ARF FORM-1 July 2014

SUBMIT ORIGINAL AND FIVE ADDITIONAL COPIES. UNLESS FILING ELECTRONICALL

APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Corinth Water District

{Niame of Litiiry)

215 Thomas Lane

[Rusnzss Mailing Adcrss - Nomber and Street, or .0 Bax |

Corinth, KY 41010

“TRusinets Mailing Address - City, Stale, and 2ip)

859-824-7110

{Telephane Number)

BASIC INFORMATION

Tara Wright, Manager
{Name]

215 Thomas Lane

(Aduress - Number and Streef or P.0 Box)

Corinth, KY 41010
Addiess - Cay, Sk, Zp)

859-824-7110

{Telephone Number]

cityofcorinth@wkybb.net
{Email Address)

(For each statement below, the Applicant should check either "YES", "NO", or
“NOT APPLICABLE" (N/A))

In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue,

Applicant operates two or more divisions that provide different types of utility service.
In its immediate past calendar year of operation, Applicant had $5,000,000 or less in
gross annual revenue from the division for which a rate adjustment is sought.

Applicant has filed an annual report with the Public Service Commission for the past
year.

Applicant has filed an annual report with the Public Service Commission for the two
previous years.

Applicant's records are kept separate from other commonly-owned enterprises.

NAME, TITLE, ADDRESS, TELEPHONE NUMBER and E-MAIL ADDRESS of the person to whom comespondence or
communications concerning this application should be directed:

YES NO N/A

X O

O X

M O
X O
X O
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YES NO N/A

Applicant is a corporation that is organized under the laws of the state of [ g ]
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicantis a limited liability company that is organized under the laws of the state [ ] Y [l
of , is authorized to operate in, and is in good standing in
the state of Kentucky.

Applicant is a limited partnership that is organized under the laws of the state of [ ] X %
, is authorized to operate in, and is in good standing in

the state of Kentucky.

Applicant is a sole proprietorship or partnership. ] M Il
Applicant is a water district organized pursuant to KRS Chapter 74. X o
Applicant is a water association organized pursuant to KRS Chapter 273. ] g [l

A paper copy of this application has been mailed to Office of Rate Intervention, Office ] g ]
of Attorney General, 1024 Capital Center Drive, Suite 200, Frankfort, Kentucky
40601-8204.

An electronic copy of this application has been electronically mailed to Office of Rate ﬁ [
Intervention, Office of Attorney General at rateintervention@ag.ky.gov.

Applicant has 20 or fewer customers and has mailed written notice of the proposed [] [} []
rate adjustment to each of its customers no later than the date this application was

filed with the Public Service Commission. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has included written notice of the [ B []
proposed rate adjustment with customer bills that were mailed by the date on

which the application was filed. A copy of this notice is attached to this

application. (Attach a copy of customer notice.)

Applicant has more than 20 customers and has made arrangements to publish [ [] ]
notice once a week for three (3) consecutive weeks in a prominent manner in a

newspaper of general circulation in its service area, the first publication having

been made by the date on which this Application was filed. A copy of this notice

is attached to this application. (Attach a copy of customer notice.)

Applicant requires a rate adjustment for the reasons set forth in the attachment R ]
entitied "Reasons for Application.” (Attach completed “Reasons for Application”
Attachment.)
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YES NO N/A

8. Applicant proposes to charge the rates that are set forth in the attachment entitled ﬁ 1
“Current and Proposed Rates." (Attach completed “Current and Proposed Rates”
Attachment.)

9. Applicant proposes to use its annual report for the immediate past year as the test [ [ ]
period to determine the reasonableness of its proposed rates. This annual report is
for the 12 months ending December 31,2020 .

10.  Applicant has reason to believe that some of the revenue and expense items set forth [ []

in its most recent annual report have or will change and proposes to adjust the test
period amount of these items to reflect these changes. A statement of the test period
amount, expected changes, and reasons for each expected change is set forth in the
attachment “Statement of Adjusted Operations.” (Attach a completed copy of
appropriate “Statement of Adjusted Operations” Attachment and any invoices,
letters, contracts, receipts or other documents that support the expected change
incosts.)

11, Based upon test period operations, and considering any known and measurable M ]
adjustments, Applicant requires additional revenues of $_ 81.125 and total
revenues from service rates of $ _ 796,049 . The manner in which these amounts
were calculated is set forth in “Revenue Requirement Calculation” Attachment.
(Attach a completed “Revenue Requirement Calculation” Attachment.)

12.  Asofthe date of the filing of this application, Applicant had _1.200+-  customers. E ]

13. A biling analysisof Applicant's current and proposed rates is attached to this X[ [
application. (Attach a completed “Billing Analysis” Attachment.)

14.  Applicant's depreciation schedule of utility plant in service is attached. (Attacha E ]
schedule that shows per account group: the asset's original cost, accumulated
depreciation balance as of the end of the test period, the useful lives assigned to
each assetand resulting depreciation expense.)

15.a. Applicant has outstanding evidences of indebtedness, such as mortgage agreements, [ []
promissory notes, or bonds.

b. Applicant has attached to this application a copy of each outstanding evidence of X OO
indebtedness (e.g., mortgage agreement, promissory note, bond resolution).

c. Applicant has attached an amortization schedule for each outstanding evidence of g Y0
indebtedness.






LIST OF ATTACHMENTS
Corinth Water District

Customer Notice of Proposed Rate Adjustments
Reasons for Application

Current and Proposed Rates

A W N

Statement of Adjusted Operations and Revenue Requirements with the following attachments:
a. References
b. Table A - Depreciation Expense Adjustments
c. Table B - Debt Service Schedule

Current Billing Analysis

Proposed Billing Analysis

Depreciation Schedule

Outstanding Debt Instruments

w 0 N o WU

Amortization Schedules
10. Statements of Disclosure of Related Party Transactions

11. Board Resolution

SHEET 5 of 5
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CUSTOMER NOTICE

Notice is hereby given that the Corinth Water District expects to file an application with the
Kentucky Public Service Commission on or about November 29, 2021, seeking approval of a
proposed adjustment to its water rates. The proposed rates shall not become effective until the
Public Service Commission has issued an order approving these rates.

MONTHLY WATER RATES
CURRENT PROPOSED
Charge per Charge per Dollar Percent
No. of Gals. per Month: 1,000 Gals. 1,000 Gals. Increase Increase
First 1,000 Gals. * $18.66 $20.78 $2.12 11.4%
Next 4,000 Gallons 13.81 15.38 1.57 11.4%
Next 5,000 Gallons 12.39 13.80 141 11.4%
Over 10,000 Gallons 10.96 12.20 1.24 11.3%

* Lump sum minimum bill

Truck Loading Station 7.57 8.43 086 11.4%

If the Public Service Commission approves the proposed water rates, then the monthly bill for a
customer using an average of 3,000 gallons per month will increase from $46.28 to $51.54. This
is an increase of $5.26 or 11.4%.

The rates contained in this notice are the rates proposed by Corinth Water District. However, the
Public Service Commission may order rates to be charged that differ from these proposed rates.
Such action may result in rates for consumers other than the rates shown in this notice.

Corinth Water District has available for inspection at its office the application which it submitted
to the Public Service Commission. A person may examine this application at the District’s office
located at 215 Thomas Lane, Corinth, KY 41010. You may contact the office at 859-824-7110.

A person may also examine the application at the Public Service Commission’s offices located at
211 Sower Boulevard, Frankfort, Kentucky, 40601, Monday through Friday, 8:00 a.m. to 4:30
p.m., or through the Public Service Commission’s website at http://psc.ky.gov. Comments
regarding the application may be submitted to the Public Service Commission through its website
or by mail to Public Service Commission, PO Box 615, Frankfort, Kentucky, 40602. You may
contact the Public Service Commission at 502-564-3940.

A person may submit a timely written request for intervention to the Public Service Commission,
PO Box 615, Frankfort, KY, 40602, establishing the grounds for the request including the status
and interest of the party. If the Public Service Commission does not receive a written request for
intervention within thirty (30) days of the initial publication of this notice, the Public Service
Commission may take final action on the application.
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Reasons for Application

Corinth Water District (“the District”) is requesting an 11.35 percent rate increase for
its water customers. The rate increase will generate approximately $81,125 in
additional annual revenue. The District needs the rate increase for the following
reasons:

1. To enable the District to pay its annual principal payments on its existing
long-term debt from water revenues rather than from depreciation reserves.

2. To enable the District to meet the requirements set forth in its existing
debt instruments.

3. To restore the District to a sound financial condition; and

4. To enable the District to enhance its financial capacity so it can continue to
operate its system in compliance with the federal Safe Drinking Water Act,
as amended in 1996, and KRS Chapter 151.
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CURRENT AND PROPOSED RATES
Corinth Water District

Current Rates

Charge per

No. of Gallons per Month 1,000 gals.
First 1,000 Gallons (Minimum Bill) S 18.66
Next 4,000 Gallons 13.81
Next 5,000 Gallons 12.39

All Over 10,000 Gallons 10.96
Truck Loading Station S 7.57

Proposed Rates

Charge per

No. of Gallons per Month 1,000 gals.
First 1,000 Gallons (Minimum Bill) S 20.78
Next 4,000 Gallons 15.38
Next 5,000 Gallons 13.80

All Over 10,000 Gallons 12.20

Truck Loading Station S 8.43
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SCHEDULE OF ADJUSTED OPERATIONS

Corinth Water District

Operating Revenues
Total Retail Metered Sales
Bulk Sales
Other Water Revenues:

Forfeited Discounts
Misc. Service Revenues
Total Operating Revenues

Operating Expenses

Operation and Maintenance
Salaries and Wages - Employees
Salaries and Wages - Officers
Employee Pensions and Benefits

Purchased Water

Purchased Power
Materials and Supplies
Contractual Services
Transportation Expenses
Insurance
Bad Debt
Miscellaneous Expenses
Total Operation and Mnt. Expenses
Depreciation Expense
Taxes Other Than Income
Total Operating Expenses
Net Utility Operating Income

REVENUE REQUIREMENTS

Pro Forma Operating Expenses

Plus:  Avg. Annual Principal and Interest Payments

Additional Working Capital
Total Revenue Requirement
Less: Other Operating Revenue
Interest Income
Revenue Required From Water Sales

Revenue from Sales at Present Rates

Required Revenue Increase
Percent Increase

Test Year  Adjustments
S 721,705 (43,495)
36,463 252
4,938 26,750
5,643
S 768,749
103,334 (3,183)
13,946
47,436 3,722
(1,952)
(4,871)
278,138 10,582
(28,723)
5,329 (530)
33,773
61,604
7,783
9,704
9,566
160
570,773
165,494 (37,221)
10,532 (244)
S 746,799
S 21,950

Ref.

T T Q™ mUJ

—

—

Pro Forma

S 678,210
36,715

31,688
5,643

$ 752,255

100,151
13,946

44,335

259,997
4,799
33,773
61,604
7,783

9,704

9,566

160

545,818
128,273
10,288

$ 684,380
$ 67,876

S 684,380
124,200
24,840

S 833,420

(37,331)
(40)

S 796,049

714,924

$ 81,125

11.35%




REFERENCES

. The Current Billing Analysis results in pro forma metered sales revenue of $678,210.
This reflects a full year at the increased retail rates that were effective May 30, 2021 and
with appropriate billing adjustments, indicates an decrease in reported Metered Sales of
$43,495 is required. With the 2021 rate increase Bulk Sales should increase by $252 to
a total of $36,715.

. In spring of 2020, the Governor issued an Executive Order that prohibited utilities from
charging Late Fees on past due accounts. This Order has now been rescinded. To
normalize the revenue from Late Fees an additional $26,750 is added to the amount
reported for 2020. This brings the pro forma figure for Late Fees back to the level
experienced on average for the years 2017 through 2019.

. There have been changes in wages since 2020 that result in a decrease in Salaries and
Wages expense of $3,183 and a reduction in payroll taxes of $244.

. An increase in the employer’s contribution rate charged by CERS will result in higher
payments for the retirement program. These payments are estimated to increase by
$3,722.

. Due to GASB reporting requirements for retirement plan liabilities, an expense of $1,952
associated with the District's pension plan was included with Employee Pensions and
Benefits Expense. Because this was not an actual payment to CERS, that amount is
deducted.

The District pays 100 percent of its full-time employees' health insurance premiums.
The PSC requires that expenses associated with this level of employer-funded premiums
be adjusted to be consistent with the Bureau of Labor Statistics’ national average for an
employer's share of health insurance premiums. Average employer shares from BLS
are currently 79 percent for single coverage. The PSC allowable employer share for
dental insurance is 60 percent. Applying these percentages to premiums to be paid in
the current year results in a deduction from 2020 benefits expense of $4,871.

. Beginning in May 2021, the District’s cost of wholesale water from the City of
Williamstown was increased from $3.29 to $3.39 per thousand gallons. Therefore, an
increase of $10,582 is required to the test year Purchased Water expense to adjust for
the higher rate.

. The District's test year water loss was 24.95 percent. The PSC's maximum allowable loss
for rate-making purposes is 15.0 percent. Therefore, the expenses for Purchased Water
and Power related to water purchased and pumped above the 15 percent limit are not
allowed in the rate base and must be deducted.
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The PSC requires adjustments to a water utility's depreciation expense when asset lives
fall outside the ranges recommended by NARUC in its publication titled "Depreciation
Practices for Small Utilities". Therefore, adjustments are included to bring asset lives to
the midpoint of the recommended ranges. See Table A.

The annual debt service payments for the District's KIA loan are shown in Table B. The
five-year average of these payments is added in the revenue requirement calculation.

The amount shown in Table B for coverage on long term debt is required by the District's
loan documents. This is included in the revenue requirement as Additional Working
Capital.
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Table A
DEPRECIATION EXPENSE ADJUSTMENTS

Corinth Water District

Date in Original Reported
Asset Description Service Cost * Life  Depr. Exp.

Auto/Transport Equipment

Entire Group various S 32,688 50 $ 6,538
Buildings (Water Mains)

Entire Group various 4,894,653 40.0 122,364
Distribution Reservoirs & Standpipes

Entire Group various 365,445 40.0 9,161
Furniture & Fixtures

Structures & Improvements various 4,970 varies 322

Computers & Electronic Equipment various 1,528 varies 127
Hydrants

Entire Group various 122,815 40.0 3,072
Machinery & Equipment

Power Operated Equipment various 3,037 8.0 170

Radio Read Equipment 06/06/18 6,995 8.0 874

Hydrant Meter w/ Valve 03/31/20 695 8.0 65
Meters

Radio Read Meters various 209,009 40.0 5,227

Remainder of Group various 772,217 40.0 14,885
Miscellaneous

Altitude Valve 11/20/90 13,191 40.0 330
Structures & Improvements

Entire Group various 88,953 varies 2,359

TOTALS $ 165,494

Depreciation

Pro Forma Expense

Life  Depr. Exp. Adjustment
70 $ 4670 S (1,868)
62.5 78,314 (44,050)
45.0 8,121 (1,040)
37.5 133 (189)
10.0 153 26
50.0 2,456 (616)
12.5 243 73
15.0 466 (408)
17.5 40 (25)
15.0 13,934 8,707
45.0 17,160 2,275
62.5 211 (119)
37.5 2,372 13
$ 128,273 $ (37,221)

* Includes only costs associated with assets that contributed to depreciation expense in the test year.




Table B
DEBT SERVICE SCHDULE

Corinth Water District
CY 2022 - 2026

KBC Series 2021D Huntington Bank Loan

C.. Principal Interest Fees Principal Interest TOTALS

2022 S 73,750 S 41,867 S 5,602 S 4,376 S 334 | S 125,929

2023 79,583 39,575 5,266 2,267 47 126,738

2024 80,000 37,983 5,067 - - 123,050

2025 80,000 36,383 4,867 - - 121,250

2026 84,583 34,783 4,667 - - 124,033
TOTALS 397,917 190,592 25,467 6,643 381 |$ 621,001

5 Year Average Principal, Interest & Fees $ 124,200

5 Year Average Debt Service Coverage 24,840
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CURRENT BILLING ANALYSIS WITH 2020 USAGE & EXISTING RATES
Corinth Water District

SUMMARY

Meter Size No. of Bills Gallons Sold Revenue
All Meters 13,612 47,750,700 S 725,255

Less Applicable Billing Adjustments (47,045)
Pro forma Metered Sales Revenue $ 678,210

WATER SALES FOR ALL METER SIZES

FIRST NEXT NEXT ALL OVER
USAGE BILLS GALLONS 1,000 4,000 5,000 10,000 TOTAL
First 1,000 2,807 1,006,200 1,006,200 - - - 1,006,200
Next 4,000 8,423 23,348,300 8,423,000 14,925,300 - - 23,348,300
Next 5,000 1,915 12,600,700 1,915,000 7,660,000 3,025,700 - 12,600,700
All Over 10,000 467 10,795,500 467,000 1,868,000 2,335,000 6,125,500 10,795,500
13,612 47,750,700 11,811,200 24,453,300 5,360,700 6,125,500 47,750,700

REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE
First 1,000 13,612 11,811,200 S 18.66 §$ 254,000
Next 4,000 24,453,300 13.81 337,700
Next 5,000 5,360,700 12.39 66,419
All Over 10,000 6,125,500 10.96 67,135
13,612 47,750,700 S 725,255

BULK SALES

GALLONS RATE REVENUE

All water purchased 4,850,000 S 7.57 S 36,715
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PROPOSED BILLING ANALYSIS - 2020 USAGE & PROPOSED RATES
Corinth Water District

SUMMARY

Meter Size No. of Bills  Gallons Sold Revenue
All Meters 13,612 47,750,700 $ 807,658
Less Applicable Billing Adjustments (52,385)
Pro forma Metered Sales Revenue $ 755,273

WATER SALES FOR ALL METER SIZES

FIRST NEXT NEXT ALL OVER
USAGE BILLS GALLONS 1,000 4,000 5,000 10,000 TOTAL
First 1,000 2,807 1,006,200 1,006,200 - - - 1,006,200
Next 4,000 8,423 23,348,300 8,423,000 14,925,300 - - 23,348,300
Next 5,000 1,915 12,600,700 1,915,000 7,660,000 3,025,700 - 12,600,700
All Over 10,000 467 10,795,500 467,000 1,868,000 2,335,000 6,125,500 10,795,500
13,612 47,750,700 11,811,200 24,453,300 5,360,700 6,125,500 47,750,700

REVENUE BY RATE INCREMENT

BILLS GALLONS RATE REVENUE
First 1,000 13,612 11,811,200 $ 20.78 S 282,857
Next 4,000 24,453,300 15.38 376,092
Next 5,000 5,360,700 13.80 73,978
All Over 10,000 6,125,500 12.20 74,731
13,612 47,750,700 S 807,658

BULK SALES

GALLONS RATE REVENUE

All water purchased 4,850,000 S 8.43 § 40,886
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REVENLE LEASE

LEASE AGREEMENT
KENTUCKY BOND CORPORATION
[LESSEE: Corinth Water District
LESSEE'S ADDRESS: 215 Thomas Lanc
Corinth, Kentucky 410410
DATL OF LEASE: July 23, 2021
TERMINATION DATE: February 1, 2045
This F.ease Aprecment constitutes a Security Agreement and all right, title and interest of the Lessor herein has been

assipned to The Bank of New York Mellon Trust Company, INCA as rustee ander a Trust Indenure dated as of July
1, 2010 hetween it and the 1essor.



