
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

IN THE MATTER OF: 

ELECTRONIC APPLICATION OF TAYLOR COUNTY ) 
RURAL ELECTRIC COOPERATIVE CORPORATION ) CASE NO. 
FOR A GENERAL ADJUSTMENT OF RATES   ) 2023-00147 

RESPONSES TO COMMISSION STAFF’S POST HEARING REQUEST FOR 
INFORMATION TO TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE 

CORPORATION DATED OCTOBER 30, 2023 

Filed:  November 9, 2023 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE ELECTRONIC APPLICATION OF 
TAYLOR COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION FOR 
A GENERAL ADJUSTMENT OF RA TES 

) 
) 
) 
) 

Case No. 2023-000147 

VERIFICATION OF JEFFREY R. WILLIAMS 

COMMONWEAL TH OF KENTUCKY ) 
) 

COUNTY OF TAYLOR ) 

Jeffrey R. Williams, Chief Executive Officer of Taylor County Rural Electric Cooperative 
Corporation, being duly sworn, states that he has supervised the preparation of certain responses 
to Commission Staffs Post Hearing Request for Information in the above referenced case on 
behalf of Taylor County Rural Electric Cooperative Corporation, and that the matters and things 
set forth therein are true and accurate to the best of his knowledge, information and belief, formed 
after reasonable inquiry. 

Jeffrey R. Williams 

The foregoing Verification was signed, acknowledged and sworn to before me this 
day ofNovember, 2023, by Jeffrey R. Williams. 



COMMONWEALTH OF KENTUCKY 

BEFORE T HE PUBLIC SERVJCE COMMISSION 

In the Matter of: 

THE ELECTRONIC APPLICATION OF 
TAYLOR COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION FOR 
A GENERAL ADJUSTMENT OF RA TES 

) 
) 
) 
) 

Case No. 2023-000147 

VERIFICATION OF PATSY WALTERS 

COMMONWEAL TH OF KENTUCKY ) 
) 

COUNTY OF TAYLOR ) 

Palsy Walters, Manager, Finance and Accounting of Taylor County RuraJ Electric 
Cooperative Corporation, being duly sworn, states that she has supervised the preparation of 
certain responses to Commission Staffs Post Hearing Request for Information in the above 
referenced case on behalf of Taylor County Rural Electric Cooperative Corporation, and that the 
matters and things set forth therein are true and accurate to the best of her knowledge, information 
and belief, fo1med after reasonable inquiry. 

I j~ YJ I. lt J (lif-@ 

Patsy W~lters 

The foregoing Verification was signed, acknowledged and sworn to before me this _2_ 
day ofNovember. 2023, by Patsy Walters. 

Co~x)Jiaiion: <-.J.. J 7 
/J, <.. .):i Jf 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 1 

RESPONSIBLE PARTY:  Patsy Walters 

Request 1.                 Provide cost justification sheets for each nonrecurring charge contained in 

Taylor RECC’s tariff. 

Response 1.  Please see the most recent cost justification sheets for each non-recurring 

charge contained in Taylor County RECC’s Tariff.  Also attached are the cost justification 

sheets for the nonrecurring charges that were approved in Taylor County’s Case No. 

2012-00023.  Fifteen percent (15%) of the work for termination or disconnects is performed by 

contractors.



PSC PHDR Request 1 
Attachment
2 of 17Taylor County Rural Electric Cooperative 

Non Recurring Charges Cost Justification 
November 2023 

Direct Wage Expense: 

Accounting 
Customer Service Representative 
Serviceman 
Lineman 
Meter technician 

Other Costs Based on Labor: 

Regular labor 

401(k) 
Life and disability 
Payroll taxes 
Vacation, holiday, sick days 
Worker's compensation insurance 

Total 

Other Direct Costs: 
Health and dental insurance premiums 
Postretirment benefits 

Number of employees 
Annual cost per employee 
Regular hours worked 

Per hour amount 

Hourly 
Rate 

$27.31 
$24.40 
$31.29 
$27.27 
$30.67 

Total 
Charges 

$3,257,735 

325,774 
33,211 

249,217 
442,213 
186,994 

Percent 
of Labor 

10.00% 
1.02% 
7.65% 

13.57% 
5.74% 

37.98% 

1,199,898 
350,448 

1,550,346 
53 

$29,252 
2,080 

$14.06 



PSC PHDR Request 1 Attachment
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Taylor County Rural Electric Cooperative 
Non Recurring Charges Cost Justification 

November 2023 

Retum Check Charg_e: Estimated Per 
Hours Hour Amount 

Number of Minutes 

Direct lubor charge-Acct & CSR 66.7% $25.86 $17.24 

Other costs based on labor 37.98% 66.7% $9.82 6.55 
Other direct cost per hour 66.7% $14.06 9.38 

Total charges $33.16 

Approved charge Case #2012-00023 $25.00 

Meter Rearling, Colle,·tim,, Di.~mn11e,·t-Reco1111ect Clrnrg_e: 
Termination/ 

Per Meter Meter Field Service 
Hour Test Readin!,\ Collection lkcumK'd lnvcstigulion (hcrtimc 

Serviceman: 
Number of minutes J_Q ~ ~ ~ :u. 20 

Direct labor charge - Lineman $27.27 $40.91 

Direct labor charge - Serviceman $31.29 $13.04 $13.04 $23.47 $18.25 

Direct labor charge - Meter Tech $30.67 $15.65 

Other cost based on labor 37.98% $5.94 $4.95 $4.95 $8.91 $6.93 $15.54 

Other direct cost $14.06 $7.03 $5.86 $5.86 $10.55 $8.20 $21.10 

Mileage lll $0.560 $5.60 $5.60 $5.60 $5.60 $5.60 

Mileage ~ $0.560 $11.20 

Office Clerical: 
Number of minutes 2.5. ll Li il Zil ~ 

Direct labor charge - CSR $24.40 $10.17 $6.10 $6.10 $6.10 $8.13 $10.17 

Other cost bused on lubor 37.98% $3.86 $2.32 $2.32 $2.32 $3.09 $3.86 

Other direct cost $14.06 $5.86 $3.52 $3.52 $3.52 $4.69 $5.86 

Total $54.11 $41.38 $41.38 $60.46 $54.90 $108.63 

Approved Charges Case #2012-00023 $40.00 $35.00 $45.00 $90.00 

No Change since 2011 $35.00 $50.00 
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Attachment
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NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: _____ R_etu_rn_C_h_e_ck_C_ha_r_ge ______ _ 

1. Field Expense: 

A. Materials (Itemize) 

$ __ _ 

8. Labor (Time and Wage) 

Total Field Expense $ 

2, Clerical and Office Expense 

A. Supplies $ 

B. Labor 33.16 

Total Clerical and Office Expense $ 33.16 

3. Miscellaneous Expense 

A Transportation $ 

B. Other (Itemize) 

Total Miscellaneous Expense $ ___ _ 

Total Nonrecurring Charge Expense $ 33.16 

nrcjust.doc - August 13, 2007 
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NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: _______ M_e_te_r_T_e_st __________ _ 

1. Field Expense: 

A. Materials (Itemize) 

$ ___ _ 

B. Labor (Time and Wage) 

Meter Tech - 30 minutes 28 62 

Total Field Expense $ 28,62 

2. Clerical and Office Expense 

A. Supplies $ 

8. Labor 19.89 

Total Clerical and Office Expense $ 19.89 

3. Miscellaneous Expense 

A. Transportation $ 5.60 

B. Other (Itemize) 

Total Mlacellaneous Expense $ 5.60 

Total Nonrecurring Charge Expense $ 54.11 

nrcjust.doc - August 13, 2007 



     PSC PHDR Request 1 
Attachment
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NONRECURRING CHARGE COST JUSTIFICATION 

REC C Meter Reading 
Type of Charge: ________________ _ 

1. Field Expense: 

A. Materials (Itemize) 

$ __ _ 

B. Labor (Time and Wage) 

Serviceman - 25 minutes 23.85 

Total Field Expense $ 23.85 

2. Clerical and Office Expense 

A. Supplies $ 

B. Labor ] ),93 

Total Clerical and Office Expense $ 1193 

3. Miscellaneous Expense 

A. Transportation $ 5.60 

B. Other (Itemize) 

Total Miscellaneous Expense $ 5.60 

Total Nonrecurring Charge Expense $ 41.38 

nrcjust.doc - August 13, 2007 



     PSC PHDR Request 1 Attachment
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NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: ___ T_e_rm_in_at_io_n_l_F_ie_ld_C_ol_l_e_ct_io_n _______ _ 

1. Field Expense: 

A. Materials (Itemize) 

$ __ _ 

B. Labor (Time and Wage) 

Serviceman - 25 minutes 23.85 

Total Field Expense $ 23.85 

2. Clerical and Office Expense 

A. Supplies $ 

B. Labor 11.93 

Total Clerical and Office Expense $ 11.93 

3. Miscellaneous Expense 

A. Transportation $ 5.60 

B. Other (Itemize) 

Total Miscellaneous Expense $ 5.60 

Total Nonrecurring Charge Expense $ 41.38 

nrcjust.doc - August 13, 2007 
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NONRECURRING CHARGE COST JUSTIFICATION 

Reconnect Type of Charge: ________ _ 

1. Field Expense: 

A. Materials {Itemize) 

$ ___ _ 

8. Labor (Time and Wage) 

Serviceman - 45 minutes 42.93 

Total Field Expense $ 42.93 

2. Clerical and Office Expense 

A. Supplies $ 

B. Labor 11.93 

Total Clerical and Office Expense $ 11.93 

3. Miscellaneous Expense 

A. Trana po rtation $ S.60 

B. Other (Itemize) 

Total Miscellaneous Expense $ 5.60 

Total Nonrecurring Charge Expense $ 60.46 

nrcjust.doc - August 13, 2007 
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Attachment
9 of 17

NONRECURRING CHARGE COST JUSTIFICATION 

Reconnect - After Hours 
Type of Charge: ___________________ _ 

1. Field Expense: 

A. Materials (Itemize) 

$ __ _ 

B. Labor (Time and Wage) 

Lineman - 90 minutes 77.54 

Total Field Expense $ 77.54 

2. Clerical and Office Expense 

A. Supplies $ 

B. Labor 19.89 

Total Clerical and Office Expense $ 19.89 

3. Miscellaneous Expense 

A. Transportation $ 11.20 

B. Other (Itemize) 

Total Miscellaneous Expense $ 11.20 

Total Nonrecurring Charge Expense $ 108.63 

nrcjust.doc - August 13, 2007 
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NONRECURRING CHARGE COST JUSTIFICATION 

Type of Charge: Service Investigation 

1. Field Expense: 

A. Materials (Itemize) 

$ 

--~--· 

8. Labor (Time and Wage) 

Serviceman - 35 minutes 33.39 

Total Field Expense $ 33.39 

2. Clerical and Office Expense 

A. Supplies $ 

B. Labor 15.91 

Total Clerical and Office Expense $ 15.91 

3. Miscellaneous Expense 

A. Transportation $ 5.60 

B. Other (Itemize) 

Total Miscellaneous Expense $ 5.60 

Total Nonrecurring Charge Expense $ 54.90 

nrcjust.doc - August 13, 2007 
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NONRECURRING CHARGE COST JUSTIFICATION 

Service Investigation - After Hours 
Type of Charge: ___________________ ~ 

1. Field Expense: 

A. Materials (Itemize) 

8. Labor (Time and Wage} 

Lineman - 90'--"m_...1..,·n=u=te,,_s ____ _ 

Total Field Expense 

2. Clerical and Office Expense 

A. 

B. 

Supplies 

Labor 

Total Clerical and Office Expense 

3. Miscellaneous Expense 

A. Transportation 

B. Other (Itemize) 

Total Miscellaneous Expense 

Total Nonrecurring Charge Expense 

$ ___ _ 

77.54 

$ 77.54 

$ ___ _ 

19.89 

$ __ 19~ 

$ 11.20 

$ 11.20 

$ 108.63 

nrcjust.doc - August 13, 2007 
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Taylor County Rural Electric Cooperative 
PSC Case No. 2012-00023 

Direct Wage Expense: 

Accounting 
Office clerical - CSR 
Field Service Representative - FSR 
Lineman 
Meter technician 

Other Costs Based on Labor: 

Regular labor 

401 (k) 
Life and disability 
Payrol I taxes 
Vacation, holiday, sick days 
Worker's compensation insurance 

Total 

Other Direct Costs: 
Health and dental insurance premiums 
Postretirement benefits 

Number of employees 
Annual cost per employee 
Regular hours worked 

Per hour amount 

Non Recurring Charges 
November 30, 2011 

Employee 
Number 

105-109 
1 l 5-117 

235 
227 
209 

$2,592,317 

Hourly 
Rate 

$22.19 
$19.81 
$25.42 
$24.92 
$24.92 

Total 
Charges 

273,978 
14,228 

215,929 
372,794 
144,502 

Exhibit 15 
page I of b 

Witness: Jim Adkins 

Percent 
of Labor 

10.57% 
0.55% 
8.33% 

14.38% 
5.57% 

39.40% 

$1,054,312 
222,900 

1,277,212 
52 

$24,562 
2,080 

$11.81 
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Exhibit 15 
page 2 of b 

Witness: Jim Adkins 
Taylor County Rural Electric Cooperative 

PSC Case No. 2012-00023 
Non Recurl'ing Charges 

November 30,201 1 

Rewm Clieck C!,arg_e: Estimated Per 
Hours Hour Amount 

Number of Minutes 

Direct labor charge 66.7% $21.00 $\4.00 
Other costs based on labor 39.40% 66.7% $8.27 5.52 
Other direct cost per hour 66 .7% $11.81 7.87 

Total charges $27.39 

Proposed charge $25.00 

Meter !!._eadl1m., Col/ectio11, Discom1ect-Reco111recl Clmrg_e: 
Termination/ 

Per Meter Meter Field Service 
Hour Test Reading Collection Reconnect Investigation Overtime 

Serviceman: 
Number of minutes Jil ~ 25. ~ l2 2Q 

Direct labor charge - Lineman $24.92 $37.38 
Direct labor charge - FSR .$15.42 $I0 . .59 $10.59 $19.07 $14.83 
Direct labor charge - Meter Tech $24.92 $12.71 
Other cost based on labor 39.40% $5.01 $4.17 $4.17 $7 . .51 $5.84 $14.73 
0th er direct r:o st $11.81 $5.90 $4.92 $4,92 $8.86 $6.89 $17.71 

Mileage !Q $0.485 $4.85 $4.85 $4.85 $4.85 $4.85 
Mileage ~ $0.485 $9.70 

Office Clerical: 
Number of minutes ~ .u il u ~ ~ 

Direct lrrbor charge - CSR $19.81 $8.25 $4.95 $4.95 $4.95 $6.60 $8.25 
Other cost based on labor 39.40% $3.25 $1.95 $1.95 Sl.95 $2.60 $],25 

Other direct cost $11.81 $4.92 $2.95 $2.95 $2.95 $3.94 $4.92 

Total $44.90 $34.39 $34.39 $50.14 $45.55 $95.95 

Proposed Charge $40.00 .'/i35.00 .$.35.00 $50.00 $45.00 $90.00 
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Additional Revenues Generated: 

Number 

Return check 570 

Meter Test 6 

Meter Reading 0 

Termination/ Field Collection 740 

Reconnect 261 

Service Investigation 13 

After Hours 31 

Meter Pole 5 

Total 

Taylor County Rural Electric Cooperative 
PSC Case No. 2012-00023 

Non Recurring Charges 

November 30, 2011 

Charges Revenue 

Existing I Proposed Existing I Proposed 

$15.00 $25.00 $8,550 $14,250 

$20.00 $40.00 120 240 

$35.00 $35.00 0 0 

$25.00 $35.00 18,500 25,900 

$50.00 $50.00 13,050 13,050 

$25.00 $45.00 325 585 

$70.00 $90.00 2,170 2,790 

$90.00 $90.00 450 450 

$43,165 $57,265 

Exhibit 15 
page 3 of (:, 

Witness: Jim Adkins 

Increase 

Amount I Percent 

$5,700 67% 

120 100% 

0 0% 

7,400 40% 

0 0% 

260 80% 

620 29% 

0 0% 

$14,100 33% 
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Return Check 

Exhibit 15 
Page 4 of6 

Taylor County Rural Electric Cooperative 
Case No. 2012-00023 

Non-Recurring Charges 

When a check is not honored by the bank and is returned, the check is stamped "VOID". 
The Customer Service Representative ("CSR") reviews the return check, verifying the 
account number, name, accounts paid by the check, number of return checks for that 
customer, reason the check was returned, (i.e. NSF, Stop Payment, Account closed), 
whether it was collected by a Field Service Representative ("FSR"). The CSR will also 
ensure that there is no prior payment or billing arrangement or security deposit involved. 
The return check is then keyed to the account, as is the return check fee. The batch is 
balanced and the cash sheet is pulled. Totals are added to the daily balance sheet re-cap 
sheets. A letter is typed for mailing to the consumer notifying them of the return check 
and /or letter is typed notifying the consumer on a "NO CHECK'' basis. The consumers' 
account is noted NC (if applicable) and if the consumer is on bank draft program, their 
account is taken off auto-payment and applicable notes are made to the account. 

The letter is mailed to the consumer. A service order is issued to collect if the return 
check was collected by an FSR during a collection trip, or for an arrangement, or for 
security deposit, and the account is added to the call out list for the System Operators. 

The account is monitored by the CSR to ensure that it is paid within ten days. If not paid, 
a service order is issued. Possible arrangements may be made by the CSR to extend time 
on the return check. If the return check is paid, the payment is processed by the CSR and 
the collection system is updated to clear out the field notification and the return check is 
pulled from the file and marked "PAID". The accounting department reconciles the return 
checks with the bank statement on a monthly basis and runs applicable reports. 

Note Discussions with the departments involved indicate that it takes a minimum of 40 
minutes to process and account for each return check. 



Taylor County Cooperative 
Case No. 2012-00023 

Non-Recurring Charges 

Termination or Field Collection Charge 

PSC PHDR Request 1 

Attachment Page 16 of 17
 Witness: Patsy Walters 

The CSR produces disconnect tickets and gives them to the Plant Supervisor to distribute 
the FSR. If payment is not received, or a call received to make arrangements, the ticket is 
released to the FSR. 

The FSR arranges his route and attempts to collect a payment. If unable to collect, he 

disconnects the service. Tickets are returned to the CSR who key any payments collected 
plus key the service charge for the fee. 

Note Per discussions with the parties involved, it takes the FSR approximately 25 
minutes for each trip, including time the prepare the completed paperwork. The CSR 
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and 

charges into the system. 

Reconnect Charge 

The CSR produces a reconnect for disconnect ticket and sends to the FSR. The FSR 
arranges his route for reconnects. Before a service is reconnected, the FSR will visually 
inspect from the transformer to the meter to ensure that the service has not been tampered 
with, and that service can safely be reconnected. Tickets for reconnected services are 
returned to the CSR who keys the completed service order into the system to charge for 

the fee. 

Note Per discussions with the parties involved, it takes the FSR approximately 45 
minutes for each trip, including time the prepare the completed paperwork. The CSR 
spends approximately 15 to 20 minutes to prepare their paperwork and key payments and 
charges into the system. 

Service Investigation Charge 

The same as Reconnect Charge, except the safety issue is generally not as great since the 
customer has generated the call to investigate the interruption of service. 

Note Per discussions with the parties involved, it takes the FSR approximately 35 
minutes for each trip, including time the prepare the completed paperwork. The CSR 
takes the same amount of time. 



Meter Tests 

Taylor County Cooperative 
Case No. 2012-00023 

Non-Recurring Charges 

Meter tests request originate with the CSR, usually as a result of a high bill complaint. 
The CSR prepares a Meter Change Service Order and receives and processes the Account 
Charge for payment for the request. After payment for the request is received, the CSR 
fills out the service order and passes on to the FSR. 

The meter is re-read by the FSR and if indicated, the meter is pulled. The meter is 
brought to the meter shop where the technician will contact the consumer if indicated on 
the request form to schedule a time for the test. Three (3) separate tests are conducted to 
verify the accuracy. A written report is prepared documenting the results of the test, 
which is returned to the CSR for mailing. 

Note Per discussions with the meter department, it requires approximately 30 minutes to 
test the meter and record the results. It truces the CSR approximately 20 minutes of 
clerical time. 

Overtime 

This process includes the same as for regular time. The difference is that jobs can not be 
coordinated with other jobs, either by route or by service location, since these are isolated 
occurrences. There are generally more safety issues after regular hours since many of the 
trips are when it is dark while working. The after hour trips are isolated, that is the reason 
for the mileage to be doubled from reconnects during regular hours. 

Mileage 

Per discussion with the VP Engineering/Operations and service men, it is estimated that 
each trip is approximately 10-15 miles. Therefore, 10 miles per trip was used. 

Cost per Mile 

The transportation system used by Taylor County does not allow for the calculations of a 
cost per mile for its vehicles. The costs are allocated on a per-hour-of-use basis. Since 
most vehicles used on service calls, collections, and reconnects are service trucks, and not 
large bucket trucks, Taylor County has chosen to use the Internal Revenue Service cost 
per mile of $0.485 (forty-eight and one-half cent). 

PSC PHDR Request 1 
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Witness: Patsy Walters
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 2 

RESPONSIBLE PARTY:  Jeff Williams 

Request 2.    Provide Taylor RECC’s annual reliability metrics for 2008 through 

September 2023. Include the System Average Interruption Duration Index (SAIDI), System 

Average Interruption Frequency Index (SAIFI), Customer Average Interruption Frequency Index 

(CAIDI), Customer Average Interruption Duration  Index (CAIDI),  and Customer  Minutes of 

Interruption.  Separately show outages caused by right of way (ROW) vegetation. 

Response 2.    Please see the attached data.  The metrics for 2023 have not been compiled 

yet.  Taylor County RECC does not have an outage management system, so it takes a long time to 

manually separate the outage reasons, etc.  This is not something we can realistically have 

completed in the next week.  That said we have provided data through 2022. 



PSC Outage Tabulation, 2008 

System: 

Year SAIDI SAIFI CAIDI 

2003 148.1 1.9 77.5 
2004 1262.2 8.1 155.8 

' 

2005 94.5 1.3 73.5 
2006 351 .8 3.3 106.5 
2007 113.28 1.35 83.72 
2008 279.64 2.3 121.76 

Outage Subcategory Breakdown: 

Subcategory: Mins: 

Animal 89,435.0 
Consumer 1,759.8 
Equipment 1,110,340.2 
Miscellaneous 563,001.4 
Overload 47,532.6 
Plan 2,040.0 
Power Supplier 512,860.4 
Tree 1,161,450.2 
Weather 3,525,617.4 

PSC Outage Tabulation, 2009 
' 

System: 

Year SAIDI SAIFI CAIDI 

2004 1262.2 8.1 155.8 
2005 94.5 1.3 73.5 
2006 351 .8 3.3 106.5 
2007 113.28 1.35 83.72 
2008 279.64 2.3 121 .76 
2009 1391.8 7 197.7 

Outage Subcategory Breakdown: 

Subcategory: Mins: 

Animal 1,028,848.8 
Consumer 489.8 
Equipment 2,026,754.8 
Miscellaneous 1,059,458.0 
Overload 11 ,374.0 
Plan 22,406.8 
Power Supplier 739,908.8 
Tree 3,316,271.2 



IWeather 26,984,928.4 

PSC Outage Tabulation, 2010 

System: 

Year SAIDI SAIFI CAIDI 

2005 94 .5 1.3 73.5 
2006 351.8 3.3 106.5 
2007 113.28 1.35 83 .72 
2008 279.64 2.3 121.76 
2009 1391 .8 7 197.7 
2010 307.16 3.91 78.65 

Outage Subcategory Breakdown: 

Subcategory: Mins : 
Animal 1,090,275.8 
Consumer 2,284.2 
Equipment 2,109,795.6 
Miscellaneous 1,170,722.8 
Overload 12,147.2 
Plan 298,286.4 
Power Supplier 714 ,390.0 
Tree 1,109,881 .0 
Weather 1,302 ,403.0 

.PSC Outage Tabulation, 2011 

System: 

Year SAIDI SAIFI CAIDI 

2006 351 .8 3.3 106.5 
2007 113.28 1.35 83.72 
2008 279.64 2.3 121 .76 
2009 1391 .8 7 197.7 
2010 307.16 3.91 78.65 
2011 89.4 1.1 81.7 

, Outage. Subcatego.ry Breakdown: 

Subcatee:o rv: Mins: 

,Animal 175,126.2 
Consumer 22,449.0 
Equipment 290,040.0 



Miscellaneous 

Overload 
Plan 
Power Supplier 
Tree 
Weather 

PSC Outage Tabulation, 2012 

Taylor County RECC 

System: 

Year 

2007 
2008 
2009 
2010 
2011 
2012 

193,440.6 

5,769.6 
17,734.8 

383,563.8 
80,134.2 

1,409,703.6 

SAIDI 

113.28 
279.64 
1391 .8 
307.16 

89.4 
74.0 

Outage Subcategory Breakdown: 

Subcateeorv: Mins: 

Animal 199,377 .6 
Consumer 88,543.2 
Equipment 237,092.6 

Miscellaneous 239', 117.2 
Overload 1,186.8 
Plan 22,639.2 
Power Supplier 367,106.4 
Tree 148,410.6 
Weather 594,631.2 

PSC Outage Tabulation, 2013 

Taylor County RECC 

System: 

Year SAIDI 

2008 279.64 
2009 1391.8 
2010 307 .16 
2011 89.4 
2012 74.0 

SAIFI CAIDI 

1.35 83.72 
2.3 121.76 
7 197.7 

3.91 78.65 
1.1 81 .7 
1.3 57.4 

SAIFI CAIDI 

2.3 121 .76 
7 197.7 

3.91 78.65 
1.1 81.7 
1.3 57.4 



2013 386.84 

Outage Subcategory Breakdown: 

Subcategorv: Mins: 
Animal 173,436.0 
Consumer 102,626.4 
Equipment 701 ,611.2 
Miscellaneous 242,989.2 
Overload 1,894.6 
Plan 69,261 .6 
Power Supplier 1,485,492.6 
Tree 498,375.0 
Weather 2,228,371.4 

PSC Outage Tabulation, 2014 

Taylor County RECC 

System: 

Year SAIDI 
2009 1391 .8 
2010 307.16 
2011 89.4 
2012 74.0 
2013 386.84 
2014 11.9.18 

Outage Subcategory Breakdown: 

Subcategory: 

Animal 
Consumer 
Equipment 
Miscellaneous 
Overload 
Plan 
Power Supplier 
Tree 
Weather 

PSC Outage Tabulation, 2015 

Taylor County RECC 

Mins: 
178,183.2 
139,502.4 
300,976.2 
266,980.8 

5,405.4 
40,981 .8 
757,110.6 
249,475.8 

1,095,149.0 

4.24 91.27 

SAIFI CAIDI 

7 197.7 
3.91 78.65 
1.1 81 .7 
1.3 57.4 

4.24 91 .27 
1.58 75.29, 



System: 

Year SAIDI SAIFI CAIDI 
2010 307.16 3.91 78.65 
2011 89.4 1.1 81.7 
2012 74.0 1.3 57.4 
2013 386.84 4.24 91 .27 
2014 119.18 1.58 75.29 
2015 198.6 1.3 150.7 

Outage Subcategory Breakdown: 

Subcategory: Mins: 
iAnimal 83,208.0 
' 

Consumer 204,3,97.8 
Equipment 400,209.0 
Miscellaneous 343,717.8 
Overload 8,463.6 
Plan 71 ,383.2 
Power Supplier 136,572.0 
Tree 262,632.6 
Weather 3,682,659.0 

PSC Outage Tabulation, 2016 

Taylor County RECC 

System: 

Year SAIDI SAIFI CAIDI 
2011 89.4 1.1 81 .7 
2012 74.0 1.3 57.4 
2013 386.84 4.24 91 .27 
2014 119.18 1.58 75.29 
2015 198.6 1.3 150.7 
201 ,6 153.3 1.3 119.6 

Outage Subcategory Br,eakdown: 

Subcategory: Mins: 
Animal 103,989.0 
Consumer 160,602.0 
Equipment 539, 113.8 
Miscellaneous 182,098.2 
.Overload 3,833.4 
Plan 56,784.6 
.Power Supplier 54,589.8 
Tree 111,091.2 
Weather 2,824,388.4 



PSC Outage Tabulation, 2017 

Taylor County RECC 

System: 

Year SAIDI SAI FI CAIDI 

2012 74.0 1.3 57.4 
2013 386.84 4.24 91.27 
2014 119.18 1.58 75.29 
2015 198.6 1.3 150.7 
2016 153.3 1.3 119.6 
2017 126.25 1.25 100.96 

Outage Subcategory Breakdown: 

Subcategory: Mins: 

Animal 119,695.8 
Consumer 436,894.8 

' Equipment 315,600.6 
Miscellaneous 413,818.8 
Overload 1,875 .0 
Plan 109,607.4 
Power Supplier 478,654.8 
Tree 446,910.0 
Weather 1,017,453.0 

PSC Outage Tabulation, 2018 

Taylor County RECC 

System: 

Year SAIDI SAIFI CAIDI 

2013 386.84 4.24 91 .27 
2014 119.18 1.58 75.29 
2015 198.6 1.3 150.7 
2016 153.3 1.3 119.6 
2017 1,26 .. 25 1.25 100.96 
2018 123.15 1.63 75.42 

Outage Subcate·gory Breakdown: 

Subcategory: Mins: 

Animal 182,635.2 
Consumer 75 ,231 .6 



:Equipment 
Miscellaneous 
Overload 
Plan 
Power Supplier 
Tree 
Weather 

PSC Outage Tabulation, 2019 

Taylor County RECC 

System: 
Year 

2014 
2015 
2016 
2017 
2018 
2019 

518,623.2 
507,415.8 

3,549.6 
69,168.6 
75,655.8 

153,910.8 
1,661 ,158.7 

SAIDI 
119.18 
198.6 
153.3 

126.25 
123.15 
111.02 

Outage Subcategory Breakdown: 

Subcategory: 
Animal 
Consumer 
Equipment 
Miscellaneous 
Overload 
Plan 
Power Supplier 
Tree 
Weather 

PSC Outage Tabulation, 2020 

Taylor County RECC 

System: 

Year 

2015 
2016 
2017 
2018 

Mins: 

183,106.8 
110,619.6 
484,788.0 
282,554.4 

5,442.0 
25,140.0 

0.0 
241 ,990.2 

1,630,287.6 

_SAIDI 
198.6 
153.3 
126.25 
123.15 

SAIFI CAIDI 
1.58 75.29 
1.3 150.7 
1.3 119.6 

1.25 100.96 
1.63 75.42 
1.14 97.06 

SAIFI CAIDI 
1.3 150.7 
1.3 119.6 
1.25 100.96 
1.63 75.42 



2019 111 .02 
2020 117.8 

Outage Subcategory Breakdown: 

Subcategorv: Mins: 

Animal 147,683.4 
Consumer 129,085.2 
Equipment 387,757.8 
Miscellaneous 437,217.6 
Overload 2,155.8 
Plan 29,968.8 
Power Supplier 513,091 .8 
Tree 219,451.2 
Weather 1,186,449.0 

PSC Outage Tabulation, 2021 

Taylor County RECC 

System: 

Year SAIDI 

2016 153.3 
2017 126.25 
2018 123.15 
2019 111 .02 
2020 117.8 
2021 141.2 

Outage Subcategory Breakdown: 

Subcategory: 

Animal 
Consumer 
Equipment 
Miscellaneous 
Overload 
Plan 
Power Supplier 
Tree 
Weather 

PSC Outage Tabulation, 2022 

Taylor County RECC 

Mins: 

182,789.4 
192,398.4 
559,372.8 
254,791.2 

2,145.6 
1,639.2 

402,570.0 
467,210.8 

1,828,740.6 

1.14 97.06 
1.2 99 

SAIFI CAIDI 

1.3 119.6 
1.25 100.96 
1.63 75.42 
1.14 97.06 
1.2 99 

1.12. 126.03 



System: 

Year SAIDI SAIFI CAIDI 

2017 126.25 1.25 100.96 
2018 123.15 1.63 75.42 
2019 111 .02 1.14 97.06 
2020 117.8 1.2 99 
2021 141 .2 1.12 126.03 
2022 203 1.7 117.8 

Outage Subcategory Breakdown: 

Subcategorv: Mins: 
Animal 151 ,680.0 
Consumer 546,521.4 
Equipment 486,961.8 
Miscellaneous 513,002.4 
Overload 3,780.6 
Plan 8,890.8 
Power Supplier 198,676.8 
Tree 596,039.4 
Weather 3,166,181 .3 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 3 

RESPONSIBLE PARTY:  Patsy Walters  

Request 3.      Provide the board of directors meeting minutes from July 19, 2023, to 

present. 

Response 3.  Please see the attached. 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Thursday, July 6, 2023, at 6:13 p.m., EST, at the Taylor County Rural 

Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY. 

The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following 

were found to be present: 

Donald Dean Shuffett 

Chris Tucker 

Chad Taylor 

Mark Woodrum 

Greg Corbin 

Raymond Rucker 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum was also present and Brittany Hayes Koenig of Honaker 

Law (?ffice participated via Microsoft Teams for Allyson Honaker, General Counsel. 

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of 

Directors had received a copy of the minutes of the regular board meeting held June 1, 2023. All 

members of the Board of Directors indicated they had received the mailing of the minutes. A 

motion was made by Mark Woodrum to accept the minutes and it was seconded by Raymond 

Rucker. The motion unanimously carried, RESOLVED, that the minutes of the June 1, 2023 

regular board meeting are approved. 

Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Williams 

gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update. 

Mr. Taylor asked if all members of the Board of Directors received a copy of the 

Management Reports for the month ended June 30, 2023. All members indicated that they had 

received the Management Reports. Jeff Williams gave an update on the Financial Report. A 



motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was 

seconded by Greg Corbin. The motion unanimously carried, RESOLVED, that the 

Management/Financial Report was accepted as presented. 

Mr. Williams gave an update on the items contained in the CEO Report including a public 
. ' 

contact incident, grievances, technology update, windstorm update, right-of.;way, disconnects 

routinely caught-up, and the KEC Annual Meeting dates and other matters. 

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case 

filed June 6, 2023. 

Old business was discussed regarding the nominating committee details. 

New business was discussed regarding a revision to the bylaws to amend Article III -

Directors Section 3 Part C of the bylaws and Mr. Williams will reach out to different companies 

to see how they handle retired employees working for a contractor and what limits they put in by

laws to running for the board. Donald Dean Shuffett and Raymond Rucker proposed paying 

premiums so the utility is not out any money, however the board members would not change 

insurance policies until the end of the year. Mr. Williams will reach out to the administrative staff 

in charge of insurance to see if there is any issue created if the board agrees to allow Mr. Shuffett 

and Mr. Rucker to pay their own premiums and maintain the same policies until the end of the 

year. 

Mr. Williams also notified the Board that he will need to get the building. appraised in 

preparation for an application for a CPCN to be discussed with the board in approximately August 

· or September. A motion was made by Greg Corbin and seconded by Mark Woodrum to ~How Mr. 

Williams to seek information about estimates for obtaining an appraisal for the headquarters 

I 

I 

building. The motion unanimously canied, RESOLVED, that Mr. Williams will seek infonnation I 



about services available to appraise the headquarters building in preparation for an application for 

I. aCPCN. 

I 

I 

Mr. Williams also discussed with the Board the need to hire an uninterested/unaffiliated 

commercial realtor to evaluate potential parcels ofland for a potential location of the headquarters. 

A motion was made by Chris Tucker and seconded by Greg Corbin for Mr. Williams to seek 

potential commercial realtors and inquire as to whether those are paid in percentages of the selling 

price or a flat fee. The motion unanimously carried. It is RESOLVED that Mr. Williams will seek 

potential commercial realtors and inquire as to whether those are paid in percentages of the selling 

price or a flat fee and report back to the board with the information obtained. 

Mr. Taylor reported the total of$1,869.33 in uncollectible write-offs. A motion was made 

by Bradley Irvin and seconded by Donald Dean Shuffett to approve the write-offs, the motion was 

unanimously approved. RESOLVED, that the total in the amount of $1,869.33 be written off. 

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin 

and seconded by Donald Dean Shuffett to pay capital credits in the amount of $15,030.56 the 

motion was unanimously approved. RESOLVED to pay $15,030.56 in capital credits. 

A discussion was held on new member applications. A motion was made by Greg Corbin 

and seconded by Mark Woodrum to accept new members and the motion unanimously carried. 

RESOLVED new members are approved as presented. 

A discussion was had on the next meeting date and agenda. 

There being no further business of to come before the B~~ ,ctors, the meeting was 

duly adjourned at 7:47pm. !~(/(JI{ v~ 
Secretary 

SEAL 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A reorganization meeting of the Board of Directors of Taylor County Rural Electric 

Cooperative Corporation was held Friday, July 14, 2023, at 11 :30 a.m., EST, at the Taylor County 

Rural Electric Cooperative Corporation headquarters located at 625 W. Main Street, 

Campbellsville, KY. The meeting was called to order by Chad Taylor, President. Board members 

introduced themselves and their current positions on the board. Upon calling the roll, the following 

were found to be present: 

Kyle Milby 

Chris Tucker 

Chad Taylor 

· Mark Woodrum 

Greg Corbin 

Wayne Spearman 

Bradley Irvin 

Jeff Williams, CEO, Lynn Marcum and L. Allyson Honaker, General Counsel were also present. 

Mrs. Honaker took nominations for President. Greg Corbin made a motion to nominate 

Chad Taylor to continue to serve as the Board's President and it was seconded by Mark Woodrum. 

The motion unanimously carried, RESOLVED, that Chad Taylor will continue to serve as the 

Board's President. 

Mrs. Honaker took nominations for Vice-President. Bradley Irvin made a motion to 

nominate Chris Tucker to continue to serve as Vice-President and it was seconded by Greg Corbin. 

The motion unanimously carried, RESOLVED, that Chris Tucker will continue to serve as the 

Board's Vice-President. 

Mrs. Honaker took nominations for Treasurer. Greg Corbin made motion to nominate 

Bradley Irvin to continue to serve as the Board's Treasurer and it was seconded by Mark 



Woodrum. The motion unanimously carried, RESOLVED, that Bradley Irvin will continue to 

serve as the Board's Treasurer. 

Mrs. Honaker took nominations for Secretary. Chris Tucker made a motion to nominate 

Mark Woodrum to continue to serve as the Board's Secretary and it was seconded by Kyle Milby. 

The motion unanimously carried, RESOLVED, that Mark Woodrum will continue to serve as the 

Board's Secretary. 

Mrs. Honaker then turned the meeting over to Chad Taylor, the President. 

Mr. Taylor opened the meeting to discussion for the new board members. The new board 

members were advised of the upcoming KEC meeting, policies and procedures, rate case update 

and strategic planning retreat. 

The meeting was then adjourned. 

Secretary 
SEAL 

I 
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I 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Thursday, August 3, 2023, at 6:00 p.m., EST, at the Taylor County Rural 

Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY. 

The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following 

were found to be present: 

Kyle Milby 

Chris Tucker 

Chad Taylor 

Mark Woodrum 

Greg Corbin 

Wayne Stearman 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel, 

participate by Microsoft Teams. 

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of 

Directors had received a copy of the minutes of the regular board meeting held July 6, 2023. All 

members of the Board of Directors indicated they had received the mailing of the minutes. A 

motion was made by Chris Tucker to accept the minutes and it was seconded by Mark Woodrum. 

The motion unanimously carried, RESOLVED, that the minutes of the July 6, 2023 regular board 

meeting are approved. Mr. Taylor asked if the members of the Board of Directors had received a 

copy of the minutes of the reorganization meeting held July 14, 2023. All members of the Board 

of Directors indicated they had received the mailing of the minutes. A motion was made by Greg 

Corbin to accept the reorganization meeting minutes and it was seconded by Kyle Milby. The 

motion unanimously carried, RESOLVED, that the minutes of the July 14, 2023 reorganization 

meeting are approved. 



Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Williams 

gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update. 

Mr. Taylor asked if all members of the Board of Directors received a copy of the 

Management Reports for the month ended July 31, 2023. All members indicated that they had 

received the Management Reports. Jeff Williams gave an update on the Financial Report. A 

motion was made by Chris Tucker to accept the Management Report/Financial Report and it was 

seconded by Mark Woodrum. The motion unanimously carried, RESOLVED, that the 

Management/Financial Report was accepted as presented. 

Mr. Williams gave an update on the items contained in the CEO Report including another 

public contact incident, right-of-way updates, parking lot changes, grievances, Greensburg lighting 

update, KEC Annual Meeting updates, transformer shortages,· technology updates and other 

matters. 

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case 

filed June 6, 2023, CEO evaluations and construction work plan filed for approval. 

There was no old business to discussed. 

New business was discussed regarding drafting a board policy regarding conflicts of 

interest and how to proceed, review and amendment of bylaws, dates for CBS presentations, 

software updates and other items. A discussion was held regarding a donation to Taylor County 

High School since they allowed Taylor County RECC to use their facilities for the annual meeting. 

A motion was made by Chris Tucker to give Taylor County High School a $1000.00 donation for 

the use of their facilities for the annual meeting and it was seconded by Wayne Stearman. The 

motion unanimously carried, RESOLVED, that a $1000.00 donation will be given to Taylor 

County High School. A discussion was held on the hiring of a commercial realtor for property. A 

I 

I 

I 



I 

I 

I 

motion was made by Bradley Irvin to hire Sturgis as a commercial realtor to show property and it 

was seconded by Greg Corbin. The motion unanimously carried, RESOLVED, that management 

may hire Sturgis as a commercial realtor. 

Mr. Taylor reported the total of $5,197.01 in uncollectible write-offs. A motion was made 

by Bradley Irvin and. seconded by Kyle Milby to approve the write-offs, the motion was 

unanimously approved. RESOLVED, that the total in the amount of$5,197.01 be written off. 

A discussion on capital credits to be paid was held. A motion was made by Chris Tucker 

and seconded by Mark Woodrum to pay capital credits in the amount of $14,556.80 the motion 

was unanimously approved. RESOLVED to pay $14,556.80 in capital credits. 

A discussion was held on new member applications. A motion was made by Bradley Irvin 

and seconded by Greg Corbin to accept new members and the motion unanimously carried. 

RESOLVED new members are approved as presented. 

A discussion was had on the next meeting date and agenda. 

There being no further business ofto come before the Board of Directors, the meeting was 

duly adjourned at 8:10 p.m. 

~ Secretary 
SEAL 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
CAMPBELLSVILLE, KENTUCKY 42719 

We, the Directors of the Taylor County Rural Electric 
Cooperative Corporation waive all notice of the time, as 
the 6th day of September 2023, 2:00 P.M., EDT, as the time 
for the holding of such meeting for the following purposes: 

1. CBS Presentation of the Facility Planning Study. 

IN WITNESS WHEREOF, we have hereunto set our hands 
this 6th day of September, 2023 

L~d___ 
/~ 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A special meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Wednesday, September 6, 2023, at 6:00 p.m., EST, at Campbellsville 

University located at 1 University Drive, Campbellsville, KY. The meeting was called to order by 

Chad Taylor, President. Upon calling the roll, the following were found to be present: 

Kyle Milby 

Chris Tucker 

Chad Taylor 

Greg Corbin 

Wayne Stearman 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum were also present and L. Allyson Honaker, General 

Counsel, participated by Microsoft Teams. 

A presentation was given by representatives of Cooperative Building Solutions regarding 

a possible new headquarters building for Taylor County RECC. 

There being no further business ofto come before the Board of Directors, the meeting was 

duly adjourned at 3:23 p.m. 

SEAL 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A regular meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Thursday, September 7, 2023, at 6:00 p.m., EST, at the Taylor County Rural 

Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY. 

The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following 

were found to be present: 

Kyle Milby 

Chris Tucker 

Chad Taylor 

Mark Woodrum 

Greg Corbin 

Wayne Stearman 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel, 

participate by Microsoft Teams. 

Travis Finn and Jason Garmon with Jones, Nale & Mattingly LLC gave the audit report. 

Discussion was held regarding audit report. A motion was made by Greg Corbin to accept the 

audit report as presented and it was seconded by Mark Woodrum. The motion unanimously 

carried, RESOLVED, that the audit report is accepted. 

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of 

Directors had received a copy of the minutes of the regular board meeting held August 3, 2023. 

All members of the Board of Directors indicated they had received the mailing of the minutes. A 

motion was made by Chris Tucker to accept the minutes and it was seconded by Kyle Milby. The 

motion unanimously carried, RESOLVED, that the minutes of the August 3, 2023 regular board 

meeting are approved. Mr. Taylor asked if the members of the Board of Directors had received a 

copy of the minutes of the September 6, 2023 special board meeting. All members of the Board 



of Directors indicated they had received the mailing of the minutes. A motion was made by Kyle 

Milby to accept the special meeting minutes and it was seconded by Chris Tucker. The motion 

unanimously carried, RESOLVED, that the minutes of the September 6, 2023 special meeting are 

approved. 

Mr. Williams gave the lenders update. Mr. Tucker gave the KEC update. Mr. Corbin gave 

the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update. 

Mr. Taylor asked if all members of the Board of Directors received a copy of the 

Management Reports for the month ended August 31, 2023. All members indicated that they had 

received the Management Reports. Jeff Williams gave an update on the Financial Report. A 

motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was 

seconded by Chris Tucker. The motion unanimously carried, RESOLVED, that the 

Management/Financial Report was accepted as presented. 

Mr. Williams gave an update on the items contained in the CEO Report including member 

appreciation events, directors' photos, lineman's rodeo, bids for ROW and herbicide for next year, 

rate case and energy purchases and other matters. 

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case 

filed June 6, 2023 and CEO evaluations. 

There was no old business to discussed. 

New business was discussed regarding the new board policy drafted for conflicts of 

interests. Discussion was held. Chris Tucker made a motion to approve the Conflicts of Interest 

Policy and it was seconded by Greg Corbin. The motion unanimously carried, RESOLVED, 

Conflicts oflnterest Policy is approved. A discussion was held on RUS funding that was approved 

I 

I 

in January. A motion was made by Chris Tucker to sign the required RUS fonns for the funding I 
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and it was seconded by Mark Woodrum. The motion unanimously carried, RESOLVED that the 

RUS forms for funding will be signed. A discussion was held regarding a customer satisfaction 

survey that will be conducted by EKPC on behalf of the owner members. 

A discussion was held on Taylor County Bank General Funds Write-Offs. A motion was 

made by Greg Corbin to approve the Taylor County Bank General Funds Write-Offs and it was 

seconded by Kyle Milby. The motion unanimously carried, RESOLVED, Taylor County Bank 

General Funds Write-Offs are approved. 

Mr. Taylor reported the total of$13,465.37 in uncollectible write-offs. A motion was made 

by Greg Corbin and seconded by Kyle Milby to approve the write-offs, the motion was 

unanimously approved. RESOLVED, that the total in the amount of $13,465.37 be written off. 

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin 

and seconded by Wayne Stearman to pay capital credits in the amount of $13,682.06 the motion 

was unanimously approved. RESOLVED to pay $13,682.06 in capital credits. 

A discussion was held to accept new members. A motion was made by Greg Corbin to 

accept new members and seconded by Kyle Milby. The motion unanimously carried, 

RESOLVED, new members are approved. 

A discussion was held on Strategic Planning event in November and MSE presentation. A 

discussion was also held on the Board Policy on meeting attendance for directors. Mrs. Honaker 

will review for next meeting. 

A motion was made by Chris Tucker to enter into executive session and was seconded by . 

Mark Woodrum. The motion unanimously carried, the Board entered executive session. 

Discussions were held on confidential cooperative business. A motion was made by Greg Corbin 



to exit executive session and was seconded by Kyle Milby. The motion unanimously carried and 

the Board returned to general session. 

A discussion was had on the next meeting date and agenda. 

There being no further business ofto come before the Board of Directors, the meeting was 

duly adjourned at 8:48 p.m. 

Secretary 

SEAL 

I 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
CAMPBELLSVILLE, KENTUCKY 42719 

We, the Directors of the Taylor County Rural Electric 
Cooperative Corporation waive all notice of the time, as 
the 28th day of September 2023, 4:00 P.M., EDT, as the time 
for the holding of such meeting for the following purposes: 

1. MSE Presentation of the Facility Planning Study. 

we have hereunto set our hands 
this 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A special meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Thursday, September 28, 2023, at 4:02 p.'m., EST, at Holiday Inn Express 

located at 102 Plantation Drive, Campbellsville, KY. The meeting was called to order by Chad 

Taylor, President. Upon calling the roll, the following were found to be present: 

Kyle Milby 

Chris Tucker 

Chad Taylor 

Mark Woodrum 

Greg Corbin 

Wayne Stearman 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum were also present and L. Allyson Honaker, General 

Counsel, participated by Zoom. 

A presentation was given by representatives ofMSE of Kentucky, Inc. regarding a possible 

new headquarters building for Taylor County RECC and the MSE representatives left the meeting. 

A motion was made by Greg Corbin to enter into executive session and it was seconded by 

Mark Woodrum. The motion unanimously carried and the Board entered into executive session. 

Discussion was had on confidential issues. Bradley Irvin made a motion to exit executive session 

and it was seconded by Kyle Milby. The motion unanimously carried and the Board exited 

executive session. 

There being no further business of to come before the Board of Directors, the meeting was 

duly adjourned at 5:33 p.m. 

7 1 

Secretary 
=-

SEAL 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

A regular·meeting of the Board of Directors of Taylor County Rural Electric Cooperative 

Corporation was held Thursday, October 5, 2023, at 6:00 p.m., EST, at the Taylor County Rural 

Electric Cooperative Corporation headquarters located at 625 W. Main Street, Campbellsville, KY. 

The meeting was called to order by Chad Taylor, President. Upon calling the roll, the following 

were found to be present: 

Kyle Milby 

Chad Taylor 

Mark Woodrum 

Greg Corbin 

Wayne Stearman 

Bradley Irvin 

Jeff Williams, CEO and Lynn Marcum was also present and L. Allyson Honaker, General Counsel, 

participate by Microsoft Teams. 

Mr. Williams provided a safety moment. Mr. Taylor asked if the members of the Board of 

Directors had received a copy of the minutes of the regular board meeting held September 7, 2023. 

All members of the Board of Directors indicated they had received the mailing of the minutes. A 

motion was made by Greg Corbin to accept the minutes and it was seconded by Mark Woodrum. 

The motion unanimously carried, RESOLVED, that the minutes of the September 7, 2023 regular 

board meeting are approved. Mr. Taylor asked if the members of the Board of Directors had 

received a copy of the minutes of the September 28, 2023 special board meeting. All members of 

the Board of Directors indicated they had received the mailing of the minutes. A motion was made 

by Kyle Milby to accept the special meeting minutes and it was seconded by Wayne Stearman. 

The motion unanimously carried, RESOLVED, that the minutes of the September 28, 2023 special 

meeting are approved. 



Mr. Williams gave the lenders update. Mr. Williams gave the KEC update. Mr. Corbin 

gave the East Kentucky Power Cooperative update. Mr. Williams gave the NRECA update. 

Mr. Taylor asked if all members of the Board of Directors received a copy of the 

Management Reports for the month ended September 30, 2023. All members indicated that they 

had received the Management Reports. Patsy Walters gave an update on the Financial Report. A 

motion was made by Bradley Irvin to accept the Management Report/Financial Report and it was 

seconded by Kyle Milby. The motion unanimously carried, RESOLVED, that the 

Management/Financial Report was accepted as presented. 

Mr. Williams gave an update on the items contained in the CEO Report including 

arbitration update, ROW status for the year, member appreciation events, directors' photos and 

website update, lineman's rodeo, bids for ROW and herbicide for next year, strategic planning 

meeting and other matters. 

Mrs. Honaker gave the Legal Update, including an update on the status of the rate case 

filed June 6, 2023 and the hearing being rescheduled due to hearing notice not published. 

There was no old business to discussed. 

New business was discussed regarding the Christmas dinner. A discussion was also held 

regarding Christmas bonuses for employees. A motion was made by Bradly Irvin to pay each 

employee a $100.00 (after taxes) Christmas bonus and was seconded by Kyle Milby. The motion 

unanimously carried, RESOLVED, that employees will receive a $100.00 (after taxes) Christmas 

bonus. The revised Board Policy on Director Attendance was reviewed. An additional change to 

Item No. 11 was discussed to remove director's spouse. Mrs. Honaker will revise and present a 

I 

I 

clean version of the Board Policy at the next board meeting for review. A discussion was held on 

temporarily revising the CoBank line of credit to increase by three million W1til the RUS loan I 



I 

I 

I 

funds are received. A motion was made by Wayne Stearman to temporarily increase the line of 

credit from $6 million to $9 million with CoBank and was seconded by Kyle Milby. The motion 

unanimously carried, RESOL VD, that the CoBank line of credit is temporarily increased to $9 

million. A discussion was held on the CFC line of credit and temporarily extending it until the 

RUS funds are received. A motion was made by Greg Corbin to temporarily extend the CFC line 

of credit until the RUS funds are received and was seconded by Mark Woodrum. The motion 

unanimously carried, RESOLVED, that the CFC line of credit is temporarily extended. 

Mr. Taylor reported the total of$15,568.46 in uncollectible write-offs. A motion was made 

by Greg Corbin and seconded by Kyle Milby to approve the write-offs, the motion was 

unanimously approved. RESOLVED, that the total in the amount of $15,568.46 be written off. 

A discussion on capital credits to be paid was held. A motion was made by Bradley Irvin 

and seconded by Kyle Milby to pay capital credits in the amount of $10,610.61 the motion was 

unanimously approved. RESOLVED to pay $10,610.61 in capital credits. 

A discussion was held to accept new members. A motion was made by Greg Corbin to 

accept new members and seconded by Kyle Milby. The motion unanimously carried, 

RESOLVED, new members are approved. 

A discussion was held on Strategic Planning event in November and CFC training in 

January. A discussion was also held on the upcoming dates for member appreciation events and 

EKPC's strategic planning coming up. 

A discussion was had on the next meeting date and agenda. 

There being no further business ofto come before the Board of Directors, the meeting was 

duly adjourned at 7:22 p.m. 

SEAL Secretary 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 4 

RESPONSIBLE PARTY:  Jeff Williams  

Request 4.     Provide any feasibility studies done for the potential of new 

headquarters for Taylor RECC. 

Response 4.  Please see the attached. 



RECC 

Taylor County RECC 
Headquarters Building Project 
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MSE is an architecture~ engineering and planning consulting firm based in Lexington, K', l 1 

years experience in planning and desi.gning building and :inftaM1 ucture systems for ind.us t i 
and helping com.muniti.es prepare for industcial locations. 

• Planning and Desigrt of Industrial/W'arehouse/ Commerci;t 1 n :.1ildings 
•Planning and Design of Office Buildings/Public Faciliri.cs 
•Site Planning and Evaluations 
• Master Planning 
• Preparation of Development Plans 
• Planning Commission Submissions 
• Planning and Design of Industrial Infrastructute 

• Water Systems for Dot.nestle and Industrial Cses 
• Fire Protection Systems 
• Sewage Collection and Tteattr1ent SyRtems 
• Industrial Wastewater Pte-Tteatment 
• Storm Water Control Systetns 
• Gas Distribution Svste1ns • 
• Fiber Optic N etwnrks 
• Industrial Access Roads 
• Rail Access 
• Site Grading/ Site Preparation 
• Hydraulic Studies 
•Rate Studies 
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South Kentucky RECC 
Location: Somerset, KY 
•65,860 SF Space 
•Two Story, 46,060 SF New Office 
Space 
•Warehouse 
•Storage 
•Operations and Maintenance 
•Covered Parking 
•Total 149,986 SF 
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Salt River Electric 
Operations/Maintenance Center 
Location: Bardstown, KY 
•36,000 SF 
• Houses the Electric Utility Storm 
r.vfanagernent/Dispatch and Repair 
Facilities 
•Syster:n C)utage Maps that are 
Projected on Screens for Real Time 
Repair Notification 
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Salt River Electric 
Operations/Maintenance Center 
Location: Bardstown, KY 
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KY Linemen Training Center 
Location: Somerset County, KY 
•27 000 SF a, \ 1~lezzanine 

' •8,300 SF , l: 1 ft )ffi 

•Interior a1 . ! 1 c ?c · ~ Climbing Areas 



Additional Relevant Building Projects 



Rajant 
Location:Morehead,KY 
•48,000 SF 
•Design ,:;,f 1::1e 1.):ti_ginal Spe-:: 
Building 
•Fit-up :fo r J-iigl. T:::cb 
Communica-ior: s :Lq1;.ipn1ent and 
Warehou::e :~itoragf.' 



