Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-7:
Refer to Harrodsburg’s 2021 Audit, Bonds Payable at page 31. For each outstanding bond

issuance related to Harrodsburg’s water operations, provide:

a. The bond ordinance, or resolution authorizing its issuance.

b. An amortization schedule for each outstanding bond issuance.

c. A detailed explanation of why each bond issuance was issued.

d. A calculation of the annual debt service payment, including all required payments

to debt service reserve accounts or funds, for each of the next three years.

Response: See attached documents: DR 1-07 92-11, DR 1-07 92-13, DR 1-07 92-15, DR 1-07
92-17, DR 1-07 KBC 2019 City of Harrodsburg Bond, and DR 1-07 Water Meter Loan. The

debt service payments are available on the attached Excel worksheet titled DR 1-06 & 07 Debt
Schedule. The required deposits to the debt service reserve accounts are on the attached Excel

worksheets titled DR 1-06 & 07 Ws-ZZ-4 and DR 1-06 & 07 Debt Service Requirements

Witness: Shavonna Huffman, City Clerk



No. R-1

UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
CITY OF HARRODSBURG

Case No. 2022-00349
Harrodsburg Water Department

Response to DR 1-07 (a) - 92-11

WATERWORKS REVENUE BONDS, SERIES 2011

Interest Rate: 2.75%

KNOW ALL PERSONS BY THESE PRESENTS:

Page 1 of 4

$7,700,000

That the City of Harrodsburg (the "City"), acting by and through its City Commission (the

"City Commission"), a fourth class city in Mercer County, Kentucky for value received, hereby
promises to pay to

The holder of this Bond has consented to

the Issurance of q ,000 of bonds
ranking on a parity as to security and

source of payment with this bond.

UNITED STATES OF AMERICA
acting by and through the
U.S. DEPARTMENT OF AGRICULTURE
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

on the first day of December, in years and installments as follows:

Year
2014
2015
2016
2017
2018
2019
2020
2021
2022
2023
2024
2025
2026

SEVEN MILLION SEVEN HUNDRED THOUSAND DOLLARS ($7,700,000),

Principal
$105,500
109,000
112,500
116,000
120,000
124,000
128,000
132,000
136,500
141,000
145,500
150,000
155,000

Year
2027
2028
2029
2030
2031
2032
2033
2034
2035
2036
2037
2038
2039

Principal
$160,000
165,000
170,500
176,000
182,000
187,500
194,000
200,000
206,500
213,500
220,500
227,500
235,000

Year
2040
2041
2042
2043
2044
2045
2046
2047
2048
2049
2050
2051

Principal
$242,500
250,500
258,500
267,000
275,500
284,500
294,000
303,500
313,000
323,500
334,000
340,500
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and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of June and December in each year, beginning with the first June or December after the date of this
Bond, until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment
may be and become applicable hereto, both principal and interest being payable, without deduction
for exchange or collection charges, in lawful money of the United States of America, at the address
of the registered owner shown on the registration book of the City.

This Bond is issued by the City under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 82 of the Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly enacted Bond Ordinance of the City
authorizing same (the "Current Bond Ordinance"), to which Current Bond Ordinance reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the City, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing waterworks system of the City (said existing
waterworks system, together with said extensions, additions and improvements, being hereinafter
referred to as the "System").

This Bond is issued on a parity as to security and source of payment with the (i) City of
Harrodsburg Water and Sewer Revenue Bonds, Series 2004A and B, dated October 29, 2004 (the
"2004 Sewer Bonds"), authorized by an Ordinance enacted by the City Commission of the City on
January 27,2004 (the "2004 Sewer Bond Ordinance"); and (ii) City of Harrodsburg Water and Sewer
Revenue Bonds, Series 2004, dated July 15, 2005 (the "2004 Water Bonds"), authorized by an
Ordinance enacted by the City Commission of the City on September 14, 2004 (the "2004 Water
Bond Ordinance") [hereinafter the 2004 Sewer Bonds and the 2004 Water Bonds shall be
collectively referred to as the "Prior RD Bonds", and the 2004 Sewer Bond Ordinance and the 2004
Water Bond Ordinance shall be collectively referred to as the "Prior RD Bond Ordinance"], but
subject to the vested rights and priorities in favor of the owners of the outstanding (i) Kentucky
Infrastructure Authority Loan, dated September 1, 2002, in the original principal amount of
$3,336,516 (the "KIA Loan") and (ii) Kentucky Rural Water Finance Corporation Loan, dated March
24, 2004, in the original principal amount of $2,877,000 (the "KRWFC Loan"). Accordingly, this
Bond, together with any bonds ranking on a parity herewith, is payable from and secured on a parity
with the Prior RD Bonds by a pledge of the gross revenues to be derived from the operation of the
System, after providing for the requirements of the KIA Loan and the KRWFC Loan.

This Bond has been issued in full compliance with the Current Bond Ordinance and the Prior
RD Bond Ordinance; and this Bond, and any bonds ranking on a parity therewith that may be issued
and outstanding under the conditions and restrictions of the Current Bond Ordinance and Prior RD
Bond Ordinance, are and will continue to be payable from revenues which shall be set aside in a fund
for that purpose and identified as the "City of Harrodsburg Water and Sewer Sinking Fund of 2004",
created in the Prior RD Bond Ordinance.

This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
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System. As provided in the Current Bond Ordinance, the City covenants that so long as any of the
Current Bonds are outstanding, the System will be continuously owned and operated by the City as
arevenue producing public undertaking within the meaning of the aforesaid Act for the security and
source of payment of the Current Bonds, and that the City will fix, and if necessary adjust, from time
to time, such rates for the services and facilities of the System and will collect and account for the
revenues therefrom sufficient to pay promptly the principal of and interest on the Current Bonds and
all other bonds ranking on a parity therewith as may be outstanding from time to time, to pay the cost
of operation and maintenance of the System and to provide for the depreciation thereof.

The City has reserved the right to issue additional bonds ranking on a parity as to security and
source of payment with this Bond, if necessary in order to complete the aforesaid extensions,
additions and improvements to the System and to finance future extensions, additions and
improvements to the System, provided the City has met the requirements of the Current Bond
Ordinance.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the City Clerk of the City as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the City
kept for that purpose.

The City, at its option, shall have the right to prepay, on any interest payment date on and
after December 1, 2020, in inverse chronological order of the installments due on this Bond, the
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a
multiple of One Hundred Dollars ($100), as the City may determine, at a price in an amount
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by certified mail to the
registered owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment.
Notice of such prepayment may be waived with the written consent of the registered owner of this
Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the City to comply with any other provision of this Bond or with any provision of the
Current Bond Ordinance, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Ordinance.

Itis hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and
have been performed in due time, form and manner as required by law, and that the face amount of
this Bond, together with all other obligations of the City, does not exceed any limit prescribed by the
Constitution or Statutes of the Commonwealth of Kentucky.
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IN WITNESS WHEREOF said City of Harrodsburg, by its City Commission, has caused this
Bond to be executed by its Mayor, its corporate seal to be hereunto affixed, and attested by its City
Clerk, on the date of this Bond, which is May 1, 2012.

CITY OF HARRODSBURG, KENTUCKY

By CL&&;\.&\Q—M

Mayor

Attest:

R, Ssnstt.

'3 City Clerk

(Seal of City)

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the City kept for that purpose by the
City Clerk, as Bond Registrar, upon presentation hereof to said City Clerk, who shall make notation
of such registration in the registration blank, and this Bond may thereafter be transferred only upon
written transfer acknowledged by the registered owner or its attorney, such transfer to be made on
said book and endorsed hereon.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
May 1, 2012 UNITED STATES OF AMERICA

acting by and through the

U.S. DEPARTMENT OF AGRICULTURE - .
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
CITY OF HARRODSBURG
SEWER SYSTEM REVENUE BONDS, SERIES 2014A
No. AR-1 Interest Rate: 3.25% $744,000

KNOW ALL PERSONS BY THESE PRESENTS:

That the City of Harrodsburg (the "City"), acting by and through its City Commission (the
"City Commission"), a fourth class city in Mercer County, Kentucky for value received, hereby
promises to pay to

UNITED STATES OF AMERICA
acting by and through the
U.S. DEPARTMENT OF AGRICULTURE
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

SEVEN HUNDRED FORTY-FOUR THOUSAND DOLLARS ($744,000),

on the first day of December, in years and installments as follows:

Year Principal Year Principal Year Principal
2016 $10,000 2029 $15,500 2042 $23,500
2017 10,500 2030 16,000 2043 24,500
2018 10,500 2031 16,500 2044 25,000
2019 11,000 2032 17,000 2045 26,000
2020 11,500 2033 17,500 2046 27,000
2021 11,500 2034 18,000 2047 28,000
2022 12,000 2035 18,500 2048 29,000
2023 12,500 2036 19,500 2049 30,000
2024 13,000 2037 20,000 2050 31,000
2025 13,500 2038 20,500 2051 32,000
2026 14,000 2039 21,500 2052 33,000
2027 14,500 2040 22,000 2053 30,000
2028 15,000 2041 23,000

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of June and December in each year, beginning with the first June or December after the date of this
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Bond, until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment
may be and become applicable hereto, both principal and interest being payable, without deduction
for exchange or collection charges, in lawful money of the United States of America, at the address
of the registered owner shown on the registration book of the City.

This Series A Bond is issued by the City as part of an issue in the aggregate principal amount
of $1,744,000, consisting of $744,000 of Series A Bonds and $1,000,000 of Series B Bonds under
and in full compliance with the Constitution and Statutes of the Commonwealth of Kentucky,
including Chapters 58 and 82 of the Kentucky Revised Statutes (collectively the "Act"), and pursuant
to a duly enacted Bond Ordinance of the City authorizing same (the "Current Bond Ordinance"), to
which Current Bond Ordinance reference is hereby made for a description of the nature and extent
of the security thereby created, the rights and limitations of rights of the registered owner of this
Bond, and the rights, obligations and duties of the City, for the purpose of financing the cost (not
otherwise provided) of the construction of extensions, additions and improvements to the existing
sewer system of the City (said existing sewer system, together with said extensions, additions and
improvements, being hereinafter referred to as the "System").

This Bond is issued on a parity as to security and source of payment with the (i) City of
Harrodsburg Water and Sewer Revenue Bonds, Series 2004A and B, dated October 29, 2004 (the
"2004 Sewer Bonds"), authorized by an Ordinance enacted by the City Commission of the City on
January 27, 2004 (the "2004 Sewer Bond Ordinance"); (ii) City of Harrodsburg Water and Sewer
Revenue Bonds, Series 2004, dated July 15, 2005 (the "2004 Water Bonds"), authorized by an
Ordinance enacted by the City Commission of the City on September 14, 2004 (the "2004 Water
Bond Ordinance"); and (iii) City of Harrodsburg Waterworks Revenue Bonds, Series 2011, dated
May 1, 2012 (the "2011 Bonds"), authorized by an Ordinance enacted by the City Commission of
the City on February 14, 2011 (the "2011 Bond Ordinance") [hereinafter the 2004 Sewer Bonds, the
2004 Water Bonds and the 2011 Bonds shall be collectively referred to as the "Prior RD Bonds", and
the 2004 Sewer Bond Ordinance, the 2004 Water Bond Ordinance and the 2011 Bond Ordinance
shall be collectively referred to as the "Prior RD Bond Ordinance"], but subject to the vested rights
and priorities in favor of the owners of the outstanding (i) Kentucky Infrastructure Authority Loan,
dated September 1, 2002, in the original principal amount of $3,336,516 (the "KIA Loan") and (ii)
Kentucky Rural Water Finance Corporation Loan, dated March 24, 2004, in the original principal
amount of $2,877,000 (the "KRWFC Loan"). Accordingly, this Bond, together with any bonds
ranking on a parity herewith, is payable from and secured on a parity with the Prior RD Bonds by
apledge of the gross revenues to be derived from the operation of the System, after providing for the
requirements of the KIA Loan and the KRWFC Loan.

This Bond has been issued in full compliance with the Current Bond Ordinance and the Prior
RD Bond Ordinance; and this Bond, and any bonds ranking on a parity therewith that may be issued
and outstanding under the conditions and restrictions of the Current Bond Ordinance and Prior RD
Bond Ordinance, are and will continue to be payable from revenues which shall be set aside in a fund
for that purpose and identified as the "City of Harrodsburg Water and Sewer Sinking Fund 0£2004",
created in the Prior RD Bond Ordinance.
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This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Ordinance, the City covenants that so long as any of the
Current Bonds are outstanding, the System will be continuously owned and operated by the City as
arevenue producing public undertaking within the meaning of the aforesaid Act for the security and
source of payment of the Current Bonds, and that the City will fix, and if necessary adjust, from time
to time, such rates for the services and facilities of the System and will collect and account for the
revenues therefrom sufficient to pay promptly the principal of and interest on the Current Bonds and
all other bonds ranking on a parity therewith as may be outstanding from time to time, to pay the cost
of operation and maintenance of the System and to provide for the depreciation thereof.

The City has reserved the right to issue additional bonds ranking on a parity as to security and
source of payment with this Bond, if necessary in order to complete the aforesaid extensions,
additions and improvements to the System and to finance future extensions, additions and
improvements to the System, provided the City has met the requirements of the Current Bond
Ordinance.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the City Clerk of the City as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the City
kept for that purpose.

The City, at its option, shall have the right to prepay, on any interest payment date on and
after December 1, 2023, in inverse chronological order of the installments due on this Bond, the
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a
multiple of One Hundred Dollars ($100), as the City may determine, at a price in an amount
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by certified mail to the
registered owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment.
Notice of such prepayment may be waived with the written consent of the registered owner of this
Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the City to comply with any other provision of this Bond or with any provision of the
Current Bond Ordinance, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Ordinance.

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and
have been performed in due time, form and manner as required by law, and that the face amount of
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this Bond, together with all other obligations of the City, does not exceed any limit prescribed by the
Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF said City of Harrodsburg, by its City Commission, has caused this
Bond to be executed by its Mayor, its corporate seal to be hereunto affixed, and attested by its City
Clerk, on the date of this Bond, which is August 1, 2014.

CITY OF HARRODSBURG, KENTUCKY

By asie Sew

Mayor
Attest:

. ttint

/ City Clerk

(Seal of City)

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the City kept for that purpose by the
City Clerk, as Bond Registrar, upon presentation hereof to said City Clerk, who shall make notation
of such registration in the registration blank, and this Bond may thereafter be transferred only upon
written transfer acknowledged by the registered owner or its attorney, such transfer to be made on
said book and endorsed hereon.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
August 1 . 2014 UNITED STATES OF AMERICA

acting by and through the

U.S. DEPARTMENT OF AGRICULTURE : - e
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477 /
V4
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
CITY OF HARRODSBURG
SEWER SYSTEM REVENUE BONDS, SERIES 2014B
No. BR-1 Interest Rate: 2.75% $1,000,000

KNOW ALL PERSONS BY THESE PRESENTS:

That the City of Harrodsburg (the "City"), acting by and through its City Commission (the
"City Commission"), a fourth class city in Mercer County, Kentucky for value received, hereby
promises to pay to

UNITED STATES OF AMERICA
acting by and through the
U.S. DEPARTMENT OF AGRICULTURE
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

ONE MILLION DOLLARS ($1,000,000),

on the first day of December, in years and installments as follows:

Year Principal Year Principal Year Principal
2016 $15,000 2029 $21,500 2042 $31,000
2017 15,500 2030 22,500 2043 31,500
2018 16,000 2031 23,000 2044 32,500
2019 16,500 2032 23,500 2045 33,500
2020 17,000 2033 24,000 2046 34,500
2021 17,500 2034 25,000 2047 35,500
2022 18,000 2035 25,500 2048 36,500
2023 18,500 2036 26,000 2049 37,500
2024 19,000 2037 27,000 2050 38,500
2025 19,500 2038 27,500 2051 39,500
2026 20,000 2039 28,500 2052 40,500
2027 20,500 2040 29,000 2053 42,000
2028 21,000 2041 30,000

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of June and December in each year, beginning with the first June or December after the date of this
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Bond, until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment
may be and become applicable hereto, both principal and interest being payable, without deduction
for exchange or collection charges, in lawful money of the United States of America, at the address
of the registered owner shown on the registration book of the City.

This Series B Bond is issued by the City as part of an issue in the aggregate principal amount
of $1,744,000, consisting of $744,000 of Series A Bonds and $1,000,000 of Series B Bonds under
and in full compliance with the Constitution and Statutes of the Commonwealth of Kentucky,
including Chapters 58 and 82 of the Kentucky Revised Statutes (collectively the "Act"), and pursuant
to a duly enacted Bond Ordinance of the City authorizing same (the "Current Bond Ordinance"), to
which Current Bond Ordinance reference is hereby made for a description of the nature and extent
of the security thereby created, the rights and limitations of rights of the registered owner of this
Bond, and the rights, obligations and duties of the City, for the purpose of financing the cost (not
otherwise provided) of the construction of extensions, additions and improvements to the existing
sewer system of the City (said existing sewer system, together with said extensions, additions and
improvements, being hereinafter referred to as the "System").

This Bond is issued on a parity as to security and source of payment with the (i) City of
Harrodsburg Water and Sewer Revenue Bonds, Series 2004A and B, dated October 29, 2004 (the
"2004 Sewer Bonds"), authorized by an Ordinance enacted by the City Commission of the City on
January 27, 2004 (the "2004 Sewer Bond Ordinance"); (ii) City of Harrodsburg Water and Sewer
Revenue Bonds, Series 2004, dated July 15, 2005 (the "2004 Water Bonds"), authorized by an
Ordinance enacted by the City Commission of the City on September 14, 2004 (the "2004 Water
Bond Ordinance"); and (iii) City of Harrodsburg Waterworks Revenue Bonds, Series 2011, dated
May 1, 2012 (the "2011 Bonds"), authorized by an Ordinance enacted by the City Commission of
the City on February 14, 2011 (the "2011 Bond Ordinance") [hereinafter the 2004 Sewer Bonds, the
2004 Water Bonds and the 2011 Bonds shall be collectively referred to as the "Prior RD Bonds", and
the 2004 Sewer Bond Ordinance, the 2004 Water Bond Ordinance and the 2011 Bond Ordinance
shall be collectively referred to as the "Prior RD Bond Ordinance"], but subject to the vested rights
and priorities in favor of the owners of the outstanding (i) Kentucky Infrastructure Authority Loan,
dated September 1, 2002, in the original principal amount of $3,336,516 (the "KIA Loan") and (ii)
Kentucky Rural Water Finance Corporation Loan, dated March 24, 2004, in the original principal
amount of $2,877,000 (the "KRWFC Loan"). Accordingly, this Bond, together with any bonds
ranking on a parity herewith, is payable from and secured on a parity with the Prior RD Bonds by
apledge of the gross revenues to be derived from the operation of the System, after providing for the
requirements of the KIA Loan and the KRWFC Loan.

This Bond has been issued in full compliance with the Current Bond Ordinance and the Prior
RD Bond Ordinance; and this Bond, and any bonds ranking on a parity therewith that may be issued
and outstanding under the conditions and restrictions of the Current Bond Ordinance and Prior RD
Bond Ordinance, are and will continue to be payable from revenues which shall be set aside in a fund
for that purpose and identified as the "City of Harrodsburg Water and Sewer Sinking Fund 0£2004",
created in the Prior RD Bond Ordinance.
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This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Ordinance, the City covenants that so long as any of the
Current Bonds are outstanding, the System will be continuously owned and operated by the City as
arevenue producing public undertaking within the meaning of the aforesaid Act for the security and
source of payment of the Current Bonds, and that the City will fix, and if necessary adjust, from time
to time, such rates for the services and facilities of the System and will collect and account for the
revenues therefrom sufficient to pay promptly the principal of and interest on the Current Bonds and
all other bonds ranking on a parity therewith as may be outstanding from time to time, to pay the cost
of operation and maintenance of the System and to provide for the depreciation thereof.

The City has reserved the right to issue additional bonds ranking on a parity as to security and
source of payment with this Bond, if necessary in order to complete the aforesaid extensions,
additions and improvements to the System and to finance future extensions, additions and
improvements to the System, provided the City has met the requirements of the Current Bond
Ordinance.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the City Clerk of the City as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the City
kept for that purpose.

The City, at its option, shall have the right to prepay, on any interest payment date on and
after December 1, 2023, in inverse chronological order of the installments due on this Bond, the
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a
multiple of One Hundred Dollars ($100), as the City may determine, at a price in an amount
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by certified mail to the
registered owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment.
Notice of such prepayment may be waived with the written consent of the registered owner of this
Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the City to comply with any other provision of this Bond or with any provision of the
Current Bond Ordinance, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Ordinance.

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and
have been performed in due time, form and manner as required by law, and that the face amount of
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this Bond, together with all other obligations of the City, does not exceed any limit prescribed by the
Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF said City of Harrodsburg, by its City Commission, has caused this
Bond to be executed by its Mayor, its corporate seal to be hereunto affixed, and attested by its City
Clerk, on the date of this Bond, which is August 1, 2014.

CITY OF HARRODSBURG, KENTUCKY

By im\%‘w

Mayor

Attest:

£ Cify Clerk

(Seal of City)

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the City kept for that purpose by the
City Clerk, as Bond Registrar, upon presentation hereof to said City Clerk, who shall make notation
of such registration in the registration blank, and this Bond may thereafter be transferred only upon
written transfer acknowledged by the registered owner or its attorney, such transfer to be made on
said book and endorsed hereon.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
August 1, 2014 UNITED STATES OF AMERICA

acting by and through the

U.S. DEPARTMENT OF AGRICULTURE .
771 Corporate Drive, Suite 200 \ b
Lexington, Kentucky 40503-5477
7 e
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY
CITY OF HARRODSBURG
SEWER SYSTEM REVENUE BONDS, SERIES 2016
No. R-1 Interest Rate: 2.75% $8.,840,000

KNOW ALL PERSONS BY THESE PRESENTS:

That the City of Harrodsburg (the "City"), acting by and through its City Commission (the
"City Commission"), a home rule city in Mercer County, Kentucky for value received, hereby
promises to pay to

UNITED STATES OF AMERICA
acting by and through the
U.S. DEPARTMENT OF AGRICULTURE
771 Corporate Drive, Suite 200
Lexington, Kentucky 40503-5477

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

EIGHT MILLION EIGHT HUNDRED FORTY THOUSAND DOLLARS ($8,840,000),

on the first day of December, in years and installments as follows:

Year Principal Year Principal Year Principal
2019 $135,000 2032 $192,000 2045 $273,000
2020 138,500 2033 197,000 2046 280,500
2021 142,500 2034 202,500 2047 288,000
2022 146,000 2035 208,000 2048 296,000
2023 150,500 2036 214,000 2049 304,000
2024 154,500 2037 219,500 2050 312,500
2025 158,500 2038 225,500 2051 321,000
2026 163,000 2039 232,000 2052 330,000
2027 167,500 2040 238,500 2053 339,000
2028 172,000 2041 245,000 2054 348,500
2029 177,000 2042 251,500 2055 358,000
2030 181,500 2043 258,500 2056 367,000
2031 186,500 2044 265,500

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, semiannually on the first days
of June and December in each year, beginning with the first June or December after the date of this
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Bond, until said sum is paid, except as the provisions hereinafter set forth with respect to prepayment
may be and become applicable hereto, both principal and interest being payable, without deduction
for exchange or collection charges, in lawful money of the United States of America, at the address
of the registered owner shown on the registration book of the City.

This Bond is issued by the City under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 82 of the Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly enacted Bond Ordinance of the City
authorizing same (the "Current Bond Ordinance"), to which Current Bond Ordinance reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the City, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing sewer system of the City (said existing sewer
system, together with said extensions, additions and improvements, being hereinafter referred to as
the "System").

This Bond is issued on a parity as to security and source of payment with the (i) City of
Harrodsburg Water and Sewer Revenue Bonds, Series 2004A and B, dated October 29, 2004 (the
"2004 Sewer Bonds"), authorized by an Ordinance enacted by the City Commission of the City on
January 27, 2004 (the "2004 Sewer Bond Ordinance"); (ii) City of Harrodsburg Water and Sewer
Revenue Bonds, Series 2004, dated July 15, 2005 (the "2004 Water Bonds"), authorized by an
Ordinance enacted by the City Commission of the City on September 14, 2004 (the "2004 Water
Bond Ordinance™); (iii) City of Harrodsburg Waterworks Revenue Bonds, Series 2011, dated May
1,2012 (the "2011 Bonds"), authorized by an Ordinance enacted by the City Commission of the City
on February 14, 2011 (the "2011 Bond Ordinance"); and (iv) City of Harrodsburg Sewer System
Revenue Bonds, Series 2014, dated August 1, 2014 (the "2014 Bonds"), authorized by an Ordinance
enacted by the City Commission of the City on October 14, 2013 (the "2014 Bond Ordinance")
fhereinafter the 2004 Sewer Bonds, the 2004 Water Bonds, the 2011 Bonds and the 2014 Bonds shall
be collectively referred to as the "Prior RD Bonds", and the 2004 Sewer Bond Ordinance, the 2004
Water Bond Ordinance, the 2011 Bond Ordinance and the 2014 Bond Ordinance shall be collectively
referred to as the "Prior RD Bond Ordinance"], but subject to the vested rights and priorities in favor
of the owners of the outstanding (i) Kentucky Infrastructure Authority Loan, dated September 1,
2002, (the "KIA Loan") and (ii) Kentucky Rural Water Finance Corporation Loan, dated March 24,
2004, as amended on February 27, 2013, in the original principal amount of $2,877,000 (the
"KRWFC Loan"). Accordingly, this Bond, together with any bonds ranking on a parity herewith,
is payable from and secured on a parity with the Prior RD Bonds by a pledge of the gross revenues
to be derived from the operation of the System, after providing for the requirements of the KIA Loan
and the KRWFC Loan.

This Bond has been issued in full compliance with the Current Bond Ordinance and the Prior
RD Bond Ordinance; and this Bond, and any bonds ranking on a parity therewith that may be issued
and outstanding under the conditions and restrictions of the Current Bond Ordinance and Prior RD
Bond Ordinance, are and will continue to be payable from revenues which shall be set aside in a fund
for that purpose and identified as the "City of Harrodsburg Water and Sewer Sinking Fund of 2004",
created in the Prior RD Bond Ordinance.
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This Bond does not constitute an indebtedness of the City within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Current Bond Ordinance, the City covenants that so long as any of the
Current Bonds are outstanding, the System will be continuously owned and operated by the City as
a revenue producing public undertaking within the meaning of the aforesaid Act for the security and
source of payment of the Current Bonds, and that the City will fix, and if necessary adjust, from time
to time, such rates for the services and facilities of the System and will collect and account for the
revenues therefrom sufficient to pay promptly the principal of and interest on the Current Bonds and
all other bonds ranking on a parity therewith as may be outstanding from time to time, to pay the cost
of operation and maintenance of the System and to provide for the depreciation thereof.

The City has reserved the right to issue additional bonds ranking on a parity as to security and
source of payment with this Bond, if necessary in order to complete the aforesaid extensions,
additions and improvements to the System and to finance future extensions, additions and
improvements to the System, provided the City has met the requirements of the Current Bond
Ordinance.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the City Clerk of the City as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the City
kept for that purpose.

The City, at its option, shall have the right to prepay, on any interest payment date on and
after December 1, 2024, in inverse chronological order of the installments due on this Bond, the
entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a
multiple of One Hundred Dollars ($100), as the City may determine, at a price in an amount
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by certified mail to the
registered owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment.
Notice of such prepayment may be waived with the written consent of the registered owner of this
Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the City to comply with any other provision of this Bond or with any provision of the
Current Bond Ordinance, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Ordinance.

It is hereby certified, recited and declared that all acts, conditions and things required to exist,
happen and be performed precedent to and in the issuance of this Bond, do exist, have happened and
have been performed in due time, form and manner as required by law, and that the face amount of
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this Bond, together with all other obligations of the City, does not exceed any limit prescribed by the
Constitution or Statutes of the Commonwealth of Kentucky.

IN WITNESS WHEREOF said City of Harrodsburg, by its City Commission, has caused this
Bond to be executed by its Mayor, its corporate seal to be hereunto affixed, and attested by its City
Clerk, on the date of this Bond, which is June 28, 2018.

CITY OF HARRODSBURG, KENTUCKY

By 2 5850 Ny

Mayor

Attest:

Y City Clerk

(Seal of City)

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the City kept for that purpose by the
City Clerk, as Bond Registrar, upon presentation hereof to said City Clerk, who shall make notation
of such registration in the registration blank, and this Bond may thereafter be transferred only upon
written transfer acknowledged by the registered owner or its attorney, such transfer to be made on
said book and endorsed hereon.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
June 28, 2018 UNITED STATES OF AMERICA

acting by and through the

U.S. DEPARTMENT OF AGRICULTURE & ) -2
771 Corporate Drive, Suite 200 f E E E
Lexington, Kentucky 40503-5477
[Z4
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REVENUE LEASE
LEASE AGREEMENT
KENTUCKY BOND CORPORATION
LESSEE: City of Harrodsburg, Kentucky
LESSEE’S ADDRESS: 208 South Main Street
Harrodsburg, Kentucky 40330
DATE OF LEASE: November 6, 2019
TERMINATION DATE: February 1, 2043
This Lease Agreement constitutes a Security Agreement and all right, title and interest of the Lessor herein has been

assigned to The Bank of New York Mellon Trust Company, N.A., as trustee under a Trust Indenture dated as of July
1, 2010 between it and the Lessor.
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LEASE AGREEMENT

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof (together with any amendments
hereto made in accordance herewith, this “Lease”), is entered into by and between the Kentucky Bond Corporation (the
“Lessor”), as the lessor hereunder, a nonprofit corporation duly created and existing under the laws of the
Commonwealth of Kentucky (the “State”), and the Lessee shown on the cover page hereof (the “Lessee™), as lessee
hereunder, a body politic and corporate validly existing under the constitution, statutes and laws of the State.

WITNESSETH:

WHEREAS, the governing body of the Lessee (the “Governing Body”) has the power, pursuant to Section
65.940 et seq. of the Kentucky Revised Statutes to eriter into lease agreements with or without the option to purchase in
order to provide for the use of property for public purposes;

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the Lessee is
in need of the Project, as defined herein;

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the Project
and to become a Participant in the Program, as defined in the Indenture;

WHEREAS, the execution, delivery and performance of this Lease, have been authorized, approved and
directed by the Governing Body by a resolution finally passed and adopted by the Governing Body; and

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project
from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein,

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained, the
parties hereto agree as follows:

Section 1. Definitions. All words and phrases will have the meanings specified below unless the context
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture.
References to Sections mean Sections of this Lease unless otherwise indicated.

“Additional Rentals” means the aggregate of (i) any expenses (including attorneys’ fees and expenses) of the
Lessor and/or the Trustee in defending an action or proceeding in connection with this Lease or in enforcing the
provisions of this Lease; (ii) any taxes or any other expenses, including, but not limited to, licenses, permits, state and
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is
expressly required to pay as a result of or in connection with this Lease; and (iii) the Lessee’s Proportionate Share of
any Administrative Expenses and Fiduciary Fees to the extent the same are not included in and paid as Base Rentals.

“Administrative Expenses” means the fees and expenses of the Lessor in administering the Program.

“Base Rentals” means the payments payable by the Lessee which constitute the principal component and
interest component of Lease Rental Payments hereunder and other amounts set forth in Exhibit B.

“Bonds” mean the Bonds issued by the Kentucky Bond Corporation to fund this Lease.

“Code” means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code
herein will be deemed to include the United States Treasury Regulations proposed or in effect with respect thereto and
applicable to the Bonds or the use of the proceeds thereof.

“Costs” means, with respect to the Project, all or any part of the cost of construction, installation and
acquisition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements,
additions, replacements, renovations and improvements; engineering, financial and legal services; plans, specifications,
studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incidental to determining
the feasibility or practicability of constructing a Project; and such other expenses as the Lessor determines may be
necessary or incidental to the construction, installation and acquisition of the Project, the financing of such
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construction, installation and acquisition, interest during construction, installation or acquisition and the placing of the
Project in service.

“Fiduciary Fees” shall mean the contractual fees and expenses (including reasonable attorney’s fees) of the
Trustee under the terms of the Indenture.

“Indenture” means the General Trust Indenture dated as of July 1, 2010, as supplemented and amended, and
the Series Indenture related to this Lease, which is entered into in accordance therewith.

“Late Payment Rate” means the per annum rate equal to 2.00% plus the greater of (i) the average interest
rate on investments in the Debt Service Reserve Fund and (ii) the rate used to determine the interest component of
Lease Rental Payments during the applicable period.

“Lease” means this Lease Agreement and any amendments or supplements hereto entered into in accordance
with the provisions hereof] including the Exhibits attached hereto.

“Lease Rental Payments” means Base Rentals and Additional Rentals, which constitute the payments payable
by the Lessee for and in consideration of the right to use and the option to purchase the Project and constitute Financing
Payments under the Indenture.

“Lease Term” means the term of this Lease as determined pursuant to Sections 5 and 6 hereof.
“Lessee” means the Lessee identified on the cover page hereto.

“Lessor” means Kentucky Bond Co Oration, acting as lessor under this Lease, or any successor thereto
g
acting as lessor under this Lease.

“Optional Prepayment Price” means the amount determined by the Lessor and provided to the Trustee, which a
Participant may, in its discretion, pay hereunder in order to prepay in full its Lease Rental Payments, which amount shall
be equal to the unpaid principal component of Lease Rental Payments increased by the sum of (a) the amount of any due
or past due Lease Rental Payments together with interest on such past due Lease Rental Payments to the date of such
prepayment in full; (b) the unpaid accrued interest on the outstanding principal component of the Lease Rental Payments
to the next date on which the related Bonds can be redeemed; (c) an amount of Defeasance Obligations which, together
with the interest income thereon (as certified by the Program Administrator, Bond Counsel or other entity satisfactory to
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; (d) any
additional Lease Rental Payments to the extent known or determinable at the time the prepayment is made through the
date that the prepayment will be used to redeem Bonds; and (e) an amount equal to the premium, if any, payable on any
Bonds to be redeemed on account of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for
any reason the Optional Prepayment Price cannot be calculated.

“Participant Disbursement Account” means the account by that name established for the Lessee by the Trustee
under the Indenture.

“Program Administrator” means the Lessor or such other entity or unincorporated association as may be
appointed in accordance with the Indenture to administer the Program and perform the duties and obligations of
Program Administrator under the Indenture.

“Project” means property, the Costs of which are financed or refinanced, or the Costs of which are
reimbursed hereunder, as more particularly described in Exhibit A hereto.

“Proportionate Share” means, as of a date of calculation, a fraction, the numerator of which is the unpaid
principal components of Base Rentals hereunder, and the denominator of which is the sum of the unpaid principal

components under all Financing Agreements related to the same Series of Bonds.

“State” means the Commonwealth of Kentucky.
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“Trustee” means The Bank of New York Mellon Trust Company, N.A., a national banking association, as
trustee under the Indenture, and any successor trustee at the time serving as such under the Indenture.

Section 2. Representations, Covenants and Warranties of the Lessee. The Lessee represents, covenants and
warrants, in addition to any additional representations, covenants and warranties as may be set forth in Exhibit G,
that (a) it is a body politic and corporate of the State; (b) it has full power and authority to enter into and to perform
its obligations under, this Lease and all related documents; (c) it has duly authorized this Lease and all related
documents; (d) this Lease and all related documents are valid, legal and binding obligations of the Lessee,
enforceable against the Lessee in accordance with its terms; (e) the execution and delivery of this Lease and all
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the
Lessee; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; (g) it will
not take or permit, or omit to take or cause to be taken, any action that would adversely affect the exclusion from
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h)
the Project furthers the Lessee’s governmental purposes, serves a public purpose and is in the best interests of the
Lessee and at the time of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease
Rental Payments due hereunder; and (i) during the Lease Term, the Project will at all times be used only for the
purpose of performing one or more lawful governmental functions of the Lessee.

The Lessee acknowledges that it has requested that the Lessor act on its behalf to issue the Bonds and that this
Lease is being funded with the proceeds of bonds which may require the Lessee to comply with certain provisions of
the Internal Revenue Code of 1986, as amended (the “Code”). The Lessee covenants and agrees that it will not take or
omit to take any actions that conflict with the requirements of the Code that are applicable to the Bonds.

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants and
warrants that (a) it is a nonprofit corporation duly created and validly existing under the laws of the State, has all
necessary power and authority to perform its obligations under, this Lease, and has duly authorized the execution
and delivery of this Lease; (b) the execution and delivery of this Lease does not conflict with or result in a breach of
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of
any provision of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or
threatened against the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or
to comply with its obligations under this Lease.

Section 4. Demising Clause; Title; Security Interest. The Lessor leases the Project to the Lessee, and the
Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to hold for
the Lease Term. The Lessee will take possession of the Project upon delivery thereof.

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all
interests therein will be held by the Lessee, subject to Lessor’s rights under this Lease. Lessor and Lessee agree that
this Lease or any other appropriate documents may be filed or recorded to evidence the parties’ respective interests in
the Project and the Lease.

In order to secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute personal
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii)
agrees that this Lease may be filed as a financing statement evidencing such security interest, and (iii) agrees to execute
and deliver all financing statements, certificates of title and other instruments necessary or appropriate to evidence such
security interest.

The Lessor’s interest shall terminate upon (a) the Lessee’s exercise of the purchase option granted in Section
24 hereof, or (b) the complete payment and performance by the Lessee of all of its obligations hereunder; provided,
however, that title shall immediately and without any action by the Lessee vest in the Lessor and the Lessee shall
immediately surrender possession of the Project to the Lessor upon (i) any termination of this Lease without the Lessee
exercising its option to purchase pursuant to this Lease or (ii) the occurrence of an Event of Default. In any of such
cases, the Lessee agrees to execute such instruments and do such things as the Lessor reasonably requests and as may
be required by law in order to effectuate transfer of any and all of the Lessee’s right, title and interest in the Project, as
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is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the Lessee intends to purchase the
Project on the terms set forth in this Lease.

Section 5. Duration of Lease Term. The Lease Term will commence and terminate on the dates shown on
the cover page hereof unless earlier terminated as provided in Section 6. No provision of this Lease will be
construed as creating a general obligation or other indebtedness of the Lessee within the meaning of any
constitutional or statutory debt limitation.

Section 6. Termination of Lease Term. The Lease Term will terminate upon the earliest of (a) the
termination of Lessor’s interest in the Project pursuant to Section 24; or (b) an Event of Default and termination of
this Lease as provided in Section 27.

Termination of the Lease Term will terminate the Lessee’s rights to use, possess or occupy the Project
(unless a conveyance of the Project to the Lessee has occurred).

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will during the Lease Term peaceably
and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except as
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the
Lessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense,
join in any legal action affecting the Project.

Section 8. Lease Rental Payments. The Lessee shall pay Base Rentals in the amounts and at the times set
forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term.

The Lessee will pay Additional Rentals within fifteen (15) days after a written request therefor is mailed to the
Lessee by or on behalf of the Lessor.

Any Lease Rental Payment that is not paid within 10 days of the date due shall bear interest thereon at the
Late Payment Rate. Amounts due pursuant to this paragraph will be deemed to be Additional Rentals due and payable
when incurred and without further written demand therefor.

The Lessee agrees and acknowledges that (a) the Trustee is authorized under the Indenture to draw amounts
from the Debt Service Reserve Fund if the Lessee fails to make any part of a Lease Rental Payment when due and (b)
Exhibit B will be deemed automatically amended if the Trustee draws on such account to cure deficiencies in the
payment of Lease Rental Payments, to increase the principal component of Lease Rental Payments due on the next
applicable payment dates (which monthly payment dates may be established if there are less than 48 remaining
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve
Fund to be less than the Debt Service Reserve Requirement (as determined in accordance with the Indenture) is repaid
no later than 48 months from the date of such draw and to increase the interest component of Lease Rental Payments
due on such dates on the unpaid amount so drawn at the rate per annum equal to the Late Payment Rate. Promptly
following any such automatic amendment, the Lessor will mail to the Lessee a revised Exhibit B (identified by date or
other means), by first class mail, postage prepaid; provided that any failure to mail such revised Exhibit B will not
affect the obligation of the Lessee to make the revised Lease Rental Payments. Amounts drawn from the Debt Service
Reserve Fund and applied to payment of all or any portion of Lease Rental Payments will satisfy such Lease Rental
Payment to the extent so applied.

Each Lease Rental Payment will be applied first to the Base Rentals then due and payable, then as Additional
Rentals then due and payable.

This Lease will be deemed and construed to be a “net lease,” and the Lessee will pay absolutely net during the
Lease Term, the Lease Rental Payments and all other payments required hereunder, free of any deductions, and without
abatement, deduction or set-off (other than credits against Lease Rental Payments expressly provided for in this Lease).

Section 9. Manner of Payment. Unless Lessee has submitted a properly executed ACH service agreement
acceptable to the Trustee or has otherwise provided for the electronic transfer of payments, all Lease Rental
Payments will be paid by check made payable and delivered to the Trustee. The obligation of the Lessee to pay the
Lease Rental Payments and to perform and observe the covenants and conditions contained herein during the Lease
Term will be absolute and unconditional except as otherwise expressly provided in this Lease, and payment of the
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Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease
from the Debt Service Reserve Fund or damage to, destruction of, or failure to complete, the Project. Lessee will
not assert any right of set-off or counterclaim against its obligation to make such payments required hereunder. No
action or inaction on the part of the Lessor (or any of its assigns) will affect the Lessee’s obligation to pay all Lease
Rental Payment during the Lease Term.

Section 10. Expression of Lessee’s Need for the Project; Determination as to Useful Life. The Lessee
hereby declares its current need for the Project and further determines and declares its expectations that the Project
will (so long as it is subject to the terms hereof) adequately serve the needs for which it is being acquired throughout
the Lease Term. The Lessee hereby determines and declares that, to the best of its knowledge, the period during
which the Lessee has an option to purchase the Project (i.e. the maximum term of this Lease) does not exceed the
useful life of the Project.

Section 11. [Reserved]

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The Lessee
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessee
as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for the
construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease is
in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts
and agreements provided in this Section, and such power is granted and conferred under this Lease to the Lessee,
and is accepted by the Lessee, and will not be terminated or restricted by act of the Lessor or the Trustee, except as
provided in this Section. All contracts relating to the Project are hereby assigned to the Lessor.

Section 13. Disbursements from the Participant Disbursement Account. As long as no Event of Default
has occurred, and the Lessee’s right to control acquisition, construction, installation and equipping of the Project has
not otherwise been terminated, disbursements from the Participant Disbursement Account may be made to pay or
reimburse the Lessee for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to
the Trustee, a request for disbursement substantially in the form set forth in Exhibit F hereto.

If an Event of Default occurs prior to the completion of the Project or if the right of the Lessee to control the
acquisition, construction, installation and equipping of the Project has been otherwise terminated, amounts on deposit
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project.

Section 14. Risk of Loss; Damage; Destruction. Lessee assumes all risk of loss or damage to the Project
from any cause whatsoever. No loss of or damage to, or appropriation by governmental authorities of, or defect in
or unfitness or obsolescence of, the Project will relieve Lessee of the obligation under this Lease. Lessee will
promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary to
maintain the Project in sound operating condition so that at all times during the Lease Term the Project will be able
to carry out its intended functions.

The net proceeds of any insurance policies, performance bonds, condemnation awards or net proceeds
received as a consequence of default or breach of warranty under a construction contract or other contract relating to
the Project will be deposited in the Participant Disbursement Account, if received before the completion of the
Project, or, if received thereafter, to be deposited in a separate trust fund held by the Trustee and will be applied in
the same manner described in Section 13. The balance remaining after repair, restoration, modification,
improvement or replacement of the Project has been completed will be applied to satisfy payment of Lease Rental
Payments.

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF THE
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE
VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR
FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION
OR WARRANTY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOF.

Section 16. Financial Reports; Notice. The Lessee will provide the Lessor with a copy of the Lessee’s
annual audited financial report within thirty (30) days of its receipt by the Lessee. The Lessee will immediately
notify the Lessor and the Trustee of any Event of Default hereunder. If an audited financial report is not available to
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be submitted by the Lessee within 180 days of the end of Lessee’s fiscal year, Lessee shall provide an unaudited
financial report in form and substance satisfactory to Lessor.

Section 17. Inspection and Lessee Reports. The Lessor, the Trustee and their respective authorized
representatives shall at any time during normal business hours have the right to enter the premises where the Project
may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the
books and records of the Lessee relating thereto.

Section 18. Maintenance of the Project by the Lessee. The Lessee agrees that, at all times during the Lease
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary
wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all necessary
and proper repairs, except as otherwise provided in Section 14. The Lessor, the Trustee and the owners of the Bonds
will not have any responsibility in any of these matters or for the making of any additions, modifications,
improvements or replacements to the Project.

Section 19. Modification of the Project; Installation of Equipment and Machinery of the Lessee.
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replacements
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of
the Project, unless such alterations, additions, substitutions, replacements or improvements may be readily removed
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily
removed without damage to the Project, and any substitutions or replacements, shall be and be considered to
constitute a part of the Project.

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided
that such machinery, equipment and other tangible property which becomes permanently affixed to the Project will be
subject to this Lease if the Lessor reasonably determines that the Project would be damaged or impaired by the removal
of such machinery, equipment or other tangible property.

Section 20. Provisions Regarding Casualty, Public Liability and Property Damage Insurance. The Lessee,
at its expense, will cause casualty and property damage insurance with a company or self-insurance fund acceptable
to the Lessor to be carried and maintained with respect to the Project in an amount equal to the aggregate principal
components of Lease Rental Payments payable during the maximum term of this Lease or the replacement cost
(excluding foundations) of the Project, if less than such principal components. Any casualty and property damage
insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds and will
be so written or endorsed as to make losses, if any, payable to the Trustee (for application as provided in Section
14).

The Lessee will cause public liability insurance to be carried and maintained with a company or self-insurance
fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor. Any public
liability insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds.

Section 21. No Encumbrance, Mortgage or Pledge of Project. The Lessee will not directly or indirectly
create, incur, assume or suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect
to the Project, unless specifically consented to in writing by the Lessor.

Section 22. Assignment by Lessor. As security for the payment and performance by the Lessor of all of its
obligations under the Indenture, including particularly the payment of the principal of, premium, if any, and interest
on the Bonds, the Lessor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor’s right,
title and interest in, to and under this Lease, including but not limited to the right to receive the Lease Rental
Payments and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle
the Trustee to enforce any obligation of the Lessee hereunder and to exercise any remedy or right of the Lessor
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the
“Lessor” under this Lease may be performed by the Program Administrator (which may be a person or entity other
than the Lessor) and its agents and representatives.
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Section 23. Assignment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee for
any reason. The Project may be subleased by the Lessee, as a whole or in part, but only with the prior written
consent of the Lessor.

Section 24. Purchase Option. The Lessee may, in its discretion, prepay in full its Lease Rental Payments
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hereof.

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and
hereby agrees to indemnify and save the Lessor and the Trustee (each, an “Indemnitee”) harmless against and from
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations,
losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in connection
therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering, ownership,
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto (collectively,
“Indemnified Claims”), including, but not limited to: (i) any condition of the Project; (ii) any act of negligence of the
Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or breach of any
covenant or warranty by the Lessee hereunder; (iii) any accident in connection therewith resulting in damage to
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the
acquisition of the Project in excess of the moneys available therefor in the Participant Disbursement Account. To
the extent permitted by law, the Lessee will indemnify and save each Indemmnitee harmless from any such
Indemnified Claim, or in connection with any action or proceeding brought thereon and, upon notice from such
Indemnitee, will defend or pay the cost of defending such Indemnitee, in any such action or proceeding.

The indemnification arising under this Section will continue in full force and effect notwithstanding the full
payment of all obligations under this Lease or the termination of this Lease for any reason.

Section 26. Events of Default Defined. The following will be “Events of Default” under this Lease and the
term “Event of Default” or “Default” will mean, whenever it is used in this Lease, any one or more of the following
events:

(a) Failure by the Lessee to pay any Lease Rental Payments at the time specified herein;

(b) failure by the Lessee to observe or perform any covenant, condition or agreement on its part to be
observed or performed, other than referred to in subsection (a) of this Section, for a period of 30 days after written
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor
unless the Lessor agrees in writing to an extension of such time prior to its expiration.

Section 27. Remedies on Default. Whenever any Event of Default has occurred and is continuing, the
Lessor may, without any further demand or notice, take one or any combination of the following remedial steps:

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender the Project within 60
days from the date of such notice;

(b) take legal title to, and sell or re-lease the Project or any portion thereof;

() declare an amount equal to all Base Rentals and Additional Rentals under this Lease to be
immediately due and payable, whereupon that amount shall become immediately due and payable; or

(d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and
to the Project under this Lease (including, without limitation, the right to possession of the Project and the right to sell
or re-lease or otherwise dispose of the Project in accordance with applicable law and to appoint a receiver to operate the
Project) and to recover damages for the breach thereof.

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and every such
remedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or
hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upon any default
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will impair any such right or power and any such right and power may be exercised from time to time and as often as
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter waived
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed to waive any
other breach hereunder.

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has
finally adjudicated that an Event of Default has occurred.

Section 28. Notices. All notices, certificates, requests or other communications hereunder will be in
writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including
delivery by courier service) as follows: if to the Lessor, Kentucky Bond Corporation, 100 East Vine Street, Suite
800, Lexington, Kentucky 40507, Attention: Administrator, if to Trustee, to The Bank of New York Mellon Trust
Company, N.A., 614 West Main Street, Suite 2600, Louisville, Kentucky 40202, Attention: Corporate Trust
Services and if to the Lessee, to the address shown on the cover page hereof. Any of the foregoing may, by notice
given hereunder to each of the others, designate any further or different addresses to which subsequent notices,
certificates, requests or other communications will be sent hereunder. All notices, certificates, requests and other
communications pursuant to this Lease will be effective when received (if given by mail) or when delivered (if
given by delivery).

Section 29. Amendments, Changes and Modifications. Except as provided in Section 8 with respect to
Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without
the written consent of the Lessor and the Lessee.

Section 30. Third Party Beneficiary. No person other than a party hereto and the Trustee will have any
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights,
remedies, claims or agreements hereunder.

Section 31. Lessee Acknowledgment of the Bonds. The Lessee acknowledges (i) that this Lease and the
financing by the Lessor of the Project is a part of the Program and (ii) that the Lease Rental Payments under this
Lease, together with lease rental payments under all other leases entered into by Lessors under the Program, are and
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and (B) pay all other costs
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pursuant to
the Indenture and Section 22 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the Bonds, of
all right, title and interest of the Issuer and the Lessor, respectively, in, to and under this Lease.

Section 32. Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and
the Lessee and their respective successors and assigns (including, without limitation, security assigns). This Lease
may be simultaneously executed in several counterparts, each of which will be an original and all of which will
constitute but one and the same instrument. This Lease will be governed by and construed in accordance with the
laws of the State. The captions or headings herein are for convenience only and in no way define, limit or describe
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the
requirement of the Lessee to pay Lease Rental Payments and the requirement of the Lessor to provide quiet
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is held invalid
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable
any other provision hereof.

[Signature Page to Follow]
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[Signature Page to Lease]

IN WITNESS WHEREOF, the Lessor has executed this Lease in its name; and the Lessee has caused this
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of

the date first above written.

KEN CKY BOND CORPORATION

e&m\m&@m

Secretargv

CITY OF HARRODSBURG, KENTUCKY

By:

Mayor
Attest:

By:

City Clerk
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[Signature Page to Lease}]
IN WITNESS WHEREOF, the Lessor has executed this Lease in its name; and the Lessee has caused this
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of

the date first above written.

KENTUCKY BOND CORPORATION

By:

Sccretary

Y H

i }’S‘“ o :
/;"fﬁéf T

CITY OF HARRQPSBIJRGJﬁNTUCKY

'
N A

By: i
Mayor
Attest: ~3 3 § ?;
I N Y NV Yo, e
By L ANOMAQ xt}j)fgiﬁ w1

City Clerk U
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EXHIBIT A

DESCRIPTION OF PROJECT

ESTIMATED COST OF THE PROJECT $3,130,000
ESTIMATED DATE OF COMPLETION OF
THE PROJECT: December 1, 2019
DESCRIPTION

To refinance the City’s outstanding:

$900,000 USDA Rural Development Loan #8 dated 7/15/05;
$2,500,000 USDA Rural Development Loan #5 dated 10/29/04;
$235,000 USDA Rural Development Loan #8 dated 10/29/04.

10

Page 13 of 72



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 14 of 72

EXHIBIT B

LEASE RENTAL PAYMENTS
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Dbt Seeucs
Principat interast Reasnns Fund Dutatanding
gt Ragu N i Reduction Depaosit Balzacs
TR 12,542.36 . 1,36E 51 IITARTIE
AN 12,0428 - YT 82 3,305,794,
Y 12,042 R - 15658 JAKATL AT
AT 12,1428 - D95 0 3400, EI8 5%
DETADR 13,142 86 - 5,406,968 06 205
AN [ - BT IAGT AR5
TEAVR 13,428 “ 15695.00 10047698
TN (AT EY . 1HE5. AMBRRETI2
DRI DR 124206 - PR G 1408 T14. TR
SSTLDEN IZESR 0 = R T AT
[ [ED N T
1 LTARE 24T RS - L9R4.385. W
TR 12,142 RS 5 - LATR D S
DR 1ZHATEF i 0 S - P T
SO EEE AIERM 50780 - L6056 54
AL 50T R N @
AL ERE 30500 -
ASHERY ST BE - 154353
WA FEEES:! 50T - 154953
ARSI fkcicr e} SUTAT - PR ]
DTS 233313 [ - ARSI
IR § - 1548538
TRREEY -
TIARDIL -
T -
TR T -
HRREE - 15,0865 pELER LOTT
et e - L5, TR 65 BT TR
DAY R (Y 3 - f i = b cRun g
AR TR0 & IUIE - 15 Mg 2RI
WA BRI RN - TR Y LEMS TN
IR RTRNR #AHIY - TRCT S A
DR - T AN
TRALDEL -
Il red =
TR, I
TE DR 53307 -
TR BN -
TR BI¥RAY -
WAL B TRS - I TR A
LA TRTX - LT ST
ARDEE - T TROHA DY
AN . ER RO
AR - I 506 741
el AETRE L0 TN
I . TGRS (100N
IR - LA ING A
RS - LART S
DI - TSR B
: - TR0 25
ALMEERE - T
BN - QAN B
DAL - TAYR A
SRR - RE R R
EARGAGE - 2o 16565
ATRNERS SRR - T
TR NS 2AER - LWKAIIL
AL 506 5
TR 506 5T .
1EBRR 2IBRIT -
LTI .
ALAEDERT -
LORRHRS -
WGBS -

11-A



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 15 of 72

Olabt Sarvice
fe Fund:
Dats t Sauction Depoatt
LTINS W7 - g
DEBETEIS -
T 6T - E
RIS SEEGRT - 15455
DERE - R4
HE e - TEATE A
10E3RT -
ALDETW -
ALHETEN -
REE ) -
AR
PRI -
BRI -
ITOLITE -
TN -
FEIETEN -
WAL - d
- TES.
- 15540 3
- ThAH. B8
S - 1T
AIRERRET BRI H SR - BRAER
ST FARRIS 52084 - LA TF
ATORIBIRT SI0R40 14056 5
MALBET T8 3 427658 - 1%, LRTA
ATHEDRT R k] S3G8 4 - 154,35 3,207 40998
TFAVEDRYTY stk ! IR - 154,50 A
AET s FANEH it oN
DRRAETHNT Q58! 33084 - A543, 56
L icony W 3R -
1TALRRRT ; 520644 -
QU it F0R4T - 328 d
AR SORLAY - T, S 1NN A
TN I o SR - AB0A0NN
SR RARXRE - TR
A6 REBTHE - L (.63
AR SE - 14060
ks AURERE 100
N T ke - L ABITR AR
T SRR - LA
AR | 5288 - T AT Y
RN AR SIRLAE - LARUREE
TS R et k4 pRERIO R
AR SOHHLE SANTRE - LR R
Rl TN D AFATRT LA
MDD R AASTAL - LR
AR R 45780 - L
AT R IR 4AFTRE ~
AW MR B 425780 -
AT R HUHRLEE 4FSTRE -
TREAE D T 43578 -
RLTRES IR -
WO TBERE YNGR -
1 LA IRy I -
TR N 0L
SRAEIT ML EESHEH -
DLATERD ARATRET 52031 -
RER e Al 47 45 -
DI T 2588 21 - 15 48T
DR RSN - 15492 ¥
ISR HYAbFHF 670 - 15
AR WAL AT 455,43 7 ARE

11-B



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 16 of 72

Diedt Service
Pringama Intareat Ramarvs Qutstsnding
Dats q t q R Rastuct B
REEE 48203 B % FAT 183,30
RILIDIE MAMET 483038 -
T L WATRGE e - [T
LAY D16 5 4532 . AT ATRIR
121 AT 3283 - 5 BRS 436 64
ARAETEY WAL 66 S5303% .
SUBRNETL Pz A3 -
HBRAAL MAZT, A7 -
LY 4157 -
QMBS A -
BEDEIRL 9.7 -
AT 4197 -
PRASE TR -
AROETORE 43 -
BB 10,853 3 W -
TEATEANEIE MAILHF 2T -
1260 8P HIAXEIG. i) -
ALMLNEL NAEH 1539 .
WUDLTY MRS T -
HIABIBEIT WABH FLI O -
ST R ce ) £l 4 -
AR LEA3 3¢ -
WAL MAGR B -
WTILZAER WARL .
BHALBBT WHTRA -
I ] .
IIEERE -
TR .
TR - L TRGA37.58
BEOHDIRT - [ Res i B
AR B 563, T 0y
AR N - IR (B0
TR T 200 - T, AT
R L2500 A - 154M 32 [E=VTE
DD 115006 33514 9 - 15434 ] :
OB 11,3500 Rk - 154
AL L TR EEDTE] - 15400 1
WD R ErnTT) - 15430 1
LR 11,3500 ALY -
LT TEASH 0 A4 -
LU A
NERRROSS AR -
SN -
ORI -
MGLN TLASRAT .
TR -
RSN IMAT -
RIS 3AMIF - [
T . IS, 503 56
ROITAY 35756 - 15505 5
EEed - 1530354
k] -
EERED) -
ALAGTHBS 350037 FET5R .
ADETHIS 3IHR S I B
GHNRE 1203 3 3 HRE S -
ST 1385 34 2,180 54 -
- IENRINES 1G4 ENTCE -
DEAEYIET 1R 3LRR ST -
AIMRTRRS T LA -
RIS 3RS -
k) -
) XS -
12368536 3IRR5E - 153y

11-C



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond

Page 17 of 72

Dadbs Sarice
Principat i« EXp Maaaniw Fund Dukatanding
Ciatis Requiramsnt Reoguiremant Requirsmant Reducticn Baanecs
TS FEE R XTI 483,33 - 567 062 33
BT 3 1248333 3,08R54 933 -
DT JERIINNL) 245635 703 -
PR 12500 0% 356 2% 713 - 13,634 38
PHDLHDS, 125000 AT - 15434 38
TR 12,51 ] .
DRI e 2AFES i 3k -
ATOUD 12,30 235538 RS -
LN 12NN 245627 R B
A 1A 25630 12 -
WO 12 51006 133635 ke -
O 125000 IABRIS w2 -
IS 2AFEE ke A0 -
AAEBET B
ATARNGT -
bl 1ZBIEET -
D4METRET [ERA -
SEDLBLAT IRITEET -
DEMETNGT TERIRBT ¥ - ;
YRBLET 2, - TEATR A
SEGRAT 2 - 13675
INECNERT 2 - 13,
IBENITT 5 N
TRAENETT B N
ATMEBIET 2, .
T SLEA -
TR ERES -
TN 2E250 =
DAHE TIR50N B
SRYE 3 ERENE -
AN 2525000 N
AR I 2R -
HRUVEG 13360 3ERE0 -
AT [EEETE:) T -
133323 25 -
2LRE0
ARSI - 1EATER
DL 2Ia%0m . LEATEN
E RS B TTA IS
AR 1 TR0 -
ARG 12508 -
VRN | erii] -
AR 1, TEA 8
13,7501 1LTRR I -
13 THEH 1TRENS - 3 TR
13,7500 1.Tasm 25 BT OB
137500 1TRE 4R35 AL
ERsTL LRSI - SEL N
13, TR L7508 - R
13,7500 L TRREG B TR NN
T IERAT 205 “ 1 52405 THERII A

DA

18 ERERT

fRE

RERLTERT
DEOETRED
AIREDBEG
IALDRAE
ALY

T
TRV ERESN
el il e
AR
TAMNEYME

WIRIM

ARG

WAL A

11-D




Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 18 of 72

Dbt Sarvice
Principat P Ranarvs Fund Outatanding
Dake Raquirsmant q t i3 & A apaslt
BB 14.903.34 RAT e - [EEED 124058
AT 147534 BT - 13,580 2
AELTREL 143813 8T -
TS 450 TS <
TN [ERTER] AT 0 - T
NG 148X 31 LERE) - [
TR 18,505 30 Erek ] - I
LeRENEAT 14,583 53 TG - E
ILOEE 18387 X5 AT . ! 14589 33
AT FrETEET] AT 5 1 [T
AT 1530000 Ert - ¥ 1R
AT 15 7AW A - i PRI
DAENRAL 16,0069 45008 N 3 TR L
AEREST. 155400 4300 - LTS 0B LYWL
EZET 13RI ] - 15,3039 )
ATOLTET 5Kl 409 - 15,525 08 IR
TN 15390t FLan . T A
LD, 150 13 450G IR
DN 150K S - S5
TEBLTY, 3 AR T T O
ATETEY 15 E0E AR - 15149001
DEMEDAT 15 80 06 450 - -
Teasdi SR S, 142, TREAT 54, IRENEL 14

Proceeds of certain of the Bonds (such Bonds being referred to as “Related Reserve Fund Bonds™) were deposited in
the Debt Service Reserve Fund (the “Related Reserve Fund Deposit”). The Base Rentals due on February 1, 2042 to
January 1, 2043 shall be paid from the Related Reserve Fund Deposit and Lessee will receive a credit for investment
earnings accrued in the Debt Service Reserve Fund on the Related Reserve Fund Deposit (the “Earnings”) on
February 1, 2042 as a credit for the Fees Requirement so that the Total Deposit on such Dates shall be an amount
equal to the difference between such credits and the Total Deposit Required. The provisions of this paragraph are
subject to the third paragraph of Section 8 of this Lease.

