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Please state your name, business address, and occupation.

My name is Isaac S. Scott and my business address is East Kentucky Power Cooperative,
Inc. (“EKPC”), 4775 Lexington Road, Winchester, Kentucky 40391. I am the Manager of
Pricing for EKPC.

Please state your education and professional experience.

| received a B.S. degree in Accounting, with distinction, from the University of Kentucky
in 1979. After graduation | was employed by the Kentucky Auditor of Public Accounts,
where | performed audits of numerous state agencies. In December 1985, | transferred to
the Kentucky Public Service Commission (“Commission”) as a public utilities financial
analyst, concentrating on the electric and natural gas industries. In August 2001, | became
manager of the Electric and Gas Revenue Requirements Branch in the Division of Financial
Analysis at the Commission. In this position, | supervised the preparation of revenue
requirement determinations for electric and natural gas utilities as well as determined the
revenue requirements for the major electric and natural gas utilities in Kentucky. 1 retired
from the Commission effective August 1, 2008. In November 2008, | became the Manager
of Pricing at EKPC.

Please provide a brief description of your duties at EKPC.

As Manager of Pricing, | am responsible for rate-making activities which include designing
and developing wholesale and retail electric rates and developing pricing concepts and
methodologies. | report directly to the Director of Regulatory and Compliance Services.
What is the purpose of your testimony in this proceeding?

The purpose of my testimony is to address the following topics:
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e Describe how EKPC and its Member Cooperatives have applied the environmental
surcharge mechanism and the pass through mechanism in a reasonable manner during
the period under review;

e Propose updating the rate of return used in the environmental surcharge calculation;

e Propose the adoption of a revised Pass Through Mechanism Report for one of the
Member Cooperatives;

e Propose a Base Environmental Surcharge Factor (“BESF”) to reflect the retirement of
assets recovered through base rates as a result of environmental compliance plan
projects going into service; and

e Discuss EKPC and its Member Cooperatives’ position concerning a roll-in of the
environmental surcharge into EKPC’s wholesale base rates.

Is EKPC preparing testimony and responding to data requests on behalf of its

Member Cooperatives?

Pursuant to the Commission’s June 3, 2022 Order, EKPC is preparing testimony on behalf

of each Member Cooperative. The Member Cooperatives are: Big Sandy Rural Electric

Cooperative Corporation (“RECC”), Blue Grass Energy Cooperative Corporation, Clark

Energy Cooperative, Inc., Cumberland Valley Electric, Inc. (“Cumberland Valley”),

Farmers RECC, Fleming-Mason Energy Cooperative (“Fleming-Mason”), Grayson

RECC, Inter-County Energy Cooperative Corporation (“Inter-County”), Jackson Energy

Cooperative, Licking Valley RECC, Nolin RECC (“Nolin”’), Owen Electric Cooperative

(“Owen”), Salt River Electric Cooperative Corporation, Shelby Energy Cooperative, Inc.

(“Shelby”), South Kentucky RECC, and Taylor County RECC. EKPC is also providing

Response 2 and Response 8 to the Commission Staff’s First Request for Information

(“Staff’s First Request™).
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Have other EKPC representatives provided responses to Commission Staff’s First
Request for Information in this proceeding?

Yes. Mark Horn, Manager of Fuel and Emissions, has provided emission allowance
information in Response 3 to the Staff’s First Request. Thomas Stachnik, Vice President
— Finance and Treasurer, has provided the debt and average interest rate information in
Response 5 to the Staff’s First Request.

Would you identify the six-month and two-year review periods included in this
proceeding?

The Commission’s June 3, 2022 Order identified the six-month review periods as being
the expense months ending February 28, 2020, August 31, 2020, February 28, 2021,
August 31, 2021, and February 28, 2022. The June 3, 2022 Order also identified the two-
year review period as the expense month ending August 31, 2021. Upon receipt of the
June 3, 2022 Order, EKPC noticed that the listed time periods did not correspond with the
six-month and two-year time frames usually covered by its surcharge reviews. In addition,
there was an overlap on the six-month and two-year reviews for the period ending August
31, 2021.

What are the correct six-month and two-year review periods consistent with the
previous reviews of EKPC’s surcharge mechanism?

Based on the review periods for previous surcharge mechanism cases, the six-month review
periods should be for the expense months ending November 30, 2019, May 31, 2020,
November 30, 2020, and November 30, 2021. The two-year review period should be for
the expense months ending May 31, 2021, which will also capture the six-month period

ending May 31, 2021.
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Was the Commission Staff notified of this situation and what was the resolution of
the different review periods?
EKPC’s outside counsel informally notified the Commission Staff’s General Counsel of
the problem with the review periods as well as associated problems with the request for
information contained in Appendix B of the June 3, 2022 Order. Commission Staff advised
EKPC to prepare its direct testimony and data responses consistent with those dates. EKPC
understands a correcting Order will be issued to address the subject. Consistent with this
information, EKPC has prepared its direct testimony and data responses consistent with
the November and May dates. In addition, EKPC advised its Member Cooperatives to
follow a similar approach.
Previous Commission Orders required EKPC to incorporate certain provisions into
the calculation of the monthly environmental surcharge factors. Please comment on
how EKPC has addressed the most significant aspects of these Orders during the
periods under review.
A brief description of each component of the environmental surcharge calculation, applied
consistently with Commission Orders, is discussed below.
e Compliance Plan Projects

As of the end of the 30-month review period, EKPC has 26 projects in its

Environmental Compliance Plan. These projects were approved by the Commission in



Case Nos. 2004-00321,' 2008-00115,> 2010-00083,% 2013-00259,* 2014-00252>°
2017-00376,% and 2018-00270.” In conjunction with the establishment of a regulatory
asset for the undepreciated balance of the William C. Dale Generating Station assets
that were being retired early, EKPC was required in Case No. 2015-003028 to remove
Project 5, Dale Low Nitrogen Oxide Burners, and Project 10, Dale Continuous
Monitoring Equipment, from the environmental surcharge. The monthly
environmental surcharge reports, incorporated by reference in this case, show the

capital costs for the remaining projects.

1 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for Approval of an Environmental
Compliance Plan and Authority to Implement an Environmental Surcharge, Order, Case No. 2004-00321, (Ky. P.S.C.,
Mar. 17, 2005).

2 See In the Matter of the Application of East Kentucky Power Cooperative, Inc. for Approval of an Amendment to Its
Environmental Compliance Plan and Environmental Surcharge, Order, Case No. 2008-00115, (Ky. P.S.C., Sep. 29,
2008).

3 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for Approval of an Amendment to Its
Environmental Compliance Plan and Environmental Surcharge, Order, Case No. 2010-00083, (Ky. P.S.C., Sep. 24,
2010).

4 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for a Certificate of Public Convenience
and Necessity for Alteration of Certain Equipment at the Cooper Station and Approval of a Compliance Plan
Amendment for Environmental Surcharge Cost Recovery, Order, Case No. 2013-00259, (Ky. P.S.C., Feb. 20, 2014).

5 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for a Certificate of Public Convenience
and Necessity for construction of an Ash Landfill at J.K. Smith Station, the Removal of Impounded Ash from William
C. Dale Station for Transport to J.K. Smith and Approval of a Compliance Plan Amendment for Environmental
Surcharge Recovery, Order, Case No. 2014-00252, (Ky. P.S.C., Mar. 6, 2015).

6 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for Approval to Amend Its Environmentall
Compliance Plan and Recover Costs Pursuant to Its Environmental Surcharge, Settlement of Certain Asset Retirement
Obligations and Issuance of a Certificate of Public Convenience and Necessity and Other Relief, Order, Case No.
2017-00376, (Ky. P.S.C., May 18, 2018).

7 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for Approval to Amend Its Environmental
Compliance Plan and Recover Costs Pursuant to Its Environmental Surcharge, and for the Issuance of a Certificate
of Public Convenience and Necessity, Order, Case No. 2018-00270, (Ky. P.S.C., Apr 1, 2019).

8 See In the Matter of Application of East Kentucky Power Cooperative, Inc. for an Order Approving the Establishment
of a Regulatory Asset for the Undepreciated Balance of the William C. Dale Generating Station, Order, Case No.
2015-00302, (Ky. P.S.C. Feb. 11, 2016). Projects 5 and 10 were originally approved as part of EKPC’s environmental
compliance plan and eligible for surcharge recovery in Case No. 2008-00115.
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Base/Current Method

The surcharge mechanism, as shown in EKPC’s Rate ES — Environmental Surcharge,
reflects the base/current method through the formula MESF = CESF — BESF.° As
described later in my testimony, EKPC is proposing a BESF to be applied prospectively
of 0.16%.

Actual Emission Allowance Expense

EKPC included only actual sulfur dioxide (“SO2”) and nitrogen oxide (“NOy”)
emission allowance expense in the monthly filings.

Return on Emission Allowance Inventory and Limestone Inventory

EKPC has included a return on all environmental surcharge assets, including emission
allowances. Any purchase of allowances during the review period is addressed in
Response 3 to the Staff’s First Request. EKPC has also included a return on its
limestone inventory.

EKPC’s emission allowance inventories for SO2 and NOxy reflect operations under the
Cross-State Air Pollution Rules (“CSAPR”) along with a continuation of the Acid Rain
program. Under CSAPR, SO; and NOx allowances are awarded annually with carry-
forward of unused balances from prior years. The allowances allocated to EKPC by
the Environmental Protection Agency (“EPA”) under CSAPR have a dollar value of
$0, which is consistent with the valuation afforded EPA allocated allowances under
prior programs. EKPC’s SO> inventory as of the end of the review period reflects the
allowances remaining from the Acid Rain program. The NOy inventory as of the end

of the review period has a $0 balance as all the allowances were issued under CSAPR.

® MESF is the Monthly Environmental Surcharge Factor; CESF is the Current Environmental Surcharge Factor; and
BESF is the Base Environmental Surcharge Factor.
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e Return on Construction Work in Progress (“CWIP”), Net of Allowance for Funds
Used During Construction
As approved in Case No. 2008-00115, EKPC has included a return on CWIP during
the period under review.

e Rate of Return
Four rates of return were in effect during the periods under review. For the expense
months of June and July 2019, the rate of return was 6.032%, which was approved by
the Commission in Case No. 2018-00306.1° For the expense months of August 2019
through March 2020, the rate of return was 6.047%, which was approved by the
Commission in Case No. 2019-00171.1* For the expense months of April 2020 through
September 2021, the rate of return was 5.975%, which was approved by the
Commission in Case No. 2019-00380.12 For the expense months of October and
November 2021, the rate of return was 5.093%, which was approved by the
Commission in EKPC’s base rate case, Case No. 2021-00103.2 In the first three

referenced cases, the Commission approved EKPC’s request to incorporate a Times

10 See In the Matter of an Electronic Examination by the Public Service Commission of the Environmental Surcharge
Mechanism of East Kentucky Power Cooperative, Inc. for the Six-Month Expense Period Ending May 31, 2018, and
the Pass-Through Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2018-00306, (Ky.
P.S.C., Jan. 29, 2019).

11 See In the Matter of an Electronic Examination by the Public Service Commission of the Environmental Surcharge
Mechanism of East Kentucky Power Cooperative, Inc. for the Six-Month Expense Period Ending November 30, 2018,
and the Pass-Through Mechanism for Its Sixteen Member Distribution Cooperatives, Case No. 2019-00171, (Ky.
P.S.C., Sep. 4, 2019).

12 See In the Matter of an Electronic Examination by the Public Service Commission of the Environmental Surcharge
Mechanism of East Kentucky Power Cooperative, Inc. for the Two-Year Expense Period Ending May 31, 2019, and
the Pass-Through Mechanism of Its Sixteen Member Distribution Cooperatives, Case No. 2019-00380, (Ky. P.S.C.,
May 6, 2020).

13 See In the Matter of Electronic Application of East Kentucky Power Cooperative, Inc. for a General Adjustment of
Rates, Approval of Depreciation Study, Amortization of Certain Regulatory Assets, and Other General Relief, Case
No. 2021-00103, (Ky. P.S.C., Sep. 30, 2021).
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Interest Earned Ratio (“TIER”) of 1.50 in the determination of the rate of return. In
EKPC’s base rate case, the Commission approved a unanimous settlement agreement
that provided the environmental surcharge would incorporate a TIER of 1.475 in the
determination of the rate of return.

EKPC’s rate of return on environmental compliance rate base is determined by
multiplying the weighted average debt cost for the debt issuances directly related to
projects in the approved compliance plan times a stated TIER.'* The rate of return on
the environmental compliance rate base is updated to reflect the current average debt
cost at the conclusion of the six-month and two-year surcharge reviews.’® The use of
debt costs is based on the fact that all of EKPC’s environmental compliance
investments are financed with long-term debt.!® The use of a 1.50 TIER was first
authorized in Case No. 2011-00032" and reduced to 1.475 TIER in Case No. 2021-
00103. This rate-making methodology is different from that employed by investor-
owned utilities. The rate of return for the environmental compliance rate base for
investor-owned utilities reflects a weighted average cost of capital approach. The

weighted average cost of capital reflects the blended interest rates for the investor-

14 As a result of the settlement agreement in Case No. 2021-00103, EKPC’s rate of return on environmental compliance
rate base also includes a cost of debt component for construction work in progress included in the environmental
compliance rate base. The interest rate of EKPC’s credit facility is used to determine this portion of the cost of debt.

15 The determination of the rate of return was a provision in the settlement agreement filed in Case No. 2004-00321,
which the Commission approved in ordering paragraph 4 of the March 17, 2005 Order authorizing an environmental
surcharge for EKPC.

16 Many of EKPC’s environmental compliance investments are initially funded through existing general funds or
short-term debt; however, these forms of financing are later replaced by long-term debt.

17 See In the Matter of An Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of East Kentucky Power Cooperative, Inc. for the Six-Month Billing Period Ending December 31, 2010; and the Pass-
Through Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2011-00032, (Ky. P.S.C.,
Aug. 2, 2011). EKPC requested authority to use the 1.50 TIER as it was consistent with the TIER authorized by the
Commission in EKPC’s last base rate case, Case No. 2010-00167. The Commission found the request reasonable and
approved the use of the 1.50 TIER.
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owned utilities’ long-term and short-term debt and a return on the common equity. The
weighted average cost of capital is then “grossed up” for income taxes. Consequently,
the rate of return for the investor-owned utilities is higher than the rate of return
proposed by or authorized for EKPC.®

As discussed in the Direct Testimony of Thomas J. Stachnik in Case No. 2021-00103,
EKPC targets a TIER of 1.50 in order to achieve several financial objectives including
financial ratios that meet covenants in various EKPC debt agreements and maintaining
financial metrics that support strong credit ratings. For the environmental surcharge,
EKPC agreed in Case No. 2021-00103 to the slightly lower TIER of 1.475, which the
Commission found reasonable, noting that because through the true-up mechanism
included in the environmental surcharge the revenue generated by the environmental
surcharge is generally considered more stable than revenue generated through base
rates.

EKPC’s Indenture and current Credit Facility covenants target a 1.1 “Margins for
Interest” Ratio, which approximates TIER. In order to achieve this each year, a
somewhat higher TIER must be targeted to allow for fluctuations. The rating agencies
look more closely at Debt Service Coverage Ratio (“DSC”), which evaluates EKPC’s
ability to service principal and interest payments and thus is more relevant to lenders
than TIER which only considers interest payments. EKPC’s Board Policy 203 states
that, “The Debt Service Coverage Ratio (DSC) is a financial measurement of EKPC’s

ability to repay its long-term debt and is computed as depreciation plus interest on long-

18 See In the Matter of Electronic Examination by the Public Service Commission of the Environmental Surcharge
Mechanism of Kentucky Utilities Company for the Six-Month Billing Period Ending October 31, 2019, Case No. 2020-
00170 (Ky. P.S.C., May 20, 2021). Utilizing the weighted average cost of capital approach with a gross up for income
taxes, the Commission authorized a rate of return for the Kentucky Utilities Company of 8.86% for its pre-2020
compliance plan projects and 8.48% for its 2020 compliance plan projects.

10
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term debt plus net margins divided by interest on long-term debt plus scheduled
principal payments. EKPC shall strive to maintain a DSC of at least 1.25 for each
calendar year.”

Fitch Ratings (“Fitch”) and Standard & Poor’s (“S&P”), both prefer high DSC ratios
to support EKPC’s BBB+ Stable and A Stable credit ratings respectively, which in turn
result in lower cost of borrowings. In its October 2015 report on EKPC, Fitch had set
a DSC of 1.25 as a threshold that would support EKPC’s upgrade to A-, which occurred
in October 2016. In its reports, S&P has repeatedly praised EKPC’s DSC ratio being
at or above 1.25.

Based on the Board Policy and Rating Agency input, EKPC management targets a DSC
ratio of 1.35 each year. This target recognizes that the DSC will vary each year as its
components vary (for example, mild weather would result in lower margins and a lower
DSC) and thus allows for some decline without crossing the 1.25 threshold discussed
above. EKPC’s current targeted TIER results in maintaining this strong DSC ratio.

EKPC’s achieved DSC and TIER?® were as follows for calendar years 2014 through

2018:

Calendar Year Ending DSC TIER
December 31, 2017 1.26 1.19
December 31, 2018 1.34 1.35
December 31, 2019 1.39 1.39
December 31, 2020 1.35 1.28
December 31, 2021 1.38 1.12
Five-Year Averages 1.34 1.27

19 DSC is calculated by dividing the sum of depreciation, interest expense, and net margins by the sum of interest
expense and principal payments. TIER is calculated by dividing the sum of interest expense and net margins by
interest expense.

11
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Based upon the foregoing, EKPC proposes no change to the TIER component of the
rate of return and that it be permitted to continue using a 1.475 TIER. EKPC is
proposing a rate of return of 4.894% in this proceeding, as shown in Response 5 to the
Staff’s First Request. EKPC’s proposed rate of return is consistent with the Settlement
Agreement approved in Case No. 2004-00321, which provided that the rate of return
on compliance-related capital expenditures would be updated to reflect current average
debt cost as of the end of each six-month review period.

e Operation and Maintenance (“O&M”) Expenses
EKPC has continued to use a 12-month rolling average for O&M expenses associated
with the compliance plan projects. For those instances where the change in the level
of O&M expenses exceeded 10 percent, EKPC has provided an explanation. These
explanations are provided in Response 4 to the Staff’s First Request.

Were the environmental-related amounts included in the monthly surcharge

calculation based on booked costs?

Yes. EKPC continues to use the amounts booked for the various cost categories included

in the surcharge calculation and these costs were actual costs and incurred in a prudent

manner.

Did EKPC incur any over- or under-recoveries during the period under review?

Yes. However, as shown in Response 1 to the Staff’s First Request, EKPC applied its

November 2021 over-recovery to the December 2021 expense month, which was billed in

January 2022. Thus, from the normal operation of the surcharge mechanism, no adjustment

is needed in this proceeding to collect any under-recovery from the Member Cooperatives.

However, while preparing Response 4 of the Staff’s First Request, EKPC determined that

there were errors in the amounts reported for O&M expenses in the expense months of

12
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February and July 2021. In addition, EKPC has determined that a BESF would have been
applicable to the expense months of 2021 included in this review. Response 1 reflects the
calculation of the correction to the O&M expenses and the application of a BESF. The
correction of the O&M expenses results in an over-recovery of the environmental
surcharge of $294,711 and the application of the BESF results in an over-recovery of
EKPC’s environmental surcharge of $337,100. EKPC is proposing to return the total over-
recovery of $631,811 to its Member Cooperatives in the first monthly surcharge filing
made after the issuance of the final Order in this proceeding.

Previous Commission Orders also required EKPC’s Member Cooperatives to
incorporate certain provisions into the calculation of the monthly pass-through
factors. Please comment on how the Member Cooperatives have addressed the most
significant aspects of these Orders during the periods under review.

Under the pass-through mechanism, the environmental surcharge factors computed for
retail customers were billed by EKPC’s Member Cooperatives at approximately the same
time as EKPC billed the Member Cooperatives at wholesale. The calculation of the
monthly factors for each Member Cooperative was provided in the monthly reports filed
with the Commission. EKPC and the Member Cooperatives adhered to these and all other
requirements and provisions of the Commission’s Orders for the periods under review.
Did the Member Cooperatives incur any over- or under-recoveries during the review
period?

Yes. The over- or under-recovery amounts for each Member Cooperative are shown in

Response 2 to the Staff’s First Request. The determination of the over- or under-recovery

13
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amounts has been prepared utilizing the revised methodology approved by the Commission
in Case No. 2015-00281.%°

This 30-month review proceeding includes the third two-year surcharge review since the
adoption of the revised methodology approved in Case No. 2015-00281. Request 2 directs
EKPC and the Member Cooperatives to prepare a summary schedule showing the Member
Cooperative’s pass-through revenue requirement for the months corresponding with the
six-month and two-year reviews. In the previous two-year reviews, Case No. 2017-003262*
and 2019-00380, EKPC provided Excel spreadsheets for each Member Cooperative that
included four “tabs”. The first three tabs provided the six-month schedules filed in the
previous surcharge review cases, identified by the applicable case number. The fourth tab
covered the last six-months of the review period that had yet to be reviewed and contained
the determination of the over- or under-recovery for the current review period. EKPC
believes this approach accomplished the desired review of each Member Cooperative’s
revenue requirement during the previous review periods. EKPC is following this same
approach when preparing the response to Request 2 in this review proceeding, with each
Excel spreadsheet tab reflecting a six-month review period. Since this review proceeding
is examining multiple six-month review periods, a summary tab has been included showing

the “net” over- or under-recovery determined for each Member Cooperative.

20 See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of East Kentucky Power Cooperative, Inc. for the Six-Month Billing Periods Ending June 30, 2014 and December 31,
2014, Two-Year Billing Period Ending June 30, 2015, and the Pass Through Mechanism for Its Sixteen Member
Distribution Cooperatives, Order, Case No. 2015-00281, (Ky. P.S.C., Apr. 8, 2016).

21 See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of East Kentucky Power Cooperative, Inc. for the Two-Year Billing Period Ending June 30, 2017 and the Pass
Through Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2017-00326, (Ky. P.S.C.,
Jan. 5, 2018).

14
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Q. How will the Member Cooperatives reflect recovery of these over- or under-recovery
amounts?

A. As approved in the Commission’s November 5, 2010 Order in Case No. 2010-00021,% the
Member Cooperatives propose that the over- or under-recovery amounts be amortized over
a period of six months beginning in the first month after the Commission’s Order in this
proceeding.
Has EKPC updated the rate of return to be used prospectively?
Yes. As previously discussed, EKPC proposes an updated rate of return of 4.894%. This
updated rate of return reflects an average debt cost as of November 30, 2021 of 3.318%
and a TIER of 1.475. The determination of the average debt cost as of November 30, 2021
is shown in Response 5 to the Staff’s First Request.

Q. When does EKPC propose to apply the updated rate of return in its surcharge
calculations?

A. EKPC proposes to use the updated rate of return in the surcharge calculations in the first
month following the Commission’s final Order in this proceeding.

Q. Does EKPC believe that its environmental surcharge should be rolled into its
wholesale base rates?

A. No. While EKPC is providing the information related to a potential roll-in of the
environmental surcharge into the wholesale base rates in Response 6 to the Staff’s First
Request, EKPC does not believe it is appropriate at this time to roll its environmental

surcharge into its wholesale base rates.

22 See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of East Kentucky Power Cooperative, Inc. for the Six-Month Billing Period Ending December 31, 2009 and the Pass-
Through Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2010-00021, (Ky. P.S.C.,
Nov. 5, 2010).

15



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

Would you explain the reasons in support of EKPC’s position?

Yes. EKPC would initially note that whether or not there are amounts of environmental
costs incorporated into wholesale base rates, the effect on EKPC, the Member
Cooperatives, and the retail ratepayer is that the total environmental revenue requirement
should remain the same. In addition, EKPC believes there are several reasons why a roll-
in of the environmental surcharge is not appropriate at this time.

First, like the environmental surcharge mechanisms approved for Kentucky Ultilities
Company, Louisville Gas and Electric Company, Kentucky Power Company, Duke Energy
Kentucky, and Big Rivers Electric Corporation, the environmental costs included in
EKPC’s revenue requirement represent both investment costs and energy costs. As a
general matter, investment costs are usually reflected in demand charges while energy costs
are reflected in the energy charge. Because both investment costs and energy costs make
up the environmental costs, a roll-in of the surcharge into base rates is more complicated
than the roll-in performed in a two-year fuel adjustment clause proceeding. In the two-
year fuel adjustment clause proceeding, only energy costs are rolled into the energy charge
of base rates. If EKPC is required to roll-in its environmental surcharge into its wholesale
base rates, it believes the roll-in will have to be allocated to both the demand and energy
charges. Included in Response 6 is a rough allocation of the calculated roll-in amount
between demand and energy components. Please note that this rough allocation assumes
that the entire return on environmental compliance rate base would be assigned to demand.
A cost-of-service study would likely assign the components of the environmental
compliance rate base to both demand and energy.

