
Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

Commission Staff 1-1: 

a. Identify each witness that Harrodsburg intends to rely on in this matter. 

b. Provide the written direct testimony of each witness identified in Harrodsburg’s 

response to Item 1.a. above. 

 

Response:  Initially, Harrodsburg relies on the witness identified in the attached document.  

Harrodsburg reserves the right to present other witnesses depending on the issues that arise in 

this matter. 

 

Witness:  Amy Kays-Huffman, Water Billing Admin  

  



COMMONWEALTH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION 

 
In the Matter of: 
 
ELECTRONIC TARIFF FILING OF   ) 
THE CITY OF HARRODSBURG WATER DEPT. ) 
REVISING ITS WHOLESALE WATER   )  Case No. 2022-00349 
SERVICE RATE     ) 
        
          

TESTIMONY OF AMY KAYS-HUFFMAN 
 

 
Q.  Please state your name and business address. 1 

A. My name is Amy Kays-Huffman. My business address is 208 South Main, Harrodsburg, 2 

KY  40330. 3 

Q.  By whom are you employed? 4 

A.  I am employed as Water Billing Administrator by the City of Harrodsburg 5 

(“Harrodsburg”). I have served in this position since May of 2007. (Prior to working for the City 6 

of Harrodsburg I worked in the automobile business in Accounts Payable/Receivables.) 7 

Q.  Have you attended any meetings or seminars dealing with financial management of 8 

water districts or utility rate making procedures? 9 

A.  Yes, offered through the Kentucky League of Cities. 10 

Q.  Please describe HWD’s water operations.  11 

A.  Harrodsburg operates water and provides water service to its customers in the City of 12 

Harrodsburg and in the City of Burgin. The water organization is operated as a Commission, 13 

pursuant KRS 96.320. In addition to providing water service to retail customers, Harrodsburg 14 



provides wholesale water service to North Mercer Water District and Lake Village Water 1 

District.   2 

Q.  In general, why is additional revenue needed to support HWD’s water utility? 3 

A.  Several factors have prompted the need for a rate increase. Most importantly, the Water 4 

and Sewer Departments had to borrow money from the Reserve Account to balance last year’s 5 

budget.  The cost of maintaining service lines has increased, and the main service lines are aging.  6 

Additionally, the cost of production of treated water has risen as chemical and lab fees have 7 

increased. There is a continuing need for additional water projects to keep up with our growing 8 

yet aging community. The combination of increasing costs and the use of reserve funds has 9 

caused a need for additional revenue to operate the water utility. 10 

Q. What steps did HWD take to determine a proposed rate increase to its wholesale 11 

customers? 12 

A.  GRW conducted a rate study in 2019.  The City of Harrodsburg sought a rate increase to 13 

North Mercer Water District and Lake Village Water Association, but the city agreed to 14 

withdraw the request at that time because the proposed increase did not justify the expense 15 

required to litigate a rate case.  The City has since raised rates to our current retail customers 16 

three times since the last rate increase for wholesale customers. GRW suggested during the 17 

review that HWD use the CPI increase each year to prevent a substantial rate increase in the 18 

future.  19 

Q. What is the proposed wholesale increase? 20 

A.  It is approximately a 10% increase. 21 



Q.  Has HWD recently increased its rates to retail customers? 1 

A.  Yes.  The City increased the water rates to its retail customers, too. 2 

Q.  How did HWD determine the rates it would charge retail and wholesale customers? 3 

A.  HWD identified and accounted for all costs of providing water service such as labor, 4 

operations costs, and future costs that the system will likely incur. HWD analyzed these costs 5 

with the goal of establishing a fair and equitable system of raising rates.  6 

Q.  Do you believe HWD’s proposed wholesale rate is reasonable? 7 

A. Absolutely. As shown in the responses to data requests, Harrodsburg could justify a 8 

significantly higher increase than what is being proposed. 9 

Q.  Why is HWD using FY 2021 expenses on which to base its rate increase? 10 

A.  The most recent audit is for FY 2021.  The Water and Sewer Departments had a loss in 11 

that fiscal year. 12 

Q. Are water rates increased to offset losses in other departments? 13 

A.  No. The rates collected for water service are based solely upon the revenues and expenses 14 

of HWD and do not pertain to other departments. 15 

Q.  Is HWD seeking to recover rate case expenses? 16 

A. Yes. 17 

Q.  Why is HWD seeking to recover rate case expenses? 18 

A. The Public Service Commission has routinely stated that a utility is entitled to recover 19 

reasonable rate case expense that is adequately supported in the record. As HWD incurs these 20 



expenses for professionals, it should be entitled to recover those expenses from the wholesale 1 

customers. 2 

Q. Does the proposed rate include projected rate-case expenses? 3 

A.  No, it does not. 4 

Q. What is HWD’s proposal to recover rate case expenses? 5 

A.  Harrodsburg proposes to recover rate case expense through a surcharge to North Mercer 6 

Water District and Lake Village Water Association.  The estimated rate case expense is $50,000.  7 

We propose that amount be amortized over a 36-month period and split the amount equally 8 

among the water districts. Therefore, the estimated cost per month would be billed as $694.44 to 9 

the North Mercer Water District and $694.44 to Lake Village Water Association.  10 

Q. Does this conclude your testimony? 11 

A. Yes. 12 





Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

Commission Staff 1-2: 

Confirm the 12-month fiscal year ending June 30, 2021, is the test year upon which 

Harrodsburg is basing its proposed wholesale rate adjustment. If this cannot be confirmed, identify 

the test year Harrodsburg is using. 

 

Response: Harrodsburg based its proposed rate adjustment on a number of factors including 

anticipated expenses, the rates charged to Harrodsburg’s other customers, and contractual 

agreements with North Mercer and Lake Village requiring increases to the wholesale rate when 

retail rates are raised.  These contracts are attached hereto. The fiscal year ending June 30, 2021, 

is the most recent 12-month period with audited financials.  

GRW Engineers performed a financial analysis of Harrodsburg’s utilities.  GRW’s report 

is attached hereto.  As a part of this review, GRW recommended annual rate increases to mitigate 

anticipated rising expenses. 

Based on formulas commonly used by the Commission and its Staff in determining the 

reasonableness of proposed rates, it appears that Harrodsburg’s FY21 financials support at least a 

34.7% increase, as shown in the table below. 



Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

 

Most of the figures in the table above are derived from the FY21 Audit.  The Average 

Annual Debt Principal and Interest is based on the amortization schedule set forth in Rows 100-

102 of the Excel file submitted as “DR 1-6 Debt Schedule.”  This amount is reflective of a three-

year average of the following debt: the 2011 (FY12) bond, F-11-17, F 13-002, F-15-31, F-16-

049, and water meters.  This amount does not include does not include debt for the truck lease, 

Silverado, or Loan Repay.  It also does not include amounts for other debt associated with the 

sewer system. 

 

Witness:  Amy Kays-Huffman, Water Billing Admin; Legal 

  

Operating Expenses 1,888,878.00$          
Add: Depreciation 1,298,897.00$          
Add: Average Annual Debt Principal and Interest 872,169.43$              
Additional Working Capital 174,433.89$              
Overall Revenue Requirement 4,234,378.31$          
Less: Other Operating Revenue (137,817.00)$            
Interest Income (8,700.00)$                 
Revenue Requirement - Water Rates 4,087,861.31$          
Revenue from Service (2,668,022.00)$         
Required Revenue Increase 1,419,839.31$          
Percentage Increase 34.73%



CITY OF HARRODSBURG 

UTILITIES FUND FINANCIAL ANALYSIS 

DRAFT 
SEPTEMBER, 2019 

Prepared by GRW Engineers 
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Harrodsburg Water Department 

Response to DR 1-02 - 2019 Water and Sewer Rate Report 
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HARRODSBURG WATER AND SEWER UTILITIES SYSTEM 

FINANCES AND RATE EVALUATION 

SEPTEMBER, 2019 

 

 

BACKGROUND 

In April, 2019, the City asked GRW Engineers to review the Utilities System’s expenses 
and revenues in order to determine if rates needed to be adjusted.  Previous rate 
increases were put in place in 2012 for the water system, and in 2015 for the 
wastewater system.  The construction project for the expansion of the Wastewater 
Treatment Plant was near completion, along with two other line improvement projects,  
and full debt service payments would be due in FY 2020. 

The City of  Harrodsburg has been progressive in maintaining, improving, and upgrading 
its Water and Wastewater Facilities in the past 10 years. Major projects include  Sanitary 
Sewer Rehabilitation, water line replacements and improvements, the Water Treatment 
Plant Expansion, and the Wastewater Treatment Plant Expansion.  Several other smaller 
projects have been completed as well.  Table 1 lists the various projects that have been 
constructed during this time frame, totaling approximately $51 million.  Prior to that 
time frame, between 1999 and 2009, the Utility made approximately  $13 million in 
capital improvements. 

The described improvements were financed by loans from the State Revolving Fund 

administered by the Kentucky Infrastructure Authority, and by Rural Utilities Services 

funds through USDA Rural Development.  The City has historically received a reduced 

interest rate and an amount of “principal forgiveness” or grant with both agencies 

because the Median Household Income at that time was less than the statewide 

average.  The loan payments are due semi‐annually and have payback periods of 20 to 

40 years.  As a requirement dictated by the Loan Agreements, the City must also set 

aside annual amounts for each loan into a depreciation reserve account over a period of  

ten years.   

GRW reviewed the audited financial statements for Fiscal Years 2016, 2017 and 2018, 

and included the projected debt service and reserve account requirements in the 

evaluation.   
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Loan No. Project Name Project Cost  Substantial 

Completion Date

F16‐049 Water System 2016 Improvements $2,020,000 5/25/2019

A16‐033 Sanitary Sewer Rehabilitation 2016 $1,630,000 3/29/2019

A15‐074 and     

RUS 2016
Wastewater Treatment Plant $21,400,000 1/15/2018

A15‐075 Corning Force Main $5,722,000 6/5/2017

A15‐046 Sanitary Sewer Rehab (2015) $1,253,000 11/15/2016

F15‐031
Chestnut St. and College St. Water 

System Improvements
$288,500 10/17/2016

F11‐17 Water Distribution System $250,700 7/2/2015

RUS 2014
Wastewater Treatment Plant 

Improvements
$2,560,000 12/9/2014

RUS 2014
Sludge Digester Heater WWTP 

Improvements
$400,000 4/12/2013

A12‐07
Western Regional Pump Station 

Upgrade
$503,245 12/8/2014

F13‐002
North Main Tank Repaint and Line 

Improvements
$2,700,000 6/29/2014

A11‐21 Sewer System Rehabilitation $420,000 7/15/2013

RUS 2011 Water Treatment Plant Expansion $12,300,000 1/24/2013

Total $51,447,445

Harrodsburg Utilities 

Capital Improvements Projects   2011 through 2119

Table 1

Case No. 2022-00349 
Harrodsburg Water Department 

Response to DR 1-02 - 2019 Water and Sewer Rate Report 
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DISCUSSION 

A. Annual Revenues and Expenses 

The review of the past three years showed minor increases in revenues for both 

water and sewer.  These increases are due to increased usage and additional 

customers, since there have been no rate increases during the time period that was 

under review.  The average increase over 3 years is 3.33%.  Operation and 

Maintenance Expenses increased overall, as well, averaging 3.24%.  The Debt Service 

expenses have increased 6.72%.   

