
ARF FORM-1 July 2014 

UBMIT ORIGINAL A D FIV DOil ONAL C0PI S NLESS FILING EL CTRO ICAU Y 

APPLICATION FOR RATE ADJUSTMENT 
BEFORE THE PUBLIC SERVICE COMMISSION 

For Small Utilities Pursuant to 807 KAR 5:076 
(Alternative Rate Filing) 

Jessamine-South Elkhorn Water District - Water Division 
/ •fllll orur,,,ry1 

802 S Main Street, PO Box 731 

Nicholasville, KY 40356 

(859) 881-0589 

BASIC INFORMATION 
NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or 
communications concerning this application should be directed: 

Kim Miller 

802 S Main Street, PO Box 731 

Nicholasville, KY 40356 

(859) 881-0589 
(T~phtl/lf U'!lb9rl 

jessamine.south@jsewd.com 

(For each statement below the Applicant should check either "YES", ''NO", or 
"NOT APPLICABLE'' (N/A)) 

1 a. In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue. 

b. Applicant operates two or more divisions that provide different types of utility service, 
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in 
gross annual revenue from the division for which a rate adjustment is sought. 

2 a. Applicant has filed an annual report with the Public Service Commission for the past 
year. 

3 

b. Applicant has filed an annual report with the Public Service Commission for the two 
previous years. 

Applicant's records are kept separate from other commonly-owned enterprises. 

_ I r. 5 

YES NO NIA 

0 □ 

□ 0 

0 □ 

0 □ 

00 



ARF FORM-1 July 2014 

YES NO N/A 

4. a. Applicant is a corporation that is organized under the laws of the state of D [Z) D 
________ , is authorized to operate in, and is in good standing in 
the state of Kentucky. 

b. Applicant is a limited liability company that is organized under the laws of the state D [Z] D 
of ________ , is authorized to operate in, and is in good standing in 
the state of Kentucky. 

c. Applicant is a limited partnership that is organized under the laws of the state of D [Z] D 
________ , is authorized to operate in, and is in good standing in 
the state of Kentucky. 

d. Applicant is a sole proprietorship or partnership. D [Z] D 

e. Applicant is a water district organized pursuant to KRS Chapter 7 4. 0 D D 

f. Applicant is a water association organized pursuant to KRS Chapter 273. D 0 D 

5. a. A paper copy of this application has been mailed to Office of Rate Intervention, Office D [Z] D 
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky 
40601 ~8204. 

b. An electronic copy of this application has been electronically mailed to Office of Rate 0 D D 
Intervention, Office of Attorney General at rateintervention@ag.ky.gov. 

6. a. Applicant has 20 or fewer customers and has mailed written notice of the proposed D 0 D 
rate adjustment to each of its customers no later than the date this application was 
filed with the Public Service Commission. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

b. Applicant has more than 20 customers and has included written notice of the D [Z] D 
proposed rate adjustment with customer bills that were mailed by the date on 
which the application was filed. A copy of this notice is attached to this 
application. (Attach a copy of customer notice.) 

c. Applicant has more than 20 customers and has made arrangements to publish 0 D D 
notice once a week for three (3) consecutive weeks in a prominent manner in a 
newspaper of general circulation in its service area, the first publication having 
been made by the date on which this Application was filed. A copy of this notice 
is attached to this application. (Attach a copy of customer notice.) 

7. Applicant requires a rate adjustment for the reasons set forth in the attachment [Z] D 
entitled "Reasons for Application." (Attach completed "Reasons for Application" 
Attachment.} 

SHEET 20F5 
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YES NO N/A 

8. Applicant proposes to charge the rates that are set forth in the attachment entitled [Z] D 
"Current and Proposed Rates." (Attach completed "Current and Proposed Rates" 
Attachment.) 

9. Applicant proposes to use its annual report for the immediate past year as the test [Z] □ 
period to determine the reasonableness of its proposed rates. This annual report is 
for the 12 months ending December 31, 2020 

10. Applicant has reason to believe that some of the revenue and expense items set forth [Z] D 
in its most recent annual report have or will change and proposes to adjust the test 
period amount of these items to reflect these changes. A statement of the test period 
amount, expected changes, and reasons for each expected change is set forth in the 
attachment "Statement of Adjusted Operations." (Attach a completed copy of 
appropriate "Statement of Adjusted Operations" Attachment and any invoices, 
letters, contracts, receipts or other documents that support the expected change 
in costs.) 

11. Based upon test period operations, and considering any known and measurable [Z] □ 
adjustments, Applicant requires additional revenues of $ 178,343 and total 
revenues from service rates of$ 2.eaa.s7s • The manner in which these amounts 
were calculated is set forth in "Revenue Requirement Calculation" Attachment. 
(Attach a completed "Revenue Requirement Calculation" Attachment.) 

12. As of the date of the filing of this application, Applicant had 3,166 customers. [Z] D 

13. A billing analysis of Applicant's current and proposed rates is attached to this [Z] D 
application. {Attach a completed "Billing Analysis" Attachment.) 

14. Applicant's depreciation schedule of utility plant in service is attached. (Attach a [Z] D 
schedule that shows per account group: the asset's original cost, accumulated 
depreciation balance as of the end of the test period, the useful lives assigned to 
each asset and resulting depreciation expense.) 

15. a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [Z] D 
promissory notes, or bonds. 

b. Applicant has attached to this application a copy of each outstanding evidence of [Z] D D 
indebtedness (e.g., mortgage agreement, promissory note, bond resolution). 

c. Applicant has attached an amortization schedule for each outstanding evidence of [Z] D D 
indebtedness. 

SHEET 30F 5 
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16. a. Applicant Is not required to file state and federal tax returns. 

b Applicant is required to file state and federal tax returns . 

YES NO NIA 

00 

00 

c. Applicant's most recent state and federal tax returns are attached to this Application. O D [Z] 
(Attach a copy of returns.) 

17. Approximately 0% (Insert dollar amount or percentage of total utility [ZJ D 
plant) of Applicant's total utility plant was recovered through the sale of real estate 
lots or other contributions. 

18. Applicant has attached a completed Statement of Disclosure of Related Party [Z] D 
Transactions for each person who 807 KAR 5:076, §4(h) requires o complete such form. 

By submitting this application, the Applicant consents to the procedures set forth in 807 KAR 
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on 
which the application is accepted by the Public Service Commission for filing . 

I am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read 
and completed this application, and to the best of my knowledge all the information contained in this 
application and its attachments is true and correct. 

Signed -~~~=~~~"n-:-=~~~~~~
IJVe 

Tille eeper -

Date 

COMMONWEAL TH OF KENTUCKY 

COUNTY OF Jessamine --------
Before me appeared Kim Miller , who after bemg duly sworn, sated 

that he/she had read and completed this application. that e/she 1s authorized to sign and file this 
application on behalf of the Applicant. and that to the best of his/her knowledge all th information 
contained in this application and its attachments is true and correct 

Notary Public 

My commissionM'fi~mrnissioo expires Sept 23 2024 
ID# KYNP15766 
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LIST OF ATTACHMENTS 
(Indicate all documents submitted by checking box) 

IZ] Customer Notice of Proposed Rate Adjustment 

IZ] "Reasons for Application" Attachment" 

IZ] Current and Proposed Rates" Attachment 

IZ] "Statement of Adjusted Operations" Attachment 

IZl"Revenue Requirements Calculation" Attachment 

IZ]Attachment Billing Analysis" Attachment 

IZ] Depreciation Schedules 

1Z] Outstanding Debt Instruments (i.e., Bond Resolutions, Mortgages, Promissory Notes, 
Amortization Schedules.) 

D State Tax Return 

D Federal Tax Return 

IZ] Statement of Disclosure of Related Party Transactions -ARF Form 3 

SHEET 5 OF 5 



LIST OF ATTACHMENTS 
JESSAMINE-SOUTH ELKHORN WATER DISTRICT-WATER DIVISION 

 
1. Customer Notice of Proposed Rate Adjustments  

 
2. Reasons for Application  

 

3. Current and Proposed Rates  
 

4. Statement of Adjusted Operations and Revenue Requirements with the 
following attachments:  
 

i. References  
ii. Table A - Depreciation Expense Adjustments  

iii. Table B - Debt Service Schedule  
 

5. Current Billing Analysis  
 

6. Proposed Billing Analysis  
 

7. Depreciation Schedule  
 

8. Outstanding Debt Instruments  
 

i. Series 2000B Bonds 
ii. Series 2016D Bonds 

iii. KIA Loan F07-02 
iv. KIA Loan F11-12 
v. Central Bank Loan 943 

vi. Central Bank Loan 958 
vii. Series 2021 Bonds 
 

9. Amortization Schedules  
 

10. Statements of Disclosure of Related Party Transactions  
 

11. Board Resolution 
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JESSAMINE-SOUTH ELKHORN WATER DISTRICT 
CUSTOMER NOTICE 

 

Notice is hereby given that the Jessamine-South Elkhorn Water District expects to file an application 
with the Kentucky Public Service Commission on or about March 1, 2022, seeking approval of a 
proposed adjustment to its water rates. The proposed rates shall not become effective until the Public 
Service Commission has issued an order approving these rates.  

 

 
If the Public Service Commission approves the proposed water rates, then the monthly water bill for a 
customer using an average of 6,000 gallons per month will increase from $59.64 to $63.87. This is an 
increase of $4.23 or 7.1%.  Similarly, if the Public Service Commission approves the proposed sewer 

DIFFERENCE PERCENT

5/8" x 3/4" Meters 5/8" x 3/4" Meters

First 2,000     gallons 27.48$    Minimum Bill First 2,000     gallons 29.43$    Minimum Bill 1.95$         7.10%

Next 2,000     gallons 8.09        per 1,000 gallons Next 2,000     gallons 8.66        per 1,000 gallons 0.57$         7.05%

Next 2,000     gallons 7.99        per 1,000 gallons Next 2,000     gallons 8.56        per 1,000 gallons 0.57$         7.13%

Next 10,000  gallons 7.89        per 1,000 gallons Next 10,000   gallons 8.45        per 1,000 gallons 0.56$         7.10%

Next 8,000     gallons 7.79        per 1,000 gallons Next 8,000     gallons 8.34        per 1,000 gallons 0.55$         7.06%

Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

1" Meters 1" Meters

First 10,000  gallons 91.20$    Minimum Bill First 10,000   gallons 97.67$    Minimum Bill 6.47$         7.09%

Next 6,000     gallons 7.89        per 1,000 gallons Next 6,000     gallons 8.45        per 1,000 gallons 0.56$         7.10%

Next 8,000     gallons 7.79        per 1,000 gallons Next 8,000     gallons 8.34        per 1,000 gallons 0.55$         7.06%

Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

2" Meters 2" Meters

First 24,000  gallons 200.86$  Minimum Bill First 24,000   gallons 215.09$  Minimum Bill 14.23$       7.08%

Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

** $6.50/per month Surcharge on all Southeast Customers

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES

Jessamine-South Elkhorn Water District

WATER DIVISION

DIFFERENCE PERCENT

All Customers All Customers

First 2,000 gallons 26.84$   Minimum Bill First 2,000 gallons 34.29$   Minimum Bill 7.45$         27.76%

Over 2,000 gallons 0.01342 per gallon Over 2,000 gallons 0.01715 per gallon 0.00373$   27.79%

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED RATES

Jessamine-South Elkhorn Water District

SEWER DIVISION



rates, then the monthly sewer bill for a customer using an average of 6,000 gallons per month will 
increase from $80.52 to $102.89. This is an increase of $22.37 or 27.8%.  
 
The rates contained in this notice are the rates proposed by Jessamine-South Elkhorn Water District. 
However, the Public Service Commission may order rates to be charged that differ from these 
proposed rates. Such action may result in rates for consumers other than the rates shown in this 
notice.   
 
Jessamine-South Elkhorn Water District has available for inspection at its office the application which it 
submitted to the Public Service Commission. A person may examine this application at the District’s 
office located at 802 S Main Street, Nicholasville, KY 40356. You may contact the office at 859-881-
0589.  
 
A person may also examine the application at the Public Service Commission’s offices located at 211 
Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30 p.m., or 
through the Public Service Commission’s website at http://psc.ky.gov.   Comments regarding the 
application may be submitted to the Public Service Commission through its website or by mail to Public 
Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may contact the Public Service 
Commission at 859-748-5642.  
 
A person may submit a timely written request for intervention to the Public Service Commission, PO 
Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status and 
interest of the party.  If the Public Service Commission does not receive a written request for 
intervention within thirty (30) days of the initial publication of this notice, the Public Service 
Commission may take final action on the application. 

http://psc.ky.gov/
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Reasons for Application 
 
 

Jessamine-South Elkhorn Water District-Water Division (“the District”) is requesting a 7.1 
percent rate increase for all of its water customers. The rate increase will generate 
approximately $178,343 in additional annual revenue.   
 
The District needs the rate increase for the following reasons:  
 

1. To enable the District to pay its annual principal payments on its existing long term debt 
from water revenues rather than from depreciation reserves;  

 
2. To enable the District to meet the requirements set forth in its existing debt 

instruments;  
 

3. To restore the District to a sound financial condition; and 
 

4. To enable the District to enhance its financial capacity so it can continue to operate its 
system in compliance with the federal Safe Drinking Water Act, as amended in 1996, 
and KRS Chapter 151. 
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DIFFERENCE PERCENT

5/8" x 3/4" Meters 5/8" x 3/4" Meters
First 2,000    gallons 27.48$    Minimum Bill First 2,000     gallons 29.43$    Minimum Bill 1.95$         7.10%
Next 2,000    gallons 8.09        per 1,000 gallons Next 2,000     gallons 8.66        per 1,000 gallons 0.57$         7.05%
Next 2,000    gallons 7.99        per 1,000 gallons Next 2,000     gallons 8.56        per 1,000 gallons 0.57$         7.13%
Next 10,000  gallons 7.89        per 1,000 gallons Next 10,000   gallons 8.45        per 1,000 gallons 0.56$         7.10%
Next 8,000    gallons 7.79        per 1,000 gallons Next 8,000     gallons 8.34        per 1,000 gallons 0.55$         7.06%
Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

1" Meters 1" Meters
First 10,000  gallons 91.20$    Minimum Bill First 10,000   gallons 97.67$    Minimum Bill 6.47$         7.09%
Next 6,000    gallons 7.89        per 1,000 gallons Next 6,000     gallons 8.45        per 1,000 gallons 0.56$         7.10%
Next 8,000    gallons 7.79        per 1,000 gallons Next 8,000     gallons 8.34        per 1,000 gallons 0.55$         7.06%
Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

2" Meters 2" Meters
First 24,000  gallons 200.86$  Minimum Bill First 24,000   gallons 215.09$  Minimum Bill 14.23$       7.08%
Over 24,000  gallons 7.69        per 1,000 gallons Over 24,000   gallons 8.24        per 1,000 gallons 0.55$         7.15%

** $6.50/per month Surcharge on all Southeast Customers

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE

CURRENT AND PROPOSED MONTHLY RATES
Jessamine-South Elkhorn Water District

WATER DIVISION
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SCHEDULE OF ADJUSTED OPERATIONS

Test Year Adjustments Ref. Pro Forma

Operating Revenues

Metered Sales to Retail Customers 2,552,344          (42,112)          A 2,510,232     

Bulk Sales -                      -                

Sales for Resale -                      -                

Other Water Revenues:

Forfeited Discounts -                      18,803           L 18,803          

Misc. Service Revenue 65,865                (52,150)          B

(1,136)            K 12,579          

Other Water Revenue -                      -                 -                

Total Operating Revenues 2,618,209          (76,595)          2,541,614     

Operating Expenses

Operation and Maintenance

Salaries and Wages - Employees 220,911              (37,940)          C

182,971        

Salaries and Wages - Officers 23,281                23,281          

Employee Pensions and Benefits 47,405                (3,835)            D

2,845             E 46,415          

Purchased Water 842,097              842,097        

Purchased Power -                      -                

Chemicals -                      -                

Materials and Supplies 31,458                31,458          

Contractual Services 114,075              114,075        

Rental of Building/Real Property 510                     510               

Transportation Expenses 10,677                10,677          

Insurance - General Liability & Other 32,741                32,741          

Insurance - Workers Comp -                      -                

Bad Debt 3,986                  3,986            

Miscellaneous Expenses 270,671              16,071           J

-                      32,989           M 319,731        

Total Operation and Mnt. Expenses 1,597,812          10,131           1,607,943     

Depreciation Expense 560,087              (172,139)        G 387,948        

Taxes Other Than Income 17,854                (2,180)            F 15,674          

Total Operating Expenses 2,175,753          (164,188)        2,011,565     

Net Utility Operating Income 442,456              87,593           530,049        

Pro Forma Operating Expenses 2,011,565     

   Plus: Avg. Annual Principal and Interest Payments H 592,802        

Additional Working Capital I 118,560        

Total Revenue Requirement 2,722,928     

   Less: Other Operating Revenue (31,382)         

Interest Income (2,971)           

Revenue Required From Water Sales 2,688,575     

   Less: Revenue from Sales at Present Rates (2,510,232)    

Required Revenue Increase 178,343        

Percent Increase 7.10%

Jessamine-South Elkhorn Water District

REVENUE REQUIREMENTS

Water Division



REFERENCES 

A. The Current Billing Analysis results in pro forma water sales revenue of $2,510,135 and pro forma 
sewer sales revenue of $1,003,135.  This reflects a full year at the retail rates that were effective 
in 2020 and indicates a reduction to water sales of $42,112 and an addition to sewer sales of 
$19,998 are required.   

B. Water tapping fees are adjusted by $52,150 to reflect tapping fee revenues in excess of 
expenditures while sewer tapping fees are adjusted by $1,988 to likewise reflect tapping fee 
revenues in excess of expenditures. 

C. Since 2020, there have been increases in wage rate and changes in personnel.  These changes 
result in an annual wage decreases of $37,940 for the water division and $12,438 for the sewer 
division.   

D. The District pays 100 percent of its employees' single health and dental insurance premiums.  The 
PSC requires that expenses associated with this level of employer-funded premiums be adjusted 
to be consistent with the Bureau of Labor Statistics’ national average for an employer's share of 
health insurance premiums.   Average employer shares from BLS are currently 79 percent for 
single coverage and 66 percent for families.  The PSC also limits expenses associated with dental 
insurance premiums to 60 percent for single and family coverages.  Applying those percentages 
to premiums to be paid in the current year results in a deduction from 2020 benefits expense of 
$3,835 for the water division and $1,257 for the sewer division. 

E. There was an increase in employer contribution to pensions of $2,845 for the water division and 
$933 for the sewer division. 

F. The decrease in salaries and wages also results in lower payroll taxes of $2,180 for the water 
division and $715 for the sewer division. 

G. The PSC requires adjustments to a water utility's depreciation expense when asset lives fall 
outside the ranges recommended by NARUC in its publication titled "Depreciation Practices for 
Small Utilities" and by Commission on Rural Water in its publication titled “Average Service 
Lifetimes, Major Systems Components – Wastewater Systems”.  Therefore, adjustments are 
included to bring asset lives to the midpoint of the recommended ranges resulting in a decrease 
in depreciation expense of $172,139 for the water division and an increase of $2,079 for the 
sewer system, as shown in Table A. 

H. The annual debt service payments for the District's loans are shown in Table B.  The five-year 
average of these payments is added in the revenue requirement calculation. 

I. The amount shown in Table B for coverage on long term debt is required by the Authority's loan 
documents.  This is included in the revenue requirement as Additional Working Capital. 



J. Penalties and Service Charges billed for the Sewer Division were incorrectly excluded as part of 
the Overhead Allocation methodology.  There was a correction to move $16,071 of expenses 
from the Sewer Division back to the Water Division. 

K. Penalties for late payments were reported on an incorrect account in 2020.  An adjustment was 
made to remove that amount from the incorrect line. 

L. Penalties for late payments were suspended for a portion of 2020.  In order to reflect a full year 
of penalty collections, an adjustment was made to add the amount for the entirety of 2019.  In 
conjunction with item K above, the amount of penalties collected in the partial year of 2020 was 
subtracted and the amount of penalties collected for the full year of 2019 was added. 

M. Certain water expenses were incorrectly allocated to the Sewer Division as part of the Overhead 
allocation.  An adjustment was made to transfer expenses of $32,989 from the Sewer Division 
back to the Water Division. 



 
 
 

 
  

Depreciation

Date in Original Reported Proforma Expense

Asset Service Cost * Life Depr. Exp. Life Depr. Exp. Adjustment

General Plant

Structures & Improvements various 457,697          varies 15,257        37.5    12,205 -3,052

Communication & Computer Eqmt. 10.0    

Office Furniture & Equipment various 10,268            varies 1,682          22.5    456 -1,226

Power Operated Equipment 12.5    

Tools, Shop, & Garage Equipment 17.5    

Tank Repairs & Painting 15.0    

Source of Supply Plant

Collecting & Impounding Reservoirs 62.5    

Supply Mains 62.5    

Pumping Plant

Structures & Improvements 37.5    

Telemetry 10.0    

Pumping Equipment 20.0    

Transmission & Distribution Plant

Hydrants various 581,772          varies 14,544        50.0    11,635 -2,909

Transmission & Distribution Mains various 19,369,779     varies 480,944     62.5    309,916 -171,028

Meter Installations various 944,437          varies 12,589        45.0    20,987 8,398

Meter Change-outs 15.0    

Pump Equipment 20.0    

Tank Fence 37.5    

Services various 942,321          varies 23,304        40.0    23,558 254

Reservoirs & Tanks 45.0    

Tank Painting & Repairs 15.0    

Transportation Equipment

Entire Group various 64,321            varies 11,767        7.0      9,189 -2,578

Water Treatment Plant

Structures and Improvements 62.5    

Water Treatment Equipment 27.5    

TOTALS - WATER SYSTEM 22,370,595$ 560,087$   387,948$   (172,139)$     

Jessamine-South Elkhorn Water District
DEPRECIATION EXPENSE ADJUSTMENTS

Table A

WATER DIVISION
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Attachment #5 



CURRENT BILLING ANALYSIS - CURRENT USAGE & EXISTING RATES

  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 36,155           211,155,006  2,159,774$  
     1" Meters 1,670             33,529,352    330,127        
     2" Meters 73                  8,685,630       71,216          
Totals 37,898           253,369,988  2,561,117$  
Less Billing Adjustments (50,885)$      
Net Total 2,510,232$  
Less PSC Annual Report (2,552,344)$ 
SAO Adjustment (42,112)$      1.6%

5/8" x 3/4" METERS
FIRST NEXT NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 2,000 2,000 10,000 8,000 24,000 TOTAL
FIRST 2,000 7,383 6,699,493          6,699,493     -                  -                -                 -                 -                 6,699,493     
NEXT 2,000 10,842 32,398,957        21,684,000   10,714,957    -                -                 -                 -                 32,398,957   
NEXT 2,000 7,801 38,173,082        15,602,000   15,602,000    6,969,082    -                 -                 -                 38,173,082   
NEXT 10,000 8,157 71,807,316        16,314,000   16,314,000    16,314,000  22,865,316   -                 -                 71,807,316   
NEXT 8,000 901 17,544,727        1,802,000     1,802,000       1,802,000    9,010,000     3,128,727     -                 17,544,727   

ALL OVER 24,000 1,071 44,531,431        2,142,000     2,142,000       2,142,000    10,710,000   8,568,000     18,827,431   44,531,431   
TOTAL 36,155      211,155,006     64,243,493   46,574,957    27,227,082  42,585,316   11,696,727   18,827,431   211,155,006 

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 36,155      64,243,493        27.48$           993,539$        
NEXT 2,000 46,574,957        8.09$             376,791          
NEXT 2,000 27,227,082        7.99$             217,544          
NEXT 10,000 42,585,316        7.89$             335,998          
NEXT 8,000 11,696,727        7.79$             91,118            

ALL OVER 24,000 18,827,431        7.69$             144,783          
TOTAL 36,155      211,155,006     2,159,774$    

1" METERS
FIRST NEXT NEXT ALL OVER

USAGE BILLS GALLONS 10,000 6,000 8,000 24,000 TOTAL
FIRST 10,000 934 3,197,114          3,197,114     -                  -                -                 3,197,114     
NEXT 6,000 167 2,117,490          1,670,000     447,490          -                -                 2,117,490     
NEXT 8,000 145 2,868,168          1,450,000     870,000          548,168        2,868,168     

ALL OVER 24,000 424 25,346,580        4,240,000     2,544,000       3,392,000    15,170,580   25,346,580   
1,670 33,529,352        10,557,114   3,861,490       3,940,168    15,170,580   33,529,352   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 10,000 1,670        10,557,114        91.20$           152,304$        
NEXT 6,000 3,861,490          7.89$             30,467            
NEXT 8,000 3,940,168          7.79$             30,694            

ALL OVER 24,000 15,170,580        7.69$             116,662          
TOTAL 1,670        33,529,352        330,127$        

2" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 24,000 24,000 TOTAL
FIRST 24,000 22 107,500             107,500        -                  107,500        

ALL OVER 24,000 51 8,578,130          1,224,000     7,354,130       8,578,130    
73             8,685,630          1,331,500     7,354,130       8,685,630    

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 24,000 73             1,331,500          200.86$        14,663$          
ALL OVER 24,000 7,354,130          7.69$             56,553            

TOTAL 73             8,685,630          71,216$          

Jessamine-South Elkhorn Water District-Water Division



Attachment #6 



PROPOSED BILLING ANALYSIS - CURRENT USAGE & PROPOSED RATES

  SUMMARY  
No. of Bills Gallons Sold Revenue

     5/8" X 3/4" Meters 36,155           211,155,006  2,312,979$   
     1" Meters 1,670             33,529,352     353,605        
     2" Meters 73                  8,685,630       76,300          
Totals 37,898           253,369,988  2,742,884$   
Less Billing Adjustments (50,885)$       
Net Total 2,691,999$   
Less Revenue Requirement (2,688,575)$ 
Difference 3,424$          -0.13%

5/8" x 3/4" METERS
FIRST NEXT NEXT NEXT NEXT ALL OVER

USAGE BILLS GALLONS 2,000 2,000 2,000 10,000 8,000 24,000 TOTAL
FIRST 2,000 7,383 6,699,493          6,699,493     -                  -                -                 -                 -                 6,699,493      
NEXT 2,000 10,842 32,398,957        21,684,000   10,714,957     -                -                 -                 -                 32,398,957   
NEXT 2,000 7,801 38,173,082        15,602,000   15,602,000     6,969,082     -                 -                 -                 38,173,082   
NEXT 10,000 8,157 71,807,316        16,314,000   16,314,000     16,314,000   22,865,316   -                 -                 71,807,316   
NEXT 8,000 901 17,544,727        1,802,000     1,802,000       1,802,000     9,010,000     3,128,727     -                 17,544,727   

ALL OVER 24,000 1,071 44,531,431        2,142,000     2,142,000       2,142,000     10,710,000   8,568,000     18,827,431   44,531,431   
TOTAL 36,155      211,155,006      64,243,493   46,574,957     27,227,082   42,585,316   11,696,727   18,827,431   211,155,006 

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 2,000 36,155      64,243,493        29.43$           1,064,042$     993,539$      
NEXT 2,000 46,574,957        8.66$             403,339          376,791        
NEXT 2,000 27,227,082        8.56$             233,064          217,544        
NEXT 10,000 42,585,316        8.45$             359,846          335,998        
NEXT 8,000 11,696,727        8.34$             97,551            91,118          

ALL OVER 24,000 18,827,431        8.24$             155,138          144,783        
TOTAL 36,155      211,155,006      2,312,979$     2,159,774$   

1" METERS
FIRST NEXT NEXT ALL OVER

USAGE BILLS GALLONS 10,000 6,000 8,000 24,000 TOTAL
FIRST 10,000 934 3,197,114 3,197,114     -                  -                -                 3,197,114     
NEXT 6,000 167 2,117,490 1,670,000     447,490          -                -                 2,117,490     
NEXT 8,000 145 2,868,168 1,450,000     870,000          548,168        2,868,168     

ALL OVER 24,000 424 25,346,580 4,240,000     2,544,000       3,392,000     15,170,580   25,346,580   
1,670 33,529,352        10,557,114   3,861,490       3,940,168     15,170,580   33,529,352   

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 10,000 1,670        10,557,114        97.67$           163,109$        
NEXT 6,000 3,861,490          8.45$             32,630            
NEXT 8,000 3,940,168          8.34$             32,861            

ALL OVER 24,000 15,170,580        8.24$             125,006          
TOTAL 1,670        33,529,352        353,605$        

2" METERS
FIRST ALL OVER

USAGE BILLS GALLONS 24,000 24,000 TOTAL
FIRST 24,000 22 107,500 107,500         -                  107,500        

ALL OVER 24,000 51 8,578,130 1,224,000     7,354,130       8,578,130     
73             8,685,630          1,331,500     7,354,130       8,685,630     

     REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE

FIRST 24,000 73             1,331,500          215.09$         15,702$          
ALL OVER 24,000 7,354,130          8.24$             60,598            

TOTAL 73             8,685,630          76,300$          

Jessamine-South Elkhorn Water District-Water Division



Attachment #7 



Asset No. Description Date Acquired Method Life Cost or Basis  2020 CY Depreciation 

Utility Plant/Distribution
6 MAINS ADJ13 6/15/1973 SL 40 -                                   
7 EXTENSIONS 6/15/1975 SL 40 -                                   
8 EXTENSIONS 6/15/1976 SL 40 -                                   
9 EXTENSIONS 6/15/1977 SL 40 -                                   

10 EXTENSIONS 6/15/1978 SL 40 -                                   
11 EXTENSIONS 6/15/1978 SL 40 -                                   
12 EXTENSIONS 6/15/1979 SL 40 -                                   
13 EXTENSIONS 6/15/1980 SL 40 -                                   
14 EXTENSIONS 6/15/1980 SL 40 39,825.00                      494.37                            
15 EXTENSIONS 6/15/1981 SL 40 45,147.00                      1,128.68                         
16 EXTENSIONS 6/15/1981 SL 40 3,804.00                        96.10                               
17 EXTENSIONS 6/15/1982 SL 40 19,289.00                      482.23                            
18 EXTENSIONS 6/15/1983 SL 40 9,903.00                        247.58                            
19 1050' & HYDRANT 6/15/1983 SL 40 5,100.00                        127.50                            
20 EXTENSIONS 6/15/1984 SL 40 110.00                            2.75                                 
21 EXTENSIONS 6/15/1985 SL 40 35,475.00                      886.88                            
22 1984 EXT SCHEDULE 6/15/1985 SL 40 145,447.00                    3,636.18                         
23 1983 MILBURN @6360 6/15/1985 SL 40 1,260.00                        31.50                               
24 THOMPSON-KY29 6/15/1986 SL 40 6,600.00                        165.00                            
25 EXTENSIONS 6/15/1986 SL 40 369.00                            9.23                                 
26 HGR-CLRCRK 6/15/1986 SL 40 4,020.00                        100.50                            
27 EQUEST WOODS #5, 6" 6/15/1986 SL 40 28,700.00                      717.50                            
28 EQUEST WOODS #1, 8" 6/15/1986 SL 40 33,120.00                      828.00                            
29 HUNT-MPLWOOD 6/15/1986 SL 40 2,145.00                        53.63                               
30 EQUEST WOODS #1, 6" 6/15/1986 SL 40 52,400.00                      1,310.00                         
31 EQUEST WOODS #2, 3, 4 6/15/1987 SL 40 86,510.00                      2,162.75                         
32 CHAMPIONS 6/15/1987 SL 40 345,388.00                    8,634.70                         
33 EXTENSIONS 6/15/1987 SL 40 8,921.00                        223.03                            
34 GILBERT EXTENSION 6/15/1988 SL 40 2,370.00                        59.25                               
35 CONSTRUCTED EXTENSION 6/15/1989 SL 40 9,056.00                        226.40                            
36 CONTRIBUTED EXTENSIONS 6/15/1989 SL 40 63,660.00                      1,591.50                         
37 CONTRIBUTED EXTENSIONS 6/15/1990 SL 40 11,750.00                      293.75                            
38 BACKFLOW PREVENTORS 6/15/1991 SL 40 35,013.00                      875.33                            
39 NEW EXPANSION SYSTEM 6/15/1991 SL 40 27,727.00                      693.18                            
40 EXT-JARACZ 6/15/1992 SL 40 5,143.00                        128.58                            
41 EXT- CLAYS MILLS 6/15/1992 SL 40 1,214.00                        30.35                               
42 EXT- HARRODS CLUB 6/15/1992 SL 40 153.00                            3.83                                 
43 EXT- CROSSWOODS 6/15/1992 SL 40 150.00                            3.75                                 
44 EXT- D WHITE 6/15/1992 SL 40 1,299.00                        32.48                               
45 EXT- VILLAGE ON GREEN 6/15/1992 SL 40 4,642.00                        116.05                            
46 EXT- EXPANS SYS DEPR FD 6/15/1992 SL 40 22,050.00                      551.25                            
47 EXT- EXPANS SYS- O&M FD 6/15/1992 SL 40 7,886.00                        197.15                            
48 EXT- EXPANS SYS ATTY AP 6/15/1992 SL 40 11,805.00                      295.13                            
49 CONT LINE-RHINEHEIMER 6/15/1992 SL 40 18,000.00                      450.00                            



50 CONTR IND- CROSSWOODS 6/15/1992 SL 40 7,500.00                        187.50                            
51 CONTR LINE O'DANIEL 6/15/1992 SL 40 2,500.00                        62.50                               
52 CONTR LINE- JARACZ 6/15/1992 SL 40 45,000.00                      1,125.00                         
53 CONTR LINE- CLEAR CREEK 6/15/1992 SL 40 16,500.00                      412.50                            
54 EXTENSIONS 6/15/1993 SL 40 205.00                            5.13                                 
55 NEW EXPANSION SYSTEM 6/15/1993 SL 40 1,312,181.00                32,804.53                       
56 CONTR LINE -CLEAR CREEK 6/15/1993 SL 40 25,000.00                      625.00                            
57 CONTR LINE- CLEAR CREEK 6/15/1994 SL 40 135,000.00                    3,375.00                         
58 NEW EXPANSION SYSTEM 6/15/1994 SL 40 242,024.00                    6,050.60                         
59 CONTR LINE-CLEAR CREEK 3860' 6/15/1995 SL 40 46,350.00                      1,158.75                         
60 CONTR LINE- WOODS RD ESTATES 2100' 6/15/1995 SL 40 25,200.00                      630.00                            
61 CONTR LINE-AMITY ACRES ESTATES 3425' 6/15/1995 SL 40 54,800.00                      1,370.00                         
62 CONTR LINE- WIND HAVEN SUBDIV 5270' 6/15/1995 SL 40 63,250.00                      1,581.25                         
63 EXTENSIONS 6/15/1995 SL 40 10,762.00                      269.05                            
64 EXTENSIONS - AMITY ACRES 6/15/1995 SL 40 12,843.00                      321.08                            
65 NEW EXPANSION SYSTEM 6/15/1995 SL 40 10,622.00                      265.55                            
66 NEW EXPANSION SYSTEM 6/15/1996 SL 40 12,102.00                      302.55                            
67 EXTENSION - WESTERN PROJECT 6/15/1997 SL 40 33,866.00                      846.65                            
68 SOUTHEAST PROJECT 6/15/1997 SL 40 11,515.00                      287.88                            
69 EXP-KIA WEST RD 9 HYDRANTS 10520' + 6/15/1997 SL 40 206,354.00                    5,158.85                         
70 6000' 6" 6407" 10" EXPAN/EXT 6/15/1998 SL 40 377,836.00                    9,445.90                         
71 SOUTHEAST PROJECT 6/15/1998 SL 40 36,552.00                      913.80                            
72 EXTENSIONS 6/15/1999 SL 40 7,297.00                        182.43                            
73 SOUTHEAST PROJECT 6/15/1999 SL 40 1,078,081.00                26,952.03                       
74 EXTENSIONS 7/1/2000 SL 40 88,163.00                      2,204.08                         
75 SOUTHEAST PROJECT 7/1/2000 SL 40 1,866,424.00                46,660.60                       
76 HAGAN LANE 6/15/2001 SL 40 70,302.00                      1,757.55                         
77 MCCAULEY RD EXT'N 6/15/2001 SL 40 2,607.00                        65.18                               
78 CORMAN 6/15/2001 SL 40 4,201.00                        105.03                            
79 EMERALD 6/15/2001 SL 40 1,947.00                        48.68                               
80 EQUESTRIAN 6/15/2001 SL 40 6,487.00                        162.18                            
81 SOUTHLAND CHRISTIAN 6/15/2001 SL 40 824.00                            20.60                               
82 WALDEN 6/15/2001 SL 40 10,586.00                      264.65                            
83 KISSING RIDGE 6/15/2001 SL 40 523.00                            13.08                               
84 CHRIS HAVEN 6/15/2001 SL 40 603.00                            15.08                               
85 WILMORE PRESBYTERIAN 6/15/2001 SL 40 1,465.00                        36.63                               
86 US 68 RELOCATION 6/15/2001 SL 40 54,751.00                      1,368.78                         
87 SOUTHEAST PROJECT 6/15/2001 SL 40 67,745.00                      1,693.63                         
88 JAN 1010.06 6/15/2002 SL 40 24,659.00                      616.48                            
89 EXTENSIONS - 1014.04 6/15/2002 SL 40 36,541.00                      913.53                            
90 EXTENSIONS - 1015.06 6/15/2002 SL 40 1,276,406.00                31,910.15                       
91 EXT'S SE PROJECT - 1015.06 6/15/2002 SL 40 40,275.00                      1,006.88                         
92 BARKLEY WOODS 6/15/2003 SL 40 53,024.00                      1,325.60                         
93 UNDETAILED - CONTRIBUTED 6/15/2003 SL 40 4,594.00                        114.85                            
94 MISC EXT'S - RB BY DEVLPRS 6/15/2003 SL 40 53,247.00                      1,331.18                         
95 SOUTHEAST PROJECT (RD 03) 6/15/2003 SL 40 78,929.00                      1,973.23                         
97 EXT- CROSSWOODS 6/15/2004 SL 40 409,957.00                    10,248.93                       
98 FORREST 6/15/2005 SL 40 15,578.00                      389.45                            
99 HARRODS 6/15/2005 SL 40 14,414.00                      360.35                            



100 LEGACY 6/15/2005 SL 40 9,154.00                        228.85                            
101 SANITATION 6/15/2005 SL 40 20,595.00                      514.88                            
102 TANK 6/15/2005 SL 40 11,109.00                      277.73                            
104 BARKER- ETH 6/15/2005 SL 40 10,211.00                      255.28                            
105 CAVE 6/15/2006 SL 40 37,561.00                      939.03                            
106 FORREST CREEK 6/15/2006 SL 40 38,439.00                      960.98                            
107 KEENE MAN 6/15/2006 SL 40 24,424.00                      610.60                            
108 RENAISSANCE 6/15/2006 SL 40 16,590.00                      414.75                            
109 TANK 6/15/2006 SL 40 21,497.00                      537.43                            
112 CLAYS CROSSING 6/15/2007 SL 40 14,660.00                      366.50                            
113 KEENE MAN 6/15/2007 SL 40 33,430.00                      835.75                            
114 OAKS 6/15/2007 SL 40 18,542.00                      463.55                            
117 SMITSON 6/15/2007 SL 40 7,673.00                        191.83                            
121 CRACKER 6/15/2008 SL 40 14,844.00                      371.10                            
122 KEENE 6/15/2008 SL 40 1,083,125.00                27,078.13                       
125 MATHEWS LN- CATNIP 5000 LF 8" PVC 12/31/2009 SL 40 42,500.00                      1,062.50                         
126 KEENE MANOR 8834LF 6" PVC, CL200 12/31/2009 SL 40 70,672.00                      1,766.80                         
127 US 68- KY169 6096LF 12/31/2009 SL 40 239,915.00                    5,997.88                         
128 US 68 KY1267 10204LF 12/31/2009 SL 40 516,662.00                    12,916.55                       
129 US 68 KEENE 6" PVC 8144LF 12/31/2009 SL 40 470,442.00                    11,761.05                       
130 US 68 EBENEZER 6" PVC 5472LF 12/31/2009 SL 40 221,365.00                    5,534.13                         
131 UNSERVED I BRUNER 6" 2955LF 12/31/2009 SL 40 51,452.00                      1,286.30                         
132 UNSERVED I FT BRAMLET 6" 5700LF 12/31/2009 SL 40 94,728.00                      2,368.20                         
133 UNSERVED I LOCK 8 6" 7025LF 12/31/2009 SL 40 121,254.00                    3,031.35                         
134 UNSERVED I LITTLE HICKMAN 8 6" 2642LF 12/31/2009 SL 40 56,217.00                      1,405.43                         
135 UNSERVED I BRUMFIELD 6" 5570LF 12/31/2009 SL 40 107,288.00                    2,682.20                         
136 UNSERVED I HENRY 6" 2080LF 12/31/2009 SL 40 38,690.00                      967.25                            
137 UNSERVED I WEST LN 6" 600LF 12/31/2009 SL 40 19,066.00                      476.65                            
138 UNSERVED I JOHN WATTS 6" 1450LF 12/31/2009 SL 40 29,965.00                      749.13                            
139 UNSERVED I VANOVER 6" 2270LF 12/31/2009 SL 40 41,583.00                      1,039.58                         
140 UNSERVED I REYNOLDS 6" 1300LF 12/31/2009 SL 40 28,137.00                      703.43                            
141 UNSERVED I ROSCOE-MACKEY 6" & 2" 12/31/2009 SL 40 41,702.00                      1,042.55                         
142 UNSERVED I SULFUR WELL 2" 2600LF 12/31/2009 SL 40 23,834.00                      595.85                            
143 UNSERVED I RIVER RD 6"&2" 22440LF 12/31/2009 SL 40 399,890.00                    9,997.25                         
144 UNSERVED I BURTON LN 6" 8785LF 12/31/2009 SL 40 155,855.00                    3,896.38                         
145 UNSERVED I SUGAR CK 6" 1450LF 12/31/2009 SL 40 22,488.00                      562.20                            
146 UNSERVED I TANKERSLEY 6" 3070L 12/31/2009 SL 40 54,339.00                      1,358.48                         
147 CLAYS CROSSING 6" 10280LF 2/28/2009 SL 40 150,760.00                    3,769.00                         
149 PIPES BARKLEY / CATNIP 3/5/2009 SL 40 32,655.00                      816.38                            
151 CATNIP-MATHEWS LOOP 8/31/2010 SL 40 1,433.00                        35.83                               
152 BARKLEY LN 6" 4800' LF 12" 1500LF 12/31/2010 SL 40 202,085.00                    5,052.13                         
154 FRANCIS ASBURY 1100LF 6"PVC 1/1/2010 SL 40 16,500.00                      412.50                            
155 KEENE - FINAL PROJECTS 7/31/2010 SL 40 332,398.00                    8,309.95                         
156 PEKIN - 11720 LF 6" 250 PIPE 12/31/2011 SL 40 318,468.01                    7,961.70                         
157 RHINEHEIMER 5209 LF 6" 200 PIPE 12/31/2011 SL 40 123,570.89                    3,089.27                         
158 4150 LF 6" PPC RAMSEY 8/14/2013 SL 40 62,202.49                      1,555.06                         
159 790 LF 6" PPC 169 CULVERT 8/14/2013 SL 40 66,093.62                      1,652.34                         

2014-1 US SAWS VEX400 HANDHELD VALVE 12/31/2014 SL 40 4,495.00                        112.38                            
200 SERVICES 6/15/1973 SL 40 -                                   



201 SERVICES 6/15/1976 SL 40 -                                   
202 SERVICES 6/15/1978 SL 40 -                                   
203 SERVICES 6/15/1979 SL 40 4,464.00                        -                                   
204 SERVICES 6/15/1980 SL 40 11,190.00                      137.25                            
205 SERVICES 6/15/1981 SL 40 4,400.00                        110.00                            
206 SERVICES 6/15/1982 SL 40 9,050.00                        226.25                            
207 SERVICES 6/15/1983 SL 40 6,900.00                        172.50                            
208 SERVICES 6/15/1984 SL 40 8,030.00                        200.75                            
209 SERVICES 6/15/1985 SL 40 6,905.00                        172.63                            
210 SERVICES 6/15/1985 SL 40 12,005.00                      300.13                            
211 SERVICES 6/15/1986 SL 40 12,398.00                      309.95                            
212 SERVICES 6/15/1987 SL 40 9,377.00                        234.43                            
213 SERVICES 6/15/1989 SL 40 7,879.00                        196.98                            
214 SERVICES 6/15/1990 SL 40 8,347.00                        208.68                            
215 SERVICES 6/15/1991 SL 40 3,950.00                        98.75                               
216 SERVICES 6/15/1992 SL 40 6,020.00                        150.50                            
217 SERVICES 6/15/1993 SL 40 9,646.00                        241.15                            
218 SERVICES 6/15/1994 SL 40 13,660.00                      341.50                            
219 SERVICES 6/15/1995 SL 40 18,596.00                      464.90                            
220 SERVICES 6/15/1996 SL 40 14,452.00                      361.30                            
221 SERVICES 6/15/1997 SL 40 9,196.00                        229.90                            
222 SERVICES 6/15/1998 SL 40 16,932.00                      423.30                            
223 SERVICES 6/15/1999 SL 40 22,247.00                      556.18                            
224 SERVICES 7/1/2000 SL 40 3,483.00                        87.08                               
225 SERVICES 6/15/2001 SL 40 37,044.00                      926.10                            
226 SERVICES 6/15/2002 SL 40 32,279.00                      806.98                            
227 SERVICES 6/15/2003 SL 40 20,680.00                      517.00                            
228 SERVICES 6/15/2004 SL 40 31,450.00                      786.25                            
229 SERVICES 6/15/2005 SL 40 35,440.00                      886.00                            
230 SERVICES 6/15/2006 SL 40 27,100.00                      677.50                            
231 SERVICES 6/15/2007 SL 40 36,730.00                      918.25                            
232 SERVICES 6/15/2008 SL 40 27,403.00                      685.08                            
233 SERVICES 2009 12/31/2009 SL 40 15,920.00                      398.00                            
234 CLAY CROSSING SERVICES 54 2/28/2009 SL 40 60,800.00                      1,520.00                         
235 SERVICES FY 10 12/31/2010 SL 40 17,013.00                      425.33                            
236 SERVICES FY 11 12/31/2011 SL 40 14,904.70                      372.62                            
237 SERVICES FY 12 12/31/2012 SL 40 18,020.00                      450.50                            
238 SERVICES FY 13 12/31/2013 SL 40 17,770.00                      444.25                            

2014-2 SERVICES FY 14 12/31/2014 SL 40 16,955.00                      423.88                            
300 METERS 6/15/1973 SL 40 -                                   
301 METERS 6/15/1974 SL 40 -                                   
302 METERS 6/15/1975 SL 40 -                                   
303 METERS 6/15/1976 SL 40 -                                   
304 METERS 6/15/1977 SL 40 -                                   
305 METERS 6/15/1978 SL 40 -                                   
306 METERS 6/15/1979 SL 40 -                                   
307 METERS 6/15/1980 SL 40 -                                   
308 METERS 6/15/1981 SL 40 -                                   
309 METERS 6/15/1982 SL 40 2,176.00                        58.40                               



310 METERS 6/15/1983 SL 40 2,608.00                        65.20                               
311 METERS 6/15/1984 SL 40 2,955.00                        73.88                               
312 METERS 6/15/1985 SL 40 2,958.00                        73.95                               
313 METERS 6/15/1986 SL 40 4,176.00                        104.40                            
314 METERS 6/15/1987 SL 40 5,325.00                        133.13                            
315 METERS 6/15/1988 SL 40 4,196.00                        104.90                            
316 METERS 6/15/1989 SL 40 2,133.00                        53.33                               
317 METERS 6/15/1990 SL 40 3,879.00                        96.98                               
318 METERS 6/15/1991 SL 40 2,643.00                        66.08                               
319 METERS 6/15/1992 SL 40 1,848.00                        46.20                               
320 METERS 6/15/1993 SL 40 2,418.00                        60.45                               
321 METERS 6/15/1995 SL 40 5,652.00                        141.30                            
322 METERS 6/15/1996 SL 40 6,733.00                        168.33                            
323 METERS 6/15/1997 SL 40 10,780.00                      269.50                            
324 METERS 6/15/1998 SL 40 3,102.00                        77.55                               
325 METERS 6/15/1999 SL 40 4,369.00                        109.23                            
326 METERS 7/1/2000 SL 40 3,454.00                        86.35                               
327 METERS 6/15/2001 SL 40 7,756.00                        193.90                            
328 METERS 6/15/2002 SL 40 8,745.00                        218.63                            
329 METERS 6/15/2003 SL 40 5,571.00                        139.28                            
330 METERS 6/15/2004 SL 40 10,354.00                      258.85                            
331 METERS 6/15/2005 SL 40 10,997.00                      274.93                            
332 METERS 6/15/2006 SL 40 12,027.00                      300.68                            
333 METERS 6/15/2007 SL 40 13,354.00                      333.85                            
334 METERS 6/15/2008 SL 40 13,566.00                      339.15                            
335 METERS 09 12/31/2009 SL 40 13,316.00                      332.90                            
336 METERS FY 10 12/31/2010 SL 40 32,789.00                      819.73                            
337 METERS FY 11 12/11/2011 SL 40 20,888.30                      522.21                            
338 METERS FY 12 12/31/2012 SL 40 18,308.41                      457.71                            
339 METERS FY 13 12/31/2013 SL 40 16,390.46                      409.76                            

2014-3 METERS FY 14 12/31/2014 SL 40 26,594.00                      664.85                            
401 MATHEWS LN-CATNIP 3 HYDRANTS 12/31/2009 SL 40 7,500.00                        187.50                            
402 KEENE MANOR 13 HYDRANTS 12/31/2009 SL 40 32,500.00                      812.50                            
405 US68 23 HYDRANTS 12/31/2009 SL 40 57,500.00                      1,437.50                         
406 UNSERVED SE PHASE I 42 HYDRANTS 12/31/2009 SL 40 105,000.00                    2,625.00                         
407 CLAYS CROSSING 17 HYDRANTS 2/28/2009 SL 40 51,000.00                      1,275.00                         
408 BARKLEY LN HYDRANTS 12/31/2010 SL 40 28,000.00                      700.00                            
409 PEKIN-5 HYDRANTS 12/31/2011 SL 40 25,000.00                      625.00                            
410 RHINEHEIMER 2 HYDRANTS 12/31/2011 SL 40 10,000.00                      250.00                            
411 3 HYDRANTS RAMSEY 8/14/2013 SL 40 19,455.97                      486.40                            
412 2 HYDRANTS 169 CULVERT 8/14/2013 SL 40 15,065.62                      376.64                            

2 LAND RIGHTS 6/15/1981 L -                                   
3 RESERVOIRS & STANDPIPES 6/15/1973 SL 40 -                                   

2015-1 N/W Project- West - District Mains 12/31/2015 SL 40 897,873.00                    22,446.83                       
2015-2 N/W Project - West - Services 12/31/2015 SL 40 187,025.00                    4,675.63                         
2015-3 N/W Project - West - Hydrants 12/31/2015 SL 40 145,550.00                    3,638.75                         
2015-4 N/W Project - East - District Mains 12/31/2015 SL 40 577,348.00                    14,433.70                       
2015-5 N/W Project - East - Services 12/31/2015 SL 40 126,660.00                    3,166.50                         
2015-6 N/W Project- East - Hydrants 12/31/2015 SL 40 85,200.00                      2,130.00                         



2015-9 METERS - additions 2015 12/31/2015 SL 40 10,560.00                      264.00                            
2016-1 METER FY 16 12/31/2016 SL 40 7,029.10                        175.73                            
2016-4 Equestrian Unit #8 12/31/2016 SL 40 19,149.00                      478.73                            
2016-5 Equestrian Unit #9 12/31/2016 SL 40 30,644.00                      766.10                            
2017-1 METER FY 17 12/31/2017 SL 40 4,404.90                        110.12                            
2017-2 Northwest Project #3868 12/31/2017 SL 40 664,444.00                    16,611.10                       
2017-3 Catnip Hill Storage Tank Project #4049 12/31/2017 SL 40 2,450,176.00                61,254.40                       
2018-1 Meters FY 18 12/31/2018 SL 40 25,454.00                      636.35                            
2018-2 Paradise Place 12/31/2018 SL 40 44,534.00                      1,113.35                         
2019-1 Meters FY 19 12/31/2019 SL 40 41,030.00                      1,025.75                         

A 2020-1 Meters FY 20 6/30/2020 SL 40 265,724.52                    3,321.56                         
A 2020-4 KY-129 Intersection Water Main Relocation Project 12/31/2020 SL 40 308,173.00                    -                                   

2020-5 Completed CIP - See detail on CIP sheet 12/31/2020 SL 40 112,009.04                    -                                   

21,838,308                   531,381                          

Operating equipment / furn
600 COMPUTERS, COPIER, SCANNER 6/15/2008 SL 5 -                                   
601 DESK, COUCH, & MISC FURNITURE 6/15/2008 SL 10 -                                   
603 KIMS COMPUTER 11/2/2016 SL 5 1,060.10                        212.02                            

2017-4 Patty's computer 2/26/2017 SL 5 1,085.31                        217.06                            
2018-3 Courtney's computer 3/2/2018 SL 5 1,003.00                        200.60                            
2018-4 Water Tank Computer 4/24/2018 SL 5 610.00                            122.00                            
2019-1 Ice Machine 5/1/2019 SL 7 4,200.00                        600.00                            
2019-2 Office Furniture 10/1/2019 SL 7 2,310.00                        330.00                            

10,268                           1,682                              

Building 602 OFFICE BUILDING 802 S MAIN 6/15/2008 SL 30 450,000.00                    15,000.00                       
2017-5 Storage Building 11/16/2017 SL 30 7,697.02                        256.57                            

457,697                         15,257                            

Communication - Water
703 TELEMETRY 6/15/2005 SL 10 -                                   
704 PHONE SYSTEM 4 OFFICE MOBILIZATION 1/9/2009 SL 5 -                                   
705 TELEMETRY INSTALL S MAIN 6/10/2009 SL 10 -                                   

-                                  -                                   

Transportation - Water
802 2016 FORD TRUCK F150 9/14/2016 SL 5 31,405                            6,281.00                         

A 2020-2 2020 Truck (Water) 3/1/2020 SL 5 32,916                            5,486.00                         

678449 64,321                           11,767                            

GRAND TOTALS 22,370,594                   560,086.49                    



PY TB CY TB Change
10110.60 Constructed System (Water) 15,870,574.75$          16,178,747.00$          (308,172.25)$          
10110.99 Constructed Sewer- (Sewer) 7,218,990.21$            7,259,813.21$            (40,823.00)$            
10111.60 Contributed System - (Water) 4,699,099.00$            4,699,099.00$            -$                         
10111.99 Contributed System (Sewer) 3,616,312.24$            3,616,312.24$            -$                         
10112.60 Office Building (Water) 457,697.00$               457,697.00$               -$                         
10120.60 Meters (Water) 230,330.00$               496,054.45$               (265,724.45)$          
10130.60 Services (Water) 441,671.18$               441,671.18$               -$                         
10140.60 Extensions (Water) 489,972.00$               489,972.00$               -$                         
10145.20 Vehicle (Water) 31,405.00$                  64,321.00$                  (32,916.00)$            
10145.99 Vehicle (Sewer) 24,410.00$                  24,410.00$                  -$                         
10146.99 Equipment (Sewer) 66,205.50$                  66,205.50$                  -$                         
10147.60 Communications - (Water) 26,559.00$                  26,559.00$                  -$                         
10910.20 Construction in Progress-Water 31,485.38$                  132,203.39$               (100,718.01)$          
10910.60 Construction in Progress-Water 2,099.61$                    2,099.61$                    -$                         
10910.99 Construction in Progr-NJ-Sewer 1,918.50$                    1,918.50$                    -$                         
10911.99 Const in Progress-Others-Sewer 187,203.00$               255,938.55$               (68,735.55)$            

33,395,932.37$          34,213,021.63$          (817,089.26)$          

Cost 2020
PSC Breakout - Water Prev Year Additions Retirement Current Year Depreciation

Land and Land Rights -                                     -                                     -                                -                                       -                                       
Structuries and Improvemsnts 457,697                       -                                     -                                457,697                         15,257                            
Distribution Reservoirs and Standpipes -                                     -                                     -                                -                                       -                                       
Transmision and Distributions Mains 18,949,597                  420,182                       -                                19,369,779                    480,944                          
Services 942,321                       -                                     -                                942,321                         23,304                            
Meters and Meter Installs 678,712                       265,725                       -                                944,437                         12,589                            
Hydrants 581,772                       -                                     -                                581,772                         14,544                            
Office and Equip 10,268                          -                                     -                                10,268                            1,682                               
Transportation Equip 31,405                          32,916                          -                                64,321                            11,767                            
Communication Equip -                                     -                                     -                                -                                       -                                       
Total 21,651,772                  718,823                       -                                22,370,594                    560,086                          

Per above 22,370,594                    560,086                          
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RESOLUTION NO. 99-1 

A RESOLUTION OF THE JESSAMINE-SOUTH ELKHORN WATER DISTRICT, 

JESSAMINE COUNTY, KENTUCKY, AUTHORIZING THE CONSTRUCTION OF 

EXTENSIONS, ADDITIONS AND IMPROVEMENTS TO THE DISTRICT'S WATER 

SYSTEM; AUTHORIZING THE ISSUANCE OF $1,901,000 OF THE DISTRICT'S 

WATERWORKS SYSTEM REVENUE BONDS, SERIES 2000A AND $400,000 OF THE 

DISTRICT'S WATERWORKS SYSTEM REVENUE BONDS, SERIES 2000B, TO PROVIDE 

PART OF THE COSTS OF SAID CONSTRUCTION; PROVIDING FOR THE TERMS AND 

0 CONDITIONS UPON WHICH SAID BONDS ARE TO BE ISSUED; SETTING FORTH THE 

TERMS AND CONDITIONS UPON WHICH THE DISTRICT'S WATER SYSTEM SHALL BE 

OPERATED; AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION WITH 

SAID CONSTRUCTION AND THE ISSUANCE OF SAID BONDS. 
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RESOLUTION NO. 

A RESOLUTION OF THE JESSAMINE-SOUTH ELKHORN WATER DISTRICT, 
JESSAMINE COUNTY, KENTUCKY, AUTHORIZING THE CONSTRUCTION OF 
EXTENSIONS, ADDITIONS AND IMPROVEMENTS TO THE DISTRICT'S WATER 
SYSTEM; AUTHORIZING THE ISSUANCE OF $1,901,000 OF THE DISTRICT'S 
WATER WORKS SYSTEM REVENUE BONDS, SERIES 2000A AND $400,000 OF THE 
DISTRICT'S WATERWORKS SYSTEM REVENUE BONDS, SERIES 2000B, TO PROVIDE 
PART OF THE COSTS OF SAID CONSTRUCTION; PROVIDING FOR THE TERMS AND 
CONDITIONS UPON WHICH SAID BONDS ARE TO BE ISSUED; SETTING FORTH THE 
TERMS AND CONDITIONS UPON WHICH THE DISTRICT'S WATER SYSTEM SHALL BE 
OPERATED; AND AUTHORIZING CERTAIN OTHER ACTIONS IN CONNECTION WITH 
SAID CONSTRUCTION AND THE ISSUANCE OF SAID BONDS. 

WHEREAS, pursuant to Chapters 58, 74 and 96 of the Kentucky Revised Statutes, the 
Jessamine-South Elkhorn Water District of Jessamine County, Kentucky (the "District") has 
previously been established as a public body corporate in Jessamine County, Kentucky, and as 
such, has acquired, constructed, installed and equipped a water distribution system (the "System"); 
and 

WHEREAS, bonds payable from revenues of said System may be issued for the purpose of 
constructing improvements thereto; and 

WHEREAS, on September 3, 1971, the District adopted a bond ordinance (the "Prior Bond 
Ordinance") authorizing the issuance of $204,000 principal amount of its Waterworks System 
Revenue Bonds (the "Prior Bonds") in order to finance construction of the System; and 

WHEREAS, as a result of the foregoing and pursuant to the Prior Bond Ordinance, the 
Prior Bonds have a first lien on the gross revenues of the System; and 

WHEREAS, the District has determined it is necessary and desirable to construct additions, 
extensions and improvements to the System, consisting of 35 miles of water line extensions and 
two 100,000 gallon standpipes in the Southeastern part of Jessamine County (the "Construction 
Project"); and 

WHEREAS, in order to assist in financing the Construction Project the District is to receive 
a United States Department of Housing Community Development Block Grant ("CDBG Grant") in 
the amount of approximately $999,700 and a contribution in the amount of $30,000 from the 
Jessamine County Fiscal Court (the "County's Contribution") to be applied toward to the total cost 
of $3,433,400 of the Construction Project, but the District will be required to contribute the sum of 
approximately $2,403,700 toward said total cost through a cash contribution of $102,700 (the 
"District's Contribution") and the issuance of its $2,301,000 Waterworks System Revenue Bonds, 
Series 2000, consisting of Series 2000A in the principal amount of $1,901,000 and Series 2000B in 
the principal amount of $400,000 (the "Bonds" or "Series 2000 Bonds") to USDA in the event bids 
are not received from others for said Bonds on a basis RD considers reasonable; and 

WHEREAS, the Series 2000 Bonds are to rank on a parity with the Prior Bonds. 
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NOW, THEREFORE, BE IT AND IT IS HEREBY RESOLVED BY THE BOARD OF 
COMMISSIONERS OF THE JESSAMINE-SOUTH ELKHORN WATER DISTRICT, 
JESSAMINE COUNTY, KENTUCKY, AS FOLLOWS: 

SECTION 1. Definitions. As used in this Resolution, unless the context requrres 
otherwise: 

"Additional Bonds" means bonds issued in the future payable from the income and 
revenues of the System which may or may not rank on the basis of parity as to security and source 
of payment with the Outstanding Bonds and the Series 2000 Bonds. 

"Annual Net Revenues" means Gross Revenues less Current Expenses, which expenses 
shall include salaries, wages, cost of maintenance and operation, cost of water and/or gas 
purchased, if any, materials and supplies, pumping costs, insurance and all other items that are 
normally and regularly so included under recognized accounting practices, exclusive of allowances 
for depreciation. 

"Assistance Agreement" means any contract between KIA and the District implementing 
inte~ financing for the Construction Project. 

"Beginning Month" means the month following the month in which the Construction 
Project is completed, as certified by the Engineers. 

"Board" means the governing body of the District. 

"Bond Anticipation Notes" or "Notes" means obligations of the District authorized by the 
Note Resolution to provide interim construction financing or multiple advances from USDA 
pending the delivery of the Series 2000 Bonds in the event KRW interim financing is not utilized. 

"Bondholder" means the registered owners of the fully registered bonds at the time issued 
and outstanding hereunder, or any of them. 

"Bond Owner," "Holder" and "Person" means the person in whose name a Bond is 
registered and includes the plural as well as the singular number unless the context shall otherwise 
indicate. 

"Bonds" or "Series 2000 Bonds" means any of the bonds payable from the income and 
revenues of the System authorized by this Resolution, specifically the $1,901,000 Jessamine-South 
Elkhorn Water District Waterworks System Revenue Bonds, Series 2000A and the $400,000 of the 
District's Waterworks System Revenue Bonds, Series 2000B. 

"CDBG Grant" means the grant in the amount of $999,700 from the United States 
Department of Housing and Urban Development to be applied to the Construction Project along 
with the proceeds of the Series 2000 Bonds, the County's Contribution and the District's 
Contribution. 

"Certified Public Accountant" means an independent certified public accountant or firm of 
accountants, duly licensed in Kentucky, and may include accountants regularly employed to audit 
the financial affairs of the System and/or other financial matters of the District. 
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"Code" means the Internal Revenue Code of 1986, as amended, including any successor 
provisions thereof and any regulations promulgated thereunder. 

"Construction Account" means the Jessamine-South Elkhorn Water District Water System 
Construction Project Account of 1998 established under the provisions of this Resolution for the 
purpose of accounting for the disbursements for the Construction Project from the proceeds of the 
KRW Loan, the Bond Anticipation Notes and/or Series 2000 Bonds, the CDBG Grant and the 
County's Contribution. 

"Construction Project" or "Extension Project" means the construction of the extensions, 
additions and improvements to the District's System, which construction is being financed in part 
by the Series 2000 Bonds herein authorized; consisting of 35 miles of water line extensions and two 
100,00 gallon standpipes in the Southeastern part of Jessamine County. 

"County Contribution" means the sum of $30,000 to be made available for the Construction 
Account by the Jessamine County Fiscal Court from funds other than the Series 1998 Bond 
proceeds, the CDBG Grant or the District's Contribution, which is a condition to the issuance of the 
Series ,2000 Bonds authorized pursuant to this Resolution. 

"Current Expenses" means only those items of cost of maintenance and operation which are 
reasonably anticipated annual operation and maintenance expenses of the System, and shall exclude 
any unusual items of operation and maintenance expense which are of a generally non-recurring 
nature, according to the certification of an Independent Consulting Engineer and/or Certified Public 
Accountant. 

"Date of Closing" means the date upon which the Series 2000 Bonds are delivered to the 
successful purchaser. 

"Depository Bank" means the bank which shall serve as the depository of all of the various 
funds created or referred to in this Resolution, which bank is Citizens National Bank of Jessamine 
County, Nicholasville, Kentucky. 

"District" means the Jessamine-South Elkhorn Water District, Jessamine County, 
Kentucky. 

"District's Contribution" means the sum of $102,700 to be made available for the 
Construction Account by the District from funds other than the Series 2000 Bond proceeds, the 
CDBG Grant or the County's Contribution, which is a condition to the issuance of the Series 2000 
Bonds authorized pursuant to this Resolution. 

"Engineer" or "Engineers" means the Engineers, or any one of them, who prepared the plans 
and specifications for the Construction Project and who will supervise the construction thereof, and 
shall be deemed to refer to the firm of Home Engineering, Inc., Nicholasville, Kentucky. 

"FDIC" means the Federal Deposit Insurance Corporation. 
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"Fully Registered Bond" shall refer to a single bond or a series of negotiable bonds (subject 
to the transfer provisions) payable only to the Registered Owner or Owners in substantially the 
same form set forth as Exhibit A to this Resolution; fully registered as to both principal and interest. 

"Gross Revenues" means the gross revenues of the System and includes investment income, 
connection fees, disconnection fees and all other items of income which have been established as 
"reasonably anticipated annual income of the System", based upon certification of an Independent 
Consulting Engineer and/or a Certified Public Accountant. 

"Independent Consulting Engineer" means an independent consulting engineer or firm of 
engineers of recognized excellent reputation in Kentucky in the field of waterworks system 
engineering, and such definition includes the Engineers named above. 

"KIA" means the Kentucky Infrastructure Authority. 

"KIA Loan" means the loan from KIA to the district currently outstanding in the principal 
amount of$1,514,658. 

"KRS" means the Kentucky Revised Statutes. 

"KRW" means the Kentucky Rural Water Finance Corporation. 

"KRW Loan" means the loan in the amount of $2,301,000 by KRW to provide the interim 
financing for the Construction Project. 

"Note Resolution" means the Resolution, if any, adopted by the District authorizing the 
issuance and delivery of the Notes. 

"Original Purchaser" means the agency, person, firm or firms to which or to whom the 
Series 2000 Bonds herein authorized are awarded at the public sale of said Series 2000 Bonds, or 
their successors and such definition shall include USDA if it is the original purchaser of said Series 
2000Bonds. 

"Outstanding Bonds" means the outstanding Prior Bonds, including the Series 2000 Bonds 
upon their issuance, and any future outstanding Parity Bonds. 

"Parity Bonds" means future Additional Bonds ranking on the basis of parity as to security 
and source of payment with the Prior Bonds and the Series 2000 Bonds. 

"Prior Bond Ordinance" means, the Ordinance passed by the District on September 3, 1971 
which authorized the Prior Bonds. 

"Prior Bonds" means the 1971 Bonds. 

"Registered Owner" means the person in whose name a Series 1998 Bond is registered on 
the books of the District. 
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"Required Bond Reserve" means the amount required to be maintained, accumulated, 
reaccumulated and/or restored in the Bond Reserve Account created by the Prior Bond Ordinance 
and hereinafter continued, which amount is an amount equal to $12,000. 

"Series 2000A Bonds" means the $1,901,000 Jessamine-South Elkhorn Water District 
Waterworks System Revneue Bonds, Series 2000A. 

"Series 2000B Bonds" means the $400,000 Jessamine-South Elkhorn Water District 
Waterworks System Revenue Bonds, Series 2000B. 

"Resolution" or Series 2000 Bond Resolution" means this Resolution authorizing the Series 
2000Bonds. 

"System" means the water system of the District which shall include the Construction 
Project. 

"USDA" means the Department of Agriculture of the United States of America, Rural 
Development. 

"U.S. Obligations" means bonds, notes or treasury bills which are the direct obligations of 
the United States of America or obligations the principal of and interest on which are guaranteed by 
the United States of America. 

Capitalized terms utilized in this Resolution and not specifically defined herein shall have 
the meanings ascribed to such terms in the Prior Bond Ordinance. 

SECTION 2. Ratification of Water System as Public Project. The water system of the 
District as the same now exists and as the same shall be modified, extended and improved, 
including the Construction Project, having heretofore been created as a single revenue producing 
public project or system (the "System"); said System is hereby ratified and affirmed, and so long as 
any of the District's, Series 2000 Bonds authorized hereunder, the Outstanding Bonds, or any 
Additional Bonds shall remain outstanding, said System shall be owned, controlled, operated and 
maintained on a revenue producing basis as a water System for the security and source of payment 
of the Outstanding Bonds and the Series 2000 Bonds and any Additional Bonds. All of the streets, 
alleys and rights-of-way within the jurisdiction of the District are hereby to the extent required, 
dedicated to the use of said System. 

SECTION 3. Construction of Extensions, Additions and Improvements; Declaration of 
Period of Usefulness. The District shall construct the extensions, additions and improvements 
referred to herein as the Construction Project which is generally described in the plans, 
specifications and report prepared by the Engineers now on file with the District, and shall operate 
said System as a revenue-producing project under the provisions of the Constitution of Kentucky 
and Chapters 74 and 96 of Kentucky Revised Statutes. 

The District hereby declares that the period of usefulness of the entire System is more than 
forty (40) years from the date of completion of the "Construction Project." 

SECTION 4. Authorization of Series 2000 Bonds. It has been heretofore determined by 
the District that the total cost of the construction of the extensions, additions and improvements to 
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the System including preliminary expenses, land and rights-of-way, engineering expense, interest 
during construction, legal and administrative expense, publication costs and all necessary and 
incidental expenses thereto will not exceed approximately $3,433,400, and after deducting 
$999,700 representing the CDBG Grant, and $30,000 representing the County's Contribution, and 
$102,700 representing the District's Contribution, it is necessary that the District authorize and 
issue $1,901,000 of Waterworks System Revenue Bonds, Series 2000A and $400,000 of 
Waterworks System Revenue Bonds, Series 2000B, for the purpose of financing the costs (not 
otherwise provided) of the aforesaid extensions, additions and improvements under the provisions 
of §§ 96.350 through 96.510 of Kentucky Revised Statutes. There are hereby specifically 
authorized to be issued and sold One Million Nine Hundred One Thousand Dollars ($1,901,000) 
principal amount of Jessamine-South Elkhorn Water District Waterworks System Revenue Bonds, 
Series 2000A and Four Hundred Thousand Dollars ($400,000) principal amount of Jessamine
South Elkhorn Water District Waterworks System Revenue Bonds, Series 2000B. All of said 
Series 2000 Bonds shall be dated as of the date of delivery to the purchaser thereof, and shall bear 
interest from such date at a rate or rates as may be fixed by resolution or executive order as a result 
of the advertised sale and competitive bidding for said Series 2000 Bonds, as hereinafter provided, 
and shall be issued and delivered only according to the "Form of Fully Registered Bond," as 
hereinafter prescribed. 

Interest shall be payable semi-annually on January 1 and July 1 of each year, provided that 
the first interest payment period will cover interest only from the date of delivery of the Series 2000 
Bonds to the ensuing January 1 or July 1, whichever is earlier. 

Said Series 2000 Bonds shall mature as to principal on January 1 of each of the respective 
years set forth below. The Registered Owners of said Series 2000 Bonds shall have the right to 
elect that such Series 2000 Bonds be issued in denominations up to $2,301,000, in multiples of 
$100 consistent with the schedule of principal maturities as follows: 

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2000A BONDS 

Maturity Date Principal Maturity Maturity Date Principal Maturity 
Janua!2'. I Series 2000A Bonds Janu!!!l'. l Series 2000A Bonds 

2002 $17,000 2021 $44,000 
2003 17,000 2022 46,000 
2004 19,000 2023 49,000 
2005 19,000 2024 51,000 
2006 21,000 2025 54,000 
2007 21,000 2026 57,000 
2008 23,000 2027 60,000 
2009 24,000 2028 63,000 
2010 25,000 2029 66,000 
2011 26,000 2030 70,000 
2012 28,000 2031 73,000 
2013 29,000 2032 78,000 
2014 31,000 2033 81,000 
2015 32,000 2034 86,000 
2016 34,000 2035 90,000 
2017 36,000 2036 95,000 
2018 38,000 2037 100,000 
2019 40,000 2038 105,000 
2020 42,000 2039 111,000 
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Maturity Date 
January 1 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2000B BONDS 

Principal Maturity Maturity Date Principal Maturity 
Series 2000B Bonds January 1 Series 20008 Bonds 

$3,500 2021 $9,000 
4,000 2022 10,000 
4,000 2023 10,000 
4,000 2024 11,000 
4,500 2025 11,000 
4,500 2026 12,000 
5,000 2027 12,500 
5,000 2028 13,000 
5,500 2029 14,000 
5,500 2030 14,500 
6,000 2031 15,500 
6,000 2032 16,000 
6,500 2033 17,000 
7,000 2034 17,500 
7,000 2035 19,000 
7,500 2036 20,000 
8,000 2037 21,000 
8,500 2038 22,500 
9,000 2039 23,500 

SECTION 5. Provisions for Prepayment of Principal. Principal installments due on the 
Series 2000 Bonds on or after January 1, 2011 shall be subject to prepayment, in whole or in part, 
on January 1, 2010 and on any interest payment date thereafter, in multiples of $1000 in inverse 
chronological order of installments, upon terms of the principal amount to be prepaid, plus accrued 
interest to the date of prepayment but without prepayment penalty. 

In the event the District elects to prepay less than all of the Series 2000 Bonds, it shall 
exchange with the Registered Owner at the expense of the District a new Series 2000 Bond or 
Series 2000 Bonds representing the correct unpaid principal balance following the partial 
prepayment. Notwithstanding the foregoing, in the event USDA is the Registered Owner of Series 
2000 Bonds, the District shall have the right to make prepayments of principal on any interest 
payment date without premium and the District shall not be required to exchange its new Series 
2000 Bonds as indicated in the preceding sentence. 

Notice of prepayment shall be given by regular United States mail to the Registered Owner 
of the Series 2000 Bonds to be prepaid not less than thirty (30) days prior to the date fixed for pre
payment. 

All principal payments as to which the District exercises the right of redemption and as to 
which notice shall have been given, and for the prepayment of which, upon the terms aforesaid, 
funds are duly provided, shall cease to bear interest on the redemption date so designated. 

Notwithstanding any of the foregoing provisions as to prepayment, Series 2000 Bonds may 
be redeemed at any time from the proceeds of said Series 2000 Bonds remaining unused at the time 
the Construction Project is complete upon thirty (30) days written notice to the Registered Owner. 
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SECTION 6. Series 2000 Bonds Payable from System Revenues; Parity with Prior Bonds. 
Pursuant to Section 12 (B) of the Prior Bond Ordinance, the Series 2000 Bonds hereby authorized 
to be issued shall rank on a parity with the Prior Bonds. All of said Series 2000 Bonds and all Prior 
Bonds, together with the interest thereon, shall be payable solely and only out of the "Bond 
Account" (the "Bond Account"), established under the provisions of the Prior Bond Ordinance 
authorizing the Prior Bonds, and shall be a valid claim of the registered owners thereof only against 
such Bond Account and the System revenues pledged thereto in accordance with the provisions of 
Chapter 96 of Kentucky Revised Statutes. 

SECTION 7. Form of Fully Registered Bonds; Execution Authorized. Said Fully 
Registered Bonds referred to herein shall be in substantially the same form as set forth in Exhibit A 
to this Resolution, with appropriate insertions, omissions and variations consistent with or as 
provided or permitted by this Resolution. The Fully Registered Bonds shall be of a type and 
composition, shall be on paper of sufficient weight and strength to prevent deterioration until the 
last principal installment due thereon and shall conform in size to standard bond practices. 

The Fully Registered Bonds shall be executed by the manual or facsimile signature of the 
Chairman of the Board, impressed with the corporate seal of the District or a facsimile thereof and 
atteste? by the manual or facsimile signature of the Secretary of the Board. 

The Registered Owner of any Fully Registered Bonds shall have the right, upon written 
request to the District and within ninety (90) days following such request, at the expense of the 
Registered Owner, to exchange Fully Registered Bonds for other Fully Registered Bonds in 
denominations selected by the Registered Owner in multiples of $1000 consistent with the schedule 
of principal maturities of said Series 2000 Bonds. New Bonds shall be so issued and substituted 
only for and upon surrender to the District of the corresponding Series 2000 Bonds so exchanged 
which shall then be immediately canceled by the Treasurer of the District. 

SECTION 8. Interim Financing; Bond Anticipation Notes; KR W Interim Loan. The 
District and USDA have entered into a loan resolution ("Lo?Il Resolution") whereby USDA has 
agreed to purchase the Series 2000 Bonds herein authorized in the event the District is unable to sell 
said Series 2000 Bonds (or obtain credit elsewhere) at reasonable rates and terms, taking into 
consideration prevailing, private and corporate rates and terms in the community in accordance 
with USDA Regulations. In order to facilitate the completion of the Construction Project, if 
necessary, pending the issuance and delivery of the Series 2000 Bonds herein authorized, there are 
hereby authorized to be executed and delivered for the purpose of providing funds for the expenses 
of the Construction Project incurred in the interim period from the date of the sale of said Series 
2000 Bonds until the issuance and delivery of the Series 2000 Bonds, Jessamine-South Elkhorn 
Water District Waterworks System Revenue Bond Anticipation Notes in the aggregate principal 
amount of $2,301,000. 

The procedure for the execution of said Bond Anticipation Notes and the disbursement of 
the proceeds thereof shall be strictly in accordance with the terms of this Resolution, an appropriate 
Note Resolution and the provisions of §§96.350 through 96.510, inclusive, of the KRS. 

There is hereby created a special and separate account of the District which shall be 
designated as the "Jessamine-South Elkhorn Water District Waterworks System Construction 
Project Account of 1999" (hereinafter sometimes referred to as the "Construction Account"). Said 
Construction Account shall be established with the Depository Bank and any deposit in said 
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Construction Account in excess of FDIC insurance coverage shall be secured by the Depository 
Bank in accordance with U.S. Treasury Department Circular No. 176 by a pledge of collateral with 
a Federal Reserve Bank. Pending the issuance and delivery of the Series 2000 Bonds all monies 
received in connection with the Construction Project from the CDBG Grant, the County's 
Contribution, the District's Contribution and the proceeds of any Bond Anticipation Notes shall be 
deposited in said Construction Account and shall be applied to meet the costs incident to said 
Construction Project pending the delivery of the Series 2000 Bonds. 

Upon the execution of the Bond Anticipation Notes, if any, same shall be delivered to the 
purchaser thereof, whether said purchaser be a bank or USDA, and the proceeds received therefrom 
shall be deposited in the Construction Account and disbursed from said Construction Account in 
accordance with the terms of this Resolution and the appropriate Note Resolution 

All requests for disbursements from the Construction Account shall be accompanied by one 
or more vouchers (Partial Payment Estimates in a form satisfactory to USDA) executed by a 
representative of the Engineers in charge of said Construction Project certifying that the amount 
requested represents a sum actually earned by and due to contractors under a contract with the 
District for work performed or for materials furnished to the District in connection with said 
Consti:uction Project. Each such voucher shall likewise be countersigned by the District Treasurer 
and approved by the duly authorized representative of USDA. To the extent a requested disburse
ment from said Construction Account shall be for items not relating to construction contracts, a 
voucher (in a form satisfactory to USDA) for such disbursement signed only by the District 
Treasurer and approved by the duly authorized representative of USDA shall be submitted stating 
that the requested advance represents an expenditure which may be properly made under the terms 
of the USDA Loan Resolution and is eligible for payment by the District from the proceeds of the 
Series 2000 Bonds herein authorized. 

Disbursements from the Construction Account shall be made by check signed by the 
District Treasurer countersigned by the duly authorized representative of USDA and shall be made 
only upon the District Treasurer's receipt of such voucher. 

The position of District Treasurer ( or those officials of the District charged with the 
responsibilities for the Funds herein established) shall be covered by a fidelity bond ( a "Fidelity 
Bond") in the amount of not less than $144,000 with a surety company approved by USDA; the 
District and the United States Department of Agriculture - Rural Development shall be named co
obligees in such Bond, and the amount thereof shall not be reduced without the written consent of 
USDA. Should the aggregate total of the deposits in the various accounts authorized to be 
maintained under the provisions of this Resolution equal more than $144,000 at any one time 
during the year, the Fidelity Bond of the District Treasurer will be increased to cover the larger 
amount so accumulated and if USDA so requests, a special fidelity bond shall be written to cover 
the Construction Account. 

Bond Anticipation Notes, if any, issued pursuant to the authority of this Resolution shall be 
in substantially the same form as the Bond Anticipation Note attached to and made a part of this 
Resolution and marked for identification as Exhibit B. The Bond Anticipation Notes shall be 
issued sold and delivered in accordance with the provisions of the provisions of§§ 96.350 through 
96.510, inclusive, of the KRS. 
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The Bond Anticipation Notes herein authorized to be issued shall be dated as of the date of 
the execution thereof and shall bear interest payable at maturity. The principal maturity date for all 
of said Bond Anticipation Notes shall be on or before two (2) years from the date this Resolution is 
adopted. All of said Bond Anticipation Notes shall be subject to payment prior to their stated 
maturity without penalty or premium, at any time upon ten (10) days' written notice of such prior 
redemption to the registered holder thereof. 

The Bond Anticipation Notes herein authorized shall be payable solely from and secured by 
a first pledge or the proceeds derived from the issuance of the Series 2000 Bonds herein authorized, 
or the proceeds of other interim financing loans made in anticipation of the issuance of the Series 
2000Bonds. 

The authorization herein contained with respect to the $2,301,000 aggregate principal 
amount of Bond Anticipation Notes includes the execution of renewal notes in evidence of the 
renewal and extension of Bond Anticipation Notes becoming due, providing the aggregate of the 
principal amount of all such Bond Anticipation Notes outstanding and payable shall not exceed 
$2,301,000 and providing the Bond Anticipation Note which is renewed or superseded is 
simultaneously canceled and transmitted to the District. The maximum aggregate principal amount 
of Bo:µd Anticipation Notes permitted by this Resolution shall include the interest on said Bond 
Anticipation Notes. 

Notwithstanding anything contained in this Resolution to the contrary, the District 
covenants that no Bond Anticipation Notes shall be issued and delivered unless and until the Bonds 
have been sold at public sale in accordance with law. 

Notwithstanding the foregoing procedure for the issuance of Bond Anticipation Notes and 
as an alternative procedure, upon a determination that it is in the best interest of District, the District 
may obtain interim financii1g (the "KRW Loan") from the Kentucky Rural Water Finance 
Corporation ("KRW"). In the event of the utilization of KRW, the Chairman and Secretary are 
hereby authorized to execute a Loan Agreement and/or other 1;1ecessary documents to provide up to 
$2,301,000 or such lesser amount as the District may determine necessary for interim financing. 
The KRW Loan proceeds shall be deposited to the Construction Account herein established and 
disbursed in accordance with the provisions of this Section 8. The Estimate of Funds Needed shall 
be periodically submitted to the Trustee for KR W to effect transfers to the District's Construction 
Account and thereafter disbursed in accordance with the procedure for Partial Payment Estimates 
under vouchers contemplated by this Section. 

The District further covenants simultaneously with the issuance and delivery of the Series 
2000 Bonds to the successful purchaser, that all amounts due, owing and unpaid on the Bond 
Anticipation Notes or KRW Loan hereunder authorized shall be repaid at said time of delivery, 
including principal and interest. 

In the event there may from time to time be on deposit in said Construction Account funds 
which are not immediately needed for the payment of construction costs, same may be invested, but 
only in the manner permitted by USDA, the Kentucky Revised Statutes and the District's 
investment policy (the "Investment Policy"); provided, however, that no deposit in said Con
struction Account or any other fund provided for hereunder shall be used or invested in any manner 
which would cause the Bonds to become arbitrage bonds within the meaning of§ 148 of the 
Internal Revenue Code of 1986, as amended, (the "Code") or any regulations of the U.S. Treasury 
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Department interpreting same; provided, however, that the District by the adoption of this 
Resolution, covenants and agrees that it will not issue in excess of $5,000,000 of its tax-exempt 
debt obligations during the calendar year in which the Series 2000 Bonds are delivered and hereby 
designates the Series 2000 Bonds as "qualified tax exempt obligations" pursuant to Code § 
265(b)(3). The District has been advised by Bond Counsel that by virtue of such covenant, the 
proceeds of the Series 2000 Bonds are exempt from certain restrictions imposed by said Code, 
including, but not being limited to, the rebate requirements of the Code. 

Subsequent to the delivery of the Series 2000 Bonds and the payment in full of the Bond 
Anticipation Notes or KRW Loan, upon certification by the Engineers that the Construction Project 
is complete in accordance with the plans and specifications and all items of expense have been paid, 
the balance, if any, remaining in said Construction Account shall be transferred to the Bond Fund 
and said Construction Account shall be closed. 

SECTION 9. Delivery of the Series 2000 Bonds; Payment of Bond Anticipation Notes or 
KRW Loan; Disbursement of Series 1998 Bond Proceeds. Upon the delivery of the Series 2000 
Bonds herein authorized, the following distribution of the proceeds of said Series 2000 Bonds shall 
be made simultaneously with said delivery and receipt of payment (the "Date of Closing"), 

(A) Simultaneously with the delivery of the Series 2000 Bonds, all amounts due and 
owing by the District on interim construction loans evidenced by the Bond Anticipation Notes or 
KRW Loan, including principal and interest, shall be paid in full and the Bond Anticipation Notes 
or KR W Loan shall be canceled. 

(B) After observing the priority of the disbursement set forth in subparagraph (A) above, 
and simultaneously with the delivery of the Series 2000 Bonds, the balance of the proceeds of said 
Series 2000 Bonds remaining shall be transferred to the Construction Account established by 
Section 8 of this Resolution. 

SECTION 10. Disposition of System Revenues. Frorp. and after the delivery of any of the 
Series 2000 Bonds authorized under the provisions of this Resolution, the System shall be operated 
on a fiscal year basis and on that basis the Gross Revenues derived directly or indirectly from the 
operation of said System shall be deposited promptly and as received first to the credit of a separate 
and special account or fund known as the "Waterworks Revenue Fund" · (the "Revenue Fund"), 
established by the Prior Bond Ordinance authorizing the Prior Bonds. Such Revenue Fund shall be 
held separate and apart from all other funds of the District and shall be maintained so long as any of 
the Outstanding Bonds or the Series 2000 Bonds are outstanding and payment is not provided 
therefore. The monies so deposited in such Revenue Fund shall be expended only in the manner 
and order as follows: 

(A) Bond Account. A separate and special fund or account of the District designated 
"Bond Account" (the "Bond Account"), was created by the Prior Bond Ordinance, and the same 
shall continue to be maintained as long as the Prior Bonds, the Series 2000 Bonds and any 
additional Parity Bonds are outstanding and there shall be transferred on or before the first day of 
each month from the Revenue Fund the amounts hereinafter specified to pay the interest on and 
principal of the Outstanding Bonds. The amounts to be so set aside and paid into the Bond 
Account in each month, in equal installments, shall be amounts sufficient to pay the annual debt 
service requirements of the Outstanding Bonds, as same fall due, as follows: 
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(1) An amount equal to one-sixth (1/6) of the interest due on the Outstanding Bonds on 
the next succeeding interest due date, but subject to a credit for the amount of accrued interest 
collected on the Series 2000 Bonds and deposited in the Bond Account; 

(2) An amount equal to one-twelfth (1/12) of the principal amount of all Outstanding 
Bonds coming due on the next succeeding January 1; plus 

(3) If, whenever, and so long as an amount equal to the Required Bond Reserve shall 
not have been accumulated and/or is not being maintained, an additional amount shall be deposited 
each month into the Bond Reserve Account equal to 1/60 of the additional amount required to be 
accumulated in the Bond Reserve Account, until such total Required Bond Reserve shall have been 
accumulated, after which such additional deposits may be discontinued, subject to resumption, if, 
whenever and so long as same shall be reduced below the Required Bond Reserve. 

Notwithstanding the foregoing and subject to the consent of the holders of 100% of the 
outstanding principal amount of the Prior Bonds, as long as any of the Series 2000 Bonds are held 
by the USDA, the District shall, if requested by USDA, make payments of amounts equal to the 
total of (1) and (2) of Section 10 (A) above, being the total of the monthly principal and interest 
requir~ments on the Series 2000 Bonds, in monthly payments directly to USDA. 

As and when additional Parity Bonds are issued, provision shall be made for additional 
payments into the Bond Account to pay the interest on and the principal of such additional Parity 
Bonds as and when the same become due and to increase the Required Bond Reserve as provided 
in subsection (B) below. 

The Bond Account is hereby pledged for the payment of the interest on and principal of the 
Outstanding Bonds and is subject to a first lien and charge in favor of the holders of the 
Outstanding Bonds. 

No further payments need be made into the Bond Account (a) whenever and so long as such 
amount of the Outstanding Bonds shall have been retired that the amounts then held in the Bond 
Account ( and in the Debt Service Reserve Fund) are equal to the entire amount of the interest and 
principal that will be payable to and at the time of the retirement or maturity of all of the 
Outstanding Bonds, or (b) whenever the Outstanding Bonds shall have been defeased. 

Such payments into the Bond Account shall be made in equal monthly installments on or 
before the first day of each month, except that when the first day of any month shall be on a Sunday 
or legal holiday, then such payments shall be made on the next succeeding secular or business day. 

