ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FiIVE ADDITIONAL COPIES, UNLESS FILING ELECTRONICALLY

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:.078
(Alternative Rate Filing)

{hame of Litiiy)

{Business Mailing Addess - Momber and Shoet, o 20 Bo

BASIC INFORMATION

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom correspondence or

sommunications concerning this application should be directed:

(For each statement below, the Applicant shoutd check either "YES", "NO", or
“NOT APPLICABLE" (N/A)}

1. a Inits immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue.,

b. Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of aperation, Applicant had $5,000,000 or less in
gross annuatl revenue from the division for which arate adjustment is sought.

2. a Applicant has filed an annual report with the Public Service Commission for the past
year.

b. Applicant has filed an annual report with the Public Service Commission for the two
previous years.

3. Applicant's records are kept separate from other commonly-owned enterprises.
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ARF FORM-1 luly 2014

YES NO NiA

Applicant is a corperation that is organized under the laws of the state of [ M M
_. is authorized to operate in, and is in good standing in

the stale of Kentuck;.

Applicantis a limited liability company thatis erganized under the laws of the state [ ﬁ ]
of _. Is authorized {o operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [} X [
. is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. i X R
Applicant is a water district organized pursuant to KRS Chapter 74. g R
Applicant is a water association organized pursuant to KRS Chapter 273, (] E M

A paper copy of this application has been mailed to Office of Rate Intervention, Office 3 Y [
of Attorney General 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate DX [ []
Intervention, Office of Attarney Generalatrateintervention@ ag.ky.gov.

Applicant has 20 or fewer customers and has mailed wrilten notice of the proposed [ M ]
rate adjustment lo each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this nohce fs aftached fo this

application. {Attach a copy of customer notice.}

Applicant has more than 20 customers and has included written notice of the [ [ ]
proposed rate adjustment with custorner bilis that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish D [J []
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment X L]
entitled “Reasons for Application.” {Aftach completed “Reasons for Application”
Attachment.)
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YES NO N/A

8. Applicant proposes to charge the rates that are setforth in the attachment entitled E 1

‘Current and Proposed Rates.” {Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test E L1
period to determing the reasonabieness f‘_nts oposed rates. This annual report is
for the 12 months ending December 31,7202 :

10.  Applicant hasreasonto believe that some of the revenue and expense iiems set forth E g
in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,

letters, contracts, receipts or other documents that support the expected change
in costs.)

11.  Based upon test period operations, and considering any known and measurable [ [
adiustments, Applicant requires addltional revenues of - and total
revenues from service rates of § 79802

were calculated is set forth in “Revenue Requirement Calculation™ Attachment.
(Attach a completed “Revenue Requirement Caiculation” Attachment.)

12.

customers. X [

13. A billing analysis of Applicant's current and proposed rates is attached to this X [
application. {Attach a completed “Biiling Analysis” Attachment.)

14, Applicant's depreciation schedule of ufility plant in service is attached. (Attacha E (]
scheduie that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the usefut lives assigned to
each assetand resuiting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, ﬁ ]
promissory hotes, orbonds.

b. Applicant has attached to this application a copy of each outstanding evidence of g 0]
indebiedness (e.g., morigage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each cutstanding evidence of E 001
indebtedness.
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YES NG N/A
16.a. Applicant is not required to file state and federal tax returns. X O
b. Applicant is reguired to file state and federaltax returns. ] X

c. Applicant's mosirecent state and federal tax returns are attached to this Application. RN E
(Attach a copy of returns.)

17. _{Insert dollar amount or percentage of total utility E O]

plant) of Applicant's total utility plant was recovered through the sale of real estate
lots or other contributions.

18. Applicant has attached a completed Sfatement of Disclosure of Related Party X 1
Transactions for each person who 807 KAR 5:076, §4(h) requires to complete such form.

By submitting this application, the Applicant consents fo the procedures set forth in 807 KAR
5:076 and waives any right to place its proposed rates into effect earlier than six months from the date on
which the application is accepted by the Public Service Commission for filing.

| am authorized by the Applicant to sign and file this application on the Applicant's behalf, have read
and completed this application, and to the best of my knowledge alt the information contained in this
application and its attachments is true and correct.

swas U L al g

Officer of the Company/Authorized Representative
Title Chairman

Date ia/a}//cgnl

COMMONWEALTH OF KENTUCKY
COUNTY Of

Before me appeared ' who after being duly sworn, stated that
he/she had read and completed this appilcatton that hefshe is authorized to sign and file this application on

behalf of the Applicant, and that to the best of his/her knowledge zll the information contained in this

application and its attachments istrue and correct.
Mﬁ)b{u@yﬂ%

Notary Public

wyconmisionpres_| 01/ 47 731
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LIST OF ATTACHMENTS
Western Pulaski County Water District

Customer Notice of Proposed Rate Adjustments
Reasons for Application

Current and Proposed Rates

A W N

Statement of Adjusted Operations and Revenue Requirements with the following attachments:
a. References
b. Table A - Depreciation Expense Adjustments
c. Table B - Debt Service Schedule

Current Billing Analysis

Proposed Billing Analysis

Depreciation Schedule

© N o U

Outstanding Debt Instruments
a. RD Bonds
b. KRWEFC Loan
c. KIA Loans
9. Amortization Schedules
10. Statements of Disclosure of Related Party Transactions

11. Board Resolution

SHEET 5 of 5



Attachment No. 1



CUSTOMER NOTICE

Notice is hereby given that the Western Pulaski County Water District expects to file an application
with the Kentucky Public Service Commission on or about December 7, 2021, seeking approval
of a proposed adjustment to its water rates. The proposed rates shall not become effective until the
Public Service Commission has issued an order approving these rates.

MONTHLY WATER RATES

Minimum Bills Based on Meter Size

Gals. Incl'd. Minimum Bills Dollar Percent

Meter Size in Minimum Current Proposed Increase Increase
5/8 x 3/4 inch 2,000 $17.58 $20.89 $3.31 18.83%
linch 10,000 67.82 80.89 13.07 19.27%
1-1/2 inch 15,000 99.22 118.39 19.17 19.32%
2 inch 20,000 130.62 155.89 25.27 19.35%
3inch 30,000 193.42 230.89 37.47 19.37%

Rates for Water Usage in Addition to Minimum

Charge per 1,000 Gals. Dollar Percent

Current Proposed Increase Increase
All Gals. Above Minimum $6.31 $7.50 $1.19 18.86%

Leak Adjustment Rate
Usage Above Average $4.02 $4.78 $0.76  18.91%

Water Loss Reduction Surcharge

All Customers $1.70 per customer per month

If the Public Service Commission approves the proposed water rates, then the monthly bill for a
customer using an average of 3,000 gallons per month will increase from $23.89 to $28.39. This
is an increase of $4.50 or 18.8%. The District is also applying for a Water Loss Reduction
Surcharge of $1.70 per customer per month for 48 months; if approved, this would be in addition
to the bill amounts shown above.

The rates contained in this notice are the rates proposed by Western Pulaski County Water District.
However, the Public Service Commission may order rates to be charged that differ from these
proposed rates. Such action may result in rates for consumers other than the rates shown in this
notice.

Western Pulaski County Water District has available for inspection at its office the application
which it submitted to the Public Service Commission. A person may examine this application at
the District’s office located at 2128 W Highway 80, Somerset, KY 42503. You may contact the
office at 606-679-1569.

A person may also examine the application at the Public Service Commission’s offices located at
211 Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30
p.m., or through the Public Service Commission’s website at http://psc.ky.gov. Comments




regarding the application may be submitted to the Public Service Commission through its website
or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may
contact the Public Service Commission at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission,
PO Box 615, Frankfort, K, 40602, establishing the grounds for the request including the status
and interest of the party. If the Public Service Commission does not receive a written request for
intervention within thirty (30) days of the initial publication of this notice, the Public Service
Commission may take final action on the application.
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Reasons for Application

Western Pulaski County Water District (the “District”) is requesting an 18.8 percent
rate increase for its water customers. This water rate increase will generate an
approximate total of $623,000 in additional annual revenue. A Water Loss Reduction
Surcharge of $1.70 per customer per month is included in the application to help
lower system losses to more acceptable levels.

The District needs these rate increases for the following reasons:

1. To enable the District to pay its annual principal payments on its long-term
debt from water revenues rather than from depreciation reserves;

2. To enable the District to meet the requirements set forth in its existing
debt instruments;

3. To restore the District to a sound financial condition by charging rates that
recover its cost of providing service; and

4. To enable the District to enhance its financial capacity so it can continue
to operate its system in compliance with the federal Safe Drinking Water
Act, as amended in 1996, and KRS Chapter 151.
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CURRENT AND PROPOSED RATES
Western Pulaski County Water District

CURRENT RATE SCHEDULE

5/8" x 3/4" Meters
First 2,000 gallons S 17.58 Minimum Bill

Over 2,000 gallons 6.31 per 1,000 gallons
1" Meters

First 10,000 gallons S 67.82 Minimum Bill
Over 10,000 gallons 6.31 per 1,000 gallons
1-1/2" Meters

First 15,000 gallons $ 99.22 Minimum Bill
Over 15,000 gallons 6.31 per 1,000 gallons
2" Meters

First 20,000 gallons $130.62 Minimum Bill
Over 20,000 gallons 6.31 per 1,000 gallons
3" Meters

First 30,000 gallons $193.42 Minimum Bill
Over 30,000 gallons 6.31 per 1,000 gallons
Leak Adjustment

Usage Above Average S 4.02 per 1,000 gallons

PROPOSED RATE SCHEDULE

5/8" x 3/4" Meters
First 2,000 gallons $ 20.89 Minimum Bill

Over 2,000 gallons 7.50 per 1,000 gallons
1" Meters

First 10,000 gallons S 80.89 Minimum Bill
Over 10,000 gallons 7.50 per 1,000 gallons
1-1/2" Meters

First 15,000 gallons $118.39 Minimum Bill
Over 15,000 gallons 7.50 per 1,000 gallons
2" Meters

First 20,000 gallons $155.89 Minimum Bill
Over 20,000 gallons 7.50 per 1,000 gallons
3" Meters

First 30,000 gallons $230.89 Minimum Bill
Over 30,000 gallons 7.50 per 1,000 gallons
Leak Adjustment

Usage Above Average S 4.78 per 1,000 gallons

Water Loss Reduction Surcharge

S 1.70 per Customer
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SCHEDULE OF ADJUSTED OPERATIONS
Western Pulaski County Water District

Operating Revenues
Total Metered Sales
Other Water Revenues:

Forfeited Discounts
Misc. Service Revenues
Other Water Revenues

Total Operating Revenues

Operating Expenses

Operation and Maintenance
Salaries and Wages - Employees

Salaries and Wages - Officers
Employee Pensions and Benefits

Purchased Water
Purchased Power
Materials and Supplies
Contractual Services
Rental of Equipment

Transportation Expenses
Insurance - General Liability
Insurance - Worker's Comp

Insurance - Other
Bad Debt
Miscellaneous Expenses

Total Operation and Mnt. Expenses

Depreciation Expense
Taxes Other Than Income
Total Operating Expenses
Net Utility Operating Income

Pro Forma Operating Expenses

REVENUE REQUIREMENTS

Plus:  Avg. Annual Principal and Interest Payments

Additional Working Capital

Total Revenue Requirement

Less: Other Operating Revenue

Interest Income
Nonutility Income

Revenue Required From Water Sales
Revenue from Sales at Present Rates

Required Revenue Increase
Percent Increase

Test Year  Adjustments
$ 3,301,133 6,742
- 15,673
38,101
58,257 (21,271)
- 5,598
S 3,359,390
443,097 (25,637)
77,767
11,550
198,248 34,068
(24,385)
1,353,614 (171,494)
93,618 (10,149)
140,247 (59,819)
178,895
0
25,507
43,110
7,446
8,470
15,679
148,022 (117,594)
S 2,667,503
501,394 158,068
44,666 1,951
$ 3,213,563
S 145,827

Ref.

A

m O

— O I I G ™M

r X

Pro Forma

$ 3,307,875

53,774
36,986
5,598

$ 3,404,233

495,228
11,550

207,930
1,182,120
83,469
80,429
178,895

0

25,507
43,110
7,446
8,470
15,679
30,428

$ 2,370,261
659,462
46,617

S 3,076,340
S 327,893

$ 3,076,340
821,936
164,387

$ 4,062,663
(96,358)
(19,156)
(16,351)

$ 3,930,798

3,307,875

$ 622,923

18.83%



REFERENCES

. The Current Billing Analysis results in pro forma metered sales revenue of $3,307,875.
This indicates an addition to reported Metered Sales of $6,742 is required.

. Three categories of revenue were combined and reported as Misc. Service Revenue.
These items are reclassified into their respective categories in order to provide more
detail.

. In spring of 2020, the Governor issued an Executive Order that prohibited utilities from
charging Late Fees on past due accounts. This Order has now been rescinded. To
normalize the revenue from Late Fees an adjustment of $38,101 is added to the amount
reported for 2020. This brings the pro forma figure for Late Fees back to the level
experienced in 2019.

. During the test year, labor and materials for new meter installations were charged to
operating expenses. The amount of tap fees collected for these meters can be substituted
for the actual installation expenses. Thirty percent of total tap fees is deducted from
Salaries and Wages and 70 percent is deducted from Materials and Supplies expense.

. Since 2020 two part time employees have been converted to full time and other
increases in wages have occurred. These changes resultin an annual total wage increase
of $77,767. This increase in wages also results in additional payroll taxes of $1,951.

The increase in wages coupled with an increase in the employer’s contribution rate
charged by CERS will result in higher payments for the retirement program. These
payments are estimated to increase by $34,068.

. The District pays 100 percent of its employees' health and dental insurance premiums.
The PSC requires an adjustment to expenses associated with this level of employer-
funded premiums to be consistent with the Bureau of Labor Statistics’ national average
for an employer's share of health insurance premiums. Average employer shares from
BLS are 79 percent for health insurance single coverage and 60 percent for dental.
Applying those percentages to premiums to be paid in the current year results in a
deduction from 2020 benefits expense of $24,385. This deduction also reflects a
decrease in the premiums charged because of a change in insurance carriers.

. The District's test year water loss was 27.67 percent. The PSC's maximum allowable loss
for rate-making purposes is 15.0 percent. Therefore, the expenses for Purchased Water
and Power related to water purchased and pumped above the 15 percent limit are not
allowed in the rate base and must be deducted.
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Due to GASB reporting requirements for retirement liabilities, an expense of $117,594
associated with the District's pension plan was included with Miscellaneous Expenses.
Because this was not an actual payment to CERS, that amount is deducted.

The PSC requires adjustments to a water utility's depreciation expense when asset lives
fall outside the ranges recommended by NARUC in its publication titled "Depreciation
Practices for Small Utilities". Therefore, adjustments are included to bring asset lives to
the midpoint of the recommended ranges. Adjustments are also included for the new
assets that will be completed on 2021 and 2022 construction projects. See Table A.

The annual debt service payments for the District's loans are shown in Table B. The five-
year average of these payments is added in the revenue requirement calculation.

The amount shown in Table B for coverage on long term debt is required by the District's
bond resolutions. This is included in the revenue requirement as Additional Working
Capital.
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Table A
DEPRECIATION EXPENSE ADJUSTMENTS
Western Pulaski County Water District

Depreciation

Date in Original Reported Pro forma Expense
Asset Service Cost * Life  Depr. Exp. Life Depr. Exp. Adjustment
Buildings
Entire Group various S 483,267 varies S 15,156 375 S 12,887 S (2,269)
Distribution Reservoirs
Entire Group various 1,216,471 450 $ 27,033 450 S 27,033 -
Equipment & Tools
Backhoe Hammer 2018 17,565 10.0 1,757 12.5 1,405 (351)
Meters & Installations
Meters & Installations - Radio 2020 222,528 40.0 2,782 20.0 11,126 8,345
Remainder of Group various 2,762,210 40.0 68,227 40.0 69,055 828
Master Meter - KIA F16 2021 50,121 NA - 40.0 1,253 1,253
Meters - RD 2022 2022 3,717 NA - 40.0 93 93
Office Equipment
Office Equipment various 15,688 10.0 1,568 22.5 697 (871)
Computer & Electronic Egmt. various 15,791 varies 2,458 10.0 1,579 (879)
Pumping Stations
Entire Group various 1,114,041 20.0 52,307 35.0 31,830 (20,477)
Pumping Sta. - KIA F16 2021 518,091 NA - 35.0 14,803 14,803
Pumping Stas. - RD 2022 2022 1,059,247 NA - 35.0 30,264 30,264
Services
Entire Group various 568,482 40.0 14,212 40.0 14,212 -
Transmission & Distribution
Entire Group various 18,322,532 62.5 293,161 62.5 293,161 -
Contr 2 & 2a Mains - KIA F16 2021 1,565,499 NA - 62.5 25,048 25,048
Hydrants - KIA F16 2021 32,624 NA - 50.0 652 652
Mains - KIA B20 2021 1,852,889 NA - 62.5 29,646 29,646
Hydrants - KIA B20 2021 12,111 NA - 50.0 242 242
Mains - RD 2022 2022 4,099,348 NA - 62.5 65,590 65,590
Hydrants - RD 2022 2022 34,689 NA - 50.0 694 694
Vehicles
Entire Group various 197,334  varies 22,733 7.0 28,191 5,458
TOTALS $ 501,394 $ 659,462 S 158,068

CURRENT CONSTRUCTION PROJECTS

Asset Class Constr. Cost Percent Proj. Cost
KIA F16-003 Funding (Case No. 2020-00119):
Contr 2 Mains 1,135,755 68.1% 1,474,748
Pump Station 399,000 23.9% 518,091
Hydrants 25,125 1.5% 32,624
Meter 38,600 2.3% 50,121
Contr 2a Mains 69,890 4.2% 90,750
Totals 1,668,370 100.0% 2,166,335
KIA B20-004 Funding (Case No. 2020-00331):
Mains 1,376,875 99.4% 1,852,889
Hydrants 9,000 0.6% 12,111
Totals 1,385,875 100.0% 1,865,000
2022 RD Project:
Water Mains 3,308,900 78.9% 4,099,348
Pump Stations 855,000 20.4% 1,059,247
Hydrants 28,000 0.7% 34,689
Meters 3,000 0.1% 3,717
Subtotal 4,194,900 100.0% 5,197,000

* Includes costs for assets that contributed to depreciation expense in the test year or known additions thereafter.
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CURRENT BILLING ANALYSIS - 2020 USAGE & EXISTING RATES

Western Pulaski County Water District

Page 1 of 2

_SUMMARY _
No. of Bills Gals. Sold Revenue
5/8" X 3/4" Meters 106,135 346,194,553 S 3,040,907
1" Meters 434 12,331,259 90,417
1-1/2" Meters 68 7,710,590 50,169
2" Meters 276 20,475,090 142,852
Totals 106,913 386,711,492 S 3,324,345
Less Billing Adjustments (16,470)
Pro Forma Sales Revenue $ 3,307,875
5/8" x 3/4" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 43,291 34,285,699 34,285,699 - 34,285,699
ALL OVER 2,000 62,844 311,908,854 125,688,000 186,220,854 311,908,854
106,135 346,194,553 159,973,699 186,220,854 346,194,553
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 2,000 106,135 159,973,699 S 17.58 $ 1,865,853
ALL OVER 2,000 186,220,854 6.31 1,175,054
TOTAL 106,135 346,194,553 S 3,040,907
1" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 10,000 10,000 TOTAL
FIRST 10,000 262 946,690 946,690 - 946,690
ALL OVER 10,000 172 11,384,569 1,720,000 9,664,569 11,384,569
434 12,331,259 2,666,690 9,664,569 12,331,259
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 10,000 434 2,666,690 S 67.82 S 29,434
ALL OVER 10,000 9,664,569 6.31 60,983
TOTAL 434 12,331,259 S 90,417



1-1/2" METERS

Page 2 of 2

FIRST ALL OVER
USAGE BILLS GALLONS 15,000 15,000 TOTAL
FIRST 15,000 16 49,070 49,070 - 49,070
ALL OVER 15,000 52 7,661,520 780,000 6,881,520 7,661,520
68 7,710,590 829,070 6,881,520 7,710,590
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 15,000 68 829,070 $ 99.22 $ 6,747
ALL OVER 15,000 6,881,520 6.31 43,422
TOTAL 68 7,710,590 S 50,169
2" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 20,000 20,000 TOTAL
FIRST 20,000 122 469,510 469,510 - 469,510
ALL OVER 20,000 154 20,005,580 3,080,000 16,925,580 20,005,580
276 20,475,090 3,549,510 16,925,580 20,475,090
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 20,000 276 3,549,510 $  130.62 $ 36,051
ALL OVER 20,000 16,925,580 6.31 106,800
TOTAL 276 20,475,090 $ 142,852
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PROPOSED BILLING ANALYSIS - 2020 USAGE & PROPOSED RATES
Western Pulaski County Water District

Page 1 of 2

_SUMMARY _
No. of Bills Gallons Sold Revenue
5/8" X 3/4" Meters 106,135 346,194,553 S 3,613,817
1" Meters 434 12,331,259 107,591
1-1/2" Meters 68 7,710,590 59,662
2" Meters 276 20,475,090 169,967
Totals 106,913 386,711,492 S 3,951,036
Less Billing Adjustments (19,572)
Proposed Sales Revenue § 3,931,465
5/8" x 3/4" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 2,000 2,000 TOTAL
FIRST 2,000 43,291 34,285,699 34,285,699 - 34,285,699
ALL OVER 2,000 62,844 311,908,854 125,688,000 186,220,854 311,908,854
106,135 346,194,553 159,973,699 186,220,854 346,194,553
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 2,000 106,135 159,973,699 S 2089 S 2,217,160
ALL OVER 2,000 186,220,854 7.50 1,396,656
TOTAL 106,135 346,194,553 S 3,613,817
1" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 10,000 10,000 TOTAL
FIRST 10,000 262 946,690 946,690 - 946,690
ALL OVER 10,000 172 11,384,569 1,720,000 9,664,569 11,384,569
434 12,331,259 2,666,690 9,664,569 12,331,259
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 10,000 434 2,666,690 S 80.89 S 35,106
ALL OVER 10,000 9,664,569 7.50 72,484
TOTAL 434 12,331,259 S 107,591



1-1/2" METERS
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FIRST ALL OVER
USAGE BILLS GALLONS 15,000 15,000 TOTAL
FIRST 15,000 16 49,070 49,070 - 49,070
ALL OVER 15,000 52 7,661,520 780,000 6,881,520 7,661,520
68 7,710,590 829,070 6,881,520 7,710,590
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 15,000 68 829,070 $ 11839 S 8,051
ALL OVER 15,000 6,881,520 7.50 51,611
TOTAL 68 7,710,590 S 59,662
2" METERS
FIRST ALL OVER
USAGE BILLS GALLONS 20,000 20,000 TOTAL
FIRST 20,000 122 469,510 469,510 - 469,510
ALL OVER 20,000 154 20,005,580 3,080,000 16,925,580 20,005,580
276 20,475,090 3,549,510 16,925,580 20,475,090
REVENUE BY RATE INCREMENT
BILLS GALLONS RATE REVENUE
FIRST 20,000 276 3,549,510 $  155.89 $ 43,026
ALL OVER 20,000 16,925,580 7.50 126,942
TOTAL 276 20,475,090 $ 169,967
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WESTERN PULASKI COUNTY WATER DISTRICT [75511]

Depreciation Expense

Federal

01/01/2020 - 12/31/2020

5/6/2021
8:16:18AM

System S Description Date In Method / Conv. Life Cost / Other Basis Beg. Accum. Current Total Net Book Value
No. Service Depreciation Depreciation = Depreciation
BUILDINGS
2 ASPHALT PARKING LOT 10/13/2016 SL /N/A 15.0000 37,880.00 8,049.99 2,525.33 10,575.32 27,304.68
55 NEW OFFICE BUILDING 6/30/2014 SL /N/A 38.0000 249,588.00 34,440.33 6,568.11 41,008.44 208,579.56
56 BUILDING PERMIT 10/2/2013 SL /N/A 38.0000 550.00 257.41 14.47 271.88 278.12
57 STEEL BUILDING 6/30/2015 SL /N/A 38.0000 26,080.00 3,090.96 686.32 3,777.28 22,302.72
58 CONCRETE GARAGE BUILLC 6/30/2015 SL /N/A 38.0000 38,000.00 4,503.00 1,000.00 5,503.00 32,497.00
59 BUILDING #3 12/15/2015 SL /N/A 38.0000 48,000.00 5,039.48 1,263.16 6,302.64 41,697.36
60 ADDN-BLDG #3 1/29/2016 SL /N/A 38.0000 60,614.00 6,277.33 1,595.11 7,872.44 52,741.56
61 HEAT PUMP - BACK LOT 6/30/2016 SL /N/A 15.0000 5,435.00 1,675.99 362.33 2,038.32 3,396.68
93 Parking Lot Paving 6/30/2017 SL /N/A 15.0000 17,120.00 3,204.66 1,141.33 4,345.99 12,774.01
Subtotal: BUILDINGS 483,267.00 66,539.15 15,156.16 81,695.31 401,571.69
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: BUILDINGS 483,267.00 66,539.15 15,156.16 81,695.31 401,571.69
CONSTRUCTION IN PROGRESS
113 Construction in Progress 1/2/2020 No Calc /N/A 0.0000 1,728,979.21 0.00 0.00 0.00 1,728,979.21
Subtotal: CONSTRUCTION IN PROGRESS 1,728,979.21 0.00 0.00 0.00 1,728,979.21
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: CONSTRUCTION IN PROGRESS 1,728,979.21 0.00 0.00 0.00 1,728,979.21
DISTRIBUTION RESERVOIRS
1 DISTRIBUTION RESERVOIR: 6/30/2000 SL /N/A 50.0000 46,477.00 46,477.00 0.00 46,477.00 0.00
99 Denham Knob Water Storage  10/28/2018 SL /N/A 45.0000 153,100.00 3,969.26 3,402.22 7,371.48 145,728.52
100 HICKORY NUT WATER STO 10/1/2018 SL /N/A 45.0000 1,063,371.00 29,538.09 23,630.47 53,168.56 1,010,202.44
Subtotal: DISTRIBUTION RESERVOIRS 1,262,948.00 79,984.35 27,03269  107,017.04 1,155,930.96
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: DISTRIBUTION RESERVOIRS 1,262,948.00 79,984.35 27,032.69 107,017.04 1,155,930.96
EQUIPMENT & TOOLS
31 RADIOS 6/30/2000 SL /N/A 10.0000 9,106.00 9,106.00 0.00 9,106.00 0.00
45 EQUIPMENT AND TOOLS 6/30/2011 SL /N/A 10.0000 52,049.00 52,049.00 0.00 52,049.00 0.00
46 FENCE 6/30/2011 SL /N/A 10.0000 5,493.00 5,493.00 0.00 5,493.00 0.00
98 BACKHOE HAMMER 11/8/2018 SL /N/A 10.0000 17,565.00 2,049.25 1,756.50 3,805.75 13,759.25
Subtotal: EQUIPMENT & TOOLS 84,213.00 68,697.25 1,756.50 70,453.75 13,759.25
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: EQUIPMENT & TOOLS 84,213.00 68,697.25 1,756.50 70,453.75 13,759.25
HYDRANTS
3 HYDRANTS 6/30/2000 SL /N/A 40.0000 20,147.00 20,147.00 0.00 20,147.00 0.00
Subtotal: HYDRANTS 20,147.00 20,147.00 0.00 20,147.00 0.00
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: HYDRANTS 20,147.00 20,147.00 0.00 20,147.00 0.00

LAND & LAND RIGHTS

Page 1 0of 5



61-1367132

01/01/2020 - 12/31/2020

Sorted: General - U

ser defined 1

WESTERN PULASKI COUNTY WATER DISTRICT [75511]
Depreciation Expense

Federal

01/01/2020 - 12/31/2020

5/6/2021
8:16:18AM

System S Description Date In Method / Conv. Life Cost / Other Basis Beg. Accum. Current Total Net Book Value
No. Service Depreciation Depreciation = Depreciation

LAND & LAND RIGHTS
a7 LAND AND LAND RIGHTS 6/30/2000 SL /N/A 0.0000 82,445.00 0.00 0.00 0.00 82,445.00
48 LAND AND LAND RIGHTS 6/30/2006 SL /N/A 0.0000 840.00 0.00 0.00 0.00 840.00
49 LAND AND LAND RIGHTS 6/30/2009 SL /N/A 0.0000 69,700.00 0.00 0.00 0.00 69,700.00
50 LAND AND LAND RIGHTS 12/31/2010 SL /N/A 0.0000 30,000.00 0.00 0.00 0.00 30,000.00
51 LAND AND LAND RIGHTS 12/31/2011 SL /N/A 0.0000 38,050.00 0.00 0.00 0.00 38,050.00
52 LAND AND LAND RIGHTS 7/9/2012 SL /N/A 0.0000 190,953.00 0.00 0.00 0.00 190,953.00
53 LAND 12/31/2013 SL /N/A 0.0000 70,000.00 0.00 0.00 0.00 70,000.00
54 LAND AND LAND RIGHTS 4/28/2016 SL /N/A 0.0000 12,950.00 0.00 0.00 0.00 12,950.00
Subtotal: LAND & LAND RIGHTS 494,938.00 0.00 0.00 0.00  494,938.00

Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: LAND & LAND RIGHTS 494,938.00 0.00 0.00 0.00 494,938.00
METERS & INSTALLATIONS
15 METERS AND INSTALLATIO 6/30/2000 SL /N/A 40.0000 1,277,056.00 1,161,736.80 31,926.40 1,193,663.20 83,392.80
16 METERS AND INSTALLATIO 6/30/2004 SL /N/A 40.0000 113,805.00 63,284.39 2,845.13 66,129.52 47,675.48
17 METERS AND INSTALLATIC 6/30/2005 SL /N/A 40.0000 118,230.00 63,448.25 2,955.75 66,404.00 51,826.00
18 METERS AND INSTALLATIC 6/30/2006 SL /N/A 40.0000 107,590.00 52,427.25 2,689.75 55,117.00 52,473.00
19 METERS AND INSTALLATIO 6/30/2007 SL /N/A 40.0000 86,360.00 40,897.00 2,159.00 43,056.00 43,304.00
20 METERS AND INSTALL-200¢ 6/30/2008 SL /N/A 40.0000 23,891.00 10,259.84 597.28 10,857.12 13,033.88
21 METERS AND INSTALL 12/31/2009 SL /N/A 40.0000 12,384.00 5,540.80 309.60 5,850.40 6,533.60
22 METERS AND INSTALLATIC 6/30/2010 SL /N/A 40.0000 26,982.00 10,940.65 674.55 11,615.20 15,366.80
23 METERS AND INSTALLATIO 12/31/2010 SL /N/A 40.0000 28,132.00 10,342.90 703.30 11,046.20 17,085.80
24 METERS 4/5/2012 SL /N/A 40.0000 4,575.00 1,167.14 114.38 1,281.52 3,293.48
25 METERS AND INSTALL-201:¢ 6/30/2013 SL /N/A 40.0000 21,767.00 4,680.54 544.18 5,224.72 16,542.28
26 METERS AND INSTALLATIO 6/30/2014 SL /N/A 40.0000 70,169.00 10,876.69 1,754.23 12,630.92 57,538.08
27 METERS AND INSTALLATIO 6/30/2015 SL /N/A 40.0000 120,293.00 16,239.99 3,007.33 19,247.32 101,045.68
29 METERS AND INSTALLATIO 12/31/2016 SL /N/A 40.0000 105,990.00 9,421.25 2,649.75 12,071.00 93,919.00
94 METERS AND INSTALLATIC 6/30/2017 SL /N/A 40.0000 120,515.00 7,532.20 3,012.88 10,545.08 109,969.92
101 METERS AND INSTALLATIC 7/1/2018 SL /N/A 40.0000 149,188.00 5,594.55 3,729.70 9,324.25 139,863.75
107 Meter Installations 6/30/2019 SL /N/A 40.0000 309,043.00 3,863.04 7,726.08 11,589.12 297,453.88
114 NEW METERS SET 6/30/2020 SL /N/A 40.0000 66,240.00 0.00 828.00 828.00 65,412.00
115 Meters & Installations-Radio 6/30/2020 SL /N/A 40.0000 222,528.00 0.00 2,781.60 2,781.60 219,746.40
Subtotal: METERS & INSTALLATIONS 2,984,738.00 1,478,253.28 71,008.89 1,549,262.17 1,435,475.83

Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: METERS & INSTALLATIONS 2,984,738.00 1,478,253.28 71,008.89 1,549,262.17 1,435,475.83
OFFICE EQUIPMENT
32 OFFICE EQUIPMENT 6/30/2000 SL /N/A 10.0000 98,236.00 98,236.00 0.00 98,236.00 0.00
33 OFFICE EQUIPMENT 6/30/2003 SL /N/A 10.0000 21,522.00 21,522.00 0.00 21,522.00 0.00
34 OFFICE EQUIPMENT 6/30/2004 SL /N/A 10.0000 11,873.00 11,873.00 0.00 11,873.00 0.00
35 COPIER 12/15/2004 SL /N/A 10.0000 4,250.00 4,250.00 0.00 4,250.00 0.00
36 OFFICE EQUIPMENT 6/30/2006 SL /N/A 10.0000 419.00 419.00 0.00 419.00 0.00
37 OFFICE EQUIPMENT 10/23/2008 SL /N/A 10.0000 1,105.00 1,105.00 0.00 1,105.00 0.00
38 OFFICE EQUIPMENT 6/30/2009 SL /N/A 10.0000 19,201.00 19,201.00 0.00 19,201.00 0.00
39 OFFICE EQUIPMENT 6/30/2010 SL /N/A 10.0000 13,143.00 13,143.00 0.00 13,143.00 0.00
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OFFICE EQUIPMENT
40 OFFICE EQUIPMENT 4/5/2012 SL /N/A 10.0000 6,561.00 6,561.00 0.00 6,561.00 0.00
41 COMPUTER 5/22/2014 SL /N/A 10.0000 2,758.00 2,758.00 0.00 2,758.00 0.00
42 SECURITY SYSTEM 5/22/2014 SL /N/A 10.0000 2,683.00 2,683.00 0.00 2,683.00 0.00
43 OFFICE EQUIPMENT 6/30/2015 SL /N/A 10.0000 10,360.00 10,360.00 0.00 10,360.00 0.00
44 OFFFICE EQUIPMENT 1/14/2016 SL /N/A 10.0000 7,682.00 5,938.40 768.20 6,706.60 975.40
92 OFFICE EQUIPMENT 5/22/2014 SL /N/A 10.0000 8,006.00 6,404.80 800.60 7,205.40 800.60
103 Office Copier 4/4/2019 SL /N/A 7.0000 4,995.00 535.18 713.57 1,248.75 3,746.25
104 Office Computers & Software  12/26/2019 SL /N/A 5.0000 6,839.54 0.00 1,367.91 1,367.91 5,471.63
111 MODERN SECURITY CAMEI  4/23/2020 SL /N/A 7.0000 3,956.50 0.00 376.81 376.81 3,579.69
Subtotal: OFFICE EQUIPMENT 223,590.04 204,989.38 4,027.09  209,016.47 14,573.57
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: OFFICE EQUIPMENT 223,590.04 204,989.38 4,027.09 209,016.47 14,573.57
PUMPING STATIONS
4 ELECTRIC PUMPING PLAN" 6/30/2000 SL /N/A 20.0000 30,802.00 30,391.30 410.70 30,802.00 0.00
5 CLIFTY ROAD PUMP STATI( 6/30/2000 SL /N/A 20.0000 90,625.00 60,980.75 2,265.62 63,246.37 27,378.63
6 NELSON KNOB PUMP STA1 5/3/2007 SL /N/A 20.0000 13,000.00 10,184.00 650.00 10,834.00 2,166.00
7 NANCY WATER TANK 12/31/2009 SL /N/A 20.0000 240,603.00 108,050.45 12,030.15 120,080.60 120,522.40
8 WEST 80 PUMP STATION 12/31/2009 SL /N/A 20.0000 132,852.00 71,740.80 6,642.60 78,383.40 54,468.60
9 HWY 80 PUMP STATION 12/31/2009 SL /N/A 20.0000 20,250.00 11,005.50 1,012.50 12,018.00 8,232.00
10 WEST 80 PUMP STATION 6/30/2013 SL /N/A 20.0000 5,000.00 1,919.00 250.00 2,169.00 2,831.00
109 Plney Grove Booster Pump ¢ 12/1/2019 SL /N/A 20.0000 281,912.50 1,174.64 14,095.63 15,270.27 266,642.23
110 Office 80 KY Booster Pump ! 12/1/2019 SL /N/A 20.0000 298,996.50 1,245.82 14,949.83 16,195.65 282,800.85
Subtotal: PUMPING STATIONS 1,114,041.00 296,692.26 52,307.03  348,999.29  765,041.71
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: PUMPING STATIONS 1,114,041.00 296,692.26 52,307.03 348,999.29 765,041.71
SERVICES
30 SERVICES 6/30/2000 SL /N/A 40.0000 568,482.00 519,432.15 14,212.05 533,644.20 34,837.80
Subtotal: SERVICES 568,482.00 519,432.15 14,212.05  533,644.20 34,837.80
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: SERVICES 568,482.00 519,432.15 14,212.05 533,644.20 34,837.80
TRANSMISSION & DISTRIBUTION
11 TRANSMISSION AND DISTF 6/30/2000 SL /N/A 62.5000 5,412,862.00 3,186,711.37 86,605.79 3,273,317.16  2,139,544.84
12 TRANSMISSION AND DISTF  6/30/2000 SL /N/A 62.5000 1,368,593.00 1,066,636.47 21,897.49 1,088,533.96 280,059.04
13 TRANSMISSION AND DISTF 6/30/2003 SL /N/A 62.5000 14,163.00 5,458.83 226.61 5,685.44 8,477.56
14 TRANSMISSION AND DISTF  12/31/2009 SL /N/A 62.5000 4,150.00 1,791.20 66.40 1,857.60 2,292.40
62 2002 LINE EXTENSION 6/30/2002 SL /N/A 62.5000 1,710,018.00 718,546.87 27,360.29 745,907.16 964,110.84
63 2003 LINE EXTENSION 6/30/2003 SL /N/A 62.5000 2,107,512.00 891,031.57 33,720.19 924,751.76  1,182,760.24
64 2004 LINE EXTENSION 6/30/2004 SL /N/A 62.5000 584,406.00 210,676.50 9,350.50 220,027.00 364,379.00
65 LINE EXTENSION - 2005 6/30/2005 SL /N/A 62.5000 105,306.00 36,194.70 1,684.90 37,879.60 67,426.40
66 LINE EXTENSION - 2006 6/30/2006 SL /N/A 62.5000 123,289.00 38,278.86 1,972.62 40,251.48 83,037.52
67 2007 LINE EXTENSION 6/3/2007 SL /N/A 62.5000 385,550.00 136,121.40 6,168.80 142,290.20 243,259.80
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TRANSMISSION & DISTRIBUTION
68 LINE EXTENSION - 2008 9/25/2008 SL /N/A 62.5000 264,995.00 64,394.76 4,239.92 68,634.68 196,360.32
69 LINE EXTENSION - 2009 12/15/2009 SL /N/A 62.5000 138,567.00 30,899.21 2,217.07 33,116.28 105,450.72
70 LINE EXTENSION - 2010 6/30/2010 SL /N/A 62.5000 2,098,723.00 427,920.71 33,579.57 461,500.28 1,637,222.72
71 LINE EXTENSION - 2010 1/15/2011 SL /N/A 62.5000 5,068.00 941.27 81.09 1,022.36 4,045.64
72 LINE EXTENSION - 2011 6/30/2011 SL /N/A 62.5000 325,680.00 60,413.64 5,210.88 65,624.52 260,055.48
73 LINE EXTENSION - 2012 4/15/2012 SL /N/A 62.5000 43,567.00 7,219.21 697.07 7,916.28 35,650.72
74 LINE EXTENSION - 2013 6/30/2013 SL /N/A 62.5000 367,465.00 48,693.32 5,879.44 54,572.76 312,892.24
75 LINE EXTENSION - 2014 12/31/2014 SL /N/A 62.5000 961,040.00 94,754.92 15,376.64 110,131.56 850,908.44
76 LINE EXTENSION - 2015 6/30/2015 SL /N/A 62.5000 576,417.42 98,240.04 9,222.68 107,462.72 468,954.70
77 LINE EXTENSION - 2016 6/30/2016 SL /N/A 62.5000 115,806.00 7,126.70 1,852.90 8,979.60 106,826.40
108 Big Clifty Line Extension 12/1/2019 SL /N/A 62.5000 1,609,355.00 2,145.81 25,749.68 27,895.49 1,581,459.51
Subtotal: TRANSMISSION & DISTRIBUTION 18,322,532.42 7,134,197.36  293,160.53 7,427,357.89 10,895,174.53
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: TRANSMISSION & DISTRIBUTION 18,322,532.42 7,134,197.36 293,160.53 7,427,357.89 10,895,174.53
VEHICLES
28 DUMP TRUCK 6/25/2018 SL /N/A 7.0000 15,000.00 3,214.29 2,142.86 5,357.15 9,642.85
78 TRUCKS 6/30/2000 SL /N/A 10.0000 85,977.00 85,977.00 0.00 85,977.00 0.00
79 TRUCK 6/30/2004 SL /N/A 10.0000 17,500.00 17,500.00 0.00 17,500.00 0.00
80 TRUCK 6/30/2005 SL /N/A 10.0000 13,091.00 13,091.00 0.00 13,091.00 0.00
81 TRUCK 6/30/2006 SL /N/A 10.0000 7,750.00 7,750.00 0.00 7,750.00 0.00
82 VAN 1/22/2007 SL /N/A 10.0000 3,199.00 3,199.00 0.00 3,199.00 0.00
83 TRUCK-DON JACKSON 2/19/2008 SL /N/A 10.0000 10,500.00 10,500.00 0.00 10,500.00 0.00
84 95 CHEVY TRUCK 8/28/2008 SL /N/A 10.0000 3,975.00 3,975.00 0.00 3,975.00 0.00
85 TRUCK-D. FRANKLIN MTRS 10/2/2008 SL /N/A 10.0000 12,500.00 12,500.00 0.00 12,500.00 0.00
86 TRUCKS 6/30/2011 SL /N/A 10.0000 64,525.00 64,525.00 0.00 64,525.00 0.00
87 CHEV TRUCK 2/8/2012 SL /N/A 10.0000 30,880.00 30,880.00 0.00 30,880.00 0.00
88 TRUCKS 7/28/2016 SL /N/A 10.0000 42,131.00 27,234.10 4,213.10 31,447.20 10,683.80
89 TRAILER FOR BACKHOE 2/14/2008 SL /N/A 10.0000 6,000.00 6,000.00 0.00 6,000.00 0.00
90 TRALER FOR BACKHOE 6/30/2011 SL /N/A 10.0000 3,900.00 3,900.00 0.00 3,900.00 0.00
91 TRAILER FOR BACKHOE 10/13/2016 SL /N/A 10.0000 5,200.00 1,820.00 520.00 2,340.00 2,860.00
95 F150 4WD TRUCK 6/21/2018 SL /N/A 7.0000 27,967.50 5,993.04 3,995.36 9,988.40 17,979.10
96 F150 4WD TRUCK 6/21/2018 SL /N/A 7.0000 27,967.50 5,993.04 3,995.36 9,988.40 17,979.10
97 F150 4WD TRUCK 6/21/2018 SL /N/A 7.0000 27,967.50 5,993.04 3,995.36 9,988.40 17,979.10
102 TRAILER 6/25/2018 SL /N/A 7.0000 4,500.00 964.29 642.86 1,607.15 2,892.85
105 2018 Chevy Silverado 6/28/2019 SL /N/A 7.0000 15,000.00 1,071.43 2,142.86 3,214.29 11,785.71
106 2008 Ford Expedition 6/28/2019 SL /N/A 7.0000 2,800.00 200.00 400.00 600.00 2,200.00
112 2021 DODGE TRUCK 10/22/2020 SL /N/A 7.0000 28,800.00 0.00 685.72 685.72 28,114.28
Subtotal: VEHICLES 457,130.50 312,280.23 22,733.48  335,013.71 122,116.79
Less dispositions and exchanges: 0.00 0.00 0.00 0.00 0.00
Net for: VEHICLES 457,130.50 312,280.23 22,733.48 335,013.71 122,116.79
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Subtotal: 27,745,006.17 10,181,212.41 501,394.42 10,682,606.83 17,062,399.34

Less dispositions and exchanges:
Grand Totals:

0.00

0.00

0.00 0.00 0.00

27,745,006.17

10,181,212.41

501,394.42 10,682,606.83 17,062,399.34
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BOND RESOLUTION

WESTERN PULASKI COUNTY WATER DISTRICT

AUTHORIZING

WESTERN PULASKI COUNTY WATER DISTRICT

WATERWORKS REVENUE BONDS, SERIES 2010

IN THE PRINCIPAL AMOUNT OF

$911,000




ARTICLE |.

Section 101.
Section 102.
Section 103,
Section 104.
Section 105.
Section 106.
Section 107.
Section 108.

ARTICLE 2.

Section 201.

Section 202.
Section 203,

Section 204,

ARTICLE 3.

Section 301,
A,
B

Section 302,

A.
B.

Section 303.
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BOND RESOLUTION

RESOLUTION OF THE WESTERN PULASKI COUNTY WATER DISTRICT
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF
§$911,000 PRINCIPAL. AMOUNT OF WESTERN PULASKI COUNTY
WATER DISTRICT WATERWORKS REVENUE BONDS,SERIES 2010 FOR
THE PURPOSE OF FINANCING THE COST {(NOT OTHERWISE
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF
SAID DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING;
PROVIDING FOR THE COLLECTION, SEGREGATION AND
DISTRIBUTION OF THE REVENUES OF SAID WATERWORKS SYSTEM;
AND PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE
OF SAID BONDS.

WHEREAS, the waterworks system (the "System™} of the Western Pulaski County Water
District (the "District"} is owned and operated by said District pursuant to Chapters 58 and 74 of the
Kentucky Revised Statutes (the "Act"), and

WIHEREAS, the District presently has outstanding certain Prior Bonds {as hereinafier
defined), which Prior Bonds are payable from and secured by a pledge of the revenues derived from
the operation of the System, and

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are
being maintained in the manner and by the means prescribed in the Prior Bond Resolution (as
hereinafter defined) of the District, authorizing the Prior Bonds, and

WHEREAS, it is the desire and intent of the District at this time to authorize and provide for
the issuance of revenue bonds in the principal amount of $911,000 (the "Current Bonds"), for the
purpose of financing the cost (not otherwise provided) of the construction of extensions, additions
and improvements to the System of the District, in accordance with plans and specifications
prepared by Bell Engineening, Inc. and to prescribe the covenants of the District, the rights of
Bondowners and the details of the issuance and sale of the proposed Current Bonds, and

WHEREAS, the District desires and intends that the Current Bonds be issued so as to rank
on g parity basis with the Prior Bonds, and

WHEREAS, the Prior Bonds were issued to and are now held by the Rural Development of
the Department of Agriculture of the United States of America (the "RD"), and

WHEREAS, the RD, as the Owner of the Prior Bonds, has consented to the issuance by the
District of the Current Bonds, and :




WHEREAS, the Public Service Comnmission of Kentucky will grant to the District a
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions,
additons and improvements, and

WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as
hereinafter defined) in the amount of approximately $391,000, to provide the total cost of such
construction,

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE WESTERN PULASKI COUNTY WATER DISTRICT, AS
FOLLOWS:




ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;
SECURITY.

Section 101. Definitions. Asused in this Resolution, unless the contextrequires otherwise:

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Beginning Month" refers to the month following the month in which the Current Bonds
authorized herein are issued, sold and delivered to the Purchaser thereof.

"Bond Counsel” refers to an attorney or firm of attorneys recognized nationally as experts
in the field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville,
Kentucky, or their successors.

"Bondowner" or "Owner" refer to registered Owners of the Current Bonds at the time issued
and outstanding hereunder.

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity
Bonds,

“Bonds of 2001" or "Series 2001 Bonds" refer to the outstanding Western Pulaski County
Water District Waterworks Revenue Bonds, Series 2001 A and B, dated January 17, 2002, in the
original authorized principal amount of $2,844,000.

"Bonds of 2002" or "Series 2002 Bonds" refer to the outstanding Western Pulaski County
Water District Waterworks Revenne Bonds, Series 2002A and B, dated February 7, 2003, in the
original authorized principal amount of $1,450,000.

"Bond Resolution of 2001" or "2001 Bond Resolution” refer to the Resolution authorizing
the Bonds of 2001, duly adopted by the Board of Commissioners of the District on January 10,2002,

"Bond Resolution of 2002" or "2002 Bond Resolution” refer to the Resolution authorizing
the Bonds of 2002, duly adopted by the Board of Commissioners of the District on January 10,2002,

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Commission.

"Code™ refers to the Internal Revenue Code of 1986, as amended, and the Treasury
Repgulations relating thereto,

"Commission” refers to the Board of Commissioners of the District, or sﬁch other body as
shail be the governing body of said District under the laws of Kentucky at any given time.

"Construction Account” refers to the Western Pulaski County Water District Waterworks
Construction Account, created i Section 301(B) of this Current Bond Resolution.




"Contractors" refers to the general contractors who have been employed by the District to
construct the Project.

"Current Bond Resolution” or "Resolution” refer to this Resolution authorizing the Current
Bonds.

"Current Bonds" refers to the $911,000 of Western Pulaski County Water District

Waterworks Revenue Bonds, Series 2010 authorized by this Resolution, to be dated as of the date
of issuance thereof.

"Depository Bank" refers to the bank, which shall be 2 member of the FDIC, which bank
shall be named by the District, or its successor.

"Depreciation Fund"” refers to the Western Pulaski County Water District Waterworks
Depreciation Reserve Fund, described in Section 402 of this Resolution.

