ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Henderson County Water District
(Name of Utility)

655 S Main St

(Business Mailing Address - Number and Street, or P.O. Box )

Henderson, KY 42420

(Business Mailing Address - City, State, and Zip)

270-826-9802

(Telephone Number)

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or
communications concerning this application should be directed:

Pete Conrad

(Name)

655 S Main St

(Address - Number and Street or P.O. Box)

Henderson, KY 42420

(Address - City, State, Zip)

270-826-9802

(Telephone Number)

pconrad@hendersoncounty.ky.gov
(Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A)) YES NO N/A

1. a. Initsimmediate pastcalendar year of operation, Applicant had $5,000,000 or less in G O
gross annual revenue.

b. Applicant operates two or more divisions that provide different types of utility service. [0 =]
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which arate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past o [
year.
b. Applicant has filed an annual report with the Public Service Commission for the two o O
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises. E
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [] [O] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a limited liability company that is organized under the laws of the state [] [T] []
of , Is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [] [E] []
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. HEEEN
Applicant is awater district organized pursuant to KRS Chapter 74. ] 10
Applicant is awater association organized pursuant to KRS Chapter 273. O @ >

A paper copy of this application has been mailed to Office of Rate Intervention, Office HEEEE
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate  [0] [] []
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [2] [
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [] [T] []
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach acopy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [0] [] [
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment [O] []
entitled “Reasons for Application.” (Attach completed “ Reasons for Application”
Attachment.)


mailto:rateintervention@ag.ky.gov
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YES NO N/A
8. Applicant proposes to charge the rates that are set forth in the attachment entitled [T] []
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)
9. Applicant proposes to use its annual report for the immediate past year as the test [d] []

period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31, 2021

10. Applicant has reason to believe that some of the revenue and expense items set forth  [T] []

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable [0] []
adjustments, Applicant requires additional revenues of $ 321,150 and total
revenues from service rates of $ __ 3472678 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.

(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had 6447 customers. [0] []

13. A billing analysis of Applicant's current and proposed rates is attached to this [O0] []
application. (Attach acompleted “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha [2] []
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [0] []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of  [T] [] [
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of  [o] [] []
indebtedness.
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LIST OF ATTACHMENTS
(Indicate all documents submitted by checking box)

[C] Customer Notice of Proposed Rate Adjustment

[0] “Reasons for Application” Attachment”

[2] Current and Proposed Rates” Attachment

[C] “Statement of Adjusted Operations” Attachment
[0]“Revenue Requirements Calculation” Attachment
[0] Attachment Billing Analysis” Attachment

[C] Depreciation Schedules

[E] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes,
Amortization Schedules.)

[] state Tax Return
[CJFederal Tax Return

[0] Statement of Disclosure of Related Party Transactions - ARF Form 3



LIST OF ATTACHMENTS
HENDERSON COUNTY WATER DISTRICT

1. Customer Notice of Proposed Rate Adjustments
2. Reasons for Application
3. Current and Proposed Rates

4. Statement of Adjusted Operations and Revenue Requirements with the
following attachments:

i. References
ii. Table A - Depreciation Expense Adjustments
iii. Table B - Debt Service Schedule
5. Current Billing Analysis
6. Proposed Billing Analysis
7. Depreciation Schedule
8. Outstanding Debt Instruments
i. Series 2013 Bonds
ii. Series 2013A Bonds
iii. Series 2016B Bonds
iv.  Old National Bank Note
9. Amortization Schedules

10.Statements of Disclosure of Related Party Transactions

11.Board Resolution
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HENDERSON COUNTY WATER DISTRICT
CUSTOMER NOTICE

Notice is hereby given that Henderson County Water District expects to file an application with the
Kentucky Public Service Commission on or about April 5%, 2023, seeking approval of a proposed
adjustment to its water rates. The proposed rates shall not become effective until the Public Service
Commission has issued an order approving these rates.

CURRENT AND PROPOSED RATES
HENDERSON COUNTY WATER DISTRICT

Monthly Rates for Water Current Proposed Difference
5/8-Inch X 3/4-Inch Meter
First 2,000 Gallons $  20.76 Minimum Bill S 22.88 Minimum Bill S 2.12 10.21%
Next 8,000 Gallons $ 0.00769 Per Gallon S 0.00847 Per Gallon S 0.00078 10.20%
Next 20,000 Gallons $ 0.00716 Per Gallon S 0.00789 Per Gallon S 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon $  0.00068 10.20%
1-Inch Meter
First 5,000 Gallons S  43.83 Minimum Bill S 48.30 Minimum Bill S 4.47 10.20%
Next 5,000 Gallons $ 0.00769 Per Gallon $ 0.00847 Per Gallon $ 0.00078 10.20%
Next 20,000 Gallons $ 0.00716 Per Gallon S 0.00789 Per Gallon S 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon S 0.00731 Per Gallon S 0.00068 10.20%
2-Inch Meter
First 16,000 Gallons $ 125.24 Minimum Bill S 138.01 Minimum Bill S 12.77 10.20%
Next 14,000 Gallons $ 0.00716 Per Gallon $ 0.00789 Per Gallon $ 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon S 0.00731 Per Gallon S 0.00068 10.20%
3-Inch Meter
First 30,000 Gallons $ 225.48 Minimum Bill S 248.47 Minimum Bill S 22.99 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon S 0.00731 Per Gallon S 0.00068 10.20%
4-Inch Meter
First 50,000 Gallons $ 358.08 Minimum Bill S 394.59 Minimum Bill S 36.51 10.20%
All Over 50,000 Gallons $ 0.00663 Per Gallon S 0.00731 Per Gallon S 0.00068 10.20%
6-Inch Meter
First 100,000 Gallons $ 689.58 Minimum Bill S 759.89  Minimum Bill S 70.31 10.20%
All Over 100,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
Volunteer Fire Department S 20.76 Minimum Bill S 22.88 Minimum Bill S 2.12 10.21%
(Metered Services
Water Loss Surcharge S - Per Bill S 1.30 Per Bill S 1.30 100.00%

If the Public Service Commission approves the proposed water rates for, then the monthly water bill
for a customer using an average of 4,000 gallons per month will increase from $36.14 to $39.82. This is
an increase of $3.68 or 10.18%. If the Public Service Commission approves the proposed water rates
and a Water Loss Reduction Surcharge, then the monthly water bill for a customer using an average of
4,000 gallons per month will increase from $36.14 to $41.12. This is an increase of $4.98 or 13.78%.

The rates contained in this notice are the rates proposed by Henderson County Water District.
However, the Public Service Commission may order rates to be charged that differ from these



proposed rates. Such action may result in rates for consumers other than the rates shown in this
notice.

