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122

RESPONSE

Refer to KRS 278.277(1) which states that:

In any review by the commission of any fuel adjustment clause, for any
contracts entered into on or after July 1, 2021, the commission shall, in
determining the reasonableness of fuel costs in procurement contracts and
fuel procurement practices, evaluate the reasonableness of fuel costs in
contracts and competing bids based on the cost of the fuel less any coal
severance tax imposed by any jurisdiction.

a. Provide a listing of any new coal contracts entered into on or since July
1,2021.

b. For each bid solicitation or potential spot purchase that resulted in a
new purchase contract on or after July 1, 2021, provide the bid evaluation
sheets that include:

(1) The coal severance tax rate being levied, if any;

(2) The coal severance tax rate per ton or MMBTU, as appropriate, being
levied;

(3) The cost per ton or MMBTU, as appropriate, including any severance
tax; and

(4) The cost per ton or MMBTU, as appropriate, excluding any severance
tax.

Please see KPCO R PSC 1 22 Attachment 1 for the agreements entered into after July
1, 2021 as a result of the RFP's issued by the Company on May 14, 2021 and September

20, 2021.

July 29, 2022 Supplemental Response

Please see KPCO_SR PSC 1 22 Attachment 1. The original attachment was revised to
correct a severance tax calculation error.

August 18, 2022 Supplemental Response

Please see KPCO_SR KPSC 1 22 Attachementl. The July 29, 2022 attachment was
revised to correct two tax rates on the Mitchell Low Sulfur 2022 tab.

Witness: Kimberly K. Chilcote
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E-Signature Summary

E-Signature 1: Kimberly Chilcote (KKC)
August 18, 2022 07:36:01 -8:00 [29C579C4A14C] [107.77.192.200]
kkchilcote@aep.com (Principal) (Personally Known)

E-Signature Notary: Jennifer Young (JAY)
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jayoungl@aep.com

I, Jennifer Young, did witness the participants named above electronically
sign this document.
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VERIFICATION

The undersigned, Kimberly K. Chilcote, being duly sworn, deposes and says she is the
Coal Procurement Manager for American Electric Power Service Corporation, that she
has personal knowledge of the matters set forth in the foregoing responses and the
information contained therein is true and correct to the best of her information,

knowledge, and belief.

Kimberly Chileote '
Sson 0220150330010

Kimberly K. Chilcote

Commonwealth of Kentucky )

) Case No. 2022-00036

County of Boyd )

Subscribed and sworn before me, a Notary Public, by Kimberly K. Chilcote this 18th day

of August, 2022.

[ Signed on 2022/08/18 07:36:01 -8:00 j
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Commission # KYNP31964
My Commission Expires Jun 21, 2025

Notary Public

My Commission Expires 6/21/2025

Notary ID Number: KYNP31964
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