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FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, January 8th
2010. In attendance was Clifford Toles and Yvonne Hill. Berl Robinson
was absent due to illness and hospitalization.

Minutes from the December 2009 meeting were read and approved with no
corrections or additions. All financial reports were reviewed and approved.
All bills were approved for payment.

Clifford reported that we are still negoiating with the Frankfort Plant Board
concerning our request to tap on to their water line on Highway 127 South at
Green Wilson Road. Representatives from HMB have made numerous
attempts to discuss the matter with them but no one from the Plant Board
has made themselves available for a discussion.

We received recent correspondence from the Ky. Dept. of Water regarding
‘tank inspections and miscellaneous information. (See attached letter).

David reported that in spite of the extreme cold temperatures we have had
only (1) report of a frozen water meter.

With no further busines the meeting adjourned.
Respectfully Submitted

B

Yvonne Hill _
Secretary, Farmdale Water Board - -



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, February 5t 2010.
In attendance was Clifford Toles and Yvonne Hill. Berl Robinson remains unable
to attend due to health problems. Guests at the meeting were Bob Blankenship and

Jeff Reynolds from HMB Engineering.

' Bob presented a statement to the board representing the hourly increase for additional

services provided related to the new tank project. (See attached statement).
The water line project is complete from the perspective of HMB and a close out letter is being
prepared for submission to the Ky. Dept. of Water. Bob has estimated that we should have

a total of $230,000 femaining from the Ky. State Grant funds we received for this project.

~ This money can be used for additional water line projects in the future or for the new

tank ir:stallation. Bob gave credit to Judge Ted Collins for his ongoing support and involvement
in his efforts to negotiate with Frankfort Plant Board for their needed cooperation toward the
tank project. In spite of the Judge's persistent efforts and those of the HMB staff we still do
not have a commitment from them concerning tapping on to their line. Judge Collins is
planning another meeting with FPWB staff and board members for further discussion.

Bob presented a detailed breakdown of the potentiél amount of money the Farmdale

-Water District may need to contribute to the cost of the water project. He is to prepare

i

a written statement including all details within a week t’b 10days. In summary, itis clear
that if we do not receive the cooperation of the Frankfort Plant Board then we would need
to install a 12 inch water line parallel to their existing line. This would result in a significant

cost to us. The total project then would cost approximately $2,225,000. Bob will contact us

- when new developments occur.



The minutes from the January meeting were read and approved with no additions or
corrections. All financial reports were reviewed and bills were approved for payment.
With no further business the meeting adjourned.

Respectfully Submitted

Yvonne Hill
Secretary

Farmdale Water Board



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, March 5™ 2010.

Clifford Toles and Yvonne Hill were in attendance. Berl Robinson is still unable

to attend due toillness.

The board reviewed correspondence from the Public Service Commission regarding

safety and preparedness for severe weather. This was generated by the utility problems
caused during the wind storm of 2008 and the ice storm of 2009. Our response is due back
to them by April 1%, 2010. (See attached).

There was brief discussion on the subject of the water tank project and the urgent need

to make a decision to move forward. It was decided that the commissioners will schedule a
joint meeting with Bob Blankenship, Judge Collins and David Robinson to finalize a decision.
(See Attached Proposal) presented by HMB.

Jan Sanders informed the board that a request had been made by Betty Sims to adjust

her water bill due to a recent water break. Ms. Sims is on a fixed income and recently spent
$230.00 to repair the line. (See Attached Statement). The Commissioners agreed to adjust
her bill to the amount of her previous month’s bill.

Minutes from the February meeting were read and approved. All financial reports were
reviewed and bills approved for payment.

With no further business the meeting adjourned.

Respectfully Submitted

Yvonne Hill



SPECIAL CALLED MEETING OF THE FARMDALE WATER BOARD

A special called meeting of the Farmdale Water Board met Wednesday, March 24, 2010.

The meeting was held at the Bradford Square Nursing in order to include Berl in the discussion.
Clifford and Yvonne attended the meeting as well as Bob Blankenship from HMB Engineering.

The purpose of this special meeting was to make a decision regarding our efforts to obtain

funding for the water tank project. Bob formally presented the proposal to borrow approximately
$500,000 from Rural Development toward the project, with Farmdale contributing at least $500,000.

A motion was made by Clifford Toles that we have HMB proceed with the application process.

These funds are available at a current interest rate of 4.00% on a 40 year term. The terms of the

loan allow pre-payments and early payoff with no penalty. The motion passed unanimously.

Berl requested that Jim Boyd serve as legal counsel for the project if he is available and willing to do
so. Bob suggested that we contact Rueben and Hays to serve as Bond Attorney’s for the project.

Yvonne presented a motion to authorize Berl as signer for all necessary documents related to

the loan application. Motion was seconded by Clifford Toles. The motion passed.
With no further business the meeting adjourned.