"District" rcfers to the Western Pulaski County Water District of Pulaski County, Kentucky.
"Engineers"” refers to the Engineers or any one of them, who prepared the plans and
specifications for the construction of the Project and who will supervise the construction thereof
and/or will furmish full time resident inspection of the construction of the Project, and shall be

deemed to refer to Bell Engineering, Inc., or a member of said firm, or their successors.

"Event of Default" refers to one or more of the Events of Default set forth in Section 701 of
this Resolution.

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors.

"Fiscal Year" refers to the annual accounting period of the District, beginning on January
1, and ending on December 31, of each year.

"Funds" refers to the Construction Account, the Revenue Fund, the Sinking Fund, the
Depreciation Fund and the Operation and Maintenance Fund.

“Government” refers to the United States of America, or any agency thereof, including RD.
"Grant Proceeds"” refers to the proceeds of the RD Grant.
"Independent Consulting Engineer” refers to a consulting engineer or a firm of consulting

cngineers of recognized excellent reputation in the field of waterworks system engineering, and such
definition includes the Engineers named above.




"Interim Lender" refers to Kentucky Rural Water Finance Corporation, Bowling Green,
Kentucky, its successors or assigns; or any other financial institution or governmental agency
approved by the District.

"Local Counsel” refers to Ryan Morrow, Esq., Somerset, Kentucky, or any other attorney
or firm of attorneys designated by the District.

"Multiple Advances" refers 1o the advance of loan funds from the RD as described in
Section 302 of this Resolution.

"Note” refers to a single note o1 any number of notes, in such form as may be prescribed by
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapter 58 of
the Kenfucky Revised Statutes, including any renewal or extensions of the Note, issued by the
District evidencing the interim financing for the Project as prescribed in Section 302 of this
Resolution.

"Operation and Maintenance Fund" refers 1o the Western Pulaski County Water District
Waterworks Operation and Maintenance Fund descnibed in Section 401 of this Resolution.

"Outstanding Bonds " refers to the outstanding Bonds, and does not refer to, nor include, any
Bonds for the payment of the principal and interest of which sufficient funds will have been
deposited and earmarked for payment of Bonds; provided all Outstanding Bonds of any series held

by the RD shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of
funds to pay for same.

"Parity Bonds" refers to bonds which may be issued in the future which, pursuant to this
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source
of payment, and does not refer to bonds which might be issued s0 as to rank inferior to the security
and source of payment of the outstanding Bonds.

"Prior Bonds" refers collectively to the Series 2001 Bonds and the Series 2002 Bonds .

"Prior Bond Resolution " refers collectively to the 2001 Bond Resolution and the 2002 Bond
Resolution.

"Project” refers specifically to the construction of the currently proposed extensions,
additions and improvements to the System of the District, which Project is being financed by the
Current Bonds and by other funds.

"Purchaser” refcrs to the agency, person, firm or firms, or their successors, to whom the
Current Bonds herein authorized are awarded at the public sale of the Current Bonds.

"RD" refers to the Rural Development of the Department of Agriculture of the United States
of America. '




"RD Grant" refers to the RD grant described in Section 804 of this Resolution.

"Required Signatures" refers to the signatures necessary to be obtained with reference to the
approval of the expenditures to be made from the Construction Account, which required signatures
shall consist of the signatures of (1) the Chairman; (2} the Engincers; and (3) the Purchaser;
provided, however, any expenditures for issuance and administrative costs and the costs of any
equipment which is not permanently affixed o the real estate shall not require the signature or the
approval of the Engineers.

"Revenue Fund' refers to the Western Pulaski County Water District Waterworks Revenue
Fund, described in Scciion 401 of this Resolution.

"Secretary" refers to the elected or appointed Secretary of the Commission.

“Sinking Fund" refers to the Western Pulaski County Water Disirict Waterworks Sinking
Fund of 2002, described in Scction 401 of this Resolution.

"System" refers to the existing waterworks system of the District, together with all
¢xtensions, additions and improvements to said System.

"Treasurer” refers to the elected or appointed Treasurer of the Commission.

"US. Obligations” refers to bonds or notes which are the direct obligations of the United
States of America, or obligations the principal of and interest on which are guaranteed by the United
States of America.

Allwords and terms importing the singular number shall, where the context requires, import
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections
refers to those in this Resolution.

Section 102. Purpose. The Current Bonds shall be issued for the purpose of financing the
cost (not otherwise provided} of the Project, as set out in the plans and specifications prepared by
the Engineers. The Commission hereby declares the System of the District, including the
extensions, additions and improvements to be constructed, to constitute a revenue producing public
project, and said System shall continue to bec owned, controlled, operated and maintained by the
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain
outstanding.

Section 103. Construction Award Approved; Work Authorized. The Commission
hereby authorizes, approves, ratifies and confirms its previous action in advertising for and taking
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders,
and further approves the action of the District officials in entering into formal contracts with said
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under-




taking the construction of the Project according to the plans and specifications heretofore prepared
by the Engineers for the District, after all necessary approvals have been obtained.

Section 104. Declaration of Peried of Usefulness. The Commission hereby declares that
the peniod of usefulness of the System is more than forty {40) years from the date of completion of
the Project.

Section 105. Authorization of Bonds. The District has heretofore detenmined that the total
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense,
capitalized interest during construction, legal and administrative costs, publication costs, initial
deposits required and all incidental expenses, will not exceed $1,302,000. Therefore, it is hereby
determined to be necessary in order for the District to finance the cost (not otherwise provided) of
the Project that the District issue a total of $911,000 of Current Bonds, based on the following
calculation:

Total cost of Project $1,302,000
Less:

RD Grant $391.000

Tota] Non-Bond Funds: {391,000)
Balance {0 be financed by Current Bonds $911,000

Accordingly, for the purpose of financing the cost (not otherwise provided} of the Project,
under the provisions of the Act, there is hereby authorized to be issuned and sold $911,000 principal
amount of Western Pulaski County Water District Waterworks Revenue Bonds, Series 2010,

The Current Bonds shall be dated as of the date of delivery 1o the Purchaser thereof; shall
bear interest from such daie at such interest rate as may be fixed by supplemental resolution as a
result of the advertised sale and competitive bidding for such Current Bonds, as hereinafter
provided; and shall be issued and delivered as prescribed in Section 202 hereof.

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of each
year, provided that the first interest payment period will cover interest only from the date of delivery
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current

‘Bonds shall be payable on January | of each of the respective years until maturity, as set out in
Section 201 hereof.

Section 106. Recognition of Prior Bonds. The District hereby expressly recognizes and
acknowledges that the District has previously created for the benefit and protection of the owners
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all
as set forth in the Prior Bonds and in the Prior Bond Resohution.




Section 107. Current Bonds Shall be Payable on Qut of Gross Revenues, The Current
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions
hereinafier set forth, shall be payable out of the gross revenues of the System, on a parity with the
Prior Bonds.

Section 108. Lien on Centracts. In addition to the revenue pledge securing the Bonds, a
hien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights
of the District pertaining to the System, enforceable by assignment to any receiver or other operator
proceeding by authority of any court.




ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT,

Section 201. Principal Payments. Principal payments due on the Current Bonds shall be
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and
incorporated herein.

Section 202. Issugmce of Current Bonds; Hond Form. The Purchaser of the Current
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in
the aggregate to the principal amount of the Cuwrrent Bonds authorized herein, maturing as to
principal as set out in Section 201. The Current Bonds shall be numbered R-1 and consecutively
upward thereafter. Such Cwrent Bonds shall, upon appropriate execution on behalf of the District
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to
registration requirements as to transferability), registered as to principal and interest and payable as
directed by the registered Owner.

Section 203. Place of Payment and Manner of Execution. Both principal of and interest
on the Current Bonds shall be payable at the place and in the manner set out m the form of such
Current Bond. The Current Bonds shall be executed on behalf of the District by the manual or
facsimile signature of the Chairman of the District, with the Corporate Seal of the District affixed
thereto and attested by the manual or facsimile signature of the Secretary of said District.

If either of the officers whose signatures appear on the Cumrent Bonds ceases to be such
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all
purposes the same as if such officers had remained in office until delivery.

Section 204. Provisions asto Prepayment, Except when all of the Current Bonds are held
by the Government, principal maturities falling due prior to January 1, 2019, shall not be subject to
prepayment. Principal maturities falling due on and after January 1, 2019, shall be subject to
prepayment by the District on any date falling on and after January 1, 2018, at par plus accrued
interest, without any prepayment penalty.

So long as all of the Current Bonds are owned by the Government, all or any of the Current
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the
principal maturities due, at par plus accrued interest without any prepayment penalty.

Notice of such prepayment shali be given by certified mail to the Bondowner or his assignee,
at least 30 days prior to the date fixed for prepayment. Notice of such prepayment may be waived
with the written consent of the Bondowner.




ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING;
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS.

Section 301. Construction Account; Application of Proceeds of Bonds; Other Transfers
and Deposits. The Treasurer, or such other District official as shall be designated by the
Commussion, shall be the custodian of all funds helonging to and associated with the System. All
moneys in excess of the amount insured by the FDIC in the Construction Account shal] be secured
by the Depository Bank in accordance with U. S. Treasury Department Circular No. 176. The
officials of the District entrusted with the receipt and disbursement of revenues of the System and
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than
$308,000 (the "Fidelity Bond"), or such larger amount as the RD may require, which Fidelity Bond
shall be effective and secured by a surety company approved by the RD so long as it is owner of any
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond
and the amnount thereof shall not be reduced without the written consent of the RD. Whenever sums
in the Funds shall exceed $308,000, the Fidelity Bond shall be increased accordingly as requested
by and with the approval of the RD.

A. Covenants Applicable if RD Purchases Current Bends. It is
acknowledged that all covenants herein with reference to the necessity for approval of the RD, the
necessity of observing RD regulations and procedures and the necessity of using RD forms (the "RD
Forms"), shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the
RD holds the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the
Current Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who
shall not be the Government, all covenants herein with reference to the necessity for approval of the
RD, the necessity of observing RD regulations and procedures, and the necessity of using RD
Forms, shall not be applicable.

B. Application of Proceeds of Current Bonds. The proceeds of the Current
Bonds shall be applied as follows:

[§}] Payment of Interim Financing, Costs of Project and Costs of
Issuance, Simultaneously with the delivery of the Current Bonds, there shall immediately
be paid to the Interim Lender (or the RD if Multiple- Advances are made} an amount
sufficient to pay principal of and interest on any temporary loans borrowed by the District
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant
Proceeds. Also, atthe time of delivery of the Current Bonds, there shall be paid all amounts
then due and payable in connection with the costs of the Project and in connection with the
isspance of the Current Bonds,

(2)  Construction Account. If and to the extent that the proceeds of the
Current Bonds shall be in excess of the amount necessary to pay the interest, principal and
costsreferred to in subparagraph B(1) of this Section, such excess amount shall immediately
be deposited 1 the "Western Pulaski County Water District Waterworks Construction
Account” hereby created, which shall be established at the Depository Bank. There shail
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also be deposited in said Construction Account the Grant Proceeds, as and when recerved,
or said Grant Proceeds may be applied, to the extent nccessary, to liquidate or reduce any
interim financing owed by the District at the time of receipt of Grant Proceeds.

(3)  Withdrawal of Funds From Construction Aceount. Prior to the
expenditure by the District of any moneys from the Construction Account, the District must
obtain written approval from the RD as to such expenditures, if the RD is the Owner of any
Outstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on
checks signed by the Chairman. the Treasurer (or by such other official of the District as may
be anthorized by the Commission), provided such official shall be covered by the Fidelity
Bond required by Section 301 of this Resolution, in payment for services and/or materials
supplied in connection with the Project, as evidenced by {1) a Requisitian Certificatc; and
{2} invoices and/or partial payment cstimates beanng the written approval of the Engineers
and the Chairman (or by such other official of the District as may be authorized by the
Commission), and which invoices and/or partial payment estimates must have been reviewed
and approved for payment by the designated RD official.

Written approval or certification of the Engincers shall not be required for
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and
related items.

During construction, the District shall disburse Construction Account funds
in 2 manner consistent with RD Instruction 1780.

The District shall prepare and submit any and all RD Forms required by the
RD. Periodic audits of the District's Construction Account records shall be made by RD as
determined by it to be necessary.

(4)  Transier of Capitalized Interest to Sinking Fund. There shall be
transferred from the Construction Account an amount sufficient to provide for capitalized
interest (initially estimated at $22,000) during the construction of the Project, as approved
by the Engincers and by the RD. If and to the extent not theretofore expended in paying
interest on interim finrancing and if and to the extent then needed to pay interest during the
remaining period of construction of the Project, such amount so transferred from the
Construction Account shall be deposited in the Sinking Fund.

(5) Investment of Funds in Construction Account. Pending
disbursement of amounts on deposit in the Construction Account, ali such funds, or such
portion of said amounts on deposit in said Construction Account as is designated by the
Commission, shall be invested for the benefit of such Construction Account in Certificates
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for costs of
the Project (as determined by the Engineers, the Chainman and the RD), provided that to the
extent that any amounts on deposit in said Depository Bank shall cause the total deposits of
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the District in said Depository Bank to exceed the amount insured by the FDIC, the same
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent
market value, in conformity with Section 66480 of the Kentucky Revised Statutes.
Investments in Certificates of Deposit may be made only if a separate RD Fonn 402-4
Agreement is executed, if the RD has purchased any of the Bonds, and investments in
Certificates of Deposit or savings accounts may be made only in such Certificates or
accounts of an FDIC bank. Any such investments will be a part of the Construction
Account, and income from such investments will be credited o the Construction Account.
All such investments shall be subject to the limitations set out in Section 303 hereof.

(6)  Statements of Contractors, Engineers and Aftorneys as to
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the
Current Bonds, the District will be required 1o provide the RD with statements from the
Contractors, Engineers and attomeys for the District that they have been paid to date in
accordance with their contract or other agreements and, in the case of any Contractor, that
he has patd his suppliers and subcontractors. Any exceptions must be authorized under RD
Instruction 1780.

N Disposition of Balancein Construction Account After Completion
of Project. When the Project has been completed and all construction costs have been paid
in full, as certified by the Engineers for the District and/or by the RD, any balance then
rcmaining in the Construction Account may, with the consent of the RDD, be applied to the
cost of constructing additional extensions, additions and improvements to the System (the
"Additional Construction™). If such Additional Construction is to be undertaken by the
Contractors previously engaged in the Project, such Additional Construction may be
authorized by a change order.

If there is a balance remaining i the Construction Account after such
Additional Construction, such balance (subject to legal requirements as to possible refund
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to
the Sinking Fund, whereupon said Construction Account shall be closed. Such remaining
balance in the Construction Account so transferred to the Sinking Fund shall be used by the
District immediately to prepay principal installments due on the Current Bonds inthe inverse
order of maturities without prepayment penalty, provided further that any balance
insufficient to prepay at least $100 of the principal payment falling due in any year on the
Bonds will be transferred to the Depreciation Fund.
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Section 302. Interim Financing Authorization.

A, Interim Financing. The District shall use intetim financing for the Project
during construction of that portion of the cost of the Project financed by the Current Bonds, if
available at reasonable rates and terms.

The borrowing of up to the aggregate sum of $911,000 from the Interim Lender is
hereby authorized; and the Chainman is hereby authorized to execute the Note in the name and on
behalf of the District. Each advance under the Note shall evidence a loan by the Interim Lender to
the District for services rendered and/or materials supplied in connection with the Project, as
evidenced by a Requisition Certificate.

Interim financing shall be disbursed as follows:

(1)  Atthe direction of the District, the Interim Lender shall disburse the
proceeds of the Note by cashier's checks directly to the parties entitled thereto as set forth
in the Requisition Certificate; or

(2) At the direction of the District, the Interim Lender shall deposit the
proceeds of the Note in the Construction Account, in which event amounts of the District on
deposit therein shall, until expended to the extent that same shall exceed the amount insured
by the FDIC, be fully secured by a pledge of U.S. Obligations.

The aggregate of the principal amount of all Notes shall not exceed $911,000. Each
Note which is renewed or superseded shall be simultancously cancelled by the Interim Lender and
transmitted to the Treasurer. The rate of interest applicable to each Note shall not exceed a
reasonable rate, which rate is subject to the approval of the RD.

The total authorized interim financing of $911,000 shall be the maximum
indebtedness which the District may owe at any one time to the Interim Lender for the purpose of
providing temporary construction financing for the Project; provided, however, that the District may
reduce the amount owed by the District to the Interim Lender from time to time as and when funds
are available to the District, whether derived from the proceeds of the Grant Proceeds, the proceeds
of the sale of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional
amounts in anticipation of the further receipt by the District of additional proceeds from the Current
Bonds and/or Grant Proceeds.

The District hereby covenants and agrees with the Interim Lender that upon the
issuance and delivery of the Current Bonds and/or the receipt of said Grant Proceeds, the District
will apply the proceeds thereof, to whatever extent may be necessary, in payment of the principal
amount of the Note, together with accrued interest thereon to the date of such payment; and the
proceeds of the Cwrrent Bonds and Grant Proceeds are hergby pledged therefor, and such pledge
shall constitute a first and prior charge against said proceeds.
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Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the
repayment of said interim financing, it is recognized that the Grant Proceeds may be applied to the
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the
repayment of portions of the interim financing at that time. If and to the extent that the Grant
Proceeds are in excess of any costs of the Project due and owing at the time of receipt thereof, such
Grant Proceeds inay be applied, in the same manner as set out hereinabove, to the reduction of the
amount of the interim financing, after which, such interim financing may again be increased as
theretofore. The District further pledges the revenues of the System to the repayment of said interim
frnancing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.

It is understood that the foregoing constitutes an altemative method of obtaining
interim financing, and does not preclude the authorization and sale, by public advertisement or
otherwise, of bond anticipation notes and/or grant anticipation noies to the most favorable bidder
on the open market, by concurrent or subsequent proccedings of the District.

B. Multiple Advances by RD. In the event the Current Bonds are purchased
by the RD, and in the event the Districl is unable {0 obtain a commitment for interim financing for
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized to
request Muitiple Advances of loan funds from the RD.

If the RD agrees to make Multiple Advances to the District pending the delivery of
the Current Bonds, the Chairman is hereby authorized to execuie in the name and on behalf of the
Disinict any number of Notes. Each such Note, evidencing an advance of funds by the RD to the
District, shall be in the form prescribed by the RD.

Each request for an advance from the RD shall be accompanied by a Requisition
Certificate. The Districi will also fumish to the RD, prior to the receipt of each Multiple Advance,
whatever additional documentation shali be requested by the RD, including an updated supplemental

title opinion of Local Counsel and an updated supplemental preliminary legal epinion of Bond
Counsel.

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the
parties entitled thereto for services and/or materials supplied in connection with the Project; or
(ii} deposited into the Construction Account and disbursed in accordance with the provisions of
Section 301 hereof, in which event amounts on deposit in such Construction Account shall, until
expended, to the extent that same shall exceed the amount insured by the FDIC, be fully secured by
a pledge of U.S. Obligations.

The proceeds of the Current Bonds are hereby pledged to the repayment of such
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds.
The District further pledges the revenues of the System to the repayment of said Multiple Advances,
subject to the vested rights and priorities of the pledges securing the Outsianding Bonds.
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Section 303. Arbitrage Limitations on Investment of Proceeds. The District covenants
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations
on the date of adoption of this Resolution, that it is not expected that the proceeds of the Current
Bonds willbeused in a manner which would cause the Current Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code. The District covenants to the Owners of the Current Bonds
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had
been reasonably expected on the date of issue of such Current Boads, would have caused such
Current Bonds to be "arbitrage bonds"; and (2) the District will comply with all of the requirements
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as
or constitute "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross
income for federal income tax purposes.

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer
{who are jointly and severally charged with the responsibility for the issuance of the Current Bonds)
are authorized to execute such certifications as shall be required by Bond Counsel, setting out ail
known and contemplated facts concemning the anticipated construction, expenditures and
investments, including the execution of necessary and/or desirable certifications of the type
contemplated by Section 148 of the Code in order to assure that interest on the Current Bonds shall
be excludable from gross income for federal income tax purposes and that the Current Bonds will
not be treated as "arbitrage bonds".
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ARTICLE 4. FLOW OF FUNDS.

Section 401, Fumds. There was heretofore created in the Prior Bond Resolution the
following funds and accounts:

{a) Western Pulaski County Water District Waterworks Revenue Fund

{b) Western Pulaski County Water District Waterworks Sinking Fund of 2002

{c) Western Pulaski County Water District Waterworks Depreciation Fund

{d) Western Pulaski County Water District Waterworks Operation and
Maintenance Fund

All of the Funds shall be maintained with the Depository Bank so long as any Bonds remain
outstanding, subject to the right of the District to change depository banks.

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the
issuance of the Quistanding Bonds, including provisions made for (i) the receipt, custody and
application of the proceeds of the Qutstanding Bonds; (ii) the operation of the Syster on a revenue-
producing basis; (i) the segregation, allocation and custody of the revenues denved from the
operation of the System, (iv) the enforcement and payment of the Outstanding Bonds and (v) the
depreciation of the System; and all other covenants for the benefit of Bondowners set out in the Prior
Bond Resolution, are hereby ratified and confirmed and shall continue in force and inure to the
security and benefit of the Outstanding Bonds, the same as if such provisions and proceedings were
set out in full herein; provided, further, that after the issuance of the Current Bonds, the income and
revenues of the System shall be collected, segregated, accounted for and distributed as follows:

A. Revenue Fund, The District covenants and agrees that it will continue to

depaosit in the Revenue Fund, prompily as recerved {rom time to time, all revenues of the System,
‘&3 same may be extended and improved from time to tune. The moneys in the Revenue Fund shall
continue to be used, disbursed and applied by the District only for the purpose and in the manner
and order of priorities specified in the Prior Bond Resolution, as hereinafter modified by this
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments.

B. Sinking Fund. It is hereby recognized that the Disirict is obligated upon the
issuance of the Current Bonds to provide for additional debt service requirements of the Current
Bonds.

At or after the delivery of the Current Bonds, there shall be transferred from the
Construction Account to the Sinking Fund an amount sufficient to provide for capitalized interest
(imitially estimated at $22,000) on the Current Bonds during the construction of the Project, if and
to the extent not theretofore expended in paying interest on interim financing and if and to theextent
then needed to pay interest during the remaining period of construction of the Project.
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There shall be iransferred from the Revenne Fund and deposited into the Sinking
Fund on or before the 20th day of cach month, for payment of interest on and principal of the
Outstanding Bonds, a sum equal 10 the total of the following:

(1)  Anamount equal to one-sixth (1/6) of the next succeeding six-month intercst
payment to become due on the Bonds, phus

(2) A sum equal to one-twelfth (1/12) of the principal of any Bonds maturing on
the next succeeding January L.

If the District for any reason shall fail 1o make any monthly deposit as required, then an
amount equal to the deficiency shall be set apart and deposited into the Sinking Fund out of the first
available revenues in the ensping months, which amount shall be in addition to the monthly deposit
othcrwise required during such succeeding months. Whenever there shall accumulate in the Sinking
Fund amounts in excess of the requirements during the next twelve months for paying the principal
of and interest due on the Qutstanding Bonds, as same fall due, such excess may be used for
redemption or prepayment of any Qutstanding Bonds, subject to the terms and counditions set forth
therein, prior to maturity.

C. Depreciation Fund. Pursuant to the provisions of the Prior Bond Resolution
which requires that an adjustment be made in the Depreciation Fund upon the isswance of bonds
ranking on a parity with the Prior Bonds, it is hereby determined that upon the issuance of the
Current Bonds, and upon completion of the Project, as certified by the Engineers and by the RD,
there shall next be transferred from the Reverue Fund the sum of at least $325 each month which
shall be deposited into the Depreciation Fund until there is accumulated i such Depreciation Fund
the sum of atleast $39,000, which amount shall be matntaned, and when necessary, restored to said
sum of $39,000, so long as any of the Bonds are outstanding and unpaid. Thesc deposits are in
addition to the deposits required by the Prior Bond Resolution.

As further security for the Bondowners and for the benefit of the District, it has been
and is hereby provided that in addition to the monthly transfers required to be made from the
Revenue Fund into the Depreciation Fund, there shall be deposited into said Depreciation Fund all
proceeds of connection fecs collected from potential customers {except the amounts necessary to pay
the actual costs and service conncctions applicable to said potential customers) to aid in the
financing of the cost of future extensions, additions and improvements to the System, pius the
proceeds of any property damage insurance (not otherwise used to replace damaged or destroyed
property); and any such amounts or proceeds so deposited shall be used solely and only for the
purposes intended.

Moneys in the Depreciation Fund may be withdrawn and used by the District, upon
appropriate certification of the Commission, for the purpose of paying the cost of unusual or extra-
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of
current expenses and/or of paying the costs of constructing future extensions, additions and
improvements to the System which will either enhance its revenue-producing capacity or will
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provide a higher degree of service, and when necessary, for the purpose of making payments of

principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to
make such payments.

D. Operation and Maintenance Fund. There shall next be transferred monthiy
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient
to meet the current expenses of operating and maintaining the System. The balance maintained in
said Operation and Maintenance Fund shall not be in excess of the amount required to cover
anticipated System expenditures for a two-month period pursuant to the District's annual budget.

E. Monthly Principal and Interest Payments if Requested by the RD. So
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD,
make the payments required by this Section 402, in monthly installments to the RD or to the insured
Owners of the Bonds.

F. Surplus Funds. Subject to the provisions for the disposition of the income
and revenues of the System as set forth hereinabove, which provisions are cumulative, and afler
paying or providing for the payment of debt service on any subordinate obligations, there shail be
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the
Revenue Fund on such date, to the Depreciation Fund for application in accordance with the terms
of this Resolution or to the Sinking Fund to be applied to the maximum extent feasible, to the
prompt purchase or redemption of Qutstanding Bonds.

G. Investment and Miscellaneous Provisions. All monies in the Sinking Fund
and the Depreciation Fund shall be deposited in the Depository Bank, or such portion thereof as is
designated by the Commission. Allnonies in the Sinking Fund and the Depreciation Fund shall be
invested for the benefit of such respective Funds in Certificates of Time Deposit or savings accounts
of the Depository Bank or in U.S. Obligations which may be converted readily into cash, having a
matunity date prior to the date when the sums invested will be needed for the purposes for which
such funds may be expended, provided that to the extent that any amount of the District on deposit
in the Depository Bank shall cause the total deposits of the District in said Depository Bank to
exceed the amount insured by the FDIC, such excess amount shall be continuously secured by a
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with
Section 66.480 of the Kentucky Revised Statutes.

If the RD has purchased any of the Outstanding Bonds, mmvestments in Certificates
of Deposit may be made only if a separate RD) Form 402-4 Agreement is executed. Any suchinvest-
ments will be a part of the respective Funds from which the proceeds invested are derived, and
income from such investments will be credited to such respective Funds. All investments of funds
derived from proceeds of the Outstanding Bonds shall be subject to the applicable limitations set out
in Section 303 hereof. '
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All payments into the Funds shall be-made on or before the twentieth (20th) day of
each month, except that when the twenticth (20th) day of any month shall be a Saturday, Sunday or
a legal holiday, then such payment shall be made on the next succeeding business day.

All monies held m any of the Funds shall be kept apart from all other District funds
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of
all deposits of the District therein to be in excess of the amount secured by FDIC, shall {unless
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S.
Obligations, having a market value equivalent to such deposit.

The Treasurer shall keep appropriate records as to payment of principal and interest
mstallments and as to payment of principal of and interest on any Bonds.

Section 403, Current Bonds on a Parity with Prior Bonds. It is hereby certified and
declared that prior to the issuance of any of the Current Bonds, there will have been procured and
filed with the District (1) a letter from the RD to the effect that the RD agrees to the issuance of the
Current Bonds ranking on a parity as to security and source of payment with the Prior Bonds, all of
which are owned by the RD, together with (if) a certification signed by the RD to the effect that a
iegend has been typed, stamped or otherwise affixed on each of the Prior Bonds held by the RD,
evidencing the agreement of the RD as the then Owner of the Prior Bonds, to the issuance of the
Cumrent Bonds so as to rank on 2 parity with the Prior Bonds, such legend to be in substantially the
following form:

The holder of this Bond has consented to the issuance of $611,000 of
Western Pulaski County Water District Waterworks Revenue Bonds,
Series 2010 ranking on a parity as to security and source of payment
with this Bond.

Accordingly, it is hereby found and declared that the Current Bonds shall rank and be
payable on a panty with said outstanding Prior Bonds from the gross income and revenues of the
System.
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ARTICLE 5. COVENANTS OF DISTRICT

Section 501. Rates and Charges. The Distrct shall charge such rates and charges for all
services and facilities rendered by the System, which rates and charges shall be reasonable, taking
Into account and consideration the cost and value of the System, the cost of maintaining, repairing
and operating same and the amounts necessary for the payment of principal of and interest on
Outstanding Bonds against the System. The District shali charge such rates and charges as shall be
adequate to meet the requirements of Articles 4 and 5 hereof.

The District covenants that it will not reduce the rates and charges for the services rendered
by the System without first filing with the Secretary a certification of an Independent Consulting
Engineer that the annual net revenues (defined as gross revenues less operating expenses) of the then
existing System for the fiscal year preceding the year in which such reduction is proposed, as such
annual net revenues are adjusted, after taking into account the projected reduction in annual net
revenues anticipated to result from any such proposed rate decrease, are equal to not less than 120%
of the average annual debt service requirements for principal and interest on all of the then

Outstanding Bonds payable from the revenues of the System, calculated in the manner specified in
Section 603 hereof.

Section 502. Books and Acceunts; Audit. The District shall maintain proper records and
accounts relating to the operation of the System and the District's financial affairs; and the
Bondowners, or their authorized representatives, shall have the right at all reasonable times to
inspect the facilities of the System and all records, accounts and data relating thereto. An annual
audit shall be made of the books and accounts pertinent to the System by a Certified Public
Accountant licensed in Kentucky. No later than ninety (90) days after the close of each Fiscal Year,
copies of such audit reports certified by such Certified Public Accountant shall be promptly mailed
to the RD without request, so long as the Government is the Owner of any of the Bonds, and to any
Bondowner that may have made a written request for same.

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting
same, during the first two {2) years of operation after completion of the Project, and whenever and
s0 long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other
times to the RD and to any Bondowner requesting the same.

Section 503. System to Continue to be Operated on Fiscal Year Basis: Annual Budget.
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System
shall continue to be operated and maintamed on a Fiscal Year basis.

Not later than sixty {60) days before the end of each Fiscal Year, the District agrees to cause
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such
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Proposcd Budget and to the RD without request, if the Government is the Owner of any of the
Bongs.

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and
necessary expenses of operating, repairing, maintaining and msuring the System, but shall cxclade
depreciation and debt service payments. The District covenants that the operating expenscs incurred
in any year will not excecd the reasonable and necessary amounts therefor, and that the District will
not expend any amount or Incur any obligation for operation or maintenance and repair in excess
of the amounts provided for operating expenses in the annual budget, except upon resolution by the
District that such expenses are necessary to operate and maintain the System.

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare
an estimate of gross revenucs to be derived from the operation of the System for said Fiscal Year,
and, to the extent that said gross revenues are insufticient (a) to pay debt service requirements on
all Outstanding Bonds during the ensuing Fiscal Year, (b) fo accumulate and maintain all required
reserves enumerated herein and (c} to pay operating expenses, the District shall revise the rates and
charges sufficiently to provide the funds so required.

If the Owners of at least 50% of the principal amount of the Qutstanding Bonds, or the
Government so Jong as it is the Owner of any of said Cutstanding Bonds, so request, the Commis-
sion shali hold an open hearing not later than thirty (30) days before the beginning of the ensuing
Fiscal Year, at which time any Bondowner may appear by agent or altorney and may file written
objections to such proposed budget. Notice of the time and place of such hearing shall be mailed
at least fifteen (15) days prior to the hearing to each registered Bondowner and to the Government.

The District covenants that annually before the first day of the Fiscal Year, the annual budget
for the upcoming Fiscal Year will be adopted substantially in accordance with the Proposed Budget,
and that no expenditures for operation and maintenance expenses of the System in excess of the
budgeted amount shall be made during such Fiscal Y earunless directed by said District by a specific
resolution duly adopted.

Section 504. General Covenants. The District, through its Commission, hereby covenants
and agrees with the Owners of the Bonds that:

§3)] It will faithfully and punctually perform all duties with reference to the
System required by the Constitution and laws of the Commonwecalth of
Kentucky;

2) It will make and collect reasonable and sufficient rates and charges for
scrvices and facililies rendered by the System;

3) It will segregate the revenucs and income from the System and make
application thereof consistent with and as provided by this Resolution;
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4) Unless the written consent of the Owners of a majority of the principal
amount of the Cutstanding Bonds has been obtained, the District agrees not
to sell, lease, mortgage or in any manner dispose of any integral part of the
System, including any and all appurtemances thereto and extensions,
additions and improvements that may be made thereto, untii all of the
Outstanding Bonds shall have been paid or provided for in full, as provided
herein; subject to the provisions of Section 607 hereof,

(5 It will maintain in good condition and continuously operate the System and
appurtenances thereto and will charge such rates and charges for the services
rendered thereby so that the gross income and revenues will be sufficient at
all times (i) to pay the interest on and principal of the Qutstanding Bonds as
same become due; (ii) to pay the cost of operating and maintaining the
System; and (iii} to provide for an adequate depreciation account; and

{6) It will carry and maintain insurance on properties of the System subject to
loss or damage in amounts and against hazards substantially in accordance
with the praclices of other districts, cities or corporations which own and
maintain waterworks systems under similar conditions; and so long as the
Government 1s the Owner of any of the Outstanding Bonds, the Government
will be listed as co-beneficiary on any such policy; and the District shall
further comply with the insurance requirements of Section 506 hereof
(involving insurance on motors, tanks and structures).

Section 505, Other Covenants Applicable So Long as RD Owns Any Bonds. So long
as the RD shall own any of the Bonds, the District shall comply with such RD regulations,
requirements and requests as shall be made by the RD, including the furnishing of operating and
other financial statements, in such form and substance and for such periods as may be requested by
the RD, the carrying of insurance of such types and in such amounts as the RD may specity, with
mnsurance carriers acceptable to the RD and compliance with all of the terms and conditions of the
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby
authorized, approved, ratified and confirmed.

Section 506. Insurance on Motors, Tanks and Structures. The District shall (a) im-
mediately after the adoption of this Resolution and (b} at the timne of final acceptance of the Project,
msure all electric motors, elevated water storage tanks, pumping stations and major structures of the
System in an amount recommended by the Engimeers and approved by the RD, so long as the RD
~ 18 the Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly
insure same in an amount recommended by the Engineers, without the necessity of approval by the
RD if and whenever the Dastrict has Outstanding Bonds against the System and none of such
Outstanding Bonds are owned by the RD.
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS

Section 601. Inferjor Bonds. Except as hereinafter provided below in this Article, the
District shall not, so long as any Bonds are outstanding, 1ssue any additional bonds payable from the
revenues of the System unless the security and/or pledge of the revenues to secure such additional
bonds are made inferior and subordinate in all respects to the security of the Bonds.

The District expressly reserves the right at any time to issue its bonds or other obligations
payable from the revenues of the System and not ranking on a parity basis with the Current Bonds,
without any proof of previous eamings or net revenues, provided that the consent of the RD must
be obtained prior to the issuance of any inferior bonds so long as the RD owns any of the Bonds, and
provided further that, after the initial completion of the Project, such inferior bonds may be issued
only for the purpose of providing for future extensions, additions and improvements to the System,
and only in express recognition of the prionties, liens and rights created and existing for the security,
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this
Section is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all
or a portion of the Outstanding Bonds.

Section 602. _Parity Bonds to Complete the Project. The District hereby certifies,
covenants and agrees that in the event that the cost of completion of the construction of the Project
shall exceed the moneys available to the District from any and all sources, the District shall have the
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is
necessary to issue the desired amount of Parity Bonds in order to enable the District to pay.the cost
(not otherwise provided) of the completion of the Project, and provided the District has complied
with the provisions of Section 603 below or has obtained:

(a) the consent of the RD if the Govemment is as the Owner of the Pnor Bonds
at that time or the congent of any other Owners of the Prior Bonds, and

{b)  the consent of (1) the RD if the Government is the purchaser of the Current
Bonds; or (2) the Owners of at least 75% of the principal amount of the
Current Bonds outstanding, if the Current Bonds have been issued, sold and
delivered and are held by Owners other than the Governruent.

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the
right and privilege, and does hereby reserve the right and privilege, of issuing additional Parity
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions
are as follows:

The District further reserves the right to add new waterworks facilities and/or to finance
future extensions, additions and improvements to the System by the issuance of one or more
additional series of Parity Bonds to be secured by a parity lien on and ratably payable on a parity
with the Current Bonds, from the revenues of the System, provided:
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(a} The facilities to be constructed from the proceeds of the additional Parity
Bonds are made a part of the System and their revenues are pledged as additional security
for the additional Parity Bonds and for the Outstanding Bonds.

{b)  The District is in compliance with all covenants and undertakings in
connection with all of the Outstanding Bonds.

{c) The annual net revenues (defined as gross revenues less operating expenses),
of the then existing System for the Fiscal Year preceding the year in which such Parity
Bonds are to be issued, adjusted as hereinafter provided, shall be certified by an independent
Certified Public Accountant to be equal at least one hundred twenty percent (120%) of the
average anmual debt service requirements for principal and interest on all Outstanding Bonds
payable from the revenues of the System, plus the anticipated debt service requirements of
any Panty Bonds then proposed to be issued. The calculation of average annual debt service
requirements of principal and interest on the additional Parity Bonds to be issued shall,
regardless of whether such additional Parity Bonds are to be serial or term bonds, be
determined on the basis of the principal of and interest on such Parity Bonds being payable
in approximately equal annual installments.

(d) The annual net revenues referred to above may be adjusted for the purpose
of the foregoing computations to reflect:

(1} any revisions in the System's schedule of rates or charges being
mmposed on or hefore the time of the issuance of any such additional Parity Bonds,
and

(2)  any increase in the annual net revenues to be realized from the
proposed extensions, additions and improvements being financed {in whole or in
part} by such additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Independent Consulting Engineer.

{e) Compliance with Section 603{a) through {d) shall not be necessary for the
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the
issuance of such Parity Bonds, if ihe Government is the Owner of any Bonds at the time of
issuance of such Panity Bonds; and (2) the wrntten consent of the Owners of all of the then
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in
order to issue Parity Bonds.

Section 604. Covenants to be Complied with at Time of Issnance of Parity Bonds. The
District hereby covenants and agrees that in the event any Parity Bonds are issued, the District shall:
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the
average annual debt service requirements of the Parity Bonds;

{b) Adjust the minimum annual amount fo be deposited monthly into the
Depreciation Fund on the same basis as that prescribed in the provisions establishing such
Depreciation Fund, taking into account the future debt service requirements of all Bonds
which will then be outstanding against the System; and

(c) Make such Parity Bonds payable as to principal on January 1 of each year in
which principal falls due and payable as to interest on January 1 and July 1 of each year until
the final maturity of such Parity Bonds.

‘Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with
any subsequently issued series of Parity Bonds, it is provided that excess revenues in the Revenue
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District
at its option undertakes to prepay Qutstanding Bonds in advance of scheduled maturity, it is agreed
and understood, for so long as the Government owns any of the Qutstanding Bonds, that no such
prepayment will be effected without the approval of the RD.

Section 606. Consent of the RD Regarding Future Bonds. Notwithstanding any other
provisions of this Resolution, the District agrees that so long as the Government owns any Out-
standing Bonds against and/or payable from the revenues of the System, the District will not issue
any future bonds, notes or other obligations against, secured by or payable from the revenues of the
System without the written consent of the RD..

Section 607. Priority of Lien; Permissible Disposition of Surplus or Obsolete Facilities.
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or
any part thereof, and, except as provided above, the District will not create or permit to be created
any charge or lien on the revenues thereof ranking equal or prior to the charge or lien of the
Outstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that:

(a} The Disfrict is in compliance with all covenants and undertakings in
connection with all of the Qutstanding Bonds, and the required reserves for
such Outstanding Bonds will have been accumulated;

(b} The District will, in the event of any such sale, apply the proceeds to either
{1) redemption of Outstanding Bonds m accordance with the provisions
governing prepayment of bonds in advance of matunity; or (2) replacement
of the facility so disposed of by another facility, the revenues of which shall
be incorporated into the System, as hereinbefore provided;
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{(c) The District cerlifies, in good faith, prior to any abandonment of use, that the
facilities to be abandoned are no longer economically feasible of producing
net revenues; and

(d} The Dustrict certifies, in good faith, that the estimated net revenues of the
remaining facilities of the System for the then next succeeding Fiscal Year,
plus the estimated net revenues of the facilities, if any, to be added o the
System, comply with the earnings requirements hereinbefore provided in the
provisions and conditions governing the issuance of Parity Bonds.

Notwithstanding any other provisions hereof, so long as any Bonds are held by the

Government, the District shall not dispose of its title to the System or to any part thereof, without
first obtaining the written consent of the RD.
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ARTICLE 7. DEFAULT AND CONSEQUENCES

Section 701._Events of Default, The following items shall constitute an Event of Default
on the part of the District:

(a)  The failure to pay principal of the Bonds as and when same shall become due
and payable, either at maturity or by proceedings for redemption.

(b}  The failure to pay any instaliment of interest on the Bonds when the same
shall become due and payable or, if any or ali of the Outstanding Bonds are
owned by the RD, within thirly {30) days thereafter.

{c) The default by the District in the due or punctual performance of any of the
covenants, conditions, agreements and provisions contained in the Bonds, the
Prior Bond Resolution or in this Resolution.

(d)  The failure to promptly repair, replace or reconstruct facilities of the System
that have been damaged and/or destroyed.

{e) The entering of any order or decree with the consent or the acquiescence of
the District, appointing a receiver of all or any part of the System or any
revenues thereof; or if such order or decree shall be entered without the
acquiescence or consent of the District, its failure to have the order vacated,
discharged or stayed on appeal within sixth (60) days after entry.

Section 702. Counsequences of Event of Default. Any Owner of the Current Bonds may
enforce and compel the performance of all duties and obligations of the District set forth herein.
Upon the occwrrence of ant Event of Default, then upaon the filing of a suit by any Owner of said the
Current Bonds, any court having junisdiction of the action may appoint a receiver to administer said
System on behalf of the District with power to charge and collect rates sufficient o provide for the
payment of operating and maintenance expenses and for the payment of principal of and mterest on
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this
Resolution and with the laws of the Commonwealth of Kentucky.

The District hereby agrees to transfer to any bona fide receiver or other subsequent operator
of the System, pursuant to any valid court order in a proceeding brought to enforce collection or
payment of the District's obligations, all contracts and other rights of the District pertaining to the
System, conditionally, for such time only as such receiver or operator shall operate by anthority of
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds
may require the governing body of the District by appropriate order to raise the rates a reasonable
amount consistent with the requirements of this Resolution.
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL;
MISCELLANEQUS PROVISIONS.

Section 801, Resolution Contractual with Bondowners. The provisions of this Resolution
constitute a contract between the District and its Commission and the Owners of the Current Bonds
as may be outstanding from time to time; and after the issuance of any of said Current Bonds, no
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any
manner which will affect an Owner's rights except as herein provided or except with the written
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have
been paid in full or fully provided for; provided that the Commission may adopt any resclution for
any purpose not inconsistent with the terms of this Resolution and which shall not impair the
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in
any resolution or other proceedings pertaining hereto.

It is further agreed that the Owners of 75% in principal amount of the Current Bonds at any
time outstandng shall have the right to consent to and approve the adoption of resolutions or other
proceedings, modifying or amending any of the terms or provisions contained in this Resolution,
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may
adversely affect the rights of the Owners of any of the Prior Bonds, nor in any manner that may
adversely affect the rights of any certain Owners of the QOutstanding Bonds without similarly
affecting the rights of all Owners of such Outstanding Bonds, or to reduce the percentage of the
number of Owners whose consent is required to effect a further modification and (b) no such change
may be effected without the consent of the RD so long as the RD owns any of the QOutstanding
Bonds.

Section 802. All Current Bonds are Equal. The Current Bonds authorized herein shall
not be entitled to prionity one over the other in the application of the income and revenues of the
System, or with respect to the security for their payinent, regardless of the time or times of their
1ssuance, it being the intention that there shall be no priority among any of the Current Bonds
regardless of the fact that they may be actually issued and delivered at different times.

Section 803. District Obligated to Refund Current Bonds Owned by Government
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any
of the Current Bonds, if it appears to the Govemnment that the District is able to refund such Current
Bonds in whole or in part, by obtaining a loan for such purposes from responsible cooperative or
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and
terms, for loans or bond issues for similar purposes and periods of time, the District will, upon
request of the Government, obtain such loan and/or issue such bonds in sufficient amount to repay
the Government and will take all such action as may be required in connection therewith.

In addition, so long as the Government is the Owner of any of the Current Bonds, the District
shall not issue any bonds or other obligations for the purpose of defeasing or otherwise terminating
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current
Bongds.

Section 804. Approval and Acceptance of RD Grant Agreement. The RD has agreed to
make a grant to the District in the amount of $391,000 (the "RD Grant"} to supplement the proceeds
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the
Dastrict to approve, accept and execute RD Form 1780-12 (the "RD Grant Agreement"), setting out
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant
Agreement on behalf of the District. The Chairman and Secretary are also authorized on behalf of
the District lo accept any and all other RD Grants offered to the District in connection with the
Project and to execute any and all RD Grant Agreements and any other documents as may be
requested by the RD in connection with RD Grants which have been and/or which may hereafter be
approved for such Project.

Section 805, Aunthorization, Ratification and Confirmation of Approval and Execution

of Various Documents. The Commission hereby authorizes, approves, ratifies and confimms the
previous action of the officers of the District in approving and executing various documents refated
to the financing of the Project, including the following:

{a) Legal Services Agreement with Bond Counsel.

(b)  Legal Services Agreecment with Local Counsel.

{c) Letier of Intent to Meet Conditions of RD Letter of Conditions (RD
Form 1942-46).

(d) Loan Resolution (RD Form 1780-27).

(e) Agreement for Engineering Services with the Engineers.

Section 806. Authorization of Condcmnation to Aequire Easements and/or Sites. In
the event that (a) any necessary deeds of eascment to allow construction of the Project over the
property of any property owner or (b) any necessary deed to the necessary sile of any waterworks
facility of the Project shall not be obtained through negotiation within ten (10) days afier the date
of adoption of this Resolution and in the ¢venl that (1) such waterworks lines cannot be located
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks
facilities cannot be located on a site already owned by the District, Local Counsel is hereby
authonzed and directed to file condemnation actions to obtain such necessary rights-of-way and/or
sites forthwith, without further authorization or direction from the District or the Commission.
Local Counsel is further directed {o follow the same condemnation procedure in the event that it
becomes necessary, through change orders, line extensions and/or errors in the location of property
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for
completion of the Project and whenever the necessary deed is not obtained by negotiation at least
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ten (10) days prior to the date on which construction is contemplated in the respective easement,
right-of-way and/or site.

The District further approves the payment from the funds available therefor allocated to the
costs of the Project to pay any judgment award, or compromise, determined by Local Counsel with
the acquiescence of the Commission, toward the costs of such easemenis, rights-of-way and/or sites;
provided, in each instance, that the payment of such funds to satisfy any judgment, award or
compromise must first be approved by the RD; and the Commission further determines that if and
to whatever extent the funds available from the proceeds of the financing contemplated by this

- Resolution shall be inadequate to pay any judgment, award or compromise amount for such
casements, rights-of-way and/or sites, or if the District 13 unable fo obtain the approval of the RD
for any such payment, the Commission shall take all reasonably necessary actions, within the powers
and authority of the Commission, to make such additional amount available from all other available
District resources.

Section 807. Awuthorization to File Required Financing Statements. In the event that it
is determined by Bond Counsel or Local Counsel that the District is required to file any financing
statements under the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross
revenues of the District’s System as security for the Current Bonds, Bond Counsel and/or Local
Counsel are hereby authorized to preparc and file with the appropriate officials such financing
statements as they deem necessary.
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ARTICLE 9. SALY. OF CURRENT BONDS

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale
upon the basis of sealed, competitive bids at such time as the Commission shall designate.

A suggested form of "Notice of Bond Sale”, a suggested form of "Official Notice of Sale of
Bonds" and a suggested form of "Bid Form", having been prepared in advance by Bond Counsel,
and all of such documents having been found to be in satisfactory form, a copy of each is hereby
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this
Resolution is adopted. The Notice of Bond Sale shall be signed by the Secretary and may be used
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents
shall be furnished to any interested parties who may request same.

In the event that there is no bid or that all bids are rejected, the District may readvertise the
sale pursuant to this Resolution.

Section 902. Adjustmentin Maturities, Prepayment Provisions and Otber Dates, with
Consent of Purchaser if Delivery is Delayved. In the event that delivery of the Current Bonds
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable
prepayment date or any other dates, the District may adjust the same by a Resolution of the
Commission approving the adjustments.
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ARTICLE 10. CONCLUDING PROVISIONS

Section 1001. Covenant of District to Take All Necessary Action To Assure Compliance
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall
continue to he legal and that interest thereon will continue to be excludable from gross income for
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants
to and with the Owners of the Current Bonds to take the following action:

(a) The District will (1) take all actions necessary to comply with the provisions
of the Code necessary to assure that interest on the Current Bonds will be excludable from
gross income for federal income tax purposes; (2) will take no actions which will violate any
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any
purpose which will cause interest on the Current Bonds or on interim financing obligations,
including, but not limited to the Note, issued pursuant to Section 302 hereof to become
includable in gross income for federal income tax purposes.

{b)  The District hercby certifies that it does not reasonably anticipate that the
total principal amount of "qualified tax-exempt obligations” within the meaning of
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District,
will issue during the calendar year during which the Current Bonds are issued, will exceed
$10,000,000; and therefore the District hereby designates the Current Bonds and all interim
financing gbligations, including, but not limited to the Note, issued pursuant to Section 302
hereof as "qualified tax-cxempt obligations”.