Ideally, such an allocation should be performed utilizing a cost-of-service study. However,

there has not been any time in this review proceeding for EKPC to undertake a cost-of-
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service study that would provide a reasonable allocation of an environmental surcharge
roll-in into demand and energy related components. The belief that a cost-of-service study
should be the basis for allocating a surcharge roll-in between demand and energy rate
components is the primary reason why EKPC believes a roll-in of environmental costs
should occur at the time of a wholesale base rate case proceeding. Including a roll-in as
part of a wholesale base rate case would allow for the allocation of environmental costs in
a manner consistent with other costs through the utilization of a cost-of-service study.
EKPC notes that the Commission has accepted the argument that a surcharge roll-in should
be undertaken as part of a base rate case in previous environmental surcharge reviews.?®

The second reason concerns how the change in the wholesale base rates would be reflected
in the Member Cooperatives’ retail base rates. When the Commission approved the
environmental surcharge mechanism for EKPC and the corresponding pass-through
mechanism for the Member Cooperatives, there was no discussion of how or when retail
base rates would be adjusted to reflect the change in the wholesale base rates resulting from
the surcharge roll-in. Clearly any adjustment to the retail base rates should be
accomplished in the same proceeding as the roll-in to wholesale base rates and both

changes in the base rates become effective at the same time. If a surcharge roll-in was

23 See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of Kentucky Power Company for the Six-Month Billing Periods Ending June 30, 2006 and December 31, 2006, and
for the Two-Year Billing Period Ending June 30, 2007, Order, Case No. 2007-00381, p. 6 (Ky. P.S.C., Aug. 19, 2008);
See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism
of East Kentucky Power Cooperative, Inc. for the Two-Year Billing Period Ending June 30, 2009 and the Pass-
Through Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2009-00317, p. 5 (Ky. P.S.C.,
Jan. 28, 2010); See In the Matter of an Examination by the Public Service Commission of the Environmental Surcharge
Mechanism of East Kentucky Power Cooperative, Inc. for the Two-Year Billing Period Ending June 30, 2011, for the
Six-Month Billing Periods Ending December 31, 2011 and June 30, 2012, and the Pass-Through Mechanism for Its
Sixteen Member Distribution Cooperatives, Order, Case No. 2012-00486, p. 5-6 (Ky. P.S.C., Aug. 2, 2013); See In
the Matter of an Examination by the Public Service Commission of the Environmental Surcharge Mechanism of East
Kentucky Power Cooperative, Inc. for the Two-Year Billing Period Ending June 30, 2013 and the Pass Through
Mechanism for Its Sixteen Member Distribution Cooperatives, Order, Case No. 2013-00324, p. 6 (Ky. P.S.C., Mar.
21, 2014); also see the April 8, 2016 Order in Case No. 2015-00281, page 9 and the May 6, 2020 Order in Case No.
2019-00380, page 5.
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required as part of the two-year review case, EKPC believes the necessary adjustments to
the retail base rates need to correspond as closely as possible to the change in the wholesale
base rates. The change in the wholesale demand-related base rates should be reflected in
the corresponding retail customer charges and demand base rates. The change in the
wholesale energy-related base rates should be reflected in the corresponding retail energy
base rates. However, as a surcharge roll-in during the two-year review to the wholesale
base rates would not be cost-of-service based, neither would the corresponding adjustment
to the retail base rates be cost-of-service based.

As with a roll-in to its wholesale base rates, EKPC believes that the corresponding
adjustment to retail base rates should be performed in conjunction with a base rate
proceeding and not as part of a two-year surcharge review. The amount of the roll-in each
Member Cooperative receives as a result of the change in wholesale base rates would be
cost-of-service based. The Member Cooperatives indicated a general agreement with this
concept during a rate design project EKPC undertook approximately 10 years ago.

While EKPC and its Member Cooperatives have consistently argued that the appropriate
proceeding to roll-in the surcharge into base rates was during a base rate case, EKPC did
not propose a surcharge roll-in during its last base rate case, Case No. 2021-00103. EKPC
did have a cost of service study available to allocate its environmental costs, but the
Member Cooperatives were utilizing the “flow-through” process available under KRS
278.455. That statute requires the increase in wholesale rates and tariffs must be allocated
to each class and within each tariff on a proportional basis that will result in no change in
the rate design currently in effect for the Member Cooperative. Thus, EKPC’s allocation
of its environmental costs would have been based on a cost of service study while the

Member Cooperatives’ share of the EKPC increase in revenues would have been allocated
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in total on a proportional basis. The Member Cooperatives would not have been able to
make corresponding changed in their retail rates that reflected EKPC’s allocation of its
environmental costs to demand and energy.?*

A final reason is related to the disclosure of the cost of environmental compliance to retail
customers. EKPC’s currently approved environmental compliance plan contains 26
projects and the monthly surcharge filings reflect the investment costs and operating
expenses associated with those projects. The monthly cost of environmental compliance
will be known to EKPC even if there is a roll-in of the surcharge revenue requirement into
wholesale base rates. As there to date has been no roll-in of the environmental surcharge
into base rates, the Member Cooperatives’ monthly surcharge pass-through factors serve
as a means to disclose to the retail customer the cost of environmental compliance for the
approved projects. However, if there were a roll-in, a significant portion of the EKPC
monthly surcharge factor would be collected through wholesale base rates and the
corresponding Member Cooperatives’ monthly surcharge pass-through factors would be
reduced. The monthly surcharge pass-through factors would no longer easily disclose to
retail customers the full cost of environmental compliance for the approved projects.
Several of the Member Cooperatives believe it is important that retail customers be aware
of the full cost of environmental compliance for the approved projects and the impact this
compliance cost has on the monthly retail bill. Consequently, until an acceptable method
can be developed to facilitate transparency with regard to full cost of environmental
compliance, EKPC and the Member Cooperatives believe roll-in should not be undertaken

as part of the two-year review proceeding.

24 See Case No. 2021-00103, Application Exhibit 13, Direct Testimony of Isaac S. Scott, at 11, and EKPC’s Response
to the Commission Staff’s Second Request for Information, Request 13a and 13b.
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Is EKPC aware of any problems or concerns the Member Cooperatives may have
with the surcharge pass-through mechanism?

No. However, because of a provision included in recently approved industrial power
agreements (“IPA”) concerning the billing of the environmental surcharge, EKPC is
proposing a revision to the monthly Pass Through Mechanism Report for Cumberland
Valley.

Would you describe the provision in the IPAs and the revision EKPC is proposing?
EKPC and Cumberland Valley have entered into two IPAs with interruptible service with
Exponential Digital, Inc. (“EDI’’).?®> To avoid the possible subsidization of EDI by other
members of Cumberland Valley, the parties to the IPAs agreed that Cumberland Valley
would directly pass-through to EDI the wholesale environmental surcharge amount billed
by EKPC to Cumberland Valley for EDI. The surcharge amount billed to EDI and the
retail revenues generated from EDI would be excluded from the monthly calculation of
Cumberland Valley’s Rate Schedule ES — Environmental Surcharge.

The direct pass-through of the EKPC-billed surcharge amount has been approved for
Fleming-Mason, Inter-County, Nolin, Owen, and Shelby. The retail customers receiving
the direct pass-through of the EKPC-billed surcharge amount are provided service under
EKPC’s Rate B, C or G or by special contract. EDI is provided service under EKPC’s Rate
C for one IPA and Rate G for the other IPA. EDI is the only customer of Cumberland
Valley currently being served under these rates. Rather than amending its Rate Schedule
ES — Environmental Surcharge for only one customer, the direct pass-through of the

environmental surcharge was incorporated into the IPAs.

% One IPA is dated November 16, 2021 and was approved by the Commission effective December 24, 2021. The
other IPA is dated January 31, 2022 and was approved by the Commission effective April 30, 2022.
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As a result, the monthly Pass Through Mechanism Report needs to be revised to reflect
this change. The revised version of this form has been utilized in the monthly surcharge
filings since EDI became an active customer, however, EKPC seeks formal Commission
approval of the use of the revised report. Exhibit 1ISS-1 contains examples of the report
revisions for Cumberland Valley.

You previously stated that EKPC’s surcharge mechanism reflects the base/current
method. The Rate ES tariff currently reflects a BESF of 0.00%. Would you explain
why EKPC is proposing a new BESF value?

Under the base/current method, the BESF reflects the investment in utility plant and
associated operating costs for environmental compliance assets being recovered through
base rates that have been replaced or retired early due to the deployment of new
environmental compliance assets whose costs are recovered through the environmental
surcharge. A BESF of zero indicates there are no investments in utility plant or associated
operating costs for environmental compliance assets being recovered through base rates.
Primarily due to the environmental compliance plan amendment approved in Case No.
2017-00376, Project 16 — CCR/ELG Rule, EKPC has added new investments in utility
plant which retired or replaced utility plant already being recovered in base rates. As those
new investments in utility plant have gone into service, it is now necessary to recognize
the base rate component in the BESF. In addition, as a result of these new investments,
EKPC reclassified a dozen employees to be identified specifically with the CCR/ELG work
Previously the expensed portion of those employees’ salaries, payroll taxes, and benefits
were recovered through base rates The reclassification of these employees also needs to
be recognized in the BESF.

What value is EKPC proposing for its BESF?
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EKPC has calculated a BESF of 0.16% which should be incorporated prospectively in the
monthly environmental surcharge filings. The determination of this amount is shown in
Exhibit ISS-2 to this testimony. EKPC is also proposing to amend its environmental
surcharge tariff to reflect a BESF of 0.16%. This amendment is shown in Exhibit ISS-3,
which includes strike-through and clean versions of the proposed tariff change.

Would you describe how EKPC proposes to recognize the BESF in this review case
and going forward?

As shown in Exhibit ISS-2 and the response to Request 1, EKPC has calculated two BESFs
that should have been in effect during the eleven months of 2021 covered by this review
proceeding. This calculation is the basis for the additional over-recovery EKPC has
proposed to recognize and return to its Member Cooperatives in the first monthly surcharge
filing after the issuance of the final Order in this case. Prospectively, EKPC proposes to
recognize and incorporate into its subsequent monthly surcharge filings a BESF of 0.16%.
Lastly, for those expense months between the end of this review proceeding and the
inclusion of the BESF of 0.16% in the monthly surcharge filings, EKPC will prepare a
similar calculation as included in the response to Request 1 in the applicable future
surcharge review proceedings.

Does EKPC have a request concerning the timing of the issuance of the final Order
in this surcharge review proceeding?

Yes. EKPC is requesting that the Commission issue its final Order in this case either within
the first 10 days of the month or after the 21 day of the month. This is due to the
processing procedure for the monthly surcharge factor filing and the critical processing
period between the 11" and 20" of the month.

Does this conclude your testimony?
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Yes it does.
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East Kentucky Power Cooperative, Inc. - Distribution Cooperatives
Pass Through Mechanism Report for Cumberland Valley Electric

For the Month Ending

(1) ) 3) (4) ©) (6) (7) (82) (8b) (8¢) (©)] (10) (1) (12) (13) (14) (15)
EKPC On-peak EKPC Net EKPC 12-months| Cumberland Rates C & G Cumberland | Amortization| Cumberland | Cumberland On-Peak Cumberland 12-months Cumberland
Monthly Revenue Monthly Ended Average Valley Surcharge Valley of Valley Valley Retail Valley ended Valley Pass
Surcharge; Revenues from| Adjustment Sales Monthly Revenue| Revenue Revenues Revenue (Over)/Under| Net Revenue Total Revenue Net Monthly Avg. Retail Through
Factor Sales to to from Sales to Requirement Requirement Recovery Revenue | Monthly Retail | Adjustment Retail Revenues, Mechanism
Expense EKPC EKPC EKPC Cumberland Cumberland Cumberland Net of Rates Require. Net | Revenues Net Revenues Net Net Rates Factor Net
Month CESF % BESF % MESF % Valley Valley Valley Cc&G RatesC&G | RatesC &G Rates C& G C&G Rates C& G
Col. (1) - Col. (2) Col. (4) - Col. (5) Col (3) x Col (7) Col (8a) - (8b) Col (8c) + Cal (9) Col. (11) - Col. (12) Col (10) / Col (14)
Notes:

Cumberland Valley Total Monthly Retail Revenues in Column (11) includes demand and energy charges, customer charges, and FAC revenues.
Revenues reported in Columns (4), (6), (7), (11), (13), and (14) are net of Green Power Revenues.




Exhibit ISS-2
Determination of BESF

Retirements and Replacements Associated with the
Spurlock CCR/ELG Project

_@ 12/31/2020 @ 09/30/2021

Expenses
. Depreciation Expense $79,787 $79,787
. Operation & Maintenance $0 $921,431
. Property Tax and Insurance $5,555 $5,555
. Total Expenses $85,342 $1,006,773

Return on Rate Base

. Rate Base
Original Book Cost $6,884,729 $6,884,729
Less Accumulated Depreciation $5,063,171 $5.063,171
Subtotal $1,821,558 $1,821,558
Plus Cash Working Capital 30 $115179 1/8 of O&M, line 2
Total Rate Base $1,821,558 $1,936,737
. Apply rate of return to Rate Base 5.975% 5.975% Authorized in Case No. 2019-00380
. Return on Rate Base $108,838 $115,720
. Total Revenue Requirement:
Total Expenses $85,342 $1,006,773
Return on Rate Base $108,838 $115,720
Total Revenue Requirement $194,180 $1,122,493

Determination of Member System Allocation Percentage
Revenues from December 2019 Environmental Surcharge filing; last month of test year in recent rate case.

. Member System Revenues $707,115,859  $707,115,859 99.36%
Off System Sales Revenues $4 577,112 $4,577.112 0.64%
Total Revenues $711.692,971 $711,692,971 100.00%
. Total Revenue Requirement $194,180 $1,122,493
Member System Allocation Percentage 99.36% 99.36%
Jurisdictional Revenue Requirement $192,937 $1,115,309
Calculation of BESF Related to Spurlock CCR/IELG
. Jurisdictional Revenue Requirement $192,937 $1,115,309
. Member System Revenues $707,115,859  $707,115,859 December 2019 Filing, Form 3.0; excludes
Environmental Surcharge Revenues
BESF [Line 12 divided by Line 13] 0.027% 0.158%

BESF stated to two decimals 0.03% 0.16%




Supporting Calculations for Exhibit ISS-2

Recovered through Base Rates Retirement
Unit/Work Description Asset ID Description Cost Accum. Deprec. Net Book Value Depreciation Date
Retir ts/Repl: ts as of December 31, 2020
Bottom Ash Handling-Unit 1 000000011830 Pump, Ash Water Trasfer * B10F $16,206.17 $16,206,17 $0.00 $0.00 12/31/2020
000000147347 Screen, Ash Water Pump $8,689.86 $7,421.17 $1,268.69 $5.40 12/31/2020
000000147400 Pump, Ash Water Transfer #1 2 $22,622.71 $20,279.80 $2,342.91 $9.97 12/31/2020
000000147412 Pump, Ash Water #1, |-R#Apkt $26,862.60 $24,080.59 $2,782.01 $11.84 12/31/2020
000000147424 Pump, Ash Water #2,IR#APKT $30,700.33 $27,520.88 $3,179.45 $13.53 12/31/2020
000000147434 Hopper, Bottom Ash Removal Sys $42,609.47 $38,196.68 $4,412.79 $18.78 12/31/2020
000000147454 Pyrite System (Ash Removal Sys $65,773.15 $58,961.41 $6,811.74 $28.99 12/31/2020
000000147492 Piping, Ash Removal $182,907.44 $163,964.60 $18,942.84 $80.61 12/31/2020
000000147503 Piping, Misc. Ash $436,233.48 $391,054.83 $45,178.65 $182.25 12/31/2020
000000147514 Piping System, Ash $861,849.04 $790,519.93 $91,329.11 $388.63 12/31/2020
000000011823 Flyash Handiing Control System $190,345.51 $103,529.69 $86,815.82 $294.29 12/31/2020
Fly Ash Handling Transfer Station-Unit 1 000000147388 Exhauster/Separator, Fly Ash $18,286.11 $16,335.90 $1,950.21 $8.06 5/7/2020
000000147240 Decking, Transfer House $1,505.82 $1,505.82 $0.00 $0.00 12/31/2020
000000147282 Fan, Vent, Transfer House, #4C $3,842.60 $3,842.59 $0.01 $0.00 12/31/2020
000000147233 Louver, Transfer House $1,032.26 $1,032.26 $0.00 $0.00 12/31/2020
000000147287 Transfer House $4,023.21 $4,023.21 $0.00 $0.00 12/31/2020
000000010412 Transfer House Addition $64,383.90 $53,761.51 $10,622.39 $41.02 12/31/2020
000000147435 Crusher Acc., Ash Removal Sy $43,980.31 $39,425 45 $4,554.86 $19.38 12/31/2020
000000147446 Conveyor, Fly Ash $56,558.33 $50,700.92 $5,857.41 $24.93 12/31/2020
Unit 4 Fly Ash Silo Pugmill Repi 000000145769 Mixers $591,970.07 $150,566.31 $441,403,76 $1,286.89 12/31/2020
Fly Ash Silo U1&2 Pugmill Repl 000000012072 Ash Handling Equipment $549,474.71 $458,810.84 $90,663.87 $350.05 12/31/2020
000000012073 Fly Ash Handling Equipment $1,279,735.67 $1,068,578.10 $211,157.57 $815.28 12/31/2020
000000012074 Foundation, Fly Ash Transf.Bld $209,831.53 $175,209.20 $34,622.33 $133.68 12/31/2020
000000012078 Ash Water Syst., Class Di150M $89,289.67 $74,556.74 $14,732.93 $56.88 12/31/2020
000000012079 Floatation, Ash Piping $194,780.63 $162,641.66 $32,138.97 $124.09 12/31/2020
000000012081 Piping System, Ash Water $99,717.73 $83,264.25 $16,453.48 $63.53 12/31/2020
000000012095 Building, Fly Ash Transfe $56,656.51 $47,308.08 $9,348.43 $36.09 12/31/2020
000000012100 Silo, Fly Ash $51,885.06 $43,323.91 $8,561.15 $33.05 12/31/2020
000000012933 Pump, Vacuum; Nash AT3004E $272,115.26 $227,216.03 $44,899.23 $173.36 12/31/2020
000000013266 Transf., Step-dwn S/N L252193B $113,821.83 $95,041.11 $18,780.72 $72.51 12/31/2020
Bottom Ash Handling-Unit 2 000000012085 Valve, Ash Water Plug;6", 150# $4,544.20 $4,544.20 $0.00 $0.00 12/31/2020
000000113878 Hopper, Bottom Ash $1.272,493.37 $659,746.96 $612,746 41 $2,365.82 12/31/2020
Total Retirements/Replacements @ December 31, 2020 $6,884,728.54 $5,063,170.80 $1,821,557.74 $6,648.91

Notes

Included in 12/31/20



Supporting Calculations for Exhibit 1ISS-2
Calculations for BESF - Depreciation, Property Insurance, and Property Taxes @ 12/31/2020:

Annual Depreciation Expense

Monthly Depreciation Expense $6,648.91
12 Months 12
Annual Depreciation Expense $79.787.00

Property Insurance Expense

Net Book Value $1,821,557.74
Rate as of December 31, 2019,

test year end of rate case 0.00155
Calculated Property Insurance $2,823.00

Property Tax Expense

Net Book Value $1,821,557.74
Rate 0.0015
Calculated Property Taxes $2,732.00

O&M Adjustment due to Reclassified Employees @ 09/30/2021:

Gross Salary of Reclassified Employees $787,603 There are 12 environmental operators at

Less: Capitalized portion of Salaries ($168.910) the Spurlock station who at the time of the last

Expense portion of Salaries $618,693 rate case had the expense portion of their

Payroll taxes associated with expensed Salaries $49,361 salaries recovered through EKPC's base rates,

Benefits associated with expensed Salaries $253.377 In September 2021, these employees were
reclassified as working exclusively with

Total O&M Expense Adjustment $921.431 CCR/ELG projects and the expense portion

of their salaries was then recovered through the
surcharge. An O&M adjustment needs to be
included in the BESF calculations due to this
reclassification.



EAST KENTUCKY POWER COOPERATIVE, INC FOR ALL COUNTIES SERVED

P.S.C. No. 35, First Second Revised Sheet No. 20
Canceling P.S.C. No. 35, OriginalFirst Revised Sheet No. 20

Rate ES — Environmental Surcharge

Applicability
In all territories of owner-members of EKPC.
Availability

This rate schedule shall apply to EKPC Rates B, C, E, and G and all special contracts with rates subject to
adjustment upon the approval of the Commission.

Rate
The Environmental Surcharge shall provide for monthly adjustments based on a percent of revenues equal
to the difference between the environmental compliance costs in the base period and in the current period
based on the following formula:

CESF = E(m) / R(m) MESF = CESF — BESF

MESF = Monthly Environmental Surcharge Factor

CESF = Current Environmental Surcharge Factor

BESF = Base Environmental Surcharge Factor of 8% 0.16%

where E(m) is the total of each approved environmental compliance plan revenue requirement of
environmental costs for the current expense month and R(m) is the revenue for the current expense month
as expressed below.

Definitions

1. E(m)=[(RB/12)(RORB) + OE — BAS + (Over)Under Recovery

where:

a. RB is the Environmental Compliance Rate Base, defined as electric plant
in service for applicable environmental projects adjusted for accumulated
depreciation, CWIP, cash working capital, spare parts and limestone
inventory, emission allowance inventory;

b. RORSB is the Rate of Return on the Environmental Compliance Rate Base,

designated as the average cost of debt for environmental compliance plan
projects approved by the Commission plus application of a times-interest-
earned ratio of 1.475;

DATE OF ISSUE: Aprit1-2021

DATE EFFECTIVE: Service rendered on and after October1, 2021

ISSUED BY:

Anthony S. Campbell,
President and Chief Executive Officer

Issued by authority of an Order of the Public Service Commission
of Kentucky in Case No. 2021-00103 2022-00141 dated September-30,-202%.



EAST KENTUCKY POWER COOPERATIVE, INC FOR ALL COUNTIES SERVED

P.S.C. No. 35, Second Revised Sheet No. 20
Canceling P.S.C. No. 35, First Revised Sheet No. 20

Rate ES — Environmental Surcharge

Applicability

In all territories of owner-members of EKPC.

Availability

This rate schedule shall apply to EKPC Rates B, C, E, and G and all special contracts with rates subject to
adjustment upon the approval of the Commission.

Rate

The Environmental Surcharge shall provide for monthly adjustments based on a percent of revenues equal
to the difference between the environmental compliance costs in the base period and in the current period
based on the following formula:

CESF = E(m) / R(m) MESF = CESF — BESF

MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor of 0.16%

where E(m) is the total of each approved environmental compliance plan revenue requirement of
environmental costs for the current expense month and R(m) is the revenue for the current expense month
as expressed below.

Definitions
1. E(m)=[(RB/12)(RORB) + OE — BAS + (Over)Under Recovery

where:

a. RB is the Environmental Compliance Rate Base, defined as electric plant
in service for applicable environmental projects adjusted for accumulated
depreciation, CWIP, cash working capital, spare parts and limestone
inventory, emission allowance inventory;

b. RORSB is the Rate of Return on the Environmental Compliance Rate Base,
designated as the average cost of debt for environmental compliance plan
projects approved by the Commission plus application of a times-interest-
earned ratio of 1.475;

DATE OF ISSUE:

DATE EFFECTIVE: Service rendered on and after

ISSUED BY:

Anthony S. Campbell,
President and Chief Executive Officer

Issued by authority of an Order of the Public Service Commission
of Kentucky in Case No. 2022-00141 dated .



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:
AN ELECTRONIC EXAMINATION BY THE
PUBLIC SERVICE COMMISSION OF THE CASE NO.
ENVIROMENTAL SURCHARGE MECHANISM 2022-00141

OF EAST KENTUCKY POWER COOPERATIVE,
INC. FOR THE SIXTH-MONTH EXPENSE
PERIODS ENDING FEBRUARY 28, 2020,
AUGUST 31, 2022, FEBRUARY 28, 2021,
AUGUST 31,2021 AND FEBRURARY 28, 2022.
THE TWO-YEAR EXPENSE PERIOD ENDING
AUGUST 31, 2021, AND THE PASS-THROUGH
MECHANISM OF ITS SIXTEEN MEMBER
DISTRIBUTION COOPERATIVES

CERTIFICATE

STATE OF KENTUCKY )

N’ N’

COUNTY OF CLARK

Mark Horn, being duly sworn, states that he has supervised the preparation of the responses of East
Kentucky Power Cooperative, Inc. to the Public Service Commission Staff Data Requests in the above-
referenced case dated June 3, 2022, and that the matters and things set forth therein are true and accurate

to the best of his knowledge, information and belief, formed after reasonable inquiry.

Tlask Bns

Subscribed and sworn before me on this _24th day of June 2022.

- (\Iotary PuW

GWYN M. WILLOUGHBY
Notary Public
Commonwealth of Kentucky
Commission Number KYMP38003
My Commisston Expires Nov 30, 2025
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

AN ELECTRONIC EXAMINATION BY THE
PUBLIC SERVICE COMMISSION OF THE
ENVIROMENTAL SURCHARGE MECHANISM
OF EAST KENTUCKY POWER COOPERATIVE,
INC. FOR THE SIXTH-MONTH EXPENSE
PERIODS ENDING FEBRUARY 28, 2020,
AUGUST 31, 2022, FEBRUARY 28, 2021,
AUGUST 31, 2021 AND FEBRURARY 28, 2022.
THE TWO-YEAR EXPENSE PERIOD ENDING
AUGUST 31, 2021, AND THE PASS-THROUGH
MECHANISM OF ITS SIXTEEN MEMBER
DISTRIBUTION COOPERATIVES
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 1
RESPONSIBLE PARTY: Isaac Scott
Request 1. This question is addressed to EKPC. Prepare a summary schedule showing

the calculation of E(m) and the surcharge factor for the expense months under review. Form 1.1
can be used as a model for this summary. Include the two expense months subsequent to the
review period in order to show the over- and under-recovery adjustments for the months included
for the review period. Include a calculation of any additional over- or under-recovery amount
EKPC believes needs to be recognized for the six-month and two-year reviews. Provide the
schedule and all supporting calculations and documentation in Excel spreadsheet format with all

formulas, columns, and rows unprotected and fully accessible.

Response 1. Please see the response included in the Excel spreadsheet DRI Response 1
— Summary Schedule E(m) — EKPC Over-Under.xlsx. As shown in the response, EKPC is
proposing an additional over-recovery to be recognized for the expense months under review
reflecting two items. First, as shown in tab “O&M Expense Adjustment,” EKPC determined
during the preparation of its response to Request 4 that there had been errors in the amounts
reported for O&M expenses in the expense months of February and July of 2021. The correction

of these errors results in an over-recovery of the surcharge of $294,711. Second, as shown in tab
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“BESF Adjustment,” EKPC determined that a BESF should be applied to the expense months

during 2021. As a result of applying the calculated BESF to those expense months, an over-
recovery of the surcharge of $337,100 occurred. EKPC is proposing that both over-recoveries,
totaling $631,811, should be returned to Member Cooperatives in the first monthly surcharge filing
after the issuance of the final Order in this case. All schedules, supporting calculations, and
documentation are in Excel spreadsheet format with all formulas, columns, and rows unprotected

and fully accessible.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141

FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 2
RESPONSIBLE PARTY: Isaac Scott
Request 2. This question is addressed to EKPC and the Member Cooperatives. For

each of the Member Cooperatives, prepare a summary schedule showing the Member
Cooperative’s pass-through revenue requirement for the months corresponding with the six-month
and two-year reviews. Include a calculation of any additional over- or under recovery amount the
Member Cooperative believes needs to be recognized for the six month and two-year reviews.
Provide the schedule and all supporting calculations and documentation in Excel spreadsheet

format with all formulas, columns, and rows unprotected and fully accessible.