Respectfully Submitted:

/ ML&/)
“ Yvonne Hill

Secretary

Farmdale Water Distrcit



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, April 2, 2010.
In attendance was Clifford Toles and Yvonne Hill. Berl Robinson remains absent

due to iliness.

Minutes from the Special Called meeting of March 24th were read and approved.
Minutes from the regular fneeting held March 5™ were also read and approved

as presented.

Mr. B.D. Hinson who resides at 366 Valley Road attended our meeting to appeal

his most recent water usage statements. After much discussion with Mr. Hinson and
David Robinson it was decided that we would adjust Mr. Hinson’s January and February
water bills. Mr. Hinson will monitor his meter readings and will inform us of any

future problems.

All bills were reviewed and approved for payment including a statement from HMB for

services provided toward the recent water line project.

Clifford and Yvonne discussed Jan Sanders’s current salary and expressed concern that

Jan may not be able to support herself solely since the death of her husband. Yvonne
recommended that we discuss this matter with Berl and give consideration to a salary increase.
Jan has been a key employee for many years and is more than deserving of a fair and
reasonable compensation for the work she does for the district. This matter will be discussed in
more detail at our May business meeting.

With no further business the meeting adjourned.

Respectfully Submitted:



Yvonrie Hill
Secretary

Farmdale Water Board



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, May 7, 2010.

In attendance was Berl Robinson, Clifford Toles and Yvonne Hill. Guests at the

meeting were Jim Boyd, Franklin Co. Attorney and Jeff Reynolds with HMB Engineering.
Minutes from the April meeting were read and approved with no corrections or additions.
All financial reports were reviewed and bills approved for payment. Under old business,
Clifford discussed the need to increase Jan Sanders’s salary. Based on previous discussions
Jan had expressed her need for an increase in salary in order to manage her finances since
the death of her husband. Clifford presented a motion that we increase Jan’s salary to
$20.00 per hour. Yvonne Hill seconded the motion and it was agreed upon unanimously.
All commissioners agreed that the salary increase is deserved and Jan’s commitment and
performance do warrant this increase. The increase will be effective as of May 12, 2010.
Jim Boyd presented several legal documents he had prepared for the processing of our
Rural Development loan. These were reviewed and approved for signatures.

Jeff Reynolds had previously provided to each commissioner copies of statement of
qualifications from engineering firms for the new water tank project. Score sheet

ratings were required as a part of the engineering selection process. Each commissioner
completed the forms and submitted to Mr. Reynolds for review. The firm with the

highest score will be awarded the contract for the project. After reviewing the score sheets
it was determined that HMB Engineering received the highest score among other firms
presenting proposals. It was then determined that HMB would be awarded the contract to
oversee and conduct all engineering functions related to the water tank project. This decision

was made official by the commissioner’s unanimous vote.



Copies of ajll related documents are included with minutes. Jleff also provided a list of items
needed for processing the loan package to Rural Development. (See attached list).

With no further business the meeting adjourned.

Respectfully Submitted:

vonne Hill

~ Secretary, Farmdale Water Board

s



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, June 4, 2010.

In attendance was Berl Robinson, Clifford Toles and Yvonne Hill. Guests at

the meeting were Bob Blankenship and Jeff Reynolds with HMB Engineering.

The reading of the May minutes was dispensed to recoginize our guests and discuss
business related to the water tank project.

Bob Blankenship presented a pay request identified as draw # 13 from HMB for
services provided for the water tank project. Bob stated that we may have remaining
funds in the amount of $230,000 from the grant for the water line project that may

be applied to the cost of the new water tank.

Bob also presented a copy of a letter to all commissioners regarding the “Latest Funding
Alternative” for the tank project. (See attached letter with specific details).

Bob shared details of a conversation with Judge Collins concerning another possible
option that would require Farmdale purchasing a section of South Anderson Water’s
district as an alternative plan for tapping on to a needed water line. There was extensive
discussion on this subject that resulted in little support of this option. Bob plans to meet
with Judge Collins to discuss the option further and inform him of the commissioner’s
views on this option.

Jeff Reynolds identifed the need to revise the Rural Development loan application
reflecting the changes identified in “Alternative #3”. Bob will contact the commissioners
to report on his discussion with Judge Collins. If necessary a special join meeting may
be held with all parties.

Mr. Blankenship and Mr. Reynolds excused themselves and at this point regular



business was conducted. All financial reports were reviewed and approved for payment.
With no further business the meeting adjourned.
Respectfully Submitted:

| Yvonne Hill
Secretary, Farmdale Water District

s
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Farmdale Water District
100 Highwood Drive
Frankfort, KY 40601
502/223-3562

INTEROFFICE MEMORANDUM

TO: Farmdale Water District Board
FROM: David W. Robinson, Manager
DATE: June 23, 2010

SUBIJ: PSC Inspection

At the last Public Service Commission (PSC) inspection, M. Wakim, Manager of the PSC
Water and Sewer Branch, was very concernéd abont several deficiencies at Farmdale Water
District (FWD). Listed below are the deﬁc1encxes and my suggesnons to get back in comphance

with PSC:

L.

