
SHEET 1 OF 5 

ARF FORM-1 July 2014 

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

(Name of Utility) 

(Business Mailing Address - Number and Street, or P.O. Box ) 

(Business Mailing Address - City, State, and Zip) 

(Telephone Number) 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

(Name) 

(Address - Number and Street or P.O. Box) 

(Address - City, State, Zip) 

(Telephone Number) 

(Email Address) 

1. a.

(For each statement below, the Applicant should check either "YES", "NO", or 
“NOT APPLICABLE” (N/A)) 

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

YES  NO  N/A

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

2. a. Applicant has filed an annual report with the Public Service Commission for the past
year. 

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.
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YES  NO  N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of 
__________________, is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state 
of __________________, is authorized to operate in, and is in good standing in 
the state of Kentucky.

c. Applicant is a limited partnership that is organized under the laws of the state of 
__________________, is authorized to operate in, and is in good standing in 
the state of Kentucky .

d. Applicant is a sole proprietorship or partnership.

e. Applicant is a water district organized pursuant to KRS Chapter 74.

f. Applicant is a water association organized pursuant to KRS Chapter 273.

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601-8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

6. a.    Applicant has 20 or fewer customers and has mailed written notice of the proposed 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the
proposed rate adjustment with customer bills that were mailed by the date on
which the application was filed.  A copy of this notice is attached to this
application. (Attach a copy of customer notice.)

c. Applicant has more than 20 customers and has made arrangements to publish
notice once a week for three (3) consecutive weeks in a prominent manner in a
newspaper of general circulation in its service area, the first publication having
been made by the date on which this Application was filed.  A copy of this notice
is attached to this application.  (Attach a copy of customer notice.)

7. Applicant requires a rate adjustment for the reasons set forth in the attachment
entitled “Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)

mailto:rateintervention@ag.ky.gov
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YES  NO  N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled
“Current and Proposed Rates.” (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31,                .

10. Applicant has reason to believe that some of the revenue and expense items set forth
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.”  (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
in costs.)

11. Based upon test period operations, and considering any known and measurable
adjustments, Applicant requires additional revenues of $                           and total
revenues from service rates of $                    . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12. As of the date of the filing of this application, Applicant had customers. 

13. A billing  analysis of Applicant's current and proposed rates is attached to  this
application. (Attach a completed “Billing Analysis” Attachment.)

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each asset and resulting depreciation expense.)

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of
indebtedness.
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YES NO N/A 

16. a. Applicant is not required to file state and federal tax returns. 0 0 

b. Applicant is required to file state and federal tax returns. □ 0 

c. Applicant's most recent state and federal tax returns are attached to this Application. D D 0 
(Attach a copy of returns.) 

17. Approximately $0 <. (Insert dollar amount or percentage of total utility @ D 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party 0 D 
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Seivice Commission for filing. 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. J 

1 

Signed -~-e-==-1.........,:;;;:;,...:...--~......,,.---•------';:::...._~--
1oocei-otttiecompikny/AuthorizedReentative 

COMMONWEAL TH OF KENTUCKY 

COUNTY OF \t\)'Q}\--\Ll~ 

Title 

Date 

Manager 

Before me appeared Sandra Smith , who after being duly sworn, stated 
that he/she had read and completed this application, that he/she is authorized to sign and file this 
application on behalf of the Applicant, and that to the best of his/her knowledge all the information 
contained in this application and its attachments is true and correct. 

'-An.aA l () W,C\Clc)&D 
No~~ 

My commission expires: -~\ _.,\__,\.-'2=-C"f;_\+~c....0=-=2-_\4..__ __ 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

Customer Notice of Proposed Rate Adjustment 

“Reasons for Application” Attachment” 

Current and Proposed Rates” Attachment  

“Statement of Adjusted Operations” Attachment  

“Revenue Requirements Calculation” Attachment 

Attachment Billing Analysis” Attachment 

Depreciation Schedules 

Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

State Tax Return 

Federal Tax Return 

Statement of Disclosure of Related Party Transactions - ARF Form 3 



LIST OF ATTACHMENTS 
WHITLEY COUNTY WATER DISTRICT 

 
 

1. Customer Notice of Proposed Rate Adjustments  
 

2. Reasons for Application  
 

3. Current and Proposed Rates  
 

4. Statement of Adjusted Operations and Revenue Requirements with the 
following attachments:  
 

i. References  
ii. Table A - Depreciation Expense Adjustments  

iii. Table B - Debt Service Schedule  
 

5. Current Billing Analysis  
 

6. Proposed Billing Analysis  
 

7. Depreciation Schedule  
 

8. Outstanding Debt Instruments  
 

i. Loan 91-13 
ii. Loan B08-03 

iii. Loan F15-30 
iv. Capital Lease 

 
9. Amortization Schedules  

 
10. Statements of Disclosure of Related Party Transactions  

 
11. Board Resolution 
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WHITLEY COUNTY WATER DISTRICT 
CUSTOMER NOTICE 

 
Notice is hereby given that Whitley County Water District expects to file an application with the 
Kentucky Public Service Commission on or about October 8, 2022, seeking approval of a proposed 
adjustment to its water rates. The proposed rates shall not become effective until the Public Service 
Commission has issued an order approving these rates.  

 
If the Public Service Commission approves the proposed water rates for Division 1, then the monthly 
water bill for a customer using an average of 4,000 gallons per month will increase from $0.00718 per 
gallon to $0.00758 per gallon. This is an increase of $.00040 per gallon or 5.57%.  If the Public Service 
Commission approves the proposed water rates and a Water Loss Reduction Surcharge, then the 
monthly water bill for a customer using an average of 4,000 gallons per month will increase from 
$41.26 to $43.55. This is an increase of $2.29 or 5.55%.   
 
If the Public Service Commission approves the proposed water rates Division 2, then the monthly water 
bill for a customer using an average of 4,000 gallons per month will increase from $42.01 to $44.34. 
This is an increase of $2.33 or 5.55%.  If the Public Service Commission approves the proposed water 
rates and a Water Loss Reduction Surcharge, then the monthly water bill for a customer using an 
average of 4,000 gallons per month will increase from $42.01 to $52.25. This is an increase of $10.24 or 
24.38%.   
 
The rates contained in this notice are the rates proposed by Whitley County Water District. However, 
the Public Service Commission may order rates to be charged that differ from these proposed rates. 
Such action may result in rates for consumers other than the rates shown in this notice.   
 
Whitley County Water District has available for inspection at its office the application which it 
submitted to the Public Service Commission. A person may examine this application at the District’s 
office located at 19 US-25W Williamsburg, KY 40769. You may contact the office at 606-549-3600.  
 
A person may also examine the application at the Public Service Commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or 
through the Public Service Commission’s website at http://psc.ky.gov.   Comments regarding the 
application may be submitted to the Public Service Commission through its website or by mail to Public 
Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service 
Commission at 502-564-3940.  

First 1,000       gallons $19.72 per month $20.81 per month $1.09 5.53%
Next 4,000       gallons $0.00718 per gallon $0.00758 per gallon $0.00040 5.57%
Next 95,000     gallons $0.00676 per gallon $0.00714 per gallon $0.00038 5.62%
Over 100,000  gallons $0.00621 per gallon $0.00655 per gallon $0.00034 5.48%

Water Loss Reduction Surcharge $0.00 per month $3.95 per month $3.95 100.00%

Current Proposed Difference

CURRENT AND PROPOSED RATES with WATER LOSS REDUCTION SURCHARGE
WHITLEY COUNTY WATER DISTRICT #1

http://psc.ky.gov/


 
A person may submit a timely written request for intervention to the Public Service Commission, PO 
Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status and 
interest of the party.  If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application. 
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Reasons for Application 
 
 

Whitley County Water District (“the District”) is requesting a 5.55 percent rate increase for all of 
its water customers. The rate increase will generate approximately $102,118 in additional 
annual revenue.   
 
The District needs the rate increase for the following reasons:  
 

1. To enable the District to pay its annual principal payments on its existing long-term debt 
from water revenues rather than from depreciation reserves;  

 
2. To enable the District to meet the requirements set forth in its existing debt 

instruments;  
 

3. To restore the District to a sound financial condition; and 
 

4. To enable the District to enhance its financial capacity so it can continue to operate its 
system in compliance with the federal Safe Drinking Water Act, as amended in 1996, 
and KRS Chapter 151. 
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First 1,000       gallons $19.72 per month $20.81 per month $1.09 5.53%
Next 4,000       gallons $0.00718 per gallon $0.00758 per gallon $0.00040 5.57%
Next 95,000     gallons $0.00676 per gallon $0.00714 per gallon $0.00038 5.62%
Over 100,000  gallons $0.00621 per gallon $0.00655 per gallon $0.00034 5.48%

Water Loss Reduction Surcharge $0.00 per month $3.95 per month $3.95 100.00%

TABLE C

Current Proposed Difference

CURRENT AND PROPOSED RATES with WATER LOSS REDUCTION SURCHARGE
WHITLEY COUNTY WATER DISTRICT #1
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WHITLEY COUNTY WATER DISTRICT #1

Test Year Adjustments Ref. Proforma
Operating Revenues

Total Metered Retail Sales 1,861,535         (22,500)             A 1,839,035         
Private Fire Protection -                    -                     
Sales for Resale -                    -                     
Interdepartmental Sales -                    -                     
Other Water Revenues:

Forfeited Discounts -                    -                     
Miscellaneous Service Revenues 310,690            310,690             
Interdepartments Rents -                    -                     

Total Operating Revenues 2,172,225         (22,500)             2,149,725         

Operating Expenses
Operation and Maintenance

Salaries and Wages - Employees 286,270            (9,750)                B
5,391                 C 281,911             

Salaries and Wages - Officers 10,000              10,000               
Employee Pensions and Benefits 101,440            (5,672)                I

26,010               D 121,778             
Purchased Water 746,436            (143,269)           H 603,167             
Purchased Power 32,801               G

(6,296)                H 26,506               
Chemicals 201                   (39)                     H 162                    
Materials and Supplies 33,799              (22,750)             B 11,049               
Contractual Services 40,655              40,655               
Rental of Equipment 279                   279                    
Transportation Expenses 36,435              36,435               
Insurance - Vehicle 3,587                3,587                 
Insurance - Gen. Liab. & Workers Comp. 18,538              18,538               
Insurance - Other 3,450                3,450                 
Bad Debt -                    -                     
Miscellaneous Expenses 383,413            (18,358)             E

-                    (32,801)             G 332,254             
Total Operation and Mnt. Expenses 1,664,503         (174,732)           1,489,771         

Depreciation Expense 643,000            (132,312)           J
(141,096)           K 369,592             

Taxes Other Than Income 18,358               E
-                    3,954                 F 22,312               

Total Operating Expenses 2,307,503         (425,828)           1,881,675         

Total Utility Operating Income (135,278)           403,328             268,050             

SCHEDULE OF ADJUSTED OPERATIONS



 

Pro Forma Operating Expenses 1,881,675   
Plus: Average Annual Principal and Interest Payments L 314,535      

Additional Working Capital L 62,907        
Total Revenue Requirement 2,259,117   
Less: Other Operating Revenue 310,690      

Interest Income 7,274          
Revenue Required From Sales of Water 1,941,153   
Less: Revenue from Sales with Present Rates 1,839,035   
Required Revenue Increase 102,118      
Percent Increase 5.55%

REVENUE REQUIREMENTS USING DEBT SERVICE COVERAGE METHOD

WHITLEY COUNTY WATER DISTRICT #1



REFERENCES 

A. The Current Billing Analysis results in pro forma metered sales revenue of $1,839,035.  This 
reflects a full year at the retail rates that were effective in 2021 and indicates a decrease to 
reported Metered Sales of $22,500 is required.   

B. The District collected $32,500 in tapping fees in 2021.  These taps were installed by District forces 
and were recorded as labor and materials expenses.  Labor expense has been reduced by $9,750 
or 30% of the tapping fees while Materials and Supplies expense has been reduced by $22,750 
or 70% of the tapping fees.  
 

C. Since 2021, there have been increases in wage rates resulting in an annual wage increase of 
$5,391.   

D. The increase in wages results in higher employee pensions of $26,010. 

E. Payroll Taxes of $18, 358 were incorrectly recorded as Miscellaneous Expenses. 

F. The increase in wages results in higher payroll taxes of $3,954. 

G. Purchased Power Expenses of $32,801 were incorrectly recorded as Miscellaneous Expenses. 

H. The District's test year water loss was 34.19 percent.  The PSC's maximum allowable loss for rate-
making purposes is 15.0 percent.  Therefore, the expenses for Purchased Water, Purchased 
Power, and Chemicals related to water purchased and pumped above the 15 percent limit are 
not allowed in the rate base and must be deducted.  Purchased Water was decreased by 
$143,269; Purchased Power was decreased by $6,296; and Chemicals was decreased by $39. 

I. The District pays 100 percent of its employees' health and dental insurance premiums.  The PSC 
requires that expenses associated with this level of employer-funded premiums be adjusted to 
be consistent with the Bureau of Labor Statistics’ national average for an employer's share of 
health insurance premiums.   Average employer shares from BLS are currently 79 percent for 
single coverage.  The PSC also limits expenses associated with dental insurance premiums to 60 
percent for single and family coverages.  Applying those percentages to premiums to be paid in 
the current year results in a deduction from 2021 benefits expense of $5,672. 

J. The District reported annual depreciation expenses of $643,000 in its 2021 Annual Report.  The 
Fixed Assets Register for the District showed only $510,688 in annual depreciation expenses, 
resulting in a decrease of $132,312 to reflect the correct amount. 

K. The PSC requires adjustments to a water utility's depreciation expense when asset lives fall 
outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for 
Small Utilities".  Therefore, adjustments are included to bring asset lives to the midpoint of the 
recommended ranges, with Depreciation Expense reduced by $141,096.  See Table A. 



L. Revenue requirements were computed using the Debt Service Coverage Method.  Annual debt 
service payments for the District’s debt are shown in Table B.  The five-year average of these 
payments $314,535 is added in the revenue requirement calculation.  The amount shown in 
Table B for coverage on long term debt is required by the District's loan documents.  This amount 
of $62,907 is included in the revenue requirement as Additional Working Capital. 

M. Revenue requirements were also computed using the Operating Ratio Method.  Average interest 
over the next five years of $108,938 were added to the revenue requirement calculation. 



 

Depreciation
Date in Original Reported Proforma Expense

Asset Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

General Plant
1 Structures & Improvements various 74,504               varies 2,321           37.5     1,987           (334)                
2 Communication & Computer Eqmt. various 112,270             varies 15,162         10.0     11,227         (3,935)             
3 Office Furniture & Equipment various 16,587               varies 1,357           22.5     737              (620)                
4 Power Operated Equipment various 1,642                 varies 117              12.5     131              14                    
5 Tools, Shop, & Garage Equipment various 9,193                 varies 1,193           17.5     525              (668)                
6 Tank Repairs & Painting 15.0     -               -                   

Pumping Plant
7 Structures & Improvements 37.5     -               -                   
8 Telemetry 10.0     -               -                   
9 Pumping Equipment 20.0     -               -                   

Transmission & Distribution Plant
10 Hydrants 50.0     -               -                   
11 Transmission & Distribution Mains various 16,240,158        varies 406,129       62.5     259,843       (146,286)         
12 Meter Installations various 94,178               varies 4,152           45.0     2,093           (2,059)             
13 Meter Change-outs various 794,032             varies 24,966         15.0     52,935         27,969            
14 Pump Equipment various 1,182                 varies 30                20.0     59                29                    
15 Tank Fence 37.5     -               -                   
16 Services various 12,098               varies 1,210           40.0     302              (908)                
17 Reservoirs & Tanks various 176,323             varies 4,408           45.0     3,918           (490)                
18 Tank Painting & Repairs 15.0     -               -                   

Transportation Equipment
19 Entire Group various 88,599               varies 13,429         7.0       12,657         (772)                

Water Treatment Plant
20 Transmission & Distribution Mains various 1,448,559          varies 36,214         62.5     23,177         (13,037)           

TOTALS 19,069,325$      510,688$     369,592$     (141,096)$       

              *  Includes only costs associated with assets that contributed to depreciation expense in the test year.

Depreciation Listed on Fixed Assets Report 510,688$     
Less Depreciation Listed on PSC Annual Report (643,000)$   
Adjustment to Correct PSC Annual Report (132,312)$   

Table A
DEPRECIATION EXPENSE ADJUSTMENTS

Whitley County Water District #1



Table B
DEBT SERVICE SCHDULE

Whitley County Water District #1
CY 2023 - 2027

Interest Interest Interest Interest Interest
Principal & Fees Principal & Fees Principal & Fees Principal & Fees Principal & Fees TOTALS

Loan 91-13 6,000        9,368        6,300        9,114        6,500        8,850        6,800        8,576        7,100        8,289        76,897$           
Loan B08-03 46,612     3,936        46,892     3,563        47,274     3,187        47,358     2,809        47,743     2,429        251,802           
Loan F15-30 46,182     7,965        46,529     7,502        46,879     7,036        47,231     6,567        47,586     6,093        269,570           
Capital Lease 95,000     100,631   100,000   95,519     105,000   90,144     110,000   84,506     115,000   78,606     974,406           

-                    
-                    

TOTALS 193,794   121,900   199,721   115,698   205,653   109,217   211,388   102,458   217,429   95,417     1,572,676$     

Average Annual Principal & Interest 314,535$        

Average Annual Coverage 62,907$           

CY 2023 CY 2024 CY 2025 CY 2026 CY 2027
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COMPONENT BILLS GALLONS REVENUE
Total Retail Sales 51,656 183,928,600 2,012,935$          
Less Adjustments (173,900)$            
Total  1,839,035$          
From PSC Annual Report 1,861,535$          
Difference (22,500)$              

-1.21%

First Next Next Over
USAGE BILLS GALLONS 1,000                    4,000                    95,000                 100,000               Total

First 1,000        14,298            3,684,000       3,684,000            3,684,000         
Next 4,000        28,081            77,937,700     28,081,000          49,856,700          77,937,700      
Next 95,000      9,243              84,071,000     9,243,000            36,972,000          37,856,000          84,071,000      
Over 100,000   34                    18,235,900     34,000                 136,000               3,230,000            14,835,900          18,235,900      

51,656            183,928,600   41,042,000          86,964,700          41,086,000          14,835,900          183,928,600    

USAGE BILLS GALLONS REVENUE
First 1,000        51,656            41,042,000     $19.72 per month 1,018,656$          
Next 4,000        86,964,700     $0.00718 per gallon 624,407$             
Next 95,000      41,086,000     $0.00676 per gallon 277,741$             
Over 100,000   14,835,900     $0.00621 per gallon 92,131$               

183,928,600 2,012,935$          

RATE

CONSUMPTION BY RATE INCREMENT

REVENUE BY RATE INCREMENT

WHITLEY COUNTY WATER DISTRICT #1
CURRENT BILLING ANALYSIS WITH 2021 USAGE & EXISTING RATES

SUMMARY
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COMPONENT BILLS GALLONS REVENUE
Total Retail Sales 51,656 183,928,600 2,124,682$          
Less Adjustments (173,900)$            
Total  1,950,782$          
Less Required Revenue (1,941,153)$         
Difference 9,629$                 

0.50%

First Next Next Over
USAGE BILLS GALLONS 1,000                    4,000                    95,000                 100,000               Total

First 1,000        14,298            3,684,000       3,684,000            3,684,000            
Next 4,000        28,081            77,937,700     28,081,000          49,856,700          77,937,700          
Next 95,000      9,243              84,071,000     9,243,000            36,972,000          37,856,000          84,071,000          
Over 100,000   34                    18,235,900     34,000                 136,000               3,230,000            14,835,900          18,235,900          

51,656            183,928,600   41,042,000          86,964,700          41,086,000          14,835,900          183,928,600        

USAGE BILLS GALLONS REVENUE
First 1,000        51,656            41,042,000     $20.81 per month 1,074,961.00$     
Next 4,000        86,964,700     $0.00758 per gallon 659,192.00$        
Next 95,000      41,086,000     $0.00714 per gallon 293,354.00$        
Over 100,000   14,835,900     $0.00655 per gallon 97,175.00$          

183,928,600 2,124,682.00$     

REVENUE BY RATE INCREMENT

PROPOSED BILLING ANALYSIS WITH 2021 USAGE & PROPOSED RATES
WHITLEY COUNTY WATER DISTRICT #1

SUMMARY

RATE

CONSUMPTION BY RATE INCREMENT

,, 
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• Item is included in UBIA i Depreciation Detail Listing 2021 
for Sedion 199A calculations. 990 T PAGE 1 

See "UBIA• in lower right comer. (This page is not filed with the retum. It is for your records only.) 
Nama(s) as shown on ratum I Social sacurlty number/BN 

WHITLEY COUNTY WATER DISTRICT 61-0898691 

Basis Business Section Bonus Depreciable Prier Cwrent Al:amlulated /WIT 
No. Description Dale Cost Lifa Malhod Rate 

Adjustment pen:enlage 179 deprec,&11011 Basis Depreciation Depreciation Depreaalion Currant 

1 t.AND 12312005 32,16:! 32,163 100.00 0 0 0 

2 t.AND & RIGHTS 03012011 11,000 11,000 100.00 0 0 0 

3 SUPPLY MAINS 07292011 5,000 100.00 5,00C 10 SL BY 10 4,750 250 5,000 250 

4 IIETERS 06302011 103,851 100.00 103,85] 10 SL BY 10 98,658 5,193 103,851 5,193 
5 )FFICE FURNITURE 03312011 1,247 100.00 1,241 10 SL BY 10 1,187 60 1,247 60 

6 )!TICE FURNITURE 04302011 4,290 100.00 4,290 10 SL BY 10 4,076 214 4,290 214 
7 ITEBICLES 03292011 14,500 100.00 14,50( 5 0 14,500 14,500 

8 STRUCTURES & 12312005 46,320 100.00 46,32( 39 SL MM 2.564 33,674 1,188 34,862 1,188 

9 ::OLLECTING & IMPOUND' 12312005 7,216 100.00 7,21E 20 SL HQ 5 7,216 7,216 
10 lmLLS & SPRINGS 307 12312005 81,298 100.00 81,29E 40 SL MM 2.5 81,298 81,298 

11 INFILTRATION 12312005 1, 448,55S 100.00 1,448,55! 40 SL MM 2.5 1,183,206 36,214 1,219,42( 36,214 

12 t>UMPING EQUIPMENT 31 12312005 64,212 100.00 64,21~ 10 0 62,918 62,918 

13 ifATER TREM!MENT 302 12312010 3,548 100.00 3,541 10 0 3,548 3,548 

14 l>ISTRIBUTION RESERVI4 12312005 176,32:! 100.00 176,32:: 40 SL MM 2.5 83,966 4,408 88,374 4,408 

15 l'RANSMISSION AND DIS! 12312005 14,265,31] 100.00 14,265,31 40 SL MM 2.5 4,001,123 356,633 4,357,75E 356,633 
16 SERVICES 333 12312005 695,55e 100.00 695,55E 20 SL HQ 5 695,558 695,558 
17 !GETERS AND METERS INl 12312005 138,807 100.00 138,801 10 0 138,807 138,807 
18 :>FFICE FURNITURE 341 12312005 72,944 100.00 72,94~ 7 0 72,944 72,944 

19 l'RANSPORTATION EQUIP! 12312005 121,734 100.00 121, 73~ 5 0 
20 l'OOLS SHOP EQUIPMENT 12312005 14,034 100.00 14,03~ 7 0 14,034 14,034 

21 I.ABORATORY EQUIPMENT 12312005 567 100.00 567 7 0 567 567 
22 l'01IER OPERATED EQUIPI 12312005 54,784 100.00 54,78< 7 0 54,784 54,784 

23 ::oMMUNICATION EQUIPMI 12312005 2,869 100.00 2,86S 10 0 2,869 2,869 

24 IIISCL EQUIPMENT 347 12312005 560 100.00 560 10 0 280 280 

25 t.AND & IAND RIGHTS 04302012 4,500 4,500 100.00 0 0 0 
26 S TO ROOF 09012012 14,541 100.00 14,54] 39 SL MM 2.564 3,093 373 3,466 373 
27 SUPPLY ,MAINS 12312012 87,940 100.00 87,94( 40 SL MM 2.5 17,675 2,198 19,873 2,199 

28 !G!:TERS & METER INffAl 02062012 70,20S 100.00 70,205 40 SL MM 2.5 15,575 1,755 17,330 1,755 
29 PFFICE FURNI':L"URE/COMl 12312012 50,408 100.00 50,40E 7 0 50,408 50,408 

30 IIUILDING INPROVEMBNTI 06012013 9,500 100.00 9,50C 39 SL MM 2.564 1,840 244 2,084 244 



* Item is included in UBIA Depreciation Detail Listing 2021 
for Section 199A calculations. 990 T PAGE 2 

See "UBIA" in lower right comer. (This page is not filed with the return. II is for your records only.) 
Name(s) as shown on relum l Social securHy number/EIN 

WHITLEY COUNTY WATER DISTRICT 61-0898691 

Basis Business Sedion Bonus Depreciable Prior Current Accumulated AMT No. Description Date Cost Life Method Rale 
Adjustment percentage 179 de?(eciation Basis Depreciation Depreciation Depreciation Current 

31 ~TERS 01312013 86,899 100.00 86,899 40 SL MM 2.5 17,286 2,172 19,458 2,172 

32 JFFICE PRINTER 06242013 1,663 100.00 1,663 7 0 1,663 1,663 

33 ~RUCK 10312013 15,650 100.00 15,65C 5 0 15,650 15,650 

34 l'RUCK 10312013 18,200 100.00 18,20C 5 0 18,200 18,200 

35 ['00LS 12192013 3,028 100.00 3,028 7 0 3,028 3,028 

36 ~SCL EQUIP 02282013 1,357 100.00 1,357 7 0 1,357 1,357 

37 ~TERS 01012014 4,942 100.00 4,942 40 SL MM 2.5 862 124 986 124 

38 b~---~-=••· 12012014 375 375 100.00 0 0 0 

39 SUPPLY MAINS 01012014 82,119 100.00 82,119 40 SL MM 2.5 14,286 2,053 16,339 2,053 

40 bFFICE TONER 01012014 31,442 100.00 31,442 3 0 31,442 31,442 

41 METERS 01012014 50,000 100.00 50,00C 40 SL MM 2.5 8,698 1,250 9,948 1,250 

42 SUPPLY MAINS 01012014 375,393 100.00 375,39' 40 SL MM 2.5 65,304 9,385 74,689 9,385 

43 SUPPLY MAINS 01012015 313,12~ 100.00 313,12! 40 SL MM 2.5 46,642 7,828 54,470 7,828 
44 IE-UMPING EQUIPMENT 01222015 1,182 100.00 1,182 40 SL MM 2.5 178 30 208 30 

45 METERS 01222015 96,920 100.00 96,92C 40 SL MM 2.5 14,437 2,423 16,860 2,423 

46 OFFICE FURNITURE 01262015 3,412 100.00 3,412 10 SL HY 10 1,876 341 2,217 341 

47 ['RANSPORTATION 08012015 27,250 100.00 27 ,25( 5 0 27,250 27,250 

48 METERS BAYES PIPE 01012016 38,00:: 100.00 38, 00, 40 SL MM 2.5 4,711 950 5,661 950 

49 METERS FROM UNITED s~ 04012016 89,650 100.00 89, 65( 40 SL MM 2.5 10,552 2,241 12,793 2,241 

50 bFFICE PROGRAMING 03232016 4,728 100.00 4,728 5 SL MQ 20 4,611 117 4,728 117 

51 ir'RUCK FROM TIN CHEV 12012016 12,700 100.00 12,70( 5 200 DB MQ 9.58 11,483 1,217 12,700 1,217 

52 PAVING 06302016 993 100.00 993 15 SL MQ 6.667 305 66 371 66 

53 SUPPLY PIPE MAINS 05012017 597,47] 100.00 597,471 40 SL MM 2.5 54,149 14,937 69,086 14,937 

54 .;OMPUTERS 08012017 22,480 100. 00 22,480 7 SL HY 14.281 11,239 3,211 14,450 3,211 

55 METERS 03282017 74,852 100.00 74 ,85. 40 SL MM 2.5 7,094 1,871 8,965 1,871 

56 "'COLS 10262017 3,618 100.00 3,618 7 SL HY 14.281 1,809 517 2,326 517 

57 SUPPLY MAINS 01012018 303,561 100.00 303,561 40 SL MM 2.5 22,451 7,589 30,040 7,589 

58 ~TERS AND METER INS' 01012018 23,96! 100.00 23,96! 10 SL HY 10 5,992 2,397 8,389 2,397 

59 irRANSPORTATION EQUI 03012018 16,000 100.00 16,00( s 200 DB HY 11.52 11,392 1,843 13,235 1,843 

60 il'RANSPORTATION EQUI 05012018 19,000 100.00 19 ,00( 5 200 DB HY 11.52 13,528 2,189 15,717 2,189 



• Item is included in UBIA Depreciation Detail Listing 2021 
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See "UBIA" in lower right comer. (This page is not filed with the return. It is for your records only.) 
Name(s) as shown on relum I Socia! securtty number/EIN 

WHITLEY COUNTY WATER DISTRICT 61-0898691 

Basis Business Section Bonus Depreciable Prior Current Accumulaled AMT No Description Date Cost Life Method Rate Adjustment percentage 179 depreciation Basis Depreciation Depreciation Depreciation Current 
61 "'OOLS 11302018 3,885 100.00 3,885 7 SL HY 14 .281 1,388 555 1,943 555 
62 SUPPLY MAINS 09302018 46,501 100.00 46,501 40 SL MM 2.5 2,665 1,163 3,828 1,163 
63 SUPPLY MAINS 11272018 19,269 100.00 19,269 40 SL MM 2.5 1,024 482 1,506 482 
64 SUPPLY MAINS 03132018 58,130 100.00 58, 13( 40 SL MM 2.5 4,056 1,453 5,509 1,453 
65 SUPPLY MAINS 06212018 67,390 100.00 67, 39( 40 SL MM 2.5 4,282 1,685 5,967 1,685 
66 ~ICRO COM 11302019 873 100.00 873 10 SL MQ 10 98 87 185 87 
67 METERS 02082019 7,920 100.00 7,920 40 SL MM 2.5 371 198 569 198 
68 METERS 03012019 29,820 100.00 29,820 40 SL MM 2.5 1,335 745 2,080 746 
69 ~TERS 04242019 8,518 100.00 8,518 40 SL MM 2.5 364 213 577 213 
70 ~TERS 05302019 7,735 100.00 7,735 40 SL MM 2.5 314 193 507 193 
71 ~TERS 08022019 9,197 100.00 9,197 40 SL MM 2.5 316 230 546 230 
72 METERS 10312019 15,840 100.00 15,84C 40 SL MM 2.5 479 396 875 396 
73 ~TERS 11302019 1,340 100.00 1,340 40 SL MM 2.5 37 33 70 34 
74 METERS 11302019 1,634 100.00 1,634 40 SL MM 2.5 46 41 87 41 
75 bFFrCE roRNITIRE 06012019 6,885 100.00 6,885 10 SL MQ 10 1,118 688 1,806 688 
76 ~RANSPORTATION EQUIP 11012019 3,650 100.00 3,650 5 SL MQ 20 821 730 1,551 730 
77 ~ EXEC 12012019 80 ,26E 100.00 80 ,26E 7 SL MQ 14 .28E 12,900 11,467 24,367 11,467 
78 SUPPLY MAINS 06112020 6,888 100.00 6,888 40 SL MM 2.5 93 172 265 172 
79 SUPPLY MAINS 06112020 12,055 100.00 12,05! 40 SL MM 2.5 163 301 464 301 
80 SERVICES 06112020 12,098 100.00 12,098 10 SL HY 10 605 1,210 1,815 1,210 
81 METERS 01132020 66,105 100.00 66,10! 40 SL MM 2.5 1,584 1,653 3,237 1,653 
82 SERVICE TRDCK 04012020 14,000 100.00 14, 00( 5 SL HY 20 1,400 2,800 4,200 2,800 
83 SERVICE TRUCK 08012020 20,500 100.00 20 ,50( 5 SL HY 20 2,050 4,100 6,150 4,100 
84 trRUCK ENGINE 11192020 2,749 100.00 2,74S 5 SL HY 20 275 550 825 550 
85 irOLLS 05312020 3,150 100.00 3,150 7 SL HY 14 .28E 225 450 675 450 
86 METERS 09302021 100,801 100.00 100,801 10 SL HY 5 5,040 5,040 5,040 
87 bFFrCE FURNITURE 04202021 753 100.00 753 7 SL HY 7.143 54 54 54 
88 IOOOLS 07202021 1,690 100.00 1,690 7 SL HY 7.143 121 121 121 
89 IPoWER TOOL 01312021 1,642 100.00 1,642 7 SL HY 7.143 117 117 117 
90 ~CRO CON 05052021 3,923 100.00 3,923 7 SL BY 7.143 280 280 280 

lrotals 20,538,99~ 20,490,95l 7,114,038 510,688 7,624,72E 510,691 
Land Amount CY 179 and CY Bonus ST ADJ: 



DEPRECIATION LISTING FOR 610898691 WHITLEY COUNTY WATER DISTRICT      

Acq. Num
Description Rate Study Date Cost Life Current Item
PAVING                   1 6/30/2016 993                15 66                 21
TOLLS                    1 5/31/2020 3,150            7 450               29
STRUCTURES & IMPROVEMENTS 1 12/31/2005 46,320          39 1,188           67
IMPROVEMENTS TO ROOF     1 9/1/2012 14,541          39 373               82
BUILDING IMPROVEMENTS    1 6/1/2013 9,500            39 244               89

1 Total 74,504          2,321           
MICRO COM                2 11/30/2019 873                10 87                 7
OFFICE PROGRAMING        2 3/23/2016 4,728            5 117               13
COMPUTERS                2 8/1/2017 22,480          7 3,211           20
MICRO COM                2 5/5/2021 3,923            7 280               31
RD EXEC                  2 12/1/2019 80,266          7 11,467         43
COMMUNICATION EQUIPMENT 3 2 12/31/2005 10 -                68
OFFICE FURNITURE/COMPUTER 2 12/31/2012 7 -                85
OFFICE PRINTER           2 6/24/2013 7 -                88

2 Total 112,270        15,162         
OFFICE FURNITURE         3 1/26/2015 3,412            10 341               15
OFFICE FURNITURE         3 4/20/2021 753                7 54                 34
OFFICE FURNITIRE         3 6/1/2019 6,885            10 688               44
LABORATORY EQUIPMENT  344 3 12/31/2005 7 -                52
OFFICE FURNITURE  340    3 12/31/2005 7 -                55
OFFICE FURNITURE         3 3/31/2011 1,247            10 60                 58
OFFICE FURNITURE         3 4/30/2011 4,290            10 214               62
OFFICE TONER             3 1/1/2014 3 -                74

3 Total 16,587          1,357           
POWER TOOL               4 1/31/2021 1,642            7 117               30
POWER OPERATED EQUIPMENT 4 12/31/2005 7 -                53
MISCL EQUIP              4 2/28/2013 7 -                73
MISCL EQUIPMENT  347     4 12/31/2005 10 -                83

4 Total 1,642            117               
TOOLS                    5 11/30/2018 3,885            7 555               2
TOOLS                    5 10/26/2017 3,618            7 517               19
TOOLS                    5 7/20/2021 1,690            7 121               32
TOOLS SHOP EQUIPMENT  343 5 12/31/2005 7 -                54
TOOLS                    5 12/19/2013 7 -                72

5 Total 9,193            1,193           
WELLS & SPRINGS  307     7 12/31/2005 40 -                63

7 Total -                 -                
SUPPLY MAINS             11 1/1/2018 303,566        40 7,589           4
SUPPLY MAINS             11 9/30/2018 46,501          40 1,163           6
SUPPLY MAINS             11 6/21/2018 67,390          40 1,685           9
SUPPLY MAINS             11 11/27/2018 19,269          40 482               10
SUPPLY MAINS             11 3/13/2018 58,130          40 1,453           11
SUPPLY PIPE MAINS        11 5/1/2017 597,471        40 14,937         22
SUPPLY MAINS             11 6/11/2020 6,888            40 172               41



SUPPLY MAINS             11 6/11/2020 12,055          40 301               42
TRANSMISSION AND DISTRIBU 11 12/31/2005 14,265,311  40 356,633       46
SUPPLY MAINS             11 7/29/2011 5,000            10 250               59
SUPPLY MAINS             11 1/1/2014 82,119          40 2,053           70
SUPPLY MAINS             11 1/1/2015 313,125        40 7,828           77
SUPPLY MAINS             11 1/1/2014 375,393        40 9,385           79
SUPPLY  Mains 11 12/31/2012 87,940          40 2,198           80

11 Total 16,240,158  406,129       
METERS AND METER INSTALL 12 1/1/2018 23,969          10 2,397           5
METERS AND METERS INSTALL 12 12/31/2005 10 -                51
METERS & METER INSTALL   12 2/6/2012 70,209          40 1,755           81

12 Total 94,178          4,152           
METERS                   13 2/8/2019 7,920            40 198               8
METERS FROM UNITED SYSTEM 13 4/1/2016 89,650          40 2,241           12
METERS HAYES PIPE        13 1/1/2016 38,003          40 950               14
METERS                   13 3/28/2017 74,852          40 1,871           18
METERS                   13 3/1/2019 29,820          40 745               23
METERS                   13 1/13/2020 66,105          40 1,653           28
METERS                   13 9/30/2021 100,806        10 5,040           33
METERS                   13 10/31/2019 15,840          40 396               35
METERS                   13 11/30/2019 1,340            40 33                 36
METERS                   13 8/2/2019 9,197            40 230               37
METERS                   13 4/24/2019 8,518            40 213               38
METERS                   13 5/30/2019 7,735            40 193               39
METERS                   13 11/30/2019 1,634            40 41                 40
METERS                   13 6/30/2011 103,851        10 5,193           57
METERS                   13 1/1/2014 4,942            40 124               71
METERS                   13 1/22/2015 96,920          40 2,423           76
METERS                   13 1/1/2014 50,000          40 1,250           78
METERS                   13 1/31/2013 86,899          40 2,172           90

13 Total 794,032        24,966         
PUMPING EQUIPMENT 311    14 12/31/2005 10 -                49
PUMPING EQUIPMENT        14 1/22/2015 1,182            40 30                 75

14 Total 1,182            30                 
SERVICES                 16 6/11/2020 12,098          10 1,210           27
SERVICES 333             16 12/31/2005 20 -                47

16 Total 12,098          1,210           
DISTRIBUTION RESERVIORS  17 12/31/2005 176,323        40 4,408           48

17 Total 176,323        4,408           
TRANSPORTATION EQUI      19 5/1/2018 19,000          5 2,189           1
TRANSPORTATION EQUI      19 3/1/2018 16,000          5 1,843           3
TRANSPORTATION           19 8/1/2015 5 -                16
TRUCK FROM TIN CHEV      19 12/1/2016 12,700          5 1,217           17
SERVICE TRUCK            19 8/1/2020 20,500          5 4,100           24
TRUCK ENGINE             19 11/19/2020 2,749            5 550               25
SERVICE TRUCK            19 4/1/2020 14,000          5 2,800           26
TRANSPORTATION EQUIP     19 11/1/2019 3,650            5 730               45
TRANSPORTATION EQUIPMENT 19 12/31/2005 5 -                56
VEHICLES                 19 3/29/2011 5 -                66



TRUCK                    19 10/31/2013 5 -                86
TRUCK                    19 10/31/2013 5 -                87

19 Total 88,599          13,429         
20 Total 1,448,559    36,214         

LAND                     12/31/2005     -                60
LAND & RIGHTS            3/1/2011     -                61
EASMENT                  12/1/2014     -                69
LAND & LAND RIGHTS       4/30/2012     -                84

Grand Total 19,069,325  510,688       
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REGISTERED 

UNITED STATES OF AMERICA 
COMMONWEAL TH OF KENTUCKY 

COUNTY OF WHITLEY 

WHITLEY COUNff WATER DISTRICT 
WATERWORKS REVENUE BONDS, SERIES 2006 

INTEREST RATE: 4.125% 

REGISTERED 
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WHITLEY COUNTY WATER DISTRICT 
Wh!Ucy County, Kentucky 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of the 
Kentucky (the ''Authority") and the Governmental Agency identified on the cover of this 
Assistance Agreement (the "Governmental Agency"): 

WITNESS ETH 

WHEREAS, the General Assembly of the CommonwealU1 of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
2 17 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky lnfrastrncture Authority" to serve the public pmposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and const1uction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for tbe protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of September 1, 1989 (the "Indenture") between 
the Authority and National City Bank of Kentucky (F/K/ A First Kentucky Trnst Company) (the 
"Trustee") in order to provide funding for its Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to acquire, construct, and finance the Project, as hereinafter defined, and the Authority has 
determined that the Project is a Project within the meaning of the Act and the Indenture, thereby 
qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of seeming from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to levy, collect, and enforce and remit adequate Service Charges, as hereinafter 
defined, for the services provided by the Governmental Agency's System, as hereinafter defined, 
and to apply the necessary portion of said Service Charges to the repayment of the Loan and the 
interest thereon, as hereinafter specifically provided; and 

WHEREAS, the Authority and the Governmental Agency have detennined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction, and financing of the Project and the repayment of the Loan and the interest thereon; 



NOW, THEREFORE, FOR AN IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and 
between a Governmental Agency and the Authority, as authorized by the Act, providing for a 
Loan to the Governmental Agency by the Authority, and for the repayment thereof to the 
Authority by the Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Satw-day, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

''Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms hereof, payable from the 
revenues of the Project. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 
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"Governmental Agency" shall mean any agency or unit of government within the 
Commonwealth, now having or hereafter granted the authority and power to finance, acquire, 
construct, and operate a Project, including specifically but not by way of limitation, incorporated 
cities, counties, sanitation districts, water districts, public authorities, sewer construction 
dist1icts, metropolitan sewer districts, sanitation taxing districts, and any other agencies, 
commissions, districts, or authorities ( either acting alone, or in combination with one another 
pursuant to any regional or area compact, or multi-municipal agreement), now or hereafter 
established pursuant to the laws of the Commonwealth having and possessing such described 
powers; and for the purposes of this Assistance Agreement shall mean the Governmental Agency 
identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of September 1, 1989 
between the Authority and the Trustee. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, fim1, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A. l l 2 and the Indenture as the 
"infrastructure revolving fund" for financing Projects through Loans by the Authority to 
Governmental Agencies and shall not be deemed to mean or include any other programs of the 
Authority. 

