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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 1 

RESPONSIBLE PARTY:  Mark Horn 

Request 1. For the period under review, provide the amount of coal purchased in tons 

and the percentage of purchases that were spot versus contract. 

Response 1. Please see pages 2 through 7 of this response.  All coal purchases have been 

filed with the Commission. 
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Supplier Spot/Contract Order Number Quantity (Tons)

0000251603 5,223.30

0000251604 7,396.36

0000251611 712.62

0000251613 1,360.53

0000251618 13,691.28

0000251619 6,316.39

0000251620 2,360.84

0000251603 4,197.95

0000251604 8,196.31

0000251613 1,477.44

0000251616 1,263.60

0000251618 8,128.81

0000251620 3,824.71

0000251627 1,801.75

0000251620 1,058.76

0000251621 4,257.58

0000251622 2,070.34

0000251626 10,335.82

0000251627 6,124.30

0000251613 585.31

0000251620 2,679.19

0000251621 6,212.31

0000251622 5,733.14

0000251626 6,734.68

0000251627 11,595.98

Cooper

CARBON PARTNERS, INC. Spot Market

February 2022 33,540.61

B & W RESOURCES INC Spot Market

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

4TH GEN FUELS LLC Spot Market

January 2022 23,846.80
February 2022

STURGEON MINING CO INC Spot Market

JHALL, INC. Spot Market

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

4TH GEN FUELS LLC Spot Market

CARBON PARTNERS, INC. Spot Market

December 2021 28,890.57
January 2022

JHALL, INC. Spot Market

B & W RESOURCES INC Spot Market

4TH GEN FUELS LLC Spot Market

JHALL, INC. Spot Market

CARBON PARTNERS, INC. Spot Market

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

STURGEON MINING CO INC Spot Market

FOSSIL FUELS, LLC Spot Market

JHALL, INC. Spot Market

November 2021 37,061.32
December 2021

B & W RESOURCES INC Spot Market

STURGEON MINING CO INC Spot Market

4TH GEN FUELS LLC Spot Market

CARBON PARTNERS, INC. Spot Market

November 2021

B & W RESOURCES INC Spot Market

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

CARBON PARTNERS, INC. Spot Market
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0000251613 798.74

0000251620 5,152.52

0000251621 3,259.54

0000251622 5,689.82

0000251626 12,169.70

0000251613 755.88

0000251620 826.12

0000251621 2,310.34

0000251622 1,113.26

0000251633 339.15

0000251634 2,244.19

COOPER PERCENTAGE SPOT 100%

COOPER PERCENTAGE CONTRACT 0%

Spot Market

4TH GEN FUELS LLC

B & W RESOURCES INC Spot Market

April 2022 7,588.94

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

FOSSIL FUELS, LLC

4TH GEN FUELS LLC Spot Market

March 2022 27,070.32

Spot Market

April 2022

STURGEON MINING CO INC Spot Market

JHALL, INC. Spot Market

JHALL, INC. Spot Market

B & W RESOURCES INC Spot Market

NALLY & HAMILTON ENTERPRISES, INC. Spot Market

March 2022

STURGEON MINING CO INC Spot Market
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0000000538 9,576.93

0000000542 33,209.90

0000000554 27,476.33

0000551606 10,981.36

0000551606 7,119.40

0000551608 20,708.40

0000551624 4,715.06

0000000532 5,274.28

0000000538 27,414.29

0000000542 19,491.14

0000000554 20,866.93

0000551606 13,207.83

0000551606 26,055.14

0000551608 21,508.24

0000551624 6,336.29

0000000538 22,422.02

0000000554 57,564.48

0000551606 50,788.97

0000551606 14,850.39

0000551608 8,469.59

0000551623 12,436.73

0000000538 11,203.86

0000000554 59,571.46

0000551606 31,074.87

0000551606 16,385.69

0000551608 7,029.11

0000551614 1,741.70

0000551623 25,379.17

Spurlock Unit Nos. 1 & 2

ALLIANCE COAL LLC L T Contract

February 2022 152,385.86

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

February 2022

ALPHA THERMAL COAL SALES COMPANY L T Contract

ALLIANCE COAL LLC L T Contract

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

ALLIANCE COAL LLC L T Contract

January 2022 166,532.18

ALLIANCE COAL LLC L T Contract

FORESIGHT COAL SALES LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

BAMM, Inc. Spot Market

December 2021 140,154.14
January 2022

ALPHA THERMAL COAL SALES COMPANY L T Contract

FORESIGHT COAL SALES LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

ALPHA THERMAL COAL SALES COMPANY L T Contract

ALLIANCE COAL LLC L T Contract

ALLIANCE COAL LLC L T Contract

BAMM, Inc. Spot Market

November 2021 113,787.38
December 2021

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

ALLIANCE COAL LLC L T Contract

ALLIANCE COAL LLC L T Contract

November 2021

ALPHA THERMAL COAL SALES COMPANY L T Contract
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0000000538 19,333.52