Response 2. Please see the following Excel spreadsheets that show the calculation of
each Member Cooperative’s over- or under-recovery for the 30 months covered by this review:

DRI Response 1 — Big Sandy Surcharge Summary.xlsx

DRI Response 1 — Blue Grass Surcharge Summary.xlsx

DRI Response 1 — Clark Surcharge Summary.xlsx

DRI Response 1 — Cumberland Valley Surcharge Summary.xlsx
DRI Response 1 — Farmers Surcharge Summary.xlsx

DRI Response 1 — Fleming-Mason Surcharge Summary.xlsx
DRI Response 1 — Grayson Surcharge Summary.xlsx

DRI Response I — Inter-County Surcharge Summary.xlsx

DRI Response 1 — Jackson Surcharge Summary.xlsx
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DRI Response 1 — Licking Valley Surcharge Summary.xlsx
DRI Response 1 — Nolin Surcharge Summary.xlsx

DRI Response 1 — Owen Surcharge Summary.xlsx

DRI Response 1 — Salt River Surcharge Summary.xlsx

DRI Response 1 — Shelby Surcharge Summary.xlsx

DRI Response 1 — South Kentucky Surcharge Summary.xlsx
DRI Response 1 — Taylor County Surcharge Summary.xlsx

The calculations follow the revised methodology approved by the Commission in Case No. 2015-
00281. Following that methodology, the 30-month review period is broken down into six month
segments. Each Excel spreadsheet has six tabs. The “Summary” tab shows the over- or under-
recovery for each six-month period included in this 30-month review. The Summary tab also
determines a total “net” over- or under-recovery for the entire 30-month review period and shows
two amortization options. The remaining five tabs contain the calculation of the over- or under-
recovery for the applicable six-month period:

=  Tab “A — 11-30-19” reflects the expense months of June 2019 through November 2019.

= Tab “B —05-31-20" reflects the expense months of December 2019 through May 2020.

=  Tab “C—11-30-20" reflects the expense months of June 2020 through November 2020.

=  Tab “D - 05-31-21” reflects the expense months of December 2020 through May 2021.

= Tab “E — 11-30-21" reflects the expense months of June 2021 through November 2021.
Please note that while the tabs are labeled to correspond with the applicable surcharge expense
month, the spreadsheets reflect the surcharge billing month, which is one month later than the
expense month. Thus, the expense months June 2019 through November 2019 correspond to the
billing months of July 2019 through December 2019. This approach has been consistently

followed since the adoption of the revised methodology in Case No. 2015-00281.
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The following table summarizes the resulting over- or under-recoveries for each Member

Cooperative, the proposed amortization period, and the monthly amortization amount.

. Total Net (Over)/Under Months Monthly Amortization

Member Cooperative Recovery to
(Over) Under Amortize (Over) Under

Big Sandy $208,757 6 $34,793
Blue Grass $790,195 6 $131,699
Clark ($21,370) 6 ($3,562)
Cumberland Valley $69,018 6 $11,503
Farmers $340,897 6 $56,816
Fleming-Mason $77,867 6 $12,978
Grayson ($35,546) 6 ($5,924)
Inter-County $176,386 6 $29,398
Jackson $729,974 6 $121,662
Licking Valley ($62,743) 6 ($10,457)
Nolin $744,991 6 $124,165
Owen $719,899 6 $119,983
Salt River $695,078 6 $115,846
Shelby $768,192 6 $128,032
South Kentucky $863,830 6 $143,972
Taylor County $49,079 6 $8,180
Cumulative Totals ($119,659) $6,234,163

EKPC and the Member Cooperatives have been requested to prepare a summary schedule showing

the Member Cooperative’s pass-through revenue requirement for the months corresponding with

the 30-month review period. As discussed in Mr. Scott’s direct testimony, this 30-month review

proceeding includes the third two-year review since the adoption of the revised methodology

approved in Case No. 2015-00281. In the previous two-year reviews, Case No. 2017-00326 and

2019-00380, EKPC provided Excel spreadsheets for each Member Cooperative that included four

“tabs”. The first three tabs provided the six-month schedules filed in the previous surcharge review

cases, identified by the applicable case number. The fourth tab covered the last six-months of the

review period that had yet to be reviewed and contained the determination of the over- or under-

recovery for the current review period. In those two-year review proceedings, EKPC stated its
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belief that viewing all four schedules together accomplished the desired review of each Member
Cooperative’s revenue requirement during the review period. EKPC and the Member

Cooperatives have followed the same conceptual approach for this 30-month review proceeding.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 3
RESPONSIBLE PARTY: Mark Horn
Request 3. This question is addressed to EKPC. Refer to Form 2.3, Inventory and

Expense of Emission Allowances, for each of the expense months under review.

Request 3a. For the sulfur dioxide emission allowance inventory, explain the reason(s)

for all purchases of allowances reported during these expense months.

Response 3a. No sulfur dioxide allowance purchases were made during the period of June

1, 2019 through November 30, 2021.

Request 3b. For the nitrogen oxide emission allowance inventory, explain the reason(s)

for all purchases of allowances reported during these expense months.

Response 3b. No nitrogen oxide allowance purchases were made during the period of June

1, 2019 through November 30, 2021.
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Request 3c. Explain how the purchases of allowances in the thirty expense months under
review comply with EKPC’s emissions allowance strategy plan.
Response 3c. No purchases of allowances were made in the expense months covered by

the applicable billing periods.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 4
RESPONSIBLE PARTY: Isaac Scott
Request 4. This question is addressed to EKPC. Refer to Form 2.5, Operating and

Maintenance Expenses, for the expense months under review. For each of the expense account
numbers listed on this schedule, explain the reason(s) for any change in the expense levels from

month to month if that change is greater than plus or minus 10 percent.

Response 4. Please see the attached pages for the requested explanations. The pages are
grouped in six-month blocks corresponding with the following expense months:

e Expense months June 2019 through November 2019 — pages 2 through 12;

e Expense months December 2019 through May 2020 — pages 13 through 22;

e Expense months June 2020 through November 2020 — pages 23 through 33;

¢ Expense months December 2020 through May 2021 — pages 34 through 44; and

e Expense months June 2021 through November 2021 — pages 45 through 55.
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East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
2019 2019 2019 2019 2019 2019 2019
501010 - SPO3 Fuel Coal Gilbert May Jul Aug Sep Oct Nov
400-2610 Expense Dollars| $ 204,744 98,395 96,302 | $ 222,591 | $ 192,510 161,167 | $ 125,242
Expense Dollars Change (106,349) (2,093)| $ 126,289 | $ (30,081) (31,343)| $ (35,925)
Percent Change -51.94% -2.13% 131.14% -13.51% -16.28% -22.29%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - SP04 Fuel Coal Spurlock 4 May Jun Jul Aug Sep Oct Nov
400-2610 Expense Dollars| $ 656 120,140 239,352 | $ 247,565 | $ 226,898 233959 | $ 294,612
Expense Dollars Change 119,484 119,212 | $ 8,213 | S (20,667) 7,061 |$ 60,653
Percent Change 18214.02% 99.23% 3.43% -8.35% 3.11% 25.92%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - CPxx Fuel Coal Cooper (Unit 2 AQCS) May Jun Jul Aug Sep Oct Nov
Project 02610 Expense Dollars| $ 10,952 | $ 5041 | S 16,452 9,715 | $ -
Expense Dollars Change 10,952 | $ (5,911)| § 11,411 6,737)| $ (9,715)
Percent Change -53.97% 226.36% -40.95% -100.00%
Monthly expense changes are due to increases or decreases in volume of ash removed,

512000 - CPxx Maintenance of Cooper {(Unit 2 AQCS) May Jun Jul Aug Sep Oct Nov
Projects 03350 Expense Dollars| $ 27,364 16,946 9,014 | S 13,499 | S 20,535 10,119 | § 43,447
and 03521 Expense Dollars Change (10,418) (7,932)| $ 4,485 | S 7,036 (10,416)| S 33,328

Percent Change -38.07% -46.81% 49.76% 52.12% -50.72% 329.36%

Project 03350 is Bag House, Dry Scrub, SNCR & SCR, Project 03521 is Scrubber Maintenance

June 2019

Project 03350- Contractor payments increased $11.9k, EKPC Payroll & Benefits decreased $6.2k, Materials decreased $0.5k, Accruals decreased $12.4k.
Project 03521- Contractor payments increased $1.1k, EKPC Payroll & Benefits decreased $3.2k, Materials decreased $2.7k, Accruals increased $1.6k.

No significant maintenance performed.

July 2019

Project 03350- Contractor payments decreased $11.9k, EKPC Payroll & Benefits increased $0.8k, Accruals increased $12.8k.
Project 03521- Contractor payments decreased $3.7k, EKPC Payroll & Benefits decreased $5.5k, Accruals decreased $0.5k.

No significant maintenance performed.

August 2019

Project 03350- Contractor payments increased $9.4k, EKPC Payroll & Benefits increased $0.4k, Materials increased $1.4k, Accruals decreased $20.2k.

Project 03521- Contractor payments increased $2.8k, EKPC Payroll & Benefits increased $8.4k, Materials increased $2.3k.

No significant maintenance performed.



East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019

September 2019

Project 03350- Contractor payments decreased $2.3k, EKPC Payroll & Benefits decreased $0.7k, Materials decreased $0.4k, Accruals increased $10.4k.
Project 03521- Contractor payments decreased $2.7k, EKPC Payroll & Benefits increased $4.2k, Materials decreased $2k, Accruals increased $0.5k.
No significant maintenance performed.

October 2019

Project 03350- Contractor payments decreased $3.8k, EKPC Payroll & Benefits increased $0.6k, Materials increased $0.1k, Accruals decreased $2.1k.
Project 03521- Contractor payments increased $3k, EKPC Payroll & Benefits decreased $8.1k, Materials increased $0.4k, Accruals decreased $0.5k.
No significant maintenance performed.

November 2019

Project 03350- Contractor payments decreased $3k, EKPC Payroll & Benefits decreased $0.7k, Materials decreased $1.1k, Accruals increased $3.1k.

Project 03521- Contractor payments increased $11.6k, EKPC Payroll & Benefits increased $4.8k, Accruals increased $18.6k.

No significant maintenance performed.
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512000 - SPO1 Maintenance of Boiler Plant Spurlock 1 May Jun Jul Aug Sep Oct Nov
Projects 03330 Expense Dollars| $ 79,595 | § 50,213 | $ 11,648 | $ 116,091 | $ 88,923 | § 398,987 | § 68,240
and 03501 Expense Dollars Change S (29,382)| $ (38,565)| $ 104,443 | $ (27,168)| 310,064 | $ (330,747)

Percent Change -36.91% -76.80% 896.66% -23.40% 348.69% -82.90%

Project 03330 is for the Spurlock 1 Electrostatic Precipitator and Project 03501 is for Spurlock 1 SCR maintenance.

June 2019

Project 03330- Contractor payments increased $1.2k, EKPC Payroll & Benefits decreased $12k, Accruals increased $35.6k.
Project 03501- Contractor payments increased $6.4k, EKPC Payroll & Benefits decreased $4.8k, Materials decreased $7.8k, Accruals decreased $48k.
No significant maintenance performed.

July 2019

Project 03330- Contractor payments decreased $1.3k, EKPC Payroll & Benefits increased $0.1k, Materials decreased $5.2k, Accruals decreased $36.8k.
Project 03501- Contractor payments decreased $25.1k, EKPC Payroll & Benefits increased $5.6k, Materials increased $0.1k, Accruals increased $24k.
No significant maintenance performed.

August 2019

Project 03330- Contractor payments increased $41k, EKPC Payroll & Benefits increased $0.4k, Materials increased $5.2k, Accruals increased $69.2k.

Project 03501- Contractor payments decreased $5.9k, EKPC Payroll & Benefits decreased $5.4k, Materials decreased $0.1k.

No significant maintenance performed.

September 2019

Project 03330- Contractor payments increased $75.7k, EKPC Payroll & Benefits decreased $0.2k, Materials increased $1.7k, Accruals decreased $128.4k.
Project 03501- Contractor payments decreased $0.9k, EKPC Payroll & Benefits decreased $0.9k, Materials increased $21.1k, Accruals increased $4.7k.
No significant maintenance performed.

October 2019

Project 03330- Contractor payments decreased $60.8k, EKPC Payroll & Benefits increased $22k, Materials increased $2.8k, Accruals increased $273.2k.
Project 03501- Contractor payments increased $88k, EKPC Payroll & Benefits increased $25.8k, Materials decreased $12.9k, Accruals decreased $28k.
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East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
November 2019
Project 03330- Contractor payments decreased $29.3k, EKPC Payroll & Benefits decreased $21.3k, Materials decreased $2.3k, Accruals decreased $234.5k.
Project 03501- Contractor payments decreased $34.8k, EKPC Payroll & Benefits decreased $21.2k, Materials decreased $8.2k, Accruals increased $20.9k.
No significant maintenance performed.

512000 - SPO2 Maintenance of Boiler Plant Spurlock 2 May Jun Jul Aug Sep Oct Nov
Projects 03330 Expense Dollars| $ 7,431 |$ 44,903 | $ 8,355 |§ 29,860 | $ 295,638 | $ 36,056 | $ 161,587
and 03501 Expense Dollars Change S 37,472 | S (36,548)| $ 21,505 | $ 265,778 | S (259,582)| $ 125,531

Percent Change 504.27% -81.39% 257.39% 890.08% -87.80% 348.16%

Project 03330 is for the Spurlock 2 Electrostatic Precipitator and Project 03501 is for Spurlock 2 SCR maintenance.

June 2019

Project 03330- Contractor payments increased $4.6k, EKPC Payroll & Benefits increased $0.6k, Materials increased $2.4k, Accruals increased $24.5k.
Project 03501- Contractor payments increased $4k, EKPC Payroll & Benefits increased $0.2k, Accruals increased $1.2k.

No significant maintenance performed.

July 2019

Project 03330- Contractor payments decreased $6.2k, EKPC Payroll & Benefits decreased $0.4k, Materials decreased $7.8k, Accruals decreased $24.5k.
Project 03501- Contractor payments decreased $0.6k, EKPC Payroll & Benefits decreased $0.2k, Accruals increased $3.2k.

No significant maintenance performed.

August 2019

Project 03330- Contractor payments increased $26k, EKPC Payroll & Benefits increased $2.3k, Materials increased $5.3k, Accruals decreased $9.1k.
Project 03501- Contractor payments decreased $0.6k, EKPC Payroll & Benefits increased $3.2k, Materials increased $0.2k, Accruals decreased $5.8k.
No significant maintenance performed.

September 2019
Project 03330- Contractor payments increased $281k, EKPC Payroll & Benefits decreased $4.9k, Materials decreased $0.3k, Accruals decreased $6.3k.

Project 03501- Contractor payments decreased $3k, EKPC Payroll & Benefits decreased $4.2k, Materials increased $0.6k, Accruals increased $2.9k.
Unit 2 Precip TR cables replacement $306k (PO 0000134493)

October 2019
Project 03330- Contractors decreased $282.8k, EKPC Payroll & Benefits increased $0.3k, Accruals increased $15.4k.

Project 03501- Contractor payments increased $5k, EKPC Payroll & Benefits increased $1.5k, Materials decreased $0.8k, Accruals increased $1.8k.
No significant maintenance performed.

November 2019

Project 03330- Contractor payments decreased $14.9k, EKPC Payroll & Benefits increased $22.8k, Materials increased $22.4k.

Project 03501- Contractor payments increased $45.8k, EKPC Payroll & Benefits increased $9.7k, Materials increased $1.3k, Accruals increased $38.4k.
No significant maintenance performed.
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East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019

512000 - SPO3 Maintenance of Boiler Plant Gilbert May Jun Jul Aug Sep Oct Nov
Projects 03206 Expense Dollars 191,829 103,170 91,604 238,654 97,095 123,478 83,686
and 03350 Expense Dollars Change (88,659) (11,566) 147,050 (141,559) 26,383 (39,792)

Percent Change -46.22% -11.21% 160.53% -59.32% 27.17% -32.23%
Project 03206 is for Spurlock 3 Boiler Pollution Control equipment and Project 03350 is for Spurlock 3 Bag House, SNCR and FDA equipment.
June 2019
Project 03206- Contractor payments increased $67.8k, EKPC Payroll & Benefits decreased $1k, Materials decreased $69.9k, Accruals decreased $118.8k.
Project 03350- Contractor payments increased $24.8k, EKPC Payroll & Benefits increased $25.5k, Materials increased $2k, Accruals decreased $19.1k.
No significant maintenance performed.
July 2019
Project 03206- Contractor payments decreased $93.8k, EKPC Payroll & Benefits increased $16.1k, Materials increased $12k, Accruals increased $68.5k.
Project 03350- Contractor payments decreased $6.6k, EKPC Payroll & Benefits decreased $26.7k, Materials decreased $1.6k, Accruals increased $20.5k.
No significant maintenance performed.
August 2019
Project 03206- Contractor payments decreased $0.5k, EKPC Payroll & Benefits decreased $1.3k, Materials increased $8.4k, Accruals increased $25.8k.
Project 03350- Contractor payments decreased $23.3k, EKPC Payroll & Benefits increased $10.6k, Materials increased $123.8k, Accruals increased $3.6k.
No significant maintenance performed.
September 2019
Project 03206- Contractor payments decreased $48.9k, EKPC Payroll & Benefits decreased $17.8k, Materials increased $38.1k, Accruals increased $0.8k.
Project 03350- Contractor payments increased $3.8k, EKPC Payroll & Benefits increased $10.6k, Materials decreased $124.3k, Accruals decreased $3.9k.
No significant maintenance performed.
October 2019
Project 03206- Contractor payments increased $2.4k, EKPC Payroll & Benefits increased $8.8k, Materials decreased $40.5k, Accruals increased $43.6k.
Project 03350- Contractor payments decreased $4.8k, EKPC Payroll & Benefits decreased $5.9k, Materials increased $8.8k, Accruals increased $14k.
No significant maintenance performed.
November 2019
Project 03206- Contractor payments increased $55.6k, EKPC Payroll & Benefits increased $0.2k, Materials decreased $5.5k, Accruals decreased $64.2k.
Project 03350- Contractor payments increased $11.6k, EKPC Payroll & Benefits increased $2.2k, Materials decreased $8.7k, Accruals decreased $31k.
No significant maintenance performed.

512000 - SPO4 Maintenance of Boiler Plant Spurlock 4 May Jun Jul Aug I Sep Oct Nov
Projects 03206 Expense Dollars 931,724 326,483 84,115 223,624 91,671 99,056 48,695
and 03350 Expense Dollars Change (605,241) (242,368) 139,509 (131,953} 7,385 (50,361)

Percent Change -64.96% -74.24% 165.86% -59.01% 8.06% -50.84%

Project 03206 is for Spurlock 4 Boiler Pollution Control equipment and Project 03350 is for Spurlock 4 Bag House, SNCR and FDA equipment.



East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019

June 2019

Project 03206- Contractor payments decreased $350.5k, EKPC Payroll & Benefits decreased $88.4k, Materials decreased $30.8k, Accruals decreased $99.2k.
Project 03350- Contractor payments increased $67.8k, EKPC Payroll & Benefits decreased $17.7k, Materials increased $3.4k, Accruals decreased $89.8k.

No significant maintenance performed.

July 2019

Project 03206- Contractor payments decreased $461.8k, EKPC Payroll & Benefits increased $8.6k, Materials increased $0.9k, Accruals increased $243.3k.
Project 03350- Contractor payments decreased $93.1k, EKPC Payroll & Benefits increased $9.2k, Materials decreased $12.4k, Accruals increased $62.9k.
No significant maintenance performed.

August 2019

Project 03206- Contractor payments increased $2.1k, EKPC Payroll & Benefits increased $11.8k, Materials increased $46k.

Project 03350- Contractor payments decreased $22.7k, EKPC Payroll & Benefits decreased $9.1k, Materials increased $112.1k, Accruals decreased $0.7k.
No significant maintenance performed.

September 2019

Project 03206- Contractor payments decreased $5k, EKPC Payroll & Benefits decreased $29.6k, Materials decreased $9.7k, Accruals increased $0.8k.
Project 03350- Contractor payments increased $4.9k, EKPC Payroll & Benefits increased $17.6k, Materials decreased $112.5k, Accruals increased $1.5k.
No significant maintenance performed.

October 2019
Project 03206- Contractor payments increased $42.2k, EKPC Payroll & Benefits increased $1k, Materials decreased $73.2k, Accruals increased $48.5k.

Project 03350- Contractor payments increased $9.7k, EKPC Payroll & Benefits decreased $26.1k, Materials increased $8.4k, Accruals decreased $3.1k.
No significant maintenance performed.

November 2019

Project 03206- Contractor payments increased $9.3k, EKPC Payroll & Benefits increased $11.8k, Materials increased $40.6k, Accruals decreased $99.4k.
Project 03350- Contractor payments decreased $16.6k, EKPC Payroll & Benefits increased $10k, Materials decreased $9.6k, Accruals increased $3.5k.
No significant maintenance performed.
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512000 - SP21 Maintenance of Boiler Plant Scrubber 1 May Jun Jul Aug Sep Oct Nov
Project 03521 Expense Dollars| $ 274,373 | $ 65,224 | § 364,082 | § 122,149 | S 189,786 | $ 683,530 | $ 112,524
Expense Dollars Change $ (209,149)| $ 298,858 | $ (241,933)| S 67,637 | S 493,744 | $ (571,006)
Percent Change -76.23% 458.20% -66.45% 55.37% 260.16% -83.54%
June 2019

Project 03521- Contractor payments increased $10k, EKPC Payroll & Benefits decreased $12.7k, Materials decreased $75.9k, Accruals decreased $130.5k.
No significant maintenance performed.

July 2019
Project 03521- Contractor payments increased $31.3k, EKPC Payroll & Benefits increased $7.8k, Materials increased $10.9k, Accruals increased $248.9k.
No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
August 2019
Project 03521- Contractor payments increased $255.1k, EKPC Payroll & Benefits decreased $5.6k, Materials increased $15.1k, Accruals decreased $506.5k.
No significant maintenance performed.
September 2019
Project 03521- Contractor payments decreased $334.9k, EKPC Payroll & Benefits increased $3k, Materials decreased $17.7k, Accruals increased $417.2k.
No significant maintenance performed.
October 2019
Project 03521- Contractor payments increased $476.7k, EKPC Payroll & Benefits increased $22.1k, Materials increased $49.3k, Accruals decreased $54.4k.
WESP Inpection and Cleaning - U1--$148k; Frame plate, liner, and cover replacement $72k; Labor Unit #1 Outage $76k
November 2019
Project 03521- Contractor payments decreased $357.9k, EKPC Payroll & Benefits decreased $29.4k, Materials decreased $0.3k, Accruals decreased $183.4k.
No significant maintenance performed.
512000 - SP22 Maintenance of Boiler Plant Scrubber 2 May Jun Jul Aug Sep Oct Nov
Project 03521 Expense Dollars| $ 184,358 | $ 304,370 | S 739,258 | S 204,774 | S 220,734 | $ 85,350 | $ 698,458
Expense Dollars Change S 120,012 | $ 434,388 | $ (534,484)| $ 15,960 | (135,384)| $ 613,108
Percent Change 65.10% 142.88% -72.30% 7.79% -61.33% 718.35%
June 2019

Project 03521- Contractor payments increased $198.7k, EKPC Payroll & Benefits decreased $3k, Materials decreased $19k, Accruals decreased $56.7k.
No significant maintenance performed.

July 2019

Project 03521- Contractor payments decreased $68.9k, EKPC Payroll & Benefits increased $0.8k, Materials increased $36.2k, Accruals increased $466.8k.
No significant maintenance performed.

August 2019

Project 03521- Contractor payments increased $305.4k, EKPC Payroll & Benefits decreased $0.2k, Materials increased $38k, Accruals decreased $877.7k.
No significant maintenance performed.

September 2019

Project 03521- Contractor payments decreased $409.2k, EKPC Payroll & Benefits increased $1.8k, Materials decreased $56.1k, Accruals increased $479.5k.

No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
October 2019
Project 03521- Contractor payments decreased $50.8k, EKPC Payroll & Benefits decreased $15.1k, Materials decreased $37k, Accruals decreased $32.5k.
No significant maintenance performed.
November 2019
Project 03521- Contractor payments increased $224.9k, EKPC Payroll & Benefits increased $25.6k, Materials increased $51.3k, Accruals increased $311.3k.
No significant maintenance performed.
Air Permit Fees
506002 - CPOO Misc Stm Pwr Env - Cooper May Jun Jul | Aug Sep Oct Nov
Expense Dollars 27 - 17,967 $ - S 56,319 | $ 4,465 | S -
Expense Dollars Change 27 17,967 | $ (17,967)| $ 56,319 | $ (51,854)| $ {4,465)
Percent Change -100.00% - -100.00% - -92.07% -100.00%
506002 - SPOO Misc Stm Pwr Env - Spurlock May Jun Jul Aug Sep Oct Nov
Expense Dollars - 16,257 17,705 | $§ - S 39,883 | $ - S 18,897
Expense Dollars Change 16,257 1,448 | $§ (17,705)| 39,883 | S (39,883)| $ 18,897
Percent Change - 8.91% -100.00% - -100.00%
Air permit fees paid for Cooper and Spurlock for calendar 2019 emissions.
Operating Expense- A
506001 - CPxx Misc Stm Pwr Exp - Cooper May Jun Jul Aug Sep Oct Nov
Expense Dollars 6,048 3,002 |S 11,920 | $ 9,009 | $ - S 6,374
Expense Dollars Change 6,048 (3,046} $ 8,918 | $ (2,911)| (9,009)| $ 6,374
Percent Change -50.36% 297.07% -24.42% -100.00%
The monthly change in expense is due to the increase or decrease in Ammonia usage.
Operating Expense- Ammonia
506001 - CP22 Misc Stm Pwr Exp - Cooper Unit #2 AQCS May Jun Jul Aug Sep Oct Nov
Expense Dollars - - 59,177 | $ 82,312 | S 59,946 | $ 100,858 | $ 119,537
Expense Dollars Change - 59,177 | $§ 23,135 | $ (22,366)| $ 40,912 | $ 18,679
Percent Change 39.09% -27.17% 68.25% 18.52%

The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
Operating Expense- Ammonia
506001 - SPO1 Misc Stm Pwr Exp - Spurlock 1 May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ 38,314 | $ s|s 39,156 41,590 25,937 17,601 | $ 56,728
Expense Dollars Change S (38,309)| $ 39,151 2,434 (15,653) (8,336)| S 39,127
Percent Change -99.99% 783020.00% 6.22% -37.64% -32.14% 222.30%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
506001 -SP02 Misc Steam Power Exp - Spurlock 2 May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ 30,528 | $ 24,021 | $ 30,466 22,827 13,976 29,685 | $ -
Expense Dollars Change S (6,507)| $ 6,445 (7,639) (8,851) 15,709 | $ (29,685)
Percent Change -21.31% 26.83% -25.07% -38.77% 112.40% -100.00%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Expense- Ammonia and Limestone
506001 - SP0O3 Misc Steam Power Expense- Gilbert May Jun Jul Aug Sep Oct Nov
Ammonia Expense| $ 30,437 | S 7,006 | S (11,230) 20,138 17,705 10,850 | $ 18,295
Limestone Expense| $ 242,439 | $ 55,576 | $ 259,421 294,781 260,232 116,951 | $ 194,882
Limestone Tons Used 17,362 3,976 18,554 21,099 18,653 8,388 13,971
Total Expense Dollars| $ 272,876 | § 62,582 | § 248,191 314,919 277,937 127,801 | $ 213,177
Expense Dollars Change $ (210,294)| $ 185,609 66,728 (36,982) (150,136)| $ 85,376
Percent Change -77.07% 296.59% 26.89% -11.74% -54.02% 66.80%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

June 19 - Limestone expenses decreased $186.9k and Ammonia expenses decreased $23.4k.

