
KENTUCKY INFRASTRUCTURE AUTHORITY 

LOAN #F0l-06 

DWSRF #1 



:NTUCf<Y INFRASTRUCTURE AUTHOl~ITY 
:PAYMENT SCHEDULE 
tAN #FO·l-06 

llocl1-Penn Water District 3.80% Rate 

Ji\L $12,584.38 P & I Calculation 

Payment Principal Interest Interest Principal Servicinn Credit Total Principal R&M Total 
Date Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve 

$350,367.20 
06/01/03 $5,D?.7110 $6,656.98 3.8000% $12,584.38 $437.96 $0.00 $13,022.34 $344,439 .80 $0 .00 $0 .00 
·12/01/0:', $6 ,0110 02 $6,544.36 3.8000% $12,584.38 $430.55 $0.00 $13 ,014.93 $338,399 . 7g :1;-1 ,1 ,000 00 :1;-14,000.00 
OG/01/U4 $6, ·154.713 $6,429.60 3.8000% $12,584.38 $423.00 $0 .00 $13,007.38 $332,245.00 $0 OU :1;·1,1,000.00 
·12101/0-1 j;6,271.72 $6,312.66 3.8000% $12,584.38 $415.31 $0.00 $12,999 69 $325,973.28 $·I4,0UO 00 $2ll,OOCJ 00 
OG/1.l'I/O!i $6,390 B9 $6,193.49 3.8000% $12,584.38 $407.47 $000 $12,991.85 $319 ,582.39 $0.00 1;211,000 00 
I2/01/0!i );6,512 :11 $6,072.07 3.8000% $12,584.38 $399.48 $0.00 $12,983.86 $313,070.08 $·1,1,000.00 $42 ,000.00 
O(l/01/0fi $(i,G:15 05 s;5,948.33 3.8000% $12,584.38 $391.34 $0.00 $12,975.72 $306,434.03 $0.00 :1;42,000 ()() 
·12/01 /0() $6,762.13 $5 ,822.25 3.8000% $12,584.38 $383.04 $0.00 $'12,967.42 $289,671.90 $ '14,000.00 $:,6,000.00 
OU/01/07 $6,1l90.G·1 $5,693.77 3.8000% $12,584.38 $374.59 $0 .00 $12,958.97 $292,78·1 .29 $0.00 :\;56,000.0(1 
I 7/01/07 $7,021.54 $5,562.84 3.8000% $12,584.38 $365.98 $0.00 $12,950.36 $285,759.75 $14,000.00 $70,000.00 
00/01/0B p,-I5,1.94 $5,429.44 3.8000% $12,584.38 $357.20 $0.00 $12,941.58 $278,604.131 $0 00 $70,000 00 
12/01/()[l $7,290.139 $5,293.49 3.8000% $12,584.38 $3413.26 $0.00 $12,932.64 $271,313.02 $14,000 00 :i;a,I .000.00 
06/0'!/0D $7,429.42 $5 ,154.96 3.8000% $12,584.38 $339.14 $0.00 $12,923.52 $263,H84.50 $0 00 $B4,000.00 
12/01/09 $7,570.57 $5,013.81 3.8000% $12,584 .38 $329.86 $0.00 $12,914.24 $256,313.93 $14,000.00 $9/l,000.00 
06/01/10 '.P,7I -1.4;> $4,869.96 3.8000% $12,584.38 $320.39 $0.00 $12,904 77 $248,599.5 1 $000 $98,000 .00 
12/01/10 $7,800.99 $4,723.39 3.8000% $12,584.38 $310.75 $0 .00 $12,895.13 $240,73!3.52 :1;·14,000.00 :1;112,000.00 
O(i/01/II $13,010.35 $4,574.03 3.8000% $12,584.38 $300.92 $0.00 $12,885.30 $232, 728.'I 7 $0.00 $1 ·12,00000 
1210111·1 $fl, 1G2.5•1 $4,421.84 3.8000% $12,584.38 $290.91 $0.00 $12,875.29 $224,565.63 $14,000.00 $126 ,000.00 
()(l/01/ I 2 $B,317.U3 $4 ,266.75 3.8000% $12,584.38 $280.71 $0.00 $12,865.09 $216,248.00 $0.00 $126,000 .00 
1210 ·1112 $[),475.67 $4 ,108.71 3.8000% $12,584.38 $270.31 $0.00 $12,854.69 $207,772.33 $14,000.00 $140,000.00 
06/01/13 $B,63G.71 $3,947.67 3.8000% $12,584.38 $259.72 $0.00 $12,844.10 $199,135.62 $0.00 $140,000 00 
12/01/13 $8 ,800.80 $3,783.58 3.8000% $12,584.38 $248.92 $0.00 $12,833.30 $190,334.82 $0.00 $'140,000.00 
06/0·l/14 $B,968.02 $3,616.36 3.8000% $12,584.38 $237.92 $0.00 $12,822.30 $181,366.80 $0.00 $1 110,000.00 
12/01/14 $9,'13fJ.41 $3,445.97 3.8000% $12,584.38 $226.71 $0.00 $12,81'1.09 $172,228.39 $0 00 $1,10,000.00 
OG/01/IS $9,312.04 $3,272.34 3.8000% $12,584.38 $215.29 $0.00 $12,799.67 $162,916.35 ~;o oo $140,000 00 
12/01/l!i $9,48flD7 $3,095.41 3.8000% $12,584.38 $203.65 $0.00 $12,788.03 $153 ,427.3[1 $0 00 $140,000.00 
0G/0 ·l/lli ~;9,o69.2ii $2,915.12 3.8000% $12,584.38 $191.78 $0.00 $12,776.'16 $143,758.12 $0.00 :~ 140.000.00 
12/01/l(i $9Jl52 9B !~2,73'1.40 3.8000% $12,584.38 $179.70 $0.00 $'12,764.08 $133,905.14 $0.00 $140,000.00 
On/01/'l l :J;-10.040.IB $2,544.20 3.8000% $12,584.38 $167.3U $0.00 $12,751.76 $123,864.97 $0.00 $140,000.00 
12/01/17 $1 0,230 9!-i $2,353.43 3.8000% $12,584.38 $154.83 :moo $'12,739.21 $113,634.02 $0.00 $140,000.00 
06/0'J/111 !lii0 ,-125.33 $2,159.05 3.3000% $12 ,584 .38 $142.04 $0 .00 $12 ,726.42 $103 ,208 (59 $0.00 :G14o,ooo.oo 
I2/01/'J[\ $10,623,11 $1,960 .97 3.8000% $12,584.38 $129.01 $0.00 $12,713.39 $92,585.28 $0 00 $140,000 00 
Oli/0 I/HJ $10,1125.2(5 $1,759.12 3.8000% $12,584.38 $115.73 $0.00 $12,700. 11 $81,760.02 ~;o oo $1 110,000 00 
12/0 I/ID :&·1 ·I,0JO 94 $1,553.44 3.8000% $12 ,584.38 $102.20 $0.00 $12,686.58 $70,729.08 :rn.oo :i;·I,I0.ooo.oo 
()()/()1/20 ![,l·l,240S1 $1,343.85 3.8000% $12,584.38 $88.'11 $0.00 $12,672.79 $59,488.55 $U.00 $140,000.00 
·I2/01/20 :1;1 ·1 ,<15~.10 $1,130.28 3.8000% $12,584.38 $74.36 $0.00 $12,658.74 $48,034.45 :\;0.00 $140,000.00 
nwo·InI :I;I1,fi71 .7:1 $912.65 3.8000% $12,584.38 $60.04 $0.00 $12,644.42 $36,362.72 $0.00 $1 <10,000.00 
·j,:/01/?1 :f,I l ,U9:1.'IU $690.89 3.8000% $12,584.38 $115.45 $0.00 $'12,629.83 $24,469.23 $ ().()() $140,000.00 
OG/01/22 1;I2,-IHJ<1G $464.92 3.8000% $12,584.38 $30.59 $0.00 $12,614.97 $12,349.77 $() 00 $'I 110.000.00 
1210·112:1 :iil2,J4D 77 $234.61 3.8000% $12,584.38 $15.44 $0.00 $12,599.82 ($0.00) :60 00 :i;-I40,000.00 

Totals $350,367.20 $153,007 .99 $503,375.19 $10,066.32 $0.00 $513,441.51 $140,000.00 

ea lccl by 1(1/\ on !5/1 :1/?00/l 
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( KENTt:CKY Il"7FRASTRUCTURE ACTHORITY 

ASSISTA}\:CE AGREEMEI\T 

FUNDF 

PROJECT l'lUMBER: F0l-06 

BORROWER: Bullock Pen Water District 

BORROVv'ER'S ADDRESS: P.O. Box 188 
Crittenden, Kentucky 41030 

DATE OF ASSIST.ANCE AGREE:tvfENT: February 1, 2002 

CFDA NO.: 66.458 



ARTICLE III 

Section 3.1. D·eterrninalion of Elizibilitv. Pursuant to the terms of the Act and the 
Indenture, the Authority llas detem1ined that the Go\·ernrnental Agency's Project is a D1inling 
Water Supply Project under the Act and the Governmental Agency is enti1lecl to financial 
2..ssistance from the Authority in connection with financing the Construction of the Project . 

Section 3.2. Principal Amount of Loan Established: Loan Pavrnents: Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments . Principal 
pavrnents shall be made semiannually in tl1e amounts and on the dates to be established by the 
, - -
Schedule of Payments, which Schedule of Pa)•rnents shall provide for approximately level debt 
service payments over the Repayment Tem1 set fortl1 in the Project Specifics, commencing with 
the A.rnortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiamrnally, at the Loan Rate identified in the 
Project Specifics, and after the A..J11ortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same fonn as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a p01iion of the principal amount of the Loan shall bear interest at tbe Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made al the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Goverrm1ental Arzencv's Rj2:ht to Preoav Loan. The Govern.mental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment . 

Non;,,·ithstanding the foregoing, upon the de1ennination by the Authority that it intends to 
issue revenue bonds secured by a pledge of 1he pay111ents on the Loan, the /rnthority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of The limitation on prepayments after such bonds are issued and (iii) that lhe Govemment2.l 
_,\gency has thirty (30) days from its receipt of said notice LO exercise its option to prepay the 
Loan. Upon lhe expiration of said tlmty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the tem1s described in such notice. 

Section 3.4. Subordination of Lo:on. The Authority hereby agrees that the s,:;curity 
interest and source of payment for the Loan shall be inferior and subordinme to the security 
interest and source of pa)inent for the Debt Obligations of the Governmental Agency payable 

-9-



fi-orn t.h~ re\-enues of the. Sy·ster11 ouLst_and1ng at rhe ti111e this .~Lss1stance ~A_greernent ls e;~ecuLe.d 
2.s idemified in tbe ProJecl Specifics; provided, however, tbe Authority shall receive notice of 
2.ny addiuonal f,n2ricings i:1 ac:corda;ice ,.J-ii,h Sc:Clio:1 5.5(D) hereof. 

-10-



ARTICLE I\' 

CO~\DITIO"\S PRECEDE~T TO DISBl:i:ZSEjvfE}'-.:T: 
REQl~1S11ION FOR FtH-<IJS 

Section 4.1. Covenants of Go\·emrnenta! A£encv and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of ali or a portion of the Loan made hereunder, the GO\ ernrnental 
Agency shail supply the Authority and the Cabinel appropriate documentation, satisfactory to tl1e 
Authonty indicating the following: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites , easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance ,vith the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be perfom1ed by 
either the lump-sum (fixed price) or unit price contract rnethod, and adequate legal methods of 
obtaining public, competitive bidding will be employed p1ior to che a\Yarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance ,,vith state lav,1 and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
\\Tit1e11 notification of such approvals has been received by the Govemn1en1. al Agency and 
furnished 10 the Cabinet. 

(G) Dulv authorized repres.:.nmives of the Cabinet and such mher agencies of the 
Cofftmonweald1 as may be charged with responsibility '· \'ill have reasonable access to tbe 
construction \.\'Ork whenever it is in preparation or progress, and the GoYerru7-iemal Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 

-1 1-
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(H) The co:1strcJ.ction COTH,act o, cornracts sJ-iall require t},e contractor to compi y with 

2.ll prnvisions of federal and state lav-,: legally applicab le to such work, and 2.n y amendmerns or 
modifications thereto . lc•ge1hcT with all other 2.ppli cable proYisions of la1,. 'LO cause appropriate 
nro,'i:sions to be inse,td in s;_1bc0ntrac1.s to insure compli ance there\\ith bv all subcontracwrs t· • 

subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(J) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Govenmtental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other pa1iicipating federal or state agency, the Engineers, and all construction 
contractors, sucl1 conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference sunm1arizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pe1iinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers . 
Prov ided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts wiil be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in sucb mam1er that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in cmrnection therewith, will 
confom1 in all respects to applicable requirements of federal, state and local lav-,1s, ordinances, 
rules and regulations. 

(N) The Governmental Agency \Vill proceed expeditiously w ith and complete the 
Project in accordance 'Nith the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Govenm1ental Agency and approved by 
state and federal agencies. 

(0) If requested, the Go vernmental Agency v,;i]l erect at the Projec\ sites, signs 
satisfactory ro the Authority and tl1e United States En\'ironmemal Protection Agency nming the 
panicipation of the Authority and th e US Government, respectively, in the financing of the 
Project. 

-12-



(PI Exceot as othe.nvise Df0\··1ded in this >\ss1stancc . .i,_~reernent, the Gove_n·1111en1a.l 
\ I ~ J .__ 

A~encv shal i ha1 c ch e sole and exclusi,e chars:e of all details of the Construction. 
- J ~ 

(Q) The Go,: ernrnentai Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The GoYernrnental Agency shall 
permit t!1e Authority and the Cabmet, ac~ing by and through their duly ambori z,ed 
represeutatives, and the duly authorized representatives of state andior federal agencies to inspect 
all books, docurnems, papers and records re!a1ing to the Project at any and all reasonable times 
for the purpose of audit and examination:, and the Go\'enunental Agency shall submit to the 
Authority and the Cabinet such documents and infon11ation as such public bodies may 
reasonably require in com1ection v,·i th the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors fumjsh a perforn1ance and a payment bond in an amount at least equal to one 
hundred percent ( l 00%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful perfomiance of such contract. 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on tenns satisfactory to the Authority. Until the Project facilities are completed 
and accepted by tbe Governmental Agency, the contractor shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis ( completed value form) on 
the insurable po1iion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the p1ime contractor, and all subcontractors, as their 
interests may appear. 

(T) The Govenrn1enta] Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assrning that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance \Vith 
the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Goverruriental Agency 
described in the Schedt!le of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authori ry that the Service Charges 
are in full force and effect 

Section 4.?. Additional Condirions to Disbursement Required 1 111der the Federal 
Ar!.re ement. The Go\'emmemal Agency, in order to comply with the tenns and conditions of the 
Federal A_greement, furtber covenants and further agTees to additional conditions to 
disbursement, as follows: 

(A) '.\'onvithstanding any other agTeemems comained herein regarding the 
maintenance of books and records, that it shall maintain Project accoums in accordance with 

., ., 
- l _) -



generally accepted go\·ernn1ent2.l ac.co~~i1t ing standards~ as required by ;.he Federal :'.\grce111 ~-n t 
The Governmental Agen,:::y shall re'.ain such records for no less than three (3) years fcillov,·ing 1h e 
final paymenl by U1e Go,c::rnmemai _-\gency under this _btS5ist2.11ce / 1.greernent or if any portion of 
the Project 1s disposed of unt il 2.1 least Lhree (3) years 2.fter su ch dispositio:1; prO\ ided 1hal 1f any 
lnigatio n, cl aim , appeal or cJ.udil is commenced prior to the end of such period such records shall 
be maintained until the cornpletion of such acti on or until three (3) years after such 
commencement, v,,]1ichever is iater. 

(B) That it has not and will not appl y any other federal funding to the. Project in a 
ma@er that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Unifom1 Relocation Assis1ance and Real Property Acquisition Act of 1970. 

(D) That all Proj ect contractors shall be required to retain Project records for the 
periods established for the retention of the Govemmentai Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for the Proj ect. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 

(H) That, as required by 40 CFR 35 .2218, all engineering serYices reg2rding 
constrnction and regarding the first year of operation of the Project shall be provided for, 
including the foll owing: 

( 1) The operation of the Project and the ffi'1s10n of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curri cula and 
training material for operating persmme1; and 

(3) Advice as to \Vhether the Project is meeting the Project performance 
standards (including three quarierly reports and one project perfonn ance report). 

(I ) That it shall ad\ ise the Cabinet and the ,t.,uthoritv m wrmng of the date for 
initimion of operation of the Project. 

(J) That one year ai'l er operation is iniLiated, it shall cerlify lo the Cabinet and the 
Aulhority tha; the Project is capabl:: of rnee[ing the Project perforn12nce standards. 

-14-
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(I() Ti·i2t il sha11 provide th2.i. qu2-lif1ed inspectors ai-,:: presenl al tl1e COilStruction sJLe. 
r- ' ' l ,- ' . . l I' . ' ' d . .- l • . :.\ surrtn1ar:,/ oI s 1rtspecLor s qua 1ncatJons and exper1ence s 12.d lJe suL;n11L'le: to tne :_.ao1neL 

2.rrd Lhe /\~ Lhorily. 

That it sh::dl notify the AuLhorily and lht Cabinet cf the completion d21 e c,f the 
Project 

(J'v]) That it agTees Lo the terms and conditions of its application for assistance and the 
Authority's cornrnJtmei\t ro pro\ ide assisumce, the tem1s of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollution to affected waters shall be 
employed in the Project including compliance \:vith Sectio11 404 of PL 92-500, as amended, it 
being understood tl1at approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan: Rec1uisition for Funds. The Governmental Agency 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so desig11ated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated pe1iod as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the follcn:ving documentation: 

(A) A full and complete accounting of the costs of the pla1ming and design of the 
Project to be obligated by contract or othenvise during the month in question, or already 
obiigated and not included in any previous accounting; 

(B) A full and compl ete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its 0\1.,'11 funds with the approval of the Authority 
and not inchided in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan , bond, gTant or similar agreement or 
paid from its ov,·n funds for which it does not seek reimbursement and ,vhich have not been 
identified in any preYious requisition form 

(D) The Contracwr's es1imate of \vork perfonned during the preceding rnonth 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental A,gency's appro1·al thereof for disbursement by t11e Authority. 

lTpon the Au1hority's receipt of lhe Requisition for Funds, and such additional 
docurnemation as it may requi re, and sub_ject to certification by the Cabinel, the Auth01-ity may 
direci lhe Trustee to remit the amo unt requesled LO the GovernrnenLal Agency as a draw Llpon the 
Loan. 

-15-
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ARTICLE V 

CEP.TAP'~ COVE'<A:as OF THE GOVER\~ME\,-TAL AGF";CY; 
PAY\1P,JTS TO BE \LillE BY GOVER.:'(\fE:-:TAL AC__if:<CY TO THE ACTHORlT"Y 

Secnon 5 .1_. lmoos1tion of Service Clrnr2es. The Go\ ernrnental /\gency bereby 
irre1·c,cably covenants ,md ag-rees to comply \Vith all of the terms, conditions and requirements of 
this Assistance Agreement_ pursuant to which the Loan is LO be made by the Authority to the 
Governmental Agency as specified herein and in the Act alld t.he Iildenture. Tl1e Govemmentcl 
Agency hereby further inevocably covenants and agrees that it already has, or wili, to the extent 
necessary, immediately impose Service Charges upon ail persons, firn1s and entities to whom or 
which services are provided by the System, such Service Cliarges to be no less than as set forth 
in Exhibit C annexed hereto. If so required , such Service Charges shall be in addition to all other 
rates , rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied . and collected by the 
Governmental Agency and sball be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing Lhe Loan in respect of the Project. 

Section 5.2. Governmental A2encv's Obli£ation to Repav Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shal l not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Govenm1ental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, tl1e amount of such default shall bear interest 
at the per an11um rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adiust Ser\'ice Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to pro\·ide to tr1e Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
I'v1aintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent auth01ized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately conm1ence proceedings for a rate adjustment and 
increase with all app licable regulatory autborities, so as to provide funds sufficient lo pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under th.is Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adeauacv of Service Cl1ar2:es. The Sen·ice Charges herein covenanted to 

be ir1.1posed by the Govenunental Agency shall be fr.:ed at such rate or rates (and it is represented 
that 1he Schedule sel forth in Exhibit C hereto so qualifies), as shall be at le2.sl adequate LO make 
the paymems at the times and in the amounts set fonli in 1he Schedule of Pa>111ents, to make the 
required deposits to the Maintenance and Replacement Reserve and w provide for the operation 
of the System, subject to necessa.ry gon::n1rnental and re-gulatory approvals . 

The Service Charges impo sed by the Go\ ermnemal Agency shall be paid by the users of 
the System and accordingly the Project not less frequently th2.n the Service Cl1arge Pa)Tnelll 
period set fonll in the Projee1 Specifics, and shall be remitted to the Amhority by the 
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Govern1nental .-\.gency \\· ith a repo~ sho\v]ng co 1lec1ions and any deLnq u-=-ncl es -~ r-=port c'Jf 2.1! 
collections and de!inq u::-nci,~s shall be made at least semi -annu21l v on or be fore each Pay:17enL 
I) a.te identified in ~h e Scht.dulc of Pa>"m~nts. 

Section 5 .5 . Co\'enant to Establish /'v1aintenance and Reolacement Reser>:e. The 
Go\ emmeDLal Agency shall eslablish a special account identifi ed as a "M ainlenance and 
Replacement Reserve" . The Governmental Agency shall deposit into t.he Maintenance and 
Replacement Resen·e an amount equal Lo the amount set fonb in Lhe :P roject Specifics at :_he 
times set fo11h in tbe Project Specifics. Amounts in the I\faintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Projecr or for the unbudgeted 
costs of replacing v,·orn or obsolete portions of the Project. 

Section 5 .6 . Covenant lo Charne Sufficient Rates: Rep01is: Inspections. The 
Governmental Agency hereby inevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at al l times impose, prescribed , charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Gu\'enunental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make tbe required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it \vill furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and re\'enues of the System, and 1,vill pennit authorized agents of 
the Autho1ity to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement . 

(D) That it v:ill notify the Authoiity in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations . It further covenants that it will not issue any notes , bonds or other obligati ons 
payable from the revenues of the System, if the pledge of the re\·enues of the System to the 
repayment of such obligations is to rarrk on a parity with, or superior to , the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the GoverTu,1ental Agency has secured the consent of the Autho1ity not less than fifteen 
(l 5) days prior to the issuance of such obligations. 