2.

5.

6.

The annual reports have not been filed for 2008 and 2009. We need to hire someone who

can file our reports and taxes on time.
Meter Testing: , We aren’t testing enough meters. We need to hire someone to pull and

" test 100+ meéters a month to be in conipliance or hire additional staff.

Excess Water Loss. I suggest we hire a professional leak detector to survey our entire
system or buy leak detection equipment.

- The CPR Certification for FWD staff has expired. We plan to recertify as soon as

possible.
The Quarterly Test Forms are outdated. New ones are available on the Internet which is

not available at the FWD office.
Tank Inspections are due and we should complete them this year,

Please let me know how ‘the board would hke to proceed, as I know we are all anxious to show
PSC that we have a system in place that demonstrates its compliance with their statutes and

regulations affecting water utilities.

As always, thank you foi' your guidance ahdr’support:.

FOE

Sincerely,

David W. Robinson



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, July 2, 2010

In attendance was Clifford Toles and Yvonne Hill. Berl Robinson was absent due to illness.

The minutes from the June meeting were read and approved with no additions or corrections.

All financial reports were reviewed and approved for payment.

Jan informed the commissioners that she was notified that all reports related to the Kentucky
Retirement System would now require submission through electronic means.

The board office does not and has never had internet access. Clifford and Yvonne

discussed the policy and instructed Jan to order internet service through the Frankfort Piant

Board. This will be a great benefit to Jan and David as the Public Service Commission also

prefers that we use online service to submit their reports.

The wéter tank project is progressing well. David worked with Jeff Reynolds to map out the direction of
the line. Bob Blankenship is doing an excellent job keeping us informed and on tract to obtain the Rural
Development loan. Bob had praviously recommended that we consider increasing certain fees that
could easily be approved along with our application for the tank project funding. Clifford and Yvonne
worked together to make these recommendations. See attached list of proposed increases.

David presented a copy of correspondence he has prepared in response to the PSC’s recent inspection.
Some of the primary concerns are- water loss and meter testing requirement. David suggested that

we consider becoming a member of the Kentufky Rural Water Association. We would benefit

from this membership in several aspects of ¢ur operation.

With no further business the meeting adjourned.

Respectfully Submitted:

”7/Mc‘éé)

<Z§nne Hill, Secretary, Farmdale Water Board



FARMDALE WATER BOARD

The regular meeting of the Farmdale Water Board met Friday, August 6", 2010.

In attendance was Clifford Toles and Yvonne Hill.

Guests at the meeting were Bob Blankenship with HMB, David Harrod, CPA

with Harrod and Associates and Rick Stansel, a district customer who resides at 200
Leatherwood Subdivision.

The first order of business was regarding our interest in contracting a different CPA

to provide accounting services for the district. David Harrod is well known and
respected in the community and brings years of experience in serving Frankfort
businesses and non-profit organizaitons.

The commissioners provided Mr. Harrod with copies of the articles of incorporation
and other pertitent financial ddcments for his review. CPA Bob Bass is currently
preparing the 2008 and 2009 reports required by the Publice Service Commission.

Mr. Bass has requested a 10 day extension from the Public Service and those reports
should be finalized in that time period. Mr. Harrod provided the commissioners with

a fee schedule for his services as follows: $1200 to $1500 for preparing the annual PSC
report, $130.00 per hour for Mr. Harrod’s services and $85.00 per hour for office staff
services. Bob Blankenship provided Mr. Harrod with an overview regarding the tank
installation project and shared the details of the cost and the loan application with Rural
Development. Mr. Harrod excused himself and agreed to contact us after reviewing the

financial documents.

The board recognized Mr. Stansel and allowed him an opportunity to discuss his



concern about the water pressure at his residence. Clifford was familiar with the situation
and was aware that the pressure in theat area is significantly weaker than most areas

in the district. Clifford informed Mr. Stansel that the developer was made aware that
there would only be a maximum of 40 pounds of water pressure for the proposed
development.

Clifford also discussed our previous efforts to correct the problem but there was nothing
more that we could do to increase the pressure. The PSC requires that we provide at least
30 pounds of pressure to each residence in the district. And clearly this requirement is
being met. Mr. Stargis thanked the board for the time he was allowed and seemed to
accept our response to his inquiry.

Clifford informed the board that Stewart Home is willing to sell the land which has

been selected for the new tank for a price of $1000. One of the stipulations for this
agreement is that upon completion the tank be painted a certain shade of blue. The
commissioners agreed that we would make every effort to meet their request regarding
the color of the tank.