Corbin Center 
Location: Corbin, KY 
• 20,420 SF 
• 4,500 SF Multi 'u·:·1xrne Roo:m ',\.7/t 6=' Ceiling 
• 4 Classrooms 
• Computer Lab 
• Private Offices 
• Conference R.o,:Jm 

• Kitchen 



Aisin Automotive Corporate 
Offices 
Location:London,KY 
• ::1.1,000 SF 
• f I Ii.ties 
• ~ . :: ed:::ooin G··u-~:.st I-Ic,u 
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Independent Stave 
Location:Morehead,KY 
• Design of Manufac1 1ri 
Boiler Building, Kiln :I h1i 
Storage Area, Produc I St 
and Water Supply for Sp 
•Currently Largest 0: k 1 
the World 
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Martin County Office Building 
Location:Inez,KY 
• 30,000 SF 
• Houses Offices for Various Government 
Agencies 



Corbin Government Center 
Location: Corbin, KY 
• 17,000 SF 
•Two-Story 
•Mayor's Office, City Administrative 
Offices, 2nd Floor Courtroom and 
Additional Office Space for Leasing 



KCTCS Maysville - Rowan Campus 
Location:Morehead,KY 
• 36,160 SF 
• Built-to-Suit Classroom Facility 
• Laboratory Space for Five of the 
College's Programs - Auto Mechanics, 
Diesel Mechanics, HVAC, Welding and 
Construction 

Ftow1n County Campus 
Mayfflllt Coummunlty and Technical Collett - -- ---



Team Modern 
Location: Somerset, KY 
• 25,000 SF Total 
•Design of Fit-up for New Corporate 
Offices (formerly SafeAuto) 
• Architectural Representative for 
Distribution Center 



EOS Tcchnolog, 
mcrsct, 1'..t 

• 20,000 SF 
• State of the Art Technology 
• Corporate Data and Communications 
Center for a Large Defense Contractor 
that Employs over 40,000 People 





South Kentucky RECC (606) 678-4121 
Kevin Newton, VP Engineering 
Michell Herrman, VP Finance 
Gary Redmon, Board Chair 
Cathy Epperson, Board Vice Chair 

Salt Rivet Electric (502) 249-0531 
Tim Sharp, CEO 
Nicley Rapier, VP 

East Kentucky Power (859) 595-9977 
Rodney Hitch, Director 

Southeast KY Economic Development (SKED) (606) 875-5811 
Brett Traver, CEO 

KY Lineman Training Center (270) 585-1547 

Bennie Garland, Administrator 

Corbin, KY Chamber and Economic Development (606) 215-6754 
Bruce Carpenter, CEO 

Team Modern (606) 416-4443 
Michad Ray, CEO 

Morehead, KY Chamber and Economic Development (606) 356-0182 
Jason Slone, CEO 

Ashland Alliance (606) 207-0042 
Tim Gibbs, CEO 

Goss Samford, PLLC (859) 268-7740 
Mark David Goss 

St. Joseph - London Healing Garden 
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Facility Planning Study

TAYLOR COUNTY RECC
September 6th , 2023



Meet the Team

JAMES BEVER, RA
Project Manager

Haley Dougherty, RA
Project Architect

GARY HOBSON
Chairman

TIM MASA, LEED AP
President

NATE SCHEER, LEED GA
Project Director

,---~,J 
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Agenda
• Company Overview

• Facility Study
– Property Conditions Assessment
– Functionality Assessment
– Needs Assessment 

• Facility Conceptual Designs
– Site Plan

• Schedule

• Next Steps

CONSOLIDATED ELECTRIC COOPERATIVE

COOPERATIVE 
BUILDING SOLUTIONS 



Company Overview



A complete turnkey solution for the 
planning, design, and construction of 

electric cooperative facilities



Value Proposition

• Total facility consultant; responsible for your TOTAL project, with a single point of 
accountability 

• Turnkey solution brings value, control, quality, and owner satisfaction to each project

• Committed to and vested in the success of the electric cooperative industry

, Facility 
Planning 

Design & 
Engineering Construction 

Post-Build 
Support __ f 

COOPERATIVE 
BUILDING SOLUTIONS 



34
STATES 

SERVICED 
ACROSS THE 

COUNTRY

3M+
SQUARE FEET OF 

ELECTRIC 
COOPERATIVES 

BUILT

130+
ELECTRIC 

COOPERATIVE 
CLIENTS
SERVED

$700M
ELECTRIC 

COOPERATIVE 
PROJECTS 

COMPLETED
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Geographic Footprint

• 

1c CBS Headquarters 

cssClient 

• Tay\or county RE.CC 

~ cOOPEAAll' 
::;, BU\\D\NG soLUilO 



Regional Footprint

A, Gibson Ehx:tric . V. Membership Corporat,on 
~ YoorTcu:h!tonel:nergfQ:q,enttve ~ 

WHITEWATER 

~ MC 

Sf'energy .....-. 
PENNYRILE 
ELECTRIC 

CLARK ENERGY 
.-.--.·..,_..,..~ 

fC IRECC 
AEC 

APPALACHIAN .. .., ... , ...... .,, .. 
Power 1n'hat Mattel"S Most. 

COOPERATIVE 
BUILDING SOLUTIONS 



Project Organizational Chart

Design Partner
• Architecture/Interior Design
• Civil Engineering
• Structural Engineering
• MEP Engineering

Total Facility Consultant

Construction Management Partner
• Estimating
• Project Management
• On-Site Superintendent
• Local Subcontractors

ARCHITECTS 

fC IRECC 
COOPERATIVE 
BUILDING SOLUTIONS 

' PARIC 



Facility Planning Study



Purpose

The purpose of the Facility Planning Study is 

to provide Taylor County RECC with an 

objective tool to make prudent business 

decisions regarding current and future facility 

needs. 

CUIVRE RIVER ELECTRIC COOPERATIVE

COOPERATIVE 
BUILDING SOLUTIONS 



Components

Property 
Condition 

Assessment 
(PCA)

1

Functionality
Assessment

(FA)

2

Needs 
Assessment 

(NA)

3



Facility Goals
• Office

− Improve member access to the facility with parking and entry improvements
− Provide better member service experience inside the facility and include accommodations for peak times and influx of 

member traffic.
− Improve staff and department adjacencies 

− Address lack of meeting spaces, in size and quantity. 
− Provide collaboration space for employees. 

− Address storage needs 
− Provide an efficient and functional workspace for employees

• Operations
− Consolidate material storage to improve organization and efficiency. 
− Improve size and organization of warehouse

− Provide protection from weather for large vehicles
− Improve line crew room amenities and size.
− Improve size, efficiency, safety, and add needed equipment for the vehicle maintenance shop

• Site
− Improve mobility for fleet circulation and parking for more efficient morning and evening operations

− Improved member parking, drive thru, and security
COOPERATIVE 
BUILDING SOLUTIONS 



Property Conditions & Functionality
Assessments

J COOPERATIVE 
BUILDING SOLUTIONS 



Existing Site Conditions

1 — Office Building, 15,000 SF 

2 — Warehouse, 10,500 SF 

3 — Covered Vehicle Storage, 8,200 SF 

4 — PCB Storage, 1,000 SF 

5 — Wash Bay, 1,300 SF 

6 — Storage Barn, 3,000 SF 

7 — Storage House, 1,600 SF 

BERKELEY ELECTRIC COOPERATIVE

• 11.5 Acre site

• 7 Major Buildings, Disconnected

• Secure Material Yard

• ~1 acre Substation 

• Communication Tower

• Unsecure member and employee parking

Site Components



FA Qualifications

Building Qualifications
• Actual Space vs. Needs

• Age of Building / Useful Life

• Safety & Code Compliance

• Accessible Spaces

• Physical Condition

• Mechanical & Electrical Systems

• Hazardous Materials

Site Qualifications
• Size of Site
• Locations of Site

• Sewer & Water

• Parking & Traffic Control
• Ability for Future Expansion

• Drainage

• Environmental



Site: Physical Conditions
• Site is very steep; buildings are terraced from 

north to south on the steep site. 

• The slope causes drainage issues for both 
buildings and graveled areas. 

• Southwest corner of the site is unusable due to a 
sinkhole. 

Poor Marginal Good Taylor County

Site 0 – 8 9 – 11 12 - 18 5



Site: Physical Conditions

• Main employee parking area is unsecured and 
shared with members and visitors. 

• There is one accessible parking space, but it is in 
the main fleet entry drive-aisle. 

• Approximately one acre of the site is being 
used for a substation. 

COOPERATIVE 
BUILDING SOLUTION~ 



Office: Physical Conditions

• Workgroups separated throughout office

• Workspaces lack thermal comfort for employees

• Workgroups lack room for growth

• Improvements have been made to lobby, however:
• Employees cannot hear members through glazing
• Employees must escort members to restrooms 
• Difficult to access the drop box
• No drive-thru or public conference room



Office: Physical Conditions
• Major renovations would be required in order to 

make these spaces compliant with current 
accessibility standards. 

•

• ADA issues
• Stairways without access to elevator or ramps
• Interior rooms & restrooms

Poor Marginal Good Taylor County

Office 0 – 12 13 - 17 18 - 26 6



Office: Physical Conditions

• Storage spaces are spread throughout 
the building and are at capacity.

• Lack of meeting spaces.

• Lack of privacy for general manager

• General manager and executive assistant not 
located nearby



Office: Physical Conditions

• Aging Roof, HVAC, and plumbing systems.

• The condensate drains appeared to be 
clogged and leaking onto the floor. 

• Lack of hardened space for critical equipment and 
employees

• Potential hazardous materials (asbestos & mold).



Warehouse: Physical Conditions

• The building experiences water 
leakage at the new restroom 
addition during large rains. 

• The wood railing at the raised 
loading dock is not compliant 
with current building codes. 

• The dock height appears to be 
higher than the standard 48”. 

• No protective bollards were 
located at the columns. 

Poor Marginal Good Taylor County

Warehouse 0 – 12 13 - 17 18 - 26 6



Warehouse: Physical Conditions

• ADA issues
• Stairways without access to elevator or ramps
• Interior rooms & restrooms

• Material warehouse is full, without room for growth

• Standard forklift cannot maneuver in aisles. 

COOPERATIVE 
BUILDING SOLUTIONS 



Warehouse

• Maintenance bay does not have enough storage or workspace
• Lack of equipment, such as vehicle lifts.

Warehouse: Physical Conditions

COOPERATIVE 
BUILDING SOLUTIONS 



Covered Vehicle Storage: Physical Conditions
• The pad is too small for all 

transformers on site—overflow 
is located at the adjacent raised 
concrete pad

• There is substantial surface 
rust on the exposed steel 
structure. 

• There is not enough capacity or 
size for adequate coverage of all 
fleet vehicles on site

Poor Marginal Good Taylor County

Covered Vehicle 0 – 12 13 - 17 18 - 26 9



Covered Vehicle Storage: Physical Conditions

• Most MEP equipment in the 
building appear past their 
useful life.

• The meter shop & storage room 
are full and lack room for 
growth.

• The linecrew room does not include 
any access to natural daylight or a 
restroom facility within the building. 

• The linecrew room lacks room for 
growth. 

COOPERATIVE 
BUILDING SOLUTIONS 



• The building appears to be sufficient for the cooperative’s needs

• There is evidence of rust on the southern wall panels. 

PCB Building: Physical Conditions

Poor Marginal Good Taylor County

Office 0 – 12 13 - 17 18 - 26 20



• Plumbing fixtures and system does not appear to be code compliant

• The metal wall panels appears to be rusting in multiple locations

Wash Bay Building: Physical Conditions

Poor Marginal Good Taylor County

Wash Bay Building 0 – 12 13 - 17 18 - 26 6



• The wood structure is undermined by burrowing animals in at least one location, causing beams to sag. 

Storage Barn: Physical Conditions

Poor Marginal Good Taylor County

Storage Barn 0 – 12 13 - 17 18 - 26 12



Summary

Industry Standard Building Rating
Poor Marginal Good Taylor County

Site 0 – 8 9 – 11 12 – 18 5

Office 0 – 12 13 – 17 18 - 26 6

Warehouse 0 – 12 13 – 17 18 - 26 6

Covered Vehicle 0 – 12 13 – 17 18 - 26 9

PCB Building 0 – 12 13 – 17 18 - 26 20

Wash Bay Building 0 – 12 13 – 17 18 - 26 6

Storage Barn 0 – 12 13 – 17 18 - 26 12

COOPERATIVE 
BUILDING SOLUTIONS 



Needs Assessment (NA)

J COOPERATIVE 
BUILDING SOLUTIONS 



Existing Site



Needs Assessment Summary: Taylor County
Building Existing (SF) Needs (SF)

Office 11,000 20,850

Warehouse 3,000 8,000

Covered Material Storage 3,900 3,300

Enclosed Vehicle Storage 0 21,600

Covered Vehicle Storage 5,800 10,800

Maintenance & Wash Bay 1,600 8,640

Totals 25,300 73,190

NET DIFFERENCE 47,890

COOPERATIVE 
BUILDING SOLUTIONS 



Facility Conceptual Designs
Summary



Site Plans

J COOPERATIVE 
BUILDING SOLUTIONS 



Existing Site Concept

ERATIVE fu~~~ SOLUTIONS 



Greenfield Site Concept

~EXPANSION I 
TRAINING YARO 

2.3~ 

I I 
Iii 
I I 

CONC. PM> 
16,•00 SF 

18 ACRE SITE 

MONLINENT SIGN 
& A.AGPOLE 

COOPERATIVE 
BUILDING SOLUTIONS 



Preconstruction Services

Value Analysis

Permits & Approval 
Processes

Conceptual & 
Detailed Estimating

Schedule 
Development

Potential Early 
Release Packages

Constructability 
Reviews

Sustainable 
Building Concepts

Lead Time Review

Procurement 
Management

Competitive 
Bidding Process



Facility Planning Process

35% 
Schematic 

Design

Update 
Design and 

Cost Estimate

Cooperative 
Approval

60% 
Design 

Development

Update 
Design and 

Cost Estimate

Cooperative 
Approval

100% 
Construction 
Documents

Update 
Design and 

Cost Estimate

Cooperative 
Approval Construction 



Bidding Process Overview

• Invite qualified local and regional 
subcontractors to bid on package for project 
(30-40 bid packages)

• Hold a pre-bid meeting for interested 
bidders to attend

• Evaluate bid results

• Provide recommendation of award for each 
bid package for the Electric Cooperative to 
approve

• Issue a subcontract to successful bidder
• Finalize contract amount for project

FEDERATED RURAL ELECTRIC
INSURANCE EXCHANGE 

MIDWEST ENERGY
ELECTRIC COOPERATIVE

'1'\ COOPERATIVE 
..::,- BUILDING SOLUTIONS 



Construction
• CBS team remains the constant from 

start to finish
• Evaluation and award of subcontracts
• Manage and coordinate construction

– On-site daily supervision
– Manage risks
– Quality control
– Safety enforcement
– Ensure project schedule
– Payment of all vendors

• Report to Owner
– No day-to-day obligations for the 

Cooperative

BERKELEY ELECTRIC COOPERATIVE



Schedule & Next Steps



Timeline
Review & 

Approval to 
Proceed

Site Due 
Diligence

Facility Design

Local Sub-
contractor 

Bidding

Facility Construction

2 MONTHS

1-3
MONTHS

7-8 MONTHS

1
MONTH

12-14 MONTHS

21 - 26 MONTHS

Submission for PSC Approval Release Long Lead Items
COOPERATIVE 
BUILDING SOLUTIONS 



APPROVAL OF FACILITY PLANNING STUDY’S CONCEPT PLAN

Action Plan

LAND PURSUIT & ACQUISITION2 • Site Due Diligence
• Geotechnical Engineering
• Surveying

APPROVAL TO START 35% SCHEMATIC DEVELOPMENT3 • Prepare Updated Design, Schedule, & Estimate
• Cooperative Approval

PREPARATION OF PUBLIC SERVICE COMMISSION SUBMISSION4 • Facility Planning Study Results
• Updated Schematic Design Budget

1

• Programming Test Fit
• Water Flow Testing

• Zoning & Permitting
• Environmental Considerations

• Updated Construction Schedule
• Testimonials
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Staff’s Request 5 

Page 1 of 1 

TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 5 

RESPONSIBLE PARTY:  Jeff Williams  

Request 5.      Provide purchase price and any paperwork related to mileage or usage 

for the vehicle used by Jeffrey Williams. 

Response 5.     Taylor County RECC purchased a 2022 Chevy Silverado 4WD Crew Cab 

in June 2022 in the amount of $44,890.00 for the chief executive officer.  The use of the CEO’s 

truck is part of his contractual compensation and benefit package.  As such, there is no paperwork 

associated with mileage.  Currently, total mileage is 39,180. 



Staff’s Request 6 

Page 1 of 30 

TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 6 

RESPONSIBLE PARTY: Patsy Walters  

Request 6.      Reference Corrected Exhibit 3, Schedule B2. 

a. Provide the initial date Taylor RECC drew on its CoBank

short-term line of credit as well as the dates the line of credit was renewed since 1995. 

b. Provide the most recent renewal agreement as well as the dates

of all additional draws on the account in the past three years. 

c. Provide the current interest rate for the line of credit.

d. Provide the dates and amounts of all payments made on the

line of credit for the last seven years. 

 Response 6a.      Taylor County RECC’s current revolving credit promissory note is dated 

December 17, 2018, as an unsecured credit facility.  The loan commitment is reviewed and an 

annual decision made on January 31st. The line of credit has to be paid to a zero-balance every 

twenty-three months.  Each new drawdown is a new agreement that must be signed by the Board 

of Directors and is for a time period not to exceed twenty-three months and must be paid off by 



the maturity date.  Taylor County has been a customer of CoBank since 1995 with its initial draw 

in 1997.   

Response 6b.          Attached is Taylor County’s most recent revolving short-term line of credit 

agreements.  Please see request 6d. for all additional draws on the account in the past three years. 

Response 6c.    The interest rate for CoBank’s revolving short term line of credit for the 

week of October 29, 2023, is 7.23%. 

Response 6d.    Please see the Excel spreadsheet that is being uploaded into the 

electronic filing system separately which lists dates and amounts of all payments made on the 

line of credit for the last seven years. 
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Loan No. 14213610S01 

AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE 

TfilS AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE (this 
"Promissory Note') to the Credit Agreement datedDecember 17, 2018 (such agreement, as may be 
amended, hereinafter referred to as the "Credit Agreement"), is entered into as of December 17, 2018 
between COBANK, AGB, . a federally-chartered . instrumentality of the United States (''Lender") and 
TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION, Campbellsville, 
Kentucky, a coiporation (together with its pern:utted successors and assigns, the "Borrower"). 
Capitalized tertrts· not otherwise defined in this Promissory Note will have the meanings set forth in the 
Credit Agreement. 

RECITALS 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Amended and Restated 
Promissory Note and Committed Revolving Credit Supplement numbered RIML06S4S1B, dated as of 
December 8, 2015, between Lender and the Borrower. 

SECTION 1. REVOLVING CREDIT COMMITMENT. On the terms and conditions set forth 
in the Credit Agreement and this Promissory Note, Lender agrees to make loans to the Borrower during 
the period set forth below in an aggregate principal amount not to exceed $3,000,000.00, at any one time 
outstandii:lg (the "Commitment''). Within the litrrits of the Commitment, the Borrower may borrow, 
repay arid re-borrow. 

SECTION 2. 
Borrower. 

PURPOSE. The puipose of the Commitment is to finance the operating needs of the 

SECTION 3. TERM. The term of the Commitment will be from the date hereof, up to and 
including January 31, 2020, or such later date as Lender may, in its sole discretion, authorize in writing 
(the "Term Expiration Date''). Notwithstanding the foregoing, the Commitment will be renewed for an 
additional year only if, on or before the Tenn Expiration Date, Lender provides to the Borrower a written 
notice of renewal for an additional year (a "Renewal Notice''). If on or before the Term Expiration Date, 
Lender grants a short-tenn extension of the Commitment, the Commitment will be renewed for an 
additional year only if Lender provides to the Borrower a Renewal Notice on or before such extended 
expiration date. All annual renewals will be measured from, and effective as of, the same day as the Tenn 
Expiration Date in any year. 

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. The loans will J:>e made 
available as provided in Article 2 of the Credit Agre~ment. 

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the 
loan(s) in accordance with the following interest rate option(s): 

(A) Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week. The rate established by Lender 
will be effective until the first Business Day of the next week. Each change in the rate will be applicable 

1 



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbellsville, Kentucky 
Promissory Note No. 14213610S01 

to all balances subject to this option and infonnation about the then current rate will be made available 
upon telephonic request. 

Interest will be calculated on the actual number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the following month or 
on such other day asLender will require in a written notice to the Borrower ("Interest Payment Date"). 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal 
balance of the loans on the Term Expiration Date, as the term may be extended from time to time. 

In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the 
loans at the times and in accordance with the provisions set forth herein. 

SECTION 7. SECURITY. Except for Lender's lien on the Borrower's equity in Lender, the 
Borrower's obligations hereunder and, to the extent related hereto, under the Credit Agreement, will be 
unsecured. 

SECTION 8. FEES. INTENTIONALLY OMITTED. 

SECTION 9. LETTERS OF CREDIT. If agreeable to Lender in its sole discretion in each 
instance, in addition to loans, the Borrower may utilize the Commitment to open irrevocable letters of 
credit for its account. Each Jetter of credit will be issued within a reasonable period of time after Lender's 
receipt of a duly completed and executed copy of Lender's then current form of Application and 
Reimbursement Agreement or, if applicable, in accordance with the terms of any CoTrade Agreement 
between the parties, and will reduce the amount available under the Commitment by the maximum 
amount capable of being drawn under such letter of credit. The Borrower agrees to pay to Lender any 
fees, administrative expenses, and other customary charges that Lender may charge or incur from time to 
time in connection with the issuance, maintenance, amendment (if any), assignment or transfer (if any), 
negotiation, and administration of the letter of credit. Any draw under any letter of credit issued hereunder 
will be deemed a Joan under the Commitment and will be repaid in accordance with this Promissory Note. 
Each letter of credit must be in form and content acceptable to Lender and must expire no later than the 
maturity date of the Commitment. 

SIGNATURE PAGE FOLLOWS 

2 



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbellsville, Kentucky 
Promissory Note No. 14213610S01 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit 
Agreement to be executed by their duly authorized officer(s). 

ELECTRIC 

Name: 

Title: 

3 



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbel1sville, Kentucky 
Promissory Note No. 142136}0S01 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Pronrissory Note to the Credit 
Agreement to be executed by their duly authorized o:fficer(s). 

COBANK,ACB 

By: 

Name: 

Title: Asslstanf Corporate Secretary 

4 



COBANK 

December I, 2019 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
P.O. Box 100 
Campbellsville, Kentucky 42719 

6340 S. Fiddlers Green Cir. 
Greenwood Village. CO 80111 

(800} 542-8072 
WW'-V.cobank.com 

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note 
No. 14213610S01 / CIF # 14213610 

Dear Ms. Walters: 

CoBank is pleased to notify you that we arc hereby renewing your loan commitment for an additional year 
up to and including January 31, 2021, without changing the terms and conditions of your commitment. No 
action is necessary on your part for this annual renewal to be effective. 

It is important that you keep this renewal notice with your original loan documentation. 

Should you have any questions, please contact Luke Gaines at (800) S42-8072, (ext. 83220). 

Sincerely, 

(!M,~ 
Assistant Corporate Secretary 

14213610 Page 11 



ll'COBANK. 

January 4, 2021 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
P OBOX 100 
CAMPBELLSVILLE, Kentucky 42719 

6340 S. Fiddlers Green Cir. 
Greenwood Village, CO 80111 

(800) 542-8072 
www.cobank.com 

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note 
No. 14213610S01 / CIF # 14213610 

Dear Ms. Walters: 

CoBank is pleased to notify · you that we are hereby renewing your loan commitment for an additional 
year up to and including January 31, 2022, without changing the terms and conditions of your 
commitment. No action is necessary on your part for this annual renewal to be effective. 

It is important that you keep this renewal notice with your original loan documentation. 

Should you have any questions, please contact Luke Gaines at (770) 618-3220. 

Sincerely, 

Assistant Corporate Secretary 

14213610 Page 11 



R'COBANK. 

January 3, 2022 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
POBOX 100 
CAMPBELLSVILLE, Kentucky 42719 

6340 S. Fiddlers Green Cir. 
Greemmod Village, CO 80 I I I 

(800) 542-8072 
www.cobank.com 

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note 
No. 14213610S01 / CIF# 14213610 

Dear Ms. Walters: 

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional 
year up to and including January 31, 2023, without changing the terms and conditions of your 
commitment. No action is necessary on your part for this annual renew al to be effective. 

It is important that you keep this renewal notice with your original loan documentation. 

Should you have any questions, please contact Luke Gaines at (770) 618-3220. 

Sincerely, 

Assistant Corporate Secretary 

14213610 Page 11 



RICOBANK. 

January 19, 2023 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
PO BOX 100 
CAMPBELLSVILLE, Kentucky 42719 

634 0 S. Fiddlers Green Cir. 
Greenwood Village, CO 80lll 

(800) 542-8072 
www.cobank.com 

RE: Annual Renewal of Amended and Restated Revolving Credit Promissory Note 
No. 14213610S01 I CIF # 14213610 

Dear Ms. Walters: 

CoBank is pleased to notify you that we are hereby renewing your loan commitment for an additional year 
up to and including January 31, 2024, without changing the terms and conditions of your commitment. No 
action is necessary on your part for this annual renewal to be effective. 

It is important that you keep this renewal notice with your original loan documentation. 

Should you have any questions, please contact Luke Gaines at (770) 618-3220. 

Sincerely, 

Assistant Corporate Secretary 

14213610 Pagell 



INSTRUCTION LETTER 

June 22, 2023 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
625 W. Main St. 
Campbellsville, Kentucky 42718 

Dear Ms. Walters: 

CoBANK 

First, we want to thank you for your continued business and support ofCoBank. We appreciate the opportunity to 
serve the financing needs of Taylor County Rural Electric Cooperative Corporation (the "Borrower"). As discussed 
in your Credit Agreement with CoBank, this instruction letter will provide details, in the fonn of a checklist that 
will assist you in managing the closing process. This instruction letter constitutes a "Loan Document." Capitalized 
terms used and not defined in this letter have the meanings given to them in the Credit Agreement or any other Loan 
Document. 

Please return all signed documents, and other documents to be delivered, to the attention of Loan Processing Closing 
at your earliest convenience. A Federal Express label has been included for your use. You are welcome to expedite 
the processing of this transaction by ~mailing the signed documents to r·d, in •,i/,cul 1111k .cnm or by faxing the 
signed documents to Loan Processing Closing Fax No. (877) 222-.1603, provided that all documents bearing the 
original ink signatures are mailed promptly to 6340 S. Fiddlers Green Cir., Greenwood Village, CO 80111. 

CONDITIONS PRECEDENT. CoBank's obligation to extend credit pursuant to the documen~ listed below is 
conditioned upon the receipt of the foJlowing items, all of which must be acceptable in form and substance to 
Co Bank in its sole discretion and in compliance with the requirements of the Loan Documents. 

SIGNING AUTHORITY OF BORROWER 

• Incumbency Certificate (Update 1111· Needed). Complete the new incumbency certificate only if 
authorized signers have changed since the last incumbency certificate was submitted to CoBank. If 
there are changes, obtain the signatures of all officers authorized by the resolution, and have the 
Secretary or Authorized Signatory complete the certification at the bottom of the fonn. If we do not 
receive a new incumbency certificate, we will rely on the enclosed last incumbency certificate we 
received from you. 

r;J' OJ'K&Dizational Documents and Certification. Furnish a copy of the most recent bylaws, certified by 
the company's secretary or other authorized signatory of the company. An organizational document 
certification form bas been provided for your use. 

Jt ii important that the d0t:uments listed below are executed by an officer authorized by your resolution 
21nd who has signed the most recent Incumbency certificate (a copy with authorized titles and signature& 
circled is in.eluded). 

14213610 Page I I 



BORROWER ITEMS TO BE DELIVERED OR COMPLETED 

ll)"' Thill Letter, 

rs/ Promissory Note No. 14213610S01-A, 

~ Opinion of Counsel - CoBank Form. Your lega1 counsel will need to provide an opinion at closing. 
The acceptable fonn in which to provide this opinion is enclosed. In addition, the opinion fonn in Word 
is al.so available from CoBank. Have your attorney work with our CoBank attorney to complete the 
opinion of counsel. 

D Beneficial Owner»hip Certificate. A Beneficial Ownership Certificate may be required to be 
completed prior to closing. You will receive this fonn directly from your Relationship 
Manager. Instructions for completing and returning the Beneficial Owner Certificate are included with 
the form. Please contact your Relationship Manager with any questions. 

COBANKDISCLOSURE MATERIAL 

• Notice Regarding Electronic Signatures. 

When all condition precedent documents have been delivered, and CoBank has detennined that all closing 
conditions have been met and the loan closes (the "Clo1ing Date"), we will send you a copy of the signed 
document(s) that are countersigned by CoBank for your records. 

The Borrower hereby represents that nothing in the Borrower Organizational Documents has changed since such 
documents were last submitted to CoBank and the Borrower remains in good standing in the jurisdiction of its 
incorporation or formation. 

By signing this letter, Borrower hereby affirms and/or reaffirms each and every representation and warranty set 
forth herein and in any other Loan Documents. 

This Instruction Letter, each Promissory Note and any other Loan Document may be executed in counterparts, each 
of which will constitute an original, but all of which when taken together will constitute a single contract. Delivery 
of an executed counterpart of a signature page of this Instruction Letter, each Promissory Note and any other Loan 
Document by facsimile or other electronic means will be as effective llS delivery of a manually executed counterpart 
of each such agreement. This instruction letter constitutes a "Loan Document." Capitalized tenns used and not 
defined in this letter have the meanings given to them in the Credit Agreement or any other Loan Document. 

lfyou have uny questions, contact one of your CoBank team members: 

CoBank Alsociate 
Justin Brown-Vaughn 

Sarah Plimpton 
Daphne J. Satriano 
fohn Olson 

Sincerely, 

Sarah Plimpton 

Instruction Letter- (14213610) 

Specialty Phone Number 
Relationship Manager (770) 618-3217 

Documentation (800) 542-8072 Ext. 39859 

Closer (800) 542-8072 Ext. 45914 

Responsible Attorney (800) 542-8072 Ext. 4102 

E-mail Address 
jbrown-
vaui!lm@cobank.com 
saplimpton@cobank.com 
dj satriano@cobank.com 
JoOlson@cobank.com 
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SIGNA11JRE PAGE TO :INSTRUCTION LETTER 

IN WITNESS WHEREOF, the parties have caused this Instruction Letter to the Agreement to be 
executed by their duly 11t1thorized officer(s). 

, 
TAYLOR COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: cRa.tJ ~-k{#L-
Ci,t;/ 7o vie, / Name: - ;, 

Title: President 

APPROVED 
By Chelsey Mayabb at 8:27 am, Jul 13, 2023 

Imrtruotion Letter - (14213610) Pagel 4' 



SIGNATURE PAGE TO INSTRUCTION LETTER 

IN WITNESS WHEREOF', the parties have caused this Instruction Letter to the Agreement to be 
executed by their duly authoriz.ed officer(s). 

COBANK,ACB 

By: w~ 
Name: Fidel Escalante 

Title: A3sistant Corporate ~ 

Instruotion Letter-(14213610) Paael5 



14213610 
Taylor County Rural Electric Cooperative Corporation 

ORGANIZATIONAL DOCUMENT CERTIFICATION 

The undersigned hereby certifies the following: 

1, The undersigned is the duly elected, qualified and acting secretary or other authorized signatory of 
and the custodian of the records of: 

Taylor County Rural Electric Cooperative Corporation 
(Nwne of Company) 

Campbellsville Kentucky 
(City) (State) 

(hereinafter refened to as the "Company") 

2. The Company is duly organized, existing, and in good standing under the laws of the State of 
Kentucky 

3. The attached documents ere a full and correct copy of the internal organizational documents of the 
Company that are in full force and effect as of the date of this certificate. The following documents 
ere attached: 

[i Bylaws dated: It 1t.-l~ 
D- Operating Agreement dated: ___ __ _ 
O. Partnership Agreement dated: _ _ _ _ 
O. Other: _ dated: - --- -

4. All statements herein and the documents attached ere representations made to CoBank, ACB for 
the purpose of obtaining and/or guaranteeing a loan or loans. 

Dated this . _ _._1 _- ...... f 2=-·--2<-=.S'---_ 

By: ~ d~-, 
Printed Name: ~ /,-/4ar:.6u 
Title: Secretary 

Company Name: Taylor County Rural Electric Cooperative Corporation 

14213610 Page l 1 



~ CoBANK 

Loan No. 14213610S01-A 

AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE 

THIS AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE (this 
"Promissory Note") to the Credit Agreement dated December 17, 2018, (such agreement, as may be 
amended, hereinafter refened to as the "Credit Agreement"), is entered into as of June 22, 2023. between 
COBANK, ACB, a federally-chartered instrumentality of the United States ("Lender") and TAYLOR 
COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION, Campbellsville, Kentucky, a 
corporation (together with its pennitted successors and assigns, the "Borrower''). Capitalized terms not 
otherwise defined in this Promissory Note will have the meanings set forth in t:Jie Credit Agreement. 

RECITALS 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in t:Jie Amended lllld Restated 
Revolving Credit Promissory Note nwnbered 14213610S01, dated as of December 17, 2018, between 
Lender lllld the Borrower. 

SECTION 1, REVOLVING CUDIT COMMITMENT. On the tenns and conditions set forth in 
the Credit Agreement and this Promissory Note, Lender agrees to make loans to the Borrower during the 
period set forth below in an aggregate principal amount not to exceed $6,000,000.00, at any one time 
outstanding (the "Commitment"). Within the limits of the Commitment, the Borrower may borrow, repay 
and re-borrow. 

SECTION 2. 
Borrower. 

PURPOSE. The purpose of the Commitment is to finance the operating needs of the 

SECTION 3. TERM. The tenn of the Commitment will be from the date hereof, up to and including 
January 3 t, 2024, or such later date as Lender may, in its sole discretion, authorize in writing (the "Term 
.Ez.plratton Date"). Notwithstanding the foregoing, the Commitment will be renewed for an additional 
year only if, on or before the Term Expiration Date, Lender provides to the Bonower a written notice of 
.renewal for an additional year (a "Renewal Notice"). If on or before the Tenn Expiration Date, Lender 
grants a short-tenn extension of the Commitment, the Commitment will be renewed for an additional year 
only if Lender provides to the Borrower a Renewal Notice on or before such extended expiration date. All 
annuaJ renewals will be measured from, and effective as of, the same day as the Tenn Expiration Date in 
any year. 

SECTION 4. LIMITS ON ADVANCES, AVAILABILITY, ETC. The Joans will be made 
available as provided in Article 2 of the Credit Agreement. 

SECTION 5. INTEREST, The Borrower agrees to pay interest on the unpaid balance of the \oan(s) 
in accordance with the following interest rate option(s): 

(A) Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week.. The rate established by Lender will 



TA YWR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbellsville, Kentucky 
Promissory Note No. 14213610S01-A 

be effective witil the first Business Day of the next week. Each change in the rate will be applicable to all 
balances subject to this option and infonnation about the then current rate will be made available upon 
telephonic request. 

Interest will be calculated on the actua1 number of days each loan is outstanding on the basis of a year 
consisting of 360 days and will be payable monthly in arrears by the 20th day of the fol lowing month or on 
such other day as Lender will require in a written notice to the Borrower ("Interest Payment Date"). 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal 
balance of the loans on the Tenn Expiration Date, as the term may be extended from time to time. 

In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loans 
at the times and in accordance with the provisions set forth herein. 

SECTION 7. SECURITY. Except for Lender's lien on the Borrower's equity in Lender, the 
Borrower's obligations herewider and, to the extent related hereto, wider the Credit Agreement, will be 
unsecured. 

SECTION 8. FEES. INTENTIONALLY OMITTED. 

SECTION 9. LETTERS OF CREDIT. If agreeable to Lender in its sole discretion in each instance, 
in addition to loans, the Borrower may utilize the Commitment to open irrevocable letters of credit for its 
account. Bach letter of credit will be issued within a reasonable period of time after Lender's receipt of a 
duly completed and executed copy of Lender's then current fonn of Application and Reimbursement 
Agreement or, if applicable, in accordance with the terms of any CoTrade Agreement between the par1ies, 
and will reduce the amowit available under the Commitment by the maximum wnount capable of being 
drawn under such letter of credit. The Borrower agrees to pay to Lender any fees, 11dm in istrativc expenses, 
and other customary charges that Lender may charge or incur from time lo time in connection with the 
issUBnce, maintenance, amendment (if any), assignment or traMfer (if any), negotiation, and administration 
of the letter of credit. Any draw wider any letter of credit issued hereunder will be deemed a loan wider the 
Commitment and will be repaid in accordance with this Promissory Note. Each letter of credit must be in 
fonn and content acceptable to Lender and must expire no later than the maturity date of the Commitment. 

SIGNATURE PAGE FOLLOWS 
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TAYLOR COUN'JY RURAL ELl'.CTRIC COOPERATIVE CORPORATION 
Campbellsville, Kentucky 
Promluory Note No.14213610S0l·A 

SIGNATURE PAGE TO PROMISSORY NOTE 

\ 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement 
to be executed by their duly authorized officer(s). ' 

TAYLOR COUNlY RURAL ELECTRIC COOPERATIVE 
CORPORATION 

By: ·c)g/) 
Name: :.(~ Ati;d 
TiUe: President 

APPROVED 
By Chelsey Mayabb at 8:27 am, Jul 13, 202-3 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbellsville, Kentucky 
Promh1ory Note No, 14213610S01-A 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, die parties have caused this fromissory Note to the Credit Agreement 
to be executed by their duly authorized offi.cer(s). 

COBANK,ACB 

By: w~ 
Name: ~ Fidel Escalante 

Title: Assistant Corporate Secretary 
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July 12, 2023 

CoBank,ACB 
6340 S. Fiddlers Green Circle 
Greenwood Village, CO 80111 
Attention: Electric Distribution Banking Division 

L, Allyrlon Honaker 
(859) 368-8803 

allyson@hlolcy.com 

Re: $6,000,000.00 from CoBank, ACB (''CoBank") to Taylor Cowity Rural Electric 
Cooperative Corporation (the "Borrower") 

To Whom It May Concern: 

We have acted as counsel for the Borrower, a corporation, in connection with the docwnentlltion 
of the loan(s) described above. In connection with the loan(s), the Borrower has executed and 
delivered the following documents (collectively, the "Loan Doc•ment11"): 

• [nstruction Letter dated lune 22, 2023 
• Amended and Restated Revolving Credit Promissory Note No. 14213610S01-A dated es 

of lune 22, 2023, in the original principal amount of$6,000,000,00 
• Resolution of the Board of Directors authorizing the Loan Documents 
• Incumbency Certificate 

The terms defined in the Agreement and the Promissory Note(s) are used herein as defined therein. 

ln this connection, we have examined such corporate records, certificates, and other documents and 
instruments, and such questions of law as we have considered neceSsl!C)' or approprime for the 
purposes of this opinJon, including the Loan Document,, In our examination, we have assumed 
that all signatures (other than those of officers of the Borrower) on documents or instruments are 
genuine, that aJl documents submitted as originals are authentic, that all documents submitted as 
copies conform to the originals thereof, and that all documents have been duly authorized, executed, 
Md delivered by each party thereto other than the Borrower. 

Based upon the foicgoing, end with due regard for such legal and other considerations as we deem 
appropriate, we are of the opinion that: 

1. The Borrower is a corporation duly organized, validly existing, end in good standing wider 
the laws of the State of Kentucky, and is duly qualift.ed to do business Md ls in good 
standing in each jurisdiction in which the transaction of it, bwiness makes such 
qualification neces!lary. 

2. The Bottower has all requisite corporate and legal power and authority to own and operate 
it, assets and to carry on its business and to enter into and perform the Loen Documents. 

3. All c01porate proceedings of the Borro-wer neoessary to be taken in connection with the 
authorization, execution, delivery and performance of the Loan Oocwnents have been duly 
taken and all such authorl7.ations are presently in effect. 

1795 Alysheba Way, Ste, 6202 Lexington KY 40509 



4. Each Loan Document has been duly executed and delivered by the Borrower and 
constitutes the valid and binding obligation of the Borrower enforceable against the 
Borrower in accordance with its terms, except as enforceability may be limited: (A) by 
applicable bankruptcy, insolvency, reorganization, moratoriwn, or similar Jaws relating to 
or affecting the rights of creditors generally; and (B) by general equitable principles which 
may limit the right to obtain the remedy of specific performance of obligation other than 
the obligation to pay money. 

5. The execution, delivery, and performance by the Borrower of the Loan Docwnents do not 
and will not: (A) violate any provision of any law, rule or regulation, any judgment, order 
or ruling of any court or governmental agency, articles of organization, articles of 
incorporation, other charter documents, bylaws or operating agreement, as applicable, of 
the Borrower, or any agreement, indenture, mortgage, or other instrument to which the 
Borrower is a party or by which the Borrower or any of its properties is bound; or (B) be 
in conflict with. result in a breach of, or constitute with the giving of notice or passage of 
time, or both, a default wider any such agreement, indenture, mortgage, or other instrument. 

6. No consent, permission, authorization, order or license of any governmental authority ls 
necessary in connection with the execution, delivery, performance, or enforcement of the 
Loan Documents, except such as have been obtained and are in full force and effect. 

7. To the best of our knowledge, there are no actions, suits, or proceedings affecting the 
Borrower or any of its assets pen.ding or threatened before any governmental entity which: 
(A) if adversely decided could have a material adverse effect on the Borrower's condition, 
financial or otherwise, operations, properties or business, or on its ability to perform its 
obligations under the Loan Documents; or (B) seeks to rescind, terminate, modify, or 
suspend any consent, permission, authorization, order or license of any governmental 
authority referred. to in paragraph 6 above. 

As to matters of law, we limit our opinion to the laws of the State of Kentucky and the laws of the 
United States of America and our opinions are limited to the facts and law in existence on the date 
of this opinion and at no subsequent time. We note that certain of the Loan Documents purport to 
be governed by Colorado law. For purposes of giving the opinions set forth above, we have 
assumed that Colorado Law is the same law as the State of Kentucky. 

Very truly yours, 

cf~~ 
L. Allyson Honaker 

1795 Alysheba Way, Ste. 6202 Lexington KY 40509 



INSTRUCTION LF:TTRR 

September 7, 2023 

Ms. Patsy Walters, Accounting Supervisor 
Taylor County Rural Electric Cooperative Corporation 
625 W. Main St. 
Campbellsville, Kentucky 42718 

Dear Ms. Walters: 

CoBANK. 

First, we want to thank you for your continued business and support ofCoBank. We appreciate the opportunity to 
serve the financing needs ofTay!or County Rum] Electric Cooperative Corporation (the "Borrower"). As discussed 
in your Credit Agreement with CoBank, this instruction letter will provide details, in the form of a checklist that 
will assist you in managing the closing process. This instruction letter constitutes a "Loan Document." 

Signing instructions for documents that need to be signed are provided below. Please return all signed documents, 
and other documents to be delivered, to the attention of Loan Processing Closing at your earliest convenience. A 
Federal Express label has been included for your use. You are welcome to expedite the processing of this transaction 
by e•mailing the signed documents to riclosing@cobank. com or by faxing the signed documents to Loan Processing 
Closing Fax No. (877) 222-1603, provided that all documents bearing the original ink signatures are mailed 
promptly to 6340 S, Fiddlers Green Cir., Greenwood Village, CO 80111. 

Please note that the enclosed Note is undated, We will date the document to reflect the dosing date when we 
receive it back from you. Please be sure to date all other documents in the loan package. 

CONDITIONS PRECEDENT. CoBank's obligation to extend credit pursuant to the documents liskd below is 
conditioned upon the receipt of the following items, all of which must be acceptable in form and substance to 
CoBank in its sole discretion and in compliance with the requirements of the Loan Documents. 

SIGNING AUTHORITY OF BORROWER 

• Incumbency Certificate (Update as Needed). Complete the new incumbency certificate only if 
authorized signers have changed since the last incumbency certificate was submitted to CoBank. If 
there are changes, obtain the signatures of all officers authorized by the resolution, and have the 
Secretary or Assistant Secretary complete the certification at the bottom of the form. If we do not 
receive a new incumbency certificate, we will rely on the enclosed last incumbency certificate we 
received from you. 

It is important that the documents listed below atre executed by an officer authorized by your resolution 
and who has signed the most recent incumbency certificate (a copy with authorized titles and signatures 
circled is included), 

BORROWER ITEMS TO BE DELIVERED OR COMPLETED 

14213610 Page 11 



El This Letter. 

~ Promissory Noh~ No, 14 21 J 61 USO l -I3. 

• Beneficial Ownership Certificate. A Beneficial Ownership Certificate may be required to be 
completed prior to closing. You will receive this form directly from your Relationship 
Manager. Instructions for completing and returning the Beneficial Owner Cenifica1c are included with 
the form. Please contact your Relationship Manager with any questions . 

CO BANK DISCWSURE MATERIAL 

• Notice Reg11rding Electronic Signatures. 

When all condition precedent <locumenls have been delivered, and CoBank has determined that all closing 
conditions have been met and the Joan closes (the "Closing Date"), we will send you a copy of the signed 
document(s) that are countersigned by CoI3ank for your records. 

The Borrower hereby represents that: (i) nothing in the Borrower Organizational Documents has changed since 
such documents were last submitted to CoBank; (ii) the Borrower remains in good standing in the jurisdiction of its 
incorporation or formation; and (iii) the exeCL1tio11 and delivery of Loan Documents using electronic signatures does 
not conflict with any applicable law or with any provision of Organizational Documents. 

By signing this letter, Borrower hereby affirms and/or reaffirms each and every representation and warranty set 
forlh herein and in any other Loan Documents. 

This instruction letter constitutes a "Loan Document." Capitalized terms used and not defi ncd in this I ctter have 
the meanings given to them in the Credit Agreement or any other Loan Document. 

If you have any questions, contact one of your Co Bank team members: 

Co Bank AssociAte 

Justin Brown-Vaughn 

Chelsey Mayabb 

Sarah Plimpton 

John Olson 

Sincerely, 

Sarah Plimpton 

J nstruction Letter - ( 14 213 6 l 0) 

Specialty Phone Number 

Relationship Manager (770) 618-3217 

Closer (800) 542-8072 Ext. 4109 

Documentation (800) 542-8072 Ext. 39859 

Responsible AUomey (800) 542-8072 Ext 4102 

SIGNATURE PAGE FOLJJOWS 

E-mail Address 

jbrown-
vaughn(m,co bank.com 
cmayabb@cobank.com 

sapl impton@cobank.com 

J oOlson@cobank.com 

Pagel2 



SIGNATURE PAGE TO INSTRUCTION LETTER 

IN WITNESS WHEREOF, the parti~ have caused this Instruction Letter to the Agreement to be 
executed by their duly authorimd officer(s). 

Instruction Letter- (1421361 O) 

TAYLOR COUNTY RURAL ELECTRIC 
COOPERATIVE CORPORATION 

By: 

Name: Chad Ta . .,_,yJ=or=---------- __ _ 

Title: Pre.9ident 

APPROVED 
By Chelsey Mayabb at 9:,U am, Oct 10, 2013 

PaselJ 



SIGNATURE PAGE TO INSTRUCTION LETTER 

IN WITNESS WHEREOF, the parties have caused this Instruction Letter to the Agreement to be 
executed by their duly authoriz.ed officer(s}. 

COBANK,ACB 

B-y: ·· WWd-
Name: ~ Fidel Escalante 

Title: AssislHnt Corporn1l' Secretary 

Inslruction Letter - (14213610) Pagej4 



COBANK-. 

Loan No. 14213610S01-B 

AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE 

THIS AMENDED AND RESTATED REVOLVING CREDIT PROMISSORY NOTE (this 
"Promissory Note") to the Credit Agreement dated December 17, 2018 (such agreement, as may be 

amended, hereinafter referred to as the "Credit Agreement"), is entered into as of 
October 5, 2023, between CO BANK, ACB, a federally-chartered instrumentality of the United_ 

States (''Lender") and TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE 
CORPORATION, Campbellsville, Kentucky, a corporation (together with its permitted successors and 
assigns, the "Borrower"). Capitalized terms not otherwise defined in this Promissory Note will have lhe 
meanings set forth in the Credit Agreement. 

RECITALS 

(A) This Promissory Note amends, restates, replaces and supersedes, but does not constitute 
payment of the indebtedness evidenced by, the promissory note set forth in the Amended and Restated 
Revolving Credit Promissory Note numbered 14213610S01-A, dated as of June 22, 2023, l::etween Lender 
and the Borrower. 

SECTION 1. REVOLVING CREDIT COMMITMENT. On the terms and conditions set forth in 
the Credit Agreement and this Promissory Note, Lender agrees to make loans to the Borrower in an 
aggregate prindpal amount not to exceed, at any one time outstanding, the following amounts during each 
commitment period (the "Commitment"). Within the limits of the Commitment, the Borrower may 
borrow, repay and re-borrow. 

Rcyolvin , Period Amount of Commitment 
$9.000.000.00 
$6 000 000.00 

SECTION 2. 
Borrower, 

PURPOSE. The purpose of the Commitment is to finance the operating needs of the 

SECTION 3. TERM. The tenn of the Commitment will be from the date hereof, up to and including 
January 31, 2024, or 8Uch later date EIS Lender may, in its sole discretion, authorize in writing (the "Term 
Expiration Date"), Notwilhstanding the foregoing, the Commitment will be renewed for an additional 
year only if, on or before lhe Term Expiration Date, Lender provides to the Borrower a written notice of 
renewal for an additional year (a ''Renewal Notice"). Jf on or before the Term Expiration Date, Lender 
grants a short-term extension of the Commitment, the: Commitment will be renewed for an additional year 
only if Lender provides to the Borrower a Renewal Notice on or before such extended expiration date. All 
annual renewals will be measured from, and effective as of, the same day as the Term Expiration Date in 
any year. 

SECTION 4. LIMITS ON ADVANCES, A VAJLABILITY, ETC. The loans will be made 
available as provided in Article 2 of the Credit Agreement. 



TAYLOR COUNTY RURAL ELECTRlC COOPERATIVE CORPORATlON 
Campbellsville, Kentucky 
Promissory Note No, 14213610S01-B 

SECTION 5. INTEREST. The Borrower agrees to pay interest on the unpaid balance of the loan(s) 

in accordance with the following interest rate option(s): 

(A) Weekly Quoted Variable Rate. At a rate per annum equal at all times to the rate of 
interest established by Lender on the first Business Day of each week The rate established by Lender will 
be effective until the first Business Day of the next week. Each change in U1e rate will be applicable to 1111 
balances subject to this option and information about the then current rate will be made available upon 
telephonic request. 

Interest will be calculated on the actual numher of days each loan is outstanding on the basis of a year 
consisting of360 days and will be payable monthly in arrears by the 20th day of the following month or on 
such other day t-1s Lender will require in a written notice to the Borrower ("Interest Payment Date"). 

SECTION 6. PROMISSORY NOTE. The Borrower promises to repay the unpaid principal 
balance of the loans on the Term Expiration Date, as the term may be extended from time to time. 

In addition to the above, the Borrower promises to pay interest on the unpaid principal balance of the loans 
at the times and in accordance with the provisfons set forth herein. 

SECTION 7. SECURITY. Except for Lender's lien on the Borrower's equity in Lender, the 
Borrower's obligations hereunder and, to the extent related hereto, under the Credit Agreement, will be 
unsecured. 

SECTION 8. FEES. INTENTIONALLY OMITTED. 

SECTION 9. LETTERS OF CREDIT. If agreeable to Lender in its sole discretion in each instance, 
in addition to loans, the Borrower may utilize tbe Commitment to open irrevocable letters of credit for its 
account Each letter of credit will be Issued within a reasonable period of time after Lender's receipt of a 
duly completed and executetl copy of Lender's then current form of Application and Reimbursement 
Agreement or, if applicable, in accordance with the tem1s of any CoTrade Agreement between the parties, 
and will reduce the amount available under the Commitment by the maximum amount capable of being 
drawn under such letter of credit. The Borrower agree~ to pay to Lender any fees, administrative expenses, 
and other customary charges that Lender may charge or incur from time to time in connection with the 
issuance, maintenance, amendment (if any), assignment or transfer (if any), negotiation, and administration 
of the letter of credit. Any draw under any letter of credit issued hereunder will be deemed a loan under the 
Commitment and will be repaid in accordance with this Promissory Note. Each letter of credit must be in 
fonn and content acceptable to Lender ancl must expire no later than the maturity date of the Commitment. 

SIGNATURE PAGE FOLLOWS 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
CempbellsvUJe. Kentucky 
Promiuory Note No. 14213610S01-B 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties have caused this Promissory Note to the Credit Agreement 
to be executed by their duly authorized officer(s). 

TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE 
CORPORATION 

By: 

Name: Chad Taylor 

Title: President 

APPROVED 
By Chelsey Mayabb at 9:44 am, Oct 10, 2023 

3 



TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Campbellsville., Kentucky 
Promissory Note No. 14213610801-B 

SIGNATURE PAGE TO PROMISSORY NOTE 

IN WITNESS WHEREOF, the parties bave caused thisrPromiseory Note to the Credit Agreement 
to be executed by their duly authori-2.ed officel(s), 

COBANK,ACB 

By: "Y/~ 
Name: Fidel Escalante 

Title: Assistant Corporate Secretary 

4 
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Staff’s Request 7 

Page 1 of 44 

TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 7 

RESPONSIBLE PARTY:  Patsy Walters 

Request 7.                 Provide the agreements, including terms and any mileage or usage 

restrictions, of each of the leases listed in the auditor’s report provided in Application, Exhibit 

PW-2, page 15, note 7. 

Response 7.            The Board voted July 7, 2022, to purchase the Volkswagen ID.4 Pro 

Electric Car instead of leasing.  The automobile, in the amount of $22,036.00 was removed from 

obligations under capital lease account dated 7/8/22 and no lease agreement was signed.  Please 

see the remaining 4 truck lease agreements as of May 31, 2022. 



    PSC PDH Request 7 Attachment
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Witness: Patsy Walters

CoBANK'" Certificate or Orgunizntion 
Customer Number: 53361 \J 

600 H.igh way 169 South, Suite 300 
Mirrnea[>O!is, MN 55426 

1,e:ssor: 

Organii'.ution: 

Capll.Cily: 

FARM CREDIT Ll:USING SERVICES CORPORATION 

TAYLOR COUNTY RURi\J . ELI::CTRJC COOPERATIVE CORPORATIOi'I. 

