BUSINESS LOAN AGREEMENT
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Borrower:  Kirksville Water Association, Inc. Lander:
P.O. Box 670
Richmond, KY 40476

1st Trust Bank, Inc.
Richmond

360 Eastern Bypass
Richmond, KY 40475

THIS BUSINESS LOAN AGREEMENT dated November 18, 2021, is made and executed between Kirksville Water Association, Inc. {"Borrower")
and 1st Trust Bank, Inc. ("Lender") on the following terms and conditions. Borrower has received prior commercial loans from Lender or has
applied to Lender for a commercial loan or loans or other financial accommodations, including those which may be described on any exhibit or
schedule attached to this Agreement. Borrower understands and agrees that: {A) in granting, renewing, or extending any Loan, Lender is
- relying upan Borrower's representations, warranties, and agreements as set forth in this Agreement; (B) the granting, renewing, or extending

of any Loan by Lender at all times shall be subject to Lender's sole Judgment and discretion; and (C) all such Loans shall be and remain subject
to the terms and conditions of this Agreement.

TERM. This Agreement shall be effective as of November 18, 2021, and shall continue in full force and effect until such time as all of

Borrower's Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, aftorneys' fees, and other fees and
charges, or until such time as the parties may agree in writing 1o terminate this Agreement.

CONINTIONS PRECEDENT TO EACH ADVANCE. Lenders cobligation to make the initial Advance and each subsequent Advance under this

Agreement shall be subject to the fulfiliment to Lender's satisfastion of all of the conditions set forth in this Agreement and in the Related
Documents.

Loan Documents. Borrower shall provide to Lender the following documents for the Loan: (1) the Note; (2) Security Agreements
granting to Lender security interests in the Callateral; (3) financing statements and all other documents perfecting Lender's Security
interests; (4) evidence of insurance as required below; (5) together with ail such Related Documents as Lender may require for the Loan;
all in form and substance satisfactory to Lender and Lender's counsel,

Borrower's Authorization. Borrower shall have provided in form and substance satisfactory to Lender properly certified resolutions, duly
autharizing the execution and delivery of this Agreement, the Note and the Related Documents. In addition, Borrower shali have provided
such other resoluticns, authorizations, documents and instruments as Lender or its counsel, may require.

Payment of Faes and Expenses. Borrower shall have paid to Lender all fees, charges, and other expenses which are then due and payabie
as specified in this Agreement or any Related Document.

Representations and Warranties. The representations and warranties set forth in this Agreement, in the Related Documents, and in any
document or certificate dellvered to Lender under this Agreement are true and corract.

No Event of Default. There shall not exist at the time of any Advance a condition which would constitute an Event of Default under this
Agreement or under any Related Document.

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of loan proceeds, as of the date of any renewal, extension or modification of any Loan, and at all imes any Indebtedness exists:

Organization. Borrower is & non-profit corporation which is, and at all times shall be, duly organized, validly existing, and in good standing
under and by virtue of the laws of the Commanwealth of Kentucky. Borrower is duly authorized to transact business in all other states in
which Borrower is going business, having obtained all necessary filings, governmenta! licenses and approvals for each state in which
Borrower is doing business. Borrower maintains an office at 297 Michelle Drive, Richmond, KY 40475. Unless Borrower has designated
otherwise in writing, the principai office is the office at which Barrower keeps its books and records including its records concerning the
Coliateral. Borrower will notify Lender prior to any change in the location of Borrower's state of organization or any change in Borrower's
name.

Assumed Business Names. Borrower has filed or recorded all documents or filings required by law relating to all assumed business names
used by Borrower. Excluding the name of Borrower, the following is a complete list of all assumed business names under which Borrower
does business: None.

Authorization. Borrower's execution, delivery, and performance of this Agreement and all the Related Documents have been duly
authorized by all necessary action by Borrower and do not conflict with, result in a violation of, or constitute a default under {1} any
provision of (a) Borrower's articles of incorporation or organization, or bylaws, or (b) any agreement or other instrument binding upon
Borrower or (2} any law, governmental reguiation, court decree, or order applicable to Borrower or to Barrower's properties.

Properties. Except as contempiated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender
and as accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrower owns and has good titte to
all of Barrower's properties free and clear of all liens and security interests, and has not executed any security documents or financing
stalements rslating to such properties. All of Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed
a financing stalement under any other name for at least the last five (5) years.

AFFIRMATIVE COVENANTS. Borrower covenanis and agrees with Lender that, so long as this Agreement remains in effect, Borrower will:

Notices of Claims and Litigation. Promptly inform Lender in writing of (1) ail material adverse changes in Borrower's financial condition,
and (2} all existing and all threatened litigation, claims, investigations, administrative proceedings or similar actions affecting Borrower or
any Guarantor which could materially affect the financial condition of Borrower or the financial condition of any Guarantor.

Financial Records. Maintain its books and records in accordance with accounting principles acceptable to Lender, applied on a consistent
basis, and permit Lender 1o examine and audit Borrower's books and records at all reasonable times.

Financial Statements. Furnish Lender with the foliowing:

Annual Statements. As scon as available after the end of sach fiscal year, Borrower's balance sheet and income statement for the
year ended, prepared by Borrower in form satisfactory to Lender.

Tax Returns. As soon as avallable after the applicable filing date for the tax reporting period ended, Borrower's Federal and other
governmental tax returns, prepared by a tax professional satisfactory to Lender.
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All financial reports required to be provided under this Agreement i i i
sasis, an soruiod by faned 10 5 o s oger i g shall be prepared in accordance with G'AAP, applied on a consistent

Loan Proceeds. Use all Lo I ! i i ifi
wrting an proceeds solely for Borrower's business operations, unless specifically consented to the contrary by Lender in
Taxes, Charges and Liens. Pay and discharge when due all of its indebtedn igati i i i imitati

\ . ! . ess and obligations, including without limitation all assessments
taxes, government;u chargeg, levies and liens, of every kind and nature, imposed upon Borrower or its properties, income, or profits prio;
1o the c_iate'on which penalties woulld attach, and all lawful claims that, if unpaid, might become a lien or charge upon any of Borr(;wer's
propeﬁlea income, or profits. Provided ho_wever, Borrower will not be required to pay and discharge any such assessment, tax, charge,
levy, lien or claim so fong as (1) the legality of the same shall be contested in good faith by appropriate proceedings, and (2) Borrower

fshail have established ocn Borrower's books adeguate reserves with respect to such contested assessment, tax, charge, levy, lien, or claim
in accordance with GAAP. . ’ ’ '

Performance. Per.form and comply, in a timely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related
ch.uments, and In ali other instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in
writing of any default in connection with any agreement. ‘ :

Operations.  Maintain executive and rmanagement personnel with substantially the same qualifications and experience as the present

axecutive and management personnel; provide written notice to Lender of any change in executive and management personnel; conduct its
business affairs in a reasonable and prudent manner. :

Compliance with Governmental Requirements. Comply with all laws, ordinances, and regulations, now or hereafter in effect, of all
governmental authorities applicable to the conduct of Borrowar's properiies, businesses and operations, and to the use or occupancy of the
Collateral, including without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance,
or regulation and withhold compliance during.any proceeding, including appropriate appeals, so long as Barrower has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Collateral are not jeopardized. l.ender may
require Borrower to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Inspection. Permit employees or agents of Lender at any reasonable time to inspect any and ali Collateral for the Loan or Loans and
Borrower's other properties and to examine or audit Borrower's books, accounts, and records and to make copies and memoranda of
Borrower's books, accounts, and records. If Borrower now or at any time hereafier maintains any records (including without limitation
tomputer generated records anc computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon reguest of Lender, shalt notify such party to permit Lender free access to such records at all reascnable times and to
provide Lender with copies of any records it may request, all at Borrower's expense. ‘

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Borrower fails lo comply with any provision of this Agreement or any Related Documents, including but not limited tc Borrower's failure to
discharge or pay when due any amounts Borrower is required o discharge or pay undar this Agreement or any Related Documents, Lender on
Borrower's behalf may {bul shall not be obligated to) take any action that Lendsr deems appropriate on any Collatera! and paying all costs for
insuring, maintaining and preserving any Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by Borrower. All such expenses will become
a part of the Indebledness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the Note and be
appertioned among and be payable with any installment payments to become due during either (1) the term of any applicable insurance policy;
or (2) the remaining term of the Note; or (C) be treated as a balioen payment which will be due and payable at the Note's maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the
prior written consent of Lender: ‘

Continuity of Operations. {1} Engage in any business activities substantially different than those in which Borrower is presently engaged,
(¢) cease operations, liquidate, merge or restruciure as a legal entity {wheather by division or otherwise), consolidate with or acquire any
other entity, change its name, convert to ancther type of entity or redomesticate, dissalve or transfer or sell Collateral out of the ordinary
course of husiness, or (3) pay any dividends on Borrower's stock (other than dividends payable in its stock), provided, however that
notwithstanding the faregoing, but anly so long as no Event of Default has occurred and is continuing or would result from the payment of
dividends, if Borrower is a "Subchagter S Corporation” (as defined in the Internal Revenue Code of 19886, as amended), Borrower may pay
casgh dividends on its stock to its shareholders from time to time in amounts necessary to enable the shareholders to pay income taxes and
make estimated income tax payments o satisfy their liabilities under federal and state law which arise solely from their status as
Shareholders of a Subchapter S Corporation because of their ownership of shares of Borrower's stock, or purchase or retire any of
Borrower's ouistanding shares or alter or amend Borrower's capital structure.