(c) The District further certifies that the Current Bonds and any and all intenm

financing obligations of the District are not "private activity bonds" within the meaning of
the Code.

(d)  The District covenants and agrees to comply with the rebate requirements on
certain excess earnings imposed by Section 148 of the Code, and in the event it is determined
by the District, upon the advice of Bond Counsel, that the Counstruction Account, or any
other Fund established hereunder, is subject to said rebate requirements and does in fact
generate camings from "non-purpose investments” in excess of the amount which said
investments would have eamned at a rate equal to the "vield" on the Current Bonds, plus any
income attributabie to such excess, there shall be established a separate and special fund with
the Depository Bank, which fund shall be designated the "Excess Earmings and Rebate
Fund®, which shall be utilized for the collection and payment of any excess generated from
investmenls and the remittance thereof to the United States of America on or before the
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every
five {5) years thereafter until the final retirement of the Current Bonds; the last instaliment,
1o the extent required, to be made no later than sixty (60) days following the date on which
funds sufficient for the complete retirement of the Current Bonds are deposited with any
escrow agent. The District further covenants to file any and all reports, if any, as may be
required to be filed with the Government with regard to the liability or non-liability of the
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District as 10 any such rebate requirements and to maintam records in regard thereto for the
period of time required by applicable Treasury regulations.

Section 1002. Severability Claugse. If any section, paragraph, clause or provision of this
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, which shall continue in full force and
effect.

Scction 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders,
or parts thereof, in conflict with the provisions of this Resolution, arc to the extent of such conflict
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore
taken for the issuance of other bonds of the District payable or secured in any manner by all orany
part of the income and revenues of said System or any part thereof, and which have not been
heretofore issued and delivercd, are hereby revoked and rescinded, and none of such other bonds
shall be issued and delivered. 'The District covenants to correct by appropriate proccedings any
required procedure previously taken invalidly.

Section 1004. Effective Immediately Upon Adoption. This Resolution shall take effect
and be effective immediately upon its adoption.

Adopted this January 19, 2010.

Western Pulaski County Water District

Chainnan

(Seal of District)

Atlest:
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CERTIFICATION

1, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
Westemn Pulaski County Water District, and that the foregoing Resolution is a true copy of a
Resolution duly adopted by the Board of Commissioners of said District, sighed by the Chairman
of said District and attested under Seal by me as Secretary, at a properly convened meeting of said
Board of Commissioners held on January 19, 2010, as shown by the official records of said District
in my custody and under my control.

I further certify that said meeting was duly held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61,815, 61.820 and 61.825, that a quorum
was present at said meeting, that said Resolution has not been modified, amended, revoked or
repealed, and that same is now in full force and effect.

IN TESTIMONY WHEREQF, witness my signature as Secretary and the official Seal of the
District this January 19, 2010.

4 Secretary

{Seal of District)
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EXHIBIT A

Schedule of Principal Payments

Payment Due Principat Payment Due Principal
January } Payment Januarv 1 Payment
2012 $14,000 2031 $23,500
2013 14,500 2032 24,000
2014 14,500 2033 24,500
2015 15,000 2034 25,500
2016 15,500 2033 26,000
2017 16,000 2036 26,500
2018 16,500 2037 27,500
2019 17,000 2038 28,000
2020 17,500 2039 29,000
2021 18,000 2049 30,000
2022 18,500 2041 30,500
2023 19,000 2042 31,500
2024 19,500 2043 32,500
2025 20,000 2044 33,000
2026 20,500 2045 34,000
2027 21,000 2046 35,000
2028 21,500 2047 36,000
2029 22,000 2048 37,600
2030 22,500 2049 34,000




EXHIBIT B
(FORM OF FULLY REGISTERED BOND)
UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

WESTERN PULASKI COUNTY WATER DISTRICT
WATERWORXKS REVENUE BONDS, SERIES 2009

No.R-1 Interest Rate: % $_
KNOW ALL PERSONS BY THESE PRESENTS:

That the Western Pulaski County Water District (the "District"), acting by and through its
Board of Commissioners (the "Commission”}, a public body corporate in Pulaski County, K entucky,
for value received, hereby promises to pay to

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

DOLLARS ($

on the first day of January, in years and installments as follows:

Year Prncipal Year Principal Year Poncipal

[Here the prnter of the Current Bond will print the maturities of the Current Bonds purchased by
the registered Owner]

and in like manner, solely from said fund, to pay interest on the balance of said principal sum from
time to time remaining unpaid, at the Interest Rate specified above, sermannually on the first days
of January and July in each year, beginning with the first January or July after the date of this Bond,
until sasd sum is paid, except as the provisions hereinafter set forth with respect to prepayment may
be and become applicable hereto, both principal and interest being payable, without deduction for
exchange or collection charges, in lawful money of the United States of America, at the address of
the registered owner shown on the registration book of the Distnict.
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This Bond is issued by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised
Statutes (collectively the "Act"), and pursuant to a duly adopted Bond Resolution of the District
authorizing same (the "Current Bond Resolution"), to which Current Bond Resolution reference is
hercby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and duties of
the District, for the purpose of financing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the cxisting waterworks system of the District (said
existing waterworks system, together with said extcnsions, additions and improvements, being
hereinafter referred to as the "System").

This Bond is issued on a parity as to security and source of payment with the outstanding (i)
Western Pulaski County Water District Waterworks Revenue Bonds, Series 2001A and B, dated
January 17, 2002 (the "2001 Bonds"), authorized by a Resolution adopted by the Commission of the
District on January 10, 2002 (the "2001 Bond Resolution™); and (11} Western Pulaski County Water
District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003 (the "2002
Bonds"), authorized by a Resolution adopted by the Commission of the District on January 10, 2002
(the "2002 Bond Resolution"} [hereinafter the 2001 Bonds and the 2002 Bonds shall be collectively
referred to as the "Prior Bonds", and the 2001 Bond Resclution and the 2002 Bond Resolution shall
be coliectively referred io as the "Prior Bond Resolution"]. Accordingly, this Bond, the Prior Bonds
and any bonds ranking on a parity therewith, are payable from and secured by a pledge of the gross
revenues to be derived from the operation of the System.

This Bond has been issued in full compliance with the Current Bond Resolution and the Prior
Bond Resolution; and this Bond, and any bonds ranking on a parity therewith that may be issued and
outstanding under the conditions and restrictions of the Current Bond Resolution and the Prior Bond
Resolution, are and will continue to be payable from revenues which shall be set aside in a fund for
that purpose and identified as the "Western Pulaski County Water District Waterworks Sinking Fund
of 2002", created 1 the 2002 Bond Resoclution.

This Bond does noi constitute an indebtedness of the District within the meaning of any
constitutional or statulory provisions or limitations and 1s payable solely out of the revenues of the
Sysiem. Asprovided in the Current Bond Resolution, the District covenants that so long as any of
the Prior Bonds and/or this Bond, are outstanding, the Sysiem will be continuously owned and
operated by the District as a revenue producing public undertaking within the meaning of the
aforesaid Act for the security and source of payment of the Prior Bonds and of this Bond, and that
the Distnict will fix, and if necessary adjust, from fime to time, such rates for the services and
facihities of the System and will collect and account for the revenues therefrom sufficient to pay
promptly the principal of and inlerest on the Prior Bonds, this Bond and all other bonds ranking on
a parity therewith as may be ouistanding from time to time, to pay the cost of operation and
maintenance of the System and to provide for the depreciation thereof.

The District has reserved the right to issue addiiional bonds ranking on a panty as to security
and source of payment with this Bond in order to complete the Project, and to finance future
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extensions, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complied with by the District.

This Bond shall be registered as to principal and interest m the name of the owner hereof,
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District
kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on and
after Janmary 1, 2018, in inverse chronological order of the instaliments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars ($100), as the District may determine, at a price in an amount equivalent
to the principal amount to be prepaid plus accrued interest to the date of prepayment, without any
prepayment premium. Notice of such prepayment shall be given by registered mail to the registered
owner of this Bond or its assignee, at least 30 days prior to the daie fixed for prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thereof, the entire principal amount of this Bond, or instaliments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bond, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the
Current Bond Resclution, the registered owner may, at its option, institute all rights and remedies
provided by law or by said Current Bond Resolution.

1t is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have
happened and have been performed in due time, form and manner as required by law, and that the
face amount of this Bond, together with all other obligations of the District, does not exceed any
Imit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.
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IN WITNESS WHEREOF said Western Pulaski County Water District, by its Board of
Commussioners, has caused this Bond to be executed by its Chairman, its corporate seal to be
hereunto affixed, and attested by its Secretary, on the date of this Bond, which is

Western Pulaski County Water District

By

Chairman
Attest;

Secretary

{Seal of District}

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make
notation of such registration in the registration blank, and this Bond may thercafter be transferred
only upon written transfer acknowlcdged by the registered owner or its attorney, such transfer to be
made on said book and endorsed hereon.

Date of Name of ' Signature
Registration Registered Owner of Bond Registrar
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ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject io all of its
terms and conditions, unto , this day of

-}

By:




EXHIBIT C
REQUISITION CERTIFICATE

Rer Western Pulaski County Water District Watcrworks Revenuc Bonds, Scries 2009,
in the principal amount of $911,000

The undersigned hereby certify as follows:

1. That they are the signatories required for construction draws pursuant to the Bond
Resclution adopted by the Western Pulaski County Water District (thc "District”).

2. That the named firms and/or persons set forth on Exhibit A attachcd hereto are now
entitled to the aggregate sum of § ___, itermized as sct forth in said Exhibil A and as per
approved invoices attached hereto:

3. That upon said amount being lent to said District and/or obtained by said District
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen-
diture and the payment of said amounts to said firms and/ot persons, either directly or from amounts
deposit in the "Western Pulaski County Water District Walerworks Construction Account”.

4. That we hereby certify that we have carefully inspected the work and, as & result of
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition
Certificate are correct and the work has been performed in accordance with the agreements between
the District and the parties requesting payment.

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this day of

, 20
Westem Pulaski County Water Distnict Bell Engineering, Inc.
By By
Chairman Registered Professional Engineer
Stale of Kentucky No.
Approved on Approved on
Rural Development Amount expended heretofore $
By Amount approved herein
Authorized RD Official
Total

Approved on
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EXHIBIT A TO REQUISITION CERTIFICATE

Name of Entity/Person Amount




BOND RESOLUTION

WESTERN PULASKI COUNTY WATER DISTRICT

AUTHORIZING

WESTERN PULASKI COUNTY WATER DISTRICT

WATERWORKS REVENUE BONDS, SERIES 2013

IN THE FRINCIPAL AMOUNT OF

$1,400,000




ARTICLE L.

Section 101,

Section 102,

Section 103.

Section 104.
Section 105,
Section 106.
Section 107.

Section 108.

ARTICLE 2.

Section 201,

Section 202.

Section 203,

Section 204.

ARTICLE 3.

Section 301.
A
B

Seclion 302,

A.
B.

Section 303,

ARTICLE 4.

Section 401.
Section 402.

TABLE OF CONTENTS

DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;

SECURITY . L e 3
Definitions ... ... e e e 3
PUIpOSE . .o 6
Construction Award Approved; Work Authorized .. ............. ... ... 6
Declaration of Period of Usefulness . ... ....... ... . o i it 7
AuthorizationofBonds .. ....... ... ... . .. .. ... .. L L. 7
Recognition of PriorBonds . .......... ... ... .. . ... ... ... . ... ...... 7
Current Bonds Shall be Payable on Out of Gross Revenues . ............. 8
LienonContracts . ... ... ... ... i 8
THE BONDS; BOND FORM; PREPAYMENT. ...................... 9
Principal Payments . . ... .. ... .. ... .. .. ... . .. 9
Issuance of Current Bonds; Bond Form ... ..... ..., ... ... ........... 9
Placc of Payment and Manner of Execution .......................... 9
Provisions as to Prepayment .. ... .. .. Lo i 9
CONSTRUCTION ACCOUNT; INTERIM FINANCING;

APPLICATION OF PROCIEDS; ARBITRAGE LIMITATIONS. . ... .. 10
Construction Account; Application of Proceeds of Bonds; Other

Transfersand Depasits .. ... . ... e 10
Covenants Applicable if RD Purchases CumrentBonds ... ... ... ... ... 10
Apptication of Proceeds of Cument Bonds .. ...... .. ... ... ... ... 10
Interim Financing Authorization ... ........... ... .. . ... oo ... 12
Inferim FInancing .. ... .. ... . e 12
Multiple AdvancesbyRD .. ... ... . o 14
Arbitrage Limitations on Investment of Proceeds . .................... 14
FLOWOFFUNDS ... i 16
Funds .. e 16
FlowofFunds . . ... ... . 16




mammo oW

Section 403,

ARTICLE 5.

Section 501,
Section 502.
Section 503.

Section 504.
Section 505.
Section 506.

ARTICLE 6.
Section 601.
Section 602.
Section 603.
Section 604.
Section 605.
Section 606.
Section 607,
ARTICLE 7.

Section 701,
Section 70)2.

ARTICLE 8.

Section R0,
Section ¥02.

Revenue FUund . .. .. . 16

PriorSinking Fund . .. ... . .. e i6
Current SinkingFund . ....... ... ... .. ... .. ... ... ... .. ... 17
PDebtReserve Fund . ... ... i i 17
Operationand Maintcnance Fund ... .. ... ... .. ... .o oL 17
Maonthly Principal and Interest Payments if Requested by RD . ........ . I8
Surplas Funds . ..o e e e 18
Investment and Miscellancous Provisions .. ........... .. ovivnnn... 18
Current Bonds Subject 1o Priority of PriorBonds ..................... 19
COVENANTSOF DISTRICT .. .. ... . e 26
Ratesand Charges . ... .. ... . i i 20
Booksand Accounts; Audit . ... .. ... . e 20
System to Continue to be Operated on Fiscal Year Basis; Annual

Budgel ... 20
General Covenants . ... ... ... .. . ittt 21
Othcer Covenants Applicable So Long as RD Owns Any Bonds .......... 22
Insurance on Motors, Tanks and Structures . ... ... ... ... 22
INFERIOR BONDS ANDPARITYBONDS ... ..... ... .. .. it 23
InferiorBonds ... ... . .. . e 23
Parity Bonds to Complete the Project . ............ .. ..ccivvnv.vn.. 23
Parity Bonds to Finance Future Improvements . ...................... 23
Cowvenants to be Complied with at Time of Tssuance of Parity

Bomds ... 24
Prepayment Provisions Applicable to Parity Bonds . ............ ... .. 25
Consent of the RD Regarding Future Bonds ......................... 25
Priority of Lien; Permissible Disposition of Surplus or Obsolete

Facilities . . 25
DEFAULT AND CONSEQUENCES . ... ... ... .. .. ... ... ........ 27
Eveatsof Default .. .. ... ... ... .. 27
Comsequences of Eventof Default .. .......... ... ... .00 . 27
CONTRACTUAL PROVISIONS; GRANT APPROVAL;

MISCELLANEQUS PROVISIONS. ... . .. i 28
Resolution Contractual with Bondowners ... ... ... . ... ... ... .. 28
All CarentBonds are Equal ... ... . ... .. ... .. . 28

i1




Scction 803,

Section 804.
Scction 805,

Section 806.
Section 807.
ARTICLE 9.

Section 901.
Section 902,

ARTICLE 10.

Section 0T,

Section 1002,
Section 1003
Section 1004,

District Obligated to Refund Current Bonds Owned by
Government Whenever Feasible; Defeasement Prohibited .............. 28
Approval and Acceptance of RD Grant Agreement . ................... 29
Authorization, Ratification and Confirmation of Approval and

Execution of Vartous Documents ... ........ ... ... .o oo 29
Authorization of Condemnation to Acquire Casements and/or

S o e 29
Authorization to File Requirced Financing Statements . .............. ... 30
SALEOF CURRENTBONDS ... .. . 31
Saleof Current Bonds . ........ . ... .. i 31
Adjustment in Maturities, Prepayment Provisions and Other

Dates, with Consent of Purchaser if Delivery is Delayed ... ... ... ... 31
CONCLUDING PROVISIONS ... i 32
Covenant of District to Take All Necessary Action To Assure

Compliance withthe Code ... ... .. ... .. .. . . . . i, 32
Severability Clause .. ... ..o i i 33
All Provisions in Conflict Repealed . ........ ... ... ... . oo, 33
Effective Immediately Upon Adoption .. ... ... .. . ... ... ... .. 33

EXIIIBIT A - Schedule of Principal Payments
LEXIHIBIT B - Form of Fully Registered Bond
EXHIRBIT C - Requisition Certificate

i




BOND RESOLUTION

RESOLUTION OF THE WESTERN PULASK1 COUNTY WATERBDISTRICT
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF
$1,400,000 PRINCIPAL AMOUNT OF WESTERN PULASKI COUNTY
WATER BISTRICT WATERWORKS REVENUE BONDS, SERIES 2013 FOR
THE PURPOSE OF FINANCING THE COST (NOT OTHERWISE
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS
AND IMPROVEMENTS TO THE EXISTING WATERWORKS SYSTEM OF
SAID PISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING;
PROVIDING FOR THE COLLECTION, SEGREGATION AND
DISTRIBUTION OF THE REVENUES OF SATD WATERWORKS SYSTEM;
AND PROVIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE
OF SAID BONDS.

WIIEREAS, the waterworks system (the "System") of the Western Pulaski County Water
District (the "District") s owned and operated by said District pursuant to Chapters 58 and 74 of the
Kentucky Revised Statutes (the "Act™), and

WHEREAS, the District presently has outstanding ccrtain Prior Bonds (as hercinafter
defined), which Prior Bonds are payable from and secured by a pledge of the revenucs derived from
the operation of the System, and

WHEREAS, all of the Prior Bonds presently outstanding are current as to payment of both
principal and interest, and for the security of which a certain Sinking Fund and certain reserves are
being maintained in the manner and by {he means prescribed in the Prior Bond Resolulion (as
hereinafter defined) of the District, authorizing the Prior Bonds, and

WHEREAS, it is the desire and intent of the District at this timnce to authorize and provide for
the issuance of revenue bonds in the principal amount of $1,400,000 (the "Current Bonds"), for the
purpose of financing the cast (not otherwise provided} of the construction of extensions, additions
and improvements to the System of the District, in accordance with plans and specifications
prepared by Monarch Engineering, Inc. and to prescribe the covenants of the District, the rights of
Bondowners and the details of the issuance and sale of the proposcd Current Bonds, and

WHEREAS, the District desires and intends that the Current Bonds to be issued be
subordinate as to security and source of payment to the Prior Bonds, and

WHEREAS, the Public Service Commission of Kentucky has granied to the District a
Certificate of Public Convenience and Necessity, authorizing the construction of said extensions,
additions and improvements, and




WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as
hereinafter defined) in the amount of approximately $522,000 to provide the total cost of such
consiruction,

NOW, THEREFORE, IT IS HLEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THLE WESTERN PULASKI COUNTY WA'TER DISTRICT AS
FOLLOWS:




ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;
SECURITY.

Section 101. Definitions. Asused in this Resolution, unless the context requives otherwisc:

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Beginning Month” refers to the month following the month in which the Current Bonds
authworized herein are issued, sold and delivered to the Purchaser thereof.

"Bond Counsel” refers to an attorney or firm of attorneys recognized nationally as experts
in thae field of municipal bond law and shall be deemed to refer to Rubin & Hays, Louisville,
Kentucky, or their successors.

"Bondowner” or "Owner " refer to registered Owners of the Current Bonds at the time issued
and soutstanding hereunder.

"Bonds" collectively refers to the outstanding Current Bonds, Prior Bonds and the Parity
Bondds.

"Bonds of 2002" or "Series 2002 Bonds" 1efer to the outstanding Western Pulaski County
Water District Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003, in the
original authorized principal amount of $1,450,000,

"Bonds of 2010 or "Series 2010 Bonds" refer to the outstanding Western Pulaski County
Wat«r District Taxable Waterworks Revenue Bonds, Series 2010 (Build America Bonds - Direct
Payrment), dated December 3, 2010, in the original authorized principal amount of $911,000.

"Bond Resolution of 2002" or "2002 Bond Resolution" refer to the Resolution authorizing
the Bonds ot 2002, duly adopted by the Board of Commissioners of the District on January 10, 2002,

"Bond Resolution of 2010" or "2010 Bond Resolution” refer to the Resolution authorizing
the Bonds 0f 2010, duly adopted by the Board of Commissioners of the District on January 19,2010

"Chairman" refers to the elected or appointed Chairman or Chairperson of the Coramission.

"Code” refers to the Internal Revenue Code of 1986, as amended, and the Treasury
Reguilations relating thereto.

"Commission” relers to the Board of Coramissioners of the District, or such other body as
shalll be the governing body of said District under the laws of Kentucky at any given time,

"Construction Account"” refers to the Western Pulaski County Water District Waterworks
Construction Accound, created in Scetion 301(B) of this Current Bond Resolution.




"Contractors " refers to the general contractors who have been employed by the District to
construct the Project.

“Crrrent Bond Resvhution” or "Resolution” refer to this Resolution authorizing the Current
Bonds.

“Crrrent Bonds” refers to the $1,400,000 of Western Pulaski County Water District

Waterworks Revenue Bonds, Series 2013 authorized by this Resolution, 1o be dated as of the dafe
of 1ssuance thereof.

"Current Sinking Fund” refers to the Western Pulaski County Water District Watcrworks
Sinking Fund of 2013, created in Section 401 of this Resolution.

"Drebt Reserve Fund” refers to the Western Pulaski County Water District Waterworks Debt
Reserve Reserve Fund, described in Section 402 of this Resolution.

"Dyepository Bank" refers to the bank, which shall be a member of the FDIC, which bank is
Monticello Banking Company, Somerset, Kentucky, or its successor.,

"Dristrict"” refers to the Western Pulaski County Water District.

"Engineers” refers (o the Engineers or any one of them, who prepared the plans and
apecifications for the construction of the Project and who will supervise the construction thereof
and/or wili furnish full time resident inspection of the construction of the Project, and shall be

deemed to refer to Monarch Engineering, Inc, or a member of said firm, or their successors.

"E'vent of Default" refers to one or more of the Events of Default set forth in Section 701 of
this Resolution.

“FDIC" refers to the Federal Deposit Insurance Corporation, or its successors.

"Fiscal Year” refers to the annual accounting period of the District, beginning on January
1, and ending on December 31, of each year.

“Funds " refers to the Construction Account, the Revenue Fund, the Curmrent Sinking Fund,
the Prior Smking Fund, the Debt Reserve Fund and the Operation and Maintenance Fund,

"Crovernment” refers to the United States of America, or any agency thereof, including RD.
"Grrant Proceeds” relers to the proceeds of the RD Grant.
“independent Consulling Engineer” refers to a consuliing engineer or a firm of consulung

engincers of recognized excellent reputation in the field of waterworks system engineering. and such
definition includes the Engineers named above.




“Interim Lender” refers to Kentucky Rural Water Finance Corporation, Bowling Green,
Kentucky, its successors or assigns; or any other financial institution or governmental agency
approved by the District.

"KRWEFC Resohition® refers to the Resolution of the District authorizing the KRWI'C Loan,
adoptcd on April 17, 2012,

"KRWEFC Loan” rclers 1o the Kentucky Rural Water Finance Corporation loan to the District,
dated August 29,2012, in the original principal amouat of $2,080,000.

"Local Counsel” refers 10 John T, Pruitt, Esg., Somersct, Kentucky, or any other attorney or
firm of altorneys designated by the District.

"Multiple Advances” refers to the advance of loan funds from the RI) as described in
Section 302 of this Resolution.

“Note" rcfors to a single note or any number of notes, in such form as may be prescribed by
the Interim Lender, including any revenue bond anticipation notes issued pursuant to Chapler 58 of
the Kentucky Revised Statutes, including any rengwal or extensions of the Nole, tssued by the
District evidencing the interim financing for the Project as prescribed in Section 302 of this
Resolution.

“"Operation and Maintenance Fund" refers to the Western Pulaski County Water District
Waterworks Operation and Maintenance Fund described in Section 401 of this Resolution,

"Oustanding Bonds " refers to the outstanding Bonds, and does not refer to, nor include, any
Bonds tor the payment of the principal and interest of which sufficient funds will have been
depasited and earmarked for payment of Bonds; provided all Qutstanding Bonds of any series held
by the RD shall be deemed 1o constitute Outstanding Bonds until paid regardiess of the deposit of
{unds to pay for same.

"Parity Bonds” refers to bonds which may be 1ssued in the futurc which, pursuant to this
Resolution, rank on a basis of parity with the outstanding Bonds, as to priority, security and source
ol payment, and does not reter to bonds which might be 1ssued so as to rank infecior to the sceurity
and source of payment of the outstanding Bonds.

“Prior Bonds" 1efers collectively to the Series 2002 Bonds, the Series 2010 Bonds and the
KRWFC Loan.

"Priov B ond Resolution” refers collectively to the 2002 Bond Resolution, the 2010 Bond
Resolution and the KRWFC Resolution.

"Prior Sinking Fund” rcfers 1o the Western Pulaski County Water District Waterworks
Sinking Fund of 2002, described in Section 401 of this Resolution.




"Praject” rcfers specifically to the construction of the currently proposed extensions,
additions and improvements to the System of the District, which Project is being financed by the
Current Bonds and by other funds.

"Purchaser” refers to the agency, person, firm or firms, or their successors, to whom the
Current Bonds herein authorized are awarded at the public salc of the Current Bonds.

"RD" refers to the Rural Development of the Department of Agriculture of the United States
of America.

"RD Grant" refers to the RD grant described in Section 804 of this Resolution.

"Required Signutures" refers to the signatures necessary to be obtained with reference to the
approval of the expenditures to be made from the Construction Account, which required signatures
shall consist of the signatures of (1) the Chairman; (2) the Engineers; and (3) the Purchaser;
provided, however, any expenditures for 1ssuance and administrative costs and the costs of any
equipment which is not permanently affixed to the real estate shall not require the signature or the
approval of the Engineers.

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks Revenue
Fund, described in Section 401 of this Resolution.

"Secretury' refers to the elected or appointed Secrctary of the Commission.

"System” r1efers to the existing waterworks system of the District, together with all
extensions, additions and improvements to said Systcm.

"Treasurer" refers to the elected or appointed Treasurer of the Commission.

"U.S. Obligations” refers 10 bonds or notes which are the direct obligations of the United
States of America, or obligations the principal of and interest on which are guaranteed by the United
States of America.

All words and terms importing the singular number shall, where the context requires, import
the plural number and vice versa. Unless otherwise indicated, references to Articles or Sections
refers to those in this Resolution.

Section 102, Purpose. The Current Bonds shall be issued for the purpose of financing the
cost (not otherwise provided) of the Project, as sel out in the plans and specifications prepared by
the Engincers, The Commission hereby declares the System of the District, including the
extensions, additions and improvements to be constructed, to constitute a revenuc producing public
projeet, and said System shall continue to be owned, conirolled, operated and maintained by the
District as a revenue producing public project pursuant to the Act, so long as any Bonds remain
outstanding.




Section 103. Censtruction Award Approved; Work Authorized. The Commission
hereby authorizes, approvces, ratifies and confirms its previous action in advertising for and taking
steps toward awarding the contracts for the construction of the Project to the lowest and best bidders,
and further approves the action of the District officials in entering into formal contracts with said
bidders, subject to the necessary approvals being obtained. Authority is hereby given for under-
taking the construction of the Project according to the plans and specifications heretofore prepared
by the Engineers for the District, after all necessary approvals have been obtained.

Section 104, Declaration of Period of Usefulness. The Commission hereby declares that
the period of usefulness of the System is more than forty (40) years from the date of completion of
the Project,

Section 105. Authorization of Bonds. The District has heretofore determined that the total
cost of the Project, including preliminary expenses, land and rights-of-way, engineering expense,
capitalized interest during construction, legal and administrative costs, publication costs, initial
deposits required and all incidental expenses, will not exceed $1,922,000. Therefore, it is hereby
determined to be necessary in order for the District to finance the cost (not otherwise provided) of
the Project that the District issue a total of $1,400,000 of Current Bonds, based on the following
calculation:

Total cost of Project $1,922,000
Less:

RD Grant $522,000

Total Non-Bond Funds: (522.000)
Balance to be financed by Current Bonds $1,400,000

Accordingly, for the purpose of financing the cost {not otherwise provided) of the Project,
under the provisions of the Act, there is hereby authorized to be issucd and sold $1,400,000 principal
amount of Western Pulaski County Water District Waterworks Revenue Bonds, Series 2013,

The Current Bonds shall be dated as of the date of delivery to the Purchaser thereof: shall
bear intcrest from such dale at such interest raic as may be fixed by supplemental resolution as a
result of the advertised sale and competitive bidding for such Current Bonds, as hercinafter
provided; and shall be issued and delivered as prescribed in Section 202 hereof.

Interest on the Current Bonds shall be payable semiannually on January 1 and July 1 of cach
year, provided that the first interest payment period will cover interest only from the date of delivery
of the Current Bonds to the ensuing January 1 or July 1, as the case may be. Principal of the Current
Bonds shall be payablc on January 1 of cach of the respective years until maturity, as set out in
Section 201 hereof.




Section 106. Recognition of Prior Bonds. The District hereby expressly recognizes and
acknowledges that the District has previously created for the benefit and protection of the owners
of the Prior Bonds, a certain lien and pledge and certain security rights relating to the System, all
as set forth in the Prior Bonds and in the Prior Bond Resolution.

Section 107. Current Bands Shall be Payable on Out of Gross Revenues. The Current
Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions
hereinafter set forth, shall be payable solely out of the gross revenues of the System, subject to the
rights and priorities of the outstanding Prior Bonds.

Section 108, Lien on Contracts. In addition 1o the revenue pledge secunng the Bonds, a
lien is hereby created and granted in favor of the Bondowners on all contracts, and on all other rights
of the District pertaining to the System, enforceable by assigriment to any receiver or olher operator
proceeding by authority of any court.




ARTICLE 2. THE BONDS; BOND FORM; PREPAYMENT.

Section 201. Principal Pavments. Principal payments due on the Current Bonds shall be
as set forth in the schedule of maturities set out in Exhibit A attached to this Resolution and
incorporated herein.

Section 202. Issuance of Current Bends; Bond Form. The Purchaser of the Current
Bonds at the public sale shall take delivery of the Cumrent Bonds in the form of one or more fully
registered bonds, as sct forth in Exhibit B atlached hercto and incorporated herein, amounding in
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to
principal as set out in Scction 201, The Current Bonds shall be numbered R-1 and consecutively
upward thereafter. Such Current Bonds shall, upon appropriale cxecution on behalf of the District
as prescribed, constitute the entire bond issue herein authorized, shall be negotiable (subject to
registration requirements as to transferability), registered as to principal and interest and payable as
directed by the registered Owner.

Section 203. Place of Payment and Manner of Execution. Both principal of and intcrest
on the Current Bonds shall be payable at the place and in the manner set out 1n the [orm of such
Current Bond. The Current Bonds shall be exccuted on behalf of the District by the manual or
facsimile signature of the Chairman of the District, with the Corporale Seal of the District affixed
thereto and attested by the manual or facsimile signature of the Secretary of said District.

I either of the officers whosc signatures appear on the Current Bonds ceascs 1o be such
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all
purposes the same as if such officers had remained in office until delivery.

Section 204. Provisions as to Prepayment. Except when all ofthe Current Bonds are held
by the Govemment, principal maturities falling due prior to January 1, 2024, shall not be subjcct to
prepayment. Principal maturities falling due on and after January 1, 2024, shall be subject to
prepayment by the District on any date falling on and after January 1, 2023, at par plus accrued
interest, without any prepayment penalty.

So fong as all of the Current Bonds are owned by the Government, all or any of the Current
Bonds, or in a multiple of $100, may be prepaid at any time in inverse chronological order of the
principal maturitics due, at par plus accrued interest without any prepayment penalty.

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee,
at least 30 days prior {o {he date fixed for prepayment. Notice of such prepayment may be waived
with the written consent of the Bondowner.




ARTICLE 3. CONSTRUCTION ACCOUNT; INTERIM FINANCING;
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS.

Section 301. Construction Account: Application of Proceeds of Bonds:; Other Transfers
and Deposits. The Trcasurer, or such other District official as shall be designated by the
Commission, shall be the custodian of all funds belonging to and associated with the System. All
moncys in ¢xcess of the amount insured by the FDIC in the Construction Account shall be sccured
by the Depository Bank in accordance with U. S, Treasury Department Circular No. 176. The
officials of the District entrusted with the receipt and disbursement of revenues of the System and
{he custody of valuable property shall be covered by a {idelity bond in the amount of not less than
$375,000 (the "Fidelity Bond™), or such larger amount as the RD may require, which Fidelity Bond
shall be effective and secured by a surety company approved by the RD so long as it is owner of any
of the Current Bonds. The RD and the District shall be named co-obligees in such Fidelity Bond
and the amount thereo{ shall not be reduced without the written consent of the RD. Whenever sums
in the Funds shall cxceed $375,000, the Fidelity Bond shall be increased accordingly as requested
by and with the approval of the RD.

A. Covenants Applicable if RD Purchases Current Bonds. It is acknowledged
that all covenants herein with reference to the necessity for approval of the RD, the necessity of
observing RD regulations and procedures and the necessity of using RD forms (the "RD Forms™),
shall apply only if the RD is the Purchaser of the Current Bonds and only so long as the RD holds
the Current Bonds thereafter. In the event that the RD shall not be the Purchaser of the Current
Bonds, or, after purchasing same, shall sell or transfer the Current Bonds to an Owner who shall not
be the Government, all covenants herein with reference to the necessity {or approval of the RD, the
necessity of observing RD regulations and procedures, and the necessity of using RD Forms, shall
not be applicable.

B. Application of Proceeds of Current Bonds. The proceeds of the Current
Bonds shall be applied as follows:

(1) Payment of Interim Financing, Costs of Project and Costs of
Issuance. Simultancously with the delivery of the Current Bonds, there shall immediately
be paid to the Intertm Lender (or the RD if Multiple Advances are made} an amount
sufficient to pay principal of and interest on any temporary loans borrowed by the District
in anticipation of the sale and delivery of the Current Bonds and/or of the receipt of Grant
Procecds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts
then due and payable in conncction with the costs of the Project and in conncction with the
issuance of the Current Bonds.

(2)  Construction Aceount. Ifand to the extent that the proceeds of the
Current Bonds shall be in excess of the amount necessary (o pay the inicrest, principal and
costs referred to in subparagraph B{1) of this Section, such excess amount shall immediately
be deposited in the "Western Pulaski County Water District Waterworks Construction
Account" hereby created, which shall be cstablished at the Depository Bank. There shall
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also be deposiled in said Construction Account the Grant Proceeds, as and when received,
or said Grant Proceeds may be applied, to the extent necessary, to liquidate or reduce any
intcrim financing owed by the District at the time of receipt of Grant Proceeds.

3) Withdrawal of Funds From Construction Account. Prior to the
expenditure by the District of any moneys from the Construction Account, the District must
obtain written approval from the RD as 1o such expenditures, if the RD) is the Owner of any
Qutstanding Bonds. The proceeds of said Construction Account shall be withdrawn only on
checks signed by the Chairman, the Treasurer (or by such other official of the District as may
be authorized by the Commissien), provided such official shall be covered by the Fidelity
Bond required by Section 301 of this Resolution, in payment for services and/or materials
supplied in connection with the Project, as evidenced by (1) 2 Requisition Certificate; and
(2) invoices and/or partial payment estimates bearing the written approval of the Engineers
and the Chairman (or by such other official of the District as may be authorized by the
Commission), and which inveices and/or partial payment estimates must have been reviewed
and approved for payment by the designated RD official.

Written approval or certification of the Engineers shall not be required for
matters not under the jurisdiction of the Engineers, such as legal fees, land acquisition and
related items.

During construction, the District shall disburse Construction Account funds
in a manner consistient with RD Instruction 1780,

The District shall prepare and submit any and all RD Forms rcquired by the
RD. Periodic audits of the District's Construction Account records shall be made by RD as
determined by it to be necessary.

(4)  Transfer of Capitalized Interest to Current Sinking Fund. There
shall be transferred from the Construction Accounl an amount sufficient to provide for
capitalized intercst (initially estimated at $26,000) during the construction of the Project, as
approved by the Engineers and by the RD. If and to the extent nol therciofore cxpended in
paying interest on interim financing and if and to the extent then needed to pay interest
during the remaining period of construction of the Project, such amount so transferred from
the Construction Account shall be deposited in the Current Sinking Fund.

3) Investment of Funds in Constructien Account. Pending
disburscment of amounts on deposit in the Construction Account, all such funds, or such
portion of said amounts on deposit in said Construction Account as is designated by the
Commisston, shall be invested for the benefit of such Construction Account in Certificales
of Deposit, savings accounts or U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for costs of
the Project (as determined by the Engineers, the Chairman and the RD), provided that {o the
exlent that any amounts on deposit in said Depository Bank shall cause the total deposits of
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the District in said Deposttory Bank to exceed the amount insured by the FDIC, the same
shall be continuously secured by a valid pledge of U.S. Obligations, having an equivalent
market value, in conformity with Section 66.480 of the Kentucky Revised Statutes. Invest-
ments in Certificates of Deposit or savings accounts may be made only in such Certificates
or accounis of an FDIC bank. Any such investments will be a part of the Construction
Account, and income from such investments will be credited to the Construclion Account.
All such investments shall be subject to the limitations set out in Section 303 hereof.

®) Statements of Contractors, Engineers and Attorneys as to
Payment. Prior to the delivery of the Current Bonds, if the RD is the Purchaser of the
Current Bonds, the District will be required to provide the RD wilh statements from the
Contractors, Engineers and attorneys for the District that they have been paid to date in
accordance with their contract or other agreements and, in the casc of any Contractor, that
he has patd his suppliers and subcontractors. Any exceptions must be authorized under RD
Instruction 1780.

{(7) Dispesition of Balance in Construction Account After Completion
of Project. When the Projcct has been completed and all construction costs have been paid
in full, as certified by the Engineers for the District and/or by the RD, any balance then
remaining in the Construction Account may, with the consent of the RD, be applied to the
cost of constructing additional cxtensions, additions and improvements to the System (the
"Additional Construction™). If such Additional Construction is to be undertaken by the
Contractors previously engaged in the Project, such Additional Construction may be
authorized by a change order.

If there is a balance remaining in the Construction Account after such
Additional Construction, such balance (subjcct to legal requirements as {o possible refund
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to
the Current Sinking Fund, whereupon said Construction Account shall be closed. Such
remaining balance in the Construction Account so transferred to the Current Sinking Fund
shall be used by the District immediately to prepay principal installments due on the Current
Bonds in the inverse order of maturities without prepayment penalty, provided further that
any balance insufficient to prepay at least $100 of the principal payment falling duc in any
year on the Bonds will be transferred to the Debt Reserve Fund.

Section 302. Interim Financing Authorization.

A. Interim Financing. The District shall use interim financing for the Project

duriag construciion of that portion of the cost of the Project financed by the Current Bonds, if
avail able at reasonable rates and lerms.

The borrowing of up to the aggregate sum of $1,400,000 from the Intcrim Lender is

hereby authorized; and the Chairman is hereby authorized to execute the Note in the name and on
beha If of the District. Each advance under the Note shall evidence a loan by the Interim Lender to
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the District for services rendered and/or materials supplied in conncction with the Project, as
¢videnced by a Requisition Certificate.

interim f{inancing shall be disbursed as follows:

) Al the direction of the District, the Interim Lender shall disburse the
proceeds of the Note by cashier's checks directly to the partics entiticd thereto as sct {orth
m the Requisition Certificate; or

(2) At the direction of the Dhstrict, the Intcrim Lender shall deposit the
proceeds of the Note in the Construction Account, in which event amounts of the District on
deposil therein shall, until expended to the extent that same shall exceed the amount insured
by the FDIC, be fully secured by a pledge of U.S. Obligations.

The aggregate of the principal amount of all Notes shall not exceed $1,400,000. Each
Note which is renewed or superseded shall be simultaneously cancelled by the Interim Lender and
transmitted 1o the Trcasurcr, The rate of interest applicable to each Note shall not exceed a
reasonable rate, which rale is subject to the approval of the RD.

The lotal authorized interim financing of $1,400,000 shall be the maximum
mdebtedness which the District may owc at any onc time to the Interim Lender for the purpose of
providing temporary construction financing for the Project; provided. however, that the District may
reduce the amount owed by the District to the Intorion Londer from time fo time as and when funds
are avaiiable to the District, whether derived from the proceeds of the Grant Proceeds, the procecds
of the salc of the Current Bonds or otherwise, and may reborrow from the Interim Lender additional
amounts in anticipation of the further receipt by the District of additional proceeds from the Current
Bonds and/or Grant Proceeds.

The District hercby covenants and agrees wilh the Interim Lender that upon the
issuance and delivery of the Current Bonds and/or the receipt of said Grani Proceeds, the District
will apply the proceeds thereof, to whatcver extent may be necessary, in payment of the principal
amount of the Note, together with accrued inicrest thereon to the date of such payment; and the
procecds of the Current Bonds and Grant Proceeds are hereby pledged therefor, and such pledge
shail constitute a first and prior charge against said procecds.

Although the proceeds of the Current Bonds and Grant Proceeds are pledged to the
repayment of said interim financing, it is recopnized that the Gran Procceds may be applied to the
extent required at the time of receipt of the Grant Proceeds, to the payment of costs of the Project
due and owing by the District at the time of reecipt of such Grant Proceeds, rather than to the
repayment of portions of the interim financing at that time. If and to the cxtent that the Grant
Proceeds are in excess of any costs of the Project duc and owing at the time of receipt thereol, such
(irant Proceeds may be applied, in the same manner as set out hereinabove, fo the reduction of the
amount of the mterim financing, after which, such interim financing may again be increased as
theretofore. The District further pledges the revenues of the System to the repayment of said interim
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financing, subject to the vested rights and priorities of the pledges securing the Outstanding Bonds.

Il i3 understood that the foregoing constilules an alternative method of obtaining
interim financing, and does not preclude the authorization and sale, by public advertisement or
otherwise, of bond anticipation notes and/or grant anticipation notes to the most favorable bidder
on the open market, by concurrent or subsequent proceedings of the District.

B. Multipie Advances by RD. In the event the Current Bonds are purchased
by the RD, and tn the event the District is unable to obtain a commitment [or interim financing for
the Project from any Interim Lender at reasonable rates and terms, the Chairman is authorized fo
request Multiple Advances of loan funds from the RD.

If thc RD agrees to make Multiple Advances to the District pending the delivery of
the Current Bonds, the Chairman is hereby authorized to exceute in the name and on behalf of the
District any number of Notes. Lach such Note, evidencing an advance of funds by the RD to the
District, shall be in the form prescribed by the RDD.

Each request for an advance from the RD shall be accompanied by a Requisition
Certificatc. The District will also furnish (o the RD, prior to the receipt of cach Multiple Advarnce,
whatever addilional documentation shall be requested by the RD, including an updated supplemental
titte opinion of Local Counsel and an updated supplemental preliminary legal opinion of Bond
Counsel.

The proceeds of any Multiple Advances shall be either (i) disbursed directly to the
parties entilled thereto for services and/or materials supplied in conneclion with the Project; or
(1) deposited into the Construction Account and disbursed in accordance with the provisions of
Section 301 hereof, in which cvent amounts on deposit in such Construction Account shall, until
cxpended, to the extent that same shall exceed the amount insured by the FDIC, be fully sccured by
a pledge of U.S. Obligations.

The proceeds of the Current Bonds are hereby pledged 1o the repayment of such
Multiple Advances, and such pledge shall constitute a first and prior pledge against such proceeds.
The District further pledges the revenues of the System to the repayment of said Multiplc Advances,
subject to the vested rights and priorities of the pledges securing the Cutstanding Bonds.

Section 303. Arbitrage Limitations on Investment of Proceeds. The Dislricl covenants
and certifies, in compliance with the Code, on the basis of known facts and reasonable expectations
on the date of adoption of this Resolution, that it is not cxpected that the proceeds of the Current
Bonds will be used in a manner which would cause the Current Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code. The District covenants lo the Owners of the Current Bonds
that (1) the District will make no use of the proceeds of said Current Bonds which, if such use had
been reasonably expected on the date of issuc of such Current Bonds, would have caused such
Current Bonds to be "arbitrage bonds”; and {(2) the District will comply with all of the requirements
of the Code to whatever extent is necessary to assure that the Current Bonds shall not be treated as
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or constiluic "arbitrage bonds" and that the interest on the Bonds shall be excludable from gross
income [or [ederal income tax purposes.

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurer
(who are jointly and severally charged with the responsibility for the issnance of the Current Bonds)
are authorized to execute such certifications as shall be required by Bond Counsel, setting out all
known and contemplated facts concerning the anticipated construction, expenditures and
investments, including the execution of necessary and/or desirable certifications of the type
contemplated by Sectton 148 of the Code in order to assurc that intcrest on the Current Bonds shall
be excludable from gross income for federal income tax purposcs and that the Current Bonds will
not be treated as "arbitrage bonds".
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ARTICLE 4. FLOW OF FUNDS.

following funds and accounts:

(a) Westem Pulaski County Water District Watcrworks Revenuc Fund

(b) Western Pulaski County Water District Waterworks Sinking Fund of 2002
(«) Western Pulaski County Water District Waterworks Depreciation Fund
(d)  Westem Putaski County Water District Opcration and Maintenance Fund

"There is hereby created the following funds and accounts:

(@) Western Pulaski County Water District Waterworks Sinking Fund of 2013
(b) Western Pulaski County Water District Waterworks Debt Rescrve Fund

All of the Funds shall be maintaincd with the Depository Bank so long as any Bonds remain
oulstanding, subjcot 10 the right of the District to name a different depository bank.

Section 402. Flow of Funds. All proceedings preliminary to and in connection with the
issuance of the Qutstanding Bonds, including provisions made for (1) the receipt, custody and
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a revenue-
producing basis; (iii) the segregation, allocation and custody of the revenues derived from the
operation of the System; (iv) the enforcement and payment of {he Outstanding Bonds and (v) the
depreciation of the System; and all other covenants for the benefit of Bondownees set out in the Prior
Bond R esolution, arc hereby ratified and confirmed and shall continue in force and tnure to the
security and benefit of the Qutstanding Bonds, the samc as if such provisions and proccedings were
set out i nfull herein; provided, further, that after the issuance of the Current Bonds, the income and
revenucs of the System shall be collected, segregated, accounted for and distributed as follows:

A. Revenue Fund. The Distnict covenants and agrees that it will continue to
deposit 1n the Revenue Fund, promptly as received from time 10 {ime, all revenues of the System,
as same may be extended and improved from time (o time. The moneys in the Revenue Fund shall
continue 10 be used, disbursed and applied by the District only for the purpose and 1n the manner
and order of priorities specified in the Prior Bond Rcsolution, as hereinafter modified by this
Resolution, all as permitted by the Act, and in accordance with previous contractual commitments.

B. Prior Sinking Fund. There shall be transferred from the Revenue Fund and
depositeed into the Prior Sinking Fund on or before the 20th day of each month, for payment of
interest on and principal of the Prior Bonds, a sum equal to the total of the following:

(1) A sum cqual to one-sixth (1/6} of the next succeeding interest payment to
become due on all Prior Bonds then outstanding, plus
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(2) A sum equal to one-twelfth (1/12) of the principal of all of the Prier Bonds
maturing on the next succeeding principal payment date.

Said Prior Sinking Fund shall be used solely and only and ts hereby pledged for the
purpose of paying the principal of and interest on the Prior Bonds.

C. Current Sinking Fund. At or after the time that the Current Bonds have
been delivered, there shall be transferred from the Construction Account into the Current Sinking
Fund an amount sufficient (currently estimated at $26,000) to provide for capitalized interest during
the construction of the Project, if and to the extent not theretofore expended in paying inlerest on
interim financing and il and 1o the extent then needed to pay interest during the remaining period
of construction of the Project.

After the monthly transfers required in the preceding paragraphs have been paid from
the Revenue Fund, there shall next be transferred monthly from said Revenue Fund and deposited
into the Current Sinking Fund on or before the 20th day of each month, for payment of interest on
and principal of the Current Bonds, a sum equal to the total of the following:

(1 An amountequal to one-sixth (1/6) of the next succeeding six-month interest
payment to become due on the Current Bonds then outstanding, plus

) A sum equal to one-twelfth {1/12) of the principal of any Current Bonds
maturing on the next succeeding January 1.

The Current Sinking Fund is hereby pledged for the payment of the interest and the
principal of the Currcat Bonds, but subject to the vested rights and priorities of the Prior Bonds.

D. Debt Reserve Fund. It is hercby detecrmined that upon the issuance of the
Current Bonds, and upon compietion of the Project, as certified by the Enginecrs and by RD, there
shall next be transferred from the Revenue Fund the sum of at least $465 each month which shatl
be deposited into the Debt Reserve Fund until there is accumulated in such Debt Reserve Fund the
sum of at least $55,8€00, which amount shall be maintained, and when necessary, restored to said
sum of $55,800, so long as any of the Current Bonds are outstanding and unpaid. These deposits
are in addition o any deposits required by the Prior Bond Resolution.

As further security for the Bondowners and for the benefit of the District, it has been
and 13 hereby provided that in addition to the monthly transfers requircd to be madc from the
Revenuc Fund into the Debt Rescrve Fund, there shall be deposited into said Debt Reserve Fund all
proceeds of connection fees collected from potential customers (excepl the amounts necessary to pay
the actual costs and service connections applicable to said potential customers) to aid in the
financing of the cost of future exiensions, additions and improvements to the System, plus the
proceeds of any property damage insurance {not otherwise used {o replace damaged or deslroyed
properly}); and any such amounts or proceeds so deposited shall be used solely and only for the
purposes intended.
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: Moneys in the Debt Rescerve Fund may be withdrawn and used by the District, upon
appropriate certification of the Commission, for the purpose of paying the cost of unusual or exira-
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of
curent expenses and/or of paying the costs of constructing futurc extensions, additions and
improvements to the Sysiem which will either enhance its revenue-producing capacity or will
provide a higher degree of service, and when necessary, for the purpose of making payments of
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient to
make such payments.