[Acknowledgment Page to Follow]
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EXHIBIT C
A9 94 QA L)
RESOLUTION No.«L (3 - 0 - QO LS )

A RESOLUTION APPROVING A LEASE FOR THE FINANCING OF A PROJECT; PROVIDING
FOR THE PAYMENT AND SECURITY OF THE LEASE; AND AUTHORIZING THE EXECUTION
OF VARIOUS DOCUMENTS RELATED TO SUCIH LEASE

WHEREAS, the governing body of the City of Harrodsburg, Kentucky (the "Lessee") has the power, pursuant to
Section 65.940 et seq. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase
in order to provide for the use of property for public purposes;

WHEREAS, the governing body of the Lessee (the "Governing Body") has previously determined, and hereby
further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter described;

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the Lessee
that the Lessee and the Kentucky Bond Corporation (the "Lessor™) enter into a Lease Agreement (the "Lease") for the leasing
by the Lessee from the Lessor of the Project;

NOW THEREFORE, BE IT RESOLVED BY THE CITY OF HARRODSBURG, KENTUCKY, AS FOLLOWS:

Section 1. Recitals and Authorization. The Lessee hereby approves the Leasc Agreement (the “Lease”), in
substantially the form presented to this Governing Body. The recitals to this Resolution are incorporated herein as if set forth
in this Section in their entirety and are hereby found and determined to be true and correct. It is further found and
determined that the Project identified in the Lease is public property to be used for public purposes, that it is necessary and
desirable and in the best interests of the Lessee to enter into the Lease for the purposes therein specified, and the execution
and delivery of the Lease and all representations, certifications and other matters contained in the closing memorandum with
respect to the Lease, or as may be required by the Lessor prior to delivery of the Lease, are hereby approved, ratified and
confirmed. The Mayor and City Clerk of the Lessee are hereby authorized to execute the Lease, together with such other
agreements or certifications which may be necessary to accomplish the transaction contemplated by the Lease.

Section 2. Severability. If any section, paragraph or provision of this Resolution shall be held to be invalid or
unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not affect any of
the remaining provisions of this Resolution.

Section 3. Open Meetings Law. This Governing Body hereby finds and determines that all formal actions relative
to the adoption of this Resolution were taken in an open meeting of this Governing Body, and that all deliberations of this
Governing Body and of its committees, if any, which resulted in formal action, were in meetings open to the public, in full
compliance with applicable legal requirements.

Section 4. Conflicts.  All resolutions, ordinances, orders or parts thereof in conflict with the provisions of this
Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail and be given

effect.

Section 5. Effective Date. This Resolution shall take effect from and after its passage, as provided by law.

5 . INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held on
f:? OV eryey 1 55379, signed by the Mayor of the Lessee, attested by the Clerk, filyd-and indexed as provided by law.

PR I
i

By:
Attest: C”\\:\ o \ f\‘ a\%\
v OACOEN Lo
Clerk  °© gi
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EXHIBIT D
OPINION OF LESSEE’S COUNSEL

November 6, 2019

The Bank of New York Mellon Trust Company, N.A., Trustee
Corporate Trust Services

614 West Main Street, Suite 2600

Louisville, Kentucky 40202

Kentucky Bond Corporation
100 East Vine Street, Suite 800
Lexington,, Kentucky 40507-3500

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and City of Harrodsburg, Kentucky,
as lessee

Ladies and Gentlemen:

We have acted as counsel to the lessee identified above (the “Lessee”) in connection with the authorization,
execution, and delivery by the Lessee of the Lease Agreement identified above, (the “Lease”), between the Lessee and
Kentucky Bond Corporation (the “Lessor”). We have reviewed (i) the Constitution and laws of the Commonwealth of
Kentucky (the “Commonwealth”), (ii) certain proceedings taken by the Governing Body of the Lessee, (iii) an executed copy
of the Lease, and (iv) such other information and documents as we have deemed necessary or appropriate in order to render
this opinion.

Based on the foregoing, we are of the opinion that:

1. The Lessee is a body politic and corporate, validly organized and existing in good standing under the laws
of the Commonwealth and has full power and authority to enter into and to perform its obligations under the Lease.

2. The Lease has been duly authorized, executed and delivered by the Lessee and (assuming the due
authorization, execution and delivery thereof by the other parties thereto) constitute legal, valid and binding obligations of
the Lessee, enforceable against the Lessee in accordance with their terms, except as the enforceability thereof may be limited
by bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting the enforcement of creditors’ rights
generally and by general principles of equity.

3. All consents, approvals or authorizations of any governmental entity and all filings and notices required on
the part of the Lessee in connection with the authorization, execution and delivery of the Lease and the consummation of the
transactions contemplated thereby have been obtained and are in full force and effect.

4. Neither the execution and delivery of the Lease nor the consummation of the transactions contemplated
thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease conflict with or constitute a violation
of any provision of any law or regulation applicable to the Lessee or, to the best of our knowledge after reasonable
investigation, conflicts with or results in a breach of the terms, conditions or provisions of any restriction or any agreement
or instrument to which the Lessee is now a party or by which the Lessee is bound.

5. To the best of our knowledge, after reasonable investigation, there is no action, suit, proceeding or
governmental investigation at law or in equity before or by any court, public board or body, pending of which the Lessee has
been served with a summons, summons and complaint or other notice of commencement, or threatened against or affecting
the Lessee, challenging the validity of the Lease or contesting the power and authority of the Lessee to execute and deliver
the Lease or to consummate the transactions contemplated by the Lease.

Respectfully submitted,
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EXHIBITE
CERTIFICATE OF OFFICIALS OF LESSEE

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and the City of Harrodsburg,
Kentucky, as lessce dated November 6, 2019

The undersigned officials of the lessee identified above (the “Lessee”) under the Lease Agreement identified above
(the “Lease™) between the Lessee and the Kentucky Bond Corporation (the “Lessor”), DO HEREBY CERTIFY AS

FOLLOWS:

1. That they arc the duly clected or appointed, qualified and acting incumbents of their respective offices of
the Lessee, as set forth afler their signatures hereto, and as such are familiar with the books, records and affairs of the Lessee.

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing under and
by virtue of the laws of the Commonwealth of Kentucky with all requisite power and authority to lease property as lessee
and to carry on its business as now being conducted.

3 That included in the transcript of which this Certificate forms a part is a true, correct and complete copy of
the resolution duly adopted by the Governing Body of the Lessee on Ly - 2014 (the “Official Action”),

authorizing the appropriate officials of the Lessee to execute the Lease. The Official Action was duly adopted in accordance
with all applicable laws,

4. The representations and warranties of the Lessee made in the Lease are true and correct in all material
respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not been amended or
supplemented and is in full force and effect; and the Lease has been entered into and is in full force and effect.

5. That the below-named persons were on the date or dates of the execution of the Lease and are on the date
of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the Lessee set forth
opposite their names and that the signatures set forth opposite their names are their genuine signatures:

Name Title Fan Signajure
. 7o 7
EERYAE S N & 4 ey
Art Freeman Mayor / 'l i s 4/ / {w@’}’}&’“ ...... o

TosonnaruEimon ey om fﬁ"ﬂéi:am;fmf@‘%%%gf}ﬁw

6. The Lease has been duly authorized, executed and delivered by the Lessee and constitutes legal, valid
and binding obligations of the Lessee, enforceable against the Lessee in accordance with its terms.

7. The Lessee is not in default under or in violation of (i) any provisions of applicable law, (ii) the Lease, or
(iii) any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment, decree or other
instrument or restriction of any kind or character to which it is a party or by which it or its properties are or may be bound, or
to which it or any of its assets is subject, which default would have a material adverse effect on the condition, financial or
otherwise, of the Lessee or on the ability of the Lessee to perform its obligations under the Lease. Neither the execution and
delivery of the Lease nor compliance by the Lessee with the terms, conditions and provisions of the Lease will conflict with
or result in a breach of, or constitute a default under, any of the foregoing.

8. Since the date of the financial information provided to the Lessor, there have not been any material
adverse changes in the business, properties, condition (financial or otherwise) or results of opcrations of the Lessee,
whether or not arising from transactions in the ordinary course of business, and since such date, except in the ordinary
course of business, the Lessee has not entered into any transaction or incurred any liability material to the financial

position of the Lessee.

9. There is no claim, action, suit, proceeding, inquiry or investigation, at law or in equity, before or by any
court, governmental agency, or public board or body, pending or, to the best of our knowledge, threatened against or
affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect the business,
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properties, condition (financial or otherwise) or the results of operations of the Lessee or the ability of the Lessee to perform

its obligations under the Lease.

10. All authorizations, consents and approvals of, notices to, registrations or filings with, or other actions in
respect of or by, any governmental body, agency or other instrumentality or court required in connection with the execution,
delivery and performance by the Lessee of the Lease has been duly obtained, given or taken (and copies thereof have been

provided to the Lessor).

11. Any certificate signed by any official of the Lessee and delivered to the Lessor will be deemed to be a
representation by the Lessee to the Lessor as to the statements made therein.

WITNESS our hands this November 6, 2019,

By:

City Clerk

Altest: )
P . ‘ . J / Y
By: f:%/\i 33:@?&?&@& ‘\%wéé;m@f\

£

o

g/

o
/{/f’ W \Th&y
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EXHIBIT F
REQUEST FOR DISBURSEMENT

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and City of Harrodsburg, Kentucky,
as lessee dated November 6, 2019.

Requisition Certificate No. 1

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amount of
$3f and hereby certifies, as follows (except that with respect to a disbursement to pay an interest component of
Lease Rental Payments during construction of a Project, only the document described in (a) below will be required):

(@ Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid and
the name and address of the payee, with the payee’s statement and, if reimbursement to the Lessee of amounts previously
paid is requested, evidence of such payment;

(b) each item for which payment or reimbursement is requested is or was necessary in connection with the
Costs of the Project and none of such items formed the basis for any previous payment from the Participant Disbursement
Account;

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of liens for
all amounts previously certified for payment, or any amount previously certified for reimbursement to the Lessee, or there
is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or materialman evidencing such

payment;

(d) all of the warranties and representations of the Lessee contained in the Lease are true and correct as of
the date of such disbursement, as though such warranties and representations were made on such date, no Event of
Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and installation of the
Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in the Participant
Disbursement Account will be sufficient to complete the Project in accordance with the approved plans and
specifications;

Executed this 6™ of November, 2019.

CITY OF HARRODSBURG, KENTUCKY, Lessee

By:

Authorized Lessee Representative
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EXHIBIT G

FURTHER REPRESENTATIONS, WARRANTIES AND
COVENANTS OF LESSEE

Definitions. Terms used in this Exhibit G shall have the meanings ascribed to them in Section 1 of this Lease.
In addition:

“Consulting Engineers” means an engineer or a firm of engineers, who, by virtue of experience, reputation and
ability, bear a reputation in the field of water or sewer system engineering, as applicable, which is recognized and known,
and upon whose professional judgment sophisticated investors rely in connection with securities which are issued for
utility purposes.

“Debt Service Reserve” means the fund established in accordance with Section 4 of this Exhibit G.

“Depository Bank” or “Payee Bank” refers to the bank in which all of the funds established in accordance with
Section 4 of this Exhibit G are deposited and maintained.

“Depreciation Fund” means the fund established in accordance with Section 4 of this Exhibit G.

“Depreciation Reserve Requirement” means an amount as shall be determined by the Consulting Engineers and
set forth in a certificate filed with the Lessee to be necessary as a reserve for major repairs or replacements of the System.

“Revenues” means the investment income, connection fees and all other items of income established as
reasonably anticipated annual income of the System based upon a certification of Consulting Engineers and/or certified
public accountants.

“Operation and Maintenance Fund” means the fund established in accordance with Section 4 of this Exhibit G.

“Parity Obligations” means bonds or other obligations issued in the future, which bonds or other obligations
issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with this Lease, and shall not be
deemed to include obligations ranking inferior in security to this Lease. Parity Obligations shall also include the
obligations of the Lessee under this Lease.

“Required Reserve” means zero, provided that if the Lessee determines to establish a Debt Service Reserve in
order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Required Reserve shall mean
the least of (a) the maximum annual principal and interest requirements scheduled to fall due on the Lease and any
outstanding Parity Obligations, (b) an amount equal to 10% of the principal amount of the Lease and any Parity
Obligations or (¢) 125% of the average annual principal and interest requirements of the Lease and any Parity
Obligations.

“Revenue Fund” means the fund established in accordance with Section 4 of this Exhibit G.

“Revenues” means the revenues of the System of any and all types and varieties imposed, enforced and collected
by the Lessee for any services rendered by the System, together with other income received by the Lessee, if any, from
any agency of government, both federal and state, as representing income or operating subsidies, as distinguished from
capital grants, to the extent not otherwise required to be treated and applied and specifically excluding therefrom any
funds received which result from assessments or assessment charges.

“Sinking Fund” means the fund established in accordance with Section 4 of this Exhibit G for the payment of
any Parity Obligations.

“System” means the water and sewer system of the Lessee and any additions thereto and extensions thereof, and
shall include the Project being financed under this Lease.
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“System Funds” means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation Fund
and the Operation and Maintenance Fund.

Section 2. Reaffirmation of Declaration that System is a Public Project. The previous action of the Lessee in
declaring the public water and sewer system of the Lessee to constitute a revenue-producing public project, is hereby
approved, ratified and confirmed; and so long as any Parity Obligations shall remain outstanding, the System shall be
owned, controlled, operated and maintained on a combined and consolidated, revenue-producing basis, for the security
and source of payment of any Parity Obligations, under the authority hereinbefore stated.

Section 3. Security, Funds and Revenues Pledged Parity Obligations. Any Parity Obligations that may be issued
and outstanding from time to time under the conditions and restrictions hereinafter set forth shall be payable out of the
Sinking Fund, and the holders of any Parity Obligations shall have a claim against such Fund and against a sufficient
portion or amount of the Revenues of the System pledged to such Fund.

Section 4. Creation of Special Funds.

A. Revenue Fund. There is hereby established the Revenue Fund, which shall be maintained so long as
any Parity Obligations remains outstanding. The Revenues of the System shall be set aside monthly into the Revenue
Fund which shall constitute a separate and special fund hereby established, which fund shall be maintained as provided
herein. The Revenues of the System so set aside into the Revenue Fund shall then be expended, used and apportioned as
follows.

There shall be transferred on or before the last day of each month, from the Revenue Fund:

€)) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to one-
twelfth (1/12) of the principal amount of all the Parity Obligations maturing on the next February 1.

2 To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to the
sum of one-sixth of the interest requirements of any Parity Obligations coming due on the next succeeding February 1 or
August 1.

3) To the Debt Service Reserve, an amount equal to one-forty-eighth (1/48) of the maximum debt service
requirements for any Parity Obligations, until such amount shall have been accumulated or restored, after which the
monthly deposits may be discontinued, subject to resumption if, whenever, and so long as same shall be reduced, by such
stipulated amount.

€)) To the Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation Reserve
Requirement is not then being held in the Depreciation Fund, an amount, equal to one-thirty-sixth (1/36) of the
Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation Reserve
Requirement in the month that is thirty-six months from the month such deficiency first existed. Thereafter such monthly
payments may cease for so long as the required balance in the Depreciation Fund is maintained and such monthly
payments shall resume again if at any time said balance is less than the Depreciation Reserve Requirement and shall
continue until said balance is established.

5 To the Operation and Maintenance Fund, an amount which, together with any funds already on deposit
therein, will be sufficient to pay, as they accrue, the proper and necessary costs of operating, maintaining and insuring the
System, and to accumulate and maintain, in the Operation and Maintenance Fund, an amount sufficient to pay all costs of
operating, maintaining and insuring the System for three (3) full months.

(6) On a periodic basis, but no less frequently than annually, the Revenues remaining in the Revenue Fund
at the end of the month, or, in the case of annual transfers, the preceding calendar year, after making the payments
required by (1) through (5) above, including any balances to be accrued and maintained, may be transferred to any fund or
used for any purpose deemed appropriate by the Lessee

B. Sinking Fund. There is hereby established the Sinking Fund, which shall be maintained so long as any
Parity Obligations remains outstanding, which shall be used for the purpose of accumulating the amounts necessary to
pay the principal of and interest on the outstanding Parity Obligations. No further payments need be made into the
Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have been retired so that
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the amounts then held in the Sinking Fund (and in the Debt Service Reserve) are equal to the entire amount of the interest
and principal that will be payable to and at the time of the retirement or maturity of all Parity Obligations then remaining
outstanding. All funds on deposit in the Sinking Fund shall be kept separate and apart from all other funds of the Lessee
and shall be deposited, secured and invested in the manner provided in subsection F below.

C. Debt Service Reserve. There is hereby established the Debt Service Reserve, which shall be maintained
so long as any Parity Obligations remains outstanding and in which an amount equal to the Required Reserve shall be
maintained. Amounts on deposit in the Debt Service Reserve may be withdrawn and used by the Lessee, when necessary,
and shall be so withdrawn and used by if and to the extent necessary, to prevent a default in the payment of principal and
interest on the outstanding Parity Obligations as and when due if the amount on deposit in the Sinking Fund is not
sufficient to make such payments. In the event of any withdrawals from the Debt Service Reserve, or if and whenever the
amount on deposit in the Debt Service Reserve is less than the Required Reserve, the Lessee shall remedy such deficiency
through the deposit into the Debt Service Reserve in each month thereafter of an amount equal to one-one hundred
twentieth (1/120) of the Required Reserve until the total Required Reserve shall have been accumulated or restored and is
being maintained. All funds on deposit in the Debt Service Reserve shall be kept separate and apart from all other funds
of the Lessee and shall be deposited, secured and invested in the manner provided in subsection F below.

D. Depreciation Fund. There is hereby established the Depreciation Fund, which shall be maintained so
long as any Parity Obligations remains outstanding and in which an amount equal to the Depreciation Reserve
Requirement shall be maintained.

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever
official is duly authorized by the Governing Body to make such certification, for the purpose of paying the cost of making
unusual or extraordinary maintenance, repairs, renewals or replacements to the System, which would be necessary to keep
the System in good operating condition, or for the purpose of paying the cost of constructing extensions, additions and/or
improvements to the System which will either enhance the revenue-producing capacity of the System or provide a higher
degree of service; provided, however, that if the combined available balances in the Sinking Fund and the Debt Service
Reserve on any January 20 or July 20 shall be insufficient to pay the next maturing installment of interest or principal of
the outstanding Parity Obligations, the Lessee shall withdraw and transfer from the Depreciation Fund to the Sinking
Fund whatever amount may be required to eliminate the deficiency in the Sinking Fund and to avoid a default. However,
the Lessee hereby certifies and represents that it is not reasonably anticipated that any amounts in the Depreciation Fund
will be used to pay debt service on any Parity Obligations.

Deficiencies in the Depreciation Fund shall be remedied through the monthly deposits required from the
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained. There
shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not immediately used to
replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or obsolete properties of the
System.

As and when additional Parity Obligations are issued, the Lessee shall determine at the time of issuance thereof,
with the advice of the Consulting Engineers then employed by the Lessee, (a) whether additional amounts shall be
accumulated in the Depreciation Fund, (b) the exact revision, if any, in the required deposits in the Depreciation Fund,
and (c¢) the revised total amount necessary to be accumulated in the Depreciation Fund; whereupon covenants to that
effect shall be incorporated in the proceedings authorizing the issuance of such Parity Obligations.

All funds on deposit in the Depreciation Fund shall be kept separate and apart from all other funds the Lessee
and shall be deposited, secured and invested in the manner provided in subsection F below.

E. Operation and Maintenance Fund. There is hereby established the Operation and Maintenance Fund,
which shall be maintained so long as any Parity Obligations remains outstanding. All costs of operating, maintaining and
insuring the System shall be paid from the Operation and Maintenance Fund. All funds in the Operation and Maintenance
Fund shall be kept separate and apart from all other funds of the Lessee and shall be deposited, secured and invested in
the manner provided in Subsection F below.

F. Investment of Funds. All moneys held in the System Funds shall be deposited in the Depository Bank.
Such bank or banks shall invest such portion of the System Funds as is designated by the Governing Body in investment
obligations (“Investment Obligations™) which constitute lawful investments for counties pursuant to Section 66.480 of the
Kentucky Revised Statutes, as amended, subject, however, to the following limitations:
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(D) Investment Obligations purchased as an investment of moneys in any System Fund held by the Lessee
or the Depository Bank under the provisions of this Lease shall be deemed at all times to be a part of such System Fund
and the income or interest earned, gains realized or losses suffered by a fund or account due to the investment thereof
shall be retained in, credited or charged thereto as the case may be, subject, in the case of the Debt Service Reserve, to the
provisions of Section 4.C of this Exhibit G; provided that escrow agreements may provide otherwise.

@ In computing the amount in all System Funds, including the accounts thereof, Investment Obligations
purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market value. The value of
investments in the Debt Service Reserve and the Depreciation Fund shall be determined as of the first day of each fiscal
year. Valuation as of any date of computation shall include the amount of interest or gain realized to such date.

3) The Lessee shall sell at the best price obtainable, or present for redemption or exchange, any Investment
Obligations purchased by it pursuant to this Lease whenever it shall be necessary in order to provide moneys to meet any
payment or transfer from the System Fund for which such investment was made. The Depository Bank shall advise the
Lessee in writing, at such times as may be requested by the Lessee, of the details of all Investments Obligations held for
the credit of each System Fund in its custody under the provisions of this Lease. The Depository Bank shall review and
advise the Lessee annually on the nature and value of investments in each fund or account. In the event that the value of
investments in the Debt Service Reserve falls below the level required by this Lease, the Depository shall notify the
Lessee and the Lessee shall cure such deficiency as provided in Section 4.C of this Exhibit G.

The Lessee represents and certifies that no investment shall be made of the proceeds of any Parity Obligations or
the Revenues of the System which will cause any outstanding Parity Obligations to be treated as arbitrage bonds within
the meaning of Section 148 of the Code.

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior to the delivery
of this Lease, the Governing Body will have adopted a budget of current expenses for the operation of the System for the
remainder of the then current fiscal year ending June 30, and thereafter, on or before the first day of each fiscal year prior
to the year of final maturity of any Parity Obligations, the Governing Body of the Lessee will adopt an annual budget of
current expenses for the System (the “Annual Budget of Current Expenses™) for the ensuing fiscal year, and will furnish a
copy of such Annual Budget of Current Expenses or amendments thereto, upon request, to any holder of Parity
Obligations. “Current Expenses” as used herein shall include all reasonable and necessary costs of operating, repairing,
maintaining and insuring the System, but shall exclude any allowance for depreciation payments into the Depreciation
Fund for extensions, improvements, and extraordinary repairs and maintenance, and payments into the Sinking Fund and
the Debt Service Reserve. The Lessee further covenants that the Current Expenses incurred in any year shall not exceed
the necessary and reasonable amounts required therefor, and that the Lessee will not expend any amount or incur any
obligations for operation, maintenance and repair in excess of the amounts provided for Current Expenses in the current
Annual Budget of Current Expenses, except on proper justification and resolution by the Governing Body of the Lessee,
that such expenditures are necessary to operate and maintain the System. The Lessee further covenants that at the same
time and in like manner, the Governing Body of the Lessee shall prepare an estimate of Revenues to be derived from the
operation of the System for such fiscal year and that sufficient Revenues shall be provided, through the maintenance of
proper rates and charges (and through the increase thereof if necessary) to satisfy the requirements of all of the provisions
contained in this Lease, including the accumulation and maintenance of all required reserves specified herein.

Section 6. Rates and Charges for Services of the System. While any Parity Obligations remains outstanding and
unpaid, the rates for all services and facilities rendered by the System to the Lessee and to its citizens, corporations or
others requiring the same, shall be reasonable and just, taking into account and consideration the cost and value of the
System, the cost of maintaining and operating the same, the proper and necessary allowances for depreciation thereof, and
the amounts necessary for the retirement of all outstanding Parity Obligations and the accruing interest on all such
outstanding Parity Obligations, and there shall be charged such rates and amounts as shall be adequate to meet all
requirements of the provisions of this Lease. Prior to the delivery of this Lease, a schedule of rates and charges for the
services rendered by the System to all users adequate to meet all requirements of this Lease has been established and
adopted and is now in full force and effect.

The Lessee covenants that it will not reduce the rates and charges for services rendered by the System without
first filing with the City Clerk a certification of the Consulting Engineers to the effect that the annual Net Revenues
(defined below) of the then existing System for the fiscal year preceding the date on which such reduction is proposed, as
such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues anticipated to result
from such proposed rate decrease, are equal to not less than 120% of the maximum debt service requirements falling due
in any fiscal year thereafter for the principal of and interest on all of the then outstanding Parity Obligations. For
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purposes of determining compliance with the coverage required by this Section and the tests contained in Section 7.B and
C hereof relating to Parity Obligations, the interest rate borne by indebtedness bearing interest at a variable rate shall be
assumed to be equal to the higher of (i) 5.00% or (ii) the highest variable rate borne over the preceding 24 months by
outstanding variable rate debt (issued pursuant to the provisions hereof) or by variable rate debt for which the interest rate
is computed by reference to an index comparable to that to be utilized for the debt then proposed to be issued.

The Lessee also covenants to cause a report to be filed with the Governing Body within six (6) months after the
end of each fiscal year by certified public accountants or Consulting Engineers, setting forth what was the precise
percentage (“coverage”) of the maximum debt service requirements falling due in any fiscal year thereafter for principal
of and interest on all of the then outstanding Parity Obligations, produced or provided by the Net Revenues (defined
below) in that fiscal year and the Lessee covenants that if and whenever such report so filed shall establish that such
coverage of Net Revenues for such year was less than 120% of the maximum debt service requirements, the Lessee shall
increase the rates by an amount sufficient, in the opinion of such engineers or accountants, to establish the existence of or
immediate projection of, such minimum 120% coverage.

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilities.

A. Inferior Obligations. Except as provided below in this Section, the Lessee shall not, so long as any
Parity Obligations are outstanding, enter into any additional financing leases, issue any bonds or incur any indebtedness
payable from the Revenues or any part thereof unless the lien or pledge of the Revenues to secure such additional bonds
or indebtedness is made inferior and subordinate in all respects to the security of the outstanding Parity Obligations.

The Lessee expressly reserves the right at any time or times to issue its bonds or other obligations payable from
the Revenues of the System and not ranking on a basis of equality and party with the outstanding Parity Obligations,
without any proof of previous earnings or Net Revenues, but only if such bonds or other obligations are issued to provide
for extensions, additions, improvements or other benefits to the System, and provided such inferior bonds or obligations
whenever issued or incurred may only be issued or incurred with express recognition of the priorities, liens and rights
created and existing for the security, source of payment and protection of the outstanding Parity Obligations; provided,
however, that nothing in this Section is intended to restrict, or shall be construed as a restriction upon, the ordinary
refunding of the outstanding Parity Obligations, if such refunding does not operate to increase, in any year until the final
maturity of the refunding obligations, the aggregate of the principal and interest requirements of the Parity Obligations to
remain outstanding and the Parity Obligations proposed to be refunded.

B. Parity Obligations to Finance Future Extensions, Additions or Improvements: Conditions or Showings
Required. The Lessee further reserves the right to add new water and sewer and/or related auxiliary facilities, and/or to
finance future extensions, additions or improvements to the System, by the issuance of one or more additional series of
obligations to be secured by a lien on the basis of parity with the lien securing Parity Obligations, and ratably payable
from the Revenues of the System, provided that:

(€)) The facility or facilities to be constructed from the proceeds of the additional obligations issued for that
purpose is or are made a part of the System and its or their Revenues are pledged as additional security for the additional
obligations and the outstanding Parity Obligations.

2) The Lessee is in compliance with all covenants and undertakings in connection with all of its bonds or
other obligations then outstanding and payable from the Revenues of the System or any part thereof; and

3 There shall have been procured and filed with the City Clerk a statement by a certified public
accountant, reciting the opinion based upon necessary investigation that the Net Revenues of the System for twelve (12)
consecutive months out of the preceding eighteen (18) months (with adjustments as hereinafter provided) were equal to at
least 1.25 times the maximum annual debt service that will become due in any fiscal year thereafter for both principal and
interest on Parity Obligations, including the obligations then proposed to be issued. (The calculation of maximum net debt
service requirements of or principal of and interest on the outstanding Parity Obligations, including the additional
obligations to be issued shall, regardless of whether such obligations are to be serial or term obligations, be determined on
the basis of the principal of, and interest on, such obligations being payable in approximately equal annual installments.)

“Net Revenues” as herein used are defined as Revenues less operating expenses, which shall include salaries,
wages, cost of maintenance and operation, materials and supplies, pumping costs, insurance, and all other items that are
normally and regularly so included under recognized accounting practices, exclusive of allowance for depreciation.
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Such “Net Revenues” may be adjusted for the purpose of the foregoing computations to reflect (i) any revisions
in the schedule of rates or charges being imposed at the time of the issuance of any such additional parity obligations, and
also to reflect (ii) any increase in such Net Revenues projected by reason of the Revenues anticipated to be derived from
the extensions, additions or improvements to the System being financed (in whole or in part) by such additional Parity
Obligations; provided such latter adjustment shall be made only if contracts for the immediate acquisition or construction
of such extensions, additions or improvements have been or will have been entered into (secured by a 100% performance
bond) prior to the issuance of such additional Parity Obligations. All of such adjustments shall be based upon the written
certification of the Consulting Engineers.

“) The interest payment dates for all such additional Parity Obligations shall be semiannually on August 1
and February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in which any such
principal is scheduled to become due.

C. Parity Obligations to Refund or Refinance Outstanding Obligations. In addition to obligations satisfying
the requirements of Section 6.C above issued to refund outstanding Parity Obligations, the Lessee further reserves the
right to issue one or more additional series of obligations to be secured by a parity lien on and ratably payable from the
Revenues of the System, for the purpose of refunding or refinancing the outstanding Parity Obligations, or any portion
thereof, provided that prior to the issuance of such additional Parity Obligations for that purpose, there shall have been
procured and filed with the City Clerk a statement by a certified public accountant, reciting the opinion based upon
necessary investigation that:

) after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and defined above,
of the then existing System for the fiscal year preceding the date of issuance of such Parity Obligations, after taking into
account the revised debt service requirements resulting from the issuance of such Parity Obligations and from the
elimination of the bonds or other obligations being refunded or refinanced thereby, are equal to not less than 120% of the
maximum net annual debt service requirements then scheduled to fall due in any fiscal year thereafter for principal of and
interest on all of the then outstanding Parity Obligations payable from the Revenues of the System, calculated in the
manner specified above: or

)] in the alternative, that the debt service requirements for the outstanding Parity Obligations and the
proposed Parity Obligations, in any year of maturities thereof after the retirement, defeasance or redemption of the
outstanding Parity Obligations scheduled to be refunded through the issuance of such proposed Parity Obligations, shall
not exceed the scheduled net annual debt service requirements applicable to the Parity Obligations then outstanding for
any corresponding year prior to the issuance of such proposed Parity Obligations and the retirement, defeasance or
redemption of any Parity Obligations to be refunded.

The additional Parity Obligations, the issuance of which is restricted and conditioned by this Section, shall be
understood to mean obligations payable from the income and Revenues of the System on a parity with the outstanding
Parity Obligations, including this Lease, and shall not be deemed to include nor to prohibit the issuance of any other
obligations, the security and source of payment of which is subordinate and subject to the priority of the payments into
the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations.

The interest payment dates for all such additional Parity Obligations shall be semiannually on August 1 and
February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in which any such
principal is scheduled to become due.

D. Priority of Lien; Permissible Disposition of Surplus or Qbsolete Facilities; Conditions. The Lessee

covenants and agrees that so long as any Parity Obligations is outstanding, the Lessee will not sell or otherwise dispose of
any of the facilities of the System, or any part thereof, and, except as provided for above, it will not create or permit to be
created any charge or lien on the Revenues thereof ranking equal or prior to the charge or lien of the outstanding Parity
Obligations. Notwithstanding the foregoing, the Lessee may at any time permanently abandon the use of, or sell at the fair
market value, any part of the facilities of the System, provided that:

¢y It is in compliance with all covenants and undertakings in connection with all of the Parity Obligations

then outstanding and payable from the Revenues of the System, and the Debt Service Reserve for such outstanding Parity
Obligations is being maintained at the stipulated level; and
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2) It will in the event of any such sale, apply the proceeds to either (i) redemption of outstanding Parity
Obligations in accordance with the provisions governing redemption of the outstanding Parity Obligations in advance of
maturity, or purchase of outstanding Parity Obligations in the open market at not exceeding the next applicable
redemption price, or (ii) replacement of the facility so disposed of by another facility, the Revenues of which shall be
incorporated into the System as hereinbefore provided; and

3) It certifies, in good faith, prior to any abandonment of use, that the facility or facilities to be abandoned
is or are no longer economically feasible of producing substantial Net Revenues; and

4) It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the System for
the then next succeeding fiscal year, plus the estimated Net Revenues of the facility or facilities, if any, to be added to the
System, comply with the earnings requirements hereinbefore provided in the provisions and conditions governing the
issuance of additional Parity Obligations; and

&) Such sale or disposition will not have the effect of causing any Parity Obligations to become arbitrage
bonds.

Section 8. All Parity Obligations are Equal. The outstanding Parity Obligations authorized and permitted to be
issued hereunder, including the Lease, and from time to time outstanding, shall not be entitled to priority one over the
other in the application of the income and Revenues of the System regardless of the time or times of their issuance, it
being the intention that there shall be no priority among the outstanding Parity Obligations authorized or permitted to be
issued, regardless of the fact that they may be actually issued and delivered at different times, subject to the provisions of
the previous Section.

Section 9. Insurance.

A. Fire and Extended Coverage. If and to the extent that the System includes structures above ground
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already in force,
procure fire and extended coverage insurance on the insurable portion of all of the facilities of the System.

The foregoing fire and extended coverage insurance shall be maintained so long as any of the outstanding Parity
Obligations are outstanding and shall be in amounts sufficient to provide for not less than full recovery whenever a loss
from perils insured against does not exceed eighty percent (80%) of the full insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System, the Lessee shall promptly arrange for the
application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion thereof.

B. Liability Insurance on Facilities. The Lessee shall, if such insurance is not already in force, procure and
maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the operation of the
facilities of the System to protect the Lessee from claims for bodily injury or death and claims for damage to property of
others which may arise from the Lessee’s operations of the System and any other facilities constituting a portion of the
System in amounts that are commercially reasonable for operators of utility systems that are similar the System.

C. Vehicle Liability Insurance. If and to the extent that the Lessee owns or operates vehicles in the
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as any
Parity Obligations are outstanding, vehicular public liability insurance in amounts that are commercially reasonable for
operators of utility systems that are similar the System to protect the Lessee from claims for bodily injury or death and
damage to property of others which may arise from the operation of such vehicles by the Lessee.

Section 10. Records. Audits and Reports: Engineering Inspection. Insofar as consistent with the laws of
Kentucky, the Lessee agrees that so long as any of the Parity Obligations remains outstanding, it will keep proper books
of records and account showing complete and correct entry of all transactions relating to the System in accordance with
generally accepted accounting principles (for facilities of like type and size), in which complete and correct entries shall
be made of all pertinent transactions. All such records and books of account shall at all times during normal business
hours be subject to inspection by the owners of 10% or more of the principal amount of the Parity Obligations then
outstanding, or by their duly authorized representatives.
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The Lessee further covenants that as soon as may be feasible after the close of each fiscal year, and in any event
not later than one hundred twenty (120) days thereafter, the Lessee will cause an audit of the financial affairs of the
System to be completed by independent state-licensed accountants, covering the operation of the System for the preceding
fiscal year.

A copy of said audit report shall be kept on file in the office of the City Clerk, where it will be subject to
inspection at any reasonable time by or on behalf of any owner of outstanding Parity Obligations. A condensation of the
important facts shown by such report will be mailed to any such owner upon request. -

The Lessee further covenants and agrees to retain an Consulting Engineers or to inspect the System and its
operation at least once in each period of three (3) years and to file with the City Clerk a written report of the findings and
recommendations as a result of such inspection.

Section 11. General Covenants. The Lessee covenants, so long as any Parity Obligations remains outstanding, as
follows:

A. It will at all times own and operate the System as a public project on a revenue producing basis, and
will permit no services to be rendered free of charge or without full compensation.

B. It will at all times maintain the System in good condition through application of Revenues accumulated
and set aside for operation and maintenance as herein provided, and will make renewals and replacements as the same
may be required, through application of Revenues accumulated and set aside into the Depreciation Fund.

C. To the extent permitted by law, it will not permit any competing water or sewer system, public or
private, to sell or provide water or sewer services to customers within the service area of the Lessee.

D. It will perform all duties with reference to the System required by the Statutes and Constitution of
Kentucky and will not sell, lease, mortgage or in any manner dispose of the System, or any part thereof except as
authorized herein.

E. It will provide that, to the greatest extent permitted by law, utility service will be discontinued to any
premises where there is a failure to pay any part of the aggregate charges billed, including such penalties and fees for
disconnection or reconnection as may be prescribed from time to time.

Section 12. Events of Default; Remedies. The following items shall constitute an “event of default” on the part
of the Lessee:

A. The failure to pay the principal of any Parity Obligations when due and payable, either at maturity or by
proceedings for redemption.

B. The failure to pay any installment of interest on the outstanding Parity Obligations when the same shall
become due and payable or within thirty (30) days thereafter.

C. The default by the Lessee in the due or punctual performance of any other of the covenants, conditions,
agreements and provisions contained in this Lease, including this Exhibit.

D. The failure to promptly repair, replace or reconstruct needed or essential facilities of the System that
have been damaged or destroyed.

E. The entering of an order or decree with the consent or acquiescence of the Lessee appointing a receiver
of all or any part of the System or any Revenues thereof; or if such order or decree having been entered without the
acquiescence or consent of the Lessee, its failure in not having the order vacated, discharged or stayed on appeal within
sixty (60) days after entry.

F. The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this
Exhibit G.
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The Lessor may, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and compel
performance by the Lessee and its officers and agents of all duties imposed or required by law or by this Lease including
this Exhibit G in connection with the operation of the System, including the making and collection of sufficient rates, the
segregation of the Revenues of the System and the application thereof in accordance with the provisions of this Lease,
including this Exhibit G.

Upon the occurrence of an “event of default” as defined above, then upon the filing of suit by the Lessor or any
holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer the
System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities provided
by the System sufficient to provide for the payment of any outstanding Parity Obligations and other obligations of the
System, and the interest thereon, together with the expenses of operation and maintenance, and to apply the income and
Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the applicable statutes of
Kentucky, and to take such other legal action as may be appropriate for the protection of the Lessor or any such other
holder.

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System,
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessee’s obligations, all
contracts and other rights of the Lessee pertaining to the System, conditionally, for such time only as such receiver or
operator shall operate by authority of the court. In the event of default, the Lessor or the holder of any Parity Obligations
may require the Governing Body of the Lessee by an action in mandamus to raise the rates a reasonable amount.

Section 13. Covenant to Require Use of System. The Lessee agrees that during the time any of the outstanding
Parity Obligations are outstanding, it will take all such steps as may be necessary to cause the owners of all properties
abutting upon any water and sewer lines of the Lessee to connect thereto and to keep connected thereto all water and
sewer pipes on such properties. The foregoing covenant shall be in favor of and enforceable by the Lessor and holders of
the outstanding Parity Obligations in accordance with the provisions herein contained. If the Lessee fails to take such
steps, it may be required to do so by the Lessor or such other holders.

Section 14. Security. The Lease Rental Payments will constitute legal, valid and binding special and limited
obligations of the Lessee, secured by a pledge of the Revenues of the System, and are payable out of the Sinking Fund
created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against the Sinking Fund and
against the necessary designated portion or amount of the Revenues of the System. This Lease will rank on a parity as to
security and source of payment with any other Parity Obligations. As security and source of payment of the Base Rentals
payable under the Lease, the Lessee hereby pledges, assigns and grants to the Lessor a lien and security interest in the
following for so long as the Lease shall remain in effect:

(1) all Revenues of the System;

2) all net proceeds of insurance and condemnation, in each case after payment from time to time of costs
of operating, maintaining, repairing and replacing the System:

3) all of the Lessee’s right, title and interest in and to all leases and subleases of the System or any
assignment thereof; and

4) all proceeds of the foregoing.

Except as may be otherwise expressly provided in this Lease or any amendment or supplement permitted
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after the
date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or further
act. The lien and security interest shall be valid and binding as against all parties having claims of any kind in tort,
contract or otherwise against the Lessee, irrespective of whether such parties have notice thereof, to the extent permitted
by law; on a parity, however, with the lien and security interest granted as security for all Parity Obligations. The Lessee
agrees to hold all of the foregoing collateral as agent for the Lessor and owners of any Parity Obligations, and to execute
such additional documents, including financing statements, affidavits, notices and similar instruments, as may be required
to perfect and maintain the security interest granted herein to the extent a security interest may be perfected and
maintained in the collateral herein described.
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Section 15. Obligations of Lessee Unconditional. The obligations of the Lessee to make the Lease Rental
Payments due shall be absolute and unconditional, and shall not be subject to any diminution by right of set-off,
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessee shall not suspend or discontinue any

Lease Rental Payments due hereunder.
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EXHIBIT H
TAX CERTIFICATE

CERTIFICATE UNDER SECTIONS 103(b)(2) AND 148
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED

PARTICIPANT: City of Harrodsburg, Kentucky
FINANCING AGREEMENT AMOUNT: $3,130,000

The Participant hereby certifies with respect to a Financing Agreement (the “Financing Agreement”) with the
Kentucky Bond Corporation (the “Corporation”), funded with a portion of the proceeds of the Bonds, as defined in the
Financing Agreement, issued by the Corporation on behalf of the Participant, which is entered into for the purpose of (i)
redeeming certain outstanding obligations (the “Prior Obligations™) which financed certain improvements (the “Project”)
and (ii) funding a debt service reserve and made as of the date hereof (the “Closing Date™), which is the date of delivery
of, and payment for, the Bonds and the Financing Agreement, that the following facts, estimates and circumstances
regarding the amount and use of all of the Proceeds, as defined in Treas. Reg. § 1.148-1(b), issued under the Internal
Revenue Code of 1986, as amended (the “Code™), of the Financing Agreement are, as of the Closing Date and according
to the Participant’s best knowledge, information and belief, reasonably expected to exist or to occur (with capitalized
terms not defined herein having the meanings given them in the Financing Agreement or the Tax Compliance Agreement
attached hereto):

A. Proceeds. The Proceeds of the Financing Agreement consist, and will consist, of the Sale Proceeds,
Replacement Proceeds and Investment Proceeds, each as defined in Treas. Reg. § 1.148-1(b), issued under the Code.

B. Purpose of Issue. The Proceeds of the Financing Agreement, together with certain other funds, will be used
to fund a portion of a Reasonably Required Reserve or Replacement Fund (the “Reserve Fund”) and redeem the Prior
Obligations, each of which constitutes a valid governmental purpose (the “Governmental Purpose™).

The total amount of Proceeds received by the Participant will not exceed the amount necessary to finance the
Governmental Purpose. The Financing Agreement is being entered into at this time because the Prior Obligation has
become due and payable.

C. Yield on the Financing Agreement. (1) The price at which a substantial amount of the Bonds related to the
Financing Agreement were sold is set forth in the Certificate of Financial Advisor attached hereto.

(2) The Yield on the Financing Agreement, as defined in Treas. Reg. § 1.148-4, issued under the Code, is
variable and will be determined under Treas. Reg. § 1.148-4(c).

(3) The Yield on the Financing Agreement is equal to the Yield on the portion of the Bonds the proceeds of
which financed the Financing Agreement; therefore, the Yield on the Financing Agreement does not exceed the Yield on
the portion of the Bonds the proceeds of which financed the Financing Agreement.

D. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund and to
redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing Agreement
will be used in the manner not set forth in this section.

E. Expenditure of Proceeds for the Project. The Prior Obligation will be redeemed within 90 days of the date
hereof.

F. Investment of Proceeds. (1) The Participant has agreed in the Tax Compliance Agreement that it will not
invest any of the Proceeds of the Financing Agreement without the express consent of the Corporation, and any such
investments will be done so that such investment will not cause interest on either the Financing Agreement or the Bonds
to be includable in the holder’s gross income for purposes of federal income taxation or the debt to be treated as
“arbitrage bonds” under Sections 103(b)(2) and 148 of the Code and the Treasury Regulations thereunder.
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(2) Not more than fifty percent (50%) of the Proceeds of the Financing Agreement will be invested in
investments that both do not carry out the Governmental Purpose of the Financing Agreement and have a substantially
guaranteed yield for at least four (4) years.

(3) No account or fund has been or will be established to pay principal of, premium, if any, or interest on the
Financing Agreement. Other than the Reserve Fund, as described in Subsection (4) below, there are no moneys, sources
of funds, securities or obligations that have been, or will be, pledged as collateral for the payment of principal of,
premium, if any, or interest on the Financing Agreement, and there are no moneys, sources of funds, securities or
obligations with respect to which the Issuer has given or will give any reasonable assurance to any holder of the
Financing Agreement that such funds will be available to pay principal of, premium, if any, or interest on the Financing
Agreement.

(4) The amounts on deposit in Reserve Fund, which secures the combination of the Financing Agreement and all
other financing agreements entered into pursuant to the Program (the “Program Financing Agreements”), on an aggregate
basis, should not exceed the least of (i) 10% of the stated principal amount of the Program Financing Agreements, if
original issue discount does not exceed 2% times the stated redemption price of the Bonds, or the Issue Price of the
Program Financing Agreements, if original issue discount does exceed 2% times the stated redemption price of the
Program Financing Agreements, (i) the maximum annual Debt Service of the Program Financing Agreements, or (iii)
125% of average annual Debt Service of the Program Financing Agreements, or the amount held in all Reasonably
Required Reserve or Replacement Funds in excess of the lowest of these limits will not be invested at a Materially Higher
Yield or, if the amount so invested satisfies Treas. Reg. § 1.148-5(c)(3)(i)(E), issued under the Code, appropriate Yield
Reduction Payments will be timely made. For purposes of calculating any Rebate Payments and Yield Reduction
Payments due in Connection with the Bonds, the amount of the Reserve Fund allocable to the Financing Agreement will
be determined in accordance with Treas. Reg. §1.148-6.

(5) Any unexpended portion of the Proceeds of the Financing Agreement, including any amounts in the Reserve
Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in the Trust
Indenture for the Bonds and other than any funds described herein invested during an Applicable Temporary Period
permitted under Treas. Regs. §§ 1.148-1 through -11, issued under the Code, if any, or any amounts in any Reasonably
Required Reserve or Replacement Fund, as described in Treas. Reg. § 1.148-2(f), no Proceeds of the Financing
Agreement, or any moneys that may become Replacement Proceeds, as defined in Treas. Reg. § 1.148-1(c), of the
Financing Agreement, in excess of the lesser of (i) five percent (5%) of such Proceeds or (ii) $100,000, will be invested in
“higher yielding investments,” as defined in the Code and the Treasury Regulations thereunder.

G. General. (1) Neither the Project, nor any part thereof, will be sold or otherwise disposed of by the Participant
prior to the final principal maturity date of the Financing Agreement.

(2) The Participant will allocate Proceeds of the Financing Agreement to reimburse itself only for capital
expenditures paid not earlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to the
date it adopted an official expression of intent to reimburse (the “Official Expression of Intent”), within the meaning of
Treas. Reg. § 1.150-2, issued under the Code, if earlier, or as otherwise permitted pursuant to Treas. Reg. § 1.150-2.

(3) There are no amounts, other than the Gross Proceeds of the Financing Agreement that are available for the
Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term of the
Financing Agreement is not longer than reasonably necessary for the Governmental Purpose.

(4) Any Rebate Payments and any Yield Reduction Payments, owed pursuant to Section 148(f) of the Code, will
be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance Agreement
entered into with respect to the Bonds. ’

(5) The Participant has not employed in connection with the Financing Agreement a transaction or series of
transactions that attempts to circumvent the provisions of Sections 103(b)(2) and 148 of the Code and the Treasury
Regulations thereunder, enabling the Participant to exploit the difference between tax-exempt and taxable interest rates to
gain a material financial advantage and/or increasing the burden on the market for tax-exempt obligations through actions
such as issuing more obligations, issuing obligations sooner or allowing them to remain outstanding longer than would
otherwise be necessary for the Governmental Purpose.
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(6) The Issuer has never been advised of any listing or contemplated listing by the Internal Revenue Service to
the effect that the Participant’s certification with respect to its obligations may not be relied upon and no notice to that
effect has been published in the Internal Revenue Bulletin.

(7) With respect to the Financing Agreement, the first, and each subsequent, “Bond Year”, as defined in Treas.
Reg. §1.148-1(b) shall end on February 1, commencing with the first February 1, subsequent to the Closing Date.

(8) Certain of the facts, estimates and circumstances contained herein are based upon representations made by
the Financial Advisor in the attached certificate, or in other letters and reports that accompany the sundry closing
documents related to the sale and delivery of the Financing Agreement and the Bonds. The Participant is not aware of
any facts, estimates or circumstances that would cause it to question the accuracy of such representations. To the best of
the knowledge, information and belief of the undersigned, who is authorized by the Participant to sign this certificate on
behalf of the Participant, the above expectations of the Participant as stated herein are reasonable and there are no other
facts, estimates or circumstances that would materially change the foregoing conclusion.

CHECK IF APPLICABLE

(9) During this calendar year, the Participant, which has general taxing powers, has not issued and does not
expect to issue tax-exempt bonds, including any tax-exempt bonds issued by any subordinate entities, but excluding
“private activity bonds,” as defined in the Section 141 of the Code, and any refunding bonds, as defined in Section
148(£)(4)(D)(iii) of the Code, exceeding $5,000,000 in aggregate face amount.

IS{J/ (10) Participant does not reasonably anticipate that the total principal amount of “tax-exempt obligations” within
the meaning of Section 265(b)(3) of the Code which the Participant or any subordinate entity of the Participant will issue
during the calendar year in which the Financing Agreement is executed and delivered will exceed $10,000,000; and,
therefore, the Participant hereby designates the Financing Agreement as a “qualified tax-exempt obligation”.

[Signature Page to Follow]
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[Signature Page to No-Arbitrage Certificate]

This certificate is being executed and delivered pursuant to Treas. Regs. §§ 1.148-1 through -11 issued under the
Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the foregoing, it is not
expected that the proceeds of the Financing Agreement will be used in a manner that would cause the Financing
Agreement or the Bonds to be “arbitrage bonds” under Sections 103(b)(2) and 148 of the Code or the Treasury

Regulations thereunder,
CITY OF HARRODSRU
A
By: {/i/

o

Dated: November 6, 2019
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CERTIFICATE OF FINANCIAL ADVISOR

The undersigned hereby certifies on behalf Ross, Sinclaire & Associates, LLC (the “Financial Advisor”) that (1)
the Bonds were sold by competitive sale on October 16, 2019 (the “Sale Date”) under a written and binding agreement,
dated the Sale Date, the terms of which have not been materially altered since the Sale Date; (2) the purchase prices for
the Bonds are set forth in Exhibit A hereto, which purchase prices were not less than the fair market value of each
maturity of the Bonds as of the Sale Date; (3) it is of the opinion that the amount deposited in the Reserve Fund is
reasonable and necessary because no reserve fund or a reserve fund in a lesser amount would adversely affect the interest
rates at which the Bonds could be sold; and (4) this certificate may be relied upon by the Participant in executing the
foregoing certificate and by Dinsmore & Shohl LLP in rendering any opinion with respect to the Bonds or the Financing
Agreement.

ROSS, SINCLAIRE & ASSOCIATES, LLC

> "”Jé%’ﬂ—, . —
Y
Title: \/g,c;,,@' F?f-?’%,g

Dated: November 6, 2019
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Attachment to No-Arbitrage Certificate
TAX COMPLIANCE AGREEMENT

KENTUCKY BOND CORPORATION
PARTICIPANT: City of Harrodsburg, Kentucky
DATE OF AGREEMENT: November 6, 2019

FINANCING AGREEMENT AMOUNT:  §$3,130,000

This Tax Compliance Agreement relates to a Financing Agreement between the Participant and the Kentucky Bond
Corporation dated the date of this Tax Compliance Agreement.
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TAX COMPLIANCE AGREEMENT

THIS TAX COMPLIANCE AGREEMENT (the “Tax Compliance Agreement”) is made and entered into as of
the date shown on the cover page hereto between the KENTUCKY BOND CORPORATION (the “Corporation”) and the
Participant shown on the cover page hereto (the “Participant”):

WITNESSETH:

WHEREAS, the Participant has agreed, in a lease agreement (the “Financing Agreement”) dated the date hereof
(with capitalized terms not defined herein having the meanings given them in the Financing Agreement) to borrow the
Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the Corporation and
funded with the portion of the proceeds of Bonds issued by the Corporation on behalf of the Participant to fund a Reasonably
Required Reserve or Replacement Fund and to redeem certain obligation of the Lessee (the “Prior Obligations™) the proceeds
of which were used to finance the project identified in the Financing Agreement (the “Project”); and

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure that interest
paid on the Bonds and on the Financing Agreement shall all be and shall all remain excludible from gross income for Federal
income purposes, pursuant to the Internal Revenue Code of 1986, as amended (the “Code”) and is not and will not become a
specific item of tax preference under Section 57(a)(5)(C) of the Code for the federal alternative minimum tax and to
comply with the requirements of the No-Arbitrage Certificate (as hereinafter defined).

NOW, THEREFORE, the parties hereto agree and bind themselves as follows:
ARTICLE I
DEFINITIONS

SECTION 1.01. Definitions. In addition to words and terms defined elsewhere in this Tax Compliance Agreement,
the Code and Regulations, the No-Arbitrage Certificate, the Indenture and the Financing Agreement, the following capitalized
words and terms used in this Tax Compliance Agreement shall have the following meanings, unless some other meaning is
plainly intended: ‘

“AMT Bond” means a Qualified Private Activity Bond, other than a Qualified 501(c)(3) Bond, the interest on
which is a specific item of tax preference under Section 57(a)(5) of the Code, subject to the federal alternative minimum
tax under Section 55 of the Code.

“Arbitrage Bond” means any obligation of a Governmental Entity that is treated as an arbitrage bond under
Sections 103(b)(2) and 148 of the Code.

“Applicable Temporary Period” means the temporary investment period available for each particular category of
Gross Proceeds of Governmental Obligations, as provided in Treas. Reg. § 1.148-2(e), issued under the Code, during
which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable Temporary Period for
amounts in a Capital Acquisition Fund ends three years, after the Closing Date of Governmental Obligations, the
Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service Fund ends thirteen months after the
date of deposit into the fund, the Applicable Temporary Period for Investment Proceeds of Governmental Obligations
ends one year after the date of receipt or deemed receipt of the monies, the Applicable Temporary Period for Replacement
Proceeds of Governmental Obligations ends thirty days after the date the amounts become Replacement Proceeds and the
Applicable Temporary Period for Disposition Proceeds of Governmental Obligations will be determined under Treas.
Reg. § 1.141-12(a), issued under the Code.

“Bona Fide Debt Service Fund” means a fund that is used primarily to achieve a proper matching of revenues
with Debt Service of Governmental Obligations within each Bond Year and is depleted at least once each Bond Year,

except for the Permitted Carryover.

“Bond Counsel” means a nationally recognized bond counsel experienced in municipal finance, particularly in
the issuance of bonds the interest on which is excluded from gross income pursuant to the Code.
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“Bond Year” means the period commencing on the Closing Date of Governmental Obligations and ending on a
date no later than one year after the Closing Date and then each one-year period commencing the day after such date and
each anniversary of such date thereafter.

