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AEP EAST Companies Transmission Formula Rate Revenue Requirement

Forecasted Costs Through December 31, 2018
For rates effective January 1, 2018
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REVENUE REQUIREMENT (w/o incentives) (TCOSLn1) $961,419,454 $358,895,011 $154,357,484 $68,009,063 $4,164,786 $360,292,150 $15,700,959
LESS: REVENUE CREDITS (TCOSLn2) $28,665,647 $10,167,682 $1,905,337 $489,462 $37,131 $11,760,811 $4,305,224
CURRENT YEAR ZONE 1 AEP NETWORK SERVICE REVENUE REQUIREMENT (TCOSLNn3) $932,753,806 $348,727,329 $152,452,147 $67,519,601 $4,127,655 $348,531,338 $11,395,735
LESS: REVENUE REQUIREMENTS INCLUDED IN LINE 1 FOR:
RTEP UPGRADES (W/O INCENTIVES) (TCOSLnb5) $50,723,216 $32,799,252 $6,436,264 $0 $0 $11,333,650 $154,050
OTHER ZONAL UPGRADES (W/O INCENTIVES) (Worksheet J) $0 $0 $0 $0 $0 $0 $0
SUBTOTAL $50,723,216 $32,799,252 $6,436,264 $0 $0 $11,333,650 $154,050
EXISTING ZONAL ATRR (W/O INCENTIVES) (Ln 3-Ln 7) $882,030,590 $315,928,078 $146,015,883 $67,519,601 $4,127,655 $337,197,688 $11,241,685
INCENTIVE REVENUE REQUIREMENT FOR ZONAL PROJECTS (Worksheet J) $0 $0 $0 $0 $0 $0 $0
EXISTING ZONAL ATRR (W/ INCENTIVES) (Ln 8 +Ln9) $882,030,590 $315,928,078 $146,015,883 $67,519,601 $4,127,655 $337,197,688 $11,241,685
PRIOR YEAR TRUE-UP (2016 including interest) (Worksheet Q) $12,010,461 $14,735,295 ($5,272,013) $2,131,413 $33,447 $3,944,707 ($3,562,388)
EXISTING ZONAL PTRR FOR PJM OATT (Ln 10 + Ln 11) $894,041,051 $330,663,373 $140,743,870 $69,651,015 $4,161,102 $341,142,394 $7,679,297
2018 AEP East Zone Network Service Peak Load (1 CP) 21,660.0 MW
Annual Point-to-Point Rate in $/MW - Year (Ln 12 /Ln 13) $41,276.13
Monthly Point-to-Point Rate in $/MW - Month (Ln 14/ 12) $3,439.68
Weekly Point-to-Point Rate in $/MW - Weekly (Ln 14/ 52) $793.77
Daily On-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 260) $158.75
Daily Off-Peak Point-to-Point Rate in $/MW - Day (Ln 14/ 365) $113.09
Hourly On-Peak Point-to-Point Rate in $/MW - Hour (Ln 14/ 4160) $9.92
Hourly Off-Peak Point-to-Point Rate in $/MW - Hour (Ln 14/ 8760) $4.71
RTEP UPGRADE ATRR W/O INCENTIVES (Ln'7) 50,723,216 32,799,252 6,436,264 - - 11,333,650 154,050
ADDITIONAL ATRR FOR FERC-APPROVED INCENTIVES ON RTEP (Worksheet J) - - - - - - -
TRUE-UP ADJUSTMENT INCLUDING INTEREST (Worksheet Q) (3,213,364) (5,482,977) (160,877) - - 2,361,539 68,952
RTEP PTRR FOR PJM COLLECTION UNDER SCHEDULE 12 $ 47,509,853 27,316,274 6,275,387 - - 13,695,190 223,002
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For rates effective January 1, 2018

AEP Transmission Schedule 1A Revenue Requirements

A. Schedule 1A ARR

(62} A WNBEF

\'

8

AEP Annual
Revenue
Requirement

APCo Annual
Revenue
Requirement

&M Annual
Revenue
Requirement

KPCo Annual
Revenue
Requirement

KNG Annual
Revenue
Requirement

Schedule 1A PTRR

Page 2 of 2
OPCo Annual WPCo Annual
Revenue Revenue

Requirement

Requirement

Total Load Dispatch & Scheduling (Account 561) (TCOS Line 15) $31,633,000 $13,490,000 $8,134,000 $2,673,000 $50,000 $5,962,000 $1,324,000
Less: Load Disptach - Scheduling, System Control and Dispatch Services (321.88.b) $13,907,000 $6,713,000 $5,127,000 $1,261,000 $0 $0 $806,000
Less: Load Disptach - Reliability, Planning & Standards Development Services (321.92.6) $3,667,000 $1,775,000 $1,346,000 $331,000 $0 $0 $215,000
Total 561 Internally Developed Costs (Ln1-Ln2-Ln3) $14,059,000 $5,002,000 $1,661,000 $1,081,000 $50,000 $5,962,000 $303,000
Less: PTP Service Credit $496,220 $150,379 $75,534 $38,076 $1,739 $226,071 $4,421
EXISTING ZONAL ARR (Ln 4 -Ln5) $13,562,780 $4,851,621 $1,585,466 $1,042,924 $48,261 $5,735,929 $298,579
PRIOR YEAR TRUE-UP with Interest (Worksheet Q) -$1,275,400 -$387,156 -$194,656 -$97,731 -$4,418 -$580,054 -$11,385
[Net Schedule 1A Revenue Requirement for Zone $12,287,380] $4,464,465 $1,390,809 $945,193 $43,844 $5,155,875 $287,194

B. Schedule 1A Rate Calculations
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2018 AEP East Zone Annual MWh

AEP Zone Rate for Schedule 1A Service. (Line 8/ Line 9)

135,611,000 MWh

$0.0906
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