E. Operation and Maintenance Fund. There shall next be transferred monthly
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums sufficient
to meet the current expenses of operating and maintaining the System. The balance maintained in
said Operation and Maintenance Fund shall not be in excess of the amount required to cover
anticipated System expenditures for a two-month period pursuant to the District's annual budget.

F. Monthly Principal and Interest Payments if Requested by the RD. So
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD,
make the payments required by this Section 402, in monthly installments to the RD or to the insurcd
Owners of the Bonds.

G. Surplus Funds. Subject {o the provisions for the disposition of the income
and revenues of the System as set forth hereinabove, which provisions are cumulative, and after
paying or providing for the payment of debt service on any subordinate obligations, there shall be
transferrcd, within sixty days after the end of each fiscal ycar, the balance of excess funds in the
Revenue Fund on such date, to the Debt Reserve Fund for application in accordance with the terms
of this Resolution or to the Sinking Fund to be applied to the maximum cxtent feasible, 1o the
promp! purchase or redemption of Ouistanding Bonds.

H. Investment and Miscellaneous Provisions. All monies in the Sinking Fund
and the Debt Reserve Fund shall be deposited in the Depository Bank, or such portion thereof as is
designated by the Commission. All monies in the Sinking Fund and the Debt Reserve Fund shall
be investied for the benefit of such respeclive Funds in Certificates of Time Deposit or savings
accounts of the Depository Bank or in U.S. Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for the purposcs for
which such funds may be expended, provided that to the extent that any amount of the District on
deposit inthe Depository Bank shall cause the total deposits of the District in said Depository Bank
to cxceed the amount insurcd by the FPIC, such cxcess amount shall be continuously secured by a
valid pledge of U.S. Obligations, having an equivalent market value, in conformity with
Scction 66.480 of the Kenlucky Revised Statutes.

Any investments will be a part of the respective Funds from which the procecds
invesled are derived, and income from such investments will be credited to such respective Funds.
All investments of funds derived from proceeds of the Outstanding Bonds shall be subject to the
applicablc limitations set out in Section 303 hercof.
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All payments into the Funds shall be made on or before the twenticth (20th) day of
each month, except that when the twentieth (20th) day of any month shall be a Saturday, Sunday or
a legal holiday, then such payment shall be made on the next succeeding business day.

All monies held in any of the Funds shall be kept apart from all other District funds
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of
all deposits of the District thercin to be in excess of {he amount sccured by FDIC, shall (unless
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S.
Obligations, having a market valuc equivalent to such deposit.

The Treasurer shall keep appropriate records as to payment of principal and interest
instaliments and as {o payment of principal of and interest on any Bonds.

Section 483. Current Bonds Subject to Priority of Prior Bonds, [t is hereby found and
declared that the Current Bonds shall be subordinate to the rights and prioritics of the outstanding
Prior Bonds.




ARTICLE 5. COYENANTS OF DISTRICT

Section 501. Rates and Charges. The District shall charge such rates and charges for all
services and facilitics rendered by the System, which rates and charges shall be reasonable, taking
into account and consideration the cost and value of the System, the cost of maintaining, repairing
and operating same and the amounts necessary for the payment of principal of and interest on
Outstanding Bonds against the System. The District shall charge such rates and charges as shall be
adequate to meet the requirements of Articles 4 and S hereof.

The District covenants that it will not reduce the rates and charges for the services rendered
by the System without first filing with the Secretary a certification of an Independent Consulting
Engineer that the annual net revenues (defined as gross revenues less operating cxpenses) of the then
existing System for the fiscal vear preceding the vear in which such reduction is proposed, as such
snnual net revenues are adjusted, after taking into account the projected reduction in annual net
revenues anticipated to result from any such proposed rate decreasc, arc cqual o not less than 120%
of the average annual debt service requirements for principal and interest on all of the then
Outstanding Bonds payable from the revenues of the System, calculated in the manner specifiad in
Section 603 hereof.

Section 502. Books and Accounts; Audit. The District shall maintain proper records and
accounts rclating 10 ihe operation of the System and the District's financial affairs; and the
Bondowners, or their authorized representatives, shall have the right at all reasonable times to
nspect the facilities of the System and all records, accounts and data relating thercto. An annual
audit shall bc made of the books and accounts pertinent to the System by a Certified Public
Accountanl licensed in Kentucky. No later than ninety {90) days after the close of each Fiscal Year,
copies of such audit reports certified by such Certificd Public Accountant shall be promptly mailed
to the RD withoul request, so long as the Government is the Owner of any of the Bonds, and to any
Bondowner that may have made a written request for same.

Monthly operating reports shall be furnished to the RD and to any Bondowner requesting
same, during the first two (2} years of operation after completion of the Project, and whenever and
so long as the District is delinquent in any of the covenants sct out in the Prior Bond Resolution or
this Current Bond Resolution. Thereafter, quarterly operating reports shall be furnished at all other
times to the RDD and to any Bondowner requesting the same.

Scction 503. System to Continue te be Operated on Fiscal Year Basis; Annual Budget.
While any of the Bonds are outstanding and unpaid, and to the extent permitted by law, the System
shall continue to be operated and maintained on a Fiscal Year basis.

Not later than sixiy (60) days before the end of each Fiscal Year, the District agrees to cause
to be prepared a proposed annual budget of operating expenses (the "Proposed Budget") of the
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of
said Proposed Budget shall be mailed to any Bondowner who may request in writing a copy of such
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Proposed Budget and to the RD without request, if the Government is the Owner of any of the
Bonds.

For the purpose of the Proposed Budget, operating expenses shall include all reasonable and
necessary expenses of operaling, repairing, mainiaining and insuring the System, but shall exclude
depreciation and debt service payments. The District covenants that the operaling expenscs incutrcd
in any year willnot cxceed the reasonable and necessary amounts therefor, and that the District will
not expend any amount or incur any obligation for opcration or mainlenance and repair in excess
of the amounts provided for operating expenses in the annual budget, excep! upon resolution by the
District that such expenses are necessary to operate and maintain the System.

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare
an estimate of gross revenues to be derived from the operation of the System for said Fiscal Year,
and, to the extent that said gross revenues are insufficient (a) to pay debt service requircments on
all Qutstanding Bonds during the ensuing Fiscal Year, {b) to accumulate and maintain all required
reserves enumerated herein and {c) to pay operating expenses, the District shall revise the rates and
charges sufficiently 1o provide the funds so required.

If the Owners of at least 50% of the principal amount of the Outstanding Bonds, or the
Government solong as it is the Owner of any of said Outstanding Bonds, so request, the Commis-
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing
Fiscal Year, at which timec any Bondowner may appcar by agent or attorney and may file written
objections to such proposed budge!l. Notice of the time and place of such hearing shall be mailed
at least fifteen {1 5} days prior to the hearing to each registered Bondowner and to the Government.

The District covenants that annually before the first day of the Fiscal Year, the annual budget
for the upcoming Yiscal Year will be adopted substantially in accordance with the Proposed Budget,
and thal no expenditurcs for operation and maintenance expenscs of the System in ¢xcess of the
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific
resolution duly adopted.

Section 504. General Covenants. The District, through its Commission, hereby covenants
and agrees with the Owners of the Bonds that:

(1} It will faithfully and punctually perform all duties with reference to the
System required by the Constitution and laws of the Commeoenwealth of
Kentucky;

2) It will make and collect reasonable and sufficient rates and charges for
services and facilities rendered by the System;

{3) It will segregate the revenues and income from the System and make
application thereof consistent with and as provided by this Resolution;
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(4)  Unless the written consent of the Owners of a majority of the principal
amount of the Gutstanding Bonds has been obtained, the District agrees not
1o sell, Icasc, mortgage or in any manner dispose of any integral part of the
Systemn, including any and all appurtenances thereto and extensions,
additions and improvements that may be made thereto, until all of the
Outstanding Bonds shall have been paid or provided for in full, as provided
herein; subject to the provisions of Section 607 hereof;

(5) It will maintain in good condition and continuously operate the System and
appurtenances thercio and will charge such rates and charges for the services
rendered thereby so that the gross income and revenues will be sufficient at
alt times (i) to pay the interest on and principal of the Qutstanding Bonds as
same become duc; (ii) to pay the cost of operating and maintaining the
System; and (1) to provide for an adequate depreciation account; and

(6 It witl carry and maintain insurance on propertics of the System subject to
loss or damage in amounts and against hazards substantially in accordance
with the practices of other districts, citics or corporations which own and
maintain waterworks syslems under similar conditions; and so long as the
Government is the Owner of any of the Outstanding Bonds, the Government
will be listed as co-beneliciary on any such policy; and the District shall
further comply with the insurance requirements of Section 506 hercof
(involving insurance on motors, tanks and structures).

Section 505. Other Covenants Applicable So Lorg as RD Owns Any Bonds. So long
as the RD shall own any of {he Bonds, the District shall comply with such RI) regulations,
requirements and requests as shall be made by the RD, including the furnishing of operating and
other financial statements, in such form and substance and for such periods as may be requested by
the RD, the carxying of insurance of such types and in such amounts as the RD> may specify, with
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hereby
authorized, approved, ratified and confirmed.

Section 506. Insurance on Motors, Tanks and Structures. The District shall (a} im-
mediately after the adoption of this Resolution and (b) at the time of final acceptance of the Project,
insure all electr ic molors, clevated water storage tanks, pumping stations and major structures of the
System in an arnount recommended by the Engincers and approved by the RD, so long as the RD
is thc Owner of any of the Bonds, for the hazards usually covered in such area, and shall similarly
insure same in anr amount recommended by the Engincers, without the neccessity of approval by the
RD if and whenever the District has QOutstanding Bonds against the System and nonc of such
Cutstanding Bonds are owned by the RID.
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ARTICLE é. INFERIOR BONDS AND PARITY BONDS

Section 601. Inferior Bonds. Exccpt as hereinafter provided below in this Article, the
District shall not, so long as any Bonds arc outstanding, issuc any additional bonds payable from the
revenucs of the Sysicm unless the secunty and/or pledge of the revenues to secure such additional
bonds are made inferior and subordinate in all respeets to the security of the Bonds.

The District expressly reserves the right at any time to issue its bonds or other obligations
payable from the revenues of the System and not ranking on a parity basis with the Carrent Bonds,
without any proof of previous eamings or nel revenues, provided that the consent of the RD must
be obtained prior (o the 1ssuance of any inferior bonds so long as the RD owns any of the Bonds, and
provided further that, after the initial completion of the Project, such inferior bonds may be issucd
only for the purposc of providing for future extensions, additions and improvements to the System,
and only inexpress recognition of the priorities, ltens and rights created and existing for the sccurity,
source of payment and protection of the Outstanding Bonds; provided further, that nothing in this
Section 1s inlended 1o restrict or shall be construed as a restriction upon, the ordinary refunding all
or a portion of the Outstanding Bonds.

Section 602. Parity Bonds to Complete the Projeet. The District hereby certifies,
covenants and agrees that in the event that the cost of completion of the construction of the Project
shall cxceed the moneys available to the District from any and all sources, the District shall have the
right, if necessary, to provide for such excess, and only such excess, through the issuance of Parity
Bonds, provided the District has obtained a certification from the Engineers to the effect that it is
nceessary 10 issue the desired amount of Parity Bonds in order to enable the District to pay the cost
(not otherwise provided) of the completion of the Project, and provided the District has complied
with the provisions of Section 603 below or has obtained:

(a) the consent of the RT) if the Government is as the Owner of the Prior Bonds
at that timce or the consent of any other Owners of the Prior Bonds, and

(b) the consent of (1) the RD if the Government is the purchaser of the Current
Bonds; or (2) the Owners of at Icast 75% of the principal amount of the
Current Bonds outstanding, if the Current Bonds have been issued, sold and
delivered and arc held by Ownecrs other than the Government.

Section 603. Parity Bonds ts Finance Future Imprevements. The Disiricl reserved the
right and privilege, and docs hercby reserve the right and privilege, of issuing additional Parity
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions
are as follows:

The District further reserves the right to add new watcrworks [acilitics and/or to finance
future extenstons, additions and improvements to the System by the issuance of one or more
additional series of Parity Bonds to be secured by a parity lien on and ratably payablc on a parity
with the Current Bonds, from the revenues of the System, provided:
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(a) The facilities to be constructed from the proceeds of the additional Parity
Bonds are made a part of the System and their revenues are pledged as additional securily
for the additional Parity Bonds and for the Outstanding Bonds.

(b) The District is in compliance with all covenants and undertakings in
conncetion with all of the Outstanding Bonds.

{c) The annual net revenues (defined as gross revenucs Icss operating expenses),
of the then existing System for the Fiscal Year preceding the year in which such Parity
Bonds arc to be issucd, adjusted as hereinafter provided, shall be certified by an independent
Certified Public Accountant to be equal at least one hundred twenty percent {(120%) of the
average anmual debt service requirements for principal and interest on all Outstanding Bonds
payable from the revenues of the System, plus the anticipated debt scrvice requirements of
any Parity Bonds then proposed to be tssued. The calculation of average annual debt scrvice
requirements of principal and interest on the additional Parity Bonds to be issued shall,
regardless of whether such additional Parity Bonds are to be serial or term bonds, be
determined on the basis of the principal of and interest on such Parity Bonds being payable
in approximately cqual annual installments.

(d}  Theannual net revenues referred to above may be adjusted for the purpose
of the foregoing computations to reflect:

(1)  any revisions in the System's schedule of rates or charges being
imposed on or before the time of the issuance of any such additional Parity Bonds,
and

2) any increase in the annual nel revenucs to be realized from the
proposed extensions, additions and improvements being financed (in whole or in
part) by such additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Indcpendent Consulling Engincer.

(c) Compliance with Section 603(a) through (d) shall not be necessary for the
issuance of Parity Bonds if the District has obtained (1) the written consent of the RD for the
issuance of such Parity Bonds, if the Government is the Owner of any Bonds at the time of
issuancc of such Parity Bonds; and (2) the written consent of the Owners of all of the then
outstanding Prior Bonds, and no other prerequisite need be complied with by the District in
order to issue Parity Bonds.

Section 604. Cavenants to he Complied with at Time of Issuance of Parity Bends. The
District hereby covenants and agrees that in the cvent any Parity Bonds arc issued, the District shall:
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(a)  Adjustthe monthly amount to be deposited into the Sinking Fund on the same
basis as that prescribed in the provisions establishing such Sinking Fund, to reflect the
average annual debt service requiremients of the Parity Bonds:

(b} Adjust the minimum annual amount to be deposited monthly into the Debt
Reserve Fund on the samc basis as that prescribed in the provisions establishing such Debt
Reserve Fund, taking into account the future debt service requirements of all Bonds which
will then be outstanding against the System; and

(¢}  Make such Parity Bonds payable as 1o principal on January ] of each yearin
which principal fafls due and payable as to iterest ur January 1 and July | of cach year until
the tinal maturity of such Parity Bonds.

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with
any subsequently issued series of Parity Bonds, i1 1s provided that excess revenues in the Revenue
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed
and understood, for so long as the Government owns any of the Qutstanding Bonds. that no such
prepayment will be effected without the approval of the RD.

Section 6G6. Consent of the RD Regardjng Future Bonds. Notwithstanding any other
provisions of this Resolution, the District agrees that so long as the Government owns any Out-
standing Bonds against and/or payablc from the revenues of the System, the Distriet will not issue
any future bonds, notes or other obligations against, sevured by or payable from the revenues of the
System without the wrilten consent of the RD.

Section 607. Priority of Licn: Permissible Dispositivn of Surplus or Qbsoleie Facilities.
The District covenants and agrees that so long as any of the Prior Bonds and/or Bonds are
outstanding, the District will not sell or otherwise dispose of any of the facilities of the System, or
any part thercof, and, ¢xcept as pravided above, the District will not create or permit to be creaied
any charge or lien on the revenacs thereof ranking equal or prior to the charge or lien of the
Outstanding Bonds. Notwithstanding the foregoing, the Disirict may at any time permanently
abandon the use of, or sell at fair market value, any part of the facilities of the System, provided that:

(a) The District is in compliance with all covenants and underiakings in
connection with atl of the Outstanding Bonds, and the required reserves for
such Qutstanding Bonds will have been accumulated,

(b}  The District will, in the event of any such sale, apply the proceeds to either
(1} redemption of Qutstanding Bonds in accordance with the provisions
goverming prepayment of bonds in advance of maturity; or (2) replacement
of the facility so disposed of by another facility, the revenues of which shall
be incorporated into the System, as hereinbefore provided;
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(c) The District certifies, in good faith, prior to any abandonment of use, that the
facilities 10 be abandoned are no longer economically feasible of producing
net revenues; and

{d)  The District certifies, in good faith, that the estimated net revenues of the
remaining facilities of the System for the then next succeeding Fiscal Year,
plus the estimated net revenues of the facilities, if any, to be added to the
System, comply with the earnings requirements hereinbefore provided in the
provisions and conditions governing the issuance of Parity Bonds.

Notwithstanding any other provisions hereof, so long as any Bonds are held by the

Government, the District shall not dispose of its title to the System or to any part thereof, without
{irst obtaining the written consent of the RD.
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ARTICLE 7. DEFAULT AND CONSEQUENCES

Section 701. Events of Default, The following items shall constitute an Event of Default
on the part of the District:

() The failure to pay principal of the Bonds as and when same shall become due
and payable, either at maturity or by proceedings for redemption.

(b)  The failure to pay any installment of interest on the Bonds when the same
shall become due and payable or, if any or all of the Outstanding Bonds are
owned by the RD, within thirty (30) days thereafter.

(©) The default by the District in the due or punctual performance of any of the
covenants, conditions, agrecments and provisions contained in the Bonds, the
Prior Bond Resolution or in this Resolution.

(d)  The failure to promptly repair, replace or reconstruct facilities of the System
that have been damaged and/or destroyed.

) The entering of any order or decree with the consent or the acquiescence of
the District, appoinling a receiver of all or any part of thc System or any
revenues thereof or if such order or decree shall be entered without the
acquiescence or conserd of the District, its failure to have the order vacated,
discharged or stayed on appeal within sixth (60) days after entry.

Section 702. Consequences of Event of Defauit. Any Owncr of the Current Bonds may
enforce and compe! the performance of all duties and obligations of the District set forth hercin.
Upon the occurrence of an Event of Default, then upon the filing of a suit by any OGwner of said the
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said
System on behalf of the District with power to charge and collect rates sufficient to provide for the
paymenl of operating and mainicnance expenses and for the payment of principal of and interest on
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this
Resolution and with the faws of the Commonwealth of Kentucky.

The District hereby agrees to transfer to any bona fide receiver or other subscquent operator
of the System, pursuant to any valid court order in a procecding brought to enforce collection or
payment of the District's obligations, all contracts and other rights of the District pertaining 1o the
System, conditionaltly, for such time only as such receiver or operator shall operate by authority of
the court. Upon the occurrence of an Event of Default, the Owner of any of the Qutstanding Bonds
may require the governing body of the District by appropriate order to raise the rales a rcasonable
amount consistent with the requirements of 1his Resolution.
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROVAL;
MISCELLANEQUS PROVISIONS.

Section 801. Resolution Contractual with Bondowners. The provistons of this Resolution
constitute a contract between the District and its Commission and the Owners of the Current Bonds
as may be ouistanding from time to timc; and after the issuance of any of said Current Bonds, no
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any
manner which will affect an Owner's rights except as herein provided or except with the written
conscnt of all Bondowners until such time as all of the Current Bonds and the interest thereon have
been paid in full or fully provided for; provided that the Commission may adopt any resolution for
any purpose not inconsistent with the terms of this Resolution and which shall not impair the
security of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective or inconsistent provisions contained herein or in
any resolution or other proccedings pertaining hereto.

Itis further agreed that the Owners of 75% in principal amount of the Current Bonds at any
time outstanding shall have the right to consent to and approve the adoption of resolutions or other
proceedings, modifying or amending any of the terms or provisions contained in this Resolution,
subject to the conditions that (a) this Resolution shall not be so modified in any manner that may
adversely affcct the rights of the Owners of any of the Prior Bonds, nor in any manner that may
adverscly affect the rights of any certain Owners of the QOutstanding Bonds without similarly
affecting the rights of all Gwners of such Qutstanding Bonds, or to reduce the percentage of the
number of Owners whose consent is required to effect a further modification and (b) no suchchange

may be effected without the consent of the RD so long as the RD owns any of the Outstanding
Bonds.

Section 882. AH Currcnt Bonds are Equal. The Current Bonds authorized herein shall
not be entitled to priority one over the other in the application of the income and revenucs of the
Syslem, or with respect to the security for their payment, regardiess of the time or times of their
issuance, it being the intention that there shall be no priority among any of the Current Bonds
regardless of the fact that they may be actually issued and dclivered at different times.

Section 803, District Oblipated to Refund Current Bonds Owned by Government
Whenever Feasible; Defeasement Prohibited. So long as the Government is the Owner of any
of the Current Bonds, if it appears to the Government that the District is able to refund such Current
Bonds in wholc or in part, by obtaining a loan for such purposes from responsible cooperalive or
private credit sources, or to sell bonds of the District in the open market, at reasonable rates and
terms, for loans or bond issucs for similar purposes and periods of time, the District will, upon
request of the Government, obtain such loan and/or issue such bonds in sufficient ainount to repay
the Government and will take all such action as may be required in connection therewith.

In addition, so long as the Government is the Owner of any of the Current Bonds, the District
shall not issuc any bonds or other obligations for the purpose of defeasing or otherwise terminating
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the lien of the Current Bonds without immediately prepaying all of the then outstanding Current
Bonds.

Scction 804. Approval and Acceptance of RD Grant Agreement. The RD has agreed to
make a grant tothe District in the amount ¢f $522,000 (the "RD Grant") to supplement the proceeds
of the Current Bonds in order to provide the total cost of the Project, and the RD has requested the
District to appreve, accept and cxecute RD Form 1780-12 (the "RD Grant Agreement”), setting out
the terms and conditions upon which said RD Grant will be made. Said RD Grant Agreement is
hereby approved, and the Chairman and the Secretary are authorized to execute said RD Grant
Agreement on behalf of the District. The Chatrman and Sccrctary are also authorized on behalf of
the District to accept any and all other RD Granis offered 1o the District in connection with the
Project and to execute any and all RD Grant Agreements and any other documents as may be
requested by the RD in conncction with RD Grants which have been and/or which may hereafter be
approved for such Project.

Section805. Authorization, Ratification and Confirmation of Appreval and Execution
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the
previous actionof the officers of the District in approving and executing various documents r¢lated
to the financing of the Projedt, including the following:

(a) Legal Services Agrecment with Bond Counsel.
(b)  Legal Services Agreement with Local Counsel.

(c) Letter of Intent to Meet Conditions of RD Letter of Conditions (RD
Form 1542-46).

{d}  Loan Resolution (RD Form 1780-27).
) Agreement for Engincering Services with the Engineers.

Section 886. Authorization of Condemnation to Acquire Easements and/or Sites. In
the event that (a) any necessary deeds of easement to allow construction of the Project over the
property of any property owner or (b) any nccessary deed to the necessary site of any waterworks
facility of the Project shall not be obtained through negotiation within ten (10) days after the date
of adoption of this Resolution and in the event that (1} such waterworks lines cannot be located
within the right-of-way of the State and/or County road involved; and/or (2) such waterworks
facilities cannol be localed on a site already owned by the District, Local Counsel is hereby
authorized and directed to file condemnation actions to obtain such necessary rights-of-way and/or
sites forthwith, without further authorization or direction from the District or the Commission.
Local Counsel is further directed to follow the same condemnation procedure in the event that it
becomes necessary, through change orders, line extensions and/or errors in the location of property
lines and/or property owners, to obtain additional easements, rights-of-way and/or sites for
completion of the Project and whenever the necessary decd is not obtained by negotiation at lcast
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ten {10) days prior to the date on which construction is contemplated in the respective casement,
right-of-way and/or silc.

The District further approves the payment from the funds available thercfor allocated to the
costs of Lthe Project to pay any judgment award, or compromise, determined by Local Counsel with
the acquiescence of the Commission, toward the costs of such easements, rights-of-way and/or sites;
provided, in each instance, that the payment of such funds to satisfy any judgment, award or
compromise must first be approved by the RD; and the Commission further determingcs that if and
to whatever extent the funds available from the proceeds of the financing contemplated by this
Resolution shall be inadequate to pay any judgment, award or compromisc amount for such
cascments, rights-of-way and/or sites, or if the District is unablc 1o obtain the approval of the RD
for any such payment, the Commission shall take all reasonably necessary actions, within the powers
and authority of the Commission, to make such additional amount available from all other available
District resources,

Section 887, Authorization to File Required Financing Statements. In the event that it
is determined by Bond Counsel or Local Counsel that the District is required to file any financing
statementsunder the Kentucky Uniform Commercial Code in order to perfect the pledge of the gross
revenucs of the District’s System as security for the Current Bonds, Bond Counscl and/or Local
Counsel are hereby authorized to prepare and file with the appropriate officials such financing
statements as they deem nccessary.
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ARTICLE 9. SALE OF CURRENT BONDS

Section 901. Sale of Current Bonds. The Current Bonds shall be offered publicly for sale
upon the basis of sealed, competitive bids at such time as the Commission shall designate.

A suggested form of "Notice of Bond Sale”, a sugpested form of "Official Notice of Sale of
Bonds" and a suggested form of "Bid Form", having becn prepared i advance by Bond Counsel,
and all of such documents having been found to be in satisfactory form, a copy of each is hercby
ordered to be filed in the records of the Secretary with the Minutes of the meeting at which this
Resolution is adopied. The Notice of Bond Sale shall be signed by the Sceretary and may be used
for the purpose of publishing notice of the sale of the Current Bonds. Copies of such documents
shall be farnished to any interested parties who may request same.

In the event that there is no bid or that all bids are rejected, the District may readvertise the
sale pursuant o this Resolution.

Section 982. Adjustment in Maturities. Prepayment Provisions and Other Dates, with
Consent of Purchaser if Delivery is Delaved. In the cvent that delivery of the Current Bonds
authorized herein is delayed for any reason and the District, with the consent of the Purchaser of the
Current Bonds, determines it is in the District's best interest to change the maturities, the applicable
prepayment date or any other dates, the District may adjust the same by a Resolution of the
Commission approving the adjustments.
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ARTICLE 10. CONCLUDING PROVISIONS

Section 1601. Covenant of District to Take All Necessary Action To Assure Compliance
with the Code. In order to assure the Owners of the Current Bonds that such Current Bonds shall
continue to be legal and that interest thereon will continue to be excludable from gross income for
federal income tax purposes and exempt from all Kentucky income taxation, the District covenants
io and with the Owners of the Current Bonds 1o {ake the following action:

(a) The Bistrict will (1} take all actions necessary to comply with the provisions
ofthe Codc necessary to assure that interest on the Current Bonds will be excludable from
gross income for federal income tax purposes; (2) will take no actions which will violate any
of the provisions of the Code; and {3} not use the proceeds of the Current Bonds for any
purpose which will cause intercst on the Current Bonds or on interim financing obligations,
including, but not limited to the Note, issued pursuant to Section 302 hereof to become
includable in gross income for federal income tax purposes.

(b}  The District hereby certifies that 1t does not reasonably anticipate that the
tofal principal amount of "qualified tax-exempt obligations” within the meaning of
Section 265(b)(3) of the Code which the District, or any subordinatc entity of the District,
will issue during the calendar year during which the Current Bonds are 1ssued, will exceed
% 10,000,000, and therefore the District hereby designates the Current Bonds and all interim
financing obligations, including, but not limiled to the Note, 1ssucd pursuant (o Scction 302
hereof as "qualified tax-exempt obligations".

() The District further certifies that the Current Bonds and any and all interim
financing obligations of the District are not "private activity bonds" within the meaning of
the Code.

(d) The District covenants and agrees to comply with the rebate requirements on
certain cxcess carnings imposed by Scction 148 of the Code, and in the event it is determincd
by the District, upon the advice of Bond Counsel, that the Construction Account, or any
other Fund established hercunder, is subject to said rebate requiremcents and does in fact
generate earnings [rom "non-purpuse investments” in excess of thc amount which said
investments would have eamed at a rate equal to the "yield" on the Current Bonds, plus any
income attributable to such excess, there shall be established a scparate and special fund with
the Depository Bank, which fund shall be designated the "Excess Eamings and Rebate
Fund", which shall be utilized for the collection and payment of any excess generated from
imvestments and the remiltance thereof (o the United Sales of America on or before the
anniversary of the fifth (5th) year from the date of the Current Bonds, and once every
five (5) years thereafter until the final retirement of the Current Bonds; the last instaliment,
tothe extent required, to be made no later than sixty {60} days following the date on which
funds sufficient for the complete retirement of the Current Bonds are deposited with any
escrow agent. The District further covenants 1o file any and all reporis, if any, as may be
reguired to be filed with the Government with regard to the liability or non-liability of the
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District as to any such rebate requirements and to maintain records in regard thereio for the
period of time required by applicable Treasury regulations.

Section 1002. Severability Clause. If any section, paragraph, clause or provision of this
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall
not affect any ofthe remaining provisions of this Resolution, which shall continue in full force and
effect.

Sectiom 1003. All Provisiens in Conflict Repealed. All motions, resclutions and orders,
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore
taken for the 1ssuance of other bonds of the District payable or secured in any manner by all or any
part of the incame and revenues of said System or any part thereof, and which have not been
heretofore issucd and delivered, are hereby revoked and rescinded, and none of such other bonds
shall be issued and delivered. The District covenants to correct by appropriate proceedings any
required procedure previously taken invalidly.

Sectionn 1004, Effective Immediatelv Upon Adoption. This Resolution shall take effect
and be effcetive immediately upon its adoption.

Adopted this February 18, 2013.

Western Pulaski County Water District

//M\ ///,%A/

Chairmén

(Seal of District)

Attest:

il A

Secreta:ry
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CERTIFICATION

I, the undersigned, hereby certify that I am the duly qualified and acting Secretary of the
Western Pulaski County Water District, and that the foregoing Resolution is a true copy of a
Resolution duly adopted by the Board of Commissioners of said District, signed by the Chairman
of said District and attested under Seal by me as Secretary, at a properly convened meeting of said
Board of Commissioners held on February 18, 2013, as shown by the official records of said District
in my custody and under my control.

1 further certify that said meeting was duly held in accordance with all applicable
requirements of Kentucky law, including KRS 61.810, 61.815, 61.820 and 61.825, that a quorum
was present at said meeting, that said Resolution has not been modified, amended, revoked or
repealed, and that same is now in full force and effect.

INTESTIMONY WHEREQF, witness my signature as Secretary and the official Seal of the

District this February 18, 2013.
alll / e
V4 £

Secretary

(Seal of District)
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EXHIBIT A

Schedule of Principal Payments

Payment Due Principal Payment Duc Principal
January 1 Payment January 1 Payment
2016 $23,500 2035 $36,000
2017 24,000 2036 37,000
2018 25,000 2037 38,000
2019 25,500 2038 38,500
2020 26,000 2039 39,500
2021 26,500 2040 40,500
2022 27,000 2041 41,500
2023 27,500 2042 42,500
2024 28,500 2043 43,000
2025 29,000 2044 44,000
2026 29,500 2045 45,000
2027 30,500 2046 46,000
2028 31,0600 2647 47,600
2029 31,500 2048 48,500
2030 32,500 2049 49,500
2031 33,600 2050 50,560
2032 34,600 2051 51,500
2033 34,500 2052 53,000
2034 35,500 2053 54,000
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EXHIBIT B
(FORM OF FULLY REGISTERED BOND)
UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

WESTERN PULASKI COUNTY WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2013

No. R- Interest Rate: Yo $

KNOW ALL PERSONS BY THESE PRESENTS:

That the Western Pulaski County Water District (the "District™), acting by and through its
Board of Commuissioners (the "Commission™), a public body corporate in Pulaski County, Kentucky,
for value received, hereby promises to pay to

the registered owner hereof, or to its registered assigns, solcly from the fund hereinafter identified,
the sum of

DOLLARS (% P

on the first day of January, in years and installments as follows:

Year Pringipal Year Principal Year Principal

[I1ere the printer of the Current Bond will print the maturitics of the Current Bonds purchased by
the registered Owner]

and in like manner, solcly from said fund, to pay interest on the balance of said principal sum from
time to time remaining vopaid, at the Interest Rate specificd above, semiannually on the first days
of January and July in each year, beginning with the first January or July after the date of this Bond,
until said surn is paid, excepl as the provisions hereinafier set forth with respeet to prepayment may
be and become applicable hereto, both principal and interest being payable, without deduction for
exchange or collection charges, in lawfiil money of the United States of America, at the address of
the registered owner shown on the registration book of the Dastrict.
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This Bond is issued by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised
Statules {collectively the "Act"), and pursuant {o a duly adopted Bond Resolution of the District
authorizing same (the "Current Bond Resolution™), to which Current Bond Resolution reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered owner of this Bond, and the rights, obligations and dulies of
the District, for the purpose of fimancing the cost (not otherwise provided) of the construction of
extensions, additions and improvements to the existing waterworks system of the District (said
cxisting waterworks system, together with said extensions, additions and improvements, being
hereinafter referred to as the "System").

This Bond is subject tothe rights and priorities of the outstanding (1) Weslern Pulaski County
Water District Waterworks R evenue Bonds, Series 2002 A and B, dated February 7, 2003 (the "2002
Bonds"}), authorized by a Resolution adopted by the Commission of the District on January 10, 2002
{the "2002 Bond Resolution"); (ii) Western Pulaski County Water District Taxable Waterworks
Revenue Bonds, Series 2010 (Build Anierica Bonds - Direct Payment), dated December 3, 2010 (the
"2010 Bonds"), authorized by a Resolution adopted by the Commission of the District on January
19, 2018 {the "2010 Bond Resolution™); and (iii) Kentucky Rural Watcr Finance Corporation loan
to the District, dated August 29, 2012 (the “KRWFC Loan”), authorized by a Resolution adopted
by the Commission of the District on April 17, 2012 (the “KRWFC Resolution™) [hereinafter the
2002 Bonds, the 2010 Bonds and the KRWFC Loan shall be collectively referred to as the "Prior
Bonds", and the 2002 Bond R esolution, the 2010 Bond Resolution and the KRWFC Resolution shall
be collectively referred to as the "Prior Bond Resolution"]. Accordingly, this Bond and any bonds
ranking on a parity therewith, are payable from and secured by a pledge of the gross revenues 1o be
derived from the operation of the System after providing for the requirements of the Prior Bonds and
the Prior Bond Resolution.

This Bond has been issued in full compliance with the Current Bond Resolution and this
Bond, and any bonds ranking on a parity thercwith that may be issued and oulstanding under the
conditions and restrictions of the Current Bond Resolution are and will continue to be payable from
revenucs which shall be set aside in a fund for that purposc and identificd as the "Western Pulaski
County Water Districl Waterworks Sinking Fund of 2013", created in the Current Bond Resotution.

This Bond does not constitute an indchiedness of the District within the meaning of any
constitutional or statutory provisions or limitations and is payable solely out of the revenues of the
System. As provided in the Currcnt Bond Resolution, the District covenants that so long as any of
the Current Bonds arc outstanding, the System will be continuously owned and operated by the
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the
security and source of paymeat of the Current Bonds and that the District will {ix, and if necessary
adjust, from time to time, such rates for the services and facilities of the System and will collectand
account for the revenues therefrom sufficient to pay prompily the principal of and interest on the
Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from timc
to time, to pay the cost of operation and maintenance of the System and to provide for the
depreciation thereof.
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The District has reserved the right to issue additional bonds ranking on a parity as to security
and source of payment with this Bond in order to complete the Project, and to finance futurc
extenstons, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complied with by the District.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transferable only upon presentation to the Secretary of the District as the Bond
Registrar, with a written transfer duly acknowledged by the registercd owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District
kept for that purpose.

The District, at its option, shall have the right to prepay, on any interest payment date on and
after January 1, 2023, in inversc chronological order of the instaliments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars (5100}, as the District may determine, at a price in an amount equivalent
to the principal amount to be prepaid plus accrued inderest to the date of prepayment, without any
prepayment premium. Nolice of such prepayment shall be given by registered mnail to the registered
owner of this Bond or its assignee, at least 30 days prior to the date fixed for prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America, or any agency
thercof, the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the installments due.

Upon default in the payment of any principal or interest payment on this Bend, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the
Currcnt Bond Resolution, the registered owner may, at its option, instituic all rights and remedies
provided by law or by said Current Bond Resolution.

It is hereby ceriified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the issuance of this Bond, do exist, have
happened and have been performed in due time, form and manner as required by law, and that the
face amount of this Bond, together with all other obligations of the District, does not cxceed any
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.
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IN WITNESS WHEREOT said Western Pulaski Counily Water District, by its Board of
Commissioners, has caused this Bond to be executed by its Chairman, its corporate seal to be
hereunto affixed, and attested by its Secretary, on the datc of this Bond, which is

Western Pulaski County Water District

Chairman
Attest:

Secretary
(Seal of District)
PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shall make
noiation of such registration in the registration blank, and this Bond may thereafter be transferred
only upon written transter acknowledged by the regisiered owner or its attorncy, such transfer (o be
made on said book and endorsed herson.

Date of Name of Signature
Registration Registered Owner of Bond Registrar
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ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject to all of its
terms and conditions, unto B . ,this _ dayof .




EXHIBIT C
REQUISITION CERTIFICATE

Re: Western Pulaski County Water District Waterworks Revenue Bonds, Series 2013,
in the principal amount of $1,400,000

The undersigned hercby certify as follows:

1. That they are the signatories required for construction draws pursuant to the Bond
Resolution adopted by the Western Pulaski County Water District (the "District™).

2. That the named firms and/or persons set forth on Exhibit A attached hereto are now
entitled to the appregate sum of § , itemized as sct forth in said Exhibit A and as per
approved invoices allached hereto:

3. That upon said amount being lent to said District and/or obtained by said District
from the procceds of the Current Bonds and/or other sources, the undersigned approve such expen-
diture and the payment of said amounts to said firms and/or persons, either directly or from amounts
deposit in the Western Pulaski County Water District Waterworks Construction Account.

4, That we hereby certify that we have carelully inspecied the work and, as a result of
our inspection and 10 the best of our knowledge and belief, the amounts shown in this Requisition
Certificate are correct and the work has been performed in accordance with the agreements between
the District and the parties requesting payment.

IN TESTIMONY WHEREOQOF, witness the signature of the undersigned, this _ day of

,20
Western Pulaski County Water District Monarch Engincering, Inc.
By By
Chairman Registered Professional Engineer
State of Kentucky No.
Approved on o Approved on
USDA, Rural Development Amount cxpended heretofore §
By Amount approved herein
Authorized RD Official
Total

Approved on

C-1




EXHIBIT A TO REQUISITION CERTIFICATE

Name of Entity/Person Amount




BOND RESOLUTION
WESTERN PULASKI (’OUNTY WATER DISTRICT
AUIH (:)RiZING
WESTERN PULASKI COUNTY WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2018
IN THE PRINCIPAL AMOUN'T OF $2,225,000

(BIG CLIFTY ('REEK PROJECT)
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BOAD RESOLUTION

RESOLUTION OF THE WESTERN PULASKI COUNTY WATER DISTRICT
AUTHORIZING AND PROVIDING FOR THE ISSUANCE AND SALE OF
$2,225,000 PRINCIPAL. AMOUNT OF WESTERN PULASKI COUNTY
WATER DNISTRICTWATERWORKS REVENLEK BONDS, SERIES 2018 FOR
THE PURPOSE O FINANCING THE COST {(NOT OTHERWISE
PROVIDED) OF THE CONSTRUCTION OF EXTENSIONS, ADDITIONS
ANDIMPROVEMENTS TOTHE EXISTING WATERWORKS SYSTEM OF
SAID DISTRICT; SETTING FORTH TERMS AND CONDITIONS UPON
WHICH SAID BONDS MAY BE ISSUED AND OUTSTANDING;
PROVIDING FOR THE COLLECTION, SEGREGATION AND
DISTRIBUTION OF THE REVENUES OF SAIDWATERWORKS SYSTEM;
AND PROYIDING FOR AN ADVERTISED, PUBLIC, COMPETITIVE SALE
OF SAID BONDS.

WIHEREAS, the watcrworks system (the "System”} of the Wstern Pulaski County Water
Istrict (the "District™) 1s owned and operated by said District pursuant to Chapters 58 and 74 of the
Kentucky Revised Statutes (the "Act™), and

WHEREAS, the District presently has outstanding cerfain Prior Bonds (as hereinafter
defined), which Prior Bonds are payable trowm and secured by a pledge of the revenues derived from
the operation of the System, and

WHEREAS, ail of the Prior Bonds presently outstanding are current as to payment of both
principal and interest, and for the securtty of which a certain Sinking Fund and certain reserves arc
being maintamed m the manner and by the means prescribed in the Prior Bond Resolution (as
heremnafter defined) of the District, authorizing the Prior Bonds, and

WHERLAS. it is the desire and intent of the District at this time to authorize and provide for
the tssuance of revenue bonds in the principal amount of $2,225,000 (the "Current Bonds"), for the
purposc ol financing the cost (not otherwisc provided) ol the construction of extensions, additions
and miprovements to the System of the District, 1n aceordance with plans and specifications
prepared by Monarch Engineenag, Inc. and to prescribe thie covenants of the District, the rights ot
Bondowners and the details of the tssuance aud sale of the proposed Current Bonds, and

WHEREAS, the District desires and iniends that the Current Bonds to be rssued be
subordimate as (o security and source of paymenl to the Prior Honds, and

WHEREAS, the Public Serviee Comnussion of Kentacky has granted to the District a
Certificate of Public Convenience and Necessity. authorizing the construction of said extensions,
additions and improvements, and




WHEREAS, the proceeds of the Current Bonds will be supplemented by Grant Proceeds (as
hereinatter defined) in the amount of approximately $854,000 to provide the total cost of such
construction,

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF THE WESTERN PULASKI COUNTY WATER DISTRICT AS
FOLLOWS:




ARTICLE 1. DEFINITIONS; PURPOSE; AUTHORIZATION OF BONDS;
SECURITY.

Section 101, Definitions. Asuscd in this Resolution, unless the context requires otherwise:

“det” refers to Chapters 38 and 74 of the Kentucky Revised Statutes.

"Reginning Month" refers 1o the month following the month in which the Curreni Bonds
authorized herein are 1ssued, sold and delivered to the Purchaser thereof.

"Bond Counsel” refers to an attorney or firm of altorneys recognized nationally as experts
in the field of municipal bond faw and shall be deemed to refer to Rubin & Hays, Louisville,
Kentucky, or their successors.

"Bondowner” or "(hvner" refer (0 gegistered Owners of the Carrent Bonds at the time 1ssued
and ouistanding hercunder.

"Bonds” collectively refers to the outstanding Current Bonds, Prior Ronds and the Parity
Ronds.

"Bouds of 2002 or "Series 2002 Bonds” refer to the outstanding Western Pulaski County
Water District Waterworks Revenue Bonds, Scrics 2002A and B, dated Febmary 7, 2003, in the
original authorized principal armount of $1,450,000.

"Bonds of 2010" or "Series 2010 Honds" refer o the outstanding Western Pulaski Couaty
Water District Taxable Watcrworks Revenue Bonds, Series 2010 (Build America Bonds - Direct
Payment), dated Deceraber 3, 2010, ia the original authorized principal amount of $911,000,

"Bonds of 2013" or "Series 2013 Bonds" refer to the outstanding Western Pulaski County
Water District Waterworks Revenue Bonds, Scries 2013, dated January 16, 2015, in the original
authorized principal amount of $1,400,000.

"Bond Resolution of 20027 or "2002 Bund Resvhtion” refer to the Resolution authorizing
the Bonds of 2002, duly adopted by the Bourd of Commissioners of the District on January 10, 2002.

"Bond Resolution of 2010" or "2010 Bond Resolution” refer to the Resolution authorizing
the Bonds 0f 2010, duly adopted by the Board of Commissioncrs of the District on Junuary 19,2010.

"Band Resolution of 2013 or *2013 Bond Resolution™ refer to the Resolution authorizing
the Bonds of 2013, duly adopled by the Board of Commissioners of the District on February 18,
2013,

“Chuirman’ refors to the elected or appointed Chairman or Chairperson of the Commission.




"Cude"” refers to the Internal Revenue Code of 1986, as amended, and the Treasury
Regulations relating thercto.

"Commission” refers to the Board of Commissioners of the District, or such other body as
shall be the governing body of said District under the laws of Kentucky at any given tiene,

"Construction Account"” refers to the Western Pulaskt County Water District Watcrworks
Construction Account, created in Section 301(B) of this Current Bond Resolution,

"Contractors" refers o the gencral contractors who have been employed by the District to
construct the Project.

"Current Bond Rexolution" or "Resolution” refer to this Resolution authorizing the Current
Bonds.

"Current Bonds” refers to the $2.225,000 of Western Pulaski County Water District
Waterworks Revenue Bonds, Series 2018 authonized by this Resolution, to be dated as of the date
of issuance thereof.

"Current Sinking Fund"” refers to the Western Pulaski County Water District Waterworks
Sinking Fund of 2013, created in Scction 401 of this Resolution.

"Debt Reserve Iund " refers to the Western Pulaski County Water District Waterworks Deht
Reserve Fund, described in Section 402 of this Resolution.

"Depository Bank” refers to the bank, which shall be a member of the EDIC, which bank is
Monticello Banking Company, Somerset, Kentucky, or its successor.

"District” refers to the Western Pulaskt County Water District.

"Engineers” refers to the Engineers or any one of them, who prepared the plans and
specifications for the construction of the Project and who will supervise the construction thereof
and/or will turnish full time resident inspection of the comstruction of the Project. and shall be

decmed to refer to Monarch Engincering, ne., or a member of said firm, or their successors.

"Event of Default” refers to one or more of the Events of Defankt set forth in Section 701 of
this Resolution.

"FDIC" refers to the Federal Deposit Insurance Corporation, or its successors.

“Fiscal Year” refers 1o the annual accounting period of the Dastrict, beginning on January
1, and ending on December 31, of cach year,




"Funds" refers to the Construction Account, the Revenue Fund, the Current Sinking Fund,
the Prior Sinking {'und, the Debt Reserve Fnnd and the Opceration and Maintenance Fund.

"Government” refers to the United States of America, or any agency thereof, including RD.
"Grant Proceeds” refers 10 the proceeds of the RD Grant,

"Independent Consulting Engineer” yelers to a consulting engineer or a {irm of consulting
engineers of recognized excellent reputation in the field of watcrworks system engineering. and such
definition includes the Enginecrs named above.

"Interim [ ender” refers to any financinl institution or governmental agency approved by the
District.

"KRWFC Loan" refers to the Kentucky Rural Water Finance Cerporation loan to the District,
dated August 29, 2012, in the original principal amount of $2,080,000,

"KRWEFC Resolution” refers to the Resolution of the District authorizing the KRWFC Loan,
adopted on April 17, 2012,

"Local Counsel"refers to John T. Pruiti, Esq., Somerset, Kentucky, or any other attorney or
firm of atfomeys designated by (he Distriot.

"Mudtiple Advances” refers to the advance of loan funds from the RD as described in
Section 302 of this Resolution.

“"Note" refers to a single note or any number of notes. in such form as may be prescribed by
the [nterim Lender, including any revenue bond anticipation notes issued pursuant to Chapter S8 of
the Kentucky Revised Statutes, including any renewal or extensions of the Note, issucd by the
District evidencing the interim f{inancing for the Project as prescribed in Section 302 of this
Resolution.

"Operation and Maintenance Fund” refers to the Western Pulaski Counly Water District
Waterworks Operation and Mamntenance Fund described in Scction 40§ of this Resohution.

"Outstanding Bondys " refers to the outstanding Bouds, and does not refer to, nor include, any
Bonds for the payment of the principal and interest of which sufficient funds will have been
deposited and carmarked for payment of Bonds; provided all Outstanding Bonds of any series held
by the R1) shall be deemed to constitute Outstanding Bonds until paid regardless of the deposit of
funds to pay for same.

"Parity Bomds" refers to bonds which may be issued 1 the future which, pursuant to this
Resolution, rank on  basis of parity with the outstanding Bonds, as to priority, security and source




of payment, and dacs not refer to bands which might be 1ssucd so as to rank inferior to the sceurity
and source of payment of the outstanding Bonds,

"Prior Bonds” refers collectively to (he Series 2002 Bonds, the Series 2010 Bands and the
KRWFC Loan.

"Prioir Bund Resolution” refers collectively to the 2002 Bond Resolution, the 2010 Bond
Resolution and the KRWHC Resolution,

"Prior Sinking Fund” refers to the Weslern Pulaski County Water Dislrict Walerworks
Sinkmg Fund of 2002, described in Section 401 of this Resohition.

"Project” refers specifically to the construction of the currently proposcd cxtensions,
additions and improvements to the System of the District, which Project is being financed by the
Current Bonds and by other funds.

"Purchaser” refers to the agency, persen, firm or firms, or thelr successors, 10 whom the
Current Bends herein anthorized are awarded al the public sale of the Current Bonds.

"RD" refers to the Uinted States Department of Agriculture, acting through Rural
Bevelopment.

"RD Grant” refers (o the RD grant described in Scection 804 of this Resolution,

"Required Signatures " relers to the signatures necessary 10 be obtamed with reference to the
approval of the expenditures to be made from the Construction Account, which required signatures
shall consist of the signatures of (1) the Charrman; (2) the Engineers; and (3) the Purchaser;
provided, however, any expenditures for issuance and administrative costs and the costs of any
equipment which s not permanently affixed 1o the real estate shall not require the signature or the
approval of the Engineers.

