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A mechanism that permits jurisdictional utilities to regularly adjust
the price of electricity to reflect fluctuations in the cost of fuel, or
purchased power, used to supply that electricity.

Variable charge or credit based on rising (charge) or falling
Fuel LG&E/KU - (credit)fuel costs associated with generating electricity. Can
Adjustment Electric Only change monthly; calculated per kilowatt hour (kWh) used.

The electric rate includes a set amount to cover possible higher
actual costs due to price fluctuations. The fuel adjustment
addresses any under or over collection of base fuel costs each
month.
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