Tons burned decreased 13,386.

July 19 - Limestone expenses increased $203.8k and Ammonia expenses decreased $18.2k.

Tons burned increased 14,578.

August 19 - Limestone expenses increased $35.3k and Ammonia expenses increased $31.4k.

Tons burned increased 2,545.

September 19 - Limestone expenses decreased $34.6k and Ammonia expenses decreased $2.4k.

Tons burned decreased 2,446.



East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019

October 19 - Limestone expenses decreased $143.3k and Ammonia expenses decreased $6.8k.

Tons burned decreased 10,265.

November 19 - Limestone expenses increased $77.9k and Ammonia expenses increased $7.5k.

Tons burned increased 5,583.

Operating Expense- Limestone and Magnesium
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506001 - SP21 Misc Stm Pwr Exp- Spurlock 1 May Jun Jul Aug Sep Oct Nov
Magnesium Expense| $ (17,843)| $ 6,144 | $ 5,091 18,946 13,519 | $ 1,416 9,156
Limestone Expense| $ 44,167 | $ - S 73,409 76,880 53,723 | $ 91,658 94,736
Limestone Tons Used 3,976 - 6,948 6,910 4,834 8,255 8,533
Expense Dollars| $ 26,324 | S 6,144 | S 78,500 95,826 67,242 | $ 93,074 103,892
Expense Dollars Change S (20,180)| $ 72,356 17,326 (28,584)| $ 25,832 10,818
Percent Change -76.66% 1177.67% 22.07% -29.83% 38.42% 11.62%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

June 19 - Limestone expenses decreased $44.2k and Ammonia expenses increased $24k.
Tons burned decreased 3,976.

July 19 - Limestone expenses increased $73.4k and Ammonia expenses decreased $1.1k.
Tons burned increased 6,948.

August 19 - Limestone expenses increased $3.5k and Ammonia expenses increased $13.9k.
Tons burned decreased 38.

September 19 - Limestone expenses decreased $23.2k and Ammonia expenses decreased $5.5k.
Tons burned decreased 2,076.

October 19 - Limestone expenses increased $37.9k and Ammonia expenses decreased $12.1k.
Tons burned increased 3,422,

November 19 - Limestone expenses increased $3.1k and Ammonia expenses increased $7.7k.
Tons burned increased 278.
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East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019
Prior 6month review did not include these $
Operating Exp Li and Magnesium
506001 - SP22 Misc Stm Pwr Exp- Spurlock 2 May Jun Jul Aug Sep Oct Nov
Magnesium Expense| $ 43,057 41,260 115,330 | $ 81,425 50,688 56,952 9,216
Limestone Expense| $ 75,203 112,512 155,994 | $ 101,911 74,188 93,695
Limestone Tons Used 6,771 10,111 14,764 9,159 6,675 5,737 -
Expense Dollars| $ 118,260 153,772 271,324 | $ 183,336 124,876 150,647 9,216
Expense Dollars Change 35,512 117,552 | § (87,988) (58,460) 25,771 (141,431)
Percent Change 30.03% 76.45% -32.43% -31.89% 20.64% -93.88%
Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
June 19- Limestone expenses increased $37.3k and Ammonia expenses decreased $1.8k.
Tons burned increased 3,340.
July 19 - Limestone expenses increased $43.5k and Ammonia expenses increased by $74.1k.
Tons burned increased 4,653.
August 19 - Limestone expenses decreased $54.1k and Ammonia expenses decreased $33.9k.
Tons burned decreased 5,604.
September 19 - Limestone expenses decreased $27.7k and Ammonia expenses decreased $30.8k.
Tons burned decreased 2,484.
October 19-Limestone expenses increased $19.5k and Ammonia expenses increased $6.3k.
Tons burned decreased 939.
November 19-Limestone expenses decreased $93.7k and Ammonia expenses decreased $47.7k.
Tons burned decreased 5,737.
Operating Expense- Ammonia and Limestone
506001 - SP04 Misc Stm Pwr Exp- Spurlock 4 May Jun Jul Aug Sep Oct Nov
Ammonia Expense| $ 10,459 20,699 22,419 | S 23,024 20,329 27,070 22,541
Limestone Expense| $ - 280,608 335,016 | $ 341,204 307,224 353,219 324,817
Limestone Tons Used - 20,056 23,936 24,422 22,021 25,335 23,286
Expense Dollars| $ 10,459 301,307 357,435 | 364,228 327,553 380,289 347,358
Expense Dollars Change 290,848 56,128 | $ 6,793 (36,675) 52,736 (32,931)
Percent Change 2780.84% 18.63% 1.90% -10.07% 16.10% -8.66%
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East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2019 to November 2019

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

June 19 - Limestone expenses increased $280.7k and Ammonia expenses increased $10.2k.
Tons burned increased 20,056.

luly 19- Limestone expenses increased $54.4k and Ammonia expenses increased $1.7k.
Tons burned increased 3,880.

August 19 - Limestone expenses increased $6.2k and Ammonia expenses increased $0.6k.
Tons burned increased 486.

September 19 - Limestone expenses decreased $34k and Ammonia expenses decreased $2.7k.
Tons burned decreased 2,401.

October 19 - Limestone expenses increased $46k and Ammonia expenses increased $6.7k.
Tons burned increased 3,314.
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For the Exp Period December 2019 to May 2020
2019 2019 2020 2020 2020 2020 2020
501010 - SPO3 Fuel Coal Gilbert Nov Dec Jan Feb Mar Apr May
400-2610 Expense Dollars| $ 125,242 67,324 119,077 | $ 125,993 | $ 142,017 | $ 44 | S 229,373
Expense Dollars Change (57,918) 51,753 | $ 6,916 | $ 16,024 | 5 (141,973)| $ 229,329
Percent Change -46.24% 76.87% 5.81% 12.72% -99.97%| 521202.27%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - SP04 Fuel Coal Spurlock 4 Nov Dec Jan Feb Mar Apr May
400-2610 Expense Dollars| $ 294,612 26,373 302,558 | $ 46,383 | S 194,157 | $ 44 | S 4,569
Expense Dollars Change (268,239) 276,185 | $ (256,175)| $ 147,774 | 5 (194,113)| $ 4,525
Percent Change -91.05% 1047.23% -84.67% 318.60% -99.98% 10284.09%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - CPxx Fuel Coal Cooper (Unit 2 AQCS) Nov Dec Jan Feb Mar Apr May
Project 02610 Expense Dollars| $ - 9,165 3,368 | S - S - S - S -
Expense Dollars Change 9,165 (5,797)| $ (3,368)| $ S - | -
Percent Change - -63.25% -100.00% - - -
Monthly expense changes are due to increases or decreases in volume of ash removed.
512000 - CPxx Maintenance of Cooper {(Unit 2 AQCS) Nov Dec Jan Feb Mar Apr May
Projects 03350 Expense Dollars| $ 43,447 146,462 4951 |5 8,657 | 17,740 | S 26,487 | $ 26,947
and 03521 Expense Dollars Change 103,015 (141,511)| $ 3,706 | $ 9,083 | $ 8747 | S 460
Percent Change 237.10% -96.62% 74.85% 104.92% 49.31% 1.74%

Project 03350 is Bag House, Dry Scrub, SNCR & SCR, Project 03521 is Scrubber Maintenance

December 2019

Project 03350- Contractor payments increased $1.4k, EKPC Payroll & Benefits increased $0.1k, Accruals decreased $.9k.
Project 03521- Contractor payments increased $11k, EKPC Payroll & Benefits decreased $6.6k, Accruals increased $98k.

No significant maintenance performed.

January 2020

Project 03350- Contractor payments decreased $1.7k, EKPC Payroll & Benefits increased $1.4k, Accruals increased $1.3k.
Project 03521- Contractor payments decreased $22.9k, EKPC Payroll & Benefits decreased $2.3k, Materials decreased $0.6k, Accruals decreased $116.7k.

No significant maintenance performed.

February 2020

Project 03350- Contractor payments increased $1.4k, EKPC Payroll & Benefits decreased $1.8k, Materials increased $0.1k, Accruals increased $0.1k.
Project 03521- Contractor payments decreased $2.2k, EKPC Payroll & Benefits increased $6.3k, Materials decreased $0.2k.

No significant maintenance performed.




East Kentucky Power Cooperative, Inc.

Environmental Surcharge Operating and Expense Month over Month Analysis
For the Exp Period December 2019 to May 2020

March 2020

Project 03350- Contractor payments increased $2.5k, EKPC Payroll & Benefits increased $1.5k, Materials increased $0.7k, Accruals increased $0.1k.

Project 03521- Contractor payments decreased $0.6k, EKPC Payroll & Benefits increased $4.6k, Materials increased $0.3k.

No significant maintenance performed.

April 2020

Project 03350- Contractor payments increased $0.7k, EKPC Payroli & Benefits decreased $1.0k, Materials decreased $0.4k, Accruals increased $4.0k.
Project 03521- Contractor payments increased $135.3k, EKPC Payroll & Benefits increased $1.7k, Materials increased $1.2k, Accruals decreased $132.8k.

No significant maintenance performed.

May 2020

Project 03350- Contractor payments increased $14.7k, EKPC Payroll & Benefits increased $1.2k, Materials decreased $0.5k, Accruals decreased $7.0k.
Project 03521- Contractor payments decreased $132.5k, EKPC Payroll & Benefits decreased $4.2k, Materials decreased $1.5k, Accruals increased $130.3k.

No significant maintenance performed.
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512000 - SP01 Maintenance of Boiler Plant Spurlock 1 Nov Dec Jan Feb Mar Apr May
Projects 03330 Expense Dollars| $ 68,240 | S 41,430 | S 90,764 37907 |$ 365070|S 203,892 |S 107,755
and 03501 Expense Dollars Change S (26,810} $ 49,334 (52,857)| $ 327,163 | $ (161,178)| $ (96,137)
Percent Change -39.29% 119.08% -58.24% 863.07% -44.15% -47.15%

Project 03330 is for the Spurlock 1 Electrostatic Precipitator and Project 03501 is for Spurlock 1 SCR maintenance.

December 2019

Project 03330- Contractor payments decreased $13.8k, EKPC Payroll & Benefits increased $0.2k, Materials decreased $2.2k, Accruals increased $24.5k.
Project 03501- Contractor payments decreased $39.7k, Accruals increased $4.2k.

No significant maintenance performed.

January 2020

Project 03330- Contractor payments increased $13.3k, EKPC Payroll & Benefits increased $3.4k, Materials increased $1.1k, Accruals increased $41.2k.
Project 03501- Contractor payments decreased $13.4k, EKPC Payroll & Benefits decreased $5.3k, Accruals increased $9k.

No significant maintenance performed.

February 2020

Project 03330- Contractor payments decreased $26.2k, EKPC Payroll & Benefits decreased $4.1k, Materials increased $0.8k, Accruals decreased $13k.
Project 03501- Contractor payments decreased $2k, EKPC Payroll & Benefits increased $0.9k, Materials increased $1.5k, Accruals decreased $10.8k.

No significant maintenance performed.

March 2020

Project 03330- Contractor payments increased $15.2k, EKPC Payroll & Benefits increased $11k, Materials decreased $1.4k, Accruals increased $184.8k.
Project 03501- Contractor payments increased $102.8k, EKPC Payroll & Benefits increased $13.3k, Materials decreased $1.5k, Accruals increased $3k.
Unit 1 PT cubicle replacemnt $110k; Repair Unit 1 Precipitator $201K—Expenses in both March and Aprii for these items

April 2020

Project 03330- Contractor payments increased $342.3k, EKPC Payroll & Benefits decreased $0.8k, Materials decreased $0.5k, Accruals decreased $456.2k.
Project 03501- Contractor payments decreased $19.6k, EKPC Payroll & Benefits decreased $8.3k, Accruals decreased $18.1k.
Unit 1 PT cubicle replacemnt $110k; Repair Unit 1 Precipitator $201K--Expenses in both March and April for these items
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2019 to May 2020

May 2020

Project 03330- Contractor payments decreased $262.2k, EKPC Payroll & Benefits decreased $13.7k, Accruals increased $242.9k.
Project 03501~ Contractor payments decreased $76.8k, EKPC Payroll & Benefits decreased $1.4k, Accruals increased $15.1k.

No significant maintenance performed.

PSC Request 4

512000 - SP02 Maintenance of Boiler Plant Spurlock 2 Nov Dec Jan Feb Mar Apr May

Projects 03330 Expense Dollars| S 161,587 | $ 415,836 | $ 44,612 | S 24619 | $ 14,448 | S 5562 |$ 41,452

and 03501 Expense Dollars Change $ 254,249 | $ (371,224)| S (19,993)| $ (10,171)| $ (8,886)| $ 35,890
Percent Change 157.34% -89.27% -44.82% -41.31% -61.50% 645.27%

Project 03330 is for the Spurlock 2 Electrostatic Precipitator and Project 03501 is for Spurlock 2 SCR maintenance.

December 2019

Project 03330- Contractor payments decreased $7.8k, EKPC Payroll & Benefits decreased $22.9k, Materials decreased $18.4k, Accruals increased $387.9k.

Project 03501- Contractor payments decreased $6.4k, EKPC Payroll & Benefits decreased $12.4k, Materials decreased $1.3k, Accruals decreased $64.5k.

No significant maintenance performed.--Large delta was an accrual entry.

January 2020

Project 03330- Contractor payments increased $64.9k, EKPC Payroll & Benefits increased $0.5k, Materials decreased $8.5k, Accruals decreased $421.9k.

Project 03501- Contractor payments decreased $42.8k, EKPC Payroll & Benefits increased $2.2k, Materials increased $0.3k, Accruals increased $34.1k.

No significant maintenance performed.

February 2020

Project 03330- Contractor payments decreased $65.9k, EKPC Payroll & Benefits increased $0.3k, Materials increased $8.2k, Accruals increased $49.2k.

Project 03501- Contractor payments decreased $3.1k, EKPC Payroll & Benefits decreased $1.2k, Materials increased $2.3k, Accruals decreased $9.8k.

No significant maintenance performed.

March 2020

Project 03330- Contractor payments increased $5.5k, EKPC Payroll & Benefits increased $4.3k, Materials decreased $12.9k, Accruals decreased $17.8k.

Project 03501- EKPC Payroll & Benefits increased $9.2k, Materials decreased $2.6k, Accruals increased $4.1k.

No significant maintenance performed.

April 2020

Project 03330- Contractors decreased $2.1k, EKPC Payroll & Benefits decreased $4.7k, Materials increased $13.9, Accruals decreased $12.9k.

Project 03501- Contractor payments increased $5.3k, EKPC Payroll & Benefits decreased $6.4k, Materials increased $2.3k, Accruals decreased $4.3k.

No significant maintenance performed.

May 2020

Project 03330- Contractor payments increased $28.7k, EKPC Payroll & Benefits increased $5.2k, Materials decreased $4.3k, Accruals increased $15.4k.

Project 03501~ Contractor payments decreased $5k, EKPC Payroll & Benefits decreased $1.8k, Materials decreased $2.3k, Accruals increased $0.1k.

No significant maintenance performed.

512000 - SPO3 Maintenance of Boiler Plant Gilbert Nov Dec Jan Feb Mar Apr May

Projects 03206 Expense Dollars| $ 83,686 |5 129,581 |$ 167,543 |$ 56,218 | $ 1,159,460 | $ 1,547,355 | $ 247,225

and 03350 Expense Dollars Change S 45,895 | $ 37,962 | $ (111,325)| $ 1,103,242 | S 387,895 | S (1,300,130)
Percent Change 54.84% 29.30% -66.45% 1962.44% 33.45% -84.02%

Project 03206 is for Spurlock 3 Boiler Pollution Control equipment and Project 03350 is for Spurlock 3 Bag House, SNCR and FDA equipment.
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December 2019

Project 03206~ Contractor payments decreased $32.9k, EKPC Payroll & Benefits increased $1.3k, Materials increased $38.5k, Accruals increased $46.1k.
Project 03350- Contractor payments decreased $14.1k, EKPC Payroll & Benefits decreased $10.1k, Materials decreased $0.1k, Accruals increased $17.2k.

No significant maintenance performed.

January 2020

Project 03206- Contractor payments increased $51.6k, EKPC Payroll & Benefits decreased $16.9k, Materials decreased $38.2k, Accruals decreased $70.7k.
Project 03350- Contractor payments increased $15.8k, EKPC Payroll & Benefits decreased $4.5k, Materials increased $2.5k, Accruals increased $98.4k.

No significant maintenance performed.

February 2020

Project 03206- Contractor payments decreased $62.4k, EKPC Payroll & Benefits increased $10.8k, Materials increased $6.8k, Accruals increased $46.5k.
Project 03350- Contractor payments decreased $19.9k, EKPC Payroll & Benefits increased $4.5k, Materials decreased $2.5k, Accruals decreased $95.1k.

No significant maintenance performed.

March 2020

Project 03206- Contractor payments increased $593.9k, EKPC Payroll & Benefits increased $9.4k, Materials increased $21.8k, Accruals increased $400.8k.

Project 03350- Contractor payments decreased $3.2k, EKPC Payroll & Benefits increased $56.9k, Accruals increased $23.6k.
T&M REFRACTORY SERVICES DURING OUTAGE $1.7M; Vacuum of boiler $300k —--part of expense in March and part in April

April 2020

Project 03206- Contractor payments increased $1,097.2k, EKPC Payroll & Benefits increased $109.5k, Materials increased $38.4k, Accruals decreased $1,081.8k.
Project 03350- Contractor payments increased $172.8k, EKPC Payroll & Benefits decreased $16k, Materials increased $109.2k, Accruals decreased $41.4k.

No significant maintenance performed.

May 2020

Project 03206- Contractor payments decreased $1,677.3k, EKPC Payroll & Benefits decreased $117.8k, Materials decreased $6.8k, Accruals increased $773.2k.
Project 03350- Contractor payments decreased $151.7k, EKPC Payroll & Benefits decreased $28.9k, Materials decreased $105.1k, Accruals increased $14.3k.

No significant maintenance performed.
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512000 - SPO4

e of Boiler Plant Spurlock 4 Nov Dec Jan Feb | Mar Apr May
Projects 03206 Expense Dollars| $ 48,695 196,368 | S 298,123 | $ 101,197 $ 77,162 | § 27,886 | S 199,069
and 03350 Expense Dollars Change 147,673 | $ 101,755 | $ (196,926)| 5  (24,035)| $  (49,276)| S 171,183
Percent Change 303.26% 51.82% -66.06% -23.75% -63.86% 613.87%

Project 03206 is for Spurlock 4 Boiler Pollution Control equipment and Project 03350 is for Spurlock 4 Bag House, SNCR and FDA equipment.

December 2019

Project 03206- Contractor payments increased $28.5k, EKPC Payroll & Benefits increased $0.7k, Materials decreased $5.1k, Accruals increased $92.9k.
Project 03350- Contractor payments decreased $1.2k, EKPC Payroll & Benefits increased $21.6k, Materials increased $0.6k, Accruals increased $9.7k.

No significant maintenance performed.

January 2020

Project 03206- Contractor payments decreased $55.3k, EKPC Payroll & Benefits decreased $16.4k, Materials increased $0.3k, Accruals decreased $67.2k.
Project 03350- Contractor payments increased $46.6k, EKPC Payroll & Benefits decreased $1.6k, Materials increased $221.6k, Accruals decreased $26.2k.

No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2019 to May 2020

February 2020

Project 03206- Contractor payments decreased $7.8k, EKPC Payroll & Benefits increased $21.2k, Materials increased $18.3k, Accruals increased $7.8k.
Project 03350- Contractor payments decreased $53.9k, EKPC Payroll & Benefits decreased $11.9k, Materials decreased $206.4k, Accruals increased $35.8k.

No significant maintenance performed.

March 2020

Project 03206- Contractor payments increased $11.6k, EKPC Payroll & Benefits decreased $19.2k, Materials decreased $16.8k, Accruals increased $15k.
Project 03350- Contractor payments increased $32.9k, EKPC Payroll & Benefits decreased $8.3k, Materials decreased $3.2k, Accruals decreased $36k.

No significant maintenance performed.

April 2020

Project 03206- Contractor payments decreased $23.6k, EKPC Payroll & Benefits increased $15.2k, Materials increased $0.6k, Accruals increased $1.7k.
Project 03350- Contractor payments decreased $35.4k, EKPC Payroll & Benefits decreased $9.9k, Materials decreased $12.6k, Accruals increased $14.7k.

No significant maintenance performed.

May 2020

Project 03206- Contractor payments increased $56.2k, EKPC Payroll & Benefits increased $32.6k, Materials increased $17k, Accruals increased $39.3k.
Project 03350- Contractor payments increased $11.1k, EKPC Payroll & Benefits increased $13k, Accruals increased $2k.

No significant maintenance performed.

PSC Request 4

512000 - SP21

Maintenance of Boiler Plant Scrubber 1

Nov Dec Jan Feb Mar Apr May
Project 03521 Expense Dollars| $ 112,524 | $ 118,365 |$ 162,912 | $ 39,193 | $ 341,022 |$ 573,939 |S 102,819
Expense Dollars Change S 5841 |S 44,547 | S (123,719)| $ 301,829 | $ 232917 |S (471,120)
Percent Change 5.19% 37.64% -75.94% 770.11% 68.30% -82.09%
December 2019

Project 03521- Contractor payments decreased $109.3k, EKPC Payroll & Benefits increased $6.5k, Materials decreased $22.4k, Accruals increased $131k.

No significant maintenance performed.

January 2020

Project 03521- Contractor payments increased $63.9k, EKPC Payroll & Benefits decreased $3k, Materials decreased $32.7k, Accruals increased $16.3k.

No significant maintenance performed,

February 2020

Project 03521- Contractor payments decreased $76.3k, EKPC Payroll & Benefits increased $0.3k, Materials increased $3.6k, Accruals decreased $51.3k.

No significant maintenance performed.

March 2020

Project 03521- Contractor payments increased $203.1k, EKPC Payroll & Benefits increased $19.7k, Materials increased $2.7k, Accruals increased $76.3k.

No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2019 to May 2020

April 2020

Project 03521- Contractor payments increased $224.7k, EKPC Payroll & Benefits decreased $13.6k, Materials decreased $2.9k, Accruals increased $24.7k.

Replaced Liner, Frame, and Cover.

May 2020

PO 139706

Project 03521- Contractor payments decreased $295.9k, EKPC Payroll & Benefits increased $5.7k, Materials decreased $3.8k, Accruals decreased $177.1k.

No significant maintenance performed.

PSC Request 4

512000 - SP22

Maintenance of Boiler Plant Scrubber 2

Nov

Dec

Jan Feb Mar Apr May
Project 03521 Expense Dollars| $ 698,458 | $ 138,189 | S 340,906 | $ 13,026 | $ 174486 | S 142,152 | S 174,230
Expense Dollars Change $ (560,269} $ 202,717 | S (327,880)| S 161,460 | S  (32,334)| $ 32,078
Percent Change -80.22% 146.70% -96.18% 1239.52% -18.53% 22.57%
December 2019

Project 03521- Contractor payments increased $20.6k, EKPC Payroll & Benefits decreased $18.1k, Materials decreased $6.7k, Accruals decreased $556.1k.

No significant maintenance performed.

January 2020

Project 03521- Contractor payments decreased $73.8k, EKPC Payroll & Benefits increased $3.3k, Materials decreased $9.2k, Accruals increased $282.4k.

No significant maintenance performed.

February 2020

Project 03521- Contractor payments decreased $91.7k, EKPC Payroll & Benefits decreased $2.7k, Materials decreased $15.7k, Accruals decreased $217.8k.

No significant maintenance performed.

March 2020

Project 03521- Contractor payments decreased $30k, EKPC Payroll & Benefits increased $9k, Materials increased $15.2k, Accruals increased $167.3k.

No significant maintenance performed.

April 2020

Project 03521- Contractor payments decreased $38.8k, EKPC Payroll & Benefits decreased $8k, Materials increased $13.3k, Accruals increased $1.2k.

No significant maintenance performed.

May 2020

Project 03521- Contractor payments decreased $24.7k, EKPC Payroll & Benefits decreased $1.7k, Materials decreased $3.1k, Accruals increased $61.6k.