"Revenue Fund” refers to the Western Pulaski County Water District Watcrworks Revenue
Fund, described in Section 401 of this Resolution.

"Secretary” refers to the clecled or appointed Secretary of the Commission.

"Systemn” refers to the existing watcrworks svstern of the [District, togethier with all
extensions, additions and improvements to said System.

"Treaswrer” refers to the cleeled or appointed Treasurer of the Commission.
“1LS. Obligations” refers to bonds or nutes which are the direct oblipations of the United

States of America, or ohligations the principal of and interest on which are guaranteed by 1he United
States of America.
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All words and terms importing the stagular number shall. where the context requires, import
the plural number and vice versy. Unless otherwise indicajed, references fo Articles or Sections
refers 1o those in this Resolution.

Section 102, Purposc. The Currenl Honds shall be 1ssued for the purpose of financing the
cost (not otherwise provided) of the Project, s set out in the plans and specifications prepared by
the Ynginecrs. The Commission hereby declares the System of the District, including the
extensions, additions and improvements to be constructed, o constitute a revenue producing public
project, and said System shall continuc to be awned, controlied, operated and maintained by the
District as a revenue producing public project pursuant (o the Act, su long as any Bonds remain
outstanding.

hereby authorizes, approves, ratifies and confirms 1#s previous action in advertising for and {aking
steps toward awarding the contructs for the construction of the Project to the lowest and bestbidders.
and further approves the action of the District officials in entering into formal contracts with said
bidders, subject to the nceessary approvals being obtained.  Authority 1s hereby given for under-
taking the construction of the Project according to the plans and specifications heretofore prepared
by the Engineers for the District, atler all necessary approvals have been abtained.

Section 104. Declaration_of Period of Usefulness, The Commission hereby declares that
the period of usefulness of the System is more than forty (40} vears from the date of compleiion of
the Project.

cost ot the Project, imncluding preliminary cxpenscs, land and rights-of-way, engincering ¢xpense,
capitatized interest during coanstruction, legal and administrative costs, publication costs, mitial
deposits required and all incidental expenses, will not exceed $3,079,000. Therefore, 1t is hereby
determined to be necessary in oxder for the District to finance the cost (not otherwise provided) of
the Project that the District issue a total of $2,225,000 of Current Bonds. based on the following
calculation:

Total cost uf Project $3,079.,000
Less:

RI} Grant $854,000

Total Nun-Bond Fimds: (854.000)
Halance to be financed by Current Bonds $2.225,000




Accordingly, for the purpose of financing the cost (not otherwise provided) of the Project,
under the provisions ot the Act. there is hercby anthorized to be issued and sold $2,225.000 principal
amount of Western Pulaski County Water District Waterworks Revenue Bonds, Scrics 2018,

The Current Bonds shall be dated as of the date of delivery to the Purchascr thereof; shall
bear interest from such date at such interest rate as may he fixed by supplemental resolution as a
resnit of the advertised sale and competitive bidding for such Cuwrent Bonds, as hereinafter
provided; and shall be issued and delivered as prescribed i Section 202 hercof,

Intercst on the Current Bonds shall be payable senirannually on fanuary 1 and fuly 1 of cach
yea, provided that the firstinterest payment penod will cover interest only from the dute of dehivery
of the Current Bonds to the ensuing January | or July 1, as the case may be. Principal of the Carrent
Bonds shall be payable on Jannary 1 of each of the respective years until maturity, as set out in
Section 201 hereof.

acknowledges thar the Disirict has previously created for the bencfit and protection of the owners
of the Prior Bonds, a certain hen and pledge and certain security rights relating to the System, all
as st forth in the Prior Bonds and in the Prior Bond Resolution,

Bonds and any additional Parity Bonds that may be issued under the conditions and restrictions
hercinafter set forth, shall be payable solcly out of the gross revenues of the System on a parity with
the Series 2013 I3onds, subject to the rights and priorities of the oulstanding Prior Bonds.

Section 108, Licn on Contracts, In addition to the revenue pledge securing the Bonds, a
lien s herelyy created and granted in favor of the Bondowncers on all contracts, and on alt other rights
ofthe District pertaming to the System, enforceable by assiptunent to any receiver or other operator
proceeding by authonty of any court.




ARTICLE 2. TIIE BONDS; BOND FORM; PREPAYMENT.

Scetion 201. Principal Payments. Principal payments duc on the Current Bonds shall be
as set forth in the schedule of maturitics set out in Exhibit A attached to this Resolution and
incorporated herein,

Section 202. Issuance of Current Bonds; Bond Farm. The Purchaser of the Current
Bonds at the public sale shall take delivery of the Current Bonds in the form of one or more fully
registered bonds, as set forth in Exhibit B attached hereto and incorporated herein, amounting in
the aggregate to the principal amount of the Current Bonds authorized herein, maturing as to
principal as sct out in Secuon 201. The Current Bonds shall be numbered R-1 and consecutively
upward thereafter. Such Current Bonds shall, upon appropriate execution on behalf of the District
as prescribed, constitute the entire bond tssue herein authorized, shall be negotiable (subject to
registralion requirernents as to transferability), registered as to principal and interest and payablc as
directed by the registered Owner.

Section 203. Place of Payment and Manner of Execution. Both principal of and interest
on the Current Bonds shall be payable at the place and in the manner set out in the form of such
Current Bond, The Current Bonds shall be executed on behalf of the District hy the manual or
{acsimile signature of the Chairman of the District, with the Carporate Scal ol the District affixed
thereto and attested by the manual or facsimile signature of the Secrctary ol said District.

If either of the officers whose signatures appear on the Current Bonds ceases to be such
officer before delivery of said Current Bonds, such signatures shall nevertheless be valid for all
purposes the same as if such officers had reinuined in office until delivery.

- Section 204. Provisions as to Prepavment. Except when all of the Current Bonds arc held
by the Govermment, principal maturities falling due prior to Janvary 1, 2028, shali not be subject to
prepayment. Principal matunities falling due on and afler Janvary 1, 2028, shall be subject to
prepayment by the District on any date falling on and after January |, 2027, at par plus accrucd
interest, without any prepayment penalty.

So long as all of the Current Bonds are owned by the Govemnment. all or any of the Current
Bonds, or in a multiple of $100, may be prepaid at any time in mverse chronological order of the
principal maturities due, at par plus accrued interest without any prepayment penalty.

Notice of such prepayment shall be given by certified mail to the Bondowner or his assignee,
at lcast 30 days prior to the date fixed for prepavment. Notice of such prepayment may be waived
with the written cansent of the Bondowner.




ARTICLE 3, CONSTRUCTION ACCOUNT; INTERIM FINANCING;
APPLICATION OF PROCEEDS; ARBITRAGE LIMITATIONS.

Section 30}, Construction Account; Application of Preceeds of Bands; Other Transfers
and _Deposits. The Treasurer, or such other District efficial as shall be designated by the
Commission, shall be the custodian of all funds belonging to and associated with the System. All
moncys in excess of the amount insured by the FDIC in the Construction Account shall be secured
by the Depository Bank in accordance with U, S. Treasury Department Circular No, 176, The
officials of the District entrusted with the receipt and dishursement of revenues of the System and
the custody of valuable property shall be covered by a fidelity bond in the amount of not less than
$265,000 (the "Fidelity Bond™), or such larger amount as the R1) may require, which Fidelity Bond
shal} be cffcctive and secured by a surety company approved by the RD so long as it is owner of any
of the Current Bonds. The RI3 and the District shall be named co-obligees in such Fidelity Bond
and the amount thereof shall not be reduced without the written consent of the RD. Whenever sums
in the Funds shall exceed $265,000, the Fidelity Bond shall be increased accordingly as requested
by and with the approval of the RDD.

A. Covenants Applicable if RD Purchases Current Bonds. Itis acknowledged
that all covenants herein with teference to the necessity for approval of the RD, the necessity of
observing RID regulations and procedurces and the necessily of using R1J forms (the "R12 Forms™),
shall apply only 1f the RD is the Purchaser of the Current 3onds and only so long as the RD holds
the Current Bonds thereafter, [n the event that the RD shall not be the Purchaser of the Current
Ronds. or, afler purchasing same, shall sell or rans{er the Current Bonds to an Owner who shall nol
be the Government, all covenauits herein with reterence to the necessity (ot approval of the RD, the
necessity of obscrving RD regulations and procedures, and the necessity of using R Forms, shall
not be applicable.

B. Application of Proceeds of Current Bands. "The proceeds ot the Current
Bonds shall be applied as follows:

(1)  Payment of Interim Financing, Costs of Project and Costs of
Issuance. Simultancously with the delivery of the Current Bonds, there shall imiediately
be paid to the Interim l.ender {(or the RD if Multiple Advances arc made) an amoumnt
sufficient to pay principal of and inlerest on any temporary Joans borrowed by the Distriet
in anticipation of the sale and delivery of the Current Bonds andior of the receipt of Grant
Proceeds. Also, at the time of delivery of the Current Bonds, there shall be paid all amounts
then due and payablc in connection with the costs of the Project and in connection with the
issuance of the Current Bonds.

(2) Construction Account. Ifand to the extent that the proceeds of the
Current Bonds shall be in excess of the armount necessary to pay the [ntercst, principal and
casts referred (o 1n subparagraph B(1) of this Scetion, such excess arount shall immediately
be deposited m the "Westerm Pulaski County Water Dastrict Waterworks Constraction
Avcount” hereby crealcd, which shall be established at the Depository Bank. There shald
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also be deposiled m sard Construction Account the Grant Proceeds, as and when recetved,
or satd Grant Proceeds may be applied, to the extent necessary, to Hiquidate or reduce any
interim financing owed by the District at the time of receipt of Grant Proceeds.

3 Withdrawal of Funds From Construction Account. Prior to the
cxpenditure by the District of any moneys from the Construction Account, the District must
obtain written approval {rom the RD as to such expenditures, if the R13 is the Owner of any
Outstanding Bonds. The proceeds of snid Constructivn Account shall be withdrawn only on
checks signed by the Chaiiman, the I'tcasurer (or by such other official ofthe Districl as may
be authorized by the Cornmission), provided such official shall b covercd by the Fidelity
Rond required by Section 301 of this Resolution, in payment for services and/or materials
supplied in connection with the Project, as evidenced by {1} a Reguisition Cettificate; and
{2} invoices and/or partial payment estimates bearing the written spproval of the Engineers
and the Chairman (or by such other official of the District as may be autharized by the
Commission), and which invoices and/or partial payment estunates must have beenreviewed
and approved for paynient by the designated RD official.

Written approval or certification of the Engincers shall not be required for
matters not under the junsdiction of the Engincers, such as legal fees, land acquisition and
related items.

During construction, the District shall disburse Construction Account fundy
in a manner consistent with RD fnstruction 1780,

The District shall prepare and subimt any and all RD Forms required by the
RD. Periodic audits of the District's Construction Account records shall be made by RD as
determincd by it to be necessary.

@) Transfer of Capitalized Interest (o Current Sinking Fund. There
shall be transferred from the Constlruction Account an amount sufficient to provide for
capitalized interest (initially cstimated at $40,000) during the construction of the Project, as
approved by the Engincers and by the RID. If and to the extent not theretofore expended in
paying inteeest on interim financing and if and {0 the extent then needed to pay interest
during the remaining period of construction of the Project, such amount so transkerred from
the Construction Account shall be deposited in the Current Sinking Fund.

(5) Investment of Funds in Construction Account. Pending
disburscment of amounts on depesit in the Conslruction Account, all such funds, or such
portion of said amounts on deposit in sa1d Construction Account as is designated by the
(‘ommission, shall be invested for the benefit of such Construction Account in Certificates
of Depostt, savings accounts or U.S. Obligations which may be converted readily inte cash,
having a maturity date prior to the date when the sums invested will be needed for costs of
the Project (as determined by the Engineers, the Chairman and the RID}, provided that to the
¢xtent that any amounts on deposit in said Depository 13ank shall causc the total deposits of
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the District n said Depository Bank to exceed the amount insured by the FDIC, the same
shall be continuously sccured by a valid pledge of U.S. Obligations, having an equivalent
market value, in conformity with Section 66,480 of the Kentucky Revised Statutes. Invest-
ments in Certificates of Deposit or savings accounts may be madc only in such Cerlificates
or accounts of an FDIC bank. Any such investments will be a part of the Construction
Account, and income from such investrents will be credited to the Construction Account.
All such imvesiments shall be subject 10 the limitations sct out 1n Section 303 hereof.

)] Statements of Contractors, Engincers and Attorneys as to
Payment. DIrior to the delivery of the Current Bonds, if the RD 1s the Purchaser of the
Cwirent Bonds, the District will be required to provide the R1Y with statements from the
Contractors, Engineers und attorneys {or the District that they have been paid to date in
accordance with their contract or other agreements and, in the case of any Contracior, thal
he has paid bis supplicrs and subcontructors. Any exceptions must be authorized under RD
Instruction 1780.

)] Disposition ef Balance in Construction Account After Complction
of Project. When the Project has been completed and all construction costs have been paid
in full, as certified by the Engincers for the District and/or by the RD, any balance then
remaining in the Construction Account may, with the consent of the RD, be applied to the
cost of constructing additonal extensiens, additions and improvements to the System (the
"Additional Construction™). If such Additional Construction is to be undertaken by the
Contractots previously engaged in the Project, such Additional Construction may be
authorized by a change ordcr.

If there is a balance remaining in the Construction Account after such
Additional Construction, such balance (subject to legal requircments as to possible refund
of any allocated portion of the balance derived from Grant Proceeds) shall be transferred to
the Current Sinking Fund, whercupon said Construction Account shall be closed. Such
remaining balance in the Construction Account so fransferred to the Current Sinking Fund
shall be used by the District immediately to prepay principal instaliments due on the Current
Bonds in the inverse order of maturities without prepayment penalty. provided further that
any balance insufficient to prepay at least $100 of the principal payment falluig due in any
year on the Bonds will be transferred to the Debt Reserve Fund.

A. laterim Financing. The District shall usc interim financing {or the Project

during consiruction of that portion of the cost of the Projeet {inanced by the Current 3onds, if
available at reasonable rates and terms,

The burrowing of up to the aggrepate sum of $2,225,000 from the Inteciin Tender is

hereby wuthorized: and the Chatrman is hereby authorized to exceute the Note in the nime and on
behalf of the District. Each advance under the Note shall evidence a loan by the Interin ].ender o
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the District for services rendered and/or materials supplicd in connection with the Project, as
evidenced by a Requisition Certificate,

Inlerim financing shatl be disbursed as follows:

(N Al the direction of the Distict, the Interim {.ender shall disburse the
proceeds of the Note by cashier's checks directly o the parties entitled thereto as set forth
in the Requsition Certificate; or

() At the direction of the District, the Interim Lender shall deposit the
proceeds of the Note in the Construction Account, in which event amounts of Lthe District on
deposit therein shall, until expended to the extent that same shall exceed the amount insured
by the FDIC, be fully secured by a pledge of U.S. Obligations.

The agpregale ot the principal amount of all Notes shall not exceed $2,2225,000. Each
Note which is renewed or superseded shall be simultaneously cancelled by the Interiin Lender and
transmitted to the Treasurer. The rate of interest applicable to cach Note shall not exceed
reasonable rate, which rate is subject to the approval of the RD.

The total authorized interim financing of $2,225.000 shall be the maximum
indebtedness which the District may owe at any one timg o the Interimy [.ender for {he purpose of
providing temporary construction financing [or the Project; provided, howcver, that the District may
reduce the amount owed by the District to the Interim Lender from tiene to time as and when funds
arc available to the District. whether derived from the proceeds of the Grant Proceeds, the procecds
of the sale of the Current Bonds or otherwise. and may reborrow from the Interim Lender additional
amounts in anticipation of the further receipt by the Districl ut'additional proceeds from the Current
Bonels and/or Grant Proceeds.

The District hereby covenants and agrees with the Intenm Lender that upon the
issnance and delivery of the Curent Bonds and/or the receipt of said Grant Procecds. the District
will apply the proceeds thereof, to whatever extent may be neccessary, in payment of the principal
amaunt of the Note, together with acerued interest thereon to the date of such paywent; and the
proceeds of the Current Bonds and Grant Proceeds are hereby pledged herefor, and such pledge
shall constitutc a {irst and prior charge against said proceeds.

Although the proceeds of the Current Ronds and Grant Proceeds are pledged to the
repayment of saict interim {inancing, it is recognized thal the Grant Proceeds may be applicd to the
cxlent required at the time of reccipt of the Grant Proceeds. to the payment of costs of the Project
due and owing by the District at the time of receipt of such Grant Proceeds, rather than to the
repayment of portions of the internn financing «t that time. If and to the extent that the Grant
Proceeds are in excess of any costs of the Project due and owing at the timg¢ of receipt thereof, such
Grant Proceeds may be applied, in the same manner as sct out hereinabave, to the reduction of the
amount of the interim fimancing, after which, such interim financing may again be increased as
theretofore. The District {urther pledges the revenues of the System to the repayment of said intcrim
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financing, subject to the vested rights and priovities of the pledges sccuring the OQutstanding Bonds.

It 15 understood that the foregoing constifutes an alternative method of obtaining
intcrim financing, and docs nof preclude the authorization and sale, by public advertisement or
otherwise, of bond anticipation notes and/or grant anticipation notes W the most favorable bidder
on the open market, by concurrent or subscquent proceedings of the District,

B. Multiple Advances by RD. In the event the Current Bonds arc purchased
by the RD, and in the event the District is unable o obtain a commitmeat for interim tinancing for
the Project from any Interim Lender at reasonable rates and terms, the Chatrman is autherized to
request Multiple Advances of loan funds from the RD.

I the RD agrees to make Multiple Advances to the District pending the delivery ol
the Current Bonds, the Chairman (8 hereby authorized to execute in the name and on behalf o[ the
District any number of Notes, Jach such Note, evidencing an advance of {unds by the RD to the
District, shall be 1y the form preseribed by the RD.

Each request for an advance from the RD shall be accompanied by a Requisition
Certiticate. The District will also furnish to the RD, prior to the receipt of each Multiple Advance,
whatever additional documentation shall be requested by the RD, including anupdated supplemental
title opinion of l.ocal Counsel and an updated supplemental preliminary legal opinion of Bond
Counscl.

The proceeds of any Multiple Advances shall be either {i) disbursed directly to the
pattics entitled thereto for services and/or matexials supplied in connection with the Project; or
{i1) deposited into the Construction Account and disbursed in accordance with the provisions of
Section 301 hercof, in which event amounts on deposit in such Construction Account shall, until
expended, to the extent that same shall exceed the amount insured by the FDIC, be [ully secured by
a pledge of U.S. Obligations.

The proceeds ol the Current Bonds are hereby pledged to the repayment of such
Multiple Advances, and such pledge shall constitute a first and prior pledge against such procecds.
The District further pledges the revenues of the System to the repayment of said Multiple Advances.
subject to the vesied rights and priorities of the pledges sceuring the Outstanding Bonds.

and certifies, in compliance with the Code, on the basis o[ known facls and reasonable expectations
on the date ol adoption of this Resolution, that 11 is not expected that the proceeds of the Current
Bonds will beused in a manner which would cause the Current Bonds to be "arbitrage bonds™ within
the meaning of Sectiont 148 ofthe Code. The District covenants to the Owners of the Current Bonds
that (1) the District will make no use of the pruceeds of said Current Bonds which, if such use had
been reasonably expucted on the date of issue of such Current Bonds. would have caused such
Current Bonds to be "arbitrage bonds™; and (2) the District will comply with all of the requirements
of the Code to whatever extent Is necessary to assure that the Current Bonds shall not be treated as
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or constitute "arbitragc bonds” and that the interest on the Bonds shall be excludable from gross
income for federal income tax purposes.

Prior to or at the time of delivery of the Current Bonds, the Chairman and/or the Treasurcr
(who are jointly and severally charged with the responsibility for the issuance of the Current Bonds)
are authorized to execute such cerlifications as shall be required by Bond Counsel, setting out all
known and con{cmplated fucts concerning the anticipated construction, c¢xpenditurcs and
investments, including the execution ot necessary and/or desirable certifications of the type
contemplated by Scction 148 of the Code in order to assure that interest on the Current Bonds shall
be cxcludablc from gross income for federal income tax purposes and that the Current Bonds will
not be treated as "arbitrage bonds”.




ARTICLE 4. FLOW OF FUNDS,

Section 401. Funds. There was heretotore creaicd in the Prior Bond Resolution the
following funds and acenunts:

(a) Western Pulaski County Water District Waterworks Revenue Fund

{b)  Woestern Pulaski County Water District Waterworks Sinking Fund of 2002
(c) Western Pulaski County Water District Waterworks Depreciation Fund
(d) Western Pulaski County Water District Operation and Maintenance Fund

There was heretofore created in the 2013 Rond Resolution the following funds and accounts:

(a) Weslern Pulaski County Water District Waterworks Sinking Fund o1 2013
(b) Western Pulaski County Water Disirict Watcrworks Debt Reserve Fund

All of the Funds shall be maintained with the Depository Bank so fong as any Bonds remain
outstanding, subject to the right of the District o name a difterent depository bank.

Section 402. Flow of Funds. All proceedings preliminary to and in conneclion with the
issuance of the Outstanding Bonds, including provisions made for (1) the receipt, custody and
application of the proceeds of the Guistanding Bonds; (ii) the operation of the System on a revenue-
producing basis; (i11) the segregation, allocation and custody of the revenues derived from the
speration of the Systeni: (1v}) the enforcemen and payment of the Outstanding Bonds and (v} the
depreciation of the Systen; and all other covenants for the benefit of Bondowners sct outin the Prior
Bond Resolutioin, are hereby ratified and conlirmed and shall continue in force and inure to the
security and benefit of the Qutstanding Bonds, the same ag if such provisions and proceedings weore
set out in fufl herein; provided, further, that after the issuance of the Cutrent Bonds, the income and
revenues of the System shall be collected, segregated, accounted for and distributed as follows;

A. Revenue Fund. 'The Dislrict covenants and agrees that it will continuc to
deposit in the Revenue Fund, prompily as recetved from time to time, all revenues of the System,
as same may be cxtended and improved from time to time. The moneys in the Revenue Fund shall
continug 10 be used, disbursed and applicd by the District only for the purpose and in the manner
and order of prioritics specified in the Prior Bond Resolution, as heremafter modified by this
Resolution, all as petinitted by the Act, and in aceordance with previous contractual commitments.

B. Prior Sinking Fund. There shall be transterred from the Revenue Fund and
deposited into the Prior Sinking Fund on or before the 20th day of each month. for pavment of
inicres! on and prineipal of the Prior Bonds, a sum cqual to the total of the following:

(1} A sum equal to one-sixth {1/6) of the ncxt succeeding interest payment to
become due on all Prior Bonds then outstanding, plus
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(2) A sum equal to one-twelfth (1/12) of the principal of all of the P'rior Bonds
maluring on the next succeeding principal payment date.

Said Prior Sinking Fund shall be used solely and only and (s hereby pledged for the
purpose of paying the principal of and intercst on the Prior Bonds,

C. Current Sinking Fund. At or after the time that the Current Bonds have
been delivered, there shall be transferred from the Construction Account into the Cirrent Sinking,
Fund an amount sufticient {curcently estimated at $40,000) to provide for capitalized interest during
the construction ol (he Project, if and to the extent not theretofore expended in paying interest on
inlerim fnancing and if and to the extent then needed lo pay interest during the remaining period
of construction of tlic Project.

After the monthly transters required in the preceding paragraphs have been paid from
the Revenue Fund, there shall next be transferred monthly fyom suid Revenue Fund uand deposited
info the Currenl Sinking Fund on or before the 20th day of cach month, for payment of intercst on
and principal of the Serics 2013 Bonds and the Current Bonds, a sum cqual to the total of the
following:

{1} Anamount cqual to one-sixth (1/6) of the next suceceding six-month interest
payment to become due on the Series 2013 Bonds and the Current Bonds
then outstinding, pluy

(2) A sum equal to onc-twelfth (1/12) of the principal of any Series 2013 Bonds
and Current Bonds matuning on the next succeeding January 1.

The Cwrrent Sinking Fund is hereby pledged for the payiment of the interest and the
principal of the Series 2013 Bonds and the Current Bonds, but subject to the vested rights and
prioritics of the Prior Bonds,

D. Debt Reserve Fund. 1t is hereby determined that upon the issuance of the
Current Bonds, and upon completion of the Praject, as certilied by the Engineers and hy RD, there
shall next be transferred from the Revenue TFund the sum of at least $740 cach wmonth which shall
be deposited into the Debt Reserve IFund until there is accuniiated in such Debt Reserve Fund the
sum of at least $8&,800, which amount shall be maintained. and when necessary, restored to said
sum of $88,800, so long as any of the Current Bonds are outstanding and unpatd. These deposits
are it addition to any deposits required by the 2013 Bond Resolution and the Prior Bend Resolution.

As further security [or the Bondowners and for the bencfit of the District, it has been
and is hereby provided that in addition to the monthly transfers required to be madce from the
Revenue Fund into the Debt Reserve Fund, there shall be deposited into said Debt Reserve Fund all
proceeds of connection fees collected from potential custoraers (except the amounts necessary to pay
the avtual costs and service connections applivable to said potential customers) to aid in the
financing of the cost of future extensions, additions and improvements 1o the System. plus the
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proceeds of any praperty damage insurance (not otherwise used to vepliace damaged ot destroyed
property); and any such amounts or proceeds so deposited shabl be used solely and only for the
purposes intended.

Mongys in the Debt Reserve Fund may be withdrawn and used by the Distriet, upon
appropriate certitication of the Comumission, for the purpose of paying the cost of unusual or cxtra-
ordinary maintenance, repairs, renewals and replacements not included in the annual budget of
current expenses and/or of paying the costs of constructing future cxicnsions, additions and
improvements 1o the System which will cither cnhance its revenue-producing capacity or will
provide a higher degrec of service, and when necessary, for the purpose of making payments of
principal and intercst on the Bonds if the amount on depoesit in the Sinking Fund is not sufficient to
make such payments.

E, Operation and Maintenance Fuad. There shali uext be transferred monthly
from the Revenue Fund and deposited into saud Operation and Maintenance Fund, sums sufficient
to meet the current expenses of operating and maintaining the System. The balance maintained in
sald Opcration and Maintenance Fund shall not be in excess of the smount required to covet
anticipated System expenditures for a two-month period pursuant to the District's aunual budget.

I. Monthly Principal and Interest Payments if Requested by the RD. So
long as any of the Bonds are held or insured by the RD, the District shall, if requested by the RD,
mak« the payments required by tlus Scetion 402, in monthly installments to the RD or (0 the insured
Owners of the Bons.

G Surplus ¥unds, Subject o the provisions for the disposition of the income
and revenucs of the Sysiem as set forth hereinabove, which provisions are cumulative, and after
payiug or providing for the payment of debt scrvice on any subordinate abligations, there shall be
transferred, within sixty days after the end of each fiscal year, the balance of excess funds in the
Revenue Fund on such date, to the Debt Reserve Fund for application in accordance with the terms
of this Resolution or to the Sinking Fund to be applied 10 the maximum extent {vasible, to the
promipt purchase or redemption of Quistandug Bonds.

H. Investmment and Miscellaneous Provisions. All monics in the Sinking Fund
and the Debt Reserve Fund shall be deposited in the Depository Bank, or such portion thereof as is
designated by the Commission. All monics 1w the Sinking Fund and the Debt Reserve Fund shall
be 1nvested for the bencfit of stich respective Funds in Certificates ot "time Deposit or savings
accouats of the Depository Bank or in U.S, Obligations which may be converted readily into cash,
having a maturity date prior to the date when the sums invested will be needed for the purposes for
which snuch funds may be expended, provided that to the extent that any arnount of the Dastrict on
deposit in the Depository Bank shall cause the total deposits of the District in said Depository Bank
to cxceed the amount 1nsured by the FDIC, such excess amount shall be continuously secured by a
valid pledge of U8, Obligations, having an cquivalent market value, in conformity with
Section 66.480 of the Kentucky Ruvised Statutes.
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Any invesiments will be a part of the respective Funds from which the proceeds
invesicd are derived, and income from such investmoents will be credited o such respective Funds.
All investments of funds derived from proceeds of the Outstanding Bonds shall he subject to the
applicable limitations sct out in Section 303 hereof.

All payments info the Funds shall be made on or before the twenticth (20th) day of
each month, cxcept that when the twentieth (20th) day of any month shall be 4 Saturday, Sunday or
a legal holiday, then such payment shall be made on the nex{ succeeding business day,

All monies held in any of the Funds shall be kept apart from all other District funds
and shall be deposited in the Depository Bank, and all such deposits which cause the aggregate of
all deposits of the District therein to be m excess of the amount sccured by FDIC, shall (unless
invested as herein authorized) be secured by a surety bond or bonds or by a pledge of U.S.
Obligations, having a market value equivalent {o such deposit.

The Treasurer shall keep appropriate records as 1o payment of principal and intercst
installments and as to payment of principal of and interest on any Bonds.

Section 403, Current Bonds on a Parity with the Series 2013 Bonds, Subject to Priority
of Prior Bonds. It is hereby certified and declared that priar to the issuance of any of the Current
Bonds, there will have been pracured amd tifed with the District (1) a letter from the RD to the elfect
that the RD agrees to the 1ssuance of the Current Bonds ranking on a parity as to security and source
of payment with the Series 2013 Bonds, all of which are owned by the RD, together with (ii} a
certification signed by the RD to the effect that a legend has been typed, stamped or otherwise
affixed on each of the Serics 2013 Bonds held by the RID, evidencing the agreement of the RD as
the then Owner of the Series 2013 Bonds, to the issuance ot the Current Bonds so as to rank on a
parity with the Series 2013 Bonds, such legend to be in substantially the following form:

The holder of this Bond has consented to the 1ssuance of $2,225 000
of Westem Pulaski County Water District Waterworks Revenue
Bonds, Scries 2018 ranking on a parity as to sceurity and sowce of
payment with this Bond.

Accordingly, it 1s hereby found and declarcd that the Current Bonds shall rank and be
payable on a parity with said outstanding Serics 2013 Bonds from the gross income and revenues
of the System. It is also hereby found and declared that the Current Bonds shall be subordinate to
the rights and priorities of the outstanding Prior Bonds.




ARTICLE 5. COVENANTS OF DISTRICT

Section 501. Rates and Charges. The District shall charge such rates and charges for all
services and facilities rendered by the System, which rates and charpges shall be reasonable, taking
1nto account and consideration the cost and value of the System, the cost of mamtaining, repairing
and operating same and the amounts necessary for the payment of principal of and intcrest on
Oustanding Bonds against the System. The District shall charge such rates and chacges as shall be
adequate to meet the requirements of Articles 4 and 5 hereof.

The Dastrict covenants that it will not reduce the rates and charges for the services rendered
by the System without [first {iling with the Secretary a certification of an Independent Consulting
Engincer that the annual netrevenues (defined as gross revenucs less operating expenscsyofthe then
existing System for the fiscal year preceding the year in which such reduction is proposed, as such
annual nct revenues are adjusted, after taking into account the projected reduction in annual net
revenucs anticipated to result from any such proposed rate decrease, are equal to not less than 120%
of the average annual debt service requirements for principal and interest on all of the then
Quistanding Bonds payable [tom the revenues of the System, calculated in the manner spectfied in
Section 643 hereof.

Section 502. Books and Accounts: Audit, The IDistrict shall maintain proper records and
accounts relating to the operation of the System and the District’s financial affans; and the
Bondowners, or their authorized representatives, shall have the right at all reasonable times to
inspect the facilities of the System and all records, accounts and data relating thereto. Ar annual
audit shall be made of the books and accounts pertinent (o the System by a Certified Public
Accountant licensed in Kentucky. No later than ninety (90) days after the closc of each Fiscal Year,
copies of such audit reports certified by such Certificd Public Accountant shall be promplly mailed
to the R without request, sa long as the Government 15 the Owner of any of the Bonds, and to any
Bondowner that may have made a written request for same.

Monthly operating reports shall be furnished to the RD and to any Bondowncr requesting
saine, during the first two (2) years of operation aftcr completion of the Project, and whenever and
so long as the District is delinquent in any of the covenants set out in the Prior Bond Resolution or
this Curreni Bond Resolution. Thereafter, quarterly operating reports shail be furnished at all other
titnes to the RD and to any Bondowncer requesting the same.

Section 503. Systemto Continuc to be Operated on Fiscal Year Basis; Annaal Budget.
While any of the Bonds are outstanding and unpaid, and to the extent permitted by (aw, the System
shall continue to be operated and maintained on a Fiscal Year basis.

Not later than sixty (60) days belore the end of each Fiscal Year, the District agrees to cause
to be prepared a proposed annual budget of operating cxpenses (the "Proposed Budget™) of the
System for the then ensuing Fiscal Year, itemized on the basis of monthly requirements. A copy of
said Proposcd Budget shall be matled to any Bondowner who may request in writing & copy of such
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Proposed Budget and to the RT) without request, if the Government s the Owner of any of the
Bonds.

For the puposc of the Proposed Budget, operating expenses shall inchude all reasonable and
neccssary expenscs of operating, repairing, inamtaining and insuring the Syatem, but shall exclude
depreciation and debt service payments. The District covenants that the operating expenses incurred
in any year will not cxceed the reasonable and necessary amounts therefor, and that the District will
not expend any amount or incur any obligation for operafion or maintenance and repair in cxcess
ofthe amounts provided for operaling cxpenscs in the annual budget, cxecpt upon resolution by the
District that such ¢xpenscs are necessary to aperate and maintain the System.

Not later than sixty (60) days before the end of each Fiscal Year, the District shall prepare
an estimate of grosy revenues ta be derived from the operation of the System for said Fiscal Year,
and, to the extent that said gross revenucs are insufficient (a) to pay debt service requirements on
all Qutstanding Bonds during, the cnsuing Fiseal Year, (b) 10 accumulale and maintain a1l required
reserves enumerated herein and () to pay operating expenscs, the District shall revise the rates and
charges sufficiently to provide the funds so reguired.

I the Owners of at least 30% of the principal ainount of the Qutstanding Bonds, or the
Govermment so long as it is {he Owner of any of said Outsfanding Bonds. so requuest, the Commis-
sion shall hold an open hearing not later than thirty (30) days before the beginning of the ensuing
Fiscal Year, al which time any Hondowner inay appear by agent or attorney and may [ile written
objections to such proposed budget. Notice ot the time and place of such hearing shall be mailed
at feast fiftcen (13) days prior to the hearmp to cach registered Bondowner and to the Government.

'The District covenants that annually before the first duy of {he Fiscal Year, the annual budget
for the upcoming Fiscal Year will be adopted substantiaily in accordance with the Proposed Budget,
and that no expenditures for operation and inaintenance expenses of the System in cxcess of the
budgeted amount shall be made during such Fiscal Year unless directed by said District by a specific
resolution duly adopted.

Section 504. General Covenants, 'The District, through its Comnusston, hereby covenants
and agrees with the Owners of the Bonds that:

(1 It will fathfully and punctuatly perform all duties with reference {o the
System required by the Constitution and laws of the Comronweslth of
Kentucky:

(23 I will make and collect reasonable and sufficient rates and charges for
services and facilitics rendered by the System;

3 [t will segregate the revenues and income from the System and make
application thereof consistent with and as provided by this Resolution;




(4 Unless the written consent of the Owners of a majority of the principal
amount of the Outstanding Bonds has been obtained, the District agrees not
to sell, lease, mortgage ar in any manner dispose of any integral part of the
System, including any and all appurtenances thereto and cxtensions,
additions and improvements that may be made thereto, until all of the
Outstanding Bonds shall have been paid or provided for in full, as provided
herein; subject o the provisions of Section 607 hereof;

(3) It will mamtain in goed condition and continuously operate the System and
appurtcnances thereto and will charge such rates and chatges for the services
rendered thereby so that the gross income and revenues will be sufficient at
all times (i) to pay the interest on and principal of the Qutstanding Bonds as
same become due; (it) to pay the cost of operating and maintaining the
Swstem; and (it} to pravide for an adequate depreciation account; and

6) It will carry and maintain insurance on propertics of the System subject to
loss or damage 1 amounts and against hazards substantially in accordance
with the practices of other districts, cities or corporatrons which own and
maintain waterworks systems under simular cenditions; and so long as the
(Government is the Owner of any of the Outstanding Bonds, the Government
will be listed as co-beneficiary on any such policy: and the District shall
further comply with the insurance requirements of Section 506 hereof
{involving insurance on motors, tanks and structures).

Section 505. Other Covenants Applicable So Long as RD Owns Any Bands. So long
as the RD shall own any of the Bonds. the District shall comply with such RD rcgulations,
requirements and requests as shall be madc by the RD. including the furnishing of operating and
other financial statements, in such form and substance and for such periods as may be requested by
the RD. the carrying of insurance of such types and in such amounis as the RD may specify, with
insurance carriers acceptable to the RD and compliance with all of the terms and conditions of the
Loan Resolution (RD Form 1780-27) adopted and executed by the District, which is hercby
authorized, approved, ratified and confirmed.

Scetion 506. Civil Rights and Equal Opportunity. The District covenants and agrees to
comply with all applicable Federal laws and statutes, including but not hmited to:

{a) Section 504 of the Rehabilitation Act of 1973, The District acknowledges that under
Scction 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C. 794), no handicapped
individual in the United Stales shall, solely by reason of their handicap, be eacluded from
participalion in, be denied the benefits of, or be subjected to discrimination under any program or
activity recerving RHS financial assistance.

b} Civil Rights Act of 1964. The District acknowledges that it is subject to, and its
Facilities must be operated in accordance with, Title VI of the Civil Rights Act of 1964 (42 US.C.
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2000d ez seq.) and Subpart E of Part 1901 of said Title VI, particularly as it relates to conducting
and reporting of compliance reviews.

fc) Americans with Disabilities Act (ADA} of 1990. The District acknowledges that the
Americans with Disabilities Act of 1990 {42 1;.8.C. 12101 ef seq.) [the "ADA Act"] prohibits
discrimination on the basts of disability in croployment, state and local government services, public
transportation, public accommodations, facilities, and telecommunications. Title [Fofihe ADA Act
applics to {acilitics operated by state and local public eatitics that provide scrvices, programs, and
activities. Title TIT of the ADA Act applics to tacilitics vwned, leased, or aperated by private entitics
that accommaodate {hie public,

(d}  Age Discrimination Act of 1975 The District acknowledges that the Age
Diserimination Act of 1975 (42 U.S.C. 6101 et seq.) provicles that no person in the United States
shall, on the basis of age, be excluded from participation in, be denied the benefits of, ar be
subjected to discrimination under any program or activity receiving federal financial assistance.

{e) Limited English Proficiency (LEP) under Executive Order 13166. The District
acknowledges that LEP statutes and authorities prohibit exclusion from participation in, denial of
benefits ol and discrimination under Federally-assisted and/or conducted programs on the grounds
ofrace, color, or national origin. Title VI of the Civil Rights Actof 1964 covers program access for
LEP persons. LEP persons are individuals who do not speak English as their primary language and
who have a limited ability to read, speak, write or understand English. These individuals may be
entitled to language assistance, free of charge. The District agrees to take reasonable steps to ensure
that LEP persons receive the language assistance necessary to have meaninglul access to REHS
programs, services and information the District provides. These protections ate pursuant to
Executive Order 13160 entitled "Improving Access to Services by Persons with Limited English
Proficiency" and [urther affirmed in the USDA Deparimental Regulation 4330-005 "Prohibition
Against Nattonal Origin Discrimination Affccting Persons with Limited English Proficiency in
Programs and Activities Conducied by USDA.

Section 507. Insurance en Motors, Tanks and Structures. The District shall (a) im-
mediately after the adoption of this Resolution and (b) at the time ol final acceptance of the Project,
insure all electric motors. elevated water storage tanks, pumping stations and major structures of the
System in an amount recommended by the Engineers and approved by the R1), so long as the RD
is the Owner of any of the Bonds, for the hazards usually covered in such area, and shall sunilarly
Insure samme i an amount recommended by the Engineers, without the nccessity ol approval by the
RD if and whenever the District has Outstanding Bonds againgt the Systcm and none of such
Outstanding Bonds are owned by the RD.
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ARTICLE 6. INFERIOR BONDS AND PARITY BONDS

Section 601. Inferipr Bonds. Except as hercinafter provided below in this Article, the
District shall not, so long as any Bonds arc outstanding, issuc any additional bonds payable front the
revenucs of the System unless the scourity and/or pledge of the revenues to secure such additional
bouds are made inferior and subordinate in all respects to the security of the Boads.

The District expressly reserves the right at any time to issue its bonds or other obligations
payable from the revenues of the System and not ranking on a parity basis with the Current Bunds,
without any proof of previous camings or net revenues, provided that the consent of the RD must
be oblained prior to the issuance of any inferior bonds so long as the RID owns any of the Bonds, and
provided further that, aftcr the initial completion ot the Project, such inferior bonds may be issued
only for the purpose of providing for future extensions, additions and improvemenis to the System,
and only in express recoguition of the priorities, liens and rights created and existing tor the scourity,
saurce of payment and protection of the Outstanding Bonds; provided further, that nothing in this
Scction is intended to restrict or shall be construed as a restriction upon, the ordinary refunding all
or & portion of the Outstanding Bonds,

Section 602. Parity Bonds te Complete the Project. The District hereby certifics,
covenants and agrees that in the cvent that the cost of completion of the construction of the Project
shall excecd the moncys available to the District from any and ali sources, the District shall have the
right, if necessary, to provide for such excess, and only such cxcess, through the issuance of Panity
Bonds, provided the District has eblained a certification from the Engineers to the effect that it is
nceessary to issue the desired amount of Parity Bonds in order to enable the District to pay the cost
(not otherwise provided} of the completion of the Project, and provided the District has comphied
with the provisions of Section 603 below or has obtaned:

(a) the consent ot the RD if the Government s as the Owner of the Prior Bonds
at that time or the consent of any other Owners of the Prior Bonds, and

(b} the consent of (1} the RD if the Qovernment 1s the purchaser of the Current
Bonds; or (2) the Owners of at least 75% of the principal amount of the
Current Bonds outstanding, if the Current Bonds have been issued, sold and
dehivered and are held by Owners other than the Government,

Section 603. Parity Bonds to Finance Future Improvements. The District reserved the
right and privilege, and docs hereby reserve the night and privilege, of issuing additional Parity
Bonds, but only under the conditions specified in the Current Bond Resolution, which conditions
are as follows:

The District further reserves the right 1o add new waterworks facilities and/or to finance
future extensions, additions and improvements to the System by the issuance of one or more
additional series of Parity Bonds to be sccured by a parity licn on and ratably payable on 4 panity
with the Cutrent Bonds, from the revenues of the System, provided:
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(a) The facilitics o be constructed from the proceeds of the additional Parity
Bonds are made a part of the System and their revenucs are pledged as additional sceurity
for the additional Panty Bonds and for the Onistanding Bonds.

(b) The District ts in compliance with all covenants and undertakings in
connection with all of the Quistanding Bonds.

(c) The annual netrevenucs (defined as gross revenucs Icss operating expenses),
of the then existing System for the Fiscal Year preceding the year in which such Parity
Bonds are to be tssued, adjusted as hereinafter provided, shall be certified by an independent
Certified Public Accountant Lo be equal at lcast one hundred twenty percent (120%) of the
average annual debl service requirements for principal and intercst on all Outstanding Bonds
payable from the revenues of the System, plus the anticipated debt service 1¢quirements of
any Parity Bonds then proposcd to be issucd, The calculation of average annual debtservice
requirements of principal and interest on the additional Parity Bonds to be issucd shall,
regardless of whether such additional Parily Bonds arc to be scrial ot term bonds, be
determined on the basis of the principal of and interest on such Parity Bonds being payable
in approximately equal annual installments.

(d) The annual net revenues referred to above may be adjusted for the purposc
of the {oregoing computations to reflect:

{(h any revisions in the System's schedule of rates or charges being
Imposed on or before the fimc of the 1ssuance of any such additional Parity Bonds,
and

2) any tncrcase in the annual nct revenucs to be cealized from the
proposed extensions, additions and improvements being financed (in wholc or in
part) by such additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Independent Consulting Engineer,

{¢) Compliance with Section 603(a) through (d) shall not be nceessary for the
1ssuance of Parity Bonds if the District has obtatned (1) the written consent of the RD for the
1ssuance of such Parity Bonds, if the Government is the Owner of any Honds at the time of
1ssuance of such Parity Bonds; and {2) the written consent of the Owners of all of the then
outstanding Prior Bonds, and no other prerequisite necd be complied with by the District in
order to issuc Parity Bonds.

Section 604. Covenants to be Complied with at Time of Issuance of Parity Bonds. The
District hereby covenants and agrees that in the event any Parity Bonds arc issucd, the District shall:
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(a) Adjust the monthly amount to be deposited into the Sinking Fund on the same
basis as that prescribed in the provisions establishing such Sinking Fund, to retlect the
average annual debt service requirements of the Parity Bonds;

(b}  Adjust the minimum annual amount to be deposited monthly into the Debt
Reserve Fund on the same basis as that prescribed in the provisions establishing such Debt
Reserve Fund, taking into account the future debt service regnirements of all Bonds which
will then be outstanding against the System; and

{c) Make such Parity Bonds payable as to principal on January 1 of cach year in
which principal falls due and payable as to interest on January 1 and July 1 of cach year until
the fina] maturity of such Parity Bonds.

Section 605. Prepayment Provisions Applicable to Parity Bonds. If, in connection with
any subscquently issued serics of Parity Bonds, it is provided that excess revenues in the Revenue
Fund shall be used to prepay Outstanding Bonds in advance of scheduled maturity, or if the District
at its option undertakes to prepay Outstanding Bonds in advance of scheduled maturity, it is agreed
and understood, for so long as the Government owns any of the Qutstanding Bonds, that no such
prepayment will be effected without the approval of the RD.

Section 696. Cygsent of the RD Regardipg Future Bonds. Notwithstanding any other
provisions of this Resolution, the District agrees that so long as the Government owns any Out-
standing Bonds against and/or payable from the revenues of the System, the District will not issue
any future bonds, notes or other obligations against, sccured by or payablce from the revenues of the
System without the written consent of the RD.

Scction 607. Prigrity of Lien; Permissible Disposition of Surplus or Qbsolete Facilities.
‘The Dustrict covenants and agrees that so long as any of the Prior Bonds and/or Bonds arc
outstanding, the District will not sell or otherwisc disposc of any of the tacilitics of the System, or
any part thereof, and, cxcept as provided above, the District will not create or permit to be created
any charge or licn on the revenues thereof ranking equal or prior to the charge or lien of the
QOutstanding Bonds. Notwithstanding the foregoing, the District may at any time permanently
abandon the usc of, or scll at fair market value, any part of the facilities of the System, provided that:

(a) The District is in compliance with all covenants and undertakings in
conncection with all of the Qutstanding Bonds, and the required reserves for
such Qutstanding Bonds will have been accumulated,;

(b) The District will, in the event of any such sale. apply the proceeds to cither
(1} redemption of Outstanding Bonds 1n accordance with the provisions
governing prepayment of bonds in advance of maturity; or (2) replacement
of the facility so disposed of by another facility, the revenues of which shall
be incorpotated into the System, as hereinbefore provided;
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(c) ‘The District certifies, in good faith, prior to any abandonment of usc, that the
facilities to be abandoned are no longer economically feasible of producing
net revenuces; amd

{d) The District certifies, in good faith, that the estimated net revenucs of the
remalining fucilities of the System for the then next succeeding Fiscal Year,
plus the estimated net revenues of the facilities, if any, to be added to the
System, comply with the earnings requirements hereinbetare provided in the
pravisions and conditians governing the issuance of Parity Bonds.

Notwithstanding any other provisions hereof, so long as any Bonds arc held by the

Government, the District shall not dispose of its title to the System or to any part thereof, without
first obtaining the written consent of the R,
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ARTICLE 7. BEFAULT AND CONSEQUENCES

Section 701. Events of Defaunlt. The following items shall constitute an Event of Defaull
on the part of the District:

{a)  The fatlure to pay principal of the Bonds as and when samce shall become due
and payable, cither al maturity ot by proceedings for redemption.

(b)  The failure to pay any instaliment of interest on the Bonds when the same
shall become due and payable or, if any or all of the Outstanding Bonds are
owned by the RD, within thirty (30) days thercaticr,

(c) The default by the District in the due or punctual performance of any of the
covenants, conditions, agrcements and provisions contained in the Bonds, the
Prior Bond Resolution or in this Resolution.

(d)  The failure to promiptly repair, replace or reconstruct facilitics of the System
that have been damaged and/or destroyed.

{e) The entering of any order or decree with the consent ur the acquiescence of
the Iisirict, appointing a receiver of all or any part of the System or any
revenues thereof, or if such order or decree shall be entered without the
acquiescencce or consent of the District, its failure to have the order vacated,
discharged or stayed on appeal within sixth {60) days after entry.

Section 702, Consequences of Event of Default. Any Owner of the Current Bonds may
cnforce and compc! the performance of all duties and obligations of the District set forth herein.
Upon the occurrence of an Event of Default, then upon the filing of a suit by any Owner of said the
Current Bonds, any court having jurisdiction of the action may appoint a receiver to administer said
Systern on behalf of the District with power to charge and collect rates sufficient to provide for the
puynient of operating and maintenance expenses and for the payment of principal of and interest on
the Outstanding Bonds and to provide and apply the income and revenues in conformity with this
Resolution and with the laws of the Commonwealth of Kentucky.

The District hercby agrees to transfer to any boua fide receiver or other subsycquent operator
of the System, pursuant to any valid court order in 4 procceding brought to enforce collection or
payment of the District's obligations, all contracts and other rights of the District pertaining to the
System, conditionally, for such time only as such receiver or operator shall operale by anthority of
the court. Upon the occurrence of an Event of Default, the Owner of any of the Outstanding Bonds
may require the governing body of the District by appropriate order to raise the rates a reasonable
amount consistent with the requirements of this Resolution,
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ARTICLE 8. CONTRACTUAL PROVISIONS; GRANT APPROV AL
MISCELLANEOUS PROVISIONS.