Section 5.7. Se12.regation of Funds. The Governmental Agency shall al all times account 
for the income and revenues of Ihe System and distinguish same from all other reYenues, mon eys 
and funds of the Goverr1_rnenta} Agency, if any. 
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ARTICLE \'I 

Section 6.1. Funher Assurance. Al any time and all times the Go'>'ernn1ental Agency 
sha]L so far as i1 may be authorized by law, pass, make. do, eecute, ack:J10\\ ]edge and deliver , 
al! and every such further reso lutions, acts, deeds, CCJll\'eyances, assignments, transfers and 
assu rances as may be ne.cessarv or desirable for the bener assurin£. conve\·in~. Q:rantinr. 

• • ' .__.~ ..I ._ ' ...... - ~ 

assigning and confim1ing al l and singular th e rights, assets and revenu es herein pledged or 
ass igned, or intended so to be, or vvhich th e Govemrnenta] Agency may hereafter become bound 
to pledge or assign . 

Section 6.2 Completion of Proiect. The Governmental Agency bereby coYenants and 
agrees to proceed expeditiously \,litb and promptly complete 1he Project in accordance v-:ith the 
plans, designs a:nd specifications prepared by the Engineers for the Governmental Agency. 

Section 6 .3. Establishment of Comoletion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies , machinery and equipment used in such 
Construction bave been paid for, (ii) all other facilities necessary in com1ection witb the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therev:ith bave been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without tbe approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adeqLtate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6 . Tax Covenant. Il1 the event Lhe Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Go\'emmental Agency shall at all times do and perfom1 all acts and things pem1itted 
by law and necessary or desirable in order to assure such exclusion and shall rnke such actions as 
may be directed by the Authoriry in order to accomplish the foregoing. The Governmental 
Agency shall not pem1it (i) the proceeds cf the Loan to be used directly or indirectly in any .trade 
or business, (i i) its payments hereunder to be secured directly or indirectly by propeny to be used 
in a aade or business, (iii /) anv mana2ernen1 a2:reen-,enl for the operation of the Svstem or (iv) 

,,., ....., .._. ..I ' I 

any federal guarantee of ns obligations hereunder without the prior writlen consent of the 
Authority. The Governm ental A.gency wlll not acquire or pledge an y obligmions \\ hich \Vot!ld 
cause the Bonds lO be "arb itrage bonds" \1-'iLhin the meaning of the Code. 

Section 6. 1 . Accounts and Reoorts. The Govemmemal Agency shall 2.t all tirnes keep , or 
cause to be kept, proper books of record and accourn in accordance with th e ''Unifonn System of 
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/\_ccount.3 11 ete and accurate entries c.11 
e of al.! its 1r211sactions ern and \\ hich 
e.c1 To 

Section ilhin ninerv (90; davs after the end of each fiscal 
- -

year of the Go Agency. the ental Agency shall provide to the _-\ 
1ten1ized financial statements rncorne and expense and a balance sheet in reasonable detail, 
ce1ii.fied as accurate a filTn i.ndepe-ndent certified public accountants i::)r the .L\_uditor of 
Public Accounts of the Cornmonwe2Jth. /'.\J] financial inforn1ation nrnst be satisfactory to the 
/'.,_mh01ity as to forn1 and content and be prepared in accordance \Vith generally accepted 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Govenm1ental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9 . General Compliance With All Duties . The Govenm1ental Agency shall 
faithfuI!y and punctually perforn1 all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the tern1s and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10 . General. The Governmental Agency shall do and perfonn or cause to be 
done and perforn1ed all acts and things required to be done or perfom1ed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
A.greement in accordance with the tem1s of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.11 . Further Covenants under the Federal Agreement. The Goveffil.11ental 
Agency shall comply with all funher requirements or conditions which may arise from time to 
time in order to assure cornplia11ce \'>·ith the Federal Act and with the agreements of the 
/\utbority set forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Infonnation Control System, refen-ed to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the inforn1ation required of 
its under the Federal Agreement. 

(B) Qualified operating pers01rnel, properly cen:ified by the Cabinet shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
/\greernem. An appro\'ed plan of operating and an operations and maintenance manual for the 
Project shall be provided by Ihe Governmental Agency w 1.he Cabinet and 1.be .Autl1ority The 
Project shall be operated and maintained in an efficient and effective manner. 

All residents in sen1ce area the Project must be tl1e same 
opponuni ty to become users of the Project regard]ess of race, creed, co , or le\ el of incorne. 
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(DJ Tl.le Go\emrnt·ma] Agency shall comply wi nro\·isions contained in tl1: 
fol1owin g federal regulations, orders. acts 2.nd ctrculars and the fo ll owing statutes an d regul21;ons 
:)rlh~. Cornn1on\\'t.8.]·l!1. 

'1' 
\ ' J Federal Cross -Cutters 

Environmental 1-\uthorit ies 

(a) _:\rcheological and H1sto:ric Presef\'ation .4..ct 0f 1974, Pub. L. 86-523 , 2s 
amended 

(b) Clean A.ir Act, Pub. L. 84-159, as amended 
(c) Coastal Barrier Resources Act, Pub. L. 97 -34 8 
(d) Coastal Zone Management Act, Pub. L. 93 -5 83, as amended 
(e) Endangered Species Act, Pub. L. 93-205, as amended 
(f) Environmental Justice, Executive Order 12898 
(g) Floodplain .l\1anagernent, Executive Order 11988 as amended by 

Executive Order 12148 
(h) Protection of Wet lands, Executive Order 11990 
(i) Fam1Iand Protection Policy Act, Pub. L. 97-98 
(i) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
(k) National Historic Preservation Act of 1966, PL 89-665, as amended 
(1) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(rn) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and ·Metropolitan Development Act of] 966, Pub. L. 
89-754, as amended, Executive Order 12372 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of lhe Clean Air A ct and the Federal \\later Pollution 
Control Act with Respect to Federal Contrac1s, Grants, or Loans. 

(c) Oniforrn Relocation and Real Prope1iy .Acquisition Policies A.ct, Pub. L. 
91 -646, as amended 

(d) Debarment and Suspension, Executive Order 12549 

Social Policy .Authorities 

Age Discrimination Act of 1975, Pub. L. 94-135 
Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
Sec.tion 13 of the Federal 'l/ater Pollution (~ontro l _Act .. !l1.1nerHiinents of 
1972, Pub. L. 92-500 (the C lean \V aler _t.,c1) 

(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-i 12 (including 
Executive Orders 11914 and l l 250) 
Equal Empioyrnent Opportunity, ExecUTi\ e Order 11246 
Women's and Minority Business Emerprise, Executive Orders l ! 62 5. 
12138, and 12432 
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(.g) 0ecuon 1 ~:c, or :.h:: S::12.!1 Business Adn1in1str2-li on Re2.uLhc, ~1z2:io;1 a;-1;~1 

A.111c:ndrnent Act of i 983, Pub , L J 00-590 

(2J Stc:1te: 

(aJ KRS 224 
(b) KRS 224.A. i l 15 Federally A.ssisted Drinking \\'ater Re\ oh·ing Fun d 
(c) KRS Chapter 33 1 , Labor La\"-·s 
(d) 401 KA_R Chapter 5 

Section 6.12. Continuin2: Disclosure Obli2:ation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to tbe 
contrary, upon v,Titten notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue of the A uthori1y's Bonds and 
that compliance by the Governrnental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-12, as amended (the "SEC Rule'1) is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to tbe Authority such infonnation as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds tbat the requirements of the SEC Rule will be satisfied in c01111ection \Vith the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
infom1ation required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action m 
mandamus, for specific performance, or similar remedy to compel performance . 



ARTICLE VII 

Section 7.1. \Ja_i main SYstem The Go, unm em al Agency 2grees that durin g [he cnt!re 
term of this A.ssistanc,:: AgreemenL it will keep the: Project, including all appu1ienances there10, 
and the eoui·pmenl and machinerv lherein. in 2.ood ,md sound ren2.ir and 200d operatin2 ~1 ~· , .__. r '- ..__. 

condition at iLs own cost so that the com pleted Project \vill co;1tinue 10 proYide the services for 
which the System is desig11ed. 

Section 7.2. Acldnions and Improvements. The Governmental Agency sball have the 
priviiege of making additions, modifications and improvements to the sites of the Project, and lO 

the Project itself from time to time provided tbat said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications an d irnpro\'ernents shall be paid by the Governmental Agency, and the sam e shall 
be the property of the Governmental Agency and shall be included under the tern1s of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be constrned as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by 1he Governmental 
Agency, 

Section 7.3. Svstem Not to Be Disvosed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obli gati ons hereunder, it \Vil] not, without the prior 
written consent of the Authority, ,.vhich consent shall not be unreasonably withl1eld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facili ties of the System or any pan thereof (except that the (3overnrnental Agency may retire 
obsolete and worn out facilities , and sell same, if appropriate). 

Section 7.4. Con1Dliance \Vith State and Federal Standards. Th e Governmental Agency 
agrees that it \1-..'ill at all times provide operation and maintenance of the Project to compl y with 
the water quality standards, if any, established by any state or federal agency. The GovenuT1entai 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire tem1 of this Assistance AgTeement. 

Section 7.5. Access to Records , The Govemrnental Agency agrees that it wi ll pe1mit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of rbe Govenrn1entaJ Agency pertaining to the operation and m2.intenance of the Project 
at an y reasonable time fo ilowi ng completion of construction of the Proj ect, and cornrnencem ent 
of operations thereof 

Secti on 7.6. Cc.1\'enan t to lDsurc: - Casualtv. The Governmental Agenc :i• agrees to insure 
the Projec1 facilities in such amount c,s like propenies are similarly insured by pol itic;::! 
subdi\·i sions similarly siiuated, against lo ss or dam2-ge of the kinds usua lly insured agains1 by 
politiu!.l subdivi sions similarly si tuated, means of polici es issued by rep utable insurance 
companies duly qualifi ed to do such busi ness in the Co11unornvealth. 



( 

Sec lion .'. i' 

Section 7 5 hereof, shall be so written or endorsed 
-~n\· ir:su :-ancc· poljcy issued pursuct;·:t L:, 

as to make losses. if anv_ payable ro !he 

Section 7.8. Covenant to Insure - Liab1lm·_ The Go1crnmcnr.al Agency agrees that it wil l 
carry public liability insurance \lllh referen ce to the Project \\':[hone or more reputable ins1-1rcmce 
compani es duly qualified to do busi;1ess i!1 the Cornrnomveald1 rnsunng against such risks 
(includrng but not limited to personal i!,quir:, dea;_h and prop,:T1y d::.mage) and in such 2;:-noums 
as are set fonh in the PwJect Specifics, 2nd no.ming the Authority as an additional insured 

Section 7.9 Covenarn Re12:arding Worker's Conme11sation. Throughout the entire temi 
of this Assistance Agreement, the Govenm1ental Agency shall maintain \VOrker's compensation 
coverage, or caus e the same to be maintained. 

Section 7.1 0. AoDlication of Casual ty Insurance Proceeds. If, prior to the completion of 
the tem1 of this Assisiance Agreement the Projeci: shall be damaged or panially or totall y 
destroyed by fire, winds10m1 or other casualty, there sha ll be no abatement or reduct ion in the 
amo unt payable by the Governmental Agency pursuan t to the terms of this Assistance 
Agreement and the Governmental Agency wi ll (1) promptly repair , rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as ,veil as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and sh2Jl be promptly appli ed 
as herein provided. 

Section 7.11. Eminent Domain. L'1 the event that title to, or the ten1porary use of, the 
Project, or any pan thereof, shall be taken under the exercise of the po\,ver of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 

abatement or reduction in the minirnurn amounls payable by the Governmental Agency to the 
Authority pursuant lo the tem1s of this Assistance .Agreement, and any and all net proceeds 
received from any a\vard made m such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation av:ard account and shall be applied by the 
Governmental Agency in either or both of the follov-·ing \vays, as shall be detem1ined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior lO the exercise of said power of eminent domain; or 

(B) The acquisition of additi onal properiy, if necessary, and the acquisition of 
additional faci li ties by construction or othenvise, equiYalent to ll1e Project facilities, 1vhich 
prop erty 2nd facilities shall be de,erne,d LO be a part of the :Proje.cl site.s 3.i.1d a. parl of tbe 
Project facilities and to be substituted for Project facili1ies so 1.al:e11 by erninern dor:nain, 
without the pa)ment of any amount orher tlnn herein provided, to the s2.me extent as if such 
property and fac il ities were specifiecJly described herein . 

A_nv balance of the net proceeds of the 2c-,\'ard in sucl1 eminent dom2.rn proceedings afler 
the can-ying out of the mandatory proceedings s1ipula1ed in (A) and (B) of this Sec1ion 7.1 l, sball 
be paid to the GoYermnental Agency upon delivery 10 the Authority of a cenificate sig;:1ed by an 
amhorized officer of the Govemrnental Agencv to the effect that the Govermnema] "'""12:encv bas --· .. · ._.. _, 
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complied "ith either subpara~1·aph (..-\) or (B), or both, of this Sec tion , and \Hit:ten ap1x o\ al of 
such certificate by 2.n authorized officer of the A uthori,y. b no event \\ ill !he Go\ ern~ner:l2.l 
_.'.l._gency voluntarily set tle ("f consent lkiJ the s~tt!ernent of 2.ny p;-ospccti\.-e or pending 
condemnation proceedings wi1h respect to the Project or 2.n y part thereof\'. iiholll the \\Tltten 
cons em of the Authority. 

Section 7.12 Flood Insurance. Ail stru ctures located in flood prone areas shal l be 
co\·ered by nood insurance ca1Tied by the c;ove1-r:mental :1\gency for an an10un1 tqual to the total 
Project cost excluding the cost of land and any uninsurable impro\e;:nents, or for the rn aximum 
limit available under the ~ational Fiood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 

-24-



( 

Stsv-E:n L Be.shear 
Governor 

May 13, 2008 

~C24- Capita! C2nte; Dnvs 1 Su:te 348 
Frank fort, Kem ucky J.060 l 

Phone(5O2 ) 573-0260 
Fax (502 ) 573-0157 

http:// i\1 a. ky.gov 

Mr. Bobby Burgess, Chairman 
Bullock Pen Water District 
PO Box 188 
Crittenden, KY 41030 

RE: Bullock Pen Water District - Water Line Replacement 
KIA Drinking Water State Revolving Fund Loan F01-06 

Dear Chairman Burgess: 

Executive Director 

Attached for your review and signature is the Exhibit F to the Assistance Agreement ( dated 
February 1, 2002) for the above-mentioned project. All eligible funds have been drawn and 
the total amount is $350,367.20. This exhibit shows acknowledgement of the loan 
repayment schedule from which the district is retiring its debt. 

The total amount of $350,367.20 stated above was the balance of the loan prior to 
repayment (starting June 1, 2003). As of today, the principal balance due on the loan is 
$285,759.75. 

The execution of this document will complete the Assistance Agreement documentation 
requirements of the Kentucky Infrastructure Authority. 

Please sign all four copies and r,eturn three to the Authority as soon as possible. fa. 
copy should be retained for your records. Please ca!I (502) 573-0260 with any questions. 

Sincerely, 
I .- . 

\ f / / ,_.._ I 

'-..._,,·'j _,,/ ~~.(-' , 1 ! :r . .. I 

----.:... ,,., - \ i. __ __ .. \ ..• ~·-·,_, 'i ___ i _____ L~~J.~·1,_ ·---7~ ,'.<\-- C-.~}i, ,._.,-· _: -- -- . -- ~ -· ¥ 

Kasi L .. White 
Financial Analyst 

A.ttachrnsnts 



FUND F 
EXHIBIT F 

F01-06 
TO ASSIST,l\NCE AGREEMENT BETWH:N 

BULLOCK PEN WATER DJSTRlCT 
("GOVERNMENTAL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORJTY 

TOTi\L LOAN TO BE REPAID BY 
BULLOCK PEN WATER DISTRICT (F01-06) 
KENTUCKY INFRASTRUCTURE AUTHORITY 
PRINCIPAL AND INTEREST PAYABLE 
Ot\J EACH JUNE AND DECEMBER. 

$350,367.20 

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE 

AGREEMENT BETWEEN THE GOVERNME~HAL AGEl\lCY AND THE KENTUCKY 

INFRASTRUCTURE AUTHORITY. 

IN WITNESS WHEREOF, THE PART!ES HAVE CAUSED THIS EX HIBIT F TO 

ASSISTANCE AGREEME[\JT TO BE EXECUTED BY THEiR RESPECTiVE DULY AUTHORIZED 

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT. 

ATTEST: 
0 

'--' 
', CL(._,,.._,f~·- ;>;✓·Li.__:,,._--:!_.-4-~,,. 

) 

KENTUCKY INFRA.STRUCTURE AUTHORITY 

TITLE SeCf'etarv 

/) 
Y--· 
I I .L!... 

0 /\TE - ,.. . ' .P .,r~ __ -~_· _-_--'-1-'_' _· _ - _ , _____ _ 

F-1 



l<ENTUCl<Y INFRASTRUCTURE AUTHORITY 

LOAN #F02-11 

DWSRF #2 



-<ENTUCKY INFRASTRUCTURE AUTHORITY 
~EPAYMENT SCHEDULE 
_OAN #F02-11 

3ULLOCK PEN WATER Dl~iTRICT 3.00% Rate 
=iNAL $40.555.7U P & I Calculation 

Payment Principal Interest Interest Principal Servicing Credit Total Principal R&M Tot,tl 
Date Due Due Rate & Interest Fee Due Payment Balant:e Poserv~ Reserve 

$1, 1 J9. ·1 J!i.00 

1210 ·110-~ 1i2U,990.95 ir. 1 (5,542.90 J.0000% $37 ,533.(l~i $1,42:.J.92 $0.00 $313,957.77 $1,123. lU l.05 '.1:lG ,UOO Ou :;,J(i,000 {J(/ 

OG/01 /05 $21,401.79 $16,/347.72 3.0000% $38,249.5'1 $1,403 9ll $0.00 $J9,65J.49 $I,1Gll,21'I 2'.I :iiO.OU ·1,::n.000.uo 

I2/01/0~i $:!3,032.ti1 ~i17,2G6.04 3.0000% ~i40 ,2913.G,i $ I ,4G0.2G $0.00 $41,758 .9'1 $1.!45,'170 .G5 :,;::G.O(Hl ull :p~•.ooo uu 
06/0'1/0(j $23 ,370.11 $17,177 67 3.0000% $40,555.78 $1,431.47 $0.00 $41,987 25 $ ·1 .121,800.S,\ $0 ,00 :~n .ouo oo 
I2/01/0G '.t23,72B. 77 $ 16.827.01 J.0000% $40,555.78 $1,402.25 $0.00 $4'1,958 03 s;-1.o,ie,011.n $JG.UU(l UU :\; I CIU.UllU lllJ 
O(i/01 /07 :&2 1! ,03'1.70 $ 1G,477 .08 J.0000% $40,555.78 $1,372 59 $0.00 $4-UJ28.37 :i;·; ,073.987 .013 '.j,()_l)l) :ii IUH.000 llii 
IL/01/07 $24,;1'1'.,.tll $ 16.109./:! 1 3.0000% $40.555 . 7e $1,342.413 $0.00 $41,89B 2G $ 1,049,54'1. I! $:Jv.UOU.00 :1, I,~ 11.uou.oo 
OGiOl/0/J $24 ,8 12.GG $15."/43 12 J.0000% $40,555.78 $1,31'1.93 $0.00 $41,867.70 :ii 1.02,1 .nu.<15 :w 0(\ '.i, ;,14 ,OOU.00 

1210·1 /0B :;:25, 18'1 /J(j $15,J70.tl2 J.0000% $40,55578 $"!,2130.9'1 $0.00 $4'1,1336.6,J $999,5t1J.GO $:JG,000 00 :J, i LI0,000.IJO 
OG/0'1/09 '.J,25,562.63 $ 14,993 .15 3.0000% $40,555.78 $1,249.43 $0.00 $'11,805.21 $973.980.ffi $(),00 :1; ·wo.000.00 
1210 ·1/09 :1;25,9116.07 $14,609.71 :l.0000% $40,5'55.78 $1,217.413 $0.00 $41,773.25 $94il ,03tl.tJO ~;:JG ,OO!J .IJO '.ii;'. l(i,000 Of! 