BARRY L. !HYERS 

0 President, • Vice President, 0 Sec.rctary, 0 General Partner, 0 Member, 

~ Other (specify) _....M....,a ... o ... a°"g,..e ..... r ____________ _ 

Date: 03-07-2017 

Orgunization Type: Co(>per:itive 

State of Org1mization: KENTUCKY 

Legal Address: (,25 W. l\fain St. 
Camphell~vi lie, KY 4271 K 

The Si.i;:ner nierenced above cci,.ifies as follows, acknowledging that Lessor is relying thereon in entering into a 1.rnnsaclion with 
the Organir.ation referenced above and/or it~ affiliate: 

I. Signer •~ c lcll ll!d or .1ppoin1ed 111 and u~ling iu die Capal'ily ~~i.:ilkd ahnvc with tll<: Org,rni.ialion: the Organi1.atio11 wus 
fonncd and is operating under thr.>, laws of die Stnte of Organi7,a1ion rcfrrcn..:ed ahl) c: ll1J~. conc~·t and complc1e ·opit:S of ,111 f the 
tlocumc111s and :igrccments govcruing 1hc Org:u1iza1io1,1 (including. will1out limitmion, any npcr.11i11g a~rccmcnt, ..:hanel'. :ll1iclcs of 
in<Jorpurntion. amVor hylawi I)( the Org,u1i,ation), a11d all amendments thereto as of the Effective Date (c< lle,:ti~cly, "OrJ!unizulion 
Document!>") have been provided to Lessor; and the Organization js conducting busincs~ in act:C)rdancc with the Organi;,:uion 
Doctiments 

2. Organi1u1inn's CllJCI kgal rrnme i~ ,1s ·ct furtl111hovc and such name L corn;isrcnt with the name given in the Org11ni~ution 
Doc.Llm<.luh; the Organ talion is (a) d ll1c1 duly rcgis:icrc<l and llpcrating in good standing under the laws of the State of Or~anintion 
rercrcnccd abrJvc. 1>r uot si:rbjctt 10 any su~h regislration requirement hlll is ncvcrthclc:.s ln gm)<l slllnding under 1hc laws of the St.a.le: nf 
Organi,a1ior1; ;111d (b) (hlly rcgbtc1ctJ a~ a foreig n cmity in l·.i<.:h . talc: in which 1t owns property or condu IS hu incss in ;i maaacr that 
would re.quire it 10 register as rt foreign cul ty . 

3. Signer is authorized ta make the reprcsenllltions con.tilined herein an behalf of 11,e Organization. 

Cert i fie.Ilion of Organiza(ion ( 111\91201 S) P.!g<: 1 of I 
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                     Witness: Patsy Walters

~COBANK 
600 Highway 169 South, Suite 300 
Minneapolis, MN 55426 

Dated as of: Meech 07, 2-017 

Lease Agreement 
Customer Number: 5336113 

Lessor and Lessee have executed. this Lease Agreement, and hereby agree to lhe terms contained below and in any ntuichments 
made a part of this I .case Agreement. 

This Lease and the attachments hereto c.:ons1itulC the entire agr"-~ment of 1.hc panics with respect 10 tlie !~sing of the Equipment o.nd tl1e 
other suhjcd mancr nf tl1is. Lease. This Lease supersedes all prim written nn<l/nr nral undcrxtanding.s or agreements with re~pci:t lo lhc 
subject matter hereof, llml n,1 d,angc, modification, additi<)l1, nr termin111io11 of this Lease shall he enforceable unless i.u writing and .~ig.neu 
hy Lessor and Lessee. 

Lessor: FARM CREDIT LEASING SERVICES CORPORATION 
By, 

Address: 
600 Highway 169 South, Suite 300 
Minneapolis, MN 55426 

Address: 
625 W. Main St. 

URAL ELECTRIC COOPERATIVE CORPORATION 

Bnrry L. Mrers 

Co.mpbcl!sville, KENTUCKY 42718 

STA TE OF INCORPORATION/ORGANIZATION: KENTUCKY 

Tu/, 

Monal{Cr 
Jfl/, 
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                     Witness: Patsy Walters

In consideration of the mutum covenants hereinafter 
contained, the parties hereby agree as follows: 

l. LEASE OF EQUIPMENT. Lessor hert: by !eases to Lessee, and 
Lessee hereby leases from Lessor, suhjcct to the terms of this 
1.•~ii:·p .'\.;rrccmcnr ("Lease" or "Lca.-.e Agreement"). the c4uiprnc11l 
aml mJ1er rrorerty (,ollcctively, the "Equipment", any one item of 
which may he refcrreu to indivhJually as an "Item of Equiprnen1") 
descrihcd in any Schedule A ("Schedule A") executed hy Lessor 
and Lessee :mu made a pan hereof. Lessee hereby authorizes 
Lessor to include in any Schedule A the serial number anu other 
i11formation iuentifying the Equipment when dl\termincd by 
Lessor. Timr is of IJ1e essen~·c in Le~see's payment and 
rcrformancc of each of iL~ ohllgatiom, unul·f this Lease. 

Eoch such Schedule A when executed h)' the p:1rtic::i, shall he 
deemed to be a pan of this Lease. it being understood and agreed 
th.it this Lease shall he a Master Lease. All Schedules. addcndn or 
other aruichmcnts to this Lea~e executed by Lcssur and Lcsst..'t' arc 
hcrehy incorpon1tcu be-rein and made u part hereof. Each Schedule 
A. incorporating the terms !Ind conditions of this Lease, shall 
constitute II separate instrument of lease. 

2. RENTALS/LEASE TERM. Lcssce agrees to pay I .cssor rc111ab 
for each Item of Equipment le:ised unJer this uu.~e as set fonh in 
Lhe Schedule A applicable r,i sut·h Item of Equipmcnc. All rentals 
shall he payahle as descrihc"ll to Lessor at Lessor's mailing address 
sci forih in such Schedule A, or 10 such other person or at such 
uc.her place a.~ Lessor may from timt.! to lime designate in writing. 
"Schcduh!d Le..isc Cmnmcncement Date" for purposes of Lhis 
Lease shall be the first day of the month following the ln-.Scrvice 
Date: provi<led. however, in the event the Daily Billing. Op1ion is 
selcc1ed 1,n tl1e appli.:ablc Schl,-<lule A, the Schcduku Lease 
Commencement Date shall be the In-Service Date. "In-Service 
Date" shall be the date Equipment is Jdivcreu and at·cept<,'i.l hy 
1.~ssce for lease as provided herein. The "Sd1eduled Lcuse Tem1" 
shall be as set forth 5n the applicable Schedule A. Rnnlals for each 
Item of Equipment shall commence on the Scheduled Lease 
Commencement Date with tespect to each Item of Equipment. If 
the In-Service Date occun; prior tc) the Sehe<luled Lease 
Conunen~'.emcnt Date, Lessor shall be entitled lu a rental ("lmcrinl 
Rent") for the period from such In-Service Date to the Scheduled 
Lease Commencement Date (the "lnterim Perind"J. Interim Rent. 
shall be computed by dividing all rentals ot11er than Interim Rent 
due under U1e Lease by tl1c actual numher of days in the !-;cheduled 
L::a.~e Tem1 and multiplying this result by the ac-tual numhcr of 
tlays from In-Service Date to Scheduled Lease Commencement 
Date. Interim Rent (if any) shall be due on the Scheduled Lease 
Commcocerncnt Date. The Schc<lulcu Lease Term, includin{! any 
Minimum Term us descrihcd in Parngraph J he!ow, 1ogcU1er with 
1.h\: Interim Period, if any, and any renewal pcriou(s) shall 
enn·~ritntc the Lease Term ("Lease Tenn") for each Item of 
Equipment. Lessee ugrccs IIJ pay Lessor at the expiration or other 
1ermination of the Lease Term, additional rents, as described in the 
Schedule A or 11ny other document e:x.ecute.1 in connection with 
this Lease. The termination of this Lease wiLI1 respect to certain 
Item~ of Equipment shall nor affect the continuation of this I.ease 
with respect to other Items of Equipment not subject to such 
lermina1ion. Unless mherwise provided in Ilic event the l..csscc 
cx~dses the option to renew the Lease, rentals for the renewal 
period shall be agreed to by LI1e parties at the time ofnmewal. 

3. MINIMUM LEASE TERM. Th!! Minilllum I.t.ise Term. if any, 
("Minimum Term"} shall he set fonli in 1he Schedule A for each 
Item uf Equipment antl shall commence 011 the Scheduled Lease 
Commencement Date. If the Minimum Term is le.~s chan the 

Sched1.Llcd Lease Term, upon completion of the Minimum Tenn. 
the Lessee is deemed to have continued the Lease on a 
month-10-monlh basis. until completion of the Scheduled Lease 
Tern, unless the Lessee nlllilic~ the Lessor in writing 60 days r>rior 
,o 1:1e end of lh,~ Minirm11n Tenn that it desires to 1cr111inall." the 
uase. 

4. R~OATING REl'fl'AL RATE. Notwi1h~1unding any provision 
ln ll1c contrury contuincu in Paragr.iph 2 a.hove, if Floating Race is 
srccified nn the Schedule A applii.:ahlc: lo an Item of Equipment, 
the Lc-;~ee's rental ohliga1ion l"nr sut;h Hem of Equipment shall he 
adju:-tcd 111 each n:nLa! due: tla1e h~SL-rl on 1he index ~rccificd on 
such Schedule A. Rental udjusuncnts will be calculated boscd ,m 
monthly changes in the index up or tltlwn. Monthly changes in the 
imlex and the outstanding lease hulance for each hem of 
Equipment will be used I<• cumruti: an adjusted rcntnl amount 
Rental aujustmcnl.~ will be compounded anci an·urnul:ttcJ momhly 
and hille<l to the Lessee h3Sed on U1e Rema! frc(iuen~·y specified 
on the approprialc Schedule A. 

5. LATI: CHARGES. If Le~see foils to pay any rental nr other 
amount require.cl to he paid hy L.css~ to Lessor, witl1in 5 day, 
:ifler lhc due date thereof, Lessee shall (in audition to all other 
amounts due Lc:ssur) pay Lessor the lesser of l .51¼: per month, or, 
if less, the maximum amount allowed hy law until paid on such 
unpaid amounts. 

<i. SECURITY DEPOSIT. If a Security Deposit amount is 
srcdficu in th<.' Schedule A. ussee agrcei; Lu pay such amount to 
Lessor prior 10 the Scheuuled Lease Cnmmeneernent Da1e. If 
LesS4!e h:is fulfilled all terms :tml conditions herein, lhe Security 
Derosi1 shull he returned to LcssL'e with()ut illlcrl.'st or il may be 
applied to any pun.:ha~e option exercised by Lessee at the 
ex pirJtion of the Lease. 

7. NO WARRANTlES/LESSEE'S OilLlGATIONS (VENDOR 
NOT AN AGENT).LF..SSEE ACKNOWLEDGES THAT: 
LESSOR IS NOT nn: MANUFACTURER OF THE 
RQUJPMENT NOR THE MANUFACTURER'S AGENT 
NOR A OF.ALER THEREIN; TIIE EQUIPMENT lS OF A 
SIZE, DESIGN, CAPACITY, DESCRIPTION AND 
MANUFACTURE SELECTED DY LESSEE; LESSEE JS 
SATISFIED THAT THE EQUIPMENT IS SUITABLE AND 
FlT FOR ITS PURPOS&.',; LESSOR HAS NOT MADE AND 
DOES NOT MAKE ANY WARRANTY OR 
REPRESENTATION WHATSOEVER, EffiIBR EXPRESS 
OR IMPLIED, AS TO THE FITNESS, CONDITION, 
MERCHANT ABILITY, DESIGN OR OPERATION OF THE 
EQUIPMENT, ITS FlTNF.SS FOR ANY PART(CULAR 
PURPOSE, THE QUALITI' OR CAPACITY OF THE 
MATERIALS IN THE EQUIPMENT OR WORKMANSHIP 
IN THE EQUIPMENT NOR ANY OTHER 
REPRESENTATION OR WARRANTY WHATSOEVER; 
LESSOR SHALL NOT BE LIABLE TO LESSEE Ai'i:D 
LESSEE HEREBY WAIVES ANY CLAIM IT MAY HAVE 
AGAINST LESSOR ~-OR ANY WSS, DAMAGE 
(CONSEQUENTIAL OR OTIIERWISE) OR EXPENSE 
CAUSED DIRECTLY OR INDIRECTLY BY THE 
EQUIPMENT LEASED HEREUNDER. NO DE}'ECT OR 
UNFITNESS OF THE EQUIPMENT NOR ANY 
REPRESENTATION AS TO THE EQUIPMENT OR A~V 
OTHER MATIER BY THE VENDOR SHALL RELIEVE 
LESSEE OF THE OBLIGATION TO PAY ANY RENTALS 
OR PERFORM ANY OTHER OBLIGATION UNDER TH1S 
LEASE. LESSEE UNDERSTANDS AND AGREES THAT 
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NEITHKR VENDOR NOR ANY SALES 
REPRESENTATIVE OR OTHER AGENT OF VENDOR, IS 
AN AGENT OF LESSOR. NO SALES REPRESENTATIVE 
OP, ,<\GENT OJ.' VE!\'DOR IS AUffiORIZED TO WAIVE 
OR ALTER ANY TERM OR CONDITION OF THIS 
LEASE. Lessor hereby a.~signs to Lessee for the duration of this 
Lease all warranties rcceivctl by Lessor with rcsrcct to the 
Equipment. IO the extent a~signahle, ;iml l.t'Ssor shall have no 
obligation whatsoever to make any claim on such warranty. 

8. LOCATlON/lNSF'ECTION/MARKlNG. Tht: Equ1pmcnl at all 
time~ shall he located at the addres~ srccifie<l in the applicahle 
Schcduk A unless Lessee ha.~ notified Lessor in writing. of a 
,hange of location for each Item of &{uipment and 1..ess\Jf 
\'.onscnts to sud1 change. Lessee shall make 1.hc Equipment 
a\'ailable for insrcction hy Lessor's rcprescniativc:. during Lcs~cc's 
nnmrn! husinei.s hours !lild shall make Le:-sec's log, nH1intcnam;e 
and olht·r records pertaining to the Equipment available for 
inspct.'tion and duplica1io11 hy Lessor's r<!preseotalivcs. l.A!SS~ 

shall affo. 10 or place on tile Equipment such lahels. plates, or 
other markings indicating Lessor's ownership in the Equipment us 
may be dircc.:LL'tl and supplied hy Lessor. 

9. USE. Lessee agr~s all Equipment will only be used in Lessee's 
trade or hnsincss and will he opc:ratcd by competent nnd qualified 
personnel only anti in accordance with npplicablc- orern1ing 
instructions, laws, govcmment regulaLlons. and ,1ppli..::ah)e 
insurance policies. 

JO. RISK OF LOSS/GENERAL INDEMNITY. Lessee hcrchy 
.issu mes the cm ire ri~k of and res pons ihi I ily for l)()(]ily injury nr 
death. and of damage to property, including th{' Equipment, anti 
the loss of i.uch property, from whatsoever cause during the Lease 
Term. LeSSt:e shall indemnify and hold Lessor hannlcss rrom and 
against any anti all claims. losses, liabilities (including, without 
limiiation, pa1cn1 infringement, ncgligcm:c, tun :rnd strict 
liability), dumages, judgmems, suits, and all legal pnx:cetlings. 
and any amt all cost!\ and expenses in connection therewith 
(induding attorneys' fees) arising out of or in any manner 
connected with the manufacture, sale, purchase. linanl'ing, 
owncr,;hip, delivery, rejcccion, non-deli\'cry. pos~ssio.n, use, 
transportation, storage. condition, orcrJtion, mainlt'nancc, repair. 
return or other disposition of 1.hc Equipment or with this Lea.~e. 
including, without limitatinn, claim~ fbr injlll)' tn or death of 
rcrsons, for tlamage to property. for violalion of any law, rule or 
rcgul:ition nf any puhlic authority, and for t'nvirnnmcnUJI damage 
and clean-up. Lessee ~hall give Lessor prompl 11011cc of any such 
l'laim or liahi!ity. The provisions of this Paraj!.--aph shall survive 
the expiration or tennination of this L.~asc. Lessee agree~ that 
upon written notice by Lessor of the asscnion nf any claim, action. 
damage. obligation, linhility, ur lien, Lessee- shalt. l11 its own cost 
and <'llpen.se, at Lessor's written re4ucs1. assume:: the full 
responsibility for the defense thereof. Any paymenl punrnam to 
this l'arngraph shall include an amount equal to any utXes requin::tl 
to be paitl by Lessor usu result of the receipt of sui;h puyment. 

1 L ALTERATIONS/REPAIRS/PER.SONA!. PROPERTY. Any 
imprnvemcnl, repla~,cment, additi'1n. accessory, or repair part fur 
the Equipment sh11ll become the: propc11y of Lessor free 1Jf all liens 
and encumhrJ.m:es and shall be deemed purt of the Equipment. 
The Equipment is, and shall at all times be a.ml n:!rnain, rcrsona! 
property, 1101wiLhs1.a.ndi11g that any Item of Equipmenl. or any part 
11wreof shall now he nr hi:reafter i-.e~,omc in uny nianncr affixc-J or 
attacht.'<l 10 real property or any impmvemems !hereof. 

12. MAINTENANCE. Lessee shall pay all costs o.nd expenses ,if 
whatever nature resultini! fmm the use an<l orcra1io!l ,)f each Item 
of Equipment. Lessee. at its expense. shall keep the Ettuipmenl in 
gL1:1d rep;1ir, condition and wrn king ortler. in full complfunce with 
all upplicable manufacturer's rccommcndntions, urdinary wc:-ar and 
tear excepted. 

13. TAXES. Lessee shall pay when due, be responsible for anti 
rcimbllrsc Lessor for all charges, t.:ixes, fees urn.l as.'.essmcnts 
(hereafter "Taxes") imposed, lcvictl or as~~:.al l)y any 
guvemmcntal hotly, a1,1lhori1y. nr agency (hercatkr 'Tax 
Jurisdiction"), require(] to be poid or colkctctl hy Lessor. <m or 
rdating 10 the Equipment leased hereunder and the suk, purcha..c, 
rental, orcrnticm, maintenance or use lhcreof (excluding any tJ.xcs 
on or nw..a~urcd by the net income or cl!piUJl uf Lcssnr) together 
with any pennltics or interest applicable 1hcrc10, wheLhcl' the samc 
be payable by or as~c~scd tn Lessee nr Lessor. Lessor shall report 
any anti all necessary infonrn11ion for assessment of the 
Equipment regarding Ta;,;cs to the Tu Jurisdiction(s) relevant co 
the address spedfied in thL' applic:ib!c Schedule A. or any other 
address of which lx!isel.' has notified Lessor in Ul'C(mlancc with 
Paragrapl1 8 of this Lease Agreement Lessor is under no 
obligation tn notify Lessee of, dcfcntl against, nor contest .my 
assessment imposed by uny Tux. Juiisdiction(s) wiU1 as~cssmcnl 
authority under its governing law. f ,cssee shall also reimburse 
Lessor any costs and e~rcnses incurred hy Lessor (including 
reasonable attorneys' fees), as a rc~uh of Lessee's failure to 
reimburse Lessor for such Taxes. Lessee will reimburse Lessor for 
any reasonable costs inc11rred for the accurate assessment of the 
Equipment; however the Lessor is not obligated uudcL thi s Lease 
AgrL-cment to take any a~tiun on either Ilic Lessee's or Lcs~nr"s 
he/mlf. The provisions of this Paragraph shun .~urvive the 
expiration or tcnnirn.1tion of this Lea~c. 

14. (RESERVED! 

15. INSURANCE, Lessee shall at its own expense acquire and 
maintain, during the term hereof, witl1 such insurers, in such form 
and under such policies as shall ~ satisfactory It) Lessnr, hoth: 

a) all ri,;k propeny insunmce, naming Lessor ns los5- payee, in 
amounL, and under coverages !o provide for r1~huitding. repairing 
or replacing the Equipment i11 the event of any damage, 
de:;.1ruction, lo~~ ur theft of the Equipment. The anm1,1nl of such 
insumncc shall he at least equul to the Equipment Cosl dcst:ril:icd 
in th{' Schedule A for each hem of Equipment; and 

h) comprnhcnsivc general !il1hility insurJncc including coverage 
for any bodily injury, dcatl1, or prorcny dan1age which may lx· 
caused hy or rclatco lo IJ1e Equipment t1r its opcn1tion. in amount$ 
satisfactory tn Lcs~nr. Such insurance shall nam{' Lc~~or as an 
additional insured. 

If any loss occurs it :;hall DC paid by check or draft payahlc to 
Lessor. Lessor may endurse U..'-!-sce's mime thereon as Lc:s.o;cc's 
agent, Lessee shall furnish to Lessor a ccrtif1cate of insurance 
indicating that such insurance cnver.i~cs arc in effect at the time 
Ilic Equipment is delivered and shall deliver to Les~or. prior Ln IJ1c 
schedulco cxpir.ition or lapse of such insurance covcr.igc evidence 
.~aLisfo.ctory to Lessor of renewal or l'eplaccmcnt coverage. Sud1 
ccnifkate shall provide thnt, (i) such iMl!l'Jnce cmmot ~ canceled 
or nlte~d without at lease 30 day6 prior written notie<' to Lessor, 
and (ii) in~LHu11cc as to the interest of any named additional 
insured ~1r lo~s puyec other than Lessee shall nul be invalidated by 
any aclions. inaction~. hrcach of warra111y ur condilions or 
negligence of Lessee or any o(her person uth{'r than l.{'ssor with 
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respect 10 such polky or policies. If Lessee foils to pay insurance 
rc4uin:tl to he pmvidcd hy Lessee um.Jcr thb Lc:ise, L,.'ss..:1r may, 
but is nol obli~ated to provide such insurance. Les~cc shall, upon 
demand rcimh11rse l.e,rnr tor any cnsr.~. fee.~. or expenses incurre<l 
in pruvi<lint1 such insurance. 

16. CASUALTY OCCURRENCE. 
a) For purposes of this Lease, a "Casually Occurrence" shall 

mean any flem of Equipment destroyed, irrcparnhly damaged. lo~t, 
stolen, una~·~·mmted for, or iaken or requbitioncd by 
condemnation or otherwise uuring t11e tcm1 of thi~ Lease or while 
in tran5it. 

b) ln the e~cnt that any Item of Equirment shall suffer a 
Ca~ualty Occurrence, Lessee shall promptly and fully inform 
Lessor with re~pcct thereto. Lessee shall pay to u:ssor, on the fir.;t 
day of the month following the giving of such notice, an amount 
("Casualty Loss Value") equal to the sum of: (i) 1.he amount which 
will cause the Lessor 10 realize tl1e same rate of rc\urn up to lhe 
dale of the Casualty Occurrence th:;t 1.hc Lc~sor woulu have 
realized had the L!ase of the Equipment been in effect for the 
entire Lease Term; and (ii) all installments of rental then due wiih 
res peel to 1.hal Item of Equipment. The total rentnl described in I.he 
Schedule A which contained an Item nf Equipment for which a 
Casualty u)SS Va!ue was paiu shall he rednecd hy a percentage 
derived by dividing the Cost of the Item of Equipment 
cxperiencin~ the Casualty Oc<.:1trrence by the To!lll Equipment 
Cost uescribcd in such Schcuulc A. Lessor shuH be entitled to 
receive and rclain any proceeds from any insurance with respect to 
sud1 11cm of Equipment up to the amount of lhe Casualty Loss 
Value. Provided lln Event of Default has not occurred and is 
continuing, Lc..%or ~hall pay over such insurance procceils to 
Lcs:-.ee to the extent stK'h amount~ exceed lhe Casualty L.Jss Vallie 
or the entire insurance proceoos received if Lessee has previously 
paid the Lessor !he Casualty Loss Value. U1xm u:ssor's receipt of 
such raymcnt, Lessee shall be cn\itlcd to wha1c11cr in\erest I--1.issor 
may have in said Item of Equipment, in its then C-Ondition and 
locacion, wilhout warrantie~. express or implioo, and this Lea~e 
:.liall tcnninate witl1 rc:sfK-'Ct to such Item of Equipment. 

l 7 . LOSS AND DAMAGE. No los~. thcfl, t.lamagc, or destrnc1ion 
of Equipment shall relieve Lessee of the oblif!alion to pay rent or 
perform any other utiligatiC1n under thi~ Lease. In lhc event of 
damage to any Item of Equipment which does not consti.tuLC a 
Casualty Orcurrence. whether during the term of the Lc.lse or 
while in t..rJ.llSiL Lessee shall Ill its sole cost nnd expense 
immediutcly rep:iir and restore such Item of Equipment to ll1c 
condition required hy tl1is Lea:-e. Upon receipt of evidence 
rcasonahly satisfactory 10 Le.%or of completion of such repairs. 
Lessor will reimtiurse Lessee uny insurance proceeds r\'JO;:cived hy 
Lc:;sor on acL"OUnt of sud, lo~s. 

18. EVENTS OF DEFAULT, Th~ following shall constitute 
EvenlS of Default: 

a) Lessee shall fail to pay all nr any part or a renllll payment or 
any other payment wiUiin IO dayi. after tluc nnd payable; or 

h) Lessee sholl foil 1.() obtain and rnllinl.ain llle ins,1rance 
required herein; or 

,:) Les,ce shall fail lo pc1form or shall hrcach any ,)r 1he olJier 
(;Ol'Cn,rnts herein and ~hall continue 10 fail tu ob~rvc or perform 
the sanh~ for a periou of JO days aflcr written notice thereof by 
J,.css1.1r: or 

d) \Vithout Lessor's prior written consent, Lessee removes, 
sclb, 1111.mfcr.;, assigns. parts with possession, or suhlcts any 11em 

of Equipment; or 
e) Les~el.! creates. incurs, nr suffer; tn e:dst any m,111gagc. lien, 

or other cnc11mtirn.m:e ur atrn.chmenl of any kind whatsoever u11nn 
or afketin~ · IJic- ·fa1uiprne11! or - tJ1b •u:asc or :my of Les~or's 
interests thereunder: or 

t) Lessee hecomcs insolvent., makes an assignment for U1c 
benefit of (,"fc<liturs, ceases or suspends its busine~s. admits in 
writing it.,~ inability to pay its dchts us they mature; or bankruptcy, 
reorganization or other procccding:s for the ~lief of dchtors ,lr 
benefit of creditor~ shall be instituted by or against I...ess~: or 

g) Any rcpresentaUon or wa.mmly ma<le b~' Lessee herein or in 
any <lucurnent or ccr1ifiea1c furnished to Lessor pro.,,cs to be 
incorrcc.1 in any matcrilll respect when ma<le; or 

h) Without Lessor's prior written consent, Lessee terminates its 
existence. changes its legal or organizatiori.il sl.ltus, consolidates 
with, mcrt;cfi imo, or conveys or lea~c~ suhstamially al I of its 
assr.ls a.~ an entirety to any person, or, without 60 <lays prior 
writu:n notice to Lessor, chnngcs il!i legal m11nc: or 

i) Lessee shall he in mulcrial default under any other agreement 
cxccutc<l with Lc~sor at any time; or 

j) Lessee shall he in material default umk-r any ohligation for 
die payment of borrowed money, fur the deferred pun:hase price 
of proi~rty <lT any payment under any lease afrccmcnt. 

The occurrence of an Event of Default with respect to any 
Schedule A shall, at 1.he sole discretion of Lessor, con:-.titu~ an 
Event of Default wilh respect lo o.ny or all Scl1ed11le As to which 
Lessor is then a party. NotwilhstMcling the foregoing. Lessor may 
exercise a.JI rit1hls and remedies i11dcpe11clently with respect to each 
Schedule: A. 

In Lhis Parai;rnph 18, "u.•ssee" also means any gl!aranlllr of 
Lessee's obligations under the Lease and "Lease" also means any 
guaranty of those obligal.ions. 

19. REMEDlES UPON DEFAULT. Up.-in tl1c occurrence of any 
Event of Default an<l at any time tllerellfter, Lessor may do any 
one or nmn: nf the following with or without terminating lhi:-. 
Lease: 

a} Declare the entire 11.mount of rent.al and other charges due and 
lo be.come due hcrenm,kr for tJ1Je emirc l..c,L~e Tfrlll immedia1e\y 
due and payahle: 

b) Take immediate possession of any anu all Equipment without 
notice; 

c) Sell or least any Equipment or otherwise dispose, hold, or 
use such Equipment at Lessor's sole discretion; 

d) Demand payment of all costs incurred by Lessor in the. 
course of c,irrccting any default (including attorneys' fees and 
costs as dcscrihcd in Paragraph 28 herein); 

c) Prt~eetl aguinst any or all security given in connection 
herewith which includes but is not limiteu 10 sureties and 
g1;an111tors; 

f) U('ltm notil'c lo Lessee, cancel this Lease and any m nil 
Schedules c;i:.ccutct.1 pur.,uatlt hereto. Any cam;cl!atilln t)r any 
termination hcre1,1ndcr shall unl.y occur upon such mitice hy Lessor 
11.nd only us to .~uch Items of Equipment incl1,1dcd in sm:h notke. 
This Leu:-e shall continue in full force and effect .is (u 1.hc 
remaining Items of Equipment, if any; 

g) Exercise any other rig.ht or remedy availahle to Lessor unuer 
the Uniform Commercial Code ("UCC") or any other applicable 
l~w. If tltis Lease is deemed at any time to be one intended a.s 
security or otherwise. Lessee ngree.s that the Equiprnen1 shall 
secure all amoun!s whaL'>UC\lef owing: by l..e.~see to Lessor; 
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h) RcwYcr from Lessee, not as u penalty hut as liquidated 
damai;cs, an amount equal to the sum of: {i) any uc..:rucd am.I 
unp:iid rentals as of Lhc date the Lessor obtains possession of the 
Equipment following Less1:e's default ("Repossession Date"); plus 
(ii) thl"- prcsl'nt va!•Jc of all future rentals rc~crvcu in the Lease and 
comractcd tu be paid over the uncllpired tenn of the Lease 
discounlfd at a rntc equal to the 6 mouth U.S. Tn:a~ury Bill rdte as 
uf the Repossession Date; plus (iii) all costs anil c,;pcnscs incurred 
hy I ..essor in any repossession, recovery. storai;c, repair, sale. 
rc-kase or other r.lisposilion of tl1e Equipment including 
reasonable attorney's fees and costs incurred in connection wi1h nr 
otherwise resulting from the Lessee's default: plu$ (iv) the prc~ent 
value of 1hc estimated re~idual value of the Equipntelll as of the 
expiration of the Lease, discounted at a rate c4ual LO the 6 !l\unth 
u_s, TrC-<1sury Bill Rate a.\ of tlu: Repossession Dute: Less tl1c 
amount received by Lessor upon sale or re-lease of such Items of 
Equipment, if any, 

Notwithstanding Paragraph 19(h) abovt:, Les~or urn.I Lessee agree 
th~! in the cw111 it is udjudged or otherwise dctcm1inl"d that 
following an Event of Default, Lessor is entitled tn the present 
value of any damages owed to l.essor, the discount rate shall be 
equal to U1c 6 mnml1 U.S. Treasury Bil! rate in effecl at Lhe time 
tl1e Event of Default occun·ed. Lessor's right.~ and remedies 
prol'ided hereunder or by law shall be cumulative and shall be in 
addition tO o.11 other righcs and remedies availahk to Lessor, 
Lessor's failure to strictly enforce any provisions of this Lease or 
any other right available to Lessor shall noi be construed as a 
waiver thereof or as excusing Lessee from future perfomtanee. 

With respect to any exercise by Lessor of it~ right to recover 
and/or dispose of any Equipment or other Collalern.l (as such term 
is defined in Parn1,1raph 25 herein) securing Lessee's obligation~ 
hereunder, Lesscl! ack.nc,wledgc.~ and agrees a.~ follows: {i) Lessor 
sh:ill have no ohligations, subject to the requirements of 
commerdal reasonablene&s, to clean-up or otherwise prepare tlu: 
Equipmcm or any olher Collaternl for uisposition. (ii) l..cssor nrny 
comply with aoy applicable state or federal bw requirements in 
connection with any disposition of the Equipment or other 
Collaternl, and any actions Ill.ken in connection therewith shall not 
be deemed to have adversely affected Lhe commercial 
reasonableness of any disposition of such Equipment and/or other 
Collatcrnl, and (iii) Lessor may sell the Equipment or Collateral at 
public or private. sale al which Lessor may purchase the 
Ei.1uipn1cnt or Collateral for ils own account and apply the net 
prnn:cds (uflcr deducting all reasonaule c,-penses of Lessor) to 
amount~ owed to Lessor after an Event of Default witl1 Les.see 
remaining liable for any deficiency. 

20. ASSIGNMENT/SUBLEASE. 
11) LESSEE SHALL NOT ASSIGN OR IN ANY WAY 

DISPOSE OF ALL OR ANY PART OF ITS RIGHTS OR 
OBLIGATIONS UNDER THIS L~ASE OR ENTER INTO 
ANY SUBLEASE OF ALL OR ANY PART OF THE 
EQUIPMENT WITHOUT fflE PRIOR WRJ'ITEN 
CONSENT OF LESSOR. ANY A TI'EMPTED 
ASSIGNMENT BY LESSEE WITIIOUT SUCH CONSENT 
SHALL BE NULL AND VOID AND SHALL BE AN EVENT 
OF D~FAULT UNDER TIIIS LEASE. No sale, assignment or 
suble:ise. whether authorized in this Lease or io violation of the 
1em1s hereof, shall relieve Lessee of it.'i obligations, and Lessee 
shat! remain primarily liable hereunder. 

bJ Lc~s,ir st1all have the rig.ht, without notice to Lessee, to 
assign or create n security intcrc~t in Lhis Lease, or assign any of 

ils rights or interests in this Lease. nr in the: Equipment. If Lessee 
is given notice of sm:h assignment or i;ecurily intcre:,I, Lessee 
shall acknowledge su,:h assi1mmcnt or security in(cre~l in writing 
upon lcnns sa1isfa<:t1>ry lo L~:ssor. Upon wrinen nolicc to Le.-:scc 
from Lessor of any assig11ment or of any security interest created 
by Lessor. hcr~under, Lessee sl'iall' pay rentals t.lirl!ctly io · such 
assignee if dirt:i.:tcd by Lessor to do so. Less~ ngrecs to cnnfinn in 
writing receipt of any notice of nssignment, syndication, 
participation or placement.. as reasonably may he reques1ed by 
Lessor or any ~uch assigm:c or participant (collectiYcly. the 
"Assignee"). Lessee herchy waives and agrees not to a~sert againsc 
any such Assignee any <lcfonsc, setoff, recoupmc111, claim or 
countcrdaim which Lessee has or may at any lirne heieinafter 
have a(:!ainst Lessor or any person ol.her Lhan sud, Assignee, fm 
any rca.~on whatsoever. Lessee will provide reasonable assistance 
to Lcs:ior in whatt.?vcr manner necessary in order to pcrntit l...css11r 
to complete any resale, syndication, assignment, participation or 
placement of the transaction comcmplatcd by this Lease. Upon 
such a~signmerll am.I c1-ccpl 11s may otherwise he 11rnvideJ therein 
all references in this Lease 10 Lessor shall include such Assignee. 
Lessee acknowledges that :my assignment or 1nrnsfcr hy l.e~sor 
shall 11111 materially change Lessee's uulics or obligation~ under 
this Lc:;1se nor materially increase the: burdens or risk~ imposcu on 
LCSSl':C . 

21. OWNERSHIP. Title to the Equipmeut shall remain with 
Lessor at all times and Lessee shall have no right, title, or interest 
I.herein except as expressly set forth in this Lens(.". 

22. RETURN OF EQUIPMENT. If Lessee docs nm e,-ercise uny 
purchase op1ion provided in this l...c:isc, al the expiration of Ilic 
Lease Tem1 or otiicr tcrmh1ation of this Lease, Lcs~cc shall, al it.~ 
own expense, deliver the Equipment to such location us may be 
dc~ignutcd hy Lessor. The Equipment shall he dclivcrro hy Le5see 
to Lessor in the same condition as ii was when delivered to 
Lessee, nomrnl wear and tear excepted. Lcssnr and Lessee ngrc,,: 
thal. notwithsu.ndini; term.~ t·onlllinc<l in the Lease to the conu-.iry, 
the Lcas;c Tem1 shall not cllpirc until the Equipmcn( is rc1umed to 
Lessor as proYiuea in this Paragraph. lo addition to l .cssor's other 
rights and rcn1cdic~, if the Equipment is not returned in a timely 
fashion, or if repair.; are neces~ary to place llny llcm of Equipment 
in Lhc condition rci.iuircd under this Lc:l~C, Lessee shall continue to 
pay lo Lessor per dien1 rent ut llie Inst prevuiling rate under tl1c 
applie:ih!e Schedule A with respect to such 11cm of Equipment, for 
the period of delay in reuelivery, or for the period of 1ime 
re;mmubly necessary w accomplish such repairs. as applicable. 
Lessor's acceptMcc of such rent on uccount of s11ch delay or repair 
doc~ not constitute u re11cwal of the term 11( Lht• rc!:itt-d Equipmcnl 
m Schedule A or a waiver of J.,cs~or'i; right to prmnpt return or the 
Equipment ln pmper condition. 

23. LESSEE'S OPTIONS. So long as all amount.'! due Lessor have 
been paic.l and 110 Evcm of Default has occurred and is continumg, 
1..cssee may. upun at least 60 <lays advance written notict to 
Lessor, have the option at 1.lle expiration of t.hc Minimum Term to: 
0) purchase the Eqnipme;it at fair market vahie; (ii) continue lhe 
Lease as provided in Paragraph 3 of this Lease; or (iii) return the 
Equipment to Lessor iis provided in Paragraph 22 herein. So Jong 
as all amoun(s Jue Lessor have hl.-cn paid o.nd no Event of Default 
hns occurred nnd is continuing. Lessee may, urxm at least 60 days 
advance written notk:c to Lessor. have Lile option at the expiration 
of the SchcJ ulcd Lease Term to: (i) pu rchasc the EqL1ipmcnl al the 
Purchase Optiun Amount specified on the applicahle Schedule A 
or 1f no such amount is specified, al fair market value: (ii) renew 
I.he Lease as provided in Paragraph 2 herein; or (iii) rclurn Lhe 
E..:iuipment to Lessor as provided io Paragraph 22 herein. As used 
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in lhis Paragraph 23, Equipment shall mean a]L but not less than 
all, of the Equipment dci-cribro in any Schedule A. 

24. NOTICES, 
a) Any requirement of the UCC or other applic:i.b!e statute of 

reasonable notice sha 11 he met if such notice is given at le.ist IO 
<lays before U1e time of sale, disposition, or other event or thing 
giving rise to the requirement of notice. 

b) All nOLices or communications hereunder shall be in writing, 
personally delivered, delivered by overnight t:ouricr servi<:e, sent 
by facsimile or other electronic transmissio11 (witl1 confirmation of 
re;;eipt), or sent by certified mail, ret11rrt receipt reyuested, 
adJre~scJ 10 the other party at il.s respective address .~rnted below 
the signature of such party or at such other address as such party 
~hall from time lo time design!l!e in writ.ing to the other party, and 
shall be effective from the date of receipt. 

c) Lessor and Lessee may in writing at tmy time, and from time 
to time, change the address tn which notice shall he delivered or 
mailed. 

2.5 . FURTHER ASSURANCESWCNANCING 
STATEMENTS/SECURITY INTEREST. Lessee wil! promptly 
execute, or mherwisc authen1icatc, and deliver t(') Lessor such 
further docum~nts, instrument!\, assur:mcrs and other records, and 
take such further action as Lessor may from time to tirne 
reasonably request in order to carry out the intent am.I purpose (1f 
this Lease and to e~tahlish and protect the rights and remedies 
created or intcn<lcd to he created in favor of Lessor untkr U1is 
Lease (incluclinJc!, without limita1ion (i) lien sean;hcs. (ii) 
ccn.ifkates of title, and (iii) such UCC linancing s111.temcnls, 
fixture filings und waiver.; as reasonahly may be re4oircd by 
Lcs~nr in connection with any Item of Equipment, any change ln 
drcurn~tances relaling to Lessee, or otherwise): providc<l. 
however. Lessee herehy authorizes Les:mr to file any ani.1 all of the 
smne without Le~see's authcnticarion, to U1e extent permitted tiy 
applicah!c law. Lessee shall pnwidc written notice to Lessor not 
less than 30 days prior 10 any contemplated change in the mime, 
the jurl~diction of mgnnlzation, or addr'-"ss of the chief executive 
office, of Lessee anr.J. Lessee shall pay to Le.~sor all costs incurred 
hy Lessor inelu<lin£ reasonublc o.ttomey~• fees, to prepare and file 
any ttocumc11ts. inclutling UCC financing statements. relating to 
any su~-h change. In order Ill secure the prnmpt payment of thC' 
rentals am.] all of the other amount~ frnm time to time outstanding 
under ani.1 with respcct ti) tliis Lease, and the ·pcrfom1,llll'.e and 
ohi.ervan~'.e tiy l..cssc.c of all the agn:emcnts, covenants and 
provisions hereof, or in the event this Lease shou1d be constme<l 
as a ]case intended as sc'"urity, or od1crwise, Lessee hcrchy grants 
to Lessor a firi.l priority security interest in the Equipment wgcthcr 
with, all a1.1Llit1ons, au.achrnents, acccssCJries and accessions 
thereto. whether or not f um ished hy the supplier of the F.qu i pmcnt, 
any in!angihles, indmling software, nil security i.lcposit,;, anu any 
ani.1 all substitutions, replacements or change!> for any Item CJf 
Equipment (collectively, the "Col!atcrnl"). and any :ind all 
insurance and/or 0Ll1cr proceeds of lhe Equipmen[ and the 
Collateral and in such event Lessor shall have a!l of the rig.his and 
remedies of a i.ccurccl party under the UC'C'. 

26. NON-CANCELABLE LEASE/OBLIGATIONS 
UNCONDITIONAL/ WAIVER.THIS LEASE CANNOT HE 
CANCELLED OR TERMINATED EXCEPT AS 
EXPRESSLY PROVIDED HEREIN. LESSEE HEREBY 
AGREES THAT LESSEE'S OBLIGATION TO PAY ALL 
RENTALS AND PERI<'ORM ALL OTHER OBLIGATIONS 
HEREUNDER SHALL BE ABSOLUTE, IRREVOCABLE, 
UNCONDITIONAL AND INDEPENDENT AND SHALL BE 

PAID AND PERFORMED WITHOUT ABATEMENT, 
DEDUCTION OR OFFSET OF ANY KIND OR NATuRE 
WHATSOEVER, 

27. REPRJ1SENTATIONS AND WARRANrJES OF LESSEE. 
Lessee represent~ ani.l warrJnts that: (il I.A!sscc is duly organized, 
validly r.:xisting ancl in good standing under the laws of the 
jurisdiction sped fie.cl below the signature of L~sscc. llll<l the 
organizational tmmber assigned to Less<.-e by such jurisdiction, if 
any, is as specified below the Lessee's signarure; (ii) Le..~sec's full 
and accurJte legal name is as first provided above; (iii) Lessee is 
duly qualificn to do business wherever necessary to cnrry on ics 
present business and operations; (iv) Lessee has full power, 
authority and legal right to enter into and perform this Le:ise and 
the execution, clcfivc1y nml performance of ~uch documents have 
beeo duly a111horize.d, do not require the approval of any 
governmental hody, will not violate any judgment, order, law or 
regulation upplic.ible to Lessee or any provision of Lcssc.c's 
cer1i11catc of incorporation or hylaws, if any, or constitute a 
default 11ndcr. or result in tl1e creation or auy lien, charge, 
cncumhrance or security interest upon uny U.S:lels of 1hc u-,ssce 
under any agreement or instrument to whkh Lessee is a pany or 
by which Lessee or its asset~ nmy be hound or affected; (v) rhis 
Lea.,;e and all sdiedulcs und attachments shall have been duly 
entered into, delivered and shall constitute, legal, valid and 
binding ohligations of Lessee, enforceable in accorrumcc wilh 
their terms when executed by Lessor and Lessee; (vi) 1.lierc are no 
pending or threatened actions or proceedings to which Lessee b a 
party, and there are no lhreatened actions or proceedings of which 
Lessee has knowledge, which either individually or in tlic 
aggregate would have a matcria.l adver.;e effect on iJ1e husiness or 
operations of Lessee, 

28. ATTORNEYS' FEES AND COSTS. Lessee acknowledges 
that Lessee sha!l be liahle fo( al! tcnsonuhlc arlorneys' and 01her 
legal foes (including consultation, tiraftiiig documents, sending 
notices or instiLUting. prosecuting or defending litigation or 
arhitratiun) and other cnforcc:mcnt costs ancl expenses (including 
court cost.\ and other related !itiga1ion costs) im::ur,-et.1 by renson of 
a.ny dcfoulr, Event (lf Default, the exercise 9f Lessor's ri~its or 
remedies, Lessor's enforcement or dcfco~e of any oilier provisions 
of th.is Lc.ase, including all e,;penses incurred in connection w\th 
the rctllin or other recovery of any Equipment or other Collateral, 
the sule, re-lease or other disposition thereof (including but not 
Hmitccl to costs of trrutspon.utlon, JXlSSe,,sio11, storage, 
refurbishing, advertisin~ and broke~• fw.i) and all other 
pre-judgment and post-judgment enforcement related actions 
taken by Lessor, and/or n.ny actions taken by Lessor in any 
bunkrnptcy case involvins Lessee, the &iuipment or any other 
Collah:rul. 

29. HNANCIAI. STATEMENTS. Lessee shall promptly furnish 
l;>,ssor with Lessee's annual certified financial statcmenls. Lcs!'.Cc 
shall u lso furn is n l.A!ssor with other financial infom1alion as 
Lessor may reasonably request. If Lessee does nol have certified. 
financial statements available in tJ,e normal course of busine.~s, 
Lessee shall provide uncertlfied financial statements that 
accurately reflect Lessee's financial l'ollditilm including copies of 
its most recent federal im.:omc tax retums. 

30. ENFORCEABlLITY/CAPTIONS. 
a) If any pan, term, or provision of this Lease is held by any 

court t<> he uncnforcea.hk or prohihilct.l hy law, thc rights and 
obi iiation~ of the parties sh al I he construed and enforcc;J w iLh th:i l 
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part, tenn, or provision limited so as to make it enforceable to the 
greatest extent allowed hy Jaw, or if it is tn\Jllly unenforceahle, as 
lf this Lease did not contain that particular pan, term, or provision. 

h) Thi:-. Lease shall not he cffe\'.tivc unless ant.I until accepted by 
exe..:u1inn hy Lessor at the address as set forth ht-low lhe sigmiture 
of Lessor. 

c) This Lease may be modified only hy a written instrument 
cxecutw by I ..essor and Lessee. 

d) This Lease shall in 11re to the benefit of Lessor, its succe~son;, 
and assigns, and o.ll obligations of Lessee shall bind its pennitred 
successors and assigns. 

e) The l1eadings in this Lease have been included for ease of 
reference only and shall not be consh.lercc.1 in the construction or 
interpretation of this Lease. 

f) This Lease may be executed in counterparts, each of which 
shall constitute an original, but all of which wh.eu rak:en together 
shat! constitute a single contfllct. Delivery of an executed 
counterpart of a signature page of this Lease by facsimile or email 
shall he a!. effective as delivery of a manually executed 
counterpart of this Lea.se. 

31. GOVERNING LAW - WAIVER OF JURY TRIAL.THIS 
LEASE A..~D TIIE RIGHTS AND OBLIGATIONS OF THE 
PARTIES HEREUNDER, SHALL IN ALL RESPECTS BE 
GOVERNED BY, AND CONSTRUED IN ACCORDANCE 
WITH, THE I~'TERNAL LAWS OF THE STATE OF 
MrNNESOT A (WITIIOUf REGARD TO THE CONFLICT 
OF LAWS PRINCIPLES OF SUCH ST ATE), INCLUDING 
ALL MATTERS OF CONSTRUCTION, VALIDITY AND 
PERFORMANCE, REGARDLESS OF THE LOCATION OF 
THE EQUIPMENT. LESSEE AND LESSOR HEREBY 
IRREVOCABLY WAIVE 11IE RIGHT TO TRIAL DY 
JURY OF ANY CAUSE OF ACTION, CLAIM, 
COUNTERCLAIM OR CROSS-COMPLAINT IN ANY 
ACTION OR PROCEEDING TO WHICH l,ESSEE AND/OR 
LESSOR MAY BE A PARTY ON ANY MATIER 
WHATSOEVER BASED UPON, ARIS[NG OUT OF, OR IN 
ANY WAY PERTAINING OR RELATED TO, OR 
CONNECTED 'WITII, THIS LEASE OR ANY OTHER 
AGREEMENT OR INSTRUMENT EXECUTED IN 
CONNECTION HEREWITH OR ANY OBLIGATIONS 
HEREUNDER OR THEREUNDER. nns WAIVER IS 
KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE 
BY LESSEE AND LESSOR, WHO ACKNOWLEDGE THAT 
NO REPRESENTATIONS HAVE BEEN MADE BY ANY 
INDIVIDUAL TO INDUCE TillS WAIVER OF TRIAL BY 
JURY OR IN ANY WAY TO MODIFY OR NULLIFY ITS 
EFFECT. THIS WAIVER SHALL APPLY TO ANY 
AMENDMENTS, RENEWALS, SUPPLEMENTS OR 
MODIFICATIONS TO THIS LEASE OR SUCH OTIIER 
AGREEl\fENTS OR INSTRUMENTS. 

32. POSSESSION OF EQUIPMENT. The parties ucknowlcdgc 
that circumsLances may from time to time arise in which it 
becomes necessary or praetic.il for Lessee to take possession, 
custody, and/or control of equipment and other prupeny, intendet.l 
hy the parties to he kast-d hc;:n:unucr (or arrange for shipment 
thcrcnt by ll1e vendor) prior to formal execution of :1 .Schedule A 
all(Vor delivery and acceptance of equipment and other property. 
In sw:h circumstances, and in ahsencc of an Interim Fm1ding 
Agreement, the following additional terms and conditions shall 
apply: 

a) Such cqu ipment aml other property shall ht- deemed m he 
"E4uipment'' as defined in Paragraph I of this !...ease i mmed iatc!y 
upon the ~nrlicr to OC<.'.Ur of tl11! following: (l) 1.he Lessee take:; 

pnsscssion, custody, or conlrnl of such Equip111enl, or (ii) if 
shipment is made under tenus that pass title a.nd/\lt' risk of loss to 
the purchaser upon the vendor's delivery to the carrier, urxm 
delivery to the carrier. Al that time, such Equiprnenl shall 
immediately he subject to tl1e term~ and condition~ of this Lease. 
in duding without Ii mitati on Paragraph IO on Indcmnificai:fon and 
P:iragraph 15 on Insurance, and Lessee sh:t II he fully rcsp<.msi blc 
for sud\ E9uipment in accordance with this Lease, provided. 
however, lhac the In-Service Date for purposes of Jctcm1ining the 
commencement of Interim Rent and the Scheduled LcaM: 
Commencement Date under Paragraph 2 of this Lease shall remain 
governed by the date of delivery and acceptance, as provided 
therein. 

b) To the extent 11,at the foregoing occurs prior to tl1e formal 
execution ol a Schedule A for such Equipment, and the parties 
have not executed a Schei.lulc A for such Equipment on ternis and 
contlithms acreptahlc 10 Lessor wilhin 30 d:iy$ thereafter, tl1en 
Lessee shall. upon Lc~sor's demand. purcha,,;c sud1 Equipment 
from Lessor for an amount cquul to tl1c total of (i) the pun:hase 
price paid hy Lessor, (ii} all applicahle lilxes, fees. and other 
char~es paid hy Lessor in com1eC"tion with the acquisition of such 
Equipment, (iii} :my other ,imounts paid, nnd c,cpcnscs incurred, 
hy Lessor in con11ccticm with the E9uipment, and (iv) rcrmil from 
the In Service Date through Lhc date of purchase in an ;mwunt per 
month equal 10 I% of the purcha'\c pike of sud1 Equipment. plus 
all applicable t:1xes thereon. In addition, Lessee will pay all 
applicahlc tai1es, fees, and other charges a.<;sociated with the 
transfer of title to such Equipment fmtn Le~'iOr to Lc5$ee. Nothing 
in this Paragraph 32 shall be construed In authori1e Lessee LO 
operate any motor vehicle leased hereunder prior to satisfaction of 
applicable legal requirement<; with respect lo titling, registration, 
and insurance 

33. FAIR MARKET VALUE. "Fair market value," as to each ltem 
of Equipment for aJI purposes iu connection with this Lease, :mall 
have lhe meaning and slrnll be determined in 11Ccordance with the 
procedure set forth in this Paragraph 33. Fair market value shall be 
determined on che basis of, and be equal in amowit to, the value 
which would ~ ohtainec.1 in ao arm's lenglh lninsaction between 
a.11 informed and williog buycr•user (other them a lessee currently 
in pusscssiun or a u~cd equipment dealer) umJcr on !..-ompulsion to 
huy, and an inforn1cc.l and willing seller under no compuhion to 
sell, and, in such detcrmlnarion, costs or removal from the location 
of current use shall not be a deduction from such value. 

In the event Lessor and Lessee i-hall be un.ih!e 10 agree U[Xln the 
fair market value of an Item of Equipment, a dc1ennination of fair 
mnrk:et value shall he made under the provisions of this Parn~r:i.ph 
33. The party reque.~ting such d<.!tcmiination shall deliver a written 
notice to the other p.irty so int./icatin~ anc.l ap[XJinting an appraiser 
i:elected by the rcquc.~ting party to detern1inc lhc fair market value. 
Within 15 days after the receipt of such written notice the party 
receiving such notice shall de-liver to the requesting party a written 
notice appointing an appraiser of its selection to make such 
detennination. The two appraisers ap[Xlinted in such written 
notices shall meet promptly lo determine lhe fair market value of 
such Item of Equipment as of che applicable date. If wilhin JO 
day.~ after the iuitial written notice the two apprnisers so appointed 
by Lcs~or and Lesst--c shall be unnhle to ngree upon the fair market 
value of such Item of Equipment, such appraisers shall within 5 
dayB tnereafter appoint a lhird appraiser. The dedsion of the Um:e 
appraisers so appointee.I shall be given within a reriod of l O days 
after the appointmi.:nt of such thinl appraiser. Any decision in 
whicl1 any lwo apprai~cn; su appointed and a..:ting hereunder 
concur shall in all cases be binding and conclusive U[Xln Le-,sor 
and Lessee. The. fees and expenses of the nppraisers shnll he home 
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equally hy Lessee and Lessor, unless the Lease shall have been 
tem,ina.ted punllllilt to Paragraph 19 hereof, in wh.ich case Lessee 
shall pay all such foes and expenses. 

34. POWER OF A..'rfORNEY. Lessee hereby :rnthori1cs LC'ssor, 
in Lessl."e-'~ name and as Li:ssec's attorney-in-fact. lo take any of 
the following actions in connection wilh U1is Lease of any 
m1nsac1ions or documents comemplateu herehy: (3) iuscrl or 
cnrrect the da1.e of any document: (h) correct the Lessee's legal 
name; (c) correct or update any applic;ihlc dc~t·ription of 
Equipment; and (u) directly ~'Ont.act Lessee's insurcr(s) fur 
infom1ation nn applic:ihlc in~urance coYCntJ:!CS and/or to oh1ain 
certifka{ions of insur.im;e covcr.ige. 

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT 
BLANK] 
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~COBANK 
600 Highway 169 South, Suite 300 
Minneapolis, MN 55426 

SECTION A 

NamcCsl Individual or Ct• II legal name or corporalioo, 
n11rtnership. or other lcHI entity 

Customer Application 
Customer No: 5336113 

Dated as or: March 07. 20 17 

~ 
BARRY l\lYERS 

TAYLOR COUNT\' RURAL ELECTRIC COOPERATJVJ~ 
CORPORATION 

Email Address 
h111yers@1crcc.:.com 

Aill.!!:lli 
62.5 W. M,'\IN ST. 

City. State ZIP Code 
CAMPHEI.LSVJLLE. KY 427 1ll 

Billing Name 
TA YLOI{ COUNTY RECC 

BIiling Address. City. State Zjp Code 

Phone Number 
270--165--l ! ll 1 

/\Hention 
ACCOUNTS PAY ABLE 

Ea5 Number 

** 625 W. MAIN ST .. CAMPBELLSVll,LE. KY ~27 18 PO BOX 100, CAMPBELLSVILLE KY 42719-0100 

SECTIONB 
• Individual 

1'1 Cooperative• 
0 Estate* 

Cl Limited Liability Partnership" 

0 Trnst* 

0 Pattnership• 

D Co-Lessee 

D Limited Liability Comp.any* 
Q C-Corporation• 

0 S•Corporatioo* 

*If Corport.1tim1, Panners//ip, or LLC attach eirhu Articles of lncorpomrio11, Partnership Agreemc.111, or LLC Articles of Or1;ani1:mion. 
if Corporatio1i or UC, also include bylaws, Oflt'rati11,: r1~rt:t•11u•1/t or .rimilar orpmiiylfim,a/ document. 