“Capital Acquisition Fund” means a fund that is to be used to finance the acquisition or construction of assets
that qualify as Capital Expenditures.

“Capital Expenditure” means any expense that is properly depreciable or amortizable or is otherwise treated as a
capital expenditure under the Code, and for the purposes of determining eligible Reimbursement Allocations, Costs of
Issuance.

“Closing Date” means the date of this Tax Compliance Agreement.

“Cost of Issuance” means any expenditure incurred in connection with the issuance of the Financing Agreement
or the Participant’s share of such expenditures relating to the Bonds, including such costs as underwriters’ spread, rating
agency fees, appraisal costs, attorneys’ and accounts’ fees and printing costs, but excluding Qualified Guarantee Fees or
expenditures incurred in connection with the acquisition of the Project.

“Debt Service” means any principal and interest payments on obligations.

“Disposition Proceeds” means the amounts, including property, received from the sale, exchange or other
disposition of the Project.

“Disproportionate Private Use” means the excess of Related Private Use over the Related Governmental Use.

“Federally-Guaranteed” means having the payment of either the principal of or interest on any portion of the
Financing Agreement or any loan made with the Proceeds of any portion of the Financing Agreement guaranteed, in
whole or in part, directly or indirectly, by the United States, or acquiring any Investment Property that is, directly or
indirectly federally-insured, except as otherwise permitted by Section 149(b) of the Code.

“Governmental Entity” means any State and any political subdivision and agency of any State.

“Governmental Facility” means any property owned by one or more Governmental Entities financed or
refinanced with Governmental Bonds, if no more than 10% of the property is used by Private Users.

“Governmental Issuer” means the Governmental Entity that is the debtor on or issuer of a Governmental
Obligation.

“Governmental Obligation” means any debt obligation of a Governmental Entity.

“Gross Proceeds” means Sale Proceeds, Investment Proceeds, Transferred Proceeds and Replacement Proceeds,
determined pursuant to Treas. Regs. §§ 1.148-1(b) and -1(c), all until spent.

“Investment Proceeds” means any amounts actually or constructively earned or received from investing the
Proceeds in Investment Property.

“Investment Property” means any security (as defined in Section 165(g)(2)(A) or (B) of the Code), obligation
(not including any Tax-Exempt Bond other than an AMT Bond), annuity contract or other investment-type property and
any Residential Rental Property.

“Materially Higher Yield” means any Yield that is greater than the Yield permitted to be earned under Section
148 of the Code and Treas. Regs. §§ 1.148-1 through -11, issued under the Code.

“Minor Portion” means an amount of the Proceeds of Governmental Obligations, other than Proceeds invested in

a Reasonably Required Reserve or Replacement Fund or Proceeds invested during an Applicable Temporary Period, not
in excess of the lesser of (i) 5% of the Proceeds of the Financing Agreement, or (ii) $100,000.
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“No-Arbitrage Certificate” means the “Certificate under Sections 103(b)(2) and 148 of the Internal Revenue
Code of 1986, as Amended,” for the Bonds and the Financing Agreement given by the Participant, including certifications
given with respect thereto by the Financial Advisor.

“Non-Governmental Entity” means any person or entity, other than a Governmental Entity.
“Nonpurpose Investment” means any Investment Property other than a Purpose Investment.

“Pledged Fund” means any amount pledged, directly or indirectly, to pay principal of or interest on the
Financing Agreement and which provides reasonable assurance of such amounts being paid even if the Participant
experiences financial difficulties, including amounts subject to a negative pledge.

“Private Activity Bond” means any Governmental Obligation if (i) there is more than 10% Private Use of the
Proceeds of the obligations and more than 10% of the principal of or interest on the obligations is secured or to be paid,
either directly or indirectly, by any Private User; (ii) more than the lesser of 5% of the Proceeds of the obligations or
$5,000,000 is used to make Private Loans; (iil) there is more than 5% in the aggregate of Unrelated Private Use and
Disproportionate Private Use and more than 5% of the principal of or interest on the obligations is secured or to be paid,
either directly or indirectly with respect to or from property financed with the Proceeds of the obligations that is used in
an Unrelated Private Use or Disproportionate Private Use; all as described in Section 141 of the Code.

“Private Loan” means any loan, directly or indirectly, of any of the Proceeds of an obligation of a Governmental
Entity to any Non-Governmental Entity.

“Private Use” means the use of any Proceeds of the Financing Agreement or any facilities financed with such
Proceeds by Private Users.

“Private User” means any Non-Governmental Entity, other than a natural person not engaged in a trade or
business.

“Purpose Investment” means Investment Property purchased with Gross Proceeds of the Governmental
Obligations to carry out the governmental purpose for which the obligations were issued, as provided in Treas. Reg.
§1.148-1(b), issued under the Code.

“Qualified 501(c)(3) Bond” means any Qualified Private Activity Bond that satisfies the requirements of Section
145 of the Code.

“Qualified Private Activity Bond” means any Private Activity Bond that satisfies the requirements of Section
141(e) of the Code.

“Reasonably Required Reserve or Replacement Fund” means any fund that is pledged as security for or is
available for payment of any Debt Service of any Governmental Obligation and is reasonably required by a lender, a State
or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national bond rating
agency, or an underwriter or financial advisor and that satisfies the limitations of Treas. Reg. §1.148-2(f), issued under the
Code.

“Rebate Amount” means the amount determined by the Corporation pursuant to the No-Arbitrage Certificate.
“Rebate Payment” means any payment of the Rebate Amount made to the United States Treasury.

“Redemption Date” means the date on which the last of the principal of and interest on the Financing Agreement
has been paid, whether upon maturity, redemption or acceleration thereof.

“Reimbursement Allocation” means a written allocation of the Proceeds of the Financing Agreement intended to
reimburse the Participant for Capital Expenditures for the Project that were paid prior to the Closing Date, provided that
any such allocation is made no later than eighteen (18) months after the later of the date the Capital Expenditure was paid
or the date the Project was placed in service, but in no event later than three (3) years after the payment date. Any written
allocation made within thirty (30) days after the Closing Date shall be treated as if made on the Closing Date.
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“Reimbursement Resolution” means a declaration 6f intent, under Treas. Reg. §1.150-2, by the Participant to
finance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance specific facilities shall
constitute a Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of such debt.

“Related Private Use” means any Private Use that is not Unrelated Private Use.

“Replacement Proceeds” means amounts replaced by Proceeds of the Financing Agreement, including any
sinking fund, Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 1.148-
6(d)(3)(iii)(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, to pay debt
service on any of the Financing Agreement, within the meaning of Treas. Reg. § 1.148-1(c).

“Research Agreement” means an agreement between the Participant and a Private User under which the
Participant or the Private User uses any portion of the Project to carry on research.

“Residential Rental Property” means any residential renmtal property for family units not located in the
jurisdiction of the Governmental Issuer or not acquired to implement a court ordered or approved housing desegregation
plan.

“Sale Proceeds” means the Financing Agreement Amount shown on the cover page hereto.

“Service Contract” means a contract between the Participant and a Service Provider under which the Service
Provider provides services involving any portion or function of a Governmental Facility financed with Governmental
Bonds.

“Service Provider” means any Private User that provides management or other services.
“State” means any state and possession of the United States and the District of Columbia.

“Tax-Exempt Bond” means (i) any Governmental Obligation the interest on which is excludible from gross
income for federal mcome tax purposes, under Sections 103 and 150(a)(6) of the Code, (ii) any Pre-TRA Bond, (iii)
certain tax-exempt mutual funds, as provided in Treas. Reg. § 1.150-1(b), issued under the Code, and (iv) any Demand
Deposit SLGS.

“Transferred Proceeds” means transferred proceeds as defined in Treas. Reg. §1.148-9.

“Treasury Regulation” and “Treas. Reg.” means any Regulation, Proposed Regulation or Temporary Regulation,
as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 1954 Code, as
appropriate.

“Unrelated Private Use” means any Private Use that is not related to the Use by a Governmental Entity of
Governmental Facilities.

“Yield” means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which, when computing the
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in the
case of the Financing Agreement, the Issue Price and in the case of any Investment Property, the fair market value, as
provided in Treas. Reg. § 1.148-5(d).

“Yield Reduction Amount” means the amount determined by the Corporation pursuant to the Tax Regulatory
Agreement.

“Yield Reduction Payment” means any payment of the Yield Reduction Amount made to the United States
Treasury.

SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as otherwise
expressly provided or unless the context otherwise requires (a) “Tax Compliance Agreement” means this instrument, as
originally executed and as it may from time to time be supplemented or amended pursuant to the applicable provisions
hereof; (b) all references in this instrument to designated “Articles,” “Sections” and other subdivisions are to the
designated Articles, Sections and other subdivisions of this instrument as originally executed; (c) the words “herein,”
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“hereof,” “hereunder” and “herewith” and other words of similar import refer to this Tax Compliance Agreement as a
whole and not to any particular Article, Section or other subdivision; (d) the terms defined in this Article have the
meanings assigned to them in this Article and include the plural as well as the singular; (¢) all accounting terms not
otherwise defined herein have the meanings assigned to them in accordance with generally accepted accounting
principles; (f) the terms defined elsewhere in this Tax Compliance Agreement shall have the meanings therein prescribed
for them; (g) words of the masculine gender shall be deemed and construed to include correlative words of the feminine
and neuter genders; (h) the headings used in this Tax Compliance Agreement are for convenience of reference only and
shall not define or limit the provisions hereof.

ARTICLE 11

COVENANTS AND REPRESENTATIONS OF
CORPORATION AND THE PARTICIPANT ACKNOWLEDGEMENTS
BY, DIRECTIONS TO AND FROM CORPORATION AND THE PARTICIPANT

SECTION 2.01. Authority and Organization. (a) The Participant represents for the benefit of the Corporation that it
is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the Financing
Agreement in furtherance of its corporate purposes, including financing the cost of the Project; and

(b) The Corporation represents for the benefit of the Participant that (i) the Corporation is a nonprofit
corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky; and (ii) the
Corporation has full power and authority granted to it by the Commonwealth of Kentucky to establish a program to
enter into fixed rate financing agreements with cities, political subdivisions and public agencies of the
Commonwealth of Kentucky.

SECTION 2.02. Use of Proceeds. The Participant represents that:

(a) No Private Use of Proceeds. No more than 10% of the Use of either the Proceeds of the Financing
Agreement or the Project may be Private Use if more than 10% of the principal of or interest on the Financing
Agreement is secured or to be paid, either directly or indirectly, by any Private User, no more than 5% of the Use of
either the Proceeds of the Obligations or the Project may be for an Unrelated Private Use or Disproportionate Private
Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or $5,000,000 may be used to
make Private Loans.

(b) Expectations. The Participant expects to redeem the Prior Obligation no later than 90 days after
the Closing Date.

© Use of the Project. The Participant will own or lease and operate the Project during the entire term
of the Financing Agreement and will not change the use or ownership of any part of a Project during the entire term
of the Financing Agreement without consultation of Bond Counsel and the prior written consent of the Corporation.

(d) Investment Limitations. (i) The Participant will restrict the investment of the Proceeds of the
Financing Agreement and take such other actions as may be necessary so that the Financing Agreement will not
constitute Arbitrage Bonds. Except for an amount equal to the Minor Portion and amounts in Reasonably Required
Reserve or Replacement Funds, neither the Gross Proceeds of the Financing Agreement nor any Disposition
Proceeds of the Financing Agreement may be invested at a Materially Higher Yield after the expiration of any
Applicable Temporary Periods, unless any permitted Yield Reduction Payments are made.

(it) The Participant should invest the Proceeds of the Financing Agreement separately from
its other investments.

(i) No more than 50% of the Sale Proceeds of the Financing Agreement may be invested in
Nonpurpose Investments with a substantially guaranteed Yield for four or more years.

@iv) Either no amount on deposit in all Reasonably Required Reserve or Replacement Funds
for the combination of the Financing Agreement and all other financing agreements entered into pursuant to
the Program (the “Program Financing Agreements”) on an aggregate basis, should exceed the least of (i)
10% of the stated principal amount of the Program Financing Agreements, if original issue discount does
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not exceed 2% times the stated redemption price of the Obligations, or the Issue Price of the Program
Financing Agreements, if original issue discount does exceed 2% times the stated redemption price of the
Program Financing Agreements, (ii) the maximum annual Debt Service of the Program Financing
Agreements, or (iii) 125% of average annual Debt Service of the Program Financing Agreements, or the
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these
limits may not be invested at a Materially Higher Yield or, if the amount so invested satisfies Treas. Reg. §
1.148-5(c)(3)())(E), issued under the Code, appropriate Yield Reduction Payments should be timely made.

) If at any time, either the Participant determines or is informed that the Yield on the
investment of moneys held by itself or any other person must be restricted or limited in order to prevent the
Bonds from becoming Arbitrage Bonds, the Participant shall and shall so instruct any holder of the Sale
Proceeds or Investment Proceeds of the Financing Agreement to take such action or actions as may be
necessary to restrict or limit the yield on such investments as set forth in, and in accordance with, such
instruction.

(© Federal Guarantees. The Gross Proceeds will not be invested in any Investment Property that is
Federally-Guaranteed.

SECTION 2.03. Service Contracts. The Participant represents that it will not enter into any Service Contracts or
management contracts with respect to the Project without the prior written consent of Bond Counsel and the Corporation.

SECTION 2.04. Research Agreements. The Participant represents that it will not enter into any Research
Agreements with respect to the Project without the prior written consent of the Corporation.

SECTION 2.05. Changes in Use or User of Project. The Participant represents that (a) no part of the Project will
be sold, otherwise disposed of or leased without the prior written consent of the Corporation; (b) it will not to permit any
use of its Project by any person or entity other than itself without the prior written consent of the Corporation; (c) any
portion of a Project consisting of personal property may be sold in the ordinary course of an established governmental
program if (i) the weighted average maturity of the portion of the Financing Agreement financing the personal property
was not greater than one hundred twenty percent (120%) of the reasonably expected actual use of such personal property
by the Participant, (ii) the Participant expected at the date of the Financing Agreement that the fair market value of the
personal property at the time of disposition would not be greater than twenty-five percent (25%) of its cost and (iii), at the
time of disposition, the personal property is no longer suitable for the governmental purpose for which it was acquired.

SECTION 2.06. Investments. The Participant will invest the Gross Proceeds of the Financing Agreement and any
Disposition Proceeds of the Financing Agreement only under the Investment Agreement unless otherwise authorized in
writing by the Corporation.

SECTION 2.07. Records. The Participant represents that proper records and accounts, containing complete and
correct entries of all transactions relating to the Financing Agreement, the use of the Gross Proceeds of the Financing
Agreement and the expenditures made in connection with the acquisition of the Project, will be maintained. The
information described in this Section will be retained for at least six (6) years after the Redemption Date.

SECTION 2.08. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions necessary
to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment Proceeds of the
Financing Agreement and the Rebate requirements contained in Section 148(f) of the Code and the Treasury Regulations
thereunder will be taken. Immediately upon the request of the Corporation, the Participant will assemble copies of
records concerning investments of Gross Proceeds of the Financing Agreement, including any amounts held by any
provider of a letter of credit or guarantor under a reimbursement or other similar agreement. In particular, the Participant
will provide the Corporation with information that will enable the Corporation to determine if any Rebate Amount is
payable. The Participant will pay any Rebate Payment and any Yield Reduction Payment owed with respect to the Gross
Proceeds of the Financing Agreement, as determined by the Corporation. The information described in this Section will
be retained for at least six (6) years after the Redemption Date.

SECTION 2.09. Information Reporting Requirements. The Participant represents that it will timely execute and
file any information reports required under Section 149(e) of the Code (Form 8038-G) or as required by the Corporation.
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SECTION 2.10. Compliance with Tax Compliance Agreement. (a) The Participant and the Corporation may, at
any time, employ bond counsel, independent certified public accountants, or other qualified experts acceptable to the
Corporation to perform any of the requirements imposed upon the Participant by this Tax Compliance Agreement.

(b) The Participant and the Corporation agree, to the extent reasonably possible, to comply with any
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation shall
take all actions necessary to amend this Tax Compliance Agreement to comply therewith.

(© Whenever any action or direction is required of the Participant hereunder, such action or direction may, or
in the absence of any such action or direction may be made by the Corporation.

SECTION 2.11. Section 265 Designation. (a) The Corporation hereby designates the Financing Agreement as
“qualified tax-exempt obligations” for purposes and within the meaning of Section 265(b)(3) of the Code. In support of
such designation, the Participant certifies that the Financing Agreement will not be at any time “private activity bonds”
(as defined in Section 141 of the Code) other than “qualified 501(c)(3) bonds” (as defined in Section 145 of the Code).
The Corporation further certifies that, as of the date hereof in the current calendar year, (i) no tax-exempt obligations of
any kind other than the Bonds have been issued for the benefit of the Participant, and (ii) not more than $10,000,000 of
obligations of any kind (including the Bonds) benefitting the Participant during the current calendar year will be
designated for purposes of Section 265(b)(3) of the Code.

(b) The Participant is not subject to Control by any entity, and there are no entities subject to Control by the
Participant.
() On the date hereof, the Participant does not reasonably anticipate that for the current calendar year any

Section 265 Tax-Exempt Obligations (except for the Financing Agreement) will be issued for its benefit. “Section 265 Tax-
Exempt Obligations” are obligations the interest on which is excludible from gross income of the owners thereof under
Section 103 of the Code, except for private activity bonds other than qualified 501(c)(3) bonds. The Corporation will not issue
for the benefit of the Participant or any entity subject to control by the Participant (which may hereafter come into existence)
of Section 265 Tax-Exempt Obligations (including the Financing Agreement) that exceed the aggregate amount of
$10,000,000 during the current calendar year unless it first obtains an opinion of Bond Counsel to the effect that such issuance
will not adversely affect the treatment of the Bonds as “qualified tax-exempt obligations” for the purpose and within the
meaning of Section 265(b)(3) of the Code.

[Signature Page to Follow]
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[Signature Page to Tax Compliance Agreement]

IN WITNESS WHEREQF, the Participant and the Corporation have each caused this Tax Compliance Agreement
to be executed in its own name and on its behalf by its duly authorized officers, all as of the date set forth on the cover page

hereto.

ND CORPORATION

%r‘\,/\ MOQJ) A

Stcretary \\,

CITY OF HARRODSBURG, KENTUCKY

By:

Mayor
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IN WITNESS WHEREOF, the Participant and the Corporation have each caused this Tax Compliance Agreement

to be executed in its own name and on its behalf by its duly authorized officers, all as of the date
hereto.

KENTUCKY BOND CORPORATION

By:

set forth on the cover page

Secretary

HRG, KENTUCKY

CITY OF HARRODSE

By:
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EXHIBIT I
CONTINUING DISCLOSURE AGREEMENT

THIS CONTINUING DISCLOSURE AGREEMENT (the “Agreement”) is made and entered into as of the date
shown below between the City of Harrodsburg, Kentucky (the “Participant”) and Kentucky Bond Corporation, as
disclosure agent (the “Disclosure Agent”).

RECITALS

WHEREAS, the Participant has entered into a Lease (the “Lease”) dated the date hereof with respect to which
the Corporation issued its Bonds (the “Corporation Bonds”) under the Indenture described in the Lease, and offered and
sold the Corporation Bonds pursuant to an offering circular containing information regarding the Participant (the
“Offering Document”); and

WHEREAS, the Disclosure Agent and the Participant, wish to provide for the disclosure of certain information
concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as set forth herein for the benefit
of Holders of Corporation Bonds in accordance with the provisions of Securities and Exchange Commission Rule 15¢2-
12, as amended from time to time (the “Rule™);

NOW, THEREFORE, in consideration of the mutual promises and agreements made herein and in the Lease, the
receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree as follows:

Section 1. Definitions; Scope of this Agreement.

&) All terms capitalized but not otherwise defined herein shall have the meanings assigned to those terms
in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall automatically
succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto. The following
capitalized terms shall have the following meanings:

“Annual Financial Information” shall mean a copy of the annual audited financial information prepared for the
Participant which shall include, if prepared, a balance sheet, a statement of revenue and expenditure and a statement of
changes in fund balances. All such financial information shall be prepared using generally accepted accounting
principles, provided, however, that the Participant may change the accounting principles used for preparation of such
financial information so long as the Participant includes as information provided to the public, a statement to the effect
that different accounting principles are being used, stating the reason for such change and how to compare the financial
information provided by the differing financial accounting principles.

“Beneficial Owner” shall mean any person which has the power, directly or indirectly, to vote or consent with
respect to, or to dispose of ownership of, any Corporation Bonds (including persons holding Corporation Bonds through
nominees, depositories or other intermediaries).

“Financial Obligation” shall mean (a) a debt obligation, (b) a derivative instrument entered into in connection
with, or pledged as security or a source of payment for, an existing or planned debt obligation, or (¢) a guarantee of either
(a) or (b). The term Financial Obligation shall not include municipal securities as to which a final official statement has
been provided to the MSRB consistent with the Rule.

“Holders of Bonds” shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof.
“MSRB” shall mean the Municipal Securities Rulemaking Board.

“Material Event” shall mean, to the extent the Participant obtains knowledge, (i) principal and interest payment
delinquencies; (i) non-payment related defaults; (iii) unscheduled draws on debt service reserves reflecting financial
difficulties; (iv) unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or
liquidity providers, or their failure to perform; (vi) adverse tax opinions or events affecting the tax-exempt status of the
security; (vii) modifications to rights of security holders, if material; (viii) bond calls, except for mandatory scheduled
redemptions not otherwise contingent upon the occurrence of an event; (ix) defeasances; (x) release, substitution or sale
of property securing repayment of the securities; (xi) rating changes; (xii) bankruptcy, insolvency, receivership or similar
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event; (xiii) the consummation of a merger, consolidation, or acquisition or the sale of all or substantially all of the assets
of the Participant, other than in the ordinary course of business, or entering into or the terminating an agreement relating
to any such actions; (xiv) appointment of a successor or additional trustee or the change of name of a trustee, if material
(xv) incurrence of a Financial Obligation of the Issuer or Obligated Persons, if material, or agreement to covenants, events
of default, remedies, priority rights, or other similar terms of a Financial Obligation of the Issuer or Obligated Person, any
of which affect security holders, if material; (xvi) default, event of acceleration, termination event, modification of terms,
or other similar events under the terms of a Financial Obligation of the Issuer or Obligated Person, any of which reflect
financial difficulties and (xvii) failure (of which the Participant has knowledge) to provide the required Annual Financial
Information on or before the date specified herein; provided, that the occurrence of an event described in clauses (i), (iii),
(@iv), (v), (viii), (ix) and (xi) shall always be deemed to be material. The SEC requires the listing of (i) through (xvii)
although some of such events may not be applicable to the Corporation Bonds.

“Operating Data” shall mean an update of the Operating Data contained in the Offering Document, if any.

“Participating Underwriter” shall mean any of the original underwriters of the Corporation Bonds required to
comply with the Rule in connection with the offering of the Corporation Bonds.

“Release” shall mean Securities and Exchange Commission Release No. 34-34961.
“SEC” shall mean the Securities and Exchange Commission.

“SID” shall mean the state information depository (“SID”), as such term is used in the Release, if and when a
SID is created for the State.

“State” shall mean the Commonwealth of Kentucky.

“Turn Around Period” shall mean (i) five (5) business days, with respect to Annual Financial Information and
Operating Data delivered by the Participant to the Disclosure Agent; (i) two (2) business days with respect to Material
Event occurrences disclosed by the Participant to the Disclosure Agent; or (iii) two (2) business days with respect to the
failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to the Disclosure Agent
which period commences upon notification by the Participant of such failure, or upon the Disclosure Agent’s actual
knowledge of such failure.

B) This Agreement applies to the Corporation Bonds and the Lease.

© The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or the
Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of the
Disclosure Agent, as Program Administrator, under the Indenture. The fact that the Disclosure Agent or any affiliate
thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship created hereby,
shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or condition except in its
capacity as Program Administrator under the Indenture or except as may be provided by written notice from the
Participant.

Section 2. Disclosure of Information.

(A) General Provisions. This Agreement governs the Participant’s direction to the Disclosure Agent, with
respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting not as
Program Administrator but as the Participant’s agent; provided that the Disclosure Agent shall be entitled to the same
protection in so acting under this Agreement as it has in acting as Program Administrator under the Indenture.

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwise
altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the information set
forth in subsections (1), (2) and (3) below:

1) Annual Financial Information and Operating Data. Annual Financial Information and

Operating Data at least annually not later than 300 days after the end of Participant’s current fiscal year and continuing
with each fiscal year thereafter, for which the information is provided, taking into account the Turn Around Period, and,
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in addition, all information with respect to the Corporation Bonds required to be disseminated by the Trustee pursuant to
the Indenture.

2 Material Events Notices. Notice of the occurrence of a Material Event.

3) Failure to Provide Annual Financial Information. Notice of the failure of Participant to
provide the Annual Financial Information and Operating Data by the date required herein.

© Information Provided by Disclosure Agent to Public.

§)) The Participant directs the Disclosure Agent on its behalf to make public in accordance with
subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure Agent agrees
to act as the Participant’s agent in so making public, the following:

(a) the Annual Financial Information and Operating Data;
(b) Material Event occurrences;
(c) the notices of failure to provide information which the Participant has agreed to make

public pursuant to subsection (B)(3) of this Section 2;

(d) such other information as the Participant shall determine to make public through the
Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection (C)(2) of this Section 2. If
the Participant chooses to include any information in any Annual Financial Information report or in any notice of
occurrence of a Material Event, in addition to that which is specifically required by this Agreement, the Participant shall
have no obligation under this Agreement to update such information or include it in any future Annual Financial
Information report or notice of occurrence of a Material Event; and

2) The information which the Participant has agreed to make public shall be in the following
form:

(a) as to all notices, reports and financial statements to be provided to the Disclosure
Agent as Program Administrator by the Participant, in the form required by the Lease or other applicable document or
agreement; and

(b) as to all other notices or reports, in such form as the Disclosure Agent shall deem
suitable for the purpose of which such notice or report is given.

3) The Disclosure Agent shall make public the Annual Financial Information, the Operating Data,
the Material Event occurrences and the failure to provide the Annual Financial Information and Operating Data within the
applicable Turn Around Period. Notwithstanding the foregoing, Annual Financial Information, Operating Data and
Material Events shall be made public on the same day as notice thereof is given to the Holders of Bonds of outstanding
Corporation Bonds, if required in the Indenture, and shall not be made public before the date of such notice. If on any
such date, information required to be provided by the Participant to the Disclosure Agent has not been provided on a
timely basis, the Disclosure Agent shall make such information public as soon thereafter as it is provided to the
Disclosure Agent.

D) Means of Making Information Public.

(D) Information shall be deemed to be made public by the Participant or the Disclosure Agent
under this Agreement if it is transmitted as provided in subsection (D)(2) of this Section 2 by the following means:

(a) to the Holders of Bonds of outstanding Corporation Bonds, by the method prescribed
by the Indenture;

(b) to the MSRB, by (i) electronic facsimile transmissions confirmed by first class mail,
postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent is

43



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 53 of 72

authorized to transmit information to a MSRB by whatever means are mutually acceptable to the Disclosure Agent or the
Participant, as applicable, and the MSRB; and/or

(©) to the SEC, by (i) electronic facsimile transmissions confirmed by first class mail,
postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent is
authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent or the
Participant, as applicable, and the SEC.

) Information shall be transmitted to the following:
(a) all Annual Financial Information and Operating Data shall be made available to the
MSRB;
(b) notice of all Material Event occurrences and all notices of the failure to provide

Annual Financial Information or Operating Data within the time specified in Section 2(B)(1) hereof shall be made
available to the MSRB; and

©) all information described in clauses (a) and (b) shall be made available to any Holder
of Bonds upon request, but need not be transmitted to the Holders of Bonds who do not so request.

(d) to the extent any Annual Financial Information or Operating Data is included in a
document filed with the MSRB or the SEC, the Participant shall have been deemed to have provided that information if a
statement specifically referencing the filed document is filed with the MSRB as part of the Participant’s obligation to file
Annual Financial Information and Operating Data pursuant to this Agreement. Additionally, if the referenced document
is a final official statement (as that term is defined in Rule 15¢2-12(£)(3)), it must be available from the MSRB.

With respect to requests for periodic or occurrence information from Holders of Bonds, the Disclosure Agent
may require payment by requesting of holders a reasonable charge for duplication and transmission of the information and
for the Disclosure Agent’s administrative expenses incurred in providing the information.

Nothing in this Agreement shall be construed to require the Disclosure Agent to interpret or provide an opinion
concerning the information made public. If the Disclosure Agent receives a request for an interpretation or opinion, the
Disclosure Agent may refer such request to the Participant for response.

(E) Disclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for its
fees and expenses for the Disclosure Agent’s services rendered in accordance with this Agreement as provided in the
Lease.

® Indemnification of Disclosure Agent. The Participant shall indemnify and hold harmless the Disclosure
Agent and its respective officers, directors, employees and agents from and against any and all claims, damages, losses,
liabilities, reasonable costs and expenses whatsoever (including attorney fees) which such indemnified party may incur by
reason of or in connection with the Disclosure Agent’s performance under this Agreement; provided that the Participant
shall not be required to indemnify the Disclosure Agent for any claims, damages, losses, liabilities, costs or expenses to
the extent, but only to the extent, caused by the willful misconduct or gross negligence of the Disclosure Agent in such
disclosure of information hereunder. The obligations of the Participant under this Section shall survive resignation or
removal of the Disclosure Agent and payment of the Corporation Bonds.

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Participant and
the Disclosure Agent may amend this Agreement (and the Disclosure Agent shall agree to any reasonable amendment
requested by the Participant) and any provision of this Agreement may be waived, if such amendment or waiver is
supported by an opinion of nationally recognized bond counsel or counsel expert in federal securities laws acceptable to
both the Participant and the Disclosure Agent to the effect that such amendment or waiver would not, in and of itself,
cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on the date hereof but
taking into account any subsequent change in or official interpretation of the Rule as well as any change in circumstance.
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Section 4. Miscellaneous.

A) Representations. Each of the parties hereto represents and warrants to each other party that it has (i)
duly authorized the execution and delivery of this Agreement by the officer of such party whose signature appears on the
execution pages hereto, (ii) that it has all requisite power and authority to execute, deliver and perform this Agreement
under its organizational documents and any corporate resolutions now in effect, (iii) that the execution and delivery of this
Agreement, and performance of the terms hereof, does not and will not violate any law, regulation, ruling, decision, order,
indenture, decree, agreement or instrument by which such party is bound, and (iv) such party is not aware of any litigation
or proceeding pending, or, to the best of such party’s knowledge, threatened, contesting or questioning its existence, or its
power and authority to enter into this Agreement, or its due authorization, execution and delivery of this Agreement, or
otherwise contesting or questioning the issuance of the Corporation Bonds.

®) Governing Law. This Agreement shall be governed by and interpreted in accordance with the laws of
the State; provided that, to the extent that the SEC, the MSRB or any other federal or state agency or regulatory body with
jurisdiction over the Corporation Bonds shall have promulgated any rule or regulation governing the subject matter
hereof, this Agreement shall be interpreted and construed in a manner consistent therewith.

©) Severability. [f any provision hereof shall be held invalid or unenforceable by a court of competent
jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect.

®) Counterparts. This Agreement may be executed in one or more counterparts, each and all of which
shall constitute one and the same instrument.

(E) Termination. This Agreement may be terminated by any party to this Agreement upon thirty days’
written notice of termination delivered to the other party or parties to this Agreement; provided the termination of this
Agreement is not effective until (i) the Participant, or its successor, enters into a new continuing disclosure agreement
with a disclosure agent who agrees to continue to provide, to the MSRB and the Holders of Bonds, all information
required to be communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) nationally recognized bond
counsel or counsel expert in federal securities laws provides an opinion that the new continuing disclosure agreement is in
compliance with all State and Federal Securities laws and (iii) notice of the termination of this Agreement is provided to
the MSRB.

This Agreement shall terminate when all of the Corporation Bonds are or are deemed to be no longer outstanding
by reason of redemption or legal defeasance or at maturity.

® Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out or
perform its obligations hereunder.

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default given
in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section 4(G), the
non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter or the holders of at
least 25% aggregate principal amount of Outstanding Corporation Bonds, the non-defaulting party shall), enforce the
obligations of the defaulting party under this Agreement; provided, however, the sole remedy available in any proceeding
to enforce this Agreement shall be an action in mandamus, for specific performance or similar remedy to compel
performance.

@) Beneficiaries. This Agreement is entered into by the parties hereof and shall inure solely to the benefit
of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds, and shall create
no rights in any other person or entity.

Section 5. Additional Disclosure Obligations. The Participant acknowledges and understands that other state
and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 and Rule
10b-5 promulgated thereunder, may apply to the Participant, and that under some circumstances compliance with this
Agreement, without additional disclosures or other action, may not fully discharge all duties and obligations of the
Participant under such laws.

Section 6. Notices. Notices shall be provided in the manner set forth in the Lease.
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IN WITNESS WHEREOF, the Disclosure Agent and the Participant have each caused their duly authorized
officers to execute this Agreement, as of the date set forth below.

DATE OF AGREEMENT: November 6, 2019

KENTUCKY¥-BOND CORPORATION

vsﬂk{}ry\ MAOQJU\

Secretary

CITY OF HARRODSBURG, KENTUCKY

By:

Mayor
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IN WITNESS WHEREOF, the Disclosure Agent and the Participant have each caused their duly authorized
officers to cxecute this Agreement, as of the date sct forth below.

DATE OF AGREEMENT: November 6, 2019

KENTUCKY BOND CORPORATION

By:

Secretary

CITY OF HARRODS?%(:H{G, KENTUCKY

Vi &

A A *\{;{ z‘f %
e | j‘; NI TSN Y P
By: _ [ AN\ N W Hede™

Mayor

46



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - KBC 2019 - City of Harrodsburg Bond
Page 57 of 72

EXHIBITJ

AUTOMATED CLEARING HOUSE SERVICE AGREEMENT

This Agreement (“Agreement™), dated as of November 6, 2019, is between The Bank of New York Mellon Trust
Company, N.A., as Trustee (‘BNY Mellon™) and the City of Harrodsburg, Kentucky (the “Participant”). Pursuant to
certain services rendered by BNY Mellon on behalf of the Kentucky Bond Corporation for the Kentucky Bond
Corporation Financing Program to the Participant, the Participant hereby authorizes BNY Mellon to initiate Automated
Clearing House debit entries (the “ACH Entries”) to its demand deposit account indicated below (the “Account™),
maintained at the depository named below (the “Depository”) and the Depository is authorized to debit the amount of
cach such ACH Entry to the Account and transfer the funds to the credit of The Bank of New York Mellon Trust
Company, N.A. in accordance with the Automated Clearing House Operating Rules.

DEPOSITORY
NAME: COm v A TYLST Bon BrRANCH: MOXT O d%ﬁ%?w%
CITY: BARRODSBURG STATE: KM zip: HOZB0 ‘

TRANSIT/ABA NO: ()14 2 Q@q% ACCOUNT NO.: B0 gl o) ol

L. The parties agree as follows:

2. NACHA Rules. In providing services pursuant to this Agreament, BNY Mellon follows the Rules and Guidelines
of the National Automated Clearing House Association, as amended from time to time (the “Rules”), except to the
extent they arc modified by the terms of this Agreement. The Rules are incorporated by reference into this
Agreement. The terms that are used in this Agreement shall have the same meaning as they have under the Rules.
The Participant and BNY Mellon agree to comply with and be subject to the Rules governing the transactions
hereunder. By transmitting an entry BNY Meilon makes certain warranties under the Rules, such as correct account
information, and the Participant hereby agrees to make the same watranties to BNY Mellon.

3. Adjustment of Entries, Returns, The Participant understands and agrees that any corrections, additions, deletions,
or other adjustments to the entries requested by the Participant may be attempted by BNY Mellon but are not
assured. The Participant further understands and agrees that BN'Y Mellon may not be abie to adjust or correct any
entry after such entry has been presented to the Originating Automated Clearing House serving BNY Mellon. BNY
Melon also reserves the right to terminate ACH transactions if they are returned and/or alter data if BNY Mellon
receives a Notice of Change (“NOC”) from the receiving financial institution. If an error in the ACH file or an ACH
entry i discovered, the Participant may direct BNYM to initiate a reversing entry within the time and in the manner
prescribed by the NACHA Rules. The Participant agrees to reimburse BNY Mellon for all costs and expenses
incurred by implementing a reversing file or a reversing entry, including all costs associated with the
indermmification provisions of the NACHA Rules.

If a debit entry initiated by BNY Mellon is returned or rejected, BNY Mellon does not attempt a second collection or
redeposit unless requested by the Participant, but BNY Mellon reserves the right to refuse to honor a second
collection or redeposit request. If the designated Account does not have sufficient funds, BNY Mellon reserves the
right 1o suspend any ACH Origination Service, The Participant shall then make any required payments to BNY
Melion via check or wire transfer,

BNY Mellon reserves the right to charge the applicable Account if an item (including but not limited to, an ACH
debit) deposited or charged to the applicable Account is dishonored, returned or not paid even if BNY Mellon has
not sent the Participant notice of the dishonor, return or nonpayment, BNY Mellon also reserves the right to charge
an unpaid itemn against the applicable Account even if BNY Mellon could have made a claim for reimbursement on
the item from the bank on which the item was drawn or from another bank. BNY Mellon may charge an item against
the applicable Account even if the charge results in an overdraft.

4.  Limitation of Liability/Indemnity. The Participant agrees, to the extent permitted by law, to indemnify and hold
harmless BNY Mellon from all liabilities, losses, claims or damages, including reasonable attomey’s fees, BNY
Mellon incurs as a result of (i) the Participant’s breach of warranty, (ii) the Participant’s failure to perform under this
Agreement, or (iii) BNY Mellon’s performance under this Agreement except as a result of BNY Mellon’s own
negligence or willful misconduct. In no event shall BNY Mellon be liable for any indirect, special, incidental,
consequential or punitive damages, or attorneys’ fees. The Receiving Depository Financial Institution ("RDFI?)
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warrants the accuracy of any Notifications of Change and Returns pursuant to the NACHA Rules and BNY Mellon
is not liable if the RDF1 sends incorrect data to BNY Mellon and BNY Mellon acts upon their incorrect data.

Termination. Either party may terminate this Agreement upon prior written notice to the other party of at least
thirty (30) days. This Agreement shall automatically terminate upon termination of the Financing Agreement
between the Participant and Kentucky Bond Corporation (as defined in the Kentucky Bond Corporation Financing
Program documents dated as of August 1, 2010). Notwithstanding such termination, this Agreement shall remain in
[ull force and effect with respect to all transactions hereunder that occur prior to the date of such termination.

Force Majeure. Notwithstanding any other provision of this Agreement, BN'Y Mellon shall not be liable for any
failure, inability to perform, or delay in performance hereunder, if such failure, inability, or delay is due to acts of
God, war, civil commotion, governmental actions, fire, explosion, strikes, other industrial disturbances, terrorist
attacks, delays by third parties, equipment malfunction, unusually severe weather conditions, or any other cause,
event, or circumstance that is beyond its reasonable control.

Notices. All notices shall be in writing and shall be deemed to have been duly given three days after depositing in
the mail, certified mail, return receipt requested, or one day after deposited with an overnight delivery system,
addressed, in the case of notice to BNY Mellon, to:

The Bank of New York Mellon Trust Company, N.A.
614 West Main Street, Suite 2600
Louisville, KY 40202
Attn: Susanna N. Patterson

and in the case of Notice to the Participant, to:

City of Harrodsburg, Kentucky
208 South Main Street
Harrodsburg, Kentucky 40330

or to such other address as the party to receive notice may provide in writing to the other party in accordance with
this Section.

Parties Bound; Assignment. This Agreement shall inure to the benefit of, and shall be binding upon, the respective
successors and assigns of the parties hereto, but it may not be assigned in whole or in part by Participant without the
prior written consent of BNY Mellon. BNY Mellon may assign this Agreement to any of its affiliates or, with notice
to the Participant, to independent third parties.

Governing Law. The Agreement shall be governed by the laws of the Commonwealth of Kentucky.

Miscellaneous. This Agreement may be executed in one or more counterparts, each of which shall be deemed to be
an original, all of which together shall constitute one and the same Agreement. This Agreement contains the entire
agreement of the parties relating to the subject matter hereof and supersedes any prior agreements. This Agreement
may be amended only in writing executed by the parties hereto.

Customer Information. BNY Mellon and Participant agree that all information provided by Participant to BNY
Mellon or to which BNY Mellon has access in the course of providing the Service under this Agreement to
Participant, including but not limited 1o names, addresses, telephone numbers and account numbers (“Customer
Information™), shall remain confidential. BNY Mecllon agrees not to use the Customer Inforination for any purpose
other than as required for the performance of BNY Mellon’s obligations with regard to the Service, and BNY
Mellon agrees not duplicate or incorporate the Customer Information into BNY Melon’s own records or databases
other than is necessary to provide the Service. Any dissemination of the Customer Information within BNY
Mellon’s affiliates and to BNY Mellon’s subcontractors shall be on a “need to know” basis for the sole purpose of

the performance of the Service.

BNY Mellon agrees to implement appropriate measures designed to ensure the security and confidentiality of
Participant’s Customer Information, protect against reasonably foreseeable threats or hazards to the security or
integrity of such information, and protect against unauthorized access to or use of such information. Such measures
include, as appropriate, the establishment and maintenance of policies, procedures, and technical, physical, and
administrative safeguards.

[Signature Page to Follow]
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[Signature Page to ACH Agreement]

In witness whereof, the parties hereto have execuled this Agreement as of the date first written above,

CITY OE.HARRODSBURG, KENTUCKY, i

By: {;%ﬁz{t}E%yﬁgﬁéﬁ%‘%w&;ﬁ{g{)}&w}

City Clerk I

THE BANK OF NEW YORK MELLON TRUST COMPANY,
N.A.

By:

Title:

15528032.1
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[Signature Page to ACH Agreement]

In witness whereof, the parties hereto have executed this Agreement as of the date first written above.

CITY OF HARRODSBURG, KENTUCKY
By:

City Clerk

THE BANK OF NEW YORK MELLON TRUST COMPANY,
N.A. ) y '
By: %’f‘&v—)

Title: l//‘c,e /Ofcf/‘a/m/

15528032.1
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EXHIBITF
REQUEST FOR DISBURSEMENT

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and City of Harrodsburg, Kentucky,
as lessee dated November 6, 2019.

Requisition Certificate No. 1

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amount of
$$(6.309,501.4413n4 hereby certifies, as follows (except that with respect to a disbursement to pay an interest component of
Lease Rental Payments during construction of a Project, only the document described in (a) below will be required):

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid and
the name and address of the payee, with the payee’s statement and, if reimbursement to the Lessee of amounts previously

paid is requested, evidence of such payment,;

() each item for which payment or reimbursement is requested is or was necessary in connection with the
Costs of the Project and none of such items formed the basis for any previous payment from the Participant Disbursement

Account;

(©) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of liens for
all amounts previously certified for payment, or any amount previously certified for reimbursement to the Lessee, or there
is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or materialman evidencing such

payment;

(d) all of the warranties and representations of the Lessee contained in the Lease are true and correct as of
the date of such disbursement, as though such warranties and representations were made on such date, no Event of
Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and installation of the

Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in the Participant
Disbursement Account will be sufficient to complete the Project in accordance with the approved plans and

specifications;

Executed this 6% of November, 2019.

CITY OF HARRODSBURG, KENTUCKY, Lessee

i o

By: "
tive

. i z '3 Ko Lot o
Kuilorized Tiessee Representa
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ADPS
OPR ID V20008

CASE NUMBER 20 084 0616001837

INQUIRY CODE PC
COMMUNITY PROGRAM PAYOFE BALANCE BY LOAN

NAME HARRODSBURG,

DATE LAST NONCASH CR

——-ADVANCE---~

FUND CODE 9220 PAYOFF DATE
LOAN NUMBER 06 DATE OF LOAN
SUSPEND CODE 0 DATE LAST PAYMENT
INTEREST RATE 4.5000

FLAG
————————————————————— LOAN-----
AMOUNT 235,000.00
DAILY ACCRUAL 23.3014
UNPAID PRINCIPAL 189,000.00
UNPAID INTEREST 3,833.17
PAYOFF AMOUNT 192,833.17

SCREEN CDE: PC SELECTION ID:
PRESS SHFT & F10 FOR FUNCTION

20 084 0616001837
KEY HELP

LOAN: 06
(ALT & PF22 ON ADM OR CTRL & F2 ON GRD)
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10/16/19
07:21:23

11/13/19
10/29/04
06/01/19
00/00/00

TYPE ASSCC CODE 5
BOND CODE 2

235,000.00
23.3014

189,000.00
3,833.17
192,833.17

ACCRUAL DTE: 111319
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ADPS
OPR ID V20008

INQUIRY CODE PC
COMMUNITY

CASE NUMBER 20 084 0616001837 NAME HARRODSBURG,

FUND CODE 9120 PAYOFF DATE
LOAN NUMBER 08 DATE OF LOAN
SUSPEND CODE 0 DATE LAST PAYMENT
INTEREST RATE 4.1250 DATE LAST NONCASH CR

FLAG
————————————————————— LOAN====~  ==~ADVANCE----
AMOUNT 2,500,000.00
DAILY ACCRUAL 232.1301

UNPAID PRINCIPAL
UNPAID INTEREST
PAYOFF AMOUNT

2,054,000.00
38,185.54
2,092,185.54

SCREEN CDE: PC SELECTION ID: 20 084 0616001837
PRESS SHET & F10 FOR FUNCTION KEY HELP (ALT

PROGRAM PAYOFF BALANCE

LOAN:
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10/16/19
07:19:21
BY LOAN
11/13/19 TYPE ASSOC CODE 5
07/15/05 BOND CODE 2
06/01/18
00/00/00
————— TOTAL-~---~—
2,500,000.00
232.1301

2,054,000.00
38,185.54
2,092,185.54

08 ACCRUAL DTE: 111319
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ADMIPCO1 10/16/19
ADPS INQUIRY CODE BC 07:21:02
OPR ID V20008 COMMUNITY PROGRAM PAYOFF BALANCE BY LOAN
CASE NUMBER 20 084 0616001837 NAME HARRODSBURG,
FUND CODE 9220 PAYOFF DATE 11/13/19 TYPE ASSOC CODE 5
LOAN NUMBER 02 DATE OF LOAN 10/29/04 BOND CODE 2
SUSPEND CODE 0 DATE LAST PAYMENT 06/01/19
INTEREST RATE 4.5000 DATE LAST NONCASH CR 00/00/00
FLAG
———————————————— ~——--LOAN-—-—-- -——ADVANCE---- —-———TOTAL~=---
AMOUNT 900,000.00 900, 000.00
DAILY ACCRUAL 89.0137 89.0137
UNPAID PRINCIPAL 722,000.00 722,000.00
UNPAID INTEREST 14,642.83 14,642.83
PAYOFF AMOUNT 736,642.83 736,642.83

SCREEN CDE: PC SELECTION ID: 20 0

PRESS SHEFT & F10 FOR FUNCTION KEY HELP

84 0616001837

LOAN: 02 ACCRUAL DTE: 111319
(ALT & PF22 ON ADM OR CTRL & F2 ON GRD)
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it
HARRODSBURG

KENTUCKY
:z/%‘vigw

774

November 6, 2019

The Bank of New York Mellon Trust Company, N.A., Trustee
Corporate Trust Services

614 West Main Street, Suite 2600

Louisville, Kentucky 40202

Kentucky Bond Corporation

100 East Vine Street, Suite 800

Lexington,, Kentucky 40507-3500

Re:  Lease Agreement between Kentucky Bond Corporation, as lessor, and City of
Harrodsburg, Kentucky, as lessee

Ladies and Gentlemen:

We have acted as counsel to the lessee identified above (the “Lessee”) in connection with
the authorization, execution, and delivery by the Lessee of the Lease Agreement identified above,
(the “Lease”), between the Lessee and Kentucky Bond Corporation (the “Lessor”). We have
reviewed (i) the Constitution and laws of the Commonwealth of Kentucky (the “Commonwealth”),
(ii) certain proceedings taken by the Governing Body of the Lessee, (iii) an executed copy of the
Lease, and (iv) such other information and documents as we have deemed necessary or appropriate
in order to render this opinion.

Based on the foregoing, we are of the opinion that:

1. The Lessee is a body politic and corporate, validly organized and existing in good
standing under the laws of the Commonwealth and has full power and authority to enter into and to
perform its obligations under the Lease.

2. The Lease has been duly authorized, executed and delivered by the Lessee and
(assuming the due authorization, execution and delivery thereof by the other parties thereto)
constitute legal, valid and binding obligations of the Lessee, enforceable against the Lessee in
accordance with their terms, except as the enforceability thereof may be limited by bankruptcy,
insolvency, reorganization, moratorium or other similar laws affecting the enforcement of creditors’
rights generally and by general principles of equity.
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3. All consents, approvals or authorizations of any governmental entity and all filings
and notices required on the part of the Lessee in connection with the authorization, execution and
delivery of the Lease and the consummation of the transactions contemplated thereby have been
obtained and are in full force and effect.

4. Neither the execution and delivery of the Lease nor the consummation of the
transactions contemplated thereby, nor the fulfillment of or compliance with the terms and conditions
of the Lease conflict with or constitute a violation of any provision of any law or regulation
applicable to the Lessee or, to the best of our knowledge after reasonable investigation, conflicts
with or results in a breach of the terms, conditions or provisions of any restriction or any agreement
or instrument to which the Lessee is now a party or by which the Lessee is bound.

5. Ta the best of our knowledge, after reasonable investigation, there is no action, suit,
proceeding or governmental investigation at law or in equity before or by any court, public board or
body, pending of which the Lessee has been served with a summons, summons and complaint or
other notice of commencement, or threatened against or affecting the Lessee, challenging the validity
of the Lease or contesting the power and authority of the Lessee to execute and deliver the Lease or
to consummate the transactions contemplated by the Lease.

Respectfully submitted,

o Ui
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RESOLUTION NO. 2019-09-09(2)

A RESOLUTION APPROVING A LEASE FOR THE UINANCING OF A PROJECT,
PROVIDING FOR THE PAYMENT AND SECURITY OF THE LEASE; AND
AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO
SUCH LEASE

WHEREAS, the governing body of the City of Harrodsbury, Kentueky (the “Lessee™) has the power,

without the option to purchase in order to provide for the use of the property for public purposes;

WHEREAS, the governing body of the Lessee (the “Governing Body™) has previously determined,
andl hereby further determines, that the Lessee 1s in need of the Project, as defined in the Lease hercinafier
described; and

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests
of the Lessee that the Lessee and the Kentucky Bond Corporation (the “Lessor™) enter into a Lease Agreement
{(the “Lease™) for the leasing by the Lessee from the Lessor of the Project;

NOW THEREFORE, BE IT RESOLVED BY THE CITY OF HARRODSBURG, KENTUCKY, AS
FOLLOWS:

Section 1. Recitals and Authorization. The Lessee hereby approves the Lease Agreement (the
“Lease™), in substantially the form presented to this Governing Body. The recitals to this Resolution are
incorporated herein as if set forth in this Section in their entirety and are hercby found and determined to be
true and correct. 1t is further found and determined that the Project identified in the Lease is public property
to be used for public purposes, that it is necessary and desirable and in the best interests of the Lessee to enter
into the Lease for the purposes therein specified, and rhe execution and delivery of the Lease and all
representations, certifications and other matiers contained in the closing memorandum with respect to the
Lease, or as may be required by the Lessor prior to delivery of the Lease, are hereby approved, ratified and
confirmed. The Mayor and City Clerk of the Lessee are hereby authorized to execute the Lease, together with
such other agreements or certifications which may be necessary to accomplish the transaction contemplated
by the Lease.

Section 3. Severability. If any Section, paragraph or provision of this Resolution shall be held to be
invalid or unenforceable for any reason, the invalidity or unenforceability of such Section, paragraph or
provision shall not affect any of the remaining provisions of this Resolution.

Section 4, Oven Meetings Law. This Governing Body hereby finds and determines that all formal
actions relative to the adoption of this Resolution weve taken in an open meeting of this Governing Body, and
that all deliberations of this Governing Body and of its committees, if any, which resulted in formal action,
were in meetings open to the public, in full compliance with applicable legal requirements.

Section 5. Conflicts. Al ordinances, resolutions, orders or parts thereof in conflict with the
provisions of this Resolution are, to the extent of such conflict, hereby repealed and the provisions of this
Resolution shall prevail and be given effect.

Section 6. Effective Date. This Resolution shall take effect from and after its passage and publication
of a surnmary thereof, as provided by law.
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INTRODUCLD SECONDED AND ADOPTED, at a duly umvened meeting of tiie Governing Body,
held on [} - ﬁi‘ , 2019, after first reading held on [‘{:”*‘ eot & , 2019, signed by the Mayor of
the Lessee, attested by the Cltv Clerk, filed and indexed as provi

cﬁ:}( by law

By:

Attest; C ,,,,, }

By:

\{%\ii‘f I(Jk }

(Aty Clerk
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SUMMARY OF REx~ 1 T'ION

At a meeting held on }’k)” G201, the - oning body of the City of Harrodsburg,

Kentucky adopted the following resolution:

A RESOLUTION APPROVING A LEASE FO™ Uil "INANCING OF A PROJECT;
PROVIDING FOR THE PAYMENT AND -~ < '2iTY OF THE LEASE; AND
AUTHORIZING THE EXECUTION OF VAR ¥S JOCUMENTS RELATED TO

SUCH LEASE
A complete copy of the resolution may be rewiens =ity oifice of the CityxoiiHar}ﬁq‘%burg, Kentucky.
" 7 Y sl £ TN ‘/4( .
B;_-::,.%,}‘skaﬁ WO i

City Clerk ~ Vi

1
Py
{

7
S

”

The undersigned, an attorney licensed to praciice law in the Commonwealth of Kentucky, hereby
certifies that the foregoing is a true and accurate summary of a Resolution that has been prepared by an
attorney licensed to practice law in the Commonwealth of Kentucky.

/s/ Daniel D. Briscoe. Jr.
Dinsmore & Shohl LLP
Louisville, Kentucky
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RESOLUTION NO. 2019-09-09

ARESOLUTION OF THE CITY OF HARRODSBURG. KENTUCKY APPROVING AN
INTERLOCAL COOPERATION AGREEMENT QBETWEEN THE CITY OF
HARRODSBURG, KENTUCKY AND OTHER PARU!ES THERETO REGARDING
THE KENTUCKY BOND CORPORATION

WHEREAS, public agencies in the State have experienced and are continuing (o experience
ditficulty in economically funding or financing various govermmental purposes at reasonable costs;

WHEREAS, public agencies will enter into or have heretofore entered into an Interlocal
Cooperation Agreement dated as of May 1, 2010 attached hereto as Exhibit A (the “Agreement™), as
authorized under Sections 65.210 through Section 65.300, inclusive, of the Kentucky Revised Statutes, as
amended (the “Interlocal Cooperation Act”™), which authorizes public agencies to cooperate and act jointly
in exercising any and all powers, privileges and authority capable of exercise by such public agencies in
their respective individual capacities; and

WHEREAS, in order to provide a vehicle for economically funding or financing various
governmental purposes of public agencies in the Commonwealth of Kentucky, the Kentucky League of
Cities Interlocal Finance Program {the “Program”) has been established under the Agreement and under the
Program the Kentucky Bond Corporation (the “Corporation™) has been established;

WHEREAS, the Program will benefit the public health, safery and general welfare of the citizens
of the City of Harrodsburg, Kentucky (the “Public Agency™); and

WHEREAS, in order for the Public Agency to participate in the Program, it must enter into the
Agreement, as prescribed by Section 65.250 of the Kentucky Revised Statutes, which provided for the
creation of the Program;

NOW, THEREFORE, be it resolved by the governing body of the City of Harrodsburg, Kentucky,
as follows:

Section 1. Purpose. The Public Agency hereby finds, determines and declares that all statements
of fact set forth in the preambles io this Resolution are true and correct in all respects, and such preambles
are incorporated into the body of this Resolution by reference as if set forth at length herein. The Public
Agency further finds, determines and declares that the entering into or issuance by the Corporation of
obligations described in the Agreement will be in the best interest of the Public Agency and is in the
furtherance of the public purposes and functions of the Public Agency and in the public interest.

Section 2. Approval of Interlocal Cooperation Agreement. The Agreement among this Public
Agency and the other public agencies that will enter into or have entered into the Agreement is hereby
specifically approved in the form attached hereto as Exhibit A, recognizing that such Agreement has been
approved by the Attorney General of Kentucky as required by Section 65.260 ot the Kentucky Revised
Statutes.

Section 3. Repeal of Conflicting Actions. All resolutions, resolutions, orders or other legislative
or administrative actions or parts thereof of this governing body in conflict with the provisions of this
Resolution are, to the exteni of such conflict, hereby repcaled.

Section 4. Effective Date of Resolution. This Resolution shall become effective immediately upon
the date of its passage.
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ENACTED AND ADOPTED gLa duly convened meeting of the governing body of the City of
ennlpel 2019,

Mayor

w} QO i
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CERTIFICATION

I, the undersigned, do hereby certify that I am the duly «ualified and acting City Clerk of the City
of Harrodsburg, Kentucky and as such City Clerk, [ further .ori1y that the foregoing is a true, correct and
complete copy of a Resolution as appears to me in the official roccrds of the City of Harrodsburg, Kentucky,
duly adopted by said governing body at a duly convened me : held on the date set forth therein, signed
by the Mayor, duly filed, recorded and indexed in my office a+d vow in force and effect, and that all action
taken in connection with such Resolution was in compliusee v ith the requirements of Kentucky law, all
as appears from the official records of said governing bedy in . possession aad under my control.

IN WITNESS WHEREOQF, 1 have hereumto et my hand this %ﬁ%ay of % “ q}\?f‘i“&x 1 2019.

y Y
oA

W}/\@\gw’ifu \ ;‘z.},ifl/f‘f‘f‘@ﬁ
City Clerk [ ;‘f
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o
INDEX TO CLOSING DOCUMENTS
2020 MASTER INSTALLMENT PURCHASE AGREEMENT
FINANCING THE PURCHASE AND INSTALLATION OF AMi1 WATER METERS
I1s2UED BY THE CITY OF HARRODSBURG TO
Hotman CariTal CORPORATION
Loan Documents:

Tab A: 2020 Master installment Purchase Agreement, together with:

a. Exhibit A—Description of 2020 Project to Payment Schedule No. 1;

b Exhibit B~Payment Schedule No. 1;
Yab B: Minutes of April 27, 2020 City Commission meeting;
Tab C: Exhibit 1 to Payment Schedule No. 1 — General Certificate of the City;
Tab D: Exhibit 2 to Payment Schedule No. 1 - Tax Agreement and Arbitrage Certificate;
Tab E: Exhibit 3 to Payment Schedule No. 1 — Opinion of Issuer’s Counsel;
Tab F: Exhibit 4 to Payment Schedule Mo. 1~ Form 8038-G;
Tab G; Exhibit 5 to Payment Schedule No. 1 — Bank Qualified Certificate;
Tab H: Exhibit & to Payment Schedule No. 1 —Closing Memorandum;
Tabi: Exhibit 7 to Payment Schedule No. 1 — insurance Certificate;
Tab I: Exhibit 8 ta Payment Schedule No. 1 — Escrow Agreement, together with related

exhibits

Assignment Documents (Lessar and Investor Only):

Tab K Assignment Agreement with Schedule A thereto.