Agreements. Enter into any agreement containing any provisions which would be violated or breached by the performance of Barrower's
obligations under this Agreement or in connection herewith.

CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Borrower, whether under this Agreement or under any
other agreement, Lender shall have no obligation to make Loan advances or to disburse Loan proceeds if: (A) Borrower or any guarantor is in
default under.the terms of this Agreement or any cther agreement that Borrower or any guarantor has with Lender; (B) Borrower or any
guaranior dies, becomes incompetent or becomes insclvent, files a petition in bankruptey or similar proceedings, or is adjudged a bankrupt; (C)
there occurs a material adverse change in Borrower's financial condition, in the financial condition of any guarantor, or in the value of any
collateral securing any Loan; or (D} any guarantor seeks, claims or otherwise attempts to limit, modify or revoke such guarantor's guaranty of
the Loan or any other loan with Lender; or {E) Lender in gocd faith deems itself insecure, even though no Evént of Default shall have occurred.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender (whether
checking, savings, or some other account). This inciudes all accounts Borrower holds jointly with soméone else 4nd all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by

law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the Indebtedness against any
and all such accounts. :

DEFAULT. Each of the following shalt constitute an Event of Default under this Agreement:
Payment Default. Borrower fails to make any payment when due under the Loan.

Other Default. Borrower fails to comply with any other term, obligation, covenant or cendition contained in this Agreement or in any of the
Related Documents.

False Statements. Any representation or statement made by Borrower to Lender is false in any material respect.
Insalvency. The dissolution or termination of Borrower's éxistence as a going business, the insolvency of Borrower, the appointment of a
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receiver for any part of Borrower's property. any assignment for the b i
i . enefit of creditors, an e of credit
commencement of any proceeding under any bankruptcy or insalvency laws by or against Borrower. v e dtor workoul, or the

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfei i ’ judici
o . _ eiture proceedings, whether by judicial proceeding, self-hel
repossession or any other method, by any creditor of Borrawer or by any governmental agency against any collateral securing thge Loan. P

Events Affecting Guarantor. Any of the preceding events occurs with res
_ r. pect to any Guarantor of any of the Indebtedness or an
Guarantor dies or becomes Incompetent, or revokes or disputes the validity of, or liability under, any Guarant;/ of the Indebtedness. Y

Change in Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.
Insecurity. Lender in good faith believes itself insecure,

EFFECT OF AN EVENT OF DEFAULT. If any Event of Default shall occur, except where otherwise provided in this Agreement or the Related
Documents, all commitments and obligations of Lender under this Agreement immediately will terminate (including any obligation to make
further Loan Advances or disbursements), and, at Lender's option, all Indebtedness irﬁmediateiy will become due and payable, all without notice
of any kind to Borrower, except that in the case of an Event of Default of the type described in the "Insolvency” subsection above, such
acceleration shall be automatic and not optional. In addition, Lender shall have all the rights and remédies provided in the Related Documents or
available at law, in equity, or otherwise, Except as may be prohibited by applicable law, all of Lender's righis and remedies shall be cumulative
and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit of any Other remedy, and an

election to make expenditures or to take action to perform an obligation of Borrower or of any Grantor shali not affect Lender's right to declare a
default and to exercise its rights and remedies. :

any Collateral shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes, without
limitation, obtaining injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage; obtaining a
writ of attachment or imposition of a receiver: or exercising any rights relating to personal property, including taking or disposing of such
property with or without judicial process pursuant to Article 9 of the Uhiform Commercial Code, Any disputes, claims, or controversies
concerning the lawfulness or reasanableness of any act, or exercise of an‘y'right, concerning any Collateral, including any claim to rescind,
reform, or otherwise modify any agreement relating to the Collateral, shall also be arbitrated, provided however that no arbitrator shall have the
right or the power to enjoin or resirain any act of any party. Judgment upon any award rendered by any arbitrator may be entered in any court
having jurisdiction. Nothing in this Agreement shall preclude any party from seeking equitable relief from a court of competent jurisdiction. The
statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an action braught by a party shall
be applicable in any arhitration proceeding, and the commencement of an arbitration proceeding shall be deemed the commencement of an

action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and enforcement of this arbitration
provision. .

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in lawfu money of the United States of America. Words and terms
used in the singutar shall include the plural, and the plural shall include the'singuiar, as the context may require. Words and terms not otherwise
defined in this Agreement shali have the meanings attributed to such terms in the Uniform Commercial Code. Accounting words and terms not
otherwise defined in this Agreement shal! have the meanings assigned to them in accordance with generally accepted accounting principles as in
effect on the date of this Agreement: ' .

Advance. The word "Advance” means a disbursement of Loan funds made,\or to be made, to Borrower or on Borrower's behalf on a line
of credit or multiple advance basis under the terms and conditions of this Agreement.

Agreement. The word "Agreement” means this Business Loan Agreement, as this Business Loan Agreement may be amended or madified
from time to time, together with all exhibits and scheduies attached to this Business l.oan Agreement from time to time.

Borrower. The word "Borrower” means Kirksville Water Association, Inc. and includes all co-signers and co-makers signing the Note and
all their successors and assigns.

Collateral. The word "Collateral” means ail property and assets granted as collateral security for a Loan, whether real or personal property,
whether granted directly or indirectly, whether granted mow or in the future, and whether granted in the form of a security interest,
mortgage, colfateral mortgage, deed of trust, assignment, pledge, crop pledge, chatte! martgage, collateral chattal mortgage, chattel trust,
factor's fien, equipment trust, conditional sale, trust receipt, lien, charge, lien or title retention contract, lease or consignment intended as a
security device, or any other security or lien interest whatsoever, whether created by law, contract, or otherwise.

Event of Default. The words “Event of Default” mean any of the events of default set forth in this Agreement in the defauit section of this
Agreement. -

GAAP. The word "GAAP" means generaily accepted accounting principies.

Grantor. The word "Grantor" means each and all of the persons or entities granting a Security Interest in any Collateral for the Loan,
inciuding without fimitation all Borrowers granting such a Security Interest.

Guarantor. The word "Guarantor" means any guaraniar, surely, or accommadaticn party of any or all of the Loan.

Guaranty. The word "Guaranly" means the guaranty from Guarantor to Lender, inciuding without limitation a guaranty of all or part of the
Note.

Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest togsther with all other indebtedness and costs ang expenses for which Borrower is responsible under this Agreement or under any
of the Related Documents.

Lender. The word "Lender" means 1st Trust Bank, Inc., its successors and assigns.

Loan. The word "Lean” means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, including without limitation those loans and financial accommodations described herein or described on
any exhibit or schedule attached to this Agreement from time to time.

Note. The word "Note” means the Note dated November 18, 2021 and executed by Kirksville Water Association, inc. in the principal
amount of $174,250.00, together with all renewals of, extensions of, maodificaticns of, refinancings of, consolidations of, and substitutions
for the note or cradit agreement.

Related Documents. The words "Reiated Documents" mean all promissory notes, credit agreements, loan agreements? anvironmental




BUSINESS LOAN AGREEMENT

Loan No: 520285100 : (Continued) Page 4

agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coliateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connectian with the Loan.

Security Agreement. The words "Security Agreement’ mean and include without limitation any agre\ements', promises, cévenants,

arrangements, understandings or other agreements, whether created by law, contract, or otherwise, evidencing, governing, representing, or
creating a Security Interest, ‘

Security Interest. The words "Security Interest” mean, without limitation, any and all types of collateral security, present and future,
whether In the form of a lien, charge, encumbrance, mortgage, deed of trust, security deed, assignment, pledge, crop pledge, chattel
mortgage; collateral chatte! morigage, chattel trust, factor's lien, equipment trust, condifional sale, trust receipt, lien or titte retention
contraci, lease or consignment intended as a security device, or any other security or lien interest whatsoever whether created by law,
contract, or otherwise. :

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED NOVEMBER 18, 2021.

BEORROWER: _

V
|

KIRKSVILLE WATER ASSOCIATION, INC.

By: By:
Wayne Long, President of Kirksville Water Randal Lee Webb, Secretary of Kirksville Water
Association, inc. Association, Inc.