Briefly dewcibc 2pern1ion 

Stare nf Organiuuion 
KENTUCKY 

Year Began fannini; (Producer) 

Qr1rnoirntjon )I) 

Federal Tax ID Number (or Sp1:i:1I Security Numher. if indjvidual > 

SECTION C · PRINCIPAL INFORMATION 

SECTION D 

Cash/Savings 

Account:- Receivable 

Total Assets 

Annual Interest 
EApcnsc 

Cu,com~r Applica1iD11. RT (OS/0111014) 

NIJ Guimrntors Selected 

Statement Date: 

Uahilitics and Net Worth 

Current Ponion Long Tenn Debt 

To~J Liabilitie~ 

Total Net Worth 

lncom~ Summa•· <Most Recent Comolctc Yeatl 

Tot11! Annual Net Income 

Ix,,,um~111 Gcnc rnlion D.itc: 0) •07 .. 2()]7 Con1.-~cr Numtxr: C~ll -'.~)l!-11 5 t 0(10 Page 2 of 3 
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All infomtaticm provided jn this application and all altuthments is correct Co the best of my knowledge. I under~land this application will be 
retained whether or not it is approved. I also u11dcrs1and that. as r1:qnircd hy Fcdi!l":l] laws lll.rgcting lcrmrism funding and money laundering 
activities, FCL will collect infom111tion ahuut me and tu.kc actions lll'CCSS:il)' 10 verify my identity. 

I herchy au\liori1e verification of employment, financial aml all mher infom1ation submitted tt) PCL in connci:tion with 1.his ;ipplication, 
im.:ludinf! oh111ining a crew\ rcpon. I wi<lcrsuind 11ml agree t.111.11 tl1is application may be transmiltcd to cn:!dilorli by fa.x O!' other elcctnmic 
mc,ms. I authorize all past or present cre<liton; to release any 11nll all necessary credit information, and to respond fully t.o rcq11ests for 
infom1;1tion hased on this ekctrunically transmitti:.d application. 

I agree that FCL may disclose, on a confidential basis, my financial and other information to third panics, whether part of the Farni Credit 
Syi-,tem or not, a~ p11rl of their ucquiring or muinta.ining an interest in my lease(~). whetlier as a co-lessor. panicipant. synilientor, guarnntor, 
assi~nee or in any otJier similar capacity. 

l understand that FCL u:.c.c; third-party service providers in connection with processing npp1ications and servicing leases. 1 hereby authorize 
FCL to disclose my information to such third-party service providers on a confidential hasis. 

I authori;,c FCL lo make such inquirie1. and gather such information from time to time i.luring I.he term of my lcase(s) a,; it deems necessary 
and rca~onahlc to .ntlminister my lea~e(s), including m~king credit inyuirit:s, verifying credit or employment, and ohlriining tTedit agency 
repons regarding me and by business. 

I hereby authorize FCL to file, at any time, uny UCC financing statement and/or fixture or olher filing, showing all or any of the 
Lmder.:igned as Debtor, as FCL may req_uirc in connection with any item of equipment described in this or any future app!lcation, all without 
lhe undersigned Debtor's authentication, to the ma;,:imum extent permitted by applicable law. 

This lease application includes all supplements and all additional information requesti:.d by FCL, which are incorporated by reference in full 
and made a part of this lease applka1ion. I underscand that my sii;.naLurc on this application will be considered also a signature on each of 
the supplements supplied wil.h tJ1e application, with the same legal effc~·t 11.s my signing each supplement. 

The Federal Equal Credit Opportunity Act prohibits creditors from discriminating agaimt credit ::tpplica.nls on tlie basis of race, color, 
religion, national origin, sex, marital s111111s, age (pn.wided that I.he applicant has the capacity Lo enter into a bimfo1g contract); because all or 
pan of the applicant's income derives fmm any puhlic assistance pmgram; or hecause the applicant has in good faith exercised nny right 
undcr Lhc Con~umcr Credit Protection Act. The Federal agency that adminls11..-rs compliance with this law is the Farm Credit 
J\dministrath.111, 1501 Fam1 Credit Drive, Mc-Lean, Virginia 22102-5090. 

I underst:utd that I.his application may he used in whole or in part hy FCL in analyting my future lease applicatioo(~). I agree that the 
information provided herein and the statements made above will contirlUc 10 apply to all fulure lrllnsactions umlcr this applicatinn un!e~s I 
notify FCL in writing to the contrary. l certify I.hat the lease(s) applied for hereunder are for hu.~incss, commercial or agricultural pur[l(lses 
and nm for rersona!, family or household purposes. 

This document may be executed in counterparts, each of which shall constitute an original, bul all of wh.ich when taken together shall 
constitute a single instrument. Delivery of an executed counterpart of a signature page of this document hy fac.~in1ile nr rmai! shall be as 
effective as delivery of a manually executetl countcrp:i.n of this document. 

llRAL ELECTRIC COOPERATIVE CORPORATION 

Hurry L. M)-l'l'S 

lltk 

Customer Application - RT (05101/2014) Doc11mcn1 Gencralion Da1e: 0'.1 · 07-201 7 ContrJcl Number: (~) l 008~ J 51-l)t~/ 
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CoBANK .. 
600 Highway 169 South, Suite 300 
Minneapolis, MN 55426 

Dated os of: M1trch 07, 2017 

Schedule A 
Conlr.lct Numl>cr: 001-00~41:; ! -(~)0 
Customer Number; .'i.•.lhl 13 

Lessee, TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE C08PORATlOr-.' (""LESSEE'"> 
625 W. Main St. 
CampbellsviUe, KY 42718 

This Schedule A, when executed by both LeSStt and Les,sor shall be made a part o.f that Lease Agreement dated as of Mar~h U7, 
2017 (''Lease"). between Lessee and Lessor. 

In addition to aulhori1ic:- granted 10 Le ·sl)r under the Le. ~e, Le~sce further au1horizcs Lessor. as Lessee's 1.1llomey-in-fac1. 10 c.:1,mect any 
manifest emm; in any or the information sci Forch on Page I of U1i. Schedule A or any a1L:1chmcnt there!<\ including wi1.hou1 Limiullion 
.111_ ;1mounlS, percentages. options, lcrms. date, . and locnLion~ (cn!lcctlv1.:ly 1he "lnfonnatio,n") as well :i to make any other modificationN 
co the lnforma1ion rc~uhing from dmngcd circumscanccs occurrini; ;1ftcr the date h..:1cof, providccl, however, lh:ll Le. sor sha.11 g_i c Le l:c 
prompt , rit1en notice of any . 11cl1 modificution!l. Unkss Lc%ce o bject5 in wri1ing within 5 business days afier receipt of such notice, 
such modifications shall be deemed to be accepted and ag1eed by. and b1ndin!! npon, Lessee. 

EQUIPMENT AND LOCATIONS 
Equipment Description I Serial Number I li'.quipmcntLocatiori I Equipmenl Cost I 

20! 7 KEl'JWOB.TH T.l7• l Tnit"k 
w/ Aht, 11M.1,5 A-BR 

2N1<HIIM7XlJllM J(,1936 (,2~ W. Mam St 
C'amph~II" ill,•. KY .;27 l!, 
TAYLOR Cu,111!) SN: I 01 l'JFR286Z 

II At Ddivcl')' Dal(, 

II 

S~rnrily Scheduled Minimum 
Deposit l.ensc 'fcnu Lc&Sc Term 

SO.U(J 72 Momhs NIA 

Daily BlllilIJ! Optlon1 No 

End or Tenn T)· : SJ 

METERED USAGE 

"Ma,; Annual U:;ag<"' 

LEASE PRICING 

l-.easc Raie n~nh,I Amount • 
Fnct,:1r {Etdou•~ "'•ppli,o,bk , .... / 

0015.lS2 $3. I 19.-17 

I Mnatini:;Rate: No 

End ofI..e~ Pun:tu1se Am,011nt, 

Toi.al~ 

Touil Equl.pmcal Cost 

"Usage 11,Jtasul'I.'" 

Renwt, 

In Ach'Ul\tc 

-~ 221, l()() 0(1 ~IJ.'XI 

~0.00 

$222.'.IO(f,00 

Renlnl 
Ii 

Tolal Number 
l'n-quenq' off,l:cntals 

' Mo,1!111, I 72 

IoltfV Cap %1 NI:\ 

Notice" hereby giwn th~l lhc right,. hut nOI tt,c obl1]l'.0l1on,, of Farm Credit l..c.1,int; &rvk~, Cu1poration co purd,.1..-..: ar,,Vor ,di th,: :,,,-..:1, cun~incd hcrdn hJ,c tkx:n 
;i,~il-'11cd 10 !-:um Credit ~a.~uig ~"h.angc rnc. p1tr..ua.nt 10 w1 ll!,rtc~=nt t,c:1wc~n F,1rn1 Crcd,r u.a,lng Son•irc, CDfpor:i,ioo and 1-'ann Crtdl! Lcn,ing E~changc In,· 

1..,.,,~"" ~l-'"..,, 1h;n ( i) L,"or m.:iy pmvide Le>,,.,c·~ infornrntinn on a cunndcndal b11.,b 10 iL, thinl•p,,rty c<ervi°'- pro,,idcr, which ls "" inslitutirn or rhe Farm C'rcdil sy,1cm, 
(ii) ,u<'h third-patty ,~r'"ic-,, prm·idct may provide rhc i11forma1ion on~ ronfidcntial ba.,is lo ,~i,.,, F:un1 Credit Sy,tem in,1i1u1ion5, or entities comrolti:d o, ov.nc<l hy Farm 
Credit S)'.•tcm ln,1ilminn,. 11nd (iii) !he informJ1io11 111.&y he u~,:d by ,uch r«1picni., for cr<'dit a:rialy~i, :.ind administration purpose, a~ wdl n..s for dirc,ct marketing purpo)'e~ 
r,r fot aO)' lawful pur-p,.N' 

Toh Schcdul~ A may~ e~ccui~d in cowilerpan,. tsch of 11,hich shall C(Jnstilutc :in original, bul all or "'hidi whc.n, tiu:cn tog<1her sball conslhutc ii; single conlr.i<:1 
.Ddiwi, or 1111 CXl"CUtcd co11ntcTJWI of a ~ignoluN P8'\C of tl1is Schc,hilc A by fac,lmik ,,.. ,mail ~hall be as cffcdiv,, as ddlWI)' of Q ni;io~a! ly c,cnllc1t (."<J@tc,pari or !hi, 
Schedule A. 

ADDITIONAL TERMS AND CONDJTION.S 



             PSC PDH Request 7 Attachment
                                              Page 14 of 44
                             Witness: Patsy Walters

End-of Term Options: 

1. PUT or- Dollar-Out 

Paragraph 22 of the Lease is deleted in its entirety for purposes of this Schedu.lc A. 

Paragraph 23 of the Lease, as applicahle to this Schedule A. is hereby amended to read in its entirety as follows: 

23. Purchase of Eqt1ipment. At the e::tpiration of the Schedtile<l Lease Tem1, Lessee shall purcha~e all hut not less I.ban all of the 
Equipment from Lessor in an amount equal to the End of Term P.in:hase /\mount specified in Schedule I\. (including any ;11tarhcd 
Equipment List), plus all applicable Laxes. Upon ruceipt of the End of Tem1 Purchase Amount~ Lessor shall transfer to Lessee all of 
Lessor's right, title, and interest in the Equipment AS-IS, WHERE TS, without any warranties, e/C.pressed or implied, whatsoever. 

Maintenance/Use, Return, Holdover Rent: 

2. Heavy Duty Transportation Non TRAC 

m Maintcunncc and Use 

The Equipment will at all times be opcr.i.tcd and maintainro by competent and qualified pc:r~-c.inncl only and in accordance with (i) 
applirablc operating ins1mctions, (ii) federal, srnte, and local laws and regulations ( including but not limited to all safety siandanJs and 
regulation.~ of the Occtipa,tional Health and Safety Adrninistrution (OSHA) and the United States Dep.trtmcnt of Transportation 
("DOT'')), (iii) applicahlc insurance polidcs, and (iv) s121ndan.b (1f the Maintenance Council of the American Truddng Association. 
Le~sec shall make the Equipment available for inspection hy Lessor's representatives dllring Les$eC's normal business hours. In addition 
to any srccific requirernenL~ set f• rlh herein, Le%ee. at its own expense, shal I at all ti mes keep the Equipment washed, cleaned (iucluding 
~!t:.am cleaned if appropriate) and free of rust and Cllrrnsion, ordina.ry wear and tear excepted, and shall he mainlllincd in good general 
repair, working order, and warra.111ab)e condition, in full compliance with all :.ipplicahle manufactun:rs rccnmmendntions, and shall meet 
all manufacrnrcr specifications and rated c:.ipacities ("Good Condition"). Lessee shall not misuse or ahusc: the Equipment. For pmp,Jscs 
here~1r. ( i) a II componc:nts, nccessuries and features furnished with the Equipment or l.ess~e installed shall constitute part of the 
Equipment, (ii) references to "ordinary wear and tear" shall under no circumstances include weu.r of any component in excess of 5011· of 
its useful life. broken g!us~. fluiJ lcak21. cracks, hole-'>. gouges, l~nd-'>, or impact tlam:ige, wnelhet internal or e~tcmal, unusual soiling or 
sp11tting ur holes in intc:ri(lr fabrics or headliners or elsewhere, including those resulting from .iuxiliary equipment installation, and (iii) 
rust and mrrosion shall he deemed present if (a) any painted surface conlu.ins any rust or corrosion; (b) any machined surface et1n111ins 
rust or corrosion; (c) more than lO percent of the non-machined surfaces conuiins more tlian light surface rust or corrosion; or (d) any 
surface contains pitting or flaking of the material. 

(2! lktum \lfEquiproc:n.t 

ln connection with any return of lhe Equipment (whether as a result of Lessor's exercise of its default rights and rcmdies or in 
connection with the option, if any, of Lessee to return the Equipment 11t the ex:pir.ltion or other tennination of tile: Lease), the following 
shu11 apply: 

(a) Genera[ 

Without llmiting the more specific requirements set forth below, returned Equipment shall be in Good Condition a.s defined above. 

(h) Mechanical 

(i) lntemal combustion engines shall operate at nitrd horsepower, crankcase und manifold press11re. oil preSSlJTe, and fuel f.lelivery wim at 
least fifty percent (SO%) remaining life hcforc me ncx.1 rccnmmcndect overhaul or replacement (with dctcnninai.:Jon of satisfaction of this 
requirement. if necess:u,· :it Lessor's dlscrctinn, to he made by suhjccring 1.hc engine to ,l dynamomcler and measuring manifold pressure, 
oil analysis, hlow-by, Lurho bonsl pres:,;ure and e.\haust back pressure: tests that show wear docs not exceed lhc manufacturer's then 
current stru1daids and with all test~ to be performed by a foctl)ry authori~cd service center, at Lcssel:':. expense, and in ,u.:confa.nce with 
the manufacturer':,. then recommended standards and procedures); 

(ii) Lessee shall repair or overhaul engine. at Lessee':,. expense, if dynamometer indicates the engine is not operating within me 
manuf:icturer·s Wlemnccs or is not pu!ling at its rated load: 

(iii/ Raf.liutnr and cooling system shall be capahle of maint..-iining the Equipment at normal operating temperature as specified by 
nianuf.Jct.ircr for anticip:.itc:d oomJitions; 

(iv) Drive components, motors, clutch transmission, and drive axles shall not slip, or grab, and shall operate quietly without vibration; 

(v) Brak<! drnms and/or discs wid friction surfllCCS shall not he cracked ond shall have ar least fifty percent (50%) usable remaining wear; 

(vi) For fa1uipme.nt with refrigciration units, such refrigeration units shall he mechanically sound ~nd in goo<l working order, free of 
f.larnagc or leaks and capable of pcrfomting at its /\ir Conditioning and Refrigeration Institute ("ARl") rated BTU output and hold same 
to manufacturers rated specifa;ation without oil kakngc or hlowhy; 
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( vii) The. insulating ability of EquipincrH including refrigeration 11nilg, as measured hy the UA factors anu air leakage, shall be at least 
eighty perccn1 {80%) of original spcdficatious; 

(viii) Wear items such as hearings, pins, and bushings shall be within manufacturer's recmnrncuded tolerances; 

(ix) The frame, major componenrn anti accc~sllrics (including h11t not limited to, cro.~:; member.,, king pin, side rails, comer caps, floor, 
side posts, light~, dom hin~cs, door frames, rca.r floor lhreshnltl, and tantlem mountings) shall he free of pliysk-al damage and strn~tunilly 
sound without breaks, cracks or bends; 

();) Any item of Equipment powered by clecrric motors shall have a battery installed uiat is sound and able to hold a charge at rated 
capacity for single shift operation; 

(xi) Undercarriage shall meet the following ret1uiremcnts: (i) track tension shall be properly adjusted to manufacturer's S[ll!Cifications, (iiJ 
truck shoes and fasteners witl not contain any cracks or breaks. and (iii) all CLllllp<lllents nf the undercarriage will be of tl1e same migina) 
size. type. g.ratlc and manufacturer as installw at delivery to Lessee a! lcnse cnmmcnccmcnt, a.ml the undercan-iagc will huvc 111 least 50% 
of original life remaining on all parts, and 

(xii) The EquipmenL shall be free of damage rcquiriag straightening anti refinishing or replacement. and also free of mismatched paint 
from any refinishing while the Equipment was on lease. 

(c) Electrical 

(i) For Equipment wilh electrical systems, the battery will accept and hold a charge, and all wire harnesses shall be properly routed, 
secured, ckan, and free of cracks or hreaks; and 

(ii) All motors, gauges, and indicators shall he intact and in openning condition. 

(d) Tires, Wheels, Tracb 

(i) Tin:\ shall he same size, type, lread, grade, and manufacturer (or other n1a.crnfacturcr of similar quality) as originally supplied with 
matched tread and have at least fifty percent (50%) of their usahle life (tread) remaining. Frnnt tires will he original ca.,;ings. lfm1y l~ni 
of Equipment is returned with tires with less than 50% of usah!e life remaining, an inniice will he sent for lhe difference. l;or example, 
tires with .:IO'"k usable life remaining would be hilltd I 0% of the cost of n~·w tires (5ll<Jt - ~O'k = I 0',{, multiplied by the retail cost of nc1.1, 
tire~): 

(ii) There shall be no side wall damage that affects the integrity of any Lire; anti 

(iii) There shall be no wheel damage lhat affects the integrity of any wheel. 

(e) Exterior and Structural Condition 

(i) The Equipment shall have good clean ovemll appcamnce, anti all decals or l)lher Lessee installed identification :ind :idvcrtising 
markings which are not necessary for the nrcration, maimenar1cc or repair of the Equipment shall be removed (not painted over) in a 
workmanlike manner without damage to tl1c Equipment's finish; and 

(ii) The following appearance conditions are nm 31.•ccptable as nnm1al we;u· and tear: major repairs LO bumpers, grill and accent trim, 
di:n!s in the body area, paint damat;c from scrapes and dents, glass damngc, induding breaks, cn1r.:ks, stone hrui~es, sand damage, and 
windshield wiper tlamage. holes or tears in the interior fahric\ as wdl ;is any unusual soilini: or spotting. 

(f) Inspection, Jnventory, Demonstratlon, and Storage 

(i) Lcssct• .shall provide ;i detailed inventory of the Equiprncnl and nil component~ thereof being returned, including a listing of model and 
serial number of all compnnenlS and attachments comprising lhe Equipment; 

(ii) Lessee will provide persollllel, power and other tcqulrement:; necessary to demonsmue the Equipmetlt under power; 

(iii) Lessee shall provide free, secure storage of the Equipment up to ninety (90) days following lhe expiration or other termination of tr1c 
Le~e; 

(iv) Each ltern of Equipment shall have a current DOT inspection ceniflr:atc valid for II minimum of six (6) mnnlhs, and a copy of uie 
current Federal Highway Use Tax filings ;lnd payment will be supplied to the Lessor upon retunt of the C{j_Uipmcnt; and 

(v) Lessee :igrees to pay Lessor a $300 inspection foe for returned EquipmcnL l~s~ce agrees to pay Lessor udditioMl $300 inspection 
fees for each subsequent re-inspection if the Eqoipment failed to mec,t lhe requirements as set forth herein. 

(g) Excess Usage Charge 

Lessee shall pay Less.or crn dct11and for usage of any item of Equipment in excess of the Max Annual Usage, if uny, Stlllc(I in lhis 
Schedule A for su<.'h item of Equipment in an amount equal to the appllcublc numhcr of execs~ Usage Measures multiplied by the 
appl h.:ahlc Excess l1 sai:c Rate, all as stated in this Schcd ule A for such iicm of Equipment, 

(J1) Meter 

Wneu applicable, if any i1em of Equipment equipped with a meter I.O me:isure usage is retume<l with such moLcr broken, missing, 

S'chcdult A 1Cl100'20l~J 
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1amp,!rell with or that h:.is heen rcpla~~ed, the l..essi:c with he charged$ I 500 plus the cost of repair and refurhishment as deem necessary 
by Lessor. In the event the mcccr fails, the replacement of lhat meter must be documented hy the manufacturer nr licensed dealer and 
copie~ pmvidcd lo l..essor during lite return procc~s. 

(l) Payment of Lessor's Costs 

In addition to any specific charges ~tated ahovc, if with respect to any Item of Equipment, Lessor. in it,; sole hut re.'lsonahle discretion, 
detem1ines that the existence of any of the conditions. described above ancl determines tliat the aggrci;atc cost to remedy such conditions 
equals or exceeds $2SO (exclt1ding any tire, trnck, wheel and usage costs clue herein, which shall he due in addition lo any :um1unLs due 
under this section), Lessee shall he deemed to have failed to ~atisfy its obligations tu return such Equipment in Good ConditiC\n ;lJ1cl 
Lessee shull he requirc<l to pay Lessor an amow11 equal l\l I 20% of any t.--ost~ incurr~ by Lessor in C1\.cess of Two Hundred Fifly Dollar., 
($250.00) to repair, reconcli1io11, ,ind/or restore returned Equipment lo the foregoing requirements. which shall he paid to Lcs~or hy 
Lessee immediately upon written clcmaml by Lc~,;or. Lessee's foiluru to fl!mit to Lessor nny payment nt4u1red hy this A<lde:mlum within 
;10 days of the invoil'.e <lnte shall constitule a default under the ]case and shall entitle Lessor to pursue any and all rights and remedies 
available thereunder. 

U) Records 

Les.~ee shall provide Lessor with copies of all mainten;i.nce and repair record~, and current life-to-date mileage and/or hours for each rcem 
of &1uipmcnt 

(k) Transpona.tion 

The Equipment will be transported in accordance with the manufacturer's recommendation and all applicable government laws, rules and 
restri.:1ions. If shipment is delay,:d a~ a ~sult of road or highway load limit restrictions applied hy state or local governments Lessee shulJ 
provide free, secure storage until such rcsliictions arc lifted and tl1e Equipment can he transported. 

o 1 Holdover rem 
In the event I.hat. al U1e cxpirntion 1>f tl1e initial Lease Term or, if applicahle, nny Renewal Tenn, Lessee has not purchu~cd the Equipment 
or, if Lessee has the option to return the Equipment, has not so returned the Equipment. Lessor shall he entitled to monthly hold-,ovcr 
renL:lls each in an amount rqual lo 120% of the Rental Payment fur the last Rental Peri,~d p1ior to such expiration (pm-rated w a monthly 
amount in the ca.se of a quarterly, scmi-an11ual, annual, or other Rcnt.D.I Period). The preceding sentence shall not in any way limil 
lessor's righ1 to exercise any default rights and remedies us applicable. 

Other Terms and Conditions: 

3. Veh.ide/Highway Usl' Tax and Other Taxes 

Witl1ou1 !imitation to any of Lessee's obligations under tlte Lease, Lessee shall prepare :mcl file all apprnpriate documenuitiun and pay all 
vehiclc/hig.hway use tD.Xes, as well as nny applicable excise and lu.tury 10.xes. imposc.'tl l1y w1y federal, st.a~ (Ir local jurl~dktion l\!lating to 
the Equipment. At the e;i;piration or otl1er tern1ination of the Lea.~e. ussce sholl prnvicle Le~sor evillenec U1nt all ~u1.;h 1a:i:cs have bt.'l:n 
paid. Lessee shall indemnify :llld rei111hur.:;c Lessor all costs und expcnst·s incu1Trd by Lessor (including rcasom1.blc att.omey's fees) 
arising ow cif Lessee's failure to comply with the 11greements dcsctihed in this Parugraph . 

4. Vehicle Title 1U1d Registration 

The Equipment will be titled and licensed in Lessor's name or as otherwise specified by Lessor. Lessee shall obtain such litle, license and 
rc,gis1.ration of !.he Equipment as is required hy federal, s111te, or local law or regulation in the domicile of Lessee, unkss 01herwise 
specHied hy Lessor. Lessee shall pay when due, all title and regisu-.iti<m fees. The Lesser shall not pcnnil any of the E4uipment to be 
u~cd for 1,.rn)ponation of passengers for hire. 111c Equipment shall be used primarily in t.he Lessee's Lradc or husinc~s. Lessee agrees 10 

clefcnJ. indemnify and hold Lessor lmm1less from any and all fines. forfoit~s and penalties for viulation of uny siamre. law rc~ulation m 
rule of any public authority. Tite Equipment shall be domiciled within the United Stute:,, Lessee will not use the E4uipmen1 outside of the 
United Slates or Canada without prior approval of Lessor. 

Schr:c..luJc: A 11)7/JU.'2!11 :5./ 
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Le.s.sor. FARM CREDIT LEASING SERVICES CORPORATION 
By: 

ailinR Addrt&li 

625 W. Main St. 

l llU L. ELECTRIC COOPERATIVE CORPORATION 

Barry L. Myers 
/tlam, 

City, State, Zip 

Camrhcll,1 ille KY 427 l 8 

Contact 

Ban-y 1'.'1yers 

Manager 
11,1, 

Phone 
270-465-4101 
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~COBANK 
600 Highway 169 South, Suite 300 
Minneapolis, MN 55426 

Delivery and Acceptance 
Contract No: 00 I AJ0):,415 l-tl(I( ) 

Cusr.omcr No: 5 3 ](i l I ,1 

This Certificate is delivered lll and for tl1e henefit of Lessor and pcnains to the fnllnwini; ~ri;onal propcny {the "Prorcrty") which is the 
subject of Contn1cl N 11 mhcr t 101 ·! ll lH--1 I 5 I -Ix HJ, to Master Lease Agreement datc1I os of Mai d1 ! 17. 21117, be1 ween rarm Credit Leasing 
.Services Corporntion, a.\ Lessor, :mu TAYLOR COl '\TY Rl1RAL ELECTIUC COOPERATIVE CORPOR-\TIO;'I.' as Li:ssec. (1he 
"Lease" ): 

!Sci: attad1ed for equLpment dc:tail] 

To the extent tlia1 1..he uhovc description ha~ h-.!en altered by us or differs from cl1c Prop,::rty description set rurtli in the Least (including, hut 
not limited to, change~ to model or serial numbers), we certify ll1at such alterations or differences arc accurate and we acknowledge thal. 
hased up,.>n d1is cenification: I) the ~ase is hereby amended to reflect the a\l()ve Property descl'iption; und 2) Lessor b herdiy amhuri1.cd Ill 

execute on our behalf and io file amendment(s) lo nny Pinn11cing Statements lileJ under the Uniform Commercial Code in connection with 
the LclL~e, pruvidcd that ull such :inient.!mcnts arc consislenl with thl' above Property cksn·iplion. 

WE HEREBY CERTIFY AND ACKNOWLEDGE that, after full insrcction of the Property s.rccified herein or in any schedule attad1~d 
herelO (the 'Propcny') to our complc1c satii;f m:.tion, we ha Ve i:lcciJed ti) lease 1.he Pm~ny from Lessor and to accept full resp,.msibility for 
the Prupeny ''AS IS'' aml "WHERE JS," includin(,! (without limitation) the acceptance of full respon~ihi!ity for any ncces~ary delivery 
and/or insl.iJllation thereof. 

WE HEREBY FURTHHR ACKNOWLEDGE AND AGREE: I) Urnl the Lessor is relying on this Certifkate as. a condition to making 
payment for the Pmpeny and that. up.in Lesso(s rcmittin~ nr becoming otiligated IO n~mit such payment. Lcs~or will Jrnvc fully and 
satisfactorily pcrfom1ed and s:i.tisricd all its ohligaLions under the Lease; 2) that any and all conditions to the effectiveness of the Lease or to 
our obligations under the Lease have 1,..,-cn satisfied, and thal we have no defenses, set-offs or muntcrdaims to any such obligation$, and 
that the Lease is in full force ;1.ncJ effect; 3) to indemnify and ho.Id Lessor harmless from and against any and all losses and Jiahililics in any 
way arising out of any los:; of Clr damage 10 the Prorcny , 

WE HEREBY FURTHER. ACKNOWLEDGE THAT: I) THE LEASE IS A NONCANCELADLE OBLIGATION; 2) OUR 
OBUGATIONS THEREUNDER ARE NOT CONTINGEJ'.rl' UPON DELIVERY. [NSTALLATION OR PROPER PERFORMANCE or 
THE PROPERTY AND WILL NOT BE ABATED FOR ANY REASON WHATSOEVER; 3) UPON OUR EXEClfffON OF THIS 
CERTlFJCATE, LESSOR SHALi. MAKE PAYMENT AND/OR BECOME OBLIGATED TO MAKE PAYMENT IN REGARD TO THE 
PURCHASE OF THE PROPERTY ; 4) WE HEREBY AFFIRMATIVELY WAIVE ANY RIGHT WE HAVb'. OR MAY HAVE TO 
REQUIRE DELIVERY, INSTALLATION, OR PROPER PERFORMANCE OF THE PROPERTY AS A CONDITION PRECEDfil.,'T TO 
OUR OBLIGATIONS UNDER THE LEASE OR TO A VOID OR TERMINATE ANY SUCH OBLIGATIONS ON THE BASIS OF ANY 
SUCH RIGHT. 

DcJiyery of an executed counterpart of a Sib'llature page of this Certificate by facsimile or email shall be as effective as delivery of a 
manually executed counterpart of this Cenificute, 

IN WIThliSS WHEREOF. w< have «~led ""' Cert;fic,le" of lb< l ti d,y orµ_. 1.o 17 
~<ccj;,_ ~'.~'AYLOR C LINT\' Rt:RAL ELECTRIC COOPERATlVE CORPORATION 

N/U Qty Year 

~017 

-~- Barry L. 1\-l)'ers _____ ___;: __ ...;__ ____ _ Manu1-:cr 
,\ 'aKt,t' Ti1/r 

EQUIPMENT DETAIL* 

Manufachuer Description Serial No 

KENWORTH 

Model 

T370 Tru~k w/ Alll'l' D/,14.'rn -HR S:-.J: I 01 /, F~2861 2N K 11 11 ~t7X0H'.\1I/1193/i 

• TOGEmiER WITH ALL REPLACEMENTS, P~RTS. REPAlll.S, ADDlTIONS, ACCESSIONS AND ACCESSORIES INCORPORATEDTI1ER£1N OR ,\FFTXED OR 
A lTACHED THERETO AND Al\'Y AND ALL PROCEEDS OF nm f'OREGOING, JNCLUDI i"G, WITHOUT LIMIT AT!ON, INSURI\NCE RFCOYERJES, 

De lrv&')' and Aixopl.allce (07/»'2015) !',,,., I of I 
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EXHIBIT"C" 

New/ Quantity/ Year/ Manufacturer /Model I Description/ Serial# Equipment 
, . .Used Address (No P.O.13ox) / Qty / State I Zip Code / County Cost 

New I / 2017 / KENWOR.TH I T370 / Truck w/ Al tee DM45B-BR SN: IO I 6FR2862 / $222,300.00 
2NKHHM7XOHM 161936 
625 W. Main St./ Campbellsville/ KENTUCKY/ 42718 /TAYLOR 

Tot.a.J Equipment Cost $222,300.00 
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F \I~\( C1.:.l·l>I r LE.\Sl'-'(, ~Eln WI s C 'o!<I'OI-.! \'llO'\ 6QO rl,gnwa t' '6\J '.i ..i1te %·:.\ 
tJ.r11E!lOC1l~ '.-\1,J 55426 

eOC: .. ;<14 <:92~ 

Lessee's name : TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 
Contract Number : 00 I •008 4151-000 

Date: March 07. 2017 

Our records indicate that we are required to collect sales tax on this transaction. 

Please let Farm Credit Leasing Services Cor:porntion know immediately if you feel this status is incorrect. 

Unless you indicate below that the equipment is located outside city limits, We will collect city sales UlK. ns 
well. 

lfoutside the city limits. 

AU appUcable sales taxes will be charged based upon stale and localjurisdictum sales tax laws. 
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• F'EDERATED f\URA.l ELECTRIC 
- ·· INSURANCE EXCHANGE 

This en.dorsementqhang~s the policy. 
Please read it carefully. 

Miscellaneous Endorsement 

Effective 3/8/2017 12:01 a.m. standard time, this endorsement forms a part of 
Policy No, 16 ARB 030-16 issued by Federated Rural Electric Insurance Exchange to 
Taylor County RECC 

In consideration of the premium charged, Federated and the Insured agree, subject lo all 
provisions of the policy except as modified herein, as follows: 

Farm Credit Leasing Services Corporation is added as a loss payee as their interest may 
appear in leased, rented or borrowed property. 

Farm Credit Leasing Services Corporation is added as an additional insured only with 
respect to liability caused, in whole or in part, by operations performed by, or on behalf of, 
the policyholder. Liability caused by the sole negligence, intentional act or omission of the 
additional insured is not covered. 

Federated will provide 30 days notice to the additional insured and loss payee of policy 
cancellation or material coverage changes to the mailing address , email address or 
facsimile phone number shown on the latest certlticate of insurance issued to the addiUonaf 
insured and loss payee. 

MISC END (3-2) Page 1 of 1 
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Titling and Registration 

tes,ee Name Taylor County Ru ra I EI ectric Cooperative Co rpo ration 

lease Nun'lber 234584 

Lease Type LP - Lease Purchase 

Please review the equipment listed below and confirm the titling and registration requirements. 
"..,.THIS IS FOR INITIAL REGISTRATION ONLY. LESSEE IS REQUIRED TO PROCESS ALL RENEWALS.*** 

Title & Reg. Contact Name: 

nt!e & Reg. Contact Phone U; 

Please provide the physical address of your Motor Vehicle Registration Office {OMV) 
OMV Locijtlon Street Address: 

203 North Court Street, Suite 5 
OMV Location City, State: 

Campbellsville, KY 42718 
OMV location Phone Number: 

270-465-00TT 
'*Altec capital will send the tftle and reglstratlo1, package to the DMV listed abo11e and will provide Ll:ssee with the UPS tracklng number by ema11.•• 

C f on 1rm Registration w .. , e1g1t 
No. Oescrlption Serial# Vin Reglstratton Weight (Fill In) 

l 2020 Kenwnr1h TJ70 Allee Ilud,et AA55E M.H 1119 Fl18611 2NKIIH :\I7X5LM385602 38,000 

Confirm Registration Address (if ihcorrect fill in new address below} 
No. 

I 

Address City State County Zip Code 

62SWl\binSt C ij 1n pbr Its,· i I If KY Ti1ylor 42718<2510 

Coffect Address: 625 W. Main Street P .o. Box 100, Campbellsville. KY 42719-0100 

Type of License Plate Required 
CONFIRM (X) Plate Description 

X 
Standard Commercial Vehicle plate(s) by weight 

IRP Apportioned Plate(s) 

OTHER (Please provide description if other state specific type required} 
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AL TfiC CAPITAL SERVICES, LLC 
33 /nvemess Center Pertcway 
Suite 200 
Birmingham. AL35242 

Equipment LP Lease 

Equipment Lease Number _2~3_4_58_4 ____ _ 
Name i:lnd Address of Lessee: 

ray/or county Rural Electric CooperatJve CatpQratlo" 
IJ25WMBlnsi 
Campbellsville, KY 4271 B-2510 

Equipment Descriplion; See Exhibit I 
Equ1f}menl Localion: 625 W Main s r Camobe/Jsv. re. KY 42718- 510 (County· Taylor) II 2 

SUMMA RY OF PAYMENT TERMS 
fnhi.il Te,m In Months: 84 Total cost: $186,025.76 
Payment Frequencv: Monthly Total Basic Rent: $220,BM. 60 
Basic Rental Pavment: $2. 52g.40 (llu• ~• ana,,.,, ,.,, ,16J)DlicnD!t! Doc Fee, NIA 
Number of lnsta/lrrnmts: 84 Interim Rent Culoff Date: May 31. 2020 
Advance Payment(s)· First· I Last: O ,,.,., ""iifir,/r,g 111,:, 1..e-, Security Deposit' NIA 

Down Pavmenl colleeled by ACS: NIA 
Purchase Option: NIA Runt Commencement Date: June 01, 2020 

Purchase Agreement: $1.0G 

L"l\(l Provisions 
1. LEASE Mee Capdal SeM~es. LLC {the 'lessif) he!ebV agrees lo lease lo Lessee, and Lessee hereby agree-; lo loase lrt1m Lesw, lhe property or other ~em!i IJS!ed or dil6Cllbed on 
Ex~ i ti.I I hereto. indud1119 bu( 00\ limited to al I lllvenlory, fixlures aod ether propert.ie!. CO'lll)CD"111~ing lhe seme, stJe!l pr0j)()lty, tog other with all roplacenents, &u bs~1u lic,,s, rll!)Birs. 
1rr,prov~.'l\el11S and addllions inooipaall.'d lherein Of affil<ed lherelo bevlg referred Lo heroin inillvidually, as an 'll'em" ot 'tt(fl) of EQY1IJl]lenl" 11!1d a;jledovety, as the 'EQllipmenr l~iod above on 
the lenns 011d ro:idltions 5e1 lath hem! n 
2 TERM. The tetm o! this lear.e o:mmer~ on lhe AcceplaflC'IJ Dale and -.,11 continue unbl Lest.l!tl J)'lrii:mis all of Le~seil's C'tl!,gabons hl)(\l\Jnd(I(, unla carl,e, lerm,MIC):f ct t1111ooled ,n 
ai;00~ance .,.,;th 1!1e ,~ ci th,s Laasn A<l:l!!)tance Dale shan be Iha 01111,etl ol the (oll°""n9, (al lhe date Leste(! sig11S lhe Ac~l.llnce Cerlrficale lb) the d/Jle lhBt L~ del-ermno,s that 
Ll!$see ccmrr~mces us.i many portion 1:1( 1he EquiJ)ITllllll or (C) se11en (7) days al!et the dale oo vm,m, m Lesso<s detl!!minatioo. subslan~ally all of tr-e Equipmrol tias boon dclivl:'!ed 10 l=ee 
if Le551!e fails 10 noll!'t Lessor Iha! ~uch Equipment is ne( oo:ieplable l~ ackno,,!edge:; and agrees that certain obl,gabQis ol Ll!$Sl!C. 1oduding but no! l,rnded 10 lessee's obligalion-. wilh 
r~pect lo sedlon 12 and 13 w,11 begin UJ)CKI ~~ry of the EquiJ)ITletit TM lei!!!e cannot be i:atlceled !X' tllflllin81ed eicepl 11.'5 e~pressly pr!Mded f01 '1eresn. LESSEE'S 013LIGA TIONS 
UNDER THIS LEASE ARE ABSOLUTE, UNCONDITIONAL ANO NON-CANCELABLE IN i\LL RESPECTS AND SHALL NOT BE SUBJECT TO TERMINATION, MODIFICATION OR 
REPUDIATION, ANO SHALL BE PAID AND PERFORMED BY LESSEE WITHOUT NOTICE OR DEPMND AND WfTHOlJT ANY AOATEI.IENT, REDUCTION, DIMINUTION. SETOFf. 
DEFENSE, COUNTERCLAlij OR RECOUPMENT 'MiATSOEVE~, INCLUDING BUT NOT llMITED TO ANY W.LFUNCTION OF THE EQUIPMENT. DAMAGE TO THE EQUIPMENT OR 
ANY INABILltY TO USE THE EQUIPMENT FROM ANY CAUSE WHATSOEVER, Mfr' PASl PRESENT OR FUTURE CLAIMS THAT LESSEE MAY HAVE AGAINST LESSOR OR ANY 
MANUFACTURER. SUPPLIER. OR VENDOR Of ANY EQUIPMENT, OR ANY OTHER PERSON OR ENTITY WHII.TSOl:IIER. lha Interim Term. l'fnleml le<111'), fer each ~em Q! 
Equipment shall begin a1 Iha Acc;eptaoce Dale 111d shall ccntinue !hro,..,;ih Ille lnlorim Rent Cutoff Dale. lhe ln.tial T0011, ("lni!i81 Te<111.). ~hall begin on the R0<1t Ccmmena1m1ml Date and 
:hail CD,'lbnue fa- lhe period Sfl()Cifil.'d as tho Numbe1' ol lnstallmet1~. The lniMI Tenn er! this Least! (lln be tem.i1111led ns prOYkloo hoco!in or OJ.!&lilled aLJtanalicaU)' as pra..,ded be!~ ,n u,,, 
paiagmf11. 
AVTOPMTIC EXTENSION. Lessee 1,11' !~ may lcfminate this Le.ise al Iha aipiralioli of the ln,tial Term by gTVing 111e lltl18' al 1-1 90 days poor written nobce o! loor!Mlm. If nei1ti~ 
Le(;:r.e(! 11)1 Lo::;!,Oi g,ves wet! IIO!iOl', ll~o U,e (11711 of IMS Le!ISe shall be e~lended au!ccnati,;:alfy 00 lliG Silme ll!fllSI end Cllher loons set fi:rlh he,e,n (e:o:tel)l lh!! in /JrJy ewent !e<it during any 
extended l;!(m shall be payable ii\ lhe arnounls 811d at 1he times provided ill paragra!Jh 3) tor :;11=siYe pen.ids cl C)'ltt mon!h u11UI temiiMl()(i by ellher Lessee er Les50I gi,mg tho olhcf al 
least 90 da-f5 pria wriftL,n noliai al letminalico. 
3 RENT. lessee ~hall pay as Bas,c Rool for lhe ln,lial Term of lhl!: !ease lhe Bn!OOnl s/mr,yr, ~ llil/ fifSI page of lh1s lnaso as Total B:isic R1111l Tho Total Ba:.lc Root shall be payimle 1n 
tns1allmer1ts e&d1 111 \/lo amounl ot lhe Basic Reolal f>.rtrrll'.nl plus sales and use w lllefoon L11sseo shall pay advance insl811menls and a!Tf Security Oeposjl on lhe dele 111s exeeulBd by 
Lessee. lllssee's first Basic Rcntaj Payment shall be due en the ~r..! day of lhe fir..t mo11th ~ng the ~81100 Oa1c {the ·tnih.111 Tenn Comrooneemei,t Dm21 arid hasic re11lal paymenls 
shllll be d-"O on the r,rsl day of each renlal payment~ beginning ~th !he Rent Cmwriencemeril. Ile.le and ccn~nuifl(I ler t~ Numbe-ol hlSlatlments. If Ille aclual CO!t or lhe EGuipmenl •~ 
m01e a k/$S than lhe l ol.)I Ca.I, tho lll!lounl ol e31;h lrost.allni!fll of 111111 will be ad1usted up 01 down lo provide lho 5.'lme yiold to Ll!!Stt as woold haYo ~ oblSJnw ~ lhe actu,11 ctel had b(ell 

lhe ~ as the T ol;il Cast Adj,,,stmertls of 1 0% °' less r1111y be made by .,..;rte,, 006"1! m l~ to t~5ee. Adjustmenl:: or m(l'l! than t 0% sh aD be. mad a by ~!IO.lborl of an amendm irit 
lo t!us lease ref\el:ti;-,g lhe dill nge m T oral Cos! and rent 
In add,6gn to To\aJ Basic RC!l! Lessee agroes lo pay Interim Rent with respect to each seplll'ale Item of Equipm81ll during the 1nlsrim Term. fnll!rim Rent is calrolate<I es O!le lhirtiettl 
( 113ot•) ol lhe Basic Re(! I al Paym er, I for the nu rnbcf or dar-i fom and indlJd ing the l\o::ejltance Data to and induding 111 o lnlllllm Root Culoll Da!l1. lnlocim Rent IICO\ling oach calendar 
moolh sha! be payable by !he 10" day of the foll=ng mor\lh and in 8.flY event on Iha Rl'llt Commoncemonl D.alo Lnssoo agreJlS lhat if Ille Equipment COYered by lhls lease has not 
ooro =pied by providing le9,5,a' an A«epl;inoe Certificate wrthln fcurteo<1 ( t 4) days ~ftcr oe!iV!ll)' °' if the Equ,pmen! Is not deliYefl!d within !hiffy (30) da)'5 aJ\er the exocuua1 of th,s 
Lease, tho l.as$0' may lel111inale 1his Lease ond Lessee sMall pu1c:haso from lll!l.l;()f lflo items or Equipment lflen subject lo the lt13Sa within five days aner lessOl's request 10 do so !0< a 
~co eciual lo L,mo<s cast of suet, items plus 311 8(';C[U ed bul unpaid in!eri m rEYi l lher8011. Lessee shall also pay any appbcable sal~ and \1$8 lall on such salo. 
Dumg MY l!X!Ended wnn of this lee.5e, basic r0til sholl be payeblo monu,ly in adv~re oo Uw fu.l d;,y of each lllOlllh dunng such eitendl!d leml In the iW1'1ClUJlt eg_uaf to the Ba!.ic Ren1.JI 
Parrn,:,,-,1 ;r rent is f13yable 11>Jn\hty during the Initial Toon or in M smoulll equal (o the moolhly equivalent of the Basac RG!1lal Pi!'j1001l if 1mt 1s payable~ INn monlht,i during lhe lm~al 
Tenn In acklitioo, Lessee &hall pay 1111y applicable sales and use tax on l'efll payable duling any exlendod \eml. 
4. SECURITY DEPOSIT Less011114y commingJo ony suai Secumy Deposit 'Min other funds and 5hall have no obligalioos wilh respect !he«!lo ex~I BS eip1esi;ly agroed 'heiein Lessor 
rnay apply Ille SOO/nly Deposrt IQ eny payment due lessor IX' to ro,e any defll\JI~ In wnidl ev,,io1 Lessee WIii prcmplfy restore tile Security Deposi1 to its full amoo nt 
5. WARRANTIES. les,;ee 1w selected each Item of Equlpmoot based upoo Lessee's own judQmenl and '1<sdaims airt 1clianoe upon any stali!ments 01 represcntat,a,s mede by L.E,sror 
L~ fur111er agrees lhat lh<lfe are no warranlie:i, terms. conclrtioos or agreemer,t~ made by or on Lessor's behalf and neilhor" lhe 5upp11er, menufi!cruret nor any o!tte< paty is 1.esw·s al,ll!fll 
and Lessor i: n~ the agent It any other party wit~ r~pect 10 the Equlprll!!ol, lhis lease and the l'llllllars con11Hlllla18'1 tle<'eb~ Lessor so:1\0\11.edges thill Lessor is not a ·me-chant" as !Ml 
te,rn •~ def-11€d 1n the Unttorm Commerna/ Cooe as presently adopted m the State of AlJbama {Ole "UCC') with respect lO Uie Equipment LESSOR MAKES NO WARRANTY WITH 
RESPECT TO THE EQUIPMENT. EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY VIARRANlY OF MERCHANTA81LITY OR OF FITNESS FOR A PARTICULAR 
PURPOSE AND ANY LIABILITY FOR CONSEOUENTIAl OR INCIDENTAL DAMAGES, INCLUDING LOST PROFITS, ARISING OUT OF THE USE OF OR THE INABILITY TO USE THE 
EQUIPMENT. lessoo agrees to make !he fMlaJ and other paymenlli required hcteunder lllilhout reg.Yd lo !he CQOditictl or !tie inabnily of the Equtpmenl Md 1o look arty to persons other d1an 
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Lessor S>ldl !JS t e l!'.annfact~r«. ,wdo, O! o.m!'I tliereof should any om of Eqwp11ie,1l t8" any reas011 he cek•:11~t1. So Imo a~ no Eveotor Delault has OCCJrred and is c,:w,unuir,g_ Lesso, 
ag,c.::s, 1,1 mo exli!ol ;nc-; are ,1~~nable, to a:.!ilgn to lessee. wl1/lout ar.y ,ei:ioorso io Lessa, any wMiln\y ,~ b~ Les~. · 
6. TITLE. NOTWl1HST ANDING ANY CQr-URARY LANGUAG ltl THIS DOCUMENT, tn,s ~reeme-n1 eviden= a ie.'l".e-purch= a.rongement iMI coositules 11 $.eaJred ~naoo119 ~ 
m.", e 1rua le3:ia h lr.,;ol. ta, ar;d «:OJulil/ng puq.,cse:; Les.:;ec hereby grants io Lessu a firs\ pntw~y $00!rlfy interest m the Et;1Jiprnc-ot Titkl 5hall al al tm!l!i be in l=ee's 11ame subJc<1 
lo L~~·s 5e0Jtily 1ntl'!C51 and illlY airi1f1cale of Olio iha llf,I Lcsoor. e, own« imd Lesr.or n~ l,enholoo, Title ro thu EqUlpmcn\ sno I at a limes remain ~ ~ po:;'lC!.51or, ol t=, 
Anyttu,,g heren lo IM contrary rdor.lh~lillltling, Cl!l1Jf, :r,,; ot I ·le 'r:s the Equlpmor.t rnay bo /i~td by a IMt or "'1~ c~11ty dc:-.190.,i~ bf Le:.sor !lfld sucli cilcumr,lan(.l! ~~alt noi atto!d ' ,r· 
p~rt,€,;i ob ig;;IIO!lS [I( nghls hereunde1. tmipt lhat all of l~'s ob[ gnlkins 10 indannity and p<0'.11de msumncl! II)( IM t,,;11tifil of Lessor sha:J applf equlllly 10 sur.h !Mt oc Oltlet e-,My and Irie 
plifty acting ~ lruslt-;; 0( servicer . Tile Equipment shall Wllliln ~ p,operty rega die~ of !S attad)mcn\ 1D really. and Lct.~et1 agr~ lo ll?ke such acila, al s e•~ a:; m.iy be 
~ 10 P,IM"'\ ..,y 1t1,1d party ~('11 ~"'"9 any Interest 1n the Equipment as a ,e,;on of It,; a:iactimc.-nl Lo re.all¥. 
7. LAWS AND TAX:ES LC.\.<;60 ~!?all comply IMth a Laws a~d rugu1a~011Sreial1n9 to lhe Equipmenl aod !he Equ~t's vse 1111d •h J)(OOnptly Pi!J' .... t._,,., duo 3JI sa.'cs, use, property e,coo 
u<I otr,er taxes, f1nll!; !)1'1d i:, ,·.olatiOM. and ~11 lJWR$e ~ rc,g"J IJalloo fee; l1<IN o, liereo1e< irnl)CISl!d by a,,y lhiid party, ~0110mmcnta1 body [I( il(Jency upon l~c Eqo"9mcnl o, 11, use o- tr... 
<<'ilia\: hl.fcuJli:Wr_ Upoi' request ty Lessct. L~ 5ha J)lep/ll// arid filil ail tru 1e1ums re!aling 101/lxe~ f~ v,tidl LEssec ,s resp::t1sltj;, ooreuodl'f ~/ct, 1 o~see ,s p,,-rr,nro to ~Ill orodet 1119 
lal\'S ol lh.e 11W ,c,ibl,, I/I ling jurir,d,ct,oi, 
8, INDEMWlY le= hereby agr~ lo defond, 1ndemmfy an.d hold Lessor. Lcsso(s employees, <1<;e11l$, of~cers. manill_ll'fS or membefs ha,'l'IIIC!.s from and ;,ga111s1 (a) all c1:Jln15. 
dt'fflands. sulls and legal procecdmgs (whelher 0111I, O'lm1nal, admin15tfabve, ln..estlgaUvc or ol.herwise) indud1119 but nQ! hrrined 10 lho-;.e an sing out or (1) lho aC!ua! <1' a! eqc.d 
manufacluro j:MJ!dli!se. finandn9. c,wncfship, del•vt,Y, rejecliO!l, nll!Hlehvery, p0f,SC55 on. use, kaosportaho,, srorage, ~ahoo, ma•ntenanaa!, 1epair. re!um or other dis;iosniCJ1 o! ltle 
Equ ::mr.nl (,l) pal(fnt, ~ad('ma!lo. fl copyri9M ,nfnnoe~nl ~m:I (1 I) any al'eg<:'d 0t udu.il dofauH t,y Le::.seo (colloctivcly ·Actions·), a11d (b) any and an pt'l\l!Hles. losses. fiabt •t~ 
(indudiog t.l! nOI llmltod to ~(lgl;gence, tort and 51n<:1 ~.al>&ty). dnmoges. oosts, court CC6~ and any ond oo o:her eKpcos(lS (1nclua1ng bul not l,mlted Ill at1001~is• lees. j1Jdgniet1L'> and 
anilJunl.s paid III settlement) incurred mod(!nt lo, -ausing wt of c< 1n any way coon.xtod wiltl any Actions, !his. I ta50. My Equif'lle!lt, [I( any Olher ,n,bumcnt document 0/ ilgraemtlf11 
exooit;.'CI ,n 0011100,cn wllh O!' r.onlemp1alcd by 3ny of IJle f[J(ego<ng (cotr•:ie11vely the 'Los.es·). Notwllhsf;mdlog ilm fa1t,gcing, Lc:~oo shall net t.c r~lrod to indemnify Lc-$sa for any 
lcJ5.ses r;,: AQ!ons r,;."llllting s.ol!!ly ~om l c,sso,'5 gr0!5 nogllgooce or wi'IM m sC011ducL Lesse;: i;llall. a,l L~'s d~u1Jtlon . .ipp,:;ar and dcfl.'lld illlY $udl adlon .:1nd p;)y inn 0051 ot the 
defense of any sud, ~ctiort brought agalnsi Lessor, ll!!her al011e Of lo coniundim 11,ith olhors, upon any wch ,ability or ci.!im Ll!!.se-) snail sato.,ly, p.:1y aM d,s(;hprge an~ and ,1 

1udg1oen~ <llld fines lhal may be 1eoovcr.)ld 119a1nsl L =or 10 any sum 8d100. The bceJOlng n~1:mn bes sM' survi...e explratuin l/)lm1na~on 0( c.1nc:ellatlO!'I ol lhls case wheihe< by 
Ol,J)irat,oo cf tune. by opereUoo ol l~w t< orherw,sc 
9. INSPECTION Lessor m,,y ir15f)Cd.11le Equipmonl al dny brno ll!'ld ~O'll Uroo lo bmc during 1egul.i: 1Xislnt•$:l hwr.; 
10, ASSIGNMENT. WITHOUT LESSORS Pi<IOR WRITTEN CONSENT. LESSEI: WILL NOT SHL. AS-SIGN. lflANSFEH, sum F.T , PLEDGE, OR DmERWIS:E ENCUMBER OR 
PERMIT/\ LIEN ARISING THROUGH LESSEE TO EXIST ON OH AGAIN$1 ANY INTEREST IN THIS l~SE OR THE EQUIPMENT , or wmove lhO EqL•rprncnl from r.s knbltl rc!l;'l'Tro i~ 
on tile fir;! page ~l lhl, lease. Lcssoc may assign •~ •a!e-~t In this lease and sefl or grant a 5'l<;Unl't' 1n!l\"est ,n all or i-1y pan cf Ille f;qulpmen( ""'1houl nocco !o or ~'le 00!!5':111 of L~ 
L05S<-C 1'jfe6 nOl lo as.sell ~a:nsl MY i'.15Slgoee ol Lessa a,iy d;,lm ~ dofot1sc Lessee may ha,ao agamiil L~sc, LCS500 sila) n~ u~ IJle equlpme,,I IJIJ~•OO tt\e a:,itiooo!JI Unh~'<l Sli,te-S 
\ I USE. REPAlrlS Lessee Vii U58 tl:e EQu1pmenl with d11e ca.<e a-.d flY IM purpcsa fo· ¥otiir..h U 1s nfendcd LesS£:-C w.11 rna ntaln me f:qu,pmsnl 1n good wpa,r, cood1bon and imlt!ng crde' 
and v., I !um ma p;w; Md Sl!MCC~ rcquutd 1rie;efo-, ,111 ;111.~·s 501e w,t and expense, ord,nary wea1 and IC;)T ex<:ep1,:,:J Lessoo shall, at Le~•s expense, mako 211 modific.afioos ,1nd 
imp o-11ur,~!S to the Equlpnlllfll rnqulied try law, and ~hall not mllkc Cl!tl£f modifu::auoos o< ,mp,o,.menl!l lo tllo Equ,pmeot ""tr.out Che p,ior v,,nneo cooseot o! lessi:r. Atl pais, mod,lic1l10,s 
and ,mpml'em1J1ts 10 ttie Equipmcol siioi1, 'ldlco 111,talal or mildo, lmm!l(lJI~ bea:Jne the pr0f1C,1y or Lt<»Of end part CJ! IJlo [~ !l(l\j!OSi fer all pu1J.(1$CS. 

