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BEFORE THE PUBLIC SERVICE COMMISSION
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE ELECTRONIC APPLICATION OF
TAYLOR COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION FOR

A GENERAL ADJUSTMENT OF RATES

" Case No. 2023-000147

g

VERIFICATION OF JEFFREY R. WILLIAMS

COMMONWEALTH OF KENTUCKY )

COUNTY OF TAYLOR

L N

Jeffrey R. Williams, Chief Executive Officer of Taylor County Rural Electric Cooperative
Corporation, being duly sworn, states that he has supervised the preparation of certain responses
to Commission Staff’s Post Hearing Request for Information in the above referenced case on
behalf of Taylor County Rural Electric Cooperative Corporation, and that the matters and things

set forth therein are true and accurate to the best of his knowledge, information and belief, formed
after reasonable inquiry.

Jeffrey R. Williams

The foregoing Verification was signed, acknowledged and sworn to before me this
day of November, 2023, by Jeffrey R. Williams.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

THE ELECTRONIC APPLICATION OF
TAYLOR COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION FOR

A GENERAL ADJUSTMENT OF RATES

Case No. 2023-060147

[ e

VERIFICATION OF PATSY WALTERS

COMMONWEALTH OF KENTUCKY }

COUNTY OF TAYLOR )

Paisy Walters, Manager. Finance and Accounting of Tavior County Rural Llectric
Cooperative Corporation, being duly sworn. states that she has supervised the preparation of
certain responses to Commission Staft's Post Hearing Request for Information in the above
referenced case on behalf of Taylor County Rural Electric Cooperative Corporation, and that the
matters and things set forth therein are true and accurate to the best ot her knowledge. information
and belief. formed after reasonable inquiry.

The foregoing Verification was signed. acknowledged and sworn 1o before me this _.
day of November. 2023, by Patsy Walters

|
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147
RESPONSE TO REQUEST FOR INFORMATION

REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 1
RESPONSIBLE PARTY: Patsy Walters
Request 1. Provide cost justification sheets for each nonrecurring charge contained in

Taylor RECC’s tariff.

Response 1. Please see the most recent cost justification sheets for each non-recurring

charge contained in Taylor County RECC’s Tariff. Also attached are the cost justification
sheets for the nonrecurring charges that were approved in Taylor County’s Case No.
2012-00023. Fifteen percent (15%) of the work for termination or disconnects is performed by

contractors.



PSC PHDR Request 1
Attachment

Taylor County Rural Electric Cooperative 2 of17
Non Recurring Charges Cost Justification

Direct Wage Expense:

Accounting

Customer Service Representative
Serviceman

Lineman

Meter technician

QOther Costs Based on Labor:

Regular labor

401¢k)

Life and disability

Payroll taxes

Vacation, holiday, sick days
Worker's compensation insurance

Total

Other Direct Costs:
Health and dental insurance premiums
Postretirment benefits

Number of employees
Annual cost per employee
Regular hours worked

Per hour amount

November 2023
Hourly
Rate
$27.31
$24.40
$31.29
$27.27
$30.67
Total Percent
Charpes of Labor
$3,257,735
325,774 10.00%
33,211 1.02%
249217 7.65%
442213 13.57%
186,994 5.74%
37.98%
1,199,898
350,448
1,550,346
53
$29,252
2,080
$14.06




Taylor County Rural Electric Cooperative
Non Recurring Charges Cost Justification

PSC PHDR Request 1 Attachment

30f17

November 2023
Regnrn Check Charge: Estimated Per
Hours Hour Amount
Number of Minutes 40
Direct lobor charge-Acct & CSR 66.7% $25.86 $17.24
Other costs based on labor 37.98% 66.7% $9.82 6.55
Other direct cost per hour 66.7% $14.06 9.38
Total charges $33.16
Approved charge Casc #2012-00023 $25.00
Meter Reading, Collection, Disconnect-Reconnect Charge:
Termination/
Per Meter Meter Field Service

Hour Test Readinz Collection  Reconneet Investigation Overtime
Serviceman:
Number of minutes 30 25 25 45 35 90
Direct labor charge - Lineman §$27.29 54091
Direct labor charge - Serviceman $31.29 $13.04 $13.04 $23.47 $18.25
Direct labor charge - Meter Tech $30.67 B15.65
Other cost based on labor 37.98% $5.94 $4.95 $4.95 $8.91 $6.93 $15.54
COther direct cost $14.06 $7.03 $5.86 $5.86 $10.55 $8.20 $21.10
Mileage 14 $0.560 $5.60 $£5.60 $5.60 $5.60 $5.60
Mileage 20 $0.560 511,20
Office Clerical:
Number of minutes 25 13 15 i} 20 3
Direct labor charge - CSR $24.40 $10.17 $6.10 $6.10 $6.10 $8.13 $10.17
Other cost based on lobor 37.98% $3.86 $2.32 $2.32 $2.32 $3.06 53.86
Other direct cost $14.06 $5.86 $£3.52 $3.52 $3.52 $4.69 $5.86
Total $54.11 $41.38 $41.38 $60.46 55490  $108.63
Approved Charges Case #2012-00023 $40.00 $35.00 $4500  $90.00
No Change since 2011 $35.00 $50.00
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NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Return Check Charge

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (ltemnizes)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$ 3316

$__3316

nrcjust.doc - August 13, 2007
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NONRECURRING CHARGE COST JUSTIFICATION

Meter Test

Type of Charge:

1. Field Expense:

A. Materials (Itemize)

B. Labor (Time and Wage)

Meter Tech - 30 minutes

Total Field Expense

2. Clerical and Office Expense
A Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (itemize)

Total Miscelianecus Expense

Total Nonrecurring Charge Expense

$
__28A2
$_ 2862
$__

19.89
$ 19.89
sy 5.60
$ 5.6
$ 5411

nrcjust.doc - August 13, 2007
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NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Meter Reading

1. Field Expense:

A. Materials {itemize)

B. Labor (Time and Wage)

Total Field Expense

2. Clerical and Office Expense
A. Supplies
B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (temize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expense

$__ 2385

$__ 1193

$ 5.60

$ 4138

nrcjust.doc - August 13, 2007
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NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Termination / Field Collection

1. Field Expense:

A. Materials (Itemize)

3 —
B. Labor (Time and Wage)
Serviceman - 25 minutes 23,85
Total Field Expense $__ 2385
2. Clerical and Office Expense
A. Supplies $ .
B. Labor 11.93
Total Clerical and Office Expense $ 1193
3. Miscellaneous Expense
A. Transportation $ 5.60
B. Other (ltemize)
Total Miscellaneous Expense $ 5.60
Total Nonrecurring Charge Expense $__ 4138

nrcjust.doc - August 13, 2007



NONRECURRING CHARGE COST JUSTIFICATION

Reconnect

Type of Charge:

1. Field Expense:

A Materials {Itemize)

B. l.ahor (Time and Wage)

Serviceman - 45 minutes

Total Field Expense

2. Clerical and Office Expense
A. Supplies

B. Labor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Transportation

B. Other (itemize)

Total Misceilanecus Expense

Total Nonrecurring Charge Expense

nrcijust.

$ .
2.93
$ 4293
$
1193
$ 11.93
$ 560
3 5.60
$ 6046

doc — August 13,

PSC PHDR

Request 1

Attachment

2007

8of17



NONRECURRING CHARGE COST JUSTIFICATION

Reconnect - After Hours

Type of Charge:

1. Field Expense:

A. Materials (ltemize)

B. Labor (Time and Wage)

Lineman - 90 minutes

Total Field Expense

2. Clerical and Office Expense
A, Supplies

B. LLabor

Total Clerical and Office Expense

3. Miscellaneous Expense
A. Trangportation

B. Other (ltemize)

Total Miscellaneous Expense

Total Nonrecurring Charge Expanse

nrcjust,

$ -
77.54
$ 7754
8
19.89
$ 1989
8 11.2
$ 11.20
$ 108.63

doc - BABugust 13,

PSC

PHDR

Request 1
Attachment

2007

9o0f17
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NONRECURRING CHARGE COST JUSTIFICATION

Type of Charge: Service Investigation

1. Field Expense:

A Materials (Itemize)

$ S
B. Labor (Time and Wage)
Servicermnan - 35 minutes 33.39
Total Field Expense $_ 3339
2. Clerical and Office Expense
A.  Supplies $ .
B. Labor 1591
Total Clerical and Office Expense $ 1591
3. Miscellaneous Expense
A. Transportation $ 5.60
B. Other (temize)
Total Miscellaneous Expense $ 5.60
Total Nonrecurring Charge Expense $_ 549

nrcjust.doc - Auguset 13, 2007
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NONRECURRING CHARGE COST JUSTIFICATION
Type of Charge: Service Investigation - After Hours
1. Field Expense:
A. Materials (Itemize)
$ -
B. l.abor (Time and Wage)
Lineman - 90 minutes 77.54
Total Field Expense $__ 7754
2. Clerical and Office Expense
A, Supplies $
B. l.abor 19.89
Total Clerical and Office Expense $ 19.89
3. Miscellaneous Expense
A Transportation $ 11.20
B. Other (ltemize)
Total Miscellaneous Expense $ 1120
Total Nonrecurring Charge Expense $__ 108.63

nrcjuat.doc - August 13, 2007
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Witness: Jim Adkins
Taylor County Rural Electric Cooperative
PSC Case No. 2012-00023
Non Recurring Charges
November 30, 2011

Direct Wage Expense:
Employee Hourly
Number Rate
Accounting 105-109 $22.19
Office clerical - CSR 115-117 $19.81
Field Service Representative - FSR 235 $25.42
Lineman 227 $24.92
Meter technician 209 §24.92
Total Percent

Other Costs Based on Labor: Charpes of Labor
Regular labor $2,592,317
401(k) 273,978 10.57%
Life and disability 14,228 0.55%
Payroll taxes 215,929 8.33%
Vacation, holiday, sick days 372,794 14.38%
Worker's compensation insurance 144,502 5.57%
Total 39.40%
Other Direct Costs:
Health and dental insurance premiums $1,054,312
Paostretirement benefits 222,900

1,277,212
Number of employees 52
Annual cost per employee $24,562
Regular hours worked 2,080
Per hour amount $11.81
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Exhibit 135

page 2 of {-'9

Witness: Jim Adkins
Taylor County Rural Electric Cooperative
PSC Case No. 2012-00023
Non Recurring Charges
Novainber 30, 2011

Retern Check Charpe: Estimated Per

Hours Hour Amoung
Number of Minutes 40
Direct labar charge 66.7% $21.00 $14.00
(ther costs based on labor 39.40% 66.7% £8.27 5.52
Other direct cost pet hour 66.7% $511.81 7.87
Total charges $27.3%
Proposed charge $25.00

Mefer Reading, Collection, Disconnect-Reconnect Charge:

Termination/

Per Meter Meter Field Service

Hour Test Reading Collection Recomnect Investigation Qvertime
Serviceman:
Number of minutes a0 23 25 45 33 9
Direct labor charge - Lineman $24.92 $37.38
Direct labor charge - FSR $25.42 $10.59 310,59 §12.07 $14.83
Direct labor charge - Meter Tech 24,92 51271
Other cost based on labor 39.40% $5.01 $4.17 %417 $7.51 $5.84 $14.73
Other direct cost $11.81 $5.90 $4.92 54,92 £8.86 $6.89 $17.71
Mileage 10 $0.485 34.85 $4.85 $4.85 £4.85 $4.85
Mileage 20 $0.48S $9.70
Office Clertcal:
Number of minutes 22 A3 13 13 20 23
Direct labor charge - CSR $19.81 $8.25 £4.95 54,95 $4.95 f6.60 $8.25
Other cost based on labor 39.40% $3.25 $1.55 $1.95 $1.95 $2.60 $3.25
Other direct cost $11.81 $4.02 $2.95 $2.95 $2.95 $3.94 $4.52
Total $44.90 $34.39 $34.39 $50.14 $45.55 $95.95

Proposed Charge $40.00 $35.00 $35.00 $50.00 $45.00 $20.00
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Witness: Jim Adkins
Taylor County Rural Electric Cooperative
PSC Case No. 2012-00023
Non Recurring Charges
November 30, 2011
Additional Revenues Generated:
Charges Revenue Increase
Number | Existing | Proposed Existing Proposed Amount | Percent

Return check 570 $15.00 $25.00 $8,550 $14,250 $5,700 67%
Meter Test 6 $20.00 $40.00 120 240 120 100%
Meter Reading 0 $35.00 $35.00 0 0 0 0%
Termination / Field Collection 740 $25.00 $35.00 18,500 25,900 7,400 40%
Reconnect 261 $50.00 $50.00 13,050 13,050 0 0%
Service Investigation 13 $25.00 $45.00 325 585 260 80%
After Hours 31 $70.00 $90.00 2,170 2,790 620 29%
Meter Pole 5 $90.00 $90.00 450 450 0 0%
Total $43,165 $57,265  §14,100 33%
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Exhibit 15
Page 4 of 6
Taylor County Rural Electric Cooperative
Case No. 2012-00023
Non-Recurring Charges

Return Check

When a check is not honored by the bank and is returned, the check is stamped “VOID”,
The Customer Service Representative (“CSR”)} reviews the return check, verifying the
account number, name, accounts paid by the check, number of return checks for that
customer, reason the check was retumned, (i.e. NSF, Stop Payment, Account closed),
whether it was collected by a Field Service Representative (“FSR™). The CSR will also
ensure that there is no prior payment or billing arrangement or security deposit involved.
The return check is then keyed to the account, as is the return check fee. The batch is
balanced and the cash sheet is pulled. Totals are added to the daily balance sheet re-cap
sheets. A letter is typed for mailing to the consumer notifying them of the return check
and /or letter is typed notifying the consumer on a “N@ CHECK” basis. The consumers’
account is noted NC (if applicable) and if the consumer is on bank draft program, their
account is taken off auto-payment and applicable notes are made to the account.

The letter is mailed to the consumer. A service order is issued to collect if the return
check was collected by an FSR during a collection trip, or for an arrangement, or for
security deposit, and the account is added to the call out list for the System Operators.

The account is monitored by the CSR to ensure that it is paid within ten days. If not paid,
a service order is issued. Possible arrangements may be made by the CSR to extend time
on the return check. If the return check is paid, the payment is processed by the CSR and
the collection system is updated to clear out the field notification and the return check is
pulled from the file and marked “PA7/D”. The accounting department reconciles the return
checks with the bank statement on a monthly basis and runs applicable reports.

Note Discussions with the departments involved indicate that it takes a minimum of 40
minutes to process and account for each return check.
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Witness: Patsy Walters

Taylor County Cooperative
Case No. 2012-00023
Non-Recurring Charges

Termination or Field Collection Charge

The CSR produces disconnect tickets and gives them to the Plant Supervisor to distribute
the FSR. If payment is not received, or a call received to make arrangements, the ticket is
released to the FSR.

The FSR arranges his route and attempts to collect a payment. If unable to collect, he
disconnects the service. Tickets are returned to the CSR who key any payments collected
plus key the service charge for the fee.

Note Per discussions with the parties involved, it takes the FSR approximately 25
minutes for each trip, including time the prepare the completed paperwork. The CSR
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and
charges into the system.

Reconnect Charge

The CSR produces a reconnect for disconnect ticket and sends to the FSR. The FSR
arranges his route for reconnects. Before a service is reconnected, the FSR will visually
inspect from the transformer to the meter to ensure that the service has not been tampered
with, and that service can safely be reconnected. Tickets for reconnected services are
returned to the CSR who keys the completed service order into the system to charge for
the fee.

Note Per discussions with the parties involved, it takes the FSR approximately 45
minutes for each trip, including time the prepare the completed paperwork. The CSR
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and
charges into the system.

Service Investigation Charge

The same as Reconnect Charge, except the safety issue is generally not as great since the
customer has generated the call to investigate the interruption of service.

Note Per discussions with the parties involved, it takes the FSR approximately 35
minutes for each trip, including time the prepare the completed paperwork. The CSR
takes the same amount of time.
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Witness: Patsy Walters
Taylor County Cooperative
Case No. 2012-00023
Non-Recurring Charges

Meter Tests

Meter tests request originate with the CSR, usually as a result of a high bill complaint.
The CSR prepares a Meter Change Service Order and receives and processes the Account
Charge for payment for the request. After payment for the request is received, the CSR
fills out the service order and passes on to the FSR.

The meter is re-read by the FSR and if indicated, the meter is pulled. The meter is
brought to the meter shop where the technician will contact the consumer if indicated on
the request form to schedule a time for the test. Three (3) separate tests are conducted to
verify the accuracy. A written report is prepared documenting the results of the test,
which is returned to the CSR for mailing.

Note Per discussions with the meter department, it requires approximately 30 minutes to
test the meter and record the results. It takes the CSR approximately 20 minutes of
clerical time.

Overtime

This process includes the same as for regular time. The difference is that jobs can not be
coordinated with other jobs, either by route or by service location, since these are isolated
occurrences. There are generally more safety issues after regular hours since many of the
trips are when it is dark while working. The after hour trips are isolated, that is the reason
for the mileage to be doubled from reconnects during regular hours.

Mileage

Per discussion with the VP Engineering/Operations and service men, it is estimated that
each trip is approximately 10-15 miles. Therefore, 10 miles per trip was used.

Cost per Mile

The transportation system used by Taylor County does not allow for the calculations of a
cost per mile for its vehicles. The costs are allocated on a per-hour-of-use basis. Since
most vehicles used on service calls, collections, and reconnects are service trucks, and not
large bucket trucks, Taylor County has chosen to use the Internal Revenue Service cost
per mile of $0.485 (forty-eight and one-half cent).
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147

RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 2
RESPONSIBLE PARTY: Jeff Williams
Request 2. Provide Taylor RECC’s annual reliability metrics for 2008 through

September 2023. Include the System Average Interruption Duration Index (SAIDI), System
Average Interruption Frequency Index (SAIFI), Customer Average Interruption Frequency Index
(CAIDI), Customer Average Interruption Duration Index (CAIDI), and Customer Minutes of
Interruption. Separately show outages caused by right of way (ROW) vegetation.

Response 2. Please see the attached data. The metrics for 2023 have not been compiled
yet. Taylor County RECC does not have an outage management system, so it takes a long time to
manually separate the outage reasons, etc. This is not something we can realistically have

completed in the next week. That said we have provided data through 2022.



PSC Outage Tabulation, 2008

Sys;m:
Year SAIDI SAIFI CAIDI
2003 148.1 1.9 77.5
2004 1262.2 8.1 155.8
2005 945 1.3 73.5
2006 351.8 3.3 106.5
2007 113.28 1.35 83.72
2008 279.64 2.3 121.76
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 89,435.0
Consumer 1,759.8
Equipment 1,110,340.2
Miscellanecus 563,001.4
Overload 47 ,532.6
Plan 2,040.0
Praar Qiinnliar R12 RAN A
IVVBHU 120 D,JL49,017 . % |
PSC Outage Tabulation, 2009
System:
Year SAIDI SAIFI CAIDI
2004 1262.2 8.1 155.8
2005 94,5 1.3 73.5
2006 351.8 33 106.5
2007 113.28 1.35 83.72
2008 279.64 2.3 121.76
2009 1391.8 7 197.7
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 1,028,848.8
Consumer 4898
Equipment 2,026,754.8
Miscellaneous 1,058,458.0
Overload 11,374.0
Plan 22,406.8

Prwar Qiinnliar

720 ANKR K]




[weather 26,984,928.4 |

EC Outage Tabulation, 2010

System:
Year SAIDI SAIFI CAID!
2005 94.5 1.3 735
2006 351.8 3.3 106.5
2007 113.28 1.35 83.72
2008 279.64 2.3 121.76
2009 1391.8 7 197.7
2010 307.16 3.91 78.65
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 1,090,275.8
Consumer 2,284.2
Equipment 2,109,795.6
Miscellaneous 1,170,722.8
Overload 12,147.2
Plan 298,286.4
PAawar Qiinnliar 74A QN N
[vveawer 1,3UZ,4U5.U |
PSC Outage Tabulation, 2011
System:
Year SAID! SAIF! CAIDI
20086 351.8 3.3 106.5
2007 113.28 1.35 83.72
2008 27964 2.3 121.76
2009 1391.8 7 197.7
2010 307.16 3.91 78.65
2011 89.4 1.1 81.7

Outage Subcategory Breakdown:

ISubcategory: Mins:
Animal 175,126.2
Consumer 22,449.0

Equipment 280,040.0




Miscellaneous

193,440.6

Overload 5,769.6
Plan 17,7348
D mraimer Cuunnlinae 209 £E£22 O
[vveaner 1,4UY,/U3.0 |
PSC Outage Tabulation, 2012
Taylor County RECC
System:
Year SAIDI SAIFI CAIDI
2007 113.28 1.35 83.72
2008 279.64 2.3 121.76
2009 1391.8 7 1877
2010 307.16 3.91 78.65
2011 89.4 1.1 81.7
2012 74.0 13 57.4
Outage Subcategory Breakdown:
Subcategory: Mins;
Animal 199,377.6
Consumer 88,543.2
Equipment 237,092.6
Miscellaneous 238,117.2
Overload 1,186.8
Plan 22,6392
Crumar Qinnliar 287 108 4
[vveainer 0Y4,031.4 |
PSC Outage Tabulation, 2013
Taylor County RECC
System:
Year SAIDI SAIFI CAIDI
2008 279.64 2.3 121.76
2009 1391.8 7 197.7
2010 307.16 3.91 78.65
2011 89.4 1.1 81.7
2012 74.0 1.3 57.4




2013 386.84 4.24 91.27
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 173,436.0
Consumer 102,626.4
Equipment 701,611.2
Miscellaneous 242,989.2
Overload 1,894.6
Plan 69,261.6
Drwiar Quinnliar 1 ARG 4Q% A
|vveatner £,£245,311.4 |
PSC Outage Tabulation, 2014
Taylor County RECC
System:
Year SAIDI SAIFI CAID!
2008 1391.8 7 197.7
2010 307.16 3.91 78.65
2011 894 1.1 81.7
2012 740 1.3 57.4
2013 386.84 4.24 91.27
2014 119.18 1.58 75.29

QOutage Subcategory Breakdown:

Subcategory: Mins:
Animal 178,183.2
Consumer 139,502.4
Equipment 300,976.2
Miscellaneous 266,980.8
Overload 5,405.4
Plan 40,981.8
Drumr Qonnliar TE7 111 &/
|vveamer I, U2, 149.V |

PSC Outage Tabulation, 2015
Taylor County RECC




System:

Year SAIDI SAIFI CAIDI
2010 307.16 3.91 78.65
2011 89.4 1.1 81.7
2012 74.0 1.3 57.4
2013 386.84 4,24 91.27
2014 119.18 1.58 75.29
2015 198.6 1.3 150.7
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 83,208.0
Consumer 204,397.8
Equipment 400,209.0
Miscellaneous 343,717.8
Overload 8,463.6
Pian 71,383.2
Prawear Qininnliar 12R R77 N
|vveawmer 3,084,009.U |

PSC Outage Tabulation, 2016
Taylor County RECC

System:
Year SAIDI SAIFI CAIDI
2011 894 1.1 81.7
2012 74.0 1.3 57.4
2013 386.84 4.24 91.27
2014 119.18 1.58 75.29
2015 198.6 1.3 150.7
2018 153.3 13 119.6

Outage Subcategory Breakdown:

Subcategory: Mins:

Animal 103,989.0

Consumer 160,602.0

Equipment 539,113.8

Miscellaneous 182,098.2

Overload 3,8334

Plan 56,784.6

Drwuar Quinnliar RA RQa &

Jvveauer £,0£4,000.4 |




PSC Outage Tabulation, 2017
Taylor County RECC

System:
Year SAIDI SAIFL CAIDI
2012 74.0 1.3 57.4
2013 386.84 424 91.27
2014 119.18 1.58 75.29
2015 198.6 1.3 150.7
2016 1563.3 1.3 119.6
2017 126.25 1.25 100.96

Outage Subcategory Breakdown:

Subcategory: Mins:

Animal 119,695.8

Consumer 436,894.8

Equipment 315,600.6

Miscellaneous 413,818.8

Overload 1,875.0

Plan 109,607 4

Drwar Qiinnliar ATR ARA R

lVVCale‘l LU, 900V I

PSC Outage Tabulation, 2018

Taylor County RECC

System:
Year SAIDI 2AlF! CAIDI
2013 386.84 424 91.27
2014 119.18 1.58 75.29
2015 198.6 1.3 150.7
2016 153.3 1.3 119.6
2017 126.25 1.25 100.96
2018 123.15 1.63 75.42

Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 182,635.2
Consumer 75,231.6




Equipment 518,623.2
Miscellaneous 507,415.8
Overload 3,549.6
Pian 69,168.6
Prwar Qiinnliar 7R REE Q
|VVEEIHEI’ 1,001,1008.¢ l

PSC Outage Tabulation, 2019
Taylor County RECC

System:
Year SAIDI SAIFI CAID!
2014 119.18 1.58 75.29
2015 198.6 1.3 150.7
2016 153.3 1.3 119.6
2017 126.25 1.25 100.96
2018 123.15 1.63 75.42
2019 111.02 1.14 97.06

Outage Subcategory Breakdown:

Subcategory: Mins:

Animal 183,106.8

Consumer 110,619.6

Equipment 484,788.0

Miscellaneous 282,554 .4

Overload 5,442.0

Plan 25,140.0

DPrwar Quinnliar nn

|VVUi:!lllUl 1,09V,£0/7.0 l

PSC Outage Tabulation, 2020

Taylor County RECC

System:
Year SAIDI SAIFI CAIDI
2015 198.6 1.3 150.7
2016 153.3 1.3 119.6
2017 126.25 1.25 100.96
2018 123.15 1.63 75.42




2019 111.02 1.14 97.06
2020 117.8 1.2 99
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 147.683.4
Consumer 129,085.2
Equipment 387,757.8
Miscellaneous 437,217.6
Overload 2,155.8
Plan 29,968.8
Drwar Quinnliar £412NQ1 R
|[vveamner 1,180,449.U0 |
PSC Outage Tabulation, 2021
Taylor County RECC
System:
Year SAIDI SAIFL CAIDI
2016 153.3 1.3 119.6
2017 126.25 1.25 100.96
2018 123.15 1.63 75.42
2019 111.02 1.14 97.06
2020 117.8 1.2 99
2021 141.2 1.12 126.03
Outage Subcategory Breakdown:
Subcategory: Mins:
Animal 182,789.4
Consumer 192,398.4
Equipment 559,372.8
Miscellaneous 2547912
Overload 2,145.6
Plan 1,639.2
DAuar Qunnliar AND E7N N
JYveauier 1,0£0,/4V.0 |

PSC Outage Tabulation, 2022
Taylor County RECC




System:
Year
2017
2018
2019
2020
2021
2022

SAIDI
126.25
123.15
111.02
117.8
141.2
203

SAIFI
1.25
1.63
1.14
1.2
1.12
1.7

CAIDI
100.96
75.42
97.06
99
126.03
117.8

ISubcategory:
Animal

Consumer
Equipment
Miscellaneous
Overload

Plan

Prwar Qiuinnliar

jvveauner

Outage Subcategory Breakdown:

151,680.0
546,521.4
486,961.8
513,002.4
3,780.6

8,890.8
1QR A7A R

2,100, 101.9




Staff’s Request 3
Page 1 of 19
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147
RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 3

RESPONSIBLE PARTY: Patsy Walters

Request 3. Provide the board of directors meeting minutes from July 19, 2023, to
present.

Response 3. Please see the attached.



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative
Corporation was held Thursday, July 6, 2023, at 6:13 p.m., EST, at the Taylor County Rural
Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY.
The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following

were found to be present:

Donald Dean Shuffett Greg Corbin
Chris Tucker Raymond Rucker
Chad Taylor Bradley Irvin
Mark Woodrum

Jeff Williams, CEO and Lynn Marcum was also present and Brittany Hayes Koenig Qf Honaker
Law Office participated via Microsoft Teams for Allyson Honaker, General Counsel.

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of
Directors had received a copy of the minutes of the regular board meeting held June 1, 2023. All
members of the Board of Directors indicated they had received the mailing of the minutes. A
motion was made by Mark Woodrum to accept the minutes and it was seconded by Raymond
Rucker. The motion unanimously carried, RESOLVED, that the minutes of the June 1, 2023
regular board meeting are approved.

Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Williams
gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update.

Mr. Taylor asked if all members of the Board of Directors received a copy of the
Management Reports for the month ended June 30, 2023. All members indicated that they had

received the Management Reports. Jeff Williams gave an update on the Financial Report. A



motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was
seconded by Greg Corbin. The motion unanimously carried, RESOLVED, that the
Management/Financial‘ Report was accepted as preéented.

Mr. Williams gave an update on‘the items contained in the CEO Report including a public
contact incident, grievances, technology update, windstorm update, right-of-way, aiscomects
routinely caught-up, and the KEC Annual Meeting dates and other matters.

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case
filed June 6, 2023.

Old business was discussed regarding the nominating committee details.

New business was discussed regarding a revision to the bylaws to amend Article III —
Directors Section 3 Part C of the bylaws and Mr. Williams will reach out to different »companies
to see how they handle retired employees working for a contractor and what limits they put in by-
laws to running for the board. Donald Dean Shuffett and Raymond Rucker proposed paying
premiums so the utility is not out any money, however the board members would ﬁot change
insurance policies until the end of the year. Mr. Williams will reach out to the administrative staff
in charge of insurance to see if t.here is any issue created if the board agrees to allow Mr. Shuffett
and Mr. Rucker to pay their own premiums and maintain the same policies until the end of the
year. |

Mr. Williams also notified the Board that he will need to get the building appraised in
preparation for an application for a CPCN to be discussed with the board in approximately August
~ or September. A motion was made by Greg Corbin and seconded by Mark Woodrum to allow Mr.
Williams to seek information about estimates for obtaining an appraisal for the headquarters

building. The motion unanimously carried, RESOLVED, that Mr. Williams will seek information




about services available to appraise the headquarters building in preparation for an application for
a CPCN.

Mr. Williams also discussed with the Board the need to hire an uninterested/unaffiliated
commercial realtor to evaluate potential parcels of land for a potential location of the headquarters.
A motion was made by Chris Tucker and seconded by Greg Corbin for Mr. Williams to seek
potential commercial realtors and inquire as to whether those are paid in percentages of the selling
price or a flat fee. The motion unanimously carried. It is RESOLVED that Mr. Williams will seek
potential commercial realtors and inquire as to whether those are paid in percentages of the selling
price or a flat fee and report back to the board with the information obtained.

Mr. Taylor reported the total of $1,869.33 in uncollectible write-offs. A motion was made
by Bradley Irvin and seconded by Donald Dean Shuffett to approve the write-offs, the motion was
unanimously approved. RESOLVED, that the total in the amount of $1,869.33 be written off.

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin
and seconded by Donald Dean Shuffett to pay capital credits in the amount of $15,030.56 the
motion was unanimously approved. RESOLVED to pay $15,030.56 in capital credits.

A discussion was held on new member applications. A motion was made by Greg Corbin
and seconded by Mark Woodrum to accept new members and the motion unanimously carried.
RESOLVED new members are approved as presented.

A discussion was had on the next meeting date and agenda.

There being no further business of to come before the Board of Dirgctors, the meeting was
Y,
duly adjourned at 7:47pm. WM/

Secretary

SEAL



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A reorganization meeting of the Board of Directors of Taylor County Rural Electric
Cooperative Corporation was held Friday, July 14, 2023, at 11:30 a.m., EST, at the Taylor County
Rural Electric Cooperative Corporation‘ headquarters located at 625 W. Main Street,
Campbellsville, KY. The meeting was called to order by Chad Taylor, President. Board members
introduced themselves and their current positions on the board. Upon calling the roll, the following

were found to be present:

Kyle Milby Greg Corbin
Chris Tucker Wayne Spearman
Chad Taylor Bradley Irvin

- Mark Woodrum

Jeff Williams, CEO, Lynn Marcum and L. Allyson Honaker, General Counsel were also present.

Mrs. Honaker took nominations for President. Greg Corbin made a motion to nominate
Chad Taylor to continue to serve as the Board’s President and it was seconded by Mark Woodrum.
The motion unanimously carried, RESOLVED, that Chad Taylor will continue to serve as the
Board’s President.

Mrs. Honaker took nominations for Vice-President. Bradley Irvin made a motion to
nominate Chris Tucker to continue to serve as Vice-President and it was seconded by Greg Corbin.
The motion unanimously carried, RESOLVED, that Chris Tucker will continue to serve as the
Board’s Vice-President.

Mrs. Honaker took nominations for Treasurer. Greg Corbin made motion to nominate

Bradley Irvin to continue to serve as the Board’s Treasurer and it was seconded by Mark



Woodrum. The motion unanimously carried, RESOLVED, that Bradley Irvin will continue to
serve as the Board’s Treasurer.

Mrs. Honaker took nominations for Secretary. Chris Tucker made a motion to nominate
Mark Woodrum to continue to serve as the Board’s Secretary and it was seconded by Kyle Milby.
The motion unanimously carried, RESOLVED, that Mark Woodrum will continue to serve as the
Board’s Secretary.

Mrs. Honaker then turned the meeting over to Chad Taylor, the President.

Mr. Taylor opened the meeting to discussion for the new board members. The new board
members were advised of the upcoming KEC meeting, policies and procedures, rate case update

and strategic planning retreat.

The meeting was then adjourned. /%/

Secretary

SEAL




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative
Corporation was held Thursday, August 3, 2023, at 6:00 p.m., EST, at the Taylor County Rural
Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY.
The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following

were found to be present:

Kyle Milby Greg Corbin
Chris Tucker Wayne Stearman
Chad Taylor Bradley Irvin
Mark Woodrum

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel,
participate by Microsoft Teams.

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of
Directors had received a copy of the minutes of the regular board meeting held July 6, 2023. All
members of the Board of Directors indicated they had received the mailing of the minutes. A
motion was made by Chris Tucker to accept the minutes and it was seconded by Mark Woodrum.
The motion unanimously carried, RESOLVED, that the minutes of the July 6, 2023 regular board
meeting are approved. Mr. Taylor asked if the members of the Board of Directors had received a
copy of the minutes of the reorganization meeting held July 14, 2023. All members of the Board
of Directors indicated they had received the mailing of the minutes. A motion was made by Greg
Corbin to accept the reorganization meeting minutes and it was seconded by Kyle Milby. The
motion unanimously carried, RESOLVED, that the minutes of the July 14, 2023 reorganization

meeting are approved.



Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Williams
gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update.

Mr. Taylor asked if all members of the Board of Directors received a copy of the
Management Reports for the month ended July 31, 2023. All members indicated that they had
received the Management Reports. Jeff Williams gave an update on the Financial Report. A
motion was made by Chris Tucker to accept the Management Report/Financial Report and it was
seconded by Mark Woodrum. The motion unanimously carried, RESOLVED, that the
Management/Financial Report was accepted as presented. |

Mr. Williams gave an update on the items contained in the CEO Report including another
public contact incident, right-of-way updates, parking lot changes, grievances, Greensburg lighting
update, KEC Annual Meeting updates, transformer shortages, technology updates and other
matters.

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case
~ filed June 6, 2023, CEO evaluations and construction work plan filed for approval.

There was no old business to discussed.

New business was discussed regarding drafting a board policy regarding conflicts of
interest and how to proceed, review and amendment of bylaws, dates for CBS presentations,
software updates and other items. A discussion was held regarding a donation to Taylor County
High School since they allowed Taylor County RECC to use their facilities for the annual meeting.
A motion was made by Chris Tucker to give Taylor County High School a $1000.00 donation for
the use of their facilities for the annual meeting> and it was seconded by Wayne Stearman. The
. motion unanimously carried, RESOLVED, that a $1000.00 donation will be given to Taylor

County High School. A discussion was held on the hiring of a commercial realtor for property. A




motion was made by Bradley Irvin to hire Sturgis as a commercial realtor to show property and it
was seconded by Greg Corbin. The motion unanimously carried, RESOLVED, that management
may hire Sturgis as a ;:ommercial realtor.

Mr. Taylor reported the total of $5,197.01 in uncollectible write-offs. A motion was made
by Bradley Irvin and seconded by Kyle Milby to approve the write-offs, the motion was
unanimously approved. RESOLVED, that the total in the amount of $5,197.01 be written off.

A discussion on capital credits to be paid was held. A motion was made by Chris Tucker
and seconded by Mark Woodrum to pay capital credits in the amount of $14,556.80 the motion
was unanimously approved. RESOLVED to pay $14,556.80 in capital credits.

A discussion was held on new member épplications. A motion was made by Bradley Irvin
and seconded by Greg Corbin to accept new members and the motion unanimously carried.
RESOLVED new members are approved as presented.

A discussion was had on the next meeting date and agenda.

There being no further business of to come before the Board of Directors, the meeting was

A L bt

Secretary

duly adjourned at 8:10 p.m.

SEAL



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
CAMPBELLSVILLE, KENTUCKY 42719

We, the Directors of the Taylor County Rural Electric
Cooperative Corporation waive all notice of the time, as
the 6th day o¢f September 2023, 2:00 P.M., EDT, as the time
for the holding of such meeting for the following purposes:

1. CBS Presentation of the Facility Planning Study.

IN WITNESS WHEREOF, we have hereunto set our hands
this 6th day of September, 2023.




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A special meeting of the Board of Directors of Taylor County Rural Electric Cooperative
Corporation was held Wednesday, September 6, 2023, at 6:00 p.m., EST, at Campbellsville
University located at 1 University Drive, Campbellsville, KY. The meeting was called to order by

Chad Taylor, President. Upon calling the roll, the following were found to be present:

Kyle Milby Greg Corbin

Chris Tucker Wayne Stearman
Chad Taylor ~ Bradley Irvin

Jeff Williams, CEO and Lynn Marcum we¥e also present and L. Allyson Honaker, General
Counsel, participated by Microsoft Teams.

A presentation was given by representatives of Cooperative Building Solutions regarding
a possible new headquarters building for Taylor County RECC.

There being no further business of to come before the Board of Directors, the meeting was

Secretary

duly adjourned at 3:23 p.m.

SEAL



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative
Corporation was held Thursday, September 7, 2023, at 6:00 p.m., EST, at the Taylor County Rural
Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY.
The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following

were found to be present:

Kyle Milby Greg Corbin
Chris Tucker Wayne Stearman
Chad Taylor Bradley Irvin
Mark Woodrum

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel,
participate by Microsoft Teams.

Travis Finn and Jason Garmon with Jones, Nale & Mattingly LLC gave the audit report.
Discussion was held regarding audit report. A motion was made by Greg Corbin to accept the
audit report as presented and it was seconded by Mark Woodrum. The motion unanimously
carried, RESOLVED, that the audit report is accepted.

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of
Directors had received a copy of the minutes of the regular board meeting held August 3, 2023.
All members of the Board of Directors indicated they had received the mailing of the minutes. A
motion was made by Chris Tucker to accept the minutes and it was seconded by Kyle Milby. The
motion unanimously carried, RESOLVED, that the minutes of the August 3, 2023 regular board
meeting are approved. Mr. Taylor asked if the members of the Board of Directors had received a

copy of the minutes of the September 6, 2023 speéial board meeting. All members of the Board



of Directors indicated they had received the mailing of the minutes. A motion was made by Kyle
Milby to accept the special meeting miﬁutes and it was seconded by Chris Tﬁcker. The motion
unanimously carried, RESOLVED, that the minutes of the September 6, 2023 special meeting are
approved.

Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Corbin gave
the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update.

Mr. Taylor asked if all members of the Board of Directors received a copy of the
Management Reports for the month ended August 31, 2023. All members indicated that they had
received the Management Reports. Jeff Williams gave an update on the Financial Report. A
motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was
seconded by Chris Tucker. The motion unanimously carried, RESOLVED, that the
Management/Financial Report was accepted as presented.

Mr. Williams gave an update on the items contained in the CEO Report including member
appreciation events, directors’ photos, lineman’s rodeo, bids for ROW and herbicide for next year,
rate case and energy purchases and other matters.

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case
filed June 6, 2023 and CEO evaluations.

There was no old business to discussed.

New business was discussed regarding the new board policy drafted for conflicts of
interests. Discussion was held. Chris Tucker made a motion to approve the Conflicts of Interest
Policy and it was seconded by Greg Corbin. The motion unanimously carried, RESOLVED,
Conflicts of Interest Policy is approved. A discussion was held on RUS funding that was approved

in January. A motion was made by Chris Tucker to sign the required RUS forms for the funding




and it was seconded by Mark Woodrum. The motion unanimously carried, RESOLVED that the
RUS forms for funding will be signed. A discussion was held regarding a customer satisfaction
survey that will be conducted by EKPC on behalf of the ownervmembers.

A discussion was held on Taylor County Bank General Funds Write-Offs. A motion was
made by Greg Corbin to approve the Taylor County Bank General Funds Write-Offs and it was
seconded by Kyle Milby. The motion unanimously carried, RESOLVED, Taylor County Bank
General Funds Write-Offs are approved.

Mr. Taylor reported the total of $13,465.37 in uncollectible write-offs. A motion was made
by Greg Corbin and seconded by Kyle Milby to approve the write-offs, the motion was
unanimously approved. RESOLVED, that the total in the amount of $13,465.37 be written off.

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin
and seconded by Wayne Stearman to pay capital credits in the amount of $13,682.06 the motion
was unanimously approved. RESOLVED to pay $13,682.06 in capital credits.

A discussion was held to accept new members. A motion was made by Greg Corbin to
accept new members and seconded by Kyle Milby. The motion unanimously carried,
RESOLVED, new members are approved.

A discussion was held on Strategic Planning event in November and MSE presentation. A
discussion was also held on the Board quicy on meeting attendance for directors. Mrs. Honaker
will review for next meeting.

A motion was made by Chris Tucker to enter into executive session and was seconded by
Mark Woodrum. The motion unanimously carried, the Board entered executive session,

Discussions were held on confidential cooperative business. A motion was made by Greg Corbin



to exit executive session and was seconded by Kyle Milby. The motion unanimously carried and
the Board returned to general session. l
A discussion was had on the next meeting date and agenda.
There being no further business of to come before the Board of Directors, the meeting was
dﬂya@ouﬁmdat&48pmm

TP £ b

Secretary

SEAL




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
CAMPBELLSVILLE, KENTUCKY 42719

We, the Directors of the Taylor County Rural Electric
Cooperative Corporation waive all notice of the time, as
the 28th day of September 2023, 4:00 P.M., EDT, as the time
for the holding of such meeting for the following purposes:

1. MSE Presentation of the Facility Planning Study.

IN WITNESS WHEREOF, we have hereunto set our hands
this 28th day of September, 2023.




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A special meeting of the Board of Directors of Taylor County Rural Electric Cooperative
Corporation was held Thursday, September 28, 2023, at 4:02 p.m., EST, at Holiday Inn Express
located at 102 Plantation Drive, Campbellsville, KY. The meeting was called to order by Chad

Taylor, President. Upon calling the roll, the following were found to be present:

Kyle Milby : Greg Corbin
Chris Tucker Wayne Stearman
Chad Taylor Bradley Irvin
Mark Woodrum

Jeff Williams, CEO and Lynn Marcum were also present and L. Allyson Honaker, General
Counsel, participated by Zoom.

A presentation was given by representatives of MSE of Kentucky, Inc. regarding a possible
new headquarters building for Taylor County RECC and the MSE representatives left the meeting.

A motion was made by Greg Corbin to enter into executive session and it was seconded by
Mark Woodrum. The motion unanimously carried and the Board entered into executive session.
Discussion was had on confidential issues. Bradley Irvin made a motion to exit executive session
and it was seconded by Kyle Milby. The motion unanimously carried and the Board exited
executive session.

There being no further business of to come before the Board of Directors, the meeting was

duly adjourned at 5:33 p.m. ‘ /
Bl Lt

Secretary

SEAL



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

A regﬁlar‘meeting of the Board of Directors of Taylor County Rurai Electric Cooperative
Corporation was held Thursday, October 5, 2023, at 6;00 p.m., EST, at the Taylor County Rural
Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY.
The meéting was called to order by Chad Taylor, President. Upon calling the roll, the following

were found to be present:

Kyle Milby Greg Corbin
Chad Taylor Wayne Stearman
Mark Woodrum Bradley Irvin

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel,
participate by Microsoft Teams.

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of
Directors had received a copy of the minutes of the regular board meeting held September 7, 2023.
All members of the Board of Directors indicated they had recéived the mailing of the minutes. A
motion was made by Greg Corbin to accept the minutes and it was seconded by Mark Woodrum.
The motion unanimously carried, RESOLVED, that the minutes of the Septernber 7,2023 regular
board m'eeting arc approved. Mr. Taylor asked if the members of the Board of Directors had
received a copy of the minutes of the September 28, 2023 special board meeting. All members of
the Board of Directors indicated they had received the mailing of the minutes. A motion was made
by Kyle Milby to accept the speciai meeting minutes and it was seconded by Wayne Stearman.
The motion unanimously carried, RESOLVED, that the minutes of the September 28, 2023 special

meeting are approved.



Mr. Williams gave the lenders update. Mr. Williams gave the KEC update. Mr. Corbin
gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update.

Mr. Taylor asked if all members of the Board of Directors received a copy of the
Management Reports for the month ended September 30, 2023. All membefs fndicated that they
had received the Management Reports.‘ Patsy Walters gave an updvate on the Financial Report. A
motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was
seconded by Kyle Milby. The motion unanimously carried, RESOLVED, that the
Management/Financial Report was accepted as presented.

Mr. Williams gave an update on the items contained in the CEO Report including
arbitration update, ROW status for the year, member appreciation events, directors’ photos and
websité update, lineman’s rodeo, bids for ROW and herbicide for next year, strategic planning
meeting and other matters.

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case
filed June 6, 2023 and the hearing being rescheduled due to hearing notice not published.

There was no old business to discussed.

New business was discussed regarding the Christmas dinner. A discussion was also held
regarding Christmas bonuses for employees. A motion was made by Bradly Irvin to pay each
employee a $100.00 (after taxes) Christmas bonus and was seconded by Kyle Milby. The motion
unanimously carried, RESOLVED, that employees will receive a $100.00 (after taxes) Christmas
bonus. The revised Board Policy on Director Attendance was reviewed. An additional change to
Item No. 11 was discussed to remove director’s spouse. Mrs. Honaker will revise and present a
clean version of the Board Policy at the next board meeting for review. A discussion was held on

temporarily revising the CoBank line of credit to increase by three million until the RUS loan




funds are received. A motion was made by Wayne Stearman to temporarily increase the line of
credit from $6 million to $9 million with CoBank and was seconded by Kyle Milby. The motion
unanimously carried, RESOLVD, that the CoBank line of credit is temporarily increased to $9
million. A discussion was held on the CFC line of credit and temporarily extending it until the
RUS funds are received. A motion was made by Greg Corbin to temporarily extend the CFC line
of credit until the RUS funds are received and was seconded by Mark Woodrum. The motion
unanimously carried, RESOLVED, that the CFC line of credit is temporarily extended.

Mr. Taylor reported the total of $15,568.46 in uncollectible write-offs. A motion waé made
by Greg Corbin and seconded by Kyle Milby to approve the write-offs, the motion was
unanimously approved. RESOLVED, that the total in the amount of $15,568.46 be written off.

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin
and seconded by Kyle Milby to pay capital credits in the amount of $10,610.61 the motion was
unanimously approved. RESOLVED to pay $10,610.61 in capital credits.

A discussion was held to accept new members. A motion was made by Greg Corbin to
accept new members and seconded by Kyle Milby. The métion unanimously carried,
RESOLVED, new members are approved.

A discussion was held on Strategic Planning event in November and CFC training in
January. A discussion was also held on the upcoming dates for member appreciation events and
EKPC’s strategic planning coming up.

A discussion was had on the next meeting date and agenda.

There beian no further business of to cofne before the Board of Directors, the meeting was

duly adjourned at 7:22 p.m.

T o

SEAL ; - ‘ Secretary



Staff’s Request 4
Page 1 of 83
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147

RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 4
RESPONSIBLE PARTY: Jeff Williams
Request 4. Provide any feasibility studies done for the potential of new

headquarters for Taylor RECC.

Response 4. Please see the attached.
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South Kentucky RECC (606) 678-4121
Kevin Newton, VP Engineering
Michell Herrman, VP Finance
Gary Redmon, Board Chair
Cathy Epperson, Board Vice Chair

Salt River Electric (502) 249-0531
"Tim Sharp, CEO
Nicky Rapier, VP

East Kentucky Power (859) 595-9977
Rodrey Hitch, Director

Southeast KY Economic Development (SKED) (606) 875-5811
Brett Traver, CEO

KY Lineman Training Center (270) 585-1547
Bennie Garland, Administrator

Corbin, KY Chamber and Economic Development (606) 215-6754
Bruce Carpenter, CEO

Team Modern (606) 416-4443
Michael Ray, CEO

Morehead, KY Chamber and Economic Development (606) 356-0182
Jason Slone, CEO

Ashland Alliance (606) 207-0042
Tim Gibbs, CEO

Goss Samford, PLL.C (859) 268-7740
Mark David Goss

St. Joseph — London Healing Garden















GARY HOBSON TIM MASA, LEED AP NATE SCHEER, LEED GA  Haley Dougherty, RA JAMES BEVER, RA

Chairman President Project Director Project Architect Project Manager



Agenda

« Company Overview

Facility Study
- Property Conditions Assessment
- Functionality Assessment
- Needs Assessment

Facility Conceptual Designs
- Site Plan

Schedule

Next Steps









Value Proposition

« Total facility consultant; responsible for your TOTAL project, with a single point of
accountability

« Turnkey solution brings value, control, quality, and owner satisfaction to each project

« Committed to and vested in the success of the electric cooperative industry






Geographic Footprint



Regional Footprint



Total Facility Consultant

Design Partner Construction Management Partner
¢ Architecture/Interior Design * Estimating

e Civil Engineerirlg . * Project Management

* Structural Engineering « On-Site Superintendent

e MEP Engineering ¢ Local Subcontractors






Purpose

The purpose of the Facility Planning Study is
to provide Taylor County RECC with an
objective tool to make prudent business

decisions regarding current and future facility

heeds.



Components



Facility Goals

+ Office
- Improve member access to the facility with parking and entry improvements

- Provide better member service experience inside the facility and include accommodations for peak times and influx of
member traffic.

- Improve staff and department adjacencies
- Address lack of meeting spaces, in size and quantity.
- Provide collaboration space for employees.
- Address storage needs
- Provide an efficient and functional workspace for employees
« Operations
- Consolidate material storage to improve organization and efficiency.
- Improve size and organization of warehouse
- Provide protection from weather for large vehicles
- Improve line crew room amenities and size.

- Improve size, efficiency, safety, and add needed equipment for the vehicle maintenance shop

- Improve mobility for fleet circulation and parking for more efficient morning and evening operations

- Improved member parking, drive thru, and security



Property Conditions & Functionality
Assessments









Site: Physical Conditions

- Site is very steep; buildings are terraced from - Southwest corner of the site is unusable due to a
north to south on the steep site. sinkhole.

- The slope causes drainage issues for both
buildings and graveled areas.

Poor Marginal Good Taylor County

Site 0-8 9-11 12-18 5



Site: Physical Conditions

- Approximately one acre of the site is being

- Main employee parking area is unsecured and
used for a substation.

shared with members and visitors.

- There is one accessible parking space, but itis in
the main fleet entry drive-aisle.



Office: Physical Conditions

. |mpr0vements have been made to |Obby, however: o Workgroups Separated throughout office
Employees cannot hear members through glazing
Employees must escort members to restrooms - Workspaces lack thermal comfort for employees

Difficult to access the drop box

«  Workgroups lack room for growth
No drive-thru or public conference room & P &



Office: Physical Conditions

- ADAissues - Major renovations would be required in order to
- Stairways without access to elevator or ramps  make these spaces compliant with current
« Interior rooms & restrooms accessibility standards.
Poor Marginal Good Taylor County

Office 0-12 13-17 18 - 26 6



Office: Physical Conditions

- Storage spaces are spread throughout - Lack of privacy for general manager
the building and are at capacity. - General manager and executive assistant not

. Lack of meeting spaces. located nearby



Office: Physical Conditions

- Aging Roof, HVAC, and plumbing systems. - Lack of hardened space for critical equipment and
employees
« The condensate drains appeared to be

clogged and leaking onto the floor « Potential hazardous materials (asbestos & mold).



Warehouse: Physical Conditions

- The wood railing at the raised - The dock height appears to be
loading dock is not compliant higher than the standard 48".

with current building codes. - No protective bollards were

located at the columns.

Poor Marginal

Warehouse 0-12 13-17

- The building experiences water
leakage at the new restroom
addition during large rains.

Good Taylor County

18 - 26 6



Warehouse: Physical Conditions

« ADA issues
- Stairways without access to elevator or ramps
. Interior rooms & restrooms

- Material warehouse is full, without room for growth
. Standard forklift cannot maneuver in aisles.



Warehouse: Physical Conditions

- Maintenance bay does not have enough storage or workspace
- Lack of equipment, such as vehicle lifts.

Warehouse



Covered Vehicle Storage: Physical Conditions

- There is substantial surface » There is not enough capacity or - The pad is too small for all
rust on the exposed steel size for adequate coverage of all transformers on site—overflow
structure. fleet vehicles on site is located at the adjacent raised
concrete pad
Poor Marginal Good Taylor County

Covered Vehicle 0-12 13-17 18- 26 9



Covered Vehicle Storage: Physical Conditions

. The meter shop & storage room - The linecrew room does not include . Most MEP equipment in the

are full and lack room for any access to natural daylight or a building appear past their
growth. restroom facility within the building. | sefy life.

« The linecrew room lacks room for
growth.



PCB Building: Physical Conditions

« The building appears to be sufficient for the cooperative’s needs

- There is evidence of rust on the southern wall panels.

Poor Marginal Good Taylor County

Office 0-12 13-17 18 - 26 20



Wash Bay Building: Physical Conditions

« Plumbing fixtures and system does not appear to be code compliant
- The metal wall panels appears to be rusting in multiple locations

Poor Marginal Good Taylor County

Wash Bay Building 0-12 13-17 18 - 26 6



Storage Barn: Physical Conditions

- The wood structure is undermined by burrowing animals in at least one location, causing beams to sag.

Poor Marginal Good Taylor County

Storage Barn 0-12 13-17 18 - 26 12



Summary

Site

Office

Warehouse
Covered Vehicle
PCB Building
Wash Bay Building

Storage Barn

Poor

0-8
0-12
0-12
0-12
0-12
0-12

0-12

Marginal
9-11
13-17
13-17
13-17
13-17
13-17

13-17

Good
12-18
18-26
18-26
18-26
18-26
18-26

18 -26

Taylor County

5

6

20

12



Needs Assessment (NA)






Needs Assessment Summary: Taylor County

Office
Warehouse
Covered Material Storage
Enclosed Vehicle Storage
Covered Vehicle Storage
Maintenance & Wash Bay
Totals

NET DIFFERENCE

11,000
3,000
3,900

0
5,800
1,600

25,300

20,850
8,000
3,300

21,600

10,800
8,640

73,190

47,890






Site Plans



Existing Site Concept



Greenfield Site Concept






Update
Design and
Cost Estimate

Update
Design and
Cost Estimate

Update
Design and
Cost Estimate

Cooperative
Approval

Cooperative
Approval

Cooperative

Construction
Approval



Bidding Process Overview

« Invite qualified local and regional
subcontractors to bid on package for project
(30-40 bid packages)

« Hold a pre-bid meeting for interested
bidders to attend

o Evaluate bid results

« Provide recommendation of award for each
bid package for the Electric Cooperative to
approve

« |ssue a subcontract to successful bidder

+ Finalize contract amount for project









Timeline

2 MONTHS

1-3
MONTHS

7-8 MONTHS

MONTH

12-14 MONTHS



Action Plan



Questions?



Staff’s Request 5
Page 1 of 1
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147
RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 5
RESPONSIBLE PARTY: Jeff Williams
Request 5. Provide purchase price and any paperwork related to mileage or usage

for the vehicle used by Jeffrey Williams.

Response 5. Taylor County RECC purchased a 2022 Chevy Silverado 4WD Crew Cab
in June 2022 in the amount of $44,890.00 for the chief executive officer. The use of the CEO’s
truck is part of his contractual compensation and benefit package. As such, there is no paperwork

associated with mileage. Currently, total mileage is 39,180.



Staff’s Request 6
Page 1 of 30
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147

RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 6
RESPONSIBLE PARTY: Patsy Walters
Request 6. Reference Corrected Exhibit 3, Schedule B2.

a. Provide the initial date Taylor RECC drew on its CoBank
short-term line of credit as well as the dates the line of credit was renewed since 1995.

b. Provide the most recent renewal agreement as well as the dates
of all additional draws on the account in the past three years.

C. Provide the current interest rate for the line of credit.

d. Provide the dates and amounts of all payments made on the

line of credit for the last seven years.
Response 6a. Taylor County RECC’s current revolving credit promissory note is dated
December 17, 2018, as an unsecured credit facility. The loan commitment is reviewed and an
annual decision made on January 31%. The line of credit has to be paid to a zero-balance every
twenty-three months. Each new drawdown is a new agreement that must be signed by the Board

of Directors and is for a time period not to exceed twenty-three months and must be paid off by



the maturity date. Taylor County has been a customer of CoBank since 1995 with its initial draw
in 1997.
Response 6b. Attached is Taylor County’s most recent revolving short-term line of credit

agreements. Please see request 6d. for all additional draws on the account in the past three years.

Response 6c. The interest rate for CoBank’s revolving short term line of credit for the
week of October 29, 2023, is 7.23%.

Response 6d. Please see the Excel spreadsheet that is being uploaded into the
electronic filing system separately which lists dates and amounts of all payments made on the

line of credit for the last seven years.



RCOBANK

| COUPERATIVE CORNETHE. CCUMMIITED

Loan No. 14213610801

AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE

THIS AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE (this
“Promissory Note”) to the Credit Agreement dated December 17, 2018 (such agreement, as may be
amended, hereinafter referred to as the “Credit Agreement”), is entered into as of December 17, 2018
between COBANK, ACB, a federally-chartered instrumentality of the United States (“Lender”) and
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION, Campbellsville,
Kentucky, a corporation (together with its permitted successors and assigns, the “Borrower”).
Capitalized terms not otherwise defined in this Promissory Note will have the meanings set forth in the
Credit Agreement.

RECITALS

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute
payment of the indebtedness evidenced by, the promissory note set forth in the Amended and Restated
Promissory Note and Committed Revolving Credit Supplement numbered RIML065451B, dated as of
December 8, 2015, between Lender and the Borrower.

SECTION 1. REVOLVING CREDIT COMMITMENT. On the terms and conditions set forth
in the Credit Agreement and this Promissory Note, Lender agrees to make loans to the Bomrower during
the period set forth below in an aggregate principal amount not to exceed $3,000,000.00, at any one time
outstanding (the “Commitment™”). Within the limits of the Commitment, the Borrower may borrow,
repay and re-borrow.

SECTION 2, PURPOSE. The purpose of the Commitment is to finance the operating needs of the
Borrower.

SECTION 3. TERM. The term of the Commitment will be from the date hereof, up to and
including January 31, 2020, or such later date as Lender may, in its sole discretion, authorize in writing
(the “Term Expiration Date”). Notwithstanding the foregoing, the Commitment will be renewed for an
additional year only if, on or before the Term Expiration Date, Lender provides to the Borrower a written
notice of renewal for an additional year (2 “Renewsal Notice”). If on or before the Term Expiration Date,
Lender grants a short-term extension of the Commitment, the Commitment will be renewed for an
additional year only if Lender provides to the Borrower a Renewal Notice on or before such extended
expiration date. All annual renewals will be measured from, and effective as of, the same day as the Term
Expiration Date in any year.

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. The loans will be made
available as provided in Article 2 of the Credit Agregment.

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the
loan(s) in accordance with the following interest rate option(s):

(A) Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of
interest established by Lender on the first Business Day of each week. The rate established by Lender
will be effective until the first Business Day of the next week. Each change in the rate will be applicable



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
Campbellsville, Kentucky
Promissory Note No. 14213610501

to all balances subject to this option and information about the then current rate will be made available
upon telephonic request.

Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year
" consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or
on such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date™).

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal
balance of the loans on the Term Expiration Date, as the term may be extended from time to time.

In addition to the abave, the Borrower promises to pay interest on the unpaid principal balance of the
loans at the times and in accordance with the provisions set forth herein.

SECTION 7. SECURITY. Except for Lender’s lien on the Borrower’s equity in Lender, the
Borrower’s obligations hereunder and, to the extent related hereto, under the Credit Agreement, will be
unsecured. .

SECTION 8. FEES. INTENTIONALLY OMITTED.

SECTION 9. LETTERS OF CREDIT. If agreeable to Lender in its sole discretion in each
instance, in addition to loans, the Borrower may utilize the Commitment to open irrevocable letters of
credit for its account. Each letter of credit will be issued within a reasonable period of time after Lender’s
receipt of a duly completed and executed copy of Lender's then current form of Application and
Reimbursement Agreement or, if applicable, in accordance with the terms of any CoTrade Agreement
between the parties, and will reduce the amount available under the Commitment by the maximum
amount capable of being drawn under such letter of credit. The Borrower agrees to pay to Lender any
fees, administrative expenses, and other customary charges that Lender may charge or incur from time to
time in connection with the issuance, maintenance, amendment (if any), assignment or transfer (if any),
negotiation, and administration of the letter of credit. Any draw under any letter of credit issued hereunder
will be deemed a loan under the Commitment and will be repaid in accordance with this Promissory Note.
Each letter of credit must be in form and content acceptable to Lender and must expire no later than the
maturity date of the Commitment.

SIGNATURE PAGE FOLLOWS



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
Campbelisville, Kentucky
Promissery Note No. 14213610501

SIGNATURE PAGE TO PROMISSORY NOTE

IN WITNESS WHEREOQF, the parties have caused this Promissory Note to the Credit
Agreement to be executed by their duly authorized officer(s).

TAYLOR UNTY RURAL ELECTRIC
COOPERAT RPORAT o% % ;
By: /

Name: Dﬁﬁ/ﬂ/d ﬁ Sé%%f%

Title: | ﬁ/fﬁf% %7L




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORFORATION

Campbellsville, Kentucky
Promissory Note No. 14213610501

SIGNATURE PAGE TO PROMISSORY NOTE
IN WITNESS WHEREQF, the parties have caused this Promissory Note to the Credit
Agreement to be executed by their duly authorized officer(s).
COBANK, ACB

By:

. Tonya Butier
Name:

Title: Assistant Gorporate Secretary




6340 S. Fiddlers Green Cir.
Greenwood Village. CO 80111
{800} 542-8072
www.cobank.com

December 1, 2019

Ms. Patsy Walters, Accounting Supervisor

Taylor County Rural Electric Cooperative Corporation
P.O. Box 100

Campbellsville, Kentucky 42719

RE: Annual Remewal of Amended and Restated Revolving Credit Promissory Nofe
No. 14213610801 / CIF # 14213610

Decar Ms. Walters:

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional year
up to and including January 31, 2021, without changing the terms and conditions of your commitment. No
action is necessary on your part for this annual renewal to be effective.

It is important that you kecp this renewal notice with your original loan documentation,

Should vou have any questions, please contact Luke Gaines at (800) 542-8072, (ext. 83220).

Sincerelv.

A C e . BTY

14213610 Page |1



: 6340 S. Fiddlers Green Cir.

m CO BA N K Greenwood Village, CO 80111
COUPERATVE, CONNECTED, COMMITTER. (800) 542-8072
www.cobank.com

January 4, 2021

Ms. Patsy Walters, Accounting Supervisor

Taylor County Rural Electric Cooperative Corporation
POBOX 100

CAMPBELLSVILLE, Kentucky 42719

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note
No. 14213610801 / CIF # 14213610

Dear Ms. Walters:

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional
year up to and including January 31, 2022, without changing the terms and conditions of your
commitment. No action is necessary on your part for this annual renewal to be effective.

It is important that you keep this renewal notice with your original loan documentation.

Should you have any questions, please contact Luke Gaines at (770) 618-3220.

Sincerely,

O dinolnovbire

Assistant Corporate Secretary

14213610 Page |1




A . 6340 S. Fiddlers Green Cir.
OB N K Greenwood Village, CO 80111

(800) 542-8072
www.cobank.com

January 3, 2022

Ms. Patsy Walters, Accounting Supervisor

Taylor County Rural Electric Cooperative Corporation
P OBOX 100

CAMPBELLSVILLE, Kentucky 42719

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note
No. 14213610801 / CIF # 14213610

Dear Ms. Walters:

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional
year up to and including January 31, 2023, without changing the terms and conditions of your
commitment. No action is necessary on your part for this annual renew al to be effective.

It is important that you keep this renewal notice with your originalloan documentation.

Should you have any questions, please contact Luke Gaines at (770) 618-3220.

Sincerely,

Bduallnabive-

Assistant Corporate Secretary

14213610 Page |1




6340 8. Fiddlers Green Cir,
Greenwood Village, CO 80111
(800) 542-3072
www.cobank.com

January 19, 2023

Ms. Patsy Walters, Accounting Supervisor

Taylor County Rural Electric Cooperative Corporation
P O BOX 100

CAMPBELLSVILLE, Kentucky 42719

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note
No. 14213610801 / CIF # 14213610

Dear Ms. Walters:

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional year
up to and including January 31, 2024, without changing the terms and conditions of your commitment. No
action is necessary on your part for this annual renewal to be effective.

It is important that you keep this renewal notice with your original loan documentation,

Should you have any questions, piease contact Luke Gaines at (770) 618-3220.

Sincerely,

Odasaa (hambara

Assistant Corporate Secretary

14213610 Page |l
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SIGNATURE PAGE TO INSTRUCTION LETTER

IN WITNESS WHEREOF, thie parties have caused this Instruction Letter to the Agreement to be
exacuted by their duly authorized officer(s).

TAYLOR COUNTY RURAL ELECTRIC
COOPERATIVE CORPORATION

By: C/wa/ L}'—KYM&
Name: ﬁ ‘\J_i _{/ 70 ;)”'/[’ ¢

Title: President

APPROVED

By Chelsey Mayabb at 8:27 am, Jul 13, 2023

Instruction Letter — (14213610) Page | 4



SIGNATURE PAGE TO INSTRUCTION LETTER

IN WITNESS WHEREOQF, the parties have caused this Instruction Letter to the Agreement to be
exacuted by their duly authorized officer(s).

COBANK, ACH
By: Z# W

Fidel Escalante

Name:

Title: Assistant Corporate Secretary

Instryation Letter — (14213610) Page |






Loan No. 14213610801-A

AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE

THIS AMENDED AND RESTATED REYOLVING CREDIT PROMISSORY NOTE (this
“Promissory Note") to the Credit Agreement dated December 17, 2018, (such agreement, as may be
amended, hereinafter referred fo as the “Credit Agresment™), is entered into as of June 22, 2023. between
COBANK, ACB, g federally-chartered instrumentality of the United States (“Lender”) and TAYLOR
COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION, Campbellsville, Kentucky, a
corporation (together with its permitted successors and assigns, the “Borrower”). Capitalized terms not
otherwise defined in this Promissory Note will have the meanings set forth in the Credit Agrecment,

RECITALS

(&) This Promissory Note amends, restates, replaces and supersedes, but does not constitute
payment of the indebtedness evidenced by, the promissory note set forth in the Amended and Restated
Revolving Credit Promissory Note numbered 14213610501, dated as of December 17, 2018, between
Lender and the Borrower,

SECTION 1. REVOLVING CREDIT COMMITMENT. On the terms and conditions set forth in
the Credit Agreement and this Promissory Note, Lender agrees to make loans to the Borrower during the
period set forth below in an aggregate principal amount not to exceed $6,000,000.00, at any one time
outstanding (the “Commitment”). Within the limits of the Commitment, the Borrower may borrow, repay

and re-horrow.

