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provide the City and District with utility service alternatives and the impact of such alternatives 

on rate payers and customers; and 

WHEREAS, the City and the District agree to transfer the City's Water and Wastewater 

Systems to the District based upon the conclusions reached from the infrastructure study. 

THEREFORE, the parties more specifically agree as follows: 

1. The City will sell to the District, for good and valuable consideration, all 

of the City's tangible assets devoted to the City's water and wastewater utilities ("the Utility 

Systems"). The sale will include, but not be limited to, the tangible assets of the City's Utility 

Systems and all interest the City has in real property pertaining thereto, as well as all utility 

reserves, grant funding, and sinking fund reserves that may legally be transferred from the City 

to the District. All transferred assets shall be free and clear of any claim, debt or encumbrance. 

Assets to be transferred include, but are not limited to the following: 

A) Water System Assets: 

i. All water meters to include approximately 400 water meters and 

associated Customer Accounts; 

ii. 45,547 feet of water mains of various sizes inclusive of appurtenances; 

iii. All assets identified on Cities Depreciation Schedule associated with 

the water system. Said Depreciation Schedule shall be provided to the 

District upon execution of this agreement; 

iv. Specifically not acquired is the elevated water tank and the 

decommissioned pump system 
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remit and assign to District the approximately $78,000.00 which has been allocated to the City 

but not yet received from the ARPA/CWP/SB36 funding. 

3. The City and the District Warrant and Represent as follows: 

a. The City is a city of home-rule in Kentucky with the appropriate authority to enter 

into the transaction. 

b. The City warrants that as of the Effective Date of this Agreement its indebtedness 

on the Utility System has been fully disclosed and includes the following: 

See Section 2 

c. The Parties have the full capacity, right and authority to enter into the Agreement 

and will obtain all appropriate consents, authorizations, approvals or other 

requirements as prescribed by law. 

d. The Agreement does not conflict with or result in a breach of any of the parties' 

other instruments, loans, grants, contracts, bonds, agreements, mortgages, or other 

restrictions to which either the City or the District is a party or to which any of 

their assets are subject. 

e. The District shall have no obligation to hire or retain any employee of the City. 

f. The parties will comply with all existing laws, rules, regulations, loans, contracts, 

bonds, agreements and decrees applicable to the Utility Systems before and after 

the sale. 
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g. The City warrants that any and all taxes, documents, employee withholding forms, 

licenses, and permits related to the City and its Utility System assets have been or 

will be appropriately filed and in current good standing as of the date of transfer 

and shall be the sole obligation of the City. 

h. The City shall convey good and marketable title to all Utility System assets. None 

of the transferred assets after the closing will be subject to any mortgage, pledge, 

lien, security interest, encumbrance, or adverse claim of any nature whatsoever, 

except as recognized by both the City and District and approved by any holder of 

any mortgage, liens, security interest, or adverse claim. The City's assets are as 

stated in the afore mentioned infrastructure study suitable for the purposes used. 

Any and all transferable warranties to which the City has rights are transferred to 

the District. All real estate transferred shall be conveyed by General Warranty 

deed free and clear of all encumbrances. 

i. The parties warrant to be solvent and able to meet all of their respective business 

obligations. 

j. The City warrants that any and all taxes, documents, employee withholding 

forms, licenses, and permits related to the City and its Utility System assets 

have been or will be appropriately filed and in current good standing as of the 

date of transfer. 

k. The City agrees to deliver to the District copies of its last two years of financial 

statements. The City warrants that there is no other debt or obligation except 

those incurred in the ordinary course of the City's business related to the Utility 
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