No significant maintenance performed.
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Air Permit Fees
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506002 - CPOO

Misc Stm Pwr Env - Cooper Nov Dec Jan I Feb Mar Apr May
Expense Dollars| $ - $ - 81,670 S - - s 5 -
Expense Dollars Change S - $ 81670|S (81,670) - - S -
Percent Change - -100.00% -
506002 - SPO0 Misc Stm Pwr Env - Spurlock Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 18,897 | § 17,000 | 5 868477 |5 15,900 66,410 11,700 | $ 14,500
Expense Dollars Change S (1,897)| $ 851,477 | S (852,577) 50,510 (54,710} $ 2,800
Percent Change -10.04% 5008.69% -98.17% 317.67% -82.38% 23.93%
Air permit fees paid for Cooper and Spurlock for calendar 2019, 2020 emissions.
Operating Expense- Ammonia
506001 - CPxx Misc Stm Pwr Exp - Cooper Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 6,374 | $ 3,225 S - | - - - | -
Expense Dollars Change S (3,149)( $ (3,225)| $ - - - S -
Percent Change -49.40% -100.00% = -
The monthly change in expense is due to the increase or decrease in Ammonia usage.
Operating Exp A
506001 - CP22 Misc Stm Pwr Exp - Cooper Unit #2 AQCS Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 119,537 | S 57,659 | § 17,668 | $ - - - S -
Expense Dollars Change S (61,878)| $  (39,991)] $ (17,668) - - S -
Percent Change -51.76% -69.36% -100.00% - -
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Exp A
506001 - SP01 Misc Stm Pwr Exp - Spurlock 1 Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 56,728 | $ 20,513 | § 33,501 | S 39,997 - - 5 6,982
Expense Dollars Change S (36,215)| S 12,988 | $ 6,496 (39,997) - S 6,982
Percent Change -63.84% 63.32% 19.39% -100.00% - -

The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
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506001 -SP02 Misc Steam Power Exp - Spurlock 2 Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ - S 35,285 23,890 24,712 | § 38949 | $ 46,995 | S 38,779
Expense Dollars Change S 35285 {11,395) 822 |$ 14,237 | S 8,046 | (8,216)
Percent Change -32.29% 3.44% 57.61% 20.66% -17.48%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Exp A ia and Li
506001 - SPO3 Misc Steam Power E Gilbert Nov Dec Jan Feb Mar Apr May
Ammonia Expense| $ 18,295 | S 23,614 13,814 22,462 | S 6,829 | S 7,037 | $ 23,422
Limestone Expense| $ 194,882 | $ 292,075 154,176 349,855 | $ 76,050 | $ 67,423 | S 348,579
Limestone Tons Used 13,971 20,921 10,891 24,428 5,296 4,703 24,475
Total Expense Dollars| $ 213,177 | $ 315,689 167,990 372,317 | § 82,879 | S 74,460 | $ 372,001
Expense Dollars Change $ 102,512 (147,699) 204,327 | $ (289,438)| S (8,419)[ $ 297,541
Percent Change 48.09% -46.79% 121.63% -77.74% -10.16% 399.60%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

December 2019 - Limestone expenses increased $97.2k and Ammonia expenses increased $5.3k.

Tons burned increased 6,950.

January 2020 - Limestone expenses decreased $137.9k and Ammonia expenses decreased $9.8k.

Tons burned decreased 10,030.

February 2020 - Limestone expenses increased $195.7k and Ammonia expenses increased $8.6k.

Tons burned increased 13,537.

March 2020 - Limestone expenses decreased $273.8k and Ammonia expenses decreased $15.6k.

Tons burned decreased 19,132,

April 2020 - Limestone expenses decreased $8.6k and Ammonia expenses increased $0.2k.

Tons burned decreased 593.

May 2020 - Limestone expenses increased $281.1k and Ammonia expenses increased $16.4k.

Tons burned increased 19,772.
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For the Exp Period December 2019 to May 2020
Operating Exp Li e and Magnesi
506001 - SP21 Misc Stm Pwr Exp- Spurlock 1 Nov Dec Jan Feb Mar Apr May
Magnesium Expense| $ 9,156 | $ 12,022 | $ (380) 12,020 7,827 | $ 5,056 11,542
Limestone Expense| $ 94,736 | § 36,149 | $ 44,942 58,263 58,901 | $ 13,059
Limestone Tons Used 8,533 3,254 4,004 5,122 5,148 - 1,148
Expense Dollars| $ 103,892 | $ 48,171 | $ 44,562 70,283 66,728 | $ 5,056 24,601
Expense Dollars Change $  (55,721)| S {3,609) 25,721 (3,555)| $ (61,672) 19,545
Percent Change -53.63% -7.49% 57.72% -5.06% -92.42% 386.57%
Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
December 2019 - Limestone expenses decreased $58.6k and Ammonia expenses increased $2.9k.
Tons burned decreased 5,279
January 2020 - Limestone expenses increased 8.8k and Ammonia expenses decreased $12.4k.
Tons burned increased 750.
February 2020 - Limestone expenses increased $13.3k and Ammonia expenses increased $12.4k.
Tons burned increased 1,118.
March 2020 - Limestone expenses increased $.6k and Ammonia expenses decreased $4.2k.
Tons burned increased 26.
April 2020 - Limestone expenses decreased $58.9k and Ammonia expenses decreased $2.8k.
Tons burned decreased 5,148.
May 2020 - Limestone expenses increased $13k and Ammonia expenses increased $6.5k.
Tons burned increased 1,148.
Op ing Expense-Limestone and Ma,
506001 - SP22 Misc Stm Pwr Exp- Spurlock 2 Nov Dec Jan Feb Mar Apr May
Magnesium Expense| $ 9,216 | S 60,537 | $ 16,814 99,202 97,370 | $ 97,737 137,002
Limestone Expense| $ - S 164,681 | S 97,241 103,579 104,712 | $ 162,358 150,183
Limestone Tons Used - 14,823 7,772 9,105 9,151 14,198 13,199
Expense Dollars| $ 9,216 | $ 225218 |$ 114,055 202,781 202,082 | $ 260,095 287,185
Expense Dollars Change S 216,002 | $ (111,163) 88,726 (699)] S 58,013 27,090
Percent Change 2343.77% -49.36% 77.79% -0.34% 28.71% 10.42%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2019 to May 2020

December 2019 - Limestone expenses increased $164.7k and Ammonia expenses increased $51.3k.

Tons burned increased 14,823.

January 2020 - Limestone expenses decreased $67.5k and Ammonia expenses decreased by $43.7k.

Tons burned decreased 7,051.

February 2020 - Limestone expenses increased $6.3k and Ammonia expenses increased $82.4k.

Tons burned increased 1,334.

March 2020 - Limestone expenses increased $1.1k and Ammonia expenses decreased $1.8k.

Tons burned increased 46.

April 2020 - Limestone expenses increased $57.6k and Ammonia expenses increased $0.4k.

Tons burned increased 5,047.

May 2020 - Limestone expenses decreased $12.2k and Ammonia expenses increased $39.3k.

Tons burned decreased 999.

PSC Request 4

Operating Exp Ammonia and Limestone
506001 - SP04 Misc Stm Pwr Exp- Spurlock 4 Nov Dec Jan Feb Mar Apr May
Ammonia Expense| $ 22,541 | S (9,916)| $ 28,512 25,720 | $ 15,682 | S 3,943 | $ 3,943
Limestone Expense| $ 324,817 | $ 192,248 | $ 346,431 394,997 | § 174,765 | $ s

Limestone Tons Used 23,286 13,768 24,543 27,587 12,178 - -
Expense Dollars| $ 347,358 | $ 182,332 | S 374,943 420,717 | S 190,447 | $ 3943 | $ 3,943

Expense Dollars Change $ (165,026)| 5 192,611 45,774 | $ (230,270)| $ (186,504)| $ -
Percent Change -47.51% 105.64% 12.21% -54.73% -97.93% 0.00%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

December 2019 - Limestone expenses decreased $132.6k and Ammonia expenses decreased $32.4k.

Tons burned decreased 9,518.

January 2020 - Limestone expenses increased $154.2k and Ammonia expenses increased $38.4k.

Tons burned increased 10,775.

February 2020 - Limestone expenses increased $48.6k and Ammonia expenses decreased $2.8k.

Tons burned increased 3,044.

March 2020 - Limestone expenses decreased $220.2k and Ammonia expenses decreased $10.1k.

Tons burned decreased 15,409.

April 2020 - Limestone expenses decreased $174.8k and Ammonia expenses decreased $11.7k.

Tons burned decreased 12,178.

22 of 55



PSC Request 4

23 of 55
East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2020 to November 2020
2020 2020 2020 2020 2020 2020 2020
501010 - SP03 Fuel Coal Gilbert May Jun Jul Aug Sep Oct Nov
400-2610 Expense Dollars| $ 229,373 | $ 218,629 | § 226,262 | $ 244,352 | $ 240,349 | § 227,928 | S -
Expense Dollars Change $ (10,744)| $ 7,633 ]S 18,090 | $ (4,003)| $ (12,421)| $ (227,928)
Percent Change -4.68% 3.49% 8.00% -1.64% -5.17% -100.00%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - SP04 Fuel Coal Spurlock 4 May Jun Jul Aug Sep Oct Nov
400-2610 Expense Dollars| $ 4,569 | S 118,676 | $ 227,169 | $ 246,309 | $ 254,441 | S 45,633 | $ -
Expense Dollars Change S 114,107 | S 108,493 | $ 19,140 | $ 8,132 | $  (208,808)| $ (45,633)
Percent Change 2497.42% 91.42% 8.43% 3.30% -82.07% -100.00%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - CPxx Fuel Coal Cooper {Unit 2 AQCS) May Jun Jul Aug Sep Oct Nov
Project 02610 Expense Dollars| $ S S - S - S - S S 47,948
Expense Dollars Change $ - | $ - |$ - |3 $ 47,948
Percent Change -
Monthly expense changes are due to increases or decreases in volume of ash removed.

512000 - CPxx Maintenance of Cooper (Unit 2 AQCS) May Jun Jul Aug Sep Oct Nov
Projects 03350 Expense Dollars| $ 26,947 | S 33,303 | S 72,845 | $ 12,064 | S 15037 | S 76,795 | S 31,181
and 03521 Expense Dollars Change S 6,356 | $§ 39,542 | $ (60,781)| $ 2973 | $ 61,758 | § (45,614)

Percent Change 23.59% 118.73% -83.44% 24.64% 410.71% -59.40%

Project 03350 is Bag House, Dry Scrub, SNCR & SCR, Project 03521 is Scrubber Maintenance

June 2020

Project 03350- Contractor payments decreased $17.7k, EKPC Payroll & Benefits increased $2.5k, Accruals decreased $4.4k.

Project 03521- Contractor payments increased $24.4k, EKPC Payroll & Benefits decreased $0.9k, Accruals increased $2.5k.

No significant maintenance performed.

July 2020

Project 03350- Contractor payments decreased $0.3k, EKPC Payroll & Benefits decreased $3.0k, Materials increased $3.3k, Accruals increased $7.6k.
Project 03521- Contractor payments increased $43.7k, EKPC Payroll & Benefits decreased $4.9k, Materials increased $20.3k, Accruals decreased $27.2k.

No significant maintenance performed.

August 2020

Project 03350- Contractor payments increased $1.2k, EKPC Payroll & Benefits increased $1.5k, Materials decreased $3.3k, Accruals decreased $3k.
Project 03521- Contractor payments decreased $70.7k, EKPC Payroll & Benefits increased $2.1k, Materials decreased $15.8k, Accruals increased $27.2k.

No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2020 to November 2020
September 2020
Project 03350- Contractor payments decreased $2.0k, EKPC Payroll & Benefits decreased $1.6k, Materials increased $1.0k, Accruals increased $2.8k.
Project 03521- EKPC Payroll & Benefits increased $6.8k, Materials decreased $4.0k.
No significant maintenance performed.
October 2020
Project 03350- Contractor payments increased $0.8k, EKPC Payroll & Benefits increased $3.5k, Materials increased $0.9k, Accruals decreased $1.0k.
Project 03521- Contractor payments increased $35.5k, EKPC Payroll & Benefits increased $9.0k, Materials increased $13.1k.
No significant maintenance performed.
November 2020
Project 03350- Contractor payments decreased $0.1k, EKPC Payroll & Benefits decreased $3.9k, Materials decreased $1.9k, Accruals decreased $0.6k.
Project 03521- Contractor payments decreased $17.3k, EKPC Payroll & Benefits decreased $8.3k, Materials decreased $13.5k.
No significant maintenance performed.

512000 - SPO1 Maintenance of Boiler Plant Spurlock 1 May Jun Jul Aug Sep Oct Nov
Projects 03330 Expense Dollars| $ 107,755 | $ (1,970} $ 34962 | $ 55,866 | S 45,076 | S 18,501 | $ 9,553
and 03501 Expense Dollars Change S (109,725)| $ 36,932 | $ 20,904 | $ (10,790)| $ (26,575)| $ (8,948)

Percent Change -101.83% -1874.72% 59.79% -19.31% -58.96% -48.36%

Project 03330 is for the Spurlock 1 Electrostatic Precipitator and Project 03501 is for Spuriock 1 SCR maintenance.

June 2020

Project 03330- Contractor payments increased $184.1k, EKPC Payroll & Benefits increased $3.7k, Materials increased $0.6k, Accruals decreased $305.9k.
Project 03501- Contractor payments increased $6.8k, EKPC Payroll & Benefits decreased $1.8k, Materials increased $0.6k, Accruals increased $2.2k.
No significant maintenance performed.

July 2020

Project 03330- Contractor payments decreased $260.4k, EKPC Payroll & Benefits increased $5.9k, Materials decreased $0.6k, Accruals increased $297.9k.
Project 03501- Contractor payments decreased $3.8k, EKPC Payroll & Benefits increased $3.3k, Materials decreased $0.6k, Accruals decreased $4.8k.
No significant maintenance performed.

August 2020

Project 03330- Contractor payments decreased $14.8k, EKPC Payroll & Benefits decreased $6k, Materials increased $2.6k, Accruals increased $23k.
Project 03501- Contractor payments decreased $3.8k, EKPC Payroll & Benefits decreased $4k, Materials increased $2.6k, Accruals increased $21.4k.
No significant maintenance performed.

September 2020

Project 03330- Contractor payments increased $16.2k, EKPC Payroll & Benefits increased $0.2k, Materials decreased $1.3k, Accruals decreased $18.8k.
Project 03501- Contractor payments increased $15.2k, EKPC Payroll & Benefits decreased $0.8k, Materials decreased $2.6k, Accruals decreased $18.9k.
No significant maintenance performed.

October 2020

Project 03330- Contractor payments decreased $10.4k, EKPC Payroll & Benefits increased $3.1k, Materials increased $1.1k.

Project 03501- Contractor payments decreased $20.3k, EKPC Payroll & Benefits decreased $0.3k, Materials increased $0.1k, Accruals increased $0.1k.
No significant maintenance performed.



PSC Request 4

25 of 55
East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2020 to November 2020
November 2020
Project 03330- Contractor payments decreased $4.1k, EKPC Payroll & Benefits decreased $2.9k, Materials decreased $2.5k.
Project 03501- Contractor payments decreased $0.5k, EKPC Payroll & Benefits increased $1.1k, Materials decreased $0.1k.
No significant maintenance performed.

512000 - SPO2 Maintenance of Boiler Plant Spurlock 2 May Jun Jul Aug Sep Oct Nov
Projects 03330 Expense Dollars| $ 41,452 | $ 20611 | $ 37,614 | $ 105,148 | $ 131,992 | $ 361,708 370,029
and 03501 Expense Dollars Change S (20,841)| $§ 17,003 | $ 67,534 | S 26,844 | $ 229,716 8,321

Percent Change -50.28% 82.49% 179.54% 25.53% 174.04% 2.30%

Project 03330 is for the Spurlock 2 Electrostatic Precipitator and Project 03501 is for Spurlock 2 SCR maintenance.

June 2020

Project 03330- Contractor payments increased $318k, EKPC Payroll & Benefits decreased $3.7k, Materials increased $1.9k, Accruals decreased $347.2k.
Project 03501- Contractor payments increased $2.3k, EKPC Payroll & Benefits increased $2.2k, Materials increased $2.4k, Accruals increased $3.3k.
No significant maintenance performed.

July 2020

Project 03330- Contractor payments decreased $339.5k, EKPC Payroll & Benefits increased $9.9k, Materials decreased $1.7k, Accruals increased $344.9k.
Project 03501- Contractor payments increased $7.4k, EKPC Payroll & Benefits increased $4.8k, Materials decreased $2.4k, Accruals decreased $6.4k.
No significant maintenance performed.

August 2020

Project 03330- Contractor payments increased $13.9k, EKPC Payroll & Benefits decreased $12.8k, Materials increased $3.8k, Accruals increased $31.7k.
Project 03501- Contractor payments decreased $1.3k, EKPC Payroll & Benefits decreased $6.3k, Materials increased $4.4k, Accruals increased $34.1k.
No significant maintenance performed.

September 2020

Project 03330- Contractor payments increased $15.9k, EKPC Payroll & Benefits increased $8.5k, Materials decreased $3.1k, Accruals increased $6.5k.
Project 03501- Contractor payments increased $32.5k, Materials decreased $2.3k, Accruals decreased $31.2k.
No significant maintenance performed.

October 2020

Project 03330- Contractors decreased $23k, EKPC Payroll & Benefits increased $12k, Materials increased $4.4k, Accruals increased $228.2k.
Project 03501- Contractor payments decreased $0.5k, EKPC Payroll & Benefits increased $7.5k, Materials increased $1k, Accruals increased $0.1k.
No significant maintenance performed.

November 2020

Project 03330- Contractor payments increased $81.5k, EKPC Payroll & Benefits increased $11k, Materials decreased $4.4k, Accruals decreased $86.9k.
Project 03501- Contractor payments decreased $10.5k, EKPC Payroll & Benefits decreased $6.9k, Materials decreased $3.1k, Accruals increased $27.6k.
No significant maintenance performed.
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512000 - SP03 Mai 1ce of Boiler Plant Gilbert May Jun Jul Aug Sep Oct Nov
Projects 03206 Expense Dollars| $ 247,225 | S 84,054 | $ 38,501 | S 69,710 | $ 109,725 | $ 186,681 | $ 134,497
and 03350 Expense Dollars Change S (163,171)| $ (45,553)( $ 31,209 | $ 40,015 | $ 76,956 | $ (52,184)

Percent Change -66.00% -54.19% 81.06% 57.40% 70.14% -27.95%
Project 03206 is for Spurlock 3 Boiler Poliution Control equipment and Project 03350 is for Spurlock 3 Bag House, SNCR and FDA equipment.
June 2020
Project 03206- Contractor payments increased $72.3k, EKPC Payroll & Benefits increased $15k, Materials decreased $50k, Accruals decreased $199k.
Project 03350- Contractor payments increased $11.8k, EKPC Payroll & Benefits decreased $9.1k, Materials decreased $2.9k, Accruals decreased $1.3k.
No significant maintenance performed.
July 2020
Project 03206- Contractor payments decreased $92.1k, EKPC Payroll & Benefits decreased $12.3k, Materials increased $2.4k, Accruals increased $105.3k.
Project 03350- Contractor payments decreased $27.8k, EKPC Payroll & Benefits decreased $2k, Materials decreased $21.5k, Accruals increased $2.4k.
No significant maintenance performed.
August 2020
Project 03206- Contractor payments decreased $4.3k, EKPC Payroll & Benefits increased $4.2k, Materials decreased $8k, Accruals decreased $2.8k.
Project 03350- Contractor payments increased $8.1k, EKPC Payroll & Benefits increased $18.2k, Materials increased $22.8k, Accruals decreased $7k.
No significant maintenance performed.
September 2020
Project 03206- Contractor payments increased $18.3k, EKPC Payroll & Benefits decreased $3.7k, Materials decreased $4.6k, Accruals increased $3.1k.
Project 03350- Contractor payments increased $3.2k, EKPC Payroll & Benefits decreased $16.6k, Materials increased $34k, Accruals increased $6.3k.
No significant maintenance performed.
October 2020
Project 03206- Contractor payments decreased $21.9k, EKPC Payroll & Benefits increased $5.7k, Materials increased $29.9k, Accruals increased $59.3k.
Project 03350- Contractor payments decreased $1.2k, EKPC Payroll & Benefits increased $19.2k, Materials decreased $27.9k, Accruals increased $13.9k.
No significant maintenance performed.
November 2020
Project 03206- Contractor payments increased $148k, EKPC Payroll & Benefits decreased $4.8k, Materials decreased $23.8k, Accruals decreased $120.6k.
Project 03350- Contractor payments increased $2.2k, EKPC Payroll & Benefits decreased $22.8k, Materials decreased $2.5k, Accruals decreased $27.9k.
No significant maintenance performed.

512000 - SP04 Maintenance of Boiler Plant Spurlock 4 May Jun Jul Aug [ Sep Oct Nov
Projects 03206 Expense Dollars| $ 199,069 | $ 95,742 | S 76,010 | $ 491,512 $ 329,195 | $ 2,581,177 | $ 424,832
and 03350 Expense Dollars Change S (103,327)| $ (19,732)| $ 415,502 | $ (162,317)| § 2,251,982 | $ (2,156,345)

Percent Change -51.91% -20.61% 545.64% -33.02% 684.09% -83.54%

Project 03206 is for Spurlock 4 Boiler Pollution Control equipment and Project 03350 is for Spurlock 4 Bag House, SNCR and FDA equipment.
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June 2020
Project 03206- Contractor payments increased $25.5k, EKPC Payroll & Benefits decreased $41.1k, Materials decreased $12.9k, Accruals decreased $78.4k.
Project 03350- Contractor payments increased $4.1k, EKPC Payroll & Benefits decreased $5.4k, Materials increased $14.8k, Accruals decreased $9.9k.
No significant maintenance performed.
July 2020
Project 03206- Contractor payments decreased $76k, EKPC Payroll & Benefits increased $2.8k, Materials decreased $4.7k, Accruals increased $51.2k.
Project 03350- Contractor payments increased $0.5k, EKPC Payroll & Benefits increased $0.2k, Materials decreased $5.6k, Accruals increased $11.9k.
No significant maintenance performed.
August 2020
Project 03206- Contractor payments increased $10.5k, EKPC Payroll & Benefits increased $6.4k, Materials decreased $0.4k, Accruals decreased $23.9k.
Project 03350- Contractor payments increased $5.7k, EKPC Payroll & Benefits increased $10.4k, Materials decreased $14k, Accruals increased $420.8k.
Accruals related to maintenance items identified in Sept-Nov
September 2020
Project 03206- Contractor payments increased $53.5k, EKPC Payroll & Benefits decreased $7.3k, Materials increased $114.2k, Accruals increased $46.1k.
Project 03350- Contractor payments increased $465.7k, EKPC Payroll & Benefits decreased $2.3k, Materials increased $17.8k, Accruals decreased $850k.
Filter bag for Alstom Boiler $458k
October 2020
Project 03206- Contractor payments increased $1,744.5k, EKPC Payroll & Benefits increased $59.4k, Materials decreased $20.4k, Accruals increased $58.7k.
Project 03350- Contractor payments decreased $389.9k, EKPC Payroll & Benefits increased $41.1k, Materials increased $17.4k, Accruals increased $741.2k.
T&M refractory services on cyclone mid-cone brick replacement $1.9M
November 2020
Project 03206- Contractor payments decreased $1,395.2k, EKPC Payroll & Benefits decreased $54.2k, Materials decreased $78.1k, Accruals decreased $209.7k.
Project 03350- Contractor payments increased $284.3k, EKPC Payroll & Benefits decreased $51k, Materials decreased $33.5k, Accruals decreased $618.9k.
512000 - SP21 Maintenance of Boiler Plant Scrubber 1 May Jun Jul Aug Sep Oct Nov
Project 03521 Expense Dollars| $ 102,819 | $ 129,497 | $ 199,683 | $ 113,247 | $ 113,369 | § 152,514 | § 78,199
Expense Dollars Change S 26,678 | S 70,186 | $ (86,436)| $ 122 | $ 39,145 | $ (74,315)
Percent Change 25.95% 54.20% -43.29% 0.11% 34.53% -48.73%
June 2020

Project 03521- Contractor payments decreased $46.3k, EKPC Payrolil & Benefits decreased $7.2k, Materials increased $21.1k, Accruals increased $59.1k.
No significant maintenance performed.



PSC Request 4

28 of 55
East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2020 to November 2020
July 2020
Project 03521- Contractor payments decreased $88.4k, EKPC Payroll & Benefits decreased $2.7k, Materials decreased $8.1k, Accruals increased $169.4k.
No significant maintenance performed.
August 2020
Project 03521- Contractor payments increased $147.2k, EKPC Payroll & Benefits decreased $2.6k, Materials increased $12.9k, Accruals decreased $243.9k.
No significant maintenance performed.
September 2020
Project 03521- Contractor payments decreased $102.1k, EKPC Payroll & Benefits increased $8.2k, Materials decreased $13k, Accruals increased $107k.
No significant maintenance performed.
October 2020
Project 03521- Contractor payments decreased $29.9k, EKPC Payroll & Benefits increased $11k, Materials increased $45.8k, Accruals increased $12.2k.
No significant maintenance performed.
November 2020
Project 03521- Contractor payments decreased $30.4k, EKPC Payroll & Benefits decreased $15.3k, Materials decreased $40k, Accruals increased $11.4k.
No significant maintenance performed.
512000 - SP22 Maintenance of Boiler Plant Scrubber 2 May Jun Jul Aug Sep Oct Nov
Project 03521 Expense Dollars| $ 174,230 | $ 279,134 | $ 202,707 | $ 405,629 | $ 269,423 | S 415,149 | $ 379,152
Expense Dollars Change $ 104,904 | (76,427)| $ 202,922 | $ (136,206)| $ 145,726 | § (35,997)
Percent Change 60.21% -27.38% 100.11% -33.58% 54.09% -8.67%
June 2020

Project 03521- Contractor payments increased $241.2k, EKPC Payroll & Benefits increased $0.6k, Materials decreased $30.6k, Accruals decreased $106.3k.
No significant maintenance performed.

July 2020

Project 03521- Contractor payments decreased $209.5k, EKPC Payroll & Benefits increased $7.4k, Materials increased $10.4k, Accruals increased $115.3k.

No significant maintenance performed.