OG/0I/10 :f, 2G,3:l5Zi $'14,220.SJ J.0000% $40.555 .78 $1,185.04 $0.00 $4'1,740.82 $92·1,G99 .GG $().()() :;;;'. 1 (i ,000 .00 
'12/()1/10 Pb):J02ll $13,825.50 J.0000% $,t0 .55G. 713 $1,152.12 :£0.00 $4 ·1 ,707.90 $894 ,%9.J/3 ~;JG.000.00 $~~52.000 0() 
OG/O ·l/1 ! ,,,2/, 1 :1 1 -~' 4 $1c\,4,'4,5<I 3.0000°/., $40,555.78 $ ·I, 118. 71 $0.00 $4 "1,674 49 $l::lG7,!lJ3. ·I4 $()l)() :l,:!52,000.ll() 

12/01/11 $27.5:382"1 $13,017.57 J.0000'½, $40,555. 7H :i;-1,084.80 $0 .00 $41 ,640.57 ~84 0 ,290 9,1 $:J(5 ,0( )() ()() '.!,/.ll8 ,UOU .OO 

UG/0'1/12 Ji2l ,H!3 1.2~-1 ;i;-I2.G04 .49 J.0000% M0,5557/l $1,050.37 $0 .00 $41,GOG.15 $1312,348.G/i $0 00 :ii213ll,OUO 00 

·17/0 '1 /12 )i21l,37() :,5 $12,1B~i.23 .3 0000"/4, M0,5557!l $'1 ,015_4,1 $0 .00 $41,57'1. 21 $7H3.978. I 0 $ '.10,000 uo $J:o!11,UOU.OlJ 

OG/01/ I J $28,7% 1 ! $ 'I1,7:i9.G7 3.0000% $40,S55.78 $979.97 $0.00 $41,535 7:i $755, I 82 00 $00() :/i:Wl.000.00 

'I2/01/L\ $2D,?2B 0!:1 :1;I1 .Jn ?J 3.0000% :140,555. 78 $943.913 $0.00 $,) 1,499.75 :);72:,,95:3 ,J5 '.~J li,000 00 ::.:iuo.ooo oo 
OG/01 /1,1 :i;29 ,GGG .'1G ~;10,0fJ9.32 3,0000% $40,555.713 $907_;14 $(LOO $ti 1,463.22 $6mi,2il7-'1,I :moo '.j;:J GU,OUO /)(1 

·1'.J/U"l/111 $30,I1I.<IG 3;10,4'14,32 3.0000% $40,555.78 $870.JG $0.00 $41,426.14 T.GGG. I7G OJ 1,000 '.:,:IGO,(HH) 00 

06/0 '1/15 :l;:J0,5fiJ. I '1 1;9,992.6'1 3.0000% $40,555.71! $832 .72 $0.00 $4'1,3!38.50 $GJ5,G12.\Ji.J $0 UU :ii '.IGO,(l()I) 0(1 

'12/01 /15 1,31 ,021 .58 $9,534.20 3.0000% $40,5S5.76 $794.52 $0 .00 $4 1,350.29 $604,591.32 $0.00 $3GO,OOO.OO 

OG/(J'I /1 G 3; 3 1,4flG.91 $9,068.87 3.0000% $40,555.78 $755.74 $0.00 $4 1,3 '11.52 $57:3. 1011 .tl ! $0.00 $ '.\GO ,UOU.OU 

12/01 /1/.i :ii31,959.21 $8,596.57 3.0000% $40,555 78 $7'1G.38 $0.00 $41,272.16 $5,11,145 2 i :i;o oo :1; :JGo.000.00 

OG/01 /17 J;J2,431l GO $8 ,1 17.113 3.0000% $40,555 7fl $G7G43 $0.00 $41,232.21 $508,706.6 I '.iiO 00 :ii:J(i0,000 OU 

12/01/17 :;J2,92S 18 $7,630.60 3.0000% SA0,555.7!3 $635.88 $0.00 $41 ,191.66 $475.78I .tU $0.()() $:IGO,OOU 00 

OG/01 /1[) :!;J'.J.11'I905 $7,136.73 :J.0000% $40 ,!.i 55.78 $594.73 $0.00 $41 ,150.50 '.jj,142,362.3() :moo ~;JG0 ,000 00 

12/01/13 )i3:l,920.J,1 $6,GJ5.44 3.0000% $40,555.78 $552.95 $0.00 $41 ,108.73 $408,442.0:, $0 (I() $'.IG0,000 \)U 

06/U •lf'I 9 ~;3,i,42q _ I S $6,126.63 '.l.()000% $40,555.78 $5!0.55 $0.00 $4 1,0GG.33 $37LJ,0 12.~IO :1,0 00 $J(i0 .000 00 

12/01 /19 $]4,tl45.:i9 $:i,610.19 3.0000% $4 0,555.78 $467.52 $0 .00 $4 1,023.2 ,J SJJ9,067.32 $0 uo :J;JG0,000.0U 

OG/U IWl :,;J!i.4 G9. rn $5 ,086.00 3.0000% $40,555.78 $423.83 $0.00 $110 ,979 .G I S;J03,597 !j d woo $:lGU,Clll0.00 

12/01/20 $J(i,001 .82 $4,553.96 3.0000% $t!Q,5G5.78 $37,l.50 $0.00 $40,935.27 $2G7,5% 72 ~,0.00 $J60,0llll.OO 

06/0 '1/;!1 $JG,f.it11 (l4 $4,013.94 3.0000% $40 ,555 .78 $334J19 $0.00 $<10,890.27 s;2J1 .053.139 :iill lJO $Jlj(), 000 . uo 
·12/0112 ·1 :;;:n ,Ol\9 \J7 $3,465. fll 3.0000% $40 ,555.78 $288.62 $0.00 $40,844.59 $193 ,96'.l.~J:C: '.J;O OU :1;:iuo.000 oo 
OG/01 /22 '.'',J7,G4G 32 '.f,2 ,\JOfHG 3.0000"/4, $40,555.?fl $242.45 $0.00 $40, 798 .2 '.i $1S6,J17.UO ,1;0,00 '.i,JC,0,000 00 

12/0 I /22 :sJo.211 .0 ·1 $2,344 .77 3.0000% $40,55578 $195.40 $0.00 $40,751 .17 $ 11 1.l,10G.b0 :UJ.UO $Jli0,00U.UU 

OG /01 /2:l :!;Jlj, 7U~ .1 'J $1 ,77 1.59 3.0000% $110,555.78 $147.63 $0 00 $<10 ,703.Ll1 $79,322.4 ·1 :wuo $:l00,000.00 

'12/01/,'3 !~39,3G'.i ~S $ 1,189.83 3.0000% $40,555 713 $99.15 $0.00 $40,654.()3 $39,95G.4G 3i0.UO $3G0,000.00 

OG/01 /2,i '.~J~J .95(it17 $599.3"1 3.0000% Si40,55!i.78 $'19.95 !!i0.00 $'10,60!:i 72 ($UOOJ $0.00 :H60 ,ooo.or, 

Totals $1,210,604.00 $406,041.75 $1,616,645.76 $33,903.59 $0.00 $1,650,549 .34 $360,000.00 

Created by KIA on 8/10/:.!007 
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PROJECT NUN.IBER: F02-l l 

BORROWER: Bullock Pen Water District 

BORROWER'S ADDRESS: P.O. Box 188 
Crittenden, Kentucky 41030 

DATE OF ASSISTANCE AGREENfENT: November 1, 2003 

CFDANO.: 66.458 



A.RTICLE V 

PA\lv11·_:-,1--rTS TO BE Iv1.AJ)E B\' GOVt~RNivI.;"=,i'<Tf-\l ___ ?.GENCY TO THE f\UTHORJTY 

Section 5.1 . Irnoosition of S1.:.r\-' ice C'h2.r2:cs . 'The Go·ve.rnrn e.ntal Agency hc:. reby 
irrevcr:ably CO\le.nar;ts :i;id 2grees to cor-r.:.p!y v-.:i th 211 of the te~s, conditior:s c.nd :eq~_irerne r:ts of 
tt-~is A_ssis!c.J.ce /\greernerit., p1-:rs~.1~nt tr:) \~_.,bich th,~ Ij~":2::-1 is to be, ~3-dc by :.h~~ _j.,._t.:.thr~Tity t0 the 
(}oVCi.!!.E.!1C,!!!e.1 _A_ge.n.c.y c.s s~ec:ifisd ~ls::;~~ 2.~1d !~ !.b~ ,.Ll_c:t 2.:!d ~he l:!de!~:~u:··?. Tr-i r~ (J-''1\ i s~•rn? nt '.:ll 

Agency hereby further irrevocably covenants and 2.grees that it E1.!ready has, or wi.ll, to the ex!ent 
necessary, immediately impose Service Charges upon ali persons, firms m1d entities to \,·horn or 
\Vhich services are provided by the System, such Service Cha"ges to be no less than as set forth 
in Exhibit C annexed hereto . If so required , such Service Charges shall be in addition to all other 
rates, rentals and se.rvice charges of a siI:1.i1 ar nature cf the Govern.rneutal f\.gency novv or 
hereafter authorized by iaw, and now or hereafter beiri.g levied and coilected by the 
Governmental Agency and shall be levied a;-id collected solely for the pmpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agencv's Obligation to Reoay Loan. The obligation of the 
Governmental Agency to repay to the Authori ty the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defa1:lts in the 
payment of any Service Charges to the Authority, the amount of such default shail bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the d ate of 
thP npfs.11lt 11ntil thP rlsif-P nf th P nS.,/T'r1'~n-t thPrPnf ........ ...., - ·---... ~ ___ ._ __ ........... ._.. ___ .._, .._,.._ ....... . .... t" .} ......... . ~ .. .......... ._,..__, ..... , 

Section 5 .3. Co,1-enant to ... Ad.iust .Service Charges. Ln the event, for any rec.S{)n , 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority tht 
minimum sums set forth in the Schedu}e of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, t.:pon notice by the Authority, to 
the full extent authorized by iavv, both federal 8.n.d stite, im_,_TJediately adjust and increase such 
Schedule of Service Charges, or imrnediatel v commence moceedings fo r a rate adiustrnent and 

.,/ l. ..... J 

increase with all applicable regulatory authorities, so ,ts to provide funds sufficient to pay to the 
A~thority the minimum sums set forth in. the Schedlt1e of PayTJ ~=nts, to prcrvide for the operation 
of th e System as required under this Assistance Agreement and to make the required deposits to 

Section 5.4. A .... dequacv of Service Charges . 1'he Se.r-\,.]ce Charges herein ccrvcnanted to 
he imrnosed bv the Governmental .Agencv sn.111 be fru::>d 2.t s12ch r'-'-.te or r2tes la:J.d it is re1;:i;-ese:r,ted 

J - ~' \ 

that the Sche-du1e set forth in Exhibit C heret() so o.uaiifies\. as shall he at ieast ad.ecuate tC) make 
J / , J 

of the Svstem, subJ·ect to necessarv govemme,ntal z:nd regul::to rv c~Dnrovals. 
-' -' '-- - r o. _!" 

paid by the asers of 
the Syste.n1 and. 2.cco:-dingly tt1e Project nc_-. ~ less ~;-equc.nt!y ~l:a:1 the Service (~hc.rg~ Paym.;:~nt 
period set forth in the Project Specifics, ?Dd sh:tll be remitted to the A 11tho:-ity by the 

]6 



Govenur:ienta! Agency 1,vith a report showing cnlkctio:1s and any delirrqu\;ncte-s . A report cf 2. 11 
collections and delinquencies shall be made at least semi -annuall v on or before each Pavmern 

Section 5 .5. Covenant to Establish lvfaintcmmce ;ind Rei2.ce m::nt Reserve. The 
G·.:>vemmental Agency shall establish a special account identi fied ,6 a "M2-inten.ar1c:>:: and 
ReplaceT:Jeut R .. eserve Ii. ·Toe Govern.mental P.!-ge11cy· 3haU deposit ir/o the. L~.t12i.r:ttnar:ce 2. nd 
R e nlar.c:q"';"\P"lt R ~sp ~ •.::i. '!> n -::i:~n"-.+- ~a,,~1 tr-. t-L ,-::,, "'TIC)i,I'"'"\+- ...-.ot- ~,-..-4-\.... ;.""' ~h-::l :z:;, ... _., ;J,.;.. c.: .":;lof"~+: .. -..-, "'t ... ~ .::,. 
.:.· ... ~1 ,,. ·---'·"" l.lv1 ~ .ii.,-~..,_,1v v u,:J. Ul ~ ! \. .. -...A.1 11.. \.• '-.l ...... u \.V d .! .... a l! .\... W .:..1l :::,, .... -t. ~'. }!.t.!. 1 !.~!. ~..'.. .! 1- 1: ..'..\-'J •- ·1._!. -P.....,·~ :!_.!. 1_:-; ~ - \ .. !.!•._. 

··m~s -"' ti:: rlh 'n 'h'" 0 -o· .. c· -:'n-.,~1·f·,s A' • , • . . • t., ~ ,,;,;~, -· ,,r .. o ~-' n - ·:- r,.,~~ •· R-- -Ll .ll C,_ Sv 10 , d L L1 \.., ,I l ]'--· l :_';} \.. •L· le._. . TD OU L . .S lT1. t!l 1.., l V f.d. !.! :. te! .~:l.•. !l_, t_ . C. .~!a :0.£: r1:~<.., 1.:.~.:~·-·D!. :. .... ·::::,1:'-! \1e 
rnay be used for extraordinary maintenance expenses related to the Proj ect or fo r the u.nbudgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5 .6. Covenant to Charge Sufficient Rates: ReDorts: Insoectio:1s. The 
Gover!1..rnental Agency hereby irrevocably covenants and agrees with the A1.cth arity: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shali resuit in net revenues to th e Goveminental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than 2.rrnually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to i.11spect all records, accounts and data of the System at all rcason2.ble times. 

That it will collect, account for nnd promptly re.rr!it !o !he A12thority ,hDse specific 

(D) That it ,vill notify the Authority in \Vriting of its intention to issue bonds or notes 
payable from the revenues of the S\.'Stem not less than thirtv £30) davs orior to the sale of said 
~ J ~ \ .I .l 

obligations. It further covenants that it will not issue any notes , bonds or other obligations 
payable from the revenue.s of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to ran.k on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistsnce Agreement, 
t!I'Jess the GoverILrnen.tal P .. gen cy has secured the co_;_1sent of th,~ P:.~!.h-J~it-y ~Gt less th 2:n fifteen 
(15) days prior to the issuance of such obligations. 

S ~,. ·~ ~ 7 S 0 ~ ~;.•o ~f' r .. ct~ 'T'f.- ,, __ ~- ------•-~' ,._ ----~-· -L " _ , -'1 <---- .-- - --. · ' e .... c1un ). . __,2:,eg<Hl Du 1 1un, .:, . !. I.C vuve1111:JCliLdl r'l.bC; J•~y ~tl2il a l c .\ \ElJ~.:, dL-COUI1L 

for the income and revenues of the System 2nd dis~inguish same from c.ll othe, revenues, m oneys 
and furids of the Governmental Agency, if any. 

17 



-\R11CLE VI 

.. --..-- - ·~- -
P: \_y t~.t~ l_ '!: 

Section 6.1_. Further 1~surance. ;\.t an\ t~.1T1c c~nd all r1_:;1c~ the Gcf,,,ernrnentaJ r\.ge.ncy 
shall., so far as it tnay be authorized by l::1\fi/, pass? iT12 k~ .. do_. e:~ecute, a~;kno\,-.. tle.dge and deliver. 
~1! ~~:1 rl f'\i 1::'.l~y S'i_lCh fu;·th~r res0h1t~cns, r1,--~~s. de.eds. c:~;n\·ey2.n~e.s, 2~ssigr;.n::1~.r:ts, transf1.~rs and 
assurances as mcy be r.e::essary or d~s:rabl~ r·;-r t:1t~ het·er ::~!ssu.;-~~g: co~A\t;:.yi;:1z:. granting, 
assj_gning a:1d confirrrjng .3.iJ E!:ld singular the rights; asset~ and revenues htrein pledged or 
nn5:, ..... n~rl r-- l♦ ,....ta-~;:i.-t Sr\ .1.- ,-. L .... c- ---h; r !- ;h.-~ r, .... vt-•T"t"1T'Y"IOT"'l;.- .... J t ... g=-·""C'' .......-.ny;... 'fC'"..::~-p .... ~a,r.r-, ........ ,::) h.-.-1~ct c,.~ !2,l .._.,u;- vt .l!t\...•11•..!L-u . e...., LU 1...,c, n VY ::.. .: ...... d d!.-._. Vu · .. ·•tl1~;. .._.11:.. .:... .. r-... v11 .,.Y i.!.i.C.. liC'- ·(!.:.i.\..·l uvv...__ 1:U\.. :...i:...:t J.!l... 

to pledge or assign. 

Section 6.2. Completion of Project. The Govemmemal Agency hereby cove:1arrts 2.nd 
agrees to proceed expeditiously with and prnmpdy complete the Project in accord2nce with the 
plans, designs and specifications prepa:-ed by the Engineers for the Governmental Agency. 

Section 6.3. Establislli-i1ent of Completion Date. The completion date for the Project shail 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governrnental Agency statirrg that except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machtnery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection \.Vi.th the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
Con n °,~t1'on thPrPvn'th h'.>VP bPPn pa;d r;;1·\ 'h 0 P··'"';" ' 't ~n:i ~: 1 0·1)~[ +ar•;1:•:p~ 1·r1 COI'•1P.,~·l-1.0D· _ _.!._'...,v., !1 ,_ . ._.._, ... -''"~ ...,.. ... ...,...,.:L,. '- i 1 \H) t1 ..._. . 1VJV\..., 0 . .0. '-· d1l t..i C .J. Vl .i..\..l...,~ l LL ...,...., 

therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Onerate. Tte Governmental Agency hereby covenants and 
,;,o·rPPC tn ("'i\'O")rn.Pr\f""P r-...no..-.-.,1.t~r-.T'"\ r..f: !'"~...,_4 D,..,-,. .:.:::. r'· :,-~ .... ;""'~ ( 7;~, ... ~-.J- . r' _. - •• ~-

1 c."-.'.rn ,-f ,-.F\n(' ·/-p'l;-..~·-i r n ?, .. ' , r~ nrd-· 
....... .:::, ... "''""'--' '-'--' '-'VU.i.L.L.J.V'.U'--''-' vpv1.(.l.Lf.V.U. VL LL!\.· .!. !.VJV--L h..:.1..:.llG ... .:.!:::lt.CIY U~l curr-.p1vU~:. ... vl. '-'V.c. .. , .. .H.-.- 'J...,. ... J.Ju ....:...:_.:..J l v , 

d . . . n· I: ' n . . 1-- ' ' f . I, ' • to ~1scont1nue operations or ...!1spose or. sucn t ro3ect vv1t.iiout trre approvai o~ tne .rAutnor1ty. 

Section 6.5. Continue. to 0Derate. rlhe Go'"".,:ernrnenta] Agency hereby cover:ants Gnd 
c1grees to continuously operate and maintain the Project in accordance with n;Jplicable provisions 
of fedt.ral a.nd state Iavv' and to maintain adequc.te re:.:ords relating to sc.id op·:r3.tio;.1; said records 
to be. ri-:-1ade a·vai1able to the Authority upon its re.qut::.st at atl reasonable tin1es. 

to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all tirr,es do c2nd per-fo:~ ~.!l ::cts ~:1d ~h~r!.gs pe:.-r:.:.it~ed 
by l~nv a!"ld necess~ry or des!rc..l1le in order to cssure s;.:ch t;.:c1u:;ion and s.h2~n take s11ch action3 as 
may be directed by the Authority i!1 order to acco:-1.1plish the foregoing . The Govern.!T,ent:).! 
Agency shall not permit (i) the proceeds of the Loan to be t,sed directly or ir1directly in any trade 
,-.f"'h ,, ,:, ~,"\;::.0<' ,;~) ;~s-r} .. , ......... a, .... f•r-,. 'l.... o - o: • ..... --- ' ~ - 4- .--. L,"1 :-,:::. ..... - ·- -p.-t _,: .... ,:...r•·'-1 ___ ~--· :--.--' · ·· ·,:.r•·'-'- .. !.)'/ [)1· , ,nr' ..-f-V ~-,) !)~ q~p,u' 
V.1. \.l~..;. .. J.•'-"''-',J, \ lJ. ..I.\.• }-''--')'J..;J_\,..•,t.Jt • .:) li'. .. ..-J\..,U1H..1\..•J l. '. ... ) l'~ .:,t;.,1,_U.!.t..,U UUv .... -u .. y t.J! 1.l!d!J ..... _..u. y l) _.1 ·vr-' -.,ll./ i..\ L"'· ----~~...., 

il, ~ jT~ rL-:. or hn,-,jnr-s~ .(i~i) ~f'"'lt/ f'n,;)T"'l') l~r.> rY\/J~)f- 'JIQ':c.:::i..-,.... ..... _ ... ,:.·,·,- 1,,.l- - ,-...7.-. .. r,~~r---- .,.,.I: 1,,-h;-::i. ("',. ,,-,.1..::-:,.-:-;-'\ - ... r=--,, --.. • ...,. _ ....... ·---- ..... · ...... ~ __ ,..._.., __ .....,, \_...... .... ... l_y i..i..1>.d.lU.c.:.. -~1 1.v:.. :. t.~~.1.i.., 1: -1u•::~ , ~ ll.,1 t.li:. u1--'--t (1t1i...Jt1 ·, .. _.11 'i..~--- .... ,y:::iL;.:,;__:,._ l,1 \_lV / 

ar:y federil gt1ai"antee of its o~ligations h·: reunder \,\·i;ho;_lt t~1~ pric)r ,1v!"itt~-n ,:o!~sent of :~!1e 
A .. ut~J.ority. The Governmer:.t2.! P.i.gency vvill not ncqEir-e ot pl~dgc· aD.y ot,liga.tior.s \~lbicti ,~.ro uJd 
caus:; the Bonds to[).= ,~::lrb!trc.ge bonds 1

' v:.ri: ~1in the n1::·::.1rjrig ~Jf the c:odc-.. 

cause to be kept) proper books of re.cord and accol!nt i.n accorda~ce \Vitb the :'lJniforrn Sy~.te_m of 
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by th[..: C':ornn.1on\vealth, in Yvhicb corn 
made of all its transactions relating to the Svstern and which sh;:d! at all rcasonahle mncs be 

. . 
t,_1 1_n.spect}G:J. 

y:ea.r of the Gc,\rer:1.rnental Ageucy, the Govcm.:.11e.nt21 i\gency shall 
iternized ;,~;-~:1a.11• .. _.;_a1 state,D1.e;7ts of iTlCOiT1C c~L1d c~::--pc:E,~C- aud a bal2-T1ce she.ct 
certifie·d as accurate by a firTn cf inde?('-nde0t c.:~'.rtified public ~1ccc,,:_,±Tlt?r1ts or 
Public i~'i_ccou.nts of the C~ornmo.n'v'/ea.lth, A.11 finclncia.l !.r:fom1a:ioD rn~r~.t be 

fiscal 

~ ,._ .--..., ~-
.!. '~ ;,___, ~ 

tu the 
• ., • . C ' • h d . d . . .. d ?i.urnor1.ry as to rorm ana content ana L·e prepare-.. in accor· ance v..r1tn ge:nerauy accepte 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized represent2,tive signing such 
certificate, no default under this A.ssistance Agreement exists 0;1 the date of S'Jsh sertific2.te, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Comoliance V✓ith Ail Duties. The GovemrnentaI Ageocy shall 
faithfuily and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Goveminental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such provisions including the Additional Covenants 
cD.d Agreements, if any, set forth in Exhibit G hereto, 

~~ection 6.11. Further Co-venl!nts under tl1e Fe-deral l\.greement. 'The. G<Jve.r1.1n1errtal 
Agency· shall c,Jmply -\t~vith all further requirerr1ents or conditions \Alhich rnc~y arise f:rorn tirne to 
rime in order to assure compliance with the Federal Act, and with the agreernents of the 
Authority set fo1ih in the Federal Agreement, including but not limited to the following: 

(A,.._) 'Tt1e Goven1rn.entcl .l~.gt:ncy sha-11 provide all in_forrnation req_uested of it by the 
Authority or the Cabinet so that (i) the Grnms Information Contr.::_)j System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 

its under the Federal Agreement. 

(B) 
by the CToverr1mental _P1.gency to ope.r~1te the Project during the entire- terr11 of this ,:_\~~i~r~,nr'P. 

ti(P"Pempnt L\.r1 ~r)nrn\.rPd n1~n u:-·-f-' nn~r,,+--in0 '1n, d ,~,n :1~;;:.,.rr)f-~,.~;:-- '.~,."'lrl r:-"l01-1t;::;.n,:,nr-P._ ma·;_·"':_~:al £1'.j"!' t-hr . 
. i. L:::::,1-.., 1_,__..._.A..._ .... r,._._ ..... ~ y_,_..__,- '-"-....... !: .1.u.1._,_ J_ -......., 1_,_ {~ .... : . .a.,::;;, (.,.~ -.J- C:.. .• ,.____,;J,._,._,_ c~t.1,._.,1.,.1,,., {.,L_~.i.u 1,{u..::..t11.. ..... •1.tt~:-~'--1... ~. .. - ..... ~ ..... 