Due to the lenfth of our meeting the commissioners agreed to dispense with the reading

of the minutes from the July meeting.

5

Yvonne presented a motion that Clifford Toles assume the role of Chair of the Board

until Judge Collins selects a new board member and a permanent selection is made

to fill the Chair postions.

With no further business the meeting adjourned.

Y oeiter,



Farmdale Water Board Meeting Minutes
September 3, 2010

Minutes from previous meeting read by Craig Blanton

Craig Blanton made motion to accept minutes as read. Motion passed.

Farmdale Water District exceeded 20% loss of water throughout service area. Contract initiated
with Ky Rural water association for 42 cents per home to locate leaks in service area.

Waiting on Bob Bass to complete 2009 PSC reports to move on to new water project located at
Stewart Home school.

Received 2008 report the previous week.
David Harrod will take over from Bob Bass when the 2009 report is recorded by Clifford Toles.
Craig Blanton met staff Jan Sanders, Gloria Lusby and David Robinson.

Craig blanton made motion to increase Gloria Lusby's hourly salary by $3 per hour beginning
Sept 10, 2010. Motion passed.

Bob Blankenship from HMB usually attends every other monthly Farmdale Water Board
Meeting.

Farmdale Water Board meets 1st Friday of every month at § am

Motion to adjourn made by Craig Blanton. Motion passed

“ /»ﬂk/
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Bob Blankenship in attendance from HMB

Clifford Toles and Yvonne Hill are in attendance.

Bob Bass in attendance to report on 2009 Farmdale Water Board PSC report.

$570,000 in gross, $37,000 surplus of funds over expenditures. As opposed to $12,600 lost in 2008.

Met with PSC last Wednesday and have the water loss down to 10.1% water loss from previous 20%
loss. Very good report.

PSC said Water loss was costing approximately $70,000 per year.

Meetings are first Friday of every month at 8 am.

Services were ceased with Bob Bass at this meeting.

Dispensed with reading of minutes from last month.

Bob Blankenship

leff Reynolds is the HMB engineer for the Stewart Home School 500k water tank.

BobBlankenship is giving an overview of the project and has requested an extended overview meeting
with Craig Blanton at convenience to both.

BB talked about new technology PSC recommended in “drive by reading” of water meters. More
information is needed provided to Board meters.

Census is a type of device possibly for drive by reading.

Bob Blankenship home phone -

Stewart Home School



November 5, 2010

In Attendance, Craig Blanton, Yvonne Hill and Clifford Toles

Dispense with reading of the minutes

Met with Rural development board, papers, funds, easements provided. Stuart Home school might
request the water tower at the location might be in view of a historical building. It might be a problem
depending on how SHC wants the view shed.

Bob Blankenship is presenting a gentleman about the drive by meter reading Automated Meter Reading
{AMR)

Jeremy McComas of C. I . Thornburg will present data on AMR

Mr. McComas is making a presentation on the Sensus AMR solution. Waterproof device, manufacture
error is water access the system. Power by an induction power system similar to rechargeable tooth
brushes. Two watt radio broadcast system

Sensus bought frequency from the FCC to own radio band used by AMR device. No interference issues

from other wireless devices.

Completed presentation from Jeremy McComas and cost information is being presented by Bob

Blankenship.
BB says we need a minimum of two easement meetings to meet with customers.
AMR could cut the reading of meters from two weeks to two days.

Various price proposals were presented the FWB. Each proposal was explained by Bob Blankenship and

Jeremy McComas.

They also demonstrated the various types of new automated meters and explained how they work.
leremy McComas offered if we placed attenae on tall structures, they could read a multi-mile radius of

the location.
Kentucky rural water association based in Bowling Green, Ky

Clifford Toles signed a document to pay request for the water tank project. FWB is paid through
11.5.2010 from (Project Status Report). Document goes to KIA. Requesting $57,400, draw #3.

PSC will require a “pass-thru” form for a rate increase

Next meeting is November 12, 2010 at 3 p.m.



Special called meeting of the Farmdale Water Board
11.12.2010

A special called meeting of the Farmdale Water Board met Friday, November 12, 2010. The
three Commissioners attended the meeting as well as Bob Blankenship from HMB Engineering.
The purpose of this special meeting was to make a decision regarding our efforts to obtain
additional funding for the water tank project. Mr. Blankenship formally presented the proposal to
borrow approximately $1,750,000 from Rural Development toward the project with Farmdale

contributing at least $500,000.

A motion was made by Yvonne Hill that we have HMB proceed with the revised application
process. These funds are available at a current interest rate of 3.75% on a 40 year term (These
may change quarterly). The terms of the loan allow pre-payments and early payoff with no
penalty. The motion passed unanimously. Yvonne Hill presented the motion to authorize Clifford
Toles as signer for all necessary documents related to the loan application. Motion was seconded

by Craig Blanton. The motion passed.

