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EXHIBIT E 
 
 
 
 
 
 
 
 
 
 



Case No. 2020-00349 
 -48- Case No. 2020-00350 

 Based upon the evidence of record, the Commission finds that LG&E/KU’s 

proposed methodology for NMS 2 netting period is not fair, just and reasonable, and 

should be rejected.  This is because LG&E/KU’s proposed instantaneous credit for all 

energy exported on to the grid is inconsistent with the plain language of KRS 278.465(4), 

which provides that “net metering means the difference between” the dollar value of all 

electricity generated by an eligible customer-generator that is exported to the grid over a 

billing period and the dollar value of all electricity consumed by the eligible customer-

generator over the same billing period.   

 Consistent with our finding in Case No. 2020-00174 and KRS 278.465(4), the 

Commission finds that LG&E/KU should continue to net the total energy consumed and 

the total energy exported by eligible customer-generators over the billing period in NMS 2 

consistent with the billing period netting period establishes in NMS 1.  The Commission 

further finds that, because the energy charge is based upon electricity consumed, the 

energy charge and any riders that are based on a per kWh charge should be netted 

against energy exported pursuant to KRS 278.465(4). 

Avoided Cost Rate Calculation   

 Having reviewed the case record and being otherwise sufficiently advised, the 

Commission finds that LG&E/KU’s proposed export rates based upon avoided costs as 

modified below reflect best practices in developing successor net metering rates, and are 

fair, just and reasonable. 

 Avoided Energy Cost:  LG&E/KU based their avoided energy cost for NMS 2 

customers on the avoided energy cost established for QFs, which the Commission found 
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billing period by the Non-Time-Differentiated SQF rate within tariff 
Sheet No. 55.13

47. In the Commission’s September 24, 2021 Order in both of the Companies’ rate 

cases, however, the Commission rejected the Companies’ proposed dollar-value netting approach 

and instead required the Companies to implement a two-step netting approach. In the first step, in 

each billing period an NMS-2 net metering customer’s energy consumed from the grid (in kWh) 

would be subtracted from or netted against the customer’s energy exported to the grid (in kWh).14

In the second step, the difference resulting from this kWh-to-kWh netting would then be assigned 

a dollar-value using either the customer’s standard tariff rate (if the customer was a net consumer 

for the billing period) or the NMS-2 compensation rate (if the customer was a net producer for the 

billing period.15

48. The Companies sought reconsideration of the Commission’s rejection of dollar-

value netting for Rider NMS-2, noting that the two-step kWh-to-kWh netting the Commission 

required was  inconsistent with KRS 278.465(4) and 278.466(3), which require a one-step dollar-

value netting only and contain no reference to the Commission’s imposed first step of energy 

netting for net metering customers who are not grandfathered under KRS 278.466(6) before 

assigning a dollar value. 

49. The Commission’s November 4, 2021 Order granted rehearing for the netting issue 

the Companies had raised, but only “for the limited purpose of correcting an inadvertent omission,” 

13 See id. 
14 See Exhibit B, Commission’s September 24, 2021 Orders issued in Case Nos. 2020-00349 and 2020-00350, at page 
48 (“Consistent with our finding in Case No. 2020-00174 and KRS 278.465(4), the Commission finds that LG&E/KU 
should continue to net the total energy consumed and the total energy exported by eligible customer-generators over 
the billing period in NMS 2 consistent with the billing period netting period establishes in NMS 1.”). 
15 See id. 
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not to change the substance of its September 24, 2021 Order rejecting dollar-value netting for 

NMS-2 customers.16

50. The Commission’s September 24, 2021 and November 4, 2021 Orders reject the 

one-step dollar-value netting required by KRS 278.465(4) and KRS 278.466(3) and instead require 

a two-step netting approach that first nets energy on a kWh-to-kWh basis and then dollar-values 

the difference which is contrary to the text of Kentucky’s Net Metering Statutes.  In doing so, the 

Commission has exceeded its statutory powers by ignoring the statutory text of KRS 278.465(4) 

and 278.466(3) to substitute its own preferred net metering billing policy. 

51. The Commission’s Orders of September 24, 2021, and November 4, 2021, as to its 

findings regarding the Companies’ Rider NMS-2 netting approach are unlawful, unreasonable, and 

arbitrary.  

