COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION
IN THE MATTER OF:

ELECTRONIC PURCHASED GAS ADJUSTMENT FILING ) CASE NO.
OF KENTUCKY FRONTIER GAS, LLC 2022-00327

N

NOTICE

Comes now Kentucky Frontier Gas, LLC (“Kentucky Frontier”) by and through the
undersigned counsel, and does hereby state as follows for its Notice that Kentucky Frontier filed
a proposed revised tariff through the electronic tariff filing system for the Commission’s
consideration and approval on November 30, 2022, and furthermore, Kentucky Frontier
respectfully states as follows:

1.  Kentucky Frontier filed its Notice of Election to Use Electronic Filing Procedures
in this case on September 26, 2022.

2. Kentucky Frontier discovered that it has under-recovered gas costs by about
$600,000 since November 2020.

3. Kentucky Frontier requested to shorten the notice period from thirty days to twenty
days for the current purchased gas adjustment filing in its Motion for Deviation filed October 2,
2022.

4. On October 6, 2022, Kentucky Frontier filed a motion to schedule an Informal
Conference (IC) with Commission Staff. The IC was held on October 7, 2022, and Kentucky
Frontier informed Commission Staff that it has been running a deficit in recovering its gas costs
through its GCR rate mechanism and that the cumulative deficit since November 2020 is

approximately $600,000.



5. On October 10, 2022, Kentucky Frontier filed its GCR rate report for rates effective
November 1, 2022.

6. On October 31, 2022, the Commission’s Order denied Kentucky Frontier’s Motion
for Deviation, found that an investigation into the rates should be established, and stated that the
Commission suspended the rates until on or after November 10, 2022.

7. Pursuant to the Commission’s October 31, 2022 and November 9, 2022 Orders,
Kentucky Frontier put its proposed GCR rates into effect subject to refund based upon the proposed
rates in the record on November 10, 2022 of $1.21678 per Ccf, which is an increase of $0.20283 per
Ccf from Kentucky Frontier’s previous rate of $1.01395 per Ccf.

8. On November 30, 2022, Kentucky Frontier filed a revision to its tariff through the
electronic tariff filing system including an gas reconciliation adjustment to address the failure to
recover approximately $600,000.00 through the current gas cost recovery mechanism that has
created a financial challenge for this small gas company.

0. Kentucky Frontier will continue to maintain its records in a manner that will enable it,
or the Commission, or any of Kentucky Frontier’s customers, to determine the amounts to be refunded
and to whom the refunds are due in the event a refund of the rates put into effect subject to refund is
ordered.

10. Kentucky Frontier will maintain its records to provide an accounting to recover the
critical funds and to alert the company to when the Gas Balancing Account has recovered
sufficiently to revoke the gas reconciliation adjustment to prevent over recovery. The company
will also be closely monitoring the accounting for the data needed to reconfigure its gas cost
recovery formula to prevent the current failure of the formula that allowed the approximate

$600,000.00 under recovery.



WHEREFORE, based on the foregoing, Kentucky Frontier gives the Commission notice
of the pending tariff filing currently under review.

Dated this 30" of November, 2022.

Respectfully submitted,

L. Allysdd Honaker ~

Brittany Hayes Koenig
HONAKER LAW OFFICE, PLLC
1795 Alysheba Way, Suite 6202
Lexington, Kentucky 40509

(859) 368-8803
allyson@hloky.com
brittany@hloky.com

Counsel for Kentucky Frontier Gas, LLC

CERTIFICATE OF SERVICE

This is to certify that foregoing electronic filing was transmitted to the Commission on
November 30, 2022; that there are currently no parties that the Commission has excused from
participation by electronic means in this proceeding; and that pursuant to the Commission’s July

22,2021 Order in Case No. 2020-00085, no paper copies of the filing will be made.

oty ons

Counsel f@ Kentucky@rontier Gas, LLC