"Project" shall mean, when used generally, an infrastructure project as defined in the Act, 
and when used in specific reference to the Governmental Agency, the Project described in the 
Project Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the fo1m attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as 
construction of the Project progresses. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges" shall mean those revenues identified in Exhibit C from 
which the Loan is to be repaid, which Schedule of Service Charges shall be in full force and 
effect to the satisfaction of the Authority prior to the disbursement of any portion of the Loan 
hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
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the Authority, in respect of the Project which Service Charges arise by reason of the existence of, 
and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charge shall be no less than those set forih in the Schedule of Service 
Charges. 

"System" shall mean the utility system of which the Project shall become a paii. 

[End of Article I] 
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ARTICLE Il 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrnmentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fu lfi llment of or compliance 
with the te1ms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the tem1s, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delive1y of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and any regulations 
issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly ex isting Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and bindjng obligation of the Governmental Agency 
enforceable in accordance with its te1ms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankrnptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remeclies generally. 

(D) There is no controversy or litigation of any nature pending or threatened, in any 
court or before any board, tribunal or adminislrative body, to challenge in any manner the 
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authority of'the Governmental Agency or its governing body to make payments under this 
Assistance Agreement or to construct the Project, or to challenge in any manner the authority of 
the Governmental Agency or its governing body to take any of the actions which have been 
taken in tbe authorization or delivery of this Assistance Agreement or the construction of the 
Project, or in any way contesting or affecting the validity of this Assistance Agreement, or in any 
way questioning any proceedings taken with respect to the authorization or delivery by the 
Governmental Agency of this Assistance Agreement, or the application of the proceeds thereof 
or the pledge or application of any monies or security provided therefor, or in any way 
questioning the due existence or powers of the Governmental Agency, or otherwise wherein an 
unfavorable decision would have an adverse impact on the transactions authorized in connection 
with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
auth01izing the execution and delivery of lhis Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses, pe1mits and other govemmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion of legal counsel substantially in the fonn set fo11h in Exhibit E hereto. 

[End of Article II] 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Project 
under the Act and the Governmental Agency is entitled to financial assistance from the Authority 
in connection with financing the Construction of the Project. 

Section 3.2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Te1m set forth in the Prnject Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable on the Interest Payment Dates set forth in the 
Project Specifics, at the Loan Rate identified in the Project Specifics, and after the Amortization 
Commencement Date, in the amoW1ts (based on such Loan Rate) and on the dates set forth in the 
Schedule of Payments; provided that, should an Event of Default occur, such payments of 
interest shall be made on the first day of each month during the continuation of such Event of 
Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; subject to the requirements set forth in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Repay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thi1ty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
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from the revenues of the Project outstanding at the time this Assistance Agreement is executed as 
identified in the Project Specifics; provided, however, the Authority shall receive notice of any 
additional financings in accordance with Section 5 .S(D) hereof. 

[End of Article III] 

· ..,. .. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a po1tion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority, if requested, appropriate docwnentation, satisfactory to the 
Authority, in its sole discretion, indicating the following: 

(A) That the Authority and any appropriate regulatory agency of the Commonwealth 
as may be designated by the Authority, and their respective duly authorized agents, shall have 
the right at all reasonable times, subject to prior notice to the Governmental Agency, to enter 
upon the Project and to examine and inspect same. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the Project sites heretofore or hereafter acquired shall at all times be and remain the 
property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of Construction of the Project over and above the 
Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Authority. 

(G) Duly authorized representatives of the Authority and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide faci lities for such access and inspection. 



(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared p1ior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, and any 
other participating federal or state agency, the Engineers, and all construction contractors. A 
written brief of said conference summarizing the construction schedule, fund requirements 
schedule, payment authorizations, responsible parties for approval of all facets of the 
construction work and payment therefor, and other pertinent matters shal I be prepared and 
distributed to each agency involved, and all construction contractors and Engineers. Provided, 
however, that in the event construction shall have been initiated as of the date of this Assistance 
Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any cha'nge or changes in a constrnction contract will be promptly submitted to 
the Authority and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal , state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers to the Governmental Agency and approved by 
state and federal agencies, but only to the extent such approvals may be required. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority noting the participation of the Authority in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority, acting by and through its duly authorized representatives, and the duly 
authorized representatives of state and/or federal agencies to inspect all books, documents, 
papers and records relating to the Project at any and all reasonable times for the purpose of audit 
and examination, and the Governmental Agency shall submit to the Authority such docwnents 
and information as such public bodies may reasonably require in connection with the 
administration of any federal or state grants. 

(R) The Governmental Agency shall require that any bid for any portion of the 
Construction of the Project be accompanied by a bid bond, certified check or other negotiable 
instrument payable to the Governmental Agency, as assurance that the bidder will, upon 
acceptance of such bid, execute the necessary contractual docwnents within the required time. 

(S) The Governmental Agency shall require that each constrnction contractor or 
contractors furnish a performance and payment bond in an amount at least equal to one hundred 
percent (100%) of the contract price or the portion of the Project covered by the particular 
contract as security for the faithful performance of such contract. 

(T) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the constrnction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the conh·actor, shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (I 00%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority, the Governmental Agency, the prime contractor, and all subcontractors, as their 
interests may appear. 

(U) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall ce11ify to the Authority, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is i.n accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(V) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority the Service Charges of the Governmental Agency described in the 
Schedule of Service Charges attached to and made a part of this Assistance Agreement as 
Exhibit C and submit proof satisfactory to the Authority that the Service Charges are in full force 
and effect as of the submission of the initial Requisition for Funds. 

Section 4.2. Disbmsements of Loan; Requisition for Funds. The Governmental Agency 
may submit to the Authority ( or the Trustee acting on behalf of the Authority, if so designated) a 
Requisition for Funds during the first ten days of each month (or such other designated period as 
is acceptable to the Authority), in substantially the same form as that attached to this Assistance 

12 



Agreement as Exhibit B and made a part hereof, accompanied by, to the extent requested by the 
Authority, the following documentation: 

(A) A full and complete accounting of the costs of the Project to be obligated by 
contract or otherwise during the month in question, or already obligated and not included in any 
previous accounting; 

(B) A full and complete accounting of any costs of the Project paid by the 
Governmental Agency from its own funds with the approval of the Authority and not included in 
any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the Project paid or requisitioned 
under any other financing, loan, bond, grant or similar agreement or paid from its own funds for 
which it does not seek reimbursement and which have not been identified in any previous 
requisition form. 

(D) The contractor's estimate of work performed during the preceding month pursuant 
to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for payment by the Authority directly to 
the contractor. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, the Authority may direct the Trustee to remit the amount 
requested to the Governmental Agency as a draw upon the Loan. 

[End of Article IV] 

13 



ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5. 1. Imposition of Service Charges. The Governmental Agency hereby 
inevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further inevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose the Service Charges set forth in Exhibit C annexed hereto. If so 
required, such Service Charges shall be in addition to all other rates, rentals and service charges 
of a similar nature of the Governmental Agency now or hereafter authotized by law, and now or 
hereafter being levied and collected by the Governmental Agency and shall be levied and 
collected solely for the purpose of repaying to the Authority all sums received from the 
Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Govenunental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, the Governmental Agency hereby 
covenants and agrees that it will, upon notice by the Authority, to the full extent authorized by 
law, both federal and state, immediately adjust and increase such Schedule of Service Charges, 
so as to provide funds sufficient to pay to the Authority the minimum sums set forth in the 
Schedule of Payments. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set fo11h in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, subject to 
necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid not less 
frequently than the Service Charge Payment period set forth in the Project Specifics, and shall be 
remitted to the Authority by the Governmental Agency with a report showing collections and any 
delinquencies. A repo11 of all collections and delinquencies shall be made at least semi-annually 
on or before each Payment Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve" . On or before each payment date identified in the Schedule of Payments, 
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the Governmental Agency shall deposit into the Maintenance and Replacement Reserve an 
amount equal to ten percent (I 0%) of the amount of such Loan payment until the amount on 
deposit in such fund is equal to five percent (5%) of the original principal amount of the Loan 
(the "Required Balance"). Amow1ts in the Maintenance and Replacement Reserve may be used 
for extraordinary maintenance expenses related to the Project or for the costs of replacing worn 
or obsolete portions of the Project. If amounts are withdrawn from such fund, the Governmental 
Agency shall again make the periodic deposits hereinabove required until the Required Balance 
is reinstated. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspection. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth jn Exhibit C hereto as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement. 

(B) That it will furnish to the Authority not less than annually reports of the 
operations and income and revenues of the Project, and will permit authorized agents of the 
Authority to inspect all records, accoLmts and data of the Project at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to thi s Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention lo issue bonds or notes 
payable from the revenues of the Project not less than thirty (30) days prior to the sale of said 
obligations. 

Section 5.7. Segregation of Funds. The Govenunental Agency shall at all limes account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 

Section 5.8. Mandatory Sewer Connection. In the event that the Project consists of 
sanitary sewer facilities, the Governmental Agency hereby irrevocably covenants and agrees 
with the Authority that it will, to the maximum extent pe1mitted by Kentucky law, and by means 
of ordinance, or other appropriate Legislative order or action, mandatorily require the connection 
to and use of, the sanitary sewers constituting the Project by all persons owning, renting or 
occupying premises generating pollutants where such sanitary sewers are reasonably available to 
such premises, and to exhaust, at the expense of the Governmental Agency, all remedies for the 
collection of Service Charges, including, either directly or indirectly, pw-suant to authority 
granted by Sections 96.930 to 96.943, inclusive, of the Kentucky Revised Statutes, and the Act, 
causing termination of water services to any premises where the bill for sewer services is 
delinquent and foreclosure and decretal sale in respect of improvement benefit assessments 
which are delinquent. 

Section 5.9. Termination of Water Services to Delinquent Users. 1n the event the Project 
consists of water faci lities the Governmental Agency covenants and agrees that it shall, pursuant 
to applicable provisions of law, to the maximum extent authorized by law, enforce and collect 



the Service Charges imposed, and will promptly cause water service to be discontinued to any 
premises where any billing for such facilities and services shall not be paid in a timely manner. 

[End of Article V] 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project 
shall be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilit ies necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incu1Ted in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authoiity issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts ru1d things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not pe1mit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or ind irectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meru1ing of the Code. 

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in which complete and accurate entries 
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shall be made of all its transactions relating to the System, which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a firm of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial infom1ation must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principals on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such ce1iificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the System required by the 
Constitution and laws of the Commonwealth, and by the tem1s and provisions of the this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. Project Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in f-t.11! of its obligations hereunder, it will not sell, mortgage, or in 
any manner dispose of, or sun-ender control or otherwise dispose of any of the facilities 
constituting the Project or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 6.11. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act and this Assistance Agreement in 
accordance with the terms of such provisions including the Additional Covenants and 
Agreements, if any, set forth in Exhibit G hereto. 

[End of Article Vl] 
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ARTICLE VU 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7.1. Maintain Project. The Governmental Agency agrees that during the entire 
te1m of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which it is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to t ime provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be constrned as precluding the Authority and the Govemmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.4. Access to Records. The Governmental Agency agrees that it will pennit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7.5. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 

Section 7 .6. Authority as Named Insured. Any lnsurance policy issued pursuant to 
Section 7 .5 bereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7.7. Covenant to Insure - Liability. The Governmental Agency agrees U1at it will 
cany public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, deaU1 and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 
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Section 7.8. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.9. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the te1m of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the te1ms of this Assistance 
Agreement, and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Govenunental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly appl ied 
as herein provided. 

Section 7 .10. Eminent Domain. In the event that title to, or the temporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the te1ms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which property and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other than herein provided, to the same 
extent as if such prope11y and faci lities were specifically described hei-ein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.10, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

[End of Article VII] 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the te1m "Event of Default" or "Default" ·will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments at the times specified 
herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 
extension of such time p1ior to its expiration; provided, however, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority wiU not 
umeasonably withhold its consent to an extension of such time i f conective action is 
instituted by the Governmental Agency within the applicable period and diligently 
pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or 
any other f01m of debtor relief, or the initiation against the Governmental Agency of any 
such proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occuned and is continuing, the Authority may, without any further demand or notice, 
take one or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments to 
be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance Agreement. 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and aLI receipts therefrom, 
pending such proceedings, with such power as the com1 making such appointment shall confer; 
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provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omjssion to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occuITence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either pm1y and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8. 7. Agreement to Pay Attorneys' Fees and Expenses. ln the event that either 
pru.ty hereto wi II default under any of the provisions hereof and the nondefaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the nondefaulting party the fees of such attorneys 
and such other expenses so incurred by the nondefaulting party. 

[End of Article VIII] 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otbe1wise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9 .3. Effective D ate. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue to full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the pa1ties, nor assignable by either paities without the written consent of 
the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jw-isdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Execution in Counterpaiis. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which wil l be an original and all of 
which will constitute but one and the same instrument. 

Section 9.7. Applicable Law. This Assistance Agreement wi ll be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.8. Venue. The parties hereto agree that in the event of a default by the 
Governmental Agency pursuant to the provisions of Article 8 of this Agreement, the Authority 
shall, to the extent permitted under the laws of the Commonwealth, have the right to file any 
necessary actions with respect thereto in Franklin Circuit Court. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 

[End or Article IX] 
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IN W1TNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

1 . ' 

1,&111 dia u ) c e ti ar114J 
Title: SECRETARY 

ATTEST: 

Ti tie: Secretary 

APPROVED: 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By: i -~?~ 
Title: EX~ TIVE DIRECTOR 

GOVER.t'IMENTAL AGENCY: 
WHITLEY COUNTY \V ATER 
DISTRICT 

Title: Chairman 

EXAMINED: 

SECRE LE 
ADM t OF THE KENTUC 
COMMONWEALTH OF KENTUCKY AUTHORITY 

APPROVED 
FINANCE AND ADMINISTRATION CABINET 
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GOVERNMENTAL AGENCY: 

EXHIBIT A 
Whitley County Water District 

PROJECT SPECIFICS 
B08-03 

Name: Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

Contact 
Person: Walter Estes, Chairman 

SYSTEM: Drinking Water 

PROJECT: WX2.1235434 
This project proposes to upgrade 83,200 If of water lines to underserved areas 
throughout the county. 

PROJECT BUDGET: 

Administrative Expenses 
Legal Expenses 
Land, Easements 
Planning 
Engineering Fees 
Construction 
Contingency 
Total 

FUNDING SOURCES: 

Fund B Loan 
Total 

KIA DEBT SERVICE: 
Construction Loan 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.20%) 
Total Estimated Annual Debt Service 

Total 
$ 14,000 

7,500 
7,500 
5,000 

108,700 
680,618 

24,682 
$ 848,000 

Amount % 

$ 848,000 
$ 848,000 

$ 848,000 
0.60% 

20 
$ 45,058 
$ 1,696 
$ 46,754 

100% 
100% 



' ' 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 
12/1 /10). 

Full principal and interest payments will commence in the next billing cycle following the final 
draw on the loan (estimated 6/1 /1 1 ). 

REPLACEMENT RESERVE ACCOUNT: 

No Replacement ReseNe is required. 

ADMINISTRATIVE FEE: 

DEFAULT RATE: 

$ 

$ 

0.20% 

8.00% 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

Outstanding 
Series 1994 $639,000 
Series 1998 $549,000 
Series 2000 $355,000 
Series 2003 $1,800,000 

TOTAL $3,343,000 

LIABILITY INSURANCE COVERAGE: Site. a:±\0-c~ec\ 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

ANNUAL AMOUNT 
TOTAL AMOUNT 

Maturitt 
1/1/2033 
1/1/2038 
1/1/2040 
1/1/2042 
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agency: Energy Insurance Agency, Inc. 

PO Box55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
http:J/energ~insagency.coml 

19 S Hwy 25 West 
19 S Hwy25 West 
unction 1348 East Hwy 92 
unction of Wolf Creek River Road 

Williamsburg, KY 40969 
Williamsburg, KY 40969 
Winiamsburg, KY 40769 
Williamsburg, KY 40769 

For: VVhitley County Water Distriet 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (600)549-3600 

Office 
Equipment Storage 
Pumping Tank 
Pumping Tank 

;:'; L-------'-------'------------------------------ ------------'---------------- ----' 
~ These schedules are provided as a brief outline of your policy. You must rerer to the provisfons found in your poltcy for the details of your ooverages, terms, conditions and 
cs, exclusions that apply. 
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Line of Business 

For: Whitley County Water District 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606)549-3500 

Other 
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These schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for the details of your coverages, terms, conditions and 
exdusions that apply. 
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19 S Hwy 25 West 
Williamsburg, KY 40969 

Bui lding 

Valuation: Repfacement Cost 
Coins: 100 

Busrness Personal Property 

Valuation: Rep[acement Cost 
Coins: 100 

Business Inc. Cov .Extension 

IS) 

~ Coins: 9{} 

IS) 
(l) 
(l) 
IO 
(l) 
s:r 
N 
t.D 
IS) 
t.D 
...... 

a> 

Extra Expense 

Accounts Receivable 

Valuable Papers 

(>') Ord or Law-Inc Period of Restor 
lD ...... 

...... 
IS) 
IS) 
N ...... 

Energy Insurance Agency, In<:. 
PO 8ox55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
http:lleoergyinsagency.com/ 

90,750 Lim 
500 Ded 

33,333 Um 
500 Ded 

500,.000 Lim 

25,000 Lim 

500,000 Um 

500,000Um 

1,000.000 Um 

For. \Nhitley County Water District 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606)549-3600 
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These schedules are provided as a brief oufline of your policy. You must refer to !he provisions found in your policy for the details of your co..-erages, terms. oonditions and 
exd usions that apply. 



lD 
IS) 

agency: Energy Insurance Agency, Inc. 
w 
l!J 
<[ 
0. 

Loe# 00001 
19 S Hwy 25 West 

Bldg#- 00002 

a Wtlfamsburg, KY 40969 
1-, 
OcJ 

I 
l!J z 
H 
1-z 
::::> 
0 

8 
<[ 

I 
'"J 
OcJ 
'"J 

Building 

Valuatiorr Replacement Cost 
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Business Personal Property 
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Williamsburg, KY 40769 
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Coins: 100 

PO Box55268 
L@ngton, KY 40555 
(859)273-1549 
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500Ded 

45,000 Lim 
500Ded 

For: Whitley County Water District 
19 S Hwy 25 West 
Williamsburg , KY 40769 
Bus: (606)549-3600 
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These schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for fhe details of your covernges. terms, conditions and 
exciusions !hat apply. 
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Employment Practices liab Ins 

Errors & Omissions 
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Employee Benefits 
~ ~,F 
~J;~~~~- ~ -~~ ... 
Equipment Floater: 

-t Contract.ors Equipment 
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,b [~~°SgrfJJa-&~ 

2,000,000 
1,000,000 
1,000 Oed 
1,000,000 
1,000 Ded 

500,000 
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For: Whitley County W ater District 
19 S Hwt 25 West 
Williamsburg, KY 40769 
Bus: (606)549-3600 

~ ~:::~um;, ~1· ~~[ i ~~; . 
~ Underinsured motorist combined single llmil 1.000,000 I 1• 
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These sche<iules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for lhe delails or your coverages. terms. conditions and 
exclusions that apply. 



agency: Energy Insurance Agency, Inc. 
w 
l!J 
<I a.. 

Sec 1~nside the Premises 

Sec 2-0utslde the Premises 
D. Robbery & Safe B uri:ilarv 

Sec 1-lnside:Robbery of Custodians 
Safe Burglary 

Sec 2-0utside the Premises 
E, Premises Burglary 

~ F. Computer Fraud 
~ G. Extortion 
ID 
ID 
IO 
ID .,,. 

Ins Loss Participation 
H. Premises Theft & Robbery Outside 

Sec 1 - Theft N 
tD 
CS) 

tD Sec 2 • Robbery Outside 
...... Q. Robbery & Safe Burglary 

(J'l 
(T) 

lD 
...... 

Money & Securities 

Sec 1 - Inside the Premises 

Sec 2 . Outside the Premises 
• Other Coverage 

...... Funds Transfer Fraud 
(SJ 
C!.l 
N 
........ 

PO Box 55268 
Lexington, KY 40555 
(859)273-1 MS 
ela@energyinsagency.com 
http://energyinsagency.com/ 

5,000/1 ,DDO Ded 

250,000!1 ,000 Ded 

250,000{1 ,000 Oed 

5,000/1 ,000 Ded 

100,000 
1,000 Ded 

For: Whitley County Water Distrn:t 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606) MS-3600 

"1" - ---------------~--------------'-------------"----------"----- -------'-------' ...... 
........ .,,. 
(S) 

These schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for the details of your coverages, terms, oonditicns and 
exclusions that apply. 



CX) 
IS) 

w 
(.!j 
<r 
0.. 

agency:- ,. Energy Insurance Agency, Inc. 
POBox 55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
ht!p://energyinsagency.com/ 

Deduciible Type: 

Appties To: 

Factor. 

Factored Premium: 
er Coverages: 

remium discount 
IS> xpense constant 
~ mpfoyer's liability 
~ ncreased employer's liability 
ffi COT2 
(D 'O" 
N 
U) 
15) 
U) 
...... 

(Jl 
('1') 

lD 
...... 

...... 
15) 
15) 

N ...._ 

art 3 - Other States lnciuded: 
art 3 -Other-States Excluded: 

For: Whitley County Water District 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606)549--3600 

.. ·•·= ~ 
~ . ,.;_~::-• 

'O"~------------------'-------------_.._------------~--------~----------------~ ..... ....__ 'O" 
15) 

These schedules are provided as a brief outline ofyourporicy. You must refer to the provisions found in your policy for the detafls of your coverages, tenns, c:ondioons and 
exclusions that apply. 



w 
\!) 
<I 
a.. 

X 
<[ 
l-

ea' 
I 

\!) 
z 
H 
1-z 
::J 
0 u u 
<I 

I ., 
ca ., 

4SJ 
15) 
15) 
4SJ 
(l) 
(l) 
to 
(l) 
'S7 
N 
..0 
4SJ 
..0 
...... 

0, 
M 

..0 
,-< 

,-< 
15) 
15) 
N ...__ 

agency: 
.;! ~-~ d&b:;' 

Energy Insurance Agency. Inc. 
PO Box 55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
http://energyinsagency.com/ 

for: Whitley County Water Distri.ci 
19 S Hwy25 West 
V\lilflamsburg, KY 40769 
Bus: (606)549-3600 

-s7 ,__ _____ .,__ ____ ____;'----'-------------------------'------------'----------!.---- --'----------' ...... ...__ 
'S7 
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T hese schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for the delails of your coverages, terms, conditions and 
exduscons that apply. 



w 
l!) 
<! 
0.. 

X 
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(I) 
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I!') 
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lD , 
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lD 
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C"I 
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lD 
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.-4 
CS) 
CS) 
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agency: Energy Insurance Agency, Inc. 

evrolet/Cheyen ne 
MC/Sierra - K Series 

PO Box55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
htlp://energyinsagency.oom/ 

f GCEK 14R7WZ128108 
fGTGK24R8WZ50454 f 

8 Dodge/Ram 2500 387KC2667WM269822 
6 Ford/F..350 1 ton 1 FDWW37P86FC33225 
5 o-.vmaster/Equipment Tr: 4KNTT14235L 164443 
7 Ford/F150 4 x 4 1FTRF14W57NA88602 

Chevrolet/1500 ( Blue ) 1GCEK19T74E349765 

Williamsburg. KY 
Williamsburg. KY 
Williamsburg, KY 

Williamsburg. KY 
Williamsburg, KY 
Williamsburg, KY 
Wil£iamsburg, KY 

For: Whitley County Water District 
19 S Hwy 25 West 
Wflliamsburg, KY 40769 
Bus: (606)549-3600 

::~f X 
21,1 X X X 
19,51 X X X 
19,00 X X X 
2,20 X X X 

22~,,- X X 
27.47 X X X 

X 500 500 
X 500 5-00 
X 500 500 
X 500 500 
X 500 500 
X 500 500 

,0- .__ _ _,_ __ _._ _ _,_ _ ____ _ _ _ ...!,_ _ _______ __ !..-_ _______ _,_ ___ ,1_ ___ .,__ _ _______ ..:__ ______ --''---- -' 

<""-< ...._ 
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These schedules are provided as a brief outline of your policy. You must refer to !he provisions found in your policy for the details of your coverages, terms, conditions and 
exclusions that apply. 
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4SJ 
(SJ 
IS) 
IS) 
(X) 
(X) 
l!1 
(X) 
'<t 
N 
lD 
IS) 
lD 
.-1 

Cl 
(Tl 

lD 
...... 

.... 
IS) 
4SJ 
N ....... 

0001 
0002 
0003 
~ 

-6665 
9&96-

agency: Energy Insurance Agency, Inc. 
PO Bax55268 
Lexington, KY 40565 
(859)273-1549 
eia@energyinsagency.com 
htfp:/lenergyinsagency.coml 

Albert Mayhan Ill 
Gavin L. Lawson 
Darrell Adkins 

-Oe, id "Fi"eh 
Dmrell Wwr:et 
cleft'. 1no<>s 

t'J\ \ Cl\a-e. \ Sc...\-\-rtl'\~r 

-:f\ N\'N--..~ ~vd.e. \\ 

For: 

2/611961 
3!24/1960 
3!20/1977 
1-8i'3&1966 
7{14119.'ffl 
'12,'2/196-3 

Whitley County Wafer District 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606)549-3600 

M92017676 
L95056673 
A89066098 
¼9z'4e~s4 
-H9&4334Q9 

..J.,93241 B27 

KY 
KY 
KY 
~ 
~ 

~ 

~'---------------..L..----------------~-----------'--------------- ---------- ------' 
'- These schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for the details of your coverages. terms, conditions and 
~ exclusions that apply. 
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LD 
...... 

a, 
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LD ...... 

.-I 
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IS) 
N 
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/ 00001 8742 

. -~~~7!;'_ 
agency: Energy Insurance Agency, Inc. 

PO Box55268 
Lexington, KY 40555 
(859)273-1549 
eia@energyinsagency.com 
http:1/energyinsagency.com/ 

Waterworks Operations 
Salesman Collectors 

For: Whitley County Water rnstrjct 
19 S Hwy 25 West 
Williamsburg, KY 40769 
Bus: (606)549-3600 

3.17 
0.57 

s:r~ ______ __,_ _____ _._ ______ ___________ ......_ ____ ___,_ ____ _._ ____ __,_ ______ _._ ______ ,:.._ _____ _._ 
.-I 
'­
,;j 
CS) 

These schedules are provided as a brief outline of your policy. You must refer to the provisions found in your policy for the details of your coverages, terms, conditions and 
exclusions that apply. 



Request No. __ 

EXHIBIT B 

REQUEST FOR PAYMENT WITH RESPECT TO 
ASSISTANCE AGREEMENT DATED JULY I, 2010 

Dated -------

ORIGINAL SENT TO: Kentucky Infrastrnctme Authority 
1024 Capital Center Drive 

COPY SENT TO: 

FROM: 

Gentlemen: 

Suite 340 
Frankfort, Kentucky 40601 

Ms. Nancy Sanders 
Director, Community Programs 
Governor's Office for Local Development 
1024 Capitol Center Drive 
Frankfort, Kentucky 40601 

Whitley County Water District ("Governmental Agency") 

The above identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction 
of facilities described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Authority's funding share of these 
expenses is in the amount so denoted in this request totaling $ ___ _ 

Documentation supporting the expenses incurred and identified per this request are 
attached. 

Contractor 

ELIGIBLE PROJECT EXPENSES INCURRED 

Total 

Expenses this Expenses to 
Request 

B-1 

Date 



Portion of 
Funding Source 
Totals 

ALLOCATION OF flJNDING FOR EXPENSES 

Portion of Expenses 
Expenses this Request Total to Date 

The Governmental Agency certifies it has also paid Project expenses or has submitted 
requisitions to the applicable funding sources for Project expenses, which have not been 
identified in any previous Request or Payment, as follows: 

Funding Source 
Amount of Payment 

or Requisition 
Date of Payment 

or Requisition 

Respectfully submitted, 

Governmental Agency 
By: _______ ___ _ 

Title: ----------- --

Certificate of Consulting Engineers as to 
Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 
represents the Governmental Agency submitting this request in connection with the "Eligible 
Project" and that all expenses represented in this request were duly incurred for the Construction 
of the "Project," that the Authority's funding share oJ these expenses is accurately represented 
and that such expenses have not been the subject of any request for disbursement previously 
submitted. 

Engineer/Consultant 

Firm Name 

B-2 



EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

See Attached Water Rate Schedule 

C-1 



Whitley County Water District 
Rate Chart 

Rates To Print 

Service Type 

Rate 
Addon TypG 

Addon Rate 
Print Usage Tables 

Usage Range 
Usage Increment 

Include Inactive R.1tes 

Service Type wr Water 

All Rates 

All 

All 

All 

All 
Yes 
0 To 30000 
100 

No 

Print Description On Bill O 
Rate Code 01 

ts Service Charge D 
Is Accumulate Minimum O 

W1 Bill Code 

AR Code 

GL Revenue Account 
GL AR Account 

WTB Water Billing Charge 

00461-0000 
00141-0000 

GL Llablllty Account 00141-0000 

GL Cash Account 00131-0002 

GL Deposit Refundable Account 00235-0000 

GL Bad Debt Wrlteoff Account 00670-0000 

GL Bad Debt Recovery Account 00670-0000 

Calculation Method 

Bas1.1d On S1.1rvlc1.1 Type 

Base Amount 

= Usage 
0 

400 
600 

1.200 
1,600 

2,000 
2,400 

2,800 
3,200 
3,600 

4,000 
4,400 
4,800 
5,200 
5,600 
6 ,000 
6,400 

6,800 
7,200 

Charge 
$19.18 
$19.18 

$19.18 
$20.51 
$23.16 

$25.82 
$28.48 
$31.13 
$33.79 
$36.44 
$39.10 

$41.76 
$44.41 
$46.98 
$49.47 
$51.96 
$54.45 

$56.94 
$59.42 

Usage 

wr Water 

$19.18 

Cutoff 

1,000 
4,000 

95,000 
999,999,999 

Usage 
100 
500 

900 

1,300 
1,700 
2,100 
2,500 
2,000 

3,300 
3,700 

4,100 
4,500 
4,900 
5,300 
5,700 
6,100 

6,500 
6,900 
7,300 

Charge 
$19.18 
$19.18 

$19.18 

$21.17 
$23.83 

$26.48 
$29.14 
$31.80 

$34.45 
$37.11 
$39.76 

$42.42 
$45.08 
$47.61 

$50.09 
$52.58 
$55.07 
$57.56 
$80.05 

Description Water 

Is Metered 
Is Single Calculation 

0 
□ 

Unita Of Measure 

Metered Sales 
Accounts Receivable 

Accounts Receivable 

Cash in Bank Gener.ii 

Customer Deposits 

Bad Debt Expense 

Bad Debt Expense 

Reading Factor 

Prorate Minimum 

Add Amount 

$0.00 
$0,00 

$26.56 
$617.46 

Usagf Charge 
200 $19.18 
600 $19.18 

1,000 $19.18 
1,400 $21.84 
1,800 $24.49 
2,200 $27.15 
2,600 $29.80 
3.000 $32.46 
3,400 $35.12 
3,800 $37.77 
4,200 $40.43 
4,600 $43.08 
5,000 $45.74 
5,400 $48.23 
5,800 $50.72 
6,200 $53.20 
6,600 $55.69 
7,000 $58.18 
7,400 $60.67 

Tuesday, July 20, 2010 09:26 AM Page Of 24 
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Is Inactive 

Gallons 

100.000 

$0.00 

Usag!' 
300 
700 

1.100 

1,500 
1,900 
2,300 
2,700 
3,100 
3,500 

3,900 

4,300 

4.700 
5,100 

5,500 
5,900 
6,300 
6,700 

7,100 
7,500 

D 

Rate I 1000 

0.0000 
6.6400 
6.2200 
5.6700 

Charge 
$19.18 

$19.18 

$19.84 

$22.50 
$25.16 
$27.81 
$30.47 
$33.12 

$35.78 

$38.44 
$41.09 
$43.75 

$46.36 
$48.85 

$51.34 
$53.83 
$56.31 
$58.80 
$61.29 

Angela 

.,....,....,-, ,,_.,. ,._,... 



7,600 $61.91 7,700 $62.53 7,800 $63.16 7,900 $63.78 
8,000 $64.40 8,100 $65.02 8,200 $65.64 8,300 $66.27 
8,400 $66.89 8.500 $67.51 8,600 $68.13 8,700 $68.75 
6,600 $69.38 8,900 $70.00 9,000 $70.t>l 9,100 $71 .24 
9,200 $71.86 9,300 $72.49 9.400 $73.11 9,500 $73.73 
9,600 $74.35 9,700 $74.97 9,800 $75.60 9,900 $76.22 

10,000 $76.84 10,100 $77.46 10,200 $78.08 10,300 $78.71 
10,400 $79.33 10,500 $79.95 10,600 $80.57 10,700 $81.19 
10,800 $81.82 10,900 $82.44 11,000 $83.06 11 ,100 $83.68 
11 ,200 $84.30 11,300 $84.93 11.400 $85.55 11,500 $86.17 
11,600 $86.79 11,700 $87.41 11,800 $88.04 11,900 $88.66 
12,000 $89.28 12,100 $89.90 12,200 $90.52 12,300 $91.15 
12,400 $91.77 12,500 $92.39 12,600 $93.01 12,700 $93.63 
12.800 $94.26 12,900 $94.88 13,000 $95.50 13,100 $96.12 
13,200 $96.74 13,300 $97.37 13,400 $97.99 13,500 $98.61 
13,600 $99.23 13,700 $99.85 13,800 $100.48 13,900 $101.10 

14,000 $101.72 14,100 $102.34 14,200 $102.96 14,300 $103.59 

14,400 $104.21 14,500 $104.83 14,600 $105.45 14,700 $106.07 

14,800 $106.70 14,900 $107.32 15,000 $107.94 15,100 $108.56 

15,200 $109.18 15,300 $109.81 15,400 $110.43 15,500 $111.05 

15,600 $111 .67 15,700 $112.29 15,800 $112.92 15,900 $113.54 
16,000 $114,16 16,100 $114.78 16,200 $115.40 16,300 $116.03 

16.400 $116.65 16,500 $117.27 16,600 $117.89 16,700 $118.51 
16,800 $119.14 16,900 $119.76 17,000 $120.38 17,100 $121 .00 
17,200 $121.62 17,300 $122.25 17,400 $122.67 17,500 $123.49 
17,600 $124.11 17,700 $124.73 17,800 $125.36 17,900 $125.98 

18,000 $126.60 18,100 $127.22 18,200 $127.84 18,300 $128.47 

18,400 $129.09 18,500 $129.71 18,600 $130.33 18,700 $130.95 

18.800 $131.58 18,900 $132.20 19,000 $132.82 19,100 $133.44 

19,200 $134.06 19,300 $134.69 19,400 $135.31 19,500 $135.93 

19,600 $136.55 19,700 $137,17 19,800 $137.80 19,900 $138.42 
20,000 $139.04 20,100 $139.66 20,200 $140,28 20,300 $140.91 
20.400 $141 .53 20,500 $142.15 20,600 $142.77 20,700 $143.39 
20,800 $144.02 20,900 $144.64 21,000 $145.26 21,100 $145.88 
21,200 $146.50 21,300 $147.13 21.400 $147.75 21,500 $148.37 
21,600 $148.99 21,700 $149.61 21,800 $150.24 21,900 $150.86 
22,000 $151.48 22,100 $152.10 22,200 $152.72 22,300 $153.35 
22.400 $153.97 22,500 $154.59 22,600 $155.21 22,700 $155,83 
22,800 $156.46 22,900 $157.08 23,000 $157.70 23,100 $158.32 
23,200 $158.94 23,300 $159.57 23,400 $160.19 23,500 $160.81 
23,600 $161.43 23,700 $162.06 23,800 $162.68 23,900 $163.30 
24,000 $163.92 24,100 $164.54 24,200 $165.16 24,300 $165.79 
24,400 $166.41 24,500 $167.03 24,600 $167.65 24,700 $168.27 
24,800 $168.90 24,900 $169.52 25,000 $170.14 25,100 $170.76 
25,200 $171.38 25,300 $172.01 25,400 $172.63 25,500 $173.25 
25,600 $173.87 25,700 $174.49 25,800 $175.12 25,900 $175.74 
26,000 $176.36 26,100 $176.98 26,200 $177.60 26,300 $178.23 
26,400 $178.85 26,500 $179.47 26,600 $180.09 26,700 $180.71 
26,800 $181.34 26,900 $181.96 27,000 $182.58 27,100 $183.20 
27,200 $183.82 27,300 $184.45 27.400 $185.07 27,500 $185.69 
27,600 $186.31 27,700 $186.93 27,800 $187.56 27,900 $188.18 
28,000 $188.80 28,100 $189.42 28,200 $190.04 28,300 $190.67 
28,400 $191.29 28,500 $191 .91 28,600 $192.53 28,700 $193.15 
28,800 $193.78 28,900 $194.40 29,000 $195.02 29,100 $195.64 
29,200 $196.26 29,300 $196.89 29,400 $197.51 29,500 $198.13 
29,600 $198,75 29,700 $199.37 29,800 $200.00 29,900 $200.62 
30,000 $201.24 
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EXHIBITD 

RESOLUT10N 

RESOLUTION OF THE WHITLEY COUNTY WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
BETWEEN THE WHITLEY COUNTY WATER DISTRICT AND THE 
KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners ("governing authority") of the Whitley County 
Water District, ("Governmental Agency") has previously determined that it is in the public 
interest to acquire and construct certain waler facilities and improvements to the Governmental 
Agency's Water Service System (the "Project"); and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the puqJose of providing monies to construct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by the Whitley County Water District, as 
follows: 

SECTION I. That the governing authority hereby approves and authorizes of the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the Project. 

SECTION 2. That any officer of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on 2010. --------------

Chairman 

Attest: 

Secretary 
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CER TlFI CA TE 

I, the undersigned, hereby certify that I am the du ly qualified and acting Secretary of the 
Whitley County Water District; that the foregoing is a full , true and correct copy of a Resolution 
adopted by the governing authority of said District at a meeting duly held on 
__________ , 201 O; that said official action appears as a matter of public record in 
the official records or journal of the governing authority; that said meeting was held in 
accordance with all applicable requirements of Kentucky law, including KRS 61 .810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not 
been modified, amended, revoked or repealed and is now in full force and effect. 

TN TESTIMONY WHEREOF, witness my signature this _ __ day of ____ _, 
2010. 

Recording Officer 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
I 024 Capital Center-Drive 
Suite 340 
Frankfort, Kentucky 4060 l 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Autho1ity and the 
Whitley County Water Dist1ict, dated as of July l , 2010 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitied to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Whitley County Water District, 
hereinafter refen-ed to as the "Governmental Agency". l am familiar with the organization and 
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto_ 
Additionally l am familiar with Lhe infrastructure project (the "Project") with respect to which 
the Assistance Agreement by and between the Kentucky Infrastrncture Authority ("Authority") 
and the Governmental Agency is be ing authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement and the plans, designs and specifications 
prepared by the Engineers for the Governmental Agency with respect to the Project. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky valid ly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its ten.us, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instrrnnents to be executed and delivered by it in 
connection with the construction of the Project. 
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4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrwnent, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, pe1mit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the .valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perfo1m its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement bas or have 
been repealed, rescinded, or revoked. 

8) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIBIT F 

TO ASSISTANCE AGREEMENT BETWEEN 
THE WHITLEY COUNTY WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructme Authority $ ______ _ 

Principal and Interest Payable 
on Each ___ and 
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It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 

is an integral part of the Assistance Agreement between the Governmental Agency and the 

Kentucky Infrastructure Authority. 

fN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 

Agrnement to be executed by their respective duly authorized officers as of the date of said 

Assistance Agreement. 

ATTEST: 

Title: 

KENTUCKY INFRASTRUCTURE AUTHORITY 

By: _______________ _ 

Title: ----------------

WHITLEY COUNTY WATER DISTRICT 
GOVERNMENTAL AGENCY 

By: ----------------

Title: - ---------------

--------------
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EXHIBIT G 

ADDITIONAL COVENANTS AND AGREEMENTS 

Any required approvals required by the Kentucky Public Service Commission shall be 
obtained with a copy of such approvals submitted to the Authority prior to the disbursement of 
funds. 

48375vl 
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RESOLUTION 

RESOLUTION OF THE WHITLEY COUNTY WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
BETWEEN THE WHITLEY COUNTY WATER DISTRICT AND THE 
KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners, ("governing authority") of the Whitley County 
Water District, ("Governmental Agency") has previously determined that it is in the public 
interest to acquire and construct certain water fac ilities and improvements to the Governmental 
Agency's Water Service System (the "Project"); and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructme Authority (the ·' Authority") for the purpose of providing monies to construct the 
Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an Assistance Agreement with the Authority; 

NOW, THEREFORE, BE IT RESOLVED by the Whitley County Water District, as 
follows: 

SECTION l. That the governing authority hereby approves and authorizes of the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
fo rm on file wi th the Governmental Agency for the purpose of providing the necessary .financing 
to the Governmental Agency fo r the Project. 

SECTION 2. That any officer of the Governmental Agency be and hereby is authorized, 
directed and empowered to execute necessary documents or agreements, and to otherwise act on 
behalf of the Governmental Agency to effect such financing. 

SECTfON 3. That this resolution sball take effect at the earliest time provided by law. 

ADOPTEDon \~ \ ,2010. - ------1,1-----,,------

Walter Estes, Chairman 
Attest: 



CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 
Whitley Cotmty Water District; that the foregoing is a full, true and correct copy of a Resolution 
adopted y the governing authority of said District at a meeting duly held on 
--------¥=----=--\c-----'-----' 2010; that said official action appears as a matter of public record in 
the o cial records or journal of the governing authority; that said meeting was held in 
accordance with all applicable requirements of Kentucky law, including KRS 61.810, 61.815, 
61.820 and 61.825; that a quorum was present at said meeting; that said official action has not 
been modified, amended, revoked or repealed and is now in ful I force and effect. 

1N TESTIMONY WHEREOF, witness my signalure this _ \ _ day of ~ 
2010. ~ 

f!111seJtdd 
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Whitley County Water District 
19 S Highway 25W 

Williamsburg, Ky 40769 

July l, 2010, 1 :00 p.m. 

Minutes of Special Meeting 

1. Chairman Estes called the meeting to order. 

2. Board members present: Walter Estes and Peggy Bird Absent: Andy Meadors 

Staff present: Angie Carroll 

3. Chairman Estes stated the purpose of the special called meeting was to adopt a resolution 
for approval and authorization of the Chairman to execute a Loan Assistance Agreement with 
the Kentucky Infrastructure Authority. 

Chairman Estes proceeded to read the resolution ( copy included with these official minutes 
of the Whitley County Water District). 

Upon completion of the reading the resolution, Commissioner Bird made a motion to adopt 
said resolution as read. Chairman Estes seconded the motion. All in favor, motion canfod. 

4. Adjournment 

There being no further business, Chairman Estes declared the meeting adjourned. 

Chahman 
7 

0
~ 92, ;!.olo 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - February 7, 2008 

KENTUCKY INFRASTRUCTURE AUTHORITY 
Minutes of the Full Board 

Meeting Date/Location: March 6, 2008 -1:30 p.m. 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340, Frankfort 

Members present: 

Ms. Terri Fugate, Finance and Administration Cabinet 
(proxy for Secretary Jonathan Miller, FAC) 

Secretary Robert D. Vance, Environmental and Public Protection Cabinet 
Mr. George Burgess, Economic Development Cabinet 

(proxy for Secretary John Hindman, EDC) 
Mr. Bob Amato, Deputy Executive Director, Public Service Commission 

(proxy for Ms. Beth O'Donnell, Executive Director, PSC) 
Mr. Matt Sawyers, Chief of Staff. Governor's Office for Local Development 

(proxy for Mr. James L. Cauley, Acting Commissioner, GOLD) 
Mr. Damon Talley, representing the Kentucky Rural Water Association 
Mr. Lyn Bailey, Mayor, City of Cadiz, representing the Kentucky League of Cities 
Ms. Linda C. Bridwell, representing for-profit private water companies 

Members absent: 

Mr. Gregory Heitzman, representing the American Water Works Association 
Mr. Larry B. Whitaker, Mclean County Judge/Executive, representing the Kentucky 

Association of Counties 

Guests: 

Ms. Kristi Culpepper, Legislative Research Commission 
Ms. Lola Lyle, Division of Water 
Ms. Donna Marlin, Division of Water 
Mr. Brent Tippey, HOR/Quest Engineers 
Mr. Bob Sturdivant, HOR/Quest Engineers 
Mr. John Scheben, Northern Kentucky Water District 
Ms. Amy Kramer, Northern Kentucky Water District 
Mr. Gary Larimore, Kentucky Rural Water Association 
Ms. Sheryl Chino, Green River Area Development District 
Ms. Pat Kessinger, City of Centertown 
Mr. Walt Beasley, Ohio County Water District 
Mr. Hayward Dean Minton, Ohio County Fiscal Court 
Mr. Harry Stenn, Ohio County Water District 
Mr. Henry Morgan, Ohio County Water District 
Mr. Lindsey Baronas, GRW Engineers 
Mr. Dave Ewen, Bluegrass Area Development District 
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Mr. Dan Shoemaker, Tetra Tech, Inc. 
Mr. Len Hale, Hopkinsville Water Environmental Authority 
Ms. Kay Sanborn, KYfTN American Water Works Association 
Mr. Brett Pyles, Hardin County Water District #1 
Mr. Jim Bruce, Hardin County Water District #1 
Mr. Bob Scott, Ky Division of Abandoned Mine Lands 
Mr. Ken Taylor, Kenvirons, Inc. 
Mr. Tim Schwendeman, Cumberland Valley Area Development District 
Mr. Mike Gardner, Bowling Green Municipal Utilities 

PROCEEDINGS 

Vice Chair Lyn Bailey called the meeting of the Kentucky Infrastructure Authority (KIA) 
Board to order. He noted that a quorum was present and that the press had been 
notified regarding the meeting. Vice Chair Bailey asked all board members and guests to 
introduce themselves. He mentioned that Damon Talley, Linda Bridwell and Gregory 
Heitzman regretted their detainment by a hearing at the Public Service Commission and 
Judge Larry Whitaker would not be present due to some weather related issues in his 
county. 

I. BUSINESS (Board Action Required) 

A. 1. APPROVAL OF MINUTES 
For: KIA Full Board Meeting of February 7, 2007 

Mr. George Burgess moved to approve the minutes of the February 7, 2007 
meeting. Mr. Bob Amato seconded, and the motion carried unanimously. 

8. NEW PROJECTS/ACTION ITEMS 

1. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING APPROVAL 
FOR THE FILING OF AN APPLICATION WITH THE UNITED STATES 
ENVIRONMENTAL PROTECTION AGENCY FOR THE FEDERAL FISCAL 
YEAR 2008 CAPITALIZATION GRANT FOR THE DRINKING WATER 
REVOLVING FUND 

Ms. Sandy Williams, KIA. presented the request to the board for permission to 
apply with the United Stated Environmental Protection Agency for the Federal 
Capitalization Grant for the Drinking Water Revolving Fund. The capitalization 
grant was included as part of the available funds identified in the 2008 Intended 
Use Plan and will be used to make drinking loans during the fiscal year 2008. 
The federal capitalization grant amount is $8,543,000. 

Ms. Terri Fugate moved to approve the resolution. Mr. Matt Sawyers 
seconded and the motion carried unanimously. 

2. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING APPROVAL 
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FOR THE FILING OF AN APPLICATION WITH THE UNITED STATES 
ENVIRONMENTAL PROTECTION AGENCY FOR THE FEDERAL FISCAL 
YEAR 2008 CAPITALIZATION GRANT FOR THE WASTEWATER 
REVOLVING FUND 

Ms. Sandy Williams, KIA, presented the request to the board for permission to 
apply with the United Stated Environmental Protection Agency for the Federal 
Capitalization Grant for the Wastewater Revolving Fund. The capitalization grant · 
was included as part of the available funds identified in the 2008 Intended Use 
Plan and will be used to make loans for wastewater projects during the fiscal 
year 2008. The federal capitalization grant amount is $8,468,100. 

Mr. Matt Sawyers moved to approve the resolution. Secretary Robert 
Vance seconded, and the motion carried unanimously. 

3. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR ASSUMPTION OF THE FEDERALLY 
ASSISTED WASTEWATER REVOLVING FUND (FUND A) LOAN IN THE 
AMOUNT OF $3,086,981 .51 TO THE HARDIN COUNTY WATER DISTRICT #1, 
HARDIN COUNTY, KENTUCKY 

Ms. Sandy Williams. KIA, presented the request to the board. The City of 
Radcliff and Hardin County Water District No. 1 have entered into a 
Memorandum of Understanding and have executed a Wastewater System 
Acquisition Agreement whereby the District will assume ownership of the City's 
sanitary sewer system. Concurrent with the transfer of the assets, the District 
requests assumption of the City's KIA loan A97-03 in the amount of 
$3,086,981.51. The original rate of 3.8% will remain in place and the remaining 
term is 11 years. The payment amount of $352,155 will also remain the same. 
The City of Radcliff currently has approximately 8700 customers. The original 
loan request was approved in June 1997 in the amount of $4,836,450. The final 
loan amount of $4,809,652.01 was established at project completion in October 
1999. The loan has been in repayment for 9 years and has been paid as agreed. 
Because the City of Radcliff has extremely high sewer rates, the District plans to 
reduce the sewer rates by 15% in the second year of the loan. Based on the 
financial model provided by the District and reviewed and approved by KIA staff, 
the new sewer system will generate a debt coverage ratio of 3.55 in Year_ 1 and a 
debt coverage ratio of 2_02 in Year 2. after the reduction has been put in place. 
Based on the assumptions provided by the District. the District will meet the 
required cash flow through the projected years. KIA staff recommends approval 
of the assumption with the standard conditions and the following special 
condition: that the Assumption Agreement be executed after the Public Service 
Commission has issued the order that the acquisition of the Radcliff sewer 
system by the Hardin County Water District No. 1 is approved. 

Mr. Bob Amato asked Mr. Jim Bruce of Hardin County Water District No. 1 if a 
tariff to the facts of the terms of the acquisition proposal had been filed with the 
Public Service Commission. Mr. Bruce affirmed a tariff was filed as recently as a 
week before this meeting. Mr. Amato also asked, in general, does KIA staff 
check to see if rates or terms change between the time the application is made 

Page 3 of 11 



Kentucky Infrastructure Authority 
Minutes of the Full Board - February 7, 2008 

and the time the loan is approved and what kind of impact that might make. Ms. 
Williams stated if KIA is made aware of a huge rate increase or decrease, then 
KIA staff makes sure the system retains the ability to repay the loan. 

Mr. Damon Talley moved to approve the resolution. Mr. George Burgess 
seconded, and the motion carried unanimously with Mr. Bob Amato 
abstaining. 

4. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A INFRASTRUCTURE REVOLVING 
FUND (FUND B) LOAN IN THE AMOUNT OF $490,000 TO THE CITY OF 
LANCASTER, GARRARD COUNTY, KENTUCKY· 

Mr. John Covington, KIA, presented the project to the board. This project 
involves improvements at the wastewater treatment plant. Improvements include 
replacing the existing manually cleaned bar screen with a mechanically cleaned 
bar screen and replacing the existing pump station completely. The total cost for 
the project is $844,200, with KIA providing $490,000 in construction funding at an 
interest rate of .6% for a term of 20 years. The total estimated annual debt 
service is $27,016. The median household income is $26,175, which is less than 
the statewide median income, thus City of Lancaster qualified for the hardship 
rate. Between 2004 and 2007 revenues grew each year but kept ahead of 
expenses with debt coverage ratios increasing each year from 1.08 in 2003 lo 
1.81 in 2007. In projected years of 2009, 2010, and 201 1. the debt coverage 
ratios are better than 2:1. KIA staff recommends approval of the loan with the 
standard conditions. 

Secretary Robert Vance moved to approve the resolution. Mr. Damon Talley 
seconded, and the motion carried unanimously. 

5. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMf;NT FOR AN INFRASSTRUCTURE REVOLVING 
FUND (FUND B) LOAN IN THE AMOUNT OF $848,000 TO THE WHITLEY 
COUNTY WATER DISTRICT, WHITLEY COUNTY, KENTUCKY 

Mr. John Covington, KIA. presented the project to the board. The Whitley County 
Water District has applied for a loan that has been broken down into two projects. 
One project is for an extension of approximately 115. 100 linear feet of 3, 4, 6 and 
8-inch water lines to serve a potential of 204 customers along 16 roads in Whitley 
County. The other projects proposed to upgrade 83,200 linear feet of water lines 
to underserved areas throughout the county. The funding is divided into two 
amounts because one of the projects is also receiving Appalachian Region 
Commission (ARC) funding. Restrictions of an ARC grant necessitates the break 
down of funding so Whitley County Water District doesn't show they have more 
money than needed. The total cost of the project is $2,708,000 with the KIA total 
funding of $848,000. The interest rate is .6% and the term is 20 years. The 
estimated annual debt service is $46,754. The total number of residential, 
business and industrial customers is 3,330 plus an additional amount of 
approximately 110 customers. The median household income for Whitley 
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County is $22,075, which is less than the statewide median household income 
thus qualifying for the lower interest rate. Between 2003 and 2007 revenues 
grew each year but barely kept ahead of expenses with debt coverage ratios 
hovering around 1: 1. With full debt service payments in 2009 and 2010, debt 
coverage ratios are projected to be 2.47 and 2.80 respectively. KIA staff 
recommends approval of the loan with the standard conditions. 

Mr. Matt Sawyers asked about the status of the ARC Grant. Mr. Covington 
stated the grant is not committed yet and funding commitments are a condition of 
the loan. 

Mr. Matt Sawyers moved to approve the resolution. Ms. Terri Fugate 
seconded, and the motion carried unanimously with Mr. Bob Amato 
abstaining. 

6. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN IN THE AMOUNT OF $4,000,000 
TO THE CITY OF HOPKINSVILLE, CHRISTIAN COUNTY, KENTUCKY 

Ms. Sandy Williams, KIA and Ms. Donna Marlin, DOW, presented the project to 
the board. The proposed project is the upgrade and expansion of the 
Hopkinsville Water Environment Authority (HWEA) McKenzie T. Moss Water 
Treatment Plant. The project will expand plant capacity from 10 MGD to 15 MGD 
to meet projected demand through 2030 and will upgrade the facilities for 
improved compliance with the Safe Drinking Water Act. The total cost of the 
project is $11,300,00 with KIA providing $4,000,000 in construction funding at an 
interest rate of 1.0% for a term of 20 years. The estimated annual debt service is 
$231,164. The City of Hopkinsville has a median household income of $30,419, 
which is less than the statewide median household income thus qualifying for the 
lower interest rate. Revenue growth from 2003 through 2005 remained relatively 
unchanged averaging less than 1 % over the period. A water rate increase in 
2006 translated to a 12% increase in revenue and continued to rise another 7% 
in 2007 due to overall economic growth, new industries and an increase in 
residences by soldiers from Fort Campbell. The debt to equity ratio in 2004 was 
a low 0.68 to 1. However, in 2005 the system issued $25,635,000 in new 
revenue bonds, which caused the debt to equity ratio to double to 1.33 to 1. 
These bond proceeds will be used for water system improvements. Revenues 
for 2008 are projected to decrease $300,000 due to the loss of Flynn, a large 
industrial customer that ceased operations in 2008 and moved to Mexico. Any 
cash flow shortfalls will be subsidized from cash reserves. A rate study is 
planned at the end of the year to assess the effects of the loss of Flynn and the 
utility will adjust rates to meet operating and debt service expenses at that time. 
Revenues for 2009 through 2012 are projected to increase 4% annually while 
operating expenses are projected to increase 4% per year. General and 
administrative expenses are projected to increase 5% per year. The utility shows 
adequate cash flow to repay the KIA Fund F loan and shows a projected 1.1 
coverage ratio for 2011. KIA staff recommends approval of the loan with the 
standard conditions and the following special condition: the Hopkinsville Water 
Environment Authority will conduct a rate study at the end of the 2008 fiscal year. 
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At the conclusion of the study, rates will be adjusted to an amount sufficient to 
cover all operation and maintenance costs as well as all debt service 
requirements. 

Mr. Damon Talley asked if the City of Hopkinsville was going to issue its own 
bonds to cover the $7,300,000 in local funding for the project. Ms. Williams 
stated that was her understanding. Mr. Talley also commended the City of 
Hopkinsville for their low water rates. 

Mr. Bob Amato expressed concern about the loss of Flynn as an industrial 
customer and wondered how much water usage that represented. Mr. Len Hale, 
Hopkinsville Water Environment Authority, explained that the reduction of volume 
was approximately 400,000 gallons per day. Mr. Amato also questioned the 
need to expand the plant capacity from 10 MGD to 15 MGD in light of the recent 
reduction in water usage. Mr. Hale stated there was still a need to increase 
capacity because of overall economic growth, new industrial customers and an 
increase in residential customers; i.e. the soldiers from Fort Campbell. 

Mr. Matt Sawyers moved to approve the resolution. Mr. Bob Amato 
seconded, and the motion carried unanimously. 

7. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN IN THE AMOUNT OF $4,000,000 
TO THE NORTHERN KENTUCKY WATER DISTRICT, KENTON COUNTY, 
KENTUCKY 

Ms. Sandy Williams, KlA and Ms. Donna Marlin, DOW, presented the project to 
the board. The Northern Kentucky Water District is proposing to construct 
improvements to the chemical feed system at the Ft. Thomas Water Treatment 
Plant and upgrades to the gravity thickener. The project also includes the 
purchase of a portable emergency generator and installation of transfer switches 
at multiple pump stations to allow acceptance of generator power. A new 24-inch 
transmission main will be constructed along the AA Highway from East 
Alexandria Pike to Riley Road for redundancy and increased pressure. The total 
cost of the project is $6,565,000 with KIA providing $4,000,000 at an interest rate 
of 1.0% for a term of 20 years. The Water District, by providing water service to 
multiple cities, counties and water districts, is considered multi-jurisdictional and 
therefore meets the definition of a regional system that qualified the project for 
the lower interest rate. The estimated annual payment is $231,164. Balance 
sheets show debt to equity ratios from 2002 to 2005 increased slightly from 1.51 
to 1.67 before declining to 1.60 in 2006. This indicates that system growth had 
not been entirely financed through debt and that some growth was most likely 
financed from system revenues. Revenues are projected to increase 5% each 
year except for 2009 when revenues are projected to increase 15% (the amount 
approved by the Public Service Commission). Operating expenses are projected 
to increase 5% each year. There is not a requirement to fund a separate Repair 
and Replacement Account because the Water District self funds an account for 
the entire system. The Water District shows adequate cash flow to repay the KIA 
Fund F loan and is projected to have a 1.81 coverage ratio in 2010. DOW 
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recommends the project for approval. KIA staff recommends approval of the 
loan with the standard conditions and the following special conditions: 1) 
Northern Kentucky Water District agrees to consult with the Kentucky Heritage 
Council (KHC} prior to implementation of the project to determine whether an 
historic water treatment plant building located on the project site and slated for 
demolition, but which is eligible for listing on the National Register of Historic 
Places, can be rehabilitated and adapted for reuse in accordance with the 
Secretary of the Interior's Standards for Rehabilitation and a No Adverse Effect 
determination reached by KHC: and 2) Should avoidance or minimization not be 
feasible, and an Adverse Effect finding is issued by KHC, then consultation will 
continue to determine what appropriate mitigation measures will be implemented, 
including, but not limited to, state-level documentation of the building and its 
historic context. 

Ms. Terri Fugate pointed out there was some material in the Project Review 
(page 86 for the Board Book) that was repeated from the previously presented 
project. Ms. Williams stated this would be corrected and placed in the file. 

Mr. Damon Talley moved to approve the resolution. Ms. Terri Fugate 
seconded, and the motion carried unanimously with Mr. Bob Amato 
abstaining. 

8. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN IN THE AMOUNT OF $3,000,000 
TO THE OHIO COUNTY WATER DISTRICT, OHIO COUNTY, KENTUCKY 

Mr. Damon Talley informed the board he has been working with the Ohio County 
Water District as Special Counsel in their negotiations on this project with the 
Ohio County Fiscal Court to pay the debt service associated with this loan; 
therefore, due to this conflict of interest, he will be abstaining from voting on this 
project. 

Ms. Sandy Williams, KIA and Ms. Donna Marlin, DOW, presented the project to 
the board. The Ohio County Water District is proposing to construct a new 4 
MGD water treatment plant. The new treatment plant will replace an existing 2 
MGD plant and to offset the loss of treated water now supplied to the District 
under contract with a local poultry processing facility. The existing plant does not 
meet current drinking water regulations and the contract with the poultry facility 
expires February 2009. The existing raw water intake structure will be upgraded 
to serve the new water plant. Source water for the new plant will continue to be 
the Green River. The project will also include conversion of an existing treated 
water main to transport raw water and a new section of treated water 
transmission main. The Ohio County Water District requests a KIA loan in the 
amount of $3,000,000 to be combined with several state and federal funding 
sources for a total project amount of $21,802,350. The loan will have an interest 
rate of 1.0%, a term of 20 years and estimated annual payments of $173,373. 
The district provides water service to multiple cities and counties and is therefore 
considered multi-jurisdictional which qualifies the project for the lower interest 
rate. Revenues have been up and down between 2004 and 2006 showing an 
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increase of 5% between 2004 and 2005 and showing a decline of 3% in 2006 
due to weather conditions that provided for a more mild summer. A 1 % decline 
in administrative and operating expenses in 2005 was followed by an increase of 
7% in 2006 primarily due to increased salaries, employee benefits and material 
and supplies. The balance sheet shows a declining debt to equity ratio from 1.13 
in 2004 to 0.8 in 2006. The current ratio shows that current assets are more than 
two times what is necessary to cover current liabilities. Revenues are projected 
to increase 2% each year except for 2009, when a rate of 6% will go into effect 
based on the amount required in the USRD Letter of Conditions. This rate is 
subject to approval by the Public Service Commission. Operating and 
maintenance expenses are projected to increase 4% each year. The Ohio 
County Fiscal Court has pledged to transfer $166,000 annually beginning in 2010 
to the water district until the KIA loan is retired. Outstanding Series 1998 Bonds 
and Series 2000 bonds will be refinanced by the RD loan that will reduce the 
debt service expense by approximately $200,000 every year. The water district 
shows adequate cash flow to repay the KIA Fund F loan and is projected to have 
a 2.14 debt coverage ratio in 2010. DOW recommends approval of the loan. 
KIA staff recommends approval of the loan with the standard conditions and the 
following special conditions: 1) The Ohio County Water District must provide an 
agreement acceptable to KIA between the Ohio County Water District and the 
Ohio County Fiscal Court that obligates the fiscal court to transfer to the water 
district an amount no less than $166,000 annually for the payment of debt 
service on the KIA Fund F loan; and 2) The Ohio County Water District must 
affirm to KIA that it will increase water rates in an amount sufficient to pay debt 
service on the KIA Fund F loan should the Ohio County Fiscal Court not transfer 
sufficient funds to meet the semi-annual debt service payments. 

Secretary Robert Vance asked if KIA staff had reviewed the financial statements 
of the Ohio County Fiscal Court to check their ability to pay an additional 
$166,000 a year. Ms. Williams affirmed KIA staff had reviewed the Fiscal Court's 
financial statements and they have adequate revenue. She added that the 
revenue to pay the debt service is anticipated to come from future coal 
severance payments and other revenue coming in. Secretary Vance 
recommended, if funding were to come from another governmental agency, it 
would be beneficial for the board to have to agency's financial information also 
for their consideration. 

Ms. Donna Marlin, DOW, stated that since the treatment plant is going from 2 
MGD to 4 MGD, the classification operator changes and recommended as a 
special condition, the water district have a properly certified operator on staff 
prior to initiation of operation. Mr. Bob Amato asked if this condition should be 
added to the special conditions for loan approval. A representative from Ohio 
County confirmed that those operators are already in place and Ms. Marlin stated 
this condition would be added to the permit 

Secretary Robert Vance moved to approve the resolution. Mr. George 
Burgess seconded, and the motion carried unanimously with Mr. Damon 
Talley abstaining. 

9. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
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A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN IN THE AMOUNT OF $2,101,654 
TO THE CITY OF CENTERTOWN, OHIO COUNTY, KENTUCKY 

Ms. Sandy Williams, KIA and Ms. Donna Marlin, DOW, presented the project to 
the board. The City of Centertown is requesting to increase system water 
quality, pressures, reliability, and fire protection to their entire system. The 
project will include the construction of approximately 33,000 linear feet of 8-inch 
water transmission main, 9,000 linear feet of 6-inch water main (reinforcing loop, 
a 150,000 gallon elevated water storage tank and a 200 gpm (gallon per minute) 
triplex booster pumping station. The total cost of the project is $3,357,037 with 
KIA funding $2,101,654. The loan will have an interest rate of 1.0% with a term 
of 30 years and an estimated annual payment of $86,516. The City has a 
median household income of $31,250 which is less than the statewide median 
household income therefore qualified for the lower interest rate. Revenues had 
decreased slightly between 2004 and 2006 from approximately $222,000 to 
$220,000 annually due to decreased demand based on weather conditions. 
Operating expenses had fluctuated during the same time period decreasing 
approximately 8% from 2004 to 2005 and increasing the same amount from 2005 
to 2006. Salaries dropped approximately 53% due to a reduction in personnel. 
Charges for service in 2007 and 2008 are projected to increase only slightly by 
one-half of 1 % annually. Charges for services in 2009 will have a required rate 
increase of 20% and another required rate increase of 25% in 2010. The City of 
Centertown will meet the required cash flow through the projected years and will 
have a debt coverage ratio of 1.12 by 2010. DOW recommends approval of the 
loan. KIA staff recommends approval of the loan with the standard conditions 
and the following special conditions: Prior to the first request for funds under the 
loan: 1) the City of Centertown must pass a rate increase of at least 20% to go 
into effect no later than July 1, 2008; and 2) the City of Centertown must pass an 
additional rate increase of at least 25% to go into effect no later than July 1, 
2009. 

Mr. Damon Talley expressed concern over the required substantial rate 
increases and wanted to make sure the City of Centertown was ready to 
implement the recommendations. Ms. Pat Kessinger, City Clerk of Centertown, 
stated the City doesn't like what they have to do but knows the increases must 
be made and are hoping more funding will come available to help. 

Mr. Bob Amato noticed that the inside and outside city water rates after 2010 
would have a $20.00 difference per month and was this difference considered. 
Ms. Williams stated when KIA staff looks at an amount necessary to meet the 
debt service; the numbers are viewed as a whole. KIA does not dictate to how 
the City specifically implements the required rate increases for inside or outside 
the city. Ms. Kessinger stated the City has not yet looked at the demographics or 
decided how the increased rates will be disbursed. 

Ms. Linda Bridwell asked what is the City of Centertown's current water source, 
Ms. Marlin stated that the City of Hartford is their main water source. 

Mr. Damon Talley moved to approve the resolution. Ms. Linda Bridwell 
seconded, and the motion carried unanimously. 
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Ms. Sandy Williams announced that. with the approval of this last group of 
Drinking Water Revolving Loans, every dollar available had been obligated in 
Fund F for environmental improvements in the Commonwealth and wished to 
congratulate the board on this accomplishment. Mr. Tim Thomas, KIA, informed 
the board that, in future months, obligated amounts would come from funds 
available in Fund A and Fund F for the next fiscal year. Discussions regarding 
the actual amount of funding are still ongoing in the legislature but an 
approximate amount for Fund F could be $12,000,000 and $24,000,000 for Fund 
A. 

Mr. Damon Talley asked about the status of Fund B. Mr. Thomas stated there 
have been no indications of appropriated funding to replenish Fund B other than 
repayments; therefore the program would probably be operating in a smaller 
capacity than in the last several years. 

Mr. Walt Beasley, Ohio County Water District, wished to thank the Division of 
Water and KIA staff for their help in acquiring and maintaining funding. 

10. RESOLUTION OF THE BOARD OF DIRECTORS AUTHORIZING AND 
APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPITAL EXPENDITURES 
MADE BY GOVERNMENTAL AGENCIES PURSUANT TO LOANS MADE BY 
THE KENTUCKY INFRASTRUCTURE AUTHORITY TO SUCH 
GOVERNMENTAL AGENCIES 

Mr. John Covington, KIA noted that this is a routine resolution allowing KIA to 
reimburse expenses that are paid out of the Authority's funds with bond 
proceeds. The projects listed below are covered under this resolution. 

APPLICANT FUND AMOUNT 
City of Lancaster B $ 490,000 
Whitley County Water District B $ 848,000 
City of Hopkinsville F $4,000,000 
Northern Kentucky Water District F $4,000,000 
Ohio Countv Water District F $3,000,000 
City of Centertown F $2,101,654 

Ms. Linda Bridwell moved to approve the resolution. Ms. Terri Fugate 
seconded, and the motion carried unanimously. 

II. INFORMATIONAL ITEM 

Division of Water was asked to give an update on an infrastructure needs survey that was 
completed recently. Mr. Tim Thomas expressed appreciation to DOW for being prepared 
today but asked for this item be deferred to the next board meeting because there were a 
couple of board members absent and wanted all members to receive the information. 

Ill. EXECUTIVE DIRECTOR'S REPORT 
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Mr. Tim Thomas informed the board of some observations and information regarding the 
legislative budget process. Regarding the possibility of line item appropriations for water 
and sewer infrastructure projects in the upcoming biennium, KIA staff had been contacted 
on several different occasions by the Legislative Research Commission staff and a 
number of individual legislators on various proposed infrastructure projects across the 
state for both coal and tobacco counties. This information is maintained in the water 
resource information system. There are no details at this time as to how the information 
provided will ultimately be utilized in the final budget that will be passed. Also, there have 
been some informal requests from the legislative branch about the revenue bond 
leveraging proposal for the two state revolving fund programs. The water and sewer utility 
associations and municipal groups have also had some discussions with the General 
Assembly on this issue. Mr. Thomas wanted to make the board aware of these 
discussions and is still unaware of what the final outcome of these discussions will be. 

II. STATUS REPORT FOR FUNDS 

A. 2003 Coal/Tobacco Development Fund Grants 
B. IEDF Fund Grants 
C. 2020 Account / Fund B Grants 
D. Funds A, A1, B, B1, C, F, F1 

IV. ANNOUNCEMENTS/NOTIFICATIONS 

• Next scheduled KIA board meeting: 
Tentatively scheduled for 
Thursday.April 3, 2008 
1024 Capital Center Drive, Suite 340 
Frankfort, KY 

There being no further business, Secretary Robert Vance moved to adjourn. Mr. Bob 
Amato seconded and the motion carried unanimously. The March 6, 2008, meeting of the 
Board of the Kentucky Infrastructure Authority was adjourned. 

Submitted by: 

':1'.½1J 4wvf«:< 
M. Denise Pitts. CPA, Secretary 
Kentucky Infrastructure Authority 

312.1/08 
Date ' 
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Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
Phone (502) 573-0260 

Fax (502) 573-0157 
http://kia.ky.gov 

June 25, 201 0 

Mr. Dirk Bedarff 
Peck, Shaffer & Williams 
50 East RiverCenter Blvd, Ste 1150 
Covington, Kentucky 41011 

RE: Whitley County Water District 
Infrastructure Revolving Fund Loan B08-03 

Dear Dirk: 

V, A 

John E. Covington Ill 
Executive Director 

Enclosed please find the following information with regard to the above-mentioned 
project: 

Distribution List 
Exhibit A 
Exhibit G 
Executed copy of commitment letter 
Minutes approving the project 

Please include the attached conditions as Exhibit G in the Assistance Agreement. All 
other conditions contained within the commitment letter have been met. Please prepare 
the Assistance Agreement for execution and forward to the Walter Estes, Chairman of 
the district. 

Attachments 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/0 



Whitley County Water District 
Distribution List 

B08-03 

Receiving original Assistance Agreement 

1. Walter Estes, Chairman 
Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

Receiving copy of Assistance Agreement 

2. Kasi White 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601 

3. Timothy M. Schwendeman 
Cumberland Valley Area Development District 
Post Office Box 17 40 
London, Kentucky 40743-1740 

Receiving copy of Letter Only 

4. Kathy Moyers 
Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

5. Ken Taylor 
Kenvirons 
452 Versailles Road 
Frankfort, Kentucky 40601 



EXHIBITG 
(808-03) 

Any required approvals required by the Kentucky Public Service Commission shall be obtained 
with a copy of such approvals submitted to the Authority prior to the disbursement of funds. 



Steven L. Beshear 
Governor 

March 14, 2008 

RECE'IVED' 
KENTUCKY INFRASTRUCTURE AUTHOBJJY 

LOUU MAR 27 P 9: 48 
Capital Center Complex 

1024 Capital Center Drive, Suite 340 Tim Thomas 
Frankfort, Kentucky 40601 Kl:HTUCKY IHfRASTRUCl:!JMcutive Director 

(502) 573-0260 f"'UTH0R ITY 
{502) 573-0157 (fax) 

kia.ky.gov 

Mr. Walter Estes, Chairman 
Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

Dear Mr. Estes: 

KENTUCKY INFRASTRUCTURE AUTHORITY 
INFRASTRUCTURE REVOLVING LOAN FUND 
CONDITIONAL LOAN COMMITMENT B08-03 

The Kentucky Infrastructure Authority (the "Authority") commends your efforts to improve 
public service facil ities in your community. On March 6, 2008 the Authority approved your 
loan for drinking water system improvements subject to the conditions stated below. The 
total cost of the project shall not exceed $2,708,000 of which the Authority loan shall 
provide up to $848,000. Other anticipated funding for the project is reflected in Attachment 
A. The final loan amount will be equal to the Authority's portion of estimated project 
amount applied to the actual project cost. Attachment A incorporated herein by reference 
fully describes the project. 

An assistance agreement will be executed between the Authority and the Whitley County 
Water District upon satisfactory performance of the conditions set forth in this letter. A 
period of twelve months from the date of this letter March 14, 2008 will be allowed for you 
to meet the conditions set forth in this letter and enter into an assistance agreement. A 
one-time extension up to six months may be granted for applicants that experience 
extenuating circumstances. Funds will be available for disbursement only after execution 
of the assistance agreement. 

The assistance agreement and this commitment shall be subject, but not limited to the 
following terms: 

1. The Authority project loan shall not exceed $848,000. 

2. The loan shall bear interest at the rate of 0.6% per annum commencing with 
the first draw of funds. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D 
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3. The loan shall be repaid over a period of twenty (20) years from the date of 
project completion. 

4. Interest shall be payable on the amount of actual funds received. The first 
payment shall be due on June 1 or December 1 immediately succeeding the 
date of the initial draw of funds, provided that if such June 1 or December 1 
shall be less than three months since the date of the initial draw of funds, 
then the first interest payment date shall be the June 1 or December 1 which 
is at least six months from the date of the initial draw of funds. Interest 
payments will be due each six months thereafter until the loan is repaid. 

5. Full principal payments will commence on June 1 or December 1 
immediately succeeding the date of the last draw of funds, provided that if 
such June 1 or December 1 shall be less than three months since the date of 
the last draw of funds, then the first principal payment date shall be the June 
1 or December 1 which is at least six months from the date of the last draw 
of funds. Full payments will be due each six months thereafter until the loan 
is repaid. 

6. A loan servicing fee of two-tenths of one percent of the annual outstanding 
loan balance shall be payable to the Authority as a part of each interest 
payment. 

7. Loan funds will be disbursed after execution of the assistance agreement as 
project costs are incurred. 

8. The final assistance agreement must be approved by ordinance or 
resolution, as applicable, of the city council or appropriate governing board. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
assistance agreement or incorporated in the assistance agreement. Any required 
documentation shall be provided directly to the Authority. 

1. Upon completion of final design of the facilities in the attached project 
description, favorable approval shall be obtained of such design by all 
appropriate parties as required by Kentucky statute or administrative 
regulation. 

2. Applicant must provide certification from their legal counsel stating that they 
have prepared construction specifications in accordance with all applicable 
state or federal wage rate laws, and that the procurement procedures, 
including those for construction, land, equipment and professional services 
that are a part of the project, are in compliance with applicable federal, state 
and local procurement laws. 



Mr. Walter Estes 
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3. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the Attachment A description shall be provided to the 
Authority prior to the pre-closing of the Authority loan and disbursement of 
the loan moneys. Rejections of any anticipated project funding or any new 
sources of funding not reflected in Attachment A shall be immediately 
reported to the Authority and cause this loan to be subject to further 
consideration. 

4. Upon receipt of construction bids a tabulation of such bids and engineer's 
recommendations on compliance with bid specifications and 
recommendation for award, shall be forwarded to the Authority for final 
approval and sizing of this loan and the project. 

5. Based on the final "as bid" project budget, the community must provide 
satisfactory proof, based on then existing conditions, that the revenue 
projections in the attached descriptions are still obtainable and that 
projections of operating expenses have not materially changed. This shall 
be reviewed and approved by your consultant engineer. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the city council or appropriate 
governing board. Public hearings as required by law shall be held prior to 
the adoption of the service rate ordinance or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of said acquisitions shall be 
provided to the Authority. 

8. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

9. Documentation of Clearinghouse Endorsement and Clearinghouse 
Comments. 

10. Complete and return to the Authority the attached "Authorization For 
Electronic Deposit of Vendor Payment" Form. 

11. Implement the Kentucky Uniform System of Accounting (KUSoA), or an 
alternative approved by the Authority and assure that rates and charges for 



Mr. Walter Estes 
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service are based upon the cost of providing such service. 

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced 
to the appropriate (North, South or Single) Kentucky State Plane Coordinate 
System (NAD83-Survey _Feet) on a Compact Disc (CO). If there is a 
significant deviation from the Final Design Plan during construction, As-built 
plans shall also be provided to the Authority in the same format. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
will assist you in a final evaluation of the financing plan when construction bids are 
available. We wish you every success for this project which will benefit both your 
community and the Commonwealth as a whole. 

. gton, Ill 
Financial Analyst 

Attachment 

c: Ms. Kathy Moyers, Whitley County Water District 
Mr. Ken Taylor, Kenvirons 
Mr. Timothy M. Schwendeman, Cumberland Valley ADD 
Mr. Dirk Bedarif, Peck Shaffer & Williams, LLP 
Mr. Lonnie Campbell, State Local Debt Officer, GOLD 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. 

Accepted Date 



ATTACHMENT A 



EXECUTIVE SUMMARY Reviewer: John Covington 
KENTUCKY INFRASTRUCTURE AUTHORITY Date: 3/6/08 
FUND B, INFRASTRUCTURE REVOLVING FUND KIA Loan Number: 808-03 

BORROWER: I Whitley County Water District 
Whitley County 

BRIEF DESCRIPTION: IWX21235432 
Extension of approximately 115,100 If of 3. 4, 6 and 8 inch water lines to serve a 
potential of 204 customers along 16 roads in W hitley Count 

WX21235434 
This project proposes to upgrade 83,200 If of water lines to underserved areas 
throughout the county. 

PROJECT FINANCING: I PROJECT BUDGET I 
Fund B WX21235432 $ 548,000 Administrative Expenses $ 60,000 
Fund B WX21235434 $ 300,000 Legal Expenses $ 33,500 
ARC $ 600,000 Land, Easements $ 35,000 
HB 380 Grant $ 1,160,000 Planning $ 20,000 
Local $ 100,000 Eng. Fees - Design $ 139,800 

Engineering Construction $ 34,950 
Eng. Fees - lnsp. and Other $ 112,400 
Constructi9n $ 2,070,000 
Contingency $ 202,350 

TOTAL $ 2,708,000 TOTAL 2,708,000 
REPAYMENT I Est. Annual 

Rate 0.60% Payment $46,754 
Term 20 years 1st Payment 6 Mo. after first draw 

PROFESSIONAL SERVICES !Engineer Kenvirons 
Bond Counsel Peck, Shafer, & Williams 

PROJECT SCHEDULE I 
Bid Opening 7/2/2008 
Construction Start: 9/1/2008 
Construction Stop: 4/1/2008 

OTHER DEBT I See Attached 

OTHER STATE-FUNDED Isee Attached 
PROJECTS LAST 5 YRS 

RESIDENTIAL RATES I Users Avg. Bill 
Current 2,990 $38.10 (for 4,000 gallons) 

Proposed 204 Same (for 4,000 gallons) 
REGIONAL COORDINATION I This project is consistent with regional planning recommendations. 

