


























How States Have Decided To Date

Deferral — costs and/or lost
revenues may be deferred
for future recovery

Customer Payment Plan —
customers are responsible
for any arrearages, to be
recovered on a customer-
specific basis

























The utility only earns a return on
rate base — major expenditures

like fuel are operating expenses
and not eligible to earn a return
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Functionalization

Functionalization will be important in the allocation of costs and design of rates:
» Generation and transmission allocation will reflect broader system characteristics, while distribution
and customer costs will reflect more customer (or class)-specific characteristics

» Generation and transmission services can be sold to many customers (more fungible), while distribution
and customer services are harder to resell (less fungible)
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Monthly Load Factor









Energy (inc. Fuel) $121,110,221 2,547,138,170 S0.0476/kWh
Demand $107,044,189 7,136,267 $15.00/kW
Customer $3,270,189 17,327 $188.73/month
Total $231,424,415
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Power Supply Demand — Primary (65% ratchet tied to previous June, 14,197,864 kW
July, August, September, and October demands)

Primary Distribution Rate (100% ratchet tied to last 12 months billed 17,406,928 kW
demand)

Sources: Michigan Docket U-20162, Exhibit A-16, Schedule F3 and DTE D11 Tariff



$67,463,300, 100% ratchet $67,463,000 17,406,928 kW $3.88/kwW
$67,463,300, 65% ratchet $67,463,000 14,197,864 kW $4.75/kwW
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