?rojec·t sf1c1ll be prov·Icied fJy 
Prc;ject sh2..ll be operated and 

t<ll residents 

Gc)vern_rner1tcti l-tgency 
in cin e.ffici,c~.nt 

' .< -ro rne 



,unended 
(o) Clean fjr Act, Pub. L. 84-159, as amended 
( c) Coastal Barrier Resources Act, Pub. L. 97-348 
(d) Coastal Zone Management Act, Pub. L. 93-583, as amended 
(e) Endangered Species Act, Pub. L. 93-·205, as au;.ended 
(f) Environmental Justice, Executive Order 12898 
(g) Floodplain Management, Executive Order 11988 as a:rnended by 

Executive Order 12148 
(h) Protection of Wetlands, Executive Order 11990 
(i) Farmland Protection Policy Act, Pub. L. 97-98 
(i) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
(k) National Historic Preservation Act of 1966, PL 89-665, as amended 
(1) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(m) Wild and Scenic Rivers Act, Pl"b. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(c) 

(d) 

Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 
Procurement Prohibitions Lmder Section 306 Df the Cle2n Air Act and 
Section 508 of the Gean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 
Uniform Relocation and Reai Property Acquisition Poiicies Act, Put:,. L. 
91-646, as amended 
Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination Act of 1975, ?ub. L. 94-135 
(b) Title \TI of the Civil PJgl1ts ;\ct cf 1964, Pub. 1..). 88-352 
( c) Section 13 ()f the Fede!"~l \\l~ter Poll!_:ti 1.:.1:·1 ::o:.~~t!'O! P:._1:·t t/4 n--;.::._ndr,-;r~,-:~c: n f 
' ' 1972. Pub. L. 92-500 (the Clea;, \V,iter Acn , ' . ' ,. 

Section 504 of the Rehabilitation Act uf 1973, P~:b. 
Exec'..ltive Ol'ders 11914 :md 11250) 

(e) E;quc1J E.rnployn1ent Oppc)rtunitY~- Execut.ive C>rder J 12.:~6 
(f1 \:Vorn;:n's and r;flin(1rit.1\· Bu"'_.iness Enter;yisc- .. £;,:·:: c:.::i\,;;- O:-dc:·s 11625, ,_- / ,. 

12138, and 12432 
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Section 129 

Amc.ndment A ct of L98S, Pub. L l 00--590 

(a) KRS 224 
(b) f(P'"S 224i\ .. "l 115 f:~d =.": ~2.\ly ;~.ss i~~t.ed Dti~_kin_g \?-/8t(r f_ i:\/:_;J-..,ri:-·:g :i:::l 
(c) I(_R_S Chapt; .. :.r 33 7: I..,~:~})o~- \V,(~ 

(d) 4G 1 KA .. P., C1hanter .) 

Section 6.12. Continuing Disclosure ObLi.eation. The Govemmc'.'Jcl !1~gency covenants 
and agrees that notwithstanding any other provision of this Assista.nce Agreement to the 
contrary, upon written notice from the ,1'1.utbority that the Schedule of Pay□ents provides ten 
Dwrcent ( 1 0%) or ITI()l'e of thp, ct,~!Jt Stf\!i-~e r1Dn1,;rcr-,~~nts nn ,·,n ic,cp;, rJ i•h<> ~ ,,thnr;cv's B,, rlrl,, "nd 
"\., .1. J. --· ., _....., V, L ' _\...,, _ ¥._

1
.-1,.1_,.;:_,tJ-__.,~_.,.. Vi,_. :::.., ... i.. ... ._, ,_,....:.,. , ,~_l_ >-~'-'-' _(. .i,.._• ·-l_i. '-J~ j_;...J • ' V .l ~..:., U.l. ... 

that comptiance by the Gove.nmental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-12, as amended (the nSEC Rule") is requird in con.::iec:tion with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such infon:oation as 
may be required by the Rule, within the time periods set out in such notice by the A.11thority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency fmther understands and agrees that the 
Authority shall act as the Goverrunental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Govemn1ental Agency to provide the 
information required to be provided under the SEC Rule within the tLue frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section. 6.12 by ~!J ~stio!J ~:1. 

rrla-1damL1 ~ fo- speci~-. p"'rforrn~nep or .;:-1 ·i rn~1 .. '.l1· :r-;:::,.,;-·•r~r1v h) r-r..~ J""'>Cl-1 ,=, rf,')"_..,...~,...n,....= 1 1 , l - .::,, . l .11c V " · '"'"· ~~, ' ,.,;L,~,-.,c, n., l d~·uj " '-''.JLllpv p,.,. '· liilC<=l'v•✓, 
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ARTfCLE VH 

$_~:ctioo ___ ~J_. J\:taint 2i.i n Systcrn. The. (}c1\"t-rnn1~_, ntcd /\gency agreGs that duriDg the en :~re 
terrn this ?i.ssis~:G.~-~ct P .. g1eeT11er:t. it Y~·-iU kc.er, the Pr\;je.ct~ if~ cluding 2-1! 2.pp~tte~l2-nce.s the.reto, 
c.nd the e-quiprn:.:nt ~1nd t!12~chi.i1c ry thcrei;: ; in g0(1d a.r1.d so~Jnd ~ep 3.tr ~:rd good. 0pe.r2.tj_n_g 
condition at its cr\~~n c(:st so that the CCHTII;ieted P~o_ie.c! ;;~:r ill CO!!:tinue to ~,r0'"~/ide th~- s::rvic:.es f'c,r 
\Vhich the Systi.:rn is designed. 

Section 7.2. AdcEticms and lrnorovements. TI~te Governrnental Agency shall have the 
privilege of making additions, modifications and improv ements to the sites of the Project, and to 
the 0 roi Pc·t itself "rr")fn t·irn° tn •ime prnvirl;od th::it <:<>iii ,::irj,-l;t1' ,,nc;, rnod;f; f",:, t; ,, n (" ""'d ;.-,1.-.r·Q"''"~00 n•s •. , f ., ... ✓ , _t,., • . l_ \...,.._ __ ~----'-\.. _._., !,. ____ .._ . ,., • ...__,._, . ;...__._,.__, ...,..::._ .. '-' ...,_.._....._._.._'" ._,,. _._.__., .1.t...1 '- 1...l.J.'-'U, . .t·.J1.J..:,) u.~ J 1..lJ. pi \.. VV.1.J.lV lL 

do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shali he included under the tenns of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained sl1all be construed as precluding the Authority and the Governmental 
Agency from ei'ltering iilto one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Goverrunental Agency covenants and 
agrees that, until satisfaction in :full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which con.srnt shall !:Ot bt 11.::.,easo!:?.bly wittbe!d, setl, 
mortgage, or in any maEner dispose of, or surrender control or othervvise dispose of c.!1y of the 
f?a1..~!11 '"c1\."':S v,-,·f th P ';;::;:, fp_m nr A.li;i I'"J'~i--'-l tl-1,--:.·r;=.c,f { PY. /"Pnt thaJ rhF" r..n\fJ:::> :""'~-le-~,t? l 
_,.,.._ - - - - • - ,_ __ ..., - _, ~-----.~-'" -..., & '-'- •) r..,.,._ \..1. ..,_,,...._,., J.. \.._,_i.'-'"-..._.,r' ._ ,._., l. \...l,...,_, '-.> V v~i..!..i.L. ,._-.l. ... C:... .l r ... gency may re:ire 

1"°',, ,.... ·1 ~~ r-, .,.,..d .,-; r-.~-. ~1t- ,F,...:,,--.;·/~f;,-::. n rf 1 01 1 r ..-Y-\.::..-. ~f -.--.~ ,,....,..;,.+ \ 
Ov::::,;J1C;;..t: G.11· V\U1Il o.__.l ..t. U'\.., ·.:..l.J l.!Vs, 3.1n . .t Svu ._-,al!.1.\..., l a.pp10_i-J!}alej. 

Section 7.4. Compliance \Vith State and Federal Standards. The Govem:11ental Agency 
agrees that it ,vill at all times provide operation and maintenance of the Project to co~ply with 
the \\'ater quality standards, if ~1ny, established by any state or federal agency_ ~rhe Govero-.l1·r1ental 
Agency agrees foat qualified operating persomiel properly certified by the Commonwealth \,Vill 

be ret2.ined to operate the Project duriD.g the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. 111e Govemrnenta.l Agency agrees that it will permit the 
Authoritv and o.nv st~.te nr fpder~l ~, opnr·,, ~nrl t-h;:::.ir TP.C'rv=•r-1-iuP ~~nP.nh;.• tn h-:.itrr-" ,,...,~r,OC'C ,-.,,...._ t ·ho • . •_,, ..... ._ .. • , .___· v-~ · • - _.._,,___~'---- - c,-•·---J -- •...__ _., . .._.,.__. -._,.._,t"'....,'-",.."'" '-' .._t,....,.._.,.._ .__y ,. • ..J .._.._...,_ ,,_ '-' t.-&.'-'"..._,..,._,.,_,.::, \,'-" \,ll,._,. 

records cf the Goverr;__me·.ntal r\gency pertair1iilg to the operation and 111c.irJ_tenance of the i?'roject 
at any reasonable time foUov·ling completion of con.struc:ion of the Project, and co111mencement 
of operations thereof. 

Sec:ion 7.6 . Cove:1aGt t:..J ln s;_lre - Casualt\'. 'I,b.-0 (j·ove~-r1znenta1 Ptge.ncy 3grces to ir1s·1..1re 
the Project facifa;es in ~:ucb ;_m1ount 3.S iike pru;Y: rties 2.re similarly ir;~;'..:r~'-d by pc1itical 
s:.1bdivisions simil2.rly situ.cited , against loss or d2m,:ge of the kinds usuaHy insured ctgainst by 
pc) lit icc l ~~:-,diYisio~1s sirr1ila:1y situated, by rne.ans of p(Jlic.ies isst1ed vy re.p 1lt2:ble 1nsnr·?:11

-..P 

cornpan_ie-s duly quatified to do sr_1ch b1..lsine.ss in th!.: Corr~rDCHT\/\.realth. 



.:::{~r-tii~;n 7.7. _~\c:rh c:?t\' as T<arncd lns ur~,d. /\n\ tc5;u.ri:u1cc policy; is~-u~d p~1rsu2u1L Lo 

Section 7.5 hereof. sha! i be so V\Tlttcn cir endorsed as tn m_ake Joc;scs~ if any; payable ro the 

S.'.~l~t}QJ __ 7..:.B..- c·o\re1:.2:nt to Insure - L-i2.bi.lit\/. 'T'h;; (Jcver!1.□.ent2.l .f\ger.cy- agtees tha.t it \;vi1J 
cat.ry pub!ic li2~bility i:~1sura:J.ce \.Vitb rc.fe1ence tr.1 t~-~,.: ?rc,ject -\iv1 ith one. or r.norc, reputable iusu!c.nce 
cc:rnpc~r1ies dz.;.ly qLi8.i.if'ie.d t:.J d:J busiTless in tbe Ccn-~1:-:n:"'~\\/ea.lth .. insllri;-~g against such risks 
(i0c1!Jdi.n.g but ~ () t 1isTi.~ed ~o rers:):""t?J i;:-!q;_jr~.~, dc?.t~~ ~:r.:d pr•:iperty d3.rnage) ?.o.d in Sdch c:2..-i,1 1.1.;1!.s 

a.s ;}re set forth in the 

Section 7.9. Coven ~':"! ! Re_gardin.g \\'orker 's Con1De.nsation. Tl1rougt1out the entire tem1 
of this 1\5:sistance .A"greernent, the Governrnen.tc.1 i\ .. gency sbaIJ rnain.tain \\1orkei 1S cornpe11sation 
cc;ve:·age, or cause the same to be nEintained. 

Section 7.10. Application of Casuaitv Insura!lce Proceeds. If, prior to the completion of 
the term of this Assistance i\greement, the Project shaU be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Goverrnnental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency ,vill (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Govemn1ental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Govern,ner.ta! Agency, and shall be prorr1ptly applied 
as herei..n provided . 

. C.:ectinrr 7.11 P.TT11rre!!.t nn!l"l?.in_. In tb.e e\.1e!:t th~t title. !D; 1J! !he te.rnpor~:y Ese. CJf, the 
Project, or any part thereof, shall be takeJ under the exercise of the pm;,ver of eminent dom2.in by 
2.ny go\1 errrrnental bc)dy or by ctny Person actirrg under goverr;;_:_11ental authority, there shall be no 
abaten1ent or reduction Lr.1 the mirrirnu:n c.mounts pc.yable by the Governmental Agency to t}1e 

Authority pursuant to the terms of this Assista:-ice .Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation awa.rd account and shall be applied by the 
GoverD.Il1ental ft .. gency in either or ·bJt.h of the fcUovlin.g vva.ys, as shill ()e determi~1ed by the 
Govemmer:tal Agency in its soie discretion: 

(i-\.) 1,he 1~stvratio:1 cf the irnp~·c·\·'C:i1errts l oc~1ted c_;,n t11e .F-'roject sites to s·-:.:bsta.ntially 
the same condition 2,s prior to the exercise of s2id pO'Ner c,f eminent domain; or 

(B) y1... . . L. E _, _, . . • 1 ~ • .£ rl •! . . • . 0£1 , 1te c:.cqt.:.1SidOn 01 2-ue1t1on2u propeI t )\ ~1 n.ecessary., C.Iiu 1.(1e acqu1s1t100 

additional facilities by construction or otber..~'"ise~ equivalent t:o the Project facilities, \v.b.ich 
orooertv and facilities ~haU be deerr.~_cd to he a nart of the Pro1ect sites and a rr)art of the 
' .. ~· .I. .. , 

Project faciiities and io be S'..,o~,ri:meci fo, fro_iect f:tcili ries s~) t2,ken by eminent domain, 
V\:_ithout the payrnent c,f r.tG y 2.IY-!O~~!nt otb·c:r tb_an t1 ;:: rc1D pt()\-;ided., to the same erteEt as if such 
pror>erty c~d facilities \11:1e:e spe.ci:'ica.11.y Cescrit)ed bc~etn. 

d;"> rcir--,;7","< ()'lt of rho mc,-rl;,•r1•·-, ""\''Or-;,0 ,-1; .. ,,.,.~ .--~;~,·i ocsri :n tp· '\ ~--,ct m, of ,1-,;~ S p r-ci:)..., 7 j 1 ChAll d,. .,_ ........ ~.tJ)'.i.:.15 ... ;_., i..!._"' il!.t..:;.!.J ....... -i.L\..!} p.:. - \...·--·Vd . .:.t.:..c:i ~:..::.rJ~t.:.~ . ... :....~- .'..!.l \ ).} C.:..n .... \:...JI ~ ~.:.!..!.~ ....,,..,t_.' .:.1 • ·-:: ,.:>!...l~ 

be paid to the Goverr;_:c1enr.al 1-\.gen~y ~pon deli•/ery tc the l\.uthc1rity of a certificate signe.d by an 
authorized officer of the Governmental Agency to th:: effect that the Governmental Agency has 



SU.Cf'! 
. .. 

;·rcs~)e,.:·~1\ie e r ~i::·:!C!~r:g 
c.cnd:~rnna.tiun proce~dir.:gs \\··1~h. .:cspi,_:.c·r ro the Project or 2.ny· p~~r1 the;e(1f \;,,.ithour thr:: \\.T n tten 
c.()nsc.nt of the ~A,.:1r bo r-ity. 

iirni t av ai. labie under the I<! ational Fl ood Lr.sure.nee l\ct of ] 968J as c.::ne!·1ded, Vlhiche\·er is less~ 
for the en tire useful life cf the Project. 
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KENTUCKY INFRASTRUCTURE A.UTHORITY 

Ern!e Fl etcher Tir:1 Thorn as 
E le1:t.iti\J8 Directo r· 

j 

,l\U~j USt 13 , 2007 

Bobby Burgess , Chairman 
Bul!ock Pen Water District 
P.O. Box 188 
Crittenden, f\Y 41030 

;.: (an~~·fo:i.. f<er1t:.1cky "--iOf,Cri 
\5Ci2) 573-iJ2EiC1 

1:';02) 573-0157 1fax: 
k1a.ky.go,, 

RE: Bullock Pen Water District, KL!'\ Drinkir1g 1/\/ater· State Revolving Fund Loan F02-11 
300,000 Gallon Elevated Storage Tank , Violet Road \Nater Main Replacement, Sherman
Newton Road Water Ma in Replacement, & Stephenson Mi!l Road VVater Maln 
Replacement 

Dear Mr. Burgess : 

Attached fc,r your review and signature is the Exhibit F to the .Assistance /.\greement ( dated 
November 1, 2003 ) for the above mentioned project. A!! eligible fun ds have been drawn and the 
tota l amount is $1, 210,604.00. This exhibit shov;s acknowledgement of the loan repayment 
schedule from vvhich the districi is retiring its debt 

The total amount of 5; 1,210,604.00 stated above was the balance of the loan prior to repayment 
(stariing December 1, 2004). A.s of today, the principai balance due 011 the loan is $'1,073,987.08. 

The execution of this ciocurnent w iii compiete the .Assistance /\greement documentation 
requirements of the f<entucky Infrastructure P,uthority. 

Please sign all four copies and return three to the Authority as soon as possible . A. copy 
should be retained for your records. Please cal l (502) 57 3 -0260 vvith any questions. 

Chris V\/hitaker 
Financial ,~na!yst 

KentuckyUnbridledSpirit.corn ,4n Equ al Op portu nity Ernp\oyer iv1/F/D 



j 

FUND F 
EXH!BiT F 

F02-11 
TO ASSISTANCE AGREEMENT BETWEEN 

BULLOCK PEN WATER DISTRICT 
("GOVERNMENT AL AGENCY") AND 

THE KENTUCKY iNFRASTRUCTURE AUTHORITY 

TOTAl_ LOAN TO 8E REP/-,JD BY 
BULLOCK PEf\J \f\/,6.TER DISTRICT (F02- ·\ ·1 J 

f<Et'slTUCf<Y INFRASTRUCTURE AUTHOR,!TY 
PRl~·JCI PAL Ar'-m l!HERE.ST P,.;YABLE 

s-1 .210.604.oo 

ON E.A.CH JUNE .A.\\ID 01=cr=MBER 

IT iS U~✓DERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASS!ST/.1JKE 

AGRE.EtvlENT BETWEE.\\l THE GOVERNMENTJ\L AGENCY AND THE KENTUCKY 

INFRASTRUCTURE A.UTHORITY 

IN WITNESS WHEREOF, THE P,6.RTI ES HAVE CAUSED THIS EXHIBIT F TO 

A.SSISTANCE .AC,REEfVlENT TO BE EXECUTED BY THEIR RESPECTIVE DULY J\UTHORIZED 

OFFICERS AS OF THE DATE. OF S,6,10 A.SS!ST,1\NCE AGREEMENT. 

KE~HUCKY INF.RASTRUCTURE /\UTHORITY 

TITLE Secretary 

BUU .. OCK PEN WATER DISTRICT 

/ /~ . /" ..? 
, ---/. . 

B'r 7,&-v 7~ 7~ ~ -----

·1- TL- 2 ?-I ' t. / ./. ~ _, 
7 

ATTESli 
'.. . ,, ' 
. / x_,,· .::._~. ,t.,...-.!:..~..,,,· } : . 