August 2020

Project 03521- Contractor payments increased $211.4k, EKPC Payroll & Benefits decreased $6.7k, Materials increased $129.8k, Accruals decreased $131.6k.
No significant maintenance performed.
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September 2020
Project 03521- Contractor payments decreased $42k, EKPC Payroli & Benefits increased $8.9k, Materials decreased $139.9k, Accruals increased $36.8k.
No significant maintenance performed.
October 2020
Project 03521- Contractor payments increased $12.7k, EKPC Payroll & Benefits increased $2.6k, Materials increased $33.4k, Accruals increased $97k.
No significant maintenance performed.
November 2020
Project 03521- Contractor payments increased $48.5k, EKPC Payroll & Benefits decreased $4.5k, Materials decreased $4k, Accruals decreased $76k.
No significant maintenance performed.
Air Permit Fees
506002 - CPCO Misc Stm Pwr Env - Cooper May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ - - 5 63,197 | & . s 5
Expense Dollars Change - S 63,197 | $ (63,197)| § S
Percent Change -100.00%
506002 - SPOO Misc Stm Pwr Env - Spurlock May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ 14,500 5,623 5175 |$ - 5 8,315 | S 9415 | § 51,329
Expense Dollars Change (8,877) (448)| $ (5,175)| $ 8,315 | S 1,100 | § 41,914
Percent Change -61.22% -7.97% -100.00% - 13.23% 445.18%
Air permit fees paid for Cooper and Spurlock for calendar 2019 emissions.
Operating Expense- Ammonia
506001 - CPxx Misc Stm Pwr Exp - Cooper May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ - 22,539 | S 15,881 | $ 6,369 | $ 6,370 | $§ (6,370)
Expense Dollars Change 22,539 | $ (6,658)| $ (9,512)| $ 1($ (12,740)
Percent Change -29.54% -59.90% 0.02% -200.00%
The monthly change in expense is due to the increase or decrease in Ammonia usage.
Operating Expense- Ammonia
506001 - CP22 Misc Stm Pwr Exp - Cooper Unit #2 AQCS May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ - - 123,587 | $ 149,195 | $ 35,662 | $ 35,662 | $ (35,662)
Expense Dollars Change - 123,587 | $§ 25,608 | $ (113,533)| $ . S (71,324)
Percent Change 20.72% -76.10% 0.00% -200.00%

The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
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Operating Exp Ammonia
506001 - SPO1 Misc Stm Pwr Exp - Spurlock 1 May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ 6,982 | S 46,364 | $ 52,168 39,322 35,716 | $ 45,101 | $ 16,816
Expense Dollars Change S 39,382 | § 5,804 {(12,846) (3,606)| $ 9,385 | S (28,285)
Percent Change 564.05% 12.52% -24.62% 9.17% 26.28% -62.71%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
506001 -SP02 Misc Steam Power Exp - Spurlock 2 May Jun Jul Aug Sep Oct Nov
Expense Dollars| $ 38,779 | $ 30,139 | $ 36,343 26,191 27,552 | § - S
Expense Dollars Change S (8,640)| S 6,204 (10,152) 1,361 (S (27,552)| $
Percent Change -22.28% 20.58% -27.93% 5.20% -100.00%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Expense- Ammonia and Limestone
506001 - SP03 Misc Steam Power Expense- Gilbert May Jun Jul Aug Sep Oct Nov
Ammonia Expense| $ 23,422 | $ 21,794 | $ {25,015) 21,216 25,646 | S 25392 | $ 10,472
Limestone Expense| $ 348,579 | $ 398,382 | $ 474,295 393,130 342,105 | $ 477,670 | S 297,493
Limestone Tons Used 24,475 28,215 33,674 27,944 24,299 33,934 21,148
Total Expense Dollars| $ 372,001 | $ 420,176 | $ 449,280 414,346 367,751 | $ 503,062 | $ 307,965
Expense Dollars Change S 48,175 | $ 29,104 (34,934) (46,595)| $ 135311 | $  (195,097)
Percent Change 12.95% 6.93% -7.78% -11.25% 36.79% -38.78%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

June 2020 - Limestone expenses increased $49.8k and Ammonia expenses decreased $1.6k.
Tons burned increased 3,740.

July 2020 - Limestone expenses increased $75.9k and Ammonia expenses decreased $46.8k.
Tons burned increased 5,459.

August 2020 - Limestone expenses decreased $81.2k and Ammonia expenses increased $46.2k.
Tons burned decreased 5,730.

September 2020 - Limestone expenses decreased $51k and Ammonia expenses increased $4.4k.
Tons burned decreased 3,645.
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October 2020 - Limestone expenses increased $135.6k and Ammonia expenses decreased $0.3k.
Tons burned increased 9,635.

November 2020 - Limestone expenses decreased $180.2k and Ammonia expenses decreased $14.9k.
Tons burned decreased 12,786.

Operating Expense- Limestone and Magnesium
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506001 - SP21 Misc Stm Pwr Exp- Spurlock 1 May Jun Jul Aug Sep Oct Nov
Magnesium Expense| $ 11,542 10,588 10,320 11,985 15,763 19,092 16,480
Limestone Expense| $ 13,059 88,562 91,518 92,046 64,331 104,234 | $ 95,228
Limestone Tons Used 1,148 7,834 10,379 8,205 5,730 9,285 8,485
Expense Dollars| $ 24,601 99,150 101,838 104,031 80,094 123,326 111,708
Expense Dollars Change 74,549 2,688 2,193 (23,937) 43,232 (11,618)
Percent Change 303.03% 2.71% 2.15% -23.01% 53.98% -9.42%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

June 2020 - Limestone expenses increased $75.5k and Ammonia expenses decreased $1.0k.
Tons burned increased 6,687.

luly 2020 - Limestone expenses increased $3.0k and Ammonia expenses decreased $0.3k.
Tons burned increased 2,544.

August 2020 - Limestone expenses increased $0.5k and Ammonia expenses increased $1.7k.
Tons burned decreased 2,174.

September 2020 - Limestone expenses decreased $27.7k and Ammonia expenses increased $3.8k.
Tons burned decreased 2,475.

October 2020 - Limestone expenses increased $39.9k and Ammonia expenses increased $3.3k.
Tons burned increased 3,555.

November 2020 - Limestone expenses decreased $9.0k and Ammonia expenses decreased $2.6k.
Tons burned decreased 800.
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Operating Exg Limestone and Magnesium
506001 - SP22 Misc Stm Pwr Exp- Spurlock 2 May Jun Jul Aug Sep Oct Nov
Magnesium Expense| $ 137,002 196,548 180,334 136,788 162,566 | $ 11,965 | $ 10,540
Limestone Expense| $ 150,183 144,496 162,698 163,638 130,610 | $ - S -
Limestone Tons Used 13,199 12,783 18,451 14,587 11,635 - -
Expense Dollars| $ 287,185 341,044 343,032 300,426 293,176 | $ 11,965 | $ 10,540
Expense Dollars Change 53,859 1,988 (42,606) (7,250)| $ (281,211)| $ (1,425)
Percent Change 18.75% 0.58% -12.42% -2.41% -95.92% -11.91%
Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
June 2020 - Limestone expenses decreased $5.7k and Ammonia expenses increased $59.6k.
Tons burned decreased 417.
luly 2020 - Limestone expenses increased $18.2k and Ammonia expenses decreased by $16.2k.
Tons burned increased 5,669.
August 2020 - Limestone expenses increased $0.9k and Ammonia expenses decreased $43.5k.
Tons burned decreased 3,864.
September 2020 - Limestone expenses decreased $33k and Ammonia expenses increased $25.7k.
Tons burned decreased 2,952.
October 2020 - Limestone expenses decreased $130.6k and Ammonia expenses decreased $150.6k.
Tons burned decreased 11,635.
November 2020 - Ammonia expenses decreased $1.4k.
Tons burned no change.
Operating Expense- Ammonia and Limestone
506001 - SPO4 Misc Stm Pwr Exp- Spurlock 4 May Jun Jul Aug Sep Oct Nov
Ammonia Expense| $ 3,943 20,578 19,478 22,047 23,843 | S 4,070 | $ 11,327
Limestone Expense| $ 317,664 440,601 457,927 362,982 | $ S 364,370
Limestone Tons Used - 22,521 31,314 32,549 25,782 - 25,903
Expense Dollars| $ 3,943 338,242 460,079 479,974 386,825 | $ 4,070 | S 375,697
Expense Dollars Change 334,299 121,837 19,895 (93,149)| S (382,755)| S 371,627
Percent Change 8478.29% 36.02% 4.32% -19.41% -98.95% 9130.88%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
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June 2020 - Limestone expenses increased $317.7k and Ammonia expenses increased $16.6k.
Tons burned increased 22,521.

July 2020 - Limestone expenses increased $122.9k and Ammonia expenses decreased $1.1k.
Tons burned increased 8,793.

August 2020 - Limestone expenses increased $17.3k and Ammonia expenses increased $2.6k.
Tons burned increased 1,235.

September 2020 - Limestone expenses decreased $94.9k and Ammonia expenses increased $1.8k.
Tons burned decreased 6,767.

October 2020 - Limestone expenses decreased $363k and Ammonia expenses decreased $19.8k.
Tons burned decreased 25,782.
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2020 2020 2021 2021 2021 2021 2021

501010 - SPO1 Fuel Coal Spurlock 1 Nov Dec Jan Feb Mar Apr May
400-2610 Expense Dollars - S - - S 318,014 | $ 96,206 55,843 | $ 155,569

Expense Dollars Change S - - $ 318,014 | $ (221,808) (40,363)| S 99,726
Percent Change - -69.75% -41.95% 178.58%
Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - SPO2 Fuel Coal Spurlock 2 Nov Dec Jan Feb Mar Apr May

400-2610 Expense Dollars - S - - S 569,873 | $ 223,566 302,379 | S 260,603
Expense Dollars Change $ - - S 569,873 | $ (346,307) 78,813 | § (41,776)
Percent Change -60.77% 35.25% -13.82%

Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - SPO3 Fuel Coal Gilbert Nov Dec Jan Feb Mar Apr May

400-2610 Expense Dollars - S 90,811 162,755 | $ 247,498 | S 203,724 218,850 | $ 25,461
Expense Dollars Change S 90,811 71,944 | $ 84,743 | $ (43,774) 15,126 | $ {193,389)
Percent Change 79.22% 52.07% -17.65% 7.42% -88.37%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - SPO4 Fuel Coal Spurlock 4 Nov Dec Jan Feb Mar Apr May
400-2610 Expense Dollars - S 75,376 163,402 | $ 821,291 | $ 239,679 190,352 | $ 208,664
Expense Dollars Change 3 75,376 88,026 | S 657,889 | $ (581,612) (49,327)| $ 18,312
Percent Change - 116.78% 402.62% -70.82% -20.58% 9.62%
Monthly expense changes are due to increases or decreases in volume of ash removed.
501010 - CPxx Fuel Coal Cooper (Unit 2 AQCS) Nov Dec Jan Feb Mar Apr May
Project 02610 Expense Dollars 47,948 | $ 11,513 - $ 2,965 | $ 42,038 960 | $ 24,343
Expense Dollars Change S (36,435) (11,513)| $ 2,965 | $ 39,073 (41,078)| $ 23,383
Percent Change -75.99% -100.00% 1317.81% -97.72% 2435.73%
Monthly expense changes are due to increases or decreases in volume of ash removed.

512000 - CPxx Maintenance of Cooper {Unit 2 AQCS) Nov Dec Jan Feb Mar Apr May
Projects 03350 Expense Dollars 31,181 (S 62,134 {1,015)| $ 21,717 | S 17,120 55,732 | S 17,019
and 03521 Expense Dollars Change S 30,953 (63,149)| S 22,732 | $ {4,597) 38,612 | $ (38,713)

Percent Change 99.27% -101.63% -2239.61% -21.17% 225.54% -69.46%

Project 03350 is Bag House, Dry Scrub, SNCR & SCR, Project 03521 is Scrubber Maintenance
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December 2020
Project 03350- Contractor payments increased $8.6k, EKPC Payroll & Benefits increased $0.2k, Accruals increased $1.4k.

Project 03521- Contractor payments decreased $2.9k, EKPC Payroll & Benefits decreased $1.3k, Materials increased $3.8k, Accruals increased $21.2k.
No significant maintenance performed.

January 2021
Project 03350- Contractor payments decreased $8.4k, EKPC Payroll & Benefits increased $2.6k, Accruals increased $5.7k.

Project 03521- Contractor payments decreased $15.4k, EKPC Payroll & Benefits decreased $10.7k, Materials decreased $4k, Accruals decreased $32.9k.
No significant maintenance performed.

February 2021
Project 03350~ Contractor payments increased $8.8k, EKPC Payroll & Benefits decreased $3.7k, Materials increased $3.2k, Accruals decreased $12.5k.

Project 03521- Contractor payments increased $9.6k, EKPC Payroll & Benefits increased $10.6k, Materials decreased $7.1k, Accruals increased $13.8k.
No significant maintenance performed.

March 2021
Project 03350- Contractor payments decreased $7.7k, EKPC Payroli & Benefits increased $1.6k, Materials decreased $2.2k, Accruals increased $5.9k.

Project 03521- Contractor payments decreased $2.9k, EKPC Payroll & Benefits decreased $3.2k, Materials increased $8.6k, Accruals decreased $4.7k.
No significant maintenance performed.

April 2021
Project 03350- Contractor payments decreased $2.3k, EKPC Payroll & Benefits decreased $1.4k, Materials decreased $1k, Accruals increased $1.1k.

Project 03521- Contractor payments increased $27.7k, EKPC Payroll & Benefits increased $8.7k, Materials increased $3.3k, Accruals increased $2.5k..
No significant maintenance performed.

May 2021

Project 03350- Contractor payments no change, EKPC Payroll & Benefits increased $2.5k, Materials increased $1.5k, Accruals increased $0.8k.
Project 03521- Contractor payments decreased $32.6k, EKPC Payroll & Benefits decreased $15.2k, Materials decreased $4.7k.

No significant maintenance performed.
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512000 - SPO1 Maintenance of Boiler Plant Spurlock 1 Nov Dec Jan Feb Mar Apr May
Projects 03330 Expense Dollars| $ 9,553 | $ 27,289 | $ 6,731 | $ 9,934 | S 183,762 | S 141,162 | S 48,531
and 03501 Expense Dollars Change S 17,736 | $ (20,558)| S 3,203 |$ 173,828 | $ (42,600)| $ (92,631)

Percent Change 185.66% -75.33% 47.59% 1749.83% -23.18% -65.62%

Project 03330 is for the Spurlock 1 Electrostatic Precipitator and Project 03501 is for Spurlock 1 SCR maintenance.

December 2020

Project 03330- Contractor payments increased $8k, EKPC Payroll & Benefits increased $2.9k, Materials increased $1.5k.
Project 03501- Contractor payments increased $3.7k, EKPC Payroll & Benefits increased $0.5k, Materials increased $0.1k.
No significant maintenance performed.
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January 2021

Project 03330- Contractor payments decreased $14.8k, EKPC Payroll & Benefits decreased $6.8k, Materials decreased $1.5k.
Project 03501- Contractor payments increased $4.9k, EKPC Payroll & Benefits decreased $2.3k, Materials decreased $0.1k.
No significant maintenance performed.

February 2021

Project 03330- EKPC Payroll & Benefits increased $3.8k.

Project 03501- Contractor payments decreased $5.3k, EKPC Payroll & Benefits increased $1.1k, Accruals increased $3.6k.
No significant maintenance performed.

March 2021

Project 03330- Contractor payments increased $3.6k, EKPC Payroll & Benefits decreased $0.5k, Materials increased $7.8k, Accruals increased $101.8k.
Project 03501- Contractor payments increased $14.5k, EKPC Payroll & Benefits increased $1.7k, Materials increased $9.1k, Accruals increased $35.8k.
No significant maintenance performed.

April 2021
Project 03330- Contractor payments decreased $3.7k, EKPC Payroll & Benefits increased $11.7k, Materials decreased $6.6k, Accruals decreased $41.5k.

Project 03501- Contractor payments increased $73.6k, EKPC Payroll & Benefits increased $13.4k, Materials decreased $9k, Accruals decreased $80.5k.
No significant maintenance performed.

May 2021
Project 03330- Contractor payments increased $203.2k, EKPC Payroll & Benefits decreased $11.8k, Materials decreased $1.2k, Accruals decreased $224.9k.

Project 03501- Contractor payments decreased $80k, EKPC Payroll & Benefits decreased $14.8k, Materials increased $0.1k, Accruals increased $36.8.
No significant maintenance performed.
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512000 - SP02 Maintenance of Boiler Plant Spurlock 2 Nov Dec lan Feb Mar Apr May
Projects 03330 Expense Dollars| $ 370,029 | S 80,059 | 27,811 | S 7,105 | 29,646 | $ 4,112 | $ 290,920
and 03501 Expense Dollars Change S (289,970)| S (52,248)| $ (20,706)| S 22,541 | $ (25,534)| $ 286,808

Percent Change -78.36% -65.26% -74.45% 317.26% -86.13% 6974.90%

Project 03330 is for the Spurlock 2 Electrostatic Precipitator and Project 03501 is for Spurlock 2 SCR maintenance.

December 2020

Project 03330- Contractor payments increased $368.5k, EKPC Payroll & Benefits decreased $27.8k, Materials increased $14.5k, Accruals decreased $608.3k.
Project 03501- Contractor payments increased $18.4k, EKPC Payroll & Benefits decreased $0.2k, Materials increased $0.1k, Accruals decreased $55.2k.

No significant maintenance performed.

January 2021

Project 03330- Contractor payments decreased $409.5k, EKPC Payroll & Benefits decreased $3.4k, Materials decreased $31.2k, Accruals increased $384.1k.
Project 03501- Contractor payments decreased $41.9k, EKPC Payroll & Benefits increased $0.6k, Materials increased $15k, Accruals increased $34.1k.

No significant maintenance performed.
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February 2021

Project 03330- Contractor payments decreased $58.5k, EKPC Payroll & Benefits increased $3.4k, Materials increased $15.6k, Accruals increased $46.9k.
Project 03501- Contractor payments increased $6.9k, EKPC Payroll & Benefits increased $2.9k, Materials decreased $14.8k, Accruals decreased $23.1k.
No significant maintenance performed.

March 2021

Project 03330- Contractor payments increased $1k, EKPC Payroll & Benefits decreased $0.5k, Materials decreased $0.2k.
Project 03501- Contractor payments decreased $2.5k, EKPC Payroll & Benefits increased $10k, Materials increased $0.4k, Accruals increased $14.3k.
No significant maintenance performed.

April 2021

Project 03330- EKPC Payroll & Benefits decreased $1.5k, Materials increased $.3k, Accruals decreased $.9k.
Project 03501- EKPC Payroll & Benefits decreased $14k, Materials decreased $1k, Accruals decreased $8.4k.

No significant maintenance performed.

May 2021

Project 03330- Contractor payments increased $2.1k, EKPC Payroll & Benefits no change, Materials increased $4.7k, Accruals decreased $2.9k.

Project 03501- Contractor payments increased $283.9k, EKPC Payroll & Benefits decreased $1.4k, Materials increased $3.3k, Accruals decreased $2.9k.
No significant maintenance performed.

PSC Request 4

512000 - SPO3 Maintenance of Boiler Plant Gilbert Nov Dec Jan Feb Mar Apr May
Projects 03206 Expense Dollars| $ 134,497 | $ 154,265 | $ 85,538 | $ 392,667 | $ 557,328 | 996,447 | 5 2,675,153
and 03350 Expense Dollars Change $ 19,768 | $ (68,727)] S 307,129 | 164,661 | S 439,119 | $ 1,678,706

Percent Change 14.70% -44.55% 359.06% 41.93% 78.79% 168.47%

Project 03206 is for Spurlock 3 Boiler Pollution Control equipment and Project 03350 is for Spurlock 3 Bag House, SNCR and FDA equipment.

December 2020

Project 03206- Contractor payments decreased $118.1k, EKPC Payroll & Benefits increased $7.7k, Materials increased $6.7k, Accruals increased $70.4k.
Project 03350- Contractor payments increased $21.1k, EKPC Payroll & Benefits increased $11.1k, Materials decreased $8.7k, Accruals increased $29.6k.
No significant maintenance performed.

January 2021

Project 03206- Contractor payments decreased $13.7k, EKPC Payroll & Benefits decreased $17.5k, Materials decreased $9.5k, Accruals decreased $19.4k.
Project 03350- Contractor payments decreased $3k, EKPC Payroll & Benefits increased $16k, Materials increased $9.6k, Accruals decreased $31.2k.
No significant maintenance performed.

February 2021

Project 03206- Contractor payments increased $221.3k, EKPC Payroll & Benefits increased $21.3k, Materials increased $14.7k, Accruals increased $12k.
Project 03350- Contractor payments decreased $22.5k, EKPC Payroll & Benefits decreased $16.7k, Materials increased $35.2k, Accruals increased $41.8k.
No significant maintenance performed.
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March 2021

Project 03206- Contractor payments decreased $169.9k, EKPC Payroll & Benefits decreased $9.7k, Materials increased $6.4k, Accruals decreased $3.9k.
Project 03350- Contractor payments increased $292.4k, EKPC Payroll & Benefits increased $24.6k, Materials increased $1k, Accruals increased $23.8k.
No significant maintenance performed.

April 2021

Project 03206- Contractor payments increased $311.4k, EKPC Payroll & Benefits decreased $17.4k, Materials increased $77.6k, Accruals increased $57k.
Project 03350- Contractor payments increased $59.9k, EKPC Payroll & Benefits decreased $4.4k, Materials increased $39k, Accruals decreased $84k.
Filter bag for Alstom Boiler $403k; Short Outage Vacuum $82k

May 2021

Project 03206- Contractor payments increased $1,297k, EKPC Payroll & Benefits increased $80.1k, Materials decreased $44.4k, Accruals increased $190.3k.

Project 03350- Contractor payments decreased $92.7k, EKPC Payroll & Benefits increased $5.2k, Materials decreased $67.6k, Accruals increased $310.8k.
T&M REFRACTORY SERVICES DURING OUTAGE $2M; Vacuum $328k

PSC Request 4
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512000 - SPO4 Maintenance of Boiler Plant Spurlock 4 Nov Dec Jan Feb | Mar Apr May
Projects 03206 Expense Dollars| $ 424,832 | S 192,553 | $ 149,966 | $ 89,522 $ 88,063 | S 104,668 | $ 96,546
and 03350 Expense Dollars Change $ (232,279)| S (42,587)| $ (60,844)] S (1,459)| $ 16,605 | S (8,122)

Percent Change -54.68% -22.12% -40.31% -1.63% 18.86% -7.76%

Project 03206 is for Spurlock 4 Boiler Pollution Control equipment and Project 03350 is for Spurlock 4 Bag House, SNCR and FDA equipment.

December 2020

Project 03206- Contractor payments decreased $385.6k, EKPC Payroll & Benefits decreased $5.3k, Materials increased $59k, Accruals increased $119.7k.
Project 03350- Contractor payments decreased $332.9k, EKPC Payroll & Benefits increased $8.8k, Materials increased $3.3k, Accruals increased $300.7k.
No significant maintenance performed.

January 2021

Project 03206- Contractor payments increased $70.7k, EKPC Payroll & Benefits decreased $9.6k, Materials decreased $72.2k, Accruals decreased $17.7k.
Project 03350- Contractor payments decreased $0.3k, EKPC Payroll & Benefits decreased $12.8k, Materials increased $9k, Accruals decreased $9.7k.

No significant maintenance performed.

February 2021

Project 03206- Contractor payments decreased $108.2k, EKPC Payroll & Benefits increased $13.9k, Materials increased $19k, Accruals increased $26k.
Project 03350- Contractor payments decreased $32.6k, EKPC Payroll & Benefits increased $11.2k, Materials decreased $5.8k, Accruals increased $16.1k.
No significant maintenance performed.

March 2021

Project 03206- Contractor payments increased $27.5k, EKPC Payroll & Benefits increased $0.3k, Materials decreased $13.3k, Accruals decreased $22k.
Project 03350- Contractor payments increased $25.6k, EKPC Payroll & Benefits decreased $6.9k, Materials decreased $2.1k, Accruals decreased $10.6k.
No significant maintenance performed.



East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis

For the Exp

April 2021

ber 2020 to May 2021

Project 03206- Contractor payments decreased $15.7k, EKPC Payroll & Benefits increased $2.6k, Materials decreased $7.3k, Accruals increased $10.5k.
Project 03350- Contractor payments decreased $1.3k, EKPC Payroll & Benefits increased $19.5k, Materials increased $2.2k, Accruals increased $6.1k.
No significant maintenance performed.

May 2021

Project 03206- Contractor payments decreased $0.6k, EKPC Payroll & Benefits decreased $7.4k, Materials increased $1.9k, Accruals decreased $1.3k.
Project 03350- Contractor payments increased $8.5k, EKPC Payroll & Benefits decreased $16.1k, Materials increased $6.5k, Accruals increased $0.4k.
No significant maintenance performed.

PSC Request 4

512000 - SP21

Maintenance of Boiler Plant Scrubber 1

Nov Dec Jan Feb Mar Apr May
Project 03521 Expense Dollars| $ 78,199 | S 140,284 | $ (38,642)| S 368,571 | $ 409,091 | $ 440,147 | S 114,878
Expense Dollars Change S 62,085 | $ (178,926)| $ 407,213 | $ 40,520 | $ 31,056 | $ (325,269)
Percent Change 79.39% -127.55% -1053.81% 10.99% 7.59% -73.90%
December 2020

Project 03521~ Contractor payments increased $28.6k, EKPC Payroll & Benefits increased $2.3k, Materials decreased $5.6k, Accruals increased $36.8k.
No significant maintenance performed.

January 2021

Project 03521- Contractor payments decreased $62.7k, EKPC Payroll & Benefits decreased $11.5k, Materials decreased $5.6k, Accruals decreased $99.1k.
No significant maintenance performed.

February 2021

Project 03521- Contractor payments increased $201.1k, EKPC Payroll & Benefits increased $10.7k, Materials increased $111.2k, Accruals increased $84.2k.

No significant maintenance performed.

March 2021

Project 03521- Contractor payments increased $16.1k, EKPC Payroll & Benefits increased $1k, Materials decreased $81.3k, Accruals increased $104.7k.
No significant maintenance performed.

April 2021

Project 03521- Contractor payments increased $218.3k, EKPC Payroll & Benefits increased $18.1k, Materials decreased $35.8k, Accruals decreased $169.5k.
No significant maintenance performed.

May 2021

Project 03521- Contractor payments decreased $304.5k, EKPC Payroll & Benefits decreased $24.1k, Materials increased $4.3k, Accruals decreased $1k.
No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2020 to May 2021

512000 - SP22 Maintenance of Boiler Plant Scrubber 2 Nov Dec Jan Feb Mar Apr May
Project 03521 Expense Dollars| $ 379,152 | $ 808,348 | S (100,847)| S 156,244 | $ 212,664 | $ 179,308 | $ 134,671
Expense Dollars Change S 429,196 | $ (909,195)| $ 257,091 | $ 56,420 | S (33,356)| S (44,637)
Percent Change 113.20% -112.48% -254.93% 36.11% -15.68% -24.89%

December 2020

Project 03521- Contractor payments increased $149.3k, EKPC Payroll & Benefits increased $1.1k, Materials increased $6.6k, Accruals increased $272.2k.
No significant maintenance performed.