Holman
Capital "

Hotman CaeiTal CORPORATION
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TAB A:

2020 MASTER INSTALLMENT PURCHASE AGREEMENT

between

CITY OF HARRODSBURG

and

HOLMAN CAPITAL CORPORATION

Dated April 29, 2020

A-l



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-07 (a) - Water Meter Loan

Page 3 of 92
TABLE OF CONTENTS
ARTICLE ]
DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICABILITY
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Section 1.3. Successor s Deemed Included in all References to Predecessor ... A7
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ARTICLE H
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ARTICLE lit
ACQUISITION OF THE 2020 PROJECT; PURCHASE OF THE 2020 PROJECT; INSTALLMENT PAYMENTS
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Section 3.4 Installment Payments ... e ISR S i |
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Section 4.2 Notice OF Prepaymimient i s senecs e s 413
ARTICLE V
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ARTICLE VI
SECURITY
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H. The instalment payments under this Payment Schedule No. I shall be made for
the 2020 Project is as follows:
Payment interest Principal Conduding
Payment No. Date Amount Portion Portion Payment
0 42972020

1 10/29/2020 § 12495435 5 24,899.19 S 100,055.16 S 1,499,828.86
2 4/2942021 $ 12495435 §  23,29831 5 10165604 S 1,395,123.13

3 10/29/2021 6 124,954.35 & 2167182 S 103,282.53 S 1,288,742.13

4 4/29/2022 $ 12495435 § 2001930 $§ 104,935.05 5 1,180,655.03

5 10/29/2022 S 124,954.35 S 1834033 $ 106,614.02 S 1,070,846.59

6 4/29/2023 $ 12495435 §  16,634.51 S 10831984 S 8959,277.15

7 10/29/2023  § 124,954.35 $ 1490139 $§ 11005296 S5 B45922.60

8 4/29/2024  $ 124,95435 S 13,14055 §  111,813.80 5 730,754.39

8 10/29/2024 S 12495435 § 1135152 & 11360283 S 613,743.47

10 4/29/2025 5 124,95435 § 953383 $ 11542047 § 494,860.39
11 10/29/2025 S 124,854.35 5 7,687.15 § 117,267.20 S 374,075.17
12 4/29/2026 S 12495435 § 581088 S 11914347 S 251,357.40
13 10/29/2026  $ 12495435 § 3,004.58 & 121,049.77 S 126,676.14

14 4/29/2027 S 12435435 5 1967.81 & 122986554 S -
Grand Totals  $1,749,360.90 $ 193,16122 $ 1,556,199.68 §$ -

This Payment Schedule No. 1, together with the terms and conditions of that
Master Installment Finance Agreement referenced above and incorporated
herein by reference, constitutes a separate Instrument, and contract of finance
for the 2020 Project, which is severable from any and all other and subsequently
financed Payment Schedules under said Master instaliment Financing
Agreement.
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ARTICLE Vil
COVENANTS OF THE CITY
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Section 7.9 Protection of Security and Rights of the Corporation ..o A-17
Section 7,10, Tax Covenant .......neienirmmnne L A-17
Section 7.11.  indemnification of the Corporation. ... i A-18
Section 7.12.  Additional infarmation .........oceeeeeee DT RUUTRUUUOTUSTURITVURRIY « 5 1. |
Section 7.13.  Further Assurances ..., sarinriasissrmrsesmpansenennneeeee =19
Section 7. 14, Opinion Of CIty's ATTOIMEY . i srimrrierir et ies s i n i A-19
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Section 8.2. Application of Funds Upon ACCEIETation ..ot A-21

Section 8.3. Other Remedies of the Corporation ... e issssrssnrisse e A2 1
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ARTICLE IX
ASSIGNMENT: AMENDMENTS
Section 9.1. ASSHENIMENT oo e e e s AR e A-22
Section 9.2. Amendments Permitted . e n o ens oo BV 23
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Tah G. Bank Qualified Certificate...oavmierinran

Tab H. Closing Memorandum ...
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MASTER INSTALLMENT PURCHASE AGREEMENT

This MASTER INSTALLMENT PURCHASE AGREEMENT, dated April 29, 2020, between the CITY OF
HARRODSBURG, a city organized under the laws of the Commonwealth of Kentucky {the “City”}, and
HOLMAN CAPITAL CORPORATION, a corporation duly organized and existing under the laws of the State
of Delaware {the “Corporation”}, {each individually a “Party” and collectively the “Parties”). There are no
other parties to this Master Installment Purchase Agreement,

WHEREAS, the City owns and operates water distribution system and related property and
facilities necessary to provide domestic water service to residents and businesses within the City (the
“Water System™);

WHEREAS, the City has determined over the coming months to undertake the replacement of its
existing water meters with the acquisition and installation of new advanced metering infrastructure {AMI)
water meters, and related improvements, as described in Exhibit A hereto, which is incorporated herein
by this reference {collectively, the “2020 Project”}, as is mare particularly described in and financed by
Payment Schedule No. 01 to be issued under this Master installment Purchase Agreement, as described
in Section 3.1{b}, below, and in the form set forth in Exhibit 8;

WHEREAS, the City and the Corporation are entering into this Master Instaliment Purchase
Agreement, pursuant to which the Carperation will finance the acquisition of the 2020 Project and sell it
to the City upon the terms and conditions set forth herein and in Payment Schedule No. 1 and
accompanying documents,

WHEREAS, the City and the Corporation have duly authorized the execution of this Master
installment Purchase Agreement;

WHEREAS, all acts, conditions and things required by law to exist, to have happened and to have
been performed precedent to and in connection with the execution and delivery of this Master
Installment Purchase Agreement do exist, have happened and have been performed in regular and due
time, form and manner as required by law, and the Parties hereto are now duly authorized to execute and
enter into this Master Instaliment Purchase Agreement;

NOW, THEREFORE, in consideration of these promises and of the rmutual agreements and
covenants contained herein and for other valuable consideration, the Parties hereto do hereby agree as
follows:

ARTICLEL
DEFINITIONS AND OTHER PROVISIONS OF GENERAL APPLICABILITY

Section1.1. Definitions. Unless the context otherwise requires, the terms defined in this
section shall for all purposes hereof and of any amendment hereof or supplement hereto and of any
report or other document mentioned herein or therein have the meanings defined herein, the following
definitions to be equally applicable to both the singular and plural forms of any of the terms defined
hergin.

Accountant’s Report means a report signed by an Independent Certified Public Accountant.
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Assignee means any assignee of the Corporation’s interests under a Payment Schedule, and its
successors and assigns. For Payment Schedule No. 1, the initial assignee shall be Signature Public Funding
Corp.

Assignment Agreement means the Assignment Agreement issued in connection each Payment
Schedule, between the Corporation and the Assignee designated in each such agreement.

Corporation means Holman Capital Corparation, a corporation duly organized and existing under
and by virtue of the laws of the State of Delaware.

City means the City of Harrodsburg, a city organized under the laws of the Commonwealth of
Kentucky, which is a body corporate and politic and a political subdivision duly existing under and by virtue
of the laws of the Commonwealth of Kentucky.

Commission Action means the action taken by the City’s City Commission on April 27, 2020 which
authorized the Mayor to sign this Master Instaliment Purchase Agreement and related payment schedule,
subject to approval by the City's attorney.

Effective Interest Rate means the rate of interest per annum specified in Exhibit 8.
Engineer’s Repart means a report signed by an Independent Engineer,

Escrow Agent means the bank identified as escrow agent under any particular Escrow Agreement.

S

For Payment Schedule No. 1, Signature Bank shall serve as escrow agent in that Escrow Agreement

Escrow Agreement means the Escrow Deposit Agreement, if any, issued in connection a Payment
Schedule, between the City, the Corporation and the Escrow Agent.

Escrow Fund means the fund by that name established pursuant to any Escrow Agreement.
Event of Default means an event described in Section 8.1.

Fiscal Year means the period beginning on July 1 of each year and ending on June 30 of each year,
or ahy other twelve-manth period selected and designated as the official Fiscal Year of the City.

Funding Date means the date specified in each Payment Schedule for the funding of the
compaonents of the 2020 Project or other Project specified in that particular Payment Schedule,

independent Certified Public Accountant means any certified public accountant or firm of such
accountants duly licensed and entitled to practice and practicing as such under the laws of the State of
California, appointed and paid by the City, and whe, or each of whom:

{1) is in fact independent according to the Statement of Auditing Standards No. 1 and
not under the domination of the City;

{2) does not have a substantial financial interest, direct or indirect, in the operations
of the City; and

{3) is not connected with the City as a member, officer or employee of the City, but
who may be regularly retained to audit the accounting records of and make reports thereon to
the City.

M-S
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Independent Engineer means a registered engineer or firm of registered engineers generally
recognized to be well-qualified in engineering matters relating to water systems, appointed and paid by
the City, and who:

(1} is in fact independent and not under the domination of the City or any member
thereof;

{2} does not have a substantial financial interest, direct or indirect, in the operations
of the City; and

(3} is not connected with the City as an officer or employee of the City or any member

thereof, but who may be regularly retained to make reports to the City,

Installment Payment Dates mean the dates specified in each Payment Schedule for the payment
of the Installment Payments.

installment Payments means the installment payments of interest and principal scheduled to be
paid by the City under and pursuant to each particular Payment Schedule.

Master Instaliment Purchase Agreement means this Master Installment Purchase Agreement
dated April 29, 2020, betwsen the City and the Corporation, as originally executed and as it may from
time to time be amended or supplemented in accordance herewith.

Mayor means the duly elected Mayor of the City, or any other person designated by the Mayor
to act on the Mayor's behalf.

Net Proceeds means, when used with respect to any casualty insurance or condemnation award,
the proceeds from such insurance or condemnation award remaining after payment of all expenses
(including attorneys’ fees] incurred in the collection of such proceeds.

Net Water Revenues means, for any Fiscal Year, Water Revenues less Operation and Maintenance

Costs,

Operation_and Maintenance Costs means all expenses and costs of management, operation,
maintenance and repair of the Water System and all incidental costs, fees and expenses properly
chargeable to the Water System {but excluding debt service or other similar payments on Parity Debt or
other obligations and depreciation and obsolescence charges or reserves therefor and amortization of
intangibles and inter-fund transfers or other bookkeeping entries of a similar nature).

Parity Debt rmeans the payments made pursuant to any other indebtedness or other obligations
{including leases and installment sale agreements), currently outstanding or hereafter issued or incurred,
which are payable from and secured by a pledge of and lien on Net Water Revenues equally and ratably
with the Installment Payments.

Payment Schedule means the agreed upon schedule, in the form attached hereto as Exhibit B,
which sets forth the terms on which the City will purchase and acquire certain specified components of
the 2020 Project from the Corporation.

Purchase Price means the principal amount plus interest thereon owed by the City to the
Corporation under the terms of each Payment Schedule.

A
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Project means any project to be acquired by the City and financed by the Corporation as
evidenced by the execution of a related Payment Schedule. Solely for purposes of Payment Schedule No.
1, the 2020 Project is a Project financed thereunder.

Proiect Proceeds means that amount financed by the Corporation under any particular Payment
Schedule for the acquisition and financing of a related Project. Solely for purposes of Payment Schedule
No. 1, the 2020 Project Proceeds is equal to $1,556,199.68, which is the amount of the 2020 Project
financed by Payment Schedule No. 1.

Water Revenues means all gross income and revenue received by the City from the ownership
and operation of the Water System, including, without limiting the generality of the foregoing,

{1 allincome, rents, rates, fees, charges ar other moneys derived from the Municipal
Waterworks & Sewer System;

{2} the earnings on and income derived from the investment of such income, rents,
rates, fees, charges or other moneys to the extent the use of such earnings and income s allowed
under applicable law; and

(3} the proceeds derived by the City directly or indirectly from the sale, lease or other
disposition of a part of the Water Systemn; but

{4) excluding customers' deposits or any other deposits subject to refund until such
deposits have become the property of the City.

Water Service means the water furnished, made available, or provided by the Water System.

Water System means the whole and each and every part of the water supply, treatment, and
delivery system owned and operated by the City, including all additions, betterments, extensions and
improvements to the Water System or any part thereof hereafter acquired or constructed.

Section 1.2. Benefits of Master Instaliment Purchase Agreement | imited to Parties. Nothing
contained herein, expressed or implied, is intended to give to any person other than the City or the
Corporation any right, remedy or claim under or pursuant hereto, and any agreement or covenant
required herein to be performed by or on behalf of the City or the Corporation shall be for the sole and
exclusive benefit of the other Parties.

Section 1.3. Successor Is Deemed Included in alf References to Predecessor. Whenever either
the City or the Corporation is named or referred to herein, such reference shall be deemed to include the
successor to the powers, duties and functions that are presently vested in the City or the Corporation, and
all agreements and covenants required hereby to be performed by or on behalf of the City or the
Corporation shall bind and inure to the benefit of the respective successors thereof whether so expressed
or not.

Section 1.4. Waiver of Personal Liability. No director, officer or employee of the City shall be
individually or persanally liable for the payment of the instaliment Payments, but nothing contained
herein shall relieve any director, officer or employee of the City from the performance of any official duty
provided by any applicable provisions of law or hereby.

Section 1.5. Article and Section Headings, Gender and References. The headings or titles of
the several articles and sections hereof and the table of contents appended hereto shall be solely for

M7
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convenience of reference and shall not affect the meaning, construction or effect hereof, and words of
any gender shall be deemed and construed to include all genders. All references herein to “Articles,”
“Sections” and other subdivisions or clauses are to the corresponding articles, sections, subdivisions or
clauses hereofs and the words “hereby,” “herein,” “hereof,” “hereto,” “herewith” and other words of
similar import refer to the Master Instaliment Purchase Agreement as a whole and not to any particular
article, section, subdivision or clause hereof,

Section 1.6. Partial Invalidity. If any one or more of the agreements or covenants ot portions
thereof required hereby to be perfarmed by or on the part of the City or the Corporation shall be contrary
to law, then such agreement or agreements, such covenant or covenants or such portions thereof shall
be null and void and shall be deemed separable from the remaining agreements and covenants or portions
thereof and shall in no way affect the validity hereof. The City and the Corporation hereby declare that
they wauld have executed this Master Instaliment Purchase Agreement, and each and every other article,
section, paragraph, subdivisian, sentence, clause and phrase hereof irrespective of the fact that any ene
or more articles, sections, paragraphs, subdivisions, sentences, clauses or phrases hereof or the
application thereof to any person or circumstance may be held to be unconstitutional, unenforceable or
invalid.

Section 1.7. Kentucky Law. This Master Installment Purchase Agreement shall be construed
and governed in accordance with the laws of the Commonwealth of Kentuceky.

Section 1.8. MNotices. All written notices to be given hereunder shall be given by mail to the
Party entitied thereto at its address set forth below, or at such other address as such Party may provide
to the other Party in writing from time to time, namely:

If to the City: City of Harrodsburg
208 South Main St.
Harrodsburg, KY 40330
Attention: Mayor

if to the Corporation:  Holman Capital Corporation
25201 Paseo de Alicia, Suite 290
Laguna Hills, CA 92653
Attention: Lance S. Holman

if to the Assignee: Signature Public Funding Corp.
Attentiom: Senior Managing Director
600 Washington Avenue
Suite 305
Towson, MD 21204

Section 1.9. Execution in Counterparts. This Master Installment Purchase Agreement may be
executed in several counterparts, each of which shall be deemed an original, and all of which shall
constitute but one and the same instrument.

A-R
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ARTICLE N
REPRESENTATIONS BY THE CITY AND THE CORPORATION

Section 2.1, Representations by the City, The City makes the following representations:

(a) The City is a duly organized city, existing under and pursuant to the laws of the
Commonwealth of Kentucky, and is a political subdivision and body corporate and politic
of the Commonwealth of Kentucky;

(b} The City has full legal right, power and authority to enter into this Master Instaliment
Purchase Agreement and to carry out its obligations hereunder;

{c} With the exception of the pledge of the Net Water Revenues hereunder and any pledge
made with respect to Parity Debt, the Net Water Revenues have not otherwise been
pledged and there are no other liens against the Net Water Revenues that are not
subordinated to the pledge of Net Water Revenues;

(d} The City is not currently, and has not heen at any time, in default under any long-term
debt obligations with a term longer than one year;

(e} The City's audited financial statements for the period ended June 30, 2019, present fairly
the financial condition of the City and the Water System as of the date thereof and the
results of operation for the period covered thereby. Except as has been disclosed to the
Assignee, there has been no change in the financial condition of the City or the Water
System since June 30, 2019, that will in the reasonable opinion of the City materially
impair its ability to perform its obligations under this Installment Purchase Agreement,
All information provided by the City to the Assignee with respect to the financial
performance of the Water System is accurate in all material respects as of its respective
date and doas not omit any information necessary to make the information provided not
misteading.

{f) As currently conducted, the City’s activities with respect to the Water System are in all
material respects, to the City’s best knowledge, in compliance with all applicable laws,
administrative regulations of the Commonwealth of Kentucky and of the United States
and any agency or instrumentality of either, and any judgment or decree to which the City
is subject; and

&) 8y proper action, the City has duly authorized the execution, delivery and due
performance of this installment Purchase Agreement.

Section 2.2, Representations by the Corporation. The Corporation makes the following
representations and warranties:

{a} The Corporation is a corporation duly organized and existing under the laws of the State
of Delaware.

(b} The Corporation has full legal right, power and authonty to enter into this Master
Installment Purchase Agreement and to carry out its obligations hereunder.

A9
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(€) By proper action, the Corporation has duly authorized the execution, delivery and due
performance of this Installment Purchase Agreement.

ARTICLE 1]
ACQUISITION OF THE 2020 PROJECT; PURCHASE OF THE 2020 PROJECT; INSTALLMENT PAYMENTS

Section 3.1, Acquisition of the 2020 Proiect. {a) Funding. To fund the acquisition of the 2020
Project and associated financing costs, the Corporation hereby agrees to cause te be deposited or paid,
in accordance with the terms of Payment Schedule No. 1, the following amounts:

{a}) Project Cost: $1,556,199.68 {the 2020 Project Proceeds} to be deposited as
directed by Exhibit 6 to Payment Schedule No. 1 into the applicable Escrow Fund for the costs of
issuance, as specified in subparagraph (b), and acquisition costs associated with the 2020 Project,
and to be paid as specified in Payment Schedule No. 1 issued in accordance with the terms of this
Master Installment Purchase Agreement, and

{b} Costs of Issuance: Such amounts to be deposited as directed in Payment
Schedules in the applicable Escrow Fund to pay costs associated with the delivery of this Master
Instaliment Purchase Agreement and any particular Payment Schedule.

{b) Acquisition Process. The Corperation hereby agrees to permit the components of a particular
Project to be acquired by the City as its agent through the issuance of Payment Schedules. The City shall
enter into contracts and provide for, as agent for the Corporation, the complete acquisition of a particular
Project through Payment Schedules to be issued in accordance with this Section 3.1(b}. For each Payment
Schedule, the City shall notify the Corporation of the need to acquire specified components of the 2020
Project and the cost of such components that will be financed under that Payment Schedule. The
Corporation shall thereafter respond to the City with the proposed financing terms under that proposed
Payment Schedule, including the interest rate, the term of the repayment period and the proposed
amortization of the Installment Payments to be made under that Payment Schedule. If the Cily agrees
with those proposed terms, the Corporation will prepare the Payment Schedule, in the form attached
herete as Exhibit B and the related transaction documents attached to said Exhibit B. If the City does not
agree to the terms proposed by the Corporation, the parties shall meet and confer in an attempt to reach
mutually agreeable terms. 1f the parties cannot agree to terms, then the City will have no further
obligation under this Master Installment Purchase Agreement and may terminate this Agreement;
provided, however, that such termination will have no effect on any Payment Schedule that was
previously issued and the City shall remain fully liable for the payments under such previous Payment
Schedules in accordance with their terms. The City hereby agrees that it will cause the acquisition of the
2020 Project (and any subsequent Project) to be diigently performed, and that it will use its best efforts
to cause the acquisition of the 2020 Project {and any subsequent Project) to be completed within three
years from the date of execution of each Payment Schedule, unforeseeable events or delays beyond the
reasonable control of the City excepted. It is hereby expressly understood and agreed that the
Corporation shall be under no liability of any kind whatsoever for the payment of any cost of the 2020
Project (and any subsequent Project] and that all such costs and expenses shall be paid by the City,
regardiess of whether the amount deposited in the applicable Escrow Fund, pursuant to the terms of any
Payment Schedules, is sufficient to pay all such costs and expenses associated with the 2020 Project and
any subsequent Project(s).

A~
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{¢] Changes to the 2020 Project. The City may delete capital facilities that are portions of the
2020 Project (and any subseguent Projects) described onan Exhibit A hereto and substitute other facilities
therefor, provided that the following conditions are met:

{i} the City provides written notice to {and received written approval from, which shall
not be unreasonably withheld or delayed) the Corporation {or any applicable Assignee} of the
capital facilities of the 2020 Project {and any subsequent Projects) to be deleted and substituted,
which notice shall include a statement that the estimated cost of acquisition of any substituted
capital facilities are not less than such costs for the capital facilities deleted; and

{ii) the City shall deliver an opinion of bond counsel to the effect that the substitution will
not adversely affect the exclusion by the recipients of the Instaliment Payments of the interest
portion thereof from gross income for federal income tax purposes.

{d) Title. All right, title, and interest in each component of the 2020 Project {and any subsequent
Projects) shall vest in the City immediately upon acquisition or construction thereof. Such vesting shall
oceur automatically without further action by the Corporation or the City, but the Corporation shall, if
requested by the City or if necessary to assure vesting of title to each component of the 2020 Project {and
any subsequent Projects} in the City, deliver any documents required to assure vesting of title to each
component of the 2020 Project {and any subsequent Projects) in the City.

Section 3.2. Purchase of the 2020 Project. The Corporation will transfer its interestin and title to
the components of the 2020 Project specified in each Payment Schedule to the City, and the City will
hereby purchase thase components of the 2020 Project from the Corporation at the Purchase Price to be
specified in each Payment Schedule. Until the City has paid the Purchase Price pursuant to Section 33
below, for the applicable Project, the Corporation shall retain 2 [easehold interest in said Project.

Section 3.3. Purchase Price. (a) Aggregate Purchase Price. The Purchase Price to be paid by the
City is Lthe sum of the aggregate principal amount of the City’s obligations set forth in a Payment Schedule,
plus the interest to accrue on the unpaid balance of such principal amount from the effective date of the
Payment Schedule over the term thereof, subject to prepayment as provided in Article 1V (Prepayment of
installment Payments) herein.

{b) Principat Component. Solely with respect to Payment Schedule No. 1, the total principal
amount of the Instaliment Payments that may be made by the City under this Master Instaliment Purchase
Agreement is $1,556,199.68, including all costs of issuance.

(c) Interest Component. The interest to accrue on the unpaid balance of such principal amount
of Installment Payments will be set forth on each Payment Schedule. The interest components of the
Installment Payments are paid as, and constitute, interest on the principal amount of the City’s obligations
hereunder.

Section 3.4. Installment Payments. The City shall, subject to any rights of prepayment provided
in Article 1v (Prepayment of Instaliment Payments) herein, pay the Purchase Price under each Payment
Schedule in Installment Payments, which comprise principal and interest compenents, in immediately
available funds, on the dates and in the amounts set forth in the respective Payment Schedules.

Each Installment Payment shall be paid to the Assignee, as assignee of the Corporation pursuant
to the Assignment Agreement, in lawful money of the United States of America by check or wire transfer
of immediately available funds. If the City fails to make any of the payments required to be made by it
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under this section, such payment shall continue as an obligation of the City until such amount shall have
been fully paid, and the City agrees to pay the same plus interest thereon at the Fffective Interest Rate or
the Default Rate, as more fully set forth in Section 3.7.

Section 3.5. Obligation to Pay. (a} Obligation Limited to Net Water Revenues, Notwithstanding
any other provisions contained herein, the obligation of the City to make the Instaliment Payments is a
special obligation of the City payable solely from Net Water Revenues or any other legaily available funds
of the City and does not constitute a debt of the City or of the Commeonwealth of Kentucky or of any
political subdivision thereof within the meaning of any constitutional or statutory debt limitation or
restriction.

The City shall not be required to advance any moneys derived from any source of income other
than the Net Water Revenues for the payment of the Installment Payments or for the performance of any
agreements or covenants required to be performed by it contained herein. The City may, however,
advance maneys for any such purpose so long as such moneys are derived from a source legally available
for such purpose and may be legally used by the City for such purpose.

(b} Obligation Otherwise Unconditional. The obligation of the City to make the Installment
Payments from the Net Water Revenues is absolute and unconditional; and, until such time as the
Purchase Price under each Payment Schedule shall have been paid in full (or provision for the payment
thereof shall have been made pursuant to Article 4 {Prepayment) or Article 5 (Discharge of Obligations)
herein], the City will not abate, discontinue, or suspend any Instaliment Payments required to be made
by it under this Master [nstaliment Purchase Agreement when due, whether or not the 2020 Project (and
any subsequent Projects) or any part thereof is operating or operable or has been completed, orits use is
suspended, interfered with, reduced or curtailed or terminated in whole or in part, whether by reason of
material damage to, material destruction of, taking under the power of eminent domain {or sale to any
entity threatening the use of such power), material title defect, or other reason. The Installment
Payments shall not be subject to reduction whether by offset or otherwise and shall not be conditional
upon the perfarmance or nonperformance by any party of any agreement for any cause whatsoever.

Section 3.6. Met Contract. The Master Instaliment Purchase Agreement shall be deemed and
construed 1o be a net contract, and the City shali pay absolutely during the term hereof the Instaliment
Payments and all other payments required under any Payment Schedules, free of any deductions and
without any abatement, diminution, counterclaims, or set-off whatsoever.

Section 3.7. Late Payments. Whenever any {nstaliment Payment or other amount payable to
Corporation by City under any Payment Schedule is not paid within ten {10) days after such due date, City
agrees to pay Corporation a late charge on the delinquent amount at the “Default Rate,” which is one
percent (1%) per month, or the maximum amaunt permitted under applicable law, whichever is less. Such
amount{s) shall be payable solely from Net Water Revenues or such other lepally available funds in
addition to all amounts payable by City as a result of the exercise of any of the remedies herein provided.

ARTICLE IV

PREPAYMENT OF INSTALLMENT PAYMENTS

Section 4.1. Prepayment. {a} The City may or shall, as the case may be pursuant to subdivision
{c) of Sections 7.6 ar 7.7, prepay principal components of any unpaid Installment Payments as a whole or
in part {as provided in subsection {z) of Section 7.6 or subsection {c) of Section 7.7) at the Purchase Option
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Price {or pro rata portion thereof) set forth on any Payment Schedule (as of the last or then current
Installment Payment Date) plus accruad interest thereon to the date of prepayment (if prepayment
doesn’t occur on an instaliment Payment Date}.

{b} Optional Prepayment. On any Instaliment Payment Date under a Payment Scheduie, the City
may prepay its obligations hereunder in whole, but not in part, by paying to the Cerporation the
instaliment Payment due on such date together with the amount shown as the “Purchase Option Price”
for such date on the Payment Schedule, plus the amount of any Installment Payments then in default,
together with all past due amounts, additional interest, and Iate charges {if any).

Section 4.2. Notice of Prepayment. Before making any prepayment pursuant to Article 4
{Prepayment of Instaliment Pavments) herein, the City shall give written notice to the Corporation not
less than thirty (30} calendar days prior to the date of prepayment, or such shorter time as is consented
to by the Corporation. The City may provide a conditional notice of prepayment to satisfy the
requirements of this Section 4.2,

ARTICLEV
DISCHARGE OF OBLIGATIONS

Section 5.1. Discharge of Obligations. {a) Payment of All Installment Payments. If the City shall
pay or cause to be paid all Instaliment Payments then outstanding at the times and in the manner provided
herein and also pay or cause to be paid alf other sums payable hereunder, including all outstanding Payment
Schedules, by the City, then the right, title, and interest of the Corporation herein shall cease, terminate,
become vaid, and be campletely discharged and satisfied. Notwithstanding the satisfaction and discharge of
this Master Installment Purchase Agreement, the covenants of the City to preserve the exclusion of the
interest component of the Installment Payments from gross income for federal income tax purposes
contained in Section 7.10 (Tax Covenant} shall sunvive.

{b) Prepayment Escrow. All or any portion of unpaid instaliment Payments shall, prior to their
scheduled payment dates, be deemed to have been paid within the meaning and with the effect expressed
in subsection {a} of this Section 5.1 (except that the City shall remain liable for the instaliment Payments,
but anly aut of the money or securities deposited as described below for their payment], if there shall have
been irrevocably deposited with an escrow agent or other fiduciary sufficient moneys and securities
guaranteed by the full faith and credit of the United States the principal of and interest on which when
due will provide money sufficient to pay such Installment Payments when due or prepay such Instaliment
Payments in accordance with Section 4.1{b} {Qptional Prepayment) herein.

ARTICLE vi
SECURITY

Section 6.1. Pledge of Net Water Revenues & Llien on Escrow Fund. The City hereby
irrevocably pledges sufficient amounts of the Net Water Revenues to the payment of the Installment
Payments, This pledge shall constitute a first priority lien on and pledge of the Net Water Revenues for
the payment of the Installment Payments and any Parity Debt. Additionally, the City hereby irrevocably
grants to Corparation [or its applicable Assignee} a first, priority and perfected fien and security interest
in the Project Proceeds that are deposited in any Escrow Fund, until such time as the funds therein are
used to complete the specified components of the Project under the applicable Payment Schedule.
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Section 6.2. Additional Debt. {a) No Superior Obligations. The City shall not issue or incur any
additional or future obligations secured by a pledge of Water Revenues or Net Water Revenues that is
superior to the pledge securing the installment Payments, without the prior written consent of the
Corporation and Assignee.

{b) Additional Parity Debt. The City shall not incur additional Parity Debt unless:

{1} the City is not in default under the terms of this Master Installment Purchase
Agreement, and

(2} the Net Water Revenues for the latest Fiscal Year or any more recent 12-month period
selected by the City ending not more than 60 days prior to the adoption of the resolution
approving the instrument pursuant to which such proposed Parity Debt is to be issued or incurred,
plus, at the option of the City, the additional alowance described below, shall have amounted to
at least 1.25 times the sum of the amount of the Installment Payments becoming due and payable
in the current or future Fiscal Year in which that amount is at its maximum and the maximum
annual debt service on all Parity Debt outstanding immediately subsequent to the incurring of
such additional obligations, as evidenced by  calculation prepared by an Independent Certified
Public Accountant.

Either or both of the following items may be added to Net Water Revenues by the City for the
purpose of applying the restriction in Subsection (b){2) above:

{1} An allowance for revenues fram any additions to or improvements or extensions of
the Water Systemn to be constructed with the proceeds of such additional obligations, and also for
net revenues from any such additions, improvements or extensions, but that, during all or any
part of such Fiscal Year, were not in service, all in an amount equal to 100% of the estimated
additional average annual Net Water Revenues to be derived from such additions, improvements
and extensions for the first 36-month period following closing of the proposed Parity Debt, all as
shown by the certificate or opinion of an Independent Certified Public Accountant; and/or

(2] An aliowance fof earnings arising from any increase in the charges made for service
from the Water System that has become effective prior to the incurring of such additional
obligations but that, during all or any part of such Fiscal Year, was not in effect, in an amount
equal to 100% of the amount by which the Net Water Revenues would have been increased if
such increase in charges had been in effect during the whole of such Fiscal Year and any period
prior to the incurring of such additional obligations, as shown by the certificate or opinion of an
Independent Engineer,

(¢} Refundings. The City may incur obligations secured by the Net Water Revenues to discharge
or defease any Parity Debt, if the City either meets the requirements of subsection (b} above or
an Accountant’s Report is filed with the Corporation to the effect that the Debt Service for each
future Fiscal Year following such discharge or defeasance shall be less than or equal to the Debt
Service for that Fiscal Year if such discharge or defeasance did not oceur.

{d) Subordinate Obligations. The City may incur obligations secured by the Net Water Revenues
on a junior or subordinate basis, if the City meets the requirements of subsection {b) above but
reducing the coverage ratio required therein from 1.25 to 1.00.
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ARTICLE VI
COVENANTS OF THE CITY

Section7.1. Compliance with Ingtaliment Purchase Agreement. The City will punctually pay
the Installment Payments in strict conformity with the terms hereof and of any applicable Payment
Schedule, and will faithfully observe and perform all agreements, conditions, covenants and terms
contained herein required to be observed and performed by it, and will not terminate the Master
Instaliment Purchase Agreement for any cause.

Section7.2. Complance with Law and Contracts; Preservation of Rights. The City will faithfully
comply with, keep, observe, and perform all valid and tawful obligations or regulations now or hereafter
imposed on its operation of the Water System by contract, or preseribed by any law of the United States
of America or of the Commonwealth of Kentucky, or by any officer, board, or commission having
jurisdiction or control, as a condition of the continued enjoyment of each and every franchise, right, or
privilege now owned or hereafter acquired by it, including its right to exist and carry on its business, to
the end that such franchises, rights, and privileges shall be maintained and preserved and shall not
become abandoned, forfeited, or in any manner impaired,

Section 7.3. Against Sale or Other Disposition of Property. The City will not sell, lease,
encumber, or otherwise dispose of the Water System, the 2020 Project {or any subsequent Project{s)}, or
any part thereof, or interest therein essential to the proper operation of the Water System or to the
maintenance of the Water Revenues. The City will not enter into any agreement or lease that impairs the
operation of the Water System or any part thereof necessary to secure adequate Water Revenues for the
payment of the installment Payments or that would otherwise impair the rights of the Corporation with
respect to the Water Revenues or the operation of the Water System. The City may sell or otherwise
dispose of any real or personal property that has become nonoperative or that is not needed for the
efficient and proper operation of the Water System or any material or equipment that has become worn
qut.

Section 7.4. Operation and Maintenance of the Water System. The City will maintain and
preserve the Water System in good repair and working order at all times and will operate the Water
System in an efficient and economical manner and will pay all Operation and Maintenance Costs of the
Water System as they become due and payable.

Section 7.5. Pavment of Clairas. The City will pay and discharge any and all lawful claims for
labar, materials or supplies that, if unpaid, might become a lien on the Water Revenues or any part thereof
or on any funds in the hands of the City prior or superior to the lien of the Installment Payments or that
right impair the security of the Installment Payments.

Section 7.6. Insurance; Application of Net Proceeds.

{a) Casualty and Liability Insurance. The City will procure and maintain or cause to be procured
and maintained insurance on the Water System with responsible insurers in such anmounts and against
such risks (including accident to or destruction of the Water System) as are usually covered in connection
with water systems similar to the Water System so long as such insurance is available from reputable
insurance companies. In all such events, the property and casualty coverage shall be not less than the
Purchase Option Price set forth under any applicable Payment Schedule. The City shall provide to the
Corporation or its applicable Assignee a certificate evidencing such property and casualty and tiability
insurance coverage naming the Corporation or Assignee as a lender loss payee. In the event of any
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damage to or destruction of the Water System caused by the perils covered by such insurance, the Net
Proceeds thereof shall be applied to the reconstruction, repair, or replacement of the damaged or
destroyed portion of the Water System. The City shall begin such reconstruction, repair, or replacement
promptly after such damage or destruction shall occur; shall continue and properly complete such
reconstruction, repair, or replacement as expeditiously as possible; and shall pay out of such Net Proceeds
all costs and expenses in connection with such reconstruction, repair, of replacement so that the same
shall be completed and the Water System shall be free and clear of all claims and liens. if such Net
Proceeds exceed the costs of such recanstruction, repair, or replacement, then the excess Net Proceeds
may be applied in part to the prepayment of Installment Payments as provited in Article 4 {Prepayment
of Installment Payments) and in part to such other fund or account as may be appropriate and used for
the retirement of Parity Debt. [f such Net Proceeds are sufficient to enable the City to retire the entire
obligation evidenced by a Payment Schedule prior to the final due date of the Installment Payments as
well as the entire obligations evidenced by contracts for Parity Debt then remaining unpaid prior to their
final respective due dates, the City may slect not to reconstruct, repair, or replace the damaged or
destroyed portion of the Water System, and thereupon such Net Proceeds shall be applied to the
prepayment of Instaliment Payments as provided in Article 4 {Prepayment of Installment Payments} and
to the retirement of such Parity Debt.

{b) Other insurance. The City will procure and maintain such other insurance that it deems
advisahle or necessary ta protect its interests and the interests of the Corporation, which insurance shall
afford protection in such amounts and against such risks as are usually covered in connection with water
systems similar to the Water System.

(c) Self-lnsurance. following notice to the Corporation and any Assignee, any insurance required
to be maintained pursuant to paragraph {a} above and any insurance maintained pursuant to paragraph
{b) above may be maintained under a self-insurance or paoled risk program so long as such self-insurance
or pooled risk program is maintained in the amounts and manner usually maintained in connection with
water systems similar to the Water System.

{d) Notice of Cancellation. All policies of insurance required to be maintained herein shall provide
that the Corporation shall be given thirty {30) days’ written notice of any intended cancellation thereof or
reduction of coverage provided thereby.

Section 7.7. Eminent Domain Proceeds. If all or any part of the Water System shall be taken
by eminent domain proceedings, the Net Proceeds the reof shall be applied as follows:

{a} 1f {1} the City obtains and files with the Corporation an Engineer's Report or
Acrountant’s Report showing {i) the estimated loss of annual Net Water Revenues, if any, suffered
or to be suffered by the City by reason of such eminent domain proceedings, {ii} & general
description of the additions, betterments, extensions, or improvements 1o the Water System
proposed to be acquired and constructed by the City from such Net Proceeds, and (ifi) an estimate
of the additional annual Net Water Revenues to be derived from such additions, betterments,
extensions, or improvements, and {2} the City, on the hasis of such Engineer’'s Report or
Accountant’s Report filed with the Corporation, determines that the estimated additional annual
Net Water Revenues will sufficiently offset the estimated loss of annual Net Water Revenues
resulting from such eminent domain proceedings so that the ability of the City to meet its
obligations hereunder will not be substantially impaired {which determination shall be subject 1o
the agreement of the Corporation and any Assignee, which shall not be unreasonably withheld or
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delayed) then the City shall promptly proceed with the acquisition and construction of such
additions, betterments, extensions, or improvements substantially in accordance with such
Engineer's Report or Accountant’s Report and such Net Proceeds shall be applied for the payment
of the costs of such acquisition and construction, and any balance of such Net Proceeds not
required by the City for such purpose shall be deposited in the City's water enterprise fund.

{b} If (1) the City obtains and files with the Corporation an Engineer’'s Report or
Accountant’s Report containing an estimate of annual Net Water Revenues after the taking by
eminent domain and (2] the City, on the basis of such Engineer’s Report or Accountant’s Report,
detarmines that Net Water Revenues will equal at least one hundred twenty-five per cent {125%)
of the Instaliment Payments and debt service on all Parity Debt outstanding for each Fiscal Year
in which Instaliment Payments are due, then the City may use such Net Proceeds for any lawful
purpose.

{¢) if the conditions of neither of the foregoing subsections are met, then such Net
Proceeds shall be applied in part to the prepayment of Installment Payments as provided in
Article IV (Prepayment of Installment Payments) and in part to such other fund or account as may
be appropriate and used for the retirement of Parity Debt in the same proportion as the aggregate
unpaid principal balance of Instaliment Payments then bears to the aggregate unpaid principal
amaunt of such Parity Debt. For avoidance of doubt, any prepayment triggered under this Section
7.7 may be in whole or in part, with partial prepayments being made in the pro rata portion of
the Purchase Option Price.

Section 7.8. Rates, Fees and Charges.

fa) The City covenants that it shall prescribe, revise and collect such charges for the Water Service
that, after allowances for contingencies and error in the estimates, shall produce Water Revenues
sufficient in each Fiscal Year to provide Net Water Revenues equal to at least 120% of the sum of (1) the
Installment Payments becoming due and payable in such Fiscal Year, and (2} all debt service and any
additional payments required with respect to Parity Debt for such Fiscal Year.

(b} The City will have in effect, at all times, rules and regulations requiring each customer located
on any premises connected with the Water System to pay the rates, fees and charges applicable to the
Water Service to such premises and providing for the billing thereof and for a due date and a delinquency
date for each bill. The City will not permit any part of the Water System or any facility thereof to be used
ortaken advantage of free of charge by any corporation, firm or person, or by any public agency {including
the United States of America, the Commonwealth of Kentucky and any city, county, political subdivision,
public corporation or agency of any thereof); provided, that the City may without charge use the Water
Service.

{¢) The City covenants and agrees to raise water rates {subject to the legal restrictions and
requirements incumbent thereon) and take other legally available steps necessary to not only cover
operating expenses, capital expenditures, and maintenance expenses, but also to faithfully and punctually
pay and perform all of its obligations under this Instaliment Purchase Agreement, including, without
limitation, mecting all debt service, rate and other financial covenants co ntained herein.

Section 7.9. Protection of Security and Rights of the Corporation. The City will preserve and
protect the security hereof and the rights of the Carporation to the Installment Payments hereunder and
will warrant and defend such rights against all claims and demands of all persons,
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Section 7.10. Tax Covenant. The City shall at all times do and perform all acts and things
permitted by faw (and not permit any omissions required under applicable laws) that are necessary and
desirable in order to assure that interest paid with respect to the Instaliment Payments will be excluded
from gross income for federal income tax purposes and shall take no action that would result in such
interest not being so excluded. City agrees to {a} execute and deliver to Corporation, upon Corporation’s
request, a tax certificate and agreement in form and content acceptable to Corporation and City, relating
to the establishment and maintenance of the excludability from gress income of the interest component
of the Instaliment Payments for federal income tax purposes; (b) complete and file in a timely manner an
information reporting return as required by the Internal Revenue Code of 1986 (as from time to time
amended, the “Code”); and (c) make any arbitrage, yield, or rebate payments {if applicable] to the federal
government if required by, and in accordance with, Section 148(f) of the Code, and make the
determinations and maintain the records required by the Code. For avoidance of doubt, the
representations and warranties of the City in any Tax and Arbitrage Certificate executed in connection
with any Payment Schedule shall be incorporated by reference herein.

The City represents that it does not have on hand any property, including cash and securities, that
is legally required or otherwise restricted {no matter where held or the source thereof) to be used directly
or indirectly to purchase the 2020 Project. The City has not and will not establish any funds or accounts
{no matter where held or the source thereof) the use of which is legally required or otherwise restricted
to pay directly or indirectly installment Payments hereunder. The City further certifies that, so long as
any Installment Payments hereunder remain unpaid, moneys on deposit in the Escrow Fund will not be
used in a manner that will cause this Master Installment Purchase Agreement to be classified as an
“arbitrage bond” within the meaning of Section 148{a) of the Code.

If the Corporation, its Assignee, or any subsequent assignee thereof either (i) receives notice, in
any form, from the Internal Revenue Service or {ii) reasonably determines, based on an opinion of
independent tax counsel selected by Corporation or any Assignee thereof, that the Corporation or any
Assignee thereof may not exclude any interest paid under any Payment Schedule to this Master
Installment Purchase Agreement from its Federal gross income {each an "Event of Taxability"), the City
shall pay to the owner or owners of each affected Payment $chedule to this Master Instaliment Purchase
Agreement upon demand {x} an amount which, with respect to Installment Payments previously paid and
taking into account all penalties, fines, interest and additions to tax {including all federal, state and local
taxes imposed on the interest due through the date of such event), will restore the owner or owners of
each affected Payment Schedule to this Master Instaliment Purchase Agreement to its intended after-tax
yield {(assuming tax at the highest marginal tax rate and taking into account the time of receipt of
Instaliment Payments and reinvestment at the after-tax yield rate) on the transa ction evidenced by such
Payment Schedule to this Master Installment Purchase Agreement through the date of such event and {y)
as additional Installment Payments to the Corporation or its Assignecs on each succeeding payment date
such amount as will maintain such after-tax yield to the Corporation or its Assignees. |

Seetion 7,11,  Indemnification of the Corporation. The City shall, to the full extent then
permitted by law, indemnify, protect, hold harmless, save, and keep harmless the Corporation, its
Assignees and their respective directors, officers, and employees from and against any and all liability,
obligations, losses, claims, and damages whatsoever, and expenses in connection therewith, including,
without limitation, counsel fees and expenses, penaities and interest, arising out of or as the result of the
actions or omissions of City related to entering into this Master Instaliment Purchase Agreement, any
payment Schedule and related transaction documents, or any other agreement entered into in connection
herewith or therewith, the design or ownership of a Project, the 2020 Project, the ordering, acquisition,
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use, operation, condition, purchase, defivery, rejection, storage, or return of any part of a Project or the
2020 Project, or any accident in connection with the operation, use, condition, possession, storage, of
return of any item of a Project or the 2020 Project resulting in damage to property or injury to or death
to any person including, without limitation, any claim alleging fatent and other defects, whether or not
discoverable by the City or the Corporation or any Assignee; any claim for patent, trademark, or copyright
infringement; and any claim arising out of strict fiability in tort. Notwithstanding the forgoing, this
indemnification and hold harmiess shall not include any liability arising out of or resulting from the gross
negligence, willful misconduct, or wrongful acts of the Corporation, its Assighee(s), and their directors,
officers, employees, or agents. The indemnification arising under this section shall continue in full force
and effect notwithstanding the full payment of all obligations under this Master Instaliment Purchase
Agreement or the termination of the term of this Master Instaliment Purchase Agreement or any Payment
Schedule for any reason. The City and the Corporation and any applicable Assignee mutually agree to
promptly give notice to each other of any claim or {iability hereby indemnified against following either's
{earning thereof.

Section7.12.  Additional Information. The City agrees to furnish to the Assignee (i) the audited
Ffinancial statements of the City within six (6} months of the end of the Fiscal Year, or as soen as practicable
thereafter, together with a certificate that the City is in compliance with the covenants contained hergin,
and {ii) promptly, from time to time, but no more than one {1) time per quarter, such information
regarding the operations, financial condition, budgets and property of the City and the Water System as
the Assignee may reasonably request. Any audited financial statements furnished to the Assignee shall
be prepared in accordance with generally accepted accounting principles, consistently applied, and shall
fairly present the City's and Water System's financial condition as of the date of the statements.

Section 7.13.  Further Assurances. The City will adopt, deliver, execute and make any and all
further assurances, instruments and resolutions as may be reasonably necessary or proper to carry out
the intention or to facilitate the performance hereof and for the better assuring and confirming unto the
Carporation of the rights and benefits provided to it hergin.

Section 7.14.  Opinion of City's Attorney. The City will cause to be delivered an opinion of the
City's legal counsel dated each Funding Date as to each Payment Schedule issued hereunder and
addressed to the Corporation and the Assignee, substantially in the form in Exhibit 3 to such Payment
Schedule, to the effect that:

{i} the City is a duly organized and existing under the laws of the Commonwealth of Kentucky;

{ii) the Commission Action was duly taken at a meeting of the Board of the City that was called
and held pursuant to faw and with all public notice required by law and at which a quorum was present
and acting throughout;

(iii) there is no action, suit, proceeding or investigation at law or in equity before or by any court,
public board or body, pending or, to the best knowledge of such counsel after reasonable investigation,
threatened against or affecting the City, to resirain or enjoin the payment of the Instaliment Payments
under this Master Installment Purchase Agreement, or in any way contesting or affecting the validity of
the Commission Action or this Master installment Purchase Agreement, and

{iv) the execution of this Master installment Purchase Agreement, the issuance of any Payment
Schedule and related transaction documents, the consent to the Assignment Agreement, the adoption of
the Commission Action and compliance by the City with the provisions of the foregoing, under the
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circumstances contemplated thereby, do not and will not constitute on the part of the City a breach or
default under any agreement or other instrument to which the City is a party or by which it is bound {that
are known to the City's legal counsel) or any existing law, regulation, court order or consent decree to
which the City is subject.

ARTICLE Vit
EVENTS OF DEFAULT AND REMEDIES OF THE CORPORATION

Section 8.1, Events of Default and Remedies. {a) Events of Default. The following shall be
Events of Default hereunder:

[§3] Failure by the City to pay any Installment Payment or debt service on any Parity
Debt at the time specified herein or under any applicable Payment Schedule, or as required under
any agreement or instrument pursuant to which Parity Debt is issued.

12) failure by the City to observe and perform any covenant, condition or agreement
on its part contained herein, under any Payment Schedule or in agreement or instrument pursuant
10 which Parity Debt is issued, other than in clause (1) of this subsection, for a period of thirty (30)
days after written notice specifying such failure and requesting that it be remedied has been given
to the City by the Corparation or any applicable Assignee; provided, however, that the
Corporation or any applicable Assignee and the City may agree that action by the City to cure such
failure may be extended beyond such thirty-day period.

(3} Any violation of any applicable rule, regulation, law, statute or ordinance
applicable to the City or the Water System or the Parity Debt that couid lead to a breach under
subsections {1) and/or {2) and that are not cured in accardance with subsections (1) and/or (2).

{4) The Corporation’s or any applicable Assignee’s determination that any
representation or warranty made by the City in this Master Installment Purchase Agreement or
with respect to any applicable Payment Schedule was untrue in any material respect upon
execution of this Master Installment Purchase Agreement or any Payment Schedule.

{5} The occurrence of an Event of Taxability and the City's failure to comply with the
provisions of Section 7.10.

{6) The filing of a petition in bankruptcy by or against the City or with respect to the
Water System, or failure by City promptly to lift any execution, garnishment or attachment of such
consequence as would impair the ability of City to carry on its governmental functions or operate
the Water System, an assignment by City for the benefit of creditors, or the entry by City into an
agreement of composition with creditors, or the approval by a court of competent jurisdiction of
any adjustment of indebtedness of City, or the dissolution or liquidation of City or the Water
System.

{b} Remedies on Default. Whenever any Event of Default shall have happened and be continuing,
the Carporation or any applicable Assignee shall have the right, at its option upon notice to the City, to:

{1) declare the entire principal amount of the unpaid Installment Payments and the
accrued interest thereon to be accelerated for each Payment Schedule then in effect and
immediately due and payable, whereupon the same shall immediately become due and payable;

A2



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - Water Meter Loan
Page 23 of 92

provided however, that in the event payment on any Parity Debt is accelerated, the entire
principal amount of the unpaid Instaliment Payments and the accrued interest thereon shall be
accelerated and immediately due and payable without notice to the City and without requiring
any act of the Cerporation, whereupon the same shall immediately become due and payable;
and/or

{2) for the account of the City, incur and pay reasonable expenses for repair,
maintenance, and operation of the Water Systern and such other reasonable expenses as may be
necessary to cure the cause of default; and/or

{3) take all actions and pursue all other rights and remedies that Corporation may
have, at law or in equity, including, without limitation, seeking a mandamus, requesting specific
performance, or taking action to enjoin the City from taking any action not permitted or
cantradictory 1o the express terms, conditions and requirements hereunder.

The City shall in all respects be responsible for payment of interest at the Default Rate on ally
amounts due and owing hereunder after the permitted grace period, together with all costs and fees
incurrad by the Corporation or its Assignee in the enforcement and pursuit of rights and remedies
permitted hereunder; including, without limitation, reasonable and actual legal fees and collections costs,
together with interest thereon at the Default Rate.

Section8.2,  Application of funds Upon Acceleration. Upon the date of the declaration of
acceleration as provided in Section 8.1, all Water Revenues thereafter received by the City shall be applied
in the following order:

First, to the payment, without preference or priarity, and in the event of any insufficiency
of such Water Revenues, ratably without any discrimination or preference, of the fees, costs and
expenses of the Corparation or its Assignee, if any, in carrying out the provisions of this article,
including reasonable compensation to their respective accountants and counsel;

Second, to the payment of the Operation and Maintenance Costs; and

Third, to the payment of the entire principal amount of the unpaid Instalment Payments
and the unpaid principal amount of any other obligations secured by the Net Water Revenues and
the accrued interest thereon, with interest on the overdue installments at the Default Rate or
rates of interest applicable to the Instaliment Payments pursuant to any applicable Payment
$chedule and such other obligations if paid in accordance with their respective terms.

Section 8.3. Other Remedies of the Corporation. The Corporation shall have the right:

(a} by mandamus or other action or proceeding or suit at law orin equity to enfarce
its rights against the City, and to compel the City to carry out its duties under the agreements and
ravenants required to be performed by it contained herein;

{b) by suit in equity to enjoin any acts or things that are unlawful or violate the rights
of the Corporation; or

{c} by suit in equity upon the happening of an Event of Default to require the City
and its board members, officers and employees to account as the trustee of an express trust.
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Section 8.4. MNon-Waiver. Nothing in this article or in any other provision hereof shall affect
or impair the chligation of the City, which is absolute and unconditional, to pay the [nstallment Payments
to the Carporation at the respective due dates specified in each Payment Schedule or upon prepayment,
or shall affect or impair the right of the Corporation, which is also absolute and unconditional, to institute
suft to enforce such payment by virtue of the contract embodied herein and in each Payment Schedule.

A waiver of any default or breach of duty or contract by the Corporation shall not affect any
subseguent default or breach of duty or contract or impair any rights or remedies on any such subsequent
default or breach of duty or contract. No delay or omission by the Corporation to exercise any right or
remedy accruing upon any default or breach of duty or contract shall impair any such right ar remedy or
shall be construed to be a waiver of any such default or breach of duty or contract or an acquiescence
therein, and every right or remedy conferred upon the Corporation under applicable faw or by this article
may be enforced and exercised from time to time and as often as shall be deemed expedient by the
Corporation.

if any action, proceeding or suit to enforce any right or exercise any remedy is abandoned or
determined adversely to the Corporation, the City and the Corporation shall be restored to their former
positions, rights and remedies as if such action, proceeding or suit had not been brought or taken.

Section 8.5. Remedies Not Exclusive. No remedy herein conferred upon or reserved to the
Corporation i5 intended to be exclusive of any other remedy, and each such remedy shall be cumulative
and shall be in addition to every other remedy given hereunder or now or hereafter existing in law or in
equity or by statute or otherwise and may be exercised without exhausting and without regard to any
other reredy conferred by the law.

ARTICLE IX
ASSIGNMENT; AMENDMENTS

Section 9.1, Assignment.

{a) The City hereby consents to the assignment by the Corpeoration of its rights under this Master
Instaliment Purchase Agreement to the Assignee {if any) set forth on any Payment Schedule, and the City
(if requested} witl sign a Notice and Acknowledgement of Assignmentl pursuant to an Assignment
Agreement entered into in connection with any Payment Schedule. The City will not assign its duties and
obligations under this Master Installment Purchase Agreement without the prior written consent of the
Corporation, the Assignee, or any permitted assignee thereof, and such assignment by the City will be
subject to the holder’s then existing credit underwriting criteria and require an opinion from a nationally
recognized tax or bond counsel that such transfer or assignment will not cause an Event of Taxability.

{b} The Assignee may further assign its right, title and interest in this Master Instaliment Purchase
Agreement, each Payment Schedule and the installment Payments and other amounts due hereunder and
under any Payment Schedule in whole to one or more assignees or subassignees at any time, without the
consent of the City. Upon such assignment, the assignee of such assignment shall be entitied to all rights
of the Assignee set forth herein and shall be entitled to all notices required to he sent to the Assignee
pursuant to this Master installment Purchase Agreement. The City shall cooperate with the Assignee
either now or hereafter by acknowledging any agreement relating thereto which in no way will aller or
affect the terms and conditions of this Master Installment Purchase Agreement and the assignment of
this Master Installment Purchase Agreement by the Assignee. No such assignment shall be effective as
against the City unless and until the entity or person making the assignment shall have filed with the City

A-22
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written notice thereof. During the term of this Master Instaliment Purchase Agreement, the City shall
keep a record of all such notices of assignment and shall make payments to the assignee. Subject always
to the foregoing, this Master Instaliment Purchase Agreement inures to the benefit of, and is binding upon
the successors and assigns of the Parties hereto.

Section 9.2. Amendments Permitted.

(a) This Master installment Purchase Agreement and the rights and obligations of the Corporation
and the City and of the Assighee may be modified or amended at any time but only with the written
consent of the City and Assignee. No such modification or amendment shall (1) extend the payment dates
for the Instaliment Payments or reduce the amounts thereof without the consent of the City and the
Assignee, or {2) madify any of the rights or obligations of the Corporation or the Assignee (as applicabie}
without its written consent thereto.

{b} This Master Installment Purchase Agreement and the rights and obligations of the
Corporation and the City and of the Assignee may also be modified or amended at any time, with the
consent of the Assignee and the City, but only to the extent permitted by law and only for any one or
more of the following purposes:

{1} to add to the covenants and agreements of the Corparation or the City contained
in this Master Instaliment Purchase Agreement other covenants and agreements thereafter {o be
ohserved or to surrender any right or power herein reserved to or conferred upon the Corporation
or the City, and that shall not adversely affect the interests of the Assignee;

(2) to cure, correct or supplement any ambiguous or defective provision contained
in this Master installment Purchase Agreement or in regard to guestions arising under this
Instaliment Purchase Agreement, as the Corporation or the City may deem necessary or desirable
and that shall not adversely affect the interests of the Assignee; and

(3) to make such other amendments or modifications as may be in the best interests
of the Assignee.

[Signature Page Follows]
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IN WITNESS WHERFOF, the Parties hereto have executed this Master Installiment Purchase

Agreement by their officers thereunto duly authorized as of the day and yuar first written above,

CITY OF HARRODSBURG HOLMAN CAPITAL CORPORATION

| A By: ; —
Name: Art Freeman Name: Lance Holman
Title: Mayor Title: President & CEO

By:

[Signature Page to Instaliment Purchase Agreement]

A~
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N WITNESS WHEREQF, the Parties hereto have executed this Master Installment Purchase
Agreement by their officers thereunto duly authorized as of the day and year first written above.