LENGER:

187 TRUST BANK, INC. _ ' ,

By:
Dan C. Reynolds, Market President

LaserPro. Vier. 204.0.008 Capr. Finesla USA Corporaiion 1997, 2021, All Righle Ruservfid. - KY LACFULPLICIO.FC TRASSY PR-&




DISBURSEMENT REQUEST AND AUTHORIZATION

|
!

Principal
$174,250.00

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular ioan or item.
Any ilem above containing ****" has been omitted due to text length limitations.

Borrower:  Kirksville Water Assaciation, Inc. Lender: 1st Trust Bank, Inc.
P.O. Box 670 Richmond
Richmand, KY 40476 : 360 Eastern Bypass

Richmond, KY 40475

LOAN TYPE. This is & Fixed Rate (4.500%) Nondisciosable Loan to a Corporation for $174,250.00 due on November 18, 2028.

PRIMARY PURPOSE OF LOAN. The primary purpose of this loan Is for:
O Personal, Family, or Household Purposes or Personal Investment.

Business (inciuding Real Estate Investment).

SPECGIFIC PURPOSE. The specific purpose of this loan is: Purchase commerciat office building located at 1613 Foxhaven Drive, Richmand, KY
40475,

DISBURSEMENT INSTRUCTIONS. Borrower understands that no loan proceeds will be disbursed until all of Lender's conditions for making the
ioan have heen satisfied. Please disburse the loan proceeds of $174,250.00 as follows:

Amount paid to others on Borrower's behalf: $174,250.00
$174,250.00 to Eaves, Qlds, Bohannon & Floyd escrow -
purchase proceseds

Note Principal: $174,250.00

CHARGES PAID iN CASH. Borrower has paid or wilt pay in cash as agreed the following charges:

Prepaid Finance Charges Paid in Cash: $873.25
$871.25 Loan Origination Fee (%)
$2.00 Flood Menitering

Other Charges Paid in Cash: $2,238.00
$1,400.00 Appraisal Fee to M&S Valuation Services
$650.00 Attorney Fee to Eaves, Olds, Bohannon & Floyd, PLLC
$12.00 Fleod Determination
$50.00 Recording (Deed)
$126.00 Reccrding {Mortgage and Release Fee)

Total Charges Paid in Cash: $3,111.25

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL. ADVERSE CHANGE IN BORROWER'S
FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. THIS AUTHORIZATION iS
DATED NOVEMBER 18, 2021.

BORROWER:

KIRKSVILLE WATER ASSOCIATION, INC.

By: . . By: __
‘Wayne Long, President of Kirksville Water Randal Lee Webb, Secretary of Kirksville Water
Association, Inc. Association, Inc,

taawPro Ver 20.4.0.038 Copr. Flnasin USa Corporalion 1987, 2021, Afl Righls Resermd,  « KY LACFALPLU20.FC TR-1968 PR-3




ERRORS AND OMISSIONS AGREEMENT

Principal | :Loan Dat
$174,250.00 |{14-18-2024

References in the boxes above are for Lender's use only and do not limit the applicability of this document to any particular loan or item.
Any item above containing "***" has been omitted due to text length limitations.

Borrower:  Kirksville Water Association, Inc, . Lender: 1st Trust Bank, Inc.
P.0O. Box 670 ‘ Richmond
Richmond, KY 40476 360 Eastern Bypass

Richmond, KY 40475

PROPERTY ADDRESS: 1613 Foxhaven Drive, Richmond, KY 40475
LOAN NO.: 520285100 :

The undersigned Borrower for and in consideration of the above-referenced Lender funding the closing of this loan agrees, if requested by Lender
or Ciosing Agent for Lender, to fuliy cooperate and adjust for clerical errors, any or all joan closing documentation if deemed necessary or
desirabie in the reasonable discretion of Lender to enable Lender to sell, convey, seek guaranty or market said loan to any entity, including but
not limited to an investor, Federal National Martgage Association, Fedaral Home Lean Mortgage Corporaticn, Government National Mortgage
Assaciation, Federal Housing Authority or tha Department of Veterans Affairs,

The undersigned Borrower does hereby so agree and covenant in order to assure that this loan documentation executed this date will conform
and he acceptable in the marketplace in the instance of fransfer, sale or conveyance by Lender of its interest in and to said loan documentation.

DATED effective this November 18, 2021

BORROWER:

KIRKSVILLE WATER ASSOCIATION, INC. !

By: . By: ) ‘
Wayne Long, President of Kirksville Water Randal Lee Webb, Secretary of Kirksville Water
Association, Inc. Association, Ine.

LoserPen. Vet 20.4.00938 Copre. Fnasira USA Corparallon 1997, 2021, AU Rights Regervud, - KY LAGFALPLMZE.FC TR-4988 PR -




Rev,
WHAT DOES 1ST TRUST BANK, INC. ov. 05/2010
DO WITH YOUR PERSONAL INFORMATION?

Financial companies choose how the
consumers the right to [imit some b
how we collect, share, and protect
to understand what we do.

y share your personal information. Federal law gives
ut not all sharing. Federal law also requires us to tell you
your personal information. Please read this notice carefully

The types of personal information we collect and share depend on the product or service you
have with us. This information can include:

& Social Security number and income
® account balances and transaction history
® credit scores and payment history

- When you are no fonger our customer, we continue to share your information as described in
this notice.

All financial companies need to share customers' personal information to run their everyday
business. in the section below, we list the reasons financial companies can share their

customers' personal information; the reasons 1st Trust Bank, Inc. chooses 1o share: and
whether you can limit this sharing.

For our everyday business purposes—
such as to process your transactions, maintain Yes No
your account(s), respond to court orders and
tegal investigations, or report to credit bureaus

For our marketing purposes— .

: We don't share
to offer cur products and services to you No .
For joint marketing with other financial No We don't share
companies . :

For our affiliates’ everyday business purposes—

information about your tfransactions and No We donft share
experiences :

For our affiliates' everyday business purposes—

- . ; No : We don't share
information about your creditworthiness ,
For our affiliates to market to you No We don't share ,

For nonaffiliates to market to you " No ‘ We don't share

Call 606-435-2265 or go to www. 1sttrustbankinc.com




How does 1st Trust | To protect your personal information from

unauthorized access and use, we use security
Bank, Inc. protect measures that comply with federal iaw. These measures include computer safeguards and
my personal secured fites and buildings.

information?

To protect your personal information from unauthorized access and use, we use security

measures that comply with federal law. These measures include computer safeguards
and secured files and buildings.

How does 1st Trust | We coilect your. personal information, for example, when you
Bank, Inc. collect my
personai
information?

® open an account or deposit money
® pay your bills or apply for a loan
® give us your contact information

We also collect your personal information from others, such as credit bureaus, affiliates,
or other companies.

Why can't I limit all Federal law gives you the right to limit only

i ,
sharing’ ® sharing for affiliates’ everyday business purposes — information about your

creditworthiness -
¢ affiliates from using your information to market to you
¢ sharing for nonaffiliates to market to you

State laws and individual companies may give you additionai rights to limit sharing.

Affiliates Companies related by common ownership or control. They can be financial and
nonfinancial companies.
¢ 7st Trust Bank, Inc. has no affiliates.
Nonaffitiates Companies not related by common ownership or control. They can be financial and
nonfinancial companies.
& 7st Trust Bank, Inc. does not share with nonaffiliates so they can market to you.
Joint marketing A formal agreement between nonaffiliated financial companies that together market
financial products or services to you.

® 71st Trust Bank, Inc. doesn't jointly market.

| acknowledge receipt of this Privacy Notice.

KIRKSVILLE WATER ASSOCIATION, INC.

By: By:
Wayne Long, President of Kirksville Water Date Randal Lee Webb, Secretary of Kirksville Date
Association, Inc. Water Association, Inc.

Vagertre Vor P0.4.0.038 Copr Flnsalsa USA Corporation 1987, 2021, Alt Righls Russrved - KV LAGEIM PLYPRIVINGR.FC TR-4S69 PR.B
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Form W-9

{Rev, October 201 8}

Deparlment of the Treasury
Internal Revenue Servige

Identificatioh Num

Request for Taxpayer

N ( ber and Certification
0 to www.irs.gov/FormwWa for instructions and the latest information.

Give Form to the
requester, Do not
send to the IRS.

1 Name (as shown on your income tax return}
Kirksville Water Association, Inc.
2 Busingss name/disregarded entity nams, if different from above

- Name is required on ths lire; do not leave this line blank,

lype.