0000000550 16,326.13

0000000550 7,025.66

0000000552 9,383.83

0000000552 5,538.52

0000000554 97,435.75

0000000556 7,156.68

0000000556 3,701.23

0000551608 1,781.52

0000551614 36,092.82

0000551614 45,457.12

0000551623 21,133.44

0000000550 5,165.42
0000000550 16,067.09

0000000552 16,373.27

0000000552 40,298.61

0000000554 47,261.37

0000000556 7,231.40

0000551614 9,291.15

0000551614 23,597.21

0000551623 18,039.46

SPURLOCK 1 & 2 PERCENTAGE SPOT 35%

SPURLOCK 1 & 2 PERCENTAGE CONTRACT 65%

FORESIGHT COAL SALES LLC Spot Market

ALLIANCE COAL LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

April 2022 183,324.98

ALLIANCE COAL LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC Spot Market

April 2022

FORESIGHT COAL SALES LLC L T Contract
FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC Spot Market

ALLIANCE COAL LLC L T Contract

March 2022 270,366.22

FORESIGHT COAL SALES LLC L T Contract

CCU COAL & CONSTRUCTION, LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

FORESIGHT COAL SALES LLC L T Contract

ALLIANCE COAL LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

March 2022

ALPHA THERMAL COAL SALES COMPANY L T Contract
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0000000824 19,740.58

0000000832 9,834.75

0000000836 15,361.59

0000000838 21,239.01

0000000840 11,548.77

0000851590 6,582.47

0000851600 8,671.23

0000851609 12,071.09

0000000824 19,878.66

0000000832 4,963.48

0000000836 1,725.57

0000000840 1,706.07

0000851590 9,756.43

0000851609 3,477.63

0000851625 12,513.32

0000000824 27,981.93

0000000832 9,840.46

0000000838 12,370.31

0000000840 8,240.47

0000851590 4,764.30

0000851609 17,032.38

0000851625 16,007.29

0000851628 24,304.31

0000851629 7,923.39

0000851631 8,261.60

Spurlock Unit Nos. 3 & 4

BLACKHAWK COAL SALES, LLC Spot Market

January 2022 136,726.44

ALLIANCE COAL LLC L T Contract

ALLIANCE COAL LLC Spot Market

BAMM, Inc. Spot Market

B & N COAL INC L T Contract

RIVER TRADING COMPANY, LTD Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

January 2022

B & N COAL INC L T Contract

B & N COAL INC L T Contract

ALLIANCE COAL LLC L T Contract

CCU COAL & CONSTRUCTION, LLC Spot Market

ALLIANCE COAL LLC L T Contract

December 2021 54,021.16

CCU COAL & CONSTRUCTION, LLC L T Contract

B & N COAL INC L T Contract

RIVER TRADING COMPANY, LTD Spot Market

November 2021 105,049.49
December 2021

B & N COAL INC L T Contract

B & N COAL INC L T Contract

RIVER TRADING COMPANY, LTD Spot Market

RIVER TRADING COMPANY, LTD Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

CCU COAL & CONSTRUCTION, LLC L T Contract

ALLIANCE COAL LLC L T Contract

B & N COAL INC L T Contract

November 2021

B & N COAL INC L T Contract

B & N COAL INC L T Contract
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0000000824 19,571.80

0000000832 6,569.95

0000000838 23,974.60

0000000840 6,547.68

0000851590 8,190.71

0000851607 49,851.19

0000851609 12,031.07

0000851628 68,394.67

0000851629 1,573.39

0000851630 3,154.26

0000851631 34,104.62

0000000824 19,543.74

0000000832 16,445.74

0000000836 26,181.49

0000000838 14,266.83

0000000840 3,408.27

0000000842 3,775.15

0000000842 1,773.30

0000851590 6,508.30

0000851609 11,976.15

0000851615 18,169.71

0000851615 18,391.98

0000851617 5,271.02

0000851628 39,614.14

0000851630 6,475.21

0000851631 17,626.48

BAMM, Inc. Spot Market

BLACKHAWK COAL SALES, LLC Spot Market

March 2022 209,427.51

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

ALLIANCE COAL LLC Spot Market

RIVER TRADING COMPANY, LTD Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

B & N COAL INC L T Contract

FORESIGHT COAL SALES LLC L T Contract

FORESIGHT COAL SALES LLC L T Contract

B & N COAL INC L T Contract

CCU COAL & CONSTRUCTION, LLC L T Contract

ALLIANCE COAL LLC L T Contract

BLACKHAWK COAL SALES, LLC Spot Market

February 2022 233,963.94
March 2022

B & N COAL INC L T Contract

ALLIANCE COAL LLC Spot Market

BAMM, Inc. Spot Market

BAMM, Inc. Spot Market

RIVER TRADING COMPANY, LTD Spot Market

FORESIGHT COAL SALES LLC Spot Market

CCU COAL & CONSTRUCTION, LLC Spot Market

B & N COAL INC L T Contract

ALLIANCE COAL LLC L T Contract

B & N COAL INC L T Contract

February 2022

B & N COAL INC L T Contract
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0000000824 19,556.49