TABLE OF CONTENTS

This Table of Contents is not a part of the Lease Agreement and is [or convenience only.  The captions herein are of
no legal effect and do not vary the meaning or legal elfect of any part of the Lease Agreement.

Section 1. Definitions . -
Section 2. RLpI’L%BHIaIIOI’lS ( ovenants and \\ arrantics 0[ thc, I L8KCC.
Scection 3. Representations, Covenants and Warrantics oflcsmr
Scction 4. Demising Clause; Title; Seourity Interest e
Section 5. DUrAlion Of Lease LI .. e e e
Scction 6. Terminalion 0F Lease TOITI v e e e e
Scetion 7. Injoyment...

Scetion 8. I.easc Rcﬂldl Pd\ NS .

Section 9. Manner of Payment.. -
Expression of Lessec’s ]\ccd for thc Pm]u,t Dt,tc,mundlmn as to l st,tul thL

Sccuon 10.
Section 11,
Scctuion 12.
Scction 13.
Scction 14.
Scction 15,
Scction 16.
Scction 17,
Scction 18,
Scetion 14,
Section 20}
Section 21.
Section 22,
Section 23.
Section 24,
Scetion 23,
Section 26,
Section 27,
Section 28.
Section 29,
Section 30,
Section 31,
Section 372,

Sipnaturcs

LXHIBIT A
LXHIBIT B
LEXHIBIT C
EXHIBIT DD
LEXHIBIT I
LEXHIBIT F
LXHIBIT
EXHIBIT I
EXHIBITIT
EXHIBITJ

I
IBI
IBI
IBI
BI'

Disbursermnents from the Participant IMshursement ACCounl oo o oo,
Risk of Loss;, Damage; Destrioilon .. e e
INSCIATMICT OF WATTAIIILES Lottt e ettt e e e e et e e et e e e oo e e e e eam e e eee e e
Financial Repornts; Notice ..

Inspection and Lessee RLpOr{ﬁ
Maintenance ol the Project by lh(. Leﬁﬁee e B
Modification ol the Project; Installation of I—qulpmem Emd \’[a‘,hmer\« of thc I o O PURP ¢
Provisions Reparding Casually, Public Liability and Property Darage Insurance ..o iiiivevene B0

Purchase Option...
Retease and Indcmmhcdtmn Cowndnls R PR OSTURPUY |
Events of Default l)cfm{,d 7
Remedie‘i Il o3 51| TP U OO PRSP RTRRPPY
8
8
8
8

B

L O R - T U R T g

[Reserved] .. .5
Agreement to f\u,qulre ( onstrugt and Instdll T.hL I-’rOJu,‘L d.l‘ld Lt,dst, to IhL Lcwcc 5

LWAOLA LA LA

L I

No Eneumbrance, Mortgage or Plcdgc ()[PI’(J_]LL,I 7
Assignment by Lessor.. . 7
Assipnment and Sublt,damg, by Ih(. L CsSee., 7

Amendmcms ( hdn;:u, ::U’ld \/10(1111..,::111011%

Third Party Reneficiary. . .

I .essee Acknowledpment of LhL Bonds

VIISCEITANEOUS Lo e e e e e oo e oo re o ee e s e ee e e e s

DESCRIPTION OF PROJECT oot saaeae e 11
LLEASE RENT AL PAY MIEIN T S et e ettt 12
FORM OF RESOLLITTON i ettt et st st sae sttt anennennanee 13
OPINION OU LESSEL?S COUNSLL i seeseee e ieseeseeceens LD
CERTINICATE O OFFICIALS OF LESSEE . 1b
REQUEST I'OR DISBURSEMENT Lt it et see e e 18
FURTHER REPRESENTATIONS, WARRANTIES AND COVENANTS OF LESSEE e 20
B G 0 B N L B O T O PO O PPOPPOEURRTRRT 30
CONTINUING DISCLOSURE AGREEMENT e 44
ACH SERVICE AGREEMENT FORM e ettt st 50




LEASE AGREEMENT

THIS LEASE AGREEMENT, dated the date shown on the cover page hereof (together with any amendments
hercto made in accordance herewith, this “1ease™, s entered into by and between the Kentucky Bond Corporation {the
“Lessor™), as the lessor hereunder, a nonprofit corporation duly created and existing under the laws of the
Commonwealth of Kentucky (the “State™), and the Lessee shown on the cover page hereof (the “Lessee™, as lessee
hereunder, a body politic and corporate validly existing under the constitution, statutes and laws of the State.

WITNESSETEH:

WHEREAS, the governing body of the Lessee (the “Governing Body™'} has the power, pursuant to Section
65.940 et seq. of the Kentucky Revised Statutes to enter into lease agreements with or without the option to purchase in
order to provide for the use of property for public purposes;

WHEREAS, the Governing Body has previously determined, and hereby further determines, that the Lessee {8
in need of the Project, as defined heretn;

WHEREAS, the Governing Body has determined and hereby determines that it is in the best interests of the
Lessee that the Lessce and the Lessor enter into this Lease for the leasing by the Lessce [rom the Lessor of the Project
and to become a Participant in the Program, as defincd in the Indenture;

WHEREAS, the exccution, delivery and performance of this Lease, have been authonized, approved and
direeted by the Governing Body by a resolution finally passed and adopted by the Governing Body; and

WHEREAS, the Lessor desires to lease the Project to the Lessec, and the Lessce desires 1o lease the Project
from the Lessor, pursuant to the terms and conditions and for the purposes set forth herein;

NOW, TIHHIEREFCRE, for and in consideration of the mutual promises and covenants herein contained, the
parties hercto agree as follows:

Section 1. Definitions. All words and phrascs will have the meaningy specified below unless the context
clearly requires otherwise. Terms not defined herein will have the meanings assigned to them in the Indenture.
References to Sections mean Scctions of this Lease unless otherwise indicated.

“Additional Rentals” means the aggregale of (i) any expenses (including attornevs’ fees and expenses) of the
Fessor and/or the Trustee in defending an action or procceding in connection with this Lease or in enforcing the
provisions of this Lease; {i1) any taxes or any other expenses, including, but not limited to, licenses, permits, state and
local sales and use or ownership taxes or property taxes and recording fees and/or other fees which the Lessor is
expressty required to pay as a result of or in connection with this Lease; and (iif) the Lessee’s Proportionate Share of
any Administrative Fxpenses and Fiduciary Fees to the extent the same are not included in and paid as Basc Rentals.

*Administrative Fxpenses” means the fees and expenses of the Lessor in administering the Program.

“Basc Rentals” means the payments payable by the 1essce which constitule the principal component and
interest component of Lease Rental Payments hereunder and olher amounts sct forth in Exhibit B,

“Bonds” mean the Bonds issued by the Kentucky Bond Corporation to fund this Lease.

“Code™ means the Internal Revenue Code of 1986, as amended.  Fach reference to a section of the Code
herein will be deemed to include the United States Treasury Repgulations proposed or in elfect with respect thereto and
applicable to the Bonds or the use of the proceeds thercofl

“Costy” means, with respect to the Project, all or any part of the cost of construction, instalation and
acquisition of all land, buildings, structures, machinery and equipment; finance charges; cxtensions, cnlargements,
additions, replacements, renovations and improvements; enginecring, financial and tegat services; plans, specifications,
studics, surveys, estimates of cost of revenue, administrative expenses, expenses necessary or incidental to determining
the feasibility or practicability of consiructing a Project; and such other cxpenses as the Lessor determines may be
necessary or incidental 1o the construction, installation and acquisition of the Project, the financing of such



construction, installation and acquisition, imterest during construction, installation or acquisition and the placing of the
Project in service.

“Fiduciary Fees” shall mean the contractual fees and expenses (inchuding reasonable attorney’s fees) of the
Trustee under the terms of the Indenture.

*“Indenture” means the General Trust Indenture dated as of July 1, 2010, as supplemented and amended, and
the Scries Indenturc related to this Lease, which is entered into in accordance therewith.

*Late Payment Rate” means the per annum rate cqual to 2.00% plus the greater of (i} the average interest
rate on invesiments in the Debt Service Reserve Fund and (i) the rate used w determine the interest component of
Lease Rental Payments during the applicable period.

“Lease” means this Lease Agreement and any amendments or supplements hereto entered into in accordance
with the provisions hereof] inctuding the Exhibits atached hereto.

“Lease Rental Payments™ means Base Rentals and Additional Rentals, which constitute the payments payable
by the Lessce for and in consideration of the right 1o usc and the option to purchase the Project and constitute Financing
Payments under the Indenture,

“Lease Term™ means the term of thiy Lease as determined pursuant to Scetions 5 and 6 hereof.
“Lessec” means the Lessee identified on the cover page hercto.

“Lessor” means Kemtucky Bond Corporation, acting as lessor under this Lease, or any successor thereto
aciing as lessor under this Lease.

“Optional Prepayment Price” means the amount determined by the Lessor and provided 1o the Trustee, which a
Participant may, in its discretion, pay hereunder in order to prepay int full its Lease Rental Payments, which amount shall
be equal to the unpaid principal component of Lease Rental Payments increased by the sum of {a) the amount of any due
or past duc Tcasc Rental Payments together with intercst on such past due Lease Rental Payments to the date of such
prepayvment in full; (b) the unpaid accrued interest on the outstanding principal component of the Lease Rental Payments
{o the next date on which the related Bonds can be redeemed; {(c) an amount of Defeasance Obligations which, together
with the interest income thereon (as certified by the Program Admunistrator, Bond Counscl or other entity satisfactory to
the Trustee), will be sufficient to pay Lease Rental Payments, which would have been due hereunder, if this Lease had
not been prepaid, between the date of the prepayment and the date the prepayment will be used to redeem Bonds; (d) any
additional Lease Rental Payments to the extent known or determinable at the time the prepayment is made through the
date that the prepayment will be used to redeem Bonds; and (¢} an amount cqual to the premium, if any, payable on any
Bonds to be redeemed on account of the payment of such Optional Prepayment Price. A Lease may not be prepaid if for
any reason the Optional Prepayment Price cannot be caiculated.

“Participant Disburscment Account™ means the account by that name cstablished for the Lessec by the Trustec
under the Indenture.

“Program Administrator” means the Lessor or such other entity or unincorporated association as may be
appointed in accordance with the Indenture 10 administer the Program and perform the duties and obligations of
Program Administrator under the Indenture.

“Projecl” means property, the Costs of which are financed or refinanced, or the Costs of which are
reimbursed hercunder, as more particularly described in Exhibit A hereto.

“Proportionate Share™ means, as of a date of calculation, a fraction, the numerator of which is the unpaid
principal components of Base Rentals hercunder, and the denominator of which is the sum of the unpaid principal

components under all Financing Agreements retated to the same Series of Bonds.

“State”™ means the Commonwealth of Kentucky.



“Trustee” means The Bank of New York Mellon Trust Company, N.A., a national banking association, as
trustee under the Indenturc, and any successor trustee at the time serving as such under the Indenture.

Section 2. Representations, Covenants and Warranties of the Lessce. The Lessce represents, covenants and
warrants, in addition to any additional representations, covenants and warrantics as may be sct forth in Exhibit G,
that (a) it 18 a bedy politic and corporate of the State; (b} it has {ull power and authority to enter into and to perform
its obligations under, this Lease and all related documents; (¢} it has duly authorized this Lease and all related
documents; (d) this lease and all rclated documents arc valid, legal and binding obligations of the Lessee,
enforceable against the Lessee in accordance with its terms; (e) the cxecution and delivery of this T.ease and all
related documents does not conflict with or result in a breach of the terms of any agreement or instrument by which
the l.essee is bound, or conflicts with or results in a violation of any provision of law or regulation applicable to the
Lessce; (f) there is no action, suit, proceeding or investigation before or by any court or public body wherein an
unfavorable decision would materially and adversely affect the transactions contemplated by this Lease; (g} it will
not take or permit, or omit to take or cause to be taken, any action that would adverscly affect the exclusion from
gross income for federal income tax purposes of the designated interest component of Lease Rentul Payments; (h)
the Project furthers the Lessee’s governmental purposes, serves a public purposc and is in the best interests of the
Lessee and at the time of exccution and delivery of the Lease, the Lessee intends to annually appropriate the l.ease
Rental Payments due hercunder; and {i) during the Lease Term, the Project will at all times be used only for the
purpeose of performing one or more lawful governmental functions of the Lessee,

The I.gssce acknowledpes that it has requested that the Lessor act on its behalf to issuc the Bonds and that this
l.casc is being funded with the procceds of bonds which may require the Lessee to comply with certain provisions of
the Internal Revenue Code of 1986, as amended (the “Code™). The Lessec covenants and agrees that it will not take or
omit to take any actions that conflict with the requirements of the Code that are applicable to the Bonds.

Section 3. Representations, Covenants and Warranties of Lesseor. The Lessor represents, covenants and
warrants that (a} it 15 & nonprofit corporation duly created and validly cxisting under the laws of the State, hay all

necessary powcr and authority to perform its obligations under, this feasc, and has duly authorized the exccution
and delivery of this Lease; {b) the execution and delivery of this Lease does not conflict with or result in a breach of
the terms of any agreement or instrument by which the Lessor is bound, or conflicts with or results in a violation of
any provision of law or regulation applicable to the Lessor; (¢) there is no litigation or proceeding pending or
threatened against the Lessor or any other person affecting the night of the Lessor to cxecute or deliver this Teasc or
to comply with its obligations under this Leasc.

Section 4. Demising Clause; Title: Security Interest. The Lessor leases the Project to the Lessee, and the
I.essee leascs the Project from the Lessor, in accordance with the provisions of this Tease, to have and to hold for
the Lease Term. The Lessee will 1ake possession of the Project upon delivery thercofl

legal title to the Project and all fixturcs, appurtenances and other permanent accessorics thereto and all
interests therein will be held by the fessee, subject to Lessor’s rights under this .ease. Lessor and Lessce agree that
this Leasc or any other appropriatc documents may be filed or recorded to evidence the parties’ respoctive interests in
the Project and the T ease,

In order to securc all of its obligations hercunder, the Lessee hereby (i) grants to the Lessor a first and prior
security interest in any and all right, titlc and interest of the Lessce in the portions of the Project that constitute personal
property and in all additions, attachments, accessions, and substitutions thereto, and on any proceeds therefrom, (ii)
agrees that this Lease may be filed as a financing statement evidencing such sceurity interest, and (iti) agrees to execute
and deliver all financing statements, certificates of title and other instruments necessary or appropriate 1o evidence such
seeurity inferest.

The Lessor's interest shall terminate upon (a) the Lessece’s excreise of the purchase option granted in Section
24 hereof, or (b) the complete payment and performance by the Lessce of all of its obligations hereunder; provided,
however, that title shall immediately and without any action by the Lessee vest in the Tessor and the Lessee shall
immediately surrender possession of the Project to the I.essor upon {i} any termination of this Lease without the Lessee
exercising its option to purchase pursuant to this Lease or (i} the oceurrence of an Fvent of Default. In any of such
cases, the Lessce agrees to execute such instruments and do such things as the T.essor reasonably requests and as may
be required by law in order to effectuate transfer of any and all of the Lessee’s right, title and interest in the Project, as



is, to the Lessor. [t is hereby acknowledged by the Tessor and the Lessee that the Tessee intends lo purchase the
Project on the terms set forth in this Tease.

Scetion 5. Duration of Tease Term. The Lease Term will commenee and terminate on the dates shown on
the cover page hercof unless carlicr terminated as provided in Scetion 6. No provision of this Lease will be
comstrued as creating a general oblipation or other indebiledness of the @essec within the meaning of any
constitutional or statutory debt limitation,

termination of Lessor’s interest in the Project pursuant to Section 24; or (h) an bvent of Default and termination of
this [ease as provided in Section 27.

Termination of the lease Term will terminate the Lessee's rights to use, possess or occupy the Project
(unless a conveyance of the Projeet to the [essee has occurred).

Section 7. Enjoyment. The Lessor hereby covenants that the Fessee will during the Lease Term peaceahly
and quietly have and hold and enjoy the Project without suit, trouble or hindrance frorm the [essor, cxeept as
expressly required or permitted by this Lease. The Lessor will, at the request of the Lessee and at the cost of the
Fessee, join and cooperate fully in any legal action regarding the Project and the Lessce may, at its own cxpense,
Jjoin in any legal action affecting the Project,

Scction 8. [ease Rental Payments. The Lessce shall pay Base Rentals in the amounts and at the times set
torth in Exhibit B, as said Exhibit B s in cffect on the first day of cach fiscal year during the Lease Term.

The Fessce will pay Additional Remtals within fifteen (15) days after a written request therefor 18 matled to the
[.essee by or on behalf of the [Lessor,

Any lLeasc Rental Payment that is not paid within 10 days of the date due shall bear interest thereon at the
Fate Payment Rate. Amounts duc pursuant 1o this paragraph will he deemed 1o be Additional Renlals due and payable
when incurred and without further wrilten demand therefor.