After evaluating the information included in the audits, it was noted that total 

expenses have been gradually exceeding total revenues.  With the new debt service 

costs that will be in place in Year 2020, it was evident that existing revenues would 

not be sufficient to meet the operating and maintenance  and debt service 

expenses.  This information was conveyed to the Mayor and Commissioner with 

some possible options for adjusting both water and sewer rates.  The City 

Commission passed an ordinance amending the utility rates to go into effect in July, 

2019.  These amendments only affect the City customers, since the water and sewer 

utility districts rates fall under the jurisdiction of the Public Service Commission.  The 

new rates are presented in Tables 2 and 3. 

GRW suggested that further review and study be performed when the Fiscal Year 

2019 financial information was completed and compiled by the City’s accountant, 

Mike Young, CPA of Miller, Mayer, Sullivan, & Stevens.  This was accomplished in 

September of 2019.  As expected from the review of the 2018 finances and the 

projected debt service expense increases, the utilities expenses will exceed the 2019 

revenues by approximately $11,700.  While this is a fairly minor amount and the 

Utilities Fund currently has available cash on hand to cover the deficit, the 

projections for Fiscal Year 2020 indicate a much larger deficit due to the full debt 

service payment and reserve requirements. 

A summary of the annual revenues and expenses for the referenced time period are 

listed in Table 4. 
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First 250 cubic feet at $9.87

Next 750 cubic feet at $3.75

Next 3000 cubic feet at $3.26

Next 6000 cubic feet at $2.77

Next 25000 cubic feet at $2.36

Next 25000 cubic feet at $1.97

All over 60000 cubic feet at $1.58

% increase

First 250 cubic feet at $11.84 20

Next 750 cubic feet at $4.50 20

Next 3000 cubic feet at $3.91 20

Next 6000 cubic feet at $3.32 20

Next 25000 cubic feet at $2.86 20

Next 25000 cubic feet at $2.36 20

All over 60000 cubic feet at $1.90 20

Note:  CPI estimated at 1.5% $316,269

% increase

First 250 cubic feet at $11.84 1.5

Next 750 cubic feet at $4.50 1.5

Next 3000 cubic feet at $3.91 1.5

Next 6000 cubic feet at $3.32 1.5

Next 25000 cubic feet at $2.86 1.5

Next 25000 cubic feet at $2.36 1.5

All over 60000 cubic feet at $1.90 1.5

Note:  District increase of 20%, CPI estimated at 1.5% $184,239

Increase in Revenue

Increase in Revenue

per hundred cubic feet 187,000 gallons

per hundred cubic feet 448,800 gallons

per hundred cubic feet 5,610 gallons

per hundred cubic feet 187,000 gallons

per hundred cubic feet

per hundred cubic feet

22,440 gallons

44880 gallons

minimum 1,870 gallons

Proposed 2020 ‐ 2021

per hundred cubic feet

per hundred cubic feet 448,800 gallons

22,440 gallons

per hundred cubic feet 187,000 gallons

per hundred cubic feet 44880 gallons

per hundred cubic feet 187,000 gallons

minimum 1,870 gallons

per hundred cubic feet 5,610 gallons

Proposed  2019‐2020 (City customers only)

Table 2

(City Customers @ 1.5% plus Water Districts @ 20%)

 Harrodsburg Water Rates

per hundred cubic feet

187,000 gallons

187,000 gallons

Existing 2012 ‐ 2019

per hundred cubic feet 22,440 gallons

per hundred cubic feet 44880 gallons

minimum 1,870 gallons

per hundred cubic feet 5,610 gallons

per hundred cubic feet

per hundred cubic feet 448,800 gallons

Case No. 2022-00349 
Harrodsburg Water Department 

Response to DR 1-02 - 2019 Water and Sewer Rate Report 
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First 250 cubic feet at $12.99

Next 750 cubic feet at $5.31

Next 3000 cubic feet at $5.02

Next 6000 cubic feet at $5.02

Next 25000 cubic feet at $5.02

Next 25000 cubic feet at $4.72

All over 60000 cubic feet at $4.43

% increase

First 250 cubic feet at $14.29 20

Next 750 cubic feet at $5.84 10

Next 3000 cubic feet at $5.53 10

Next 6000 cubic feet at $5.53 10

Next 25000 cubic feet at $5.53 10

Next 25000 cubic feet at $5.19 10

All over 60000 cubic feet at $4.87 10

Note:  CPI estimated at 1.5% $215,279

% increase

First 250 cubic feet at $14.29 1.5

Next 750 cubic feet at $5.84 1.5

Next 3000 cubic feet at $5.53 1.5

Next 6000 cubic feet at $5.53 1.5

Next 25000 cubic feet at $5.53 1.5

Next 25000 cubic feet at $5.19 1.5

All over 60000 cubic feet at $4.87 1.5

Note:  District increase of 20%, CPI estimated at 1.5% $64,482

Increase in Revenue

Increase in Revenue

per hundred cubic feet

per hundred cubic feet

per hundred cubic feet 187,000 gallons

per hundred cubic feet 448,800 gallons

per hundred cubic feet 5,610 gallons

per hundred cubic feet 22,440 gallons

44880 gallons

187,000 gallons

per hundred cubic feet

per hundred cubic feet

minimum 1,870 gallons

Proposed   2020 ‐ 2021

per hundred cubic feet 448,800 gallons

per hundred cubic feet 22,440 gallons

per hundred cubic feet 187,000 gallons

44880 gallons

187,000 gallons

minimum 1,870 gallons

per hundred cubic feet 5,610 gallons

Proposed  2019‐2020

per hundred cubic feet

per hundred cubic feet

(City customers only)

per hundred cubic feet 448,800 gallons

187,000 gallons

187,000 gallons

per hundred cubic feet 22,440 gallons

per hundred cubic feet

per hundred cubic feet 44880 gallons

1,870 gallons

5,610 gallons

Harrodsburg Sewer Rates

minimum

Existing  2015 ‐ 2019

Table 3

(City Customers @ 1.5% plus Sewer Districts @ 20%)

Case No. 2022-00349 
Harrodsburg Water Department 
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Table 4 

Historic and Projected Revenues and Expenses 

Fiscal Year  Revenues  Expenses  Cash Flow 

2016  $4,839,654  $4,777,711  $61,943 

2017  $4,867,090  $4,585,546  $281,544 

2018  $5,143,547  $4,802,136  $341,411 

2019  $5,336,762  $5,366,052  ‐$29,290 

2020  $5,974,838  $6,418,613  ‐$443,775 

       

Notes:  1.  2019 is unaudited. 

              2.  2020 is projected. 
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B.  Amortization Schedule and Debt Requirements 

 

As part of the financial review, an amortization schedule was provided by Mike 

Young of Miller, Mayer, Sullivan and Stevens.  Mike has provided accounting services 

to the City of Harrodsburg for 30 years, and prepares the City’s Annual Financial 

Statement, which is then audited by a separate accounting firm in accordance with 

state laws.  GRW labeled each loan with a project name and added the new debt 

service payments that will be required when the current construction projects are 

completed.  This amortization schedule is included in the Appendix.  A summary of 

the schedule was prepared by combining the loans that are for sewer projects 

versus those that are for water projects.  In the past, some bonds and loans were 

combined when refinancing was performed, so these debt payments are designated 

as shared expenses for the utilities.  Table 5 shows the summary of the amortization 

schedule. 

 

It is immediately evident that the debt payment requirements will be the highest 

over the next five years.  This is due to several “old” loans and leases that are 

scheduled to be paid off by 2024.  This situation results in the City’s annual revenues 

being insufficient to make the total payments and to achieve the required 10% debt 

service coverage during this time period.   

 

C. Operation and Maintenance Expenses 

 

Operation and Maintenance Expenses include supplies, materials, equipment and 

labor costs.  The overall increase has averaged 3.24%, which is typical for a utility of 

this type and size.  In discussions with the City and the accountants, it was suggested 

that an adequate increase to pension costs be included in the projections due to the 

anticipated requirements for the state pension program.  Personnel and retirement 

costs were broken out of the total operation and maintenance amount and an 

annual 12% increase was applied to the retirement costs.  An annual increase of 3% 

was then projected for the remaining costs. 

Case No. 2022-00349 
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2020 $802,729 $1,502,768 $321,571 $2,627,068

2021 $802,445 $1,501,320 $157,607 $2,461,371

2022 $802,044 $1,499,689 $142,655 $2,444,388

2023 $718,520 $1,497,878 $142,531 $2,358,928

2024 $634,865 $1,405,166 $138,897 $2,178,929

2025 $635,553 $1,312,027 $130,647 $2,078,226

2026 $635,090 $1,310,482 $130,723 $2,076,295

2027 $634,983 $1,309,237 $130,697 $2,074,917

2028 $634,734 $1,307,783 $131,057 $2,073,574

2029 $635,317 $1,306,117 $131,293 $2,072,727

2030 $636,223 $1,304,743 $131,405 $2,072,372

2031 $634,972 $1,303,146 $131,884 $2,070,002

2032 $636,030 $1,302,300 $131,728 $2,070,059

2033 $635,400 $1,300,702 $131,938 $2,068,040

2034 $626,288 $1,287,960 $132,494 $2,046,741

2035 $617,508 $1,276,989 $132,395 $2,026,892

2036 $545,039 $1,240,281 $132,641 $1,917,960

2037 $465,317 $1,201,770 $133,212 $1,800,299

2038 $456,804 $1,144,703 $133,597 $1,735,105

2039 $401,155 $1,125,768 $133,797 $1,660,720

2040 $346,992 $586,548 $133,811 $1,067,351

2041 $347,430 $586,191 $134,130 $1,067,751

2042 $349,134 $499,518 $134,731 $983,384

2043 $350,573 $499,029 $135,105 $984,707

2044 $338,555 $450,823 $135,743 $925,121

2045 $339,596 $450,433 $0 $790,029

2046 $340,896 $450,792 $0 $791,688

2047 $342,441 $450,881 $0 $793,322

2048 $343,726 $450,704 $0 $794,430

2049 $344,749 $450,758 $0 $795,507

2050 $346,497 $450,532 $0 $797,029

2051 $347,956 $450,521 $0 $798,477

2052 $345,182 $450,214 $0 $795,396

2053 $0 $450,108 $0 $450,108

2054 $0 $446,255 $0 $446,255

2055 $0 $373,235 $0 $373,235

2056 $0 $373,020 $0 $373,020

2057 $0 $377,100 $0 $377,100

2058 $0 $0 $0 $0

Table 5

Fiscal Year Water  Sewer Both Total

Summary of Amortization Schedule

Case No. 2022-00349 
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D. Reserve Funds and Unrestricted Cash 

 

During the review of the audits and the 2019 financial information, it was observed 

that the Utility fund has maintained a significant amount of cash reserves over the 

past years.  Parts of the cash reserves are designated for depreciation accounts 

associated with the capital projects and the funding agencies requirements.  For 

each bond and loan, a reserve account is required.  These accounts are to be funded 

over a period of time, usually 10 years, to a designated amount.  The accounts are 

intended as a “Repairs and Maintenance Reserve”, for the purpose of paying the 

costs of repairs, replacement and periodic maintenance of the utilities systems.  