0000000832 4,907.57

0000000836 42,363.39

0000000838 12,905.89

0000000840 13,108.39

0000851590 1,632.03

0000851615 7,402.40

0000851615 3,626.62

0000851628 96,748.73

SPURLOCK 3 & 4 PERCENTAGE SPOT 55%

SPURLOCK 3 & 4 PERCENTAGE CONTRACT 45%

TOTAL SYSTEM PERCENTAGE SPOT 48%

TOTAL SYSTEM PERCENTAGE CONTRACT 52%

April 2022 202,251.51

FORESIGHT COAL SALES LLC Spot Market

FORESIGHT COAL SALES LLC Spot Market

ALLIANCE COAL LLC Spot Market

ALLIANCE COAL LLC L T Contract

B & N COAL INC L T Contract

RIVER TRADING COMPANY, LTD Spot Market

April 2022

B & N COAL INC L T Contract

B & N COAL INC L T Contract

CCU COAL & CONSTRUCTION, LLC L T Contract



PSC Request 2 

Page 1 of 6 

EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 2 

RESPONSIBLE PARTY: Mark Horn 

Request 2. For the period under review, list each coal purchase made under a long term 

contract (one year or greater). For each purchase, list: 

a. Contract or purchase order number;

b. The supplier’s name;

c. The location(s) of production facilities from which the coal is sourced;

d. The method of delivery, (i.e., barge, truck, rail, other);

e. The actual quantity received during the review period;

f. The tonnage requirement for the review period; and

g. Current price paid per ton.

Response 2. Please see pages 2 through 4 of this response. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 3 

RESPONSIBLE PARTY: Mark Horn 

Request 3. As of the last day of the review period: 

Request 3a. State the coal inventory level in tons and in number of days' supply.  Provide 

this information by generating station and in the aggregate. 

Response 3a. East Kentucky Power’s aggregate coal inventory level as of April 30, 2022, 

was 618,322 tons—33 days' supply.  By generating station the levels are as follows: 

Tons Days 

Cooper 152,885 42 

Spurlock 465,437 28 

Request 3b. Describe the criteria used to determine number of days’ supply. 

Response 3b. Number of days’ supply is determined by actual tons in inventory divided 

by the total maximum daily usage for East Kentucky’s generating units. 



PSC Request 3 

Page 2 of 2 

Request 3c. State the target coal inventory level for each generating station and for the 

total system. 

Response 3c. East Kentucky’s aggregate coal inventory as of April 30, 2022, was within 

its target range of 25-50 days’ supply.  The Cooper Power Station inventory was within its target 

range entering winter and summer of 25-60 days’ supply.  The Spurlock Power Station was within 

its range of 25-45 days’ supply. 

Request 3d. If actual coal inventory exceeds the target inventory by ten days’ supply, 

state the reasons for the excessive inventory. 

Response 3d. East Kentucky’s coal inventory did not exceed its inventory target by ten 

days. 

Request 3e.  State whether any significant changes in the current coal inventory target 

are expected within the next 12 months.  If so, state the expected change and the reasons for this 

change. 

Responses 3e. East Kentucky does not expect significant changes in its current coal 

inventory target within the next 12 months. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 4 

RESPONSIBLE PARTY: Mark Horn 

Request 4. List each written coal supply solicitation issued during the period under 

review. 

a. For each solicitation, provide the date of the solicitation, the type of

solicitation (contract or spot), the quantities solicited, a general description of the quality of coal 

solicited, the period over which deliveries were requested, and the generating unit(s) for which the 

coal was intended.  

b. For each solicitation, state the number of vendors to whom the

solicitation was sent, the number of vendors who responded, and the selected vendor. Provide the 

bid tabulation sheet or corresponding document that ranked the proposals. (This document should 

identify all vendors who made offers.) State the reasons for each selection. For each lowest-cost 

bid not selected, explain why the bid was not selected. 

Response 4.  Please see pages 2 through 8 of this response. Confidential protection of the 

bid tabulation sheets or corresponding documents that ranked the proposals has been requested in 

the form of a motion for confidential treatment. 
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     Page 1 of 3

EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 5 

RESPONSIBLE PARTY: Mark Horn 

Request 5. List each oral coal supply solicitation issued during the period under review. 

a. For each solicitation, state why the solicitation was not written, the

date(s) of the solicitation, the quantities solicited, a general description of the quality of coal 

solicited, the period over which deliveries were requested, and the generating unit(s) for which the 

coal was intended.  

b. For each solicitation, identify all vendors solicited and the vendor

selected. Provide the tabulation sheet or other document that ranks the proposals. (This document 

should identify all vendors who made offers.) State the reasons for each selection. For each lowest-

cost bid not selected, explain why the bid was not selected. 

Response 5.  Please see page 2 through 3 of this response. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 6 

RESPONSIBLE PARTY:  Mark Horn 

Request 6.  For the period under review, list each vendor from whom natural gas was 

purchased for generation and the quantities and the nature of each purchase (i.e., spot or contract). 

Response 6. Please refer to the table below. 