Section 801, Resplution Contractual with Bopdywnrers. The provisions of this Resolution
constitute a contract between the District and its Commission and the Owners ol the Current Bonds
as may be outstanding from time to time; and aflier the issuance of any of said Current Bonds, no
change, alteration or variation of any kind of the provisions of this Resolution shall be made in any
manncr which will affect an Owner's rights except as hercin provided or except with the written
consent of all Bondowners until such time as all of the Current Bonds and the interest thereon have
becn paid in full or [ully provided for; provided that the Commission may adopt any resolution for
any purposc not mconsistent with the terms of this Resolution and which shall not impair the
securtty of the Owners of the Current Bonds and/or for the purpose of curing any ambiguity, or of
curing, correcting or supplementing any defective or inconsistent provisions containced herein or in
any resolution or other proceedings pertaining herclo,

[t ts further agrecd that the Owners of 75% in principal amount of the Current Bonds at any
time outstanding shall have the right to consent to and approve the adoption of resolutions or other
proceedings, modifying or amending any of the terms or provisions contained in this Resolution,
subject Lo the conditions that (a) this Resolution shall not be sa modificd in any wanner that may
adversely affect the rights of thc Owners of any of the Prior Bonds, nor in any manner that may
adversely affcet the rights of any certain Owners of the Outstanding Bonds without similarly
altccting the rights of all Ohwners of such Gutstanding Bonds, or to reduce the percentage of the
number of Gwners whose consent is required to effect a further modification and (b) no such change
may be clfected without the consent of the RD so long as the RD owns any of the Ouistanding
Bonds.

Section 802. AIl Current Bonds are Equal. ‘I'lic Current Bonds authorized herein shail
not be entitled to priority onc over the other in the application of the income and revenues of the
System, or with respect to the security for their payment, regardless of the time or times of their
issuance, it being the intention that therc shall be no priority among any of the Curmrent Bonds
repardless of the fact that they may be actually issued and delivered at different times.

Section §03. District Obligated fo Refund Current Bonds Owned by Government
Whenever Feasible; Defeasement Preohibited. So long as the Government is the Owner of any
of the Current Bonds, if it appears to the Government thar the District is able to refund such Current
Bonds m whole or in part, by obtaining a loan for such purposes from responsible cooperative or
private credit sources, or to sell bonds of the District in the open markct, al reasonable rates and
terms, for loans or bond issucs for similar purposes and periods of time, the District will, upon
request of the Governmient, obtain such loan and/or issue such bonds in sufficient amount to repay
the Government and will take all such action as may be required in conncction therewith.

In addition, s¢ long as the Government is the Owner of any of the Current Bonds, the District
shall not issue any bonds or other obligations for the purposc of deleasing or otherwise terminating




the lien of the Current Bonds without immediately prepaying all of the then outstanding Current
Ronds.

Scction 804. Approval and Acceptance of RD Grant Agreement. The RD hasagreed to
makc a grant to the District in the amount of $854,000 (the "R1) Grant™) to supplement the proceeds
of the Current Bonds in order to provide the total cost of the Project, and the RD has requesied the
District to approve, accept arl execute RD Form 1780-12 (the "RD Grant Agreement”), sctiing out
the terms and conditions upon which said RP Grant will be made. Said RD Granl Agrecment is
hereby approved, and the Chairman and the Scerelary are authorized to execute satd RD Grant
Agrecement on behalf of the District. The Chairman and Secretary are also authorized on behalf of
the District to accept any and all other RD Grants offered to the District in connection with the
Project and to exccule any and all RD Grant Agreements and any other documents as may be
requested by the RD in connection with RD Grants which have been and/or which may hereafter be
approved for such Project.

Section 805. Authgrization, Ratification and Confirmation of Approval and Execution
of Various Documents. The Commission hereby authorizes, approves, ratifies and confirms the
previous action of the officers of the District in approving and executing various documents related
to the financing of the Project, including the following:

(a) Legal Services Agreement with Bond Counscl.
(b)  Legal Scrvices Agreement with Local Counsel.

(¢} Letter of Intent to Mecet Conditions of RD Letter of Conditions (RD
Fotm 1942-46).

(d) Loan Resolution (RD Form 1780-27).
(&) Agreemcent [or Engineering Services with the Engineers.

Section 806. Authorization of Condemnation to Acquire Easements and/or Sites, In
the event that (a) any ncocssary deeds of cascment to allow construction of the Project over the
property ol any property owner or (b} any necessary deed to the nccessary site of any waterworks
facility of the Project shall not be obtained through negotiation within ten (10) days aftcr the date
of adoption of this Resolution and in the event that (1) such waterworks hines cannot be located
within the right-ol-way of the State and/or County road involved; and/or (2) such waterworks
facilities cannot be located on a site alrcady owned by the District, Local Counsel is hereby
authorized and directed {o file condemnation actions (o obtain such necessary rights-of-way and/or
sites forthwith, without further anthorization or dircction from the District or the Commission.
Local Counscl is further directed 1o follow the same condemnation procedure in the event that it
becomes necessary, through change orders, line extensions and/or errors in the location of property
lines ard/or property owners, to obtain additional cascments, rights-of-way and/or sites for
completion of the Project and whenever the necessary deed is not obtazined by negotiation at least
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ten (10) days prior to the date on which construction is contemplated in the respective casement,
right-of-way and/or sitc,

The District further approves the payment from the funds available therefor allocated fo the
costs of the Project to pay any judgment award, or compromisc, determined by Local Counsel with
the acquiescence of the Conunission, toward the costs of such cascments, tights-of-way and/or sites;
provided, in cach instance, thal the payment of such funds to satisfy any judgment, award or
compromise must {irst be approved by the RD; and the Commission further detcrmines that if and
to whatever extent the funds available from the proceeds of the financing conternplated by this
Resolution shall be tnadequate to pay any judgment, award or compromise amount for such
easements, rights-of-way and/or sites, or if the District is unable to obtain the approval ot the RD
for any such payment, the Commission shall take all reasonably necessary actions, within the powers
and authority of the Commission, fo make such additional amount available from all other available
District resources.

Section 867. Authorization to File Required Kinancing Statements, [n the event that it
15 determined by Bond Counsel or Local Counsel that the District is reguired to file any financing
stalements under the Kentucky Unitform Commercial Cade in order to perfect the pledge of the gross
revenues of the District’s System as security for the Current Bonds, Bond Counsel and/or Local
Counsel arc herehy authonzed to prepare and file with the appropriate officials such financing
slatcments as they deem necessary.




ARTICLE 9. SALE OF CURRENT BONDS

Section 901._Sale of Current Bonds. The Current Bonds shall be offered publicly for sale
upon the basis of scaled, competitive bids at such time as the Comunission shall designate.

A suggested form of "Netice of Bond Sale”, a suggested form of "Official Notice of Sale of
Bonds" and a sugpested form of "Bid Form", having been prepared in advance by Bond Counsel,
and al] of such documents having been found fo be in satistactory form, a copy of ¢ach is hercby
ordered to be filed in the records of the Secretary with the Minutes of the meeling at which this
Resolution is adopied. The Nolice of Bond Sale shall be signed by the Secretary amt may be used
for the purpose of publishing notice of the salc of the Cunrent Bonds. Copies of such documents
shall be furnished to any interested parties who may request same,

In the event that therc is no bid or that all bids are refected, the [histrict may readvertise the
sale pursnant to this Resolution.

avthorized hereinis delayed for any reason and the District, with the consent of the Purchaser of the
Current Bonds, determines it is in the District's best interast to change the maturities, the applicable
prepayment date or any other dates, the District may adjust the same by a Resolution of the
Cotrunission approving the adjustments.




ARTICLE 10. CONCLUDING PROVISIONS

Section 1001, Covenant of District to Take All Necessary Action To Assure Complianee
with the Cede. In order to assure the Owners of the Current Bonds that such Current Bonds shall
continuc to be legal and that interest thereon will continue o be excludable from gross income for
tederal income tax purposes and exempt from all Kentucky income taxation, the District covenants
to and with the Qwners of the Current Bonds to take the follawing action:

(a) The District will (1) take all actions necessary to comply with the provisions
nf the Code neeessary to assure that interest on the Current Bonds will be excludable from
gross income for federal income tax purposcs; (2) will take no actions which will violate any
of the provisions of the Code; and (3) not use the proceeds of the Current Bonds for any
purposc which will cause interest on the Current Bonds or on interim financing obligations,
including, but not Iimited to the Note, issued pursuant{ to Section 302 hereof to hecome
tncludable in gross income for federal income tax purposes.

(by  The District hereby certifies that it does not reasonably anticipate that the
total principal amount of "gualified tax-exempt obligations” within the meaning of
Section 265(b)(3) of the Code which the District, or any subordinate entity of the District,
will 1ssue during the calendar year during which the Current Bonds are issued, will exceed
$10,000,000; and therefore the District hereby designates the Current Bonds and all interim
financing obligations, including, but not limited to the Note, issued pursuant to Section 302
hereof as "qualified tax-cxempt obligations”.

(€} The District further certifies that the Cureent Bonds and any and all interim
financing obligalions of the District are not "private activity bonds” within the meaning of
the Caode.

(d}  The District covenants and agrees to comply with the rebate requirements on
certain execss earnings imposed by Section 148 of the Code, and in the event 1l is determined
by the District, upon the advice of Bond Counsel, that the Construction Account, or any
other Fund cstablished hereunder, is subject to said rebate requirements and docs in fuct
gencrate earnings from "non-purposc investments” in ¢xcess of the amount which said
investments would have carned at a rate equal to the "yield” on the Current Bonds, plus any
ncome attributable 1o such excess, there shall be estublished a separate and special fund with
the Depository Bank, which fund shall be designated the "Excess Earnings and Rebatc
Fund”, which shall be utilized for the collection and payment of any c¢xcess generated from
investrnents and the remittance thereot to the United States of America on or before the
anmiversary of the fifth (5th) year [rom the date of the Current Bonds, and once every
five (5) ycars thereafter until the final retirement of the Current Bonds; the last installment,
to the extent required. to be made no later than sixty (60} days following the date on which
funds sufficient for the complete retirement of the Current Bonds arc deposited with any
cscrow agent. The District further covenants to {ile any and all reports, if any, as may be
required to be filed with the Government with regard to the liability or non-lhability of the
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District as to any such rebate requirements and to maintain records in regard thereto for the
period of time required by applicable Treasury regulations.

Section 1892, Severability Clause. If any scction, paragraph, clausc or provision of this
Resolution shall be held invalid, the invalidity of such section, paragraph, clause or provision shall
not affect any of the remaining provisions of this Resolution, which shall continuc in full force and
effect.

Section 1003. All Provisions in Conflict Repealed. All motions, resolutions and orders,
or parts thereof, in conflict with the provisions of this Resolution, are to the extent of such conflict
hereby repealed. It is hereby specifically ordered and provided that any proceedings heretofore
taken for the 1ssuance of other bonds of the District payable or secured in any manner by all or any
part of the income and revenues of said System or any part thereof, and which have not been
heretofore 1ssued and delivered, are hereby revoked and rescinded, and none of such other bonds
shall be issued and delivered. The District covenants to correct by appropriate proceedings any
required procedure previously taken invatidly.

Section 1004, Effective Immediately Upon Adoption. This Resolution shall take cffect
and be effective immediately upon its adoption.

Adopted this June 19, 2018.

Western Pulaski County Water District

Chairman

{Seal of District)

S

SeC'etaly
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CERTIFICATION

I, the undersigned, hercby certify that I am the duly qualified and acting Secretary of the
Woestern Pulaski County Water District, and that the foregoing Rcsolution 15 a true copy of a
Resolution duly adopted by the Board of Commissioners of said District, signed by the Chairman
of said Districl and attested under Seal by me as Secretary, at a properly convened meeting of said
Board of Commissioners held on June 19, 2018, as shown by the official records of said District in
my custody and under my control,

[ further certify that said meeting was duly held in accordance with all applicable
requirements of Kentucky Jaw, including KRS 61.810, 6] 815, 61.820 and 61.825, that a quorum
was present at said meeting, that sad Resolution has not been modified, amended, revoked or
repealed, and that same is now in full force and effect,

IN TESTIMONY WHEREOF, witness my signature as Sceretary and the of{icial Scal of the

District this June 19, 2018,
V4

Sccrelary

{Seal of District)
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EXHIBIT A

Schedule of Principal Payments

Payment Due Principal Payment Due Principal
January | Payment January | Payment
2020 836,000 2039 $57,600
2021 36,500 2040 58,500
2022 37,500 2041 60,000
2023 38,500 2042 61,504
2024 39,500 2043 63,000
2025 40,500 2044 64,506
2026 41,500 2045 66,500
2027 42,500 20406 68,000
2028 43,500 2047 69,500
2029 44,500 2048 71,500
2030 46.000 2049 73,000
2031 47,000 2050 75,000
2032 48,000 2051 77,000
2033 49,5300 2052 79.000
2034 50,500 2053 81,000
2035 52,600 2054 83,000
2036 53,000 2055 85,000
2037 54,500 2056 87,000
2038 56,000 2057 88,000
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EXHIBIT B
(FORM OF FULLY REGISTERED BOND)
UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

WESTERN PULASKI COUNTY WATER DISTRICT
WATERWORKS REVENUE BONDS, SERIES 2018

No.R- Interest Rate: % S

KNOW ALL PERSONS BY THESE PRHESENTS:

That the Western Pulaski County Water District (the "District”), acting by and through its
Board of Commissioners (the "Commission™), a public body corporate in Pulaski County, Kentucky,
for value received, hereby promises to pay to

the registered owner hereof, or to its registered assigns, solely from the fund hereinafter identified,
the sum of

DOLLARS ($

on the first day of January. in years and installinents as follows:

Yenr Principal Year Principal Year Principal

[Here the printer of the Current Bond will print the maturities of the Current Bonds purchased by
{he registered Owner|

and in like manner, solely from said tund, 1o pay intetcst on the balance of said principal sum from
time to time remaining utipail, at the Interest Rate specified above, semiannually on the first days
of January and July in each year, beginning with the first lanuary or July after the date of this Bond,
until saxd sum 1s paid, except as the provisions hereinatier set forth with respect to prepayment may
be and become applicable herelo, both principal and interest being payable, without deduction for
exchange or collection charges, in lawful money of the United States of America, at the address of
the registered owner shown on the registration book of the District.




This Bond is issucd by the District under and in full compliance with the Constitution and
Statutes of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised
Statutes (collectively the "Act™), and pursuant to a duly adopted Bond Resolution of the District
authorizing same {the "Current Bond Resolution™), to which Cumrent Bond Resolution reference is
hereby made for a description of the nature and extent of the security thereby created, the rights and
limitations of rights of the registered ownecr of this Bond, and the rights, obligations and dutics of
the District, for the purpose of financing the cost (not otherwise provided) of the construction of
cxtensions, additions and improvements to the existing waterworks system of the District (said
existing waterworks systeni, together with said cxtensions, additions and improvements, being
hereinalter referred to as the "System™).

This Bond ranks on a parity as to security and source of payment with the outstanding
Western Pulask: County Water District Waterworks Revenue Bonds, Series 2013, dated January 16,
2015 (the "2013 Bonds"), authorized by a Resolution adopted by the Commission of the District on
February 18, 2013 (the "2013 Bond Resolution™) and 1s subject to the rights and priorities of the
outstanding (1) Westlemn Pulaski County Water District Waterworks Revenue Bonds, Series 2002A
and B, dated Tebruary 7, 2003 (the "2002 Bonds™), authorized by a Resolution adopted by the
Commission of the District on January 10, 2002 (the "2002 Bond Resolufion"}; {i1) Western Pulaski
County Water District Taxable Waterworks Revenue Bonds, Series 2010 {(Build America Bonds -
Direct Payment), dated December 3, 2010 (the "2010 Bonds™), authorized by a Resolution adopied
by the Commission of the District on January 19, 2010 (the "2010 Bond Resolution™); and {i1i)
Kentucky Rural Water T'inance Corporation loan to the District, dated August 29, 2012 (the
“KRWFC Loan”), authorized by a Resolution adopted by the Commission of the District on April
17,2012 (the "KRWFC Resolution”) [hereinafter the 2002 Bonds, the 2010 Bonds and the KRWFC
Loan shall be collectively referred to as the "Prior Bonds", and the 2002 Bond Resolution, the 2010
Bond Resolution and the KRWFC Resolution shall be collectively referred to as the "Prior Bond
Resolution™]. Accordingly, this Bond, the 2013 Bonds and any bonds ranking on a parity therewith,
are payable from and sccured by a pledge ofthe gross revenucs to be derived from the operation of
the System after providing for the requirements of the Prior Bonds and the Prior Bond Resolution.

This Bond has been issued in full compliance with the Current Bond Resolution and this
Bond, and any bonds ranking on a parity therewith that may be issued and outstanding under the
conditions and restrictions of the Current Bond Resolution arc and will continue to be payable from
revenues which shall be set aside in a fund for that purposc and identified as the "Western Pulaski
County Water District Waterworks Sinking Fund of 2013", created in the 2013 Bond Resolution.

This Bond does not constitute an indebtedness of the District within the meaning of any
constitutional or statutory provistons or limitations and is payable solely out of the revenues of the
System, As provided in the Current Bond Resolution, the District covenants that so long as any of
the Current Bonds arc outstanding, the System will be continuously owned and operated by the
District as a revenue producing public undertaking within the meaning of the aforesaid Act for the
security and source of payment of the Current Bonds and that the District will fix, and if necessary
adjust, from time to time, such rates for the services and facilities of the System and will collect and
account for the revenues therefrom sufficient to pay prompily the principal of and interest on the
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Current Bonds and all other bonds ranking on a parity therewith as may be outstanding from time
{o time, to pay the cost of opcration and maintenance of the System and to provide for the
depreciation thercof.

The District has reserved the right to issuc additivnal bonds ranking on a parity as to sccurity
and source of payment with this Bond m order to complete the Project, and to finance future
cxtensions, additions and improvements to the System, provided the necessary requirements of the
Current Bond Resolution have been complicd with by the District.

This Bond shall be registered as to principal and interest in the name of the owner hereof,
after which it shall be transierable only upon presentation to the Sceretary of' the Disirict as the Bond
Registrar, with a written transfer duly acknowledged by the registered owner or its duly authorized
attorney, which transfer shall be noted upon this Bond and upon the registration book of the District
kept for that purposc.

The District. at its aption, shall have the right to prepay, on any interest payment date on and
after January 1, 2027, in inverse chronelogical order of the instaliments due on this Bond, the entire
principal amount of this Bond then remaining unpaid, or such lesser portion thereof, in a multiple
of One Hundred Dollars (8100), as the District may determine. at a price in an amount equijvalent
to the principal amount to be prepatd plus accrued interes! to the date of prepayment, without any
prepayment premium, Notice of' such prepayment shall be given by registered mail to the registered
owner of this Bond or its assignee, at least 30 days prior to the date fixed Jor prepayment. Notice
of such prepayment may be waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of Amctica, or any agency
thercot; the entire principal amount of this Bond, or installments in multiples of $100, may be
prepaid at any time in inverse chronological order of the instaliments due.

Upon default in the payment of any principal or inlerest payment on this Bond, or upon
failure by the District to comply with any other provision of this Bond or with any provision of the
Current Bond Resolution, the registered owner may, at its option, institute all reghts and remedies
provided by law or by said Current Bond Resolution.

It is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen and be performed precedent to and in the 1ssuance of this Bond, do exisi, have
happencd and have been performed in due time, form and manner as required by law, and that the
face amount of this Bond, together with all other obligations of the District, does not exceed any
limit prescribed by the Constitution or Statutes of the Commonwealth of Kentucky.




IN WITNESS WHEREOF said Western Pulaski County Water District, by its Board of
Commissioners, has caused this Rond to be exceuted by its Chairman, its corporate seal to be
hereunto affixed, and atfesied by its Secretary. on the date of this Bond, which is

Westemn Pulaski County Water District

By

Chairman
Attest:

Scoretary
(Seal of District)
PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose
by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who shatl make
nolation of such registration in the registration blank, and this Bond may thereafler be transferred
only upon written transfer acknowledged by the registered owner or its altorney, such transfer to be
madc on said book and cndorsed hereon.

Date of Namc of Signature
Registration Registered Owner of Bond Registrar




ASSIGNMENT

For value received, this Bond is hereby assigned, without recourse and subject to all of its
terms and conditions, unto ' . this _day of ,

By:
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EXHIBIT C
REQUISITION CERTIFICATE

Re:  Western Pulaski County Water District Waterworks Revenue Bonds, Serics 2018,
in the principal amount of $2,225,000

The undersigned hereby ceitify as follows:

I That they are the signatories required for construction draws pursuant to the Bond
Resolution adopted by the Western Pulaski County Waler District {the "District”).

2. That the named firms and/or persons set forth on Exhibit A attached hercto are now
entitled to the agpregate sum of § , ltemized as sct forth in said Exhibit A and as per
approved inveices attached hereto:

3. That upeon said amount being lent to said District and/or oblained by said District
from the proceeds of the Current Bonds and/or other sources, the undersigned approve such expen-
diture and the payment of said amounts to said firms and/or persons, either directly or from amounts
deposit in the Western Pulaski County Water District Waterworks Construction Account.

4. That we hercby certify that we have carcfully inspected the work and, as a result of
our inspection and to the best of our knowledge and belief, the amounts shown in this Requisition
Certificate are correct and the work has been performed in accordance with the agreements between
the District and the parties requesting payinent.

IN TESTIMONY WHEREOF, witness the signature of the undersigned, this  day of

.20,
Western Pulaski County Water District Monarch Engineering, Inc.
By By
Chatrman Registered Professional Enginecr
State of Kentucky No.
Approved on Approved on
USDA, Rural Development Amount expended herctofore $
By Amount approved herein
Authorized RD Official
Total

Approved on

C-1




EXHIBIT A TO REQUISITION CERTIFICATE

Name of Enlitv/Person Amount
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1 Number of Users and Their Contribution:

There shall be 8,577 water users, of which all are existing users. The Area Director will
review and authenticate the number of users prior to advertising for construction bids.

2 Grant Agreement:

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant Agreement,"”
for your review. You will be required to execute a completed form at the time of grant
closing.

3. Drug-Free Work Place:

Prior to grant closing, the District will be required to execute Form AD-1049, "Certification
Regarding Drug-Free Workplace Requirements (Grants) Alternative | - For Grantees Other
Than Individuals."

4, Repayment Period:

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of the Bond. Principal payment will not be deferred. Payments will be in accordance
with applicable KRS, which requires interest to be paid semi-annually (January 1st and
July 1st) and principal will be due on or before the first of January. Rural Development may
require the District to adopt a supplemental payment agreement providing for monthly
payments of principal and interest so long as the bond is held or insured by RUS. Monthly
payments will be approximate amortized installments.

5. Recommended Repayment Method:

Payments on this loan shall be made using the Preauthorized Debit (PAD) payment
method. This procedure eliminates the need for paper checks and ensures timely receipt
of RD loan payments. To initiate PAD payments, Form RD 3550-28, “Authorization
Agreement for Preauthorized Payments,” should be signed by the District to authorize the
electronic withdrawal of funds from your designated bank account on the exact installment
payment due date. The Area Director will furnish the necessary forms and further
guidance on the PAD procedure.

6. Reserve Accounts:

Reserves must be properly budgeted to maintain the financial viability of any operation.
Reserves are important to fund unanticipated emergency maintenance, pay for repairs,
and assist with debt service should the need arise.

The District will be required to deposit $1,305 per month into a "Funded Debt Reserve
Account" until the account reaches $156,600. The deposits are to be resumed any time
the account falls below the $156,600.

The required monthly deposits to the Reserve Account and required Reserve Account
levels are in addition to the requirements of the District’s prior bond ordinances.



Western Pulaski County Water District 3

10.

The monthly deposits to the Reserve Account are required to commence with the first
month of the first full fiscal year after the facility becomes operational.

The District also needs to fund an account for short-lived assets by depositing a sum of
$8,075 monthly into the account. The funds in the short-lived asset account may be used
by the District as needed to replace or add short-lived assets in the District’s utility
systems.

Security Requirements:

A pledge of gross water revenue(s) will be provided in the Bond Ordinance. Bonds shall
rank on a parity with existing bonds, if possible.

If this is not possible, the bond will be subordinate and junior to the existing bonds, in which
case the District will be required to abrogate its right to issue additional bonds ranking on a
parity with the existing bonds, so long as any unpaid indebtedness remains on this bond
issue.

Additional security requirements are contained in [RUS Bulletin 1780-12, “Water and
Waste System Grant Agreement,” and RUS Bulletin 1780-28, “Loan Resolution Security
Agreement,” which also serves as an assignment of income.] A draft of all security
instruments must be reviewed and concurred in by the Agency prior to advertising for bids.
The Loan Resolution must be duly adopted and executed prior to loan closing. The Grant
Agreement must be fully executed prior to the first disbursement of grant funds.

Land Rights and Real Property:

The District will be required to furnish satisfactory title, easements, etc., necessary to
install, maintain and operate the facility to serve the intended users.

The pipelines will be on private rights-of-way where feasible. Easements and options are
to be secured prior to advertising for construction bids.

Organization:

The District will be legally organized under applicable KRS, which will permit them to
perform this service, borrow, or repay money.

The District must maintain a current registration of their Dun and Bradstreet Data Universal
Numbering System (DUNS) number in SAM.gov (System for Award Management) in order
to receive federal loan and/or grant financial assistance. This registration must be
updated/renewed at least annually.

Business Operations:

The District will be required to operate the system under a well-established set of
resolutions, rules and regulations. A budget must be established annually and adopted by
the District after review by Rural Development. At no later than loan pre-closing, the District
will be required to furnish a prior approved management plan to include, as a minimum,
provisions for management, maintenance, meter reading, miscellaneous services, billing,
collecting, delayed payment penalties, disconnect/reconnect fees, bookkeeping, making and
delivering required reports and audits.
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11.

12.

13.

Conflict of Interest Policy:

Prior to obligation of funds, you will certify in writing that your organization has in place an
up-to-date written policy on conflict of interest. The policy will include, at a minimum: (1) a
requirement for those with a conflict/potential conflict to disclose the conflict/potential
conflict, (2) a prohibition of interested members of the applicant’'s governing body from
voting on any matter in which there is a conflict, and (3) a description of the specific
process by which the governing body will manage identified or potential conflicts.

You must also submit a disclosure of planned or potential transactions related to the use of
Federal funds that may constitute or present the appearance of personal or organizational
conflict of interest. Sample conflict of interest policies may be found at the National
Council of Nonprofits website,
https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in Internal
Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,” at
http:www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.

Disclosure must be in the form of a written letter signed and dated by the applicant’s
official. A negative disclosure of the same format is required if no conflicts are anticipated.
Assistance in developing a conflict of interest policy is available through Agency-contracted
technical assistance providers if desired.

Accounts, Records and Audits:

The District will be required to maintain adequate records and accounts and submit annual
budgets and year-end reports (annual audits)/statistical and financial reports, quarterly and
annually, in accordance with subsection 1780.47 of RUS Instruction 1780.

The District shall be required to submit a copy of its audit agreement for review and
concurrence by Rural Development prior to pre-closing the loan.

Accomplish Audits for Years in Which Federal Financial Assistance is Received:

The type of financial information that must be submitted is specified below:

Audits — An annual audit under the Single Audit Act is required if you expend $750,000 or
more in Federal financial assistance per fiscal year. The total Federal funds expended
from all sources shall be used to determine Federal financial assistance expended.
Expenditures of interim financing are considered Federal expenditures.

All audits are to be performed in accordance with 2 CFR Part 200, as adopted by USDA
through 2 CFR Part 400. Further guidance on preparing an acceptable audit can be
obtained from the Agency. It is not intended that audits required by this part be separate
and apart from audits performed in accordance with State and local laws. To the extent
feasible, the audit work should be done in conjunction with those audits. The audit must be
prepared by an independent licensed Certified Public Accountant, or a State or Federal
auditor if allowed by State law, and must be submitted within 9 months of your fiscal year
end.
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14.

18.

Insurance and Bonding:

The following insurance and bonding will be required:

A.

Adequate Liability and Property Damage Insurance including vehicular
coverage, if applicable, must be obtained and maintained by the District. The
District should obtain amounts of coverage as recommended by its attorney,
consulting engineer and/or insurance provider.

Worker's Compensation - The District will carry worker's compensation
insurance for employees in accordance with applicable state laws.

Fidelity Bond - The District will provide Fidelity Bond Coverage for all persons
who have access to funds. Coverage may be provided either for all individual
positions or persons, or through "blanket" coverage providing protection for all
appropriate employees and/or officials. The amount of coverage required for
all RUS loans is $425,000.

Real Property Insurance - The District will obtain and maintain adequate fire
and extended coverage on all structures including major items of equipment
or machinery located in the structures. The amounts of coverage should be
based on recommendations obtained by the District from its attorney,
consulting engineer and/or insurance provider. Subsurface lift stations do not
have to be covered except for the value of electrical and pumping equipment
therein.

Flood Insurance - The District will obtain and maintain adequate coverage on
any facilities located in special flood and mudslide prone areas.

Planning and Performing Development:

A.

The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be
planned and constructed within the estimated cost shown in paragraph "28" of
this letter. The engineer may then proceed to develop final plans and
specifications to be completed no later than 210 days from this date, and prepare
bid documents. The Area Director is prepared to furnish the necessary guide to
follow so as to keep the project plans and documents within our guidelines and
requirements. The project must be constructed by the design/bid/build method of
construction. The project should not be advertised for construction bids until all

easements and enforceable options have been obtained, and total funds are

committed or available for the project.
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16.

B. The following documents will be submitted to Rural Development for review
and must be concurred in by Rural Development prior to advertisement for
construction bids:

1. Final plans, specifications and bid documents.

2. Applicant's letter on efforts to encourage small business and minority-
owned business participation.

3 Legal Service Agreements.

4. Engineering Agreements.

Revision in these documents will be subject to Rural Development
concurrence. Any agreements, contracts, etc. not reviewed and approved by
Rural Development will not be eligible for payment from project funds or
revenues from facilities financed by this Agency.

Prior to receipt of an authorization to advertise for construction bids, the
District will obtain advance clearance from Bond Counsel and/or Local
Counsel regarding compliance with KRS 424 pertaining to publishing of the
advertisement for construction bids in local newspapers and the period of
time the notice is required to be published.

Bid Tabulation:

Immediately after bid opening, you must provide the Agency with the bid tabulation and
your engineer’s evaluation of bids and recommendations for contract awards. If the
Agency agrees that the construction bids received are acceptable, adequate funds are
available to cover the total project costs, and all the requirements of this letter have been
satisfied, the Agency will authorize you to issue the Notice of Award.

A. Cost Overruns - If bids are higher than expected, or if unexpected construction
problems are encountered, you must utilize all options to reduce cost overruns.
Negotiations, redesign, use of bidding alternatives, rebidding or other means will be
considered prior to commitment of subsequent funding by the Agency. Any requests
for subsequent funding to cover cost overruns will be contingent on the availability of
funds.

Cost overruns exceeding 20% of the development cost at time of loan or grant approval
or where the scope of the original purpose has changed will compete for funds with all
other applications on hand as of that date.

B. Excess Funds — If bids are lower than anticipated at time of obligation, excess funds
must be de-obligate prior to start of construction except in the cases addressed in this
paragraph. In cases where the original PER for the project included items that were
not bid, or were bid as an alternate, the State Office official may modify the project to
fully utilize obligated funds for those items. Amendments to the PER, ER, and letter of
conditions may be needed for any work not included in the original project scope. In all
cases, prior to start of construction, excess funds will be de-obligated, with grant funds
being de-obligated first. Excess funds do not include contingency funds as described
in this letter.
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17.

18.

19.

Contract Documents, Final Plans, and Specifications:

A. The contract documents must consist of the EJCDC construction contract documents
as indicated in RUS Bulleting 1780-26 or other Agency-approved forms of agreement.

B. The contract documents, final plans, and specifications must comply with RUS
Instruction 1780, Subpart C — Planning, Designing, Bidding, Contracting, Constructing
and Inspections, and must be submitted to the Agency for concurrence prior to
advertising for bids along with an updated cost estimate. The Agency may require
another updated cost estimate if a significant amount of time elapses between the
original submission and advertising for bids.

C. The use of any procurement method other than competitive sealed bids must be
requested in writing and approved by the Agency.

Contract Review:

Your attorney will certify that the executed contract documents, including performance
and payment, if required, are adequate and that the persons executing these documents
have been properly authorized to do so in accordance with RUS Instruction 1780.61 (b).

Civil Rights & Equal Opportunity:

You should be aware of and will be required to comply with other federal statute
requirements including but not limited to:

A. Section 504 of the Rehabilitation Act of 1973:

Under Section 504 of the Rehabilitation Act of 1973, as amended (29 U.S.C.
794), no handicapped individual in the United States shall, solely by reason of
their handicap, be excluded from participation in, be denied the benefits of, or
be subjected to discrimination under any program or activity receiving Rural
Development financial assistance.

B. Civil Rights Act of 1964:

All borrowers are subject to, and facilities must be operated in accordance
with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.) and
Subpart E of Part 1901 of this Title, particularly as it relates to conducting and
reporting of compliance reviews.

Instruments of conveyance for loans and/or grants subject to the Act must
contain the covenant required by paragraph 1901.202(e) of this Title.

G, The Americans with Disabilities Act (ADA) of 1990:

This Act (42 U.S.C. 12101 et seq.) prohibits discrimination on the basis of
disability in employment, state and local government services, public
transportation, public accommodations, facilities, and telecommunications.
Title Il of the Act applies to facilities operated by state and local public entities
that provide services, programs, and activities. Title Il of the Act applies to
facilities owned, leased, or operated by private entities that accommodate the
public.
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20.

21.

22.

D. Age Discrimination Act of 1975:

This Act (42 U.S.C. 6101 et seq.) provides that no person in the United States
shall, on the basis of age, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity
receiving federal financial assistance.

E. Limited English Proficiency (LEP) under Executive Order 13166:

LEP statutes and authorities prohibit exclusion from participation in, denial of
benefits of, and discrimination under Federally-assisted and/or conducted
programs on the ground of race, color, or national origin. Title VI of the Civil
Rights Act of 1964 covers program access for LEP persons. LEP persons
are individuals who do not speak English as their primary language and who
have a limited ability to read, speak, write, or understand English. These
individuals may be entitled to language assistance, free of charge. You must
take reasonable steps to ensure that LEP persons receive the language
assistance necessary to have meaningful access to USDA programs,
services, and information your organization provides.

These protections are pursuant to Executive Order 13166 entitled, “Improving
Access to Services by Persons with Limited English Proficiency” and further
affirmed in the USDA Departmental Regulation 4330-005, “Prohibition
Against National Origin Discrimination Affecting Persons with Limited English
Proficiency in Programs and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color,
religion, sex, national origin, marital status, age, or physical or mental
handicap. You must display posters (provided by the Agency) informing
users of these requirements, and the Agency will monitor your compliance
with these requirements during compliance reviews.

Closing Instructions:

The Office of General Counsel, our Regional Attorney, will be required to write closing
instructions in connection with this loan. Conditions listed therein must be met by the
District.

Compliance with Special Laws and Regulations:

The District will be required to conform to any and all state and local laws and regulations
affecting this type project.

Treatment Plant and System Operator:

The District is reminded that the water system operator must have an Operator's Certificate
issued by the State.
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23.

24

25.

26.

Prior to Pre-Closing the Loan, the District Will Be Required to Adopt:

A. Form RUS Bulletin 1780-27, "Loan Resolution (Public Bodies)."
B Form RD 400-1, "Equal Opportunity Agreement."

. Form RD 400-4, "Assurance Agreement."
D

Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."

E Form RD 1910-11, "Applicant Certification Federal Collection Policies for
Consumer or Commercial Debts."

E. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans."

G. RUS Bulletin 1780-22, “Eligibility Certification.”

Refinancing and Graduation Requirements:

The District is reminded that if at any time it shall appear to the Government that the
District is able to refinance the amount of the RUS indebtedness then outstanding, in whole
or in part, by obtaining a loan from commercial sources at reasonable rates and terms,
upon the request of the Government, the District will apply for and accept such loan in
sufficient amount to repay the Government.

Commercial Interim Financing:

The District will be required to use commercial interim financing for the project during
construction for the RUS loan portion of the financing, if available at reasonable rates and
terms.

Before the loan is closed, the District will be required to provide Rural Development with
statements from the contractor, engineer and attorneys that they have been paid to date in
accordance with their contract or other agreements and, in the case of the contractor, that
he has paid his suppliers and sub-contractors.

Disbursement of Project Funds:

A construction account for the purpose of disbursement of project funds (RUS) will be
established by the District prior to start of construction. The position of officials entrusted
with the receipt and disbursement of RUS project funds will be covered by a "Fidelity
Bond," with USDA Rural Development as Co-Obligee, in the amount of construction funds
on hand at any one time during the construction phase.

For each “construction account” as established, if the amount of RUS loan and grant funds
plus any applicant contributions or funds from other sources to be deposited into the
account are expected to exceed $250,000 at any time, the financial institution will secure
the amount in excess of $250,000 by pledging collateral with the Federal

Reserve Bank in an amount not less than the excess in accordance with 7 CFR, 1902.7(a).
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27.

Agency funds will be disbursed into the construction account through an electronic transfer
system. The borrower should complete Form SF-3881, “Electronic Funds Transfer
Payment Enroliment Form,” for each account where funds will be electronically received.
The completed form(s) must be received by Rural Development at least thirty (30) days
prior to the first advance of funds.

Monthly audits of the District's construction account records shall be made by Rural
Development.

Borrowers receiving federal loan and/or grant funds by EFT will have funds directly
deposited to a specified account at a financial institution with funds being available to the
recipient on the date of payment.

Any applicant contribution will be the first funds expended, followed by other funding
sources. Interim financing or Agency loan funds will be expended after all other funding
sources unless an agreement is reached with all other funding sources on how funds are to
be disbursed prior to start of construction or loan closing, whichever occurs first. Interim
financing funds or Agency loan funds must be used prior to the use of Agency grant funds.
The Grant funds must not be disbursed prior to loan funds except as specified in RUS
Instruction 1780.45 (d). In the unlikely event the Agency mistakenly disburses funds, the
funds will be remitted back to the Agency electronically.

During construction, the District shall disburse project funds in a manner consistent with
subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18, "Partial Payment
Estimate," or similar form approved by Rural Development, shall be used for the purpose
of documenting periodic construction estimates, and shall be submitted to Rural
Development for review and acceptance. Prior to disbursement of funds by the District, the
District Council shall review and approve each payment estimate. All bills and vouchers
must be approved by Rural Development prior to payment by the District.

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing "
will be prepared by the District and submitted to Rural Development in order that a perlodlc
advance of federal cash may be requested.

Disbursement of Grant Funds:

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover
the RUS proportionate share of obligations due and payable by the District.

Grant funds are to be deposited in an interest bearing account in accordance with 2 CFR
part 200 and interest in excess of $500 per year remitted to the Agency.

The funds should be disbursed by the recipient immediately upon receipt and there should
be little interest accrual on the Federal funds. Recipients shall maintain advances of
Federal funds in interest-bearing account, unless:

a. The recipient receives less than $120,000 in Federal awards per year.

b. The best reasonably available interest-bearing account would not be expected to earn
interest in excess of $500 per year on Federal cash balances.

c. The depository would require an average or minimum balance so high that it would not
be feasible within the expected Federal and non-Federal cash resources.

d. A foreign government or banking system prohibits or precludes interest-bearing
accounts.
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28.

29,

30.

Project Budget:

Estimated expenditures are as follows:

Project Costs:
Development $4,194,900
Land and Rights 50,000
Legal and Administrative 15,000
Engineering Fees 467,000
Interest 40,000
Other (Environmental) 10,000
Contingencies $ 420.100

TOTAL PROJECT COST  $5,197,000

Project Funding:

RUS Loan $4,472,000
RUS Grant $ 725000

TOTAL FUNDING  $5,197,000

Any changes in funding sources following obligation of Agency funds must be reported to
the processing official. Project feasibility and funding will be reassessed if there is a
significant change in project costs after bids are received. If actual project costs exceed
the project cost estimates, an additional contribution by the Owner may be necessary.
Prior to advertisement for construction bids, you must provide evidence of applicant
contributions and approval of other funding sources. This evidence should include a copy
of the commitment letter. Agency funds will not be used to pre-finance funds committed to
the project from other sources.

Obligated loan or grant funds not needed to complete the proposed project will be de-
obligated prior to start of construction. Any reduction will be applied to grant funds first. An
amended letter of conditions will be issued for any changes to the total project budget.

Construction Completion Timeframe:

All projects are required to be completed and all funds disbursed within five years of
obligation. If funds are not disbursed within five years of obligation, you must submit a
written waiver request with adequate justification of extenuating circumstances beyond
your control for an extension of time. Any additional requests for waivers beyond the initial
extension will be submitted through the State Office to the Assistant Administrator for
concurrence decision.

Use of Remaining Project Funds:

The applicant contribution shall be considered as the first funds expended. After providing
for all authorized costs, any remaining project funds will be considered to be RUS grant
funds and refunded in proportion to participation in the project. If the amount of unused
project funds exceeds the grants, that part would be RUS loan funds.
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31.

32.

33.

Proposed Operating Budget;

You will be required to submit to Rural Development a copy of your proposed annual
operating budget that supports the proposed loan repayment prior to this agency giving
you written authorization to proceed with the bidding phase. The operating budget should
be based on a typical year cash flow, subject to completion of this project in the first full
year of operation. Form RD 442-7, “Operating Budget,” or similar form may be utilized for
this purpose.

Rates and Charges:

Rates and charges for facilities and services rendered by the District must be at least
adequate to meet cost of maintaining, repairing and operating the water system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.

Water rates will be at least:

5/8" Meter (Residential)

First 2,000 gallons @ $20.58 - Minimum Bill.
All Over 2,000 gallons @ $ 6.31 — per 1,000 gallons.

1" Meter (Residential)

First 10,000 gallons @ $70.82 - Minimum Bill.
All Over 10,000 gallons @ $ 6.31 — per 1,000 gallons.

1-1/2” Meter (Non-Residential)

First 15,000 gallons @ $102.22 - Minimum Bill.
AllOver 15,000 gallons@ $ 6.31— per 1,000 gallons.

2" Meter (Non-Residential)

First 20,000 gallons @ $133.62 - Minimum Bill.
AllOver 20,000 gallons @ $ 6.31— per 1,000 gallons.

3” Meter (Non-Residential)

First 30,000 gallons @ $196.42 - Minimum Bill.
All Over 30,000 gallons@ $ 6.31—per 1,000 gallons.

Water Purchase Contract:

The District will submit a Water Purchase Contract for approval by Rural Development
before advertising for construction bids. If the contract is not on Form RD 442-30, “Water
Purchase Contract,” the contract will require approval by our Regional Attorney. The
contract must meet the requirements of subsection 1780.62 of RUS Instruction 1780,
which includes there must be 40 years left on the term of the water purchase contract. The
contract term must match the term of the loan.
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34.

35.

36.

Vulnerability Assessment/Emergency Response Plan (VA/ERP):

The Agency requires all financed water and wastewater systems to have a VA/ERP in
place. Borrowers with existing systems must provide a certification that a VA/ERP has
been completed prior to advertising for bids. The documents are not submitted to the

Agency for VA/ERP requirements throughout the life of the loan.

Floodplain Construction:

The District will be required to pass and adopt a Resolution or amend its By-Laws whereby
the District will deny any water service to any future customer wishing to build on or
develop property located within a designated floodplain.

If a customer or developer requests service for construction in a designated floodplain, the
customer or developer must provide evidence and a justification for approval by the District
and Rural Development officials that there are no other alternatives to construction or
development within the designated floodplain. The community must be a participant in the
National Flood Insurance Program (NFIP) and the customer or developer must obtain the
required permits prior to the tap on restrictions being waived.

Mitigation Measures:

A. The project shall be in compliance with all requirements noted in the
Department for Local Development letter dated April 22, 2020, from Ms. Lee
Nalley.

B. The design and construction shall be in compliance with the requirements of

the U.S. Fish and Wildlife Service by letter dated June 16, 2020, and signed
by Virgil Lee Andrews, Jr., Field Supervisor.

C. The line design and construction shall be accomplished in a way that will
leave flood plains and farmland without effect after construction is complete.
The Army Corps of Engineers Nationwide Permit No. 12 applies to all
floodplain and wetland utility line construction.

D. Any excavation by Contractor that uncovers a historical or archaeological
artifact shall be immediately reported to Owner and a representative of
Agency. Construction shall be temporarily halted until RD can consult with
the State Historical Preservation Officer and issue further directions.

E. The design and construction shall be in compliance with all local, state and
federal environmental statutes, regulations and executive orders applicable to
the project.

F. Best Management Practices shall be incorporated into the project design,

construction, and maintenance.
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37. System for Award Management:

You will be required to maintain a Dun and Bradstreet Data Universal Numbering
System (DUNS) number and maintain an active registration in the System for Award
Management (SAM) database. Renewal can be done on-line at: http://sam.gov.

This registration must be renewed and revalidated every twelve (12) months for as
long as there are Agency funds to be expended.

To ensure the information is current, accurate and complete, and to prevent the SAM
account expiration, the review and updates must be performed within 365 days of the
activation date, commonly referred to as the expiration date. The registration
process may take up to 10 business days. (See 2 CFR Part 25 and the “Help”
section at http://sam.gov).

38. Prepayment and Extra Payments:

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following
language regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of the borrower. Refunds, extra payments and loan
proceeds obtained from outside sources for the purpose of paying down the
Agency debt, shall, after payment of interest, be applied to the installments
last to become due under this note and shall not affect the obligation of
borrower to pay the remaining installments as scheduled in your security
instruments.

39. Security/Operational Inspections:

The Agency will inspect the facility and conduct a review of your operations and
records management system and conflict of interest policy every three years for the
life of the loan. You must participate in these inspections and provide the required
information.

40. American lron & Steel:

Section 746 of Title VIl of the Consolidated Appropriations Act of 2017 (Division A -
Agriculture, Rural Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2017) applies a new American Iron and Steel requirement:

(1) No Federal funds made available for this fiscal year for the rural water, waste
water, waste disposal, and solid waste management programs authorized by
the Consolidated Farm and Rural Development Act (7 U.S.C. 1926 et seq.)
shall be used for a project for the construction, alteration, maintenance, or
repair of a public water or wastewater system unless all of the iron and steel
products used in the project are produced in the United States.
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(2) The term “iron and steel products” means the following products made primarily
of iron or steel: lined or unlined pipes and fittings, manhole covers and other
municipal castings, hydrants, tanks, flanges, pipe clamps and restraints, valves,
structural steel, reinforced precast concrete, and construction materials.

(3) The requirement shall not apply in any case or category of cases in which the
Secretary of Agriculture (in this section referred to as the “Secretary”) or the
designee of the Secretary finds that— a. applying the requirement would be
inconsistent with the public interest; b. iron and steel products are not produced
in the United States in sufficient and reasonably available quantities or of a
satisfactory quality; or c. inclusion of iron and steel products produced in the
United States will increase the cost of the overall project by more than 25
percent.

41. Final Approval Conditions:

Final approval of this assistance will depend on your willingness, with the assistance of all
your co-workers, to meet the conditions of this letter in an orderly and systematic manner.
Then too, final approval will depend on funds being available.

If you desire to proceed with your application, the Area Director will allot a reasonable portion of
time to provide guidance in application processing.

