(AEM-2 Revised for Rebuttal Testimony)
KY PSC Case No. 2022-00432
Revised Revenue Requirement

For the Period Ending June 30, 2022

Removal of

Line Number Description Adjusted Acquisition audjustes]
Sewer Sewer
Costs
4) (B) (©) (D) ()
1
2 Total Original Cost Rate Base $6,238,746 ($629,772) $5,608,974
3
4 Operating Income at Present Rates ($472,215) $266,526 ($205,689)
5
6 Earned Rate of Return -7.6% -3.7%
7
8 Requested Rate of Return 9.8% 9.8%
9
10 Required Return on Rate Base $609,292 $547,787
11
12 Weighted Return on Equity 71% 7.1%
13
14 Operating Income Deficiency $1,081,507 $753,476
15
16 Net Income Required for Return on Equity $444,519 $399,647
17
18 Gross Revenue Conversion Factor 1.01 1.01
19 Gross Income Conversion Factor 1.35 1.35
20
21 Revenue Deficiency $1,241,702 $895,290
22
23 Pro Forma Revenue at Present Rates $2,435,594 $2,435,594
24
25 Overall Revenue Requirement $3,677,297 $3,330,884
26 Less: Other Revenues ($14,462) ($14,462)
27
28 Base Rate Revenue Requirement $3,662,835 $3,316,422
29 Percentage Increase 50.39% 36.16%

($346,413)
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$472,557.48  post closing accounting entries 2020-297; OAG 2-73 exhibit
135,214.54  post closing accounting entries 2020-297; OAG 2-73 exhibit
22,000.00  OAG 2-73 exhibit

$629,772.02  Total Booked to Land




Total Unrecovered Phase In Revenue S 411,094

Amortized: Five Years 5
Annual Amortization S 82,219
Gross Revenue Conversion Factor 1.01
Additional Revenue Requirement S 83,049
Base Rate Revenue Requirement 3,316,422

Total Base Rate Revenue Requirement S 3,399,471