The Lessce agrees and acknowledges that (a) the Trustee i1s authorized under the Indenture to draw amounts
from the Debt Scervice Reserve Fund if the Lessce fails 1o make any part of 4 Lease Rental Payment when due and (h)
Exhibit B will be deemed automatically amended if the Trusice draws on such account to cure deficiencics in the
pavment of T.ease Rental Pavments, 1o increase the principal componenti of Fease Rental Payvments duce on the next
applhicable payment dates (which monthly payment dates may be established if there are less than 48 reraining
payment dates) so that the amount such draw has caused the amount remaining on deposit in the Debt Service Reserve
Fund 1o be less than the Debt Service Reserve Requirement (as determmined 1n accordance with the Indenture) is repaid
no later than 48 months from the date of such draw and to ncrease the interest component of Lease Rentar Payments
due on such dates on the unpaid amount so drawn at the rate per annum equal to the Late Pavment Rate. Promptly
following any such automatic amendment, the Lessor will mail to the [ essec a revised Exhibit B (identified by date or
other means), by {irst class mail, postage prepaid; provided that any filure to mail such revised Exhibit B will not
aticet the obligation of the Lessce 1o make the revised Lease Rental Payments. Amounts drawn from the Debt Service
Reserve Fund and applied 1o payment of all or any portion of Lease Rental Payments will satisty such Iease Rental
Payment to the extert so appliced.

Fach Lease Rental Payment will be applied {irst to the Base Rentals then due and payable, then as Additional
Rentals then due and payable.

This Lease will be deemed and construed to be a “net lease,” and the Lessee will pay absolutely net during the
Leasc Term, the Tease Rental Fayments and all other payments required hereunder, frec of any deductions, and without
ahatement, deduetion or sct-off (other than credits against Lease Rental Payments expressly provided for in this Lease).

Scetion 9. Manner of Pavment. Unless Lessee has submitted a properly executed ACH service agrecment
acceptable o the Trustee or has otherwise provided for the clectronic transfer of paymens, all [ease Rental
Payments will be paid by check made pavable and delivered to the Trustee. 'The obligation of the essec to pay the
Lease Rental Payments and 1o perform and observe the covenants and conditions contained herein during the 1easc
Term will be absolute and uncenditional except as otherwise expressly provided in this Lease, and pavment of the



[ ease Rental Payments may not be abated through accident or unforeseen circumstances or payment of this Lease
from the Debt Scrvice Reserve Fund or damage to, destruction of, or failure 1o complete, the Project. Lessee will
not agsert any right of set-off or counterclaim against its ohligation to make such payments required hercunder. No
action or inaction on the part of the Lessor (or any of its assipns) will affect the Lessee’s abligation to pay all Lease
Rental Payment during the Lease Term.

hereby declares its current need for the Project and further determines and declares its expectations that the Project
will (so long as it is subject to the terms hereof) adequately serve the needs for which 1t is being acquired throughout
the Tease Term. The Lessee herehy determines and declares that, 1o the best of its knowledge, the period during
which the Lessce has an option to purchase the Project (e, the maximum term of this Lease) does not exceed the
useful life of the Project.

Section 11, Reserved)|

Scction 12, Agreement to Acquire, Construct and Instal] the Project and Lease to the Lessee. The Lessee
will provide for completion of the acquisition, construction, installation and equipping of the Project by the Lessec
as the agent of the Lessor. The [essee agrees that it will do ali things which may be necessary or proper for the
construction, acquisition, installation and cquipping of the Project, on behalf of the [essor. So long as this Leasc is
in full force and cffcet and no livent of Default has occurred, the Tessee will have full power to carry out the acts
and agreements provided in this Sceton, and such power 15 granted and conferred under this ease to the [essee,
and s acceptad by the Lessce, and will not be terminated or resiricted by act of the Lessor or the Trusiee, except as
provided in this Section. All contracts relating to the Project are hereby assigned to the [ essor.

Section 13, IJishursements from the Participani Disbursement Account. As long as no Event of Default
has occurred, and the [essce’s right to control acquisition, construction, installation and equipping of the Project has
not otherwisg been terminated, disbursements {rom the Participant Disbursement Account may be made to pay or
reimburse the Lessee for Costs of the Project. The Lessee must provide to the Lessor for approval, and thereafter to
the Trustee, a request for disbursement substantially in the form set forth in Exhibit B hereto,

If an Eveni of Default oceurs prior to the completion of the Project or if the right of the Lessee to control the
acquisition, construction, installation and cequippmg of the Project has been otherwise terminated, amounts on deposit
in the Participant Disbursement Account may be utilized by the Lessor to complete the Project.

Scction 14, Risk of T oss: Damage: Destruction. ©essce assumcs all risk of loss or damage to the Project
fram any causc whalsocver. No loss of or damape to, or appropriation by governmental authoritics of, or defect in
or unfimess or obsolescence of, the Project will relieve Lessee of the obligation under this Lease.  Lessec will
promptly repair or replace any portions of Project lost, destroved, damaged or appropriated which are necessary to
maintain the Praject in sound operating condition so that at all times during the 1.ease Term the Project will be able
to carry out its intended functions,

The net proceeds of any insurance policies, performance bonds, condemnation awards or net procceds
reccived as a conscquence of default or breach of warranty under a construction contract or other contract relating to
the Project will be deposited in the Participant Disbursement Account, 1f received before the completion of the
Projeet, or, if received thereafier, to be deposited in a separate trust fund held by the Trustee and will he applied in
the samc manner described in Section 13, The balance remaining after repair, restoration, modification,
improvement or replacement of the Project has been completed will be applied to satisty payment of [ .ease Rental
Payments.

Section 15, Dsclaimer of Warrantics. TIHE LESSOR, TIHE TRUSTEE AND TIHE OWNERS OF TIHE
BONDS MAKE NO WARRANTY OR REPRESENTATION, EITIHHER EXPRESS OR IMPLIED, AS TO THLE
VALUE, DESIGN, CONDITION, MERCHANTABITITY OR FITNESS FOR A PARTICULAR PURPOSE OR
ITINESS FOR USE O THE PROJECT OR ANY PORTION THEREOF OR ANY OTHER REPRESENTATION
OR WARRANTY WITH RISSPECT TO THE PROJECT OR ANY PORTION THEREOF.,

Section 16, I'inancial Reports; Notice. The Lessee wilt provide the [essor with a copy of the [.essee’s
annual audited financial report within thirty (30) dayvs of its receipt by the Lessee. The lessee will immediately
notify the Lessor and the Trustee of any Event of Default hercunder. 1f an audited financial report is not available to



be submitted by the Lessee within 180 days of the end of Lessee’s fiscal year, Lessee shall provide an unaudited
financial report in form and substance satisfactory to Lessor.

representatives shall at any time during normal business hours have the right to enter the premises where the Project
may be located for the purpose of inspecting and examining the Project and its condition, use, and operation and the
books and records of the Lessee relating thercto,

Sccuon 18, Maintenance of the Project by the Lessee. The Lessce agrees that, at all times during the Lease
Term, the Lessee will maintain, preserve and keep the Project or cause the Project to be maintained, preserved and
kept, with the appurtenances and every part and parcel thereof, in good repair, working order and condition, ordinary
wear and tear excepted, and that the Lessce will from time 1o time promptly make or cause to be made all necessary
and proper repairs, excepi as olherwise provided in Scction 14, The Lessor, the Trustee and the owners of the Bonds
will not have any responsibility in any of these matters or for the making of any additions, modifications,
improvements or replacements to the Project,

Scetion 19, Modification of the Project; Instatlation of Equipment and Machinery of the [.essee.
Following acquisition of the Project, Lessee will not make any alterations, additions, substitutions or replaccments
to the Projeet which would have an adverse effect on cither the nature of the Project or the functionality or valuc of
the Project, unless such alterations, additions, substitutions, replacements or improvements may be readily removed
without damage to the Project. Any alterations, additions or improvements to the Project which may not be readily
removed without damage to the Project, and any substitutions or replacements, shall be und be considered to
constitute a part of the Project.

The Lessee may also install machinery, equipment and other tangible property in or on the Project; provided
that such muchinery, equipment and other tungible property which becomes permanently aftixed to the Project will be
subject to this Lease if the Lessor reasonably determines that the Project would be damaped or impaired by the removal
of such machinery, equipment or other tangible property.

Section 20. Provisions Regardmyg Casualty, Public Liability and Property Damage Insurance. The Lessee,
at its expense, will cause casualty and property damagce insurance with a company or self-insurance fund acceptable
to the Lessor to be cartied and maintained with respeet to the Project in an amount equal to the aggregate principal
components of Feasc Rental Payments payable during the maximum term of this Fease or the replacement cost
{cxcluding foundations) of the Project, if less than such principal components. Any casualty and property damage
insurance policy required by this Scction will name the Lessor and the Trusiee as additional named insureds and will
be so written or endorsed as to make losses, if any, payablc to the Trustee (for application as provided in Section
14).

The Lessee will cause public liability insurance to be carried and maintained with a company or selftinsurance
fund acceptable to the [essor with respeet to the Project in such amoumnt as is approved by the Lessor. Any public
liability insurance policy required by this Scction will name the Lessor and the Trusiee as additional named insureds.



Section 21. No Encumbrance, Mortgage or Pledge of Project. The Lessee will not directly or indirectly
create, incur, assume or suffer to oxist any mortgage, pledge, lien, charge, encumbrance or claim on or with respect
to the Project, unless specifically consented to in writing by the Lessor.

Section 22. Assignment by Lessor. As security for the payment and performance by the Lessor of all of its
obligations under the Indenture, including particularly the payment of the principal of, premium, if any, and interest
on the Bonds, the .essor has assigned to the Trustee, under and pursuant to the Indenture, all of the Lessor's right,
tille and interest in, to and under this Leasc, including bul not limited to the right to receive the lease Rental
Payments and other amounts due hereunder, The Lessce acknowledges and aprees that this assignment will entitle
the Trustee to enforce any obligation of the I.essce hereunder and to exercise any remedy or right of the Lessor
hercunder.  The lessee further acknowledges and agrees that, as provided in the Indenture, the function of the
“Lessor” under this [.ease may be performed by the Propram Administrator {which may be a person or entity other
than the L.essor} and its agents and represcatatives.

any reason. The Project may be subleascd by the Lessee, as a whole or in part, but only with the prior written
consent of the 1.essor.

Section 24. Purchase Option. The lcssce may, in its discretion, prepay in full ity Leasc Rental Payments
under the Lease by paying to the Lessor the Optional Prepayment Price with respect to the Lease. The Optional
Prepayment Price shall be used as provided in the Indenture. Upon payment of the Optional Prepayment Price, the
Lessor will transfer and convey the Project to the Lessee pursuant to Section 4 hergof,

Section 25. Release and Indemnification Covenants. To the extent permitted by law, the Lessee will and
hereby agrees to indemnify and save the Lessor and the Trustee {cach, an “Indemnitec™) harmiess against and from
any or all claims, by or on behalf of any person, firm, corporation or other legal entity, and all liabilities, obligations,
losses and damages whatsoever, regardicss of the cause thercof and the expenses, penaltics and fees in connection
therewith {including counse! fees and expenses), arising from or as a result of the operation, ordering, ownership,
acquisition, construction, use, condition, delivery, rejection, storage, return or management of the Project during the
Lease Term, or the entering into of the Lease or any other document or instrument relating thereto {collectively,
“Indemnified Claims™), including, but not limited to: (i} any condition of the Project; (i1} any act of negligence of the
Lessce or of any of the agents, contractors or cmployees or any violation of law by the Lessee or breach of any
covenant or warranty by the lessee hereunder; (in) any accident in connection therewith resulting in damage to
property or injury or death to any person; and (iv) the incurring of any cost or expense in connection with the
acquisition of the Project in cxeess of the moneys available therefor in the Participant Disbursement Account. To
the extent permitted by law, the Lessce will indemmnify and save cach Indemnitee harmless from any such
Indemnified Claim, or in connegtion with any action or proceeding brought thercon and, upon notice from such
Indemnitee, will defend or pay the cost of defending such Indemnitee, {n any such aclion or proceeding,

The indemnification arising under this Section will continue in full force and effect notwithstanding the full
payment of all ohligations under this Leasc or the termination of this Lease for any reason.

Section 26. Events of Default Defined. The following will be “Events of Default” under this Lease and the
term “Event of Default” or “Default” witt mean, whenever it is used in this Lease, any one or more of the following
events:

{a) Faitlure by the Lessee to pay any Lease Rental Payments at the time specified herein;

{b) failure by the Lessee to observe or poeriorm any covenant, condition or agrecment on its part to be
obscrved or performed, other than referred to in subsection (a) of this Section, for a period of 30 days aficr written
notice specifying such failure and requesting that it be remedied will have been given to the Lessee by the Lessor
unless the Lessor agrees in writing 1o an cxtension of such time prior to its cxpiration.

Scetion 27, Remedies on Default. Whenever any Event of Default has occurred and is continuing, the
Lessor may, without any further demand or notice, take one or any combination of the following remedial steps:

(a) Terminate the ease Term and give notice to the Lessce to vacate or surrender the Project within 60
days from the datc of such notice;



(b) take legal title to, and sell or re-lease the Project or any portion thereof

(c) declare an amount cqual to all Basc Rentals and Additional Rentals under this T.ease to be
immediately due and payable, whereupon that amount shall become immediately due and payable; or

(d) take whatever action at law or in equity may appear necessary or desirable to enforce its rights in and
to the Project under this Lease (including, without limitation, the right to possession of the Project and the right to sell
or re-lease or otherwise disposc of the Project in accordance with applicable law and to appoint a receiver to operate the
Project) and to recover damages for the hreach thereof.

No remedy herein conferred upon or reserved to the Lessor is intended to be exclusive, and cvery such
remedy will be cumulative and will be in addition to every other remedy given hereunder and cvery remedy now or
hercafier existing at law or in cquity. No delay or omission to exercisc any right or power accruing upon any default
will impair any such right or power and amy such right and power may be exercised from time to time and as often as
may be deemed expedient. If any agreement contained herein should be breached by either party and thereafter waived
by the other party, such waiver will be limited to the particular breach so waived and will not be deemed to waive any
other breach hercunder,

The Leysee will remain lable for all covenants and obligations under this Lease, and for all legal fees and
other costs and expenses, including court costs awarded by a court of competlent jurisdiction, incurred by the lessor
with respect to the caforcement of any of the remedies under this Lease, when a court of competent junisdiction has
finally adjudicated that an Event of Default has occurred.

writing and mailed (postage prepaid, and certified or registered with return receipt requested) or delivered (including
delivery by courier service} as follows: if to the Lessor, Kentucky Bond Corporation, 100 East Vine Street, Suite
800, Lexington, Kentucky 40507, Attention: Administrator, if to Trusiee, to The Bank of New York Mellon Trust
Company, N.A., 614 West Main Street, Suile 2600, lLouisville, Kemucky 40202, Attention: Corporate rust
Services and if to the @.essee, to the address shown on the cover page hereof. Any of the foregoing may, by notice
given hereunder to cach of the others, designate any further or different addresses to which subsequent notices,
certificates, requests or other communications will be sent hereunder.  All notices, certificates, requests and other
communications pursuant to this Iease will be cffective when received (if given by mail} or when delivered (if
given by delivery).

Exhibit B, this .ease may not be amended, changed, modified or altered, or any provision hereof waived, without
the written consent of the Lessor and the 1 essec.

Section 30. Third Party Bencficiary. No person other than a party hercto and the Trustee will have any
right, remedy or claim under or by reason of this Lease or otherwise be a third party beneficiary of any rights,
remedies, claims or agrecments hereunder.

Scction 31, Lessee Acknowledgment of the Bonds. The I.essee acknowledges (i) that this [ease and the
financing by the Lessor of the Project is g part of the Program and (it) that the l.case Rental Payments under this
[.ease, together with lease rental payments under all other leases entered into by Lessors under the Program, arc and
will be applied to (A) pay the principal and premium, if any, and interest on the Bonds and {B) pay all other costs
and expenses of the Program. The Lessee acknowledges and consents to the assignment by the Lessor pursuant to
the Indenture and Section 22 hereof, to the Trustee. for the equal and ratable benefit of the Owners of the Bonds, of
all right, title and interest of the Tssuer and the 1 essor, respectively, in, to and under this Lease.

Scetion 32, Miscellaneous. This Lease will inure to the benefit of and will be binding upon the Lessor and
the Lessee and their respective successors and assigns {including, without limitation, security assigns). This Lease
may be simultancously executed in several counterparts, cach of which will be an original and all of which will
constitute but one and the same instrument, This [.ease will be governed by and construed in accordance with the
laws of the State. The captions or headings hercin are for convenience only and in no way define, Hmit or describe
the scope or intent of any provisions or sections of this Lease. If any provision of this Lease, other than the
requirement of the Lessee to pay Lease Rental Payments and the requircment of the Lessor to provide guiet
enjoyment of the Projeet and to convey the Project to the Lessee under the conditions set forth heren, ts held invalid



or unenforceable by any court of competent jurisdiction, such holding will not invalidate or render unenforceable
any other provision hercofl

| Signaturc Page to Follow|



[Sigratere Page to Lease]

IN WETNESS WHEREOPE, the Lessor bas execuied this Lease in s rame: and the Lessee has caused 1his
Lease to be executed in its rame and atiested by duly authorized officers thereofl AL of the gbove are effective as of
the date first shove written.

