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Borrmlver: KlrksvillL Water Asscciation Inc Lender: * 1stTrust Bank, Inc.
P.O.Box €679

- Richmond
Richmand, KY 40476

360 Eastern Bypass
i Richmond, KY 40475
L |
Prmﬂlpal Aimount: $19,500.00 Interest Rate: 5.950% Date of Note: July 5, 2022
PROMISE TO PAY. K|

T0 Irksville Water Association Ine ["Borrawar) promises to pay o st Trust Bank, Inc. {“Lender), or order, in lawful monay
of thg United States pf Americs, the principat ampunt of Nineteen Thousand Five Huadred & 007108 Daly

: : s gf An ars ($19,500.00), together with
interest on the unpaid prineipal balance from July 5, 2022, calculated as.deseribed in the “INTEREST CALCULATION METHOD™ paragraph using
alv:g ;ﬁjr&s_t‘ rate of 5.950% per annum, unti paid in full. The interest rate may change under the terms and conditions of the “INTEREST AFTER
D saction,

PAYNENT. f!Bcurr»::\a.'er

will pay this loan in 23 regufar payments of $457.61 each and n—n\e irregular last payment estimated at $10,786.52.
Borrower's first paymg F

nt s dus Angust 5, 2022, and all subsequent payments are due on the same day of each month after that, Borrower's
final gayment wili be due on July 5, 2024, and will he for all principal snd all accrued intarest not yet paid. Payments include principal and
interast. The payment amounts are based on an amertization dver 48 monthly payments, Unless otherwise agresd or required by applicahle
law, ymen@s wili be ppplied first to any accrued unpaid interest; then to principal; and then ta any fate charges. Borrower will pay Lender at
Lendej?s address shown abave or at Such cther place as Lender may dasignate in writing, All payments must be mads ik LS. dollars and rust
be receivad hy Lender] consistent with any written payment instructions provided by Lender. If a payment s mads consistent with Lender's
paymant instections bt received after normal business kowurs Monday-Friday., Lender will credit Borrower's payment ot the next business day.

INTEREST CA}LCULATI
interast rale over the n
by the|astual|number o

ON METHOD. Interest on this Nots is computed oo a 365/365 simple Interest basis; that is, by =pplying the ratio of the
prmber of days In a year (365 for all years, including leap years), muitipliad hy the outstanding principal batance, maltiplied
f days the principal balanee is cutstanding. All interest payable under this Note is computed using this method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Borower agrees that ail loan fess and other prepaid financa charges are samed fully as of the
dats of tha loan ang not be subject fo rafind upon early paymerit (whether voluntary or as a result of default), except as otherwise raquired
by law. [n any event| even upon full prepayment of this Nola, Borrower understands that Lender is entitied 1o a minimum interest charge of
$10.00. Other than Bgrrawer's obligation to pay any minimum interest charge, Bormowar may pay witholit penalty all or 3 portion of the amount
owed gariier ghan It Is que. Farly payments will nol, unless agreed 1o by Lender In wriling, ralieve Borrower of Barrower's obligation to continue
1o make payments unger the payment schedule. Rather, early payments will reduca the principal balance due and may resuit in Borrower's
malking fewer paymenfs. Borower agrees not lo send Lender payments marked “paid in ful", "without recourse”, or similar language. If
Borrower sends such 2|payment, Lender may accep! it without losing any of Lender's rights under this Nots, and Borrawer will remzin obligated
ta pay|any further amount owad to Lender. ANl written communications cencerning disputed amounts, including any check or other payment
instrument Lh;at Indizatas that the paymenrt constitules "payment in fufi® of the amount awad or that is tendered with other conditions or
lim’:mz;t::s ar as full sat{sfaction of a disputed amount must be mailed or delivered to: 1st Trust Bank, P.O. Box 1059 Haxard, KY 41701,

MAXIMUR LATE CHA#GE. My late charge for ane pay perind will not exceed $T00.00

LATE CHARGE. If 2 gayment is 10 days or more iate, Borrower will be chargstd 5.000% of the unpaid portion of the regularly scheduled
payment or $‘] 6.00, whichever is greater.

INTERAST AFTER DEFHULT. Upan default, including failure fo pay upen final matiity, the total sum due under this Note will continus to seerue
interest at the!interest rate under this Nota.