_,,,· / •.~ "-·-:,,..-..;;;.:... --..;.-" 

{~- ' / , ; l)ATE_---'c_· --~_:-'~1_·_-__ ._, _ _ ___ _ 



l<ENTUCKY INFRASTRUCTURE AUTHORITY 

LOAN #F07-09 

DWSRF #3 
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•- "(' ::. tJ/ .. 
KENTUCKY INFRASTRUCTURE AUTHORITY - ' --
REPAYMENT SCHEDULE 
LOAN #F07-09 
BULLOCK PEN, CITY OF 3.00% Rate 
FINAL $73,295.61 P & I Calculation 

Payment Principal Interest Interest Principal Servicing Credit Total Principal R&M Total 
Date Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve 

$2,192,700.00 
06/01/11 $40,405.11 $32,604.58 3.0000% $73,009.69 $2,740.88 $0.00 $75,750 .57 $2,152,294.89 $0.00 $0 .00 
12/01/11 $41,011.19 $32,284.42 3.0000% $73,295.61 $2,690 .37 $0,00 $75,985.98 $2,111,283.70 $10,964.00 $10,964.00 
06/01/12 $41,626.35 $31,669.26 3.0000% $73,295.61 $2,639.10 $0.00 $75,934.71 $2,069,657.35 $0.00 $10,964.00 
12/01/12 $42,250.75 $31,044.86 3.0000% $73,295.61 $2,587.07 $0.00 $75,882.68 $2,027,406.60 $10,964 .00 $21.928.00 
06/01/13 $42,884.51 $30,411.10 3.0000% $73,295.61 $2,534.26 $0.00 $75,829.87 $1 ,984,522 .09 $0.00 $21 ,928.00 
12/01/1 3 $43,527.78 $29,767.83 3.0000% $73,295.61 $2,480.65 $0.00 $75,776.26 $1 ,940,994.31 $10,964.00 $32,892.00 

06/01/14 $44,180.70 $29,114.91 3.0000% $73,295.61 $2,426.24 $0.00 $75,721.85 $1 ,896,813.61 $0.00 $32,892.00 

12/01/14 $44,843.41 $28,452.20 3.0000% $73,295.61 $2,371 .02 $0.00 $75,666.63 $1,851,970.20 $10,964.00 $43,856.00 

06/01/15 $45,516.06 i . $27,779.55 3.0000% $73,295.61 $2,314.96 $0.00 $75,610.57 $1,806,454.14 $0.00 $43,856.00 

12/01/15 $46,198.80.J, ,_ ·11" '·''$27,096.81 3.0000% $73,295.61 $2,258.07 $0.00 $75,553.68 $1,760,255.34 $10,964.00 $54,820.00 

06/01/16 $46,891 .78 $26,403.83 3.0000% $73,295.61 $2,200.32 $0.00 $75,495.93 $1,713,363.56 $0.00 $54,820.00 

12/01/16 $47,595.16 $25,700.45 3.0000% $73,295.61 $2,141 .70 $0.00 $75,437.31 $1,665,768.40 $10,964.00 $65,784.00 

06/01/17 $48,309.08 $24,986.53 3.0000% $73,295.61 $2,082.21 $0.00 $75 ,377.82 $1 ,617,459.32 $0.00 $65,784.00 

12/01/17 $49,033.72 $24,261 .89 3.0000% $73,295.61 $2,021.82 $0.00 $75 ,317.43 $1,568,425.60 $10,964.00 $76,748.00 

06/01118 $49,769.23 $23,526.38 3.0000% $73,295.61 $1 ,960.53 $0.00 $75,256.14 $1 ,518,656 .37 $0 .00 $76,748.00 

12/01/18 $50,515.76 $22,779.85 3.0000% $73,295.61 $1,898.32 $0.00 $75,193.93 $1,468,140.61 $10,964.00 $87,712 .00 

06/01/19 $51,273.50 $22,022.11 3.0000% $73,295.61 $1,835.18 $0.00 $75,130.79 $1,416,867.11 $0.00 $87,712.00 

12/01/19 $52,042.60 $21,253.01 3.0000% $73,295.61 $1,771.08 $0.00 $75,066.69 $1,364,824.51 $10,964.00 $98,676.00 

06/01/20 $52,823.24 $20,472.37 3.0000% $73,295.61 $1,706.03 $0.00 $75,001.64 $1,312,001.27 $0.00 $98,676.00 

12/01/20 $53,615.59 $19,680.02 3.0000% $73,295.61 $1,640.00 $0.00 $74,935.61 $1,258,385.68 $10,964.00 $109,640 .00 

06/01/21 $54,419.82 $18,875.79 3.0000% $73,295.61 $1,572.98 $0.00 $74,868.59 $1,203,965.86 $0.00 $109,640.00 

12/01/21 $55,236.12 $1 8,059.49 3.0000% $73,295.61 $1,504.96 $0.00 $74,800.57 $1,148,729.74 $0.00 $109,640.00 

06/01/22 $56,064.66 $17,230.95 3.0000% $73,295.61 $1,435.91 $0.00 $74,731.52 $1,092,665.08 $0.00 $109,640.00 

12/01/22 $56,905.63 $16,389.98 3.0000% $73,295.61 $1,365.83 $0.00 $74,661.44 $1,035,759.45 $0.00 $109,640.00 

06/01/23 $57,759.22 $15,536.39 3.0000% $73,295.61 $1,294.70 $0.00 $74,590.31 $978,000.23 $0.00 $109,640.00 

12/01/23 $58,625.61 $14,670.00 3.0000% $73,295.61 $1,222.50 $0.00 $74,518.11 $919,374.62 $0.00 $109,640.00 

06/01/24 $59,504.99 $13,790.62 3.0000% $73,295.61 $1,149.22 $0.00 $74,444.83 $859,869.63 $0.00 $109,640.00 

12/01/24 $60,397.57 $12,898.04 3.0000% $73,295.61 $1,074.84 $0.00 $74,370.45 $799,472.06 $0.00 $109,640.00 

06/01/25 $61,303.53 $11 ,992.08 3.0000% $73,295.61 $999.34 $0.00 $74,294.95 $738,168.53 $0.00 $109,640.00 

12/01/25 $62,223.08 $11,072.53 3.0000% $73,295.61 $922.71 $0.00 $74,218.32 $675,945.45 $0.00 $109,640.00 

06/01/26 $63,156.43 $10,139.18 3.0000% $73,295.61 $844.93 $0.00 $74,140.54 $612,789.02 $0.00 $109,640.00 

12/01/26 $64,103.77 $9,191.84 3.0000% $73,295.61 $765.99 $0.00 $74,061.60 $548,685.25 $0.00 $109,640.00 

06/01/27 $65,065.33 $8,230.28 3.0000% $73,295.61 $685.86 $0.00 $73,981.47 $483,619.92 $0.00 $109,640.00 

12/01/27 $66,041.31 $7,254.30 3.0000% $73,295.61 $604.52 $0.00 $73,900.13 $417,578.61 $0.00 $109 ,640.00 

06/01/28 $67,031 .93 $6,263.68 3.0000% $73,295.61 $521 .97 $0.00 $73,817.58 $350,546.68 $0.00 $109,640.00 

12/01/28 $68,037.41 $5,258.20 3.0000% $73,295.61 $438.18 $0.00 $73,733.79 $282,509.27 $0.00 $109,640.00 

06/0 1/29 $69,057.97 $4,237.64 3.0000% $73,295.61 $353.14 $0.00 $73,648.75 $213,451 .30 $0.00 $109,640 .00 

12/01/29 $70 ,093.84 $3,201.77 3.0000% $73,295.61 $266.81 $0.00 $73,562.42 $143,357.46 $0.00 $109,640.00 

06/01/30 $71,145.25 $2,150.36 3.0000% $73,295.61 $179.20 $0.00 $73,474.81 $72,212.21 $0.00 $109,640.00 

12/01/30 $72,21 2.21 $1,083.40 3.0000% $73,295.61 $90.27 $0.00 $73,385.88 $0.00 $0.00 $109,640.00 

Totals $2,192,700.00 $738,838.48 $2,931,538.48 $61,593.67 $0.00 $2,993,132.15 $109,640.00 

Created by KIA on 2/23/2011 



Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
John E. Covington Ill 
Executive Director 

I 

March 1, 2011 

Mr. Bobby Burgess, Chairman 
Bullock Pen Water District 
PO Box 188 
Crittenden, KY 41030 

Phone (502) 573-0260 
Fax (502) 573-0157 

http://kia .ky.gov 

RE: Bullock Pen Water District- Water Line Replacement 
KIA Drinking Water State Revolving Fund Loan F07-09 

Dear Chairman Burgess: 

Attached for your review and signature is the Exhibit F to the Assistance Agreement (dated 
December 1, 2008) for the above-mentioned project. All eligible funds have been drawn 
and the total amount is $2,192,700. This exhibit shows acknowledgement of the loan 
repayment schedule from which the district is retiring its debt. 

The execution of this document will complete the Assistance Agreement documentation 
requirements of the Kentucky Infrastructure Authority. Please sign all four copies and 
return three to the Authority as soon as possible . A copy should be retained for your 
records. Please call (502) 573-0260 with any questions. 

Sincerely, 

¥CTW~ 
Kasi L. White 
Financial Analyst 

Attachments 

KentuckyUnbridledSpirit .corn An Equal Opportunity Employer M/F/D 



FUND F 
EXHIBIT F 

F07-09 
TO ASSISTANCE AGREEMENT BETWEEN 

BULLOCK PEN WATER DISTRICT 
("GOVERNMENTAL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORITY 

TOTAL LOAN TO BE REPAID BY 
BULLOCK PEN WATER DISTRICT (F07-09) 
KENTUCKY INFRASTRUCTURE AUTHORITY 
PRINCIPAL AND INTEREST PAYABLE 
ON EACH JUNE AND DECEMBER 

$2,192,700 

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE 

AGREEMENT BETWEEN THE GOVERNMENTAL AGENCY AND THE KENTUCKY 

INFRASTRUCTURE AUTHORITY. 

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS EXHIBIT F TO 

ASSISTANCE AGREEMENT TO BE EXECUTED BY THEIR RESPECTIVE DULY AUTHORIZED 

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT. 