CASHFLOW I Cash Available for Income after Debt 
Debt Service Debt Service Service Coverage Ratio 

Audited 2003 91,180 91 ,065 115 1.00 
Audited 2004 158,802 181,494 (22,692) 0.87 
Audited 2005 210,314 199,009 11,305 1.06 
Audited 2006 210,040 200,508 9,532 1.05 
Unaudited 2007 491 ,058 197,471 293,587 2.49 
Projected 2008 529,730 197,845 331,885 2.68 
Projected 2009 601,179 243,883 357,296 2.47 
Projected 201 O 681,088 243,588 437,499 2.80 



I. 

Reviewer: John E. Covington, Ill 
Date: March 6, 2008 

Loan Number: 808-03 

KENTUCKY INFRASTRUCTURE AUTHORITY 
INFRASTRUCTURE REVOLVING FUND (FUND "B"} 

WHITLEY COUNTY WATER DISTRICT, WHITLEY COUNTY 
PROJECT REVIEW 

PROJECT DESCRIPTION 
WX21235432 
Extension of approximately 115,100 If of 3, 4, 6 and 8 inch water lines to serve a 
potential of 204 customers along 16 roads in Whitley County. These roads were not 
eligible for a previously funded and completed AML grant. The area water supplies 
show various forms of contamination. 

WX21235434 
This project proposes to upgrade 83,200 If of water lines to underserved areas 
throughout the county. 

II. PROJECT BUDGET 
Administrative Expenses 
Legal Expenses 
Land, Easements 
Planning 
Eng. Fees - Design 
Engineering Construction 
Eng. Fees - lnsp. and Other 
Construction 
Contingency 

Total 

Ill. PROJECT FUNDING 
Fund B WX21235432 
Fund B WX21235434 
ARC 
HB 380 Grant 
Local 

Total 

KIA Debt Service 
Construction Loan 
Interest Rate 

60,000 
33,500 
35,000 
20,000 

139,800 
34,950 

112,400 
2,070,000 

202,350 
2,708,000 

548,000 
300,000 
600,000 

1,160,000 
100,000 

2,708,000 

848,000 
0.6% 

2.22% 
1.24% 
1.29% 
0.74% 
5.16% 
1.29% 
4.15% 

76.44% 
7.47% 

100.00% 

20.24% 
11.08% 
22.16% 
42.84% 

3.69% 
100.00% 



Loan Term 
Estimated Annual Debt Service 
Administrative Fee (0.2%) 

Total Estimated Annual Debt Service 

20 
45,058 

1,696 
46,754 

IV. PROJECT SCHEDULE 
Bid Opening: 
Construction Start: 
Construction Stop: 

V. DEMOGRAPHICS/RATE STRUCTURE 

CUSTOMERS 

July 2, 2008 
September 1, 2008 

April 1 , 2009 

2004 2005 2006 Current Proposed Total 
3,194 

130 

6 

Residential 2,616 
Business 117 
Industrial 6 

Total 2,739 

RATE STRUCTURE 
First 1,000 Gallons 
Next 4,000 Gallons 
Next 95,000 Gallons 
All Over 100,000 Gallons 

Bill for 4,000 Gallons 
Date of Last Rate Increase 

CURRENT SYSTEM 

2,659 2,788 2,990 
125 126 130 

7 6 6 

2,791 2,920 3,126 

$18.93 Minimum Bill 
$6.39 per 1,000 Gallons 
$5.42 per 1,000 Gallons 
$5.97 per 1,000 Gallons 

$38.10 
9/14/2006 

204 

204 3,330 

Whitley County Water District purchases all water from Corbin, Williamsburg, Jellico 
Tennessee or McCreary County Water District. 

DEMOGRAPHICS 
Whitley County had a population of 35,865 and 13,870 households according to the 
2000 Census. Projected county population and households are shown below: 

Projections 
2005 2010 2015 2020 2025 

Population 37,053 38,804 40,449 41,860 43,068 

Households 14,931 15,852 16,639 17,219 17,716 

Pop per Household 2.48 2.45 2.43 2.43 2.43 

In 2000, the county's Median Household Income (MHI) level was $22,075. The 



median household income for the Commonwealth is $33,672. Based on median 
household income, the project will qualify for the 1 % interest rate. 

VI. FINANCIAL ANALYSIS (See Exhibit 1) 

VI I. 

Financial information for the utility was obtained from the audited financial statements 
of the Whitley County Water District for the years ended December 31 , 2004, 2005 and 
2006 and unaudited statements for 2007. 

The balance sheets between 2004 and 2006 show annual increases in net assets 
without a corresponding increase in liabilities resulting in decreasing debt to equity 
rations. As of December 31, 2006 the system has debt of $3,807,624. This loan 
increases debt 22%. 

Between 2003 and 2007 revenues grew each year but barely keep ahead of expenses 
with debt coverage ratios hovering around 1 :1 . In September of 2006 the system 
implemented a rate increase the significantly improved operations increasing the debt 
coverage ratio from 1.05 in 2006 to 2.49 in 2007. Revenues were projected each year 
through 2010 using the 11 % average change in revenues for years 2004, 2005, and 
2006. 2007 was not used to eliminate the one time impact of the rate increase. 
Expenses were projected to increase 8% annually using the same assumptions as 
were used projecting revenues. With full debt service payments in 2009 and 201 O 
debt coverage ratios are projected to be 2.47 and 2.80 respectively. 

DEBT OBLIGATIONS 

Bond Issue Maturity Balance 
Series 1994 1/1/2033 $639,000 
Series 1998 1/1/2038 $549,000 
Series 2000 1/1/2040 $355,000 

Series 2003 1/1/2042 $1,800,000 

VIII. OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS 

Year Project Source Amount 
2002 E92 Water Line Ext AML, RD, CDBG, $5,000,000 

ARC 
2005/06 Water Line Ext State Grant $500,000 

2005/06 Meadow Creek/ Tacket Creek AML $1 ,800,000 
WL Ext 

2006 Northend Line Rehab State Grant $700,000 

2007 West 92 Water Line Ext ARC, RD, State Grant $1 ,835,000 



IX. CONTACTS 

Applicant 
Name: 
Address: 

County: 
Contact: 

Phone: 

Applicant Contact 

Whitley County Water District 
19 South Highway 25W 
Williamsburg, Kentucky 40769 

Whitley 
Walter Estes, Chairman 
Kathy Moyers 
(606) 549-3600 

Name: Cumberland Valley Area Development District 

Address: Post Office Box 17 40 

Contact: 
Phone: 

Engineer 
Name: 
Address: 

Contact: 
Phone: 

London, Kentucky 40743-1740 

Timothy M. Schwendeman 
(606) 864-7391 

Kenvirons 
452 Versailles Road 
Frankfort, Kentucky 40601 

Ken Taylor 
(502) 695-4357 

X. RECOMMENDATIONS 

KIA staff recommends approval of the loan with the standard conditions. 



EXHIBIT 1 
Whit ley County Water District 
WATER FUND 
CASHFLOW ANALYSIS 

Audited Audited Audited Audited Unaudited Projected Projected Pro jected 
Revenues 2003 2004 2005 2006 2007 2008 2009 2010 
Water Sales 835,019 967,374 1,000,973 1,107,068 1,383,463 1,521,809 1,673,990 1,841,389 
Other Operating Revenues 28,246 30,111 34,681 38,011 32,762 32,762 32,762 
Miscellaneous 

Total Revenues 835,019 995,620 1,031 ,084 1,141,749 1,421,474 1,554,571 1,706,752 1,874,151 

Expenses 
Administrative & Operating Expense 772,482 840,116 834,227 956,770 963,256 1,040,316 1,123,542 1,213,425 
Depreciation 133,788 142,999 124.978 124,704 124,704 130,000 130,000 130,000 
Replacement Reserve 
Total Expenses 906,270 983,1 15 959.205 1,081,474 1,087,960 1,170,316 1,253,542 1,343,425 

Net Income Cash (71,251) 12,505 71 .879 60,275 333,514 384,255 453,211 530,726 

Non-Operating Revenues and Expenses 
Investment Income 1,710 1,563 9,120 18,475 29,106 11 ,995 14,052 16,550 
Other 26,933 1.735 4,337 4,115 3,734 3,480 3,917 3,812 
Total Non-Operating Rev & Exp 28,643 3,298 13,457 22,590 32,840 15,475 17,968 20,361 

Add Non -Cash Expenses 
Depreciation 133,788 142,999 124,978 124,704 124,704 130,000 130,000 130,000 

Cash A vai/able for Debt Service 91,180 158,802 210,314 210,040 491 ,058 529,730 601,1 79 681 ,088 

Debt Service 
Existing Debt 91 ,065 181,494 199,009 200,508 197,471 197,845 197. 129 196,834 
New KIA Fund C Loan 46,754 46,754 

Total Debt Service 91,065 181,494 199,009 200,508 197,471 197,845 243,883 243,588 

Income After Debt Service 115 (22,692) 11,305 9,532 293,587 331,885 357,296 437,499 

Debt Coverage Ratio 1.00 0.87 1,06 1.05 2.49 2,68 2.47 2.80 



Whitley County Water District 
Balance Sheets 

( ---.. ASSETS 2004 2005 2006 - Current Assets 
Cash and Cash Equvalents 61,696 33,258 96,445 
Accounts Receivable - Customers 152,637 166,367 220,475 
Other Accounts Receivable 24,250 24,250 
Provision for Uncollectable Accounts (10,648) (10,648) (10,648) 
Prepaid Insurance 5,588 5,588 2,034 

Total Current Assets 233,523 218,815 308,306 

Restricted Assets 
Restricted Cash and Cash Equvalents 335,606 374,706 848.139 

Total Restricted Assets 335,606 374,706 848,139 

Capital Assets 
Land 5,663 6,463 8,463 
Equipment, Structures, Vehicles 322,806 339,842 348,458 
Distribution System 4,887,407 4,887,407 10,253,020 
Accumulated Depreciation (1,427,005) (1,551,709) (1,676,414) 
Construction in Progress 3,632,749 5,311,352 1,791,543 

Total Capital Assets 7,421,620 8,993,355 10,725,070 

Other Assets 
Deposits 2,000 2,000 2,000 
Prepaid Debt Service 41,500 44,500 46,000 
Miscellaneous Other Assets 70 
Bond Related Cost 4,868 4,868 8,027 
Accumulated Amortization Bond Costs (888) (1,162) (1.436) 

Total Other Assets 47,480 50,206 54,661 

Total Assets 8,038,229 9,637,082 11,936,176 

LIABILITIES 
Current Liabilities 
Accounts Payable/Accured Liabilities 106,858 106,978 108,385 
Accrued Taxes 5,967 7,651 10,088 
Accrued Interest Payable 15,387 15,305 2,793 
Current Notes Payable - Kentucky Rural Water 126,244 
Current Bonds Payable 41,500 44,500 46,000 

Total Current Liabilities 169,712 174.434 293,510 

Non-Current Liabilities 
Customer Deposits 129,342 145,853 168,581 
Escrow Charges 2,533 2,533 2,533 
Bonds Payable 3,433,500 3,389,000 3,343,000 

Total Non-Current Liabilities 3,565,375 3,537,386 3,514,114 

Total Liabilities 3,735,087 3,71 1,820 3,807,624 

Net Assets 
Invested in Capital Assets. Net of Related Debt 3,988,120 5,604,355 7,255,826 
Restricted 

Deposits 113,813 122,559 140,202 
Capital Projects 135,708 162,217 481 ,059 
Debt Service 86,085 89,929 226,878 

Unrestricted (Deficit) (20,584) (53,798) 24,587 
Total Net Assets 4,303,142 5,925,262 8,128,552 

Total Liabilities and Net Assets 8,038,229 9,637,082 11,936,176 

Balance Sheet Analysis 
Current Ratio 1.38 1.25 1.05 
Debt to Equity 0.87 0.63 0.47 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESS ETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November 1, 1998, as amended, supplemented or restated from time to time (the 
"Federal Agreement") under which the Authority is responsible for providing certain "match 
funding'' described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and U.S. Bank, National Association, as lawful successor in interest to National City 
Bank of Kentucky (the ''Trustee"), in order to provide the "match funding" for the Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to finance the acquisition and construction of the Project, as hereinafter defined, and the 
Authority has determined that the Project is a Project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay tbe Loan and the interest thereon from the sources herein provided, all 
as hereinafter more specifically provided; and 



WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the tenns utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the firm of consulting architects employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the 
Governmental Agency. 

"Authority" shall mean the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet'' means the Energy and Environment Cabinet of the Commonwealth. 

"Code" shall mean the Internal Revenue Code of 1986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
Agreement or issued in the future in accordance with the terms hereof, payable from the income 
and revenues of the System. 
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"Drinking Water Supply Project" shall mean the planning, design and construction of 
drinking water treatment and distribution systems, including expenditures to address Federal Act 
health goals, or to address situations where compliance standards have been exceeded or to 
prevent future violations of rules, and may further include drinking water treatment plants, 
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution systems; storage tanks; 
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any 
other strueture or facility considered necessary by the Cabinet to the efficient and sanitary 
operation of a public water system and complies with the requirements of the Federal Act. 

"Engi.neers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C. 
Section 1401, et seq. 

"Governmental Agency" shall mean any incorporated city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having or hereafter granted 
the authority and power to finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitation, incorporated cities, counties, including any 
counties containing a metropolitan sewer district, sanitation districts, water districts, sewer 
construction districts, metropolitan sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities ( either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipal agreement), now or 
hereafter established pursuant to the laws of the Commonwealth having and possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of February 1, 2000 between 
the Authority and the Trustee. 

"lnteragency Agreement'' means the Memorandum of Understanding dated as of July 1, 
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

''Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 

"Program" shall mean the program authorized by KRS 224A.1115 and the Indenture as 
the "federally assisted drinking water revolving fund" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 
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"Project" shall mean. when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, the Project described in the Project 
Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds'' means the form attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as the 
Construction of the Project progresses. 

"Resolution" means the resolution of the Governmental Agency attached hereto as 
Exhibit D authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements .of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

"Schedule of Service Charges'' shall mean those general charges to be imposed by the 
Governmental Agency for services provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which 
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority 
prior to the disbursement of any portion of the Loan hereunder. 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and fro~ the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform. its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, wJ:rich approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its tenns, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation of any nature pending or threatened, in any court or before any board, tribunal or 
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administrative body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make payments under this Assistance Agreement or to proceed with the 
Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of this 
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement 

(E) Toe authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which. with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhiqit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and bas not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(D Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion oflegal counsel substantially in the form set forth in Exhibit E hereto. 

(J) The Governmental Agency is in full compliance with all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 

(K.) Project is consistent with the water supply plan developed pursuant to 401 KAR 
4 :220 for the county in which the Governmental Agency is located. 
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ARTICLE ill 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3 .1. Detennination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3 2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds. are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the ex.piration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
from the revenues of the System outstanding at the time this Assistance Agreement is executed 
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as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additional financings in accordance with Section 5.5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all tltings necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

{E) Actual construction and installation incident to the Proje-ct shall be performed by 
the lump-sum (fixed price) contract method, and adequate legal methods of obtaining public, 
competitive bidding will be employed prior to the awarding of the construction contract for the 
Project in accordance with Kentucky law. 

(F) Unless construction of the Project bas already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of th.e 
Commonwealth and the United States Government as may be charged with responsibility will 
have reasonable access to the construction work whenever it is in preparation or progress, and 
the Governmental Agency will assure that the contractor or contractors will provide facilities for 
such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions oflaw, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all construction 
contractors, such conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government, respectively, in the financing of the 
Project. 

(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 
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(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to in~pect 
all books, documents, papers and records relating to the Project at any and all reasonable tunes 
for the purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documehts and information as such public bodies may 
rea1:1onably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and a payment bond in an amount at least equal to one 
hundred percent (I 00%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful performance of such contract 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed and 
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire 
and extended coverage) on a one hundred percent (100%) basis (completed value form) on the 
insurable portion of the Project, such insurance to be made payable to tbe order of the Authority, 
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may 
appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction confonns 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Govennnental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect. 

(V) The Governmental Agency shall require all laborers and mechanics employed by 
contractors and subcontractors on the Project shall be paid wages at rates not less than prevailing 
on projects of a character similar in the locality as determined by the Secretary of Labor in 
accordance with subchapter N of Chapter 31 of title 40, United States Code. 

(W) The Governmental Agency shall comply with all federal requirements applicable 
1 the Loan (including those imposed by P.L. 113-76, Consolidated Appropriations Act, 2014 
1e "2014 Appropriations Act") and related Program policy guidelines) which the Governmental 
~ency understands includes, among other requirements, that all of the iron and steel products 
d in the Project are to be produced in the United States ("American Iron and StPP1 
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Requirement") unless (i) the Governmental Agency bas requested and obtained a waiver fr~m 
the United States Environmental Protection Agency pertaining to the Project or (ii) the Authonf:Y 
has otherwise advised the Participant in writing that the American Iron and Steel Requirement 15 
not applicable to the Project. 

CX) The Governmental Agency shall comply with all record keeping and reporting 
requirements under the .Federal Act, including any reports required by a Federal agency or the 
Au~ority such as perfonnance indicators of program deliverables, information on costs and 
proJect progress. The Governmental Agency understands that (i) each contract and subcontract 
related to ~e Project is subject to audit by appropriate federal and state entities and (ii) failur~ to 
comply with the Federal Act and this Agreement may be a default hereunder that results ID a 
repayment of the Loan in advance of the maturity of the Bonds and/or other remedial actions. 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
Agreement. The Governmental Agency, in order to comply with the tenns and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

. (A) Notwithstanding any other agreements contained herein regarding t_he 
maintenance of books and records, that it shall maintain Project accounts in accordance with 
generally accepted governmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
1?~ Pr?ject is disposed of, until at ]east three (3) years after such disposition; provided that if any 
lttigati~n, ~lairn, appeal or audit is commenced prior to the end of such period such records shall 
be mamtamed until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement~ purchase or other means acceptable to the Authority, prior to commencerm~nt of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

. (D) That all Project contractors shall be required to retain Project records for the 
penods established for the retention of the Governmental Agencyts records in Section 4.2(A). 

. (E) That no more than fifty percent (500/o) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for the Project. 

. (F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
:lisbursed until approval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allow-ed until approval by the Cabinet of a 
1al operations and maintenance manual. 
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(H) That, as required by 40 CFR 35.2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

(I) The operation of the Project and the revision of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project performance 
standards (including three quarterly reports and one project performance report). 

(I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project performance standards. 

(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) 
Project. 

That it shall notify the Authority and the Cabinet of the completion date of the 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollution to affected waters shall be 
employed' in the Project including compliance with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan; Requisition for Funds. The Governmental Agency 
shall submit to the Authority ( or the Trustee acting on behalf of the Authority1 if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month ( or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 
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(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bon~ grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor's estimate of work performed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the tenns, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to aU other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section .53. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs ofreplacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will pennit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit to the Authority those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5. 7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 

17 



ARTICLE VI 

OTHERCOVENANTSOFTHEGOVERNMBNTALAGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, desi~s and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equi-pment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Govero.mental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. Toe Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6.7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
Accounts'' established by the Commonwealth, in which complete and accurate entries shall be 
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made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within one hundred eighty ( 180) days after the end of 
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the 
Authority, itemized financial statements of income and expense and a balance sheet in 
reasonable detail, certified as accurate by a firm of independent certified public accountants or 
the Auditor of Public Accounts of the Commonwealth. All financial information must be 
satisfactory to the Authority as to form and content and be prepared in accordance with generally 
accepted accounting principles on a basis consistent with prior practice unless specifically noted 
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority 
a certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. AJl recipients and 
subrecipients expending $500,000 or more in a year in Federal awards must have a single or 
program-specific audit conducted for that year in accordance with 0MB Circular A-13 3. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the tenns of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G hereto. 

Section 6.11. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requrrements or conditions which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the information required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with prov1S1ons contained in the 
following federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(1) Federal Cross-Cutters 

Environmental Authorities 

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) 40 CFR 35.3580 (and Appendix A to Subpart L) - NEPA - Like State 

Environmental Review Process 
(d) Environmental Justice, Executive Order 12898 
(e) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(f) Protection of Wetlands, Executive Order 11990 
(g) Farmland Protection Policy Act, Pub. L. 97-98 
(h) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
(i) National Historic Preservation Act of 1966, PL 89-665, as amended 
(j) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(k) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 12372 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 
91-646, as amended 

( d) Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination Act of 1975, Pub. L. 94-135 
(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
(c) Section 13 of the Federal Water Pollution Control Act Amendments of 

1972, Pub. L. 92-500 (the Clean Water Act) 
(d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including 

Executive Orders 11914 and 11250) 
(e) Equal Employment Opportunity, Executive Order 11246 
(t) Women's and Minority Business Enterprise, Executive Orders 11625, 

12138, and 12432 
(g) Section 129 of the Small Business Administration Reauthorization and 

Amendment Act of 1988, Pub. L. 100-590 
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(2) State; 

(a) KRS 151 
(b) KRS 224 
(c) KRS 224A.l 115 Federally Assisted Drinking Water Revolving Fund 
(d) KRS Chapter 337, Labor Laws 
(e) 401 KAR Chapter 8 

Section 6.12. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VD 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 .1. Maintain System. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which the System is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it will not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof 

Section 7 .6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured. Any insurance policy issued pursuant to 
Section 7 .5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7.8. Covenant to Insure - Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7 .10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency will (1) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance i:esulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7 .11. Eminent Domain. In the event that title to, or the tempoi:acy use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the mirumum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to 
substantially the same condition as prior to the exercise of said power of eminent domain; 
or 

(B) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, 
which pmperty and facilities shall be deemed to be a part of the Project sites and a part of 
the Project facilities and to be substituted for Project facilities so taken by eminent 
domain, without the payment of any amount other than herein provided, to the same 
extent as if such property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.11, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
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authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7 .12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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ARTICLE VIII 

EVENfS OF DEF AULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments specified herein 
at the times specified herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to 
in subsection (A) of this Section, for a period of thirty (30) days after written notice 
specifying such failure and requesting that it be remedied will have been given to the 
Governmental Agency by the Authority unless the Authority agrees in writing to an 
extension of such time prior to its expiration; provided, however, if the failure stated in 
the notice cannot be corrected within the applicable period, the Authority will not 
unreasonably withhold its consent to an extension of such time if corrective action is 
instituted by the Governmental Agency within the applicable period and diligently 
pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the 
voluntary initiation by the Governmental Agency of any proceeding under any federal or 
state law relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of 
debt or any other form of debtor relief, or the initiation against the Governmental Agency 
of any such proceeding which will remain undismissed for sixty (60) days, or the entry by 
the Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any 
agreements relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occurred and is continuing ( other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of 
Payments, to be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or 
desirable to enforce its rights under this Assistance Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by 
the Federal Agreement. 
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The sole remedies for an Event of Default under this Assistance Agreement arising by 
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.10 
hereof shall be those remedies specifically set forth in Section 6.10 hereof 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the future have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be umeasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. Tiris Assistance Agreement shall not be 
revocable by either of the parties, without the written consent of the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without the consent of the Governmental Agency, but none 
of the rights, duties or obligations of the Governmental Agency under this Assistance 
Agreement shall be assignable by the Governmental Agency without the prior written consent of 
the Authority. 

Section 9.7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

~~ 
Title: SECRETARY 

ATTEST: 

o3d~/4½, 
Title: Secretary 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

Title: EXECUTIVE DIRECTOR 
-----------

GOVERNMENTAL AGENCY: 
WHITLEY COUNTY WATER DISTRICT 

By. ~J&~ 
APPROVED: EXAMINED: 

{J~ W) . f¼~~ Ovru-Olf, 4 ~ 
SECRET ARY/FINANCE AND LEGAL COUNSL TO THE 
ADMINISTRATION CABINET OF THE KENTUCKY INFRASTRUCTIJRE 
COMMONWEALTH OF KENTUCKY AUTHORITY 

APP~ AS TO FORM AND LEGALITY 

) ci&JZ~< 
APPROVED 

FINANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
WHITLEY COUNTY WATER DISTRICT 

PROJECT SPECIFICS 
F15-030 

GOVERNMENTAL AGENCY: 

Name: 

Contact 

Whitley County Water District 
19 S. Hwy 25 West 
Williamsburg, KY 40769 

Person: Andrew Meadors 
Chairman 

SYSTEM: Water 

PROJECT: 

This project will replace 36,400 linear feet of deteriorated water fines across the Fairview, Savoy, 
Faber and Woodbine areas of Whitley County. The majority of lines are undersized and have 
frequent leaks. The District will also replace 700 conventional meters with radio read meters. 

PROJECT BUDGET: 

Administrative Expenses 
Legal Expenses 
Land, Easements 
Planning 
Engineering Fees - Design I Const 
Engineering Fees - Inspection 
Engineering Fees - Other 
Construction 
Equipment 
Contingency 

Total 

FUNDING SOURCES: 

Fund F Loan 
Local Funds 

Total 

Total 
$ 25,000 

5,750 
5,000 
5,000 

56,750 
40,000 
10,000 

575,000 
140,000 
75,000 

$ 937,500 

Amount % 

$ 932,500 99% 
5,000 1% 

$ 937,500 100% 



KIA DEBT SERVICE: 
Construction Loan 
Less: Principal Forgiveness (0%) 
Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.25%) 

$ 

$ 

$ 

932,500 
0 

932,500 
0.75% 

20 
50,296 

2,331 
Total Estimated Annual Debt Service $ 52,628 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 06/01117). 

Full principal and interest payments will commence within one year of initiation of operation 
(estimated 06/01/18}. 

REPLACEMENT RESERVE ACCOUNT: $ 
$ 

2,300 ANNUAL AMOUNT 
23,000 TOTAL AMOUNT 

The annual replacement cost is $2,300. This amount should be added to the replacement account 
each December 1 until the balance reaches $23,000 and maintained for the life of the loan. 

ADMINISTRATIVE FEE: 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

RD Series 1994 Bond 
RD Series 1998 Bond 
RD Series 2000 Bond 
RD Series 2003 Bond 
RD Series 2006 Bond 
KIA (808-03) 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

0.25% 

8.00% 

Outstanding 
$ 537,500 

480,000 
316,000 

1,622,000 
269,800 
910,816 

$ 4,136.116 

Maturity 
2033 
2038 
2040 
2042 
2045 
2033 

~ \, 000,000 ·00 

<f \ 000 ,000 _o<> • • 



EXHIBITB 
REQUEST FOR PAYMENT AND PROJECT STATUS REPORT 

Borrower: 

WX/SX Number. ________ _ KIA Loan# 
Draw Number Date: ______ _ 

The above identified Governmental Agency bas entered into an Assistance Agreement with the Kentucky 
In.frastructwe Authority (the "Authority") for the acquisition and construction of facilities described in the Assistance 
Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following expenses -in 
connection with the Project and that the Authority's funding share of these expenses is in the amount so denoted in this 
request. 

Line 
Item 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

Documentation supporting the expenses incurred and identified per this request are attached. 

Funds Requested: 

Cost 
Administrative 
Legal 
Land, Appraisals, Easements 
Relocation Expense 
Planning 
Engineering Fees - Design 
Engineering Fees - Construction 
Engmeering Fees - .Inspection 
Construction 
Equipment 
Contingency 
Other 
TOTAL 

Expenses This 
Request 

Project Budget and Expenses 

Expenses to 
Date Project Budget Balance 

If expenses to date exceed project budget a revised budget must be submitted to and approved by the Authority before 
funds will be released. 

I 
2 
3 
4 

5 
6 
7 

8 
9 

10 
11 
12 

Funding Agency 

TOTAL 

Expenses This 
Request 

Project Funding 

Expenses to 
Date Project Budget Balance 



We certify that the expenses in this draw request were incurred pursuant to local procurement polices which conform to 
KRS45A 

Borrower Signature: 

Project Administrator: 

Draw# ___ _ 

STATIJS REPORT: 
PROJECT IS: On schedule 

Ahead of schedule 
Behind schedule 
If ahead or behind, please explain 

PROJECT EXPENSES Tms DRA w REQUEST 
(Include Invoices for Expenses Listed Below) 

Line Item Draw# Veoder 
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CERTIFICATE OF CONSULTING ENGINEERS AS TO 
PAYMENT REQUEST 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection with the 11Eligible Project" 

and that all expenses represented in this request were duly incurred for the Construction of the 

"Project," that the Authority's funding share of these expenses is accurately represented and that such 

expenses have not been the subject of any request for disbursement previously submitted. 

Engineer/Architect 

Firm Name 
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EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

See Attached 
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\ 

FOR entire serylge Bnll 
Commuolty, Town or City 

P.S.C.KY.NO. ______ _ 

____ SHBBTNO., _____ _ 

Whitley Coynty Water Diatri~t No. I 
(N~e ofUiility) 

CANCBLLINO P.S,C. KY. NO • .,__ ___ _ 

______ ·SHBETNO. _______ _ 

RATES AND CHARClBS 

First 1,000 gallons 
Next 4,000 galJQns 
Next 95 ,o·O'O gallons 
All Over 100~000 gailons 

$19.~5 
$6.81 
$6.39 
$5.84 

Minimum bill 
per 1,000 ·gallons 
per 1,000 gaJIQns 
per 1 ;ooo galldhs 

DATEOPISSUE, _____ ~Mlf•dl~','!'30..., • .,.20~12.__ ______ _ 
Monfh/DIID/Ym-

DATBSFfBCTIVB: ____ -MaMl)!y.Jlh..JZoll.11.l.+------.r---------------

JSSUEDBY-----"';..;;:_-~::..= /M-=. :..;;..¥·1e1,.1>a1c......:.::/~y,"°'car··,c ... /)''."' -1---.a.t::.t:::...--i------ K-Efll_.;;.TU_C...;;K;.;;Y;.;.;.;.;.:;.:..;:;.;:;.:.;;.;..:. _ __. ,...,l.<./~ _/;_~ • PUBLIC SERVICE COMMISSION 
CS!plui,'oro · JEFF R. DEROUEN 

111LB,._ ------- .lo<Al1.111•wl1J1W1-. ___ _ 
EXECUTIVE DIRECTOR 

TARIFF BRANCH 

BY AUTHORITY OF ORDER OP 1lD3 PUBUC SERVICE COMMI.SSJON KBNTUCKY 

IN PAS!NO. zo1i-oor2~ DA'FBD--u=2=~~---if---~=:.......!...::.:=;,:......._ __ ~ 

I 5/1/2012 
PURSUANT TO 807 KAR 5 01 1 SECTION 9 (1) .. - -- . . ,_,. , - ~ ·•~--



EXHIBITD 

RESOLUTION 

RESOLUTION OF THE WHITLEY COUNTY WATER DISTRICT 
APPROVlNG AND AUTHORIZING AN ASSISTANCE AGREEMENT 
DATED AS OF MARCH l, 2017 BETWEEN THE WHITLEY COUNTY 
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Whitley 
County Water District ("Governmental Agency") has previously determined that it is in the 
public interest to acquire and construct certain facilities and improvements to the Governmental 
Agency's Water System (the "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of March 1, 2017 (the '' Assistance Agreement'') with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Whitley County Water District, as follows: 

SECTION 1. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on 2017. ------~ 

Chainnan 

Attest: 

Title: Secretary 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 

Whitley County Water District; that the foregoing is a full, true and correct copy of a Resolution 

adopted by the Board of Commissioners of said District at a meeting duly he1d on ___ _, 

2017; that said official action appears as a matter of public record in the official records or 

journal of the governing authority; that said meeting was held in accordance with all applicable 

requirements of Kentucky law, including KRS 61.810, 61.815, 61 .820 and 61 .823; that a quorum 

was present at said meeting; that said official action has not been modified, amended, revoked or 

repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this __ day of ___ __, 2017. 

Secre1:ary 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure A utbority 
1024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and 
Whitley County Water District, dated as of March 1, 2017 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Whitley County Water District, 
hereinafter referred to as the "Governmental Agency". I am familiar with the organization and 
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto. 
Additionally I am familiar with the drinking water supply project (the "Project") with respect to 
which the Assistance Agreement by and between the Kentucky Infrastructure Authority 
("Authority") and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its tenns, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perfonn and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, pennit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best ofmy knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or secwity therefor, (iv) the construction of the Project, (v) the validity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly you.rs, 
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EXHIBITF 

TO ASSISTANCE AGREEMENT BETWEEN 
WHITLEY COUNTY WATER DISTRJCT 
("GOVERNMENT AL AGENCY") AND 

THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ _________ _ 

Principal and Interest Payable 
on Each June 1 and December 1 

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 
is an integral part of the Assistance Agreement between the Governmental Agency and the 
Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date of said 
Assistance Agreement. 

ATTEST: 

Title: ----------

KENTUCKY INFRASTRUCTURE AUTHORITY 

By: ---- -----------

Title: ---------------

WHITLEY COUNTY WATER DISTRICT, 
Governmental Agency 

By: ______________ _ 

Title: ---------------
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EXHIBITG 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 
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BUTCHER, BOWLING & DIXON 
ATTORNEYS AT LAW 

" ·",y. BrT( 1IIERLA ,YJ{Y. ( 101\I 
)ANE R. BUTCHER 

RONALD L. BOWLING 

ERIC M. DIXON 

209 MAIN STREET 

P.O. Box704 
WILLIAMSBURG, KENTUCKY, 40769 

TELEPHONE: (606) 549-4955 
FACSIMILE: (606) 549-9779 
EMAJL:BUTCHERLAW@HOTMAIL.COM 

March 21, 2017 

Kentucky Infrastructure Authority 
1024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 40601 

RE: Assistance Agreement by and between Kentucky Infrastructure 
Authority and Whitley County Water District, dated as of March 1, 
2017 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of 
law in the Commonwealth of Kentucky and is legal counsel to the Whitley 
County Water District, hereinafter referred to as the "Governmental Agency". 
I am familiar with the organization and existence of the Governmental Agency 
and the laws of the Commonwealth applicable thereto. Additionally, I am 
familiar with the drinking water supply project (the "Project") with respect to 
which the Assistance Agreement by and between the Kentucky Infrastructure 
Authority ("Authority") and the Governmental Agency is being authorized, 
executed, and delivered. 

I have reviewed the form of Assistance Agreement by and between the 
Authority and the Governmental Agency, the resolution or ordinance of the 
governing authority authorizing the execution and delivery of said Assistance 
Agreement. 

Based upon my review, I am of the opinion that: 



Page 2 of 3 
March 21, 2017 

1. The Governmental Agency is.a duly organized and existing political 
subdivision or body politic of the Commonwealth of Kentucky validly existing 
under the Constitution and statutes of the Commonwealth of Kentucky. 

2. The Assistance Agreement has been duly executed and delivered by 
the Governmental Agency and is a valid and binding obligation of the 
Governmental Agency enforceable in accordance with its terms, except to the 
extent that the enforceability thereof may be limited by equitable principles 
and by bankruptcy, reorganization, moratorium, insolvency, or similar laws 
heretofore or hen•after enacted relating to or affecting the enforcement of 
creditors' rights or remedies generally. 

3. The Governmental Agency has all necessary power and authority (i) 
to enter into perform and consummate all transactions contemplated by the 
Assistance Agreement, and (ii) to execute and deliver the documents and 
instruments to be executed and delivered by it in connection with the 
construction of the Project. 

4. The Service Charges, as defined in the Assistance Agreement, are in 
full force and effect and have been duly and lawfully adopted by the 
Governmental Agency. 

5. The execution and delivery of the Assistance Agreement and the 
performance by the Governmental Agency of its obligations thereunder does 
not and will not conflict with, violate or constitute a default under any court or 
administrative order, decree or ruling, or any law, statute, ordinance or 
regulation, or any agreement, indenture, mortgage, lease, note, or other 
obligation or instrument, binding upon the Governmental Agency, or any of its 
properties or assets. The Governmental Agency has obtained each and every 
authorization, consent, permit, approval, or license of, or filing or registration 
with any court or governmental department, commission, board bureau, 
agency or instrumentality, or any specifically granted exemption from any of 
the foregoing, that is necessary to the valid execution, delivery or performance 
by the Governmental Agency of the Assistance Agreement and the imposition 
of the Service Charges. 

6. To the best ofmy knowledge after due inquiry there is no action, 
suite, proceedings or investigation at law or in equity before any court, public 
board, or body pending or threatened against, affecting, or questioning (i) the 
valid existence of the Governmental Agency, (ii) the right or title of the 
members and officers of the Governmental Agency to their respective 
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positions, (iii) the authorization, execution, delivery, or enforceability of the 
Assistance Agreement or the application of any monies or secutiy therefor, 
(iv) the construction of the Project, (v) the validity or enforceability of the 
Service Charges or ( vi) that would have a material adverse impact on the 
ability of the Agency to perform its obligations under the Assistance 
Agreement. 

7. None of the proceedings or authority heretofore had or taken by the 
Governmental Agency for the authorization, execution, or delivery of the 
Assistance Agreement has or have been repealed, rescinded, or revoked. 

8. To the best of my knowledge, the Governmental Agency has complied 
with all federal and state labor and procurement laws in connection with the 
construction of the Project. 

9. All proceedings and actions of the Governmental Agency with respect 
to which the Assistance Agreement is to be delivered were had or taken at 
meetings properly convened and held in substantial compliance with the 
applicable provisions of Sections 61.805 to 61.850 of the Kentucky Revised 
Statutes. 

If you should have any questions or concerns with regard to what has 
been set forth, please do not hesitate to contact my office. 

JRB/hlc. 

cc: Whitley County Water District 



RESOLUTION 

RESOLUTION OF THE WHITLEY COUNTY WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
DATED AS OF MARCH 1, 2017 BETWEEN THE WHITLEY COUNTY 
WATER DISTRICT AND THE KENTIJCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners (''Governing Authority") of the Whitley 
County Water District ("Governmental Agency'') has previously determined that it is in the 
public interest to acquire and construct certain facilities and improvements to the Governmental 
Agency's Water System (the "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of March 1, 2017 (the "Assistance Agreement") with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Com.missioners of the 
Whitley County Water District, as follows: 

SECTION 1. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

Attest: 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED~,ci Js . 2011. 

) 

Secretary 



CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 

Whitley County Water District; that the foregoing is a full, true and correct copy of a Resolution 

adopted by the Board of Commissioners of said District at a meeting duly held on 

~oJ c...~ L) , 2017; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815, 6 1.820 and 61.823; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this J ? day of ·1;~ 2017. 

Secretary 

I ll49656vl 
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RESOLUTION 

RESOLUTION OF THE WHITLEY COUNTY WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
DATED AS OF MARCH 1, 2017 BETWEEN THE WHITLEY COUNTY 
WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Whitley 
County Water District ("Governmental Agency") has previously determined that it is in the 
public interest to acquire and construct certain facilities and improvements to the Governmental 
Agency's Water System (the ''Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of March 1, 2017 (the "Assistance Agreement") with 
the Authority. 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Whitley County Water District, as follows: 

SECTION 1. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Govern.mental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on /&%4 ;l_J , 2017. 

Attest: 

Secretary 



CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 

Whitley County Water District; that the foregoing is a full, true and correct copy of a Resolution 

adopted by the Board of Commissioners of said District at a meeting duly held on 

f\4.1~ 23 , 2017; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.823; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this~ 7day of @~,fzo17. 

/!J r>/ J}.dk ld--r-z~ 
Secretary 

11149656vl 
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Whitley County Water District 
19 S Highway 25W 

Williamsburg, Kentucky 

Minutes Regular Meeting 

March 23, 2017 1:00 p.m. 

J. Chairman Meadors caJled the meeting to order. 

2. Declaration of a quorum: Chairman Meadors declared that a quorum was present. 

Board members present:, Andy Meadors, Peggy Bird & Bob Durham 

Staff present: Albert Mahan and Sandy Smith and all staff 

absent: None 

Others present: Bill Johnson with J&J Accounting , Ken Taylor with Kenvirons Engineering, Tim 
Schwendeman with CV ADD, JV Loughan inspector with Kenvirons, and Tim Akins with Akins 
Construction 

3. GeneraJ Public: None 

4. Floor Business 

A. Approval of minutes: 

February 23, 2016 regular meeting 

Commissioner Durham made a motion to approve the minutes as presented. Commissioner Bird 
seconded the motion. All in favor, motion carried. Chairman Meadors stated that he would 
present minutes of the March 14, 2017 meeting relating to the applicant interviews at the next 
regular meeting. 