If the District for any reason shall fail to make any monthly deposits as required, then an 
amount equal to the deficiency shall be set aside and deposited into the Bond Account ( or the Bond 
Reserve Account) out of the first available revenues in the ensuing month or months, which amount 
shall be in addition to the monthly deposit(s) otherwise required during such succeeding month or 
months. 

(B) Bond Reserve Account. A separate and special fund or account of the District 
designated "Bond Reserve Account" (the "Bond Reserve Account") was created in the Prior Bond 
Ordinance. Upon the issuance of the Series 2000 Bonds, there shall be deposited monthly on or 
before the first day of each month in the Bond Reserve Account an amount equal to 1/60 of the 
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additional amount required to be accumulated therein until the Required Bond Reserve has been 
fully funded. Amounts on deposit in the Bond Reserve Account may be withdrawn and used by the 
District, when necessary, and shall be so withdrawn and used, if and to the extent necessary to 
prevent the occurrence of default (as defined in the Prior Bond Ordinances), for the purpose of 
making payments of principal of and interest on the Outstanding Bonds if the amount on deposit in 
the Bond Account is not sufficient to make such payments; provided, however, that in the event of 
any such withdrawal, the District shall restore such deficiency through the deposit into the Bond 
Reserve Account in each month thereafter, of an amount equal to 1/60 of the additional amount 
required to be accumulated in the Bond Reserve Account, until the Required Bond Reserve shall 
have been restored. 

As and when additional Parity Bonds are issued, provision shall be made for accumulating 
or funding the Required Bond Reserve in the Bond Reserve Account, subject to any limitations or 
restrictions as may be contained in Sections 103 (b) (2) and 148 of the Code in order that none of 
the Outstanding Bonds shall be deemed to be "arbitrage bonds" and for correspondingly increasing 
the respective amounts referred to in all related covenants, and such Required Bond Reserve shall 
be similarly maintained and restored when necessary, in the manner specified above. No deposits 
shall be made in the Bond Reserve Account which would cause any of the Outstanding Bonds to 
beco~e "arbitrage bonds". 

(C) Depreciation Account. A separate and special fund or account of the District was 
created under the Prior Bond Ordinance, which fund was designated "Depreciation Account" (the 
"Depreciation Account"), which Depreciation Account is hereby ratified, confirmed, and ordered to 
be continued so long as any of the Prior Bonds are outstanding. The Prior Bond Ordinance 
required, and it is hereby required, that following the required transfers set forth in Sections 10 (A) 
and (B) above, there shall be set aside and deposited in the Depreciation Account the sum of 
$1,190.00 per month for each month that any of the Series 2000 Bonds remain Outstanding. Such 
monthly payments are to commence in the month immediately succeeding the month in which the 
Construction Project becomes operational and are in addition to the amount required by the Prior 
Bond Ordinance to maintained in such Account. 

Funds in the Depreciation Account may be withdrawn and used upon appropriate 
certification by a duly authorized official of the District authorized to make such certification, for 
the purpose of making good any depreciation in the System, including making unusual or 
extraordinary maintenance, repairs, renewals and/or replacements to the System not included in the 
Annual Budget of Current Expenses, which would be necessary to keep the System in good 
operating condition, or for the purpose of paying the cost of constructing extensions, additions 
and/or improvements to the System which will either enhance the revenue-producing capacity of 
the System or provide a higher degree of service. 

If the combined available balances in the Bond Account and the Bond Reserve Account on 
any June 20 or December 20 shall be insufficient to pay the next maturing installment of interest 
and/or principal of the Outstanding Bonds, the District shall withdraw and transfer from the 
Depreciation Account to the Bond Account whatever amount may be required to eliminate the 
deficiency in the Bond Account and to avoid a default, provided that any such withdrawals shall be 
promptly restored to the Depreciation Account through the deposit from the Revenue Fund in each 
month into the Depreciation Fund of an amount equal to 1/60 of the amount required to be restored 
to the Depreciation Account in addition to the required monthly deposit (but in any event not less 
than the amount of$1,190.00 per month), until the Depreciation Account balance has been restored. 
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to pay debt service on any Outstanding Bonds. 

In addition to the monthly transfers to said Depreciation Account, there shall be deposited 
in the Depreciation Account the proceeds from any property damage insurance not immediately 
used to replace the damaged or destroyed property, and such proceeds shall be used only for the 
purposes for which the Depreciation Account is established. 

As and when additional Parity Bonds are issued, the District shall determine at the time of 
the issuance thereof, with the advice of thee Independent Consulting Engineer then employed by 
the District, (a) whether additional amounts shall be accumulated in the Depreciation Account, (b) 
the exact revision, if any to the required deposits in the Depreciation Account, and ( c) the revised 
total amount (increased Required Depreciation Reserve) necessary to be accumulated in the 
Depreciation Account; whereupon covenants to that effect shall be incorporated in the proceedings 
authorizing the issuance of such additional Parity Bonds. 

All funds on deposit in the Depreciation Account shall be kept separate and apart from all 
other municipal funds and shall be deposited, secured and /or invested in the manner provided on 
paragraph (F) of this Section 10. 

(D) Operation and Maintenance Account. A special and separate fund of the District 
was heretofore created by the 1979 Bond Ordinance, distinct and apart from all other funds and 
accounts of the District, designated and identified as the "Operation and Maintenance Account" (the 
"Operation and Maintenance Account"), and same is hereby ratified and continued for the benefit of 
the System and any or all bonds payable from the income and revenues of the System. So long as 
any Prior Bonds, Series 2000 Bonds or any Parity Bonds remain outstanding and unpaid, there shall 
continue to be deposited monthly into the Operation and Maintenance Account, from moneys 
remaining in the Revenue Account, after making the transfers required by Subsections (A), (B) and 
(C) above of this Section 10 (which are cumulative), an amou,nt which will be sufficient to pay the 
reasonable current expenses of the System, in order to pay, as they accrue, the proper and necessary 
costs of operating, maintaining and insuring the System, pursuant to the Annual Budget, for which 
provision is hereinafter made, and to accumulate and maintain in the Operation and Maintenance 
Account an amount sufficient to pay all costs of operating, maintaining and insuring the System for 
one full month. Subject to the foregoing requirements, all costs of operating, maintaining and 
insuring the System shall be paid from the operation and Maintenance Account. 

All funds on deposit in the Operation and Maintenance Account shall be kept separate and 
apart from all other municipal funds and shall be deposited, secured and /or invested in the manner 
provided on paragraph (F) of this Section 10. 

Whenever there shall have been accumulated in the operation and Maintenance Account an 
amount equal to one month's average requirements for operation and maintenance ( as certified by 
the engineer in charge of operating and maintaining the System), the surplus over and above such 
amount shall be transferred by the District either to the Bond Account, the Bond Reserve Account 
or the Depreciation Account. 

(E) Surplus Account. Subject to the provisions for the disposition of the income and 
revenues of the System set forth in Subsections (A), (B), (C) and (D) of this Section 10, which 
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provisions are cumulative and the maintenance of the required minimum balances in said Accounts 
any excess funds remaining in the Revenue Fund within sixty days after the end of each fiscal year, 
shall be (i) transferred to the Bond Reserve Account to the extent necessary to restore the Bond 
Reserve Requirement, subject however to the limitations set out in Section lO(B) hereof, (ii) 
transferred to the Depreciation Account to the extent necessary to restore or accumulate therein the 
amount required by Section 1 0(C) hereof, (iii) transferred to the Operation and Maintenance 
Account to the extent necessary to accumulate or restore the total amount required to be deposited 
in the Operation and Maintenance Account, which is an amount sufficient to pay all costs of 
operating, maintaining and insuring the System for one full month. 

Any balance remaining in the Revenue Fund at the end of any fiscal year, after all the 
required reserves shall have been fully funded and are being maintained, and after there are being 
maintained sufficient funds to meet all current requirements for payments to be made from the 
Revenue Fund, may be used as determined by the District Board as follows: (i) to retire or redeem 
Outstanding Bonds, to purchase Outstanding Bonds in the open market, or to purchase Outstanding 
Bonds through advertisement for and receipt of tenders of Outstanding Bonds, at not exceeding the 
next applicable call price, as may be determined by the District Board; (ii) to pay current and/or 
future principal and interest requirements of any outstanding junior and subordinate obligations 
payable from the System, or any part thereof; and/or (iii) to transfer any portion of such surplus to 
the Depreciation Account. 

(F) Investment of Funds. All moneys held in any of the above special funds shall be 
kept apart from all other District funds and shall be deposited in the Depository Bank, and all such 
deposits which cause the aggregate of all deposits of the District therein to be in excess of the 
amount secured by FDIC, shall (unless invested as herein authorized) be secured by a surety bond 
or bonds or by a pledge of U.S. Obligations, as defined herein, in conformity with KRS 66.480 
having a market value (exclusive of accrued interest) equivalent to such deposit as aforesaid and 
having a maturity date or being subject to redemption at the option of the holder thereof not more 
than ten years from the date of investment therein. Investments in Certificates of Time Deposit may 
be made only if a separate USDA Form 402-4 Agreement is executed, if USDA has purchased the 
Series 2000 Bonds and as long as the USDA is the Registered Owner of the Series 2000 Bonds. 
Any such investments will be a part of the fund from which the proceeds invested are derived, and 
income from such investments will be credited to the applicable fund. 

The District covenants to the original purchaser of the Series 2000 Bonds herein authorized 
that it will make no use of the proceeds of such issue of Series 2000 Bonds at any time during the 
term thereof which, if such use had been reasonably expected on the date of issue of such Series 
2000 Bonds, would have caused such Series 2000 Bonds to be "arbitrage bonds". Such covenant 
shall impose an obligation upon the District to comply with the requirements of§ 148 of the Code. 

The District Treasurer shall be responsible for all of the various special funds established by 
this Resolution and shall at all times be covered by a Fidelity Bond in accordance with the provi
sions of this Resolution. 

Notwithstanding anything contained in this Resolution to the contrary, the District under
stands and agrees that if at any time it shall appear to USDA that the District is able to refinance, in 
whole or in part, any of its debt obligations represented by the Series 2000 Bonds, by obtaining 
loans from commercial sources at reasonable rates and terms, USDA shall have the right to request 
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that the District proceed to implement such refinancing within a reasonable time in order to pay and 
retire all or part of the Series 2000 Bonds then held by USDA. 

SECTION 11. Additional Parity Bonds; Inferior Bonds. Except as provided below, no 
other bonds or other obligations shall be issued by the District and made payable from the income 
and revenues of the System unless the pledge of revenues for the same is expressly made 
subordinate and inferior to the lien and pledge herein created for the Outstanding Bonds and any 
additional Parity Bonds; provided, however, the District hereby reserves the right and privilege of 
issuing Additional Bonds, from time to time, payable from the revenues of the System, ranking on 
a basis of equality and parity as to security and source of payment with the Outstanding Bonds, for 
the following purposes and subject to the following conditions and restrictions: 

(A) The District covenants and agrees that in the event the costs of Construction 
Project, together with incidental expenses, shall exceed the cost upon which the dollar amount of 
Series 2000 Bonds herein authorized has been computed, it shall pay the amount of such excess out 
of funds available to it for such purpose. The District may provide such excess (but only such 
excess) through the issuance of Parity Bonds ranking on a parity with the Outstanding Bonds, 
provided that it has obtained (i) the consent of USDA, (ii) if any Outstanding Bonds are owned by 
perSOJ?-S other than USDA, the consent of the holders of two-thirds in principal amount of the 
Outstanding Bonds so held, and (iii) a written statement from an Independent Consulting Engineer 
explaining the reason for the deficiency and recommending the issuance of the additional parity 
bonds in the amount proposed. 

(B) The District shall have the right to add new System facilities and related auxiliary 
facilities by the issuance of one or more Parity Bonds to be secured by a parity lien on and ratably 
payable from the revenues and any other security pledged to the Outstanding Bonds, provided in 
each instance that: 

(i) the facility or facilities to be built from the proceeds of the additional 
Parity Bonds is or are made a part of the System anc;l its or their revenues are pledged as 
additional security for the Parity Bonds and the Outstanding Bonds; 

(ii) the District is in compliance with all covenants and undertakings in 
connection with all of its bonds and other obligations then outstanding and payable from the 
income and revenues of the System or any part thereof; and 

(iii) there shall have been procured and filed with the Treasurer of the District a 
statement by a Certified Public Accountant reciting the opinion based upon necessary 
investigation that the Annual Net Revenues of the System for the fiscal year next preceding 
the year of issuance of the Parity Bonds(with adjustments as hereinafter provided) were at 
least equal to at least one and twenty hundredths (1.20) times the average annual 
requirements falling due in any year thereafter for both principal and interest on the 
Outstanding Bonds and on the Parity Bonds then proposed to be issued. The calculation of 
average annual debt service requirements for principal of and interest on the Parity Bonds 
proposed to be issued shall, regardless of whether any such Parity Bonds are to be "term 
bonds" or "serial bonds" be determined on the basis of the principal of and interest on such 
Parity Bonds being payable in approximately equal annual installments. 
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(iv) Such Annual Net Revenues may be adjusted for the purpose of the 
foregoing computations to reflect (i) any revision in the schedule of rates and charges being 
actually imposed and billed by the District at the time of issuance of such Parity Bonds and 
(ii) any increase in such Annual Net Revenues to be derived from the extensions, additions 
and/or improvements to the System being financed (in whole or in part) by such additional 
Parity Bonds; provided such latter adjustment shall be made only if contracts for the 
immediate acquisition and/or construction of such extensions, additions and/or 
improvements have been or will have been entered into ( secured by 100% performance 
bond) prior to the issuance of such additional Parity Bonds. 

(v) The interest payment dates for all such additional Parity Bonds shall be 
semi-annually and the principal maturities thereof shall be on the first day of the same 
month in which a semiannual payment of interest is scheduled to mature, such payment 
dates not necessarily being the same dates for the payment of interest on and the principal of 
the Outstanding Bonds. 

(C) The District further reserves the right to issue one or more additional series of 
Parity Bonds to be secured by a parity lien on and payable from the revenues of the System, for the 
purpose of refunding or refinancing any or all of the Outstanding Bonds, provided that prior to the 
issuance of such additional Parity Bonds for such purpose there shall have been procured and filed 
with the Treasurer of the District a statement by a Certified Public Accountant reciting the opinion 
based upon necessary investigation that: 

(i) after the issuance of such Parity Bonds, the annual Annual Net Revenues 
of the System, as adjusted and defined above, for the fiscal year preceding the date of 
issuance of such Parity Bonds, after taking into account the debt service requirements 
resulting from the issuance of such Parity Bonds and from the elimination of the bonds 
being refunded or refinanced thereby, are equal to at least one and twenty hundredths (1.20) 
times the average annual debt service requirements falling due in any year thereafter for 
both principal and interest on the Outstanding Bonqs, calculated in the manner specified 
above; or 

(ii) In the alternative, that the debt service requirements of the Outstanding 
Bonds, and for the proposed Parity Bonds to be issued, in any year of maturities thereof 
after the redemption of the Outstanding Bonds scheduled to be refunded through the 
issuance of such Parity Bonds, shall not exceed the scheduled debt service requirements 
applicable to the then Outstanding Bonds for any corresponding year prior to the issuance 
of such proposed Parity Bonds and the scheduled redemption and/or defeasance of the 
Outstanding Bonds to be refunded. 

(D) The Additional Bonds ranking on a parity with the Outstanding Bonds (sometimes 
herein referred to as "permitted" to be issued), the issuance of which is restricted and conditioned 
by this Section, shall be understood to mean Additional Bonds payable from the revenues of the 
System on a basis of equality and parity with the Outstanding Bonds specifically authorized by the 
Prior Bond Ordinance and this Resolution, and shall not be deemed to include other bonds or 
obligations, the security and source of payment of which are subordinate and subject to the priority 
of the Outstanding Bonds and additional Parity Bonds ranking in a parity with the Series 2000 
Bonds herein authorized to be issued. The District expressly reserves the right to issue its bonds or 
other obligations payable from the revenues herein pledged, and not ranking on a basis of equality 
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and parity with the Outstanding Bonds and additional Parity Bonds herein otherwise referred to, 
without any proof of previous earnings or net revenues, but only if such bonds or other obligations 
are issued to provide for additions or extensions or improvements of the System, and only if the 
same are issued in express recognition of the priorities, liens and rights created and existing for the 
security, source of payment, and protection of the said Outstanding Bonds and additional Parity 
Bonds herein authorized and permitted to be issued. Provided, however, that nothing in this 
Section is extended or shall be construed as a restriction upon the ordinary refunding of the 
Outstanding Bonds or additional Parity Bonds which may have been issued and are outstanding 
under any of the provisions of this Resolution, if such refunding does not operate to increase, in any 
year until the final maturity of the refunding bonds, the aggregate of the principal and interest 
requirements of the bonds to remain outstanding and the bonds proposed to be refunded. 

SECTION 12. General Covenants of the District. The District , through adoption of this 
Resolution, hereby irrevocably covenants and agrees with the Registered Owners of any and all 
Series 2000 Bonds, so long as the same or any part thereof remain outstanding and unpaid: 

(A) It will faithfully and punctually perform all duties with reference to said System 
required by the Constitution and laws of the Commonwealth of Kentucky and by the terms and 
provisions of this Resolution. 

(B) It will at all times operate said System on a revenue-producing basis and will 
permit no free services to be rendered or afforded thereby to any person, firm or corporation, 
including the District. 

(C) It will maintain the said System in good condition through application ofrevenues 
accumulated and set aside for operation and maintenance, as herein provided, and will make 
renewals and replacements, as the same may be required, through application of revenues 
accumulated and set aside into the Depreciation Account. 

(D) It will not sell, mortgage, pledge, lease or. in any manner dispose of the said 
System, or any extensions, improvements or additions which may be made thereto, or the revenues 
thereof, except that if the District shall determine by resolution or ordinance that any identified 
properties of the System are worn out, obsolete or otherwise no longer useful and needed, the same 
may be sold or exchanged, subject, so long as the Series 2000 Bonds remain outstanding, to the 
requirements of the Prior Bond Ordinance. 

(E) It will establish, enforce and collect rates and charges for services rendered and 
facilities afforded by said System, and the same shall be reasonable and just, taking into account 
and consideration the cost and value of the System, the costs of operating the same and maintaining 
it in good state of repair, proper and necessary allowances for depreciation and for additions and 
extensions, and the amounts necessary for the orderly retirement of all Outstanding Bonds and the 
Series 2000 Bonds herein authorized, and the accruing interest thereon and the accumulation of 
reserves as herein provided, and such rates and charges shall be adequate to meet all such 
requirements as provided in this Resolution and shall, if necessary, be adjusted from time to time in 
order to comply herewith. 

On or before the issuance of the Series 2000 Bonds, the District will adopt a budget of 
Current Expenses for the System for the remainder of the current fiscal year of the System, and 
thereafter, on or before the first day of each fiscal year so long as any bonds are outstanding it will 
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adopt an Annual Budget of Current Expenses for the ensuing fiscal year and will file a copy of each 
such Budget and of any amendments thereto in the office of the District and furnish copies thereof 
to the holder of any Bond upon request. The term "Current Expenses," as used herein, includes all 
reasonable and necessary costs of operating repairing, maintaining and insuring the System, but 
shall exclude any allowance for depreciation, payments into the Depreciation Account for 
extensions, improvements and extraordinary repairs and maintenance and payments into the Bond 
Account. The District covenants that the Current Expenses incurred in any year will not exceed the 
reasonable and necessary amounts therefor, and that it will not expend any amount or incur any 
obligations for operation, maintenance, and repairs in excess of the amounts provided for Current 
Expenses in the Annual Budget, except upon order duly adopted by the governing body of the 
District determining that such expenses are necessary in order to operate and maintain the System. 
At the same time and in like manner the District agrees that it will prepare an estimate of gross 
revenues to be derived from operation of the System for each fiscal year and, to the extent that said 
gross revenues are insufficient to provide for all payments required to be made under Section 10 
hereof during such ensuing fiscal year, it will revise its rates and charges for services rendered by 
the System so that the same will be adequate to meet all of such requirements. 

(F) It will maintain the rates and charges for the services furnished by such System 
which are in effect at the time of the sale of the Series 2000 Bonds herein authorized which shall 
not be reduced unless there shall first be filed with the Treasurer of the District a certification of an 
Independent Consulting Engineer to the effect that the Annual Net Revenues of the then existing 
System for the fiscal year preceding the date on which such reduction is proposed, as such Annual 
Net Revenues are adjusted after taking into account the projected reduction in revenues anticipated 
to result from such proposed rate decrease, are equal to not less than 120% of the average annual 
debt service requirements for principal of and interest on all Outstanding Bonds in any year 
thereafter, calculated in the manner specified in Section 11 hereto. 

(G) It will at all times segregate the revenues of the System from all other revenues, 
monies and funds of the District and will promptly and regularly make application and distribution 
thereof into the special funds provided in this Resolution in ~e manner and with due regard for the 
priorities herein attributed thereto. 

(H) It will keep proper books of record and account separate and clearly distinguish-
able from all other municipal records and accounts, showing complete and correct entries, of all 
transactions relating to said System, and the same shall be available and open to inspection by any 
bondholder, and any agent or representative of a bondholder. Additionally, if requested to do so by 
the original purchaser of the Series 2000 Bonds, said District will furnish to such original purchaser 
a monthly statement of income and expenses of the System in reasonable detail and showing all 
transfers to the special funds referred to in Section 10 hereof 

(I) It will, within one hundred twenty (120) days after the end of each fiscal year, 
cause an audit to be made of the books ofrecord and account pertinent to the System, by a Certified 
Public Accountant not in the employ of the District on a monthly salary basis, showing all receipts 
and disbursements, with comments of the auditor concerning whether the books and records are 
being kept in compliance with this Resolution and in accordance with recognized accounting 
practices, and will promptly cause a copy of the audit report to be filed in the Office of the District 
where it will-be available for public inspection, and will promptly mail a copy thereof to the 
original purchasers of the Series 2000 Bonds. If requested to do so, the District will furnish to any 
bondholder a condensed form of the Balance Sheet and a condensed form of the Operating Report, 
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in reasonable detail. All expenses incurred in causing such audits to be made, and copies 
distributed, shall constitute proper expenses of operating and maintaining the System, and may be 
paid from revenues allocated for such purposes, as herein provided. 

Simultaneously with the preparation of such audit, or at such other time as the District may 
determine which is not later than four months after the end of the fiscal year, the District shall cause 
to be filed with the District Board a report by a Certified Public Accountant and/or Independent 
Consulting Engineer setting forth the precise percentage ("Coverage") of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then outstanding bonds payable from the revenues of the System produced and provided by the 
Annual Net Revenues of the System in that fiscal year, calculated in the manner specified in 
Section 11 hereof; and the District covenants that if such Coverage of Annual Net Revenues was 
less than 120% of such maximum future annual debt service requirements, the District shall 
increase the rates by an amount sufficient, in the opinion of such Independent Consulting Engineer 
or Certified Public Accountant, to establish the existence of or immediate projection of such 
minimum 120% Coverage. 

Any holder of said Series 2000 Bonds may either at law or in equity, by suit, action, 
mandcµnus or other proceedings, enforce and compel performance by said District and its officers 
and agents of all entities imposed or required by law or this Resolution in connection with the 
operation of said System, including the making and collecting of sufficient rates and segregation of 
the revenues and application thereof 

(K) If there be any default in the payment of the principal of or interest on any of said 
Series 2000 Bonds, then upon the filing of suit by any holder of said Series 2000 Bonds, any court 
having jurisdiction of the action may appoint a receiver to administer said System on behalf of the 
District with power to charge and collect rates sufficient to provide for the payment of any bonds or 
obligations outstanding against said System, and for the payment of current expenses, and to apply 
the revenues in conformity with this Resolution and the provisions of the statutory laws of 
Kentucky herein described. 

(L) The District will cause each officer or other person ( other than depository banks) 
having custody of any monies administered under the provisions of this Resolution to be bonded at 
all times in an amount at least equal to the maximum amount of such monies in his custody at any 
time, each such bond to have surety given by a surety corporation qualified to do business in 
Kentucky and approved by the Mayor, and the premiums for such surety shall constitute a proper 
expense of operating the System, and may be paid from monies available in the Operation and 
Maintenance Account. In the event USDA is the purchaser of the Bonds, the United States 
Department of Agriculture -Rural Development shall be a co-obligee on said bond. 

(M) Pursuant to KRS 96.934, water service shall be discontinued to any premises 
where there is failure to pay any part of the aggregate charges so billed, including such interest, 
penalties and fees for disconnection and/or reconnection as may be prescribed from time to time. 

SECTION 13. Events of Default; Registered Owners' Rights to Enforce Covenants. The 
following shall constitute an Event of Default on the part of the District: 

(A) The failure to pay principal of any of the Outstanding Bonds when due and 
payable, either at maturity or by proceedings for redemption. 
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same shall become due and payable or within 30 days thereafter. 

(C) The failure by the District to fulfill any of its obligations pursuant to this 
Resolution. 

(D) The failure to promptly repair, replace or reconstruct needed or essential facilities 
of the System that have been damaged and/or destroyed. 

(E) The entering of an order or decree with the consent or acquiescence of the District 
appointing a receiver of all or any of the System or any revenues thereof; or if such order or decree 
shall have been entered without the acquiescence or consent of the District, the failure of the 
District to have the order or decree vacated, discharged, or stayed on appeal within 60 days after 
entry. 

Any holder of the Series 2000 Bonds, either at law or in equity, by suit, action, mandamus 
or other proceedings, enforce and compel performance by said District and its officers and agents of 
all duties imposed or required by law or this Resolution in connection with the operation of said 
System, including the making and collection of sufficient rates and segregation of the income and 
revenues and the application thereof. 

If there be any default in the payment of the principal of or interest on any of the Series 
2000 Bonds, then upon the filing of suit by any holder of said Bonds, any court having jurisdiction 
of the action may appoint a receiver to administer the System on behalf of the District, with power 
to charge and collect rates sufficient to provide for the payment of any bonds or obligations out
standing against such System and for the payment of Current Expenses and to apply the income and 
revenue in conformity with the Prior Bond Ordinance, this Resolution and with the provisions of 
Chapter 74 and 96 of Kentucky Revised Statutes. Reasonable attorneys' fees and court costs 
incurred by any bondholder or bondholders in connection with the appointment of such receiver 
shall be a proper charge and shall be payable out of the income and revenues from the properties 
securing the Series 2000 Bonds herein authorized. 

SECTION 14. General Covenants Applicable So Long As USDA Holds Any Bonds. 
So long as USDA shall hold any of the Series 2000 Bonds, the District shall comply with such 
regulations, requirements and requests as have been made by USDA, including the furnishing of 
operating and other financial statements in such form and substance and for such periods as may be 
requested by USDA, the carrying of insurance of such types and in such amounts as USDA may 
specify with insurance carriers acceptable to USDA, and compliance with all the terms and 
conditions of the Loan Resolution between the District and USDA. 

In addition, so long as USDA shall be the Registered Owner of any of the Series 2000 
Bonds, the District shall not issue any bonds or other obligations for the purpose of defeasing or 
otherwise terminating the security interest of the Registered Owners of any Series 2000 Bonds 
without provisions for the prompt prepayment of said Series 2000 Bonds. 

In addition, so long as USDA shall be the Registered Owner of any of the Outstanding 
Bonds, the District shall not, from and after the date of issuance and delivery of the Bond 
Anticipation Notes or Series 2000 Bonds, whichever is earlier, install or permit to be installed 
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within its service area, new water service to or within any structure or improvement which may be 
located within a designated floodplain, as the same shall be designated from time to time by state, 
local or federal governmental entities having jurisdiction, unless the District shall first have 
obtained the written consent of the USDA. 

SECTION 15. No Priority Among Series 2000 Bonds. The Bonds authorized herein 
shall not be entitled to priority one over the other in the application of the income and revenues of 
the System or with respect to the security for their payment, regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among the Series 2000 Bonds 
authorized by this Resolution regardless of the fact that they may be actually issued in different 
series and delivered at different times. 

SECTION 16. Insurance. 

(A) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level (including equipment and machinery but not including subsurface lift 
stations other than the electrical and pumping equipment therein) the District shall, upon the sale of 
the Series 2000 Bonds if such insurance is not already in force, procure fire and extended coverage 
insur~ce on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Series 2000 Bonds are outstanding and shall be in amounts sufficient to provide for not less 
than full recovery whenever a loss from perils insured against does not exceed eighty percent (80%) 
of the full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System, the District shall 
promptly arrange for the application of the insurance proceeds for the repair or reconstruction of the 
facilities so damaged or destroyed portion. 

(B) Liability Insurance on Facilities. Upon the. sale of said Series 2000 Bonds, the 
District shall, if such insurance is not already in force, procure and maintain, so long as any of the 
Series 2000 Bonds are outstanding public liability insurance relating to the operation of the 
facilities of the System with limits of not less than $300,000 for one person or for more than one 
person involved in one accident, to protect the District from claims for bodily injury and/or death, 
and not less than $200,000 from claims for damage to property of others which may arise from the 
District's operations of the System and any other facilities constituting a portion of the System. 

(C) Vehicle Liability Insurance. If and to the extent that the District owns-or operates 
vehicles in the operation of the System, upon receipt of the proceeds of the Series 2000 Bonds, the 
District shall, if such insurance is not already in force, procure and maintain, so long as any of the 
Series 2000 Bonds are outstanding vehicular public liability insurance with limits of not less than 
$300,000 for one person and $300,000 for more than one person involved in one accident, to 
protect the District from claims for bodily injury and/or death, and not less than $200,000 against 
claims for damage to property of others which may arise from the operation of such vehicles by the 
District. 

(D) Worker's Compensation. The District will carry suitable Worker's Compensation 
coverage as required by the laws of the Commonwealth of Kentucky. 
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(E) Flood Insurance. The District will, upon the sale of the Series 2000 Bonds, to the 
extent such insurance is not already in force, procure flood insurance on any facilities located in a 
special flood and mudslide prone areas in an amount deemed adequate by the Engineers. 

SECTION 17. Contractual Nature of Series 2000 Bond Resolution. The provisions of 
this Resolution shall constitute a contract between the District and the holders of the Series 2000 
Bonds; and after the issuance of any of said Series 2000 Bonds no change, variation or alteration of 
any kind in the provisions of this Resolution shall be made in any manner except as herein provided 
until such time as all of said Series 2000 Bonds and the interest thereon have been paid or provided 
for in full; provided (a) the District may adopt an Resolution to evidence the succession of a bank 
or trust company as paying agent and bond registrar and may enact other Resolutions for any other 
purpose not inconsistent with the terms of this Resolution, and which shall not impair the security 
of the holders of the Outstanding Bonds and/or for the purpose of curing any ambiguity or of 
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in 
any Resolution or other proceedings pertaining hereto; and (b) provided further, that the holders of 
eighty percent (80%) in principal amount of the Outstanding Bonds shall have the right to consent 
to, and approve the adoption of ordinances, resolutions or other proceedings, modifying or 
amending any of the terms or provisions contained in this Resolution, subject to the condition that 
this R~solution shall not be so modified in any manner that may adversely affect the rights of 
certain holders without similarly affecting the rights of all holders of all Outstanding Bonds or that 
shall reduce the percentage of the number of holders whose consent is required to effect a further 
modification. 

SECTION 18. Sale of Series 2000 Bonds. The District Chairman is hereby authorized 
and directed to cause notice for bids for the purchase of said Series 2000 Bonds to be published 
pursuant to all applicable Kentucky Revised Statutes. Said Notice shall state the name and amount 
of Series 2000 Bonds to be sold, the time of sale and other details concerning the Series 2000 
Bonds and the bidders that farther information regarding said Series 2000 Bonds is available from 
the District. The District Chairman shall utilize the forms of Notice of Bond Sale and Official 
Terms and Conditions of Bond Sale prepared by Bond Counsel in substantially the same forms as 
those attached to this Resolution as Exhibits C and D, respectively and such Information for 
Bidders shall include, but not be limited to the following information: 

(A) 
2000Bonds. 

Bidders are required to bid a cash price of not less than par value of the Series 

(B) Interest rates must be in multiples of 1/8 or 1/20 of 1 %, with not more than one 
interest rate per maturity being stipulated by any bidder. 

(C) Bids will be considered only for the entire issue. 

(D) Bidders (except USDA) are required to make a good faith deposit by cashier's 
check or certified check payable to the District which check shall accompany the bid, in the 
minimum amount of 2% of the face amount of the Bonds. Checks of the unsuccessful bidders will 
be returned promptly after being opened. 

(E) The lowest net interest cost will be determined by deducting the total amount of 
any premium bid from the aggregate amount of interest upon the Series 2000 Bonds, computed 
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from the first day of the month following the date of sale of the Bonds (even though the Bonds will 
bear interest only from the date of delivery) to final maturity. 

(F) Bidders shall be advised that USDA has entered into a Loan Resolution with the 
District pursuant to which said USDA reserves the right to withdraw its bid in the event bids are 
received from others on terms which USDA considers reasonable. 

(G) The District expects to deliver, and the successful bidder must be prepared to 
accept delivery of and pay for, the Series 2000 Bonds at the office of the District within forty-five 
( 45) days after notice is given of the award. If said Series 2000 Bonds are not ready for delivery 
and payment within forty-five (45) days from the aforesaid date of sale, the successful bidder(s) 
shall be relieved of any liability to accept delivery of any of the Series 2000 Bonds. In the event 
USDA is the successful bidder, it is anticipated that delivery of the Series 2000 Bonds will be made 
at the time the Construction Project is substantially complete and the District's failure to deliver 
said Series 2000 Bonds within forty-five ( 45) days from said date of sale shall not relieve USDA of 
its obligation to accept said Series 2000 Bonds. 

(H) The District reserves the right, in its discretion, to determine the best bid or bids, 
to waiye any informality or irregularity and to reject any or all bids. 

(n The Series 2000 Bonds will be tendered within said forty-five ( 45) day period and 
the successful bidder will receive the approving Legal Opinion of Peck, Shaffer & Williams LLP, 
Bond Counsel, Covington, Kentucky, as to the legality and tax-exemption of said Series 2000 
Bonds, without additional cost to the successful bidder. 

(J) Bids may be considered by the Chairman and Secretary and may be accepted, 
rejected, or modified by a Resolution of the governing body of the District or by Certificate of 
Award executed by the Cha.ii-man or Secretary without further action by the governing body of the 
District. In the event that there is no bid or that all bids are rejected, the District may re-advertise 
the sale pursuant to this Resolution. 

SECTION 19. Severability Clause. If any section, paragraph, clause or provision of this 
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall 
not affect any of the remaining provisions of this Resolution. 

SECTION 20. Effective Date of Resolution. This Resolution shall take effect from and 
after its adoption. 

Adopted on August 24, 1999. 

Jessamine-South Elkhorn Water District 
Attest: 

__ //~~ ~ 
L." ~Secretary 

Jessamine-South Elkhorn Water District 
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No. ----

EXHIBIT A 

[FORM OF FULLY REGISTERED BOND] 

UNITES STATES OF AMERICA 
COMMONWEAL TH OF KENTUCKY 

JESSAMINE-SOUTH ELKHORN WATER DISTRICT 
WATERWORKS SYSTEM REVENUE BOND 

SERIES 2000A 

$1,901,000 

KNOW ALL MEN BY THESE PRESENTS: 

That the Jessamine-South Elkhorn Water District, Jessamine County, Kentucky, acting by 
and through its governing body (the "District"), for value received, hereby acknowledges itself 
obligated to, and promises to pay to United States of America Department of Agriculture, registered 
owner hereof, or to its registered assigns, as hereinafter provided, solely from the special fund 
herein'.1fter identified, the sum of 

ONE MILLION NINE HUNDRED ONE THOUSAND DOLLARS 

on the first day of January, in the years and the principal amounts as follows: 

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2000A BONDS 

Maturity Date Principal Maturity Maturity Date Principal Maturity 
January 1 Series 2000A Bonds January 1 Series 2000A Bonds 

2002 $17,000 2021 $44,000 
2003 17,000 2022 46,000 
2004 19,000 2023 49,000 
2005 19,000 2024 51,000 
2006 21,000 2025 54,000 
2007 21,000 2026 57,000 
2008 23,000 2027 60,000 
2009 24,000 2028 63,000 
2010 25,000 2029 66,000 
2011 26,000 2030 70,000 
2012 28,000 2031 73,000 
2013 29,000 2032 78,000 
2014 31,000 2033 81,000 
2015 32,000 2034 86,000 
2016 34,000 2035 90,000 
2017 36,000 2036 95,000 
2018 38,000 2037 100,000 
2019 40,000 2038 105,000 
2020 42,000 2039 111,000 

[Here the printer will print the respective principal maturities] 

without deduction for exchange or collection charges, in such coin or currency of the United States 
of America as at the time of payment shall be legal tender for the payment of debts due the United 
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States of America; and in the like manner, solely from said special fund, to pay interest on the 
balance of said principal sum from time to time remaining unpaid, in like coin or currency, at the 
rate of five and twenty-five hundredths percent (5.25%) per annum, on the first day of January and 
July in each year hereafter until said sum is paid, except as the provisions hereinafter set forth with 
respect to prepayment may be and become applicable hereto, both principal and interest being 
payable, without deduction for exchange or collection charges, in lawful money of the United 
States of America, to the Registered Owner at the address shown on the registration books of the 
District. 

THIS BOND DOES NOT CONSTITUTE AN INDEBTEDNESS OF THE JESSAMINE
SOUTH ELKHORN WATER DISTRICT WITHIN THE MEANING OF ANY CONSTITU
TIONAL OR STATUTORY LIMITATIONS, BUT IS PAYABLE BOTH PRINCIPAL AND 
INTEREST SOLELY AND ONLY OUT OF THE REVENUES DERIVED FROM THE 
OPERATION OF THE WATER SYSTEM OF SAID DISTRICT, A SUFFICIENT PORTION OF 
WHICH REVENUES, TO PAY THE PRINCIPAL OF AND INTEREST ON ALL OF SAID 
BONDS, AS AND WHEN SAME BECOME DUE AND PAY ABLE, SHALL BE SET ASIDE 
AND DEPOSITED JN THE "JESSAMINE-SOUTH ELKHORN WATERWORKS BOND 
ACCOUNT." 

This Bond is one of a duly authorized issue of bonds in the total principal amount of One 
Million Nine Hundred One Thousand Dollars ($1,901,000) Waterworks System Revenue Bonds, 
Series 2000A issued by the District pursuant to a duly adopted Resolution for the purpose of 
financing the costs, not otherwise provided, of the construction of extensions, improvements and 
additions to the water system of the District (the "Construction Project"). This Bond is issued 
under and in full compliance with the Constitution and Statutes of the Commonwealth of Kentucky, 
including specifically, Chapter 74 and§§ 96.350 through 96.510 of said Statutes. 

The District, acting by and through its governing body, covenants that it will fix and revise 
the rates and charges for the services and facilities of said water system and collect and account for 
the income and revenues therefrom to pay promptly the princ,ipal of and interest on this Bond and 
the issue, of which it is one, as the same becomes due and to pay when due all costs and expenses 
incident to the operation and maintenance of said water system. 

This Bond shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to the Treasurer of the District as the 
Bond Registrar, with a written transfer duly acknowledged by the Registered Owner or his duly 
authorized attorney, which transfer shall be noted upon this Bond and upon the books of the District 
kept for that purpose. 

As provided in the Resolution, this Bond is exchangeable at the expense of the Registered 
Owner hereof at any time, upon ninety 90 days' written notice, at the request of such Registered 
Owner and upon surrender of this Bond to the District at the office of the Treasurer of the District, 
for other Fully Registered Bonds in multiples of $1,000 and in the denomination(s) selected by the 
Registered Owner as long as the selected denomination(s) are consistent with the maturities hereof, 
in an aggregate principal amount equal to and maturing in conformity with the unpaid principal 
amount of this Bond. 

The District, at its option, shall have the right to prepay, on any interest payment date on 
and after January 1, 2010, in the inverse chronological order of the installments due on this Bond, 
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the entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in 
multiples of One Thousand Dollars ($1,000) as the District may determine, at a price in an amount 
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment, 
without any prepayment penalty. Notice of such redemption shall be given by regular United 
States mail to the Registered Owner of this Bond or his assignee, at least thirty (30) days prior to 
the date fixed for prepayment. Notice of such prepayment may be waived with the written consent 
of the Registered Owner of this Bond. 

Notwithstanding the foregoing provisions as to prepayment, this Bond may be paid as to 
principal without premium on any interest payment date from Bond proceeds remaining unused at 
the time of completion of the Construction Project. Notice of such prepayment shall be given as set 
forth in the preceding paragraph hereof. 

Notwithstanding the foregoing provisions as to prepayment, in the event the United States 
Department of Agriculture is the Registered Owner of this Bond, the District shall have the right to 
make prepayments of principal on any interest payment date without premium and without the 
exchange of this Bond. 

. Upon default in the payment of any principal of or interest payment on this Bond ( or on any 
other Bond of this issue of which it forms a part) or upon failure by the District to comply with any 
other provisions of this Bond or with the provisions of the Bond Resolution, the Registered Owner 
may, at its option, institute all rights and remedies provided by law or by said Bond Resolution. 

This Bond is exempt from taxation in the Commonwealth of Kentucky. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond do exist, have 
happened and have been performed in due time, form and manner as required by law and that the 
face amount of this Bond noes not exceed any limit prescribed by the Constitution or Statutes of the 
Commonwealth of Kentucky. 

IN WITNESS WHEREOF, the Jessamine-South Elkhorn Water District, in the County of 
Jessamine, the Commonwealth of Kentucky, by its Board of Commissioners, has caused this Bond 
to be executed by its Chairman, its corporate seal to be hereunto affixed, and attested by its 
Secretary, on the date of this Bond, which is the ___ day of_~ 2000. 

(SEAL) 

Attest: 

Secretary 

JESSAMINE-SOUTH ELKHORN 
WATER DISTRICT 

Chairman 
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PROVISION FOR REGISTRATION 

This Bond is registered as hereinafter set out, and this Bond may thereafter be transferred 
only upon written transfer aclmowledged by the Registered Owner or its attorney, such transfer to 
be made and endorsed hereon as indicated. 

Date of 
Registration and 
Authentication 

Name of 
Registered Owner Registrar 

Signature of 
Authorized Officer 

of Registrar 

Jessamine-South Elkhorn 
Water District 
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ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto: 

(Please print or typewrite name and address of transferee) 

the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints: 
______________________ attorney to transfer the within bond on the 
books kept for registration thereof, with full power of substitution in the premises. 

Dated: ----
Signature 

In the presence of: ---------

NOTICE: The signature to this assignment must correspond with the name as it appears upon the face of 
the within bond in every particular, without alteration or enlargement or any change whatever. 
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EXHIBIT A-1 

[FORM OF FULLY REGISTERED BOND] 

UNITES STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

JESSAMINE-SOUTH ELKHORN WATER DISTRICT 
WATERWORKS SYSTEM REVENUE BOND 

SERIES 2000B 

No. ---- $400,000 

KNOW ALL MEN BY THESE PRESENTS: 

That the Jessamine-South Elkhorn Water District, Jessamine County, Kentucky, acting by 
and through its governing body (the "District"), for value received, hereby acknowledges itself 
obligated to, and promises to pay to United States of America Department of Agriculture, registered 
owner hereof, or to its registered assigns, as hereinafter provided, solely from the special fund 
herein!lfter identified, the sum of 

FOUR HUNRED THOUSAND DOLLARS 

on the first day of January, in the years and the principal amounts as follows: 

SCHEDULE OF PRINCIPAL MATURITIES, SERIES 2000B BONDS 

Maturity Date Principal Maturity Maturity Date Principal Maturity 
January I Series 20008 Bonds January I Series 20008 Bonds 

2002 $3,500 2021 $9,000 
2003 4,000 2022 10,000 
2004 4,000 2023 10,000 
2005 4,000 2024 11,000 
2006 4,500 2025 I 1,000 
2007 4,500 2026 12,000 
2008 5,000 2027 12,500 
2009 5,000 2028 13,000 
2010 5,500 2029 14,000 
2011 5,500 2030 14,500 
2012 6,000 2031 15,500 
2013 6,000 2032 16,000 
2014 6,500 2033 17,000 
2015 7,000 2034 17,500 
2016 7,000 2035 19,000 
2017 7,500 2036 20,000 
2018 8,000 2037 21,500 
2019 8,500 2038 22,500 
2020 9,000 2039 23,500 

[Here the printer will print the respective principal maturities] 

without deduction for exchange or collection charges, in such coin or currency of the United States 
of America as at the time of payment shall be legal tender for the payment of debts due the United 
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States of America; and in the like manner, solely from said special fund, to pay interest on the 
balance of said principal sum from time to time remaining unpaid, in like coin or currency, at the 
rate of five and one hundred twenty-five thousandths percent (5.125%) per annum, on the first day 
of January and July in each year hereafter until said sum is paid, except as the provisions hereinafter 
set forth with respect to prepayment may be and become applicable hereto, both principal and 
interest being payable, without deduction for exchange or collection charges, in lawful money of 
the United States of America, to the Registered Owner at the address shown on the registration 
books of the District. 

THIS BOND DOES NOT CONSTITUTE AN INDEBTEDNESS OF THE JESSAMINE
SOUTH ELKHORN WATER DISTRICT WITHIN THE MEANING OF ANY CONSTITU
TIONAL OR STATUTORY LIMITATIONS, BUT IS PAYABLE BOTH PRINCIPAL AND 
INTEREST SOLELY AND ONLY OUT OF THE REVENUES DERIVED FROM THE 
OPERATION OF THE WATER SYSTEM OF SAID DISTRICT, A SUFFICIENT PORTION OF 
WIDCH REVENUES, TO PAY THE PRINCIPAL OF AND INTEREST ON ALL OF SAID 
BONDS, AS AND WHEN SAME BECOME DUE AND PAY ABLE, SHALL BE SET ASIDE 
AND DEPOSITED IN THE "JESSAMINE-SOUTH ELKHORN WATERWORKS BOND 
ACCOUNT." 

This Bond is one of a duly authorized issue of bonds in the total principal amount of Four 
Hundred Thousand Dollars ($400,000) Waterworks System Revenue Bonds, Series 2000B issued 
by the District pursuant to a duly adopted Resolution for the purpose of financing the costs, not 
otherwise provided, of the construction of extensions, improvements and additions to the water 
system of the District (the "Construction Project"). This Bond is issued under and in full 
compliance with the Constitution and Statutes of the Commonwealth of Kentucky, including 
specifically, Chapter 74 and§§ 96.350 through 96.510 of said Statutes. 

The District, acting by and through its governing body, covenants that it will fix and revise 
the rates and charges for the services and facilities of said water system and collect and account for 
the income and revenues therefrom to pay promptly the principal of and interest on this Bond and 
the issue, of which it is one, as the same becomes due and to pay when due all costs and expenses 
incident to the operation and maintenance of said water system. 

This Bond shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to the Treasurer of the District as the 
Bond Registrar, with a written transfer duly acknowledged by the Registered Owner or his duly 
authorized attorney, which transfer shall be noted upon this Bond and upon the books of the District 
kept for that purpose. 

As provided in the Resolution, this Bond is exchangeable at the expense of the Registered 
Owner hereof at any time, upon ninety 90 days' written notice, at the request of such Registered 
Owner and upon surrender of this Bond to the District at the office of the Treasurer of the District, 
for other Fully Registered Bonds in multiples of $1,000 and in the denomination( s) selected by the 
Registered Owner as long as the selected denomination(s) are consistent with the maturities hereof, 
in an aggregate principal amount equal to and maturing in conformity with the unpaid principal 

Q amount of this Bond. 

The District, at its option, shall have the right to prepay, on any interest payment date on 
and after January 1, 2010, in the inverse chronological order of the installments due on this Bond, 
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the entire principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in 
multiples of One Thousand Dollars ($1,000) as the District may determine, at a price in an amount 
equivalent to the principal amount to be prepaid plus accrued interest to the date of prepayment, 
without any prepayment penalty. Notice of such redemption shall be given by regular United 
States mail to the Registered Owner of this Bond or his assignee, at least thirty (30) days prior to 
the date fixed for prepayment. Notice of such prepayment may be waived with the written consent 
of the Registered Owner of this Bond. 

Notwithstanding the foregoing provisions as to prepayment, this Bond may be paid as to 
principal without premiwn on any interest payment date from Bond proceeds remaining unused at 
the time of completion of the Construction Project. Notice of such prepayment shall be given as set 
forth in the preceding paragraph hereof. 

Notwithstanding the foregoing provisions as to prepayment, in the event the United States 
Department of Agriculture is the Registered Owner of this Bond, the District shall have the right to 
make prepayments of principal on any interest payment date without premiwn and without the 
exchange of this Bond. 

. Upon default in the payment of any principal of or interest payment on this Bond ( or on any 
other Bond of this issue of which it forms a part) or upon failure by the District to comply with any 
other provisions of this Bond or with the provisions of the Bond Resolution, the Registered Owner 
may, at its option, institute all rights and remedies provided by law or by said Bond Resolution. 

This Bond is exempt from taxation in the Commonwealth of Kentucky. 

It is hereby certified, recited and declared that all acts, conditions and things required to 
exist, happen and be performed precedent to and in the issuance of this Bond do exist, have 
happened and have been performed in due time, form and manner as required by law and that the 
face amount of this Bond noes not exceed any limit prescribed by the Constitution or Statutes of the 
Commonwealth of Kentucky. 

IN WITNESS WHEREOF, the Jessamine-South Elkhorn Water District, in the County of 
Jessamine, the Commonwealth of Kentucky, by its Board of Commissioners, has caused this Bond 
to be executed by its Chairman, its corporate seal to be hereunto affixed, and attested by its 
Secretary, on the date of this Bond, which is the ___ day of __ , 2000. 

(SEAL) 

Attest: 

Secretary 

JESSAMINE-SOUTH ELKHORN 
WATER DISTRICT 

Chairman 
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PROVISION FOR REGISTRATION 

This Bond is registered as hereinafter set out, and this Bond may thereafter be transferred 
only upon written transfer aclmowledged by the Registered Owner or its attorney, such transfer to 
be made and endorsed hereon as indicated. 

Date of 
Registration and 
Authentication 

Name of 
Registered Owner Registrar 

Signature of 
Authorized Officer 

of Registrar 

Jessamine-South Elkhorn 
Water District 
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ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto: 

(Please print or typewrite name and address of transferee) 

the within bond and all rights thereunder, and hereby irrevocably constitutes and appoints: 
______________________ attorney to transfer the within bond on the 
books kept for registration thereof, with full power of substitution in the premises. 

Dated: 
Signature 

In the presence of: ________ _ 

NOTICE: The signature to this assignment must correspond with the name as it appears upon the face of 
the within bond in every particular, without alteration or enlargement or any change whatever. 
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EXHIBITB 
(Form of Bond Anticipation Note) 

UNITED STATES OF AMERICA 
COMMONWEALTH OF KENTUCKY 

JESSAMINE-SOUTH ELKHORN WATER DISTRICT 
WATERWORKS SYSTEM REVENUE BOND ANTICIPATION NOTE, 

SERIES 1999 

$2,301,000 

NOTE DATE: __ _, 1999 
% 

RATE 

MATURITY DATE: -------

REGISTERED HOLDER: -------------

PR.INCIP AL AMOUNT: ONE MILLION NINE HUNDRED ONE THOUSAND DOLLARS 

KNOW ALL MEN BY THESE PRESENTS: That the Jessamine-South Elkhorn Water 
District, in Jessamine County, Kentucky (the "District"), for value received, hereby acknowledges 
itself obligated to, and promises to pay to the Registered Holder identified above, or registered 
assigns, solely from the limited sources hereinafter described, the principal sum identified above 
( or, if any part thereof has been paid, the balance thereof remaining unpaid), unless called for 
optional redemption prior thereto, on the first day of ______ , and to pay interest on said 
principal sum (or, if any pait thereof has been paid, the balance thereof remaining unpaid) from the 
date hereof at the rate of interest per annum identified above, payable at maturity, except as the 
provisions hereinafter set forth with respect to prior redemption may be and become applicable 
hereto, both principal and interest being payable to the registered holder hereof at the address 
shown on the registration books of the District without deduction for exchange or collection 
charges, in lawful money of the United States of America at CITIZENS NATIONAL BANK OF 
JESSAMINE COUNTY, Nicholasville, Kentucky, (the "Paying Agent and Registrar"). 

This note (the "Note") is duly authorized by the District and issued in anticipation of the 
issuance and delivery of "Jessamine-South Elkhorn Water District Waterworks System Revenue 
Bonds, Series 1998" (the "1998 Bonds"), and this Note is issued pursuant to Resolution No._ of 
the District, duly adopted on _____ , 1998, (the "Note Resolution") authorizing this Note, 
and a Bond Resolution heretofore adopted on _____ , 1998 ( the "Bond Resolution") 
authorizing the 1998 Bonds (to which Resolutions reference is hereby made for a complete 
description of the nature and extent of the security thereby created, the rights and limitations of 
rights of the holder of this Note and the rights, obligations and duties of the District), for the 
purpose of paying a portion of the costs of certain major improvements and additions (the 
"Project") to the District's water system (the "System") all as defined in the Note Resolution. This 
Note has been issued under and in full compliance with the Constitution and Statutes of the 
Commonwealth of Kentucky, including among others Chapter 74, Sections 96.350 to 96.510, 
inclusive, of the Kentucky Revised Statutes. 
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This Note is subject to redemption at any time prior to maturity at the option of the District, 
at par plus accrued interest to the redemption date. 

The Paying Agent and Registrar shall, upon being indemnified to its satisfaction, and 
receiving funds necessary to redeem such Note, cause notice of the call for any redemption 
identifying the Note or portions thereof (integral multiples $5,000) to be redeemed to be sent by 
United States mail, postage prepaid, at least thirty days prior to the date fixed for redemption to the 
registered owner of each Note to be redeemed at the address shown on the address of the holder of 
each Note called for redemption as set forth in the registration books maintained by the Registrar. 
Failure to give such notice by mailing or any defect therein in respect of any Note shall not affect 
the validity of any proceedings for the redemption of any Note. 

The District pledges as the sources of payment of the principal of and interest on the Note 
(a) a portion, if available, of the interest derived from investment of the proceeds of the Note, 
pending disbursement, and (b) the proceeds of the 1998 Bonds when said 1998 Bonds are sold and 
delivered and the proceeds thereof shall have been received and are made available, except to the 
extent provision shall have been previously made for payment from other funds as authorized and 
permitted by law. 

The District covenants with the holder of this Note that prior to the maturity date of the 
Note, the District will take all proper and necessary action under existing statutory authority and in 
accordance with law to offer at public sale, to issue and to deliver the 1998 Bonds in an amount 
sufficient to provide for the retirement of the Notes. 

The District covenants with the holder of this Note that when the proceeds of the 1998 
Bonds are received, a sufficient amount of such proceeds shall be deposited in the "Jessamine
South Elkhorn Water District Waterworks System Revenue Bond Anticipation Note Redemption 
Fund" for the prompt payment of the principal amount of the Note, together with interest thereon 
(to the extent that such interest shall not have been paid from proceeds of the Note or investment 
income as hereinabove described), and the Note shall constitute a first charge upon said proceeds of 
the 1998 Bonds. 

This Note is exempt from ad valorem taxation in the Commonwealth of Kentucky and is 
exchangeable for other Notes of a like aggregate principal amount in other authorized 
denominations. 

This Note shall be registered as to principal and interest in the name of the holder hereof, 
after which it shall be transferable only upon presentation to CITIZENS NATIONAL BANK OF 
JESSAMINE COUNTY, Nicholasville, Kentucky as the Registrar, with a written transfer duly 
acknowledged by the registered holder or his duly authorized attorney, which transfer shall be 
noted upon this Note and upon the books of the Registrar kept for that purpose. 

The Note is a special, limited obligation of the District and does not constitute an 
indebtedness of the District within the meaning of any constitutional or statutory limitations or 
provisions, and the District shall not be obligated to pay the Note or the interest thereon except 
from the sources herein specified or from the proceeds of renewal notes, if any. 
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IT IS HEREBY CERTIFIED, RECITED, AND DECLARED that all acts, conditions, and 
things required to exist, to happen and to be performed precedent to and in the issuance and 
delivery of this Note do exist, have happened, and have been performed according to law; and that 
proper provision has been made and shall be made for (a) the payment of the principal hereof from 
the proceeds of the 1998 Bonds and (b) for the payment of interest hereon from a portion of the 
proceeds of the Note set aside for such purpose and other specified funds. 

IN WITNESS WHEREOF, the Jessamine-South Elkhorn Water District, Jessamine 
County, in the Commonwealth of Kentucky, has caused this Note to be executed in its name and on 
its behalf by the authorized manual or reproduced facsimile signature of its Chairman, and its seal 
or the reproduced facsimile of its seal to be imprinted hereon and attested by the manual signature 
of its Secretary, as of this first day of ___ ,. 1998. 

(SEAL) 

Attest: 

Secretary 

JESSAMINE-SOUTH ELKHORN WATER 
DISTRICT 

By: _________ _ 
Chairman 

FORM OF NOTE REGISTRAR'S AUTHENTICATION CERTIFICATE 

The undersigned, for and on behalf of the Note Registrar, hereby certifies that this is the 
Note described above. 

CITIZENS NATIONAL BANK OF JESSAMINE 
COUNTY, as Note Registrar 

By _______________ _ 

Authorized Officer 

Date: ---------------
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FORM OF ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto: 

(Please print or typewrite name and address of transferee) 

the within note and all rights thereunder, and hereby irrevocably constitutes and appoints: 

---------------------- attorney to transfer the within note on the 
boo ks kept for registration thereof, with full power of substitution in the premises. 

Dated: --------

Signature 

In the presence of: __________ _ 

NOTICE: The signature to this assignment must correspond with the name as it appears upon the face of 
the within note in every particular, without alteration or enlargement or any change whatever. 
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EXHIBITC 

NOTICE OF BOND SALE 

The Jessamine-South Elkhorn Water District, Jessamine County, Kentucky (the "District"), will 

until 10:00 A.M., E.D.T., on August 24, 1999, receive at the offices of the District, 200 West Maple Street, 

Nicholasville, Kentucky 40356, sealed competitive bids for the purchase of its $1,901,000 Waterworks 

System Revenue Bonds, Series 2000A (the "Series A Bonds") and $400,000 Waterworks System Revenue 

Bonds, Series 2000B (the "Series B Bonds"), maturing December 1, 2000 through December 1, 2039 and 

subject to redemption, as set out in the Resolution approving the Bonds. 

Bids will be opened by the Secretary of the District at the time stated and will be referred to and 

acted upon by the Chairman and the Secretary of the District on the same day. The United States 

Department of Agriculture ("USDA") has made a commitment to submit a bid to purchase the Bonds at par 

at an interest rate for the Series A Bonds of five and twenty-five hundredths percent ( 5 .25%) per annum and 

for the Series B Bonds of five and one hundred twenty-five thousandths ( 5 .125% ), if no other qualified bid 
' 

is received from any other bidder. 

The Bonds are to be issued subject to the approving legal opinion of Peck, Shaffer & Williams 

LLP, Bond Counsel to the District, and are offered for sale on the usual tax-exempt basis. Use of the 

Official Bid Form and a check in the amount of two percent (2.00%) as a good faith deposit is required 

from any bidder other than USDA. The right to reject all bids is reserved. The bidding conditions and 

terms of the offering are contained in the Official Terms and Condition of the Bonds Sale, which, together 

with the Official Bid Form, may be obtained from the District at the address set forth above. The District 

does not intend to provide an Official Statement regarding the Bon1s. 
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EXHIBITD 

OFFICIAL TERMS AND CONDITIONS OF BOND SALE 

$1,901,000 
JESSAMINE-SOUTH ELKHORN WATER DISTRICT 

Waterworks System Revenue Bonds 
Series 2000A 

$400,000 
JESSAMINE-SOUTH ELKHORN WATER DISTRICT 

Waterworks System Revenue Bonds 
Series 2000B 

SALE: August 24, 1999 at 10:00 A.M, E.D.T. 

As duly advertised, the Jessamine-South Elkhorn Water District, Jessamine County, Kentucky (the "District") 
will, until the 24th day of August, 1999, at the hour of 10:00 A.M., E.D.T., at the offices of the District 200 West Maple 
Street, Nicholasville, Kentucky 40356, receive sealed competitive bids for the revenue bonds herein described (the 
"Bonds"). To be considered, a proposal for the purchase of such Bonds must be submitted on an Official Bid Form, 
unless submitted by the United States Department of Agriculture ("USDA"), and must be delivered to the District at the 
address indicated on the date of sale no later than the hour indicated. Bids will be opened and acted upon by the 
Chairman and Secretary pursuant to the authority of the Bond Resolution described below. 

STATUTORY AUTHORITY AND PURPOSE OF ISSUE 

These Bonds are authorized pursuant to Chapters 74 and 96 of the Kentucky Revised Statutes and are being 
issued in accordance with a Bond Resolution adopted by the Board of Commissioners of the District on August 24, 
1999. The Bonds are revenue bonds and do not constitute a direct indebtedness of the District. 

The Bonds are being issued finance improvements to the District's water system (the "System"). The proceeds 
of the Bonds are to be supplemented by a Community Development Block Grant from the United States Department of 
Housing and Urban Development in the amount of $999,700 a cash contribution from the Jessamine County Fiscal 
Court in the amount of$30,000 and a cash contribution by the District in the amount of$102,700. 

The Bonds, in the opinion of Bond Counsel, will constitute legal, valid and binding special obligations of the 
District, payable solely from and secured by a first pledge of and lien on the gross revenues of the System, ranking on a 
parity with the outstanding principal amount of the District's Waterworks System Revenue Bonds, Series of 1971 (the 
"Prior Bonds"). The right is reserved by the District to issue additional bonds ranking on a parity ("Parity Bonds") as to 
security and source of payment with the Prior Bonds and the Bonds upon meeting the requirements prescribed by the 
Bond Resolution. The Bond Resolution provides that so long as any of the Prior Bonds, the Bonds and/or any 
additional Parity Bonds are outstanding ("Outstanding Bonds"), the System shall be owned and operated by the District 
as a, revenue producing, public project or System within the meaning of the aforesaid Statutes, for the security and 
source of payment of any and all of such Outstanding Bonds. 

In order to further secure the Bonds, the District has covenanted as follows: 

(A) It will at all times operate said System on a revenue-producing basis and will permit no free 
services to be rendered or afforded thereby to any person, firm or corporation, including the District. 
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(B) Pursuant to KRS 96.934, water service shall be discontinued to any premises where there is 
failure to pay any part of the aggregate charges so billed, including such interest, penalties and fees for 
disconnection and/or reconnection as may be prescribed from time to time. 

(C} It will establish, enforce and collect rates and charges for services rendered and facilities 
afforded by said System, and the same shall be reasonable and just, taking into account and consideration the 
cost had value of the System, the costs of operating the same and maintaining it in good state of repair, proper 
and necessary allowances for depreciation and for additions and extensions, and the amounts necessary for the 
orderly retirement of all Outstanding Bonds and the Bonds herein authorized, and the accruing interest thereon 
and the accumulation of reserves as herein provided, and such rates and charges shall be adequate to meet all 
such requirements as provided in this Resolution and shall, if necessary, be adjusted from time to time in order 
to comply herewith. 

BOND MATURITIES, PRIOR REDEMPTION 
PROVISIONS AND PAYING AGENT 

The Bonds will bear interest from their date of delivery, payable on the first day of each January and July, 
commencing July 1, 2000. The Bonds are scheduled to mature in each of the years as follows: 

Series 2000A 

Maturity Date Interest Maturity Date Interest 
Jatluary 1 Principal Maturity Rate January 1 Principal Maturity Rate 

2002 $17,000 _% 2021 $44,000 _% 
2003 17,000 _% 2022 46,000 _% 
2004 19,000 _% 2023 49,000 _% 
2005 19,000 _% 2024 51,000 _% 
2006 21,000 _% 2025 54,000 _% 
2007 21,000 _% 2026 57,000 _% 
2008 23,000 _% 2027 60,000 _% 
2009 24,000 _% 2028 63,000 _% 
2010 25,000 _% 2029 66,000 _% 
2011 26,000 _% 2030 70,000 _% 
2012 28,000 _% 2031 73,000 _% 
2013 29,000 _% 2032 78,000 _% 
2014 31,000 _% 2033 81,000 _% 
2015 32,000 _% 2034 86,000 _% 
2016 34,000 _% 2035 90,000 _% 
2017 36,000 _% 2036 95,000 _% 
2018 38,000 _% 2037 100,000 _% 
2019 40,000 _% 2038 105,000 _% 
2020 42,000 _% 2039 111,000 _% 
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Series 2000B 

Maturity Date Interest Maturity Date Interest 
January 1 Principal Maturity Rate January 1 Principal Maturity Rate 

2002 $3,500 _% 2021 $9,000 _% 
2003 4,000 _% 2022 10,000 _% 

2004 4,000 _% 2023 10,000 _% 
2005 4,000 _% 2024 11,000 _% 

2006 4,500 _% 2025 11,000 _% 
2007 4,500 _% 2026 12,000 _% 

2008 5,000 _% 2027 12,500 _% 

2009 5,000 _% 2028 13,000 _% 

2010 5,500 _% 2029 14,000 _% 

2011 5,500 _% 2030 14,500 _% 

2012 6,000 _% 2031 15,500 _% 
2013 6,000 _% 2032 16,000 _% 

2014 6,500 _% 2033 17,000 _% 
2015 7,000 _% 2034 17,500 _% 

2016 7,000 _% 2035 19,000 _% 
2017 7,500 _% 2036 20,000 _% 
2018 8,000 _% 2037 21,000 _% 

2019 8,500 _% 2038 22,500 _% 
io20 9,000 _% 2039 23,500 _% 

The Bonds are subject to redemption prior to maturity on or after January 1, 2010 on any interest payment 
date at a redemption price of par, plus accrued interest to the redemption date. 

BIDDING CONDITIONS AND RESTRICTIONS 

The terms and conditions of the sale of the Bonds are as follows: 

(A) Bidders, except for USDA, are required to submit their bids on the Official Bid Form in 
order to provide for uniformity in submission of bids and ready determination of the best bid. 

(B) Bidders are required to bid for the entire issue; of each series of Bonds at a minimum price 
of not less than 100% of par, PAY ABLE IN IMMEDIATELY AVAILABLE FUNDS. 

(C) Bidders must name an interest rate or rates in a multiple of 1/8 or 1/20 of 1 %, which rates 
must be on an ascending scale, in that the rate on the Bonds of any series in any maturity is not less than the rate 
on the Bonds of such series for any preceding maturity and all Bonds of such series of the same maturity shall 
bear the same and a single interest rate from the date thereof to maturity. 

(D) The determination of the best purchase bid for the Bonds shall be made on the basis of all 
bids submitted for the respective Bonds at the maturities offered for sale hereunder. USDA will submit a bid 
for .the purchase of the Bonds. In the event that a bid(s) from non-governmental bidder(s) shall be received, 
the rate and terms of which are determined by USDA to be reasonable, then said USDA bid will be withdrawn 

(E) Bidders have the option of specifying that all the Bonds maturing in any two of more 
consecutive years may, in lieu of maturing in each of such years be combined to comprise one or more 
maturities of Bonds scheduled to mature in the latest of such year and be subject to mandatory sinking fund 
redemption at par in each of the years and in the principal amounts of such term Bonds scheduled in the year of 
maturity of the term Bonds, which principal amount shall mature in that year. Bidders may specify up to two of 
such term Bonds. 

(F) CUSIP identification numbers will be printed on the Bonds at the expense of the District. 
The purchaser shall pay the CUSIP Service Bureau Charge. Improper irnprintation or the failure to imprint 
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CUSIP numbers shall not constitute cause for a failure or refusal by the purchaser to accept delivery of and pay 
for the Bonds in accordance with the tenns of any accepted proposal for the purchase of the Bonds. 

(G) No Official Statement is being prepared with respect to the Bonds. 

(H) Bids (except for bids by USDA) must be accompanied by a certified or bank cashier's good 
faith check in the amount of 2% of the principal amount of the Bonds being bid on ($38,020). Such amount 
will be forfeited as liquidated damages in the event of a failure of the successful bidder to take delivery of the 
Bonds when ready. The good-faith amount will be applied (without interest) to the purchase price upon 
delivery of the Bonds. Good faith checks, shall be returned uncashed to the unsuccessful bidders ( except for 
USDA). The successful bidder shall not be required to take delivery and pay for the Bonds unless delivery is 
made within 45 days from the date the bid is accepted. 

(I) Delivery will be made in Covington, Louisville or Lexington, Kentucky, at no expense to 
the purchaser or at any other place in the continental United States desired by the purchaser at its expense; 
PROVIDED, HOWEVER, the purchaser shall bear any bank service charge for processing the delivery of the 
Bonds and closing the transaction if delivery is made at a location other than the Payment shall be in principal 
office of the Bond Registrar. Payment shall be in IMMEDIATELY AVAILABLE FUNDS. 

It is intended that delivery will be effected by Bond Certificates, but the right to utilize a fully 
registered manuscript (typed) Master Bond in the name of the manager of the purchasing syndicate in the full 
amount of the issue is reserved in the District. 

The purchaser shall be required to supply the Bond Registrar with the name, address, social security 
number or taxpayer identification number, principal amount and principal maturity for each person or entity in 
whose name Bonds are to be registered. Failure of a purchaser to fully designate the Registered Owners of 
Bonds shall result in the issuance of Bond Certificates by the Registrar in the purchaser's "street name" (to the 
extent a purchaser fails to designate). 

(J) The District reserves the right to reject any and all bids or to waive any informality in any 
bid. The Bonds are offered for sale subject to the principal and interest not being subject to Federal or 
Kentucky income taxation or Kentucky ad valorem taxation on the date of their delivery to the successful 
bidder, in accordance with the final approving legal opinion of Peck, Shaffer & Williams LLP, Covington, 
Kentucky, which opinion will be qualified in accordance with the section hereofon TAX TREATMENT. 

' (K) As required by the Code, the purchaser of the Bonds will be required to certify to the 
District as to certain of its activities regarding any reoffering to the public of the Bonds, including any 
reoffering prices. 

TAX TREATMENT 

Bond Counsel is of the opinion that: 

(A) The Bonds and the interest payable thereon are exempt from income and ad valorem 
taxation by the Commonwealth of Kentucky and all of its political subdivisions. 

(B) Under the laws, regulations, rulings and judicial decisions in effect as of the date hereof, 
interest on the Bonds is excludible decisions in effect as of the date hereof, interest on the Bonds is excludible 
from gross income for Federal income tax purposes, pursuant to the Internal Revenue Code of 1986, as 
amended (the "Code"). Furthermore, interest on the Bonds will not be treated as a specific item of tax 
preference, under § 57(a)(5) of the Code, in computing the alternative minimum tax for individuals and 
corporations. In rendering the opinions in this paragraph, we have assumed continuing compliance with certain 
covenants designed to meet the requirement of § 103 of the Code. We express no other opinion as to the 
federal tax consequences of purchasing, holding or disposing of the Bonds. 
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(C) The Bonds have been designated as "qualified tax-exempt obligations" within the meaning of § 

( 265(b) of the Code. 

Isl 
Secretary, Jessamine-South Elkhorn Water District 

0 

C 
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OFFICIAL BID FORM 

C Subject to the Official tenns and Conditions of Bond Sale relating to the $2,301,000 Jessamine-South Elkhorn 
Water District Waterworks System Revenue Bonds, Series 1998 (the "Bonds"), and in accordance with the Notice of 
Bond Sale, as duly advertised, to all of which the undersigned agrees, the undersigned hereby submits the following 
offer to purchase the Bonds. 

We hereby bid for said $2,301,000 principal amount of the Bonds maturing on January 1 of the years and in the 
amounts set forth below, the total sum of $ (not less than $2,301,000), at the following annual rate(s), payable 
semi-annually, commencing July 1, 2000 (rates on ascending scale, number of interest rates unlimited): 

Series 2000A 

Maturity Date Interest Maturity Date Interest 
January 1 Principal Maturity Rate January 1 Principal Maturity Rate 

2002 $17,000 _% 2021 $44,000 _% 
2003 17,000 _% 2022 46,000 _% 
2004 19,000 _% 2023 49,000 _% 
2005 19,000 _% 2024 51,000 _% 
2006 21,000 _% 2025 54,000 _% 
2007 21,000 _% 2026 57,000 _% 
2008 23,000 _% 2027 60,000 _% 
~009 24,000 _% 2028 63,000 _% 
2010 25,000 _% 2029 66,000 _% 
2011 26,000 _% 2030 70,000 _% 
2012 28,000 _% 2031 73,000 _% 
2013 29,000 _% 2032 78,000 _% 
2014 31,000 _% 2033 81,000 _% 
2015 32,000 _% 2034 86,000 _% 

0 2016 34,000 _% 2035 90,000 _% 
2017 36,000 _% 2036 95,000 _% 
2018 38,000 _% 2037 100,000 _% 
2019 40,000 _% 2038 105,000 _% 
2020 42,000 _% 2039 111,000 _% 

Series 2000B 

Maturity Date Interest Maturity Date Interest 
January 1 Principal Maturity Rate January 1 Principal Maturity Rate 

2002 $3,500 _% 2021 $9,000 _% 
2003 4,000 _% 2022 10,000 _% 
2004 4,000 _% 2023 10,000 _% 
2005 4,000 _% 2024 11,000 _% 
2006 4,500 _% 2025 11,000 _% 
2007 4,500 _% 2026 12,000 _% 
2008 5,000 _% 2027 12,500 _% 
2009 5,000 _% 2028 13,000 _% 
2010 5,500 _% 2029 14,000 _% 
2011 5,500 _% 2030 14,500 _% 
2012 6,000 _% 2031 15,500 _% 
2013 6,000 _% 2032 16,000 _% 
2014 6,500 _% 2033 17,000 _% 
2015 7,000 _% 2034 17,500 _% 
2016 7,000 _% 2035 19,000 _% 
2017 7,500 _% 2036 20,000 _% 
2018 8,000 _% 2037 21,000 _% 
2019 8,500 _% 2038 22,500 _% 
2020 9,000 _% 2039 23,500 _% 
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The amounts indicated above maturing in the following years: ______ are sinking fund redemption 
amounts for term bonds due ______ _ 

The amounts indicated above maturing in the following years: ______ are sinking fund redemption 
amounts for term bonds due ______ _ 

It is understood that the District will furnish the final, approving Legal Opinion of Peck, Shaffer & Williams 
LLP, Bond Counsel to the District. We understand that a certified or bank cashier's check in the amount of $38,020 
will be required to accompany the bid (from bidders other than USDA) and that such amount will, if we are the 
successful bidder, be applied (without interest) to the purchase price when the Bonds are tendered to us for delivery. 

If we are the successful bidder, we agree to accept and make payment for the Bonds in immediately available 
funds within forty-five (45) days from the date of sale in accordance with the terms of the sale. 

Total interest cost from date of delivery 
to final maturity 

less premium 

Net interest cost (Total interest cost 
less premium) 

Average interest rate or cost 

Respectfully submitted, 

By ________________ _ 

Bidder 

Address 

$ ______ _ 

$ ____ _ 

$ -------

% ----

The above computation of net interest cost and of average interest rate or cost is submitted for information 
only and is not a part of this Bid. 

Accepted this __ day of _____ , 1999 by the Jessamine-South Elkhorn Water District, as follows: 

::ODMA \PCDOCS\COVLIB\11992\2 
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ASSISTANCE AGREEMENT 

BETWEEN 

KENTUCKY RURAL WATER FINANCE CORPORATION 

AND 

JESSAMINE-SOUTH ELKHORN WATER DISTRICT 

DATED 

NOVEMBER 30, 2016 

IN THE AMOUNT OF $470,000 

This document was prepared by: 

RUBIN &HAYS 
Kentucky Home Trust Building 
450 South Third Street 
Louisville, Kentucky 40202 

(502)~: 0 
By~~ 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of November 30, 2016 (the 
"Assistance Agreement") by and between the Kentucky Rural Water Finance Corporation, a 
non-pr9fit agency and instrumentality of various political subqivisions of the Commonwealth of 
Kentucky duly organized and existing under the laws of the Commonwealth of Kentucky (the 
"Issuer") and the Jessamine-South Elkhorn Water District, 802 South Main Street, Nicholasville, 
Kentucky 40356 (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the 
"Program") designed to provide financing for the expansion, addition and improvements of 
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water 
Finance Corporation Multimodal Public Projects Refunding and Improvement Revenue Bonds 
(Flexible Term Program), Series 2001, dated April 4, 2001, in the aggregate principal amount of 
$46,000,000 (the "Series 2001 Bonds") pursuant to a Trust Indenture dated as of April 4, 2001 
(the "Indenture") between the Issuer and Regions Bank, Nashville, Tennessee (as successor in 
interest to Fifth Third Bank and The Bank of New York Trust Company, N.A.), as trustee (the 
"Trustee"), the net proceeds of which will be applied for the benefit of such governmental 
entities by making loans, pursuant to Assistance Agreements; and 

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the 
Kentucky Rural Water Finance Corporation Public Projects Refunding and Improvement 
Revenue Bonds (Flexible Term Program), Series 2016D (the "Series 2016D Bonds") in the 
aggregate principal amount of $8,315,000, pursuant to a Supplemental Trust Indenture No. 67, 
dated as of November 30, 2016 by and between the Issuer and the Trustee, which Series 2016D 
Bonds will rank on a parity with the Series 2001 Bonds and the proceeds of which will be used 
by certain Governmental Agencies to acquire, construct and equip public projects described in 
various Assistance Agreements by and between the Governmental Agencies and the Issuer; and 

WHEREAS, the Governmental Agency, presently owns and operates the waterworks and 
sewer system (the "System") of said Governmental Agency; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
and in the public interest to finance improvements to the System (hereinafter more specifically 
defined as the "Project"), and the Issuer has determined that the Project is a project within the 
meaning of the Act and the Indenture, thereby qualifying for financial assistance from the Issuer; 
and 

WHEREAS, the Issuer has found and determined that the Project will be in furtherance 
of the purposes of the Issuer and the Governmental Agency under the Act; and 

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality 
and agency; and 



WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will 
proceed with the Project; and 

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and 
privilege was reserved by the Governmental Agency under conditions and restrictions set out in 
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the 
income and revenues of the System and ranking on a parity with the Governmental Agency's 
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of 
financing the costs of extensions, additions and improvements to the System and refinancing 
certain outstanding indebtedness, which conditions and restrictions are found to currently exist 
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when 
issued, on a parity with the outstanding Prior Bonds; and 

WHEREAS, it is deemed necessary and advisable for the best interests of the 
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to 
borrow funds (the "Loan") in the amount of $470,000 [the "Obligations"], for the purpose of 
providing funds for the Project, and to reaffirm the conditions and restrictions under which 
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and 

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the 
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the 
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the 
Obligations to provide such funds for the purpose aforesaid; and 

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making 
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the 
conditions hereinafter enumerated and the covenants by the Governmental Agency herein 
contained; and 

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this 
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their 
respective duties, rights, covenants, and obligations with respect to the financing of the Project 
subject to the repayment of the Loan and the Obligations and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 

Section 1. Definitions. 

As used in this Assistance Agreement, unless the context requires otherwise: 

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes. 
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"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the 
Obligations. 

"Bond Account' refers to the Jessamine-South Elkhorn Water District Waterworks and 
Sewer System Bond Account, created in the Prior Bond Legislation and which Bond Account 
will continue to be maintained for the benefit of all of the Bonds. 

"Bond Counsel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South 
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm 
in the field of municipal bond law. 

"Bond Legislation of 2000" or "2000 Bond Legislation" refer to the Resolution 
authorizing the Series 2000A and B Bonds, duly adopted by the Governing Body of the 
Governmental Agency on August 24, 1999. 

"Bond Legislation of 2008" or "2008 Bond Legislation" refer to the Resolution 
authorizing the Series 2008A and B Bonds, duly adopted by the Governing Body of the 
Governmental Agency on February 6, 2008. 

"Bond Legislation of 2009" or "2009 Bond Legislation" refer to the Resolution 
authorizing the Series 2009A Bonds, duly adopted by the Governing Body of the Governmental 
Agency. 

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context 
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and 
outstanding hereunder. 

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds. 

"Certified Public Accountants" refers to an independent Certified Public Accountant or 
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the 
affairs of the System and/or of other Governmental Agency financial matters. 

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any 
regulations issued thereunder. 

"Compliance Group" refers to the Compliance Group identified and defined in the 
Indenture. 

"Debt Reserve Fund" refers to the Jessamine-South Elkhorn Water District Waterworks 
and Sewer Debt Reserve Fund created in the Prior Bond Legislation and which Debt Reserve 
Fund will continue to be maintained for the benefit of all of the Bonds. 

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting 
Engineer or firm of Engineers of excellent national reputation or of recognized excellent 
reputation in Kentucky in the fields of waterworks and sewer engineering. 
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"Funds" refers to the Revenue Fund, the Bond Account, the Debt Reserve Fund, the 
Operation and Maintenance Account and the Governmental Agency Account. 

"Governing Body" means the Board of Commissioners of the Governmental Agency or 
such other body as shall be the governing body of said Governmental Agency under the laws of 
Kentucky at any given time. 

"Governmental Agency" refers to the Jessamine-South Elkhorn Water District, 802 South 
Main Street, Nicholasville, Kentucky 40356. 

"Governmental Agency Chief Executive" refers to the Chairman of the Governmental 
Agency. 

"Governmental Agency Cleric' refers to the Secretary of the Governmental Agency. 

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed 
or as it may from time to time be supplemented, modified or amended by any supplemental 
indenture, including the Supplemental Trust Indenture No. 67, dated November 30, 2016, by and 
between the Issuer and the Trustee. 

"Interest Payment Date" shall mean the 1st day of each month, commencing January 1, 
2017 and continuing through and including January 1, 2031 or until the Loan has been paid in 
full. 

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green, 
Kentucky. 

"KIA Loans" refers to the loans from the Kentucky Infrastructure Authority to the 
Governmental Agency from (i) loan Fund C91-01, dated 1992, in the amount of $1,924,874, and 
(ii) loan Fund F07-02, dated June 2007, in the amount not to exceed $1,750,000. 

"Obligations" refers to the Loan authorized by this Assistance Agreement in the principal 
amount of $470,000, maturing January 1, 2031. 

"Operation and Maintenance Account" refers to the Jessamine-South Elkhorn Water 
District Waterworks and Sewer Operation and Maintenance Account created and confirmed in 
the Prior Bond Legislation, which Fund will continue to be maintained for the benefit of the 
System. 

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstanding 
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been 
def eased. 

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions 
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be 
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deemed to include, nor to prohibit the issuance of, bonds ranking inferior in security to the 
Obligations. 

"Permitted Investments" refers to the following: 

(a) Obligations of the United States and of its agencies and instrumentalities, 
including obligations subject to repurchase agreements, if delivery of these obligations subject to 
repurchase agreements is taken either directly or through an authorized custodian. These 
investments may be accomplished through repurchase agreements reached with sources 
including but not limited to national or state banks chartered in the Commonwealth of Kentucky; 

(b) Obligations and contracts for future delivery or purchase of obligations backed by 
the full faith and credit of the United States or a United States government agency, including but 
not limited to: 

(c) 
limited to: 

1. United States Treasury; 
11. Export-Import Bank of the United States; 
iii. Farmers Home Administration; 
iv. Government National Mortgage Corporation; and 
v. Merchant Marine bonds; 

Obligations of any corporation of the United States government, including but not 

1. Federal Home Loan Mortgage Corporation; 
ii. Federal Farm Credit Banks; 
iii. Bank for Cooperatives; 
1v. Federal Intermediate Credit Banks; 
v. Federal Land Banks; 
vi. Federal Home Loan Banks; 
vu. Federal National Mortgage Association; and 
v111. Tennessee Valley Authority; 

( d) Certificates of deposit issued by or other interest-bearing accourits of any bank or 
savings and loan institutions which are insured by the Federal Deposit Insurance Corporation or 
similar entity or which are collateralized, to the extent uninsured, by any obligations, including 
surety bonds, permitted by KRS Section 41.240(4); 

( e) Uncollateralized certificates of deposit issued by any bank or savings and loan 
institution rated on one (1) of the three (3) highest categories by a nationally recognized rating 
agency; 

(f) Banker's acceptances for banks rated in one (1) of the three (3) highest categories 
by a nationally recognized rating agency; 
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(g) Commercial paper rated in the highest category by a nationally recognized rating 
agency; 

(h) Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of 
its agencies and instrumentalities; 

(i) Securities issued by a state or local government, or any instrumentality of agency 
thereof, in the United States, and rated in one (1) of the three (3) highest categories by a 
nationally recognized rating agency; and 

G) Shares of mutual funds, each of which shall have the following characteristics: 

i. The mutual fund shall be an open-end diversified investment company 
registered under the Federal Investment Company Act of 1940, as 
amended; 

11. The management company of the investment company shall have been in 
operation for at least five (5) years; and 

iii. All of the securities in the mutual fund shall be eligible investments under 
this section. 

Investments in the above instruments are subject to the following conditions and 
limitations: 

(a) The amount of money invested at any time by a local government or political 
subdivision in one (1) or more of the categories of investments authorized by subsection (e), (f), 
(g), and (i) of this definition shall not exceed twenty percent (20%) of the total amount of money 
invested by the local government; and 

(b) No local government or political subdivision shall purchase any investment 
authorized herein on a margin basis or through the use of any similar leveraging technique. 

"Prior Bond Legislation" refers to the 2000 Bond Legislation, 2008 Bond Legislation, 
2009 Bond Legislation, and the Series 2012C Assistance Agreement. 

"Prior Bonds" refers collectively to the Series 2000B Bonds, Series 2008A Bonds, Series 
2008B Bonds, Series 2009A Bonds and Series 2012C Loan. 

"Program" refers to the Issuer's Public Projects Flexible Term Program designed to 
provide financing for the expansion, addition and improvement of public projects for 
governmental entities. 

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling 
Green, Kentucky. 

"Program Reserve Fund'' refers to the Reserve Fund created and established pursuant to 
Section 4.2 of the Indenture. 
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"Project" refers to financing the cost to construct an elevated water tank, and 
appurtenances, with the proceeds of the Obligations. 

"Requisition Certificate" means. the form attached hereto as Exhibit B to be utilized by 
the Governmental Agency in obtaining disbursements of the Loan from the Governmental 
Agency Account as construction of the Project progresses. 

"Revenue Fund'' refers to the Jessamine-South Elkhorn Water District Waterworks 
Revenue Fund created in the Prior Bond Legislation and which Revenue Fund will continue to 
be maintained for the benefit of all of the Bonds. 

"Series 2000B Bonds" refers to the outstanding Jessamine-South Elkhorn Water District 
Waterworks Revenue Bonds, Series 2000B, dated September 1, 2000, in the original principal 
amount of $400,000. 

"Series 2008A Bonds" refers to the outstanding Jessamine-South Elkhorn Water District 
Waterworks Revenue Bonds, Series 2008A, dated March 4, 2010, in the original principal 
amount of $750,000. 

"Series 2008B Bonds" refers to the outstanding Jessamine-South Elkhorn Water District 
Waterworks Revenue Bonds, Series 2008B, dated March 4, 2010, in the original principal 
amount of $522,000. 

"Series 2009A Bonds" refers to the outstanding Jessamine-South Elkhorn Water District 
Waterworks Revenue Bonds, Series 2009A, dated March 4, 2010, in the original principal 
amount of $240,000. 

"Series 2012C Assistance Agreement" refers to the Assistance Agreement between the 
Kentucky Rural Water Finance Corporation and the Governmental Agency, dated May 2, 2012, 
authorizing the loan in the principal amount of $1,710,000 from the Kentucky Rural Water 
Finance Corporation Public Projects Refunding Revenue Bonds (Flexible Term Program), Series 
2012C. 

"Series 2012C Loan" refers to the loan to the Governmental Agency in the principal 
amount of $1,710,000 from the Kentucky Rural Water Finance Corporation Public Projects 
Refunding Revenue Bonds (Flexible Term Program), Series 2012C. 

"System" refers to the Governmental Agency's waterworks and sewer system, together 
with all future extensions, additions and improvements to said System. 

"Treasurer" refers to the Treasurer of the Governmental Agency. 

"Trustee" refers to Regions Bank, Nashville, Tennessee. 
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"US. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations 
of the United States of America or obligations fully guaranteed by the United States of America, 
including book-entry obligations of the United States Treasury-State and Local Government 
Series, and Trust Receipts representing an ownership interest in direct obligations of the United 
States. 

Section 2. Reaffirmation of Declaration of Waterworks and Sewer System. 

That all proceedings heretofore taken for the establishment of and the supplying of water 
and sewer service in and to said Governmental Agency as a waterworks and sewer system are 
hereby in all respects ratified and confirmed; and so long as any of the Obligations hereinafter 
authorized or permitted to be issued remain outstanding, said System shall be owned, controlled, 
operated and maintained for the security and source of payment of the Obligations. Said System 
is hereby declared to constitute a public project within the meaning and application of Sections 
58.010 to 58.140, inclusive, of the Kentucky Revised Statutes. 

Section 3. Authorization of Obligations; Place of Payment; Manner of Execution. 

That pursuant to the Constitution and laws of Kentucky, and particularly the Act, the 
Governmental Agency hereby authorizes the borrowing of $470,000 from the Program, for the 
purpose of providing funds for the Project. 

Said Obligations shall mature in such principal amounts, and shall bear interest as set 
forth in Exhibit A attached hereto. 

The principal of, redemption price, if any, and interest on the Obligations shall be 
payable in lawful money of the United States of America on the Interest Payment Date to the 
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds 
on deposit in the Bond Account pursuant to the ACH Debit Direct Payment Method (the "ACH 
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment 
Authorization Form (the "ACH Authorization Form") in a form as provided by the Trustee to the 
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded 
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan. 

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the 
Trustee on or before each Interest Payment Date, from the Bond Account, the amounts set forth 
as sinking fund payments on Exhibit A attached hereto. 

In addition, in the event the Issuer is required to withdraw moneys from the Program 
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the 
Obligations and any other payments due under this Assistance Agreement on behalf of the 
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the 
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant 
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve 
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by 
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been 
replenished. 
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Section 4. Redemption. 

(a) Optional Redemption. Subject to the prior written approval of the Compliance 
Group, the Obligations maturing on or after January 1, 2027 are subject to optional redemption, 
in whole or in part, by the Governmental Agency prior to their stated maturity, at any time 
falling on or after January I, 2026 at a redemption price equal to I 00% of the principal amount 
of the Obligations called for redemption, plus unpaid interest accrued to the date of redemption. 

In the event that the Governmental Agency desires to optionally redeem a portion of its 
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple 
thereof. 