Sincerely,

TRACI VAUGHT
Acting State Director

Enclosures

ce: Field Specialist — London, Kentucky
Field Director — Shelbyville, Kentucky
Lake Cumberland ADD — Russell Springs, Kentucky
Deron Byrne — Lawrenceburg, Kentucky
Randy Jones — Louisville, Kentucky
PSC — ATTN: Linda Bridwell — Frankfort, Kentucky

CP: AA: Ib
W. Pulaski Co WD loc
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ASSISTANCE AGREEMENT
BETWEEN
KENTUCKY RURAL WATER FINANCE CORPORATION
AND
WESTERN PULASKI COUNTY WATER DISTRICT
DATED
AUGUST 29, 2012

IN THE AMOUNT OF $2,080,000

This document was prepared by:

RUBIN & HAYS
Kentucky Home Trust Building
450 South Third Street

Louisville, Kentucky 40202
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ASSISTANCE AGREEMENT

This Assistance Agreement made and entered into as of August 29, 2012 (the "Assistance
Agreement") by and between the Kentucky Rural Water Finance Corporation, a non-profit
agency and instrumentality of various political subdivisions of the Commonwealth of Kentucky
duly organized and existing under the laws of the Commonwealth of Kentucky (the "Issuer") and
the Western Pulaski County Water District, 1059 West Hwy 80, Somerset, Kentucky 42503 (the
"Governmental Agency"):

WITNESSETH

WHEREAS, the Issuer has established its Public Projects Flexible Term Program (the
"Program") designed to provide financing for the expansion, addition and improvements of
public projects for governmental entities under which the Issuer issued its Kentucky Rural Water
Finance Corporation Multimodal Public Projects Revenue Bonds (Flexible Term Program),
Series 2001, dated April 4, 2001, in the aggregate principal amount of $46,000,000 (the "Series
2001 Bonds") pursuant to a Trust Indenture dated as of April 4, 2001 (the "Indenture") between
the Issuer and Regions Bank, Nashville, Tennessee (as successor in interest to Fifth Third Bank
and The Bank of New York Trust Company, N.A.), as trustee (the "Trustee"), the net proceeds of
which will be applied for the benefit of such governmental entities by making loans, pursuant to
Assistance Agreements; and

WHEREAS, pursuant to the Indenture, the Issuer has authorized the issuance of the
Kentucky Rural Water Finance Corporation Public Projects Refunding Revenue Bonds (Flexible
Term Program), Series 2012E (the "Series 2012E Bonds") in the aggregate principal amount of
$14,550,000, pursuant to a Supplemental Trust Indenture No. 47, dated as of August 29, 2012 by
and between the Issuer and the Trustee, which Series 2012E Bonds will rank on a parity with the
Series 2001 Bonds and the proceeds of which will be used by certain Governmental Agencies to
acquire, construct and equip public projects described in various Assistance Agreements by and
between the Governmental Agencies and the Issuer; and

WHEREAS, the Governmental Agency has outstanding its Western Pulaski County
Water District Waterworks Revenue Bonds, Series 2001A and B, dated January 17, 2002, in the
original authorized principal amount of $2,780,000 (the "Refunded Bonds"), which bonds were
issued by the Governmental Agency to make improvements and extensions to the Governmental
Agency's waterworks system (the "System"); and

WHEREAS, the Governmental Agency has determined that it is necessary and desirable
and in the public interest to currently refund the Refunded Bonds, in order to effect substantial
debt service savings (the "Project"), and the Issuer has determined that the Project is a project
within the meaning of the Act and the Indenture, thereby qualifying for financial assistance from
the Issuer; and

WHEREAS, the Governmental Agency has designated the Issuer as its instrumentality
and agency; and



WHEREAS, pursuant to this Assistance Agreement the Governmental Agency will
proceed with the Project; and

WHEREAS, in and by the Prior Bond Legislation (as hereinafter defined), the right and
privilege was reserved by the Governmental Agency under conditions and restrictions set out in
said Prior Bond Legislation, of issuing additional bonds from time to time, payable from the
income and revenues of the System and ranking on a parity with the Governmental Agency's
outstanding Prior Bonds (as hereinafter defined), for the purpose, among other things, of
financing the costs of extensions, additions and improvements to the System and refinancing
certain outstanding indebtedness, which conditions and restrictions are found to currently exist
and prevail so as to permit the issuance of certain proposed additional bonds so as to rank, when
issued, on a parity with the outstanding Prior Bonds; and

WHEREAS, it is deemed necessary and advisable for the best interests of the
Governmental Agency that it enter into this Assistance Agreement with the Issuer in order to
borrow funds (the "Loan") in the amount of $2,080,000 [the "Obligations"], for the purpose of
providing funds for the Project, and to reaffirm the conditions and restrictions under which
similar bonds or obligations may be subsequently issued ranking on a parity therewith; and

WHEREAS, under the provisions of Sections 58.010 through 58.140, inclusive, of the
Kentucky Revised Statutes, and under the provisions of the Prior Bond Legislation, the
Governmental Agency is authorized to enter into this Assistance Agreement and to borrow the
Obligations to provide such funds for the purpose aforesaid; and

WHEREAS, the Issuer is willing to cooperate with the Governmental Agency in making
available the Loan pursuant to the Act and the Indenture to be applied to the Project upon the
conditions hereinafter enumerated and the covenants by the Governmental Agency herein
contained; and

WHEREAS, the Issuer and the Governmental Agency have determined to enter into this
Assistance Agreement pursuant to the terms of the Act and the Indenture and to set forth their
respective duties, rights, covenants, and obligations with respect to the financing of the Project
subject to the repayment of the Loan and the Obligations and the interest thereon;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE MUTUAL
COVENANTS HEREIN SET FORTH, THE LOAN HEREBY EFFECTED AND OTHER
GOOD AND VALUABLE CONSIDERATION, THE RECEIPT OF WHICH IS HEREBY
ACKNOWLEDGED BY EACH PARTY, THE PARTIES HERETO MUTUALLY
COVENANT AND AGREE, EACH WITH THE OTHER AS FOLLOWS:

I



Section 1. Definitions. As used in this Assistance Agreement, unless the context
requires otherwise:

"Act" refers to Chapters 58 and 74 of the Kentucky Revised Statutes.

"Assistance Agreement" refers to this Assistance Agreement authorizing the Loan and the
Obligations.

"Bond Courisel" refers to Rubin & Hays, Kentucky Home Trust Building, 450 South
Third Street, Louisville, Kentucky 40202, or any other nationally recognized individual or firm
in the field of municipal bond law.

"Bond Legislation of 2001" or "2001 Bond Legislation” refer to the Resolution
authorizing the Series 2001 Bonds, duly adopted by the Governing Body of the Governmental
Agency on January 10, 2002,

"Bond Legislation of 2002" or "2002 Bond Legislation” refer to the Resolution
authorizing the Series 2002 Bonds, duly adopted by the Governing Body of the Governmental
Agency on January 10, 2002.

"Bond Legislation of 2010" or "2010 Bond Legislation" refer to the Resolution
authorizing the Series 2010 Bonds, duly adopted by the Governing Body of the Governmental
Agency on January 19, 2010.

"Bondowner", "Owner", "Bondholder" means and contemplates, unless the context
otherwise indicates, the registered owner of one or more of the Bonds at the time issued and
outstanding hereunder.

"Bonds" refers to the Obligations, the Prior Bonds and any additional Parity Bonds.

"Certified Public Accountants" refers to an independent Certified Public Accountant or
firm of Certified Public Accountants, duly licensed in Kentucky and knowledgeable about the
affairs of the Systern and/or of other Governmental Agency financial matters,

"Code" refers to the United States Internal Revenue Code of 1986, as amended, and any
regulations issued thereunder.

"Compliance Group" refers to the Compliance Group identified and defined in the
Indenture.

"Depreciation Fund" refers to the Western Pulaski County Water District Waterworks
Depreciation Reserve Fund, described in Section 402 of the 2010 Bond Legislation.

"Engineer" or "Independent Consulting Engineer" refers to an Independent Consulting
Engineer or firm of Engineers of excellent national reputation or of recognized excellent
reputation in Kentucky in the fields of waterworks and sewer engineering.
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"Fiscal Year" refers to the annual accounting period of the Governmental Agency,
beginning on January 1, and ending on December 31, of each year.

"Funds" refers to the Revenue Fund, the Sinking Fund, the Operation and Maintenance
Fund, the Depreciation Fund and the Governmental Agency Account.

"Governing Body" means the Board of Commissioners of the Governmental Agency or
such other body as shall be the governing body of said Governmental Agency under the laws of
Kentucky at any given time.

"Governmental A gency" refers to the Western Pulaski County Water District, 1059 West
Hwy 80, Somerset, Kentucky 42503.

"Governmental Agency Chief Executive" refers to the Chairman of the Governing Body
of the Governmental Agency.

"Governmental A gency Clerk" refers to the Secretary of the Governing Body.

"Indenture" means the Trust Indenture, dated as of April 4, 2001, as originally executed
or as it may from time to time be supplemented, modified or amended by any supplemental
indenture, including the Supplemental Trust Indenture No. 47, dated August 29, 2012, by and
between the Issuer and the Trustee.

"Interest Payment Date" shall mean the 1¥ day of each month, commencing October 1,
2012 and continuing through and including July 1, 2035 or until the Loan has been paid in full.

"Issuer" refers to the Kentucky Rural Water Finance Corporation, Bowling Green,
Kentucky.

"Obligarions" refers 1o the Loan authorized by this Assistance Agreement in the principal
amount of $2,080,000, maturing July 1, 2035.

"Operation and Maintenance Fund" refers to the Western Pulaski County Water District
Waterworks Operation and Maintenance Fund created and confirmed in the Prior Bond
Legislation, which Fund will continue to be maintained for the benefit of the System.

"Outstanding Bonds" refers collectively to all outstanding Prior Bonds, the outstanding
Obligations and any outstanding Parity Bonds, and does not refer to any bonds that have been
defeased.

"Parity Bonds" means bonds issued in the future, which will, pursuant to the provisions
of this Assistance Agreement, rank on a basis of parity with the Obligations and shall not be
deemed to include, nor fo prohibit the issuance of, bonds ranking inferior in security to the
Obligations.



"Permitted Investrnents" refers to the following:

(a) Obligations of the United States and of its agencies and instrumentalities,
including obligations subject to repurchase agreements, if delivery of these obligations subject to
repurchase agreements is taken either directly or through an authorized custodian. These
investments may be accomplished through repurchase agreements reached with sources
including but not limited tonational or state banks chartered in the Commonwealth of Kentucky;

(b)  Obligations and contracts for future delivery or purchase of obligations backed by
the full faith and credit of the United States or a United States government agency, including but
not limited to:

1. United States Treasury;

ii. Export-Import Bank of the United States;

ii. Farmers Home Administration;

iv. Gowvernment National Mortgage Corporation; and
V. Merchant Marine bonds;

(c) Obligations of any corporation of the United States government, including but not
limited to:

i. Federal Home Loan Mortgage Corporation;
i, Federal Farm Credit Banks;
iil. Bank for Cooperatives;

iv. Federal Intermediate Credit Banks;

V. Federal Land Banks:

Vi, Federal Home Loan Banks;

vii.  Federal National Mortgage Association; and
viii.  Tennessee Valley Authority,

(d) Certificates of deposit issued by or other interest-bearing accounts of any bank or
savings and loan institutions which are insured by the Federal Deposit Insurance Corporation or
similar entity or which are collateralized, to the extent uninsured, by any obligations, including
surety bonds, permitted by KRS Section 41.240(4);

(e) Uncollateralized certificates of deposit issued by any bank or savings and loan
institution rated on one (1) of the three (3) highest categories by a nationally recognized rating
agency;

(£ Banker's acceptances for banks rated in one (1) of the three (3) highest categories
by a nationally recognized rating agency;

(g)  Commercial paper rated in the highest category by a nationally recognized rating
agency;



(h) Bonds or certificates of indebtedness of the Commonwealth of Kentucky and of
its agencies and instrumentalities;

(i) Securities issued by a state or local government, or any instrumentality of agency
thereof, in the United States, and rated in one (1) of the three (3) highest categories by a
nationally recognized rating agency; and

() Shares of mutual funds, each of which shall have the following characteristics:

1. The mutual fund shall be an open-end diversified investment company
registered under the Federal Investment Company Act of 1940, as
amended;

ii. The management company of the investment company shall have been in
operation for at least five (5) years; and

iil, All of the securities in the mutual fund shall be eligible investments under
this section.

Investments in the above instruments are subject to the following conditions and
limitations:

(a) The amount of money invested at any time by a local government or political
subdivision in one (1) or more of the categories of investments authorized by subsection (e), (f),
(g), and (i) of this definition shall not exceed twenty percent (20%) of the total amount of money
invested by the local government; and

(b) No local government or political subdivision shall purchase any investment
authorized herein on a margin basis or through the use of any similar leveraging technique.

"Prior Bond Legislation" refers to the 2002 Bond Legislation and the 2010 Bond
Legislation.

"Prior Bonds" refers collectively to the Series 2002 Bonds and Series 2010 Bonds.
"Program" refers to the Issuer's Public Projects Flexible Term Program designed to
provide financing for the expansion, addition and improvement of public projects for

governmental entities.

"Program Administrator" refers to the Kentucky Rural Water Association, Inc., Bowling
Green, Kentucky.

"Program Reserve Fund" refers to the Program Reserve Fund created and established
pursuant to Section 4.2 of the Indenture.

"Project" refers to financing the cost to currently refund the outstanding Refunded
Bonds, with the proceeds of the Obligations.



"Refunded Bonds" refers to the outstanding Series 2001 Bonds.

"Revenue Fund" refers to the Western Pulaski County Water District Waterworks
Revenue Fund created in the Prior Bond Legislation and which Revenue Fund will continue to
be maintained for the benefit of all of the Bonds.

"Series 2001 Bonds" refers to the outstanding Western Pulaski County Water District
Waterworks Revenue Bonds, Series 2001A and B, dated January 17, 2002, in the original
authorized principal amount of $2,844,000.

"Series 2002 Bonds" refers to the outstanding Western Pulaski County Water District
Waterworks Revenue Bonds, Series 2002A and B, dated February 7, 2003, in the original
authorized principal amount of $1,450,000.

"Series 2010 Bonds" refers to the outstanding Western Pulaski County Water District
Taxable Waterworks Revenue Bonds, Series 2010 (Build America Bonds - Direct Payment),
dated December 3, 2010, in the original authorized principal amount of $911,000.

"Sinking Fund" refers to the Western Pulaski County Water District Waterworks Sinking
Fund of 2002, described in Section 401 of the 2010 Bond Legislation.

"System" refers to the Governmental Agency's waterworks system, together with all
future extensions, additions and improvements to said System.

"Treasurer" refers to the Treasurer of the Governmental Agency.
"Trustee" refers to Regions Bank, Nashville, Tennessee.

"U.S. Obligations" refers to bonds, notes, or Treasury Bills, which are direct obligations
of the United States of America or obligations fully guaranteed by the United States of America,
including book-entry obligations of the United States Treasury-State and Local Government
Series, and Trust Receipts representing an ownership interest in direct obligations of the United
States.

Section 2. Reaffirmation of Declaration of Waterworks System. That all
proceedings heretofore taken for the establishment of and the supplying of water service in and
to said Governmental Agency as a waterworks system are hereby in all respects ratified and
confirmed; and so long as any of the Obligations hereinafter authorized or permitted to be issued
remain outstanding, said System shall be owned, controlled, operated and maintained for the
security and source of payment of the Obligations. Said System is hereby declared to constitute
a public project within the meaning and application of Sections 58.010 to 58.140, inclusive, of
the Kentucky Revised Statutes.

Section 3. Authorization of Obligations; Place of Payment; Manner of
Execution. That pursuant to the Constitution and laws of Kentucky, and particularly said
Sections 58.010 through 58.140, inclusive, of the Kentucky Revised Statutes, the Governmental
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Agency hereby authorizes the borrowing of $2,080,000 from the Program, for the purpose of
providing funds for the Project.

Said Obligations shall mature in such principal amounts, and shall bear interest as set
forth in Exhibit A attached hereto.

The principal of, redemption price, if any, and interest on the Obligations shall be
payable in lawful money of the United States of America on the Interest Payment Date to the
Trustee for the Program. Such payment shall be made by the Governmental Agency from funds
on deposit in the Sinking Fund pursuant to the ACH Debit Direct Payment Method (the "ACH
Debit Direct Payment Method") as described and detailed in the ACH Debit Direct Payment
Authorization Form (the "ACH Authorization Form") in a form as provided by the Trustee to the
Governmental Agency. The ACH Authorization Form shall be completed, signed and forwarded
to the Trustee prior to the Governmental Agency receiving any of the proceeds of the Loan.

Pursuant to the ACH Debit Direct Payment Method, there shall be transferred to the
Trustee on or before each Interest Payment Date, from the Sinking Fund, the amounts set forth as
sinking fund payments on Exhibit A attached hereto.

In addition, in the event the Issuer is required to withdraw moneys from the Program
Reserve Fund established pursuant to the Indenture to pay the principal of and interest on the
Obligations and any other payments due under this Assistance Agreement on behalf of the
Governmental Agency (the "Reserve Withdrawal"), the Governmental Agency shall pay to the
Trustee, each amount set forth as sinking fund payments on Exhibit A attached hereto, pursuant
to the ACH Debit Direct Payment Method an amount equal to at least 1/12 of the Reserve
Withdrawal, plus accrued interest thereon at the rate equal to the highest rate of interest paid by
the investments making up the Program Reserve Fund until such Reserve Withdrawal has been
replenished.

Section 4. Redemption.

(a) Optional Redemption. The Obligations maturing prior to July 1, 2022 shall not be
subject to optional redemption prior to maturity. Subject to the prior written approval of the
Compliance Group, the Obligations maturing on or after July 1, 2022 are subject to optional
redemption, in whole or in part, by the Governmental Agency prior to their stated maturity, at
any time falling on or after July 1, 2021 at a redemption price equal to 100% of the principal
amount of the Obligations called for redemption, plus unpaid interest accrued to the date of
redemption.

In the event that the Governmental Agency desires to optionally redeem a portion of its
Obligations, such redemption shall be in a denomination equal to $5,000 or any integral multiple
thereof.

(b)  Notice of Redemption. The Governmental Agency shall give the Issuer and the
Trustee notice of any redemption by sending at least one such notice by first class United States
mail not less than 45 and not more than 90 days prior to the date fixed for redemption.
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All of said Obligations as to which the Governmental Agency reserves and exercises the
right of redemption and as to which notice as aforesaid shall have been given, and for the
retirement of which, upon the terms aforesaid, funds are duly provided, will cease to bear interest
on the redemption date.

Section 5. Recognition of Prior Bonds. The Governmental Agency hereby
expressly recognizes and acknowledges that the Governmental Agency has previously created
for the benefit and protection of the owners of the Prior Bonds, a certain lien and pledge and
certain security rights relating to the System, all as set forth in the Prior Bonds and in the Prior
Bond Legislation.

Section 6. Obligations Payable Out of Revenues on a Parity with Prior Bonds.
All of the Obligations and Prior Bonds, together with the interest thereon and such additional
bonds ranking on a parity therewith heretofore issued and outstanding and that may be hereafter
issued and outstanding from time to time under the conditions and restrictions hereinafter set
forth, shall be payable out of the Sinking Fund, as heretofore created in the Prior Bond
Legislation and as hereinafter more specifically provided and shall be a valid claim of the holder
thereof only against said fund and the fixed portion or amount of the income and revenues of the
System of said Governmental Agency pledged to said fund.

Section 7. Compliance with Parity Coverage Requirements of the Prior Bond
Legislation. It is hereby declared that in accordance with the provisions of the Prior Bond
Legislation, and prior to the issuance of any of the Obligations hereby authorized, there will be
procured and filed with the Governmental Agency Clerk of said Governmental Agency any and
all statements or certifications for the purpose of having both principal and interest on the Prior
Bonds and the Obligations hereby authorized payable on a parity from the income and revenues
of said System with said outstanding Prior Bonds.

Section 8.  Flow of Funds. All proceedings preliminary to and in connection with
the issuance of the Outstanding Bonds, including provisions made for (i) the receipt, custody and
application of the proceeds of the Outstanding Bonds; (ii) the operation of the System on a
revenue-producing basis; (iii) the segregation, allocation and custody of the revenues derived
from the operation of the System; (iv) the enforcement and payment of the Outstanding Bonds
and (v) the depreciation of the System; and all other covenants for the benefit of Bondowners set
out in the Prior Bond Le gislation, are hereby ratified and confirmed and shall continue in force
and inure to the security and benefit of the Outstanding Bonds, the same as if such provisions
and proceedings were set out in full herein; provided, further, that after the issuance of the
Obligations, the income and revenues of the System shall be collected, segregated, accounted for
and distributed as follows:

A. Revenue Fund. The Governmental Agency covenants and agrees that it will
continue to deposit in the Revenue Fund, promptly as received from time to time, all revenues of
the System, as same may be extended and improved from time to time. The moneys in the
Revenue Fund shall continue to be used, disbursed and applied by the Governmental Agency
only for the purpose and in the manner and order of priorities specified in the Prior Bond
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Legislation, as hereinafter modified by this Assistance Agreement, all as permitted by the Act,
and in accordance with previous contractual commitments.

B. Sinking Fund. There shall be transferred from the Revenue Fund and deposited
into the Sinking Fund on or before the 20th day of each month, for payment of interest on and
principal of the Outstanding Bonds, a sum equal to the total of the following:

(1) A sum equal to one-sixth (1/6) of the next succeeding interest payment to become
due on the QOutstanding Bonds, plus

(2) A sum equal to one-twelfth (1/12) of the principal of all of the Outstanding Bonds
maturing on the next succeeding payment date.

Said Sinking Fund shall be used solely and only and is hereby pledged for the purpose of paying
the principal of and interest on the Obligations and Prior Bonds.

If the Governmental Agency for any reason shall fail to make any monthly deposit as
required, then an amount equal to the deficiency shall be set apart and deposited into the Sinking
Fund out of the first available revenues in the ensuing months, which amount shall be in addition
to the monthly deposit otherwise required during such succeeding months. Whenever there shall
accumulate in the Sinking Fund amounts in excess of the requirements during the next twelve
months for paying the principal of and interest due on the Outstanding Bonds, as same fall due,
such excess may be used for redemption or prepayment of any Outstanding Bonds, subject to the
terms and conditions set forth therein, prior to maturity.

C Depreciation Fund. Pursuant to the provisions of the Prior Bond Legislation,
there shall next be transferred from the Revenue Fund a sum sufficient, each month, to maintain
a balance in said Depreciation Fund of at least the sum required by the Prior Bond Legislation,
which shall be deposited into the Depreciation Fund.

Moneys in the Depreciation Fund may be withdrawn and used by the Governmental
Agency, upon appropriate certification of the Governing Body, in accordance with the provisions
of the Prior Bond Legislation, for the purpose of paying the cost of unusual or extraordinary
maintenance, repairs, renewals and replacements not included in the annual budget of current
expenses and/or of paying the costs of constructing future extensions, additions and
improvements to the System which will either enhance its revenue-producing capacity or will
provide a higher degree of service, and when necessary, for the purpose of making payments of
principal and interest on the Bonds if the amount on deposit in the Sinking Fund is not sufficient
to make such payments.

D. Operation and Maintenance Fund. There shall next be transferred monthly
from the Revenue Fund and deposited into said Operation and Maintenance Fund, sums
sufficient to meet the current expenses of operating and maintaining the System. The balance
maintained in said Operation and Maintenance Fund shall not be in excess of the amount
required to cover anticipated System expenditures for a two-month period pursuant to the
Governmental Agency's annual budget.
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E. Surplus Funds. Subject to the provisions for the disposition of the income and
revenues of the System as set forth hereinabove, which provisions are cumulative, and after
paying or providing for the payment of debt service on any subordinate obligations, there shall
be transferred, within sixty days after the end of each fiscal year, the balance of excess funds in
the Revenue Fund on such date, to the Depreciation Fund for application in accordance with the
terms of this Assistance Agreement or to the Sinking Fund to be applied to the maximum extent
feasible, to the prompt purchase or redemption of Outstanding Bonds.

Provided, however, notwithstanding anything to the contrary in any Prior Bond
Legislation, the Governmental Agency shall be allowed a credit to the extent of moneys on
deposit in the Program Reserve Fund for the purpose of meeting any parity requirements in any
Prior Bond Legislation; subject however, to the limitation that moneys in the Program Reserve
Fund may only be used to make payments of the Government Agency due under this Assistance
A greement, if necessary, and; provided further, that the Trustee may not seek payment for any
reserve funds held by the Governmental Agency under any Prior Bond Legislation for payment
of any amounts due from the Governmental Agency under this Assistance Agreement.

Section 9. Disposition of Proceeds of the Obligations; Governmental Agency
A.ccount. Upon (i) the execution of this Assistance Agreement, (ii) the delivery of this
A ssistance Agreement to the Trustee, (iii) certification of the Compliance Group that the Loan is
to be accepted in the Program, and (iv) upon receipt by the Governmental Agency of the
proceeds of the Obligations, the proceeds shall be applied as follows:

(a)  Disposition of the Proceeds. There shall first be deducted and paid from the
proceeds of the Obligations the fees and costs incurred by the Governmental Agency and any
other pertinent expenses incident to the issuance, sale and delivery of the Obligations and such
other appropriate expenses as may be approved by the Governmental Agency Chief Executive,
including but not limited to the Governmental Agency's pro rata share of the Program's fees and
expenses.

The balance shall be deposited to the Governmental Agency Account to be used for the
Project.

(b) Governmental Agency Account. Tt is hereby acknowledged that a fund entitled
"Western Pulaski County Water District Governmental Agency Account" (the "Governmental
A gency Account”) has been created and maintained by the Trustee pursuant to the Indenture; and
such amount on deposit in said Governmental Agency Account shall be transferred to the Rural
Development (the "RD") of the Department of Agriculture of the United States of America, the
holder of the Refunded Bonds, as may be required:

(1)  To pay the interest on the Refunded Bonds to and including August 31,
2012; and

(2) To redeem on August 31, 2012 at a price equal to 100% of principal
amount the Refunded Bonds that as of that date have not been redeemed, retired or
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otherwise paid, thereby defeasing the pledge of revenues and the property securing the
Refunded Bonds.

[nvestment income derived from investment of the Governmental Agency Account,
which shall be invested in Permitted Investments in accordance with this Assistance Agreement,
shall, as received, be deposited inthe Governmental Agency Account.

The Trustee shall be obligated to send written notice to the Governmental Agency of the
need for investment directions if and whenever funds in excess of $50,000 shall remain
uninvested for a period of more than five days. In the absence of written direction from the
Governmental Agency with respect to investment of moneys held in the Governmental Agency
Account, the Trustee is hereby directed to invest funds in money market mutual funds of the
Trustee or its affiliates that qualify as Permitted Investments under this Assistance Agreement.

No expenditure shall be made from the Governmental Agency Account except for proper
and authorized expenses relating to the Project as approved by the Governmental Agency.

After completion of the Project, any balance then remaining on deposit in the
Governmental Agency Account shall, subject to any and all applicable legal provisions and
applicable arbitrage regulations necessary to assure the exemption of interest on the Obligations
from Federal income taxation, upon orders of the Governing Body, be transferred to the Sinking
Fund, to be used for the purposes thereof.

Section 10. Arbitrage Limitations.

(a) The Governmental Agency covenants that neither the proceeds of the Obligations,
nor "Non-Exempt Revenues’ of the System, as defined below, will be invested in investments
which will produce a net adjusted yield in excess of the net interest cost (effective yield) of the
Obligations, if such investrent would cause such Obligations to be treated as "arbitrage bonds"
within the meaning of Section 148 of the Internal Revenue Code, as amended, and the applicable
regulations thereunder; provided, however, that such proceeds and/or revenues may be invested
to whatever extent and whenever the Code and/or applicable regulations permit same to be
invested without causing the Obligations to be treated as "arbitrage bonds."

(b) "Non-Exempt Revenues” within the meaning of the foregoing shall be deemed to
refer to revenues of the System deposited in any of the funds earmarked for or reasonably
expected to be used for the payment of debt service on the Obligations, in excess of "Exempt
Revenues," which Exempt Revenues are:

(1) amounts deposited in the Sinking Fund for the purpose of paying debt
service on any Obligations against the System within thirteen (13) months from the date
of deposit; and

(2)  amounts deposited in the Depreciation Fund or any similar reserve for
replacements, reasonably expected to be used for extensions, additions, improvements or
replacements to the System, and not reasonably expected to be used to pay debt service
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(even if pledged to be used to pay debt service in the event of the unexpected inadequacy
of other funds pledged for that purpose).

(c) If, and to the extent that any Non-Exempt Revenues are on deposit and are
available for investment by reason of the foregoing, such funds shall be subject to the investment
limitations set out in Subsection (a) above.

(d) On the basis of information furnished to the Governmental Agency, on known
facts, circumstances and reasonable expectations on the date of enactment of this Assistance
Agreement, the Governmental A gency certifies as follows;

(1)  That it is not expected or contemplated that the proceeds of the
Obligations will be used or invested in any manner which will cause any of the
Obligations to be treated as "arbitrage bonds" within the meaning of Section 148 of the
Code and the applicable regulations thereunder.

(2)  That it is not expected or contemplated that the Governmental Agency will
make any use of the proceeds of the Obligations, which, if such use had been reasonably
anticipated on the date of issuance of the Obligations, would have caused the Obligations
to be arbitrage bonds.

(3)  That it is expected and contemplated that the Governmental Agency will
comply with (i) all of the requirements of Section 148 of the Code; and (ii) all of the
requirements of the applicable regulations thereunder, to whatever extent is necessary to
assure that the Obligations will not be treated as arbitrage bonds.

4 That it is anticipated that amounts on deposit in the Sinking Fund will be
used within 13 months from the date of deposit for the payment of debt service on the
outstanding Obligations and all Prior Bonds payable from said Sinking Fund.

(5) That amounts accumulated in the Sinking Fund shall not exceed the
limitations set forth in this Assistance Agreement.

(6) That it is not reasonably anticipated that amounts accumulated in the
Depreciation Fund will be used for payment of debt service on any bonds payable from
the revenues of the System, even though such Depreciation Fund will be so available if
necessary to prevent a default in the payment of principal and interest on such bonds.

Prior to or at the time of delivery of the Obligations, the Governmental Agency Chief
Executive and/or the Governmental Agency Treasurer are authorized to execute the appropriate
certification with reference to the matters referred to above, setting out all known and
contemplated facts concerning such anticipated investment of the proceeds of the Obligations,
including the execution of necessary and/or desirable certifications of the type contemplated by
the Code and applicable regulations, as amended, in order to assure that interest on the
Obligations will be exempt from all federal income taxes and that the Obligations will not
constitute or be treated as arbitrage bonds.
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Section 11.  Parity Bonds. The Obligations shall not be entitled to priority one over
the other in the application of the income and revenues of the System, regardless of the time or
times of their issuance, it being the intention that there shall be no priority among the
Obligations, regardless of the fact they may be actually issued and delivered at different times,
and provided further that the lien and security of and for any bonds or obligations hereafter
issued that are payable from the income and revenues of the System, shall, except as set out
herein, be subject to the priority of the Prior Bonds and the Obligations as may from time to time
be outstanding; provided the Governmental Agency has in said Prior Bond Legislation reserved
the right and privilege, and does hereby reserve the right and privilege, of issuing additional
bonds from time to time payable from the income and revenues of the System ranking on a parity
with the Prior Bonds and with the Obligations, but only under the conditions specified in the
Prior Bond Legislation, which conditions are hereinafter repeated, taking into account the
issuance of the Obligations.

The Governmental Agency reserves the right to finance future extensions, additions,
and/or improvements to the System by the issuance of one or more additional series of bonds to
be secured by a parity lien on and ratably payable from, the revenues of the System pledged to
the Prior Bonds and the Obligations, provided;

(a) The facilities to be constructed from the proceeds of the additional Parity Bonds
are made a part of the System and their revenues are pledged as additional security for the
additional Parity Bonds and for the Outstanding Bonds.

(b)  The Governmental Agency is in compliance with all covenants and undertakings
in connection with all of the Outstanding Bonds.

(c) The annual net revenues (defined as gross revenues less operating expenses), of
the then existing System for the Fiscal Year preceding the year in which such Parity Bonds are to
be issued, adjusted as hereinafter provided, shall be certified by an independent Certified Public
Accountant to be equal at least one hundred twenty percent (120%) of the average annual debt
service requirements for principal and interest on all Outstanding Bonds payable from the
revenues of the System, plus the anticipated debt service requirements of any Parity Bonds then
proposed to be issued. The calculation of average annual debt service requirements of principal
and interest on the additional Parity Bonds to be issued shall, regardless of whether such
additional Parity Bonds are to be serial or term bonds, be determined on the basis of the principal
of and interest on such Parity Bonds being payable in approximately equal annual installments.

(d)  The annual net revenues referred to above may be adjusted for the purpose of the
foregoing computations to reflect:

(1) any revisions in the System's schedule of rates or charges being imposed
on or before the issuance of any such additional Parity Bonds, and
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(2) any increase in the annual net revenues to be realized from the proposed
extensions, additions and improvements being financed (in whole or in part) by such
additional Parity Bonds;

provided all such adjustments shall be based upon and included in a certification of an
Independent Consulting Engineer.

(e) Reference is made to the necessity of obtaining the written consent of the United
States Department of A griculture Rural Development or its successor [the "RD"] for the issuance
of future bonds encumbering the System while the RD holds any bonds payable from the
revenues of the System.

(f) The Governmental Agency hereby covenants and agrees that in the event any
additional Parity Bonds are issued, the Governmental Agency shall:

(1) Adjust the monthly amount to be deposited into the Sinking Fund on the
same basis as that prescribed in the provisions establishing such Sinking Fund, to reflect
the annual debt service requirements of the additional Parity Bonds; and

(2) Adjust the minimum annual amount to be deposited monthly into the
Depreciation Fund on the same basis as that prescribed in the provisions establishing
such Depreciation Fund, taking into account the future debt service requirements of all
Bonds which will then be outstanding against the System.

(g) The Governmental Agency reserves the right to issue Parity Bonds to refund or
refinance any part or all of the Prior Bonds and the Obligations, provided that prior to the
issuance of such Parity Bonds for that purpose, there shall have been procured and filed with the
Governmental Agency Clerk of the Governmental Agency a statement by a Certified Public
Accountant, as defined herein, reciting the opinion based upon necessary investigation that:

(D) after the issuance of the Parity Bonds, the annual net revenues, as adjusted
and defined above, of the then existing system for the fiscal year preceding the date of
issuance of the Parity Bonds, after taking into account the revised debt service
requirements resulting from the issuance of the Parity Bonds and from the elimination of
the Outstanding Bonds being refunded or refinanced thereby, are equal to not less than
120% of the average annual debt service requirements then scheduled to fall due in any
fiscal year thereafter for principal of and interest on all of the Outstanding Bonds payable
from the revenues of the System, calculated in the manner specified above; or

(2) in the alternative, that the average annual debt service requirements for the
Prior Bonds, the Obligations, any previously issued Parity Bonds and the proposed Parity
Bonds, in any year of maturities thereof after the redemption of the Outstanding Bonds
scheduled to be refunded through the issuance of the proposed Parity Bonds, shall not
exceed the average annual debt service requirements applicable to the then outstanding
Prior Bonds, the Obligations and any previously issued Parity Bonds for any year prior to
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the issuance of the proposed Parity Bonds and the redemption of the Outstanding Bonds
to be refunded.

Section 12. Rates and Charges for Services of the System. While the Obligations
remain outstanding and unpaid, the rates for all services of the System rendered by the
Governmental Agency to its citizens, corporations, or others requiring the same, shall be
reasonable and just, taking into account and consideration the cost and value of said System, the
cost of maintaining and operating the same, the proper and necessary allowances for depreciation
thereof, and the amounts necessary for the retirement of the Outstanding Bonds and the accruing
interest on all Outstanding Bonds as may be outstanding under the provisions of this Assistance
Agreement and the Prior Bond Legislation, and there shall be charged such rates and amounts as
shall be adequate to meet all requirements of the provisions of this Assistance Agreement. Prior
to the issuance of the Obligations a schedule of rates and charges for the services rendered by the
System to all users adequate to meet all requirements of this Assistance Agreement has been
established and adopted.

The Governmental Agency covenants that it will not reduce the rates and charges for the
services rendered by the System without first filing with the Governmental Agency Clerk a
certification of an Independent Consulting Engineer or a Certified Public Accountant that the
annual net revenues (as defined in Section 11 hereof) of the then existing System for the fiscal
year preceding the year in which such reduction is proposed, as such annual net revenues are
adjusted, after taking into account the projected reduction in annual net revenues anticipated to
result from any such proposed rate decrease, are equal to not less than 120% of the average
annual debt service requirements for principal and interest on all of the then outstanding bonds
payable from the revenues of the System, calculated in the manner specified in Section 11
hereof.

The Governmental Agency also covenants to cause a report to be filed with the
Governing Body within four months after the end of each fiscal year by a Certified Public
Accountant, setting forth the precise debt service coverage percentage of the average annual debt
service requirements falling due in any fiscal year thereafter for principal of and interest on all of
the then Outstanding Bonds payable from the revenues of the System, produced or provided by
the net revenues of the System in that fiscal year, calculated in the manner specified in Section
11 hereof; and the Governmental Agency covenants that if and whenever such report so filed
shall establish that such coverage of net revenues for such year was less than 120% of the
average annual debt service requirements, the Governmental Agency shall increase the rates by
an amount sufficient, in the opinion of such Certified Public Accountant, to establish the
existence of or immediate projection of, such minimum 120% coverage.

Section 13.  All Obligations of this Issue Are Equal. The Obligations authorized and
permitted to be issued hereunder, and from time to time outstanding, shall not be entitled to
priority one over the other in the application of the income and revenues of the System regardless
of the time or times of their issuance, it being the intention that there shall be no priority among
the Obligations, the Prior Bonds and any Parity Bonds authorized or permitted to be issued under
the provisions of this Assistance Agreement, regardless of the fact that they may be actually
issued and delivered at different times.
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Section 14. Defeasance and/or Refunding of Obligations. The Governmental
Agency reserves the right, at any time, to cause the pledge of the revenues securing the
outstanding Obligations to be defeased and released by paying an amount into an escrow fund
sufficient, when invested (or sufficient without such investment, as the case may be) in cash
and/or U.S. Obligations, to assure the availability in such escrow fund of an adequate amount (a)
to call for redemption and to redeem and retire all of such outstanding Obligations, both as to
principal and as to interest, on the next or any optional redemption date, including all costs and
expenses in connection therewith, and to pay all principal and interest falling due on the
outstanding Obligations to and on said date, or (b) to pay all principal and interest requirements
on the outstanding Obligations as same mature, without redemption in advance of maturity, the
determination of whether to defease under (a) or (b) or both to be made by the Governing Body.
Such U.S. Obligations shall have such maturities as to assure that there will be sufficient funds
for such purpose. If such defeasance is to be accomplished pursuant to (a), the Governmental
Agency shall take all steps necessary to publish the required notice of the redemption of the
outstanding Obligations and the applicable redemption date. Upon the proper amount of such
investments being placed in escrow and so secured, such revenue pledge shall be automatically
fully defeased and released without any further action being necessary.

Section 15.  Contractual Nature of Assistance Agreement. The provisions of this
Assistance Agreement shall constitute a contract between the Governmental Agency and the
Issuer; and after the issuance of any of such Obligations, no change, variation or alteration of any
kind in the provisions of this Assistance Agreement, nor of the Prior Bond Legislation, shall be
made in any manner except as herein or therein provided until such time as all of the Bonds
authorized thereby and the interest thereon have been paid or provided for in full, or as otherwise
provided herein; provided that the Governing Body may enact legislation for any other purpose
not inconsistent with the terms of this Assistance Agreement, and which shall not impair the
security of the Issuer and/or for the purpose of curing any ambiguity, or of curing, correcting or
supplementing any defective or inconsistent provisions contained herein or in any ordinance or
other proceedings pertaining hereto.

Section 16.  Appointment and Duties of Trustee. The Trustee is hereby designated
as the bond registrar and paying agent with respect to the Obligations.

Its duties as Trustee shall be as follows:

(a) To register all of the Obligations in the names of the Issuer,

(b) To cancel and destroy (or remit to the Governmental Agency for destruction, if so
requested by the Governmental Agency) all exchanged, matured, retired and redeemed
Obligations, and to maintain adequate records relevant thereto;

(c) To remit, but only to the extent that all required funds are made available to the

Trustee by the Governmental Agency, semiannual interest payments directly to the Issuer's
accounts for the Pro gram;
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(d) To notify the Issuer of any Obligations to be redeemed and to redeem Obligations
prior to their stated maturity upon receiving sufficient funds; and

(e) To supply the Governmental Agency with a written accounting evidencing the
payment of interest on and principal of the Obligations within thirty (30) days following each
respective due date.

The Trustee shall be entitled to the advice of counsel and shall be protected for any acts
taken by it in good faith inreliance upon such advice. The Trustee shall not be liable for any
actions taken in good faith and believed by it to be within its discretion or the power conferred
upon it by this Assistance Agreement, or the responsibility for the consequences of any oversight
or error in judgment,

The Trustee may at any time resign from its duties set forth in this Assistance Agreement
by filing its resignation with the Governmental Agency Clerk and notifying the Issuer.
Thereupon, the Issuer shall notify the Governmental Agency of a successor Trustee which shall
be an incorporated bank or trust company authorized to transact business in the United States of
America. Notwithstanding the foregoing, in the event of the resignation of the Trustee, provision
shall be made for the orderly transition of the books, records and accounts relating to the
Obligations to the successor Trustee in order that there will be no delinquencies in the payment
of interest or principal due on the Obligations.

Section 17. Provisions in Conflict Repealed. All ordinances, resolutions and orders,
or parts thereof, in conflict herewith are, to the extent of such conflict, hereby repealed; and it is
hereby specifically ordered and provided that any proceedings heretofore taken for the issuance
of other bonds payable or secured in any manner by all or any part of the income and revenues of
the System, or any part thereof, and which have not heretofore been issued and delivered, are
hereby revoked and rescinded, and none of such other bonds shall be issued and delivered.

Section 18. Covenant of Governmental Agency to Take All Action Necessary to
Assure Compliance with the Internal Revenue Code of 1986. In order to assure purchasers of
the Obligations that interest thereon will continue to be exempt from federal and Kentucky
income taxation (subject to certain exceptions set out below), the Governmental Agency
covenants to and with the Issuer that (1) the Governmental Agency will take all actions
necessary to comply with the provisions of the Code, (2) the Governmental Agency will take no
actions which will violate any of the provisions of the Code, or would cause the Obligations to
become "private activity bonds" within the meaning of the Code, (3) none of the proceeds of the
Obligations will be used for any purpose which would cause the interest on the Obligations to
become subject to federal income taxation, and the Governmental Agency will comply with any
and all requirements as to rebate (and reports with reference thereto) to the United States of
America of certain investrment earnings on the proceeds of the Obligations.

The Governmental Agency reserves the right to amend this Assistance Agreement but
only with the consent of the Issuer (i) to whatever extent shall, in the opinion of Bond Counsel,
be deemed necessary to assure that interest on the Obligations shall be exempt from federal
income taxation, and (ii) to whatever extent shall be permissible (without jeopardizing such tax
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exemption or the security of such owners) to eliminate or reduce any restrictions concerning the
investment of the proceeds of these Obligations, or the application of such proceeds or of the
revenues of the System. The purchasers of these Obligations are deemed to have relied fully
upon these covenants and undertakings on the part of the Governmental Agency as part of the
consideration for the purchase of the Obligations. To the extent that the Governmental Agency
obtains an opinion of nationally recognized bond counsel to the effect that non-compliance with
any of the covenants contained in this Assistance Agreement or referred to in this Assistance
Agreement would not subject interest on the Obligations to federal income taxes or Kentucky
income taxes, the Governmental Agency shall not be required to comply with such covenants or
requirements.

This Assistance Agreement is executed in contemplation that Bond Counsel will render
an opinion as to exemption of principal of the Obligations from Kentucky ad valorem taxation
and as to exemption of interest on the Obligations from federal and Kentucky income taxation,
based on the assumption by Bond Counsel that the Governmental Agency complies with
covenants made by the Governmental Agency with respect to compliance with the provisions of
the Code, and based on the assumption of compliance by the Governmental Agency with
requirements as to any required rebate (and reports with reference thereto) to the United States of
America of certain investment earnings on the proceeds of the Obligations. The Governmental
Agency has been advised that based on the foregoing assumptions of compliance, Bond Counsel
is of the opinion that the Obligations are not "arbitrage bonds" within the meaning of Section 148
of the Code.

Section 19. Insurance.

(a) Fire and Extended Coverage. If and to the extent that the System includes
structures above ground level, the Governmental Agency shall, upon receipt of the proceeds of
the sale of the Obligations, if such insurance is not already in force, procure fire and extended
coverage insurance on the insurable portion of all of the facilities of the System, of a kind and in
such amounts as would ordinarily be carried by private companies or public bodies engaged in
operating a similar utility.

The foregoing fire and extended coverage insurance shall be maintained so long as any of
the Obligations are outstanding and shall be in amounts sufficient to provide for not less than full
recovery whenever a loss from perils insured against does not exceed eighty percent (80%) of the
full insurable value of the damaged facility.

In the event of any damage to or destruction of any part of the System the Governmental
Agency shall promptly arrange for the application of the insurance proceeds for the repair or
reconstruction of the damaged or destroyed portion thereof.

(b) Liability Insurance on Facilities. So long as any of the Obligations are
outstanding, the Governmental Agency shall, procure and maintain, public liability insurance
relating to the operation of the facilities of the System, with limits of not less than $200,000 for
one person and $1,000,000 for more than one person involved in one accident, to protect the
Governmental Agency from claims for bodily injury and/or death; and not less than $200,000
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from claims for damage to property of others which may arise from the Governmental Agency's
operations of the System and any other facilities constituting a portion of the System.

(c) Vehicle Liability Insurance. If and to the extent that the Governmental Agency
owns or operates vehicles in the operation of the System, upon receipt of the proceeds of the
Obligations, the Governmental Agency shall, if such insurance is not already in force, procure
and maintain, so long as any of the Obligations are outstanding, vehicular public liability
insurance with limits of not less than $200,000 for one person and $1,000,000 for more than one
person involved in one accident, to protect the Governmental Agency from claims for bodily
injury and/or death, and not less than $200,000 against claims for damage to property of others
which may arise from the operation of such vehicles by the Governmental Agency.

Section 20. Event of Default; Remedies. The following items shall constitute an
"Event of Default" on the part of the Governmental Agency:

(a) The failure to pay principal on the Obligations when due and payable, either at
maturity or by proceedings for redemption;

(b)  The failure to pay any installment of interest on the Obligations when the same
shall become due and payable;

(c) The failure of the Governmental Agency to fulfill any of its obligations pursuant
to this Assistance Agreement and to cure any such failure within 30 days after receipt of written
notice of such failure; and/or

(d) The failure to promptly repair, replace or reconstruct essential facilities of the
System after any major damage and/or destruction thereof.

Upon the occurrence of an Event of Default, the Issuer or the Trustee on its behalf, as
owner of the Obligations, may enforce and compel the performance of all duties and obligations
of the Governmental Agency as set forth herein. Upon the occurrence of an Event of Default,
then, upon the filing of suit by the Trustee or the Issuer, any court having jurisdiction of the
action may appoint a receiver to administer the System on behalf of the Governmental Agency,
with power to charge and collect rates sufficient to provide for the payment of the principal of
and interest on the Obligations, and for the payment of operation and maintenance expenses of
the System, and to provide and apply the income and revenues in conformity with this Assistance
Agreement and with the laws of the Commonwealth of Kentucky.

In addition to and apart from the foregoing, upon the occurrence of an Event of Default,
the owner of any of the Obligations may require the Governmental Agency by demand, court
order, injunction, or otherwise, to raise all applicable rates charged for services of the System a
reasonable amount, consistent with the requirements of this Assistance Agreement.

Section 21. Annual Reports. The Governmental Agency hereby agrees to provide or
cause to be provided to the Issuer and the Compliance Group audited financial statements
prepared in accordance with generally accepted accounting principles (commencing with the
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fiscal year ended December 31, 2011) and such other financial information and/or operating data
as requested by the Issuer or the Compliance Group.

The annual financial information and operating data, including audited financial
statements, will be made available on or before 120 days after the end of each fiscal year.

Section 22, Supplemental Assistance Agreement. The Governmental Agency may,
but only with the consent of the Issuer, execute one or more supplemental Assistance
Agreements as shall not be inconsistent with the terms and provisions hereof for any one or more
of the following purposes:

(a) to cure any ambiguity or formal defect or omission in this Assistance Agreement;

(b) to subject to the lien and pledge of this Assistance Agreement additional
revenues, properties, or collateral which may legally be subjected;

(c) to add to the conditions, limitations and restrictions on the issuance of bonds,
other conditions, limitations and restrictions thereafter to be observed;

(d) to add to the covenants and agreements of the Governmental Agency in this
Assistance Agreement, other covenants and agreements thereafter to be incurred by the
Governmental Agency or to surrender any right or power herein reserved to or conferred upon
the Governmental Agency;

(e) to effect the issuance of additional Parity Bonds; and/or

(f) to modify the terms and conditions of this Assistance Agreement at the request of
the Issuer in order to assist the Issuer in operating the Program or to maintain any rating the
Issuer may have on its Program obligations.

Section 23. No Remedy Exclusive. No remedy herein conferred upon or reserved to
the TIssuer is intended to be exclusive, and every such remedy will be cumulative and will be in
addition to every other remedy given hereunder and every remedy now or hereafter existing at
law or in equity. No delay or omission to exercise any right or power accruing upon any default
will impair any such right or power and any such right and power may be exercised from time to
time and as often as may be deemed expedient.

Section 24. Waivers. In the event that any agreement contained herein should be
breached by either party and thereafter waived by the other party, such waiver will be limited to
the particular breach so waived and will not be deemed to waive any other breach hereunder.

Section 25. Agreement to Pay Attorneys' Fees and Expenses. In the event that
either party hereto shall become in default under any of the provisions hereof and the non-
defaulting party employs attorneys or incurs other expenses for the enforcement of performance
or observance of any obligation or agreement on the part of the defaulting party herein contained,
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the defaulting party agrees that it will pay on demand therefore to the non-defaulting party the
fees of such attorneys and such other expenses so incurred by the non-defaulting party.

Section 26.  Signatures of Officers. If any of the officers whose signatures or
facsimile signatures appear on this Assistance Agreement or any other document evidencing the
Obligations cease to be such officers before delivery of the Obligations, such signatures shall
nevertheless be valid for all purposes the same as if such officers had remained in office until
delivery, as provided by KRS 58.040 and KRS 61.390.

Section 27.  Severability Clause. If any section, paragraph, clause or provision of this
Assistance Agreement shall be held invalid, the invalidity of such section, paragraph, clause or
provision shall not affect any of the remaining provisions of this Assistance Agreement.

[Signature page follows]
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IN WITNESS WHEREOF, the Kentucky Rural Water Finance Corporation has caused
this Assistance Agreement to be signed in its name by its President and attested by its
Secretary/Treasurer and the Western Pulaski County Water District has caused this Assistance
Agreement to be signed in corporate name and by its officer thereunder duly authorized, all as of
the day and year first above written.