B. Financial Report J&J Accounting: 

Chairman Meadors stated that he bad reviewed the financial report and everything seemed to be in 
order. Commissioner Bird made a motion to accept the financial report as presented. 
Commissioner Durham seconded the motion. All in favor, motion carried. 

2016 Audit PB and Bd to approve 

C. Progress Meeting: 

Chairman Meadors recognized Ken Taylor, Engineer with Kenviors and ask that he conduct the 
progress meeting on the Water System Improvements project (SFR Loan Number Fl5-030). The 
Board agreed that the minutes of the Progress Meeting would represent this agenda item and a 
copy would be attached for documentation. 
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D. New Hire: 

After a discussion of recent applicant interviews, Commissioner Bird made a motion to hire 
Travis Rains as presented. Commissioner Durham seconded the motion. AU in favor, motion 
carried. 

E. Water Leak at Dollar General Store #15143: 

After considerable discussion with Office Manager Sandy Smith and Field Manager Albert Mahan 
and reviewing the various handouts, files, etc., the Board concluded that DG was entitled to an 
adjustment for the months of November and December, 2016. Also, the Board did acknowledge 
that the notes, printouts, contacts, etc., of the District Staff pertaining to the complaint/request of 
DO, are the official files. The Board further acknowledged that the first notice of the leak that was 
sent to DG was consistent with policy and that follow-up notices are sent on a courteous basis. 

5. General Business: 

A. Personnel & Operations Report The Board reviewed all reports 

B. Managers Activities Report: The Board reviewed the reports 

C. General Business: 

Engineer Ken Taylor, presented the Board with a price quote from MicroComm to install telemetry 
at the Saxton Pump Station. The quote included, $16,960.00 for parts/materials and $5,500.00 for 
electrical and labor. Ken noted that although the total amount is over $20,000.00, which normally 
would require bidding, but since the product is only compatible with existing equipment, it is to be 
considered "sole source." After some discussion, Commissioner Bird made a motion to authorize 
Ken Taylor to direct MicroComm to proceed with the work. Commissioner Durham seconded the/ 
motion. All in favor, motion carried. 

The Board read aloud a "Resolution of the Whitley County Water District Approvfog and 
Authorizing an Assistance Agreement dated as of March l, 2017 between the Whitley County 
Water District and the Kentucky Infrastructure Authority." Commissioner Bird made a motion to 
adopt said resolution. Commissioner Durham seconded the motion. All in favor, motion carried. 

Adjournment 

At approximately 3:00 p.m., there being no further business, Commissioner Durham made a 
motion to adjourn. Chairman Meadors seconded the motion. All in favor, motion carried. 

Chairman Secretary 

Date 
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Re: Assistance Agreement between the Kentucky Infrastructure Authority ("KIA0
) 

and Whitley County Water District (the ''Governmental Agency"), dated as of 
March 1, 2017 

GENERAL CLOSING CERTIFICATE OF GOVERNMENTAL.AGENCY 

In connection with the above-captioned Assistance Agreement (the "Assistance 
Agreement"), the Governmental Agency, through its undersigned duly authorized officer hereby 
certifies, represents, warrants and covenants as follows: 

1. No event of default exists, or with the passage of time will exist, under the 
Assistance Agreement and the representations and warranties set forth in the Assistance 
Agreement are true and correct as of the date hereof. 

2. The Governmental Agency has examined and is familiar with proceedings of the 
governing body of the Governmental Agency approving the Assistance Agreement and 
authorizing its negotiation, execution and delivery and such proceedings were duly enacted or 
adopted at a meeting of the governing body of the Governmental Agency at which a quorum was 
present and acting throughout; such proceedings are in full force and effect and have not been 
superseded, altered~ amended or repealed as of the date hereof; and such meeting was duly called 
and held in accordance with law. 

3 . The Governmental Agency is a duly organized and validly existing political 
subdivision of the Commonwealth of Kentucky with full power to own its properties, conduct its 
affairs, enter into the Assistance Agreement and consummate the transactions contemplated 
thereby. 

4. The negotiation, execution and delivery of the Assistance Agreement by the 
Governmental Agency and the consummation of the transactions contemplated thereby by the 
Governmental Agency have been duly authorized by all requisite action of the governing body of 
the Governmental Agency. 

5. The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 

6. There is no controversy or litigation of any nature pending, or to the knowledge of 
the Governmental Agency after diligent inquiry, threatened, in any court or before any board, 
tnounal or adntinistrative body, to challenge in any manner the authority of the Govemmental 
Agency or its governing body to make payments under the Assistance Agreement or to construct 
the Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or deli very 
of the Assistance Agreement or the construction of the Project, or in any way contesting or 
affecting the validity of the Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of the 



Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with the Assistance Agreement. 

7. The authorization and delivery of the Assistance Agreement and the 
consummation of the transactions contemplated thereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

8. All actions taken by the Governmental Agency in connection with the Assistance 
Agreement and the loan described therein and the Project, as defined in the Assistance 
Agreement, have been in full compliance with the provisions of the Kentucky Open Meetings 
Law, KRS 61.805 to 61.850. 

9. The Governmental Agency has all licenses, permits and other governmental 
approvals required to own, occupy, operate and maintain the Project and to enter into the 
Assistance Agreement, is not in violation of and has not received any notice of an alleged 
violation of any zoning or land use laws applicable to the Governmental Agency Project, and has 
full right, power and authority to perform the acts and things as provided for in the Assistance 
Agreement. 

10. The individuals named below are the duly elected or appointed qualified and 
acting incumbents in the office of the Governmental Agency indicated after their respective 
names and the signatures subscribed above their names are their genuine signatures. 

WITNESS our signatures, this 2."3 day of /A.cuc...l,,. , 2017. 

Attest: 

By: 0 /ZJ ~ 
Name: {}_ tJ'1(~7;;;.;i,,, 
Title: Secretary 

11149698vl 

GOVERNMENTAL AGENCY: 
WHI COUNTY WATER DISTRICT 

By: ~~~~~'..,/:!!:.~~:::__ 
Name: Andrew Meado s 
Title: Chairman 
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DinsmOre 

11~/ 
;x_ Chris Kellogg 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 4060 I 

April 3, 2017 

legal Counsel. 
DINSMORE & SHOHL LLP 

50 East RiverCenter Boulevard A Suite 1150 
Covington, KV 41011 
www.dlnsmore.com 
(859) 431-7000 ~ (859) 431--0673 (fax) 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and the 
Whitley County Water District No. Fl 5-030 dated as of March 1, 2017 

Dear Chris: 

Enclosed please find executed documents in connection with the above captioned 
assistance agreement. Please have the appropriate parties execute the agreement on behalf of the 
Authority and the Commonwealth and return all documents to us for inclusion in the transcripts. 

If you should have any questions, please do not hesitate to call . 

Very truly yours, 

EPY/mmw ,..., 
~ 
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KENTUCKY INFRASTRUCTURE AUTHORITY 

Matthew G. Bevin 
Governor 

April 6, 2017 

Capital Center Complex 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
{502) 573-0260 

(502) 573-0157 (fax) 
kia.ky.gov 

Donna McNeil 
Executive Director 

RECEIVED 

MAY O 1 2017 

Secretary William M. Landrum, Ill 
Finance and Administration Cabinet 
702 Capitol Ave, Room 383 
Frankfort, KY 40601 

KENTUCKY INFRASTRUCTURE 
AUTHORllY 

RE: Whitey County Water District 
F15-030, Fund F Loan Assistance Agreement 

Dear Secretary Landrum: 

Enclosed please find for your review and signature the Assistance Agreement for the above referenced 
project. The loan was approved by the KIA Board and was reviewed and approved by the Capital Projects 
and Bond Oversight Committee. 

Dirk Bedarff, attorney with KIA legal counsel Dinsmore and Shohl LLP, has examined the agreement and 
supporting documentation for completeness and correctness and shows his concurrence via signature. 

KIA staff has reviewed the documentation for financial compliance with the State Revolving Fund Loan 
program. KIA shows its concurrence via the signature of the Board Chair. 

Please return all documents to KIA upon execution. 

"9-._u,t;i.ll'dgg 
Executive Staff Advisor 

Enclosure 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/D 



REVENUE LEASE 

LEASE AGREEMENT 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE CORPORATION 

LESSEE: 

LESSEE'S ADDRESS: 

DATE OF LEASE: 

TERMINATION DATE: 

Whitley County Water District 

19 South Highway 25 West 
Williamsburg, Kentucky 40769 

September 20, 2018 

February 1, 2042 

This Lease Agreement constitutes a Security Agreement and all right, title and interest of the Lessor herein has been 
assigned to U.S. Bank National Association, as trustee under a Trust Indenture dated as of October 1, 2010 between 
it and the Lessor. 

------------. ··---. ··- ··--



TABLE OF CO:tNTENTS 

This Table of Contents is not a part of the Lease Agreement and is for convenience only. The captions herein are of no legal effect and do not 
vary the meaning or legal effect of any pa.rt of the Lease Agreement. 

~ 
Section 1. Definitions ................................. , ................................................................................................................ 1 
Section 2. Representations, Covenants and Warranties of the Lessee ......................................................................... 3 
Section 3. Representations, Covenants and Warranties of Lessor ............................................................................... 3 
Section 4. Demising Clause; Title; Security Interest ................................................................................................... 3 
Section 5. Duration of Lease Tenn .............................................................................................................................. 4 
Section 6. Termination of Lease Term ........................................................................................................................ 4 
Section 7. Enjoyment ................................................................................................................................................... 4 
Section 8. Lease Rental Payments ............................................................................................................................... 4 
Section 9. Manner of Payment ..................................................................................................................................... 4 
Section 10. Expression of Lessee's Need for the Project; Determination as to Useful Life ........................................ 5 
Section 11. (Reserved) ................................................................................................................................................. 5 
Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee ................................... 5 
Section 13. Disbursements from the Participant Disbursement Account .................................................................... 5 
Section 14. Risk of Loss; Damage; Destruction .......................................................................................................... 5 
Section 15. Disclaimer of Warranties .......................................................................................................................... 5 
Section 16. Financial Reports; Notice ......................................................................................................................... 5 
Section 17. Inspection and Lessee Reports .......................................................... '. ....................................................... 6 
Section 18. Maintenance of the Project by the Lessee .......................................... :: ..................................................... 6 
Section 19. Modification of the Project; Installation of Equipment and Machinery of the Lessee .............................. 6 
Section 20. Provisions Regarding Casualty, Public Liability and Property Damage Insurance .................................. 6 
Section 21. No Encumbrance, Mortgage or Pledge of Project ..................................................................................... 6 
Section 22. Assignment by Lessor ................................................................................................................................ 6 
Section 23. Assignment and Subleasing by the Lessee ................................................................................................ 7 
Section 24. Purchase Option ........................................................................................................................................ 7 
Section 25. Release and Indemnification Covenants ................................................................................................... 7 
Section 26. Events of Default Defined ......................................................................................................................... 7 
Section 27. Remedies on Default ................................................................................................................................. 7 
Section 28. Notices . . . .. . . . .. . . . . . . .. . ... . . . . . . .. .. ......... .. .. . . . . . . . . . . . . ... . ... . . . .. . . . . . . ... . . .. . . . . . . . . .. . .. .. . . . . . . ... •. . . . . . . . . . . . . . . . . . . .. . . . .. . . ........... .. . . 8 
Section 29. Amendments, Changes and Modifications ............................................................. _ ................................ 8 
Section 30. Third Party Beneficiary ............................................................................................................................. 8 
Section 31. Lessee Acknowledgment of the Bonds ..................................................................................................... 8 
Section 32. Miscellaneous ........................................................................................................................................... 8 

Signatures 

EXHIBIT A 
EXHIBITB 
EXHIBITC 
EXHIBITD 
EXHIBITE 
EXHIBITF 
EXHIBITG 
EXHIBITH 
EXHIBIT I 
EXHIBIT J 

.................................................................................................................................................................. 9 

DESCRIPTION OF PROJECT ............................................................................................................. 10 
LEASE RENT ALP A YMENTS ........................................................................................................... 11 
FORM OF RESOLUTION ................................................................................................................... 12 
OPINION OF LESSEE'S COUNSEL .................................................................................................. 14 
CERTIFICATE OF OFFICIALS OF LESSEE .................................................................................... 15 
REQUEST FOR DISBURSE1\IBNT .................................................................................................... 17 
FURTHER REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE ................ 18 
TAX CERTIFICATE ............................................................................................................................ 19 
CONTINUING DISCLOSURE AGREEMENT .................................................................................. 32 
ACH SERVICE AGREEJ\1ENT .......................................................................................................... 38 



LEASE AGREEMENT 

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof (together with any amendments 
hereto made in accordance herewith, this "Lease"), is entered into by and between the Kentucky Association of 
Counties Finance Corporation (the "Lessor''), as the lessor hereunder, a nonprofit corporation duly created and existing 
under the laws of the Commonwealth of Kentucky (the "State"), and the Lessee shown on the cover page hereof (the 
"Lessee"), as lessee hereunder, a body politic and cotporate validly existing under the constitution, statutes and laws of 
the State. 

W1TNESSETH: 

WHEREAS, the governing body of the Lessee (the "Governing Body'') has the power, pursuant to Section 
65.940 fil ~- of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase in 
order to provide for the use of property for public purposes; 

WHEREAS, the Governing Body has previously detennined, and hereby further determines, that the Lessee is 
in need of the Project, as defined herein; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the Project 
and to become a Participant in the Program, as defined in the Indenture; 

WHEREAS, the execution, delivery and performance of this Lease, have been authorized, approved and 
directed by the Governing Body by a resolution finally passed and adopted by the Governing Body; and 

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project 
from the Lessor, pursuant to the terms and conditions and for the putposes set forth herein; 

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained, the 
parties hereto agree as follows: 

Section l. Definitions. All words and phrases will have the meanings specified below unless the context 
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture. 
References to Sections mean Sections of this Lease unless otherwise indicated. 

"Additional Rentals" means the aggregate of (i) any expenses ( including attorneys' fees and expenses) of the 
Lessor and/or the Trustee in defending an action or proceeding in connection with this Lease or in enforcing the 
provisions of this Lease; (ii) any taxes or any other expenses, including, but not limited to, licenses, permits, state and 
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is 
expressly required to pay as a result of or in connection with this Lease; and (iii) the Lessee's Proportionate Share of 
any Administrative Expenses and Fiduciary Fees to the extent the same are not included in and paid as Base Rentals. 

"Administrative Expenses" means the fees and expenses of the Lessor in administering the Program. 

"Base Rentals" means the payments payable by the Lessee which constitute the principal component and 
interest component of Lease Rental Payments hereunder and other amounts set forth in Exhibit B. 

"Bonds" mean the Bonds issued by the Kentucky Association of Counties Finance Coiporation t.o fund this 
Lease. 

"Code" means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code 
herein will be deemed to include the United States Treasury Regulations proposed or in effect with respect theret.o and 
applicable to the Bonds or the use of the proceeds thereof 

"Costs" means, with respect to the Project, all or any part of the cost of construction, installation and 
acquisition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements, 
additions, replacements, renovations and improvements; engineering, financial and legal services; plans, specifications, 



studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incident.al to determhting 
the feasibility or practicability of constructing a Project; and such other expenses as the Lessor determines may be 
necessary or incidental to the construction, installation and acquisition of the Project, the financing of such 
construction, installation and acquisition, interest during construction, installation or acquisition and the placing of the 
Project in service. 

"Fiduciary Fees" shall mean the contractual fees and expenses (including reasonable attorney's fees) of the 
Trustee under the terms of the Indenture. 

"Indenture" means the General Trust Indenture dated as of October 1, 2010, as supplemented and amended, 
and the Series Indenture related to this Lease, which is entered into in accordance therewith. · 

"Late Payment Rate" means the per annum rate equal to 2.00% plus the greater of (i) the average interest 
rate on investments in the Debt Service Reserve Fund and (ii) the rate used to determine the interest component of 
Lease Rental Payments during the applicable period. 

"Lease" means this Lease Agreement and any amendments or supplements hereto entered into in accordance 
with the provisions hereof: including the Exlnbits attached hereto. 

"Lease Rental Payments" means Base Rentals and Additional Rentals, which constitute the payments payable 
by the Lessee for and in consideration of the right to use and the option to purchase the Project and constitute Financing 
Payments underthe Indenture. 

"Lease Term" means the term of this Lease as determined pursuant to Sections 5 and 6 hereof. 

"Lessee" means the Lessee identified on the cover page hereto. 

"Lessor" means Kentucky Association of Counties Finance Corporation, acting as lessor under this Lease, 
or any successor thereto acting as lessor under this Lease. 

"Optional Prepayment Price" means the amount determined by the Lessor and provided to the Trustee, which a 
Participant may, in its discretion, pay hereunder in order to prepay in full its Lease Rental PaY!llents, which amount shall 
be equal to the unpaid principal component of Lease Rental Payments increased by the sum of (a) the amount of any due 
or past due Lease Rental Payments together with interest on such past due Lease Rental Payments to the date of such 
prepayment in full; (b) the unpaid accrued interest on the out.standing principal component of the Lease Rental Payments 
to the next date on which the related Bonds can be redeemed; (c) an amount ofDefeasance Obligations which, together 
with the interest income thereon (as certified by the Program Administrator, Bond Counsel ornther entity satisfactory to 
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had 
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; ( d) any 
additional Lease Rental Payments to the extent lmown or determinable at the time the prepayment is made through the 
date that the prepayment will be used to redeem Bonds; and ( e) an amowit equal to the premium, if any, payable on any 
Bonds to be redeemed on acconnt of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for 
any reason the Optional Prepayment Price carmot be calculated. 

"Participant Disbursement Account" means the account by that name established fur tbe Lessee by the Trustee 
under the Indenture. 

"Program Administrator" means the Lessor or such other entity or unincorporated association as may be 
appointed in accordance with the Indenture to administer the Program and perform the duties and obligations of 
Program Administrator under the Indenture. 

"Project" means property, the Costs of which are financed or refinanced, or the Costs of which are 
reimbursed hereunder, as more particularly described in Exhibit A hereto. 

"Proportionate Share" means, as of a date of calculation, a fraction, the numerator of which is the unpaid 
principal components of Base Rentals hereunder, and the denominator of which is the sum of the unpaid principal 
components under all Financing Agreements related to the same Series of Bonds. 
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"State" means the Commonwealth of Kentucky. 

"Trustee" means U.S. Bank National Association, a national banking association, as trustee under the 
Indenture, and any successor trustee at the time serving as such under the Indenture. 

Section 2. fu,presentations, Covenants and Warranties of the Lessee. The Lessee represents, covenants and 
warrants, in addition to any additional representations, covenants and warranties as may be set forth in Exhibit G, 
that (a) it is a body politic and corporate of the State; (b) it has full power and authority to enter into and to perform 
its obligations under, this Lease and all related documents; (c) it has duly authorized this Lease and all related 
documents; (d) this Lease and all related documents are valid, legal and binding obligations of the Lessee, 
enforceable against the Lessee in accordance with its terms; (e) the execution and delivery of this Lease and all 
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which 
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the 
Lessee; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an 
unfavorable decision would materially and adversely affect the transactions contemplated,by this Lease; (g) it will 
not take or permit, or omit to take or cause to be taken, any action that would adversely affect the exclusion from 
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h) 
the Project furthers the Lessee's governmental purposes, serves a public purpose and is in the best interests of the 
Lessee and at the time of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease 
Rental Payments due hereunder; and (i) during the Lease Tenn, the Project will at all times be used only for the 
purpose of performing one or more lawful governmental functions of the Lessee. 

The Lessee acknowledges that it has requested that the Lessor act on its behalf to issue the Bonds and that this 
Lease is being funded with the proceeds of bonds which may require the Lessee to comply with certain provisions of 
the Internal Revenue Code of 1986, as amended (the "Code"). The Lessee covenants and agrees that it will not take or 
omit to take any actions that conflict with the requirements of the Code that are applicable to the Bonds. 

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants and 
warrants that (a) it is a nonprofit corporation duly created and validly existing under the laws of the State, has all 
necessary power and authority to perlorm its obligations under, this Lease, and has duly authorized the execution 
and delivery of this Lease; (b) the execution and delivery of this Lease does not conflict with or result in a breach of 
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of 
any provision of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or 
threatened against the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or 
t.o comply with its obligations under this Lease. 

Section 4. Demising Clause; Title; Security Interest. The Lessor leases the Project to the Lessee, and the 
Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to hold for 
the Lease Term. The Lessee will take possession of the Project upon delivery thereof. 

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all 
interests therein will be held by the Lessee, subject to Lessor's rights under this Lease. Lessor and Lessee agree that 
this Lease or any other appropriate documents may be filed or recorded to evidence the parties' respective interests in 
the Project and the Lease. 

In order to secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior 
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute personal 
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii) 
agrees that this Lease may be filed as a financing statement evidencing such security interest; and (iii) agrees to execute 
and deliver all financing statements, certificates of title and other ins1ruments necessary or appropriate to evidence such 
security interest. 

The Lessor's interest shall terminate upon (a) the Lessee's exercise of the purchase option granted in Section 
24 hereof, or (b) the complete payment and performance by !he Lessee of all of its obligations hereunder; provided, 
however, that title shall immediately and without any action by the Lessee vest in the Lessor and the Lessee shall 
immediate)y surrender possession of the Project to the Lessor upon (i) any termination of~ Lease without the Lessee 
exercising its option to purchase pW'SUallt to this Lease or (ii) the occummce of an Event of Default. In any of such 
cases, the Lessee agrees to. execute such instruments and do such things as the Lessor reasonably requests and as may 
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be required by law in order to effectuate transfer of any and all of the Lessee's right, title and interest in the Project, as 
is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the Lessee intends to purchase the 
Project on the terms set forth in this Lease. 

Section S. Duration of Lepe Term. The Lease Tenn will commence and ten:numte on the dates shown on 
the cover page hereof unless earlier terminated as provided in Section 6. No provision of this Lease will be 
construed as creating a general obligation or other indebtedness of the Lessee witl).in the meaning of any 
constitutional or statutory debt limitation. 

Section 6. Tenpination of Lease Term. The Lease Term will tcmrinate upon the earliest of (a) the 
termination of Lessor's interest in the Project pursuant to Section 24; or (b) an Event of Default and termination of 
this Lease as provided in Section 27. 

Termination of the Lease Tenn will terminate the Lessee's rights to use, possess or occupy the Project 
(unless a conveyance of the Project to the Lessee has occurred). · 

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will during the Lease Tenn peaceably 
and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except as 
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the 
Lessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense, 
join in any legal action affecting the Project 

Section 8. Lease Rental Payments. The Lessee shall pay Base Rentals in the amounts and at the times set 
forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term. 

The Lessee will pay Additional Rentals within fifteen (15) days after a written request therefor is mailed to the 
Lessee by or on behalf of the Lessor. 

Any Lease Rental Payment that is not paid within IO days of the date due shall bear interest thereon at the 
Late Payment Rate. Amounts due pursuant to this paragraph will be deemed to be Additional Rentals due' and payable 
when incurred and without further written demand therefor. 

The Lessee agrees and acknowledges that (a) the Trus1l:e is authorized under the Ibdenture to draw amounts 
from the Debt Service Reserve Fund if the Lessee fails to make any part of a Lease Rental Payment when due and (b} 
Exhibit B will be deemed automatically amended if the Trustee draws on such account to cure deficiencies in the 
payment of Lease Rental Payments, to increase the principal component of Lease Rental Payments due on the next 
applicable payment dates (Which monthly payment dates may be established if there are less than 48 remaining 
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve 
Fund to be less than the Debt Service Reserve Requirement (as determined in accordance with the Indenture) is repaid 
no later than 48 months from the date of such chaw and to increase the interest component of Lease Rental Payments 
due on such dates on the 1.lbpaid amount so drawn at the rate per annum equal to the Late: Payment Rate. Promptly 
following any such automatic amendment, the Lessor will mail to the Lessee a revised Exhibit B (identified by date or 
other means}, by first class mail, postage prepaid; provided that any failure to mail such revised Exlnbit B will not 
affect the obligation of the Lessee to make the revised Lease Rental Payments. Amounts drawn from the Debt Service 
Reserve Fund and applied to payment of all or any portion of Lease Rental Payments will'. satisfy such Lease Rental 
Payment to the extent so applied. 

Each Lease Rental Payment will be applied first to the Base Rentals then due and payable, then as Additional 
Rentals then due and payable. · 

This Lease will be. deemed and construed to be a "net lease," and the Lessee will pay absolutely net during the 
Lease Term, the Lease Rental Payments and all other payments required hereunder, free of ~Y deducti~ and without 
abatement, deduction or set~off ( other than credits against Lease Rental Payments expressly provided for ill this Lease). 

Section 9. Manner of Payment. Unless Lessee has submitted a properly executed ACH service agreement 
acceptable to the Trustee or has otherwise provided for the electronic transfer of payments, all tease Rental 
Payments will be paid by check made payable and delivered to the Trustee. The obligation of the Lessee to pay the 
Lease Rental Payments and to perfonn and observe the covenants and conditions contained herein during the Lease 

4 

---------



Tenn will be absolute and unconditional except as otherwise expressly provided in this Lease, and payment of the 
Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease 
from the Debt Service Reserve Fund or damage to, destruction of, or failure to complete, the Project. Lessee will 
not assert any right of set-off or counterclaim against its obligation to make such payments required hereunder. No 
action or inaction on the part of the Lessor (or any of its assigns) will affect the Lessee's obligation to pay all Lease 
Rental Payment during the Lease Term. 

Section 10. Expression of Lessee's Need for the Project; Detennination as to Useful Life. The Lessee 
hereby declares its current need for the Project and further determines and declares its expectations that the Project 
will (so long as it is subject to the terms hereof) adequately serve the needs for which it is being acquired throughout 
the Lease Term. The Lessee hereby determines and declares that. to the best of its knowledge, the period during 
which the Lessee has an option to purchase the Project (i.e. the maximwn term of this Lease) does not exceed the 
useful life of the Project. 

Section 11. (Reserved) 

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The Lessee 
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessee 
as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for the 
construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease is 
in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts 
and agreements provided in this Section, and such power is granted and conferred under this Lease to the Lessee, 
and is accepted by the Lessee, and will not be tenninated or restricted by act of the Lessor or the Trustee, except as 
provided in this Section. All contracts relating to the Project are hereby assigned to the Lessor. 

Section 13. Disbursements from the Participant Disbursement Account. As long as no Event of Default 
has occurred, and the Lessee's right to control acquisition, construction, installation and equipping of the Project has 
not otherwise been terminated, disbursements from the Participant Disbursement Account may be made to pay or 
reimburse the Lessee for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to 
the Trustee, a request for disbursement substantially in the form set forth in Exhibit F hereto. 

If an Event of Default occurs prior to the completion of the Project or if the right of the Lessee to control the 
acquisition, construction, installation and equipping of the Project has been otherwise terminated, amounts on deposit 
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project. 

Section 14. Risk of Loss: Damage: Destruction. Lessee assumes all risk ofloss or damage to the Project 
from any cause whatsoever. No loss of or damage to, or appropriation by govern.mental authorities of, or defect in 
or unfitness or obsolescence of, the Project will relieve Lessee of the obligation under this Lease. Lessee will 
promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary to 
maintain the Project in sound operating condition so that at all times during the Lease Tenn the Project will be able 
to carry out its intended functions. 

The net proceeds of any insurance policies, performance bonds, condemnation awards or net proceeds 
received as a consequence of default or breach of warranty under a construction contract or other contract relating to 
the Project will be deposited in the Participant Disbursement Account, if received before the completion of the 
Project. or, if received thereafter, to be deposited in a separate trust fund held by the Trustee and will be applied in 
the same manner described in Section 13. The balance remaining after repair, restoration, modification, 
improvement or replacement of the Project has been completed will be applied to satisfy'payment of Lease Rental 
Payments. 

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF THE 
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR;IMPLIED, AS TO THE 
VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION 
OR W ARRANfY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOF'.-

Section 16. Financial Reports; Notice. The Lessee will provide the Lessor with a copy of the Lessee's 
annual audited financial report within thirty (30) days of its receipt by the Lessee. The Lessee will immediately 
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notify the Lessor and the Trustee of any Event of Default hereunder. If an audited financial report is not aVB11able to 
be submitted by the Lessee within 180 days of the end of Lessee's fiscal year, Lessee shall provide an unaudited 
financial report in form and substance satisfactory to Lessor. · 

Section 17. Inspection and Lessee R.e;ports. The Lessor, the Trustee and their respective authorized 
representatives shall at any time during normal business hours have the right to ent.er the premises where the Project 
may be located for the pmpose of inspecting and examining the Project and its condition, i.lse, and operation and the 
books and records of the Lessee relating thereto. 

Section 18. Maintenance of the Project by the Lessee. The Lessee agrees that, at. all times during the Lease 
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and 
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary 
wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all necessary 
and proper repairs, except as otherwise provided in Section 14. The Lessor, the Tmstee and the owners of the Bonds 
will not have any responsibility in any of these matters or for the making of any -additions, modifications, 
improvements or replacements to the Project. 

Section 19. Modification of the Project; Installation of Equipment and Machinery of the Lessee. 
Following acquisition of the Project, Lessee will not make any alterations. additions, substitutions or replacements 
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of 
the Project, unless such alterations, additions, substitutions, replacements or improvements may be reaQily removed 
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily 
removed without damage to the Project, and any substitutions or replacements, shall be and be considered to 
constitute a part of the Project. 

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided 
that such machinery, equipment and other tangtl>le property which becomes permanently affixed to the Piuject will be 
subject to this Lease if the Lessor reasonably determines that the Project would be damaged or impaired by the removal 
of such machinery, equipment or other tangible property. · 

Section 20. Provisions Regarding Casualty, Public Liability and Property Damage Insurance. _ The Lessee, 
at its expense, will cause casualty and property damage insurance with a company or self-;insunmce fund acceptable 
to the Lessor to be carried and maintained with respect to the Project in an amount equal to the aggregate principal 
components of Lease Rental Payments payable dwing the maximum term of this Lease or the replacement cost 
( excluding foundations) of the Project, if less than such principal components. Any casualty and property damage 
insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds and will 
be so written or endorsed as to make l~s, if any, payable to the Trustee (for application as provided in Section 
~ . 

The Lessee will cause public liability insurance to be carried and maintained with a ;company or self•insurance 
fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor. Any public 
liability insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds. 

Section 21. No Encumbrance. Mortgage or Pledge of Project The Lessee will'not directly or indirectly 
create, incur, assume or suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect 
to the Project, unless specifically consented to in writing by the Lessor. 

Section 22. Assignment by Lessor. AB security for the payment and per:furmance by the Lessor of all of its 
obligations under the Indenture, including particularly the payment of the principal of, premium, if any; and interest 
on the Bonds, the Lessor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor's right, 
title and interest in, to and under this Lease, including but not limited to the right to receive the Lease Rental 
Payments and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle 
the Trustee to enforce any obligation of the Lessee hereunder and to exercise any remedy or right of the Lessor 
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the 
"Lessor'' under this Lease may be performed by the Program Administrator (which may be a person or entity other 
than the Lessor) and its agents and representatives. 
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Section 23. Assignment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee for 
any reason. The Project may be subleased by the Lessee, as a whole or in part, but only with the prior written 
consent of the Lessor. 

Section 24. Purchase Option. The Lessee may, in its discretion, prepay in full its Lease Rental Payments 
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional 
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the 
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hereof. 

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and 
hereby agrees to indemnify and save the Lessor and the Trustee ( each, an "lndemnitee'') hannless against and from 
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations, 
losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in connection 
therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering, ownership, 
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the 
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto ( collectively, 
"Indemnified Claims"), including, but not limited to: (i) any condition of the Project; (ii) any act of negligence of the 
Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or breach of any 
covenant or warranty by the Lessee hereunder; (iii) any accident in connection therewith resulting in damage to 
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the 
acquisition of the Project in excess of the moneys available therefor in the Participant Disbursement Account. To 
the extent permitted by law, the Lessee will indemnify and save each Indemnitee harmless from aoy such 
Indemnified Claim, or in connection with any action or proceeding bronght thereon and, upon notice from such 
lndemnitee, will defend or pay the cost of defending such Indemnitee, in aoy such action or proceeding. 

The indemnification arising under this Section will continue in full force aod effect notwithstaoding the full 
payment of all obligations under this Lease or the termination of this Lease for aoy reason. 

Section 26. Events of Default Defined. The following will be "Events of Default" under this Lease and the 
term "Event of Default" or "Default" will mean, whenever it is used in this Lease, any one or more of the following 
events: 

(a) Failure by the Lessee to pay aoy Lease Rental Payments at the time specified herein; 

(b) Failure by the Lessee to observe or perform any covenaot, condition or agreement on its part to be 
observed or perfurmed, other than referred to in subsection (a) of this Section, for a period of 30 days after written 
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor 
unless the Lessor agrees in writing to an extension of such time prior to its expiration. 

Section 27. Remedies on Default. Whenever any Event of Default bas occurred aod is continuing, the 
Lessor may, without aoy further demand or notice, take one or any combination of the following remedial steps: 

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender the Project within 60 
days from the date of such notice; 

(b) take legal title to, and sell or re-lease the Project or aoyportion thereof; 

( c) declare an amount equal to all Base Rentals aod Additional Rentals nnder this Lease to be 
immediately due and payable, whereupon that amount shall become immediately due aod payable; or 

( d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and 
to the Project under this Lease (including, without limitation, the right to possession of the Project aod the right to sell 
or re-lease or otherwise dispose of the Project in accordance with applicable law and to appoint a receiver to operate the 
Project) and to recover damages for the breach thereof. 

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and every such 
remedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or 
hereafter existing at law or in equity. No delay or omission to exercise aoy right or power accruing upon aoy default 
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will impair any such right or power and any such right and power may be exercised from time to time and as often as 
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter waived 
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed ~ waive any 
other breach hereunder. 

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and 
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor 
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has 
finally adjudicated that an Event of Default has occurred. 

Section 28. Notices. All notices, certificates, requests or other communications hereunder will be in 
writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including 
delivery by courier service) as follows: ifto the Lessor, Kentucky Association of Counties Finance Corporation, 400 
Englewood Drive, Frankfort, Kentucky 40601, Attention: Administrator, ifto Trustee, to U.S. Bank Corporate Trust 
Services, One Financial Square, Louisville, Kentucky 40202, Attention: Corporate Trust Services and if to the 
Lessee, to the address shown on the cover page hereof. Any of the foregoing may, by :iiotice given hereunder to 
each of the others, designate any further or different addresses to which subsequent notices, certificates, requests or 
other communications will be sent hereunder. All notices, certificates, requests and other communications pursuant 
to this Lease will be effective when received (if given by mail) or when delivered (if given by delivery). ·. 

Section 29. Amendments. Changes and Modillcations. Except as provided in Section 8 with respect to 
Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without 
the written consent of the Lessor and the Lessee. 

Section 30. Thlrd Party Beneficiary. No person other than a party hereto and the Trustee will have any 
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights, 
remedies, claims or agreements hereunder. 

Section 31. Lessee Acknowledgment of the Bonds. The Lessee acknowledges {i) that this Lease and the 
financing by the Lessor of the Project is a part of the Program and {ii) that the Lease Rental Payments under this 
Lease, together with lease rental payments under all other leases entered into by Lessors under the Program, are and 
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and (B} pay all other costs 
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pursuant to 
the Indenture and Section 22 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the Bonds, of 
all right, title and interest of the Issuer and the Lessor, respectively, in, to and under this Lease. 

Section 32. Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and 
the Lessee and their respective successors and assigns (including, without limitation, security assigns). This Lease 
may be simultaneously executed in several counterparts, each of which will be an original and all of which will 
constitute but one and the same instrument. This Lease will be governed by and construed in accordance with the 
laws of the State. The captions or headings herein are for convenience only and in no way define, limit or descnbe 
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the 
requirement of the Lessee to pay Lease Rental Payments and the requirement of the Lessor to provide quiet 
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is held invalid 
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable 
any other provision hereo£ 
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IN WITNESS WHEREOF, the Lessor.has executed tlris Lease in its name; and the Lessee has caused this 
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of 
the date first above written. 

Attest: 

By:(jry/)0~ 
Secretary 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE 
CORPORATION 

By: 
Secretary 
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EXHIBIT A 

DESCRIPTION OF PROJECT 

ESTIMATED COST OF THE PROJECT 

ESTIMATED DATE OF COMPLETION OF 
THE PROJECT: 

$2,645,000 

September 20, 2018 

DESCRIPTION 

To refinance the following obligations of the Lessee that originally financed improvements to the System, 
as defined in Exhibit G hereto, as follows: 

$750,000 Assistance Agreement with the U.S. Department of Agriculture's 
Rural Development, Series 1993 

$600,000 Assistance Agreement with the U.S. Department of Agriculture's 
Rural Development, Series 1998 

$377,000 Assistance Agreement with the U.S. Department of Agriculture's 
Rural Development, Series 2000 

$1,860,000 Whitley County Water District Revenue Bonds, Series 2002 
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EXHIBITB 

LEASE RENTAL PAYMENTS 

[WILL BE PROVIDED] 

ACKNOWLEDGED: 

WHITLEY COUNTY WATER DISTRICT 

By: 
Ch.airman 
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EXHIBITC 

FORM OF RESOLUTION 

RESOLUTION NO. ___ _ 

A RESOLUTION APPROVING A LEASE FOR TIIE FINANCING OF A PROJECT AND 
AUTHORIZING TIIE EXEctmON OF VARIOUS DOCUMENTS RELATED TO SUCH 
LEASE 

WHEREAS, the governing body of the Whitley County Water District (the "Lessee") has the power, pursuant 
to Section 65.940 fil §ffi. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to 
purchase in order to provide for the use of property for public purposes; 

WHEREAS, the governing body of the Lessee (the "Governing Body") has previously determined, and 
hereby further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter described; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Kentucky Association of Counties Finance Corporation (the "Lessor") enter into a Lease 
Agreement (the "Lease") for the leasing by the Lessee from the Lessor of the Project; 

NOW THEREFORE, BE IT ORDERED AND RESOLVED BY THE WHITLEY COUNTY WATER 
DISTRICT, AS FOLLOWS: 

Section 1. Recitals and Authorization. The Lessee hereby approves the Lease Agreement {the "Lease") 
substantially the form presented to this Governing Body. It is hereby found and determined that the Project identified 
in the Lease is public property to be used for public purposes. It is further determined that it is necessary and desirable 
and in the best interests of the Lessee to enter into the Lease for the purposes therein specified, and the execution and 
delivery of the Lease and all representations, certifications and other matters contained in the Closing Memorandum 
with respect to the Lease, or as may be required by the Lessor prior to delivery of the Lea"-e, are hereby approved, 
ratified and confinned. The Chairman and Secretary of the Lessee are hereby authorized to execute the Lease, together 
with such other agreements or certifications which may be necessary to accomplish the transaction contemplated by the 
Lease. 

Section 2. Severability. If any section, paragraph or provision of this Resolution shall be held to be invalid 
or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not 
affect any of the remaining provisions of this Resolution. 

Section 3. Open Meetings Law. This Governing Body hereby finds and detennines that all formal actions 
relative to the adoption of this Resolution were taken in an open meeting of this Govenring Body, and that all 
dehberations of this Governing Body and of its committees, if any, which resulted in formal action, were in meetings 
open to the public, in full compliance with applicable legal requirements. 

Section 4. Conflicts. All resolutions, ordinances, orders or parts thereof in conflict with the provisions of 
this Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail 
and be given effect. 

Section 5. Effective Date. This Resolution shall take effect from and after its passage. as provided by law. 
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INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held on 
______ ....., signed by the Chairman of the Lessee, attested by the Secretary, filed and indexed as provided by 
law. 

By: ________ Chairman ___ ---------

Attest: 

By: 
Secretary 
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~ER, BoWLING&DIXON 
ATTORNEYS AT LAW 

WW:W.BUTCHERLA WKY .COM 
JANE R. BUTCHER 
RONALD L. BOWLING! 
ERIC M. DIXON 

209 MAIN SrREE.T TELEPHONE! (606) 549.4955 
P.OaBOX704 FACSIMILE: (606) 549 .. 9779 

WILLIAMSBURG, KENTUCKY, 40769 EMAIL:BUTCHBRLAW@HOTMAJL.COM 

September i3, 20!8 

US Bank N ati6nil Association Trustee 
Corporate Trus~ Services 
One Financial Square 
Louisville, Keha,.cky 402-02 

. : l 
Kentucky·Assttdation of Counties Finance Corporation 

' ' 400 Englewoqd Prive 
Frankfort; Keiltqcky 40601 

: i 
' i. 