SECTION 2. PURPOSE. The purpose of the Commitment is to finance the operating needs of the
Borrower,

SECTION ), TERM., The term of the Commitment will be from the date hereof, up to and includmg
January 31, 2024, or such later date as Lender may, in its sole discretion, authorize in writing (the “Term
Expiration Date”). Notwithstanding the foregoing, the Commitment will be renewed for an additional
year only if, on or before the Term Expiration Date, Lender provides to the Borrower a written notice of
rengwal for an additional year (2 “Renewal Notlee™). If on or before the Term Expiration Date, Lender
grants a shori-term extension of the Commitment, the Commitment will be renewed for an additional year
only if Lender provides to the Borrower a Renewal Notice on or before such extended expiration date. All
annual renewals will be measured from, and effective as of, the same day as the Term Expiration Date in

aNy year.

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. The loans will he made
available as provided in Article 2 of the Credit Agreement.

SECTION 5, INTEREST, The Borrower agrees to pay interest on the unpaid halance ofthe loan(s)
in sccordance with the following interest rate option(s):

(A) ‘Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of
interest established by Lender on the first Business Day of each week. The rate established by Lender will



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

Campbellsville, Kentucky
Promissory Note No, 14213610S01-A

be effective until the first Business Day of the next week. Each change in the rate wiil be applicable to ail
balances subject to this option and information about the then current rate will be made available upon

telephonic request,

Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or on
such other day as Lender will require in a written notice to the Borrower (“Interest Payment Date”).

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal
balance of the loans on the Term Expiration Date, as the term may be extended from time 1o time.

In addition to the above, the Borrower promises 1o pay interest on the unpaid principal balance of the loans
at the times and in accordance with the provisions set forth herein.

SECTION 7. SECURITY. Except for Lender’s lien on the Borrower’s equity in Lender, the
Borrower’s obligations hereunder and, to the extent related hereto, under the Credit Agreement, will be

unsecured,

SECTION 8. FEES. INTENTIONALLY OMITTED.

SECTION 9. LETTERS OF CREDIT. if agreeable to Lender in its sole discretion in each instance,
in addition to loans, the Borrower may utilize the Commitment to open irrevocable letters of credit for its
account. Bach letter of credit will be issued within a reasonable period of time after Lender’s receipt of a
duly completed and cxeculed copy of Lender’s then current form of Application and Reimbursement
Agreement or, if applicable, in accordance with the terms of any CoTrade Agreement between the parties,
and will reduce the amount available under the Commitment by the maximum amount capable of being
drawn under such letter of credit. The Borrower agrees to pay to Lender any fees, administrative expenses,
and other customary charges that Lender may charge or incur from time to time in eonngetion with the
issuance, maintenance, amendment (if any), assignment or transfer (if any), negotiation, and administration
of the letter of credit. Any draw under any letter of credit issued hereunder will be deemed a loan under the
Commitment and will be repaid in accordance with this Promissory Note. Each letter of credit must be in
form and confent acceptable to Lender and must expire no later than the maturity date of the Commitment.

SIGNATURE PAGE FOLLOWS






TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORFORATION

Campbellsville, Kentucky
Promissory Note No, 14213610801-A

SIGNATURE PAGE TO PROMISSORY NOTE
IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement
to be excouted by their duly authorized officer(s).

COBANK, ACB
By: M M

Fidel Escalante

Name;

Title: Assistant Corporate Secretary




L. Allyson Honaker
(859} 368-8503
allyson@hioky.com

July 12,2023

CoBank, ACB
6340 S, Fiddlers Green Circle

Greenwood Village, CO 80111

Attention: Electric Distribution Banking Division

Re:  $6,000,000,00 from CoBank, ACB (“CoBank™) to Taylor County Rural Electric
Cooperative Corporation (the “Borrower”)

To Whom It May Concemn:

‘We have acted a3 counse! for the Borrower, a corporation, in connection with the documentation
of the loan(s) described above. In connection with the loan(s), the Borrower has executed and
delivered the following documents (collectively, the “Loan Documents™):

* [Instruction Letter dated June 22, 2023

o Amended and Restated Revolving Credit Promissory Note No, 14213610801-A dated as
of June 22, 2023, in the original principal amount of $6,000,000.00

» Resolution of the Board of Directors authorizing the Loan Documents

» [ncumbency Certificate

The terms defined in the Agreement and the Promissory Note(s) are used herein as defined therein,

In this connection, we have examined such corporate records, certificates, and other documents and
instrumennts, and such questions of law as we have considered necessary or appropriate for the
purposes of this opinlon, including the Loan Documents, In our examination, we have assumed
that all signatures (other than those of officers of the Borrower) on documents or instruments are
genuine, that all documents submitied as originals are antherrtic, that afl documents submitted as
copies conform to the originalg thereof, and that all documents have been duly authorized, executed,
and delivered by each party thereto other than the Borrower.

Based upon the foregoing, and with due regard for such legal and other congiderations as we deem
appropriate, we are of the opinion that:

L. The Borrower is a corporation duly organized, validly existing, and in good standing under
the laws of the State of Kentucky, and is duly qualified to do business and Is in good
standing in each jurisdiction in which the transaction of its business makes such

qualification necessary.
2, The Borrower has all requisite corporate and legal power and authority to own and operate
its aszets and to carry on its business and to enter into and perform the Loan Documents.
3 All carporate proceedings of the Borrower necessary to be taken in connection with the

authorlzation, execution, delivery and performance of the Loan Documents have been duly
taken and all such authorizations are presently in effect.

1795 Alysheba Way, Ste, 6202 Lexington KY 40509



Each Loan Document has been duly executed and delivered by the Borrower and
constitutes the valid and binding obligation of the Borrower enforceable against the
Borrower in accordance with its terms, except as enforceability may be limited: (A) by
applicable bankruptcy, insolvency, reorganization, moratorium, or similar laws relating to
or affecting the rights of creditors generally; and (B) by general equitable principles which
may limit the right to obtain the remedy of specific performance of obligation other than
the obligation to pay money.

The execntion, delivery, and performance by the Borrower of the Loan Documents do not
and will not: (A) violate any provision of any law, rule or regulation, any judgment, order
or ruling of any court or governmental agency, articles of organization, articles of
incorporation, other charter documents, bylaws or operating agreement, as applicable, of
the Borrower, or any agreement, indenture, mortgage, or other instrument to which the
Borrower is a party or by which the Borrower or any of its properties is bound; or (B) be
in conflict with, result in & breach of, or constitute with the giving of notice or passage of
time, or both, a default under any such agreement, indenture, mortgage, or other instrument.

No consent, permission, authorization, order or license of any governmental authority is
necessary in connection with the execution, delivery, performance, or enforcement of the
Loan Documents, except such as have been obtained and are in full force and effect.

To the best of our knowledge, there are no actions, suits, or proceedings affecting the
Borrower or any of its assets pending or threatened before any governmental entity which:
(A) if adversely decided could have a material edverse effect on the Borrower’s condition,
financial or otherwise, operations, properties or business, or on its ability to perform its
obligations under the Loan Documents; or (B) seeks to rescind, terminate, modify, or
suspend any consent, permission, authorization, order or license of any governmental
authority referred to in paragraph 6 above,

As to matters of law, we limit our opinion to the laws of the State of Kentucky and the laws of the
United States of America and our opinions are limited to the facts and law in existence on the date
of this opinion and at no subsequent time. We note that certain of the Loan Documents purport to
be governed by Colorado law. For purposes of giving the opinions set forth above, we have
assumed that Colorado Law is the same law as the State of Kentucky.

Very truly yours,

o AWpdonh

L, Allyson Honaker

1795 Alysheba Way, Ste. 6202 Lexington KY 40509









SIGNATURE PAGE TO INSTRUCTION LETTER

IN WITNESS WHEREOF, the parties have caused this Instruction Letter to the Agreement to be
executed by their duly authorized officer(s).

TAYLOR COUNTI; RURAL ELECTRIC
COOPERATIVE CORPORATION

By: Chapcl  Pewud

Name: Chad Tavlor

Title: President

APPROVED

By Chelsey Mayabb at 9:44 am, Oct 10, 2023

Instruction Letter — (14213610) Page |3



SIGNATURE PAGE TO INSTRUCTION LETTER

IN WITNESS WHEREOQF, the parties have caused this Instruction Letter to the Agreement to be
executed by their duly authorized officer(s).

COBANK, ACB

- g
o - B ladn
Name: ~ Fidel Escalante

Title: Assisiani Corporale Secrctary _

Instruction Letter - (14213610) Page (4






TAYLOR COUNTY RURAL ELECTRIC COOPERATIYE CORPORATION
Campbellsville, Kentucky
Promissory Note No, 14213610801-B

SECTION 5, INTEREST. The Borrower agrees to pay interest on the unpaid balance of the loan(s)
in accordance with the following interest rate option(s):

(A) Weekly Quoted Variable Rate. At a rate par annum equal at all limes 1o the rate of
interest established by Lender on the first Business Day of each week. The rate cstablished by Lender will
be effective until the first Business Day of the next week. Each change in the rate will be applicable to all
balances subject to this option and information about the then current rate will be made available upon

telephonic request.

Interest will be calsulated on the actual numher of days each loan is outstanding on the basis of a year
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following menth or on
such other day as Lender will require in a written notice to the Borrower (“Intcrest Payment Date™),

SECTION 6, PROMISSORY NOTE. The Borrower promises to repay the unpaid principal
balance of the loans on the Term Expiration Date, as the term may be extended from time to time,

In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loans
at the times and in accordance with the provisions set forth herein.

SECTION 7. SECURITY. [Except for Lender’s lien on the Dorrower’s equity in Lender, the
Borrower’s obligations hercunder and, o the extent related hereto, under the Credit Agreement, will be

unsecured.

SECTION 8, FEES. INTENTIONALLY OMITTED.

SECTION 9, LETTERS OF CREDIT. Ifagrecable to Lender in its sole discretion in each instance,
in addition to loans, the Borrower inay utilize the Commitment to open irrevocable letters of eredit for its
account. Each letter of credit will be [ssued within a reasonable period of time after Lender’s receipt of a
duly completed and executed copy of Lender’s then current form of Application and Reimbursement
Agreement or, il applicable, in accordance with the terms of any CoTrade Agreement between the parties,
and will reduce the amount available under the Commitment by the maximum amount capable of being
drawn under such letter of credit. The Borrower agrees 1o pay to Lender any fees, administrative expenses,
and other customary charges that Lender may charge or incur from tiwne to fime in connection with the
issuance, mainienance, amendment (if any), assignment or transfer {if any), negotiation, and administration
of the letter of credit. Any draw under any letter of ¢redit issued hereunder witl be deemed a loan under the
Commitment and will be repaid in accordance with this Promissory Note. Each letter of credit must be in
form and content acceptable to Lender and must expire no later than the maturity date of the Comimnitment.

SIGNATURE PAGE FOLLOWS



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION

Campbellsvitle, Kentucky
Promissory Note No. 14213610501-B

SIGNATURE PAGE TO PROMISSORY NOTE
IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement
to be executed by their duly authorized officer(s).

TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE
CORPORATION

By: Oj’e-/,t.‘f”i rj_}‘@/’; A

Chad Taylor

Name:

Titla: President

APPROVED

By Chelsey Mayabb at 9:44 am, Oct 10, 2023




TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
Campbellsville, Keatucky
Promissory Note No. 14213610801-B

SIGNATURE PAGE TO PROMISSORY NOTE

IN WITNESS WHEREOQF, the parties have caused this’Promissory Note to the Credit Agreement
to be executed by their duly awhorized officer(s),

COBANK, ACB
By: ' w W
Name;:  Fidel Escalante

Title: Assistant Corporate Secretary
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Staff’s Request 7
Page 1 of 44
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147
RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23

REQUEST 7
RESPONSIBLE PARTY: Patsy Walters
Request 7. Provide the agreements, including terms and any mileage or usage

restrictions, of each of the leases listed in the auditor’s report provided in Application, Exhibit

PW-2, page 15, note 7.

Response 7. The Board voted July 7, 2022, to purchase the Volkswagen ID.4 Pro
Electric Car instead of leasing. The automobile, in the amount of $22,036.00 was removed from
obligations under capital lease account dated 7/8/22 and no lease agreement was signed. Please

see the remaining 4 truck lease agreements as of May 31, 2022.
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25 Lease Agreement
‘%? CO BA N K Customer Nunger: 5336113

&00 Highway 169 South, Suite 300
Minneapolis, MN 55426

Dated 85 of: March 07, 2017

Lessor and Lessee have executed this Lease Agreement, and hereby agree to the terms contained below and in any attachments
made a part of his Lease Agreement.

This Lease and the attachiments hereto constitute the entire agreement of the partiex with respect 1o the easing of the Equipment and the
ather subject maner of this Lease, This Lease supersedes ali prior written andl/or aral understandings or agreements with respect 1o the
subject matter hereof, and no change, modification, addition, or terminglion of this Lease shall be enforceabde unless in writing and signed
by Lessor and Lessee.

Lessor: FARM CREDIT LEASING SERVICES CORPORATION

By:
Sipruinar N Tuir
Address:
600 Highway 16% South, Suite 300
Minneapolis, MN 55426
¥ TAYLOR (¢ ‘\ URAL ELECTRIC COOPERATIVE CORPORATION
LAt Rarry L. Myers Manager

/ sa.ww Name e
Address;
625 W, Main St.

Campbellsville, KENTUCKY 42718

STATE OF INCORPORATION/ORGANIZATION: KENTUCKY

Lease Agreemeni- NT OHXW20154 Page f of B



In eonsideration af the mutoal covenants hereinafter
contained, the parties hereby agree as follows:

I. LEASE OF EQUIPMENT. Lessor herely leases to Lessee, and
Lessee hereby leases from Lessor, subject w the lerms of this
Lueare Agreement (“Leuse” or "Lease Aprecment”), the cquipment
and other property (collectively, the "Equipment”, any one item of
which muy be referred to individuatly as an “Jiem of Equipment™
deseribed in any Schedule A ("Schedule A”) execuled hy Lessor
and Lessee and made a pan hercof, Lessee hereby uuthorizes
Lessor to include in any Schedule A the serial number and other
information identifying the Equipment when determined by
Lessor. Time is of Lhe essence in Lessee's puyment and
performance of each of its ehligations under this Lease.

Each sueh Schedule A when executed by the parties shall he
deemed to be a part of this Lease, it being understood and agreed
that this Lease shall be a Master Lease. All Schedules, sddenda or
other attachments to this Lease executed by Lessor and Lessee ane
hereby incorporated herein and made a part hereof. Each Schedule
A, incorporating the jerms and conditions of this Lease, shall
constitate a separgie instrument of lease,

2. RENTALS/LEASE TERM. Lessee uprees 1o pay Lessar rentals
for each Iiem of Equipment leased under this Lease as set forth in
the Schedule A applicable o such liem of Egquipment. All rentals
shall be payable as describetl to Lessor at Lessor's mailing address
set forth in such Schedule A, or to such other person or at such
other place a5 Lessor may from time to time designale in writing.
"Scheduled Lease Commencement Date” for purposes of Lhis
Lease shall be the first day of the month following the Ln-Service
Date: provided, however, in the event the Daily Billing Qption is
selected on the applicable Schedule A, the Scheduled Lease
Comniencement Date shall be the In-Service Date. “in-Service
Date” shall be the date Equipment is delivered and accepted by
l.essee For lease as provided herein. The "Scheduled Leuse Term”
shall be as set forth in the applicable Schedule A. Rentals for each
Item of Equipment shall commence on the Scheduled Lease
Commencement Ditte with respect to each ltem of Equipment. If
the In-Service Date occurs prior to the Scheduled Lease
Commencement Date, Lessor shall be entitled to a rental (“Interim
Rent") for the period from such Tn-Service Date to the Scheduled
Lease Commencement Date {the "Interim Period”). Interim Rent.
shail be computed by dividing zll rentals other than Interim Rent
due under the Lease by the actual numher of days in the Scheduled
Lease Term and multiplying this result by the actual number of
days from In-Service Date to Scheduled Lease Commencement
Date. Interim Rent (if any) shall be due on the Scheduled Lease
Commencement Date. The Scheduled Lease Term, inctuding any
Minimum Term as deseribed in Paragraph 3 below, togeiher with
the Interim Period, if any, and any renewal perod(s) shall
copstitute the Lease Term (“tease Term™) for each ftem of
Equipment, Lessee ggrees 10 pay Lessor at the expiration or other
termination of the Lease Term, additional rents, as described in the
Schedule A or any other docurmnent executed in connection with
this Lease. The termination of this Lease willl respect to cerlaln
Items of Equipmem shall not affect the continuation of this Eease
with respect 1o other Items of Equipment not suobject to such
termination. Unless otherwise provided in the event the Lessee
exercises the option 1o renew the Lesase, rentals for the rengwal
pericd shail be agreed to by Lhe partics at the time of renewal.

3, MINIMUM LEASE TERM. The Minitmum Lease Term, if any,
{"Mintmum Term™) shall be set forth in the Schedule A for each
Item of Equipment and shall commence on the Scheduled Lease
Commencement Date, If the Minirnum Terat is less than the

Yrane Aproemens. NT AGHMVID 5
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Scheduled Lease Term, upon completion of the Minimum Term,
the Tessce is deemed to have continued the Lease on a
month-to-month basis, until completion of the Scheduled Lease
Term unless the Lessee notifies the Lessor in writing 6 days prior
iv the end of Ihe Minimum Tenn that it desires w werminale the
Lease.

4. FLOATING RENTAL RATE. Notwithstanding any provision
Lo the contrary comtaloed in Paragraph 2 sbove, if Floating Rate is
specified on the Schedule A apphicable o an Item of Equipment
the Lessee’s rental obligation for sugh ltem of Equipnient shall be
adjusted at cach rentad due daie hased on lhe index <pecified on
such Schedule A. Remal adjustments will be calculated based on
monthly changes in the imlex up or down, Monthly chanpes in the
index and the outstanding lease balance for cach [em of
Equipment will be used 1o ¢ompute an adjusted reniad amound.
Rental adjustmenis wiil be compounded and accnmulated motithly
and hilled to the Lessee based on the Rental frequency specified
on the appropriale Schedithe A,

5. LATI CHARGES. If Lessee fails to pay any reatal or other
amount reqaired 0 be pzid by Lessee to Lessor, within 5 days
afier the due date thercof, Lessee shall (in addition o all other
amaounls due Lessor) pay Lessor the lesser of 1.5% per month, or,
if less, the maximum amount allowed hy law until paid on such
unpaid amaunts.

6. SECURITY DEPOSIT. If a Security Deposit amount is
specilied in the Schedule A, Lesses agrees o pay such anmount 1o
Lessor prior 1o the Scheduled Lease Commencement Dale, 1f
Lessee fas fulfitled all 1erms and conditions herein, the Security
Deposit shull be returned to Lessee without interest or it may be
applied to any purchase oplion exercised by Lessee at the
expiratien of the Lease.

7. NO WARRANTIES/LESSEE'S OBLIGATIONS (VENDOR
NOT AN AGENT).LESSEE ACKNOWLEDGES THAT:
LESSOR IS NOT THE MANUFACTURER OF THE
EQUIPMENT NOR THE MANUFACTURER'S AGENT
NOR A DEALER THEREIN; THE EQUIPMENT IS OF A
SIZE, DESIGN, CAPACITY, DESCRIPTION AND
MANUFACTURE SELECTED BY LESSEE; LESSEE 1S
SATISFIED THAT THE EQUIPMENT IS SUITABLE AND
FIT FOR ITS PURPOSES; LESSOR HAS NOT MADE AND
DOES NOT MAKE ANY WARRANTY OR
REPRESENTATION WHATSOEVER, EITHER EXPRESS
OR IMPLIED, AS TO THE FITNESS, CONDITION,
MERCHANTABILITY, DESIGN OR OPERATION OF THE
EQUIPMENT, ITS FITNESS FOR ANY PARTICULAR
PURPOSE, THE QUALITY OR CAPACITY OF THE
MATERIALS IN THE EQUIPMENT OR WORKMANSHIP
IN THE EQUIPMENT NOR ANY OTHER
REPRESENTATION OR WARRANTY WHATSOEVER;
LESSOR SHALL NOT BE LIABLE TO LESSEE AND
LESSEE HEREBY WAIVES ANY CLAIM IT MAY HAVE
AGAINST LESSOR FOR ANY LOSS, DAMAGE
(CONSEQUENTIAL. OR OTHERWISE) OR EXPENSE
CAUSED DIRECTLY OR INDIRECTLY BY THE
EQUIPMENT LEASED HEREUNDER. NO DEFECT OR
UNFITNESS OF THE EQUIPMENT NOR ANY
REPRESENTATION AS TO THE EQUIPMENT OR ANY
OTHER MATTER BY THE VENDOR SHALL RELIEVE
LESSEE OF THE OBLIGATION TO PAY ANY RENTALS
OR PERFORM ANY OTHER OBLIGATION UNDER THIS
LEASE. LESSEE UNDERSTANDS AND AGREES THAT
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NEITHER VENDOR NOR ANY SALES
REPRESENTATIVE OR OTHER AGENT QF VENDOR, IS
AN AGENT OF LESSOR. NO SALES REPRESENTATIVE
OR, AGENT QOF VENDOR IS AUTHORIZED TO WAIVE
OR ALTER ANY TERM OR CONDITION OF THIS
LEASE, Lessor hereby assigns 1o Lessec for the duration of this
Lease all warranties received by Lessor with respect 1o the
Eguipment, to the extent assignalle, and l.essor shall have no
abligation whatsoever to make any claim on such warmanty,

8. LOCATIONWINSPECTION/MARKING. The Equipment at all
times shall be located at the address specified in the applicable
Schedule A unless Lessee has notified Lessor in writisg of a
change of locuation for each lem of Equipment and Lessor
cunsents to such change. Lessee shall make die Equipsnent
available for inspection by Lessor's representatives during Lessee’s
normiat business kours and shall make Lessee's log, muintenance
and other records pertaining to the Eguipment available for
inspection and duplication by Lessor's representatives. lessee
shall affix w0 or place on the Equipment such labels, plates, or
other markings indicating Lessor's ownership in the Equipnnent as
may be direcied und supplied by Lessor.

9. USE. Lessee agrees all Equipment will only be used in Lessec's
trade or bnsiness and will be operated by comipetent and qualified
personnei enly and in accordance with applicabic operating
instructions, }aws, pgovernment regulations. and  applicuble
insurance policies.

10, RISK OF LOSS/GENERAL INDEMNITY. Lessee herehy
assumes the entire risk of and responsibility for bodity injury or
death, and of damage to pmoperty, including the LEquipment, and
the loss of such propeety, from whatsoever cause during the Lease
Term. Lessee shull indemnify and hold Lessor harmless [rom and
against any and ali claims. losses, liahilities (including, without
limtitation, palent infringement, negligence, ton and  sirict
lichility), demages, judgments, suits, and all legal procecdings.
and any amd all costs and expenses in connection therewith
tincluding  attorneys’ fees) arising out of or in any manner
connected with the manufacture, sale, purchase, {inancing,
ownership, delivery, rejection, non-delivery, possession, use,
Lransporiation, storape, condition, aperation, mainienance, repair,
return o other disposition of the Equipment or with this Lease,
including, without lmitation, claims for injury o or death of
persons, {or damage to property, for violation of any law, rule or
regulation of any public authority, and for environmenial damage
and clean-up. Lessee shall give Lessor prompl notice of any such
claim or liability. The provisions of this Parapragh shall survive
the cxpiration or termination of this Lease, Lessee agrees that
upon written notice by Lessor of the assertion of any cfatm, action,
dumage, obligation, Hahility, ue lien, Lessee shall, at its own cost
and expense, at Lessor's  written  request, assume  the full
responsibitity for the defense thereof. Any payment pursham to
this Paragraph shail include an amount equal to any uxes required
1o be paid by Lessor as 1 resubt of the reeeipl of such poyment.

11. ALTERATIONS/REPAIRS/PERSONAI. PROPERTY. Any
improvement, replacement, addition, accessory, or vepair part for
the Equipment shall become the property of Lessor {ree of all liens
and encumhrances and shall be deemed purt of the Lquipment.
The Equipment is, 2nd shall at all times be and remain, personal
ptoperty, notwithstanding that any Item of Equipment or any part
thercof shali now be or hereafier hecome in uny manner affixed or
attached 10 real property or any iniprovements thereof.

Fease Agrrement- NT (15120 Sy
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12. MAINTENANCE., Lessee shall puy all costs and expenses of
whatever nature resulting from the use and operation of each ltem
of Equipment. Lessee, at its expense, shall keep the Equipment in
gl tepiir; condition and working order, in full compliance with
all applicable inanufacturer’s recoinmendsations, ordinary wear and
tear excepted.

{3, TAXES, Lessee shall pay when due, be responsible lor and
scimburse Lessor for all charges, taxes, fees and assessments
(hereafier “Taxes"') imposcid. levied or assexsed by any
govemmental  hody, awthority. or agency (bereafter "Tax
Jurisdiclion”), required to be paid or colleted by Lessor, on or
relating to the Equipment leased hereunder and the sale, purchase,
rental, operation, maintenance or use thereof (excluding any taxes
on or measured by the nct income or capital of Lessor) together
wilh any pennlties or interest applicahle thereto, whether the same
be payable by or assessedd to Lessee or Lessor. Lessor shall report
any and ol nceessary information for assessment of the
Equipment reparding Taxes to the Tax Jurisdiction(s) relevant (o
the address specthied in the epplicable Schedule A, or any other
address of which Lessee has notified Lessor in aceordsnee with
Paragraph 8 of this Lease Agreement. Lessor is under no
obligation to noify Lessee of, defend against, nor comest any
assessmel imposed by any Tax Jurisdiction{s} willh assessment
amhority under its governing law. [.cssee shall also reimburse
Lessor any costs and expenses incurred by fLessor (including
reasonable attorneys’ fees), as a resull of Lessee’s failure 10
reimburse Lessor for such Taxes. Lessee will reimburse Lessor for
any reasonable costs incurred for the accurate assesswent of Lthe
Equipment; however the Lessor is not obligawed under this Lease
Agreement (o take any actiun on either the Lessee’s or Lessor's
behalf. The provisions of this Paragraph shall survive the
expiration or termination of this Lease,

14, (RESERVED]

15. INSURANCE. Lessee shall at its own expense acquire and
maintain, during the term hereof, with such insurers, in such form
arwd under such policies as shall be satisfactory 1o Lesser, both:

a) all risk properly insurance, naming Lessor as loss payee, in
amounts and under coverages to provide for rebuitding. repairing
or rteplacing the Equipment in the event of any damage,
destruction, loss or theft of the Equipment. The amonnt of such
insurwnce shall be at least equad to the Equipment Cosl described
in the Schedule A for cach liem of Equipment; and

by comprehensive general Habifity insuranee including coverage
for any bodily injury, death, or properly damage which nay Ix
caused by or related to the Equipment or its operation. it amounts
satisfactary {0 Lessor, Such insurance shall namie Lessor as an
additional insured.

IT any loss occurs it shall be paid by check or draft payable to
Lessor. Lessor may endurse Lessee's name thereon as Lessee's
agent, Lessee shail fumish to Lessor a certificate of insurance
indicating that such insurange coverages are in effect ut the time
the Equipment is delivered and shall deliver to Lessor, prior 1o the
scheduled expiration or lupse of such insuranee coventge cvidence
satsfactory to Lessor of renewa! or replacement coverage. Such
certificate shall provide that, {i} such insierance cannot be canceled
or altercd without at least 30 days prior written notice to Lessor,
and (i} insurunce as to the inwrest of any named additional
tnsured ar loss payee other than Lessce shall not be invalidated by
any aclions, inactions, breuch of wuarranty or condisions or
negligence of Lessee or any other person other than Lessor with
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respect (0 such policy or policies. If Lessee faifs 1o pay insurance
required 10 he provided by Lessee under this Lease, Lessor may,
but is not obligated o provide such insurance. Lessee shall, upon
demand reimbirse Lessor tar any coslts, fees, or expenses incurred
in providing such insurance,

16, CASUALTY OCCURRENCE.

a) For purposes of this Lease, a "Casualty Occurrence” shall
mean any ftem of Equipment destroyed, irmeparably damaged, losr,
stolen, unaccounted for, or taken or requisitioned by
condemnation or othenwise during the term of this Lease or while
in trapsit.

b) In the event that any Item of Equipment shall suffer a
Cusvalty Occurrence, Lessee shall promptly and fully inform
Lessor with respect thereto. Lessee shall pay to Lessor, on the ficst
day of the month following the piving of such notice, an amount
{"Casualty Loss Yalue") equal w the sum of: (i) the amount which
will cause the Lessor to realize the same rate of return up o the
date of the Casvalty Occurrence that the Lessor would have
realized had the Lease of the Equipment been in effeet for the
entire Lease Term; and (if) a!l installments of rental then due with
respect to thal Item of Equipment. The tota] rental deseribed in the
Schedule A which contained an item of Equipmem for which a
Casualty Loss Yalue was paid shall be redneed by a percenfape
derived by dividing the Cost of the [tem of Equipment
experiencing the Casualty Occorrence by the Total Equipment
Cost described in such Schedule A, Lessor shall be entitled 1o
receive and retain any proceeds from any insurance with respect to
such liem of Equipment up to the amount of the Casualty loss
Value. Provided an Event of Defaolt has not occurred and is
continuing, lessor shall pay over sueh insurance proceeds to
Lessee 1o the extent such amounts exceed the Casualty Loss Value
or the entire insurance proceeds reccived if Lessec has previeusly
paid the Lessor the Casualty Loss Vatue. Upon Lessor's receipt of
such payment, Lessee shall be entitled o whitever interest Lessor
may have in said Item of Equipinent, in its then condition and
location, without warranties, express or implied, and this Lease
shall terminate witl respect to such Item of Equipment.

17. LOSS AND DAMAGE. No loss, theft, damuage, or destruction
of Equipment shall retieve Lessee of the obligation to pay rent or
perform any other obligation under this Leuse. In the event of
damage to any Itemm of Equipment which does not constituwe a
Casualty Cecurrence, wheiher during the lerm of the Lease or
while in trunsit. Lessce shall mt its sole cost and expense
immediately repair and restore such Item of Equipment to thc
condition required by this Lease. Upon receipl of evidence
rcasonably satisfactory 1o Lessor of compiletinn of such repairs,
Lessor will reimburse Lessee uny insurance procecds received by
Lessor on account of such loss.

I8. EVENTS OF DEFAULT. The followjng shall consitute
Events of Default:

a) Lessee shall fail o pay all or any part of a rental payment or
any other payment within 10 days after due und payzble; or

b) Lessee shall fail 10 obtain and main@in the insurance
required herein; or

v} Lessee shall fail o perform or shall breuch any of the other
covenants herein and shali continue to fail 10 observe or perform
the same for a period of 10 days afier written notice thereof by
Jarssar; or

d) Without Lessa’s prior written consent, Lessee semovcs,
sclls, vunsfens, assigns, parts with posscssion, or sublets any Item

Lease Agroement- NT (670241 5)

PSC PDH Request 7 Attachment
Page 6 of 44
X MnessXPatsXX aMel

of Equipment; or

e Lessee creates, incurs, or suffers o exist any mortgage, licn,
or olher encumibranee or attachment of any kind whatsoever upon
or affecting- the Bquipment or - this Lease or any of Lessor's
interests thereunder; or

N Lessee becomes insolvent, makes an assignment for e
benefit of creditors, ceases or suspends its business, admits in
writing ils mnability to pay its dehts us they mature; or bankruptey,
reorganization or other proceedings for the relief of debtors or
besefit of creditors shall be instituted by or against Lesses; or

%) Any represenlation or warrardy made by Lessee hercin or in
any docoment or cerificate furnished to Lessor proves to be
incorreet in any material respect when made; or

h) Without Lessor's prior written consent, Lessee terminates its
existence, changes iis legal or organizational siatus, consolidates
with, merges into, or conveys or Jeases substantially all of its
assels as an epfirety 1o any person, or, without 60 days prior
writlen notice to Lessor, changes its legal noine; or

i} Lessce shall be irn material defauly under any other agreement
executed with Lessor at any time; or

j) Lessee shall be in material default under any obligation for
the payment of bormowed money, for the deferred punchase price
of property or any payment under any lease agreernent.

The oeccutrence of an Event of Default with respect to any
Sehedule A shall, at the sole discretion of Lessor, constitule an
Event of Default with respect to any or all Scheduie As 1o which
Lessor is then a party. Nolwithstanding the faregoing. Lessor may
exercise all rights and remedics independently with respect to each
Schedule A,

In this Parageaph }8, "Lessee” also means any guaranlor of
Lessee's obligations under the Lease and "Lease™ also means any
guaranty of those obligations.

19. REMEDIES UTON DEFAULT. Upnn the occurrence of any
Event of Default and ar any time thereafter, Lessor may do any
onc or mere of the following with or without terminating This
Lease:

a) Declare the entire amount of rental and other charges due and
16 become due hereander for the enlire Lease Term immediately
due amd payable;

b} Take immediate possession of any and all Equiptnent without
notice;

) Sell or lease any Equipment or otherwise dispose, hold, or
use such Equipment at Lessor's sole discrelion:

d) Demand payment of all costs incurred by Lessor m the
course of comecting any default (including attorneys' fees and
costs as deseribed in Paragraph 28 herein);

¢y Proceed against any or abl security piven in connection
hercwith which includes but is not Fimited 1o surcties and
guarantors;

f) Upon notice o Lessee, cancel this Lease and any or ail
Schedules exeeoted pursvart hercto. Any cungelintion or any
termination hereunder shalt only occur upon such notice by Lessor
arl only us 1o such [tems of Equipment included in such notice.
This Lease shall eontinue in full force and effect as o e
remaining Items of Equipment, if any;

) Exercise any other right or remedy availahle to Lessor under
the Uniform Commerciyl Code ("UCC") or any other applicable
law. It this Lease is deemed at any time to be one intended as
securily or otherwise. lessce agrees that the Equipment shal!
secure Al amounty whatsoever owing by fessee to Lessor;
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) Recover from Lessee, not as u penalty but as liquidated
damages, an amount egual o the sum of: {i} any accrued and
unpaid rentals as of the date the Lessor oblains possession of the
Equipment lollowing Lessee's default ("Repossession Date"); plus
{ii} the present vatuc af all future rentals reserved in the Lease and
contracled to be paid over the unexpired term of the Lease
discounted at a rate equal to the 6 month U.S. Treasury Biill rate uy
of the Repossession Date; plus (iii) all costs aml expenses incurred
hy Tassor in any repassession, recovery, storage, repair, salc,
re-lease  or other disposilion of the Equipmenl including
reasonable attorney's (ees and costs incurred in connection with or
otherwise resulting from the Lessee's default; plus (iv) the present
value of the estimated residual value of the Equipment ax of the
expiration of the Lease, disconnted at a rate vqual 10 the & month
U.S. Treasury Bill Rale as of the Repossession Date: Less die
amount received by Lessor upon sale or re-lease of such Items of
Equipmen, if any,

Notwithstanding Paragraph 19¢(h) above, Lessor and Lessec agree
that in the eveni it is adjudged or otherwise determiined that
following an Event of Default, Lessor is entilled to the present
value of any damages owed fo Lessor, the discount rate shall be
equal to the & month U.S, Treasury Bill rate in effect at (he timne
the Event of Delault occumed. Lessor's rights and remedics
provided hereunder or by law shalf be cumulative and shalt be in
addition 10 all other rights and remedies available 1o Lessor,
Lessor's failure to strictly enforce any provisions of this Lease or
any other right available to Lessor shall not be construed as a
waiver thercof or as excusing Lessee from future performance.