Henderson County Water District has available for inspection at its office the application which it
submitted to the Public Service Commission. A person may examine this application at the District’s
office located at 655 S Main St, Henderson, KY 42420. You may contact the office at 270-826-9802.

A person may also examine the application at the Public Service Commission’s offices located at 211
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or
through the Public Service Commission’s website at http://psc.ky.gov. Comments regarding the
application may be submitted to the Public Service Commission through its website or by mail to Public
Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service
Commission at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission, PO
Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status and
interest of the party. If the Public Service Commission does not receive a written request for
intervention within thirty (30) days of the initial publication of this notice, the Public Service
Commission may take final action on the application.


http://psc.ky.gov/
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Reasons for Application

Henderson County Water District (“the District”) is requesting a 10.19 percent rate increase for
all of its water customers. The rate increase will generate approximately $321,150 in additional
annual revenue.

The District needs the rate increase for the following reasons:

1. To enable the District to pay its annual principal payments on its existing long-term debt
from water revenues rather than from depreciation reserves;

2. To enable the District to meet the requirements set forth in its existing debt
instruments;

3. To restore the District to a sound financial condition; and

4. To enable the District to enhance its financial capacity so it can continue to operate its
system in compliance with the federal Safe Drinking Water Act, as amended in 1996,
and KRS Chapter 151.
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CURRENT AND PROPOSED RATES
HENDERSON COUNTY WATER DISTRICT

Monthly Rates for Water Current Proposed Difference
5/8-Inch X 3/4-Inch Meter
First 2,000 Gallons $ 20.76 Minimum Bill S 22.88 Minimum Bill S 2.12 10.21%
Next 8,000 Gallons $ 0.00769 Per Gallon $ 0.00847 Per Gallon S 0.00078 10.20%
Next 20,000 Gallons $ 0.00716 Per Gallon $ 0.00789 Per Gallon S 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
1-Inch Meter
First 5,000 Gallons $  43.83 Minimum Bill S 48.30 Minimum Bill S 4.47 10.20%
Next 5,000 Gallons $ 0.00769 Per Gallon $ 0.00847 Per Gallon S 0.00078 10.20%
Next 20,000 Gallons $ 0.00716 Per Gallon $ 0.00789 Per Gallon S 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
2-Inch Meter
First 16,000 Gallons $ 125.24 Minimum Bill S 138.01 Minimum Bill S 12.77 10.20%
Next 14,000 Gallons $ 0.00716 Per Gallon $ 0.00789 Per Gallon S 0.00073 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon S 0.00731 Per Gallon S 0.00068 10.20%
3-Inch Meter
First 30,000 Gallons $ 225.48 Minimum Bill S 248.47 Minimum Bill S 22.99 10.20%
All Over 30,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
4-Inch Meter
First 50,000 Gallons $ 358.08 Minimum Bill S 394.59 Minimum Bill S 36.51 10.20%
All Over 50,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
6-Inch Meter
First 100,000 Gallons $ 689.58 Minimum Bill S 759.89 Minimum Bill S 70.31 10.20%
All Over 100,000 Gallons $ 0.00663 Per Gallon $ 0.00731 Per Gallon S 0.00068 10.20%
Volunteer Fire Department $ 20.76  Minimum Bill S 22.88 Minimum Bill S 2.12 10.21%
(Metered Services
Water Loss Surcharge S - Per Bill S 1.30 Per Bill S 1.30  100.00%
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SCHEDULE OF ADJUSTED OPERATIONS

Operating Revenues
Total Metered Retail Sales
Private Fire Protection
Sales for Resale

Other Water Revenues:
Forfeited Discounts
Misc. Service Revenues
Other Water Revenues
Total Operating Revenues

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees

Salaries and Wages - Officers
Employee Pensions and Benefits

Purchased Water
Purchased Power
Chemicals

Materials and Supplies

Henderson County Water District

Contractual Services - Accounting
Contractual Services - Management
Contractual Services - Other

Rental of Building/Real Property
Transportation Expenses

Insurance - General Liability
Insurance - Other

Bad Debt

Miscellaneous Expenses

Total Operation and Mnt. Expenses

Depreciation Expense
Taxes Other Than Income

Total Operating Expenses

Total Utility Operating Income

Test Year Adjustments Ref. Proforma
3,163,386 (11,858) A 3,151,528
21,103 21,103
76,590 76,590
3,261,079 (11,858) 3,249,221
436,307 96,686 B
532,993
8,400 8,400
374,492 32,196 C
(21,928)
384,760
1,387,417 (94,333) E 1,293,084
68,706 (4,671) E 64,035
194,179 194,179
14,915 14,915
3,238 3,238
31,481 31,481
25,818 25,818
13,090 13,090
11,454 11,454
11,790 11,790
2,581,287 7,950 2,589,237
398,042 98,609 F 496,651
38,173 8,796 D 46,969
3,017,502 115,354 3,132,856
243,577 (127,212) 116,365



HENDERSON COUNTY WATER DISTRICT

REVENUE REQUIREMENTS USING DEBT SERVICE COVERAGE METHOD

Ref.
Pro Forma Operating Expenses
Plus: Average Annual Principal and Interest Payments
Additional Working Capital H

Total Revenue Requirement
Less: Miscellaneous Service Revenues
Other Water Revenues
Interest Income
Revenue Required From Sales of Water
Less: Revenue from Sales with Present Rates
Required Revenue Increase
Percent Increase

REVENUE REQUIREMENTS USING OPERATING RATIO METHOD

Pro Forma Operating Expenses
Divided by: Operating Ratio |
Subtotal
Plus: Average Annual Interest Expense J
Total Revenue Requirement
Less: Miscellaneous Service Revenues

Other Water Revenues

Interest Income
Revenue Required From Sales of Water
Less: Revenue from Sales with Present Rates
Required Revenue Increase
Percent Increase

Proforma

3,132,856
372,769
74,554

3,580,179

21,103
76,590
9,808

3,472,678
3,151,528

321,150
10.19%

3,132,856
88%

3,560,064

78,900

3,638,964

21,103
76,590
9,808

3,531,463
3,151,528

379,934
12.06%



REFERENCES TO SAO ADJUSTMENTS

. Water revenues have been decreased by $11,858 to the amounts produced by the Billing Analysis
using current rates.

Increases in wage rates result in annual labor expenses increasing by $96,686.
Increases in wage rates result in CERS contributions increasing by $32,196.
. Increases in wage rates result in taxes other than income increasing by $8,796.