WHEREFORE, the Companies request an Order from the Court that: 

1. Finds the Commission’s rejection of the Companies’ proposed Rider NMS-2 

netting approach was unlawful, unreasonable, and arbitrary as contrary to KRS 278.465(4) and 

278.466(6); 

2. Enjoins and prohibits the Commission from any action to enforce the 

Commission’s unlawful determination made in the Orders of September 24, 2021, and November 

4, 2021 concerning the netting period for the Companies’ Rider NMS-2 tariffs; 

3. Directs the Commission to approve the Companies’ proposed Rider NMS-2 netting 

approach as filed in the Companies’ proposed tariffs filed with the Commission on November 25, 

2020; and 

4. Any other relief to which KU and LG&E may be entitled. 

16 See Exhibit C, Commission’s November 4, 2021 Orders issued in Case Nos. 2020-00349 and 2020-00350, at pages 
11-12. 
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IQJ. 
a F'PL company 

BILI.ING SUMMARY 
Previous Balance 
Payrnent(si Rece lvod 

Balance as ol 12127/21 

Current Electric Charges 
Cl.ln:ent Taxes afld Fees 

--

Tola! Current Charges as of 12/27121 
l:ludget Amount 

Total Amount Due 

f CU.ARENT METER ANO USAGE INFORMATION 
Weter Pre~ious Previous 

Number Read Date Reading 
kWh 2.408834 11/23/21 

kWhGEN 2408834 11/23121 

.f cuRRENT ELECTRIC CHARGES 
Basic Service Ctlarge (S0,53 x 34 [lays) 
Energy Charge ($0.0967 x 163 kWh) 
Energv Charge ($0.09699 x 306 kl,1./h~ 
Electric DSM ($0,00083 x 469 kWh) 
Fue I Adjustment ($0.00175 X 469 kWh) 
Economic Relief Surcredit ($-0.00068 x 469 kWh) 
En~ironmentil.l Surc~arge (2.600% x '$64.351 
Home. EnflfQY Assistance Fund Charge 

352 

203 

181.00 
-181.00 

$0.00 

6632 
4.62 

$70.94 
181.00 

$181.00 

Current 
Read Date 
12127/21 

12127i21 

- ■ 
Mailed 12/28/21 for Account # 

AMOUNT DUE DUE DATE 

$181.00 1/21/22 
0J!l~hgne l!iM!Jen15 ffi1!!m .. ~!m~ 7 pm_ET Will be: l)QSted same W'IY 
llcoount Name: AL SA.VLOR 
Service Address: 

Online f1ayments: 
Telepnone Payments: 

Customer Ser.ice: 

Walk-in Center: 

lge-ku.com 
(8591 255-0394, press 1-2-3 
24 hou~ a day; $2.00 fee 

(659) 255-0394 
M-F, 7am-7prn ET 
1 Ow1lity Stroot 

Lexiligton, KY 40507 
M-F, 9am-5pm ET 

t~ext rea<l will occur 7/24l22 - 1/26/22 (Meter Read Porti<Ni 16) 

Current 
Reading 

1365 

747 

Reed 
Code· 

R 

R 

Rate: Residential Service - Net Metering 

Meter 
Multiplier 

Usage 
kWh 
1,013 

-544 

Total Usage 469 

Demand 
{kW} 

Rate: Resrdenlial service - Net Mete{lng 
18.02 
15.76 
29 68 
D.39 
0.82 

-0.32 
1.67 
0,30 

$66.32 Total Cllargss 
,_~.,w• ,.,, ,•- --J~.•~1,, , .... ,, .~••1• •• .•. -.~.,~•A ••••• ,,.,.•.••~ • •••••••An ••• .,. •••••• ,,.,,.,..,.,. •••••• •••••-•-•••••••.,.,,.,. ••••••• , •• _ •••. •••-~•• ~--• ••••••-•-•• •••• • ••••••••••• ••••• •••-- ••-• •• • ••- -••••-••- ...... --~~-,~• •• -• ---•-.-• .: 

Please return orly ltlls p::111i0n with ~our payment Make :heck.~ pa>JaJle to KU and write your accollflt rumber or; you'. cneck. 