With respect to any exereise by Lessor of its right to recover
and/or dispose of any Equipment ot other Collaleral (as such term
is defined in Paragraph 25 herein) securing Lessee's obligations
hereunder, Lessee acknowledges and agrees as follows: {i) Lessor
shall have no obligations, subject 1o the requirements of
commergial reasonableness, 1o clean-up or otherwise prepare the
Egquipment or any other Collateral for disposition, (ii) Lessor may
comply with any applicable state or Federal taw requirements in
connection with any disposition of the Equipment or other
Collateral, and any actions taken in connection therewith shall not
be deemed 1o have adversely affected Lhe commercinl
reasonableness of any disposition of such Equipment and/or other
Collateral, and {iii) Lessor may scll the Equipment or Collateral at
public or grivate sale at which lessor may puschase the
BEyuipment or Coliateral for its own account and apply the net
proceeds (afler deducting all reasonable expenses of Lessor) o
amounts owed to Lessor after an Event of Default with Lessee
remaining liable for any deficiency,

20. ASSIGNMENT/SUBLEASE.

a) LESSEE SHALL NOT ASSIGN OR IN ANY WAY
DISPOSE OF ALL OR ANY PART OF ITS RIGHTS OR
OBLIGATIONS UNDER THIS LEASE OR ENTER INTO
ANY SUBLEASE OF ALL OR ANY PART OF THE
EQUIPMENT WITHOUT THE PRIOR WRITTEN
CONSENT OF LESSOR. ANY ATTEMPTED
ASSIGNMENT BY LESSEE WITHOUT SUCH CONSENT
SHALL BE NULL AND VOID AND SHALL BE AN EVENT
OF DEFAULT UNDER THIS LEASE. No sale, assignment or
sublease, whether guthworized in this Lease or iu violation of the
terms hereof, shall relieve Lessee of its obligations, and Lessee
shalf remain primarily lighle hereunder,

b) Lessor shali have the right, without notice to Lessee, w
assign or create a security interest in this Lease, or assign any of
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ils riphts or interests in this Leasc, or in the Equipment, I Lesses
is given notice of such assigmment or security interest, Lessee
shall acknowledge such assignmient or securily inlerest in writing
upon leems satisfaciory 1o Lassor, Upon written notice 1o Lessee
from Lessor of any assignment ar of any security intcrest created
by Lessor hereunder, Lessed shall’ pay rentals direcdy io such
assignee i directed by Lessor to do so. Lessee agrees to confinn in
writing receipt of any notice of assignmeot, syndicafion,
participation ar placement. as reasonably may be requested by
Lessar or any such assignee o participant (collectively, the
"Assigaee”), Lessee herehy waives and agrees not tn assen agains
any such Assignce any defense, sctoff, recoupmens, claim or
counterclaim which Lessee has or may at any (ime heweinafter
have apainst Lessor or any persost uther than such Assipgnee, foc
any reason whasoever, Lessee will provide reasonable assistance
to Lessor in whalever manner necessary in arder o permit Lessor
to complete any resale, syndicution, assignment, participation or
placement of the tansaction comemplated by this Lease. Upon
such msignment snd excepl as may otherwisce be provided therein
all refercnces in this Lease 1o Lessor shall include such Assipnes.
Lessec acknowledges that any assignment or wransfer by Lessor
shall not materially change Lessee's duties or abligations under
this Lease nor materially inercase the burdens or risks imposed on
Lessec.

21. OWNERSHIP. Title to the Eguipmeut shall remain with
Lessor at all times and Lessee shall have no right, title, or intcrest
thercin except as expressly set forth in this Lease.

22, RETURN OF EQUIPMENT. If Lessee does not exercisc any
purchase optian provided in this Lease, al the expiration of the
Lease Term or other termination of this Lease, Lessee shall, at its
own eapense, deliver the Equipment to such locmion us may be
designuted hy Lessor. The Equipment shzll be delivered by [essee
to Lessor in the same condition as il was when delivered to
Lessce, normal wear and tear excepted. Lessor and Lessee agree
thal. notwithstanding lerms conlained in the Lease to the contrary,
the Lease Term shalf not expire until the Equipment is relurned to
Lessor as provided in this Paragraph. In addition to Leaser’s other
rights and remedies, if the Eguipment is not returmed in a timely
fashion, or il repairs are necessary to place any Item of Equiprient
in the condition reguired under this Lease, Lessee shail continue to
pay o Lessor per diem rent at (he Jast prevailing raie under the
applieable Sehediile A with respect to sueh ltern of Equipment, for
the pepiod of delay in redelivery, or for the period of iime
rezsentably necessary w aceomplish such repairs, as applicable.
Lessor's aceeptance of such rent on uccount of such delay or repair
does not constitnte o renewat of the term of the related Gguipment
or Schedule A or a waiver of Lessor's right to prompt retarn ol the
Eouipment in proper condition.

23, LESSEE'S OPTIONS. So long as all amounts due Lessor have
been paid and no Event of Default has occurred and is continuing,
Icssee may, upon at least 60 days advance written notice 10
Lessor, have the option at te expiration of the Minimum Term to:
(i) purchase the Equipment at fair market valpe; (ii) continue the
Lease as provided in Paragraph 3 of this Lease; or (iid) retumn the
Equipment 1o Tessar as provided in Paragraph 22 herein, So long
as all amounts due Lessor have been paid and no Event of Default
has occurred and is contisuing, Lessee may, upon at least 60 days
advance wrilten notice 16 Lessor, have lhe option at the expiration
of the Scheduted Leuse Term to: (i) purchase the Equipment at the
Purchase Option Amount specified oa the applicable Schedule A
or if no such amount is specificd, at fair market value: {ii} renew
the lease as provided in Paragraph 2 herein: or (iii) return the
Equipment to Lessor as provided io Paragraph 22 herein. As used
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in this Paragraph 23, Equipment shall mean all, but not less than
all, of the Equipment descnibed in any Schedule A,

24, NOTICES.

a) Any requirement of the UCC or other applicable statute of
reasonable notice shall be met if such notice is given at least 10
days before the time of sale, disposition, or other event or thing
giving rise to the requirement of notice,

b) All notices or communications hereunder shall be in writing,
personally delivered, delivered by overnight courier service, sent
by facsimile or other electronic transmission (with confirmation of
receipl), or sent by certified mail, retumn receipt requested,
addressed 1o the other party at its respective address stated below
the signature of such party or at such other address as such party
shall from time o time designate in writing to the other party, and
shall be effective from Lhe date of receipt.

¢} Lessor and Lessee may in writing at any time, and from time
to time, change the address te which notice shall be delivered or
mailed.

25. FURTHER ASSURANCES/FINANCING
STATEMENTS/SECURITY INTEREST. Lessec will promptly
execute, or otherwise authenticate, and deliver to Lessor such
further documents, instruments, assurances and other records, and
1zke such further action as Lessor may from time to time
reasonably request in order to carry out the intent and purpose af
this Lease and 1o estahlish and proteet the rights and remedies
created or infended to be created in favor of Lessor under this
Lexse (including, without limitation {i} lien searches, (ii)
certificates of title, and (iii) such UCC f{inancing smtements,
tixture Jilings and waivers as reasonably may be reguired by
Lessor in connection with any Item of Equipment, any change in
circumstances  refaling W lessee, oF  otherwise), provided,
however, Lessee hereby authorizes Lessor 1o Ale any and al) of the
sume without Lessee's authenticazion, to the extent permitied by
applicable faw. Lessce shall provide written notice to Lessor not
less than 3¢ days prior 10 any contemplated change in the name,
the jurisdiction of organization, or address of the chief execulive
office, of Lessee and Tessee shall pay to Lessor all costs incurred
hy Iessor ineluding reasonuble attorneys’ fees, o prepare and file
any documents, including UCC financing statements, relating ©
any such change. In order 10 secure the prompt payment nf the
rentals and all of the other amounts from time 1o time outstanding
under and with respeet to this Lease, and the -performance and
ohservance by lessee of all the agreements, covenants und
provisions hereof, or in the event this Lease should be construed
as a |ease intended a3 security, or otherwise, Lessee hereby grants
to Lesgor a first priority sceurity interest in the Equipment together
with, all additions, atchmems, accessorics and  aceessions
thereto, whether ar not fumnished by the supplier of the Equipment,
any intangibles, inclnding software, ull security deposits, and any
and all substitutions, replacements or chamges for any lem of
Equipment (collectively, the “Collateral™), and any and all
insurance andfor other proceeds of the Equipment and the
Collateral and in such event Lessor shall have all of the righls and
remedies of a secured party under the UCC.

26. NON-CANCELABLE LEASEAOBLIGATIONS
UNCONDITIONAL/ WAIVER.THIS LEASE CANNOT BE
CANCELLED OR TERMINATED EXCEPT  AS
EXPRESSLY PROVIDED HEREIN. LESSEE JIEREDY
AGREES THAT LESSEE'S OBLIGATION TO PAY ALL
RENTALS AND PERFORM ALL OTHER OBLIGATIONS
HEREUNDER SHALL BE ABSOLUTE, IRREVOCABLE,
UNCONDITIONAL AND INDEPENDENT AND SIIALL BE
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PAID AND PERFORMED WITHOUT ABATEMENT,
DEDUCTION OR OFFSET OF ANY KIND OR NATURE
WHATSOEVER,

27. REPRISENTATIONS AND WARRANTIES OF LESSEL.
Lessee represents and warrants that; (i) Lessee is duly organized,
validly existing and in good standinp under the laws of the
jurisdiction specified below the signuture of Lessee, and Lhe
organizational number assigned to Lessee by such jurisdiction, if
any, is as specitied befow the Lessee's signature; (ii) Lessee's full
and accurmite legal name Is as first provided above; (iii) Lessee is
duly qualified to do business wherever necessary to carry on jts
present business and operations; (iv) Lessee has full power,
authority and legal rigin to enter into and perform this Lease and
the execution, delivery and performance of such documents have
beeo duly authorized. da not require the approval of any
governmental body, will not violate any judgment, order, law or
regulation applicable to Lessce or any provision of Lessee's
cerfificate of incorporation or bylaws, if any, or constitute a
default under. or result in the creation of any lien, ¢harge,
encumbrance or securily interest upon any assets of the Lessce
under any agreement or instrument to which Lessce is a party or
by which Lessee or its assets mny be bound or affected; (v) this
Lease and all schedules and attachments shall have been duly
entered into, delivered and shall constitute, legal, valid and
bindinsg obligations of Lessee, enforceable in accordance wilth
their terms when exccuted by Lessor and Lessee; (v)) there are no
pending or threatened actions or proceedings to which Lessee is u
party, and Lhere are no (hreatened actions or proceedings of which
Lessee has knowledpe, which either individually or in the
aggregate would have a material adverse effect on ihe business or
operations of Lessee,

28. ATTORNEYS' FEES AND COSTS. Lessee acknowledges
that Lessee shall be liahle for all reasonablie atiorneys' and ather
lepal fees (including consulation, drafting documents, sending
notiees or instilating, prosecuting or defending litigation or
arbitration) and other enforcement costs and expenses (including
court costs and other related litigation costs) incurred by reason of
any default, Event of Default, the exercise of Lessors rights or
remedies, Lessor's enforcement or defense of any other provisions
of this Lease, including all expenses incurred in connection with
the retumm or other recovery of any Equipment or other Collateral,
the sule, re-lease or other disposition thereof (including but not
limited to costs of transponation, possession, storage,
rcfurbishing, advertising and brokers' fees) and all other
pre-judgment and post-judginent enforcement related actions
tuken by Lessor. and/or any actions taken by Lessor in any
bankruptey case involving Lessee, the Equipment or any other
Collateral.

29. FINANCIAI, STATEMENTS. Lessee shall prompily furnish
Lessor with Lessee's annusl eertified financial statements. Lessec
shall also furnish Jessor with other financial informalion as
Lessor inay reasonably request. If Lessee does not have certified
financial stalements available in the normal course of business,
Lessee shall provide uncertified finaneial  statemcents  that
gecurately reflect Lessec's financial condition including copies of
its most recent federal income tax retums.

30, ENFORCEABILITY/CAPTIONS.

a) If any pam, lerm, or provision of this Lease is held by any
court to b unenforceable or prohibited by law, the rpghts and
obligations of the panies shall be construed and eaforced with thal
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part, lerm, or provision limited so as to make it enforceable to the
greatest exient allowed hy law, or if it is towlly unenforceable, as
if this Lease did not contain that pariicular pan, term, or provision.

b) Thi» Lease shall not be effective unkess and until accepted by
execution: by Lessor at the address as set forth helow the signature
of Lessor.

¢) This Lease may be modified only by 2 writlen instrurment
executed by Iessor and Lessee,

d} This Lease shall inure to (the benei of Lessor, its successors,
and assigns, end atl obligations of Lessee shall bind its permitred
successors and assigns.

e) The headings in this Lease have been included for ease af
reference only and shall not be considercd in the construction or
interpretation of this Lease.

1) This Leass may be executed in ¢ounterparts, each of which
shall constitute an original, but all of which when tken together
shail constilute a single conuwact, Delivery of an execuled
counferpart of a signature page of this Lease by facsintile or email
shall be us effective as delivery of a manually cxecuted
counterpart of this Lease.

3. GOVERNING LAW - WAIVER OF JURY TRIAL.THIS
LEASE AND THE RIGHTS AND OBLIGATIONS OF THE
PARTIES HEREUNDER, SHALL IN ALL RESFECTS BE
GOVERNED BY, AND CONSTRUED IN ACCORDANCE
WITH, THE INTERNAL LAWS OF THE STATE OF
MINNESOTA (WITHOUT REGARD TO THE CONFLICT
OF LAWS PRINCIPLES OF SUCH STATE), INCLUDING
ALL MATTERS OF CONSTRUCTION, VALIDITY AND
PERFORMANCE, REGARDLESS OF THE LOCATION OF
THE EQUIPMENT. LESSEE AND LESSOR HEREBY
IRREVOCABLY WAIVE THE RIGHT TO TRIAL BY
JURY OF ANY CAUSE OF ACTION, CLAIM,
COUNTERCLAMM OR CROSS-COMPLAINT IN ANY
ACTION OR PROCEEDING TO WHICH LESSEE AND/OR
LESSOR MAY BE A PARTY ON ANY MATTER
WHATSOEVER BASED UPON, ARISING OUT OF, OR IN
ANY WAY PERTAINING OR RELATED TO, OR
CONNECTED WITH, THIS LEASE OR ANY OTHER
AGREEMENT OR INSTRUMENT EXECUTED IN
CONNECTION HEREWITH OR ANY OBLIGATIONS
HEREUNDER OR THEREUNDER. THIS WAIVER IS
KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE
BY LESSEE AND LESSOR, WHO ACKNOWLEDGE THAT
NO REPRESENTATIONS HAVE BEEN MADE BY ANY
INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY
JURY OR IN ANY WAY TO MODIFY OR NULLIFY ITS
EFFECT. THIS WAIVER SHALL APPLY TO ANY
AMENDMENTS, RENEWALS, SUPPLEMENTS OR
MODIFICATIONS TO THIS LEASE OR SUCH OTHER
AGREEMENTS OR INSTRUMENTS.

32, POSSESSION OF BEQUIPMENT, The parties acknowledge
that circumslances may friom time to time avise in which it
becomes necessary or practical for Lessee lo take possession,
custady, and/or control of equipment and other pruperty, intended
by the parties to be leased hercunder {or armange for shipment
thercof by the vendor) prior 10 formal exccution of a Schedule A
andfor delivery and acceptance of equipment and other property.
In such circumstances, and in absence of an Interim Funding
Aprecment, the following additional terms and conditions shall
apply:

a) Such equipment and other properly shatl be decmed 1o be
“Lyguipment” as defined in Paragraph tof this Lease immediately
upon the carlicr to ocowr of the lollowing: (i) e Lessee takes
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possession, custedy, or conirnl of such Fquipment, or (i) if
shipment is made under terms that pass title and/or risk of loss 1o
the purchaser upon the vendor's delivery to the carrer, upon
delivery to the carrier. Al that time, such Eguipment shall
immediately be subject to the terms and conditions of this Lease,
including without limitation Paragraph 10 on Indemnification and
Paragraph 15 on [nsurance, and Lessee shall he fully responsible
for such Equipment in accordance with this Lease, provided,
however, that the In-Service Date for purposes of detemiining the
commencentent of Interim Rent and the Scheduled Lease
Commencement Date under Paragraph 2 of this Lease shall remain
govermned by the date of delivery and acceptance, as provided
therein, _

by To the extent that the foregoing accurs proc w the formal
exceution ot a Schedule A for such Equipment, and the parties
have not executed a Schedute A for such Lquipment on terms and
conditions acceptable 10 Lessor within 30 days thereafter, then
Lessee shall, upon lessor’s demand, purchase such Eguipment
from Lessor for an amount cquul to the total of (i} the purchase
price paid by Lessor, (ii} all applicable tnxes, fees, and other
charpes paitd by Lessor in connection with the acquisition of such
Equipment, (3ii} any other amounts paid, and expenses incurred,
by Lessar in connection with the Equipment, snd (iv) rental from
the In Service Date through the date of purchase in an amount per
month equal 10 1% of the purchase pdce of such Equipment, plus
all applicable taxes thereon, In addition, Lessee will pay alt
applicable taxes, fees, und other charpes associated with the
transfer of title to such Equipment from Lessor to Lessee, Nothing
in this Paragraph 32 shall be construed 1o anthorize Lessee (o
operate any maotor vehicle Yeased hersunder prior to satisfaction of
applicable Tegal requirements with respect to titling, registration,
and insurance

33, FAIR MARKET VAILUE, "Fair murket value," as to each Itemn
of Equipment for ali purposes in connettion with this Lease, shall
have the meaning ad shall be determined in eccordance with the
procedure sei forth in this Paragraph 33, Fair market vaiue shall be
determined on the basis of, and be equal in amount 1o, (he value
which would be oblained in an arm's length tansaction between
an informed and witliog buyer-user {other thon a lessee currently
in possession or a used cquipment dealer) under no compulsion to
buy, and an informed and willing scller under ne conipulsion to
sell, and, in such determination, costs or removal from the location
of current use shall not be a deduciion from such value,

In the event Lessor and Lessee shall be unabie to agree vpon the
fair market value of an Jiem of Equipment, a determination of fair
market vakue shall be made under the provisions of this Paragrapi
33, The parly requesting such determination siall deliver a written
notice to the other party so indicating and appointing an appraiser
gelected by the requesting party to determine the fair market value,
Within 15 days afier the receipt of such written notice the party
receiving such notice shall deliver to the requesting party a writlen
notice appointing an appraiser of ils selection to make such
determination. The two appraisers appointed in such written
notices shall meet promptly to determine the fair market value of
such Item of Bquipment as of the applicable date. If within 30
days alter the injtial written nolice the two appraisers so appointed
by Lessor and Lessee shall be unable to agree upon the fair market
value of such Item of Equipment, such appraisers shall within 5
days thereafter appoint a third appraiser. The decision of the iree
appraisers so appointed shall be given within a period of 10 days
after the appointment of such thind appraiser. Any decision in
which any two appraisers so appoimted and acting hereunler
concur shall in all cases be binding and conclusive upon Lessor
and Lessee. The fees and expenses of the appraisers shall be borne
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equally by Lessee and Lessor, unless the Lease shall have becn
terminated purseant to Paragraph 19 hereof, in which case Lessee
shall pay ali such fees and expenses.

34. POWER OF ATTORNEY. Lessec herehy authorizes Lessor,
in Lessce's name and as Lessec's attorney-in-fact, to take any of
the Jollowing aclions in connection with s lLease of aay
tunsactions or documents contemplated hereby: (2} insert or
correc! the dae of any document; (b) correct the Lessce's legal
name; {¢) commect or update any apphicable description of
Cqguipmeni; and (d) directly contact Lessece's insurer(s) for
information on applicable insurance coverapes and/or to obtain
cerlifications of insurnee coverage.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT
BLANK]
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%%‘ Customer Application
Customner No:; 5336113

600 Highway 169 South, Suite 300
Minneapolis, MN 55426

SECTION A Dated as of: March 07,2017
Name(s) Individual or {ull legal name of corporation Email Address Coptact
purtnership, or other legal cntity hmyers@erees.con BARRY MYERS
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE
CORPORATION
Address Phonge Nu Fax Nuniher
625 W. MAIN ST. 2704651101
City. State ZIP Code
CAMPBELLSVILLE KY 42718
Billing Name 1eeni
TAYLOR COUNTY RECC ACCOUNTS PAYABLE

Ning Acldress, City, State Zip Cod
625 W. MAIN ST., CAMPBELLSVILLE KY 42718 ... P 0 BOX 100, CAMPBELLSVILLE KY 42719-0100

SECTION B
0 Individual Q  Trust* 1 Limited Liabitity Company*

Xl Cooperalive* Q Patnership* & C-Corporation®
U  Eslate* 0O Co-Lessee O S-Corporation*

3 Limited Liability Partnership*

*f Carporation, Partnership, or LLC attach either Articles of Incorporarion, Partnership Agreement, or LLC Articles of Organization.
If Corporarion or LLC, also include bylaws, operating agreement or similar organizational document.

State of Qrganization Late of Organization
KENTUCKY
egan i roduces

SECTION C - PRINCIPAL INFORMATION

No Guarantors Setected

SECTIOND Statement Date:
Assets iahilitics a s h
Cash/Savings Current Portion Long Term Debt
Accounis Receivable Touwal Liabilities
Total Assets Total Net Worth
Income Summary {(Most Recent Complete Year)
Annual Interest Total Annual Net Incormne
Expense

Customer Application - RT {05/01/3014) Dovument Generation Date: 03-07.2017 Contract Number: (D)1= 51 D00 Page 2of 3
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All informaticn provided in this application and all auschments is carrect to the best of my knowiedge. [ understand this application witl be
retained whether or not it is approved. [ aiso understand that, as wquired by Federal faws arpeting erroristn funding and money laundering
activitles, FCL wil! collect information about me and tuke actions necessary 1o verifly my identily.

I hereby auhatize verification of employment, financial and all other information submitted to FCL in connection with this application,
including obtaining a credit report. T undersiand snd agree that this application may be transmitted to creditors by fax or other electronic
means. 1 autharize al) past or present creditors to releuse any and ali necessary credit information, and to respond fully to requests for
information based on this glectronically ransmitied application.

T apree that FCL may disclose, on a confidentizl basis, my financial and other information to third parties, whether part of the Farni Credit
System or not s part of therr acquiring or maintaining an interest in my lease(s), whether as a co-lessor, participant, syndicator, guarantor,
assignee or jn any other similar capaeity.

[ understand that FCL uses third-party service providers in connection with processing applications and servicing leases, I hereby authorize
FCL to disclose my information to such third-party service providers on a confidential basis,

I authorire FCL to make such inguiries and gather snch information fram time to time during the term of my lease(s) as it deems necessary
and reasonable to administer my lease(s), including making credit inguiries, verifying credit or employment, and wbtaining credit agency
reports regarding mie and by business.

I hereby anthorize FCL to file, at any time, any UCC financing swmlement andfor fixtore or other Nling, showing all or any of the
undersigned as Debtor, as FCL may require in connection with any item of equipment deseribed in this or any furure application, all without
the undersigned Debtor’s authentication, to the maximum extent permitted by applicable law.

This lcase applicarion includes all supplements and all additional information requested by FCL, which are incorporated by reference in full
and made a part of this {ease application. 1 understand that my signature on this application wif! be considercd also a signature on each of
the supplements supplied with the application, with the same lepal effect as my signing each supplement.

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating against credit applicants on the basis of race, calor,
religion, national origin, sex, maritul siatus, age {(provided that the applicant has the ¢apacity Lo enter into & binding contract); because all ar
par of the applicant's inconie derives from any public assistance prograns; or because the applicant has in pood faith exercised any right
under the Consunier Credit Protection Act. The Federal agency that administers compliance with this law is the Farm Credit
Administreion, 1501 Farm Credit Drive, MeLeun, Virginia 22102-5080.

1 understand that this application may be used in whole or in part by FCL in analyzing my future lease application(s). [ agree thut the
informaticn provided hercin and the statements made above will continue to apply to ail future ransactions under this application unless |
notify FCL in writing to the contrary. I cerlify that the lease(s) applied for hereunder are for business, commercial or agriculwral purposes
and not for personal, family or househeld purposes,

This document may be executed in counterparts, each of which shall constitule an original, bui all of which when tzken together shall
conslituic a single inswrument. Debivery of an executed counterpart of a signature page of this document by facsintite ar emat! shull be as
effective as delivery of u manually executed counterpart of this document.

L psseet;
/M 7%7 by " Barry L. Myers Manapger

Syt hy T Tiidr

TAYLOR COUNTY. RURAL ELECTRIC COOPERATIVE CORPORATION

Customer Application - RT (05/01/2014) Document Generalion Dave: 03-07-2017 Cantract Number; {01 Q0841531 -(XH) Page Jof 3
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End-of Term Options:

1. PUT or Dollar-Out

Paragraph 22 of the Lease is delcted in its entirety for purposes of this Schedule A.
Paragraph 23 of the Lease, as applicable to this Schedule 4, is hereby amended (o read io its entirety as follows:

23, Purchase of Equipment. At flic expiration of the Scheduled Lease Term, Lessce shall purchase all but not less than all of the
Equipment from Lessor in an amount equal fo the End of Tern Purchase Amount specified in Schedule A (including any attached
Equipment List), plus all applicable taxes. Upon receipt of the End of Term Purchase Amount, Lessor shafl transfer w Lessee all of
fessor's right, title, and interest in the Equipment AS-1S, WHERE IS, without any warranties, expressed or implied. whatsoever,

Maintenance/Use, Return, Holdover Rent:

2. Heavy Duty Transporiation Non TRAC
{1) Maintepnnee gpgd Use

The Cquipment will at all iimes be operated and maintained by competent and yualified persunnel only and in accordance with (i)
applivable operating instrugtions, (ii) federal, state, and local laws and regulations (including bul not limited to all safety standards and
regulations of the Occupational Health and Safety Administrution (OSHA) and the Uniied States Depaniment of Transponalion
{(“DAT™), &ii) applicable insurance policies, and (iv) standards of the Maintenance Council of the American Trucking Association.
Lessee shall muke the Equipment available for inspection by Lessor's representatives during Lessee's normal business hours. In addition
1o any specific requirements set forth hereln, Lessee, at its own expense, shall at all times keep the Equipment washed, cleaned (iucluding
steam cleaned if appropriate) and free of rust and carosion, ordinary wear and tear excepted, and shall be maintained in good general
repair, working order, and warrantable condition, in [ull compliance with all applicable mamifacturers recommendations, and shall mneet
all manvfaciirer specifications and rated capacities ("Gowod Condition™), Lessce shal! not misase or ahuse the liquipment, For purposes
hereof, (i) ali companents, accessuties und features fumished with the Gguipmeal ar Lessee installed shall constitute part of the
Equipment, (ii) references o “ordinary wear and tear” shall under no circumstances include wear of any component in excess of 50% of
its useful life, broken gings, fluid leaks, cracks, holes, gouges, bends, or iinpact demage, whether internal or external, unsval soiling or
spotting vr holes in interior fabrics or headliners or etsewhere, including those resulting from auxiliary equipment installation, and (iii)
fust and corrosion shall be deemed present if (a) any painted surface conlains any rust or corrosion; (b) any machined surface coalaing
rust or corrosion; (¢} more than L0 percent of the non-machined surfaces contains more than lght surface rust or comagion; or (d) any
surface contains pitting or flaking of the material.

7y Re i E

In connection with any return of e Equipment {(whether as a result of Lessors exercise of its default rights and remedies or in
connection with the option, if any, of Lessee to retorn the Equipment at the expiration or other termination of the Lease), the following
shall apply:

{a) General
Without limiting ithe more specific requiremenis set forth betow, returmed Equipment shalt be in Good Condition as defined above,

(b) Mechanical

(1) Internal combustion engines shall operate it rated horsepower, crankcase und manifold pressure, oil pressure, gnd fuel delivery with ai
least fifty pervent (50%) remaining life before the next recommended overhaul or replacament (with determinaiion of satisfaction of this
requirement, if necessury at Lessor's discretion, to be made by subjecting the engine to 1 dynamomicter and measuring manifeld pressure,
oil analysis, blow-by, lurbo boost pressure and exhaust back pressure tests that show wear does not exceed the manofacturer's then
current standards and with al} tests to be performed by a factory authorized service cenler, il Lessee's expense, and iy accordunge with
the manufacturers then secommended standarcks and procedures);

(i1} Lessee shall repair or overhaul engine, at Lessee's expense, if dynamometer indicates the engine is not operating within the
manufacturer's tolemnces or is not pulling at its rated load;

{iiiy Radiator and cooling systemn shatl be capable of maintatning the Equipment at normal operating lemperature as specified by
manufacturer for anticipated coantlitions;

{iv} Drive components, motors, clutch wansmission, and drive axles shall not slip, or grab, and shall operate quietly without vibration:
(v} Brake drums and/or discs and friction surfuces shall not be cracked and shall have art least fifty percent {50%) usable remaining wear;

(vi) For Equipment with refrigeration units, such refrigemtion units shall be mechanically sound and in good working order, free of
damage or feaks and capable of performting at its Air Conditioning and Refrigeration Institute ("ARI1") rated BTU outpur and held same
to manufacturers rated specification without oil Jeakage or blowhy;

Schedule & 107N 15 Cantraey Mymbsee: 00| 008485 | 2060 Page 1ol &
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{vii) The insulating ability of Equipmeni including refrigeration units, as measured by the UA factors and air leakage, shall be at least
cighty percent (B0 of original specifications;

{viii) Wear iterns such as hearings, pins, and bushings shall be within manufacturer’s recommended tolerances;

{ix) The frame, major components and accessories {including but not limited 10, cruss members, kinp pin, side rails, comer caps, floor,
side posts, lights, doar hinges, door frames, rear floor threshold, and tandem mouontings) shall be free of physical damage and structurally
sound without breaks, cracks or bends;

(x} Any item of Equipment powered by electric motors shall have 2 batlery installed that s sound and able 1o hold a charge at rated
capacity for single shifi opemtion;

(xi) Undercarriage shall meet the following requirements: (i) track tension shall be property adjusted to manufacturer's specifications, (i)
track shoes and fasteners will not contain any cracks or breaks, and {(ii) all components of the undercarriage will be of the same ariginz)
size, type. grade and manufacrurer as installed at delivery to Lessee at lease commencement, and the wndercarriage witl Jauve ot least 50%
of ontginal life semaiging on all parts, and

(xi) The Equipment shall be free of damage requiring straightening and refinishing or replacement, and also free of mismatched paint
from any refinishing while the Equipment was on lease.

(¢) Electrical

{i} For Equipment with electrical systems, the battery will accept and hoid a charge, and all wire harnesses shall be properly routed,
secured, clenn, and ltee of erucks or breaks; and

(i) All motors, gauges, and indicators shall be intact and in operaling condition.

{d) Tires, Wheels, Tracks

{i} Tires shail be same size, type, read, grade, and manufacturer (or other nuanufacturer of similar quality) as originally supplied with
maiched tread and have at least Nfty percent (S0%) of their usahle life (tread) rentining. Front tires will be original casings, I any tiem
of Equipment is retuened with tives with fess than 5% of usable life remaining, an invoice will be sent for the difference. Vor example,
tires with $0% usable life remuining would be hilled 10% of the cost of new tires (SU% - 40% = 10% multiplied by the rewil cost of new
tires);

(ii) There shall be no side wall damage that affects the integrity of any tre; and

{ii1) There shall be no wheel damagc that affects the inteprity of any wheel.

{e) Exterior and Structural Condition

(i) The Equipmcnt shall have goodl clean overall appcarance, and all decals ar other lessee installed identification and advertising
markings which are not necessary for the operation, maintenance or repair of the Equipment shall be removed (not painted over) in a
workmanlike manner without damage 1o the Eguipment’s finish; and

(ii) The following appearance conditions are not acceptuble as normal weiu and tear: major repairs 1o bumpers, grill and accent irimy,
dents in the body area, paint damage {rom scrapes and denis, plass damape, including breaks, crucks, stone hruises, sand darnage, and
windshicld wiper damuge, holes or tears in the interior fabrics as well as any unusua] seiling or spotting,

(f) Inspection, Inventory, Demanstration, and Storage

(i) Lessee shall provide a detailed inventory of the Equipment and il coniponents thereof being returned, including a listing of rode! and
serial number of all components and attachments comprising the Equipment,

(ii) Lessee will provide personnel, power and otrer requirements necessary 1o demonstrate the Equipment under powet;

{ii1) Lessee shal} provide free, secure storage of the Equipment up to ainety (90) days foltowing the expiration or other termination of the
Fease;

(iv) Each liem of Equipment shal) have a current DOT inspection certileade valid for & minimum of six {6) months, and a copy of the
cuwrrent Federal Highway Use Tax filings and payment will be supplied to the Lessor upon retum of the equipment; and

(v) Lessee agrees to pay Lessor a $300 inspection fee for retwrned Equipnient Lessee aprees to pay Lessor additional $300 inspection
fees for each subsequent re-inspection if the Eqoipment failed to ieed the requiresnents as set forth herein.
(g} Excess Usage Charge

Lessee shall pay Lessor an demand for usage of any item of Equipment in excess of the Mux Annual Usage, if any, stated in this
Scheduie A for such item of Equipment in an amount equal to the applicable number of excess Usage Measores multiplied by the
applicable Excess Usage Rate, all as stated in this Schedule A for such item of Equipment,

{h) Mater
When applicable, if any item of Equipment equipped with a meter W0 measure usage is retumed with such metes broken, missing,

Srhedule A 03072015 Contrct Number: 0] (R1IS1-000 Page 3T 5
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tampered with or that has been replaced, the Lessee with be charged $1500 plus the cost of repair and refurhishmant s deem necessary
by Lessor. In the event the meter fails, the neplacement of that meter must be documented by the manufacturer or Ticensed deater and
vopies provided 1o Lessor during Lhe return process.