12 LOSS OR (WAAGE In Ille event any itom o! EQl.;prr.er.t shall bocoole bst. stt'l~n. d<!!:lroroo. di111'1~M from any r..moo whllis!lellH er rcndC'flld permancnlly unlit kr ~ ta any re.a.oo 
or !n lhc e-=t of rondermabco, rt»JiS oo c, i,e11ure ot illlY ,:em of Equipmeiil (,;d'<,ci,ee:1 M ·F.\ll/lll 111 L~f) tes.s~ s~en lrrnrril<!>slelr. ~t"' nD even\ latc,- IJl~n tv,o (2) ooy:; alter rhe Eva'JI 
o! loss, not, • Lesso, In llfil1og ol me wrurrntAncc.s- and llent ' ~t/CJi El'e!lt of Loo. Upon any ~uch 6voot or L~. at Lcssa's solo c1,st'J"c1,oo , les..<P.e 11 11 C:1hr,r fl) piunptly Pil'f LE1S,;q tM 
sumo' la) ire anv:xint cf a I rC'<lt-and o'.lle< amJUnls payable by L~ he,'e,,mdor ¥.ilh r~ 10 sl,!Ch it;om due b(lf unpald a1 lhe dale ol wch pa,me,11 plus (b) Ille amo,ml ol aQ unpAid reo1 
,,,,;111 !l!!ip!!Cl :o soch ,lern tu !he ba~ncc ot the teim ol thl~ le~c nOI yCI due al the Umc of sud! payment discounted from tn~ respecir,o dates trt.tallment p;tymeri\s W011ld bE> due a! e rate of 
1,75'l.. per an,iurn p!u~ (c) e dill .i: amounl spcdficd In etli\t-f lhc ·Pu,~ Agroorro,nVOptlQt\0 bO). en lhe ~:.1 page ot this lease {lho ·L=or's Loss°) c, {I,) iepla~ said Equ!pme,,t with 
sa:sla::tor1 now E:quipirenl, v.,tti SCJch dClerml!!aU011 bcir,g made by Ll)!;SOf •n Les.so's solo dhicr~1on Upo,, pR)'lllenl of Lessors loss to lessor, si.rch 11em ~a1 blleane lhe ~~ ol 
Lessoo. Lt--Wr w,1 lr~n~fec 10 t J\.~, w.\h<J.rl mr.ou,..., o, wao..nty, all ol i,ee.sco'< f9hl , 1,11<, 1111d lf!IOfC-:t tne<"'"• the rC11i wrth •~'Cl 10 such 11<-·m ,ha! lerm1M:e, and th~ ba~lc (ffll 

p~nt!- :he1I be rt-duo.'(! 11croro-ni;1t ~ oo Uic 1em.llncn9 Equlpmcnl Lessoe ~hfjt pay any ;Ol..is v'lO U!;e taxes due on sl.lcii lron&'ec Arr, in,;ur.n;B o: condernnaUon p<oceeM 
rea'1vl'<l ohal be cradi1E'<i to LC>S:ioo's oolg.:iton 1J11der lhlS paragraph i,llld l~SOf $hril bo oobtloo lo aoy surplus. 

13 INSURANCE;, l.:?S5C<l sh pn:wre iKld ma1nlaln Cl! 0, IMih r~ tr> lhe Fquipmffll al lcGsl'C'S &Ole cml and e~pooso {3) I l 1,1y in:.urooco iJISJJllJIQ ac,a,nst l•~bc!,ly IOI bodily jury and 
prop,,rty dll/llage /11 1111 .J1110Unt sa~~lJctOI)' 10 Lessor of ,ornbmcd smglc limit cove<age, blit In no ~>vent less Ul!fl $1 ,000,000.00; ood {Dl physical !lomage ln~uraoce insu,lng &Jailist .ic,-.,s c, 

d~e •o ir;c Equlpme11I in ar1 illTfJll1ll ,wt llliiS Uian 1110 fu rcpiaccml!fll cost of tne Equrpment: p10\'lded 1h2t such arro.ml b sM,~f.lctc;y to leSC< Lessoo r.t,~11 !um sn Le,;';OI' MIit ~ 
ci!i11f/ca1e ol sofi!llro, poky endawrr.~ls .wid orltet coverctgi' tna! ,s iat~lactocy 10 ~so, e,mendng inc 1s.1tia11cc ct. a pojlcy C1' pol •e-; 10 L~ in armun!s as L= may d!ltennlne 
narein naml'W) L~s,;,, a:. an ijCdltl011&I msurnd 1/loti!<Jndtll' !()' lho llablil~ CC.tt"~e and a~ loss l)dtee IC)t lhe plir-;imt diY11i!l9C ca,,:rngo. Each st.cl> pol'cy sha I be ln sod) 1()11\ and ""th such 
1n:-;11rers as nw be sa. sfodo,y 10 t,r:5so,-. iil10 ~ha contoln a d!1!1sc requlnrig !1-R. lnsurOI IO give to Les-,01 JI hl,1SI 30 dil'f.i (1'1Clf v.ntten rJ<Ttico of arr, a :er,;::C,, ltTe let1ns ol such pu,cy c, 1M 
,..,,~.al•;Jl lhe,oof, and a clause spedfyin91ha! no ad!on or rnlsrcpresenla!too iljl lll!,Sl?O ~~au lnva11a.l!o wch ~ ,cy and l~~ll8 shall obt,11n re1\C\O,lls lhoieol at loo.,l fiftl!l!(1 ( 1~) lull Mine5,s 
da-1 p er 10 me expirobO<l lhcrCC:. L.es.w ihalr Ii;, ul\del 110 dUI)' I" 3!lCc,1am 1lm e,,stencs of or to cxarrune any S>Jch p~,cy O! l:i ad>.'15C L i-.-.we ,n llie event ijfl)' ~ poocy shall not ro:11flv 
with 1t1e 1eq.,irenienls hlllWf, 

In lhe .......,l that LeSSIN! does ntX proode Le.so< wilh satisfoclOI)' proof of 1nsurano:!, LallBII ~II PII'/ LM$0r ~ PEI' di«n lni;urai~ chqo of $0.15 pstho1,1St11d of the Eqolpmen\'1 lhon 
f11.r Mat1li Value III a riu lea lo Lesr.a uohl such t,1!'11! as lessee p10Yides s~islaciOI)' proof uf insurance in :imounl'S and coverage llS required he!ein. The risk fee may include n pmfii 10 
Lel;Sq" and is not inl8!ded to be msuranoe COfflil',l lhe lessee. 
W,.h IC:Sj)CCI to L,iss,:e·~ ool,gabon to obialn epd 1na,nralo ph-r.,ical damage lnsur,lllro only, Les.see sh,111 have rr.c altL'!TUlb'IO righl lo t:leci to have Lesso, pu1chase collateral damago 
ln£u•=o ;n w,,;O('s 0<11no ns ~ul::ject to approv,11, hi Ille c,i:nl ol Slich eledion by Ltlf..SEi:, l e$sot' ~r ,es to p;:,y ail co-.ls rela~og to such msur,mro. togelhcir wim an 10St1mnre eo,;t 
translc-r d'1~1gn (wh!di ln~urM°' CO!>h may bl mO(e then Ille rci.1 of ir1Sura11w LC$5ee OO!Jld purchwi Dl1 11!1 o,,,,,) M c.ompeosau.-., for b();ng relk",v1!<J ot its OOligat,QtT k> t>btain a d 
ma,ntnln phys~I d.amooe ,nsurance cu.«.igo on mo EQ,uipnwnt ·Hhl!e such Equipm(lnl 1s ,n ~ro·s cal'e, cuutocfy O! control. Tho Insurance costs p,1yablo by Lesioe 111,n be st-psretf;ly 
d,sci0$oo lo Les~oo aod ildood to il.s montl1ty !ease payme<1t sel IQnh he<CUJ; provided tt1,1t L=Cil 111ay pmpoy ~udl 11moonts at My ti100 and a11y such pr~aymenl will be apP:,oo lo 
L(:ss,-e'5 accounL Lessei! also ill.lreos !hat 11 will not be ,, named 1n$llroo "' lldd~ional ln~urt'<I un!!ef any phr,ilcaj ~amagc 1nsuranee poucy purdlased by 1M I. essor as a resull rl 
Lessee's cled!on 011d lhiltl~shall ha1>e no r~his o, bcrie6.is vt1lh r~p00 to atty c:olt.:1lcr.:1l damage ,nsmao~.6 pOlicy so purchased by Le,;5,:,: _ 

~ 1 11,._COlla1emlDamagc~ = l.aNI..._ co11a111a1 D..mnge ~'OIJC 
In tt1c IM"1l U1JI L~ e!odf to hfl'JO Los.or r•i•dlaso OE loll al damage risurirr.Ql, Lw;oo &,Jfl'e!S. \!Tat In ilm CW!ll ol lrX:; lo lhil E'q!ll(YIW!lt. Les~ i:.hell notify, in Wlibng, 11,1th',n 2~ houri; ol 

ltl>l IQ,if,, 1)(1.h Le$Cl ar,d Le!,sor's IO!olJr30Cl) caffif'f ol such loo.s ti tile ~e,ss prCMdcd by Lew.v !or 5ui;:J, OOJW If LC-!..!.A)e e!cds IQ t,aw ~c;sso- PJrU\a';(! c«latcral damage •~ur;:i.o=-i (B) 
Lcss-oo may cancel such •flWlaY!Oe ilt any Urno lly P,O".:"O"!J n~ an<f evdeneo) 10 LC5S()(' iW)d J1,; \1'1Surano1 ca<n:1' tlrnl lessoo has 001air,(,(j 115 FJNn 1n!l.t181lai sa~!y!ng lt1(l 1oqu,rcrr,ems set 

fCflll h.,;-r.;nabove In ~1 5 lr,;,se o, (b) wo may cancel such ,nsuraoce a\ any 1,rpe by p<O'o'ldJng yoo sixty (60) dar,; prier wnllen nobce i!Jld, uro,i ;y:-,y suc::h ~a:ion, Lessoo shi!ll bE> ~~lk..;I 
tr,~ ,e<i.od 0: any uo,)~med 111su<i111UJ P,l'llllUm, H~,cr. lcsso,'s cancell.ilii:ri does ro ('(he,w1se release Less(;-c ~cm the ro,,eril(le d»gatims hc<l'in. Tlie co'lal)lral dillT\a,:JB cmcn,gc 

par., d<><.--. 11,~ lndudti !Jbilrty ro111:rnge fa- d,un~ mooo ~111u1 Lessee aml ~~ nOI sa~fy any n1aJ1dali:ty $!ale ~a~ty i11:11.1mnce er finandal r~~bilty t.r,ws tMI may ~/if 
llilPQRIANT· I ESSEE MUSI SELECT ANOJt:M 16t ONE OLitif.JNSURANC E 01 l IONS ABOVE 
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14 RETURN OF THE EQUIPMl'NT U!lf,11 lhe eJpira~or of lhis lease, and pro-.ided lhal LC$~ has not eleded to exertise.ils opboo 19 purchaMi the Equ1~cnt, L.e!,:;ee shall, at ils 
51p1mse ,mr11ecl,alely do:li1·i:r the Equipment lo LESSor in lhe same cuidrtion as wtrEn deliWled lo Lessee, 01d1nary -.-ear arid tear e,;repteod. al sudl tocabon 11/ilhin !he cootinen!al United Slates 
m. l~ sl\811 clesignate Lessee shall pay Bit lre115p011atioo, inspooioo, and other expe11ses rtMa5ng to such debveJy. 
15 ADDITIONAL ACT ION Lessee will promplly exeaite and dolrl'(lf lo Lessor sud! ~ut/le1 documents ano li!ke such further ae1ion as LesSOf may reqvest in O!der to carry oul m!l'e 
effeciiv~y tha intenl ;,nd ~irpose of thrs Lea5~, ioduding the exec1.1tioo and cleliv!!r)' of appropri;lte financing statroiE!l11s to pro!e,d fully Les5a's interest hcrf!llnde.r In i!CCOl'dan~ 11ilh !Im 
UCC or olher aP!)licable l;iw. Less.oc and any ll'>Signee of Lesso< ii authorized to fik coo Of more UCC fi.nl!ncing slalemf!fl\$ wilht.1Ut the signarurs ol Lessee or s19ned by Ll!5SOI' or eny 
as.s1gneo of Lessor as alt®ey•il'l•rad lor Lessee. Lessee h&eby granls to l.esso:t a pCWE!f of attomey In Lessee's name, to app!y tor a cenificale o( lilJe for 1111y ,tem o! Equipment lhal is 
required to bo t,tjed under the la~ of any 1urisoictioo wher& ttie Equipment Is Of may be used and/or to transfer ~Ue lllereto upon lhe e:.efcise by lessll' cf its remcd,cs upon an E~en! of 
Default by Lesseo undl!f this L11asu. Les.see will pay alt costs of f,rir,g any financing, continuation or letminalion statemenl5 "'"1th respca lo t!li.s Leasa ind11d!ng, wilh0Ul limitalim, ;111y 
dllOJmental')' stamp iaies relating thereto. Lesl811 will do whatever may be Mcessary lo haw a swtemr,nt of tt,e inl!l.-esl of Lessot and any assignee ot L!!$Sor In lhu Equ1prncnl noled 
oo any certifK;.911! of tiUo rcllltil\\7 lo the Equ;pment and wiU d@liver said cer1mcale lo Lessor. If Lesi.oo falls to perlorm or comply w,lh any ol its agreements. Leua may per(orm ot comply 
wilh sucti 11!Jlllel11e11lS in Lessor's own narn~ or In Lf!SSee's name as anomey~n•lacl and Iha amount of any paymenls and e1poo5-05 of LessO' lni:urred in CO!lnedion wiltl SIJCh 
~rnanoe 01 comp~nco. l~eiher wflh intemsl lhere-71 al Iha rate provided below, sh.all be ooemed rent flllyable by le5$88 upoo demand. 
16 I.A TE CtiA RG ES Ir arr, inslall ment ol in loom ll!Cll or bas1 c rl.'!1 t o< ar,y Olher amounts °"'-ed by L~ee lo Lessor under 1h1s L eaf.e are mx paid ll!heii (!ue, Lessor TMy impose a late ~e 
of up to 10% of the amount ol lhe pHylnmt l:<Jt in Mf 11YCOl not lllll(e ~';yi pem,illedby apjllc:a!lle law. Paymcn,s lheieafter rcceved :.tiall be app1ied firi;t to (kaj•nQUenl insli!ll!Tl8!11!: .vid ihllfl to 
aJm,ol 111slallmmls 
ff DEFAULT Eooi oi the following eiwe111£ shall co,slilule an 'Ev~nl of Default' heretmdec (e) Lessee sllall rail to Pil'f when due any 1,~enrr, Psymenl Ela§iC Renl!II Pi!ymCnl 01 any olh0< 
amoont due hell!llndllf,;, otherMse 'llttt1 respcc1 lo lhe Obl,gat.ions: (b) LCMee ~hell la1t lo abs.eMl or penom, fllr( o\t1Cf agreement to be ctse!ved or perlcm.ed by Lessee heremdff or \ldlh 
Alt!K lndustnes. Inc cr any olher DI le5SO"s Affil1316'. (i!fter giYir,g effect lo any appl,iCllbtu r10tic8 a~c, wre ~ons lhe-~n), (c) Le&$8e or 8111 g~ranl0< of Lossoo's Clihgations or a111 
!)ar1ner or rnroiber of l.eS$ee if Lessoo i, a parblershIp or lllllilod riebilrty axnpany, rvspedively. shall (1) cease doing business a:; o goi!lg cmcem or rrBke an assignrnenl fcr lhe t:,e;,ef,t of 
~rtor.;,· or {1i) ~Cluntanlt file, oc have filed again;! It in~~ntarily. a petition foc liqylda~C11. ,ecrganiz.e!ion, adjuslment ol deb!, oc similar rel-ef under Illa ledaral Ban~ruptcy Cc..<c ot my olhw 
p~t or future fooeraJ or slate bankruptcy or inso!~oncy tew. oc a truslee, rE(:!!i,;er. or lrquida:cr shall be appo.nted of 1t cr of all 01 a suWantial part of Less.eifs esseti.. (d) MY indi1ioua1 
lessee. glllll~nlOf al this Lease. <lf partnet of L~ if Lessee is a partn~1p shall die; (al ariy li"andal or crooil information submiueo by or on behalf ol less.e,e shall p~ 10 have bee,, raise 
ot ma!e<ially n~sleading Mil!l1 rnada. {fJ an eveol of cle!'i!l.111 shi!II ocwr undcc eny olhef ObUgaliorl Lessee llWe9 to Lessor. (g) any indebtedness LO$S8tl may now or h«eallBr CHI& lo 8/ly 
A ffi 1,a1e ol Le55ll< shall btl actelel'allld folklwing a deJau It there under rx. if My ,udl inclebledl'fllSS is payable on dema11d. payment theoio! shall be dem1111dlld: (h) if less co ,s a eo<p~a!icfl. 
more lhM 60% ol the $11111€$ of voijng stod or equiTy mlerests o( Lessee ~hell becoola owned by sharehQlders who wr,re noi ov.ners of volmg stocl< Of equity inleresls ol LO!'o5ee on the data 
this lMSe begios or. If Lessee ,s a limited liab,lity compo11y or partnerihip, more lhM 50% o! ltie interests m 1h11 Lcss.ee shall ~ owned by a party that was not part of Lessee on lhe (lale 
th,s Leas,, begins: (•) Ltssoo, 1111y cired or ;nd,rec! ov,ner of Lessee. or any guaran!Of shall tnisdldaw wi(h oc ltlllf!l8 ir11o, t' r.ell or IC8Sll all or subs1110Ullljy ail of lresee's, cwotTS' or any 
guarantor's assets to. eny 1ndrv1dual. CO<p()(lltion. or other entity, (J) ooy guarantor attemplS lO rapodiew, revoke. rosorid or i:ancn a guarcinty 1/filh Lessor. and (k) Lli$Slle or any guar.ritor shall 
wffet an adverse matenal d\imge rn I.Jlssee's Cl any guarantor's ~naoc:ial r:ondibon ~om the elate he«iof, and as e resull lheroof Lessor deens il:le'f or any of the Equll)mt!OI to oo inseo;re 
1 B. REMEDIES. Upoo lhe C.0::Urre!1 [JI of an Everit of Defaull atld et fl/r( ~me tt, ereafie,, L&SIX may e:ierose any one 0< more of the remedNJS l1sled D?ICHI 8S L~ IO LEISSl)I" 5 sole dir.o'etioo 
may lawlu'ly elect, prl1Ylded. however. lllat upoo the oc.curTencc or an E~ent of Dela,ill spEOfied in pa1119rsph 17(d), en clrrounl equlll to Lessci's LDSS as of tt,e dale of such OCllJITlffiCll shall 
au1omsb(aally ooc:om<, and be 1rNT1E0111laly due and payabll;, W!lho.!t nolice or demand cl ony kind: 
a) l.ewir 018\', by written notm to L~. lfmlinate this lease &nd dedare ;)rt amoont eq11al to Ll!Sl'll's Loss il'5 of lhe d.Jla of sudi noClai to be ltmledieteiy dl.1(1 aoo payabla, aoo lhe same 
shell lhorwJ)Clll be arid become immediate/)' due end pa-,able wilJlout lurlhe, nolice or demand, end all r19~1~ of Le$f.ff lo uw lno Equipment shall tesminale 1M less68 shall be and n,main 

hi!b:e as p11Mde1l: tn ll.i5 paragraph 18 L~ ;hall al L8"1le's sole Ct!'Sl 1111d t>lpeos.e promplly dejiver tile Equipment lo Lessot al a lt:Gatioo Of locations wit1iin lhe 1X111W1811lal Uniled St.llas 
deslg riated ~ Le!oSOI' . L8U01 may al:so enllll' upon Iha premise:; wtieio !he Equipmei,I ll l0::11led alld eilher disable o< lake immediate posse&si,n cl and remove 1he same "'Iii:!, or \Mtl',(]yf 
ins1itulillg legal proooedings 
b) ~ may proooed by 8f)proprlate CQ.tft action to enf~ce perfoonanca by Lessee of lhe ll!)plicable OMnanls cl I his ~ oc lo reomr, foc brt!ach ol lhis lease. Lessors loss as of the 
daie Lesw's loss IS dcdared due and payablo hereunder. 
c) In tt,e event Les,;ot 11!~ !he Ei:tuip!l\!.'111. L1!$$0r shalt eilhe11tllllin 1ha Equipment In (ult salisfBC110<1 of tassee·~ c.t,11ga!.,on hl!fe11ndl!f or &ell or tease e'3d1 •lllm of Equipment In such 
manner and upo,r sucll lennsas l.e!.S<Y may ,nils sole d,metion dell.'rmine. Tl'l!l l)f0Ce41ds of SiJdl Slllaordrspasilim may btl applil"d to or on aco:oo11tof wcli of IM Obl~auorrs (lndud;~g !Ill)' 

a:ldllic:t1al 1111101Jnts under ciause (d) and (e) bai™1 Lesso< shall bo entitled lo any SlifPUS arid L86See !.hall remain 11ab'o for any da~ciency. Fol pu~es ol lhl~ ~ jc). lhe plQl.)OO(ls of 
any lo.- ci ~ rt any part of the Equipment by Lessor shall be the alllOJnt reasmably asslgood by l...es5or as the oost of such l:quipment in ~ning lhe 14'11 u~ wet,~ 
d) Lessor may recover 1nt0<est oo lhe unpaid balance ol LeSSOl's Loss rrom the date ii beo:lmes payable unrn ~lly paid at the rnle Ii lhe lesSoef of 12% P• annum or the higoo;t rate 
perrn,ttod D'f la,,, 

11) Lesso.-ma)'Wletisc any ol!W righl oc remedy 1r1ailable to ij by law, In equity or by agraarnerit. Md may in fllr( 8¥8111 reo:,;ef legal lees and othef expenses i=rred t, reasoo of an Event 
of Def'au~ o< Iha exf1f'Cise of sny remedy hereund!ll, inducing e~l)efl5C$ of ri:;possession, rapa,r, Slo'll!J8. l!aospcrtalxrl, and dispasitim ofl!ia E(111pment 
If lhls lell!>e 1& deemed al MY bmc lo be a ~e rnlended as security lee.ee grams LeliSDI w gea)rtty inter~l m tl>e Equipment lo ooeuro 1\s obligatials ullder lhi~ lease and al othe1 
irnfebtedr,ess al ill1y brne OW\/lQ by L.es6ee to Les50r and agrees 11\al uim !lie OCJllrrence of 811 Event of Default, In addition lo, and vntnoul ~rrvtafi-,i it., lhe fonll.laiog. L~ shall have ali ol 
1h e righ Is end remed1&s of a secured party unw lile UCC lllo reroody g;,.en 1n this seciior1 is In tended to be &ldU5/'IO, and ead1 shilil be QJmulatiYG bul only lo the extent necessary lo perrr,t 
Lessor lo reca.oer amounts f" wtiich Losseo I~ Uallle hOfeundet. Ho e.xpross or lmp&ed W2iYol' by Lessa o( 811)' brooch ell LeGSl!e's ob!igatioos hOR?Unck!r s/iall oons~lute a wl!Ner of any 0'.111!1 
breadl of Lessee's obligi<!il;llS llftl.'\lnd«. 
\9 PURCHASE, Upon &xpl,alion of this leaS&, let:ieo .;hall (a) ture any default llllOOr this lease. (b) if lh111e 1, a doilar amount ~od in lhe 'Purdl= Clpbo," tio,; on lho firM plllJe or tt,;, 
lease. OOSoe the q1[100. UJlClll not less than si,ly (60) dll'f.l pm;, wnnen i1T011ocable noti~. to purchase all or lhe Equipmenl ftT tr:c IIIT>:llJnl specified, plus spp~ble &aJos. lal. and {c) If lhe<tl ;~ a 
doll,r amount sj:'«ilial ,n lhe "Puidll!Se Agrocme,r b~ on the first page of this lease, be requ~ed, and Lessee h!!rnby i~voeably agroei. lo purcl!aw a!I ol lhe EQuipmenl fc,: lhe armunl 
spoo~. plus app/l~e Mies liU. Any purdiasc of the Equipmont fl'J!SllOOt !O the pr~ing sentence shall tie "AS IS.WHERE IS", Mlh all fillllls and without IIOy wam;niy 'Mllltsoe'l'ef (and 
L85501' sh~I a;ovey l/llj E q.JIJ)mC'll ta Lessee by till of sale. OJO!aining a dtSdaimer ol Willtar\ties, and shaU return any title!; to lhe Lessee), 
20 NOTICES MY v.r11te,, nolice hefeunder to Lessee or LCSSOI short be deemed lo~ 0000 given Vrflell deliwred pcrsmally (I( depcslle1l: jn the Unilvd Slijle~ mail r,ostllgC l)(etJ&id, (I( by 
a nation el ly r~niz ed express courier service I such as F edE.x) Mdressecl to recipient al rts address set f0f1.h on the (111,t p.1ge cf th is lease ll' to ~ ny 0lh111 sddrl!5S as may be s pec:ifi ed by a 
party by a nobce g <Yen as p10Vided herein 
21. NET LEASE A"-1D UNCONDITIONAL OBLIGATION TniS loase i, a oomplelilly nel lea.ii alld ~•s obliga~oo to pay renl and arnwn\5 payable by Lessee under paragraphs 12 arrd 1B 
LS unwidib:ml il!ld n~ su~ It> any !lbatmim L rodudioo, seleff or def~ o( any kjnd 
22. NON-CAACELABlf LEASE. This loasc cannot be r:ane&IE<I c,: tennirialed except as o~~ ()IOYided h!nin. 
23. SURVIVAL.Of INDEMNITIES. l~·s Obl19a1laos UOOe' sedlals 3. 7. 8 Md 16 shaR~IYlll8 loonill!IQOO er aKpi(llOC(l of1his lease. 
24 COUNT EA PARTS Thcs Lease may be exacule<J in any numbcf of countetparts. wtuch !ogelher shall tni,~lule a sir.glri fully e:i.ewle,;! agroemenl There shall IKI but one sole 
·0r~lllcl' cwnterµan or this lea!.e, 'lllhich sh~II be held by Lewir, and suet, COUntlllpan wiU ~ rNrted by Le55i0f •~inal • TD Ille Client that this lei!Si! CMSblules dlalie. p3jle1 (as (hat !elm 
Is dllfinod by !tie UCC), a $1)Q}rily mln<e5t may ooly be crealcd., lho laase ~ed ~inal" by Lesso<. 
25. REPRESENTATIONS ANO WARRANTIES Lost.lie h«eby llPl)(8581115 alld warrant:; lhal (a) if Lesi.ee i5 a corporaUon, a partner-.hip, a lirn1!od liabdily canpany. oc o!hcr iegal eotily 
lhe exeo.itiori, do4veiy llOd porloonanoe or 1h15 lease. has been duly euUlOrized by all ne('.eSSary adion on tho !)art or Lo!.SeO und w,11 not .,;o1a1a any p1UV1slon of Losseifs ill1l,jQs o! 
inaxporalioo. by•laW5, par1ne,-:;hip agroetnl'l'IL articles ol 01geJ1.izabon, manageme,it sgrecmonl as I.ho= may be, and lhe type and slille or inco,poralioo or D111an11:aUon i~ set forth 
on lhe fir.;l ?61Je hemol and Lessea v.s'I not ctian9e L~·s legal nar!lf. slaie or o.gartizalioo 01 lessee'$ type ol entity W:lhout Lessor's prirt wnllen oonseo~ lb) L~soo i!!< duly l'.J'9Mizod 
and existing undor 010 lc,ws of !he Stalo in which Lessee ,:; CJlllWllZl!d and duly quaUfied end in good slend1ng in eadl jurisdiction in which ttle diarao;tec of L-·11 pmpenlas Of iri whiell 
tM ln!nsad:ioo of busmess rnakt<S such qualification necessary; (c) 11\ls Lease coosLitufes Lessejfs ~alid and legally b111ding obligillioo and is fully enlorceable accordm9 lo ils terms and 
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lhe olli= !<Xecutlng this Lease on beli alf of tessee has lhe corpo, ate r.,:,wer and aut!i oo ty ta e11 tef in to and pecfonn th Is Lease and has been duly au lh,;nzed by all rOCOS5 atf oo-paa,te 
ildiM: (d) Ille Equ1prMOI ..,11 be used prin1!l.ily for oosir/Q~ purposes as opposed to agricultural p!Jl'pOSllS a penMal, l111111ly o.- housellald pi,rposes: {c) lhl.'fo am no pemf1ng actrorn; a 
p,0CIIEd.ngs lo whidi L05Soo Ms any knowledge which waild in !ho aggregate hawi a maleliel advetse efled on lhe r,oanool cood1boo, oper11Uoos oc perl!,rmance or le:ssee; (q llllilh!lf 
Ll!SS(l( OOI any cl l..e$5o"s officer.. or employee:; is 811 El\le,,I ol illly 5Wppi,ar or manu1actu~ al the Equipment md nathl.'I' supplillf ~ l1\flllut,c:wrei nor any c,l supt:.oo<'s OI marufadurer's 
ctr1c.er.; or emplorees is en agent ol l.e;so"s or is otflerwisa au111oriztld lo bind Lessor lo lllr/ rtll)lesoolatioo. w:iminty. lenn, C011di\icl(I 01 11\Jreement. {g) all finijnCIIII stalement5 of l!lSSeil 
heretofore Q!~en and hereafter to be given lo Lessor aro 8/\d 111ill oo lnm end lmlplele i" all mali.11ial 14l$p8CtS as ol lhclr rQSpcelivo dale:i, and fajrfy repm~I and will lc11rly 1eprt!51J!ll Ille 
fin ar1cfal coodrhoos al lessee. and tlll malerial adwe,-se ch ango of L8S500 h1!5 or will hal'll oo::urred In the ~n1111 cial ooiditiC(I S refle<;ted lherein a tte< Iha respcdlve date tt,0100! upon 
deO\'efy to Lessor, unless Lessee notifies Lessor in writing of lhe same; (h) lessee authorizes Lesso.- to pay tlie esbmat!I1 Trul Cost as sel foctl1 M lhe flr.;I page ol lnis 11:'aso d;roctty lo 
lJ\o sellor of Iha Equipmeo\ to lhe exten1 of Ille uopaid balar\Ql of Iha pur~ pnce; and (1} Lessee end sny cther person who O'IVT1$ a coolrollinll inte1es1 or olhe1W1se OMlrols La2e ill 
any manner is nor li51ed on the Sper;ially Designated Nali:>nals 1111 d Blocked Pa sons Usts maintai ried by the Office of F oret)n k.sels C~ti oj ("Of AC 0

) or cther similar hsls m ,mtalned by 
the fed er at govemmeol pursuant to any fed era.I lnw or reg ulalion reg erdi 119 a pel10:'I design a led undel E~ec:utive Order No 13224. and In wmpianro with lhe Ban~ Secrecy Ad 
rogulaoons ar,d federal regulation.~ lo Jl!8\'00I mCM'( laundering. All represB11~U011s and warranties CQOtainl!d hnn shall be C()l)tinuing i,i l\8lme nnd in effect i!ll alt times Jl(ior 10 L~ 
satisfying atl cf Lessee'~ ~igalions !o Lessor undei this Lease. 
26 OTHER COVENANTS· L&sS(ffl will fi.tm•sh or caL1Se lo be rurnisl1ed lo Lessor during the tenn of this Leaso: (a) wittiin Me hundred Md l'lleflty (120) days a~er lhe dooo of each fist:al 
yeDI, audited fll'\al\cial statements reflecbng Lessee·s operaboos during sudi ~ year, including without ~m1talloo a balance sheel and profi1 and loss stateml:(lt (b) within fcrty.live 
da~ (45) of the lssl clay of sach March, June, Septsmber and Decembef (oollediv~y a ·0uarter•Emf) olhtlr than lessee's fiscal year--end, unaudited man11\JBm11nt1)1el),'lred fiMnoat 
sflllemenls 111do!li119 'j/f!t.ool imillltiM a balance !lhcel and 111ofi! and ~e Slel1J11enl; 1111d (c) wiltl rosped to any guarantor of Leuee·s Obfigetioos, if guaflllltor 13 an im!<Yidual. a 
personal hnancial sllllem9111 oo an annual ba5ls: and a ropy of sudl guaranl!ll's J)fflOOal tax relWT\5 when filad, bot in no !lllenl laler lllan forty.five [46) days from lhe deadline lo Ille sud, 
l)'!rsonal tax rowms. and ii gu A nm IOI 1s a co~ a ~on. l•m~eci liabtMy ,;anpany 01 0111 er legal ennty. 1111 min one hundrad Bnd twe,,ty ( 120) ders aner lhe da5e o/ eech fii;ro] year of 
guarantor, a~1led financial slatemmm refledmg lhe oper.!lions or guarantor during suen UCB! year. indudi~ wi!lloul hmi!at!On a balrrnce sheet 811d profit and toss stalemco1 and with•n 
b:tY-~ days (45) of lhe last day of each Oull/1el•End othe< than guaran!or's 6scaJ year.1i11d, unaudited l'll!lnagemon(,pnop11red fir1?nolll stale<nllllls ,oduding w~hO\lt lmitalioJ1 a ba~nce 
shoe! end JWOfit and loss sta1ement Lc:i.see shall llrl&IJre that all 511d1 51.alemen ts are In reasori atlle d!lla,I. proporod in coo farm ity with generally 61tcepled l'!OCOUnting pnnclples, applil:d 
oo a 'ooiis OMSis!enl with thal al Iha prccedsng )'llilr ex Quarter.End and ~ audited statemen~ 111'0 required. such st.Jlem111!5 shall be audiled by a oertmed public oo:ounlant oo:eplab~ 
lo less o, and a ocaopanll!d by a cei1i fica le oi l esseo's chie r finanCllll ollic:er. or 11,e ch~ I fDiariciel officer al gul!fantOf. tespedj vely. wfl ich oerti1ica.te shall sla1e th al such financial 
st/llemente lai,ty pre5e11t lhe coosdidated ~n~ncisl eoodl~Oll and r1?SUl1.1 of operati~s (subject to n01mal ye.ii end !ldJuslmenl!i). Lessee sliall also dolr11er or C2IJ.Se to be rle!1ve1ed such 
ClttlEI' in!1X11181ion as we moy reasonably request from Ume to time, includi119 wilhout !milellocl oth« l'lnenciaJ statements and rnfCffllllboo pertaining to Lessee or any 9ua..in1or. Lessor 
makes no represe,,talion wiln respect lo the incaM ta• CQOsequenoes of lhtS Lee..e 01 Bny Purthasa OpUcri o.- P1m:hase Agreement aJlllaiMd herein !.ll550' may In~ sole diwolion 
Ir eat me ume as a sale regardl!IS$ 0f how Les$e8 lrea 15 1h e lease. 
'l1 JURISDICTION: JURY WAIVER. THIS LEASE SHALL BE GOVERNED BY ANO CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE STATE OF AlABAIM, OR If THIS LEASE 
IS ASSIGNED Br LESSOR, THE LAWS OF THE STATE WHERE ASSIGNEE'S PRINCIPAL LOCATION IS LO!.'.ATED, BOTH EXCLUDING SUCH STATES CHOICE OF LAW PRINCIPLES. 
LESSEE AGREES THAT ANY ACTION OR PROCEEDING TO WHICH LESSEE IS A PART't' AFUSING FROM OR DIRECTt Y OR INDIRECTLY RELATED TO THIS AGREEMENT, SHALL 
BF. l.lTIGATED IN ANY STATE OR FEDERAL DISTRICT COURT LOCATED WITHIN SHELBY COUNT't'. ALABAW.. OR IF THIS LEASE 1S ASSIGNED BY LESSOR THEN IN SUCH 
COUNT't' AND STATE WHERE ASSIGNEE'S PRINCIPAL OFFICE IS LOCATED ANO THAT SAIO COURT SHALL HAVE EXCLUSIVE JURISDICTION THEREOF. TO THE E:<TENT 
PERMITTED BY APPLICABLE LAW. LESSOR ANO LESSEE EACH WAI\/E ANY AND ALL RIGHTS TO A TRIAL !lY JURY TO ANY ACTION, CLAIM OR SUIT ARISING OUT OF, 
RELATING TO, OR BROUGHT IN CONNECTION WITH THIS LEASE. 
28 MISCELLANEOUS. LO$S0< shall not be ~ed 10 hiM! waoved any cli Lassa's rights horeuod!lf unless such wave, i; in writing i!lld t.i'J~ by Lessa No delay o- arrwi<:ti CJ1 11',e pl!rt 
m lessor ,n 611emsing Mt light ~reuode< shall opera le es a Wail'el' of Sllch rig hi o- any other righ1 This Lease OMstitules the e,, lrre a,iniement bebollen L8$.$01 and ~ and ,nay bo 
rnod,f,tld ooly by a \llliltell l11$~ument signed by L~ arid LEie!!. l~ acknowledges lhal Lessa is a se,,aialll legal en~ty and d1slinC1 from Al1Bc lndu~lri~. Inc Any prtMsion cf IM lease 
wtild1 is une11ICl'Cel!ble iri an~ 1ur,s11,dioo shall, as lo such jufl5d1di~. oo ineffed1ve lo the exteoil of SIJCh ur.eoforceabiity ~lhou! invallda~ng lhe remaining pr~ of lhiS leese ar.1 any 
=11 unenforoeabil.ity ,n any 1urisdretioo thi!ll not rooclcr uoonfcml.able such prOYtSiM in any clller Jurisd.,:t;i,,. In ttie 011enl lhere is more than ooe Lf$SOO named herein. ttie ool,gaUoos of each 
WI be Joilll and sevml. 

Lessor: A/tee Capital Services, LLC 

Title: Manager 
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No. lTnit Deseri p lion Seri•I # 

" 
l 125 2020 Ken worth TI 70 Ahcc Outl(cl l ll9FH861l 

AA55EMH 

Lessee Name: Taylor County Rural Electric Cooperative Corporation 
Lease Number: 2JeM 

Exhibit I 

Vin# Beginning Miles Equipment S• les Total ""Monthly 
Mllea~ Allownnce Cj)st Tai Capitalized Ptyment 
!Bnla.nce Der Ye11r Cost 

2NKHHM7X5LM:l 85602 199 ,s I 75,-J96.00 $10.52976 S\80,025. 76 S2.62:9 ~o 

TOTAL $ l 75,496.00 $[0,529.76 Sl8tl,02D6 S2,6N.40 

As~ct Location Dl'.1ail for 1dl "Equipmtitf'" on thb Leui,. 

No. 

Your equipml:llt wm be 11xcd for s1!cs/g5c£pr.opir:t;y 11 the addm• !isled below. 

Addren 

625 W Main St 

ral Electric Cooperative 

Citv St• te 

Cam bcllivilli: KY 

*NOTE: Please nil in the mileage of the unit flt time ofdeli\'ery. 
'""Any applicable 5• lies/use tu ro be included on monthly invoice. 

Countv 7,i Code 

Tavlor 427!8-2510 



                              PSC PDH Request 7 Attachment
                                                               Page 28 of 44
                                               Witness: Patsy Walters

DELJVERY AND ACCEPTANCE CERT I FICA TE 
ALTEC CAPITAL SERVICES, LLC 

! Lease Number: Z.345114 

Dcscrip1ion Serial ff Vin 

2020 Kenworth T370 Altec Bucket l 1 l9FH861 l 2NKHH M7 XS LMJ 85602 
AJ\55E MH 

By signing below J reprcsen t, wa rnint and agree on behalf of the l..essce named Above: 

I. I HAVE INSPECTED THE EQUIPMENT ANO ACCEPT Tl IE EQUlPMENT FOR ALL PURPOSES UNDER 
THE LEASE ON DE!.!ALF Of THE LES SE~. 

2. The Equiprn1;:nt is of the correct si;,.e, design, capacity and manuf1'Cturc, as selected by the Lessee. It is fo good 
condition and is working properly and has been delivered or instalh!d in 11. satisfactory manner. The Equipment is 
suitable for the Lessee's purposes. If any ponion of the Equipment has not been delivered or installed at the time 
I sign this document, the Lessee assumes all risk ai1d responsibility, waives any right to reject the Equipment or 
revoke acceptance aJJd o.grces not to hold the Lessor responsible for delivery or installation of the Equipment. 

3 . I acknowledge that the Less.or i~ not the manufacturer of the Equipment or the manufacturer's c.gcnt and waive 
any defenses the Les.see may have now or in the future against the Lessor. 

4. I acknowledge that the Lesso.r is relying on 1his Ccrtilicale iu paying for the Equipment and that the inspection 
is my respnnsibi!ity. I have had 1hc opportunity to inspect the Equipment and to reject it I acce1,1t the 
Equipment t\S IS. WHERE IS. I con'firm that the Lease is in full force and effect and that neither the Lessee 
nor the Lessor is in default under the Lease. MY SIGNING BELOW MAKES THE LEASE A NON· 
CANCELLABLE, UNCONDITIONAL OBLIGATION OF THE LESSEE. 

5. I represent and warrant that 1 have the authority to execute this Certificate of Acceptance and Lessee nuthorizcs 
Lessor to write in the Acceptance Date following telephone confinnntion by Lessee of its rcccip1 of 1hc 
equipment (although I acknowledge that the Lessor is under no obligation to request such oral confirmation and 
tha1 it i~ not a condition of acceptance of the Equipment). 

DO NOT SIGN UNTIL 1<:0UIPMENT HAS BEEN l>ELfVERED ANl> INSJ>ECTED 
DO NOT SJGN ff EQU.IJ>MENI IS llNACCEITABLE FOR ANY REASON 

Lessee: Taylor County Rural Electric Cooperative CorporatiOJl 

By·-,,/ ~ ~1:·· -
11i1ie~ qli ... dft v ~ . 
Date!_ dlii-y-_,_..,,__..-:::,.,?~ :....,.,::__ ___ _ 
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Titling and Registration 

l.es~ee Na me Taylor County Rural Electric Cooperative Corporation 

LeasE: Number 238539 

Lease Type LP - Lease Purchase 

Please review the equipment listed below and confirm the titling and registration requirements. 
••*TH IS IS FOR INITIAL REGISTRATION ONLY. LESSEE IS REQUIRED TO PROCESS ALL RENEWALS._.'",. 

Title & Reg. Contact Name: 

TIi ie & Reg. CoMact Phone # : 

Please provide the physical address of your Motor Vehicle Registration Office (OMV) 
OMV Locat ion Street Address : 

203 North Court Street, Suite 5 
OMV Location City, State: 

Campbellsville, KY 42718 
DMV Location Phone Number: 

270-465-ssn 

• • Altet Capital will send the title and regisuatton pa,kage to th!! DMV Jl§ted above and will provide Lessee wlth the UPS tracking number by eniijil. •• 

Confirm Registration Weight 
No. D escri pti on Serial# Vin 

1 2020 Frdghllincr Ml-106 Ahec l)lgger Derrick O!llOFR6062 l FVACV H:f! I. HI ,ll.5843 
UM47 TR 

Confirm Registration Address (,if incorrect HI in new addr_gss below} 
No. 

I 

Address City State 

623WM11inS1 Can1pMlls~iUe KV 

Correct Address: 625 w Main St. P. o, Box 1 oo, Campbeflsvil le- KY 42719-01 oo 

Type of License Plate Required 
CONFIRM (X) Plate Description 

X 
Standard Commercial Vehicle plate(s) by weight 

!RP Apportioned Plate(s) 

County 

T•,•lor 

... 

Rerlstratlon \1/elsht (All In) 

38,000 

Zip Code 

4271 11-lSIO 

OTHER (Please provide description if other state specific type required) 

-
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Name and AdrJre3s ol Lessee: 

AI..TEC CAPITAL SERVICES, LLC 
33 lnvamess Center Psrkwsy 
Suite 200 
Birmingham, AL35242 

Taylor County Rural Efeclrlc Cooperative CorpotatJon 
625 W.Ma/n SI 
Cllmpbellsv/1/e, KY 42718-2510 

Equipment Description: &-e Exhibit J 

Equipment LP Lease 

Eql.llpment lease Number _23_8_53_9 ____ _ 

Eau/pmenr Location: 625 W Main Si Camf)bellsvilfe X'Y 42718-2510 (County· Tay/01) 
SUMMARY OF PAYMENT TERMS 

Initial Temi {n Mantns: 84 Total cost: $260,386.88 
Pavmenl Froauem:v: Monthlv Total Bas,c Rent: $307,760.88 
Basic Rental Payment $3 663.82 fJlu< wos Bn<1uw1I1< 11a~p,= OocFee: NIA 
Number of Installments: 84 Interim R,mt Cutoff Dale: October 31, 2020 
Ar;Jvance Pa ymertt( sJ: First: 1 Las(" O oo~ on 51gn;,,g 1111, u, • .., Security Decosit: NIA 

Down Payment collected bY ACS: NIA 
Purchase Oct/on: NIA Rent Commencement Date: November 01. 2020 

Purchase Agreement. $1.00 

Leaae Provisions 
1 LEASE Allee CapiW Si!rvices, LLC (Ihe "Lessen 111.-reby sgr~ to tease lo lessee. arid Le&see haroby agrees !o krase lrom Lessa-. lh~ p~ or <ihef itmm l.s!ed or descnbeo on 
E.xMxl I herelo, 1r10u<ling but not limtE!d to all invoo!ay. 1,~tures and oll1oi properoes comp.-omising lhe same. such pioper\y. loge1hof \llrttl all !lll)lacll!Mnts, suboililutions, rep.;1~. 
improverr.enhl and oodili<Jls inCll!p(l"ated 1/lciein or affi,e(l' 1/lereto ooog relerroo to here,n .no,v1dually. !l5 illl 'Item· or ·11an ol E~i~r ar,d colledi'<ll!y as the 'f~ipmool" !r..t~ aboYt> on 
Ille te,ms and coodiw,s set b1ti herein. 
2 TERM. The loon ol lh~ leasa comme~ on 1M Acceptance Dale and will c011linue unlil Lessee l)elforms all llf Lessee's Obligations hllieunder. unless earlier tem1,naled o, cance11e:1 in 
arr.ordan01J wilh the terms cl lh,, I.ease. A~Lance D.l\e ,ha! be the earliest ot lhe lol'r!,l,\ng (a) tl,e dale Le$$% signs !11e Accepl8rioo Certllicale {b) the dale \hat Lesso.' dclemMcs lhal 
Les.see canrnences use of any Jl0(1lOO of the Equipment (ti (c) se;en (7) days after lho dale 011 which, ,n les$0!'s de!ilfminabon, $Ubstanr,atly all of 11'\e Equipment !\/IS been delr1eied to Leswe 
i! lessee fa,ls lo nolify Lessor lhal 51/Ctl Equipmefll is nol acci!pl~e. Lessee ed<nowledges and agrees that cesta·n obbgations ol Lessl!'1, indud,ng but nol limiled lo t..cssee·s obli:Jll1ioris ""'h 
respec:1 to $fdioo 12 and 13 'MIi beg In ~n ck!!ivery of Ille Equrpmlll1I This Le~ cannot be CMc:ekld or ?emil riated e~~t as mcpr~ly pro'iided !oc here; n. LESSEE ·s OBLIGATIONS 
UNDER THIS LEASE ARE ABSOLUTE. UNCONDTTIONAl AND NON•CANCELABLE IN ALL RESPECTS AND SHALL NOT BE SUBJECT TO TERMINATION, MODIFICATION OR 
REPUDIATION, AND SHALL BE PAID AND PERFORMED BY LESSEE WITHOUT NOTICE OR DEMAND AND WITHOUT ANY ABATEt-.ENT, REDUCTION DIMINUTION. SETOFF. 
DEFENSE, COUNTERCLAIM OR RECOUPMENT WHATSOEVER. INCLUDING BUT NOT LIMITED TO ANY MALFUNCTION OF THE EOUIPMENT. DAMAGE TO THE EQUIPMENT OR 
ANY INABILITY TO lJSE THE EQUIPMENT FROM 00 CAUSE WHATSOEVER, ANY PAST, PRESENT OR FUTURE CLAIMS THAT LESSEE MA.Y HAVE AGAINST LESSOR OR ANY 
IMNUFACTURER. SUPPLIER, OR 'JENDOR OF ANY EQUIPMENT. OR ANY OTHER PERSON OR EWTln' WHATSOEVER The lrrtorim Term. ('lnlraJim TOl'lfl"). for each 11!1!TI er! 
E qulpmenl shall begin (l1 Ille A,;,:epla,ico Date 8nd :.hall cm 1,nue thra,g h lhe lnterun Reii [ Cutofl Dale The lnitia I T elTTI, ('Initial Tern(), sh ~I bog In on lhe Rent C:00,merioor,-,oot Dale and 
sh~:1 coonnl!e !or the peno.:l r.pecified as tr1e Numbl!r of lns!Jlllrnen15. The Initial Term al this Lease can be tennineted es prt:,Yided helein or ecl!Wldad 91JtMl4tic:8!!y 8S prow:led beloo,,, in lh,s 
pa-agraJt!. 
AUTOMATIC EXTENSION. Lessee or L- may lo'ITT1'0ale lh1s L8i!58 al \/le eapir.rtion of Ille Initial Ti:rm by giving lhe o!iier al leasl 90 day,s prio' wri~ notice of lermioatioo. If r.eilher 
Lessee not L!!S$01 gives sud, n::iticc. lheri the lerm or th,3 Loase shall be e,tondcd eul011li!UCil!y on the $81TIU rental and oll1er lsmS set fa!h hen:in {exoepl !hat In fJtlY 1111ent rent dorng any 
ellBnded tern, shall be payablo in ttta 81T10011I& and al the time!I pra,oided in paragraph 3) foc !iOIXllliSiva periods of one rnc.nlh until terminated by eilhe< Lessee Of LBUOr giving lhe olhel at 
le.a:st 90 days prtot wiitlan oolic:e of 10flll!riali011 
3. RENT. LllSSIJe shall P'iff as Basic RenI roe the 111i~ai Toon ar this l&IISe I/le amount GhOlll!'I on \/le ~nil page of !h,s 1- as Toi.el B&5ic Rent The Talaj 885.c Re:it shall be pll)'~e ,n 
insla11m8nti eadl in lhe i3fflOU/\! of Ille Basic Rentll PS)'me11t pll.15 sates 1111d u,:e bl the1eoo Le.see shall pay advance 1r\Slallments end any Sealnl)' Deposol. on Ille dl!lil 11 .s e~l'Olled by 
Les.see, L11S51!,e'S firit Baslc Ronlal Paymool shall be dllO on \he fifllt dll)' a/tho fi,st roonlh follow.r,g lhe Ao:.epte!1ce Da!e (lhe ·1nl!ill! TE!fll1 Comroorumer,I Date') and ba!;ic rent.' P:ryrneTll5 
sMII be due on the fi~I day of eadl rental payment pe,od begilln1ng .,.,;11111',e Rent Comrrencemenl Ollie and continuing r°' lhe Number al Installments. If the acwal c;a;t or the Equipment is 
nl(J'e or less !Mn Iha Totill Cost, lhe anro.,nt o! eacti inslallmen\ cf renl w,11 be ll!l)us\M up or~ 10 provide !hfl ~me ~eld lo Lesser 115 l<!Wld h<Ne been ob~ned if lhe acilJal cosl had beef! 
!he sa~ es lhe T olal Cost. AdJUsllne!ll!i of 1 0% Ill ~ may be made by wrilloo rl1J!i ce lrcrn UIS.SOI ID Lessee. Adjyslmerlts or mort1 tlian 1 0% sh all be made by 6'.eaition crf an amen drnm\ 
ID !his l&JS8 refleclir.g (he change in TCllal C°'l ant! rml 
In acfcfition ID To!al Ba.sic Rent L~sP.e ~r~ to pay lntenm Rent witli res!Xlci ID ear.II sapa~te ~em of Equipment during the Interim Tmn. Interim RP..nl is a:olwlatoo as ooe lhirtie!h 
( 11Jo~) ol lhe Basic RenlBI Pa)'ll1ent for the number or days from and tncludirig tile Acceptance Date to and 1ndudmg the lntenm Ren1 CulQJr Dale. Interim Renl accruing c:ich calendar 
man\/1 Ghall be payaDlo by the 10'' day ol lhe fd!owmg month and in any even! on the Ren( Coinmencemcnl Dille. l8'See 119rces lhal if lhe Equipmunt c:oll!!led by lhi~ lease has ncx 
boon aeoop!ed by l)"OVK!1n9 Lessor an Acoop!ance Cl!rti~te within !oo~eoo (14) days after ~;very or ii I/le Equipmunl is not delivered within l/11rty (301 dayg a~ff lhe exeQJ~on al this 

