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DATA REQUEST 
 
KPSC 1_48 Provide any information, when known, that would have a material effect 

on net operating income, rate base, or cost of capital that have occurred 
after the test year but were not incorporated in the filed testimony and 
exhibits. 
 

RESPONSE 
 
The Company remarketed a $65 million pollution control revenue bond in June 2023 with a 
coupon of 4.70%.  The same bond had a coupon of 2.35% on March 31, 2023.  The Company 
also issued a new $25 million intercompany note from AEP to Kentucky Power in June 2023 
with a coupon of 5.29%.  
 
Kentucky Power will update this response if any information responsive to this request becomes 
known to it in the future. 
 
September 8, 2023 Supplemental Response 
 
Kentucky Power resumed the sale of receivables on September 7, 2023. The Company is still 
determining whether it would have a material effect on net operating income, rate base, or cost of 
capital. 
 
September 28, 2023 Supplemental Response 
 
Please see KPCO_SR_KPSC_1_48_Attachment1 for an analysis and supporting workpapers 
detailing Kentucky Power’s calculated comprehensive change in revenue requirement associated 
with restarting the sale of receivables to AEP Credit. The assumptions and calculations rely on 
Kentucky Power’s historical experience with the sale of receivables, updated to reflect the 
current conditions as presented in this response. 
 
Restarting the sale of receivables results in changes to multiple elements of the Company’s as-
filed adjusted cost-of-service, including, but not limited to: Cash Working Capital (CWC), the 
Weighted Average Cost of Capital (WACC), bad debt expense, factoring expense, and going-
level taxes. Please see KPCO_SR_KPSC_1_48_Attachment1 for the complete calculation, 
including all impacted adjustments and the resulting effect on the required net income and test 
year net income. The net impact to the Company’s as-filed revenue requirement is a reduction of 
$879,238. 
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Below provides a summary of the cost-of-service impacts: 
 
Increase in Required Income: +$1.37M due to increase in WACC from 6.93% to 7.01% resulting 
from $48.5 million reduction to short-term debt consistent with reduced short-term financing 
needs due to the sale of receivables. 
 
Decrease in Required Income: -$5.59M due to decrease in rate base resulting from the change in 
revenue lag days (4.52 per the Company’s response to AG-KIUC 1_22 compared to the as-filed 
amount of 51.49) as utilized in the CWC adjustment. Rate base is reduced by $80.6M due to the 
lower cash working capital needs resulting from the sale of receivables. 
 
Increase in Test Year Net Operating Income: +$3.3M due to a reduction to bad debt expense 
combined with other impacted adjustments.  Bad debt expense becomes part of factoring expense 
due to the sale of receivables. 
 
Decrease in Test Year Net Operating Income: -$6.86M due to an increase to reflect the 
resumption of factoring expense (including both bad debt and financing components). 
 
As shown in the summary table below the comprehensive effect of all of these changes resulting 
from the reinstatement of the sale of receivables is a $0.88M reduction to the As-Filed Revenue 
Requirement. 
 

’ 
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Also attached is revised: Section V – Exhibit 1 (KPCO_SR_KPSC_1_48_Attachment2), Section 
V – Exhibit 2 (KPCO_SR_KPSC_1_48_Attachment3), Section V – Exhibit 3 
(KPCO_SR_KPSC_1_48_Attachment4), and workpapers for W26 and Section V – Exhibit 1 S-2 
and S-3 (KPCO_SR_KPSC_1_48_Attachment5) which were required to prepare the analysis 
within KPCO_SR_KPSC_1_48_Attachment1.  
 
 
Witness: Brian K. West 
 
Witness: Katharine I. Walsh 
 
Witness: Heather M. Whitney 
 
Witness: Linda M. Schlessman 
 
 
 
 

 



docVerify 

Schlessman Verification Form.doc 

DocVerify ID: 

Created: 

Pages: 

Remote Notary: 

2A79FA 12-0E54-4E00-B3C4-7CDB08AE1 B3C 

September 27, 2023 08:13:22 -8:00 

Yes I State: KY 

This document is a DocVerity Ven»Vaulted protected version of the document named above. It was created by a notary or on the behalf ot a 
notary and it is also a DocVenity E-Sign document, which means this document was created for the purposes of Electronic Signatures and/or 
Electronic Notary. Tampered or altered documents can be easily verified and validated with the Doc\Verity verCheck system. This remote online 
notarization involved the use of communication technology. 

Go to wwwocvert!y_com at any time to verily or validate the authenticity and integrity of this or any other Doc Verily VeriVaulted document. 