(i} Pavment of Lessor's Coats

In addition to any specific charges stated above, if with respect to any Item of Equipment, Lessor, in its sole but reasonable discretion,
determings that the existence al any of the conditions, described above and delermines that the aggregate cost to remedy such conditions
equals or exceeds $250 (excluding any tire, track, wheel and usage costs due herein, which shall be due in addition w any amounts due
under this section), Lessee shall be decmed 1o have failed to satisfy its oblipations w return such Equipment in Good Condition and
Lessee shall be required to pay Lessor an amount egual to 130% of any casts incurred by Lessor in excess of Two Hundred {5fly Dollars
(5250.00) 1o repair, recondition, andfor restore retumed Equipment o the foregoing requirements. which shall he paid 10 Lessor by
Lessee immediately upon written demand by Lessor, Lessee’s fathure to remit o Lessor any payment requited by this Addendunt within
30 days of the invoice date shatl constitute a Jefapit under the lease and shall entitle Lessor 1o pursuc any and all rights and remedies
available thereunder,

{j) Records

Lessee shall provide Leasor with copies of ail maintenance and repair records, and current life-fo-date mileage andfor hows for cach lrem
of Cquipment

(k) Transponation
The Equipment will be tr.msporled in accordance with the manufacturer’s recommendation and a!l applicable government laws, rules and

resirictions, If shipment is delayed as a result of road or hiphway load limid restrictions applied hy state or local govammcnts ch-;ee shall
provide free, secure storage until such restrictions are lifted and the Equipment can be transported.

{31 Holdover

In the event that, at the expiration of {he initial Lease Term or, if applicable, any Renewal Term, Lessee has not purchased the Equipment
or, il Lessee has the option to retum the Equipmeat, has not so returned the Equipment, Lessor shal! be entitled to monthly hold-over
rentals each in an amount equal Lo 120% of the Rentai Payment for the last Renta) Period prior to such expiration (pro-rated 1o a monthly
amount in the case of a quarterly, semi-annual, annual, or other Rental Period). The preceding sentence shall not in any way limit
Lessor's right to exercise any default rglis and remedies as applicable,

Other Terms and Cenditions:
3, Vehicle/Highway Use Tax and Other Taxes

Without limitation to any of Lessee's abligations under the Lease, Lessee shall prepare and Ble al} appropriate documentation and pay all
vehicle/highway use tuxes, as well as any applicable excise and luaury taxes, imposed Dy any {federa!, sune or local jurisdiction retating o
the Equipment, Al the expiration or other termination of the Lease, Lessee shall provide Lessor evidence that all such taxes have been
paid. Lessec shall indewnnify and reimburse Lessor all costs and expenses incurred by Lessor (including reasonable attormey's fees)
arising ow of Lessce's failure tw comply with the agreements described in this Paragraph.

4, Vchicle Title and Registration

The Equipment will be titled and licensed in Lessor's name or as otherwise specified by Lessor, Lessee shall obtain soch title, license and
registration of the Equipment as is required by federnl, state, or local law or regulation in the domicile of Lessee, unless otherwise
specilted by Lessor. Lessee shall pay when due, all litle and registration fees, The Lessee shall not permit any of the Lyuipment to be
used for transportation of passengers for hire. The Equipmen shall be used primarily in the Lessee's rade or husiness, Lessee agrees 10
defend. indemaify and hold Lessor harmiless from any and all Mines, forfeitures and peralties lor viojation of any stawete, law regulation or
rule of any public autherity. Tlie Equipment shall be domiciled within the Uniled States, Lessee will aot use the Equipment outside of the
United States or Canada without prior approval of Lessor.

Schedule A {107/307207 55 Conliadt umber: {801 A0RAET - () Page 4 0f &
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Lessors FARM CREDIT LEASING SERVICES CORPORATION
By:

Sipnacure Mamne Tile

MTY BURAL ELECTRIC COOPERATIVE CORPORATION

Barcy L. Myers Manager
Mame m:;-f
Lessee Kdaiiing Addresy City, State, Zip Contact Phone
625 W. Main St. Caumphellssille KY 42718 Barry Myers 270-465-4101

Schoduls A (U300 5} Cotract Nupnber: (040084131400 Page 3ot 5
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‘% CO B AN K Delivery and Acceptance
Contract No: DO 1084 (5| -0}

Cusmomer Nao: 3336113

600 Highway 169 South, Suite 300
Minneapolis, MN 55426

This Certificate is delivered w and for the henefit of Lessor and pertains 1o the following personal property {the "Properly") which is the
subject of Contract Number (HH-O0KI (5 1-000, to Master Lease Agreement dated as of Mach 07, 2it17, between Farm Credit Leasing
Scrvices Corparation, as Lessor, and TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION as Lesses, (ihe
“Lease™):

{See attached tor equipment detail]

To the extent that the above description has been altered by vs or difters from the Property deseription set forth in the Lease {including, hut
not limited to, changes to model oy serial numbers), we certify that such alierations or differences are accorzte and we acknowledge that,
hased upon this certification: 1) the Lease is hereby amended 10 reflect the above Property description; and 2) Lessor is hereby authurized 10
execule on our behall and 1o file amendment(s) (o any Financing Statements filed under the Uniform Commercial Code in connection with
the Leuse, provided that ull such amendments are consistent with the above Property description,

WE HEREBY CERTIFY AND ACKNOWLEDGE that, after full inspeciion of the Property specified herein or in any schedule attached
hereto {the "Propery’} to our complete satisfaction, we have decided 0 Jease the Property from Lessor and to accept ful) responsibility for
the Praperty "AS IS" and “WHERE [8,” including (without limitation) the acceptance of full responsihitity for any necessury delivery
and/or installation thercof.

WE HERLEBY HURTHER ACKNOWLEDGE AND AGREE: 1) that the Lessor is relying on this Certificate as a condition to making
payment for the Propery and that. upon Lessor's remitting or becoming obligated o remit such payment, Lessor will have fully and
satisfactorily performed and satisfied all its ohligations under the Lease; 2) that any and alt conditions o the effectiveness of the Lease or 1o
our ohligations under the Lease have heen satisfied, and that we have no defenses, set-offs or counterclaims to any such obligations, and
that the Lease is in full foree and effect; 3) to indemnify and hold Lessor harmless from and against any and all lesses and liabilities in any
way arising out of uny loss of or damuge to the Propeny,

WE HEREBY TFURTHLER ACKNOWLEDGE THAT: 1) THE LEASE IS A NONCANCELABLE OBLIGATION; 2) OUR
OBLIGATIONS THEREUNDER ARE NOT CONTINGENT UPON DELIVERY, INSTALLATION OR PROPER PERFORMANCE OFF
THE PROPERTY AND WiLL NOT BE ABATED FOR ANY REASON WHATSOEVER; 3) UPON QOUR EXECUTION OF THIS
CERTIFICATE, LESSOR SHALI MAKE PAYMENT AND/OR BECOME OBLIGATED TO MAKE PAYMENT IN REGARD TC THE
PURCHASE OF THE PROPERTY; 4} WE HERERY AITFIRMATIVELY WAIVE ANY RIGHT WE HAVE OR MAY HAVE TO
REQUIRE DELIVERY, INSTALLATICON, OR PROPER PERFORMANCE OF THE PROPERTY AS A CONDITION PRECEDENT TO
QUR OBLIGATIONS UNDER THE LEASE OR TO AVOID OR TERMINATE ANY SUCH OBLIGATIONS ON THE BASIS OF ANY
SUCH RIGHT.

Delivery of an executed counterpart of a signature pape of this Cenificate by facsimile or email shall be as effective as delivery of a
manually executed counterpan of this Centificute.

IN WITNESS WHEREOQF, we hiave execwted this Certificate as of the /¢ day of / !E f&z u‘/{_ 29/ 2

/&Lc 1 TAYLOR CQUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
- 7
. 7 Z%—f"‘" Barry L. Myers Munager
= / Signater / Name Tt

EQUIPMENT DETAIL*
NU  Qty  Year Manufacturer Hodel Deseription Serial No
New 2017 KENWORTH T370 Truck wi Altee DMASB-8R SNIOIGFR2862Z ZNKHITM?XOHM 161930

* TOGETHER WITH ALL REPLACEMENTS. PARTS, REFAIRS, ADDITIONS, ACCESSIONS AND ACCESSORIES INCORPORATED THEREIN OR AFFTXED OR
ATTACHED THERETO AND ANY AND ALL PROCEEDS OF THE FOREGOING, INCLUDING, WITHOUT LIMITATION, INSL/RANCE RECOYERIES,

Dalvery and Accoptance (J7/202015) Confrac Number: 001008 51000 Tage | of |
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EXHIBIT “C"
New/ Quantity / Year / Manufacturer / Model / Description / Serial # Equipment
"Used Address (No P.O.Box) / City / State / Zip Code / County Cost
New 1/2017/ KENWORTH / T370 / Truck w/ Altec DM45B-BR SN:(D16FR2862 / $222,300.00

ZNKHHM7X0BM 161936
625 W. Main St. / Campbelisville f KENTUCKY /42718 / TAYT.OR

Total Equipment. Cast  $222,300.00

Lsurance Cart'ialo [asinactons HT (0BRGN 5} Page 2 af 1
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FalNFORFIT LEASING SERVICT S CORIPOR VI ION BOO Higrway 169 S aile 3L
Linneaocks i 85420
BOC-ad4. 2029

Lessee's pame : TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
Contract Number : 001-008415i-000

Date: March 07, 2017

Our records indicate that we are required to collect saies tax on this transaction.
Please iet Farm Credit Leasing Services Corparation know immediately if you feel this status is incorrect.

Unless you indicate below that the equipment is located outside city limits, We will collect city sales tax as
well,

E/?)utside the city limits.

All applicable sales taxes will be charged based upon state gnd local jurisdiction sales tax laws.

= A

Lessee lgv_,llﬂlun,
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This endarsement.changes the policy.

RV FrDERATED auRAL ELECTRIC Please read it carefully.
B INSURANCE EXCHANGE

Miscellaneous Endarsement

Effective 3/8/2017 12:01 a.m. standard time, this endorsement farms a part of
Policy No. 16 ARB 030-16 issued by Federated Rural Electric Insurance Exchange to
Taylor County RECC

In consideration of the premium charged, Federated and the Insured agree, subject 1o all
provisions of the palicy except as modified herein, as fallows:

Farm Credit Leasing Services Corporation is added as a loss payee as their interest may
appear in leased, rented or borrowed property.

Farm Credit Leasing Services Corporalion is added as an additienal insured only with
respect to liability caused, in whole or in part, by operations performed by, or on behalf of,
the policyholder. Liability caused by the sole negligence, intentional acl or omission aof the
additional insured is not covered.

Federated will provide 30 days notice to the addifional insured and loss payee of palicy
cancellation ar materiai coverage changes to the mailing address, email address or
facsimile phone number shown an the latest certificate of insurance issued fo the additionat
insured and loss payee.

MISC END (3--2} Page 1 of 1
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=) ALTEC CAPITAL SERVICES, LLC Equipment LP Lease
33 inverness Canter Parkway
Suite 200
Birmingham, AL35242

Equipmen Lease Number 234584

Name and Address of Lessee:

Taylor County Rural Efectric Caopergtive Corporation
825 W Main 5t
Campbellsvilie, KY 42718-2510

Equipment Descripltion; See Exhibit {
Equipment Localion: 625 W Main St Campbelisvifle. KY 42718-2510 (Counly Taylor)

SUMMARY OF PAYMENT TERMS

Inflial Term in Months: 84 Total Cost: $186,025.76
Payment Frequency: Monthiy Total Basic Renl: $220 859.60
Basic Rental Paymeni: $2,629.40 plus sales and use tax il spplicatie Doc Fee:. N/A
Number of instaliments: 84 interim Rent Culcfl Date. May 31, 2020
Advance Paymeant{s} First' 1 Lasl; 0 dve on signing this Lease Security Deposit: N/A

Down Payment collected by ACS: WA
Purchase Oplion: N/A Rent Commencement Date: June 81, 2020

Purchase Agreement: §1.00

Leases Provisions

1. LEASE Altec Capilal Sannces, LLC {the "Lesso’] heseby agrees lo lease lo Lessee, and Lesses hareby aarees lo loase lrom Lessor, the property of ather dems Isied or deseried on
Extitwl | horeto, including bul ne! limted 19 all svenlory, fixlures and cther propertes compeomising e same, such property, together with all ceplacements, substiulions, repairs,
Improvements and addions incoipersted Lherein of afficed therely being referred Lo heren mdividually, as an *llem” oc “tem of Equipment” and collechvely, as the "Equipment” [sled ebove on
ihve lerms and condiions sat forth herin

2 TERM. The term of this kease commernces on the Acceplanca Date and will continug unbl Lessae parfomms ail of Lessee's Obigyations hereunder, unless cadw lerminated o cancelled in
accordance with the terms of this Laase  Arzeptance Dalg shall be the narlies! of the (oliowng: {a) the date Lessee signs the Acceptance Cerificale (b) the dola thet Lessor delermines that
L essee commences use of any porion af Lhe Equipment or {¢} seven (7] Oays atter tha dale on which, i Lassor's determination, subslantally all of the Equipment has been defivered to Lessee
if Lessoe fals 10 notlly Lessor Ihat such Equipment is not scoeplatle Lesses acknowledges and aqrees (hat cerlain ablgabons of Lessae. mcluding but ne! imiled 10 Lessee's abiigations wilh
resped ta seclon 12 and 13 will begin upon delwery of the Equipment  This Laase cannot be canceled or lerminated excepl Bs expressly provided for harein, LESSEE'S OBLIGATIONS
UNDER THIS LEASE ARE ABSULUTE, UNCONDITIONAL AND MON-CANCELASLE IN ALL RESPECTS AND SHALL NOT BE SURIECT TO TERMINATION, MODIFICATION OR
REPUDIATION, AND SHALL BE PAID AND PERFORMED BY LESSEE WITHOUT NOTICE Of DEMAND AND WITHOUT ANY ABATEMENT, REQUCTION, DIMINUTIOK, SEYOFF,
DEFENSE, COUNTERCLAIM OR RECOUPMENT WHATSOEVER, INCLUDING BUT NOY LIMITED TO ANY MALFUNCTION OF THE EQUIPMENT. DAMAGE TO THE EQUIPMENT CR
ANY INABILITY TQ USE THE EQUIPMENT FROM ANY CALSE WHATSOEVER, ANY PAST, PRESENT OR FUTURE CLAIMS THAT LESSEE MAY HAVE AGAINST LESSOR OR ANY
MAHUFAGTURER, SUPPLIER, OR VENOOR OF ANY ECQUIPMENT, OR ANY OTHER PERSON OR ENTITY WHATSQEVER, Tha Interdim Temm. {"interdm Term'), fox each item of
Equipment shall begin on tha Acceplance Dale and shall continue through the Interim Rent Cutoff Date. The Inlial Term, [“Indial Tecn'). shad begin on ha Rent Commencamenl Cate and
shalt continie for the perrod specified as tha Number of Instziments. Tha Inival Temn of this Lesse can be terminated a5 provided herdin or axtended automatically &5 provided below in thig

pasagaaph,

AUTOMATIC EXTENSION. Lessee or Lessor may lerminale this Lease ot tha axpicslion of the Inbial Tetm by gring ng other al leas| 80 days prior writen nobre of lerminaton. if neither
Lessen med Lasshi gves such defios, then the term of this Leass shall be exlandsd aulomatically on the sama rental and other terms set farth herenn {excepl Ihat in ény evenl rent during any
extended lem shall be payablo in 1he amounts and &t the mes provided in paragraph 3) tor successive panods of one month ynlil terminatod by either Lesses o Legsas ghang the o 2}
heast 50 days pcr wiiiten nalice of berminaton.,

3 RENT. Lessce shall pay as Basic Renl for Ihe il Term of {hls Jaase the amount shown on the first page of this lnase as Total Basic Rent. Thi Total Basic Rent shall be payable
Insialiments each n the amaunt of the Besic Reslal Payment plus seles and use tax heseon  Lesseq shedl pay advanca inslaliments and any Securily Daposit. on the 4618 if 15 executed by
Lessee. Lesses’s first Basie Rontal Payment shalt be dua on the st day of the first month fliowing the Accentancs Date {the “Intal Term Commencement Diate”) and basic rental payments
shall be due on the firsl day of each rental paymenl pariod beginning with the Rent Commencemenl Date and continuing lox the Number of Inglaliments. (f the actual cost of the Equipment 15
o8 o kess than the Tolal Cost, the emount of each instaliment of rent wilt be adjusied vp or dows 10 provide the same yinid 1o Lestor as would have bean obtaines i the actual cost had been
Ihe same 3s the Tola! Cost  Adjustmers of 10% or less may ba made by writlen nalica from |essor to Lessee. Adjustments of more than 10% shall ba made by execution of an amendment
1o this sease reflecting the change n Total Cast and rent.

in addiion i Yedal Basic Rent Lessee agrees 1o pay interim Rent wilh respect to each separale ltem of Equipment during the inlerim Term. inlerim Rent is cafeulated es one Lhitreth
(1£30%) of the Basic Rental Paymen! fox Ihe aumber of days from and including (he Acceptance Date to and including the inlenm Rent Culoll Date. Inlerim Rem soorying each calendar
menth shall be payable by the 10™ day of the followng manth and in any event on the Rent Commencement Date  Losses agrees hat if the Equipment sovered by Uns jease has nol
been accepted by providing Lessor ah Acceplance Certificate wiihln fourteon {14) days after dedivery of if the Equipmenl is nof delivered wilhin tirly (30} days afler the exoculion of thes
Leasa, tho Lassor may levminate this |.ease and Leasas shall purchaso from Lessor the ilems of Equipment then subgect to the lease within five days after Lessor's request o do safora
prica equal Lo Lessor's cost of such items plurs all scerued but unpaid interim renl theraon. esses shall also pay any appicabla sales and use tax on such sale.

During any exlendad lemm of Dis lease, basic ran) shall be payabla monlhly in advance oo the firsl day of each month dunng such exlanded lerm In the amount equal to he Basic Remal
Payment if rent is payable monthly dusing the [nitial Temn or in an amount equa! (o the monthly equivalent of the Basie Rental Paymenl f rent is payable ather than monthly duning the Inual
Temm In adtition, Lesses shail pay any applicable sales and use tax on fenl payable during any axiended {em.

4 SECURITY DEPOSIT Lessor may commingle any such Secury Deposit wath other funds and shall have na obfigalions with respect therelo except a5 expressly agroed herein Lessor
may apply the Secunty Depasil lo any payment dua Lessor or to cure any delbuil, In which event | pssee wll prompity restore the Security Deposit (o its full amount.

5 WARRANTIES. Lessee has selected each ltem of Equipment basad upon Lessed's own |udgment and dsclaims aty refiance upoa any statements of representatons mede by Lescar
Lessoe further agreos Ihat buire are no warmantes, lemms, oondions of agreements made by or on Lessol's behalf and nefther the supplier, menufacturer nor any o8ier party 1& Lessor's agent
and Lessor is nol the agent of any other party with respect to the Equlprnanl, this Lease and the matlers contemplated hereby  Lessor acknowledges that Lessor is nol a ‘menchanl” as that
term 15 defined m the Unfform Commerdial Coda as presenlly adopted in the State of Alabama {(he "UCC') with respedt to the Equipment  LESSOR MAKES NO WARRANTY WITH
RESPECT TG THE EQUIPMENT. EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR
PURPOSE AMD ANY LIABILITY FOR COMNSEQUENTIAL OR INCIDENTAL DAMAGES, INCLUDING LOST PROFITS, ARISING OUT QF THE USE DF OR THE INABILITY TO USE THE
EQUIPMENT. Lesses agrees to make the enlal and other payments requlred heveunder withaut reqard |o the condition or the inabiiity of the Equipmeni and to leok onty to persons olher than
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14 RETURN OF THE EQUIPMENT  Upan the expiration of thig lcase, and provided Lhal Lessee has nol elecied 1o axerose ils opbon to purchase the Equipment, Lessee shall, af its
axpense smmediataly dadiver the Equipment o Lessor in the same condition as when defivered |0 Lessee, ordinary wear and tear excepled. al sUch location within the continental Uniled States
a5 Lessor shall designate  Lesaee shall pay all ransportation, inspection, and other expenses relating 1o such debvery.
1% ADDITIONAL ACTION Lessee will promplly execuls and deliver Lo Lessor such Rurlher documents and take such fudher action as Lessor may request in order Lo carry ol morg
effelively the intenl and purpase of this Lease, incuding the expoution and delivery of approgriate inancing statemenls to proted fully Lessor's interest hersunder n accordance wilh the
UCC o other applicable law. Lessor and any asgignee of Lessor is authorized to fila one or mere UGC finencing stalements without the signatrs of Lessee of sgned by Lesstr o ny
assignes of Lesser as altomey-in-fact (or Lessee. Lessee hareby grants to L.aasar & power of atlomey In Lessea’s nama, to apply for 2 certificale of e for zny fem ol Equipmen thal is
required 1o bo tfed under the laws of any jurisdiclion whers the Equipment is or may be used and/or to transler lile thereto upon the exereise by Lessor of its remedses upon an Event of
Default by Lessen under this Leasn. Lessca will pay ail costs of filing any financing, continuation or termination stalemants with respect to this Leasa intluding, withoul iinitation, any
documentary stamp laxes reialing thereto. Lesses will do whatever may be necessary 1o have a slatement of the inleves! of |.essor and any assignes of Lessor in (he Equipmen] noled
on any certificale of titls relating [o the Equipment and will deliver sslg cerlificale lo Lessor. If Lessea falls to perform o comply with any of s agreements, Lessor may perlorm of comply
with suich Bgreements in Lessor'a own name of in Lessee's name as gltomey-in-facl and he amount of any paymenls and expenses of Lessor Incumed in connection with such
perfarmance of compkanc, logather with interea! theraon at the rmle provided below, shall ba seamed rent payalys by Leasse upen demand.
16 LATE CHARGES If any inslaliment of inlenm rent o basic rent or any oiher amounts owed by Lesses o l.essor under Uis Lease are nol paid when dua, Lessor may imposa a late ¢hame
of up 1o 10% of the amount of the paymont kul in any evenl not more than permitted by applicabie law. Payments Ineteafler receved shail be appled frst to delnguent installimenie and then lo
cumrenl mstalmenls
7. DEFAULT  Fach of the following events shall conshifule an *Event of Delault’ hereunder. {e) Lessee shal fail to pay when due any Ilerim Paymenl Basic Rental Payment or any othor
smount dug hereuner o othenwise with respect 1o the Obligabons; (b} Lessee shall fail lo observa or pedorm any other agrecment lo be cbserved of performed by Lesses hereunder of wih
Altet Industnes, Ine or amy othar of Lessor's Affilates (after giving effect Lo any applicabln notice andior ture provisions terain), (¢} Lessee or any guaranlor of Lessae's Dbligations or amy
partner or member af Lessas if Lessee is a partnership or lumited lebirty campany, respeciively, zhall (i cease doing business as a going toncetn or make an assignmen! for the benefit of
crediors” oc {i} veiuntenly file, of have filed against 1 involuntarily, a petiton for liguidalion, recrganizetion, adjusiment of dett, o simiar rebef under the fedaral Bankruptey Code or eny olher
present of future federal or state bankruptey or insolvency law, or a tuslee, recaver, or Iquidator shall be eppairted of it or of all or a substanhal part of Lessee's assets, (d) any individual
Lessee, guaantor of this Lease, or partner of Lessea if Lessee is a pastnership shall die; (8} any linsncial or credid information submitiad by or on behall of Lessase shall prove 16 have bean false
o materially nisleading when made, (f) an event of defaull shall ocevr under any other Obligation Lessee owes o Lessor, {g) any indebtedness Lessee may now or herealler owe 1 any
Affiliate of Lessor shall be acceterated foliowing a delzult there under or, if any such indebledness i payable on demand, payment therao! shall be demeanded: {h) if Lesseo 15 & coporation,
mora lhan 60% of the shares of voting stock or equity inlevests of Lessee shall beeome awned by shareholders who wire not cwners of voling stock of equity interesls of Lossee on the dale
this Loase beging or, 1f Lesses i a hmited lisbiity comparny or parnarship, more than 50% of tha interests in the Lessee shall bectwme owned by a party that was nol per of Lessee on Ihe dale
this Leass begins; (1) Lesses, any diract of fndirec! owner of Lessee, or any guarantor shall eonsolldats wilh or merge into, of selt or leasa all or substangally ) of Lesser’s, owners' o any
guarantor’s assets W, sy indwidyal, coporaton, or ather enlity, 1} any guarantor attermpls (6 repudiale, revols, rescind of eanod a guaranty with Lessor, and (k) Lessad or ary quarantor shall
suffer an adverse matenal change in Lessee’s o any guarantor's financial condibon from the date hereof, and as a resull thereof Lessor deems tself or sny of the Eguipmenl to be inserure
1B. REMEDIES. Upon the corurmencs of an Event of Defaull and at any time thereafter, Lessor may exeroise any ane er more of the remedies isled below 85 Lassor in Lessoc's sofe diseretion
may tawdully glect, provided, however, that upon the oceumenca of an Evert of Defaull specified in paragraph 17(d), an amoynt equa! to Lesser's Loss as of the date of such occumence shalt
ainomateally bocome and be immedialaly due and payable wihout nofice or demand of any king:
a}  Lessar niay, by wiitten noboe 1o Lessea, lemmingte this lease and declare an amount equal o Lessor's Loss as of Ihe date of such nobico fo be kmmedietely due and payable, and the same
shail lhereupon be 3nd hecome immedhately dus Bnd payable without furlhver notice or demand, and all nghis of Lessee (o usa tne Equipment shall tesminate tha Lesses shall ba and reman
hable as provided in s pavegraph 18 Lessea shall 2l Lessee's soba oost and expense promplly deliver e Equipmént lo Lessor al & ltcation of loecations within the conlinental United Staias
designated by Lesser. Lessor may atso enter upon the premises where the Cauipment 13 localed and gither disable or lake immediate possession of and remave The same with o without
instituling fegal proveedings
b)  Lassor may procesd by appropriate courl action 1o enfarce performance by Lessee of the applicable covenants of ihis lease or Lo reeawver, for breach of tis lease, Lessor's Loss as of the
daie Lessar's Loss is deciared dun and payable hereotider.
6] inthe event L essar repassessas the Equipment, Lessor shall einer retain the Equipiment In full satisfection of Lesses's abigation hereunder or sell or lemse pach tem of Equipmen i sueh
manner and upon such e as |.essar may i ils sole decrelion determing. Tha proceeds of such sale or drspasition may ba applied to or on acsount of such of the Otilgalions {Indudirg ary
addificnal amounts under clausa (d) and {¢) below. Lessor shalt bo entilled lo any surplits and Lessae shall remain nable for any defidency. For purposes of this section {c}, the prooseds of
any leasa of afl o any parl of the Equipment by Lessor shall be the amount reasonably assigned by Lessor as the cos! of such Equipment ie determining the rent under sudh lease
d)  Lessor mdy recover inlorest on the unpaid balance of Lassor's Less from the date it becomnes payable uniil fulty paid at the raie of the lesser of 12% per annum or the highest rale
penmiticd by low,
B) Lesswr may axercise any other righl o rermady available 10 i by law, In equity o by agreement, end may in any eveal recoves lege) Jees and other expenses incurred by reason of an Evenl
of Datault or ha exencise of any rernedy hergunder, induding gxpenses of repossassion, repar, storage, ansporiabon, and dispesition of the Equipment.
IF hls loesa 15 deamed a! any bme 1o be & lasse nlended a5 security Lessea grams Lessor & securily interest o the Equipment ta secure s obfigations under this leasa and sl other
indebledness al any ume owing Dy Leseee lo Lessor anid agrees thal upon the ocourrence of an Evenl of Dafaull, In addition {o, and without Limitation &; tha loregaing, Lecsor shall have ali of
the rights and remedies of a secured paity under the UCC. No remedy given in this section is inlended to be excfusws, and each shall be cumulative bul only Lo the exlen] necassary lo permd
Lessor lo recover Bmounts for which Lassee is liable horeunder. Ne express or impEed waiver by Lessor of sny braach of Lassee's ablgations hereundar shall canstiule a waner of sny other
bresch of Lessee's ohligitivns hereunder,
10 PURCHASE, Upan sxpiration of this Isase, Lessea shall {a) cure sny default under ihis lease, ib) if thave 15 & doliar amount spedhiod it Lhe Purchose Cplion™ box on he first paga of this
lzase, have the oplion, upon not less than sidy [60) days pror witlen inevocale rotios, W purchase all of the Equipmenl for the amoun! specified, plus applicabla sales, Lax. and (¢} If thera is &
daltar ameunt specibed 1n 1he “Purchasa Agroaient” box on the firs! page of thrs lase, be required, and Lesses harelry imevocably agrees, {o purchiase all of the Equipmen for the amount
spechied, plus appheable sales tan. Any purchase of the Equipment putssiant to the preceding senlence shall be "AS ISWHERE IS, wath all {aults end withaut sny wamatty whatsoever {and
Lessot shall convey the Enuipment ta Lessea Ly bill of sala, containing a distiaimer of warranties, and shall retum any tes to the Lesses),
20 NOTICES. Any written actice hergunder o Lessas of Lessor shall be deemed la hawo baan given when defivared personally or deposiied in the Unitod Stales mall postage prepsid, o by
a natlonally recognized axpress couriar service (such as FedEx) addrassed 1o recipien] at is address set forth on the first page of this lease or to any othar address as may be specified by 3
party by a nobice given Bs provided heren
21. NWET LEASE AND UNGONDITIONAL OBLIGATION Trus lemse is a complalefy nel lease and Lessae's obligalion to pay rent and amounts payable by Lesses under paragraphs 12 and 18
s uncondibonal and nol subject Iv any sbatement, reduction, setafl or deferse ol any kind
22. NON-CANCELARLE LEASE. This lease cannot be cancaked o terminaled except as oxpressly provided herein,
23. SURVIVAL OF INDEMNITIES. Lessee’s Obligabons under seclions 3, 7, § and 16 shal surwwe terminstion o expiration of tis lease.
24. COUMTERFARTS This |ease may be exsculed in any number of counterparts, which togelher shall consbiule a single fully execuled agroemenl Theve shall be but ons sole
“Origmal” counterpant of this laase, which shall bie hetd by Lessar, and such coumemman wil be marked by Lessor *Ongingl * To the extent that this lease constriulas challel paper {35 ihat term
s definad by the UCC), a sanurty inbsest may cnty be crealed n the lasse mivked "Original” by Lessor.
25. REPRESENTATIONS AND WARRANTIES Lossae hereby represents and warranls Lhal (a} if Lessea is a comporation, a partnership, a limited liatulily company, of ather legal enlily
{he exedition, dolivery and parfrmance of ths lease has been duly aulworized by all aecessary adtion on the part of Lassen and will nol vidlals any provision of Lessea’s aridos of
incorporalion, by-laws, parinership agreemenl, arlices of orgshizalion, management agreemont as the case may be, and the type and stale of incorporalion of pmanzation is sel forh
on Lhe firsl psge hereof and Lesses wit not change Lossee’s legal name. slate of erganzaton or Lessee's type of entity without Lessor's prioe willen consant, (b} Lessea i duly orgenized
and axisting under tha ks of the Stale in which Lessee s aganizexd and Guly qualified and in good standwng in each [unisdiclion wn which the tharacter of Lestea's properties of in which
the rensacton of busness makes such qualification necessary; (c) this Lease conslitufes Lessee's valid and legally birding obligation and is fully enlorceable according 1o ils terms. ang
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lhe officer executing this Lease on behall of Lesses has the corporate poswer and authonty to enter inta nd pedorm (his Lease and has been duly authonzed by all recossary covparate
acbion: (%) the Equipment will be used primely for busingss purposes as oppased to agriculiural purposes ar personal, Tamily or howsehold purposes; {a) Ihore ara no pending acions af
procaedings (o which Lesseg has any knowledge which wauld in the aggregale have a malerial adversa eflecl on the finanaal condiion, operalions of performance of (essee; {() nedhe
Lessor nar any ol Lessors oflicers or employaes is an ogeni of any suppbar or manufaclurer of the Equipment and riether supplier of manufacilne nor any of suppler's or manufacluser's
officers or employess is an agent of Lessor's or is othenwisa aumhorized lo bind Lessar ko any representation, warranty, lem, condiion or agreanent, {g) all financal statements of Leasee
herelofore given and hereafier ta be given (o Lasser are and will ba e and complele in all malarial respacts 2 of thalr respective dates, and fairly represent and will farty tepresent the
fingncial condrhions of Lesses. and no malerial edversa change of Lessee has of will have occumed I the financial conditions reflecled Lherein after tha respective date thareof upon
delivery 1o Lessor, unless Lessee nofifies Lessor in wiiing of the sama; (h} Lessen authorizes Lessar to pay the estmated Total Casl as sel forth on \he firsl page of Ihis lease directly o
e sedier of the Equipment to the extent of the unpaid balance of the purchasa pnce; and {i} Lessee and sny other persen who owns a conlrofling intetest or olherwise contreds L essea in
any manner is nod lialed on the Specielly Designated Nationals and Blocked Persons Lisks maintained by the Office of Foreign Assels Conbrol (OFACT) or other similar Isls mamtained by
the federal govemmenl pursuant to sny federal [aw or reguislion regerding @ person designaled under Executive Order No 13224, and in compliance with the Bank Secrecy Acl
requiations and federal regulations to prevent meney laundering. Al represeniations and warmantios coniained herein shall ba continuing in natire and in effect A all tmes pricr 1o Lessee
satisfying all of Lessee's obligalions to Lessar under this Lease.