CITY OF BARRODSBURG

By:
MName: Art Freeman
Title: Mayor

[Signature Page to Instaltment Purchase Agreement)

A4



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - Water Meter Loan
Page 28 of 92

EXHIBITA

DESCRIPTION OF THE 2020 PROJECT for PAYMENT SCHEDULE NO. 1

The acquisition and installation of advanced metering infrastructure {AMI]
water meters, together with such other costs and related facilities and equipment
related to the functioning and installation of those AMI Water Meters as more
fully set forth on that between the City of Harrodsburg, KY and Ferguson
Waterworks.
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EXHIBITB
PAYMENT SCHEDULE NO. 1

Pursuant to the terms and conditions of the Master instaliment Purchase Agreement dated April
29, 2020, between the Gty of Harrodsburg, a city organized and existing under the laws of the
Commonwealth of Kentucky {the “City”), and HOLMAN CAPITAL CORPORATION, a corporation duly
organized and existing under the laws of the State of Delaware (the "Corporation”), which terms and
conditions are fully incorperated into this Payment Schedule by this reference, the City and Corporation
hereby set forth further terms relating to the acquisition of the components of the 2020 Project, as
foltows:

A, Components of the 2020 Project to be acquired under this Payment Schedule No.
1:
Description Quantity Totat Cost
Water Meters 3,822 $§  1,546,199.68
Halman Capital Documentation Fee S 10,000.00
Net Financing Amount 5  1,556,199.68
8. Principal Amount and 2020 Project Proceeds being Financed under this Payment

Schedule No. 1: §1,556,199.68

C. interest Rate Applicable to this Payment Schedule No. 1: 3.20% per annum
D. Repayment Period: 7 Years
E. This Payment Schedule No. 1 will be subject to the terms of the Escrow

Agreement between City, Corporation and Signature Bank, as the escrow agent
named therein, that was entered into concurrently with the Master Instaliment
Purchase Agreement.

F. The City hereby consents to the assignment by the Corporation of its rights under
this Payment Schedule No. 1 to Signature Public Funding Corp., which rights are
evidenced by receipt of a Notice and Acknowledgement of Assignment to that
certain Assignment Agreement entered into concurrently with this Payment
Schedule.

G, The following exhibits are incorporated into this Payment Schedule No. 1 by this
reference: Exhibit 1 — General Centificate of the City; Exhibit 2 — Tax Agreement
and Arbitrage Certificate; Exhibit 3 ~ Opinion of Issuer’s Counsel; Exhibit 4 — Form
8038-G; Exhibit 5 — Bank Qualified Certificate; Exhibit 6 — Closing Memorandum;
Exhibit 7 — Insurance Certificate; and Exhibit 8 — Escrow Agreement.
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HOLMAN CAPITAL CORPORATION

CITY OF HARRODSBURG
)
/]'%: C4 7
By: ¥ ¥ | Lt prn— By:
‘ F&ame: Art Freeman Name: Lance Holman
Title: Mayor Title: President & CEC

[Signoture Page to Poyment Schedule No. 17
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CITY OF HARRODSBURG HOLMAN CAPITAL CORPORATION

By: By S
Name: Art Freeman .
Title: Mayor

Title:

[Signoture Page to Payment Schedule No. 1]

A-IR
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EXHIBIT 8

NOTICE AND ACKNOWLEDGEMENT OF SALE OF INSTALLMENT PAYWIENTS AND
ASSIGNMEMT OF PAYMENT SCHEDULE NG. 1

Holran Capital Corporation { "Corperation™) and The Gty of Harrodsburg, KY {"Ciry”} Bave entered
o & Master Installment Purchase Agceement and Payment Schedyle No. 1 thereta both dated Aper 24,
2020 (the “1PA Agreement™), under which the City has, or will have prior to its execution hereof, acquired
the funds necessary to instel, equip and acquire a now advanced metering infrastruriure project, topethe:
with alt necessary water meters and refated improvements and equipment theretn (the 2020 Project™
described therein.

City is hereby rotified that Corporation has assigned 125 right, title, and interest in 2nd Lo the IPA
Agreement, the 2020 Project, and the installment Payments as permitted by the 1PA Agreement.

Lity Is hereby drednd to pay any and all Instaliment Payments and other amounts due under the
PA Agreement tg Signaturg Public Funding Corp. andfor its affiiates. succeisors, or atsigns, o5
Corporation’s assignee {the “Assignee’), as directsd by the Ausignee, porsuart 10 the instruclions
wontained m any invoice or notice.

By signing This Notice and Atknowivdgment, the Gy agrees that R will pay 2l smonnts dee undes
the IPA Agreement as directed in the invoice without amy setoH or deduction whatscever
natwithstanding any defect in, darmage to of requisiton of any of the 2020 Projett acquirec undet toe 1PA
Agreement, any eiher similar or dissimilar event, any defense, set-of, countorclam or recoutmant arising
oyt of any claun against Lessor or Assignee.

City further acknowlodges and agrees thal Assignee has not assumed any of Corparation’s
chbigations of duties under the IPA Agreement or made any warranties whaltsoover 5 o the IPA
Apreement or the 2000 Project. City agrees that no change may be matle to the 128 Agroontent withou
the prior written consent of Assigrer. By signing this Notice ond Arknowledgment, the Lty warrants that
s represertations and warrantios under the IPA Agroemant are true and corredt on the date hersof

Date: Aprit 29, 2020 CITY OF HARRDDSRUAG, XY,
as issuer

-

;. ) i )

!‘/ . r\'tﬁ'"_u:'_:'?“\(‘-«a -,

f YT
BV:L/ AL N A

Name: Art Freema

Title: Mayor
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TAR B:

Minutes of April 27, 2020 City Commission Meeting

B
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CITY OF HARRODSBURG
BOARD OF COMMISSIONERS
MINUTES FOR REGULAR MEETING

DATE: April 27, 2020
PLACE: City of Harrodshurg, Conference Room

Mayor Art Freeman called the regular meeting to order. Members present, Mayor Art Freeman,
and Commissioners; Jack Coleman, Scott Moseley, Charlie Mattingly and Bubby Isham and
(VIA Zoom Teleconferencing) Absent: None.

APPROVE MINUTES FOR THE REGULAR CALLED MEETING HELD ON APRIL 13,
2020

Moetion by/seconded, Commissioners Jack Coleman/Scott Moseley to approve the minutes for
the regular called meeting held on April 13, 2020 as presented. Motion carried unanimousty.

APPROVE MINUTES FOR THE SPECIAL CALLED MEETING HELD ON APRIL 26,
2020

Motion by/seconded, Commissioners Jack Coleman/Scott Moseley to approve the minutes for
the special called meeting held on April 20, 2020 as presented. Motion cartied unanimously.

OPEN AND AWARD BID FOR LAGOON CLEANOUT

Motion by/seconded, Commissioners Jack Coleman/Charlie Mattingly to award the only bid the
City received for the Lagoon Cleanout. The bid was for $65,797.50 from Resource Management.
Motion carried unanimously.

OPEN AND AWARD BID FOR METER PROJECT

Motion by/seconded, Commissioners Jack Coleman/Charlie Mattingly to award the only bid the
City received from Ferguson Waterworks for $1.546.199.68, Motion carried unanimously.

PROMOTE DUANE BAKER TO WATER TREATMENT PLANT SUPERVISOR
Motion by/seconded, Commissioncrs Jack Coleman/Bubby Isham to approve promoting Duane

Baker to Water Treatment Plant Supervisor at $23.50 per hour. Mr. Baker will be exempt status.
Motion carried unanimously.
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APPROVE AND PAY THE DEPARTMENTAL INVOICES

Motion by‘seconded, Commissioners Jack Coleman/Scoit Moseley to approve and pay the
departmental invoices. Motion carried unanimousty.

ANNOUNCE BUDGET ISSUES

Mayor announced the City of Harrodsburg will start the new fiscal year with our 2019-2020
budget due to unknown revenue because of COVID-19. We are able to amend the budget as we
go along. Mayor stated no Supervisors should be spending money if it is not nceded. Money is
going to be tight this upcoming budget.

HOLMAN CAPITAL/FERGUSON WATER WORKS 2020 Wil PROJECT

Mortion by/sceconded, Bubby Isham/Jack Coleman to approve finzncing the 2020 Water meter
project with Holman Capital. We will be financing with a tax free municipal bond in the amount
of §1,556,199.68 which will be 51,546,199.68 for the bid and S10,000.00 fee. Scven years with
semi-annual payments at 3.20% interest. Payments will $124,954.35 which includes Principal
and Inlerest. Our first payment will be October 29, 2020 and our last payment will be April 29,
2027, Maotion carried unanimousty.

GETTING THE CITY BACK TO WORK

Mavor announced the City of Harrodsburg will go back to full staff on Monday, May 4, 2020,
Qur facilitics will not be open to the public until further notice. Mayor hopes that next week we
can start talking about possibly opening up to the public. He wants to see what the Governor has
to say first.

ANDERSON DEAN PARK

Mayer announced that Park Director Mark Bryant resigned today Monday, Apnl 27, 2020
effective May 10™. He stated that we have not received our tourism money from the 1% QTR and
he has asked them to pive us our part of the money collected. Anderson Dean Park is unable to
make payroll this week and are possible laying emplovecs off Thursday. Mayor stated that the
City and County are going to have to step up and help Anderson Dean Park.

REIMBURSE DAWN RAMONDI FOR SEWAGE LINE PROBLEM

Motion by/sceonded, Commisstoners Juck Coleman/Scott Moseley to reimburse Dawn Ramondi
$140.00 for having a plumber come out and clean out & Sewer Line that Jason Sanford (Water
Maintenance Supervisor) stated had gravel in it. The linc was on the City’s side. Amy Huffiman
{Water Admin Supervisor) stated that if a problem oceurs on the City’'s side during the weekend
homc owners necds 1o call the non-emergency number to the Police Department and we can send
help. Motion carried unanimously.
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EXTEND LEE BARRIS’ PROBATION PERIOD

Motion: by/scconded, Commissioners Scott Moseley/Jack Coleman to extend Lee Harris’
probation for 6 months due to Mr. Harris not recciving his training hours. Motion carried
unanimously.

APPROVE HALEY LYNN GOING FROM PART-TIME TO FULL-TIME FOR
COMMUNICATIONS DEPARTMENT

Motion by/scconded, Commissioners Scott Moseley/Bubby Isham to approve Ialey Lynn going
from part-time to full-time in the communications department immediately. There will be no
change in Ms. Smith’s pay until she completes the academy. Motion carried unanimousty

PROMOTE CYNTHIA CHILDERS TO ASSISTANT COMMUNICATIONS
SUPERYISOR

Motion by/seconded, Scott Moseiey/Jack Coleman to promote Cynthia Childers to Assistant
Communications Supervisor at $15.00 per hour. Motion carried unanimously.

CHARLIE MATTINGLY ASKED MAYOR TO CALL ABOUT BEAUMONT AVE
PAVING AND SIDEWALK GRANT

Charlie Mattingly asked the Mayor to contact the State to make sure we will still receive our
grant to pave Beaumont Ave and our grant to fix the sidewalks. Mayor told Charlie thal he would
call and inguire.

ADJOURN

Motion by/seconded, Scoti Moseley/Charlie Mattingly to approve adjourning at approximately
6:43 pan. Motion carried unanimously.

v
j

f
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Art Freeman;‘\jayor
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Shavonna Huffman, City Clerky
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EXHIBIT 1:

GENERAL CERTIFICATE

Payment Schedule No. 1 under
2020 Master Instaliment Purchase Agreement (collectively the “IPA”)
Financing the Purchase and Instaliation of AMI Water Meters
in the
Aggregate Principal Amount of $1,556,199.68

The undersigned, the City Clerk of the City of Harrodsburg {the “Issuer”), certifies as follows:
i

| am the duly appointed City Clerk and as such am familiar with the books and corporate records
or the City of Harrodsburg.

The City is a duly created and validly existing city, which constitutes a political subdivision of the
Commonwealth of Kentucky vested with the rights and powers conferred upon cities by the laws of
Kentucky.

A duiy noticed meeting of the City's City Commission {“Commission”) was duly called and held on
april 27, 2020. At such meeting, the Commission considered the issuance of certain indebtedness.
Attached hereto as Exhibit A is the agenda for said meeting, posted in in accordance with the requirements
of Kentucky law. At that meeting, the Commission approved by motion the issuance of certain
indebtedness and attached hereto as Exhibit B is a true and complete copy of a minutes from the City
Commission meeting held on April 27, 2020, the reflecting the action taken by a majority of the members
of the Commission present and voting during such meeting (the “Commission Action”} relating to such
matters, including the delegation of authority by the Commission to the City’s Mayor relative to this
Payment Schedule. Asummary of the members present or absent at such meeting, and the recorded vote
with respect to the Commission Action, is included therewith. The Commission Action constitutes the
only action taken by the Commission relating to the matters referred to therein,

1

Except as has otherwise been disclosed to Holman Capital Corporation, no litigation or other
proceedings are pending or, to our knowledge, threatened against the Issuer in any court or other tribunal
of competent jurisdiction, State or Federal, in any way (i} restraining or enjoining the issuance, sale,
execution or delivery of the IPA, or [ii} questioning or affecting the validity of the IPA or the Commission
Action, or (ifi) questioning or affecting the validity of any of the proceedings for the authorization, sale,
execution, issuance or delivery of the IPA
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There has heen no material adverse change in the financial condition of the Issuer since the copies
of its financials were last published following the Fiscal Year ending June 30, 2018.

v

The following is & correct list of the names of the members of the lssuer’s City Commission and

of the dates of expiration of their respective terms of office:

' NAME TITLE ENDING DATE OF CURRENT
TERM
B Art Freeman Mayor December 31, 2022
lack Coleman Commissioner December 31, 2020
tarvin Isham Commissioner December 31, 2020
Charlie Mattingly Commissioner December 31, 2020
~ Scott Moseley Commissioner i December 31, 2020

Each of the persons named above has qualified for office by taking the oath, if any, required by law an
or before the day on which his or her term of office began.

Vi

I have been the [City Clerk] since August 1, 2019, and Art Freeman has been the Mayor of the

Issuer since January 1, 2018,

Vit

The Issuer has complied with all agreements and has satisfied all conditions on its part to be
observed or satisfied under the Commission Action and as required by applicable law.

Vil

The Commission Action has been duly adopted and has not been repealed, revoked, rescinded or
altered in any manner, and is in full force and effect on the date hereof.

X

The Issuer is not in default, and has not been in default at any time as to principal of and interest

on any of its indebtedness.

X

The IPA is sighed with the manual signatures of the Mayor of the Issuer, and the foregoing
specimen is his or her genuine and correct sighature:

C-2
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Xl

fssuer agrees; (a) that it has not been and it will continue to ensure that it will not be, listed or
the Specially Designated Nationals and Blocked Persen List mairtained by the Office of Foreigr Assets
Controf, Department of Treasury, and/or any other similar lists maintained by the Office of Foreign Assels
Controt; (b) that it witl comply with the USA Patriot Acl, and international trade control and anti-maonay
laundering laws, as applicable; and {c} that it will not be a parson desipnated under Section 1(b}, {c}, or (d]
of Executive Order No. 137224 (9/23/01) or under any related enabling legislation or any olher similar
Executive Orders. lssuer alse agrees to comply with all Bank Secrecy Act laws, regulations and
governmentally imposed guidelines on or in connection with Bank Secrecy Act compliance, sné or the
prevention and deiection of money laundering violations.

IN WITNESS WHERLQF, | hereby certify attest to the foregoing information as of this April 28,
2020,

By: %@mﬂg

Name: Shavonna Huffman
Title: City Clerk
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EXHIBIT 2:

TAX AND ARBITRAGE CERTIFICATE

Payment Schedule No. 1 under
2020 Master Installment Purchase Agreement Financing the
Purchase and Installation of AMI1 Water Meters
in the
Aggregate Principal Amount of $1,556,199.68

The undersigned is the Mayor of the City of Harrodsburg {the "Issuer”}, being duly charged, with
others, with the responsibility for issuing the Issuer’s $1,556,199.68 Payment Schedule No. 1 {"PS")
under the 2020 Master Installment Purchase Agreement, the {“IPA,” together with the PS, the
Agreement). The undersigned HEREBY CERTIFIES, pursuant to Section 148 of the Internal Revenue Code
of 1986, as amended (the “Code”} and Sections 1 148-0 through 1 148-11 of the Income Tax Regulations
{the "Reguiations”}, as follows:

1. The Agreement is being issued pursuant to the Constitution and laws of the Commonwealth
of Kentucky and that certain Commission Action taken on April 27, 2020 at the Issuer’s City
Commission Meeting {the “Commission Action”). Unless otherwise specifically defined, all
capitalized terms used in this Certificate shall have the meanings as set forth in the
Agreement. The proceeds of the PS will be used for the purpose of:

a.} financing the acquisilion and installation of advanced metering infrastructure [AMI)
water meters to communicate with the City's existing system {collectively, the 2020
Project”); and

b.} paying the costs of issuing the PS (the “issuance Expenses”)

2. On the basis of the facts, estimates and circumstances in existence on the date hereof, we
reasonahly expect the following with respect to the PS being issued this day and as to the use
of the proceeds thereof:

a.) Proceeds in the amount of $1,556,199.68 {the "Sale Proceeds”) are expected to be
derived by the Issuer from the sale of the PS to Holman Capital Corporation
[“Purchaser”}) and are expected to be needed and fully expended as follows:

{i} $10,000.00 of said proceeds will be deposited into the Escrow Fund
and used to pay the Issuance Costs; and

ii) $1,546,199.68 of said proceeds, in accordance with the PS issued
under the IPA, will be depasited into the Escrow Fund and used to
acquire and equip the 2020 Project and expended within three
years from the date hereof to pay for the 2020 Project and Issuance
Expenses.

-1
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h.) The total 2020 Project Proceeds to be received fram the sale of the PS to the
Purchaser do not exceed the amount necessary for the purposes described above.

¢ The Issuer does nat expect to sell or otherwise dispose of any property comprising a
part of the 2020 Project financed with the proceeds of the PS prior to the final
maturity date of the P5.

Binding contracts or commitments obligating the expenditure of not less than 5 percent of
the Sale Proceeds of the PS toward the cost of the 2020 Project will be entered into by the
tssuer within 6 months from the date hereof. Work on the 2020 Project will proceed with due
diligence. It is expected that the 2020 Project will be acquired/completed and at least 85
percent of the Sale Proceeds of the PS will be allocated to 2020 Project expenditures within
three years of the date hereof.

Not more than 50 percent of the proceeds of the PS will be invested in obligations having a
substantially guaranteed yield for 4 years or more.

The IPA provides that the Issuer will utilize Net Water Revenues on each Installment Payment
Date sufficient to pay principal of and interest on the PS, in accordance with the terms of the
PS. No separate funds or accounts will be held or reserved by the Issuer from which payments
of principal and interest on the PS will be made.

Aside from the Escrow Fund, there are no funds or accounts established pursuant to the IPA,
PS or the Commission Action or otherwise which are reasonably expected to be used to pay
debt service on the PS, or which are pledged as collateral for the PS {or subject to a negative
pledge} and for which there is a reasonable assurance on the part of the Purchaser that
amounts therein will be available to pay debt service on the PS if the l1ssuer encounters
financial difficulties.

Except for preliminary expenditures, such as architectural, engineering, surveying, soil testing,
and similar costs, proceeds of the PS will not be used to reimburse the Issuer of the 2020
Project costs paid prior to 60 days before April 29, 2020.

In the event that amounts drawn under the PS are not immediately used to pay or reimburse
costs of the 2020 Project, the following represents the expectations of the Issuer with respect
to the investment of such proceeds of the PS:

a) Proceeds derived from the sale of the PS to be applied to pay Issuance Expenses may
be invested at an unrestricted yield for 2 perind not to exceed three years from the
date hereof;

b.) Proceeds derived from the sale of the PS deposited into a Escrow Fund to pay 2020
Project costs may be invested at an unrestricted yield for a period of time not to
exceed three years from the date hereof;

¢.) Investment earnings on obligations acquired with amounts deseribed in

subparagraphs (a} and (b} above may be invested at an unrestricted yield for a period
of three years from the date hereof or one year from the date of receipt, whichever

N3



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - Water Meter Loan
Page 42 of 92

periad is longer;

d. Amounts described in subparagraphs {a) through {c} that may not be invested at an
unrestricted yield pursuant to such subparagraphs, may be invested at an
unrestricted yield to the extent such amounts do not exceed $100,000 {the "Minor
Portion”}; and

e.) Amounts described in subparagraph {d), not invested at an unrestricted vield
pursuant to such subparagraph, shall be invested st a yield not in excess of the yield
an the PS plus 1/8 of one percentage point.

To the extent that any amounts described in this Paragraph 8 are not permitted to be invested at an
unrestricted yield, the Issuer may satisfy the applicable yield restriction by causing the appropriate
amount of vield reduction payments to be made to the United States as permitted by Section 1.148-5 ¢
of the Regulations.

a. For purpases of this Certificate, “vield” means that yield which when used in computing the
present worth of all payments of principal and interest to be paid on an obligation produces
an amount equal to the purchase price of such obligation. The yield on obligations acquired
with the proceeds derived from the sale of the PS and the yield on the PS shall be calculated
by the use of the same frequency interval of compounding interest, In the case of the PS, the
purchase price is the issue price under the PS. The purchase price of the PS and the interest
rate thereon, as set forth in the PS, were arrived at as a result of an arm’s length negotiation
between the lssuer and the Purchaser. The Purchaser is acquiring the PS primarily for its own
account and is not acting as a broker or other intermediary for the purpose of reselling the P5
t0 other investors, except that such PS will be immediately assigned to the Assignee as defined
in the IPA and P5. Any investments acquired with amounts that may not be invested at an
unrestricted yield pursuant to Paragraph 8 above shall be purchased at prevailing market
prices and shall be limited to securities for which there is an established market, shall be
United States Treasury Obligations - State and Local Government Series, or shall be tax-
exempt obligations under 103{a) of the Code, the interest on which is not an item of tax
preference within the meaning of Section 57(a} {5} of the Code.

10. No portion of the proceeds of the PS will be used as a substitute for other moneys of the
issuer which were otherwise to be used to acquire or construct the 2020 Project and which
have been or will be used to acquire directly or indirectly, obligations producing a yield in
excess of the yield on the PS.

11. Fhere are no other obligations of the Issuer that (i) are being sold at substantially the same
time as the PS {within 15 days), {ii) are being sold pursuant to a common plan of financing
together with the PS, and (iii) will be paid out of substantially the same source of funds as the
Ps,

12. The Issuer has covenanted in the IPA and PS that so long as the PS remains outstanding, the
moneys on deposit in any fund or account maintained in connection with the PS, will not be
used in any manner that would cause the PS to be an “arbitrage bond” within the meaning of
Section 148 of the Code, or not described under Section 103{a) of the Code and the applicable
regulations promulgated from time to time thereunder.

B3
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13.

14,

15,

16.

17

18.

19,

20.

2%

Neither the lssuer nor any person related to the Issuer has entered or is expected to enter
into any hedging transaction (such as an interest rate swap, cap or collar transaction} with
respect to the PS.

The weighted average maturity of the PS does not exceed 120 percent of the reasonably
expected economic life of the 2020 Project (within the meaning of Section 147(b) of the
Code),

None of the proceeds of the PS will be used {directly or indirectly] te acquire any property
which prior to its acquisition was used {or held for use} by a person other than a state or local
governmental unit in connection with an output facility. For purposes of this Certificate, the
term “output facility” means electric and gas generation, transmission, and related facilities.

None of the proceeds of the PS will be used {directly or indirectly} to make or finance loans to
any persorn.

Not more than 10% of the proceeds of the PS will be used (directly or indirectly) in a trade or
business (or to finance facilities which are used in a trade business} carried on by any person
other than a governmental unit. Not more than 5% of the proceeds of the PS will be used
{directly or indirectly} in a trade or business {or to finance facilities which are used in a trade
or business) carried on by any person other than a governmental unit which private business
use is not related to any governmental use or is disproportionate to governmental use, all as
described in Section 141{b}){3] of the Code {“Unrelated or Disproportional Use”}. For the
purpose of this paragraph, use by a nongovernmental person as a member of the general
public shall not be taken into account.

Paragraph 17 shall apply only if the payment of 10% or more (5% or more in the case of
Unrelated or Disproportional Use) of the principal of or interest on the PS is {under the terms
of such PS or any underlying arrangement} directly or indirectly secured by any interest in
property used or to be used for a private business use or in payments in respect of such
property or derived from payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for a private business use.

The issuer reasonably expects that the 2020 Project will be owned and operated throughaut
the term of the PS in a manner which complies with the requirements set forth in Paragraph
17 above. The Issuer will not change the ownership or use ail or any portion of the Project
manner that fails to comply with Paragraph 17 above, unless it receives an opinion from
nationally recognized bond counsel that such change of ownership or use will not adversely
affect the exclusion of interest on the PS from the gross income for federal income tax
purposes.

The payment of the principal or interest on the PS is not and will not be guaranteed directly
orindirectly by the federal government within the meaning of Section 143(b} of the Code.

This Certificate is, in part, to serve as a guideline in implementing the requirements of Sections

141 to 150 of the Code. If regufations, rulings, announcements and notices validly
promuigated under the Code contain requirements which differ from those outlined here

B4
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22,

23.

24.

25.

which must be satisfied for the PS to be tax-exempt or in order to avoid the imposition of
penalties under Section 148 of the Code, pursuant to the covenants contained in the IPA and
pS, the Issuer is obligated to take such steps as are necessary to comply with such
requirements. If under those pronouncentents, compliance with any of the requirements of
this Certificate is not necessary 10 maintain the exclusion of interest on the PS from gross
income and alternative minimum taxable income (except to the extent of certain adjustments
applicable to corporations) or to avoid the imposition of penaities on the Issuer under Section
148 of the Code, the Issuer shall not be obligated to comply with that requirement. The Issuer
has been advised to seek the advice of competent counsel with a nationally recognized
expertise in matters affecting exclusion of interest on municipal bonds from gross income in
fulfilling its obligations under the Code to take all steps as are necessary to maintain the tax-
exempt status of the PS.

The Issuer will timely file 3 Form 8038-G relating to the PS5 with the Internal Revenue Service
in accordance with Section 149(e) of the Internal Revenue Code of 1986, as amended {the

“Code”).

The Issuer has not issued, and reasonably anticipates that it and its subordinate entities, if
any, will not issue, tax-exempt obligations (including the PS) in the amount of more than
$10,000,000 during the current calendar year, The lssuer hereby designates the PS as a
“qualified tax-exempt obligation” within the meaning of Section 265{b){3} of the Code and
agrees that it and its subardinate entities, if any, will not designate more than $10,000,000 of
their obligations as “qualified tax-exempt obligations” during the current calendar year; and
acknowledges that the PS is being entered into and will only be used in connection with public
purposes.

The issuer has adopted, or will adopt in a reasonable period post-closing, by resolution,
separate written procedures regarding ongoing compliance with federal tax requirements
necessary to keep, ensure and maintain the interest portions of the payments under the PS
as excluded from Purchaser’s gross income for federal income tax purposes, and will, on an
annual basis, conduct an audit of the PS to ensure compliance with such procedures

To the best of our knowledge, information and belief, the above expectations are reasonable.

[Signature Page Follows]

13-
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IN WITNESS WHEREOQF, we have hereunto set our hands this April 29,2020

CITY OF HARRODSBURG

.-._

(4 “a e —

Name: Art Freeman
Title: Mayor

{Signature Page to Tox and Arbitrage Certificote]

-0
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DAVID A. TAYLOR
EXHIBIT 3: ATTORNEY AT LAW
FORM OF OPINION OF ISSUER’S COUBMSEL FE9 SHORT STREET

POST OFFICE 13X )
. HARRIEISBURG, KENTUCKY 40330
April 29, 2020 8597 7312423

Holman Capital Corporation
25201 Pasea de Alicia

Suite 290

Laguna Hills, CA 92653

Signature Public Funding Corp.
600 Washington Avenue

Suite 305

Towson, MDD 21204

Payment Schedule No. 1 under
2020 Master Installment Purchase Agreement Financing the
Purchase and installation of AMI Water Meters
in the
Aggregate Principal Amount of $1,556,199.68

Ladies and Gentlemen:

1 have participated as counsel for the City of Harrodshurg (the “City”) in connection with the
issuance of Payment Schedule No. 1 {the “PS"} in the amount of $1,556,199.68 under the 2020 Master
Instaliment Purchase Agreement dated April 29, 2020 between the City and liolman Capital Corporation
{the "IPA"), pursuant to the Constitution of the Commonweaith of Kentucky, as amended, other applicable
provisions of Kentucky law, and a motion duly adopted by the City Commission of the Issuer on April 27,
2020 (the “"Commission Action”). Any capitalized terms used herein not otherwise defined shall have the
meaning set forth in the Commission Action.

In rendering this opinion, 1 have examined such proceedings and records of City and made such
inguiry of the City as | deem necessary,

In giving the opinions expressed below, | do not purport to be an expert in or generally familiar
with or qualified to express legat opinions based on the laws of any jurisdiction {including, but not limited
Lo, the laws of the United Slates) other than the laws of the Commonwealth of Kentucky.

Based on such participation, examination, and inquiry, | am of the opinion, as of the date hereof,
that:

1. The City is a duly formed and validly existing city of the Commonwealth of Kentucky,
which makes it a body corperate and politic and a political subdivision of the Commonwealth of Kentucky,
as such term is defined under the Section 103 of the Internal Revenue Code of 1986, as amended, with
the full right, power, and authority 1o adopt the Commission Action, to issue the I1PA and PS, to perform
its obligations under the 1PA and the PS, and under the Commission Action and to consummate the
transactions contemplated by such instruments.
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DAVID A. TAYLOR

ATTORNEY AT LAW

2. The Commission Action was duly taken by the City Commission of the City at a duly called
meeting following proper notice, and has not been otherwise amended or repealed and is in full foree and
effect as of the date hereof. The Commission Action, IPA and PS constitute legal, valid and binding
obligations of the City enforceable in accordance with their terms,

3. The IPA and PS have been duly authorized, executed, and delivered by the City and
constitute a legal, valid and binding obligation of the City enforceable in actordance with its terms (subject
only to enforceability of any remedies to any applicable bankruptcy or insolvency laws or other laws
affecting creditor’s rights generally, from time to time in effect).

4, The adoption of the Commission Action, and the authorization, execution, and delivery of
the 1PA and PS, and compliance with the provisions thereof, will ot conflict with, or constitute a breach
of or default under, any law, administrative reguletions, consent, decree, ordinance, resolution,
constitutional provision, or any agreement or other instrument to which the City was or is subject, as the
case may be, nor will such enactment, adoption, execution, defivery authorization or complisnce resultin
the creation or impositian of an invalid, illegal or unautherized lien, charge, or other security interest or
encumbrance of any nature whatsoever upon any praperty or assets of the City, or under the terms of
any law, administrative regulation, ordinance, resolution or instrument, except as expressly and legally
provided for in the IP& and PS.

5. All approvals, consents, authorizations and order of any governmental authority or
agency having jurisdiction in any matter which would constitute a condition precedent to the performance
by the City of its obligation under the IPA, PS and Commission Action have been obtained and are in full
force and effect.

B. The City is lawfully empowered to acquire, complete and engage in all manners incidental
10 the 2020 Project and to pay assaciated costs of issuance.

7. There is no litigation pending or threatened, to restrain or enjoin the issuance or sale of
the [PA or PS, or in any way, affecting any authority for or the validity of the IPA, the PS, the Commissian
Action, or the pledge of and covenants related to the Net Water Revenues.

8. Neither the corporate existence of the City, nor the title, authority or office of any present
Commissioner, Lhe Mayor, or other officials thereof 10 their respective office is being contested.

This opinion may be relied upon by addressees hereof as well as by their successors and assigns,
but only respect to the matters expressly set forth herein,

Very truly yours,

e
Yo

Harrodsburg City Altorney Page 2
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o 3(}33-3 Information Return for Tax-Exempt Governmental Bonds
» Under internal Revenue Code section 149(e)
fhev. Septamber 20° B} » See separats instructions. (OME No. 1646-0720
o Caution: If the issue price is under $100.000, use Form 8038-GC.
(epartment of the T
1:;13r=aﬁgvxfm§'§akﬁw P Go to Wwww.irs.gov/FBI38G for instructions and the fatest information.
IEZIN Reporting Authority _ Iif Amended Return, check here » (]
1 Issuers name [ 2 issuers employer identification nombier (FIN)
CityofHamredsburg | .. { 616001837
R Nagme ar parsan (othar than lsgl.léf‘}  weth whom the IRS gy Lrnmuencata aboud this eaturn {son Swinectanst | 8k Telaphony numbur of oiker porsen shown on 3a
3 Number and street {or P.C. box f mail is not éefivared to street address) | Roameite 5 Beport aumber (For (RS Use Only)
208 South Main Strcet ! =l
B City, town, or post atlice, slate, and ZIP code 7 Date of isiue
Harradsburg, KY 40330 April 28, 2020
8 Namg of issue 9 CUSIP number
2020 Master Installment Purchase Agreement Sch 01 - AMI Water Meter Project Nene
102 Name and title of afficer or mther espploye: of b issunr wnam the IRS may ca fur moro in‘ormaton [see 100 Tolepbany mumber of officer cr other
esdnuctians) employee shown on 10a
Art Freeman, Mayor of the Gity of Harrodsburg §59-734-770%
Type of Issue {enter the issue price). See the instructions and attach schedule,
11 Educalion. . - . .« o« .. - T T S 11
12 Heslthand hospital . .« .« « . oo o e e e e e e 12
13 Transportation . . . . . . . o o - - - - s e e Em R e e B om e s 13
14 Publicsafety . . . . S T o A 14
18 Envircnment (including sewage imnda] T S I SPU I SR 15
18 HOouSing . . . . . . u e e e e e e e e e 16
17 WHlies . . . . - . e e e e e e e e e e e Lo 17 $1,556,199) 68
18  Qther. Describe P L
193 if bonds are TANs or RANs, check onlybox38a - . . . = . . . . . ... [
b 1 bonds are BANS, check only box 190 . . . . . I ... .» O
20  If bonds are in the form of a lease or installment saha, chock box L oo [
ZGAI Description of Bonds. Complete for the entire issue for which this form s being fled,
. . oo {¢) Stated redemmpion {d) Weighted i
(o} Einal maturity dato (b} Issiue pricy price at maturdy average maturity ey riedd
21 0412912027 § __ $1,556.199.68|$ BIA - IPA 3.88 years 3.20 %
Part Uses of Proceeds of Bend Issue (including underwriters’ discount} .
22  Proceeds uged for accrued intarest . . . . S L 22
23 lssue price of entire issuc {enter amount from tme?i column [b) R T e 23 41,546,159 63
24 Proceeds used for bond mssuance costs {including underwriters’ discount} | $10,000] 00
25 Proceeds uscd for credit enhancement © . . . L . o . 12
26 Proocceds allccated to reasonabiy required reserve or replacement fund ; §
27  Procoeds used to refund prior tax-exempt bonds, Complete Part V. 27
28  Proceeds used to refund prior taxable bonds. Complete Party . . . . r 8
28  Total (add lines 24 through 28) . . . . . e e e v |29 $10.000 00
30  Noarcfunding proceeds of the issue (sub{ract l|ne ?9 from ime 23 :md nnter amoum here) . . . | 80| $1556199. 68

ZZ_ Description of Refunded Bonds. Comnplete this part only for refunding bonds. o
31  Enler the remaining weighted average maturity of the tax-exempt honds to be refunded . N Years
32 Enter the remaining weighted average maturity of the taxable bonds toberefunded . . . . W YEErs
33 Enter the last date on which the refunded tax-exempt bonds will be called {(MM/DD/YYYY) »

34  Enter thc date(s) the refunded bonds were issued b (MM/DD/YYYY)
For Paperwaork Reduction Act Notice, see separate instructions. Cat. No. 637735 Form 8038~Gi (Rav. 5-2018)
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Foum O !2!~G (feay, B-2018) Page 2
Wiscellaneous
Emer the amount of the state volume sap allocated %o the issuc under section 141(0)S) . . . . 35
363 Enter the amount of gross proceeds investad or to be invested in a guaranteed investent cordract
\Gi"‘]Scc-nstruemﬂs.. o - %
b Enter the final maturity date of the aIcH (a\.nmmfwm [
] En‘:er the name of the GIC provider & B T i i
37 Pooled financings: Enter the amount of the proceeds of fms iasuc that are to be used to make inans i
to other governmental units . . . . . 37
38a |f this issue is a loan made from the pmceeds c‘ :mothcr 'mxnma.mm GG, c,}u_c& tx:x x—j ard snler the foucv.-mg m‘orrr ation:
b Enter the date of the master peol bond B (MM/DD/YYYY)
«  Enter the EIN of the issuer of the master pool bond »
d  LCnter the name of the issuar of tha master peot bond
39 Ifthoissuer has designated the issue Under section 265)EYBIMHN (small issuer exception), eneckbox . . . » 4]
40 If the issuer has elected to pay a penaity in lieu of arbitrage rebale, check box »
413 If the issuer has identfied a hedge, check here ¥ [] and anter tha following mformanon
b Name of hedge provider & L =
& Typeofnedge® o | s
d Temmethedge®™
42 If the issuer has superintegrated the hedge, check hox . . . . R
43 If the ssuer has establfished written procedures tc ensure that ail norquahﬁcd boqu of 1h1., issue are remediated
according to the requirernants under the Code and Regulaticns (sec insfructions), check box . . . o »
44 I the issuer has established written procedures to monitor the requiremeonts of section 148, check box - »
453 If some portion of lhe proceeds was wsed to remburse expenditures, check here ¥ [] and enter the amount
of rembursemeant . . . N &
b Enter the dats the afficial mtz—:nt was ado ed B MDDy

Urder panetes of pegury, | daciare that | hava examined th's retum and accompanying achedules and statemenls, .nd m i bissd of iy kaowieign

Signaiure i and beted, Lhay are true/ Ty rocl. anc complote. ‘urther deciere that | consent ta the IRS's disclosure of the wewnr's /atum irtarmation, % necrisary e

»ru:.t"n s u:im'n " 1p¢- pi reaxs that | hava awhodzed abave,

and
Consent AL 1 "”“’ :?é,e_é‘éf Lfee -2 2600}, An Fresman, bayo:
S afire of s 's aul orlzed :mrmunnfm Date wn otonnt iz vt Skl
Paid " Seet/Typo praparer's namo Preparer's signatirs ) { Date Caeck |1t i PTIN
H satf-amployad .
Preparer S e !
Use Only - Tsreme - Firan's FIN %
s address  Protero

I"sstm 8033*@ {F’M‘-*Q“;EE]
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EXRIBIT 5:

BANK-QUALIFIED DESIGNATION

The CITY 0~ HARROUSBURG, as issuer, (the “City”) under that certain Payment Senedule No. 1 {the
“ps™) issued under the Master imstaliment Purchase Agreement {the "pa”) dated as of April 25, 2020 to
which this Designation is attached, hereby designates the PS5 as a “qualified tax-oxempt obligation” for
the purposes and within the meaning of Section 265{b){3) of the internal Revenue Code of 1980, as
amended. The City hereby represents that the City reasonably anticipates it, and other entities it controts,
wiil not issue tax-exempt obligations (inciuding the PS) the aggregate principal amount of which exceed
$10,000,000 during the calendar year in which the PS1is executed and delivered and interest commences
t0 acorue thereunder, and that the PSis heing ontered into and will only be used in connaction with public

PUTPOSES,

This Designation s attached to and made a part of the PS and inures to the berefit of the
Purchaser and its successors and/or assigns.

EXECUTED as of this April 29, 2020.

CITY OF HARRODSBURG

By: (/M«
N

ame: At Freeman
Title: Mayor
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EXHIBIT 6:

CLOSING MEMORANDUM ON PAYMENT SCHEDULE NQ. 1

2020 MASTER INSTALUMENT PURCHASE AGREEMENT
FINANCING THE PURCHASE AND INSTALLATION OF ANI WATER METERS
1s5UED BY THE Cimy oF HARRODSBURG TO
Howmvian CamTAL CORPORATION

Pre-Closing: Pre-Closing will be held on or before April 27, 2020 as all documents will be executed and
originals will be overnighted to Holman Capital Corporation, Attn; Lance Holman, 16 Starlight isle,
Ladera Ranch, California 92694, and held in trust until such time as the wires and original documents are
released by the Parties.

Closing: By wire transfer, the morning of April 29, 2020, Counsel for each of the Parties will confirm by
e-mail the release of all original dacuments held in trust, when such funds and/or documents are in the
possession of each of the Parties. On the morning of April 29, 2020, Signature Public Funding Corp., 85
assignee of Holman Capital Corporation, will and is authorized by City to wire for the purchase of the City's
Payment Schedule No. 1 issued under the 2020 Instaliment Purchase Agreement, per the wire transfer
instructions herein, in the amount of $1,546,199.68 in 2020 Project Proceeds to Signature Bank, as escrow
agent:

Bank Mame:  Signature Bank

ABA No: Q26013576

Account No: 1503495305

Account Name: City of Harrodsburg Schedule No. 1

On the morning of April 28, 2020, Signature Public Funding Corp. will and is authorized by City to pay the
Costs of lssuance in the amount of $10,000.00 to Holman Capital Corporation pursuant to the Invoice
attached hereto.

Bank Name: Suncrest Bank

ABA No: 121144191

Account No: 201008281

Account Name: Holman Capital Corporation
Sources and Uses of Funds:

Par Value/Principal Amount of under Payment Schedule No. 1 $1,556,199.68

TOTAL 5CURCES $1,556,199.68
2020 Project Costs for Payment Schedute No. 1 Components $1,546,199.68
Costs of Issuance $10,000.00

TOTAL IPA PROCEEDS $1,556,199.68

H-1
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CETY OF HARRODSBURG
By AT Gl AT

Name: Art Freeman
Title: Mavor

[Signature Page (o Closing Memorandum]
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EXHIBIT 7:

Insurance Certificate Provided by the City
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%Pmaucen

KENTUCKY LFAGUE OF CITIES MSURANCE SERVICES
100 L. VINE STREET, SUITE 806
LEXINGTON, XY 40507-3700

PHONE: (8509773700

i[MSHF!ED

iCity Of Harrodsburg

1208 South Mair Street
Harrodsburg, KY 40330

[P
412302620

{
i

THIS CERTIFICATE IS ISSUED AS A MATTER OF
INFORMATION ONLY AND CONVEYS NO RIGHTS URON
THE CERTIFICATE HCLDER. THIS CERTIFICATE DOES NOT
AMEND, EXTEND, OR ALTER THE COVERAGE AFFORDED

;ATTIN:Shavonna Huffman
COVERAGES

COMPANY
i A

KENTUCKY LEAGUE OF Cf 1158 INSLIRANCE
| SERVICES

COMPANY
B

ITHIS IS TO CERTIFY THAT THE POLICIES DF INSURANCE LISTED BELOW MAVE, BEEN (SSUED TO THE INSURED NAMED ADOVE FOR THE POLIGY PERIOD
IMBICATED ROTWITHSTANDING ANY REQUIREMENT, TERM, OR CONIITION OF ANY GONTRACT OR OTHER DOCUMENT WITH RESPECT 70 WHICH THIS
ICERTIFICATE MAY BE 1SSUED OR MAY PERTAIN, THE INSURANCE AFFQROSD BY THE POUICIES DESCRIBED HEREIN 18 SUBJECT TD ALL THE TERMS,

EXCLUSIONSG, AND CONDITIONS QF SQGQ.P‘OKTI‘{:kE‘S«. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. 1

H 3 _COMERCAL GIMNERAL LaAIlITY

; .__‘{4 ————r . v "o by i - ]
oY _ | Poucy |
o] TYPE OF INSURANCE | b
- ‘A TGENERAL LIABIEITY i

H

_ CLAMSMAIE _X OCOUR
_OWRER'S 3 CONTRATTOR'S FROT
CTTBuBLe ORF SlaLe
AW EMFORCOMENT

*LE3 201 RIS

AUTOMOBILE LIABILITY
ANV ALTQ
AT DANED ALTOS
T HCHOILLID AUTES
T TRIRED AUTOS
TNINHED AUTCS

[CRIME LIABILITY i
L FORGERY ORLALTERATION

__TAR ST OISAPPEARANCE 4MD OTSTRUCTION

T RIRLG SARLOYT S OIS

N MO SR8 & CEUNTERSTIT PARER TIURRINGY i
CUeERAL
WORKERS' COMPENSATION AND
CMPLOYDRS' LIABILITY
173 PROPRIFTOR,

POLICY ' POLICY
. EFFECTIVE | EXPIRATION | LIMITS
_DATE | DATE |
i U AL AGERIGATE ; NONE
E [PRODUCTS-COMPIOP AGG HOMNE
., : (HERSONAL & ADV INJURY | INCLUDED
712019 TR0 e R R R TRRENTE 7 3 £.0006,000"
{FHRE DANAGE TAny cne fifs) % 100,000
{MTD EXP {Any one persan) " 35000,
T THCUMBINGD SINGLE kit e
BODILY IMIURY
BODILY IJLURY (7 )
PROPERTY DAMAGE
: LM
{pECUCTIBLE
TN SIS PREGAIST S
{DELUCTISLE
{1I4IT QUTSIDE PREM SES
IDEDLCTIBLE

i il B 1

v L DEDICTIBLE .

P B

. (DEDUCTELE ;
T T E1ATUTORY LTS T !

n L T Al N __Inciudas
PARINERSIF KIS AT s ;
(OFTICERG ART: — | ;

RS walc bt : :
| !
i H
{

|
H
| i

"DEBGRIPTION OF OPFRATIONSILOCATIONSVEHICLER/SPECIAL TTEMS :
jRE: Master Installment Purchase Agresment Schedule 1, dated 4/29/20 betwaen the City of Hamadsbung and Holman Capital Corporzlion firsnging
Jthe purchase and installation of AM: Water Moters. Additionsl Coverad Party(ies) raquinad by written enntract or pammit: Helman Capdal Comporation, i

{

ithe assigree and their direclors, officars and emplovees.

Signature Public Funding Corperation
600 Washington Avenue, Suite 388
Townson, M0 21204

EACH ACCIOLNT
SERQLICY ¢

DISFAST-EACH EMP OVF

!
i
i
|

!
i

}, e e S

H

“SHOULD ANY OF THE ABOVE DESGRIBCN POLIGIES BE GANGTLLLD GEFOPE
THE FXPIRATION DATE THUREGE, THE 1S5S COMPANY VALL ENDEAVN T

aMall 10

DAYS WREE T

EN NOTICE 70 THE CERTIFICATE BOLOFR NAKED

TCTHE LEST, BUT FALUKE T MAdl SUGH NOTICE Skall MPGSE NO
OBL-GATION QR LEABILE'Y OF ANY KIND LPON THF COMPANY, 1TS AGENTS,

OR REPRESEMTATIVES.

AUTHORIZED REPRESENTATIVE

S o
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EXHIBIT 8:

ESCROW DEPOSIT AGREEMENT

This ESCROW DEPOSIT AGREEMENT (this “Agreement”) dated as of this 29" day of April 2020 by
and among HOLMAN CAPITAL CORPORATION (“Lender”}, a Delaware corporation, having its primary
address at 25201 Paseo de Alicla, Ste 290, Laguna Hills, CA 92653, CITY OF HARRODSBURG {“City”), a
political subdivision of the State of Kentucky, having its primary office at 208 South Main Street,
Harrodsburg, KY 40330 and SIGNATURE BANK {the "Escrow Agent"], a New York state-chartered
commercial bank and having an office at Sighature Bank, 75 Holly Hill Lane, Greenwich, CT 06830.

WHEREAS, City and Lender have entered into that certain Payment Schedule No 1 dated as of
April 29, 2020 to that certain Master Instaliment Purchase Agreement dated as of April 29, 2020
{collectively and together with all other documents, certificates, exhibits and related documentation
therewith, collectively, the “20201PA”); and

WHEREAS, the Lender has made a loan to City in the form of “2020 Project Proceeds,” which are
to be used to pay various costs associated with the 2020 IPA and to acquire certain items of Equipment

{as such term is defined in the 2020 1PA); and

WHEREAS, Lender and City have agreed that all or a portion of the 2020 Project Proceeds shall be
held in escrow upon certain terms and conditions; and

WHEREAS, Lender and City appoint the Escrow Agent as escrow agent of such escrow subject to
the terms and conditions set forth in this Agreement; and

WHEREAS, the Escrow Agent accepts sich appointment as escrow agent subject to the terms and
conditions set forth in this Agreement.

NOW, THEREFORE, IT 1S AGREED as follows:

1. Delivery of Escrow Funds.

{a) Upen execution of the 2020 IPA and delivery of all documents and completion of all
conditions precedent in the 2020 1PA, the Lender will deliver, or shall cause to be delivered, to the Escrow
Agent checks, internal transfers or wire transfers equal to the Initial Deposit Amount {as set forth on
Schedule A hereto) and made payable to “City of Harrodsburg, Signature Bank as Escrow Agent” far the
benefit of Lender and City to be held in an account at Signature Bank entitled “City of Harrodsburg 2020
IPA, Signature Bank, as Escrow Agent” having ABA No. 026013576, Account No. 1503495305 (the “Escrow
Account”).

(b) The Initial Deposit Amount that consists of good and indefeasible collected funds that are
deposited into the Escrow Account is referred to as the “Escrow Funds.” The Escrow Funds shall be
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maintained and collateralized by the Escrow Agent in accordance with the written instructions pravided
by the City and Lender as more fully set forth on Schedule C hereto, which City represents and warrants
is in accordance with all applicable laws, regulations, and rules,

{c} The Escrow Agent shall have no duty or responsibility to enforce the collection or demand
payment of these checks or any other funds delivered to Escrow Agent for deposit into the Escrow
Account. If, for any reason, these checks or any other funds deposited into the Escrow Account shall be
returned unpaid to the Escrow Agent, the sole duty of the Escrow Agent shall be to advise Lender and City
promptly thereof and return check in the manner directed in writing by Lender and City,

2. Re2020 IPA of Escrow Funds. (a) The Escrow Funds shall be paid by the Escrow Agent in
accordance with the instructions, in form and substance satisfactory to the Escrow Agent, received from
Lender and City, in all cases subject to Lender approval and subject to delivery of those items set forth in
Section 2(b} herein, or in accordance with Lender’s instructions delivered pursuant to Section 6 herein, or
in absence of such instructions in accordance with the order of a court of competent jurisdiction. The
Escrow Agent shall not be required to pay any uncollected funds or any funds that are not available far
withdrawal. The Escrow Agent may act in reliance upon any instructions, court orders, notices,
certifications, demands, consents, authorizations, receipts, powers of attorney or other writings delivered
to it without being required to determine the authenticity or validity thereof or the correctness of any
fact stated therein, the propriety or validity of the service thereof, or the jurisdiction of the court issuing
any judgment or order. The Escrow Agent may act in reliance upon any signature believed by it to be
genuine, and rmay assume that such person has been properly authorized to do so.

{b} Upon receipt of a Payment Request Form {in substantially the form as sct forth on Schedule
B hereto) executed by Lender and City, an amount equal to the Acquisition Cost as shown therein shall be
paid directly by Escrow Agent to the person or entity entitled to payment as specified therein. Although
the Payment Reguest Form may have schedules, invoices and other supporting document attached to it
Lender will send to Escrow Agent only the page or pages showing the signatures of Lender and City, the
Acquisition Cost and related payment information, without such schedules, invoices or other supporting
documentation. Escrow Agent may act and rely upon the signed Payment Reguest Form without the need
to review or verify any such schedules, invoices or other supporting documentation,

3. Acceptance by Escrow Agent. The Escrow Agent hereby accepts and agrees to perform its
obligations hereunder, provided that:

(a} Upon execution of this Agreement, Assignee of the Lender, Signature Public Funding
Corp., shall execute and deliver to Escrow Agent Schedule A-1 hereto and City shall execute and deliver
to Escrow Agent Schedule A2 {together with Schedule A-1, each a “Certificate”) hereto, for the purpose
of (i) establishing the identity of each respective authorized representative(s] of the Assignee of the
Lender and City entitled to singly initiate and/or confirm disbursement instructions to Escrow Agent on
behalf of each such party and (i} providing standing wire instructions for each of the Assignee of the
Lender and City to be used for disbursements to said party. The Escrow Agent may act in reliance upon
any signature on each Certificate believed by it to be genuine, and may assume that any person who has
been designated by Assignee of Lender and City to give any written instructions, notice or receipt, or make
any statements in connection with the provisions hereof has been duly authorized to do so. The Escrow
Agent shall have no duty to make inguiry as to the genuineness, accuracy or validity of any statements or
instructions or any signatures on statements or instructions, including but not limited to, those contained
on each Certificate. Assignee of Lender and City may update their respective Certificate by executing and
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delivering to the Escrow Agent an updated Certificate substantially in the form attached hereto as
Scheduie A-1 and/or Schedule A-2. Until such time as Escrow Agent shall receive an updated Certificate,
Escrow Agent shall be fully protected in relying without inquiry on the current Certificate on file with
Escrow Agent.

{b} The Escrow Agent may seek confirmation of disbursement instructions by telephone cali
back to one of the authorized representatives set forth on each Certificate, and the Escrow Agent may
rely upon the confirmations of anyone purporting to be the person{s} so designated. To ensure the
accuracy of the instruction it receives, the Escrow Agent may record such call back. If the Escrow Agent is
unable 1o verify the instruction, or is not satisfied in its sole discretion with the verification it receives, it
will not execute the instruction until all issues have been resolved to its satisfaction. Lender and City agree
that the foregoing procedures constitute commercially reasonable security procedures. Escrow Agent
further agrees not to comply with any direction or instruction {other than those contained herein or
delivered in accordance with this Agreement) fram any party inconsistent with the foregoing.

{c} The Escrow Agent may act relative hereto in reliance upon advice of counsel in reference
to any matter connected herewith. The Escrow Agent shall not be liable for any mistake of fact or error
of judgment or law, or for any acts or omissions of any kind, unless caused by its wilfui misconduct or
gross negligence.

{d) Lender and City, jointly and severally, agree to indemnify, release and hold the Escrow
Agent harmless from and against any and all claims, losses, costs, liabilities, damages, suits, demands,
judgments or expenses, including, but not limited to, attorney's fees, costs and dishursements,
{coliectively “Claims”] claimed against or incurred by Escrow Agent arising out of or related, directly or
indirectly, to the Escrow Agreement and the Escrow Agent’s performance hereunder or in connection
herewith, except to the extent such Claims arise from Escrow Agent’s wiliful misconduct ar gross
negligence as adjudicated by a court of competent jurisdiction.

{e) In the event of any disagreement between or among Lender and City, or between any of
them and any other person, resulting in adverse claims or demands being made to Escrow Agent in
connection with the Escrow Account, or in the event that the Escrow Agent, in good faith, be in doubt as
to what action it should take hereunder, the Escrow Agent may, at its option, refuse to comply with any
claims or demands on it, or refuse to take any other action hereunder, so long as such disagreement
continues or such doubt exists, and in any such event, the Escrow Agent shall not become liable in any
way or to any person for its failure or refusal to act, and the Escrow Agent shall be entitled to continue so
to refrain from acting until [3) the rights of all parties shall have been fully and finally adjudicated by a
court of competent jurisdiction, or {ii} all differences shall have been adjusted and all doubt resolved by
agreement among all of the interested persons, and the Escrow Agent shall have been notified thereof in
writing signed by all such persons. The Escrow Agent shall have the option, after thirty {30) days’ notice
to Lender and City of its intention to do so, to file an action in interpleader requiring the parties to answer
and litigate any claims and rights among themselves, The rights of the Escrow Agent under this section
are cumulative of all other rights which it may have by law or otherwise.

) In the event that the Escrow Agent shall be uncertain as to its duties or rights hereunder,
the Escrow Agent shall be entitled to {i} refrain from taking any aclion other than to keep safely the Escrow
Funds until it shall be directed otherwise by a court of competent jurisdiction, or (i} deliver the Escrow
funds to a court of competent jurisdiction.
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{g} The Escrow Agent shall have no duty, respensibility or obligation to interpret or enforce
the terms of any agreement other than Escrow Agent's obligations hereunder, and the Escrow Agent shall
not be required to make a request that any monies be delivered to the Escrow Account, it being agreed
that the sole duties and responsibilities of the Escrow Agent shall be to the extent not prohibited by
applicable law {i) t0 accept checks or other instruments for the payment of money delivered to the Escrow
Agent for the Escrow Account and deposit said checks or instruments into the Escrow Account, and (i)
disburse or refrain from disbursing the Escrow Funds as stated herein, provided that the checks or
instruments received by the Escrow Agent have been collected and are available for withdrawal.

4, Escrow Accaunt Statements and Information. The Escrow Agent agrees to send to the City and/or
the Lender a copy of the Escrow Account periodic statement, upon request in accordance with the Escrow
Agent’s regular practices for providing account statements to its non-escrow clients and to also provide
the City and/for Lender, or their designee, upon request other deposit account information, including
Account balances, by telephone ar by computer communication, to the extent practicable. The City and
Lender agree to complete and sign all forms or agreements required by the Escrow Agent for that purpose.
The City and Lender each consents to the Escrow Agent's release of such Account information to any of
the individuals designated by City or Lender, which designation has been signed in accordance with
Section 3(a) by any of the persons in Schedule A-1 and Schedule A-2. Further, the City and Lender have
an option to receive e-mail notification of incoming and outgoing wire transfers. If this e-mail notification
service is requested and subsequently approved by the Escrow Agent, the City and Lender agrees to
provide a valid e-mail address and other information necessary 1o set-up this service and sign all forms
and agreements required for such service. The City and Lender each consents to the Escrow Agent’s
release of wire transfer information to the designated e-mail address{es). The Escrow Agent’s liability for
failure to comply with this section shall not exceed the cost of providing such information.

5. Resiznation and Termination of the Escrow Agent. The Escrow Agent may resign at any time by
giving thirty {30) days' priar written notice of such resignation to Lender and City. Upon providing such
notice, the Escrow Agent shall have no further obligation hereunder except to hold the Escrow Funds that
it has received as of the date an which it provided the notice of resignation as depository. In such event,
the Escrow Agent shall not take any action until Lender and City jointly designate a banking corporation,
trust company, attorney or other person as successor escrow ageni. Upon receipt of such written
instructions signed by Lender and City, the Escrow Agent shall promptly deliver the Escrow Funds, net of
any outstanding charges, to such successor escrow agent and shall thereafter have no further obligations
hereunder. If such instructions are not received within thirty {30} days following the effective date of such
resignation, then the Escrow Agent may deposit the Escrow Funds and any other amounts held by it
pursuant to this Agreement with a clerk of a court of competent jurisdiction pending the appointment of
a successor escrow agent. In either case provided for in this section, the Escrow Agent shall be relieved
of all further obligations and released from all liability thereafter arising with respect to the Escrow Funds.

6. Termination.

{a} Lender and City may terminate the appointment of the Escrow Agent hereunder upon a
joint written notice to Escrow Agent specifying the date upon which such termination shall take effect. In
the event of such termination, Lender and City shall, within thirty {30) days of such notice, jointly appoint
a successar escrow agent and the Escrow Agent shall, upon receipt of written instructions signed by both
Lender and City, turn over to such successor escrow agent all of the Escrow Funds; provided, however,
that if Lender and City fail to appoint a successor escrow agent within such thirty (30)-day period, such
termination notice shall be null and void and the Escrow Agent shall continue to be bound by all of the
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provisions hereof. Upon receipt of the Escrow Funds, the successor escrow agent shall become the Escrow
Agent hereunder and shall be bound by all of the provisions hereof and the Escrow Agent shall be relieved
of all further obligations and released from all liability thereafter arising with respect to the Escrow Funds.