KENTLEKY BOND CORPORATION

Seeretary

H z\«’/ ‘ '/ /\ # !_p:;
A . PN

CORINTH WATER DISTRICT

Chair

Atlest

By:

Secretary



WESTUCKRY BONG CORPORATION

CORINTHWATER DISTRICT




EXHIBIT A

DESCRIPTION OF PROJECT

ESTIMATED COST OF THE PROJECT $2,020,000
ESTIMATED DATE OF COMPLETION OF
THE PROJECT: ‘September 1, 2021
DESCRIPTION

To refinance Corinth Water District’s outstanding obligations, cach held by the United States Department
for Agriculture:

1. Water District Revenue Bonds, Scrics 1998
2. Water District Revenue Bonds, Serics 2002

1. Water District Revenue Bonds, Series 2005



EXHIRIT R
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Maonthly Sinking Fuad
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Monthlsy Sinking Fund Schedule
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Moenthh Sinhing Fund Schedule
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Monthly Sinking Fund Schedule
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Proceeds of cerlain of the Bonds (such Bornds bueing referred to as “Related Reserve Fund Bonds™) were deposited in
the Debt Service Reserve Fund (the “Related Reserve Fund Deposit™), The Base Rentals due on January 1, 2044
January 1, 2045 shall be paid from the Related Reserve Fund Deposit and 1essce will receive a credic for investment
carnings accrued in the Debt Scrvice Reserve Fund on the Related Reserve Fund Deposit {the “Earnings™) on
January 1, 2044 as a credit for the Fees Requirement so that the Total Deposit on such Dates shall be an amount
equal o the difference hetween such credits and the Total Deposit Required. The provisiens ol this paragraph are
subjeel to the third paragraph of Section 8 of this Lease.

[ Acknowledgment Pape to Follow|
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4. Thers is no clalm, acticon, suit, proceeding, inguiry o investigarion, at law or /6 equity, before or by
any court, guvernmiental ageney, or public board or body, pending ot 1o the best of our knowiedga, threatensd againgt
or atfzcting the Lesser wherein ap unfaverable decision, rubng or finding would materially adversely affect the
husiness, properties, conditton {financial or otherwise} or the results of operations of tire Lessee or the akility of the
Lessec o perform ws chligations under the Lease.

s with, o other actioms

in connection with the
execetion, deiivery and perfommance by the Lessos of the Lease hay been duly obtained, given or taken {and copies
thercot have heen provided in the Lessor),

14, All wutherizations, coRsents and apprinals of, notices 1o, regislrations or filing
in respect of or by, any govelnmental body, ageney or cther Wmsumentality or cowt rugulved

i Agy ventificate sizned by any official of the Lessee and delivoved to fhe Lessor will be deemed 1o
ba a representadion by the Lesses 1o the Lassor 28 1o the statements mande therein,

WEITWESS oir hands this July 23 2021

L IHTT




EXHIBIT ¥
REQUEST FOR DISBURSEMENT

Re: Lease Agreement between Kentucky Bond Corporation, as lessor, and Corinth Water District, as
lessce dated July 23, 2021,

Requisition Certificate No, 1

The Lessee hercby requests a disbursement from the Participant Disbursement Account in the amount of
Sf 1 and hereby certifics, as follows (cxcept that with respect to a disbursement to pay an intercst
component of Lease Rental Payments during construction of a Project, only the document described in (a) below will
be required):

{a) Attached is a statement of the amount and nature of cach item of the Costs of the Project to be paid
and the name and address of the payee, with the payee’s statement and, if reimbursement to the Lessee of amounts
previously paid is requested, evidence of such payment;

{b) each item for which payment or reimbursement is reguested is or was necessary in connection
with the Costs of the Project and none of such items formed the basis for any previous payment from the Participant
Dishursement Account;

{c) each contractor, subcontractor and materialman has filed with the Lessce receipts or walvers of
liens for all amounts previously certifted for payment, or any amount previously certificd for reimbursement to the
Lessee, or therc is on file with the Lessee a cancelled check endorsed by the contractor, subcontractor or
matcrialman evidencing such payment;

{d} all of the warranties and representations of the Lessce contained in the Lease are true and correct
as of the date of such disbursement, us though such wurrantics and representations were made on such date, no
Event of Default has occurred under the Lease, the right of the Lessce to controt the acquisition, construction and
instatlation of the Prgject has not otherwise been terminated pursuant to the Lease, and that amounts on deposit in
the Participant Disbursement Account will be sufficient to complete the Project in accordance with the approved
plans and specifications;

[Signature Page to Follow]



IStgnature page 0 Dishursemen: Request]

Exccuted this 23 Day of July. 2021

CORINTH WATER DISTRICT Lessse

Hyr

Represeniatve



EXHIBIT G

FURTHER REPRESENTATIONS, WARRANTIES AND
COVENANTS OF LESSEE

Definitions. Terms used in this Exhibit G shall have the meanings ascribed to them in Section 1 of this
Leasc. In addition:

“Consultintg Enginteers” means an engincer or a firm of engineers, who, by virtue of experience, reputation
and ability, bear a reputation in the field of water or sewer system cagincering, as appiicable, which is recognized
and known, and upon whose professional judgment soplusticated mnvestors rely in conncction with sceurities which
are 1ssued for utility purposes.

“Debt Service Reserve” means the fund cstablished 1n accordance with Section 4 of this Exhibit G,

“Depository Bank™ or “Payee Bank™ refers to the bank in which all of the funds established in accordance
with Section 4 of this Exhibit (¢ are deposited and maintained.

“Depreciation Fund” means the fund established in accordance with Section 4 of this Exhibit G,

“Depreciation Reserve Requirement” means an amount as shall be determined by the Consulting Engincers
amnd set forth in a certificate [iled with the Lessee 1o be necessary as a rescrve for major repairs or replacements of
the System.

“Revenucs” mecans the investment income, connection fees and all other items of income cstablished as
reasonably anticipated annual income of the System based upon a certification of Consulting Engincers andfor
certified public accountants.

“Operation and Maintenance Fund™ means the fund cstablished in accordance with Section 4 of this Exhibit
G.

“Parity Obligations” means bonds or other obligations issucd in the future, which bonds or other
obligations issued in the future will, pursuant to the provisions of this Lease, rank on a basis of parity with thig
Leasc, and shall not be deemed to include obligations ranking inferior in security to this Tease. Parity Obiigations
shall also include the obligations of the Lessee under this Lease.

“Required Rescrve” means zero, provided that if the Lessce determines to establish a Debt Service Reserve
in order to obtain a rating on any obligations payable from Revenues, or for any other purpose, Reguired Reserve
shall mean the feast of {a) the maximum annual principal and interest requirements scheduled to fall due on the
l.ease and any outstanding Parity Obligations, (b} an amount cqual to 10% of the principal amount of the Lease and
any Parity Obligations or (¢} 125% of thc average annual principal and interest requirements of the Lease and any
Parity Obligations.

“Revenue Fund™ means the fund established in accordance with Section 4 of this Exhibit G.

“Revenues” means the revenues of the System of any and all types and varieties imposed, cnforced and
collected by the Lessee for any services rendered by the System, together with other income received by the Lessee,
if any, from any agency of government, both federal and state, as representing income or operating subsidics, as
distinguished from capital grants, to the extent not otherwise required to be treated and applied and specifically
excluding therefrom any funds received which result from assessments or asscssment charges.

“Sinking Fund” means the fund established in accordance with Section 4 of this Exhibit G for the payment
of any Paritv Obligations.

“System” means the water and sewer system of the lessee and any additions thereto and cxtensions
thereof, and shall include the Project being financed under this [ease,



“System Funds” means the Revenue Fund, the Sinking Fund, the Debt Service Reserve, the Depreciation
Fund and the Operation and Maintenance Fund.

Scedon 2. _Reaffirmation of Declaration that System is a Public Project. The previous action of the Lessee
in declaring the public water and sewer system of the lessee to constitute a revenue-producing public project, is
hercby approved, ratified and confirmed: and so long as any Parity Obligations shall remain outstanding, the System
shall be owned, controlled, operated and maintained on a combined and consolidated, revenue-producing basis, for
the security and source of payment of any Parity Obligations, under the authority hereinbefore stated.

Section 3. Security, Funds and Revenues Pledeed Parity Obligations, Any Parity Obligations that may be
wssued and outstanding from time to time under the conditions and restrictions hereinafter set forth shall be payable
out of the Sinking Fund, and the holders of any Parity Obligations shall have a claim against such Fund and against
a sufficient portion or amount of the Revenues of the System pledged to such Fund.

Scction 4. Creation of Special Funds.

A. Revenue Fund. There is hercby established the Revenue Fund, which shall be maintained so long
as any Parity Obligations remains outstanding. The Revenues of the System shall be set aside monthly into the
Revenue Fund which shall constitute a scparate and special fund hereby cstablished, which fund shall be maintained
as provided hercin. The Revenues of the System so set aside into the Revenue Fund shall then be cxpended, used
and apportioned as follows.

There shall be transferred on or before the last day of cach month, from the Revenue Fund:

§3)] To the Sinking Vund, so long as any Parity Obligations remains outstanding, an amount equal to
one-twelfth {1/12) of the principal amount of all the Parity Obligations maturing on the next February 1.

(2) To the Sinking Fund, so long as any Parily Obligations remains outstanding, an amount cgual 10
the sum of one-sixth of the interest requirements of any Parity Obligations coming due on the next succceding
February 1 or August 1.

(3) To the Debt Service Reserve, an amount equal to one-forty-gighth (1/48) of the maximum debt
service requirements for any Parity Obligations, until such amount shall have been accumulated or restored, after
which the monthly deposits may be discontinued, subject to resumption if, whenever, and so long as same shall be
reduced, by such stipulated amount,

(4 To the Depreciation Fund, if, whenever, and so long as an amount equal to the Depreciation
Rescrve Requirement 1s not then being held in the Depreciation Fund, an amount, cqual to one-thirty-sixth (1/36) of
the Depreciation Reserve Requirement so that the balance in the Depreciation Fund will equal the Depreciation
Reserve Requirement in the month that is thirty-six months from the month such deficiency first existed. Thereafter
such monthly payvments may cease for so long as the required balance in the Depreciation Fund is maintained and
such monthly payments shall resume again if at any time said balance is less than the Depreciation Reserve
Requirement and shall continue until said balance s established.

{3} To the Operation and Maintenance Fund, an amount which, together with any funds alrcady on
deposit therein, will be sufficient lo pay, as they accruc, the proper and necessary costs of operating, maintaining
and insuring the System, and to accumulate and maintain, in the Operation and Maintenance Fund, an amount
sufficient to pay all costs of operating, maintaining and insuring the System for three (3) full months.

(6) On a periodic basis, but no less frequently than annually, the Revenues remaining in the Revenue
Fund at the end of the month, or, in the case of annual transfers, the preceding calendar year, after making the
payments required by (1) through {5) above, including any balances to be accrned and maintained, may be
transferred to any fund or used for any purpose deemed appropriate by the [essee

B. Sinking Fund. There is hercby cstablished the Sinking Fund, which shall be maintained so long as
any Parity Obligations remains outstanding, which shall be used for the purposce of accumulating the amounts
necessary to pay the principal of and ntercst on the ouistanding Parity Obligations. No further payments need be
made into the Sinking Fund whenever and so long as such amount of the outstanding Parity Obligations shall have



heen retired so that the amounts then held in the Sinking Fund {and in the Debt Service Reserve) are equal to the
cntire amount of the interest and principal that will be payable to and at the time of the retirement or maturity of all
Parity Obligations then remaining outstanding.  All funds on deposit in the Sinking Fund shall be kept separate and
apart from all other funds of the l.essce and shall be deposited, sceured and invested in the manner provided 1n
subscetion F below,

C. Debt Service Reserve,  There 1s hereby cstablished the Debt Scrvice Reserve, which shall be
maintained so long as any Parity Obligations remains outstanding and in which an amount equal to the Required
Reserve shall be maintained. Amounis on deposit in the Debt Service Reserve may be withdrawn and used by the
Lessee, when necessary, and shall be so withdrawn and used by 1l and to the exient necessary, to prevent a default in
the payment of principal and interest on the outstanding Parity Ohligations as and when due if the amount on deposit
i the Sinking Fund is not sufficient to make such payvments. In the event of any withdrawals from the Deht Service
Reserve, or if and whenever the amount on deposit in the Debt Service Reserve is less than the Required Reserve,
the [essee shall remedy such deficiency through the deposit into the Debt Service Reserve in cach month thereafier
of an amount cqual 1o onc-one hundred twentieth (17120} of the Required Reserve until the total Required Reserve
shall have been accumulated or restored and is heing maintained. All funds on deposit in the Debt Service Reserve
shall be kept separate and apart from all other funds of the Lessee and shall be deposited, secured and invested in the
manner provided n subscction I below.

D. Depreciation Fund. There is hereby established the Depreciation und, which shall be maintained
s0 long as any Parity Obligations remains outstanding and in which an amount cqual 1o the Depreciation Reserve
Requirement shall be maintained.

Amounts in the Depreciation Fund may be withdrawn and used upon appropriate certification by whatever
official is duly authorized by the Governing Body to make such certification, for the purpose of paying the cost of
making unusual or extraordinary maintenance, repairs, rencwals or replacements to the System, which would be
necessary to keep the System in good operating condition, or for the purpose of paving the cost of constructing
extensions, additions andfor improvements to the System which will either enhance the revenue-producing capacity
of the Systerm or provide a higher degree of service; provided, however, that if the combined available balances in
the Sinking Fund and the Deht Service Reserve on any January 20 or July 20 shall be insufficient to pay the next
maturing installment of intercst or principal of the outstanding Parity Obligations, the Lessee shall withdraw and
transfer from the Depreciation und to the Sinking Fund whatever amount may be reguired to eliminate the
deficicney in the Sinking Fund and to avoid a default. However, the 1.essce hereby certifies and represents that 11 1s
not reasonably anticipated that any amounis in the Depreciation Fund will be used to pay debt service on any Parity
Ohlhigations,

Deficigncies in the Tepreciation Fund shall be remedied through the monthly deposits required from the
Revenue Fund above, until the total required amount has been accumulated or restored and is being maintained.
There shall also be deposited in the Depreciation Fund the proceeds of any property damage insurance not
immediately used to replace the damaged or destroyed property and the cash proceeds of any surplus, worn out or
obsolete properties of the System,

As and when additional Parity Obligations are issued, the Lessce shall determine at the time of issuance
thercof, with the adviee of the Consulting Engineers then employed by the Lessee, {a} whether additional amounts
shall be accumulated in the Depreciation Fund, (b} the cxaet revision, if any, in the required deposits in the
Depreciation Fund, and {(¢) the revised tolal amount necessary to be accumulated in the Depreciation Fund,
whereupon covenants to that effect shall be incorporated in the proceedings authorizing the issuance of such Parity
Obligations.

All funds on deposit 1n the Depreciation Fund shall be kept scparate and apart from all other funds the
Iessee and shall be deposited, secured and invested 1o the manner provided in subsection F below,

E. Operation and Maintenance Fund., There is herchy established the Operation and Maintenance
Fund, which shall be mamtained se long as any Parity Obligations remains outstanding. All costs of operating,
maintairung and insuring the System shall be paid from the Operation and Maintenance Fund.  All funds in the
Operation and Maintenance Fund shall be kept separate and apart from all other funds of the Tessce and shall be
deposited, sceured and invested in the manner provided in Subscetion F below,




I Investment of Funds. All moncvs held in the Systemn Funds shall be deposited in the Depository
Bank. Such bank or banks shall invest such portion of the System Funds as is designated by the Governing Body in
investment oblipations (“Investment Oblipations™) which constitule lawiul investments for counties pursuant 1o
Scetion 66 480 of the Kentucky Revised Statutes, as amended, subject, however, to the following limitations:

(1) Investment Obligations purchased as an investment of moneys in any System lund held by the
Lessee or the Depository Bank under the provisions of this [ease shall be deemed at all times to be a part of such
System Fund and the income or interest earned, gains realized or losses suffered by a fund or account due to the
imvestment thereof shall be retained m, credited or charped thercto as the case may be, subject, in the case of the
Debt Service Reserve, to the provisions of Section 4.C of this Exhibit (5; provided that escrow agreements may
provide otherwise.

() In computing the amount 1n all System Funds, including the accounts thercof, Investment
Obligations purchased as an investment of moneys therein, shall be valued at the lesser of cost or fair market value.
The value of investments in the ebt Service Reserve and the Depreciation bund shall be determined as of the {irst
day of cach fiscal vear. Valuation as of any date of computation shall include the amount of interest or gain realized
to such date.

(3} The Lessce shall scll at the best price obtainable, or present for redemption or cxchange, any
Investment Obligations purchased by 1t pursuant o this Tease whenever it shall be necessary in order o provide
moneys o mect any pavment or iransfer from the Syvstem Fund for which such investment was made. The
Depository Bank shall advisce the Lessee in writing, al such times as may be requested by the Lessee, of the details
of all Invesuments Obligations held for the credit of cach System Fund in its custody under the provisions of this
Lease. The Depaository Bank shall review and advise the Lessee annually on the nature and value of investments in
cach fund or account. [n the event that the value of investments in the Debt Service Reserve fulls below the level

in Scction 4.C of this Fxhibit G.

The Iessee represents and certifies that no investment shall be made of the proceeds of any Parity
Obligations or the Revenues of the System which will cause any oulstanding Panity Obligations to bhe treated as
arbitrage bonds within the meaning of Scction 148 of the Code.