3% y < %I")‘nggpsrgf;agaoggg for federai tax classification of the person whase name is entered on line 1. Check only one of the 4 Exemptions (codes apply only to
mt?,ﬁ C‘Euns D D penain entities, not individuals! see
. Individual/sola propriet i X i i stuetions on page 3): '
wn singéa-memberpf_l_é) or or C Corporation § Comoration D Parinership d Trusl/estate

page

3,

Note: Check the appropriate box in the fine
LLC if the LG Is classifiad as a single-member LLC that is ¢
ansther LG that is nat disragarded from the owner for U.S

D Other (see instructions) »

D Limited Habilily company. Enter the lax classification (C=C cerporation, S=S corporation, P=Partnership) P

above for the tax classification of the single-member owner. Do not check
Isregarded from the owner unless the owner of the LLC is

ang! - federal tax purposes, Otherwise, a single~-member
is disregarded from the owner should check the appropriate box for the taxpccl,ass:ﬁcation of its ownger. “ HC tat

Exempt payee code (if any)

Exemption from FATCA reporting
code {if any)

—_—

{Appiivs to accounts melntelned outside ihe U8}

5 Address (number, streat, and apt, or sute no.) See instructions.

P.O. Box 670

Reque_steﬁs name and address (optional)
1st Trust Bank, Inc.
Richmond

6 City, stale, and ZIP code

Richmond, KY 40476

360 Eastern Bypass
Richmond, KY 40475

¥ List account numbar(s) here (optional)

520285100

Part I.. Taxpayer Identification Number (TIN)

Enter your TIN in the appropriate box. The TIN provided must match the name given
on line 1 to avoid backup withholding. For individuals, this is generally your social
security number {SSN). However, for a resident alien, sole proprietor, or disregarded
entity, ses the instructions for Part ], tater. For other entities, it is your employer
identification number (EIN). if you do not have a number, see How to get a TIN, later.

Note: if the account is in more than one name, see the instructions for ling 1. Also see
What Name and Number To Give the Requester for guidelines on whose number to

enter.

Social security number

or
Employer identification number

61-0913668

Part Ii . Certification

Under penaliies of perjury, | certify that:

1. The number shown on this form is my correct taxpayer identification number {or | am waiting for & number to be issued to me); and
2. 1 am not subject 1o backup withholding because: {a) | am exempt from backup withholding, or (b) | have not been notified by the Internal
Revenus Service {{R3) that | am subject tc backup withholding as a result of a failure to report all interest or dividends, or (c) the IRS has

notified me that | am no longer subject to backup withholding; and

3. lam a U.S. citizen or other U.S. person {defined below); and

4. The FATCA code(s) entered on this form (if any) indicating that | am exempt frorn FATCA reporting is correct.

Certification instructions. You must cross out item 2 above if you have been notified by the IRS that you are currently subject to
backup withhoiding because you have failed to report all interest and dividends on your tax return. For real estate transactions, item 2 does
not apply. For mortgage interest paid, acquisition or abandonment of secured property, cancellation of debt, contributions to an individual
retirernent arrangement (IRA), and generally, payments other than interest and dividends, you are not required to sign the certification, but

you must provide your correct TIN. See the instructions for Part i, later.

Sign Signature of i
Here U.S. persond®

Date »

General Instructions

Section references are to the Internal Revenue Code unless otherwise noted,

Fulure developmenis. For the latest information about developments related to
Farm W-9 and its instructions, such as legislalion enacted after they were

published, go to www.irs.qoviFormVy9.
Purpose of Form

An individual or enlity (Form W-9 requester) wha s required to fite an information
return wilh the IRS must obtain your correct laxpayer identification number {TIN)
which may be your social security number {S5N), individual taxpayer identification
aumbar (ITIN}, adoption xpayer identification nurnber (ATIN}, or employer
identification numpber (EIN}, to repoert ont an information return the amount paid to
you, or alher amount reportable on an information return. Examples of information
returns include, but are not timited to, the following.

« Farm 1088-INT (interest earned or paid}
= Farm 1082-0V (dividends, including those from stocks or mutual funds)
= Form 1089-MISCT {various types of lncome, prizes, awards, or gross proceeds)

« Form 1089-B (slock or mutual fund sales and certain other transactions by
brokers)

= Form 1088-5 (proceeds from real eslate fransactions)

~ Form 1088-K (merchant card and third party network transactions)

= Form 1098 (home morigage interest), 1098-F (student loan interest), 1088-T (iuition)
» Form 1099-C {cariceied debt) s
= Form 1088-A (acquisition or abandonment of secured property)

Use Form W-9 only if you are a U.S. parson (including a resident afien), to provide
your correct TIN,

If you do not retum Form W-8 to the requester with a TIN, you might be subject to
backup withholding. See What is backup withholding, later,

By signing the filled-out form, you:

1. Certify that the TIN you are giving is correct {or you are waiting for a number to
be issued},

2. Cortify that you are not subject to backup withholding, or

3. Claim exemption fram backup withholding if you are a U.S. exempt payee. [f
applicable, you are also certifying that as a U.S. perscn, your allocable share of any
partnership income from & 4.8, trade er business is not subject to the withholding tax
on fargign partners' share of effactively connected income, and

4, Certify that FATCA code(s) entered on this form {if any) indicating that you are
exempt from the FATCA reporting, is correct. See What is FATCA reporting, later, for
further information.

Cat. No. 10231X

Form W-9 (Rev. 10-2018)
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se only an& do I"IDt”lImlt the y of this document to any particular loan or i
P b : or item.
aining has been omitted due to text length limitations. YP o

Grantor: Kirksville Water Association, Inc. Lender:
P.O. Box 670
Richmond, KY 40478

Any item above cont

1st Trust Bank, Inc.
Richmond

360 Eastern Bypass
Richmond, KY 40475

INSURANCE REQUIREMENTS. Grantor, Kirksville ‘Water Association, Inc. {"Grantor”

connection with the extending of & loan or the providing of other financial accommodat
forth in the securily documents for the loan. The following minimum insurance coverag
(lhe "Collateral"):

_}, understands that insurance coverage is required in
lons to Grantor by Lender. These requirements are set
es must be previded on the following described coliateral

Collateral: 1613 Foxhaven Drive, Richmond, KY 40475,
Type: Fire and extended coverage.
Amount: Loan Amount.
Basis: Repiacement value. : ‘ .
Endorsements: Standard mortgdgee's clause with stipulation that coverage will not be cancelled or diminished without a

minimum of 45 days prior writien notice to Lender, and without disclaimer of the insurer's liabllity for failure to give such
notice.

Latest Delivery Date: By the loan closing date.

INSURANCE COMPANY. Grantor may obtain insurance from any insurance company Grantor may choose that is reasonably acceptable to
Lender. Grantor undérstands that credit may not be denied solely because insurance was not purchased through Lender.

FLOOD INSURANCE. Flood Insurance for the Collateral securing this loan is described as follows:

- Real Estate at 1613 Foxhaven Drive, Richmond, KY 40475. N

Should the Collateral at sny time be deemed to be located in an area designated by the Administrator of the Federal Emergency
Management Agency as a special flood hazard area. Grantor agrees to obtain and maintain flood insurance, if avaijable, for the full unpaid
principal balance of the loan and any. prior liens on the property securing the loan, up to—the maximum policy limits set under the National
Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan, Flood .insurance may
be purchased under the National Flood Insurance Program, from private insurers providing "private flood insurance” as defined by applicable
federal flood insurance statutes and regulations, or from ancther flood insurance provider that is both acceptable to Lender i its sole
dgiscretion and permitted by applicable federal flood insurance statutes and reguiaticns,

INSURANCE MAILING ADDRESS. Al documents and other materials retating to insurance for this loan should be mailed, delivered or directed to
the following address;

15t Trust Bank
P.O. Box 1059
Hazard, KY 41702

FAILURE TO PROVIDE INSURANCE. Grantor agrees to deliver to Lender, on the latest delivery date stated above, evidence of the required
msurance as provided above, with an effective date of November 18, 2021, or earlier. Grantor acknowledges and agrees that if Grantor fails to
provide any required insurance or fails to continue such insurance in force, Lender may do so at Grantor's expense as provided in the applicable
security document.  The cost of any such insurance, at the option of Lender, shaill be added to the indebtedness as provided in the security
document. GRANTOR ACKNOWLEDGES THAT IF LENDER SO PURCHASES ANY SUCH INSURANCE, THE INSURANCE WILL PROVIDE LIMITED
PROTECTION AGAINST PHYSICAL DAMAGE TO THE COLLATERAL, UP TO AN AMOUNT EQUAL TO THE LESSER OF (1) THE UNPAID
BALANCE OF THE DEBT, EXCLUDING ANY UNZARNED FINANCE CHARGES, OR (2) THE VALUE OF THE COLLATERAL: HOWEVER,
GRANTOR'S EQUITY IN THE COLLATERAL MAY NOT BE INSURED. IN ADDITION, THE INSURANCE MAY NOT PROVIDE ANY PUBLIC
LIABILITY OR PROPERTY DAMAGE INCEMNIFICATION AND MAY NQT MEET THE REQUIREMENTS OF ANY FINANCIAL RESPONSIBILITY
LAWS.