These would be items that are significant “non‐recurring” expenses which are not 

included as annual operation and maintenance expenses.  The funds may also be 

used for constructing future expansions and improvements to the systems.  In the 

evaluation of the various bond and loan requirements, it was verified that these 

accounts are all properly funded, and that some of the older ones have actually been 

overfunded.  It was also noted that there are accounts and certificates of deposit 

that are still in reserve, but are now unrestricted due to the debts being retired.   

The City also has an amount of unrestricted cash that has accumulated gradually 

over the years when revenues have exceeded expenses.  Table 6 provides a detailed 

list of the various depreciation reserve accounts and each account’s status.  The 

table in the appendix listing the Historic Annual Revenues and Expenses lists the 

“cash on hand” at the end of each of the last three fiscal years. 
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CONCLUSIONS 

A. Rate Adjustments 

The rate amendment ordinances passed in June, 2019 will generate $316,269 in 

additional water revenue and $215,279 in additional sewer revenue for Fiscal Year 2020, 

totaling $531,548.  This does not address any adjustments to rates for Utility Districts.  If 

the same increases are put in place for the Districts, an additional $155,774 in water 

revenues and $21,305 in sewer revenues (total of $177,179) will be received.  This 

amount does not include the Consumer Price Index (CPI) annual increase that was 

added in July, 2019. 

Rural Development

2003 Bonds $0 $63,000 $64,000 ‐$1,000

2004 Bonds $0 $138,600 $158,428 ‐$19,828

2011 Bonds $35,640 $356,400 $213,811 $142,589

2014 Bonds $7,860 $78,600 $28,187 $50,413

2016 Bonds $37,800 $378,000 $37,800 $340,200

Subtotals $81,300 $1,014,600 $502,226 $512,374

 KIA/SRF Loans

A02‐06 $0 $680,000 $727,111 ‐$47,111

F11‐17 $1,100 $11,000 $7,566 $3,434

A11‐21 $1,000 $10,000 $6,325 $3,675

A12‐07 $1,800 $18,000 $8,105 $9,895

F13‐002 $6,800 $68,000 $30,640 $37,360

F15‐31 $800 $8,000 $1,742 $6,258

A15‐046 $3,600 $36,000 $7,802 $28,198

A16‐033 $3,900 $39,000 $325 $38,675

F16‐049 $7,200 $72,000 $600 $71,400

A15‐075 $2,000 $20,000 $2,000 $18,000

A15‐074 $25,000 $250,000 $0 $250,000

Subtotals $53,200 $1,212,000 $792,216 $419,784

Totals $134,500 $2,226,600 $1,294,442 $932,158

Table 6
Depreciation Reserve Requirements

Description Annual Payment Total Required Amount Funded Remaining

Case No. 2022-00349 
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B. Annual Revenue Required 2020‐2024 

Future revenues were estimated based on 2019 usage and revenues, with the 2019 rate 

increases for City customers calculated for Fiscal Year 2020.  The increase associated 

with the consumer price index was estimated to be 1.5% each year.  The rate increase 

for the Utility Districts was included to begin in Fiscal Year 2021.  Operation and 

Maintenance Expenses were projected to increase overall annually by 3.0%, and the 

increase in retirement/pension costs was calculated at 12.0% annually.  Other expenses 

include debt service and coverage costs, and annual payments to reserve accounts.   The 

projections indicate that the Utility Fund will have a deficit of $443,775 in Fiscal Year 

2020.    

 

C.  Short‐term Debt and Annual Depreciation Reserve Requirements  

The Utility System has three loans totaling $1,533,543 that will be paid off in five years.  

Paying these loans off now (early) would reduce debt service by approximately 

$532,000 per year.   This will also save the cost of interest on those remaining payments 

over the next five years. 

Various partially funded depreciation reserve accounts require future annual payment 

obligations of $28,200.  Fully funding these now in the amount of $169,784 will reduce 

the number and amount of payments for the next ten years.  The new depreciation 

reserve account for the WWTP requires a total of $250,000 over 10 years.  Establishing 

an interest‐bearing CD now to fully fund that requirement will reduce future annual 

payment obligations by $25,000.  Funding these ten accounts now would also eliminate 

the need for separate transactions and banking/bookkeeping details that are required at 

present. 

These expenditures will total $1,953,327, reducing the annual debt payment 

requirements by $585,200.  These transactions will ensure that coverage ratios and 

reserve accounts meet requirements without a need for a rate increase in the near 

future. 

Included in the Appendix are a table listing the Historic Revenues and Expenses with the 

amount of revenue remaining at end‐of‐year, and tables that detail the projected 

revenues and expenses, one with the existing debt remaining in place, and one with the 

three “short‐term” loans paid off in 2020.  The projections indicate the difference in 

required revenue if the three loans are paid off in 2020. 
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2016 2017 2018 2019 2020 (with rate increase)

REVENUES total total total total total

Water Sales $2,204,877 $2,279,837 $2,286,713 $2,360,220 $2,676,489

Sewer Charges $2,367,099 $2,374,871 $2,508,612 $2,663,195 $2,985,002

Other Income $267,678 $212,382 $348,222 $313,347 $313,347

$4,839,654 $4,867,090 0.57% $5,143,547 5.68% $5,336,762 3.76% $5,974,838 11.96%

O&M EXPENSES

Water expenses $1,764,509 $1,760,737 $1,806,463 $1,948,780 $2,088,299

KY River Fee $48,779 $38,594 $35,089 $75,267 $75,267

Sewer expenses $1,067,511 $1,095,353 $1,215,041 $1,144,055 $1,230,774

$2,880,799 $2,894,684 0.48% $3,056,593 5.59% $3,168,102 3.65% $3,394,339 7.14%

DEBT EXPENSES

Debt Service $1,599,101 $1,411,784 ‐11.7% $1,461,493 3.5% $1,875,864 28.4% $2,627,067 40.0%

Annual Reserve $137,900 $137,900 $137,900 $134,500 $134,500

10% Coverage $159,910 $141,178 $146,149 $187,586 $262,707

$1,896,912 $1,690,862 $1,745,543 $2,197,950 $3,024,274

TOTAL EXPENSES $4,777,711 $4,585,546 $4,802,136 $5,366,052 $6,418,613

BALANCE $61,943 $281,544 $341,411 ‐$29,290 ‐$443,775

Amount in 

Operating 

Account at end 

of year $2,212,491 $3,027,523 36.84% $3,582,678 18.34% $3,794,000 5.90% $3,350,225 ‐11.70%

HARRODSBURG UTILITIES HISTORIC ANNUAL REVENUES AND EXPENSES

Case No. 2022-00349 
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Full Debt payments in 2020

Audited Unaudited Projected Proposed Proposed Proposed Proposed Proposed

2018 2019 2020 2021 2022 2023 2024 2025

20% W /10% S
1.5% + 20% for 

County 1.50% 1.50% 1.50% 1.50%

Revenues              water ‐ City 2,286,713          2,360,220          1,897,617 1,926,081 1,954,972 1,984,297 2,014,061 2,044,272

                   water ‐ County (no increase in 2020) 778,873              934,647 948,667 962,897 977,340 992,000

                               sewer ‐ City 2,508,612          2,663,195          2,878,474 2,921,651 2,965,476 3,009,958 3,055,107 3,100,934

                   sewer ‐ County (no increase in 2020) 106,528 127,833 129,751 131,697 133,673 135,678

                        total revenues from sales 4,795,325 5,023,415 5,661,491 5,910,213 5,998,866 6,088,849 6,180,182 6,272,884

Other Income 348,222 313,347 313,347 313,347 313,347 313,347 313,347 313,347

Total 5,143,547 5,336,762 5,974,838 6,223,560 6,312,213 6,402,196 6,493,529 6,586,231

Surcharge for infrastructure improvements

Water 85,320 85,320 85,320 85,320 85,320 85,320

Sewer 76,374 76,374 76,374 76,374 76,374 76,374

O&M Expenses     water   (3% annual increase) 1,806,463 1,876,410 2,007,244 1,932,702 2,067,461 1,990,683 2,129,485 2,050,404

            water retirement  (12% annual increase) 72,370 81,055 90,781 101,675 113,876 127,541 142,846

                                sewer   (3% annual increase) 1,215,051 1,097,271 1,178,376 1,130,189 1,213,727 1,164,095 1,250,139 1,199,018

            sewer retirement  (12% annual increase) 46,783 52,397 58,685 65,727 73,614 82,448 92,341

                                KY River Withdrawal Fee 35,089 75,267 75,267 75,267 75,267 75,267 75,267 75,267

        Total 3,056,603 3,168,101 3,394,338 3,287,624 3,523,857 3,417,535 3,664,880 3,559,876

Total Income after O&M Expenses 2,086,944 2,168,661 2,580,500 2,935,935 2,788,356 2,984,660 2,828,649 3,026,355

Debt Service  1,697,530 1,875,864 2,627,068 2,461,371          2,444,388          2,358,928          2,178,929 2,078,226

             coverage 10% 169,753 187,586 262,707 246,137 244,439 235,893 217,893 207,823

             reserve account payments 109,000 134,500 134,500 132,400 96,760 96,760 94,960 94,960

Total Expenses 5,032,886 5,366,052 6,418,613 6,127,533 6,309,444 6,109,116 6,156,662 5,940,885

Coverage Ratio 1.17 1.08 0.93 1.14 1.10 1.22 1.25 1.41

Cash Flow 110,661 ‐29,290 ‐443,775 96,027 2,769 293,080 336,867 645,346

Notes:  County Water Revenues equal 33% of total

              County Sewer Revenues equal 4% of total

HARRODSBURG WATER AND SEWER UTILITIES PROPOSED REVENUES AND EXPENSES

Case No. 2022-00349 
Harrodsburg Water Department 
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Pay Off 3 Loans and KIA reserve funds in 2019

Audited Unaudited Projected Proposed Proposed Proposed Proposed Proposed

2018 2019 2020 2021 2022 2023 2024 2025

20% W /10% S
1.5% + 20% for 

County 1.50% 1.50% 1.50% 1.50%

Revenues              water ‐ City 2,286,713          2,360,220          1,897,617 1,926,081 1,954,972 1,984,297 2,014,061 2,044,272

                   water ‐ County (no increase in 2020) 778,873              934,647 948,667 962,897 977,340 992,000