KENTUCKY INFRASTRUCTURE AUTHORITY 

BY(L~J)t_#~ 
0 • u 

TITLE Secretarv 

BULLOCK PEN WATER DISTRICT 

BY~ 

TITLE

7

~~~ 

ATTEST: 

~ 
TITLE _ __ ~-'-F':-+u+4-->C-.#...::.==-11-----1--f-_,..£1"""--"-....,."-"~r.===-----

DA TE • 3 - 4 - , 1 

F-1 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF BULLOCK PEN WATER ) 
DISTRICT FOR A CERTIFICATE OF PUBLIC ) 
CONVENIENCE AND NECESSITY TO CONSTRUCT ) 
PROPOSED WATERWORKS IMPROVEMENT ) 
PROJECT AND FOR APPROVAL OF PROPOSED ) 
PLAN OF FINANCING, INCREASE IN RATES, ) 
NO~~RECURRING CHARGES, AND TARIFF ) 
REVISIONS ) 

ORDER 

CASE NO. 
2008-00170 

On July 7, 2008, Bullock Pen Water District ("Bullock Pen") applied for a 

Certificate of Public Convenience and Necessity ("Certificate") to construct a $2,614,600 

waterworks improvement project, for authority to enter into a loan agreement with the 

Kentucky Infrastructure Authority ("KIA") for $2,434,600, for authority to increase its 

water rates, for authority to increase certain nonrecurring charges, and for approval of 

the completely revised, comprehensive tariff. Because of fifing deficiencies , the 

Commission did not accept the application for filing until February 18, 2009. On April 

15, 2009, the Commission granted the Certificate and authorized the proposed KIA 

loan. 

Commission Staff, having performed a limited financial review of Bullock Pen's 

operations, has prepared the attached report containing its findings and 

recommendations regarding the proposed water rates, nonrecurring charges, and tariff 

revisions. All parties should review the report carefully and submit any v;ritten 



comments about Staffs findings and recommendations or requests for a hearing or an 

informal conference no later than ·14 days from the date of this Order. 

IT IS THEREFORE ORDERED that: 

1. Ali part ies shal l have 14 days from the date of this Order to submit to the 

Cornmission written comments, if any, regarding the attached Staff Report and to 

request a hearing or an informal conference in this matter, 

2. Any party requesting a hearing in this matter shall state in its request its 

objections to the findings set forth in the Staff Report and provide a brief summary of 

testimony that it would present at hearing. 

3. A party's failure to object to a finding or recommendation contained in the 

Staff Report within 14 days of the date of this Order shall be deemed as agreement with 

that finding or recommendation. 

4. If no request for a hearing or an informal conference is received within 14 

days of the date of this Order, this case shall stand submitted to the Commission for 

decision. 

By the Commission 

ENTERED 

NOV 2 0 2009 v1/ 
KENTUCi<Y PIJOUt:; 

SERVICE COM/'vl/t;.ri;ICN 
~---.. •---r- • ------f'T;°· ;.-::-~ 

Case No. 2008-00170 



STAFF REPORT 

ON 

BULLOCK PEN WATER DISTRICT 

CASE NO. 2008-00170 

Bullock Pen Water District ("Bullock Pen") applied for a Certificate of Public 

Convenience and Necessity ("Ce1iificate"), for authority to enter into a loan agreement 

with the Kentucky Infrastructure Authority ("KIA"), for authority to increase its water 

rates, for authority to increase certain nonrecurring charges, and for approval of the 

completely revised, comprehensive tariff. In its April 15, 2009 Order, the Commission 

granted Bullock Pen's Certificate and authorized the KIA loan. This Staff Report 

addresses the issues of the proposed increase in water rates, proposed increases to 

the nonrecurring charges, and the proposed tariff revisions. 

In order to evaluate the requested increase, Commission Staff performed a 

limited financial review of Bullock Pen's test-period operations. In its July 7, 2008 

application, Bullock Pen proposed to use the calendar year 2007 as the test period. 1 

Given that the application was not considered filed until February 18, 2009, Staff used 

as the test period in this proceeding the most current financial information available, the 

calendar year ending December 31, 2008. 

The scope of Staff's review was limited to obtaining information as to whether the 

test-period operating revenues and expenses were representative of normal operations. 

Insignificant or immaterial discrepancies were not pursued and are not addressed. 

1 Application, Exhibit 9. Financial Statements for the Years Ended December 31, 
2007 and 2006 



iVlark Frost and Jason Grnen of the Cornmission's Division of Financial Analysis 

performed the limited review. This report surnmarizes Staff's findings and 

recommendations . Mr. Green calculated the pro forma revenue adjustment using the 

2008 billing analysis supplied by Bullock Pen. He is also responsible for the calculation 

of the rates that Bullock Pen could justify, and the proposed increases to the 

nonrecurring charges. Mr. Frost is responsible for pro forma surcharge calculations, all 

pm fom1a expense adjustrnents, and the revenue requirement determination. 

The comparison of Bullock Pen's actual and pro forma operations is attached 

hereto as Appendix A. 2 Based upon the recommendations and findings of Staff's 

limited review of the operating revenue$ and expenses reported in the 2008 Annual 

Report and Bullock Pen's responses to Staff's information requests, Bullock Pen's pro 

forma operating statement appears as set forth in Appendix B. The discussions of 

Staff's proposed proforma adjustments are shown in Appendix C. 

As of December 31 , 2008, Bullock Pen reported that it had 16 long-term debt 

issuances outstanding. In this proceeding, the Commission has authorized Bullock Pen 

to obtain a new KIA loan to fund the Phase 6 construction project. Using the 

amortization schedules3 for the outstanding debt and calculating the annual debt service 

for the new KIA loan, Staff arrives at its three-year average debt service payment of 

$738,352 as shown in Table 1 below. 

2 Bu!lock Pen's Response to the Commission Staff's Second Information 
Request, Item 3(a). 

3 Id,, Item 18(b). 

-2-- Staff Repori 
Case No. 2008-00170 



r . ~- --· Tal)le I : Debt .Se1v1ce Schedulo 

iot,Jls 

Series 2009 2010 2011 2009 - 2011 

FcD, Series 1978 (' 79,050 (' 79,500 s 78,800 s 237,350 ,o ., 

I r:m, Srories 1982 7)550 7,350 7, 15() 22,05() 

l<RW , Series 2001C 27 ,107 26,592 26,077 79,776 

f<RW _ Series 2001 C 25,508 24,993 24,993 75,494 

KRW Series 2001 G 40 ,733 40,758 40,661 122,152 

KRW. Series 20028 015,697 45,675 45,581 136,953 

KRW, Series 20040 8,741 8,53(l (l,336 25,615 

l<RW, Series 2005B 19,699 19,37'1 '19,044 58,114 

l<F~\J\J, Series 20058 34,735 34,162 33,589 102,486 

l<IA, 1991 Loan#1 27,905 2R ,786 13,105 67,796 

Kil\ 199 ·1 l.oan 112 37 ,067 3'.i,724 36,807 109,598 

2002 l<IA Loan (OWSRF 1/1) 25,169 25,169 25,169 75,507 

KaCO I_T, Cap. l .ease t/1 113,092 112,399 1·12,494 337,985 

f<aCOL T, Cap. Lease #2 26,798 26,833 26,817 80,448 

Old r,Jat. Bank, Cap. Lease# 1 60,457 60,457 60,457 181,371 
; Olc1 r,Jat. Bank, Cr.1p. I.case #2 27,8 17 27,817 6,954 62,588 

l< IA D'NSRF l_oan - Proposed 146,59 1 '146,591 '146,591 439,773 

Totals $ 753,716 s " 743,715 $ 712,625 $ 2,215,056 

Divide by 3 Yea1·s 3 ----
3 Year Average Dellt Service $ 738,352 

Using the potential 183 new customers that wou ld be served by the Phase 6 

const ruction project, Bul lock Pen determined that its requested wate r rates wou ld 

produce annua l revenues of $3,381,856. 4 However, if only the 86 customers tha t have 

currently aprilied for service in the Phase 6 construction project area are used, Bu ll ock 

Pen 's requested water rates wou ld produce annual revenues of $3 ,335,148, an 

increase of $632,596 or 23.4 percent over Staff's normalized reven ue from rates of 

$2,702,552. 

As shown in Table 2 below, Staff's recommended pro forrna operations, annual 

debt serv ice of $738,352, and the appropriate Debt Service Coverage ("OSC'')5 resu lt in 

·1 Id ., Exhibit 25, Su1T1mary of Pmposed Revenue. 

A DSC of 1.2x. for the Rurnl Development Bonds and a DSC of -1. 1 x for the 
ren1ai11ing loans and capital leases. 

-3- Staff Repo1i 
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a revenue requirement from rates of $3,401,034, an increase of $698,482 or 25.845 

percent over Staff's normalized rnvenue from rates of $2,702,552. 

Table 2: Staffs Revenue Requirement 
Debt 

Service Coverage Requirement 

Rural Development s 8G,4G7 X 0.2 = $ 17,293 

Loans & Capital Leases $651,885 X 0 1 = 65 ,189 

Total Debt Service Covemge $ 82 ,482 

Dollt Service .. Existing 591,761 
Oel>t Service - Phuso 6 146,591 

AdcJ: Pro Forrna Operat ing Expenses 2,315,849 
Depreciation & Amortization 544,416 

Taxes Other Than Income + 55,196 

T olal Revenue Requirement $ 3,736,295 

Less: Other Income & Deductions - 134,756 

Revenue Requirement from Operations $ 3,601,539 

Less: Other Operati ng Revenues . 200,505 

Revenue Requirement from Water Sc1les $ 3,401,034 

Less: Pro Forms Revenue - Water Sales - 2,702,552 

Requested/Recommended Increase $ 698,482 

Percentage Increase 25.845% 

Staff finds that Buliock Pen's requested revenue requirement of $3,335,148 will 

produce a positive cash flow of $56'1,01 ·1 ,6 and is sufficient for it to pay the pro forma 

"cash" expenses and meet the debt service requirements of the long-term debt 

issuances. Therefore, Staff recommends that the Commission allow Bullock Pen to 

increase its water rates to a level that wi ll generate the requested revenue requirement 

of $3,335,148. Should Bullock Pen desire water rates that wi ll generate annual 

6 Revenue Requirement - Water Sales 
Add: Other Operating Revenues 
Other Income & Deductions 
Total Revenue Requirnment 
Less: Operating Expenses 
Net Operating Income 
Add: Depreciation & Arno1iization 
Less: Debt Service 
Net Cash Fl ow 

$ 3,335, 148 
200,505 

+ 134,756 
$ 3,670,409 

2,915,461 
$ 754,948 
+ 544,416 

738,352 
$ 561,012 

Staff Report 
Case No. 2008-00170 



reve11u()S of $3,401,034, a level of revenue that Staff finds reasonable, it should arnend 

its application to request the rates set forth in Appendix E and pmvide documentary 

evidence to the Commission that it has published notice of those rates pursuant to 807 

f<,i\R 5:011, Section 8, 

Staff recommends that the Commission approve Bullock Pen's requested watei

rates, which are set forth in Appendix D. Staff states that the water rates contained in 

Appendix E will produce the recon1mended revenue requirement of $3,401,034. 

Bullock Pen requests the Commission to authorize it to increase certain 

nonrecurring charges to ensure that each nonrecurring charge reflects the actual cost of 

providing that service. 7 Upon its review of Bullock Pen's cost justification for its 

nonrecurring charges, Staff finds the proposed charges, as set out in Appendix D, to be 

reasonable. 

Bullock Pen is requesting the Commission to approve its completely revised, 

comprehensive tariff. 8 Bullock Pen's proposed tariff revisions will be addressed in the 

final Order in this proceeding . 

Bullock Pen also requests the Commission to authorize it to collect a monthly 

surcharge of $25 per customer that receives water service in the Phase 6 construction 

area. Staff has determined that the Phase 6 surcharge should be $15 per month as 

calculated in this report and, therefore, recommends t11at the Commission authorize a 

Phase 6 surcharge of that amount. 

Application at 9 . 

8 hl: at 2. 

-5 - Staff Report 
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On October 17, 2005, Bullock Pen entered into a Capital Lease agreement with 

the Daimler Chrysler Service No1ih America, LLC to purchase a new truck for $64,371.9 

The capital !ease has a five-year term and an interest rate of 4.940 percent per 

In response to Staff's inquiry regarding prior Commission authorization of the 

Capital lease, Bullock Pen states, "It was and is the position of the District that PSC 

approval for the pu1·chase of a truck such as that evidenced by the Daimler Chrysler 

financing was not necessary." 11 According to KRS 278.300( 1 ), "No utility shall issue 

any securities or evidences of indebtedness, or assume any obligation or liability in 

respect to the securities or evidences of indebtedness of any other person until it has 

been authorized so to do by order of the commission." Commission approval is not 

required for debt which is payable in less than two years so long as it is not renewed for 

a period that exceeds in the aggregate, six years from the issuance date of the original 

debt. 12 

9 Bullock Pen's response to the Commission Staff's Third Information Request, 
Exhibit 38. 

,o Id. 

·11 tL Item 2(a). 

12 KRS 278.300(8) states, "This section does not apply to notes issued by a 
utility, for proper purposes and not in violation of law, that are payable at periods of not 
more than two (2) years from the date thereof, or to like notes, payable at a period of 
not more than two (2) years from date thereof, that are issued to pay or refund in whole 
or in part any su ch notes, or to renewals of such notes from time to time, not exceeding 
in the aggreDate six (6) years from the date of the issue of the original notes so renewed 
or rtJ funded." 

-6 - Staff Report 
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Given that the Capital lease is for a five-year term, it is Staff's belief that Bullock 

Pen was required to obtain prior Commission autl1orization. This is not the first instance 

in which Bullock Pen has violated the provisions of f<RS 278.300. In its October 24, 

2005 Accounting Inspection Report, Staff noted that Bullock Pen had obtained long

term debt without Commission authorization and advised Bullock Pen that in the future it 

"should request Commission approval for debt as required by KRS 278.300 or structure 

the loan so Commission approval is not required." 13 In its response to the Inspection 

Report, Bullock Pen stated that "the District will have such financing approved by the 

Public Service Commission." 14 

In another instance in 2005, the KIA, on behalf of 27 water utilities, applied for 

retroactive authority to issue evidences of inclebtedness. 15 Bullock Pen was identified 

as one of the 27 water utilities that were involved in the KIA refinancing. In that 

proceeding, the Commission found that "KRS 278.300 makes no provision for the 

Commission to retroactively approve a utility's issuance of evidences of 

indebtedness."16 The Commission also stated: 

The Commission places KIA and all of the utilities in 
question on notice that in the future they will be expected to 
fully comply with KRS 278.300 and to obtain Commission 
approval prior to the issuance of any securities or evidences 
of indebtedness. Their failure to meet their statutory 

13 Bullock Pen's response to the Commission Staff's Third Information Request, 
Exhibit 46, "Commissions Staff's Accounting Inspection Report" at 4. 

14 
~. Exhibit 47 at 3. 

15 Case No. 2005-00058, Kentucky Infrastructure Authority's .Joint Application on 
Behalf of Certain Water Districts for Authority to Borrow Funds to Refinance Certain 
!ncJebtedness to the Kentucky Infrastructure /\uthority (Ky. PSC /\ug. 26, 2005). 

16 Case 1'10. 2005-00052> (Ky. PSC /1,ug. 26, 2005) at 4. 
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responsibilities wi:r subject them to administrative sanctions. 
See KRS 278.9D0. We fu1ihe1rnme remind all of the waler 
districts and their officers that they alone bear responsibility 
for obtaining the necessary approvals for the issuance of 
indebtedness and cannot abdicate their responsibility to 
another party - even if lhat party is a state agency. 17 

For the aforementioned reasons, Staff recommends that the Commission begin 

an investigation into Bullock Pen's alleged violation of KRS 278.300. Staff also 

recommends that the Commission include Bullock Pen's commissioners as parties to 

the investigation . 

Siona lures 

17 L£:L. at 5. 

Prepared by: Mark C. Frost 
Financial Analyst, Water and Sewer 
Revenue Requirements Branch 
Division of Financial Analysis 

R1 ason Green 
Rate Analyst, Communications, Water 
and Sewer Rate Design Branch 
Division of Financial Analysis 
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APPENDIX A 
STAFF REPORT CASE NO. 2008-00170 

BULLOCf< PEN'S REQUESTED 
PROFORMA INCOME STATEMENT 

Test-Period Pro Forma Pro Forrna 

Oeeralions Adjustments O[!erations 

Operating f~even1ws: 

Revl1nues - Unrnc~terc➔ rl V'✓ r.iter Sales s 4,067 $ 0 $ 4,067 

F~cvcnues - rv1 ctert~d VVale r Sales 2,694,094 73,935 2,768,029 

r:;:evenues - Sc1les ol Water <1' 
-~) 2,G9G,161 $ 73,935 $ 2,772,096 

Other Operating Revenues. 
F orieited Discounts $ 60,196 $ 0 $ 60,196 
Miscel laneous Service RovemJes 26,139 0 26,139 
Surct1arge Collections - Exislin!:J 0 0 0 

Surcharge Collections•· Phase 6 0 0 0 

Total Other Operating Revenues $ 86,335 $ 0 $ 86,335 

Tnlal Operating Revenues s 2 ,784,496 $ 73,935 s 2,858 ,431 
Operating Expenses: 

Operation & Maintenance: 
Salaries & Wages - Employees $ 741,478 $ 0 $ 741 ,478 
Sa laries & Wages - Officers 14,000 0 14,000 
Employee Pension & Benefits 425,739 (76,322) 349,417 
r:,urchased Waler 870,317 0 870 ,317 
Purchased Po 1,ver 70,094 0 70 ,094 
Chemicals 67,587 0 67,587 
1"1alerials & Sur,plies 101,680 0 101,680 
Contractual Services - Eng, 13,506 0 13,506 
Contractual Services .. Accounting 38,862 0 38,862 
Contractual Services - Legai 17,349 0 17,349 
Contractual Services - Mgt 2,679 0 2,679 
Contractual Services - Water Testing 20,555 0 20,555 
Con tractual Services - Other 53,923 0 53,923 
Rental - Building/Real. Prop. 4,075 0 4,075 
Rental ·· Eciuipment 7,538 0 7,538 
Transporiation 46,973 0 46,973 
lnsurzince 54,009 (13,095) 40,914 
Advertising 167 0 167 
F3acJ Debt 9,076 0 9,076 
f/liscellaneous 410 0 410 

Total Operation & Maintenance $ 2,560,017 $ (89,417) $ 2,470,600 
DF.preciation 492, 1GO 0 492,160 
J1rnodization G,801 0 6,801 
Taxes Other Than Income 

Public Service Com. Assessment 4,611 0 4,6'11 

Payroll Taxes 54,167 0 54,167 

Utility Operating Expenses $ 3,117,756 $ (89,417) $ 3,028,339 

Net Utility Operating Income $ (333,260) $ 163,352 $ (169,908) 
Other Income & Oeductio:is: 
Revenues - Merch . Johhinq, Contract Work 114,174 0 '!14.1 74 

ir,terost !ncorne 20,582 0 20,582 

TotcJI Other Income & Oec!uctions $ 134,756 s 0 $ 134,756 

Net Income Avi.,ilable for Debt Servir:e $ ( 198, 50'!1_, $ 163,352 $ 135 152) :C:...::.L L •. _ 



APPENDIX B 
STAFF REPORT CASE NO. 2008--00, 70 

STAFF'S RECOMMENDED 
PROFORMA INCOME ST/\TEMENT 

Tosi-Period Pro Forrna Adj. f"ro Forma 

Operntions /\c1iu strn,1nts Ref 012erations 

Opu rc1t1ng Re•ienues: 

RovDnues - Unmetcred W3 ter Sales $ 4,067 s 0 $ 4,067 

r~evenucs - Metered Water S3Ies 2,694,094 8,458 (a) 2,702,552 

Re•1enues - Sales of Wate r $ 2,698,161 $ 8.458 $ 2,706,619 

Ul11er Operating Revenues: 

I' 0 1·feited Discounts $ G0.196 $ 0 $ 60,196 
M isr.e ll r1nuous Service Revenu es 26,139 0 26,139 
Surcharge Collections - Existing 0 81 ,230 (b) 81 ,230 

Surcharge Collec ti ons - Pl1ase 6 0 32,940 (c) 32,940 

Tota l Other Operating Revenues $ 86,335 $ 114,170 $ 200,505 

Total Operating Revenues $ 2,784,496 $ 122 ,628 $ 2,907,12,1 

Operating Expenses: 

Opera tion & Maintenance : 

ScJlarie s & Wages - Employees $ 741,478 $ (125,391) (cl) $ 616,087 
Salaries & Wages - Office rs 14,000 0 14,000 
Em ployee Pension & Benc rit s 425,739 (100,755) (e) 324 ,984 
Purchi:lsed Water 870 ,317 0 870,317 
Purchased Power 70,094 () 70,094 
Chemica ls 67,587 0 67,587 
Materi fJ IS & Suppli,-:s 101,GSO 0 101,680 
Con trJ c tuol Scrvirns - Eng. 13,506 0 13,506 
Conti-actual Serv ices - Accounting 38 ,862 0 38,862 
Contractual Services - Legal 17,349 (4,927) ( f) 12,422 
Con tractual Services - Mgt 2,679 0 2 ,679 
Contractual Services - Water Test ing 20 ,555 0 20,555 
Contractual Services - Other 53,923 0 53,923 
Rental - Building/Rea l. Prop. 4,075 0 4 ,075 
l~en tal - Equ ipment 7,538 0 7,538 
Transportation 46,973 0 46,973 
In surance 54,009 ( 13,095) (g) 40,9 14 
/\dverlising 167 0 167 
Gad Debt 9 ,076 0 9,076 

Miscc llcJneous 410 0 410 

Totc1I Opcrolion & Main tenance $ 2,560,0 17 $ (244,168) s 2,315,849 

Depre cia tion 492,160 45,455 (h) 537,615 
/\rn !Jr1ization 6,801 0 fi ,80 1 

Taxus Other Th<,ri l:1come: 

l'ul)lic Service Corn , Assessment 4 ,0·11 0 4,611 

r)ayro ll Ta xes 54,167 (3,582) (i ) 50,585 

Ut1l1ty Operatin ~J Exprmses 
,, ,, 3,117,756 $ (202,295) $ 2,915,461 

Net Utility Operating Income "' :r, (333 ,260) C' ,t 324,922 $ (8,338) 

Other Income & Deductions: 

Revenues - Merch .. Jobbing, (;ontract Work 114 ,1 74 0 ·114, 174 

Interest I ncon1e 20,582 0 20,582 

T olal Other Income & Deductions $ 134,756 $ 0 $ 134,756 

Nui !ni:orne Av,1i!ablc for Dellt Service s 1 rna,so4) $ 324,922 $ 126,41 8 



APPE~JDIX C 
STAFF REPOR,T CASE NO. 2008-00170 
STAFF'S PRO FORMA ADJUSTMENTS 

a . Metered Water Sales. Bu llock Pen proposes to increase its test-pe1"iod 

revenue from rnetered water sales of $2,694,094 by $71,935 to reflect the 183 new 

custo1T1ers that were projected to be added to the system when the Phase 6 

construction project is completed. 1 However, as of August 5, 2009, only 86 residents 

had signed up for water service in the Phase 6 project area .2 Applying the current 

ta1·iffecl rates to Bullock Pen's billing analysis and using only the 86 new Project 6 

customers, Staff determined that the pro forma operating revenue from water sales 

shou ld be increased l)y $8,458 to a proforma level of $2,702,552. 

b. ExistinCJ Surcharges. Bullock Pen currently has four construction 

surcharges listed in its tariff. In its August 27, 2009 filing, Bullock Pen provided the 

current number of customers in each construction surcharge area as of July 31, 2009. 

Using the current number of customers in each surcharge area and the tariffed 

surcharges, Staff calculates annua l collections from existing surcharges of $81,230 as 

shown in Table ·1 below. Accordingly, Staff recommends that operating revenues be 

increased by that amount. 

fable 1: Existinq Surcharc1es 

Monthly Current Surcharqe Collections 

Surcharge Customers Monthly Annual -· 
Pl1ase 5 Surcharge s 10.00 259 $ 3,108 $ 31,080 
Phase 7 Surcharge s 12.52 53 $ 636 7,963 

PliasD 8 SurchE1r~Je s 11.46 202 $ 2,424 27,779 

Phase 10 Surcharge s 10.72 11 2 $ 1, 3•14 -------·--- 14,408 
Pro Forma Surc il arne Collnc tion s $ 81,2 30 

Bullock Pen' s response to the Cornmission Staff's Second Information 
Reques t. Item 3(a), Exhibit 24, Projected Revenue from Customers Added by Phase 6 
Construction. 

2 Bullock Pen 's response to the Commission Staff's Third Information Request , 
Item '1 (a). 



C Phase 6 Construction Surcharge. Or·igina!ly, Bullock Pen used an 

est irnated customer count of 180 to show that the Phase 6 construction project would 

support a suu:;harge of S33.75 per month. 3 in its February 18, 2009 filing , Bullock Pen 

updated its Phase 6 surcharge calculations to reflect that 80 customers had actually 

signed up, which resulted in a revised surcharge of $50.88 per month. 4 Hmvever, 

Bullock Pen requests that, in lieu of the sur·charges that it can justify, the Commission 

authorize the predetermined maximum surcharge of $25.00 per rnonth. 5 

Staff agrees with the Co1rnr1ission's pi-evious assessment in that "the most 

apprnpriate means to recover the cost of a water main extension project is thrnugh the 

general rates. "6 However, the Commission has previously authorized four construction 

surcharges that allow Bullock Pen to recover the financing cost of line extension 

projects from those customers who benefit from the project. 7 Staff opines that Bullock 

3 
. .l\pplicatior\ Exhibit 6, Preliminary Engineering Repor-t, Phase 6 - Surcharge 

Estimate (Preliminary). 

Final Engineering Repori, Phase 6 Surcharge Estimate. 

5 

6 Case No. 2005-00231, Application of the Bullock Pen Water District for a 
Ceriificate of Public Convenience and Necessity to Construct and Finance Improvement 
