
t USDA 
FonnRD 1927-1 KY 
(Rev. 1-97) 

Position 5 

REAL ESTATE MORTGAGE FOR .KENTUCKY 

THIS MORTGAGE is made and entered into by 

HARRTS11N ('(MINTY LIATFR ACSOCATTQN INC 

residing to  
HARRISON  County, Kentucky, g ty, ky,whosepostoffice 

address is  
P.O. BOX 215, CYNTHIANA,  Kentucky 41031 

herein called "Borrower," and: 
WHEREAS Borrower is indebted to the United States of America, acting through the United States Department ofAgricul-

ture, herein called the'~Government," as evidenced by one or more promissory notes or assumption agreements or any shared 
appreciation or recapture agreement, herein called "note,"which has been executedby Borrower, ispayable to theorderofthe 
Government, authorizes acceleration of the entire indebtedness at the option of the Government upon any default by Borrower, 
and isdescnbed as fol lows: \ 

Annual Rate Due Date ofFinal 
Date ofInstrument Principal Amount ojlnterest Installment 

10-18-2017 $469,000.00 2.5 10-18-2057 

(The interest rate for limited resource farm ownership or limited resource operating loans secured by this instrument may be 
increased as provided in the Government regulations or the note.) 

And the note evidences a loanto Borrower, and the Government, at anytime, may assign the note pursuant to the Consoli-
dated Farm and Rural Development Act, Title V of the Housing Act of 1949 or any other statute administered by the 
Government; 

And it is the purpose and intention of this instrument that, among other things, at all times when the note is held by the 
Government, or inthe event the Government should assign this instrument, this instrument shall securepayment ofthe note; 

And thi s instrument also secures the recapture of any interest credi t or subsi dy which maybe granted to the Borrower by the 
Government pursuant to42 U.S.C. §1490a, orany amounts due under any Shared Appreciation Agreement/Recapture Agreement 
entered intopursuant to 7 U.S.C. §2001. 

NOW, THEREFORE, in consideration ofthe loans and (a)at all times when the note is held by the Government, or in the event 
the Government should assign this instrument, to secure prompt payment ofthe note and any renewals and extensions thereof and 
any agreements contained therein, including any provision and (b) in any event and stall times to secure the prompt payment ofall 
advances and expenditures made by the Government, with interest, ashereinafter described, and the performance ofevery covenant 
and agreement ofBorrower contained herein or in any supplementary agreement, Borrower does hereby sell, convey, and assign, 
with general warranty, unto the Government the following property situated in the State ofKentucky, 

County or Counties of 
HARRISON 

LODGED FOR RECORD 
HARRISON COUNTY CLERK 

OCT_20 201 
TIM 
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SEE EXHIBIT "A", which is fully incorp. 

herein. Same realty conveyed to HCWA, 
Beingthesame(orpartofthesame)landconveyed* as an be found in Deed BK 335 PG 752 
together with all rights (including the rights to mining products, gravel, oil, gas, coal or otherminerals), interests, easements, 
hereditaments and appurtenances thereunto belonging, the rents, issues and profits thereof and revenues and income therefrom, all 
improvements, all water, water rights, and water' stockpertaining thereto, and all payments at any time owing to Borrower by virtue 
ofany sale, lease, transfer, conveyance, orcondemnation ofanypartthereoforinterestthere inallofwhiehare hereincalled "the 
property"; All rents, profits and income from the property covered by this mortgagee arehereby assigned to the mortgagee forthe 

purpose ofdischarging the debt hereby secured. Permission is hereby given to the mortgagor, so long as no default exists hereunder, 
tocollectsuchrents,profitsand income foruse inaccordancewithregulations. * 

TO RAV E AND TO HOLD the property unto the Government and its assigns forever in fee simple. 
BORROWER forBorrower's self, Borrower's heirs, executors, administrators, successors and assigns WARRANTS THE 

TITLE to the property to the Government against all lawful claims and demands whatsoever except any liens, encumbrances, 
easements, reservations, or conveyances specified hereinabove, and COVENANTS AND AGREES as follows: 

(1)To pay promptly when due any indebtedness to the Government hereby secured less the Government against any loss 
under its insurance ofpayment ofthe note byreason ofanydefaultby Borrower. 

(2) Topay to the Government such fees and othercharges asmay now orhereafter be required by Government regulations. 
(3) If required by the Government, to make additional monthly payments of 1112ofthe estimated annual taxes, assessments, 

insurance premiums and other charges upon the mortgaged premises. 
(4) The Government, may at any time pay any other amounts required herein to be paid by Borrower and not paid by 

Borrower when due, as well as any costs and expenses for the preservation, protection, or en forcement ofthis lien, as advances 
forthe account ofBorrower. All such advances shallbear interest at the rate borne by the note which has the highest interest 
rate. 