January 2021

Project 03521- Contractor payments decreased $402k, EKPC Payroll & Benefits decreased $5.7k, Materials increased $61.6k, Accruals decreased $563.1k.
No significant maintenance performed.

February 2021

Project 03521- Contractor payments increased $81.5k, EKPC Payroll & Benefits increased $6.1k, Materials decreased $112.6k, Accruals increased $282.1k.
No significant maintenance performed.

March 2021

Project 03521- Contractor payments increased $2.7k, EKPC Payroll & Benefits increased $2.5k, Materials increased $73.9k, Accruals decreased $22.7k.
No significant maintenance performed.

April 2021

Project 03521- Contractor payments decreased $8k, EKPC Payroll & Benefits decreased $18.1k, Materials decreased $40.3k, Accruals increased $33k.
No significant maintenance performed.

May 2021

Project 03521- Contractor payments decreased $41.7k, EKPC Payroll & Benefits increased $3.2k, Materials decreased $62.1k, Accruals increased $56k.
No significant maintenance performed.



East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2020 to May 2021

Air Permit Fees
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506002 - CP0O0 Misc Stm Pwr Env - Cooper Nov Dec Jan Feb Mar Apr May
Expense Dollars| 5 - | 30,559 - |3 - | = - |5 =
Expense Dollars Change S 30,559 | $ (30,559)| $ - S - - S =
Percent Change - -100.00% - - -
506002 - SPOO Misc Stm Pwr Env - Spurlock Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 51,329 | & 710,691 | S 11,300 | § 13,910 | $ 67,552 - S 14,760
Expense Dollars Change S 659,362 | $ (699,391)| $ 2,610 | $ 53,642 (67,552)| S 14,760
Percent Change| 1284.58% -98.41% 23.10% 385.64% -100.00%
Air permit fees paid for Cooper and Spurlock for calendar 2019 emissions.
Operating Expense- Ammonia
506001 - CPxx Misc Stm Pwr Exp - Cooper Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ (6,370)| S - S - S 38,894 | S 11,410 - S 14,067
Expense Dollars Change S 6,370 $ - S 38,894 | $ (27,484) (11,410)| $ 14,067
Percent Change -100.00% -70.66% -100.00% -
The monthly change in expense is due to the increase or decrease in Ammonia usage.
Operating Exp Ammonia
506001 - CP22 Misc Stm Pwr Exp - Cooper Unit #2 AQCS Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ (35,662)| S 80,516 | $ - S 539,189 | $ - 146,271 | S 126,912
Expense Dollars Change S 116,178 | $ {80,516)| $ 539,189 | $ {539,189) 146,271 | $ (19,359)
Percent Change -325.78% -100.00% B -100.00% -13.24%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Exj Ammonia
506001 - SPO1 Misc Stm Pwr Exp - Spurlock 1 Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ 16,816 | $ 92,496 | $ 58,654 | $ 50,928 | $ 25,232 60,018 | $ 96,185
Expense Dollars Change $ 75,680 | $ (33,842)] S (7,726)| $ (25,696} 34,786 | S 36,167
Percent Change 450.05% -36.59% -13.17% -50.46% 137.86% 60.26%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
506001 -SP02 Misc Steam Power Exp - Spurlock 2 Nov Dec Jan Feb Mar Apr May
Expense Dollars| $ - S 29,000 | $ 38,835 | $ 38,652 | $ 35,171 63,396 | $ 44,951
Expense Dollars Change $ 29,000 | S 9,835 | S (183)| $ (3,481) 28,225 | $ (18,445)
Percent Change . 33.91% -0.47% -9.01% 80.25% -29.09%

The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.



East Kentucky Power Cooperative, Inc.

Environmental Surcharge Operating and Expense Month over Month Analysis

For the Expense Period December 2020 to May 2021

Operating Expense- Ammonia and Limestone

PSC Request 4
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506001 - SPO3 Misc Steam Power Expense- Gilbert Nov Dec Jan Feb Mar Apr May
Ammonia Expense| $ 10,472 | $ (104,274)| $ 38,346 38,987 34,593 | $ 44,216 23,314
Limestone Expense| $ 297,493 | $ 524,591 | $ 396,274 384,841 275,546 | $ 294,224 97,074
Limestone Tons Used 21,148 37,272 27,445 26,325 18,747 19,905 6,533
Total Expense Dollars| $ 307,965 | $ 420,317 | $ 434,620 423,828 310,139 | $ 338,440 120,388
Expense Dollars Change S 112,352 | $ 14,303 (10,792) (113,689)| S 28,301 (218,052}
Percent Change 36.48% 3.40% -2.48% -26.82% 9.13% -64.43%
Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost
according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.
December 2020 - Limestone expenses increased $227.1k and Ammonia expenses decreased $114.7k.
Tons burned increased 16,124.
January 2021 - Limestone expenses decreased $128.3k and Ammonia expenses increased $142.6k.
Tons burned decreased 9,827.
February 2021 - Limestone expenses decreased $11.4k and Ammonia expenses increased $0.6k.
Tons burned decreased 1,120.
March 2021 - Limestone expenses decreased $109.3k and Ammonia expenses decreased $4.4k.
Tons burned decreased 7,578.
April 2021 - Limestone expenses increased $18.7k and Ammonia expenses increased $9.6k.
Tons burned increased 1,158.
May 2021 - Limestone expenses decreased $197.1k and Ammonia expenses decreased $20.9k.
Tons burned decreased 13,372.
Operating Expense- Limestone and Magnesi
506001 - SP21 Misc Stm Pwr Exp- Spurlock 1 Nov Dec Jan Feb Mar Apr May
Magnesium Expense| $ 16,480 | $ 15,895 | $ 19,465 18,601 15,687 | $ 202,748 19,703
Limestone Expense| $ 95,228 | S 106,159 | $ 107,735 79,887 38,228 | $ 60,484 86,929
Limestone Tons Used 8,485 10,590 9,399 6,835 3,245 5,096 7,269
Expense Dollars| $ 111,708 | $ 122,054 | $ 127,200 98,488 53,915 | $ 263,232 106,632
Expense Dollars Change S 10,346 | S 5,146 {28,712} (44,573)| S 209,317 (156,600)
Percent Change 9.26% 4.22% -22.57% -45.26% 388.24% -59.49%




East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period December 2020 to May 2021

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

December 2020 - Limestone expenses increased $10.9k and Ammonia expenses decreased $0.6k.

Tons burned increased 2,105.

January 2021 - Limestone expenses increased $1.5k and Ammonia expenses increased $3.6k.

Tons burned decreased 1,191.

February 2021 - Limestone expenses decreased $27.8k and Ammonia expenses decreased $0.9k.

Tons burned decreased 2,563.

March 2021 - Limestone expenses decreased $41.7k and Ammonia expenses decreased $2.9k.

Tons burned decreased 3,590.

April 2021 - Limestone expenses increased $22.3k and Ammonia expenses increased $187k.

Tons burned increased 1,851.

May 2021- Limestone expenses increased $26.4k and Ammonia expenses decreased $183k.

Tons burned increased 2,173.

PSC Request 4

Operating Exp Limestone and Mag
506001 - SP22 Misc Stm Pwr Exp- Spurlock 2 Nov Dec Jan Feb Mar Apr May
Magnesium Expense| $ 10,540 127,594 135,556 152,114 155,293 (84,439)| $ 108,521
Limestone Expense| $ - 135,112 191,529 162,194 143,809 181,452 | S 110,637
Limestone Tons Used - 13,478 16,708 13,878 12,208 15,288 9,251
Expense Dollars| $ 10,540 262,706 327,085 314,308 299,102 97,013 | $ 219,158
Expense Dollars Change 252,166 64,379 (12,777) (15,206) (202,089)| S 122,145
Percent Change 2392.47% 24.51% -3.91% -4.84% -67.57% 125.91%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily
reflects the level of stockpile usage by the unit for the month indicated.

December 2020 - Limestone expenses increased $135.1k and Ammonia expenses increased $117.1k.

Tons burned increased 13,478.

January 2021 - Limestone expenses increased $56.4k and Ammonia expenses increased by $8k.

Tons burned increased 3,231.
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February 2021 - Limestone expenses decreased $29.3k and Ammonia expenses increased $16.5k.
Tons burned decreased 2,831.

March 2021 - Limestone expenses decreased $18.4k and Ammonia expenses increased $3.2k.
Tons burned decreased 1,670.

April 2021 - Limestone expenses increased $37.6k and Ammonia expenses decreased $239.7k.
Tons burned increased 3,080.

May 2021 - Limestone expenses decreased $70.8k and Ammonia expenses increased $192.9k.
Tons burned decreased 6,037.

PSC Request 4

Operating Exp Ammonia and Limestone
506001 - SP04 Misc Stm Pwr Exp- Spurlock 4 Nov Dec Jan Feb Mar Apr May
Ammonia Expense| $ 11,327 44,284 37,096 38,101 37,641 | S 47,458 43,502
Limestone Expense| $ 364,370 387,926 420,766 404,755 404,868 | $ 410,370 359,952
Limestone Tons Used 25,903 27,565 29,145 27,687 27,535 27,722 24,225
Expense Dollars| $ 375,697 432,210 457,862 442,856 442,509 | $ 457,828 403,454
Expense Dollars Change 56,513 25,652 (15,006) (347)| $ 15,319 (54,374)
Percent Change 15.04% 5.94% -3.28% -0.08% 3.46% -11.88%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

December 2020 - Limestone expenses increased $23.6k and Ammonia expenses increased $32.9k.
Tons burned increased 1,662.

January 2021 - Limestone expenses increased $32.8k and Ammonia expenses decreased $7.1k.
Tons burned increased 1,580.

February 2021 - Limestone expenses decreased $16k and Ammonia expenses increased $1k.
Tons burned decreased 1,458.

March 2021 - Limestone expenses increased $0.1k and Ammonia expenses decreased $0.5k.
Tons burned decreased 152.

April 2021 - Limestone expenses increased $5.5k and Ammonia expenses increased $9.8k.
Tons burned increased 187.
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2021 2021 2021 2021 2021 2021 2021

501010 - SPO1 Fuel Coal Spurlock 1 May June July Aug Sept Oct Nov
400-2610 Expense Dollars 155,569 159,909 | $ 172,226 | $§ 145,196 | $ 12,247 | $ 17,501 17,192

Expense Dollars Change 4,340 | S 12,317 | $ (27,030)| $ (132,950}| $ 5,255 (309)
Percent Change 2.79% 7.70% -15.69% -91.57% 42.91% -1.77%
Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - SPO2 Fuel Coal Spurlock 2 May June July Aug Sept Oct Nov

400-2610 Expense Dollars 260,603 146,560 | $ 275,399 | $ 224,910 | § 22,963 | S 8,305 1,270
Expense Dollars Change (114,043)| S 128,839 | $ (50,489)| § (201,947)| S {14,658) (7,035)
Percent Change -43.76% 87.91% -18.33% -89.79% -63.83% -84.71%

Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - SP03 Fuel Coal Gilbert May June July Aug Sept Oct Nov

400-2610 Expense Dollars 25,461 209,590 | § - S 181,326 | $ 32,584 | S 31,994 33,156
Expense Dollars Change 184,129 | $ (209,590} $ 181,326 | § (148,742)| $ {590) 1,162
Percent Change 723.18% -100.00% -82.03% -1.81% 3.63%

Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - SPO4 Fuel Coal Spurlock 4 May June July Aug Sept Oct Nov

400-2610 Expense Dollars 208,664 260,308 | $ = S 190,057 | $ 33,490 | $ 26,644 6,508
Expense Dollars Change 51,644 | S (260,308)| $ 190,057 | $ (156,567)| 5  (6,846) (20,136)
Percent Change 24.75% -100.00% -82.38% -20.44% -75.57%
Monthly expense changes are due to increases or decreases in volume of ash removed.

501010 - CPxx Fuel Coal Cooper (Unit 2 AQCS) May June July Aug Sept Oct Nov

Project 02610 Expense Dollars 24,343 - S 4,955 | S 40,915 |S$ 28,629 |5 26,042 10,152
Expense Dollars Change (24,343)| $ 4,955 | $ 35,960 | 5 (12,287)| $  (2,587) (15,890)
Percent Change -100.00% - 725.73% -30.03% -9.03% -61.02%

Monthly expense changes are due to increases or decreases in volume of ash removed.

512000 - CPxx Mai of Cooper {Unit 2 AQCS) May June July Aug Sept Oct Nov
Projects 03350 Expense Dollars 17,019 20,960 | S 14,744 | $ 739 | S 10294|S 65,693 131,947
and 03521 Expense Dollars Change 3,941 | $ (6,216)| S (7,348)| S 2,898 | $ 55,399 66,254

Percent Change 23.16% -29.66% -49.84% 39.19% 538.16% 100.85%

Project 03350 is Bag House, Dry Scrub, SNCR & SCR, Project 03521 is Scrubber Maintenance
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June 2021

Project 03350- Contractor payments no change, EKPC Payroll & Benefits decreased $0.6k, Materials decreased $1.5k, Accruals decreased $0.2k.

Project 03521- Contractor payments decreased $0.4k, EKPC Payroll & Benefits increased $14.8k, Materials decreased $8.5k, Accruals increased $0.4k.

No significant maintenance performed.

July 2021

Project 03350- Contractor payments decreased $1.4k, EKPC Payroll & Benefits no change, Materials decreased $0.6k, Accruals no change.
Project 03521- Contractor payments increased $2.9k, EKPC Payroll & Benefits decreased $9.9k, Materials increased $0.4k, Accruals increased $2.4k.

No significant maintenance performed.

August 2021

Project 03350- Contractor payments increased $6.4k, EKPC Payroll & Benefits increased $0.3k, Materials no change, Accruals decreased $1.8k.

Project 03521- Contractor payments decreased $1.8k, EKPC Payroll & Benefits decreased $6.2k, Materials increased $0.5k, Accruals decreased $4.7k.

No significant maintenance performed.

Septemnber 2021

Project 03350- Contractor payments decreased $6.4k, EKPC Payroll & Benefits increased $1.5k, Materials increased $1.3k, Accruals increased $1.9k.
Project 03521- Contractor payments decreased $2.1k, EKPC Payroll & Benefits increased $3.1k, Materials increased $0.2k, Accruals increased $3.3k.

No significant maintenance performed.

October 2021

Project 03350- Contractor payments increased $4.2k, EKPC Payroll & Benefits increased $4.7k, Materials decreased $0.4k, Accruals decreased $2.9k.
Project 03521- Contractor payments increased $29.8k, EKPC Payroll & Benefits increased $22.2k, Materials decreased $0.4k, Accruals decreased $1.8k.

No significant maintenance performed.

November 2021

Project 03350- Contractor payments increased 35.5k, EKPC Payroll & Benefits decreased $4.7k, Materials decreased $0.7k, Accruals increased $3.2k.
Project 03521- Contractor payments decreased $22.2k, EKPC Payroll & Benefits decreased $18.7k, Materials increased $9.9k, Accruals increased $94k.

No significant maintenance performed.

512000 - SPO1 of Boiler Plant Spurlock 1 May June July Aug Sept Oct Nov
Projects 03330 Expense Dollars| $ 485311 S 20,852 | $ 28,365 | 5 11916 |5 12,493 |$ 40,252 |S 20,635
and 03501 Expense Dollars Change $ (27,679)| $ 7,513 | $ (16,449)| $ 577 |S 27,759 |$ (19,617)

Percent Change -57.03% 36.03% -57.99% 4.84% 222.20% -48.74%

Project 03330 is for the Spurlock 1 Electrostatic Precipitator and Project 03501 is for Spurlock 1 SCR maintenance.

June 2021

Project 03330- Contractor payments decreased $26.7k, EKPC Payroll & Benefits increased $2.9k

Project 03501- Contractor payments decreased $6.9k, EKPC Payroll & Benefits increased $2k, Materials increased $0.7k.

No significant maintenance performed.
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July 2021

Project 03330- Contractor payments decreased $12.6k, EKPC Payroll & Benefits increased $1.3k, Materials increased $1.6k.
Project 03501- Contractor payments increased $16.3k, EKPC Payroll & Benefits increased $0.6k, Materials increased $0.2k.
No significant maintenance performed.

August 2021

Project 03330- EKPC Payroll & Benefits decreased $1.5k.

Project 03501- Contractor payments decreased $14.9, EKPC Payroll & Benefits increased $1.1k, Accruals increased $3.6k.
No significant maintenance performed.

September 2021

Project 03330- Contractor payments increased 4.7k, EKPC Payroll & Benefits decreased $0.6k, Materials decreased $2.3k.
Project 03501- Contractor payments increased $1.4k, EKPC Payroll & Benefits decreased $2.6k.

No significant maintenance performed.

October 2021

Project 03330- Contractor payments decreased $.3k, EKPC Payroll & Benefits increased $.2k, Materials increased $2.5k.
Project 03501- Contractor payments increased $18.2k, EKPC Payroll & Benefits increased $7.2k.

No significant maintenance performed.

November 2021

Project 03330- Contractor payments increased $10.3k, EKPC Payroll & Benefits decreased $1.6k, Materials decreased $2.5k.
Project 03501- Contractor payments decreased $20.6k, EKPC Payroll & Benefits decreased $5.3k/

No significant maintenance performed.

512000 - SP02 i e of Boiler Plant Spurlock 2 May June July Aug Sept Oct Nov
Projects 03330 Expense Dollars| $ 290,920 | $ 39,686 | $ 75,650 | $ 25,247 | $ 621,680 | $ 422,858 | $ 382,104
and 03501 Expense Dollars Change S (251,234)| S 35,964 | $ (50,403)[ $ 596,433 | § (198,822)| $ (40,754)

Percent Change -86.36% 90.62% -66.63% 2362.39% -31.98% -9.64%

Project 03330 is for the Spurlock 2 Electrostatic Precipitator and Project 03501 is for Spurlock 2 SCR maintenance.

June 2021

Project 03330- Contractor payments decreased $1.9k, EKPC Payroll & Benefits increased $10.7k, Materials increased $6.5k, Accruals increased $2.9k.
Project 03501- Contractor payments decreased $283.8k, EKPC Payroll & Benefits increased $12.7k, Materials decreased $1.2k, Accruals increased $3k.

No significant maintenance performed.

July 2021
Project 03330- Contractor payments increased $25.6k, EKPC Payroll & Benefits decreased $7.9k, Materials decreased $4.6k.

Project 03501- Contractor payments increased $21.5k, EKPC Payroll & Benefits decreased $2.8k, Materials decreased $0.7k, Accruals increased $4.9k.

No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
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August 2021

Project 03330- Contractor payments decreased $21.9k, EKPC Payroll & Benefits increased $3.2k, Materials decreased $17.1k, Accruals increased $5.7k.
Project 03501- Contractor payments decreased $15.1k, EKPC Payroll & Benefits decreased $4.2k, Materials decreased $1k.

No significant maintenance performed.

September 2021

Project 03330- Contractor payments increased $11.7k, EKPC Payroll & Benefits decreased $7.5k, Materials increased $4.8k, Accruals decreased $11.4k.
Project 03501- Contractor payments increased $600.2k, EKPC Payroll & Benefits increased $1.4k, Materials increased $6.9k, Accruals decreased $9.7k.

U2 Catalyst $597K

October 2021

Project 03330- Contractors increased $265.6k, EKPC Payroll & Benefits increased $9.3k, Materials increased $15.7k, Accruals increased $6.4k.

Project 03501- Contractor payments decreased $535.8k, EKPC Payroll & Benefits increased 57.2k, Materials decreased $5.8k, Accruals increased $38.5k.

No significant maintenance performed.

November 2021

Project 03330- Contractor payments decreased $269k, EKPC Payroll & Benefits decreased $9.1k, Materials decreased $5.2k, Accruals increased $2.1k.
Project 03501- Contractor payments increased $201.3k, EKPC Payroll & Benefits decreased $13.7k, Materials decreased $1.5k, Accruals increased $54.4k.
Fall 2021 Outage Layer #3 Catalyst Install $233k

512000 - SP03

e of Boiler Plant Gilbert

May June July Aug Sept Oct Nov
Projects 03206 Expense Dollars| $ 2,675,153 | $ 147,780 | $ 450,817 | 132,125 | $ 97,844 | $ 60,001 | $ 115,098
and 03350 Expense Dollars Change $ (2527,373)| $ 303,037 | $  (318,692)| $ (34,281)| $ (37,843)| S 55,097
Percent Change -94.48% 205.06% -70.69% -25.95% -38.68% 91.83%

Project 03206 is for Spurlock 3 Boiler Pollution Control equipment and Project 03350 is for Spurlock 3 Bag House, SNCR and FDA equipment.

June 2021

Project 03206- Contractor payments decreased $1,351.6k, EKPC Payroll & Benefits decreased $69.3k, Materials increased $17.6k, Accruals decreased $548.7k.
Project 03350- Contractor payments increased $66.7k, EKPC Payroll & Benefits decreased $33.8k, Materials decreased $14.5k, Accruals decreased $593.6k.
No significant maintenance performed.

July 2021

Project 03206- Contractor payments decreased $279.1k, EKPC Payroll & Benefits decreased $2.2k, Materials decreased 575.9k, Accruals increased $303k.
Project 03350- Contractor payments decreased $80.6k, EKPC Payroll & Benefits increased $29k, Materials increased $9.8k, Accruals increased $309.2k.

No significant maintenance performed.

August 2021

Project 03206- Contractor payments decreased $42.8k, EKPC Payroll & Benefits increased $4.2k, Materials increased $29.9k, Accruals increased $26.3k.
Project 03350- Contractor payments decreased $161.4k, EKPC Payroll & Benefits decreased $30k, Materials decreased $6.2k, Accruals decreased $138.6k.

No significant maintenance performed.
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September 2021

Project 03206- Contractor payments increased $41.5k, EKPC Payroll & Benefits increased $11.4k, Materials increased $10k, Accruals decreased $69k.
Project 03350- Contractor payments decreased $63.2k, EKPC Payroll & Benefits decreased $1.7k, Materials increased $8.7k, Accruals increased $28.2k.
No significant maintenance performed.

October 2021

Project 03206- Contractor payments decreased $44.7k, EKPC Payroll & Benefits decreased $13.8k, Materials decreased $35.6k, Accruals increased $55.2k.
Project 03350- Contractor payments decreased $20.5k, EKPC Payroll & Benefits increased 54.6k, Materials decreased $11.2k, Accruals increased $28.1k.
No significant maintenance performed.

November 2021

Project 03206- Contractor payments increased $38.6k, EKPC Payroll & Benefits increased $31k, Materials decreased $15k, Accruals decreased $24.8k.
Project 03350- Contractor payments increased $19k, EKPC Payroll & Benefits increased $2.9k, Materials increased $3.1k, Accruals increased $0.3k.
No significant maintenance performed.

512000 - SP04

Maintenance of Boiler Plant Spurlock 4 May June July Aug I Sept Oct Nov
Projects 03206 Expense Dollars| $ 96,546 | $ 54,487 | $ 148,657 | $ 55,348 $ 102,334 | $ 1,014,831 | $ 1,718,221
and 03350 Expense Dollars Change S (42,059)| $ 94,170 | $ (93,309)| $ 46986 | $ 912,497 |$ 703,390
Percent Change -43.56% 172.83% -62.77% 84.89% 891.69% 69.31%

Project 03206 is for Spurlock 4 Boiler Pollution Control equipment and Project 03350 is for Spurlock 4 Bag House, SNCR and FDA equipment.

June 2021

Project 03206~ Contractor payments increased $3.3k, EKPC Payroll & Benefits increased $3.8k, Materials decreased $13.5k, Accruals increased $1.3k.
Project 03350- Contractor payments decreased $37.4k, EKPC Payroll & Benefits increased $7.7k, Materials decreased $9.3k, Accruals increased $2k.
No significant maintenance performed.

July 2021

Project 03206- Contractor payments decreased $8.6k, Materials increased $33.2k.
Project 03350- Contractor payments increased $16.2k, EKPC Payroll & Benefits decreased $8.3k, Materials increased $65.7k, Accruals decreased $4.1k.
No significant maintenance performed.

August 2021

Project 03206- Contractor payments decreased $9.6k, EKPC Payroll & Benefits decreased $7.1k, Materials decreased $19.3k, Accruals increased $23.2k.
Project 03350- Contractor payments decreased $20.9k, EKPC Payroll & Benefits decreased $2.3k, Materials decreased $64.6k, Accruals increased $7.3k.
No significant maintenance performed.

September 2021

Project 03206- Contractor payments increased $64.55k, EKPC Payroll & Benefits increased $3.4k, Materials decreased $22.1k, Accruals decreased $44.2k.
Project 03350- Contractor payments increased $27.4k, EKPC Payroll & Benefits increased $7.6k, Materials increased $7.4k, Accruals increased $3k.
No significant maintenance performed.
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Environmental Surcharge Operating and Expense Month over Month Analysis
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October 2021

Project 03206- Contractor payments decreased $33.1k, EKPC Payroll & Benefits increased $26.8k, Materials increased $54.5k, Accruals increased $762.1k.
Project 03350- Contractor payments increased $22.2k, EKPC Payroll & Benefits decreased $1.3k, Materials increased $28.5k, Accruals increased $52.8k.
T&M refractory services on cyclone lower-cone brick replacement

November 2021

Project 03206- Contractor payments increased $1,511.1k, EKPC Payroll & Benefits increased $61.3k, Materials increased $92.8k, Accruals decreased $1,098.4k.

Project 03350- Contractor payments increased $147.1k, EKPC Payroll & Benefits increased $36.2k, Materials increased $0.8k, Accruals decreased $47.6k.
T&M refractory services on cyclone lower-cone brick placement

512000 - SP21

e of Boiler Plant Scrubber 1 May June July Aug Sept Oct Nov
Project 03521 Expense Dollars| $ 114,878 | $ 42,742 | S 60,760 | $ 199,850 | $ 227,943 | $ 179,241 119,917
Expense Dollars Change 3 (72,136)| $ 18,018 | $ 139,090 | S 28,093 | S (48,702) (59,324)
Percent Change -62.79% 42.16% 228.92% 14.06% -21.37% -33.10%
June 2021

Project 03521- Contractor payments decreased $60.4k, EKPC Payroll & Benefits increased $1.4k, Materials decreased $50.5k, Accruals increased $37.4k.

No significant maintenance performed.

July 2021

Project 03521- Contractor payments decreased $27.1k, EKPC Payroll & Benefits decreased $7k, Materials increased $54.8k, Accruals decreased $2.8k.

No significant maintenance performed.