(b} The Escrow Account shall be terminated on the “Termination Date,” which shall be the
earliest of (i) the final distribution of amounts in the Escrow Account, {if) the “Anticipated Closing Bate”
{as such term is defined on Schedule A hereto), or {iif} unilateral written notice given by Lender of the
occurrence of a default, Event of Default {as such term is defined in the 2020 IPA), Non-Appropriation {as
such term is defined in the 2020 {PA} or any other termination of the 2020 IPA which results in Lender
being paid less than the Prepayment Price (as such term is defined in the 2020 IPA].

{c) Unless all of the Escrow Funds deposited by Lender in the Escrow Account have heen
previousky disbursed pursuant to Section 2 herein, on the Termination Date, Escrow Agent shall pay upon
written direction from Lender all remaining moneys in the Escrow Account to Lender or its assignee for
application to the Prepayment Price, including any fees, interest or premium included in the definition
thereof as found in the related 2020 PA. If any Prepayment Price does not contain a premium or penalty
and this Agreement and the Escrow Account is terminated pursuant to Section 6{b) herein, then any
amounts paid pursueant to this Section 6{c} shall be subject to a prepayment fee equal to three percent
(3%} of such amount. Lender shall apply amounts received under this Section & first to unpaid fees, late
charges and collection costs, if any, which have accrued or been incurred under the 2020 IPA, then to
overdue Principal and interest on the 2020 IPA and then, in the sole discretion of Lender, either {i} to the
Prepayment Price due under the 2020 IPA in the inverse order of ali respective principal maturities, or {ii)
proportionately to each Principal payment thereafter due under the 2020 IPA. In the event that Lender
elects to apply any such amounts in accordance with clause (i) of the preceding sentence, City shall
continue to make Rental Payments as scheduled in the applicable Payment Schedule. In the event that
Lender elects to apply such amounts in accordance with clause (i) of this Section 6(c), Lender shall provide
City with a revised Payment Schedule which shall reflect the revised Principal balance and reduced Rental
Payments due under the 2020 [PA. Capitalized terms used in this Section 6, but not defined herein, shall
have the meanings given to such terms in the 2020 IPA. Escrow Agent shall have no responsibility to see
to the apprapriate application of any moneys returned under this Section 6.

7. Investment.

{a) if the non-interest bearing account option is selected in Schedule A hereto, all Escrow
Funds received by the Escrow Agent shall be held only in non-interest bearing bank accounts at Escrow
Agent.

th} if the interest-bearing account option is selected in Schedule A hereta, the Escrow Fund
shall be invested in Signature Bank’s Monogram insured Money Market Deposit Account for Business.
City agrees and represents to the Escrow Agent that any interest or other income earned on the Escrow
Account shall for the purposes of reporting such income to the appropriate taxing authorities be deemed
to be earned by the City.

{c} The following provisions are applicable regardiess of whether an interest-bearing or non-
interest bearing account is elected. The City represents that it is a US person as that term is defined by
IRS. The City agrees to provide the Escrow Apent with a certified tax identification number by signing and
returning a Form W-9 to the Escrow Agent upon execution of this Escrow Agreement. The City
understands that, in the event the City’s tax identification number is incorrect or is not certified to the
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Escrow Agent, the Internal Revenue Code, as amended from time to time, may require withholding of a
portion of any interest or other income earned on the Escrow Funds. The City agrees to assume any and
all obligations imposed, now or hereafter, by the applicable tax law and/or applicable taxing authorities,
with respect to any interest or other income earned on the Escrow Funds and to indemnify and hold the
Escrow Agent harmless from any lability or obligation on account of taxes, assessments, additions for late
payment, interest, penalties, expenses and other governmental charges that may be assessed or asserted
against the Escrow Agent in connection with or relating to any payment made or other activities
performed under the terms of this Agreement, including without limitation any hability for the
withholding or deduction of [or the failure to withhiold or deduct) the same, and any liability for the faiture
to ohtain proper certifications or to report properly to governmental authorities in connection with this
Agreement, including costs and expenses {including reasonable legal fees and expenses) interest and
penalties, in each such case to the extent applicable to, or arising in respect of, the interest earned on the
Escrow Account, unless such liabiity is caused by the Escrow Agent's gross negligence or willful
misconduct. The foregoing indemnification and agreement to hold harmless shall survive the termination
of this Agreement.

8, Security Interest. The Escrow Agent and City acknowledge and agree that the Escrow Account,
the Escrow Funds, and all investments, cash, securities, and proceeds thereof are being irrevocably held
by Escrow Agent for the benefit of the City and Lender subject to disbursement or return solely as set
forth herein. In addition to the foregeing and should Lender's interest in the 2020 Project Proceeds be
invalidated, illegal or challenged in any fashion, City hereby grants to Lender a first priority perfected
security interest in the Escrow Account and Escrow Funds, and all cash, securities, investments and
proceeds thereof that may, from time to time, be held in the Escrow Account. If the Escrow Account, or
any part therecf, is converted to investments as set forth in this Agreement, such investments shall be
made in the name of Escrow Agent and held for the benefit of Lender and City subject to the express
terms and conditions of this Agreement. Notwithstanding the grant and conveyance of a lien and security
interest in favor of the Lender and solely with respect to Claims, Fees or other actual and out-of-pocket
costs that have not been previously reimbursed, Escrow Agent is hereby granted a security interest inand
a lien upon the Escrow Account and Escrow Funds, which security interest and lien shall be prior to all
other security interests, liens or claims against the Escrow Account, Escrow Funds, or any part thereof,
The Escrow Account and Escrow Funds shall not be subject to levy or attachment or lien by or for the benefit
of any creditor of either Lender or City or Escrow Agent (other than Lender’s and Escrow Agent's respective
security interests granted hersunder).

9. Compensation. The Escrow Agent shall be entitled, for the duties to be performed by it
hereunder, to a one-time “Set-Up Fee,” if any, as set forth on Schedule A hereto, which fee shall be paid
by Lender or City upon the signing of this Agreement. In addition, Lender and City shall be obligated to
reimhurse Escrow Agent for all fees, costs and expenses incurred or that becomes due in connection with
this Agreement or the Escrow Account, including reasonable attorney’s fees {collectively, and together
with the Set-Up Fee, "Fees”). Neither the modification, cancellation, termination or rescission of this
Agreement nor the resignation or termination of the Escrow Agent shall affect the right of the Escrow
Agent to retain the amount of any fee which has been paid, or to be reimbursed or paid any amount which
has been incurred or becomes due, prior to the effective date of any such modification, cancellation,
termination, resignation or rescission. To the extent the Escrow Agent has incurred any such expenses,
or any such fee becomes due, prior to or commensurate with the Termination Date, the Escrow Agent
shall advise the City and Lender and the City and Lender shall direct all such amounts to be paid directly
to Escrow Agent prior to any distribution of funds set forth in Section 6 herein
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10 Regulatory Compliance.

{a) City and Lender agree to observe and comply, to the extent applicable, with all anti-
money laundering laws, rules and regulations including, without limitation, regulations issued by the
Office of Foreign Assets Contral of the United States Department of Treasury and the Financial Crimes
Enforcement Network of the U.S. Department of Treasury.

{b) City and Lender shall provide to the Escrow Agent such information as the Escrow Agent
may require to enable the Escrow Agent to comply with its obligations under the Bank Secrecy Act af
1970, as amended ["BSA”}, or any regulations enacted pursuant to the BSA or any regulations, guidance,
supervisary directive or order of the New York State Department of Financial Services or Federal Deposit
Insurance Corporation. The Escrow Agent shall not make any payment of all or any portion of the Escrow
Funds to any persan unless and until such person has provided to the Escrow Agent such documents as
the Escrow Agent may require to enable the Escrow Agent to comply with its obligations under the B5A.

{c) To help the United States government fight funding of terrorism and money laundering
activities, Federal law requires all financial institutions to obtain, verify, and record information that
identifies each person who opens an account. When an account is opened and from time to time as be
required by the Escrow Agent’s internal policies and procedures, the Escrow Agent shall be entitled to ask
for such information that will allow the Escrow Agent to identify relevant parties. Fora nen-individual
person such as a business entity, a charity, a trust, or other legal entity, the Escrow Agent may ask for
documentation to verify its formation and existence as a legal entity. The Escrow Agent may also ask to
see financial statements, licenses, identification, and authorization documents from individuals claiming
authority to represent the entity or other relevant documentation. The Parties acknowledge that &
portion of the identifying information set forth herein is being requested by the Escrow Agent in
connection with Title [l of the USA Patriot Act, Pub.L. 107-56 [the “Act”), and City and Lender each agrees
1o provide any additional information requested by the Escrow Agent in its sole discretion in connection
with the Act or any other legislation, regulation, regulatory order or published guidance to which the
Escrow Agent is subject, in 2 timely manner.

11. Notices. All natices, requests, demands and other communications required or permitted ta be
given hereunder shall be in writing and shall be deemed to have been duly given if sent by hand-delivery,
by facsimite followed by first-class mail, by nationally recognized overnight courier service or by prepaid
registered or certified mail, return receipt requested, 10 the addresses set forth below.

if to Lender:
Signature Public Funding Corp., as assignee of Holman Capital Corporation
600 Washington Avenue, Suite 305
Towson, Maryland 21204
Attention: Donald Keough
E-mail Address: DKeoaugh@signatureny.com
Fax No: (646) 927-4005

If to City:
City of Harrodsburg
208 South Main Street
Harrodsburg, KY 40320
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Attention: Art Freeman
Fax No.: 859-734-2876

If to Escrow Agent:
Signature Bank
75 Holly Hill Lane
Greenwich, CT 06830
Attention: Thomas Mooney, Group Director and Senior Vice Presidem
Fax No.: 646-660-4272

12. General.

{a) This Agreement shall be governed by and construed and enforced in accordance with the
laws of the State of New York applicable to agreements made and to be entirely performed within such
State, without regard to choice of law principles, and any action brought hereunder shall be brought in
the courts of the State of New York, located in New York County. Each party hereto irrevocably waives
any ohjection on the grounds of venue, forum nonconveniens or any similar grounds and irrevocably
consents to service of process by mail or in any manner permitted by applicable law and consents to the
jurisdiction of said courts. UNLESS EXPRESSLY PROHIBITED BY APPLICABLE LAW, FACH OF THE PARTIES
HERETO HEREBY WAIVES ALL RIGHT TD TRIAL BY JURY IN ANY ACTION, PROCEEDING OR COUNTERCLAIM
ARISING OUT OF THE TRANSACTIONS CONTEMPLATED BY THIS AGREEMENT.

(b} This Agreement sets forth the entire agreement and understanding of the parties in
respect to the matters contained herein and supersedes all prior agreements, arrangements and
understandings relating thereto.

{c} All of the terms and conditions of this Agreement shall be binding upon, and inure to the
benefit of and be enforceable by, the parties hereto, as well as their respective successors and assigns.

{d) This Agreement may be amended, modified, superseded or canceled, and any of the
terms or conditions hereof may be waived, only by a written instrumaent executed by each party hereto
or, in the case of a waiver, by the party waiving compliance. The failure of any party at any time or times
to require performance of any provision hereof shallin no manner affect its right at a later time to enforce
the same. No waiver of any party of any condition, or of the breach of any term contained in this
Agreement, whether by conduct or otherwise, in any one or more instances shall be deemed to be or
construed as a further or continuing waiver of any such condition or breach or a waiver of any other
condition or of the breach of any cther term of this Agreement. No party may assign any rights, duties or
obligations hereunder unless all other parties have given their prior written consent,

{e) If any provision included in this Agreement proves to be invalid or unenforceable, it shall
not affect the validity of the remaining provisions.

) This Agreement and any modification or amendment of this Agreement may be executed
in several counterparts or by separate instruments and all of such counterparts and instruments shall
constitute one agreement, binding on all of the parties hereto,
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13.  Form of Signature. The parties hereto agree to accept a facsimile or e-mail transmission copy of
their respective actual signatures as evidence of their actual signatures to this Agreement ant any
modification or amendment of this Agreement; provided, however, that each party who produces a
facsimile or e-mail signature agrees, by the express terms hereof, to place, promptly after transmission of
his ar her signature by fax, a true and correct original capy of his or her signature in first class mail, postage
pre-paid, to the address of the Escrow Agent.

14. No Third-Party Beneficiaries. This Agreement is solely for the benefit of the parties and their
respective successors and permitted assigns, and no other person has any right, benefit, priority or
interest under or because of the existence of this Agreement.
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IN WITNESS WHEREQF, the parties have duly executed this Agreement as of the data first set

forih above.

CITY OF HARRGDSBURG

By 4& G
qme Art !repman

Title: Mayor

HOLMAN CAFITAL CORPORATION

By:

Name: Lance Holman
Title: President and CLO

SIGNATURE BANK

Name: Thomas Mooney
Title; Group Director and Senior Vice President
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IN WITNESS WHEREQF, the parties have duly executed this Agreement as of the date first set

forth above,

CITY OF HARRODSBURG

By:

Name: Art Freeman
Title: Mayor

HOLMAN CAPIT

By L
W Halman
<7 prefident and CEO
SIGNATURE BANK
By: N

Name: Thomas Mooney
Title: Group Director and Senior Vice President
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IS WITNESS WHEREOF. the partics have duly executed this Agreement as ol the date first set

forth above.

CITY OF HARRODSBURG

By:

Name: Art Freeman
Title: Mayor

HOLMAN CAPITAL CORPORATION

Name: Lélicu:"}~!<)l|11al1
Title: President and CEO

-

e

SIGNATURE BANK
i

T

,,/?’-T/

- / o
//"
dmL‘ Tl nas Mou:tu

Tﬁlc dup Dircctor and Senior Vice President

1



SPFC 2020 IPA/Account Mumber:
Name of City:

Beneficiary Name for Fund:

Date of Escrow Agreement:

Date of Master 2020 IPA Agreement:

City's State / Commenweaith:
City's Tax |dentification Number:
Escrow Agent Fee:

Initial Deposit Amount:

Account Type:

Anticipated Closing Date:
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Schedule A

1503495305
City of Harrodsburg

City of Harrodsburg 2020 IPA, Signature Bank, as Escrow
Agent

April 29, 2020
April 29, 2020
Kentucky
61-6001837

$0.00

$1,546,199.68
Non-interest Bearing

September 29, 2021



Schedule A-1

CERTIFICATE OF AUTHORIZED REPRESENTATIVES — LENDER

Name Signature initiate
{Y/N)
Donald Keough B hd
Rich Cumbers ¥
Tonia Lee ¥
Y

Claire Foshee

Cailback
{Y/N)

¥

Y

|-

|-

Phone No.

410-704-0027

410-704-0026

410-704-0082

410-704-0086
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Alt, Phone No.

STANDING WIRE INSTRUCTIONS FOR LENDER

In accordance with Section 3{a} of the Agreement disbursements to Lender by wire transfer must be

sent in accordance with the following wire instructions:

Bank Name:
Bank Address:
ABA Number:
Account Number:
Account Name:

e e g, paasa,
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Schedule A-2
CERTIFICATE OF AUTHO RIZED REPRESEWNTATIVES — Iy

Signature initiate  Callback  Phone No. All, Phone No.

(v/N) (YN}
RS L0 D 1o Ao Boc i <A LI
WGy N 8501349333 1103
NN 889-7134am3xod

STANDING WIRE INSTRUCTIONS FOR CITY

In accordance with Section 3{a) of the Agreement disbursements to City by wire transfer must be sentin

accordance with the following wire instructions:

Bank Name: | ]
Bank Address: 1
ABA Number: L ]
Account Number: { i
Account Name: [ 1
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Schedule B:
payment Request Form Ne. [ ]

CERTIFICATE OF ACCEPTANCE AND PAYMENT REGUEST

The following payment request is directed to Signature Bank (the “Escrow Agent”), as escrow
agent under that certain Escrow Deposit Agreement dated April 29, 2020 {the “Escrow Agreement”),
between the City of Harrodsburg { “City”), Holman Capital Corporation {"Lender”), and the Escrow Agent.
8ecause Holman Capital Corporation has assigned all of its right, title, and interest in and to the Escrow
Agreement to Signature Public Funding Corp., all references herein to “Lender” shall mean Signature
Pubfic Funding Corp.

The Escrow Agent is hereby requested to pay from the Escrow Fund established and maintained
under the Escrow Agreement the amount set forth below to the named payee(s). The amount shown is
due and payable under a purchase order or contract {or has been paid by and not previously reimbursed
to City). The components described below are part or all of the 2020 Project purchased pursuant to
Payment Schedule No. 1 dated as of April 29, 2020 to that certain Master Installment Purchase Agreement
dated as of April 29, 2020 {collectively, the “2020 1PA™), between Lender and City:

DESCRIPTION OF
CUANTITY COMPONENTS OF 2020 AMOUNT PAYEE
PROJECT

City hereby certifies and represents to and agrees with Lender as follows with respect to the
components of the 2020 Project described above: (i} the components has been delivered to the
location(s) set forth in the 2020 IPA; (i) 2 present need exists for the 202Q Project and components
acquired hereunder, which need is not temporary or expected to diminish in the near future; {iii} the 2020
Project and components hereunder are essential to and will be used by City only for the purpose of
performing one or more governmental functions of City consistent with the permissible scope of City's
authority; {iv) the estimated useful life of the components and 2020 Project based upon the
manufacturer’s representations and City's projected needs is not tess than the term of the 2020 1PA;
{v) City has conducted such inspection andfor testing of the components as it deems necessary and
appropriate and hereby acknowledges that it accepts the components for all purposes as of the date of
this Certificate; (vi) the components and 2020 Project are covered by insurance in the types and amounts
required by the 2020 1PA; {vii} no defauit or Event of Default, as those terms are defined in the 2020 IPA,
and no event that with the giving of notice or lapse of time or both, would become a default or Event of
Default, has occurred and is continuing on the date hereof; and {viii) sufficient amounts of Net Water
Revenues of the City are available for the payment of all Instaliment Payments or other amounts due
under the 2020 IPA during City’s current Fiscal Year.

Based on the foregoing, the Escrow Agent is hereby authorized and directed to fund the
acquisition of the components of the 2020 Project set forth above by paying, or causing to he paid, the
manufacturer(s)/vendor(s) the amounts set forth on the attached invoices from the Escrow Fund held
under the Escrow Agreement in accordance with its terms.

[{Remainder of page intentionally left blank]
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IF REQUEST IS FINAL REQUEST, CHECK HERE D The undersigned hereby certifies that the
components described above, together with the items of Equipment described in and accepted by
Certificates of Acceptance and Payment Requests previously filed by City with Lender constitute all of the
Equipment subject to the 2020 IPA.

Date:
Approved:
SIGNATURE PUBLIC FUNDING CORP., as Lender CITY OF HARRODSBURG, as City
By: By:
Name: Name:

Title: Title:
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NOTICE AND ACKNOWLEDGIMENT OF
ASSIGNMENT OF FSCROW AGRFEMENT

Holman Capital Corporation {“Corporation”), City of Harrodshurg { “City”), and Signature Public
funding Corgp. {“Escrow Agent”} have entered into an Escrow Deposit Agreement dated Aprif 21, 2020
{the “Fscrow Agreement”], pursuant 1o which Carporation has deposited cash into the kscrow fund
astablished thereunder, which funds are to be used by City to pay the Issuance Costs and
acquire/complete Lhe 2020 Project.

Escrow Agent is hereby notified that Corporation has assigned alt of its right, tite, and interest
in and to, but not its obligations under, the Cscrow Agreement fo Signature Public Funding Corp.
{"Assignee”), including, in particular, but without limitation, Corporation’s sequrity interest in the
Escrow Fund and Corporation’s right to approve all payment requests submitted by City.

Date: April 26, 2020

CORPORATION: CITY:
HOLMAN CAPITAL CORPORATION CITY OF HARRODSBURG

e - Y
*”"ﬁff“"‘ﬁ ”
Name: Lance S. Holman Mame: Art Freeman

Title: President &CEQ Title: Mayor

Acknowledged:

ESCROW AGENT:
SIGNATURE PUBLIC FUNDING CORP.

By
Narne: Don Keough
Title: Senior Managing Director
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Holman Capital Corporation {“Corporation”}, City of Harrodsburg {“City”), and Signature Public
Funding Corp. {“Escrow Agent”} have entered into an £scrow Deposit Agreement dated April 29, 2020
(the “Escrow Agreement”}, pursuant to which Corporation has deposited cash into the Escrow Fund
established thereunder, which funds are to be used by City to pay the Issuance Costs and

acquire/complete the 2020 Project.

Escrow Agent is hereby notified that Corporation has assigned all of its right, title, and interest
in and to, but not its obligations under, the Escrow Agreement to Signature Public Funding Corp.
{“Assignee™), including, in particular, but without limitation, Corporation’s security interest in the

Escrow Fund and Corporation’s right to approve all payment requests submitted by City.

Date: April 29, 2020

CORPORATION:

By:

Nai’n\e::?&‘égs. Helman
Titleh_President &CEQ

Acknowledged:;

ESCROW AGENT:
SIGNATURE PUBLIC FUNDING CORP,

By:

Name: Don Keough
Title: Senior Managing Director

CiTY:
CITY OF HARRODSBURG

By:

Name: Art Freeman
Title: Mayor
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NOTICE AND ACKNOWLEDGEMENT OF
ASSIGNMENT OF ESCROW AGREEMENT

Holman Capital Corporation (“Corporation”), City of Harradshurg {“City”}, and Signature Pu blic
Funding Corp. {“Escrow Agent”} have entered into an Eserow Deposit Agrecment dated April 29, 2020
(the “Escrow Agreement”), pursuant to which Corporation has deposited cash into the Escrow Fund
established thereunder, which funds are to be used by City to pay the lssuance Costs and
acquire/complete the 2020 Projact.

Fscrow Agent is hereby notified that Corporation has assigned all of its right, title, and interest
in and to, but not its obligations under, the Escrow Agreement to Signature Public Funding Carp.
(“Assignee”}, including, in particular, but without limitation, Corporation’s security interest in the
Escrow Fund and Corporation’s right to approve all payment requests submitted by City.

Date: April 28, 2020

CORPORATION: CiTY:
HOLMAN CAPITAL CORPORATION CITY OF HARRODSBURG
By: By: )
Name: Lance S. Holman Name: Art Freeman
Title: President &CEQ Title: Mayor
Acknowledged:
ESCROW AGENT:

SIGNATURE PUBLIC FUNDING CORP,

Pl Py _

Name: Don Keough
Title: Senior Managing Director
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Schedule C:
Coligteralization Disclosure and Acknowledgement for Deposit of Public Moneys

The undersignad acknowledges and agrecs that all moneys belonging to the City and Lender and
an deposit at Escrow Agent in excess of the FDICinsurance levels shall be collateralized by Escrow Agent
by a Muricipal Letter of Credit {MULOC) issued by the Federal lrome Loan Bank of New York (FHLBNY).
City and Lender represent and warrant that the foregoing FHLBNY MULOC is compliant with any applicable
local, county, state or federal rule and regulations, including, without fimitatior, the applicable Kentucky
Revised Statutes and Kentucky Administrative Regulations/Other States.

(N WITNESS WHIREQF, the duly aulhorized parties have executed this Collateralization Disclosure
and Acknowiedgement for Deposit of Public Moneys as of the date first set forth below.

LENDER: CITY:
HOLMAN CAPITAL CORPORATION CiTY OF HARRODSBURG
. a
5\/: I o _ B\"l —i—ﬁ&y‘ kN y A ’((/‘,—-f’
Lance Holman Bt Freeman
President and CEO Mayor
Date: R Date: . -8 2020
ESCROW AGENT:
SIGMATURE BANK
By: I

Thamas Mooney
Group Diractor & Senior Vice President

Date: |
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Schedule C:
Collateralization Disclosure and Acknowiedgement for Deposit of Public Moneys

The undersigned acknowledges and agrees that all moneys belonging to the City and Lender and
on deposit at Escrow Agent in excess of the FDIC insurance levels shall be collateralized by Escrow Agent
by a Municipal Letter of Credit {MULOC) issued by the Federal Home Loan Bank of New York [FHLBNY).
City and Lender represent and warrant that the foregoing FHLBNY MULOC is compliant with any applicable
local, county, state or federal rule and regulations, including, without limitation, the applicable Kentucky
Revised Statutes and Kentucky Administrative Regulations/Other States.

1IN WITNESS WHEREQE, the duly authorized parties have executed this Colateralization Disclosure
and Acknowledgement for Deposit of Public Moneys as of the date first set forth below.

LENDER: ary:
A .ﬂgh ORATION~ - CITY OF HARRODSBURG

Bys By:
d’"‘//{;ﬂ/@géﬁzﬁman Art Freeman
“_Aresident and CEQ Mayor
Date: Date:

ESCROW AGENT:
SIGMATURE BANK

By:

Thomas Mooney
Group Director & Senior Vice President

Date:
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Collateraiization Disclosure and Acknowledgement for Deposit of Public Moneys

The undersigned acknowledges and agrees that all moneys belonging to the Cily and Lender and
on deposit at Escrow Agent in excess of the FDIC insurance levels shall be collateralized by Escrow Agent
by a Municipal Letter of Credit {(MULOC) issued by the Federal Home Loan Bank of New York
(FLILBNY). City and Lender represent and warrant that the foregoing FHLBNY MULOC is compliant
with any applicable local. county. state or federal rule and regulations. including. without limitation, the
applicable Kentucky Revised Statutes and Kentucky Administrative Regulations/Other States.

IN WITNESS WHEREOQT, the duly authorized purtics have oxccuted this Collateralization
Disclosure and Acknowledgement for Deposit of Public Moneys as of the date lrst sct forth below,

LENDER:
HOLMAN CAPITAL CORPORATION

By

Lance Hofnwan
President and CEQO

Date:

ESCROW AGENT:
SIGNATURT. BANK

By

<

—7‘3—-'—'———~j—‘: ——
) ,,Lkmﬁ:n Mooney
7 Group Direclor & Senior Viee President

BDate:

Cryy:
CITY OF HARRODSBURG

By:

Art Freeman
Mayor

Date:
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ASSIGNMENT AGREEMENT

between the

HOLMAN CAPITAL CORPORATION

ard

SIGNATURE PUBLIC FUNDING CORP.

Dated: April 29, 2020
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ASSIGNMENT AGREEMENT

This ASSIGNMENT AGRECMENT, dated April 29, 2020 (the "Assignment Agreement"), made by
Holman Capital Corporation, a corporation duly organized and validly existing under the laws of the
State of Delaware (the "Corporation”), and accepted by Signature Public Funding Corp., a corporation
duly organized and validly existing under the laws of the State of New York {the "Investor”).

WITMESSETH:

WHEREAS, the Corporation and City of Harrodsburg {the “Issuer”), have executed and entered into
the Master Installment Purchase Agreement dated April 29, 2020 {the “Master”} and Payment
Schedule No. 1 dated April 29, 2020 {the “Payment Schedule,” together with the Master and all
certificates and closing documents thereto, collectively, the " IPA"), whereby the Corporation has
agreed to finance the Issuer’s 2020 AMI - Water Meter Project;

WHEREAS, under and pursuant to the IPA, the Issuer is obligated to make Instaliment
Payments, as defined therein, to the Corporation;

WHEREAS, the Corporation desires to assign without recourse all of its rights to receive the
Instaliment Payments scheduled to be paid by the Issuer under and pursuant to the [PAto the Investor;

WHEREAS, in consideration of such assignment, upon closing of the {PA, the investor shall deposit
with Signature Bank, as Escrow Agent, for the benefit of the Issuer the sum of $1,546,199.68 in satisfaction
of the Corporation's obligations under the IPA, and to Corporation the sum of 546,664.61, inclusive of the
issuance costs in the amount of $10,000.00 to be paid to Corporation from the sale proceeds; and

WHEREAS, all acts, conditions and things required by law to exist, to have happened and 1o have
been performed precedent Lo and in connection with the execution and entering into of this Assignment
agreement do exist, have happened and have been performed in regular and due time, form and manner
as required by law and the parties hereto are now duly authorized to execute and enter into the Assignment

Agreement;

NOW, THEREFORE, IN CONSIDERATION OF THE PREMISES AND OF THE MUTUAL AGREEMENTS
AND COVENANTS CONTAINED HEREIN AND FOR OTHER VALUABLE CONSIDERATION, THE FARTIES
HERETO DO HEREBY AGREE AS FOLLOWS:

Section 1, Assighment. The Corporation hereby transfers, assigns and sets over to the Investor all
of the Corporation's rights, titie and interest in and to, but not its obligations under, {a) the Master {but
solely with respect to the Payment Schedule), (b} the Payment Schedule, and (3) all certificates and exhibits
detiverables provided in connection with the Payment Schedule, including, in particular, but without

Himitation:

{1) the right to receive and collect all of the Installment Payments and other amounts due
from the Issuer under the IPA;
{2} the right to take all actions and give all consents under the IPA; and

(3} the right to exercise such rights and remedies conferred on the Corporation pursuant
2
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to the IPA as may be necessary or convenient {i) to enforce payment of the installment
Payments or any other cbligations of the Issuer under the iPA, or (i} otherwise to
protect the interests of the Investor {as assignee of the Corporation) in the event of
default by the tssuer under the IPA;

{b) the Escrow Agreement dated April 29, 2020 between Signature Bank, as Escrow Agent, the
Corporation, and the Issuer, and all amounts credited to and investments in the Escrow Fund;

(c} all other contracts and documents related to the Master IPA, including {without limitation) those
listed on the attached Schedute A {all of the foregoing together with the Master, Payment Schedule, and
£scrow Agreernent being coliectively referred lo herein as the "IPA Documents™); and

{d) all other collateral, rights and remedies described in the IPA Documents. The Master, Payment
Schedule, the Escrow Agreement, the other IPA Documents, and all of the Corporation's rights therein are
hereinafter collectively referred to as the "Assigned Property.”

Section 2. Acceptance. The investor herehy accepts the foregoing assignment. The above
assignment is intended to be an absolute and unconditional sale and assignment to the Investor and is not
intended as a loan by the Investor to the Corporation. Accordingly, in the event of bankruptcy of the
Corporation, the Assigned Property and the Escrow Fund shall not be part of the Corporation's estate.
However, if the above asssignment is deemed to be a loan by the Investor to the Corporation, then the
Corporation shall be deemed to have granted to the Investor, and hereby grants to the Investor, a
continuing first priority security interest in the Assigned Property and the Escrow Fund and all proceeds
thereof as coliateral security for all obligations of the Corporation hereunder and all obligations of the Issuer
under the IPA, the Escrow Agreement, and this Assignment Agreement shall be deemed a security
agreement with respect to such loan.

Section 3. Representations, Warranties, and Agreements. (A) The Corporation represents and
watrants to and agrees with the investor that:

(a) the Corporation is 2 corporation duly organized, validly existing and in good standing
under the laws of the state of Delaware, with corporate powers and authority to own its property
and carry on its business as now heing conducted. The Corporation has all licenses (except where
the failure to have such licenses would not have a material adverse effect on the Corporation oron
investor's ability to enforce the IPA Documents and its rights and remedies thereunder) necessary
to own its property and carry on its business as now being conducted;

{b) the Corporation has full power, authority and legal right to enter into and perform its
obligations under the IPA Documents and this Assighment Agreement, and the execution, delivery
and performance thereof have been duly authorized by all necessary corporate actions on the part
of the Corporation do not require any stockholder approval or the approval or consent of any third
party or such required approvals and consents have heretofore been duly obtained;

{e) the execution, delivery and performance of the IPA Documents and this Assignment
Agreement do nat contravene any provision of the Certificate of incorporation or Bylaws or the
Corporation and do not and will not result in any breach of or constitute a default under any

A

2
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indenture, mortgage, contract, agreement or instrument to which Corporation is a party or by which
it or its property is bound;

(d} the Corporation has good title to the IPA Documents, all rights, remedies and title in
the Project, and the Escrow Agreement and good right to sell and transfer the same;

{e} assuming due and valid execution on the part of the Issuer, the IPA Documents create
a valid, binding and legally enforceable obligation arising out of a bona fide agreement with the
Issuer in the ordinary course of husiness;

{fi the IPA Documents contain or describe the entire agreement and all material
daecuments made or given in connection with the IPA and Escrow Agreement, and no
representations or inducements not contained in the IPA Documents have been made or given by
the Corporation;

(g} a certified, true test copy of the Master, the original counterpart of the Payment
Schedule constituting chattel paper, and original counterparts of all other IPA Bocuments have
been (or will be on a post-closing basis) delivered to the Investor, and there are no other executed
counterparts thereof, and, by virtue of delivery of the executed chattel paper original of the
Payment Schedule and other IPA Documents by the Corporation to the Investor, the Investor has
obtained all of the Corporation’s right, title, and interest in and to the IPA and Escrow Agreement;

{hj the Assigned Property and the Escrow Fund are each free of any liens, claims,
encumbrances, defenses, offsets and counterclaims, real or claimed created by or arising through
the Corgporation, except those created by the IPA Documents;

() tothe best of the Corporation’s knowledge after due inquiry, all statements of fact and
unpaid balances shown in the {PA are true and correct;

(i} the Master, Payment Schedule, other IPA Documents, Escrow Agreement, and this
Assignment Agreement have been duly authorized, executed and delivered by the Corporation, are
in full force and effect and constitute the legal, valid and binding obligations of the Corporation
enforceable in accordance with their terms, subject to applicable bankruptcy, insolvency,
reorganization, moratorium and similar laws affecting the rights of creditors generally and subject
to the availability of equitable remedies;

{k} to the best of the Corporation’s knowledge after due inquiry and based, in part, on the
representations of the Issuer and its counsel, the Corporation has complied, and the IPA and other
I1PA Documents comply, with all applicable Federal, State and municipal laws, rules or regulations
having the force of law as the same are applicable to the Corporation and/or the transactions
evidenced by the IPA Documents;

{I} thelssuer has no right to prepay except as expressly provided in the IPA;

{m) the Corporation has subordinated to the Investor all fiens and/or encumbrances
(statutory and/or otherwise), if any, that the Corporation may have acquired and/or asserted
against the 2020 Project or other collateral described in the IPA Documents;

4
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{n) the IPA Documents, the 2020 Project, Fscrow Fund created under the Escrow
Agreement, and all other collateral and documents that are the subject of this Assignment
Agreement have not been and will not be pledged, assigned or otherwise encumbered by
Corporation to any person other than the Investor;

{0} the Corporation shall have no authority to and will not, without the Investor's prior
written consent, accept payment of any sum hereafter due under the [PA or Escrow Agreement or
maodify the terms of any IPA Document;

(p} the Investor may, in the name of the Corporation, endorse any remittances received
with respect ta the IPA or the Escrow Agreement;

(g} the Investor is given express permission ta release, on terms satisfactory to it or by
operation of law or otherwise, or to compromise or adjust any and all rights against and grant
extensions of time of payment to the Issuer or any other persons obligated on the IPA Documents
or accampanying guarantee or surety contracts, if any, or to agree to substitution of such persons,
orto agree to the substitution or release of the 2020 Project, as defined in the IPA, or any collateral,
or to grant any other indulgences, without affecting the obligations of the Corporation hereunder,
provided that such actions are made in good faith and in a commercially reasonable manner;

{r} the Corporation has the requisite authority to execute and deliver this Assignment
Agreement and has taken all necessary action to effect this Assignment Agreement. In the event of
a default by the Issver under the IPA, the Investor shall have the unrestricted right to exercise all
applicable rights or remedies set forth in the IPA and o apply any monies contained in the Escrow
Fund, subject only to the provisions of the 1PA Documents, all applicable laws, and the Uniform
Commercial Code;

{s)] to the best of the Corporation's knowledge after due inguiry, there is no dispute
between the Issuer and any contractor, consultant vendor or supplier of the 2020 Project relating
to the performance of such person or entity under its contract to manufacture, deliver or furnish
labor or materials on the 2020 Project. The Issuer has not failed to accept, or failed to provide a
certificate of acceptance with respect to, any part of the 2020 Project or equipment delivered to it;
and

{r) assuming due and valid execution by the tssuer, the IPA is in full force and effect, there
is currently no default in payments to be made by the Issuer pursuant thereto, the lssuer has
asserted no set-off, counterclaim or defense with respect to its obligations to perform in accordance
with the terms of the IPA, and to the best of the Corporation's knowledge after due inguiry there
has been no default in the perfarmance of any other material obligation thereunder or breach of
any other material term therein by the issuer.

{8} Indemnification. If the Corporation materially breaches any of the representations, warranties
or agreements herein contained and, in the case of a breach that cannot be remedied in the Investor’s
reasonable opinion, such breach remains unremedied for at least 30 days after the Corporation receives
written notice thereof fram the Investor, the Corporation will indemnify and hold the Investor harmless
from any loss, damage or expense {including but not limited to reasonable attorney fees and the expenses
of collection, repossession, transportation, storage and insurance in enforcing its rights under the Master

-

3
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IPA Documents or hereunder, but excluding incidental or consequential damages) incurred by the Investor
as a result of the breach of representation, warranty or agreement, Any sum not paid by the Corperation
to the Investor when due will accrue late charges at the rate of 18% per annum, but only to the extent
permitted by law. The obligations set forth in this section shall be limited to the amount paid to the
Corporation by the Investor for the assigned transaction.

Section 4. Covenants. (A) Nonimpairment of IPA. The Corporation agrees that it {1) shall not have
any right to amend, modify, compromise, refinance, terminate or permit prepayment of any IPA Bocument,
and {2) shall not take any action that may impair the payment of Installment Payments or other amounts
due under the IPA or the validity or enforceability of any IPA Document.

{B) Installment Payments. If the Corporation receives any instaliment Payments or other amount
due under the IPA Documents, then the Corporation shall receive such payments in trust for the Investor
and shall immediately deliver the same to the Investor in the form received, either duly endorsed by the
Corporation for deposit by the Investor, or sent in good and indefeasible funds via wire transfer.

(C} Delivery of IPA Documents. On the date of this Assignment Agreement {except as otherwise
noted herein), the Corporation shall deliver to the Investor, each in form and substance acceptable to the
Investor, the documents more fully set forth on Schedule A hereto.

{D} Further Assurances. The Corporation shall execute and deliver to the Investor such documents,
in form and substance reasonably satisfactory to the Investor, and the Corporation shall take such other
actions, as the Investor may reasonably request from time to time to evidence, perfect, maintain, and
enforce the Investor's rights in the Assigned Property and/or to enforce or exercise the Investor's title to
and rights or remedies under the [PA and Escrow Agreement.

Section 5. Partial Invalidity. If any one or more of the terms, provisions, covenants, or conditions
of this Assignment Agreement shall to any extent be declared invalid, unenforceable, void or voidable for
any reason whatsoever by a court of competent jurisdiction, the finding or order or decree of which
becomes final, none of the remaining terms, provision, covenants and conditions of this Assignment
Agreement shall be affected thereby, and each provision of this Assignment Agreement shall be valid and
enforceable to the fullest extent permitted by law.

Section 6. Execution in Counterparts. This Assignment Agreement may be executed in any number
of counterparts, each of which shall be deemed to be an original and which together shall constitute but
one and the same instrument.

Section 7. Definitions. Unless the context otherwise requires, capitalized terms used herein shall
have the meanings specified in the [PA.

Section 8. Applicable Law. This Assignment Agreement shall be governed by and construed in
accordance with the laws of the State of Delaware.
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i WITNESS WHEREOF, the parties herete have executed and entercd into this Assignment
Agreement by their officers thereunte duly authorized as of the day and year first referenced above.

HOLMAN CAPITAL CORPORATION

By:

Name: Lance Holman
Title: President and CEQ

SIGNATURE PUBLIC FUNDING CORP.

i ¥ ——e———— o
==
By: {/ f’_,_f:_,___-f/" ___\M\

Name; Donald 5. Keough
Title: Senior Managing Director
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IN WITNESS WHEREQF, the parties hereto have executed and entered into this Assignment
Agreement by their officers thereunto duly authorized as of the day and year first referenced above.

Title: President and CEQ

SIGNATURE PUBLIC FUNDING CORP.

By:

Name: Donald S. Keough
Title: Senior Managing Director

-1



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-07 (a) - Water Meter Loan
Page 86 of 92

SCHEDULE A TO ASSIGNMENT AGREEMENT
ASSIGNMENT FROM: Holman Capitgl Corporation
TO: Signature Public Funding Corp.

The IPA Doctments to be provided by the Corporation to the Investor in connection with the Assignment
of that certain the Master installment Purchase Agreement and Payment Schedule No. 1 dated April 29,
2020 issued by the City of Harrodsburg, KY, include (without limitation} the following:

| Document ‘ Copy or Original | Closing or Post-
L ) Closing ]
2020 Master Installment Purchase Agreement Certified Copy Closing
Exhibit A- Desc;iption of 2020 Project to Payment Schedule No. 1 Original Closing
Exhibit B~'Payh'zent Schedule No. 1 Chattel Paper” ' Closing
a Original
Minutes of March 9, 2020 City Commission meeting Copy Received {
Minutés of April 27, 2020 E.ity Commission rm;seetingm Cépy Closing )
| Exhibit 1 to Payment Schedule No. 1 - General Certificate of the City Qriginal Closing
H —
| Exhibit 2 to Payment Schedule No. 1~ Tax Agreement and Arbitrage Original Closing
Centificate
Exhibit 3 to LPvayment Schedule No. 1~ Opinion of lssuer’s Counsel On‘ginaﬁﬁm T Closing ]
Exhibit 4 to Payment Schedule No. 1 — Form 8038-G & proof of filing Copy | Closi ng
Exhibit 5 to Payment Schedule No. 1 — Bank Qualified Certificate Original | closing :
| Exhibit 6 to Payment Schedule No. 1 - Closing Memorandum ' Original ) {flosing
, Exhibit 7 1o Payrhént Schedule No. 1 — Insurance Certificate o Copy 'Maos'rng
“Exhibit 8 to Payment Schedule No. 1 — Escrow Agreement, together 2 Originals Closing |
with related exhibits
Assignment Agreement with Schedule A thereto. Original | 'Cidsing
Notice and Acknowledgement of Assignment Qriginal h Paost-Closing
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Crter your TIN in iha appropdma box. The TIN providad tnust match g name given o re & 30 avoid
backup withiholding, Far indvidu 5 is genaraly your 30T al secur by aumber (SSH). Hoveowr, for a
e dort alien, sol proprictor, or d wied erdity, Les T nes for Pari 1 fatnn FP' othar
ereditics, i s your emdlayar idarsification aamiay (BIN], 57 you o notAswe ang seher, soa How to gl o
TIK, later,

Nate: I Ihe aeonunt -5 i meve thim ¢ne name, Soe the ateuations for ing 1. Alse cee What Name and
Niymiber To G & Requester for guidnlinas on whea aUnYRer to anvier

m Cemﬁcatton . o

Unds peraltics of parjury, | cartify that:

1. The number snowr. on this farm o my cerraal aXpaEyRe dertification nuwber for { an waking for @ number 1o De Brend 10 me}; and

91w not sunjent to tackup witanc'ding becauss: {a) ¢ am sxempt from backep withholdirg, or{‘} I h“va rod Beon nottied by tha e
Serdae (IRS) that | am subject Lo Sackap it clding as aresull of 2 failurs 10 repor |intoerest o divicends, o [ e IRS
no langer subjast to buckup wilkhalding: and

4| a UG, ctizen oy omer LLA. parson {defincd belowy; and

4 Tha FRTCA oo vore on this fore (f .J..lj' roicatrs that tam caempt Form BATCA ragorling is corocl,

Cortification instructions. You mi Hiy sebyect fo o0

you bave failed to repurl 0f intere argd shvidonds or apply. For it el

asnisiion of dbandanmor t of senurc A croperly, Gof rramqomcwl u-—ie&.!. 'mr

ather than faterest and Leidands, you 2 not e it b
Vi) An
0N 2288 umw(@q 5’5 QC&C
1 ) 3T
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Sign Signature of
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General Instructions P
Sector retereaces sra o the internal Reveria Codz unless otherise « Fonm (099-MISC faarous lypes of incona, 2izes, SRS, of gt
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- fsteck o iuluet fund ses and gartein ot

Ly brokars)
o Egpn 008 {proceads (rom el s
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A1 inadvidual o estity (Form W-3 requcs -erywhic s requirad to fie an « Form: 1040 tho ne mortgags interest), (096-E Sedusdort ioan Roroet,

information relurn wath ine RS must obtair your corrent taxpayer TOEE-T fuon)
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:mm at reportabic OF a1 nlornat:on e [xamplos of infarmetion alian), to nmvida yodr corget TN

retuns inslude, out are not imited to, the follewro. if you da nat rtuin Form VA to the raguesior vt 2 TN you migh!
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Tar W=D Fee, C0-1018)

Ty sigring e Had-out form, your

1. Cortify Sna tha [IN you a2 gwing is correet for yous s wating for i
nmney 1o be ismand,

2, Ceridy that you arg not subiec to backup withholZing, o
frorn mackap witiieding € you arg LG, axempt
pelicable, you oo also canifylng that s o UGS, parson, yodr
mare of any partnesship incors s from o 1.5, Lra\,m businuss
ol to the w",thhn ding T on lorgigr panners’ 2nare of
sclive y conrestud income. and

|, Corify that TATCA codel) antarad an thi
i f you are exenpt from the FATOA repa
FATCA raporting, lates, for further information.
Nate: i you are i U8, porson and & requeyier gives you i form other
T Commn W= o ragdost yaur TIN, you sl Lsa S rnquaestes fonn 1
& is substant iy 2im |dl to this Core W-8,

Pefinition of a U8, persen. For fe
consicomd a LA, porson i you are!
o AnCndividua who is o J&. olizza 9

sercl tax purpotes, Yoo ane

O Logates or
b Lvtad Stalen;

+ A prrrersiip, corporalion, SHMpLey.
praanized in the Jn iteg & ; OF LRdE
» A pstate fothed than a fore.gr estate); o

-

e A comaslic bust G5 debinke in Raguiahons scaptior S0 FFOH-TL

Special rules for ;nrtnersmps Parlnorships thal corouest a trods G
i ss dn the United Sites are ganerally reatired o pov withzieid'rg
Loy piider s2c70r 1446 onany (oroign par"wr.a share oF effaclively
prnnaeled Taxable incame Fem such duginans. FLrifor. in caria coges
wiheve a forrn W9 has act been reseived. the rales under secticn 446
raquire @ parlnership o proguma 4 partrer is a fareigt persen. and
pay the seslion 1446 witholding tax. Tharefore, # vou are z U, pust
0t s @ partner in apacnerseip \:onduc. ryg a trade ar busingss in e
Uniten Stotes, provida For W-8 ta the partnership 1o sx bl sk vour
LS. chitus and avoid sector 1424 withhalzing un waur share of
partreTsLp insome.

Jo the sames Deow, Thi injowing on must give Forn W= to the
srovinershis for surpancs of gotabiisking its LS. alalus and avoid g
g on ite wlecsbls caore of not ingiune from tha cartnomsnip
arde or hLS;ﬂ“ 5 e Unitad Sane,

* i e cass of adisragard Ly with s WS cemar, the LS. owner
of the cisreqandad eitity and not g artity:

= |z ke cas2 of 3 qramm truct with a U8, granter or othee .5, owrer,
aonarally, lho US, gearlor or othar UG, owmer of the crantar trust and
rot the trust El"lf"

» Iy tne cane of a LB try

[oth e Shan 2 grante- tual, e ULS, rust
{athar than g granies i W ot the beagficiades af th trust,

Foraign person. I you are 2 o 1 porsen of fae ULS, branch of 4
forgian banik that Fas slocted to be roatod as @ us parsor, do niot
Foom W0 Instead, 10 appropaate Form W-8 or Feay 8732 s
b, 515, Witk halding of Tax an Nonresidant Aliers 20 Fora
Entitiss).

Noriresident alicn who becomus a resident alien. Grnrally, oty it
nonracident alen ndividuat iay s the -lcsms {}f a tax lrusly to redien
or c.mrate U5 tax on corlain By 4 cr, oSt tax
tracties cenlaie o provision know
spaciTed in the Savr g cliause may | nm 7 £ r_“'r:pl fram tax to
continue far cattzin types af neama evan after the eayed ras othereiss
hocorms a LLS. rasidant alicn for Lax purposcs.

if yc.; arg 2 U5, resident afier ! irgy or 4t 2xception
conia red in the sawrg clause of alax i v to clr.l'n s exemption
from U,8. tax on cartain types o'; attuoh g stotament
to Ecvm Wd-8 tha specifoea the §

1. The trasty country, {:»vnoully i roust o the suma eaty undar
WS o £ mc—d axdrngtion from tax as 3 nonrsident alive.

2. The tresty articks addressing 1oa uoms.

3. The article rumber @ locatien) in the sux lreaty that o arteing the
saving o' and ite sxcaetions.

4, The Lyss ard smount of innomna that o
from 1ax

3 S
the trea

Tex for the axemption

facis fa lLstfy the exemption Fom tax under the temis o

Exampie, Article 20 of the UL Chrairoame i tl'“'aiy a
FRenphion Trom fuar a-.:n,o"x, ship iNcome rcr‘rz.'.-:.d by a
student termperarly prasent n the Uniled States, Lndar J S I3
shiaedent will ‘*-c«*omz T it ..lmn Sar L% pums §
the Unites States cxcaeds b caientne \’.BLI’.; Hw.'v
the Pro ccol ta "I ,S -G
he provsi
shdont bacomes a
shclart A i

je alu.m of 1l @ Unxrr,xu Blates, & On
r s oxeenti : aph 2 ot il
protocol) s ralying on V5 axoep prinr fror an
on Bis of her sshoastp or hliowship roore wod'd eltact o Form
W-9 a orramant that includes the furmation deooribod abave to
support that e

I you are a roreesident abon or & forn entity, gher o2 racuester 1o
approprizte complamad Form W-8 or Farm 3233

Backup Withhoiding

What is backup withhoiding? Per:ong making nerlain payments 0 3’c;i
LSt undes cartaln cond oas witnaod snd 8y {0 the RS 245 ot suan
somesns. This ‘s coled “hackup withhalding.™ Fayn wis thet *m,f o
ol ;c Log ‘.pmtl*!‘ob, raincluds mtesest, tax- arripi ntorest.
'.:.!Okc* ?nd barter cxc““ mgo rangastors, rants, oyl

apas
LY ~1hh0k.n xg

Yol ‘wl ot Do Hoh :
\.g‘ "n ) m\j{m uo,_r COH’G‘Lx {‘i!» ’r'-|kn ,;;n,»

o ouslre,

Payments you receive will be subjest to backup withholding if:

© Yo do rol furaish yese TIN to the rogaester

2. Yo s donot t._l.fvw!-f T.H when meguired [see tha instraciions for
Part | tor datais).

3. The IRS tells the regunster thist you fumiskae as insarcl TN,

4. The (RS telln o that you are wigey to Backas v shbairing
bocadss you did rot r"‘;ur‘ il ',-L.J intorget and delcoao s or your tax
reten for renartable irtorest wmd dividaneds orly)

& Yoo ro not cortify to e reguastar thul you are ot sutect 1a
oﬂ.{: sup withholding urder 4 above far reporlable imtarsst and gividand
accourts apunod after 1063 m\ly],
Cart

withing dine.
“nr the

Anguaster of F-'ar T Y fc'mnre sr.v:arn'anm
Al

What is FATCA Reporting?

e ’-o"qu Ac"r‘ = Tix !"on‘pl"lnm, &ct (FATCA raguires

1IN u‘.ltm‘ W& rr'po b al United St.«tal.
1 e spoi® 3

L m, a1 FATCA L ,Jurl.ﬂg. Soe
,latar, and the ngtractors *or
(] ,rafurmamh

o Specia ndes for pac rahive, ear

oot .ﬂr;,c e
W sy mar

Updating Your Information

You miLst provide updates infornation to ary persor to whor you
claisnad to be qnaxc 'npt payee it yOU 47 1o I0NGor & CXEmpt Sy
snd antuipate oo ving eportabis paymensts i < e fom 40
PLISC, Far caampe, you may regd Lo provide updated infommat
you arg o & erporation tiot alects 1o bean 8 amnrﬂtrm o i
janger ire fax exemnl, o addition, you mus A e sl 2 nowe Form W-

A nare o TIN = far tha accourt: for exampis, i U0z g lu' c'.' o
granlor irast d

‘ij

Penaliies

Fqiture ta furnieh TIN. ¢ you {ai ta farnish your corsel 1IN
oquaster, you are Sthjecl 'o g senilty of S50 for each such
qscas. your fadure s dua o reasonibis GALSe and not kywi
Civil penaity for fakse infurmation with respect to wsihholdsnn I oy
ke a false staromert with no reasonsble Basis fnar results inno
hackup wthholding, yed are subjact 1o a 00 paraty.
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Crimingl penalty for falsifying information Waliully fruztying
carldications o affirmalions may gsjent pou i crimingl penalties
inciuding fimas andsor inpasnnT e

Tivg i victation af

Misuse of TINg, If the reques ]
vy b subisct Wit ang odmingd perndtes,

feduenl o, the reguestal min

Specific Instructions

Line 1
Vou szt entor anz of the Tollowing o 1% ling: donot jeaye this dne
Blank, The 2ame should match the naric o5 your X return.

i this Formy W3 & fer & jaint account joher iban an 271
maatgined by o foreign finarmal rettuson FRQL T first, and Fran
crele, hn name of the pornon or ety wisss Aaurncy yonl arternd in
Purt | af Form -9, 1 you ava providing Farm W-8 1o a0 FEI Lo clocumgrt
ajoint account, sanch Folder of fae ausount that 5 o WS, peren anstssl
previde a Fam W B

2 Individual. Goreraly, eptor ™a e shown or 2our taw patum.
you hirve changed »Ue List rame 10Ut informing the Sectal Sacurty
Aominisration [SSAY of the name changs, arter your tirsl nurs, he ‘ast
pamt a6 shown on your sacial snatrity sard, and your agw st name.
Nota: ITIN applicant: of your i wal neme an twas ertered on
your orm W=7 ap on, ling 1. Thes shoad Qiso ae the samo ag the
rame yoL. crtorcd on ine Fors 105071 G104 DSLEZ o sad with your
application.

b. Sole proprietar or single-member LLC, Frtor yolir “eiividual
rone as shown or your (B8 GRCAN GA0CZ ondres 1. ¥ rray enter
your husiness, rade., or “deing bus rann nat DBAL rams on ne 2,

¢. Partnership, LLC thatis nola single-member LLC, ©
corpeoration, or § corporation. Entee 112 entty's Norie a3 shown on v
crtiy's tax retim an line 1 and ary business, Cadg, of TBA ngme 2n
fine 2,

& Other entities, Dmar yiar namea a5 showr o feadined U5, federal
t2% docurnents on Hike 1, This name shotld males 1he rame shown an He
chaiter ar cibr isgal dacament srecting e antity. ¥ou MRy aniey amy
Business, trade, of TBA rameon Fus 2,

¢. Disregarded ontity. For U.S. Sedural tix purposes
disrcanrdad ag an ontity ssparate Fan its ownar 8 T
‘aragarded entily.” See Begulst ors il
lhe owners rame on fne 1. Thu rame of tha arlity ardarsc or el
shou'd nover o2 a disragarded entity. The aome onTra ol b tne
nare Shows on e insams ax return on which the ing haodd be
vepartad, Zor cxamp's, f @ foraign LLC thal IS tremiad a5 4 eqarded
patity for L&, Taders tax pumases Pas a single awnce that PR
corson, Tha U5, wirer S GmeE i Fed pirad to e providesi on leg 3,8
Y ciiroct owrur of e entity is 8o o divregarded wy, et te fied
owrte tag; is not Cleregrrded for 12 Erviar the
disreqarded entily’s name ot line 2,
rame,” i ine owner of the disrogarded ontty s 2 fore g pors
owner Mus! comolete aty anprops ate ko instead of & Norm W &,
This s the s menn F b foraign porson bt o ULS. TN
Line 2
I you Fave 2 RUSINGSS 1ame, trade nare, DBA rame, or disrczarded
entily nane, you ray enter it on ne 2.

Line 3

(nack the ansrograte Doy on bee 3 ior v UG, inderal tax
clasaFicatior of the persor whose name i untored an e T Ohock orly
one hex on fina 3.

@ entity hat is

(IF the entity/person on fine 1is ' THEN check the box for . . -
HET

F

* i CQY .F}ﬂ

i

i o Incividual l e

« Bnile propiiet

+ Ringlo-memie

wahip, ©f ! member LLC
witad dabnity

company (LG} avpiud Ly an
wpdivichiat and disreaurdod for LLE. [
fodaral tax purposcs.,

i
ptor | Lirvted faklily commany and eriter|
©1.5. foderal tx parpasan, the pproprinte cation. |
o LLC that ks ¢ ed Fory 8837 or | F narpoeation;”
S to b fuxed a8 u carporatica, | 87 o 35 corpord
[
o LLC that is sisoegardand 25 20
entity ooparale o He owny bt
Yna awact i anotor LG thatts
nat disregarticd ‘or LLE. tedora’ bax
PUFPORAE,

Dnrinavshy

Paitnarshin

| Iy —
e Trustieslale Tristiestate

Line 4, Exemptiions

§yau re exompt fram baskep withholding ardior T TG
arter o the agpropate space ot 4 vy eogei thal way apply 1
DT

Excmpt payce code.

- Generaly, individuaie Seclawing £ole proprigtars) & rot ensmst frome

backup withhold

corparion
x5, inchidie

o Excepl as provded Bafow,
vtk alding for coriain pay
o Gorporations are ot exernt irom backup wihholZing for paymen
made n serloment of payment card or {hrs pery nutwatk

« Corporation: are nel exenp? frevn basknp withtholdng with respoct 2
stiomays' feos or grost prococis pad 10 aftorneys, ard comorations

that prowvide redicnl or hoshin care spoGLsS Gre net oXerrp y respent

lo gayments repnrianle on Form 1093-RASS.
T foitosing codos dartify payees Whal are exem ot “reen booup

withhatming. Enter the approznais cade: in tha epacs ' lina 5.

alion examat fom tax e nection FRTY

o 4030 the aesount

reguiremrents of gect on 40717

o The Uniled 803tax or ary af s 2gerc.ls o nud ursrtgiitions

a-.4 stage, the District of Columpia, & LS. come
possanaion, ar wiy of thalr po i gl subdiv i

A, forvign governmai o any of s politi
ar instumentaitios

zal eudivizions,

G—5 corporation

&— A doaler i seouries o commzailies regu red 10 ragiatonr in
Untted Staten, the District of Calumnis, or a LLS. commpnwealih or
passossion

F— £ fidires somericsian marchiant ray srerad wily the Corimod
Futures Tradirg Comnrissian

88— A rial estate mvostmicnt FLeE

Qi arity regisloned st al tmes suring the b year undur thiz
Iweastment Gomaarty Actal 1340
1024 common tust fund osewatod by 2 bl podnr soction 53 H

L —a linengizl imstitition,
124 middtaman knewr i the investment soirmurdy w6 2 Poieee ar
custaddian

v m A drust examet from tax under seclivn 664 or duscrnen in gectizo
2947
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!'25‘:5}4

The foliow g ahart shows types of paynin that may b sxempt
from: butdup W thl*nh.unq Tve chart Lppdas to the cxempt payees iisted
abowe, 1 frough 13,

1F the payement is for . . . | THEN the paymoent is exempl

Cfor...
1;,!1 125t 1-1c‘ dividond aymr*rsl Al szt oy
for T
Bro'sor transacticns Exeemipt payess 3 thraugh 4

through 11 and 21O corporat’s
& corparatons must ne. antur

exarnpt payea cedc DR ihay
are axemt anhy for sales of
! roreovired securdi2d aaquired

prioe la 2012

woos 1 hrough &

tiong ard | ERsmpt o

Barlor exehangs frang
napironugy dividends

Paymsrits over 38070 requircd o he iy, axarpl Daynen
k q DL s

reportad and Cirec

5
B
3

' Aot 4

sayrrent casd ar third party redword
tranzacors

F See Form 1003-W1SC, Miscollanapus ireomy, and 13 Irgtiuctions.
" leweyn :following peyriurts made to a cor}mr’mm ard
-*‘ab on Form 1033-MISC ore not examipt rom baakun
| ard Lenlth care payrments, atioraays foes, o
twrniy renadable Lroar sactor G040,
naymerts for senic ‘o by o fadera exenuiivi LOCESH
Exemption from FATCA reporting code. | he following cndos ‘dertity
nayess that ars exarnpt from |*~=pczr,m‘; Legor FATOM T :
apply 1o sersans subriicg this lorm for ac
of tne Lumited 2lates by rr'rt in Dre ar Hnncios
you are only suomiting - g aocoLnt
Siaigs, you may leave 'r' % hiind b!aﬁm Cun
regquestrn Uis form FyoL nre ancenaT
subisct o theso reduirsmanis, A edusste
ot reguired by nreviding yau with: a Form W 8 with "M
ey mmilar ind cation) written o printed ¢n tha fine for a FAT
cxamption coda.