25 OTHER COVENANTS: Lassea will lurmish or cause lo ba fumished Lo Lessor duning the temn of tis Lease: (a) within one hundred and (wenty (120) days aRer tha doso of sach facal
yea, avdited financial slatements rellochng Lesses's operatans duning such fseal year, induding wilhout limitallon a balance sheet and profil and loss slatement, [b) within forly-fve
days (45) of he Iast day of sach March, June, Septambar and December (polleciively a “Quarter-End’) olher than Lessee's fiscal year-end, unaudited managemant-prepared financal
stalements induding withtul imitetion 8 balance dheel and grofit and loss statement; and (¢} with resped to any guarantor of Lessae's Obiigations, i guantor & art indwidual, &
personai financial slalemant on an annual basls and a cupy of such guarantor's persanal 1ax rewms when filed, but in no avenl Ialer than lorty-five [46) days fom e deadiine lo fle Buch
personal tax refums, and if guaranlor is a corparalion, imited lisbility company o oiher tegal enbly, within one hundred snd twenty (120} days afier Ihe close of each fiscal yaar of
guarantor, audited fingndial statemants reflacting Lhe operations of guarantor during such fiscal yoar, induding withou} Iimilaton a balance sheel and profit and loss stalement and within
fordy-five days (43] of the last gay of each Quarie«End ather than quarsnior’s fscal year-end, enautiled management prepared fingnoal stelements mduding without imitatien  bakance
sheat and profil and 1oss stalement |.essee shall enaura that all such slatements arg In reasonable datail, praparmd in conformity with generally accepted socounting prncipies, applied
on ® basiy consilent with thal of lhe preceding year or Quarter-End and i autited statements afe required, such stalements shail be audiled by a certrfied public accounlant acoeptable
to Lesaor and accompanied by 2 cetificate of Lesseo's chief financual officer, or the chl fnancial officer o gueranior, respectively, which cerlficate shall stale thal such finznial
stalements faitly present the consoludzted franda! condition and results of aperations {subjecl to neemal year end adjustmanls). Lessee shall also dofiver of cause 1o be defivered such
other information as we may reasohably feques! from lime to time, induding withaat limilabon other finencial statements and fermetion pertaining to Lessee or any guaranior. Lessar
makes np representalion will respect o the incoma lax consequances of this Leases or any Purchasa Oplion or Purchese Agreement contained herein Lessor may in s sole discrotion
ireat the Loase as o sale regardlass of how Lessee lreals lhe Lease.

27 JURISDICTION; JURY WAIVER. THIS LEASE SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF ALABAMA, OR IF THIS LEASE
IS ASSIGNED BY LESSCR, THE LAWS OF THE STATE WHERE ASSIGHEE'S PRINCIPAL LOCATION IS LOCATED, BOTH EXCLUDING SUCH STATES CHOICE OF LAW FRINCIPLES.
LESSEE AGREES THAT ANY ACTION OR PROCEEDING TO WHICH LESSEE IS A PARTY ARISING FROM OR DIRECTLY OR INDIRECTLY RELATED TO THIS AGREEMENT, SHALL
BE: LITIGATED iW ANY STATE OR FEOERAL DISTRICT COURT LOCATED WITHIN SHELBY COUNTY ALABAMA, OR IF THIS LEASE 15 ASSIGNED BY LESSOR THEM 1N SUCH
COUNTY AND STATE WHERE ASSIGNEE'S PRINCIPAL OFFICE 15 LOCATED AND THAT SAIQ COURT SHALL HAVE EXCLUSIVE JURISDICTION THEREQF. TOQ THE EXTENT
PERMITTED BY APPLICABLE LAW, LESSOR ANWD LESSEE EACH WAIVE ANY AND ALL RIGHTS TGO A TRIAL BY JURY TO ANY AGTION, CLAIM OR SUIT ARISING QUT OF,
RELATING TO, O BROUGHT IN CONNECTION WITH THIS LEASE.

28 MISCELLANEQUS. Lessor shali not be deemed fo have wawed aiy of Lessar's rights herpunder unless such watver ig in witing and tined by Lessor Mo delay or omssion on the part
of Lessor i exercising pavy righl Rerennder shall operale as 3 waiver of such righl or any other righl This L ease constifules the entire agreement batween Lessor and Lessoe and may b
wmoddfied only by & wnlten Insbument signed by Lessar and Lessea, Lesses acknowledges thal Lessor is a separats legal envly and dislina from Aliac Induslrics, inc Any provision of Ihs lease
which i unenforceable n any junsg.dion shall, as 1o such junsdiction, ba inefleclive Io the extent of such unenforceablity without invalldating Lhe remalaing provisions of ihs lease and any
such unenforceatality in any juristration shali net render unenforceabla such provesion if any othee juristetion. In the event there is morg than one Lessaa named herein, the cbgations of each
shall ba il and several.

Lessor: Altec Capital Services, LLC Lesses; Taylor Courtly Rural Blectrie Coopargtve Corpongtion

Loy i Sy e

Titte;: Manager By: Barry Mya -
il ?f/ AL
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|_1'=' ALTEC CAPITAL SERVICES, LLC Equipment LP Lease
33 invemess Center Parkway
Suite 200
. Birmingham, AL35242

Equipment Lease Number 238538

Name and Adufress of Lessee;

Taylor County Rural Efectric Cooperalive Corporation
625 W Maln 5t
Campbelisvilie, KXY 42718.2510

Equipment Description: See Exhibit 1
Eguipment Location: 625 W Main S! Campbeilsvile, KY 42718-2518 (County Tayior

SUMMARY OF PAYMENT TERMS

inftial Term in Months: 84 Total Cost $260.386.88
Payment Fraguency: Monthly Total Basie Rent: $307,760.88
Basic Rental Payment: $3 663.82 plus ssles ano vse far it appicabio Doc Fee: NA
Number of instoliments: 84 interim Rent Cytoff Dale: October 31, 2020
Advance Payment{s}: First: 1 Last: O due on signing ihis Loase Security Deposit; NA

Dowrn Payment coflected by ACS: NA
FPurchase Option. N/A Rent Commencemen Date: November 01, 2020

Purchase Agreement, $71.00

Leaae Provisions

1 LEASE Alec Capital Sarwces, LLC (Ihe "Lessor) hershy Bgrees 1o fease |o Lesses, and Lessed herohy agrees to lease from Lessor, the property or other items 1.sted or descrbed an
Eunbil | hereln, neluding but not limited lo a1 mventory, fistures and olhor properties compromising the same. such propary, togather with il replacements, substituticns, repdirs.
improvertents and addiGons incorparated thesein or affized hereto baing ralerred 1o heren ndividually, as an "llem” or "lem of Equipment” Znd colechvely a¢ the "Equipment” tsted above on
tha terms and conditans sel barth herain.

2 TERM. The lam of Ihis ieasa commences on the Acceptance Date and will condinue unli Lesses padomms all of Lessee's Obiigations heseundar, unless sarlier terminated or cancelled in
acrordance with the femms of this Lease,  Acceplance Date shall ba the sarest of ine folwng {a) ihe date Lessed skins the Acceplanca Canificale {b) the date that Lessor delemunos Lhal
Lessea commences usa of any porban of the Equipment o [t} saven (7) days after the dale an which, i Lessors detesmination, substanhatly all of the Equipment has been delvered o Lestoe
i Lossee fals to nolity Lessor that such Equipment is not acoeptabla, Lessee acknowedges and agrees thet ceran chligations of Lessee, including but nol limmited o Lessee’s obfigrtions with
tespect to seclion 12 and 13 wall begin upon defivery of lhe Equpment  Thas Lsase cannat be cantelad or termingted excep! as expressly provided for herain, LESSEE'S OBLIGATIONS
UNDER THIS LEASE ARE ABSOLUTE. UNCONDITIONAL AND NON-CANCELABLE IN ALL RESPECTS AND SHALL NOT BE SUBJECT TO TERMINATION, MODIFICATICN OR
REPUDILTION, AND SHALL BE FAID AND PERFURMED BY LESSEE WITHOUT NOTICE OR DEMAND AND WITHOUT ANY ABATEMENT, RECUCTION DIMINUTION, SETOFF,
DEFENSE, COUNTERCLAIM OR RECOUPKMENT WHATSOEVER, INCLUDING BUT NOT LIMITED TO ANY MALFUNCTION OF THE EQUIPMENT. DAMAGE TOD THE EQUIFMENT OR
ANY IHARILITY TO 1SE THE EQUIPMENT FROM ANY CAUSE WHATSOEVER, ANY PAST, PRESENT OR FUTURE CLAIMS THAT LESSEE MAY HAVE AGAINST LESSOR OR ANY
MANUFACTURER, SUPPLIER, OR VENOOR OF ANY EQUIPMENT. OR ANY OTHER PERSON OR ENTITY WHATSOEVER  The Inlenim Term, {inlerim Tomm'), for each kem of
Equipmenl shall bagin on e Acceptanca Date and shall continug through he fntetim Renf Cutofl Dale  The teitisl Term, (Infia! Term"), shatl bagin on the Remt Commencement Dala and
shall continue for the penod specified as the Number of Insteliments. The Initial Term of this Lease can ba taminated s provided hedein of extendod sulomatically es provided below in Lhis

paragraph.

AUTOMATIC EXTENSION. Lesses or Lessor may lemminale his Lease al the eapiration of the Jnilial Term by ghving the other al least 90 days pior written notice of lermunation. if neither
Lessae nof Lessar gives sch nakce, then the lemm of this Leaso shalt be exlonded autematcally on the samb rental and other kamns saf forth herein (except thal n any avent rent dus'ng any
extonded term shall be payable in the smownts and o the Smes provided in paregraph 3) for successiva perinds of oni month LNl lerminated by eiler Lesses o Lessor giving Lhe other at
laast 90 dayx priof writtan natica of tarmunatan

1, REMT. Lessea shall pay as Besic Ren! for the Initai Term of this lease tha amoun] chown on the fret page of tis lease &s Tolsl Basic Rent The Tole Basic Rent shall bo payable 1n
instafimants earh in the amount of the Basic Rental Payment plus sales Bnd usa tax thefetn  Lessee shall pay advance insialiments smi any Securty Depasil, on the deta it & executed by
Lessen. Lessed's first Basle Ronlal Paymen! shall ba dua on the firs! day of the first month followng the Acceplence Dale (ke *Intal Term Cammencemen| Date’} and baslc renta’ payments
shatl ba due en the first day of each rental payment pencd baginning with the Rant Commencemenl Ogte and cortinuing for the Number of Inslallments. [T the actual cost of the Equipment is
mara o less than the Towl Cost, he amount of each inslalimeni of rent wall be oajusied up or tewn 19 provida ha sama yield o Lessor as would have been obtained if the actusl cosl had been
the same as (he Tolal Cost. Adjustmaents of 10% o¢ lass may be made by wrillen natice from Lassof o Lessee. Adjusiments of more than 10% shall be made by exnecution of an amendiment
1o this lesxsa reflecting e change in Todal Cosl and resil

In additon 1 Total Basic Ren) Lessea agrees to pay Intenm Rent with respec 10 each separate dem of Equipment during the Interim Term.  Interim Renl is colculated as one thinjedh
{1/307) of the Basic Renisl Payment for the iumber of days from and incleding the Acceptance Date lo and including the Inlenm Reni Cutofl Date, Inlerim Renl accruing each calendar
moniit ghalt be payabis by He 10* day of tha lollowing month and in any evenl on the Renl Commencemenl Dale. Lessee agrees thal if the Equipment covered by this lease heg not
been acoepted by prowding |essor an Accaptance Cerbibcote within daurtesn {[14) days after delivery or it the Equipment is nod dalivered within thirty (30) days aRter tha execution of this
i.ease, Ine Lessor may tarnmata this Lease and Lessea shall purchase frem Lessor the fems of Equpmant then subjedt to the tease withun five days alter Lessor's requast to dosolor a
price equal 1o Lessor's cast of such ilems plus all acorued bul unpaid inlenim rent thereon, Lessee shall also pay any applicabie sales and vse lax on such sale.

During any extended term of this lease, basic renl shall bo payabla monthly in advance on the frsl day of each month during stch exlended lemm in ha ameunt equal to the Basic Roma)
Paymenl if renl is payablo monthly dunng Ihe indsal Term or m an amount equal to the monikly aquivalent of the Basie Rental Paymant if rent is payabla athar than monthly dunng ihe [ri al
Term in adikbon, Lisssee shall pay any applicable sales and use tax on ronl payable dunng any exlended lerm.

4. SECURITY DEPCSIT. tessor may commingle any such Security Deposil with othes funds and shalt have no obligations with respect thereto except &s exprassly agread hevein, Lessor
may anpty the Secunty Depcslt to any paymeni dus Lesser or fo cure eny defaull, in which event Lessee vl promplly restora he Security Depasil fo its full armount,

5 WARRANTIES. Lessea has seferted each item of Equipment based upon Lessed’s own judgment and disclaims any reftance upon any stalements of represenlations made by Lessar,
Lessea further agrees thatl therm are no warmanties, larms, candiions of agreements mide by or on Lessor's behalf and nedhe the supplier, manyfaclurer nor any cther party is Lessor's agenl
and Lossor 15 not the egent of any other party with resped (o the Equpmenl, this Lease and the matlers conlemplated heraby  Lossor achnowledges thaet Lessor 5 nof a “merchant’ as Ihal
letm 15 defined n Wha Uniform Commercial Coda as prasenily adopled in Lhe State of Alabama (fhe “UCC’) with respedd (o the Equipment  LESSOR MAKES NO WARBANTY WITH
RESPECT TO THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR
PURPOSE AMD ANY [IABILITY FOR. CONSECQUENTIAL OR INCIDENTAL DASMAGES, INCLUDING LOST PROFITS, ARISING OUT OF THE USE OF DR THE INABILITY TO USE THE
EQUIPMENT. Lessee agrecs to meke the rental and other payments requlred hereunder without regand to the candition o tha inability of the Equipmant and to look only to persons other than
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$4. RETURN OF THE EQUIPMENT. Upen the expiration of this lease, and provided Lhat Lessea has nol elecied to exerdise its opbon (o pyrchase ha Equipmenl, Lessee shatl, al it
uxpense immedialely deiver the Equipment ko Lessor in the same condition as when deliverod (o Lessee, ordinary wear and lear excepled, ai such lotation within tha continental Unrie) States
a4 Lessor shalf dasignate Lessee shal pay all rensporiabon, nspection, and vther expenses refating to such delivery
15. ADDITICNAL ACTION. Lessee will promplly execule and delver ko Lessor such further documents and lake such further agiion as Lessor may request tn ordet fo camy oul more
effectivaly Lhe intent and purpose of Lhis Leose, including the execution and dedivery of appropnale finanong slatements to proled Nilly Lessor's interest hereundear in accotdance with tha
UCC or other applicable taw, Lessor and any assignes of Lessor is authonzed to file one or more UCC nancing statements withoul the signature of Lesses ot signed Dy Lesser of any
assuinee of Lessor a5 atlomey-in-facl for Lessee  Ledsea hareby grants to Lessor a powor of altomey in Lesses’s namo, Lo apply for & cerfifltale of tite for any ilem of Equipment that is
required fo be liled under the laws of any junisdiction where the Equipment is or may be used and'or fo transfer iile Thereto upan Lhe exercise by Lessor of ils remedies upon zn Evenl of
Default by Lisses undev (his Lease Lesseo will pay all costs o bling any finandng, continyation or termination stalements with respect (o this Leasa including, without limiabon, any
documentary stamp taxes relabing Wherete  Lessee will do whatever may ba nacessary ta have a statenient of the interest of Lessor and any assignae of Lessor in lhe Equipmen! noled
o0 any centficate of fitls relating Ly the Equipment and will dellver said cerificate to Lessor, If Lessea faits to perlorm or comply with eny of ity agreements, Lessor may perform of compiy
with such agreaments In Lessac's own name o in Lessee's name as atlomey-n-fact and the amount of any payments and expensies of Lessor Incurred in connection with such
parformancs of complanca, Legether with interest (héreon 8t Lha rate provided below, shall be deemed rent payable by Lesses upon demand.
16 LATE CHARGES [f any Installmeni of infesim reni ot basic rent or any other amounts ewed by Lessea to Leasor undar tis beasg are nol pad when due, Lessor may impese 2 lale cherge
f up ta 10% of the ameunt of he payment bul in 2y gvenl not mora then permitted by applicable ipw  Payments hereafler received shall b applied first to definquent instalimenls and then fo
cunent instaliments.
17. DEFAULT. Each of the following events shal constitule an "Event of Default” hereunder [a) Lessee shall fail to pay when due any Intenm Paymenl, Basi Rental Payment or any other
amoun due hordunder or cthemise with respedt Lo tha Obhgations, (b) Lessee shall fail 10 ohserve or perform ary other agreement io be obsarved or perfommed by Lessee hereundar of wiif
Aftac Industnes, Ine, or ary olher of Lessor's ARales (afier giving elfect to any applicable notice andfor cyure prowisions therein). () Lesseo o any guaranlor of Lessea’s Obligations o any
partner or member of Lessee if Lessea is 4 partnsrehip o imited |abiity company tespecivly, shall ) cease doing business as a going concem of make an assigument for the benefif of
treditors, or {n) valunlanly fila, or have filed against It involunlanky, a pefition for bquidation, reorgenizaton, adusiment of debs, or similar rebed under the tederal Bankrupley Coda of any other
present or future federal or state bankeuptcy or tsolvency faw, o o lustes receiver, of lquidator shall bo apponted ol il or of 8l or 8 subsiantial parl of Lessoe’s assats' U} any mowidval
Lesces, guarantor of this Lease. or partner of Lessee d Lessea i a partnership shall dle, (e] any nancial or credd information submitlad by of on behall of Lassea shal! prove lo have been faise
o matenally misseading when made; (f) an event of defaull shad otcur under any other Obligation | essee owes 1o Lessor, {g) any indebleeness Lessee may now o horeafier owe 1o Bny
Afflate of |essor shall be acolerated lollowing a delaull there under or, if any such indebledness is payalle on demand, payment thersof shall be demanded: (h) if Lessee is a comparalion,
mace than 50% of (he shares of valing stock or squily interests of Lessee shall become cmed by sharchalders who weare nol swners of voling stock or equily interests of Lessee on the date
this Leaso baging or, o Lessee |5 a imited ebility company or partnership, more than 50% of the interasts w ihe Lessea shall beconie ewned by a party (hat was nol parl of Lesses on the date
ths Lease beqing, (i) Lesses, any dred of ingirect owner of Lesses o any quaranior shall consolidale wilh o merge inlo, or sefl of teasa all o substanhally 2l of Lessea’s, cwners' or any
guaraolor’s assels 1o, any mdividual, compacation, or other enlity, () any guarentr atlempts (0 repudale, revoke rescind or canced a gueranty with Lessor, and (k) Lesses or any guarantir shall
suffes an adverse melenal change in Lesse's or any guarantor's finandal condon from the dale hereol, and as 2 resull themof Lessor deems el o any of the Equipment to be insecure.
18 REMEDIES. Upon Ihe octurence of an Event of Defawdl and al &y bme theveafter, Lessor may exerose any bne o mars of the remedies Hsled bolow as Lessorin Lesser's ola discration
may (eafully slect, provided, howaver, thet upon the occumence of an Event of Defaull specified in parpgragh 17{d), an amount equal To Lessor's Loss as of {ive dale of such occurrenca shalt
autrrmabically become and be immediately dua and payabie withoul notice of demand of sny kind:
a) Llessor may, by wmlen notion [0 Lesses, lemingle Lis lease and dadase an smounl equal to Lessors Loss as of lhe data of such nobice {0 be immedisiely dua and payable and he same
shall iheseupon be and becomn immediatety dug and payablo without turther nobce of demand, and all righls of Lessea I use ine Equipment sheit 1erminata bul Lessee shall be and remain
liabke 8% provided (0 Ihis paregraph 18 Lessea shalt at Lessee's sole cost and expenss promptly deliver the Equinment 1o Lessar st a location or locations wilin the continental United Sietes
designated by Lessar. Lessor may a'sa entir upon Lha pramuses where th Equipmenl s located and eiiner disable or la%e Immediate possession of and remave the same wilh o withoud
insytng legal proteodings.
b} Lessor may procead by appropnate count aclion Lo enforce performance by Lessee of the applicable covenants of this leasa or o recover, for breach of Ihis leasa, Lessor's Less as of the
date Lessor's Loss i doclarad dug end payable hereunder.
€) 0 {ha evenl Lessor repossesses the Equipmenl, Lessor shall either tefain Ihe Equipment i hull satrsfection of Lessna's olvigshon hesetnder or sell or lease each item of Equipment m such
manner 3nd upon such lerms 23 Lessor may in ils sola discrelion determing  The proceads of such sale or dispasition may ba applied to or on accouni of such of he Oblgations {incudng any
additional amounts under clause {d) and (e) below Lessor shalt ba entitled fo any surplus and Lessee shall remain liable for any deficiancy For purposes of his section (¢}, the proceeds of
any laase of all or any pan of the Equipment by Lessor shall be lhe ameun! masonably assigned by Lessor as tha eost of such Equipment in detenmining the rent under such fpasa.
d} Lessor may recover mterest on me unpaid balance of Lessor's Loas from the date 4 becomes payable untl fully paid at the rate of the lessar of 12% par annum or the Mighest tete
permitied by law.
6]  Lessor may exerose any other nght of remedy available (o il by Law, m equily or by agreemenl, and may in eny event reoover legal lees and olher eapenses incumed by reason of an Evenl
of Defult or the axendse of any remedy hareunder, nsLding expenses of repossession, repalr, storage, transporalion, and deposition of the Equipment.
If ths leasa &5 deemed al eny bme (o be a lease intended as securily. Lessee grants Lessor a security interest in Ike Equipmen to secure i obigations under this lease and 2 athar
indabledness 3t any tme awng by Lessee to Lessor and agrees the! upon the ocoumence of an Event of Defaull, In additian to, and withosr! limitation of; the foregoing, Lessor shall huve all of
me myhts and remedies of & secured party under the UCC Na remedy given in this sachan i inlended to be exdusive, and esch shall be cumulative but only 1o the axlanl necessary (o pefrt
Lessor [0 recover amounts for which Lessee & liabla heroundar, No express o implied waiver by Lessar of any bioach of Lessee's cbligations hereunder shall constiule @ waiver of any ather
breach of Lessao’s obligations herounder,
18 PURCHASE. Upon expiration cf this feasa. Lossea shadl (a) cury amy detaull under this lsase, {b) I there |5 a doflar amourd speafisd in the "Purchasa Oplion™ box on tha first page of thus
lease, hava tha ontion. uptn nol less than shdy (60) days prior writien yrevosable nolize, lo purchase all of the Equipment for the amaunt $pecified. plus applicable sales. lax. and {c) T thetars a
doltar amount specified in the "Purchase Agreemant” hax on the firgl page gl this laase, b required, and Lessea herehy Imavocably agrees. to purchasa all of the Equiprment for the ameunt
spechad. pls apphicable sales tax Any purchasa of the Equipment sursuan 1o the preceding senlonce shalt be "AS IS-WHERE 18", with all faulis and withaut any waimanty whatsoever (and
l.essor shall convey the Equipment lo Lessas by bill of sale, containing a disclaimer of warranlics, and shall rotum any ttfes to the Lessee).
20. NOTICES. Any wniten nolice hereunder o Lessae or Lessor shall be deemed to have been given when defivered persanally or deposited in the United Stetes mad, pestage prepeid, o by
& nabonally recognized axprass couner sorvica (such as FedEx) addressed lo recipient 2t its address sal fudh ou the first page of this lease or to any other address as may be spedfied by a
party by & notice given as prowded herein.
21 NET LEASE AND UNCONDITIONAL OBLIGATION. This leasa is a complalely net lease and Lesses's cbligation fo ey rent and amounts payabie by Lessee under paragraghs 12 and 18
is uncongkbonal and not whiec! ko any abalemant, reduction, seolf o defensa of any kind,
22. NON-CANCELABLE LEASE This kasa cannol be canceted or terminated excepl as cxpessly provided hersin,
23. SURVIVAL OF INDEMNITIES. Lessee's Obligabans under soctions 3, 7, 8 and 16 shall survivs Lesmination or expirabaon of this leese.
24 CDUNTERPARTS This Leasa may be executed In any number of counlerparis, which logether shall ecnstitule a single fully execuled agreament. Thote shall be but one sale
*Cnginal’ counterpart of {kis leasa, which shall be heid by Lesstr, and such counlerpar wit be marked by Lessor "Onqinal ™ To the exlent 1hat this lease constiutes chatiel paper {as that tom
% defined by the UCC), & securily Interest may only be crealed in the loase marked Onginal” by Lasser,
25, REPRESENTATIONS AND WARRANTIES. Lesses hereby reprasants and warranls Dat (2) if Lessee is » corparalion, & partnership, & limited lisbiity company, or other legal entity
the ereculon, delivery and padormance of this lpase has been duly aulhorized by all necessary acion oa the perl of Lessoe and wil nol violale any provision of Lessee's prbdes of
incomporation, by-Jaws. parinershlp agreement, arbcles of organizalion, managament agreemen, as the case may ba, and the typa and slaie of incorporation o Grganization s sat forth
on Lhe frst page hereof end Lessea wil not change Lessee's [egel name, stale of omganization or Lessea's fype of entity watheul Lessed's prior writen consent, (0} Lesses is duly organized
and sxishing under the laws of by Stals in which Lessas is avganized and duly qualified and in good slanding in each junsdiction in which the characler of Lessee’s properties or in which
the bansaciion of business makes such quallicatron nacessary, (c) s Lease constilutes Lessee’s valid and |egally binding obligation and is Nully enterezable according to ils tesms and
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¥ Hl.lﬂtlﬂgtﬂﬂ & TEREX. Master Lcase

t

The “Master Lease™ Master Lease Number 08631641 Dated April 1, 2022
“Lessee™; Taylor Connty Rural Eleciric Cooperative Corporation, 625 Yest Main Street, Campbellsville, KY 42718

Fax: E-mail:
“Lessor’”; The Hunlington National Bank, 1405 Xenium Lane North (PCC180), Plymouth, MN 55441
Fax: (800) 844-3577 E-mail: EFCustamerService @huntington.com

Masler Lease Terms and Conditiuns
1. LEASE. Lessorhereby leases lo Lesser, and Lessec hereby leases from Lessor, Lhe personal property andfon sevices deseribed in an Equipment Schedule or Equipment
Schedules (each, a “Schedule™ v this Master Lease signed by Lessor and Lessee fiom time to time upon the lerms aord conditions sel fouth herein and in the Scheduie (such
property and seivices, logether with all replacements, repails, and additions inco purated therein or aflixed thereto, being refeired (o herein as the "Equipmen!”). Lessee authaizes
Lessor to add to any Schedule, a1 make necessary corrections 1o, any serial numbers or other identificnion of the Fquipment when known. Each Schedule shall be considered a
separate lease pursusant to the terms of this Master Lease  The term “lhis lease™ a5 used herein shall mean a Schedule inconporating therein the terms and conditions set forth in this
Muster Lease, Capitalized tetms shall have the meanings given to then in the Schedule or herein. In the event of a conflict between the terms of any Schedule and the leims of
this Muster Lease, (he terms of the Schedule shal] control, Notwithstanding any provision herein or in any Schedule to the contiary, Lessor shall have no obligation to purchase,
fund or lease to Lessee any Equipment £ (i) all of Lesson s requirements shall not have been satisfied on or before the date thay Lessor's erediy approval shall expire with respect to
the lease of such Equipinent, on (i) any malerial sdvease change in Lessee’s condition or businesy shall have ocenmed as of the date of such mopesed purchase, funding or lease
from thal considered by Lessor in conuection with the credit approval for such lease [n the ovent that either of Lhe foregoing shal] oecw, Lesser may, in ils sole diseretion. cancel
the lease of the Equipment covered by the applicable Schedule, ond Lessee shall purchase foom Lessor any items of Equipment then subjact 10 the leuse within five days after
Lessor's request w do 50 for a price equal lo Lessor’s cost of such items, plus any other amounts advanced by Lessoc under such Schedule, plus all accrued but unpaid interim rent
theveon, as provided for in paragraph 3 below, Lessee shall also pay any applicable sales and use tax an such sale.
2 TERM The e of this lease with respect (o each jtem of Fguipment shall begin on the date it is accepied by Lessee and shall continue for the number of consecutive months
from the Commencement Date shown in the related Schedule (the "Initial Term"} unless ealier canceled, ierminated or extended as provided herein, Lessee shall promptly inspect
euch ilem of Equipment upon delivery and, if acceptable in all respects, when the last ttem of Equipment is defivered, execule and deliver a certificate of aceeptance, in form
acceplable 10 Lessor Lessee hereby authorizes Lessor to fill in the Commeneement Tiate in the Schedule based upon the date appearing on the delivery and acceptance certificate.
1F the final item of Equipmenl is delivered and aceenled on the (st day through the 15th day of the month, the Commencement Date is the L3ch day of the month; and if the final
item of Equipment is delivered and aceepted on ihe 16th day through the end of the month, the Commencement Dale is the first day of the following month.
3. RENT. Lesses shali pay basic rent for the Initial Term of this lease, and any renewal tzimy, in periodie installments each in the amount shown in the relaied Schedule as 1be
Rent Payment. Tnstaltments shall he payable as sel fotth in (he relaled Schedule. Lessee shall pay advance installments and any secutity denosit, each as shown in the related
Schedule, on the date Lessee executes such Schedule. If ihe final cost of the Equipment {all amoonts Lessor pays in connectiun with the purchase, delivery and installation of the
Eaquipwent, including any trade-up and buy gut amauts, belore application of any subsidies v like amounts) plus othey amounts finonced under the Schadule Is more o less than
the Tolnl Cust shown in the Schedule (which is based on an estimate), the amount of each Rent Payment and the mandatary o optional Tixed purchase price, if :my, will he
adjusted up or down (o provide Lessar the same yield it would have abiained if such final cost had been the same as suel Tol] Cosl. The Schedule will be amended 1o reflect the
figal Totat Cost and adjusted Rent Payment and, if applicable, purchuse price. Lessee agreos (o execute an aimendment reflecting such adjustments; provided that Lessor's written
notice [0 Lessee of adjustmenrs of 10% or less shall be effective a5 an aruendment. withoul Lessee's sipnatre, The Fent Payment for this lease has been indexed Lo the Swap Rate.
"Swap Rate" means, as of the applicable date, the “TCE Swap Rate - USD Rutes SOFR 1100 as published by Intercontineniil Exchange, Inc. on its website, www.theice.com, fur
asimilur term b the Initial Term of this Lease (o, i no rate is quoted for a partteular matuliey, 2 rate will be interpolated by Leszor based on similar matuvities), for the dale 1hat is
Lhee (3] husiness days prior 1o the applicable date {or, if no rate is quoted for such date, the next business day for which such rate is quoted); or, if such inde, is no longer available
ot 50 published, the rate determained by Lessor undel a simila suceessor index chosen by Lesson in ils sole discretion. If such Swap Rale a5 of the dare that the Tinal item of
Equipment under this lease is accepted is moe than the Swap Rate a3 of the dote of the applicable Sehedule, Lessor may increase the Rent Payment accordingly, and Lesses
hereby agrees (o sign an amendment reflecting such increase by ne laterthan the Commencement Dale of ihis lease. In addition to basic reat payable fiom the Commencement
Drate, Lessee aprees (o pay inferim rent with respeet Lo each separate ilem of Equipment eovered by a particular Schedule from the date it is delivered and accepted 1o the
Commencement Dale, at a duily rate equal to (i) Lessor's cost of such itemn specified in such Schedule or in an applicable invoice, multiplied by (i) the Tnterim Rent Daily Factor
specified in such Schedule, luterm rent accruing cach calendar mantl shall be payatrle by the 1tth day of the following mumh and in any event on the Commencement Date,

4, PAYMENTS, LATE FEES aND SECURITY DEPOSIT. Time is of the essence, I any installment of inerim rent or basic rent oc any ather amount payable by Lassee
hereunder is not paid within ten (10) days of the date when due, Lessor may impose a late fee of up to 10% of the amount of the insiallment, bul in no event more than permited by
applicable law. Lessee may from time o time make wlephonic requests for, and Lessee hereby authorizes, Lessor o1 its ugents tu make and draw checks or deafis on a cheeking
accoon! to be designaled by Lessee. payable to Lessor or order, to pay rent and other amounts due hereunder, plus Lesson's stundard per ilem fee for making and drawing such
check or draft net to gaceed the magimom amoumt permitted by lnw. Lessar may 1ely on any such request msde by a person (i believes has authority 1o make such tequest on
hehall of Lessee. Payments teceived shall be applied by Lessor in such onler of applicalivn as Lessor shail determineg, in its sole discietion.  Lessee has deposited or will deposit
with Lessor the sum shown as "Security Deposil, if any, on cach Schedule as 4 secw ity deposit and not as advance rent. Upon the ocemrence of any Event of Default, Lessor
may, at its option, apply any securily deposit to any amuunis owed under this lease By Lesses, in which event Lessee shall prompdy pay 2 suiTicient amount tg Lessor o rastare the
securily deposit fo the full amount specilied in the Schedule. Follewing temination of this lease, Lessor shall vetun any remaining balance of the sccurity deposil(s), il any,
without tnlerest, to Lessee iF and only if Lessee has fulfilled all of its obligations under this lease,