Vendor Quantity (MMBtu) Type of Purchase 

Eco-Energy 972,710 Spot 

NJR Energy 185,000 Spot 

Sequent Energy 49,000 Spot 

Tenaska Mktg. 1,103,717 Spot 

Southwest Energy 259,695 Spot 

United Energy 798,000 Spot 

TGP1 (87,535) Spot 

Please note that NAESB contracts with the above vendors have been filed with the Commission.  
For the period under review in total (six-month period ending April 30, 2022).  East Kentucky’s 
gas purchases were 100% spot. 

1 TGP is one of the pipeline transportation companies for Smith Station.  Quantity shown is monthly balancing on 
the pipeline. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 7 

RESPONSIBLE PARTY:  Mark Horn 

Request 7.  For the period under review, state whether there were any instances in which 

a natural gas generating unit could not be operated when it otherwise would have run due to 

pipeline constraints or natural gas being unavailable. 

Response 7. During the period under review, there were no instances in which a natural 

gas unit could not be operated due to pipeline constraints or natural gas being unavailable. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 8 

RESPONSIBLE PARTY:  Mark Horn 

 

Request 8.  State whether there have been any changes to hedging activities for coal or 

natural gas purchases used for generation since the previous FAC review proceeding. If so, 

describe the changes in detail. 

 

Response 8.  There have not been any changes to hedging activities for coal or natural 

gas purchases used for generation since the previous FAC review proceeding. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 9 

RESPONSIBLE PARTY:  Mark Horn 

 

Request 9.  State whether EKPC has audited any of its fuel or transportation contracts 

during the period under review. If so, for each audited contract:  

a. Identify the contract;  

b. Identify the auditor; and  

c. State the results of the audit, and describe the actions that EKPC took as a result of the audit. 

d. EKPC’s efforts to maintain the adequacy of its coal supplies in light of any coal supplier’s 

inability or unwillingness to make contract coal deliveries;  

e. Any changes in coal market conditions that occurred during the review period or that EKPC 

expects to occur within the next two years that have significantly affected or will significantly 

affect EKPC’s coal procurement practices; and  

f. Any changes in the wholesale electric power market that occurred during the review period or 

that EKPC expects to occur within the next two years that have significantly affected or will 

significantly affect EKPC’s electric power procurement practices.  

g. How EKPC bids its generating units into PJM Interconnection, Inc.’s (PJM) energy markets, 

including, but not limited to: how EKPC determines the manner in which individual generating  
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units are offered into PJM’s day ahead market (must run, economic dispatch etc.); who makes 

those decisions; and what level of control PJM has over the dispatch of EKPC’s generating units 

Response 9. No contracts were audited for the period under review. 



PSC Request 10 

Page 1 of 1 

EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 10 

RESPONSIBLE PARTY:  Mark Horn 

Request 10. 

a. State whether EKPC is currently involved in any litigation with its current or former fuel

suppliers or transportation vendors. If so, for each litigation: 

(1) Identify the supplier or vendor;

(2) Identify the contract involved;

(3) State the potential liability or recovery to EKPC;

(4) List the issues presented; and

(5) Provide a copy of the complaint or other legal pleading that initiated the litigation and any

answers or counterclaims. If a copy has previously been filed with the Commission, provide the 

date on which it was filed and the case in which it was filed. 

b. State the current status of all litigation with suppliers or vendors.

Response 10. EKPC is not currently involved in any litigation with its current or former 

fuel suppliers or transportation vendors. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 11 

RESPONSIBLE PARTY:  Mark Horn 

Request 11.  a. For the period under review, state whether there have been any changes

to EKPC’s written policies and procedures regarding its fuel procurement. If yes: 

(1) Describe the changes;

(2) Provide the written policies and procedures as changed;

(3) State the date(s) the changes were made; and

(4) Explain why the changes were made.

b. If no, provide the date EKPC’s current fuel procurement policies and procedures were last

changed, provide the date when they were last provided to the Commission, and identify the 

proceeding in which they were provided. 

Response 11.   East Kentucky updated its Fuel and Emissions Department 

Procurement Manual (“Manual”) on November 23, 2021.  See attached: “Response 11 – 

Confidential.”  Confidential protection of the Manual has been requested in the form of a motion 

for confidential treatment. 
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During the department’s annual review, changes were made to the Fuel, Emissions, Limestone, 

and Lime Strategy (“Strategy”) as well as procurement procedures.  The Strategy was updated for 

grammatical consistency, the addition of comparable product language for lime kiln dust, and the 

addition of reporting frequency.  Language was inserted into existing procurement procedures 

relating to opportunities for improvement and further clarification.  Pursuant to the Commission’s 

March 24, 2020, Order in Case No. 2020-00085, EKPC is submitting the confidential material to 

the Commission in a PDF via an email to PSCED@ky.gov, which is filed under seal and subject 

to a motion for confidential treatment.  The Manual, which includes the procedures and strategy is 

provided as follows:  The revised copy is on pages 3 through 126, and the redline copy is on pages 

127 through 218.  Confidential treatment was granted for the previous version of the Manual and 

Strategy as tendered in Case No. 2021-00054. 

No other policies or procedures were updated during the period under review. 