Lca$e. lhe Lessor may tannmate (his leas,o eno Lessee shell purchase from Lessor the items of Equipment then subjecl to tha loase 1111th1n fiw da:,-s a!ler Lessor's request 10 do 50 lor a 
prie(< equal to Lessol's cost or sud\ Hems plus au acaued but unpaid inlenm r!Wll lhereqi, lessee sl1all al!IO pay any applicable sales end US6 tax oo such sale. 
Duri119 any extended l.erm of this 11.>asa, basic rnnl i;hall be payablo montli/y in i!dvar,ca on Ille fir.I day of crl monlll durin; such e>:lenc!ed lem! in Iha amount ~ to lhe Ba;ic Rental 
Payment ii rer,1 is payao1o monl:Ny dunrig lhe IM,al Tmn or ,n ao amwnl !J:!Ua! to the monlhly eq~alenl of the Bil'>lc Rental Payment if ten\ I~ peyllbla ottiet than monlht,r dunr,g iM !Mal 
T oou In ad;l;1ion, Lessee shall pay any itpllhceble sates and u~ 1aX t,1 rotll payablo dllmig MY exlencled loon. 
4. SE CUR iTY DE POSIT. Lesso,- may commingle a<iy lilli:tl Secu~ty DeposU w.ilh olhef luods Md shall have no cbligalions wilh rllSf]«t thereto etcept as e.,,..essly agreed her em. Lessor 
milY f!PPly the Secuiity Deposit to any payrren( due lessll' ~ to Cl.Ir& 1111y delaull, in which eve,,! Lessee w,U promplly restore lhe Security Deposi! !o its futl 1rne<ml 
5. WARRANTIES. Lessea has selected eech itom of l:.quipment based upai Lesseo's own tu(IQmen\ on(! disdaims 8l'tf rehance upon ert-j sialemeolS or repreo;enlalion1 reade by L~')r. 
L- !urthei a.3,ee:. lhal lhen, ere no warrarilies. lerrr.s. ccodltioo-l lJ' agn!e1ru!,1ts n1ade by or on Lessots beha~ encl 1ll!rthet' ttl1! supplier, m;,nufaclurer "°' any o!ller party is LQSSQ''s agenl 
and lossnr ,s nol 1h e egenl or ar,y olher party ,.;111 resped lo the Eq ~,pmenl, lh1s Ll!A'le and the ITl9tlers C011leml)laled ho:l reoy L0-.$01' acl\naW,e<Jg as th aI Lessor is n~ a ·mlllchant' as IMI 
torm ,s l!efined ,o !ho Undoon C00\111P.foo Code as p1'8'lenlly ad~l.ed 10 the State o1 Alabama (tho ·UCC") with re<;poct IQ lhe E.quipmenl LESSOR MAKES NO WARRl,NiY WITH 
RESPECT TO THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY D!SClAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR 
PURPOSE AND ANY LIABILITY FOR GONSEOUENTtAL DR INCIDENTAL DAMAGES, INCLUDING LOST PROFITS. ARISING OlJT OF THE USE OF Ofl THE INAEILITY TO USE THE 
EQUIPMENT. lessee 81Jnm to m2ke the rental anr:l other paymcnts required hBfei.mder wnhout 1'!!Qalll lo tlie lmditian 01 Iha inabi~ly .A the Equipment i.id to look only top~ ott,er lhan 
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_L"5-G(lr such ll1l tho mc1nu(aciurer, \ti;f\dor Ci cambr lheioor sl)ould any 11am of EquIp111ei1I for any re~9<1 be defocuve. So lor.g as no Event of Defaul1 has i;,;curred !Mld is rootlnuing, tes.s.or 
~Jro?!es, tv U10 e~l~I I.hey aro as,;ign.ble. lo a~~lgn lo l.essoo, 11i\hool any rea:ur.;e to L=, any warranty rccdvtild by LessQ". 
6 TITLE. NOW/fTHSl'ANDING ANY <;(>NTRARY LANGUAGE !l'j THIS DOCUMENT, ihl; agracml!nt ~denc.!S a lease,purcharo ma.,igem1mt lhal coostirules a secured 6pandr,g ar.~ 
nt1t a true lease for IE'!lJI, ta, and oo:o~oling µ<Jrpu,;eS . Lessee hereby grants hJ Lessc. a firs\ priO(ll'.f st'CUrily ihlernst lo the Equipment Titkl ~hall al all ~mi!S tla In Les-see·s name, subjed 
10 L %W's secunty in[eicst and any oortlfir.ale of Ulle shall ltst ~=~ as owne1 and LP.SSor as fi~nholder. Tilts to lhe Equlprr,e,11 ~hall at a!l tiroos remain in 1/ltl w-=sion ol lesSOI 
Any1Jling IIe1e.n :o the coo~ary notwilhst~ndlog. rorli~cale"S of liUo fey lhe Equipmclnl may oo hf!d hy a ln.J,i t'l< oth,;r w~ty de~gnal'" by l~.Qf 11rtd wch cin;um,t.anre :1hall not illfc..;1 tne 
p311ir,;;' oolig;,11oosor nghts. hi,-eunder, etcepl lhal all cf L=e·s obll!la~ons to mdemnff)' an1 prO>"~ rns.Jraocc /Of the benef.t o/ Lessor :;nalt ilflply equally ~?'S/Jtll wit or cl.Iler entity ar.d Ille 
~arty aciirlg e.s !rustcc or s~cei The f'.qulpme11l shall remam (lefSOOal pro(llll1y 1egaro.es~ or its allachment lo reai\y, ai1d Le~see agreos to ·ta•.e such adioo at Ii expense as ma~ tl6 
nt=sary to pii:NOOt any lhiri:1 pa,ty &cm acq1Jlrlng any lnte<<i5t in Uw Equipmcol a:s a ·res.JI! ol ~s alladlrr'ient to realty, 
7, LAWS AND TAXES, Lassoo shall 0001pry wrth a!l lttWS 80d regutafons relaffng to the Equipment aod the Eqv1pmanl's u;e end sholl p,omptly pay when due an sales, use, PIIJIJCll'/. c;,.dsc 
A!ld clher taxes, iines and toll v,cilatlcns. snd ~It lloon,w anel regrstra!ion ll'{::S now o, hereafl.,- imposed by a!ly third party, 9overnmenial body or ageoi;y upon lhe Equipment 0< iis use·o, \he 
re;irrll& hi!r~under. Uf'OP reqI~I by Less;ir, L11$,...<ore shall prepa1e c1nd riie a~ ta.x returns 1!?:!a11119 to la'l.es for whlcfl Lessee ·,s r~poo,1ble haraJnder whlcli Le55N l, Pll!rt11r.ed lo ftle und!lf lhe 
lll·NS or the apPlicable lal~ 'junsdldJoo, . 
6. INDEMNITY, l~ hereby agrees lo dl!fend. Indemnify end hold L~sor, Lesstv's- employees, agents, orncer.;, mana9f1s or member.; harmless from ,md ll(lai11st (a) ell da!ms, 
d,mand.l, su;1s and legaf proceed;ngs (11·hether ovil. crfrnlnal, admin\strauve, irlvcsi/jJatlve or otherwise) lndudrrl[J but nOI limlted to U10S6 arising oul or (1) tho ildual CY a!legod 
manura.durn, !AJrdiase, financing. own~hfp. 'delwery, 1ejecbon, 1100-del1~ry. presession, use, lransporta(i(lll, sta<llge, operallon, mamtenance. repair. reuI111 01 olll!!' dl5~it1on or file 
Equipmi,n\. \il) patenl lradomark o, COP)-righl fnfiifllJemenL and {111) any all091ld o.- actual defoult by Le55ee (collccuvc.4y ·J\dio11s:· }, anll (IJ) any ar.d all r.na!tie1i. lor.ses, li;;OjlolJeS 
(i~c:iudirig bul n\)l Jlrni1E-d lo negligence, ton and slrld Jiobll,iy), damllj)c.-, , rosl5, cou1t coow aod any end au 0U1er e~penr.es (including bul nol limiled lo altom$)S' fees, iud<Jmenl:s ~nd 
~tno11015 p.iid In, s~'lllement) lnwr1ed incidll!l! 10. aris1n~ ool of or iI1 any way· ror,nE,<;I~ with any Adloos, thls Le~se, any E:quipm,w, O! any other lns~um~'flt. docom~lil °' ag,ecmc;.,;t 
ext!Qi!ed in (;00noctIon whh or CO/llempilltod by any of I.he fomgoirig \colle<.-JJvety lhe ·L~e:..·). Notwlthi;wnding tile foregoing, lessCl!I sl)dll no! be r;:,q1JITcd to ,ndemn,fy Lessor for any 
l..0S5es O! Actions n!:>ulling soltly from Less,;r's grl)ss negl!g1J;1co « wl!lful mlscono'uct, les&oo shall, at Lessor's disqotion, appear and defend any such aotloo aiid pny the co:;l of tl10 
deftmso of any such actioo br0\l9ht against Le-ssor, ei1her al011c or in conjundlon 11,/r\h olhe~. upoo any sucfi liabili ty or claim. Lossae sMII solisly p.ay nod disc/largo any and all 
judgments and fines that may be rcct,onin::d against Less« in any sucll actJ011 , The lorl,l!Joing indemnilms shall sumvo eip~ati011. termlnafon or canc.ellafil)'; of this tease wt1e61er by 
~pirall\)fl of tqne, by opefalion cl law or otherwise 
9. INSPE'CTION Lei.sor may lnsped t!ie Equ!P(Tlet1t al ooy ffme and from ume lo ijmo dilOfrJ rt9ul&r b.JsJnes.~ hixIrs, 
10, ASSIGNMENT WITHOUT tESSOR'S PRIOR WRITTEN CONSENT, LESSEE Will NOT SELl, ASSIGN, TflANSFER. SUBLET, PLEDGE, OR OTHERWISE ENCUMBER OR 
PERMIT f.. UEN /IRISING THR.OUGH LESSEE TQ EXIST ON OR AGAINST ANY !NTeREST IN THIS LEASE OR THE EOU!PMENT, or re!llO\'C th-0 6qulprnc•fl\ from hs ioi;ali(l(l reft<T~ lo 
on lhe fi,i;\ p.igc o' lhls lease. lesr,pr lllilY assign It, In\!;fesl 10 th l& lc05e 1,11d Sl!II or grant a sec~1rity inleresI In an tlr an~ part ol 1ne Equ,p,r,ent lloitl1ou\ notiro 10 or t~e COl\!,!ln\ 61 L~. 
Lessee agrees nol to a$Se11 agaiMI any assignee of Lessa any c~11m or deloo51l L,;,;se-i 111iJY haw against Lessor. Lessee shal net use tt,a !!CfUipmentoulside the coolioenral United Slate$. 
1 I USE. REPAIRS Lessce wll use the Equipmenl Wil.ll due care and fO( thr. pUrJXlSI! !or whldl Iii~ inlr.>nd~. le!'see \I/Ill rnalnla1n lne Equipment in good repa r. C011dib00 end wO!klng ardei 
and 111~ furnish all p.lj1s and seMces requlr0<11here!ll( 1 all at Le5Soc's sole CJSI 1111d e~pense. ordinary wear and tear e~aipt.e<l Les.see shall, a: L~'s exr,oosc, ma~ll al\ modiijca~oos and 
improvements 10 tho Equipment requiro<I t,y law, &nd shall n~l m.J~c (l(l)er' n!Gdlfieatioos Of lmp,oVt."!llr:fll!l to ~~e EQuipinent llittloul :ha p(fOf W!\ttl!fl co11sen1 ol Lessor All pwls, nlo)(!ifrcatio/l5 
and improvt111ents In tne Equ,pmcr,1 Yi~II, Wh,;,1 ~1stallL'd ~ maoo. 1mmodlatoly ooro-ne the pr~ at LC:SSCY and pan QI the F.qufpment for all pJrpc,s,e.;. 
12, LOSS OR DAM~GE, In the e-.0nt my item of Equipment s~iill oocome losl. S!o(&n, de-itro)'ed, damaged lrom aoy cause whal!i«Ner o; r~ndem<t {)&ITIIOOently unrrt IOI use fo- any re.aSC<1, 
or 1n the evwl of rolldemnatioo. requ1sllion or ;;eitu•e al any itom ot EqlJfpmol)l (C()il~ i,e!y an 'f:\>el'll ci l,oss') Lessee s~all ln1111e.iialely, but in no even! liilCf th.in two (2) ®)'S after lh•~ Event 
cl Loss. r.olH)' Les.501' in wrlUng of the clrC1J1TtS1MCcs and oxlcnl or w~~ E'ie/ll al Lo.;s, lJpcin any suah E~nt or Loss, al Lessots sole d!5cr~lklll, Lessee 'lilt ehh£'f (i) prc,11plfy pey Ll)$0( u,e 
sumo! (a) ~~e amount o/ all renl and olher amounts payable by Lessee hr,reundf.'f w:th 1esp,;c1 to such Ue;n due bul l!llpaid et the dato of wch pa-ym;ml pt11& (bl 1t.e arr~unl c: a11 unpfid r/j(\\ 
l\ilh 1espe,:t to such item fc, the balance at the tfm1 cl lhfs lease not yet duo al the lime of s<Jdi p0vmer11 discoonll!d tram lh<t re~etive dn~ ln~L,Umer,t pay,nr.11Is woold ~e due al the ra1e of 
1.76% per ann~m plus (c) O,e dollar 11mount :;pedfied In either tho ·P1m:h;ise Agreomc11UOptim1· bax on lhe fiist page o! lhfs !caso {lhe ·Lessor's Loss'.) 0( Iii) rer,lace said fquipment W:th 
$Gt•~f&et())' new Equiprr~nl witli S<Jd1 clil!arm•nati0'1 being mado t;y Lessor 1rt les..'-«'s sole \!lweliM Upcn paymeq1 of lc,ssorr. Loss to Lessor. such ite1n s.nall be:m-,e the propMy ol 
lt>SS!.'O, Losoor will transfer lo Lcssoo, wi1hQut recourse or WllfJAAly, oll of lw;o!'s right. 1,IIO and lr1tcr1:sl !herein, ih!! 1£111 wilti respeci lo sucli iii/fl\ shill! termtm,le. and the has/c ren\JI 
paym;,nts snal1 he rlldur,ed ec-cora,ogly bawd on the 1emaln n9 Equlprnenl. Los~o shall pay any salE'5 and u-se tw:es due oo stich transfer, My inru~ or: condermalion prorni!ds 
rco:ived shan be aedrlecl to U:!.See'$ cllliga~ und& this paaigr.iph and lc:;!i<Y shall be mtitled to any surjjus 

13. INSURANCE. LeSSl'tl shall ptOO\jre and malntatn on or .,,;~1 re!:~ lo fhe f.q111pf11t'flt al lessee's SQ/e coot and a~paosa M \iab,hly Insurance insurlng OiJilin;t I/al)il~y lor bodily in)(!Jy ~'ld 
propc-<ty damage In 1111 amount sa1Mactocy to Le5W ol CV111binro single fi,nit W(erage, but in no event le.ss lhan S 1.000,000.00: a:id tb) ph~I damage insoranttl insurillg aga'ns\ loss Of 
damago lo the Equ1p111e~I ir, M amount not kiss than U10 full replacement -osl ol the EQuIpment; prl7\lldoo (t1et suco amount Is satiofad<lly to Lessor, Lessee s~all furn lsJ, Lessor "'1lh a 
c.i!l~.oJ t of in~umnee, pofrty en®""S.elllelh ~d oth>!I' o;11·erage lhal Is 5a!l.factay to Leswr ovidei:icing tne is.sulin.ce of a po:;cy or p::,lic,es to Lesec in amo\Jnl~ es Ll!$.O( fn<¼Y delem1!ne 
he(eln naming ll:$~ 4'> an ar:ldl~ooal m~ured thereunder le, the IJallibty coverage and es IOM payve !or the 1)11)'$lca! damage cwelilge. Each such pollc-y shah bo in Wdl loon aod "Mlh such 
inS<Jrers as may be sellsf&clory tn LC'.;~or, and ;hafi eonta n,u dau~e requiring the innurcdo givo to ~e<..sor al w.a:;t 30 dil)"l prior v.1llten riotir.e of enra!1eratloo 1n tt1a lerms of 61.Jcil po11cyor il\e 
~tatioo thereof, and a cL~(J!;(I spoolfying lhal no action or miq-e?r~t;i11eon by Lessee sha11 ,,11•al!da1e ~uch >'0[1cv a!ld Les:;ee shall oblilin MM-iials tl1Cfeol ai IMsl frft,ien (151 lull buslnes, 
llgy prior 10 Ille c~rabon lherool. ~el.$or shail be undar no duly to ~t.~n the c.<l&tence of or to examine ooy wen pd;cy or to advtse Lessee in llii? e,,,C<)t any sud1 peficy shu1 not romp')' 
wiih tt10 requ~cmeols he-eol, 

1n !he t'llenl lhat 1-essee does nol p1ovide Les.~r 1Y1tl1 satJsfaC10<Y proof of ir,sura~ee, Less111 Wfll Jlll'f Less(lr II p11r diem· Insurance charge of $0.15 per fhou'51d 01 I/lo F.quipmmt't lheti 
Flir "'8ttlll Value as a risk fee lo Lessor uqhi !,lJC/l Orne as Le&see pro-;,d.ils sa\J~foc\i:ry ~roof o! inwranoo ro amounls and cove,ago ~ rcqu red hC(<lrn The rb~ lee may loci<Kie a p,oM 10 
LE6S<Y and b not intlY)o'ed to l>e 1nS1Jranca ct)v!l(ing ihe L=-o. 
Vwlh 1espect 10 Les5e;i's obl/g~bOll to oblain and ma,ntam pliysJcal damEJgo insurance only, lesseri shall have lho i!ltl)fllatiY!! right t.o elect to ha'IG Leswr purdiase collateral darn;,go 
insurance ,n L~sot'~ ilame as subject lo epprOllal, In 1116 01/C:Ol of sueh ~le<ibon by Less110, Lessee !!gl'OOS to pay all co~I.S relating to such lnsuranco. togelhc..- With an.,nsur@ce c~t 
trans!o, cllargo (which in511t.Jnco rosls may be more !ha11 itie COlit of insuranC'El Lessee i:x,uld p1.rr(.'l)ase oo ,ts own) as compcnsa1/Ql1 for oong reliaYt'l'f of ils oor.,gahon to olltaln and 
malntatn physical dama~e lnsuran~ coveraga oo the Equipment while sudi E.qulprnm1t i~ rn Lesseo's care, costooy 01 cool/cl. 111a lnwrance cosbl payable by Lessee wi~I tJe $epatately 
dL!:clOf,ed io lessw end added 10 115 rnoolhly leaso paymenl sot fonn horeln: provided IJ'\al L=pe may )')<'epay sudl amoonls al any time and any such p1e1m)'TTum1 Viii! bo [)ppill!d to 
Lessee·~ accounL leMee also 1191oos lllal ij wtlr ool be- a rame,:I !ll60red Cl( additional in~u,ed und.i,- any ph~jcal damage insurance policy purr.hased by tho Le$50( as a ms ult of 
le~sco•s elecbon and th.it l8$$oo shall have no r•Jhl'; or bilnefits with respect to any collalcral damage ifisurani:e r,-ollcy so rurdlasc-1 by Lessor. 

_lAIMe Ellt:u Co!la!eral Damage Col'OOl!JO £-"'aJ I.wee 0$dln111 Coll,ileral Damage Cc'iefago 
In tho 11'i"'1I that le:;see c-lcds to llavo l..e5SO! p11rchas~ ci;~lat'lfill da ~; 11151Jtimco, Le..soo agr005, tt,at i(1 the ~""11 of k.6.'l to tt1e Equipme11t, Le.s,iec !o!iaJI nooly. 1n 11,iting, "t.itl'lln 24 t,oors ol 

!he J,')S,s, boll1 Lessor a.11d Les.or's irisurallro C111l1Hol such bss ~t tho addre,;s p~ PY l.essor for surh notice. II ler.soo ek-cts t1) havo Lesw purchaS!) ooluter.,f dl!n1a<Je·insur~nce. (al 
Les5(.>e m,1y cenre! -such insurance al any lime t,~ prtN>dJro, notfcl! and ovw.Jcnco lo l.esso1' and ds lni,ur!!llpa came, that L<:$SC<3 rias c.titainoo •~ rJINl7 insurance s~~sfymg lho r&qulrements ~-e: 

forth hr:!emal(>-..J in lh,s lea~ r;, {bl we may cancel such in5uraoce at a11y time by pi01Ad1n9 you sixty (60) dar,; pri(I( wriUen notice and. upoo any SU(tn;Mcodabori. Les.~£'1'! sll/111 b-J CtltiU'ld 
to a refund of ai!y wmam<'!'J "'5Uractce piemk,m Hoo!lller, L~sor·s c.;11ce!!alioo does nol oth=~ rele.cise Lessoo lrom !he oover;ige ob!OaJkris heroin, Tho c,,tl.Jtt..-al uamage <»JCl[)!)C 

poil-y rk,a; nr.i irlc/LJde ftatiltly 0)1-crago f01 dalms made li!Jaf115t Lei.see and wll1 nol sa~,!y a11y mandak.sy stale r,at>,1fty Insurance ci finm1dal rcspo1SlbJ\ty illw'l that rna, apply 
IMEQ!lli\Nt· LESSEE t.lUSLl.ELEC.lt1!-!!lllilll/\.tilt/E OE THE INSUf?ANCE OPTIONS Afill.'lf 
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14. RETURN OF THE EQUIPMENT. Upon lhe eipiralJon or this /ea~. and prc,;idoo Iha! Lil!;!'>ee has nol elected to exe<cise its qit>Oll lo purdlase lho EqurpmMl, l~ shal, al it$ 
a.pense irrrnedialely del•~et t~ Equ1~t lo Lesso( in lhe same condition as lltlen ~11remd to Lessee. ordinal)' wear ~nd Iear excepted. ai sw:n location ll'lhin lho contineiital Un~ed 51.lles 
M L8S50' WU deslgnale LeMee !5/'iilll pay a~ trao!ip(Xtlb()'l, 1nspeclim, IIJld 01M" aponses ,elating 1n such dei'M)' 
15. ADDITIONAL ACTION. Lessoo \\'ii prompUy e~ecute and dttl'l'ef to Les.sot $Uch further dDC1.111Xl!1ts and 1.Jke sudi fur1l11!( ill'1ioo !l5 Lessor may request 1n orde1 lo ~any ool more 
eff~vely lho inte-nl and purpose of lhis L&1$El, Including lhe e~ecutior, and c/elivff)' of appropnale fin Mong sl.Jtements to protect lully ~or's interest h~e1J11doc m accordance witj) the 
UCC or olher appjicable 11!111. Lessor and any a~signeo of Lessor is ;l\Jlh01u:cd to file 0118 or more UCC financ,ng sta!ements willlwl tho slgnatun: of Lessoo Of signed by Lesser or any 
as.signeti or les.s!J' ;,s at\cmey-ln-fact fo,, L~ee Lessee h8feby grants to Lessa- a powor of attorney in Le~see·s Mmo. lo appJy fO< a certiflt.i!6 of trlle !or ar,y item of Equiprnent that i:, 
reQuircd lo be liUBd under lhe I11\YS o! any Jurisdiction where !he Eq,Jrpmeo( Is or may be used andlo,, (o trans re.. bUe theteiO 11poo lhe exen:ise by Li!Ssor ot ils remedic,i 111,'.Ql an El'!ln( ol 
Defauh by t..ossOJe un<le< 111is Lease Lesseo wii pay all c:osts of filing any finand11g, cooUnualion or temi,nation statemenls with respect to this Lwe indud,ng, without limIla1J011, illly 
dOC1Jme,nte,y stamp w:es relating 111ereto Less.ie will c!o llfia1wer may be necessal)' lo have a statemoot of lhe interest of Lessor and MY assignee of Lessa in !he Equipmlllll n~ed 
oo any celllficatc 01 title relaUrig Ii) the Equipment and w,II deliver said c;e,ijritate to LessOf, If L- far!s to perlorm or Cllmply with any of its egreen1enl5, Lessa may porlorm or canply 
w,lh such agrooments In L~·s QIYl1 nama or in L~·s name as allc1ney4n.h,ct 1111d lhe &ITIQUnt of any pa1111ents 311d e!'penses of less!J' lna.11Ted in Cotlnaction with such 
pillfOllTl,'lnce or coo,pl:ance, trgether wilh m!ei-est lhernon at Iha r&le pnmded belOft', shall be deemed rent payable lly Le55ee upon oomand, 

16 LA TE CHARGES If a,y lnstallmenl of interim rent o. w,c rl?nt 01 any other arro.Jnts owe-d by lcss11e 1o Lessor under !his ~ are not ?aid when due, lessoc' m111 impcse a late dl!ll!Je 
o! 11p to 10% of \he amount of Ille piiy,r.,nl but ,n all)' o-ienl net rrore thllfl perminell by apJ)lu:able I l!W P a)'IM'lt. thereafter received shall ~ applied fir..t 10 de!lnquer, t ll\5laUments end theo to 
ament inslilll/118"11:s. 
17. DH AULT. EachOf lhe following events shall coostitvte ar\ "Event o/ Default" hereunde< tal L= sha'.I fail lo Pil'f when due any Interim Pllymenl Basic Ranta! Pi!yll'e'lt or any att\ef 
amount llue horoondef or olher,r,ise wilh r.:::;pcc;t to U10 OllI,gaUOllS, (b) L~ shall fa,II0 observe ar per1orm ariy ooiet agrcemen1 :o be cbStlrved oc perloonod bf Le:55e11 herl!Um!er ar 111111h 

A!lec lndl!Slr.L'5, Inc. or af'rl' Olllef or Lesaa's Affi:,aies (aftlll' ~iving elfoo to a,,,y applicable rni!C(I an!llc,- cure pn:Msions therein). (,) Lessee cr any gwirsnlol o! lessoo's Oblqatians or any 
par1!W or rnembci of l.assce if L~ is e parint!!Ulip or limitr,d l,ebility cornpimy Tll$peci1Vr:ly. $1\all (1) ceasa domg llusmess IIS a going cm:iem Of make an assiglll1lent fcr !he benefit of 
cre,;:lilcn. or (11) volunlarily fila, or have filed agilinst It involunlanly. a peMioo h l,qu,aatial, roorganizabon. ad1uslmool ol debt or s1rr,ilar ret.ef under lhe lederal Benkruptcy Code °' any othe< 
present or ~.iture !e:!llral or state llarikruptcy or ,osoflll?ncy law, or a trustee recervet. 0< liquidal<:1' shall b!l appo,nted ct ii a- ol all or a $Ubsl8nti~ pan or Lessee's !ISW!s' (d) illlY ,nc,vidual 
L=l'(l. guaran!Dr cl !his Le.ase. or partner cl LessEe rl Lcsseo is a partnemiip shall <S!e, (c) anv r,nallCial 0< etoo,I illfoonation submillod by or on behatl of Lessea shall pru.e lo IIINe teen fa'se 
!J' m.11enally msleadir11J wtien made: (Q an went of defaull shall ow.Jr urn/er m, ott,~ Oolrgalion Lesooe owes to Lessor. (gl any indebtedness Lessee may now 111' hr:,eatlef OM! 10 any 
~.1')11.a:e of l,GSSQ,' s~illl Ile i!CCC!eiated JolioNing a delaul! ttie.-11 u!lder or, ,t 1111y slK:h inilebtedness is pll)'llble oo demand. p111mm1 thereof shall be demandod: {h) if Lessee is a ~alioo. 
m«e lhan 50'll. o! !he shart>S of ll!lbng slOC}. Qr equity interest$ of L&SSe& thaU booome aNned by sharo!tolcleB \I/ho were llot c,,,,ne<5 of llllting slock or tquity inter~ts of Lessee on lhe date 
11,,~ Lease begin$ or, ,r Lessoo [$ a lrm,led esb1l1ty ~lily or pMllO!Ylip, more than 50% ot lha interests m !tie Lcsseil tt,all bwJme aNned tly a party Iha! wa~ rK>l part or lessee on th~ date 
111,~ le11S(! ~111S, (11 Lassee, any dJrcd. or ind1roo '1tiflfJf or L~ or any guarantor shall c:msoliij,)\e ~Ill or 11Jerge into, or £~I or leasa all 01 subslanh~ly all of Lessee's. cwners' or any 
guaranla's assets 10. ilf!Y 1ndiv,ciual. COl]l0rlllion, ar other enGly, 0) Bl'( guorllllll" attcmpu \o repudIale. revoke rescind or Ci\Oool a guaranty with Lessa; lllld (kl lesseo Of My guruan\Of shall 
$Vff~ an adverw malefial change in Lessee's OI' any !JU,'lraOIOr'S financial cordtioo from lhe date h!re:l(. and as a r851Jlt lhllf80f LCSSOI' deems ifi;cl! or 1my of !tie Equipme,,l to oo inSOOlle. 
18 RE MED1ES. U f01 Ille 00:'Jrrem:e ol an E went of Def;! I.di and al il1'f bfTll! \h ereaftcr. Lessor /M/ e,crose any C)f18 or ~e or the remedies ij, too below as lEmOr ,n Lcssc<'s ~e a,scml!OI\ 
may hrAfully elec:. p1o.-;ded, hOWOll8f. lhel upon Ille ocamence of an Ell!Jflt of De!Dul( ~pecilied in parogril1)h 17{d), art amount equal lo Lessor's Loss as ol Ute date of Sl.lch occurrence !.harI 
auttrna~caity bocnme and be rmmedrale'y due and paya~ witnool n.ilctl OI' demand of My kind: 
a) li;ssor may. bywm!oo nofioo 10 Lessee, IE'fminale 1111s lease and c,ecia:e a, amount equal to Lessor's Loss as o! 111e datu of 11Uc/l oobce lo be inmedtale!y due and payable il/1d Ille same 
sha/r 111e,wpon be and beco!tio Immediately due ;ind payablo wilhoul 1urther ntiOCe Of demanll. anll al1 lighl& or Lessee lo use lhe EqUipment shall Le!min.ale llul Lessee shall be and rmn 
liall!e as pn,viood in lllls paragraph 16 Lessee ;hall at l>l5Se8'S sole cost 1111d oipeose prompll)' clel,~er lhe Equipment 10 Lessor at a location or lociStioos Wilhin lhe conllnental United Slates 
deslgnatecf tly L'JS50r. L- may a.'$0 e,,tor upon 1110 promses ""1ele the Equipmenl ,~ looiled and either di.able or ta~e lmmedoalo p~on of ar.d l'li!OO'<e the S&11e ..,;1111)( v.-ittiou1 
instiM>ng legal pr\1(1'0tj,ngs. 
b) l~ ITlilY proceoo by apprcipnale COIJrt !lcii011 lo enfarce performance by lessee of the applicabie C011enanls ol !his lease or \o rewier, for breach a/ !his lllasa, Les.so's L= as of t~e 
d~e lessors ~ is do:tarod due Bn(j payable hnunder. 
e) In tho event L essnr r~ lhe Squipm9r1t. La:;50f shall ether retain 1"'8 E.1.ulpmenl ,n full s airs fadion o! L8551Hl's rblig!lbon h~eullder OI' I.ell or loaSe eadl item of Equiprnen I ,n sud, 
mar,ner aid upon sud! terms as L8SSQI' may in ,Is &olB dlSCl1!Iion ~ennina Tllo prn,:;e.sds of $\JCh sale or !lisposil.im may b8 appl,oo to or oo !llXOUn\ of Wd1 of lhe Obl\)lliions (indud•n9 eny 
.idditrooal amourits unlla' cla1.1&11 Id) and (e) below Lessar shall be eotrlled ro any $111'pl11s an!I LIIS$et shall romain liable for My deficilll'IC)' For purposes or lh~ &ection (c), the prQCC!8d& or 
11T1Y ea of all ~ any part QI the Equipmoo! by lessor &hall be Iha emwnt reasooaNy ~lll!d tly Les.'lOf as !11'1 o::i,t of wdi Equipme11! In dulerrrining lhe rent Li1doc sudi !~. 
d) Lessor may rOCOYDr ll11ete$I Of'I tne unpmtl ~nee of Le1SOl's LDM !rem lhP d~te ~ becomes pff1able un!il t.ilty paid ell lhe rale ol the ICCS!D' of 12% ~ annum or lhe h;9h~1 1ete 
p.'Jmit!ed by ta,,.,_ 
o) L= /fl2t/ affClse any olhcr nght 01 remedy !Pfllilable 10 ii tly law. 111 equity or by 119reemen1. and may in er,y eveot rooover legal fees and olhef eapenses incumid tly reasoo ol an Event 
or Dllfautt or lhe ex!IICSI! of e11y remedy hB'eund~. lodL!Clif'il expe,,-.es of repossess101,. repair, slmlge, \rl!O$pOl'lll!ioo, and d,sposition 0f Iha Equipmllfil_ 
If l!ns lease fs (!COOied al Bl'Y bml! lo be a lease intended as security. Lessae gr1111ts l.essor a securtty interest in l~e Equipment to $1JCUre its obligaUons ~ll(jef lhis lease and a'l other 
11Jdobtedness al 1111y brne C™ng by Les.we to Lessor and agrees !he! upon lhe 00:'JfTMte Of an Elfflt ol Defaull. In acldrlian to, aM 11,11houf llmiiatroo of: the foregoing. Limor shall MYe al or 
me ng h1s and remedies of & seoire-:1 part)' u n!lar !he UC C No ramflltt glYen in th Is &lldiM Is in~ed to be e,d USl'le. !nd each sh a II be C1Jrnuls!ive but only to tile extent n~ lo penn,t 
Lessor lo rew,,er amounts for \1/hir;h Le&500 CJ liable herll'Jllllcl . No express or implied nve< by l.esrsor of ,r,y broad, al Lessee's oblig3lions heAAJnder 6hall c:mstrtu:o ~ waivcr or arrt Cllhe< 
bi-e.,m ol Le.ue,,s oollgalioos h&'lMldrJf. 
1!1 PURCHASE. Up00 eiipiralloo cl th,s !easo. Lossoo shall (a) ruro 8"f default under !his lease. (b) II Ule!c is a OQ'lar ,,,1amt spoof.ad rn the 'Purdi1!$8 Opllorf box oo the ~r.;1 p.,go of !his 
le=. ha,ie the qi~m. upcwi ool iesi; lhan slxtv (6()) days p<i!J' wril11111 invwocable nelli~e, lo purcha$e illl of the Equipment lo< the amovnl ~pecified. plus appficabkl &alos. lai<. and (c) rt lhete ,s a 
ootlar amount specil\ed in tho 'Pur~ AQteemror boJC on the firil page Ql lhis IBi!Sb, bi! required. and Lessee hereby lmJVOCSbly agreefi. to pwthasa all of lhe Eqwpnv:nl for :tie amount 
~peo~ed. pltlS applicable .a!es ~ AJ\y purdlasa of lhe Equipment pUT!iUMI to !he p<eced1rig senll)nce shal! be "AS IS.WHERE IS'. v.,tt, all l.1JJl!s end vmhout any W!!m1!1ly vmel$oev81' (ar.d 
Lessor shall convey lhe Eq.iipment lo Lessoe by bit ol ~. containing a dl.'ldalmer of warran~. and shall 1owm aiy til!as to 111e LewJe). 
20. NOTICES. Any wnl\e,, nolic2 heieunlillf lo Lessee 01 lessor shall be deemed to have been given ~en defiVere!l flll™l(1ally or dep01:iled in lho United Stllt!!S mai, pos~e Jl(epeid, or by 
a r.ahcr,a!ly rllCOQniJ.ed express a:uner service (sudi as FedEx) addressed lo recipieot al its address $Ill fooh ou lhe fir..! page of this lease or to any o!he< address as may be sped~ed by a 
party by a nOlioo give11 as provided heroin. 
21 NET LEASE A'-D UNCONDfTIONAL OBLIGATION. This I- is a wriplelll!y nil! lease end Lassoo's cbligalion to pr,y renl and arJDJnts payable t1y Les:;ee un!ler !)3fallraQlis 12 ar.d 1 B 
is uncn"ldibclnal arid riot wbja,;t to any abaltfflllfll redUClion, setoff OI' dekinsa of any kin!I, 
22. NON-CMCELABL£ I.EASE This 16.1$6 c.anna. beca-,celed ~ torminoltid Cl:al!J( as oxp1essly pt™ded hereil\. 
23. SURVIVAL OF INDEM'-ITIES. Les.see's Oiligaboos und!!' sodioos 3, 7, 8 illld 16 s/Jai svrvil'8 lmninati01t or axp'ratim of lhis ~ 
24 COUNTERPARTS This Lease may be e~eaJted In sr,y numbef of counlerpil'1s, whldi logether uiaU i:ai5tilule a single fully eicllCU!ed il!lrl!OOlenl. Th«e sha!I be bul one .:;de 
"Ongillilr coonlerpa-t ol \h:s lcase, llfiidl shall be held lly Les!i,01, and $Uch coonlc(llar\ .,.,11 be m~ed by L8$$0( "Ong1md • To lhe exlent lhill !hrs leaso CCIISl!wtes t'llattet paper {as Illa\ torm 
,s defiMed l:y the UCC). Is seOJrily !nlelest may only be Cl1laled in lhe klB5e rnai'i!cd 'Original" by Le5,Sa'. 
25. REPRESENTATIONS AND WARRANTIES. L~e heteby repr8!,!!nl5 and warraol5 that (a) if lessee is a OO"pr,rahoo, a partnership, 11 limi!l!d liabllrty coo,pany, !t othe< legal entity 
the e•ecul!al, dof•Wll)' and perlormanee of this lease has broil dilly aulhoozed by all nllC8SSM)' BdiOl'I on the pert of Lessoe end will m:,I violale all)' provisio11 of L8$$1lf!'s ar1>des of 
inaxporat1cm. by1aws. partnership agreemenl articles of organi.ation, management agroom(l(ll, ilS 111e ca~ may 1111, Md Iha typo and sl..!.1a Q/ incorporntion 01 organ1uition Is wt i!J'lh 
oo lhe fi~t page hefeof end Lessee ....,11 net i:hilnge Lessee's legal name, stale of organizlllion or Les.see'$ type 01 oohty WllhWI Lesscls P'\Of wnttllll consoo~ (b) U!!'Me is duty crganlzed 
and 811Is~ng unw lhe laws of lhe Stale in whim Lessee i!o 01ganized and duly qualified aod il'I good sland,ng In each junroiction in 'Mild! Iha charadar Clf les&Q(j'S properties or in vmio:h 
lhc Uan5,1.dlcw, ol business rna~es such qua~ficaboo necessu,y, (c) this le<1se coostilute5 Lessee's valid am! legally bind,ng ooligalia(I and is ~lly eoloeceable ac:cord,rig to ilS tmn~ ~nd 
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lt1e omier ID.l!Ct.lllng irus Lease on behalf of Lessee nas the C!'.J(PQ!'Jle pOWcr and aulhcilty to enter Into and perform this Lea,~e and has beer1 dL1iy authorized by all ne,:cssary CO! p,;;<alo 
acucq. (dJ Lile E~uipment w,11 be used pomarily lor business purposes as opposed to agrlcliltural purpo!RlS OI per.anal, family or· household purposes. (el thefe are no pcnd,og act,ons m 
prr.w;eGoings to which l.::ssflll has any ~nowk-dgo which woold in the aggregate t1a~o a matenal adVetSC cll«t 011 Ihe f,nanual condiuoo. oper<1Uoo~ or pellormanre or Lessee; (n neither 
U-s:11'! nc.r any d Lessor's officer.; °' employres Is an ;,gent of ilflY suppller ar m,e_nufacl\lfer of 1ho Equ1pm!lllt and n'clthcr supplier cr m,;nulactur(l( r.6r any oi W~<llf's 0( rn~•~Jl~dumi's 
r;ff,r..ers 0t employees is an ll'.)tnt ol Lessa's or LS olh,1r,,t,se aott1onie1 to bino Lo.sot to Jny repte~talioo, walT8/lty. temi, ronditioo or agreeroenl; (g) all finllllcial st!\fflleol!. or L~ee 
he:etcfc,e given and hc-reaf1er to bi! glv!!fl to Ll!SSf)( ilri! and 11o1ll bl! lr~11 Md COOJplele In all matorlal r~peds as of Ltielr respactiva dalos, and lairly rep1csenl and ~11 loirly represent ttm 
f.naoci.1I i;ood~IQnS ol Lc,s.,,<-00. and no niater!al adwse change or l.essee has or -MIi have occurred 10 lhe r,nanclal o:,idrucwis re'lectoo iher!lln after the respective <!ale ther1;'(Jf upo,1 
do(r\rll(y to L=, unless Lessee noli~os Lessor in wnwig of me .samo: (h) Lr!:SSet' aulhtlfb:cs Lessor to-pay the estimated Tolal Cost as Gel lorlh. on Uw f,-sl page er lhl6 lease d recUy to 
Iha ullei of lhe Equipment lo the extt11I of tl1e unpald balance of 1!1e purchase price: and (i) Lessee and any 0U1c; pen;on wno o.v~~ a coolrolling .ink-rcsl Of ollmrNise oootro!s lD!isoo in 
any monner is not 1:sted on tho Sric-clally DesiJnaloo Na1ion~ls and Blocked P~rs011s Lisl5 rnainloin;,d by I.ho Offlce of'FOlelgn.AsselS Cootro ("OFAC"),o, otller sirn?1<1r lists maintained by 
the lt>deral golllmm(l(ll pursu~ril to any fedn,al. lMI Of r~ul;J\t()II rogord,ng a pel10II dl;".,ljj09led under fxer..i~va Order No. 1322", and !n rompllanm wiih tne Ban Socr,:r.y Ad 
nigu!atloos aM fcoc·ml regul~tionr; tc, prevent mG11ey laundering. All represent,1~ons and warrnnties CQ'llalned herein i;.hail be conljnuing •n nature nnd in !!!fed at all iimes r,tl(il to le(;see 
sa~sfying all of losse,rs obll9ati0(1S I(' LesS01 un\J<)f this Lease, 
28. OTHER COVENANTS: Lessee w\11 fu1nish or c,ivse to be fumis/ied to Lessor dunng lhe Lem1 of this LCilsoi (a) within Mil hundred and ~nty {,1201 da)'5 after the cfo,;e cl each fi.scal 
year. audited fin'anc:ial stateml:!lls rnffecting Lessee's operaHoos during suc!l fisc.il year, inctudlng wilhool I milalion a balsnai shoot and· pl'o61 and to:;~ st,1tt-mcnt (bl wllnlll lcrty•fi,u 
days (4~) 01 !he last clay of each March, June, SL>plemtier anu DECeniber (colleciillely a ·auartcr-End') other lhan Le~·s RSC3I year-end, unaudiled mam,gemoot fl!cpared r,nanaal 
Slatemenls l!lciuct,ng v.i lhout lilnf!B~oo a bail!nce sh!!!'.I and JllOfrt and toss .stalemcnl, a11d (c) wi11i rasped lo any guamntor of Lessee's Obl~n~ons, 1/ gu~•~nloi: is ~n iMMduel, ~ 
persoo&l in~nciill s!ali,ment c,N, ;in nnnual bas1s :ind a c;r,py of sm:h gu~ran.to( s persomil la, rQ(um~ when r.lod. but IM ·no ev;,11tklte1 tlm11 (Ofty-rive (45) days from the dMdl1rie lo file 5\/"..h 
personal tax returns, Md if guargntor is a CO!pOrabon, limitled liability company CK olher llll,lal cn6ty, wilhir\ on& huoort-d nnd twenty (120) dar-, -aner lhe ~e cf eai:h fisCill yi,ar cf 
guarantO(, audilL-d ijnanaal sta:err.enls roflec(lng lho op1.:<atiotls of gltaraotor during such fl~cal year, indodrng withoot t,mltation a b~III/IUi sh(:llt and profit an~ loS!J GtatemL11t nod within 
forty-~vc d<l)~ (45) of (ho r~st oay ol ead1 011Me1-End other lhan guarantor's r.scal year•end, unnu<Me-d managen1enl•praparc-d financial statements inc:!udlng withC<lt limita1lon a b,;lance 
$heel and profil aod lo:..s slalemifnL Lo~soo shall ensure thal all SIJ~' stalemC111S,a1e in rea50nable dAfatl, p!OJ)!lled in confo(m[ly with generally 8CCl/flled accounting pot,c!ples, sppOe-d 
Ofl a oasis o:risi$ttn( with lhal of lhe precec!ing yea; or Quarter-End and if audiled .sl!Llemenls arc required. such sla_tern!ll'\ts .shall be aildil<'!d by a ceni~c-d pubt'ie accauntant aco:i)tat,1·· 
to Lessor an,;! aoxomp,a_nied by a ce11iiieale of Lessee'a ciiief financial office.-. or the dilef finaoc,al olf,cer or guacan10t, resp«fivoly, _whic.h cm1ifirolc shall slatij Iha! suc.h fonanciat 
sl.att<n~ts IB1rty present the consolidated financial rondlti~ and n,sultl: of operatl.ons (t,ubjlld. ro 11(:)jnliJI year end adjustn,ents]. Lcsse<l 'ihall also deilvor o, cauae to be dehverc-11 such 
ol/ier info:mnt101.1 a5 wo may reasonobly requc,;t l'Tom lime ta ~me, incll.ld,ng w!thoul limltllllon othar (inanci~I ~l.aleml'!lts and ln1orma~oo pcrtalnlr,g 10 ll!SSl!e N any guomntor. lessor 
makes nc, representatron wllh respec;t lo lhl! ~~oome tax o;,r,$eqUB(lces of this Le!!Se Cf any Purct1ase Option « Pu1che.se Agroomefil contained her1ih Lessor may 1n ilS sols d<scre\lOn 
trnal lh~ Lease a~ a ... ~ rf,:iardlos~ of how Le-:.Ss>e ln!al5 lhe I.ease, 
2i. JURISDICTION; JURY WAIVER THIS LEASE SHALL BE GOVERNED BY ANO CONSTRUED IN ACCORDANCE wrn-r THE LAWS OF THE STATE OF ALABAM>\. OR IF THIS L~SE 
IS ASSIGNED BY LESSDR, THE LAWS OF THE STATE WHERE ASSIGNEE'_S PRINCIPAL LOCATJON IS LOCATED, BOTH EXCLUDING SUCH STATES CHOICE OF LAW PRINCIPLES. 
LESSEE AGJ<EES THAT ANY ACTION OR PROCEEDING TO WHICH LESSEE IS A PARTY ARISING FRO~ OR DIRE.CTL Y OR INDIRECTLY R.E,LA Tf:D TO THIS AGREEMENT. SHALL 
BE LITIC,A TEfJ IN ANY STA TE OR FEDERAL DISTRICT" COURT LOCATED WITHIN SHEtB'l' COUNTY, ALABAMA. OR IF THIS LEASE IS ASSIGNED BY LESSOR Tlil;N IN SUCH 
COUNTY M,0 STME WHERE ASSIGNEE'S PRiNClf>AL Off!GE IS l.OCATF.D ANO lHAT SAID COURT SHALL HAVE EXCLUSNE JURISDICTION THEREOF. TO THE E)CTENT 
PERMlillO BY APPLICABLE LAW; LESSOR AND LESSEE EACH WAWE ANY AND ALL RIGHTS TO A TRIAL BY JURY TO ANY ACTION, CLAIM OR SUIT ARISING OUT OF 
RELATING TO, OR BROUGHT IN CONNECTION i'IITH THIS LEASE 
28 MISCELLANEOUS l.essor s~oll 1:Gt be deem·ed to ~nve waived er,_, of Leraso's righls he1eundnr unless sud1 w.;ivl)( is J/1 y,JiU1111 and signoo by~. No delay Of orrlss!C<'l oo !he 1w11 
or Le!>Sor in l:.(Oldsing any 1ig~I h~reuoacr shal l C9erale as a waiver o! such righl or fl!1Y olhei right Thm le~ oon~til\Jlcs tile c,-itire agreement bl:twoen Les.sor arid Lessee and may be 
11iodll'Led ooly by a wrilteo, instrun1Efi{ slgnoo by Lesso, and~~ Lesst~ acJt11ow.edges thai Lcssc, ls a Stlparale tl'9al 1:11tity and disl1nct from Allee lnd~~lntro, Inc. Any pr~5loo cl lho ICilsc 
11tLld1 Is une~(0<ccable lq any 1u!lsaletlan ~haQ, as to ·i.Ucli jurLSd1ctiCt1. be 1nelfe-;1ive to lhe elleni of sucti unilllforneatiilily 11,;lhoul invaidali~9 the roma,nlng prO'llisioos of lhis lease, ar:,d any 
suro unl!llforr.eab,lity ln i!flY j1m~cr!ct'oo £hall net moder u,mnlorciiahlo £Uch prO'.'l~ioo lij any Olttt!f (u(/Sdi~11cn, In IJ1t client thcre is moie tha11 one Les.seil n,ul'llid hemin, tt;e obhgaUon~ of ca:fi 
sf)a! be Joni a,,sd r;ovoral 

Lessor: A/tee Capital Se/Vices, LLC 

1 .. -

Title: Manager 
~anager / 
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Lessee Name: Taylor County Rural E)ectric Cooperative Corporation 
Lease Number. 2~39 

Exhibit I 

No. Uoit Description Serial# ''m # Beginning l\iilc, Ifquipmcnt 
II Mile•gc Allowance C<,tl 

Oalimcc per Y-ear 

I 128 2020 Freightlincr M.2-106 Allee 0820FRi>062 IFV ACYFE8U-lLB5843 S33 Sl45 .. ~800 
Di~""r Derrick PM47 TR 

TOTAL S14~.64g,oo 

Asset J,ocation Dctail for 1111 ' 'E( ui mcnt" on lhi• Lease, 
No.. Add1t1~ Ci State Co11ntv 

625 W MninSt CIUII ll5'illc KY Ta,,,lor 

Your c:quipmc:ntwill be raw fooall:.sluin:t1mn>edY at the 1ddrns listed above. 

J!n:m•Taylor County Rural Electric Cooperative 
,...Gor oratloo ,, ~ 

::; .. )c~~., ~ 7 J,,. -tk:'/ 
By: Barry 1'1/ers / 

>INOT~: Plcuc fill in the niil"ltge of the 110 it at lime of delivery. 
*"Any appliublc Jain.fuse Lax to he ineluued on moathly invoice. 

Sale~ Total "*Monthly 
Tax Capitaliz..d Payment 

Cost 

S\4,738.l\8 S260.38G.l\$ $3,663.81 

$\4,7J8 .. ltff 5260,3/\6.88 $3.663.82 

Zi Code 

42718-2510 
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DELIVERY AND ACCEPTANCE CERTIFICATE 
ALTEC CAPITAL SERVICES, LLC 

I Lease Numher: 231BJ9 

Description Serial# Vin 

2020 Freightliner M2- I 06 Allee 0820FR6062 1 FV ACYFE8LHLB584J 
Dig_ger Derrick DM47 TR 

lly signing below I represent, w~rrant and agrel" on behalf of the Lessee namc-d above: 

I. l HA VE INSPECTED THE EQUIPMENT AND ACCEPT THE EQUIPMENT l'OR ALL PURPOSES UNDER 
THE LEASE ON BEHALF OF THE LESSEE. 

2. The Equipment is of the correct siz.c, design, capacity and rnanufacture, as selected by the Lessee. It is in good 
condition and is working properly and has been delivered or installed in a satisfoctory manner. The Equipment is 
suitable for the Lessee's purposes. If any portion of the E4uipment has not been delivered or installed at the time 
I sign this document, the Lessee 35sumes all risk and responsibility, waives any right to reject the Equipment or 
revoke acceptance and agrees not to hold the Lessor responsible for delivery or installation of the Equipment. 

:\. I acknowledge that the Lessor is not the inanufocturer of the Equipment or the manufacturer's ngent and waive 
llllY defenses the Lessee muy have now or in the future against lhc Lessor. 

4. I acknowledge that the Lessor is relying on this Certificate in paying for the Equirment .ind that the inspection 
is my responsibility. I have had the opportunity to inspect the Cquipmcnt and to reject it, I accept the 
Equipment AS IS, WHERE IS. 1 confirm that the Le11se is in full force and effect and that neither the Lessee 
nor the Lessor is in default under the Lease. MY SIGNING BELOW MAKES THE LEASE A NON
CANCELLABLE. UNCONDITIONAL OBLIGATION Of THE LESSEE. 

5. [ represent and warrant that I have the authority to execute this Certificate of Acceptance nnd Lessee ;,uthorizes 
Lessor to write in the Acceptance, Dnte following telephone confirmation by Lessee of its receipt of the 
equipment (although J acknowledge that the Lessor is under 110 obligation to request such oral confirmation ond 
that it is not a condition of acceptance of the Equipment). 

DO NOT SlGN UNTIL EQUIPMENT HAS HEEN.DELJYEREP ANDJNSPECTEU 
DO NOT SIGN IF EQUil1 MENT IS UNACCEPTABLE FOR ANY REASON 

Lessee: ---=T'-"'a,y....::1-=o-=-•·-==C=.o=-t=I ="-=.tyr--=-R=1=11:....::·a=-=l'-"E=· =le::....:::cc.=.t.:::...,ri=-=c __ . C==o-=o-Fp'-""e ...... r=a=ti:...:..v-=e--'C=o-=--.rpF-=-o.::..,ra=,t=i=o=n __ 
.-___--:-

-~/. ~ //4t ~ By:_ 
Title, Manager 
0ate: 

I / 4-z- t("Z-
I I 
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\31. 

1~1 Huntington ~TERE~. 
•··· •: - Master Lease 

~Master Lease": M~sler Lease Number 0863164L Dilted April I, 2022 

"Lcs·.r.e", Taylor Counly Rurnl Eleclric Cooperntive Corporalion, 625 West Main Street, Campbellsville, KY 42718 

Fax: E•mail: 

"Le.,sor": The Huntington Nntional Bank, 1405 Xcnium Lm1e North (PCC180), l'lym outh, MN 55441 

Fax: (800) 844-3577 E·m~il: EFC11stomcrService@hunt!ngton.com 
.. Master Lease Term.< and Coudiuuus 

1. LEASE. Lessor hc,cby lcasei 10 L!,scc. an,l Lessee hereby leases frum Lessor, lhc pe, sonal prope,1y ond/o, sc, vices dcsc, ibcd in an Equipme111 Scl1edule 01 Equipment 
Schedule, (each, a "Schedule") to Ibis Master Lease ,igned by Les,m and Lessee t,orn time lo 1ime upcm lhe lerm, and conditio11s sel fouh herein ond in lhe Schedule (such 
property and s.e1 vices, togethc, with nll replocernt"11ts. repaiis, and odditin11s inco,purnted tberein 01 affixed !hereto, being refe, red 10 herein as lhe "Equipm~nl"). Lessee authoo izes 
Les.or to add lo any Schedule, 01 make 11ecessary conections tn, all)' se,ial numbers or olhei idcntifklllion uf the F.quipmenl when known. F.!ch Schedule sholl be considered a 
sq>aratc lease pursuant to the tetms of this Master u~se The tcm1 '"thi, lease" as used herein shall mean a Schedule inco,purMing lhcrein lhe te,ms and conditions set forth in this 
Muste, Lea,;e. Capitalized renns shall huve the 1"Cl\nings given to them i11 the Schedule or heoein. In the event of a connicl belween the le1ms of any Schedule ond lhe 1e1ms of 
rhi, Master Lease, ihe 1er1ns of the Schedule shall control. Notwithsrnnding any provi,;iun herein or in any Schedule to the conlLlll"Y, Lc.ssor shall have no obligation to porcila.se, 
fond or lease 10 Lessee any Equipment if (i) ~II of Lesso, 's re<jui,·cmcm, shall noL have been ,alisfied on or befo1c the date LhaL u.sor's credit npp1 ov"I shall expire with respect 10 
tl,c le"-'" of such Equi1>111cJll, o, (ii) any male, ial a<Jn,i.se change ia u,s,;ee's condition or bu.sines,; shall have occurred as nf the date of such p, oposcd purcha.sc, fonding o,· lease 
from lhal considered by Lessor in connection with the credit approval for such lease ln the cvenl !ha1 either of ihe foregoing sl,oll occu1, Lesso, may. in ils sole discretion. cancel 
the lease nf the Equipment covered by the applicable Schedule, and !Losee shall purchase fmm Lessor any items of EquipJn"111 then subject 10 1hc lease within five days ofter 
Le,sor's reque<t 10 do so fo,· a price equal lo LcsSOJ's cml of ,uc·h item,, plus any othe, amounts advanced bJ• Lesso,· undet ,.,ch Schedule, plus oil acc111ed but unpaid in1e1im rcnl 
thc,con, as provided for in p•ru~r:iph 3 i>elow. Lessee shall also p~y any •pplicablc s~les and u,e lax on such sale. 

2 TERM The !c,m of this lease wilh T"L?Sfl"Ct (u e:ich item or FgL1ipmen1 shall begin on the d"te ii i, accepted by Lessee and shQll conti11uc fo,· the number of con=uli~e monlhs 
fiorn tln:: Ci.:munc::11t·emt::nl Datt: shown in the rl!lme:d SchedL1le (cbe 1'1nitial Term"} unless eadier caneelt:d, [e1mi11ati1..-d or ex\e11ded ati prO"'lded herein . .les.!i.ee shall r,romptly inspect 
e~ch ilem of Equipmcn( upon delivery and, if acrepU!ble in all respects, when the laSI item of Equipmenl is deli~red, exccule ond deliver• ce.rlificate of acceptance. in form 
acceptable Io L,ssor Lessee he re by ml!h orizcs Less or to fol I in the Com men ceme nl Date ; n the S chcdu le boscd upon the dale appcari n g on 1h e de Ii very and aeeept, n ce cel1 if, c•te. 
Jf the final item of Equipmenl is delivered and acccpicd on the fin;\ day lhrnugh the 15th day of the month, tloe Cnmmencemenl Date is the 15th doy of the morllh; and if lhc final 
item of Equipmel\! is delivered ond accepted on the 16\h day \hrnush the end of the month, the Commencement IJalc is lhe first day of the following month. 

