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January 31, 2022

Holly M¢Grath Rosas
Morehead Utility Plant Board
135 South Wilson Avenue
Morehead, KY 40351

Dear Ms. McGrath Rosas:

Pursuant to the Interlocal Agreement between The City of Morehead, Morehead Utility Plant Board,
Rowan Water Incorporated and Bath County Water District, it has been determined that the wholesale
rate for water sold by you to Rowan Water, Inc. and the Bath County Water District in calendar year 2022
shall be as follows:

Rowan Water Incorporated Bath County Water District
Monthly Capital Costs $ 23,807.29 $18,161.23
Meter and Billing Charges
$ 10.0Q per meter $70.00 $10.00
Per Thousand Gallons of
Water Sold $1.878 $1.678

Please see detailed schedule attached. If we can be of further assistance, please feel free to contact us
at any time.

Sincerely,

Baldwin CPAs, PLLC
Baldwin CPAs, PLLC

114 North Main Cross Street  P.O. Box 226 Flemingsburg, KY 41041 Phone: (606) 849-3431  Fax: (606) 849-3396




MUPB
WATER CONTRACT VARIABLE RATE SCHEDULE PER INTERLOCAL AGREEMENT
CALENDAR YEAR 2022 RATE CALCULATION

(b)
1. Cash Operation and Maintenance Expense Total
{a) Billed Gals Rate per
Amount x Percent/  (1,000's) equals 1,000 gals.
Water Utility Operating Expense 2,713,063 74% 1,557,783  equals 1.289
General & Admin Expense 2,018,577 30% 1,557,783 equals 0.389
[Total rate per 1,000 gallons to Rowan and Bath Water | 1.678

2. Capital Cost including Part C meter and billing charges

Part A Rowan Bath
Fixed Capital Charge per Month to Dec 2021
From Original 1979 Water Contract - completed 0.00 0.00
Raw Water Intake Capital Charge to Dec 2023 1,370.60 584.13
Sludge Dewatering Project:
Debt Service to Dec 2013-completed 0.00 0.00
Debt Reserve to June 2001 - completed 0.00 0.00
[c] Additional Unfunded Capital Expenditures adjusted annually
161,992.28 divided by 12 35.3671% Rowan 4,774.33
27.0323% Bath 3,649.19
Part B :
Fixed Capital Charge per Month-adjusted Jan 2024 17,662.36 13,927.91
Debt Reserve to Dec 2013-completed 0.00 0.00
[Total Monthly Capital Cost ]
Part C
Monthly Gharge ($10.00 per meter)

{a) Expense amounts taken from the annuai audited financial statements
(b) Water Consumption (billed gallons) furnished by the Morehead Utility Plant Board
(c) Represents annual depreciation expense amounts for unfunded capital expenditures
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January 31, 2022

Holly McGrath-Rosas
Morehead Utility Plant Board
Morehead, KY 40351

Dear Holly,

Please find attached the final reports for 2022 water rates for Rowan and Bath water which can be
forwarded to Rowan and Bath water.

Following are a summary of observations regarding the change in the rates:

Overall gallons of water billed slightly increased (2%)
There was an increase in water operating expenses of about 2.5% with about 26%
increase in administrative costs. The administrative costs reflect additional payroli
with related benefits, but also a significant amount of the unfunded pension audit
adjustment is recorded in the administrative costs as well.

- With constant billed gallons and an increase in both water utility operating expenses
and generalfadministrative expense, the overall per 1,000 gallons rate increased by
8.3 cents which is overall a 5.2% per thousand-galion increase which would appear
to be reasonable.

« Rowan and Bath Water experienced increases in billed gallons of 6.1% and 1.7%
respectively while MUPB’s billed gallons decreased 3.3%.

Combining these changes resulted in an increase in the per thousand gallon charge for water from
$1.595 per 1,000 gallons to $1.678 per 1,000 gallons (5.2%). The increase in the per 1,000 charge shouid
result in additional combined revenue from both Rowan and Bath water of about $91,000. Rowan and
Bath Water combined account for about 70% of the total billed gallons in FYE 6/30/21. In addition to the
change in the per thousand gallon rate for the current year, the fixed charges were adjusted as follows:

e There was one debt service payment that matured as of December 2021 and has been reduced
by $3,378.78 and $1,822.25 respectively for Rowan and Bath Water.
« The unfunded capital expenditure monthly payment increased to %4 774.33 and $3,649.19

respectively.
« Overall there is a net reduction of the monthly capital costs of $3,033.49 which will offset the
increased revenue listed above in the amount of about $36,000 for the year.
If you need any additional information, please contact us at your convenience.

Sincerely,

BaldwirvCPAs, PLLC
Baldwin CPAs, PLLC

114 North Main Cross Street  P.O. Box 226 Flemingsburg, KY 41041  Phone: (606) 849-3431  Fax (606) 849-3396




MOREHEAD UTILITY PLANT BOARD

demlng Cyou .oer 50 ‘years

February 1, 2022 el b

- Mr Jerry Patrick g
Rowan Water Incorporated
" 1765 Chnsty Creek !

_.Morehead KY 40351

e computatxon plea.se adv1se

L lBemta Hammonds

©Re: Water Rates for 2022

R .‘_Dear Mr. Patnck

o -:"'Attached for youI mformation and rcvlew are coplcs of our accounta.nt’s lettcr and hlSl.-: o S
o ;computatlon of thc cost for water We w111 furmsh 1o you dunng calenda: ycar 2022 R

»:‘--‘.Should you have any questions or doslre addltlonal 1nformation regardmg thls

: - 'Smcerely, o it

- }Dlrector of Adnumstrat:lon

."Enclosures LT

135 SOUTH WILSON AVENUE MOREHEAD KENTUCKY 40351 1675
(606} 784-5538 « FAX' (606) 783-1340 1-877-784-6872 g
An Equal Opportumty Provider and Employcr ‘
, - TTY (606) 783-0548 S
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" ITILITY PLANT BOARD

Phone

;QGENCIES CALL 784-5538 24 HRS

JWAN WATER

" 65 CHRISTY CREEK

| CK DT: odiimmes CK # 143062

Invoice Balance Discoum

ZCTED if Account

M is past due!

116,098.49

0.00

116,098.49

0.00
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