The District pays 100 percent of its employees' health and dental insurance premiums. The PSC
requires that expenses associated with this level of employer-funded premiums be adjusted to
be consistent with the Bureau of Labor Statistics’ national average for an employer's share of
health insurance premiums. Average employer shares from BLS are currently 79 percent for
single coverage and 66 percent for families. The PSC also limits expenses associated with dental
insurance premiums to 60 percent for single and family coverages. Applying those percentages
to premiums to be paid in the current year results in a deduction from benefits expense of
$21,928.

The District’s water loss during the test year was 21.8%. The PSC's maximum allowable loss for
rate-making purposes is 15.0 percent. Therefore, the expenses for Purchased Water and Power
related to water purchased and pumped above the limit are not allowed in the rate base and
must be deducted. Purchased water was decreased by $94,333 and purchased power was
decreased by $4,671.

. The PSC requires adjustments to a water utility's depreciation expense when asset lives fall
outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for
Small Utilities". Therefore, an adjustment is included to bring asset lives to the midpoint of the
recommended ranges resulting in a decrease in depreciation expense of $39,189 for the water
division as shown in Table A.

. Average annual principal and interest payments over the next five years are $372,769.
Average annual debt service coverage over the next five years is $74,554.

The ratio used for computing reserves allowed by the Operating Ratio Method for computing
revenue requirements was 88%.

Average annual interest payments over the next five years is $78,900.



Table A
DEPRECIATION EXPENSE ADJUSTMENTS
Henderson County Water District

Depreciation

Date in Original Reported Proforma Expense
Asset Service Cost * Life Depr. Exp. Life Depr. Exp.  Adjustment
General Plant
Structures & Improvements varies S 353,895 varlies 9,847 37.5 9,437 (410)
Communication & Computer Eqmt. varies S 4,852 varlies 1,679 10.0 485 (1,194)
Office Furniture & Equipment varies S 6,216 varlies 909 22.5 276 (633)
Power Operated Equipment 12.5 - -
Tools, Shop, & Garage Equipment varies S 1,359 varlies 272 17.5 78 (194)
Tank Repairs & Painting 15.0 - -
Source of Supply Plant
Collecting & Impounding Reservoirs 62.5 - -
Supply Mains 62.5 - -
Pumping Plant
Structures & Improvements varies S 596,926 varies 29,846 37.5 15,918 (13,928)
Telemetry 10.0 - -
Pumping Equipment varies S 35,215 varies 1,761 20.0 1,761 (0)
Transmission & Distribution Plant
Hydrants varies S 396,249 varies 6,340 50.0 7,925 1,585
Transmission & Distribution Mains varies S 13,042,699 varies 207,819 62.5 208,683 864
Meter Installations varies S 149,364 varies 3,319 45.0 3,319 0
Meter Change-outs varies S 2,206,452 varies 55,753 15.0 147,097 91,344
Pump Equipment 20.0 - -
Tank Fence 37.5 - -
Services varies S 774,276 varies 12,388 40.0 19,357 6,969
Reservoirs & Tanks varies S 2,113,513 varies 33,816 45.0 46,967 13,151
Tank Painting & Repairs 15.0 - -
Transportation Equipment
Entire Group varies S 229,616 varies 31,747 7.0 32,802 1,055
Water Treatment Plant
Structures and Improvements 62.5 - -
Water Treatment Equipment 27.5 - -
TOTALS $ 19,910,632 $ 395,496 $ 494,105 $ 98,609

* Includes only costs associated with assets that contributed to depreciation expense in the test year.




Table B
DEBT SERVICE SCHDULE

Henderson County Water District
CY 2022 - 2026

CY 2023 CY 2024 CY 2025 CY 2026 CY 2027
Interest Interest Interest Interest Interest
Principal & Fees | Principal &Fees | Principal & Fees | Principal & Fees | Principal & Fees TOTALS
Series 2013 Bonds 27,000 56,925 28,000 55,893 29,000 54,825 30,000 53,719 31,500 52,566 419,428
Series 2013A Bonds 5,000 9,345 5,000 9,170 5,500 8,986 5,500 8,794 5,500 8,602 71,397
Series 2016B Bonds 350,000 28,663 | 270,000 21,688 | 275,000 14,181 | 285,000 5,081 - - 1,249,613
Old National Bank Note 37,838 3,298 39,097 2,039 40,412 724 - - - - 123,407
TOTALS 419,838 98,230 | 342,097 88,789 | 349,912 78,716 | 320,500 67,594 37,000 61,168 [ $ 1,863,844
Average Annual Principal & Interest $ 372,769
Average Annual Coverage S 74,554
Interest Only 98,230 88,789 78,716 67,594 61,168 $ 394,498

Average Interest Only

S 78,900
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2021 CURRENT BILLING ANALYSIS Henderson County Water District

Summary # of Bills Gallons Sold Revenue
Residential/Commercial 76,009 334,729,760 § 3,157,693
Less Leak Adjustments S (6,165)
Net Retail S 3,151,528
From PSC Annual Report S 3,163,386
Difference S (11,858) Adjustment to SAO Billed Retail Revenues -0.37%
5/8X3/4 INCH METERS ~ CONSUMPTION BY RATE INCREMENT
1 UNIT First Next Next Over Total
Usage Bills Gallons 2,000 8,000 20,000 30,000
First 2,000 18,719 19,248,327 19,248,327 - - - 19,248,327
Next 8,000 49,439 216,144,534 98,878,000 117,266,534 - - 216,144,534
Next 20,000 3,137 45,685,137 6,274,000 25,096,000 14,315,137 - 45,685,137
Over 30,000 266 13,366,856 532,000 2,128,000 5,320,000 5,386,856 13,366,856
TOTALS 71,561 294,444,854 124,932,327 144,490,534 19,635,137 5,386,856 294,444,854
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
First 2,000 71,561 124,932,327 §$ 20.76 S 1,485,606
Next 8,000 144,490,534 S 0.00769 $ 1,111,132
Next 20,000 19,635,137 S 0.00716 S 140,588
Over 30,000 5,386,856 S 0.00663 S 35,715
TOTAL 71,561 294,444,854 S 2,773,041
5/8X3/4 INCH METERS ~ CONSUMPTION BY RATE INCREMENT
2 UNITS First Next Next Over Total
Usage Bills Gallons 4,000 16,000 40,000 60,000
First 4,000 312 807,683 807,683 - - - 807,683
Next 16,000 504 3,761,128 2,016,000 1,745,128 - - 3,761,128
Next 40,000 25 756,135 100,000 400,000 256,135 - 756,135
Over 60,000 8 1,226,651 32,000 128,000 320,000 746,651 1,226,651
TOTALS 849 6,551,597 2,955,683 2,273,128 576,135 746,651 6,551,597
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
First 4,000 849 2,955,683 S 4152 S 35,250
Next 16,000 2,273,128 S 0.00769 S 17,480
Next 40,000 576,135 S 0.00716 S 4,125
Over 60,000 746,651 S 0.00663 S 4,950
TOTAL 849 6,551,597 S 61,806