Written policies and procedures previously filed with the Commission are Board Policy No. 404, 

Transaction Authority Limits for Energy and Energy Related Commodities and Transportation, 

revised July 13, 2021; Administrative Policy No. A031, revised September 9, 2021; and Board 

Policy No. 405, Hedging, revised November 10, 2020.  Board Policy No. 405 and Administrative 

Policy No. A031 were filed on May 8, 2022, in Case No. 2022-00037.  Board Policy No. 405 was 

filed on September 1, 2021, in Case No. 2021-00293. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 12 

RESPONSIBLE PARTY:  Julia J. Tucker 

Request 12. For the period under review, list all firm power commitments for 

(a) purchases and (b) sales. This list shall identify the electric utility, the amount of commitment

in megawatts, and the purpose of the commitment (i.e., peaking, emergency). 

Response 12. 

SEPA  Up to 170 MW   Energy              07/01/1998-Indefinite2 

Constellation Energy Generation, LLC 

 74 MW  Capacity               11/6/2021-5/31/2022 

Shell Energy North America 50 MW  Energy  11/1/2021-11/30/2021 

Shell Energy North America 50 MW  Energy  12/1/2021-12/31/2021 

Shell Energy North America 100MW             Energy  1/1/2022-2/28/2022 

Response 12b. None 

2 Contract is on-going until one party gives notice three years in advance of the date that it wishes to end the 
contract. No notices have been filed by either Party. 



EAST KENTUCKY POWER COOPERATIVE, INC. 

PSC CASE NO. 2022-00264 

FUEL ADJUSTMENT CLAUSE 

RESPONSE TO INFORMATION REQUEST 

COMMISSION STAFF’S INFORMATION REQUEST DATED 09/13/22 

REQUEST 13 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

Request 13. Provide a monthly billing summary of sales to all electric utilities for the 

last six months of the period under review. 

Response 13.   Please see pages 2 through 35 of this response for sales to EKPC’s Owner-

Member Cooperatives and pages 36 through 41 for off-system sales for the period of November 

1, 2021 through April 30, 2022. 

PSC Request 13 
Page  1 of 41
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Company 
Sales 

PJM 

TOTAL 

Company 

Type of Transaction 

Economy 

EAST KENTUCKY POWER COOPERATIVE, INC. 

POWER TRANSACTION SCHEDULE 

Month Ended 

Billing Components 

Fuel Charges 1$1 

437,000 21,122 

Margin(+) or 
Loss(·) 

174,017 

lliQ.12 

NOVEMBER 2021 

Total Charges 1$) 

195,139 



Company 
Sales 

LG&E 
PJM 
TVA 

TOTAL 

Type of Transaction 

Economy 
Economy 
Economy 

Company EAST KENTUCKY POWER COOPERATIVE, INC. 

POWER TRANSACTION SCHEDULE 

Month Ended DECEMBER 2021 

Billing Components 

KWH Fuel Charges l~l Margin(+! or Total Charges l~l 
Loss I·) 

1,039,000 S8,914 (23,210) 3S,704 
866,000 19,099 1,119 20,218 

2,506,000 104,105 (3,159) 100,946 

4,411.000 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 14 

RESPONSIBLE PARTY:  Julia J. Tucker 

 

Request 14.  Describe the effect on the FAC calculation of line losses related to:  

 

Request 14a.  Intersystem sales when using a third-party transmission system; and  

 

Response 14a. None 

 

Request 14b.  Intersystem sales when not using a third-party transmission system 

 

Response 14b. None 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 15 

RESPONSIBLE PARTY:  Craig A. Johnson 

 

Request 15.  Provide a list, in chronological order, showing by unit any scheduled, actual, 

and forced outages for the period under review. 

 

Response 15.  Please see attachment “Response 15-Appendix B.” 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 16 

RESPONSIBLE PARTY:  Chris Adams 

 

Request 16.  For the period under review, provide the monthly supporting peaking unit 

equivalent calculations in electronic Excel spreadsheet format with all formulas, columns, and 

rows unprotected, fully accessible, and visible supporting the forced outage calculations. In 

addition, provide the corresponding amount, if any, of forced outage purchased power collected 

through the purchase power adjustment tariff. 

 

Response 16.  EKPC does not have a purchase power adjustment tariff and thus does not 

utilize a peaking unit equivalent calculation. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 17 

RESPONSIBLE PARTY:  Craig A. Johnson 

 

Request 17.  For the period under review, provide the monthly capacity factor at which 

each generating unit operated. 

 

Response 17.  Please see attachment “Response 17 – NCF Nov 1 2021 – Apr 30 2022.”  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 18 

RESPONSIBLE PARTY:  Craig A. Johnson 

 

Request 18.  For the period under review, explain whether EKPC made any changes to 

its maintenance and operation practices or completed any specific generation efficiency 

improvements that affect fuel usage at EKPC’s generation facilities. If so, describe the impact of 

these changes on EKPC’s fuel usage. 