With no further business, the meeting adjourned.
Respectfully submitted,

Craig Blanton

Secretary
Farmdale Water District

) i
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Read minutes and motion made by Yvonne, 2" by Craig. Approved

Met with Jeff and need to run ad in State Journal for environmental meeting for the water line project.

Clifford will notify Jeff Reynolds to schedule the meeting and Jan to run the ad.

Bob called about getting easements and wanted to know of anyone who can get the easements. We
need to pull the deeds of the people along the water line route, schedule a meeting to inform the
residents and get the easements signed. For the ones that don’t attend we will have to go door to door.

Call made to Jim Boyd concerning easements. Received voicemail.

Jan brought in documents to be signed

Training for December 8™ at the Public Service Meeting “2010 Last Chance Water Personnel Training”

Clifford signed an agreement between Farmdale Water Board and Harrod and Associates PSC for terms
and objectives. This agreement details the terms between each.

Legal Services agreement — Local Counsel -Rural Development loan signed.

el



Farmdale Water Board 1.6.2011
{n attendance today, Clifford Toles, Yvonne Hill, Craig Blanton, and Jeff Reynolds from HMB.

Moved to approve the purchase of water from the Frankfort Plant Board (FPB) for the Farmdale Water
District {FWD). The term is for 42 years. The motion was made by Clifford Toles , seconded by Craig
Blanton. All in favor and approved.

Terms are based on Rural Development loan agreement.
Clifford Toles received a contract from FPB, he signed and returned to FPB.

Clifford Toles and possibly Craig Blanton will be in attendance for an FPB meeting involving FWD to

answer guestions.

Wildcat Ford has been retained to purchase a 2011 Ford Ranger. Purchase contract has been signed and

ordered.
Jeff Reynolds HMB speaking....
Environmental Assessment was submitted first week of January 2011.

Talked with Barry Banker of Stewart Home School to talk with Jim Boyd about the color of the water
tank.

Application is complete. Rural Development will give us a letter of condition.

Jim Boyd called and said he has a legal assistant moving on the water line easements.

After complete, the public meeting will be scheduled and it will be mailed to each customer.
Division of Water approval has been received for the Water Tank project.

Next step is waiting for Jim Boyd to complete his task before we move forward.

Meeting was adjourned



FARMDALE WATER DISTRICT
100 HIGHWOOD DRIVE
FRANKFORT, KY 40601

Special Meeting
March 2, 2011 10:30a.m.

Present: Chairman, Clifford Toles
Carroll Cogan, Farmdale Development Corp.
Robert Moore, Attorney
Jan Sanders, Farmdale Water District Office Manager

Jim Boyd, Attorney

Meeting called to order by Chairman Toles.
Subject : Letter received from Mr. Moore regarding collection of sewer fees at increased

rates of 2008 for Farmdale Development Corporation.

Chairman Toles explained that the Water District had not received official notice
concerning the rate increase.

Mr. Cogan discussed his meeting with Mr. Berl Robinson back in 2008 in which the new
rate had been discussed.

Mr. Boyd asked why they had not noticed that there was no increase in revenue. Mr.
Moore’s response was that it being only around a $900 monthly increase ,it probably was
overlooked.

Mr. Cogan expressed that his company was in a cash flow bind. Mr. Moore said that
there was a deficit of $28,621 in revenue because of the uncollected sewer fees.

Mr. Boyd explained that the customers were already facing the new increase currently
added to their present bill and adding additional fees would make a hardship for the

community.

Different solutions were discussed including a desire to have the Water District pay a
lump sum toward the deficit. Mr. Moore agreed to fax a letter to the office, Mr. Boyd,
and Mr. Toles stating the different options as solutions to the matter.
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3.3.2011

in attendance, Clifford Toles Yvonne Hill and Craig Blanton with Jeff Reynolds from HMB

Yvonne Hill Read the minutes. Motion made to accept by Craig Blanton and approved by all. Approved
byall

Jim Boyd received a letter making sure no signage on tower and the colors were approved.

Clifford met with Carrol Cogan and Ian sanders and lim Boyd concerning rates we were not colflecting
the Farmdale Development Corp.

" Motion made by Yvonne Hill that Jim Boyd request any and all documentation concerning the sewer
increase for the Farmdale Development Corp. The motion was seconded by Craig Blanton, Approved by

all. This concern the letter attached to this month’s minutes.

Motion made by Craig Blanton, Second By Yvonne Hill, approved by all for a lawsuit against Midway
Travel Plaza for $11,400. Farmdale set a water hydrant and has not collected all the fees for this project.
Farmdale hired a 3™ party to install the meter since we are not capable of handling a project this size.