Wintercare Donation: 
------------------1 

Total Amount Enclosed: AUTOPAY 

$161.00 will oe deducted from yoUJ account on paym~nt due dale 

IQJ. 
a PPL company 
PO Bo}( 25212 
Lehigh Valley, PA '18002-5212 

Account# 
Service Address: -

I 



l1 Page 2 Account# 

BILLING PERIOD AT-A-GLANCE MONTHLY USAGE ·- ELECTRIC (kWr) DJR~EIIT 
81LIJN~ 

TIIISYf:AR LAS'TYEAR ~ 
Average Temperature 44" 40" 
Number of Days Billecl 34 34 ,._ '° 

Avg. Bectric Charges per Day $1.95 $5.03 ;; ~ "' ~ N 
i::l w 

o;,, g 
Avg Electric Usage per Day (kWh) 13.79 4850 

~ ~ ~ ~ M 

~ ~ 
<D 

~ ~ ~ 
~ .. ,., 

~ 
~ 

DEC JAN 0 Efl MAR APR MAY ;UN JUL Al.JG SEP OCT NOV DEC 
~ 2020 2021 

! ► 40" 34° 29° 48° 51• 61° 70° 150 76° 71° 640 45° 44• 

~ -_. 5.03 6.23 6.85 4,19 408 4.25 4.B3 5.76 5.9S 5.26 4.€4 3.03 '.95 

-------------------------·------·-·------···--••·••-·---·-··•·-•----"~----~-----' ___ ., ____________ '-.------- ____ ,, ___ _ 

l Taxes & Fees 
j 

! Rate Increase For School Tax (3.00% x S66.02) 
j i=ranchise Fee-Leiington-P.!vetta (4.00% x $66.02) 
1 Total TalleS and Fees 

BILLING INFORMATION 
-i - •-••--~• ••-•--•-~•A---••- ...... .-.---. ........ ,,...,,.,.,, 

Late Payment Charge 
i late Charge to be Assessed After Due Oate $5.44 

Budget Pa~ent Plan 
Actual bilings b date 

' BucJget RolHri 
i B ll'dget pa '.fllents received to date 
l B!Jdget settle rnonlh 
j Actual account balaoce after paying this biH 

1 
BtrdQel amount 

! Explanation of Meter Reading Co<les 

51,653.93 
$0.00 

$1,810.00 
January 

·$337.07 
$181.00 

! Meter Rea,:i cooes: R - AGtual Read; V • 1/erified Read; E • Estima1ell Read; S - Self Read 

1.98 

?M 
$4.62 

t._,.~ .... •·-· •··-·-·•·--· -·-•·'•·-•~•-•·-• ,..., ... ..,. ......... -..... ~,.~· .... ......., .. ,. . .,,.,_.~ -•· ,,.·.~·•••·· ,.,,.,. ··1 • ,.-,..,......-·-···· --,-- ... - ..-···-· ······--·-· -··•· -• ·· • -·-. --~ .. -. .. ~.,..,,,,.,..~- ..•• .- .... , , .............. ,_..., .,.,.., .,,,. • ...,,. .. ,,,. .... w,,,,..., •• ....,.,. . ..,,,,.~ . .-. .. -. ,-.,.,w,·-· .. ., .... ,._ ,.,. ,._. ~--~ ! 

OFFICE USE ONLY: NM 
MRU16'.)l1556, GOOOODO 
P181.00 
PF:YeB:P 

HELP YOUR NEIGHBORS 
STAY WARM 

KU m.itches customers· donations t;i the WinterCare 
Energy Ass,stance Fund. rJi3ke vour donation TODAY! 

lge-ku.com 
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BIUING INFORMATION (continued) 
Adclltlo na, En ei11iii se (kWh) info imiitiiinrfeiarcting-Your tieiM e1erfn g 5e rvice-1 · Bi iim g 
Consumption <:redlt for e~cess kWh generat an before billing: 
Energ~ credit for excess generailon on tnis bil I: 
Excess energy used this period: 
Energy credit remaining after billirtg (II any): 

Ride Schedules 

0 kWh 
469 k\11/h 
469 kWh 

OkWh 

For a copy of y-0ur tata schedule, 'lisi1 ~ or· call our Customer Service Department. 