(5) All  advances by the Government as described in this instrument, with interest, shall be immediately due and payable by 
Borrower to the Government without demand at the place designated in the latest note and shall be secured hereby. No such 
advance by the Government shall relieve Borrower from breach of Borrowers covenant to pay. Any payment made by Borrower 
maybe app I ied on the note or any indebtedness to the Government secured hereby, in any orderthe Government determines. 

(6) Tousethe loan evidenced bythenotesolelyforpurposes authorized bytheGovernment. 
(7) To pay when due all taxes, liens, judgments encumbrances, and assessments lawfully attaching to or assessed against the 

property, including all charges and assessments in connection with water, water rights and waterstoekpertaining to orreason-
ably necessary to the use of the real property described above, and promptly deliver to the Government without demand receipts 
evidencing such payments. 

(8) To keep theproperty insuredasrequired byandunderinsurancepolieies approved bytheGovemmentand,atitsrequest, 
to de l fiver suc h policies to the Govemment. 

(9) To maintain improvements in good repair and make repairs required by the Government; operate theproperty in a good 
and husbandmanlike manner; comply with such farm conservation practices and farm and home management plans as the 
Government from time to time may prescribe, and not to abandon theproperty, or cause orpermit waste, lessening or impair-
ment ofthe security covered hereby, or without the written consent ofthe Government, cut, remove, or-lease anytimber, gravel, 
oil, gas, coal,orotherminerals except asmaybeneeessary forordinary domesticpurposes. 

(10) To comply with all laws, ordinances, and regulations affecting the property. 
It t ) To pay or reimburse the Govemment for expenses reasonably necessary or incidental to the protection ofthe lien and 

priority hereof and to the enforcement oforthe compliance with the provisions hereofand ofthe note and any supplementary 
agreement (whether before or after default), including but not limited to costs ofevidence oftitle to and survey ofthe property, 
costs ofrecording this and other instruments attorneys' fees, trustees' fees, courtcosts, and expenses ofadvertising, selling, and 
conveying the property. Upon termination ofthis mortgage, aftcrpayment in full, the mortgagee, at the mortgagor's expense, 
shall execute and file or record such instruments of release, satisfaction and temination in proper form pursuant to the 
requirements contained in K.RS 382.365. 

(12) Except as otherwise provided by Government regulations, neither the property nor any portion thereof or interest 
therein shall be leased, assigned, sold transferred, or encumbered voluntarily or otherw ise, without the written consent ofthe 
Government. The Government shall have the sole and exclusive rights as mortgagee hereunder, including but not limited to 
the power to grant consents, partial releases, subordinations, and satisfaction, and no rnsurcdbolder shall have anyright, title 
or interest in or the lien orany benefits hereof. 



' (I 3)Atall reasonable times the Government and itsagents may inspect the property toasccrtain whether the covenants and 

agreements contained herein or in any supplementary agreement are being performed. 
(14)TheGovemment may (a) adjust the interest rate, payment, terms orbalance due on the loan, (b) increasethe mortgage 

byanamountequal todeferredintereston the outstandingprincipal balance. (c) extendordeferthe maturity of, andrenew and 

reschedule the payments on, the debt evidenced by the note or any indebtedness to the Government secured by this instrument, 

(d) release any party who is liable under the note or for the debt from liability to the Government, (e) release portions of 

the property and subordinate its lien and (ft waive any other of its rights underthis instrument. Any and all thiscan and will be 

done without affecting the lien or the priority of this instrument or Borrower's or any other party's liability to the 

Government for payment of the note or debt secured by this instrument unless the Government says otherwise in writing. 
HOWEVER, any forbearance by the Government-whether once or often-in exercising any right or remedy under this 
instrument, or otherwise afforded by applicable law, shall not be a waiver of or preclude the exercise of any such right or 
remedy. 

(I5)If at any time it shall appear to the Government that Borrower may be able to otatp a  om a production 
credit association, a Federal land bank, or other responsible cooperative or private credit source, t t`easonable rates and terms 
for loans for similar purposes and periods of time, Borrower will, upon the Government's request, apply for and accept 
such loan in sufficient amount to pay the note and any indebtedness secured hereby and to pay for any stock necessary to be 
purchased in a cooperative_ lending agency in conncctioe wjth such loan. 