(b) Notice of Redemption. The Governmental Agency shall give the Issuer and the 
Trustee notice of any redemption by sending at least one such notice by first class United States 
mail not less than 45 and not more than 90 days prior to the date fixed for redemption. 

All of said Obligations as to which the Governmental Agency reserves and exercises the 
right of redemption and as to which notice as aforesaid shall have been given, and for the 
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest 
on the redemption date. 

Section S. Obligations Payable Out of Revenues on a Parity with Prior Bonds. 

All of the Obligations and Prior Bonds, together with the interest thereon and such 
additional bonds ranking on a parity therewith heretofore issued and outstanding and that may be 
hereafter issued and outstanding from time to time under the conditions and restrictions 
hereinafter set forth, shall be payable out of the Bond Account, as heretofore created in the Prior 
Bond Legislation and as hereinafter more specifically provided and shall be a valid claim of the 
holder thereof only against said fund and the fixed portion or amount of the income and revenues 
of the System of said Governmental Agency pledged to said fund. 

Section 6. 
Legislation. 

Compliance with Parity Coverage Requirements of the Prior Bond 

It is hereby declared that in accordance with the provisions of the Prior Bond Legislation, 
and prior to the issuance of any of the Obligations hereby authorized, there will be procured and 
filed with the Governmental Agency Clerk of said Governmental Agency any and all statements 
or certifications for the purpose of having both principal and interest on the Prior Bonds and the 
Obligations hereby authorized payable on a parity from the income and revenues of said System 
with said outstanding Prior Bonds. 

Section 7. Flow of Funds. 

All proceedings preliminary to and in connection with the issuance of the Outstanding 
Bonds, including provisions made for (i) the receipt, custody and application of the proceeds of 
the Outstanding Bonds; (ii) the operation of the System on a revenue-producing basis; (iii) the 
segregation, allocation and custody of the revenues derived from the operation of the System; 
(iv) the enforcement and payment of the Outstanding Bonds; and (v) the depreciation of the 
System; and all other covenants for the benefit of Bondowners set out in the Prior Bond 
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Legislation, are hereby ratified and confirmed and shall continue in force and inure to the 
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings 
were set out in full herein; provided, further, that after the issuance of the Obligations, the 
income and revenues of the System shall be collected, segregated, accounted for and distributed 
as follows: 

A. Revenue Fund. The Governmental Agency covenants and agrees that it will 
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of 
the System, as same may be extended and improved from time to time. The moneys in the 
Revenue Fund shall continue to be used, disbursed and applied by the Governmental Agency 
only for the purpose and in the manner and order of priorities specified in the Prior Bond 
Legislation, as hereinafter modified by this Resolution, all as permitted by the Act, and in 
accordance with previous contractual commitments. 

B. Bond Account. There shall be transferred from the Revenue Fund and deposited 
into the Bond Account on or before the 20th day of each month, for payment of interest on and 
principal of the Outstanding Bonds, a sum equal to the total of the following: 

(1) A sum equal to one-sixth (1 /6) of the next succeeding interest payment to become 
due on the Outstanding Bonds then outstanding, plus 

(2) A sum equal to one-twelfth (1/12) of the principal of all of the Outstanding Bonds 
maturing on the next succeeding payment date. 

Said Bond Account shall be used solely and only and is hereby pledged for the purpose of paying 
the principal of and interest on the Outstanding Bonds, and is subject to a first lien and charge in 
favor of the holders of the Outstanding Bonds. 

No further payments need be made into the Bond Account (a) when ever and so long as 
such amount of the Outstanding Bonds shall have been retired that the amount then held in the 
Bond Account is equal to the entire amount of the interest and principal that will be payable to 
and at the time of the retirement or maturity of all of the Outstanding Bonds, or (b) whenever the 
Outstanding Bonds shall have been defeased. 

If the Governmental Agency for any reason shall fail to make any monthly deposit as 
required, then an amount equal to the deficiency shall be set aside and deposited into the Bond 
Account out of the first available revenues in the ensuing month or months, which amount shall 
be in addition to the monthly deposit(s) otherwise required during such succeeding month or 
months. 

C. Debt Reserve Fund. Moneys in the Debt Reserve Fund may be withdrawn and 
used by the Governmental Agency, upon appropriate certification of the Commission, for the 
purpose of paying the cost of unusual or extraordinary maintenance, repairs, renewals and 
replacements not included in the annual budget of current expenses and/or of paying the costs of 
constructing future extensions, additions and improvements to the System which will either 
enhance its revenue-producing capacity or will provide a higher degree of service, and when 



necessary, for the purpose of making payments of principal and interest on the Bonds if the 
amount on deposit in the Bond Account is not sufficient to make such payments. 

D. Operation and Maintenance Account. There shall next be transferred monthly 
from the Revem,1e Fund and deposited into the Operation and Maintenance Account, sums 
sufficient to meet the current expenses of operating and maintaining the System. The balance 
maintained in said Operation and Maintenance Account shall not be in excess of the amount 
required to cover anticipated System expenditures for a two-month period pursuant to the 
Governmental Agency's annual budget. 

E. Surplus Funds. Subject to the provisions for the disposition of the income and 
revenues of the System as set forth in the Prior Bond Legislation, and subject to the provisions 
set forth hereinabove, which provisions are cumulative, and after paying or providing for the 
payment of debt service on any subordinate obligations, there shall be transferred, within sixty 
days after the end of each fiscal year, the balance of excess funds in the Revenue Fund on such 
date, to the Debt Reserve Fund for application in accordance with the terms of this Assistance 
Agreement or to the Bond Account to be applied to the maximum extent feasible, to the prompt 
purchase or redemption of Outstanding Bonds. 

Provided, however, notwithstanding anything to the contrary in any Prior Bond 
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on 
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any 
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve 
Fund may only be used to make payments of the Government Agency due under this Assistance 
Agreement, if necessary, and; provided further, that the Trustee may not seek payment for any 
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment 
of any amounts due from the Governmental Agency under this Assistance Agreement. 

Section 8. Disposition of Proceeds of the Obligations; Governmental Agency Account. 

Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this Assistance 
Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is to be 
accepted in the Program, and (iv) upon receipt by the Governmental Agency of the proceeds of 
the Obligations, the proceeds shall be applied as follows: 

(a) Disposition of the Proceeds. There shall first be deducted and paid from the 
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any 
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such 
other appropriate expenses as may be approved by the Governmental Agency Chief Executive, 
including but not limited to the Governmental Agency's pro rata share of the Program's fees and 
expenses. 

The balance shall be deposited to the Governmental Agency Account to be used for the 
Project. 

(b) Governmental Agency Account. It is hereby acknowledged that a fund entitled 
"Jessamine-South Elkhorn Water District Governmental Agency Account" (the "Governmental 
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Agency Account") has been created and maintained by the Trustee pursuant to the Indenture; and 
the amount on deposit in said Governmental Agency Account shall be applied to the extent 
necessary, to pay the cost of additions and improvements to and the construction of the Project. 

Payment from the Governmental Agency Account for costs in connection with the 
Project shall be made only upon a Requisition Certificate delivered to the Trustee which has 
been approved by the Engineers having charge of supervising the Project, and countersigned by 
the Governmental Agency Chief Executive, said Engineers to certify in each instance that the 
Requisition Certificate represents a sum actually earned by and due to the proposed payee under 
a contract with said Governmental Agency for work performed and/or materials furnished in 
connection with the Project, or represents a sum necessary to be expended for land and/or rights 
of way necessary to be acquired by the Governmental Agency in connection with said Project. 

Investment income derived from investment of the Governmental Agency Account, 
which shall be invested in Permitted Investments in accordance with this Assistance Agreement, 
shall, as received, be deposited in the Governmental Agency Account. 

The Trustee shall be obligated to send written notice to the Governmental Agency of the 
need for investment directions if and whenever funds in excess of $50,000 shall remain 
uninvested for a period of more than five days. In the absence of written direction from the 
Governmental Agency with respect to investment of moneys held in the Governmental Agency 
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the 
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement. 

No expenditure shall be made from the Governmental Agency Account except for proper 
and authorized expenses relating to the Project as approved by the Governmental Agency in 
accordance with the contracts, plans and specifications approved by the Governmental Agency. 

After completion of the Project, as certified by the Engineers, any balance then remaining 
on deposit in the Governmental Agency Account shall, subject to any and all applicable legal 
provisions and applicable arbitrage regulations necessary to assure the exemption of interest on 
the Obligations from Federal income taxation, upon orders of the Governing Body, be 
transferred to the Bond Account, to be used for the purposes thereof. 

Section 9. Arbitrage Limitations. 

(a) The Governmental Agency covenants that neither the proceeds of the Obligations, 
nor "Non-Exempt Revenues" of the System, as defined below, will be invested in investments 
which will produce a net adjusted yield in excess of the net interest cost ( effective yield) of the 
Obligations, if such investment would cause such Obligations to be treated as "arbitrage bonds" 
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable 
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested 
to whatever extent and whenever the Code and/or applicable regulations permit same to be 
invested without causing the Obligations to be treated as "arbitrage bonds." 

(b) ''Non-Exempt Revenues" within the meaning of the foregoing shall be deemed to 
refer to revenues of the System deposited in any of the funds earmarked for or reasonably 
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expected to be used for the payment of debt service on the Obligations, in excess of "Exempt 
Revenues," which Exempt Revenues are: 

(1) amounts deposited in the Bond Account for the purpose of paying debt 
service on any Obligations against the System within thirteen (13) months from the date 
of deposit; and 

(2) amounts deposited in the Debt Reserve Fund or any similar reserve for 
replacements, reasonably expected to be used for extensions, additions, improvements or 
replacements to the System, and not reasonably expected to be used to pay debt service 
( even if pledged to be used to pay debt service in the event of the unexpected inadequacy 
of other funds pledged for that purpose). 

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are 
available for investment by reason of the foregoing, such funds shall be subject to the investment 
limitations set out in Subsection (a) above. 

( d) On the basis of information furnished to the Governmental Agency, on known 
facts, circumstances and reasonable expectations on the date of enactment of this Assistance 
Agreement, the Governmental Agency certifies as follows: 

(1) That it is not expected or contemplated that the proceeds of the 
Obligations will be used or invested in any manner which will cause any of the 
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the 
Code and the applicable regulations thereunder. 

(2) That it is not expected or contemplated that the Governmental Agency will 
make any use of the proceeds of the Obligations, which, if such use had been reasonably 
anticipated on the date of issuance of the Obligations, would have caused the Obligations 
to be arbitrage bonds. 

(3) That it is expected and contemplated that the Governmental Agency will 
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the 
requirements of the applicable regulations thereunder, to whatever extent is necessary to 
assure that the Obligations will not be treated as arbitrage bonds. 

(4) That it is anticipated that amounts on deposit in the Bond Account will be 
used within 13 months from the date of deposit for the payment of debt service on the 
outstanding Obligations and all Prior Bonds payable from said Bond Account. 

(5) That amounts accumulated in the Bond Account shall not exceed the 
limitations set forth in this Assistance Agreement. 

(6) That it is not reasonably anticipated that amounts accumulated in the Debt 
Reserve Fund will be used for payment of debt service on any bonds payable from the 
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revenues of the System, even though such Debt Reserve Fund will be so available if 
necessary to prevent a default in the payment of principal and interest on such bonds. 

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief 
Executive and/or the Governmental Agency Treasurer are a~thorized to execute the appropriate 
certification with reference to the matters referred to above, setting out all known and 
contemplated facts concerning such anticipated investment of the proceeds of the Obligations, 
including the execution of necessary and/or desirable certifications of the type contemplated by 
the Code and applicable regulations, as amended, in order to assure that interest on the 
Obligations will be exempt from all federal income taxes and that the Obligations will not 
constitute or be treated as arbitrage bonds. 

Section 10. Parity Bonds. 

The Obligations shall not be entitled to priority one over the other in the application of 
the income and revenues of the System, regardless of the time or times of their issuance, it being 
the intention that there shall be no priority among the Obligations, regardless of the fact they 
may be actually issued and delivered at different times, and provided further that the lien and 
security of and for any bonds or obligations hereafter issued that are payable from the income 
and revenues of the System, shall, except as set out herein, be subject to the priority of the Prior 
Bonds and the Obligations as may from time to time be outstanding; provided the Governmental 
Agency has in said Prior Bond Legislation reserved the right and privilege, and does hereby 
reserve the right and privilege, of issuing additional bonds from time to time payable from the 
income and revenues of the System ranking on a parity with the Prior Bonds and with the 
Obligations, but only under the conditions specified in the Prior Bond Legislation, which 
conditions are hereinafter repeated, ta.king into account the issuance of the Obligations. 

The Governmental Agency reserves the right to finance future extensions, additions, 
and/or improvements to the System by the issuance of one or more additional series of bonds to 
be secured by a parity lien on and ratably payable from, the revenues of the System pledged to 
the Prior Bonds and the Obligations, provided; 

(a) The facilities to be constructed from the proceeds of the additional Parity Bonds 
are made a part of the System and their revenues are pledged as additional security for the 
additional Parity Bonds and for the Outstanding Bonds. 

(b) The Governmental Agency is in compliance with all covenants and undertakings 
in connection with all of the Outstanding Bonds. 

( c) The annual net revenues ( defined as gross revenues less operating expenses), of 
the then existing System for the Fiscal Year preceding the year in which such Parity Bonds are to 
be issued, adjusted as hereinafter provided, shall be certified by an independent Certified Public 
Accountant to be equal at least one hundred twenty percent (120%) of the average annual debt 
service requirements for principal and interest on all Outstanding Bonds payable from the 
revenues of the System, plus the anticipated debt service requirements of any Parity Bonds then 
proposed to be issued. The calculation of average annual debt service requirements of principal 
and interest on the additional Parity Bonds to be issued shall, regardless of whether such 
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additional Parity Bonds are to be serial or term bonds, be determined on the basis of the principal 
of and interest on such Parity Bonds being payable in approximately equal annual installments. 

( d) The annual net revenues referred to above may be adjusted for the purpose of the 
foregoing computations to reflect: 

(1) any revisions in the System's schedule of rates or charges being imposed 
on or before the time of the issuance of any such additional Parity Bonds, and 

(2) any increase in the annual net revenues to be realized from the proposed 
extensions, additions and improvements being financed (in whole or in part) by such 
additional Parity Bonds; 

provided all such adjustments shall be based upon and included in a certification of an 
Independent Consulting Engineer. 

( e) Reference is made to the necessity of obtaining the written consent of the United 
States Department of Agriculture Rural Development or it s successor [the "RD"] for the 
issuance of future bonds encumbering the System while the RD holds any bonds payable from 
the revenues of the System. 

( f) The Governmental Agency hereby covenants and agrees that in the event any 
additional Parity Bonds are issued, the Governmental Agency shall adjust the monthly amount to 
be deposited into the Bond Account on the same basis as that prescribed in the provisions 
establishing such Bond Account, to reflect the annual debt service requirements of the additional 
Parity Bonds; and 

The Governmental Agency reserves the right to issue parity bonds to refund or refinance 
any part or all of the Prior Bonds and the Obligations, provided that prior to the issuance of such 
additional parity bonds for that purpose, there shall have been procured and filed with the 
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public 
Accountant, as defined herein, reciting the opinion based upon necessary investigation that: 

(a) after the issuance of such parity bonds, the annual net revenues, as adjusted and 
defined above, of the then existing system for the fiscal year preceding the date of issuance of 
such Parity Bonds, after taking into account the revised debt service requirements resulting from 
the issuance of such Parity Bonds and from the elimination of the Bonds being refunded or 
refinanced thereby, are equal to not less than 120% of the average annual debt service 
requirements then scheduled to fall due in any fiscal year thereafter for principal of and interest 
on all of the then outstanding Bonds payable from the revenues of the System, calculated in the 
manner specified above; or 

(b) in the alternative, that the average annual debt service requirements for the Prior 
Bonds, the Obligations, any previously issued Parity Bonds and the proposed refunding Parity 
Bonds, in any year of maturities thereof after the redemption of the Bonds scheduled to be 
refunded through the issuance of such proposed refunding Parity Bonds, shall not exceed the 
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average annual debt service requirements applicable to the then outstanding Prior Bonds, the 
Obligations and any previously issued Parity Bonds for any year prior to the issuance of such 
proposed Parity Bonds and the redemption of the Bonds to be refunded. 

Section 11. Rates and Charges for Services of the System. 

While the Obligations remain outstanding and unpaid, the rates for all services of the 
System rendered by the Governmental Agency to its citizens, corporations, or others requiring 
the same, shall be reasonable and just, taking into account and consideration the cost and value 
of said System, the cost of maintaining and operating the same, the proper and necessary 
allowances for depreciation thereof, and the amounts necessary for the retirement of the 
outstanding Bonds and the accruing interest on all such Bonds as may be outstanding under the 
provisions of this Assistance Agreement and the Prior Bond Legislation, and there shall be 
charged such rates and amounts as shall be adequate to meet all requirements of the provisions of 
this Assistance Agreement. Prior to the issuance of the Obligations a schedule of rates and 
charges for the services rendered by the System to all users adequate to meet all requirements of 
this Assistance Agreement has been established and adopted. 

The Governmental Agency covenants that it will not reduce the rates and charges for the 
services rendered by the System without first filing with the Governmental Agency Clerk a 
certification of an Independent Consulting Engineer or a Certified Public Accountant that the net 
income and revenues (as defined in Section 11 hereof) of the then existing System for the fiscal 
year preceding the year in which such reduction is proposed, as such annual net revenues are 
adjusted, after taking into account the projected reduction in annual net revenues anticipated to 
result from any such proposed rate decrease, are equal to not less than 120% of the average 
annual debt service requirements for principal and interest on all of the then outstanding bonds 
payable from the revenues of the System, calculated in the manner specified in Section 10 
hereof. 

The Governmental Agency also covenants to cause a report to be filed with the 
Governing Body within four months after the end of each fiscal year by a Certified Public 
Accountant, setting forth the precise debt service coverage percentage of the average annual debt 
service requirements falling due in any fiscal year thereafter for principal of and interest on all of 
the then Outstanding Bonds payable from the revenues of the System, produced or provided by 
the net revenues of the System in that fiscal year, calculated in the manner specified in Section 
10 hereof; and the Governmental Agency covenants that if and whenever such report so filed 
shall establish that such coverage of net revenues for such year was less than 120% of the 
average annual debt service requirements, the Governmental Agency shall increase the rates by 
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the 
existence of or immediate projection of, such minimum 120% coverage. 

Section 12. All Obligations of this Issue Are Equal. 

The Obligations authorized and permitted to be issued hereunder, and from time to time 
outstanding, shall not be entitled to priority one over the other in the application of the income 
and revenues of the System regardless of the time or times of their issuance, it being the intention 
that there shall be no priority among the Obligations, the Prior Bonds and any Parity Bonds 
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authorized or permitted to be issued under the prov1s1ons of this Assistance Agreement, 
regardless of the fact that they may be actually issued and delivered at different times. 

Section 13. Defeasance and/or Refunding of Obligations. 

The Governmental Agency reserves the right, at any time, to cause the pledge of the 
revenues securing the outstanding Obligations to be defeased and released by paying an amount 
into an escrow fund sufficient, when invested ( or sufficient without such investment, as the case 
may be) in cash and/or U.S. Obligations, to assure the availability in such escrow fund of an 
adequate amount (a) to call for redemption and to redeem and retire all of such outstanding 
Obligations, both as to principal and as to interest, on the next or any optional redemption date, 
including all costs and expenses in connection therewith, and to pay all principal and interest 
falling due on the outstanding Obligations to and on said date, or (b) to pay all principal and 
interest requirements on the outstanding Obligations as same mature, without redemption in 
advance of maturity, the determination of whether to def ease under ( a) or (b) or both to be made 
by the Governing Body. Such U.S. Obligations shall have such maturities as to assure that there 
will be sufficient funds for such purpose. If such defeasance is to be accomplished pursuant to 
(a), the Governmental Agency shall take all steps necessary to publish the required notice of the 
redemption of the outstanding Obligations and the applicable redemption date. Upon the proper 
amount of such investments being placed in escrow and so secured, such revenue pledge shall be 
automatically fully defeased and released without any further action being necessary. 

Section 14. Contractual Nature of Assistance Agreement. 

The provisions of this Assistance Agreement shall constitute a contract between the 
Governmental Agency and the Issuer; and after the issuance of any of such Obligations, no 
change, variation or alteration of any kind in the provisions of this Assistance Agreement, nor of 
the Prior Bond Legislation, shall be made in any manner except as herein or therein provided 
until such time as all of the Bonds authorized thereby and the interest thereon have been paid or 
provided for in full, or as otherwise provided herein; provided (a) that the Governing Body may 
enact legislation for any other purpose not inconsistent with the terms of this Assistance 
Agreement, and which shall not impair the security of the Issuer and/or for the purpose of curing 
any ambiguity, or of curing, correcting or supplementing any defective or inconsistent provisions 
contained herein or in any ordinance or other proceedings pertaining hereto. 

Section 15. Appointment and Duties of Trustee. 

The Trustee is hereby designated as the bond registrar and paying agent with respect to 
the Obligations. 

Its duties as Trustee shall be as follows: 

(a) To register all of the Obligations in the names of the Issuer; 

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so 
requested by the Governmental Agency) all exchanged, matured, retired and redeemed 
Obligations, and to maintain adequate records relevant thereto; 
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(c) To remit, but only to the extent that all required funds are made available to the 
Tmstee by the Governmental Agency, semiannual interest payments directly to the Issuer's 
accounts for the Program; 

(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations 
prior to their stated maturity upon receiving sufficient funds; and 

(e) To supply the Governmental Agency with a written accounting evidencing the 
payment of interest on and principal of the Obligations within thirty (30) days following each 
respective due date. 

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts 
taken by it in good faith in reliance upon such advice. The Tmstee shall not be liable for any 
actions taken in good faith and believed by it to be within its discretion or the power conferred 
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight 
or error in judgment. 

The Tmstee may at any time resign from its duties set forth in this Assistance Agreement 
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer. 
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall 
be an incorporated bank or trust company authorized to transact business in the United States of 
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision 
shall be made for the orderly transition of the books, records and accounts relating to the 
Obligations to the successor Trustee in order that there will be no delinquencies in the payment 
of interest or principal due on the Obligations. 

Section 16. Provisions in Conflict Repealed. 

All ordinances, resolutions and orders, or parts thereof, in conflict herewith are, to the 
extent of such conflict, hereby repealed; and it is hereby specifically ordered and provided that 
any proceedings heretofore taken for the issuance of other bonds payable or secured in any 
manner by all or any part of the income and revenues of the System, or any part thereof, and 
which have not heretofore been issued and delivered, are hereby revoked and rescinded, and 
none of such other bonds shall be issued and delivered. 

Section 17. Covenant of Governmental Agency to Take All Action Necessary to Assure 
Compliance with the Internal Revenue Code of 1986. 

In order to assure purchasers of the Obligations that interest thereon will continue to be 
exempt from federal and Kentucky income taxation (subject to certain exceptions set out below), 
the Governmental Agency covenants to and with the Issuer that (1) the Governmental Agency 
will take all actions necessary to comply with the provisions of the Code, (2) the Governmental 
Agency will take no actions which will violate any of the provisions of the Code, or would cause 
the Obligations to become "private activity bonds" within the meaning of the Code, (3) none of 
the proceeds of the Obligations will be used for any purpose which would cause the interest on 
the Obligations to become subject to federal income taxation, and the Governmental Agency will 
comply with any and all requirements as to rebate (and reports with reference thereto) to the 
United States of America of certain investment earnings on the proceeds of the Obligations. 
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The Governmental Agency reserves the right to amend this Assistance Agreement but 
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel, 
be deemed necessary to assure that interest on the Obligations shall be exempt from federal 
income taxation, and (ii) to whateyer extent shall be permissible (without jeopardizing such tax 
exemption or the security of such owners) to eliminate or reduce any restrictions concerning the 
investment of the proceeds of these Obligations, or the application of such proceeds or of the 
revenues of the System. The purchasers of these Obligations are deemed to have relied fully 
upon these covenants and undertakings on the part of the Governmental Agency as part of the 
consideration for the purchase of the Obligations. To the extent that the Governmental Agency 
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with 
any of the covenants contained in this Assistance Agreement or referred to in this Assistance 
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky 
income taxes, the Governmental Agency shall not be required to comply with such covenants or 
requirements. 

This Assistance Agreement is enacted in contemplation that Bond Counsel will render an 
opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation and 
as to exemption of interest on the Obligations from federal and Kentucky income taxation, based 
on the assumption by Bond Counsel that the Governmental Agency complies with covenants 
made by the Governmental Agency with respect to compliance with the provisions of the Code, 
and based on the assumption of compliance by the Governmental Agency with requirements as 
to any required rebate (and reports with reference thereto) to the United States of America of 
certain investment earnings on the proceeds of the Obligations. The Governmental Agency has 
been advised that based on the foregoing assumptions of compliance, Bond Counsel is of the 
opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148 of the 
Code. 

Section 18. Insurance. 

(a) Fire and Extended Coverage. If and to the extent that the System includes 
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of 
the sale of the Obligations, if such insurance is not already in force, procure fire and extended 
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in 
such amounts as would ordinarily be carried by private companies or public bodies engaged in 
operating a similar utility. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of 
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full 
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the 
full insurable value of the damaged facility. 

In the event of any damage to or destruction of any part of the System the Governmental 
Agency shall promptly arrange for the application of the insurance proceeds for the repair or 
reconstruction of the damaged or destroyed portion thereof. 
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(b) Liability Insurance on Facilities. So long as any of the Obligations are 
outstanding, the Governmental Agency shall, procure and maintain, public liability insurance 
relating to the operation of the facilities of the System, with limits of not less than $200,000 for 
one person and $1 ,000,000 for more than one person involved in one accident, to protect the 
Governmental Agency from claims for bodily injury and/or death; and not less than_ $200,000 
from claims for damage to property of others which may arise from the Governmental Agency's 
operations of the System and any other facilities constituting a portion of the System. 

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency 
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the 
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure 
and maintain, so long as any of the Obligations are outstanding, vehicular public liability 
insurance with limits of not less than $200,000 for one person and $1 ,000,000 for more than one 
person involved in one accident, to protect the Governmental Agency from claims for bodily 
injury and/or death, and not less than $200,000 against claims for damage to property of others 
which may arise from the operation of such vehicles by the Governmental Agency. 

Section 19. Event of Default; Remedies. 

The following items shall constitute an "Event of Default" on the part of the 
Governmental Agency: 

(a) The failure to pay principal on the Obligations when due and payable, either at 
maturity or by proceedings for redemption; 

(b) The failure to pay any installment of interest on the Obligations when the same 
shall become due and payable; 

( c) The failure of the Governmental Agency to fulfill any of its obligations pursuant 
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written 
notice of such failure; and/or 

(d) The failure to promptly repair, replace or reconstruct essential facilities of the 
System after any major damage and/or destruction thereof. 

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as 
owner of the Obligations, may enforce and compel the performance of all duties and obligations 
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default, 
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the 
action may appoint a receiver to administer the System on behalf of the Governmental Agency, 
with power to charge and collect rates sufficient to provide for the payment of the principal of 
and interest on the Obligations, and for the payment of operation and maintenance expenses of 
the System, and to provide and apply the income and revenues in conformity with this Assistance 
Agreement and with the laws of the Commonwealth of Kentucky. 

In addition to and apart from the foregoing, upon the occurrence of an Event of Default, 
the owner of any of the Obligations may require the Governmental Agency by demand, court 
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order, injunction, or otherwise, to raise all applicable rates charged for services of the System a 
reasonable amount, consisteat with the requirements of this Assistance Agreement. 

Section 20. Annual Reports. 

The Governmental Agency hereby agrees to provide or cause to be provided to the issuer 
and the Compliance Group audited financial statements prepared in accordance with generally 
accepted accounting principles ( commencing with the fiscal year ended December 31, 2016) and 
such other financial information and/or operating data as requested by the Issuer or the 
Compliance Group~ 

The annual financial information and operating data, including audited financial 
statements, will be made available on or before 180 days after the end of each fiscal year (June 
30), 

Section 21. Supplemental Assistance Agreement. 

The Governmental Agency may, but only with the consent of the Issuer, execute one or 
more supplemental Assistance Agreements as shall not be inconsistent with the terms and 
provisions hereof for any one or more of the following purposes: 

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement; 

(b) to subject to the lien and pledge of this Assistance Agreement additional 
revenues, properties, or collateral which may legally be subjected; 

( c) to add to the conditions, limitations and restrictions on the issuance of bonds, 
other conditions, limitations and restrictions thereafter to be observed; 

(d) to add to the covenants and agreements of the Governmental Agency in this 
Assistance Agreement, other covenants and agreements thereafter to be incurred by the 
Governmental Agency or to surrender any right or power herein reserved to or conferred upon 
the Governmental Agency; 

( e) to effect the issuance of additional Parity Bonds; and/or 

(f) to modify the terms and conditions of this Assistance Agreement at the request of 
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the 
Issuer may have on its Program obligations. 

Section 22. No Remedy Exclusive. 

No remedy herein conferred upon or reserved to the Issuer is intended to be exclusive, 
and every such remedy will be cumulative and will be in addition to every other remedy given 
hereunder and every remedy now or hereafter existing at law or in equity. No delay or omission 
to exercise any right or power accming upon any default will impair any such right or power and 
any such right and power may be exercised from time to time and as often as may be deemed 
expedient. 
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Section 23. Waivers. 

In the event that any agreement contained herein should be breached by either party and 
thereafter waived by the other party, such waiver will be limited to the particular breach so 
waived and will not be deemed to waive any other breach hereunder. 

Section 24. Agreement to Pay Attorneys' Fees and Expenses. 

In the event that either party hereto shall become in default under any of the provisions 
hereof and the non-defaulting party employs attorneys or incurs other expenses for the 
enforcement of performance or observance of any obligation or agreement on the part of the 
defaulting party herein contained, the defaulting party agrees that it will pay on demand therefore 
to the non-defaulting party the fees of such attorneys and such other expenses so incurred by the 
non-defaulting party. 

Section 25. Signatures of Officers. 

If any of the officers whose signatures or facsimile signatures appear on this Assistance 
Agreement or any other document evidencing the Obligations cease to be such officers before 
delivery of the Obligations, such signatures shall nevertheless be valid for all purposes the same 
as if such officers had remained in office until delivery, as provided by KRS 58.040 and KRS 
61.390. 

Section 26. Severability Clause. 

If any section, paragraph, clause or provision of this Assistance Agreement shall be held 
invalid, the invalidity of such section, paragraph, clause or provision shall not affect any of the 
remaining provisions of this Assistance Agreement. 

[Signature page follows J 
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IN WilNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/Treasurer and the Jessamine-South Elkhorn Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of 
the day and year first above written, 

Attest: 

By _____________ _ 
Secretary /Treasurer 

Attest: 

By _ _________ ___ _ 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By---<-'-'~-~~ ,_$~~-
President 

JESSAMINE-SOUTH ELKHORN WATER 
DISTRICT 

By ___________ _ 
Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretaryffreasurer and the Jessamine-South Elkhorn Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized~ all as of 
the day and year first above written. 

Attest: 

Attest: 

By _____________ _ 

Secretary 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By __________ ___ _ 

President 

JESSAMINE-SOUTH ELKHORN WATER 
DISTRICT 

By _____________ _ 

Chairman 



IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused 
this Assistance Agreement to be signed in its name by its President and attested by its 
Secretary/freasurer and the Jessamine-South Elkhom Water District has caused this Assistance 
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of 
the day and year first above written. 

Attest: 

By _____________ _ 

Secretary rr reasurer 

Attest: 
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KENTUCKY RURAL WATER FINANCE 
CORPORATION 

By _____________ _ 

President 

JESSAMINE-SOUTH ELKHORN WATER 
DISTRICT 

By~~ ~Chairm~~an -



EXHIBIT A 

Debt Service Schedule 



' 

KRWFC Ftu:ible Term Program series 2016 D 
Slnklng Fund Payment Schedule 

Borrower: 
Closli:ig Date: 

1/P-7/l7 
8/17-1/18 
2/18-7/18 
8/18-1/19 
2/19-7/19 
8/19-1-20 
2/20-7/20 
B/21J·l/21 
2/21-7/21 
8/21-1/~ 
2/22-7/22 
8/22-1/2] 
2/23-7/23 
B/2)-10.4 
2/2+7/24 
B/24·1/2S 
2/2S·7/25 
B/25-1/26 
2/26-7/26 
8/26·1/27 
2/27-7/27 
8/27-1/28, 
2/28·7/28 
8/28-1/n 
2/29-7/29 
8/29-1/30 
2/30-7/30 
BllO·l/31 

les5amli:ie SQUth Elkhorn Water Dlstr 4 
U/30/16 

Monthly Monthly 
Principal, Interest 

1,538.46 1,819.45 
1,S38A6 1,585.4'2 
1,883.33 1,518.75 
2,08).33 1,518.75 
2,500,00 1,43S.42 
2,500.00 1,435.42 
2;500,00 1,33$.42 
2,500.00 1,335,42 
2,500.00 1,235.42 
2,500.00 f,235.42 
~ 500100 t,tlS.'12 
!,500.00 1,13S,42 
2.,916.67 1,010.12 
2,916.67 1,010.42 
2,916.67 893,75 
2,916.67 893.75 
2,916.67 1n.oe 
2,916.67 1n.os 
2,916,67 631,25 
2,916.67 631.2S 
3,333.33 Sl4.58 
3,333,33 514.58 
3,333,33 38!.25 
3,333.33 38US 
3,333.33 247.92 
3,}33,33 i47.92 
3,750.00 l3l.25 
3,750.00 131.25 

470,000.00 157,223,68 

Tot.II Monthly 
Monthly Sinking Fund 

Admln•.Fees Pavme.nts 

44.95 3,402.!16 
39.17 3,163.0-1 
37.50 3,619.58 
37.50 3,639.58 
35.42 3,970.83 
35.42 3,970.83 
32.92 ),868-.33 
32.92 J,868,33 
30.-42 3,765.83 
30.42 3,765.83 
27.92 3,663.33 
27.92 ),663,33 
2S.42 3,952.50 
25.42 3,952.50 
22.50 3,832.92 
2250 3,832.92 
19,58 3,7l3.33 
19.58 J ,7i3.33 
16.67 3,56'1.58 
l6.67 3,564,58 
13.75 3,861,67 
13.75 3,861.67 
10,<12 3,725.00 
10.42 3,725,00 

7.08 3,588.33 
7.0B 3,588.33 
3.7S J,885 ,00 
3,75 3,885,00 

3,949.64 631,173.32 



EXHIBITB 
REQUISITION CERTIFICATE 

Request No. ___ _ 

To: Regions Bank 
Corporate Trust Department 
150 Fourth Avenue North, Suite 900 
Nashville, Tennessee 3 7219 
Fax Number: 615-770-4350 

Dated -----

From: Jessamine-South Elkhorn Water District ("Governmental Agency") 
Contact Person: Mr. L. Nicholas Strong, Chairman 

802 South Main Street, Nicholasville, Kentucky 40356 

Re: Loan in the amount of $470,000, dated November 30, 2016, to the Jessamine-South 
Elkhorn Water District from the Kentucky Rural Water Finance Corporation Public 
Projects Refunding and Improvement Revenue Bonds (Flexible Term Program), Series 
2016D. 

Ladies and Gentlemen: 

1. That __________________ (the "Payee") is due 
the sum of $ _______ , which represents an amount duly earned by and payable to said 
Payee, its successors or assigns, for labor, materials, work and/or services detailed in the attached 
Exhibits and furnished under an existing contract with the above identified Governmental 
Agency, relating to the "Project" (as described in the Assistance Agreement between the 
Governmental Agency and the Kentucky Rural Water Finance Corporation) financed by the 
issuance of the above-identified Loan, and that if such sum is for materials and/or supplies 
furnished, such materials and/or supplies have been received, and if for services, such services 
have been performed; 

2. That the Payee has expended or is expending concurrently with the delivery of 
this Certificate, the amount set out above on account of the cost of the Project, and that no 
Requisition Certificate with respect to such expenditure has previously been delivered to Regions 
Bank, Nashville, Tennessee, as Trustee; 

3. That the undersigned are presently the persons who have been duly designated to 
execute this Requisition Certificate in connection with such Project, and that the authority of the 
undersigned to do so has not been canceled, revoked, rescinded, changed or altered in any 
manner. 

B-1 

Respectfully submitted, 
JESSAMINE-SOUTH ELKHORN WATER 
DISTRICT 

By ______________ _ 

Chairman 



Certificate of Consulting Engineers as to 
Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby •certifies that he or she 
represents the Governmental Agency submitting this request and that all expenses represented in 
this request were duly incun-ed for the construction of the "Project," and that such expenses have 
not been the subject of any request for disbursement previously submitted. 

B-2 

Engineer/Consultant 

Firm Name ------------

By _______________ _ 

Title --------------
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legally constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
217 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
"Kentucky Infrastructure Authority" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
purpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, in order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth") for the protection and preservation of the 
health, safety, convenience, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant to the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November I, I 998 (the "Federal Agreement") under which the Authority 1s 
responsible for providing certain "match funding" described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and National City Bank of Kentucky (the "Trustee") in order to provide the "match 
funding" for the Program; and 

WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to finance the acquisition and construction of the Project, as hereinafter defined, and the 
Authority has determined that the Project is a Project within the meaning of the Act and the 
Indenture, thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of securing from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay the Loan and the interest thereon from the sources herein provided, all 
as hereinafter more specifically provided; and 



WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indenture are hereby 
incorporated in this Assistance Agreement by reference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shall mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

"Administrative Fee" means the charge of the Authority for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the firm of consulting architects employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the 
Governmental Agency. 

"Authority" shall m~an the Kentucky Infrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentality of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bond" or "Bonds" or "Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Natural Resources and Environmental Protection Cabinet of the 
Commonwealth. 

"Code" shall mean the Internal Revenue Code of I 986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstanding obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
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Agreement or issued in the future in accordance with the terms hereof, payable from the income 
and revenues of the System. 

"Drinking Water Supply Project" shall mean the planning, design and construction of 
drinking water treatment and distribution systems, including expenditures to address Federal Act 
health goals, or to address situations where compliance standards have been exceeded or to 
prevent future violations of rules, and may further include drinking water treatment plants, 
including basins for rapid mix, flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution systems; storage tanks; 
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any 
other structure or facility considered necessary by the Natural Resources Cabinet of the 
Commonwealth of Kentucky to the efficient and sanitary operation of a public water system and 
complies with the requirements of the Federal Act. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe Drinking Water Act, as amended, 42 U.S.C. 
Section 1401, et seq. 

"Governmental Agency" shall mean any incorporated city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having or hereafter granted 
the authority and power to finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitation, incorporated cities, counties, including any 
counties containing a metropolitan sewer district, sanitation districts, .water districts, sewer 
construction districts, metropolit:?.H sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities ( either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipal agreement), now or 
hereafter established pursuant to the laws of the Commonwealth having and possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of February I, 2000 between 
the Authority and the Trustee. 

"lnteragency Agreement" means the Memorandum of Understanding dated as of July 1, 
1999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 
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"Program" shall mean the program authorized by KRS 224A. I I I 5 and the Indenture as 
the "federally assisted drinking water revolving fond" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 

"Project" shall mean, when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, the Project described in the Project 
Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds" means the form attached hereto as Exhibit B to be utilized by the 
Governmental Agency in obtaining disbursements of the Loan from the Authority as the 
Construction of the Project progresses. 

"Resolution" means the resolution of the Governmental Agency attached hereto as 
Exhibit D authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the completion of the 
Project. 

~ "Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Agency for services provided hy the System, as set forth in Exhibit C hereto, and 

.. , such other revenues identified in Exhibi1 C hereto from which the Loan "is to be repaid, which 
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority 

"Service Charges" shall mean any monthly, quarterly, semi-annual, or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of, and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and from the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Authority the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as follows: 

(A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To the knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agreement by the 
Authority, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not b~~n obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its properties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation of any nature pending or threatened, in any court or before any board, tribunal or 
administrative body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make payments under this Assistance Agreement or to proceed with the 
Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of this 
Assistance Agreement, or the application of the proceeds thereof or the pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
ordinance wa~ duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the date 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, K.RS 61.805 to 61.850. 

(H) The Governmental Agency has all licenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, is not in violation of and has 
not received any notice of an alleged violation of any zoning or land use laws applicable to the 
Project, and has full right, power and authority to perform the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion oflegal counsel substantially in the form set forth in Exhibit E hereto. 

(J) The Governmental Agency is in full compliance with all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 
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(K) Project is consistent with the water supply plan developed pursuant to 401 KAR 
4:220 for the county in which the Governmental Agency is located. 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Determination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3 .2. Principal Amount of Loan Established; Loan Payments; Disbursement of 
Funds. The principal amount of the Loan shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule of Payments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, which Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Term set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance the proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
Funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the further requirements set forth 
in Article IV hereo£ 

Payments of principal and interest on the Loan shall be made at the principal office of the 
Authority or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3 .4. Subordination of Loan. The Authority hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
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from the revenues of the System outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additional financings in accordance with Section 5.5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FOR FUNDS 

Section 4. I. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the Governmental 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

{A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(8) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the Project heretofore or hereafter acquired shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) In the event the Governmental Agency is required to provide financing for the 
Project from sources other than the Authority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan, prior to the disbursement by th~ Authority of any portion of the Loan. 

(D) The Governmental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonstrate its ability to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency until the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and until 
written notification of such approvals has been received by the Governmental Agency and 
furnished to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is in preparation or progress, and the Governmental Agency will 
assure that the contractor or contractors will provide facilities for such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors thereunder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each construction contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
construction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all construction 
contractors, such conference to be held in accordance with guidelines established by the 
Authority and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
As.sistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that federal participation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in such manner that all materials and equipment furnished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
conform in all respects to applicable requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government, respectively, in the financing of the 
Project. 
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(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 

(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authority and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencies to inspect 
all books, documents, papers and records relating to the Project at any and all reasonable times 
for the purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documents and information as such public bodies may 
reasonably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall require that each construction contractor or 
contractors furnish a performance and a payment bond in an amount at least equal to one 
hundred percent ( 100%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful performance of such contract. 

(S) The Governmental Agency shall require that each of its contractors and all 
subcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on terms satisfactory to the Authority. Until the Project facilities are completed 
and accepted by the Governmental Agency, the contractor shall maintain builders risk insurance 
(fire and extended coverage) on a one hundred percent (100%) basis (completed value form) on 
the insurable portion of the Project, such insurance to be made payable to the order of the 
Authority;. the Governmental Agency, the prime contractor, and all subcontractors, as their 
interest.) may appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident engineering services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Construction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of construction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
Agreement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books and records, that it shall maintain Project accounts in accordance with 
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generally accepted governmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shall retain such records for no less than three (3) years following the 
final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
the Project is disposed of, until at least three (3) years after such disposition; provided that if any 
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall 
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federal funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Property Acquisition Act of 1970. 

(D) That all Project contractors shall be required to retain Project records for the 
periods established for the retention of the Governmental Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approval by the Cabinet of the final plan for operation for the Project. 

~ (F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until <!.pproval by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 

(H) That, as required by 40 CFR 35.2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

( 1) The operation of the Project and the rev1s1on of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 

(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project performance 
standards (including three quarterly reports and one project performance report). 

{I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

~ (J) That one year after operation is initiated, it shall certify to the Cabinet and the 
Authority that the Project is capable of meeting the Project performance standards. 
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(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) 
Project. 

That it shall notify the Authority and the Cabinet of the completion date of the 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollption to affected waters shall be 
employed in the Project including compliance with Section 404 of PL 92-500, as amended, it 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates, or 
dates established by enforcement proceedings. 

Section 4.3. Disbursements of Loan; Requisition for Funds. The Governmental Agency 
shall submit to the Authority ( or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as Exhibit B and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full apd complete accounting of the costs of the. planning and design of the 
Project to be obliJated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete accounting of any costs of the planning and design of the 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bond, grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 

(D) The Contractor's estimate of work performed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENT AL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby further irrevocably covenants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and shall be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from the Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
at the per annum rate equal to .. the Default Rate set forth in the Project Specifics, from the date of 
the default until the date of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. In the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth in the Schedule of Payments, to make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
Governmental Agency hereby covenants and agrees that it will, upon notice by the Authority, to 
the full extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase with all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rates (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth in the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies. A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the unbudgeted 
costs ofreplacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports; Inspections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabinet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to inspect all records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and promptly remit fo the Auth•Jrity those specific 
revenues, funds, income and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5.7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 
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C 

ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1. Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
all and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confirming all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shall 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and all labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and installed and all costs and expenses incurred in 
connection therewith have been paid, (iii) the Project and all other facilities in connection 
t_herewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things permitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not permit (i) the proceeds of the Loan to be used directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority. The Governmental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6. 7. Accounts and Reports. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accordance with the "Uniform System of 
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Accounts" established by the Commonwealth, in which complete and accurate entries shall be 
made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within ninety (90) days after the end of each fiscal 
year of the Governmental Agency, the Governmental Agency shall provide to the Authority, 
itemized financial statements of income and expense and a balance sheet in reasonable detail, 
certified as accurate by a firm of independent certified public accountants or the Auditor of 
Public Accounts of the Commonwealth. All financial information must be satisfactory to the 
Authority as to form and content and be prepared in accordance with generally accepted 
accounting principles on a basis consistent with prior practice unless specifically noted thereon. 
With such financial statements, the Governmental Agency shall furnish to the Authority a 
certificate stating that, to the best knowledge of the authorized representative signing such 
certificate, no default under this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations. 

Section 6.10. General. The Governmental Agency shall do and perform or cause to be 
done and performed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the provisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such provisions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G haeto. 

Section 6.11. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
Authority set forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authority can furnish the information required of 
its under the Federal Agreement. 

(8) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire term of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the Governmental Agency to the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with prov1s1ons contained in the 
following federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(I) Federal Cross-Cutters 

Environmental Authorities 

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) Coastal Barrier Resources Act, Pub. L. 97-348 
( d) Coastal Zone Management Act, Pub. L. 93-583, as amended 
(e) Endangered Species Act, Pub. L. 93-205, as amended 
(f) Environmental Justice, Executive Order 12898 
(g) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(h) Protection of Wetlands, Executive Order 11990 
(i) Farmland Protection Policy Act, Pub. L. 97-98 
U) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
(k) National Historic Preservation Act of 1966, PL 89-665, as amended 
{I) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(m) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 123 72 

(b) Procurement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 
91-646, as amended 

(d) Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) 
(b) 
(c) 

(d) 

(e) 
(f) 

Age Discrimination Act of 1975, Pub. L. 94-135 
Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
Section 13 of the Federal Water Pollution Control Act Amendments of 
1972, Pub. L. 92-500 (the Clean Water Act) 
Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-112 (including 
Executive Orders 11914 and 11250) 
Equal Employment Opportunity, Executive Order 11246 
Women's and Minority Business Enterprise, Executive Orders 11625, 
12138, and 12432 
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(g) 

(2) State: 

Section 129 of the Small Business Administration Reauthorization and 
Amendment Act of 1988, Pub. L. I 00-590 

(a) KRS 224 
(b) KRS 224A.l l 15 Federally Assisted Drinking Water Revolving Fund 
(c) KRS Chapter 337, Labor Laws 
(d) 401 KAR Chapter 5 

Section 6.12. Continuing Disclosure Obligation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent ( I 0%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Governmental Agency with the requirements of Securities and Exchange 
Commission Rule l 5c2-12, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shall provide to the Authority such information as 
may be required by the Rule, within the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shall act as the Governmental Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of this Section 6.12 by an action· in 
mandamus, for specific performance, or similar remedy to compel performance. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7. l. Maintain System. The Governmental Agency agrees that during the entire 
term of this Assistance Agreement, it will keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which the System is designed. 

Section 7 .2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications- and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be the property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or the Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

C,i Section 7.3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that, until satisfaction in full of its obligations hereunder, it ·will· not, without the prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or surrender control or otherwise dispose of any of the 
facilities of the System or any part thereof ( except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all times provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly certified by the Commonwealth will 
be retained to operate the Project during the entire term of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time following completion of construction of the Project, and commencement 
of operations thereof. 

Section 7 .6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qualified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured. Any insurance policy issued pursuant to 
Section 7.5 hereot: shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7 .8. Covenant to Insure - Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set forth in the Project Specifics, and naming the Authority as an additional insured. 

Section 7. 9. Covenant Regarding Worker's Compensation. Throughout the entire term 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7. I 0. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or partially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency will (I) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such purpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided. 

Section 7.11. Eminent Domain. In the event that title to, or the h.:mporary use of, the 
Project, or any part thereof, shall be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(8) The acquisition of additional property, if necessary, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, which 
property and facilities shall be deemed to be a part of the Project sites and a part of the 
Project facilities and to be substituted for Project facilities so taken by eminent domain, 
without the payment of any amount other than herein provided, to the same extent as if such 
property and facilities were specifically described herein. 

~ Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (8) of this Section 7.11, shall 
be paid to the Governmental Agency upon delivery to the Authority of a certificate signed by an 
authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
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complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7 .12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1. Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default" or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) Failure by the Governmental Agency to pay any payments specified herein at the 
times specified herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or performed, other than as referred to in 
subsection (A) of this Section, for a period of thirty (30) days after written notice specifying 
such failure and requesting that it be remedied will have been given to the Governmental 
Agency by the Authority unless the Authority agrees in writing to an extension of such time 
prior to its expiration; provided, however, if the failure stated in the notice cannot be 
corrected within the applicable period, the Authority will not unreasonably withhold its 
consent to an extension of such time if corrective action is instituted by the Governmental 
Agency within the applicable period and diligently pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, arrangement, reorganization, readjustment of debt or any 
other form of debtor relief, or the initiation against the Governmental Agency of any such 
proceeding which will remain undismissed for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency to pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8.1 has occurred and is continuing ( other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments, to 
be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set forth in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance Agreement. 

~ (D) Submit a formal referral to the appropriate federal agency, as required by the 
Federal Agreement. 
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The sole remedies for an Event of Default under this Assistance Agreement arising by 
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.1 U 
hereof shall be those remedies specifically set forth in Section 6.10 hereof 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations hereunder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved to the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges to the Authority its understanding of the provisions of the Act, vesting in 
the Authority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority . .should in the future have recourse to said rights and powers, the Gov.ernmental 
Agency shall take no action of any nature whatsoev~r calculated to inhibit, nullify, void, delay or 
render nugatory such actions of the Authority in the due and prompt implementation of this 
Assistance Agreement. 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the particular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8.7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 
attorneys or incurs other expenses for the enforcement of performance or observance of any 
obligation or agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting party the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring the approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shall continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been fully satisfied. 

Section 9 .4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and •.;llties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, without the written consent of the other party. 

Section 9.5. Severability. In the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any court of competent jurisdiction, such holding will 
not invalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The rights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without the consent of the Governmental Agency, but none 
of the rights, duties or obligations of the Governmental Agency under this Assistance 
Agreement shall be assignable by the Governmental Agency without the prior written consent of 
the Authority. 

Section 9. 7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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IN WITNESS WHEREOF, the parties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized otlicers as of the day and year above written. 

ATTEST: 

Title: SECRErARY ---------

ATTEST: 

APPROVED: 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

TIM THOMAS, EXECUTIVE DIRECTOR 
Title: -----------

GOVERNMENTAL AGENCY: 
JESSAMINE SOUTH ELKHORN WATER 
DISTRICT 

By: / #~L 
Title: CHAIRMAN 

EXAMINED: 

~ 
AND LEGA 
fNET OF THE KENTUC 

EALTH OF KENTUCKY AUTHORITY 

ENVIRONMENTAL AND PUBLIC PROTECTION 
CABINET OF THE COMMONWEALTH OF KENTUCKY 

~~eti6P=,ej' 
Division of Water 

APPROVED AS TO FORM AND LEGALITY 

[. 
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EXHIBIT A 
JESSAMINE SOUTH ELKHORN WATER DISTRICT 

PROJECT SPECIFICS 
F07-02 

GOVERNMENTAL AGENCY: 

Name: JESSAMINE SOUTH ELKHORN WATER DISTRICT 
107 South Main Street 
Nicholasville, Kentucky 40356 

Contact L. Nicholas Strong, Chairman 
Person: 859-621-6200 

SYSTEM: Drinking Water 

PROJECT: The Water District is proposing to construct new 6-inch water lines that will re
pipe the Keene system to eliminate line breaks, water outages and low flow 
problems. Also, to improve hydraulics and water quality, the Keene area will 
be connected to recently installed up-sized lined along KY-1267. 
Additionally, unserviced areas will receive service with the construction of 
hydraulic reinforcement loop lines. 

PROJECT BUDGET: 

Administrative Expenses 

Legal Expenses 

Engineering Fees 

Construction 

Contingency 

Other 

Total 

FUNDING SOURCES: 

Fund F Loan 
Total 

KIA DEBT SERVICE: 

Construction Loan 
Interest Rate 
Loan Term (Years) 

Fund F 
Loan 
50,000 

17,000 

250,000 

1,313,850 

69,150 

50,000 

1,750,000 

$ 
$ 

Estimated Annual Debt Service 
Administrative Fee (0.25%) 

Total 
$ 50,000 

$ 17,000 

$ 250,000 

$1,313,850 

$ 69,150 

50,000 

1,750,000 

Amount 

1,750,000 
1,750,000 

Total Estimated Annual Debt Service 

$ 

$ 
$ 
$ 

% 

100% 
100% 

1,750,000 
3.00% 

20 
116,994.86 

4,375.00 
121,369.86 



AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds ( estimated 
12/01 /07). 

Full principal and interest payments will commence within one year of initiation of 
operation (estimated 12/01 /08). 

REPLACEMENT RESERVE ACCOUNT: $ 15,000 ANNUAL AMOUNT 
$ 150,000 TOTAL AMOUNT 

The annual replacement cost is $15,000. This amount should be added to the 
replacement account each December 1 until the balance reaches $150,000 and 
maintained for the life of the system. 

ADMINISTRATIVE F 0.25% 

DEFAULT RATE: 8.00% 

DEBT OBLIGATIONS CURRENTl Y OUTSTANDING: 

None 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

$ B, 0001 ooo 
$ s:,000,00O 
i:» \Sj ooo, 00 0 



EXHIBIT B 

REQUEST FOR PAYMENT WITH RESPECT TO 
ASSISTANCE AGREEMENT DATED JANUARY I, 2008 

LOAN NO. F07-02 

Request No.__ Dated: _____ _ 

Original sent to: Kentucky Infrastructure Authority 
I 024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 4060 I 

Copy sent to: Branch Manager 
Resource Planning and Program Support Branch 
Division of Water 
Natural Resources and 

Environmental Protection Cabinet 
14 Reilly Road 
Frankfort, Kentucky 4060 I 

FROM: JESSAMINE SOUTH ELKHORN WATER DISTRICT (the 
"Governmental Agency") 

Gentlemen: 

The above identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction 
of drinking water supply facilities, described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
following expenses in connection with the Project and that the Authority's funding share of these 
expenses is in the amount so denoted in this request totaling$ ___ _ 

Documentation supporting the expenses incurred and identified per this request are 
attached. 

Contractor 

Total 

ELIGIBLE PROJECT EXPENSES INCURRED 

Expenses this 
Request 

B-1 

Expenses to 
Date 



Funding Source 

Totals 

ALLOCATION OF FUNDING FOR EXPENSES 

Portion of 
Expenses this Request 

Portion of Expenses 
Total to Date 

The Governmental Agency certifies it has also paid Project expenses for planning and 
design or has submitted requisitions to the applicable funding sources for Project expenses, 
which have not been identified in any previous Request or Payment, as follows: 

Funding Source 
Amount of Payment 

or Requisition 

Respectfully submitted, 

Date of Payment 
or Requisition 

Governmental Agency 

By: ______________ _ 

Title ----------------
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~ 
CERTIF[CATE OF CONSULTlNG ENGlNEERS AS TO 

PAYMENT REQUEST 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection with the "Eligible 

Project" and that all expenses represented in this request were duly incurred for the Construction 

of the "Project," that the Authority's funding share of these expenses is accurately represented 

and that such expenses have not been the subject of any request for disbursement previously 

submitted. 

Engineer/ Architect 

Firm Name 
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EXHIBITC 

SCHEDULE OF SERVICE CHARGES 

[SEE ATTACHED] 
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JSEWD - RA TES 
(EFFECTIVE MARCH l, 2005) 

5/8" Meter - Connection Fee $650.00 

First 2,000 gallons $ 2 l. 72 Minimum Bill - $ 

Next 2,000 gallons 5.21 per 1,000 gals -

Next 2/)00 gallons 5. l l per l ,000 gals -

Next l 0,000 gallons 5.0 I per 1,000 gals -
Next 8,000 gallons 4.91 per 1,000 gals -
Over 24,000 gallons 4.81 per 1,000 gals -

l" Meter - Connection Fee $775.00 

First I 0,000 gallons $ 62.40 Minimum Bill - $ 

Next 6,000 gallons 5.0 l per 1,000 gals -

Next 8,000 gallons 4.91 per 1,000 gals -

Over 24,000 gallons 4.81 per 1,000 gals -

2" Meter 

First 24,000 gallons $ 131. 74 Minimum Bill = $ 

Over 24,000 gallons 4.81 per 1,000 gals = 

* 3°/o Utility Tax on all usage 

** 6% Sales 'Tax on Conunercial usage 

*** $6.50/per 1nonth Surcharge on all Southeast custo1ners 

**** All Renters - $50.00 Reimbursable Deposit 

21.72 
10.42 
I 0.22 
50.10 
39.28 

62.40 
30.06 
39.28 

131.74 

***** Billing 20th of each month- 10% penalty after 10 days - service 
locked after 20 days - $25 reconnecting fee 



EXHIBIT D 

RESOLUTION 

RESOLUTION OF THE JESSAMINE SOUTH ELKHORN WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
DATED AS OF JANUARY 1, 2008 BETWEEN THE JESSAMINE SOUTH 
ELKHORN WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the Jessamine 
South Elkhorn Water District ("Governmental Agency") has previously determined that it is in 
the public interest to acquire and construct certain facilities and improvements to the 
Governmental Agency's Water System (the "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire and 
construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is required to 
enter into an assistance agreement dated as of January 1, 2008 (the "Assistance Agreement") 
with the Authority. 

~· NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Jessamine South Elkhorn Water District, as follows: 

SECTION l. That the Governing Authority hereby approves and authorizes the 
Assistance Agreement between the Governmental Agency and the Authority substantially in the 
form on file with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the Chairman and Secretary of the Governmental Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on JAN, 1,, , 2008. 

Chairman 

Attest: 

~-??~r,-&,_;.., 
Titl.Secretary 
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CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the 

Jessamine South Elkhorn Water District; that the foregoing is a full, true and correct copy of a 

Resolution adopted by the governing authority of said District at a meeting duly held on 

..J8N ""l... , 2008; that said official action appears as a matter of public record in the official 

records or journal of the governing authority; that said meeting was held in accordance with all 

applicable requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825; 

that a quorum was present at said meeting; that said official action has not been modified, 

amended, revoked or repealed and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this z_ day of J.,,,J , 2008. 

~a.~--~ 
Recording Officer 

D-2 



EXHIBIT E 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infrastructure Authority 
I 024 Capital Center Drive 
Suite 340 
Frankfort, Kentucky 4060 I 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and 
Jessamine South Elkhorn Water District, dated as of January I, 2008 

Ladies and Gentlemen: 

~ The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal counsel to the Jessamine South Elkhorn Water District, 
hereinafter referred to as the "Governmental Agency". I am familiar with the org:mization and 
existence of the Governmental Agency and the laws of the Commonwealth applicable thereto. 
Additionally I am familiar with the drinking water supply project (the "Project") with respect to 
which the Assistance Agreement by and between the Kentucky Infrastructure Authority 
("Authority") and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

I) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing under the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in the Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court or administrative order, decree or ruling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument, binding upon the Governmental Agency, or any of its properties or 
assets. The Governmental Agency has obtained each and every authorization, consent, permit, 
approval or license of, or filing or registration with, any court or governmental department, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the valid execution, delivery or performance by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any court, public board or body pending or threatened 
against, affecting or questioning (i) the valid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency to their respective positions, 
(iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
appiication of any monies or security therefor, (iv) the construction of the Project, (v) the vahdity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perform its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and procurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held in substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIBIT F 

TO ASSISTANCE AGREEMENT BETWEEN 
JESSAMINE SOUTH ELKHORN WATER DISTRICT 

("GOVERNMENT AL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Authority $ ----------

Principal and Interest Payable 
on Each June l and December l 

It is understood and agreed by the parties to this Assistance Agreement that this Exhibit F 
is an integral part of the Assistance Agreement between the Governmental Agency and the 
Kentucky Infrastructure Authority. 

IN WITNESS WHEREOF, the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers as of the date of said 
Assistance Agreement. 

ATTEST: 

~ ,,4. ~ ,e:l_; 

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By: _______________ _ 

Title: ---------------

JESSAMINE SOUTH ELKHORN WATER 
DISTRICT 
Governmental Agency 

By:~!-~774-~~L-✓ _ 

Title:__.,{J~;.J.!..<,4-=-/,_._{c.-"--'M~fi.~N~--------
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EXHIBITG 

ADDITIONAL COVENANTS AND AGREEMENTS 

NONE 

39245.1 
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RESOLUTION 

RESOLUTION OF THE JESSAMINE SOUTH ELKHORN WATER 
DISTRICT RATIFYING THE EXECUTION AND DELIVERY OF AN 
ASSISTANCE AGREEMENT DATED AS OF JANUARY I, 2008 
BETWEEN THE JESSAMINE SOUTH ELKHORN WATER DISTRICT 
AND THE KENTUCKY INFRASTRUCTURE AUTHORITY. 

WHEREAS, the Board of Commissioners ("Governing Authority") of the 
Jessamine South Elkhorn Water District ("Governmental Agency") has previously 
determined that it is in the public interest to acquire and construct certain facilities and 
improvements to the Governmental Agency1s Water System (the "Project") and 

WHEREAS, the Governmental Agency has made application to the Kentucky 
Infrastructure Authority (the "Authority") for the purpose of providing monies to acquire 
and construct the Project; and 

WHEREAS, in order to obtain such monies, the Governmental Agency is 
required to enter into an assistance agreement dated as of January I, 2008 (the 
"Assistance Agreement") with the Authority; and 

NOW, THEREFORE, BE IT RESOLVED by the Board of Commissioners of the 
Jessamine South Elkhorn Water District, as follows: 

SECTION I. That the Governing Authority hen~by ratifies and approves the 
execution anci delivery of the Assistance Agreement between the Governmental Agency 
and the Authority for the purpose of providing the necessary financing to the 
Governmental Agency for the acquisition and construction of the Project. 

SECTION 2. That the actions of the Chairman and Secretary of the 
Governmental Agency in executing the Assistance Agreement are hereby ratified and 
approved, and said officials are further authorized, directed and empowered to execute 
any additional necessary documents or agreements, and to otherwise act on behalf of the 
Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by 
law. 

ADOPTED on ,..&z Z , 2008. 

Chairman 

Attest: 4.ac~ 
Secretary 



CERTIFICATE 

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary 

of the Jessamine South Elkhorn Water District; that the foregoing is a full, true and 

correct copy of a Resolution adopted by the governing authority of said District at a 

meeting duly held on~ t,, . , 2008; that said official action appears as a matter of 

public record in the ~s or journal of the governing authority; that said 

meeting was held in accordance with all applicable requirements of Kentucky law, 

including KRS 61.810, 61.815, 61.820 and 61.825; that a quorum was present at said 

meeting; that said official action has not been modified, amended, revoked or repealed 

and is now in full force and effect. 

IN TESTIMONY WHEREOF, witness my signature this 
tp ,2008. 
~ 

day of 

39248.1 



January 2, 2008 

The Board of Commissioners of the Jessamine South Elkhorn Water District met on January 2, 2008, with 
the following Commissioners present: Nick Strong, John Blackford, George Dale Robinson, Jerry Haws and 
J F Hall. Bruce Smith, John Home, Christopher Home, Tom Smith and Diana Clark were also present. 

There was a lengthy discussion on the Henry Ln condemnation. Mr. Smith reported that the Commission 
reduced the value of the easement. It was suggested to explore all other options of serving the households 
at the end of Henry Ln before making an offer to obtain the easement. Mr. Smith is checking on some 
litigating issues in case the Board decided to go that route. 

Garland Thompson refused to sign the easement for service to Pekin Lane. Other options were discussed to 
provide service to Pekin Lane. 

There was a discussion on the Roadway Prioritization for water service. David Bain' s request for service to 
Collier Ln was also discussed and added to the prioritization list. A motion to consider Rhineheimer Ln, 
Parker Ln, Ichthus, and Stirling Ln for system looping as priority with Pekin Ln and Henry Ln added based 
on funding availability and approval of change orders was made by Mr. Haws, seconded by Mr. Hall -
approved. 

There was a discussion on the pressure issue in the Keene area. 

A motion to approve Pay Estimate #3 and the KIA request for the Keene Reconstruction Project was 
made by Mr. Hall, seconded by Mr. Haws - approved. 

A motion to approve Pay Estimate #3 and the KIA request for the Unserved Rural Project was made by 
Mr. Hall, seconded by Mr. Robinson - approved. 

A motion to approve the interim funding for the Keene Reconstruction Project by First Southern at a rate 
of 4.5% was made by Mr. Blackford, seconded by Mr. Robinson - approved. 

A motion to authorize the signing of the KIA loan agreement for the Keene Reconstruction Project was 
made by Mr. Haws, seconded by Mr. Robinson - approved. 

A motion to adopt the Resolution (see attachment) for the Keene Reconstruction Project was made by Mr. 
Robinson, seconded by Mr. Blackford - approved. 

There was a discussion on the replacement of lines along US 68. Mr. Home recommended to wait until 
approval from the State is received on what lines can be replaced through the US 68 Project and then to re
evaluate what needs to be replaced. Mr. Strong directed Mr. Home to submit project profiles to obtain 
possible funding including grants from the State for upcoming projects. 

There was a discussion on the maintenance contract with Ron Eldridge Excavating. It was suggested to 
set up a meeting with Ron to discuss items of the proposed contract. 

A motion to approve the minutes of the December meeting was made by Mr. Robinson, seconded by Mr. 
Hall - approved. 

~ A motion to approve the December bills and pre-approve the contractual payables was made by Mr. 
Robinson, seconded by Mr. Hall - approved. 



Minutes 
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The Commissioners were given the following reports for review: Water Loss and contractual payables for 
pre-approval. The financial statements will be given to the Commissioners after the close of the month. 

There was a discussion on the Southeast Surcharge. 

There was a discussion on submitting a purchase water adjustment due to the rate increase by Ky Am. A 
motion to apply for a pass-through increase was made by Mr. Haws, seconded by Mr. Robinson - approved. 

There being no further business to come before the Board, meeting adjourned. 

ATTEST: 

Chairman 



Kentucky Infrastructure Authority 
Minutes of the Full Board - June 21, 2007 

KENTUCKY INFRASTRUCTURE AUTHORITY 
Minutes of the Full Board 

Meeting Date/Location: 

Members present: 

June 21, 2007 -1:30 p.m. 
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340, Frankfort 

Mr. Mike Burnside, Finance and Administration Cabinet 
(proxy for Secretary John Farris, FAC) 

Mr. Lloyd Cress, Deputy Secretary, Environmental and Public Protection Cabinet 
(proxy for Secretary Teresa Hill, EPPC) 

Mr. George Burgess, Economic Development Cabinet 
(proxy for Secretary John Hindman, EDC) 

Ms. Colleen Chaney, Acting Commissioner, Governor's Office for Local Development 
Mr. Bob Amato, Deputy Executive Director, Public Service Commission 

(proxy for Ms. Beth O'Donnell, Executive Director, PSC) 
Mr. Damon Talley, representing the Kentucky Rural Water Association 
Ms. Linda C. Bridwell, representing for-profit private water companies 
Mr. Lyn Bailey, Mayor, City of Cadiz, representing the Kentucky League of Cities 

Members absent: 

Mr. Gregory Heitzman, representing the American Water Works Association 
Mr. Larry B. Whitaker, McLean County Judge/Executive, representing the Kentucky Association 
of Counties 

Guests: 

Mr. Tony Harover, Strand Associates 
Mr. David Morgan, DOW 
Ms. Kristi Culpepper, Legislative Research Commission 
Mr. Nick Strong, Jessamine South Elkhorn Water District 
Mr. John Horne, Jessamine South Elkhorn Water District 
Ms. Donna Marlin, DOW 
Ms. Lola Lyle, DOW 
Mr. John Weil, Legislative Research Commission 
Mr. Roger Recktenwald, KACo 
Mr. Jason Hamilton, OFM 
Mr. Daniel Howard, City of Harlan 
Mr. Tim Schwendeman, Cumberland Valley ADD 
Mr. Rodney Hitch, Morehead-Rowan County E.D.C 
Ms. Gail Wright, Gateway ADD 
Mr. David Bowles, Monarch Engineering 
Mr. Lenny Stone, Adair County Water District 
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Kentucky Infrastructure Authority 
Minutes of the Full Board - June 21, 2007 

PROCEEDINGS 

Vice Chair Lyn Bailey called a meeting of the Kentucky Infrastructure Authority (KIA) 
Board to order and asked all board members and guests to introduce themselves. 
Vice Chair Bailey noted a quorum was present and that the press had been notified 
regarding the meeting. 

I. BUSINESS (Board Action Required} 

A. 1. APPROVAL OF MINUTES 
For: KIA Full Board Meeting of May 10, 2007 

Mr. Damon Talley moved to approve the minutes. Mr. Bob Amato seconded, 
and the motion carried unanimously. 

B. NEW PROJECTS/ACTION ITEMS 

1. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
THE ELECTION OF A CHAIR OF THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

Mr. Damon Talley nominated Colleen Chaney for the position of Board Chair. 
There were no further nominations. 

Mr. Damon Talley moved that nominations cease and the resolution authorizing 
the election of the Chair be approved. Ms. Linda Bridwell seconded, and the 
motion carried. 

At that time, Ms. Chaney assumed the duties of Chair to conduct the remainder 
of the meeting. 

2. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED WASTEWATER REVOLVING FUND (FUND A) LOAN FOR THE 
CITY OF BEAVER DAM IN THE AMOUNT OF $598,549. 

Ms. Sandy Williams, KIA, and Mr. Shafiq Amawi, Division of Water, presented 
the project to the board. The loan is for rehabilitation of approximately 23,000 
linear feet of sewer line. The system is currently subject to excessive inflow and 
infiltration, and the City is under an Agreed Order to repair the system. The City 
currently treats its own waste, but the Ohio County Regional Wastewater 
Authority will begin taking flows from Beaver Dam in the summer of 2008. The 
system serves approximately 1 A36 customers. The City's Median Household 
Income level in 2000 was $28,066, lower than the median household income 
level of $33,672 for the Commonwealth, qualifying the project for a 1 % interest 
rate. The Fund A loan will be repayable over 20 years, and a balance of $40,000 
must be set aside in a borrower held replacement reserve. KIA staff 
recommended approval of the loan. 
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Mr. Damon Talley made a motion to adopt the resolution. Mr. George 
Burgess seconded, and the motion carried unanimously. 

3. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
ISSUANCE OF A CONDITIONAL COMMITMENT FOR A FEDERALLY 
ASSISTED WASTEWATER REVOLVING FUND (FUND A) LOAN FOR THE 
CITY OF FALMOUTH IN THE AMOUNT OF $2,812,255. 

Ms. Sandy Williams, KIA, and Mr. Shafiq Amawi, Division of Water, presented 
the project to the board. The project is for construction of a new wastewater 
treatment plant, pumping station and force main, all of which are to replace 
existing facilities now located in an area subject to flooding. The project is at the 
recommendation of the recent 201 Facility Plan and an Agreed Order between 
the Division of Water and the Pendleton County Regional Wastewater Planning 
Authority. The City serves approximately 1,026 customers. Falmouth's Median 
Household Income level in 2000 was $25, 114, lower than the median household 
income level of $33,672 for the Commonwealth, qualifying the project for a 1 % 
interest rate. The Fund A loan will be repayable over 20 years, and a balance of 
$250,000 must be set aside in a borrower held replacement reserve. KIA staff 
recommended approval of the loan with the condition that the City of Falmouth 
must enact a sewer rate increase of 50% prior to December 2007, to go into 
effect no later than July 2008. Ms. Williams stated that a letter has been 
received from the city indicating that they are aware of the need for the required 
rate increase and that they are willing to enact the increase. 

Mr. Bob Amato inquired as to how the amount of replacement reserve required is 
determined. Ms. Williams explained that the borrower and the borrower's 
engineer estimate potential replacement costs, based upon the type of project 
being undertaken. 

Ms. Linda Bridwell made a motion to adopt the resolution. Mr. Bob Amato 
seconded, and the motion carried unanimously. 

4. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL OF A CONDITIONAL COMMITMENT FOR A GRANT THROUGH 
THE INFRASTRUCTURE REVOLVING FUND (FUND B) FOR THE CITY OF 
HARLAN IN THE AMOUNT OF $200,000. 

Mr. Chris Whitaker, KIA, presented the project to the board. The funding is being 
requested for planning, design and environmental review for a sewer collection 
system project. The proposed project will involve construction of collection trunk 
lines with force mains, gravity lines, pump stations, and associated 
appurtenances. Municipal sewer service is to be provided to 500 residential 
customers in the Rosspoint community, Rosspoint Elementary School, and the 
new Harlan County High School scheduled to open in August 2008. The project 
will eliminate approximately 400 failing septic systems, approximately 100 
straight pipes and a failing innovative wetlands system at the elementary school. 
Proposed funding sources for construction of the project include EPA Grant, 
PRIDE Grant, KIA Grant and a possible KIA loan. The City's goal is to have the 
project completed prior to the beginning of the 2008 school year. The City of 
Harlan had a Median Household Income of $17,370 in 2000. The Median 
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Household Income for Harlan County was $18,665. The Median Household 
Income for the Commonwealth is $33,672. KIA staff recommended approval of 
the grant with three conditions: 1) not more than 50% of the grant budgeted for 
planning and design will be released to the grantee prior to submittal of the plans 
and specifications to the Kentucky Division of Water (DOW); 2) the remaining 
planning and design grant amount will be available to draw after DOW approves 
the plans and specifications; and 3) monthly draws for planning and design will 
be allowed upon certification by the engineer and the grantee. 

Ms. Linda Bridwell raised a question regarding the aggressive schedule for 
completion of the project. Harlan Mayor Daniel Howard provided an overview of 
their proposed timetable for design of the project, submission of the plans for 
approval, and construction. He explained that there have been a number of 
meetings among all parties involved to consider the scheduled required for timely 
completion. He told the board that the school system has expressed willingness 
to push back the opening date or make other temporary arrangements in the 
event that the project is not completed by the scheduled beginning of the school 
year. 

Ms. Linda Bridwell made a motion to adopt the resolution. Mr. Bob Amato 
seconded, and the motion carried unanimously. 

5. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS FOR 
APPROVAL OF A CONDITIONAL COMMITMENT FOR A GRANT THROUGH 
THE INFRASTRUCTURE REVOLVING FUND (FUND B) FOR THE WESTERN 
PULASKI COUNTY WATER DISTRICT IN THE AMOUNT OF $620,000 

Ms. Sandy Williams, KIA, presented the project to the board. The project is for 
the construction of an eight-inch distribution water main along Highway 80 to 
Kentucky 196 at Nancy and Kentucky 196 to Amy Lane, and extend service to 
Alligator Boat Ramp to improve water service to Western Pulaski County. The 
project will extend water service to the new location of Alligator Boat Dock and is 
necessary to provide sufficient water to the boat dock. Additionally, 
approximately 4,000 underserved residential customers will receive benefit from 
the increased flow. As of 2000, Pulaski County's Median Household Income 
level was $27,370. The Median Household Income for the Commonwealth is 
$33,672. KIA staff recommended approval of the grant with three conditions: 1) 
upon determination of the lowest responsive, responsible bidder, the Water 
District must submit to the Authority a revised, as~bid budget; 2) the Executive 
Director of the Kentucky Infrastructure Authority, after consultation with the Water 
District, will determine if the grant amount needs to be decreased as a result of 
bids being lower than the project estimate; and 3) if project bids come in well 
above the funding available, the grant commitment will be rescinded unless the 
water district can provide additional funding for the project or the project scope 
can be revised to complete the project within the funding available. 

Mr. Damon Talley inquired about how this project related to the proposed grant 
for Western Pulaski County Water District discussed at the last board meeting. 
Ms. Williams explained that at the May meeting, the full board authorized the 
Executive Committee to approve action on the resolution. However, there was 
no meeting of the Executive Committee in the intervening period, so the 
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resolution was presented for action at the regular June board meeting. Mr. 
Talley also verified that the funding for this project will not actually run a water 
line directly to the Alligator Dock., but will place a public service line in a location 
that will enable the Dock to run a private line from their property to connect to 
water service. 

Mr. Bob Amato inquired about five conditions for grant approval that were placed 
on the project during discussion at the last meeting. Ms. Williams informed him 
that those conditions have either been subsequently addressed or are included in 
the resolution to be acted upon. 

Mr. Damon Talley made a motion to adopt the resolution. Mr. Mike Burnside 
seconded, and the motion carried unanimously. 

6. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN TO THE ADAIR COUNTY 
WATER DISTRICT IN THE AMOUNT OF $1,000,000. 

Mr. Chris Whitaker, KIA, and Ms. Donna Marlin, Division of Water, presented the 
project to the board. The project is for the installation of approximately 41,000 
linear feet of 12-inch transmission water main and the erection of a 500,000 
gallon elevated water storage tank which will enhance the district's operation, 
particularly in the northeast portion of the service area. The amount of water line 
to be installed is 41,000 linear feet, a change from the 26,000 linear feet as listed 
in the Board Book. The water line will extend from the Columbia/Adair County 
Industrial Park following Kentucky Highways 551 and 1323 to Vester Road and to 
Kentucky Highway 206, ending at the site of the existing water tank. The project 
will eliminate a potentially serious health hazard in the communities it will serve. 
It is anticipated that over 500 homes will be immediately affected by the project in 
addition to the day to day operation of the entire water system. The county's 
Median Household Income level in 2000 was $25,055, lower than the median 
household income level of $33,672 for the Commonwealth, qualifying the project 
for a 1 % interest rate. The Fund F loan will be repayable over 20 years. The 
system currently sets aside $301,200 each year in a sinking fund, so no 
additional reserve will be required. KIA staff recommended approval of the loan 
with two conditions: 1) the District will provide certification that it is in compliance 
with bond covenants for all outstanding debt; and 2) the District will implement at 
a minimum the proposed rates set forth in the letter of conditions from USDA 
Rural Development (an approximate 4.8% increase). 

Mr. Damon Talley made a motion to adopt the resolution. Mr. George 
Burgess seconded, and the motion carried unanimously. Mr. Bob Amato 
abstained from voting on the resolution. 

7. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY AUTHORIZING ISSUANCE OF 
A CONDITIONAL COMMITMENT FOR A FEDERALLY ASSISTED DRINKING 
WATER REVOLVING FUND (FUND F) LOAN TO THE JESSAMINE SOUTH 
ELKHORN WATER DISTRICT IN THE AMOUNT OF $1,750,000. 
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Ms. Sandy Williams, KIA, and Ms. Donna Marlin, Division of Water, presented 
the project to the board. The project is for the construction of new 6-inch water 
lines that will re-pipe the Keene system to eliminate line breaks, water outages, 
and low flow problems. Also, to improve hydraulics and water quality, the Keene 
area will be connected to recently installed up-sized lines along Kentucky 1267. 
Unserved areas will receive service with the construction of hydraulic 
reinforcement loop lines. Jessamine County has a Median Household Income of 
$39,041, which is greater than the Median Household Income level of $33,672 
for the Commonwealth, qualifying the project for a 3% interest rate. The Fund F 
loan will be repayable over 20 years and a balance of $150,000 must be set 
aside in a borrower held replacement reserve. Information on the loan as 
presented in the Board Book recommended approval based upon two conditions: 
1} upon determination of the lowest responsive, responsible bidder, the Water 
District must submit to the Authority a revised, as-bid budget; and 2) The 
Executive Director of the Kentucky Infrastructure authority, after consultation with 
the Water District, will determine if the loan amount needs to be decreased as a 
result of bids being lower than the project estimate. However, the board was 
informed that bids have now been received by Jessamine South Elkhorn Water 
District, thus eliminating the need for the listed conditions. KIA staff 
recommended approval of the loan with no conditions 

Mr. Lyn Bailey made a motion to adopt the resolution. Mr. Damon Talley 
seconded, and the motion carried unanimously. Ms. Linda Bridwell and Mr. 
Bob Amato abstained from voting on the resolution. 

8. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS AUTHORIZING 
AND APPROVING THE ISSUANCE OF OBLIGATIONS OF THE KENTUCKY 
INFRASTRUCTURE AUTHORITY TO REIMBURSE CAPITAL EXPENDITURES 
MADE BY GOVERNMENTAL AGENCIES PURSUANT TO LOANS MADE BY 
THE KENTUCKY INFRASTRUCTURE AUTHORITY TO SUCH 
GOVERNMENTAL AGENCIES 

Ms. Sandy Williams, KIA, noted that this is a routine resolution allowing KIA to 
reimburse expenses that are paid out of the Authority's funds with bond 
proceeds. The projects listed below are covered under the resolution. 

APPLICANT FUND AMOUNT 
_City __ Qf_!3eaver Dam A $ 598,549 
_g_~y of Falmouth A $2,812,255 
3_.2~ir County Water District F $1,000,000 
.!essamine/S Elkhorn Water District F $1,750,000 ---

Mr. George Burgess made a motion to adopt the resolution. Ms. Linda 
Bridwell seconded, and the motion carried unanimously. 

Page 6 of 8 



Kentucky Infrastructure Authority 
Minutes of the Full Board - June 21, 2007 

II. EXECUTIVE DIRECTOR'S REPORT 

Executive Director Jody Hughes reminded board members that he will be retiring 
effective July 31, 2007, and that the meeting scheduled for July 19, 2007 will be his 
last in an official capacity. That meeting is planned for policy review and 
consideration of staff recommendations. Mr. Hughes expressed his appreciation 
for the support he has received from the board during his tenure. 

Ill. STATUS REPORTS FOR FUNDS 

A. 2003 Coal/Tobacco Development Fund Grants 
B. 2005 IEDF Fund Grants 
C. 2020 Account/ Fund B Grants 
D. Funds A, A1, 8, 81, C, E, F, F1 

Mr. Jody Hughes, KIA, noted that the status reports are included in the board book for 
information purposes. 

IV. KIA EXECUTIVE DIRECTOR 

A. NEW KIA EXECUTIVE DIRECTOR 

Chair Chaney called for a motion to go into closed session, pursuant to 
KRS 61.810(f), to discuss personnel matters regarding the Authority's 
Executive Director position. 

Mr. Damon Talley moved to approve the motion to go into executive session. 
Mr. Bob Amato seconded and the motion carried unanimously. 

After discussion Chair Chaney called for a motion to return to open session. Ms. 
Linda Bridwell moved to approve the motion to return to open session. Mr. 
Bob Amato seconded and the motion carried unanimously. 

Mr. Damon Talley made a motion to extend an offer of employment to Tim 
Thomas as Executive Director of the Kentucky Infrastructure Authority, with 
his commencement date to be July 1, with Mr. Thomas to assume full duties 
upon the retirement of Jody Hughes, on August 1. Mr. Lloyd Cress seconded 
and the motion carried unanimously. 

B. RESOLUTION AND ORDER OF THE BOARD OF DIRECTORS OF THE 
KENTUCKY INFRASTRUCTURE AUTHORITY HONORING JODY E. HUGHES IN 
RECOGNITION OF DEDICATED SERVICE 

Chair Chaney read out a resolution expressing the board's heartfelt appreciation and 
best wishes to Mr. Hughes upon his retirement. 

Mr. Damon Talley made a motion to authorize adoption of the resolution. Mr. 
Lyn Bailey seconded and the motion carried unanimously. 
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V. ANNOUNCEMENTS/NOTIFICATIONS 

• Next scheduled KIA board meeting: 
Tentatively scheduled for 
Thursday, July 19, 2007, 
1024 Capital Center Drive, Suite 340 
Frankfort, KY 

There being no further business, Mr. George Burgess moved to adjourn. Mr. Bob Amato 
seconded and the motion carried unanimously. 

Submitted by: 

I 1tu) 0,,, I ,'4 l,. 
M. Denise Pitts, CPA, Secretary 
Kentucky Infrastructure Authority 

1: 1./ o'.l 
Dae ' 
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Governor 
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1024 Capital Center Drive, Suite 340 
Frankfort, Kentucky 40601 

Phone (502) 573-0260 
Fax (502) 573-0157 

http://kia.ky.gov 

L. Nicholas Strong, Chairman 
Jessamine South Elkhorn Water District 
P.O. Box 731 
Nicholasville, Kentucky 40356 

Jody E. Hughes 
Executive Director 

KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (F07-02) 

Dear Mr. Strong: 

The Kentucky Infrastructure Authority (KIA} commends your efforts to improve public 
service facilities in your community. Your loan application to the KIA to construct the 
Keene system water main and hydraulic reinforcement loop lines was approved by KIA on 
June 21, 2007. The total cost of the project shall not exceed $1,750,000 of which the KIA 
loan shall provide 100% of the funding. The credit analysis and the Application for Loan 
Assistance incorporated herein by reference fully describe the project. 

An Assistance Agreement will be executed between KIA and the Jessamine South Elkhorn 
Water District upon satisfactory performance of the conditions set forth in this letter. A 
period of six months from the date of this letter (December 27, 2007) will be allowed for 
you to meet the conditions set forth in this letter. Funds will be available for disbursement 
only after execution of the loan agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The KIA project loan shall not exceed $1,750,000. 

2. The loan shall bear interest at the rate of 3.0% per annum commencing with 
the first draw of funds. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/0 
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3. The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

4. Interest shall be payable on the amount of actual funds received. The first 
payment shall be due on June 1 or December 1 immediately succeeding the 
date of the initial draw of funds, provided that if such June 1 or December 1 
shall be less than three months since the date of the initial draw of funds, 
then the first interest payment date shall be the June 1 or December 1 which 
is at least six months from the date of the initial draw of funds. Interest 
payments will be due each six months thereafter until the loan Is repaid. 

5. Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from Initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

6. A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to KIA as a part of each interest payment. 

7. Loan funds will be disbursed after execution of the loan agreement as project 
costs are incurred. 

8. KIA loan funds must be expended within six months of official date of 
initiation of operation. 

9. KIA Fund 11P' loan funds are considered to be federal funds. 0MB Circular A-
133, "Audits of States, Local Governments and Non-Profit Organizations, 
requires that all recipients and subrecipients expending $500,000 or more 
In a year In federal awards must have a single or program-specHlc audit 
conducted for that year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-133 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 
Accounts of the Commonwealth of Kentucky. KIA requires an annual audit 
to be preformed for the life of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or Incorporated In the agreement. Any required documentation 
must be submitted to the Division of Water (DOW). 

1. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 7 to 10 days of bid opening. 
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2. The Assistance Agreement must be executed within six (6) months from bid 
opening. 

3. The district must agree to expend all KIA loan funds within six months of the 
date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than KIA 
as reflected In the credit analysis shall be provided prior to preparation of the 
loan agreement and disbursement of the loan monies. Rejections of any 
anticipated project funding shall be immediately reported and may cause this 
loan to be subject to further consideration. (KIA) 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. The district must complete and return to KIA the attached "Authorization For 
Electronic Deposit of Vendor Paymenr Form. 

Any special conditions listed below and/or stated In the credit analysis must be resolved. 

1. MBE/WBE documentation must be submitted and approved by DOW. 

2. The district must provide an executed tentative award resolution. 

Please inform KIA of any changes in your financing plan as soon as possible. We wish you 
every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Sincerely, 

Y>(}JKdwfw~ 
Sandy Williams 
Financial Analyst 
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Attachments 

cc: Mr. John G. Horne, P.E., Home Engineering, Inc. 
Ms. Lola Lyle, Division of Water 
Mr. Dirk Bedarff, Peck, Shaffer & Williams LLP 
Mr. Dan Waits, State Local Debt Office, GOLD 

Please sign and return a copy of this letter Indicating your acceptance of this commitment 
and its terms. Also attach the completed "Authorization For Electronic Deposit of Vendor 
Paymenr Form. 

Date 



AUTHORIZA110N FOR ELECTRONIC DEPOSIT 
OF BORROWER PAYMENT 

KENTUCKY INFRASTRUCTURE AUTHORITY 
(FUND F07--02) 

Borrower Information: 

Name: ------------------------
Address: ______________________ _ 

City: __________ State: ..K!. Zip:. _______ _ 

Telephone: Contact: ________ _ 

Federal I.D. # _________ _ 

Flnanclal Institution Information: 

Bank Name: ------------------
Branch: Phone No: ----------- ·------
City: State:_ Zip: ___ _ 

Transit / ABA No.: ----------
Account Name: -----------
Account Number: ----------

I, the undersigned, authorize payments directly to the account indicated above and to correct 
any errors which may occur from the transactions. I also authorize the Financial Institution 
to post these transactions to that account. 

Signature: ________________ Date: ________ _ 

Name Printed: Job Title: 

Please return completed form to: 

---------
Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, KY 40601 
phone: 502-573-0260 
fax: 502-573-0157 



EXECUTIVE SUMMARY Reviewer: Sandy WIiiiams 
KENTUCKYINFRASTRUCTUREAUTHORJTY Date: June 7, 2007 
FUND F, FEDERALLY ASSISTED DRINKING WATER KIA Loan Number: F07-02 
REVOLVING LOAN FUND WAIS Number: WX21113001 
BORROWER: !JESSAMINE SOUTH ELKHORN WATER DISTRICT 

Jessamine County 
BRIEF DESCRIPTION: !The Water District is proposing to construct new 6-lnch water lines that will re-pipe 

the Keene system to eliminate line breaks, water outages and low flow problems. 
Also, to improve hydraulics and water quality, the Keene area wlli be connected to 
recently installed up-sized lined along KY-1267. Additlonally, unserviced areas will 
receive service with the construction of hydraulic reinforcement loop lines. 

PROJECT FINANCING: I PROJECT BUDGET I 
Fund F Loan $ 1,750,000 Administrative Expenses $ 50,000 
TOTAL 1,750,000 Legal Expenses 17,000 

Engineering Fees 250,000 
Construction 1,313,850 
Contingency 69,150 
Other 50,000 
TOTAL 1,750,000 

REPAYMENT I Est. Annual 
Rate 3.00% Payment $121,370 
Term 20 years 1st Pavment 6 Mo. after first draw 

PROFESSIONAL SERVICES I Engineer Home Engineering, Inc. 