Re: Lease ,4,~reement between Kentucky Association ·of counties Finance 
C9f.Do~apon. as lessor, yd Whitley county Water District, as Jessee 

. ; I 

! 1 

Ladies and G~n~emen: 
' l ; i 

I have ~cted as counsel to the lessee identified above (the "Lessee") in connection 
with the auth?ri~ation execution, and delivery by the Lessee of the Lease Agreement 
identified abo,vei (the "Lease'1, between the Lessee and Kentucky Association of Counties 
Finance Corpcl>r~tion (the "Lessor''). I have reviewed (i) the Constitution and laws of the 
Commonweal~ ~f Kentucky (the "Commonwealth"), (ii) certain proceedings taken by the 
Governing Body!of the Lessee, (iii) an executed copy of the Lease, and (iv) such other 
information andjdocuments as we have deemed necessary or appropriate in order to .. 
render this opifif oii. - · · · · · · ·· - · · · · · ·- · ' - ·· 

. . ' 
i 

' ! 

B~ed bnltheforegoing, I am of the opinion that: 
l 
! 

1. :Tl\e Lessee is a body politic and corporate, validly organized and existing in 
good standing u~det the laws of the Commonwealth and has full power and authority to 
enter into, anq ttj perform its obligations under the .Lease. · 

~ i 
• f 

2. · ~e Lease has been duly authorized, executed and delivered by the Lessee 
and ( assuming ~e due authorization, execution, and delivery thereof by the other parties 
thereto) cons~ittlte legal, valid and bi.nding obligations of the Lessee, enforceable against 
the Lessee in actjordance with their terms, except as the enforceability thereof may be 
limited by barl,kliuptcy, insolvency, reorganization, moratorium, or other similar laws 
affecting the ~nf9rcement of creditor's rights generally and l:>y general principles of equity. 

! i 
j 



September 13, 2018 · 
U.S. Bank National Association, Trustee 
Kentucky Association of Counties Finance Corporation 
Page 2 of 2 , 

3. All consents, approvals, or authorizations of any governmental entity and all 
filings and notices required on the part of the Lessee in connection with the authorization, 
execution, and delivery of the Lease and the consummation of the transactions 
contemplated thereby have been obtained are in full force and effect. 

4. Neither the execution and delivery of the Lease nor the consummation of the 
transactions contemplated thereby, nor the fulfillment of or compliance with the terms and 
conditions of the Lease conflict with or constitute a violation of any provisions of any law 
or regulation·awlicable to the Lessee or, to the best of my knowledge after reasonable 
investigation, cqnflicts with or results in a breach of the terms, conditions or provisions of 
any restrictio_n or any agreement or instrument to which the Lessee is now a party or by 
which the Lessee is bound. 

5. , T~ the best of my knowledge, after reasonable investigation, there is no 
action, suit proceeding or governmental investigation at law or in equity before or by any 
court, public bo~rd or body, pending of which the Lessee has been served with a summons, 
summons and cbmplaint or other notice of commencement, or threatened to execute and 
deliver the Lea* or to consummate the transactions contemplated by the Lease. 

mitted, 

JRB/hlc. 



EXHIBIT~,E 

CERTIFICATE OF OFFICIALS OF LESSEE 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
the Whitley County Water District, as lessee dated September 20, 2018 

The undersigned officials of the lessee identified above (the "Lessee") under the Lease Agreement identified 
above (the "Lease") between the Lessee and the Kentucky Association of Counties Finance Corporation (the "Lessor"), 
DO HEREBY CERTIFY AS FOLLOWS: 

1. That they are the duly elected or appointed, qualified and acting incumbents of their respective 
offices of the Lessee, as set forth after their signatures hereto, and as such are familiar with the books, records and 
affairs of the Lessee. 

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing 
under and by virtue of the laws of the Commonwealth of Kentucky with all requisite power and authority to lease 
property as lessee and to carry on its business as now being conducted. 

3. That included in the transcript of which this Certificate forms a part is a true, correct and complete 
copy of the resolution duly adopted by the Governing Body of the Lessee on June 28, 2018 (the "Official Action"), 
authorizing the appropriate officials of the Lessee to execute the Lease. The'Official Action was duly adopted in 
accordance with all applicable laws. 

4. The representations and warranties of the Lessee made in the Lease are true and correct in all 
material respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not been 
amended or supplemented and is in full force and effect; and the Lease has been entered into and is in full force and 
effect. 

5. That the below-named persons were on the date or dates of the execution of the Lease and are on the 
date of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the Lessee set 
forth opposite their names and that the signatures set forth opposite their names are their genuine signatures: 

Name 

Andrew Meadors Chairman 

Bob Durham Secretary 

6. The Lease has been duly authorized, executed and delivered by the Lessee and constitutes legal, 
valid and binding obligations of the Lessee, enforceable against the Lessee in accordance with its terms. 

7. The Lessee is not in default under or in violation of (i) any provisions of applicable law, (ii) the 
Lease, or (iii) any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment, 
decree or other instrument or restriction of any kind or character to which it is a party or by which it or its properties are 
or may be bound, or to which it or any of its assets is subject, which default would have a material adverse effect on the 
condition, financial or otherwise, of the Lessee or on the ability of the Lessee to perform its obligations under the 
Lease. Neither the execution and delivery of the Lease nor compliance by the Lessee with the terms, ·conditions and 
provisions of the Lease will conflict with or result in a breach of. or constitute a default under, any of the foregoing. 

8. Since the date of the financial information provided to the Lessor, there have not been any 
material adverse changes in the business, properties, condition (financial or otherwise) or results of operations of the 
Lessee, whether or not arising from transactions in the ordinary course of business, and since such date, except in 
the ordinary course of business, the Lessee has not ent.ered into any transaction or incurred any liability material to 
the financial position of the Lessee. 
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9. There is no claim, action, suit, proceeding, iljquiry or investigation, at law or in equity, before or by 
any court, governmental agency, or public board or body, pending or, to the best of our knowledge, threatened against 
or affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect the 
business, properties, condition (financial or otherwise) or the results of operations of the Lessee or the ability of the 
Lessee to perfunn its obligations under the Lease. 

10. All authorizations, consents and approvals of, notices to, registrations or filings with, or other actions 
in respect of or by, any governmental body, agency or other instrumentality or court required in connection with the 
execution, delivery and perfonnance by the Lessee of the Lease has been duly obtained, given or taken ( and copies 
thereof have been provided to the Lessor). 

11. Any certificate signed by any official of the Lessee and delivered to the Lessor will be deemed to 
be a representation by the Lessee to the Lessor as to the statements made therein. 

WITNESS our hands this September 20, 2018. 

By: 
Attest: ! 
By:"2ef~~ 

Secretary 
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EXHIBITF 

REQUEST FOR DISBURSEMENT 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
Whitley County Water District, as lessee dated September 20, 2018. 

Reqnisition Certificate No. ____ _ 

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amount of 
$ ________ and hereby certifies, as follows ( except that with respect to a disbursement to pay an interest 
component of Lease Rental Payments during construction of a Project, only the document described in {a) below will 
be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on_ file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed this __ day of _____ ~ ____ . 

WIIlTLEY COUNTY WATER DISTRICT, Lessee 

By: ----=----------------Authorized Lessee Representative 
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EXHIBITG 

FURTHER REPRESENTATIONS, WARRANTIES AND 
COVENANTS OF LESSEE 

Section 1. Definitions. T enns used in this Exhibit G shall have the meanings ascribed to them in Section 1 
of this Lease. In addition: 

"Bond Resolution" means the Resolution of the Lessee adopted November 23, 1998. 

"Consulting Engineers" means an engineer or a firm of engineers, who, by virtue of experience, reputation 
and ability, bear a reputation in the field of water system engineering, as applicable, which is recognized and known, 
and upon whose professional judgment sophisticated investors rely in connection with securities which are issued 
for utility pwposes. 

"Debt Service Reserve" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depository Bank" or "Payee Bank" refers to the bank in which all of the funds established in accordance 
with Section 4 of this Exhibit G are deposited and maintained. 

"Depreciation Fund" means the fund established in accordance with Section 4 of this Exhibit G ( also 
identified as the "Depreciation Fund" in the Bond Resolution). 

"Depreciation Reserve Requirement" means an amount as shall be determined by the Consulting Engineers 
and set forth in a certificate filed with the Lessee to be necessary as a reserve for major repairs or replacements of 
the System. 

"Revenues" means the investment income, connection fees and all other items of income established as 
reasonably anticipated annual income of the System based upon a certification of Consulting Engineers and/or 
certified public accountants. 

"Operation and Maintenance Fund" means the fund established in accordance with Section 4 of this Exhibit 
G (also identified as the "Operation and Maintenance Fund" in the Bond Resolution). 

"Parity Obligations" means bonds or other obligations issued in the future, which bonds or other 
obligations issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with this 
Lease, and shall not be deemed to include obligations ranking inferior in security to this Lease. Parity Obligations 
shall also include the obligations of the Lessee under this Lease. 

"Required Reserve'' means zero, provided that if the Lessee determines to establish a Debt Service Reserve 
in order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Required Reserve 
shall mean the least of (a) the maximum anoual principal and interest requirements scheduled to fall due on the 
Lease and any outstanding Parity Obligations, (b) an amount equal to I 0% of the principal amount of the Lease and 
any Parity Obligations or (c) 125% of the average annual principal and interest requirements of the Lease and any 
Parity Obligations. 

"Revenue Fund" means the fund established in accordance with Section 4 of this Exhibit G ( also identified 
as the "Revenue Fund" in the Bond Resolution). 

"Revenues" means the totality of all water charges of any and all types and varieties imposed, enforced and 
collected by the Lessee for any services rendered by the System, together with other income received by the Lessee, 
if any, from any agency of government, both federal and state, as representing income or operating subsidies, as 
distinguished from capital grants, to the extent not otherwise required to be treated and applied and specifically 
excluding therefrom any funds received which result from assessments or assessment charges. 

"Sinking Fund" means the fund established in accordance with Section 4 of this Exhibit G for the payment 
of any Parity Obligations (also identified as the "Sinking Fund" in the Bond Resolution). 
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"System" means the water system of the Lessee and any additions thereto and extensions thereof: and shall 
include the Project being rmanced under this Lease. 

"System Funds" means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation 
Fund and the Operation and Maintenance Fund. 

Section 2. Remfumation of Declaration that System is a Public Project. The previous action of the Lessee 
in declaring the System to constitute a revenue-producing public project, is hereby approved, ratified and confirmed; 
and so long as any Parity Obligations shall remain outstanding, the System shall be owned, controlled, operated and 
maintained on a combined and consolidated, revenue-producing basis, for the security and source of payment of any 
Parity Obligations, under the authority hereinbefore stated. 

Section 3. Security, Funds and Revenues Pledged Parity Obligations. Any Parity Obligations that may be 
issued and outstanding from time to time under the conditions and restrictions hereirudler set forth shall be payable 
out of the Sinking Fun4, and the holders of any Parity Obligations shall have a claim against such Fund and against 
a sufficient portion or Ii.mount of the Revenues of the System pledged to such Fund. The pledge of Revenues set 
forth in this Section 3 shall be equal to, and on parity with, the pledge of Revenues set forth in the Bond Resolution. 

Section 4. Creation of Special Funds. 

A. Revenue Fund. There is hereby established the Revenue Fund, which shall be maintained so long 
as any Parity Obligations remains outstanding. The Revenues of the System shall be set aside monthly into the 
Revenue Fund which shall constitute a separate and special fund hereby established, which fund shall be maintained 
as provided herein. The Revenues of the System so set aside into the Revenue Fund shall then be expended, used 
and apportioned as follows. 

There shall be transferred on or before the last day of each month, from the Revenue Fund: 

(l) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
one-twel~ (1/12) of the principal amount of all the Parity Obligations maturing on the next February 1. 

(2) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
the sum of one-sixth of the interest requirements of any Parity Obligations coming due on the next succeeding 
February 1 or August 1. 

(3) To the Debt Service Reserve, an amount equal to one-forty-eighth (1/48) of the maximum debt 
service requirements for any Parity Obligations, until such amount shall have been accumulated or restored, after 
which the monthly depqsits may be discontinued, subject to resumption u: whenever, and so long as same shall be 
reduced, by such stipulated amount 

(4) To~ Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation 
Reserve Requirement is not then being held in the Depreciation Fund, an amount, equal to one-thirty-sixth (1/36) of 
the Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation 
Reserve Requirement in the month that is thirty-six months from the month such deficiency first existed. Thereafter 
such monthly payments;may cease for so long as the required balance in the Depreciation Fund is maintained and 
such monthly payments shall resume again if at any time said balance is less than the Depreciation Reserve 
Requirement and shall continue until said balance is established. 

(5) To the Operation and Maintenance Fund, an amount which, together with any funds already on 
deposit thef()in, will be sufficient to pay, as they accrue, the proper and necessary C03ts of operating, maintaining 
and insuring the System, and to accumulate and maintain, in the Operation and Maintenance Fund, an amount 
sufficient to pay all eost.s of operating, maintaining and insuring the System for two (2) full months. 

(6) On a periodic basis, but no less frequently than annually, the Revenues remaining in the Revenue 
Fund at the end of the ~onth, or, in the case of annual transfers, the preceding calendar year, after making the 
payments required by (1) through (5) above, including any balances to be accrued and maintained, may be 
transferred to any fund or used for any purpose deemed appropriate by the Lessee 
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B. Sillk41& Fund There is hereby established the Sinking Fund, which shall be maintained so long as 
any Parity Obligations remains outstanding, which shall be used for the pmpose of accumulating the amounts 
necessary to pay the principal of and interest on the outstanding Parity Obligations. No further payments need be 
made into the Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have 
been retired so that the amounts then held in the Sinking Fund ( and in the Debt Service Reserve} are equal to the 
entire amount of the interest and principal that will be payable to and at the time of the retirement or maturity of all 
Parity Obligations then remaining outstanding. All funds on deposit in the Sinking Fund shall be kept separate and 
apart from all other fimds of the Lessee and shall be deposited. secured and invested in the manner provided in 
subsection F below. 

C. Debt Service Reserve. There is hereby established the Debt Service Reserve, which shall be 
maintained so long as any Parity Obligations remains outstanding and in which an amount equal to the Required 
Reserve shall be maintained. Amounts on deposit in the Debt Service Reserve may be withdrawn and used by the 
Lessee, when necessary, and shall be so withdrawn and used by if and to the extent necessary, to prevent a default in 
the payment of principal and interest on the outstanding Parity Obligations as and when due if the amount on deposit 
in the Sinking Fund is riot sufficient to make such payments. In the event of any withdrawals from the Debt Seivice 
Reserve, or if and whenever the amount on deposit in the Debt Service Reserve is less than the Required Reserve, 
the Lessee shall remedy such deficiency through the deposit into the Debt Service Reserve in each month thereafter, 
at least equal amounts ,so that the Required Reserve shall have been accumulated or restored on the forty-eighth 
( 48th) month after the i;nitial deposit. All funds on deposit in the Debt Service Reserve shall be kept separate and 
apart from all other funds of the Lessee and shall be deposited, secured and invested in the manner provided in 
subsection F below. 

D. Dei,reciation Fund There is hereby established the Depreciation Fund, which shall be maintained 
so long as any Parity Obligations remains outstanding and in which an amount equal to the Depreciation Reserve 
Requirement shall be maintained. 

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever 
official is duly authorized by the Governing Body to make such certification, for the .purpose of paying the cost of 
making WiUsual or extraordinary maintenance, repairs, renewals or replacements to the System, which would be 
necessary to keep the System in good operating condition, or for the purpose of paying the cost of constructing 
extensions; additions and/or improvements to the System which will either enhance the revenue-producing capacity 
of the System or provi<J;e a higher degree of service; provided, however, that if the combined available balances in 
the Sinking Fund and the Debt Service Reserve on any January 20 or July 20 shall be insufficient to pay the next 
maturing installment of interest or principal of the outstanding Parity Obligations, the Lessee shall withdraw and 
transfer from the Depreciation Fund to the Sinking Fund whatever amount may be required to eliminate the 
deficiency in the Sinking Fund and to avoid a default However, the Lessee hereby certifies and represents that it is 
not reasonably anticipat¢d that any amounts in the Depreciation Fund will be used to pay debt service on any Parity 
Obligation$. 

Deficiencies in; the Depreciation Fund shall be remedied through the monthly deposits required from the 
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained. 
There shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not 
immediately used to replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or 
obsolete properties of th~ System. 

As and when additional Parity Obligations are issued, the Lessee shall determine at the time of issuance 
thereof, with the advice:of the Consulting Engineers then employed by the Lessee, (a) whether additional amounts 
shall be accumulated in the Depreciation Fund, (b) the exact revision, if any, in the required deposits in the 
Depreciation Fund, and (c) the revised total amount necessary to be accumulated in the Depreciation Fund; 
whereupon covenants to that effect shall be incorporated in the proceedings authorizing the issuance of such Parity 
Obligations. 

All funds on deposit in the Depreciation Fund shall be kept separate and apart from all other funds the 
Lessee and shall be deposited, secured and invested in the manner provided in subsection F below. 

E. Operation and Maintenance Fund. There is hereby established the Operation and Maintenance 
Fund, which shall be maintamed so long as any Parity Obligations remains outstanding. All costs of operating, 
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maintaining and insuring the System shall be paid from the Operation and Maintenance Fund. All funds in the 
Operation and Maintenance Fund shall be kept separate and apart from all other funds of the Lessee and shall be 
deposited, secured and invested in the manner provided in Subsection F below. 

F. Investment of Funds. All moneys held in the System Funds shall be deposited in the Depository 
Bank. Such bank or banks shall invest such portion of the System Funds as is designated by the Governing Body in 
investment obligations ("Investment Obligations") which constitute lawful investments pursuant to Section 66.480 
of the Kentucky Revised Statutes, as amended, subject, however, to the following limitations: 

(I) Investment Obligations purchased as an investment of moneys in any System Fund held by the 
Lessee or the Depository Bank under the provisions of this Lease shall be deemed at all times to be a part of such 
System Fund and the income or interest earned, gains realized or losses suffered by a fund or account due to the 
investment thereof shall be retained in, credited or charged thereto as the case may be, subject, in the case of the 
Debt Service Reserve, to the provisions of Section 4.C of this Exhibit G; provided that escrow agreements may 
provide otherwise. 

(2) In computing the amount in all System Funds, including the accounts thereof, Investment 
Obligations purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market value. 
The value of investments in the Debt Service Reserve and the Depreciation Fund shall be determined as of the first 
day of each fiscal year. Valuation as of any date of computation shall include the amount of interest or gain realized 
to such date. 

(3) The Lessee shall sell at the best price obtainable, or present for redemption or exchange, any 
Investment Obligations purchased by it pursuant to this Lease whenever it shall be necessary in order to provide 
moneys to meet any payment or transfer from the System Fund for which such investment was made. The 
Depository Bank shall advise the Lessee in writing, at such times as may be requested by the Lessee, of the details 
of all Investments Obligations held for the credit of each System Fund in its custody under the provisions of this 
Lease. The Depository Bank shall review and advise the Lessee annually on the nature and value of investments in 
each fund or account. In the event that the value of investments in the Debt Service Reserve falls below the level 
required by this Lease, the Depository shall notify the Lessee and the Lessee shall cure such deficiency as provided 
in Section 4.C of this Exhibit G. 

The Lessee represents and certifies that no investment shall be made of the proceeds of any Parity 
Obligations or the Revenues of the System which will cause any outstanding Parity Obligations to be treated as 
arbitrage bonds within the meaning of Section 148 of the Code. 

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior to the 
delivery of this Lease, the Governing Body will have adopted a budget of current expenses for the operation of the 
System for the remainder of the then current fiscal year ending June 30, and thereafter, on or before the first day of 
each fiscal year prior to the year of final maturity of any Parity Obligations, the Governing Body of the Lessee will 
adopt an annual budget of current expenses for the System (the "Annual Budget of Current Expenses") for the 
ensuing fiscal year, and will furnish a copy of such Annual Budget of Current Expenses or amendments thereto, 
upon request, to any holder of Parity Obligations. "Current Expenses" as used herein shall include all reasonable and 
necessary costs of operating, repairing, maintaining and insuring the System, but shall exclude any allowance for 
depreciation payments into the Depreciation Fund for extensions, improvements, and extraordinary repairs and 
maintenance, and payments into the Sinking Fund and the Debt Service Reserve. The Lessee further covenants that 
the Current Expenses incurred in any year shall not exceed the necessary and reasonable amounts required therefor, 
and that the Lessee will not expend any amount or incur any obligations for operation, maintenance and repair in 
excess of the amounts provided for Current Expenses in the current Annual Budget of Current Expenses, except on 
proper justification and resolution by the Governing Body of the Lessee, that such expenditures are necessary to 
operate and maintain the System. The Lessee further covenants that at the same time and in like manner, the 
Governing Body of the Lessee shall prepare an estimate of Revenues to be derived from the operation of the System 
for such fiscal year and that sufficient Revenues shall be provided, through the maintenance of proper rates and 
charges ( and through the increase thereof if necessary) to satisfy the requirements of all of the provisions contained 
in this Lease, including the accumulation and maintenance of all required reserves specified herein. 

Section 6. Rates and Charges for Services of the System. While any Parity Obligations remains 
outstanding and unpaid, the rates for all services and facilities rendered by the System to the Lessee and to its 
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citizens, corporations or others reqwnng the same, shall be reasonable and just, taking into account and 
consideration the cost and value of the System, the cost of maintaining and operating the same, the proper and 
necessary allowances for depreciation thereof, and the amounts necessary for the retirement of all ontstanding Parity 
Obligations and the accruing interest on all such outstanding Parity Obligations, and there shall be charged such 
rates and amounts as shall be adequate to meet all requirements of the provisions of this Lease. Prior to the delivery 
of this Lease, a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
all requirements of this Lease has been established and adopted and is now in full force and effect 

The Lessee covenants that it will not reduce the rates and charges for services rendered by the System 
without first filing with the Chairman a certification of the Consulting Engineers to the effect that the annual Net 
Revenues ( defined below) of the then existing System for the fiscal year preceding the date on which such reduction 
is proposed, as such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues 
anticipated to result from such proposed rate decrease, are equal to not less than 120% of the maximum debt service 
requirements falling due in any fiscal year thereafter for the principal of and interest on all of the then outstanding 
Parity Obligations. For purposes of determining compliance with the coverage required by this Section and the tests 
contained in Section 7 .B and C hereof relating to Parity Obligations, the interest rate borne by indebtedness bearing 
interest at a variable rate shall be assumed to be equal to the higher of (i) 5.00% or (ii) the highest variable rate 
borne ovet the preceding 24 months by outstanding variable rate debt (issued pursuant to the provisions hereof) or 
by variable rate debt for which the interest rate is computed by reference to an index comparable to that to be 
utilized for the debt then proposed to be issued. 

The Lessee also covenants to cause a report to be filed with the Governing Body within six ( 6) months after 
the end of each fiscal year by certified public accountants or Consulting Engineers, setting forth what was the 
precise percentage ("coverage") of the maximum debt service requirements falling due in any fiscal year thereafter 
for principal of and interest on all of the then outstanding Parity Obligations, produced or provided by the Net 
Revenues (defined below) in that fiscal year and the Lessee covenants that if and whenever such report so filed shall 
establish that such coverage of Net Revenues for such year was Jess than 120% of the maximum debt service 
requirements, the Lessee shall increase the rates by an amount sufficient, in the opinion of such engineers or 
accountants, to establish the existence of or immediate projection of, such minimum 120% coverage. 

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilities. 

A. Inferior Obligations. Except as provided below in this Section, the Lessee shall not, so long as any 
Parity Obligations are outstanding, enter into any additional financing leases, issue any bonds or incur any 
indebtedness payable from the Revenues or any part thereof unless the lien or pledge of the Revenues to secure such 
additional bonds or indebtedness is made inferior and subordinate in all respects to the security of the outstanding 
Parity Obligations. 

The Lessee expressly reserves the right at any time or times to issue its bonds or other obligations payable 
from the Revenues of the System and not ranking on a basis of equality and party with the outstanding Parity 
Obligations, without any proof of previous earnings or Net Revenues, but only if such bonds or other obligations are 
issued to provide for extensions, additions, improvements or other benefits to the System, and provided such inferior 
bonds or obligations whenever issued or incurred may only be issued or incurred with express recognition of the 
priorities, liens and rights created and existing for the security, source of payment and protection of the outstanding 
Parity Obligations; provided, however, that nothing in this Section is intended to restrict, or shall be construed as a 
restriction upon, the ordinary refunding of the outstanding Parity Obligations, if such refunding does not operate to 
increase, in any year until the final maturity of the refunding obligations, the aggregate of the principal and interest 
requirements of the Parity Obligations to remain outstanding and the Parity Obligations proposed to be refunded. 

B. Parity Obligations to Finance Future Extensions. Additions or Improvements: Conditions or 
Showings Required. The Lessee further reserves the right to add new water and/or related auxiliary facilities, and/or 
to finance future extensions, additions or improvements to the System, by the issuance of one or more additional 
series of obligations to be secured by a lien on the basis of parity with the lien securing Parity Obligations, and 
ratably payable from the Revenues of the System, provided that: 

(!) The facility or facilities to be constructed from the proceeds of the additional obligations issued 
for that purpose is or are made a part of the System and its or their Revenues are pledged as additional security for 
the additional obligations and the outstanding Parity Obligations. 
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(2) The Lessee is in compliance with all covenants and undertakings in connection with all of its 
bonds or other obligations then outstanding and payable from the Revenues of the System or any part thereof, and 

(3) There shall have been procured and filed with the Chairman a statement by a certified public 
accountant, reciting the opinion based upon necessary investigation that the Net Revenues of the System for twelve 
(12) consecutive months out of the preceding eighteen (18) months (with adjustments as hereinafter provided) were 
equal to at least 1.25 times the maximum annual debt service that will become due in any fiscal year thereafter for 
both principal and interest on Parity Obligations, including the obligations then proposed to be issued. (The 
calculation of maximum net debt service requirements of or principal of and interest on the outstanding Parity 
Obligations, including the additional obligations to be issued shall, regardless of whether such obligations are to be 
serial or term obligations, be detennined on the basis of the principal of, and interest on, such obligations being 
payable in approximately equal annual installments.) 

"Net Revenues" as herein used are defined as Revenues less operating expenses, which shall include 
salaries, wages, cost of maintenance and operation, materials and supplies, pumping costs, insurance, and all other 
items that are nonnally and regularly so included under recognized accounting practices, exclusive of allowance for 
depreciation. 

Such "Net Revenues" may be adjusted for the purpose of the foregoing computations to reflect (i) any 
revisions in the schedule of rates or charges being imposed at the time of the issuance of any such additional parity 
obligations, and also to reflect (ii) any increase in such Net Revenues projected by reason of the Revenues 
anticipated to be derived from the extensions, additions or improvements to the System being financed (in whole or 
in part) by such additional Parity Obligations; provided such latter adjustment shall be made only if contracts for the 
immediate acquisition or construction of such extensions, additions or improvements have been or will have been 
entered into (secured by a 100% performance bond) prior to the issuance of such additional Parity Obligations. All 
of such adjustments shall be based upon the written certification of the Consulting Engineers. 

(4) The interest payment dates for all such additional Parity Obligations shall be semiannually on 
August 1 and February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in 
which any such principal is scheduled to become due. 

C. Parity Obligations to Refund or Refinance Outstanding Obligations. In addition to obligations 
satisfying the requirements of Section 6.C above issued to refund outstanding Parity Obligations, the Lessee further 
reserves the right to issue one or more additional series of obligations to be secured by a parity lien on and ratably 
payable from the Revenues of the System, for the purpose of refunding or refinancing the outstanding Parity 
Obligations, or any portion thereof, provided that prior to the issuance of such additional Parity Obligations for that 
purpose, there shall have been procured and filed with the Chairman a statement by a certified public accountant, 
reciting the opinion based upon necessary investigation that: 

(1) after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and defined 
above, of the then existing System for the fiscal year preceding the date of issuance of such Parity Obligations, after 
taking into account the revised debt service requirements resulting from the issuance of such Parity Obligations and 
from the elimination of the bonds or other obligations being refunded or refinanced thereby, are equal to not less 
than 120% of the maximum net annual debt service requirements then scheduled to fall due in any fiscal year 
thereafter for principal of and interest on all of the then outstanding Parity Obligations payable from the Revenues of 
the System, calculated in the manner specified above: or 

(2) in the alternative, that the debt service requirements for the outstanding Parity Obligations and the 
proposed Parity Obligations, in any year of maturities thereof after the retirement, defeasance or redemption of the 
outstanding Parity Obligations scheduled to be refunded through the issuance of such proposed Parity Obligations, 
shall not exceed the scheduled net annual debt service requirements applicable to the Parity Obligations then 
outstanding for any corresponding year prior to the issuance of such proposed Parity Obligations and the retirement, 
defeasance or redemption of any Parity Obligations to be refunded. 

The additional Parity Obligations, the issuance of which is restricted and conditioned by this Section, shall 
be undel:'Stood to mean obligations payable from the income and Revenues of the System on a parity with the 
outstanding Parity Obligations, including this Lease, and shall not be deemed to include nor to prohibit the issuance 
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of any other obligations, the security and source of payment of which is subordinate and subject to the priority of the 
payments into the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations. 

The interest payment dates for all such additional Parity Obligations shall be semiannually on August I and 
February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in which any such 
principal is scheduled to become due. 

D. Priority of Lien; Permissible Disposition of SUiplus or Obsolete Facilities: Conditions. The Lessee 
covenants and agrees that so long as any Parity Obligations is outstanding, the Lessee will not sell or otherwise 
dispose of any of the facilities of the System, or any part thereof, and, except as provided for above, it will not create 
or permit to be created any charge or lien on the Revenues thereof ranking equal or prior to the charge or lien of the 
outstanding Parity Obligations. Notwithstanding the foregoing, the Lessee may at any time permanently abandon the 
use of, or sell at the fair market value, any part of the facilities of the System, provided that: 

(1) It is in compliance with all covenants and undertakings in connection with all of the Parity 
Obligations then outstanding and payable from the Revenues of the System, and the Debt Service Reserve for such 
outstanding Parity Obligations is being maintained at the stipulated level; and 

(2) It will in the event of any such sale, apply the proceeds to either (i) redemption of outstanding 
Parity Obligations in accordance with the provisions governing redemption of the outstanding Parity Obligations in 
advance of maturity, or purchase of outstanding Parity Obligations in the open market at not exceeding the next 
applicable redemption price, or (ii) replacement of the facility so disposed of by another facility, the Revenues of 
which shall be incorporated into the System as hereinbefore provided; and 

(3) It certifies, in good faith, prior to any abandonment of use, that the facility or facilities to be 
abandoned is or are no longer economically feasible of producing substantial Net Revenues; and 

(4) It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the System 
for the then next succeeding fiscal year, plus the estimated Net Revenues of the facility or facilities, if any, to be 
added to the System, comply with the earnings requirements hereinbefore provided in the provisions and conditions 
governing the issuance of additional Parity Obligations; and 

(5) Such sale or disposition will not have the effect of causing any Parity Obligations to become 
arbitrage bonds. 

Section 8. All Parity Obligations Equal. The outstanding Parity Obligations authorized and permitted to be 
issued hereunder, including the Lease, and from time to time outstanding, shall not be entitled to priority one over 
the other in the application of the income and Revenues of the System regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among the outstanding Parity 'Obligations authorized or 
permitted to be issued, regardless of the fact that they may be actually issued and delivered at different times, subject 
to the provisions of the previous Section. 

Section 9. Insurance. 

A. Fire and Extended Coverage. If and to the extent that the System includes structures above ground 
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already in force, 
procure fire and extended coverage insurance on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the outstanding 
Parity Obligations are outstanding and shall be in amounts sufficient to provide for not less than full recovery 
whenever a loss from perils insured against does not exceed eighty percent (80%) of the full insurable value of the 
damaged facility. 

In the event of,any damage to or destruction of any part of the System. the Lessee shall promptly arrange 
for the application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion 
thereof. 
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B. Liability Insurance on Facilities. The Lessee shall, if such insurance is not already in force, 
procure and maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the 
operation of the facilities of the System, with limits of not less than $300;000 per person and $500,000 per accident, 
to protectthe Lessee from claims for bodily injury or death; and not less than $100,000 from claims for damage to 
property of others which may arise from the Lessee's operations of the System and any other facilities constituting a 
portion of:the System. 

C. Vehicle Liability Insurance. If and to the extent that the Lessee owns or operates vehicles in the 
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as 
any Parity Obligations are outstanding, vehicular public liability insurance in amounts that are commercially 
reasonable for operators of utility systems that are similar to the System, to protect the Lessee from claims for bodily 
injury or death and damage to property of others which may arise from the operation of such vehicles by the Lessee. 

Section 10. Records. Audits and Rgmrts: Engineering Insl)ection. Insofar as consistent with the laws of 
Kentucky, the Lessee agrees that so long as any of the Parity ObligatioriS remains outstanding, it will keep proper 
books of records and ilccoWl.t showing complete and correct entry of all transactions relating to the System in 
accordance with generally accepted accounting principles (for facilities of like type and size), in which complete and 
con-ect entries shall be made of all pertinent transactions. All such records and books of account shall at all times 
during normal business;hours be subject to inspection by the ovvners of 10% or more of the principal amowit of the 
Parity Obligations then outstanding, or by their duly authorized representatives. 

The Lessee finther covenants that as soon as may be feasible after the close of each fiscal year, and in any 
event not later than one hundred twenty (120) days thereafter, the Lessee will cause an audit of the financial affairs 
of the System to be col;ilpleted by independent state-licensed accountants, covering the operation of the System for 
the preceding fiscal year. 

A, copy of said audit report shall be kept on file in the office of the Chainnan, where it will be subject to 
inspection at any reasonable time by or on behalf of any owner of outstanding Parity Obligations. A condensation of 
the important facts shown by such report will be mailed to any such owner upon request. 

The Lessee further covenants and agrees to retain an Consulting Engineers or to inspect the System and its 
operation at least once in each period of three (3) yea.rs and to file with the Chairman a written report of the findings 
and reconunendati.ons as a result of such inspection. 

Section 11. General Covenants. The Lessee covenants, so long as any Parity Obligations remains 
outstanding, as follows: 

A. It will at all times own and operate the System as a public project on a revenue producing basis, 
and will permit no services to be rendered free of charge or without full compensation. 

R It will at all times maintain the System in good condition through application of Revenues 
accumulated and set aside for operation and maintenance as herein provided, and will make renewals and 
replacemeirts as the SaJJle may be required, through application of Revenues accumulated and set aside into the 
Depreciati9D, Fund. 

C. To the extent pennitted by law, it will not permit any competing water system, public or private, 
to sell or provide water services to customers within the service area of the Lessee. 

D. It wiU:perform all duties with reference to the System required by the Statutes and Constitution of 
Kentucky 11,D.d will not sen, leal!e, mortgage or in any manner dispose of the System, or any part thereof except as 
authorized herein. 

E. It will provide that, to the greatest extent permitted by law, utility service will be discontinued to 
any premises where thete is a failure to pay any part of the aggregate charges billed, including such penalties and 
fees for disconnection or reconnection as may be prescnbed from time to time. 

Section 12. Events of Default: Remedies. The following items shall constitute an "event of default" on the 
part of the Lessee: · 
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A. The failure to pay the principal of any Parity Obligations when due and payable, either at maturity 
or by proceedings for redemption. 

B. The failure to pay any installment of interest on the outstanding Parity Obligations when the same 
shall become due and payable or within thirty (30) days thereafter. 

C. The default by the Lessee in the due or punctual performance of any other of the covenants, 
conditions, agreements and provisions contained in this Lease, including this Exhibit. 

D. The failure to promptly repair, replace or reconstruct needed or essential facilities of the System 
that have been damaged or destroyed. 

E. The entering of an order or decree with the consent or acquiescence of the Lessee appointing a 
receiver of all or any part of the System or any Revenues thereof; or if such order or decree having been entered 
without the acquiescence or consent of the Lessee, its failure in not having the order vacated, discharged or stayed 
on appeal within sixty (60) days after entry. 

F. The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this 
ExhibitG. 

The Lessor may, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and 
compel performance by the Lessee and its officers and agents of all duties imposed or required by law or by this 
Lease including this Exhibit G in connection with the operation of the System, including the malcing and collection 
of sufficient rates, the segregation of the Revenues of the System and the application thereof in accordance with the 
provisions of this Lease, including this Exhibit G. 

Upon the occurrence of an "event of default" as defmed above, then upon the filing of suit by the Lessor or 
any holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer 
the System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities 
provided by the System sufficient to provide for the payment of any outstanding Parity Obligations and other 
obligations of the System, and the interest thereon, together with the expenses of operation and maintenance, and to 
apply the income and Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the 
applicable statutes of Kentucky, and to take such other legal action as may be appropriate for the protection of the 
Lessor or any such other holder. 

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System, 
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessee• s 
obligations, all contracts and other rights of the Lessee pertaining to the System, conditionally, for such time only as 
such receiver or operator shall operate by authority of the court. In the event of default, the Lessor or the holder of 
any Parity Obligations may require the Governing Body of the Lessee by an action in mandamus to raise the rates a 
reasonable amount. 

Section 13. Covenant to Require Use of System. The Lessee agrees that during the time any of the 
outstanding Parity Obligations are outstanding, it will take all such steps as may be necessary to cause the owners of 
all properties abutting upon any water lines of the Lessee to connect thereto and to keep connected thereto all water 
pipes on such properties. The foregoing covenant shall be in favor of and enforceable by the Lessor and holders of 
the outstanding Parity Obligations in accordance with the provisions herein contained. If the Lessee fails to take 
such steps, it may be required to do so by the Lessor or such other holders. 

Section 14. Security. The Lease Rental Payments will constitute legal, valid and binding special and limited 
obligations of the Lessee, secured by a pledge of the Revenues of the System, and are payable out of the Sinking 
Fund created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against the 
Sinking Fund and against the necessary designated portion or amount of the Revenues of the System. This Lease 
will rank on a parity as to security and source of payment with any other Parity Obligations. As security and source 
of payment of the Base Rentals payable under the Lease, the Lessee hereby pledges, assigns and grants to the Lessor 
a lien and security interest in the following for so long as the Lease shall remain in effect: 

{l) all Revenues of the System; 
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(2) all net proceeds of insw-ance and condemnation, in each case after payment from time to time of 
costs of operating, maintaining, repairing and replacing the System: 

(3) all of the Lessee's right, title and interest in and to all leases and subleases of the System or any 
assignment thereof; and 

( 4) all proceeds of the foregoing. 

Except as may be otherwise expressly provided in this Lease or any amendment or supplement pennitted 
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after 
the date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or 
further act. The lien and security interest shall be valid and binding as against all parties having claims of any kind 
in tort, contract or otherwise against the Lessee, irrespective of whether such parties have notice thereof, to the 
extent permitted by law; on a parity, however, with the lien and security interest granted as security for all Parity 
Obligations. The Lessee agrees to hold all of the foregoing collateral as agent for the Lessor and owners of any 
Parity Obligations, and to execute such additional documents, including fmancing statements, affidavits, notices and 
similar instruments, as may be required to perfect and maintain the security interest granted herein to the extent a 
security interest may be perfected and maintained in the collateral herein descnbed. 

Section 15. Obligations of Lessee Unconditional. The obligations of the Lessee to make the Lease Rental 
Payments due shall be absolute and unconditional, and shall not be subject to any diminution by right of set-off, 
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessee shall not suspend or discontinue 
any Lease Rental Payments due hereunder. 

Section 16. Compliance with Prior Bond Resolution. In addition to the representations, warranties and 
covenants of Lessee set forth in Sections 1-15 of this Exhibit G, the Lessee covenants that it will comply with all the 
requirements of the Bond Resolution so long as any bonds or parity obligations are outstanding within the meaning 
of the Bond Resolution. Compliance by the Lessee with Article IV of the Bond Resolution relating to application of 
Revenues and maintenance of funds and accounts shall constitute compliance with the requirements set forth in this 
Exhibit G regarding funds and accounts; provided that, so long as the Bond Resolution is in force, deposits to the 
Sinking Fund shall be made in accordance with Section 4 of this Exhibit G in the same order of priority as deposits 
to the "Sinking Fund" under the Bond Resolution. To the extent there is any conflict between the terms of the Lease 
and the Bond Resolution, the terms of the Bond Resolution shall prevail so long as any bonds or parity obligations 
are outstanding thereunder. 
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EXHIBITH 

TAX CERTIFICATE 

CERTIFICATE UNDER SECTIONS 103(b)(2) AND 148 
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED 

PARTICIPANT: Whitley County Water District 

FINANCING AGREEMENT AMOUNT: $2,645,000 

The Participant hereby certifies with respect to a Financing Agreement (the "Financing Agreement") with 
the Kentucky Association of Counties Finance Corporation (the "Corporation"), funded with a portion of the 
proceeds of the Bonds, as defined in the Financing Agreement, issued by the Corporation on behalf of the Participant, 
which is entered into for the purpose of redeeming certain outstanding obligations ( the "Prior Obligations"), which 
financed certain improvements (the "Project") and made as of the date hereof (the "Closing Date"), which is the date 
of delivery of, and payment for, the Bonds and the Financing Agreement, that the following facts, estimates and 
circumstances regarding the amount and use of all of the Proceeds, as defined in Treas. Reg. § 1.148-l(b), issued 
under the Internal Revenue Code of 1986, as amended (the "Code"), of the Financing Agreement are, as of the 
Closing Date and according to the Participant's best knowledge, information and belief, reasonably expected to exist 
or to occur (with capitalized terms not defined herein having the meanings given them in the Financing Agreement 
or the Tax Compliance Agreement attached hereto): 

A. Proceeds. The Proceeds of the Financing Agreement consist, and will consist, of the Sale Proceeds, 
Replacement Proceeds and Investment Proceeds, each as defined in Treas. Reg. § 1.148-1 (b ), issued under the Code. 