(1 6) Default hereunder shalirconstitute defauk undereny other real estate, or under an persol~' bet y, or other security 
instrument held by the Government and executed,or assumed by Borrower, and default under an~^sueh other secrrtrity insVument 
shall constitute default ere utd l' ' Vi i: .- ~ `• •  ,`t"3 v` r> 

(17) SHOULD DI FAULTocsarintheperformaneeordischargeofanyobligationinthisinstrumentorsecuredbythis 
instrument, or should any one of ç ties named as Borrower die or be declared an incompetent, or should any one of the 
parties named as Borrower be discharged in bankruptcy or declared an insolvent, or make an assignment for the benefit of 
creditors, the Government, at its option, with or without notice, may: (a) declare the entire amount unpaid under 4dte and any 
indebtedness to the Government hereby secured immediately due and p able,(b)fortheaccountofBorrowerincurandpay 
reasonableexpensesforrepairortttgiitemance..e ndtakepossessiorrof,' erateorrenttheproperty,(c)uponapplicationbyit 
and production of this instrument, without dther dvidence and without notice of hearing of said application, have a receiver 
appointed fbr the property. with the usual powers of receivers in like cases, (d) foreclose this instrument as provided herein or by 
law,and ..e)euforce anyandallotherrights and remedies provided herein orbypresentor future law. 

(1 s) The proceeds df foreclosure sale shall be applied in the following order to the payment of: (a) costs and expenses 
incident to enforcing orcomplying with the provisions hereof, (b)anyprior liens requwedjay (aw oracompetent courtto be so 
paid, (c) the debt evidenced by the note and all indebtedness to the Government securedd hereby. (d) inferior liens of record 
required by law or acompetentcourt to be so paid, (e) at the Government's option, any other indebtedness ofBorrowerowing 
to theGovernment, and (f) anybalance toBorrower. At foreclosure orothersate ofall oranypart ofthe property, the Govem-
ment and itsagents may bid and purchase as astranger and may pay the Government's shareofthepurchase price by crediting 
such amount on any debts of Borrower owing to the Government, in the order prescribed above. 

(19) Borrower agrees that the Government will not be bound by any present or future State laws, (a) providing for valuation, 
appraisal, homestead or exemption of the property, (b) prohibiting maintenance of an action for a deficiency judgment or 
limiting the amount thereof orthe time within which such action may be brought, (c)prescribing any other statute of limitations, 
(d) allowing any right of redemption orpossession following any foreclosure sale, or(c) limiting the conditions which the 
Government may by regulation impose, including the interest rate it may charge, as acondition ofapproving a transferofthe 
property to a new Borrower. Borrower expressly waives the benefit of any such State law. Borrower hereby relinquishes, 
waives, and conveys all rights, inchoate or consummate, ofdescent. dower, and curtesy. 

(20) Ifanypart ofthe loan forwhich this instrument isgiven shall be used to finance the purchase, construction orrepairof 
property lobe used as an owner-occupied dwelling (herein called "the dwelling") and if Borrower intends to sell or rent the 
dwelling and has obtained the Government'sconsent to do so (a) neither Borrower nor anyone authorized to act for Borrower 
will, afterreceiptofabona fide offer, refuse to negotiate forthe saleorrental ofthedwel ling orwill otherwise makeunavailable 
or deny the dwelling to anyone because ofrace, color, religion, sex, handicap, familial status, age or national origin, and (b) 
Borrower recognizes as illegal and hereby disclaims, and will not comply with or attempt to enforce any restrictive covenants on 
the dwelling relating to race, color, religion, sex, handicap, familial status, age or national origin. 

(21)Borrowerfurtheragrees thattheloans securedby thisinstrumentwill be indefaultshouldany loanproceedsbe used for 
a purpose that will contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce an
agricultural commodity, as prohibited by 7 C.F.R. part 1940, subpart G. 

(22) This instrument shall be subject to the present Government regulations and to its future regulations not inconsistent with 
the express provisions hereof. 

(23) Notices given hereunder shall be sent by certified mail, unless otherwise required by law, and addressed, 
unless and until some other address is designated in a notice so given, in the case of the Government to, 

  and in the case ofBorrower to the address shown in the Government's 
Finance Office records (which normally will be the same as the post office shown above). 

(24) If any provision of this instrument or application thereof to any person or circumstances is held invalid, such in 
invalidity will not affect otherprovisions or applications of the instrument which can be given effect without the invalid 
prov 1 s 1 on or application, and to that end the provisions hereof are declared to be severable. 



Given undcrthehandsandsealsofborrowerthis  _~

STATE OF KENTUCKY 

cih, -  }~: COUNTY OF 

S 
2O 1 .