Bond Counsel Peck, Shafer, & Williams 
PROJECT SCHEDULE I 

Bid Opening: May2007 
Construction Start: July 2007 ' 
Construction Stop: April 2008 

DEBT PER CUSTOMER I Existing: $ 1,676.42 
Prooosed: $ 2,531.09 

OTHER DEBT ISee Attached 

OTHER STATE-FUNDED I See Attached PROJECTS LAST 5 YRS 

RESIDENTIAL RATES I Users Avg. Bill 
Current 2,050 $ 32.14 (for 4,000 gallons) 

Proposed 2,055 $ 32.14 (for 4,000 !lallons) 
REGIONAL COORDINATION !This project is consistent with regional planning recommendations. 

CASHFLOW I Cash Available for Income after Debt 
Debt Service Debt Service Service Coverage Ratio 

Audited 2004 476,287 189,880 286,627 2.51 
Audited 2005 579,343 357,607 221,736 1.62 
Audited 2006 536,524 319,953 216,571 1.6B 
Projected 2007 568,203 243,343 324,860 2.33 
Projected 2008 558,442 373,231 185,211 1.50 
Projected 2009 557,103 440,617 116,486 1.26 



Reviewer: Sandy WIiiiams 
Date: June 7, 2007 

KENTUCKY INFRASTRUCTURE AUTHORITY 
DRINKING WATER REVOLVING LOAN FUND (FUND "F") 

JESSAMINE SOUTH ELKHORN WATER DISTRICT 
JESSAMINE COUNTY CREDIT ANALYSIS 

WX21113001 
F07-02 

I. PROJECT DESCRIPTION 

The Jessamine South Elkhorn Water District is requesting a Fund Floan in the amount 
of $1,750,000. The Water District is proposing to construct new 6-inch water lines that 
will re-pipe the Keene system to eliminate line breaks, water outages and low flow 
problems. Also, to improve hydraulics and water quality, the Keene area will be 
connected to recently installed up-sized lined along KY -1267. Additionally, unserved 
areas will receive service with the construction of hydraulic reinforcement loop lines. 

II. PROJECT BUDGET 
Administrative Expenses 
Legal Expenses 
Planning 
Engineering Fees 
Construction 
Contingency 
Other 
Total 

Ill. PROJECT FUNDING 

A. 

B. 

Funding Sources 
KIA Fund F Loan 
Total Fundln~ 

KIA Debt Service 
Construction Loan 
Interest Rate 
Loan Term (Years) 

Fund F 
Loan 

50,000 
30,000 
10,000 

253,000 
1,250,000 

117,000 
50,000 

1,750,000 

Estimated Annual Debt Service 
Administrative Fee (0.25%) 
Total Estimated Annual Debt Service 

Total 
50,000 
30,000 
10,000 

253,000 
1,250,000 

117,000 
50,000 

1,750,000 

$1,750,000 
$1,750,000 

$1,750,000 
3.00% 

20 
$ 116,995 

4,375 
$ 121,370 
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IV. PROJECT SCHEDULE 

Bid Opening: May2007 
Construction Start: July2007 
Construction Stop: April 2008 

V. CONTACTS 

L. Nicholas Strong, Chairman John G. Horne, PE, PLS 
Jessamine South Elkhorn Water District Horne Engineering, Inc. 
107 South Main Street 216 S. Main Street 
PO Box731 Nicholasville, Kentucky 40356 
Nicholasville, Kentucky 40356 859-885-9441 
859-621-6200 

VI. DEBT OBLIGATIONS 

Outstanding Maturity 
KIA Loan C91-01 $ 671,666.67 2013 
KIA Loan A104-01 $ 196,861.00 2012 
Farmers Bank $ 356,865.00 2010 
1971 Revenue Bonds $ 32,000.00 2011 
2000 Revenue Bonds $ 2, 162,500.00 2039 

Total $ 3,419,892.67 

VII. OTHER STATE OF FEDERAL FUNDING IN PAST FIVE YEARS 

WAIS Project Title 
WX21113004 Southeast Water Lines 
WX21113002 Haggin Ln Extension· JSEWD 

VIII. DEMOGRAPHICS/RATE STRUCTURE 

A. DEMOGRAPHICS 

Amount Tvpe 
$800,000.00 2003 TDF 
$50,000.00 KIA 2020 

Jessamine County Is located in the central Bluegrass Region along the Kentucky 
River. It was established in 1798 and Nicholasville is the county seat. 
Jessamine County has a population of 30,089 with a median household Income 
of $39,041, which Is greater than the median household Income for the 
Commonwealth ·of $33,672. Based on median household Income the project will 



B. 

c. 

qualify for the 3% interest rate. The Water District purchases water from the 
Kentucky American Water Company at two master metering paints. 

CUSTOMER MIX 

Current Proposed Total 
Residential 1988 5 1993 
Commercial 62 0 62 
lndustrlal 0 0 0 

2,050 5 2,055 

RATE STRUCTURE 

First 2,000 gallons $ 21.72 Minimum Bill 
Next 2,000 $ 5.21 per 1,000 gallons 
Next 2,000 $ 5.11 per 1,000 gallons 
Next 10,000 $ 5.01 per 1,000 gallons 
Next 8,000 $ 4.91 per 1,000 gallons 
All over 24,000 $ 4.81 per 1,000 gallons 

The current monthly charge for 4,000 gallons of residential water seivice is 
$32.14. The water rates were last adjusted In April 2005. The rates were 
Increased to accommodate the debt service for this project. 

IX. FINANCIAL ANALYSIS (See Exhibit 1) 

Exhibit 1 represents audited financials for the Water District from FY2004 through 
FY2006 with anticipated projections through FY2009. 

A. HISTORICAL 

Revenue growth of 25% ($309,002) was achieved In 2005 primarily due to an 
increase in water rates and the addition of sewer services at the request of the 
County Judge Executive. During the same time period, expenses increased 
$212,266 leading to an increase of 39% ($84,433) In net cash income for the period. 
In 2006, revenue saw a slight decrease of $78,106 but net cash income remained 
strong at $239,247. Water rates were increased In April 2005 in anticipation of the 
project. 

The balance sheet shows a low debt to equity ratio in 2006 of 0.66 to 1. This 
Indicates that system growth has not been entirely financed through debt and that 
some growth has most likely been financed from system revenues. 

B. PROFORMA 



Projections based on the following assumptions: 

• Revenues for 2007 reflect a 3% increase. 
• Revenues for 2008 and 2009 are held constant. 
• Expenses are projected to increase by 1 % annually. Expenses after project 

Implementation are actually expected to decrease. 
• The replacement reserve will be funded at $15,000 annually. 
• Debt service of $60,685 is projected to begin in December 2008. 
• Annual debt service will be $121,370. 

Based on the above assumptions, the system will maintain adequate debt coverage 
over the next three years. 

C. REPLACEMENT RESERVE 

Based on the information provided in the application the annual replacement cost is 
$15,000. This amount should be added to the replacement account each December 
1 until the balance reaches $150,000 and maintained for the life of the loan. 

X. REGIONAL COORDINATION 

This project is consistent with regional planning recommendations. 

XI. RECOMMENDATIONS 

KIA staff recommends approval of the loan. 



EXHIBIT 1 
JESSAMINE SOUTH ELKHORN WATER DISTRICT 
UTILITY FUND 
CASHFLOW ANALYSIS 

Compiled Audited Audited Projected ProJected Pro)ected 
Revenues 2004 %Change 2005 %Change 2006 %Chan9e 2007 2008 2009 
Utility Sales 1,236,219 25% 1,545,221 -5% 1,467,115 3% 1,511,128 1,511,128 1,511,128 
Penalties 18,285 -3% 17,707 10% 19,488 ·5% 18,493 18,563 18,563 
Service Charges 39,534 0% 39:425 5% 411305 -3% 40,088 40,273 401273 
Total Revenues 1,294,038 24% 1,602,353 -5% 1,527,908 3% 1,569,710 1,569,964 1,569,964 

Expenses 
Administrative & Operating Expense 825,921 26% 1,038,187 -2% 1,012,259 1% 1,022,382 1,032,605 1,018,944 
Depreciation 253,812 5% 265,428 4% 276,402 0% 276,402 276,402 320,152 
Replacement Reserve 0 0 0 0 0 15000 
Total Expenses 1,079,733 21% 1,303,615 -1% 1,288,661 1% 1,298,784 1,309,007 1,354,096 

Net Income Cash 214,305 39''/o 298,738 -20% 239,247 13% 270,926 260,956 215,867 

Nor,-.Operatlng Revenues and Expenses 
Investment Income 81170 86% 15,177 38% 201875 0% 20,875 211084 21.084 
Total Non-Operating Rev & Exp 8,170 86% 15,177 38% 20,875 0% 20,875 21,084 21,084 

Add Non-Cash Expenses 
Depreciation 253,812 265,428 276,402 276,402 276,402 320,152 

Cash Available for Debt Service 476,287 579,343 536,524 568,203 558,442 557,103 

Debt Service 
Existing Debt 189,660 357,607 319,953 243,343 312,546 319,247 
New KIA Fund F Loan 0 0 0 0 60685 121 370 

Total Debt Service 189,660 357,607 319,953 243,343 373,231 440,617 

Income After Debt Service 286,627 221,736 216,571 324,860 185,211 116,486 

Debt Coverage Ratio 2.51 1.62 1.68 2.33 1.50 1.26 
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JESSAMINE SOUTH ELKHORN WATER DISTRICT 
BALANCE SHEETS 

Upon Pro)ecl 
ASSETS am gg - eomel!U12!! 

CUm,ntMHfl 
Cash and Cash Equvalents 133.588 322,224 348,397 462,883 
Investments 106,000 106,038 313,957 313,957 
Accounts Receivable 44,327 59,318 86,568 56,683 
Other 8,804 10.432 11.210 11,270 

Total Current Asset• 292,719 498,012 738,192 844,893 

Relllrlcted Asaets 
Customer Deposits 7,863 7,658 39,483 39,483 
Construction Accounts 478,228 309,412 102,958 n.219 
Reserve Accounts for Renenue Bonds 96,490 931966 101,737 104,280 

Total Restricted ANeta 582,581 411,036 244,178 220,982 

Property, Plant and Equipment 
Utility Systems 10,152,208 10,365,517 10,804,442 12,554,442 
Less Depreciation !2.293,2131 f2,5581641 ~ {2,83510432 {2.87~7932 

Total Rxed Assets 7,858,995 7,806,876 7,969,399 9,675,649 

Other Asset• 
Unamortized Bond Costs 831957 76,383 68,809 s1 1235 

Total Other ABBBts 83,957 76,383 68,809 61,235 

Total Assets 81818,252 8,792,307 9,020,578 10,802,559 

LIABILITIES 
Current Uab/1/tles 

~ Accounts Payable 224,323 50,714 104,073 107,195 
Other Payables 26,875 0 0 0 
Ac:crued liabilities 3,850 3,032 2,795 2i795 

Total Current Uabll/tle:J 255,048 53,746 106,868 109,990 

Current Uabllltles Payable From Restricted Assets 
Current Maturities of Long Term Debt 1ss1n& 124,830 139,281 226,166 

Total Current Uabtllttes 1s5,n6 124,830 139,281 228,166 

Long Tenn Uabllltles 
Customer Deposits 7,790 7,540 8,175 8,175 
Notes Payable, Less Current Portion 1,314,680 1,242,685 1,139,884 2,846,718 
Revenue Bonds, Less Current Portion 212381000 2,2031500 211571500 2,128,500 

Tora, Long Term Usbltllle11 3,560,470 3,453,725 3,305,559 4,983,393 

Total Uabllltles 319711294 3,~301 31551?08 5,3191550 

RJNDEQUITV 
NetABBetB 
Invested in Capital Assets 4,207,621 4,312,244 4,601,543 4,601,643 
Reserved 337,847 159,699 205,740 205,740 
Unreserved 3011490 688,063 661!587 675,728 

Total Net Assets 4,846,958 5,160,006 5,468,870 5,483,009 

Total Uabllltles and Net Assets 8,8181262 8,792,307 9!0201578 10!802,559 

Balance Sheet Analysls 
Current Ratio 1.15 9.27 6.91 7.68 
Debt to Equity 0.82 0.70 0.65 0.97 
Working Capital (118,105) 319,436 492,043 508,537 

C \ 
' 

·-

6/26/2007 
JSEWD F07-02 



Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 

Frankfort, Kentucky 40601 
Phone(502)573-0260 

Fax (502) 573•0157 
http://kia.ky.gov 

November 14, 2011 

Mr. L. Nicholas Strong, Chairman 
Jessamine South-Elkhorn Water District 
801 S. Main Street, P.O. Box 731 
Nicholasville, KY 40356 

John E. Covington Ill 
Executive Director 

KENTUCKY INFRASTRUCTURE AUTHORITY 
FEDERALLY ASSISTED DRINKING WATER REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (F11-12) 

Dear Mr. Strong: 

The Kentucky Infrastructure Authority ("the Authority") commends your efforts to improve 
public service facilities in your community. On November 1 O, 2011, the Authority approved 
your loan for the Northwest Water Main Replacement and Hydraulics/ Dixon Town 
Waterline Replacement Project subject to the conditions stated below. The total cost of 
the project shall not exceed $3,025,300 of which the Authority loan shall provide 
$3,025,300 of the funding. The final loan amount will be equal to the Authority's portion of 
estimated project cost applied to the actual project cost. Attachment A incorporated herein 
by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Jessamine 
South-Elkhorn Water District upon satisfactory performance of the conditions set forth in 
this letter. A period of twelve months from the date of this letter (11/14/2012) will be 
allowed for you to meet the conditions set forth in this letter and enter into an Assistance 
Agreement. A one-time extension of up to six months may be granted for applicants that 
experience extenuating circumstances. Funds will be available for disbursement only after 
execution of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $3,025,300. 

KentuckyUnbridledSpirit.com 
I,,'. tu~ l\.~IDLED SPIRIT'Y. An Equal Opportunity Employer M/F/D 
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2. The loan shall bear interest at the rate of 3% per annum commencing with 
the first draw of funds. 

3. The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

4. The first payment shall be due on June 1 or December 1 immediately 
succeeding the date of the initial draw of funds, provided that if such June 1 
or December 1 shall be less than three months since the date of the initial 
draw of funds, then the first interest payment date shall be the June 1 or 
December 1 which is at least six months from the date of the initial draw of 
funds. Interest payments will be due each six months thereafter until the 
loan is repaid. 

5. Full principal payments will commence on the appropriate June 1 or 
December 1 within twelve months from initiation of operation. Full payments 
will be due each six months thereafter until the loan is repaid. 

6. A loan servicing fee of 0.25% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

7. Loan funds will be disbursed after execution of the Assistance Agreement as 
project costs are incurred. 

8. The Authority loan funds must be expended within six months of the official 
date of initiation of operation. 

9. Fund "F" loan funds are considered to be federal funds. 0MB Circular A-133, 
"Audits of States, Local Governments and Non-Profit Organizations, requires 
that all recipients and subrecipients expending $500,000 or more in a year 
in federal awards must have a single or program-specific audit 
conducted for that year in accordance with the Circular. If the federal 
amount expended plus all other federal funds expended exceeds the 
threshold, you are required to arrange for an A-133 audit to be performed by 
an independent, licensed CPA, or in special cases, the Auditor of Public 
Accounts of the Commonwealth of Kentucky. The Authority requires an 
annual audit to be preformed for the life of the loan. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 
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1. The Authority to Award (bid) package must be submitted to the Division of 
Water for approval within 14 days of bid opening. 

2. The Assistance Agreement must be executed within six (6) months from bid 
opening. 

3. The Borrower must agree to expend all Authority loan funds within six 
months of the date of initiation of operation. 

4. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the credit analysis shall be provided prior to 
preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding shall be immediately 
reported and may cause this loan to be subject to further consideration. 

5. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state's execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. All easements or purchases of land shall be completed prior to 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Division of Water. 

8. The Borrower must complete and return to the Authority the attached 
"Authorization For Electronic Deposit of Vendor Payment" Form. 

9. The Authority to Award Package documentation shall be submitted to and 
approved by DOW. 

10. An environmental review shall be conducted by the Division of Water for all 
construction projects receiving DWSRF funds, within the term of this binding 
commitment and prior to project bid. 
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11. Technical plans and specifications and a complete DWSRF specifications 
checklist shall be approved by the Division of Water prior to project bid. 

12. A clear site certificate shall be obtained and DOW representatives shall be 
notified for attendance of the pre-construction conference. 

13. Project changes or additions shall require a complete environmental and 
change order review before they can be included in the DWSRF loan project. 

The following is a list of additional conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. The Borrower shall require all contractors to pay wages pursuant to 
applicable prevailing wage rates (federal or state) for all work relating to the 
subject Project. The Borrower shall, if applicable, comply with all Davis 
Bacon related monitoring and reporting. 

2. The project shall comply with the reporting requirements of the Transparency 
Act, and shall complete the attached Transparency Act Reporting Information 
Form and provide to the Authority no later than 30 days after the KIA Board 
approval date of your loan. 

3. If the project has a aGreen Reserve" component, the Borrower must submit a 
Business Case, if required. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
wish you every success for this project which will benefit both your community and the 
Commonwealth as a whole. 

Sincerely, 

Y . ). I '\ J •.. , 
A.t:?/){ . ~ ,fu.U 

Kasi L. White 
Financial Analyst 

Attachments 

cc: John G. Home, PE, PLS, Home Engineering, Inc. 
Division of Water 
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Dirk Bedarff, Peck, Shaffer & Williams LLP 
State Local Debt Office, DLG 
Borrower File - Jessamine South-Elkhorn Water District- F11-12 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed "Authorization For Electronic Deposit of Vendor 
Paymenr Form. 

Accepted Date ' · 
L. Nicholas Strong! Chairman 
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ASSISTANCE AGREEMENT 

This Assistance Agreement made and entered into as of the date set forth on the cover 
page hereof (the "Assistance Agreement") by and between the KENTUCKY 
INFRASTRUCTURE AUTHORITY, a body corporate and politic, constituting a public 
corporation and governmental agency and instrumentality of the Commonwealth of Kentucky 
(the "Authority") and the Governmental Agency identified on the cover of this Assistance 
Agreement (the "Governmental Agency"): 

WITNESSETH 

WHEREAS, the General Assembly of the Commonwealth of Kentucky, being the duly 
and legaIJy constituted legislature of Kentucky at its 1988 Regular Session, enacted House Bill 
2 17 amending Chapter 224A of the Kentucky Revised Statutes (the "Act"), creating the 
''Kentucky Infrastructure Authotity" to serve the public purposes identified in the Act; and 

WHEREAS, the Authority has established its Program as hereinafter defined, for the 
pmpose of providing financial assistance to Governmental Agencies, as defined in the Act, in 
connection with the acquisition and construction of Projects, as defined in the Act, jn order to 
preserve, protect, upgrade, conserve, develop, utilize and manage the resources of the 
Commonwealth of Kentucky (the "Commonwealth11

) for the protection and preservation of the 
health, safety, convenjence, and welfare of the Commonwealth and its citizens, and in that 
respect to assist and cooperate with Governmental Agencies in achieving such purposes; and 

WHEREAS, the Program is funded in part, pursuant Lo the Capitalization Grant 
Operating Agreement between the Authority and the U.S. Environmental Protection Agency 
dated as of November I , 1998 (the ''Federal Agreement") under which the Authority is 
responsible for providing certain "match funding" described in the Federal Agreement; and 

WHEREAS, the Authority has issued, and will issue from time to time, its revenue bonds 
pursuant to a General Trust Indenture dated as of February 1, 2000 (the "Indenture") between the 
Authority and National City Bank of Kentucky (the ''Trustee") in order to provide the "match 
funding'' for the Program; and 

. WHEREAS, the Governmental Agency has determined that it is necessary and desirable 
to .finance the acquisition and construction of the Project, as hereinafter defined, and the 
Authority has detennined that the Project is a Project within the meaning of the Act and the 
Indenture,. thereby qualifying for financial assistance from the Authority; and 

WHEREAS, the Governmental Agency desires to enter into this Assistance Agreement 
with the Authority for the purpose of secUting from the Authority the repayable Loan hereinafter 
identified; and 

WHEREAS, the Authority is willing to cooperate with the Governmental Agency in 
making available the Loan pursuant to the Act and the Indenture to be applied to the Project 
upon the conditions hereinafter enumerated and the covenants by the Governmental Agency 
herein contained to repay the Loan and the interest thereon from the sources herein provided, all 
as hereinafter more spec.ifically provided; and 



WHEREAS, the Authority and the Governmental Agency have determined to enter into 
this Assistance Agreement pursuant to the tenns of the Act and the Indenture and to set forth 
their respective duties, rights, covenants, and obligations with respect to the acquisition, 
construction and financing of the Project and the repayment of the Loan and the interest thereon; 

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL 
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER 
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WI-llCH IS HEREBY 
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY 
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS: 
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ARTICLE I 

DEFINITIONS 

All of the terms utilized in this Assistance Agreement will have the same definitions and 
meaning as ascribed to them in the Act and the Indenture, which Act and Indentw-e are hereby 
incorporated in tbjs Assistance Agreement by r-eference, the same as if set forth hereby verbatim; 
provided, however, that those definitions utilized in the Act and the Indenture having general 
application are hereby modified in certain instances to apply specifically to the Governmental 
Agency and its Project. 

"Act" shal l mean Chapter 224A of the Kentucky Revised Statutes, as amended. 

''Administrative Fee" means the charge of the Auth01ity for the servicing of the Loan, 
which is the annual percentage charged against the unpaid principal balance of the Loan as 
identified in the Project Specifics. 

"Architects" means the furn of consulting architects employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics, 

"Assistance Agreement" shall mean this agreement made and entered into by and between 
a Governmental Agency and the Authority, as authorized by the Act, providing for a Loan to the 
Governmental Agency by the Authority, and for the repayment thereof to the Authority by the 
Governmental Agency. 

"Authority'' shall mean the Kentucky lllfrastructure Authority created by the Act, a body 
corporate and politic, constituting a public corporation and a governmental agency and 
instrumentaljty of the Commonwealth of Kentucky, or such other designation as may be effected 
by future amendments to the Act. 

"Bo.nd" or "Bonds" or 1'Revenue Bonds" shall mean any Kentucky Infrastructure 
Authority Bond or Bonds, or the issue of such Bonds, as the case may be, authenticated and 
delivered under the Indenture. 

"Business Day" shall mean any day other than a Saturday, Sunday or other legal holiday 
on which the general offices of the Commonwealth are closed. 

"Cabinet" means the Natural Resources and Environmental Protection Cabinet of the 
Commonwealth. 

"Code" shall mean the Internal Revenue Code of I 986, as amended, and shall include the 
Regulations of the United States Department of the Treasury promulgated thereunder. 

"Commonwealth" shall mean the Commonwealth of Kentucky. 

"Construction" shall mean construction as defined in the Act. 

"Debt Obligations" shall mean those outstancling obligations of the Governmental 
Agency identified in the Project Specifics outstanding as of the date of this Assistance 
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Agreement or issued in the future in accordance with the tenns hereof, payable from the income 
and revenues of the System. 

"Drinking Water Supply Project" shall mean the planning, design and const ruction of 
drinking water treatment and distribution systems, including expenditures to address Federal Act 
health goals, or to address situations where compliance standards have been exceeded or to 
prevent future violations of rules, .a,pd may further include drinking water treatment plants, 
including basins for rapid mix, .flocculation, coagulation, filtration, pre-treatment disinfection, 
and disinfection prior to entry to the distribution system; distribution systems; storage tanks; 
intake lines and short-term water storage; clearwells; drilled wells and wellhead areas; and any 
other structure or facility considered necessary by the Natura] Resources Cabinet of the 
Commonwealth of Kentucky to the efficient and sanitary operation of a public water system and 
complies with the requirements of the Federal Act. 

"Engineers" means the firm of consulting engineers employed by the Governmental 
Agency in connection with the Project identified in the Project Specifics. 

"Federal Act" shall mean the Federal Safe Drinking ·water Act, as amended, 42 U.S.C. 
Section ] 401, et seq. 

"Governmental Agency" shall mean any incorporated city or municipal corporation, or 
other agency or unit of government within the Commonwealth, now having -or hereafter granted 
the authority and power to :finance, acquire, construct, and operate infrastructure projects, 
including specifically but not by way of limitalion, incorporated cities. counties, including any 
counties containing a metropolitan sewer district. sanitation districts, water districts, sewer 
constrnction districts, metropolitan sewer districts, sanitation taxing districts, and any other 
agencies, commissions, districts, or authorities (either acting alone, or in combination with one 
another pursuant to any regional or area compact, or multi-municipaJ agreement), now or 
hereafter established pursuant to the Jaws of the Commonwealth having and possessing such 
described powers; and for the purposes of this Assistance Agreement shall mean the 
Governmental Agency identified in the Project Specifics. 

"Indenture" shall mean the General Trust Indenture dated as of February I, 2000 between 
the Authority and the Trustee. 

"Jnteragency Agreement" means the Memorandum of Understanding dated as of July 1, 
] 999 between the Authority and the Cabinet, as the same may be amended or supplemented from 
time to time. 

"Loan" shall mean the loan effected under this Assistance Agreement from the Authority 
to the Governmental Agency in the principal amount set forth in the Project Specifics, for the 
purpose of defraying the costs incidental to the Construction of the Project. 

"Loan Rate" means the rate of interest identified in the Schedule of Payments. 

"Person" shall mean any individual, firm, partnership, association, corporation or 
Governmental Agency. 
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"Program" shall mean the program authoiized by KRS 224A.J 115 and the Indenture as 
the ''federally assisted drinking water revolving fund" for financing Projects through Loans by 
the Authority to Governmental Agencies and shall not be deemed to mean or include any other 
programs of the Authority. 

"Project" shall mean, when used generally, a Drinking Water Supply Project, and when 
used in specific reference to the Governmental Agency, ·the Project described in the Project 
Specifics. 

"Project Specifics" means those specific details of the Project identified in Exhibit A 
hereto, all of which are incorporated by reference in this Assistance Agreement. 

"Requisition for Funds'' means the form attached hereto as Exhibit B to be utifized by the 
Governmental Agency in obtaining cLisbursements of the Loan from the Authmity as the 
Construction of the Project progresses. 

"Resolution" means the resolution of the GovemmentaJ Agency attached hereto as 
ExhibitD authorizing the execution of this Assistance Agreement. 

"Schedule of Payments" means the principal and interest requirements of the Loan as set 
forth in Exhibit F hereto, to be established and agreed to upon or prior to the-eompletion of the 
Project. 

"Schedule of Service Charges" shall mean those general charges to be imposed by the 
Governmental Ageneyfoi- services provided by the System, as set forth in Exhibit C hereto, and 
such other revenues identified in Exhibit C hereto from which the Loan is to be repaid, which 
Schedule of Service Charges shall be in full force and effect to the satisfaction of the Authority 

"Service Charges" shall mean any mo.n:thly, quarterly, semi-annual , or annual charges, 
surcharges or improvement benefit assessments to be imposed by a Governmental Agency, or by 
the Authority, in respect of the System, which Service Charges arise by reason of the existence 
of: and requirement of, any Assistance Agreement and for the purposes of this Assistance 
Agreement said Service Charges shall be no less than those set forth in the Schedule of Service 
Charges. 

"System" shall mean the water system owned and operated by the Governmental Agency 
of which the Project shall become a part and from the earnings of which (represented by the 
Service Charges) the Governmental Agency shall repay the Autbmity the Loan hereunder. 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

Section 2.1. Representations and Warranties of Authority. The Authority represents and 
warrants for the benefit of the Governmental Agency as fo llows: 

. (A) The Authority is a body corporate and politic constituting a governmental agency 
and instrumentality of the Commonwealth, has all necessary power and Authority to enter into, 
and perform its obligations under, this Assistance Agreement, and has duly authorized the 
execution and delivery of this Assistance Agreement. 

(B) Neither the execution and delivery hereof, nor the fulfillment of or compliance 
with the terms and conditions hereof, nor the consummation of the transactions contemplated 
hereby, conflicts with or results in a breach of the terms, conditions and provisions of any 
restriction or any agreement or instrument to which the Authority is now a party or by which the 
Authority is bound, or constitutes a default under any of the foregoing. 

(C) To tbe knowledge of the Authority, there is no litigation or proceeding pending or 
threatened against the Authority or any other person affecting the right of the Authority to 
execute or deliver this Assistance Agreement or to comply with its obligations under this 
Assistance Agreement. Neither the execution and delivery of this Assistance Agree.ment by the 
Autho1ity, nor compliance by the Authority with its obligations under this Assistance 
Agreement, require the approval of any regulatory body, or any other entity, which approval has 
not been obtained. 

(D) The authorization, execution and delivery of this Assistance Agreement and all 
actions of the Authority with respect thereto, are in compliance with the Act and the Federal Act 
and any regulations issued thereunder. 

Section 2.2. Representations and Warranties of the Governmental Agency. The 
Governmental Agency hereby represents and warrants for the benefit of the Authority as follows: 

(A) The Governmental Agency is a duly organized and validly existing Governmental 
Agency, as described in the Act, with full power to own its prope1ties, conduct its affairs, enter 
into this Assistance Agreement and consummate the transactions contemplated hereby. 

(B) The negotiation, execution and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby have been duly authorized by all 
requisite action of the governing body of the Governmental Agency. 

(C) This Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability hereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratorium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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(D) To the knowledge of the Governmental Agency, there is no controversy or 
litigation of any nature pending or tlu-eatened, in any court or before any board, tribunal or 
administrative body, to challenge in any manner the authority of the Governmental Agency or its 
governing body to make payments under this Assistance Agreement or to proceed with the 
Project, or to challenge in any manner the authority of the Governmental Agency or its 
governing body to take any of the actions which have been taken in the authorization or delivery 
of this Assistance Agreement or the Construction of the Project, or in any way contesting or 
affecting the validity of this Assistance Agreement, or in any way questioning any proceedings 
taken with respect to the authorization or delivery by the Governmental Agency of this 
Assistance Agreement, or the application of the proceeds thereof or tbe pledge or application of 
any monies or security provided therefor, or in any way questioning the due existence or powers 
of the Governmental Agency, or otherwise wherein an unfavorable decision would have an 
adverse impact on the transactions authorized in connection with this Assistance Agreement. 

(E) The authorization and delivery of this Assistance Agreement and the 
consummation of the transactions contemplated hereby will not constitute an event of default or 
violation or breach, nor an event which, with the giving of notice or the passage of time or both, 
would constitute an event of default or violation or breach, under any contract, agreement, 
instrument, indenture, lease, judicial or administrative order, decree, rule or regulation or other 
document or law affecting the Governmental Agency or its governing body. 

(F) Attached hereto as Exhibit D is a true, accurate and complete copy of the 
resolution or ordinance of the governing body of the Governmental Agency approving and 
authorizing the execution and delivery of this Assistance Agreement. Such resolution or 
o rdinance was duly enacted or adopted at a meeting of the governing body of the Governmental 
Agency at which a quorum was present and acting throughout; such resolution or ordinance is in 
full force and effect and has not been superseded, altered, amended or repealed as of the elate 
hereof; and such meeting was duly called and held in accordance with law. 

(G) All actions taken by the Governmental Agency in connection with this Assistance 
Agreement and the Loan described herein and the Project have been in full compliance with the 
provisions of the Kentucky Open Meeting Law, KRS 61.805 to 61.850. 

(H) The Governmental Agency bas all licenses, permits and other governmental 
approvals (including but not limited to all required approvals of the Kentucky Public Service 
Commission) required to own, occupy, operate and maintain the Project, to charge and collect 
the Service Charges and to enter into this Assistance Agreement, .is not in violation of and h as 
not received any notice of an alJeged violation of any zoning or land use laws appl.icable to the 
Project, and has foll right, power and authority to pe1form the acts and things as provided for in 
this Assistance Agreement. 

(I) Legal counsel to the Governmental Agency has duly executed and delivered the 
opinion of legal counseJ substantially in the form set forth in Exhibit E hereto. 

(J) The Governmental Agency is in fuU compliance wjth all federal and state labor 
and procurement laws in connection with the planning, design, acquisition and construction of 
the Project. 
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(K) Project is consistent with the water supply plan developed pursuant to 401 KAR 
4:220 for the county in which the Governmental Agency is located. 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

Section 3.1. Dete1mination of Eligibility. Pursuant to the terms of the Act and the 
Indenture, the Authority has determined that the Governmental Agency's Project is a Drinking 
Water Supply Project under the Act and the Governmental Agency is entitled to financial 
assistance from the Authority in connection with financing the Construction of the Project. 

Section 3 .2. Principal Amount of Loan Established: Loan Pavments; Disbursement of 
Funds. The principal amount of the Loa!1. shall be the Loan Amount as identified in the Project 
Specifics, subject to such adjustments as may be set forth in the Schedule orPayments. Principal 
payments shall be made semiannually in the amounts and on the dates to be established by the 
Schedule of Payments, whicb Schedule of Payments shall provide for approximately level debt 
service payments over the Repayment Te1m set forth in the Project Specifics, commencing with 
the Amortization Commencement Date set forth in the Project Specifics. 

The Loan shall bear interest, payable semiannually, at the Loan Rate identified in the 
Project Specifics, and after the Amortization Commencement Date, in the amounts (based on 
such Loan Rate) and on the dates set forth in the Schedule of Payments; provided that, should an 
Event of Default occur, such payments of interest shall be made on the first day of each month 
during the continuation of such Event of Default. 

The Authority shall advance lhe proceeds of the Loan as Construction of the Project 
progresses upon the submission by the Governmental Agency of a Requisition for Funds in 
substantially the same form as Exhibit B hereto. Each disbursement under a Requisition for 
funds representing a portion of the principal amount of the Loan shall bear interest at the Loan 
Rate from the date of the disbursement; and shall be subject to the fu rther requirements set forth 
in Article IV hereof. 

Payments of principal and interest on the Loan shall be made at the principal office oftbe 
Authori ty or the Trustee, as designated by the Authority. 

Section 3.3. Governmental Agency's Right to Prepay Loan. The Governmental Agency 
shall have the right to prepay and retire the entire amount of the Loan at any time without penalty 
upon written notice to the Authority no less than :five (5) Business Days in advance of said 
prepayment. 

Notwithstanding the foregoing, upon the determination by the Authority that it intends to 
issue revenue bonds secured by a pledge of the payments on the Loan, the Authority shall advise 
the Governmental Agency (i) of its intention to proceed with the authorization of such bonds (ii) 
of the limitation on prepayments after such bonds are issued and (iii) that the Governmental 
Agency has thirty (30) days from its receipt of said notice to exercise its option to prepay the 
Loan. Upon the expiration of said thirty day period the Governmental Agency's right to prepay 
the Loan shall be limited to the terms described in such notice. 

Section 3.4. Subordjnation of Loan. The Authorit{hereby agrees that the security 
interest and source of payment for the Loan shall be inferior and subordinate to the security 
interest and source of payment for the Debt Obligations of the Governmental Agency payable 
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.from the revenues of the System outstanding at the time this Assistance Agreement is executed 
as identified in the Project Specifics; provided, however, the Authority shall receive notice of 
any additional financings in accordance with Section 5 .5(D) hereof. 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 
REQUISITION FORFUNDS 

Section 4.1. Covenants of Governmental Agency and Conditions of Loan. By the 
execution of this Assistance Agreement, the Governmental Agency agrees that prior to any 
requests for the disbursement of all or a portion of the Loan made hereunder, the GovemmentaJ 
Agency shall supply the Authority and the Cabinet appropriate documentation, satisfactory to the 
Authority indicating the following: 

(A) That the Authority and the Cabinet and any appropriate regulatory agency of the 
Commonwealth as may be designated by the Authority or the Cabinet, and their respective duly 
authorized agents, shall have the right at all reasonable times, subject to prior notice to the 
Governmental Agency, to examine and inspect the Project. 

(B) All real estate and interest in real estate and all personal property constituting the 
Project and the sites of the ProjecL heretofore or hereafter acquii-ed shall at all times be and 
remain the property of the Governmental Agency and constitute a part of the System. 

(C) 1n the event the Governmental Agency is required to provide financing for the 
Project from sources other than the At1thority (as described in the Project Specifics) the 
Authority shall have the right to receive such reasonable proofs as it may require of the ability of 
the Governmental Agency to finance the costs of the Construction of the Project over and above 
the Loan. prior to the disbursement by the Authority of any portion of the Loan. 

(D) The Goven,mental Agency shall do all things necessary to acquire all proposed 
and necessary sites, easements and rights of way necessary or required in respect of the Project 
and demonsu·ate its abi lity to construct the Project in accordance with the plans, design and 
specifications prepared for the Governmental Agency by the Engineers. 

(E) Actual construction and installation incident to the Project shall be performed by 
either the lump-sum (fixed price) or unit price contract method, and adequate legal methods of 
obtaining public, competitive bidding will be employed prior to the awarding of the construction 
contract for the Project in accordance with Kentucky law. 

(F) Unless construction of the Project has already been initiated as of the date of this 
Assistance Agreement, pursuant to due compliance with state law and applicable regulations, the 
Project will not be advertised or placed on the market for construction bidding by the 
Governmental Agency t1ntil the final plans, designs and specifications therefor have been 
approved by such state and federal agencies and authorities as may be legally required, and untji 
written notification of such approvals has been recejved by the Governmental Agency and 
fumisbed to the Cabinet. 

(G) Duly authorized representatives of the Cabinet and such other agencies of the 
Commonwealth as may be charged with responsibility will have reasonable access to the 
construction work whenever it is 111 preparation or progress, and the Governmental Agency will 
assure that tl1e cootractoJ or contractors wiU provide facilitjes for such access and inspection. 
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(H) The construction contract or contracts shall require the contractor to comply with 
all provisions of federal and state law legally applicable to such work, and any amendments or 
modifications thereto, together with all other applicable provisions of law, to cause appropriate 
provisions to be inserted in subcontracts to insure compliance therewith by all subcontractors 
subject thereto, and to be responsible for the submission of any statements required of 
subcontractors theretmder. 

(I) A work progress schedule utilizing a method of standard acceptance in the 
engineering community shall be prepared prior to the institution of construction in connection 
with each constructi.on contract, or, if construction has already been initiated as of the date of this 
Assistance Agreement, at the earliest practicable date, to indicate the proposed schedule as to 
completion of the Project, and same shall be maintained monthly thereafter to indicate the actual 
constrnction progress of the Project. 

(J) Prior to the award of the construction contract and prior to the commencement of 
construction, the Governmental Agency will arrange and conduct a conference as to the Project 
said conference to include representatives of the Authority, the Governmental Agency, the 
Cabinet and any other participating federal or state agency, the Engineers, and all construction 
contractors, such conference to be held in accordance ,,vith guidelines established by the 
Authoiity and the Cabinet. A written brief of said conference summarizing the construction 
schedule, fund requirements schedule, payment authorizations, responsible parties for approval 
of all facets of the construction work and payment therefor, and other pertinent matters shall be 
prepared and distributed to each agency involved, and all construction contractors and Engineers. 
Provided, however, that in the event construction shall have been initiated as of the date of this 
Assistance Agreement, this provision may be waived. 

(K) All construction contracts will be so prepared that foderal parlicipation costs, if 
any, and state participation costs may be readily segregated from local participation costs, if any, 
and from each other, and in sucb manner that all materials and equipment fornished to the 
Governmental Agency may be readily itemized. 

(L) Any change or changes in a construction contract will be promptly submitted to 
the Cabinet and any state or federal agencies. 

(M) The Construction, including the letting of contracts in connection therewith, will 
co.nforrn in all respects to applicable requirements of federal, state and local laws, ordinances, 
rules and regulations. 

(N) The Governmental Agency will proceed expeditiously with and complete the 
Project in accordance with the approved surveys, plans specifications and designs or 
amendments thereto, prepared by the Engineers for the Governmental Agency and approved by 
state and federal agencies. 

(0) If requested, the Governmental Agency will erect at the Project sites, signs 
satisfactory to the Authority and the United States Environmental Protection Agency noting the 
participation of the Authority and the U.S. Government) respectively, in the financing of the 
Project. 
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(P) Except as otherwise provided in this Assistance Agreement, the Governmental 
Agency shall have the sole and exclusive charge of all details of the Construction. 

(Q) The Governmental Agency shall keep complete and accurate records of the costs 
of acquiring the Project sites and the costs of Construction. The Governmental Agency shall 
permit the Authorjty and the Cabinet, acting by and through their duly authorized 
representatives, and the duly authorized representatives of state and/or federal agencjes to inspect 
all books, documents, papers and records relating to the Project at any and all reasonable times 
for the purpose of audit and examination, and the Governmental Agency shall submit to the 
Authority and the Cabinet such documents and information as such public bodies may 
reasonably require in connection with the administration of any federal or state assistance. 

(R) The Governmental Agency shall reguire that each construction contractor or 
contractors furnish a perfonnance and a payment bond in an amount at least equal to one 
hundred percent (100%) of the contract price or the portion of the Project covered by the 
particular contract as security for the faithful perfo1111ance of such contract. 

(S) The Governmental Agency shal l require that each of its contractors and all 
s ubcontractors maintain during the life of the construction contract, worker's compensation 
insurance, public liability insurance, property damage insurance and vehicle liability insurance in 
amounts and on tenns satisfactory to the Authority. Until the Project facilities are completed and 
accepted by the Governmental Agency, the contractor shall maintain builders risk insurance (fire 
and extended coverage) on a one hundred percent (100%) basis (completed va.lue form) on the 
insurable portion of the Project, such insurance to be made payable to the order of the Authority, 
the Governmental Agency, the prime contractor, and all subcontractors, as their interests may 
appear. 

(T) The Governmental Agency shall provide and maintain competent and adequate 
resident enginee1ing services covering the supervision and inspection of the development and 
construction of the Project, and bearing the responsibility of assuring that Constrnction conforms 
to the approved plans, specifications and designs prepared by the Engineers. Such resident 
engineer shall certify to the Cabinet, any involved state or federal agencies, and the 
Governmental Agency at the completion of consttuction that construction is in accordance with 
the approved plans, specifications and designs, or, approved amendments thereto. 

(U) The Governmental Agency shall demonstrate to the satisfaction of the Authority 
the legal capability of the Governmental Agency to enact, adopt, levy, charge, collect, enforce 
and remit to the Authority and the Cabinet the Service Charges of the Governmental Agency 
described in the Schedule of Service Charges attached to and made a part of this Assistance 
Agreement as Exhibit C and submit proof satisfactory to the Authority that the Service Charges 
are in full force and effect. 

(V) The Governmental Agency shall require all laborers and mechanics employed by 
contractors and subcontractors on the Project shall be paid wages at rates not less than prevai ling 
on projects of a character similar in the locality as determined by the Secretary of Labor in 
accordance with subchapter IV of Chapter 31 of title 40, United States Code. 
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(W) The Governmental Agency covenants that the Project is comprised of 
improvements constituting green infrasbucture, water or energy efficiency improvements or 
other environmentaJly innovative activities. 

Section 4.2. Additional Conditions to Disbursement Required Under the Federal 
Agreement. The Governmental Agency, in order to comply with the terms and conditions of the 
Federal Agreement, further covenants and further agrees to additional conditions to 
disbursement, as follows: 

(A) Notwithstanding any other agreements contained herein regarding the 
maintenance of books and records, that it shall maintain Project accounts in accordance with 
generally accepted governmental accounting standards, as required by the Federal Agreement. 
The Governmental Agency shaJl retain suc11 records for no less than three (3) years fo11owing the 
·final payment by the Governmental Agency under this Assistance Agreement or if any portion of 
the Project is disposed of, until at least three (3) years after such disposition; provided that if any 
litigation, claim, appeal or audit is commenced prior to the end of such period such records shall 
be maintained until the completion of such action or until three (3) years after such 
commencement, whichever is later. 

(B) That it has not and will not apply any other federaJ funding to the Project in a 
manner that would cause it to receive "double benefits" as described in Section 603 of the Water 
Quality Act of 1987. 

(C) That all property required for the completion of the Project shall be obtained, by 
easement, purchase or other means acceptable to the Authority, prior to commencement of 
construction and that the relocation of any Person resulting therefrom be in accordance with 49 
CFR24 for Uniform Relocation Assistance and Real Prope11y Acquisition Act of 1970. 

(D) That all Project contractors shall be required to retain Project records for tbe 
periods established for the retention of the GovemmentaJ Agency's records in Section 4.2(A). 

(E) That no more than fifty percent (50%) of the proceeds of the Loan shall be 
disbursed until approvaJ by the Cabinet of the final plan for operation for the Project. 

(F) That no more than ninety percent (90%) of the proceeds of the Loan shall be 
disbursed until approvaJ by the Cabinet of the draft operations and maintenance manual. 

(G) That final disbursement will not be allowed until approval by the Cabinet of a 
final operations and maintenance manual. 

(H) That, as required by 40 CFR 35 .2218, all engineering services regarding 
construction and regarding the first year of operation of the Project shall be provided for, 
including the following: 

(1) The operation of the Project and the rev1s1on of the operations and 
maintenance manual as necessary to accommodate actual operating experience; 
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(2) The training of operating personnel, including preparation of curricula and 
training material for operating personnel; and 

(3) Advice as to whether the Project is meeting the Project perfonnance 
standards (including three quarterly reports and one project performance report). 

(I) That it shall advise the Cabinet and the Authority in writing of the date for 
initiation of operation of the Project. 

(J) That one year after operation is in itiated, it shall certify to the C!ibinet and the 
Authority that the Project is capable of meeting the Project performance standards. 

(K) That it shall provide that qualified inspectors are present at the construction site. 
A summary of such inspector's qualifications and experience shall be submitted to the Cabinet 
and the Authority. 

(L) 
Project. 

That it shall notify the Authority and the Cabinet of the completion date of the 

(M) That it agrees to the terms and conditions of its application for assistance and the 
Authority's commitment to provide assistance, the terms of which are incorporated herein by 
reference. 

(N) That all measures required to minimize water pollution to affected waters shall be 
employed in the Project including compliance with Section 404 of PL 92-500, as amended, iL 
being understood that approval of the Project does not constitute sanction or approval of any 
changes or deviations from established water quality standards, criteria implementation dates. or 
dates established by enforcement proceedings. 

Section 4.3 . Disbursements of Loan; Requisition for Funds. The Governmental Agency 
shall submit to the Authority (or the Trustee acting on behalf of the Authority, if so designated) 
and the Cabinet a Requisition for Funds prior to the fifth day of each month (or such other 
designated period as is acceptable to the Authority), in substantially the same form as that 
attached to this Assistance Agreement as ExhibitB and made a part hereof, accompanied by, to 
the extent requested by the Authority, the following documentation: 

(A) A full and complete accounting of the costs of the planning and design of the 
Project to be obligated by contract or otherwise during the month in question, or already 
obligated and not included in any previous accounting; 

(B) A full and complete acc0tmting of any costs of the planning and design of 1he 
Project paid by the Governmental Agency from its own funds with the approval of the Authority 
and not included in any previous accounting for which it seeks reimbursement; 

(C) A full and complete accounting of any costs of the planning and design of the 
Project paid or requisitioned under any other financing, loan, bond, grant or similar agreement or 
paid from its own funds for which it does not seek reimbursement and which have not been 
identified in any previous requisition form. 
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(D) The Contractor's estimate of work perfom1ed during the preceding month 
pursuant to construction contracts for the Project and payment thereunder due, together with the 
Engineer's and Governmental Agency's approval thereof for disbursement by the Authority. 

Upon the Authority's receipt of the Requisition for Funds, and such additional 
documentation as it may require, and subject to certification by the Cabinet, the Authority may 
direct the Trustee to remit the amount requested to the Governmental Agency as a draw upon the 
Loan. 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 
PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

Section 5.1. Imposition of Service Charges. The Governmental Agency hereby 
irrevocably covenants and agrees to comply with all of the terms, conditions and requirements of 
this Assistance Agreement, pursuant to which the Loan is to be made by the Authority to the 
Governmental Agency as specified herein and in the Act and the Indenture. The Governmental 
Agency hereby f'urther irrevocably cove.oants and agrees that it already has, or will, to the extent 
necessary, immediately impose Service Charges upon all persons, firms and entities to whom or 
which services are provided by the System, such Service Charges to be no less than as set forth 
in Exhibit C annexed hereto. If so required, such Service Charges shall be in addition to all other 
rates, rentals and service charges of a similar nature of the Governmental Agency now or 
hereafter authorized by law, and now or hereafter being levied and collected by the 
Governmental Agency and sba11 be levied and collected solely for the purpose of repaying to the 
Authority all sums received from the Authority as representing the Loan in respect of the Project. 

Section 5.2. Governmental Agency's Obligation to Repay Loan. The obligation of the 
Governmental Agency to repay to the Authority the amount of the Loan from the Service 
Charges shall not be revocable, and in the event that services supplied by the Project shall cease, 
or be suspended for any reason, the Governmental Agency shall continue to be obligated to repay 
the Loan from tbe Services Charges. In the event the Governmental Agency defaults in the 
payment of any Service Charges to the Authority, the amount of such default shall bear interest 
al the per annum rate equal to the Default Rate set forth in the Project Specifics, from the date of 
the default unlil lhe elate of the payment thereof. 

Section 5.3. Covenant to Adjust Service Charges. Jn the event, for any reason, the 
Schedule of Service Charges shall prove to be insufficient to provide to the Authority the 
minimum sums set forth .in the Schedule of Payments, lo make the required deposits to the 
Maintenance and Replacement Reserve and to provide for the operation of the System, the 
GovemrnentaJ Agency hereby covenants and agrees that it wi!I, upon notice by the Authori"ty, to 
the full extent authorized by law, both federal and state, immediately adjust and increase such 
Schedule of Service Charges, or immediately commence proceedings for a rate adjustment and 
increase w ith all applicable regulatory authorities, so as to provide funds sufficient to pay to the 
Authority the minimum sums set forth in the Schedule of Payments, to provide for the operation 
of the System as required under this Assistance Agreement and to make the required deposits to 
the Maintenance and Replacement Reserve. 

Section 5.4. Adequacy of Service Charges. The Service Charges herein covenanted to 
be imposed by the Governmental Agency shall be fixed at such rate or rales (and it is represented 
that the Schedule set forth in Exhibit C hereto so qualifies), as shall be at least adequate to make 
the payments at the times and in the amounts set forth in the Schedule of Payments, to make the 
required deposits to the Maintenance and Replacement Reserve and to provide for the operation 
of the System, subject to necessary governmental and regulatory approvals. 

The Service Charges imposed by the Governmental Agency shall be paid by the users of 
the System and accordingly the Project not less frequently than the Service Charge Payment 
period set forth jn the Project Specifics, and shall be remitted to the Authority by the 
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Governmental Agency with a report showing collections and any delinquencies, A report of all 
collections and delinquencies shall be made at least semi-annually on or before each Payment 
Date identified in the Schedule of Payments. 

Section 5.5. Covenant to Establish Maintenance and Replacement Reserve. The 
Governmental Agency shall establish a special account identified as a "Maintenance and 
Replacement Reserve". The Governmental Agency shall deposit into the Maintenance and 
Replacement Reserve an amount equal to the amount set forth in the Project Specifics at the 
times set forth in the Project Specifics. Amounts in the Maintenance and Replacement Reserve 
may be used for extraordinary maintenance expenses related to the Project or for the W1budgeted 
costs of replacing worn or obsolete portions of the Project. 

Section 5.6. Covenant to Charge Sufficient Rates; Reports: inspections. The 
Governmental Agency hereby irrevocably covenants and agrees with the Authority: 

(A) That, as aforesaid, it will at all times impose, prescribed, charge and collect the 
Service Charges set forth in Exhibit C as shall result in net revenues to the Governmental 
Agency at least adequate to provide for the payments to the Authority required by this Assistance 
Agreement, to provide for the operation of the System and to make the required deposits to the 
Maintenance and Replacement Reserve. 

(B) That it will furnish to the Authority and the Cabjnet not less than annually reports 
of the operations and income and revenues of the System, and will permit authorized agents of 
the Authority to inspect al1 records, accounts and data of the System at all reasonable times. 

(C) That it will collect, account for and µrompdy remit to the Authority those specific 
revenues, funds, jncome and proceeds derived from Service Charges incident to this Assistance 
Agreement. 

(D) That it will notify the Authority in writing of its intention to issue bonds or notes 
payable from the. revenues of the System not less than thirty (30) days prior to the sale of said 
obligations. It further covenants that it will not issue any notes, bonds or other obligations 
payable from the revenues of the System, if the pledge of the revenues of the System to the 
repayment of such obligations is to rank on a parity with, or superior to, the pledge of the 
revenues of the System for the repayment of the Loan granted under this Assistance Agreement, 
unless the Governmental Agency has secured the consent of the Authority not less than fifteen 
(15) days prior to the issuance of such obligations. 

Section 5. 7. Segregation of Funds. The Governmental Agency shall at all times account 
for the income and revenues of the System and distinguish same from all other revenues, moneys 
and funds of the Governmental Agency, if any. 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

Section 6.1 . Further Assurance. At any time and all times the Governmental Agency 
shall, so far as it may be authorized by law, pass, make, do, execute, acknowledge and deliver, 
aJI and every such further resolutions, acts, deeds, conveyances, assignments, transfers and 
assurances as may be necessary or desirable for the better assuring, conveying, granting, 
assigning and confim1ing all and singular the rights, assets and revenues herein pledged or 
assigned, or intended so to be, or which the Governmental Agency may hereafter become bound 
to pledge or assign. 

Section 6.2. Completion of Project. The Governmental Agency hereby covenants and 
agrees to proceed expeditiously with and promptly complete the Project in accordance with the 
plans, designs and specifications prepared by the Engineers for the Governmental Agency. 

Section 6.3. Establishment of Completion Date. The completion date for the Project shal l 
be evidenced to the Authority by a certificate signed by the Engineer and an authorized 
representative of the Governmental Agency stating that, except for amounts retained by the 
Authority for costs of the Project not then due and payable, (i) the Construction has been 
completed and al l labor, services, materials, supplies, machinery and equipment used in such 
Construction have been paid for, (ii) all other facilities necessary in connection with the Project 
have been acquired, constructed, equipped and .installed and al l costs and expenses incun-ed in 
connection therewith have been paid, (iii) the Project and all other fac ilities in connection 
therewith have been acquired, constructed, equipped and installed to his satisfaction. 

Section 6.4. Commitment to Operate. The Governmental Agency hereby covenants and 
agrees to commence operation of the Project immediately on completion of construction and not 
to discontinue operations or dispose of such Project without the approval of the Authority. 

Section 6.5. Continue to Operate. The Governmental Agency hereby covenants and 
agrees to continuously operate and maintain the Project in accordance with applicable provisions 
of federal and state law and to maintain adequate records relating to said operation; said records 
to be made available to the Authority upon its request at all reasonable times. 

Section 6.6. Tax Covenant. In the event the Authority issues Bonds which are intended 
to be excludable from gross income for federal income tax purposes to provide the funds for the 
Loan, the Governmental Agency shall at all times do and perform all acts and things pennitted 
by law and necessary or desirable in order to assure such exclusion and shall take such actions as 
may be directed by the Authority in order to accomplish the foregoing. The Governmental 
Agency shall not pennit (i) the proceeds of the Loan to be t1sed directly or indirectly in any trade 
or business, (ii) its payments hereunder to be secured directly or indirectly by property to be used 
in a trade or business, (iii) any management agreement for the operation of the System or (iv) 
any federal guarantee of its obligations hereunder without the prior written consent of the 
Authority_ Tbe Govemrnental Agency will not acquire or pledge any obligations which would 
cause the Bonds to be "arbitrage bonds" within the meaning of the Code. 

Section 6.7. Accounts and Repo11s. The Governmental Agency shall at all times keep, or 
cause to be kept, proper books of record and account in accorda11ce with the "Unifon11 System of 
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Accounts1
' established by the Commonwealth, in which complete and accurate entries shall be 

made of all its transactions relating to the System and which shall at all reasonable times be 
subject to the inspection of the Authority. 

Section 6.8. Financial Statements. Within one hundred eighty (180) days after the end of 
each fiscal year of the Governmental Agency, the Governmental Agency shall provide to the 
Authority, itemized financial statements of income and expense and a balance sheet in 
reasonable detail, certified as accurate by a firm of independent certified public accountants or 
the Auditor of Public Accounts of the Commonwealth. All financial information must be 
satisfactory to the Authority as to form and content and be prepared in accordance with generally 
accepted accounting principles on a basis consistent with prior practice unless specifically noted 
thereon. With such financial statements, the Governmental Agency shall furnish to the Authority 
a certificate stating that, to the best knowledge of the authorized representative signing such 
ce11ificate, no default 1mder this Assistance Agreement exists on the date of such certificate, or if 
any such default shall then exist, describing such default with specificity. 

Section 6.9. General Compliance With All Duties. The Governmental Agency shall 
faithfully and punctually perform all duties with reference to the Project and the System required 
by the Constitution and laws of the Commonwealth, and by the terms and provisions of this 
Assistance Agreement and any other Debt Obligations, 

Section 6.10. General. The Governmental Agency shall do and perfo1m or cause to be 
done and perfmmed all acts and things required to be done or performed by or on behalf of the 
Governmental Agency under the pTovisions of the Act, the Federal Act and this Assistance 
Agreement in accordance with the terms of such prov isions including the Additional Covenants 
and Agreements, if any, set forth in Exhibit G ht:reto. 

Section 6.11. Further Covenants under the Federal Agreement. The Governmental 
Agency shall comply with all further requirements or conditions which may arise from time to 
time in order to assure compliance with the Federal Act, and with the agreements of the 
AuU1ority $et forth in the Federal Agreement, including but not limited to the following: 

(A) The Governmental Agency shall provide all information requested of it by the 
Authority or the Cabinet so that (i) the Grants Information Control System, referred to in the 
Federal Agreement, can be maintained, (ii) the accounting and auditing procedures required by 
the Federal Act can be maintained and (iii) the Authorjty can fiirnish the information required of 
its under the Federal Agreement. 

(B) Qualified operating personnel, properly certified by the Cabinet, shall be retained 
by the Governmental Agency to operate the Project during the entire tem1 of this Assistance 
Agreement. An approved plan of operating and an operations and maintenance manual for the 
Project shall be provided by the G_overnmental Agency lo the Cabinet and the Authority. The 
Project shall be operated and maintained in an efficient and effective manner. 

(C) All residents in the service area of the Project must be offered the same 
opportunity to become users of the Project regardless of race, creed, color, or level of income. 
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(D) The Governmental Agency shall comply with prov1s1ons contained in the 
followjng federal regulations, orders, acts and circulars and the following statutes and regulations 
of the Commonwealth. 

(l) Federal Cross-Cutters 

Environmental Authorities 

(a) Archeological and Historic Preservation Act of 1974, Pub. L. 86-523, as 
amended 

(b) Clean Air Act, Pub. L. 84-159, as amended 
(c) Coastal Zone Management Act, Pub. L. 93-583, as amended 
(d) Endangered Species Act, Pub. L. 93-205, as amended 
(e) Environmental Justice, Executive Order 12898 
(f) Floodplain Management, Executive Order 11988 as amended by 

Executive Order 12148 
(g) Protection of Wetlands, Executive Order 11990 
(h) Fann land Protection Policy Act, Pub. L. 97-98 
(i) Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended 
U) National Historic Preservation Act of 1966, PL 89-665, as amended 
(k) Safe Drinking Water Act, Pub. L. 93-523, as amended 
(I) Wild and Scenic Rivers Act, Pub. L. 90-542, as amended 

Economic and Miscellaneous Authorities 

(a) Demonstration Cities and Metropolitan Development Act of 1966, Pub. L. 
89-754, as amended, Executive Order 123 72 

(b) Procmement Prohibitions under Section 306 of the Clean Air Act and 
Section 508 of the Clean Water Act, including Executive Order 11738, 
Administration of the Clean Air Act and the Federal Water Pollution 
Control Act with Respect to Federal Contracts, Grants, or Loans. 

(c) Uniform Relocation and Real Prope11y Acquisition Policies Act, Pub. L. 
91-646, as amended 

(d) Debarment and Suspension, Executive Order 12549 

Social Policy Authorities 

(a) Age Discrimination AGt of J 975, Pub. L. 94-135 
(b) Title VI of the Civil Rights Act of 1964, Pub. L. 88-352 
(c) Section 13 of the Federal Water Pollution Control Act Amendments of 

1972, Pub. L. 92-500 (the Clean Water Act) 
( d) Section 504 of the Rehabilitation Act of 1973, Pub. L. 93-1 12 (including 

Executive Orders 11914 and 11250) 
(e) Equal Employment Opportunity? Executive Order 11246 
(f) Women1s and Minority Business Enterprise, Executive Orders 11625, 

12138, and 12432 
(g) Section 129 of the Small Business Administration Reauthorization and 

Amendment Act of 1988, Pub. L. 100-590 
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(2) State: 

(a) KRS 151 
(b) KRS 224 
(c) KRS 224A. l 115 Federally Assisted Drinking Water Revolving Fund 
(d) K.RS Chapter 337, Labor Laws 
(e) 401 KAR Chapter 8 

Section 6.12. Continuing Disclosure ObliQation. The Governmental Agency covenants 
and agrees that notwithstanding any other provision of this Assistance Agreement to the 
contrary, upon written notice from the Authority that the Schedule of Payments provides ten 
percent (10%) or more of the debt service requirements on an issue of the Authority's Bonds and 
that compliance by the Govermnental Agency with the requirements of Securities and Exchange 
Commission Rule 15c2-] 2, as amended (the "SEC Rule") is required in connection with the 
Authority's Bonds, the Governmental Agency shalJ provide to the Authority such infonnation as 
may be required by the Rule, with.in the time periods set out in such notice by the Authority, to 
enable the Authority to establish to the satisfaction of prospective purchasers of the Authority's 
Bonds that the requirements of the SEC Rule will be satisfied in connection with the issuance of 
the Authority's Bonds. The Governmental Agency further understands and agrees that the 
Authority shalJ act as the Governmenta.1 Agency's disclosure agent for purposes of compliance 
with the SEC Rule and that upon a failure by the Governmental Agency to provide the 
information required to be provided under the SEC Rule within the time frame specified in such 
notice, the Authority and/or the beneficial owners and holders of the Authority's Bonds shall be 
specifically granted the right of enforcing the provisions of Lhjs Section 6.12 by an action in 
mandamus, for specific performance, or simi lar remedy to compel performance. 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

Section 7 J. Maintain System. The Governmental Agency agrees that during the entire 
tepn of this Assistance Agreement, it wiJl keep the Project, including all appurtenances thereto, 
and the equipment and machinery therein, in good and sound repair and good operating 
condition at its own cost so that the completed Project will continue to provide the services for 
which the System is designed. 

Section 7.2. Additions and Improvements. The Governmental Agency shall have the 
privilege of making additions, modifications and improvements to the sites of the Project, and to 
the Project itself from time to time provided that said additions, modifications and improvements 
do not impair the operation or objectives of the Project. The Cost of such additions, 
modifications and improvements shall be paid by the Governmental Agency, and the same shall 
be lhe property of the Governmental Agency and shall be included under the terms of this 
Assistance Agreement as part of the site of the Project, or U1e Project, as the case may be. 
Nothing herein contained shall be construed as precluding the Authority and the Governmental 
Agency from entering into one or more supplementary Assistance Agreements providing for an 
additional Loan or Loans in respect of additional Projects undertaken by the Governmental 
Agency. 

Section 7 .3. System Not to Be Disposed Of. The Governmental Agency covenants and 
agrees that. until satisfaction in full of its obligations hereunder, il will nol, without Lhe prior 
written consent of the Authority, which consent shall not be unreasonably withheld, sell, 
mortgage, or in any manner dispose of, or sunender control or otherwise dispose of any of the 
facilities of the System or any part thereof (except that the Governmental Agency may retire 
obsolete and worn out facilities, and sell same, if appropriate). 

Section 7.4. Compliance with State and Federal Standards. The Governmental Agency 
agrees that it will at all tin,es provide operation and maintenance of the Project to comply with 
the water quality standards, if any, established by any state or federal agency. The Governmental 
Agency agrees that qualified operating personnel properly ce1tified by the Commonwealth will 
be retained to operate the Project during the entire te1m of this Assistance Agreement. 

Section 7.5. Access to Records. The Governmental Agency agrees that it will permit the 
Authority and any ,state or federal agency and their respective agents to have access to the 
records of the Governmental Agency pertaining to the operation and maintenance of the Project 
at any reasonable time fo llowing completion of construction of the Project, and commencement 
of operations thereof. 

Section 7 .6. Covenant to Insure - Casualty. The Governmental Agency agrees to insure 
the Project facilities in such amount as like properties are similarly insured by political 
subdivisions similarly situated, against loss or damage of the kinds usually insured against by 
political subdivisions similarly situated, by means of policies issued by reputable insurance 
companies duly qua lified to do such business in the Commonwealth. 
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Section 7.7. Authority as Named Insured. Any insurance policy issued pw-suant to 
Section 7.5 hereof, shall be so written or endorsed as to make losses, if any, payable to the 
Governmental Agency, and to the Authority, as their interests may appear. 

Section 7.8. Covenant to Insure - Liability. The Governmental Agency agrees that it will 
carry public liability insurance with reference to the Project with one or more reputable insurance 
companies duly qualified to do business in the Commonwealth, insuring against such risks 
(including but not limited to personal inquiry, death and property damage) and in such amounts 
as are set fo1tb in the Project Specifics, and naming the Authority as an additional insured. 

Section 7.9. Covenant Regarding Worker's Compensation. Tlu-oughout the entire tem1 
of this Assistance Agreement, the Governmental Agency shall maintain worker's compensation 
coverage, or cause the same to be maintained. 

Section 7.10. Application of Casualty Insurance Proceeds. If, prior to the completion of 
the term of this Assistance Agreement, the Project shall be damaged or paitially or totally 
destroyed by fire, windstorm or other casualty, there shall be no abatement or reduction in the 
amount payable by the Governmental Agency pursuant to the terms of this Assistance 
Agreement and the Governmental Agency will (I) promptly repair, rebuild or restore the Project 
damaged or destroyed; and (2) apply for such pmpose so much as may be necessary of any net 
proceeds of insurance resulting from claims for such losses, as well as any additional moneys of 
the Governmental Agency necessary therefor. All net proceeds of insurance resulting from 
claims for such losses shall be paid to the Governmental Agency, and shall be promptly applied 
as herein provided_ 

Section 7. J I. Eminent Domain. Jn the event that title to, or the temporary use ot: the 
Project, or any part thereof, shal I be taken under the exercise of the power of eminent domain by 
any governmental body or by any Person acting under governmental authority, there shall be no 
abatement or reduction in the minimum amounts payable by the Governmental Agency to the 
Authority pursuant to the terms of this Assistance Agreement, and any and all net proceeds 
received from any award made in such eminent domain proceedings shall be paid to and held by 
the Governmental Agency in a separate condemnation award account and shall be applied by the 
Governmental Agency in either or both of the following ways, as shall be determined by the 
Governmental Agency in its sole discretion: 

(A) The restoration of the improvements located on the Project sites to substantially 
the same condition as prior to the exercise of said power of eminent domain; or 

(B) The acquisition of additional property, if necessai·y, and the acquisition of 
additional facilities by construction or otherwise, equivalent to the Project facilities, which 
property and facilities shall be deemed to be a part of the Prnject sites and a part of the 
Project facilities and to be substituted for Project facilities so taken by eminent domain, 
without the payment of any amount other than herein provided, to the same extent as if such 
property and facilities were specifically described herein. 

Any balance of the net proceeds of the award in such eminent domain proceedings after 
the carrying out of the mandatory proceedings stipulated in (A) and (B) of this Section 7.11, shall 
be paid to the Governmental Agency upon deli'very to the Authority of a ce1tificate signed by an 
authorized officer of the Governmental Agency to the effect that the Governmental Agency has 
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complied with either subparagraph (A) or (B), or both, of this Section, and written approval of 
such certificate by an authorized officer of the Authority. In no event will the Governmental 
Agency voluntarily settle or consent to the settlement of any prospective or pending 
condemnation proceedings with respect to the Project or any part thereof without the written 
consent of the Authority. 

Section 7.12. Flood Insurance. All structures located in flood prone areas shall be 
covered by flood insurance carried by the Governmental Agency for an amount equal to the total 
Project cost excluding the cost of land and any uninsurable improvements, or for the maximum 
limit available under the National Flood Insurance Act of 1968, as amended, whichever is less, 
for the entire useful life of the Project. 
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ARTICLE VITI 

EVENTS OF DEFAULT AND REMEDIES 

Section 8.1 . Events of Default Defined. The following will be "Events of Default" under 
this Assistance Agreement and the term "Event of Default " or "Default" will mean, whenever it 
is used in this Assistance Agreement, any one or more of the following events: 

(A) f aj lure by the Governmental Agency to pay any payments specified herein at the 
times specified herein. 

(B) Failure by the Governmental Agency to observe or perform any covenant, 
condition or agreement on its part to be observed or perfom1ed, other than as referred to in 
subsection (A) of this Section, for a period of thirty (JO) days after written notice specifying 
such failure and requesting that it be remedied will have been given to the Governmental 
Agency by the Authority unless the Authority agrees in writing to an extension of such time 
prior to its expiration; provided0 however, if the failure stated in the notice cannot be 
corrected within the applicable period, the Authority will not unreasonably withhold its 
consent to an extension of such time if corrective action is instituted by the Governmental 
Agency within the applicable period and diligently pursued until such failure is corrected. 

(C) The dissolution or liquidation of the Governmental Agency, or the voluntary 
initiation by the Governmental Agency of any proceeding under any federal or state law 
relating to bankruptcy, insolvency, an·angement, reorganization, readjustment of debt or any 
other form of debtor relief, or the initiation against the Governmental Agency of any such 
proceeding which will remain und.ismissecl for sixty (60) days, or the entry by the 
Governmental Agency into an agreement of composition with creditors or the failure 
generally by the Governmental Agency Lo pay its debts as they become due. 

(D) A default by the Governmental Agency under the provisions of any agreements 
relating to its Debt Obligations. 

Section 8.2. Remedies on Default. Whenever any Event of Default referred to in Section 
8. 1 has occuned and is continuing (other than an event of default arising under Section 6.13 of 
this Assistance Agreement), the Authority may, without any further demand or notice, take one 
or any combination of the following remedial steps: 

(A) Declare all payments due hereunder, as set forth in the Schedule of Payments, to 
be immediately due and payable. 

(B) Exercise all the rights and remedies of the Authority set fonh in the Act. 

(C) Take whatever action at law or in equity may appear necessary or desirable to 
enforce its rights under this Assistance Agreement. 

(D) Submit a formal referral to the appropriate federal agency, as required by the 
Federal Agreement. 
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The sole remedies for an Event of Default under this Assistance Agreement arising by 
virtue of the failure of the Governmental Agency to comply with the provisions of Section 6.10 
hereof shall be those remedies specifically set forth in Section 6.10 hereof 

Section 8.3. Appointment of Receiver. Upon the occurrence of an Event of Default, and 
upon the filing of a suit or other commencement of judicial proceedings to enforce the rights of 
the Authority under this Assistance Agreement, the Authority shall be entitled, as a matter of 
right, to the appointment of a receiver or receivers of the System and all receipts therefrom, 
pending such proceedings, with such power as the court making such appointment shall confer; 
provided, however, that the Authority may, with or without action under this Section, pursue any 
available remedy to enforce the payment obligations here1mder, or to remedy any Event of 
Default. 

Section 8.4. No Remedy Exclusive. No remedy herein conferred upon or reserved Lo the 
Authority is intended to be exclusive, and every such remedy will be cumulative and will be in 
addition to every other remedy given hereunder and every remedy now or hereafter existing at 
law or in equity. No delay or omission to exercise any right or power accruing upon any default 
will impair any such right or power and any such right and power may be exercised from time to 
time and as often as may be deemed expedient. 

Section 8.5. Consent to Powers of Authority Under Act. The Governmental Agency 
hereby acknowledges lo the Authority its understanding of the provisions of the Act, vesting in 
the Aut11ority certain powers, rights and privileges in respect of the Project upon the occurrence 
of an Event of Default, and the Governmental Agency hereby covenants and agrees that if the 
Authority should in the futw-e have recourse to said rights and powers, the Governmental 
Agency shall take no action of any nature whatsoever calculated to inhibit, nullify. void, delay or 
render nugatory such actions of the Authority in the clue and prompt implementation of this 
Assistru1ce Agreement 

Section 8.6. Waivers. In the event that any agreement contained herein should be 
breached by either party and thereafter waived by the other party, such waiver will be limited to 
the paiiicular breach so waived and will not be deemed to waive any other breach hereunder. 

Section 8. 7. Agreement to Pay Attorneys' Fees and Expenses. In the event that either 
party hereto will default under any of the provisions hereof and the non-defaulting party employs 

. ~ 
attorneys or mcurs other expenses for the enforcement of perfonnance or observance of any 
obligation OJ agreement on the part of the defaulting party herein contained, the defaulting party 
agrees that it will pay on demand therefor to the non-defaulting pa1ty the fees of such attorneys 
and such other expenses so incurred by the non-defaulting party. 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

Section 9.1. Approval not to be Unreasonably Withheld. Any approval of the Authority 
required by this Assistance Agreement shall not be unreasonably withheld and shall be deemed 
to have been given on the thirtieth (30th) day following the submission of any matter requiring 
approval to the Authority, unless disapproved in writing prior to such thirtieth (30th) day. Any 
provision of this Assistance Agreement requiring U1e approval of the Authority or the satisfaction 
or the evidence of satisfaction of the Authority shall be interpreted as requiring action by an 
authorized officer of the Authority granting, authorizing or expressing such approval or 
satisfaction, as the case may be, unless such provision expressly provides otherwise. 

Section 9.2. Approval. This Agreement is made subject to, and conditioned upon, the 
approval of this Assistance Agreement by the Secretary of the Finance and Administration 
Cabinet. 

Section 9.3. Effective Date. This Assistance Agreement shall become effective as of the 
date first set forth hereinabove and shal l continue in full force and effect until the date the 
obligations of the Governmental Agency pursuant to the provisions of this Assistance Agreement 
have been folly satisfied. 

Section 9.4. Binding Effect. This Assistance Agreement shall be binding upon, and shall 
inure to the benefit of the parties hereto, and to any person, officer, board, department, agency, 
municipal corporation, or body politic and corporate succeeding by operation of law to the 
powers and duties of either of the parties hereto. This Assistance Agreement shall not be 
revocable by either of the parties, without the wri Lten consent of the other party. 

Section 9.5. Severability. Tn the event that any provision of this Assistance Agreement 
will be held invalid or unenforceable by any cou11 of competent jurisdiction, such holding will 
not jnvalidate or render unenforceable any other provision hereof. 

Section 9.6. Assignability. The r ights of the Authority under this Assistance Agreement 
shall be assignable by the Authority without the consent of the Governmental Agency, but none 
of the rights, duties .or obligations of the Governmental Agency under this Assistance Agreement 
shall be assignable by the Governmental Agency without the prior written consent of the 
Authority. 

Section 9.7. Execution in Counterparts. This Assistance Agreement may be 
simultaneously executed in several counterparts, each of which will be an original and all of 
which will constitute but one and the same instrument. 

Section 9.8. Applicable Law. This Assistance Agreement will be governed by and 
construed in accordance with the laws of the Commonwealth. 

Section 9.9. Captions. The captions or headings herein are for convenience only and in 
no way define, limit or describe the scope or intent of any provisions or sections of this 
Assistance Agreement. 
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IN WITNESS WHEREOF, the patties hereto have caused this Assistance Agreement to 
be executed by their respective duly authorized officers as of the day and year above written. 

ATTEST: 

Title: ----------

ATTE T: 

APPROV D: 

--

KENTUCKY INFRASTRUCTURE 
AUTHORITY 

By: -----------
Title: -----------

GOVERNMENT AL AGE Y: 
JE AMINE OUTH-ELKHORN WATER ::.TRILL 
Title: CJ{airman 

EXAMINED: 

SfC TA Y/ffNAN E AND LEGAL COUNSEL TO TH 
A.brvHNISTRATION CABINET OF THE KENTUCKY INFRASTRU TURE 
COMMONWEALTH OF KENTUCKY AUTHORITY 

ENERGY AND ENVIRONMENT ABIN T 

By: __________ _ 
Director 
Division of Water 

APPROVED AS TO FORM AND LEGALITY 

APPROVED 
FTNANCE AND ADMINISTRATION CABINET 
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EXHIBIT A 
JESSAMINE SOUTH-ELKHORN WATER DISTRICT 

PROJECT SPECIFICS 
F11-12 

GOVERNMENTAL AGENCY: 

Name: 

Contact 

Jessamine South-Elkhorn Water District 
801 S. Main Street, P.O. Box 731 
Nicholasville, KY 40356 

Person: L. Nicholas Strong 
(859) 885-9441 

SYSTEM: Water 

PROJECT: 

The Jessamine South-Elkhorn Water District is requesting a DWSRF loan in the amount of 
:~3,025 ,300 for the Northwest Main Replacement & Hydraulics and the Dixon Town 
Replacement. This project involves the replacement and upsizing of approximately 74,000 l.f. in 
areas that were originally constructed in 1972 and are currently experiencing numerous line 
breaks and water outages. Some of the existing stub mains will be extended to create 
appropriate looping configurations, thus increasing flow, residual peak flow pressure and water 
quality. Original meter services will be replaced with new service employing integral back flow 
preventers. Additionally this project will replace, upgrade and provide fire protection through 
approximately 7,000 l.f. to the residents in the small community of Dixon Town in northwestern 
Jessamine County. Frequent breaks and undersized lines have plagued this area for years. 

PROJECT BUDGET: 

Administrative Expenses 
Legal Expenses 
Engineering Fees 
Construction 
Contingency 
Other 

Total 

FUNDING SOURCES: 

Fund F Loan 

Total 

Total 
$ 25,000 

10,000 
456,800 

2,200,000 
330,000 

3,500 

$ 3,025,300 

Amount % 

$ 3,025,300 100% 

$ 3,025,300 100% 



KIA DEBT SERVICE: 
Construction Loan 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 

/ 

$ 3,025,300 
3.0% 

20 
$ 202,254 

Administrative Fee (0.25%) $ 7,563 -----
Total Estimated Annual Debt Service $ 209,817 

AMORTIZATION COMMENCEMENT DATE: June 1 and December 1 

Interest payments will commence within six months from first draw of funds (estimated 12/1/13). 

Full principal and interest payments will commence within one year of initiation of operation 
( estimated 12/1 /14 ). 

_PLACEMENT RESERVE ACCOUNT: $ 
$ 

7,600 ANNUAL AMOUNT 
76,000 TOTAL AMOUNT 

The annual replacement cost is $7,600. This amount should be added to the replacement 
account each December 1 until the balance reaches $76,000 and maintained for the life of the 
loan. 

ADMINISTRATIVE FEE: 

DEFAULT RATE: 

DEBT OBLIGATIONS CURRENTLY OUTSTANDING: 

KIA C91-01 
Farmer's Bank 
Farmer's Bank 
KIA F07-02 (i/a/o $1.750M) 
Series 2000A, 2000B 2008A, 2008B, 2009A Bonds 

Total 

LIABILITY INSURANCE COVERAGE: 

Death or Personal Injury (per person) 
Death or Personal Injury (per occurrence) 
Property Damage on System 

0.25% 

8.0% 

Outstanding 
$ 287,500 

334,773 
433,212 

1,355,116 
3,555,500 

$ 5,966,101 

Maturity 
Jun-13 
Apr-18 
Apr-18 
TBD 

various 

/, ooo, otJo 
( ooo, 000 



EXHIBITB 

REQUEST FOR PAYMENT WITH RESPECT TO 
ASSISTANCE ~OREEMENT DATED APRIL J, 2013 

LOAN NO. Fl 1-12 

Request No. _ _ Dated: ------

Original sent to: Kentucky lnfrastructure Authority 
1024 Capital Center Drive 

Copy sent to: 

Suite 340 
Frankfort, Kentucky 40601 

Branch Manager 
Water Infrastructure Branch 
Division of Water 
Energy and Environment Cabinet 
200 Fair Oaks, 4th Floor 
Frankfort, Kentucky 40601 

FROM: JESSAMINE SOUTH-ELKHORN WATER DISTRICT (the "Governmental 
Agency") 

Gentlemen: 

The above identified Governmental Agency has entered into an Assistance Agreement 
with the Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction 
of drinking water supply faci lities, described in the Assistance Agreement as U1e "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the 
foJJowing expenses in connection with the Project and that the Authority's funding share of these 
expenses is in the amount so denoted in thjs request totaling$ -----

Documentation supporting the expenses incurred and identified per this request are 
attached. 

Contractor 

Total 

ELIGIBLE PROJECT EXPENSES INCURRED 

Expenses this 
Request 

B-1 

Expenses to 
Date 



Funding Source 

Totals 

ALLOCATION OF FUNDING FOR EXPENSES 

Portion of 
Expenses.~is Request 

Portion of Expenses 
Total to Date 

The Governmental Agency certifies it has also paid Project expenses for planning and 
design or has submitted requisitions to the applicabl funding sources for Project xpenses, 
which have not been identified in any previous Request or Payment as follows: 

funding Source 
Amount of Payment 

or Requisition 

Re ·pect!ully submitled. 

Date of Payment 
or Requisition 

Governmental Agency 

By: ----------------
Title ----------------
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CERTIFICATE OF CONSULTING ENGINEERS AS TO 
PAYMENT REQUEST 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection with the "Eligible 

Project" and that all expenses represented in this request were duly incurred for the Construction 

of the "Projecl," that the Authmily's funding share of these expenses is accurately represented 

and that such expenses have not been the subject of any request for disbursement previously 

submitted. 

Engineer/ Architect 

Firm Name 
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EXHIBIT C 

SCHEDULE OF SERVICE CHARGES 

See Attached 
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EXHIBITD 

RESOLUTION 

RESOLUTION OF THE JESSAMINE SOUTH-ELKHORN WATER DISTRICT 
APPROVING AND AUTHORIZING AN ASSISTANCE AGREEMENT 
DATED AS OF APRIL 1, 2013 BETWEEN THE JESSAMINE SOUTH
ELKHORN WATER DISTRICT AND THE KENTUCKY INFRASTRUCTURE 
AUTHORITY. 

WHEREAS the Board of Commissioners ("Governing Authority") of the Jessamine 
South-Elkhorn Water District ("Governmental Agency") has previously determined that it is in 
the public interest to acquire and construct certain facilities and improvements to the 
Governmental Agency's Water System (the "PrQject'') and 

WHEREAS the overnmental Agency has made application to the Kentucky 
lnfrastructure Authority (th "Authority") for the purpose of providing monies to acquire and 
construct the Project: and 

WHEREA in order to obtain such monies the Governmen1al Agency is required to 
enter into an assistance agreement dated as of Apri I I 2013 {the "Assistance Agreement") with 
the Authority. 

NOW, THER FOR . BE JT RESOLV ED by the Board of Commi sion rs or the 
Je arn me outh- ~ lkhorn Water District. ·1s follows: 

E Tl N I. That the Governing Authority hereby approves and authorizes the 
Assistance Agre ment between the Governmental Agency and the Authority substantially in the 
form on Jile with the Governmental Agency for the purpose of providing the necessary financing 
to the Governmental Agency for the acquisition and construction of the Project. 

ECTION 2. That the Chairman and ecretary of the overnmen1al Agency be and 
hereby are authorized, directed and empowered to execute necessary documents or agreements, 
and to otherwise act on behalf of the Governmental Agency to effect such financing. 

SECTION 3. That this resolution shall take effect at the earliest time provided by law. 

ADOPTED on _______ , 2013. 

Chairman 

Attest: 

Title: Secretary 
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CERTIFICATE 

I, the undersigned, hereby ce11ify that J am the duly qualified and acting Secretary of the 

Jessamine South-Elkhorn Water District; that the foregoing is a full , true and con-ect copy of a 

Resolution adopted by the Board of Commissioners of said District at a meeting duly held on 

_ _ ____ , 2013; that said official action appears as a matter of public record in the official 
-

records or journal of the governing authority; tha(said meeting was held in accordance with all 

applicable requiremen ts of Kentucky law, including KRS 61.810 61.8 I 5 61.820 and 61.823; 

that a quorum was present at said meeting· that said official action has not been modified, 

amended, revoked or repealed and is now in full fi rce and effect. 

IN TE TIMONY WHEREOF, witness my signature this __ day of ____ , 2013. 

ecretary 
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EXHIBITE 

OPINION OF COUNSEL 

[Letterhead of Counsel to Governmental Agency] 

Kentucky Infras tructm:e Authority 
1024 Capital Center Drive 
Suite 340 
Frankfort., Ken lucky 4060 I 

[Date] 

RE: Assistance Agreement by and between Kentucky Infrastructure Authority and 
Jessamine South-Elkhorn Water District, dated as of April 1, 2013 

Ladies and Gentlemen: 

The undersigned is an attorney at law duly admitted to the practice of law in the 
Commonwealth of Kentucky and is legal cotmsel to the Jessamine South-Elkhorn Water District, 
hereinafter re fe1Ted to as the "Governmental Agency". 1 am familiar with the organization and 
ex istence of the Governmental Agency and the laws of the Co1nmonwealth applicable thereto. 
Additionally I am familiar with the drinking water supply project (the "Project'') with respect to 
whicb the Assistance Agreement by and between the Kentucky Infrastructure Authority 
("Authority") and the Governmental Agency is being authorized, executed and delivered. 

I have reviewed the form of Assistance Agreement by and between the Authority and the 
Governmental Agency, the resolution or ordinance of the governing authority authorizing the 
execution and delivery of said Assistance Agreement. 

Based upon my review I am of the opinion that: 

1) The Governmental Agency is a duly organized and existing political subdivision 
or body politic of the Commonwealth of Kentucky validly existing tmder the Constitution and 
statutes of the Commonwealth of Kentucky. 

2) The Assistance Agreement has been duly executed and delivered by the 
Governmental Agency and is a valid and binding obligation of the Governmental Agency 
enforceable in accordance with its terms, except to the extent that the enforceability thereof may 
be limited by equitable principles and by bankruptcy, reorganization, moratmium, insolvency or 
similar laws heretofore or hereafter enacted relating to or affecting the enforcement of creditors' 
rights or remedies generally. 
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3) The Governmental Agency has all necessary power and authority (i) to enter into, 
perform and consummate all transactions contemplated by the Assistance Agreement, and (ii) to 
execute and deliver the documents and instruments to be executed and delivered by it in 
connection with the construction of the Project. 

4) The Service Charges, as defined in tbe Assistance Agreement, are in full force 
and effect and have been duly and lawfully adopted by the Governmental Agency. 

5) The execution and delivery of the Assistance Agreement and the performance by 
the Governmental Agency of its obligations thereunder does not and will not conflict with, 
violate or constitute a default under any court OJ administrative order, decree or rnling, or any 
law, statute, ordinance or regulation, or any agreement, indenture, mortgage, lease, note or other 
obligation or instrument

0 
binding upon the Governmental Agency, or any of its properties or 

assets. The Governmental Agency has obtained each and every autho1izati011, consent, permit, 
approval or license of, or filing or registration with, any court or governmental depaiiment, 
commission, board, bureau, agency or instrumentality, or any specifically granted exemption 
from any of the foregoing, that is necessary to the val id execution, delivery or perfomrnnce by 
the Governmental Agency of the Assistance Agreement and the imposition of the Service 
Charges. 

6) To the best of my knowledge after due inquiry there is no action, suit, proceedings 
or investigation at law or in equity before any cou11, public board or body pending or threatened 
against. affecting OJ questioning (i) the va lid existence of the Governmental Agency, (ii) the right 
or title of the members and officers of the Governmental Agency Lo their respective positions, 
( iii) the authorization, execution, delivery or enforceability of the Assistance Agreement or the 
application of any monies or security therefor, (iv) the construction of the Project, (v) the val idity 
or enforceability of the Service Charges or (vi) that would have a material adverse impact on the 
ability of the Governmental Agency to perfotm its obligations under the Assistance Agreement. 

7) None of the proceedings or authority heretofore had or taken by the Governmental 
Agency for the authorization, execution or delivery of the Assistance Agreement has or have 
been repealed, rescinded, or revoked. 

8) To the best of my knowledge, the Governmental Agency has fully complied with 
all federal and state labor and ptocurement laws in connection with the construction of the 
Project. 

9) All proceedings and actions of the Governmental Agency with respect to which 
the Assistance Agreement is to be delivered were had or taken at meetings properly convened 
and held iJ1 substantial compliance with the applicable provisions of Sections 61.805 to 61.850 of 
the Kentucky Revised Statutes. 

Very truly yours, 
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EXHIBITF 

TO ASSISTANCE AGREEMENT BETWEEN 
JESSAMINE SOUTH-ELKHORN WATER DISTRICT 

("GOVERNMENTAL AGENCY") AND 
THE KENTUCKY INFRASTRUCTURE AUTHORITY 

Total Loan to be Repaid by 
Governmental Agency to 
Kentucky Infrastructure Aulhority $ _ _ _______ _ 

Principal and Interest Payable 
on Each June I and Decemb r I 

It is understood and agreed by the parties to this Assistance Agreement that this Exhibi t F 
is an integral part of the Assistance Agreement between Lhe Governmental Agency and the 
Kentucky lnfraslructure Authority. 

IN WITNES WHER Of the parties have caused this Exhibit F to Assistance 
Agreement to be executed by their respective duly authorized officers a or the elate of said 
A istance Agreement. 

ATTEST: 

Title: - ----------

K I TU KY I FR TR T RE AUTHORITY 

By: _______________ _ 

Title: ----------------

JE AMINE OUTH-ELKHORN WATER 
DI TRICT Governmental Agency 

By: _____________ _ 

Title: ----- -----------
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EXHIBITG 

ADDITIONAL COVENANTS AND AGREEMENTS 

1. The Governmental Agency must receive Division of Water (DOW) approval of the plans 
and Specifications with regard to SRF funding for each identified contract prior to 
advertising for bidding. 

2. The Authority to adve1tise for bids will not be given until the Public Service Commission 
has issued the order approving the indebtedness. 

3. The Authority to Award (bid) package, including the Disadvantaged Business Enterprise 
(DBE) reviews, must be approved by DOW prior to the contract being awarded. DOW 
must conduct a preconstruction and project management conference. 