B. Puroose oflssue. The Proceeds of the Financing Agreement, together with certain other funds, will be 
used to fund a portion of a Reasonably Required Reserve or Replacement Fund (the "Reserve Fund") and to redeem 
the Prior Obligations, each of which constitutes a valid governmental purpose (the "Governmental Purpose"). 

The total amount of Proceeds received by the Participant will not exceed the amount necessary to fmance 
the Governmental Purpose. The Financing Agreement is being entered into at this time because the Prior Obligation 
has become due and payable. 

C. Yield on the Financing Agreernent. (!) The price at which a substantial amount of the Bonds related to 
the Financing Agreement were sold is set forth in the Certificate of Financial Advisor attached hereto. 

(2) The Yield on the Financing Agreement, as defined in Treas. Reg.§ J.148-4, issued under the Code, is 
variable and will be determined under Treas. Reg.§ l.148-4(c). 

(3) The Yield on the Financing Agreement is equal to the Yield on the portion of the Bonds the proceeds 
of which financed the Financing Agreement; therefore, the Yield on the Financing Agreement does not exceed the 
Yield on the portion of the Bonds the proceeds of which financed the Financing Agreement. 

D. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund 
and to redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing 
Agreement will be used in the manner not set forth in this section. 

E. Expenditure of Proceeds for the Proiect. The Prior Obligation will be redeemed within 90 days of the 
date hereof. 

F. Investment of Proceeds. (!) The Participant has agreed in the Tax Compliance Agreement that it will 
not invest any of the Proceeds of the Financing Agreement without the express consent of the Corporation, and any 
such investments will be done so that such investment will not cause interest on either the Financing Agreement or 
the Bonds to be includable in the holder's gross income for purposes of federal income taxation or the debt to be 
treated as "arbitrage bonds" under Sections 103(b)(2) and 148 of the Code and the Treasury Regulations thereunder. 
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(2) Not more than fifty percent (50%) of the Proceeds of the Financing Agreement will be invested in 
investments that both do not carry out the Governmental Purpose of the Financing Agreement and have a 
substantially guaranteed yield for at least four ( 4) years. 

(3) No account or fund has been or will be established to pay principal of, premium, if any, or interest on 
the Financing Agreement. Other than the Reserve Fund, as described in Subsection (4) below, there are no moneys, 
sources of funds, securities or obligations that have been, or will be, pledged as collateral for the payment of 
principal of, premium, if any, or interest on the Financing Agreement, and there are no moneys, sources of funds, 
securities or obligations with respect to which the Issuer has given or will give any reasonable assurance to any 
holder of the Financing Agreement that such funds will be available to pay principal of, premium, if any, or interest 
on the Financing Agreement. 

(4) The amounts on deposit in Reserve Fund, which secures the combination of the Financing Agreement 
and all other financing agreements entered into pursuant to the Program (the "Program Financing Agreements"), on 
an aggregate basis, should not exceed the least of (i) 10% of the stated principal amount of the Program Financing 
Agreements, if original issue discount does not exceed 2% times the stated redemption price of the Bonds, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the stated 
redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service of the Program 
Financing Agreements, or (iii) 125% of average annual Debt Service of the Program Financing Agreements, or the 
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these limits will 
not be invested at a Materially Higher Yield or, if the amount so invested satisfies Treas. Reg. § l.148-5(c)(3)(i)(E), 
issued under the Code, appropriate Yield Reduction Payments will be timely made. For purposes of calculating any 
Rebate Payments and Yield Reduction Payments due in Connection with the Bonds, the amount of the Reserve Fund 
allocable to the Financing Agreement will be determined in accordance with Treas. Reg. § 1.148-6. 

(5) Any unexpended portion of the Proceeds of the Financing Agreement, including any amounts in the 
Reserve Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in 
the Trust fadenture for the Bonds and other than any funds described herein invested during an Applicable 
Temporary Period permitted under Treas. Regs. §§ 1.148-1 through -11, issued under the Code, if any, or any 
amounts in any Reasonably Required Reserve or Replacement Fund, as described in Treas. Reg. § 1.148-2(t), no 
Proceeds of the Financing Agreement:, or any moneys that may become Replacement Proceeds, as defined in Treas. 
Reg. § 1.148-l(c), of the Financing Agreement, in excess of the lesser of (i) five percent (5%) of such Proceeds or 
(ii) $100,000, will be invested in "higher yielding investments," as defined in the Code and the Treasury Regulations 
thereunder. 

G. General. (1) Neither the Project, nor any part thereof, will be sold or otherwise disposed of by the 
Participant prior to the final principal maturity date of the Financing Agreement. 

(2) The Participant will allocate Proceeds of the Financing Agreement to reimburse itself only for capital 
expenditures paid not earlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to 
the date it adopted an official expression of intent to reimburse ( the "Official Expression of Intent"), within the 
meaning of Treas. Reg.§ J.150-2, issued under the Code, if earlier, or as otherwise permitted pursuant to Treas. 
Reg. § 1.150-2. 

(3) There are no amounts, other than the Gross Proceeds of the Financing Agreement that are available for 
the Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term 
of the Financing Agreement is not longer than reasonably necessary for the Governmental Purpose. 

(4) Any Rebate Payments and any Yield Reduction Payments, owed pursuant to Section 148(f) of the 
Code, will be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance 
Agreement entered into with respect to the Bonds. 

(5) The Participant has not employed in connection with the Financing Agreement a transaction or series of 
transactions that attempts to circumvent the provisions of Sections 103(b)(2) and 148 of the Code and the Treasury 
Regulations thereunder, enabling the Participant to exploit the difference between tax-exempt and taxable interest 
rates to gain a material financial advantage and/or increasing the burden on the market for tax-exempt obligations 
through actions such as issuing more obligations, issuing obligations sooner or allowing them to remain outstanding 
longer than would otherwise be necessary for the Governmental Purpose. 
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(6) The Issuer has never been advised of any listing qr contemplated listing by the Internal Revenue Service 
to the effect that the Participant's certification with respect to its obligations may not be relied upon and no notice to 
that effect has been published in the Internal Revenue Bulletin. 

(7) With respect to the Financing Agreement, the first, and each subsequent, "'Bond Year", as defined in 
Treas. Reg. §1.148-l(b) shall end on February 1, commencing with the first February 1, subsequent to the Closing 
Date. 

(8) Certain oftbe facts, estimates and circumstances contained herein are based upon representations made 
by the Financial Advisor in the attached certificate, or in other letters and reports that accompany the sundry closing 
documents related to the sale and delivery of the Financing Agreement and the Bonds. The Participant is not aware 
of any facts, estimates or circumstances that would cause it to question the accuracy of such representations. To the 
best of the knowledge, information and belief of the undersigned, who is authorized b-y the Participant to sign this 
certificate on behalf of the Participant, the above expectations of the Participant as stated herein are reasonable and 
there are no other facts, estimates or circumstances that would materially change the foregoing conclusion. 

!ECK IF APPLICABLE 

(9) During this calendar year, the Participant, which has general taxing powers, has not issued and does not 
expect to issue tax-ex.empt bonds, including any tax-exempt bonds issued by any subordinate entities, but excluding 
"private activity bonds," as defined in the Section 141 of the Code, and any refunding bonds, as defined in Section 
148(£)(4)(D)(iii) of the Code, exceeding $5,000,000 in aggregate face amount " 

);;/ (10) Participant does not reasonably anticipate that the total principal :imowit of .. tax-exempt obligations" 
~n the meaning of Section 265(b)(3) of the Code which the Participant or any subordinate entity of the 
Participant will issue during the calendar year in which the Financing Agreement is executed and delivered will 
exceed $10,000,000; and, therefore, the Participant hereby designates the Financing Agreement as a "qualified tax­
exempt obligation". 

This certificate is being executed and delivered pursuant to Treas. Regs. §§ 1.148-1 through -11 issued 
wider the Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the 
foregoing, it is not expected that the proceeds of the Financing Agreement will be used in a manner that would cause 
the Financing Agreement or the Bonds to be "arbitrage bonds" under Sections 103(bX2) and 148 of the Code or the 
Treasury Regulations thereunder. ' 

Dated: September 20, 2018 
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CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies on behalf Compass Municipal Advisors, LLC (the "Financial Advisor'') 
that (1) the Bonds were sold by competitive sale on September 6, 2018 (the "Sale Date") under a written and binding 
agreement, dated the Sale Date, the terms of which have not been materially altered since the Sale Date; (2) the 
purchase prices for the Bonds are set forth in Exhibit A hereto, which purchase prices were not less than the fair 
market value of each maturity of the Bonds as of the Sale Date; (3) it is of the opinion that the amount deposited in 
the Reserve Fund is reasonable and necessary because no reserve fund or a reserve fund in a lesser amount would 
adversely affect the interest rates at which the Bonds could be sold; and (4) this certificate may be relied upon by the 
Participant in executing the foregoing certificate and by Dinsmore & Shohl LLP in rendering any opinion with 
respect to the Bonds or the Financing Agreement. 

COMPASS MUNICIPAL ADVISORS, LLC 

By: 

Title: ---------------------
Dated: September 20, 2018 
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Attachment to No-Arbitrage Certificate 
TAX COMPLIANCE AGREEMENT 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE CORPORATION 

PARTICIPANT: Whitley County Water District 

DATE OF AGREEMENT: September 20, 2018 

FINANCING AGREEMENT AMOUNT: $2,645,000 

This Tax Compliance Agreement relates to a Financing Agreement between the Participant and the Kentucky 
Association of Counties Finance Corporation dated the date of this Tax Compliance Agreement. 
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TAX COMPLIANCE AGREEMENT 

THIS TAX COMPLIANCE AGREEMENT (the "Tax Compliance Agreement") is made and entered into 
as of the date shown on the cover page hereto between the KENTUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATION (the "Corporation") and the Participant shown on the cover page hereto (the 
'~Participant''): 

WITNESSETH: 

WHEREAS, the Participant has agreed, in a financing agreement (the "Financing Agreement'') dated the date 
hereof (with capitalized terms not defined herein having the meanings given them in the Financing Agreement) to 
borrow the Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the 
Corporation and funded with the portion of the proceeds of Bonds issued by the Corporation on behalf of the Participant 
to fund a Reasonably Required Reserve or Replacement Fund and to redeem certain obligations of the Lessee (the "Prior 
Obligations") the proceeds of which were used to finance the project identified in the Financing Agreement (the 
"Project"); and 

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure that 
interest paid on the Bonds and on the Financing Agreement shall all be and shall all remaio excludible from gross 
income for Federal income purposes, pursuant to the Internal Revenue Code of 1986, as amended (the "Code") and is 
not and will not become a specific item of tax preference under Section 57(a)(5)(C) of the Code for the federal 
alternative minimum tax and to comply with the requirements of the No-Arbitrage Certificate (as hereinafter 
defined). 

NOW, THEREFORE, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 1.01. Definitions. In addition to words and terms defined elsewhere in this Tax Compliance 
Agreement, the Code and Regulations, the No-Arbitrage Certificate, the Indenture and the Financing Agreement, the 
following capitalized words and terms used in this Tax Compliance Agreement shall have the following meanings, 
unless some other meaning is plainly intended: 

"AMT Bond" means a Qualified Private Activity Bond, other than a Qualified 501(c)(3) Bond, the interest 
on which is a specific item of tax preference under Section 57(a)(5) of the Code, subject to the federal alternative 
minimum tax under Section 5 5 of the Code. 

"Arbitrage Bond" means any obligation of a Goverumental Entity that is treated as an arbitrage bond under 
Sections 103(b)(2) and 148 of the Code. 

"Applicable Temporary Period" means the temporary investment period available for each particular 
category of Gross Proceeds of Goverumental Obligations, as provided in Treas. Reg. § 1.148-2( e ), issued under the 
Code, during which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable 
Temporary Period for amounts in a Capital Acquisition Fund ends three years, after the Closing Date of 
Goverumental Obligations, the Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service 
Fund ends thirteen months after the date of deposit into the fund, the Applicable Temporary Period for Investment 
Proceeds of Goverumental Obligations ends one year after the date of receipt or deemed receipt of the monies, the 
Applicable Temporary Period for Replacement Proceeds of Goverumental Obligations ends thirty days after the date 
the amounts become Replacement Proceeds and the Applicable Temporary Period for Dis!)osition Proceeds of 
Goverumental Obligations will be determined under Treas. Reg. § l.141-12(a), issued under the Code. 

HBona Fide Debt Service Fundn means a fund that is used primarily to achieve a proper matching of 
revenues with Debt Service of Goverumental Obligations within each Bond Year and is depleted at least once each 
Bond Year, except for the Permitted Carryover. 
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"Bond Counsel" means a nationally recognized bond counsel experienced in municipal finance, particularly 
in the issuance of bonds the interest on which is excluded from gross income pursuant to the Code. 

"Bond Year" means the period commencing on the Closing Date of Governmental Obligations and ending 
on a date no later than one year after the Closing Date and then each one-year period commencing the day after such 
date and each anniversary of such date thereafter. 

"Capital Acquisition Fund" means a fund that is to be used to finance the acquisition or construction of 
assets that qualify as Capital Expenditures. 

"Capital Expenditure" means any expense that is properly depreciable or amortizable or is otherwise 
treated as a capital expenditure under the Code, and for the purposes of determining elig,1,Je Reimbursement 
Allocations, Costs oflssuance. 

"Closing Date" means the date of this Tax Compliance Agreement. 

"Cost of Issuance" means any expenditure incurred in connection with the issuance of the Financing 
Agreement or the Participant's share of such expenditures relating to the Bonds, including such costs as 
underwriters' spread, rating agency fees, appraisal costs, attorneys' and accounts' fees and printing costs, but 
excluding Qualified Guarantee Fees or expenditures incurred in connection with the acquisition of the Project. 

"Debt Service" means any principal and interest payments on obligations. 

"Disposition Proceeds" means the amounts, including property, received from the sale, exchange or other 
disposition of the Project. 

"Disproportionate Private Use" means the excess of Related Private Use over the Related Governmental 
Use. 

"Federally-Guaranteed" means having the payment of either the principal of or interest on any portion of 
the Financing Agreement or any loan made with the Proceeds of any portion of the Financing Agreement 
guaranteed, in whole or in part, directly or indirectly, by the United States, or acquiring any Investment Property that 
is, directly or indirectly federally-insured, except as otherwise permitted by Section I 49(b) of the Code. 

"Govermnental Entity" means any State and any political subdivision and agency of any State. 

"Governmental Facility'' means any property owned by one or more Governmental Entities financed or 
refinanced with Governmental Bonds, if no more than I 0% of the property is used by Private Users. 

"Governmental Issuer" means the Governmental Entity that is the debtor on or issuer of a Governmental 
Obligation. 

"Governmental Obligation" means any debt obligation of a Governmental Entity. 

"Gross Proceeds" means Sale Proceeds, Investment Proceeds, Transferred Proceeds and Replacement 
Proceeds, determined pursuant to Treas. Regs.§§ 1.148-l(b) and-l(c), all until spent. 

"Investment Proceeds" means any amounts actually or constructively earned or received from investing the 
Proceeds in Investment Property. 

"Investment Property" means any security (as defmed in Section 165(g)(2)(A) or (B) of the Code), 
obligation (not including any Tax-Exempt Bond other than an AMT Bond), annuity contract or other investment­
type property and any Residential Rental Property. 

"Materially Higher Yield" means any Yield that is greater than the Yield permitted to be earned under 
Section 148 of the Code and Treas. Regs. §§ J.148-1 through-I I, issued under the Code. 
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"Minor Portion" means an amount of the Proceeds of Governmental Obligations, other than Proceeds 
invested in a Reasonably Required Reserve or Replacement Fund or Proceeds invested during an Applicable 
Temporary Period, not in excess of the lesser of (i) 5% of the Proceeds of the Financing Agreement, or (ii) 
$100,000. 

"No-Arbitrage Certificate" means the "Certificate under Sections 103(b )(2) and 148 of the Internal 
Revenue Code of 1986, as Amended," for the Bonds and the Financing Agreement given by the Participant, 
including certifications given with respect thereto by the Financial Advisor. 

"Non-Governmental Entity" means any person or entity, other than a Governmental Entity. 

"Nonpwpose Investment" means any Investment Property other than a Pwpose Investment. 

"Pledged Fund" means any amount pledged, directly or indirectly, to pay principal of or interest on the 
Financing Agreement and which provides reasonable assurance of such amounts being paid even if the Participant 
experiences financial difficulties, including amounts subject to a negative pledge. 

"Private Activity Bond" means any Governmental Obligation if (i) there is more than 10% Private Use of 
the Proceeds of the obligations and more than 10% of the principal of or interest on the obligations is secured or to 
be paid, either directly or indirectly, by any Private User; (ii) more than the lesser of 5% of the Proceeds of the 
obligations or $5,000,000 is used to make Private Loans; (iii) there is more than 5% in the aggregate of Unrelated 
Private Use and Disproportionate Private Use and more than 5% of the principal of or interest on the obligations is 
secured or to be paid, either directly or indirectly with respect to or from property financed with the Proceeds of the 
obligations that is used in an Unrelated Private Use or Disproportionate Private Use; all as described in Section 141 
of the Code. 

"Private Loan" means any Joan, directly or indirectly, of any of the Proceeds of an obligation of a 
Governmental Entity to any Non-Governmental Entity. 

"Private Use" means the use of any Proceeds of the Financing Agreement or any facilities financed with 
such Proceeds by Private Users. 

"Private User'' means any Non-Governmental Entity, other than a natural person not engaged in a trade or 
business. 

"Pwpose Investment" means Investment Property purchased with Gross Proceeds of the Governmental 
Obligations to cany out the governmental pwpose for which the obligations were issued, as provided in Treas. Reg. 
§ 1.148-1 (b ), issued uoder the Code. 

"Qualified 50 I ( c )(3) Bond" means any Qualified Private Activity Bond that satisfies the requirements of 
Section 145 of the Code. 

"Qualified Private Activity Bond" means any Private Activity Bond that satisfies the requirements of 
Section 14l(e) of the Code. 

"Reasonably Required Reserve or Replacement Fund" means any fund that is pledged as security for or is 
available for payment of any Debt Service of any Governmental Obligation and is reasonably required by a lender, a 
State or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national 
bond rating agency, or an underwriter or financial advisor and that satisfies the limitations of Treas. Reg. §1.148-
2(f), issued under the Code. 

"Rebate Amount" means the amount determined by the Corporation pursnant to the No-Arbitrage 
Certificate. 

"Rebate Payment" means any payment of the Rebate Amount made to the United States Treasury. 

"Redemption Date" means the date on which the last of the principal of and interest on the Financing 
Agreement has been paid, whether upon maturity, redemption or acceleration thereof. 
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"Reimbursement Allocation" means a written allocation of the Proceeds of the Financing Agreement 
intended to reimburse the Participant for Capital Expenditures for the Project that were paid prior to the Closing 
Date, provided that any such allocation is made no later than eighteen (18) months after the later of the date the 
Capital Expenditure was paid or the date the Project was placed in service, but in no event later than three (3) years 
after the payment date. Any written allocation made within thirty (30) days after the Closing Date shall be treated as 
if made on the Closing Date. 

"Reimbursement Resolution" means a declaration of intent, under Treas. Reg. § 1.150-2, by the Participant 
to finance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance gpeci:fic facilities 
shall constitute a Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of 
such debt 

"Related Private Use" means any Private Use that is not Unrelated Private Use. 

"Replacement Proceeds" means amounts replaced by Proceeds of the Financing Agreement, including any 
sinking fund, Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 
1.148-6( d)(3 )(iii)(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, to 
pay debt service on any of the Financing Agreement, within the meaning of Treas. Reg.§ 1.148-l(c). 

"Research Agreement" means an agreement between the Participant and a Private User under which the 
Participant or the Private User uses any portion of the Project to carry on research. 

"Residential Rental Property'' means any residential rental property for family units not located in the 
jurisdiction of the Governmental Issuer or not acquired to implement a court ordered or approved housing 
desegregation plan. 

"Sale Proceeds" means the Financing Agreement Amount shown on the cover page hereto. 

"Service Contra.ct" means a contract between the Participant and a Service Provider under which the 
Service Provider provides services involving any portion or function of a Governmental Facility financed with 
Governmental Bonds. 

"Service Provider" means any Private User that provides management or other services. 

"State" means any state and possession of the United States and the District of Columbia. 

"Tax-Exempt Bond" means (i) any Governmental Obligation the interest on which is excludible from gross 
income for federal income tax purposes, under Sections 103 and 150(a)(6) of the Code, (ii) any Pre-TRA Bond, (iii) 
certain tax-exempt mutual funds, as provided in Treas. Reg. § 1.150-l(b), issued under the Code, and (iv) any 
Demand Deposit SLGS. 

"Transferred Proceeds" means transferred proceeds as def med in Treas. Reg. § 1.148-9. 

"Treasury Regulation" and "Treas. Reg." means any Regulation, Proposed Regulation or Temporary 
Regulation, as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 1954 
Code, as appropriate. 

"Unrelated Private Use" means any Private Use that is not related to the Use by a Governmental Entity of 
Governmental Facilities. 

"Yield" means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which, when computing the 
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in 
the case of the Financing Agreement, the Issue Price and in the case of any Investment Property, the fair market 
value, as provided in Treas. Reg. § l.148-5(d). 

"Yield Reduction Amount" means the amount determined by the Corporation pursuant to the Tax 
Regulatory Agreement. 
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"Yield Reduction Payment" means any payment of the Yield Reduction Amount made to the United States 
Treasury. · 

SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as 
otherwise expressly provided or unless the context otherwise requires (a) "Tax Compliance Agreement" means this 
instrument, as originally executed and as it may from time to time be supplemented or amended pursuant to the 
applicable provisions hereof; (b) all references in this instrument to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this instrument as originally executed; 
(c) the words "herein," "hereof," "hereunder'' and "herewith" and other words of similar import refer to this Tax 
Compliance Agreement as a whole and not to any particular Article, Section or other subdivision; ( d) the terms 
defined in this Article have the meanings assigned to them in this Article and include the plural as well as the 
singular; ( e) all accounting terms not otherwise def med herein have the meanings assigned to them in accordance 
with generally accepted accounting principles; (f) the terms defined elsewhere in this Tax Compliance Agreement 
shall have the meanings therein prescribed for them; (g) words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and neuter genders; (h) the headings used in this Tax 
Compliance Agreement are for convenience of reference only and shall not define or limit the provisions hereof. 

ARTICLE II 

COVENANTS AND REPRESENTATIONS OF 
CORPORATION AND THE PARTICIPANT ACKNOWLEDGEMENTS 

BY, DIRECTIONS TO AND FROM CORPORATION AND THE PARTICIPANT 

SECTION 2.01. Authority and Organization. (a) The Participant represents for the benefit of the Corporation 
that it is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the 
Financing Agreement in furtherance of its corporate purposes, including financing the cost of the Project; and 

(b) The Corporation represents for the benefit of the Participant that (i) the Corporation is 
nonprofit corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky; 
and (ii) the Corporation has full power and authority granted to it by the Commonwealth of Kentucky to 
establish a program to enter into fixed rate financing agreements with cities, political subdivisions and public 
agencies of1he Commonwealth of Kentucky. 

SECTION 2.02. Use of Proceeds. The Participant represents that: 

(a) No Private Use of Proceeds. No more than 10% of the Use of either the Proceeds of 1he 
Financing Agreement or the Project may be Private Use if more than 10% of the principal of or interest on the 
Financing Agreement is secured or to be paid, either directly or indirectly, by any Private User, no more than 
5% of the Use of either the Proceeds of the Obligations or the Project may be for an Umelated Private Use or 
Disproportionate Private Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or 
$5,000,000 maybe used to make Private Loans. 

(b) Expectations. The Lessee expects to redeem the Prior Obligation no later than 90 days after 
the Closing Date. 

(c) Use of the Project The Participant will own or lease and operate the Project during the 
entire term of the Financing Agreement and will not change the use or ownership of any part of a Project during 
the entire term of the Financing Agreemeot without consultation of Bond Counsel and the prior written consent 
of the Corporation. 

( d) Reimbursemeot Allocations. The Participant will not make any Reimbursement Allocation 
with the Proceeds of the Financing Agreement for Capital Expenditures that were paid prior to sixty (60) days 
before the date on which the Participant adopted a Reimbursement Resolution authorizing the issuance of debt 
to finance the Project, except that expenditures for Costs of Issuance paid before the date of the Financing 
Agreement, certain preliminary Capital Expenditures not in excess of tweoty percent (20%) of the Financing 
Agreement Amount, and an amount of Capital Expenditures not in excess of the lesser of five percent (5%) of 
the Financing Agreement or $100,000 may receive a Reimbursement Allocation eveo if the expenditure was 
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paid more than sixty ( 60) days prior to the date of adoption of the Reimbursement Resolution descnbed herein 
and even if the allocation would not otherwise qualify as a Reimbursement Allocation. 

(e) Investment Limitations. (i) The Participant will restrict the investment of the Proceeds of the 
Financing Agreement and take such other actions as may be necessary so that the Financing Agreement will not 
constitute Arbitrage Bonds. Except for an amount equal to the Minor Portion and amounts in Reasonably 
Required Reserve or Replacement Funds, neither the Gross Proceeds of the Financing Agreement nor any 
Disposition Proceeds of the Financing Agreement may be invested at a Materially Higher Yield after the 
expiration of any Applicable Temporary Periods, unless any permitted Yield Reduction Payments are made. 

(ii) The Participant should invest the Proceeds of the Financing Agreement separately 
from its other investments. 

(iii) No more than 50% of the Sale Proceeds of the Financing Agreement may be 
invested in Nonpurpose Investments with a substantially guaranteed Yield for fow- or more years. 

(iv) Either no amount on deposit in all Reasonably Required Reserve or Replacement 
Funds for the combination of the Financing Agreement and all other financing agreements entered 
into pursuant to the Program (the "Program Financing Agreements") on an aggregate basis, should 
exceed the least of (i) 10% of the stated principal amount of the Program. Financing Agreements, if 
original issue discount does not exceed 2% times the stated redemption price of the Obligations, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the 
stated redemption price of the Program Financing Agreements, (ii) the .maximum annual Debt Service 
of the Program Financing Agreements, or (iii) 125% of average annual Debt Service of the Program 
Financing Agreements, or the amount held in all Reasonably Required Reserve or Replacement Funds 
in excess of the lowest of these limits may not he invested at a Materially Higher Yield or, if the 
amount so invested satisfies Treas. Reg. § 1.148-5(c)(3}(i)(E), issued under the Code, appropriate 
Yield Reduction Payments should be timely made. 

(v) If at any time, either the Participant determines or is informed that the Yield on the 
investment of moneys held by itself or any other person must be restricted or limited in order to 
prevent the Bonds from becoming Arbitrage Bonds, the Participant shall and shall so instruct any 
holder of the Sale Proceeds or Investment Proceeds of the Financing Agreement to take such action or 
actions as may be necessary to restrict or limit the yield on such investments as set forth in, and in 
accordance with, such instruction. 

(t) Federal Guarantees. The Gross Proceeds will not be invested in any Investment Property that is 
Federally-Guaranteed. 

SECTION 2.03. Service Contracts. The Participant represents that it will not enter into any Service Contracts 
or management contracts with respect to the Project without the prior written consent of Bond Counsel and the 
Corporation. 

SECTION 2.04. Research Agreements. The Participant represents that it will not enter lnto any Research 
Agreements with respect to the Project without the prior written consent of the Corporation. 

SECTION 2.05. Changes in Use or User of Project. The Participant represents that (a) no part of the Project 
will be sold, otherwise disposed of or leased without the prior written consent of the Corporation; (b) it will not to 
permit any use of its Project by any person or entity other than itself without the prior written consent of the 
Corporation; (c) any portion of a Project consisting of personal property may be sold in the ordinary course of an 
established governmental program if (i) the weighted average maturity of the portion of the Financing Agreement 
financing the personal property was not greater than one hundred twenty percent (120%) of the reasonably expected 
actual use of such personal property by the Participant, (ii) the Participant expected at the date of the Financing 
Agreement that the fair market value of the personal property at the time of disposition would not be greater than 
twenty-five. percent (25%) of its cost and {iii), at the time of disposition, the personal property is no longer suitable 
for the governmental purpose for which it was acquired. 
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SECITON 2.06. Investments. The Participant will invest the Gross Proceeds of the Financing Agreement 
and any Dispcsition Proceeds of the Financing Agreement only under the Investment Agreement unless otherwise 
authorized in writing by the Corporation. 

SECTION 2.07. Records. The Participant represents that proper records and accounts, containing complete 
and correct entries of all transactions relating to the Financing Agreement, the use of the Gross Proceeds of the 
Financing Agreement and the expenditures made in connection with the acquisition of the Project, will be 
maintained. The information described in this Section will be retained for at least six ( 6) years after the Redemption 
Date. 

SECTION 2.08. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions 
necessary to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment 
Proceeds of the Financing Agreement and the Rebate requirements contained in Section 148(f) of the Code and the 
Treasury Regulations thereunder will be taken. Immediately upon the request of the Corporation, the Participant 
will assemble copies of records concerning investments of Gross Proceeds of the Financing Agreement, including 
any amounts held by any provider of a letter of credit or guarantor under a reimbursement or other similar 
agreement. In particular, the Participant will provide the Corporation with information that will enable the 
Corporation to determine if any Rebate Amount is payable. The Participant will pay any Rebate Payment and any 
Yield Reduction Payment owed with respect to the Gross Proceeds of the Financing Agreement, as determined by 
the Corporation. The information described in this Section will be retained for at least six ( 6) years after the 
Redemption Date. 

SECTION 2.09. Information Reporting Requirements. The Participant represents that it will timely 
execute and file any information reports required under Section 149(e) of the Code (Form 8038-G) or as required by 
the Corporation. 

SECTION 2.10. Compliance with Tax Compliance Agreement. (a) The Participant and the Corporation 
may, at any time, employ bond counsel, independent certified public accountants, or other qualified experts 
acceptable to the Corporation to perform any of the requirements imposed upon the Participant by this Tax 
Compliance Agreement. 

(b) The Participant aod the Corporation agree, to the extent reasonably possible, to comply with any 
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation 
shall take all actions necessary to amend this Tax Compliance Agreement to comply therewith. 

( c) Whenever any action or direction is reqnired of the Participant hereunder, such action or direction 
may, or in the absence of any such action or direction may be made by the Corporation. 

SECTION 2.11. Section 265 Designation. (a) The Corporation hereby designates the Financing Agreement 
as "qualified tax-exeropt obligations" for purposes and within the meaning of Section 265(b)(3) of the Code. In 
support of such designation, the Participant certifies that the Financing Agreement will not be at any time "private 
activity bonds" (as defined in Section 141 of the Code) other than "qualified 50l(c){3) bonds" {as defined in Section 
145 of the Code). The Corporation further certifies that, as of the date hereof in the current calendar year, (i) no tax­
exempt obligations of any kind other than the Bonds have been issued for the benefit of the Participant, and {ii) not 
more than $10,000,000 of obligations of any kind (including the Bonds) benefitting the Participant during the 
current calendar year will be designated for purposes of Section 265{b )(3) of the Code. 

{b) The Participant is not subject to Control by any entity, and there are no entities subject to Control 
by the Participant. 

( c) On the date hereof, the Participant does not reasonably anticipate that for the current calendar year any 
Section 265 Tax-Exempt Obligations (except for the Financing Agreement) will be issued for its benefit. "Section 265 
Tax-Exempt Obligations" are obligations the interest on which is excludible from gross income of the owners thereof 
under Section 103 of the Code, except for private activity bonds other than qualified 50l{c)(3) bonds. The Corporation 
will not issue for the benefit of the Participant or any entity subject to control by the Participant (which may hereafter 
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come into existence) of Section 265 Tax-Exempt Obligations {including the Financing Agreement) that exceed the 
aggregate amount of$10,000,000 during the current calendar year unless it first obtains an opinion of Bond Counsel to 
the effect that such issuance will not adversely aflect the treatment of the Bonds as "qualified tax-exempt obligations" 
for the pUipose and within the meaning of Section 265(b)(3) of the Code. 

IN WITNESS WHEREOF, the Participant and the Corporation have each caused this Tax Compliance 
Agreement to be executed in its own name and on its behalfby its duly authorized officers, all as of the date set forth on 
the cover page hereto. 

KENTUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATION 

By: 
Secretary 

WHITLEY COUNTY WATER DISTRICT 

By.~-~~ Chairman 
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EXHIBIT I 

CONTINUING DISCLOSURE AGREEMENT 

THIS CONrINUING DISCLOSURE AGREEMENT (the "Agreement") is made and entered into as of the 
date shown below between the Whitley County Water District (the "Participant'') and Kentucky Association of 
Counties Finance Corporation, as disclosure agent (the "Disclosure Agent"). 

RECITALS 

WHEREAS, the Participant has entered into a Lease (the "Lease") dated the date hereof with respect to 
which the Corporation issued its Bonds (the "Corporation Bonds") under the Indenture described in the Lease, and 
offered and sold the Corporation Bonds pursuant to an offering circular containing information regarding the 
Participant (the "Offering Document''); and 

WHEREAS, the Disclosure Agent and the Participant, 'Nish to provide for the disclosure of certain 
information concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as set forth 
herein for the benefit of Holders of Corporation Bonds in accordance with the provisions of Securities and Exchange 
Commission Rule 15c2-12, as amended from time to time (the "Rule"}; 

NOW, THEREFORE, in consideration of the mutual promises and agreements made herein and in the 
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree 
as follows: 

Section 1. Definitions; Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings assigned to those 
terms in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall 
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto. 
The following capitalized terms shall have the following meanings: 

"Annual Financial Information" shall mean a copy of the annual audited financial information prepared for 
the Participant which shall include, if prepared, a balance sheet, a statement of revenue and expenditure and a 
statement of changes in fund balances. All such financial information shall be prepared using generally accepted 
accounting principles, provided, however, that the Participant may change the accounting principles used for 
preparation of such financial information so long as the Participant includes as information provided to the public, a 
statement to the effect that different accounting principles are being used, stating the reason for such change and 
how to compare the financial information provided by the differing fmancial accounting principles. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Corporation Bonds (including persons holding Corporation Bonds 
through nominees, depositories or other intermediaries). 

"Holders of Bonds" shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Material Event" shall, to the extent the Participant obtains knowledge and determines that it would 
constitute material information for Holders of Bonds, (i) principal and interest payment delinquencies; (ii) non­
payment related defaults; (iii) unscheduled draws on debt service reserves reflecting financial difficulties; (iv) 
unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution of credit or liquidity 
providers, or their failure to perfonn; (vi) adverse tax opinions or events affecting the tax-exempt status of the 
security; (vii) modifications to rights of security holders; (viii) certificate calls, except for mandatory scheduled 
redemptions not otherwise contingent upon the occurrence of an event; (fa:) defeasances; (x) release, substitution or 
sale of property securing repayment of the securities; (xi) rating changes; (xii) bankruptcy, insolvency, receivership 
or similar event; (xiii) the consummation of a merger, consolidation, or acquisition or the sale of all or substantially 
all of the assets of the Participant, other than in the ordinary coUTSe of business, or entering into or terminating an 
agreement relating to any such actions; (xiv) appointment of a successor or additional trustee or the change of name 
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of a trustee, if material and (xv) failure ( of which the Participant has knowledge) to provide the required Annual 
Financial Information on or before the date specified herein; provided, that the occurrence of an event described in 
clauses (i), (iii), (iv), (v), (viii), (ix) and (xi) shall always be deemed to be material. The SEC requires the listing of 
(i) through (xv) although some of such events may not be applicable to the Corporation Bonds. 

"Operating Data" shall mean an update of the Operating Data contained in the Offering Document, if any. 

"Participating Underwriter" shall mean any of the original underwriters of the Corporation Bonds required 
to comply with the Rule in connection with the offering of the Corporation Bonds. 

"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 

"SEC" shall mean the Securities and Exchange Commission. 

"SID" shall mean the state information depository ("SID''), as such term is used in the Release, if and when 
a SID is created for the State. 

"State" shall mean the Commonwealth of Kentucky. 

"Turn Around Period" shall mean (i) five (5) business days, with regpect to Annual Financial Information 
and Operating Data delivered by the Participant to the Disclosure Agent; (ii) two (2) business days with respect to 
Material Event occurrences disclosed by the Participant to the Disclosure Agent; or (iii) two (2) business days with 
respect to the failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to 
the Disclosure Agent which period commences upon notification by the Participant of such failure, or upon the 
Disclosure Agent's actual knowledge of such failure. 

(B) This Agreement applies to the Corporation Bonds and the Lease. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or 
the Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of 
the Disclosure Agent, as Program Administrator, under the Indenture. The fact that the Disclosure Agent or any 
affiliate thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship 
created hereby, shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or 
condition except in its capacity as Program Administrator under the Indenture or except as may be provided by 
written notice from the Participant. 

Section 2. Disclosure oflnformation. 

(A) General Provisions. This Agreement governs the Participant's direction to the Disclosure Agent, 
with respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting 
not as Program Administrator but as the Participant's agent; provided that the Disclosure Agent shall be entitled to 
the same protection in so acting under this Agreement as it has in acting as Program Administrator under the 
Indenture. 

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwise 
altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the information 
set forth in subsections(!), (2) and (3) below: 

(I) Annual Financial Information and Operating Data. Annual Financial Information and 
Operating Data at least annually not later than 300 days after the end of Participant's current fiscal year and 
continuing with each fiscal year thereafter, for which the information is provided, taking into account the Tum 
Around Period, and, in addition, all information with respect to the Corporation Bonds required to be disseminated 
by the Trustee pursuant to the Indenture. 

(2) Material Events Notices. Notice of the occurrence of a Material Event. 

(3) Failure to Provide Annual Financial Information. Notice of the failure of Participant to 
provide the Annual Financial Information and Operating Data by the date required herein. 
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(C) Information Provided by Disclosure Agent to Public. 

(I) The Participant directs the Disclosure Agent on its behalf to make public in accordance 
with subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure 
Agent agrees to act as the Participant's agent in so making public, the following: 

(a) the Annual Financial Information and Operating Data; 

(b) Material Event occurrences; 

(c) the notices of failure to provide information which the Participant has agreed to 
make public pursuant to subsection (B)(3) of this Section 2; 

(d) such other information as the Participant shall determine to make public through 
the Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection {C)(2) of this 
Section 2. If the Participant chooses to include any information in any Annual Financial Information report or in 
any notice of occurrence of a Material Event, in addition to that which is specifically required by this Agreement, 
the Participant shall have no obligation under this Agreement to update such information or include it in any future 
Annual Financial Information report or notice of occurrence of a Material Event; and 

(2) The infonnation which the Participant has agreed to make public shall be in the following 
form: 

(a) as to all notices, reports and financial statements to be provided to the 
Disclosw-e Agent as Program Administrator by the Participant, in the form required by the Lease or other applicable 
document or agreement; and 

(b) as to all other notices or reports, in such form as the Disclosure Agent shall 
deem suitable for the purpose of which such notice or report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information, the Operating 
Data, the Material Event occurrences and the failure to provide the Annual Financial Information and Operating 
Data within the applicable Turn Around Period. Notwithstanding the foregoing, Annual Financial Information, 
Operating Data and Material Events shall be made public on the same day as notice thereof is given to the Holders 
of Bonds of outstanding Corporation Bonds, if required in the Indenture, and shall not be made public before the 
date of such notice. If on any such date, information required to be provided by the Participant to the Disclosure 
Agent has not been provided on a timely basis, the Disclosure Agent shall make such information public as soon 
thereafter as it is provided to the Disclosure Agent. 

(D) Means ofMalcing Information Public. 