Section 5. Adoption of Budget of Current Expenses. The Lessee covenants and agrees that prior o the
delivery of this Leasce, the Governing Body will have adopted a budget of current expenses for the operation of the
System for the remainder of the then current {iscal year ending June 30, and thereafter, on or before the first day of
cach fiscal vear prior to the year of final maturity of any Parity Obligations, the Governing Body of the Lessce will
adopt an annual budget of current expenses for the System (the “Annual Budgel of Current Expenses™) for the
ensuing fiscal vear, and will furnish a copy of such Annual Budget of Current Expenses or amendments thereto,
upon request, to any holder of Parity Obligations. “Current Expenses™ as used herein shall include all reasonable and
nccessary costs of operating, repairing, maintaining and insuring the Systern, but shall exclude any allowance for
depreciation payments into the [Depreciation Fund for extensions, improvements, and cxtraordinary repairs and
mainienance, and payments into the Sinking Fund and the Debt Scrvice Reserve. The Lessce further covenants that
the Current Expenses incurred in any vear shall not exceed the necessary and reasonable amoums required therefor,
and that the Lessee will not expend any amount or incur any obligations for operation, maintenance and repair in
excess of the amounts provided for Current Expenses in the current Annual Budget of Curremt Expensces, cxcept on
proper justification and resolution by the Governing Body of the Lessce, that such expenditures are necessary to
operaie and maintain the System. The lessec further covenants that at the samce time and in like manner, the
Governing Rody of the Lessce shall prepare an estimate of Revenues to be derived from the operation of the System
for such fiscal year and that sufficicnt Revenues shall be provided, through the maintenance of proper rates and
charges (and through the inercasce thereof if neeessary) to satisfy the requirements of all of the provisions contained
in this Lease, including the accumulation and maintenanee of all required reserves speeificd herein

Scetion 6. Rates and Charpes for Services of the System. While any Parity Obligations remains
outstanding and unpaid, the rates for all services and facilitics rendered by the System to the Lessce and to its
citizens, corporations or others requiring the same, shall be reasonable and just, taking into account and
consideration the cost and value of the System, the cost of maintaining and operating the same, the proper and
necessary allowances for depreciation thereof, and the amounts necessary for the retirement of all outstanding Parity
Obligations and the accruing interest on all such outstanding Panty Obligations, and there shall be charged such



rates and amounts as shall be adequale 1o meet all requirements of the provisions of this ease. Prior to the delivery
of this Leasc, a schedule of rales and charges for the services rendered by the System to all users adequate to mect
all requirements of this Lease has been established and adopted and is now in full force and effect,

The Lessee covenants that it will not reduce the rates and charges for services rendered by the System
without first filing with the City Clerk a ceriification of the Consulting Engineers to the effect that the annual Net
Revenues (defined below) of the then existing System for the fiseal vear preceding the date on which such reduction
is proposed, as such annual Net Revenues are adjusted, after taking into account the projected reduction in Revenues
anticipated to result from such proposcd rate decrease, are equal to not less than 120% of the maximum debt service
requirements falling due in any fiscal vear thereafter for the principal of and interest on all of the then outstanding
Parity Obligations. For purposes of determining compliance with the coverage required by this Section and the tests
contained in Scction 7.8 and C herecof relating to Parity Obligations. the interest rate borne by indehtedness bearing
inferest at a variable rate shall be assumed to be cqual to the higher of (i) 5.00% or (i} the highest variable rate
borne over the preceding 24 months by oulstanding variable rate debt {issued pursuant to the provisions hereof) or
by variable rate debt for which the interest rate is computed by reference 1o an index comparable to that to he
utilized for the debt then proposed to be 1ssued.

‘The Lessce also covenants 1o cause a report 1o be filed with the Governing Body within six (6) months after
the cnd of each fiscal vear by certified public accountants or Consulling Engineers, setting forth what was the
precise percentage (Mecoverage”) of the maximum debt service requirements falling due i any fiscal year thereafter
for principal of and interest on all of the then outstanding Parity Obligations, produced or provided by the Net
Revenues (defined below) in that fiscal year and the Lessce covenants that if and whenever such report so filed shall
establish that such coverage of Net Revenues for such year was less than 120% of the maximum debt service
requirements, the Tessee shall increase the rates by an amount sufficient, in the opinion of such cngincers or
accountants, (o establish the existence of or immediale projection of, such minimum 120% coverage.

Section 7. Inferior Obligations: Parity Obligations: and Surplus Facilitics.

Al [nferier Obligations. Fxcept as provided below in this Scetion, the Tessee shali not, so long as any
Parity Obligations are outstanding, enter into any additional financing leascs, issue any bonds or incur any
indcbledness pavable from the Revenues or any part thercof uniess the lien or pledge of the Revenues to sceure such
additional bonds or indcbledness is made inferior and subordinate in all respects to the security of the outstanding
Parity Obligations.

The Lessce expressly rescerves the right at any time or times to issue its bonds or other obligations pavable
from the Revenues of the Sysiem and not ranking on a basis of equality and party with the outstanding Parity
Obligations, withoul any proof of previous carnings or Net Revenues, but only if such bonds or other obligations are
issued 1o provide for extensions, additions, improvements or other benefits to the Svstem, and provided such inferior
bonds or obligations whenever issucd or incurred may only be issued or incurred with express recognition of the
priorities, liens and rights crealed and existing for the security, source of payment and protection of the outstanding
Parity Obligations; provided, however, that nothing in this Section is intended to restriet, or shall be construed as a
restriction upon, the ordinary refunding of the cutstanding Parity Obligations, if such refunding docs not operate to
increase, in any vear uniil the final maturity of the refunding obligations, the aggregate of the principal and interest
requirements of the Parity Obligations to rervain outstanding and the Parity Obligations propaosed 1o be refunded.

B. Parity Obligations to PFlnance Future Extensions. Additions or Improvements: Conditions or
Showings Required. The Lessec further reserves the right to add new water and sewer andifor related auxiliary

facilities, andfor 1o finance future extensions, additions or improvements 1o the System, by the issuance of one or
more additional scrics of obligations to be sceured by a lien on the basis of parity with the lien securing Parity
Obligations, and ratably payable from the Revenues of the Systemn, provided that:

(1 The facility or facilitics to he constructed from the proceeds of the additional obligations issued
for that purposc is or are made a part of the System and 1ts or their Revenues are pledged as additional security for
the additional obligations and the outstanding Parity Obligations.

(2} The Lessce is in compliance with all covenants and undertakings in conncction with all of 1ts
bonds or other ohlipations then outstanding and payabic from the Revenues of the Systern or any part thereof; and



(3) There shall have becn procured and filed with the City Clerk a statement by a certified public
accountant, reciting the opinion based upon neccssary investigation that the Net Revenues of the System for twelve
{12} consceutive months out of the preceding eighteen (18) months {with adjustments as hereinafter provided} were
equal to at feast 1.25 times the maximum annual debt service that will become due in any fiscal year thereafter for
both principal and intcrest on Parity Obligations, including the obligations then proposed to be issued. (The
calculation of maximum nct debt service requircments of or principal of and iaterest on the outstanding Parity
Obligations, including the additional obligations to be issued shall, regardless of whether such obligations arc to be
serial or term obligations, be determined on the basis of the principal of, and interest on, such obligations bheing
payable in approximately cqual annual installments.)

“Net Revenues” as herein used are defined as Revenues less operating expenses, which shall include
salarics, wages, cost of maintenance and operation, materials and supplies, pumping costs, nsurance, and all other
items that arc normally and regularly so included under recognized accounting practices, exclusive of allowance for
depreciation.

Such *Net Revenues” may be adjusted for the purposc of the foregoing computations to reflect (i) any
revisions in the schedule of rates or charges being imposed at the time of the issuance of any such additional parity
obligations, and also to reflect (ii) any increase in such Net Revenues projected by reason of the Revenues
anticipated to be derived from the extensions, additions or improvements to the System being financed (in whole or
ut part} by such additional Parity Obligations; provided such latter adjustment shall be madce only if contracts for the
tmmediate acquisition or construction of such cxtensions, additions or improvements have been or will have been
cotered into {secured by a 100% performance bond) prior to the ssuance of such additional Panty Obligations. All
of such adjustments shall be based upon the written certification of the Consulting Engineers.

{4) The interest payment dates for all such additional Parity Obligations shall be semiannually on
August 1 and February 1 of cach year, and the principal maturitics thercof shall be on February 1 of the year in
which any such principal is scheduled to become duc.

C. Parity Obligations to Refund or Refimance QOutstanding Obligations. In addition to obligations
satisfying the requirements of Scetion 6.C above issued to refund outstanding Panity Obligations, the Lessce further
reserves the right to issue onc or more additional serics of obligations to be secured by a parity Hen on and ratably
payable from the Revenues of the System, for the purpose of reflunding or refinancing the outstanding Parity
Obligations, or any portion thereof, provided that prior to the issuance of such additional Parity Obligations for that
purpose, there shall have been procured and fited with the City Clerk a statcment by a certified public accountant,

reciting the opinion hased upon necessary investigation that:

{1 after the issuance of such Parity Obligations, the annual Net Revenues, as adjusted and defined
above, of the then existing System for the fisca! year preceding the date of {ssuance of such Parity Obligations, after
taking into account the revised debt service requirements resulting from the issuance of such Parity Obligations and
from the elimination of the bonds or other obligations being refunded or refinanced thereby, are cqual to not less
than 120% of the maximum net annual debt service requircments then scheduled to fall duc in any fiscal year
thereafter for principal of and interest on all of the then cutstanding Parity Obligations payable from the Revenucs of
the System, calculated in the manncer specified above: or

(2) in the alternative, that the debt service requirements for the cutstanding Parity Obligations and the
proposed Parity Obligations, in any year of maturitics thereof after the retirement, defeasance or redemption of the
outstanding Parity Obligations scheduled to be refunded through the issuance of such proposed Parity Obligations,
shall not exceed the scheduled net annval debt service requircments applicable o the Parity Obligations then
outstanding for any corresponding vear prior to the issuance of such proposed Parity Obligations and the retirement,
defeasance or redemption of any Parity Obligations to be refunded.

‘The additional Parity Obligations, the issuance of which is resiricted and conditioned by this Section, shall
he understood to mean obligations payable from the income and Revenues of the System on a parity with the
outstanding Parity Obligations, including this Leasc, and shall not be deemed to include nor to prehibit the 1ssuance
of any other obligations, the security and source of pavment of which is subordinate and subject to the priority of the
payments into the Sinking Fund for the outstanding Parity Obligations and such additional Parity Obligations.



The interest payment dates for all such additional Parity Obligations shall be semiannually on August T and
February | oof cach year, and the principal maturitics thereof shall be on February 1 oof the vear in which any such
principal 1s scheduled to become due,

n. Prionty of [icn; Permissible Digposition of Surplus or Obsaolete Facilitics; Conditions, The 1.essce
covenants and agrees that so long as any Panty Obligations is outstanding, the Lessec will not sell or otherwise
dispose of any of the faciiitics of the System, or any part thercof, and, except as provided for above, 1t will not create
ar permit 1o be ereated any charge or lien on the Revenuces thereof ranking equal or prior to the charge aor len of the
outstanding Parity Obligations, Notwithstanding the foregoing, the Lessce may at any time permanently abandon the
usc of, or scll at the fair market value, any part of the facilities of the System, provided that:

(N It 18 in compliance with all covenants and undertakings in connection with all of the Parity
Obligations then oulstanding and payable from the Revenues of the System, and the Debt Service Reserve far such
putstanding Parity Obligations is being maintained at the stipulated level; and

(2} It will in the event of any such sale, apply the proceeds to either (i} redemption of cutstanding
Parity Obligations 1 accordance with the provisions governing redemption of the outstanding Parity Obligations in
advance of maturity, or purchase of outstanding Parity Obligations in the open market at not exceeding the next
applicable redemption price, or (ii) replacement of the facility so disposed of by another facility, the Revenues of
which shall be incorporated into the System ag hereinbetore provided; and

(N It certifies, in good faith, prior to any abandonment of use, that the facility or facilitics to be
abandoned is or arc no longer cconomically feasible of producing substantial Net Revenues; and

(4 It certifies, in good faith, that the estimated Net Revenues of the remaining facilities of the System
for the then next succeeding fiscal vear, plus the estimated Net Revenues of the facility or facilities, if any, to be
added to the System, comply with the earnings requirements hereinbefore provided in the provisions and conditions
governing the issuance of additional Parity Obligations; and

(3 Such sale or disposition will not have the cffect of causing any Parity Obligations to become
arbitrage bonds.

Section 8. All Parity Obligations_Are bqual. The outstanding Parity Obligations authorized and permitied
ta be issued hereunder, including the Tease, and from time to time outstanding, shall not be entitled to priority one
over the other in the application of the income and Revenues of the System regardless of the time or times of their
ssuance, it being the intention that there shall be no priority among the outstanding Panity Obligations authorized or
permitied to be issucd, regardless of the fact that they may be actually issued and delivered at different times, subject
ta the provisions of the previous Scction,

Section 9. [nsurance.

AL tire and_xiended Coverage. If and 1o the extent that the System includes structures above ground
level, the Lessee shall, upon receipt of the proceeds of the sale of the Lease, if such insurance is not already i forec,
procure fire and extended coverape insurance on the insurable portion of all of the facilities of the System.

The forepoing fire and extended coverage insurance shall be maintained so long as any of the outstanding
Parity Oblipations arc outstanding and shall be in amounts sufficient to provide for not less than full recovery
whenever a loss from perils insured against does not exceeed cighty percent (R0%) of the full insurable value of the
damaged facility.

In the event of any damage to or destruction of any part of the System, the Lessce shall promptly arrange
for the application of the insurance proceeds for the repair or reconstruction of the damaged or destroved partion
thereof.

. Liability_Insurance _on Faciliticy. The Lessce shall, if such insurance is not already in foree,
procure and maintain, so long as any Parity Obligations are outstanding, public liability insurance relating to the
aperation of the facilitics of the System to protect the Lessee from claims for bodily injury or death and claims for
damage to property of others which may arise from the Lessee’s operations of the System and any otber facilitics



constituting a portion of the System in amounts that are commercially reasonable for operators of utility systems that
are similar the System,

C. Vehicle Liahility Insurance. If and to the extent that the Lessce owns or operates vehicles in the
operation of the System, the Lessee shall, if such insurance is not already in force, procure and maintain, so long as
any Parity Obligations are outstanding, wehicular public lability insurance in amounts that are commercially
reasonable for operators of utility systems that are similar the System to protect the Lessee {rom claims for bodily
injury or death and damage to property of others which may arise from the operation of such vehicles by the Lessec.

Section 10. Records. Audits and Reports: Engineering Inspection. Insofar as consistent with the laws of
Kentucky, the Lessee agrees that so long as any of the Parity Obligations remains outstanding, it will keep proper
books of records and account showing complele and correct eniry of all transactions rclating to the System in
accordance with generally accepted accounting principles (for facilities of like type and size), in which complete and
correct entrics shall be made of all pertinent transactions. All such records and books of account shall at all times
during normal business hours be subject to inspection by the owners of 10% or more of the principal amount of the
Parity Obligations then outstanding, or by their duly authorized representatives.

‘The Lessec further covenants that as soon as may be leasible afler the close of cach fiscal year, and in any
event not later than one hundred twenty (120) days thereafter, the Lessee will cause an audil of the financial affairs
of the System 1o be completed by independent state-licensed accountants, covering the operation of the System for
the preceding fiscal vear.

A copy of said audit report shall be kept on file in the office of the City Clerk, where it will be subject to
inspeetion at any reasonahlc time by or on behalf of any owner of outstanding Parity Obligations. A condensation of
the tmportant {acts shown by such report will be mailed to any such owner upon request.

The Lessee further covenants and agrees to retain an Consulting Engineers or to inspect the System and its
operation at least once in each period of three (3} years and to file with the City Clerk a written report of the findings
und rccommendations as a result of such inspection,

Sccton 11, General Covenants. The Legsee covenants, so long as any Parity Obligations remains
owstanding, as follows:

A. It will at all times own and operate the System as a public project on a revenue producing basis,
and will permit no services to be rendered free of charge or without full compensation.

B. It witt at alt times maintain the System in good condition through application of Revenues
accurmtlated and set aside for operation and maintenance as herein provided, and will make renewals and
replacements as the same may be required, through application of Revenues accumulated and set aside into the
Depreciation Fund.

C. To the extent permitted by law, it will not permit any competing water or sewer system, public or
private, 10 sell or provide water or sewer services to customers within the service area of the Lessee.

D. It will perform all duties with reference to the System required by the Statutes and Constitution of
Kentucky and will not sell, lease, mortgage or in any manner dispose of the System, or any part thereof except as
authorized herein.

E. It will provide that, to the greatest extent permitied by law, utility service will be discontinued to
any premises where there is a failure to pay any part of the aggregate charges billed, including such penalties and
fees for disconncction or reconnection as may be prescribed from time to time.

Section 12. Events of Default; Remedies. The following items shall constitute an “event of default” on the
part of the Lessce:

Al The failure to pay the principal of any Parity Obligations when due and pavable, either at maturity
or by proceedings for redemption.



B. The failure to pay any installment of interest on the outstanding Parity Obligations when the same
shall become duc and payable or within thirty (30) days thereafter.

C. The default by the Lessce in the due or punctual performance of any other of the covenants,
conditions, agreements and provisions contained in this Lease, including this Exhibit,

D. The failure to promptly repair, replace or reconstruct needed or essential facilitics of the System
that have been damaged or destroyed.

13 The entering of an order or decree with the consent or acquiescence of the Lessee appointing a
receiver of all or any part of the System or any Revenues thereof; or if such order or decree having been entered
without the acquicscence or consent of the Lessce, its failure in not having the order vacated, discharged or staved
on appeal within sixty (66} days after entry,

F. The failure of the Lessee to fulfill any of its other obligations pursuant to this Lease, including this
Exhibit G.

The Lessor may, cither at law or in equity, by suit, action, mandamus or other proceedings, enforce and
compel performance by the Lessee and its officers and agents of all duties imposed or required by law or by this
Lease including this Exhibit G in connection with the operation of the System, including the making and collection
of sufficicnt rates, the segregation of the Revenues of the System and the application thereof in accordance with the
provisions of this Lease, including this Exhibit G,

Upon the oceurrence of an “event of default” as defined above, then upon the filing of suit by the Lessor or
any holder of any Parity Obligations, any court having jurisdiction of the action may appoint a receiver to administer
the System on behalf of the Lessee, with power to charge and collect rates and charges for the services and facilities
provided by the Svstem sufficient to provide for the payment of anv outstanding Parity Obligations and other
oblipations of the System, and the interest thercon, together with the expenses of operation and maintenance, and to
apply the income and Revenues in accordance with the provisions of this Lease, including this Exhibit G, and of the
applicable statutes of Kentucky, and to take such other legal action as may be appropriate for the protection of the
Lessor or any such other holder.

The Lessee hereby agrees to transfer to any bona fide receiver or other subsequent operator of the System,
pursuant to any valid court order in a proceeding brought to enforce collection or payment of the Lessec’s
obligations, all contracts and other rights of the 1.essee pertaining to the System, conditionatly, for such time only as
such receiver or operator shall operate by authority of the court. In the event of default, the @essor or the holder of
any Parity Obligations may require the Governing Body of the Lessee by an action in mandamus to raise the rates a
reasonable amount.