                               sewer ‐ City 2,508,612          2,663,195          2,878,474 2,921,651 2,965,476 3,009,958 3,055,107 3,100,934

                   sewer ‐ County (no increase in 2020) 106,528 127,833 129,751 131,697 133,673 135,678

                        total revenues from sales 4,795,325 5,023,415 5,661,491 5,910,213 5,998,866 6,088,849 6,180,182 6,272,884

Other Income 348,222 313,347 313,347 313,347 313,347 313,347 313,347 313,347

Total 5,143,547 5,336,762 5,974,838 6,223,560 6,312,213 6,402,196 6,493,529 6,586,231

Surcharge for infrastructure improvements

Water 85,320 85,320 85,320 85,320 85,320 85,320

Sewer 76,374 76,374 76,374 76,374 76,374 76,374

O&M Expenses     water   (3% annual increase) 1,806,463 1,876,410 2,007,244 1,932,702 2,067,461 1,990,683 2,129,485 2,050,404

            water retirement  (12% annual increase) 72,370 81,055 90,781 101,675 113,876 127,541 142,846

                                sewer   (3% annual increase) 1,215,051 1,097,271 1,178,376 1,130,189 1,213,727 1,164,095 1,250,139 1,199,018

            sewer retirement  (12% annual increase) 46,783 52,397 58,685 65,727 73,614 82,448 92,341

                                KY River Withdrawal Fee 35,089 75,267 75,267 75,267 75,267 75,267 75,267 75,267

        Total 3,056,603 3,168,101 3,394,338 3,287,624 3,523,857 3,417,535 3,664,880 3,559,876

Total Income after O&M Expenses 2,086,944 2,168,661 2,580,500 2,935,935 2,788,356 2,984,660 2,828,649 3,026,355

Debt Service  1,697,530 1,875,864 2,095,702 2,094,385          2,093,178          2,091,576          2,087,139 2,078,226

             coverage 10% 169,753 187,586 209,570 209,439 209,318 209,158 208,714 207,823

             reserve account payments 109,000 134,500 81,300 81,300 81,300 81,300 81,300 81,300

Total Expenses 5,032,886 5,366,052 5,780,910 5,672,748 5,907,653 5,799,569 6,042,033 5,927,225

Coverage Ratio 1.17 1.08 1.19 1.36 1.29 1.39 1.32 1.42

Cash Flow 110,661 ‐29,290 193,928 550,812 404,560 602,627 451,496 659,006

Notes:  County Water Revenues equal 33% of total

              County Sewer Revenues equal 4% of total

HARRODSBURG WATER AND SEWER UTILITIES PROPOSED REVENUES AND EXPENSES
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RECEIVED~ a1v~. 

AGREEMENT 

SEP O 6 1994 
PUBLIC SERVICE 

COMMISSION 

This Agree~ment, made and entered into this the I '::::lttv day of 
':-:1)..o.~ , 19C2, by and between the CITY OF HARRODSBURG, KENTUCKY, 

a Municipal Corporation of tl1e fourth class, acting by and through 
its Mayor and the authority of the Board of Commissioners of the 
City of Harrodsburg, hereinafter referred to as CITY, and LAKE 
VILLAGE WATER ASSOCIATION, acting by and through its Chairman and 
Board of Commit:sioners, all pursuant to authority of its Board of 
Commissioners, hereinafter referred to as ASSOCIATION, with both 
parties being organized pursuant to the laws of the Commonwealth 
of Kentucky, WITNESSETH: 

In consideration of the mutual promises and obligations 
contained hereinafter, the parties hereby agree as follows: 

1. The City agrees to furnish and sell potable, treated 
water, meeting applicable purity- standards of the Kentucky Department 
of Health, of the same type and quality as it regularly furnishes 
to its City customers to the Association through a meter or 
meters of the type approved by the City, same to be furnished, 
installed and maintained by the Association at no cost or expense 
to the City, upon the terms as set forth herein. 

2. The City shall furnish and sell to the Association up to 
4,000,000 gallons of water per month. In the event the available 

r~ supply of purified water obtainable through the City's intake 
and purification plant should fall short of the City's own needs 
and demands, including that of the North Mercer Water District, 

,,,........_. 

the City may gi.ve reasonable notice to the AssociationP,UBUO:SERVICECOMMISSION 
thereafter, provide such amounts as the City can provide aiOFEK£NTUCKV 
meeting the service obligations of its own customers, inclucfffflPTIVE 
North Mercer Water District. 

3. 1''ailure in the City Is supply due to main breaks, 5!fwgJ 1994 
failures, floodls, earthquakes and other catastrophes 9m c§nrffio% 
God Shall excuse the City from compliance with the supts~,..,..~N1K(f)R5:011, 
until such occ\Jlrrences can be reasonably remedied. ~ n ~ .. 11 BY: .~ 1,;,, rf,,U,(,.,. 

4. The r\Jlles, regulations and limitations whichFOft P!~f1ijc-,1-""-.~-G-O\-~J:t. .... ,IS_Sl0-~-1 
may impose upon other regular customers with respect to the use 
of its water wi.11 be furnished to the Association. The Association 
specifically agrees to discontinue water service to any customer 
who fails to pay the City sewer charge, if applicable, and to 
restrict usage, so far as possible, during such times as supply 
from the City may be limited. The intention is for equality of 
rules and treatment of all customers for the prudent operation of 
the system. 

5. The Association agrees to pay to the City each month and 
not later than the 10th day following mailing of a bill for 
water consumed as shown by the reading (or uncombined readings 
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G. The said meters shall be the property of the Association 
and will be maintained at the Association's expense, however, the 
Association :shall have each meter independently tested each year 
and prior to the initial usage by a mutually agreed testing 
agency and supply the City with a certified copy of meter test 
reports. If any meter shall be found upon testing to be inaccurate 
beyond plus or minus 2% or other standards currently provided by 
the regulations of the Utility Regulatory Commission of Kentucky, 
immediate replacement or repair shall be done by the Association 
at its expense. Payment for service of not more than 3 months 
during any period found to be inaccurate shall be 100% of the 
corresponding months known accurate meter readings as recorded by 
the City for the previous year. 

7. In the event the City shall question the accuracy of the 
district's meter or meters between the regular testing, the meter 
shall be examined as hereinbefore stated, and if it is f~1¢S&~COMMISSION 
such additional testing that the inaccuracy is beyond plus oiOFKENTUCKY 
minus 2%, thE~ repair and cost -of testing shall be borne by thtfFFECTIVE 
district, otherwise the expense of such additional testing shall 
be borne by the City• SEP 2 2 1994 

8. It is understood that the City does not guarant~, 11~e~ 
Association any specific pressure and the Association s:fi'a~ " Ni~nA5:011, 
the City harmless by reason of any liability for any speci · . · ~ 
particular water pressure in the Association's distribtfi:i.o ~:._.~ "'~-
system for fire protection or other purposes. FC)fH1l;i~:'• •·· ·, · · .; i,✓.JY,O~l 

9. All extensions of service by the Association within 1-
1/2 miles of the present service lines of the City shall only be 
expanded and enlarged by the Association upon written approval 
from the City, and upon approval being granted for expansion of 
the Association lines, such installations and expansion contracts 
and specifications shall be subject to approval and review by the 
City, which shall not be unreasonably withheld. 

10. It is understood that the City only agrees to supply 
the Association water to the extent its purified water supply 
exceeds the demands of its own customers and North Mercer Water 
District. 

11. In the event the City annexes property which contains 
customers of the Association, the City shall have the option to 
purchase the right-of-ways, easements, lines and other facilities 
of the Association, and take over all obligations and responsibilities 
to the Association customers, provided the annexed area is within 
1-1/2 miles of the present City limits. 

12. This contract shall extend for a term of 10 years beginning 
with the effective date of this contract. At the expiration of 
the 10-year term the Association shall have the option to extend 
the term hereof for an additional 5 years; which option shall-be 
automatically extended by the Association unless the Association, 

Case No. 2022-00349 
Harrodsburg Water Department 

Response to DR 1-02 - Lake Village Water Association Purchase Contract 
Page 2 of 9



i 

,,,,-. 

if nmltiple meters) of said meter through which water is furnished 
by the City to the Association, upon the following terms: 

A. It is agreed that the Association will pay to the 
City monthly as billed the same rate of charges for 
water received from the City through the facilities for 
said meters as the City charges and collects from time 
to time from its other customers of the same classification, 
plus the Association will pay a 10% surcharge for the 
privilege of utilizing the City's water supply, and 
upon failure of the Association to pay the City's 
billing, the City shall be entitled to discontinue 
water service to the Association in the same manlP@l!lle-§ERVICECOMMISSION 
the City may be cnti tled to discontinue service to an0FKENTUCKY 
other customer. EFFECTIVE 

B. 'I'he City may review its rates or charges for wa 1;.Q.J;.. 
service annually and adjust rates as deemed appropr:M&,t'e 2 2 1994 
for all City customers~ In the event the City should 
increase or decrease its rates or charges to i tiURSUANT TO 807 KAR 6:011 
customers, an equitable increase or decrease will b~BECTION 9 (1) ' 
made in the charges to the Association. Howev~, "(lte:-:<!",•;,, ~,,.,~ 
City will notify the Association at least six mo'1i"'tii'tii ·:''.': ·.:: .. · ,11:ci,:, .... ~

1 ,; '"~ "'·-· ,v. prior to any proposed increase or decrease becoming 
effective between the parties. Current rates of charges 
are: 

Minimum Bill - $5.00 for first 250 Cu. Ft. 
Next 750 Cu. Ft. for $1.90 per 100 Cu. Ft. 
Next 3,000 Cu. Ft. for 1.65 per 100 Cu. Ft. 
Next 6,000 Cu. Ft. for 1.40 per 100 Cu. Ft. 
Next 25,000 Cu. Ft. for 1.20 per 100 Cu. Ft. 
Next 25,000 Cu. Ft. for 1.00 per 100 cu. Ft. 
All over 60,000 Cu. Ft. for .80 per 100 Cu. Ft. 

C. The Association agrees that from the time the 
Association's system is first connected to the point or 
points of supply and a meter or meters through which 
the Association will acquire water have been installed, 
the Association will pay a minimum monthly water bill 
per meter (minimum charge will not be in addition to 
usage of respective meter) to the City according to the 
following schedule: 

Size of Meter Minimum Charge per month 

1-1/2" and smaller •••••••••••••••••••••••• $ 50.00 
2 11 through 4'' ••••••••••••••••••••••••••••• 100.00 
6" through 8 11 

••••••••••••••••••••••••••••• 300.00 
Over 8 '' ................................ N"egotiable 

The City may review its minimum meter charges 
annually and adjust rates as deemed appropriate 
for City customers. 
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not less than 90 days prior to the expiration of the 10-year 
/"°"' term, serves written notice by registered mail upon the then 

Mayor of the City of the Association's intention not to exercise 
said option. Said option shall bo upon the same terms and conditions 
as this contract. 