5/8X3/4 INCH METERS

CONSUMPTION BY RATE INCREMENT




3 UNITS

First
Next
Next
Over

First
Next
Next
Over

5/8X3/4 INCH METERS
4 UNITS

First
Next
Next
Over

First
Next
Next
Over

1 INCH METERS
1 UNIT

First
Next
Next
Over

First

First Next Next Over Total
Usage Bills Gallons 6,000 24,000 60,000 90,000
6,000 24 88,449 88,449 - - - 88,449
24,000 47 541,383 282,000 259,383 - - 541,383
60,000 1 49,345 6,000 24,000 19,345 - 49,345
90,000 - - - - - - -
TOTALS 72 679,177 376,449 283,383 19,345 - 679,177
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
6,000 72 376,449 S 62.28 S 4,484
24,000 283,383 S 0.00769 S 2,179
60,000 19,345 S 0.00716 S 139
90,000 - S 0.00663 S -
TOTAL 72 679,177 S 6,802
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 8,000 32,000 80,000 120,000
8,000 13 71,596 71,596 - - - 71,596
32,000 10 114,637 80,000 34,637 - - 114,637
80,000 1 48,029 8,000 32,000 8,029 - 48,029
120,000 - - - - - - -
TOTALS 24 234,262 159,596 66,637 8,029 - 234,262
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
8,000 24 159,596 S 83.04 $ 1,993
32,000 66,637 S 0.00769 S 512
80,000 8,029 $ 0.00716 S 57
120,000 - S 0.00663 S -
TOTAL 24 234,262 S 2,563
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 5,000 5,000 20,000 30,000
5,000 1,759 4,722,164 4,722,164 - - - 4,722,164
5,000 926 6,342,034 4,630,000 1,712,034 - - 6,342,034
20,000 360 5,867,402 1,800,000 1,800,000 2,267,402 - 5,867,402
30,000 85 4,499,911 425,000 425,000 1,700,000 1,949,911 4,499,911
TOTALS 3,130 21,431,511 11,577,164 3,937,034 3,967,402 1,949,911 21,431,511
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
5,000 3,130 11,577,164 S 4383 S 137,188



1 INCH METERS
2 UNITS

2 INCH METERS
1 UNIT

2 INCH METERS
2 UNITS

Next
Next
Over

First
Next
Next
Over

First
Next
Next
Over

First
Next
Over

First
Next
Over

First
Next
Over

5,000 3,937,034 S 0.00769 S 30,276
20,000 3,967,402 S 0.00716 S 28,407
30,000 1,949,911 S 0.00663 S 12,928
TOTAL 3,130 21,431,511 S 208,798
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 10,000 10,000 40,000 60,000
10,000 16 105,063 105,063 - - - 105,063
10,000 6 79,613 60,000 19,613 - - 79,613
40,000 4 166,712 40,000 40,000 86,712 - 166,712
60,000 10 766,441 100,000 100,000 400,000 166,441 766,441
TOTALS 36 1,117,829 305,063 159,613 486,712 166,441 1,117,829
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
10,000 36 305,063 S 87.66 S 3,156
10,000 159,613 S 0.00769 S 1,227
40,000 486,712 §$ 0.00716 S 3,485
60,000 166,441 S 0.00663 S 1,104
TOTAL 36 1,117,829 S 8,972
CONSUMPTION BY RATE INCREMENT
First Next Over Total
Usage Bills Gallons 16,000 14,000 30,000
16,000 161 913,871 913,871 - - 913,871
14,000 49 1,059,815 784,000 275,815 - 1,059,815
30,000 66 5,530,612 1,056,000 924,000 3,550,612 5,530,612
TOTALS 276 7,504,298 2,753,871 1,199,815 3,550,612 7,504,298
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
16,000 276 2,753,871 S 12524 S 34,566
14,000 1,199,815 S 0.00716 S 8,591
30,000 3,550,612 S 0.00663 S 23,541
TOTAL 276 7,504,298 S 66,697
CONSUMPTION BY RATE INCREMENT
First Next Over Total
Usage Bills Gallons 32,000 28,000 60,000
32,000 11 194,752 194,752 - - 194,752
28,000 1 35,980 32,000 3,980 - 35,980
60,000 - - - - - -
TOTALS 12 230,732 226,752 3,980 - 230,732

REVENUE BY RATE INCREMENT
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Usage Bills Gallons Rate Revenue
32,000 12 226,752 S 250.48 S 3,006
28,000 3,980 $ 0.00716 S 28
60,000 - S 0.00663 S -
TOTAL 12 230,732 S 3,034
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 30,000 30,000
30,000 1 21,700 21,700 - 21,700
30,000 - - - - -
TOTALS 1 21,700 21,700 - 21,700
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
30,000 1 21,700 S 22548 S 225
30,000 - S 0.00663 S -
TOTAL 1 21,700 S 225
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 50,000 50,000
50,000 38 721,800 721,800 - 721,800
50,000 10 1,792,000 500,000 1,292,000 1,792,000
TOTALS 48 2,513,800 1,221,800 1,292,000 2,513,800
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
50,000 48 1,221,800 S 358.08 S 17,188
50,000 1,292,000 S 0.00663 S 8,566
TOTAL 48 2,513,800 S 25,754
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 100,000 100,000
100,000 - - - - -
100,000 - - - - -
TOTALS - - - - -
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
100,000 - - S 689.58 $ -
100,000 - S 0.00663 $ -
TOTAL - - S -
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5/8X3/4 INCH METERS