Sheriff Melton asked if an antenna could be installed on top of the blue water tower by the office.
Approved as long as it is maintained by someone other than Farmdale Water District.
‘Backhoe was serviced by Art’s Electric for $1,578.35.

Ridgelea investments has a rate increase approved by the PSC in the amounts of $4.50 for a new mothly

total of $34.50. A surcharge of $5.45 per customer for 24 months Company phone number is
513.851.8886. We are waiting on a signed and stamped document before implementing the increases.

Meeting adjourned.



4.1.2011
In attendance, Clifford Toles, Yvonne Hill and Craig Blanton
Craig Blanton read the minutes. Motion was made to accept the minutes by Yvonne Hill. Approved by all

Motion - Water rate increase will go into effect today. This is the first of three rate increase from the
Frankfort Plant Board that will be passed onto the Farmdale water customers over the next three years.

This motion is approved by all.

Water project meeting will be on April 7 at 7 pm. The meeting will be held at Evergreen Baptist Church.

Clifford met with Betty from Rural Development Corp and Clifford has a letter in hand saying our money
has been approved for $1,212,000. The remainder of the $500,000 amount will come from the Farmdale
Water District to cover costs of the Farmdale Water line extension to the new water tower.

Opened sealed bids on our 2001 Dodge Dakota. The high bid is from Rhonda Deleon for $600.00. We
received two total bids. Other was for $300.00.

Yvonne Hill makes a motion to contact Rhonda Deleon to let her know to come by and complete the
transaction to take ownership of the truck.

Clifford Toles met with Harrod and Associates. They have all our financials completed. Clifford Toles
signed the documents. Harrods and Associated hand delivered them to the PSC.

Yvonne Hill made the motion to adjourn.



May 6, 2011
In attendance Clifford Toles, Yvonne Hill, David Robinson, and Craig Blanton

Early start of the meeting 7:30 am. Preliminary before meeting with Midway Travel Plaza.

Early start is to discuss lawsuit concerning Midway Travel Plaza
Midway Travel Plaza owes Farmdale Water Board $11,400 from the total bill of $19,440.

This concerns a water line and fire hydrant on the property Midway Travel Plaza requested from FWB

for installation.
FWB had to contract the work because of the workload by staff at the time.

Midway Travel Plaza paid $8,000 “toward” the bill for part of the materials costs. This left arrears of
$11,400 for labor and materials.

Brad Smith and Jess Thompson are in attendance from Midway Travel Plaza.

This started in 2009. Burl Robinson made deals without the knowledge of the FWB. Clifford is going over
the life of the installation.

(Jess Thompson) Midway Travel Plaza said they only received one letter from Farmdale Water Board.

Midway Travel Plaza said they received only one bill.

Midway Travel Plaza said they had trouble meeting with Burl due to his health, Brad Smith met several
times with Burl, Smith indicated Burl did not recognize him and Smith had to remind who he was.

Jess Thompson says the $8,000 was the total bill via a verbal agreement with Burl, David Robinson says
the $8,000 would not cover the materials.

FWB Jim Boyd has arrived 8:21 a.m.

Clifford is now going over the project with Jim Boyd.

All parties agree there should have been signed documents for this waterline /fire hydrant project, not a

verbal agreement.

Clifford asks if “we can meet half way on the $11,440", discussion is taking place on the extra costs of
the materials at $1,953.50.

Brad Smith is now discussing his recollection of his conversation between he and Burl with Jim Boyd.

Jim Boyd noted the Smith Properties home office, as noted on Secretary of State’s website, is based in

Somerset, Ky.

Jim Boyd offered 3 options, dismiss the lawsuit, pay the $11,400, or negotiate somewhere in between.



Jim Boyd and Midway Travel Plaza reps are in discussion with Jim Boyd.

Yvonne made a motion to drop the lawsuit, Clifford made a 2™ and asks Midway Travel Plaza to pay the
$1,953.50 materials difference. Brad Smith and Jess Thompson agreed to pay the difference to end this

process. Motion passed

Motion to adjourn by Clifford, 2" by Craig, passed, meeting adjourned.



Farmdale Water Board meeting 6.2.2011
In attendance, Clifford Toles, Yvonne Hill and Craig Blanton. Also here is Attorney Jim Boyd.

Clifford Toles signed the document from KACo for warkers compensation fund. Jan says this is an annual
item signed by Chairman and one other FWB witness.

Dispensed with reading of minutes.

Farmdale Development Corp. (FDC) is now being discussed. There is a letter dated 9/8/2008 from FDC
to Burl Robinson and his wife of a PSC approved rate increase.