DEFAULT, Sach of the Foliowing shail constitule an event of defauit "Event of Default™} under this Note:
Payment Fafau!t. Barrower fails o make any payment when dus under this Note.

Otner Defaiilts. Bomowar fils to comply with or to perform any other term, obligation, covenant er condition contained in this Nate orin

any of the related gocumants or to comply with or to perform any term, obligation, covenant ar condition contained in any other agreement
belween Lender andd Borrower.

False Statements. jAny warranly, represeniation or statement made or furnished to Lender by Borrawer or en Bamrower's behalf under this

Ndle or the ralatedidocuments is false or mislzading in any matedal respect, either now of at the ime magde ar fumnished or bacomes false
ar nisleading at any time thereafter. . ~ -

Indoivensy. The dibsolution or termination of Barrowar's existence as a gaing business Ihe insolvéncy of-Borowdr, the Appointment of a
redeiver !‘or any garl of Bormowers properly, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of pny progeading under any bankruptey or insalvency laws by or against Borrower. .

Croditer ot Farleitlre Proceedings. Cuommencement of foreclosure or forfeitwe proceedings, whethar by judicial proceeding, self-help,
reg ion or any ather method, by any credilor of Berrower or by any govemmertal agency against any collateral securing the loan,
This inclufios a gartishment of any of Batrower's accounts, including deposit accounts, with Lendsr. Howsver, this Event of Default shall
net applyif there ig a good faithy dispute by Borrower as to the vakidity or reasonablenass of the clagim which is the basis of the crediter or
forfeiture proceeding and if Besrower gives Lender written notice of the crediter or forfeiture proceeding and depesiis with Lender monies or

a qurely bond for the credilor or forfeiture progeeding, in an amoun{ determined by Lendsr, in its sole discretion, as being an adequata
resprve or\ bong forfthe dispute,

Events Affecting Gparantor, Any of the preceding evanls ocours with respect 1o any gusrantor, enderser, surety, or accommodation party
of pny of| the indebtadnass or any guarantor, endorser, surety, or accommodation party dies or hecomes incompetent, or revokes or
disputes the validitd of, or liability under. any guaranty of the indebtedness evidenced by this Note.

Change Iy Ownership. Any change in ownership of twenty-five percent (25%) or more of the commoen stock of Bomower.

Adverse Change. $ material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment ar
pedommance of this|Nate is Impsired.

Inspcurity! Lender in good faith believes itself insecure.

LENDER'S RIGHTS. Uppn default, Lender may declare the entire unpaid principal balance under this Nole and afl accrued unpaid inerest
immedigtely dug, and then Borrower will pay that amount.

ATTORNEYS' KEES; EXAENSES. Lender may hire or pay someone efse to help collect this Note if Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable Taw, Lender's reaswnable attorneys” jeas and Lender's lega) expenses
whather| or nof there is|a lawsuit, including reasonable atiorneys’ fees and legal expenses for bankrupiey proceedings (including efforls to

maodify dr vacate any aujomatic stay or injunction}, and appsals. If nat prokibited by applicable faw, Borrower also will pay any courl costs, in
addition o all other sumg provided by faw.

JURY WAIVER, Lender gnd Borrower hereby waive the right to any jury tial in any action, preceeding, or counterclaim brought by either Lender
or Barroyer against the qther.

GOVERNING LAW. This Note will be govemed by foderal law appilcable to Lender and, to the extent not preempted hy federal Faw, the laws of

tha Cc ith of Kgntucky without regard o its scnflicts of law provisions. This Note has been zcceptad by Lender in the Commonwealth
of Kentusky.

CHOICE [OF VENUE. If tHere is a lawsuit, Bormower agrees upon Lender's request to submit to the jurisdiction of the courls of Madisan County,
Commorjweallh of Kentusky.

RIGHT OF SETOFF. Te the exdent permitted by applicstle law, Lender reserves a right of setoft in all Borrower's accounts with Lender {whether
checking, savings, or some other account). Thig includes all accaunts Borrower holds jointly with someone else and all accounts Borrower may
apen in the futdre. Howevsr, this does nat include any IRA or Keogh accounts, or any trust accounts for which setoff would be prehibited by
iaw. Bofrower putherized Lender, to the extent permitied by epplicabls law, to charge ar sotoff all sums awing on the ndebtedness aganst any
and all shch accaunts. . .