4. Planning and design costs for Projects wrll be reimbursed monthly to the Governmental 
Agency upon presentation to the Authority and DOW of invoices and supporting 
documentation showing costs incurred. No more than 50% of the loan funds designated 
for each individual Project's planning and design may be requested by the Governmental 
Agency prior to presentation of the plans and specifications to DOW. 

5. The remaining 50% of the loan funds designated for planning and design for each Project 
may be requested upon approval of the plans and specifications by DOW. 

6. No construction funds for Projects will be reimbursed to the Governmental Agency until 
the Authority receives from DOW a ce1tification letter that states that a Project has been 
bid and meets all SRF requirements. 

7. Construction costs will be reimbursed monthly to the Governmental Agency upon 
presentation to KIA and DOW of invoices and suppmting documentation showing costs 
incuned. 

75857vl 
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MODI FICATIO AND EXTENSION AGREEMENT 
Ac:cuu1111'31000378943 

Thi~.MODJFI ATIO A DEXTE A Rt MS T(the"Ag=menl"), isma~asot' 
.ieptember 29, 20 IQ lhe 'l::1Tce1\w. Da1c"). by and berween CENTRAL BANK & TRl/S1' CO., a 
Kemuck bil!lking corporation, wilh an address ar 300 W Vioc Sttcel Lt-~foi;tou, K~n•l!Cky 40507 
("Lend~r") and Jesumine-Solllh Elkhorn WMler Dutric.t, w1rh an address al 802 S Main lreet 
Nldlol115villc en1ucky 40356 ('Borrower"). 

I , Recitals. 
I 1 On 09/29 ~014 UOrrowtr uecu1cd and delivered 10 Lender " SJ04,000.00 Commercial Nore 

("Noti;"), ·Capi1aliztd lenns used b~rcin and f1Ql otl\crwisc defined will h~vc the 111W1ings givcu 
such rcnns in the "Note. As UJed herein "Nore• will mean such documcms M they ma~ have been 
arncnde~ prior 10 the EITective Dare. 

I.~ Bon-owct and Lend r d sire to am nd the 'NOl.c and all other downicnu c~ccuten in connection 
therewith (coll«-rivtly, "Lonn l)()Quments") pursuaTit to this Moditica1ion and EMteN11on Agrce111c111 
("Agl't'ement'') as ,~t f0r1h herein, 

AmtndmcnL 

2 I The Maturi! D~la of1hu Note, ~I which time all unpaid prine,pal. a<:crued interest and otherchaf!les, 
iees and expenses shall be doo nd payable in l'ull , shall be September 29. 2024 (1he "M~1uri1y 
Date"). or such later date as may ~designa cd by L~nder by wrinen nouce from Lend6r to Borrower 
(it being ~~dQIJ!ood rtiat in o event will i,,cn(ler be: und~• any obligi,tion to <'xteqd 11r renew this 
!',ore beyond 1hc initial Dr aJlY e tendc~ Maturlt Oare), If lhi& bll!nk is not completed, the ·me 
shnll bll deemed 10 ba payolile on de!ni!Jld . 

2.2 fntare,I shall accrue on Uie oumandins prio i~I balance of the Nore. based 1111 rhe acu1al •\Umber 
of i.13)'$ el~pml uver au aisumed year of)60 days, al lhc 1'lllc pet WU1um e~l.lill to· 

F'i1ed Rate, ·rhrs ote !\hall bear mtercsr ate 1 cd rate equal to~ per annum; 

All tmcrcsi on che.prindp~I uf thl~ Nole shall be comp«tcd on the, basis of the actual numbl:r of'day, 
ot11p~ ovor M usurnc4 ya!ll' of 360 c:IIIY!i for th• ijGfual number of dD,y$ in each int~• _period, sr 
thrl loan transaetion involve~ a princip~I amouni of$ I S,000,00 or less, it f\as been mude pursuant 
to \h~ provisions o( Ke11tuclly Revi~ed tatutes Chapter 286.6 

.J U01TQwor shall make p;,y111ent.s On the Note il-S follows 

Priocip~I ~d lfljt.rest en ed). BM"ower shall make payments of prindp,11 nd Interest on this 
arc, c~u;h in the amouni of$6,569.94, ~inning on f2J29l2019, aud c ntinuing on the l21h day, 

Quarterly thcrcafler, unlil the outstanding principal of this Note and all a~rued but w,paid interest 
thereon nre paid in full : provided. however, that all OUl$landing pri11cipa) J11d ~ccrui;d inJ.en,,;t •~~11 
be-due and payable. in full un the Maturity Date: 

. ,4 The Evo,1ts of Default and Remedies section of the otc is hffeby omendecl 10 ad~ a new sul:l,ectiun 
Im), which provides as foll,iws: 

or (m) HorTo\\-cr nr any Guarantor 1.1 ~ profe~slonat Who is roquir«t by applicable law co possess o 
ll~~nso 10 en llie in the ir profession ~od sueeh liecn c is terminat~. su~ndered. rovO~ed. 
susptndrd. 111 suth .Borrower or any Guar.,ntar is otherwi'>Cl prevented from legally prac1icing it1 
such prof slon 

Luau Do ument,. n,., tenrt~. tQnditmns 6JJd provisions or the Loan Oocuments art jnco,potnted 
herein arid mad•" part .her,of by lh is ~fercnce a.~ if fully set forth herein. The Loan Documents 
shutl Ile deemed to be ~mended hereby to the minimum e ttr\t necessary to rt fleet the umendments
to the Note coolamcd in. this Agn:cment. The Loan Docu-merrts shall rem Din in full fol'lc Md 
effecr and shall ren1ain as security for lhe p~yrnenr oral! princ ipal, in1eres1 and olher chl!tgos, fee 
untl e~pcnses due and tinyable under the Note . 

Bretmn1a1ions •ed Warnintlq. 1 o nd~cc Lender 10 enter into rhi~ Ai;rccmen Oorrower 
"Pr~r>lS nd w~ rnnts n.< foll o : 
4, I 11\e ,~p-e.se11111t10111 ~•Id warroQtie,, or Oon-ow , cMI incd in rhe Lnan 00cument5 -.:ue 

deemed I() hnv~ been made ain on and 115 oflh date of cxccutlon of1hts Agr«rncnt, 
a,2 o I:v,nt of Default (H ~u~h tenn i~ defined in the Loan Dotu-me111s) or event or 

cond ition which with the l~p ·e oftim~ or giving ofnotic or both wou!d c n titute n 
Event or Defoult e~lsts on the dale hrreof 

4.; OonowCJ rtpresi:nis and w111T11nrs 1hat BorTowcr hilS no cl s, cot1orcrclai"1s, erotfs, 
act om or c~u5e5 ofae11 ns, d m11ges or llabllhle of ny kil\d or na111rt: wlulljnever 
Wh~thcr st law or rn rqui , in con1r.1ct or in ton, whether now Cl(rued or hmaller 
1n111unng (colle<lriv~ly, " I (ms") agair1sr Lo!oder, ib dire ~ o.- indircc1 rur'(.-nt corporation 
or 11ny direct or indirect affiliate~ of such partnt rol'Jl(lmion, or 1111y of the forcgof'ng'i 
rcspc.cll e dirccron. otT1tfr • employee!, agents. auomo sand le al representatives, or 
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lllc heirs, admin10lrnturs, •ucc•ssol15 ot as~igtl~ of ruiy 0(1l1e111 teoll~c~ively, "lender 
Panic$") 1h I directly or illdi~"IY arise ou1 of. are b.lSed upon or arc in any m1111ncr 
connected with ;iny P?ior Related Event. i\s n induotment to lcndfr to enter into thil 
Agreement, Borrower on bc.11,lf of its If. and II ofit~ oo.t1sors and assign hereby 
know1"gly Pnd voluotm1ly rel.eases aDd diS111\argcs all Lender Panics from any ~nd an 
Claims. whether knowi, or unknown, that directly or indirectly Olis• out of, = based 
upon or .vc ln any m3nncr connected with 3ny Prior Related Even!, As ustd herein, the 
tcnn "Prior Related !.!vent" mean any trans-action, event, circum tanec. action, failure 10 

~ct, O(ICUrrcncc of any ,on or type, hethcr known or unknoWll, which oe<irned, ciistcd, 
Wi15 taken, pcnnlncd or begun al any time pri r to the Effective Date or occurred, cxis1cd, 
w11.~ token, wa5 pcm,iUed or begun rn accorda!lee vmh, pwsuant to orb Vinoe of any of 
the term of the Lo n Documents or any doi;1J111cnts cxcouttd in connmion w th !he Loan 
0 ouoncnts or wfiich was re! le.I 10 or oonnc«cd in 1111)' manner, dirc~1ly or 1!ldlrcetly 10 
Ille c~1ension oi credit reprcstntod by the Loan Doeuments. 

tntNI. 

5. 1 Except as c~prc~I)' modified heroin, !he Loan DOCllments, as amei,dcd. arc 8Jld ,,cmnin fn 
fu IJ fon:c and o!T~l. 

S.2 Nuthini: contained herein wlll be cunsllUcd ii.I wai ing any default or Evet1t of Default 
under 1h11 Loan Doeum nt or will affect Of impair any right, power or remedy of Lcrodcr 
uMr or with rcspe;,1 to lhc Loan O01luoncnt5, a amended, or any agreement or 
in~trumcnt guar.int~ing, securing or otherwise rtilating to any of tho LoM. 

5.3 All roprcse111ation~ aud° wamuititS made by B0IT0wtr hcl<lin will survive the ~xceution 
and delivery o this AgreemenL 

S 4 Thi Agrecmrn will be bil\ding upon and inuro 10 the benofit of BO!TOW~ ~nd IA-r.dei 
and their respective suc~essors and assisns. 

S.5 Borrower will pay Lender a fee of()rigmatfon: $250.00 and l,,,1\der'• attorneys r~c• or$ 
in connection with 1his Agre rntnl [Lender may dedoot such rees from lhc proceed of 
the additlonal od~anl!C con1cmplot~d by thiJ; Agn:emcnt.J 

5.6 Thil Agreement w1111n all rt!pccts be govemrd and cons1rued in allCord1111 c witb !hf 
bws of the Commonwealth ofKentU<:ky. 

S 1 A tOP)' orthis Agreement m~y be attached to the Noteaun allongc. 

Complete Agre-<mJnL Thi~ ,\~ent and the No1c and Loan Dueuments. ilS in11y have b<i:n 
modified in actord~nu with the terms o( veh inJtl'\!meit\S, !lfC the entire and complete agreement 
o the panic,; hcreio ,md ! upersc,IB all pre•IQU5 undentanding'I and ag,rcemenl relating to 1he 
subjcC1 mancr hereof. 1'his Agreement may be amended only by n in.~11'\Jmcnt In writing lhat 
c~p!icilly Slat thn1 ii amends this A~ccment and is ~igncd by Borrower 1111d cknowl dgcd by 
Lender 

v rabllit\', 'The provision~ oflhis Agreement 11te intended 10 be sciventblc. lf'1111y provhion of 
this Agreement hall be held invalid 01 untnforccable in whole or in pllJi in all}' jurisdiction. such 
provi~ion 1,,11, 10 ~ueh j!ltl~iction, be ineff,,1ive to the ••lent o( such invalidity ur 
w,eof'Of'CeabUit wl1hm1L In ,my mwtneraffecting 1hc validity or enforceability thereofi~ any other 
jori!d1ction or 1hc remaining provisions hcrcor in any Jvtisdiction. 

ecutcd 3$ of lhe Eff~Clivt Date. 
F;ND R· 

:rr~U T_O_. __ _ 
Adam Rodgm, / -
Commercial 1,~11d1'n • omr=-
BORROWER: 



MODIFl A TIO AND EXTE IO AGREEMENT 
A<:count # 310003789S8 

lhi MO0I ICATI D (d1c"Agreemen1"),1smadcasof 
. tptcmber . , 2019 lthC 1·61Tcc11vc Datt"), by·and b«ween CE TM B.\N & TRUST 0 .. a 
Kentueky banking corpo1111ion, wilh an ddress a, 300 , Vine O'eel l.(xington. Kenrucky 0507 
("Lender") and ,Imam Int- utll .lkhorn Waltr District, with an addresi at 802 S sin Strecl 
Nichohm He. Kentucky ~OJS6 (''8O1TOwcr ). 

Rrcital . -,-,- -On 09129120 14 8\ll'Tow~r cxec1uted and doliv red tu oder~ 411 ,00000 CQmmerde.l ut 
("Note" . opitali1A!d 1erms used hcr(in ar,d not otherwise defined , ill h~ve lhc meanings give11 
uch tertns in \he ()le, As ~d ~e~i "Note• will mean ·ucl\ documents llS lhey may ha•e ~ 

am~ndcd prior to !he Affective O tc 

l.2 Uorrower and Lender dcs,n, to amend lhc Note and all other documcn1s •~ecut~ ,n connocti011 
therewith (colJec1,11ely, "Loan Oocumenu") pursuant 10 Ibis Modilica1ion and Ex1cnsioo Agrccmen1 
l"Agrcemenl" ) as~~, forth herein 

• tnd111 en1. 

~.l The Mijturity o~,, urthu Note, t which 1imoll unpaid principal. accl\Jfil interest and Other charges, 
fees and expenses shall be due and payable in full, 5holl be September 29, 2024 (the "Maturity 
Date"). Of ill4lh later dale as may be desi_goatcd by LCl!dcr by wrirtcn notice from Lender o Do[TOwer 
(ii being undentood Iha! ,n no event will l.ender be w,der any obligalior, IQ einend or renew this 
, Ole beyond !he inithd or 3JI)' 11x1cndcd Maturity Dal;J, If thii l)l~nk ~ 001 cQIJlp[eted, lhe Nole 
!h~II ~ deemed 10 bo payable on demand. 

2.. ln1creSl shall accrue on the ou1 tanding principal balan e of 1hc Nolt, bliscd 011 the ac1u.al number 
of da sclap cd nvcr ao am1me1! yeW: oD60 days, M the rate per ai,nwn equal to: 

Fi1.c.d Rate. Thi! ott shall bear interest III u fixed rate equal tn ~ per ~nnum; 

All in1em1 un U,e principal or this Notrshall becornpured on the basis oflhe iual number of days 
elap~d o\/\:r an ll5.$Vmcd year of 360 days fut 1M attual number of days 1n each inle«:sl penod. If 
th, loan ITanl-!ct1on involve. n principal amount of$ I 5,000 00 or less, 11 hll.5 bcc11 made pursu nl 
1,, mi: provisions ofK~nruclcy Re•ised S1a1u1es Chapter 236 . 

., l Bortowor ~h11II mak l)Bymcnrs on. the otc a! follows 

Pl'lnclp I pn~ lnlf rc,,I (lhcdl. Borro er shall make payments or principal anc( inre™'t on this 
otc, euch in lho ·.unount or™ beginning on 10/29120)9, Blld continuing on lhe~ day, 

Monthly 1hcreaRer. until the outs1an<l i11g principal o thi NOie and all accrued but unpaid Inc.ere 1 
thcreqn "'' paid m full: provid.,;I, howe,c,·, tha1 all 0<1ts1anding principal mnd 8C(;(l)cd irrte~l shall 
M due and payable m full on &he Maturity Date: 

2 Th< Evtnl uf !>.,fault and Remedies secti01111f1he 01e b hereby ~ende,j 10 ;ldd a I\Cw . ohsc II 1 

(m). which pro ides , follow$, 

or (m) Borrower or i1ny Gua111n1or is a profcs. ional who is requJrcd by applicable l•w ru 1,10,.., a 
lic~nse to enllJlg~ ,n their profe SJun, and such litonie i, terminated, 1,WTIOndtrcd, revok~d, 
5,11:,,pe11<k.d. o,· 5U<:h 1Jorro\o/1!r 01 any GuaraJJtor, •~ otherwlSI' prevet1ted fi'om legal! pract cing in 
such profession. 

\ oaP J)()c umt11t . 'f'hc rem,.~, tondirion~ a.nd provisions ofth~ J...Oan Documents ate incorporated 
herein and made a pal'I )lcrcof b thi~ r fcrencc s if fully ~t fonh herein. The .Loan Documents 
shall be deemed to ~amendl:d hcrt!by 10 the min1mumu1e111 n~essary lo n'Occ1 lhc am•11dme11ts 
10 lhe ute w maiued i11 ll)is Agrcerr,e,11, 'l'hc LOilll Dncumehis shall remain in ful l for c lllld 
clfcct and shall rcma n a. sccuril)' for lhc p ymcntofoll pr1ndp1I, imcr~si 1111d wier tlwges, f«s 

J c•p nM:< due , nd pa b!c un I Ilic <>le 

Repr ntahon~ and \ u ra ntis, To induce Lc:ndc, 10 ~ntcr Into rh,, AgrecrMnt, Dorrower 
•~p1es11M OJld warr,11,1s u follt>w<, 
4.1 ·nic, p cn,ali nd w ,nottcl f aormw r co11U11ncd In lhe l..olln OoGum,n 11rc 

dl'ell1ed to h~•c been m!!de gain on and o.s or the d~I of~ c~ution qft/ii, "'~n: mcnl 
4,l N E•er11 Of Oefnnlt ( ucb term w defined h• the L,oa~ Do(u111~n1$) t cvc111 01 

dl1l1N1 wh,~h woth 1h~ !apse 11r1lmc 01 ''"'" ornotic:c .,,- buth wld eon t!rutca11 
· ~c• 1 ofOefi ult ~.,ists on the cute hereof 

4.l d wa.mu,ts 111.i BorNIW~f hllS nu d ,no~, UOUOl(td11hn.s.,sc1.0ffi 
i()O , d magc, or lillbllloc of ny kind 01 na1ure wllll110tvcr 
~II)'. n c r in 10ft, whether now ac:enlO<l or reoflor 
~c, ,nu' Lend or indir«I parent rpora, n 
, IIJTil11,1~ r111t111 Oil, o• 1111y of the forego 111 • 
ICcr C agents, a11om~yi and lc114I 'Cfll'«c!\111iVOS, Of 
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II 

Ct11er11I 

the he1rs1 lldministrator.., successors or ass1g11~ of any of them (collec11vely, "Lender 
Panies") that dimtly or indirectly arise out of. 111'11 bl!Rd upon or ill't in any manner 
co11nected wit/I any Prior Related Event. As an inducement 10 Lender 10 enter into thi~ 
Agreement, Borrower on behalf of 11scl( and all of its SIICCC5SOl'5 and a.,s,gns hereby 
knowingly ttnd voluntarily releases and diM:hargcs all u:ndor Parucs from any and all 
Claims, whether known or unknown, that directly or indirectly arise out of, are based 
upon or are ln nny maonor connected with any Prior ~e)a1ed Event As used ~crei11, the 
1enn "Prior Related Event" means any 1nmsac1io11. even~ circumstance, ac1ion, tailure 10 
act, occurrence of any sort or~. whether "-nown or unknown, which OQCU~, existed, 
was t'lken. permiltcd or begun at any time prior 10 the Effective Pate or occu.rred. e.xistcd, 
was taken, Was pemuned or begun in accordance wilh, pursuant to or by virtue of any or 
the tcnns ofihc L08ll Documents or any docunwnts ~ccwcd in connection wi.(h the Loan 
Documcn1s or which was relasrd to or coonccscd in any manner, directly o, 111ditcclly to 
the cxt<nsion of credit represented by rhc Lo11n Documents. 

S I Except as cxprmly modified herein, the Loon Documents, as amended, m illld rtmain in 
,~u fol'\:e And ~rrcct. 

5.2 Nothing conrained herein will be consmied as waivlng any tlcfault or Event of Default 
under tht Lonn Documcn1s or will afT~ or imp,Jr any ng~t. power or remedy of I .ender 
under or with 1'()$(>eCt to the Loan Doouments, a, amended, or any agreement or 
,nstru111cnt guara11tec111g, securing orO\llcrwi~ rclaling to any or the Loan, 

5.J All rcpttsen1a.1ions and warranties made by Borrower herein will sutvivc the eiecu1io11 
and delivcty ofll1is All)'temenl. 

5.4 'INs Agreement will be binding upon and inure 10 the benelil or Borrower and Leoder 
and thtir rcspecuve suec:cssors and assigns. 

~.5 BorTOwtr will pay Lender 3 foe dfOrigination: S250.00 and Lcndc~$ anorneys fees ofS 
In conncc11on with this Agreement, fLcndcr may deduct such fees from the proceeds of 
the iddilionnl advance oonrcmplnted h)' this Agreement.) 

5.6 This Agreement will in all respects be governed nnd COI\Sll1Jed in nccordance with tho 
laws oft)lc Gommnnwe11trh of Kentucky. 

5.1 A copy oftkis Agrctment may be-ouachcd,to the Note as an allongc, 

Complete Agrttmeot. This Agttcmcnt and the Noto and Loan Documents, 11.~ may nave been 
modified in accortlan<:t with the ttl'IJIS of such instruments, arc, tho i:nllre and complete agnitmcnt 
c,r Ille parties here10 and supersede all previous understandings and agreements relating. to the 
1ubJcc1 maner hereof. rhis Agreement may be amended only by 1111 i11stn11ntnt in writing tllat 
e~plichly slates 1hn1 it amends this Agreement and is sigoed by BoJTowcr 1111d acknowledged by 
L,-nd~r. 
Sfvcrabilitv. The J)l'0Vis1ons of this Agreement arc intended 10 be severable. If any provision ot' 
this Agreement shall he. held 1nvalid or untnforcc~ble in whole or in pan in an)' j unsdicrlon, 1uch 
provfsion 1hall, as 10 such jurisdiction. bo lnotTectlve 10 rhc cx1oni of such lnYlllidi~y or 
uncnforccability without in any manner atTecting the validi!)' or cnforccabiltty thereof in any other 
jurisdiction Qr ll1e. rcm;iining provisio11s hereof in any jurisdictu,>n-

1:.sccutcd 11.1 or the Etfccuve l>atc. 
LENDER: 

CtNTRAL BANK & TRUST C(). 

:.:M=f4---
Commeroial I.ending Officer 

80PJWWER, 



COMMERCIAL NOTE 

$411,000.00 Lexington, KY 

FOR V ALOE RECEIVED, Jessamine-South Elkhorn Water District with a principal 
place of business at 802 S Main Street, Nicholasville, Kentucky 40356 (individually or 
collectively, "Borrower"), promise(s) to pay to the order of Central Bank & Trust Co. , a 
Kentucky Banking Corporation, whose address is 300 W. Vine St., Lexington, KY 40507 
("Lender") the principal sum of ($411,000.00) (the "Total Facility"), or the aggregate unpaid 
balance of all Advances made by Lender from time to time hereunder, together with interest 
thereon, on or before the "Maturity Date" as that term is defined below. Principal of this Note 
and all accrued interest thereon shall be due and payable as follows: 

1. Interest Rate. This Note shall bear interest from the date hereof until the outstanding 
principal balance of this Note, all accrued but unpaid interest thereon and all other 
charges, fees or expenses hereunder have been repaid to Lender in full as follows: 

IXl F"ixed Rate. ff this box is marked, this Note shall bear interest at a fixed rate 
equal to 3.25% per annum; or 

All interest calculations under this Note will be made based on a year of 360 days for the 
actual number of days in each interest period. ff this loan transaction involves a principal 
amount of $15,000.00 or less, it has been made pursuant to the provisions of Kentucky 
Revised Statutes Chapter 286.6. 

2. Payments. The principal of, and all interest on, this Note shall be due and payable as 
follows: 

IXI Principal and Interest (fixed rate). If this box is marked, Borrower sh ~\ 
payments of principal and interest on this Note, each in the amount 2 34 I. 73, · 
beginning on 10/29/14, and continuing on the 29th day, Mon thereafter, unti 
the outstanding principal of this Note and all accrued but un · ereon 
are paid in full; provided, however, that all outstanding principal and accrued 
interest shall be due and payable in full on the Maturity Date; 

3. Maturity Date. The outstanding principal of this Note, all accrued but unpaid interest 
thereon and all other charges, fees or expenses hereunder shall be due and payable in full 
on or before 09/29/2019 (the "Maturity Date"), or such later date as may be designated by 
Lender by written notice from Lender to Borrower (it being understood that in no event 
will Lender be under any obligation to extend or renew this Note beyond the initial or any 
extended Maturity Date). If this blank is not completed, the Note shall be deemed to be 
payable on demand. 

4. Advances. As Borrower and Lender may agree at the end of this section, the proceeds of 
this Note may be disbursed from Lender to Borrower in one or more advances (an 
"Advance") made from time to time prior to the Maturity Date; provided, however, that 
the aggregate outstanding principal balance of all unpaid Advances at any time shall not 
exceed the original principal balance of this Note. To obtain an Advance, Borrower shall 



submit a written, fully executed and completed "Request for Advance" on Lender's 
standard fonn at least one (I) business day prior to the date Borrower desires the funds to 
be made available. Upon each Advance, Lender shall record the making and amount of 
such Advance on the books and records of Lender maintained for this Note. Lender shall 
also record on such books and records each payment of principal of this Note made by 
Borrower. The aggregate amount of all Advances made by Lender and shown on such 
books and records, less the principal paid by Borrower and shown on such books and 
records, shall be the outstanding principal of this Note. The books and records of Lender 
shall, at any time, be prima facie evidence of the outstanding principal of this Note. The 
obligation of Lender to honor any tendered Request for Advance and to make any 
Advance is subject to the foJJowing conditions: (a) each and every one of the 
representations, warranties and covenants of Borrower set forth herein, and in any other 
agreement, document or instrument delivered by Borrower to Lender, shall be true and 
correct on the date such Advance is made; (b) no Event of Default (as defined herein) 
shall have occurred and be continuing; (c) after giving effect to the Advance requested in 
the Request for Advance, the aggregate outstanding principal amount of Advances 
hereunder shaJJ not exceed the lesser of the Total Facility, or the Maximum Amount, if 
applicable; and (d) such other conditions as Lender may reasonably impose. Each 
Request for Advance submitted by Borrower to Lender shall constitute Borrower's 
representation and warranty to Lender that (i) Borrower is then and will be entitled to the 
Advance under this Note; (ii) all representations, warranties and covenants made by 
Borrower to Lender in this Note, and in any other agreement, document or instrument 
delivered by Borrower to Lender, are true and correct; and (iii) no Event of Default under 
this Note has occurred and is continuing. Each Request for Advance under this Note will 
be subject to all of the tenns and conditions of the Note. Without limiting the generality 
of the foregoing, Lender will have no duty to make any Advance if insufficient funds 
remain available pursuant to the Total Facility or any other maximum amount limitations 
set forth herein or in any of the Security Documents. Unless the Full Funding Box is 
checked below, Lender hereby is authorized at any time and from time to time, in its 
discretion, to make an advance under this Note for the payment on behalf of Borrower of 
any interest, principal or other sums due under any of the obligations of Borrower to 
Lender, and each such advance will constitute an Advance hereunder and part of the 
obligations. Notwithstanding the foregoing, Lender is not obligated to take such action. 

[XI 

□ 

□ 

Full Funding. If this box is marked, all of the proceeds of this Note shall be 
advanced or disbursed in full to Borrower at the closing of this loan and no further 
advances shall be allowed. 

Draw Note. If this box is marked, Advances that are repaid shall not be available 
for future Advances or otherwise "reborrowed" by Borrower at any time. and the 
aggregate amount of all Advances made hereunder shall not exceed the face 
amount of this Note; or 

Revolving Note. If this box is marked, Advances which are repaid by Borrower 
shall be available to be reborrowed through future Advances to Borrower prior to 
the Maturity Date of this Note pursuant to the tenns hereof. 
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0 Borrowing Base Note. If this box is marked. Borrower may request Lender to 
make an Advance if the principal balance outstanding under this Note is less than 
the lesser of: (i) the Maximum Amount, as such term is defined in the Loan 
Agreement by and between Borrower and Lender of even date herewith (the 
"Loan Agreement"). and (ii) the Total Facility, and Borrower has complied with 
all other requirements of the Loan Agreement. 

Fail~re to check a box above will result in this Note being treated as a Draw Note; 
provided that no further advances will be permitted hereunder. and Lender's records will 
provide prima facie evidence of the principal amount outstanding hereunder. 

5. Late Charge and Default Rate of Interest. If Lender does not receive any payment due 
under this Note within ten (10) days of the date it is due, then Lender may charge a late 
charge of five percent (5.00%) of the amount of the overdue payment (the "Late 
Charge"). Upon maturity. whether by acceleration or otherwise, or upon the occurrence 
of an Event of Default hereunder, in addition to any and all other remedies to which 
Lender may be entitled, the applicable rate of interest on this Note shall be increased to 
five percent (5.00%) per annum in excess of the rate set forth in Section 1, above (the 
"Default Rate"), but not more than the highest rate permitted by law. 

6. Security. To secure repayment of this Note. any extensions or renewals thereof and all 
other existing and future indebtedness of Borrower to Lender (whether direct, indirect, 
absolute or contingent), Borrower shall grant, and does hereby grant, to Lender a security 
interest in the following described property: 

802 S. Main Street, Nicholasville KY 40356 

as well as any and all other property which is now or hereafter listed in any separate 
security agreement or mortgage as directly or indirectly securing this Note, and also all 
money and other property held by Lender on deposit in safekeeping or otherwise for the 
account of or to the credit of Borrower, or in which Borrower has an interest; provided 
that Lender will have the right to call for additional security as necessary. All of the 
documents or instruments that provide a lien or security interest in the collateral 
described above (the "Collateral"), as well as any and all other documents or instruments 
now or hereafter executed in connection with this Note and the loan evidenced hereby, 
including but not limited to any Loan Agreement by and between Lender and Borrower, 
are referred to herein collectively as the "Security Documents." All of the terms and 
conditions of the Security Documents are incorporated herein and made a part of this 
Note as if fully set forth at length herein. Any holder of this Note shall be entitled to the 
rights. privileges, benefits and remedies provided in the Security Documents and in the 
real and personal property secured thereby. Borrower represents and warrants to Lender 
that the Security Documents have been validly executed and delivered to Lender and that 
the Security Documents are legally valid, binding and enforceable against Borrower (or 
any other party which has executed any of the Security Documents) in accordance with 
their respective terms. As used herein, .. Loan Documents" will mean all Security 
Documents and this Note. 
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7 • Proceeds. Each Borrower represents that the proceeds of this Note will be used 
exclusively for business or commercial purposes, and that no portion of the proceeds will 
be used for personal, family or household purposes. 

8. Covenants. Upon request, Borrower will provide financial infonnation in fonn and 
substance acceptable to Lender. 

9. Events of Default and Remedies. The occurrence of any of the following shall be an 
"Event of Default" hereunder: (a) failure of any Borrower to make any payment when 
due under this Note or under any other note or obligation of Borrower to Lender. (b) an 
Event of Default under the Security Documents, or any default under any of the 
following that does not have a defined set of "Events of Default" and the lapse of any 
notice or cure period provided therein: any other agreement, document or instrument 
between Borrower and Lender; (c) if any Borrower or endorsers or Guarantors of this 
Note shall (i) make an assignment for the benefit of creditors, (ii) have a petition 
initiating any proceeding under the Bankruptcy Code filed by or against one or more of 
them, (iii) have a receiver, trustee, or custodian appointed for all or any material part of 
their respective assets, or (iv) seek to make an adjustment, settlement or extension of their 
respective debts with his, her or its (as the case may be) creditors generally; (d) a default 
with respect to any other indebtedness of any Borrower or any Guarantor for borrowed 
money; (e) a proceeding being filed by or commenced against any Borrower or any 
Guarantor of this Note for dissolution or liquidation, or any Borrower or any Guarantor 
of this Note voluntarily or involuntarily tenninating or dissolving or being tenninated or 
dissolved; (f) in the event a judgment or writ or order of attachment or garnishment is 
made and issued against any Borrower or any Borrower's property; (g) in the event that 
this Note or any guaranty executed by any Guarantor is secured, the failure of Borrower 
or any Guarantor to provide Lender with additional colJateral if in the opinion of Lender 
at any time or times, the market value of any of the collateral securing this Note or any 
guaranty has depreciated; (h) the revocation or attempted revocation, in whole or in part, 
of any guaranty by any Guarantor or the death of any Borrower or any Guarantor (if an 
individual); (i) any representation or warranty made by any Borrower or Guarantor to 
Lender in any document, including but not limited to the Security Documents, or any 
other documents now or in the future securing the obligations of any Borrower or any 
Guarantor to Lender, is false or erroneous in any material respect; (j) the failure of any 
Borrower or any Guarantor to observe or perform any covenant or other agreement with 
Lender contained in any document executed in connection with the Loan(s}, including 
but not limited to this Note or any of the Security Documents; (k) in the event Lender in 
good faith deems itself insecure with respect to payment of this Note, or in good faith 
believes the prospect of payment is impaired, or Lender determines in the exercise of its 
sole judgment that Lender's perfection in any of the Collateral is impaired; or (I) the 
failure of any Borrower or any Guarantor to observe or perform any covenant or other 
agreement with Lender contained in any document, including but not limited to the 
Security Documents or any documents now or in the future securing the obligations of 
any Borrower or any Guarantor to Lender. As used herein, the term "Guarantor" will 
mean any guarantor of the obligations of Borrower to Lender whether existing on the date 
of this Note or arising in the future, or any person who pledges particular Collateral for 
the security of this Note whether or not the debt itself is guaranteed, existing on the date 
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of this Note or arising in the future. Upon the occurrence of an Event of Default: (i) the 
outstanding principal balance hereunder together with any additional amounts secured by 
the Security Documents, at the option of the holder and without demand or notice of any 
kind (which are hereby expressly waived), may be accelerated and become immediately 
due and payable, (ii) this Note, together with all arrearages of interest will from the date 
of the occurrence of the Event of Default bear interest at the Default Rate, (iii) Borrower 
will pay to Lender all reasonable attorneys' fees, court costs and expenses incurred by 
Lender in connection with Lender's efforts to collect the indebtedness evidenced by the 
Note, and (iv) Lender may exercise from time to time any of the rights and remedies 
available to the holder under the Security Documents or under applicable law. 

10. Prepayment. If the interest rate applicable to this Note is fixed pursuant to Section I of 
this Note, the applicability of the prepayment premium will be indicated below. If a box 
is not checked in this Section 10, there will be no prepayment premium. 

IZI The indebtedness may be prepaid in whole or in part without premium or penalty. 

0 Notwithstanding anything contained herein to the contrary, upon any full or 
partial prepayment by or on behalf of Borrower (whether voluntary, on default or 
otherwise), Borrower shall, upon demand by Lender, pay Lender as compensation 
for the cost of being prepared to advance fixed rate funds hereunder an amount 
equal to the Prepayment Premium. "Prepayment Premium" means an amount 
equal to the value, if positive, of the product of (a) the difference between (i) the 
yield, on the date of execution of this Note, of a U.S. Treasury obligation with a 
maturity similar to the term of this Note minus (ii) the yield on the prepayment 
date of a U.S. Treasury obligation with a maturity similar to the remaining 
maturity of the Note, and (b) the principal amount to be prepaid, and (c) the 
number of years, including fractional years, from the prepayment date to the end 
of original term of the Note. The yield on any U.S. Treasury obligation shall be 
determined by reference to Federal Reserve Statistical Release H.15(519) 
"Selected Interest Rates". The Prepayment Premium shall also apply to any 
payments made after acceleration of the maturity of this Note while a Fixed Rate 
is in effect. 

D In the event that this box is checked, Borrower may prepay to Lender in any 
calendar year up to 10% in the aggregate of the outstanding principal balance of 
this Note as detennined on the first day of each calendar year (or, in the event that 
this Note was not in existence on the first day of a calendar year, then on the date 
that such Note was executed) without premium or penalty. Unused amounts from 
any given calendar year may not be carried forward into the next calendar year. 

Payments received will be applied in the following order: (i) to charges, fees and 
expenses (including reasonable attorneys' fees), (ii) to accrued interest, and (iii) to 
principal. Any additional payments will be applied in the foregoing order and, to the 
extent applied to principal, will be applied to installments of principal payable hereunder 
in the inverse order of maturity. 
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11. Cumulative Remedies. All rights and remedies of the holder of this Note shall be 
cumulative to the fullest extent allowed by law. Time shall be of the essence for paying 
interest on the principal of this Note. 

12. Waiver. All parties to this Note, whether a borrower, endorsers, sureties, guarantors or 
otherwise connected herein, waive presentment, demand, notice of dishonor, protest, 
notice of protest, notice of nonpayment or non-acceptance, any other notice and all due 
diligence or promptness that may otherwise be required by law, and all exemptions to 
which they may now or hereafter be entitled under the Jaws of the Commonwealth of 
Kentucky, the United States of America, or any state thereof. No delay or failure on the 
part of Lender to exercise any right, remedy or power hereunder, under any of the Loan 
Documents or under applicable law will impair or waive any such right, remedy or power 
(or any other right, remedy or power), be considered a waiver of or an acquiescence in 
any breach, default or Event of Default or affect any other or subsequent breach, default 
or Event of Default of the same or a different nature. No waiver of any breach, default or 
Event of Default, nor any modification, waiver, discharge or termination of any provision 
of this Note, nor consent to any departure by Borrower therefrom, will be established by 
conduct, custom or course of dealing; and no modification, waiver, discharge, 
termination nor consent will in any event be effective unless the same is in writing, 
signed by Lender and specifically refers to this Note, and then such modification, waiver, 
discharge or termination or consent will be effective only in the specific instance and for 
the specific purpose for which given. No notice to or demand on Borrower in any case 
will entitle Borrower to any other or further notice or demand in the same or any similar 
or other circumstance. 

13. Expenses Incurred by Lender. If Lender expends sums in defending or otherwise 
protecting its collateral under the Loan Documents prior to an Event of Default, or if any 
Event of Default occurs under this Note, and this Note is placed in the hands of an 
attorney for collection, or is collected through any court, including, without limitation, 
bankruptcy court, then Borrower promises to pay the holder of this Note the reasonable 
attorneys' fees and legal costs incurred in collecting or attempting to collect or securing 
or attempting to secure this Note or enforcing the rights of such holder with respect to 
any collateral securing this Note, including, without limitation, appraisal fees, costs of 
environmental audits, site assessments and/or remediation, to the fullest extent allowed 
by the laws of the Commonwealth of Kentucky or any state in which any collateral for 
this Note is situated. 

14. Rights of Lender. Lender may, with or without notice to any party and without affecting 
the obligations of any Borrower, surety, Guarantor, endorser, accommodation party or 
any other party to this Note, (a) renew, extend or otherwise postpone the time for 
payment of either principal of this Note or interest thereon from time to time, (b) release 
or discharge any one or more parties liable on this Note, (c) suspend the right to enforce 
this Note with respect to any person(s), including any present or future Guarantor of this 
Note, (d) change, exchange or release any property in which Lender possesses any 
interest securing this Note, (e) justifiably or otherwise, impair any collateral securing this 
Note or suspend the right to enforce against any such collateral, and (f) at any time it 
deems it necessary or proper, call for and should it be made available, accept, as 
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additional security, the signature(s) of an additional party or a security interest in property 
of any kind or description or both. 

15. Complete Agreement. This Note and the Security Documents are the entire and 
complete agreement of the parties hereto and supersede all previous understandings and 
agreements relating to the subject matter hereof. This Note and the Security Documents 
may be amended only by an instrument in writing that explicitly states that it amends this 
Note or such Security Documents and is signed by Borrower and acknowledged by 
Lender. 

16. Severability. The provisions of this Note are intended to be severable. If any provision 
of this Note shall be held invalid or unenforceable in whole or in part in any jurisdiction, 
such provision shall, as to such jurisdiction, be ineffective to the extent of such invalidity 
or unenforceability without in any manner affecting the validity or enforceability thereof 
in any other jurisdiction or the remaining provisions hereof in any jurisdiction 

17. Joint and Several Liability. In the event more than one individual or entity executes 
this Note on behalf of Borrower, then the terms and conditions of this Note and the 
obligations hereunder shall be binding upon each signatory jointly and severaUy. 

18. Late Charge, Default Rate, and Prepayment Premium. 

18.1 The Late Charge, the Default Rate, and the Prepayment Premium, if any, are 
imposed as liquidated damages for the purpose of defraying Lender's expenses 
incident to the handling of delinquent payments, but are in addition to, and not in 
lieu of, Lender's exercise of any rights and remedies hereunder, under the other 
Security Documents or under applicable law, and any fees and expenses of any 
agents or any reasonable fees and expenses of any attorneys which Lender may 
employ. In addition, the Default Rate reflects the increased credit risk to Lender 
of carrying a loan that is in default. Borrower agrees that the Late Charge, 
Default Rate, and Prepayment Premium are reasonable forecasts of just 
compensation for anticipated and actual harm incurred by Lender, and that the 
actual harm incurred by Lender cannot be estimated with certainty and without 
difficulty. 

18.2 Nothing contained in this Note regarding late charges or the Default Rate will be 
construed in any way to extend the due date of any payment or waive any 
payment default, and each such right is in addition to, and not in lieu of, the other 
and any other rights and remedies of Lender hereunder, under any of the Security 
Documents or under applicable law (including, without limitation, the right to 
interest, reasonable attorneys' fees and other expenses). 

19. Usury. Without limiting the generality of the foregoing, if from any circumstances 
whatsoever the fulfillment of any provision of this Note involves transcending the limit 
of validity prescribed by any applicable usury statute or any other applicable law with 
regard to obligations of like character and amount, then the obligation to be fulfilled will 
be reduced to the limit of such validity as provided in such statute or law, so that in no 
event will any exaction of interest be possible under this Note in excess of the limit of 
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such validity and the right to demand any such excess is hereby expressly waived by 
Lender. As used in this Section, "applicable usury statute" and "applicable law" mean 
such statute and law in effect on the date hereof, subject to any change therein that result 
in a higher permissible rate of interest. 

20. Singular and Plural Tenm. Wherever used herein, the singular number shall include 
the plural, the plural the singular, and the use of any gender shall include all genders. 

21. Binding Effect. This Note wilI bind Borrower and the heirs, executors, administrators, 
successors and assigns of Borrower, and the benefits hereof will inure to the benefit of 
Lender and its successors and assigns. All references herein to the "Borrower" and 
"Lender" will include the respective heirs, administrators, successors and assigns thereof; 
provided, however, that Borrower may not assign this Note in whole or in part without 
the prior written consent of Lender and Lender at any time may assign this Note in whole 
or in part (but no assignment by Lender of less than all of this Note will operate to relieve 
Borrower from any duty to Lender with respect to the unassigned portion of this Note). 

22. Repayment by Lender. If at any time all or any part of any payment or transfer of any 
kind received by Lender with respect to all or any part of this Note is repaid, set aside or 
invalidated by reason of any judgment, decree or order of any court or administrative 
body, or by reason of any agreement, settlement or compromise of any claim made at any 
time with respect to the repayment, recovery, setting aside or invalidation of all or any 
part of such payment or transfer, Borrower's obligations under this Note will continue 
(and/or be reinstated) and Borrower will be and remain liable, and wiJJ indemnify, defend 
and hold hannless Lender for, the amount or amounts so repaid, recovered, set aside or 
invalidated and all other claims, demands, liabilities, judgments, losses, damages, costs 
and expenses incurred in connection therewith. The provisions of this Section will be 
and remain effective notwithstanding any contrary action which may have been taken by 
Borrower in reliance upon such payment or transfer, and any such contrary action so 
taken will be without prejudice to Lender's rights hereunder and will be deemed to have 
been conditioned upon such payment or transfer having become final and irrevocable. 
The provisions of this Section will survive any termination, cancellation or discharge of 
this Note. 

23. Notices. All notices, demands, requests, consents or approvals and other 
communications required or permitted hereunder will be in writing, and, to the extent 
required by applicable law, will comply with the requirements of the Uniform 
Commercial Code then in effect, and will be addressed to such party at the address set 
forth below or to such other address as any party may give to the other in writing for such 
purpose: 

To Lender: 

To Borrower: 

Central Bank & Trust Co. 
300 W. Vine St. 
Lexington, KY 40507 

Attn: Alan VanArsdall, President 
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Jessamine-South Elkhorn Water 
District 



802 S Main Street 
Nicholasville, Kentucky 40356 

All such communications, if personally delivered, will be conclusively deemed to have 
been received by a party hereto and to be effective when so delivered, or if sent by telex, 
facsimile or telegraphic means, on the day on which transmitted, or if sent by overnight 
courier service, on the day after deposit thereof with such service, or if sent by certified 
or registered mail, on the third business day after the day on which deposited in the mail. 

24. Governing Law. This Note has been delivered and accepted at and will be deemed to 
have been made at Lexington, KY and will be interpreted and the rights and liabilities of 
the parties hereto determined in accordance with the laws of the Commonwealth of 
Kentucky, without regard to conflicts of law principles. 

25. Jurisdiction. Bo"ower hereby i"evocably agrees and submils to the exclusive 
jurisdiction of any state or federal court located within Fayette County, Kentucky, or, 
at the option of Lender in its sole discretion, of any state or federal court(s) located 
within any other county, state or jurisdiction in which Lender at any time or from time 
to time chooses in its sole discretion to bring an action or otherwise exercise a right or 
remedy, and Bo"ower waives any objection based on forum non conveniens and any 
objection to venue of any such action or proceeding. 

26. Waiver of Jury Trial. The parties hereto each waive any right to trial by jury in any 
action or proceeding relating to this Note, or any actual or proposed transaction or 
other matter contemplated in or relating to any of the foregoing. 

IN WITNESS WHEREOF, Borrower has executed this Note as of 09/29/2014. 

BORROWER 
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ORAL AGREEMENT NOT PERMITTED 

Dear customer: 

Re: Loan #310003789S8 

Please be advised that Central Bank & Trust Co. has adopted the following policy: 

It &hall be the policy of Central Bank & Trust Co. that all loan& and other financial accommodation& be 
created and exist only in writing, tigned by an authorized officer, which documentation &hall be 
maintained in the official record$ of this Bank. Oral agreement& are not permitted and wUI not be 
effective eilher to establish a commitment to lend or to vary the terms of a wrlUen lending document. No 
employee is autl,orl:.ed to make any oral commitment to a customer or prospective customer, and the 
Bank shall not be bound by the same. 

The foregoing applies not only to this loan transaction but also to all subsequent discussions regarding this 
loan transaction and to any extensions and/or renewals of this loan. You cannot rely upon, and the Bank 
will not be bound by, anything not in writing and signed by an authorized representative of the Bank. 

By signing below, you acknowledge that the Bank's policy regarding oral agreements has been explained 
to you and that you understand that only written agreements signed by the Bank will be enforceable against 
the Bank. 

Thank you for your consideration of this matter. 

Have seen and agreed to: 

Je 

L. Nicholas trong, Chairman 
Date: 09/29n014 



DinsmOre 
&gal Counsel. 
DINSMORE & SHOHLLLP 
50 East RiverCenter Boulevard " Suite 1150 
Covington, KY 41011 

To: 

From: 

www.dinsmore.com 

859.431.7000 (direct)" 859.431.0673 [fax) 

Jessamine-South Elkhorn Water District ("Participant11 ) 

Kentucky Association of Counties Finance Corporation 
Dinsmore & Shohl LLP 

Subject: Closing - Kentucky Association of Counties Finance Corporation Financing Program Revenue 
Bonds 

Enclosed please find two copies of the Lease Agreement (including exhibits) in 
connection with the above referenced bonds scheduled to close on April 8, 2021. The steps to be 
taken are as follows: 

D Have both Lease Agreements signed by the Chairperson and Secretary as tagged. 

D Have the Disbursement Request form signed as tagged. 

D Have the legal opinion (attached as Exhibit E in the Lease) copied/printed on 
letterhead and executed by the Water District's attorney. 

D Return all originals in the enclosed prepaid envelope to Dinsmore & Shchi LLP (50 
E. Rivercenter Blvd., Suite 1150, Covington, KY 41011) as soon as possible, but no 
later than Tuesday, March 30, 2021 in order to meet the closing schedule. 

If you should have any questions concerning the documents, please do not hesitate to 
contact either: 

Keith Brock at Compass Municipal Advisors - (859) 361-5611 

or 

Liz Younger, Monica Ward or Pat Phillips at Dinsmore-859-431-7000 
,S" 

PECK, SHAFFER & WILLIAMS 
A DIVISION OF DINSMORE&. SliO~LL1e 



REQUEST FOR DISBURSEMENT 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
Jessamine-South Elkhorn Water District, as lessee dated April 8, 2021. 

Requisition Certificate No. 1 

The Lessee hereby requests a disbursement from its Participant Disbursement Account in the amount of 
$2,422,322.63 and hereby certifies, as follows (except that with respect to a disbursement to pay an interest component 
of Lease Rental Payments during construction of a Project, only the document descnbed in (a) below will be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

(d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed April 8, 2021. 

JESSAMINE-SOUTH ELKHORN WATER DISTRICT, 
LESSEE 

By:_______.__;f!+--'------,r--=---=----1'-_d,_L -_ 
Authorized Lessee Representative 



REQUEST FOR DISBURSEMENT 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
Jessamine-South Elkhorn Water District, as lessee dated April 8, 2021. 

Requisition Certificate No. 1 

The Lessee hereby requests a disbursement from its Participant Disbursement Account in the amount of 
$2,422,322.63 and hereby certifies, as follows (except that with respect to a disbursement to pay an interest component 
of Lease Rental Payments during construction of a Project, only the document described in (a) below will be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed April 8, 2021. 

JESSAMINE-SOUTH ELKHORN WATER DISlRICT, 
LESSEE 

By: -------------------Authorized Lessee Representative 



REVENUE LEASE 

LEASE AGREEMENT 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE CORPORATION 

LESSEE: 

LESSEE'S ADDRESS: 

DATE OF LEASE: 

TERMINATION DATE: 

Jessamine South-Elkhorn Water District 

802 South Main Street 
Nicholasville, Kentucky 40356 

April 8, 2021 

February 1, 2050 

This Lease Agreement constitutes a Security Agreement and all right, title and interest of the Lessor herein has been 
assigned to U.S. Bank National Association, as trustee under a Trust Indenture dated as of October l, 2010 between 
it and the Lessor. 
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LEASE AGREEMENT 

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof (together with any amendments 
hereto made in accordance herewith, this "Lease"), is entered into by and between the Kentucky Association of 
Counties Finance Corporation (the "Lessor''), as the lessor hereunder, a nonprofit corporation duly created and existing 
under the laws of the Commonwealth of Kentucky (the "State"), and the Lessee shown on the cover page hereof (the 
"Lessee"), as lessee hereunder, a body politic and corporate validly existing under the constitution, statutes and laws of 
the State. 

WITNESSETH: 

WHEREAS, the governing body of the Lessee (the "Governing Body'') has the power, pursuant to Section 
65.940 ~ g. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase in 
order to provide for the use of property for public purposes; 

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the Lessee is 
in need of the Project, as defined herein; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the Project 
and to become a Participant in the Program, as defined in the Indenture; 

WHEREAS, the execution, delivery and performance of this Lease, have been authorized, approved and 
directed by the Governing Body by a resolution finally passed and adopted by the Governing Body; and 

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project 
from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein; 

NOW, TIIEREFORE, for and in consideration of the mutual promises and covenants herein contained, the 
parties hereto agree as follows: 

Section I. Definitions. All words and phrases will have the meanings specified below unless the context 
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture. 
References to Sections mean Sections of this Lease unless otherwise indicated. 

"Additional Rentals" means the aggregate of (i) any expenses (including attorneys' fees and expenses) of the 
Lessor and/or the Trustee in defending an action or proceeding in connection with this Lease or in enforcing the 
provisions of this Lease; (ii) any taxes or any other expenses, including, but not limited to, licenses, permits, state and 
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is 
expressly required to pay as a result of or in connection with this Lease; and (iii) the Lessee's Proportionate Share of 
any Administrative Expenses and Fiduciary Fees to the extent the same are not included in and paid as Base Rentals. 

"Administrative Expenses" means the fees and expenses of the Lessor in administering the Program. 

"Base Rentals" means the payments payable by the Lessee which constitute the principal component and 
interest component of Lease Rental Payments hereunder and other amounts set forth in Exhibit B. 

"Bonds" mean the Bonds issued by the Kentucky Association of Counties Finance Corporation to fund this 
Lease. 

"Code" means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code 
herein will be deemed to include the United States Treasury Regulations proposed or in effect with respect thereto and 
applicable to the Bonds or the use of the proceeds thereof. 

"Costs" means, with respect to the Project, all or any part of the cost of construction, installation and 
acquisition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements, 
additions, replacements, renovations and improvements; engineering, financial and legal services; plans, specifications, 
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studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incidental to determining 
the feasibility or practicability of constructing a Project; and such other expenses as the Lessor determines may be 
necessary or incidental to the construction, installation and acquisition of the Project, the financing of such 
construction, installation and acquisition, interest during construction, installation or acquisition and the placing of the 
Project in service. 

"Fiduciary Fees" shall mean the contractual fees and expenses (including reasonable attorney's fees) of the 
Trustee under the terms of the Indenture. 

"Indenture" means the General Trust Indenture dated as of October 1, 2010, as supplemented and amended, 
and the Series Indenture related to this Lease, which is entered into in accordance therewith. 

"Late Payment Rate" means the per annum rate equal to 2.00% plus the greater of (i) the average interest 
rate on investments in the Debt Service Reserve Fund and (ii) the rate used to determine the interest component of 
Lease Rental Payments during the applicable period. 

"Lease" means this Lease Agreement and any amendments or supplements hereto entered into in accordance 
with the provisions hereof, including the Exlubits attached hereto. 

"Lease Rental Payments" means Base Rentals and Additional Rentals, which constitute the payments payable 
by the Lessee for and in consideration of the right to use and the option to purchase the Project and constitute Financing 
Payments under the Indenture. 

"Lease Term" means the term of this Lease as determined pursuant to Sections 5 and 6 hereof. 

"Lessee" means the Lessee identified on the cover page hereto. 

"Lessor'' means Kentucky Association of Counties Finance Corporation, acting as lessor under this Lease, 
or any successor thereto acting as lessor under this Lease. 

"Optional Prepayment Price" means the amount detennined by the Lessor and provided to the Trustee, which a 
Participant may, in its discretion, pay hereunder in order to prepay in full its Lease Rental Payments, which amount shall 
be equal to the unpaid principal component ofl.ease Rental Payments increased by the sum of (a) the a.mount of any due 
or past due Lease Rental Payments together with interest on such past due Lease Rental Payments to the date of such 
prepayment in full; (b) the unpaid accrued interest on the outstanding principal component of the Lease Rental Payments 
to the next date on which the related Bonds can be redeemed; ( c) an amount of Defeasance Obligations which, together 
with the interest income thereon (as certified by the Program Administrator, Bond Counsel or other entity satisfactory to 
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had· 
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; (d) any 
additional Lease Rental Payments to the extent known or determinable at the time the prepayment is made through the 
date that the prepayment will be used to redeem Bonds; and (e) an amount equal to the premium, if any, payable on any 
Bonds to be redeemed on account of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for 
any reason the Optional Prepayment Price cannot be calculated. 

"Participant Disbursement Account'' means the account by that name established for the Lessee by the Trustee 
under the Indenture. 

"Program Administrator'' means the Lessor or such other entity or unincorporated association as may be 
appointed in accordance with the Indenture to administer the Program and perform the duties and obligations of 
Program Administrator under the Indenture. 

"Project" means property, the Costs of which are financed or refinanced, or the Costs of which are 
reimbursed hereunder, as more particularly described in Exhibit A hereto. 

"Proportionate Share" means, as of a date of calculation, a fraction, the numerator of which is the unpaid 
principal components of Base Rentals hereunder, and the denominator of which is the sum of the unpaid principal 
components under all Financing Agreements related to the same Series of Bonds. 
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"State" means the Commonwealth of Kentucky. 

"Trustee" means U.S. Banlc National Association, a national banking association, as trustee under the 
Indenture, and any successor trustee at the time serving as such under the Indenture. 

Section 2. Representations, Covenants and Warranties of the Lessee. The Lessee represents, covenants and 
warrants, in addition to any additional representations, covenants and warranties as may be set forth in Exhibit G, 
that (a) it is a body politic and corporate of the State; (b) it has full power and authority to enter into and to perform 
its obligations under, this Lease and all related documents; (c) it has duly authorized this Lease and all related 
documents; (d) this Lease and all related documents are valid, legal and binding obligations of the Lessee, 
enforceable against the Lessee in accordance with its terms; (e) the execution and delivery of this Lease and all 
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which 
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the 
Lessee; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an 
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; (g) it will 
not take or permit, or omit to take or cause to be taken, any action that would adversely affect the exclusion from 
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h) 
the Project furthers the Lessee's governmental purposes, serves a public purpose and is in the best interests of the 
Lessee and at the time of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease 
Rental Payments due hereunder; and (i) during the Lease Tenn, the Project will at all times be used only for the 
purpose of performing one or more lawful governmental functions of the Lessee. 

The Lessee acknowledges that it has requested that the Lessor act on its behalf to issue the Bonds and that this 
Lease is being funded with the proceeds of bonds which may require the Lessee to comply with certain provisions of 
the Internal Revenue Code of 1986, as amended (the "Code"). The Lessee covenants and agrees that it will not take or 
omit to take any actions that conflict with the requirements of the Code that are applicable to the Bonds. 

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants and 
warrants that (a) it is a nonprofit corporation duly created and validly existing under the laws of the State, has all 
necessary power and authority to perform its obligations under, this Lease, and has duly authorized the execution 
and delivery of this Lease; (b) the execution and delivery of this Lease does not conflict with or result in a breach of 
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of 
any provision of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or 
threatened against the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or 
to comply with its obligations under this Lease. 

Section 4. Demising Clause: Title: Security Interest. The Lessor leases the Project to the Lessee, and the 
Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to hold for 
the Lease Term. The Lessee will take possession of the Project upon delivery thereof. 

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all 
interests therein will be held by the Lessee, subject to Lessor's rights under this Lease. Lessor and Lessee agree that 
this Lease or any other appropriate documents may be filed or recorded to evidence the parties' respective interests in 
the Project and the Lease. 

In order to secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior 
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute personal 
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii) 
agrees that this Lease may be filed as a financing statement evidencing such security interest, and (iii) agrees to execute 
and deliver all financing statements, certificates of title and other instruments necessary or appropriate to evidence such 
security interest. 

The Lessor's interest shall terminate upon (a) the Lessee's exercise of the purchase option granted in Section 
24 hereof, or (b) the complete payment and performance by the Lessee of all of its obligations hereunder, provided, 
however, that title shall immediately and without any action by the Lessee vest in the Lessor and the Lessee shall 
immediately surrender possession of the Project to the Lessor upon (i) any termination of this Lease without the Lessee 
exercising its option to purchase pursuant to this Lease or (ii) the occurrence of an Event of Default In any of such 
cases, the Lessee agrees to execute such instruments and do such things as the Lessor reasonably requests and as may 
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be required by law in order to effectuate transfer of any and all of the Lessee's right, title and interest in the Project, as 
is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the Lessee intends to purchase the 
Project on the terms set forth in this Lease. 

Section 5. Duration of Lease Term. The Lease Term will commence and terminate on the dates shown on 
the cover page hereof unless earlier terminated as provided in Section 6. No provision of this Lease will be 
construed as creating a general obligation or other indebtedness of the Lessee within the meaning of any 
constitutional or statutory debt limitation. 

Section 6. Termination of Lease Term. The Lease Term will terminate upon the earliest of (a) the 
termination of Lessor's interest in the Project pursuant to Section 24; or (b) an Event of Default and termination of 
this Lease as provided in Section 27. 

Termination of the Lease Term will tenninate the Lessee's rights to use, possess or occupy the Project 
{unless a conveyance of the Project to the Lessee has occurred). 

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will during the Lease Term peaceably 
and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except as 
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the 
Lessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense, 
join in any legal action affecting the Project. 

Section 8. Lease Rental Payments. The Lessee shall pay Base Rentals in the amounts and at the times set 
forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term. 

The Lessee will pay Additional Rentals within fifteen (15) days after a written request therefor is mailed to the 
Lessee by or on behalf of the Lessor. 

Any Lease Rental Payment that is not paid within 10 days of the date due shall bear interest thereon at the 
Late Payment Rate. Amounts due pursuant to this paragraph will be deemed to be Additional Rentals due and payable 
when incurred and without further written demand therefor. 

The Lessee agrees and acknowledges that (a) the Trustee is authorized under the Indenture to draw amounts 
from the Debt Service Reserve Fund if the Lessee fails to make any part of a Lease Rental Payment when due and (b) 
Exlubit B will be deemed automatically amended if the Trustee draws on such account to cure deficiencies in the 
payment of Lease Rental Payments, to increase the principal component of Lease Rental Payments due on the next 
applicable payment dates (which monthly payment dates may be established if there are less than 48 remaining 
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve 
Fund to be less than the Debt Service Reserve Requirement (as determined in accordance with the Indenture) is repaid 
no later than 48 months from the date of such draw and to increase the interest component of Lease Rental Payments 
due on such dates on the unpaid amount so drawn at the rate per annum equal to the Late Payment Rate. Promptly 
following any such automatic amendment, the Lessor will mail to the Lessee a revised Exhibit B (identified by date or 
other means), by first class mail, postage prepaid; provided that any failure to mail such revised Exhibit B will not 
affect the obligation of the Lessee to make the revised Lease Rental Payments. Amounts drawn from the Debt Service 
Reserve Fund and applied to payment of all or any portion of Lease Rental Payments will satisfy such Lease Rental 
Payment to the extent so applied. 

Each Lease Rental Payment will be applied first to the Base Rentals then due and payable, then as Additional 
Rentals then due and payable. 

Tbis Lease will be deemed and construed to be a "net lease," and the Lessee will pay absolutely net during the 
Lease Term, the Lease Rental Payments and all other payments required hereunder, free of any deductions, and without 
abatement, deduction or set-off ( other than credits against Lease Rental Payments expressly provided for in this Lease). 

Section 9. Manner of Payment. Unless Lessee has submitted a properly executed ACH service agreement 
acceptable to the Trustee or has otherwise provided for the electronic transfer of payments, all Lease Rental 
Payments will be paid by check made payable and delivered to the Trustee. The obligation of the Lessee to pay the 
Lease Rental Payments and to perform and observe the covenants and conditions contained herein during the Lease 
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Term will be absolute and unconditional except as otherwise expressly provided in this Lease, and payment of the 
Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease 
from the Debt Service Reserve Fund or damage to, destruction of, or failure to complete, the Project. Lessee will 
not assert any right of set-off or counterclaim against its obligation to make such payments required hereunder. No 
action or inaction on the part of the Lessor (or any of its assigns) will affect the Lessee's obligation to pay all Lease 
Rental Payment during the Lease Term. 

Section 10. Expression of Lessee's Need for the Project: Determination as to Useful Life. The Lessee 
hereby declares its current need for the Project and further determines and declares its expectations that the Project 
will (so long as it is subject to the terms hereof) adequately serve the needs for which it is being acquired throughout 
the Lease Term. The Lessee hereby determines and declares that, to the best of its knowledge, the period during 
which the Lessee has an option to purchase the Project (i.e. the maximum term of this Lease) does not exceed the 
useful life of the Project. 

Section 11. (Reserved) 

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The Lessee 
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessee 
as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for the 
construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease is 
in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts 
and agreements provided in this Section, and such power is granted and conferred under this Lease to the Lessee, 
and is accepted by the Lessee, and will not be terminated or restricted by act of the Lessor or the Trustee, except as 
provided in this Section. All contracts relating to the Project are hereby assigned to the Lessor. 

Section 13. Disbursements from the Participant Disbursement Account. As long as no Event of Default 
has occurred, and the Lessee's right to control acquisition, construction, installation and equipping of the Project has 
not otherwise been terminated, disbursements from the Participant Disbursement Account may be made to pay or 
reimburse the Lessee. for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to 
the Trustee, a request for disbursement substantially in the form set forth in Exhibit F hereto. 

If an Event of Default occurs prior to the completion of the Project or if the right of the Lessee to control the 
acquisition, construction, installation and equipping of the Project has been otherwise terminated, amounts on deposit 
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project. 

Section 14. Risk of Loss: Damage: Destruction. Lessee assumes all risk of loss or damage to the Project 
from any cause whatsoever. No loss of or damage to, or appropriation by governmental authorities of, or defect in 
or unfitness or obsolescence of, the Project will relieve Lessee of the obligation under this Lease. Lessee will 
promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary to 
maintain the Project in sound operating condition so that at all times during the Lease Term the Project will be able 
to carry out its intended functions. 

The net proceeds of any insurance policies, performance bonds, condemnation awards or net proceeds 
received as a consequence of default or breach of warranty under a construction contract or other contract relating to 
the Project will be deposited in the Participant Disbursement Account, if received before the completion of the 
Project, or, if received thereafter, to be deposited in a separate trust fund held by the Trustee and will be applied in 
the same manner described in Section 13. The balance remaining after repair, restoration, modification, 
improvement or replacement of the Project has been completed will be applied to satisfy payment of Lease Rental 
Payments. 

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF THE 
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE 
VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION 
OR WARRANTY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOF. 

Section 16. Financial Reports: Notice. The Lessee will provide the Lessor with a copy of the Lessee's 
annual audited financial report within thirty (30) days of its receipt by the Lessee. The Lessee will immediately 
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notify the Lessor and the Trustee of any Event of Default hereunder. If an audited financial report is not available to 
be submitted by the Lessee within I 80 days of the end of Lessee's fiscal year, Lessee shall provide an unaudited 
financial report in form and substance satisfactory to Lessor. 

Section 17. lni,pection and Lessee Reports. The Lessor, the Trustee and their respective authorized 
representatives shall at any time during normal business hours have the right to enter the premises where the Project 
may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the 
books and records of the Lessee relating thereto. 

Section 18. Maintenance of the Project by the Lessee. The Lessee agrees that, at all times during the Lease 
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and 
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary 
wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all necessary 
and proper repairs, except as otherwise provided in Section 14. The Lessor, the Trustee and the owners of the Bonds 
will not have any responsibility in any of these matters or for the making of any additions, modifications, 
improvements or replacements to the Project. 

Section 19. Modification of the Project; Installation of Equipment and Machinery of the Lessee. 
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replacements 
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of 
the Project, unless such alterations, additions, substitutions, replacements or improvements may be readily removed 
without damage to the Project Any alterations, additions or improvements to the Project which may not be readily 
removed without damage to the Project, and any substitutions or replacements, shall be and be considered to 
constitute a part of the Project. 

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided 
that such machinery, equipment and other tangible property which becomes permanently affixed to the Project will be 
subject to this Lease if the Lessor reasonably determines that the Project would be damaged or impaired by the removal 
of such machinery, equipment or other tangible property. 

Section 20. Provisions Regarding Casualty, Public Liability and Property Damage Insurance. The Lessee, 
at its expense, will cause casualty and property damage insurance with a company or self-insurance fund acceptable 
to the Lessor to be canied and maintained with respect to the Project in an amount equal to the aggregate principal 
components of Lease Rental Payments payable during the maximum term of this Lease or the replacement cost 
(excluding foundations) of the Project, if less than such principal components. Any casualty and property damage 
insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds and will 
be so written or endorsed as to make losses, if any, payable to the Trustee (for application as provided in Section 
14). 

The Lessee will cause public liability insurance to be carried and maintained with a company or self-insurance 
fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor. Any public 
liability insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds. 

Section 21. No Encumbrance, Mortgage or Pledge of Project. The Lessee will not directly or indirectly 
create, incur, assume or suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect 
to the Project, unless specifically consented to in writing by the Lessor. 

Section 22. Assignment by Lessor. As security for the payment and performance by the Lessor of all of its 
obligations under the Indenture, including particularly the payment of the principal of, premium, if any, and interest 
on the Bonds, the Lessor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor's right, 
title and interest in, to and under this Lease, including but not limited to the right to receive the Lease Rental 
Payments and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle 
the Trustee to enforce any obligation of the Lessee hereunder and to exercise any remedy or right of the Lessor 
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the 
"Lessor" under this Lease may be performed by the Program Administrator (which may be a person or entity other 
than the Lessor) and its agents and representatives. 
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Section 23. Assignment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee for 
any reason. The Project may be subleased by the Lessee, as a whole or in part, but only with the prior written 
consent of the Lessor. 

Section ~4. Purchase Option. The Lessee may, in its discretion, prepay in full its Lease Rentat Payments 
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional 
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the 
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hereof. 

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and 
hereby agrees to indemnify and save the Lessor and the Trustee (each, an "Indemnitee") hannless against and from 
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations, 
losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in connection 
therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering, ownership, 
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the 
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto (collectively, 
"Indemnified Claims"), including, but not limited to: (i) any condition of the Project; (ii) any act of negligence of the 
Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or breach of any 
covenant or warranty by the Lessee hereunder; (iii) any accident in connection therewith resulting in damage to 
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the 
acquisition of the Project in excess of the moneys available therefor in the Participant Disbursement Account. To 
the extent permitted by law, the Lessee will indemnify and save each Indemnitee hannless from any such 
Indemnified Claim, or in connection with any action or proceeding brought thereon and, upon notice from such 
Indemnitee, will defend or pay the cost of defending such Indemnitee, in any such action or proceeding. 

The indemnification arising under this Section will continue in full force and effect notwithstanding the full 
payment of all obligations under this Lease or the termination of this Lease for any reason. 

Section 26. Events of Default Defined. The following will be "Events ofDefault'' under this Lease and the 
term "Event of Default" or "Default" will mean, whenever it is used in this Lease, any one or more of the following 
events: 

(a) Failure by the Lessee to pay any Lease Rental Payments at the time specified herein; 

(b) Failure by the Lessee to observe or perform any covenant, condition or agreement on its part to be 
observed or performed, other than referred to in subsection (a) of this Section, for a period of 30 days after written 
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor 
unless the Lessor agrees in writing to an extension of such time prior to its expiration. 

Section 27. Remedies on Default. Whenever any Event of Default has occurred and is continuing, the 
Lessor may, without any further demand or notice, take one or any combination of the following remedial steps: 

(a) Terminate the Lease Term and give notice to the Lessee to vacate or surrender the Project within 60 
days from the date of such notice; 

(b) take legal title to, and sell or re-lease the Project or any portion thereof; 

(c) declare an amount equal to all Base Rentals and Additional Rentals under this Lease to be 
immediately due and payable, whereupon that amount shall become immediately due and payable; or 

(d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and 
to the Project under this Lease (including, without limitation, the right to possession of the Project and the right to sell 
or re-lease or otherwise dispose of the Project in accordance with applicable law and to appoint a receiver to operate the 
Project) and to recover damages for the breach thereof. 

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and every such 
remedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or 
hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upon any default 
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will impair any such right or power and any such right and power may be exercised from time to time and as often as 
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter waived 
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed to waive any 
other breach hereunder. 

I 

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and 
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor 
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has 
finally adjudicated that an Event of Default has occurred. 

Section 28. Notices. All notices, certificates, requests or other communications hereunder will be in 
writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including 
delivery by courier service) as follows: ifto the Lessor, Kentucky Association of Counties Finance Corporation, 400 
Englewood Drive, Frankfort, Kentucky 40601, Attention: Administrator, ifto Trustee, to U.S. Bank Corporate Trust 
Services, One Financial Square, Louisville, Kentucky 40202, Attention: Corporate Trust Services and if to the 
Lessee, to the address shown on the cover page hereof. Any of the foregoing may, by notice given hereunder to 
each of the others, designate any further or different addresses to which subsequent notices, certificates, requests or 
other communications will be sent hereunder. All notices, certificates, requests and other communications pursuant 
to this Lease will be effective when received (if given by mail) or when delivered (if given by delivery). 

Section 29. Amendments, Changes and Modifications. Except as provided in Section 8 with respect to 
Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without 
the written consent of the Lessor and the Lessee. 

Section 30. Third Party Beneficiary. No person other than a party hereto and the Trustee will have any 
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights, 
remedies, claims or agreements hereunder. 

Section 31. Lessee Acknowledgment of the Bonds. The Lessee acknowledges (i) that this Lease and the 
financing by the Lessor of the Project is a part of the Program and (ii) that the Lease Rental Payments under this 
Lease, together with lease rental payments under all other leases entered into by Lessors under the Program, are and 
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and (B) pay all other costs 
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pursuant to 
the Indenture and Section 22 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the Bonds, of 
all right, title and interest of the Issuer and the Lessor, respectively, in, to and under this Lease. 

Section 32. Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and 
the Lessee and their respective successors and assigns (including, without limitation, security assigns). This Lease 
may be simultaneously executed in several counterparts, each of which will be an original and all of which will 
constitute but one and the same instrument. This Lease will be governed by and construed in accordance with the 
laws of the State. The captions or headings herein are for convenience only and in no way define, limit or describe 
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the 
requirement of the Lessee to pay Lease Rental Payments and the requirement of the Lessor to provide quiet 
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is held invalid 
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable 
any other provision hereof. 
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IN WITNESS WHEREOF, the Lessor has executed this Lease in its name; and the Lessee has caused this 
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of 
the date first above written. 

Attest: 

By:-~~'.!Y/2 :s : ~a.Sill 
' Secretary 

KENTUCKY ASSOCIA'IION OF COUNTIES FINANCE 
CORPORATION 

By: 
Secretary 

:-d#llDISTruCT 
' Chairperson 
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EXHIBIT A 

DESCRIPTION OF PROJECT 

ESTIMATED COST OF THE PROJECT 

ESTIMATED DATE OF COMPLETION OF 
THE PROJECT: 

$2,370,000 

April 8, 2021 

DESCRIPTION 

To refinance the following obligations of the Lessee that originally financed improvements to the System, 
as defmed in Exhibit G hereto, as follows: 

USDA Loan #92-05 
USDA Loan #92-07 
Kentucky Rural Water Finance Corporation Public Project Refunding Revenue 
Bonds (Flexibility Term Program), Series 2012C 



EXHIBITB 

LEASE RENT AL PAYMENTS 

Lease 
Date Principal Interest Total P+I Expenses Net New DIS Balance Fiscal Total 

04/08/2021 2,370,000.00 
07/01/2021 23,110.10 23,110.10 23,110.10 2,370,000.00 
12/31/2021 2,370,000.00 23,ll0.IO 
01/01/2022 75,000.00 36,831.25 111,831.25 5,576.64 117,407.89 2,295,000.00 
07/0)/2022 36.081.25 36,081.25 36,081.25 2,295,000.00 
12/31/2022 2,295,000.00 153,489.14 
01/01/2023 75,000.00 36,081.25 111,081.25 6,550.00 117,631.25 2,220,000.00 
07/01/2023 35,331.25 35,331.25 35,331.25 2,220,000.00 
12/31/2023 2,220,000.00 152,962.50 
01/01/2024 75,000.00 35,331.25 110,331.25 6,362.50 116,693.75 2,145,000.00 
07/01/2024 34,206.25 34,206.25 34,206.25 2,145,000.00 
12/31/2024 2,145,000.00 150,900.00 
01101/2025 85,000.00 34,206.25 I 19,206.25 6,175.00 125,381.25 2,060,000.00 
07/01/2025 32,081.25 32,081.25 32,081.25 2,060,000.00 

12/3112025 2,060,000.00 157,462.50 
01/01/2026 85,000.00 32,081.25 I 17,081.25 5,962.S0 123,D43.75 1,975,000.00 
07/01/2026 29,956.25 29,956.25 29,956.25 1,975,000.00 

12/31/2026 1,975,000.00 153,000.00 
0I/Otn027 90,000.00 29,956.25 119,956.25 5,750.00 125,706.25 1,885,000.00 

07/01/2027 27,706.25 27,706.25 27,706.25 1,885,000.00 

12/31/2027 1,885,000.00 153,412.50 
01/01/2028 95,000.00 27,706.25 122,706.2S 5,525.00 128,231.25 I, 790,000.00 
07/01/2028 25.331.25 25,331.25 25.331.25 1,790,000.00 

12/31/2028 1,790,000.00 153,562.50 
01/01/2029 100,000.00 25,331.25 125,331.25 S,287.50 130,618.75 1,690,000.00 

07/01/2029 22,831.25 22,831.25 22,831.25 1,690,000.00 

12/31/2029 1,690,000.00 153,450.00 

01/01/2030 105,000.00 22,831.25 127,831.25 5,037.50 132,868.75 1,585,000.00 

07/01/2030 20,206.25 20,206.25 20,206.25 1.585,000.00 

12/31/2030 1,585,000.00 153,075.00 

01/01/2031 110,000.00 20,206.25 130,206.25 4,775.00 134,981.25 1,475,000.00 

07/01/2031 17,456.25 17,456.25 17,456.25 1,475,000.00 

12/31/2031 1,475,000.00 152,437.50 

0I/01/2032 1 IS,000.00 17,456.25 132,4S6.25 4,500.00 136,956.25 1,360,000.00 

07/01/2032 16,306.25 16,306.25 16,306.25 1,360,000.00 

12/31/2032 1,360,000.00 153,262.50 

01/01/2033 I 15,000.00 16,306.25 131,306.25 4,212.50 135,518.75 1,245,000.00 

07/01/2033 IS,156.25 IS,1S6.25 IS,156.25 1,245,000.00 

12/31/2033 1,245,000.00 150,675.00 

01/01/2034 120,000.00 15,156.25 13S,l56.2S 3,925.00 139,081.25 1,125,000.00 

07/01/2034 13,806.25 13,806.25 13,806.25 1,125,000.00 

12/31/2034 I, 125,000.00 152,887.50 

01/01/2035 125,000.00 13,806.25 138,806.25 3,625.00 142,431.25 1,000,000.00 
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Lease 
Date Principal Interest Total P+I Expenses Net New D/S Balance Fiscal Total 

07/01/2035 12,400.00 12,400.00 12,400.00 1,000,000,00 
12/31/2035 1,000,000.00 :· I 54,831.25 
01/01/2036 125,000.00 12,400.00 137,400.00 3,312.50 140,712.50 875,000.00 
07/01/2036 10.993.75 10,993.75 10,993.75 875,000.00 
12/31/2036 875,000.00 151,706.25 
01/01/2037 130,000.00 10,993.75 140,993.75 3,000.00 143,993.75 745,000.00 
07/01/2037 9,531.25 9,531.25 9,531.25 745,000.00 
12131/2037 745,000.00 153,525.00 
01/01/2038 135,000.00 9,531.25 144,531.25 2,675.00 147,206.15 6!0,000.00 
07/01/2038 7,928.13 7,928.13 7,928.13 610,000.00 
12/31/2038 6!0,000.00 155,134.38 
01/01/2039 135,000.00 7,928.IJ 142,928.IJ 2,337.50 145,265.63 475,000.00 
07/01/2039 6,325.00 6,325.00 6,325.00 475,000.00 
12/31/2039 475,000.00 151,590.63 
01/01/2040 35,000.00 6,325.00 41,325.00 2,000.00 43,325.00 440,000.00 
07/01/2040 5,865.63 S.865.63 5,865.63 440,000.00 
12/31/2040 440,000.00 49,190.63 
01/01/2041 40,000.00 5,865.63 45,865.63 1,912.50 47,778.IJ 400,000.00 
07/01/2041 5,340.63 5,340.63 5,340.63 400,000.00 
12/31/2041 400,000.00 53,118.76 
01/01/2042 40,000.00 5,340.63 45,340.63 1.812.50 47.153.13 360,000.00 
07/01/2042 4,815.63 4,815.63 4,815.63 360,000.00 
12/31/2042 360,000.00 51,968.76 
01/01/2043 40,000.00 4,815.63 44,815.63 1,712.50 46,528.13 320,000.00 
07/01/2043 4,290.63 4,290.63 4,.290.63 320,000.00 
12/31/2043 320,000.00 50,818.76 
01/01/2044 40,000.00 4,290.63 44,290.63 1,612.50 45,903.13 280,000.00 
07/01/2044 3,765.63 3,765.63 3,765.63 280,000.00 
12/31/2044 280,000.00 49,668.76 
01/01/2045 45,000.00 3,765.63 48,765.63 1,512.50 50,278.13 235,000.00 
07/01/2045 3,175.00 3,175.00 3.175.00 235,000.00 
12/31/2045 235,000.00 53,453.13 
01/01/2046 45,000.00 3,175.00 48,175.00 1,400.00 49,575.00 190,000.00 
07/01/2046 2,584.38 2,584.38 2,584.38 190,000.00 
12/31/2046 190,000.00 52,159.38 
01/01/2047 45,000.00 2.584.38 47,584.38 1,287.50 48,871.88 145,000.00 
07/01/2047 1,993.75 1,993.75 1,993.75 145,000.00 
12/31/2047 145,000.00 S0,865.63 
01/01/2048 45,000.00 1,993.75 46,993.75 1,175.00 48,168.75 100,000.00 
07/01/2048 1,403.IJ 1,403.13 1,403.13 100,0QO.OO 
12/31/2048 100,000.00 49,571.88 
01/01/2049 50,000.00 1,403.13 51,403.13 1,062.50 52,465.63 50,000.00 
07/01/2049 746.88 746.88 746.88 50,000.00 

12/31/2049 50,000.00 53,212.51 

01/01/2050 50,000.00 746.88 50,746.88 937.50 51,684.38 
12/31/2050 51,684.38 

Total 52.370,000,00 5875,J 72,69 53,245,172.69 $101,014.14 $3,346,186.83 

ACKNOWLEDGED: 
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EXHIBITC 

FORM OF RESOLUTION 

RESOLUTION NO. -----

A RESOLUTION APPROVING A LEASE FOR THE FINANCING OF A PROJECT AND 
AlITHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO SUCH 
LEASE 

WHEREAS, the governing body of the Jessamine South-Elkhorn Water District (the "Lessee") has the power, 
pursuant to Section 65.940 ~ fill!!. of the Kentucky Revised Statutes to enter into lease agreements with or without the 
option to purchase in order to provide for the use of property for public purposes; 

WHEREAS, the governing body of the Lessee (the "Governing Body'') bas previously detennined, and 
hereby further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter described; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Kentucky Association of Counties Finance Corporation (the "Lessor") enter into a Lease 
Agreement (the "Lease") for the leasing by the Lessee from the Lessor of the Project; 

NOW THEREFORE, BE IT ORDERED AND RESOLVED BY THE JESSAMINE SOlITH-ELKHORN 
WATER DISTRICT, AS FOLLOWS: 

Section I. Recitals and Authorization. The Lessee hereby approves the Lease Agreement (the "Lease") 
substantially the form presented to this Governing Body. It is hereby found and determined that the Project identified 
in the Lease is public property to be used for public purposes. It is further determined that it is necessary and desirable 
and in the best interests of the Lessee to enter into the Lease for the purposes therein specified, and the execution and 
delivery of the Lease and all representations, certifications and other matters contained in the Closing Memorandum 
with respect to the Lease, or as may be required by the Lessor prior to delivery of the Lease, are hereby approved, 
ratified and confirmed. The Chairperson and Secretary of the Lessee are hereby authorized to execute the Lease, 
together with such other agreements or certifications which may be necessary to accomplish the transaction 
contemplated by the Lease. 

Section 2. Severability. If any section, paragraph or provision of this Resolution shall be held to be invalid 
or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not 
affect any of the remaining provisions of this Resolution. 

Section 3. Open Meetings Law. This Governing Body hereby finds and determines that all formal actions 
relative to the adoption of this Resolution were taken in an open meeting of this Governing Body, and that all 
deliberations of this Governing Body and of its committees, if any, which resulted in formal action, were in meetings 
open to the public, in full compliance with applicable legal requirements. 

Section 4. Conflicts. All resolutions, ordinances, orders or parts thereof in conflict with the provisions of 
this Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail 
and be given effect. 

Section 5. Effective Date. This Resolution shall take effect from and after its passage, as provided by law. 

12 



INfRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held on 
------~ signed by the Chaiiperson of the Lessee, attested by the Secretary, filed and indexed as provided 
bylaw. 

By: ~d!Z~~--
~ Chairperson 

Attest: 

By: 
Secretary 
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EXHIBITD 

OPINION OF LESSEE'S COUNSEL 

U.S. Bank National Association, Trustee 
Corporate Trust Services 
One Financial Square 
Louisville, Kentucky 40202 

April 8, 2021 

Kentucky Association of Counties Finance Corporation 
400 Englewood Drive 
Frankfort, Kentucky 40601 

?\ QQ~Q ·?'--\.~ 
[) (J'-. C:__ (.'\._,\_\J,5-Q.._ \ 

\ ~ '"\:~ £.,f" \"'-.-4 c.v~ 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
Jessamine South-Elkhorn Water District, as lessee 

Ladies and Gentlemen: 

We have acted as counsel to the lessee identified above (the "Lessee") in connection with the authorization, 
execution, and delivery by the Lessee of the Lease Agreement identified above, (the "Lease"), between the Lessee and 
Kentucky Association of Counties Finance Corporation (the "Lessor"). We have reviewed (i) the Constitution and 
laws of the Commonwealth of Kentucky {the "Commonwealth"), (ii) certain proceedings taken by the Governing Body 
of the Lessee, {iii) an executed copy of the Lease, and (iv) such other information and documents as we have deemed 
necessary or appropriate in order to render this opinion. 

Based on the foregoing, we are of the opinion that: 

1. The Lessee is a body politic and corporate, validly organized and existing in good standing under the 
laws of the Commonwealth and has full power and authority to enter into and to perform its obligations under the 
Lease. 

2. The Lease has been duly authorized, executed and delivered by the Lessee and (assuming the due 
authorization, execution and delivery thereof by the other parties thereto) constitute legal, valid and binding obligations 
of the Lessee, enforceable against the Lessee in accordance with their terms, except as the enforceability thereof may 
be limited by bankruptcy, insolvency, reorganization, moratorium or other similar laws affecting the enforcement of 
creditors' rights generally and by general principles of equity. 

3. All consents, approvals or authorizations of any governmental entity and all filings and notices 
required on the part of the Lessee in connection with the authorization, execution and delivery of the Lease and the 
consummation of the transactions contemplated thereby have been obtained and are in full force and effect. 

4. Neither the execution and delivery of the Lease nor the consummation of the transactions 
contemplated thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease conflict with or 
constitute a violation of any provision of any law or regulation applicable to the Lessee or, to the best of our knowledge 
after reasonable investigation, conflicts with or results in a breach of the terms, conditions or provisions of any 
restriction or any agreement or instrument to which the Lessee is now a party or by which the Lessee is bound. 

5. To the best of our knowledge, after reasonable investigation, there is no action, suit, proceeding or 
governmental investigation at law or in equity before or by any court, public board or body, pending of which the 
Lessee has been served with a summons, summons and complaint or other notice of commencement, or threatened 
against or affecting the Lessee, challenging the validity of the Lease or contesting the power and authority of the Lessee 
to execute and deliver the Lease or to consummate the transactions contemplated by the Lease. 

Respectfully submitted, 
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EXHIBITE 

CERTIFICATE OF OFFICIALS OF LESSEE 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
the Jessamine South-Elkhorn Water District, as lessee dated April 8, 2021 

The undersigned officials of the lessee identified above (the "Lessee") under the Lease Agreement identified 
above (the "Lease") between the Lessee and the Kentucky Association of Counties Finance Corporation (the "Lessor''), 
DO HEREBY CERTIFY AS FOLLOWS: 

1. That they are the duly elected or appointed, qualified and acting incumbents of their respective 
offices of the Lessee, as set forth after their signatures hereto, and as such are familiar with the books, records and 
affairs of the Lessee. 

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing 
under and by virtue of the laws of the Commonwealth of Kentucky with all requisite power and authority to lease 
property as lessee and to cany on its business as now being conducted. 

3. That included in the transcript of which this Certificate forms a part is a true, correct and complete 
copy of the resolution duly adopted by the Governing Body of the Lessee on November 4, 2020 (the "Official Action"), 
authorizing the appropriate officials of the Lessee to execute the Lease. The Official Action was duly adopted in 
accordance with all applicable laws. 

4. The representations and warranties of the Lessee made in the Lease are true and correct in all 
material respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not been 
amended or supplemented and is in full force and effect; and the Lease has been entered into and is in full force and 
effect. 

5. That the below-named persons were on the date or dates of the execution of the Lease and are on the 
date of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the Lessee set 
forth opposite their names and that the signatures set forth opposite their names are their genuine signatures: 

Title 

Chairperson 

Secretary 

6. The Lease has been duly authorized, executed and delivered by the Lessee and constitutes legal, 
valid and binding obligations of the Lessee, enforceable against the Lessee in accordance with its terms. 

7. The Lessee is not in default under or in violation of (i) any provisions of applicable law, (ii) the 
Lease, or (iii) any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment, 
decree or other instrument or restriction of any kind or character to which it is a party or by which it or its properties are 
or may be bound, or to which it or any of its assets is subject, which default would have a material adverse effect on the 
condition, financial or otherwise, of the Lessee or on the ability of the Lessee to perform its obligations wider the 
Lease. Neither the execution and delivery of the Lease nor compliance by the Lessee with the terms, conditions and 
provisions of the Lease will conflict with or result in a breach of, or constitute a default under, any of the foregoing. 

8. Since the date of the financial information provided to the Lessor, there have not been any 
material adverse changes in the business, properties, condition (financial or otherwise) or results of operations of the 
Lessee, whether or not arising from transactions in the ordinary course of business, and since such date, except in 
the ordinary course of business, the Lessee has not entered into any transaction or incurred any liability material to 
the financial position of the Lessee. 
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9. There is no claim, action, suit, proceeding, inquiry or investigation, at law or in equity, before orby 
any court, governmental agency, or public board or body, pending or, to the best of our knowledge, threatened against 
or affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect the 
business, properties, condition (financial or otherwise) or the results of operations of the Lessee or the ability of the 
Lessee to perform its obligations under the Lease. 

10. All authorizations, consents and approvals of, notices to, registrations or filings with, or other actions 
in respect of or by, any governmental body, agency or other instrumentality or court required in connection with the 
execution, delivery and perfonnance by the Lessee of the Lease has been duly obtained, given or taken (and copies 
thereof have been provided to the Lessor). 

11. Any certificate signed by any official of the Lessee and delivered to the Lessor will be deemed to 
be a representation by the Lessee to the Lessor as to the statements made therein. 

WITNESS our hands this April 8, 2021. 

Attest: 

H~'-£'l(J ~
Secretary 

By: 
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EXHIBITF 

REQUEST FOR DISBURSEMENT 

Re: · Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
Jessamine South-Elkhorn Water District, as lessee dated April 8, 2021. 