FDC has a document from Sept 5, 2008 indicating a PSC approved rate increase. Farmdale Water Board
does not have this paper in the office. There is a letter saying they met with Berl Robinson and his wife.
Last line on page one of the letter from Hazelrigg and Cox LLP says ... “Please let me know if this request

is acceptable to you”

Jan says FDC has not communicated with the Farmdale Water District about any rate increase until
March 2011. This was discovered by Jan as she is a customer of FDC. She received a letter from FDC at
her house concerning a rate increase. She contacted FDC to let them no Farmdale Water Board was not

aware of any rate increase.

The letter from Hazelrigg and Cox LLP was sent to Berl Robinson at “90 Mill Road”, not the Farmdale
Water Board office.

Discussion has taken place on how to respond to FDC's intent to take Farmdale Water Board to court.

After discussion, Yvonne Hill made a motion saying the Farmdale Water Board is declining any
negotiation on FDC disputed rate structure and non-notification of the Farmdale Water Board of any

rate increase.
All voted in favor of Yvonne Hills motion.
Yvonne Hill also made a motion to have Jim Boyd defend any lawsuit brought by FDC.

Colon Jones has made a request to have a 6” water line moved. Attorney Jim Boyd will investigate
whether there is an easement for this line. Prescriptive easement could come into play since the line has
been there since the inception of the Farmdale Water Board

Farmdale Water Board received the payment of $1,953.50 to satisfy the materials difference with
Midway Travel Plaza. This puts this issue to rest. Reference the Board minutes from May 6, 2011.

Motion was made to adjourn by Yvonne Hill. All in favor. Meeting adjourned.



Yvonne, Craig and Clifford in attendance Sept 2, 2011
Minute read from special meeting on 8.3.2011 and regular meeting. Accepted as read.

Water line has been moved and installed across from Bittersweet. Homeowner requested more seed
and straw, Clifford contacted ADE and they said they would get on it the next day.

David Robinson checked and they did add more seed and straw.

David Warner paid a water bill to have water turned on at 125 Hillwood on a Friday. The water was
turned on. The property owner received the service provided by him paying his bill. The water meter
flow indicator did not move when turned on. This indicates water was not running when service was
restored. Warner said the sink was on and it did $1,3551.00 damage. Warner thinks FWB is responsible
for the repairs. Motion was made Yvonne, 2" by Clifford to not pay the repairs because FWB is not
responsible for damage inside the 125 Hillwood property . Vote passed unanimously. A letter will be
written indicating same and mailed to Property owner.

Special meeting will be held 10:30am on Sept 19, 2011 to receive the first draw from Rural Development
for the FWD water extension and water tower project.

‘Motion made to adjourn, passed. Meeting adjouraned.



Yvonne, Craig and Clifford in attendance Oct 7, 2011
lim Boyd, Bob Blankenship and David Warner are in attendance.

David Warner in attendance to discuss damage to his cabinets in his house. Clifford has letter in
possession from Mr. Warner’s wife indicating water is to be turned on after tenant moved out/evicted.

Mr. Warner is explaining his situation to the Farmdale Water Board. Clifford and Craig told Mr. Warner it
is illegal to turn water on and off himself. Only Farmdale Water staff is allowed to engage or dis-engage

water service.

Yvonne is asking Jan for timeline of water being turned off. Jan indicates that our judgement was the

tenant had moved.

Board is discussing if a decision can be made without talking with our staff. Craig indicates he cannot
make a decision without talking to staff directly involved.

Based on document produced by our staff, we will pay Mr. Warner’s claim of $1,351.00

Bob Blankenship has arrived. Came to update us on the DOT permit and Jim Boyd is working on 5
remaining easements

Yvonne is making motion to allow Jim Boyd to move forward with condemnation of property to move
forward with water line project if Ms. Cornett and Juanita Harley are outside the right of way. Bob
Blankenship will try and get both named to right of way list.

Property owners are:

Donna Cornett - 2497 Evergreen Rd
Juanita Harley — 2799 Evergreen Rd {Added to right of way at recommendation of Farmdale Water

Board)
Jim Boyd will wli be move forward with Condemnation proceedings

Eric Eisiminger — 2915 Evergreen Rd
Harold Eisiminger ~ 2935 Evergreen Rd

Motion passed unanimously.

Board is authorizing Jim Boyd to move forward with property condemnation proceedings on 5
properties.

Clifford met with PSC for our yearly report. No issues other than water losses. Very good report. Water
loss issues will hopefully be addressed with new meter replacements.

Carolyn Baymore and Michael Davenport billings will be adjusted.

Motion to adjorn. passed



Farmdale Water Board meeting 11/04/2011
In attendance are Clifford Toles and Kenny Blackwell.
Minutes read and accepted as written. Motion by Clifford, Second by Craig. Approved.

Also here are David Harrod and Kenny Blackwell to reporting on our budget for the new water project.
David Harrod is talking about a LF 2001 WDEYV for and its annual filing procedures.

Motion By Clifford to have Harrod and associates perform a baseline audit starting approximately in
December 2011. This will help with working knowledge of the office and be better prepared for our

water project in 2012 and beyond.