2021 PROPOSED BILLING ANALYSI¢

Henderson County Water District

Summary # of Bills Gallons Sold Revenue
Residential/Commercial 76,009 334,729,760 S 3,479,887
Less Leak Adjustments S (6,165)
Net Retail S 3,473,722
Revenue Requirement S 3,472,678
Difference S 1,044 Adjustment to SAO Billed Retail Revenues
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 2,000 8,000 20,000 30,000
2,000 18,719 19,248,327 19,248,327 - - - 19,248,327
8,000 49,439 216,144,534 98,878,000 117,266,534 - - 216,144,534
20,000 3,137 45,685,137 6,274,000 25,096,000 14,315,137 - 45,685,137
30,000 266 13,366,856 532,000 2,128,000 5,320,000 5,386,856 13,366,856
TOTALS 71,561 294,444,854 124,932,327 144,490,534 19,635,137 5,386,856 294,444,854
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
2,000 71,561 124,932,327 S 22.88 S 1,637,316
8,000 144,490,534 S 0.00847 S 1,224,413
20,000 19,635,137 S 0.00789 S 154,921
30,000 5,386,856 S 0.00731 S 39,356
TOTAL 71,561 294,444,854 $ 3,056,006
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 4,000 16,000 40,000 60,000
4,000 312 807,683 807,683 - - - 807,683
16,000 504 3,761,128 2,016,000 1,745,128 - - 3,761,128
40,000 25 756,135 100,000 400,000 256,135 - 756,135
60,000 8 1,226,651 32,000 128,000 320,000 746,651 1,226,651
TOTALS 849 6,551,597 2,955,683 2,273,128 576,135 746,651 6,551,597
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
4,000 849 2,955,683 S 4576 S 38,850
16,000 2,273,128 S 0.00847 S 19,262
40,000 576,135 S 0.00789 $ 4,546
60,000 746,651 S 0.00731 S 5,455
TOTAL 849 6,551,597 S 68,113

CONSUMPTION BY RATE INCREMENT
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First Next Next Over Total
Usage Bills Gallons 6,000 24,000 60,000 90,000
6,000 24 88,449 88,449 - - - 88,449
24,000 47 541,383 282,000 259,383 - - 541,383
60,000 1 49,345 6,000 24,000 19,345 - 49,345
90,000 - - - - - - -
TOTALS 72 679,177 376,449 283,383 19,345 - 679,177
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
6,000 72 376,449 S 68.64 S 4,942
24,000 283,383 S 0.00847 S 2,401
60,000 19,345 S 0.00789 S 153
90,000 - S 0.00731 S -
TOTAL 72 679,177 S 7,496
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 8,000 32,000 80,000 120,000
8,000 13 71,596 71,596 - - - 71,596
32,000 10 114,637 80,000 34,637 - - 114,637
80,000 1 48,029 8,000 32,000 8,029 - 48,029
120,000 - - - - - - -
TOTALS 24 234,262 159,596 66,637 8,029 - 234,262
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
8,000 24 159,596 S 9152 § 2,196
32,000 66,637 S 0.00847 S 565
80,000 8,029 $ 0.00789 S 63
120,000 - S 0.00731 S -
TOTAL 24 234,262 S 2,825
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 5,000 5,000 20,000 30,000
5,000 1,759 4,722,164 4,722,164 - - - 4,722,164
5,000 926 6,342,034 4,630,000 1,712,034 - - 6,342,034
20,000 360 5,867,402 1,800,000 1,800,000 2,267,402 - 5,867,402
30,000 85 4,499,911 425,000 425,000 1,700,000 1,949,911 4,499,911
TOTALS 3,130 21,431,511 11,577,164 3,937,034 3,967,402 1,949,911 21,431,511
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
5,000 3,130 11,577,164 $ 4830 S 151,179
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5,000 3,937,034 S 0.00847 S 33,362
20,000 3,967,402 S 0.00789 S 31,303
30,000 1,949,911 S 0.00731 S 14,246
TOTAL 3,130 21,431,511 S 230,090
CONSUMPTION BY RATE INCREMENT
First Next Next Over Total
Usage Bills Gallons 10,000 10,000 40,000 60,000
10,000 16 105,063 105,063 - - - 105,063
10,000 6 79,613 60,000 19,613 - - 79,613
40,000 4 166,712 40,000 40,000 86,712 - 166,712
60,000 10 766,441 100,000 100,000 400,000 166,441 766,441
TOTALS 36 1,117,829 305,063 159,613 486,712 166,441 1,117,829
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
10,000 36 305,063 S 96.60 S 3,478
10,000 159,613 S 0.00847 S 1,353
40,000 486,712 §$ 0.00789 S 3,840
60,000 166,441 S 0.00731 S 1,216
TOTAL 36 1,117,829 S 9,886
CONSUMPTION BY RATE INCREMENT
First Next Over Total
Usage Bills Gallons 16,000 14,000 30,000
16,000 161 913,871 913,871 - - 913,871
14,000 49 1,059,815 784,000 275,815 - 1,059,815
30,000 66 5,530,612 1,056,000 924,000 3,550,612 5,530,612
TOTALS 276 7,504,298 2,753,871 1,199,815 3,550,612 7,504,298
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
16,000 276 2,753,871 S 138.01 S 38,091
14,000 1,199,815 S 0.00789 S 9,467
30,000 3,550,612 S 0.00731 S 25,941
TOTAL 276 7,504,298 S 73,498
CONSUMPTION BY RATE INCREMENT
First Next Over Total
Usage Bills Gallons 32,000 28,000 60,000
32,000 11 194,752 194,752 - - 194,752
28,000 1 35,980 32,000 3,980 - 35,980
60,000 - - - - - -
TOTALS 12 230,732 226,752 3,980 - 230,732

REVENUE BY RATE INCREMENT
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Usage Bills Gallons Rate Revenue
32,000 12 226,752 S 276.02 S 3,312
28,000 3,980 $ 0.00789 S 31
60,000 - S 0.00731 S -
TOTAL 12 230,732 S 3,344
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 30,000 30,000
30,000 1 21,700 21,700 - 21,700
30,000 - - - - -
TOTALS 1 21,700 21,700 - 21,700
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
30,000 1 21,700 S 248.47 S 248
30,000 - S 0.00731 S -
TOTAL 1 21,700 S 248
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 50,000 50,000
50,000 38 721,800 721,800 - 721,800
50,000 10 1,792,000 500,000 1,292,000 1,792,000
TOTALS 48 2,513,800 1,221,800 1,292,000 2,513,800
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
50,000 48 1,221,800 S 39459 S 18,940
50,000 1,292,000 S 0.00731 S 9,439
TOTAL 48 2,513,800 S 28,380
CONSUMPTION BY RATE INCREMENT
First Over Total
Usage Bills Gallons 100,000 100,000
100,000 - - - - -
100,000 - - - - -
TOTALS - - - - -
REVENUE BY RATE INCREMENT
Usage Bills Gallons Rate Revenue
100,000 - - S 759.89 $ -
100,000 - S 0.00731 $ -
TOTAL - - S -
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RESOLUTION

RESOLUTION OF THE HENDERSON COUNTY WATER
DISTRICT APPROVING AND AUTHORIZING AN
AMENDED ASSISTANCE AGREEMENT WITH THE
KENTUCKY RURAL WATER FINANCE CORPORATION
FOR THE PURPOSE OF AMENDING A LOAN TO THE
DISTRICT.