 

Response 18.  EKPC made no changes to its maintenance and operation practices that 

affect fuel usage at any of its generation facilities during the period under review.  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 19 

RESPONSIBLE PARTY:  Mark Horn 

 

Request 19.  State whether EKPC is aware of any violations of its policies and 

procedures regarding fuel procurement that occurred prior to or during the period under review. 

 

Response 19.  EKPC is not aware of any violations of its policies and procedures regarding 

fuel procurement. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 20 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

 

Request 20.  State whether EKPC is aware of any violations of 807 KAR 5:056 that 

occurred prior to or during the period under review. 

 

Response 20. EKPC is not aware of any violations of 807 KAR 5:056 occurring prior to 

or during the period under review. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 21 

RESPONSIBLE PARTY:  Mark Horn 

 

Request 21.  State whether all fuel contracts related to commodity and transportation 

have been filed with the Commission. If any contracts have not been filed, explain why they have 

not been filed, and provide a copy. 

 

Response 21.  All fuel contracts related to commodity and transportation have been filed 

with the Commission. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 22 

RESPONSIBLE PARTY:  Mark Horn 

 

Request 22.  Refer to KRS 278.277(1) which states that:  

In any review by the commission of any fuel adjustment clause, for any contracts entered into on 

or after July 1, 2021, the commission shall, in determining the reasonableness of fuel costs in 

procurement contracts and fuel procurement practices, evaluate the reasonableness of fuel costs in 

contracts and competing bids based on the cost of the fuel less any coal severance tax imposed by 

any jurisdiction. 

a. Provide a listing of any new coal contracts entered into on or since November 1, 2021.  

b. For each bid solicitation or potential spot purchase that resulted in a new purchase 

contract on or after November 1, 2021, provide the bid evaluation sheets that include:  

(1) The coal severance tax rate being levied, if any;  

(2) The coal severance tax rate per ton or MMBTU, as appropriate, being levied;  

(3) The cost per ton or MMBTU, as appropriate, including any severance tax; and  

(4) The cost per ton or MMBTU, as appropriate, excluding any severance tax. 
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Response 22.  East Kentucky did not enter into any new coal contracts after November 1, 

2021, through the review period ending April 30, 2022. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 23 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

 

Request 23.  State whether any PJM costs were included in EKPC's monthly FAC filings 

during the period under review. If yes, provide the amount of the costs by month and by type of 

cost. 

 

Response 23.  For purposes of this response, it was assumed that PJM costs represent PJM 

billing line items other than spot energy.  EKPC’s monthly FAC filings include PJM billing line 

items that were authorized by the Commission in Case No. 2014-0045, plus PJM billing line items 

2211 and 2215, Day-ahead Transmission Congestion and Balancing Transmission Congestion, 

respectively.  PJM replaced Commission authorized billing line item 2210, Transmission 

Congestion Credits, with billing line items 2211 and 2215, effective June 1, 2017.  Please refer to 

page 2 of this response for a schedule of all PJM billing line item charges and credits included in 

the monthly FAC calculation during the period under review. 
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PJM 
Billing 
Code Description November 2021 December 2021 January 2022 February 2022 March 2022 April 2022

1210 DA Transmission Congestion 3,854,311.14$ 1,894,026.58$ 393,663.03$    1,187,087.20$ 1,337,087 05$ 902,293.58$    
1215 Balancing Transmission  Congestion (34,358.28)       (67,576.94)       (732,439.88)     9,573.75           (79,256 55)       93,715.22         
1218 Planning Period Congestion Uplift -                     -                     -                     -                     -                     -                     
1220 DA Transmission  Losses 273,696.06      119,148.49      241,774.35      332,672.20      249,992 29      942,203.22      
1225 Balancing Transmission  Losses 91,340.32         (11,561.51)       (288,341.50)     (86,570.33)       31,595 28         32,861.54         
1230 Inadverdent Interchange (2,237.01)          (4,017.00)          (828.17)             (1,010.38)          (4,729.64)          (18,089.97)       
1250 Meter Error Correction -                     -                     33,633.23         (93.52)               (1,176.17)          (203.43)             
1260 Emergency Energy -                     -                     -                     -                     -                     -                     
1370 Day-ahead Operating Reserve 13,115.80         24,781.83         12,090.25         7,055.93           6,309 34           7,614.37           
1375 Balancing Operating Reserve 133,204.78      58,348.31         159,681.59      43,777.66         56,719 03         77,427.97         
1420 Load Recon for Trans Losses (3.05)                  (201.23)             (0.66)                  (8.91)                  (38.45)               (7.89)                  

2211 DA Transmission Congestion -                     -                     (14.52)               (15,279.72)       (11,139.41)          (0.20)                   
2215 Balancing Transmission Congestion 569,650.64      158,670.79      2,545,412.00   883,871.86      676,243.17         884,967.16         
2217 Planning Period Excess Congestion -                     -                     -                     -                     -                      -                      
2218 Planning Period Congestion Uplift -                     -                     -                     -                     -                      -                      
2220 Transmission Losses (630,173.65)     (393,742.22)     (1,328,825.00)  (708,628.67)     (437,484.43)        (487,767.92)        
2260 Emergency Energy Credit -                     -                     -                     -                     -                      -                      
2370 Day-ahead Operating Reserve -                     -                     -                     -                     -                      -                      
2375 Balancing Operating Reserve (1,249,192.44)  (779,859.75)     (861,519.89)     (286,431.36)     (379,603.78)        (720,673.27)        
2420 Load Recon for Trans Losses (0.14)                  102.94              0.26                   (1.87)                  5.16                    (1.55)                   