Jessica Durham is asking for a water adjustment. The adjusted was completed.

All bills are signed by Clifford



12.02.2011
In attendance Clifford Toles, Yvonne Hill, Craig Blanton. Along with guest Jim Boyd.

Talking abut the property at Stewart Home school for water tank property easement. Jim Boyd
handled it with SHS. It was completed and delivered to Farmdale Water District. SHS is asking

for deed in fee simple for $1,000 to own the property. With Fee Simple there are no restrictions,
FWD would have total ownership. Jim Boyd is talking about differences between easements and

Fee Simple Ownership.
Document could have to go to Nashville causing an increase in document preparation.

Yvonne is making a motion to pursue a Fee Simple document for $1,000 to take ownership of
the lot the water tank will be located. Clifford seconded the motion, vota taken and passed

unanimously.

Jim Boyd is now talking about two new water line easements and the water tank easement. The
water tank easement will be converted to a Fee Simple Deed. Therefore we will have two
documents for water lines and water tank.

Clifford is talking about the 4" water line break via BFI digging a ditch across a piece of
property on Old US 60 Loop. The line was broken completely in two. We will prepare a bill for
water loss and time worked by staff. $489.18 is the total cost of the repair bill. We did not use

our backhoe.

We are now looking at water detection and locating equipment. This is to help contain our water
loss issues throughout the Water District. David Robinson met with Fluid Conservation Systems

and their recommendations.

Clifford is making a motion to purchase a Fluid Conservation Systems Permalog+ List and Shift
Data Collection and Xmic Electronic Ground Microphone. Yvonne seconded and passed

unanimously.

David Robinson 1 Cell phone will be shared with City/County Dispatch for emergency
purposes.

December 14 is our date for training in Frankfort.

Yvonne is asking if we can accommodate her Legislative schedule from January through April
2012 session. She is asking to change our meeting schedule to Thursdays at 8am. Approved.



John Johnson & Phyillis Stratton, Clifford, Yvonne Craig, Jim Boyd Jeff from HMB in attendance

Special meeting with Rural Development 12/29/2011
John J is talking about a bid checkiist to compete for bids to start Stewart Home Project.

Checklist and letter of conditions are helpful in moving the project along.
A copy of March 18, 2011 letter handed out to everyone. "Re:Stewart Home Tank, Required items prior to

authorization to advertise to bid"

Chairman Toles will be signing some documents that can be completed during this meeting. This completes more of
the checklist.

Now talking about sign off authority to sign payment documents. Yvonne suggests its Clifford, with her being the
alternate signatory.

John Jonson is making needed notes on the forms.
Jim Boyd is discussing the signing and corresponding dates of various documents.

Yvonne is making motion to accept the terms of loan agreements as of today and Clifford seconds the motion, motion
passed.

Same textual motion for EEO And Assurance agreement , Yvonne makes motion, Clifford, seconds, motion passed.
Three documents will be signed. 1 for FWB, Jim Boyd, and John Johnson, RRD.

Clifford and Yvonne are signing the three documents. Craig attests with signature on each document.
EEO document signed by Clifford, attested by Craig.

Assurance agreement signed by Clifford, attested by Craig

Federal Collection policies document , signed by Clifford, attested by Craig

Operating budget form. The goal is to collect sufficient income to cover loan. it's a suggested document in draft and
completed form. Clifford signs and Craig attests.

Adopting a March 8, 2011, item 56, page 9&10. Environmental resolution adopting environmental mitigation
measures.
Adopt the following environmental mitigation measures, listed under item 29 on letter of conditions.

Resolution being presented by Yvonne including pages 9&10 of item 29, to include adopting environmental conditions
stated in document. Clifford 2nds, all approved. Cover letter to be included.

ltem 57 adopting initial operating budget Clifford makes motion, Craig 2nds, all approved.

Needing description and title opinion of any property where construction will ocour. Our pump station will be
constructed on state right of way and tank will be at Stewart Home School. Two opinions in total.

We are waiting on 3 easements for all easements to be acquired.

Emergency response, Kim Pagett, RCAP, COmmunity Action, Ky rural water for Emergency Response Plan. Need to
create a plan of action, notifications, water mitigation, line breaks, sabotage water lines etc.

ltem 82, no outstanding bonds or indebtedness, Jeff will prepare letter stating so.

John Johnson and Phyllis provide item 83 documents

Once approved, funds will be EFT'd into separate construction account set up by FWB. See item 84. EFT Payment
Enrollment Form.

ltem 86-90 will be worked through Randy Jones, Ky Rural Water Development. Rubin & Hays-Louisville Ky



Yvonne is asking about interim financing via Ky Rural Water. Bond counsel Randy Jones will provide documents.

Meeting is adjourned.
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