AUTHORIZATION. For purposes of insurance coverage on the Collateral, Grantor authorizes Lender to provide to any person ({incluging any

msurance agent or company) all information Lender deems appropriate, whether regarding the Collateral, the loan or other financial
accommeadations, or both.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS AGREEMENT TO PROVIDE INSURANCE AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED NOVEMBER 18, 2021.

GRANTOR:

KIRKSVILLE WATER ASSOCIATION, INC.

By: i By: ‘
Wayne Long, President of Kirksville Water Randal Lee Webb, Secretary of Kirksville Water
Association, Inc. ; Association, Inc.




RECORDATION REQUESTED BY:
1st Trust Bank, Inc.; Richmond ; 360 Eastern Bypass; Richmond, KY 40475

WHEN RECORDED MAIL TO: ‘ .
1st Trust Bank, Inc.; Richmond ; 360 Eastern Bypass; Richmond, KY 40475

FOR RECORDER'S USE ONLY

MORTGAGE
MATURITY DATE. The maturity date of the Note is November 18, 2028.

THIS MORTGAGE dated November 18, 2021, is made and executed between Kirksville Water
Association, Inc., a Kentucky Corporation, whose address is 297 Michelle Drive, Richmond, KY
40475 (referred to below as "Grantor™) and 1st Trust Bank, Inc., whose address is 360 Eastern
Bypass, Richmond, Madison County, KY 40475 (referred to below as "Lender").

GRANT OF MORTGAGE. For valuable consideration, Grantor mortgages, grants, and conveys
to Lender with covenant of GENERAL WARRANTY a security interest in and lien on all of
Grantor's right, title, and interest in and to the fellowing described real property, together with
all existing or subsequently erected or affixed buildings, improvements and fixtures; all
casements, rights of way, and appurtenances; all water, water rights, watercourses and ditch
rights (including stock in utilities with ditch or irrigation rights); and all other rights, royalties,
and profits relating to the real property, including without limitation all minerals, oil, gas,
geothermal and similar matters, (the "Real Property") located in Madison County,
Commonweaith of Kentucky: '

See Exhibit "A", which is attached to this Mortgage and made a part of this Mortgage as if
fully set forth herein.

The Real Property or its address is commonly known as 1613 Foxhaven Drive, Richmond, KY
40475, ‘

INFORMATION REQUIRED BY KRS 382.290. The source from which Grantor derived title to the
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Real Property or the interest encumbered herein is as follows: Being the same property
conveyed to Kirksville Water Association, Inc., a Kentucky corporation, from PK Developers,
LLC, a Kentucky limited liability company, by deed dated November . 2021, of record in
Deed Book at Page , in the Madison County Clerk’s Office.

CROSS-COLLATERALIZATION. In addition to the Note, this Mortgage secures all obligations,
debts and liabilities, plus interest thereon, of Grantor to Lender, or any one or more of them, as
well as all claims by Lender against Grantor or any one or more of them, whether now existing
or hereafter arising, whether related or unrelated to the purpose of the Note, whether voluntary
or otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute
or contingent, liquidated or unliquidated, whether Grantor may be liable individually or jointly
with others, whether obligated as guarantor, surety, accommodation party or otherwise, and
whether recovery upon such amounts may be or hereafter may become barred by any statute of

limitations, and whether the obligation to repay such amounts may be or hereafter may become
otherwise unenforceable.

Grantor presently assigns to Lender all of Grantor's right, title, and interest in and to all present
and future leases of the Property and all Rents from the Property. In addition, Grantor grants to
Lender a Uniform Commercial Code security interest in the Personal Property and Rents.

FUTURE ADVANCES. In addition to the Note, this Mortgage secures all future advances made
by Lender to Grantor whether or not the advances are made pursuant to a commitment.
Specifically, without timitation, this Mortgage secures, in addition to the amounts specified in
the Note, ali future amounts Lender in its discretion may loan to Grantor, together with all

interest thereon; however, in no event shall such future advances (excluding interest) exceed in
the aggregate $30,750.00.

THIS MORTGAGE, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST
IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE
INDEBTEDNESS AND (B): PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE
NOTE, THE RELLATED DOCUMENTS, AND THIS MORTGAGE. THIS MORTGAGE IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Mortgage, Grantor shall
pay o Lender all amounts secured by this Morigage as they become due and shall strictly
perform alt of Grantor's obligations under this Mortgage.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) temain
in possession and control of the Property; (2) use, operate or manage the Property; and
(3) collect the Rents from the Property.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly
perform all repairs, replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1)
During the period of Grantor's ownership of the Property, there has been no use,
generaticn, manufacture, storage, treatment, disposal, release or threatened release of any
Hazardous Substance by any person on, under, about or from the Property; (2) Grantor
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has no knowledge of, or reason to believe that there has been, except as previously
disclosed to and acknowledged by Lender in writing, (a) any breach or violation of any
Environmental Laws, (b) any use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance on, under, about or from the
Property by any prior owners or occupants of the Property, or {(c} any actual or threatened
litigation or claims of any kind by any person relating to such matters; and (3) Except as
previously disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any
tenant, contractor, agent or other authorized user of the Property shall use, generate,
manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about
or from the Property; and (b} any such activity shall be conducted in compliance with all
applicable federal, state, and local laws, regulations and ordinances, including without
limitation all Environmental Laws. Grantor authorizes Lender and its agents to enter upon
the Property to make such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Mortgage. Any
inspections or tests made by Lender shall be for Lender's purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Grantor or to any
other person. The representations and warranties contained herein are based on Grantor's
due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1)
releases and waives any future ciaims against Lender for indemnity or contribution in the
event Grantor becomes liable for cleanup or other costs under any such laws; and (2)
agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain
or suffer resulting from a breach of this section of the Mortgage or as a consequence of any
use, generation, manufacture, storage, disposal, release or threatened release occurring
prior to Grantor's ownership or interest in the Property, whether or not the same was or
should have been known fo Grantor. The provisions of this section of thg Mortgage,
including the obligation to indemnify and defend, shall survive the payment of the
Indebtedness and the satisfaction and reconveyance of the lien of this Morigage and shall

not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit,
permit, or suffer any siripping of or waste on or to the Property or any portion of the
Froperty. Without limiting the generality of the foregoing, Grantor wilt not remove, or grant
to any other party the right to remove, any timber, minerals (including oil and gas), coal,
clay, scoria, soll, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from
the Real Property without Lender's prior written conseni. As a condition to the removal of
any Improvements, Lender may require Grantor to make arrangements satisfactory to
Lender to replace such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Le-nder's agents and representalives may enter upon
the Real Property at all reasonable times to attend to Lender's interests and to inspect the
Real Property for purposes of Grantor's compliance with the terms and conditions of this
Mortgage. ‘

Compliance with Governmental Requirements. Grantor shall prompily comply with all laws,
ordinances, and regulations, now or hereafter in effect, of all governmental authorities
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appiicable to the use or occupancy of the Property, including without limitation, the
Americans With Disabilities Act. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as Grantor has notified Lender in writing prior to doing 50 and
$0 long as, in Lender's sole opinion, Lender's interests in-the Proj:)erty are not jeopardized.
Lender may reguire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. ‘

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property.
Grantor shall do all other acts, in addition to those acts set forth .above in this section,

which from the character and use of the Property are reasonably necessary to protect and
preserve the Property. ' '

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are
part of this Mortgage: ;

Payment. Grantor shali pay when due {and in all events prior to delinquency) all taxes,
payroll taxes, special taxes, assessments, water charges and sewer service charges levied
against or on account of the Property, and shall pay when due all claims for work done on
or for services rendered or material furnished to the Property. Grantor shall maintain the
Property free of any liens having priority over or equal to the interest of Lender under this
Mortgage, except for those liens specifically agreed to in writing by Lender, and except for
the lien of taxes and assessments not due as further specified in the Right to Contest
" paragragh. i -

~

Right to Contest. Grantor may withhold payment of any] tax, assessment, or claim in
connection with a good faith dispute over the obligation to pay, so long as Lender's interest
in the Property is not jeopardized. f a lien arises or is filed as a result of nonpayment,
Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or
other security satisfactory to Lender in an amount sufficient to discharge the lien plus any
costs and reasonable attorneys' fees, or other charges that could accrue as a resuft of a
foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and
shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an additional obligee under any surety bond furnished in the contest
proceedings. ' ‘

Evidence of Payment. Grantor shali upon demand furnish to Lender satisfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate governmental
official to deliver to Lender at any time a written statement of the taxes and assessments
against the Property. :