Projects and to Implement Surcharges to its Existing Rates Pursuant to KRS 278.020 
and 278 300 (Ky. PSC Dec . 12, 2005) at 4. 

r See. e g , Case No. 2002-00015, Application of the Bullock Pen Water District 
for a Certificate of Public Convenience and Necessity to Construct and Finance an 
l111provements Project and to implement a Surcharge to Its E.xisting Rates Pur·suant To 
KF~S 278.020 and :278.300 (Ky PSC Mar. 1 .S, 2002); Case No. 2004-00339, 
J\pp!ication of the Bu!!ock Pen Water District for a Certificate of Public Convenience and 
1✓ecessity lo Cons truct and f=inance an Improvements Project and to Implement a 
Surcharge to its Existing Rates Plnsuant to KRS 27.S 020 and 278.300 (Ky PSC Feb. 
14, 2005); Case No. 2005-00231 (Ky. PSC Dec . 12 , 2005). 
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Pen has adequately demonstrated that a construct ion surcharge for the Phase 6 

conslruction project is reasonable. 

Bullock Pen conducted a "drive-by" count of the potential customers that could be 

served in the Phase 6 construction project area. 8 This drive-by count indicated that 

there were 183 potential customers, but, as of August 1, 2009, only 86 residents had 

signed up for water service. 9 Bullock Pen states that the historical trend is that, after 

construction begins in a project area, a significant number of additional sign-ups will 

occur. 10 According to Bullock Pen, this trend should occur in the Phase 6 project 

area. 11 For this reason Staff is using the 183 potential customers to ensure that in the 

future Bullock Pen will not collect an amount greater than intended. 

When developing the level of surcharges in those prior cases, the Commission 

cons idered the additional revenues that will be generated as a result of the new 

customers . Using estimated financial information , Bullock Pen determined that each 

new customer that will be served by the Phase 6 construction project will generate 

additional net operating income of approximately $48. 12 In Case No. 2005-00231, the 

Commission determined that Bul lock Pen's net operating income per customeI· was 

S 100.65 based upon the operating revenues and expenses reported for the calendar 

)3 
Bu llock Pen 's Response lo the Commission Slaff Third Information Request , 

Item 1 (a). 

9 JiL 
10 & 
11 

& 

12 February 18, 2009, Supplemental Information Filing, Final Engineering 
Report, Phase 6 Surcharge Estima te. 
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year ended December 31, 2004. 13 Using the pro forrTla operating revenues and 

expenses contained in this report, Staff dete1-mined that the net operating income per 

customer is $70 . 11 

Assurning that each of the potential 183 customers that will receive water service 

from the Phase 6 construction project will generate an additional annual net operating 

income of $70, Staff has detern·1ined that the Phase 6 project surcharge should be $15 

per month, as shown in Table 2 below. Accordingly, Staff recommends Bullock Pen's 

operating revenues be increased by $32,940, 15 the annual surcharge collections. 

Table 2: Surcharqe Phase 6 Construction Proiecl 

Project Costs - Kenton County Customers Only 

Less: Tap-on Fees 

Total Loan lo Serve Kenton Counly Customers Only 

Annual Interest Rate 

Term 

Annual Debt Service 

Opernling Income Per Customer 

Multiplied by Phase 6 - l<enton County Customers 

Oper-aling Income per l<enton County Cust. 

fatal Annual Debt Service. Phase G Project 

Less: Opera ting Income per Kenton County Cusl. 

Annual Debt Service - Phase 6 Surcharge 

Divided by: No. l<enton County Customers 

Annua l Surcharge per Customer 

Divided by: 12 fvlonths 

Monthly Surcharqe - Phase G Project 

13 Case No. 2005-0023 ·1, Order of Dec. 12, 2005, a t 5. 

1'1 Annual Debt Service & Coverage 
Less: Annua l Debt Servic(S - Phase 6 Project 

Existing Surcharge Collections 
Non-operating Income 
Other Operating Revenues 

Net Operating Income - Water Rates 
Divided by: Total Customers 
Net Operating Income per Customer"' 

$ 
-

$ 

$ 

$ 
X 

$ 

$ 

-
$ 
+ 

$ 

$ 

$ 

863,511 

183,000 

680,511 

3.0% 

20 
45,741 

70.00 

183 

12,810 

45,741 

12,810 

32 ,931 

183 

180 
12 

15 

820,834 
45,741 
81,230 

134,756 
86 ,335 

472,772 
___ 6~,781 
$ 7Q.OO === 

i·, S15 (Phase 6 Surcharge) x ·133 (Customers) x 12 (Months)= $32,940 
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cl. Sai,:Jries and Waqes -- Employees. Bullock Pen reports a test-period level 

of sc1laries and vvages - ernployees expense of $741,478. Using Bullock Pen's current 

staff level and the hourly wages that became effective on July 1, 2008, Staff calculates 

a pm forma salaries and wages expense of $616,087, as shown in Table 3 below. 

A.ccordingly, Staff r-ecornrnends salaries and wages expense - employees be decreased 

by $125 ,391 to reflect its pro forrna level of $616,087. 

Table 3: Pro Forma Salaries & Waqes 

Pro Fonna Rates Pro Forma 

Eniployee Hours Worked as of 7/01/08 Salaries 

Pos ition ___ f3~ular_ Overtime % Cae Reg. Over. & Wages 

Distribution 2,080 .0 204.0 3. 11 % s 23.29 $ 3494 $ 53 ,842 

Clerica l 2 ,080 .0 7.0 0.00% $ 13.22 $ 19.83 27,637 

Cleri ca l 2,080.0 6.5 1.65% $ 16.07 $ 24.11 33 ,027 
Distribution 2.080.0 72 .5 12.61% $ 24.89 $ 37.34 47,611 

Clericcil 2,080 0 0.0 0.00% $ 10.00 $ 15.00 20,800 
Cleri cal 2,080.0 15 5 1.59% q• 

,i) 18.52 $ 27.78 38,334 
Distribution 2,080 .0 78 5 Cl.DO% $ 14.45 $ 21.68 31,758 
Operato r 2,080.0 61 5 0.00% $ 20.00 $ 30.00 43,445 
Distribution 2,080.0 64 .5 9.09% $ 18.06 $ 27,09 35,740 

/1sst Ofnce Mor 2,080.0 10.0 0.00% $ 63,866.43 NIA 63,866 
Distribution 2,080.0 45.0 0.00% s 14,75 $ 22,13 31,676 
Cle1·ical 2,080.0 0,0 0.00% s 10.00 (l' ,~ 15.00 20,800 
Dis lnl"Jutiori 2,080.0 49 0 0.00% q; ,, 23.03 $ 34.55 49,595 
Distritlulion 2,080.0 42.5 0.00% s 10.00 $ 15.00 21,438 

Office fvlanuger 2,080.0 0.0 0.00% $ -- N/A 0 
Operator 2,080.0 67.5 0.00% $ 13.49 $ 20.24 29,425 

Asst Dist Mgr 2,080.0 0.0 408% $ 69,948 .93 N/A 67,093 

District Manager 2,080.0 0.0 0.00°/4; $ - NI/-'. 0 

Total $ 616,087 

e. Emolovee Pensions and Benefits. Bullock Pen reports a test-period level 

of emp loyee pensions and benefits expense of $425,739. On ,July 1, 2009, the County 

En1ployees Retirement System ernp loyer contribution rate was increased to 16.16 

prm ;ent. rn Using the current e;T1ployee health insurance premiums and the e1·nployer 

16 Bullock Pen's Response to the Commission Staff's Second Information 
Request , Exhibit 33 . 
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retiremer1t contribution rate of 16.16 percent, Staff calculates a pro forma level of 

employee pensions and benefits expense of $324,984. Staff recommends that Bulloc_;k 

Pen's ernployee pensions and benefits expense be decreased by $100,755 to reflect 

Staff's pro forma level. 

f. Contractual Services - Leqal. Bullock Pen reports a test-period level of 

cu nlractual services - legal expense of S17,349. In reviewing the invoices from Bullock 

Pen's attorney, Thomas R. Nienaber, Staff determined that $4,927 of the legal fees 

were either for nonrecurring or capital projects. For this reason, Staff is reducing 

contractual services - legal expense by $4,927 to eliminate those test-period legal fees 

from test-period operating expenses. 

g. Insurance. Bullock Pen proposes to reduce its test-period insurance 

expense of $54,009 17 by $13,095 for a proforma level of $40,914 . "In September 2008, 

Buliock Pen aclve1·tised for bids frorn insmance carriers tor the upcoming insurance 

coverage periocl ." 16 As a result of this bidding process, Bullock Pen awarded the 

insurance contract to the Chas Bilz Agency. 19 Bullock Pen's proposed adjustment 

reflects the insurance premiums that became affective in 2009 . 

Staff opines that an adjustment to reflect the 2009 insurance premiums meets 

the rate-making crite ria of being known and measurable. Accordingly, Staff 

17 $10,073 (Automobile) + $16,321 (Liability) + $6,739 (Other") + $20,876 
(\Norkers Compensa tion)= $54,009. 

15 Bullock Pen's Response to the Commission Staff's Second Information 
Request, Item 16. 

j~) Id. 
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recommends that the Commission accept Builock Pen's proposed adjustment to reduce 

insurance expense by S 13,095. 

h . Depreciation. Bullock Pen reports a test-period level of depreciation 

expen se of S4D2 , 160. Staff recommends that depreciation expense be increased by 

St:)5,455 to reflect depreciating the cost to construct the Project 6 line extension over a 

50-year depreciation life. 

i. Payroll Taxes. Bullock Pen reports a test-period payroll tax expense of 

$54, '167 . Using the pro fo rma payroll determined reasonable herein and the current 

"FICA" rate of 7.65 percent, Staff calculates a pro forma payroll tax expense of $50,585, 

a decrease of $3,582 below the reported level. Accordingly, Staff proposes to decrease 

pc1yroll tax expense by $3,582. 
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5/J " x 3/4" Meler: 
First 2,000 
~~ext 3,000 
Next 5,000 
Next 10,000 
All Over 20,000 

1" Meter: 
Fi rst 5,000 
Next 5,000 
Next 10,000 
All Over 20,000 

·1 1 /2 " Meter: 
First 10,000 
Next ·10,000 
All Over 20,000 

2" Meter: 
Firs t 20,000 
All Over 20,000 

Bulk Loading Station 

Phase 6 Surcharge 

Meter Reread 
Meter Test 
Reconnection 

APPENDIX D 
STAFF REPORT CASE NO. 2008-00170 

RA TES AND CHARGES 
BULLOCK PEN REQUESTED 

RATES AND CHARGES 

gal lons $ 23.75 
gallons $ 6.92 
gallons $ 6.45 
gal lons $ 6 32 
ga llons $ 5.55 

ga llons $ 44.51 
gallons $ 6.45 
gallons $ 6.32 
gallons $ 5.55 

gallons $ 76 .76 
gallons s 6.32 
gal lons $ 5.55 

gal lons $ 139.96 
gallons $ 5.55 

$ 6.17 

$ 15.001 

NONRECURRING CHARGES 

$ 35.00 
$ 50.00 
$ 50.00 

Minimum bill 
per 1,000 gallons 
per 1,000 galions 
per 1,000 gallons 
per ·1,000 gallons 

Minimum bill 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

Minimum bill 
per ·1 ,000 gallons 
per 1,000 gallons 

Minimum bill 
per 1,000 ga llons 

per 1,000 gallons 

Service Call - Investigation 
f'v1e ler Relocation 

$ 35.00 
Actual Cost 

Bullock Pen prorosed a surcharge of 5;25.00 per month to be charged to 
th,Jse customers receiving service in the Phase G construction project area. In this 
rcpo,1. Slaff has determined that the Phase 6 surcharge should be $15.00 per month. 



5/8" x 3/4" Meter 
First 2.000 
Next 3,000 
Next 5,000 
Next 10,000 
/\ II Over 20,000 

7" Meter: 
First 5,000 
Nex t 5,000 
Next 10,000 
All Over 20,000 

1 1 /2" Meter: 
First 10,000 
Next 10,000 
All Over 20,000 

2" Meter: 
First 20,000 
Al l Over 20,000 

Bulk Loading Station 

Phase 6 Surcharge 

Meter Reread 
Meter Test 
Reconnection 

.APPENDIX E 
STAFF REPORT CASE f\JO. 2008-00170 

RATES A~~D CH.ARGES 
BULLOCK PE~~ COULD JUSTIFY 

RATES AND CHARGES 

gailons $ 26.59 
gallons $ 8.80 
gallons $ 7.96 
gal lons $ 7.11 
gallons $ 6.26 

gallons $ 52.99 
gallons $ 7.96 
ga llons $ 7.11 
gallons $ 6.26 

gallons $ 92.79 
gallons $ 7 .11 
gallons $ 6.26 

gallons $ 163.89 
gallons $ 6 .26 

$ 6.98 

$ 15.00 

NONRECURRING CHARGES 

$ 35.00 
$ 50.00 
$ 50.00 

Minimum bill 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

Minimum bill 
per ·1,000 gallons 
per 1,000 gallons 
per 1,000 gallons 

Minimum bill 
per 1,000 gallons 
per 1,000 gallons 

Minimum bill 
per 1,000 gallons 

per ·1,000 ga llons 

Service Call - Investigation 
Meter Relocation 

$ 35.00 
Actual Cost 
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Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capi tal Center D1·ive, Suite 340 

March 1, 2011 

Mr. Bobby Burgess, Chairman 
Bullock Pen Water District 
PO Box 188 
Crittenden, KY 41030 

Frankfort, Kentucky 40601 
Phone (502) 573-0260 

Fax (502 ) 573 -0157 
http ://kia.ky.gov 

RE: Bullock Pen Water District - Water Line Replacement 
KIA Drinking Water State Revolving Fund Loan F07-09 

Dear Chairman Burgess: 

John E. Covington ill 
Executive Director 

Attached for your review and signature is the Exhibit F to the Assistance Agreement ( dated 
December 1, 2008) for the above-mentioned project. All eligible funds have been drawn 
and the total amount is $2,192,700. This exhibit shows acknowledgement of the loan 
repayment schedule from which the district is retiring its debt. 

The execution of this document will complete the Assistance Agreement documentation 
requirements of the Kentucky Infrastructure Authority. Please sign all four copies and 
return three to the Authority as soon as possible. A copy should be retained for your 
records. Please call (502) 573-0260 with any questions. 

Sincerely, 

~crw~ 
Kasi L. White 
Financial Analyst 

Attachments 

Kentucl,yU nbrid ledSpi ri t. com An Eq ual Opportunity Employer NI/F/D 



FUND F 
EXHIBIT F 

F07-09 
TO ASSISTANCE AGREEMENT BETWEEN 

BULLOCK PEN WATER DISTRICT 
("GOVERNMENTAL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORITY 

TOTAL LOAN TO BE REPAID BY 
BULLOCK PEN WATER DISTRICT (F0?-09) 
KENTUCKY INFRASTRUCTURE AUTHORITY 
PRINCIPAL AND INTEREST PAYABLE 
ON EACH JUNE AND DECEMBER 

$2,192,700 

IT IS UNDERSTOOD AND AGREED BY THE PARTIES TO THIS ASSISTANCE 

AGREEMENT THAT THIS EXHIBIT F IS AN INTEGRAL PART OF THE ASSISTANCE 

AGREEMENT BETWEEN THE GOVERNMENTAL AGENCY AND THE KENTUCKY 

INFRASTRUCTURE AUTHORITY. 

IN WITNESS WHEREOF, THE PARTIES HAVE CAUSED THIS EXHIBIT F TO 

ASSISTANCE AGREEMENT TO BE EXECUTED BY THEIR RESPECTIVE DULY AUTHORIZED 

OFFICERS AS OF THE DATE OF SAID ASSISTANCE AGREEMENT. 

KENTUCKY INFRASTRUCTURE AUTHORITY 
0 1 -

BY V\(}_,1{V;U;x( j ) / <~ fL&L/'fVvtL ) ,' - u 
TITLE Secretary 

BULLOCK PEN WATER DISTRICT 

BY ~ 

TITLE~~~ 

.___. I 

TITLE zrk:kJ(:y ca: /}"n,;t-/4 ,,,z ,~1 
UCJ ' U -

DA TE ._3 - 4 - 1 1 

F-1 



KENTUCl<Y INFRASTRUCTURE AUTHORITY 

LOAN #Fll-05 

DWSRF #4 



PSC Approval - Case No. 2012-00354 - 9/13/2012 DWSRF #4 - Phase 12 
KENTUCKY INFRASTRUCTURE AUTHORITY 500,000 Gallon Storage Tank 
REPAYMENT SCHEDULE 
BULLOCK PEN WATER DISTRICT 1,796,300.00 
DRINKING WATER STATE REVOLVING FUND 
INTEREST RATE - 2.00% 
P & I CALCULATION- $54,707.39 Semiannually $109,414.78 Annually 

Payment Principal Interest Principal Servicing Total Principal 
Date Due Due & Interest Fee Payment Balance 

10/23/2014 1,796,300.00 
12/1/2014 36,744.39 16,489.47 53,233.86 2,245.38 55,479 .24 1,759,555.61 

6/1/2015 37,111 .83 / 17 , 595.56✓ 54,707.39 2,199.44 56,906.83 1,722,443.78 
12/1/2015 37,482.95 ./ 17,224.44 54,707.39 2,153.05 56,860.44 1,684,960.82 

6/1/2016 37,857.78 / 16,849.61 54,707 .39 2,106.20 56,813.59 1 , 64 7, 1 03. 04 --
12/1/2016 38,236.36 16,471.03 54,707.39 2,058.88 56,766.27 1,608,866.68 · , 

6/1/2017 38,618.72 16,088.67 54,707.39 2,011 .08 56,718.47 1,570,247.96 ·· 
12/1/2017 39,004.91 15,702.48 54,707.39 1,962.81 C 56,670.20 1,531 ,243.05 

6/1/2018 39,394.96 15,312.43 54,707.39 1,914.05 56,621.44 1,491,848.09 
12/1/2018 39,788.91 14,918.48 54,707.39 1,864.81 56,572.20 1,452,059.18 :,.'. . I . ) 

6/1/2019 40,186.80 14,520.59 54,707.39 1,815.07 56,522.46 1,411,872.38 .. 
12/1/2019 40,588.67 .. 14,118.72 54,707.39 1,764.84 56,472.23 1,371,283.72 ' 

6/1 /202C 40,994.55 13,712.84 54,707.39 1,714.10 5f . A~l1 49 1,330,289.16 
12/1/2020 41,404.50 13,302.89 54,707.39 1,662.86 56,370.25 1,288,884.66 

6/1/2021 41,818.54 12,888.85 54,707.39 1,611 .11 56,318.50 1,247,066.12 
12/1/2021 42,236.73 12,470.66 54,707.39 1,558.83 56,266.22 1,204,829.39 
6/1/2022 42,659.10 12,048.29 54,707.39 1,506.04 56,213.43 1,162,170.30 

12/1/2022 43,085.69 11,621.70 54,707.39 1,452.71 56,160.10 1,119,084.61 
6/1/2023 43,516.54 ·11, 190.85 54,707.39 1,398.86 56,106.25 1,075,568.07 

12/1/2023 43,951.71 10,755.68 54,707.39 1,344.46 56,051.85 1,031,616.36 
6/1/2024 44,391 .23 10,316.16 54,707.39 1,289.52 55,996.91 987,225.13 

12/1/2024 44,835.14 9,872.25 54,707.39 1,234.03 55,941.42 942,389.99 
6/1/2025 45,283.49 9,423.90 54,707.39 1,177.99 55,885.38 897,106.50 

12/1/2025 45,736.32 8,971.07 54,707.39 1,121.38 55,828.77 851,370.18 
6/1/2026 46,193.69 8,513.70 54,707.39 1,064.21 55,771.60 805,176.49 

12/1/2026 46,655.63 8,051.76 54,707.39 1,006.47 55,713.86 758,520.86 
6/1/2027 47,122.18 7,585.21 54,707.39 948.15 55,655.54 711 ,398.68 

12/1/2027 47,593.40 7,113.99 54,707.39 889.25 55,596.64 663,805 .28 
6/1/2028 48,069.34 6,638.05 54,707.39 829.76 55,537 .15 615,735.94 

12/1/2028 48,550.03 6,157.36 54,707.39 769.67 55,477.06 567,185 .91 
6/1/2029 49,035.53 5,671 .86 54,707.39 708.98 55,416.37 518,150.38 

12/1/2029 49,525.89 5,181.50 54,707 .39 647.69 55 ,355 .08 468,624.49 
6/1/2030 50,021.15 4,686.24 54,707.39 585.78 55,293.17 418,603.35 

12/1/2030 50,521.36 4,186.03 54,707.39 523.25 55,230.64 368,081 .99 
6/1/2031 51,026.57 3,680.82 54,707.39 460.10 55,167.49 317,055.42 

12/1/2031 51,536.84 3,170.55 54,707.39 396.32 55,103.71 265,518.59 
6/1/2032 52,052.20 2,655.19 54,707.39 331.90 55,039.29 213,466.38 

12/1/2032 52,572.73 2,134.66 54,707.39 266.83 54,974.22 160,893.66 
6/1/2033 53,098.45 1,608.94 54,707.39 201.12 54,908.51 107,795.20 

12/1/2033 53,629.44 1,077.95 54,707.39 134.74 54,842.1 3 54,165.76 
6/1/2034 54,165.76 541 .63 54,707.39 67.71 54,775.10 0.00 

Totals 1,796,300.00 390,522.07 2,186,822.07 48,999.45 2,235,821.52 
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Initial Loan Values 

Loan Amount: $1,796,300 .00 Number of Payments: 40 
An nual Inte1·est Rate : 2.0000% Periodic Payment: $48,719.18 
Loan Date: 02/01/2014 1st Payment Due: 06/01/2014 
Payment Frequency: Semiannually Last Payment Due: 12/01/2033 
Total Interest Due: $386,007.42 Total .A.II Payments: $2,182,307.42 

Payment Schedule 

#/Year Date Payment Interest Principal Balance 
Loan: 02 / 01/ 14 1,796,300.00 

1/ 01 06 / 01/ 14 48,719.19 11,974.80 36,744.39 1,759 , 555.61 
2/01 12/01/14 54,707.39 17,595.56 37,111.83 1,722,443.78 

Y-T-0 2014 12 /31/ 14 103,426.58 29,570.36 73,856.22 
Running 12 / 31/14 103,426.58 29 , 570.36 73,856.22 

3/ 02 06 / 01/15 54,707 . 39 17,224.44 37,482.95 1,684,960.83 
4/ 02 12 / 01/ 15 54,707.39 16,849.61 37,857.78 1,647,103.05 

Y-T-0 2015 12 / 31/15 109,414.78 34,074 .05 75,340.73 
Running 12 /31/15 212,841. 36 63,644.41 149,196.95 

5/ 03 06 / 01/ 16 54,707.39 16,471.03 38,236.36 1,608,866.69 
6/03 12 /01/16 54,707.39 16,088.67 38,618.72 1,570,247.97 

Y-T-D 2016 12 / 31/16 109,414.78 32,559.69 76,855.08 
Runn·i ng 12/31/16 322,256.14 96,204.11 226,052.03 

7/04 06 /01/17 54,707.39 15,702.48 39,004.91 1,531,243.06 
8/ 04 12/01/ 17 54,707.39 15,312.43 39,394.96 1,491,848.10 

Y-T-0 2017 12 / 31/17 109,414.78 31,014.91 78,399.87 
Running 12 /31/17 431,670.92 127,219.02 304,451.90 

9/ 05 06 /01/ 18 54,707.39 14,918.48 39,788.91 1,452,059.19 
10/05 12 / 01/18 54,707 . 39 14,520.59 40,186.80 1,411,872.39 

Y-T-0 2018 12/31/18 109,414 . 78 29,439.07 79,975.71 
Running 12/31/ 18 541,085.70 156,658 . 09 384,427.61 

11/06 06/01/19 54,707.39 14,118.72 40,588.67 1,371,283.72 
12/ 06 12/01/19 54,707.39 13,712.84 40,994.55 1,330,289 .17 

Y-T -0 2019 12 / 31/ 19 109,414.78 27,831.55 81,583.22 
Running 12/31/19 650,500.48 184 ,489.65 466,010.83 

13/ 07 06 / 01/ 20 54,707. 39 13,302.89 41,404.50 1,288,884.67 
14/07 12 / 01/20 54,707.39 12,888.85 41,818.54 1,247,066.13 

Y-T-0 2020 12 /31/ 20 109,414.78 26,191.73 83,223.04 
Running 12 / 31/ 20 759,915.26 210, 681. 39 549,233.87 

15/08 06/01/21 54,707.39 12,470.66 42,236.73 1,204,829.40 
16/08 12 / 01/21 54,707.39 12,048 .29 42,659.10 1,162,170.30 

Y-T-0 2021 12 / 31/21 109,414.78 24,518 .95 84,895.83 
Running 12 / 31/21 869,330.04 235,200.34 634,129.70 

17/09 06/ 01/ 22 54, 707.39 11,621.70 43,085 . 69 l,ll9,084.61 
18/09 12/01/22 54,707.39 11,190.85 43,516.54 1,075,568.07 

Y-T -D 2022 12/31/22 109.414.78 22, 812.55 86,602.23 
Running 12 / 31/ 22 978J44.82 258,012.89 720,731.93 

19/10 06/01/23 54,707.39 10,755.68 43,951.71 1,031,616.36 

http://vvww.pine-grove.com/online-calculators/amortization-schedule.htm 9/20/2012 
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20/10 12/01/23 54,707.39 10,316.16 44,391.2 3 987,225.13 

Y-T-0 2023 12/31/23 109,414.78 21,071.84 88,342.94 
Running 12/31/23 1,088,159.60 279,084.73 809,074.87 

21/lJ. 06/01/24 54,707.39 9,872 . 25 44,835.14 942,389.99 
22/11 12/01/24 54,707.39 9,423.90 45,283.49 897,106.50 

Y-T-0 2024 12/31/24 109,414.78 19,296.15 90,118.63 
Running 12/31/24 1,197,574.38 298 ,380 .88 899,193.50 

23 / 12 06/ 01/25 54, 707. 39 8,971.07 45,736.32 851,370.18 
24/12 12/01/25 54,707.39 8,513.70 46,193.69 805,176.49 

Y-T-0 2025 12/31/25 109,414.78 17,484.77 91,930.01 
Running 12/31/25 L 306,989.16 315,865.65 991,123.51 

25/13 06/01/26 54,707.39 8,051.76 46,655.63 758,520.86 
26/13 12 /01/26 54,707.39 7,585.21 47,122.18 711,398.68 

Y-T-0 2026 12/31/26 109,414.78 15,636.97 93,777.81 
Running 12/ 31/26 1,416,403.94 331,502.62 1,084,901.32 

27 /14 06/01/27 54,707.39 7,113.99 47,593.40 663,805.28 
28/14 12/01/27 54,707.39 6,638.05 48,069.34 615,735.94 

Y- T-0 2027 12/31/27 109,414.78 13,752.04 95,662.73 
Running 12/31/27 1,525,818. 72 345,254.66 1,180,564.06 

29/15 06/01/28 54,707.39 6,157.36 48,550.03 567,185.91 
30/15 12/01/28 54,707.39 5,671.86 49,035.53 518,150.38 

Y-T-0 2028 12 / 31/28 109,414.78 11,829.22 97,585.56 
Running 12/31/28 1,635,233.50 357,083.88 1,278,149.62 

31/16 06/01/29 54,707.39 5,181.50 49,525.89 468,624.49 
32 / 16 12/01/29 54,707.39 4,686.24 50,021.15 418,603.34 

Y-T-0 2029 12/31/29 109,414.78 9,867.74 99,547.04 
Running 12/31/29 1,744,648.28 366,951.62 1,377,696.66 

33/17 06/01/30 54,707.39 4,186.03 50,521.36 368,081.98 
34/17 12/01/30 54, 707. 39 3,680.82 51,026.57 317,055.41 

Y-T-D 2030 12/31/30 109,414.78 7,866.85 101,547.93 
Running 12/31/30 1 ,854,063.06 374,818.47 1, 479,244.59 

35/18 06/01/31 54,707.39 3,170.55 51,536.84 265,518.57 
36/18 12/01/31 54,707.39 2,655.19 52,052.20 213,466.37 

Y-T-D 2031 12/31/31 109,414.78 5,825.74 103,589.04 
Running 12/31/ 31 1,963,477.84 380,644 .21 1,582,833.63 

37/19 06/01/32 54,707.39 2,134.66 52,572.73 160,893.64 
38/19 12/01/32 54,707.39 1,608.94 53,098.45 107,795.19 

Y-T-D 2032 12/31/ 32 109,414.78 3,743.60 105,671.18 
Running 12 / 31/32 2,072,892.62 384,387.81 1,688,504.81 

39/20 06 /01/33 54,707.39 1,077.95 53,629.44 54,165.75 
40/20 12/01/33 54,707.41 541. 66 54,165.75 0.00 

Y-T-D 20 33 12 /31/33 109,414.80 1,619.61 107,795.19 
Running 12 / 31/33 2,182,307.42 386,007.42 l, 796, 300. 00 

This loan is using the norrnai arnort!z ing method. 
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COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF BULLOCK PEN WATER 
DISTRICT FOR A CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY TO 
CONSTRUCT AND FINANCE A WATER TOWER 
PROJECT 

ORDER 

) 
) CASE NO. 
) 2012-00354 
) 
) 

Bullock Pen Water District ("Bullock Pen") has applied for a Certificate of Public 

Convenience and Necessity for a water system improvement project at an approximate 

total project cost of $1,876,300 and for authority to execute an Assistance Agreement 

with Kentucky Infrastructure Authority ("KIA"). Having reviewed the application and 

being otherwise sufficiently advised, the Commission finds that: 

1. Bullock Pen, a water district organized pursuant to KRS Chapter 7 4, owns 

and operates water distribution facilities that serve approximately 6,680 customers in 

Boone, Gallatin, Grant, Kenton, and Pendleton counties in Kentucky.1 

2. Bullock Pen proposes to construct a 500,000-gallon elevated water 

storage tank in the southwest quadrant of Interstate 75 and Kentucky Highway 491, an 

above-ground prefabricated pump station and building, a generator, and 1.17 miles of 

eight-inch water mains to serve the water tank and related appurtenances. 

3. The proposed project w[!I improve the energy efficiency of Bulfock Pen 's 

operations, enable the water district to meet minimum water storage requirements, and 

improve water pressure in portions of Grant County. 

1 Annual Report of Bullock Pen to the Public Service Commission for the [Calendar Year Ended 
December 31, 20 11] at 5, 27. 