KENTUCKY RURAL WATER FINANCE

CORPORATION
By
President
Attest:
By
Secretary/Treasurer
WESTERN PULASKI COUNTY WATER
DISTRICT
Attest:
B%/ '/Z‘
A Secretary
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Attachment No. 9



Name Western Pulaski Gounty Water Oistrict LOAN NUVBER 9101
Bond Sries Amount of Bond Interest Rate Semi Annual
2003 $900,000.00 4.500% 2/7/2003
JANUARY JULY
PRINGPAL INTEREST Principal/ INTEREST BAL ANCF
Interest Interest Payment
YEAR Pavment Due Due Yearly Total Paid | $900,000.00
2005 $9,000.00 $20,250.00 $29,250.00 $20,047.50 $49,297.50 $891,000.00
2006 $10,000.00 $20,047.50 $30,047.50 $19,822.50 $49,870.00 $881,000.00
2007 $10,000.00 $19,822.50 $29,822.50 $19,597.50 $49,420.00 $871,000.00
2008 $11,000.00 $19,597.50 $30,597.50 $19,350.00 $49,947.50 $860,000.00
2009 $11,000.00 $19,350.00 $30,350.00 $19,102.50 $49,452.50 $849,000.00
2010 $12,000.00 $19,102.50 $31,102.50 $18,832.50 $49,935.00 $837,000.00
2011 $12,000.00 $18,832.50 $30,832.50 $18,562.50 $49,395.00 $825,000.00
2012 $13,000.00 $18,562.50 $31,562.50 $18,270.00 $49,832.50 $812,000.00
2013 $13,000.00 $18,270.00 $31,270.00 $17,977.50 $49,247.50 $799,000.00
2014 $14,000.00 $17,977.50 $31,977.50 $17,662.50 $49,640.00 $785,000.00
2015 $14,000.00 $17,662.50 $31,662.50 $17,347.50 $49,010.00| $771,000.00
2016 $15,000.00 $17,347.50 $32,347.50 $17,010.00 $49,357.50 $756,000.00
2017 $16,000.00 $17,010.00 $33,010.00 $16,650.00 $49,660.00 $740,000.00
2018 $16,000.00 $16,650.00 $32,650.00 $16,290.00 $48,940.00 $724,000.00
2019 $18,000.00 $16,290.00 $34,290.00 $15,885.00 $50,175.00 $706,000.00
2020 $18,000.00 $15,885.00 $33,885.00 $15,480.00 $49,365.00 $688,000.00
2021 $19,000.00 $15,480.00 $34,480.00 $15,052.50 $49,532.50 $669,000.00
2022 $20,000.00 $15,052.50 $35,052.50 $14,602.50 $49,655.00 $649,000.00
2023 $21,000.00 $14,602.50 $35,602.50 $14,130.00 $49,732.50 $628,000.00
2024 $21,000.00 $14,130.00 $35,130.00 $13,657.50 $48,787.50 $607,000.00
2025 $23,000.00 $13,657.50 $36,657.50 $13,140.00 $49,797.50 $584,000.00
2026 $23,000.00 $13,140.00 $36,140.00 $12,622.50 $48,762.50 $561,000.00
2027 $25,000.00 $12,622.50 $37,622.50 $12,060.00 $49,682.50 $536,000.00
2028 $26,000.00 $12,060.00 $38,060.00 $11,475.00 $49,535.00 $510,000.00
2029 $27,000.00 $11,475.00 $38,475.00 $10,867.50 $49,342.50 $483,000.00
2030 $28,000.00 $10,867.50 $38,867.50 $10,237.50 $49,105.00 $455,000.00
2031 $29,000.00 $10,237.50 $39,237.50 $9,585.00 $48,822.50 $426,000.00
2032 $31,000.00 $9,585.00 $40,585.00 $8,887.50 $49,472.50 $395,000.00
2033 $32,000.00 $8,887.50 $40,887.50 $8,167.50 $49,055.00 $363,000.00
2034 $34,000.00 $8,167.50 $42,167.50 $7,402.50 $49,570.00 $329,000.00
2035 $35,000.00 $7,402.50 $42,402.50 $6,615.00 $49,017.50 $294,000.00
2036 $37,000.00 $6,615.00 $43,615.00 $5,782.50 $49,397.50 $257,000.00
2037 $38,000.00 S$5,782.50 $43,782.50 $4,927.50 $48,710.00 $219,000.00
2038 $40,000.00 $4,927.50 $44,927.50 $4,027.50 $48,955.00 $179,000.00
2039 $42,000.00 $4,027.50 $46,027.50 $3,082.50 $49,110.00 $137,000.00
2040 $44,000.00 $3,082.50 $47,082.50 $2,092.50 $49,175.00 $93,000.00
2041 $46,000.00 $2,092.50 $48,092.50 $1,057.50 $49,150.00 $47,000.00
2042 $47,000.00 $1,057.50 $48,057.50 $0.00 $48,057.50 $0.00
Total Semi-Annual Total Semi-Annual | Total Bond Prin./Int.
Total Prin. Paid Int. Paid Int. Paid Paid
$900,000.00 $497,610.00 $477,360.00| $1,874,970.00

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.



Name Western Pulaski Gounty Water Oistrict LOAN NUVBER 9103
Bond Sries Amount of Bond Interest Rate Semi Annual
2003 $550,000.00 4.500% 2/7/2003
JANUARY JULY
PRINGPAL INTEREST Principal/ INTEREST BAL ANCF
Interest Interest Payment
YEAR Pavment Due Due Yearly Total Paid | $550,000.00
2005 $6,000.00 $12,375.00 $18,375.00 $12,240.00 $30,615.00 $544,000.00
2006 $6,000.00 $12,240.00 $18,240.00 $12,105.00 $30,345.00 $538,000.00
2007 $6,000.00 $12,105.00 $18,105.00 $11,970.00 $30,075.00 $532,000.00
2008 $7,000.00 $11,970.00 $18,970.00 $11,812.50 $30,782.50 $525,000.00
2009 $7,000.00 $11,812.50 $18,812.50 $11,655.00 $30,467.50 $518,000.00
2010 $7,000.00 $11,655.00 $18,655.00 $11,497.50 $30,152.50 $511,000.00
2011 $8,000.00 $11,497.50 $19,497.50 $11,317.50 $30,815.00] $503,000.00
2012 $8,000.00 $11,317.50 $19,317.50 $11,137.50 $30,455.00 $495,000.00
2013 $8,000.00 $11,137.50 $19,137.50 $10,957.50 $30,095.00 $487,000.00
2014 $9,000.00 $10,957.50 $19,957.50 $10,755.00 $30,712.50 $478,000.00
2015 $9,000.00 $10,755.00 $19,755.00 $10,552.50 $30,307.50 $469,000.00
2016 $9,000.00 $10,552.50 $19,552.50 $10,350.00 $29,902.50 $460,000.00
2017 $10,000.00 $10,350.00 $20,350.00 $10,125.00 $30,475.00 $450,000.00
2018 $10,000.00 $10,125.00 $20,125.00 $9,900.00 $30,025.00 $440,000.00
2019 $11,000.00 $9,900.00 $20,900.00 $9,652.50 $30,552.50 $429,000.00
2020 $11,000.00 $9,652.50 $20,652.50 $9,405.00 $30,057.50 $418,000.00
2021 $12,000.00 $9,405.00 $21,405.00 $9,135.00 $30,540.00 $406,000.00
2022 $12,000.00 $9,135.00 $21,135.00 $8,865.00 $30,000.00 $394,000.00
2023 $13,000.00 $8,865.00 $21,865.00 $8,572.50 $30,437.50 $381,000.00
2024 $13,000.00 $8,572.50 $21,572.50 $8,280.00 $29,852.50 $368,000.00
2025 $14,000.00 $8,280.00 $22,280.00 $7,965.00 $30,245.00 $354,000.00
2026 $14,000.00 $7,965.00 $21,965.00 $7,650.00 $29,615.00 $340,000.00
2027 $15,000.00 $7,650.00 $22,650.00 $7,312.50 $29,962.50 $325,000.00
2028 $16,000.00 $7,312.50 $23,312.50 $6,952.50 $30,265.00 $309,000.00
2029 $16,000.00 $6,952.50 $22,952.50 $6,592.50 $29,545.00 $293,000.00
2030 $18,000.00 $6,592.50 $24,592.50 $6,187.50 $30,780.00 $275,000.00
2031 $18,000.00 $6,187.50 $24,187.50 $5,782.50 $29,970.00 $257,000.00
2032 $19,000.00 $5,782.50 $24,782.50 $5,355.00 $30,137.50 $238,000.00
2033 $20,000.00 S$5,355.00 $25,355.00 $4,905.00 $30,260.00 $218,000.00
2034 $21,000.00 $4,905.00 $25,905.00 $4,432.50 $30,337.50 $197,000.00
2035 $21,000.00 $4,432.50 $25,432.50 $3,960.00 $29,392.50 $176,000.00
2036 $23,000.00 $3,960.00 $26,960.00 $3,442.50 $30,402.50 $153,000.00
2037 $22,000.00 $3,442.50 $25,442.50 $2,947.50 $28,390.00 $131,000.00
2038 $24,000.00 $2,947.50 $26,947.50 $2,407.50 $29,355.00 $107,000.00
2039 $25,000.00 $2,407.50 $27,407.50 $1,845.00 $29,252.50 $82,000.00
2040 $26,000.00 $1,845.00 $27,845.00 $1,260.00 $29,105.00 $56,000.00
2041 $27,000.00 $1,260.00 $28,260.00 $652.50 $28,912.50 $29,000.00
2042 $29,000.00 $652.50 $29,652.50 $0.00 $29,652.50 $0.00
Total Semi-Annual Total Semi-Annual | Total Bond Prin./Int.
Total Prin. Paid Int. Paid Int. Paid Paid
$550,000.00 $302,310.00 $289,935.00| $1,142,245.00

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.



Name Wester Pulaski Gounty Water Oistrict LOAN NUVBER 91-09
Bond Sries Amount of Bond Interest Rate Semi Annual
2010 $911,000.00 2.250% 12/3/2010
JANUARY JULY
PRINGPAL INTEREST Principal/ INTEREST BAL ANCF
Interest Interest Payment
YEAR Pavment Due Due Yearly Total Paid | $911,000.00
2012 $14,000.00 $10,248.75 $24,248.75 $10,091.25 $34,340.00 $897,000.00
2013 $14,500.00 $10,091.25 $24,591.25 $9,928.13 $34,519.38 $882,500.00
2014 $14,500.00 $9,928.13 $24,428.13 $9,765.00 $34,193.13 $868,000.00
2015 $15,000.00 $9,765.00 $24,765.00 $9,596.25 $34,361.25 $853,000.00
2016 $15,500.00 $9,596.25 $25,096.25 $9,421.88 $34,518.13 $837,500.00
2017 $16,000.00 $9,421.88 $25,421.88 $9,241.88 $34,663.75 $821,500.00
2018 $16,500.00 $9,241.88 $25,741.88 $9,056.25 $34,798.13 $805,000.00
2019 $17,000.00 $9,056.25 $26,056.25 $8,865.00 $34,921.25 $788,000.00
2020 $17,500.00 $8,865.00 $26,365.00 $8,668.13 $35,033.13 $770,500.00
2021 $18,000.00 $8,668.13 $26,668.13 $8,465.63 $35,133.75 $752,500.00
2022 $18,500.00 $8,465.63 $26,965.63 $8,257.50 $35,223.13 $734,000.00
2023 $19,000.00 $8,257.50 $27,257.50 $8,043.75 $35,301.25 $715,000.00
2024 $19,500.00 $8,043.75 $27,543.75 $7,824.38 $35,368.13 $695,500.00
2025 $20,000.00 $7,824.38 $27,824.38 $7,599.38 $35,423.75 $675,500.00
2026 $20,500.00 $7,599.38 $28,099.38 $7,368.75 $35,468.13 $655,000.00
2027 $21,000.00 $7,368.75 $28,368.75 $7,132.50 $35,501.25 $634,000.00
2028 $21,500.00 $7,132.50 $28,632.50 $6,890.63 $35,523.13 $612,500.00
2029 $22,000.00 $6,890.63 $28,890.63 $6,643.13 $35,533.75 $590,500.00
2030 $22,500.00 $6,643.13 $29,143.13 $6,390.00 $35,533.13 $568,000.00
2031 $23,500.00 $6,390.00 $29,890.00 $6,125.63 $36,015.63 $544,500.00
2032 $24,000.00 $6,125.63 $30,125.63 $5,855.63 $35,981.25 $520,500.00
2033 $24,500.00 $5,855.63 $30,355.63 $5,580.00 $35,935.63 $496,000.00
2034 $25,500.00 S$5,580.00 $31,080.00 $5,293.13 $36,373.13 $470,500.00
2035 $26,000.00 $5,293.13 $31,293.13 $5,000.63 $36,293.75 $444,500.00
2036 $26,500.00 $5,000.63 $31,500.63 $4,702.50 $36,203.13 $418,000.00
2037 $27,500.00 $4,702.50 $32,202.50 $4,393.13 $36,595.63 $390,500.00
2038 $28,000.00 $4,393.13 $32,393.13 $4,078.13 $36,471.25 $362,500.00
2039 $29,000.00 $4,078.13 $33,078.13 $3,751.88 $36,830.00 $333,500.00
2040 $30,000.00 $3,751.88 $33,751.88 $3,414.38 $37,166.25 $303,500.00
2041 $30,500.00 $3,414.38 $33,914.38 $3,071.25 $36,985.63 $273,000.00
2042 $31,500.00 $3,071.25 $34,571.25 $2,716.88 $37,288.13 $241,500.00
2043 $32,500.00 $2,716.88 $35,216.88 $2,351.25 $37,568.13 $209,000.00
2044 $33,000.00 $2,351.25 $35,351.25 $1,980.00 $37,331.25 $176,000.00
2045 $34,000.00 $1,980.00 $35,980.00 $1,597.50 $37,577.50 $142,000.00
2046 $35,000.00 $1,597.50 $36,597.50 $1,203.75 $37,801.25| $107,000.00
2047 $36,000.00 $1,203.75 $37,203.75 $798.75 $38,002.50 $71,000.00
2048 $37,000.00 $798.75 $37,798.75 $382.50 $38,181.25 $34,000.00
2049 $34,000.00 $382.50 $34,382.50 $0.00 $34,382.50 $0.00
Total Semi-Annual Total Semi-Annual | Total Bond Prin./Int.
Total Prin. Paid Int. Paid Int. Paid Paid
$911,000.00 $231,795.00 $221,546.25| $1,364,341.25

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.



Name Western Pulaski Gounty Water Oistrict LOAN NUVBER 9111
Bond Sries Amount of Bond Interest Rate Semi Annual
2015 $1,400,000.00 2.290% 1/16/2015
JANUARY JULY
PRINGPAL INTEREST Principal/ INTEREST BAL ANCF
Interest Interest Payment
YEAR Pavment Due Due Yearly Total Paid | $1,400,000.00
2016 $23,500.00 $15,750.00 $39,250.00 $15,485.63 $54,735.63| $1,376,500.00
2017 $24,000.00 $15,485.63 $39,485.63 $15,215.63 $54,701.25| $1,352,500.00
2018 $25,000.00 $15,215.63 $40,215.63 $14,934.38 $55,150.00| $1,327,500.00
2019 $25,500.00 $14,934.38 $40,434.38 $14,647.50 $55,081.88| $1,302,000.00
2020 $26,000.00 $14,647.50 $40,647.50 $14,355.00 $55,002.50| $1,276,000.00
2021 $26,500.00 $14,355.00 $40,855.00 $14,056.88 $54,911.88| $1,249,500.00
2022 $27,000.00 $14,056.88 $41,056.88 $13,753.13 $54,810.00| $1,222,500.00
2023 $27,500.00 $13,753.13 $41,253.13 $13,443.75 $54,696.88| $1,195,000.00
2024 $28,500.00 $13,443.75 $41,943.75 $13,123.13 $55,066.88| $1,166,500.00
2025 $29,000.00 $13,123.13 $42,123.13 $12,796.88 $54,920.00| $1,137,500.00
2026 $29,500.00 $12,796.88 $42,296.88 $12,465.00 $54,761.88| $1,108,000.00
2027 $30,500.00 $12,465.00 $42,965.00 $12,121.88 $55,086.88| $1,077,500.00
2028 $31,000.00 $12,121.88 $43,121.88 $11,773.13 $54,895.00| $1,046,500.00
2029 $31,500.00 $11,773.13 $43,273.13 $11,418.75 $54,691.88| $1,015,000.00
2030 $32,500.00 $11,418.75 $43,918.75 $11,053.13 $54,971.88 $982,500.00
2031 $33,000.00 $11,053.13 $44,053.13 $10,681.88 $54,735.00 $949,500.00
2032 $34,000.00 $10,681.88 $44,681.88 $10,299.38 $54,981.25 $915,500.00
2033 $34,500.00 $10,299.38 $44,799.38 $9,911.25 $54,710.63 $881,000.00
2034 $35,500.00 $9,911.25 $45,411.25 $9,511.88 $54,923.13 $845,500.00
2035 $36,000.00 $9,511.88 $45,511.88 $9,106.88 $54,618.75 $809,500.00
2036 $37,000.00 $9,106.88 $46,106.88 $8,690.63 $54,797.50 $772,500.00
2037 $38,000.00 $8,690.63 $46,690.63 $8,263.13 $54,953.75 $734,500.00
2038 $38,500.00 $8,263.13 $46,763.13 $7,830.00 $54,593.13 $696,000.00
2039 $39,500.00 $7,830.00 $47,330.00 $7,385.63 $54,715.63 $656,500.00
2040 $40,500.00 $7,385.63 $47,885.63 $6,930.00 $54,815.63 $616,000.00
2041 $41,500.00 $6,930.00 $48,430.00 $6,463.13 $54,893.13 $574,500.00
2042 $42,500.00 $6,463.13 $48,963.13 $5,985.00 $54,948.13 $532,000.00
2043 $43,000.00 $5,985.00 $48,985.00 $5,501.25 $54,486.25 $489,000.00
2044 $44,000.00 $5,501.25 $49,501.25 $5,006.25 $54,507.50| $445,000.00
2045 $45,000.00 $5,006.25 $50,006.25 $4,500.00 $54,506.25 $400,000.00
2046 $46,000.00 $4,500.00 $50,500.00 $3,982.50 $54,482.50 $354,000.00
2047 $47,000.00 $3,982.50 $50,982.50 $3,453.75 $54,436.25 $307,000.00
2048 $48,500.00 $3,453.75 $51,953.75 $2,908.13 $54,861.88 $258,500.00
2049 $49,500.00 $2,908.13 $52,408.13 $2,351.25 $54,759.38 $209,000.00
2050 $50,500.00 $2,351.25 $52,851.25 $1,783.13 $54,634.38 $158,500.00
2051 $51,500.00 $1,783.13 $53,283.13 $1,203.75 $54,486.88 $107,000.00
2052 $53,000.00 $1,203.75 $54,203.75 $607.50 $54,811.25 $54,000.00
2053 $54,000.00 $607.50 $54,607.50 $0.00 $54,607.50 $0.00
Total Semi-Annual Total Semi-Annual | Total Bond Prin./Int.
Total Prin. Paid Int. Paid Int. Paid Paid
$1,400,000.00 $348,750.00 $333,000.00| $2,081,750.00

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.



Name Western Pulaski Gounty Water Oistrict LOAN NUVBER 9113
Bond Sries Amount of Bond Interest Rate Semi Annual
2019 $2.225,000.00 2.500% 882019
JANUARY JULY
PRINGPAL INTEREST Principal/ INTEREST BAL ANCF
Interest Interest Payment
YEAR Pavment Due Due Yearly Total Paid | $2,225,000.00
2020 $36,000.00 $27,812.50 $63,812.50 $27,362.50 $91,175.00| $2,189,000.00
2021 $36,500.00 $27,362.50 $63,862.50 $26,906.25 $90,768.75| $2,152,500.00
2022 $37,500.00 $26,906.25 $64,406.25 $26,437.50 $90,843.75| $2,115,000.00
2023 $38,500.00 $26,437.50 $64,937.50 $25,956.25 $90,893.75| $2,076,500.00
2024 $39,500.00 $25,956.25 $65,456.25 $25,462.50 $90,918.75| $2,037,000.00
2025 $40,500.00 $25,462.50 $65,962.50 $24,956.25 $90,918.75| $1,996,500.00
2026 $41,500.00 $24,956.25 $66,456.25 $24,437.50 $90,893.75| $1,955,000.00
2027 $42,500.00 $24,437.50 $66,937.50 $23,906.25 $90,843.75| $1,912,500.00
2028 $43,500.00 $23,906.25 $67,406.25 $23,362.50 $90,768.75| $1,869,000.00
2029 $44,500.00 $23,362.50 $67,862.50 $22,806.25 $90,668.75| $1,824,500.00
2030 $46,000.00 $22,806.25 $68,806.25 $22,231.25 $91,037.50| $1,778,500.00
2031 $47,000.00 $22,231.25 $69,231.25 $21,643.75 $90,875.00| $1,731,500.00
2032 $48,000.00 $21,643.75 $69,643.75 $21,043.75 $90,687.50| $1,683,500.00
2033 $49,500.00 $21,043.75 $70,543.75 $20,425.00 $90,968.75| $1,634,000.00
2034 $50,500.00 $20,425.00 $70,925.00 $19,793.75 $90,718.75| $1,583,500.00
2035 $52,000.00 $19,793.75 $71,793.75 $19,143.75 $90,937.50| $1,531,500.00
2036 $53,000.00 $19,143.75 $72,143.75 $18,481.25 $90,625.00| $1,478,500.00
2037 $54,500.00 $18,481.25 $72,981.25 $17,800.00 $90,781.25| $1,424,000.00
2038 $56,000.00 $17,800.00 $73,800.00 $17,100.00 $90,900.00| $1,368,000.00
2039 $57,000.00 $17,100.00 $74,100.00 $16,387.50 $90,487.50| $1,311,000.00
2040 $58,500.00 $16,387.50 $74,887.50 $15,656.25 $90,543.75| $1,252,500.00
2041 $60,000.00 $15,656.25 $75,656.25 $14,906.25 $90,562.50| $1,192,500.00
2042 $61,500.00 $14,906.25 $76,406.25 $14,137.50 $90,543.75| $1,131,000.00
2043 $63,000.00 $14,137.50 $77,137.50 $13,350.00 $90,487.50| $1,068,000.00
2044 $64,500.00 $13,350.00 $77,850.00 $12,543.75 $90,393.75| $1,003,500.00
2045 $66,500.00 $12,543.75 $79,043.75 $11,712.50 $90,756.25 $937,000.00
2046 $68,000.00 $11,712.50 $79,712.50 $10,862.50 $90,575.00 $869,000.00
2047 $69,500.00 $10,862.50 $80,362.50 $9,993.75 $90,356.25 $799,500.00
2048 $71,500.00 $9,993.75 $81,493.75 $9,100.00 $90,593.75 $728,000.00
2049 $73,000.00 $9,100.00 $82,100.00 $8,187.50 $90,287.50 $655,000.00
2050 $75,000.00 $8,187.50 $83,187.50 $7,250.00 $90,437.50 $580,000.00
2051 $77,000.00 $7,250.00 $84,250.00 $6,287.50 $90,537.50 $503,000.00
2052 $79,000.00 $6,287.50 $85,287.50 $5,300.00 $90,587.50 $424,000.00
2053 $81,000.00 $5,300.00 $86,300.00 $4,287.50 $90,587.50 $343,000.00
2054 $83,000.00 $4,287.50 $87,287.50 $3,250.00 $90,537.50 $260,000.00
2055 $85,000.00 $3,250.00 $88,250.00 $2,187.50 $90,437.50 $175,000.00
2056 $87,000.00 $2,187.50 $89,187.50 $1,100.00 $90,287.50 $88,000.00
2057 $88,000.00 $1,100.00 $89,100.00 $0.00 $89,100.00 $0.00
Total Semi-Annual Total Semi-Annual | Total Bond Prin./Int.
Total Prin. Paid Int. Paid Int. Paid Paid
$2,225,000.00 $623,568.75 $595,756.25| $3,444,325.00

Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.
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$6,254,560.00
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$1,782,560.00
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$4,472,000.00
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Warning: This schedule is an estimate of payments. Rural Development calculates interest amounts and principle
reduction as of the date the payment is processed. Because over the life of the loan payments will be processed
on dates other than the due date, the actual interest amounts and principle reduction will not match the schedule
provided here.
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KRWFC Flexible Term Program Series 2012 E

Sinking Fund Payment Schedule

Borrower: Western Pulaski County Waer District
Closing Date: 08/29/12
Total Monthly
Monthly Monthly Monthly Sinking Fund
Principal Interest Admin.Fees Payments

10/12-1/13 5,500.00 6,045,70 440.17 11,985.86
2/13-7/13 5,500.00 4,772.92 347.50 10,620.42
B/13-1/14 9,583.33 4,681,25 338.33 14,602.92
2/14-8/14 9,583.33 4,681,25 338.33 14,602.92
8/14-1/15 9,583.33 4,489,58 319.17 14,392.08
2/15-7/15 9,583,33 4,489,58 319.17 14,392.,08
8/15-1/16 10,000.00 4,297.92 300.00 14,597.92
2/16-7/16 10,000.00 4,297.92 300.00 14,597.92
8/16-1/17 10,000,00 4,097.92 280,00 14,377.92
2/17-7/17 10,000.00 4,097.92 280.00 14,377.92
8/17-1/18 10,416.67 3,897,92 260.00 14,574.58
2/18-7/18 10,416.67 3,897.92 260.00 14,574.58
B/18-1/19 10,416.67 3,663.54 239.17 14,319,38
2/19-7/19 10,416.67 3,663.54 239,17 14,319.38
8/19-1-20 10,833.33 3,351.04 218.33 14,402.71
2/20-7(20 10,833.33 3,351.,04 218.33 14,402.71
8/20-1/21 11,250,00 3,026.04 196,67 14,472.71
2/21-7f21 11,250.00 3,026,04 196,67 14,472.71
8/21-1/22 11,666.67 2,688.54 174,17 14,529.38
2/22-7/22 11,666.67 2,688,549 174.17 14,529.38
8/22-1/23 11,666.67 2,338.54 150.83 14,156.04
2/23-7/23 11,666.67 2,338,54 150,83 14,156.04
B/23-1/24 12,083.33 1,988.54 127.50 14,199.38
2/24-7/24 12,083.33 1,988.54 127.50 14,199.38
8/24-1/25 12,916.67 1,626.04 103.33 14,646,094
2/25-7/25 12,916.67 1,626.04 103.33 14,646.04
8/25-1/26 3,333.33 1,238.54 77.50 4,649.38
2/26-7/26 3,333.33 1,238.54 77.50 4,649,38
8/26-1/27 3,333.33 1,138,594 70,83 4,542.71
2/27-7/27 3,333.33 1,138.54 70.83 4,542.71
8/27-1/28 3,333.33 1,038.54 64.17 4,436.04
2/28-7/28 3,333.33 1,038.54 64.17 4,436,04
8/28-1/29 3,750.00 938.54 57.50 4,746.04
2/29-7/29 3,750.00 938.54 57.50 4,746.04
8/29-1/30 3,750.,00 821.36 49.06 4,620.42
2/30-7/30 3,750.00 821.36 49.06 4,620.42
8/30-2/31 3,750.00 704,17 40,63 4,494,79
2/31-7/31 3,750,00 704.17 40,63 4,494.79
8/31-1/32 4,166.67 582.29 3313 4,782.08
2/32-7/32 4,166.67 582.29 3313 4,782.08
8/32-1/33 4,166.67 446,88 24,79 4,638.33
2/33-7/33 4,166,67 446,88 24.79 4,638.33
8/33-1/34 4,166.67 306.25 17.50 4,490.42
2/34-7/34 4,166.67 306.25 17.50 4,490.42
8/34-1/35 4,583,33 160,42 9.17 4,752.92
2/35-7/35 4,583,33 160.42 9.17 4,752.92
ﬁ2l:'Bli‘.i,(J[J\‘.Il.[KII 623,089.04 41,666.90 2,744,755.94




KENTUCKY INFRASTRUCTURE AUTHORITY
LOAN #F16-003

WESTERN PULASKI COUNTY WATER DISTRICT

1.75% Interest
$98,253.70 P & | Calculation

Payment Principal Interest Interest Principal Servicing Credit Total Principal R&M Total
Date Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve
$3,304,000.00
06/01/22 $69,343.70 $28,910.00 1.75% $98,253.70 $4,130.00 $0.00 $102,383.70 $3,234,656.30 $0.00 $0.00
12/01/22 $69,950.46 $28,303.24 1.75% $98,253.70 $4,043.32 $0.00 $102,297.02 $3,164,705.84 $8,300.00 $8,300.00
06/01/23 $70,562.52 $27,691.18 1.75% $98,253.70 $3,955.88 $0.00 $102,209.58 $3,094,143.32 $0.00 $8,300.00
12/01/23 $71,179.95 $27,073.75 1.75% $98,253.70 $3,867.68 $0.00 $102,121.38 $3,022,963.37 $8,300.00 $16,600.00
06/01/24 $71,802.77 $26,450.93 1.75% $98,253.70 $3,778.70 $0.00 $102,032.40 $2,951,160.60 $0.00 $16,600.00
12/01/24 $72,431.04 $25,822.66 1.75% $98,253.70 $3,688.95 $0.00 $101,942.65 $2,878,729.56 $8,300.00 $24,900.00
06/01/25 $73,064.82 $25,188.88 1.75% $98,253.70 $3,598.41 $0.00 $101,852.11 $2,805,664.74 $0.00 $24,900.00
12/01/25 $73,704.13 $24,549.57 1.75% $98,253.70 $3,507.08 $0.00 $101,760.78 $2,731,960.61 $8,300.00 $33,200.00
06/01/26 $74,349.04 $23,904.66 1.75% $98,253.70 $3,414.95 $0.00 $101,668.65 $2,657,611.57 $0.00 $33,200.00
12/01/26 $74,999.60 $23,254.10 1.75% $98,253.70 $3,322.01 $0.00 $101,575.71 $2,582,611.97 $8,300.00 $41,500.00
06/01/27 $75,655.85 $22,597.85 1.75% $98,253.70 $3,228.26 $0.00 $101,481.96 $2,506,956.12 $0.00 $41,500.00
12/01/27 $76,317.83 $21,935.87 1.75% $98,253.70 $3,133.70 $0.00 $101,387.40 $2,430,638.29 $8,300.00 $49,800.00
06/01/28 $76,985.61 $21,268.09 1.75% $98,253.70 $3,038.30 $0.00 $101,292.00 $2,353,652.68 $0.00 $49,800.00
12/01/28 $77,659.24 $20,594.46 1.75% $98,253.70 $2,942.07 $0.00 $101,195.77 $2,275,993.44 $8,300.00 $58,100.00
06/01/29 $78,338.76 $19,914.94 1.75% $98,253.70 $2,844.99 $0.00 $101,098.69 $2,197,654.68 $0.00 $58,100.00
12/01/29 $79,024.22 $19,229.48 1.75% $98,253.70 $2,747.07 $0.00 $101,000.77 $2,118,630.46 $8,300.00 $66,400.00
06/01/30 $79,715.68 $18,538.02 1.75% $98,253.70 $2,648.29 $0.00 $100,901.99 $2,038,914.78 $0.00 $66,400.00
12/01/30 $80,413.20 $17,840.50 1.75% $98,253.70 $2,548.64 $0.00 $100,802.34 $1,958,501.58 $8,300.00 $74,700.00
06/01/31 $81,116.81 $17,136.89 1.75% $98,253.70 $2,448.13 $0.00 $100,701.83 $1,877,384.77 $0.00 $74,700.00
12/01/31 $81,826.58 $16,427.12 1.75% $98,253.70 $2,346.73 $0.00 $100,600.43 $1,795,558.19 $8,300.00 $83,000.00
06/01/32 $82,542.57 $15,711.13 1.75% $98,253.70 $2,244.45 $0.00 $100,498.15 $1,713,015.62 $0.00 $83,000.00
12/01/32 $83,264.81 $14,988.89 1.75% $98,253.70 $2,141.27 $0.00 $100,394.97 $1,629,750.81 $8,300.00 $91,300.00
06/01/33 $83,993.38 $14,260.32 1.75% $98,253.70 $2,037.19 $0.00 $100,290.89 $1,545,757.43 $0.00 $91,300.00
12/01/33 $84,728.32 $13,525.38 1.75% $98,253.70 $1,932.20 $0.00 $100,185.90 $1,461,029.11 $8,300.00 $99,600.00
06/01/34 $85,469.70 $12,784.00 1.75% $98,253.70 $1,826.29 $0.00 $100,079.99 $1,375,559.41 $0.00 $99,600.00
12/01/34 $86,217.56 $12,036.14 1.75% $98,253.70 $1,719.45 $0.00 $99,973.15 $1,289,341.85 $8,300.00 $107,900.00
06/01/35 $86,971.96 $11,281.74 1.75% $98,253.70 $1,611.68 $0.00 $99,865.38 $1,202,369.89 $0.00 $107,900.00
12/01/35 $87,732.96 $10,520.74 1.75% $98,253.70 $1,502.96 $0.00 $99,756.66 $1,114,636.93 $8,300.00 $116,200.00
06/01/36 $88,500.63 $9,753.07 1.75% $98,253.70 $1,393.30 $0.00 $99,647.00 $1,026,136.30 $0.00 $116,200.00
12/01/36 $89,275.01 $8,978.69 1.75% $98,253.70 $1,282.67 $0.00 $99,536.37 $936,861.29 $8,300.00 $124,500.00
06/01/37 $90,056.16 $8,197.54 1.75% $98,253.70 $1,171.08 $0.00 $99,424.78 $846,805.13 $0.00 $124,500.00
12/01/37 $90,844.16 $7,409.54 1.75% $98,253.70 $1,058.51 $0.00 $99,312.21 $755,960.97 $8,300.00 $132,800.00
06/01/38 $91,639.04 $6,614.66 1.75% $98,253.70 $944.95 $0.00 $99,198.65 $664,321.93 $0.00 $132,800.00
12/01/38 $92,440.88 $5,812.82 1.75% $98,253.70 $830.40 $0.00 $99,084.10 $571,881.05 $8,300.00 $141,100.00
06/01/39 $93,249.74 $5,003.96 1.75% $98,253.70 $714.85 $0.00 $98,968.55 $478,631.31 $0.00 $141,100.00
12/01/39 $94,065.68 $4,188.02 1.75% $98,253.70 $598.29 $0.00 $98,851.99 $384,565.63 $8,300.00 $149,400.00
06/01/40 $94,888.75 $3,364.95 1.75% $98,253.70 $480.71 $0.00 $98,734.41 $289,676.88 $0.00 $149,400.00
12/01/40 $95,719.03 $2,534.67 1.75% $98,253.70 $362.10 $0.00 $98,615.80 $193,957.85 $8,300.00 $157,700.00
06/01/41 $96,556.57 $1,697.13 1.75% $98,253.70 $242.45 $0.00 $98,496.15 $97,401.28 $0.00 $157,700.00
12/01/41 $97,401.28 $852.42 1.75% $98,253.70 $121.75 $0.00 $98,375.45 $0.00 $8,300.00 $166,000.00
Totals $3,304,000.00 $626,148.00 $3,930,148.00 $89,449.71 $0.00 $4,019,597.71 $166,000.00

Created by KIA on 05/10/2021




KENTUCKY INFRASTRUCTURE AUTHORITY

LOAN #B20-004

WESTERN PULASKI COUNTY WATER DISTRICT

1.50% Interest
$33,268.56 P & | Calculation

Payment Principal Interest Interest Principal Servicing Credit Total Principal R&M Total
Date Due Due Rate & Interest Fee Due Payment Balance Reserve Reserve
$1,146,000.00
12/01/22 $24,673.56 $8,595.00 1.50% $33,268.56 $1,146.00 $0.00 $34,414.56 $1,121,326.44 $2,900.00 $2,900.00
06/01/23 $24,858.61 $8,409.95 1.50% $33,268.56 $1,121.33 $0.00 $34,389.89 $1,096,467.83 $0.00 $2,900.00
12/01/23 $25,045.05 $8,223.51 1.50% $33,268.56 $1,096.47 $0.00 $34,365.03 $1,071,422.78 $2,900.00 $5,800.00
06/01/24 $25,232.89 $8,035.67 1.50% $33,268.56 $1,071.42 $0.00 $34,339.98 $1,046,189.89 $0.00 $5,800.00
12/01/24 $25,422.14 $7,846.42 1.50% $33,268.56 $1,046.19 $0.00 $34,314.75 $1,020,767.75 $2,900.00 $8,700.00
06/01/25 $25,612.80 $7,655.76 1.50% $33,268.56 $1,020.77 $0.00 $34,289.33 $995,154.95 $0.00 $8,700.00
12/01/25 $25,804.90 $7,463.66 1.50% $33,268.56 $995.15 $0.00 $34,263.71 $969,350.05 $2,900.00 $11,600.00
06/01/26 $25,998.43 $7,270.13 1.50% $33,268.56 $969.35 $0.00 $34,237.91 $943,351.62 $0.00 $11,600.00
12/01/26 $26,193.42 $7,075.14 1.50% $33,268.56 $943.35 $0.00 $34,211.91 $917,158.20 $2,900.00 $14,500.00
06/01/27 $26,389.87 $6,878.69 1.50% $33,268.56 $917.16 $0.00 $34,185.72 $890,768.33 $0.00 $14,500.00
12/01/27 $26,587.80 $6,680.76 1.50% $33,268.56 $890.77 $0.00 $34,159.33 $864,180.53 $2,900.00 $17,400.00
06/01/28 $26,787.21 $6,481.35 1.50% $33,268.56 $864.18 $0.00 $34,132.74 $837,393.32 $0.00 $17,400.00
12/01/28 $26,988.11 $6,280.45 1.50% $33,268.56 $837.39 $0.00 $34,105.95 $810,405.21 $2,900.00 $20,300.00
06/01/29 $27,190.52 $6,078.04 1.50% $33,268.56 $810.41 $0.00 $34,078.97 $783,214.69 $0.00 $20,300.00
12/01/29 $27,394.45 $5,874.11 1.50% $33,268.56 $783.21 $0.00 $34,051.77 $755,820.24 $2,900.00 $23,200.00
06/01/30 $27,599.91 $5,668.65 1.50% $33,268.56 $755.82 $0.00 $34,024.38 $728,220.33 $0.00 $23,200.00
12/01/30 $27,806.91 $5,461.65 1.50% $33,268.56 $728.22 $0.00 $33,996.78 $700,413.42 $2,900.00 $26,100.00
06/01/31 $28,015.46 $5,253.10 1.50% $33,268.56 $700.41 $0.00 $33,968.97 $672,397.96 $0.00 $26,100.00
12/01/31 $28,225.58 $5,042.98 1.50% $33,268.56 $672.40 $0.00 $33,940.96 $644,172.38 $2,900.00 $29,000.00
06/01/32 $28,437.27 $4,831.29 1.50% $33,268.56 $644.17 $0.00 $33,912.73 $615,735.11 $0.00 $29,000.00
12/01/32 $28,650.55 $4,618.01 1.50% $33,268.56 $615.74 $0.00 $33,884.30 $587,084.56 $2,900.00 $31,900.00
06/01/33 $28,865.43 $4,403.13 1.50% $33,268.56 $587.08 $0.00 $33,855.64 $558,219.13 $0.00 $31,900.00
12/01/33 $29,081.92 $4,186.64 1.50% $33,268.56 $558.22 $0.00 $33,826.78 $529,137.21 $2,900.00 $34,800.00
06/01/34 $29,300.03 $3,968.53 1.50% $33,268.56 $529.14 $0.00 $33,797.70 $499,837.18 $0.00 $34,800.00
12/01/34 $29,519.78 $3,748.78 1.50% $33,268.56 $499.84 $0.00 $33,768.40 $470,317.40 $2,900.00 $37,700.00
06/01/35 $29,741.18 $3,527.38 1.50% $33,268.56 $470.32 $0.00 $33,738.88 $440,576.22 $0.00 $37,700.00
12/01/35 $29,964.24 $3,304.32 1.50% $33,268.56 $440.58 $0.00 $33,709.14 $410,611.98 $2,900.00 $40,600.00
06/01/36 $30,188.97 $3,079.59 1.50% $33,268.56 $410.61 $0.00 $33,679.17 $380,423.01 $0.00 $40,600.00
12/01/36 $30,415.39 $2,853.17 1.50% $33,268.56 $380.42 $0.00 $33,648.98 $350,007.62 $2,900.00 $43,500.00
06/01/37 $30,643.50 $2,625.06 1.50% $33,268.56 $350.01 $0.00 $33,618.57 $319,364.12 $0.00 $43,500.00
12/01/37 $30,873.33 $2,395.23 1.50% $33,268.56 $319.36 $0.00 $33,587.92 $288,490.79 $2,900.00 $46,400.00
06/01/38 $31,104.88 $2,163.68 1.50% $33,268.56 $288.49 $0.00 $33,557.05 $257,385.91 $0.00 $46,400.00
12/01/38 $31,338.17 $1,930.39 1.50% $33,268.56 $257.39 $0.00 $33,525.95 $226,047.74 $2,900.00 $49,300.00
06/01/39 $31,573.20 $1,695.36 1.50% $33,268.56 $226.05 $0.00 $33,494.61 $194,474.54 $0.00 $49,300.00
12/01/39 $31,810.00 $1,458.56 1.50% $33,268.56 $194.47 $0.00 $33,463.03 $162,664.54 $2,900.00 $52,200.00
06/01/40 $32,048.58 $1,219.98 1.50% $33,268.56 $162.66 $0.00 $33,431.22 $130,615.96 $0.00 $52,200.00
12/01/40 $32,288.94 $979.62 1.50% $33,268.56 $130.62 $0.00 $33,399.18 $98,327.02 $2,900.00 $55,100.00
06/01/41 $32,531.11 $737.45 1.50% $33,268.56 $98.33 $0.00 $33,366.89 $65,795.91 $0.00 $55,100.00
12/01/41 $32,775.09 $493.47 1.50% $33,268.56 $65.80 $0.00 $33,334.36 $33,020.82 $2,900.00 $58,000.00
06/01/42 $33,020.82 $247.74 1.50% $33,268.56 $33.02 $0.00 $33,301.58 $0.00 $0.00 $58,000.00
Totals $1,146,000.00 $184,742.40 $1,330,742.40 $24,632.32 $0.00 $1,355,374.72 $58,000.00

Created by KIA on 05/20/2021




Attachment No. 10



AU FORM- 5 (Moventbyer M35}

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24}
months between Western Pulaski County Water Dislrict {“Utility”} and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1} the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commisstoner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest,

Name of Related Party Type of Service Provided Amount of
{Individuat or Business) By Related Party Compensation

mmis hox if the Utifity has no related party transactions.

j Check box if additional transactions are listed on the supplemental page.

:I Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the refationship are listed on the
supplementat page entitled “Employees Related to Utility Officials,”

Joe  MClenden ///é& /W(@?U%_—_\
{Print Name) f%ﬁ)

g;_,wm/ P A @S5

{Pasition/Office) i

* “Family Member” means any person who Is the spouse, parent, sibling, child, mother-in-law, father-
in-taw, son-in-law, daughter-in-taw, grandparent, or grandchild of any current Utility employee, director,
commissioner of person with a 10 percent or greater ownership Interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownershlp
interest in the Utitity or his or her spouse; or who is a member of the household of any Utiiity employee,
director, commissioner or person with a 10 percent or greater ownership interest In the Utility,

P ol



ARF FORR- L (Movermbor 2014)

COMMONWEALTH OF KENTUCKY

4
Qi

i

COUNTY OF I(_ h't R A

Subscribed and sworn to before me by ____ﬁ__.]*'_.'.‘ ‘
this 1%+ [day of P b b 20 40
{r -‘\\.;
y

Pane

i

b i

NOTARY FUBLIC
State-at-large

R



ARF FORM-3 (November 2013)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western P'ulaski County Water District {"Utility"} and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behaif of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5} a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of

{Individual or Business) By Related Party Compensation

E Check this box if the Utility has no related party transactions.

l:l Check box if additional transactions are listed on the supplemental page.

l:l Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

Sl Ui

{(Print Name)

(lss. %M@M@r

(Position/Officel™"

* “Family Member” means any person whao is the spouse, parenyt, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
directar, commissioner or person with a 10 percent or greater ownership interest in the Utility.




ARF FORM-3 {Novernbaor 20135)

COMMONWEALTH OF KENTUCKY

COUNTY OF Pdm
Subscribed and sworn to before me by (rmu%i )‘ ’bw

{Mame}
this ! l “2 day of OGCU‘-'{J ,2oa|
s Vo der

NOTARY PUBLIC
State-at-Large

Fage  of




ARF FORM-3 (November 2013)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

b swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Pulaski County Water District (“Utility”} and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, alt transactions and payments in excess of $25,00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

|:| Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility, The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Don (alder D M./

{Frint Name) (Signed)

Q{m e

{Pos :’rfon)(ffﬁce}

* "Family Member” means any person who is the spouse, parent, sibling, child, mother-in-faw, father-
in-law, son-in-law, daughterin-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Dtiliry.

Fage of




ARF FORM-2 {November 2013}

COMMONWEALTH OF KENTUCKY
Vsl
COUNTY OF ( ‘
Subscribed and sworn to before me by @)\\J @MM

this @day of QU Al ,20 69" . )
s Lo gt

NOTARY PUBLIC -
State-at-Large

Page _ _of .




ARF FORM-3 (November 2013)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

b swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Pulaski County Water Pistrict (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3} persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

Ii] Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

|:] Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Josedi STEO4EN DA

(Print Name)

v m

{Position/Office)

* “Family Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page of




ARF FORR-3 {November 2013)

COMMONWEALTH OF KENTUCKY

COUNTY OF \OL«_MOL

] i
Subscribed and sworn to before me by Lgmm\- SJWJ \&\,«)\.S

{Narre)
@L@W, w2

NOTARY PUBLIC o
State-at-Large




ARF FORM-3 {November 2013)

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

b swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Western Pulaski County Water District {"Utility") and refated
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any cument Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
{Individual or Business) By Related Party Compensation

@ Check this box if the Utility has no related party transactions.

I:] Check box if additional transactions are listed on the supplemental page.

I:] Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

Amyy Phlston @MW@ R,

{Print Name} J (Signed)

C% @QVUQ'QIUX‘

{Position/Office} |

* “Family Mernber” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-faw, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page __ of




ARF FORM-T {Naovembier 2013)

COMMONWEALTH OF KENTUCKY
COUNTY OF P (. MUJ
Subscribed and sworn to before me by O-/W/)"‘ FMM&J

{Name)
this l\‘)‘ﬁ" day of _ ;20 Q’

%M i )OJM

NOTARY PUBLIC
State-at-Large




ARF FORM-3 {Noveinher 2013}

STATEMENT OF DISCLOSURE OF
RELATED PARTY TRANSACTIONS

I swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four {24)
months between Western Pulaski County Water District {“Utility”} and related
parties that exceed $25.00 in value, For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behaif of: 1} the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(individual or Business) By Related Party Compensation

@ Check this box if the Utility has no related party transactions,

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility’s chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the refationship are listed on the
supplemental page entitied “Employees Relfated to Utility Officials.”

?anc}a// L\ﬁ)fdf’l :

{Print Name) {Signed}

/XEQ&SMW

{Fosition/Cffice}

* "Famity Member” means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page of




ARF FORM-3 (November 207 3]

COMMONWEALTH OF KENTUCKY
%
COUNTY OF pbb lasks,
Subscribed and sworn to before me by ; I\Miw UI L) bn)

(Name}
this&dayof Clﬂbuir - ,209~'.
Do ot

NOTARY PUBLIC
State-at-Large

Page  of |




Attachment No. 11



A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE
WESTERN PULASKI COUNTY WATER DISTRICT PROPOSING
ADJUSTMENTS TO ITS WATER RATES AND CHARGES AND
AUTHORIZING ITS CHAIRMAN TO FILE AN APPLICATION
WITH THE PSC SEEKING APPROVAL OF THE PROPOSED
RATE ADJUSTMENT

WHEREAS, the Western Pulaski County Water District (“District”) is a water district created
and organized under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of

the Kentucky Public Service Commission (“PSC”);

WHEREAS, prudent financial management dictates that the District take appropriate action to

adjust its water rates and charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District

to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF WESTERN PULASKI COUNTY WATER DISTRICT AS FOLLOWS:

Section 1. The facts, recitals, and statements contained in the foregoing preamble of this

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution.

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in
Appendix A, which is attached hereto and is incorporated herein by reference as a part of this
Resolution. The proposed rates and charges set forth in Appendix A are subject to any minor
adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective

until PSC approval has been obtained.



Section 3.  The Chairman is hereby authorized and directed to prepare, execute, and file
with the PSC, by utilizing the Altemnative Rate Adjustment Procedure for Small Utilities set forth in
807 KAR 5:076, an Alternative Rate Filing (“ARF”} Application, Tariff Sheets, and all other

documents that may be required by the PSC.

Section 4. The Chairman, Manager, and all others to whom the Chairman may delegate
certain responsibilities are hereby further authorized and directed to take any and all other actions and
- to execute and deliver any and all other documents as may be reasonably necessary to implement this

Resolution.
Section 5. This Resolution shall take effect upon its adoption.

ADOPTED BY THE COMMISSION OF WESTERN PULASKI COUNTY WATER DISTRICT
at a meeting held on November 16, 2021, signed by the Chairman, and attested by the Secretary.

/(/{/)}!77 e H-f’;[/

CHA
ATTEST:
Uiy rloten
SECRETARY
CERTIFICATION

1, Secretary of the Western Pulaskt County Water District (the “District™), do hereby certify
that the foregoing is a true copy of a Resolution duly adopted by the District at a meeting properly held
on November 16, 2021, signed by the Chairman of the District, attested by me as Secretary, and now
in full force and effect.

WITNESS my hand this 16th day of November 2021,

SECRETARY ¥

-2



Appendix A
PROPOSED RATE SCHEDULE
Western Pulaski County Water District

5/8" x 3/4" Meters

First 2,000
Over 2,000

1" Meters
First 10,000
Over 10,000

1-1/2" Meters
First 15,000

Over 15,000

2" Meters
First 20,000
Over 20,000

3" Meters
First 30,000
Over 30,000

gallons
gallons

gallons
gallons

gallons
gallons

gallons
gallons

gallons
gallons

Leak Adjustment

Usage Above Average

$ 20.89
7.50

S 80.89
7.50

$118.39
7.50

$155.89
7.50

$230.89
7.50

S 478

Water Loss Reduction Surcharge

Minimum Bill
per 1,000 gallons

Minimum Bill
per 1,000 gallons

Minimum Bill
per 1,000 gallons

Minimum Bill
per 1,000 gallons

Minimum Bill
per 1,000 gallons

per 1,000 gallons

$ 1.70 per customer per month for 48 months
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