Scction 13. Covenant to Require Hse of System. The l.essce agrees that during the time any of the
outstanding Parity Obligations are outstanding, it will take all such steps as mayv be necessary to cause the owners of
all properties abutting upon any water and sewer lines of the Lessee to conncect thereto and to keep connceted thercto
all water and scwer pipes on such propertics. The foregoing covenant shall be in favor of and enforceable by the
Lessor and holders of the outstanding Parity Obligations in accordance with the provisions herein contained. [ the
Lessee fails to take such steps, it may be required to do so by the Lessor or such other holders,

Section 14. Sccurity. The Lease Rental Payments will constitute legal, valid and binding special and limited
obligations of the 1.cssce, sceured by a pledge of the Revenues of the System, and are payable out of the Sinking
Fund created hereby. The Lessor and owners of the Parity Obligations shall have a first lien claim against the
Sinking Fund and against the nccessary designated portion or amount of the Revenues of the System, This I.ease
will rank on a parity as to security and source of payment with any other Parity Obligations, As security and source
of payment of the Basc Rentals payable under the Lease, the Lessee hereby pledges, assigns and grants to the Lessor
a lien and security interest in the following for so long as the Lease shall remain in effect:

H all Revenues of the System;

(2) all net proceeds of insurance and condemnation, in cach casce after payment from time to time of
costs of operating, maintaining, repairing and replacing the System:



{(3) all of the Lessee’s right, title and interest in and 1o ail leases and subleases of the System or any
assignment thereof; and

{4} all proceeds of the foregoing.

Fxcept as may be otherwise expressly provided in this Lease ar any amendment or supplement permitted
hereunder, this pledge, assignment and grant of a lien and security interest shall be valid and binding from and after
the date hereof, and all of the foregoing shall immediately be subject thereto without any physical delivery thereof or
furtber act. The lien and security interest shall be valid and binding as against all parties having claims of any kind
in tort, contract or otherwise against the Lessce, irrespective of whether such parties have notice thereof, to the
extent permitted by law; on a parity, however, with the licn and sccurity interest granted as sceurity for all Parity
Obligations. The Lessee agrees 1o hold all of the forcgoing collateral as apgent for the Lessor and owners of any
Parity Obligations, and to execute such additional documents, ineluding financing statements, affidavits, notices and
similar instruments, as may be required to perfect and maintain the sgcurity interest granted herein 1o the extent a
sceurity intercst may be perfecied and maintained in the collateral herein described.

Section 5. Obligations of Lessce Unconditional. The obligations of the Lessee to make the Lease Rental
Payments duc shall be absoluie and unconditional, and shall not be subject to any diminution by night of set-off,
counterclaim, recoupment or otherwise. During the term of this Lease, the Lessce shall not suspend or discontinue
any Lease Rental Payments due hercunder.



LXHIBIT H
TAX CERTIFICATE

CERTIFICATE UNDER SECTIONS 163(b)}(2} AND 148
OF THE INTERNAL REVENUE CODE OF 1986, AS AMENDED

PARTICIPANT: Corinth Water [istrict
FINANCING AGREEMENT AMOUNT: $2,020,000

The Participant hercby certifies with respect to a Financing Apreement (the “Financing Agreement™) with
the Kentucky Bond Corporation {the “Comoration”™), funded with a portion of the proceeds of the Bonds, as defined
in the Financing Agrecment, issued by the Corporation on behalf of the Participant, which is entered into for the
purpose of (1) redeeming cerlain oustanding oblipations (the “Prior Obligations™) which financed certain
improvements {the “Project™) and (11} {funding a debi service reserve and made as of the date hereof (the “Closing
Datc™), which is the date of delivery of, and payment for, the Bonds and the Financing Agreement, thai the
following facts, estimates and circumstances regarding the amount and use of all of the Proceeds, as defined in
Treas. Reg. § 1.148-1{b}, issued under the Internal Revenue Code of 1986, as amended (the “Code™), of the
Financing Agreement are, as of the Closing Date and according 1o the Participant’s best knowledge, information and
belicf, reasonably expected to exist or o oceur (with capitabized terms not defined herein having the meamings given
them m the Finanging Agreement or the Tax Comphance Agreement atlached hercto):

A. Proceeds. The Procceds of the Financing Agreement consist, and will consist, of the Sale Procecds,

Replacement Proceeds and Investment Proceeds, cach as defined in Treas. Reg. § 1.148-1(b), issued under the Code.

B. Purpose of Issuc. The Procceds of the Financing Agreement, together with cerlain other funds, will be
used to fund a portion of a Reasonably Required Reserve or Replacement l'und (the “Reserve Fund™) and redeem
te Prior Obligations, cach of which consututes a valid governmental purpose {the “Governmental Purpose™).

The total amount of Procecds reccived by the Participant will not exceed the amount necessary to finance
the Governmental Purpose. The Financing Agrecnent is being entered into at this time beeausc the Prior Obligation
has become duc and pavable.

C. Yield on the Financing Agrecment. (1) The price at which a substantial amount of the Bonds related to
the Financing Agreement were sold is sct forth in the Cerntificate of Financial Advisor attached hereto.

(2) 'The Yield on the Financing Agreement, as defined 1n Treas. Reg. § 1.148-4, 1ssued under the Code, is
variable and will be determined under Treas, Reg. § 1.148-4(c).

{3} 'The Yicld on the Financing Agrecment is cqual to the Yield on the portion of the Bonds the proceeds
of which financed the Financing Agrecment; thercfore, the Yield on the Financing Apreement does not exceed the
Yicld on the portion of the Bonds the proceeds of which financed the Financing Agreement.

3. Application of Proceeds. All of the Sale Proceeds will be used to fund a portion of the Reserve Fund
and to redeem the Prior Obligation and to pay issuance expenses. No amount received as Proceeds of the Financing
Aprecement will be used in the manner not set forth in this section.

E. Expenditure of Proceeds for the Project. The Prior Obligation will be redeemed witlin 90 days of the
date hercof.

F. Investment of Proceeds. (1} The Participant has agreed in the Tax Compliance Agreement that it will
not invest any of the Proceeds of the linancing Agreement without the express consent of the Corporation, and any
such investments will be done so that such investoent will not cause interest on cither the Financing Agreement or
the Bonds to be includable in the holder’s gross income for purposces of federal income taxation or the debi to he
treated as “arbitrage bonds™ under Sections 103(b3(2) and 148 of the Code and the Treasury Regulations thereunder,



(2) Wot more than [ifly percent (580%) of the Procceds of the Finaneing Agreement will be invested in
investments that both do not carry out the Governmental Purposce of the Financing Agreement and have a
substantially guaranteed yield for at least four (4) years.

(3) No account or fund has been or will be estahlished to pay principal of, premium, if any, or interest on
the Financing Agreement. Other than the Reserve Fund, as deseribed in Subscetion (4) below, there are no moneys,
sources of funds. sccurities or obligations that have been, or will be, pledged as collateral for the payvment of
principal of, premium, if anv, or interest on the Financing Agreement, and there are no moneys, sources of funds,
securitics or obligations with respect to which the Issuer has given or will give any reasonable assurance to any
holder of the Financing Agreement that such funds will be available to pay principal of, premium, 1f any, or inferest
om the Financing Agreement.

(4) The amounts on deposit in Reserve Fund, which sccures the combination of the Financing Agreement
and all other financing agreements entered into pursudnt to the Program (the “Program Financing Agreements™), on
an aggrepaic basts, should not exceed the least of (i} 10% of the stated principal amount of the Program Financing
Agreements, i original issue discount docs not exceed 2% times the stated redemption price of the Bonds, or the
Issue Price of the Program Financing Agreements, if original issuc discount does exceed 2% times the stated
redemption price of the Program Financing Agreements, (i) the maximum annual Debt Service of the Program
Financing Agreements, or (i) 123% of average annual Debt Service of the Program Financing Agreements, or the
amount held in all Reasonably Required Reserve or Replacement Funds in excess of the lowest of these limits will
not be invested at a Materially Higher Yield or, if the amount so invested satislies Treas. Reg, § 1.148-5(¢)(3)(1)(E),
1ssued under the Code, appropriate Yicld Reduction Payments will be timely made. For purpeses of caleulating any
Rehate Payments and Yicld Reduction Payments due in Conneetion with the Bonds, the amount of the Reserve Fund
allocable 1o the Financing Agreement will he determined in accordance with Treas. Reg. §1.148-6.

(3) Any uncxpended portion of the Proceeds of the Financing Agreement, including any amounts in the
Reserve Fund or any additional Reasonably Required Reserve or Replacement Fund, will be invested as provided in
the Trust Indenture for the Bonds and other than any funds deseribed herein invested during an Applicable
Temporary Period permitted under Treas. Regs. §§ 1.148-1 through -11. 1ssued under the Code, if any, or any
amounts in any Reasonably Required Reserve or Replacement Fund, as described in Treas. Reg. § 1.148-2(1), no
I’mceed% of the Financing Agreement, or any moneys that may become Replacement Proceeds, as defined in Treas.
Reg. § 1.148-1(c), of the Financing Agreement, in excess of the lesser of (1) five percent (5%) of such Proceeds or
(i) § 10{), 000, will be invested 1n “higher yielding investments,” as defined in the Code and the Treasury Regulations

thercunder.

G. General. (1) Neither the Project, nor any part thercof, will be sold or otherwise disposed of by the
Participant prior (o the final principal maturity date of the Financing Agreement.

(2} The Participant will allocate Progeeds of the Financing Agreement to reimburse itself only for capital
cxpenditures paid not carlier than sixty (60) days prior to the Closing Date or not earlier than sixty (60) days prior 1o
the date it adopted an (Jf'ﬁcial expression of intent to rewmburse (the “Official Expression of Intent™), within the
nlLdﬂlﬂ}: of Treas. Reg. § 1.150-2, issuced under the Code, 1f earhicr, or as otherwise permitted pursuant to Treas.
Rep. § 1.130-2.

(3) T'here are no amounts, other than the Gross Proceeds ol the Financing Agreement that are available for
the Governmental Purpose. Other than the Reserve Fund, here are no sinking funds or pledged funds and the term
of the Financing Agreement 1s not longer than reasonably necessary lor the Governmental Purpose.

(4) Any Rebate Payvments and any Yicld Reduction Pavments, owed pursuant to Section 148(0) of the
Code, will be remitted to the United States Treasury as directed by the Corporation, pursuant to the Tax Compliance
Agrecement entered into with respect to the Bonds.

(3) The Participant has not cmployed in conuection with the Financing Agreement a {ransaction or series of
transactions that attempts to circumvent the provisions ol Sections 103(b)(2} and 148 of the Code and the Treasury
Regulations thereunder, enabling the Participant o exploit the difference hetween tax-exempt and laxable interest
ratcs 1o gain a material financial advantage andfor increasing the burden on the market for tax-exempt obligations
through actions such ay 1ssuing moere obligations, issuing obligations sooner or allowing them to remain outstanding
longer than would otherwise be necessary for the Governmental Purposc.
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Attachment to Mo-Arbitrage Certificate
TAX COMPLIANCE AGREEMENT

KENTUCKY BOND CORPORATION
PARTICIPANT: Conmh Waler Districs
DATE OF AGREEMENT, Ty 23,2000

FONARUING ACGRERMENT AMCUNT  RI0I000C

0 & Fin
) .

Corperation dated the date of this Tax Compiiance Agrecmant,



TAX COMPLIANCE AGREEMENT

TIIS TAX COMPLIANCE AGREEMENT (the “Tax Compliance Agrecement”™) is made and entered into
as of the datc shown on the cover page hercto between the KENTUCKY BOND CORPORATION (the
*Corporation™) and the Participant shown on the cover page hereto {athe ¥Participant™):

WITNESSETH:

WIIEREAS, the Participant has agreed, in a lease agreement (the “Financing Agreement™) dated the date
hereof (with capitalized terms not defined herein having the meanings given them in the Financing Agrcement) to
borrow the Financing Agreement Amount shown on the cover page hereto pursuant to a Program administered by the
Corperation and funded with the portion of the procecds of Bonds issucd by the Corporation on behalf of the Participant
to fund a Reasonably Required Reserve or Replacement Fund and to redeem certain obligation of the Lessee (the “Prior
Obligations™) the procecds of which were used to finance the project identified in the Financing Agreement (the
“Project™); and

WIIEREAS, it {s necessary for the parties hereto to enter into this Tax Complance Agreement to cnsure that
interest paid on the Bonds and on the Financing Agreement shall all be and shall all remain excludible from gross
income for Federal income purposes, pursuant to the Intemal Revenue Code of 1986, as amended (the “Code™) and is
not and will not become a specilic item of tax preference under Scction 57{a}{5)¥C) of the Code for the federal
alternative minimum tax and to comply with the requirements of the No-Arbitrage Certificate (as hereinafter
defined).

NOW, THERLTORE, the partics hereto agree and bind themselves as follows:
ARTICLE 1
DEFINITIONS

SECTION 1.01. Definitions. In addition to words and terms defined elsewhere in this Tax Compliance
Agreement, the Code and Regulations, the No-Arbitrage Certificate, the Indenture and the Financing Agreement, the
following capitalized words and terms used in this Tax Compliance Agreement shall have the following meanings,
unless some other meaning is plainty intended:

“AMT Bond” means a Qualifted Private Activity Bond, other than a Qualified 501{c)(3) Bond, the intcrest
on which is a specific item of tax preference under Section S7(a)(5) of the Code, subject to the federal alternative
minimum tax under Section 55 of the Code,

“Arbitrage Bond” mcans any obligation of a (rovernmental Entity that is treated as an arbitrage bond under
Sections 103{b}2) and 148 of the Code.

“Applicable Temporary Period”™ means the temporary investment period availahle for each particular
category of Gross Proceeds of Governmental Obligations, as provided in Treas, Reg. § 1.148-2(c), issucd under the
Code, during which time the Gross Proceeds may be invested at a Materially Higher Yield. The Applicable
Temporary Period for amounts in a Capital Acquisition Fund cnds three vears, after the Closing Date of
Governmental Obligations, the Applicable Temporary Period for amounts deposited into a Bona Fide Debt Service
Fund ends thirteen months after the date of depoesit into the fund, thc Applicable Temporary Period for Investment
Proceeds of Governmental Obligations ends one year after the date of receipt or deemed receipt of the monies, the
Applicable Temporary Period for Replacement Proceeds of Governmental Obligations ends thirty days after the date
the amounts become Replacement Proceeds and the Applicable Temporary Period for Disposition Procecds of
Governmental Obligations will be determined under Treas. Reg. § 1.141-12(a), issued under the Code.

“Bona Fide Debt Scrvice Fund™ means a fund that is used primarily to achieve a proper matching of
revenues with Debt Service of Govermmental Obligations within each Bond Ycear and is depleted at least once cach
Bond Year, except for the Permitted Carryover.

“Bond Counsel” means a nationally recognized bond counsel expericnced in municipal finance, particularly
in the issuance of bonds the interest on which is excluded from gross income pursuant to the Code.



“Rond Year” means the penod commencing on the Closing Date of Governmental Obligations and ending
on a date no later than one year afier the Closing Date and then cach one-year period commeneing the day after such
date and each anniversary of such date thercafter.

*Capital Acquisition Fund™ means a fund that is to be used to finanee the acquisition or construction of
assets that qualify as Capital Expendituras,

“Capital Lxpenditure™ means any expense that 1s properly depreciable or amortizable or is otherwise
treated as a capital expenditure under the Code, and for the purposes of determining eligible Reimbursement
Allocations, Costs of Issuance.

“Closing Dale”™ means the daie of this Tax Compliance Agreement.

*Cost ol Issuance™ means any cxpenditure incurred in connection with the issuance of the inancing
Agreement or the Participant’s share of such cexpenditures relating to the Bonds, including such costs as
underwriters’ spread, rating agency fees, appraisal cosls, attorneys’ and accounts’ fees and prinling costs, but
cxcluding Qualified (uarantee Fees or expenditures incurred in connection with the acquisition of the Project.

“[ebt Service™ means any principal and interest payments on ohligations.

“Disposition Proceeds™ means the amounts, including property, received from the sale, exchange or other
disposition of the Project.

“Disproportionate Private Use™ means the excess of Related Private Use over the Related Governmental
Usc.

“Yederally-Guaranteed™ means having the payvment of cither the prineipal of or interest on any portion of
the Vinancing Agreement or any loan made with the Procceds of any portion of the Finaneing Agreement
guaranteed, in whole or in part, directly or indircetly, by the United States, or acquiring any Investment Property that
1%, dircetly or indirectly federally insured, except as otherwise permitted hy Section 149¢h) of the Code.

“CGovernmental Entity” means any State and any political subdivision and agency of any State.

“Governmental Facilily” means any property ownad by onc or more Governmental Entities financed or
refinanced with Governmental Bonds. if no more than 10% of the property is used hy Private Users.

“Govermnmental [ssuer” means the Governmental Entity that is the debtor on or issuer of a Governmental
Obligation.

“{rovernmental Obligation™ means any debt obligation of a4 Governmental Eutity,

“(iross Procceds”™ means Sale Procceds, Investment Procceds, Transferred Proceeds and Replacement
Procceds, determined pursuant to ‘T'reas. Reps. §§ 1.148-1{h) and -1(¢), all until spent.

“Tonvestment Procecds”™ means any amounts actually or constructively camed or received from investing the
Proceeds in Investment Property.

“Investment Property” means any securlty (as defined in Section 165(g)(2)(A) or (B) of the Code),
ohligation (not including any Tax-FExenpt Bond other than an AMT Bond), annuity contract or other investment-
lype property and any Residential Rental Property.

“Matenially Higher Yield” means any Yicld that is greater than the Yield permiited to be camed under
Scetion 148 of the Code and Treas. Regs. §§ 1.148-1 through -11, issucd under the Code.