$EAL) 

(SEAL) 

Beforeme

~~,,,

 ,,allotary Public inandfor 

the County of  /iQt1'5b  personally appeared  ✓ ~~C/~~ /,411,,z. 

'/" e-  and  'o y y~l1d4a f~ 
5/t!. . ' 

1f who acknowledged that they executed the foregoing instrument on the 

dayof  '^~~'~~`   ,2ir7,,estheirfreeactandd d. 

WITNESS my hand andofftcial seal this dayof 

(SEAL) 

1 
x/57' 

My cotrtmission expires: 

PREPARER'S STATEMENT 
The form of this instrument was drafted by the Office ofthe General Counsel of the United States Department ofAgriculture, and the 

material in the blank spaces in the form was inserted by orunder the direction of 

MR. JESSE P. MELCHER, ESQ. 

(name) 
PO BOX 345; 12 N. Main Street, Mount Oifvet, KY _410 

RECORDER'S SIGNATURE 

STATE OF KENTUCKY I  n: 

COUNTY OF ~'^^"^~~~ 

r  u au 
that the foregoing mortgage was on the 

(address) 

Clerk ofthe County Court forthe County aforesaid, do certi fy 

(Signature) 

dayof  ,20f7    , lodged forrecord at  V 

o'clock`' M.,whereuponthesame,withtheforegoingandthiscertificate,havebeendulyrecordedinmyofce. 

Givenundermyhandthis dayof 2017 

Clerk of 

BY

U.S.GOVERNMENT PRINTING OFFICE'. 1R7-55l-45 

County Court 



EXHIBIT "A" 

BEGINNING at a rail road spike in the center of Spider Road, corner to Donald Hill; 
thence with the center of said road N 12° 05' W. 174.16 feet to a rail road spike, corner 
to Tract # 1; thence with the southern line of Tract # 1 S. 80° 49' W. 133.00 feet to an 
iron pin in Stephen Lunsford's line, thence with the four of his lines S 45° 02' W. 21.37 
feet to an iron pin; S 30° 51' E. 93.84 feet to an iron pin, corner to Donald Hill; thence 
with his line N. 77° 41' E. 219.58 feet to the point of beginning containing 0.80 acres. 

THERE IS HEREBY EXCEPTED AND NOT MADE PART OF THIS 
CONVEYANCE, 0.08 ACRES, MORE OR LESS WHICH IS WHERE THE 
EXISTING TOWER IS LOCATED, AND IS PARTICULARLY DESCRIBED AS 
FOLLOWS: 

All of that tract or parcel of land situated on the westerly side of the Spider Road 
between Kentucky Highway No. 1032 and Petty Road at Kelat in Harrison County, 
Kentucky, and more fully described and bounded as follows, to wit: BEGINNING at a 
point in the center of the Spider Road, said point being a new corner with Neville 
Haley and said point being 228.2 feet south from center of Petty Road as measured 
along the center of the Spider Road; thence with Neville Haley for two new lines S. 77° 
41' W. passing an iron pin at 16.09 feet for a total distance of 96.09 feet to an iron pin 
and S. 14° 10' E. 30.0 ;feet to an iron pin at a metal fence post in the line of Donald Hill 
(now or formerly); thence with the line of Donald Hill (nor or formerly) N 77° 41' E. 
passing an iron pin at 80.0 feet for a total distance of 95.0 feet to a point in the center of 
Spider Road, N 12° 05' W. 29.98 feet to the beginning, and being a part of the same 
property conveyed to Neville and Thelma Haley, husband and wife, by deed of record 
in Deed Book 146 Page 383, in the office of the Harrison County Clerk. The front 40.2 
feet of the above described tract of land is subject to the water line easement granted to 
the Harrison County Water Association, Inc. in Deed Book 153, Page 298 of the 
Harrison County Clerk's Office. 

SOURCE OF TITLE: Being the same realty as that conveyed by Master Commission on behalf 
of U.S. Bank, Plaintiff, Counter Defendant vs. Tax Ease Lien Servicing, LLC, Defendant/Cross-
Claimant/Counter Claimant vs. Eula K. Howard, if any, Unknown Occupants, if any, Farmer's 
National Bank of Cynthiana, Wachovia as Custodian for Sass Muni V dtr, US Bank as Custodian 
for Sass Muni V dtr, Charter Group, LLC, Jamos Fund I, LP, Kelien Corporation, and the 
Commonwealth of Kentucky, County of Harrison Defendants, by deed to the Harrison County 
Water Association, Inc., as executed November 19, 2014, as recorded as can be found of record 
in Deed Book 335 Page 752 of the Harrison County Clerk's Office. 
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