Accourit # 

~;~ m 

■ 
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KU ~ 
•"?: 

a PPL comp~ny 

Al Saylor 

December 28, 2021 

Adjustment to Net Metering Energy Bill Credits 

Dear Al Saylor~ 

Kentudcy Utilities Comp■ny 
Customer Servkes 
One Quality St. 

Lexington, Ky. 40507 
lge·ku.com/netmetering 

We are reaching out because you are a customer talcing service under KU~s Net Metering 
tariff. On Sept. 24, 2021, an order by the Kentucky Public Service Commission (Case 
Nwnber 2020-00349), changed the per-kilowatt-hour (kWh) bill credit for the electricity 
your generating facility exports to the energy grid. 

The dollar-denominated bill credit that was approved and effective with service rendered 
after Sept. 24, 2021, is $0.07366 per kWh through the Net Metering Service-2 (NMS-2) 
rate. Since that time, you have been receiving credit for electricity exported to the energy 
grid at the previously-approved higher Net Metering Service-1 (NMS-1) rate. 

In order to reconcile the difference in 1he value of the exported energy for which you've 
been credited after Sept 24, 2021, you will soon receive an a4.iusted bitling statement. 
And, going forward, you will continue to receive credit for the electricity you export to 
the energy grid at the NMS-2 rate. 

Please visit lge-ku.com/netmetering for more information and to review our net metering 
tarrif approved by the Kentucl-y Public Service Commission. 

Sincerely, 

The Customer Services Team 

I 
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IQJ. 
a PPL c;ompany 

BILLING SUMMARY 
Previous Balance 
Payment(s) Receive:! 

Balance as of 12129/21 

Current Electric Charges 
Current Taxes and Fees 

Total Current Charges as of 12/29/21 
Budget Amount 

Total Amount Due 

fcuRRENT METER A~O USAGE INfORMATioN 
Meter Previous Previous 

Number Rearl Date Reading 
kWh 24081>34 11/23/27 352 
kWhGEN 24088-34 11/23/27 203 

0.00 
0.00 

$0.00 

80.35 
5.60 

$85.95 
181.00 

$181.00 

Current 
Read Date 

12/27/21 

12127/21 

Mailed 12/30/21 f(I( Account /:I 

AM DUNT DUE o·,JE DATE 

$181.00 1/25/22 
Onlioe 9.r.phon~ payments made be1QI~ 7 pm ET wm b!l posted same dM 
Account Name: AL SAYLOR 
service Address: 

Online Payments; 
Telephone Payments: 

Cu!ltf.lmer Service; 

Walk-in Center: 

lge-ku.com 
(859) 255-0394, pre~ 1-2-3 
24 hours a d:iy: $2 00 fee 
{S59J 255-03M 
M·F, 7am-7pm ET 
1 Quality Stroot 
Lexington, KY 40507 
M-F. 9am-5pm ET 

Next read ...,ill tlCCLJr 1/24122 • 1/26/'22 (Me:er Read Portioo 16) 

Current 
Reading 

1365 

747 

Read 
Code· 

A 

R 

Rate: Residential Service • Net Metering 

Meter 
Multiplier 

Total Usage 

,. . - ... 
Usage 
kWh 

1,013 

.544 

469 

Demand 
(kW) 

.. f CURRENT ELECTRIC CHARGES · · Rate: Residential Service - Net Metering 
· · Basic Sel\•ice cf1ar11e {$0:53 x 34 Days) · 18.02 

EnerJ/ Charge {S0.0967 ~ 361 kWh] 34.91 
Energy Charge [SO Q95g9 K 652. kWh) 63.24 
Electric OSM {S0.00083 x 1,013 k'vl!h) 0.84 
Fuel Adjustment (SO. 00175 x 1,013 kWh) 1. 77 
Economic Relief surcredit ($-0.00068 x 1,013 kWh) -0.69 
tJMS-2 Billing Credit Applled -40.07 
Environmental Surcharge (2.600% x $78.02) 2.03 
fiome Energ-y Assistance Fund Chage 0.30 
Total Charges $80.35 