1~. Any notice between the parties shall be addressed to the 
other in the care of the Mayor of the City of Harrodsburg and 
the Chairman of the Lake Village Water Association, Inc. 

14. This contract is subject to the approval of the Public 
Service Commission of the Commonweal th of I~entucky and in the 
event same is not approved by the said Commission it shall be 
null and void and of no effect. 

CITY OF HARRODSBURG 

/ jy' (' l) ;· /) -,,. .. · ./; , / I 
/ l ", /.· / I/,/ 

BY f. I l(i,Li/2> .. « tu ' '<d <'.k:::'L<' 
Charle~ W. Car~ Mayor 

LAKE VILLAGE WATER ASSOCIATION 

c~ __ ,-JA d 
BY: ,J (.,1...,.... · ·u 7 ~ 

'hairman 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

SEP 2 2 19~4 

PURSUANT TO 807 KAR 5:011 
SECTION }1 (1) ' 

BY: - ~t::ff:::1;·,~ I?· 
FOR~i:,;; ,,·•. .,_,. : 
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ADDENDUM 

This addendum made and entered this the if_ day of /4.9: tL>f 
;, 

1985, by and between the CITY OF HARRODSBURG, KENTUCKY, a Municipal 

Corporation of the fourth class, acting by and through its Mayor 

and the authority of the Board of Commissioners of the City of 

Harrodsburg, hereinafter referred to ·as CITY, and LAKE VILLAGE 

WATEH ASSOCIATION, acting by and through its Chairman and Board 

of Commissioners, all pursuant to authority of its Board of 

Commissioners, hereinafter referred to as ASSOCIATION, w.ith both 

parties being organized pursuant to the laws of the Commonwealth 

of Kentucky, WITNESSETH: 

WHEREAS, the parties entered into an Agreement dated December 

r 14, 1982, providing for the purchase of water by the ASSOCIATION 

from the CITY; and 

WHEREAS, The ASSOCIATION is now being required by PdiJt'sERVICECOMMISSION -

lender to obtain a forty (40) year Agreement to purchase saQFJ(ENTUCKY 
'~FECTIVE 

water; and 
SEP 2 2 ~S~4 

WHEREAS, both parties desire to establish and continue a 

good working relationship, 
PURSUANT TO 807 KAR 5;011 

SECTION 9 (1) ' 
BY· (l,, ,l, pi, ';!,.«.!_ 

THEREFORE, in consideration of the mutual promi~~;;;ft_:;¢,":~;t:,, '• · ,,,.·~-­
.ti:t.lS~~:·aOf 1 

obligations in the original Agreement, dated December 14, 1982, 

and contained h,erein, the parties agree as follows: 

1. Numeri,cal paragraph number 12 of the original Agreement, 

dated December :14, 1982, is hereby amended to read as follows: 

12. This contract shall extend for a term of 10 yearci 
beginning with the effective date of this contract. At the 
expiration of the 10-year term the ASSOCIATION shall have 
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the option to extend the term thereof for &Q. a,c;l.r;i.i.:t.i-Qa&l. ~ y.ea.~s 
three additional 10-year terms; which options shall be 
automaticEllly extended by the ASSOCIATION unless the ASSOCIATION, 
not less than 90 days prior to the expiration oft-he :t-6--yea-r 
any then c:urrent 10-year term, serves written notice by 
registered mail upon the then Mayor of the CITY of the 
ASSOCIATION'S intention not to exercise said option. Said 
option§.. shall be upon the same terms and conditions as this 
contract. 

The intent of this addendum is to provide the ASSOCIATION 

with the possibility of maintaining the December 14, 1982, Agreement 

for a total of forty (40) years. 

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

SEP 2 2 1994 
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ADDENDUM 

/'-- This addendum made and entered into this the b~ day of {4-,/- , 198f, 

by and between the CITY OF HARRODSBURG, KENTUCKY, a Municipal Corproation of 

the fourth class, acting by and through its Mayor and upon the authority of 

the Board of Commissioners of the City of Harrodsburg as granted to the Mayor 

by Resolution of the Board of Commissioners dated March 11, 1986, hereinafter 

referred to as CITY, and LAKE VILLAGE WATER ASSOCIATION, acting by and through 

its Chairman and Board of Commissioners, pursua~nt-to 'uthority granted by Re-
, 71/ 

solution of its Board of Directors, dated D ' r ~ .(• hereinafter referred 

to as Association, with both parties being organized pursuant to the laws of 

the commonwealth oJ: Kentucky, WITNESSETH: 

WHEREAS, the parties entered into an Agreement dated December 14, 1982, 

providing for the purchase of 4,000,000 gallons of water per month by the 

Association from the CITY; and 

WHEREAS, on August, 19, 1985, the parites entered into an Addendum extending 

the terms of the original agreement from an original term of 10 years plus an 

additional 5 year option to 3 additional 10 year options; and 

WHEREAS, both parties desire to continue a good working relationship; 

,,,.-- and 

WHEREAS, the ASSOCIATION, has now requested the CITY to increase the 

amount of water whkh the CITY will furnish and sell to the ASSOCIATION, 

THEREFORE, in consideration of the mutual promises and obligations in 

the original agreement and the Addendum, and in the further consideration 

of the mutual benefits which the parties will receive. it is agreed PJIU•tcoiJ~~sg~MISSION 
1. Numerical paragraph number 2 of the original Agreement, dated EFFECTIVE 

December 14, 1982, is hereby amended to read as follows: 

2. The City shall furnish and sell to the Association up to 4T88~822 1994 
6,000,000 gallons of water per month. In the event the available su~ 
of purified water obtainable through the City's intake and pu~ 

0
8971<AR5:011, 

plant should fall short of the City's own needs and demands, in~lu ~~Tl N9{1) 
that of the North Mercer Water District, the City may give ref.a's _JJf!:ri'::J::.,.:.f!~ ........ __ 
notice to the Association, and thereafter, provide such amoun~ P!:ttbe' · 'f'/•!.ISSiC(l 
City can provide, after meeting the service obligations of its own cust-
omers, including North Mercer Water District. 

2. In all other respects the aforesaid documents remain unchanged and 
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ADDENDUM NO. 3 

This addendum made and entered this the 7 t~ day of qul;t , 1992, by and between the CITY OF HARRODSBURG, 

KENTtH;Y, a Municipal Corporation of the fourth class, acting by 

and through its Mayor and pursuant to the authority of the Board 
. 

of Commissioners of the City of Harrodsburg, hereinafter referred 

to as CITY, and LAKE VILLAGE WATER ASSOCIATION, acting by and 

through its Chairman and Board of Commissioners, pursuant to 
authority of its Board of Commissioners, hereinafter referred to 

as ASSOCIATION, with both parties being organized pursuant to the 

laws of the C<)mmonweal th of Kentucky, WITNESS ETH: 

WHEREAS, the parties entered into an Agreement dated December 

14, 1982, .Providing for the purchase of water by the ASSOCIATION 

from the CITY;: and 

WHEREAS, by Addendum No. 1 dated August 19, 1985 the original 

Agreement of ,~ugust 19, 1982 was extended for 10 years with three 
10 year options in favor of Lake Village through August 19, 2022; 

and 

WHEREAS, by Addendum No. 2 dated October 6, 1987 the quantity 

of water the City agreed to furnish and sell the Association per 

month was increased from 4,000,000 gallon to 6,000,000 gallon per 

month; and 

WHEREAS, the ASSOCIATION is now requested by its lender (FmHA) 

to obtain a f c,rty ( 4 o) year Agreement to purchase said water and 

the Associatic::m has been requested to increase the quantity of 

water it can purchase to 20,000,000 gallons per month; and 

WHEREAS, both parties desire to continue a good working 

relationship, and the City is of the opinion it can comply with the 

Association's requests. 

THEREFORE:, in consideration of the mutual· promises and 

obligations in the original Agreement, dated December 14, 1982, and 

others which :followed as mentioned herein, the parties agree as 
follows. PUBLIC SERVICE COMMISSION 

• - OF KENTUCKY 
I. Numerical paragraph number 2 of the original Agreelftiif6:[JVE 

dated December 14, 1982, which was amended by Addendum No. 2 dated 
October 6, 1987 is further amended, to read as follows: SLP t2 1994 

PURSUANT TO 807 KAR 5:011. 
SECTION 9 ( 1) 

~~RTif~~n~~~ .. 0il 
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2. The City shall furnish and sell to the Association up to 
6,000,ee1G 20,000,000 gallons of water per month. In the event 
the available supply of purified water obtainable through the 
City's intake and purification plant should fall short of the 
City's c>wn needs and demands, including that of the North 
Mercer Water District, the City may give reasonable notice to 
the Association, and thereafter, provide such amounts as the 
City can provide, after meeting the service obligations of its 
own customers, including North Mercer Water District. 

II. Numerical paragraph number 12 of the original Agreement, 

dated December 14, 1982, as amended by Addendum No. 1 dated August 
19, 1985 is hereby amended to read ·as follows: 

12. This contract shall extend for a term of 10 years 
beginning December 1, 1992. At the expiration of the 10-year 
term the ASSOCIATION shall have the option to extend the term 
thereof for three additi_onal 10-year terms; which options 
shall be automatically extended by the ASSOCIATION unless the 
ASSOCIATION, not less than 90 days prior to the expiration of 
any then current 10-year term, serves written notice by 
registered mail upon the then Mayor of the CITY of the 
ASSOCIATION'S intention not to exercise said option. Said 
options shall be upon the same terms and conditions as this 
contract. 

III. In all other respects the aforesaid documents remain 
unchanged and in full force and effect. 

Approved by city of Harrodsburg Board of Commissioners on 
.::I u~ e ..1.3, l 9'l2 .. 

Approved by Lake Village water Association Board of 

Commissioners on, 

:rc_ :Y~SBUR•..wi..i.:~~l---""-.Li.:1.-

r:~rles • arr 

ATTESTED-~ 
Mar. u· a 

contracts\city-lake. d 

.-----

LAKE~GE WATER~~CIAT~ 

By: '-&c) ~ ~ 
Chai\ 

ATTESTED:~ . , ~"---

PUBLIC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

SEP 2 2 !9~4 

PURSUANT ID 807 KAR 5:011, 
SECTION 9 ( 1) 

BY: ~ C!. Jtu.t_ 
FOR"Wf~. ·,';'''"''"''~,mi 
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'.II' HII ]( $ A «;; m. lE lE ml lE Im '11' , made and 

entered into on this the · 1st day of __ J_a_n~u~a=r~y_· ___ , 1982, 

by and between the CITY Of HARRODSBURG, KENTUCKY, a Municipal 

Corporation of the fourth class, acting by and with the 

authority of the Harrodsburg Board of City Commissioners, 

hereinafter called the CITY, and NORTH MERCER WATER DISTRICT, 

acting by and through its Board of Commissioners, hereinafter 

called the DISTRICT, both municipal corporations orgcfflJIBla&SERiltCECOMMISSION 
OF KENTUCKY 

the State of Kentucky; EFFECTIVE 

\W l[ '11' Im lE $ $ lE 1r HII : 

Prior contract, dated 

1963, is hereby superceded, and further; 

SEP 2 2 1994 

'\if Jffi m:: :It m: /A.$ , the City desires to sell 

to the District, and the District desires to purchase from the 

City, purified water, the parties agree, as follows: 

(1) The City agrees to furnish 

and sell treated water, (of the same type and quality as it 

furnishes to its regular City customers), to the District 

through a meter or meters of standard type in use in the City, 

size to be designated by the District, but subject to the 

approval of the City and furnished, installed, and maintained 

by the District at no cost or expense to the City, upon the 

following special terms and conditions: 

A. Existing connections with the City's existing 

water service have been made to the eight-inch 

ma:in at the City Swimming Pool on the Mackville 

Road and the second connection made on Highway 

127 at the North City Limits from a twelve-inch 

Additional connections to the t f ( , c.; V water main. 

y~. 1;,>(. f~ 
r(Pf'~s 

- 1 -
t1 ,,, , 

,,-

Case No. 2022-00349 
Harrodsburg Water Department 

Response to DR 1-02 - North Mercer Water District Purchase Contract 
Page 1 of 19



City's water service mains may be approved in 

writing by the City from time to time. 