WHEREAS, the Board of Commissioners of the Henderson County Water District (the
"District") previously obtained a loan dated April 11, 2006, in the original principal amount of
$4,692,000 (the "Series 2006A Loan") from the proceeds of the Kenfucky Rural Water Finance
Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 2006A
(the "Series 2006A Bonds")} to refund bonds secured by the District's water system (the
"System"); and

WHEREAS, the Kentucky Rural Water Finance Corporation (the "Corporation") has
determined that if the Corporation refunds the outstanding Series 2006A Bonds that the District
can obtain debt service savings on its Series 2006A Loan; and

WHEREAS, the Board of Commissioners has determined that it is in the public interest
to amend the outstanding Series 2006A Loan, in order for the District to obtain debt scrvice
savings; and

WHEREAS, the District desires the Corporation to act as its agency and instrumentality
to issue the bonds that will refund the Series 2006A Bonds for the purpose of amending the
outstanding Series 2006A Loan and has made an application to the Corporation therefore; and

WHEREAS, in order to obtain such debt service savings, the District is required to enter
into an Amended Assistance Agreement with the Corporation;

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the
Henderson County Water District as follows:

1L Autherization of Amended Assistance Agreement and the Series 2006A Loan
Thereunder. The District hereby authorizes and approves an Amended Assistance Agreement
for the Series 2006A Loan for the purpose of achieving debt service savings on its Series 2006A
Loan all as agreed upon by the Disirict and the Corporation.

2. Approval and Authorization of Execution of Amended Assistance
Agreement. The Amended Assistance Agreement by and between the District and the
Corporation in such form as may be approved by the Chairman, is hereby approved, subject to
such minor changes, changes of dates, insertions or omissions as may be approved by the
Chairman, such approval to be conclusively evidenced by the execution of said Amended
Assistance Agreement, in order to effectuate the purposes of this Resolution; and the Chairman,
or any other officer of the District, is hereby authorized to execute and acknowledge same for




and on behalf of the District; and the Secretary is authorized to attest same and to affix thereto
the corporate seal of the District. The Amended Assistance Agreement is hereby ordered to be
filed in the office of the Secretary with this Resolution in the official records of the District.

3 Disbursement of Proceeds of Series 2006A Loan. The District's officers,
employees and agents are authorized to carry out the procedures specified in the Amended
Assistance Agreement for the amendment of the Series 2006A Loan and for the payment from
time to time of the costs and related expenses associated therewith.

4, Revenues of the System. The revenues of the System are determined to be
sufficient to pay the principal of and interest on the Series 2006A Loan, as the same become due
and payable; and said revenues, pursuant to the terms of the Amended Assistance Agreement, are
hereby pledged to secure all such payments, and in addition, for such other purposes as are more
fully specified in the Amended Assistance Agreement.

5. Chairman and Other District Officials to Take Any Other Necessary Action.
Pursnant to the Constitution and Laws of the Commonwealth of Kentucky, the Chainman,
Treasurer, Secretary and all other appropriate officials of the District are hereby authorized and
directed to file any and all applications necessary to obtain approval for the amendment of the
Series 2006A Loan from the Kentucky Public Service Commission and to take any and all
further action and to execute and deliver all other documents as may be reasonably necessary to
effect the issuance and delivery of the Amended Assistance Agreement.

6. Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall be ruled by any court of competent jurisdiction to be invalid, the invalidity of
such section, paragraph, clause or provision shall not affect any of the remaining provisions
hereof, :

7. Captions of Clauses. The captions of this Resolution are for convenience only
and are not to be construed as part of this Resolution nor as defining or limiting in any way the
scope or intent of the provisions hereof.

8. Provisions in Conflict Repealed. All resolutions and orders, or parts thereof, in
conflict with the provisions of this Resolution, are, to the extent of such conflict, hereby
repealed.

9, Effective Date of Resolution. This Resolution shall take effect from and after its
adoption and approval.

[Signature Page Follows]



Adopted on March 23, 2016.

HENDERSON COUNTY WATER
DISTRICT

CERTIFICATE

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
District; that the foregoing is a full, true and correct copy of a2 Resolution adopted by the Board
of Commissioners of the District at a meeting duly held on March 23, 2016; that said official
action appears as a matter of public record in the official records or Journal of the Board of
Commissioners; that said meeting was held in accordance with all applicable requirements of
Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; that a quorum was present at

said meeting; that said official action has not been modified, amended, revoked or repealed and
is now in full force and effect.

/ L/ /§ecretary




FIRST AMENDMENT AND SUPPLEMENT TO
ASSISTANCE AGREEMENT

This First Amendment and Supplement to Assistance Agreement made and entered into
as of May 12, 2016 (the "First Amendment to Assistance Agreement") by and between the
Kentucky Rural Water Finance Corporation, a non-profit agency and instrumentality of various
political subdivisions of the Commonwealth of Kentucky duly organized and existing under the
laws of the Commonwealth of Kentucky (the "Issuer") and the Henderson County Water District,
P.O. Box 655, 655 South Main Street, Henderson, Kentucky 42419 (the "Governmental
Agency™):

WITNESSETH

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the
“Program™) designed to provide financing for the expansion, addition and improvements of
public projects for governmental entities under which the Issuer issued, in various series, its
Kentucky Rural Water Finance Corporation Multimodal Public Projects Revenue Bonds
(Flexible Term Program) (the “Bonds™) pursuant to a Trust Indenture dated as of April 4, 2001,
as supplemented from time to time (collectively, the “Indenture™) between the Issuer and
Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank and The Bank
of New York Trust Company, N.A.), as trustee (the “Trustee™), the net proceeds of which will be
applied for the benefit of such governmental entities by making loans, pursuant to assistance
agreements; and

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the
Kentucky Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible
Term Program), Series 2016B (the “Series 2016B Bonds™) in the aggregate principal amount of
38,440,000, pursuant to a Supplemental Trust Indenture No. 65, dated as of May 12, 2016 by and
between the Issuer and the Trustee, which Series 2016B Bonds will rank on a parity with the
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to
acquire, construct and equip public projects described in various Assistance Agreements by and
between the Governmental Agencies and the Issuer; and

WHEREAS, the Governmental Agency entered into an Assistance Agreement (the
"Assistance Agreement") with the Issuer on April 11, 2006, pursuant to which the Issuer
provided the Governmental Agency with a loan dated April 11, 2006, in the original principal
amount of $4,692,000, from the proceeds of the Kentucky Rural Water Finance Corporation
Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 2006A (the "Loan"),
and