August 2021

Project 03521- Contractor payments increased $110.6k, EKPC Payroll & Benefits increased $1.5k, Materials increased $26.9k.

No significant maintenance performed.

September 2021

Project 03521- Contractor payments decreased $54.6k, EKPC Payroll & Benefits increased $3.4k, Materials increased $79.2k.

No significant maintenance performed.

October 2021

Project 03521- Contractor payments increased $50.6k, EKPC Payroll & Benefits increased $2.2k, Materials decreased $102.7k, Accruals increased $1.2k.

No significant maintenance performed.

November 2021

Project 03521- Contractor payments decreased $50.6k, EKPC Payroll & Benefits decreased $5.4k, Materials decreased $3.3kk.

No significant maintenance performed.
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512000 - SP22 Maintenance of Boiler Plant Scrubber 2 May June July Aug Sept Oct Nov
Project 03521 Expense Dollars| $ 134,671 | $ 111,235 | § 107,165 | $ 225888 | $ 323,347 |S 643,359 |5 347,303
Expense Dollars Change S (23,436)| S (4,070)| $ 118,723 | $ 97,459 | $ 320,012 | § (296,056)
Percent Change -17.40% -3.66% 110.79% 43.14% 98.97% -46.02%
June 2021
Project 03521~ Contractor payments increased $29.7k, EKPC Payroll & Benefits increased $7k, Materials increased $51.6k, Accruals decreased $111.7k.
No significant maintenance performed.
July 2021
Project 03521- Contractor payments decreased $60.3k, EKPC Payroll & Benefits decreased $10k, Materials increased $6.4k, Accruals increased $59.8k.
No significant maintenance performed.
August 2021
Project 03521- Contractor payments increased $2k, EKPC Payroll & Benefits increased $4.5k, Materials increased $97.1k, Accruals increased $14.8k.
No significant maintenance performed.
September 2021
Project 03521- Contractor payments increased $202.9k, EKPC Payroll & Benefits increased $2.5k, Materials decreased $98.4k, Accruals decreased $9.5k.
No significant maintenance performed.
October 2021
Project 03521- Contractor payments increased $101.2k, EKPC Payroll & Benefits decreased $1.7k, Materials increased $74.9k, Accruals increased $145.5k.
No significant maintenance performed.
November 2021
Project 03521- Contractor payments increased $21.8k, EKPC Payroll & Benefits decreased $6.2k, Materials decreased $58.4k, Accruals decreased $253.2k.
No significant maintenance performed.
Air Permit Fees
506002 - CPOD Misc Stm Pwr Env - Cooper May June July Aug Sept Oct Nov
Expense Dollars| $ - S - - s 80,595 | S 4,700 | § . S -
Expense Dollars Change S - S - S 80,595 | & (75,895)| S {4,700)| $ -
Percent Change . - - -94.17% -100.00% -
506002 - SPO0 Misc Stm Pwr Env - Spurlock May June July Aug Sept Oct Nov
Expense Dollars| 5 14,760 | § - 5 5175 | S 63,046 | S 4344 |5 22,861|5% 15,003
Expense Dollars Change S (14,760)] 5 5175 | s 57,871 | $ (58,702)| & 18517 | S {7,858)
Percent Change -100.00% 1118.28% -93.11% 426.27% -34.37%

Air permit fees paid for Cooper and Spurlock for calendar 2021 emissions.
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For the Expense Period June 2021 to November 2021

Operating Exp A

506001 - CPxx Misc Stm Pwr Exp - Cooper May June July Aug Sept Oct Nov
Expense Dollars| $ 14,067 | $ 13,986 | S 46,726 | $ 58,261 |$ 29,861 |5 40,037 (S =
Expense Dollars Change $ (81)| $ 32,740 | S 11,535 | $ (28,400)| $ 10,176 | S  (40,037)
Percent Change -0.58% 234.09% 24.69% -48.75% 34.08% -100.00%

The monthly change in expense is due to the increase or decrease in Ammonia usage.

Operating Exp A
506001 - CP22 Misc Stm Pwr Exp - Cooper Unit #2 AQCS May June July Aug Sept Oct Nov
Expense Dollars| $ 126,912 | $ 65,594 | $ 330,439 | S 316,674 | S 238,379 |S 178572|$ 37,613
Expense Dollars Change S (61,318)| $ 264,845 | $ (13,765)| 5 (78,295)| S (59,807)| $ (140,959)
Percent Change -48.32% 403.76% -4.17% -24.72% -25.09% -78.94%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
Operating Exp A
506001 - SPO1 Misc Stm Pwr Exp - Spurlock 1 May June July Aug Sept Oct Nov
Expense Dollars| $ 96,185 | S 97,689 | 118,360 | $ 110,521 |$ 87,282 ($ 101,153 | $ 103,464
Expense Dollars Change S 1,504 | $ 20,671 | $ (7,839)] $ (23,239)| $ 13,871 (S 2,311
Percent Change 1.56% 21.16% -6.62% -21.03% 15.89% 2.28%
The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.
506001 -SP02 Misc Steam Power Exp - Spurlock 2 May June July Aug Sept Oct Nov
Expense Dollars| $ 44,951 | $ 52,785 | $ 76,306 | S 68,380 | $ 54288| 8 = S -
Expense Dollars Change S 7,834 |$ 23521 | $ (7,926)| $ (14,092)| S (54,288)| $ -
Percent Change 17.43% 44.56% -10.39% -20.61% -100.00%

The monthly change in expense is due to the increase or decrease in Ammonia usage based on generation.

Operating Exp A ia and Li
506001 - SP03 Misc Steam Power Expense- Gilbert May Jun Jul Aug Sep Oct Nov

Ammonia Expense| $ 23,314 | $ 48,872 | $ 28,310 | S 46,069 | S 49,760 | $ 44,942 | S 45,200

Limestone Expense| $ 97,074 | § 335,227 | $ 258,097 | $ 410,852 | § 406,697 | $ 438,280 | $ 455,214

Limestone Tons Used 6,533 22,510 17,296 27,466 27,156 29,245 30,248

Total Expense Dollars| $ 120,388 | $ 384,099 | $ 286,407 | S 456,921 | S 456,457 | $ 483,222 | $ 500,414

Expense Dollars Change S 263,711 | S (97,692)| $ 170,514 | $ (464)| 26,765 | $ 17,192

Percent Change 219.05% -25.43% 59.54% -0.10% 5.86% 3.56%




East Kentucky Power Cooperative, Inc.
Environmental Surcharge Operating and Expense Month over Month Analysis
For the Expense Period June 2021 to November 2021

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

lune 2021 - Limestone expenses increased $238.2k and Ammonia expenses increased $25.6k.
Tons burned increased 15,977

July 2021 - Limestone expenses decreased $77.1k and Ammonia expenses decreased $20.6k.
Tons burned decreased 5,214

August 2021 - Limestone expenses increased $152.8k and Ammonia expenses increased $17.8k.
Tons burned increased 10,170

September 2021 - Limestone expenses decreased $4.2k and Ammonia expenses increased $3.7k.
Tons burned decreased 310.

October 2021 - Limestone expenses increased $31.6k and Ammonia expenses decreased $4.8k.
Tons burned increased 2,089

November 2021 - Limestone expenses increased $16.9k and Ammonia expenses no change.
Tons burned increased 1,003

Operating Exp Li and Magnesi
506001 - SP21 Misc Stm Pwr Exp- Spurlock 1 May Jun Jul Aug Sep Oct Nov
Magnesium Expense| $ 19,703 23,866 25,411 36,504 19526 | $ 17,583 |$ 20,999
Limestone Expense| $ 86,929 93,770 89,447 110,550 77,933 | $ 114,682 | $ 107,934
Limestone Tons Used 7,269 7,811 9,883 9,109 6,426 9,454 8,870
Expense Dollars| $ 106,632 117,636 114,858 147,054 97,459 | $ 132,265 | S 128,933
Expense Dollars Change 11,004 (2,778) 32,196 (49,595)| S 34,806 | (3,332}
Percent Change 10.32% -2.36% 28.03% -33.73% 35.71% -2.52%
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Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

June 2021 - Limestone expenses increased $6.8 and Ammonia expenses increased $4.2k.
Tons burned increased 543.

July 2021 - Limestone expenses decreased $4.3k and Ammonia expenses increased $1.5k.
Tons burned increased 2,071

August 2021 - Limestone expenses increased $21.1k and Ammonia expenses increased $11.1k.
Tons burned decreased 773.

September 2021 - Limestone expenses decreased $32.6k and Ammonia expenses decreased $17k.

Tons burned decreased 2,683.

October 2021 - Limestone expenses increased $36,7k and Ammonia expenses decreased $1.9k.
Tons burned increased 3,028.

November 2021- Limestone expenses decreased $6.7k and Ammonia expenses increased $3.4k.
Tons burned decreased 584.

Operating Exp Limest and Magnesi
506001 - SP22 Misc Stm Pwr Exp- Spurlock 2 May Jun Jul Aug Sep Oct Nov

Magnesium Expense| $ 108,521 67,067 257,670 192,538 155,046 | $ 9,099 | $ 9,629

Limestone Expense| $ 110,637 134,938 152,302 188,234 138,547 | - 5 -

Limestone Tons Used 9,251 11,241 16,827 15,511 11,424 - -
Expense Dollars| $ 219,158 202,005 409,972 380,772 293,593 | $ 9,099 | S 9,629
Expense Dollars Change (17,153) 207,967 (29,200) (87,179)| $ (284,494)| $ 530
Percent Change -7.83% 102.95% -7.12% -22.90% -96.90% 5.82%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.
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lune 2021 - Limestone expenses increased $24.3k and Ammonia expenses decreased $41.5k.
Tons burned increased 1,989.

July 2021 - Limestone expenses increased $17.4k and Ammonia expenses increased by $190.6k.
Tons burned increased 5,587. Includes inventory adjustment of 2,131 tons.

August 2021 - Limestone expenses increased $35.9k and Ammonia expenses decreased $65.1k.
Tons burned decreased 1,317

September 2021 - Limestone expenses decreased $49.7k and Ammonia expenses decreased $37.5k.
Tons burned decreased 4,087.

October 2021 - Limestone expenses decreased $138.5k and Ammonia expenses decreased $145.9k.
Tons burned decreased 11,424,

November 2021 - Limestone expenses no change and Ammonia expenses increased $.5k.
Tons burned no change.

COperating Exp A fa and Li
506001 - SP04 Misc Stm Pwr Exp- Spurlock 4 May Jun Jul Aug Sep Oct Nov
Ammonia Expense| $ 43,502 54,008 50,816 47,787 | $ 53,432 23,114 | $ 23,003
Limestone Expense| $ 359,952 423,830 501,429 508,022 | $ 505,957 252,918 | $ 224,079
Limestone Tons Used 24,225 28,458 33,591 33,962 33,784 16,879 14,860
Expense Dollars| $ 403,454 477,838 552,245 555,809 | $ 559,389 276,032 | $ 247,082
Expense Dollars Change 74,384 74,407 3564 | S 3,580 (283,357)| $  (28,950)
Percent Change 18.44% 15.57% 0.65% 0.64% -50.65% -10.49%

Limestone is stockpiled throughout the year and taken from the stockpile for usage. There may be slight variances in the cost

according to fluctuations in contract prices and freight cost per shipment of limestone, but the noted change in limestone primarily

reflects the level of stockpile usage by the unit for the month indicated.

June 2021 - Limestone expenses increased $63.9k and Ammonia expenses increased $10.5k.
Tons burned increased 4,233

July 2021 - Limestone expenses increased $77.6k and Ammonia expenses decreased $3.2k.
Tons burned increased 5,133.

August 2021 - Limestone expenses increased $6.6k and Ammonia expenses decreased $3k.
Tons burned increased 371.

September 2021 - Limestone expenses decreased $2.1k and Ammonia expenses increased $5.6k.
Tons burned decreased 178.

October 2021 - Limestone expenses decreased $253k and Ammonia expenses decreased $30.3k.
Tons burned decreased 16,905.

November 2021 - Limestone expenses decreased $28.8k and Ammonia expenses decreased $0.1k.
Tons burned decreased 2,019.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 5

RESPONSIBLE PARTY: Tom Stachnik

Request 5. This question is addressed to EKPC. The Settlement Agreement approved
in Case No.  2004-00321° provides that EKPC’s rate of return on compliance-related

capital expenditures will be updated to reflect current average debt cost at the conclusion of the
surcharge review period. Provide the following information as of November 30, 2021:
a. The debt issuances directly related to projects in the approved

compliance plan and corresponding outstanding balances of each debt issuance;

b. The debt cost for each debt issuance directly related to the projects

in the approved compliance plan, and whether the debt cost is a fixed or variable rate;

C. EKPC’s calculation of the weighted average debt cost and the rate
of return resulting from multiplying the weighted average debt cost by a 1.475 Times Interest
Earned Ratio (TIER), including all supporting calculations showing how the weighted average

debt cost was determined; and

3 Case No. 2004-00321, Application of East Kentucky Power Cooperative, Inc. for Approval of an Environmental
Compliance Plan and Authority to Implement an Environmental Surcharge (Ky. PSC Mar. 17, 2005).
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d. Provide all schedules and supporting calculations and
documentation in Excel spreadsheet format with all formulas, columns, and rows unprotected and

fully accessible.

Response 5a-d. Please see the Excel spreadsheet DRI Response 5 — WAC of Debt 11-30-

21.xlsx. The debt cost for each long-term debt issuance is at a fixed interest rate, while the Credit
Facility is at a variable interest rate. EKPC is proposing a weighted average cost of debt of 3.318%
based on the debt cost of each debt issuance directly related to the projects in the environmental
compliance plan as of November 30, 2021 and debt cost for the Credit Facility for all
environmental compliance plan construction work in progress as of November 30, 2021. Using a
weighted average cost of debt and a TIER of 1.475 produces a rate of return on the environmental

compliance related capital expenditures of 4.894%.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 6
RESPONSIBLE PARTY: Isaac Scott
Request 6. This question is addressed to EKPC. KRS 278.183(3) provides that during

the two-year review, the Commission must, to the extent appropriate, incorporate surcharge

amounts found just and reasonable into the existing base rates of the utility.

Request 6a. Provide the surcharge amount that EKPC believes should be incorporated

into its existing base rates. Include all supporting calculations, work papers, and assumptions.

Response 6a. As stated in Mr. Scott’s direct testimony, EKPC does not believe that any
surcharge amounts should be incorporated into its existing base rates. However, EKPC has
provided a calculation of the estimated roll-in amount, as shown on the spreadsheets provided in
the Excel spreadsheet DRI Response 6 — Potential Roll-in 11-30-21.xlsx. The total estimated roll-
in (revenue requirement) is $131,718,299 and EKPC has further estimated that $79,052,110 of the
total would be assigned to demand and $52,666,189 would be assigned to energy. Please note that
this demand and energy assignment assumes the entire return on environmental compliance rate

base would be assigned to demand. A cost of service study would likely assign the components
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of the environmental compliance rate base to both demand and energy. Likewise, the return on
environmental compliance rate base would likely be assigned to demand and energy as well.

To determine this estimated roll-in, EKPC used the environmental compliance rate base as
shown in the monthly surcharge report for the expense month of November 30, 2021, the last
expense month included in the 30-month review. This rate base was multiplied by the rate of
return that was authorized as of November 30, 2021, which was 5.093%, to calculate the dollar
return on rate base. Pollution control operating expenses reflect the actual balances for the twelve
month period ending November 30, 2021, including the corrections described in the response to
Request 1 above. There were no proceeds from the sale of by-products or emission allowances
for the twelve months ending November 30, 2021 to include in the calculations. The sum of the
dollar return on rate base and pollution control operating expenses was multiplied by the Member
System allocation ratio for November 30, 2021 of 97.77% to recognize that only the portion of the
surcharge applicable to Member sales would be rolled into base rates. This adjusted surcharge
revenue requirement constitutes the estimated roll-in amount.

In preparing this response, EKPC has utilized the same approach it followed when it

responded to Request 6a of the Commission Staff’s First Data Request in Case No. 2012-00486.

Request 6b. The surcharge factor reflects a percentage of revenue approach, rather than
a per-kWh approach. Taking this into consideration, explain how the surcharge amount should be
incorporated into EKPC’s base rates. Include any analysis that EKPC believes supports its
position. Provide all schedules in Excel spreadsheet format with all cells and formulas intact and

unprotected.
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Response 6b. The environmental costs included in EKPC’s revenue requirement represent
both investment costs and energy costs. Because both types of costs are present, a roll-in of the
surcharge into base rates is more complicated than the roll-in performed in a two-year fuel
adjustment clause proceeding, where only energy costs are involved. EKPC believes that the most
appropriate approach for incorporating surcharge amounts into its base rates is through a traditional
cost of service study performed during a base rate proceeding. EKPC has not performed a cost of
service study in conjunction with this surcharge review proceeding. If a roll-in of the surcharge is
required despite EKPC’s belief that it is not needed, and absent a cost of service study, EKPC
would propose allocating a portion of the revenue requirement to demand and a portion to energy,
as shown in the response to Request 6a. EKPC has assigned the dollar return on compliance rate
base and depreciation to the demand portion. The portion assigned to energy reflects the pollution

control operating expenses minus the depreciation expense.

Request 6c¢. Provide the Base Period Jurisdictional Environmental Surcharge Factor
(BESF) that reflects all environmental surcharge amounts previously incorporated into existing
base rates and the amount determined in part (a). Include all supporting calculations, work papers,

and assumptions.

Response 6c¢. EKPC’s BESF as of November 30, 2021 was zero, as established by the
Commission in Case No. 2009-00317. In the response to Request 6a, EKPC has provided a

calculated amount of a base rate roll-in. If the Commission were to require EKPC to roll-in its
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environmental surcharge into base rates, based on the Member System base rate revenues for the
twelve months ending November 30, 2021, the BESF would be 17.59%. However, EKPC notes
that it would need to recalculate the BESF based on the most recent twelve month revenue
information following the Order in this proceeding. EKPC believes this recalculation is consistent
with the approach followed by Louisville Gas and Electric Company and Kentucky Utilities

Company when recalculating its BESF.

Request 6d. State whether EKPC believes that there will need to be modifications to
either the surcharge mechanism or the monthly surcharge reports, other than a revision to BESF,
as a result of incorporating additional environmental surcharge amounts into EKPC's existing base
rates. If so, provide a detailed explanation of the modifications and provide updated monthly

surcharge reports.

Response 6d. Although EKPC does not support incorporating the environmental
surcharge revenue requirement into base rates as part of this proceeding, such a roll-in would not
require the need to modify the surcharge mechanism or monthly surcharge reports utilizing the
approved base/current mechanism. While a roll-in of the environmental surcharge revenue
requirement into EKPC’s wholesale base rates would not require a modification to the surcharge
mechanism or monthly surcharge reports, such a roll-in would require the Member Systems to

modify their retail base rates accordingly. No mechanism to accomplish a retail base rate change
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due to an environmental surcharge roll-in was established in conjunction with the approval of the

environmental surcharge for EKPC or the pass-through mechanism for the Member Systems.

Request 6e. Provide all schedules in Excel spreadsheet format with all formulas,

columns, and rows unprotected and fully accessible.

Response 6e. The Excel spreadsheet DRI Response 6 — Potential Roll-in 11-30-21.xlsx
provided with this response includes all schedules in Excel spreadsheet format with all cells and

formulas intact and unprotected.
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EAST KENTUCKY POWER COOPERATIVE, INC.
PSC CASE NO. 2022-00141
FIRST REQUEST FOR INFORMATION RESPONSE

COMMISSION STAFF’S FIRST INFORMATION REQUEST DATED 06/03/22

REQUEST 8
RESPONSIBLE PARTY: Isaac Scott
Request 8. This question is addressed to each of the Member Cooperatives. For your

particular Member Cooperative, provide a summary schedule showing the Member Cooperative’s
pass-through revenue requirement for the months corresponding with the six-month and two-year
reviews, which uses a 12-month rolling average of Column 3 — “EKPC MESF %" to calculate
Column 8 — “Member Cooperative Revenue Requirement.” Based on the recalculated factors,
include a calculation of any additional over- or under recovery amount that would need to be
recognized for the six-month and two-year reviews. Provide the schedule and all supporting
calculations and documentation in Excel spreadsheet format with all formulas, columns, and rows

unprotected and fully accessible.

Response 8. The referenced Columns 3 and 8 come from each Member Cooperative’s
monthly “Pass Through Mechanism Report” which is prepared by EKPC. This monthly report is
provided to the Member Cooperatives for review and comment before the report is included with
the EKPC monthly surcharge filing. Therefore, EKPC is preparing and sponsoring the response

to this request and has shared it with the Member Cooperatives for review and concurrence.
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The request directs that the Member Cooperative’s monthly revenue
requirement be recalculated using a 12-month rolling average of EKPC’s monthly environmental
surcharge factor (“MESF”). The request fails to state what the 12-month rolling average of
EKPC’s MESF should be applied to in order to determine the recalculated Member Cooperative
revenue requirement. Further, the Member Cooperatives’ Rate Schedule ES — Environmental
Surcharge, approved in Case No. 2004-003722, clearly states that the Member Cooperative
monthly revenue requirement will be determined by applying EKPC’s MESF for the current
expense month times the average of the 12-months ended revenues from sales to Member
Cooperatives for the current expense month, excluding environmental surcharge.

As shown on Form 1.1 of EKPC’s monthly environmental surcharge report,
the current month environmental surcharge factor (“CESF”) is the result of dividing Line 14 —
E(m), the monthly total surcharge revenue requirement plus the one-month true-up adjustment, by
Line 15 — R(m), the 12-month average monthly Member Cooperative revenues. The MESF is the
result of subtracting any base environmental surcharge factor (“BESF”) from the CESF. The
calculation of R(m) is detailed on Form 3.0 of EKPC’s environmental monthly surcharge report.
The revenue amounts included on Form 3.0 are taken from EKPC monthly billing invoices and

applicable accounting records.

2 See In the Matter of Application of Big Sandy RECC, Blue Grass Energy Cooperative Corporation, Clark Energy
Cooperative, Cumberland Valley Electric, Farmers RECC, Fleming-Mason Energy, Grayson RECC, Inter-County
Energy Cooperative, Jackson Energy Cooperative, Licking Valley RECC, Nolin RECC, Owen Electric Cooperative,
Salt River Electric, Shelby Energy Cooperative, South Kentucky RECC and Taylor County RECC for Authority to
Pass Through the Environmental Surcharge of East Kentucky Power Cooperative, Inc., Case No. 2004-00372, (Ky.
P.S.C., Mar. 17, 2005).
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Turning to the Member Cooperatives’ Pass Through Mechanism Report,

Columns 1 through 3 report the CESF, BESF, and MESF from Form 1.1 of the corresponding
EKPC monthly environmental surcharge report. Columns 4 through 8 reflect the process followed
to allocate EKPC’s E(m) to each of the Member Cooperatives. The revenue amounts shown in
Columns 4 through 6 are taken from the same monthly billing invoices used to prepare Form 3.0
of EKPC’s monthly environmental surcharge report, but only reporting those amounts applicable
to the particular Member Cooperative. Column 7 is the determination of the most current 12-
month average of the revenues reported in Column 6. Finally, Column 8 is the result of multiplying
the MESF shown in Column 3 times the 12-month average revenues shown in Column 7. Column
8 represents the allocation of the EKPC revenue requirement, E(m), to each Member Cooperative.
The revenue information shown in Column 7 for the 16 Member Cooperatives should be
approximately the same as the R(m) amount shown on Line 15, Form 1.1 of EKPC’s monthly
environmental surcharge report, as the same billing invoices and accounting records were utilized
to determine the amounts. The only difference would be due to rounding as a result of the
averaging calculations. Likewise, the revenue requirements shown in Column 8 for the 16
Member Cooperatives should be approximately the same as the E(m) amount shown on Line 14,
Form 1.1 of EKPC’s monthly environmental surcharge report. Again, the only difference would
be due to rounding as a result of the averaging calculations. To verify this, please see the Excel
spreadsheet DRI Response 8 — Member Surcharge Allocation.xlsx, where EKPC compared
Columns 7 and 8 from all 16 Member Cooperatives’ Pass Through Mechanism Reports for five
different expense months with the corresponding Lines 14 and 15 from Form 1.1 of EKPC’s

monthly environmental surcharge report.
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The remaining columns in the Member Cooperatives’ Pass Through
Mechanism Report are used to determine the Member Cooperatives’ Pass Through Mechanism
Factor for the applicable period. This process begins with the revenue requirement determined in
Column 8. For the Member Cooperatives that have elected to directly bill their Rate B, C, G, and
Special Contract customers the environmental surcharge amounts determined by EKPC,
adjustments are recognized in sub-columns of Column 8. The amortization of any over- or under-
recoveries approved by the Commission in previous six-month and two-year surcharge reviews
are shown in Column 9. Column 10 reflects the net revenue requirement used to determine the
Member Cooperative’s Pass Through Mechanism Factor. Columns 11 through 13 show revenues
and adjustments reported by the Member Cooperatives to EKPC for the applicable month. Column
14 is the current 12-month average of the Member Cooperatives’ net revenues. Column 15 shows
the Pass Through Mechanism Factor, which is determined by dividing the amount in Column 10
by the amount in Column 14 for the previous 12-month period. This approach was necessary due
to certain timing differences with several of the Member Cooperatives revenue reporting.

As this request appeared to be concerned with over- and under-recoveries
of the surcharge, EKPC would like review how it determines the over- and under-recoveries. For
EKPC, the MESF shown on Line 18 of Form 1.1 of the monthly environmental surcharge report
is applied to the revenues in the subsequent billing period. The total surcharge revenues billed are
then compared to the E(m) shown on Line 14 of Form 1.1 that was used to calculate the MESF in
order to determine if there was an over- or under-recovery. That over- or under-recovery will be
reflected as the one-month true-up adjustment in the next EKPC monthly environment surcharge

report. For the Member Cooperatives, the Pass Through Mechanism Factor determined on the
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Pass Through Mechanism Report is applied to the Member Cooperative’s revenues in the
subsequent billing period. During the six-month and two-year surcharge review cases, the Member
Cooperatives’ total surcharge revenues billed are compared to the corresponding periods’
surcharge amounts billed by EKPC. This comparison is documented in the data responses
provided by EKPC and the Member Cooperatives during the six-month and two-year reviews. It
is important to note that the Member Cooperatives’ Pass Through Mechanism Report is not utilized

in the determination of any over- or under-recovery of the surcharge by the Member Cooperatives.
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