4. The estimated total cost of the proposed project, including construction 

cost, contingencies, engineering and inspection fees, ls $1,876,300. 

5. CMW, Inc., of Lexington, Kentucky, prepared the plans and specifications 

for the proposed project. 

6. The Division of Water of the Kentucky Energy and Environment Cabinet 

has approved the plans and specifications for the proposed project. 

7. The proposed project wiH not compete or conflict with the facilities of other 

jurisdictional utilities operating in the same area. 

8. The proposed project will not result in the wasteful duplication of utility 

facilities or excessive investment. 

9. Bullock Pen proposes to enter an Assistance Agreement with KIA to 

borrow $1,796,300 and to repay this amount over a 20-year term at an interest rate of 

2.0 percent per annum. 

10. Bullock Pen proposes to fund the remaining project cost with a $30,000 

contribution from Grant County Sanitary Sewer District and $50,000 from internally 

generated funds. 

11. The proposed project will not require an adjustment in Bullock Pen's rates 

for service. 

12. The proposed Assistance Agreement with KIA is for lawful objects within 

Bullock Pen's corporate purpose, is necessary, appropriate for and consistent with the 

proper performance of Bullock Pen's service to the public, will not impair Bullock Pen's 

ability to perform that service, and is reasonably necessary and appropriate for such 

purpose. 

-2- Case No. 2012-00354 



IT IS THEREFORE ORDERED that: 

1. Bullock Pen is granted a Certificate of Public Convenience and Necessity 

to proceed with the proposed water system improvement project as set forth in the 

plans and specifications of record herein. 

2. Bullock Pen shall notify the Commission prior to performing any additional 

construction not expressly authorized by this Order. 

3. Any deviation from the construction approved shall be undertaken only 

with the approval of the Commission. 

4. Bullock Pen shall furnish documentation of the total costs of this project, 

including the cost of construction and all other capitalized costs (engineering, legal, 

administrative, etc.) within 60 days of the date that construction is substantially 

completed. Construction costs shall be classified into appropriate plant accounts in 

accordance with the Uniform System of Accounts for water utilities prescribed by the 

Commission. 

5. Bullock Pen shall file with the Commission a copy of the "as-built" 

drawings and a certified statement that the construction has been satisfactorily 

completed in accordance with the contract plans and specifications within 60 days of 

substantial completion of the construction certificated herein. 

6. Bullock Pen shall require the construction to be inspected under the 

general supervision of a licensed professional engineer with a Kentucky registration in 

civil, electrical, or mechanical engineering to ensure that the construction work is done 

in accordance with the contract drawings and specifications and in conformance with 

the best practices of the construction trades involved in the project. 

-3- Case No. 2012-00354 



7 Bullock Pen is authorized to enter the proposed Assistance Agreement 

with KIA to borrow from KIA an amount not to exceed $1,796,300, which shall be repaid 

over a 20-year period at an interest rate of 2.0 percent per annum. 

8. \Nithin 30 days of executing its proposed Assistance Agreement with KIA, 

Bullock Pen shall file with the Commission an executed copy of the Assistance 

Agreement and all documents referenced in the Assistance Agreement. 

9. Bullock Pen shall use the proceeds from the proposed Assistance 

Agreement with KIA only for the lawful purposes set forth in its Application . 

10. Any documents filed pursuant to ordering paragraphs 4, 5, and 8 shall 

reference this case number and shall be retained in the utility's general correspondence 

file . 

Nothing contained herein shall be deemed a warranty or guarantee of the 

Commonwealth of Kentucky, or any agency thereof, of the evidences of indebtedness 

authorized herein. 

ATT 

Exec 

By the Commission 

ENTERED [@) 

SEP 13 2012 
KENTUCKY PUBLIC 

SERVICE COMMISSION 

Case No . 2012-00354 



Stevc·n l. Beshear 
i_:;ovemor 

KEr·-~TCJCK\{ ff''.!F'RP.~STRL!C:TCJRE P.~U.TH O·R!T'{ 
i 0~·4 Capita ! Crc 11ier Dri ve. Su rte -=:.:: Q 

August 2, 2012 

Mr. Bobby Burgess , Chairman 
Bullock Pen Water- District 
P.O. Box 188 
Crittenden, KY 41030 

Fra;1kfort. Ke11tucky 4060 l 
Ph on e (502) 573-0260 

Fax (502) 573-0157 
ky.gcv 

.iotl.n E. Co vington tft 
Executive Di1eclor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERfa.LLY ASSISTED DRINKING VVATER REVOLVING LOAN FUND 

CONDITIOhJAL COMMITMENT LETTER (F11-05) (10% lr\JCREASE) 

Dear rv1r. Burgess: 

The Kentucky Infrastructure Authority ("the Authority") commends your effOiis to improve 
public service facilities in your community. On August 2, 2012, the Authority approved an 
increase of $163,300 to your existing loan for the BPWD Grant County Improvements 
project subject to the conditions stated below. The revised total cost of the project shall not 
exceed $1,876,300 of which the Authority loan shall provide $1,796,300 of the funding . The 
final loan amount will be equal to the Authority's portion of estimated project cost applied to 
the actual project cost. Attachment A incorporated herein by reference fully describes the 
project. 

An Assistance Agreement will be executed between the Authority and the Bullock Pen 
Water District upon satisfactory performance of the conditions set forth in this letter. You 
·,t✓e,e previously granted an extension of time until October 21, 2012 to meet the conditions 
set forth in the original commitment letter and to enter into an Assistance Agreement. If the 
project does not meet the conditions by the new expiration date, no additional extensions 
will be considered and the commitment will be rescinded. Funds \Nill be 2v2ilab!e for 
disbursement on!y after execution of the ,l\ssistance Agreement. 



!Vii". Bobby Burgess 
A,ugust 2, 2012 
Page 2 

2. The ioan sha!i bear interest at the 1~ate of 2% per annum commencing with 
the first draw of fu11ds. 

3. The loan shall be repaid over a period not to exceed 20 years from the dste 
the loan is closed. 

4. Interest shall be payable on the amount of actual funds received. The first 
payment shall be due on June 1 or December 1 immediately succeeding the 
date of the initial draw of fuilds, provided that if such June 1 or December 1 
shall be less than three months since the date of the initial draw of funds, 
then the first interest payment date shall be the June 1 or December 1 which 
is at least six months from the date of the initial draw of funds. Interest 
payments will be due each six months thereafter until the loan is repaid. 

5. 

6. 

7 
I• 

0 u. 

9. 

Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred . 

The Authority loan funds must be expended vvithin six months of the official 
date of initiation of operation. 

Fund "F" loan funds are considered to be federal funds. 0MB Circular A-133 , 
"Audits of States, Local Governments and Non-Profit Organizations, requires 
that all recipients and subrecipients expending $500,000 or more in a year 
in federal awards must have a single or program-specific audit 
conducted for that year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-133 audit to be performed by 
an independent , licensed CPA, or in special cases , the J\uditor of Public 
Accounts of the Commonwealth of K.entucky. The ,A,uthority requires an 
annual audit to be preformed for the life of the k)&n. 

The follo'Ning is a list of the stand2 1·d conditions to be s2tisfied p:-icr to s>c:ecution of the 
.A~s.sistance ,t\green1ent or incorpc)rated in the ;\ssistance P\g,r·eernent. J-\ny· r·equired 
docu:-·nei:t2tion must be subn-dtted to the pa:ty designated . 



Mr. Bobby Burgess 
August 2, 2012 
Page 3 

1 The ,'.\utix:rity to /\\t✓ard (b id) package rn ust be sub:riitteci to the Division of 
Water for· approva! within 14 days of bid opening . 

2. The Assistance Agreement must be executed 1Nithin six (6) months from bid 
opening . 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4 . Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this !oan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Comrnittee of the Kentucky L.egis!ature prior to the state's execution of the 
Assistance Agreement. The committee meets month!y on the third Tuesday, 
At this time we know of no further submission required for their review: 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of !and shall be completed prior to 
commencement of construction . Ceriification of all land or easement 
acquisitions shall be provided to the Division of \/V ater. 

8, 

a _.,. 

10. 

The Bon-mvei" must cornpiele and return to the Authority the attached 
"Authorization For Electronic Deposit of Vendor Payment" Form . 

The Authority to fa,ward Package documentation sha!I be subrnittecl to 2nd 
approved by DOW. 

/.1,n environmental revievv shaii be conducted by the Division of \/\latsr for e! ! 
construction projects receiving 0\IVSR,F. fur:ds ) \Vithln the term of this binci!r1g 
ccir-nn1itrnent o.nd prior to project bid. 



Mr. Bobbv Buroess 
, CJ 

August 2, 20-, 2 
Page 4 

d1eckiist shall be appmveci by the Division of \Nater prior to p,oiect b1d. 

i 2. .A clsar site certificate shall be obtained and OO\/V representatives sha!! bs 
notified for attendance of the pre-construction conference. 

13. Project changes or additions shall require a complete environrnental and 
change order review before they can be included in the DWSRF loan project 

The fo!lovving is a list of additional conditions to be satisfied prior to execution of the 
.Assistance Agreement or incorpornted in the .Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Borrower shall require all contractors to pay wages pursuant to 
applicable prevailing wage rates (federal or state) for all work relating to the 
subject Project. The Borrower shall, if applicable, comply with all Davis 
Bacon related monitoring and reporting. 

2. The project shall comply with the reporting requirements of the Transparency 
Act, and shall complete the attached Transparency Act Reporting Information 
Form and provide to the Authority no later than 30 days after the KIA Board 
approval date of your loan. 

3. if the project has a "Green Reserve" component, the Bmrower must submit a 
Business Case, if required. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

,A.ttachments 

cc . f-(en-y Od ie , Ci\/iVV, Inc. 
Division of \N 2ter 
C1irk Bed21if, Peck \ ~~haffer E~ \!Vl!!i2r-r1s LLF1 

.Sto.te Lc,c2.! [}el:1t Office , DLC; 



1v11-. Bobby 2.:rg,2 ss 
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Please sigr1 2nd r·eturn a copy of this ietter- indicat ing your acceptance of this cornrnitn:ent 
and its ten11s . l.\iso 2ttach the completed "P,uthorization For Electron ic Deposit of Ve11clm 

; 

.. ,: 

/ ;b~-
Date 



_A, UTr~OR(ZA,TlOt✓ FOR ELECTR.()r,./tC: DE.PC)S{T 
OF BORROWER PAYMENT 

KEl✓TUCKY ll✓ FR.t:.STRUCTURE t:J.J THORJTY 
( FUt ✓ D Fi1-05} 

i , ···r,, . : ,.. , : . , , ·. ---"· ··-:---., ,,.,. , . _;:_ 
,'\C:tne: -• . .. ,..f---'--'-'L'-'-), _ i_•_.· _, _,_. _ ,,..·_._,.~.;..(_. --=-----'--.,,;;/_· ---"---"'--------

State: KY Zf p :_,_1J ,..., .;..I =( '-_. ,,..) -'-,(""'"j ___ _ 

Conta:ct: 

Fina:ncial Institution Information: 
. / : 
t' '. . i' 

Cani-. i~2Jrne: /. :,'/u '; ~:~_ 
Branch: / ~ r· i--~-L~;: /\r-( 1~ ,-1 

I ••• 

,, J, 
I. { , /' ..i 1 ... i· "j l r · _L L.J 

Phone l•~:o\ ~: 't -::.(/ - L} :,) ·· :}t:,.;'·/', -"---- ------ ,, -~ ··~-·\._,,· 

Gitr: ( r I f)p ,··,/Jt;··, 

!, the undersigned, authorfz:e payrnents dirnct!y to the account indicated above mid to correct 
a:rcy errors which may occur from the transacUor:~:. f ,dso 2,;uth0rt::1::: the Finonda1 institution to 
post these transa:ct1ons to that account 

Please return complele·d for·m to: 

Date: ) - ; -;/ - /.}, 

. .cr,t-. T.;.t 1e·.· ·- rp ,-·1:,- 11fi ,., ,,·1 ,.-, " ·•. - , 
_ _ • c _ , 1 ,),-·,, 1 I ~ I 1 ( ! ·' [' J : ,1✓ I 

t<.entucky [nfra:stn1ctur-e Authol·tty 
i024 Capital Center Drive, Sufte 34-0 
Frankfort, KY 40601 
phone: 502-573-0260 
fen:: 50 2-57 2.-0 i 57 

/ 



ATTACHMENT A 

Bu!!ock Pen ~✓ater District 
F11-05 



r 
EXECUTIVE SUMMARY l~evievver· Sandy Williams 
KENTUCKY iNFR.t..ST RUCTURE AUTHORtTY Daie i\ugust 2. 20 ·12 
FUND F. FEDERALLY ASSISTED DRt!~Kit✓ G W.A.TER Kl.A. Loan r,Iurnber: F 11-05 Increase 
REVOLVING LOAN FUND WRIS !,!umbe;· WX21081304 

BORROVVER !BULLOCK PEN \".'ATER DISTRICT 
GRANT COUtHY 

BRIEF DESCRIP ! !O i'J 

The Bullock F'en Waler District Is requesting on increase of $163 .300 in their Fund "F" lo2m thai was previously apprnved on 
April 7 2011 The increase I.s required due lo !Jicis be[n~1 higher lhan the original estimate clue to changes in founclation '. 
design of the lank (due to depth of rock). inclusion of a generator fm a purnp station. anci inneased labor costs from the 
original estimate. The amount of the Innease fa lls within the approval autho1·ity of the Executive Director. The original 
pmject description is beiow. 

Thi.s project is for the construction of a 500 ,000 gallon elevated waler storage tank , pum p station with variable frequency 
clrive controller, the insta llation of .92 mi les of new 8" PVC water ii11e and the replacement of .46 mi les of 3" and 4" water 
lines with 8" water lines. The tank will be constructed on the west side of Interstate 75 and will supplement water stornge 
with a 200,000 gallon tank that is on the easi side of 1-75. The pump station will then pump water through the new lines to fill 
the existing Mt. Zion tank. The current path of feeding this tank. along with two other tanks , at times causes high pressure on 
the vv2ter lines in the Zioil Station area. The new configuratlon will result in all tanks filling faster while reducing pressure. 

PROJE CT FIJ\JANC!NG PROJECT BUDGET RD Fee % Actual% 

Funci F Loan $1 ,795,300 Legal Expenses $'10,000 
Grant County Sanitary Sewe1· 
District 30 ,000 Planning 5,000 
BPVVD 50 ,000 Eng - Design 8. 1% 6.8% 111.750 

Eng - Constr / lnsp 5.0% 4.3% 69,827 
Eng - Other 19,754 
Construction •j ,623,982 

Equipment 18 ,000 
Contingencv i7,987 

TOTAL $1 ,876,300 TOTAL $1,876 ,300 

REPAYMENT Rate 2.00% Est. Annual Payment $113,906 
Term 20 years ·1 st Payment 6 Mo. after fi rst draw 

PROFESSIOl\lAL SERVICES Engineer CMW , Inc. 
Boncl Counsel Peck, Shaffer, & W il liams 

PROJECT SCHEDULE Bid Opening July-12 
Construction Sta1i September-12 
Construction Stop February-1 4 

DEBT PER CUSTOMER Existing $1,027 
Proposed S1 ,037 

RESIDE~HiAL !~ATES Users Avg. Bill 
Cl.in-ent 6,989 $4419 (for 4,000 gallons) 
Adcl1tiona! 0 $44.1 9 (for 4,000 gallons) 

REGIONAL COORD II--J AT ION This project is consIslenl with regional planning recommendations. 

I 
Cas~, Ava ilable for 

I Incon1e After Debt Service I CAS HFLO\!V Debt Service Debt Serv ice Cove,-age Ratio 
Audited 2007 545,35'\ 749 ,012 (203 ,66·1 I 07 
Audited 2008 250,442 729.279 /478.837) ()3 

A.udiled 2008 508.560 71!i!732 (206,172) n -, 
l, . / 

i'.-.ud iled 20 1 0 1.41'1 .386 801 ,585 612,801 1,8 
Esl1maled 20 ·1 ·1 ·, .348,623 825 .969 522.654 i .6 
Projected 2012 1.288.892 799.7 4 5 489. 147 ·1 '3 
f:, rnj -acted 2013 1 .'.1. 33.220 761.662 47'i 558 'i 6 
P1·ojected 2014 'i.198,256 800.351 397.935 •i .5 

Pmjected 201 5 1121 .251 787 .526 333 ,725 1.4 



Reviewer: Sandy Wii!iarT;S 
Date: August 2, 2012 

Loan ~J umber: F11-05 increase 

KENTUCKY INFRASTRUCTURE AUTHORITY 
DRJNtGNG WATER STATE REVOLVING FUND (FUND "F") 

BULLOCK PEI-J WATER DiSTRICT, GRANT COUNTY 
PROJECT REVIEW 

WX21081304 

I. PROJECT DESCRIPTION 

The Bullock Pen Water District is requesting an increase of $163,300 in their Fund "F" 
loan that was previously approved on April 7, 2011 . The increase is required due to 
bids being higher than the original estimate due to changes in foundation design of the 
tank (due to depth of rock) , inclusion of a generator for a pump station, and increased 
labor costs from the original estimate. The amount of the increase falls within the 
approval autho1-ity of the Executive Di recto r. The original project description is below. 

The Bullock Pen Water District (the "District") is requesting a $1,633,000 Drinking 
Water SRF loan for the Grant County Improvements project. The project is for the 
construction of a 500,000 gallon elevated vvater storage tank, pump station with 
va riable frequency d rive contro ller, the instaliation of .92 rTliles of new 8" PVC water line 
and the replacement of .46 miles of 3" and 4" water lines with 8" water lines. The tank 
will be constructed on the west side of interstate 75 and will supplement water storage 
with a 200,000 gallon tank that is on the east side of Interstate 75. The pun1p station 
will then pump water through the new lines to fill the existing Mt. Zion tank. The current 
path of feeding this tank , along with two other tanks, at times causes high pressure on 
the water lines in the Zion Station area. The new configura tion wi!! resu!t in all tanks 
filling faster while reducing pressur-e. 

The District serves area s of Grant, Boone, f<enton, Pendleton and Gallatin Counties. 
They purchase water from the Boone County Water District , Northern Kentucky Water 
District and the cit ies of Walton and Willi2mstcwn. 

ti. PROJECT BUDGET 

Legal Expen ses 

Engineering Fees 

Construction 
c:ontingency 
Othe1-

Total 

$ 

$ 

Original 
10,000 
30,000 

202,803 
·1 ,277,480 ! 

'127,717 

15.000 

1,563.,0 00 

!ncr·e3se Revised 

$ n $ 10,000 V 

(30 ,000) 0 
3;528 ··,r;p 'YH 

.::.:.v i....., 1 .._J ,._j l 

346:502 'i ,c-323 ,982 
r-irio7~n1 -17 f)S) '7 
\ '...._,._,,l I .._,,JJ I I . ::JUI 

3 ,0()0 'iS .000 
.. - ····-··---- --- ----

$ 2'13 ,300 s i ~8 '?6~3-00 



Hi. PROJECT FUNDING 

Fund F Loan $ 'i ,796,300 96% 

50 .000 3% BP\ND 

Total 
---- ------ · . 

IV. KIA DEBT SERVICE 

Construction Loan 
Interest Rate 

Losn Term (Years) 
Estimated Annual Debt Service 

Administrative Fee (0.25%) 

Total Estimated Annual Debt Service 

V. PROJECT SCHEDULE 

Bid Opening: 
Construction Start: 
Construction Stop: 

July 2012 
September 2012 
Februari 20'14 

$ 1,876,300 100% 

Original Increase 

$ 1,633,000 $ i 63,300 

2.00% 2.00% 

20 20 
$ 99,468 $ 9,947 

4,083 408 

$ 103,550 $ 10,356 

VI. CUSTOMER COMPOSITION AND RATE STRUCTURE 

A) Customers 

Residential 
Commer·cial 
Industrial 
Total 

B) Rates 

Currnnt 
6,623 

361 
5 

6,989 

Revised 
$ 1 70P. ')()" 

. '' •JVTJ. V 

2.00% 

20 
$ 109,415 

4,491 

$ 113,906 

Water rates are subject to PSC jurisdiction. Rates were last increased in January 20'10 

First 2,000 ga llons (Minin-1u1n Bii!) 

Next 3 ,000 gallons (per 7 000 gal) 
r·✓ ext 5,000 oal!ons (per 1000 oai) 

~ •· ~ I 

~✓ ext 10,000 ga!!ons (per 1000 gai) 
A!i Over 20,000 gal, pet 1000 921) 
1"ost J'r.r /: f'\·ur'') ";::; \l ur'r,c:· ,._,1 \.,Ji :,•v \..... ·~.._,.,, ,/ 1 •J 

/l.ffordab:iity index (R~:ts/Mhl) 

5;26.59 

8 .80 
7. 96 
7.1 '! 
6.26 



Surcharqes i-ancino from s ·rn to $ '15 ·per ,r1onth a!so exist for five exp. ansion areas ·-· ,. , . ._, 

within the d ist:-ict 

VH. DEMOGRAPHICS 

Based on cu:Tent Census data from the American Community Sur-,,ey 5-\-/ ec:r- Estitnate 
2006-2010, the County's population was 24,604 with a Median Household :ncome 
(rv1HI) of $42,475. The median household income for the Commonwealth is $41,576. 
The project will qua!ify for a 2% intei-est rate because the Dtstrict is a regions! service 
provider. Requests for loan increases retain the terms of the original !oan approval. 

v:n. 2010 CAPiTALIZATION GRANT EQUiVALENCIES 

1) Green Project Reserve - This project qualifies fo:- $120,000 ;n G1-esn Prnjed 
Reserve (GPR) funding under the category of Energy Efficiency . 

2) Additional Subsidization - This pmject does not qualify for additior.a! subsk:!i2:2ti,)n. 

IX. FINANCIAL ANALYSIS (See Exhibit 1) 

Financial information for the District was obtained from audited financial statements foi 
the years ended DecetT1ber 31, 2007 through 2010 . Arnounts for 20"i 1 are estimated . 

HISTORICAL 

Revenues have increased 100% from $2,986,801 in 2007 to $4,152,883 in 20i 0 due to 
a combination of customer growth and rate incrnases. The District's customer base has 
increased approximately 20% from 5,559 in 6,989 since 2007. Additionally, ratas ·Neff'; 

increased 44.5% at the beginning of 2010. Customer growth has been dhven by 
expansion projects that were funded with a rnix of nevv debt and grant funding. 

Purchased water costs have increased 26% while operating expenses have fluctuated 
but increased 2% for the same period. Revenues did not keep pace with expense 
increases in 2007 thmugh 2009 resulting in a decrease in the debt coverage ratio to 
below 1.0 for each year. With the rate increase at the beginning of 2010 the debt 
coverage ratio improved from .7 to 1. 7 in 2010. 

The current ratio improved to 6.0 in 201 O and has remained above 2.0 in all p1·ior years. 
Debt to equity remained re!ative!y ccF1st2nt in the .5 to .6 range. The Disti-icl' s financiai 
position reflects adequate capacity to assur-rie the additional debt. 



PROJECTiOf·✓S 

Projections are b2.sed on the f cli.o\Ning assu;-nptic ns: 

1) Reveriues v,.ti!I fncre2se by 2~1~, ar-1i-1u2!!).1 for custorner grovvih fron1 ellsiinQ 
capac:ty . 

/) p I ~ L ' ' j ' ·; ' · k ~ ')/ 'I _ urc,:1aseu wa,er cost ano ope1·a..:ng expenses \Nii! increase uy :::,'·10 2nnu2:1y. 
3) A replacement reserve of $4,500 will be funded annua!!y for ten yeats . Total 

replacement reserve on K!/i. loans will be $60,964 in 2011 and decline to 
$15,464 in 2014. 

Based on the above assumptions , the District \/\1il! meet the required cash flow with a 
debt coverage mtio of 1.5 in 2014. 

REPLACEMENT RESERVE 

The annual replacement cost is $4,500. This amount should be added to the 
replacement account each December 1 until the balance reaches $45,000 2nd 
maintained for the iife of the ioan . 

X. DEBT OBLIGATIONS 

1978 Rura! Developn,ent Bonds 
1982 Rural Development Bonds 
2001 C KRWFC Bonds - Surcharge 
2001 C KRWFC Bonds - Phase 5 
2001 C KRWFC Bonds - Refinancing 
2001 G !(RVVFC Bonds - Dry Ridge Tank 
2004D 1-(RVVFC Bonds - Phase 7 
2005B KRWFC Bonds - Phase 8 
2005B KRWFC Bonds - Phase 10 
1991 KIA Fund C Loan (C89-05) 
1993 KIA Fund C Loan (C91-13) 
2002 KIA Fund F Loan (F01-06) 
2003 KIA Fund F Loan (F02-11) 

2009 KIA Fund F Loan (F0?-09) 
2004 Forcht Bank Line of Credit ($300 .000) 
Fot~cht Ba.r,k !\Jote Payable 

Forcht Bank Note Payable 
Soft\,vare Soiutions i\lote Payable 

Capital L.ease - Grant County Fiscsi Court 
2003 Old f\j2tion2I Bank c:c.pita! Lec~se 
2004 C.}ld !'~o.tictiat Bank Capital Leese 

Total 

Outstanding 
$ 456,000 

63,000 
305,000 
275 ,000 
380,000 
277,000 

62,000 
461 ,000 
260,000 

12,500 
85,000 

240 ,739 
894,970 

2,147,316 
0 

30,030 

'i7 ,587 
1 n'ln nnn 

1 : ~-.IL... '.J1\JV V 

173,75! 
4,6'14 

$ 7/r&o ,eo6 

tviaturity 

Jan-18 
Jan-22 
Jan-27 
Jan-27 
Jan-21 
Jan-18 
Jan-19 
Jan-31 
Jan-31 
Jun--11 
Jun-13 
Jun-22 
Jun-24 

Jun-30 
~Jot specified 

Jun-12 

!\.~ay-· 13 
C,-..h --ill 
i cu- IV 

Feb~-t ,~. 

f\.lr2r·· 1 ! 



XL OTHER STATE OR FEDERAL FUNDfNG tN PAST FtVE YEARS 

Project Title 

Water Line Extension Phase 11 (2006) 
VVater U:-12 Exter:sioti Phase -1 ·\ (2008) 

XII. CONTACTS 

Applicant 
Name Bulfock Pen Water Dist1·ict 

Address P.O. Box 188 

Crittenden, KY 41030 

County Grant 

Contact Bobby Burgess 

Phone (859) 428-2112 

Erna ii Bu!lockPen@fuse.net 

Engineer r Appiicant Contact 

hlarne Kerry Odle 

Firm CMW, !nc. 

Funding 
Source 

Address 400 East Vine Street , Suite 400 

Lexington, KY 40507 

Phone (859)254-6623 

Email kodle@cmwaec .com 

xm. RECOMMENDATIONS 

Arnount 

750,000 
200,000 

Type 
(,rant 
'.~rant 
Grant 

KIA staff r-ecornmends approval of the loan increase with the standard conditions. 
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