3. RENT. Lessee sholl pay basic relit for the Initial 'feom of this lca<e, and any renew1ll tcm1, in pciiodie installments e<lch in the amount shown in lhe rela\ed Schedule a., the 
Rent Payment. )nstollmenrs shall he payable as icl fo1th in lhc relmed Sd1edule. Lessee shuU pay adv,1nce installments and any secu1ity de,:iosit, each a, shown in the relaled 
Schedule, on the date Lessee executes sucl1 Schedule. If the final cost of the Equipmcnl (all umounr.; ussor pays in conncc,ior, with the purchase, deli very and installation of the 
Eqt1ip111enl, including any tl"lldC·Up arrd buy OUI amounls, before applicalion of •ny subsidies or lik.e amounts) plus othei amounts financed unde, the Schcdule is more 01 le" lh;rn 
the Toiol Cusr shown in tl1c Schedule (which is baiscd r>n an estimate), the amount of each Rent Payntcnl and lhe maoda1ory 01 optional fixed 1>urchase price, if auy, wilJ he 
odju,red up or down lo provide Les,or the same yield it would ha,·c ob1nir1ed if such final cost had i)een the .,,me as such Tola] Cosl. The Schedule will be amended 10 reflect the 
final Total Cos\ and adj11sted Rent Paymem and, if npplirnble, purci'wse p, ice. ucs,:cc agrees lo execute an amend men! rellecting such adjuslment,; pt ovicled that Lessor's wrilten 
nn1ice tn Lessee of "djus1me11ts of I 09,, 01· less sholl be eITcclivc as ru1 on,cndm<•nl. wilhoul Lessee·, sitruiture. The Rent Payment for this lease has been incie~ed lo tbe Swap Rate. 
"Swap Rate" means, us of the applicu\Jle date, the "!CE Sw•p Ra,c · USD Rates SOFR 1100" as published by lnlc1t:ontinem"I E~change, Inc. on its website, www.rheice.curn. for 
a similm lcrm lo (he lnilial Te,m or lhis l.,:•se (n1, if no Me is quooed for a p11rticulai nU!tul ity, a, ale will be interpolated by Lessor based on simila\' m•tur·itics), for the dale that is 
lh1 ee ('.l) business day,; p1ior to the applicable date (or, if no rnte is quoted for such date, the next business day for which such nlte is quoled); or, if ,uch index is no longer available 
01 , o published, 1 he rnle detem1i ned by Lessor unde, • s i m ilm su cccssor incl""- ch use n by ~ ssm in i Is so I e dis m:ti on. Jf , uc h Swap Ra le '" of the dare I hat the final i tern of 
Equipment under 1his lease is acccpte<l is mo, e than the Swap Rate ns of the dute of llte applicable Schedule, Lessor· mny increase the Rent Payment accordingly, and Lesice 
hereby a)lrees lo ,ign an amendmenl reflecling such increase by no late,· than the Commencement Dale of !his lea,e. lTI addition to basic m!I payable r, om lhc Commencement 
Date, Lessee agrees to puy interim rem with l'Cspcc\ to eaclr <CJJllmlc item of Equipme11r covered by a particular Schedule from the date it is delive,ed and accepted 10 the 
Commencc,ncnl Date, "t o daily rntc equal to (i) Lessor's cost of ,uch ile:m specified in such Schedule or in an applicable invoice, multiplied by (ii) the lntetim Rent Daily Factor 
specified in such Schedule. lutcri,n rent ot:cruing each calendar montlt shall be payable by the 10th day of the following mun1h and in any event on the Commencement Dme. 

4, PAYMENTS. LATE 1-'EES AND SECURITY DEPOSIT. Time is of tire essence. If any inslallment of interim rem or hasic l'Clll o,· any other amount payable by u,ssee 
he1eundcL" is nol pnid within ten (10) days of tire dote when due, Lessor may imrosc a late fee of up to \0% of!he amount of the instullmcnt, bui in no evcnl more ihan pemiitted by 
applicable low. Lessee may from time 10 time onake 1elcphonic m1uesls for. and Lessee hereby au1horizes, Lessor or ir, ugent, 10 m•k• and dr,w ,•hecks or drnfis on a checking 
nccounl to be designated by Lessee. payable to Lessor or order, tu pay ,enl und other omot1n(s dne he, eunde1, plus Lesso,'; stur,dard per i_1em fee for making und drawing such 
check or dr.tfr m>t to exceed lnc maximum •mnll11I permitted by law. Lessor may ,ely on any such 1-equest n1sdc by a pc,wn it believes has authority lo make such ,equesc on 
he half of ~ssee. Payment, ieceived shall be applied by Lessor i11 sllch onJer of applicali<Mi as Lessor ,hall delennine, in i!s sole disc1e1ion. Lessee has depo, ited or will deposir 
with Lesso,· the sum shown as "Sccuri!y Dcposil", if any, o,r each Schedule as a ,eculily deposit and not os advnnce,ent. Upon lhe occ•llTence of any Even! of Default, Lesst>r 
moy, ru its option, apply any security dep,1.<;il lrl 11ny :unuunt, owed under I his lea,e by ~ssee, in which event Lessee shall promptly pay a sufficient amount ro Lessor ro r,,ture \he 
m:urity deposit to lhe foll amounl specifi•d in lhe Schedule. Following lem,irrntiuu of this lea.<e, Le,.,or shall 1e(um any remaining balance of the scc-urity deposil(I), if any, 
wi1hout in1erest0 10 Lessee if and only if Lessee has fulfilled a II of its obligation., unrJcr thb lc:rse. 

5. T/\XES, FEES /\ND LESSOR'S EXPENSES. In addi1m11 lo the rcn\, ucsscc a~rccs lo promptly pay when due, or rdml,ui~e Le,,ol' uprm icceipl or Lessor's invoice, all 
fees, as,cssn,cnrs, ch:>r~cs and sales, use, prnr,erty. excise nnd olhcr tuxes puid, payable ur rcqu ired to be eolkctcd by Lessor, however d~si£nalcd, which nrc levied or assesscd by 
any govemrnental outhol'ity on !he rem, this lease or lhc Equipmcnl or its purchase, ownei,hip, me. lea,e, sale or value, together wilh ~ny penalties 01 inte1-esr i11 connection 
therewith. Lessor shall file all person•I property lax rel urns and pay all such taxe, when due and Lessee shsll rcimhu,~c I .essor therefor and file all retunlli rc<jUired to be filed by 
Lessee. Upon 1equest by Lessor, Lessee shall prerarc aud tile oil lax rclunos relating to taxes for which Lessee is ,esponsible hcreu11der which J,essee is permitted to file under the 
laws of lhc opplicohlc t•xing jurisdiction ussce ~hall promp1ly pay all cosls, charges, expenses and obligations of every kind and nature incun"Cd by or on behalf of L!ssm 
,egM:ling lh• importation, shipmenl, rielivei y, possession, use, lease, lax 1reatmen1. ,erum,, cpu.sscssion, ,lorage and \mnsfer of any item of Equipment. In addition, l,e,;.,ee a1,'Tees 
lo pay Lessor a fee, in an amou111 dctermir,ed by Lessu, ·, 1101 lo cxc1:ctl lhe maximum amount from time to time pennilled by applknble law, for ony check or automatic payment 
withdrnwal rcqt1r:.sl that is rclumcd lo Les.or be<.·ause of insufflcienl fonds available in Lessee's account or a s!Op payment. If l.essOI", in ils discretion, puys any tax, fee, charge or 
othe1 amounl desc1it>ed in 1his parngrnph. Lessee shall reimburs, Lessor. 1he1efor rm demand, together with Lessor's admlnimativc and othe1 com of paylng and invoicin~ such 
amou,us 011d, if Lessee fails to pay Lc.,,ur an~ such amount wi1ilin !011 ( 10) days of such dem,nd, ussee sh"ll pay inlerest !here<rn until paid al the rate of 18% per an11um or lhe 
maximum rote allowable by law, which""cr is less. 

6. LESSOR DISCLAIMER OF WARRANTIES. LESSOR MAKES NO WARRANTIES. EXPRESS OR IMPLIED, AS TO THE CONDITION. MERCH/\NTABILITY OR 
FITNESS FOR A PARTICULAR PURPOSE OF, THE ABSENCE OF ANY CLAIM OF INFRINGEMENT OR THE LIKE WITH RESPl::CTTO, OR ANY OTHER MATIER 
CONCERNING. THE EQU!PMENT AND EXPRF..SSLY DISCLAIMS ANY SUCli WARRANTIES 011. ANY OTHER WARRANTIES IMPLIED BYLAW. LESSOR MAKLlS 
NO WARRAN'l'ltS WITIJ RESl'ECT"!C ANY PAT8,."J', COP'r"tHGJff, TR/\DEM/\RK, 'ffiADE NAME OR TITLE RELATING TO 'rrlE EQU1PMliN1 OR LESSEE'S 
RIGlfTS TO ANY SUCH INTELLECT'UAL l'ROl'ERTY, LESSEE HEREBY W/\tVE.S Af,.'Y CLAJM IT MJGI IT I IAYE/\GAINST LESSOR FOR ANY 1.oss. DAM/\OE 
OR EXJ'ENSI:. CAUSEIJ BY THE J;.(JU IPMENT Ol~ JJ y /\Ny l)Hlil7" THEREl I\ OR BY Tl IE USE OR MAlNTEN At-.'CE OF. OR Sl'.RVJCING OR Ann ISThl ENT TO, 
'/'fll:. EQUll'MENT AND. A~ TO WSSOR. I.EASES TllE EQUll'MENT AS·IS ANO W!Tll ALL l'Alll.Tii AND WITHO!TrWARR/11\'TY Of ANY KIND LESSOR WJLL 
NOT ll~. !.l/llll.E !'OR ANY LOSS OR INTERRUPTION OF OR DAMAC,1, TO l.l'SSEE"S BUSINESS ON ACCOUNT OF /\N\' MECl!ANJC'AL FAILURE OR DEi.A Y IN 
C.:ONNECTION WITI l Tl if HIRNlSI UNG OR USE OFTI IE EQUIPMENT. Lc"c~ u.:knuwll-t1y,c, that l,:s,or i, ""' a ,le:tlc1 u1 mmtuforturer of E4ulp111cnt uf uny kind :,ml i> 
1101 lht!' ~l"llcr of lh~ E.c~u~pmcm 1 ,md th;\t c~1th oui1 of Equiprnenc i~ of .1 ty~. ~i·l~. dc.i;1g.t, :mcJ c::1pt.11:ity :!i.t!'lcctttl solely by Lc.>S.ct!'. l.es.5cc ql~o ..it:'-:r1uwh-'<l~c-s.1ha1 Lc~c::oJ.' :.upplic:i. 
lhc FtjUipmt•JLI wi[hnuL any ohli¥,,Uion hJ, in~, :\JI. lc~l, C1 ~1:1, !;Cn.'il'C •ll· r,1;iint.1in llu:- Eql,i[lO\l!nt. Jf lhi: Equipm1:nt i~ not ptup~Tly lnst::1IJr:d, doe~ rim l)l~cute- ii:, rtpre'.c"!Hi:-11 m· 
Wl!l'l'antc-d hy 1t1c mtrnt.1fat·wrc1 m ~i:Hcr lhcrcof. lH i:.. Ut\~11tis.f:,dory for :my n·a!t.ul1. LC"!o'iC!'l:' ,JiaH mukL nuy t.:l~1i1n mi nc.;oum lht:!h~of s~,!i:Jy .1~uin"t \ht ni.1uurLtt'.lrncr tiI ~e:Uo:t ,ind n,~ 
sut:b occm n:Htt· ~Jilli r~Hei.•-c- Lcs:si.::~ uf :rn.v of It-, uUllgaJ.iun~ unJci 11tb lru.s.r_ llu.• -un!y wrn 1 :.HH~· .uppltt].tbk LO iu1y b1ul11mcm l~ ih.c- mllmlfocnm::r':ri \\1iHl'iU1ty, lf .lTl)' (in thr L:"a~L' 1Jf 

m:·w EquLpnti::111) .rnd Lc:!i::-.uL m.ii:-c~ no wnrrcI11y 111 J .c.,~~c-. Le:o.~L!~ ;ii..::kBow!edgt=-.. I l'.i.:dpl ur tl1~ 11111uufoch1r~• \ w,11n.1.1Uy wiih r-espc:..:l tll auy •1~~\\..' Equi1)1111!nL Su (ol\~ ~Ei L~-.~~et" ;~ 
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nol i11 d~foult LlL1dl"1 ibis k::,s.c, L<.:!,su1 .u:s.~ig11.s to l .eossee nny manu tbcturcr'.~, ~c:llct 's. 01 ulhe1 wrirr~,nly, whethe1 ~xr1 ess oi illl['Jlit:d, on !he F.quipmen1 amt any claim lhHt Lessor may 
h~vc "s OWHl:'I' of lhc Equip1rn:nl agai11~t llle rn.-nufn,wa~r ur suprlicr nr <$ny olher ()el ~on. All cl:.1im:; ot ,1c1lo11s. OJI :my wan :ntly shaH be. m:-,rle or prose(;Uled Uy Lessei.:. at il!!i sole 
exptns~. itnd lbw1· ~hull have 1Jo obliga(iun wh,\l\:OCVC1 In maJ.:c nny Cl;\im un \m:h wa1r,u11y. 1..c~Mu· i'> nrn h;1hh.· for nny mod.ifkalion, Lreach or rcr;cii,s.lon of •my warranty or 
!i..:n•k-:- \lftt:t..mc,1t /\Jt;I .1grc:~mc:n1 Lhill L::~se:c: rrio1y lwvc wit,1 m1y •hint rmll}', inc-haling ,my m,mufoc·tun~r rn· \"cndor, rd;,i!ill!j ti1 .li~r\·iceri; shaH be ,"-t'IHHo.1te and dis1ii1ct from lhis. 
le;i~c: ancl Les~or sbt1II no1 huvc any obligatim1-s th,i::11~u11dcr. I...e..:1,t:"~ ;ll;;krniwlctlgr'- Jh..111hh ll"'ase consti1utcs .;,1 •~fi11r1ncf! ]e11~c·· unde-1 UCC Ar(icle 2A in ;L]] resper:ls, aud lhi1l 
Lc,-.;.~Clr' s ::::nlc nMig••~io11s. lo Lf'ssc<': hereundc1 is rrnl lO iurcrfi.:rt: with ~ssee's q1,Le.t e1tjoymcnl of1he Equipment :i::.o 1011g ;is Usscc: i;o;; nol in dc:foult he1eunder. Subjr:ct lo 1hc 
foregoing seme11ce and to the c:.x;.(en[ pern1lnet..1 hy law, J...cs~r.:: u11conditionalJy tinrl inc\'Oci:lbly w::iives a11y wid .;,ill right~ and 1c-medies ag..:1h1sl LcssoJ a1 law or Ln r:quit)' Onduding. 
witl1out limilalil)r,, .any 1igbls. arid 1t:mc::dic.:s .gn1nted Lt.si:iee under A11idc 2A of rh~ UnifuJm Cornmcn.'i}ll Code: <md/or the right l() H.·j("c! ~my Equiprnen1 or rer,udiatc 1his lc,1:,;e:). 
Lessc~ agn-:l;S that l.....c~:s.or assurnc5 nu liahiliiy fm and makes 110 rc[nc~cnta[iun ,is lo lhc irea,rncn( hy J.cssc:c of 1h15 le.1!le, the equipr:nt:nl or llic 1c11l 1rnyinc:nl:s for rimrnci:11 
s[..1tcmcn! or rax purpo:se:s. ln the even! lh..il there is J ITJ.J(Cl'ial ad\Jtr~c change [n Lessee's fimlnci.:11 condition, .is .delermiucd l>y Lc~:-.Ol. prior ro Lcs.~or' s payment for any 
E4ulpmen1 Lo be [eased he.-eunder, Lessee ag1-ees (hat Les.snr i-h:111 have no obrigation lo purdmr,e SU('h Equiprneul and lra~e: i I lo Lessee 

7. DF.I .IVERY, OWNERSHll', LOCATION AND 11\SPE.CTION. Lessee shall pay for all trnnspo,tation, i11su,ar1ce .111d ""Y olhcr cha, ge, with respect 10 dolive,y :ind 
inslallalion of lhe Equi1>rnen1. The Equipmclll shall at all Ii me.1 , emain the poopct ty nf I .csso,. Lessee sh al I have no right, ti Ile,,, interest in \he Equipment. exccpl as sel for1l1 
he, cin, Le~sce nl ils expense sh:,IJ ptolert and uefcnd the Ii lie ;iud in,rn:sl of [;,~.,or and keep the Eguipnient free of all claims nnd liens n1her than claims and Jieiis cn,aled by or 
arising through Lc~:c:or. The Equipment :-,;hall rcm:,in rcr.wrwl prnpc1 ty regn1 dlc.:s.11; uf its <1ltm.:lLlllt:'1Lt lO realty, o.nd r .A:S:s~c ag1 ee.'i to take ~ucb acli1m at i(s ~xreme m; may lx:
ncccssacy to rrc\'t.--nt anr 1hi1 d pm ty f1 om ac<Ju[ric1g ~11y i11tete-.sl iu lhc Equipmem Lessee will ptu"r'ide a suitab[e pl.ace 1 within the continent.al Uni led St"rtles. foi ttic Equipme-nt and 
sh,111 not remove: the Equipment from lite Equi[m1c11t Locaciori wilho11! lhe prior wriucn co11sem of l..c-ssm i which con.-:.ent slrnll not be um"C~1."itmribl y wlthhc:kl. J.,.c::"isor may imi[JC:c! 
the Equipincnl and Lessee' s ,ccunl> relating to the Equipmc,u al m,y ti,nc duoing 1egular husiuess hours and lo the extent rcqui,cd, Lessee shall take all "ct ions oud provide such 
suppoL1 a1,, m:iy be ne:cess.:uy fo1 Usso, tu accl:'S!<i 11.:scdcted :u-eas in order to inspect lhc Ec1uipmcnt 

8. ADDIT!ON,\L bOCUMl:iNTS AND INFORMATION; COSTS A Nb F.XPENSES Les.ee sh;1II csccute and deliver 10 Lessor ,uch olher ducumcnts and provide such 
in formation a:c; Lessor may rcttS<m~i bl y de~rn nece.ssury 1 o e v idcncc o:r n I c )! eel Le:s sor' s i nl e, e-::;;t s in the F.C]• • L p rn ~ 11 t and Les s01 > s 1 i ghts u 11<.k r this lease. Le .ss ee m1 th orizc~ [ ...c.ssor to 
tile s.uch in.•Hmrnents ••s may be 11eccs.sa1)' to pLOtc.:ct Lc:sso1 's inlcn::.st::; in lhe Equipn,enl (in1.:·luding fimrncing :slal-erm:ub und c.:cniflc.i1,e5 of title) wilhoul L...css.r.::e':i-. ::;ign:1uue Jnd if 
~uch 5igm•ture ls required by law1 l..es~("e Hf1[}1Ji11.L,;, 1...c!iS:C"I! ;1s J...e:ssce's :ultorney-in-foer 1u cx~cute sucl1 ilerns. in Lcss.ec';-; name To the extent pennittc.d by appll(..·able !aw1 upon 
d~m.1nrl. Lessee wiH reirnbuLse tmd pay l...c5:so1 ·s-cos(s and exrenses. im:-h1dlng aUom~r.)' fees und to..'i.ts, wich n:.,pcc1 10 lhe ttnde1w1iling, ducun1cf'll.,.1.lin11. making and any 
ami!11dmcnt l3ml uchc-r modific.:-,tio11 of (hLs le.ase and aJI rclakJ docu1nc1Lts, indlulin~ wilhout limi1alinn 1hc cosls of fl ling aJ) financ-i11g ~t~lemenls :111d other pe1·fec1ion dncumcnls 
und aU amendments thereto, and cor1ri11ua1io113) rclcoL"c~ and temiinations thc1eof. in alt (11.Jblic offices in which l..c!<isu1 rnay dr.e:m filing 10 be appropriate, olnuiujng and reviewing 
,i,;c•n:hc~ offili1)g offices and orgruiiZHlional rccoJds.; obt~ining, reviewing, ne:goti~1ling ilnd execuliug othc1 1.focUmLnWlim1 iequire:d by Lessor bl:'r<:-umJc-r, rc::quc::s,1r:d by r .e~,,ee or 
alhLrwisc t"teemed neces~-L11 y 01 approp1fote in c1.mncl'tion wilh ,llb. lense HJ\d the related documents. Anji documc:n! fo~ cnllected by Lessor in e1.hance is intended [o covt!r <ml)1 

J...e~so1·'s cos ls or fill rig an initial limmc:ing sta[ement ;1g(li nsl U:ssec ilnd of p1 ep.:.1ri11g I his le.use ::.nd the .'i.landard documents related to this lc..11.,-.c; and additimwl co.sis. l eirnbUPs,i1hle 
by Lessee, may be inc.,m,d in connection with the closing of I his lease lrnnsaction 01 the, caflcr Upon 1t>quest by Les.sor, Lessee ,hall verify in writing !he localiOH of 1he 
.Eq11ipment .:md provide Lessor with all r~corrhi relc1ti11g_ to rhe Equiprn[':t1t1 including without limiu1tfon, mainlc:rnmcc infomrntion. Le::;sct" ~hall rumi~h Le~xor with sucb fo1ancial 
i11formation tis Lcs~o1 rnay from titne W I imi! re guest. Lessee he1 c.:hy wm1·,'.mts t•nd repre:sen[:i: that a,1 financi:al ~taternents he.-etofrnc ,rnd ht•11:":.ifteL dcli\•ered lo Less01 b.}' or on 
khalf or J.es,ee ltave been and will be prepal..,d in occord,,ncc with gencrnlly accepted uccounting principles consi,tently applied, and all statement, and darn sul>1nit1ed 10 l..essor 
ill connection with this leu:ic sholl be t:on1pletc and accurate in all ,espccl~ 

9 JNIJEM NJTY. !.<:.,sec ;hall hold J..,sso, ha,mlcs, f, om, and pay tu J .essor ihc mnuu,u uf. any fine, penalties or other o,nounts fut wbich I es.,rn· is held liable as a result of, 
and a11y lq.ttl e::,q1.en~e~ 1.es~or has a1 ising out of. the 11:turn. use, conrillion, ownc1 ~hip ur nper..ition of any irem of Equipment, i11c]Ll[..ling any claims made under 1he st rid li~hi lity 
docti ine. and a"i a re:s.u II of :my lien. encu rnb1 ancc 01 c-lairu rmuk lm lhe E(juipn1c-nt by anyone, indudlng Lc-sJee's emplo_y('.es mi<l agc.:11t::;_ L.essP.e sJu1II indemnify Lessm· ag.-tin~l • 
...ind hold Lessor hmrn!es::;. f1 om. any and ctll t:l.ii rns, ~1cthms, d,1m•ige.s (induding L"C~-~rniabl~ attorneys' fees). obliga!ious, liabjH!ie:o.: and liens (including_ any of the foregoing t.1ris.ir1g 
oi imposed wi[lrnlll Les~ee'.s f.:1ul! o• negligt:-nc.:e, or in conneclion \'i.'ith latent 01 ulhE:'I' de:fects 1 Ol' rin~• claim fur rnt.ent, lrn.demark orcopyrlghl iHfrlngc:n1e1i1 or ui1dc1 the doctifoc: uf 
'
1sll ict lh1bi lily'"), impo . ..;ed or (1lcuned by m· ttssertcJ ag~i n:,;t Ler;;sor or its w cces.rnrs or a~~ign$, ~rbing: oul of the manufoc1urc~ pun.::ha~e. lea.~e. possession. orx:-n-uinn 1 C(mdi1 ion, 

re1um or use of rhe Equipment, l>y opcr.arion ofiaw or by Lessee's faHurc to comply wilh 1he tenns of this lease. Upon wiittcn notice liy Lessu1 uf the.: ;J.t.!ic11lon of ;1uy clal!H 
he,eby indcmnifieJ again,!, l..t!S~ee shall asslCme full ,-esron,ihility for the defense 1hcrcof. 

l 0, USE AND REPAIRS. ussee shall use lhc Equ irment wi•hh, its , ecomrnc11Jcd capaci,ic, and only fo,. the pu,poso(,) fo, which ii w;i.:; designed Lcs,ce shall comply with 
all law.s, regulations and on.linilnccs Lehlling [u lht' p0$Session :md use of the Et.iuipmcrit induding, without I imita[inn, j[>b ::safety, heal[l1, fire nnJ euviro11men!:1[ i1.1ws. nppHtablc u.1 
[h~ Equlpntc-nl. Le:s~ce wlll mainlilin [he Equipm~nt i11 good repair, condition and working orrl~r ,uirl will fu1 nisb .all p,m1s. 1::1.I1d serviC€.S reguired therefu1, all a[ it~ expense, ordini.11 y 
we.11 und te:1r excepted. Lessee will u.se on[y rnann["ar.turer's ariptoved nuiJ.'i. rcpl.1ccment p.11ts ctnd con1p<mc:rils in lhc rc-L·form.anc:e of .any maintenance anJ 1 epair of the 
Efjuipment. .L.e1:see shull. ut its cxpc.:11-s.c, 1nake .ill modifications imd irnp1 OVt:'Jiu:nts 10 •he Equirrnent 1-eqllin ... --<l by h1w, and s:haH not make other mLXILficnfom.s or improvements 
withoul the prior wrillc:11 con,'i:c:nt o( J .~.ssor. All J)flL'ts, mOOlfJc;1tlon.s. .und imprnve1nenl:s to lhc..• Equipmcn! shalJ. when insl::illed or made, immcdia(cly bec.:ome the property uf 
u:ssor and P"'1 of the l'quipmenl for all Jllll pose, 

J l LOSS OR DAMA(] E. l.c«ce hc,el,y """" ""' ;,u<J sl,all "'"" Ille e,uitc risk or lo", tile fl, d"1tiagc ur <leslruclio11 of all or any item of the Equipment f, om any cnuse 
what,ocvc, ; ,ind nn loss. ,heft. d,maJ!O oi- destruction of all or ony item of the Equipment slrnll relieve Lessee of its obi igmioo 10 pay rent o,· o[ any other obligatio11 under this 
lease, which shall continue in full force ""d cffec1, 0D1withslandi11g such loss, thdl, uomage urdestructi011. Ti1c dsk or luss shall pass 10 Lessee on the earlie, "f(i) deJivc,y of the 
EquirJJnent lo a carrier for shipmctH to l...e&scc nr (ii) tendei nf lhc Eq11ipmcnt to 1...c.:ssr:-c-. ln tl1e evi:!Tl1 of damage lo a11y item of EC,Juipm~nc Lessee shull irnmc.:di•Hely rh1ce rhe :,;1.Hne 
in good repait (ord inm y weu1 and lc:w cxcc.rtc·d). 1 .csscr: shall pt ornplly notLfy J.....{!ss.or of any loss. the fl, rnat,;:-L'i.il t.l.:inwge u1 dest111ction of the EqtJi[>menl and, if 1 ..essor derenninc:s 
rhac any item of Equi[lrnent is lost. s. toh,.·n1 dc.sll-oyed. worn oul or damaged beyond n::f'}:::iir ~~ a result of m<liru.iry U:'.'ic, neglect, ah11se or any otlu .. •1 c:iu.st: whal~oc-ver, J...es~ee. at the 
option of LcssM, will: (a) 1epla,·c lhe s:ime Wilh similar Equipme11t in gnod repair, or (b) pay 10 Lcssur; (i) all reno and olh~r amounts due from L<sscc hereunder with resptt'I lo 
such item hut unpaid al !he date of such payment plus (ii) all ,cnl with respec.l to such item for 1hc h•lanc,o. c,f the te, m or this kasc nuL ycl due at 1he lime of such payment, 
disc0l111ted !'rum 1he respective dates installment rayrncnls wuuld he d'1c, al tile rnte of 3 % per annuni, plus (iii) the gre·,,1c, o[ (x) lcn f"rce,H uf lhe Towl Cost , elaled to such item 
as ,el for,h in the Schedule, or (y) Lesso, 's "Anlicipa,cJ Residual Value·• of such itern of Equipment, as de1e,minetl ~)' the books ot Lesso, as of 1be Commo.ncemen! Dale of the 
upplicuhlc Schcduk, or(~) 1he Mandalo,y Porch"'( !'rice uf ,uch ilcm, If ap('lieahlc. Upm, paym~nl '1\ such ~mount in inunodin,~ly available funds h> l.es,o,, such ,tcm sh>.11 
bcrnmc the pmr,c11y uf I .o!><:c, Lessor wi 11 uansfr, '" J..c"cc. wilhmu 1<rn11,~c o, Wal'I anl~. all of 1.cssor'• rig hi, 1l1le and inlol'C,,I lhmia, rho rem wilh respect to ,l/Ch item ~holl 
(l~-rmi11ate~ mid tlu: bH"'9ic renwl r:iymcrtts on the n~m;1inll\}l. i,crn:s :;.hull IJe I i:dL1tc:d :.1rcr.,rdinuJy. l ii:;-,,;,'°r; ,h.1II p:1y illlY ~ale-:; nnd Ujc tn.\e:s. due on sud1 ll"n~rer. Any ln:--·u1ilnce or 
t.:U1H!cmm:1:tion p1ocl:"C'd~ r~c.:cjvtrd .~hall be crt:"diu~d 10 1..c.<.sct:'} obligntiu1, unJc1 rlli\ p..1r.agr.1rh. In ~uch 1mJn nf Hpr,hci.uion <J'§, Lowr, i11 ill• !i:ole .Ji~cu:-tiun, nt:1y dc\~nmne1 u11d 
!,:""' shnll he rntitled hl any .,u'l,lu,. 

12. INSURANCE. u,se~ sh.ill ub1uln und malntniu "" or with '"'("'Cl ltl lhe Equi1>n1cn1 al its uwn e>1X'nsc (11) Jiub1lil)' in,uo·.inec insuring ;1i,1in,t liahilily for bodily in,iut y 
a11d prnpc.•t·ly d:..rnagc "A.•ith :1 mi11imum llmi[ of 5i l ,000,000 .00 t.mnbfncd ..:ingle limi! ul' !,,Ul'h grca1-c:r ,,mornu ns: m,1y bl! seot n.nth in ;u1y S!.'.h-i:c.luJc or ;i--, may be [HC-M.::rtbt.."tl lty a11y 
.i..lrplk.ahk sltHc- J:1w ~pedfying iniJ,irnum insurnn...:e requl1em~tH!i-, ilml th, [Jhyslt·;il d11m11gc ln:i.u• nm:c h~!iudn,g u~11i-1t:iil lm-;. 1)1' dn1Tmg(: ,o lhe Equip1mml it1 mi .:mmtm! 11ul le .... ;i, lhiln 
the full rerl;ic~n:H'.'!lt v:alui: of lht' l;quipmt:tlt. U-!-i-.:el:! :i:;hall fomi!ih U'"s!-:-ul with :L ccnifil·a,c nf in:ii;Ur111ll.'C r:vi1.!cudn_g the b .. u.mce of 11 pdii.:y u1 poll~it•~ to t...i.:~sC:t.:' u1 111 ll',1~1 the' 
miuiruurn :-imou111s r~-qtured h«!fdU namtog_ Lrs.~nr w: a.n uddititmi1! in:ii.uu:tl tlH·rcu11d1:r for the lb1h1l1\)' u .wc1Jgi= aaJ us lu:ou p;iyce f11r lhe properly 1lurniJgt:' t'uVCt.tgt.·. l::llch :r.twh 
policy '.'iholl br. in .such form 1 inc..:101.Hn,i: .u rnaxjnn1m ~-h=Ju~tiblci, .ind wj1h i:iLJdJ IW1L!rC'u n~ may he! Sillls.f:.Khiry tu Le\:Sur, m1d ~h,'\H cont..1in •• d~m~· rl',]Uil ing 1h~ in~urer 111 give tn 
Lc:ssor at leJ'iit 30 t.loys' prlurwrith!111\Ll!irc uf .rny .1Urr.1tlun in th~ l~rm~ u( !tth.:h pnlicy or rhr: rnrH.::dJ,ui-1,:m lh~rcnC ;mU ..1 cl;.un;,c sp1.•drying. lhul nci aL·tiun nr ml:-.r~pn~.senc.itiuri hy 
1..cssc, shall i11v.1!idutc ,uch pnlky. l.cssm sh;1ll he under uo J111y tu 11;,;estuin the c,isi,occ of or ILi c,,111,inc •ny such poliq or to .iJ~isc Lc,ser in the rwm o111y ,uch p,,licy shsll 
not cvnlpl:v "-' ith ,he ~guin:.m~n1l lU~IC~ur. Lr:s~1..'t: hereby :1ppninl~ Lei.Ml] ~'\ Lc~s.-~~-.. a11nn1~y-in,.r..1L.!l \n urnke di1im for, ,ie~ei\'C paymenl ur. ;md exei.:llle- :mu cuclnr,~i:, all 
Uoi;,.•u1i1~n~T tlmc:k)i, t1r d1..in~ frn It>~~ OJ d.amt.1gr under ony ,rnd1 phy.~i.,;-,1! 1tm11ngL:' io,ur.mct:" polit.:j•. Jn 1hc cv~11\ ut~~e~ foll!,, 10 pJ't)l..'tJl"I!". niruntain, p.,y foi 01 pmvidc- l.c~r.or with 
cvidc:HCe nf !he i1mamit:c 1uquLred by thh. !L:'.1~c. ur to 11ay nuy fc~:-... ill-wfi.)irrH~ll~. t..·harie'- t1r l.t\~'1. ,1~ wqu iu~d iu 1h1.i.. lt.!••~ 1 I .cc..sor sb.t1ll h;1vc lh~ ri~hl1 bu1 nm he nhtisnted, to 
ubr.ain irnilH'MH.e c.:~wcrint U.,.\Or·~ ilLl-t!u!:i,[ lu rhc E11uip1m~nl rrnrn 1u1 it1'.lB('t o{ L.['~'ir,,:r'-:;. thui,i,:c. 11r p:'I)' ,.,,Lid frt1, a~~C:i~mcm•~. drnrg~'" ,m-d •••~(,"'5, HS the "'-a~c may he. fn rhnt c\·cnt. 
L,,ssee ~11.,11 tcim\nuse l=,01 upnn ,l~1wmd for th~ """t lik'Jcnf, mgcl111!1 with in,erc,1 uritil rHid m rhc ralc <>f I~'¼- p<r an,nim or 1110 m;;ximu,n rnlo tdluw,hlc h)' lnw. whichever i., 
tt:>!>'i, .m1d foihire" lu pny lhe 'iUmr ~h;iH 4,;on-i;ritufc un E1,•cnl tir ~faul1 unrl~r 11fr.., lr,m,.e. A.t l....t"!-.!.t,r"~ 1H~<.'l"Clir.in, l...c~-.or rnuy ;-;d<l all-c-m,b ufU'L'"tjUiring o1nd m.1i1U11inLng 1rny insw·;111ce 
pn;,·[d~d fur 1,~u:ln 1 lu<..·hi<hng wilhoul Umllatlon all pn.•1·niLim'i. thcr\~fo.- :uHI :ill pn:mium fin;H\l.:c l·hnrg~,. dm.·umcnlutrntl lee). lr11dong kc., nu<l n!I oihcr fee~ illlrl -dvu~c., iu~uned 
hy Lcsst,r 111 cunm:c-lion lhrrcwith. plu-. («.~ fo, l...c~M>r's ~l!n.',t:c~ 't11 pli,n,1g \,nd nunnt~unmg :i.ui:h iwmr•mci: tall 'iLich p1,miu11a, c<~b. fees ,ind dt;,rgc ... ure rdenerl to herein. 
coll~1.Jivcly. u.s ihr ··I11-i;urnni..L' Cha!'ft!'"), lo !he ,1muu111c. dttL~ rnun [ .._•,:o.r~ 1111df."t 1h;> ll:'as:t.•. u::~~el." will 1>..iy tbt ln'.iutlHH.·~ r'l,Jtte iii c,1ui1I iwi,t..iUincrtt., :.lltK"i.He<l ro the remi1inmg 

LTM~.1.Lc:r_U,.';"1~..:- \·tr fU n 21 -472~60 S 4!112022 2:07 PM Pagc2 



                              PSC PDH Request 7 Attachment
                                                                 Page 38 of 44
                                                Witness: Patsy Walters

Renlal l'oymrn1, tluc under 1hi, lco,c (plu, inrc,~sl 011 such "llnc"lion ar 18'~ r>e, annum o, Ilic nrn,imum r 1J1c allawable by law, whichever i, less) NOTI UNG IN TH IS I F/\SF
WlLL CRE/\ TE II N lNSLll<t\NCE RELIITJONSI !IP OF ANY TYPE 13!.,TWEEN Ll:SSOR /\ND /\NY OTHER PERSON. 

13. RETURN Of Tl !E EQUIPMENT Unless u.sscc pu, chases .lhc Egllipmc111 or Inc lcrm of I his lease ha, hc~ll cxle, ,dcd ur rcnc1x1·J. c"ch ,.,ic-tly in ace<ir1fa11cc wilh the 
lct""ms i.lHcl cu11dlli{HlS ... et fnnb in lbi~ lcas-c: • upun the. expiralion or c.:.i.l1"her C4HH,.:eli\ffo.n or l1?m1i 11;1tiu1, ui ihis. k.tisi1.~, Li:s~t."e sh~ill, ·~1 i,~ sok eXreri.se nnd risk. in n-1.·,c,11 dilW'{" ,v·ith 
iHfl[)lirnble indus.try sla1lda1ds. and mamifoctuters 1ecumine11di:1li{1ns., ck-L11~[all, Jis.Jssc.n1lilc, rn1.d.-:, c.:i;u~, ii1sui:-e ;;1nd reHlrn lhe Equipment to Le.!:i.snr (all i11 ac.:t:cm..l-i.ln[e wi1h 
applic.1hle [1ldus.try s1a11tfaids) af ;my IOC:fllion in tile c-ontinenrnl U11f1ed S!<"ik-"S '.'!id~t:(c-J b)' lx.!l.Sor. The Eqiiipmc-nl sh.all be in die same coctdiliori a~ when received by Le.s.s-ee:. 
reasonabk wcai 11uc.J le-;,u Jc~ulling_ fronL uuJTnal ~m.J prnpcr u:sc ex.i:.:-cptcd, c..irable ~nd r<:!udy for rc11sc by :rnolher usc-r without lhc 11c.:c.:d for I C[}air nJ ref111 bishment (,1nd, if 
.:lpplicabll'.', iii the l'u11ditlon set funh in lhf S,:hcdulc- or any riJC'"r 01 .iJdden<lum the1ero), and shall be iii gm1d condition ilLu..l wo1ki11i:, orcler a.') 1equiLed by lhb lease, ::ihull be free flLld 
clear t)r .:my li.r.:n:;., .~hal I c(lmply wiU1 all applici1hle laws and I egu l:1iions .:1mJ ~h.all indur.Je all cmrnuals. srecir"iculion~. rer.,ait and mainlenance recmJ~ wicJ simil:at· docum.ems, 
les!i.ec mo~l be- able lo demonsti ate that the I.::quipmC'nl c~L1 pc1 fui m al it.li. pi:1 for1nanc.:e spedficalion.s .uecording io lhc ma11u racwrcr's .s!aJ1d,'.H'd~- 1f reque:,1ffi hy I ..es.::,;.or1 at least 
thirty {.10) d;;iy~ p1inr lo expin1lion ur U[>Ull en.rl ier rerminntion of 1his leri:'.!ie, Lcs~ee .'ihaJJ cause tbc.:- m~• ufoclure1Js rep1 e.liientative or a qualified equ1r)mc11t 111.aintcmmcc providl·1 
acceplab1e lo the LcssoJ lo pc1 form u comp1 el1ensive irispectio11 of the .l::.(1L1ipmc11t . Following such i11s.pcctf11n 1 ~ ceitification ltller from the LHsrx:cting ledrnician i:'I.') lo tl1e wn1 king 
condilion and pcrfoimancc or lhe Equipmeo! i11 confonn~ncc wilh lhc rrH1.nut~1.cru1cr·.~ re• forrnanc.e ~pe-ciftcations ninst be p,ovidcJ 10 Ilic LL·x.11.or. Tl1e cosl of (he inspeclion. 
as~css,ncnl and w1 iHen i.'Crliflc.:ilion shall be bo111c by lhe Lesser. . If it is de1crmi11ed thal in:ii11ten.uncc or re(}alr.s are needed to meel 1he manufacturer'~ pcrfo1 mancl· s~cifii.·aliOrn:i, 
at Lessor's reque:sc Lessee shall c;m~e sui:h repail'~ am.I mainttnancc to be mo1de at l.cssec·s expense 01 •~mit the c:o~l of such mainlenance or repaits to che Lesso1 as pay,nc1ll fo, 
e>h<101Jina1y wcao and lcar of tbc Equirmenl Until any Equipment is relurncd as n,qui,~d above. >111 lenns o( lhis lease shall rem"in in full ro,.,, aaJ effect wilh respect lhetelu 
i11duding, wilhl.)Ul limi(ali.oni uLligatio11:, to µay rent ID• to in~urn llnd rerai1 such &]uipmenf. 

14. \)Ef/\ULT. Each of !he following events shall constitute on "Event <>fDcfaulr'' hc1e11n,ler: (a) Lessee ,hall fail 10 pay a11y installmcnl c,f tent ur other payment required 
hereunder when due: (I,) Lessee shall fail r.o observe or 1,c,fo1111 m,y other covenanr or agreement lo be observed or pe,formed hy Lessee hereunder nnd .,uch failure ,·onlinues for 
ten ( I 0) days toll owing \',.'l'itten nmicc thc1 euf by Lc-s.s.m lu Usscc; (c) ~ssec or tHlJ gu;1nmtor of th is lease or ,my [l.t1tnc1 nf I .e .... scc if I .es see i:s a prn lnecshlp .sh••ll ce~1sc doing 
businc::ss ns a going concern t)L m11J.:.c ..in w;i'iignmcnt for the benefit uf cre.1iwn:: (d) U:s1ce or nriy gu1.1nmlnr of thi:s li?asc: or o:111y pa1 tne1 Qf Lc.s~ee if Less.ee is a pat lne1 ship ~hal I 
uclmit i11 writing 1m inahili[y 10 f1UY debts :is (hey come due. au11wrLle or voluuta,ily file, ur bavc fi[ed ag.i[n:i;;[ it in\oolun1nrily1 i1 pelition fo1 liquidation, reo1ganizalion, adjm,1ment 
or debr, or similaneliefunder the federnl Bankruptcy Code or any miler p1cm11 rn· flltllrC fcclernl ot ,1a1e b,111k11Jplcy 01· imolve11cy Jaw. or n 11us1cc, 1<:cciver, or liGuidator shall be 
appointed of il or uf .all or a :iiiub~t~mtial pa11 or its a:s.scLs:'. (c) .n11y individual Les:set>, gu~1•Wll.H of this ka:sc.:-~ or part1,{-r nf l.es:i:;~e irl.Cii!it:t! is a parrne~hlp slrnll die; (f) any 
1cprtsenLalicm fir w.i.::ln·.a11[j' made hy l.c:is:;cc (W ariy gL1.{lranto1 uf 1his leHse in conjunction with ,his: lci'.L~e nr financial o, cr,c(lil infoITT1:11ion S-l•bmi!1cd by ot on bet,alf of L:!:S.~ec oi any 
gua1 antrn· of 1his ,~:1:i;;e 5harl p1 ove lo h~vf b~en fal!::c or maleiially misleading when maJjc: (g) an evenl of default stH1I I occur ui1der any other obligr.tion Lcs:scc rn· .imy gu:·m..m1ur of 
{bis lensc owes to Lc:sso1; (h) uny matcJiaJ iHdcbtednc.~s of Lc_i,see or any f.uar.mL01 of thh lease shall Le .tt·cdt:L'altt.! following a <l(;rm11L thereunder or, if ,,ny such indebtedne,ss is 
payable on dem"nd, payrncnt thereof .<hall be de111anded; (i) if Lessee or any guruamor of this lease is a curpur al ion, partnership or· limited liability company, mo1e lhan SO'it of \he 
equily inte1cs\s lhc,cin .,hall heco11tc owned by. 01 subject 10 c-onllol 01 lhe power to vo\e by, pn, lies whu had no such inlerest on 1hc dale this lease Leg in.,; G) Lessee ur uny 
gua111otosof lhis lei!Se shall divide 01 shall consolidace wi\h 01 merge into. or sell o.- I"""' oll or subslantially a)] of ii< assets to, any individual. rnrporatiun. rn other eotily; (l:) /\ny 
J!Uarantor shall I cpudiatc1 ,evoke or purport to l'<Woke such guu1 anlor's gn:1n1.nty of th($ lease or shrill foil lo ob:,;ervc cir pc:rforrn any of lhe obliga1io11s of guarnntot undc1 ~urh 
,su,.umuy: or, (l) Les.see nu long~r cJCcur,ie:;; tbe premises. whe1c ,my Equipmc:nf s.ubject to this l~a~ is luu1Lc:d. m rhc: rnor1_gagee nr owner of :such p1emi~es assei t> the ri_gbl lo lake 
rms:scssitm lhe1cnf oi [o e,;.ercise cvic[ion or olllcr rcrnedie:i; und~r [he utG1tg.1gc::: or lc:-u.\iie of the pi i:mi~e.s.. 
1.5. REMEDJES. U[)un the occucn::JLc~ uf .i.Hl Evt.nt of Default WH.l i:.lit .irny lime theLe.1fter~ Lessor m.uy, with OL wi1hout nimxling or tcmi.inating thi~ lease, e)';;ercis.e nny one or 
more of the following I emedies as Lessor in its sole disc, c!iun may lawfully elec\c (a) Upon 11,o·ilten nolice to Lessee cu1ic'CI or ICLminatc this lcusc and any or :,II Sd1edules 10 \his 
Master Lease; (b) Decla,e irnmedia,ely due aJ\d rayablc ond rccovc, Imm L<:s,ee, as li9uidated damages aad nol as a 11cn"1Ly, un .mount C<JLlal lo the ,urn of (i} all renl and 01he1 
amoLrnl-s then due :i.J1H.l ur•p•rid plus {ii) al I rent and any othe1 payment:-; to become due ti ere under fo1· tht:- full ti::1 m uf lhi~ leas.e di~c,~un[cd from their i-cspc,clivc due dates at tbe I ate 
of 3% per annum, plus (iii) !he greater of (A) ten percem ( I 0%} of the Total Cos I rdalcd \!l lhe Eq11ipment as set fonh in (he applicable Schedule, or (BJ Lessor', "Anlicipatcd 
Residual Value" of the Equipment, as de1crrnincJ by rhc bnoh "1' l-<e.ss<1r as of the Commencement Vale of the •ppl icabk Schedule, or (C) !he Mandnlory Pu, chase Ptice of the 
Equiprncnt. if applicable, ancl such sum of items (i) lhro11gh (iii) ("Lesso,'s Damages") shall 1hc1cupun become immediately due a11d p,yable without further notice 01 demand: 
pr (>Yided, however, ilia I upon lhe occurr~ne<> of 1111 Event of Default specified in paragroph 14 (d). such amount shall autornatic,lly hccorne ,mJ ~c irnmcJia1cly due and fl"Yahle 
will,oul notke or demand uf any kind and all right., uf Lessee I<> o.sc lhc Equipment shall \em1inate hut Le,scc ,hall he aml rcmuiu lj:,hlc a5 pr1Jvided in this parngrnrh 15; (c) 
Proi.:-ceJ by .:1prrupria1c court actio11 to enforce pcrrnimance by Les.see of the ap[llic.:i.ble cover1;111Ls of (hi~ k~sc and/ur rcco'ver damages for the br-eiich thereof: (d) \Vhether or not 
{l1is 1~:1sr. is c:,nc~led 01· 1enninated: 1 epos.sess the ~uipmcnt whcicYtJ 1,Knlcd, will\ or wjtl101111,01 ice lo Lessee or legal pn1tcf.s, and for thi~ pnrpo.se Lessor and/01 it.s .agcnl:s. mny 
entc, upon any p,cmi,es of or under lhc<·oollol or j11risdic1ion or Lessee o, any agenl uf Lessee. wi\hout liability 1hc1cfor to Lessee, and remove 1he Equipmelll; o,· upon Jcmund 
l,y I...c-~sot, 1.e:s~ee :1g1ee.s. 10 deliver 1hc F.t1uipn1cnl lO Lessor in accordance. with parngn,pl, 13; (e) J...essrn may reco\'er inlerest on the unpaid balance of Lessoc·~ Damages from the 
tlatc i, becomes paynble llniil fully pain al 1hc ra le of 1hc lesser of I 8'it- p<:1 rurnum or 1he highest rnle pcrmiued by law, and may in any event recover legal fees ar,d olhcrcxrcnses 
im.:un ed by re.1son of an Event of DefoLilf 01 1he ex.erti!i.e or any 1"Cm~dy hereundcr1 includin~ expe1lses of in.'i-pet~rion\ •-ep<).i;.ses.slon1 repaii·, s1orogc1 trans[1urtatiCJn, teSlirig:. di.'it1ssembly, 
crming, loadit,g, er ilJbing charges, 1e-,rsscmbly and disposition of i\,c E<1uipmen1; ([) Lessor m,,y exercise aJ1J' o!he,· dght or ,e,ncdy av•ilable 10 it by hw orb)' agrcemenl. ln the event 
Lcssur, cpossesses lhe Equipmenl, Lessor sh,111 either retaill lhe Equipme111 in foll satisfaction of Lessee's ohlig'llion hereunder 01· use reasonable effotts to sell o,· !case each ilcm uf 
F.quipmem in such manner and upon such tenns as Lessor may deten11inc- in i!:-. ~ole di~creticm, The rroceeds of 5Uch ~ule oi k:-as~ ~ball be: ~.[)plied lo rc:imbu1~c l..c:ssm foe Le.s:;.01 's 
Damages oruJ ,my additional amount Jue under dau,e (e) ahll'le. Lessor shall be entitled to uny su,plu, and u.sscc ,hall remain liublc for any rleficiency. No .-emedy giver, ill lhis 
pJtagrapt1 i.s -intended lo be L':XCiu.i;ivc1 and L?al·h sh.all be cumula! ivc b-ul only lo the cxtcnl n<!ccssa1-y lo pcnnil l..c:ssur tu rccoi."cr amoun1~ ror which Lcssc:i::: is liable: he1eundt't. Nu e-xpre:::.:s 
Of icnplicd waiver by U..s.sor of ;my hrc-a1.:h of Le:ssee's obligations hcreu1ldeL ~lwll c,:ua:stiluh: n waiver of :my other bre--ilch of I ..e:s.see'.s- oblig;,.t[on.') hereunder. 

J 6. ASSIGNMENT. WJTI !OUT LESSOR'S PR!OR WRlfrEN COr;SENT. I.F.SSF.F, WII.L NOT SELL, ASSIGN, 1'!,i>.NSFER (VIA MERGER, DIVIS JON. OR 
OTHERWISE), SUBlET, PLEDGE, OR on LER WISE ENCUMBER OR PERMIT/\ LIEN ARISING THROUGH LESSEE TO EXIST ON OR AGAINST ANY INTEREST 
JN Tl HS LEASE OR Tl IE EQUIPMENT. us.or may assign its inlctc,\ in thi, lease a11d ~ell o, ~rent a scr,rrily i,Hcre,t iri "II or any plll1 of the E~uipntcn I without notice 10 01· !he 
c.·tm\.enl ti( I-C"M~. ff l~'i.SC'C ,~ r,iv,n 11ntlc::C' of ~t1d1 a~~ignm~aL ll ~h;tti .ack11mvl-cd,8c n;::c-dpt o( thru riofic:c io wriung, E,u..;h ~si.i;ncc ol' rno1tgn1:;e<: frnni 1...c~~ar :;hull hare .;.11! of lhc 
dr,hl\, hut none nf fhi:- ~lllig1,1ions. or l..e.!1,SUt' unr.lt:i- rhis k•ILi;.e u:-~~ :!<hall nnt ns..;er\ ag:1ins1 ;my a"S:isignr.c n111J,lu,- rnurtgugcc ;n1y dc:rt.nsc, counten::1aim i 1r c,f(:sc( llrnt l~sscc fl'lQ}' 

hn\'(' .:i~ilill~t u..~~rn . U.-.~c·~ ubJig:1tiun lu pay 11:1111n the: assignl'e :,;:h.uU he nl,s11IU1c and unconditionaJ nnd stu1H nut h(, suh1cc:( to nny defcn,c nr Qf(~cl. 

17. NON·CANCEl.Alll.E t\NO IJNCONDITIONAL OflUGATION llois le."c ~a1t1t<1I l>c canceled nt 1e1minnted c,<epl as cxpr-,,,siy pruvidt'<.I h,,o,in. '1111, le11:<I' is II ncl lea>e 111,d 
J.,e,,~-e: n,!!rc.::!- thnt it~ oblig.1tio11 10 ray renl ;ind ;my ~h~r :tmounts pn_y:.ibk hcrcu11cJcr i~ ah~nlulr. :uxl u1lC"11ndf1ioirnl tint.I ihall nvl be ~ubj~cf lt.1 uny nbahnn~nt. n~dul'"tion. scwlf ut· dr.."f..-m,:
of 3n_y kind. Jf ~my Sc:hetlule j!i. dcemfd .at any tln~ tu bl! u ka..s~ i1Ucmdc-d a\ ~etuiify: {i) l..c.i;.,ee ,g,11nt~ !..:~or lt SC\"Ol'il~ iFHcrc-:.1 iu 1l1c:- .Eq~1ir,n\tlll lo $ct.'"lll'L it~ uULgaliDfl~ undL't 1hi?i 
lc·;1,.~ ilad :1JI olhf:'l' hiddiu.-dae-i..-s nl l!Jl)' 1jmeOY.'"lng Uy Lt-1scc lu k~u1: (i.i) Lr~-::c:t:! 11gn .. -ac."- ,hat upm11hc- o:.:cum . .:ru:r-uf'1n Evcnl ofDcfoutt, u1 .,,idition lo .ill urthr nllwr1ighc:-i- ~mJ 
,..,mcrlio, Jva1l.1M, tu L,,,sor lt<'1cundo1, u.s,ir ,hall haeo oil of thi, rigbl, and r<m<ciios o,f" ,ornoc~I party uurler the !Ji,iform Cc,mn1c1cial C:odc: and !iii) such s~hc,Jolc ,h,.I 11>< 
r.mt~11urd m n mnunct i'ii0 llldl iu1e1~~t1 the applii:ilhlc hUi.:tT.sl 11nc or oth~1 d1;1ril! i:,hilll m,1 CXCL"Cd. i,, 1t.11y c~c11t, lhc maJ.imurn :imounl of \(nle- pail..:- dirfcn:nfi.111 1~n~, i11te1~!St tir- 1m,oun1 
.,lluwed hy ,1pplltnble law, and nny cx,c.,1 paymt:1\1 will he upplie<J !O lho r,oymcnt, duo under suc:h Sd,edulc n., u !Hepn)'mtnl uf principal, and any remalriing est-cs, will lie ,ef1111<le,J '" 
u:s1tc. w1rl ( Iv) ;f J...,~,oe is"'' indivitiuul nnd oho princip,11 nmuun1 nf such Sd1cdulc i> SI OO,tx1J or rnuro, such Schc,,;Jule i, mad" pm,omnl 10 Minu, s,an. Sci: 334.0 I; 1bb lo:,sc i, ,11ad~ 
u11t.lcr Mi1111. Slilt Sa: J34.022 ii L:.~.o;cc •~ nn 1'org.Lmi-,.iuion 1

' R~ derim:J lhCf('in. 