“Minor Portion”™ means an amount aof the Proceeds of Governmental Obligations, other than Proceeds
invested in a Reasonahly Required Reserve or Replacement Fund or Procceds invesied during an Applicable
Temporary Period, not in excess of the lesser of (1) 5% of the Proceeds of the Financing Agreement, or (i)
100,000



“No-Arbitrage Certificate”™ means the “Certificate under Sections 103(b}2) and 148 of the Internal
Revenue Code of 1986, as Amendad,” for the Bonds and the Financing Agreement given by the Participant,
including certilications given with respect thereto by the Finaneial Advisor.

*Non-Governmental Entity™ means any person or entity, other than a Governmentai Entity.
*Nonpurpose Investment”™ means any Investment Property other than a Purpose Investment.

“Pledged Fund™ means any amount pledged, dircetly or indirectly, lo pay principal of or interest on the
Financing Apreement and which provides reasonable assurance of such amounts being pald even 1 the Participant
expericnees financial difficulties, including amounts subject to a negative pledge.

“Private Activity Bond” means any Govermmental Obligation if (1) there is more than 10% Private Use of
the Proceeds of the obligations and more than 10% of the principal of or interest on the obligations is sccured or to
be paid, either directly or indirectly, by any Private User; (i) more than the lesser of 5% of the Proceeds of the
abligations or $5.000,000 15 used to make Private Toans; {iii) there is more than 5% in the aggregate of Unrelated
I'rivate Use and Disprepertionale Private Usce and more than 5% of the principal of or interest on the obligations is
sceured or to be paid, cither direetly or indirectly with respect to or from property financed with the Proceeds of the
obligations that s used in an Unrelated Private Use or Disproportionate Private Use; all as deseribed in Section 41
of the Code.

“Private Toan” means any loan, directly or indirectly, of any of the Proceeds of an obligation of a
Governmental Entity to any Non-Governmental Lintty.

“Private Usc™ means the use of any Proceeds of the Vinancing Agreement or any facilities financed with
such Proceeds by Private Lisers.

“Private User™ means any Non-CGovernmental Lintity, other than a natural person not engaged in a trade or
business,

“Purpose Investment”™ means Investment Property purchased with Gross Proceeds of the Governmental
Obligations 1o carry out the governmental purpose for which the obligations were issucd, as provided in Treas. Reg.
$1.148-1(h), 1ssued under the Code.

“Qualified 501{cH3) Bond” means any Qualified Private Activity Bond that satisfies the requirements of
Scction 145 of the Code.

“Qualificd Prvate Activity Bond™ means any Private Activity Bond that satisfics the requirements of
Scetion 141(c) of the Caode.

“Reasonably Required Reserve or Replacement Fund”™ means any fund that is pledged as security for or is
available for pavment of any Debt Service of any Governmental Obligation and s reasonably required by a lender, a
State or other governmental or regulatory authority having jurisdiction over the Governmental Issuer, a national
hond rating agency, or an underwriter or fmancial advisor and that satisfies the limitations of Treas, Reg. §1.14%-
2{5), issued under the Code.

“Rehate Amount” means the amount determined by the Corporation pursuant o the No-Arbitrage
Certificate.

“Rebate Payment” means any payment of the Rebate Amount made to the United States 'Treasury.

“Redemption Date™ means the date on which the last of the principal of and nterest on the Financing
Agreement has heen paid, whether upon maturity, redemption or aceeleration thereotf.

“Reimbursement Allocation™ means a written allocation of the Proceeds of the Financing Aprecment
intended to reimburse the Participant for Capital Fxpenditures for the Project that were paid prior 1o the Closmg
IYate, provided that any such allocation 1y made no later than eighteen (18) months afler the later of the date the
Capital Lxpenditure was paid or the date the Project was placed in service, but in no event later than three {3) years



after the payment date. Any written allocation made within thirty (30) days after the Closing Date shall be treated as
if made on the Closing Datc.

“Reimbursement Resolution”™ means a declaration of intent, under Treas. Reg. §1.150-2, by the Participant
1o finance, by issuing debt, Capital Expenditures. For this purpose, the issuance of debt to finance specific facilities
shall constitute 2 Reimbursement Resolution, the date of adoption of which shall be no later than the Closing Date of
such debt.

“Related Private Use” means any Private Use that is not Unrelated Private Use.

“Replacement Proceeds™ means amounts replaced by Proceeds of the Financing Apreement, including any
sinking fund, Pledged Fund, restricted gifts {not including qualified endowment funds, pursuant to Treas. Reg. §
1. 148-6(d)3){1i1){(C)) or reserve or replacement fund, or other funds that would be available, directly or indirectly, w0
pay debt service on any of the Financing Agreement, within the meaning of Treas. Reg, § 1.148-1(c).

“Research Agrecment” means an agreement between the Participant and a Private User under which the
Participant or the Private User uscs any portion of the Preject to carry on research.

“Residential Rental Property”™ means any residential rental property for family units not located in the
jurisdiction of the Gowvernmental Issuer or not acquired 10 implement a court ordered or approved housing
desegregation plan.

“Sale Proceeds” means the Financing Apreement Amount shown on the cover page hereto.

*Service Contract” means 4 contract between the Participant and a Service Provider under which the
Service Provider provides services involving any portion or function of a Governmental Facility financed with
Governmental Bonds,

“Service Provider” means any Private Uscr that provides management or other services.
“State”™ means any state and posscssion of the United States and the District of Columbia.

“Tax-Exempt Bond” means (i) any Governmental Obligation the intercst on which is excludible from gross
income for federal income tax purposes, under Scetions 103 and 15(0a)(6) of the Code, (ii) any Pre-TRA Bond, (iii)
ccrtain tax-cxempt mutual funds, as provided in Treas. Reg. § 1.150-1{b), issucd under the Code, and (iv) any
Demand Deposit SLGS,

“Transferred Proceeds™ means transferred proceeds as defincd in Treas. Reg. §1.148-9.

“Treasury Regulation™ and “Treas. Reg.” mecans anv Regulation, Proposed Regulation or Temporary
Reguiation, as may be applicablc, issued by the United States Treasury Department pursuant to the Code or the 1954
Code, as appropriate.

“Unrelated Private Use” means any Private Use that is not related to the Use by a Governmental Entity of
Governmental Facilities.

“Yield” means, pursuant to Treas. Regs. §§ 1.148-4 and -5, that discount rate which. when computing the
present value of all payments of principal and interest to be paid on an obligation, produces an amount equal to, in
the caxc of the Financing Agrecment, the Issuc Price and in the casc of any Investment Property, the fair market
valuc, as provided in Treas. Reg. § 1.148-5(d).

“Yicld Reduction Amount” means thc amount determined by the Corporation pursuant to the Tax
Regulatory Agreement,

“Yield Reduction Payment™ means any payment of the Yicld Reduction Amount made to the United States
Treasury.



SECTION .02 Interpretative Rules. For all purposes of this Tax Compliance Agreement, except as
otherwise expressly provided or unless the context otherwise reguires (a)} “Tax Compliance Agreement”™ means this
instrument, as originally cxccuted and as 1t may from time 10 time be supplemented or amended pursuant to the
applicable provisions hercof; (b} all references m this nstrument to designated “Articles,” “Sections”™ and other
subdivisions are to the designated Articles, Scetions and other subdivisions of this instrument as oniginally exceuted,
{c} the words “herein,” “hereol.” “hercunder”™ and “herewith™ and other words of similar tmport refer o this Tax
Compliance Agreement as a whole and nol to any particular Article, Scetion or other subdivision; (d} the terms
defined 1n this Arucle have the meanings assigned to them in this Article and include the plural as well as the
singular; (¢} all accounting terms not otherwise defined herein have the meamings assigned to them in accordance
with generally accepted accounting principles; (f} the terms defined elsewhere in this Tax Compliance Agreement
shall have the meanings therein preseribed for them; (g} words of the masculine gender shall be deemed and
construed to include correlative words of the femimne and neuter genders: (k) the headings used in this Tax
Campliance Agreement are {or convenicnee of reference only and shall not define or limit the provisions hereof.

ARTICLE 11

COVENANTS AND REPRESENTATIONS OF
CORPORATION AND THY. PARTICIPANT ACKNOWLEDGEMENTS
BY, DIRECTIONS TO AND FROM CORPORATTON AND THE PARTICIPANT

SECTION 2,01, Authonty and Orgamzation. {(a) The Participant represents for the benetit of the Corporation
that il is a political subdivision of the Commonwealth of Kentucky with the power, among others, to cnler mto the
Financing Agreement in furtherance of its corporate purposes, including financing the cast of the Project; and

(b The Corporation represents for the benefit of the Participant that (i) the Corporation is a
nonprolit corporation duly organized and validly existing under the laws of the Commonwealth of Kentucky;
and (i1} the Corporation has full power and authonty granted to it by the Commonwealth of Kentucky to
establish a program te ceoter into fixed rate financing agreements with cities, political subdivisions and public
apencies of the Commonwealth of Kentucky,

(a} No Private Use of Proceeds. No more than 10% of the Use of cither the Proceeds of the
Financing Agreement or the Project may be Private Use if more than H)% of the principal of or interest on the
Financing Agreement is secured or to be paid, either dircetly or indireetly, by any Private User, no more than
5% of the Use of cither the Proceeds of the Obligations or the Project may be for an Unrelated Private Use or
Disproportionate Private Use and no more than the lesser of 5% of the Proceeds of the Financing Agreement or
53,000,000 may be used to make Private Loans.

(M Iixpectanions. The Participant expeets to redeem the Prior Obligation no later than 90 days
after the Closing Date.

{c) Use of the Project.  The Participant will own or lease and operate the Project during the
entire term of the Financing Agreement and will not change the use or ownership of any part of a Project during
the entire term of the Finaneing Agreement without consultation of Bond Counsel and the prior written consent
of the Corporation.

{d) Investment Limitations. (1) The Participant will restrict the investment of the Proceeds of the
Financing Agreement and take such other actions as may be necessary so that the Financing Agreement will not
constitute Arbitrage Bonds.  Exeept for an amount cqual to the Minor Portion and amounts in Reasonably
Required Reserve or Replacement lunds, neither the Gross Proceeds of the Financing Agreement nor any
Digposition Proceeds of the Pinancing Agreement may be mvested at a Matenally Higher Yield afler the
cxpiration of any Applicable Temporary Periods, unless any permitied Yield Reduction Payments are made.

{ii} The Participant should invest the Proceeds of the Financing Agreement separately
from its other investments.



{111} No meore than 50% of the Sale Proceeds of the Financing Agreement may he
mvested in Nonpurpoese Invesiments with a substantially guaranteed Yield for four or more years.

{1v) Either ne amount on deposit in all Reasonahly Required Reserve or Replacement
Funds for the combination of the Financing Aprecment and all other financing apgreements enlered
inta pursuant to the Program (the “Program Financing Agreements™) on an aggregate hasis, should
exceed the least of (1) 10% of the stated principal amount of the Program Financing Agreements, if
original issuc discount does not exceed 2% times the slated redemption price of the Obligations, or the
Issue Price of the Program Vinancing Agreements, i original ssue discount does exceed 2% times the
stated redemption price of the Program Financing Agreements, (i1) the maximum annual Debt Service
of the Program Financing Agreements, or (111) 125% of average annual Debt Scrvice of the Program
Financing Agreements, or the amount held in all Reasonably Required Reserve or Replacement Funds
in excess of the lowest of these limits may not be invested at a Materially Higher Yield or, if the
amount 5o invested satisfies Treas. Reg. § 1148-5(3)(1)(F), issucd under the Code, appropriate
Yicld Reduction Payments should be timely made.

{v) If al any time, either the Participant determines or is informed that the Yield on the
investment of moneys held by iself or any other person must be restricted or limited in order to
prevent the Bonds from becoming Arbitrage Bonds, the Participant shall and shall so instruet any
holder of the Sale Proceeds or Investment Proceeds of the Financing Agreement to take such action or
actions as may he necessary to restrict or limut the yield on such investments as set forth in, and in
accordance with, such instruction.

{c) Federal Guarantees. The Gross Proceeds will not be invested 1n any [ovestment Property
that 1s Federally-Cruarantced.

or management contracts with respect to the Project without the prior written consent of Bond Counsel and the
Corporation.

Agreements with respect to the Project wathout the prior written consent of the Corparation.

SECTION 2.03. Changes in Use or User of Project. The Participant represents that (a) no part of the Project
will be sold, otherwise disposed of or leased witheut the prior written consent of the Corporation; (h) it will not to
permit any usc of is Project by any person or entity other than itself without the prior written consent of the
Corporation; (¢) any pertion of a Project consisting of personal property may be sold in the ordinary course of an
cstahlished povernmental program if (i) the weighted average maturity of the portion of the Financing Apreement
financing the perseonal properly was not greater than one hundred twenty pereent (120%) of the reasonably expected
actual usc of such personal property by the Participant, (i) the Participant expected at the date of the Financing
Agreement that the fair market value of the personal property at the time of disposition would not be greater than
twenty-five percent (25%) of its cost and (11}, at the time of disposition, the personal property 18 no longer suitable
for the governmental purposc for which it was acquired,

SECTION 2406, Investments, The Participant will invest the (rross Proceeds of the Financing Agreement
and anv Disposition Proceeds of the Financing Agrecment only under the Investment Agreement unless otherwise
authorized in writing hy the Corporation.

SFCTION 2.07. Records.  The Parlicipant represents that proper records and accounts, containing complete
and correct entries of all transactions rclating 1o the Financing Agreement, the use of the Gross Proceeds of the
Financing Agreement and the expenditures made in conncetion with the acquisition of the Project, will be
maintained. The information described in this Scetion will be retained for at least six (6) vears after the Redemption
Date.

SECTION 2.0R. Payment of Arbitrage Compliance Amounts. The Participant represents that all actions
neecessary to comply with the Yicld limitations applicable to investments of the Sale Procceds and Investment
Procceds of the Financing Agreement and the Rebate requirements contained in Scetion 148(f) of the Code and the
Treasury Regulations thereunder wiil be taken.  Immediately upon the request of the Corporation, the Participant




will assemble copies of records concerning investments of Gross Proceeds of the Financing Agreement, including
any amoumnis held by any provider of a letter of credit or guarantor under a reimburscment or other similar
agreement.  In particular, the Participant will provide the Corporation with information that will enable the
Corporation to determine if any Rebate Amount is payable. The Participant will pay any Rebate Payment and any
Yicld Reduction Payment owed with respect to the Gross Proceeds of the Financing Agreement, as determined by
the Corporation. The information described in this Scction will be retained for at least six (6) years after the
Redemption Date.

SECTION 2.09. Information Reporting Requirements.  ‘The Participant represents that it will timely
cxecute and file any information reports required under Section 149{c) of the Code (Form 8038-G) or as required by
the Corporation.

SECTION 2.10. Compliance with Tax Compliance Agreement. (a} The Participant and the Corpoeration
may, at any time, cmploy bond counsel, independent certified public accountants, or other qualified cxperts
acceptable to the Corporation to perform any of the requiremenis imposed upon the Participant by this Tax
Complance Agreement,

{b) The Participant and the Corporation agree, (o the extent reasonably possible, 0 comply with any
amendments to the Code or any applicable Regulations, effective retroactively, and the Participant and the Corporation
shal take all actions necessary to amend this Tax Compliance Agreement to comply therewith,

{c} Whenever any action or direction 1s required of the Participant hereunder, such action or direction
may, or 111 the abscence of any such action or direction may be made by the Corporation.

SECTION 2.11. Section 265 Designation. {a) The Corporation hereby designates the Financing Agreement
as “qualified 1ax-exempt obligations” for purposes and within the meaning of Section 265(b)(3} of the Code. In
support of such designation, the Participant certifies that the Financing Agreement will not be at any time “privale
activity bonds” {as defined in Section 141 of the Code) other than “qualified 501(c}3) bonds™ {as defined in Scction
145 of the Code}. The Corporation further certifics that, as of the date hercof in the current calendar vear, (i) no tax-
excmpt obligations of any kind other than the Bonds have been 1ssued for the benefit of the Participant, and (if) not
more than $10,000,000 of obligations of any kind (inclucing the Bonds) benefitting the Participant during the
current calendar vear will be designated for purposcs of Section 263(b)(3} of the Code.

(b) The Participant is not subject to Control by any entity, and there are no entities subject to Control
by the Participant.

{c) On the date hereol, the Participant docs not reasonably anticipate that for the current calendar year any
Section 265 Tax-Exempt Obligations (cxcept for the T'inancing Agreement) will be issued for its benefit. “Section 265
Tax-Exempt Obligations™ arc obligations the interest on which 15 excludible from gross income of the owners thereof
under Scetion 103 of the Code, except for private activity bonds other than gualificd 501{c}3) bonds. The Corporation
will not issuc for the benefit of the Participant or any cntity subject to control by the Participant {which may hereafter
come into existence) of Section 265 Tax-Exempt Obligations (including the Financing Agreement) that exceed the
aggregate amount of $10,000,000 during the current calendar year unless it first obtaing an opinion of Bond Counsel 10
the effect that such issuance will not adversely affect the treatment of the Bonds as “qualified tax-cxempt obligations™
for the purpoese and within the meaning of Section 265(b)(3) of the Code.

!Signaturc Page to Follow?



[Signature Page to Ne-Arhirage Certificate)

This certificare is being cxecured and deliversd pursuant 1o Treas, Reps. 5§ 1.148-1 through -11 issued
under the Code, of which the undersigned, with the advice of counsel, s generally familizr. On the husis of the
foezgeing, it is not expected that the proceeds of the Financing Agreement will be nsed i » munner thiar would cause

= 33T

the Financing Agreement or the Bonds to be “arbitrays homis™ ynder Sact’ons 103H0502) and 148 of the Cude or the
Treasury Regulations ifereunder,

CURINTH WATER DISTRICE -

Sy
b

hatr

Drted: Juiy 23, 2021



EXHIBITI
CONTINUING DISCLOSURE AGREEMENT

THIS CONTINUING DISCLOSURE AGREEMINT {the “Agreement”) is made and entered into as of the
date shown below between the Corinth Water District {the “Panticipant™) and Kentucky Bond Corporation, as
disclosure agent (the “Disclosure Agent”).

