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 1 

Item 1) Confirm that Corinth District consulted an attorney before committing to the Lease 1 

Agreement, and explain ultimately who approved the commitment. 2 

 3 

Response) The Corinth Water District confirms that it consulted with an attorney before 4 

committing to the Lease Agreement. In conjunction with the Lease Agreement, the Corinth Water 5 

District obtained an Opinion of Lessee’s Counsel, which provided as follows in Paragraph 3: “All 6 

consents, approvals or authorizations of any governmental entity and all filings and notices 7 

required on the part of the Lessee in conjunction with the authorization, execution and delivery of 8 

the Lease and the consummation of the transactions contemplated thereby have been obtained and 9 

are in full force and effect.” A copy of the Opinion of Lessee’s Counsel is provided as an 10 

attachment to this response. 11 

 The Corinth Water District Board of Commissioners ultimately approved the commitment, 12 

which approval took into account consultation with counsel.  13 

 14 

Witness) Tara Wright15 
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Item 2) Explain the circumstances that led Corinth District to determine that the financing 1 

was not subject to Commission approval. 2 

 3 

Response) Due to low interest rates, Corinth Water District sought to refinance existing 4 

obligations to achieve cost savings to the Corinth Water District. At the time Corinth Water District 5 

explored these options, interest rates in the bond market were very low and Corinth Water District 6 

sought to take advantage of these low rates through a bond issuance with the Kentucky Bond 7 

Corporation. Corinth Water District’s Lease Agreement was combined with other lease 8 

agreements between the Kentucky Bond Corporation and other governmental lessees to create an 9 

issue of bonds. As part of this bond transaction, no legal counsel involved ever advised Corinth 10 

Water District that the refinancing of the existing debt was subject to prior Commission approval. 11 

As is set forth in Response to Item 1, the Corinth Water District received a legal opinion from its 12 

counsel that no additional governmental approvals or filings were necessary to enter into the Lease 13 

Agreement. 14 

 15 

Witness) Tara Wright16 
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Item 3) Refer to the Application, page 2. Explain what steps Corinth District intends to take 1 

or has taken to prevent violations of KRS 278.300 in the future.  2 

 3 

Response) To ensure that Corinth Water District seeks prior approval for issuances of 4 

indebtedness subject to KRS 278.300 in the future, Tara Wright, the General Manager of Corinth 5 

Water District, plans to attend management training conducted by the Commission; the Corinth 6 

Water District Board of Commissioners will attend training sessions conducted by the 7 

Commission; Corinth Water District will seek detailed analysis from its legal counsel regarding 8 

the applicability of KRS 278.300 to any future debt issuance; and if Corinth Water District has any 9 

questions or concerns regarding the need for prior approval in the future, the Corinth Water District 10 

will seek consultation from Commission staff prior to entering in the debt obligation. 11 

 12 

Witness) Tara Wright13 
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Item 4) Refer to the Application, page 6, paragraph 17. Explain specifically to which 1 

regulation and to what extent Corinth District is seeking a deviation. 2 

 3 

Response) Paragraph 17 of the Application was prepared by prior counsel and requests a deviation 4 

only “if necessary.” Current counsel and Corinth Water District believe that the January 18, 2022 5 

Application provided the Commission with all information required by the Commission’s 6 

regulations applicable to the financing at issue. Accordingly, Corinth Water District clarifies that, 7 

with the exception of seeking retroactive approval of the financing, no deviation is sought in this 8 

proceeding. 9 

 10 

Witness) Tara Wright11 
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Item 5) For each member of the Corinth District Board of Commissioners, provide the date 1 

the commissioner last attended training conducted by the Commission; state whether the 2 

training was in person or virtual. 3 

 4 

Response) Commissioner Ashley Lauderman last attended virtual training conducted by the 5 

Commission on January 13-14, 2021. Commissioners Dan Field and Cherish Kennedy last 6 

attended virtual training conducted by the Commission on September 7, 2021. 7 

 8 

Witness) Tara Wright9 




	Cover Page
	Item 1
	Item 1 - Attachment
	Item 2
	Item 3
	Item 4
	Item 5
	Verification Page