WHEREAS, the proceeds of the Loan were used to advance refund the Henderson
County Water District Water Revenue Bonds, Series 1997, dated July 1, 1997 in the original
principal amount of $1,800,000 and Henderson County (Kentucky) Water District Water
Revenue Bonds, Series of 2000, dated June 1, 2000, in the original principal amount of




$2,625,000, the proceeds of which bonds were used to make improvements and extensions to the
Governmental Agency's water system (the "System"); and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
and in the public interest to amend and supplement the Assistance Agreement, in order to effect
substantial debt service savings; and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky Revised Statutes, the Governmental Agency is authorized to enter into this First
Amendment to Assistance Agreement and to borrow the Obligations, as defined herein, to
provide funds for the purpose stated in the Assistance Agreement; and

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in
amending and supplementing the terms of the Loan to assist the Governmental Agency in
achieving debt service savings upon the conditions hereinafter enumerated and the covenants by
the Governmental Agency herein contained; and

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this
First Amendment to Assistance Agreement to set forth their respective duties, rights, covenants,
and obligations with respect to the repayment of the Loan and the Obligations and the interest
thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:

Section 1, Definitions. Unless the context clearly indicates some other meaning or
as otherwise set forth below, the words and terms defined in the Assistance Agreement shall
apply for the purposes of this First Amendment and Supplement to Assistance Agreement. In
addition, the following terms shall have the meanings set forth below:

"Assistance Agreement" refers to the Assistance Agreement between the Issuer and the
Governmental Agency, dated April 11, 2006, authorizing the Loan.

"First Amendment to Assistance Agreement” refers to this First Amendment and
Supplement to Assistance Agreement supplementing and amending the Assistance Agreement,
which authorized the Loan and the Obligations.

"Indenture” means the Trust Indenture, dated as of April 4, 2001, as originally executed
or as it may from time to time be supplemented, modified or amended by any supplemental
indenture, including the Supplemental Trust Indenture No. 65, dated May 12, 2016, by and
between the Issuer and the Trustee.




"Interest Payment Date" shall mean the 1% day of each month, commencing June 1, 2016
and continuing through and including January 1, 2026 or until the Loan has been paid in full.

"Loan" refers to the loan in the amount of $4,692,000, dated April 11, 2006, to the
Governmental Agency from the Issuer, as amended herein.

"Obligations” refers to the Loan originally authorized by the Assistance Agreement,
which loan is supplemented, amended, modified and reauthorized by this First Amendment to
Assistance Agreement, maturing January 1, 2026.

"Trustee" refers to Regions Bank, Nashville, Tennessee.

Section 2. Authorization of Obligations; Place of Payment; Manner of
Execution. Section 3 of the Assistance Agreement is amended by the substitution of the
following provisions:

That pursuant to the Constitution and laws of Kentucky, and particularly said Sections
58.010 through 58.140, inclusive, of the Kentucky Revised Statutes, the Governmental Agency
hereby authorizes this borrowing from the Program, for the purpose of providing funds for the
Project.

Said Obligations shall mature in such principal amounts, and shall bear interest as set
forth in Exhibit A attached hereto.

The principal of, redemption price, if any, and interest on the Obligations shall be
payable in lawful money of the United States of America on the Interest Payment Date to the
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH
Method") as described and detailed in the ACH Debit Direct Payment Authorization Form (the
“ACH Authorization Form") in a form as provided by the Trustee to the Governmental Agency.
The ACH Authorization Form shall be completed, signed and forwarded to the Trustee prior to
the Governmental Agency receiving any of the proceeds of the Loan.

Pursuant to the ACH Method, there shall be transferred to the Trustee on or before each
Interest Payment Date, from the Sinking Fund, the amounts set forth as sinking fund payments
on Exhibit A attached hereto.

In addition, in the event the Issuer is required to withdraw moneys from the Program
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the
Obligations and any other payments due under the Assistance Agreement as supplemented and
amended by the First Amendment to Assistance Agreement on behalf of the Governmental
Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the Trustee, each
amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant to the ACH
Method an amount equal to at least 1/12 of the Reserve Withdrawal, plus accrued interest




thereon at the rate equal to the highest rate of interest paid by the investments making up the
Programi Reserve Fund until such Reserve Withdrawal has been replenished.

Section3.  Redemption. Section 4 of the Assistance Agreement is amended by the
substitution of the following provisions:

(a)  Optional Redemption. The Obligations are not subject to optional redemption
prior to maturity.

Section 4. Revision of Debt Service Schedule and Amertization of Fees and
Costs. Upon (i) the execution of this First Amendment to Assistance Agreement, (ii) the
delivery of this First Amendment to Assistance Agreement to the Trustee, and (iii) certification
of the Compliance Group that the Loan will continue to be accepted in the Program; the Issuer
will amend the debt service schedule on the Governmental Agency's Loan as evidenced in the
attached Exhibit A, which debt service schedule will amortize the fees and costs incurred by the
Governmental Agency and any other pertinent expenses incident to the issuance, sale and
delivery of the Obligations and such other appropriate expenses as may be approved by the
Governmental Agency Chief Executive, including but not limited to the Governmental Agency's
pro rata share of the Program's fees and expenses.

Section 5.  Calculation of Revised Principal Amount of the Loan. The revised
principal amount of the Loan is $3,080,000, which amount was calculated as follows:

Qutstanding principal balance of the Loan on May 12, 2016 $3,205,000.00
Plus accrued interest from February 1 to May 12, 2016 44,271.14
Plus fee to bondholders for early call of the Loan 0.00
Plus net costs associated with amending the debt service on the Loan -23,647.40
Plus deposit to Governmental Agency's Sinking Fund (rounding) 951.69
Credit for current balance in Governmental Agency's Sinking Fund (146.,575.43)
Revised principal amount of the Loan $3,080,000.00

[Signature page follows]




. IN WITNESS WHEREOF, the Kentuoky Rural Water Finance Corporation has caused
this First Amendment to Assistance Agreement to be signed in its name by iis President and
attested by its Secretary/Treasurer and the Henderson County Water District has caused this First
Amendment to Assistance Agresment to be signed in corporate name and by its officer
thereunder duly authorized, all as of the day and year first above written.

