral 1823430
4 Rockport Capacity Deferral 1823431
5 Total Rockport Capacity Deferral Regulatory Asset Balance at Test Year End
Accumulated Deferred Income Taxes (21% Federal Tax Rate) 283
7 Net Capitalization Decrease to Remove Rockport Deferral Balances

Amount

(c)

(4,131,989)
8,457,483
46,333,182

50,658,676

(10,638,322)

(40,020,354)

Allocation
Factor

(d)

SPECIFIC
SPECIFIC
SPECIFIC

SPECIFIC

Factor

(e)

1.000
1.000
1.000

1.000

KPSC Case No. 2023-00159
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KPSC
Jurisdictional
Amount
(f)=(c*e)

$ (4,131,989)

$ 8,457,483
$ 46,333,182
50,658,676
(10,638,322)

$ (40,020,354)

(1) Per KPSC order dated January 18, 2018 in Case No. 2017-00179, KPCo was authorized to defer $50 million of Rockport Plant Unit Power Agreement (UPA) non-fuel, non-environmental expenses. The
Rockport Plant UPA expenses were deferred to a regulatory asset and are subject to carrying charges based on a weighted-average cost of capital (WACC). Per KPSC order dated December 8, 2022 in

Case No. 2022-00283, KPCO was authorized to recover the Rockport Deferral Regulatory Asset through Tariff PPA over a five year period beginning December 9, 2022.

Witness: H.M. Whitney



Line No.

Do X © N oM WN

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43

Description

(@)

Fuel Expense

Purchased Power

Operation & Maintenance Expense

Payroll

Depreciation

Federal Excise Taxes

Kentucky Sales and Use Tax - Energy Exemption
Annual Return

Local Street Lighting Fee
Property / Real Estate Tax
Federal Unemployment Taxes
State Unemployment Taxes - Kentucky
State Unemployment Taxes - West Virginia
Federal Income Taxes

Current

Deferred

Total FIT

State Income Taxes

Current

Deferred
Interest on Long Term Debt
Return
Subtotal

Working Funds and Other

Total

Adjusted Test

Kentucky Power Company
Cash Working Capital

Test Year Ended March 31, 2023
W61

Cash Working

Year Amount Prepayments Capital Amount
(c) (d) (e)

94,599,256 $ — 5 94,599,256 $
244,724,183 $ — $ 244724183 $
175,223,920 $ 2,131,433 $ 173,092,487 $
26,836,561 $ — $ 26,836,561 $
102,854,473 $ — $ 102,854,473 $
5,698 $ — $ 5,698 $
39,162 $ — $ 39,162 $
137,624 $ — $ 137,624 $
21,165,018 $ — $ 21,165,018 $
13,073 $ — $ 13,073 $
3,246 $ — 3,246 $
19,254 $ — $ 19,254 $
12,750,804 $ — $ 12,750,804 $
(8,715,252) $ — $ (8,715,252) $

4,035,552 $ — $ 4,035,552
2,627,349 $ — $ 2,627,349 $
223,187 $ — $ 223,187 $

2,850,536 $ — $ 2,850,536
50,397,009 $ — $ 50,397,009 $
73,891,700 $ — $ 73,891,700 $

796,796,264 $ 2,131,433 $ 794,664,831

Avg. Daily
Expense

(f)

259,176

670,477

474,226

73,525

281,793

16

107

377

57,986

36

53

34,934
(23,877)

7,198
611

138,074

202,443

Revenue Lag

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

51.49

Expense Lead
Days
()

(23.00)

(27.92)

(58.44)

(13.82)

(76.42)

(59.42)

(207.23)

(264.85)

(75.24)

(75.21)

(75.31)

(37.88)

(37.88)

(82.05)

KPSC Case No. 2023-00159
Section V - Application

Working Capital

Net (Lead)/Lag
()

Requirement
(k)

28.49 $ 7,383,925
2357 § 15,803,148
(6.95)$  (3,295,871)
3767 $ 2,769,680
—3 —
(24.93) $ (389)
(7.93) $ (851)
(155.74) $ (58,722)
(213.36) $  (12,371,968)
(23.75) $ (851)
(23.72) $ (211)
(23.82) $ (1,257)
13.61 $ 475,448
—3 —
$ 475,448
13.61 § 97,968
—3 —
$ 97,968
(30.56) $ (4,219,541)
—3 —
$ 6,580,509
$ 1,105,953
$ 7,686,462

Note: Refer to Section V, Tab "CWC" for a copy of this adjustment, with spreadsheet formulas in-tact that link certain amounts reported in column (b) "Adjusted Test Year Amount" to Section V, Schedule 4 -
Jurisdictional Cost-of-Service and Section V, Schedule 2 - Revenue Requirement, as appropriate.

Witness:

H.M. Whitney
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Kentucky Power Company
Remove FIT Expenses - Excess Related to Tax Rider
Test Year Ended March 31, 2023

W62
KY
Jurisdictional
Line Total Co Electric Allocation KY Jurisdictional Allocation KY Jurisdictional
No. Utility Factor Allocated Amount  Basis Adjustment
1 960F-XS EXCESS ADFIT 282 PROTECTED-KY (200,261) 1.000000 (200,261) SPECIFIC $200,261
2 960F-XS EXCESS ADFIT 281 PROTECTED-KY (549,697) 1.000000 (549,697) SPECIFIC $549,697
3 960F-XS EXCESS ADFIT 282 UNPROTECTED-KY (17,802,341) 1.000000 (17,802,341) SPECIFIC $17,802,341
4 960F-XS EXCESS ADFIT 283 UNPROTECTED-KY (11,114,134) 1.000000 (11,114,134) SPECIFIC $11,114,134
5 (29,666,433) (29,666,433) $29,666,433

Witness: Linda Schlessman
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Kentucky Power Company
Adjustments to ADFIT
Test Year Ended March 31, 2023
W63
Amount Source:
1 S 110,888,023.43 ADFIT Schedule
2 S 39,784,726.00 Adjustment W04
3=1-2 S 71,103,297.43 Net Increase to ADFIT. Accounts 1901001, 2821001, 2831001

Witness: Linda Schlessman



KYPCO NOLC Adjustment to Capitalization
12 Months Ended March 31, 2023

3/31/2023 Depr Allocator KY
Consol NOLC 0 0.986000 0
Stand Alone NOLC 42,095,998 0.986000 41,506,654
NOLC 1901001 - DTA 42,095,998 41,506,654
Total Adjustment to Capitalization 51,807,098

Witness: Linda Schlessman

KPSC Case No. 2023-00159
Section V - Application
Exhibit 2

Page 66 of 66

Total Company

3/31/2023

NOLC 28201001 Excess
KY Adjustment 10,300,444
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