Notice of Construction. Grantor shall notify ‘Lender atjleast fifteen (15) days before.any
work is commenced, any services are furnished, or any materials are supplied fo the
Property, if any mechanic's lien, materialmen's lien, or other lien could be asserted on
account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of
such improvements.
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PROPERTY DAMAGE INSURANCE. The followin

g provisions relating to insuring the Property
are a part of this Mortgage: - ,

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with
standard extended coverage endorsements on a replacement basis for the full insurable
value covering all Improvements on the Real Property in an amount sufficient to avoid
application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance in
such coverage amounts as Lender may request with Lender being named as additional
insureds in such liability insurance policies. Additionally, Grantor shall maintain such other
insurance, including but not limited to hazard, business interruption and boiler insurance as
Lender may require. Palicies shall be written by such insurance companies and in such form
as may be reasonably acceptable to Lender. Grantor shall deliver to Lender certificates of
coverage from each insurer containing a stipulation that coverage will not be cancelled or
diminished without a minimum of forty-five (45) days' prior written notice to Lender and not
containing any disclaimer of the insurer's liability for failure to give such notice. Each
insurance policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired in any way by any act, omission or default of Grantor or any
other person. Should the Real Property be located in an area 'designated by the
Administrator of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain flood insurance, if available, for the full unpaid
principal balance of the loan and any prior fiens on the property securing the loan, up to the
maximum policy limits set under the National Flood Insurance Program, or as otherwise
required by Lender, and to maintain such insurance for the term of the loan. Flood insurance
may be purchased under the National Flood Insurance Frogram, from private insurers
providing "private flood insurance" as defined by applicable federal flood insurance statutes
and regulations, or from another flood insurance provider that is both acceplable to Lender
in its sole discretion and permitted by applicable federal flood insurance statutes and
regulations. ‘

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the
Property. Lender may make proof of loss if Grantor fails to do so within fifteen (15) days of
the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's.
election, receive and retain the proceeds of any insurance and apply the proceeds to the

reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair,
Grantor shall repair or replace the damaged or destroyed Improvements in a manner
satisfactory to Lender. Lender shali, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if
Grantor is not in default under this Mortgage. Any proceeds which have not been disbursed

within 180 days after their receipt and which Lender has not committed to the repair or
restoration of the Property shall be used first to pay any amount owing to Lender under this
Mortgage, then to pay accrued interest, and the remainder, if any, shall be applied to the |
principal balance of the indebtedness. If Lender holds any proceeds after payment in full of

the Indebtedness, such proceeds shall be paid to Grantor as Grantor's.interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a
year, Grantor shall furnish to Lender a report on each existing policy of insurance showing:
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(1) the name of the insurer; (2} the risks insured: {3) the amount of the policy; (4) the
propert‘yllnsured, the then current replacement value of such property, and the manner of
determining that value; and (5) the expiration date of the policy. Grantor shall, upaon

request of Lender, have an independent appraiser satisfactory to Lender determine the cash
value replacement cost of the Property.

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially
affect Lender's interest in the Property or if Grantor fails ‘to comply with any provision of this
Mortgage or any Related Documents, including but not limited to Grantor's failure to discharge
or pay when due any amounts Grantor is required to discharge or pay under this Mortgage .or
any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, including but not limited to discharging or paying all
taxes, liens, security interests, encumbrances and other claims, at any time levied or piaced on
the Property and paying all costs for insuring, maintaining and preserving the Property. All such
expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will
(A} "be payable on demand; (B) be added to the balance of the Note and be apportioned
among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
reated as a balloon payment which will be due and payable at the Note's maturity. The
Mortgage also will secure payment of these amounts. Such right shall be in addition to all other

rights and remedies to which Lender may be entitled upon the occurrence of any Event of
Default. :

WARRANTY; DEFENSE OF TITLE. The following provisions.relating to ownership of the
Property are a part of this Mortgage:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record fo the
Property in fee simple, free and clear of all liens and encumbrances other than those set
forth in the Real Property description or in any title insurance policy, title report, or final titie
opinion issued in favor of, and accepted by, Lender in connection with this Mortgage, and
(b) Grantor has the full right, power, and authority to execute and deliver this Mortgage to

\

Lender. '

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and
will forever defend the title to the Property against the lawful claims of all persons. In the
event any action or proceeding is commenced that questions Grantor's title or the interest
of Lender under this Morigage, Grantor shall defend the action at Grantor's expense.
Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceeding by counset of Lender's
own choice, and Grantor will deliver, or cause. to be delivered, to Lender such instruments
as Lender may request from fime to time o permit such participation. )

Compliance With Laws. Grantor warranis that the Property and Grantor's use of the
Property complies with all existing applicable laws, ordinances, - and regulations of
governmental authorities.

Survival of Representations and Warranties. ~All representations, warranties, and
agreements made by Grantor in this Mortgage shall survive the execution and delivery of
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this Mongage, shall be continuing in nature, and shall remain:in full force and effect until
such time as Grantor's Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of
this Mortgage: | '

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify
Lender in writing, and Grantor shall promptly take such steps as may be necessary to
defend the action and obtain the award. Grantor may be the nominal party in such
proceeding, but Lender shall be entitled to participate in the .proceeding and to be
represented in the proceeding by counsel of its own choice, and Grantor will deliver or
cause 0 be delivered to Lender such instruments and documentation as may be requested
by Lender from time to time 1o permit such participation.

Application of Net Proceeds. If all or-any part of the Property is condemned by eminent
domain proceedings or by any proceeding or purchase in lieu of condemnation, Lender may
at its election require that all or any portion of the net proceeds of the award be applied to
the Indebtedness or the repair or restoration of the Property. The net proceeds of the
award shall mean the award after payment of all reasonable costs, expenses, and attorneys'
fees incurred by Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The

following provisions relating to governmental taxes, fees and charges are a part of this
Mortgage:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such
documents in addition to this Mortgage and take whatever other action is requested by
Lender to perfect and continue Lender's lien on the Real Property. Grantor shall reimburse
Lender for all taxes, as described below, together with all expenses incurred in recording,
perfecting or continuing  this Mortgage, including without limitation all taxes, fees,
documeniary stamps, and other-charges for recording or registering this Mortgage.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax
upon this type of Mortgage or upon all or any part of the Indebtedness secured by this
Maortgage; (2) a specific tax on Grantor which Grantor is authorized or required to deduct
from payments on the Indebtedness secured by this type of Morigage;. (3) a tax on this
type of Mortgage chargeable against the Lender or the holder of the Note; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Grantor. :

Subsequent Taxes. [f any tax to which this section applies is enacted subsequent to the
date of this Mortgage, this event shall have the same effect as an Event of Default, and
Lender may exercise any or all of its available remedies for an Event of Default as provided
below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lender
cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this
Mortigage as a security agreement are a part of this Morigage:

- Security Agreement. This instrument shall constitute a Security Agreement o the extent




MORTGAGE

Loan No: 520285100 (Continued) Page 8

any of the Property constitutes fixtures, and Lender shall have ail of the rights of a secured
party under the Uniform Commercial Code as amended from time to time.

Security Interest. Upon request by Lender, Grantor shali take whatever action is- requested
by Lender to perfect and continue Lender's security interest in the Rents and Personal
Property. In addition to recording this Mortgage in the real property records, Lender may, at
any time and without further authorization from Grantor, file executed counterparts, copies
or reproductions of this Mortgage as a financing statement. Grantor shall reimburse Lender
for all expenses incurred in perfecting or continuing this security interest. Upon default,
Grantor shail not remove, sever or detach the Personal Property from the Property. Upon
default, Grantor shall assemble any Personal Property not affixed to the Property in a
manner and at a place reasonably convenient to Grantor and Lender and make it available to

Lender within three (3) days after receipt of written demand from Lender to the extent
permitted. by applicable taw.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from
which information concerning the security interest granted by this Mortgage may be

obtained (each as required by the Uniform Commercial Code) are as stated on the first page
of this Morigage.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further
assurances and attorney-in-fact are a part of this Martgage:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor
will make, execute and deliver, or will cause to be made, executed or delivered, to Lender or
to Lender's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the case may be, at such times and in such offices and places as Lender may
deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be
necessary or desirable in order to effectuate, complete, perfect, continue, or preserve (1)
Grantor's obligations under the Note, this Mortgage, and the Related Documents, and (2)
the liens and security interests created by this Mortgage -as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law
or Lender agrees to the contrary in writing, Grantor shail reimburse Lender for all costs and
expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding
paragraph, Lender may do so for and in the name of Grantor and at Grantor's expense. For
such purposes, Grantor hereby irrevocably appoints Lender as Grantor's attormey-in-fact for
the purpose of making, executing, delivering, filing. recording, and doing all other things as
may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred
to in the preceding paragraph. '

FULL PERFORMANCE. If Grantor pays all the Indebtedness, including without limitation all
future advances, when due, and otherwise performs all the obligations imposed upon Grantor
under this Mortgage, Lender shall execute and deliver {o Grantor a suitable satisfaction of this
Mortgage and suitable statements of termination of any financing statement on file evidencing
lLender's security interest in the Rents and the Personal Property. Grantor will pay, if permitted
by applicable law, any reasonable termination fee as determined by Lender from time to time.
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EVENTS OF DEFAULT. Each of the following,

at Lender's option, shall constit
Default under this Mortgage: i netiute an Bvent of

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Mortgage to

make any payment for taxes or insurance, or any other payment necessary to prevent filing
of or to effect discharge of any lien.