1 ~. 1NlJE/,.1NIF!CATlON FOR LOSS O!'TAX 13ENEl'ITS. L.e«or, 1,,.,, of.,,, I,," nr the ritlll to d,irn ur "'"']Jl111c of, "II ur ouy Jl'"I uf 1h,· fcde1·,1I <1r .iu1c, la!e<>rne Ill~ ho11e01, 
L.·s.wr an(icipJl~d as ,i]. rt:.:,,uh uf c-utcring [IUo thi~ lt..1i...t: illnC.[ uwning the F.quipmcnl it- 1c..•ft•m:tl IL) hL~Lciu ;1~ 1L '1Lo\!. 11 lf fL,t nny rc,1">rnl !bi~ le:1~ I~ nlM u 1ruc: Jensc foi f~ik•uil or M,1!t.' 
income CCl:-i: purp~ls.c-s, or ir frn nn)' fl!i.\~on ,(!\"t!I\ ll1oug_h thi:-,, !e.11~ may be.-. trn-c k-~l~e) lc"i~1>1 j~ not c:nciil~d tu lkp1-i:ci•1ti.: t~ Equlpmcn, fo1 fcdcl,1l rn 1illlh:: int 11rn1= l.:L:.j_ pu1pu~•:i, i11 du..· 
m,u111cr 1hut 1~:;s~,1 ;inli-c:ipi:!.l«l wh-cn cntednt irnu ilus ka/je. aud i,._, a tc:iiiult i..r:.s.1it,,r :"1t11l'r:h a 1..o.'\. lhcu r.a:-.~·c ~i~a·<".~ hi r>.:1r l..e~\o-r • .i~ inlJilfl'"•rnLl B:1}.!t Rent t.,mdt!r 1hl 1• IL11:he:. iJ IUTnfl :-um 
unmunl whid1. i1nci lhr: p;1yrn~1n uf .oll fc-di:1•11. ~t•1\c-, nnJ h>tul iucrnw: t,1l.es ut1 thl' tl"Cci!l' tif i,w:h ,inmunl, .,ml u\ing 1he ~:111u:· mMm1rttlo11i; ii!; lu hl.1( bruelits unll uUu:!r m;\Ucr, l..e-.'.l;m 
U')c,.I i11 origin.illy cv..1lua1i11g o1111t.l p1it.ing thi, k.a1.,c. will h1 the fl!'a-;011:.ih!t upinlon of l...<.'\(,(JI 1msin1:L;11 L:::i.,.or·>. nc1 :1ftcr-ln)I. r,Hc uf 1t!1urn wnh I e~p~c1 lo lhi4i h~11..,c ill ll1c -c..uns.• ll!'vi:111 

would havi: b..:cu if .\ul'h JJ..1'.>,.., h'-'d nu( oc..:L"i.Ul~d. t.l.!'s~or will no11fy Le'i:S.~"1.!' ur auy-:t,irn lhat m.:i.y ii\'(! •l,.e hl imfornnlcy hcrcuililcl' l.css,)r~hnll mnl<t. a 11:a\01111hk ~ffoH to c,mtt~\ nny 
~U<h cl,,im hut sh11II hove m> ohli~atiun 10 .ontc~l such daim hcyontl 1hc ad111inisumlve ll'Vcl u( 1hc lmenml Revenue Seo vKc ur ,11hcr ln.~ing :nolhori1y. !n any even I, I.CS\UI .<lmll ronuol 
.all .1~r,ec1~ ur ml~ ~Bh::rnc1u and cun1~• ... 1, l..i:s~« .a~rcc.'ii to pay lhl:' ll!g.11 re~ mu1 t'tfh1.:r ou1-01"-f~Kkd ~xp.:-n~e.s im.um~t.1 by Lh--.hr in <ldr;ntlfng ~u,y o.ud1 chiirn ~\-en if l..(t.\ut's tlc[l~mc- t:-
~uL'l.'.c-:i.\ful. Nolwlth"jtm1diu~ Lhc rn1~l,in}!, I..C';t:"J,~c :\hnll hnve nr~ oblia:;ntk111 10 rnd..:111nify ll's~o1 for ,·my Lu,~ t:irn!,Cd !<.ulcl)-' U-y ,t1.} ;1 L"".i~unlly In lhc- E411irin~n! tr l..c~-.i:i: p;i~'b 1he w1wu111 
I ..a:!:'i~l' j',. requi1i.'1 !O pc1y M -Cl ll'!i.ll 11 of ~11,h ,·a.,witl)', lb) w~m\ ~nk or !ht 1::~mpmi.::nl i~rlH'I 1l,1rn OIi .ilffULIJll tii .:rn 1~\•1~nl uf Ddm!ll hereunder. {L) ft..1ih..1rc n( I..C~"',t.)f tu 1,,1'-'l" ",Uffkit:tl\ 
lnC"im1t• IU utih1.-1..~ it:-:. .ilnlit:ip:1t1.--d t:i-~ lu.·ucfii,; ••I' tn iimdy rl11i1,L :,,.twh 1:r:,i; t-.c.1H.:-fi1i;., :\ltd (,1, ., rh:1rtfl' i11 til.\ lrn\' (m~~11iduit= la\ 1 ;Llt",} effa:tivc 11flL'l Jh~ 1...c.i.-,c hcgiiti;. Fn1 p11rp1..J.'i:l!' ,,f 1h1., 

PiJge3 



PSC PDH Request 7 Attachment
Page 39 of 44

Witness: Patsy Walters

pt1rugntph, the [L,rn "Le!is• 1" .shall include ;1ny member of an affiliated group of wbich Lessor is (01 muy bc:c.:umc.) a me:mbe1 if ,·onsolidtJtc:J t~x t'ClU111s art: fik.d fur i,:;uch .affilinted grour, 
for fede1"'31 income rru.: purpo~es Uss.eE:'.s indemnity obliiations: under [his: par.ag1 aph .o:.fl.fJU ~urvivc c:ant'C:l.alton mid te1 minario1, of thi.: J..c~.-.c 

19. SURVJV Af. Of- lNDEMNJTI ES, REPRESENTATIONS AND WARRANllES: CROSS DEfAULT. All reprc.scnlatio11,, W!IJ rnn1ie, and indcmnilie, af Lessee mi<de or 
agreed lo in I his lcas.c and any cl:!1 lifica1cs dcli~·cred in eonntt[ion hc:re.wi!h .s:hall .>u1vive expi.1·ation1 cancdatiun or te:1mimJ.liOC1 of this leasi:. Lessee hereby .sgrees lh:::i.t any dcfaul[ hy 
Lessee in lhe payme11t of ,enl o, perfo,mance of any 01he1 tenn or condition nf ,my lcaic nr loan bct1vttn Lessee and l..essllt', or undc1 ony Schedule, whe1her previously or l,ere,fler 
e.n1e,cd into. shall at the option of Lesso,· constitule on Event ofDefoull i'1 all lease,, lo:ms"' SdlC<iules, including this lease. 

20. GOVERNING LAW AND CONSTRUCTION. THIS LEASE, AND Al.I. MAlTKRS ARISING FROM THIS LEASE, INCLUDING ALL INTEREST AND 
FINANCE CHARGRS HliR.EUNDI::R, SHALL IN A!.L .llF..SPECTS BE GOVERNED BY, AND CONSTRUED IN ACCORDANCE WITH, FEDERAL LAW AND, TO 
TB:£ EXTENT NOT l'IIBEMPTED JIY n:llERAL LA w, » y THE LAWS OF Till STA TE OF MINNESOTA WITHOUT GIVING F..Fmcr TO CONFLICT OF LAW 
PROVISIONS, LESSEE l-lERl>II Y CONSENTS TO JURISDICTION AND VENUE OF THE FEDERAL OR STATE COURTS SITTING JN Till STATE OF 
MINNESOTA FOR PURPOSES OF RESOLVING ALL DISI'UJ'F..S OF ANY NATURE WHATSOEVEN REGARDING THE LEAS1':, OR ANY TRANSACTION 
CONTEMl'LA TED HEREBY, AND LES SE!:: HEREBY WAIVES OBJECTION WIIICII IT MAY NOW OR HERF..AFTER HA VE TO TIii!: LAYING OF 
JURISDICTION OR VENUE JN Tllli FEDERAL OR STATE COURTS OF MINNESOTA. LESSOR A ND LESSJ,!s AGREE THAT A SUMMONS AND COMPLAINT 
COMMENCING AN ACTlON OR l'ROCEEDlNG IN ANY SUCH COURT SHALL UE PROPERLY SERVED AND SH"ALL CONFIRM PERSONAL JURlSDlCTION 
IF SERVED PERSONALLY, RY CERTIFIED MAIL 'r() l'f AT ITS ADDRJi'..SS D&SIGNATED PURSUANT TO THE LEASE, OR A5 OTHERWISE PROVIDt:D 
UNDER THI<: RESPECTIVE RULES OF THE STATE OR FEDERAL COI.Jl<TS OF MINNESOTA. ANY PROVISION Of Tl-l!S J.~:ASE WHICH MAY BE 
PROHIBITli:P OR \JNt:N~·ORCEAJJLE IN ANY JURISDICTION SHALL NOT, AS TO SUCH JURJSDICfION, INVALIDATE THE REMAINING l'ROVISIONS 
HEREOF AND SHALL NOT INV A.LTD ATE OR RENDER UNF.NFOnCEABLE SUCTI PROVISION IN ANY OTHER JURISDICTION. LESSEE AGREF..S THAT, AT 
LF..SSOR'S SOLE ELECTION ANU DETERMINATION, LESSOR MAY SELECT AN AL TEnNATl yg J,'ORUM, INCLUDING ARBJTRATJON OR MEDIATION, 
TO ADJ UDl CATE ANY lllSPUTE ARISING OUT OF THIS LEASE. THE l'ARTll!.S llliUETO, Al<TER CONSUL Tl NG (OR HAVING HAD AN 0PI'0RTUNITY TO 
CONSULT) WITH COUNSU. OF THJm{ CHOICE, KNOWINCLY AND VOLUNTARILYWAlVE ANY RIGHT TO TRIAL DY JURY IN ANY ACIION OR 
l'ROCEEDING RELATING TO TlllS LEASE, INCLUDING ANY LJTIGATION REGAR.DING 111EENFOll.CEMliNT O~· THIS Ll!ASE OR ANY RELATED 
A(; REEMENTS. 

2L LESSEE REPRESENTATIONS AND WARRANTIES. Lessee ropreseitts ~ud wt11ru11ts 10 Lessoc with reg,rd to 1l1is lease chm: (n) The exe<"ution, delivery ond performance 
of rhi, lease has been <luly authori,ed by nll necessary "ct ion on the pa~ of L:sscc and Ibis lease c-onstilUl<s a valid a11d bindin£ obligation of Lessee enforteable °"airu;t Lessee in 
accordance wi1h ils lemis; (~) The individual executing this leo.e on behalf of Lessee is duly outhorized; le] Neither lhc c~ccu1ion or de]i,..,,y by Lessee of Ibis lease, nor the 
performance th<"L·eof by U:-sscr, connil't:-- with.1 1csulh in a b1 c:ach of oi- co• 'Stltutes a defoult or violnlion uf U:;_-;ee's applicable or,ganizationa! documents, 11lduding1 a.~ appllcablc, 
i(s: CC"rlificale of ln~orporalion> By-Laws. articles of organizarion i operaLing agreement or pt1rtnl!11,hip ngmernent, applicable- lriw~ court order 01 any agi cement or o\her instrument 
IU which Lessee is" pally 01 by which it is bound; (d) Lessee is duly organized a11d in good $l;mding in its slate of urg•11iza1iou. doc:; nol do business under a trade or assumed 
name, is duly qualified 10 do business i11 caehjurisdiction whe,e 1he Equipmelll is locn1ed n11d whert'. such qualifica1ion is required; (c) Lessee·, exact legal na,ne is a.s shown 
obove, and~ {i) if Lessee is an individual, such lcg,HJ name i~ exactly as stared on Lessee's valid and unexpired sta~ dl"i\'el''s license, 01 al1ema£iYe state idenrificatio11, is§uc:d by 
lessee"< primary stale of residence ("Ussee Slate 10"); OL (ii) if Lessee is a legal e111i1y, ~uch legal 11amc is as staled on Lessee's applic~ble 01 ga11iza1ion.tl documcn<s; and 1;:ssce 
will nol change ils legal name, will nol cha11gc ii,; chief execulise ornce ur sl•I• o[ org~niza1ion (if a legal ea!ity) or it, I" iocipa\, csirJencc (if an individu•I), ;ind will not pe1mi1 its 
usscc St~te JD to expire, bttume invalid, Of foil lo be ptopcrly ,,newed, (if an individual) without, in each c-ase, giving Lesso,· al leas( 30 days" pt ior written notice of 011y sud, 
event, ai,d, many rime during 1hi, Lease, Lessc~ will, upun reque,t of Lessor, provide copies of ii, Lessee Stule lD (if an individual) or opp I icable organizational doeumcuts (if a 
legal cntily): (() Le..,ee, if an i11dividual, is· • citizen or Jawfol permane11t residc,11 of ibe United St;iles: (g) No app1 ovol, conscnl "' au[hori,.atiun is required from any govcmmenial 
,u,thoi ily wi1l1 respect lo the execu1ion, delivery or performunce of I his lease, or if ""Y sucl, approval. consenl or authori2.01iun i, required, ii has been obtained; (h) EKcti i!cm of 
Equip,neu, is leased and will he used solely for husinc.'5 pllrpc,;es, and tile Equipmenc will 1101 Ile ll,cd for pe,~onal, family m household pu1poses; and (i) !.=sec shall nol allow MY 
Dlorkcd Pc1<on(s) to lt"ve an ownership inleics! in orconlnil of Lessee. "Blocked Pc,son" rncnns any per,on 01 enlil}' (A) tlrnl is now 01 nt any time on a !isl of Specially 
Desisna1ed Nationals issued by 1he Office of Foreign Assets Control {"OFAC") of (lie United Stales Depanment of the T, ""'"'J' or any ,ccloral sanction, idenliftcalion Hs1: (Ill 
whose propeuy or intcl'est, in property arc blocked by OFAC or wl,u is subjecl to sanc1ions imposed by law, including any c,oc-utive ordel' of any bmnch or department oflhc 
United Stales govet11ment, or (C) otherwise dcsign•1ed by the UJ1 iled States 01 any regulHtor hoving jurisdiction or rcgulalOf}' o,·c,sighr over Lesso,, to be a pe,~nn wilh whnm 
Lessor is no( per milled 10 ex lend c1edit 10 or Wilh regard to whom, a deb10,·--crcdi1or n::lalionship may resull in penalties ogairisl Lesso, Ol' lin,ilaliun, "" Le,sm', •bi\ily to en[orce a 
lnmsaelion. 

22. MISCELLANEOUS. This lease co11s1i1utcs lhe e111ire •g,\.-.:mcnl heiv.-een 1.,,ssee and Lesso, with , CS()<.'Ct to the sul~ecl ma!leo· herenf, including any commitments and 
rep,.,sentarions made by Lessor, nnd I here is no under,;lnnding ot egn:cmenl, oral or writrcn, wllich is not sel fotih he16n. ,." lhc e:,:lcnl lh~I u.ssor p1evionsly made any commilment 01 
reiire,cntalion, 0tal or u-,-illcn. •ll such commilmcnls ;ind rtprcscntations are superseded a11d reploccd hy 1he letms of this lc.ise. Except os ei;pressly sel fOLth herein, this lease may nol he 
uincndcd or modifted c~cept by a writing manually signed by Lessor and Lessee. Thi, le,,,., shall t,, hind ing Ut)OO and inure to the benclil of the ponies hcrc10, their pennilted suc'Cesso,~ 
and n,;.signs. Any wdlten nut ice hereunder 10 Le<stt cir Lc,.sur shull he deemed to have been given when delivc,cd personally. deposiled with a nationally recognized ovemighl courier 
(wilh fill fc:es. prc-r,.iid}, tfolivere:rf v;ri facsimile 01 c-rnaLJ (wi!h confom~lion of lran~mission), or dt.-pul)itcd in lhe United Stat~ mail~, celiified or regi~ered nmil 1 addres:.ro lo ~oipicLll w 
ils •ddrEss se1 fonli ;,bow or at suclt otl1er address as may be subsliture.J 1herefor by notice given pursoam 10 the terms he, eof. u.sscc hereby ag,ees ihar Les,;or, including its vendors, 
service p1 ovide, s, pa, 1ne,~, affiliates. succesi:ors and as.signs, may contact ws.sce a, any telephone number provided 10 Le.ssrn. by pl.acing voice telephone calls (including rhe use 
of aulomal ic 1elephone di" ling sy,,ems or prerecorded voice mcss•ging) or, in 1he case of wireless telepho11es or other wire Jes, devices, by ,ending email or automated (SMS) lext 
messages. In 1he eve Ill 1he,., is 1110,e limn one Lessee named herei11 or in aay SchL:ll11le. ihe obligations of each shall be joint and several. F.och pa11y~ e!eclrunk signaiu,e on tl1is Master 
Lease, ~ach Sd\edule and any ,dated documents shall be unrnndiliunally valid .,nd leµlly enfuJ~ai)le, and each prn1y llgrees not to contcsl the v~lidily or enforreabilily of any 
elemonic sig11acu,., (ortl,e aud,ori1yoftile electronic sig,tt1 to sign). This Moster Lease, eoch Schedule and auy rel"lcd d,>cumcnts m•y, in Lessm', sole disciclion, be delive,~d 
and/or n:pL\lduced by foc,im; le, urlicul ..:anning 01· olhc, clectn.mic meatb ("e·copy"J nnd SllCh e-copy or a p1inlcd ve,~ion I hereof shall be enfo, ceable as an nl'igin, I oud 
admissible as such in any cou,T or other p,uceeding. provided thn lhel'e shall be only one OJ iginal of the Master Lense and e-ach Schedule ~nd ii shall hc:,r lhe "' igi11.1l ink or 
electronic signature of Lcssur ,md be marked "Original." To lhe Q.Jeul thal any Schedule conslitutes chauel pap,, (a, lhal term i., defined by lhe Vnifonn Commertial Code),• seC1Jri1y 
or ownership inkrcsl intended lo be crcutcd 1hruugh lhi:: hMsfc, alld possession of lhe Schedule ca111,e douc 011ly hy 1he lransfcr of 1he '"Origin"I" bearing lhe original ink or electronic. 
signaiure of Lessor; provided that, if the "Paper Out" process shall have occurred, 01 if Um, sh~ll simultaneously cxi,1 both lhc "'P-•pcr Oul'" prinlcd v<o~ion and on eleclrunic version of 
I his Masler uase or any Schedule, then lhe "Paper Out" ['l inlcd vcr<io11 of such documem beating tl,c legend "Original" applied by Lessor shall conslirute the sole chaucl f>llf"" original 
and aulhmit:itiw::: vcr~ion. lf l..e~.wr permits Les~e lo dell\ler I his lc.is.e or flny relalcd document to Le.s:sor via foi::sim(le or other electronic means., Lessee shull delive1· le) Lc:~sor, 
prnmptly w11'\!"quc.~t, st1ch dor;uinc:nl hearing Lcsste's uriginal ""wet [n.k" signatu1-e: p1ovided thtH ne-ithei delivery nor [,i1i!Ure: to deliver the documenl bearing Lessee 1s OL"iginal ·1wcl ink" 
s1gn,1tmc slMll li1im 1>r nmdify die 1cpr-:::scn!utirn1s nnd ngreernr:1u-;. s.~ forlh nbu\J~. WMmu1 linuting Lcs.'!ior'!- 1"ight 1,) nmke r~p;.illy permillr.d disctn~ui-~.s. Lessee agt~t-s Iha! u~>ul 
niay tfo1dm,c 111 c;qt1ipmcnt de~krs. ~urplier'.>. and m:mufa1·ntrer':i, a11p[klibie r1 am.•hf!it1rs, :.ind pi !)s1~i: .. tl\1'l! a....:.slp;F1e~:o: of Lcs~or~ financial. 11..:rcdil, ;1c,;ount nm.t u[htr info[TIU1tinn i.lbout 
Lt::ssc:e. l...t_..;sec lH~.rrby uulhorl:ri:.-s c:my pct-:r;on 10 r~le:t:i:e 10 r .cssor <.Tedi!, nn imriCll :ind i1ccount inrom,ai ion rdt,rin~ lu Le~".iec. U::s.~~ uut11ori1cr., mid rupn~cnt'!i thll! ull u-,i~c·~ 
pnnc1pal, have :rnl hrnizro, Lessor w ubwi II such c ri:d ii bureau n:1mm nnJ make ,uc:h 01 her ,:,~oil inqu1rio, with rcspcd to us.see Dlld such pm•cip:,l, as l.crn>t deem, npptupriaic 
1hrnughuu\ lh~ lcnn of this. Ir.Lise: cm wl"ittcn requc-stf I~"Jo'Or will idcnlify l..l:n~ rcpmtrn~ :1r.l'ncy used for :mt..·h 1epm1S. l....e1:scc: s.haJI ex~t:Ulc und dch,·cr tu- l..c-~'.!i-or :!:iuch u1hcr dc:icu1m:nLS i1.rnd 
1,rovidc- ~uch infon11.1iiua 1 inclutling_ tnformation l~nlif~in.~ 1l1e owntr::; nf l...c.!~~ :1ud ils arrn,:1tes nnd lheit' lC'!l(l,'.:l'ti,.·c •wacr~hir inli:leSI~. ~s Lc~or mily 1c~on;1bly deern nrt'c,,s:.i1y tu 
l'umpty with IHw:!i. i,r r~gul.u.Hun.o:. app!ic.lhie to l..eS!iiOr ot I l!~:i..ee. includlltg l1i.1W-s .amJ 1~guU.tllons n•qui1iJlf J.i:~:,..oi In ubrnin U:!!-~r:·~ ... ~ifL<.·.1liou of it!i hi::rn..!fic1.1I mv11e-c{i-.) pri~11 10 maJ;i11g 
J")J1}'ment(~) h) l ..c~l,..5~ dHring (lf ilfler lhC' t~rm nf thb: lc-::1i~c. li1L!. lc~1se ~hall Hot bccUfltc ef(cl..'.tli,,e l•I hindiag unlil l!"Xt:of.,lll"L~ hy U!!i~ur. 

Umkr frdr-1111 li,w, l.t".s11.01· mc.f~I t,l,1,1111 1 verify ,rnd ,cccin.l iU~~utirying inf11nn:11ion fnre~h fl('0,011 O[WHlnt~ rn, ttt:cnu111. U~:'iior will ;i~k for Lcs.s.L't.:''~ 1U1m~. mMr~~"i. driu•. nfli1nh .nnd 
ucher 1d~nrifyi11y L11fonm111on . LC'!S-(.1r miiy nl!;n :p,;k fu1 l..t'.,.~(':c: 1

:rt di-lVl1r·~ lu.·cn.,c or aihcr idcntif}11fl.J! dtx-wn!:'ub. 

Lessor: 

Lessee: 

The Huntington National Bank 

T~ylnr County Rural Electric Cooperative 
Corporation 

J ,Ji\1;hlcr_U;1..;,c vt:t m :2:Z i l ~72960 S J./112022 2:07 PM 

By~ ~....--- Title: By~L?f~ Bon,-L-.M-yc_r_s--M-an_a_g-e1-· -

Pog.e 4 
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Witness: Patsy Walters

~TERE~. 
1s; p Equipment Schedule 

(TRAC) 

'11w "l.case": E,111i11menl Srhedulc Nun1b~r 001·0863IM~IOO Dulc<l A111·il I 2022 hi Ma.s!er Lease Number 0863164L llakd Anril r, 2022 
''Lessee" 
Taylor County Rural Elcctl'k Coo11erativc Corporation, 625 West Main S!ree!, Campbellsville, KY 42718 

~'Le.ssor' 1 

The Hu11(ingl11n National nunk, 1405 Xcnium J,ane Norlh (PCCl80), Plymo111l1, MN 55441 .. . .. . · -I h1.1,, l:.qCJ ,pm~ar S..:hedtlh: (1111~ 1 '.'id1i;duk J •~ en(ered mtt> pun,:u.1n l lo and 1nr orpor.Hcs the: terms ._, r the M..i'-tt:r Lr;.•~e Jdt:"n!1fli:d ~bovc (~x cept as expr!!ssJy modi1 ied by IIU:\ 
Sd1,dulc) between L,,,.m· ;,nJ Lc"cc (lhe .. M:LSter Lease"' and, together wilh lhi, Sche<lllle, I his "Lease"). llroa Ibo cXe<UtiM and delivc1'y by Lessor 11ncl Lessee of lhi, Schedule, 
Lessee's cxc-culion and delivery lo Lessor ofo Deli,,:ry and A<:ccplance Cerlilicale fm the Equipmc11t described below, and s.•tiifaetion of all l.<! sso, 's 1,:quiie,ncnls on orhefrne 
the daie 1hal J.J.:ssoo ·, eL'edi, approvul .shull expire wilh ,,:,peel ln this l.ea>c, and .so long"' there ha, tieen no m"lerial ;1dve1~e change in l.<!s,ec', COlldition m husines~ from that 
considered by J ,e.,so, in co11ncc1ion wirh the credit •ppl'Oval for I his I .case. Lc,.,rn he, cby leases to Lessee, nnd Lessee hc,ehy lca,e, from Lessor, the Equipment upon 11,c lc1T1is 
nnd condi1io11, of lhi, Lcusc . All ,· apitolized term, nol olherwise defin«J in th is Scl,cdulc sh all huvc Ilic meaning, assigned ill the Masie, L.cn,c 
SUMMARY OF T~RM ANO RENTAL PAYMENTS: 
Commenccmcnl Ren! l'aymclll Initial Each Rcnl Payment !rile.rim Advnncc Rent Paymcnl Security Deposil Total Cost 

Dnte Period Term $3,593,@ Rent Daily NIA 
Monthly 60 pl"' a pp] i cab le taxes Factor for l11,la]h11cnl(s); N/A $275,000.00 

Mo11ths ex cepl r111 ant::~d s:u lcs lax NIA NIA 
included in Toisl Co,I 

EOUIPMENT. PF.USON AL PIU)l'ERTY SERVICES AND/OR SOFTWARE, 
Dcsni11tion (indudi112 features) Garn2inl( UJcation 
One (1) 2021 Terex C4047 Digger Derrick sin: 2210372133 mounted on a 2021 625 West Main Street, Campbellsville, KY 42718 
Frdghtlincr M2-106 Chassis VIN It: lFVDCYFIBMHML6685 together wi!h all 
attachments and accessories thert"to 

Rent Payment, sti:,11 he payable i 11 arrear.; commencing 011 the date 1h:i1 is one Ren, Paymem Pc, iod one,- the Commencement Date nnd on the snrne day of each subsequent 
Rcnl Payrneul Perioll. 

The following additional provisinns are npplic;,.blc lo !he Equipmcnl covel'ed by (his Lea,c ooly: 

I. TERMINAL RENTAL ADJUSTMENT CLAUSE (TRAC). Jn accmdance with Scctiou 7701(h) oflhe !memo\ Revenue Code of 198G, under rx:nn lly ofperjmy. Lessee he1d1y 
ccrl i fies I hut i, irHctid, tlrnl more limn 50% of the use of the Equipmel11 is 10 be in a IL'adc or business of Lessee. Les,;o, ond t.,s,ee hereby agree thut ut 1he expiration of the Initial 
Te, m (;mo nor e.irly oi, accounl of dcfoull oJ' otherwise) Lessor (or an agent of Lessor) will sell 11\e Equipmcnl. The·'"'" p,ocecds (the "P,<i<·c,,ds'') will be di,lribllted as follows: (i) 
Fil'sl, 10 J eiml,u,~c L.c,.,01· or i1s ~ont for lhe cost of pulling the Equipmcnl in u condition t11 be sold, sales commission, , leg•I fee,, expenses of, ~pus.session and all other s•lc 
expc11scs; (ii) Seeoltd. the h;,lmwe lo L<,sor up to an ~mount equal to 35.00% c>f the Toial Cos I set fo, !Ii ahosc; and (iii) Tliin:1. <he balance, ; f a11y, to Lessee a, nn lldju.~tmc,u \o 
,~nl p1 oviously p:1id by Lessee to Lessor undct this Lease. If lhe Pmcccd, arc lc,s I li;rn the sum of itc"1s (i} und (ii) abuve , lhcn Lessee shall pay 10 lessm Ille dcficicricy •• 
aJditional rent under this Lease Ally amount paid lorn hy Lessee pur,;uant 10 this rmvbion ,hall be lhe "Teo minul Rcnlol Adjustment." Lessee acknowledges Iha( ll has been 
odl'iscd 1ha1 it will nut he 1,cau:d :1, lhc own"' of the Eqn ipmem fo1 fedc, al incon,c tux rurpl)se>. 

2. At Lessee 's e:xpea~e. in mldltion to ul l olher rcquircmcn1s under lhe Ma~tei Lease, Lessee- will forn ii,.; h all tires, p:as.c,linc , oil 1 gre:1sc mid olh.("r Ltent'l ,~qui~d in Ilic operntio11 of 
the: E.quipmcni, and Lessee sf,al l pct:p.a1 e and fil~ alj lax. return:-. required under the Must~r J..e..ise. inclmting bu! nol limited lo highwuy ui.e: [axo. 

3. 'Ille Equipment shall be operated only hy al'Prop, i.otely li,·cn.,cd drive,~ to be selected, employed, conlrolled and paid by Lessee a11d who ,h11 II he cnndu,ively pL'esumed lo be 
1he agems of Lessee The Equipmc1H slwll be 11pcra1ed in u safe and reasonable m"1111er so us to prevent loss or damage to the Equipmenl ,,r uthcr pn1pc11y ""d injury lo lhiL'd 
patties. Less~ will, at ils sole cxp<nse: (a) prior to any operation of the Equ ipmeul, obtain ull titles. rcgi.,11 a lion.,, rc~i,trJli on pl ales. permits and licenses, incl11d ing all I encwals 
lherocf, which n,-., required fot' the lnwful ownership. use u11u opcrnliun of the Equipme111 ; (b) cause the Equipment to be 1i1leo and tcgistercd in 1hc name ur Lessor a, owner, or in 
such olher mann<r "' Lesso, sholl direct; (c) fu,nish all orit:illal certificales uf tille, lien rcgiMra!inn 11oti1:es and 1el;lled documenlalirnl lu l..c,,sor; ,md (d) r<:tain all certif,culcs of 
rci;i,rrnlio11 (•nn whw, rcq'1 ircrl by applirnbk law, a copy of lhe Lease) in 1he Equipme111 . Lessor m~y forn i,h Lessee with :1pp1opriale rowers of "t lornoy for the sole and limited 
pul'posc of effecting said !itli11~. 1egimati1111 ond lic-c11l in g. Les.see will P•Y when dL1e. and will inden1nify a11J lrnlJ Lc&sur and ii, "-"igns harmless from und ugai11.st (i) any license 
ur ulhcr (ees;. h:.ibilitie.s, rosi-c ..... dam1..1gc-.\ perwlli~, claims. ~1cIlo11~1 suil~, co:H!5 and e-::tpen~esi including legal cxrcn-~~'.'i. of eveIy kind and nature whutsocvc:r1 irnposOO on, lnC\1n ed 
by1 01 .l~~i:1 ted a,gai 11~l Le~sor °' ils agcr1ls1 succt:".ssors aud a.-.;:si_gns.1 in .J11y wily relalin~ to or rn ising out of ..lI1plicilliuns. fur the ]Lcens.ing; I it1ing or regis.Ua[ton uf the Eqoii,mcnt, or 
aay ,ldomete, cenification with 1·c;pcc1 to lhc Equipmcr,I; and (ii) all (owing charge,. pmhig tolb, rine,, pa, king a11J speeding tickels and other civil und crimi11"I motor vehicle 
vinlalions (J1nd all r,ncs. pcnaltic• and in1cres1 •rrli<·ablc thereto) with respccl lo 1hc Equiprncnl. 

4. Notwithsl"ndinB any\hi11g co 1hc conrmry in the Lease, und in •ddition 10 the tent1• and conditions in the l..casc and in .ony l..e:i,e Addcndu. Lessee shall, ot its ~ult cvsi nnd 
eKpense. rel um all, but not less than all, o( 1hc Equipn1e11t in ;,cc.,rdunce with !he lcm,s of the l..case, such Addenda and also lhe folJowin~: (i) with engine, lrnn,mission and dlive 
cixles within manufoc.::lurcr':s. 1ole111m:es:, inc.:luding m.a11lfold <Jnd crankc:nsc p1-cs~un:s., .as m~;1suro.J by dynu111ornelr:::1 1es.t U[)(>n 1·etum ar Lc:s-,;~e•s expen.,e; (ii) free of 11ll n1sl ;uic.I 
conosion, dean and in good cosmetic condition, with all glass inlncl 011d unbroken, and all insigniu~ and advertising 11:1noverl 1111d any damage fl om .uch n,1n<>v.1I .. ,pafrfd ; (iii) 
Wi[l1 .JII sy~lems ti\llilhle of pct·form ing their intl':ndctl design fllm_.1jow; within 1mrnl1faclurcr'.~ spc,:i11cution~~ and (iv) with ,1II ti1 es with 1muched h'Ct1d <le-sign lrnd ~ize1 in safe: 
uper.Hi1111. co11dition 1 wl[h at lc~st 50% of m·igin.al lrc..id i cmnining imd no :;\dew.ill or l·asin.g d.amagl? 01 ~plil!';, 

-~- For purposes of Sections l I and 15 of the Ma,ic, L:a,c, L•'5or·, "Amicipatcd Residua I Value" of 1l1e Eqtiipmcnl ,ub_iecl to this Lc,,se (,,,. each item of flquipmc11t under I his 
Lease) ot tile Commencement Dote ~hal l he deemed 10 equ;,J 3S.009', of the Total Cost SCI fo,1h ;,buve {oc tile po,tion of ,uch Total Cost 1cla1cu lo such ilem 11f Equipmenl). 

(>_ Clause (I) of Section 14 of 1he Mosler u:ase is deleted with rr>["'CI lo the Eq11ipmem subject lu this Le;ise. 

Lessor: 

Lessee: 

The Huntington NationaJ Bank 

Taylor County Rural Electric Cooperative 
Corrnration 

ByK..,....~--,---~-i-r+---- Tille: ________ _ ;;; ~r4•---- BmyL.Myccs-Mmmgc, 

Page 1 
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Witness: Patsy Walters

1~1 unt1ngton ~ TERE~. Pay Proceeds Letter 

The "Leas e": Ecmimncnt Schedule Nnmbe:r 001-0863164- H/0 Dated Au,•il 1, 2022 lo M11b!er Lease Numlll·r 0863164L Da1cd April J, 2022 
''Lessee" 
Tovlor County )hmll Electric Cou1>Cr,1lin, Conioralion, 625 West Mai11 Sfre11!, Camphclfa,~lle, KV 42718 
"Le.iisor'' 
The Hunfi11gfon National Bank 1405 Xenium Lane North (PCC180), Ph•mouth, MN 55441 

The above-referenced Lessee and Lessor hav~ enlen::d into \he Lease for the lease of certain equipment, personnl property, services and/or 
software, as more particularly described in the Lease (lhe "Equipment"), subject lo thi:: satisfaction of certain conditions. Lessee and 
Lessor may have also enlcrcd into an Interim Funding Addendum (the "Interim Funding Addendum") and one or more other Addenda to 
\he Lease, which Addenda ure part of the Lease, 

Lessee has reviewed and approved the invoice(s) referenced in the table below. Pursuant to the Lease, Lessee hereby irrevocably 
authorizes and requests Lessor lo make payment of the invoice(s) to the vcndor(s), licensor(s) or desigoee(s) of liccnsor(s) of the 
Equipment upon Lessor's receipt of (a)Lcsscc's signed Delivery and Acceptance Ceitificate wilh respect lo the Equipment covered by the 
applicable invoicc(s), or (b) an Interim Funding Addendum, signed by Lessee, requesting Lessor to make advance payment in respect of 
the Equipment covered by the applicable invoicc(s) prior to delivery and acceptance thereof. In either case, subject to Lessor's acceptance 
of the Lease, Lessee agrees that al I terms and conditions of the Lease, including without limitation any Tnteri m Funding Addendum and 
any other Addenda to the Lease, are in full force and effect and Lessee shall make all payments when and as required thereby. 

j Payee 

Terex Utilities Inc 

Date: ____________ _ 

Lessee: 
Taylor County Rural Electric Cooperative 
Corporation 

I Jnvo'icc Number Amount I 

$275,000.00 

I Total $21s.ooo.oo 1 

•br Lz/---B,ny L. Mym Mrnoge, 
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Witness: Patsy Walters

1~1 Huntington ~TERE~. 
l'#:t! ft Delivery and Acceptance Certificate 

The "Lease": Equipmc11t Sd1edule Number 001-0863164-100 Dated April 1, 2022 io Master Lease Number 0863164L Dated April 1, 2022 

"Lessee" 

Taylor Count)' Rurnl Electric Cooperative Corporatiou, 625 West Main Street, Campbellsville, KY 42718 

"Lessor" 

The Hu11tini::ton National Hank, 1405 Xenium Laue North (PCClllO), Plymouth, MN S5441 -
This Certificate relates to the Equipment (the "Equipment") that is described iu the Lease. 

Ptirsuanl to the Lease, Lessee acknowledges that Lessor has acquired lhc Equipment in connection with the Lease and Lessee has cillier received a copy 
of the ptH"ehase agreement with lhe vendor of the F.quiprnenl on 01 before signing the Lease or has approved such purchase. Lessee hereby rDprnents, 
waJTants and certifies that (i) allot the Equipment has been delivered to Lessee at the Equipment l...JJcation sci forth in the Lease and has been installed, 
tested and inspecLed by Lessee or duly authorized representaLives ol Lessee, (ii) the Equipment Dc.,cription sel forth in the Le~se is rnmplete and correct, 
(iii) the Equipment is cxac!ly what Lessee ordered, is in good working order, is salisfaclory in all respects and has hccn accepted by Lessee undi,r the 
Lease as o 1· the Acceptance Date set forth below, and (iv) there has been no adverse change i11 the business or financial condition of I .essee or any 
guarantor of the Lease since the day the most recent financial statement of Lessee or any guaianto1 wa, submillcd to Le.1Sor. II' ~ssee has made a deposit 
lo the Equiprnen1 vendo1(s), by signing this Certificate, Lessee hereby transfers all of Lessee's right, title ann intDrcst in and to the Equipment to Lessor, 
except to tfi.e extent set forth in tfi.c Lease, whether or not the Lessee has been reimbursed for lhe deposit(s) . 

lMPORT ANT: LESSEE SHOULD SIGN THIS CERTJFICA TE ONLY AFTER LESSEE HAS RECEIVED AND IS COMP) .ETEL Y SATISFIED 
WITH THE EQUIPMENT. BY SIGNING THIS CERTIF!CATE, LESSEE (I) IS JRREVOCABLY ACCEPTING THE EQU!PMENT, (2) BECOMES 
AilSOLUTELY AND IRREVOC/\BLY OBLIGATED TO LESSOR UNDER THE LEASE, AND (3) MAY NOT THEREAHER REJECT THE 
EQUIPMENT, CANCEL OR TERMINATE THE I.EASE OR DENY ANY STATEMENT MADE 1N THIS CERTIPICATE, FOR ANY REASON 
WHATSOEVER. 

Acceptance Date: 

Lessee: 
Taylor County Rural Electric Cooperative 
Corporation 

o~•liwryA.ru.lAccc:p(,,riL~ \'('I. ]21(1112009 4"/2•}00 S 41112022 2:01 rM 

Sany L. Myers - Manager 
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Witness: Patsy Walters

nm1 Huntington ~TERE~. 
115 ',I M Lessee Business Use Certification 

The "Lease": E(minmen1 Schedule Number 001-~!!_~Jl(t4-100 Dated April 1, 2022 to Master Lease Number 086Jt64L Dated April 1, 2022 
"Lessee" 
Taylor County Rural Electric Cooperative Corporation, 625 Wc:o;t Main Street, Campbellsville, KY 42718 

"Le.11Sor" 

The Hu11tingto11 National Bank, 1405 Xeuium Lane Nor1h (PCC180), Plymoutl1, MN 55441 

In accordance with Seclion 7701 (Ii) of the Intemal Revenue Code of 1986, as amended, under penalty of pc1jury: 

I. Lessee hereby certifies lhal il intends lhat more than 50% of the use of !he Equipment leased pursuant lo the above-referenced Lease is to be in a 
lrnde or business of Le.,see. 

2. Lessee acknowledges that it has been advisc(l that it will not be treated as !he owner of the Equipment for fi:deral income tax purposes. 

Dated as of April I, 2022 

Lessee: 
Taylor County Rural Electric Cooperative 
Corporation 

TRAC_Cminc:11 ion ,:~r. 0'2 09 21'.Xki 47'.N60 S 4/112022 2:07 PM 

Bany L. Myers - Manager 
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Witness: Patsy Walters

lf~! Huntington ~TEREX-. , ... , - Additional Information 
Regarding Your Account ancl the Equipment 

-
The "Contract": Le:1se Number 001-0863164-100 dated April I, 2022 

"Lessee" 

Taylor County Rural Electric Cooperative Corporation, 625 West Main Street, Campbcllsville, KY 42718 

"Lessor" 

The Huntington National Bank, 1405 Xenium Lane North (PCC180), Plymouth, MN 55441 

E . q111pmenl scnpt1on an dL ocat1on: 
~lion (inclmling features) Location 

One (1) 2021 Terex C4047 Digger Derrick s/11: 2210372133 mounted on a 2021 625 West Main Street, Campbells,·illc, KY 42718 
FreigbUiner M2-106 Chassis VIN Ii: 1FVDCYFE3MHML6685 toi:-ether with all 
attachments and accessories !hereto 

*0 PLEASE COMPL:ETE AI..L SECTIONS BELOW "** 
Billing Address: 625 West Main Street PO Box 100, Ca111pbell~ville, KY, 42718 

D The bi!ling address stated above is correct 

00 Change the billing ~ddress to the following address: PO Box 100, Campbellsville KY 42719-0100 

Lessee }lax #: 270-849-3452 

Lessee E-mail: pwalters@tcrecc.com 

Equipment Location ond Vehicle Tilling Location: 
[fil The Equipment will be located at !hr Equipment Location(s) staled above or on Exhibit A; provided that if any Equipment is motor 

vehicles , such vehicles will be titled in the titling office for the Equipment Location stated above or on Exhibit A. 

D The Equipment will be located at:-----------------------------------
(If muiliple locations, attach a lisl indicating by item of Equipment the City , State and County where such item will be located) 

and the vehicles will be tilled in: ________ (State) ___________ (City)____ _ __ (County) 
(If multiple vehicles titled iu multiple states, atlach a I isl indicating by YIN the State, City and County each vehicle will be titled) 

Tax Status (LEASE TRANSACTIONS ONLY): 

1. Sales/Use Tn,c: (check one) 
~ Subject to Sales and Use Tux. (Tax will be based on the state where the vehicle is titled and where otl~r Equipment is located). 

D Exempt from sales and use tax, for lhe following reason: ________________________ _ 

D Exemption Certificate Allached 

D Valid Exemption Cc.11ificate 11lready on file with Lessor. 
"'**If you are exempt from sales tax, you MUST provide exemption cedilic.ite or you will automatically be d1argcd sales tax*'"* 

2. Heavy Vehicle Use Tax: Some vehicles are liable for Heavy Vehicle Use Tax, filed on Federal Form 2290. Lessor does nol file this return. If 
you determine the vehicle(s) is liable for th is tax, you should include it on your own Form 2290. Failure to report a taxable vehicle may prevent 
you from obtaining licenses or tabs. 

Personal Property Tax: If the vehicle(s) are titled in a state or locality that requires reporting of the vehiclc(s) on a personal property tax n,tum, 
Lessor wi 11 report the vehicle(s) on its own return and bill you for taxes due. 

Acknowledged by: 

Taylor Coumy Rural Electric Cooperative 
Lc.sscc: 

Corporetion 

Add I l11fn vtl, 07 01 2014 472960 S ~I l /'l0i2 2!07 PM 

B~~ Bm,yL.My,,s-Men,gec 

Page I 
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TAYLOR COUNTY RURAL ELECTRIC COOPERATIVE CORPORATION 

PSC CASE NO. 2023-00147 

RESPONSE TO REQUEST FOR INFORMATION 

PHDR REQUEST FOR INFORMATION DATED 10/30/23 

REQUEST 8 

RESPONSIBLE PARTY:  Patsy Walters  

Request 8.     Refer to Schedule 1(a), Account 931 and Account 589. 

a. Provide an explanation for two accounts designated “rent” and a detailed description of

what is included in each account. 

b. Explain why the spreadsheet notes a 0 percent amount of change for Account 931 for

year 2021 to 2022. 

Response 8a.  Account No. 931 is an expense account used to record the monthly rental 

cost of a Ford Bucket Truck in 2022 due to maintenance being performed on a coop bucket truck.  

Account 589 is an expense account used to record annual tower rental-AMR and a one-time yard 

rental cost to store poles in 2022.  Please see attached detailed description of what is included in 

each account. 

Response 8b.  If there is no initial cost, there can be no calculation.  Percent change is 

undefined when the starting quantity is 0.  This was the same formula used in South KY RECC’s  
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Case #2021-00407 Responses to Staff’s First Data Request and Jackson Purchase Energy’s Case 

#2021-00358 Responses to Staff’s First Data Request. 



Staff’s Request 8 
Page 3 of 5TAYLOR COUNTY RECC ACCOUNT ANALYSIS PAGE 1 

PRG. ACCTANAL (ANLA) FOR ACCT: 931.00 RENT RUN DATE 11/01/23 03:48 PM 
DATE RANGE FROM 01/01/18 TO 12/31/22 

CK/JOB/REC/TSK 
so TR RACCT ITEM ID DEPT WH BH DATE PJ/VHR/VND/VEH QTY DEBIT CREDIT DESCRIPTION 

AP 1 232.10 TREX 14 600 2023 04/04/22 VN 3135 .00 4,942.11 .00 TRUCK RENTAL- FORD BUCKET TRK 
AP 1 232.10 TREX 14 600 2031 04/04/22 VN 3135 .00 .00 4,942.11- TRUCK RENTAL- FORD BUCKET TRK 
PY 20 131.15 LARG 00 600 422 04/14/22 2.00 38.58 .00 REGULAR LABOR 
PY 20 131.15 LARG 00 600 442 04/21/22 2.50 64.82 .00 REGULAR LABOR 
AP 1 232.10 TREX 14 600 2023 04/22/22 VN 3135 .00 4,942.11 .00 TRUCK RENTAL- FORD BUCKET TRK 
PY 20 131.15 LARG 00 600 452 04/28/22 6.50 157.85 .00 REGULAR LABOR 
PY 20 131.15 LARG 00 600 4 62 04/29/22 2.50 101.14 .00 REGULAR LABOR 
PY 10 242.20 ACLB 01 600 512 04/30/22 1.00 19.29 .00 ACCRUED LABOR - REGULAR 
JE 44 165.10 INSU 01 600 1 04/30/22 .00 11.63 .00 AMORTIZATION PREPAID INSURANCE 
JE 44 165.20 EMBF 06 600 1 04/30/22 .00 22.69 .00 EMPLOYER HSA CONTRIBUTION 
JE 44 408.30 TAXP 03 600 1 04/30/22 .00 29.20 .00 TAXES - FICA- EMPLOYER PORTION 
JE 44 408.40 TAXP 07 600 1 04/30/22 .00 .00 1. 54- TAXES - STATE UNEMPLOYMENT 
JE 44 926.00 EMBF 01 600 1 04/30/22 .00 36.95 .00 EMPLOYER 401K CONTRIBUTION 
JE 44 926.00 EMBF 02 600 1 04/30/22 .00 98.31 .00 INSURANCE-(BC/BS) 
JE 44 926.00 EMBF 03 600 1 04/30/22 .00 2.83 .00 INS-(NRECA-LONG TERM DISABILITY) 
JE 44 926.00 EMEX 02 600 1 04/30/22 .00 .88 .oo TRAINING EXPENSE 
JE 44 926.00 EMEX 08 600 1 04/30/22 .00 56.98 .00 FASB 106-EMPLOYEE 
JE 44 926.00 LARG 10 600 1 04/30/22 .00 .09 . 00 TRANSP EARNINGS 
AP 1 232.10 TREX 07 600 2023 05/04/22 VN 7037 .00 289.00 .oo REPAIR WINDSHEILD IN RENTAL TRK 
PY 20 131.15 LARG 00 600 522 05/12/22 3.00 66.32 .00 REGULAR LABOR 
PY 20 131.15 LARG 00 600 542 05/19/22 4.00 110. 96 . 00 REGULAR LABOR 
AP 1 232.10 TREX 14 600 2023 05/20/22 VN 3135 .00 3,786.71 .00 TRUCK RENTAL- FORD BUCKET TRK 
PY 20 131.15 LARG 00 600 552 05/26/22 2.00 38.58 .00 REGULAR LABOR cs 80 131.11 TREX 07 2000 2023 05/26/22 .00 .00 289.00- FEDERA REPL WIN-SHELD RENTAL TRK 
PY 10 242.20 ACLB 01 600 612 05/28/22 2.00 55.48 .00 ACCRUED LABOR - REGULAR 
JE 44 165.10 INSU 01 600 1 05/31/22 .00 8.19 .00 AMORTIZATION PREPAID INSURANCE 
JE 44 165.20 EMBF 06 600 1 05/31/22 .00 15. 7 5 .00 EMPLOYER HSA CONTRIBUTION 
JE 44 408.30 TAXP 03 600 1 05/31/22 .00 20.76 .00 TAXES - FICA- EMPLOYER PORTION 
JE 44 92 6. 0 0 EMBF 01 600 1 05/31/22 .00 33.30 .00 EMPLOYER 401K CONTRIBUTION 
JE 44 926.00 EMBF 02 600 1 05/31/22 .00 66. 72 .00 INSURANCE-(BC/BS) 
JE 44 92 6. 0 0 EMBF 03 600 1 05/31/22 .00 1. 96 .00 INS-(NRECA-LONG TERM DISABILITY) 
JE 44 926.00 EMEX 02 600 1 05/31/22 .00 . 61 .oo TRAINING EXPENSE 
JE 44 926.00 EMEX 08 600 1 05/31/22 .00 39.56 .00 FASB 106-EMPLOYEE 
JE 44 926.00 LARG 10 600 1 05/31/22 .00 .05 .00 TRANSP EARNINGS 
AP 1 232.10 TREX 12 2000 2023 06/10/22 VN 4000 .00 250.00 .00 TRANSPORTATION EXP - OTHER 
PY 20 131.15 LARG 00 1000 642 06/16/22 4.00 111. 60 .oo REGULAR LABOR 
AP 1 232.10 TREX 14 600 2023 06/17 /22 VN 3135 .00 3,786.71 .00 TRUCK RENTAL- FORD BUCKET TRK 
PY 20 131.15 LARG 00 600 652 06/23/22 1. 00 19.29 .00 REGULAR LABOR 
PY 20 131.15 LARG 00 1000 652 06/23/22 1.00 27. 90 .00 REGULAR LABOR 
JE 44 926.00 LARG 10 1000 1 06/30/22 .00 2.51 .00 TRANSP EARNINGS 
PY 20 131.15 LARG 00 600 662 06/30/22 3.00 110.32 .00 REGULAR LABOR 
PY 20 131.15 LARG 00 600 672 06/30/22 9.00 233.55 .oo REGULAR LABOR 
PY 20 131.15 LARG 00 1000 672 06/30/22 1.00 27.90 .00 REGULAR LABOR 
JE 44 165.10 INSU 01 600 1 06/30/22 .00 10.70 .00 AMORTIZATION PREPAID INSURANCE 
JE 44 165.10 INSU 01 1000 1 06/30/22 .00 4.93 .00 AMORTIZATION PREPAID INSURANCE 
JE 44 165.20 EMBF 06 600 1 06/30/22 .00 20.39 .00 EMPLOYER HSA CONTRIBUTION 
JE 44 165.20 EMBF 06 1000 1 06/30/22 .oo 9.40 .00 EMPLOYER HSA CONTRIBUTION 
JE 44 408.20 TAXP 06 600 1 06/30/22 .00 .05 .00 TAXES - FEDERAL UNEMPLOYMENT 
JE 44 408.20 TAXP 06 1000 1 06/30/22 .00 .02 .00 TAXES - FEDERAL UNEMPLOYMENT 
JE 44 408.30 TAXP 03 600 1 06/30/22 .00 28.13 .00 TAXES - FICA- EMPLOYER PORTION 
JE 44 408.30 TAXP 03 1000 1 06/30/22 .00 12.97 .00 TAXES - FICA- EMPLOYER PORTION 
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TAYLOR COUNTY RECC 
PRG. ACCTANAL (ANLA) 

so TR RACCT ITEM ID DEPT WH BH DATE 

JE 44 408.40 TAXP 07 600 1 06/30/22 
JE 44 408.40 TAXP 07 1000 1 06/30/22 
JE 44 926.00 EMBF 01 600 1 06/30/22 
JE 44 92 6. 00 EMBF 01 1000 1 06/30/22 
JE 44 926.00 EMBF 02 600 1 06/30/22 
JE 44 926.00 EMBF 02 1000 1 06/30/22 
JE 44 92 6. 0 0 EMBF 03 600 1 06/30/22 
JE 44 926.00 EMBF 03 1000 1 06/30/22 
JE 44 92 6. 0 0 EMEX 02 600 l 06/30/22 
JE 44 92 6. 0 0 EMEX 02 1000 1 06/30/22 
JE 44 926.00 EMEX 08 600 1 06/30/22 
JE 44 926.00 EMEX 08 1000 1 06/30/22 
JE 44 92 6. 0 0 LARG 10 600 1 06/30/22 
AP 1 232.10 TREX 14 600 2023 07/01/22 

NUMBER OF RECORDS FOUND - 65 

ACCOUNT ANALYSIS 
FOR ACCT: 931.00 RENT 
DATE RANGE FROM 01/01/18 TO 12/31/22 

CK/JOB/REC/TSK 
PJ/VHR/VND/VEH 

VN 3135 

QTY 

.00 

.00 

.00 

.00 

.OD 

.oo 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

.00 

TOTAL QTY 

TOTAL DEBIT 
TOTAL CREDIT 

NET BALANCE 

DEBIT 

.04 

.02 
27. 92 
12.87 
84.61 
39.00 
2.44 
1. 13 

.79 

.36 
51.20 
23.60 

5. 4 4 
871.32 

PAGE 2 
RUN DATE 11/01/23 03:48 PM 

CREDIT DESCRIPTION 

.00 TAXES - STATE UNEMPLOYMENT 

.00 TAXES - STATE UNEMPLOYMENT 

.00 EMPLOYER 401K CONT RI BUT ION 

.00 EMPLOYER 401K CONTRIBUTION 

.00 INSURANCE-(BC/BS) 

.0 0 INSURANCE-(BC/BS) 

.00 INS-(NRECA-LONG TERM DISABILITY) 

.00 INS-(NRECA-LONG TERM 

.00 TRAINING EXPENSE 

.00 TRAINING EXPENSE 

.00 FASB 106-EMPLOYEE 

.00 FASB 106-EMPLOYEE 

.00 TRANSP EARNINGS 

.00 TRUCK RENT 

44.50 

20,836.52 
5,232.65-

15,603.87 

DISABILITY) 
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PRG. ACCTANAL (ANLA) 

so TR RACCT ITEM ID DEPT WH BH 

JE 40 454.00 RENT 01 2000 2 013 
JE 40 454.00 RENT 01 2000 2013 
AP 1 232.10 RENT 13 2000 2013 
JE 49 0.00 RENT 01 2000 2031 
JE 49 0.00 RENT 01 2000 2031 
AP 1 232.10 RENT 13 2000 2031 
JE 49 0.00 RENT 01 2000 2023 
JE 49 0.00 RENT 01 2000 2023 
AP 1 232.10 RENT 13 2000 2023 
AP 1 232.10 RENT 03 2000 2023 
AP 1 232.10 RENT 03 2000 2023 
AP 1 232.10 RENT 17 2000 2 023 

NUMBER OF RECORDS FOUND - 12 

ACCOUNT ANALYSIS 
FOR ACCT: 589.00 
DATE RANGE FROM 

CK/ JOB/REC/TSK 
DATE PJ/VHR/VND/VEH 

01/30/18 V 1141401 
01/30/18 V 1141402 
05/31/18 VN 23045 
08/03/18 V 1146701 
08/03/18 V 1146702 
05/15/19 VN 23045 
07 /26/19 V 20190719 
07 /26/19 V 20190720 
05/28/20 VN 23045 
05/27/21 VN 23045 
05/19/22 VN 23045 
06/17/22 VN 6013 

RENT 
01/01/18 TO 12/31/22 

QTY DEBIT 

.00 495.36 

.00 1,582.40 

.00 4,446.89 

.00 110.00 

.00 27.52 

.00 4,669.23 

.00 110.00 

.00 27.52 

.00 4,902.69 

.00 5,147.82 

.00 5,405.21 

.00 2,400.00 

TOTAL QTY 

TOTAL DEBIT 
TOTAL CREDIT 

NET BALANCE 

PAGE 1 
RUN DATE 11/01/23 03: 48 PM 

CREDIT DE SCRIPT ION 

.00 SET UP WINDSTREAM JOINT USE 2018 

.00 INV WI NDSTREAM JOINT USE 2017 

.00 RADIO TOWER RENTAL-WKYU-FM (AMR) 

.00 SET UP DUO TELE RENT 06/30/18 

.00 SET UP SO CNTRL RURAL TELE 08-18 

.00 RADIO TOWER RENTAL-WKYU-FM (AMR) 

.00 SET UP DUO TELE RENT 6/30/19 

.00 SET UP SO CNTRL RURAL TELE 06-19 

.00 RADIO TOWER RENTAL-WKYU-FM (AMR) 

.00 POLE RENT SO CENTRAL RURAL 

.00 POLE RENT SO CENTRAL RURAL 

.00 POLE YARD RENT 

.00 

29,324.64 
.00 

29,324.64 
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