E-Signature Summary 

E-Signature 1: Linda Schlessman (LS) 
September 27, 2023 08:46:27 8.00 [1AD9EC5F5923] [12.111.104 2] 
Imschlessman@aep.com (Principal) (Personally Known) 

E-Signature Notary: Marilyn Michelle Caldwell (MMC) 
September 27, 2023 08:46:27 -8 00 [7F3D9971F4AA] [167.239.221.107] 
mmcaldwell@aep com 
I, Marilyn Michelle Caldwell, did witness the participants named above 
electronically sign this document. 

3 

I llllll 11111111111111111111111111 llll 111111111111111111111111111111111 

11111111111111111 IIIIII IIII IIIII 11111111111111111111111111 IIIII Ill llll 

DocVerify documents cannot be altered or tampered nth in any aw, once they are protected oy te Doventy Ver Vaut System. Best viewed with Adobe Reader or Adobe Acrobat 
All isible electronic sr)atures contained n ts document are symnboc representations of he persons g ature and not tended to be an accurate depcton ol the persons actual s9nature 
as defined by varous Acts and or Laws 

Doc¥Varity ID 2A79FA12-0€54-4£00-83€4-7CD808A£183C 

ww»evenly goer 
Generated Cover Page 7CD80BAE1B3C ERIS I 



VERIFICATION 

The undersigned, Linda M. Schlessman, being duly sworn, deposes and says she is the 
Tax Accounting and Regulatory Support Manager for American Electric Power Service 
Corporation, that she has personal knowledge of the matters set forth in the foregoing 
responses and the information contained therein is true and correct to the best of her 
information, knowledge, and belief. 

C r  _)  
Lmda M. Schlessman 

Commonwealth of Kentucky ) 
) 

County of Boyd ) 
Case No. 2023-00159 

LS 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, by Linda M. Schlessman, on September 27, 2023 

Notary Public 

MARILYN MICHELLE CALDWELL 
ONLINE NOTARY PUBLIC 
STATE AT LARGE KENTUCKY 
Commission # KYNP71841 
My Commission Expres May 05, 2027 
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VERIFICATION 

The undersigned, Katharine I. Walsh, being duly sworn, deposes and says she is Director, 
Regulatory Pricing and Analysis that she has personal knowledge of the matters set forth 
in the foregoing testimony and the information contained therein is true and correct to the 
best of her information, knowledge, and belief after reasonable inquiry. 

Katharine I. Walsh 

State of Ohio 

County of Franklin 

) 

) 

) 

Case No. 2023-00159 

Subscribed and sworn to before me, a Notary Public in and before said County 

and state, by Kah»amine 1. wash, on -222_ 
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VERIFICATION 

The undersigned, Brian K. West, being duly sworn, deposes and says he is the Vice 
President, Regulatory & Finance for Kentucky Power, that he has personal knowledge of 
the matters set forth in the foregoing responses and the information contained therein is 
true and correct to the best of his information, knowledge, and belief. 

Brian K. West 

Commonwealth of Kentucky ) 
) 

County of Boyd ) 
Case No. 2023-00159 

Subscribed and sworn to before me, a Notary Public in and before said County 

and State, by Brian K. West, on Se �\;,e,y- Z� I 2.02'-::;i 
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hmwhitney@aep.com (Principal) (Personally Known) 

E-Signature Notary: Marilyn Michelle Caldwell (MMC) 
September 28, 2023 05:12:47 -8.00 [631E2CAA599F] [167.239.221.107] 
mmcaldwell@aep.com 
I, Marilyn Michelle Caldwell, did witness the participants named above 
electronically sign this document. 
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VERIFICATION 

The undersigned, Heather M. Whitney, being duly sworn, deposes and says she is a Director in Regulatory Accounting Services for American Electric Power Service Corporation, that she has personal knowledge of the matters set forth in the foregoing responses and the information contained therein is true and correct to the best of her information, knowledge, and belief. 

Commonwealth of Kentucky ) 
) County of Boyd ) 

Heather M. Whitney 
Case No. 2023-00159 

Subscribed and sworn to before me, a Notary Public in and before said County and State, by Heather M. Whitney, on September 28, 202 

-N-ot-ary-Pu-b-lic _ __,[� �--__.J,__ __ 
MARILYN MICHELLE CALDWELL 

ONLINE NOTARY PUBLIC 
STATE AT LARGE KENTUCKY 
Commission # KYNP71841 
My Commission Expires May 05, 2027 

Notarial act performed by audio-visual communication My Commission Expires _ 
Notary ID Number _ 
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