Other Defaults. Grantor fails to comply with or to perform any other term, obligation,
covenant or condition contained in this Mortgage or in any of the Related Documents or to
comply with or to perform any term, obligation, covenant or condition contained in any
other agreement between Lender and Grantar.

False Statements. Any warranty, representation or statement made or furnished to Lender
by Grantor or on Grantor's behalf under this Mortgage or the Related Documents is false or

misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Defective Collateralization. This Mortgage or any of the Related Documents ceases to be in
full force and effect (including failure of any collateral document to create a valid and
perfected security interest or lien) at any time and for any reason.

Insolvency. The dissolution or termination of Grantor's existence as a going business, the
insalvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assighment for the benefit of creditors, any type of creditor workout, or the commencement
of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings,
whether by judicial proceeding, self-help, repossession or any other method, by any creditor
of Grantor or by any governmental agency against any property securing the indebtedness.
This includes a garnishment of any of Grantor's accounts, including deposit accounts, with
Lender. However, this Event of Defauit shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture
proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceeding, in an amaount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dispute.

Breach of Other Agreemenf. Any breach by Grantor under the terms of any other
agreement between Grantor and Lender that is not remedied within any grace period
provided therein, including without limitation any agreement concerning any indebtedness or
other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any
guarantor, endarser, surety, or accommodation party of any of the Indebtedness or any
gularantor, endorser, surety, or accommodation party dies or becomes incompetent, or
revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs in Grantor's financial condition, or
Lender believes the prospect of payment or performance of the Indebtedness is impaired.
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Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the Qccurrence of an Event of Default and at any
tt‘me thereafter, Lender, at Lender's option, may exercise any one or more of the following
rights and remedies, in addition to any other rights or remedies provided by law:

Accelerate Indebtedness. Iender shall have the right at its option without notice to Grantor
o declare the entire Indebtedness immediately due and payable, including any prepayment
penalty that Grantor would be required to pay

UCC Remedies. With respect to all or any pan of the Personal Property, Lender shall have
all the rights and remedies of a secured party under the Uniform Commercial Code.

Lender in Possession. Upon acceleration of the Indebtedness or abandonment of the
Property and at any time prior to the expiration of any period of redemption following
judicial sale, Lender may, without regard to the adequacy of the security for the
Indebtedness, enter into possession of and manage and operate, by itself or through a
receiver, the Property and collect the Rents, including those past due. Lender may exercise
all rights and powers of Lender with respect to the Property either in the name of Grantor or
otherwise as Lender shall deem best. Lender shall be entitled to make, enforce, modify or
accept surrender of any lease or leases of the Property. Any Rents collected by Lender or
the receiver shall be applied first to payment of the costs of management of the Property °
and collection of Rents, including but not limited to receiver's fees, premiums on the

receiver's bonds and reasonable attorneys' fees and then to the other Indebtedness secured
by this Mortgage. . :

Appoint Receiver. Lender shall have the right to have a receiver appointed to.tiake
possession of all or any part of the Property, with the power to protect and preserve the
Property, to operate the Property preceding foreclosure or sale, and to collect the Rents
from the Property and apply the proceeds, over and above the cost of the receivership,
against the Indebtedness. The receiver rhay serve without bond if permitted by law,
Lender's right to the appointment of a receiver shall exist whether or not the apparent value
of the Property exceeds the Indebtedness by a substantial amount. Employment by Lender
shali not disqualify a person from serving as a receiver. '

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's interest in all
or any part of the Property. ' i

Deficiency Juﬂgment. If permitted by apglicable law, Lender may obtain a judgment for any
deficiency remaining in the Indebtedness due to Lender after application of all amounts
- received from _the exercise of the rights provided in this section.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property
is sold as provided above or Lender otherwise becomes entitled to possession of the
Property upon default of Grantor, Grantor shall become a tenant at sufferance of Lender or
the purchaser of the Property and shall, at Lender's option, either (1) pay a reasonable
rental for the use of the Property, or (2) vacate the Property immediately upon the demand
of Lender, ‘ :

Other Remedies. Lender, at Lender's option, may take such steps to protect and enforce
Lender's rights as Lender deems appropriate, whether by action, suit or proceeding in equity
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or at law for the specific performance of any covenant, condition or agreement in the Note
or in this Mortgage, or in aid of the execution of any power granted in this Mortgage, or for
the enforcement of any other appropriate legal or equity remedy, or otherwise as Lender
may elect, including the appointment of a receiver for the Property.

Sale of t.he Property. To the extent permitted by applicable law, Grantor hereby waives any .
and all right to have the Property marshatled. In exercising its rights and remedies, Lender
shall be free to sell all or any part of the Property together or separately, in one sale or by

separate sales. Lender shall be entifled to bid at any public sale on all or any portion of the
Property.;

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any
public sale of the Personal Property or of the time after which any private saie or other
intended disposition of the Personal Property is to be made. Reasonable natice shall mean
notice given at least fifteen (15) days before the time of the sale or disposition. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property.

Election of Remedies. Election by Lender to pursue any remedy shail not exclude pursuit of
any other remedy, and an election to make expenditures or to take action to perform an
obiigation of Grantor under this Morigage, after Grantor's failure to perform, shall not affect
Lender's right to declare a default and exercise its remedies. Nothing under this Mortgage
or otherwise shall be construed so as to limit or restrict the rights and remedies available to
Lender following an Event of Default, or in any way to limit or restrict the rights and ability
of Lender to proceed directly against Grantor and/or against any other co-maker, guarantar,

surety or endorser and/or to proceed against any other collateral directly or indirectly
securing the Indebtedness. ‘

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the
terms of this Mortgage, Lender shali be entitled to recover such sum as the court may

adjudge reasonable as attorneys' feés at trial and upon any appeal. Whether or not any
court action is involved, and to the extent not prohibited by law, all reasonable expenses
tender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on
demand and shall bear interest at the Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without limitation, however subject to
any limits under applicable law, Lender's reasonable attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including reasonable attorneys' fees and
expenses for bankruptcy proceedings (including efforts to modify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment collection services, the cost

.of searching records, obtaining title reports (including foreclosure reports), surveyors'

reports, and appraisal fees and title insurance, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

NOTICES. Any notice required to be given under this Mortgage, including without limitation
any notice of default and any notice of sale shall be given in writing, and shall be effective
when actually delivered, when actually received by telefacsimile {unless otherwise required by
law), when deposited with a nationally recognized overnight courier, or, if mailed, when
deposited in the United States mail, as first class, certified br registered mail postage prepaid,
directed to the addresses shown near the beginning of this Mortgage. All copies of notices of
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foreclosure from the holder of an
Lender's address, as shown near

_ notice is to change the party's address. For notice purposes,
Grantor agrees to keep Lender informed at all times of Grantor's current address. Unless

otherwise provided or required by law, if there is more than one Granfor, any notice given by
Lender to any Grantor is deemed to be notice given to all Grantors. _

MISCELLANEOUS PROVISIONS. The foilowin

[ g miscellaneous provisions are a part of this
Mortgage:

Amendments. This Martgage, together with any Related Documents, constitutes the entire
understanding and agreement of the parties as to the’ matters set forth in this Mortgage.
No alteration of or amendment to this Mortgage shall be effective unless given in writing

and signed by the party or parties sought to be charged or bound by the alteration or
amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence,
Grantor shall furnish to Lender, upon request, a certified statement of net operating income
received from the Property during Grantor's previous fiscal year in such form and detail as
Lender shall require. "Net operating income” shall mean all cash receipts from the Property
less all cash expenditures made in connection with the operation of the Property.

Arbitration. Grantor and Lender agree that all disputes, claims and controversies between
them whether individual, joint, or class in nature, arising from this Mortgage or otherwise,
including without limitation contract and tort disputes, shall be arbitrated pursuant to the
Rules of the American Arbitration Association in effect at the time the claim is filed, upon
request of either party. No act to take or dispose of any Property shall constitute a waiver
of this arbitration agreement or be prohibited by this arbitration agreement. This includes,
without limitation, obtaining injunctive relief or a temporary restraining order: invokiﬁg'a
power of sale under any deed of trust or mortgage; obtaining a writ ‘of attachment or
imposition of a receiver; or exercising any rights relating to personal property, including
taking or disposing of such property with or without judicial process pursuant to Article 9 of
the Uniform Commercial Code. Any disputes, claims, or confroversies concerhing the
lawfulness or reasonableness of any act, or exercise of any right, concerning any Property,
including any claim to rescind, reform, or otherwise modify any agreement relating to the
Property, shall also be arbitrated, provided however that no arbitrator shall have the right or
the power to enjoin or restrain any act of any party. Judgment upon any award rendered
by any arbitrator may be entered in any court having jurisdiction. Nothing in this Mortgage
shall preciude any party from seeking equitable relief from a court of competent jurisdiction.
The statute of limitations, estoppel, waiver, laches, and similar doctrines which would
otherwise be applicable in an action brought by a party shall be applicable in any arbitration
proceeding, and the commencement of an arbitration proceeding shall be deemed the
commencement of an action for these purposes. The Federal Arbitration Act shall apply to
the construction, interpretation, and enforcement of this arbitration provision.