Requisition Certificate No. ____ _ 

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amount of 
$ ________ and hereby certifies, as follows ( except that with respect to a disbursement to pay an interest 
component of Lease Rental Payments during construction of a Project, only the document described in (a) below will 
be required): 

( a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed this __ day of _____ ~----

JESSAMINE SOUrH-ELKHORN WATER DISTRICT, 
Lessee 

By: ----------------------Authorized Lessee Representative 
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EXHIBITG 

FURTHER REPRESENTATIONS, WARRANTIES AND 
COVENANTS OF LESSEE 

Section l. Definitions. Terms used in this Exhibit G shall have the meanings ascribed to them in Section I 
of this Lease. In addition: 

"Consulting Engineers" means an engineer or a finn of engineers, who, by virtue of experience, reputation 
and ability, bear a reputation in the field of water system engineering, as applicable, which is recognized and known, 
and upon whose professional judgment sophisticated investors rely in connection with securities which are issued 
for utility purposes. 

"Debt Service Reserve" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depository Bank" or "Payee Bank" refers to the bank in which all of the funds established in accordance 
with Section 4 of this Exhibit G are deposited and maintained. 

"Depreciation Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depreciation Reserve Requirement" means an amount as shall be determined by the Consulting Engineers 
and set forth in a certificate filed with the Lessee to be necessary as a reserve for major repairs or replacements of 
the System. 

"Revenues" means the investment income, connection fees and all other items of income established as 
reasonably anticipated annual income of the System based upon a certification of Consulting Engineers and/or 
certified public accountants. 

"Operation and Maintenance Fund" means the fund established in accordance with Section 4 of this Exhibit 
G. 

"Parity Obligations" means bonds or other obligations issued in the future, which bonds or other 
obligations issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with this 
Lease, and shall not be deemed to include obligations ranking inferior in security to this Lease. Parity Obligations 
shall also include the obligations of the Lessee under this Lease. 

"Required Reserve" means zero, provided that if the Lessee determines to establish a Debt Service Reserve 
in order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Required Reserve 
shall mean the least of (a) the maximum annual principal and interest requirements scheduled to fall due on the 
Lease and any outstanding Parity Obligations, (b) an amount equal to 10% of the principal amount of the Lease and 
any Parity Obligations or (c) 125% of the average annual principal and interest requirements of the Lease and any 
Parity Obligations. 

"Revenue Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Revenues" means the totality of all water charges of any and all types and varieties imposed, enforced and 
collected by the Lessee for any services rendered by the System, together with other income received by the Lessee, 
if any, from any agency of government, both federal and state, as representing income or operating subsidies, as 
distinguished from capital grants, to the extent not otherwise required to be treated and applied and specifically 
excluding therefrom any funds received which result from assessments or assessment charges. 

"Sinking Fund" means the fund established in accordance with Section 4 of this Exhibit G for the payment 
of any Parity Obligations. 

"System" means the water system of the Lessee and any additions thereto and extensions thereof, and shall 
include the Project being refinanced under this Lease. 
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"System Funds" means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation 
Fund and the Operation and Maintenance Fund. 

Section 2. Reaffirmation of Declaration that System is a Public Project. The previous action of the Lessee 
in declaring the System to constitute a r'.!venue-producing public project, is hereby approved, ratified and confinned; 
and so long as any Parity Obligations shall remain outstanding, the System shall be owned, controlled, operated and 
maintained on a combined and consolidated, revenue-producing basis, for the security and source of payment of any 
Parity Obligations, under the authority hereinbefore stated. 

Section 3. Security. Funds and Revenues Pledged Parity Obligations. Any Parity Obligations that may be 
issued and outstanding from time to time under the conditions and restrictions hereinafter set forth shall be payable 
out of the Sinking Fund, and the holders of any Parity Obligations shall have a claim against such Fund and against 
a sufficient portion or amount of the Revenues of the System pledged to such Fund. 

Section 4. Creation of Special Funds. 

A. Revenue Fund. There is hereby established the Revenue Fund, which shall be maintained so long 
as any Parity Obligations remains outstanding. The Revenues of the System shall be set aside monthly into the 
Revenue Fund which shall constitute a separate and special fund hereby established, which fund shall be maintained 
as provided herein. The Revenues of the System so set aside into the Revenue Fund shall then be expended, used 
and apportioned as follows. 

There shall be transferred on or before the last day of each month, from the Revenue Fund: 

(1) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
one-twelfth (1/12) of the principal amount of all the Parity Obligations maturing on the next February 1. 

(2) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
the sum of one-sixth of the interest requirements of any Parity Obligations coming due on the next succeeding 
February I or August 1. 

(3) To the Debt Service Reserve, an amount equal to one-forty-eighth (l/48) of the maximum debt 
service requirements for any Parity Obligations, until such amount shall have been accumulated or restored, after 
which the monthly deposits may be discontinued, subject to resumption if, whenever, and so long as same shall be 
reduced, by such stipulated amount. 

(4) To the Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation 
Reserve Requirement is not then being held in the Depreciation Fund, an amount, equal to one-thirty-sixth (1/36) of 
the Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation 
Reserve Requirement in the month that is thirty-six months from the month such deficiency first existed. Thereafter 
such monthly payments may cease for so long as the required balance in the Depreciation Fund is maintained and 
such monthly payments shall resume again if at any time said balance is less than the Depreciation Reserve 
Requirement and shall continue until said balance is established. 

(5) To the Operation and Maintenance Fund, an amount which, together with any funds already on 
deposit therein, will be sufficient to pay, as they accrue, the proper and necessary costs of operating, maintaining 
and insuring the System, and to accumulate and maintain, in the Operation and Maintenance Fund, an amount 
sufficient to pay all costs of operating, maintaining and insuring the System for two (2) full months. 

(6) On a periodic basis, but no less frequently than annually, the Revenues remaining in the Revenue 
Fund at the end of the month, or, in the case of annual transfers, the preceding calendar year, after making the 
payments required by (I) through (5) above, including any balances to be accrued and maintained, may be 
transferred to any fund or used for any purpose deemed appropriate by the Lessee 

B. Sinking Fund. There is hereby established the Sinking Fund, which shall be maintained so long as 
any Parity Obligations remains outstanding, which shall be used for the purpose of accumulating the amounts 
necessary to pay the principal of and interest on the outstanding Parity Obligations. No further payments need be 
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made into the Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have 
been retired so that the amounts then held in the Sinking Fund (and in the Debt Service Reserve) are equal to the 
entire amount of the interest and principal that will be payable to and at the time of the retirement or maturity of all 
Parity Obligations then remaining outstanding. All funds on deposit in the Sinking Fund shall be kept separate and 
apart from all other funds of the Lessee and shall be deposited, securoo and invested in the manner provided in 
subsection F below. 

C. Debt Service Reserve. There is hereby established the Debt Service Reserve, which shall be 
maintained so long as any Parity Obligations remains outstanding and in which an amount equal to the Required 
Reserve shall be maintained. Amounts on deposit in the Debt Service Reserve may be withdrawn and used by the 
Lessee, when necessary, and shall be so withdrawn and used by if and to the extent necessary, to prevent a default in 
the payment of principal and interest on the outstanding Parity Obligations as and when due if the amount on deposit 
in the Sinking Fund is not sufficient to make such payments. In the event of any withdrawals from the Debt Service 
Reserve, or if and whenever the amount on deposit in the Debt Service Reserve is less than the Required Reserve, 
the Lessee shall remedy such deficiency through the deposit into the Debt Service Reserve in each month thereafter, 
at least equal amounts so that the Required Reserve shall have been accumulated or restored on the forty-eighth 
(48th) month after the initial deposit. All funds on deposit in the Debt Service Reserve shall be kept separate and 
apart from all other funds of the Lessee and shall be deposited, secured and invested in the manner provided in 
subsection F below. 

D. Depreciation Fund. There is hereby established the Depreciation Fund, which shall be maintained 
so long as any Parity Obligations remains outstanding and in which an amount equal to the Depreciation Reserve 
Requirement shall be maintained. 

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever 
official is duly authorized by the Governing Body to make such certification, for the purpose of paying the cost of 
making unusual or extraordinary maintenance, repairs, renewals or replacements to the System, which would be 
necessary to keep the System in good operating condition, or for the purpose of paying the cost of constructing 
extensions, additions and/or improvements to the System which will either enhance the revenue-producing capacity 
of the System or provide a higher degree of service; provided, however, that if the combined available balances in 
the Sinking Fund and the Debt Service Reserve on any January 20 or July 20 shall be insufficient to pay the next 
maturing installment of interest or principal of the outstanding Parity Obligations, the Lessee shall withdraw and 
transfer from the Depreciation Fund to the Sinking Fund whatever amount may be required to eliminate the 
deficiency in the Sinking Fund and to avoid a default. However, the Lessee hereby certifies and represents that it is 
not reasonably anticipated that any amounts in the Depreciation Fund will be used to pay debt service on any Parity 
Obligations. 

Deficiencies in the Depreciation Fund shall be remedied through the monthly deposits required from the 
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained. 
There shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not 
immediately used to replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or 
obsolete properties of the System. 

As and when additional Parity Obligations are issued, the Lessee shall determine at the time of issuance 
thereof, with the advice of the Consulting Engineers then employed by the Lessee, (a) whether additional amounts 
shall be accumulated in the Depreciation Fund, (b) the exact revision, if any, in the required deposits in the 
Depreciation Fund, and (c) the revised total amount necessary to be accumulated in the Depreciation Fund; 
whereupon covenants to that effect shall be incorporated in the proceedings authorizing the issuance of such Parity 
Obligations. 

All funds on deposit in the Depreciation Fund shall be kept separate and apart from all other funds the 
Lessee and shall be deposited, secured and invested in the manner provided in subsection F below. 

E. Operation and Maintenance Fund. There is hereby established the Operation and Maintenance 
Fund, which shall be maintained so long as any Parity Obligations remains outstanding. All costs of operating, 
maintaining and insuring the System shall be paid from the Operation and Maintenance Fund. All funds in the 
Operation and Maintenance Fund shall be kept separate and apart from all other funds of the Lessee and shall be 
deposited, secured and invested in the manner provided in Subsection F below. 
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F. Investment of Funds. All moneys held in the System Funds shall be deposited in the Depository 
Banlc. Such bank or banks shall invest such portion of the System Funds as is designated by the Governing Body in 
investment obligations {"Investment Obligations") which constitute lawful investments pursuant to Section 66.480 
of the Kentucky Revised Statutes, as amended, subject, however, to the following limitations: 

(1) Investment Obligations purchased as an investment of moneys in any System Fund held by the 
Lessee or the Depository Bank under the provisions of this Lease shall be deemed at all times to be a part of such 
System Fund and the income or interest earned, gains realized or losses suffered by a fund or account due to the 
investment thereof shall be retained in, credited or charged thereto as the case may be, subject, in the case of the 
Debt Service Reserve, to the provisions of Section 4.C of this Exhibit G; provided that escrow agreements may 
provide otherwise. 

(2) In computing the amount in all System Funds, including the accounts thereof, Investment 
Obligations purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market value. 
The value of investments in the Debt Service Reseive and the Depreciation Fund shall be determined as of the first 
day of each fiscal year. Valuation as of any date of computation shall include the amount of interest or gain realized 
to such date. 

(3) The Lessee shall sell at the best price obtainable, or present for redemption or exchange, any 
Investment Obligations purchased by it pursuant to this Lease whenever it shall be necessary in order to provide 
moneys to meet any payment or transfer from the System Fund for which such investment was made. The 
Depository Bank shall advise the Lessee in writing, at such times as may be requested by the Lessee, of the details 
of all Investments Obligations held for the credit of each System Fund in its custody under the provisions of this 
Lease. The Depository Bank shall review and advise the Lessee annually on the nature and value of investments in 
each fund or account. In the event that the value of investments in the Debt Service Reserve falls below the level 
required by this Lease, the Depository shall notify the Lessee and the Lessee shall cure such deficiency as provided 
in Section 4.C of this Exhibit G. 

The Lessee represents and certifies that no investment shall be made of the proceeds of any Parity 
Obligations or the Revenues of the System which will cause any outstanding Parity Obligations to be treated as 
arbitrage bonds within the meaning of Section 148 of the Code. 

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior to the_ 
delivery of this Lease, the Governing Body will have adopted a budget of current expenses for the operation of the 
System for the remainder of the then current fiscal year ending June 30, and thereafter, on or before the first day of 
each fiscal year prior to the year of final maturity of any Parity Obligations, the Governing Body of the Lessee will 
adopt an annual budget of current expenses for the System (the "Annual Budget of Current Expenses") for the 
ensuing fiscal year, and will furnish a copy of such Annual Budget of Current Expenses or amendments thereto, 
upon request, to any holder of Parity Obligations. "Current Expenses" as used herein shall include all reasonable and 
necessary costs of operating, repairing, maintaining and insuring the System, but shall exclude any allowance for 
depreciation payments into the Depreciation Fund for extensions, improvements, and extraordinary repairs and 
maintenance, and payments into the Sinking Fund and the Debt Service Reserve. The Lessee further covenants that 
the Current Expenses incurred in any year shall not exceed the necessary and reasonable amounts required therefor, 
and that the Lessee will not expend any amount or incur any obligations for operation, maintenance and repair in 
excess of the amounts provided for Current Expenses in the current Annual Budget of Current Expenses, except on 
proper justification and resolution by the Governing Body of the Lessee, that such expenditures are necessary to 
operate and maintain the System. The Lessee further covenants that at the same time and in like manner, the 
Governing Body of the Lessee shall prepare an estimate of Revenues to be derived from the operation of the System 
for such fiscal year and that sufficient Revenues shall be provided, through the maintenance of proper rates and 
charges (and through the increase thereof if necessary) to satisfy the requirements of all of the provisions contained 
in this Lease, including the accumulation and maintenance of all required reserves specified herein. 

Section 6. Rates and Charges for Services of the System. While any Parity Obligations remains 
outstanding and unpaid, the rates for all services and facilities rendered by the System to the Lessee and to its 
citizens, corporations or others requiring the same, shall be reasonable and just, taking into account and 
consideration the cost and value of the System, the cost of maintaining and operating the same, the proper and 
necessary allowances for depreciation thereof, and the amounts necessary for the retirement of all outstanding Parity 
Obligations and the accruing interest on all such outstanding Parity Obligations, and there shall be charged such 
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rates and amounts as shall be adequate to meet all requirements of the provisions of this Lease. Prior to the delivery 
of this Lease, a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
a11 requirements of this Lease has been established and adopted and is now in full force and effect. 

The Lessee covenants that it will not reduce the rates and charges for services rendeted by the System 
without first filing with the Chairperson a certification of the Consulting Engineers to the effect that the annual Net 
Revenues (defined below) of the then existing System for the fiscal year preceding the date on which such reduction 
is proposed, as such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues 
anticipated to result from such proposed rate decrease, are equal to not less than 120% of the maximum debt service 
requirements falling due in any fiscal year thereafter for the principal of and interest on all of the then outstanding 
Parity Obligations. For purposes of determining compliance with the coverage required by this Section and the tests 
contained in Section 7 .B and C hereof relating to Parity Obligations, the interest rate borne by indebtedness bearing 
interest at a variable rate shall be assumed to be equal to the higher of (i) 5.00% or (ii) the highest variable rate 
borne over the preceding 24 months by outstanding variable rate debt (issued pursuant to the provisions hereof) or 
by variable rate debt for which the interest rate is computed by reference to an index comparable to that to be 
utilized for the debt then proposed to be issued. 

The Lessee also covenants to cause a report to be filed with the Governing Body within six (6) months after 
the end of each fiscal year by certified public accountants or Consulting Engineers, setting forth what was the 
precise percentage ("coverage") of the maximum debt service requirements falling due in any fiscal year thereafter 
for principal of and interest on all of the then outstanding Parity Obligations, produced or provided by the Net 
Revenues ( defined below) in that fiscal year and the Lessee covenants that if and whenever such report so filed shall 
establish that such coverage of Net Revenues for such year was less than 120% of the maximum debt service 
requirements, the Lessee shall increase the rates by an amount sufficient, in the opinion of such engineers or 
accountants, to establish the existence of or immediate projection of, such minimum 120% coverage. 

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilities. 

A. Inferior Obligations. Except as provided below in this Section, the Lessee shall not, so long as any 
Parity Obligations are outstanding, enter into any additional financing leases, issue any bonds or incur any 
indebtedness payable from the Revenues or any part thereof unless the lien or pledge of the Revenues to secure such 
additional bonds or indebtedness is made inferior and subordinate in all respects to the security of the outstanding 
Parity Obligations. 

The Lessee expressly reserves the right at any time or times to issue its bonds or other obligations payable 
from the Revenues of the System and not ranking on a basis of equality and party with the outstanding Parity 
Obligations, without any proof of previous earnings or Net Revenues, but only if such bonds or other obligations are 
issued to provide for extensions, additions, improvements or other benefits to the System, and provided such inferior 
bonds or obligations whenever issued or incurred may only be issued or incurred with express recognition of the 
priorities, liens and rights created and existing for the security, source of payment and protection of the outstanding 
Parity Obligations; provided, however, that nothing in this Section is intended to restrict, or shall be construed as a 
restriction upon, the ordinary refunding of the outstanding Parity Obligations, if such refunding does not operate to 
increase, in any year until the fmal maturity of the refunding obligations, the aggregate of the principal and interest 
requirements of the Parity Obligations to remain outstanding and the Parity Obligations proposed to be refunded. 

B. Parity Obligations to Finance Future Extensions. Additions or Improvements: Conditions or 
Showings Required. The Lessee further reserves the right to add new water and/or related auxiliary facilities, and/or 
to finance future extensions, additions or improvements to the System, by the issuance of one or more additional 
series of obligations to be secured by a lien on the basis of parity with the Jien securing Parity Obligations, and 
ratablypayable from the Revenues of the System, provided that: 

(1) The facility or facilities to be constructed from the proceeds of the additional obligations issued 
for that purpose is or are made a part of the System and its or their Revenues are pledged as additional security for 
the additional obligations and the outstanding Parity Obligations. 

(2) The Lessee is in compliance with all covenants and undertakings in connection with all of its 
bonds or other obligations then outstanding and payable from the Revenues of the System or any part thereof; and 
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(3) There shall have been procured and filed with the Chairperson a statement by a certified public 
accountant, reciting the opinion based upon necessary investigation that the Net Revenues of the System for twelve 
(12) consecutive months out of the precedhg eighteen (18) months (with adjustments as hereinafter provided) were 
equal to at least 1.25 times the maximum annual debt service that will become due in any fiscal year thereafter for 
both principal and interest on Parity Obligations, including the obligations then proposed to be issued. (The 
calculation of maximum net debt service requirements of or principal of and interest on the outstanding Parity 
Obligations, including the additional obligations to be issued shall, regardless of whether such obligations are to be 
serial or term obligations, be detennined on the basis of the principal of, and interest on, such obligations being 
payable in approximately equal annual installments.) · 

"Net Revenues" as herein used are defmed as Revenues less operating expenses, which shall include 
salaries, wages, cost of maintenance and operation, materials and supplies, pumping costs, insurance, and all other 
items that are nonnally and regularly so included under recognized accounting practices, exclusive of allowance for 
depreciation. 

Such "Net Revenues" may be adjusted for the purpose of the foregoing computations to reflect (i) any 
revisions in the schedule of rates or charges being imposed at the time of the issuance of any such additional parity 
obligations, and also to reflect (ii) any increase in such Net Revenues projected by reason of the Revenues 
anticipated to be derived from the extensions, additions or improvements to the System being financed (in whole or 
in part) by such additional Parity Obligations; provided such latter adjustment shall be made only if contracts for the 
immediate acquisition or construction of such extensions, additions or improvements have been or will have been 
entered into ( secured by a 100% performance bond) prior to the issuance of such additional Parity Obligations. All 
of such adjustments shall be based upon the written certification of the Consulting Engineers. 

(4) The interest payment dates for all such additional Parity Obligations shall be semiannually on 
August 1 and February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in 
which any such principal is scheduled to become due. 

C. Parity Obligations to Refund or Refmance Outstanding Obligations. In addition to obligations 
satisfying the requirements of Section 6.C above issued to refund outstanding Parity Obligations, the Lessee further 
reserves the right to issue one or more additional series of obligations to be secured by a parity lien on and ratably 
payable from the Revenues of the System, for the purpose of refunding or refinancing the outstanding Parity 
Obligations, or any portion thereof, provided that prior to the issuance of such additional Parity Obligations for that 
purpose, there shall have been procured and filed with the Chairperson a statement by a certified public accountant, 
reciting the opinion based upon necessary investigation that: 

(1) after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and defined 
above, of the then existing System for the fiscal year preceding the date of issuance of such Parity Obligations, after 
taking into account the revised debt service requirements resulting from the issuance of such Parity Obligations and 
from the elimination of the bonds or other obligations being refunded or refinanced thereby, are equal to not less 
than 120% of the maximum net annual debt service requirements then scheduled to fall due in any fiscal year 
thereafter for principal of and interest on all of the then outstanding Parity Obligations payable from the Revenues of 
the System, calculated in the manner specified above: or 

(2) in the alternative, that the debt service requirements for the outstanding Parity Obligations and the 
proposed Parity Obligations, in any year of maturities thereof after the retirement, defeasance or redemption of the 
outstanding Parity Obligations scheduled to be refunded through the issuance of such proposed Parity Obligations, 
shall not exceed the scheduled net annual debt service requirements applicable to the Parity Obligations then 
outstanding for any corresponding year prior to the issuance of such proposed Parity Obligations and the retirement, 
defeasance or redemption of any Parity Obligations to be refunded. 

The additional Parity Obligations, the issuance of which is restricted and conditioned by this Section, shall 
be understood to mean obligations payable from the income and Revenues of the System on a parity with the 
outstanding Parity Obligations, including this Lease, and shall not be deemed to include nor to prohibit the issuance 
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of any other obligations, the security and source of payment of which is subordinate and subject to the priority of the 
payments into the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations. 

The interest payment dates for all such additional Parity Obligations shall be semiannually on August I and 
February 1 of each year, and the principal maturities thereof shall be on Fdm1ary I of the year in which any such 
principal is scheduled to become due. 

D. Priority of Lien: Permissible Disposition of Surplus or Obsolete Facilities: Conditions. The Lessee 
covenants and agrees that so long as any Parity Obligations is outstanding, the Lessee will not sell or otherwise 
dispose of any of the facilities of the System, or any part thereof, and, except as provided for above, it will not create 
or permit to be created any charge or lien on the Revenues thereof ranking equal or prior to the charge or lien of the 
outstanding Parity Obligations. Notwithstanding the foregoing, the Lessee may at any time permanently abandon the 
use of, or sell at the fair market value, any part of the facilities of the System, provided that: 

(1) It is in compliance with all covenants and undertakings in connection with all of the Parity 
Obligations then outstanding and payable from the Revenues of the System, and the Debt Service Reserve for such 
outstanding Parity Obligations is being maintained at the stipulated level; and 

(2) It will in the event of any such sale, apply the proceeds to either (i) redemption of outstanding 
Parity Obligations in accordance with the provisions governing redemption of the outstanding Parity Obligations in 
advance of maturity, or purchase of outstanding Parity Obligations in the open market at not exceeding the next 
applicable redemption price, or (ii) replacement of the facility so disposed of by another facility, the Revenues of 
which shall be incorporated into the System as hereinbefore provided; and 

(3) It certifies, in good faith, prior to any abandonment of use, that the facility or facilities to be 
abandoned is or are no longer economically feasible of producing substantial Net Revenues; and 

(4) It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the System 
for the then next succeeding fiscal year, plus the estimated Net Revenues of the facility or facilities, if any, to be 
added to the System, comply with the earnings requirements hereinbefore provided in the provisions and conditions 
governing the issuance of additional Parity Obligations; and 

(5) Such sale or disposition will not have the effect of causing any Parity Obligations to become 
arbitrage bonds. 

Section 8. All Parity Obligations Equal. The outstanding Parity Obligations authorized and permitted to be 
issued hereunder, including the Lease, and from time to time outstanding, shall not be entitled to priority one over 
the other in the application of the income and Revenues of the System regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among the outstanding Parity Obligations authorized or 
permitted to be issued, regardless of the fact that they may be actually issued and delivered at different times, subject 
to the provisions of the previous Section. 

Section 9. Insurance. 

A. Fire and Extended Coverage. If and to the extent that the System includes structures above ground 
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already in force, 
procure fire and extended coverage insurance on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the outstanding 
Parity Obligations are outstanding and shall be in amounts sufficient to provide for not less than full recovery 
whenever a loss from perils insured against does not exceed eighty percent (80%) of the full insurable value of the 
damaged facility. 

In the event of any damage to or destruction of any part of the System, the Lessee shall promptly arrange 
for the application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion 
thereof. 
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B. Liability Insurance on Facilities. The Lessee shall, if such insurance is not already in force, 
procure and maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the 
operation of the facilities of the System, with limits of not less than $300,000 per person and $500,000 per accident, 
to protect the Lessee from claims for bodily injury or death; and not less than $100,000 from claims for damage to 
property of others wl;-ich may arise from the Lessee's operations of the System and any other facilities constit.1ting a 
portion of the System. 

C. Vehicle Liability Insurance. If and to the extent that the Lessee owns or operates vehicles in the 
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as 
any Parity Obligations are outstanding, vehicular public liability insurance in amounts that are commercially 
reasonable for operators of utility systems that are similar to the System, to protect the Lessee from claims for bodily 
injury or death and damage to property of others which may arise from the operation of such vehicles by the Lessee. 

Section 10. Records. Audits and Reports: Engineering Inspection. Insofar as consistent with the laws of 
Kentucky, the Lessee agrees that so long as any of the Parity Obligations remains outstanding, it will keep proper 
books of records and account showing complete and correct entry of all transactions relating to the System in 
accordance with generally accepted accounting principles (for facilities of like type and size), in which complete and 
correct entries shall be made of all pertinent transactions. All such records and books of account shall at all times 
during normal business hours be subject to inspection by the owners of 10% or more of the principal amount of the 
Parity Obligations then outstanding, or by their duly authorized representatives. 

The Lessee further covenants that as soon as may be feasible after the close of each fiscal year, and in any 
event not later than one hundred twenty (120) days thereafter, the Lessee will cause an audit of the financial affairs 
of the System to be completed by independent state-licensed accountants, covering the operation of the System for 
the preceding fiscal year. 

A copy of said audit report shall be kept on file in the office of the Chairperson, where it will be subject to 
inspection at any reasonable time by or on behalf of any owner of outstanding Parity Obligations. A condensation of 
the important facts shown by such report will be mailed to any such owner upon request. 

The Lessee further covenants and agrees to retain an Consulting Engineers or to inspect the System and its 
operation at least once in each period of three (3) years and to file with the Chairperson a written report of the 
findings and recommendations as a result of such inspection. 

Section 11. General Covenants. The Lessee covenants, so long as any Parity Obligations remains 
outstanding, as follows: 

A. It will at all times own and operate the System as a public project oti a revenue producing basis, 
and will permit no services to be rendered free of charge or without full compensation. 

B. It will at all times maintain the System in good condition through application of Revenues 
accumulated and set aside for operation and maintenance as herein provided, and will make renewals and 
replacements as the same may be required, through application of Revenues accumulated and set aside into the 
Depreciation Fund. 

C. To the extent permitted by law, it will not permit any competing water system, public or private, 
to sell or provide water services to customers within the service area of the Lessee. 

D. It will perform all duties with reference to the System required by the Statutes and Constitution of 
Kentucky and will not sell, lease, mortgage or in any manner dispose of the System, or any part thereof except as 
authorized herein. 

E. It will provide that, to the greatest extent pennitted by law, utility service will be discontinued to 
any premises where there is a failure to pay any part of the aggregate charges billed, including such penalties and 
fees for disconnection or reconnection as may be prescribed from time to time. 
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Section 12. Events of Default: Remedies. The following items shall constitute an "event of default" on the 
part of the Lessee: 

A. The failure to pay the principal of any Parity Obligations when due and payable, either at maturity 
or by proceedmgs for redemption. sJ 

B. The failure to pay any installment of interest on the outstanding Parity Obligations when the same 
shall become due and payable or within thirty (30) days thereafter. 

C. The default by the Lessee in the due or punctual performance of any other of the covenants, 
conditions, agreements and provisions contained in this Lease, including this Exhibit. 

D. The failure to promptly repair, replace or reconstruct needed or essential facilities of the System 
that have been damaged or destroyed. 

E. The entering of an order or decree with the consent or acquiescence of the Lessee appointing a 
receiver of all or any part of the System or any Revenues thereof; or if such order or decree having been entered 
without the acquiescence or consent of the Lessee, its failure in not having the order vacated, discharged or stayed 
on appeal within sixty (60) days after entry. 

F. The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this 
Exhibit G. 

The Lessor may, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and 
compel performance by the Lessee and its officers and agents of all duties imposed or required by law or by this 
Lease including this Exhibit G in connection with the operation of the System, including the making and collection 
of sufficient rates, the segregation of the Revenues of the System and the application thereof in accordance with the 
provisions of this Lease, including this Exhibit G. 

Upon the occurrence of an "event of default" as defined above, then upon the filing of suit by the Lessor or 
any holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer 
the System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities 
provided by the System sufficient to provide for the payment of any outstanding Parity Obligations and other 
obligations of the System, and the interest thereon, together with the expenses of operation and maintenance, and to 
apply the income and Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the 
applicable statutes of Kentucky, and to take such other legal action as may be appropriate for the protection of the 
Lessor or any such other holder. 

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System, 
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessee's 
obligations, all contracts and other rights of the Lessee pertaining to the System, conditionally, for such time only as 
such receiver or operator shall operate by authority of the court. In the event of default, the Lessor or the holder of 
any Parity Obligations may require the Governing Body of the Lessee by an action in mandamus to raise the rates a 
reasonable amount. 

Section 13. Covenant to Require Use of System. The Lessee agrees that during the time any of the 
outstanding Parity Obligations are outstanding, it will take all such steps as may be necessary to cause the owners of 
all properties abutting upon any water lines of the Lessee to connect thereto and to keep connected thereto all water 
pipes on such properties. The foregoing covenant shall be in favor of and enforceable by the Lessor and holders of 
the outstanding Parity Obligations in accordance with the provisions herein contained. If the Lessee fails to take 
such steps, it may be required to do so by the Lessor or such other holders. 

Section 14. Security. The Lease Rental Payments will constitute legal, valid and binding special and limited 
obligations of the Lessee, secured by a pledge of the Revenues of the System, and are payable out of the Sinking 
Fund created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against the 
Sinking Fund and against the necessary designated portion or amount of the Revenues of the System. This Lease 
will rank on a parity as to security and source of payment with any other Parity Obligations. As security and source 
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of payment of the Base Rentals payable under the Lease, the Lessee hereby pledges, assigns and grants to the Lessor 
a lien and security interest in the following for so long as the Lease shall remain in effect: 

(1) all Revenues of the System; 

(2) all net proceeds of insurance and condemnation, in each case after payment from time to time of 
costs of operating, maintaining, repairing and replacing the System: 

(3) all of the Lessee's right, title and interest in and to all leases and subleases of the System or any 
assignment thereof; and 

( 4) all proceeds of the foregoing. 

Except as may be otherwise expressly provided in this Lease or any amendment or supplement permitted 
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after 
the date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or 
further act. The lien and security interest shall be valid and binding as against all parties having claims of any kind 
in tort, contract or otherwise against the Lessee, irrespective of whether such parties have notice thereof, to the 
extent permitted by law; on a parity, however, with the lien and security interest granted as security for all Parity 
Obligations. The Lessee agrees to hold all of the foregoing collateral as agent for the Lessor and owners of any 
Parity Obligations, and to execute such additional documents, including fmancing statements, affidavits, notices and 
similar instruments, as may be required to perfect and maintain the security interest granted herein to the extent a 
security interest may be perfected and maintained in the collateral herein described. 

Section 15. Obligations of Lessee Unconditional. The obligations of the Lessee to make the Lease Rental 
Payments due shall be absolute and unconditional, and shall not be subject to any diminution by right of set-off, 
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessee shall not suspend or discontinue 
any Lease Rental Payments due hereunder. 

27 



EXHIBITH 

TAX CERTIFICATE 

CERTIFICATE UNDER SECTIONS 103(b)(2) A:ND 148 
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED 

PARTICIPANT: Jessamine South-Elkhorn Water District 

FINANCING AGREEMENT AMOUNT (including reserve fund deposit): $2,495,000 

The Participant hereby certifies with respect to a Financing Agreement (the "Financing Agreement") with 
the Kentucky Association of Counties Finance Corporation (the "Corporation"), funded with a portion of the 
proceeds of the Bonds, as defined in the Financing Agreement, issued by the Corporation on behalf of the Participant, 
which is entered into for the purpose of (i) redeeming certain outstanding obligations (the "Prior Obligations"), 
which fmanced certain improvements (the "Project") and made as of the date hereof (the "Closing Date") and (ii) 
funding a debt service reserve, which is the date of delivery of, and payment for, the Bonds and the Financing 
Agreement, that the following facts, estimates and circumstances regarding the amount and use of all of the 
Proceeds, as defined in Treas. Reg.§ 1.148-l(b), issued under the Internal Revenue Code of 1986, as amended (the 
"Code"), of the Financing Agreement are, as of the Closing Date and according to the Participant's best knowledge, 
information and belief, reasonably expected to exist or to occur (with capitalized terms not defined herein having the 
meanings given them in the Financing Agreement or the Tax Compliance Agreement attached hereto): 

A. Proceeds. The Proceeds of the Financing Agreement consist, and will consist, of the Sale Proceeds, 
Replacement Proceeds and Investment Proceeds, each as defined in Treas. Reg. § I. I 48-1 (b ), issued under the Code. 

B. Purpose of Issue. The Proceeds of the Financing Agreement, together with certain other funds, will be 
used to fund a portion of a Reasonably Required Reserve or Replacement Fund (the "Reserve Fund'') and to redeem 
the Prior Obligations, each of which constitutes a valid governmental purpose (the "Governmental Purpose"). 

The total amount of Proceeds received by the Participant will not exceed the amount necessary to finance 
the Governmental Purpose. The Financing Agreement is being entered into at this time to achieve debt service 
savings. 

C. Yield on the Financing Agreement. (I) The price at which a substantial amount of the Bonds related to 
the Financing Agreement were sold is set forth in the Certificate of Financial Advisor attached hereto. 

(2) The Yield on the Financing Agreement, as defined in Treas. Reg. § 1.148-4, issued under the Code, is 
variable and will be determined under Treas. Reg.§ l.148-4(c). 

(3) The Yield on the Financing Agreement is equal to the Yield on the portion of the Bonds the proceeds 
of which financed the Financing Agreement; therefore, the Yield on the Financing Agreement does not exceed the 
Yield on the portion of the Bonds the proceeds of which financed the Financing Agreement. 

D. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund 
and to redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing 
Agreement will be used in the manner not set forth in this section. 

E. Expenditure of Proceeds for the Project. The Prior Obligation will be redeemed within 90 days of the 
date hereof. 

F. Investment of Proceeds. (1) The Participant has agreed in the Tax Compliance Agreement that it will 
not invest any of the Proceeds of the Financing Agreement without the express consent of the Corporation, and any 
such investments will be done so that such investment will not cause interest on either the Financing Agreement or 
the Bonds to be includable in the holder's gross income for purposes of federal income taxation or the debt to be 
treated as "arbitrage bonds" under Sections I 03(b )(2) and 148 of the Code and the Treasury Regulations thereunder. 
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(2) Not more than fifty percent (50%) of the Proceeds of the Financing Agreement will be invested in 
investments that both do not carry out the Governmental Purpose of the Financing Agreement and have a 
substantially guaranteed yield for at least four (4) years. 

(3) No account.or fund has been or will be established to pay principal of, premium, if any, or interest;on 
the Financing Agreement. Other than the Reserve Fund, as described in Subsection (4) below, there are no moneys, 
sources of funds, securities or obligations that have been, or will be, pledged as collateral for the payment of 
principal of, premium, if any, or interest on the Financing Agreement, and there are no moneys, sources of funds, 
securities or obligations with respect to which the Issuer has given or will give any reasonable assurance to any 
holder of the Financing Agreement that such funds will be available to pay principal of, premium, if any, or interest 
on the Financing Agreement. 

(4) The amounts on deposit in Reserve Fund, which secures the combination of the Financing Agreement 
and all other financing agreements entered into pursuant to the Program (the "Program Financing Agreements"), on 
an aggregate basis, should not exceed the least of (i) 10% of the stated principal amount of the Program Financing 
Agreements, if original issue discount does not exceed 2% times the stated redemption price of the Bonds, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the stated 
redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service of the Program 
Financing Agreements, or (iii) 125% of average annual Debt Service of the Program Financing Agreements, or the 
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these limits will 
not be invested at a Materially Higher Yield or, if the amount so invested satisfies Treas. Reg. § 1.148-5(c)(3)(i)(E), 
issued under the Code, appropriate Yield Reduction Payments will be timely made. For purposes of calculating any 
Rebate Payments and Yield Reduction Payments due in Connection with the Bonds, the amount of the Reserve Fund 
allocable to the Financing Agreement will be determined in accordance with Treas. Reg. §1.148-6. 

(5) Any unexpended portion of the Proceeds of the Financing Agreement, including any amounts in the 
Reserve Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in 
the Trust Indenture for the Bonds and other than any funds described herein invested during an Applicable 
Temporary Period permitted under Treas. Regs. §§ 1.148-1 through -11, issued under the Code, if any, or any 
amounts in any Reasonably Required Reserve or Replacement Fund, as described in Treas. Reg. § 1.148-Z(f), no 
Proceeds of the Financing Agreement, or any moneys that may become Replacement Proceeds, as defined in Treas. 
Reg.§ 1.148-l(c), of the Financing Agreement, in excess of the lesser of (i) five percent (5%) of such Proceeds or 
(ii) $100,000, will be invested in "higher yielding investments," as defined in the Code and the Treasury Regulations 
thereunder. 

G. General. (1) Neither the Project, nor any part thereof, will be sold or otherwise disposed of by the 
Participant prior to the final principal maturity date of the Financing Agreement. 

(2) The Participant will allocate Proceeds of the Financing Agreement to reimburse itself only for capital 
expenditures paid not ear1ier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to 
the date it adopted an official expression of intent to reimburse (the "Official Expression of Intent"), within the 
meaning of Treas. Reg.§ 1.150-2, issued under the Code, if earlier, or as otherwise permitted pursuant to Treas. 
Reg. § 1.150-2. 

(3) There are no amounts, other than the Gross Proceeds of the Financing Agreement that are available for 
the Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term 
of the Financing Agreement is not longer than reasonably necessary for the Governmental Purpose, 

(4) Any Rebate Payments and any Yield Reduction Payments, owed pursuant to Section 148(f) of the 
Code, will be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance 
Agreement entered into with respect to the Bonds. 

(5) The Participant has not employed in connection with the Financing Agreement a transaction or series of 
transactions that attempts to circumvent the provisions of Sections 103(b)(2) and 148 of the Code and the Treasury 
Regulations thereunder, enabling the Participant to exploit the difference between tax-exempt and taxable interest 
rates to gain a material financial advantage and/or increasing the burden on the market for tax-exempt obligations 
through actions such as issuing more obligations, issuing obligations sooner or allowing them to remain outstanding 
longer than would otherwise be necessary for the Governmental Purpose. 
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( 6) The Issuer has never been advised of any listing or contemplated listing by the Internal Revenue Service 
to the effect that the Participant's certification with respect to its obligations may not be relied upon and no notice to 
that effect has been published in the Internal Revenue Bulletin. 

(7) Witi. respect to the Financing Agreement, the first, and each subsequent, "Bond Year'', ru. defined i, 
Treas. Reg. §1.148-l(b) shall end on February 1, commencing with the first February 1, subsequent to the Closin 
Date. 

(8) Certain of the facts, estimates and circumstances contained herein are based upon representations made 
by the Financial Advisor in the attached certificate, or in other letters and reports that accompany the sundry closing 
documents related to the sale and delivery of the Financing Agreement and the Bonds. The Participant is not aware 
of any facts, estimates or circumstances that would cause it to question the accuracy of such representations. To the 
best of the knowledge, information and belief of the undersigned, who is authorized by the Participant to sign this 
certificate on behalf of the Participant, the above expectations of the Participant as stated herein are reasonable and 
there are no other facts, estimates or circumstances that would materially change the foregoing conclusion. 

CHECK IF APPLICABLE 

~ (9) During this calendar year, the Participant, which has general taxing powers, has not issued and does not 
expect to issue tax-exempt bonds, including any tax-exempt bonds issued by any subordinate entities, but excluding 
"private activity bonds," as defined in the Section 141 of the Code, and any refunding bonds, as defined in Section 
148(f)(4)(D)(iii) of the Code, exceeding $5,000,000 in aggregate face amount. 

~ (IO) Participant does not reasonably anticipate that the total principal amount of "tax-exempt obligations" 
within the meaning of Section 265(b)(3) of the Code which the Participant or any subordinate entity of the 
Participant will issue during the calendar year in which the Financing Agreement is executed and delivered will 
exceed $10,000,000; and, therefore, the Participant hereby designates the Financing Agreement as a "qualified tax
exempt obligation". 

This certificate is being executed and delivered pursuant to Treas. Regs. §§ 1.148-1 through -11 issued 
under the Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the 
foregoing, it is not expected that the proceeds of the Financing Agreement will be used in a manner that would cause 
the Financing Agreement or the Bonds to be "arbitrage bonds" under Sections 103(b)(2) and 148 of the Code or the 
Treasury Regulations thereunder. 

::SMDNE~DIBJIDCT 
' · Chairperson 

Dated: April 8, 2021 
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CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies on behalf Compass Municipal Advisors, LLC (the "Financial Advisor'') 
that (I) the Bonds were sold by competitive sale on March 18, 2021 (the "Sale Date") under a written and binding 
agreement, dated the Sale Date, the terms of wtich have not been materially altered since the Sale Date; (2) the 
purchase prices for the Bonds are set forth in Exhibit A hereto, which purchase prices were not less than the fair 
market value of each maturity of the Bonds as of the Sale Date; (3) it is of the opinion that the amount deposited in 
the Reserve Fund is reasonable and necessary because no reserve fund or a reserve fund in a lesser amount would 
adversely affect the interest rates at which the Bonds could be sold; and (4) this certificate may be relied upon by the 
Participant in executing the foregoing certificate and by Dinsmore & Shohl LLP in rendering any opinion with 
respect to the Bonds or the Financing Agreement. 

COMPASS MUNICIPAL ADVISORS, LLC 

By: 

Title: ---------------------
Dated: April 8, 2021 
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Attachment to No-Arbitrage Certificate 
TAX COMPLIANCE AGREEMENT 

KENTUCKY ASSOCIATION OF COUNTIES FINANC~ CORPORATION 

PARTICIPANT: Jessamine South-Elkhorn Water District 

DATE OF AGREEMENT: April 8, 2021 

FINANCING AGREEMENT AMOUNT (including reserve fund deposit): $2,495,000 

This Tax Compliance Agreement relates to a Financing Agreement between the Participant and the Kentucky 
Association of Counties Finance Corporation dated the date of this Tax Compliance Agreement. 
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TAX COMPLIANCE AGREEMENT 

THIS TAX COMPLIANCE AGREEMENT (the "Tax Compliance Agreement") is made and entered into 
as of the date shown on the cover page hereto between the KENTUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATICN (the "Corporation") and the Participant shown on the cover page hereto (th<: 
"Participant"): 

WIT N E S S E TH: 

WHEREAS, the Participant has agreed, in a financing agreement (the "Financing Agreement'') dated the date 
hereof (v.'ith capitalized terms not defined herein having the meanings given them in the Financing Agreement) to 
borrow the Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the 
Corporation and funded with the portion of the proceeds of Bonds issued by the Corporation on behalf of the Participant 
to fund a Reasonably Required Reserve or Replacement Fund and to redeem certain obligations of the Lessee (the "Prior 
Obligations") the proceeds of which were used to finance the project identified in the Financing Agreement (the 
"Project''); and 

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure that 
interest paid on the Bonds and on the Financing Agreement shall all be and shall all remain excludible from gross 
income for Federal income purposes, pursuant to the Internal Revenue Code of 1986, as amended (the "Code") and is 
not and will not become a specific item of tax preference under Section 57(a)(S)(C) of the Code for the federal 
alternative minimum tax and to comply with the requirements of the No-Arbitrage Certificate (as hereinafter 
defined). 

NOW, THEREFORE, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 1.01. Definitions. In addition to words and terms defined elsewhere in this Tax Compliance 
Agreement, the Code and Regulations, the No-Aibitrage Certificate, the Indenture and the Financing Agreement, the 
following capitalized words and terms used in this Tax Compliance Agreement shall have the following meanings, 
unless some other meaning is plainly intended: 

"AMT Bond" means a Qualified Private Activity Bond, other than a Qualified 501(c)(3) Bond, the interest 
on which is a specific item of tax preference under Section 57(a)(5) of the Code, subject to the federal alternative 
minimum tax under Section 55 of the Code. 

"Arbitrage Bond" means any obligation of a Governmental Entity that is treated as an arbitrage bond under 
Sections 103(b)(2) and 148 of the Code. 

"Applicable Temporary Period" means the temporary investment period available for each particular 
category of Gross Proceeds of Governmental Obligations, as provided in Treas. Reg. § 1.148-2( e ), issued under the 
Code, during which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable 
Temporary Period for amounts in a Capital Acquisition Fund ends three years, after the Closing Date of 
Governmental Obligations, the Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service 
Fund ends thirteen months after the date of deposit into the fund, the Applicable Temporary Period for Investment 
Proceeds of Governmental Obligations ends one year after the date of receipt or deemed receipt of the monies, the 
Applicable Temporary Period for Replacement Proceeds of Governmental Obligations ends thirty days after the date 
the amounts become Replacement Proceeds and the Applicable Temporary Period for Disposition Proceeds of 
Governmental Obligations will be determined under Treas. Reg. § l. l 4 l-12(a), issued under the Code. 

"Bona Fide Debt Service Fund" means a fund that is used primarily to achieve a proper matching of 
revenues with Debt Service of Governmental Obligations within each Bond Year and is depleted at least once each 
Bond Year, except for the Permitted Carryover. 
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"Bond Counsel" means a nationally recognized bond counsel experienced in municipal fmance, particularly 
in the issuance of bonds the interest on which is excluded from gross income pursuant to the Code. 

"Bond Year'' means the period commencing on the Closing Date of Governmental Obligations and ending 
on a date no later th.:.n one year after the Closing Date and then each one-year period commencing the day after such 
date and each anniversary of such date thereafter. 

"Capital Acquisition Fund" means a fund that is to be used to finance the acquisition or construction of 
assets that qualify as Capital Expenditures. 

"Capital Expenditure" means any expense that is properly depreciable or amortizable or is otherwise 
treated as a capital expenditure under the Code, and for the purposes of determining eligible Reimbursement 
Allocations, Costs oflssuance. 

"Closing Date" means the date of this Tax Compliance Agreement. 

"Cost of Issuance" means any expenditure incurred in connection with the issuance of the Financing 
Agreement or the Participant's share of such expenditures relating to the Bonds, including such costs as 
underwriters' spread, rating agency fees, appraisal costs, attorneys' and accounts' fees and printing costs, but 
excluding Qualified Guarantee Fees or expenditures incurred in connection with the acquisition of the Project. 

"Debt Service" means any principal and interest payments on obligations. 

"Disposition Proceeds" means the amounts, including property, received from the sale, exchange or other 
disposition of the Project. 

"Disproportionate Private Use" means the excess of Related Private Use over the Related Governmental 
Use. 

"Federally-Guaranteed" means having the payment of either the principal of or interest on any portion of 
the Financing Agreement or any loan made with the Proceeds of any portion of the Financing Agreement 
guaranteed, in whole or in part, directly or indirectly, by the United States, or acquiring any Investment Property that 
is, directly or indirectly federally-insured, except as otherwise pennitted by Section 149(b) of the Code. 

"Governmental Entity'' means any State and any political subdivision and agency of any State. 

"Governmental Facility'' means any property owned by one or more Governmental Entities financed or 
refinanced with Governmental Bonds, if no more than 10% of the property is used by Private Users. 

"Governmental Issuer" means the Governmental Entity that is the debtor on or issuer of a Governmental 
Obligation. 

"Governmental Obligation" means any debt obligation of a Governmental Entity. 

"Gross Proceeds" means Sale Proceeds, Investment Proceeds, Transferred Proceeds and Replacement 
Proceeds, determined pursuant to Treas. Regs.§§ 1.148-l(b) and-l(c), all until spent. 

"Investment Proceeds" means any amounts actually or constructively earned or received from investing the 
Proceeds in Investment Property. 

"Investment Property'' means any security (as defined in Section 165(g)(2)(A) or (B) of the Code), 
obligation (not including any Tax-Exempt Bond other than an AMT Bond), annuity contract or other investment
type property and any Residential Rental Property. 

"Materially Higher Yield" means any Yield that is greater than the Yield pennitted to be earned under 
Section 148 of the Code and Treas. Regs. §§ 1.148-1 through -11, issued under the Code. 
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"Minor Portion" means an amount of the Proceeds of Governmental Obligations, other than Proceeds 
invested in a Reasonably Required Reserve or Replacement Fund or Proceeds invested during an Applicable 
Temporary Period, not in excess of the lesser of (i) 5% of the Proceeds of the Financing Agreement, or (ii) 
$100,000. 

' "No-Arbitrage Certificate" means the "Certificate under Sections 103(b)(2) and 148 of the Internal 
Revenue Code of 1986, as Amended," for the Bonds and the Financing Agreement given by the Participant, 
including certifications given with respect thereto by the Financial Advisor. 

"Non-Governmental Entity" means any person or entity, other than a Governmental Entity. 

"Nonpurpose Investment" means any Investment Property other than a Purpose Investment. 

"Pledged Fund" means any amount pledged, directly or indirectly, to pay principal of or interest on the 
Financing Agreement and which provides reasonable assurance of such amounts being paid even if the Participant 
experiences financial difficulties, including amounts subject to a negative pledge. 

"Private Activity Bond" means any Governmental Obligation if (i) there is more than 10% Private Use of 
the Proceeds of the obligations and more than I 0% of the principal of or interest on the obligations is secured or to 
be paid, either directly or indirectly, by any Private User; (ii) more than the lesser of 5% of the Proceeds of the 
obligations or $5,000,000 is used to make Private Loans; (iii) there is more than 5% in the aggregate of Unrelated 
Private Use and Disproportionate Private Use and more than 5% of the principal of or interest on the obligations is 
secured or to be paid, either directly or indirectly with respect to or from property financed with the Proceeds of the 
obligations that is used in an Unrelated Private Use or Disproportionate Private Use; all as described in Section 141 
of the Code. 

"Private Loan" means any loan, directly or indirectly, of any of the Proceeds of an obligation of a 
Governmental Entity to any Non-Governmental Entity. 

"Private Use" means the use of any Proceeds of the Financing Agreement or any facilities financed with 
such Proceeds by Private Users. 

"Private User'' means any Non-Governmental Entity, other than a natural person not engaged in a trade or 
business. 

"Purpose Investment" means Investment Property purchased with Gross Proceeds of the Governmental 
Obligations to carry out the governmental purpose for which the obligations were issued, as provided in Treas. Reg. 
§1.148-l{b), issued under the Code. 

"Qualified 50l(c)(3) Bond" means any Qualified Private Activity Bond that satisfies the requirements of 
Section 145 of the Code. 

"Qualified Private Activity Bond" means any Private Activity Bond that satisfies the requirements of 
Section 141 ( e) of the Code. 

"Reasonably Required Reserve or Replacement Fund" means any fund that is pledged as security for or is 
available for payment of any Debt Service of any Governmental Obligation and is reasonably required by a lender, a 
State or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national 
bond rating agency, or an underwriter or financial advisor and that satisfies the limitations of Treas. Reg. § l.148-
2(f), issued under the Code. 

"Rebate Amount" means the amount detennined by the Corporation pursuant to the No-Arbitrage 
Certificate. 

"Rebate Payment" means any payment of the Rebate Amount made to the United States Treasury. 

"Redemption Date" means the date on which the last of the principal of and interest on the Financing 
Agreement has been paid, whether upon maturity, redemption or acceleration thereof. 
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"Reimbursement Allocation" means a written allocation of the Proceeds of the Financing Agreement 
intended to reimburse the Participant for Capital Expenditures for the Project that were paid prior to the Closing 
Date, provided that any such allocation is made no later than eighteen (18) months after the later of the date the 
Capital Expenditure was paid or the date the Project was placed in service, but in no event later than three (3) years 

~ after the payment date. Any written allocation made within thirty (30) days after the Cfosing Date shall be treated as 
if made on the Closing Date. 

"Reimbursement Resolution" means a declaration of intent, under Treas. Reg. §1.150-2, by the Participant 
to finance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance specific facilities 
shall constitute a Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of 
such debt. 

"Related Private Use" means any Private Use that is not Unrelated Private Use. 

"Replacement Proceeds" means amounts replaced by Proceeds of the Financing Agreement, including any 
sinking fund, Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 
1.148-6{d){3)(iii)(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, to 
pay debt service on any of the Financing Agreement, within the meaning of Treas. Reg.§ 1.148-l(c). 

"Research Agreement" means an agreement between the Participant and a Private User under which the 
Participant or the Private User uses any portion of the Project to carry on research. 

"Residential Rental Property'' means any residential rental property for family units not located in the 
jurisdiction of the Governmental Issuer or not acquired to implement a court ordered or approved housing 
desegregation plan. 

"Sale Proceeds" means the Financing Agreement Amount shown on the cover page hereto. 

"Service Contract" means a contract between the Participant and a Service Provider under which the 
Service Provider provides services involving any portion or function of a Governmental Facility financed with 
Governmental Bonds. 

"Service Provider" means any Private User that provides management or other services. 

"State" means any state and possession of the United States and the District of Columbia. 

"Tax-Exempt Bond" means (i) any Governmental Obligation the interest on which is excludible from gross 
income for federal income tax purpo·ses, under Sections 103 and 150(a)(6) of the Code, (ii) any Pre-TRA Bond, (iii) 
certain tax-exempt mutual funds, as provided in Treas. Reg. § 1.150-l(b), issued under the Code, and (iv) any 
Demand Deposit SLGS. 

"Transferred Proceeds" means transferred proceeds as defined in Treas. Reg. §1.148-9. 

"Treasury Regulation" and "Treas. Reg." means any Regulation, Proposed Regulation or Temporary 
Regulation, as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 1954 
Code, as appropriate. 

"Unrelated Private Use" means any Private Use that is not related to the Use by a Governmental Entity of 
Governmental Facilities. 

"Yield" means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which, when computing the 
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in 
the case of the Financing Agreement, the Issue Price and in the case of any Investment Property, the fair market 
value, as provided in Treas. Reg.§ 1.148-5(d). 

"Yield Reduction Amount" means the amount determined by the Corporation pursuant to the Tax 
Regulatory Agreement. 
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"Yield Reduction Payment" means any payment of the Yield Reduction Amount made to the United States 
Treaswy. 

SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as 
otherwise expressly provided er unless the context otherwise requires (a) "Tax Compliance Agreement" means this 
instrument, as originally executed and as it may from time to time be supplemented or amended pursuant to the 
applicable provisions hereof; (b) all references in this instrument to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this instrument as originally executed; 
(c) the words "herein," "hereof," "hereunder'' and ~~herewith" and other words of similar import refer to this Tax 
Compliance Agreement as a whole and not to any particular Article, Section or other subdivision; (d) the terms 
defined in this Article have the meanings assigned to them in this Article and include the plural as well as the 
singular; ( e) all accounting terms not otherwise defined herein have the meanings assigned to them in accordance 
with generally accepted accounting principles; (!) the terms defined elsewhere in this Tax Compliance Agreement 
shall have the meanings therein prescribed for them; (g) words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and neuter genders; (h) the headings used in this Tax 
Compliance Agreement are for convenience of reference only and shall not define or limit the provisions hereof. 

ARTICLE II 

COVENANTS AND REPRESENTATIONS OF 
CORPORATION AND THE PARTICIPANT ACKNOWLEDGEMENTS 

BY, DIRECTIONS TO AND FROM CORPORATION AND THE PARTICIPANT 

SECTION 2.01. Authority and Organization. (a) The Participant represents for the benefit of the Co!J)oration 
that it is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the 
Financing Agreement in furtherance of its COIJ)Orate purposes, including financing the cost of the Project; and 

(b) The Corporation represents for the benefit of the Participant that (i) the Co!J)oration is 
nonprofit corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky; 
and (ii) the Corporation has full power and authority granted to it by the Commonwealth of Kentucky to 
establish a program to enter into fixed rate financing agreements with counties, political subdivisions and 
public agencies of the Commonwealth of Kentucky. 

SECTION 2.02. Use orProceeds. The Participant represents that: 

(a) No Private Use of Proceeds. No more than 10% of the Use of either the Proceeds of the 
Financing Agreement or the Project may be Private Use if more than 10% of the principal of or interest on the 
Financing Agreement is secured or to be paid, either directly or indirectly, by any Private User, no more than 
5% of the Use of either the Proceeds of the Obligations or the Project may be for an Unrelated Private Use or 
Disproportionate Private Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or 
$5,000,000 may be used to make Private Loans. 

(b) Expectations. The Lessee expects to redeem the Prior Obligation no later than 90 days after 
the Closing Date. 

( c) Use of the Project. The Participant will own or lease and operate the Project during the 
entire term of the Financing Agreement and will not change the use or ownership of any part of a Project during 
the entire term of the Financing Agreement without consultation of Bond Counsel and the prior written consent 
of the Corporation. 

( d) Investment Limitations. (i) The Participant will restrict the investment of the Proceeds of the 
Financing Agreement and take such other actions as may be necessary so that the Financing Agreement will not 
constitute Arbitrage Bonds. Except for an amount equal to the Minor Portion and amounts in Reasonably 
Required Reserve or Replacement Funds, neither the Gross Proceeds of the Financing Agreement nor any 
Disposition Proceeds of the Financing Agreement may be invested at a Materially Higher Yield after the 
expiration of any Applicable Temporary Periods, unless any permitted Yield Reduction Payments are made. 
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(ii) The Participant should invest the Proceeds of the Financing Agreement separately 
from its other investments. 

(iii) No more than 50% of the Sale Proceeds of the Financing Agreement may be 
invesred in Nonpurpose Investments with a substantially guaranteed Yield for four or more years . .-

(iv) Either no amount on deposit in all Reasonably Required Reserve or Replacement 
Funds for the combination of the Financing Agreement and all other financing agreements entered 
into pursuant to the Program (the "Program Financing Agreements") on an aggregate basis, should 
exceed the least of (i) 10% of the stated principal amount of the Program Financing Agreements, if 
original issue discount does not exceed 2% times the stated redemption price of the Obligations, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the 
stated redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service 
of the Program Financing Agreements, or (iii) 125% of average annual Debt Service of the Program 
Financing Agreements, or the amount held in all Reasonably Required Reserve or Replacement Funds 
in excess of the lowest of these limits may not be invested at a Materially Higher Yield or, if the 
amount so invested satisfies Treas. Reg. § l.148-5(c)(3)(i)(E), issued under the Code, appropriate 
Yield Reduction Payments should be timely made. 

(v) If at any time, either the Participant determines or is informed that the Yield on the 
investment of moneys held by itself or any other person must be restricted or limited in order to 
prevent the Bonds from becoming Arbitrage Bonds, the Participant shall and shall so instruct any 
holder of the Sale Proceeds or Investment Proceeds of the Financing Agreement to take such action or 
actions as may be necessary to restrict or limit the yield on such investments as set forth in, and in 
accordance with, such instruction. 

(e) Federal Guarantees. The Gross Proceeds will not be invested in any Investment Property that is 
Federally-Guaranteed. 

SECTION 2.03. Service Contracts. The Participant represents that it will not enter into any Service Contracts 
or management contracts with respect to the Project without the prior written consent of Bond Counsel and the 
Corporation. 

SECTION 2.04. Research Agreements. The Participant represents that it will not enter into any Research 
Agreements with respect to the Project without the prior written consent of the Corporation. 

SECTION 2.05. Changes in Use or User of Project. The Participant represents that (a) no part of the Project 
will be sold, otherwise disposed of or leased without the prior written consent of the Corporation; (b) it will not to 
permit any use of its Project by any person or entity other than itself without the prior written consent of the 
Corporation; ( c) any portion of a Project consisting of personal property may be sold in the ordinary course of an 
established governmental program if (i) the weighted average maturity of the portion of the Financing Agreement 
financing the personal property was not greater than one hundred twenty percent (I 20%) of the reasonably expected 
actual use of such personal property by the Participant, (ii) the Participant expected at the date of the Financing 
Agreement that the fair market value of the personal property at the time of disposition would not be greater than 
twenty-five percent (25%) of its cost and (iii), at the time of disposition, the personal property is no longer suitable 
for the governmental purpose for which it was acquired. 

SECTION 2.06. Investments. The Participant will invest the Gross Proceeds of the Financing Agreement 
and any Disposition Proceeds of the Financing Agreement only under the Investment Agreement unless otherwise 
authorized in writing by the Corporation. 

SECTION 2.07. Records. The Participant represents that proper records and accounts, containing complete 
and correct entries of all transactions relating to the Financing Agreement, the use of the Gross Proceeds of the 
Financing Agreement and the expenditures made in connection with the acquisition of the Project, will be 
maintained. The information described in this Section will be retained for at least six ( 6) years after the Redemption 
Date. 
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SECTION 2.08. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions 
necessary to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment 
Proceeds of the Financing Agreement and the Rebate requirements contained in Section 148(£) of the Code and the 
Treasury Regulations thereunder will be taken. Immediately upon the request of the Corporation, the Participant 
will assemble copies of records concerning investment: of Gross Proceeds of the Financing Agreement, including 
any amounts held by any provider of a letter of credit or guarantor under a reimbursement or other similar 
agreement. In particular, the Participant will provide the Corporation with information that will enable the 
Corporation to determine if any Rebate Amount is payable. The Participant will pay any Rebate Payment and any 
Yield Reduction Payment owed with respect to the Gross Proceeds of the Financing Agreement, as determmed by 
the Corporation. The information described in this Section will be retained for at least six ( 6) years after the 
Redemption Date. 

SECTION 2.09. Information Reporting Reguirements. The Participant represents that it will timely 
execute and file any information reports required under Section 149(e) of the Code (Form 8038-G) or as required by 
the Corporation. 

SECTION 2.10. Compliance with Tax Compliance Agreement. (a) The Participant and the Corporation 
may, at any time, employ bond counsel, independent certified public accountants, or other qualified experts 
acceptable to the Corporation to perform any of the requirements imposed upon the Participant by this Tax 
Compliance Agreement. 

(b) The Participant and the Corporation agree, to the extent reasonably possible, to comply with any 
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation 
shall take all actions necessary to amend this Tax Compliance Agreement to comply therewith. 

(c) Whenever any action or direction is required of the Participant hereunder, such action or direction 
may, or in the absence of any such action or direction may be made by the Corporation. 

SECTION 2.11. Section 265 Designation. (a) The Corporation hereby designates the Financing Agreement 
as "qualified tax-exempt obligations" for purposes and within the meaning of Section 265(b)(3) of the Code. In 
support of such designation, the Participant certifies that the Financing Agreement will not be at any time "private 
activity bonds" (as defined in Section 141 of the Code) other than "qualified 50l(c)(3) bonds" (as defined in Section 
145 of the Code). The Corporation further certifies that, as of the date hereof in the current calendar year, (i) no tax
exempt obligations of any kind other than the Bonds have been issued for the benefit of the Participant, and (ii) not 
more than $10,000,000 of obligations of any kind (including the Bonds) benefitting the Participant during the 
current calendar year will be designated for purposes of Section 265(b )(3) of the Code. 

(b) The Participant is not subject to Control by any entity, and there are no entities subject to Control 
by the Participant. 

( c) On the date hereof, the Participant does not reasonably anticipate that for the current calendar year any 
Section 265 Tax-Exempt Obligations (except for the Financing Agreement) will be issued for its benefit. "Section 265 
Tax-Exempt Obligations" are obligations the interest on which is excludible from gross income of the owners thereof 
under Section 103 of the Code, except for private activity bonds other than qualified 50l(c)(3) bonds. The Corporation 
will not issue for the benefit of the Participant or any entity subject to control by the Participant (which may hereafter 
come into existence) of Section 265 Tax-Exempt Obligations (including the Financing Agreement) that exceed the 
aggregate amount of$10,000,000 during the current calendar year unless it first obtains an opinion of Bond CoUD5el to 
the effect that such issuance will not adversely affect the treatment of the Bonds as "qualified tax-exempt obligations" 
for the purpose and within the meaning of Section 265(b)(3) of the Code. 
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IN WI1NESS WHEREOF, the Participant and the Corporation have each caused this Tax Compliance 
Agreement to be executed in its own name and on its behalf by its duly authorized officers, all as of the date set forth on 
the cover page hereto. 

KENTUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATION 

By: -----------------Secretary 

:SSAMRIBFTWATERDISTIUCT 
l Chairperson 
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EXHIBITI 

CONTINUING DISCLOSURE AGREEMENT 

THIS CONTINUING mSCLOSURE AGREEMENT (the "Agreement") is made and entered into as of the 
date shown below between the Jessamine South-Elkhorn Water District (the "Participant") and Kentucky 
Association of Counties Finance Corporation, as disclosure agent (the "Disclosure Agent"). 

RECITALS 

WHEREAS, the Participant has entered into a Lease (the "Lease") dated the date hereof with respect to 
which the Corporation issued its Bonds (the "Corporation Bonds") under the Indenture described in the Lease, and 
offered and sold the Corporation Bonds pursuant to an offering circular containing information regarding the 
Participant (the "Offering Document"); and 

WHEREAS, the Disclosure Agent and the Participant, wish to provide for the disclosure of certain 
information concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as set forth 
herein for the benefit of Holders of Corporation Bonds in accordance with the provisions of Securities and Exchange 
Commission Rule 15c2-12, as amended from time to time (the "Rule"); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made herein and in the 
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree 
as follows: 

Section I. Definitions: Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings assigned to those 
terms in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall 
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto. 
The following capitalized terms shall have the following meanings: 

"Annual Financial Information" shall mean a copy of the annual audited financial information prepared for 
the Participant which shall include, if prepared, a balance sheet, a statement of revenue and expenditure and a 
statement of changes in fund balances. All such financial information shall be prepared using generally accepted 
accounting principles, provided, however, that the Participant may change the accounting principles used for 
preparation of such financial information so long as the Participant includes as information provided to the public, a 
statement to the effect that different accounting principles are being used, stating the reason for such change and 
how to compare the financial information provided by the differing financial accounting principles. 

"Beneficial Owner'' shall mean any person which has the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Corporation Bonds (including persons holding Corporation Bonds 
through nominees, depositories or other intermediaries). 

"Financial Obligation" shall mean (a) a debt obligation, (b) a derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation, or (c) a 
guarantee of either (a) or (b). The term Financial Obligation shall not include municipal securities as to which a 
final official statement has been provided to the MSRB consistent with the Rule. 

"Holders of Bonds" shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Material Event" shall mean, to the extent the Participant obtains knowledge, (i) principal and interest 
payment delinquencies; (ii) non-payment related defaults; (iii) unscheduled draws on debt service reserves reflecting 
financial difficulties; (iv) unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution 
of credit or liquidity providers, or their failure to perform; (vi) adverse tax opinions or events affecting the tax
exempt status of the security; ( vii) modifications to rights of security holders, if material; ( viii) bond calls, except for 
mandatory scheduled redemptions not otherwise contingent upon the occurrence of an event; (ix) defeasances; (x) 
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release, substitution or sale of property securing repayment of the securities; (xi) rating changes; (xii) bankruptcy, 
insolvency, receivership or similar event; (xiii) the consummation of a merger, consolidation, or acquisition or the 
sale of all or substantially all of the assets of the Participant, other than in the ordinary course of business, or 
entering into or the terminating an agreement relating to any such actions; (xiv) appointment of a successor .or 
additional trustee or the ~hange of name of a trustee, if material (xv) incurrence of a Financial Obligation of tlte 
Issuer or Obligated Persons, if material, or agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a Financial Obligation of the Issuer or Obligated Person, any of which affect security holders, 
if material; (xvi) default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of a Financial Obligation of the Issuer or Obligated Person, any of which reflect financial difficulties 
and (xvii) failure (of which the Participant has knowledge) to provide the required Annual Financial Information on 
or before the date specified herein; provided, that the occurrence of an event described in clauses (i), (iii), (iv), (v), 
(viii), (ix) and (xi) shall always be deemed to be material. The SEC requires the listing of (i) through (xvii) although 
some of such events may not be applicable to the Corporation Bonds. 

"Operating Data" shall mean an update of the Operating Data contained in the Offering Document, if any. 

"Participating Underwriter'' shall mean any of the original underwriters of the Corporation Bonds required 
to comply with the Rule in connection with the offering of the Corporation Bonds. 

"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 

"SEC" shall mean the Securities and Exchange Commission. 

"SID" shall mean the state information depository ("SID"), as such term is used in the Release, if and when 
a SID is created for the State. 

"State" shall mean the Commonwealth of Kentucky. 

"Turn Around Period" shall mean (i) five (5) business days, with respect to Annual Financial Information 
and Operating Data delivered by the Participant to the Disclosure Agent; (ii) two (2) business days with respect to 
Material Event occurrences disclosed by the Participant to the Disclosure Agent; or (iii) two (2) business days with 
respect to the failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to 
the Disclosure Agent which period commences upon notification by the Participant of such failure, or upon the 
Disclosure Agent's actual knowledge of such failure. 

(B) This Agreement applies to the Corporation Bonds and the Lease. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or 
the Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of 
the Disclosure Agent, as Program Administrator, under the Indenture. The fact that the Disclosure Agent or any 
affiliate thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship 
created hereby, shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or 
condition except in its capacity as Program Administrator under the Indenture or except as may be provided by 
written notice from the Participant. 

Section 2. Disclosure of Information. 

(A) General Provisions. This Agreement governs the Participant's direction to the Disclosure Agent, 
with respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting 
not as Program Administrator but as the Participant's agent; provided that the Disclosure Agent shall be entitled to 
the same protection in so acting under this Agreement as it has in acting as Program Administrator under the 
Indenture. 

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwise 
altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the information 
set forth in subsections (I), (2) and (3) below: 
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{I) Annual Financial Information and Operating Data. Annual Financial Information and 
Operating Data at least annually not later than 300 days after the end of Participant's current fiscal year and 
continuing with each fiscal year thereafter, for which the information is provided, taking into account the Turn 
Around Period, and, in addition, all information with respect to the Corporation Bonds required to be disseminated 
by the Trustee pursuant to the Indenture. 

(2) Material Events Notices. Notice of the occurrence of a Material Event. 

(3) Failure to Provide Annual Financial Information. Notice of the failure of Participant to 
provide the Annual Financial Information and Operating Data by the date required herein. 

(C) Information Provided by Disclosure Agent to Public. 

{I) The Participant directs the Disclosure Agent on its behalf to make public in accordance 
with subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure 
Agent agrees to act as the Participant's agent in so making public, the following: 

(a) the Annual Financial Information and Operating Data; 

(b) Material Event occurrences; 

(c) the notices of failure to provide information which the Participant has agreed to 
make public pursuant to subsection (B)(3) of this Section 2; 

( d) such other information as the Participant shall determine to make public through 
the Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection (C)(2) of this 
Section 2. If the Participant chooses to include any information in any Annual Financial Information report or in 
any notice of occurrence of a Material Event, in addition to that which is specifically required by this Agreement, 
the Participant shall have no obligation under this Agreement to update such information or include it in any future 
Annual Financial Information report or notice of occurrence of a Material Event; and 

form: 
(2) The information which the Participant has agreed to make public shall be in the following 

(a) as to all notices, reports and financial statements to be provided to the 
Disclosure Agent as Program Administrator by the Participant, in the form required by the Lease or other applicable 
document or agreement; and 

(b) as to all other notices or reports, in such form as the Disclosure Agent shall 
deem suitable for the purpose of which such notice or report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information, the Operating 
Data, the Material Event occurrences and the failure to provide the Annual Financial Information and Operating 
Data within the applicable Turn Around Period. Notwithstanding the foregoing, Annual Financial Information, 
Operating Data and Material Events shall be made public on the same day as notice thereof is given to the Holders 
of Bonds of outstanding Corporation Bonds, if required in the Indenture, and shall not be made public before the 
date of such notice. If on any such date, information required to be provided by the Participant to the Disclosure 
Agent has not been provided on a timely basis, the Disclosure Agent shall make such information public as soon 
thereafter as it is provided to the Disclosure Agent. 

(D) Means of Making Information Public. 

( 1) Information shall be deemed to be made public by the Participant or the Disclosure Agent 
under this Agreement if it is transmitted as provided in subsection (D)(2) of this Section 2 by the following means: 

(a) 
prescribed by the Indenture; 

to the Holders of Bonds of outstanding Corporation Bonds, by the method 
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(b) to the MSRB, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a MSRB by whatever means are mutually acceptable to the Disclosure 
Agent or the Participant, as applicable, and the MSRB; and/or 

(c) to the SEC, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent 
or the Participant, as applicable, and the SEC. 

(2) Information shall be transmitted to the following: 

(a) all Annual Financial Information and Operating Data shall be made available to 
theMSRB; 

(b) notice of all Material Event occurrences and all notices of the failure to provide 
Annual Financial Information or Operating Data within the time specified in Section 2(B)(I) hereof shall be made 
available to the MSRB; and 

(c) all information described in clauses (a) and (b) shall be made available to any 
Holder of Bonds upon request, but need not be transmitted to the Holders of Bonds who do not so request. 

(d) to the extent any Annual Financial Information or Operating Data is included in 
a document filed with the MSRB or the SEC, the Participant shall have been deemed to have provided that 
information if a statement specifically referencing the filed document is filed with the MSRB as part of the 
Participant's obligation to file Annual Financial Information and Operating Data pursuant to this Agreement. 
Additionally, if the referenced document is a final official statement (as that term is defined in Rule 15c2-12(f)(3)), 
it must be available from the MSRB. 

With respect to requests for periodic or occurrence information from Holders of Bonds, the Disclosure 
Agent may require payment by requesting of holders a reasonable charge for duplication and transmission of the 
information and for the Disclosure Agent's administrative expenses incurred in providing the information. 

Nothing in this Agreement shall be construed to require the Disclosure Agent to interpret or provide an 
opinion concerning the information made public. If the Disclosure Agent receives a request for an interpretation or 
opinion, the Disclosure Agent may refer such request to the Participant for response. 

(E) Disclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for 
its fees and expenses for the Disclosure Agent's services rendered in accordance with this Agreement as provided in 
the Lease. 

(F) Indemnification of Disclosure Agent. The Participant shall indemnify and hold harmless the 
Disclosure Agent and its respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) which such 
indemnified party may incur by reason of or in connection with the Disclosure Agent's performance under this 
Agreement; provided that the Participant shall not be required to indemnify the Disclosure Agent for any claims, 
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by the willful misconduct 
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the 
Participant under this Section shall survive resignation or removal of the Disclosure Agent and payment of the 
Corporation Bonds. 

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Participant 
and the Disclosure Agent may amend this Agreement ( and the Disclosure Agent shall agree to any reasonable 
amendment requested by the Participant) and any provision of this Agreement may be waived, if such amendment or 
waiver is supported by an opinion of nationally recognized bond counsel or counsel expert in federal securities laws 
acceptable to both the Participant and the Disclosure Agent to the effect that such amendment or waiver would not, 
in and of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on 
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the date hereof but taking into account any subsequent change in or official interpretation of the Rule as well as any 
change in circumstance. 

Section 4. Miscellaneous. 

{A) Representations. Each of the parties hereto represents and warrants to each other party that it has 
(i) duly authorized the execution and delivery of this Agreement by the officer of such party whose signature 
appears on the execution pages hereto, (ii) that it has all requisite power and authority to execute, deliver and 
perform this Agreement under its organizational documents and any corporate resolutions now in effect, (iii) that the 
execution and delivery of this Agreement, and performance of the terms hereof, does not and will not violate any 
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound, 
and (iv) such party is not aware of any litigation or proceeding pending, or, to the best of such party's knowledge, 
threatened, contesting or questioning its existence, or its power and authority to enter into this Agreement, or its due 
authorization, execution and delivery of this Agreement, or otherwise contesting or questioning the issuance of the 
Corporation Bonds. 

(B) Governing Law. This Agreement shall be governed by and interpreted in accordance with the 
laws of the State; provided that, to the extent that the SEC, the MSRB or any other federal or state agency or 
regulatory body with jurisdiction over the Corporation Bonds shall have promulgated any rule or regulation 
governing the subject matter hereof, this Agreement shall be interpreted and construed in a manner consistent 
therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a court of 
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect. 

(D) Countemarts. This Agreement may be executed in one or more counterparts, each and all of 
which shall constitute one and the same instrument. 

(E) Termination. This Agreement may be terminated by any party to this Agreement upon thirty 
days' written notice of termination delivered to the other party or parties to this Agreement; provided the termination 
of this Agreement is not effective until (i) the Participant, or its successor, enters into a new continuing disclosure 
agreement with a disclosure agent who agrees to continue to provide, to the MSRB and the Holders of Bonds, all 
information required to be communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) 
nationally recognized bond counsel or counsel expert in federal securities laws provides an opinion that the new 
continuing disclosure agreement is in compliance with all State and Federal Securities laws and (iii) notice of the 
termination of this Agreement is provided to the MSRB. 

This Agreement shall terminate when all of the Corporation Bonds are or are deemed to be no longer 
outstanding by reason of redemption or legal defeasance or at maturity. 

(F) Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out 
or perform its obligations hereunder. 

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default 
given in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section 
4(G), the non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter or 
the holders of at least 25% aggregate principal amount of Outstanding Corporation Bonds, the non-defaulting party 
shall), enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy 
available in any proceeding to enforce this Agreement shall be an action in mandamus, for specific performance or 
similar remedy to compel performance. 

(G) Beneficiaries. This Agreement is entered into by the parties hereof and shall inure solely to the 
benefit of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds, 
and shall create no rights in any other person or entity. 

Section 5. Additional Disclosure Obligations. The Participant acknowledges and understands that other 
state and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 
and Rule 1 0b-5 promulgated thereunder, may apply to the Participant, and that under some circumstances 
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compliance with this Agreement, without additional disclosures or other action, may not fully discharge all duties 
and obligations of the Participant under such laws. 

Section 6. Notices. Notices shall be provided in the manner set forth in the Lease. 

IN WITNESS WHEREOF, the Disclosure Agent and the Participant have each caused their duly authorized 
officers to execute this Agreement, as of the date set forth below. 

DATE OF AGREEMENT: April 8, 2021 

20809672.1 

KENTIJCKY ASSOCIATION OF COUNTIES FINANCE 
CORPORATION 

By: 
Secretary 
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This Lease Agreement constitutes a Security Agreement and all right, title and interest of the Lessor herein has been 
assigned to U.S. Banlc National Association, as trustee under a Trust Indenture dated as of October I, 2010 between 
it and the Lessor. 
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LEASE AGREEMENT 

THIS LEASE AGREEMENf, dated the date shown on the cover page hereof (together with any amendments 
hereto m:tde in accordance herewith, this "Lease"), is entered into by and between the Kentucky Association of 
Counties Finance Corporation (the "Lessor''), as the lessor hereunder, a nonprofit corporation duly ireated and existing 
under the laws of the Commonwealth of Kentucky (the "State"), and the Lessee shown on the cover page hereof (the 
"Lessee"), as lessee hereunder, a body politic and corporate validly existing under the constitution, statutes and laws of 
the State. 

WITNESS ETH: 

WHEREAS, the governing body of the Lessee (the "Governing Body'') bas the power, pursuant to Section 
65.940 ~ fil<Q. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase in 
order to provide for the use of property for public pwposes; 

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the Lessee is 
in need of the Project, as defined herein; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Lessor enter into this Lease for the leasing by the Lessee from the Lessor of the Project 
and to become a Participant in the Program, as defined in the Indenture; 

WHEREAS, the execution, delivery and performance of this Lease, have been authorized, approved and 
directed by the Governing Body by a resolution finally passed and adopted by the Governing Body; and 

WHEREAS, the Lessor desires to lease the Project to the Lessee, and the Lessee desires to lease the Project 
from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein; 

NOW, THEREFORE, for and in consideration of the mutual promises and covenants herein contained, the 
parties hereto agree as follows: 

Section l. Definitions. All words and phrases will have the meanings specified below unless the context 
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture. 
References to Sections mean Sections of this Lease unless otherwise indicated. 

"Additional Rentals" means the aggregate of (i) any expenses (including attorneys' fees and expenses) of the 
Lessor and/or the Trustee in defending an action or proceeding in connection with this Lease or in enforcing the 
provisions of this Lease; (ii) any taxes or ·any other expenses, including, but not limited to, licenses, permits, state and 
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is 
expressly required to pay as a result of or in connection with this Lease; and (iii) the Lessee's Proportionate Share of 
any Administrative Expenses and Fiduciary Fees to the extent the same are not included in and paid as Base Rentals. 

"Administrative Expenses" means the fees and expenses of the Lessor in administering the Program. 

"Base Rentals" means the payments payable by the Lessee which constitute the principal component and 
interest component of Lease Rental Payments hereunder and other amounts set forth in Exhibit B. 

"Bonds" mean the Bonds issued by the Kentucky Association of Counties Finance Corporation to fund this 
Lease. 

"Code" means the Internal Revenue Code of 1986, as amended. Each reference to a section of the Code 
herein will be deemed to include the United States Treasury Regulations proposed or in effect with respect thereto and 
applicable to the Bonds or the use of the proceeds thereof. 

"Costs" means, with respect to the Project, all or any part of the cost of construction, installation and 
acquisition of all land, buildings, structures, machinery and equipment; finance charges; extensions, enlargements, 
additions, replacements, renovations and improvements; engineering, financial and legal services; plans, specifications, 
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studies, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incidental to determining 
the feasibility or practicability of constructing a Project; and such other expenses as the Lessor determines may be 
necessary or incidental to the construction, installation and acquisition of the Project, the financing of such 
construction, installation and acquisition, interest during construction, installation or acquis-ition and the placing of the 
Pt-oject in service. ; 

"Fiduciary Fees" shall mean the contractual fees and expenses (including reasonable attorney's fees) of the 
Trustee under the terms of the Indenture. 

"Indenture" means the General Trust Indenture dated as of October I, 2010, as supplemented and amended, 
and the Series Indenture related to this Lease, which is entered into in accordance therewith. 

"Late Payment Rate" means the per annum rate equal to 2.00% plus the greater of (i) the average interest 
rate on investments in the Debt Service Reserve Fund and (ii) the rate used to determine the interest component of 
Lease Rental Payments during the applicable period. 

"Lease" means this Lease Agreement and any amendments or supplements hereto entered into in accordance 
with the provisions hereof, including the Exhibits attached hereto. 

"Lease Rental Payments" means Base Rentals and Additional Rentals, which constitute the payments payable 
by the Lessee for and in consideration of the right to use and the option to purchase the Project and constitute Financing 
Payments under the Indenture. 

"Lease Term" means the term of this Lease as determined pursuant to Sections 5 and 6 hereof. 

"Lessee" means the Lessee identified on the cover page hereto. 

"Lessor" means Kentucky Association of Counties Finance Corporation, acting as lessor under this Lease, 
or any successor thereto acting as lessor under this Lease. 

"Optional Prepayment Price" means the amount determined by the Lessor and provided to the TIUStee, which a 
Participant may, in its discretion, pay hereunder in order to prepay in full its Lease Rental Payments, which amount shall 
be equal to the unpaid principal component of Lease Rental Payments increased by the sum of (a) the amount of any due 
or past due Lease Rental Payments together with interest on such past due Lease Rental Payments to the date of such 
prepayment in full; (b) the unpaid accrued interest on the outstanding principal component of the Lease Rental Payments 
to the next date on which the related Bonds can be redeemed; (c) an amount ofDefeasance Obligations which, together 
with the interest income thereon (as certified by the Program Administrator, Bond Counsel or other entity satisfactory to 
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had 
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; ( d) any 
additional Lease Rental Payments to the extent known or detenninable at the time the prepayment is made through the 
date that the prepayment will be used to redeem Bonds; and (e) an amount equal to the premium, if any, payable on any 
Bonds to be redeemed on account of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for 
any reason the Optional Prepayment Price cannot be calculated 

"Participant Disbursement Account" means the account by that name established for the Lessee by the Trustee 
under the Indenture. 

"Program Administrator'' means the Lessor or such other entity or unincorporated association as may be 
appointed in accordance with the Indenture to administer the Program and perform the duties and obligations of 
Program Administrator under the Indenture. 

"Project'' means property, the Costs of which are financed or refinanced, or the Costs of which are 
reimbursed hereunder, as more particularly described in Exhibit A hereto. 

"Proportionate Share" means, as of a date of calculation, a fraction, the numerator of which is the unpaid 
principal components of Base Rentals hereunder, and the denominator of which is the swn of the unpaid principal 
components under all Financing Agreements related to the same Series of Bonds. 
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"State" means the Commonwealth of Kentucky. 

"Trustee" means U.S. Bank National Association, a national banking association, as trustee under the 
Indenture, and any successor truste~ at the time serving as such under the Indenture. 

Section 2. Representations. Covenants and Warranties of the Lessee. The Lessee represents, covenants and 
warrants, in addition to any additional representations, covenants and warranties as may be set forth in Exhibit G, 
that (a) it is a body politic and corporate of the State; (b) it has full power and authority to enter into and to perform 
its obligations under, this Lease and all related documents; (c) it has duly authorized this Lease and all related 
documents; ( d) this Lease and all related documents are valid, legal and binding obligations of the Lessee, 
enforceable against the Lessee in accordance with its terms; (e) the execution and delivery of this Lease and all 
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which 
the Lessee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the 
Lessee; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an 
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; (g) it will 
not talce or permit, or omit to talce or cause to be talcen, any action that would adversely affect the exclusion from 
gross income for federal income tax purposes of the designated interest component of Lease Rental Payments; (h) 
the Project furthers the Lessee's governmental purposes, serves a public purpose and is in the best interests of the 
Lessee and at the ti.me of execution and delivery of the Lease, the Lessee intends to annually appropriate the Lease 
Rental Payments due hereunder; and (i) during the Lease Tenn, the Project will at all times be used only for the 
purpose of performing one or more lawful governmental functions of the Lessee. 

The Lessee acknowledges that it has requested that the Lessor act on its behalf to issue the Bonds and that this 
Lease is being funded with the proceeds of bonds which may require the Lessee to comply with certain provisions of 
the Internal Revenue Code of 1986, as amended (the "Code"). The Lessee covenants and agrees that it will not take or 
omit to talce any actions that conflict with the requirements of the Code that are applicable to the Bonds. 

Section 3. Representations, Covenants and Warranties of Lessor. The Lessor represents, covenants and 
warrants that (a) it is a nonprofit corporation duly created and validly existing under the laws of the State, has all 
necessary power and authority to perform its obligations under, this Lease, and has duly authorized the execution 
and delivery of this Lease; (b) the execution and delivery of this Lease does not conflict with or result in a breach of 
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of 
any provision of law or regulation applicable to the Lessor; (c) there is no litigation or proceeding pending or 
threatened against the Lessor or any other person affecting the right of the Lessor to execute or deliver this Lease or 
to comply with its obligations under this Lease. 

Section 4. Demising Clause; Title: Security Interest. The Lessor leases the Project to the Lessee, and the 
Lessee leases the Project from the Lessor, in accordance with the provisions of this Lease, to have and to hold for 
the Lease Tenn. The Lessee will take possession of the Project upon delivery thereof. 

Legal title to the Project and all fixtures, appurtenances and other permanent accessories thereto and all 
interests therein will be held by the Lessee, subject to Lessor's rights under this Lease. Lessor and Lessee agree that 
this Lease or any other appropriate documents may be filed or recorded to evidence the parties' respective interests in 
the Project and the Lease. 

In order to secure all of its obligations hereunder, the Lessee hereby (i) grants to the Lessor a first and prior 
security interest in any and all right, title and interest of the Lessee in the portions of the Project that constitute personal 
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii) 
agrees that this Lease may be filed as a financing statement evidencing such security interest, and (iii) agrees to execute 
and deliver all financing statements, certificates of title and other instruments necessary or appropriate to evidence such 
security interest. 

The Lessor's interest shall terminate upon (a) the Lessee's exercise of the purchase option granted in Section 
24 hereof, or (b) the complete payment and performance by the Lessee of all of its obligations hereunder; provided, 
however, that title shall immediately and without any action by the Lessee vest in the Lessor and the Lessee shall 
immediately surrender possession of the Project to the Lessor upon (i) any termination of this Lease without the Lessee 
exercising its option to purchase pursuant to this Lease or (ii) the occurrence of an Event of Default. In any of such 
cases, the Lessee agrees to execute such instruments and do such things as the Lessor reasonably requests and as may 
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be required by law in order to effectuate transfer of any and all of the Lessee's right, title and interest in the Project, as 
is, to the Lessor. It is hereby acknowledged by the Lessor and the Lessee that the Lessee intends to purchase the 
Project on the tenns set forth in this Lease. 

Section 5. Duration of Lease Tenn. The Lease Term will commence and tenninate on the dates shown on 
the cover page hereof unless earlier terminated as provided in Section 6. No provision of this Lease will be 
construed as creating a general obligation or other indebtedness of the Lessee within the meaning of any 
constitutional or statutory debt limitation. 

Section 6. Termination of Lease Term. The Lease Tenn will terminate upon the earliest of (a) the 
tennination of Lessor's interest in the Project pursuant to Section 24; or (b) an Event of Default and termination of 
this Lease as provided in Section 27. 

Tennination of the Lease Term will terminate the Lessee's rights to use, possess or occupy the Project 
(unless a conveyance of the Project to the Lessee has occurred). 

Section 7. Enjoyment. The Lessor hereby covenants that the Lessee will during the Lease Tenn peaceably 
and quietly have and hold and enjoy the Project without suit, trouble or hindrance from the Lessor, except as 
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the 
Lessee, join and cooperate fully in any legal action regarding the Project and the Lessee may, at its own expense, 
join in any legal action affecting the Project. 

Section 8. Lease Rental Payments. The Lessee shall pay Base Rentals in the amounts and at the times set 
forth in Exhibit B, as said Exhibit B is in effect on the first day of each fiscal year during the Lease Term. 

The Lessee will pay Additional Rentals within fifteen ( 15) days after a written request therefor is mailed to the 
Lessee by or on behalf of the Lessor. 

Any Lease Rental Payment that is not paid within 10 days of the date due shall bear interest thereon at the 
Late Payment Rate. Amounts due pursuant to this paragraph will be deemed to be Additional Rentals due and payable 
when incurred and without further written demand therefor. 