B. The City agrees that through said connections 

it will furnish to the District, such supply of 

purified water as the District may require up 

to twenty percent of the City's capacity to 

produce, which is presently 4.0 million gallons 

pE~r day. In the event that the available supply 

of purified water obtainable through the City's 

river intake and purification plant should fall 

short of the City's own needs and demands, the 

Ci.ty may give reasonable notice to the District, 

and thereafter, prorate available water between 

the City and the District according to the PUBLIC SERVICE COMMISSION 

respective use of the two bodies during the 
six (6) months 

lastloalendar year. Failure in the City's 

OF KENTUCKY 
EFFECTIVE 

SEP 2 2 1&&4 

supply due to main breaks, power failure, PURSUANTT0807KAfHS:011, 
SfCT/0~; ~} (1} 

floods, earthquakes, and other catastrophe4.-~~ria'7"~~:f.,:~ ,,. 

shall excuse the City from compliance with 

supply terms until such occurrences are remedied. 

C. The rules, regulations, and limitations which the 

City may impose upon other regular customers with 

respect to the use of its water will be appli­

cable to the District which will cooperate with 

the City in enforcing same. See below (i) 

(2) The District agrees to pay 

the City each month for water consumed as shown by the reading 

or uncombined readings of said meters through which water is 

furnished by the City to the District upon the following terms: 

A. It is agreed that the District shall pay to the 

City, monthly, as billed, the same rate of 

* * * * * * * * * * 
(i) The intention is for equality of rules 

for all customers for the prudent operation of the 

- 2 -
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charges for water received from the City through 

the facilities of said meters as the City charges 

and collects from time to time from its other 

customers of the same classification; and, upon 

failure of the District to pay the City's billing, 

the City shall be entitled to discontinue water 

SE~rvice to the District in the same manner as the 

City may be entitled to discontinue service to 

any other customer of the same classification. 

B. The City may review its rates of charge for water 

service annually and adjust rates as deemed appro-

priate for all City customers according to their 

classification. In the event the City shoulBJBLICSERVlCECOMMISSION 
OF KENTUCKY 

increase or decrease its rates of charge to its EFFECTIVE 

customers, an equitable increase or decrease SEP 2 2 1994 
will be made in its charges to the District PURSUANT TO BOl KAR S:Ol l. 

Current rates of charge are, as follows: SECTION 9 ( 1) 
(1 I . ,. !/ 

~6~ n·t::t:~··~ r: · .. ·, ·, 

Minimum Bill - $5.00 for first 250 Cu. Ft. 
Next 750 Cu. Ft. for $1. 90 per 100 Cu. Ft. 
Next 3,000 Cu. Ft. for 1. 65 per 100 Cu. Ft. 
Next 6,000 Cu. Ft. for 1.40 per 100 Cu. Ft. 
Next 25,000 Cu. Ft. for 1.20 per 100 Cu. Ft. 
Next 25,000 Cu. Ft. for 1.00 per 100 Cu. Ft. 
All Over 60,000 Cu. Ft. for .80 per 100 Cu. Ft. 

C. ThE~ District agrees that from the time the District's 

system is first constructed and tested at the point 

or points of supply and 

which the District will 

installed, the District 

water bill per meter to 

following schedule: 

Size· of Meter 

1-1/2" and smaller. 
2" through 4" 
6" through 8 11 

Over 8" . . . 

- 3 -

a meter or meters through 

acquire water have been 

will pay a minimum monthly 

the City, according to the 

Minimum Charge Per Month 

. . . . .. $ 50.00 
. . 100.00 
.. 300.00 
Negotiable 
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JI""'"' 

The City may review its minimum meter charges annu­

ally and adjust rates as deemed appropriate for 

City customers according to their classification. 

(3) The said water meters on which 

the District receives said supply of water from the City's water­

lines, shall be the property of the District and will be main-

tained at the District's expense; provided, however, 

that the Di.strict shall have each meter independently tested 

each year by a mutually agreed testing agency and supply the 

City with a certified copy of meter test reports. If any meter 

shall be found upon such testing that said meter is inaccurate 

beyond ±2 percent or other standards currently provided by the 

regulations of the Utility Regulatory Commission of Kentucky, 

immediate replacement or repair of any such meter shall be 

borne by th,e District. Payment for service during any period 
PUBLIC SER~ICE COMMISSION 

found to be inaccurate shall be 110 percent of the correspe~KY 

d 
• EFFECTIVE 

month(s) of the previous year's known accurate meter rea ings 

as recorded by the City. SEP 2 2 1994 

In the event that the City 9lhlrlSUANTTO807KAR5:011. 
SECTION 9 (1) 

question the~ accuracy of the District's meter(s) bet191P.e~~~.::f'.:.i'1:~-
FOR~,,:~. ···'.,··,. · " 11,;,;,o:" 

said regular testing, meter(s) shall be examined as hereinbefore · l '' 
1 

stated. If it is found upon such additional testing and repair 

shall be borne by the District, otherwise the expense of such 

additional testing shall be borne by the City. 

(4) A "notice" or a "request" 

~~ , by one party to the other under the terms hereof shall be 
l I ) ::;... ~£, sufficient if in writing, mailed by certified-receipt-requested, 