A—Ar erganization exenigt frem tax under scetion 501 () or any
dvidus retramicnt plar as sofined i1 secton 7RO

6 —Tha Unitus Stotes or ary of its agenaus of instrumenlaiitics
— A state, the Distviat af Colum L U COMMIGIveE (Wi
posaarsion, or any of i pelncn W *Io a5 pr nstrunontslitiag

D—A curpamtim sho alock of wihich a reguiady IFEced O fne O
e as‘.hmlisl‘ o seciritien Markats, & coserinn in Hegulations
soction 1,747~ 4ck ™ i)

E— A corporal.on that s 2 mambar of the some ext
group as a corporation das cribiend in Requletions gec

3

ﬂ| [mer"l_rlk' g
TOM

O

ciced affilated

AUETE
Lo fr doclar in seraities, commodities, or darhaten fias il

instruman:s firswding n'\tlor';il prinzipal contracs, fullres, loneasds,

'='w optiors) mai ts regislored an such under the tres of *ha Unitad
Qratosn or sny slof

G—A ragl gatate ipvestireat tist

A regulated irvesteent comuany 48 drfinad in section 851 of an

ety rogiutract ot all tirmog during e T year ur dor the rnaslmort

Canrpatty Ant of 1940

| - A comman trust und as detned insectie) S840

J—= A oank as defined T section 381

i A broker

L—A oxompt from tax Lnder S2oUon 54 &5 dasaoribad in socticn
4947 ()1

J}

BA—A L exempt st Lrder a aclion 257

sekan

Note: You may wish 1o congd b with the finar el imslilutian o,
Ihis farm to determing whether the FATCA coda and/or exemat
would e comp'atid.

Line &

Enor your address (cumber, strest, and api
This is whare ibs roquestas of s Tom W {aur
returs. i ihis adcregs dz’ffe*r;lrc.n the ona the estar alre
Fla, writs MW at the top. e addrass is orovidad, there s sl
shigres the oid addedieas v.||l be Lyend untl thie paysr changes your
address 9 the'r renirds.

Line 6

<

Part 1. Taxpayer ldentification Number (T N}

Enter your TIN in the angﬁmpmtp box. [l you anea resident aian o
Wi 20 fDl ave 5 your TIN i your IRE
“redividaal taxpayaer idantiToa” “or rumher §71M) Frterilinine soot
qeeurity nurmber bk, Hyou do not Pave an FTIN, poo Mo ta e i m‘u‘
el

If youi are 1sole arogestor and you Fava an ElN, yoom
your BEMN or Bl

gacton 405h) plaa or il

fer vour aity, shitle, ang 20 code.

ay antor & ther

Ty arze o mermzer LLG that is Glarendad as an orliy
separata Yom its awngr, enier the ownor's S5N {or E'M, 5f the panur Fies
ore), Do nos ertar the dis A1 arded erlity: ENL I 2 LLG 1o clas
2 comporation or pornersl enter the rrlh’ ' IR

Note: Soe Whal Memw and Numbar To Give the Ruquestan, It
Arenar catifoation of nrne ord TR nezmbingtiors

How to get a ‘nN I yeu do not hfw\ a TIN, apply for ons immediate .
Ta opey o7 an S8, gt Forn f s tor i Social Becirity

Card, from your !nw! GRA office or gt this o anling ot
e SSAGoY. You may alo gel wgfnr'n oy cal rg 15007
oo Form WL T AL wc‘ o for 1A Indvidud, Taxpaye” ldentif caton
Nraper, o aproly for an TiNL o Fovm B5-4, }!pp ination tor Unployer
lgertifoarian Mumber, o sngy oo an Rk Ycu for an EI%
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Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-8:

List all persons on Harrodsburg’s payroll as of June 30, 2021, and those currently
employed. For each employee, state their job duties, total wages paid during the fiscal year, current
salary or wage rate, and the percentage of work hours spent performing duties for each city division
(e.g., water, sewer, police department, public works) during the fiscal year. Include the date the
employee was hired and if applicable the employee’s termination date. If Harrodsburg’s records
do not permit the allocation of an employee’s work hours among city divisions, provide an estimate

for each employee and explain how Harrodsburg derived the estimate.

Response: See attached documents: DR 1-08 FY20-21 Total Wages, DR 1-08 FY21-22 Total
Wages, DR 1-08 FY22-23 To Date Total Wages, DR 1-08 Job Descriptions, and DR 1-08 Wage

Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked.

Any allocated percentage is noted on the documents; however, the City’s FY21 Audit
allocated employees in the Water and Sewer Maintenance division to be 55% to Water and 45%
to Sewer based on the approximate revenue from each system. Harrodsburg is only including
information for employees who are assigned to the following divisions: Water Administration,

Water Operations, Sewer Operations, and Water and Sewer Maintenance.

Witness: Shelby Lewis, Human Resources
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Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-08 - Job Descriptions
Page 1 of 38
City of Harrodsburg

Position Classifications

Class Title
Utility Office Supervisor

Characteristics of the Class

Under general direction, performs secretarial and clerical functions necessary for support of a
department/division of the city. Supervises subordinate clerks and meter reading personnel.
Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Under general direction of COA, performs various secretarial and clerical functions in support of city
operations. Depending on specific departmental assignment, duties may include, but are not limited
to, typing correspondence, opening and dissemination of mail, answering telephone calls, preparation
of bills, notices, collections of city revenues, maintenance of financial records, assisting in
preparation of payroll, and interacting with the public concerning departmental operations.
Supervises subordinate clerks. Performs related work as required. Trains new employees on meter
reading and handheld computer data recording. Trains new collection clerks. Review evaluations
and selection of new water department billing system software and computers. Generate, track, and
follow up work orders for water/sewer maintenance departments.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Majority of time spent indoors at office with very little physical exertion required other than
occasional light lifting, bending, kneeling and sitting for long periods of time.

MINIMUM QUALIFICATIONS

Training and Experience
Graduation from an accredited high school or equivalency (GED), supplemented by five (5) years of
experience in a responsible secretarial or clerical position.

Special Licensing Requirements
None

Special Knowledge, Skills and Abilities

Knowledge of and ability to operate standard equipment used in office setting. Computer skills and
the ability to utilize specialized software. Ability to understand and implement instructions. Ability
to maintain accurate records and filing systems. Ability to make mathematical computations with
speed and accuracy by hand or machine. Supervisory ability. Ability to establish effective working
relationships with city officials, other employees and the general public.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Facilities Superintendent

Characteristics of the Class

Under general direction of the Harrodsburg City Commission, supervises, operates and maintains
the city’s water treatment facility. Supervises all personnel working at the treatment plant. Performs
related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Under general direction of the Commission, maintains and operates the city's class IV-A water
treatment plant in compliance with all applicable statutes and regulations. Supervises all water
treatment plant personnel, and maintains "direct responsible charge" for all plant operations.
Develops work schedules for employees. Conducts required testing of water and prepares/submits
accurate reports to supervisor. Performs preventative maintenance on plant and equipment, making
repairs and adjustments as necessary for proper operation. Adds chemicals in accordance with
prescribed standards. Coordinates with other companies to source maintenance and repair services.
Conducts purchasing for plant operations such as chemicals, repair parts and services. Prepares and
manages department budget and acts as water plant project manager in liaison with contractors and
engineers. Performs custodial work in the cleaning and maintenance of plant and grounds. Maintains
accurate and complete records. Performs routine clerical tasks associated with job responsibilities.
Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
maintenance and the unloading of supplies are performed outdoors. The position requires lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited college or university, supplemented by one (1) year of experience in
operating a Class IIIA, or IVA water treatment plant. In lieu of a baccalaureate degree, work
experience in the operation of a Class II or higher class water treatment plant may be substituted for
required education on a year for year basis. Must meet continuing education requirements imposed
by 401 KAR 8:030.

Special Licensing Requirements
State Certification as a Class IV A Water Treatment Plant Operator
Kentucky Driver’s License
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City of Harrodsburg
Water Treatment Facilities Superintendent
Page 2

Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statutes pertaining to the operation and
maintenance of a municipal water treatment plant. Thorough knowledge of water plant operations.
Knowledge of functions and servicing/maintenance requirements of mechanical equipment and
machinery. Ability to detect mechanical flaws and make minor repairs. Skill in the use of tools and
equipment necessary for maintenance and operation of the plant. Ability to prepare and maintain
accurate reports, and forward required reports and samples within appropriate time frames.
Supervisory skills, with ability to train and evaluate subordinate employees. Ability to communicate
effectively. Ability to establish and maintain effective working relationships with officials, other
employees and the general public. Physical ability to perform heavy labor for extended periods of
time, occasionally under adverse weather conditions. Ability to maintain important records
efficiently and accurately, and to prepare clear, concise reports from this information.

Overtime Status
Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Facilities Assistant Superintendent

Characteristics of the Class

Under general direction of the Harrodsburg City Commission and the Water Treatment Facilities
Superintendent, supervises, operates and maintains the city's water treatment facility. Assists in
supervising all personnel working at the treatment plant and all water treatment plant operations.
Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Under general direction of the Commission and the Water Treatment Facilities Superintendent, with
the goal of maintaining and operating the city’s class IV-A water treatment plant in compliance with
all applicable statutes and regulations, assists the Water Treatment Facilities Superintendent in all
duties and responsibilities described in the Water Treatment Facilities Superintendent Class Title.
Assists in supervision of all water treatment plant personnel, and maintains “direct responsible
charge” for all plant operations in the Superintendent’s absence or in an assisting role to the
Superintendent as required. Supervises work schedules for employees. Conducts required testing of
water and prepares/submits accurate reports to supervisor. Performs or oversees preventative
maintenance on plant and equipment, making repairs and adjustments as necessary for proper
operation. Adds chemicals and adjusts chemical dosage feed rates in accordance with prescribed
standards. Performs custodial work in the cleaning and maintenance of plant and grounds.
Maintains accurate and complete operational records. Maintains knowledge and capability in all
aspects of Superintendent’s responsibilities in order to maintain continuity of operations in the event
of Superintendent’s absence. Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
maintenance and the unloading of supplies are performed outdoors. The position requires lifting of
chemicals and supplies that may weight as much as 100 pounds. A great deal of walking, kneeling
and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited college or university, supplemented by one (1) year of experience in
operating a Class III-A, or IV-A water treatment plant. In lieu of a baccalaureate degree, work
experience in the operation of a Class II or higher class water treatment plant may be substituted for
required education on a year for year basis. Must meet continuing education requirements imposed
by 401 KAR 8:030.
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Special Licensing Requirements
State Certification as a Class IV-A Water Treatment Plant Operator
Kentucky Driver’s License

Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statutes pertaining to the operation and
maintenance of a municipal water treatment plant. Thorough knowledge of water plant operations.
Knowledge of functions and servicing/maintenance requirements of mechanical equipment and
machinery. Ability to detect mechanical flaws and make minor repairs. Skill in the use of tools and
equipment necessary for maintenance and operation of the plant. Ability to prepare and maintain
accurate reports, and forward required reports and water samples within appropriate timeframes.
Supervisory skills, with ability to train and evaluate subordinate employees. Ability to communicate
effectively. Ability to establish and maintain effective working relationships with officials, other
employees and the general public. Physical ability to perform heavy labor for extended periods of
time, occasionally under adverse weather conditions. Ability to maintain important records
efficiently and accurately, and to prepare clear concise reports from this information.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Plant Class IVA/Senior Operator

Characteristics of the Class
Under general direction of the water plant superintendent, performs specialized work related to the
operation and maintenance of the city’s water treatment plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Maintains and operates a Class [IVA water treatment plant in compliance with all applicable statues
and regulations. Conducts required testing of water and prepares/submits accurate reports to
supervisor. Performs preventive maintenance on plant and equipment, making repairs and
adjustments as necessary for proper operations. Add chemicals in accordance with prescribed
standards. Performs custodial work in the cleaning and maintenance of plant and grounds. Maintain
accurate and complete records. Performs routine clerical task associated with job responsibilities.
Employee is subject to emergency call back. Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
and maintenance and unloading of supplies are preformed outdoors. The position required lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling, and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited college or university, supplemented by one (1) year of experience in
operating a Class III, or IV water treatment plant. In lieu of a baccalaureate degree, work experience
in the operation of a Class II or higher class water treatment plant may be substituted for required
education on a year for year basis. Must meet continuing education requirements imposed by 401
KAR 8:030.

Special Licensing Requirements
State Certification as a Class IVA Water Treatment Plant Operator
Kentucky Driver’s License
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Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statues pertaining to the operation and
maintenance of a municipal water treatment plant. Thorough knowledge of water plant operations.
Knowledge of functions and servicing/maintenance requirements of mechanical equipment and
machinery. Ability to detect mechanical flaws and make minor repairs. Skill in use of tools and
equipment necessary for maintenance and operation of the plant. Ability to prepare and maintain
accurate reports, and forward required reports and samples within appropriate time frames. Ability to
communicate effectively. Ability to establish and maintain effective working relationships with
officials, other employees and the general public. Physical ability to perform heavy labor for
extended periods of time, occasionally under adverse weather conditions. Ability to maintain
important records efficiently and accurately, and to prepare clear, concise reports from this
information.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Plant Class IITA

Characteristics of the Class
Under general direction of the water plant superintendent, performs specialized work related to the
operation and maintenance of the city’s water treatment plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Maintains and operates a Class [IVA water treatment plant in compliance with all applicable statues
and regulations as long as there is a Class IV within 30 minutes of the water treatment plant.
Conducts require testing of water and prepares/submits accurate reports to supervisor. Performs
preventive maintenance on plant and equipment, making repairs and adjustments as necessary for
proper operations. Add chemicals in accordance with prescribed standards. Performs custodial work
in the cleaning and maintenance of plant and grounds. Maintain accurate and complete records.
Performs routine clerical task associated with job responsibilities. Employee is subject to emergency
call back. Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
and maintenance and unloading of supplies are preformed outdoors. The position required lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling, and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by three (3) years of
experience in operating a Class III or IV water treatment plant. Must meet continuing education
requirements imposed by 401 KAR 8:030.

Special Licensing Requirements
State Certification as a Class IVA Water Treatment Plant Operator
Kentucky Driver’s License

Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statues pertaining to the operation and
maintenance of a municipal water treatment plant. Thorough knowledge of water plant operations.
Knowledge of functions and servicing/maintenance requirements of mechanical equipment and
machinery. Ability to detect mechanical flaws and make minor repairs. Skill in use of tools and
equipment necessary for maintenance and operation of the plant. Ability to prepare and maintain
accurate reports, and forward required reports and samples within appropriate time frames. Ability
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to communicate effectively. Ability to establish and maintain effective working relationships with
officials, other employees and the general public. Physical ability to perform heavy labor for
extended periods of time, occasionally under adverse weather conditions. Ability to maintain
important records efficiently and accurately, and to prepare clear, concise reports from this
information.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Plant Class II/Operator in Training

Characteristics of the Class

Under general direction of the Superintended or Class IIIA or IVA Water Plant Operator, Assisting
in performing specialized work related to the operation and maintenance of the city's Water
Treatment Plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Assists in maintaining and operations of a Class IVA Water Treatment Plant in compliance with all
applicable statues and regulations. Assists in conducting required testing of water and
prepares/submits accurate reports to supervisor. Assists in preventive maintenance on plant and
equipment on plant and equipment, making repairs and adjustments as necessary for proper
operations. Add chemicals in accordance with prescribed standards. Performs custodial work in the
cleaning and maintenance of plant and grounds. Maintain accurate and complete records. Perform
routine clerical task associated with job responsibilities. Employee is subject to emergency call back.
Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
and maintenance and unloading of supplies are preformed outdoors. The position required lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling, and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED) is required, supplemented by two (2)
years' experience operating a public water treatment plant, with six months of that experience in a
Class IIA, TIIA, or IVA treatment plant. Must meet continuing education requirements imposed by
401 KAR 8:030.

Special Licensing Requirements
State Certification as a Class I[IA Water Treatment Plant Operator
Kentucky Driver’s License

Special Knowledge, Skills and Abilities

Ability to learn applicable governing regulations and statues pertaining to the operation and
maintenance of a municipal water treatment plant. Ability to detect mechanical flaws and make
minor repairs. Ability to use tools and equipment necessary for maintenance and operation of the
plant. Ability to prepare and maintain accurate reports, and forward required reports and samples
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within appropriate time frames. Ability to establish and maintain effective working relationships
with officials, other employees and the general public. Physical ability to perform heavy labor for
extended periods of time, occasionally under adverse weather conditions. Ability to maintain
important records efficiently and accurately, and to prepare clear, concise reports from this
information. Ability to acquire appropriate certification as issued by the Commonwealth of Kentucky
when required.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Treatment Plant Class I/Operator in Training

Characteristics of the Class

Under general direction of the Superintendent or Class IIIA or IVA Water Plant Operator, assisting
in performing specialized work related to the operation and maintenance of the city's Water
Treatment Plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Assists in maintaining and operations of a Class IVA Water Treatment Plant in compliance with all
applicable statues and regulations. Assists in conducting required testing of water and
prepares/submits accurate reports to supervisor. Assists in preventive maintenance on plant and
equipment, making repairs and adjustments as necessary for proper operations. Add chemicals in
accordance with prescribed standards. Performs custodial work in the cleaning and maintenance of
plant and grounds. Maintain accurate and complete records. Performs routine clerical task associated
with job responsibilities. Employee is subject to emergency call back. Performs other related duties
as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
maintenance and the unloading of supplies are performed outdoors. The position requires lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling, and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED) is required, supplemented by one (1)
years of experience in operating a Class IA or higher public water system. Must meet continuing
education requirements imposed by 401 KAR 8:030.

Special Licensing Requirements
State Certification as a Class A Water Treatment Plant Operator
Valid Kentucky Driver’s License
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Special Knowledge, Skills and Abilities

Ability to learn applicable governing regulations and statues pertaining to the operation and
maintenance of a municipal water treatment plant. Ability to detect mechanical flaws and make
minor repairs. Ability to use tools and equipment necessary for maintenance and operation of the
plant. Ability to prepare and maintain accurate reports, and forward required reports and samples
within appropriate time frames. Ability to establish and maintain effective working relationships
with officials, other employees and the general public. Physical ability to perform heavy labor for
extended periods of time, occasionally under adverse weather conditions. Ability to maintain
important records efficiently and accurately, and to prepare clear, concise reports from this
information. Ability to acquire appropriate certification as issued by the Commonwealth of Kentucky
when required.

Overtime Status
Non-Exempt
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Position Classifications

Class Title
Water Treatment Plant Operator Trainee

Characteristics of the Class

Under general direction of the Superintendent or Class IIIA or IVA Water Plant Operator, assisting
in performing specialized work related to the operation and maintenance of the city's Water
Treatment Plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Assists in maintaining and operations of a Class IVA. Water Treatment Plant in compliance with all
applicable statues and regulations. Assists in conducting required testing of water and
prepares/submits accurate reports to supervisor. Assists in preventive maintenance on plant and
equipment, making repairs and adjustments as necessary for proper operations. Add chemicals in
accordance with prescribed standards. Performs custodial work in the cleaning and maintenance of
plant and grounds. Maintain accurate and complete records. Performs routine clerical task associated
with job responsibilities. Employee is subject to emergency call back. Performs other related duties
as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed indoors at the water treatment plant. Work duties related to grounds
maintenance and the unloading of supplies are performed outdoors. The position requires lifting of
chemicals and supplies that may weight as much as one hundred (100) pounds. A great deal of
walking, kneeling, and bending is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience
Graduate from an accredited high school or equivalent (GED).

Special Licensing Requirements
Valid Kentucky Driver’s License

Special Knowledge, Skills and Abilities

Ability to learn applicable governing regulations and statues pertaining to the operation and
maintenance of a municipal water treatment plant. Ability to detect mechanical flaws and make
minor repairs. Ability to use tools and equipment necessary for maintenance and operation of the
plant. Ability to prepare and maintain accurate reports, and forward required reports and samples
within appropriate time frames. Ability to communicate effectively. Ability to establish and maintain
effective working relationships with officials, other employees and the general public. Physical
ability to perform heavy labor for extended periods of time, occasionally under adverse weather
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conditions. Ability to maintain important records efficiently and accurately, and to prepare clear
concise reports from this information. Ability to acquire appropriate certification as issued by the
Commonwealth of Kentucky when required.

Overtime Status
Non-Exempt
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Position Classifications

Class Title
Wastewater Treatment Facilities Superintendent

Characteristics of the Class

Under general direction of the City Commission, supervises, oversees in the operation, maintenance
and cleanliness of the wastewater treatment plant buildings, involving the treatment of wastewater in
compliance with established procedures and standards and federal and state laws and administrative
regulations. Monitors all aspects of the plant and grounds for unusual conditions or problems.
Supervises all personnel working at the treatment plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Supervises and ensures proper operation and maintenance of wastewater treatment plant. Inspects
and supervises proper operations of equipment and laboratory tests. Maintains accurate
reports/records for plant, including samples, lab tests, etc. Assists with preparing, forwarding, and
recording reports as required. Prepares daily logs on operations and laboratory results. Maintains
inventory of all necessary supplies, spare parts, chemicals, equipment, and tools. Performs
maintenance on equipment needed. Interacts with engineers and contractors as needed to ensure
proper operation of wastewater treatment plant. Oversees preventive maintenance programs on the
plant and equipment; forwards requests for major repairs and/or equipment and tools to the
Commission. Develops schedules, supervises daily work activities with the plant and grounds.
Ensures proper training of employees. Responsible for maintaining time cards and processing
Wastewater Treatment Plant payroll weekly. Assists with the preparation of the budget for the
Wastewater Treatment Plant. Performs related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience
Graduate from an accredited high school or equivalent (GED), supplemented by at least three (3)
years in a supervisory capacity. Ability to comply with safety standards. Knowledge of computers
and applicable software.

Special Licensing Requirements

Valid Kentucky Driver’s License

Certification as a Class III wastewater treatment plant operator within 3-5 years. Must maintain
renewal requirements imposed by 401 KAR 5:010.
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Class Title
Supervisor of Maintenance of Mechanical, Electrical Equipment, and Pumps at Wastewater
Treatment Plant

Characteristics of the Class
Under direct supervision of the City Commission, maintains the city's wastewater facility, or other
such places as designed by the City Commission.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the property maintenance of the city's wastewater treatment plant,
including, but not limited to, maintenance of flow chart meter, drying beds, grit chamber, bar screen,
maintains rotating biological contractors, adjusts chlorine levels, measures sludge clarifiers, and
maintains motors and pumps. Performs maintenance on equipment as needed. Interacts with
supervisor, engineers and contractors as needed to ensure proper operation of wastewater treatment
plant. Performs manual labor for maintenance for plant grounds. Performs related work as required.

To maintain the operation of all equipment and machinery or other mechanical and electrical devices
at the Wastewater Treatment Plant. To develop schedules for daily maintenance of equipment;
oversee employees who shall be responsible to maintain the equipment and machinery and make
such repairs as required. Develop daily maintenance and schedule logs. Maintain an inventory of all
equipment and mechanical devices. Maintain inventory of all necessary supplies. Maintain
equipment and machinery. Maintain report and provide reports as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors and outdoors at wastewater treatment facility. Heavy lifting and extensive
walking is required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience
Graduate from an accredited high school or equivalent (GED), supplemented by at least two (2) years
of acceptable maintenance of mechanical and electrical equipment or similar work experience.

Special Licensing Requirements

Valid Kentucky Driver’s License
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Special Knowledge, Skills and Abilities

Extensive knowledge of the maintenance and repairs of equipment used in wastewater treatment
plants. Knowledge and ability to maintain operating records, compile data and prepare operating
reports required by state and federal regulatory agencies. Ability to read and interpret engineering
plans and manuals. Ability to communicate effectively, orally and in writing with plant personnel,
government officials and the general public. Ability to establish and maintain effective working
relationships with employees, officials and the general public. Excellent physical condition.

Overtime Status
Non-Exempt
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Position Classifications
Class Title
Assistant Wastewater Treatment Facilities Superintendent

Characteristics of the Class

Under general direction of the Wastewater Treatment Plant Superintendent, in the absence of the
Superintendent, supervises, oversees in the operation, maintenance and cleanliness of the wastewater
treatment plant buildings, involving the treatment of wastewater in compliance with established
procedures and standards and federal and state laws and administrative regulations. Monitors all
aspects of the plant and grounds for unusual conditions or problems. Supervises all personnel
working at the treatment plant. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind

or quality)
Primary responsibility is for operation of wastewater treatment plant as required by 401 KAR 5:010.

In the absence of the Superintendent, supervises and ensures proper operation and maintenance of
wastewater treatment plant. Inspects and supervises proper operations of equipment and laboratory
tests. Prepares daily log and monthly reports on operations and laboratory results. Assists with
preparing, forwarding, and recording reports as required. Prepares daily logs on operations and
laboratory results. Maintains inventory of all necessary supplies, spare parts, chemicals, equipment,
and tools. Performs maintenance on equipment needed. Interacts with engineers and contractors as
needed to ensure proper operation of wastewater treatment plant. Oversees preventive maintenance
programs on the plant and equipment; forwards requests for major repairs and/or equipment and
tools to the Commission. Develops schedules, supervises daily work activities with the plant and
grounds. Ensures proper training of employees. Responsible for maintaining time cards and
processing Wastewater Treatment Plant payroll weekly. Assists with the preparation of the budget
for the Wastewater Treatment Plant. Performs related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Heavy lifting, and extensive walking is required to perform necessary duties. Must possess excellent
manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least three (3)
years of acceptable operation of a wastewater system. At least one (1) year of prior experience must
have been with a Class II or higher wastewater system.

Special Licensing Requirements
Certification as a Class III wastewater treatment plant operator within 3 — 5 years. Must maintain
renewal requirements imposed by 401 KAR 5:010.
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Class Title
Director of Maintenance at Wastewater Treatment Plant and such other locations or departments
as designated by the City Commission.

Characteristics of the Class
Under direct supervision of the City Commission, maintains the city’s wastewater facility, or
other such places as designated by the City Commission.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the proper maintenance of the city’s wastewater treatment plant,
including, but not limited to, maintenance of flow chart meter, drying beds, grit chamber, bar
screen, maintains rotating biological contractors, adjusts chlorine levels, measures sludge
clarifiers, and maintains motors and pumps. Performs maintenance on equipment as needed.
Interacts with supervisors, engineers, and contractors as needed to ensure proper operation of
wastewater treatment plant. Performs manual labor for maintenance for plant grounds. Performs
related work as required.

To maintain the operation of all equipment and machinery or other mechanical and electrical
devices as the Wastewater Treatment Plant or other locations designated by the City
Commission. To develop schedules for daily maintenance of equipment; oversee employees who
shall be responsible to maintain the equipment and machinery and make such repairs as required.
Develop daily maintenance and schedule logs. Maintain an inventory of all equipment and
machinery. Maintain reports and provide reports as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors and outdoors at wastewater treatment facility, or other location or
department designated by the City Commission. Heavy lifting and extensive walking is required
to perform necessary duties. Must possess excellent manual dexterity.

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least two (2)
years of acceptable maintenance of mechanical and electrical equipment or similar work
experience.

Special Licensing Requirements
Valid Kentucky Driver’s License
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Special Knowledge, Skills and Abilities

Extensive knowledge of the maintenance and repairs of equipment used in wastewater treatment
plants. Knowledge and ability to maintain operating records, compile data and prepare operating
reports required by state and federal regulatory agencies. Ability to read and interpret engineering
plans and manuals. Ability to communicate effectively, orally, and in writing with plant
personnel, government officials and the general public. Ability to establish and maintain effective
working relationship with employees, officials and the general public. Excellent physical
condition.

Overtime Status
Non Exempt
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Class Title
Waste Water Treatment Plant Operator III

Characteristics of the Class
Under direct supervision of the Wastewater Treatment Facilities Superintendent, operates and
maintains the city’s wastewater treatment facility. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the proper operation and maintenance of the city’s wastewater
treatment plant, including but not limited to, maintenance of flow chart meter, drying beds, grit
chamber, bar screen, maintains rotating biological contractors, adjusts chlorine levels, measures
sludge clarifiers, and maintains motors and pumps. Performs maintenance on equipment as needed.
Interacts with supervisor, engineers and contractors as needed to ensure proper operation of
wastewater treatment plant. Performs manual labor for maintenance of plant grounds. Performs
related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least three (3)
years of acceptable operation of a wastewater system. In lieu of educational requirements, direct
operational experience in the maintenance, laboratories or other work of wastewater systems may be
substituted on a year for year basis, as approved by the Kentucky Board of Certification of
Wastewater System Operators.

Special Licensing Requirements
Valid Kentucky Driver’s License
State certification as a Class IVA Water Treatment Plant Operator

Special Knowledge, Skills and Abilities

Extensive knowledge of the principles, practices, materials and equipment used in wastewater
treatment plants. Knowledge of all plant functions. Extensive knowledge of and ability to operate
the process equipment as required to achieve plant process quality standards. Knowledge and ability
to maintain operating records, compile data and prepare operating reports required by state and
federal regulatory agencies. Ability to read and interpret engineering plans and manuals. Ability to
communicate effectively, orally and in writing with plant personnel, government officials and the
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general public. Ability to establish and maintain effective working relationships with employees,
officials and the general public. Excellent physical condition.

Overtime Status
Non-Exempt
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Position Classifications

Class Title
Laboratory Technician/Wastewater Treatment Plant Operator

Characteristics of the Class

Under general supervision of the Wastewater Treatment Facilities Superintendent, performs
laboratory tests as required by federal/state regulation. Operates and maintains the city’s wastewater
treatment facility. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the proper operation and maintenance of the city’s wastewater
treatment plant, including but not limited to, maintenance of flow chart meter, drying beds, grit
chamber and bar screen. Maintains rotating biological contractors, adjusts chlorine levels, measures
sludge clarifiers, and maintains motors and pumps. Performs maintenance on equipment as needed.
Interacts with supervisor, engineers and contractors as needed to ensure proper operation of
wastewater treatment plant. Performs manual labor for maintenance of plant grounds. Performs
related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least two (2) years
of acceptable operation of a wastewater system. In lieu of educational requirements, direct
operational experience in the maintenance, laboratories or other work of wastewater systems may be
substituted on a year for year basis, as approved by the Kentucky Board of Certification of
Wastewater System Operators.

Special Licensing Requirements
Valid Kentucky Driver’s License
State certification as a Class Il Wastewater Treatment Plant Operator

Special Knowledge, Skills and Abilities

Extensive knowledge of the principles, practices, materials and equipment used in wastewater
treatment plants. Knowledge of all plant functions. Extensive knowledge of and ability to operate
the process equipment as required to achieve plant process quality standards. Knowledge and ability
to maintain operating records, compile data and prepare operating reports required by state and
federal regulatory
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Special Knowledge, Skills and Abilities continued...

agencies. Ability to read and interpret engineering plans and manuals. Ability to communicate
effectively with plant personnel, government officials and the general public. Ability to establish
and maintain effective working relationships with employees, officials and the general public.
Excellent physical condition.

Overtime Status
Exempt




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-08 - Job Descriptions
Page 26 of 38

City of Harrodsburg
Position Classifications

Class Title
Wastewater Treatment Plant Operator 11

Characteristics of the Class
Under general supervision of the Wastewater Treatment Facilities Superintendent, operates and
maintains the city’s wastewater treatment facility. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the proper operation and maintenance of the city’s wastewater
treatment plant, including but not limited to, maintenance of flow chart meter, drying beds, grit
chamber and bar screen. Maintains rotating biological contractors, adjusts chlorine levels, measures
sludge clarifiers, and maintains motors and pumps. Performs maintenance on equipment as needed.
Interacts with supervisor, engineers and contractors as needed to ensure proper operation of
wastewater treatment plant. Performs manual labor for maintenance of plant grounds. Performs
related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least two (2) years
of acceptable operation of a wastewater system. In lieu of educational requirements, direct
operational experience in the maintenance, laboratories or other work of wastewater systems may be
substituted on a year for year basis, as approved by the Kentucky Board of Certification of
Wastewater System Operators.

Special Licensing Requirements
Valid Kentucky Driver’s License
State certification as a Class II Wastewater Treatment Plant Operator

Special Knowledge, Skills and Abilities

Extensive knowledge of the principles, practices, materials and equipment used in wastewater
treatment plants. Knowledge of all plant functions. Extensive knowledge of and ability to operate
the process equipment as required to achieve plant process quality standards. Knowledge and ability
to maintain operating records, compile data and prepare operating reports required by state and
federal regulatory agencies. Ability to read and interpret engineering plans and manuals. Ability to
communicate effectively
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Special Knowledge, Skills and Abilities continued...

with plant personnel, government officials and the general public. Ability to establish and maintain
effective working relationships with employees, officials and the general public. Excellent physical
condition.

Overtime Status
Non-Exempt
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Class Title
Wastewater Treatment Plant Operator |

Characteristics of the Class
Under direct supervision of the Wastewater Treatment Facilities Superintendent, operates and
maintains the city’s wastewater treatment facility. Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Performs tasks consistent with the proper operation and maintenance of the city’s wastewater
treatment plant, including but not limited to, maintenance of flow chart meter, drying beds, grit
chamber and bar screen. Maintains rotating biological contractors, adjusts chlorine levels, measures
sludge clarifiers, and maintains motors and pumps. Performs maintenance on equipment as needed.
Interacts with supervisor, engineers and contractors as needed to ensure proper operation of
wastewater treatment plant. Performs manual labor for maintenance of plant grounds. Performs
related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by at least one (1) year
of acceptable operation of a wastewater system. In lieu of educational requirements, direct
operational experience in the maintenance, laboratories or other work of wastewater systems may be
substituted on a year for year basis, as approved by the Kentucky Board of Certification of
Wastewater System Operators.

Special Licensing Requirements
Valid Kentucky Driver’s License
State certification as a Class I Wastewater Treatment Plant Operator

Special Knowledge, Skills and Abilities

Knowledge of the principles, practices, materials and equipment used in wastewater treatment plants.
Knowledge of all plant functions. Knowledge of and ability to operate the process equipment as
required to achieve plant process quality standards. Knowledge and ability to maintain operating
records, compile data and prepare operating reports required by state and federal regulatory
agencies. Ability to read and interpret engineering plans and manuals. Ability to communicate
effectively with plant personnel,
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Special Knowledge, Skills and Abilities continued...
government officials and the general public. Ability to establish and maintain effective working
relationships with employees, officials and the general public. Excellent physical condition.

Overtime Status
Non-Exempt
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Class Title
Wastewater Treatment Plant Operator Trainee

Characteristics of the Class

Under direct supervision of the Wastewater Treatment Facilities Superintendent, assists certified
wastewater treatment plant operators in the operation the city’s wastewater treatment facility.
Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Assists wastewater treatment operators in performing tasks necessary for the proper operations and
maintenance of the city’s wastewater treatment plant, including but not limited to, maintenance of
flow chart meter, drying beds, grit chamber, bar screen, maintaining rotating biological contractors,
adjusts chlorine levels, measures sludge clarifiers and maintains motors and pumps. Performs
manual labor necessary for maintenance of plant grounds. Performs related work as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Typically works indoors at wastewater treatment facility. Heavy lifting, and extensive walking is
required to perform necessary duties. Must possess excellent manual dexterity.

MINIMUM QUALIFICATIONS

Training and Experience
Graduate from an accredited high school or equivalent (GED).

Special Licensing Requirements
Valid Kentucky Driver’s License

Special Knowledge, Skills and Abilities

Ability to become familiar with the principles, practices, materials and equipment used in wastewater
treatment plants. Ability to maintain operating records, compile data and prepare operating reports
required by state and federal regulatory agencies. Ability to communicate effectively. Ability to
establish and maintain effective working relationships with employees, officials and the general
public. Excellent physical condition.

Overtime Status
Non-Exempt
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Class Title
Water/Wastewater Maintenance Superintendent

Characteristics of the Class

Under general direction of the Harrodsburg City Commission, maintains the city’s water
distributions and wastewater collection infrastructure. Supervises all departmental personnel.
Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or
responsibilities of any position shall be and are not to be construed as limiting the appointing
authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The
use of an individual expression or illustration as to duties or responsibilities shall not be regarded
as excluding assignment of others not mentioned which are of similar kind or quality)

Under general direction of the Harrodsburg City Commission, maintains the city’s water
distribution system and wastewater collection system in compliance with all applicable statutes
and regulations. Supervises and evaluates departmental employees. Installs/repairs water
distribution and wastewater collection lines. Conducts required testing and prepares/submits
accurate reports to appropriate regulatory agencies. Makes needed repairs and performs
preventive maintenance. Installs/repairs water meters. Ensures necessary supplies are available.
Maintains accurate and complete records. Performs routine clerical tasks associated with job
responsibilities. Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements

(Persons employed in this classification will typically perform their primary job duties under
these conditions. However, these conditions may change on occasion in performing the duties of
an individual position.)

Work is primarily performed outdoors in all types of weather conditions. A great deal of
walking, kneeling, bending and moderate to heavy lifting is involved in performing work
responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), At least six (6) months of the
experience must have been in the operation of Class IID, IIID, or IVD Water distribution
systems. Successful completion of one (1) year of college may be substituted for one (1) year of
required experience. Must meet continuing education requirements imposed by state regulations.

Special Licensing Requirements

Valid Kentucky Driver’s License

State certification as a Class IID Water Distribution System Operator, or higher within 3-5 years
State certification as a Class III Wastewater Collection System Operator within 3-5 years
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Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statutes pertaining to the operation
and maintenance of a municipal water distribution system and wastewater collection system.
Knowledge of functions and servicing/maintenance requirements of mechanical equipment and
machinery. Ability to detect problems and make needed repairs. Ability to operate backhoe and
other equipment needed for the installation and maintenance of water and sewer lines. Ability to
prepare, maintain, and submit accurate reports and samples within required time frames.
Knowledge of the geography of the city and surrounding area. Physical ability to perform heavy
labor for extended period of time, under adverse weather conditions. Ability to maintain
important records efficiently and accurately and to prepare clear concise reports from this
information. Supervisory skills with ability to establish and maintain effective working
relationships with officials, other employees and the general public.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classification
Class Title
Water/Wastewater Maintenance Assistant Superintendent

Characteristics of the Class

Under general direction of the City Commission and the Water/Wastewater Maintenance
Superintendent, operates maintains the city’s water distributions and wastewater collection
infrastructure. Assists with supervising all departmental personnel. Performs related work as
required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to
be construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an
individual expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are
of similar kind or quality).

Under general direction of the City Commission and the Water/Wastewater Maintenance
Superintendent, maintains the city’s water distribution system and wastewater collection system
in compliance with all applicable statutes and regulations. Assists with supervising and
evaluating departmental employees and maintains distribution and collection system in the
Superintendent’s absence or in assisting role to the Superintendent. Installs/repairs water
distribution and wastewater collection lines. Conducts required testing and prepares/submits
accurate reports to appropriate regulatory agencies. Makes needed repairs and performs
preventative maintenance. Installs/repairs waters meters. Ensures necessary supplies are
available. Maintains accurate and complete records. Performs routine clerical tasks associated
with the jobs responsibilities. Performs other duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may
change on occasion in performing the duties of an individual position.)

Work is primarily performed outdoors in all types of weather conditions. A great deal of walking,
kneeling and moderate to heavy lifting is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), Must meet continuing education
requirements imposed by state regulations.

Special Licensing Requirements

Valid Kentucky Driver’s License
State Certification of a Class IID Water Distribution System Operator, or higher within 3-5 years
Class III Wastewater Collection System within 3-5 years
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Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statutes pertaining to the operation
and maintenance of a mechanical water distribution system and wastewater collection system.
Knowledge of functions and servicing maintenance requirements of mechanical equipment and
machinery. Ability to detect problems and make needed repairs. Ability to operate backhoe and
other equipment needed for the installation and maintenance of water and sewer lines. Ability to
prepare, maintain and submit accurate reports and samples within required timeframes.
Knowledge of the geography of the city and surrounding area. Physical ability to perform heavy
labor for extended period of time, under adverse weather conditions. Ability to maintain
important records efficiently and accurately and to prepare clear concise reports from this
information. Supervisory skills with ability to establish and maintain effective working
relationships with officials, other employees and the general public.

Overtime Status
Non-Exempt
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City of Harrodsburg
Position Classifications

Class Title
Water Distribution System Operator

Characteristics of the Class

Under general direction of the Superintendent of Water and Sewer Maintenance, performs
specialized work related to the operation and maintenance of the city’s water distribution system.
Performs related work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position shall be and are not to be
construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and responsibilities of a position. The use of an individual
expression or illustration as to duties or responsibilities shall not be regarded as excluding assignment of others not mentioned which are of similar kind
or quality)

Maintains the city’s water distribution water system in compliance with all applicable statutes and
regulations. Conducts required testing and prepares/submits accurate reports to appropriate
regulatory agencies. Makes needed repairs and performs preventive maintenance on life stations and
water mains. Installs new water mains and makes water taps as needed. Recommends purchase of
all supplies necessary for the operation of the water distribution system. Performs custodial work
related to cleaning and maintenance of system. Maintains accurate and complete records. Performs
routine clerical tasks associated with job responsibilities. Performs other related duties as required.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may change on
occasion in performing the duties of an individual position.)

Work is primarily performed outdoors in all types of weather conditions. A great deal of walking,
kneeling, bending and moderate to heavy lifting is involved in performing work responsibilities.

MINIMUM QUALIFICATIONS

Training and Experience

Graduate from an accredited high school or equivalent (GED), supplemented by two (2) years of
experience in operating a distribution system. At least six (6) months of the experience must have
been in the operation of Class IID, IIID, or IVD Water distribution systems. Successful completion
of one (1) year of college may be substituted for one (1) year of required experience. Must meet
continuing education requirements imposed by state regulations.

Special Licensing Requirements
Valid Kentucky Driver’s License
State certification as a Class IID Water Distribution System Operator, or higher

Special Knowledge, Skills and Abilities

Thorough knowledge of applicable governing regulations and statutes pertaining to the operation and
maintenance of a municipal water distribution system and wastewater collection system. Thorough
knowledge of water distribution system operations. Knowledge of functions and
servicing/maintenance requirement of mechanical equipment and machinery. Ability to detect
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detect problems and make needed repairs. Ability to operate equipment needed for the installation
and maintenance of water and sewer lines. Ability to detect problems and make needed repairs.
Ability to operate equipment needed for the installation and maintenance of water lines. Ability to
prepare, maintain, and submit accurate reports and samples within required time frames. Knowledge
of the geography of the city and surrounding area. Physical ability to perform heavy labor for
extended period of time, under adverse weather conditions. Ability to maintain important records
efficiently and accurately and to prepare clear concise reports from this information. Supervisory
skills with ability to establish and maintain effective working relationships with officials, other
employees and the general public.

Overtime Status
Non-Exempt




Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-08 - Job Descriptions
Page 37 of 38
City of Harrodsburg

Position Classifications

Class Title
Water Meter Reader/Office Clerk

Characteristics of the Class
Under general supervision, reads water meters and records appropriate data. Performs related
work as required.

Examples of Duties or Responsibilities of the Classification

(Examples of duties or responsibilities are not to be construed as describing what the duties or responsibilities of any position
shall be and are not to be construed as limiting the appointing authority’s ability to add to or otherwise alter the duties and
responsibilities of a position. The use of an individual expression or illustration as to duties or responsibilities shall not be
regarded as excluding assignment of others no mentioned which are of similar kind or quality)

Performs activities necessary for the accurate measurement of water consumption by municipal
water customers. Collects data with the AMR reading system or records information on printed
forms for subsequent use in calculating water bills. Cuts off water to delinquent customers, and
takes action necessary to reconnect when bills are paid. Replaces inoperable meters as necessary
and maintains the boxes: making sure lids are secured properly and marked adequately. Answers
routine questions or complaints from customers. Will also assist in the billing office with
collection and posting of water bill payments and work orders, as time allows. Performs related
work as assigned by supervisor. Some building maintenance duties may be assigned as needed.

Typical Working Conditions and Unique Physical Requirements
(Persons employed in this classification will typically perform their primary job duties under these conditions. However, these conditions may
change on occasion in performing the duties of an individual position.)

Typically works outdoors and is required to perform duties in all weather conditions. Must
possess adequate physical strength to lift metal lids covering water meter twenty —five to fifty (25
—50) pounds. A great deal of walking, kneeling and bending over is required. Office days
would require sitting at desk.

MINIMUM QUALIFICATIONS

Training and Experience
Graduate from an accredited high school or equivalent (GED).

Special Licensing Requirements
Valid Kentucky Driver’s License
Must be bondable

Special Knowledge, Skills, and Abilities

Ability to understand and follow oral and written instructions. Ability to understand and input
mathematical data into computer device. Knowledge of and the ability to operate standard office
equipment used in an office setting. Computer skills and the ability to utilize specialized
software. Ability to maintain accurate records. Ability to learn proper procedures for installing
water meters. Ability to establish and maintain an effective working relationship with other
employees and the general public. Ability to perform job requirements timely in extreme
weather conditions.
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Overtime Status
Non-exempt

Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-08 - Job Descriptions
Page 38 of 38



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 1 of 34




Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 2 of 34

Employee No. SSN Sex Employee Name Title Department Status
DARLANDB ¥k dk_kkik*  Female Brittany Cora Jane Darland Office Clerk/Collectio 101WirA Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 10/17/2022 Task Label:
Hire Date: 10/17/2022 WC Code: 8810
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 560.00  Hrly Rate: 14.00 Pay Code: H

YTD Net Amount: 2,898.25 YTD Gross Amount: 3,426.29

PR-Employee Master (11/30/2022 - 3:14 PM) Page 100
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Employee No. SSN Sex Employee Name Title Department Status
KaysAmyTom Wik kk_kiokk  Female Amy Tomas Kays Huffman Utility Office Super  101WtrA Active
Address: Home Phone:

Bus Phone:
Birth Date: - Salary Level:
Anniversary Date: 05/30/2007 Task Label:
Hire Date: 05/30/2007 WC Code: 8810

Termination Date:

Federal Status: Dependents: 4  Extra: 0.00

State Status: B Dependents: 4  Extra: 0.00 Other Allow: 0

City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 884.00  Hrly Rate: 22.10 Pay Code: H
YTD Net Amount:  32,677.80 YTD Gross Amount:  47,246.86

e
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Employee No. SSN Sex Employee Name Title Department Status
KIDDANGELA *kk_kk_¥*k*%  Female Angela Mae Kidd Senior Office Clerk 101WtrA Terminated
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 07/09/2013 Task Label:
Hire Date: 07/09/2013 WC Code: 8810
Termination Date: 09/30/2022
Federal Status: Dependents: 1 Extra: 0.00
State Status: B Dependents: 1 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 698.80  Hrly Rate: 17.47 Pay Code: H

YTD Net Amount:  22,953.39 YTD Gross Amount:  34,004.18
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Employee No. SSN Sex Employee Name Title Department Status
BAKLAWRDUA %k _kx_¥kx4%  Male  Lawrence Duane Baker ‘WTP Superintendent  102WTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 12/16/2014 Task Label:
Hire Date: 12/16/2014 WC Code: 7520

Termination Date:

Federal Status: Dependents: 0  Extra: 0.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu Dependents: 0  Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 1,102.80  Hrly Rate: 2757 Pay Code: SA
YTD Net Amount:  30,172.00 YTD Gross Amount:  52,634.47

0%
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Employee No. SSN Sex Employee Name Title Department Status
BOSWMARW Frk_kkokkkx  Male — Mark Wayne Boswell WTP Operator III 102WTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 03/13/2013 Task Label:
Hire Date: 03/12/2013 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: Dependents: 0  Extra: 0.00 Other Allow: 5
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 811.60  Hrly Rate: 20.29 Pay Code: H

YTD Net Amount:  26,403.33 YTD Gross Amount:  42,267.82

Q0%
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Employee No. SSN Sex Employee Name Title Department Status
CARTRICHL ¥xk_wk_skkk  Male  Richard L Carter Water Plant Oper IV 102WTP Active
Address: PR Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 06/15/2011 Task Label:
Hire Date: 06/15/2011 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0 Extra: 0.00
State Status: Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu Dependents: Y Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 937.60  Hrly Rate: 23.44 Pay Code: H

YTD Net Amount:  34,780.89 YTD Gross Amount:  51,141.11

0%
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Employee No. SSN Sex Employee Name Title Department Status
COHENBRIT *#k_kk_kkx  Female Brittney Morgan Cooch-Henson ‘WTP Operator Trainee 102WTP Terminated
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 12/05/2019 Task Label:
Hire Date: 12/05/2019 WC Code: 7520
Termination Date: 08/24/2021
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 709.60  Hrly Rate: 17.74 Pay Code: H

YTD Net Amount: 0.00 YTD Gross Amount: 0.00
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Employee No. SSN Sex Employee Name Title Department Status
HAZELAYA wrk_kkkkxkx  Male  Layne A Hazelwood P-T WTP Oper IV 102WTP Terminated
Address: ! Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 04/24/2012 Task Label:
Hire Date: 04/24/2012 WC Code: 7520
Termination Date: 02/01/2022
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 824.80  Hrly Rate: 20.62 Pay Code: H
YTD Net Amount: 0.00 YTD Gross Amount: 0.00
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Employee No. SSN Sex Employee Name Title Department Status
JOHNKEITH ok oak okkax  Male  Keith Andrew Johnson WTP Operator Trainee 102ZWTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 10/19/2020 Task Label:
Hire Date: 10/19/2020 WC Code: 7520

Termination Date:

Federal Status: Dependents: 0  Extra: 0.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 575.20 Hrly Rate: 1438 Pay Code: H
YTD Net Amount:  22,382.14 YTD Gross Amount:  28,143.26
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Employee No. SSN Sex Employee Name Title Department Status
MESSKEVIN wkk Ak kkdk Male  Kevin T Messer ‘WTP Operator Trainee 102WTP Active
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 12/23/2019 Task Label:
Hire Date: 12/23/2019 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 663.60  Hrly Rate: 16.59 Pay Code: H
YTD Net Amount:  24,554.66 YTD Gross Amount:  34,844.47
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Employee No. SSN Sex Employee Name Title Department Status
MOSSMASONM *Ekx_Fx_kkkk  Male  Mason M Moss Asst Water Plant Supe: 102ZWTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 06/06/2016 Task Label:
Hire Date: 06/06/2016 WC Code: 7520

Termination Date:

Federal Status: Dependents: 0  Extra: 0.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu Dependents: 0 Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 90520  Hrly Rate: 22.63 Pay Code: H
YTD Net Amount:  29,496.95 YTD Gross Amount:  44,225.58
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Employee No. SSN Sex Employee Name Title Department Status
VANWBRET fkk ok kkkk  Male  Bret Davis VanWinkle WTP Class IVA 102ZWTP Active
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 01/04/2021 Task Label:
Hire Date: 01/04/2021 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0 Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 70640  Hrly Rate: 17.66 Pay Code: H
YTD Net Amount:  25,609.97 YTD Gross Amount:  35,942.97
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Employee No. SSN Sex Employee Name Title Department Status
GIBSAUSTK wkk_dk_dokdx  Male  Austin Kent Gibson Operator 2 104WWTP Active
Address: Home Phone:
0 Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 03/17/2014 Task Label:
Hire Date: 03/17/2014 WC Code: 7580
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 81240  Hrly Rate: 2031 Pay Code: H
YTD Net Amount:  19,694.88 YTD Gross Amount:  30,531.99
PR-Employee Master (11/30/2022 - 3:14 PM) Page 112
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Employee No. SSN Sex  Employee Name Title Department Status
GOWINSCODY dack_dk_dokkd  Male  Cody Allen Gowins Assistant WWTP Supc 104WWTP Active
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 08/11/2008 Task Label:
Hire Date: 08/11/2008 WC Code: 7580
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 986.00  Hrly Rate: 24.65 Pay Code: H
YTD Net Amount:  32,517.01 YTD Gross Amount:  54,486.32
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Employee No. SSN Sex Employee Name Title Department Status
GOWITONA Mk kA kkkd  Male  Tony A Gowins Part-time 104WWTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 05/27/1974 Task Label:
Hire Date: 05/27/1974 WC Code: 7580

Termination Date:

Federal Status: Dependents: 0  Extra: 20.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0

Hrs/Yr: 1,040.00 Prds/Yr: 52.00  Salary: 269.60  Hrly Rate: 13.48 Pay Code: H
YTD Net Amount: 173.84 YTD Gross Amount: 220.00

|OO%

PR-Employee Master (11/30/2022 - 3:14 PM) Page 114



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-08
Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 19 of 34

Employee No. SSN Sex Employee Name Title Department Status
HARMYREUGE dk_kk_kkdk  Male  Myron Eugene Harmon WWTP Operator 11 104WWTP Terminated
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 09/10/2013 Task Label:
Hire Date: 09/10/2013 WC Code: 7580
Termination Date: 09/21/2021
Federal Status: Dependents: 1 Extra: 0.00
State Status: B Dependents: 1 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 672.80  Hrly Rate: 16.82 Pay Code: H
YTD Net Amount: 0.00 YTD Gross Amount: 0.00
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Employee No. SSN Sex Employee Name Title Department Status
HUMPJOSM Wk ok _kkkk Male  Joseph M Humphrey WWTP Oper III 104WWTP Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 09/25/2012 Task Label:
Hire Date: 09/25/2012 WC Code: 7580
Termination Date:
Federal Status: Dependents: 1 Extra: 0.00
State Status: B Dependents: 1 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 875.60  Hrly Rate: 21.89 Pay Code: H

YTD Net Amount:  33,859.60 YTD Gross Amount:  48,959.35
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Employee No. SSN Sex Employee Name Title Department Status
MOORERICR wdok_kk_kkkx  Male  Eric Ray Moore Supervisor of Maint,V. 104WWTP Active
Address: - Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 09/10/2012 Task Label:
Hire Date: 09/10/2012 WC Code: 7520
Termination Date:
Federal Status: Dependents: 1 Extra: 0.00
State Status: B Dependents: 2 Extra: 0.00 Other Allow:
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 1,019.20  Hrly Rate: 25.48 Pay Code: H
YTD Net Amount:  32,865.19 YTD Gross Amount:  45,838.72
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 22 of 34

Employee No. SSN Sex Employee Name Title Department Status
REEDJAMES Fak_dk_kkkx Male Jarﬁes Edward Reed II WWTP Super. 104WWTP Active
Address: Home Phone:

_____ Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 11/20/2017 Task Label:
Hire Date: 11/20/2017 WC Code: 7580

Termination Date:

Federal Status: Dependents: 0  Extra: 0.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu Dependents: 0 Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 1,063.60  Hrly Rate: 26.59 Pay Code: SA
YTD Net Amount:  36,125.53 YTD Gross Amount:  52,958.64

0O%
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 23 of 34
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 24 of 34

Employee No. SSN Sex Employee Name Title Department Status
GOWITROK wAAk_kx Aok Male  Troy K Gowins PT WSM Supervisor 106WSM Active
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 01/12/2016 Task Label:
Hire Date: 01/12/2016 WC Code: 7580
Termination Date:
Federal Status: Dependents: 0  Extra: 36.00
State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 1,040.00  Prds/Yr: 52.00  Salary: 1,027.20  Hrly Rate: 51.36 Pay Code: H
YTD Net Amount:  35,373.94 YTD Gross Amount:  47,638.40
PR-Employee Master (11/30/2022 - 3:14 PM) Page 120



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 25 of 34

Employee No. SSN Sex Employee Name Title Department Status
HAGENJACOB wak_kkokkkk  Male  Jacob Allen Hagenbuch Public Service Worker 106WSM Terminated
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 02/21/2022 Task Label:
Hire Date: 02/21/2022 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 670.00  Hrly Rate: 16.75 Pay Code: H

YTD Net Amount: 521.18 YTD Gross Amount: 573.35
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 26 of 34

Employee No. SSN Sex Employee Name Title Department Status
HARTPAUL ¥hk_wk_kkkx  Male  Paul Hartman Part Time PSW 3 106WSM Terminated
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 05/17/2021 Task Label:
Hire Date: 05/17/2021 WC Code: 7520
Termination Date: 197312022
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 1,040.00 Prds/Yr: 52.00  Salary: 428.00  Hrly Rate: 21.40 Pay Code: H

YTD Net Amount:  15,820.10 YTD Gross Amount:  19,200.00
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 27 of 34

Employee No. SSN Sex Employee Name Title Department Status
HOWELLST Frkkk_kdkk% Male  G. Thomas Withers Howells ‘WSM Superintendent  106WSM Active
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 06/02/2021 Task Label:
Hire Date: 06/02/2021 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0 Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 905.60  Hrly Rate: 22.64 Pay Code: H
YTD Net Amount:  43,742.10 YTD Gross Amount:  59,645.97
567 W
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 28 of 34

Employee No. SSN Sex Employee Name Title Department Status
JEWELLWILL wrkkkokokkk Male  William Jeffrey Jewell Meter Reader 106WSM Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 11/19/2019 Task Label:
Hire Date: 11/19/2019 WC Code: 7520
Termination Date:
Federal Status: Dependents: 1 Extra: 0.00
State Status: Dependents: 1 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 600.00  Hrly Rate: 15.00 Pay Code: H

YTD Net Amount:  23,051.15 YTD Gross Amount:  32,060.22
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 29 of 34

Employee No. SSN Sex Employee Name Title Department Status
LAMBAUSTIN Fxk_xkkkkk  Male  Austin W Lamb Public Service Worker 106WSM Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 07/19/2021 Task Label:
Hire Date: 07/19/2021 WC Code: 9102

Termination Date:

Federal Status: Dependents: 0 Extra: 0.00

State Status: B Dependents: 0 Extra: 1.00 Other Allow: 0

City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 540.00  Hrly Rate: 13.50 Pay Code: H
YTD Net Amount:  20,514.19 YTD Gross Amount:  28,542.22
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 30 of 34

Employee No. SSN Sex Employee Name Title Department Status
LEWISETHAN ¥k dk kkkk  Male  Ethan C Lewis Public Service Worker 106WSM Active
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 05/18/2020 Task Label:
Hire Date: 05/18/2020 WC Code: 7520

Termination Date:

Federal Status: Dependents: 0  Extra: 0.00

State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0

City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0

Hrs/Yr: 2,080.00 Prds/Yr: 5200  Salary: 67400  Hrly Rate: 16.85 Pay Code: H
YTD Net Amount:  30,418.75 YTD Gross Amount: ~ 42,304.81
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Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-08
Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 31 of 34

Employee No. SSN Sex Employee Name Title Department Status
MOORET ¥k kk_kkkk  Male  Trevor Blake Moore Public Service Worker 106WSM Terminated
Address: Home Phone:
Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 09/20/2021 Task Label:
Hire Date: 09/20/2021 WC Code: 7520
Termination Date: 09/25/2021
Federal Status: Dependents: 0 Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 5200 Salary: 680.00  Hrly Rate: 17.00 Pay Code: H
YTD Net Amount: 0.00 YTD Gross Amount: 0.00
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 32 of 34

Employee No. SSN Sex Employee Name Title Department Status
WHALEND #xk_kk_dokkk  Male  Daniel Scott Whalen Public Serv. Worker II 106WSM Active
Address: Home Phone:

_ Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 03/21/2022 Task Label:
Hire Date: 03/21/2022 WC Code: 7520
Termination Date:
Federal Status: Dependents: 0  Extra: 0.00
State Status: B Dependents: 0  Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0  Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00 Salary: 693.60  Hrly Rate: 17.34 Pay Code: H

YTD Net Amount:  19,773.42 YTD Gross Amount:  26,431.84
60 Yo Uodel
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked

Page 33 of 34

Employee No. SSN Sex Employee Name Title Department Status
WOODJOSH ¥aA kA Axxx Male  Joshua B Woods Public Service Worker 106WSM Terminated
Address: Home Phone:

Bus Phone:
Birth Date: Salary Level:
Anniversary Date: 11/05/2018 Task Label:
Hire Date: 11/05/2018 WC Code: 7520
Termination Date: 09/10/2021
Federal Status: Dependents: 0 Extra: 0.00
State Status: B Dependents: 0 Extra: 0.00 Other Allow: 0
City/County Statu B Dependents: 0 Extra: 0.00 Other Allow: 0
Hrs/Yr: 2,080.00 Prds/Yr: 52.00  Salary: 57840  Hrly Rate: 14.46 Pay Code: H

YTD Net Amount: 0.00 YTD Gross Amount: 0.00
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-08

Wage Rate, Job Title, Hire Date, Termination Date, Percentage of Hours Worked
Page 34 of 34
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Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-9:

For each employee listed in Harrodsburg’s response to Item 8 above, describe how
Harrodsburg allocated their payroll and payroll overhead charges to each city division for the
proposed test year. This response shall include a detailed explanation of all allocation procedures.
Payroll overhead charges include payroll taxes, health insurance premiums, pension costs, and any

other employee benefit costs.