(1) Information shall be deemed to be made public by the Participant or the Disclosure Agent 
under this Agreement if it is transmitted as provided in subsection (D)(2) of this Section 2 by the following means: 

(a) to the Holders of Bonds of outstanding Corporation Bonds, by the method 
prescribed by the Indenture; 

(b) to the MSRB, by (i) electronic facsimile transmissions confirmed by frrst class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a MSRB by whatever means are mutually acceptable to the Disclosure 
Agent or the Participant; as applicable, and the MSRB; and/or 

(c) to the SEC, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent 
or the Participant, as applicable, and the SEC. 
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(2) Information shall be transmitted to the following: 

(a) all Annual Financial Information and Operating Data shall be made available to 
theMSRB; 

(b) notice of all Material Event occurrences and all notices of the failure to provide 
Annual Financial Information or Operating Data within the time specified in Section 2(B)(l) hereof shall be made 
available to the MSRB; and 

(c) all information described in clauses (a) and (b) shall be made available to any 
Holder of Bonds upon request, but need not be transmitted to the Holders of Bonds who do not so request. 

(d) to the extent any Annual Financial Information or Operating Data is included in 
a document filed with the MSRB or the SEC, the Participant shall have been deemed to have provided that 
information if a statement specifically referencing the filed document is filed with the MSRB as part of the 
Participant's obligation to file Annual Financial Information and Operating Data pursuant to this Agreement. 
Additionally, if the referenced document is a final official statement (as that term is defined in Rule 15c2-12(f)(3)), 
it must be available from the MSRB. 

With respect to requests for periodic or occurrence information from Holders of Bonds, the Disclosure 
Agent may require payment by requesting of holders a reasonable charge for duplication and transmission of the 
information and for the Disclosure Agent's administrative expenses incurred in providing the information. 

Nothing in this Agreement shall be construed to require the Disclosure Agent to interpret or provide an 
opinion concerning the information made public. If the Disclosure Agent receives a request for an interpretation or 
opinion, the Disclosure Agent may refer such request to the Participant for response. 

(E) Disclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for 
its fees and expenses for the Disclosure Agent's services rendered in accordance with this Agreement as provided in 
the Lease. 

(F) Indemnification of Disclosure Agent. The Participant shall indemnify and hold harmless the 
Disclosure Agent and its respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) which such 
indemnified party may incur by reason of or in connection with the Disclosure Agent's performance under this 
Agreement; provided that the Participant shall not be required to indemnify the Disclosure Agent for any claims, 
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by the willful misconduct 
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the 
Participant under this Section shall survive resignation or removal of the Disclosure Agent and payment of the 
Corporation Bonds. 

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Participant 
and the Disclosure Agent may amend this Agreement (and the Disclosure Agent shall agree to any reasonable 
amendment requested by the Participant) and any provision of this Agreement may be waived, if such amendment or 
waiver is supported by an opinion of nationally recognized bond counsel or counsel expert in federal securities laws 
acceptable to both the Participant and the Disclosure Agent to the effect that such amendment or waiver would not, 
in and of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on 
the date hereof but taking into account any subsequent change in or official interpretation of the Rule as well as any 
change in circumstance. 

Section 4. Miscellaneous. 

(A) Representations. Each of the parties hereto represents and warrants to each other party that it has 
(i) duly authorized the execution and delivery of this Agreement by the officer of such party whose signature 
appears on the execution pages hereto, (ii) that it has all requisite power and authority to execute, deliver and 
perform this Agreement under its organizational documents and any corporate resolutions now in effect, (iii) that the 
execution and delivery of this Agreement, and performance of the temts hereof, does not and will not violate any 
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound, 
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and (iv) such party is not aware of any litigation or proceeding pending, or, to the best of such party's knowledge, 
threatened, contesting or questioning its existence, or its power and authority to enter into this Agreement, or its due 
authorization, execution and delivery of this Agreement, or otherwise contesting or questioning the issuance of the 
Corporation Bonds. 

(B) Governing Law. Uris Agreement shall be governed by and interpreted in accordance with the 
laws of the State; provided that, to the extent that the SEC, the MSRB or any other federal or state agency or 
regulatory body with jurisdiction over the Corporation Bonds shall have promulgated any rule or regulation 
governing the subject matter hereof, this Agreement shall be interpreted and construed in a manner consistent 
therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a court of 
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect. 

(D) Counterparts. This Agreement may be executed in one or more counterparts, each and all of 
which shall constitute one and the same instrument. 

(E) Tefr'nination. This Agreement may be tefr'ninated by any party to this Agreemeot upon thirty 
days' writteo notice of termination delivered to the other party or parties to this Agreement; provided the termination 
of this Agreement is not effective until (i) the Participant, or its successor, enters into a new continuing disclosure 
agreement with a disclosure agent who agrees to continue to provide, to the MSRB and the Holders of Bonds, all 
information required to be communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) 
nationally recognized bond counsel or counsel expert in federal securities laws provides an opinion that the new 
continuing disclosure agreement is in compliance with all State and Federal Securities laws and (iii) notice of the 
termination of this Agreement is provided to the MSRB. 

This Agreemeot shall terminate when all of the Corporation Bonds are or are deemed to be no longer 
outstanding by reason of redemption or legal defeasance or at maturity. 

(F) Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out 
or perform its obligations hereunder. 

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default 
given in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section 
4(G), the non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter or 
the holders of at least 25% aggregate principal amount of Outstanding Corporation Bonds, the non-defaulting party 
shall), enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy 
available in any proceeding to enforce this Agreement shall be an action in mandamus, for specific performance or 
similar remedy to compel performance. 

(G) Beneficiaries. This Agreement is entered into by the parties hereof and shall inure solely to the 
benefit of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds, 
and shall create no rights in any other person or entity. 

Section 5. Additional Disclosure Obligations. Toe Participant acknowledges and understands that other 
state and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 
and Rule !0b-5 promulgated thereunder, may apply to the Participant, and that under some circumstances 
compliance with this Agreement, without additional disclosures or other action, may not fully discharge all duties 
and obligations of the Participant under such laws. 

Section 6. Notices. Notices shall be provided in the manner set forth in the Lease. 
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IN WITNESS WHEREOF, the Disclosure Agent and,Jhe Participant have each caused their duly authorized 
officers to execute this Agreement, as of the date set forth below. 

DATE OF AGREEMENT: September 20, 2018 

-----···· -- ---

KENTUCKY ASSOCIATION OF COUNTIES FINANCE 
CORPORATION 

By: 
Secretary 

WHITLEY COUNTY WATER DISTRICT 

Bye~,~ 
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Attachment #9 



Name Wlitlev Cari, V\ater □strict LJY:N/11.HHR 91-13 

B:ndSries lm:ultdB:nd Interest Rlte SmAmual 

'}JXfl ~(XXlOO 4.125% 4/'lAl'EIJl 

JNUJRY .J..LY 

PAINJP41 lr.11~1 Princi~I/ IN I ~· 
CUUAt.rC 

Interest Payment Interest Payrrent 
YB)R Cue nll'> YearlvTctal Paid $295,000.00 

2007 $0.00 $2,267.05 $2,267.05 $295,000.00 

2008 $3,200.00 $6,084.38 $9,284.38 $6,018.38 $15,302.75 $291,800.00 

2009 $3,300.00 $6,018.38 $9,318.38 $5,950.31 $15,268.69 $288,500.00 

2010 $3,400.00 $5,950.31 $9,350.31 $5,880.19 $15,230.50 $285,100.00 
2011 $3,600.00 $5,880.19 $9,480.19 $5,805.94 $15,286.13 $281,500.00 

2012 $3,700.00 $5,805.94 $9,505.94 $5,729.63 $15,235.56 $277,800.00 
2013 $3,900.00 $5,729.63 $9,629.63 $5,649.19 $15,278.81 $273,900.00 

2014 $4,100.00 $5,649.19 $9,749.19 $5,564.63 $15,313.81 $269,800.00 
2015 $4,300.00 $5,564.63 $9,864.63 $5,475 .94 $15,340.56 $265,500.00 

2016 $4,400.00 $5,475.94 $9,875.94 $5,385.19 $15,261.13 $261,100.00 

2017 $4,600.00 $5,385.19 $9,985.19 $5,290.31 $15,275.50 $256,500.00 

2018 $4,800.00 $5,290.31 $10,090.31 $5,191.31 $15,281.63 $251,700.00 

2019 $5,100.00 $5,191.31 $10,291.31 $5,086.13 $15,377.44 $246,600.00 
2020 $5,300.00 $5,086.13 $10,386.13 $4,976.81 $15,362.94 $241,300.00 

2021 $5,500.00 $4,976.81 $10,476.81 $4,863.38 $15,340.19 $235,800.00 
2022 $5,700.00 $4,863.38 $10,563.38 $4,745 .81 $15,309.19 $230,100.00 

2023 $6,000.00 I $4,745.81 $10,745.81 $4,622.06 $15,367.88 $224,100.00 

2024 $6,300.00 $4,622.06 $10,922.06 $4,492.13 $15,414.19 $217,800.00 
2025 $6,500.00 $4,492.13 $10,992.13 $4,358.06 $15,350.19 $211,300.00 

2026 $6,800.00 $4,358.06 $11,158.06 $4,217.81 $15,375.88 $204,500.00 
2027 $7,100.00 $4,217.81 $11,317.81 $4,071.38 $15,389.19 $197,400.00 

2028 $7,400.00 $4,071.38 $11,471.38 $3,918.75 $15,390.13 $190,000.00 
2029 $7,700.00 $3,918.75 $11,618.75 $3,759.94 $15,378.69 $182,300.00 
2030 $8,100.00 $3,759.94 $11,859.94 $3,592.88 $15,452.81 $174,200.00 
2031 $8,400.00 $3,592.88 $11,992.88 $3,419.63 $15,412.50 $165,800.00 
2032 $8,800.00i $3,419.63 $12,219.63 $3,238.13 $15,457.75 $157,000.00 

2033 $9,200.00 $3,238.13 $12,438.13 $3,048.38 $15,486.50 $147,800.00 
2034 $9,600.00 $3,048.38 $12,648.38 $2,850.38 $15,498.75 $138,200.00 
2035 $10,000.00 $2,850.38 $12,850.38 $2,644.13 $15,494.50 $128,200.00 
2036 $10,500.00 $2,644.13 $13,144.13 $2,427.56 $1S,S71.69 $117,700.00 
2037 $10,900.00 $2,427.56 $13,327.56 $2,202.75 $15,530.31 $106,800.00 
2038 $11,400.00 $2,202.75 $13,602.75 $1,967.63 $15,570.38 $95,400.00 
2039 $11,900.00 $1,967.63 $13,867.63 $1,722.19 $15,589.81 $83,500.00 
2040 $12,400.00 $1,722.19 $14,122.19 $1,466.44 $15,588.63 $71,100.00 
2041 $13,000.00 $1,466.44 $14,466.44 $1,198.31 $15,664.75 $58,100.00 
2042 $13,500.00 $1,198.31 $14,698.31 $919.88 $15,618.19 $44,600.00 
2043 $14,100.00 $919.88 $15,019.88 $629.06 $15,648.94 $30,500.00 
2044 $14,700.00 $629.06 $15,329.06 $325.88 $15,654.94 $15,800.00 
2045 $15,800.00 $325.88 $16,125.88 $0.00 $16,125.88 $0.00 

T eta I Serri..Jln'ual T cta I Serri..Jln'ual Tctal B:rd A-in/lrt. 
Tctal A-in Paid Int. Paid Int. Paid Pdid 

$295,000.00 $148,790.81 $144,973.49 $588,764.30 

Warning: This schedule is an estimate of payments . Rural Development calculates interest amounts and principle 

reduction as of the date the payment is processed. Because over the life of the loan payments will be processed on 
dates other than the due date, the actual interest amount7 nd principle reduction will not match the schedule 

provided here. lA.'S Dfr l2-, 1) 



KENTUCKY INFRASTRUCTURE AUTHORITY ~--\--o 1:>€b ,t w\ \\ loe51n * 
REPAYMENT SCHEDULE 

~'Bo&-o3 l)ec. \ > &0\8 ./LOAN #808-03 
WHITLEY COUNTY WATER DISTRICT 0.60% Rate 
FINAL $24,782.10 P & I Calculation 

Payment Principal Interest Interest Principal Servicing Credit Principal R&M Total 
Date Due Due Rate & Interest Fee Due Balance Reserve Reserve 

$932,800.00 
.1~f)1/13. $21,983.70 $2,798.40 0.60% $24,782.10 $932.80 $0.00 $25,714.90 ~910,816.30 $2,350.00 $2,350.00 
06/01/14 · $22,049.65 $2,732.45 0.60% $24,782.10 $910.82 $0.00 $25,692.921888,766.65 $0.00 $2,350.00 
12/01/14 $22,115.80 $2,666.30 0.60% $24,782.10 $888.77 $0.00 $25,670.67 . 666,650.85 $2,350.00 $4,700.00 
oa10.111s· $22,182.15 $2,599.95 0.60% $24,782.10 $866.65 $0.00 ,$26;648:75 $844,468.70 $0.00 $4,700.00 
12191!1$. $22,248.69 $2,533.41 0.60% $24,782.10 $844.47 $0.00 $25,626.57 22,220.01 $2,350.00 $7,050.00 
06/01116' $22,315.44 $2,466.66 0.60% $24,782.10 $822.22 $0.00 $2$;004'.3'.Zi L $799,904.57 $0.00 $7,050.00 
12/01/16. $22,382.39 $2,399.71 0.60% $24,782.10 $799.90· $0.00 ~i-~,q~2.oo fA $777,522.18 $2,350.00 $9,400.00 
06101117" $22,449.53 $2,332.57 0.60% $24,782.10 $777.52 $0.00 $25;$59;62 d,. $755,072.65 $0.00 $9,400.00 
12/01/17 $22,516.88 $2,265.22 0.60% $24,782.10 $755.07 $0.00 $25,537.17 f $732,555.77 $2,350.00 $11,750.00 

· ,06/CT1/18 $22,584.43 $2,197.67 0.60% $24,782.10 $732.56 $0.00 ~~14,~,V09,971 M $0.00 $11,750.00 
'12/01/18 $22,652.19 $2,129.91 0.60% $24,782.10 $709.97 $0.00 $25,492.07 · $687,319.15v $2,350.00 $14,100.00 
06/01149. $22,720.14 $2,061.96 0.60% $24,782.10 $687.32 $0.00 $25,469.42 tJ.. $664,599.01 $0.00 $14,100.00 
12/01/19 $22,788.30 $1,993.80 0.60% $24,782.10 $664.60 $0.00 $25,446.70 $641,810.71 $2,350.00 $16,450.00 

. 06101120·· $22,856.67 $1,925.43 0.60% $24,782.10 $641.81 $0.00 .. $25i423.91 t-$618,954.04 $0.00 $16,450.00 
12/01/20 $22,925.24 $1,856.86 0.60% $24,782.10 $618.95 $0.00 $25,401.05 :;.., $596,028.80 $2,350.00 $18,800.00 
06/01/21 $22,994.01 $1,788.09 0.60% $24,782.10 $596.03 $0.00 $25,378.13 vt $573,034.79 $0.00 $18,800.00 
12/01/21 $23,063.00 $1,719.10 0.60% $24,782.10 $573.03 $0.00 $25,355.13 $549,971.79 $2,350.00 $21,150.00 
06/01/22 $23,132.18 $1,649.92 0.60% $24,782.10 $549.97 $0.00 $25,332.07 ...... $526,839.61 $0.00 $21,150.00 
12/01/22 $23,201.58 $1,580.52 0.60% $24,782.10 $526.84 $0.00 $25,308.94 $503,638.03 $2,350.00 $23,500.00 
06/01/23 $23,271.19 $1,510.91 0.60% $24,782.10 $503.64 $0.00 $25,285.74 $480,366.84 $0.00 $23,500.00 
12/01/23 $23,341.00 $1,441.10 0.60% $24,782.10 $480.37 $0.00 $25,262.47 $457,025.84 $0.00 $23,500.00 
06/01/24 $23,411.02 $1,371.08 0.60% $24,782.10 $457.03 $0.00 $25,239.13 $433,614.82 $0.00 $23,500.00 . 
12/01/24 $23,481.26 $1,300.84 0.60% $24,782.10 $433.61 $0.00 $25,215.71 $410,133.56 $0.00 $23,500.00 
06/01/25 $23,551.70 $1,230.40 0.60% $24,782.10 $410.13 $0.00 $25,192.23 $386,581.86 $0.00 $23,500.00 
12/01/25 $23,622.35 $1,159.75 0.60% $24,782.10 $386.58 $0.00 $25,168.68 $362,959.51 $0.00 $23,500.00 
06/01/26 $23,693.22 $1,088.88 0.60% $24,782.10 $362.96 $0.00 $25,145.06 $339,266.29 $0.00 $23,500.00 
12/01/26 $23,764.30 $1,017.80 0.60% $24,78Z.10 $339.27 $0.00 $25,121.37 $315,501.99 $0.00 $23,500.00 
06/01/27 $23,835.59 $946.51 0.60% $24,782.10 $315.50 $0.00 $25,097.60 $291,666.40 $0.00 $23,500.00 
12/01/27 $23,907.10 $875.00 0.60% $24,782.10 $291.67 $0.00 $25,073.77 $267,759.30 $0.00 $23,500.00 
06/01/28 $23,978.82 $80328 0.60% $24,782.10 $267.76 $0.00 $25,049.86 $243,780.48 $0.00 $23,500.00 
12/01/28 $24,050.76 $731.34 0.60% $24,782.10 $243.78 $0.00 $25,025.88 $219,729.72 $0.00 • $23,500.00 
06/01/29 $24,122.91 $659.19 0.60% $24,782.10 $219.73 $0.00 $25,001.83 $195,606.81 $0.00 $23,500.00 
12101/29 $24,195.28 $586.82 0.60% $24,782.10 $195.61 $0.00 $24,977.71 $171,411.53 $0.00 $23,500.00 
06/01/30 $24,267.87 $514.23 0.60% $24,782.10 $171.41 $0.00 $24,953.51 $147,143.66 $0.00 $23,500.00 
12/01/30 $24,340.67 $441.43 0.60% $24,782.10 $147.14 $0.00 $24,929.24 $122,802.99 $0.00 $23,500.00 
06/01/31 $24,413.69 $368.41 0.60% $24,782.10 $122.80 $0.00 $24,904.90 $98,389.30 $0.00' $23,500.00 
12/01/31 $24,486.93 $295.17 0.60% $24,782.10 $98.39 $0.00 $24,880.49 $73,902.37 $0.00 $23,500.00 
06/01/32 $24,560.39 $221.71 0.60% $24,782.10 $73.90 $0.00 $24,856.00 $49,341.98 $0.00 $23,500.00 
12/01/32 $24,634.07 $148.03 0.60% $24,782.10 $49.34 $0.00 $24,831.44 $24,707.91 $0.00 $23,500.00 
06/01/33 $24,707.91 $74.19 0.1:,0% $24,782.10 . $24.71 $0.00 $24,806.81 $0.00 $0.00 $23,500.00 

Totals $932,800.00 $58,484.00 $991,284.00 $19,494.63 $0.00 $1,010,778.63 $23,500.00 
·eated by KIA on 11/13/2013 



d<.M».. -it:- Fl5- 030 

KENTUCKY INFRASTRUCTURE AUTHORITY 
REPAYMENT SCHEDULE 
✓LOAN #F15..030 

WHITLEY COUNTY WATER DISTRICT 0.75% Interest 
FINAL $26,077.93 P & I Calculation 

Principal Interest Interest Principal Servicing Credit Principal R&M TQtal 
Due Due Rate & Interest Fee Due Balance Reserve Reserve 

$27,296.58✓ 
$966,973.33 

12101/19 $22,451.78 $3,636.08 0.75% $26,087.86 $1,208.72 $0.00 $944,521.55 $2,400.00 $2,400.00 
06/01/20 $22,535.97 $3,541.96 0.75% $26,077.93 $1,180.65 $0.00 $27,258.58 ..... $921,985.58 $0.00 $2,400.00 
12/01/20 $22,620.48 $3,457.45 0.75% $26,077.93 $1,152.48 $0.00 $27,230.41 y"' $899,365.10 $2,400.00 $4,800.00 
06/01/21 $22,705.31 $3,372.62 0.75% $26,077.93 $1,124.21 $0.00 $27,202.14 ..,...- $876,659.79 $0.00 $4,800.00 
12/01/21 $22,790.46 $3,287.47 0.75% $26,077.93 $1,095.82" $0.00 $27, 173.75,...... $853,869.33 $2,400.00 $7,200.00 
06/01/22 $22,875.92 $3,202.01 0.75% $26,077.93 $1,067.34 $0.00 $27,145.27 $830,993.41 $0.00 $7,200.00 
12/01/22 $22,961.70 $3,116.23 0.75% $26,077.93 $1,038.74 $0.00 $27,116.67 $808,031.71 $2,400.00 $9,600.00 
06/01123 $23,047.81 $3,030.12 0.75% $26,077.93 $1,010.04 $0.00 $27,087.97 $784,983.90 $0.00 $9,600.00 
12/01/23 $23,134.24 $2,943.69 0.75% $26,077.93 $981.23 $0.00 $27,059.16 $761,849.66 $2,400.00 $12,000.00 
06/01/24 $23,220.99 $2,856.94 0.75% $26,077.93 $952.31 $0.00 $27,030.24 $738,628.67 $0.00 $12,000.00 
12/01/24 $23,308.07 $2,769.86 0.75% $26,077.93 $923.29 $0.00 $27,001.22 $715,320.60 $2,400.00 $14,400.00 
06/01/25 $23,395.48 $2,682.45 0.75% $26,077.93 $894.15 $0.00 $26,972.08 $691,925.12 $0.00 $14,400,00 
12/01/25 $23,483.21 $2,594.72 0.75% $26,077.93 $864.91 $0.00 $26,942.84 $668,441.91 $2,400.00 $16,800.00 
06/01/26 $23,571.27 $2,506.66 0.75% $26,077.93 $835.55 $0.00 $26,913.48 $644,870.64 $0.00 $16,800.00 
12/01/26 $23,659.67 $2,418.26 0.75% $26,077.93 $806.09 $0.00 $26,884.02 $621,210.97 $2,400.00 $19,200.00 
06/01127 $23,748.39 $2,329.54 0.75% $26,077.93 $776.51 $0.00 $26,854.44 $597,462.58 $0.00 $19,200.00 
12/01/27 $23,837.45 $2,240.48 0.75% $26,077.93 $746.83 $0.00 $26,824.76 $573,625.13 $2,400.00 $21,600.00 
06/01/28 $23,926.84 $2,151.09 0.75% $26,077.93 $717.03 $0.00 $26,794.96 $549,698.29 $0.00 $21,600.00 
12/01/28 $24,016.56 $2.0S1.37 0.75% $26,077.93 $687, 12 $0.00 $26,765.05 $525,681.73 $2,400.00 $24,000.00 
06/01129 $24,106.62 $1,971.31 0.75% $26,077.93 $657.10 $0.00 $26,735.03 $501,575.11 $0.00 $24,000.00 
12/01129 $24,197.02 $1.880.91 0.75% $26,077.93 $626.97 $0.00 $26,704.90 $477,378.09 $0.00 $24,000.00 
06/01130 $24,287.76 $1,790.17 0.75% $26,077.93 $596.72 $0.00 $26,674.65 $453,090.33 $0.00 $24,000.00 : 
12/01/30 $24,378.84 $1,699.09 0.75% $26,077.93 $566.36 $0.00 $26,64429 $428,711.49 $0.00 $24,000.00 
06/01/31 $24,470.26 $1,607.67 0.75% $26,077.93 $535.89 $0.00 $26,613.82 $404,241.23 $0,00 $24,000.00 
12/01131 $24,562.03 $1,515.90 0.75% $26,077.93 $505,30 $0.00 $26,583.23 $379,679.20 $0.00 $24,000.00 
06101132 $24,654.13 $1,423.80 0.75% $26,077.93 $474.60 $0.00 $26,552.53 $355,025.07 $0.00 $24,000.00 
12/01/32 $24,746.59 $1,331.34 0.75% $26,017.93 $443.78 $0.00 $26,521.71 $330,278.48 $0.00 $24,000.00 
06101/33 $24,839.39 $1,238.54 0.75% $26,077.93 $412.85 $0.00 $26,490.78 $305,439.09 $0.00 $24,000,00 
12/01133 $24,932.53 $1,145.40 0.75% $26,077.93 $381.80 $0.00 $26,459.73 $280,506.56 $0.00 $24,000.00 
06/01/34 $25,026.03 $1,051.90 0.75% $26,077,93 $350.63 $0.00 $26,428.56 $255,480.53 $0.00 $24,000.00 
12/01/34 $25,119.88 $958.05 0.75% $26,077.93 $319.35 $0.00 $26,397 28 $230,360.65 $0.00 $24,000.00 
06/01/35 $25,214.08 $863,85 0.75% $26,077.93 $287.95 $0.00 $26,365.88 $205,146.57 $0.00 , $24,000.00 
12/01/35 $25,308.63 $769.30 0.75% $26,077.93 $256.43 $0.00 $26,334.36 $179,837.94 $0.00 $24,000.00 
06/01/36 $25,403.54 $674.39 0.75% $26,077.93 $224.80 $0,00 $26,302.73 $154,434.40 $0.00 $24,000.00 
12/01136 $25,498.80 $579.13 0.75% $26,077.93 $193.04 $0.00 $26,270.97 $128,935.60 $0,00 $24,000.00 
06/01/37 $25,594.42 $483.51 0.75% $26,077.93 $161.17 $0.00 $26,239.10 $103,341.18 $0.00 $24,000.00 
12/01/37 $25,690.40 $387.53 0.75% $26,077.93 $129.18 $0.00 $26,207.11 $77,650.78 $0.00 $24,000.00 
06/01/38 $25,786.74 $291.19 0.75% $26,077.93 $97.06 $0.00 $26,174.99 $51,864.04 $0.00 $24,000.00 
12/01/38 $25,883.44 $194.49 0.75% $26,077.93 $64.83 $0.00 $26,142.76 $25,980.60 $0.00 $24,000.00 
06/01/39 $25,980.60 $97.33 0.75% $26,077.93 $32.48 $0.00 $26,110.41 $0.00 $0.00 $24,000.00 

Totals $966,973.33 $76,153.80 $1,043,127.13 $25,381.31 $0.00 $1,068,508.44 $24,000.00 
Created by KIA 011 02/13/2019 



r 
r Whitler County Water District #1BP2018D 

r Kentucky Council of Area Development Districts 
Refinance of Series 1994, 1998, 2000 and 2003 USDA 

r Exhibit B - Lease Rental Payments Part 1 of2 

r Lease 
Date Principal Interest Total P+I Expenses Net New D/S Balance Fiscal Total 

09/2012018 - - - - - 2,645,000.00 . 

r 09/24/2018 - - - - - 2,645,000.00 -
12/31/2018 - - . - - 2,645,000.00 -
Ol/01/2019 95,000.00 41,466.50 136,466.50 3,019.94 139,486.44 2,550,000.00 -
07/01/2019 - 54,603.13 54,603.13 - 54,603.13 bsso.000.00 -
12/31/2019 - - - - - 2,550,000.00 194,089.57 

r 01/01/2020 80,000.00 54,603.13 134,603.13 7,187.50 141,790.63 2,470,000.00 -
07/01/2020 - 52,603.13 52,603.13 - 52,603.13 2,470,000.00 -
12/31/2020 - - - - - 2,470,000.00 194,393.76 
01/01/2021 85,000.00 52,603.13 137,603.13 6,987.50 144,590.63 2,385,000.00 -

r 07/01/2021 - 50,478.13 50,478.13 - 50,478.13 2,385,000.00 -
12/31/2021 - - - - - 2,385,000.00 195,068.76 
01/01/2022 90,000.00 50,478.13 140,478.13 6,775.00 147,253.13 2,295,000.00 -
07/01/2022 - 48,228.13 48,228.13 - 48,228.13 2,295,000.00 -

r 12/31/2022 - - - - - 2,295,000.00 195,481.26 
Ol/01/2023 95,000.00 48,228.13 143,228.13 6,550.00 149,778. !3 2,200,000.00 -
07/01/2023 - 45,853.13 45,853.13 - 45,853.13 2,200,000.00 . 
12/31/2023 - - - - . 2,200,000.00 195,631.26 

' 
01/01/2024 100,000.00 45,853.13 145,853.13 6,312.50 152,165.63 2, I 00,000.00 -
07/01/2024 - 43,353.13 43.353.13 . 43,353.13 2, l 00,000.00 -
12/31/2024 - - - - . 2,100,000.00 195,518.76 
01/0112025 105,000.00 43,353.13 148,353.13 6.062.50 154,415.63 1,995,000.00 . 

r 
i 

07/01/2025 - 40,728.13 40,728.13 - 40,728.13 1,995,000.00 -
12/31/2025 - - - - - 1,995,000.00 195,143.76 
01/01/2026 II0,000.00 40,728.13 150,728.13 5,800.00 156,528.13 1,885,000.00 -
07/01/2026 - 37,978.13 37,978.13 . 37,978.13 1,885,000.00 -
12/31/2026 - - - - - 1,885,000.00 194,506.26 
01/01/2027 115,000.00 37,978.13 152,978.13 5,525.00 158,503.13 I, 770,000.00 -
07/01/2027 - 35,103.13 35,l03.l3 - 35,103.13 1,770,000.00 -
12/31/2027 - - - - - I 770,000.00 193 606.26 
01/01/2028 120,000.00 35,103.13 155,103.13 5,237.50 160,340.63 1,650,000.00 -
07/01/2028 . 32,103.] 3 32,103.13 - 32,lOJ.13 1,650,000.00 -
12/31/2028 - - - - - 1,650,000.00 192,443.76 
01/01/2029 130,000.00 32,103.13 162,103.13 4,937.50 167,040.63 1,520,000.00 . 
07/01/2029 - 28,853.13 28,853.13 - 28,853.13 1 ,s20,ooo.oo -
12/31/2029 - - - - - 1,520,000.00 195,893.76 

01/01/2030 135,000.00 28,853.13 163,853.13 4,612.50 168,465.63 1,385,000.00 -
07/01/2030 - 26,659.38 26,659.38 - 26,659.38 1,385,000.00 -
12/31/2030 - - - - - 1,385,000.00 195,125.01 

01/01/2031 135,000.00 26,659.38 161,659.38 4,275.00 ]65l934.38 l;JS0,000.00 -
07/01/2031 - 24,381.25 24,381.25 - 24,381.25 1,250,000.00 -
12/31/2031 . - - - . 1,250,000.00 190,315.63 

01/01/2032 145,000.00 24,381.25 169,381.25 3,937.50 173,318.75 1,105,000.00 -

91612018 I 5:50 PM 

Compass Municipal Advisors, LLC 
Public Finance - KBrock 
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Wbitle;y County Water District #1BP2018D 
-

Kentucky Council of Area Development Districts 

Refinance of Series 1994, 1998, 2000 and 2003 USDA 

Exhibit B - Lease Rental Payments Part2 of2 

Lease 
Date Principal Interest Total P+I Expenses Net New D/S Balance Fiscal Total 

07/01/2032 - 21,843.75 21,843.75 - 21,843.75 1,105,000.00 -
12/31/2032 - - - - - 1,105,000.00 I 95,162.50 
01/01/2033 145,000.00 21,843.75 166,843.75 3,575.00 170,418.75 960,000.00 -
07/01/2033 - 19,306.25 19,306.25 - 19,306.25 960,000.00 -
12/31/2033 - - - - - 960,000.00 189,725.00 
01/01/2034 110,000.00 19,306.25 129,306.25 3,212.50 132,518.75 850,000.00 -
07/0l/2034 - 17,l06.25 17,106.25 17,106.25 850,000.00 -
12/31/2034 - - - - - 850,000.00 149,625.00 
01/01/2035 110,000.00 17,10625 127,106.25 2,937.50 130,043.75 740,000.00 -

07/01/2035 - 14,906.25 14,906.25 . 14,906.25 740,000.00 -
12/31/2035 - - . - - 740,000.00 144,950.00 
01/01/2036 115,000.00 14,90625 129,906.25 2,662.50 132,568.75 625 000.00 . 
07/01/2036 - 12,606.25 12,606.25 . 12,606.25 625,000.00 -

12131/2036 - - - . . 625,000.00 145,175.00 
01/01/2037 120,000.00 12,606.25 132,606.25 2,375.00 134,981.25 505,000.00 -
07/01/2037 - 10,2()6.25 10,206.25 . 10,206.25 505,000.00 -
12/31/2037 . - - - . 505,000.00 145,187.50 
Ol/Ol/2038 130,000.00 10,206,25 140,206.25 2,075.00 142,281.25 375,000.00 . 
07/01/2038 - 7,606.25 7,606.25 - 7,606.25 375,000.00 . 
12/31/2038 - - - - - 375,000.00 149,887.50 
01/01/2039 100,000.00 7,606.25 107,606.25 1,750.00 109,356.25 275,000.00 -
07/01/2039 - 5,606.25 5,606.25 - 5,606.25 275,000.00 -

12/31/2039 . . . - . 275,000.00 114,962.50 
01/01/2040 100,000.00 5,606.25 105,606.25 1,500.00 107,106.25 175,000.00 -
07/01/2040 - 3,731.25 3,731.25 - 3,731.25 175,000.00 -
12/31/2040 - - - . . 175,000.00 1 I0,837.50 
Ol/01/2041 85,000.00 3,731.25 88 731.25 I 250.00 89 981.25 90,000.00 . 
07/01/2041 - 2,137.50 2,137.50 . 2,137.50 90,000.00 . 
12/31/2041 - - - . - 90,000.00 92,l 18.75 
01/01/2042 90,000.00 2,137.50 92,137.50 1,037.50 93,175.00 . -
12/31/2042 . - - - - . 93,175.00 

Tot•I $2,645,000.00 $1,313,429.12 $3,958,429.12 $99,594.94 $4,058,024.06 . -

Summa!)'. 
Closiry: Date 9/20/20] 8 

Th.le Interest Cost CTIC) 3.6266610% 

Avera~ Maturi!X 12.649 Years 

Deposit to the Participant Disbursement Account 2,700 081.46 

ACKNOWLEDGED: 

Whitley County Water District 

916/2018 I 5:50PM 
By: 

Chairman 

Compass Municipal Advisors, LLC 
Public Finance - KBrock 
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ARF FORM-3 (November 2013) 

STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between WHITLEY COUNTY WATER DISTRICT '9¥ \ (•Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, •related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership Interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~eek this box if the Utility has no related party transactions. 

0 Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

SOJ\~'f°'- 'Srn\±h ~~ Aiivdl 
(Print Name) (Slgn;d) I 

• "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 1 O percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 1 O percent or greater ownership interest in the Utility. 

---· -,-- ------ --- --- -- ------- - ----



ARF FORM-3 (elovember 2013) 

COMMONWEALTH OF KENTUCKY 

COUNTY OF 

Subscribed and sworn to before me by --~---"'-''""a,1\....._.,.,d-.&L.n_,,,a,._ _ __,;$"'-"M"-'·'-'1-\--:h-L.J..,_ _____ _ 
(Name) 

this ~3_day of------'()"-(""-Tt>--'--"'-'W.~[ ____ , 20 'l,'L. 

Page ___ of __ 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all prese':!t !r;njiicti2A5 and those tra,9,'acti occ,!i![ing within the past twenty-four (24) 
months between /k(/_,41.,_?.'. . P- I ("Utility") and related 
parties that exceed $25.00 in v e. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Setvice Provided Amount of 
(Individual or Business) By Related Party Compensation 

~eek this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

e ob L2u r/11t If(' 
(Print Name) \ 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father­
fn-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 1 O percent or greater ownership 
interest in the Utility or his or her spouse: or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or gr~ater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

Subscribed and sworn to before me by ---~_,_"V'pl-l-__,Qv"'-"'-'-V_,h_,_[,LJV\.,,,,'-'----'-----­
(NameJ 

this i '\ day of SJ ~J\l.f}( r ,20.2.L. 

NOTARY PUJC 
State-at-Large 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present tran act' . s a d thos tra ac ·ons. occurring within the past twenty-four (24) 
months between ~- :-;: · ,4 /, · • · ("Utility') and related 
parties that exceed $25.0 in value. For the purpose of this stat ment, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

-

Check this box if the Utility has no related party transactions. 

D Check box If additional transactions are listed on the supplemental page, 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 

supplemental page ,entitled "Employees Related to Utility Off'' . 
, a,</4 ( ~ """'~vi-'-"lo"'r'=_.,__'--t""'--"'-'-'---'~--

~r2rll-{,.. _ A.) ---
1Po,ition1omce) 

* "Family Member'' means any person who ls the spouse, parent, sibling, child, mother-in-law, father­
In-law, son-in-law, dauqhter-in-iaw, grandparent, or grandchild of any current Utility employee, director, 
commissioner Or person with a 10 percent or greater ownership Interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a io percent or greater ownership 
intPrP<t in thP Utiiity or hi< or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 1 () percent or greater ownership Interest in the Utility, 



COMMONWEALTH OF KENTUCKY 

COUNTYOF IN'ru~ 

Subscribed and sworn to before me by _o,,..An-l-1f--"-d,_...,,,,u,.,,,__t-,t---'J.1'."--A.l .... o.,.._dLA-,£>..,._r'"'s ____ _ 
J (Name) 

,20~. 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all pres t'J a ·o sand ose tran ctio~c urrin wi i~~;. 2st twenty-four (24) 
months between , . · -,,.. /' K ~'.'Utility") and related 
parties that exceed 25.00 in v e. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 1 O percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~box if the Utility has no related party transactions. 

0 Check box if additional transactions are listed on the supplemental page. 

0 Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

~!Y ilfa~~sikv,~ aiy ____, 
/PrmtName! / (Sign a 

'- ~ 
(Position/Office} 

' "~amily Member" means any person who is the spouse, parent, sibling, child, mother-in-law, lather• 
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, rlirPrtnr, 
commissioner or persan with a 10 percent or greater ownership Interest i~ the Utility; or is a dependent fo, tax 
purposes of any Utility employee, director, commissioner or p~rSOi"i with a 10 percent or qreater ownPrship 
interest in the Utility or his or her spouse: or who is a member of the household of any Utility employ••· 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEALTH OF KENTUCKY 

COUNTY OF \j\l \'.\\-\::\0~ 

Subscribed and sworn to before me by _:11i.......,-.u1\ .... \'-t-"\-----+\1,,...!\.,,,\'-l'o'--'-h+-....,5¼"'-'-'..,,.._(\"--'ill"""-'-l'I----J \ (Name) J 

,20.H,. 

NDTARYPU 
tv\J,, o,ci,Qw 

State-at-Large 
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE 
WHITLEY COUNTY WATER DISTRICT #1 PROPOSING 
ADJUSTMENTS TO ITS WATER RA TES AND CHARGES AND 
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION 
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED 
RA TE ADJUSTMENT 

WHEREAS, Whitley County Water District #1 ("District") is a water district created and 

organized under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of the 

Kentucky Public Service Commission ("PSC"); 

WHEREAS, prudent financial management dictates that the District take appropriate action to 

adjust its water rates and charges; and 

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District 

to propose adjustments to its water rates and charges; 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF WHITLEY COUNTY WATER DISTRICT #1 AS FOLLOWS: 

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this 

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution. 

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in 

Appendix A, which is attached hereto and is incorporated herein by reference as a part of this 

Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor 

adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective 

until PSC approval has been obtained. 

- l -



Section 3. The Chaim1an and Manager are hereby authorized and directed to prepare, 

execute, and file with the PSC, by utilizing the Alternative Rate Adjustment Procedure for Small 

Utilities set forth in 807 KAR 5:076, an Alternative Rate Filing ("ARF") Application, Tariff Sheets, 

and all other documents that may be required by the PSC. 

Section 4. The Chairman, Manager, and all others to whom the Chairman may delegate 

certain responsibilities are hereby further authorized and directed to take any and all other actions and 

to execute and deliver any and all other documents as may be reasonably necessary to implement this 

Resolution. 

Section 5. This Resolution shall take effect upon its adoption. 

ADOPTED BY THE COMMISSION OF WHITLEY COUNTY WATER DISTRICT #1 at a 
meeting held on September 29, 2022, signed by the 

ATTEST: 

SECRETARY 

CERTIFICATION 

I, Secretary of Whitley County Water District #1 (the "District"), do hereby certify that the 
foregoing is a true copy of a Resolution duly adopted by the District at a meeting properly held on 
September 29, 2022, signed by the Chairman of the District, attested by me as Secretary, and now in 
full force and effect. 

WITNESS my hand this 29nd day of September 2022. 

SECRETARY 

- 2 -



First 
Next 
Next 

over 

APPENDIX A 

CURRENT AND PROPOSED RATES with WATER LOSS REDUCTION SURCHARGE 
WHITLEY COUNTY WATER DISTRICT #1 

Qmm1 proposed Difference 

1,000 gallons $19.72 per month $20.81 per month $1.09 5.53% 

4,000 gallons $0.00718 per gallon $0.00758 per gallon $0.00040 5.57% 

95,000 gallons $0.00676 per gallon $0.00714 per gallon $0.00038 5.62% 

100,000 gallons $0.00621 per gallon $0.00655 per gallon $0.00034 5.48% 

Water Loss Reduction Surcharge $0.00 per month $3.95 per month $3.95 100.00% 

- 3 -
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