COLLATERAL. Barrower zcknowledges this Note is sectred by the foliowing collateral described in the secuilly instrumnent fisted herein:
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[A} a Commercial Securily Agreement.dated July 5, 2022 made and execuled betwean Kirksville Waler Association Inc and Lender on
coliateral described as a mator vehicle.

ARE[TRATION. Borrower and Lender agree that ai! disputes, clzims and confrevarsies between them whether individual, joint, ar ¢lass in
natars, ersing from this Nete or otherwise, inciuding without limitation contrazt and tort disp » skall be arhi d pursuant to tha Rulss of
the American Arbifration Association in effect at the fime the claim s filed, upon request of either party. No aet 1 ke or dispose of any
collateral securing this Nate shall constitute a waiver of this arbitration agreernent of ba prohibited by this arbitration ag ent This i 4
without Bmitation, ohiaining injunctive refief or a tempaorary restraining order; invoking a power of sale tnder any deed of trust or mortyage;
obtaiming a writ of attachment or Impositian of a receiver; or exercising any rights relating to parsonal property, including taking or dispasing of
such property with or without judicial process pursuant to Article 9 of the Uniform Commercial Caode. Any disputas, ¢laims, gr controversies
cencerning the lawfutness or reasonableness of any act, or sxercise of any right, concerning any collatersl securing this Note, including any
claim fo rescind, reform, or otherwise modify any agreement ralating to the collateral securing this Note, shall alse ba arbitrated, provided
however that ne arbitrator shall bave the right or the powor 16 enjoin or restrain any act of any party. Judgrent upon any award rendered by
any arbitrator may be entered in any court having jurisdiction, Nothing in this Note shall preclude any party from seeking equitable relief from a
court of competent Jurisdiction. The stattte of limitations, estoppel, walver, [aches, and similar doctrines which would otherwise be applicahle
in an action brought by a party shall be applicable in any arbitration pr ling, and the commencemsnt of an arbitration proceeding shall be
deemed the commencemant of an action for these purposes. The Federal Athitration Act shzl apply to the construction, imterpretation, and
enfercement of this arbitration provision.

SUCCESSOR INTERESTS. The ferms of this Nole shall be binding upon Borrower, and upon Borrowsr's heirs, personal repmsenlaﬁvaé,
successors and assigns, and shall inure to the benefit of Lender and its successars ard assigns. -

NOTIFY US OF IWACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Bomowsr may notify Lender if Lender
reports any inaccurate informalion ghout Bomower's account(s) 10 a consurner reperting agency. Borrower’s written nofica describing the
specili inaccuracy(ies) should be sent to Lendar at the_fallowing address: st Trust Bank P.0, Box 1659 Hazard, KY 41702,

GENERAL PROVISIONS. If any part of this Note cannot be enforced, this fact will not affect the rest of the Nete. Cender may delay or forgo
enfarcing any of is rights ar remedies under this Note without losing them. Besrower and any ofter persait who signs, guarantaes or endarses
{his Note, ta the extent altowed by law, waive presentmant, demand for payment, and nolice of dishoner. Upen any change in the terms of this
Nete, and unless otherwise expressly staled in writing, no party who signs this Note, whether as maker, guaranlor, acsommedation maker ar
endarser, shafl be released fram linbifity. Al such parties agree that Lender may rensw or extend {repeatadly and for any length of tme) this
loan or release any party or guarantor ar collateral; ar impair, fail to realize upen of perfect Lender's security interest in the collateral: and take
any other action deemed necessary by Lender withaut the econsent of or notice to anyone. Al such parties also agree that Lender may modity
this lean wilhout the consent of or nalica to anyane other than the party with whom the modification: is made. The obligations under this Note
are jolnt and sevaral, !

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE BROVISIONS OF THIS NOTE. BORROWER AGREES TO THE
TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMBLETED CORY OF THIS PROMISSORY NOTE.

BORROWER:

KIRKSVILLEAWATER ASSOCIATION INC
W
By:

1 A -4
Randal Lee Webb, Secrelary of Kirksvile Viater
Assaciation Inc Association Inc

LENDER: .

18T T BANK, INC.
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