The Lessee agrees and acknowledges that (a) the Trustee is authorized under the Indenture to draw amounts 
from the Debt Service Reserve Fund if the Lessee fails to make any part of a Lease Rental Payment when due and (b) 
Exhtbit B will be deemed automatically amended if the Trustee draws on such account to cure deficiencies in the 
payment of Lease Rental Payments, to increase the principal component of Lease Rental Payments due on the next 
applicable payment dates (which monthly payment dates may be established if there are less than 48 remaining 
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve 
Fund to be less than the Debt Service Reserve Requirement (as determined in accordance with the Indenture) is repaid 
no later than 48 months from the date of such draw and to increase the interest component of Lease Rental Payments 
due on such dates on the unpaid amount so drawn at the rate per annum equal to the Late Payment Rate. Promptly 
following any such automatic amendment, the Lessor will mail to the Lessee a revised Exhibit B (identified by date or 
other means), by first class mail, postage prepaid; provided that any failure to mail such revised Exhibit B will not 
affect the obligation of the Lessee to make the revised Lease Rental Payments. Amounts drawn from the Debt Service 
Reserve Fund and applied to payment of all or any portion of Lease Rental Payments will satisfy such Lease Rental 
Payment to the extent so applied. 

Each Lease Rental Payment will be applied first to the Base Rentals then due and payable, then as Additional 
Rentals then due and payable. 

This Lease will be deemed and construed to be a "net lease," and the Lessee will pay absolutely net during the 
Lease Term, the Lease Rental Payments and all other payments required hereunder, free of any deductions, and without 
abatement, deduction or set-off (other than credits against Lease Rental Payments expressly provided for in this Lease). 

Section 9. Manner of Payment. Unless Lessee has submitted a properly executed ACH service agreement 
acceptable to the Trustee or has otherwise provided for the electronic transfer of payments, all Lease Rental 
Payments will be paid by check made payable and delivered to the Trustee. The obligation of the Lessee to pay the 
Lease Rental Payments and to perform and observe the covenants and conditions contained herein during the Lease 
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Term will be absolute and unconditional except as otherwise expressly provided in this Lease, and payment of the 
Lease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease 
from the Debt Service Reserve Fund or damage to, destruction of, or failure to complete, the Project. Lessee will 
not assert aoy right of set-off or counterclaim against its obligation to make such payments required,hereunder. No 
action or ina.;tion on the part of the Lessor (or any of its assigns) will affect the Lessee's obligation to pay all Lease 
Rental Payment during the Lease Term. 

Section 10. Expression of Lessee's Need for the Project: Determination as to Useful Life. The Lessee 
hereby declares its current need for the Project and further determines and declares its expectations that the Project 
will (so long as it is subject to the terms hereof) adequately serve the needs for which it is being acquired throughout 
the Lease Term. The Lessee hereby determines and declares that, to the best of its knowledge, the period during 
which the Lessee has an option to purchase the Project (i.e. the maximum term of this Lease) does not exceed the 
useful life of the Project. 

Section 11. (Reserved) 

Section 12. Agreement to Acquire, Construct and Install the Project and Lease to the Lessee. The Lessee 
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessee 
as the agent of the Lessor. The Lessee agrees that it will do all things which may be necessary or proper for the 
construction, acquisition, installation and equipping of the Project, on behalf of the Lessor. So long as this Lease is 
in full force and effect and no Event of Default has occurred, the Lessee will have full power to carry out the acts 
and agreements provided in this Section, and such power is granted and conferred under this Lease to the Lessee, 
and is accepted by the Lessee, and will not be terminated or restricted by act of the Lessor or the Trustee, except as 
provided in this Section. All contracts relating to the Project are hereby assigned to the Lessor. 

Section 13. Disbursements from the Participant Disbursement Account. As long as no Event of Default 
has occurred, and the Lessee's right to control acquisition, construction, installation and equipping of the Project has 
not otherwise been terminated, disbursements from the Participant Disbursement Account may be made to pay or 
reimburse the Lessee for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to 
the Trustee, a request for disbursement substantially in the form set forth in Exhibit F hereto. 

If an Event of Default occUIS prior to the completion of the Project or if the right of the Lessee to control the 
acquisition, construction, installation and equipping of the Project has been otherwise tenninated, amounts on deposit 
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project. 

Section 14. Risk of Loss; Damage: Destruction. Lessee assumes all risk of loss or damage to the Project 
from any cause whatsoever. No loss of or damage to, or appropriation by governmental authorities of, or defect in 
or unfitness or obsolescence of, the Project will relieve Lessee of the obligation under this Lease. Lessee will 
promptly repair or replace any portions of Project lost, destroyed, damaged or appropriated which are necessary to 
maintain the Project in sound operating condition so that at all times during the Lease Term the Project will be able 
to carry out its intended functions. 

The net proceeds of any insurance policies, performance bonds, condemnation awards or net proceeds 
received as a consequence of default or breach of warranty under a construction contract or other contract relating to 
the Project will be deposited in the Participant Disbursement Account, if received before the completion of the 
Project, or, if received thereafter, to be deposited in a separate trust fund held by the Trustee and will be applied in 
the same manner described in Section 13. The balance remaining after repair, restoration, modification, 
improvement or replacement of the Project has been completed will be applied to satisfy payment of Lease Rental 
Payments. 

Section 15. Disclaimer of Warranties. THE LESSOR, THE TRUSTEE AND THE OWNERS OF THE 
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITHER EXPRESS OR IMPLIED, AS TO THE 
VALUE, DESIGN, CONDITION, MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR 
FITNESS FOR USE OF THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION 
OR WARRANTY WITH RESPECT TO THE PROJECT OR ANY PORTION THEREOF. 

Section 16. Financial Reports: Notice. The Lessee will provide the Lessor with a copy of the Lessee's 
annual audited financial report within thirty (30) days of its receipt by the Lessee. The Lessee will immediately 
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notify the Lessor and the Trustee of any Event of Default hereunder. If an audited financial report is not available to 
be submitted by the Lessee within 180 days of the end of Lessee's fiscal year, Lessee shall provide an unaudited 
financial report in form and substance satisfactory to Lessor. 

Section 17. Inspection and Lessee Reports. The Lessor, the Trustee and theii' respective authorized 
representatives shall at any time during normal business hours have the right to enter the premises where the Project 
may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the 
books and records of the Lessee relating thereto. 

Section 18. Maintenance of the Project by the Lessee. The Lessee agrees that, at all times during the Lease 
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and 
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary 
wear and tear excepted, and that the Lessee will from time to time promptly make or cause to be made all necessary 
and proper repairs, except as otherwise provided in Section 14. The Lessor, the Trustee and the owners of the Bonds 
will not have any responsibility in any of these matters or for the making of any additions, modifications, 
improvements or replacements to the Project. 

Section 19. Modification of the Project: Installation of Equipment and Machinery of the Lessee. 
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replacements 
to the Project which would have an adverse effect on either the nature of the Project or the functionality or value of 
the Project, unless such alterations, additions, substitutions, replacements or improvements may be readily removed 
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily 
removed without damage to the Project, and any substitutions or replacements, shall be and be considered to 
constitute a part of the Project. 

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided 
that such machinery, equipment and other tangible property which becomes permanently affixed to the Project will be 
subject to this Lease if the Lessor reasonably determines that the Project would be damaged or impaired by the removal 
of such machinery, equipment or other tangible property. 

Section 20. Provisions Regarding Casualty. Public Liability and Property Damage Insurance. The Lessee, 
at its expense, will cause casualty and property damage insurance with a company or self-insurance fund acceptable 
to the Lessor to be carried and maintained with respect to the Project in an amount equal to the aggregate principal 
components of Lease Rental Payments payable during the maximum term of this Lease or the replacement cost 
(excluding foundations) of the Project, if less than such principal components. Any casualty and property damage 
insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds and will 
be so written or endorsed as to make losses, if any, payable to the Trustee (for application as provided in Section 
14). 

The Lessee will cause public liability insurance to be carried and maintained with a company or self-insurance 
fund acceptable to the Lessor with respect to the Project in such amount as is approved by the Lessor. Any public 
liability insurance policy required by this Section will name the Lessor and the Trustee as additional named insureds. 

Section 21. No Encumbrance, Mortgage or Pledge of Project. The Lessee will not directly or indirectly 
create, incur, assume or suffer to exist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect 
to the Project, unless specifically consented to in writing by the Lessor. 

Section 22. Assignment by Lessor. As security for the payment and performance by the Lessor of all of its 
obligations under the Indenture, including particularly the payment of the principal of, premium, if any, and interest 
on the Bonds, the Lessor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor's right, 
title and interest in, to and under this Lease, including but not limited to the right to receive the Lease Rental 
Payments and other amounts due hereunder. The Lessee acknowledges and agrees that this assignment will entitle 
the Trustee to enforce any obligation of the Lessee hereunder and to exercise any remedy or right of the Lessor 
hereunder. The Lessee further acknowledges and agrees that, as provided in the Indenture, the function of the 
"Lessor'' under this Lease may be performed by the Program Administrator (which may be a person or entity other 
than the Lessor) and its agents and representatives. 
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Section 23. Assignment and Subleasing by the Lessee. This Lease may not be assigned by the Lessee for 
any reason. The Project may be subleased by the Lessee, as a whole or in part, but only with the prior written 
consent of the Lessor. 

Section 24. Purchase Optioa. The Lessee may, in its discretion, prepay in full its Lease Rental Payments 
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional 
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the 
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hereof. 

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and 
hereby agrees to indemnify and save the Lessor and the Trustee (each, an "Indemnitee") harmless against and from 
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations, 
losses and damages whatsoever, regardless of the cause thereof and the expenses, penalties and fees in connection 
therewith (including counsel fees and expenses), arising from or as a result of the operation, ordering, ownership, 
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the 
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto (collectively, 
"Indemnified Claims"), including, but not limited to: (i) any condition of the Project; (ii) any act of negligence of the 
Lessee or of any of the agents, contractors or employees or any violation of law by the Lessee or breach of any 
covenant or warranty by the Lessee hereunder; (iii) any accident in connection therewith resulting in damage to 
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the 
acquisition of the Project in excess of the moneys available therefor in the Participant Disbursement Account. To 
the extent pennitted by law, the Lessee will indemnify and save each lndemnitee harmless from any such 
Indemnified Claim, or in connection with any action or proceeding brought thereon and, upon notice from such 
Indemnitee, will defend or pay the cost of defending such Indemnitee, in any such action or proceeding. 

The indemnification arising 'under this Section will continue in full force and effect notwithstanding the full 
payment of all obligations under this Lease or the termination of this Lease for any reason. 

Section 26. Events of Default Defined. The following will be "Events of Default" under this Lease and the 
term "Event of Default" or "Default'' will mean, whenever it is used in this Lease, any one or more of the following 
events: 

(a) Failure by the Lessee to pay any Lease Rental Payments at the time specified herein; 

(b) Failure by the Lessee to observe or perform any covenant, condition or agreement on its part to be 
observed or performed, other than referred to in subsection (a) of this Section, for a period of 30 days after written 
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor 
unless the Lessor agrees in writing to an extension of such time prior to its expiration. 

Section 27. Remedies on Default. Whenever any Event of Default has occurred and is continuing, the 
Lessor may, without any further demand or notice, take one or any combination of the following remedial steps: 

(a) Tenninate the Lease Term and give notice to the Lessee to vacate or surrender the Project within 60 
days from the date of such notice; 

(b) take legal title to, and sell or re-lease the Project or any portion thereof; 

( c) declare an amount equal to all Base Rentals and Additional Rentals under this Lease to be 
immediately due and payable, whereupon that amount shall become immediately due and payable; or 

(d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and 
to the Project under this Lease (including, without limitation, the right to possession of the Project and the right to sell 
or re-lease or otherwise dispose of the Project in accordance with applicable law and to appoint a receiver to operate the 
Project) and to recover damages for the breach thereof. 

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and every such 
remedy will be cumulative and will be in addition to every other remedy given hereunder and every remedy now or 
hereafter existing at law or in equity. No delay or omission to exercise any right or power accruing upon any default 
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will impair any such right or power and any such right and power may be exercised from time to time and as ofte~ as 
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter watved 
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed to waive any 
other breach hereunder. 

The Lessee will remain liable for all covenants and obligations under this Lease, and for all legal fees and 
other costs and expenses, including court costs awarded by a court of competent jurisdiction, incurred by the Lessor 
with respect to the enforcement of any of the remedies under this Lease, when a court of competent jurisdiction has 
finally adjudicated that an Event of Default has occurred. 

Section 28. Notices. All notices, certificates, requests or other communications hereunder will be in 
writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including 
delivery by courier service) as follows: ifto the Lessor, Kentucky Association of Counties Finance Corporation, 400 
Englewood Drive, Frankfort, Kentucky 40601, Attention: Administrator, if to Trustee, to U.S. Bank Corporate Trust 
Services, One Financial Square, Louisville, Kentucky 40202, Attention: Corporate Trust Services and if to the 
Lessee, to the address shown on the cover page hereof. Any of the foregoing may, by notice given hereunder to 
each of the others, designate any further or different addresses to which subsequent notices, certificates, requests or 
other communications will be sent hereunder. All notices, certificates, requests and other communications pursuant 
to this Lease will be effective when received (if given by mail) or when delivered (if given by delivery). 

Section 29. Amendments. Changes and Modifications. Except as provided in Section 8 with respect to 
Exhibit B, this Lease may not be amended, changed, modified or altered, or any provision hereof waived, without 
the written consent of the Lessor and the Lessee. 

Section 30. Third Party Beneficiary. No person other than a party hereto and the Trustee will have any 
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights, 
remedies, claims or agreements hereunder. 

Section 31. Lessee Acknowledgment of the Bonds. The Lessee acknowledges (i) that this Lease and the 
financing by the Lessor of the Project is a part of the Program and (ii) that the Lease Rental Payments under this 
Lease, together with lease rental payments under all other leases entered into by Lessors under the Program, are and 
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and (B) pay all other costs 
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pwsuant to 
the Indenture and Section 22 hereof, to the Trustee, for the equal and ratable benefit of the Owners of the Bonds, of 
all right, title and interest of the Issuer and the Lessor, respectively, in, to and under this Lease. 

Section 32. Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and 
the Lessee and their respective successors and assigns (including, without limitation, security assigns). This Lease 
may be simultaneously executed in several counterparts, each of which will be an original and all of which will 
constitute but one and the same instrument. This Lease will be governed by and construed in accordance with the 
laws of the State. The captions or headings herein are for convenience only and in no way define, limit or describe 
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the 
requirement of the Lessee to pay Lease Rental Payments and the requirement of the Lessor to provide quiet 
enjoyment of the Project and to convey the Project to the Lessee under the conditions set forth herein, is held invalid 
or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable 
any other provision hereof. 
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IN WITNESS WHEREOF, the Lessor has executed this Lease in its name; and the Lessee has caused this 
Lease to be executed in its name and attested by duly authorized officers thereof. All of the above are effective as of 
the date first above written. 

KENTIJCKY ASSOCIATION OF COUNTIES HNANCE 
CORPORATION 

By: 
Secretary 

JESSAMINE SO~: /R DISTRICT 

By:~ 
,,~ Chairperson 
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EXHIBIT A 

DESCRIPTION OF PROJECT 

ESTIMATED COST OF THE PROJECT 

ESTIMATED DATE OF COMPLETION OF 
THE PROJECT: 

$2,370,000 

April 8, 2021 

DESCRIPTION 

To refinance the following obligations of the Lessee that originally financed improvements to the System, 
as defined in Exhibit G hereto, as follows: 

USDA Loan #92-05 
USDA Loan #92-07 
Kentucky Rural Water Finance Corporation Public Project Refunding Revenue 
Bonds (Flexibility Term Program), Series 2012C 
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EXHIBITB 

LEASE RENTAL PAYMENTS 

Lease 

Date Principal Interest Total P+I Expenses Net New D/S Balance Fiscal Total 

04/08/2021 2,370,000.00 

07/01/2021 23,110.10 23,1 IO.IO 23,110.10 2,370,000.00 

12/31/2021 2,370,000.00 23,110.10 

01/01/2022 75,000.00 36,831.25 111,831.25 5,576.64 117,407.89 2,295,000.00 

07/01/2022 36,081.25 36,081.25 36,081.25 2,295,000.00 

12/31/2022 2,295,000.00 153,489.14 

0\/01/2023 75,000.00 36,081.25 111,081.25 6,550.00 117,631.25 2,220,000.00 

07/01/2023 35,331.25 35,331.25 35,331.25 2,220,000.00 

12/31/2023 2,220,000.00 152,962.50 

01/01/2024 75,000.00 35,331.25 110,331.25 6,362.50 116,693.75 2,145,000.00 

07/01/2024 34,206.25 34,206.25 34,206.25 2,145,000.00 

12/31/2024 2,145,000.00 150,900.00 

01/01/2025 85,000.00 34,206.25 119,206.25 6,175.00 125,381.25 2,060,000.00 

07/01/2025 32,081.25 32,081.25 32,081.25 2,060,000.00 

12/31/2025 2,060,000.00 157,462.50 

01/01/2026 85,000.00 32,081.25 117,081.25 5,962.50 123,043.75 1,975,000.00 
07/01/2026 29,956.25 29,956.25 29,956.25 1,975,000.00 

12/31/2026 1,975,000.00 153,000.00 
01/01/2027 90,000.00 29,956.25 119,956.25 5,750.00 125,706.25 1,885,000.00 
07/01/2027 27,706.25 27,706.25 27,706.25 1,885,000.00 

12/31/2027 1,885,000.00 153,412.50 
0\/01/2028 95,000.00 27,706.25 122,706.25 5,525.00 128.231.25 1,790,000.00 

07/01/2028 25,331.25 25,331.25 25,331.25 1,790,000.00 
12/31/2028 1,790,000.00 153,562.50 
01/01/2029 100,000.00 25,331.25 125,331.25 5,287.50 130,618.75 1,690,000.00 
07/01/2029 22,831.25 22,831.25 22,831.25 1,690,000.00 
12/31/2029 1,690,000.00 153,450.00 
01/01/2030 105,000.00 22,831.25 127,831.2.5 5,037.50 132,868.75 1,585,000.00 
07/01/2030 20,206.2S 20,206.25 20,206.25 1,585,000.00 
12/31/2030 1,585,000.00 153,075.00 
0\/01/2031 110,000.00 20,206.25 130,206.25 4,775.00 134,981.25 1,475,000.00 
07/01/2031 17,456.25 17,456.25 17,456.25 1,475,000.00 
12/31/2031 1,475,000.00 152,437.50 

01/01/2032 115,000.00 17,456.25 132,456.25 4,500.00 136,956.25 1,360,000.00 
07/01/2032 16,306.25 16,306.25 16,306.25 1,360,000.00 

12/3112032 1,360,000.00 153,262.50 

01/0112033 115,000.00 16,306.25 131,306.25 4,212.50 135,518.75 I ,24S,000.00 

07/01/2033 15,156.25 15,156.25 15,156.25 1,245,000.00 

12/31/2033 1,245,000.00 150,675.00 

01/01/2034 120,000.00 15,156.25 135,156.25 3,925.00 139,081.25 1,125,000.00 
07/01/2034 13,806.25 13,806.25 13,806.25 1.125,000.00 

12131/2034 1,125,000.00 152,887.50 

01/01/2035 125,000.00 13,806.25 138,806.25 3,625.00 142,431.25 1,000,000.00 
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Lease 

Date Principal Interest Total P+l Expenses Net New D/S Balance Fiscal Total 

07/01/2035 12,400.00 12,400.00 12,400.00 1,000,000.00 

12/31/2035 1,000,000.00 154,831.25 

01/01/2036 125,000.00 12.400.00 137,400.00 3,312.50 140,712.50 875,000.00 

07/01/2036 10,993.75 10,993.75 10,993.75 875,000.00 

12131/2036 875,000.00 ISJ,706.25 

01/01/2037 130,000.00 10,993.75 140,993.75 3,000.00 143,993.75 745,000.00 

07/01/2037 9,531.25 9,531.25 9,531.25 745.000.00 

12/31/2037 745,000.00 153,525.00 

01/01/2038 135,000.00 9,531.25 144,531.25 2,675.00 147,206.25 610,000.00 

07/01/2038 7,928.13 7,928.13 7,928.13 610,000.00 

12131/2038 610,000.00 155,134.38 

01/01/2039 135,000.00 7,928.13 142,928.13 2,337.50 145,265.63 475,000.00 

07/01/2039 6,325.00 6,325.00 6,.325.00 475,000.00 
12/31/2039 475,000.00 151,590.63 

01/01/2040 35,000.00 6,.325.00 41,325.00 2,000.00 43,325.00 440,000.00 

07/01/2040 5,865.63 5,865.63 5,865.63 440,000.00 
12/31/2040 440,000.00 49.190.63 

01/01/2041 40,000.00 5,865.63 45,865.63 1,912.50 47,778.13 400,000.00 
07/01/2041 5,340.63 5,340.63 5,.340.63 400,000.00 
12/31/2041 400,000.00 53,118.76 

01/01/2042 40,000.00 5,340.63 45,340.63 1,812.50 47,153.13 360,000.00 
07/01/2042 4,815.63 4.815.63 4,815.63 360,000.00 
12/31/2042 360,000.00 51,%8.76 

01/01/2043 40,000.00 4,815.63 44,815.63 1,712.SO 46,528.13 320,000.00 
07/01/2043 4,290.63 4,290.63 4,290.63 320,000.00 
12/31/2043 320.000.00 50,818.76 

01/01/2044 40.000.00 4,290.63 44,290.63 1,61250 45,903.13 280.000.00 
07/01/2044 3,765.63 3.765.63 3,765.63 280,000.00 
12/31/2044 280,000.00 49,668.76 
01/01/2045 45,000.00 3,765.63 48.765.63 1,512.50 50,278.13 235,000.00 
07/01/2045 3,175.00 3,175.00 3.175.00 235,000.00 
12/31/2045 235,000.00 53,453.13 
01/01/2046 45,000.00 3.175.00 48,175.00 1,400.00 49,575.00 190,000.00 
07/01/2046 2,584.38 2,584.38 2,584.38 190,000.00 
12/31/2046 190,000.00 52,159.38 
01/01/2047 45,000.00 2,584.38 47,58438 1,287.50 48,871.88 145,000.00 
07/01/2047 1,993.75 1,993.75 1,993.75 145,000.00 
12/31/2047 145,000.00 50.865.63 
01/01/2048 45,000.00 1,993.75 46,993.75 1,175.00 48,168.75 100,000.00 
07/01/2048 1,403.13 1,403.13 1,403.13 100,000.00 
12/31/2048 100,000.00 49,571.88 
01m112049 50,000.00 1,403.13 51,403.13 1,062.50 52,465.63 50,000.00 
07/01/2049 746.88 746.88 746.88 50,000.00 

12/31/2049 50,000.00 53,212.51 
01/01/2050 50,000.00 746.88 50,746.88 937.SO Sl,68438 
12/31/2050 51,684.38 

Total SZ,3 70,000.00 5875,172,69 53,245,172.69 S101,014.14 53,346,186.83 

ACKNOWLEDGED: 

:~SAMmE~TERDISTRICT 

Chairperson 

11-B 



EXHIBITC 

FORM OF RESOLUTION 

RESOLUTION NO. ___ _ 

A RESOLlITION APPROVING A LEASE FOR TIIE FINANCING OF A PROJECT AND 
AUTHORIZING THE EXECUTION OF VARIOUS DOCUMENTS RELATED TO SUCH 
LEASE 

WHEREAS, the governing body of the Jessamine South-Elkhorn Water District (the "Lessee") bas the power, 
pursuant to Section 65.940 ~~-of the Kentucky Revised Statutes to enter into lease agreements with or without the 
option to purchase in order to provide for the use of property for public purposes; 

WHEREAS, the governing body of the Lessee (the "Governing Body'') has previously determined, and 
hereby further determines, that the Lessee is in need of the Project, as defined in the Lease hereinafter descnbed; 

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the 
Lessee that the Lessee and the Kentucky Association of Counties Finance Cmporation (the "Lessor") enter into a Lease 
Agreement (the "Lease") for the leasing by the Lessee from the Lessor of the Project; 

NOW THEREFORE, BE IT ORDERED AND RESOLVED BY TIIE JESSAMINE SOUTH-ELKHORN 
WATER DISTRICT, AS FOLLOWS: 

Section I. Recitals and Authorization. The Lessee hereby approves the Lease Agreement (the "Lease") 
substantially the form presented to this Governing Body. It is hereby found and determined that the Project identified 
in the Lease is public property to be used for public purposes. It is further determined that it is necessary and desirable 
and in the best interests of the Lessee to enter into the Lease for the purposes therein specified, and the execution and 
delivery of the Lease and all representations, certifications and other matters contained in the Closing Memorandum 
with respect to the Lease, or as may be required by the Lessor prior to delivery of the Lease, are hereby approved, 
ratified and confirmed. The Chairperson and Secretary of the Lessee are hereby authorized to execute the Lease, 
together with such other agreements or certifications which may be necessary to accomplish the transaction 
contemplated by the Lease. 

Section 2. Severability. If any section, paragraph or provision of this Resolution shall be held to be invalid 
or unenforceable for any reason, the invalidity or unenforceability of such section, paragraph or provision shall not 
affect any of the remaining provisions of this Resolution. 

Section 3. Open Meetings Law. This Governing Body hereby finds and determines that all formal actions 
relative to the adoption of this Resolution were taken in an open meeting of this Governing Body, and that all 
deliberations of this Governing Body and of its committees, if any, which resulted in formal action, were in meetings 
open to the public, in full compliance with applicable legal requirements. 

Section 4. Conflicts. All resolutions, ordinances, orders or parts thereof in conflict with the provisions of 
this Resolution are, to the extent of such conflict, hereby repealed and the provisions of this Resolution shall prevail 
and be given effect. 

Section 5. Effective Date. This Resolution shall take effect from and after its passage, as provided by law. 
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INTRODUCED, SECONDED AND ADOPTED, at a duly convened meeting of the Governing Body, held on 
signed by the Chairperson of the Lessee, attested by the Secretmy, filed and indexed as provided ------~ 

bylaw. 

By:------------------
Chairperson 

Attest: 

By: 
Secretary 
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EXHIBITD 

OPINION OF LESSEE'S COUNSEL 

U.S. Banlc National Association. Trustee 
Corporate Trust Services 
One Financial Square 
Louisville, Kentucky 40202 

AprilS,2021 

Kentucky Association of Counties Finance Corporation 
400 Englewood Drive 
Frankfort, Kentucky 40601 

~\ --f)O) s. ~ . p v..i. 

0~, C: Oct~ S.~\_ 

\~ i::t€J~"'---eC{:cl 
~ S.l :JV\. 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation. as lessor, and 
Jessamine South-Elkhorn Water District, as lessee 

Ladies and Gentlemen: 

We have acted as counsel to the lessee identified above (the "Lessee") in connection with the authorization, 
execution, and delivery by the Lessee of the Lease Agreement identified above, (the "Lease"), between the Lessee and 
Kentucky Association of Counties Finance Corporation (the "Lessor''). We have reviewed (i) the Constitution and 
laws of the Commonwealth of Kentucky (the "Commonwealth"), (ii) certain proceedings taken by the Governing Body 
of the Lessee, (iii) an executed copy of the Lease, and (iv) such other information and documents as we have deemed 
necessary or appropriate in order to render this opinion. 

Based on the foregoing, we are of the opinion that: 

1. The Lessee is a body politic and corporate, validly organized and existing in good standing under the 
laws of the Commonwealth and has full power and authority to enter into and to perform its obligations under the 
Lease. 

2. The Lease has been duly authorized, executed and delivered by the Lessee and (assuming the due 
authorization. execution and delivery thereof by the other parties thereto) constitute legal, valid and binding obligations 
of the Lessee, enforceable against the Lessee in accordance with their terms, except as the enforceability thereof may 
be limited by banlcruptcy, insolvency, reorganization. moratorium or othei similar laws affecting the enforcement of 
creditors' rights generally and by general principles of equity. 

3. All consents, approvals or authorizations of any governmental entity and all filings and notices 
required on the part of the Lessee in connection with the authorization, execution and delivery of the Lease and the 
consummation of the transactions contemplated thereby have been obtained and are in full force and effect. 

4. Neither the execution and delivery of the Lease nor the consummation of the transactions 
contemplated thereby, nor the fulfillment of or compliance with the terms and conditions of the Lease conflict with or 
constitute a violation of any provision of any law or regulation applicable to the Lessee or, to the best of our knowledge 
after reasonable investigation, conflicts with or results in a breach of the terms, conditions or provisions of any 
restriction or any agreement or instrument to which the Lessee is now a party or by which the Lessee is bound. 

5. To the best of our knowledge, after reasonable investigation, there is no action, suit, proceeding or 
governmental investigation at law or in equity before or by any court, public board or body, pending of which the 
Lessee bas been served with a summons, summons and complaint or other notice of commencement, or threatened 
against or affecting the Lessee, challenging the validity of the Lease or contesting the power and authority of the Lessee 
to execute and deliver the Lease or to consummate the transactions contemplated by the Lease. 

Respectfully submitted, 
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EXHIBITE 

CERTIFICATE OF OFFICIALS OF LESSEE 

Re: Lease Agreement between Kentucky Association of Counties Finance Corporation, as lessor, and 
the Jessamine South-Elkhorn Water District, as lessee dated April 8, 2021 

The undersigned officials of the lessee identified above (the "Lessee") under the Lease Agreement identified 
above (the "Lease") between the Lessee and the Kentucky Association of Counties Finance Corporation (the "Lessor''), 
DO HEREBY CERTIFY AS FOLLOWS: 

1. That they are the duly elected or appointed, qualified and acting incumbents of their respective 
offices of the Lessee, as set forth after their signatures hereto, and as such are familiar with the books, records and 
affairs of the Lessee. 

2. That the Lessee is a body politic and corporate, validly organized, existing and in good standing 
under and by virtue of the laws of the Commonwealth of Kentucky with all requisite power and authority to lease 
property as lessee and to carry on its business as now being conducted. 

3. That included in the transcript of which this Certificate forms a part is a true, correct and complete 
copy of the resolution duly adopted by the Governing Body of the Lessee on November 4, 2020 (the "Official Action"), 
authorizing the appropriate officials of the Lessee to execute the Lease. The Official Action was duly adopted in 
accordance with all applicable laws. 

4. The representations and warranties of the Lessee made in the Lease are true and correct in all 
material respects on and as of the date hereof as if made on and as of the date hereof; the Official Action has not been 
amended or supplemented and is in full force and effect; and the Lease has been entered into and is in full force and 
effect. 

5. That the below-named persons were on the date or dates of the execution of the Lease and are on the 
date of this certificate the duly elected or appointed and qualified incumbents of the respective offices of the Lessee set 
forth opposite their names and that the signatures set forth opposite their names are their genuine signatures: 

Title 

Chairperson 

_____ S_ec_re_tary _____ ._:::-1] ,(,/v,{.1· 4 76., .r&.CQj;h 

6. The Lease has been duly authorized, executed and delivered by the Lessee and constitutes legal, 
valid and binding obligations of the Lessee, enforceable against the Lessee in accordance with its terms. 

7. The Lessee is not in default under or in violation of (i) any provisions of applicable law, (ii) the 
Lease, or (iii) any indenture, mortgage, lien, agreement, contract, deed, lease, loan agreement, note, order, judgment, 
decree or other instrument or restriction of any kind or character to which it is a party or by which it or its properties are 
or may be bound, or to which it or any of its assets is subject, which default would have a material adverse effect on the 
condition, financial or otherwise, of the Lessee or on the ability of the Lessee to perform its obligations under the 
Lease. Neither the execution and delivery of the Lease nor compliance by the Lessee with the terms, conditions and 
provisions of the Lease will conflict with or result in a breach of, or constitute a default under, any of the foregoing. 

8. Since the date of the financial information provided to the Lessor, there have not been any 
material adverse changes in the business, properties, condition (financial or otherwise) or results of operations of the 
Lessee, whether or not arising from transactions in the ordinary course of business, and since such date, except in 
the ordinary course of business, the Lessee has not entered into any transaction or incurred any liability material to 
the fmancial position of the Lessee. 
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9. There is no claim, action, suit, proceeding, inquiry or investigation, at law or in equity, before or by 
any court, governmental agency, or public board or body, pending or, to the best of our knowledge, threatened against 
or affecting the Lessee wherein an unfavorable decision, ruling or finding would materially adversely affect the 
business, properties, condition (financial or otherwise) or the results of operations of the Lessee or the ability of the 
Lessee to perform its obligations under the Lease. 

10. All authorizations, consents and approvals of, notices to, registrations or filings with, or other actions 
in respect of or by, any governmental body, agency or other instrumentality or court required in connection with the 
execution, delivery and performance by the Lessee of the Lease has been duly obtained, given or taken (and copies 
thereof have been provided to the Lessor). 

11. Any certificate signed by any official of the Lessee and delivered to the Lessor will be deemed to 
be a representation by the Lessee to the Lessor as to the statements made therein. 

WITNESS our hands this April 8, 2021. 

By: ll 
Chairperson 

Attest: 

B~111;u9 '.S6u;DQ:m-
secretary ( __ 
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EXHIBITF 

REQUEST FOR DISBURSEMENT 

Re:, Lease Agreement between Kentucky Association of Counties Finance Corporation, 'as lessor, and 
Jessamine South-Elkhorn Water District, as lessee dated April 8, 2021. 

Requisition Certificate No. ____ _ 

The Lessee hereby requests a disbursement from the Participant Disbursement Account in the amoWlt of 
$ ________ and hereby certifies, as follows ( except that with respect to a disbursement to pay an interest 
component of Lease Rental Payments during construction of a Project, only the document described in (a) below will 
be required): 

(a) Attached is a statement of the amount and nature of each item of the Costs of the Project to be paid 
and the name and address of the payee, with the payee's statement and, if reimbursement to the Lessee of amounts 
previously paid is requested, evidence of such payment; 

(b) each item for which payment or reimbursement is requested is or was necessary in connection 
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant 
Disbursement Account; 

(c) each contractor, subcontractor and materialman has filed with the Lessee receipts or waivers of 
liens for all amounts previously certified for payment, or any amount previously certified for reimbursement to the 
Lessee, or there is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or 
materialman evidencing such payment; 

( d) all of the warranties and representations of the Lessee contained in the Lease are true and correct 
as of the date of such disbursement, as though such warranties and representations were made on such date, no 
Event of Default has occurred under the Lease, the right of the Lessee to control the acquisition, construction and 
installation of the Project has not otheiwise been terminated pursuant to the Lease, and that amounts on deposit in 
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved 
plans and specifications; 

Executed this __ day of _____ _, ___ _ 

JESSAMINE SOUTH-ELKHORN WATER DIS1RICT, 
Lessee 

By: ----------------------Authorized Lessee Representative 
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EXBIBITG 

FURTHER REPRESENTATIONS, WARRANTIES AND 
COVENANTS OF LESSEE 

Section l. Definitions. Terms used in this Exhibit G shall have the meanings ascribed to them in Section I 
of this Lease. In addition: 

"Consulting Engineers" means an engineer or a finn of engineers, who, by virtue of experience, reputation 
and ability, bear a reputation in the field of water system engineering, as applicable, which is recognized and known, 
and upon whose professional judgment sophisticated investors rely in connection with securities which are issued 
for utility purposes. 

"Debt Service Reserve" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depository Banlc" or "Payee Bank'' refers to the bank in which all of the funds established in accordance 
with Section 4 of this Exhibit G are deposited and maintained. 

"Depreciation Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Depreciation Reserve Requirement" means an amount as shall be determined by the Consulting Engineers 
and set forth in a certificate filed with the Lessee to be necessary as a reserve for major repairs or replacements of 
the System. 

"Revenues" means the investment incoffl:e, connection fees and all other items of income established as 
reasonably anticipated annual income of the System based upon a certification of Consulting Engineers and/or 
certified public accountants. 

"Operation and Maintenance Fund" means the fund established in accordance with Section 4 of this Exhibit 
G. 

"Parity Obligations" means bonds or other obligations issued in the future, which bonds or other 
obligations issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with this 
Lease, and shall not be deemed to include obligations ranlcing inferior in security to this Lease. Parity Obligations 
shall also include the obligations of the Lessee under this Lease. 

"Required Reserve" means zero, provided that if the Lessee determines to establish a Debt Service Reserve 
in order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Required Reserve 
shall mean the least of (a) the maximum annual principal and interest requirements scheduled to fall due on the 
Lease and any outstanding Parity Obligations, (b) an amount equal to 10% of the principal amount of the Lease and 
any Parity Obligations or (c) 125% of the average annual principal and interest requirements of the Lease and any 
Parity Obligations. 

"Revenue Fund" means the fund established in accordance with Section 4 of this Exhibit G. 

"Revenues" means the totality of all water charges of any and all types and varieties imposed, enforced and 
collected by the Lessee for any services rendered by the System, together with other income received by the Lessee, 
if any, from any agency of government, both federal and state, as representing income or operating subsidies, as 
distinguished from capital grants, to the extent not otherwise required to be treated and applied and specifically 
excluding therefrom any funds received which result from assessments or assessment charges. 

"Sinlcing Fund" means the fund established in accordance with Section 4 of this Exhibit G for the payment 
of any Parity Obligations. · 

"System" means the water system of the Lessee and any additions thereto and extensions thereof, and shall 
include the Project being refinanced under this Lease. 
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"System Funds" means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation 
Fund and the Operation and Maintenance Fund. 

Section 2. Reaffirmation of Declaration that System is a Public Profoct. The previous action of the Lessee 
in declaring the System to constitute a revenue-producing public project, is her~by approved, ratified and confirmed; 
and so long as any Parity Obligations shall remain outstanding, the System shall be owned, controlled, operated and 
maintained on a combined and consolidated, revenue-producing basis, for the security and source of payment of any 
Parity Obligations, under the authority hereinbefore stated. 

Section 3. Security. Funds and Revenues Pledged Parity Obligations. Any Parity Obligations that may be 
issued and outstanding from time to time under the conditions and restrictions hereinafter set forth shall be payable 
out of the Sinking Fund, and the holders of any Parity Obligations shall have a claim against such Fund and against 
a sufficient portion or amount of the Revenues of the System pledged to such Fund. 

Section 4. Creation of Special Funds. 

A. Revenue Fund. There is hereby established the Revenue Fund, which shall be maintained so long 
as any Parity Obligations remains outstanding. The Revenues of the System shall be set aside monthly into the 
Revenue Fund which shall constitute a separate and special fund hereby established, which fund shall be maintained 
as provided herein. The Revenues of the System so set aside into the Revenue Fund shall then be expended, used 
and apportioned as follows. 

There shall be transferred on or before the last day of each month, from the Revenue Fund: 

(1) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
one-twelfth (1/12) of the principal amount of all the Parity Obligations maturing on the next February 1. 

(2) To the Sinking Fund, so long as any Parity Obligations remains outstanding, an amount equal to 
the sum of one-sixth of the interest requirements of any Parity Obligations coming due on the next succeeding 
February 1 or August 1. 

(3) To the Debt Service Reserve, an amount equal to one-forty-eighth (1/48) of the maximum debt 
service requirements for any Parity Obligations, until such amount shall have been accumulated or restored, after 
which the monthly deposits may be discontinued, subject to resumption if, whenever, and so long as same shall be 
reduced, by such stipulated amount. 

(4) To the Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation 
Reserve Requirement is not then being held in the Depreciation Fund, an amount. equal to one-thirty-sixth (1/36) of 
the Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation 
Reserve Requirement in the month that is thirty-six months from the month such deficiency first existed. Thereafter 
such monthly payments may cease for so long as the required balance in the Depreciation Fund is maintained and 
such monthly payments shall resume again if at any time said balance is less than the Depreciation Reserve 
Requirement and shall continue until said balance is established. 

(5) To the Operation and Maintenance Fund, an amount which, together with any funds already on 
deposit therein, will be sufficient to pay, as they accrue, the proper and necessary costs of operating, maintaining 
and insuring the System, and to accumulate and maintain, in the Operation and Maintenance Fund, an amount 
sufficient to pay all costs of operating, maintaining and insuring the System for two (2) full months. 

(6) On a periodic basis, but no less frequently than annually, the Revenues remaining in the Revenue 
Fund at the end of the month, or, in the case of annual transfers, the preceding calendar year, after making the 
payments required by (1) through (5) above, including any balances to be accrued and maintained, may be 
transferred to any fund or used for any purpose deemed appropriate by the Lessee 

B. Sinking Fund. There is hereby established the Sinking Fund, which shall be maintained so long as 
any Parity Obligations remains outstanding, which shall be used for the purpose of accumulating the amounts 
necessary to pay the principal of and interest on the outstanding Parity Obligations. No further payments need be 
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made into the Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have 
been retired so that the amounts then held in the Sinking Fund (and in the Debt Service Reserve) are equal to the 
entire amount of the interest and principal that will be payable to and at the time of the retirement or maturity of all 
Parity Obligations then remaining outstanding. All funds on deposit in the Sinking Fund shall be kept separate and 
apart from all other fu;1ds of the Lessee and shall be deposited, secured and invested in the manner provided in 
subsection F below. 

C. Debt Service Reserve. There is hereby established the Debt Service Reserve, which shall be 
maintained so long as any Parity Obligations remains outstanding and in which an amount equal to the Required 
Reserve shall be maintained. Amounts on deposit in the Debt Service Reserve may be withdrawn and used by the 
Lessee, when necessary, and shall be so withdrawn and used by if and to the extent necessary, to prevent a default in 
the payment of principal and interest on the outstanding Parity Obligations as and when due if the amount on deposit 
in the Sinking Fund is not sufficient to make such payments. In the event of any withdrawals from the Debt Service 
Reserve, or if and whenever the amount on deposit in the Debt Service Reserve is less than the Required Reserve, 
the Lessee shall remedy such deficiency through the deposit into the Debt Service Reserve in each month thereafter, 
at least equal amounts so that the Required Reserve shall have been accumulated or restored on the forty-eighth 
(48th) month after the initial deposit. All funds on deposit in the Debt Service Reserve shall be kept separate and 
apart from all other funds of the Lessee and shall be deposited, secured and invested in the manner provided in 
subsection F below. 

D. Depreciation Fund. There is hereby established the Depreciation Fund, which shall be maintained 
so long as any Parity Obligations remains outstanding and in which an amount equal to the Depreciation Reserve 
Requirement shall be maintained. 

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever 
official is duly authorized by the Governing Body to make such certification, for the purpose of paying the cost of 
making unusual or extraordinary maintenance, repairs, renewals or replacements to the System, which would be 
necessary to keep the System in good operating condition, or for the purpose of paying the cost of constructing 
extensions, additions and/or improvements to the System which will either enhance the revenue-producing capacity 
of the System or provide a higher degree of service; provided, however, that if the combined available balances in 
the Sinking Fund and the Debt Service Reserve on any January 20 or July 20 shall be insufficient to pay the next 
maturing installment of interest or principal of the outstanding Parity Obligations, the Lessee shall withdraw and 
transfer from the Depreciation Fund to the Sinking Fund whatever amount may be required to eliminate the 
deficiency in the Sinking Fund and to avoid a default. However, the Lessee hereby certifies and represents that it is 
not reasonably anticipated that any amounts in the Depreciation Fund will be used to pay debt service on any Parity 
Obligations. 

Deficiencies in the Depreciation Fund shall be remedied through the monthly deposits required from the· 
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained. 
There shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not 
immediately used to replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or 
obsolete properties of the System. · 

As and when- additional Parity Obligations are issued, the Lessee shall determine at the time of issuance 
thereof, with the advice of the Consulting Engineers then employed by the Lessee, (a) whether additional amounts 
shall be accumulated in the Depreciation Fund, (b) the exact revision, if any, in the required deposits in the 
Depreciation Fund, and (c) the revised total amount necessary to be accumulated in the Depreciation Fund; 
whereupon covenants to that effect shall be incorporated in the proceedings authorizing the issuance of such Parity 
Obligations. 

All funds on deposit in the Depreciation Fund shall be kept separate and apart from all other funds the 
Lessee and shall be deposited, secured and invested in the manner provided in subsection F below. 

E. Operation and Maintenance Fund. There is hereby established the Operation and Maintenance 
Fund, which shall be maintained so long as any Parity Obligations remains outstanding. All costs of operating, 
maintaining and insuring the System shall be paid from the Operation and Maintenance Fund. All funds in the 
Operation and Maintenance Fund shall be kept separate and apart from all other funds of the Lessee and shall be 
deposited, secured and invested in the manner provided in Subsection F below. 
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F. Investment of Funds. All moneys held in the System Funds shall be deposited in the Depository 
Banlc. Such banlc or banks shall invest such portion of the System Funds as is designated by the Governing Body in 
investment obligations ("Investment Obligations") which constitute lawful investments pursuant to Section 66.480 
of the Kentucky Revised Statutes, as amended, subject, however, to the following limitations: 

(1) Investment Obligations purchased as an investment of moneys in any System Fund held by the 
Lessee or the Depository Banlc under the provisions of this Lease shall be deemed at all times to be a part of such 
System Fund and the income or interest earned, gains realized or losses suffered by a fund or account due to the 
investment thereof shall be retained in, credited or charged thereto as the case may be, subject, in the case of the 
Debt Service Reserve, to the provisions of Section 4.C of this Exhibit G; provided that escrow agreements may 
provide otherwise. 

(2) In computing the amount in all System Funds, including the accounts thereof, Investment 
Obligations purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market value. 
The value of investments in the Debt Service Reserve and the Depreciation Fund shall be determined as of the first 
day of each fiscal year. Valuation as of any date of computation shall include the amount of interest or gain realized 
to such date. 

(3) The Lessee shall sell at the best price obtainable, or present for redemption or exchange, any 
Investment Obligations purchased by it pursuant to this Lease whenever it shall be necessary in order to provide 
moneys to meet any payment or transfer from the System Fund for which such investment was made. The 
Depository Banlc shall advise the Lessee in writing, at such times as may be requested by the Lessee, of the details 
of all Investments Obligations held for the credit of each System Fund in its custody under the provisions of this 
Lease. The Depository Bank shall review and advise the Lessee annually on the nature and value of investments in 
each fund or account. In the event that the value of investments in the Debt Service Reserve falls below the level 
required by this Lease, the Depository shall notify the Lessee and the Lessee shall cure such deficiency as provided 
in Section 4.C of this Exhibit G. 

The Lessee represents and certifies that no investment shall be made of the proceeds of any Parity 
Obligations or the Revenues of the System which will cause any outstanding Parity Obligations to be treated as 
arbitrage bonds within the meaning of Section 148 of the Code. 

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior to the 
delivery of this Lease, the Governing Body will have adopted a budget of current expenses for the operation of the 
System for the remainder of the then current fiscal year ending June 30, and thereafter, on or before the first day of 
each fiscal year prior to the year of final maturity of any Parity Obligations, the Governing Body of the Lessee will 
adopt an annual budget of current expenses for the System (the "Annual Budget of Current Expenses") for the 
ensuing fiscal year, and will furnish a copy of such Annual Budget of Current Expenses or amendments thereto, 
upon request, to any holder of Parity Obligations. "Current Expenses" as used herein shall include all reasonable and 
necessary costs of operating, repairing, maintaining and insuring the System, but shall exclude any allowance for 
depreciation payments into the Depreciation Fund for extensions, improvements, and extraordinary repairs and 
maintenance, and payments into the Sinking Fund and the Debt Service Reserve. The Lessee further covenants that 
the Current Expenses incurred in any year shall not exceed the necessary and reasonable amounts required therefor, 
and that the Lessee will not expend any amount or incur any obligations for operation, maintenance and repair in 
excess of the amounts provided for Current Expenses in the current Annual Budget of Current Expenses, except on 
proper justification and resolution by the Governing Body of the Lessee, that such expenditures are necessary to 
operate and maintain the System. The Lessee further covenants that at the same time and in like manner, the 
Governing Body of the Lessee shall prepare an estimate of Revenues to be derived from the operation of the System 
for such fiscal year and that sufficient Revenues shall be provided, through the maintenance of proper rates and 
charges (and through the increase thereof if necessary) to satisfy the requirements of all of the provisions contained 
in this Lease, including the accumulation and maintenance of all required reserves specified herein. 

Section 6. Rates and Charges for Services of the System. While any Parity Obligations remains 
outstanding and unpaid, the rates for all services and facilities rendered by the System to the Lessee and to its 
citizens, corporations or others requiring the same, shall be reasonable and just, taking into account and 
consideration the cost and value of the System, the cost of maintaining and operating the same, the proper and 
necessary allowances for depreciation thereof, and the amounts necessary for the retirement of all outstanding Parity 
Obligations and the accruing interest on all such outstanding Parity Obligations, and there shall be charged such 
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rates and amounts as shall be adequate to meet all requirements of the provisions of this Lease. Prior to the delivery 
of this Lease, a schedule of rates and charges for the services rendered by the System to all users adequate to meet 
all requirements of this Lease has been established and adopted and is now in full force and effect. 

The Lessee covenants that it will not ireduce the rates and charges for services rendered by the System 
without first filing with the Chairperson a certification of the Consulting Engineers to the effect that the annual Net 
Revenues (defined below) of the then existing System for the fiscal year preceding the date on which such reduction 
is proposed, as such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues 
anticipated to result from such proposed rate decrease, are equal to not less than 120% of the maximum debt service 
requirements falling due in any fiscal year thereafter for the principal of and interest on all of the then outstanding 
Parity Obligations. For purposes of determining compliance with the coverage required by this Section and the tests 
contained in Section 7.B and C hereof relating to Parity Obligations, the interest rate borne by indebtedness bearing 
interest at a variable rate shall be assumed to be equal to the higher of (i) 5.00% or (ii) the highest variable rate 
borne over the preceding 24 months by outstanding variable rate debt (issued pursuant to the provisions hereof) or 
by variable rate debt for which the interest rate is computed by reference to an index comparable to that to be 
utilized for the debt then proposed to be issued. 

The Lessee also covenants to cause a report to be filed with the Governing Body within six (6) months after 
the end of each fiscal year by certified public accountants or Consulting Engineers, setting forth what was the 
precise percentage ("coverage") of the maximum debt service requirements falling due in any fiscal year thereafter 
for principal of and interest on all of the then outstanding Parity Obligations, produced or provided by the Net 
Revenues (defined below) in that fiscal year and the Lessee covenants that if and whenever such report so filed shall 
establish that such coverage of Net Revenues for such year was less than 120% of the maximum debt service 
requirements, the Lessee shall increase the rates by an amount sufficient, in the opinion of such engineers or 
accountants, to establish the existence of or immediate projection of, such minimum 120% coverage. 

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilities. 

A. Inferior Obligations. Except as provided below in this Section, the Lessee shall not, so long as any 
Parity Obligations are outstanding, enter into any additional financing leases, issue any bonds or incur any 
indebtedness payable from the Revenues or any part thereof unless the lien or pledge of the Revenues to secure such 
additional bonds or indebtedness is made inferior and subordinate in all respects to the security of the outstanding 
Parity Obligations. 

The Lessee expressly reserves the right at any time or times to issue its bonds or other obligations payable 
from the Revenues of the System and not ranking on a basis of equality and party with the outstanding Parity 
Obligations, without any proof of previous earnings or Net Revenues, but only if such bonds or other obligations are 
issued to provide for extensions, additions, improvements or other benefits to the System, and provided such inferior 
bonds or obligations whenever issued or incurred may only be issued or incurred with express recognition of the 
priorities, liens and rights created and existing for the security, source of payment and protection of the outstanding 
Parity Obligations; provided, however, that nothing in this Section is intended to restrict, or shall be construed as a 
restriction upon, the ordinary refunding of the outstanding Parity Obligations, if such refunding does not operate to 
increase, in any year until the final maturity of the refunding obligations, the aggregate of the principal and interest 
requirements of the Parity Obligations to remain outstanding and the Parity Obligations proposed to be refunded. 

B. Parity Obligations to Finance Future Extensions, Additions or Improvements: Conditions or 
Showings Reguired. The Lessee further reserves the right to add new water and/or related auxiliary facilities, and/or 
to finance future extensions, additions or improvements to the System, by the issuance of one or more additional 
series of obligations to be secured by a lien on the basis of parity with the lien securing Parity Obligations, and 
ratably payable from the Revenues of the S ystcm, provided that: 

(1) The facility or facilities to be constructed from the proceeds of the additional obligations issued 
for that purpose is or are made a part of the System and its or their Revenues are pledged as additional security for 
the additional obligations and the outstanding Parity Obligations. 

(2) The Lessee is in compliance with all covenants and undertakings in connection with all of its 
bonds or other obligations then outstanding and payable from the Revenues of the System or any part thereof; and 
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(3) There shall have been procured and filed with the Chairperson a statement by a certified public 
accountant, reciting the opinion based upon necessary investigation that the Net Revenues of the System for twelve 
(12) consecutive months out of the preceding eighteen (18) months (with adjustments as hereinafter provided) were 
equal to at least 1.25 times the maximum annual debt service that will become due in any fiscal year thereafter for 
both principal and interest on Parity Obligations, including the obligations then proposed to be issued. (The 
calculation of maximum net debt service requirements of or principal of and interest on the outstanding Parity 
Obligations, including the additional obligations to be issued shall, regardless of whether such obligations are to be 
serial or term obligations, be determined on the basis of the principal of, and interest on, such obligations being 
payable in approximately equal annual installments.) 

"Net Revenues" as herein used are defined as Revenues less operating expenses, which shall include 
salaries, wages, cost of maintenance and operation, materials and supplies, pumping costs, insurance, and all other 
items that are nonnally and regularly so included under recognized accounting practices, exclusive of allowance for 
depreciation. 

Such "Net Revenues" may be adjusted for the purpose of the foregoing computations to reflect (i) any 
revisions in the schedule of rates or charges being imposed at the time of the issuance of any such additional parity 
obligations, and also to reflect (ii) any increase in such Net Revenues projected by reason of the Revenues 
anticipated to be derived from the extensions, additions or improvements to the System being financed (in whole or 
in part) by such additional Parity Obligations; provided such latter adjustment shall be made only if contracts for the 
immediate acquisition or construction of such extensions, additions or improvements have been or will have been 
entered into (secured by a 100% performance bond) prior to the issuance of such additional Parity Obligations. All 
of such adjustments shall be based upon the written certification of the Consulting Engineers. 

(4) The interest payment dates for all such additional Parity Obligations shall be semiannually on 
August I and February 1 of each year, and the principal maturities thereof shall be on February 1 of the year in 
which any such principal is scheduled to become due. 

C. Parity Obligations to Refund or Refinance Outstanding Obligations. In addition to obligations 
satisfying the requirements of Section 6.C above issued to refund outstanding Parity Obligations, the Lessee further 
reserves the right to issue one or more additional series of obligations to be secured by a parity lien on and ratably 
payable from the Revenues of the System, for the purpose of refunding or refinancing the outstanding Parity 
Obligations, or any portion thereof, provided that prior to the issuance of such additional Parity Obligations for that 
purpose, there shall have been procured and filed with the Chairperson a statement by a certified public accountant, 
reciting the opinion based upon necessary investigation that: 

(1) after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and defined 
above, of the then existing System for the fiscal year preceding the date of issuance of such Parity Obligations, after 
taking into account the revised debt service requirements resulting from the issuance of such Parity Obligations and 
from the elimination of the bonds or other obligations being refunded or refmanced thereby, are equal to not less 
than 120% of the maximum net annual debt service requirements then scheduled to fall due in any fiscal year 
thereafter for principal of and interest on all of the then outstanding Parity Obligations payable from the Revenues of 
the System, calculated in the manner specified above: or 

(2) in the alternative, that the debt service requirements for the outstanding Parity Obligations and the 
proposed Parity Obligations, in any year of maturities thereof after the retirement, defeasance or redemption of the 
outstanding Parity Obligations scheduled to be refunded through the issuance of such proposed Parity Obligations, 
shall not exceed the scheduled net annual debt service requirements applicable to the Parity Obligations then 
outstanding for any corresponding year prior to the issuance of such proposed Parity Obligations and the retirement, 
defeasance or redemption of any Parity Obligations to be refunded. 

The additional Parity Obligations, the issuance of which is restricted and conditioned by this Section, shall 
be understood to mean obligations payable from the income and Revenues of the System on a parity with the 
outstanding Parity Obligations, including this Lease, and shall not be deemed to include nor to prohibit the issuance 
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of any other obligations, the security and source of payment of which is subordinate and subject to the priority of the 
payments into the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations. 

The interest payment dates for all such additional Parity Obligations shall be semiannually on August I and 
February I of each year, ,Md the principal maturities thereof shall be on February I of the year in which any su.:;;h 
principal is scheduled to become due. 

D. Priority of Lien: Permissible Disposition of Surplus or Obsolete Facilities: Conditions. The Lessee 
covenants and agrees that so long as any Parity Obligations is outstanding, the Lessee will not sell or otherwise 
dispose of any of the facilities of the System, or any part thereof, and, except as provided for above, it will not create 
or permit to be created any charge or lien on the Revenues thereof ranking equal or prior to the charge or lien of the 
outstanding Parity Obligations. Notwithstanding the foregoing, the Lessee may at any time permanently abandon the 
use of, or sell at the fair market value, any part of the facilities of the System, provided that: 

(1) It is in compliance with all covenants and undertakings in connection with all of the Parity 
Obligations then outstanding and payable from the Revenues of the System, and the Debt Service Reserve for such 
outstanding Parity Obligations is being maintained at the stipulated level; and 

(2) It will in the event of any such sale, apply the proceeds to either (i) redemption of outstanding 
Parity Obligations in accordance with the provisions governing redemption of the outstanding Parity Obligations in 
advance of maturity, or purchase of outstanding Parity Obligations in the open market at not exceeding the next 
applicable redemption price, or (ii) replacement of the facility so disposed of by another facility, the Revenues of 
which shall be incorporated into the System as hereinbefore provided; and 

(3) It certifies, in good faith, prior to any abandonment of use, that the facility or facilities to be 
abandoned is or are no longer economically feasible of producing substantial Net Revenues; and 

(4) It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the System 
for the then next succeeding fiscal year, plus the estimated Net Revenues of the facility or facilities, if any, to be 
added to the System, comply with the earnings requirements hereinbefore provided in the provisions and conditions 
governing the issuance of additional Parity Obligations; and 

(5) Such sale or disposition will not have the effect of causing any Parity Obligations to become 
arbitrage bonds. 

Section 8. All Parity Obligations Equal. The outstanding Parity Obligations authorized and permitted to be 
issued hereunder, including the Lease, and from time to time outstanding, shall not be entitled to priority one over 
the other in the application of the income and Revenues of the System regardless of the time or times of their 
issuance, it being the intention that there shall be no priority among the outstanding Parity Obligations authorized or 
permitted to be issued, regardless of the fact that they may be actually issued and delivered at different times, subject 
to the provisions of the previous Section. 

Section 9. Insurance. 

A. Fire and Extended Coverage. If and to the extent that the System includes structures above ground 
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already in force, 
procure fire and extended coverage insurance on the insurable portion of all of the facilities of the System. 

The foregoing fire and extended coverage insurance shall be maintained so long as any of the outstanding 
Parity Obligations are outstanding and shall be in amounts sufficient to provide for not less than full recovery 
whenever a loss from perils insured against does not exceed eighty percent (80%) of the full insurable value of the 
damaged facility. 

In the event of any damage to or destruction of any part of the System, the Lessee shall promptly arrange 
for the application of the insurance proceeds for the repair or reconstruction of the damaged or destroyed portion 
thereof. 
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B. Liability Insurance on Facilities. The Lessee shall, if such insurance is not already in force, 

procure and maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the 
operation of the facilities of the System, with limits ofnot less than $300,000 per person and $500,000 per accident, 
to protect the Lessee from claims for bodily injury or death; and not less than $100,000 from claims for damage to 
property of othera,which may arise from the Lessee's operations of the System and any other facilities cov.stituting a 
portion of the System. 

C. Vehicle Liability Insurance. If and to the extent that the Lessee owns or operates vehicles in the 
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as 
any Parity Obligations are outstanding, vehicular public liability insurance in amounts that are commercially 
reasonable for operators of utility systems that are similar to the System, to protect the Lessee from claims for bodily 
injury or death and damage to property of others which may arise from the operation of such vehicles by the Lessee. 

Section 10. Records. Audits and Reports: Engineering Inspection. Insofar as consistent with the laws of 
Kentucky, the Lessee agrees that so long as any of the Parity Obligations remains outstanding, it will keep proper 
books of records and account showing complete and correct entry of all transactions relating to the System in 
accordance with generally accepted accounting principles (for facilities oflike type and size), in which complete and 
correct entries shall be made of all pertinent transactions. All such records and books of account shall at all times 
during normal business hours be subject to inspection by the owners of 10% or more of the principal amount of the 
Parity Obligations then outstanding, or by their duly authorized representatives. 

The Lessee further covenants that as soon as may be feasible after the close of each fiscal year, and in any 
event not later than one hundred twenty (120) days thereafter, the Lessee will cause an audit of the financial affairs 
of the System to be completed by independent state-licensed accountants, covering the operation of the System for 
the preceding fiscal year. 

A copy of said audit report shall be kept on file in the office of the Chairperson, where it will be subject to 
inspection at any reasonable time by or on behalf of any owner of outstanding Parity Obligations. A condensation of 
the important facts shown by such report will be mailed to any such owner upon request. 

The Lessee further covenants and agrees to retain an Consulting Engineers or to inspect the System and its 
operation at least once in each period of three (3) years and to file with the Chairperson a written report of the 
findings and recommendations as a result of such inspection. 

Section 11. General Covenants. The Lessee covenants, so long as any Parity Obligations remains 
outstanding, as follows: 

A. It will at all times own and operate the System as a public project on a revenue producing basis, 
and will permit no services to be rendered free of charge or without full compensation. 

B. It will at all times maintain the System in good condition through application of Revenues 
accumulated and set aside for operation and maintenance as herein provided, and will make renewals and 
replacements as the same may be required, through application of Revenues accumulated and set aside into the 
Depreciation Fund. 

C. To the extent permitted by law, it will not permit any competing water system, public or private, 
to sell or provide water services to customers within the service area of the Lessee. 

D. It will perform all duties with reference to the System required by the Statutes and Constitution of 
Kentucky and will not sell, lease, mortgage or in any manner dispose of the System, or any part thereof except as 
authorized herein. 

E. It will provide that, to the greatest extent permitted by law, utility service will be discontinued to 
any premises where there is a failure to pay any part of the aggregate charges billed, including such penalties and 
fees for disconnection or reconnection as may be prescribed from time to time. 
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Section 12. Events of Default; Remedies. The following items shall constitute an "event of default'' on the 
part of the Lessee: 

A. The failure to pay the principal of any Parity Obligations when due and payable, either at maturity 
or by proceedings for redemption. 

B. The failure to pay any installment of interest on the outstanding Parity Obligations when the same 
shall become due and payable or within thirty (30) days thereafter. 

C. The default by the Lessee in the due or punctual performance of any other of the covenants, 
conditions, agreements and provisions contained in this Lease, including this Exhibit. 

D. The failure to promptly repair, replace or reconstruct needed or essential facilities of the System 
that have been damaged or destroyed. 

E. The entering of an order or decree with the consent or acquiescence of the Lessee appointing a 
receiver of all or any part of the System or any Revenues thereof; or if such order or decree having been entered 
without the acquiescence or consent of the Lessee, its failure in not having the order vacated, di5:charged or stayed 
on appeal within sixty (60) days after entry. 

F. The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this 
Exhibit G. 

The Lessor may, either at law or in equity, by suit, action, mandamus or other proceedings, enforce and 
compel performance by the Lessee and its officers and agents of all duties imposed or required by law or by this 
Lease including this Exhibit G in connection with the operation of the System, including the making and collection 
of sufficient rates, the segregation of the Revenues of the System and the application thereof in accordance with the 
provisions of this Lease, including this Exhibit G. 

Upon the occurrence of an ''event of default" as defined above, then upon the filing of suit by the Lessor or 
any holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer 
the System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities 
provided by the System sufficient to provide for the payment of any outstanding Parity Obligations and other 
obligations of the System, and the interest thereon, together with the expenses of operation and maintenance, and to 
apply the income and Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the 
applicable statutes of Kentucky, and to take such other legal action as may be appropriate for the protection of the 
Lessor or any such other holder. 

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System, 
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessee's 
obligations, all contracts and other rights of the Lessee pertaining to the System, conditionally, for such time only as 
such receiver or operator shall operate by authority of the court. In the event of default, the Lessor or the holder of 
any Parity Obligations may require the Governing Body of the Lessee by an action in mandamus to raise the rates a 
reasonable amount. 

Section 13. Covenant to Require Use of System. The Lessee agrees that during the time any of the 
outstanding Parity Obligations are outstanding, it will take all such steps as may be necessary to cause the owners of 
all properties abutting upon any water lines of the Lessee to connect thereto and to keep connected thereto all water 
pipes on such properties. The foregoing covenant shall be in favor of and enforceable by the Lessor and holders of 
the outstanding Parity Obligations in accordance with the provisions herein contained. If the Lessee fails to take 
such steps, it may be required to do so by the Lessor or such other holders. 

Section 14. Security. The Lease Rental Payments will constitute legal, valid and binding special and limited 
obligations of the Lessee, secured by a pledge of the Revenues of the System, and are payable out of the Sinking 
Fund created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against the 
Sinking Fund and against the necessary designated portion or amount of the Revenues of the System. This Lease 
will rank on a parity as to security and source of payment with any other Parity Obligations. As security and source 
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of payment of the Base Rentals payable under the Lease, the Lessee hereby pledges, assigns and grants to the Lessor 
a lien and security interest in the following for so long as the Lease shall remain in effect: 

(1) all Revenues of the System; 
t 

(2) all net proceeds of insurance and condemnation, in each case after payment from time to time of 
costs of operating, maintaining, repairing and replacing the System: 

(3) all of the Lessee's right, title and interest in and to all leases and subleases of the System or any 
assignment thereof; and 

(4) all proceeds of the foregoing. 

Except as may be otherwise expressly provided in this Lease or any amendment or supplement permitted 
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after 
the date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or 
further act The lien and security interest shall be valid and binding as against all parties having claims of any kind 
in tort, contract or otherwise against the Lessee, irrespective of whether such parties have notice thereof, to the 
extent pennitted by law; on a parity, however, with the lien and security interest granted as security for all Parity 
Obligations. The Lessee agrees to hold all of the foregoing collateral as agent for the Lessor and owners of any 
Parity Obligations, and to execute such additional documents, including financing statements, affidavits, notices and 
similar instruments, as may be required to perfect and maintain the security interest granted herein to the extent a 
security interest may be perfected and maintained in the collateral herein described. 

Section 15. Obligations of Lessee Unconditional. The obligations of the Lessee to make the Lease Rental 
Payments due shall be absolute and unconditional, and shall not be subject to any diminution by right of set-off, 
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessee shall not suspend or discontinue 
any Lease Rental Payments due hereunder. 
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EXHIBITH 

TAX CERTIFICATE 

'.SERTIFICATE UNDER SECTIONS 103(b)(2) AND 148 
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED 

PARTICIPANT: Jessamine South-Elkhorn Water District 

FINANCING AGREEMENT AMOUNT (including reserve fund deposit): $2,495,000 

The Participant hereby certifies with respect to a Financing Agreement (the "Financing Agreement") with 
the Kentucky Association of Counties Finance Corporation (the "Corporation"), funded with a portion of the 
proceeds of the Bonds, as defined in the Financing Agreement, issued by the Corporation on behalf of the Participant, 
which is entered into for the purpose of (i) redeeming certain outstanding obligations (the "Prior Obligations"), 
which financed certain improvements (the "Project") and made as of the date hereof (the "Closing Date") and (ii) 
funding a debt service reserve, which is the date of delivery of, and payment for, the Bonds and the Financing 
Agreement, that the following facts, estimates and circumstances regarding the amount and use of all of the 
Proceeds, as defined in Treas. Reg.§ 1.148-l(b), issued under the Internal Revenue Code of 1986, as amended (the 
"Code"), of the Financing Agreement are, as of the Closing Date and according to the Participant's best knowledge, 
information and belief, reasonably expected to exist or to occur (with capitalized terms not defined herein having the 
meanings given them in the Financing Agreement or the Tax Compliance Agreement attached hereto): 

A. Proceeds. The Proceeds of the Financing Agreement consist, and will consist, of the Sale Proceeds, 
Replacement Proceeds and Investment Proceeds, each as defined in Treas. Reg. § 1.148-1 (b ), issued under the Code. 

B. Pwpose of Issue. The Proceeds of the Financing Agreement, together with certain other funds, will be 
used to fund a portion of a Reasonably Required Reserve or Replacement Fund (the "Reserve Fund") and to redeem 
the Prior Obligations, each of which constitutes a valid governmental purpose (the "Governmental Purpose"). 

The total amount of Proceeds received by the Participant will not exceed the amount necessary to finance 
the Governmental Purpose. The Financing Agreement is being entered into at this time to achieve debt service 
savings. 

C. Yield on the Financing Agreement. (1) The price at which a substantial amount of the Bonds related to 
the Financing Agreement were sold is set forth in the Certificate of Financial Advisor attached hereto. 

(2) The Yield on the Financing Agreement, as defined in Treas. Reg. § l.148-4, issued under the Code, is 
variable and will be determined under Treas. Reg.§ l.l48-4(c). 

(3) The Yield on the Financing Agreement is equal to the Yield on the portion of the Bonds the proceeds 
of which financed the Financing Agreement; therefore, the Yield on the Financing Agreement does not exceed the 
Yield on the portion of the Bonds the proceeds of which financed the Financing Agreement. 

D. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund 
and to redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing 
Agreement will be used in the manner not set forth in this section. 

E. Expenditure of Proceeds for the Project. The Prior Obligation will be redeemed within 90 days of the 
date hereof. 

F. Investment of Proceeds. (1) The Participant has agreed in the Tax Compliance Agreement that it will 
not invest any of the Proceeds of the Financing Agreement without the express consent of the Corporation, and any 
such investments will be done so that such investment will not cause interest on either the Financing Agreement or 
the Bonds to be includable in the holder's gross income for purposes of federal income taxation or the debt to be 
treated as "arbitrage bonds" under Sections 103(b)(2) and 148 of the Code and the Treasury Regulations thereunder. 
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(2) Not more than fifty percent (50%} of the Proceeds of the Financing Agreement will be invested in 
investments that both do not carry out the Governmental Purpose of the Financing Agreement and have a 
substantially guaranteed yield for at least four (4) years. 

(3) No acc@unt or fund has been or will be established to pay principal of, premium, if any, or int~rest on 
the Financing Agreement. Other than the Reserve Fund, as described in Subsection (4) below, there are no moneys, 
sources of funds, securities or obligations that have been, or will be, pledged as collateral for the payment of 
principal of, premium, if any, or interest on the Financing Agreement, and there are no moneys, sources of funds, 
securities or obligations with respect to which the Issuer has given or will give any reasonable assurance to any 
holder of the Financing Agreement that such funds will be available to pay principal of, premium, if any, or interest 
on the Financing Agreement. 

(4) The amounts on deposit in Reserve Fund, which secures the combination of the Financing Agreement 
and all other financing agreements entered into pursuant to the Program (the "Program Financing Agreements"), on 
an aggregate basis, should not exceed the least of (i) 10% of the stated principal amount of the Program Financing 
Agreements, if original issue discount does not exceed 2% times the stated redemption price of the Bonds, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the stated 
redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service of the Program 
Financing Agreements, or (iii) 125% of average annual Debt Service of the Program Financing Agreements, or the 
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these limits will 
not be invested at a Materially Higher Yield or, if the amount so invested satisfies Treas. Reg.§ l.148-5(c)(3)(i)(E), 
issued under the Code, appropriate Yield Reduction Payments will be timely made. For purposes of calculating any 
Rebate Payments and Yield Reduction Payments due in Connection with the Bonds, the amount of the Reserve Fund 
allocable to the Financing Agreement will be determined in accordance with Treas. Reg. §1.148-6. 

(5) Any unexpended portion of the Proceeds of the Financing Agreement, including any amounts in the 
Reserve Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in 
the Trust Indenture for the Bonds and other than any funds described herein invested during an Applicable 
Temporary Period permitted under Treas. Regs. §§ 1.148-1 through -11, issued under the Code, if any, or any 
amounts in any Reasonably Required Reserve or Replacement Fund, as described in Treas. Reg. § 1.148-2(f), no 
Proceeds of the Financing Agreement, or any moneys that may become Replacement Proceeds, as defined in Treas. 
Reg.§ l.148-l(c), of the Financing Agreement, in excess of the lesser of(i) five percent (5%) of such Proceeds or 
(ii) $100,000, will be invested in "higher yielding investments," as defined in the Code and the Treasury Regulations 
thereunder. 

G. General. (1) Neither the Project, nor any part thereof, will be sold or otherwise disposed of by the 
Participant prior to the final principal maturity date of the Financing Agreement. 

(2) The Participant will allocate Proceeds of the Financing Agreement to reimburse itself only for capital 
expenditures paid not earlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior to 
the date it adopted an official expression of intent to reimburse (the "Official Expression of Intent"), within the 
meaning of Treas. Reg. § 1.150-2, issued under the Code, if earlier, or as otherwise permitted pursuant to Treas. 
Reg. § 1.150-2. 

(3) There are no amounts, other than the Gross Proceeds of the Financing Agreement that are available for 
the Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term 
of the Financing Agreement is not longer than reasonably necessary for the Governmental Purpose. 

(4) Any Rebate Payments and any Yield Reduction Payments, owed pursuant to Section 148(£) of the 
Code, will be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance 
Agreement entered into with respect to the Bonds. 

(5) The Participant has not employed in connection with the Financing Agreement a transaction or series of 
transactions that attempts to circumvent the provisions of Sections l03{b)(2) and 148 of the Code and the Treasury 
Regulations thereunder, enabling the Participant to exploit the difference between true-exempt and taxable interest 
rates to gain a material financial advantage and/or increasing the burden on the market for tax-exempt obligations 
through actions such as issuing more obligations, issuing obligations sooner or allowing them to remain outstanding 
longer than would otherwise be necessary for the Governmental Purpose. 
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(6) The Issuer has never been advised of any listing or contemplated listing by the Internal Revenue Service 
to the effect that the Participant's certification with respect to its obligations may not be relied upon and no notice to 
that effect has been published in the Internal Revenue Bulletin. · 

(7) With respect to the Financing Agreemrnt, the first, and each subsequent, "Bond Year'', as defined in 
Treas. Reg. §1.148-l(b) shall end on February 1, commencing with the first February 1, subsequent to the Closing 
Date. 

(8) Certain of the facts, estimates and circumstances contained herein are based upon representations made 
by the Financial Advisor in the attached certificate, or in other letters and reports that accompany the sundry closing 
documents related to the sale and delivery of the Financing Agreement and the Bonds. The Participant is not aware 
of any facts, estimates or circumstances that would cause it to question the accuracy of such representations. To the 
best of the knowledge, information and belief of the undersigned, who is authorized by the Participant to sign this 
certificate on behalf of the Participant, the above expectations of the Participant as stated herein are reasonable and 
there are no other facts, estimates or circumstances that would materially change the foregoing conclusion. 

CHECK IF APPLICABLE ~ 

~·· (9) During this calendar year, the Participant, which has general taxing i: \-- \ e Ce S.·--E._ 
expect to issue tax-exempt bonds, including any tax-exempt bonds issued by any 
"private activity bonds," as defined in the Section 141 of the Code, and any refu 
148(f)(4)(D)(iii) of the Code, exceeding $5,000,000 in aggregate face amount. 

~-- (10) Participant does not reasonably anticipate that the total principal a: • 
within the meaning of Section 265(b)(3) of the Code which the Participant , _ _ ----, __ 
Participant will issue during the calendar year in which the Financing Agreement is executed and delivered will 
exceed $10,000,000; and, therefore, the Participant hereby designates the Financing Agreement as a "qualified tax.
exempt obligation". 

This certificate is being executed and delivered pursuant to Treas. Regs. §§ 1.148-1 through -11 issued 
under the Code, of which the undersigned, with the advice of counsel, is generally familiar. On the basis of the 
foregoing, it is not expected that the proceeds of the Financing Agreement will be used in a manner that would cause 
the Financing Agreement or the Bonds to be "arbitrage bonds" under Sections 103(b)(2) and 148 of the Code or the 
Treasury Regulations thereunder. 

:s™ s°JZZ msTPJcr 
2 Chairperson 

Dated: April 8, 2021 
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CERTIFICATE OF FINANCIAL ADVISOR 

The undersigned hereby certifies on behalf Compass Municipal Advisors, LLC (the "Financial Advisor") 
that (1) the Bonds were sold by competitive sale on March 18, 2021 (the "Sale Date") under a written and binding 

. agreement, dated the Sale Date, the terms of which have not been materially altered since the Sale Date; (2) the 
purchase prices for the Bonds are set forth in Exhibit A hereto, which purchase prices were not less than the fair 
market value of each maturity of the Bonds as of the Sale Date; (3) it is of the opinion that the amount deposited in 
the Reserve Fund is reasonable and necessary because no reserve fund or a reserve fund in a lesser amount would 
adversely affect the interest rates at which the Bonds could be sold; and (4) this certificate may be relied upon by the 
Participant in executing the foregoing certificate and by Dinsmore & Shohl LLP in rendering any opinion with 
respect to the Bonds or the Financing Agreement. 

COMPASS MUNICIPAL ADVISORS, LLC 

By: 

Title: 

Dated: April 8, 2021 
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Attachment to No-Arbitrage Certificate 
TAX COMPLIANCE AGREEMENT 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE CORPORATION 
·' 

PARTICIPANT: Jessamine South-Elkhorn Water District 

DATE OF AGREEMENT: April 8, 2021 

FINANCING AGREEMENT AMOUNT (including reserve fund deposit): $2,495,000 

This Tax Compliance Agreement relates to a Financing Agreement between the Participant and the Kentucky 
Association of Counties Finance Corporation dated the date of this Tax Compliance Agreement. 
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TAX COMPLIANCE AGREEMENT 

THIS TAX COMPLIANCE AGREEMENT (the "Tax Compliance Agreement'') is made and entered into 
as of the date shown on the cover page hereto between the KENfUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATION (the "Corporation") and the Participant shown on the cover page heret9 (the 
"Participant"): 

WITNESSETH: 

WHEREAS, the Participant has agreed, in a financing agreement (the "Financing Agreement'') dated the date 
hereof (with capitalized terms not defined herein having the meanings given them in the Financing Agreement) to 
borrow the Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the 
Coiporation and funded with the portion of the proceeds of Bonds issued by the Corporation on behalf of the Participant 
to fund a Reasonably Required Reserve or Replacement Fund and to redeem certain obligations of the Lessee (the "Prior 
Obligations") the proceeds of which were used to finance the project identified in the Financing Agreement (the 
"Project''); and 

WHEREAS, it is necessary for the parties hereto to enter into this Tax Compliance Agreement to ensure that 
interest paid on the Bonds and on the Financing Agreement shall all be and shall all remain excludible from gross 
income for Federal income pUiposes, pursuant to the Internal Revenue Code of 1986, as amended (the "Code") and is 
not and will not become a specific item of tax preference under Section 57(a)(5)(C) of the Code for the federal 
alternative minimum tax and to comply with the requirements of the No-Arbitrage Certificate (as hereinafter 
defined). 

NOW, THEREFORE, the parties hereto agree and bind themselves as follows: 

ARTICLE I 

DEFINITIONS 

SECTION 1.01. Definitions. In addition to words and terms defined elsewhere in this Tax Compliance 
Agreement, the Code and Regulations, the No-Arbitrage Certificate, the Indenture and the Financing Agreement, the 
following capitalized words and terms used in this Tax Compliance Agreement shall have the following meanings, 
unless some other meaning is plainly intended: 

"AMT Bond" means a Qualified Private Activity Bond, other than a Qualified 501(c)(3) Bond, the interest 
on which is a specific item of tax preference under Section 57(a)(5) of the Code, subject to the federal alternative 
minimum tax under Section 55 of the Code. · 

"Arbitrage Bond" means any obligation of a Governmental Entity that is treated as an arbitrage bond under 
Sections 103(b)(2) and 148 of the Code. 

"Applicable Temporary Period" means the temporary investment period available for each particular 
category of Gross Proceeds of Governmental Obligations, as provided in Treas. Reg.§ l.148-2(e), issued under the 
Code, during which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable 
Temporary Period for amounts in a Capital Acquisition Fund ends three years, after the Closing Date of 
Governmental Obligations, the Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service 
Fund ends thirteen months after the date of deposit into the fund, the Applicable Temporary Period for Investment 
Proceeds of Governmental Obligations ends one year after the date of receipt or deemed receipt of the monies, the 
Applicable Temporary Period for Replacement Proceeds of Governmental Obligations ends thirty days after the date 
the amounts become Replacement Proceeds and the Applicable Temporary Period for Disposition Proceeds of 
Governmental Obligations will be detennined under Treas. Reg.§ l.141-12(a), issued under the Code. 

"Bona Fide Debt Service Fund" means a fund that is used primarily to achieve a proper matching of 
revenues with Debt Service of Governmental Obligations within each Bond Year and is depleted at least once each 
Bond Year, except for the Permitted Carryover. 
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"Bond Counsel" means a nationally recognized bond counsel experienced in municipal fmance, particularly 
in the issuance of bonds the interest on which is excluded from gross income pursuant to the Code. 

"Bond Year" means the period commencing on the Closing Date of Governmental Obligations and ending 
on a date no later than one year after the Closing Date md then each one-year period commencing the day after such 
date and each anniversary of such date thereafter. 

"Capital Acquisition Fund" means a fund that is to be used to finance the acquisition or construction of 
assets that qualify as Capital Expenditures. 

"Capital Expenditure" means any expense that is properly depreciable or amortizable or is otherwise 
treated as a capital expenditure under the Code, and for the purposes of determining eligible Reimbursement 
Allocations, Costs oflssuance. 

"Closing Date" means the date of this Tax Compliance Agreement. 

"Cost of Issuance" means any expenditure incurred in connection with the issuance of the Financing 
Agreement or the Participant's share of such expenditures relating to the Bonds, including such costs as 
underwriters' spread, rating agency fees, appraisal costs, attorneys' and accounts' fees and printing costs, but 
excluding Qualified Guarantee Fees or expenditures incurred in connection with the acquisition of the Project. 

"Debt Service" means any principal and interest payments on obligations. 

"Disposition Proceeds" means the amounts, including property, received from the sale, exchange or other 
disposition of the Project. 

"Disproportionate Private Use" means the excess of Related Private Use over the Related Governmental 
Use. 

"Federally-Guaranteed" means having the payment of either the principal of or interest on any portion of 
the Financing Agreement or any loan made with the Proceeds of any portion of the Financing Agreement 
guaranteed, in whole or in part, directly or indirectly, by the United States, or acquiring any Investment Property that 
is, directly or indirectly federally-insured, except as otherwise permitted by Section I 49(b) of the Code. 

"Governmental Entity'' means any State and any political subdivision and agency of any State. 

"Governmental Facility" means any property owned by one or more Governmental Entities financed or 
refinanced with Governmental Bonds, ifno more than 10% of the property is used by Private Users. 

"Governmental Issuer" means the Governmental Entity that is the debtor on or issuer of a Governmental 
Obligation. 

"Governmental Obligation" means any debt obligation of a Governmental Entity. 

"Gross Proceeds" means Sale Proceeds, Investment Proceeds, Transferred Proceeds and Replacement 
Proceeds, determined pursuant to Treas. Regs.§§ 1.148-l(b) and-l(c), all until spent. 

"Investment Proceeds" means any amounts actually or constructively earned or received from investing the 
Proceeds in Investment Property. 

"Investment Property'' means any security (as defined in Section 165(g)(2)(A) or (B) of the Code), 
obligation (not including any Tax-Exempt Bond other than an AMT Bond), annuity contract or other investment
type property and any Residential Rental Property. 

"Materially Higher Yield" means any Yield that is greater than the Yield permitted to be earned under 
Section 148 of the Code and Treas. Regs. § § 1.148-1 through -11, issued under the Code. 
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"Minor Portion" means an amount of the Proceeds of Governmental Obligations, other than Proceeds 
invested in a Reasonably Required Reserve or Replacement Fund or Proceeds invested during an Applicable 
Temporary Period, not in excess of the lesser of (i) 5% of the Proceeds of the Financing Agreement, or (ii) 
$100,000. 

1 

"No-Arbitrage Certificate" means the "Certificate under Sections 103(b)(2) and 148 of the Internal 
Revenue Code of I 986, as Amended," for the Bonds and the Financing Agreement given by the Participant, 
including certifications given with respect thereto by the Financial Advisor. 

"Non-Governmental Entity'' means any person or entity, other than a Governmental Entity. 

"Nonpurpose Investment'' means any Investment Property other than a Purpose Investment. 

"Pledged Fund" means any amount pledged, directly or indirectly, to pay principal of or interest on the 
Financing Agreement and which provides reasonable assurance of such amounts being paid even if the Participant 
experiences financial difficulties, including amounts subject to a negative pledge. 

"Private Activity Bond" means any Governmental Obligation if (i) there is more than 10% Private Use of 
the Proceeds of the obligations and more than 10% of the principal of or interest on the obligations is secured or to 
be paid, either directly or indirectly, by any Private User; (ii) more than the lesser of 5% of the Proceeds of the 
obligations or $5,000,000 is used to make Private Loans; (iii) there is more than 5% in the aggregate of Unrelated 
Private Use and Disproportionate Private Use and more than 5% of the principal of or interest on the obligations is 
secured or to be paid, either directly or indirectly with respect to or from property fmanced with the Proceeds of the 
obligations that is used in an Unrelated Private Use or Disproportionate Private Use; all as described in Section 141 
of the Code. 

"Private Loan" means any loan, directly or indirectly, of any of the Proceeds of an obligation of a 
Governmental Entity to any Non-Governmental Entity. 

"Private Use" means the use of any Proceeds of the Financing Agreement or any facilities financed with 
such Proceeds by Private Users. 

"Private User'' means any Non-Governmental Entity, other than a natural person not engaged in a trade or 
business. 

"Purpose Investment" means Investment Property purchased with Gross Proceeds of the Governmental 
Obligations to carry out the governmental purpose for which the obligations were issued, as provided in Treas. Reg. 
§1.148-l(b), issued under the Code. 

"Qualified 50I(c)(3) Bond" means any Qualified Private Activity Bond that satisfies the requirements of 
Section 145 of the Code. 

"Qualified Private Activity Bond" means any Private Activity Bond that satisfies the requirements of 
Section I 4 I ( e) of the Code. 

"Reasonably Required Reserve or Replacement Fund" means any fund that is pledged as security for or is 
available for payment of any Debt Service of any Governmental Obligation and is reasonably required by a lender, a 
State or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national 
bond rating agency, or an underwriter or financial advisor and that satisfies the limitations of Treas. Reg. §I.148-
2(f), issued under the Code. 

"Rebate Amount" means the amount determined by the Corporation pursuant to the No-Arbitrage 
Certificate. 

"Rebate Payment" means any payment of the Rebate Amount made to the United States Treasury. 

"Redemption Date" means the date on which the last of the principal of and interest on the Financing 
Agreement has been paid, whether upon maturity, redemption or acceleration thereof. 
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"Reimbursement Allocation" means a written allocation of the Proceeds of the Financing Agreement 
intended to reimburse the Participant for Capital Expenditures for the Project that were paid prior to the Closing 
Date, provided that any such allocation is made no later than eighteen (I 8) months after the later of the date the 
Capital Expenditure was paid or the date the Project was placed in service, but in no event later than three (3) years 
after the payment date. Any wimen allocation made within thirty (30) days after the Closing Date shall be treated as ;-
if made on the Closing Date. 

"Reimbursement Resolution" means a declaration of intent, under Treas. Reg. § 1. I 50-2, by the Participant 
to fmance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance specific facilities 
shall constitute a Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of 
such debt. 

"Related Private Use" means any Private Use that is not Unrelated Private Use. 

"Replacement Proceeds" means amounts replaced by Proceeds of the Financing Agreement, including any 
sinking fund, Pledged Fund, restricted gifts (not including qualified endowment funds, pursuant to Treas. Reg. § 
l.148-6(d)(3)(iii)(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, to 
pay debt service on any of the Financing Agreement, within the meaning of Treas. Reg.§ 1.148-I(c). 

"Research Agreement" means an agreement between the Participant and a Private User under which the 
Participant or the Private User uses any portion of the Project to carry on research. 

"Residential Rental Property' means any residential rental property for family units not located in the 
jurisdiction of the Governmental Issuer or not acquired to implement a court ordered or approved housing 
desegregation plan. 

"Sale Proceeds" means the Financing Agreement Amount shown on the cover page hereto. 

"Service Contract" means a contract between the Participant and a Service Provider under which the 
Service Provider provides services involving any portion or function of a Governmental Facility financed with 
Governmental Bonds. 

"Service Provider" means any Private User that provides management or other services. 

"State" means any state and possession of the United States and the District of Columbia. 

"Tax-Exempt Bond" means (i) any Governmental Obligation the interest on which is excludible from gross 
income for federal income tax purposes, under Sections 103 and I50(a)(6) of the Code, (ii) any Pre-TRA Bond, (iii) 
certain tax-exempt mutual funds, as provided in Treas. Reg. § 1.150-l(b), issued under the Code, and (iv) any 
Demand Deposit SLGS. 

"Transferred Proceeds" means transferred proceeds as defined in Treas. Reg. § 1.148-9. 

"Treasury Regulation" and "Treas. Reg." means any Regulation, Proposed Regulation or Temporary 
Regulation, as may be applicable, issued by the United States Treasury Department pursuant to the Code or the 1954 
Code, as appropriate. 

"Unrelated Private Use" means any Private Use that is not related to the Use by a Governmental Entity of 
Governmental Facilities. 

"Yield" means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which, when computing the 
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in 
the case of the Financing Agreement, the Issue Price and in the case of any Investment Property, the fair market 
value, as provided in Treas. Reg. § 1.148-5( d). 

"Yield Reduction Amount" means the amount determined by the Corporation pursuant to the Tax 
Regulatory Agreement. 
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"Yield Reduction Payment" means any payment of the Yield Reduction Amount made to the United States 
Treasury. 