KENTUCKY RURAL WATER FINANCE

CORPORATION
. et
’ President
Attest;
By
Secretary/Treasurer
HENDERSON COUNTY WATER
DISTRICT
By
Chairman
Adtest:
By
Secretary




IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused
this First Amendment to Assistance Agreement to be signed in its name by its President and
attested by its Secretary/Treasurer and the Henderson County Water District has caused this First
Amendment to Assistance Agreement to be signed in corporate name and by its officer
thereunder duly authorized, all as of the day and year first above written,

KENTUCKY RURAL WATER FINANCE

CORPORATION
By
President
Attest: 7
S retary/T:easurer
- HENDERSON COUNTY WATER
DISTRICT
By
Chairman
Attest:
By

Secretary




IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused
this First Amendment to Assistance Agreement to be signed in its name by its President and
attested by its Secretary/Treasurer and the Henderson County Water District has caused this First
Amendment to Assistance Agreement to be signed in corporate name and by its officer
thereunder duly authorized, all as of the day and year first above written,

KENTUCKY RURAL WATER FINANCE
CORPORATION

By

President

Attest:

HENDERSON COUNTY WATER
DISTRICT
(,. T,
hairman
Attest:
By




EXHIBIT A

Debt Service Schedule




KRWFC Flexible Term Program Serlas 2016 B
Sinking Fund Payment Schedule

Barrower; Henderson County Water District
Closing Date: 05/12/16
Total Monthly
Monthly Monthly Monthly Sinking Fund

Principal Interest Admin.Fees Payments
6/16-1/17 33,125.00 7,135.99 - 40,260.99
2/17-7117 25,416.67 5,950.00 586.46 31,953.13
8/17-1/18 25,416.67 5,950.00 586,46 31,953.13
2/18-7/18 26,250.00 5,187.50 522,92 31,960.42
8/18-1/19 26,250.00 5,187.50 522.92 31,960,492
2/19-7/19 27,500.00 4,400.00 457.29 32,357.29
8/18-1-20 27,500.60 4,400.00 457.29 32,357.2%
2/20-7/20 28,333.33 3,575.00 388.54 32,296.88
8/20-1/21 28,333.33 3,575.00 388.54 32,296.88
2/21-7/21 28,750.00 3,008.33 317,71 32,076.04
8/21-1/22 28,750.00 3,008.,33 3172.71 32,076.04
2/22-7/22 29,166.67 2,433.33 245,83 31,845.83
8/22-1/23 29,166.67 2,433,33 245,83 31,845.83
2/23-7/23 22,500.00 1,850.00 172.92 24,522.92
8/23-1/24 22,500.00 1,850.00 172,92 24,522.92
2/24-7/24 22,916.67 1,400.00 116,67 24,433.33
8/24-1/25 22,916.67 1,400.00 116.67 24,433.33
2/25-7/25 23,750.00 712,50 59.38 24,521.88
8/25-1/26 23,750.00 712.50 59.38 24,521.88
2/26-7/26 - - -

3,080,000.00 399,287.92 34,412.50 3,513,700.42

















































EXHIBIT A

Project Description

The Project consists of the acquisition of Neptune T-10 water meters and appurtenances.

A-1








































































Attachment #9





















Attachment #10





















Attachment #11












	Current Billing Analysis.pdf
	ExBA

	Proposed Billing Analysis.pdf
	PrBA

	Depreciation for Rate Study.pdf
	Depreciation

	Debt Service.pdf
	Debt Service

	Depreciation.pdf
	SCN1676065145090.pdf
	SCN1676065915200.pdf

	Series 2016B Documents.pdf
	21a.pdf
	21c.pdf

	Old National Bank Note Documents.pdf
	Pete-EMAIL_20230405_154104.pdf
	Pete-EMAIL_20230405_094819.pdf


	Name of Utility: Henderson County Water District
	Business Mailing Address Number and Street or PO Box: 655 S Main St
	Business Mailing Address City State and Zip: Henderson, KY 42420
	Telephone Number: 270-826-9802
	Address Number and Street or PO Box: 655 S Main St
	Telephone Number_2: 270-826-9802
	is authorized to operate in and is in good standing in: 
	is authorized to operate in and is in good standing in_2: 
	is authorized to operate in and is in good standing in_3: 
	Check Box1aYes: Yes
	Check Box1aNo: Off
	Check Box1bYes: Off
	Check Box1bNo: Yes
	Check Box2aYes: Yes
	Check Box2aNo: Off
	Check Box2bYes: Yes
	Check Box2bNo: Off
	Address: Henderson, KY 42420
	Check Box3Yes: Yes
	Check Box3No: Off
	Check Box4aYes: Off
	Check Box4aNo: Yes
	Check Box4aNA: Off
	Check Box4bYes: Off
	Check Box4bNo: Yes
	Check Box4bNA: Off
	Check Box4dYes: Off
	Check Box4dNo: Yes
	Check Box4dNA: Off
	Check Box4cYes: Off
	Check Box4cNo: Yes
	Check Box4cNA: Off
	Check Box4eYes: Yes
	Check Box4eNo: Off
	Check Box4eNA: Off
	Check Box5aYes: Off
	Check Box5aNo: Yes
	Check Box5aNA: Off
	Check Box4fYes: Off
	Check Box4fNo: Yes
	Check Box4fNA: Off
	Check Box6aYes: Off
	Check Box6aNo: Yes
	Check Box6aNA: Off
	Check Box5bYes: Yes
	Check Box5bNo: Off
	Check Box5bNA: Off
	Check Box6bYes: Off
	Check Box6bNo: Yes
	Check Box6bNA: Off
	Check Box6cYes: Yes
	Check Box7Yes: Yes
	Check Box7No: Off
	Check Box8Yes: Yes
	Check Box8No: Off
	Check Box9Yes: Yes
	Check Box9No: Off
	Check Box10Yes: Yes
	Check Box10No: Off
	Check Box11Yes: Yes
	Check Box11No: Off
	Check Box12Yes: Yes
	Check Box12No: Off
	Check Box14Yes: Yes
	Check Box14No: Off
	Check Box13Yes: Yes
	Check Box13No: Off
	Check Box15bYes: Yes
	Check Box15bNo: Off
	Check Box15bNA: Off
	Check Box15aYes: Yes
	Check Box15aNo: Off
	Check Box15cYes: Yes
	Check Box15cNo: Off
	Check Box15cNA: Off
	Name: Pete Conrad
	Check Box6cNo: Off
	Check Box6cNA: Off
	Year: 2021
	Additional Revenues: 321,150
	Total Revenue from Service Rates: 3,472,678
	Customers as of date of filing: 6,447
	Email: pconrad@hendersoncounty.ky.gov
	Page 5 Check Box1: Yes
	Page 5 Check Box2: Yes
	Page 5 Check Box3: Yes
	Page 5 Check Box4: Yes
	Page 5 Check Box5: Yes
	Page 5 Check Box6: Yes
	Page 5 Check Box7: Yes
	Page 5 Check Box8: Yes
	Page 5 Check Box9: Off
	Page 5 Check Box10: Off
	Page 5 Check Box11: Yes