Response: See attached documents: DR 1-09 FY20-21 Payroll Tax, Retirement, Health Ins, Etc,
DR 1-09 FY 21-22 Payroll Tax, Retirement, Health Ins, Etc, DR 1-09 FY22-23 Payroll Tax,

Retirement, Health Ins, Etc, and DR 1-09 FY22-23 Payroll Tax, Retirement, Health Ins, Etc.

Any allocated percentage is noted on the documents; however, the City’s FY21 Audit
allocated employees in the Water and Sewer Maintenance division to be 55% to Water and 45%
to Sewer based on the approximate revenue from each system. Harrodsburg is only including
information for employees who are assigned to the following divisions: Water Administration,

Water Operations, Sewer Operations, and Water and Sewer Maintenance.

Witness: Shelby Lewis, Human Resources



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance

Page 1 of 17
Payroll
Deduction Register - Summary I ISB
User: slewis KENTUCKY
Printed: 12/1/2022 - 10:16 AM
Check Date Range:  07/01/2020 to 06/30/2021
Period End Range: ~ All
Batch Info: All
Deductions: 1FBC, 1FBY, CITYRE, FICAR, MEDIR, RCER1, RCERS, RCERSH, RHEALT, RKEIN, RMETLFSummary
Amount
1FBC: Fringe Benefits - Clothing
BAKLAWRDUA - Baker, Lawrence Duane 194.31
BOSWMARW - Boswell, Mark Wayne 242.96
CARTRICHL - Carter, Richard L 492.08
COHENBRIT - Cooch-Henson, Brittney Morgan 370.35
] [
] [
] [
| [
JEWELLWILL - Jewell, William Jeffrey 139.95
JOHNKEITH - Johnson, Keith Andrew 11428
| [
LEWISETHAN - Lewis, Ethan C 348.11
] [
] [
| [
MESSKEVIN - Messer, Kevin T 330.02
MOSSMASONM - Moss, Mason M 205.84
] [
] [
] -
VANWBRET - VanWinkle, Bret Davis 76.45
WOODJOSH - Woods, Joshua B 194.99
1FBC Deduction Total: 6,839.64

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 1



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 2 of 17

Amount

1FBV: fringe benefits - vehicle

1FBYV Deduction Total: 2,220.00

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 2



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance

Page 3 of 17
Amount
CITYRE: Uncollected City Retirement
CITYRE Deduction Total: -

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 3



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance

Page 4 of 17
Amount
FICAR: Fica Employer Portion

BAKLAWRDUA - Baker, Lawrence Duane 3,072.34
BOSWMARW - Boswell, Mark Wayne 2,526.66
CARTRICHL - Carter, Richard L 3,103.30
COHENBRIT - Cooch-Henson, Brittney Morgan 2,028.72
GIBSAUSTK - Gibson, Austin Kent 2,317.98
GOWINSCODY - Gowins, Cody Allen 3,022.16
GOWITONA - Gowins, Tony A 546.20
HARMYREUGE - Harmon, Myron Eugene 2,253.13
HARTPAUL - Hartman, Paul 124.00
HAZELAYA - Hazelwood, Layne A 471,75
HOWELLST - Howells, G. Thomas Withers 128.83
HUMPJOSM - Humphrey, Joseph M 2,703.10
JEWELLWILL - Jewell, William Jeffrey 1,829.37
JOHNKEITH - Johnson, Keith Andrew 1,081.04

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 4



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 5 of 17
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REEDJAMES - Reed II, James Edward
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 6 of 17

Amount

VANWBRET - VanWinkle, Bret Davis 832.04

»
—
w
w
B
N

WOODJOSH - Woods, Joshua B

FICAR Deduction Total: 220,066.89

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 6



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance

Page 7 of 17
Amount
MEDIR: Medicare Employer Portion

] [
BAKLAWRDUA - Baker, Lawrence Duane 718.36
I [
I [
BOSWMARW - Boswell, Mark Wayne 590.95
I [
I [
I [
I [
I [
] [
| [
CARTRICHL - Carter, Richard L 725.74
] [
COHENBRIT - Cooch-Henson, Brittney Morgan 474.54
] I
I N
I [
I L
] [
] )
I [
I [
] -
] [
] [
] I
I [
I I
| [
GIBSAUSTK - Gibson, Austin Kent 542,13
| [
GOWINSCODY - Gowins, Cody Allen 706.82
GOWITONA - Gowins, Tony A 127.61
I [
I [
] I
] [
I [
] [
| [
HARMYREUGE - Harmon, Myron Eugene 526.93
I [
HARTPAUL - Hartman, Paul 29.00
HAZELAYA - Hazelwood, Layne A 11027
HOWELLST - Howells, G. Thomas Withers 30.13
| [
HUMPJOSM - Humphrey, Joseph M 632.19
] [
] [
I -
. [
JEWELLWILL - Jewell, William Jeffrey 427.82
JOHNKEITH - Johnson, Keith Andrew 25277

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 7



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance

Page 8 of 17

Amount
. [
KaysAmyTom - Kays Huffman, Amy Tomas 619.15
] [
KIDDANGELA - Kidd, Angela Mae 514,18
] )
] [
I [
LEWISETHAN - Lewis, Ethan C 422.99
] [
] ]
I [
] )
I [
] [
I [
| [
MESSKEVIN - Messer, Kevin T 45543
| [
MOORERICR - Moore, Eric Ray 712.67
] [
I [
I [
MOSSMASONM - Moss, Mason M 625.15
I [
I [
I [
I [
I e
] [
I [
] [
] [
[ ] )
] [
I [
] [
I [
REEDJAMES - Reed II, James Edward 724.14
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 9 of 17
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WOODJOSH - Woods, Joshua B

MEDIR Deduction Total: 51,466.44

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 9



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 10 of 17

Amount
RCERS: Retirement (Employer Paid)

BAKLAWRDUA - Baker, Lawrence Duane 12,077.22
] .
| .
BOSWMARW - Boswell, Mark Wayne 10,109.27
] .
] N
I .
] .
| [
CARTRICHL - Carter, Richard L 12,136.17
] [
COHENBRIT - Cooch-Henson, Brittney Morgan 7,879.36
] .
I N
] )
I .
I .
] .
I N
] I
] [
I —
GIBSAUSTK - Gibson, Austin Kent 9,181.84
| [
GOWINSCODY - Gowins, Cody Allen 11,795.28
] .
. [
HARMYREUGE - Harmon, Myron Eugene 8,909.53
] N
| [
HUMPJOSM - Humphrey, Joseph M 10,628.63
I .
| [
JEWELLWILL - Jewell, William Jeffrey 7,192.35
JOHNKEITH - Johnson, Keith Andrew 2,526.30
KaysAmyTom - Kays Huffman, Amy Tomas 10,806.00
KIDDANGELA - Kidd, Angela Mae 8,711.73
] [
] .
I [
LEWISETHAN - Lewis, Ethan C 5,910.41
] [
I )
I ]
] [
] [
. [
MESSKEVIN - Messer, Kevin T 7,555.68
. [
MOORERICR - Moore, Eric Ray 11,961.36
MOSSMASONM - Moss, Mason M 10,527.39
. N
I ]
] [

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 10



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 11 of 17

>
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VANWBRET - VanWinkle, Bret Davis 1,055.40
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WOODJOSH - Woods, Joshua B

RCERS Deduction Total: 690,511.69

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 11



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 12 of 17

Amount
RCERSH: Haz RetirementEmployerPaid)

I )
] N
I I
I N
] N
] N
| [
RCERSH Deduction Total: [ ]
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 13 of 17

Amount
RHEALT: Employer Health

BAKLAWRDUA - Baker, Lawrence Duane 6,128.20
BOSWMARW - Boswell, Mark Wayne 6,128.20
CARTRICHL - Carter, Richard L 6,128.20
COHENBRIT - Cooch-Henson, Brittney Morgan 471.40
GIBSAUSTK - Gibson, Austin Kent 6,128.20
GOWINSCODY - Gowins, Cody Allen 6,128.20
HARMYREUGE - Harmon, Myron Eugene 6,128.20
HUMPJOSM - Humphrey, Joseph M 6,128.20
JEWELLWILL - Jewell, William Jeffrey 6,128.20
JOHNKEITH - Johnson, Keith Andrew 2,828.40
KIDDANGELA - Kidd, Angela Mae 6,128.20
LEWISHEL - Lewis, Shelby Lynne 6,128.20
MOORERICR - Moore, Eric Ray 6,128.20
MOSSMASONM - Moss, Mason M 6,128.20
REEDJAMES - Reed II, James Edward 6,128.20

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 13



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 14 of 17

Amount
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WOODJOSH - Woods, Joshua B 6

RHEALT Deduction Total: 391,499.65

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 14



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 15 of 17

Amount
RMETLF: Hartford Life (Employer Paid)

BAKLAWRDUA - Baker, Lawrence Duane 67.08
BOSWMARW - Boswell, Mark Wayne 67.08
CARTRICHL - Carter, Richard L 67.08
COHENBRIT - Cooch-Henson, Brittney Morgan 67.08
GIBSAUSTK - Gibson, Austin Kent 67.08
GOWINSCODY - Gowins, Cody Allen 67.08
HARMYREUGE - Harmon, Myron Eugene 67.08
HUMPJOSM - Humphrey, Joseph M 67.08
JEWELLWILL - Jewell, William Jeffrey 67.08
JOHNKEITH - Johnson, Keith Andrew 30.96
KaysAmyTom - Kays Huffman, Amy Tomas 67.08
KELLYTRAY - Kelly, Travis Lane 387
KIDDANGELA - Kidd, Angela Mae 67.08
LEWISETHAN - Lewis, Ethan C 58.05
MESSKEVIN - Messer, Kevin T 67.08

PR-Deduction Register - Summary (12/1/2022 - 10:16 AM) Page 15



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 16 of 17

Amount

MOORERICR - Moore, Eric Ray 67.08

MOSSMASONM - Moss, Mason M
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RMETLF Deduction Total: 5,199.99
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Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY20-21 Payroll Tax, Retirement, Health Insurance
Page 17 of 17

Amount

Report Total: 1,518,228.83
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Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 1 of 16
Payroll
. . |

Deduction Register - Summary

User: slewis HAR&%?&%URG

Printed: 12/1/2022 - 10:25 AM )

Check Date Range:  07/01/2021 to 06/30/2022

Period End Range: ~ All

Batch Info: All

Deductions: 1FBC, 1FBV, CITYRE, FICAR, MEDIR, RCER1, RCERS, RCERSH, RHEALT, RKEIN, RMETLFSummary

Amount

1FBC: Fringe Benefits - Clothing
| [
BAKLAWRDUA - Baker, Lawrence Duane 380.45
BOSWMARW - Boswell, Mark Wayne 95.37
CARTRICHL - Carter, Richard L, 292.41
I [
I [
] [
I [
HARTPAUL - Hartman, Paul 125.96
HOWELLST - Howells, G. Thomas Withers 407.44
. [
JEWELLWILL - Jewell, William Jeffrey 402.69
JOHNKEITH - Johnson, Keith Andrew 421.30
KaysAmyTom - Kays Huffman, Amy Tomas 291.35
KIDDANGELA - Kidd, Angela Mae 65.46
| [
LAMBAUSTIN - Lamb, Austin W 97.41
LEWISETHAN - Lewis, Ethan C 157.45
] [
I [
] [
| [
MESSKEVIN - Messer, Kevin T 161.85
| [
MOORERICR - Moore, Eric Ray 187.89
MOSSMASONM - Moss, Mason M 166.87
I -
] [
I n
| [
VANWBRET - VanWinkle, Bret Davis 51.29
| [

1FBC Deduction Total: 8,246.29
PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 1



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 2 of 16
Amount
1FBV: fringe benefits - vehicle
HOWELLST - Howells, G. Thomas Withers 750.00
REEDJAMES - Reed II, James Edward 450.00
1FBYV Deduction Total: 1,335.00

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 2



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 3 of 16
Amount
FICAR: Fica Employer Portion

I [
I [ |
BAKLAWRDUA - Baker, Lawrence Duane 3,398.19
. [
BOSWMARW - Boswell, Mark Wayne 2,658.70
] .
I .
I .
I .
] .
I [
] [
] [
| [
CARTRICHL - Carter, Richard L 3,394.85
| [
COHENBRIT - Cooch-Henson, Brittney Morgan 559.04
I [
I [
] [
] [
] [
GIBSAUSTK - Gibson, Austin Kent 2,504.15
GOWINSCODY - Gowins, Cody Allen 3,450.09
GOWITONA - Gowins, Tony A 13.64
I [
HAGENJACOB - Hagenbuch, Jacob Allen 35.55
I [
I [
| [
HARTPAUL - Hartman, Paul 1,337.09
HOWELLST - Howells, G. Thomas Withers 3,751.38
| [
HUMPJOSM - Humphrey, Joseph M 3,099.20
] .
I )
. .
| [
JOHNKEITH - Johnson, Keith Andrew 1,826.69
| [
KaysAmyTom - Kays Huffman, Amy Tomas 2,820.46

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page3



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 4 of 16
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KIDDANGELA - Kidd, Angela Mae
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LAMBAUSTIN - Lamb, Austin W
LEWISETHAN - Lewis, Ethan C 2,636.12
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MESSKEVIN - Messer, Kevin T

MOORERICR - Moore, Eric Ray 3,504.49
MOORET - Moore, Trevor Blake 47.35
MOSSMASONM - Moss, Mason M 2,822.83
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VANWBRET - VanWinkle, Bret Davis ,164.76

o
=
o
N

WOODJOSH - Woods, Joshua B

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 4



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 5 of 16

Amount
I [

FICAR Deduction Total: 206,933.46

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 5



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 6 of 16
Amount
MEDIR: Medicare Employer Portion

] [
BAKLAWRDUA - Baker, Lawrence Duane 794.85
BOSWMARW - Boswell, Mark Wayne 621.67
CARTRICHL - Carter, Richard L 794.00
COHENBRIT - Cooch-Henson, Brittney Morgan 130.76
GIBSAUSTK - Gibson, Austin Kent 585.61
GOWINSCODY - Gowins, Cody Allen 806.86
GOWITONA - Gowins, Tony A 319
HAGENJACOB - Hagenbuch, Jacob Allen 8.31
| [
HARMYREUGE - Harmon, Myron Eugene 176.10
] [
HARTPAUL - Hartman, Paul 312.71
HOWELLST - Howells, G. Thomas Withers 877.34
| [
HUMPJOSM - Humphrey, Joseph M 724.78
I )
] [
| [
JEWELLWILL - Jewell, William Jeffrey 474.86
JOHNKEITH - Johnson, Keith Andrew 42734
| [
659.64

KaysAmyTom - Kays Huffman, Amy Tomas

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 6



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 7 of 16

Amount
I .
] [
| [

KIDDANGELA - Kidd, Angela Mae
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LAMBAUSTIN - Lamb, Austin W
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MESSKEVIN - Messer, Kevin T

MOORERICR - Moore, Eric Ray 819.57
MOORET - Moore, Trevor Blake 11.07
MOSSMASONM - Moss, Mason M 660,33

~J
]
N
w
2

REEDJAMES - Reed II, James Edward
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VANWBRET - VanWinkle, Bret Davis
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WOODJOSH - Woods, Joshna B
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PR-Deduction Register - Summary (12/1/2022 - 10:25 AM)



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 8 of 16

Amount
I [

MEDIR Deduction Total: 48,395,712

PR-Deduction Register - Summary {12/1/2022 - 10025 AM} Pagc §



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 9 of 16
Amount
RCERS: Retirement (Employer Paid)

BAKLAWRDUA - Baker, Lawrence Duane 14,945.44
| .
BOSWMARW - Boswell, Mark Wayne 11,898.75
I N
A I
] I
] N
] )
| .
CARTRICHL - Carter, Richard L 14,862.58
] [
COHENBRIT - Cooch-Henson, Brittney Morgan 1,950.64
] )
I N
] N
I N
I N
] )
| [
GIBSAUSTK - Gibson, Austin Kent 11,095.67
| [
GOWINSCODY - Gowins, Cody Allen 15,073.49
I |
I [
I I
] [
| [
HARMYREUGE - Harmon, Myron Eugene 2,521.38
| [
HOWELLST - Howells, G. Thomas Withers 14,206.63
| [
HUMPJOSM - Humphrey, Joseph M 13,627.36
| [
JEWELLWILL - Jewell, William Jeffrey 8,931.60
JOHNKEITH - Johnson, Keith Andrew 8,046.60
KaysAmyTom - Kays Huffman, Amy Tomas 13,312.68
] I
KIDDANGELA - Kidd, Angela Mae 10,643.02
LAMBAUSTIN - Lamb, Austin W 5,121.21
LEWISETHAN - Lewis, Ethan C 11,458.49
MESSKEVIN - Messer, Kevin T 9,766.47

15,233.20

MOORERICR - Moore, Eric Ray
MOORET - Moore, Trevor Blake 205.80
MOSSMASONM - Moss, Mason M

—
N
3
N
B
20
(=3}

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 9



Case No. 2022-00349
Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance

Page 10 of 16

Amount
) .
I [
I )
] [
I .
I [
I [
| [
REEDJAMES - Reed II, James Edward 14,728.36
] [
I )
I N
] [
] [
] )
I I
] I
] N
I [
| [
VANWBRET - VanWinkle, Bret Davis 9,515.52
I )
] )
I [
I .
] I
| .
WOODJOSH - Woods, Joshua B 2,108.79
| [

RCERS Deduction Total: 716,322.15
PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 10



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 11 of 16

Amount
RCERSH: Haz RetirementEmployerPaid)

] .
] [
] N
I I
I )
| [
RCERSH Deduction Total: -

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 11



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 12 of 16

Amount
RHEALT: Employer Health

| [
BAKLAWRDUA - Baker, Lawrence Duane 6,129.76
[

BOSWMARW - Boswell, Mark Wayne 6,129.76
] [
I [
I [
I )
I I
| [
CARTRICHL - Carter, Richard L 6,129.76
| [
COHENBRIT - Cooch-Henson, Brittney Morgan 1,060.92
I N
] [
] I
I N
] I
I N
| [
GIBSAUSTK - Gibson, Austin Kent 6,129.76
. [
GOWINSCODY - Gowins, Cody Allen 6,129.76
] I
. [
HARMYREUGE - Harmon, Myron Eugene 1,532.44
HOWELLST - Howells, G. Thomas Withers 5,068.84
| [
HUMPJOSM - Humphrey, Joseph M 6,129.76
| [
JEWELLWILL - Jewell, William Jeffrey 6,129.76
JOHNKEITH - Johnson, Keith Andrew 6,129.76
KaysAmyTom - Kays Huffman, Amy Tomas 3,098.48
] )
| [
KIDDANGELA - Kidd, Angela Mae 6,129.76
] N
] N
I N
] [
MOORERICR - Moore, Eric Ray 6,129.76
MOSSMASONM - Moss, Mason M 6,129.76
MURPHYL - Murphy IV, Louis O 943.04
[ ] N
I )
] )
I [
I [
REEDJAMES - Reed II, James Edward 6,129.76
I )

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 12



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 13 of 16

>
3
)
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=

&
N
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N

VANWBRET - VanWinkle, Bret Davis

WOODJOSH - Woods, Joshua B

RHEALT Deduction Total: 348,164.88

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 13



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 14 of 16

. Amount
RMETLF: Hartford Life (Employer Paid)

.} [
BAKLAWRDUA - Baker, Lawrence Duane 67.08
| [
BOSWMARW - Boswell, Mark Wayne 67.08
] [
I [
I [
I (|
I [
] [
| [
CARTRICHL - Carter, Richard L 67.08
I [
COHENBRIT - Cooch-Henson, Brittney Morgan 11.61
I [
I -
I -
I [
I -
] [
. [
GIBSAUSTK - Gibson, Austin Kent 67.08
| [
GOWINSCODY - Gowins, Cody Allen 67.08
I [
I [
| [
HARMYREUGE - Harmon, Myron Eugene 16.77
HOWELLST - Howells, G. Thomas Withers 56.76
| [
HUMPJOSM - Humphrey, Joseph M 67.08
I [
. [
JEWELLWILL - Jewell, William Jeffrey 67.08
JOHNKEITH - Johnson, Keith Andrew 67.08
KaysAmyTom - Kays Huffman, Amy Tomas 67.08
I (|
| [
KIDDANGELA - Kidd, Angela Mae 67.08
| [
LAMBAUSTIN - Lamb, Austin W 47.73
LEWISETHAN - Lewis, Ethan C 67.08
] [
] [ |
1 [
| [
MESSKEVIN - Messer, Kevin T 67.08
I )
| [
MOORERICR - Moore, Eric Ray 67.08
MOSSMASONM - Moss, Mason M 67.08
I [
| [

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 14



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 15 of 16
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REEDJAMES - Reed II, James Edward
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VANWBRET - VanWinkle, Bret Davis

—
o
Y
*®

WOODJOSH - Woods, Joshua B

RMETLF Deduction Total: 4,419.12

PR-Deduction Register - Summary (12/1/2022 - 10:25 AM) Page 15



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY21-22 Payroll Tax, Retirement, Health Insurance
Page 16 of 16

Amount

Report Total: 1,498,250.64

PR-Deduction Regisler - Summary (12/1/2022 - 10:25 AM} Page 16



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 1 of 15
Payroll .
Deduction Register - Summary IgSB RG
User: g KENTUCKY
Printed: 12/1/2022 - 10:20 AM b
Check Date Range:  07/01/2022 to 12/02/2022
Period End Range:  All
Batch Info: All
Deductions: 1FBC, 1FBV, CITYRE, FICAR, MEDIR, RCER1, RCERS, RCERSH, RHEALT, RKEIN, RMETLFSummary
Amount
1FBC: Fringe Benefits - Clothing
BOSWMARW - Boswell, Mark Wayne 288.00
| [
KaysAmyTom - Kays Huffman, Amy Tomas 211.51
LEWISHEL - Lewis, Shelby Lynne 100.89
| [
1FBC Deduction Total: 1,411.40

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 1



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 2 of 15
Amount
1FBV: fringe benefits - vehicle
BAKLAWRDUA - Baker, Lawrence Duane 168.00
HOWELLST - Howells, G. Thomas Withers 540.00
[

|
339.00

REEDJAMES - Reed 11, James Edward

1FBV Deduction Total: 1,476.00

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 2



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 3 of 15
Amount
CITYRE: Uncollected City Retirement
| [
CITYRE Deduction Total: ]

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 3



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 4 of 15
Amount
FICAR: Fica Employer Portion
I [
| [
BAKLAWRDUA - Baker, Lawrence Duane 1,561.91
. [
BOSWMARW - Boswell, Mark Wayne 1,224.12
I [
I [
] n
I [
I [
| [
CARTRICHL - Carter, Richard L 1,506.97
I [
] I
I N
I [
DARLANDB - Darland, Brittany Cora Jane 212.42
I )
| [
GIBSAUSTK - Gibson, Austin Kent 595.16
| [
GOWINSCODY - Gowins, Cody Allen 1,635.61
GOWITROK - Gowins, Troy K 1,401.18
I [
] [
] [
| [
HARTPAUL - Hartman, Paul 530.80
| [
HOWELLST - Howells, G. Thomas Withers 1,646.30
] [
HUMPJOSM - Humphrey, Joseph M 1,440.54
] )
I [
I [
I [
JEWELLWILL - Jewell, William Jeffrey 939.98
JOHNKEITH - Johnson, Keith Andrew 798.68
| [
KaysAmyTom - Kays Huffman, Amy Tomas 1,282.82
I [
] [
I [
| [
KIDDANGELA - Kidd, Angela Mae 809.61
I .
| [
LAMBAUSTIN - Lamb, Austin W 860.06
LEWISETHAN - Lewis, Ethan C 1,186.48
I [
I e
] N
| [
MESSKEVIN - Messer, Kevin T 1,018.39
PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 4



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 5 of 15

Amount

N

MOORERICR - Moore, Eric Ray
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FICAR Deduction Total: 92,075.18

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 5



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 6 of 15
Amount
MEDIR: Medicare Employer Portion
BAKLAWRDUA - Baker, Lawrence Duane 365.27
BOSWMARW - Boswell, Mark Wayne 286.20
CARTRICHL - Carter, Richard L 352.48
DARLANDB - Darland, Brittany Cora Jane 49.67
GIBSAUSTK - Gibson, Austin Kent 139.19
GOWINSCODY - Gowins, Cody Allen 382.53
GOWITROK - Gowins, Troy K 327.58
HARTPAUL - Hartman, Paul 124.20
HOWELLST - Howells, G. Thomas Withers 385.03
HUMPJOSM - Humphrey, Joseph M 336.91
JEWELLWILL - Jewell, William Jeffrey 219.85
JOHNKEITH - Johnson, Keith Andrew 186.78
KaysAmyTom - Kays Huffman, Amy Tomas 300.00
KIDDANGELA - Kidd, Angela Mae 189.27
LAMBAUSTIN - Lamb, Austin W 201,18
LEWISETHAN - Lewis, Ethan C 277.47
MESSKEVIN - Messer, Kevin T 238.14
PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 6



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 7 of 15

Amount

~

MOORERICR - Moore, Eric Ray
MOSSMASONM - Moss, Mason M
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REEDJAMES - Reed 11, James Edward
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VANWBRET - VanWinkle, Bret Davis
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s
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WHALEND - Whalen, Daniel Scott

MEDIR Deduction Total: 21,533.70

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 7



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 8 of 15
Amount
RCERS: Retirement (Employer Paid)
BAKLAWRDUA - Baker, Lawrence Duane 6,840.10
BOSWMARW - Boswell, Mark Wayne 5,439.50
CARTRICHL - Carter, Richard L 6,558.21
GIBSAUSTK - Gibson, Austin Kent 2,671.62
GOWINSCODY - Gowins, Cody Allen 7,101.31
HOWELLST - Howells, G. Thomas Withers 7,160.23
HUMPJOSM - Humphrey, Joseph M 6,292.87
JEWELLWILL - Jewell, William Jeffrey 4,108.22
JOHNKEITH - Johnson, Keith Andrew 3,498.07
KaysAmyTom - Kays Huffman, Amy Tomas 5,805.10
KIDDANGELA - Kidd, Angela Mae 2,808.15
LAMBAUSTIN - Lamb, Austin W 3,716.42
LEWISETHAN - Lewis, Ethan C 5,245.79
MESSKEVIN - Messer, Kevin T 4,400.60
MOORERICR - Moore, Eric Ray 5,104.24
MOSSMASONM - Moss, Mason M 5,685.14
REEDJAMES - Reed I1, James Edward 7,214.28
PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 8



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance

Page 9 of 15
. Amount
VANWBRET - VanWinkle, Bret Davis
WHALEND - Whalen, Daniel Scott
RCERS Deduction Total: 314,052.68

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 9



Case No. 2022-00349
Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 10 of 15

Amount

RCERSH: Haz RetirementEmployerPaid)

RCERSH Deduction Total:

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 10



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 11 of 15

Amount
RHEALT: Employer Health
BAKLAWRDUA - Baker, Lawrence Duane 2,911.11
BOSWMARW - Boswell, Mark Wayne 2,911.11
GIBSAUSTK - Gibson, Austin Kent 1,763.94
GOWINSCODY - Gowins, Cody Allen 2,911.11
HOWELLST - Howells, G. Thomas Withers 2,911.11
HUMPJOSM - Humphrey, Joseph M 2,911.11
JEWELLWILL - Jewell, William Jeffrey 2911.11
JOHNKEITH - Johnson, Keith Andrew 2,911.11
KIDDANGELA - Kidd, Angela Mae 1,771.98
LEWISETHAN - Lewis, Ethan C 2,911.11
MOORERICR - Moore, Eric Ray 2,404.83
MOSSMASONM - Moss, Mason M 2,911.11
REEDJAMES - Reed II, James Edward 291111
PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 11



Case No. 2022-00349
Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 12 of 15

VANWBRET - VanWinkle, Bret Davis

WHALEND - Whalen, Daniel Scott

RHEALT Deduction Total: 164,220.72

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 12



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 13 of 15

Amount

RMETLF: Hartford Life (Employer Paid)

| [
BAKLAWRDUA - Baker, Lawrence Duane 29.67
I [
BOSWMARW - Boswell, Mark Wayne 29.67
] [
] [
I [
. [
CARTRICHL - Carter, Richard L 29.67
I [
I [
I [
| [
GIBSAUSTK - Gibson, Austin Kent 16.77
| -
GOWINSCODY - Gowins, Cody Allen 29.67
I -
. [
] (|
| [
HOWELLST - Howells, G. Thomas Withers 29.67
] [
HUMPJOSM - Humphrey, Joseph M 29.67
] [
I (|
I [
JEWELLWILL - Jewell, William Jeffrey 29.67
JOHNKEITH - Johnson, Keith Andrew 29.67
KaysAmyTom - Kays Huffman, Amy Tomas 29.67
I [
| [
KIDDANGELA - Kidd, Angela Mae 18.06
| [
LAMBAUSTIN - Lamb, Austin W 29.67
LEWISETHAN - Lewis, Ethan C 29.67
I [
] [
] [
| [
MESSKEVIN - Messer, Kevin T 29.67
] (|
] [
| [
MOORERICR - Moore, Eric Ray 24.51
MOSSMASONM - Moss, Mason M 29.67
I [
[ ] [
I [
I i
] i
] [
I [
REEDJAMES - Reed II, James Edward 29.67
| [
PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 13



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 14 of 15

Amount

] [
. [
I [
] [
I [
] [
] [
] [
] [
| [
VANWBRET - VanWinkle, Bret Davis 29.67
] [ )
] [
I [
| [
WHALEND - Whalen, Daniel Scott 29.67
| [
RMETLF Deduction Total: 1,901.46

PR-Deduction Register - Summary (12/1/2022 - 10:20 AM) Page 14



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-09 - FY22-23 Payroll Tax, Retirement, Health Insurance
Page 15 of 15

Amouant

Report Total: 680,324.35

PR-Deduction Register - Summary {12/1/2022 - 10:2(0 AM) Page 15



Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-10:

a. Provide a listing of all health care plan categories available to Harrodsburg's
employees, i.e., single, married no dependents, single parent with dependents, family, etc.

b. Explain if Harrodsburg pays 100 percent of each employee’s health care
premium.

c. If the response is Item 10.b. is no, identify the amount of the premium each
employee is required to contribute.

d. For each employee listed in Harrodsburg’s response to Item 8 above, identify the

type of health insurance coverage the employees are provided.

Response: Harrodsburg pays 100% of employees’ health care premium if they elect single
coverage. For other coverage, Harrodsburg will pay an amount equal to the single premium plus
40% of additional premium. In FY 2021, this amounted to Harrodsburg paying approximately
61% of the Employee and Spouse coverage, 67% of the Employee and Children coverage, and

49% of the Family coverage.

See attached documents: DR 1-10 Health Ins Rates FY20-21, DR 1-10 Health Ins Rates
FY21-22, and DR 1-10 Health Ins Rates FY22-23. In addition, please see the documents
attached in response to Item 9 above for the City’s expense for health insurance coverage each

Water and Sewer employee has.

Witness: Shelby Lewis, Human Resources



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-10 - Health Insurance Rates FY20-21

Page 1 of 2
City of Harrodsburg P WereRGenuch,
Rates Effective: 7/1/20 - 6/30/21 KT Wehe gocal,
W32080 Kemtociy Lasgee of Cities We're {Zities.

" w sy P

City of Harrodsburg currently has Plan Year Benefits for Medical

MEDICAL ; AL

LHRAQ3E62 | HRACO3C6
_IN-Network | IN-Network
Deductible
Single $1,500 y $1,500
Family $3,000 $3,000
Coinsurance 20% 20%

Out-of-Pocket Maximum (includes

deductible) |
Single $3,425 $3,425
Family $6,850 $6,850
Physician Copay
PCP $30 $30
SCP $60 $60
Urgent Care 20% 20%
Emergency Room 20% 20%
Deductible Type Non - Embedded Non - Embedded
fi]
Prescription Drug Plan *
Retail (30 day supply) $10/$30/$50/25% w/ $200 Max $10/$35/875/25% w/ $350 Max
Mail Order (90 day supply) $10/$75/$150/25% w/ $200 Max _ $25/$105/$225/25% w/ $350 Max
1
4
Census as of 4/1/20
Single 61 $552.14 ’ $510.68
EE/Sp 0 $1,145.29 $1,057.99
EE/Ch 4 $983.52 $908.72
Family 0 $1,738.45 $1,605.29
Total 65 $37,614.62 $34,786.36
Percent Change from Current w— -7.52%

* Benefits for in-network pharmacies. Rx copays apply to the Out of Pocket Maximum
** Rx deductible does not apply to generic medications

This benefit description is intended to be a brief outline of caverage. The entire provisions of benefits and exclusions
are contained in the Group Contract. In the event of a conflict between the Group Contract and this summary, the

terms of the Group Contract will prevail.

Please sign below if your group is renewing above plan(s) as is and not making any plan changes

Plan Selected: HRACO3C6 Signature: _ _ Date: __ _ _
P N T e AT R T T A L e Y e e D P I S AT



Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-10 - Health Insurance Rates FY20-21
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Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-10 - Health Insurance Rates FY21-22

Page 1 of 2
4 of 22
City of Harrodsburg Weve Wentucky
Rates Effective: 7/1/21 - 6/30/22 Were [Local,
MS2050 Kentucky Lengus of Cites Were @ities.
NN T T A 1 R SR e T Y
City of Harrodsburg currently has Plan Year Benefits for Medical { a@
MEDICAL : ; Rene
HRACO3C6 HRACO03T7
IN-Network IN-Network
Deductible
Single $1,500 $1,500
Family $3,000 $3,000
Coinsurance 20% 20%
Out-of-Pocket Maximum (includes deductible)
Single $3,425 $3,425
Family $6,850 $6,850
Physician Copay
PCP $30 $30
SCP $60 $60
|Urgent Care 20% 20%
|Emergency Room 20% 20%
|Deductible Type Non - Embedded Non - Embedded
| — T e Tl T [ e :
|Prescription Drug Plan Level 1/ Preferred In-Network Provider
g?:':;r?:r:%:r“;ﬁ:gr 5 $10/$35/$75/25% wi $350 Max $10/$35/$75/25% w/ $350 Max
I("."r‘:’;'r ?,'1‘.1:: i/?r?e‘:?;r?:rp f)'y $25/$105/$225/25% w/ $350 Max $25/$105/$225/25% w/ $350 Max
Level 2 / Non-Preferred In-Network Provider
!(RT?::': /.'r?:r% :r";.',’.'i‘efr 5 $20/$45/$85/25% w/ $450 Max
| e e e N e T = = T L | LD TN e e |
Census as of 4/1/21
Single 60 $510.68 $510.83
EE/Sp 0 $1,057.99 $1,058.01
EE/Ch 4 $908.72 $908.78
Family 0 $1,605.29 $1,605.19
Total 64 $34,275.68 $34,284.92
Percent Change from Current 0.03%

Please sign below if your group is renewing above plan(s) as is and not making any plan changes

Plan Selected: HRACO03T7 Signature: Date:

:I'his summary of benefits is a brief outline of coverage, designed to help you with the seléction process. This summary does not reflect each and every beneﬁt
exclusion and limitation which may apply fo the coverage. For more details, please refer to the Summary Benefits of Coverage for your group's chosen plan details.



Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-10 - Health Insurance Rates FY21-22
Page 2 of 2

y Pores Tly 8081 - Tune 088 gec wer

ernplones. ‘Pd . employe.pd
-0O- Wi
a0 RS
BB 4024
A4l 19.08




Case No. 2022-00349

Harrodsburg Water Department

Response to DR 1-10 - Health Insurance Rates FY22-23
Page 1 of 2

City of Harrodsburg
Rates Effective: 7/1/22 - 6/30/23 “i{n Werinchy:
wW32080 :1‘ ‘, : :;:

Keesucky Lasgue of Citars

_m

City of Harrodsburg currently has Plan Year Benefits for Medical

MEDICAL - ane
HRACO3T7 HRACAO02T1
IN-Netwo IN-Network
Deductible
Single $1,500 $1,500
Family $3,000 $3,000
Coinsurance 20% 20%
Out-of-Pocket Maximum (includes deductible)
Single $3,425 $3,500
Family $6,850 $7,000
Physician Copay
Preferred PCP New Tier Level 2022 $10
PCP $30 $20
SCP $60 $50
Urgent Care 20% 20%
Emergency Room 20% 20%
Deductible Type Non - Embedded Non - Embedded
Prescription Drug Plan Level 1 / Preferred In-Network Provider
Retail - 30 day supply o o
(Tier 1/Tier 2/Tier 3/Tier 4) $10/$35/$75/25% wi $350 Max $10/$35/$75/25% wi $350 Max
Mail Order - 90 day supply o
(Tier 1/Tier 2/Tier 3/Tier 4) $25/$105/$225/25% w/ $350 Max $25/$105/$225/25% wi $350 Max
t evel 2 / Non-Preferred In-Network Provider
Retail - 30 day supply 5 o
(Tier 1/Tier 2/Tier 3/Tier 4) $20/$45/$85/25% wi $450 Max $20/$45/$85/25% w/l $450 Max
Census as of 4/1/22
Single 54 $510.83 $548.47
EE/Sp 0 $1,058.01 $1,137.05
EE/Ch 3 $908.78 $976.53
Family 0 $1,605.19 $1,725.64
Total 57 $30,311.16 $32,546.97
Percent Change from Current 7.38%

Please sign below if your group is renewing above plan(s) as is and not making any plan changes

Plan Selected: HRACA02T1

This summary of benefits is a brief outline of coverage, designed ¢ help ju with the selection process. This summary does not refiect each and every benefit,

Date: LY@ . /3 "2@ 9‘2"

exclusion and limitation which may apply to the coverage. For more #6, please refer to the Summary Benefits of Coverage for your group's chosen plan details.
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Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-11

Refer to Harrodsburg’s 2021 Audit, Schedule of Utility Operating Expenses Municipal
Waterworks and Sewer System For the Year Ended June 30, 2021 at page 63. The Fringe Benefits
reported by the water division for fiscal year 2021 is $282,953.2 Provide a breakdown of
Harrodsburg’s reported fringe benefits of $282,953 (i.e.; Health Insurance, Dental Insurance,

Vision Insurance, Life Insurance, County Employee Retirement System, etc.).

Response: The fringe benefits making up $282,953 are as follows:

Payroll taxes $39,395
Insurance $70,742
Retirement $172,025
Life Insurance $791

See documents attached in response to Item 8 above.

Witness: Shelby Lewis, Human Resources



Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-12:

a. List all joint or shared costs that Harrodsburg incurred during the Fiscal Years 2020
and 2021. For each cost, list the vendor, total expense amount, amounts allocated per division, and
the basis for allocation.

b. Describe the procedures Harrodsburg uses to allocate joint and shared costs

between its divisions.

Response: Expenses for Water Operations and Sewer Operations are assigned directly to the
Water or Sewer Departments. Expenses for the Water and Sewer Maintenance division are split

55% to Water and 45% to Sewer.

Witness: Shavonna Huffman, City Clerk



Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-13:

Provide all internal memorandums, policy statements, correspondence, and documents

related to Harrodsburg’s allocations of joint and shared costs.

Response: The City does not have any specific written policy related to the allocation of Water
& Sewer Maintenance expenses to the Water system and the Sewer system. The 55/45 split is

based on the approximate percentage of revenue derived from each system.

Witness: Shavonna Huffman, City Clerk



Case No. 2022-00349
City of Harrodsburg Water Department
Response to Commission Staff’s First Request for Information

Commission Staff 1-14:
Provide the “Enterprise Funds Uniform Financial Information Report” that Harrodsburg
submitted to the Kentucky Department of Local Government for the fiscal year ending June 30,

2021.

Response: See attached document DR 1-14 UFIR 2020-2021.

Witness: Shavonna Huffman, City Clerk



Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 1 of 9

MILLER, MAYER, SULLIVAN & STEVENS LLP

CERTIFIED PUBLIC ACCQUNTANTS

PRESCRIBED FORM REPORT

Mayor Billy Whitenick and Members of the Board of Commissioners
City of Harrodsburg, Kentucky
Harrodsburg, Kentucky

Management is responsible for the accompanying City Uniform Financial Information Report of the City
of Harrodsburg, Kentucky for the yzar ended June 30, 2021. We have performed a compilation engagement
in accordance with Statements on Standards for Accounting and Review Services promulgated by the
Accounting and Review Services Committee of the AICPA. We did not audit or review the financial
statements included in the accompanying prescribed form, nor were we required to perform any procedures
to verify the accuracy or completeness of the information provided by management. We do not express an
opinion, a conclusion, nor provide any assurance on the City Uniform Financial Information Report
included in the accompanying prescribed form,

The financial statements included in the accompanying prescribed form are presented in accordance with
the requirements of the Kentucky Department for Local Government, and are not intended to be a
presentation in accordance with accounting principles generally accepted in the United States of America.

This report is intended solely for the information and use of the City of Harrodsburg, Kentucky and the
Kentucky Department for Local Government and is not intended to be and should not be used by anyone
other than these specified parties.

We are not independent with respect to the City of Harrodsburg, Kentucky.

Wq)fb’@b, Wa?m, %Zéwwm, & S;(-WW, MP

Miller, Mayer, Sullivan, & Stevens, LLLP
April 13,2022

prescribed form report 2017 .doex

(859) 223.3095
2385 HARRODSBURG ROAD LEXINGTON, KENTUCKY 40504-3399 FAX: (859) 223-2143




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 2 of 9

Part | - Reporting Information

— = City Name Harrodsburg, Kentucky
Mi’ u W 208 South Main Street
i Address

UNBRIDLED SPIRIT

City, State, Zip Harrodsburg, Kentucky

County Mercer

City City Classification 4th

({Please correct any error in name, address, and ZIF Code)

Uniform Financial NOTE: Cities must submit UFIRS to DLG
- ELECTRONICALLY.
Information Report

Please save the worksheet to your hard drive.

Fiscal Year 2020 = 2021 : @ Once completed, attach the worksheet to an email

and forward to DLG-CSD@ky.gov,

Note - Data supplied by your city in this report will be used by State and Federal Agencies and public interast groups in Kentucky. By filing this report, you will not
receive local government finance reporting forms from the U.S. Census Bureau.

Part Il - Contact Information

Name of person who completed form Telephone
Michael Young 859-223-3095 x 210
Title Date

CPA 04/07/22
Company (if not city) Reporting Format (accounting basis) Telephone
Miller, Mayer, Sullivan, & Stevens, LLP GAAP-Fund

RELATED ORGANIZATIONS - Please list related organizations such as Boards, Commissions, or Utilities, whose Board members are appointed
by the City's Mayor or legislative body, or who receive a major portion of their funding from city resources.

Organization/Address Chief Executive Telephone

Part Ill - Gertification - Completed report must be signed prior to filing.
This is to certify that the data contained in this report is accurate o the best of my knowlsdge and belisf,
Signature of Official Title Date completed

I\ Printed Name of Official Telephone

Toille Lobobena f 350 -734-93%3

lofil




Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021

K UNEFHD.LED SPIRIT 5

F-65(ky-3)0  4/2021
City LFIR

Before filling out this form, please read carefully each part and all related definitions and instructions.

All information should be provided on a basis consistent with generally Combine all items that are not enlered in specific categories provided and
accepted accounting principles for the fiscal year July 1, 2020 through June  |enter the total in the "Other” line item. Amounts classified as "Other
30, 2021, should not exceed 5% of the corresponding category total

THE ACTUAL TAX RATE LEVIED, COLUMN (¢}, PART IV MUST BE
COMPLETED EVEN IF THERE WAS NOT A CHANGE IN THE TAX
RATE FROM FISCAL YEAR 2020.

ROUND TO THE MEAREST DOLLAR. DO NOT SHOW CENTS FOR
REVENUES OR EXPENDITURES

Part IV - Crty Revenue requests the fee, rate or amount charged per unit of
service If any line~item has a multiple rate schedule, please provide a copy of | Tax rates should be reported as decimal amounts. For instance a rate of
the rate schedule. The schedule is only required in years when the rates have |22 and 7/10 cents per $100 assessed value should be reporied as 227

been revised or implemented

Repoit only new debt or lease agreements. DO NOT COMPLETE THESE
SECTIONS AGAIN IF THEY WERE REPORTED LAST YEAR AND THERE
WERE NQ CHANGES IN THE DEET OR LEASE AGREEMENT.

Please be syre to reconcile subtctals and totals to the city's annual
financial statements.

Information in this report may not match financial information inthe city's DLG has an electronic version of the UFIR. Please access this document
annual audited financial statements prepared in accordance with KRS on the DLG website: http:/www. kydlgweb ky.gov/. For more information
91A.020 contact DLG-CSD@ky gov or 800-346-56086,

Note Especially

Please report amounts covering all funds and accounts of your city except for
employee-retirement funds administered by your city. Include bond
redemptian and interest funds, and consiruction or development funds as well
as current funds. Exclude refunds and transfers between funds.

Please include any CARES Act infermation on Page 5, section E.
Intergovernmental Revenues - Continued, under Qther intergovemmental
revenues, in the Federal Funds column.

Since this form applies to cities of different sizes and complexity, some items
may not apply to your city. However, read the definitions carefully for each Do not change any categories. Call for clarification.
itern in the report.

This repert must be emailed to the Department of Local Government by May  |Financial information for all utilities connected with the city must be
1, 2022 per requirements of KRS 85,905, reported on this form

Please note your basis of accounting {cash, modified accrual or accrual) in

ihis report, Depreciation - to be shown as a part of "Other Operations”

General Definitions

The following general definitions will apply to grouping of expenditure categories;

General Government - includes all general functions of your city including finance, administration, elected officials, public buildings and general
insurance coverage it not assigned to individual operating departments.

Public Safety - includes all police, fire, ambulance, correctional, inspection and code enforcement activities, and any other activity that promotes the
protection of life and property.

Public Services - includes maintenance and construction of basie infrastructure and solid waste activities. Streets and roads, leaf and brush collection,
solid waste collection and recycling, opsration of public parking, riverports, and stormwater and natural resource management.

Community Service - includes parks and recreation, public health, public welfare and assistance activities, housing and community development. mass
transit programs, and educational support programs.

Utilities - include water sewerage, natural gas, electric and telecommunications systems, Please report stormwater utility costs within Public Services
even if a fee is charged to suppart the program as a utllity.

1afl

Page 3 of 9



Case No. 2022-00349
Harrodsburg Water Department

Response to DR 1-14 - UFIR 2020-2021

Page 4 of 9

Part IV - TAX RATES

FORM F-85{KY-50 - 412021

Compensating

4% Increase

Adopted Rate

B. Other Rates

1.

Occupational license fee (payroll tax)

A. Property Tax Rates (a) {b} {c)
1. Real 665
2. Personal .665
3. Motor vehicle/watercraft 230

. Net profits

. Gross receipt tax

. Ingurance premium tax

. Bank deposits

. Restaurant tax

. Motel tax

Part V - TAX AND OTHER REVENUES

A. Property Tax

Please list all tax revenues received for the reporting period. ntergovernmental revenues should be listed under the source from which you
received them, i.e. State, Federal. or from a City, County or a Special District. This may include revenues received from services you provide to
another government

B. License and Permit Fees

1

City vehicle licensing (auto stickers)

1. Real $319,789
2. Personal $36,286
3. Motor vehiclefwatercraft $128,987
4. Bank deposits franchise fax 360,540
5. Delinguent (all years)

SUBTOTAL Property Taxes $545,602

2.

Right of way/street cut permits

Alcoholic beverage licenses

$202,305

._Planning, zoning, development fees

. Ofther licensing and permit fees including:

Animal control, building, electrical, and
plumbing permits; Electrical contractors'
licenses, development impact fees,
unloading fees, building, electrical,
plumbing and natural gas inspections.

$1,500

SUBTOTAL License & Permit Fees

$293,805

Please continue on next page

lofl




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 5 of 9

Part V- TAX AND OTHER REVENUES - Continued

FORM F-85(KY-3)0 - 4/2021

C. Occupation and Business Fees

1. Occupational license fees

(a) Payroll
{b) Net profits

{c) Gross receipts

2. Fixed rate business license $21,875

SUBTOTAL for Qccupation and Business Fees $2,455,602

D. Other Taxes/Fees

1. Franchise fees

88,006

(a) Electric | - $3

(b) Natural gas 367.867
(c) Water/wastewater
(d) Other franchise fees $58,998
2. Motel tax
3. Restaurant fax $668,425
4. Insurance premium tax $1,469 279
SUBTOTAL for Other Taxes/Fees $2,652,578

From cities,
counties, or
special districts

(a)

From Federal

(c)

From State

(b)

Function activity

E. Intergovernmental Revenues

1. General Support $30,323 $192,115
2. Government payments in licu of taxes $15,393
3. Public Safety
(a) Police $20 694 $74,936 $9,158
(b) Fire/EMS $407,741 388,844
(c) Corrections

4. Public Services

(a) Streets and roads $385,054

5. Community Services

(a) Parks and recreation 32,500

(o) Public welfare

{c) Public health

(d) Housing and community development

(e) Transit/bus systems

(f) Educational support

Please continue on next page

lofl




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 6 of 9

Part V - Tax and Other Revenues - Continued

From cities,
counties, or
special districts

(@)

FORM F-85(KY-3)0 - 472021

From State (b) |From Federal (c)

E. Intergovernmental Revenues - Continued

6. Utilities

(a) Water supply 37,069

(b) Sewerage systems

(c) Electric power systems

(d) Natural gas systems

(e) Telecommunications

7. Other intergovernmental revenues (Include: Local
government economic assistance: area development
fund grant; other from local, state or federal
governments; CARES funding.)

SUBTOTAL for Intergovernment Revenues $476,651 $548,834 $208,342

F. Other Revenues/Charges

1. Airport revene |

2. Ulility sales o e e P ) S s DY e
(a) VWater $2,754,919
(b) Sewerage 32,655,704
(c) Electric

(d) Natural gas

(e) Telecommunications/cable

Parking (lots, meters, garages,etc)

Parks and recreation receipts

River ports, locks, etc.

Special assessments

Sale of real or surplus property $64,957

QIN |® oW

Investment/interest earnings
(Exclude construction and pensions) $21,510

9. Fines and forfeits (including parking violations) $7.670

10. Transit authority

11. Penalties and interest $83,806

12. Donations

13. Rents $4,101
Please continue on next page

lofl




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 7 of 9

Part V - TAX AND OTHER REVENUES - Continued

FORM F-88{KY-310 - 4/2021

14. Solid waste collection and disposal $688,714
15. Other miscellanecus revenues
(Include: recoveries, impounded vehicles, ambulance
runs, fire protection, police arrest fees, etc) $628,886
16. Bond proceeds $228,680
SUBTOTAL Other Revenues/Charges $7,038,952
TOTAL Municipal Revenues $14,220,366

Part VI - EXPENDITURES

List all city spending both as direct expenditures and costs associated with services provided by other governments. An example might be
spending for sewerage treatment by another city, or police or fire services provided by the county government. Include costs your city incurs
for services provided by other non-profit agencies such as social services, public health, and public welfars.

To other cities, counties, or
special districts

(a)

Function activity To State

(b)

To Federal

(c)

A. Intergovernmental Expenditures ---
payments to other governments for services, programs, or
reimbursements)

(all

1. General government

$893,706

2. Public safety

£123,735

3. Public services

$47.629

4. Community services
5. Utilities

SUBTOTAL for [ntergrovernmental Expenditures $1,065,070 $0 $0

Provide spending directly atiributed to the city's operations by salaries and wages, other operations, and capital outlay. Salaries and wages
should only include direct salary costs including any overtime and differential pay. Do not include fringe benefits or other costs such as
unemployement insurance. Operations include all other costs including materials, supplies, contraciural services and other miscellaneous
costs. Capital outlay is normally defined as items costing at least $1,000 and having a useful life of more than three years.

Capital Outlay

B. Direct Expenditures by the City

1. General government
(Administrative, legal, overhead. public buildings)

$289,838

$312,939

Saf’;lt;isand Other operations | Equipment, land
. ) i) i
Function activity (@) (b} agl(:ui)&srgr;g Cons(t(r;ilc ion

(c)

2. General government: Financial Administration

3. Public Safety

(a) Police $945,520 $297,928
(b) Fire/EMS/Ambulance $753,983 $180,785 $8,328
(c) Code enforcement/inspection
(d) Corrections
(e) Other costs (e.qg., dispatch) $212,334 $72,584 $69,090
SUBTOTAL Direct Expenditures hy City $2,201,675 $864,236 $77,418 $0

Please continue on next page

lofl




Case No. 2022-00349
Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021

Page 8 of 9

Part VI - EXPENDITURES - Continued

FORM F-B5(KY-310 - 4/2021

Function activity

Salaries and
wages

(a)

4. Public services

Other operations

(b)

Capital Outlay

Equipment, land
and existing
structures

(c)

Construction

(d)

(a) Streets and roads $243,516 $473,090 $49,288 $128,277
(b} Sanitation/solid waste $641,193
(c) Natural resources
(d) Riverport facilities
(e) Parking facilities
(f) Cemeteries $169,329 $79,074 $12,055
SUBTOTAL for Public Services $412,845 $1,193,357 $61,343 $128,277
5. Community services
(a) Parks and recreation $96,463 $73,812

(b) Public health

(c) Public welfare

(d) Housing and community
development

(e) Transit’/bus system

{f) Educational support

SUBTOTAL for Community Services

$96,463

6. Utilities

(a) Watar systems

$73,812

$520,554 $1,085,371 $170,615
(b) Sewerage systems $367,666 $627,961 $170.614
(c) Electric power systems
(d} Natural gas systems
(e) Cable/telecommunications
SUBTOTAL for Utilities $888,220 $1,713,332 50 $341,229
7. Debt payments (include all
principal and interest)
(@) General Government
(b) Public safety $237,344
(¢) Public services $27,293
(d} Community services $10,047
(e} Utilities $2,383,128
SUBTOTAL for Debt Payments $2,657,81 2 e o
8. Bond insurance costs
9. Miscellaneous expenditures $420,118
SUBTOTAL Bond Ins & Misc Expenditures $0 $420,118 $0 $0
SUBTOTAL Direct Expenditures by City $3,599,203 $6,922,667 $138,761 $469,506
Please continue on next page

1of1




Case No. 2022-00349

Harrodsburg Water Department
Response to DR 1-14 - UFIR 2020-2021
Page 9 of 9

Part VIl - PENSION AND BENEFIT COSTS

FORM F-85{KY-3)0 - 4/2021

Personnel Expenditures

1. CERS non-hazardous §701,142

2. CERS hazardous $146,463

3. City pensions

4. Health insurance
5. All other employee benefits $803.624

SUBTOTAL Pension & Benefits $1,651,229
Part VIl - INDEBTEDNESS

List a summary of total city debt cutstanding at the beginning and end of the fiscal year. Include new debt incurred during the
reporting period. Segregate the total debt by revenue and general obligation bonds.

Outstanding Revenue
beginning FY Issued Retired Outstanding General bonds
Activity (a) (b) (c} ending FY (d} | obligation (e) (f)
1. General governmental funds 3740,215 $39,073 $243,978 $535,310 $535,310
2. Business type funds
(water, sewer, gas, electric) $39,522,292 $189,607 $1,579,086| $38,132,813| $21,070,813| $17.062,000
3. Private activity bonds
(industrial revenue, non profits...) $0

4. Short-term debt
(All government funds)

{a) Beginning of fiscal year

(b} End of fiscal year

5. Interest paid on

(a) Water debt $402,021

(b} Electric debt

(c} Gas debt

(d) Transit debt

(b} All other debt $432,727
TOTAL Interest Pali_d $834,748
TOTAL Municipal Expenditures
Sum fotais of Parts V1 and VIl $13,846,436

Part IX - CASH AND INVESTMENTS

1. Beginning of fiscal year $9,708,458
2. End of fiscal year

(a) Sinking funds $610,121

(b} Bond proceeds

(c) Other reserved funds $1,516,376

{d) All non-reserved cash and investments $8,5679,597
Finished

leofl
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