SECTION 1.02. Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as 
otherwise expressly precvided or unless the context otherwise requires (a) "Tax Compliance Agreement" means.ibis 
instrument, as originally executed and as it may from time to time be supplemented or amended pursuant to the 
applicable provisions hereof; (b) all references in this instrument to designated "Articles," "Sections" and other 
subdivisions are to the designated Articles, Sections and other subdivisions of this instrument as originally executed; 
(c) the words "herein," "hereof," "hereunder" and "herewith" and other words of similar import refer to this Tax 
Compliance Agreement as a whole and not to any particular Article, Section or other subdivision; {d) the tenns 
defined in this Article have the meanings assigned to them in this Article and include the plural as well as the 
singular; ( e) all accounting terms not otherwise defmed herein have the meanings assigned to them in accordance 
with generally accepted accounting principles; (f) the terms defined elsewhere in this Tax Compliance Agreement 
shall have the meanings therein prescribed for them; (g) words of the masculine gender shall be deemed and 
construed to include correlative words of the feminine and neuter genders; (h) the headings used in this Tax 
Compliance Agreement are for convenience of reference only and shall not define or limit the provisions hereof. 

ARTICLED 

COVENANTS AND REPRESENTATIONS OF 
CORPORATION AND THE PARTICIPANT ACKNOWLEDGEMENTS 

BY~ DIRECTIONS TO AND FROM CORPORATION AND THE PARTICIPANT 

SECTION 2.01. Authority and Organization. (a) The Participant represents for the benefit of the Corporation 
that it is a political subdivision of the Commonwealth of Kentucky with the power, among others, to enter into the 
Financing Agreement in furtherance of its corporate purposes, including financing the cost of the Project; and 

(b) The Corporation represents for the benefit of the Participant that (i) the Corporation is 
nonprofit corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky; 
and (ii) the Corporation has full power and authority granted to it by the Commonwealth of Kentucky to 
establish a program to enter into fixed rate fmancing agreements with counties, political subdivisions and 
public agencies of the Commonwealth of Kentucky. 

SECTION 2.02. Use of Proceeds. The Participant represents that: 

(a) No Private Use of Proceeds. No more than 10% of the Use of either the Proceeds of the 
Financing Agreement or the Project may be Private Use if more than 10% of the principal of or interest on the 
Financing Agreement is secured or to be paid, either directly or indirectly, by any Private User, no more than 
5% of the Use of either the Proceeds of the Obligations or the Project may be for an Unrelated Private Use or 
Disproportionate Private Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or 
$5,000,000 may be used to make Private Loans. 

(b) Expectations. The Lessee expects to redeem the Prior Obligation no later than 90 days after 
the Closing Date. 

(c) Use of the Project. The Participant will own or lease and operate the Project during the 
entire terrn of the Financing Agreement and will not change the use or ownership of any part of a Project during 
the entire term of the Financing Agreement without consultation of Bond Counsel and the prior written consent 
of the Corporation. 

(d) Investment Limitations. {i) Toe Participant will restrict the investment of the Proceeds of the 
Financing Agreement and talce such other actions as may be necessary so that the Financing Agreement will not 
constitute Arbitrage Bonds. Except for an amount equal to the Minor Portion and amounts in Reasonably 
Required Reserve or Replacement Funds, neither the Gross Proceeds of the Financing Agreement nor any 
Disposition Proceeds of the Financing Agreement may be invested at a Materially Higher Yield after the 
expiration of any Applicable Temporary Periods, unless any permitted Yield Reduction Payments are made. 
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(ii) The Participant should invest the Proceeds of the Financing Agreement separately 
from its other investments. 

(iii) No more than 50% of the Sale Proceeds of the Financing Agreement may be 
invested in Nonpwpose Investments with a substantially guaranteed Yield for four or more years. 

(iv) Either no amount on deposit in all Reasonably Required Reserve or Replacement 
Funds for the combination of the Financing Agreement and all other financing agreements entered 
into pursuant to the Program (the "Program Financing Agreements") on an aggregate basis, should 
exceed the least of (i) 10% of the stated principal amount of the Program Financing Agreements, if 
original issue discount does not exceed 2% times the stated redemption price of the Obligations, or the 
Issue Price of the Program Financing Agreements, if original issue discount does exceed 2% times the 
stated redemption price of the Program Financing Agreements, (ii) the maximum annual Debt Service 
of the Program Financing Agreements, or (iii) 125% of average annual Debt Service of the Program 
Financing Agreements, or the amount held in all Reasonably Required Reserve or Replacement Funds 
in excess of the lowest of these limits may not be invested at a Materially Higher Yield or, if the 
amount so invested satisfies Treas. Reg. § l.148-5(c)(3)(i)(E), issued under the Code, appropriate 
Yield Reduction Payments should be timely made. 

(v) If at any time, either the Participant detennines or is informed that the Yield on the 
investment of moneys held by itself or any other person must be restricted or limited in order to 
prevent the Bonds from becoming .Arbitrage Bonds, the Participant shall and shall so instruct any 
holder of the Sale Proceeds or Investment Proceeds of the Financing Agreement to take such action or 
actions as may be necessary to restrict or limit the yield on such investments as set forth in, and in 
accordance with, such instruction. 

(e) Federal Guarantees. The Gross Proceeds will not be invested in any Investment Property that is 
Federally-Guaranteed. 

SECTION 2.03. Service Contracts. The Participant represents that it will not enter into any Service Contracts 
or management contracts with respect to the Project without the prior written consent of Bond Counsel and the 
Corporation. 

SECTION 2.04. Research Agreements. The Participant represents that it will not enter into any Research 
Agreements with respect to the Project without the prior written consent of the Corporation. 

SECTION 2.05. Changes in Use or User of Project. The Participant represents that (a) no part of the Project 
will be sold, otherwise disposed of or leased without the prior written consent of the Corporation; (b) it will not to 
permit any use of its Project by any person or entity other than itself without the prior written consent of the 
Corporation; ( c) any portion of a Project consisting of personal property may be sold in the ordinary course of an 
established governmental program if (i) the weighted average maturity of the portion of the Financing Agreement 
financing the personal property was not greater than one hundred twenty percent (120%) of the reasonably expected 
actual use of such personal property by the Participant, (ii) the Participant expected at the date of the Financing 
Agreement that the fair market value of the personal property at the time of disposition would not be greater than 
twenty-five percent (25%) of its cost and (iii), at the time of disposition, the personal property is no longer suitable 
for the governmental purpose for which it was acquired. 

SECTION 2.06. Investments. The Participant will invest the Gross Proceeds of the Financing Agreement 
and any Disposition Proceeds of the Financing Agreement only under the Investment Agreement unless otherwise 
authorized in writing by the Corporation. 

SECTION 2.07. Records. The Participant represents that proper records and accounts, containing complete 
and correct entries of all transactions relating to the Financing Agreement, the use of the Gross Proceeds of the 
Financing Agreement and the expenditures made in connection with the acquisition of the Project, will be 
maintained. The information described in this Section will be retained for at least six (6) years after the Redemption 
Date. 
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SECTION 2.08. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions 
necessary to comply with the Yield limitations applicable to investments of the Sale Proceeds and Investment 
Proceeds of the Financing Agreement and the Rebate requirements contained in Section 148(f) of the Code and the 
Treasury Regulations thereunder will be taken. Immediately upon the request of the Corporation, the Participant 
\'!,all assemble copies of records concerning investments of Gross Proceeds of the F~ing Agreement, including 
any amounts held by any provider of a letter of credit or guarantor under a reimbursement or other similar 
agreement. In particular, the Participant will provide the Corporation with information that will enable the 
Corporation to determine if any Rebate Amount is payable. The Participant will pay any Rebate Payment and any 
Yield Reduction Payment owed with respect to the Gross Proceeds of the Financing Agreement, as determined by 
the Corporation. The information described in this Section will be retained for at least six (6) years after the 
Redemption Date. 

SECTION 2.09. Information Reporting Requirements. The Participant represents that it will timely 
execute and file any information reports required under Section 149(e) of the Code (Form 8038-G) or as required by 
the Corporation. 

SECTION 2.10. Compliance with Tax Compliance Agreement. (a) The Participant and the Corporation 
may, at any time, employ bond counsel, independent certified public accountants, or other qualified experts 
acceptable to the Corporation to perform any of the requirements imposed upon the Participant by this Tax 
Compliance Agreement. 

(b) The Participant and the Corporation agree, to the extent reasonably possible, to comply with any 
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation 
shall take all actions necessary to amend this Tax Compliance Agreement to comply therewith. 

(c) Whenever any action or direction is required of the Participant hereunder, such action or direction 
may, or in the absence of any such action or direction may be made by the Corporation. 

SECTION 2.1 I. Section 265 Designation. (a) The Corporation hereby designates the Financing Agreement 
as "qualified tax-exempt obligations" for purposes and within the meaning of Section 265(b)(3) of the Code. In 
support of such designation, the Participant certifies that the Financing Agreement will not be at any time ''private 
activity bonds" (as defined in Section 141 of the Code) other than "qualified 501(c)(3) bonds" (as defined in Section 
145 of the Code). The Corporation further certifies that, as of the date hereof in the current calendar year, (i) no tax
exempt obligations of any kind other than the Bonds have been issued for the benefit of the Participant, and (ii) not 
more than $10,000,000 of obligations of any kind (including the Bonds) benefitting the Participant during the 
current calendar year will be designated for purposes of Section 265(b)(3) of the Code. 

(b) The Participant is not subject to Control by any entity, and there are no entities subject to Control 
by the Participant. 

( c) On the date hereof, the Participant does not reasonably anticipate that for the current calendar year any 
Section 265 Tax-Exempt Obligations (except for the Financing Agreement) will be issued for its benefit. "Section 265 
Tax-Exempt Obligations" are obligations the interest on which is excludtble from gross income of the owners thereof 
under Section 103 of the Code, except for private activity bonds other than qualified 501(c)(3) bonds. The Corporation 
will not issue for the benefit of the Participant or any entity subject to control by the Participant (which may hereafter 
come into existence) of Section 265 Tax-Exempt Obligations (including the Financing Agreement) that exceed the 
aggregate amount of $10,000,000 during the current calendar year unless it first obtains an opinion of Bond Counsel to 
the effect that such issuance will not adversely affect the treatment of the Bonds as "qualified tax-exempt obligations" 
for the purpose and within the meaning of Section 265(b )(3) of the Code. 
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IN WITNESS WHEREOF, the Participant and the Corporation have each caused this Tax Compliance 
Agreement to be executed in its own name and on its behalf by its duly authorized officers, all as of the date set forth on 
the cover page hereto. 

KENTUCKY ASSOCIATION OF COUNTIES 
FINANCE CORPORATION 

By: 
Secretary 

::SSAMJNE~RN WATER DISTRICT 

' Chairperson 
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EXHIBIT I 

CONTINUING DISCLOSURE AGREEMENT 

THIS CONfINl1ING DISCLOSURE AGREEMENT (the "Agreement") is made and entered into as of t.~e 
date shown below between the Jessamine South-Elkhorn Water District (the "Participant") and Kentucky 
Association of Counties Finance Corporation, as disclosure agent (the "Disclosure Agent"). 

RECITALS 

WHEREAS, the Participant has entered into a Lease (the "Lease") dated the date hereof with respect to 
which the Corporation issued its Bonds (the "Corporation Bonds") under the Indenture described in the Lease, and 
offered and sold the Corporation Bonds pursuant to an offering circular containing information regarding the 
Participant (the "Offering Document''); and 

WHEREAS, the Disclosure Agent and the Participant, wish to provide for the disclosure of certain 
information concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as set forth 
herein for the benefit of Holders of Corporation Bonds in accordance with the provisions of Securities and Exchange 
Commission Rule 15c2-12, as amended from time to time (the "Rule"); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made herein and in the 
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the parties hereto agree 
as follows: 

Section 1. Deftnitions; Scope of this Agreement. 

(A) All terms capitalized but not otherwise defined herein shall have the meanings assigned to those 
terms in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall 
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto. 
The following capitalized terms shall have the following meanings: 

"Annual Financial Information" shall mean a copy of the annual audited financial information prepared for 
the Participant which shall include, if prepared, a balance sheet, a statement of revenue and expenditure and a 
statement of changes in fund balances. All such financial information shall be prepared using generally accepted 
accounting principles, provided, however, that the Participant may change the accounting principles used for 
preparation of such fmancial information so long as the Participant includes as information provided to the public, a 
statement to the effect that different accounting principles are being used, stating the reason for such change and 
how to compare the financial information provided by the differing financial accounting principles. 

"Beneficial Owner" shall mean any person which bas the power, directly or indirectly, to vote or consent 
with respect to, or to dispose of ownership of, any Corporation Bonds (including persons holding Corporation Bonds 
through nominees, depositories or other intermediaries). 

"Financial Obligation" shall mean (a) a debt obligation, (b) a derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt obligation, or (c) a 
guarantee of either (a) or (b). The term Financial Obligation shall not include municipal securities as to which a 
final official statement has been provided to the MSRB consistent with the Rule. 

"Holders ofBonds" shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof. 

"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Material Event" shall mean, to the extent the Participant obtains knowledge, (i) principal and interest 
payment delinquencies; (ii) non-payment related defaults; (iii) unscheduled draws on debt service reserves reflecting 
financial difficulties; (iv) unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution 
of credit or liquidity providers, or their failure to perform; (vi) adverse tax opinions or events affecting the tax
exempt status of the security; (vii) modifications to rights of security holders, if material; (viii) bond calls, except for 
mandatory scheduled redemptions not otherwise contingent upon the occurrence of an event; (ix) defeasances; (x) 
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release, substitution or sale of property securing repayment of the securities; (xi) rating changes; (xii) bankruptcy, 
insolvency, receivership or similar event; (xiii) the consummation of a merger, consolidation, or acquisition or the 
sale of all or substantially all of the assets of the Participant, other than in the ordinary course of business, or 
entering into or the terminating an agreement relating to any such actions; (xiv) appointment of a successor or 
additional trustee or the change of name of a trustee, if ~aterial (xv) incurrence of a Financial Obligation of the 
Issuer or Obligated Persons, if material, or agreement to covenants, events of default, remedies, priority rights, or 
other similar terms of a Financial Obligation of the Issuer or Obligated Person, any of which affect security holders, 
if material; (xvi) default, event of acceleration, termination event, modification of terms, or other similar events 
under the terms of a Financial Obligation of the Issuer or Obligated Person, any of which reflect financial difficulties 
and (xvii) failure (of which the Participant has knowledge) to provide the required Annual Financial Information on 
or before the date specified herein; provided, that the occurrence of an event described in clauses (i), (iii), (iv), (v), 
(viii), (ix) and (xi) shall always be deemed to be material. The SEC requires the listing of (i) through (xvii) although 
some of such events may not be applicable to the Corporation Bonds. 

"Operating Data" shall mean an update of the Operating Data contained in the Offering Document, if any. 

"Participating Underwriter" shall mean any of the original underwriters of the Corporation Bonds required 
to comply with the Rule in connection with the offering of the Corporation Bonds. 

"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 

"SEC" shall mean the Securities and Exchange Commission. 

"SID" shall mean the state information depository ("SID"), as such term is used in the Release, if and when 
a SID is created for the State. 

"State" shall mean the Commonwealth of Kentucky. 

"Turn Around Period" shall mean (i) five (5) business days, with respect to Annual Financial Information 
and Operating Data delivered by the Participant to the Disclosure Agent; (ii) two (2) business days with respect to 
Material Event occurrences disclosed by the Participant to the Disclosure Agent; or (iii) two (2) business days with 
respect to the failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to 
the Disclosure Agent which period commences upon notification by the Participant of such failure, or upon the 
Disclosure Agent's actual knowledge of such failure. 

(B) This Agreement applies to the Corporation Bonds and the Lease. 

(C) The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or 
the Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of 
the Disclosure Agent, as Program Administrator, under the Indenture. The fact that the Disclosure Agent or any 
affiliate thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship 
created hereby, shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or 
condition except in its capacity as Program Administrator under the Indenture or except as may be provided by 
written notice from the Participant. 

Section 2. Disclosure of Information. 

(A) General Provisions. This Agreement governs the Participant's direction to the Disclosure Agent, 
with respect to information to be made public. In its actions under this Agreement, the Disclosure Agent is acting 
not as Program Administrator but as the Participant's agent; provided that the Disclosure Agent shall be entitled to 
the same protection in so acting under this Agreement as it has in acting as Program Administrator under the 
Indenture. 

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwise 
altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the information 
set forth in subsections (1), (2) and (3) below: 
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(I) Annual Financial Information and Operating Data. Annual Financial Infonnation and 
Operating Data at least annually not later than 300 days after the end of Participant's current fiscal year and 
continuing with each fiscal year thereafter, for which the information is provided, taking into account the Tum 
Around Period, and, in addition, all information with respect to the' Corporation Bonds required to be disseminated 
byJthe Trustee pursuant to the Indenture. 

(2) Material Events Notices. Notice of the occurrence of a Material Event. 

(3) Failure to Provide Annual Financial Information. Notice of the failure of Participant to 
provide the Annual Financial Information and Operating Data by the date required herein. 

(C) Information Provided by Disclosure Agent to Public. 

(1) The Participant directs the Disclosure Agent on its behalf to make public in accordance 
with subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure 
Agent agrees to act as the Participant's agent in so making public, the following: 

(a) the Annual Financial Information and Operating Data; 

(b) Material Event occurrences; 

( c) the notices of failure to provide information which the Participant has agreed to 
make public pursuant to subsection (B)(3) of this Section 2; 

(d) such other information as the Participant shall determine to make public through 
the Disclosure Agent and shall provide to the Disclosure Agent in the form required by subsection (C)(2) of this 
Section 2. If the Participant chooses to include any information in any Annual Financial Information report or in 
any notice of occurrence of a Material Event, in addition to that which is specifically required by this Agreement, 
the Participant shall have no obligation under this Agreement to update such information or include it in any future 
Annual Financial Information report or notice of occurrence of a Material Event; and 

(2) The information which the Participant has agreed to make public shall be in the following 
form: 

(a) as to all notices, reports and financial statements to be provided to the 
Disclosure Agent as Program Administrator by the Participant, in the form required by the Lease or other applicable 
document or agreement; and 

(b) as to all other notices or reports, in such form as the Disclosure Agent shall 
deem suitable for the purpose of which such notice or report is given. 

(3) The Disclosure Agent shall make public the Annual Financial Information, the Operating 
Data, the Material Event occurrences and the failure to provide the Annual Financial Information and Operating 
Data within the applicable Tum Around Period. Notwithstanding the foregoing, Annual Financial Information, 
Operating Data and Material Events shall be made public on the same day as notice thereof is given to the Holders 
of Bonds of outstanding Corporation Bonds, if required in the Indenture, and shall not be made public before the 
date of such notice. If on any such date, information required to be provided by the Participant to the Disclosure 
Agent has not been provided on a timely basis, the Disclosure Agent shall make such information public as soon 
thereafter as it is provided to the Disclosure Agent. 

(D) Means of Making Information Public. 

(1) Information shall be deemed to be made public by the Participant or the Disclosure Agent 
under this Agreement if it is transmitted as provided in subsection (D)(2) of this Section 2 by the following means: 

(a) 
prescribed by the Indenture; 

to the Holders of Bonds of outstanding Corporation Bonds, by the method 
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(b) to the MSRB, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a MSRB by whatever means are mutually acceptable to the Disclosure 
Agent or the Participant, as applicable, and the MSRB; and/or 

(c) to the SEC, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent 
is authorized to transmit information to a SEC by whatever means are mutually acceptable to the Disclosure Agent 
or the Participant, as applicable, and the SEC. 

(2) Information shall be transmitted to the following: 

(a) all Annual Financial Information and Operating Data shall be made available to 
the MSRB; 

(b) notice of all Material Event occurrences and all notices of the failure to provide 
Annual Financial Information or Operating Data within the time specified in Section 2(B)(l) hereof shall be made 
available to the MSRB; and 

(c) all information described in clauses (a) and (b) shall be made available to any 
Holder of Bonds upon request, but need not be transmitted to the Holders of Bonds who do not so request. 

(d) to the extent any Annual Financial Information or Operating Data is included in 
a document filed with the MSRB or the SEC, the Participant shall have been deemed to have provided that 
information if a statement specifically referencing the filed document is filed with the MSRB as part of the 
Participant's obligation to file Annual Financial Information and Operating Data pursuant to this Agreement. 
Additionally, if the referenced document is a final official statement (as that term is defined in Rule 15c2-12(t)(3)), 
it must be available from the MSRB. 

With respect to requests for periodic or occurrence information from Holders of Bonds, the Disclosure 
Agent may require payment by requesting of holders a reasonable charge for duplication and transmission of the 
information and for the Disclosure Agent's administrative expenses incurred in providing the information. 

Nothing in this Agreement shall be construed to require the Disclosure Agent to interpret or provide an 
opinion concerning the information made public. If the Disclosure Agent receives a request for an interpretation or 
opinion, the Disclosure Agent may refer such request to the Participant for response. 

(E) Disclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for 
its fees and expenses for the Disclosure Agent's services rendered in accordance with this Agreement as provided in 
the Lease. 

(F) Indemnification of Disclosure Agent. The Participant shall indemnify and hold hannless the 
Disclosure Agent and its respective officers, directors, employees and agents from and against any and all claims, 
damages, losses, liabilities, reasonable costs and expenses whatsoever (including attorney fees) which such 
indemnified party may incur by reason of or in connection with the Disclosure Agent's performance under this 
Agreement; provided that the Participant shall not be required to indemnify the Disclosure Agent for any claims, 
damages, losses, liabilities, costs or expenses to the extent, but only to the extent, caused by the willful misconduct 
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the 
Participant under this Section shall survive resignation or removal of the Disclosure Agent and payment of the 
Corporation Bonds. 

Section 3. Amendment or Waiver. Notwithstanding any other provision of this Agreement, the Participant 
and the Disclosure Agent may amend this Agreement (and the Disclosure Agent shall agree to any reasonable 
amendment requested by the Participant) and any provision of this Agreement may be waived, if such amendment or 
waiver is supported by an opinion of nationally recognized bond counsel or counsel expert in federal securities laws 
acceptable to both the Participant and the Disclosure Agent to the effect that such amendment or waiver would not, 
in and of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been effective on 
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the date hereof but taking into account any subsequent change in or official interpretation of the Rule as well as any 
change in circumstance. 

Section 4. Miscellaneous. 

(A) Representations. Each of the parties hereto represents and warrants to each other party that it has 
(i) duly authorized the execution and delivery of this Agreement by the officer of such party whose signature 
appears on the execution pages hereto, (ii) that it has all requisite power and authority to execute, deliver and 
perform this Agreement under its organizational documents and any corporate resolutions now in effect, (iii) that the 
execution and delivery of this Agreement, and performance of the terms hereof, does not and will not violate any 
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound, 
and (iv) such party is not aware of any litigation or proceeding pending, or, to the best of such party's knowledge, 
threatened, contesting or questioning its existence, or its power and authority to enter into this Agreement, or its due 
authorization, execution and delivery of this Agreement, or otherwise contesting or questioning the issuance of the 
Corporation Bonds. 

(B) Governing Law. This Agreement shall be governed by and interpreted in accordance with the 
laws of the State; provided that, to the extent that the SEC, the MSRB or any other federal or state agency or 
regulatory body with jurisdiction over the Corporation Bonds shall have promulgated any rule or regulation 
governing the subject matter hereof, this Agreement shall be interpreted and construed in a manner consistent 
therewith. 

(C) Severability. If any provision hereof shall be held invalid or unenforceable by a court of 
competent jurisdiction, the remaining provisions hereof shall survive and continue in full force and effect. 

(D) Counterparts. This Agreement may be executed in one or more counterparts, each and all of 
which shall constitute one and the same instrument. 

(E) Termination. This Agreement may be terminated by any party to this Agreement upon thirty 
days' written notice of termination delivered to the other party or parties to this Agreement; provided the termination 
of this Agreement is not effective until (i) the Participant, or its successor, enters into a new continuing disclosure 
agreement with a disclosure agent who agrees to continue to provide, to the MSRB and the Holders of Bonds, all 
information required to be communicated pursuant to the rules promulgated by the SEC or the MSRB, (ii) 
nationally recognized bond counsel or counsel expert in federal securities laws provides an opinion that the new 
continuing disclosure agreement is in compliance with all State and Federal Securities laws and (iii) notice of the 
termination of this Agreement is provided to the MSRB. 

This Agreement shall terminate when all of the Corporation Bonds are or are deemed to be no longer 
outstanding by reason of redemption or legal defeasance or at maturity. 

(F) Defaults: Remedies. A party shall be in default of its obligations hereunder if it fails to carry out 
or perform its obligations hereunder. 

If an event of default occurs and continues beyond a period of thirty (30) days following notice of default 
given in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Section 
4(G), the non-defaulting party or any such beneficiary may (and, at the request of the Participating Underwriter or 
the holders of at least 25% aggregate principal amount of Outstanding Corporation Bonds, the non-defaulting party 
shall), enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy 
available in any proceeding to enforce this Agreement shall be an action in mandamus, for specific performance or 
similar remedy to compel performance. 

(G) Beneficiaries. This Agreement is entered into by the parties hereof and sha11 inure solely to the 
benefit of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds, 
and shall create no rights in any other person or entity. 

Section 5. Additional Disclosure Obligations. The Participant acknowledges and understands that other 
state and federal laws, including but not limited to the Securities Act of 1933, the Securities Exchange Act of 1934 
and Rule 1 0b-5 promulgated thereunder, may apply to the Participant, and that under some circumstances 
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compliance with this Agreement, without additional disclosures or other action, may not fully discharge all duties 
and obligations of the Participant under such laws. 

Section 6. Notices. Notices shall be provided in the manner set forth in the Lease. 

IN WITNESS WHEREOF, the Disclosure Agent and the Participant have each caused their duly authorized 
officers to execute this Agreement, as of the date set forth below. 

DATE OF AGREEMENT: April 8, 2021 

20809672.1 

KENTUCKY ASSOCIATION OF COUNTIES FINANCE 
CORPORATION 

By: 
Secretary 
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EXHIBIT A Jessamine South Elkhorn Water District 'tol -Q6- ,c1~01 C).1.f)J 
Annual Debi Service Requirements 

,J/J r.J/J "/J 
Series 2000A Series2000B Series 2008A Series :?OOBB Series2009A Total Tomi Total 

Prindeal Interest Principal Interest Prinol2!!1 Interest Prir,Cle!!I Interest Principal Interest Prrnci,eal Interest Debt Service 
2010 26,000.00 90,037.50 5 ,500.00 18,450.00 31 ,500.00 108,487.60 139,987.50 
2011 28,000.00 88,672.50 6 ,000.00 18,168.13 .31,875.00 22,838.00 6,300.00 34,000.00 167,853,63 201 ,853.63 
2012 29,000.00 87.202.50 6,000.00 17.860,63 31 .875.00 22.838.00 6.300,00 35,000.00 166,076, 13 201 .076,13 
2013 31,000.00 85,680.00 6,500.00 17,553.13 8,500.00 31,875.00 5.600.00 22,838.00 3,800.00 6,300.00 55,300.00 164,246.13 219,546.13 
2014 32,000.00 84,052.50 7,000.00 17,220.00 8,500,0Q 31,514,00 6,000,00 22,597.00 3 ,900.00 6,201,00 57,400.00 161 ,584,50 218,984.50 
2015 34,000.00 82,372.60 7 ,000.00 16,861 .25 9,000.00 31,153.00 6 ,000.00 22,335.00 4,000.00 6 ,096.00 60,000.00 158,819.75 218,819.75 
2016 36,000.00 80,587,50 7 ,500.00 16,502.50 9,500,00 30.nooo 6,500.00 22,072,00 4,100.00 5,993,00 63,600,00 155,925.0Q 219,525.00 
2017 38,000.00 78,697,50 8,000.00 16,118.13 10,000.00 30,367.00 6,500.00 21 ,788.00 4,200.00 5 ,886.00 66,700,00 152,856:63 219.556,63 
2018 40,000.00 76,702.50 8,500.00 15,708.13 10,000.00 29,942.00 7,000.00 21 ,504.00 4,300.00 5 ,775,00 69,800.00 149,631 .63 219,431.63 
2019 42,00(}.00 74,602,50 9,000.00 15,272.50 10,500.00 29,517,00 7,000.00 21 ,197,00 4,A00.00 5 ,663,00 72,900.00 146.252.00 219,162.00 
2020 44.000,00 72.397.50 9,000.00 14.811 ,25 11 ,000.00 29,070.00 7,500.00 20,89·1,00 4,500.00 5,547.00 76,000.00 142,716.75 218,716.75 
20~1 46,000.00 70,087,50 10,000.00 14,350.00 11 ,500.00 28,603.00 8,000.00 20,563,00 4,600.00 5 ,429.00 80,100,00 139,032,50 2 19,13i ,so 
2022 49,000.00 67,672.50 10,000.00 13,837.50 12,000.00 28,114.00 8,000.00 20,213.00 4,800.00 5 ,308,00 83,800,00 135,145.00 218.945,00 
2023 51,000.00 65,100.00 11 ,000.00 13,325.00 12,500.00 27,604.00 8,500.00 19,863.00 4,900.00 5 ,162,00 87,900,00 131 ,074.00 2 18,974.00 
2024 54,000.00 62,422,50 11,000.00 12,761 .25 13,000.00 27,073,00 9 ,000.00 19,491 00 5,000.00 5 ,054-.00 92,000,00 126,801 ,75 218,801 ,75 
2025 57,000.00 59,687 ,50 12,000,00 12,197.50 13,1500.00 26,620.00 9,500.00 19,097.00 5,100.00 4,9.22.00 97,100.00 122,324.00 219,424.00 
2026 60,000.00 56,59500 12,500.00 11 ,582.50 14,000.00 25,947.00 Q,500.00 18,682.00 5,3QO.OO 4, 788-00 101 ,300.00 117,594.50 218,894.50 
2027 63,000.00 53,445,00 13,000.00 10,941 .88 15,000.00 25,352:00 10,000.00 18,266.00 5,400.00 4,649,00 106.400.00 112.653,88 219,053.88 
2028 66,000.00 50,137.50 14,000.00 10,275.63 15,500.00 24,714.00 10,500.00 17,829.00 5,600.00 4,508.00 111 ,600.00 107,464,13 219,064.13 
2029 70,000.00 46,672.50 14,500.00 9,558, 13 16,000.00 24,055.0() 11 ,000.00 17 ,369.00 5,700.00 4,361.00 117,200.00 102,015.~ 219,215.63 
2030 73,000.00 42,997.50 15,500.00 8,815,00 17,000.00 23,375.00 11 ,500.00 16,888,00 5,800,00 4,211.00 122,eoo.oo 96,286,50 219,086.50 
2031 78,000.00 39,165.00 16,000.00 8,020,63 17,500.00 22,663.00 12,000.00 16,385.00 6,000.00 4,059.00 129,500.00 90,282.63 219,782.63 
2032 81 ,000.00 35,070.00 17,000.00 7 ,200.63 18,000.00 21,909.00 12,500.00 15,860.00 6,200.00 3.901 .00 134,700.00 83,940.63 218,640.63 
2033 86,000.00 30,817,50 17,500.00 6 ,329,38 19,000.00 21,144.00 13,000.00 15,313.00 6,300,00 3,738,00 141 ,800,00 77,341 ,88 219,141.88 
2034 90,000.00 26,302.50 19,000.00 5 ,-432.50 201000.00 20,337.00 13,500.00 14,744.00 6,500.00 3,573.00 149,000.00 70,389.00 219,389.00 
20:35 95,000.00 21,577.50 20,000.00 4 ,458,75 20.500.00 19,487.00 14,500.00 14,154.00 6,700,00 3,402.00 156,700.00 63,079.25 219,779.25 
20:36 100,000.00 16,590,00 21 ,000.00 3,433,75 21,500.00 18,615.00 15,000.00 13,519.00 6,800,00 3 ,227.00 164,300,00 55,384.75 219,684.75 
2037 105,000.00 11 ,340.00 22,500.00 2 ,396 . .90 22,500.00 17,702.00 fS ,500.00 12,8'63.00 7 ,000.00 3,048.00 172,500.00 47,351 .90 219,861 .90 
2038 111 ,000.00 s ,8n.so 23,500.00 1.204.37 23,500.00 16,745.00 16,000.00 12.185.00 7.200,00 2,864.00 181 ,200.00 38,825.87 220,025.87 
2039 24,500.00 15,747.00 17,000.00 11.485.00 7,400.00 2,675.00 48,900.00 29,907,00 78,807.00 
2040 25,500.00 14,705.00 17,500.00 10,741 .00 7,600.00 '2,481.00 50,600.00 27,927 .00 78,527.00 
2041 26,500.00 13,622..00 18,500.00 9,975.00 7,800.00 2,282.00 52,800.00 25,879,00 78,679.00 
2042 27,500.00 12,495.00 19,500.00 9,166.00 8,000.00 2,071.00 56,000.00 23,738.00 78,738,00 
2043 29,000.00 t 1,327.00 20,000,00 8 ,313.00 8 ,200.00 1,867.00 57,200,00 21,507.00 78,707.00 
2044 30,000.00 10,094.00 21 ,000,00 7 ,438.00 8 ,400.00 1,652.00 59,400.00 19,184,00 78,584.00 
2045 31 ,50000 8,819.00 22.000.00 6,519.00 8,600 00 1,431 00 62,100.00 16,76900 78,869.00 
2046 32,500.00 7,480.00 23,000.00 5,557.00 8 ,900.00 1,205.00 64,400.00 14,242.00 78,642.00 
2047 34,000.00 6,099.00 24,000,00 4,550.00 9,100.00 972.00 67,100.00 11 ,621.00 78,721 .00 
2048 35,50000 4,654.00 25,000,00 3 ,500.00 9,300.00 733.00 69,800.00 8,887.00 78.687.00 
2049 37,00000 3, 145.00 26,000.00 2,407.00 9,600.00 489.00 72,600.00 6,041 .00 78 ,641.00 
2050 37,000.00 1,573.00 29,000.00 1,269 00 9,000.00 237 .00 75,000.00 3,079.00 78,079.00 

Totals 1,715,000.00 1,662,412.-50 360,000..00 340,648.95 750,000.00 837,667.00 522,000.00 605,102.00 240,000.00 154,388.00 3,587,000.00 3,600,218.45 7.187,218.45 
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Note:  Amortization schedule provided by client deviates slightly from actual payments that are being made.  See WP 445-A-1 for updated amortization schedules that have been modified to reflect actual payments.



UHT\IQCY IUMAL WATER FINANCE CORPORATION FLEXIBLE TEllM FINANC£ PllOGllAM SElllES 2016 D 

BorTower: Jessamine South Elkhorn Water District ,\!Jo~ 
Cosing Date: 11/30/16 \ ?\ ~~l>-"t 
1!111:rsz~f:[ eamtat ~f:i!l!lf: 

Pavment Date Prindoal Interest Rate Interest Trustee Fees Total FlscalTotal 

( ~lr~:, ... o) (1.fJ..'lol>J,0) 

07/01/17 13,050.82 350.00 13,400.82 13,400.82 
01/01/18 20,000.00 .. 4,100% 9,747.SO 29,747.50 
07/01/18 9,337.50 3S0.00 9,687.50 39,435.00 
01/01/19 Z.S,000.00 '1.100% 9,337,SO 31,337.50 
07/01/19 8,32S.OO 3S0,00 9,17S.OO 43,512.50 
01/01/20 30,000.00 4.100% 8,825.00 38,82S.OO 
07/01/20 8,210.00 350.00 8,560.00 47,38S.OO 
01/01/21 30,000.00 4.100% 8,2.10.00 38,210.00 
07/01/21 7,595,00 3S0,00 7,945.00 46,lSS.OO 
01/01/U 30,000.00 '1.100% 7,595.00 37,595.00 
07/01/22 6,980.00 350.00 7,330.00 4'1,925.00 
01/01/23 30,000.00 5.100% 6,980.00 36,980.00 
07/01/23 6,215.00 350.00 6,565.00 '13,545.00 
01/01/24 35,000.00 4.100% 6,215.00 41,21S,OO 
07/01/24 5,497.50 350.00 S,8<17.50 47,062.50 
01/01/25 35,000.00 4.100% 5,497.50 40,497.50 
07/01/25 4,780.00 350.00 5,130.00 45,627.50 
01/01/26 35,000.00 5.100% 4,780.00 39,780.00 
07/01/26 3,887.50 350.00 4,237.50 44,017.50 
01/01/27 35,000.00 4.100% 3,887.50 38,887.50 
07/01/27 3,170.00 350.00 3,520.00 42,407.50 
01/01/28 40,000.00 4.100% 3,170.00 43,170.00 
07/01/28 2,350.00 350.00 2,700.00 45,870.00 
01/01./29 40,000.00 ◄ . 100% 2,350.00 42,350.00 
07/01/29 1,530.00 350.00 1,880.00 «,230,00 
01/01/30 40,000.00 3.600% 1,530.00 41,530.00 
07/01/30 810.00 350.00 1,160.00 42,690.00 
01/01/31 45,000,00 3.600% 810.00 45,810.00 

Totals 470,000.00 161,173.32 5,250.00 636,423.32 636,423.32 
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KENTUCKY INFRASTRUCTURE AUTHORITY 
REPAYMENT SCHEDULE 
LOAN #F07-02 
JESSAMINE SOUTH ELKHORN WATER DISTRICT 3.oo•t. Rate 
FINAL $58,365.15 P & I Calculation 

Payment Principal lnlernt Interest Principal Servicing Credit Total Pnnclpal R&M Total 
Date Due Due R~le & Lnterest Fee Due Pa menl Balance Re erve RHeNe 

$1 ,746.042.85 
12/01/13 $32,174.51 $25,984.41 3.0000% $58.158.92 $2,182.55 $0.00 $60,341.47 $1 ,713,868.34 $ 15,000.00 $15,000.00 
06/01/14 $32,657.12 $25,708.03 3.0000% $58,365.15 $2,142.34 $0.00 $60,507.49 $1 ,681 ,211 22 S0.00 $15,000.00 
12/01/14 $33,146.98 $25,218.17 3.0000% $58.365.15 $2,101 .51 S0.00 $6Q.466.66 1 ~064.24._ 15,.000~00 $3,Q,OOJlJID 
0610 33, .96 3.0000% $58,365.15 $2,060.08 $0.00 $60,425.23 $1 ,614,420.05 $0,00 $30,000 00 
12/01/15 $34,148 86 $24,216 30 3 .0000% $58.365.15 $2,018.03 $0.00 160,383.18 11 ,580,271 .20 11s,000.00 $45,000.00 ~ 

06/01/16 $34 ,661 08 $23,704.07 3.0000% $58,365.15 $1 ,975 34 $0.00 $60,340 49 $1 ,545,610 12 $0.00 $45,000.00 
12/01/16 $35,181 .00 $23. 184.15 3.0000% $58,365.15 i1 ,932 01. 10.00 1~0,22Z Hi SJ 6U1~2S,l2 IJS QQQ QQ SgQ QQQ gg 
06/01/17 S36,708 71 $22,656 44 3.0000% $58,365.15 $1 ,888.04 $000 $60 253.19 $1 ,474 720.41 0.00 $60,000.00 
12/01/17 $38,244.34 $22,120.8 1 3,0000% $58 365.15 $1 843.40 $0.00 $60,208.55 $143847607 S15,000.00 $75 000.00 
06101/18 $36.788 01 $21 ,577. 14 3.0000% $58,365.15 $1 ,798.10 $0.00 $60,163.25 $1 ,401 ,688.06 $0.00 $75,000 00 
12/01/18 $37,339.83 $21 ,025.32 3.0000% $58,365.15 $1 ,752.11 $0.00 $80 117.26 $1 ,364,348.23 S15,000.00 $90,000.00 

' 
$58,365.15 $ ,705.44 $000 $60,070 59 $1 ,326,448 30 $0.00 $90,000.00 

12/01 38 468.43 19 896.72 $58 365.15 165806 $0.00 $60 023 21 $1 287 979.87 $15 000 00 $105,000 00 
06/01/20 $39,045.45 $19,319 70 3.0000% $58,36515 $1 ,609 97 $0 00 $59.975 12 $1 .248,934 42 so 00 $105,000.00 
12/01/20 $39,631 .13 $18,734 .02 3.0000% $58,365 15 $1 ,56117 $0 00 $59.926 32 $1 .209,303 29 $15,000 00 $120,000.00 
06101/21 $40,225.60 $18,139 55 3.0000% $58,365.15 $1 ,511 63 $0 00 $59.876 78 $1 .169,077 69 $0 00 $120,000 00 
12/01/21 $40,828.98 $17,536 17 3.0000% $58,365.15 $1 ,461 35 $000 $59.826 50 $1 .128.248 71 $15,000 00 $135,000 00 
06/01/22 $41 ,441.42 $16.923 73 3.0000% $58,365 15 $1 ,410 31 $000 $59,TTS 46 $1 ,086,807 29 $000 $135.000 00 
12/01122 $.42,063,04 $16,30211 3.0000% $58,365. 15 $1 ,358 51 $000 559,723.66 $1 044,744 25 $15.000 00 $150,000.00 
06101/23 $42,693.99 $16,671 .16 3.0000% $58,366.15 $1 ,305 93 $0.00 $59,671 08 S1 ,002,050 26 $000 $150,000.00 
12/01/23 $43,334 40 $15,030 75 3.0000o/o 58,365 15 $1 ,262.56 $000 $59,617.71 $958,715.86 so 00 $150,000.00 
06101/24 $43,984.41 $14,380 7.4 3.0000% $58,365.15 $1 ,19839 SO.OD $59,563 54 $914 ,731 45 $000 $150,000.00 
12/01124 $44 ,644.18 $13,720.97 3.0000% $58,366.15 $1 ,14341 $000 $59,508 58 $870.087 27 $0 00 $150,000.00 
08101125 $45,313.84 $13,051 31 3.0000% $58,365.15 $1 ,087 61 $000 $59,452 76 $824,773.43 $000 $150,000 00 
12(01/25 $45,993.55 $12,371 60 3.0000% S58,365.15 $1 ,030 97 $000 $59,396 ,2 $778,779.86 $0.00 $150,000,00 
OE;l/01128 $46,683.45 $11 ,68170 3 0000¾ $58,365.15 $973.47 $000 $59.338.62 $732..096,43 $000 $150,000.00 
12101128 $47,383.70 $10,981 45 3.0000¾ $58,385.15 $915 12 $000 $59,280 27 $684,712.73 $000 $150,000.00 
06/01/27 $48,094 .46 $10,270.69 3,0000% $58,365.15 $855.89 $000 $59,221 04 $636,618,27 $0.00 $150.000.00 
12/01/27 $48,815.88 $9,549 27 3.0000% $58,36515 $795 77 $000 $59,160.92 $587,802.39 $0.00 $150,000.00 
06/01/28 $49,548.11 $8,817 04 3.0000% $58,36515 $734 75 $000 $59.099 90 $538.254-28 $0.00 $150,000 00 
12101/28 $50,291 .34 $8,073.81 3.0000% $58,365.15 $672.82 $000 $59,037 97 $487,96294 $000 $150,000.00 
06101/29 $51 ,045.71 $7,319.44 3.0000% $58,365.15 $609.95 $000 $58.97510 $436,917 23 $000 $150,000.00 
12/01/29 $51 ,811 .39 $6,553 78 3.0000% $58,365.15 $54615 $0.00 $58,911 30 $385,105.84 $000 $150,000.00 
06/01130 $5H88.56 ss,ns.s9 3.0000% $58,365.15 $481 38 sooo $58,846 63 $332,517.28 SOOD $150,000.00 
12/01130 ss3,3n,39 $4,987 76 3.0000% $68,365.16 $415,66 $000 $58,780 80 $279,139 89 S000 S 150,000,00 
06101/31 $54,178.05 $4 ,187 10 30000% $58,365.15 $348.92 $000 $58,71 4 07 $224 ,961 84 sooo $160,000.00 
12101/31 $54,990 72 $3,374 43 30000% $58,365. '15 $281 20 $0.00 $58,646 35 $169,971 12 $000 $150,000 00 
06/01/32 $55,815 58 $2,549 57 3.0000% $58,365.15 $212 46 $000 $58,577.61 $1 14,155 54 $000 $150,000.00 
12/01/32 $56,652.82 $1,71233 30000% $58,36515 $142.69 $000 $58,507 84 $51,502.72 $0.00 S 150,000.00 
06/01/33 $57,502 72 $862 43 3 0000°. $58,365.15 $71 88 $000 $58,437 03 $0.00 S0.00 S 150,000.00 

Totals S1 ,746,042.86 $588,356.92 S2,334,399.77 5491046.92 S0.00 52,383,446.69 $150,000.00 
Created by KIA on 10/2812013 



~\ 0 
0 L rJ 

l~ ~ - ~-
KENTUCKY INFRASTRUCTURE AUTHORITY .,. v,O) 
REPAYMENT SCHEDULE \_~ 100. 
LQM .. P11-12 \.~ 
JESSAMINE-SOUTH ELKHORN WATER DISTRICT 3.00% Rate 
FINAL $102.001 .68 P & I Calculatlon 

Payment l"rlnc:Jpal Interest lnter111t Prlnclpal Servicing Credit Total Principe I R&M Total 
Dale Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve 

$2,519,559.50 
12/01/16 $46,428,18 S36Ji74 .56 3 .00% S83,002.74 $3,149.45 SO.OD S86, 152.19 S2,413, 131 .32 $7,600.00 $7 ,600,00 
06/01/17 $47, 124.B0 $37 ,096.97 3.00% $84,221 .57 $3,091 .41 SO.DO $87,312.98 $2,612,718.57 SO .OD $7,600 .00 
12/01/17 $51 512.70 $38.,◄92 . 53 3.00% $90.005 .23 $3,285.90 SO.OD $93 271 .13 $2 880 234.52 S7J.1)0.,_00 $15200.00 
06/01/18 $58.798,16 $42,823.31 3 ,00% $101 ,621 .47 $3,800.30 SO.OD $105,221 .77 $2,821 ,436.38 SO.DO $15,200.00 
12101118 OL.'1" $59,680.14 $42,321 .64 3.00% $102,001 .88 $3,526.79 $0.00 $105,528.47 $2,761 ,756.22 $7,800.00 s221aoo .oo 
06/01119 $60,575.33 $41,426.35 3.00% $102,001 .88 $3,452.20 SO.OD $105 ,◄ 53 .88 S2 ,701 , 180.89 SO.DO S22,800.00 
12/01119 $61 ,483.97 $40,517.71 3.00% $102,001 .68 $3,376.48 $0,00 $105,378.16 $2,639,696.92 $7,800.00 $30,400.00 
06/01120 $62,406,23 $39 ,595,45 3 .00¾ S102 ,001 .68 S3,299.62 so.oo S 105,301.30 $2,577 .290,69 SO.DO $30,400.00 
12/01/20 $63,342.32 $38 ,659.36 3.00% $102,001 .68 SJ,221 .61 $0.00 $105,223.29 S2,513,948.37 7,600.00 $38,000.00 
06101121 $64,292.45 $37 ,709.23 3 .00% S102,001 .68 S3, 142.43 $0.00 $105,144.11 S2 ,◄...9 ,655 .92 SO.OD S38,000.00 
12/01121 S65,256,84 $36 ,744.84 3.00% S102,001 .68 $3,082.07 S0.00 $105,063,75 SZ.384.399 ,08 $7 ,600.00 $45,600.00 
06/01/22 $66,235.69 $35,765.99 3.00% $102,001 .68 S2 ,980.◄9 $0.00 S104,982.17 $2,318 ,163,39 $0,00 $45,600.00 
12/01122 $67,229.23 $34 ,772.45 3 .00% $102,001 .68 $2,897.70 SO.DO S t0◄ , 899 .38 $2,250,934.16 $7,600.00 $53,200 .00 
08(01123 $68,237.67 $33 ,784 .01 3.00¼ $102.001 .68 $2,813.67 $0.00 $104,815.35 S2, 182,696.-49 SO.DO $53,200 .00 
12/01123 $69,261 .23 $32 ,740.45 3 .00 'Yo S 102,001 .68 $2,728.37 $0.00 $104,730.05 S2, 113,435,26 S7,600.00 $60,800.00 
06/01/24 $70,300.16 $31 ,701 .52 3 .00% $102 ,001 .68 $2,641 .80 SO.DO $104,643.48 $2,043,135.10 SO.OD $60,800 .00 
12/011'24 $71 ,354.86 $30 ,647.02 3.00¼ $102,001 .68 $2,553.91 SO.DO $104,555.59 $1,971 ,780.44 $7,800.00 $68,400.00 
06/01125 $72.,424 ,97 $29,576.71 3.ooo/~ $102 ,001 ,68 $2.464.72 SO.OD $104 ,466.40 $1 ,899,355,47 $0.00 $68.400.00 
12/01125 $73,511 .34 $28,490.34 3,00% $102,001 .68 $2,374.19 $0,00 S 104,375,87 $ 1,825,844,13 $7 ,600.00 $76.000,00 
08101/26 $74,614 .01 $27 ,387.67 3,00% $102,001 .68 $2,282.30 SO.DO S 104,283.98 $1 ,751 ,230.12 S0,00 $78,000,00 
12/01126 $75,733 .22 $28,268.48 3.00% S 102,001.68 $2,189.04 SO.OD $104 ,190.72 S 1,676,498 .80 SO.OD $78,000.00 
08101/27 $76,869 ,22 $25,132.46 3.00% $102,001 .68 $2,094 .37 SO.DO $104 ,096.05 $1 ,596,627 .68 $0,00 $76,000.00 
12/01/27 $78,022.27 $23,879.41 3.00% S 102,001.68 $1 ,99829 SO.DO $103,999.97 S 1,520,605.41 SO.OD $76,000.00 
06/01128 $79,192.60 S22,809.08 J .00% S102.001 68 $1 ,900.76 SO.DO $103,902 .44 S1 ,441 ,412.81 SO.DO S76,000.00 
12/01128 $80.380.48 $21 ,621 .20 3,00% $102,001 ,68 Sl.801 .TT SO.DO $103,803.45 $1 ,361 ,032.33 SO.DO $76.000.00 
06/01/29 $81 ,586.19 $20,415.49 3.00% 102,001 .68 $1 ,701 .29 SO.OD $103,702.97 $1 ,279,446.14 $0,00 $78,000,00 
12/01/29 $82.,809.89 $19,191 .69 3.00% $102,001 ,88 $1,589.31 $0.00 $103,600.99 Sl ,196,636.15 SO.OD $78,000.00 
08101/30 $84 ,052.14 $17,949 .54 3.00% $102,001 .68 $1 ,495,79 $0.00 S 103,497.47 $1 ,112,584 .01 SO.OD $78,000.00 
12/01130 $85,312.92 $ 16 ,688.76 3.00% $102,001 .68 $1 ,390.73 SO.OD $103,392.41 S 1,027 ,271 .09 SO.DO $76,000.00 
06/01/3 1 $86,592.62 $15,409 .06 3,00% $102,001 .68 $1 ,284.09 SO.OD s103,285.n $940,678.47 SO.OD S76,000.00 
12/0113 1 $87 ,891 .51 $1 ◄ ,110. 17 3.00% $102.001 .68 $1 .175.84 $0.00 $103,177.52 $852,788.98 SO.OD $70,000.00 
06101/32 $69 ,209.88 $12,791 .80 3.00% $102,001 ,68 S1 ,065,98 SO.DO $103,067,86 $763,577.08 SO.OD $76,000.00 
12/01/32 $90,548.02 t 11 ,453.66 3,00% $102,001 ,68 $954,47 SO.OD $102,956.15 $673,029.06 $0.00 $76 ,000.00 
06/01133 $91,906,24 $10,095.44 3.00% $102,001.68 $841.28 SO.OD $102,842.96 $581 ,122.82 $0.00 $76,000.00 
12/01/33 $93,284 .84 $8,716.84 3.00% $102,001 .68 S726,40 SO.OD $102,728.08 $.487,837 .88 $0.00 S76,000,00 
06/01/34 $94 ,684.11 S7 .317.57 3 .00% $102,001 .68 $609.79 SO.OD $102,61 .47 $393,153.67 SO.OD $76,000.00 
12/01/34 $96,104.37 $5,897.31 3,00% $102,001.88 $491 ,44 $0.00 $102,493:12 $297,049.50 SO.OD S76,000.00 
06101/35 $97,545.94 $4 ,455.74 3.00% $102,001 .68 $371 .32 SO.DO $102,373.00 $199,503.56 $0 .00 $76,000.00 
12/01/35 $99,009.13 S2,992 .5fi 3.00% S102,001.68 $249.38 SO.OD $102,251 .06 S100,494.43 $0.00 $76,000.00 
06/01/36 $100,494 .43 $1,507.25 3,00% $102,001 ,88 $125,61 $0.00 $102,127.29 so.oo SO.OD S76,000.00 

To S3!025,300.00 $1,005,611.49 S4,030,911.49 $83,992.36 SO.OD SA, 114,903 .. 85 $76,000.00 
Created by KIAIQn 01/25/2018 

The principal balance ollhe loan was lng,?ased by $186,711 ,85 on 07117117 lo Include an addlUonal draw 
The pr nclpat balance ol the toan was Increased by $319,028.65 on 12/15117 to lhclude addlllonal draws 
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Quarter 
1. 

2. 
3. 
4. 
5. 
6. 

7. 

8. 

9. 

10. 

11. 

12. 

13. 

14. 

15. 

16. 

17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

25. 

26. 

27. 

28. 

29. 

30. 

MyCalculators.com 

Amortization Schedule 
$ 304,000.00 Loan with Quarterly Payments 

3.25% Interest Rate -Compounded Dailv 

60 Quarters 
Payment 
$ 6,427.63 

$ 6,427.63 

$6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$6,427.63 

$6,427.63 

$6,427.63 

$6,427.63 

$ 6,427.63 

$ 6,427.63 

$6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$6,427.63 

$ 6,427.63 

$ 6,427.63 

$6,427.63 

$6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

$ 6,427.63 

Principal Paid 
$ 3,947.68 

$ 3,979.88 

$4,012.35 

$ 4,045.08 

$4,078.08 

$ 4,111.35 

$ 4,144.89 

$4,178.70 

$ 4,212.79 

$4,247.16 

$4,281.80 

$4,316.73 

$ 4,351.95 

$ 4,387.45 

$ 4,423.24 

$ 4,459.33 

$4,495.70 

$4,532.38 

$4,569.35 

$4,606.63 

$ 4,644.21 

$4,682.09 

$4,720.29 

$ 4,758.80 

$4,797.62 

$4,836.75 

$4,876.21 

$4,915.99 

$4,956.09 

$4,996.52 

Interest Paid Remaining Balance 
$ 2,479. $ 300,052.32 

$ 2,447.75 

$2,415.28 

$ 2.3 .55 

$ 2.31 

$ 2.282.74 

$ 2.248. 

$ 14.84 

$ 2, I 80.47 

$ 145 

$ 2,11 90 

$ 2.075.68 

$ 2.040. 8 

$ 2J)04.39 

$ L968 

$1,931 

$! 

$ l ,858.28 

$ 1 1.00 

$ 1, .42 

$ 1,745.54 

$ L707J4 

$ 1.668.83 

$ 1.630.01 

$ 1,590.88 

$ l,551.42 

$ 1,511.64 

$ 1,471.54 

$1,431.11 

$ 296,072.44 

$ 292,060.09 

$288,015.01 

$ 283,936.93 

$ 279,825.58 

$ 275,680.69 

$271,501.99 

$ 267,289.20 

$ 263,042.04 

$258,760.24 

$ 254,443.51 

$ 250,091.56 

$ 245,704.11 

$ 241,280.87 

$ 236,821.54 

$ 232,325.84 

$ 227,793.46 

$ 223,224.1 l 

$ 218,617.48 

$213,973.27 

$ 209,291.18 

$ 204,570.89 

$ 199,812.09 

$ 195,014.47 

$190,177.72 

$185,301.51 

$ 180,385.52 

$ 175,429.43 

$ 170,432.91 

https://www.mycalculators.com/ca/qtrloan _pop.html 12/16/2021 



Quarterly Payment Amortization Schedule Page 2 of 2 

31. $6,427.63 $ 5,037.28 $ L390.35 $ 165,395.63 

32. $ 6,427.63 $ 5,078.38 $ l $ 160,317.25 

33. $ 6,427.63 $5,119.80 $ l $155,197.45 

34. $6,427.63 $ 5,161.57 $ 1,266.()6 $ 150,035.88 

35. $6,427.63 $ 5,203.68 $ l $ 144,832.20 

36. $6,427.63 $5,246.13 S 1.18 $ 139,586.07 

37. $ 6,427.63 $ 5.288.92 $ 1 138.71 $134,297.15 

38. $6,427.63 $ 5,332.07 $l $ 128,965.08 

39. $ 6,427.63 $ 5,375.57 $ 1,052.06 $123,589.51 

40. $ 6,427.63 $ 5,419.42 $ 1,008.21 $ 118,170.09 

41. $6,427.63 $ 5,463.63 $ 964.00 $ 112,706.46 

42. $ 6,427.63 $ 5,508.20 $ 91 $107,198.26 

43. $ 6,427.63 $5,553.14 $ 874.49 $101,645.12 

44. $6,427.63 $5,598.44 $819.19 $96,046.68 

45. $ 6,427.63 $ 5,644.11 $ 783.52 $ 90,402.57 

46. $6,427.63 $ 5,690.15 $ 737.48 $ 84,712.42 

47. $6,427.63 $ 5,736.57 $ l $ 78,975.85 

48. $6,427.63 $ 5,783.37 $ 644.26 $ 73,192.48 

49. $6,427.63 $ 5,830.55 $ 597.08 $67,361.93 

50. $6,427.63 $ 5,878.11 $ ') $ 61,483.82 "" 
51. $ 6,427.63 $ 5,926.06 $ 501 7 $ 55,557.76 

52. $ 6,427.63 $ 5,974.40 <,' 4··3 .:) . .) . $ 49,583.36 

53. $6,427.63 $ 6,023.14 S 404.49 $43,560.22 

54. $ 6,427.63 $6,072.28 $ .35 $ 37,487.94 

55. $6,427.63 $6,121.81 $ 305 $31,366.13 

56. $6,427.63 $6,171.75 $ 255 $25,194.38 

57. $6,427.63 $6,222.10 $ .53 $ 18,972.28 

58. $6,427.63 $6,272.86 $ 154. $ 12,699.42 

59. $6,427.63 $6,324.03 $ 103 $ 6,375.39 

60. $6,427.40 $ 6,375.39 $ $0 

Totals $385,657.57 $ 304,000.00 $81,657.57 

www.MyCalculators.com 

https://www.mycalculators.com/ca/ qtrloan _pop.html 12/16/2021 
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Balloon Payment Loan Calculator ~ v. 1.1 

--r-I--ts---- - .... ---...-•-- ··, 
~ ._u_. -----------

$331,352 
4.00% 

180 months ,__ ____ _, 

Loan Amount 
Annual Interest Rate 
Amortization Period 

# of Regular Payments 
Begin Date 

59 months 
1---------t 

9/29/,2019 
#enter number of payments, excluding fina 
(i.e. J year loan, enter as JS months) 

r·---- - . - .. . ... _ .... - - ·-- -~ - ~ 
1 Summary 

Monthly Payment 
Balloon Payment 

Balloon Payment w/Rounding 

[
-·- $2,461 :6910 Interest Onlv 

$ 245,603.24 , 
$244,874.12 . 

Total Payments $ 390,113.83 , 
Total Jnte,est Paid Lt 58,761.7~ 

Amortization Schedule 
Month Date Payment Interest 

' 9/29/2019 -... .. -
1 10/29/2019 2,461.69 l,lOtl.51 

2 11/29/2019 2,-461.69 1,136 65 

3 12/29/2019 2,461.69 1,095.57 
4 l/29/2020 2,461.69 1.127.38 

s 2/29/2020 2,461.69 1,122.78 

6 3/29/2020 2,461.69 l,~6.03 

7 4/29/2020 2,461.69 l,J 13.30 

e 5/29/2020 2,461.69 1,072.89 
9 6/29/2020 2,461.69 l ,103.87 

10 7/29/2020 2,461.69 1,063 ,73 
11 B/29/2020 2,46 1.69 1,094.38 
12 9/29/2020 2,461.69 1,089.67 

13 10/29/2020 2,'161.69 1,049.9'1 

L'1 J 1/29/2020 2,461.69 1,080.08 
IS 12/29/2020 2,461.69 1,040.63 
16 1/29/2021 2,'161.69 J,070.'12 
17 J/1/2021 2,461.69 1,065.6) 
18 '1/1/2021 2.'161.69 1,060.82 

19 S/l/2021 2,'161 .69 l,021 ,9) 

20 6/l/2021 2,461.69 J,OSt ,04 

21 7/1/2021 2,461.69 1.012.n 
22 8/1/202 l 2,461.69 1,041 ,19 
23 9/1/2021 2/161.69 1.036,29 
24 0/1/2021 2,461.69 998.11 
25 l l/1/2021 2/161.69 1,026.34 
26 12/1/2021 2,461.69 988,45 
27 J/1/2022 2,461.69 J.016.33 
28 2/1/2022 2/161.69 1,0 11.35 
29 3/l/2022 2.'161.69 908,96 

http:flwww.11ertex42.com/E)(ceJTemptates/ballcxm•ICiln•calcu1alOr.hlml 

Principal Balanoe1 

s 331,JS2.09 

l,357.18 329,994 .91 
1,325,0◄ 320,669,87 

1.366,12 327.J0),1~ 

,334.31 325,969.14 
1,338,91 J2'1,6JO.S3 
1.'11 S.66 )2),211\ ,87 

l,3'18.39 321,866.'18 
1,388.80 320,477 68 
1,357.82 319,l l'J 6 
1,397.96 3!"1,721.90 
1,367.31 316,)511 ,59 
1,372.02 )l't,982 .57 
1,4ll.75 31),570.87. 
1,381.61 )12.189.}I 

1,421.06 310,768.IS 
1,391.27 J09,376.88 
1,396.06 )07,980 82 
l,'100.87 306,579.95 
1,439.76 JOS, 1 il0.l9 
1,110.65 303,7)9.5'4 

l ,4'19.26 302,280.28 
1,420.50 )00,859.78 
1,425,10 299,4)•1.38 
l,'16).58 291,910.80 
1,435 JS 296,535.'15 
J,47] .24 '95,06i.21 
l,4'15.36 293,616 8!> 
1,qS0.J<i ~92,166.SI 
1,552.73 290,6! 3.78 

© 2005 \/crte~~ 2 LLC 
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30 4/1/2022 2,461.69 1,001.00 1,460.69 289, 153.09 

31 5/1/2022 2,461.69 963.84 1,497.85 287,655.24 

32 6/l/2022 2,461.69 990.81 1,470.88 286,184.36 

33 7/1/2022 2,461.69 953.95 1,507.74 784,676.62 

34 8/1/2022 2,461.69 980.55 1,481.14 283,195.48 

35 9/1/2022 2,461.69 975.45 1,486.24 281,709.24 

36 10/1/2022 2,461.69 939.03 1,522.66 280,186.58 

37 11/1/2022 2,461.69 965.09 1,496.60 278,689.98 

38 12/1/2022 2,461.59 928.97 1,532.72 277,157.26 

39 1/1/2023 2,461.69 954.65 1,507.04 275,650.22 

40 2/1/2023 2,461.69 949.46 1,512.23 274,137.99 

41 3/1/2023 2,461.69 852.87 1,608.82 272,529.17 

42 4/1/2023 2,461.69 938.71 1,522.98 271,006.19 

43 5/1/2023 2,461.69 903.35 1,558.34 269,447.85 

44 6/1/2023 2,461.69 928.10 1,533.59 267,914.26 

45 7/1/2023 2,461.69 893.05 1,568.64 266,345.62 

46 8/1/2023 2,461.69 917.41 1,544.28 264,801.34 

47 9/1/2023 2,461.69 912.09 1,549.60 263.251.74 

48 10/1/2023 2,461.69 877.51 1,584.18 261,667.56 

49 11/1/2023 2,461.69 901.30 1,560.39 260,107. I 7 

50 12/1/2023 2,461.69 867.02 1,594.67 258,512.50 

51 1/1/2024 2,461.69 890.43 1,571.26 256,9·1 l.24 

52 2/1/2024 2,461.69 885.02 1,576.67 255.364.57 

53 3/1/2024 2,461.69 822.84 1,638.85 253,725.72 

54 4/1/2024 2,461.69 873.94 1,587.75 252,137.97 

55 5/1/2024 2,461.69 840.46 1,621.23 250,516.74 

56 6/1/2024 2,461.69 862.89 1,598.80 248,917.94 

57 7/1/2024 2,461.69 829.73 1,631.96 247,285.98 

58 8/1/2024 2,461.69 851.76 1,609.93 245,676.05 

59 9/1/2024 2,461.69 846.22 1,615.47 244,050.58 
--··-·- . ··· - ··-- ··- .. -·- , ... .. --· ·- .. .. --· . , .. ... . ... 

60 10/1/2024 244,874.12 813.54 244,060.58 0.00 

http://1w1w.vertex42.com/Exce1Templates/balloon-loan-calw lator.html © 1.005 Vertex42 LLC 
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Sources of Funds: 

Par Amount of Lease 

Plus: Lease Premium/ (Discount) 

Total Due From Purchaser 

Total Sources of Funds: 

Uses of Funds: 

Jessamine-South Elkhorn Water District #1BP2021A 

Kentucky Association of Counties Finance Corporation 

( Series 2008A, 2008B and 2012C Refinancing ) 

Distribution of Funds Schedule 

Pricing: March 18, 2021 

Dated Date: April 8, 2021 

Delivery Date: April 8, 2021 

Deposit to the Jessamine-South Elkhorn Water District #1BP2021A Disbursement Account 

Payoff of Series 2008A, 2008B & 2012c Bonds 

Total Uses of Funds: 

$2,370,000.00 

$77,625.35 ,. 

$2,447,625.35 

$2,447,625.35 

$2,447,625.35 

$2,447,625.35 

$2,447,625.35 



Jessamine-South Elkhorn Water District - Series 2008A, 20088 and 2012C Refinancing 
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Calendar 

Year 

2021 

2022 

2023 

2024 

2025 

2026 

2027 

2028 

2029 

2030 

2031 

2032 

2033 

2034 

2035 

2036 

2037 

2038 

2039 

2040 

2041 

2042 

2043 

2044 

2045 

2046 

2047 

2048 

2049 

2050 

Totals 

2008A 

USDA 

$14,057 

$39,859 

$39,838 

$39,796 

$39,733 

$39,649 

$40,033 

$39,884 

$39,715 

$40,014 

$39,781 

$39,526 

$39,740 

$39,911 

$39,551 

$39,658 

$39,723 

$39,746 

$39,726 

$39,663 

$39,558 

$39,411 

$39,710 

$39,456 

$39,649 

$39,289 

$39,376 

$39,399 

$39,359 

$37,786 

$1,162,596 

' Net Savings Amount I '!!f~aviags• 

I 
I 
I 

PVSavings: 

PV Savings %: 

I FINAL 

Prior Payments 

2008B 

USDA 

$10,106 

$28,038 

$28,177 

$28,294 

$28,389 

$27,973 

$28,047 

$28,098 

$28,128 

$28,136 

$28,122 

$28,086 

$28,028 

$27,948 

$28,336 

$28,191 

$28,023 

$27,834 

$28,113 

$27,858 

$28,070 

$28,239 

$27,875 

$27,978 

$28,038 

$28,053 

$28,025 

$27,953 

$27,838 

$29,634 

$825,628 

$484,392 

$335,422 
13.84% 

2012C 

Bonds 

$24,776 

$104,135 

$102,403 

$100,636 

$103,715 

$101,638 

$99,485 

$102,041 

$99,344 

$101,630 

$98,900 

$101,073 

$98,148 

$100,125 

$101,908 

$98,550 

$100,050 

$101,350 

$102,450 

$1,842,354 

Principal 

Total Portion 

$48,939 $0 

$172,031 $75,000 

$170,417 $75,000 

$168,726 $75,000 

$171,837 $85,000 

$169,260 $85,000 

$167,564 $90,000 

$170,024 $95,000 

$167,187 $100,000 

$169,780 $105,000 

$166,803 $110,000 

$168,685 $115,000 

$165,916 $115,000 

$167,985 $120,000 

$169,794 $125,000 

$166,399 $125,000 

$167,797 $130,000 

$168,930 $135,000 

$170,288 $135,000 

$67,521 $35,000 

$67,628 $40,000 

$67,650 $40,000 

$67,585 $40,000 

$67,434 $40,000 

$67,687 $45,000 

$67,343 $45,000 

$67,401 $45,000 

$67,353 $45,000 

$67,196 $50,000 

$67,421 $50,000 

$3,830,578 $2,370,000 

MP ASS 
I ll ,\ l i\ I) V I \ ~) l, \ 

New Payments Net Savings 

Interest 

Portion Total Savings 

$23,110 $23,110 $25,829 
$78,489 $153,489 $18,542 

$77,963 $152,963 $17,455 

$75,900 $150,900 $17,826 

$72,463 $157,463 $14,375 

$68,000 $153,000 $16,260 

$63,413 $153,413 $14,152 

$58,563 $153,563 $16,462 

$53,450 $153,450 $13,737 

$48,075 $153,075 $16,705 

$42,438 $152,438 $14,365 

$38,263 $153,263 $15,422 

$35,675 $150,675 $15,241 

$32,888 $152,888 $15,097 

$29,831 $154,831 $14,963 

$26,706 $151,706 $14,693 

$23,525 $153,525 $14,272 

$20,134 $155,134 $13,796 

$16,591 $151,591 $18,698 

$14,191 $49,191 $18,330 

$13,119 $53,119 $14,510 

$11,969 $51,969 $15,681 

$10,819 $50,819 $16,766 

$9,669 $49,669 $17,766 

$8,453 $53,453 $14,234 

$7,159 $52,159 $15,183 

$5,866 $50,866 $16,536 

$4,572 $49,572 $17,781 

$3,213 $53,213 $13,984 

$1,684 $51,684 $15,736 

$976,187 $3,346,187 $484,392 

Interest Rate Reduction 

Prior Interest Rate: 

New Interest Rate: 

Interest Rate Reduction: 

4.12% 

2.47% 

1.65% 

4/13/2021 
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Jessamine-South Elkhorn Water District #1BP2021A 
Kentucky Association of Counties Finance Corporation 
( Series 2008A, 2008B and 2012C Refinancing) 

Exhibit B - Lease Rental Payments 

Date Princieal Interest Total P+I Exeenses 
04/08/2021 - - - -
07/01/2021 - 23,110.10 23,110.10 -
12/31/2021 - - - -
01/01/2022 75,000.00 36,831.25 111,831.25 5,576.64 
07/01/2022 - 36,081.25 36,081.25 -
12/31/2022 - - . -
01/01/2023 75,000.00 36,081.25 111,081.25 6,550.00 
07/01/2023 . 35,331.25 35,331.25 -
12/31/2023 - . . -
01/01/2024 75,000.00 35,331.25 110,331.25 6,362.50 
07/01/2024 . 34,206.25 34,206.25 -
12/31/2024 - - . -
01/01/2025 85,000.00 34,206.25 119,206.25 6,175.00 
07/01/2025 - 32,081.25 32,081.25 . 
12/31/2025 - - . 
01/01/2026 85,000.00 32,081.25 117,081.25 5,962.50 
07/01/2026 . 29,956.25 29,956.25 . 
12/31/2026 - - . -
01/01/2027 90,000.00 29,956.25 119,956.25 5,750.00 
07/01/2027 - 27,706.25 27,706.25 . 

•12/31/2027 . - . 

01/01/2028 95,000.00 27,706.25 122,706.25 5,525.00 
07/01/2028 . 25,331.25 25,331.25 . 
12/31/2028 . . . 
01/01/2029 100,000.00 25 331.25 125,331.25 5,287.50 
07/01/2029 . 22,831.25 22,831.25 . 
12/31/2029 . . . . 
01/01/2030 105,000.00 22,831.25 127,831.25 5,037.50 
07/01/2030 . 20,206.25 20,206.25 . 
12/31/2030 . . - . 
01/01/2031 110,000.00 20,206.25 130,206.25 4,775.00 
07/01/2031 . 17,456.25 17,456.25 . 
12/31/2031 . - . . 
01/01/2032 115,000.00 17,456.25 132,456.25 4,500.00 
07/01/2032 - 16,306.25 16 306.25 . 
12/31/2032 . . . . 
01/01/2033 115,000.00 16,306.25 131,306.25 4,212.50 
07/01/2033 . 15,156.25 15,156.25 . 

12/31/2033 . . - . 
01/01/2034 120,000.00 15,156.25 135,156.25 3,925.00 
07/01/2034 . 13,806.25 13,806.25 . 
12/31/2034 . . . -
01/01/2035 125,000.00 13,806.25 138,806.25 3,625.00 

3/1812021 I 1 :32 PM 

Compass Municipal Advisors, LLC 
Public Finance ~ KBrock 

Part 1 of 3 

Lease 
Net New D/S Balance Fiscal Total 

- 2,370,000.00 -
23,110.10 2,370,000.00 -

- 2,370,000.00 23,110.10 
117,407.89 2,295,000.00 -
36,081.25 2,295,000.00 . 

. 2,295,000.00 153,489.14 
117,631.25 2.220,000.00 . 
35,331.25 2,220,000.00 . 

. 2,220,000.00 152,962.50 
116,693.75 2,145,000.00 . 
34,206.25 2,145,000.00 . 

. 2,145,000.00 150,900.00 
125,381.25 2,060,000.00 . 
32,081.25 2,060,000.00 -

. 2 060,000.00 157 462.50 
123,043.75 1,975,000.00 . 
29,956.25 1,975,000.00 . 

. 1,975,000.00 153,000.00 
125,706.25 1,885,000.00 . 
27,706.25 I 885,000.00 . 

. 1,885,000.00 153,412.50 
128,231.25 1,790,000.00 . 
25,331.25 1,790,000.00 . 

. 1,790,000.00 153,562.50 
130,618.75 1,690,000.00 . 
22,831.25 1,690,000.00 . 

. 1,690,000.00 153,450.00 
132,868.75 1,585,000.00 . 
20,206.25 1,585,000.00 . 

. 1,585.000.00 153,075.00 
134,981.25 1,475,000.00 . 

17,456.25 1,475,000.00 -
. 1,475,000.00 152,437.50 

136,956.25 1,360,000,00 -
16,306.25 1,360,000.00 -

. 1,360,000.00 153,262.50 
135,518.75 1,245,000.00 -

15,156.25 1,245,000.00 -
. 1,245,000.00 150,675.00 

139,081.25 1,125,000.00 -
13,806.25 1,125,000.00 . 

. 1,125,000.00 1S2,887.S0 
142,431.25 1,000,000.00 . 



calendar 

Year 

2021 
2022 
2023 
2024 

2025 

2026 

2027 
2028 

f 2029 
2030 
2031 I 
2032 

2033 
2034 I 
2035 
2036 
2037 I 
2038 

2039 

2040 I 
2041 

2042 
2043 I 
2044 
204S 

2046 I 
2047 

2048 
2049 I 
20SO 

Totals I 
11!!~: 

f'VSmng,s: I PV Savings " : 

I 
I 
I FINAL 

A 
Jessamine.South Elkhorn Water District• Serles 2008A, 20088 and 2012C Reflnancln1 

USDA USDA Bonds 

s () ~ ~ 
$14,057 $10,106 $24,n& 
$39,859,~, $28,038 ,fll, $104,135 
$39,838, '3~ $28,177 ,601 $102,403 
$39,796 , 'fl)'f $28,294 , s-q6 $100,636 

$39,733 I 1>'1b $28,389 • 601J $103,115 
$39,649 • "loo $27,973 • 600 s101,638 

$40,033 
$39,884 
$39,715 
$40,014 
$39,781 
$39,526 
$39,740 

$39,911 
$39,551 
$39,658 
$39,723 
$39,746 
$39,726 
$39,663 

$39,558 
$39,411 

$39,710 
$39,456 
$39,649 
$39,289 

$39,376 
$39,399 
$39.359 
$37,786 

$1,162,596 

$28,047 
$28,098 
$28,128 
$2.8,136 
$18,122 
$28,086 
$28,028 
$27,948 
$28,336 
$28,191 
$28,023 
$27,834 
$28,113 

$27,858 
$28,070 

$2.8,239 
$27,875 
$27,978 
$28,038 
$28,053 
$28,025 
S27,953 
$27,838 
$29,634 

$825,628 

$484,392 

$335,422 

13.84" 

$99,485 
$102,041 
$99,344 

$101,630 
$98,900 

$101,073 

$98,148 
$100,125 
$101,908 

$98,550 

$100,050 
$101,350 
$102,450 

$1,842,354 

Ptlndpal 

Total Portion 

$48,939 $0 
$172,031 

\ 

$75,000 
$170,417 $75,000 

$168,726 $75,000 

$171,837 $85,000 

$169,260 $85,000 

$167,564 $90,000 
$170,024 $95,000 
$167,187 $100,000 
$169,780 $105,000 

$166,803 $110,000 
$168,685 $115,000 

$165,916 $115,000 
$167,985 $120,000 
$169,194 $125,000 

$166,399 sus,ooo 
$167,797 $130,000 
$168,930 $135,000 
$170,288 $135,000 

$67,521 $35,000 
$67,628 $40,000 

$67,6SO $40,000 

$67,585 $40,000 
$67,434 $40,000 

$67,687 $45,000 
$67,343 $45,000 
$67,401 $45,000 

$67,353 $45,000 

$67,196 $50,000 
$67,421 $50,000 

$3,830,578 $2,370,000 

MP ASS 
IP ,\ I , I:> I;~) l \ 

Interest 

Portion Total 

$23,110 $23,110 
$78,489 $153,489 
$77,963 $152,963 
$75,900 $150,900 
$72,463 $157,463 
$68,000 $153,000 

$63,.413 $153,413 
$58,563 $153,563 
$53,450 $153,450 
$48,07S $153,075 
$42,438 $152,438 
$38,263 $153,263 
$35,675 $150,675 
$32,888 $152,888 
$29,831 $154,831 
$26,706 $151,706 
$23,525 $153,525 
$20,134 $155,134 
$16,591 $151,591 
$14,191 $49,191 
$13,119 $53,119 
$11,969 $51,969 
$10,819 $50,819 

$9,669 $49,669 
$8,453 $53,453 
$7,159 $S2,159 
$5,866 $50,866 

$4,572 $49,572 
$3,213 $53,213 
$1,684 $51,684 

$976,187 $3,346,187 

Prior Interest Rate: 

New Interest Rate: 
Interest Rate Reduction: 

Savil\86 

$25,829 
$18,542 
$17ASS 

$17,826 

$14,37S 
$16,260 

$14,152 
$16,462 
$13,737 
$16,705 
$.14,365 
$15,422 
$15,241 

$1S,097 
$14,963 
$14,693 
$14,272 
$13,796 
$18,698 
$18,330 
$14,510 
$15,681 

$16,766 
$17,766 
$14,234 
$15,183 
$16,536 
$17,781 
$13,984 
$15,736 

$484,392 

4.12% 

2-47" 
1.65'6 

4/13/2021 



Attachment #10 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the informatic;n set forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between ~s ... -, -.,. 1c, l:lk'bo1 .,, ,</:.. I# Dul"• I=. ("Utilftyn) and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of S25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members of any current Uti lity 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Re lated Party Compensation 

~ Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 1 O percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

l 12 v1,. ►• • , r , \ ~ , 
(Prine Name) 1 

(Position/Office) 

"Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law. son-in-law, daughter-in-law, grandparent, or grandchild of any current Uti lity employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee. 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



.b,RF FORM-3 (i\lovember 2013) 

COMMONWEAL TH OF KENTUCKY 

COUNTY OF }e <{i)._'{\,"\1 e_ 

Subscribed and sworn to before me by ___ l.a. __ v.J_ ·_e,_ l _e---=-__ _. _ ____ _ 

~n 
this -~...,,_day of __ ~e.b~-• ~--i---· 20 __ . 

State-at-Large 

Page _ of _ 

(Nome) 

My commission expires August 1, 2024 
ID# KYNP9901 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and b€lief the information set forth below 
represents all present transactions and those transa.,ctions occurrif\9 within the past twenty-four (24) 
months between :luee ,.,,c S',~ t ilt'-1 W6-'"'- ~~·1t-f ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

W'check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled 1'Employees Related to Utility Officials." 

(Print Name) 
(Signed) 0 ~, ,,_ / J....._ 

-
(Position/Office) 

* "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Page __ of_ 



COMMONWEALTH OF KENTUCKY 

COUNTY OF _ · -=j ----'ES,¼==---~-~v--', _; _,,_e__ __ 

Subscribed and sworn to before me by ___ T_e_l°_( ' '--4-----t-, --::I ')-:--(\_,--:--~±±---'""-':.t.'--uAf-"-='-- - -
(Name) 

I 20..d:1_. 

Pagt _ of _ 

-

My commission expires August 1, 2024 
ID # KYNP9901 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief , he information set forth below 
represents all present transactions an~ those transactions occurrin~ .within the past twenty-four (24) 
months between $ S5o., ;,,ie_ 2)o...c [.. ¥-¥1 1 Wa:kr D,sh ;c..+ ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Util ity employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

U Check this box if the Utility has no related party transactions. 

D Check bo)( if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationsh ip are listed on the 
supplemental page entitled "Employees Related to Utility Officials.'' 

(Signed) 

1:>a 
(Po5ition/Off{ce) 

"Family Member'' means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 1 O percent or greater ownership interest in the Utility. 
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COMMONWEALTH OF KENTUCKY 

COUNTY OF I ~5SD.JD 1 (\f 

Subscribed and sworn to before me by ___ J_ w_ n_e_s_..:,_F_._ ~.:..._:_::...:=....:l_:_\ __ ___;::_., 
(Name) 

this d ay of __ \-_e... ............ b_( ____ \...Lll..==.,C"""""L_/ __ , 20M . -.. 
i 
I h ,,.'"'-=111 j)~ "- - -

NOTARY PUBLIC ) 
State-at-Large 

Page_or_ 

My commission expires August 1, 2024 
ID# KYNP9901 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swear or affirm to the best of my knowledge and belief the information set forth below 
represents all present transactions ,g_nq_ those t nsactions ccur(ng~ thi the past twenty-four (24) 
months between ~" - JJi ov-v\ ~c:. ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of S25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Uti lity's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 1 O percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

~r Check this box if the Uti lity has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) (Signed) 

"Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in -law, son-In-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person wi th a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utllity employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 

Pao 



COMMONWEAL TH OF KENTUCKY 

COUNTY OF __ _:1:~ = ~:....:...._fY'\_ ·_Cl_E!.....=___ 

this IS .yt t k€.b (tAU ( LI ~'" ay o _____,_L........J...:. __ .,,..__....1...._-=--=-=~--· 20 ~ . 

State-at-la rge 

Page o 
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My commission expires August 1, 2024 
ID# KYNP9901 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I :;wear or affirm to the best of my knowledge and belief the information s£t forth below 
represents all present transactions and those transactions occurring within the past twenty-four (24) 
months between T"e.: i-?2.! ., h ,' i 10 .-1'"1 oJe, ', h'•L {''Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10 
percent or greater ownership interest in the Utility; 4) family members* of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 1 O percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(Individual or Business) By Related Party Compensation 

rr Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Print Name) 

(Poslcion/ Office) 

- "Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director, 
commissioner or person with a l O percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility. 



COMMONWEAL TH OF KENTUCKY 

COUNTY OF _j e.5So....,V\, ne._ 

Subscribed and sworn to before me by __ _,(_1<' ..... \..,,.0-,: ...... ~ ...... - -=Co"""'-'-1 ...... · , -'-'))=(JJ___,_) _____ _ 
(Name) 

this J.3 ~ ay of ---=-e"""'b:ac....c....,1 \).,Q'-=1'-----"¼----• 20 J.cJ. . 

NOTARY PUBLI 
State-at-Large 

I ge 01 

MY flffllfll Ion expires August 1, 2024 
ID # KYNP9901 



STATEMENT OF DISCLOSURE OF 
RELATED PARTY TRANSACTIONS 

I swe.:u or affirm to the best of my knowledge and belief the information set fc, h below 
represents all present transactions and those transactions occu ing within the past twenty-four (24) 

months between -------'"-----'-"--'--'--U.-">--...__......._-=:...,-... ....... .,....__..__._..,,__,__-'"-'-_=i,.--'---~-=-- ("Utility") and related 
parties that exceed $25.00 in value. For the purpose of this statement, "related party transactions" 
include, all transactions and payments in excess of S25.00, except regular salary, wages and benefits, 
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former 
members of the Utility's board of commissioners or board of directors; 3) persons who have a 1 O 
percent or greater ownership interest in the Utility; 4) family members• of any current Utility 
employee, director, commissioner or person with a 10 percent or greater ownership interest in the 
Utility or 5) a business enterprise in which any current or former Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family 
member of such person has an ownership interest. 

Name of Related Party Type of Service Provided Amount of 
(lndrvidual or Bus ness) By Related Party Compensation 

~ "" Check this box if the Utility has no related party transactions. 

D Check box if additional transactions are listed on the supplemental page. 

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility 

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each 
employee and the official to whom they are related and the nature of the relationship are listed on the 
supplemental page entitled "Employees Related to Utility Officials." 

(Prinr Name) (Signed) 

"Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father
in-law, son-in-law, daughter-in-law, grandparent. or grandchild of any current Utility employee, director, 
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax 
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership 
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee, 
director, commissioner or person with a 10 percent or greater ownership interest in the Utility, 
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State-at-Large 

My commission expires August I, 2024 
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A RESOLUTION OF THE BOARD OF DIRECTORS OF THE 
JESSAMINE-SOUTH ELKHORN WATER DISTRICT PROPOSING 
ADJUSTMENTS TO ITS WATER AND SEWER RATES AND 
CHARGES AND AUTHORIZING ITS CHAIRMAN TO FILE AN 
APPLICATION WITH THE PSC SEEKING APPROVAL OF THE 
PROPOSED RA TE ADJUSTMENTS 

WHEREAS, the Jessamine-South Elkhorn Water District ("District") is a water district created 

and organized under the provisions ofKRS Chapter 74. The District is subject to the jurisdiction of 

the Kentucky Public Service Commission ("PSC"); 

WHEREAS, prudent financial management dictates that the District take appropriate action to 

adjust its water and sewer rates and charges; and 

WHEREAS, KRS 278.180 and 807 KAR 5 :076 provide the legal mechanism for the 

Association to propose adjustments to its water rates and charges; 

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF DIRECTORS 
OF THE JESSAMINE-SOUTH ELKHORN WATER DISTRICT AS FOLLOWS: 

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this 

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution. 

Section 2. The District proposes to adjust its monthly water and sewer rates and charges as set 

forth in Appendix A, which is attached hereto and is incorporated herein by reference as a part of this 

Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor 

adjustments that may be made by the PSC. The proposed rate adjustments shall not become effective 

until PSC approval has been obtained. 

- l -



ectioo 3. Th hairman and up rint ndent ar her b auth rized and direct d to prepar . 

x cute. and fil , ith the P b utilizing the It rnati Rate dju tment Pr cedur for mall 

tilitie t forth in 807 KAR 5:07 , an lt mati Rate Filing ("· RF'") Application, Tariff heet . 

and all th rd um nt that ma be required by the P C. 

ectioo 4. hairrnan, uperintend nt, and all oth rs l wh m the hainnan ma 

d legate c rtain re pon ibiliti ar her b furth r auth rized and direct d to take an and all ther 

action and t ex cut and d li r an and all other do um nt a ma b r a nabl n c ary t 

impl m nt tbis R lution. 

ection 5. Thi Re olution hall tak effect up n it adoption. 

ADOPTED BY THE BO RD OF DIRECTOR OF THE JE AMI - OUTJI ELKHORN 
WATER OJ TRI T at m eting h Id n F bmary 15. -0-2. ign db the Chairman and an ted 
b th 

T T: 

ERTIFICATIO 

amin - outh lkh m at r Di tri t (the ·'Di trier'') do hereb_ rtify 
that th f reg in i a tru p_ fa R oluti n dul ad pted by th Di trict at am eting pr p rl held 

n F bruary . ign db th hairman f th Di trict, ane ted by m a ecr ta . and n m 
full for and effect. 

m hand thi I ~th da f brua 20 __ 
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APPENDIX A 

CURRENT AND PROPOSED MONTHLY RATES 
Jessamine-South Elkhorn Water District 

WATER DIVISION 

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE DIFFERENCE PERCENT 

5[8" x 3[4" Meters 5[8" x 3[4" Meters 

First 2,000 gallons s 27.48 Minimum Bill First 2,000 gallons s 29.43 Minimum Bill $ 1.95 7.10% 

Next 2,000 gallons 8.09 per 1,000 gallons Next 2,000 gallons 8.66 per 1,000 gal Ions $ 0.57 7.05% 

Next 2,000 gallons 7.99 per 1,000 ga lions Next 2,000 gallons 8.56 per 1,000 gallons $ 0.57 7.13% 

Next 10,000 gallons 7.89 per 1,000 gallons Next 10,000 gallons 8.45 per 1,000 gallons s 0.56 7.10% 

Next 8,000 gallons 7.79 per 1,000 gallons Next 8,000 gallons 8.34 per 1,000 gallons $ 0.55 7.06% 

Over 24,000 gallons 7.69 per 1,000 gallons Over 24,000 gallons 8.24 per 1,000 gallons $ 0.55 7.15% 

l" Meters 1" Meters 

First 10,000 gallons $ 91.20 Minimum Bill First 10,000 gallons $ 97.67 Minimum Bill $ 6.47 7.09% 

Next 6,000 gallons 7.89 per 1,000 gallons Next 6,000 gallons 8.45 per 1,000 gallons $ 0.56 7.10% 

Next 8,000 gallons 7.79 per 1,000 gallons Next 8,000 gallons 8.34 per 1,000 gallons $ 0.55 7.06% 

Over 24,000 gallons 7.69 per 1,000 ga II ons Over 24,000 gallons 8.24 per 1,000 gallons $ 0.55 7.15% 

2" Meters 2" Meters 

First 24,000 gallons $ 200.86 Minimum Bill First 24,000 gallons $ 215.09 Minimum Bill s 14.23 7.08% 

Over 24,000 gallons 7.69 per 1,000 gallons Over 24,000 gallons 8.24 per 1,000 gallons $ 0.55 7.15% 

** $6.50/per month Surcharge on all Southeast Customers 

CURRENT AND PROPOSED RATES 
Jessamine-South Elkhorn Water District 

SEWER DIVISION 

CURRENT RATE SCHEDULE PROPOSED RATE SCHEDULE DIFFERENCE PERCENT 

All Customers All Customers 

First 2,000 gallons $ 26.84 Minimum Bill First 2,000 gallons $ 34.29 Minimum Bill $ 7.45 27.76% 

Over 2,000 gallons 0.01342 per gallon Over 2,000 gallons 0.01715 per gallon $ 0.00373 27.79% 

- 3 -
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