Total  $3,019,354.17  $    998,120.29  $    174,285.09  $1,366,013 84  $1,444,522.89  $1,714,338 83 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 24 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

 

Request 24.  Explain how purchase power costs are accounted for in the calculation of 

the FAC when EKPC experiences a planned generation outage and purchases power to meet load 

(i.e., whether the entire amount of the purchase power recorded in the calculation, or there is a 

limit as to the amount recorded). If there is a limit, explain the basis for the limitation and how it 

is calculated. If there is no limit, explain the basis for including 100 percent of the purchase power 

costs. 

 

Response 24.  Power purchases to meet load during a planned outage are included in the 

monthly FAC calculation to the extent that such purchases do no exceed EKPC’s highest cost unit 

available, pursuant to Case No. 2000-00496-B.  The highest cost unit available is determined each 

month by taking the heat rate at the minimum load level of each generating unit multiplied by the 

cost of fuel to run the unit.  The highest resulting cost is then compared to the hourly purchases to 

determine the amount of purchases to exclude from the FAC calculation.  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 25 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

 

Request 25.  Explain how purchase power costs are accounted for in the calculation of 

the FAC when EKPC is not experiencing a generation outage but must purchase power in order to 

meet demand (i.e., whether the entire amount of the purchase power recorded in the calculation, 

or there is a limit as to the amount recorded). If there is a limit, explain the basis for the limitation 

and how it is calculated. If there is no limit, explain the basis for including 100 percent of the 

purchase power costs. 

 

Response 25.  Power purchased in order to meet demand is limited for FAC recovery to 

EKPC’s highest cost unit available, as described in response 24. 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 26 

RESPONSIBLE PARTY:  Michelle K. Carpenter 

 

Request 26.  Provide the amount, by month, of costs excluded from recovery from the 

FAC related to non-economy purchases.  

a. State whether EKPC otherwise recovers the excluded costs.  

b. If EKPC does recover the excluded costs, explain in detail how those costs are recovered. 

 

Response 26.  Please refer to the schedule below for a summary of non-economy 

purchases excluded from FAC recovery for the period under review as a result of the highest unit 

cost calculations described in responses 24 and 25.       

     

 

Month Amount
November 155,759$    
December 400,088      
January 762,387      
February 29,385        
March 83,830        
April 27,864        

Total 1,459,313$  
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EKPC has no separate mechanism established to recover these excluded costs.  However, in Case 

No. 2021-00103, EKPC proposed an adjustment to Test Year Other Power Supply Expense to 

include a component for highest cost unit exclusions and FAC disallowed forced outages, based 

upon a historic five-year average.  This adjustment was ultimately included in the rates approved 

by the Commission, effective with service rendered on and after October 1, 2021.   
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 27 

RESPONSIBLE PARTY:  Julia J. Tucker 

 

Request 27.  Explain how EKPC’s generating units are bid into PJM’s energy market and 

the implications for the manner in which the units are run when the unit’s bid in price is greater 

than the hourly locational marginal pricing (LMP). For example, if the unit is bid in as “must run” 

and its bid in price is greater than the hourly LMP, explain whether the unit is ramped down to its 

economic minimum output level or whether it is run at some level greater than that for some other 

reason such as balancing or voltage support. 

 

Response 27.  EKPC offers all of its capacity into the PJM Reliability Pricing Model 

(“RPM”) auction, and generally clears the auction.  Bluegrass 3 is currently not committed to the 

RPM, all other capacity did clear the RPM auction.  When a unit clears the RPM auction, it receives 

the revenues associated with that auction clearing price and in return, it becomes obligated to 

participate in the daily energy market.  Every morning EKPC must define the current status of 

each unit that cleared the RPM auction in the PJM software portal, Markets Gateway.  Within 

Markets Gateway, EKPC must define for each unit: the operating status, the fuel cost, the heat 

rate, start costs, variable operating and maintenance expenses, emission costs and any acceptable  
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cost or price adders.  Each day, each unit submits three bids into the PJM energy market: a cost 

based offer, a price based parameter limited schedule offer and a price based offer.  The cost based 

offer must follow strict guidelines defined in the PJM operating agreement. PJM uses the cost 

based offer when the transmission system is experiencing operating constraints to assure that 

generation operators are not exercising market power to drive prices higher and gouge load.  The 

price based parameter limited schedule is a mid-level operating constraint between the cost based 

and price based offers.  EKPC’s parameter limited schedule data is the same as its cost based offer 

data.  PJM uses a plant’s price based offer when the plant output does not contribute to transmission 

operating constraints.  Each day EKPC’s Market Operation Center determines the price offer bid 

strategy for each of EKPC’s units that will create the most market value for EKPC’s members.  