A TAXES, FELS AND LESSOR'S EXTENSES. In addilien to the rent, Lessce agrees (o promptly pay when due, or reimburse Lessar upo eceipt of Lessor's invoice, all
fees, assossments, chirges and sales, use, properly. excise and other taxes paid, payable or required to be collected by Lessor, however designated, which nre Jevied or assessed by
any governmental authority on the rent, this lease or the Equipment or ifs purchase, ownelship, use, lease, sale or valug, together wilh any peoalties of interest in connection
therewith. Lessor shall file all personal property lax returns and pay all such taxes when due and Lessee shall reimhurse Lessor therefor and file all rewims reguived 1o be filed by
Lessee. Upon 1equest by Lessor, Lessec shall prepare and file all ax relums relating (o taxes for which Lessee is responsible heremder which Lessee is permitted (o file under the
laws of the applicable taxing jurisdiction Lessee shall prompily pay all costs, charges, expenses and abligations of every kind and nature incurned by or on behalf of Lesson
regarding the importation, shipmenl, delivery, possession, use, lease, lax reatment, teturn, 1 cpossession, storage and transfer of any item of Equipment. In addition, Lessee ngrees
1o pay Lessor a fee, in an amount determined by Lessar, not W exeeed (he mutimum amount {rom time to tme permited by applicable law, {or any check or automatie payment
withdrawal request that is retumed 1o Lessor because of insufficienl funds available in Lessee’s account or a stop payment. If Lessor, in its discretion, pays any tax, fee, charge or
arther amount described in this pacagraph, Lessee sholi reimburse Lessor, iherefor on demand, together with Lessor's administrative and other costs of paying und invoicing sueh
arnounes and, if Lessee fails w0 pay Lessor any such amoum within ten (10) days of such demand, Lessee ghall pay inlerest thereon until paid o the rate of 123% per annum or the
maximum rate allowable by Jaw, whichever is leys,

6, LESSOR DISCLAIMER OF WARRANTIES. LESSOR MAKES NO WARRANTIES, EXFPRESS OR IMPLIED, AS TQ THE CONDITION, MERCHANTABILITY OR
FITNESS FGR A PARTICULAR FURPOSE OF, THE ABSENCE OF ANY CLAIM OF INFRINGEMENT OR THE LIKE WITH RESPECT TQ, OR. ANY OTHER MATTER
CONCERMING, THE EQUIFMENT AMND EXPRESSLY DISCLAIME ANY SUCH WARRANTIES OH ANY OTHER WARRANTIES IVMPLIED BY LAW. LESSQR MAKLS
NO WARRANTIES WITTI RESPECT TQ ANY PATENT, COPTRIGHT, TRADEMARK, TRADE NAME OF. TITLE RELATING TGO TIE EQUNFMENT OR LESSEE'S
RIGHTS TO ANY SUCH INTELLECTUAL BROPERTY, | ESSEE HERERY WAIVES ANY CLAIM IT MIGIHT IIAVLE AGAINST LESSOR FOR ANY LOSS. DAMADE
OR EXPENSE CAUSED BY THE ROUIBMENT O/ BY ANY DEFLCT THEREIN, OR BY TEHE USLE OR MAINTENANCT OF. OR SERVICING OR ADJUSTMENT TO,
THE EQUIPMLNT AN, A% TO LESSOR. LEASES THE BEQUIPMENRT AS-18 AKDWITH ALL FAULTS ARD WITHOUT WARRANTY OF ANY KIND LESSOR WILL
NOT BE LIABLE FOR ANY LOSS OR INTERRUPTION OF OR DAMAGE T LESSEITS BUSINESS ON ACCOUNT OF ANY MECHANICAL FAILURE OR DELAY IN
CONNECTION WITH THE FURRISHING OR USE OF THE EQUITMENT. Lessce acknowledpes that Tesyor is nut a desier un manufucturer of Equdpiment of oy bind aned is
et e ler of the Touipmens, wnd dhad cach enil of Equipment 3 of « type, size, despan and eapueily selected solely by Lessee. Lessee also avknowhedpes thal Lessor supplies
Lhe Fyuipment withuul any oldigation dy ingtall, les, eteel, service oF maintain e Equipment. 1 the Bguipment is not ploperly nsalled, does no opetate an pepreseinal o
warianred Ty the mue fetocer o setlee thereaT, o s unsatisfctory for any reason, Lessee shall muke oy cluim onaecount ereod solely asminsg the nianolucioner i selles aod
surh peorence sl relieve Lesses ol any of iy obllgations undes s leuse. Tl only watiaty applticable w uny Equlpment s the munufaciurer’s winvaty, I any (i the case of
new Dguipnien ) aod Lessol makas ao warraniy (o Tessee. Lessee ackinwdadpes vecelpl of the i fatire s watriy with respectto iy new Bguipmest. So fong as Lessee §x
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nol in defaule vuder this lease, Lessor ossigns to Lessee any manufacturers, sellet's o1 other wamanly, whether expiess o Lmplied, on the Bgquipment and any claim that Lessor may
have as owner of the Equipnent againg Lhe nanutacouner or sapplice or goy olher person. All claims o actions an any waraily shalt be made ar prosecuied by Lessee, at i1s sale
expense, il Eessor shall have no ebligation whatsvever 1o mitke any chaim on stk wauranty. Lessor is non lalile for amy medification, byeach or reseission of any wamanly or
service apreemsal Any anrcemenl thal Lessee puay hove with any iivd pagy, incloding any mannfieturer o vendor, reluting W services shall be sejratale and disiinct from this
leane anel Lessor shall net have any obligations thereunder, Lessee ackiwledaes kot 1his lease constitines 9 “Tinance lease™ under UCC Acticle 2A in all respects, and Lhal
Lessors sole obligations (o Lessee hereunder is not Lo Inferfere with Lessee's qniet enjoyment of the Egquipment o long as Lessen is not in defim |t hereunder. Subject 1o the
foregoing sentence and to the extent pentiitied hy law, Tessee unconditionally and inevocably waives any and wll rights and 1emedies against Lessor at law or in cquity (including,
withaut limitation, any righls and teniedics granted Lessee under Article 2A of the Unifurm Commercial Code and/or the right Lo reject any Equipment or repudiate this lease).
Lesser apreus thal Lessor assumes no lighiliny for and makes no wepuesentation s 1o lhe dreatment by Lessec of 1his Jease, the equipment or (he yenl paymenls for linancial
stutement or tax purposes. In the cvent thal there is a muteria) adverse change in Lessee’s financial condition, as delermined by Lessow, prior to Lessor's payment for any
Eyuipment o be leased hereunder, Lessee agrees thut Lessur shall bave no abligation fe purchase such Equipment and lease 1 lo Lessee

7. DELIVERY, OWNERSHIP, LOCATION AND INSPECTION, Lessee shall pay for s/l transportation, insurance and any other chai ges with respect 1o delively and
installation of the Equipment. The Equipment shall ar all limes 1emain the propeuty of Lessor, Lessee shall hive no right, title o1 interest in the Cguipment, excepl as sel forlh
herein, Lesses ut s expense shull potect and defend the Gile and Interest of Lessoc and keep the Equipnient free of all claims and Kens owher than claims and liens ereated by or
arising through Lessor. The Tquipment shall remain persanal property regardless of jls atachiment 1o realty, and Lessec apiees to take such agtion al its expense as may be
necessary to prevent any thivd panty fiom acquiring any inteest in the Equipment Lessec will puovide a suitable place, within the continental United Srates. for the Eguipment and
shall not remave the Equipment fren e Bguipment Location wilthowl the prior written consent of Lesson, which consent shall not be umeasonably withheld, Lessor may inspeet
the Equipment and Lessee’s 1ecurds relaling to the Equipment at any lime duting 1egular business hours and to the exlent requited, Lessee shall rake all actions and provide such
suppord s may be necessuy for Lesson to access wesnivied aveas in order to inspect the Equipment

8 ADDITIONAL DOCUMENTS AND INFORMATION, COSTS AND EXPEMSES Lessee shall cxecute and deliver 1o Lessor such olher documents and provide such
information as Lessor may reasonably deem necessary 10 evidence or potecl Lessor's interests in the Fguipment und Lesson s 1ights boder this lease, Lessee authorizes [essor ta
file sucit instruments as may he necessary to puotect Lessal's interests in the Equipment {including financing stulenwents and certificales of title) without Legsee’s signadme and it
such signature is required by law, Lessee appoinls Lessot as Lessee’s aitomey-in-Tuct o execute suel ilems, in Lesdee’s name To the extene permitted by applicable law, upon
demand, Lessee will ceimbuise und pay Lesson's costs and expenses, including altomeys' fees and ¢osts, with respeet 10 the inderwiiting, documenlalion, making and any
amendment and other modification of this tease and all related documeits, ineloding without imitation the cosls of filing w)] financing stalements and other perfection documents
and all amendments thereto, and contingations, releuses and terminations thereofl, in alf public offices in which Lessor may deen filing 10 be appropriate, obiaining and reviewing
searches of filing offices and orgamzational reconds; abtaining, reviewing, negotialing and executing othe documentation jequired by Lessor hereunder, requesicd by [essee or
alherwise deemed necessicy o appropriste io conncetion with this leise and the related documems. Any doctmtent fee collected by Lessor in advanee 15 inlended o cover only
Lessor™s costs ol filing an initial finuncing statement against Lessee and of meparing this lease and the stundurd documents related (o this lease; and additional cosis, ieimbursahle
by Lessee, may be incwred in connection with the closing of (his lease transaction o therealter Upon request by Lesser, Lessee shatl verify in writing the location of the
Eqgnipment and provide Lessor with all vecords relating to the Equipinent, including witheul limitation, mainicnance information . Lessee shall fumish Lessor wilh such financii)
information os Lesson may from time to (ima request, Lessee herehy warrants ond represents that all financial siaements heretofow: and hereafie delivered 1o Lessor by oron
Lehalf of Lessee have been and will be prepared in aceordance with generally acceped aceovnting prineiples consistently applied, und all staternents and data submitied w Lessor
in councetion with this lease shall be compleie and accurate in all espects

9 INDEMMITY. Lessee shall hold Lessar harmless from, and pay to Lessor the smoeunt of, any fine, penalties or other amounts for which Lessar is beld liable as a result of,
and any lepal expenses | essor has mising out of, the retum, use, condition, owneiship or operation of any item of Equipment, ineluding any slaims made under the strict lability
doctine, and s a resul of any fien, encumbiance o claim mate vn the Equipment by anyone, including Lesses's employees ind agents. Leysee shall indemnify Lessor apainst,
and hold Lessor harmless fiom. any and all claims, actions, damages (including reasooable attorneyy’ fees), oliligations, liabililies and liens (ineluding any of the furcgoing arising
o1 imposed withoul Lessee’s fuult oi negligence, or in connection with latent o other defzcrs, or any claim for patent, trdemark or eopyright inivingement or under the dectine of
“stict liabilily"), imposed or incurred by or asserted against Lessor or fs successors o1 assigns, arising oul of the manufaciuee, purchase, lease, possession. operatiun, econdition,
vetuen pr use of the Equipment, by operation of law or by Lessee's failure W comply wilh the terns of this lease. Upon wiitten notice by Lessw of the assertion of aoy claim
hereby indemnified apainst, Lessee shall assume full responsitility for the defense thercof.

10, USE AND REPAJRS. Lessee shall use the Equipment within its 1econmended capavitics and oaly for the purposc(s) for which it was designed  Lessce shall compty with
all baws, regulations and ordinances welating w ihe possession and use of the Equipment including, without linsitation, job safety, healtly, fire and environmental iuws upplicable w
the Equipnent, Lesses will maintain the Equipment in good repair, condition and working arder and will furnist el ports und services requived therefun, all at its expense, arding y
wear und lewr excepted. Lessee will use only munnfactuwer's apploved fluids, replacement paits and componenls in Lhe pectormance of any maintenance and 1epair of the
Equipment. Lessee shall, st its expense, make all medifications and impiovernents 1o the Equipment required by faw, and shall not make other mudificationg or improvements
withoul the privr wrillen consent of Lessor. All pas, modifications and improvements w the Equipment shall, when installed or made, immediately become the propeuy of
Lessor and pant of the Fquipment for all o poses

It LOSS OR DAMACIE. Lessee hereliy assurmes aud shal] et e eire risk of loss, e, dumage o destruction of all or any item of ihe Equipment fiom any cause
whatsoever; and no loss, theft, damage or desteuction of all or any item of the Equipment shall velicve Lessee of its obligation to pay rent o ol any other obligation under this
lease, which shall continue in full force and effecs, nowwithstanding such loss, thefi, damage or destruction. The visk of loss shall pass 1o Lessee on the varkier of (i) defivery of the
Equipment 1o a carvier for shipinenl to Lessee or (i) tendet of the Equipment to Lessee, 1n the event of damage 10 any itcm of Equipmen, Lessee shall immedialely place the same
in good repait (ordina y wea and lew excepted). Lessee shall promptly notily Lessor of any Joss. thell, matovial damage i destuetion of the Equipment and, if Lessor determines
that any item of Equipment is lost, stolen, destroyed, worn oul or damaged beyond repair as a result of mdinary use, negleet, ahuse or any other couse whalsorver, Lessee, atl the
option of Lessar, will: (a) 1eplace the same with simila Equipment in good repair, or (b pay to Lessor: (1) all rent and other armounts due from Lessce hereunder with respect o
such itemn but unpaid al the date of such payment plus (i) all 1eni with respect ta such item for the halinee of the teiw of this lease nol yet due al e Lime of suech payment,
discounted [rom the respective dates installment payments would be due, at the wute of 3% peranoom, plus (i) the grewer ol () 1en percent of the Total Costielaed ta such dem
as set forth in the Schedule, or (v} Lesson's “Anlicipaed Residual ¥Yalue'™ of such itern of Equipment, as determined by the bouks of Lesson as of 1he Commencentent Dute of the
upplicabile Sehedule, or (2) the Mandatory Porchise Price sl such lem, If apphicable. Upon payment of such amount in inumediniely available furds o Lesso, such item shall
become the propenty uf Lessee, Lessor will wansfer 1o Leasee, withow wecanrse of warnanty, al) of Lesser’s right, tile and intersst (herein, the rent with respect te such item shall
bermivate, and the busie rental payments on the remaining items shull be reduced accordingly, Tasaze shall pay any sales nrd use taxes due on such haunler, Any insumnce o
vindemnation proceeds received shiabl be credited 1o Letsee’s obligation under This poagmpli. in sech onder of spplicaiion os Lessor, in s sole discretion, may determme, und
Lewsor shall bie erititked (o sy sweplus.

12. INSURANCE. Lessee shull ubishs und malntain on or with respect 1 the Equipnsent at it own expense (i) linbiliLy insurinee insuring against liability for bodily injury
and property damage with a miniswm limit of $1,000,000.00 combined single limit or such grewter amount o5 may be set forth in sy Schedule ar zs may be mescribel by iy
applicable stote Jvw specifying minimom inswugce requiremnenis, sl (hy physical domuge Insisnee insuring aratnst foas o domage o e Equipient i sowina nal bess thin
the full eplacement value of the Bquipment. Les<ee shall lemish Lesson whth o cenificate of imsuranee evidencing the iance of o policy o petleies w Lesser o leagt the
minimum apwunts requred heeein naming Lessor us w pdelitional insed thereander Tor the Buhility coverage aid as loss pisyee for the propery dumige coversge, Bach sich
pelicy shall be in such Torm, including o maximum dedoctihle, and with such inaioes oy may be saisfactary o Lessor, mid sball contain o chose reguining the insurer 0 give
Lessor ut feast 30 days' prio writlen notice ol any alicration in e wems of such policy or the cancellwion thereol, and o else specifying Ui no seiien or inisrepresentation by
Lessee shudl invalrdute such pobley, Lesso sl be nader oo duly te ascerinin the existence of oo (o evamine any such policy o to udvise Lessee in the event any such policy shall
ol comply with the reguinements heteal. Lesses hereby appoists Lesson as Lassees inomey-in-foc i make eliim for, receive puyment af, and execine and endorse il
docomenits, cheeks or doafis fn loss 0 diunage ender ony such physical damage insttrance palicy, In the event Lessee Falls 1o proctire, muintain, pay fine o provide Lessor with
evidenee af the insance yequired by thls feanc, ar o poy any feas, ussessromis, charges or xes s weetiied i thas Jease, Lessor shiall bave the vight, It net he obligared, to
ubtain jnsueance covering Lesaor’s et b the Bquipinent Teom wn insatet of Lessors elwive. o pay siid fees, sssessnments, eharges and Likes, a5 the case may be, ™ thnt eveny,
Lessee shiall reitnbiirse Lessor wpen demand fur the cost theleof, togetlun weith interas untlh prid 4 the rate of HSE per annmm or (he masimasn rate tlbowabie by fow, whichever iy
bess, and feiluee by poy (e saome shitl consriage an Eveal ol Delacl under this lemse, AL Lessor's diseretion, Lessor muy add 1] costs of weguinng and maintaining sny ibsvrnce
{rovlded for imeln, eludimg without limiation wll premiums thesfoe sl 211 premiue fmance Curges. docmentition leey. tracking fees and ali other fees and <harges mcuned
Ly Lessor 1 cunieetion therewdths, plus fees T Lessor's serviees i placing sed montuomg such insacanes Gall such premivens, costs, fees and charges ure refened to hergin,
cerllectively. as e “liswinmee Charge'™), to the anvonis doe o Desses nnder this lease, Lessee will pay e Tnsance Charee in eguind instaliments sllocated o the cemuinmg,
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Remal Payments due under this lease (plus inerest on such allocation at 184 per annunt o Lhe maximum ate allowable by law, whichever is Jess) NOTHING IN THIS [FASE
WILL CREATE AN INSURANCE RELATIONSHI® OF ANY TYPE BETWELEN LESSOR AND ANY OTHER PERSON.

13, RETURN OF THE BQUIPMENT  Unless Lessee puchases Lhe Equipment or the lerm of this lease has been extended or penewed, each sirictly in sceomdmice with the
terms and condilions set fonth in this lease, upon the expiralion or corlier cancelntion or termination of this lease, Lessee shall, o its sole expense and risk, in acveon danee with
applicable industry slandaids and manufactuiers recommendaions, de-install, disosserble, pack, crae, ingure and renan the Equipment to Lessor {all in aceordance with
appicable industry standaadsy arany location in the continental United States selected by Lessor, The Equipment shall be in the sane condition as when received by Lessee,
reasonable wew aud Lewn sesulling from o mal and proper use excepted, capable and ready for rense by anolher user without the need focepair o refinbishment (and, if
appplicable, in the condition set fonh in e Schedule or any rider o addendom theetod, and shall be in pood condition and working order as vequited by Lhis leuse, shall be free and
elear uf any liens, shall eomply wilh all applicahle laws and reguliions and shall include all manoals, specificulions, repait and maintenunee eeods wd similar documents,
Lessee must be able 1o detnonstiane that the Lquipmenl ean pedoim alits pefurmance specifications sccording o the munufaciurer's standards. 1F requesied by Lessor, at least
thirty {307 days pricr lo expiration or upun earlier termination of this lease, Lessee shall cause the manufaciurer’s representative or a qualified equipment maintenance provider
acceplable 1o the Lesso Lo performt o compiehensive inspection of the Equipment. Following such inspectinm, a certification letler from the inspecting lechnician as Lo the wenking
condition and porformance of the Cauipment v conformanee with the manufrerueer's pornfirmanee specifications must be movided w the Lissor, The cost of the inspection.
assessment and wiliten corlificalion shall be bome by the Lessee, I it is delermined that mauuenance or repaicy are needed 1o meel the manufacturer's perfonmance specifivations,
at Lessor's request Lessee shall cause such repaics and maintemance (o be made at Lessee’s expense on temit the ¢ost of such mainlenance or repaits to the Lassor as puyment o
extiantdinary weam and (ewr of the Equipment  Until any Equipmen is returned as required above, all lerms of this lease shall remain in full force and effeet with respect thetelo
including, withoul linitation, obligations to pay rent and to insture sud repain such Equipmenr.

14, DEFAULT. Each of Lhe following events shall constitute an "Event of Tlefanlt” herennder: {a) Lessee shall fail 1o pay any installment of tent or other payment required
hereunder when dug; (b Lessee shall fail tu abserve or perforit any other covenant or agrzement 10 be observed or peuformed hy Lessee hereunder and such failuve conlinues fo
ten (10} days tollowing written notice thereof by Lessm Lo Lessee; () Losser av any puarantor of this lease or any parine of Lessec if Lessee (s a panership shall ceuse doing
business 48 a going concermn o make an assignment for the bencfit of creditors: (d} Lessee or any guurantor of this lease or any paitney of Lessee I Lessee is 4 patlnership slall
admit fn writing an inability 10 pay debts a3 they come due, autherize or voluutmily file, or bave filed against it involuuarily, a petition Tor liquidadun, rewm ganization, adjusiment
al debr, or similar1elief under the federal Bankruptey Code or any other present or futiee federal ar state bankruptey or insolveney baw, or o nustee, receiver, or iguidator shall be
appointed of il or of all or a substantial part ol its assels: (c) any individual Lessee, guaiantw of this Jease, o partnet of Lessee it Lessee is a pavtnership shall die; (6 any
representalion ar warranty made hy Lessec or any guaranton of 1his leuse in conjunction with this lease ar tinancial o coedil informalion submined by or on behalf of Lessec o any
gumantor of (his lease shall prove (o have been falve or materially misleading when made; (g) an evenl of default shall occur under any other obligation Lessce or any guarunior of
this lease owes to Lessor; (h) any marterial indebtedness of Lessee ov any puaranion of this lease shall be accelevulnd following a defaull thereunder or, if any such indebtedness is
payable on demmund, payment thereaf shall be demanded; (i) il Lessee or any puaantor of this lease is a corporation, padnership or Jimited Tiability company, moe than 30% of the
equily intelests therein shall hecame rwned by, o subject 1o conhol o the power to vole by, puties who had no such inlerest on the date this lease begins, {j} Lessee orany
puatantor of this lease shall divide o1 shall consolidate with or inerge into, or sell oc lease all or subsiantially all of ils assets Lo, any individual, corporation, ot other eatity, (k) Any
puaranter shall repudiate, 1evoke or porport to revoke such gusantor’s gnaranty of this lease or shall fail Lo observe or perform any of the obligations of guamntor unde such
puaranty; or, (1) Lessee no longer necupies the premises wheie any Equipment sulject to this lease is located, o the monigagee or owner of such premises asseits the righl o lake
pussession theveol w to exercise eviction o olher remedies wnder the wortgage or lease of the premises,

15, REMEDIES. Upon the oceunence of an Bvent of Delfuult and al any time thereafier, Lessor may, with o without canceling or lerminating this lease, exercise any one or
maie of the following remedies as Lessor i its sole disciction may lawTully elect: (a} Upni wrilen notics to Lessee cancel or teeminate this lease and any or all Schedules o this
Master Lease; {13) Declare immediately due and payable and recover rom Legsee, as liquidated damapes and nal as a penally, an amount equal 1o e sum of (i} all rent and ofhe
amolnls then due und unpaid plus (i) all rent and any sthey payments to become due hereunder for the full term of this lease discounted from their respotive due dates at the iate
of 3% per annum, plus (i) the greater of (A) ten percent (10%} of the Total Cost relaled o Lhe Equipment as set forth in ihe applicable Schedube, or (B) Lessoe's “Anticipated
Residual Yalue™ of the Equipment, as detcrmined by the hooks of Lessor ay of the Commencement Dale of the gpplicable Schedule, or (23 the Mandatory Puichase Price of the
Equipient, if applicable, and soch sum of items (i) through (it} ("Lessor's Damages™ ) shall thereupan become immediately due and payable without fucther notice o demand;
movided, however, (hat upon lhe occurrence of an Event of Detault specified in pavagaph 14 {d), such amoune shall automatically trecome and Le immediately due and payuahle
williowl notice or demand of any kind and all rights of Lesses 1o vse The Equipment shall terminate but Lessee shisll be and remaio liable as povided inohis pazagraph 15, (¢
Uroveed by appropriste cour action o enforce performance by Lessee of the applicable coveris of this lease andfor recover damuges For the breach thereof; (d) Whether ar 1ot
this lease is caneeled o lerminated, 1epossess the Lguipmenn wherever locaied, with or withiow notice 1o Lessee or lepsl proeess, and for this pupose Lassor andfon ils apents may
enter upum dny premises of or onder the conbiel o jutisdiction of Lessee ooany apent of Lessee, without liahility thevefor (o Lesses, and remove 1he Equipment; oc uppm demand
by Lessor, Lessee agiees to deliver the Equipment w Lessor in accordance with paragraph 13; () Lessm may recover inlerest on the unpatd balance of Lessor's Damapes from the
date it beeomes payable undl fully paid at the rate of the tesser of 1B% per annum or the highest 1ule permiked by Jow, and may io any event recover legal fees and olher cxpenses
incured by reason of an Event of Defauls o the exercise of any remedy heveunder, inchiding expenses of inspection, iepossession, repain, storage, transportation, tesling, disossembly,
craning, oading, cribbing charges, re-assembly and disposition of the Equipment: (I} Lessor may exercise any other vght ar emedy available to it by law or by agresment, In the event
Lessor iepossesses lhe Equipment, Lessor shal] either retain Lhs Equipment in foll satisfuction of Lessea’s obligation hereunder or use reasonable efforts to sell or bease each itermn of
Fquipment in such manner and upon such teems as Lessor may detemnting in ils sole diseretion. The proceeds of such sale o lease shall be applied (o reimburse Lessou for Lessor's
Damages and any udditional snount due under clavse {2) ahove. Lessor shall be entitled to any surplos and Lessee shall remain liable for any deficiency, ™o remedy piven in this
paragraph is intended 10 be exciusive, and each shall be comulaive bul only Lo the extent necessany Lo permit Lessor 1o recover ameunts Tor which Lessee is liable hereunder, No express
or itnplied waiver by Lessor of any bicach of Lessee's ohligations hereunder shall coustilote o waiver of any other breach of Lessee’s obligations heveunder,

16, ASSIGNMENT. WITIIOUT LESSGR'S FRIOR WRITTEN CONSENT. LESSEE WIL.L NOT SELL, ASSIGN, TIRANSFER (V1A MERGLR, DIVISION, OR
OTHERWISE), SUBLET, FPLEDGE, O OTIERWISE ENCUMEER OK FERMIT A LIEN ARISING THROUGH LESSEE TO EXIST ON OK AGAIMST AMY INTEERST
IN THIS LEASE OR TIE EQUIPMENT. Lessor may assign its inlewest in this lease and sell ou grant a securily interest in all o any part of the Eyuipment without natice (o or the
ennsent of Leasew. if Lessee i given natice of aoch assigoment, it shatl seknowledge receint of than norice io writing, Bach gssignee or mostgapges fiom Lessor shodl have all of ihe
righils, bt none of the obigations, of Lessor under this legse Lessee shall nod sssen agains any assignee anlfur mugegee auy defense, gountercloim ar offsel it Lessee may
Tiove againat Lisssitr, Lessee's obdigation to pay el 1o the assignee sholl be absabuie and uncorditinnal and sholi net be sobgect to any defense or offsel,

17, NON-DTANCFLABLE AND UNCONDITIONAL OBLIGATION  This leawe cannnt be canceled or werminmed exeept as expressly provided herein, Tins lease i5 anel lease and
lansee apreas that its obligatiod to pay rent and any oller swunts poyable hereunder is ahsoluie and uncenditional and shiall ngd be subjee! 1a uny nhatemment, reduetion, sewll o delfense
of oy kind. I any Sehedule is deemed at any fime te be o bease intended s seeuriby: {0} Lessee prints Lessor a seconily interest in the Cquipment to seeure ils olligations under ilis
leame and all ouher indebiediess W onay Wive owang by Lessee tu Lessun; (i) Devses agnees fhist upos the cecumaenee of it Event of Befoott, o addiion o all of the othier rights and
vemedies avitlibibe o Lessor heicunder, Lessor shall have oll of se rights and remedies of i secuned paity under the Uniform Commerciul Codetand {it) sich Schedule shull be
eonstrued moo mosnet 5 Ll inbenest, the spplicable terest sae or other charge shall not exceed. in any event, 1he masimum amount of Gme price differeatial, see, nfest or oot
alluwed by apptlcable law, and any excess payment will be applied {0 the oyments due under such Schedule as o prepoynent of principil, tad soy renalning excess will e refunded
Lessee, and (v} il Legsee is an individual ond the principal amount of such Schedub: i SI00.X or mure, such Sehedule is mude porsssnt o Ming, Sk, Sec 33401 this keane is mnide
unider Minm, Stat. Sev 334022 0 Lesses s o "nrgunivation” as delined therein,

T4 IMDEMBNIFICATION FGR LOSS OF TAX DENEFITS. Lessory ws ol o loss af the vght o claitn o cecstpiune of, ull ur sy paat of the Fedesad op siute [eome s henerits
Lesgor anticipated as a reauli of endering into this lease and owning the Equipment iy referreed (o oo ws 1 Loss * 1 {ot any reasan this lease is nof wirue feose for fedaral or state
incorne tox purposes, oo i1 for any rmason feven (ough this leose Ay be o trae fedse) Lessor is ot entitled w depaciahe the Foupment fon fedesal 4 slde ineonie Lax papises in the
ranner ot Lesson anticipated when cutering e (s lease, e ns o vesult Lessor sullzes a Loss, Won Lussee spees o pay Leswor, o5 aclditionn] Bisic Rent undgr 10 leuse, o lump sum
umount sehichs. ufter e payineny of all eceral, stive, mnd loesl income taes on tie weeim of soch oomint, amb using the sine sssumpions as to ax beseits mub pther maters Lessar
wse e oiginally evaluatisg and pricing this lease, will I the reasonablz vpinkm of Lessar mubmain Lessors net wfiee-ax rate af ieium with respect tathis feuse at the soms beved il
weottld Durve Loy if such Faoss had med vecarred, Lessor will ponily Lassew uf sy ol than may aive fse W fidenaity eretndor Lessor shall moke o reasonnhle offint o cuntest any
such claim but shull have i abligation 1o conteat such chim beyomd the administatbve tevel afihe Inemal Revenue Sesvice or wihier taxing suthority, Inany event, Lessor shadl cenirmol
all aspects of my setiement sng cumest, Lessee agrees te pay the legal fees ond sther wut-sl-pockel expenses incurred by Lessor in defeading any soch chiim even if Leswit’s deleize is
successiul, Notwithstanding the lrepaing, Lessve shall have ne abligation to sademnify Lessan For sy Lo ciased solely by (o} o casuully o the Byuipment if Lessee pays the antoum
Fassae is requised to pay as tresult of suel caspalty, (h) Lesson's sale of the Sgurpront wthen tin on accotint of an Bvent af Dol hereander, {c) failure af Lessor to e sufficiem
Incowne W utilize its anticipated tee Benefs or i dmely claim such kix benefiv, s (d) 2 chaage in tas, Inw toeloding 1os ey effective wlie the Lewse begine Foo purpases of i
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parugraph, the term "Lesso " shall include any member of an aitiliated group of which Lessor is (o1 may become) a member if consoliduted tax retums are filed fur such affiliated group
for federal income ta puposes  Lessee’s indemnity obfgations under this paragi aph shall survive caneelation and tenmination of the Lease

19, SURVIVAL OF INDEMNITIES, REPRESENTATIONS AND WARRANTIES, CROSS DEFAULT. Al represcntations, wauranties and indemunities of Lessee made or
agreed Lo in this lease and any cenificates delivered in conneetion herewilh shall suvive exmration, cancelation or tenminaticn of this lease, Lessee hereby aprees that any default by
Lessec in the payment of ienl a1 performance of any other term or condition o any lease ot Ioan between Lessee and Lessor, or undes any Schedule, whether previously or Liereafier
entered into. shall ar the option of Lessor constitute an Event of Defaull in all leases, louns o Schedules, including this lease,

20 GOYERNING LAW AND CONSTRUCTION. THIS LEASE, AND ALL MATTERS ARISING FROM THIS LEASE, INCLUDING ALL INTEREST AND
FINANCE CHARGES HEREUNDER, SHALL IN ALL RESPECTS BE GOVERNED BY, AND CONSTRUED 1IN ACCORDANCE WITH, FEDERAL LAW AND, TO
THE EXTENT NOT PREEMEPTEDR BY FEDERAL LAW, BY THE LAWES OF THIL STATE OF MINNESOT A WITHOUT GIVING EFFECT TO CONFLICT OF LAW
PROVISTONS, LESSEE HEREBY CONSENTS TO JURISDICTION AND VENUE OF THE FEDFERAL OR STATE COURTS SITTING IN THE STATLE OF
MINNESOTA FOR PURPOSES OF RESOLVING ALL DISPUTES OF ANY NATURE WHATSOLEVER REGARDING THE LEASE, OR ANY TRANSACTION
CONTEMPLATED HEREBY, AND LESSEE. HEREBY WAIVES OBJECTION WIICH IT MAY NOW OR HEREAFTER HAVE TO THE LAYING OF
JURISDICTION OR YENUE IN THE FEDERAL OR STATE COURTS OF MINNESOTA. LESSOR AND LESSEE AGREE THAT A SUMMONS AND COMPLAINT
COMMENCING AN ACTION OR PROCEEDING IN ANY SUCH COURT SHALL BE PROPEELY SERYED AND SHALL CONFIRM PERSONAL JURISDACTION
IF SERVED PERSONALLY, BY CERTIFIED MAKL 10 I'T AT 118 ADDRESS DESIGNATED PURSUANT TO THE LEASE, OR AS OTHERWISE PROYIDED
UNDER THE RESPECTIVE RULES OF THE STATE OR FEDERAL COURTS OF MINNESOTA, ANY PROYISION OF THIS LEASE WHICH MAY BE
PROHIBITED OR UNENFORCEABLE IN ANY JURISDICTION SHALL NOT, AS TO SUCH JURISDICTION, INVALIDATE THE REMAINING PROVISIONS
HEREQF AND SITALL NOT INYALIDATE OR RENDER UNENFORCEABLE SUCII PROVISION IN ANY OTHER JURISDICTION. LESSEE AGREES THAT, AT
LESSOR'S SOLE ELECTION AND DETERMINATION, LESSOR MAY SELECT AN ALTERNATIVE FORUM, INCLUDING ARBITRATION OR MEDIATION,
TO ADJUDICATE ANY DISPUTE ARISING OUT OF THIS LEASE. THE PARTIES HERETO, AFTER CONSULTING (OR HAVING HAD AN QPPORTUNITY 10
CONSULT) WITH COUNSEL OF THEIM CHOICE, ENOWINGLY AND VOLUNTARILY WAIVE ANY RIGHT 170 TRIAL BY JURY IN ANY ACTION OR
FROCEEDING RELATING TO THIS LEASE, INCLUDING ANY LITIGATION REGARDING THE ENFORCEMENT OF THIS LLEASE OR ANY RELATED
AGBEEMENTS.