Caption Headings. Caption headings in this Mortgage are for convenience purposes only
and are not to he used to interpret or define the provisions of this Mortgage.

Governing Law. This Mortgage will be-governed by federal law applicable to Lender and, to
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the extent not preempted by federal law, the laws of the Commonweaith of Kentucky

without regard to its conflicts of law provisions. This Mortgage has been accepted by
Lender in the Commonwealth of Kentucky.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to
the jurisdiction of the courts of Madison County, Commonwealth of Kentucky. '

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this
Mortgage unless such waiver 'is given in writing and signed by Lender. No delay or
omission on the part of Lender in exercising any right shall operate as a waiver of such right
or any other right. A waiver by Lender of a provision of this Mortgage shall not prejudice or
constitute a waiver of Lender's right otherwise to demand strict compliance with that
pravision or any other provision of this Mortgage. No prior waiver by Lender, nor any
course of dealing between Lender and Grantor, shall constitute a waiver of any of Lender's
rights or of any of Grantor's obligations as to any future transactions. Whenever the
consent of Lender is required under this Mortgage, the granting of such consent by Lender
in any instance shall not constitute continuing consent to subsequent instances where such

consent is required and in all cases such consent may be granted or withheld in the sole
discretion of Lender.

Severability. If a court of compstent jurisdiction finds any provision of this Mortgage to be
illegal, invalid, or unenforceable as to any circumstance, that finding shall not make the
offending provision illegal, invalid, or unenforceable as to any other circumstance. |If
feasible, the offending provision shall be considered modified so that it becomes fegal, valid
and enforceable. If the offending provision cannot be so modified, it shali be considered
deleted from this Mortgage: Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Mortgage shall not affect the legality, validity or
enforceability of any other provision of this Mortgage.

Merger. There shall be no merger of the interest or estate created. by this Morfgage with
any other interest or estate in the Property at any time held by or for the benefit of Lender
in any capacity, without the written consent of Lender.

Successors and Assigns. Subject to any [imitations stated in this Mortgage on transfer of
Grantor's interest, this Mortgage shall be binding upan and inure to the benefit of the
parties, their successors and assigns. If ownership of the Property becomes vested in a
person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successars with reference to this Mortgage and the Indebtedness by way of forbearance or
exiension without releasing Grantor from the obligations of this Mortgage or liability under
the indebtedness.

!

Time is of the Essence. Time is of the essence in the performance of this Mortgage.

Waive Jury. All parties to this Mortgage hereby waive the right to any jury trial in any
action, proceeding, or counterclaim brought by any party against any other party.

Waiver of Dower/Homestead Rights. Grantor hereby releases and waives all rights and
benefits of the homestead exemption laws of the Kentucky as to all Indebtedness secured
by this Mortgage. '

DEFINITIONS. The following capitalized words and terms shall have the following meanings
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when used in this Mortgage. Unless specifically stated to the contrary, all references to dollar
amounts shall mean amounts in lawful money of the United States of America. Words and
terms used in the singuiar shall include the plural, and the plural shall include the singular, as
the context may require. Words and terms not otherwise defined in this Mortgage shall have
the meanings attributed to such terms in the Uniform Commercial Code:

Borrower. The word "Borrower" means Kirksville Water Association, Inc. and includes all
co-signers and co-makers signing the Note and all their successors and assigns.

Environmental Laws. The words "Environmental Laws" mean any and all state, federal and
local statutes, reguiations and ordinances relating to the protection of human heaith or the
environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq.
("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No.
99-499 ("SARA"), the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et
seq., the Resource Conservation and Recovery Act, 42 U.8.C. Section 6901, et seq., or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default” mean any of the events of default set forth
in this Mortgage in the events of default section of this Mortgage.

Grantor. The word "Grantor" means Kirksville Water Association, Inc..

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or

accommodation party to Lender, including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances" mean materials that, because
of their quantity, concentration or physical, chemical or infectious characteristics, may
cause or pose a present or potential hazard fo human health or the environment when
improperly used, treated, stored, disposed of, generated, manufactured, transported or
otherwise handled. The words "Hazardous Substances” are used in their very broadest
sense and include without limitation any and all hazardous or toxic substances, materials or
waste as defined by or listed under the Environmental Laws. The term "Hazardous
Substances” also includes, without limitation, petroleum and petroleum by-products or any
fraction thereof and asbestos.

improvements. The word "Improvements” means all existing and future improvements,
buildings, structures, mobile homes affixed on the Real Property, facilities, additions,
repiacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts,
costs and expenses payabie under the Note or Related Documents, together with all
renewals of, extensions of, modifications of, consolidations of and substitutions for the
Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Mortgage, together with interest on such amounts as provided in this Mortgage.
Specifically, without limitation, Indebtedness includes the future advances set forth in the
f-uture Advances provision, together with all interest thereon and all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Mortgage.




Loan No: 520285100 (Continued)

MORTGAGE
Page 15

Lender. The word "Lender” means 1st Trust Bank, Inc., its successors and assigns.
Mortgage. The word "Mortgage” means this Mortgage between Grantor and Lender.

Note. The word "Note" means the promissory note dated November 18, 2021, in the
original principal amount of $174,250.00 from Grantor to Lender, together with all renewals
of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for
the promissory note or agreement. The maturity date of the Note is November 18, 2028.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other
articles of personal property now or hereafter owned by Grantor, and now or hereafter
attached or affixed to the Real Property: together with all accessions, parts, and additions
to, all replacements of, and all substitutions for, any of such property; and together with all
proceeds (including without limitation all insurance proceeds and refunds of premiums) from
any sale or other disposition of the Property. However, should the Real Property be located
in an arsa designated by the Administrator of the Federal Emergency Management Agency
as a special flood hazard area, Personal Property is limited to only those items specifically
covered (currently or hereafter) by Coverage A of the standard flood insurance policy issued
in accordance with the National Flood Insurance Program or under equivalent coverage

similarly issued by a private insurer to satisfy the National Flood Insurance Act (as
amended).

Property. The word "Property” means collectively the Real Property and the Personal
Property.

Real Property. The words "Real Property" mean the real property, interests and rights, as
further described in this Mortgage. :

Refated Documents. The words "Related Documents” mean all promissory notes, credit
agreements, loan agreements, environmental agreements, guaranties, security agreements,
mortgages, deeds of trust, security deeds, collateral mortgages, and aill other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with
the [ndebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues,
royalties, profits, and other benefits derived from the Property.
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE, AND
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

KIRKSVILLE WATER ASSOCIATION, INC.

By:

Wayne Long, President of Kirksville Watér Association,
Inc.

By:

Randal Lee Webb, Secretary of Kirksville Water
Association, Inc.

This Mortgage prepared by: X

Stuart K. Olds, Attorney at Law
218 W. Main Street
Richmond, KY 40475
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CORPORATE ACKNOWLEDGMENT

COMMONWEALTH OF KENTUCKY _ J
) SS
COUNTY OF ‘ )
The foregoing instrument was acknowledged bhefare me this day of
20 by Wayne Long, President of Kirksville Water

Aésociation, Inc. and Randal Lee Webb, Secretary of Kirksville Water Association, Inc., a
Kentucky corporation, on behalf of the corporation.

(Signature of Person Taking Acknowledgment)

(Title or Rank)

(Commission Number, if any)

(My commission expires)




EXHIBIT “A”
PROPERTY DESCRIPTION

Tract A, consisting of 0.55 acres +/-, as depicted on that certain Minor Plat Subdivision
for PK Developers, LLC, which is platted and recorded in Plat Cabinet 29 at Slide 390,
reference to which is hereby made for a more particular description and the improvements
thereon being known and designated as 1613 Foxhaven Drive, Richmond, Kentucky.

Being the same property conveyed to Kirksville Water Association, Inc., a Kentucky
corporation from PK Developers, LLC, a Kentucky limited liability company, by deed dated
November , 2021, of record in Deed Book at Page ., inthe .
Madison County Clerk's Office.

Map# 054B-0002-0002-01

PREPARED BY:

EAVES, OLDS, BOHANNON & FLOYD, PLLC

By:

STUART K. OLDS

ADDRESS: 218 West Main Street
Richmond, Kentucky 40475
Telephone: (859) 623-3728
Facsimile: (859) 623-4224