Unit status will either be fully available for economic dispatch, fully available in must run 

status, partially available in a de-rated status (can be economic dispatch or must run), unavailable 

due to planned outage, short term maintenance or forced outage.  Units in the unavailable status 

are not dispatched on the days that they are not available. 

A fully or partially available unit in economic dispatch status can be dispatched by PJM 

for either day ahead or real time conditions.  The amount of notice required and time to start the 

unit are defined in Markets Gateway, along with the startup costs for the unit.  To receive full 

compensation from the market, the unit must perform as directed and within the defined time 

frame.  Under this scenario, the unit is guaranteed to receive its full price or cost based offer, 

depending on whether it was dispatched due to market or constrained conditions.  If the Locational 

Marginal Price (“LMP”) is greater than the unit’s cost or price offer, then the unit will receive the 

LMP based revenue. 
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A fully or partially available unit in must run status must be dispatched by PJM at its minimum 

load level.  When a unit is placed in a must run status, it has foregone the right to be made whole 

to its full operating costs, it is accepting the LMP price by default.  If LMP is higher than the unit’s 

offer costs, then the unit will be ramped up above minimum load.  If LMP is lower than the unit’s 

offer costs, then the unit will be held at minimum load.  The units can also offer ancillary services 

to the market, and if they are cleared to provide that service, they can obtain additional revenues 

above LMP which could also alter the dispatch on the unit. 

PJM only looks at the current and next day delivery horizon to determine the dispatch of 

units.  For EKPC’s Cooper and Spurlock plants, EKPC’s Market Operation Center looks out two 

or more weeks to determine whether a unit should be kept in must run status to assure that the units 

are not arbitrarily shut down and started back up by PJM.  Looking at a longer time horizon takes 

into account the startup, shut down expenses and long term maintenance expenses that would be 

incurred by allowing PJM to shut down and start up a unit frequently.  This practice is in the best 

interest of EKPC’s members.   
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 28 

RESPONSIBLE PARTY:  Julia J. Tucker 

 

Request 28.  If the coal units are available, explain whether they are always bid into the 

energy market as “must run.” If not, then explain the circumstances under which the units are not 

bid in as such. 

 

Response 28.  Spurlock Station units are generally bid in as “must run” when they are 

available.  The units are highly efficient and cost effective. The market will usually pick them up 

on price if left in reserve standby status.  However, the operations of a large coal plant are such 

that the operator prefers to schedule and control startups and shut downs as much as possible.  

Starting a large base load plant is a complex operation.  Environmental limits and controls have to 

be balanced with the limits of the mechanical systems to safely bring a unit into operations. It is 

generally preferable for the operator to plan and control those conditions as opposed to starting 

under constrained conditions.  If market prices are low or uncertain, EKPC might leave a Spurlock 

unit in reserve standby and let the market clearings determine when to bring the unit on line.  Once 

on line, EKPC will most always place the Spurlock unit in “must run” status.  Multiple starts and  
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stops on a coal unit can be damaging to the equipment and placing the unit in “must run” status 

limits the ability for the market to start and stop the units. 

The delivered coal prices at the Cooper Station are such that the units are priced higher 

than the Spurlock base load units but lower than the combustion turbines running on natural gas.  

EKPC will allow the Cooper units to be placed in reserve standby and have the market clear the 

units when they are economic or are needed for reliability.  Once the units are on line, EKPC will 

generally place them in “must run” status for as long as the market outlook indicates the units will 

be needed to economically serve load.  Once the market outlook indicates that the units are no 

longer economic, EKPC will place them in economics and allow the market to shut them down as 

directed by pricing.  
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 29 

RESPONSIBLE PARTY:  Julia J. Tucker 

 

Request 29.  In an Excel spreadsheet format with all formulas, columns, and rows 

unprotected and fully accessible, for the period under review and when the units are available to 

run,  

a. Provide the bid status (i.e. economic dispatch, must-run, etc.), by day, of EKPC’s coal 

generating units into PJM’s day ahead market. Explain the reason for each bid status.  

b. Provide the price per MWH, by day, of EKPC’s generating units bid into PJM’s day 

ahead market and the corresponding LMP indicating whether or not the unit cleared the 

market.  

c. In a separate spreadsheet Tab, provide a graphical representation of the information in 

part b. above. 

 

Response 29.  See confidential attachment: “Response 29 – CONFIDENTIAL – April 22 

– Coal Unit Market Status.” 
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EAST KENTUCKY POWER COOPERATIVE, INC. 

CASE NO. 2022-00264 

FIRST REQUEST FOR INFORMATION RESPONSE 

 

STAFF’S REQUEST DATED SEPTEMBER 13, 2022 

REQUEST 30 

RESPONSIBLE PARTY:  Julia J. Tucker 

 

Request 30.  For the period under review, explain whether when the units are not on a 

planned, maintenance, or forced outage, PJM considers the units as being in available status. If 

not, explain the circumstances under which the units would not be considered in available status. 

 

Response 30.  PJM considers the units to be available any time they are not defined as 

being in planned, maintenance or forced outage. 
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