t'( ') 
~ infUnited States Mail, postage prepaid, and addressed to such other 

party in care of an officer of such party, in Mercer County, 

l. ~ Jdesignated by such party to receive notices hereunder. In the 

~~~absence of such designation, it may be addressed in care of .--....,-~ 
·"· any executiv,: officer of such party in Mercer County. 

- 4 -
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(5) It is understood and agreed 

that the City does not guarantee unto the District any specific 

pressure of such water service and that the maximum rate of 

supply will not exceed the limits as set out below, 

provide d, that such withdrawal rates do not cause deterio­

ration of service to the City's other customers, at which time, 

paragraph 1, subparagraph B, of this Agreement, shall apply. 

Mackville Road Connection 200 gallons per minute 

U.S. Highway 127 Connection - 355.56 gallons per minute 

gallons per minute 

gallons per minute ---
_ _:__:__ gallons per minute 

(6) The District agrees it will 

construct and install, at its own expense and upon its own 

responsibility, such booster pumping, storage, and/or other 

facilities as may be necessary or desirable to preserve, in the 

District's water distribution system, such pressure for fire 

protection and other purposes as the District may desire or 

require. It: is expressly understood and agreed that City does 

not assume responsibility for any specific or particWscics~c\fcoMMISSION 

Pressure in the District's distribution system for fire OF KENTUCKY 
EFFECTIVE 

protection or other purposes. 
SEP 2 l 1994 

(7) The District agrees that it 
PURSU~T TO 807 KAR 5:011 

,,,,,...,., will, at City expense, terminate water service to any o:rsEtfleN9(1) · · 

rJ customers which fail to pay for sewer service recet~~fdrii' ,i'i · ):~~?! 
rJ Ct~ the City. 

')_ 
1 J (8) The term of this contract 
h OJ 

\'\ \'I\ f shall be for the period of forty (40) year~L.£~2=,!!£1:ElL~ith ---··· 

~~ the date of this Agreement. 

(9) The purchaser's rights and 

privileges are hereby pledged to the United States of America, 

- 5 -
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acting through Farmers Horne Administration as Lender and/or 

bondholder of the District's bond or bonds as a part of the 

security for such indebtedness. 

(10) In consideration of the 

premises above, the District agrees that all plans and spec­

ifications for installations within a 1-1/2 miles radius of 

City shall be submitted to the City for review.and approval 

prior to their submission to th@ K€ntucky Department of 

llealth foi appioval and that all eongtruction under suek 

·J plans and specifications be subject to inspection and approval 

·, by the City. Such approval shall not be unreasonably withheld. 

$ R ~ 00 re@, this the day and year 

first above written by the Mayor and Clerk of the City of 

Harrodsburg, · and by the Chairman and Secretary of the North 

Mercer Water District, in multiple copies, each of which shall 

have the same force and effect as the original, all pursuant 

to appropriate Resolutions of the City of Harrodsburg and the 

Board of Commissioners of the North Mercer Water District. 

ATTEST: 

~D.Oal..b.~ ~1.iyperk 
\ 

EST: 

J 

CITY OF HARRODSBURG, KENTUCKY 

B~d&/L 
. Car es~ Carr ,A}a@reCSERVICECOMMISSION 

NORTH MERCER 

OF KENTUCKY 
EFFECTIVE 

SEP 2 2 1994 

By:~'..,..-!::.__-AL--,--,",'1:-::--"'r:=:-::-:::----­airman 
oners 

- 6 -
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r' 

/""'"" 

THIS ADDENDUM to that certain Agreement 

dated the 1st day of January, .1982, by and between the CITY OF 

HARRODSBURG, KENTUCKY, a Municipal Corporation of the Fourth 

Class, acUng by and with the authority of the Harrodsburg Board of 

City Commissioners, and NORTH MERCER WATER DISTRICT. acting 

by and thii:-ough its Board of Commissioners, all of Mercer County, in 

the State c>f Kentucky; 

\W ll 'J[' Ill 11 S S 1E 'J[' JII : 

That in consideration of mutual promises of 

the parties previously expressed in the aforementioned Agreement dated 

January 1st, 1982, and the further consideration of these promises, 

the parties1 agree that Section ( 8) shall be amended to read, 

(8) This CONTRACT shall have as an 

expiration date of September 30th, 2037. 

1987. 

SIGNED on this /:J... day ?.::.,.:IIU=qu::k"J..:::,-_,_/..L.9...,_f..;;;..j_, 

CITY 

y: _..:."'-/.;;......-.:i:..::;.;:;;:..s.:::~~'-+-:::J"-~...;;;._~=--

ER WATER DISTRICT 

oard o Commissioners 
PUBLIC SERVICE COMMISSION 

OF KENTUCKY 
EFFECTIVE 

SEP 2 l. 1994 
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THIS SUPPLEMENTAL AGREE­

MENT, made and entered into on this the 1st day of 

February , 19_.§l_, by and between the CITY OF HARRODSBURG, 

KENTUCKY, a Municipal Corporation of the fourth class, acting 

by and through the Mayor of said City, and the authority of 

the Board of City Commissioners of the City of Harrodsburg, 

hereinafter known and referred to as CITY, and NORTH MERCER 

WATER DISTRICT, acting by and through its Chairman of its 

Board of Commissioners, all pursuant to authority of the Board 

of Commissioners' hereinafter known and referred to ~~aBe§~rc~tOMMISSION 
with both parties being organized pursuant to the laws ofoi~ci~~~y 
Commonwealth of Kentucky; 

SEP 2 2 1994 

W I: 'I' Im 18: $ $ 18: 'I' ir : PURSUANT TO 807 KAR 5:011, 

on the 1st day of 

SECTION 8 ( 1) 
W H E RE A S , the parties \}f;re~.,,4,ld,7 }"!;s,,L_ 

', ':'1'.tl'f'1;;• ·;,, ,- ''""··~ .-:~'¢'.•.· "':-~"'_,..,_ • • """'~ ------Fni ;. '.' vl ~t; , . .., .... - . ·"" .: 
January 19 s2, enter into ~a!Wat:er · .. , 

Purchase Agreement, subject to the terms and covenants as set 

out in said Agreement; and 

W H E RE A S , the parties hereto do 

hereby affirm and reaffirm the terms and covenants of said 

Agreement; and 

W HE RE A S, there exists between 

the parties, the desire and need to make additional agreements 

and covenants; and 

N O W, T H E RE F O RE , in consid-

eration of the promises, commitments, and covenants of the 

Agreement dated the· 1st day of January , 19 82, and 

further in consideration of these promises, commitments, and 

covenants, made hereinafter, all of which are acknowledged 

~0and recognized as being valuable and valid consideration for 

this Supplemental Agreement, it is agreed, as follows: 

c) 
c,J 

- 1 -
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(1) The City shall have the 

option to purchase the rights-of-way easements, lines, and other 

facilities of the District and take over all District's customers 

in areas which have been, or may hereafter be, annexed to the 

City upon the following terms and conditions, and subject to 

the following limitations: 

A. Such areas must have reached or be anticipated 
by the City to reach a population density of not 
less than one customer per acre. Such areas may 
also be eligible for purchase for anticipated or 
existing commercial and/or industrial development. 

B. The price to be paid for the lines and facili­
ties purchased by the City under the terms hereof 
shall be negotiated within the computed range of 
the three following pricing methodologies: 

(1) Original cost, less depreciation for 
facilities actually installed by and/ PUBLICSERVICECOMMISSION 
or paid for by the water district. OFKENTUCKY 

EFFECTIVE 
(2) Replacement cost, less depreciation for 

(3) 

facilities actually installed by and/ SEP 2 2 1994 
or paid for by the water district. 

The present worth value of revenue PURSUA~!J~,..8?7.-~~R5:011, 
from lost customers, computed by the ,/',;,'"' •..;'.,i '

1 u A 

following procedure: BY:~·:;::·;~)''l!;:t~.,, .,. '·· 
FOR T~d:, t;li >: •~ ,;v 

a. Total annual revenue from customers 
served by line(s) subject to City 
purchase, (from water district 
billing records). . . . . . . . . . . . $ 

b. Less direct cost of water sold to 
customers in question, (billed 
volume in a., above, multiplied by 
1.IDit cost paid to supplier) ...... $ 

c. L~ss other O & M costs associated 
with customers lost, (to be taken 
at 15% or more of b .• above . . . .$ 

d. 
----

Sum available annually for debt 
service and depreciation reserves .$ __ _ 

e. 

f. 

g. 

Less allowance of 10% or more to 
represent depreciation reserve 
allocation. . . . . . . . .. 

BALANCE: 
service . 

Sum available for debt 
. . . . . . . . . . . . 

From f. balance, compute present 
worth value using actual bonded 
debt percentage rate and years 
remaining on indebtedness 

- 2 -

.$ ----

.$=== 
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r' 

EXAMPLE: Assume "balance" in f., 
above, is $?.,000.00 per year. 
Assume further that debt of water 
district is at a rate of 6% with 
J9 years remaining for debt repay­
ment. Present value of $l.OO@ 
5% for J9 years equals $Z?.02. 
Therefore, present worth value of 
system being acquired equals Z?.02 
x ?.,000 = $ZZ9,Z40.00 under method 
J. 

It is further understood that a 

significant portion of the price paid by the City for such 

acquisition may need to be placed in an escrow account to assure 

continued compliance with District debt agreements. Further, 

the District may elect to use such sum to extend service to 

other areas, with lendor approval. Lendors or lending agency 

shall make input and give instructions as to desired h~~e:eERV!CECOMMISSION 
OF KENTUCKY 

of price disbursement, which instruction shall be adhered to EFFECTIVE 

by both the City and the Water District. SEP 2 2 1994 
C. If the City and the District shall be unable to . 

agree whether an area is subject to purchase fYRSUAN!!O807,KfR5,011. 
the City under the. terms he:eof within ~orty-five ,st~TIO~•'.:~ r) 

1

? 
( 45) days after written notice by the City te8Yt:Jl,1i~.,,4,·,r:::." 
District of the City's des ire to take over sui'.?l\TI,! p: ' · · 
an area, or unable to arrive at the purchase price 
under the aforementioned pricing methodologies 
within ninety (90) days after such notice, the 
matter shall be submitted to arbitration upon the 
written request of either party. Each party agrees 
to appoint one arbitrator within twenty (20) days 
following such request for arbitration and the two 
arbitrators thus chosen shall select a third 
arbitrator. If they are unable to agree upon a 
third arbitrator within thirty (30) days following 
such request for arbitration, such third arbitrator 
shall be selected by the then judge of the Mercer 
Circuit Court upon the application of either party. 
The decision of the three arbitrators or a majority 
of them made within the scope of this agreement, 
shall be final and binding upon the City and the 
District. 

(2) In consideration of the 

purchase option contained in paragraph 1, above, the District 

agrees that all plans and specifications for installations 

1-1/2 miles radius of City shall be submitted to the 

review and approval prior to their submission to the 

- 3 -
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·.,,..' I" ._', 

Kentucky Department of Health for approval and that all 

construction under such plans and specifications be subject to 

inspection and approval by the City. Such approval shall not 

be unreasonably withheld. 

This Supplemental Agreement is 

signed, this the day and year first above written, by the Mayor 

and Clerk of the City of Harrodsburg, and by the Chairman and 

Secretary of the North Mercer Water District, in multiple 

copies, each of which shall have the same force and effect as 

the original, all pursuant to appropriate Resolution of the 

Board of Commissioners of the City of Harrodsburg and the 

Board of Commissioners of the North Mercer Water District. 

ATTEST: 

~BC SERVICE COMMISSION 
OF KENTUCKY 

EFFECTIVE 

SEP 2 2 1994 

PURSUANT TO 807 KAR 5:011, 
SECTION 9 ( 1) 

BY: a,~,.,,,,lt .. ,,,_ (?. ;::·~11,,/_ 
~ "f"".,:,,;"1 ,"f•~~ .,,,.,.,.,,.,,. •. ,.,,,"l','11),t,~ -""~,.._..,. 

FOR Tl • Pt !P' •·H•· 1
• • _; , L ,: :Oi'J 

NORTH 1M RCER WATER DISTRICT 
/ 

By· . . . . . -~ 
rris, Chairman 
Commissioners 

- 4 -
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

. . -

TIDS • made and ente11ed into on thls thd .::J 

of_ ..... ~----...,._ ·....a·'-'-- ...... vf=-·--____,, df2J(), by and between th 

- a Mumcipal Corporation of tb fourth dass organized in the Commonwealth o 

1-Centucky, cting by and through _ Lonni pw-suant to the authority of th 

Board of Cammi sioners of the City of Harrod burg. Kentuc -- with a ma.i.limg address of C" 

HaR 208 outh Mam tree Harrodsbmg Kentuc cy 40330 he ei:nafter called the CITY and 

ORTH DISTRI a rural water district organized pursuant to Chapt , 

74 of the . eotucky Re ised tatutes, and aH other applicable law, acting b · and through 

hort, h inn.an ,of, an-d pu ant to - olution of i 

mailing address of Post Offic Box 79, 108 .run Street · al vise, Kentucky 40372, hereinafte 

called the DI TRICT· 

E 

Pri r contract, dated January -, 1982 i hereby superseded, and further· 