••• ••• .. -•-••••~r••••••••••''••• • ••••• ••••••··-•r•••••••'' ~-~---,-•• ••'•• •r••••-•·---h~~Y<•••~--••- ••••----•-••,~w~,---•-••-••-•-••--•• •••-• ~••-~•••••••• -• ••-------•••-•-•- •••--- ••----~~• -"•'-•---•-•---••• 

Please re:um 011ty 1hls portoo with yo1.1r p1vment Maki! ch~r.K~ p~yable to KU ai,<J write yoJr ace cunt number on ~our check 

Amount Due 1 /25/22 
After Due Date, Pay this Amouilt: 

Wintercare oonatlon: 

Total Amount E11closed; 

$181.90 
$186.43 

AUTOPA't 

$181 00 wil I be deducted lrom your account on payme~ due date 

IQJ. 
a PPL company 
PO Box 25212 
Lehigh Valley, PA 18002-5212 

Account:# 
Service Address:-

#216300128 Of/ 
0000128 
AL SAYLOR 

I 1111111 I 1 111 I 11 •,, , 1 • 11111111,. 1111111 r Ir I I I 111 • I 1 • 11 t 1 , '1 I • 1 I • 1 
~~ 
~ 
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BILLING PERIOD AT-A-GLANCE 
TIISYEAR LAST YEAR 

Average Temperature 440 
Number of Days Bilied 34 

·· Avg. Electric Char9es per Oay $2.36 

Avg. Electric Usage per Day (KWh) 29.79 

------··-~- ............. ------
! Taxes & Fite& 

Rate lncmse For School Tax (3.00% x S80.05) 
Fraochise Fee-Lexin;iton-Fa~ette {4.00% x $80.05) 

TotalTaxes and Fees 

OFFICE USE Ol'l..Y: NM 
MRU16311556, GOOOOOO 
PF:YeB:P 

40• 
34 

$5.03 

48.50 

MONTHLY USAGE 

.... "' 
~ ~ .. 

~ 
r@ ~ 

DEC JAN FEB MAR /IPR 
... 2020 2(}21 
(,g 

m ► 40' 34-0 29• 4a" 51° 

~' · 5.03 6.23 6.85 4,19 4.08 

Account II 

... ELECIB1C (l<Wh) 

..., 
~ "' ,._ !.':: ~ ..... ';!; !!; :g ~ ;:: 

IM'I" JUI JUL AUG SE? 

61• 70° 75• 75° 71" 

4.25 4.83 5.76 5.99 5.26 

~ .,. 
&'l 

OCT N:JV 

e4• 4~ 

464 3.20 

C\RREl,rT 
81.JJNG 
PfRJOO ---

.,., 
~ 

DEG 

440 

2.36 

--~---·-· ~~~----~-·---- .... ,.-.,, ____ ...,,_...,_........_.......,.__,,_,,_~ 

HELP YOUR NEIGHBORS 
STAY WARM 

KU malclles cuslomers' domif:,,ns fn too WinterCaie 
Energy Assistance Fund. Make your donation TODAY! 

lge-ku.com 

2.40 
3.20 

$5.60 

' 
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BILLLNG INFORMATION 

Additional Information Regarding Your Net Metering Service-2 Rilling 
Accumulated generar.lon credi1 before t'lis bill: $0.00 
Generation credit for 544 kWh on tliis bill: $40.D7 
Credit applied to current energy chal'ges $40.D7 
Generation cred ii remaining after bllling [ii any): $0.00 

Gener2ilion credit is calculated using the apprm•~d NMS-2 ~r.1ta. 

Late Payment Charge 
Late Charge to be, Assessed Atter Due Date 

Budget Pa:,rment Plan 
Actual bi Iii ngs to dale 
Budget Floll-ln 
Budget payments received to date 
Bud;iet set1le montt1 
Acttml accoont balance after paying ttlis bill 
Budget arrount 

Explana1ioo Df Meter Readi11g Codes _ . 

$5 43 

$1,674.17 
SO.DO 

$1,810.00 
January 

·$316.83 
$181 00 

Meter Read Codes: R • Actual Read; \/ • Vf,'rifled React E '. Estimated Read; S • Self Read 

Rate Sehedules 
For a copy of ,·our rate sched.Jle, visit 1ge-k1go11/rates or call our Customer Service Oepartnent. 

Account Ii 
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a PPL company 
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