21. LECSSEE REFRESENTATIONS AND WARRANTIES. Tessee represents and winrants to Lessor with regord to this lease that (a) The execution, delivery and porlommance
of this lease has been duly authorized by all necessary action on the pad of Lossce and this lease constitutes a valid and binding uhligation of Lessee enforceable apainst Lessee in
accordance with its terms; (b) The individual executing this lease on behall of Lessee is duly authorized, (e] Neither the execution or delivery by Lessee af this lease, nor the
performance thereof by Lessee, conflicts with, iesults in a bicach of or constitutes a default or violation of Lessee’s applicable organizationa! documents, including, as applicable,
its Cerlificate of Incorperation, By-Laws, articles of organization, operaling agreement or partnership agreement, applicable law, court ovder an any agicernent or other instrument
tor which Lessee s a pmty o by which it is bound, (d} Lessee is duly organized and in good standing in its stawe of organization. does not do business under a trade or assumed
name, 15 duly qualified to do business in each jurisdiction wheie the Equipment is located and where such qualificalion is required; (2) Lessee's exact legal name is a5 shown
obove, and: (iYif Lessee is an individual, such lexal nome is exactly as stared on Lessee's valid and unexpired stale diiver’s license, o allemative state identification, issued by
Lessee's primury stale of residence ("Lessee State 10" oo (i) if Lesses is a legal entity, such legal name is as stated on Lessee's applicable o ganizationul documents; and 1.essee
will Dot chanpe its legal name, will not change irs chief executive office or state of orpamzation (if a legal enlity) or its printipal sesidence (if an individual), and will pot permit its
Lessee State 1D 1o expire, become invalid, or fail 1o be properly renewed, GEan individual) without, in each case, giving Lessor at least 30 days’ prior written notice of any sueh
event, aind, L any time doring this Lease, Lessee will, upon request of Lessor, provide copies of ils Lessee Stule 10 (il an indivigual) or applicable organizational decumems (il »
legal entity); ([) Lessee, if an individual, is a cilizen or lawful permanent resident of the United Stales; (1) No approval, consent an suthorization is required from any govemmental
authority with respect lo the execution, delivery or performunce of this lease, ur il any such approval, consent or authorization is required, it has been obtained; (h) Each itern of
Equipment is Jeased and will be used solely for husiness purpases, and the Equipment will nol be used for personal, family o household purposes; and (i) Lesses shall not allow any
Blocked Peison(s) to have an owuoership inleicst in o contol of Lessee. "Blocked Person' means any person o1 entity (A) thal is now o1 at any time on a list of Specially
Designated Nationals issued by the Office of Foreign Assers Control {"OFAC") of the Uniled Stales Department of the Tieasury or any sccloral sanctions identification lst: (B)
whose propeity or literests in prapeny are blocked by QFAC or wln is subject to sanctions imposed by law, including any executive order of any branch or department of the
United Stales pavemment, or (C} atherwise designated by the Uniled States o1 any regulator having jurisdiction or regulatory oversight over Lessor. Lo be a pecson wilh whom
Lessor is noi permitted to extend cradit 1o or with regard to whom, o debloc-creditor velationship mey result in penalties against Lesson o limitations an Lessor's ability o enlorce &
transarlion.

22. MISCELLANEOQUS. This lease constilutes the entire ayneement between Lessee and Lessot with respect 10 the subject matter heveal, including any commitments and
representations made by Lessor, and there is no understanding o agreemenl, oral or written, which is not set facth herein, To the exient thal Lessor previously made any commitment o
representalion, oral or wrillen. ul! such commitments and representations are superseded and replaced hy the ierms of this lease. Excepl as expressly sel forth herein, this lease may nol be
amended or modifted except by a writing manually signed by Lessor and Lessec. This lease shall be binding upon and e (o the benelit of the pantios hercio, their perminied successors
and assigns.  Any whilten nutice hereunder to Lessee or Lessor shall he deemed 10 have been given when delivered prisonally, deposited with a nationally recognized overnight covrier
(wilh all fces pre-paid), delivered via facsimile o c-mail {with confirmation of ransmission}, or depasited in the United States mails, cenified or registered anmil, addressed 10 roeipienl al
ils address sel fonb above or at such other address as may be substivted therefor by notice given pursuant o e terns heieof. Lassee hercby apees that Lessor, including its vendors,
service providers, pwiners, afiliates, successors and assigns, may contact Lessce st any telephone number provided Lo Lesson, by placing voice telephane calls (including the vse
of aulomatic 1elephone dialing sysiems o prerecorded voice messaging) ur, in the case of wireless telephones or other wireless devices, by sending emal! or automated (SMS) text
messages. [nthe event there is wore than one Lessee named herein or inuny Schidule, the obligations of each shall be joint and several, Each paity's electronic signatue on this Master
Leuse, each Schedute and any wlated docurneots shall be unconditionally valid and lepally enforceable, and cach party sgrees nol to contest the validity or enforceability ol any
elecrronic signature (or the authorily of the electronic signer to signh. This Master Lease, each Schedule and suy related documents may, in Lessor's sole discretion, be detivered
and/or reproduced by facsimile, optical seanning or other electrunic mearts ("e-copy”) and such e-cony ar 4 printed version thereof shall be enforceable as an original amd
admissible as sweh in any court or other proceeding, provided that there shall be only one viiginal of the Master Lease and each Schedule and it shall bear the oiigingl ink or
electronic signalure of Lessor and be marked “Original." To the eatent that any Schedule constitules chatte] paper (as that term s defined by the Uniform Commercial Code), a securily
or ownership interest intended Lo be ereated through the ansfey and possession of the Schedule can be done only by ihe transfer of the “Original” bearing the original ink or electronic
signature of Lessor; provided that, if the "Paper Out”™ process shall have sueurred, o 1F there shall simultaneonsly exist both the “Paper Our™ printed version and an electronic version of
{his Master Lease or any Schedule, then the “Paper Out” minted version of such docurment beaving the legend "Original” applied by Lessor shall constinte the sole chatie] paper original
and awhoritative version. 1F Lessor permits Lessee Lo deliver this lease or any relaled document ta Lessor via facsimile or other elecironic means, Lessee shall deliver to Lessor,
promptly un reguest, such document beaving Lessee®s original "wet ink" signatute; provided that neither delivery nor (ailure 1 deliver the document bearing, Lessee's otiginal "wet ink”
signature shall it or nodify the nepreseaturions ond agreements sed forth sbove, Withoue linuting Lessor's right o make legally permitted dischosures, Lessee aptes That Lessol
iy diselose 10 egnipment dealers, suppliers. and manofuctirery, applichbie lnchisors, and prospective sssignees of Lessor, Mnancial, credit, aceount and other information about
Lessee. Lessee hereby wwhorizes auy person po releqse 1o [essor credit, finineinl and sccount informadion mdoting 1o Lessee, Lesses suthurizes, wnd represents that all Lessec's
prmcpals have wothoized, Lessor 1o obtin such eredit buredo seports and make such other evedil Diguides with respeil to Lesses ond sich pancipls as Lessor degms appoopriate
thrngehon the 1ermn of this lease: on written request, Lessor will identily sy reposing agency used or such reporis. Lessee shall exectle und deliver (o Lessor such other docaiments aud
provide such information, instuding information identifying e owners of Tessee and its allienes and Meie respeetive ownership inlerests, 18 Lessor may ieasorably degin neccasary to
comply with lnws or reguluifons applicsiie ko iessor or 1 essee, including lews and e gulutions cequining Lessor o obiain Lessee’s centification of its benelicil nwneds) prioy to making
rEyment(s) o Lessee during o after e tevm of this lease. This lease shall not becunte effective v Wseling onnl execoted by Lessor

Linder fedeyal faw, Lessar moast aliam, veeify and recond identifying infomaion fir each persan opewng un secount. Lessor will ask for Lessec's nome, oddress. dore of liah and
vther wlentifving Ddomation., Lessor miy alsnoask fon Lessae's driver's hoease of ather identifying docimeis.

Lessor:  The Huntington National Bank By = Title:
Lessce: Ta y_lm‘ CF)uxlty Rural Electric Cooperative By Barry L. Myers - Manager
Corporation
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i Hunbington ~ BTEREX Equipment Schedule
(TRAC)

The “Lesse’: Equipment Sehedole Numiber 001-0863164-100 Daled April 1, 2022 10 Masler Lease Number 08631641 Dated April 1, 2022

“Lessee”

Taylor County Rural Electric Cooperative Corporation, 625 West Main Sireel, Camphellsville, KY 42718

“Lessor™

The ITuntington Natienal Bank, 1405 Xenium Lane North (PCC180), Plymouth, MN 55441

This lguipment Schedube (lns "Yichaedule™) is entered into pursuant 1w and incorporiies te wrms of te Master Lease Jdeniified abave {uxcept as expressly modified by this
Sehedulel between Lessar and Lessee {the “Master Leuse”™ und, together with this Schedule, this “Lease™). Upan the execution and delivery by Lessor and Lessee of this Schedule,
Lessee's execulion and delivery (o Lessor of a Delivery and Acceptance Cevtificale for the Equipment deseribed betaw, and ssisfaction of all Lessor’s vequirements on of hefoe
the date thal Lessor's credit approval shall expire with respeet (o this Lease, and 50 long 45 there has been o material adverse change in Lessee’s eondition o business from that
cunsidered by Lessor in connection with the credit approval fov 1his Lease, Lesson heieby leases to Lessee, and Lessee hoeby leases from Lessor, the Equipment upon the terms
and conditions of (his Lesse. All cupilalized terms not eiherwise defined in this Schedule shall have Lhe meanings assigned in the Master Loase

SUMMARY OF TERM AND RENTAL PAYMENTS:

Commencement | Rent Payment Initial Each Reni Payment Tnierim Advance Rent Faymenl Security Deposil Total Cost
Date Period Term $3,593.60 Rent Daily NiA
Maonihly 60 plus applicable taxes Factor Tor Installment{s): N/A $275,000.00
Months excepl (nanced saley 1ax NiA NIA
included in Tolul Cosl

LQUIPMENT, PERSONAL PROVERTY, SERVICLES ANDVOR SOFTWARL:

Deseription (including features) Garaging Location

One {1) 2021 Terex C4047 Digger Derrick s/n: 2210372133 mounted on a 2021 625 Wesl Main Street, Campbellsville, KY 42718
Freightliner M2-106 Chassis VIN #: IFVDCYFE3IMHML66SS together with all
attachments and accessories thereto

Rent Payments shall be payable in arcars commencing on the date that is one Reat Payment Peciod afler the Commencentent Date ond on the same day of each subsequent
Renl Paymeunt Period.

The ioflowing additional provisions are applicable 10 the Bguipment covered by this Lease cnly:

|. TERMINAL RENTAL ADJUSTMENT CLAUSE (TRAC). In aceordance with Section 7701(h) of the Internal Revenue Code of 1980, under penalty of perjury. Lessce heichy
cerlifies that it intends Uit mare than 50% of the use of the Equipment is to be inu lade or business of Lessec. Lessor and Lessee hersby agree that vt the expiration of the Initial
Term Gand not carly on aecount of defwh or otherwise) Lessor (or an agent of Lessar) will sell (e Equipmenl. The sale proceeds (the “Proceeds™) will be distributed as Tollows: (i)
First, 1o 1eimburse Lessor or ils agent for the cost of putiing the Equipment in o condition to be sold, sales commissions, legal fees, expenses of repussession and all other sale
expenses; (il Secand. the halimie Lo Lessor up to an amount equal to 35.40% of the Talal Casl set foth abiove; and (it} Thind, the balanee, iFany, to Lessee as an adjustmen to
renl pieviously paid by Lessoe to Lessor undet Liis Lease. If the Proceeds are less than the sum of items (1} and (ii) above, 1hen Lessee shall pay 1o Lessou he deficiency as
additional rent under this Lease Any amount paid to o by Lessee pusuant o this provision shall be the “Terminal Rental Adjustment.” Lessee achotow ledges 1hat 7L hay been
advised that it witl not be treated as the owner of the Equipment fou federal income tux purposes.

2. AL Lessee's expense. in addition (o all other requirements under the Master Lease, Lessee will furpish all tives, gasoline, oil, grease and other itenis 1equired in the operation of
the Equipment, and Lessee shall prepaie and file ali tax ceturns required under the Master Lease, including but nol limited 10 highway use taxes.

3. The Equipment shall be operated only by appropiiately licensed drivers to be selected, employud, controlled and paid by Lessee and who shall be conclusively presumed lo be
the agents of Lessee The Equipmenl shail be oprraled in o safe and reasonable nwnner sa as to prevent loss or damage to the Equipment or other praperty aad injury (o thid
parties. Lessee will, af ils sole expense: {a) prior to any operation of the Equipment, abtain ali titles, registialions, registrtion plaics, permits and licenses, inclnding all 1enewals
thereal, whieh are required for the lawful ownership, use and eperation of the Equipment; (b} cause the Equipment to be titled and tegistered in he name of Lessor as owner, of in
such other manner as Lesson sholl divecy; {e) Tinaish all oviginal cerificates of title, lien registralion nolices and relued documentation Lo Lussor; wnd {d) etain ) cerlificales of
regmstralion (and where eeguired by applicable Law, # copy of the Lease) in the Equipment, Lessor may furnish Lessee with appropriule puwers of atlormnay for the sole ond limited
purpose of elltccting satd ubing, registration and licensing. Lessee will pay when due, and will indenmily and Told Liessar and its assigns harmless from and against: (13 any license
ar olher fees, labilities, losses. damages, penallies, claims, actions, suils, cosrs and expenses, including legal expeoses, of every kind and nature whalsoever, impused on, incuned
by, tn asseited against Lessor o ils agenls, stccessors and assipns, inamy way eelating to o aiising o of applications for the licensing; 1itling or registeation of the Equipment, or
iy idometer certification with respect to the Equipment; and (i} all towing charges. parking wlls, Gnes, parking and speeding vickets and other civil and criminal motor vehicle
wirlations (and all fincs. penalties and interest applicable theeio] with respect to the Equipment.

4, Nolwithstanding anything to the contrary in the Lease, und in addition to the terms and conditions in Lhe Leuse and in any Lease Addenda, Lessee shall, at it sole cost and
expense, retuim all, but not less than all, of the Equipment in accordunce with (he terms of the Lease, such Addenda and also the following: (i} with engine, trunsmission und diive
axles within manulaclurer's folerances, ingluding manifold and crankease pressuces, as measured by dynaniemete test upan return ar Lessee's expense; (i) free of all rust and
corrosion, clean and in goud cosmelic candition, with all glass intact and unbroken, and all insignias and advertising removed and any damage fiom such removal eepaiced; (i}
with all systems capable of performing their intended design functions within manufucturer’s specifieations; arad (v with all thes with marched wend desipn and size, in safe
ppenling candition, with at least 50% of origina] treud semaining and no sidewall or casing damage o splils,

5. For purposes of Sections I'1 and 15 of the Maswr Lease, Lessor's “Anticipated Residual ¥alue™ of the Equipmenl subject to this Lease {or each item of Eguipment under this
Lease) at the Commencement Date shull be deemed (o equal 35.00% of the Total Cost sel Torth abuve (ot Lhe pottion of such Total Cost iclated (o such ilem of Equipmenl).

6. Clause (1) of Section 14 of the Masler Lease is deleted with mespect to the Bquipment subject to this Lease,

Lessor:  The Hunlington National Bank ]?;,,.-——-‘ - Title:
Lossee: Taylor County Rural Electric Cooperative By: Barry L. Myers - Manager

Corporation
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[%E Huntingtﬂn M}; Delivery and Acceptance Certificate

The *Lease™; Equipment Schedule Number 001-0863164-100 Daled April 1, 2022 (o Master Lease Number 08631641 Dated April 1, 2022

e —
Taylor Comnly Rural Electric Cooperative Corporation, 625 West Main Street, Campbellsville, KY 42718

“Lessor”
The Huntington Nattonal Bank, 1405 Xenium Lane North {'CC180), Plymouth, MN 55441

This Certificate relates to the Equipment (the “Eqguipment™) that is described in the Lease.

Pursuant Lo the Lease, Lessee acknowledpes that Lessor has acquired the Equipment in connection with the Lease and Lessee has either received a copy
of the purchase agreement with the vendor of the Equipment on or before signing the Lease or has approved such purchase. Lessee herehy represents,
warrants and certifies that (i) all of the Equipment has been delivered to Lessee at the Equipment Location sel forth in the Lease and has been installed,
tested and inspecled by Lessee or duly authorized representatives of Lessee, (it} the Equipment Description sel forth in the Lease is complete and correct,
(i1} the Equipment is exacily what Lessec ordered, is in good working order, is satisfactory in all respects and has been accepted by Lessee under the
Lease as of the Acceptance Date sct forth below, and (iv) there has been no adverse change in the business or financial condition of Lessee or any
guarantor of the Leasc since the day the most recent Dnancial statement of Lessee or any puaiantor was submitled to Lessor. If Lessee has made a deposit
to the Equipment vendot(s), by signing this Certificate, Lessee hereby transfers alt of Lessee’s right, title and inwrest in and to the Equipment to Lessor,
except to the extent set forth in the Lease, whether or not the Lessee has been reimbursed for the deposit(s).

IMPORTANT: LESSEE SHOULD SIGN THIS CERTIFICATE GNLY AFTER LESSEE HAS RECEIVED AND 1§ COMP] ETELY SATISFIED
WITH THE EQUIPMENT. BY SIGNING THIS CERTIFICATE, LESSEE {1} [S IRREVOCABLY ACCEPTING TRE EQUIPMENT, (2) BECOMES
ABSOLUTELY AND IRREYOCABLY OBLIGATED TO LESSOR UNDER THE LEASE, AND (3) MAY NOT THEREAFTER REJECT THE
EQUIPMENT, CANCEL OR TERMINATE THE LEASE OR DENY ANY STATEMENT MADE IN THIS CERTIFICATE, FOR ANY REASON

WHATSOEVER.

Acccptance Date: LL} i , 2 0 ? VA

Lessce: Taylor County Rural Eleciric Coaperative By: 2 / %ﬁﬂ__ﬁ Barry L. Myers - Manager

Corporation b y

v,
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lE!{;il H“ﬂtlﬂgtﬂn I TEREX. Lessec Business Use Certification

The "“Lease”: Equipment Schedule Number §01-0863164-100 Dated April 1, 2022 to Master Lease Number 08631641 Dated April 1, 2022

“] eggee” T
Taylor County Rural Electric Coeperative Corporation, 625 West Main Street, Camphellsville, KY 42718

"L essor”
{lhe Huntington National Bunk, 1405 Xenium Lane Nerth (PCC180), Plymouth, MN 55441

In accordance with Section 7701(h) of the Internal Revenue Code of 19886, as amended, under penalty of petjury:

1. Lessee hereby cerliftes that it intends that more than 50% of the use of the Equipment leased pursuant to the above-referenced Leasc is to be ina
trade or business of Lessee,

2. Lessee acknowledges thal it has been advised that it will not be wreated as the owner of the Equipment for federal income 1ax purposcs.

Dated as of April 1, 2022

Lessee: Taylor County Rural Electric Cooperative B)&? /K/%Ma”y BT

Corporation

TRAC_Centificat jon ver, 02 D% 2006 472040 § 4/172022 2:07 PM
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i REX. Additional Information
Eif‘:él Huntmgtﬂn @:L)-(z Reparding Your Account and the Equipment

The “Conlract”™ Lease Number 001—086316430 dated April 1, 2022

"Lessee”
Taylor County Rural Electric Cooperative Corporation, 625 West Main Street, Camplellsville, KY 42718

“Lessor”
The Huntington Natianal Bank, 1405 Xenium Lane North (PCC180), Plymouth, MN 55441

Eqipment Deseription and Location:

Description {inchuling features) Location
Oue (1) 2021 Terex C4047 Digger Dervick s/u: 2210372133 mounted on u 2021 625 West Main Street, Campbellsville, KY 42718

Freightliner M2-106 Chassis VIN #: IFYDCYFE3IMHMLG685  together with all
attachments and accessories thereto

*+FPLEASE COMPLETE ALL SECTIONS BELOW #3*
Billing Address: 625 West AMain Streel I'O Box 100, Camphellsyille, KY, 42718
[1 The billing address stated above is correet.

Change the billing address 1o the following address: PO Box 100, Campbellsville KY 42719-0100

Lessee Fax #: 270-849-3452

Lessce E-nail: Pwalters@1erecc.com

Equipment Location and Yehicle Tifling Location:
The Equipment will be located at the Equipment Location{s) staled above or on Exhihbit A; provided that il any Equipment is motor
vehicles, such vehicles will be titled in the titing office for the Equipment Location stated above or on Exhibit A.

[ The Equipment will be located at:
(If multiple locations, aitach a list indicating by item of Equipment the City, State and County where such item will be located)

and the vehicles will be tilled in: _ (State) (City} (County)

{If muliiple vehicles titled in multiple states, atlach a list indicating by VIN the State, City and County each vehicle will be titled)

Tax Status (LEASE TRANSACTIONS ONLY):

1. Sales/Use Tax: (check one)
Snbject to Sales and Use Tax. (Tax will be based on (he state where the vehicle fs titled and where other Equipment is located).

[0 Exempt from sales and use tax, for (he following reason:

[l Exemption Certificate Allached

[ valid Bxemption Cenificatc already on file with Lessor.
*##]f you are exempt from sales tax, you MUST provide exemplion certificate or you will antomatically be charged sales fax***

2.  Heavy Vehicle Use Tax: Some vehicles are liable for Heavy Vehicle Use Tax, filed on Federal Form 2290. Lessor does not file this retum, If
you determine the vehicle(s) is liable for this tax, you should include it on your own Form 2290, Fallure to report a taxable vehicle may prevent

you from oblaining licenses or tabs.

Personal Property Tax: If the vehiele(s) are titled in a state or locality that requires reporting of the vehicle(s) on a personal property tax return,
Lessor will report the vehicle(s) on its own return and bill you for taxes due.

Acknowledged by: ; }(»/9//
Lessce: Taylor County Rural Electric Cooperative B ﬁ“’/r?/ / LA-e——— Rarry L. Myers - Manager

Corporation
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION
PSC CASE NO. 2023-00147

RESPONSE TO REQUEST FOR INFORMATION

PHDR REQUEST FOR INFORMATION DATED 10/30/23
REQUEST 8

RESPONSIBLE PARTY: Patsy Walters

Request 8.  Refer to Schedule 1(a), Account 931 and Account 589.

a. Provide an explanation for two accounts designated “rent” and a detailed description of

what is included in each account.

b. Explain why the spreadsheet notes a 0 percent amount of change for Account 931 for
year 2021 to 2022.
Response 8a. Account No. 931 is an expense account used to record the monthly rental

cost of a Ford Bucket Truck in 2022 due to maintenance being performed on a coop bucket truck.
Account 589 is an expense account used to record annual tower rental-AMR and a one-time yard
rental cost to store poles in 2022. Please see attached detailed description of what is included in

each account.

Response 8b. If there is no initial cost, there can be no calculation. Percent change is

undefined when the starting quantity is 0. This was the same formula used in South KY RECC’s
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Case #2021-00407 Responses to Staff’s First Data Request and Jackson Purchase Energy’s Case

#2021-00358 Responses to Staff’s First Data Request.



TAYLOR COUNTY
PRG. ACCTANAL

S0 TR RACCT

AP 1 232.10
AP 1 232.10
PY 20 131.15
PY 20 131.15
AP 1 232.10
PY 20 131.15
PY 20 131.15
PY 10 242.20
JE 44 165.10
JE 44 165.20
JE 44 408.30
JE 44 408.40
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
AP 1 232.10
PY 20 131.15
PY 20 131.15
AP 1 232.10
PY 20 131.1%5
cs 80 131.11
PY 10 242.20
JE 44 165.10
JE 44 165.20
JE 44 408.30
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
JE 44 926.00
AP 1 232.10
PY 20 131.15
AP 1 232.10
PY 20 131.15
PY 20 131.15
JE 44 926.00
PY 20 131.15
PY 20 131.15
PY 20 131.15
JE 44 165.10
JE 44 165.10
JE 44 165.20
JE 44 165.20
JE 44 408.20
JE 44 408.20
JE 44 408.30
JE 44 408.30

RECC

(ANLA)

ITEM

TREX
TREX
LARG
LARG
TREX
LARG
LARG

ID

14
14
00
00
14
00
00
01
01
06
03
07
01
02
03

S
£

08
10
07
00
00
14
00
07
01
01
06
03
01
02
03
02
08
10
12
00
14
00
00
10
00
00
00
01
01
06
06
06
06
03
03

DEPT

600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
600
2000
600
600
600
600
600
600
600
600
600
600
2000
1000
600
600
1000
1000
600
600
1000
600
1000
600
1000
600
1000
600
1000

WH BH

2023
2031
422
442
2023
452
462
512

e e e e

2023
522
542

2023
552

2023

I N SR

2023
642
2023
652
652

662
672
672

[ =l e ey

FOR ACCT:
DATE RANGE FROM 01/01/18 TO 12/31/22

CK/JOB/REC/TSK
PJ/VHR/VND/VEH

DATE

04/04/22 VN
04/04/22 VN
04/14/22
04/21/22
04/22/22 VN
04/28/22
04/29/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
04/30/22
05/04/22 VN
05/12/22
05/19/22
05/20/22 VN
05/26/22
05/26/22
05/28/22
05/31/22
05/31/22
05/31/22
05/31/22
05/31/22
05/31/22
05/31/22
05/31/22
05/31/22
06/10/22 VN
06/16/22
06/17/22 VN
06/23/22
06/23/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22
06/30/22

ACCOUNT ANALYSIS
931.00

3135
3135

3135

7037

3135

4000

3135

RE

NN

=N

> W

==

oW

NT

QTY

.00
.00
.00
.50
.00
.50
.50
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

DEBIT

4,942,
.00

38.
64d.
4,942.
157.
101.
.29
11.
22.

19

29

15

11

58
82
11
85
14

63
69

.20
.00
36.
98.

2.

.88

56.
.09

289.
66.
110.
3,786.
38.
.00

55.

B.

.75
20.
33.
66.

1.

.61

39.
.05

250.
111.
3,786.
19.
27.
.51
110.
233.
27.
10.
.93
20.
.40
.05
.02
28.
12.

95
31
83

98

00
32
96
71
58

48
19

76
30
72
96

56

00
60
71
29
90

32
55
90
70

39

13
97

CREDIT

4,942.

00
11-

.00
.00
.00
.00
.00
.00
.00
.00
.00

.54~

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

.00-

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

PAGE 1
RUN DATE 11/01/23 03:48 PM

DESCRIPTION

TRUCK RENTAL- FORD BUCKET TRK
TRUCK RENTAL- FORD BUCKET TRK
REGULAR LABOR

REGULAR LABOR

TRUCK RENTAL- FORD BUCKET TRK
REGULAR LABOR

REGULAR LABOR

ACCRUED LABOR - REGULAR
AMORTIZATION PREPAID INSURANCE
EMPLOYER HSA CONTRIBUTION
TAXES - FICA-~ EMPLOYER PORTION
TAXES -~ STATE UNEMPLOYMENT
EMPLOYER 401K CONTRIBUTION
INSURANCE- (BC/BS)

INS- (NRECA-LONG TERM DISABILITY)
TRAINING EXPENSE

FASB 106-EMPLOYEE

TRANSP EARNINGS

REPAIR WINDSHEILD IN RENTAL TRK
REGULAR LABOR

REGULAR LABOR

TRUCK RENTAL- FORD BUCKET TRK
REGULAR LABOR

FEDERA REPL WIN-SHELD RENTAL TRK
ACCRUED LABOR - REGULAR
AMORTIZATION PREPAID INSURANCE
EMPLOYER HSA CONTRIBUTION
TAXES - FICA- EMPLOYER PORTION
EMPLOYER 401K CONTRIBUTION
INSURANCE- (BC/BS)

INS- (NRECA-LONG TERM DISABILITY)
TRAINING EXPENSE

FASBE 106-EMPLOYEE

TRANSP EARNINGS

TRANSPORTATION EXP - OTHER
REGULAR LABOR

TRUCK RENTAL- FORD BUCKET TRK
REGULAR LABOR

REGULAR LABOR

TRANSP EARNINGS

REGULAR LABOR

REGULAR LABOR

REGULAR LABOR

AMORTIZATION PREPAID INSURANCE
AMORTIZATION PREPAID INSURANCE
EMPLOYER HSA CONTRIBUTION
EMPLOYER HSA CONTRIBUTION
TAXES - FEDERAL UNEMPLOYMENT
TAXES - FEDERAL UNEMPLOYMENT
TAXES - FICA- EMPLOYER PORTION
TAXES - FICA- EMPLOYER PORTION
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TAYLOR COUNTY RECC ACCOUNT ANALYSIS PAGE
PRG. ACCTANAL (ANLA) FOR ACCT: 931.00 RENT RUN DATE 11/01/23 03:48 PM Page44<3f5
DATE RANGE FROM 01/01/18 TO 12/31/22
CK/JOB/REC/TSK

SO TR RACCT ITEM ID DEPT WH BH DATE PJ/VHR/VND/VEH QTY DEBIT CREDIT DESCRIPTION
JE 44 408.40 TAXP 07 600 1 06/30/22 .00 .04 .00 TAXES - STATE UNEMPLOYMENT
JE 44 408.40 TAXP 07 1000 1 06/30/22 .00 .02 .00 TAXES - STATE UNEMPLOYMENT
JE 44 926.00 EMBF 01 600 1 06/30/22 .00 27.92 .00 EMPLOYER 401K CONTRIBUTION
JE 44 926.00 EMBF 01 1000 1 06/30/22 .00 12.87 .00 EMPLOYER 401K CONTRIBUTION
JE 44 926.00 EMBF 02 600 1 06/30/22 .00 84.61 .00 INSURANCE- (BC/RS)
JE 44 926.00 EMBF 02 1000 1 06/30/22 .00 39.00 .00 INSURANCE- (BC/RS)
JE 44 926.00 EMBF 03 600 1 06/30/22 .00 2.44 .00 INS-(NRECA-LONG TERM DISABILITY)
JE 44 926.00 EMBF 03 1000 1 06/30/22 .00 1.13 .00 INS-(NRECA-LONG TERM DISABILITY)
JE 44 926.00 EMEX 02 600 1 06/30/22 .00 .79 .00 TRAINING EXPENSE
JE 44 926.00 EMEX 02 1000 1 06/30/22 .00 .36 .00 TRAINING EXPENSE
JE 44 926.00 EMEX 08 600 1 06/30/22 .00 51.20 .00 FASB 106-EMPLOYEE
JE 44 926.00 EMEX 08 1000 1 06/30/22 .00 23.60 .00 FASB 106-EMPLOYEE
JE 44 926.00 LARG 10 600 1 06/30/22 .00 5.44 .00 TRANSP EARNINGS
AP 1 232.10 TREX 14 600 2023 07/01/22 VN 3135 .00 871.32 .00 TRUCK RENT
NUMBER OF RECORDS FOUND - 65 TOTAL QTY 44.50

TOTAL DERIT 20,836.52

TOTAL CREDIT 5,232.65-

NET BALANCE 15,603.87



TAYLOR

COUNTY

PRG. ACCTANAL

SO TR
JE 40
JE 40
AP 1
JE 495
JE 49
AP 1
JE 49
JE 49
AP 1
AP 1
AP 1
AP 1
NUMBER

RACCT

454.00
454.00
232.10
0.00
0.00
232.10
0.00
0.00
232.10
232.10
232.10
232.10

RECC

(ANLA)

ITEM

RENT
RENT
RENT
RENT
RENT
RENT
RENT
RENT
RENT
RENT
RENT
RENT

ID

01
01
13
01
01
13
01
01
13
03
03
17

DEPT WH

2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000
2000

OF RECORDS FOUND -

BH

2013
2013
2013
2031
2031
2031
2023
2023
2023
2023
2023
2023

DATE

01/30/18
01/30/18
05/31/18
08/03/18
08/03/18
05/15/19
07/26/19
07/26/19
05/28/20
05/27/21
05/19/22
06/17/22

FOR ACCT:
CK/JOB/REC/TSK
PJ/VHR/VND/VEH

v 1141401

v 1141402

VN 23045

v 1146701

v 1146702

VN 23045

v 20190719

v 20190720

VN 23045

VN 23045

VN 23045

VN 6013

ACCOUNT ANALYSIS

589.00
DATE RANGE FROM 01/01/18 TO 12/31/22

RENT

QTY

.00

.00 1,
.00 4,
.00

.00

.00 4,
.00

.00

.00 a,
.00 5,
.00 5,
.00 2,
TOTAL QTY

TOTAL DEBIT
TOTAL CREDIT

NET BALANCE

DEBIT

495.
582.
446.
110.

27.
669.
110.

27.
902.
147.
405.
400.

36
40
89
00
52
23
00
52
69
82
21
00

CREDIT

.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00
.00

PAGE 1
RUN DATE 11/01/23 03:48 PM

DESCRIPTION

SET UP WINDSTREAM JOINT USE 2018
INV WINDSTREAM JOINT USE 2017
RADIC TOWER RENTAL-WKYU-FM (AMR)
SET UP DUO TELE RENT 06/30/18
SET UP SO CNTRL RURAL TELE 08-18
RADIO TOWER RENTAL-WKYU-FM (AMR)
SET UP DUO TELE RENT 6/30/19

SET UP SO CNTRL RURAL TELE 06-19
RADIQO TOWER RENTAL-WKYU-FM {AMR)
POLE RENT SO CENTRAL RURAL

POLE RENT SO CENTRAL RURAL

POLE YARD RENT
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