from th City purified at th parties agree as foUows: 

(1) The City agr es to furnish and sell treated wat r (of the same typ and quality as it 

fumishes to its regular City ustomers), to e Distric through .a meter or m ters of stand.aid typ 

in use in the Cit • size to b designated b the Distric but subj · to the appro al of the City and 

furnished · tailed, and maintained by the Di trict at no cost or e pense to tb.e 1 ~1ty: upon the 

follo~ in sp ial terms and conditions: 

Case No. 2022-00349 
Harrodsburg Water Department 

Response to DR 1-02 - North Mercer Water District Purchase Contract 
Page 12 of 19



TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

A. Conn atier enice 
· e ten-inch main at SWJllDIDIElg pool on • , 

ecend 1ion ma 7 • t Tapp 
, ware · a thir - ·o er o 

Road from an Jgb.M:nch main . rtk conn don ,t Dry B 
Penyvllle Road fro a·11 eight-in · -m.; a fifth oonnection 
U 127 Bypass (l'I m a twenty-inch. m im.· and as· th c-O"nnecti 
Road from a twen -illlch main. It · - anticipated. that aft r 
d • d as fifth and :i:xth co ns :h ·• · •eco 
I t p Road · ~ e · · 

cem eap l inwri· , 
from time to time. 

D 

ns 
ity 

·· otwith · tanding p · ·· to the ,coon- ry a 
co · on hall · to th Lo _ oad main b site of 
the erson-D connectio pro "ding 
eni o the aq er occ d oftbaD fi l and th 1

1 

v~riou -pavilion nd _ true.tu::r . Th Distrkt ill ,ead. tile meter at this 
conn ction, and th age, wheth -r in gallons or cubic feet kall li>e deducted. 
b th - ity from th monthly billing the. City . , · · to the District 

B. The ty hat through tions i wrn furn· h to the 
Dis rict, uch , _ p _ · ed ter as th -· · , y re uire up to 
thirty percent of th capa · · - - r du res,ently 4.0 million 
gallons p,er da • In the event , v · of purifi ate.r 
obt_ . bl tbro t · . . · n p d fall 
hort of the City ed a 11ds 

noti to the District, and thereafter., prora wat 
City od the Dist:r"ct cording tot ec ·. e tw 

el e (U mo,ntb • Fail Ci due t 
ore, flood eart'hquak and odi ophes 

oompli n e with uppl terms until uch oce are 

··ch ·the e 
upon u of . 
app · t rcoop ·. th the City in 
. am inte _ ·f rales ' " . tment for an ! 

for th. pn1dent o,pe . . n •o 

- Page 2 ofS Pages 
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

(2) The District agrees to pay the City each month for ater consumed as sho , by 

the reading or combined readings of said meters through which water is fum.ished oy the City to 

the District upon the following terms: 

A. It is agreed that the :District sball pa to the CUy, monthly, a 
billed, the same rate of charges for water recei: edl from the City through the 
facilities of said meters as the City charges and collects from time to time 
from its other customers of the same ,classi&cation; and, upon failure of the 
District to pay the City' billing, the Ci - hall be entitled to discontinue • 
water service to the Di trict in the same manner as the City may be entitl,ed 
to disco,ntinue service to an other cnsfomer of tb.e · canle dassification. 

B. The City ma review ·t - rates ,of charge for water service ann ally 
ao.d adjust rates as deemed appropriate for all City customers according: to 
their classification. In the event the City should increase or decrease its rates 
of charge to its customers:, a:n equal increa e or decrease will be made bl ·ts 
charges to the District. 

Current rates of c!la:r:ge, per month, are, as folio 

Minimum Bill - $8. 78 for first 250 Cu.. t. (1,87- gal) 
Next 750 Cu. Ft. (5 625 gal) for $333 per 100 Cu. Ft. (7SO gm) 
Next 3,000 Cu. Ft. (22,500 gal) for $2.90 per 100 Cu. Ft. (750 g.aI) 
Ne t 6,000 Cu. Ft. (45,000 gal) for $2.46 per 100 Cu. Ft. (750 gal) 
Next 25,000 Cu. Ft (187,500 gal) for $2.10 per 100 Cn. Ft. (750 gal) 

ext 25,000 Cu. Ft. (187,500 gal) for 1. 75 per 100 Cu. Ft. (750 g.al) 
All Over 60,000 Cu. Ft. (450,000 gal) for 1.40 per 1,00 Cu. Ft (750 gal) 

--

c. The District will pa a minimum mo,nthl water bill per meter to i 

the City, a,ccord.ing to the fellowing schedllle: 

Size of Meter 
1-1/2" and maller 
2" through 4" 
6" through 8" 
Over 8" 

- Page 3 of 8 Pages -

50.00 
$100.00 

300 .• 00 
egotiable 
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

The City m ·ew its minim,um _ eter ch . · md adjust rat · 
ppropriate for Ci . C!J tomers according to their c · on. 

(3) Th said ate:r meters on which the District recei said supply of ater from the 

Cty,s waterlines, shall the property of th- District and will be maintainod at the Distric •s 

expense; provid~ ho r, that e District hall have each m ter inde_pendentl t sted each 

year by a mutually ~eed testing agenc and suppl the City with a certified cop of meter test 

ports. Upon such testing. if an meter ball be found to be ina urate be, ond /- ·o percent 

(2%) or other standards currently provided by the regulations of tb Public en1ice Commission 

o'f Kentucky, immedia~e replacemen or 1epair of any such met r hall be borne b the District. 

Payment for s,ervic during any period found to be inac.cur :te shall be 110 percen of the 

corresponding montb(s) o the pre · ou two · } years hich ar · kno i'.'Il to be ccura m ,e 

eadings as reeo d d by the City. 

In the e ent tha the City shall question the accnracy of tbe District's meter(s) bet,: een 

aforesaid regular t ting me er(s) shall be xamitned as herein b fore . 1at.ed. If it is found upon 

such additional esting that the mete is inaccurate beyond th 'O roent (2%) ariance stated 

abo e such additional sting, repairs and/o replacements hall be borne b ; the District but 

otherwise the ex ns o such additional t ting shall be borne b th Ci , . 

(4) A noti or a 'request b , one pany to th olh r party under the tenns b reof 

shall be sufficiea if in '1.T:iting, mailed b the nited Stat Certified ail, return Iet · p 

re ue ted, with all ostage prepaid, d addr s ed to such other party in care of an offic · r of 

such party designat d by such party t 11 oei e notices h r u:nd . In the absen ·, f such 

d signation such certifi d mail may be ddressed in ,care of an executive , ,ffic of the 

receiving · arty, aJ • e address set out in the preamble of this ncw:1.,.·,.... me:nt. 

- Page 4 of'B Pages ~ 
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

(5) Provided that the District's usage rate and volwne does not cause deterioration of 

service of the City' s oilier customers, the following represents the present and the expected 

demand and .supply which the parties anticipate: 

~ Existing System with P'ha.se 1 Transmission and torage lmj)ro ~inen~ to 

Citv System 

I 

Meter Location Average DAib: Flow f:eak l?low Rate Pressure at Peat Flow Rate 

North. 127 699,980 gpd 800 gpro 54 psi 
(93,580 cu. ft.) (1,152,000 gpd) 

Cornishville Road 315,000 gpd 
(42,112 cu. ft.) 

Mackville Road 252,000 gpd 
1(33,690 cu. ft.) 

Perryville Road 140,300 gpd 
(18~707 en. ft.) 

300 gpm 
(432 O{)O gpd) 

400gpm 
(576 000 apd) 

150gpm 
(2 6,000 gpd) 

74 psi 

62 psi 

65 pi 

· Warwick Road 480,000 gpd 500 gpm 
(7W,OOIJ gpd) 

~o p.si 
(64,171 cu. ft) 

B.. Regional Wa1er Resources , titlization and. Ceeperation. 

The District has requested additional water mpply over the life of 
this contract, and the parti.es admowledge a uh tantial co t to the City to 
provide sucb increased produetion. to the District. It is agreed that in · iew of 
the cooperative effort required and the dependency of une party upon the 
other, the City will be the primary provider of water to the District. The City 
acknowl,edges that the District has made, or is aegotiating ag,-eements for 
additional supplies of water with. Springfield Water and Sewer Commission 
003 West M.ain Street, Post Office Box 307 pringfield K ntucky 4100691; 

South Anderson Water District, 142 South Main ·· treetl l,awrenceburq, : 
Kentucky 40342; City ,of Danville, 445 West Main Street Danvill~ Kentucky 

: 40422; and Lake Village W.ater Association Inc. 103 Pleasant Bill Road, 
Burgin, Kentucky 40310. 

These parties acknowledge the increasing need fo:r joint dlor 
cooperative action by an regional water utilitie , and pl dge th•eir , oris 
toward these regional goals. 

-Page 5 of8 • ages~ 
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

(6) The District agre ~ ma con troct and install. at i expense and upon its 

own responsibility, such boost r umping, storage, and/or other facili ·,es as may be necessary or 

desirable in the Districts wate di tribution sy tem. 

(7) Th District agrees that i wil a: City's expense terminat ater service to an ,of 

its wat r customers which fail to pa or City ewer services. 

(8) The term of this con · shall be for the period of fifty 0) ears, beginning rith 

the date of this Agreement. 

(9) The City understands tha the District's rights and pri il under 1his contract 

will be pledged to the nited tates of America, acting thro gll Farmers Ho -e 

· dmin.i. ttatioo/Rurai Development as L nd -r an , or bondholder or an olher creditor, agency 

or institution holdmg the· District s bonds. as a part of the securi for su b indebtedness. 

(10) In consideration o th premise abo e th District agrees tbaJ ail plans and 

pecifications for installations within a l-l/2 miles radii o the c: . shall be submitted to the City 

or r vLew and comment efore constructions of same. 

l l) If the City de. ire . o purchase the ,easements, lm , and other facilities of the 

Di trict and assume responsibility for serving the Districts customers in ,cert.am areas which 

ha b or ma hereafter, be ann ed into the City th parti will , cbaog requested 

pertinent infurmation an.d ill gotiate in good faith fu the sa1 and transfer of ame.. The 

parti s r alize that any sale or 1ransfe of su h assets ma be contingen upon receiving appro al 

from any agency providing fun ing ,or lending of funds to either of the parti s in connection · th 

their wat r treatment, transmi sion, storage or distribution s stems. 

- Page 6 of 8 Pages -
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY

WITNESS the hands of the Mayor and the Clerk of the Cn:y of Harrodsburg. and the 

hands of the Chamnan and Secretary of the North Mercer Water District,. in multiple copies, 

each of which shall have the same force and effect as the original,, all pursuant to appropriate 

Resolutions of the City of Harrodsburg, Kentucl·y, and the Board of Commissioners of the orth 

Mercer Water District. all on this the day and year first above written. 

~ 
City of Harrod bur,g, Kentucky 

ATTEST: 

Tony Best, Se et.aey 
Board of Commissicmers of the 
North Mercer Water Distric. 

CITY~URG KE . • . 

BY: . ~ 
--~pbell,aym-

ORTH MERCER WATER DISTRIC 

BY: -I?~ ,Ji,~S( _____ _ 
' Ro_Sbort, Chanman 

Boal"d of Commissioners 

- Page 7 of 8 Pages -
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TARIFF BRANCH

RECEIVED
8/10/2012

PUBLIC SERVICE
COMMISSION

OF KENTUCKY
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Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

Commission Staff 1-3: 

Provide Harrodsburg’s general ledgers for the Fiscal Years 2020 and 2021. The general 

ledgers shall include all check registers and spreadsheets used to record and track financial 

transactions. If available, provide the copies of the requested general ledgers in Excel spreadsheet 

format with all formulas unprotected and all rows and columns fully accessible. 

 

Response: Please see Excel files named DR 1-03 FY2020 GL Trial Balance and DR 1-03 

FY2021 GL Trial Balance. 

 

Witness: Shavonna Huffman, City Clerk 

  



Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

Commission Staff 1-4: 

Provide copies of the adjusted trial balances and audit adjustments for the Fiscal Years 

2020 and 2021. The trial balances shall be traced and referenced directly to the general ledger 

requested in Item 3.  

 

Response: Please see Excel files named DR 1-03 FY2020 GL Trial Balance and DR 1-03 

FY2021 GL Trial Balance. 

 

Witness:  Shavonna Huffman, City Clerk 

  



Case No. 2022-00349 
City of Harrodsburg Water Department 

Response to Commission Staff’s First Request for Information 

Commission Staff 1-5: 

Refer to Harrodsburg’s Report on Audited Financial Statements and Supplementary 

Information for the Year Ended June 30, 2021 (2021 Audit), Combining Statement of Revenues 

and Expenses Municipal Waterworks and Sewer System For the Year Ended June 30, 2021 at 

pages 62-63. 

a. Provide a detailed explanation as to why the reported depreciation expense of 

$2,597,794 was divided evenly between Harrodsburg’s water and sewer divisions ($1,298,897 

each division). 

b. Provide separate depreciation schedules for each of Harrodsburg’s divisions (Water 

and Sewer). 

 

Response:  The City’s auditor has traditionally divided the depreciation expense evenly between 

Harrodsburg’s water and sewer divisions. See Excel file named DR 1-05 Depreciation Expense 

 

Witness:  Shavonna Huffman, City Clerk 
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