RECITALS

WHEREAS, the Participant has entercd into u Lease (the “Lease™) dated the date hereof with regpect to
which the Cormporation issucd its Bonds (the “Corporation Bonds™) under the Indenture described in the [ease, and
offered and sold the Corporation Bends pursuant to an offering circular containing information regarding the
Participant {the “Offering Document™); and

WHEREAS, the Disclosure Agent and the Participant, wish to provide for the disclosure of certain
information concerning the Lease and the Corporation Bonds and other matters on an ongoing basis as sct forth
herein for the benefit of Holders of Corporation Bonds in accordance with the provisions of Sceurities and Iixchange
Commissien Rule 15¢2-12, as amended from time to time (the “Rule™);

NOW, THEREFORE, in considcration of the mutual promises and agreements made herein and in the
Lease, the receipt and sufficiency of which consideration is hereby mutually acknowledged, the partics hereto agree

as follows:

Section 1. Definitions; Scope of this Agreement.

(A} All terms capitalized but not otherwise defined hercin shall have the meanings assipned to those
terms in the Lease, as amended and supplemented from time to time. Any such successor disclosure agent shall
automatically succeed to the rights and duties of the Disclosure Agent hereunder, without any amendment hereto.
The following capitalized terms shall have the {ollowing meanings:

*Annual Financial Information” shall mean a copy of the annual audited financial information prepared for
the Participant which shall include, if prepared, a balance sheet, a stalement of revenue and expenditure and a
statement of changes m fund balances. Al such financial information shall be prepared using generally accepted
accounting principles, provided, however, that the Participant may change the accounting principles used for
preparation of such financiat information so tong as the Participant includes as information provided to the public, a
statcment to the effect that different accounting principles are being used, stating the reason for such change and
how to compare the financial information provided by the differing financial accounting principles.

*“Beneficial Owner™ shalt mean any person which has the power, directty or indirectly, 1o vote or consent
with respect to, or to dispose of ownership of, any Corporation Bonds {including persons holding Corporation Bonds
through nominees, deposilories or other intermediaries).

“Financial Obligation”™ shall mean (a) a debt obligation, (b} a derivative insirument entered into in
connection with, or pledged as security or a source of payment {or, an existing or planned debt obligation, or (c) a
guarantee of either (a) or (b). The term Financial Obligation shall not include municipal securitics as to which a
final official statement has been provided to the MSRB consistent with the Rule.

“Holders of Bonds™ shall mean any holder of the Corporation Bonds and any Beneficial Owner thereof,
“MSRB" shall mecan the Municipal Securities Rulemaking Board.

“Material Event” shall mean, to the exient the Participant obtains knowledge, (i) principal and interest
payment delinguencies; (it} non-payment related defaults; (111} unscheduled draws on debt service reserves reflecting
financial difficulties; (iv) unscheduled draws on credit enhancements reflecting financial difficulties; (v) substitution
of credit or liquidity providers, or their fatlure to perform; (vi) adverse tax opinions or events affecting the tax-
exermpt status of the security; (vii) modifications to rights of security holders, if material; (viit) bond calls, except for
mandatory scheduled redemptions not otherwise contingent upon the occurrence of an event; (1X) defeasances; (x)



release, substitution or sale of property sccuring repayment of the securities; (xi} rating changes; (xii) bankruptcy,
insolvency, reccivership or similar evenl; (xiii) the consummation of a merger, consolidation, or acquisition or the
sale of all or substantally all of the assets of the Participant, other than in the ordinary course of business, or
entering into or the terminating an agreement relating to any such actions; (xiv) appointment of a successor or
additional trustec or the change of name of a trustec, if' material {xv} incurrence of a I'inancial Obligation of the
Issuer or Chligated Persons, if material, or agreement to covenants, events of default, remedies, priority rights, or
other similar terms of a Financial Obligation of the Issuer or Obligated Person, any of which affect security holders,
if matertal, (xvi) default, event of acceleration, termination event, modification of terms, or other similar events
under the terms of a Financial Obligation of the Issuer or Obligated Person, any of which reflect financial difficulties
and (xvn) failure {of which the Participant has knowledge) 10 provide the required Annual Financial information on
or before the dale specified herein; provided, that the occurrence of an event described m clauses (i), (i), (1v), (v},
{viit}, {1x} and {xi} shall always be deemed to be material. The SEC requires the listing of (1} through {xvii} although
some of such events may not be applicable to the Corporation Bonds.

“Operating Data” shall mean an update of the Operating Data contained in the Offering Document, if any.

“Participating Underwriter” shall mean any of the original underwriters of the Corporation Bonds required
to comply with the Rule m conncetion with the offering of the Corporation Bonds,

“Release™ shall mean Securities and Exchange Commission Release No. 34-34961.
“SEL” shall mean the Securities and Exchange Commission.

*S$1D” shall mean the state information depository {“SIL¥"), as such term is used in the Release, if and when
a 51D is created for the State.

*State” shall mean the Commonwealth of Kentucky.

“Turn Around Period™ shall mean (1) five (5) business days, with respect to Annual Financial Information
and Operating Data delivered by the Participant to the Disclosure Agent; (if) two {2} business davs with respect to
Material Event occurrences discloscd by the Participant to the Disclosure Agent; or (iii) two (2) business days with
respect to the failure, on the part of the Participant, to deliver Annual Financial Information and Operating Data to
the Disclosure Agent which period commences upon notification by the Participant of such failure, or upon the
Disclosure Agent’s actual knowledge of such failure.

(R) This Agreement applics to the Corporation Bonds and the .ease.

1oy The Disclosure Agent shall have no obligation to make disclosure about the Corporation Bonds or
the Lease except as expressly provided herein; provided that nothing herein shall limit the duties or obligations of
the Disclosurc Agent, as Program Administrator, under the Indenture. The fact that the Iisclosure Agent or any
affiliate thereof may have any fiduciary or banking relationship with the Participant, apart from the relationship
created hereby, shall not be construed to mean that the Disclosure Agent has actual knowledge of any event or
condition except in its capacity as Program Administrator under the Indenture or except as may be provided by
written notice [rom the Participant.

Section 2. Disclosure of Information.

{A) General Provisions. This Agreement governs the Participant’s direction to the Disclosure Agent,
with respect to information to be made public. In its actions under this Agreement, the Disclosure Agent 18 acting
not as Program Administrator but as the Participant’s agent; provided that the Disclosure Agent shall be entitled 0
the same protection in so acting under this Agreement as it has in acting as Program Administrator under the
Indenture.

(B) Information Provided to the Public. Except to the extent this Agreement is modified or otherwisc

altered in accordance with Section 3 hereof, the Participant shall make or cause to be made public the mformation
sct forth in subsections (1), {2) and (3} below:




(1) Annual Financial Information and Operating Data.  Annual Finaneial Information and
Opcrating Data at least annually not later than 300 days after the end of Participant’s current fiscal year and
continuing with each fiscal year thercafter, for which the information is provided, taking into account the Turn
Around Period, and, in addition, all information with respect to the Corporation Bonds required to be disseminated

by the Trustee pursuant to the Indenture.

(2) Material Events Notices. Notice of the occurrenee of a Material Fvent.

(1 Failure 1o Provide Annual Financial Information. Notice of the fatlure of Participant to
provide the Annual Financial Information and Operating Data by the date required herein.

{C) Information Provided by Disclosure Agent to Public.

{1 The Participant dircers the Disclosure Apent on its behalf to make public in accordance
with subsection (D) of this Section 2 and within the time frame set forth in clause (3) below, and the Disclosure
Agent agrees to act as the Parlicipant’s agent in so making public, the following:

{a} the Annual Financial Information and Operating Data;
(b} Material Event oceurrences;
(¢} the notices of fallure to provide information which the Participant has agreed to

make public pursuant to subscction (B3} of this Scetion 2;

() such other information as the Participant shall determine to make public through
the Disclosure Agent and shall provide to the Disclosure Agent in the form required by subscction (C)2) of this
Scction 2. If the Parlicipant chooses to include any information in any Annual Financial Information report or in
any notice of occurrence of a Material Fvent, in addition to that which is specifically required by this Agreement,
the Participamt shall have no obligation under this Agreement to update such information or include it in any future
Annual Financial Information report or notice of cccurrence of a Material Event; and

(2} The information which the Participant has apreed to make public shall be in the following
form:

{a) as 10 all nofices, reports and finanecial stalcments 1o be provided to the
Disclosure Agent as Program Administrator by the Parlicipant, in the form required by the Iease or other applicable
document or agreement; and

{b) as 1o all gther notices or reports, in such form as the Disclosure Agent shall
deem suitable for the purmpose of which such notice or report is given,

(3} ‘The Disclosure Agent shall make public the Annual Financial Information, the Operating
Data, the Marterial bvent occurrences and the failure to provide the Annual Financial Information and Operating
Data within the applicable Tum Around Period.  Notwithstanding the foregoing, Annual Financial Information,
Opcrating [Data and Material Events shall be madce public on the same day as notice thereof is given 1o the Holders
of Bonds of outstanding Corporation Bends, if required in the Indenture, and shall not be made public before the
date of such notice. If on any such date, information required to be provided by the Participant to the Disclosure
Agent has not been provided on a timely basis, the Disclosure Agent shall make such information public as soon
thereafter as it is provided to the Disclosure Apent.

(D} Means of Making Information Public.

(1) Information shall be deemed to be made public by the Participant or the Disclosure Agent
under this Agreement if it is transmitted as provided in subscetion (DX 2) of this Scetion 2 by the following means:

(a) to the lolders of Bonds of cutstanding Corporation Bonds, by the method
preseribed by the Indenture;



(b} 1o the MSRRB, by (i) cleetronic facsimile transmissions confirmed by first class
mail, postage prepaid, or (il) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent
s authorized to transmit information to a MSRB by whatever means are mutually acceptable 1o the Disclosure
Apent or the Participant, as applicable, and the MSRB; and/or

{c) to the SEC, by (i) clectronic facsimile transmissions confirmed by first class
mail, postage prepaid, or (i) first class mail, postage prepaid; provided that the Participant or the Disclosure Agent
is authorized 1o transmil information to a SEC by whatever means are mutually acceptable to the Disclosure Agent
or the Participant, as applicable, and the SEC.

(2} Information shall be transmitted w the following:
(a) all Annual Financial Informnation and Operating Data shall be made avaitable to
the MSRE;
{h notice of all Material vent occurrences and all notices of the failure to provide

Annual Financial Information or Operating Data within the time speeified n Section 2(B)(1) hercofl shall be made
available to the MSRB; and

fc) arl information described in ¢lauses (4) and (b) shall be made available to any
Holder of Bonds upon request, but need not be transmutted to the Holders of Bonds who do not so request.

{d) 1o the exlent any Annual Financial Information or Operating Data is included in
a document {iled with the MSRB or the SEC, the Tarucipant shall have been deemed to have provided that
information if a statement specifically referencing the {iled document is {iled with the MSRB as part of the
Participant’s oblipation to file Annual Financial Information and Operating Data pursnant to this Agrcement.
Additionally, if the referenced document 15 a {inal official statement (as that term is delined in Rule 15¢2-12(D(3)).
it must be available from the MISRB.

With respect to requests for periodic or oceurrence information from Holders of Bonds, the Disclosure
Apcnt may require payment by requesting of holders a reasonable charge for duplication and transmission of the
information and for the Disclosure Agent’s administrative expenses ingurred in providing the information.

Nothing in this Apreement shal! be construed to require the Disclosure Agent to interpret or provide an
opinion congerning the information made public. H the Disclosure Apent receives a request for an interpretation or
opinion, the Disclosure Apent may refer such request to the Participant for response.

() Misclosure Agent Compensation. The Participant shall pay or reimburse the Disclosure Agent for

its fees and expenses for the Misclosure Agent’s services rendered 1n accordance with this Agreement as provided in
the I ease.

{F) Indemnification of Disclosure Agent.  The Participant shall indemnify and hold harmless the
hsclosure Agent and its respective officers, directors, emplovees and agents from and against any and all claims,
damages, losses, liabilities, reasonable costs and expenses whatsoever (ingluding attorucy fees) which such
indemmfied party may incur by reason of or in connection with the Ihisclosure Agent’s performance under thig
Agreement; provided that the Participant shall not be required 1o indemmfy the Misclosure Agent for any claims,
damages, losses, liabilities, costs or expenses to the extent, but only o the exient, caused by the willful misconduct
or gross negligence of the Disclosure Agent in such disclosure of information hereunder. The obligations of the
Participant under this Scetion shall survive resignation or remaoval of the Disclosure Agent and payment of the

Corporation Bonds.

Scetion 3. Amendment or Waiver, Notwithstanding any other provision of this Agreement, the Participant
and the Disclosure Agent may amend this Agreement {and the Disclosure Agent shall agree to any reasonable
amendment requested by the Participant) and any provision of this Apreement may be waived, if such amendment or
waiver iy supported by an opinion of nationally recognized bond counsel or counsel expert in federal sceurities laws
acceptable o bath the Participant and the Disclosure Agent to the effect that such amendment or waiver would not,
in and of itself, cause the undertakings herein to violate the Rule if such amendment or waiver had been cifective on




the date hereof but taking into account any subscquent change in or official interpretation of the Rule as well as any
change in circumstance.

Sechion 4. Miscellancous.

(A Representations. Fach of the partics hereto represents and warrants to cach other party that il has
(1) duly authorized the exccution and debivery of this Agreement by the officer of such party whose signature
appears on the exccution pages hereto, (U} that 1t has all requisite power and authority to exceute, deliver and
perform this Agreement under its organizational documenis and any corporate resolutions now in cffeet, (1) that the
execution and delivery of this Agreement, and performance of the terms hereof, does not and will not violate any
law, regulation, ruling, decision, order, indenture, decree, agreement or instrument by which such party is bound,
and (iv) such party is not aware of any litipation or proceeding pending, or, to the best of such party’s knowledge,
threatened, contesting or questioning its cxistence, or its power and authority to enter into this Agreement, or its due
authorization, exceution and delivery of this Agreement, or otherwise contesting or questioning the issuance of the
Corporation Bonds,

(B3} Governing, Law. This Agrecment shall be governed by and imterpreted in accordance with the
laws of the State; provided that, 1o the extent that the SEC, the MSRR or any other federal or state agency or
regulatory body with junisdiction over the Corporation Bonds shall have promulgated any rule or regulation
povernming the subject matier hercof], this Agreement shall be interpreted and construed in a manner consistent
therewith.

(4 Scverahility.  If any provision hercol shall be held invalid or unenforceable by a court of
competent jurisdiction, the remaining pravisions hereof shall survive and eontinue in full foree and effect.

(13} Counterparts. This Apgreement may he exccuted in one or more counterparts, each and all of
which shall constitute onc and the same instrument.

(E} Termination, This Aprecment may he terminated by any party 1o this Agreement upon thiny
days’ written notice of termination delivered to the other party or parties to this Agreement; provided the termination
of this Agreement is not effective until (i) the Participant, or its successor, enters inte a new conlinuing disclosure
aprecment with a diselosure agent who aprees to continue to provide, to the MSRB and the Helders of Bonds, all
information required to be communicated pursuant to the rules promulgated by the SFEC or the MSRB, (ii)
nationally recognized bond counsel or counscl cxpert in federal securities laws provides an opinion that the new
continuing disclosure agreement is in compliance with all State and Federa! Securities laws and (11} notice of the

termination of this Agreement is provided to the MSRE.

This Agreement shall terminate when all of the Corperation Bonds are or are deemed 10 he no longer
outstanding by reasen of redemption or legal defeasance or at maturity,

{(¥) Defaults: Remedies. A party shall be in default of its obligations hereunder if 1t fails 1o carry out
or perform 1ts obligations hercunder.

If an event of default occurs and continues beyond a period of thirty (303 days following notice of default
piven in writing to such defaulting party by any other party hereto or by a beneficiary hereof as identified in Scetion
4(G), the non-defaulling party or any such heneficlary may {and. al the request of the Participating Underwriter or
the holders of at least 25% aggregate principal amount of Qutstanding Corporation Bonds, the non-defaulting party
shall}, enforce the obligations of the defaulting party under this Agreement; provided, however, the sole remedy
available in any procecding to enforce this Agreement shall be an action in mandamus, for specific performance or
similar remedy w compel performance.

(1) Beneficiaries. This Agreement 1s entered into by the parties hereof and shatl inure solely to the
benefit of the Participant, the Trustee, the Disclosure Agent, the Participating Underwriter and Holders of Bonds,

and shall create no rights in any other person or entity.

[Signature Page to Follow;
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Addi ‘osure Ohiigadons. The Participant acknowiedges and understands tnatl other
state and federal laws, including bor not Emited o the Sceuritics Act of 1933, the Scearities bixctange Act of 1934
and Rule 10b-3 promulgated toerccnder, may apply Lo the Particinent, and that crder some clreumsiances
complizree with tais Agreement, without additional disclosures or otker action, may rot fully discharge all dutics
and ohligations ol the Particinant under suck laws.

Scetion 3. Addi

Seetion 6. Natiees. Notices shall be provided in the manner set fortk In the Toease.

IN WITNESS WHEREO, tee Misclosure Agent and the Participant kave cach caused their duly authorized
alficers to exccute this Agrecirent. &5 o' the date set forth below.

[ O]

DATE OF AGREEMENT: July 23, 2021

KF,\J@ND CORPORATION

; . ; f} 0
By: l\ _ Eﬂ)\\.ilm “{Y,J&&’_}\E&,t

jp——_ - 5
Seeretary v

CORINTH WATER DISTRICT

Chair



EXHIBIT J

AUTOMATED CLEARING MTOUSE SERVICE AGREEMENT

This Agrecment (“Agreement™), dated as of July 23, 2021, is between The Bank of New York Meilon Trust
Company, N A, as Trustee ("BNY Mellon™) and the Corinth Water Pstrict {the “Participant”). Pursuant to certain
services rendered by BNY Mellon on behalf of the Kentueky Bond Corporation for the Kentucky Bond Corporation
Financing Program to the Participant, the Participant hereby authorizes BNY Mellon to imtiate Automated Clearing
House debit entries (the “ACH Entries™) to its demand deposit account indicaled belew (the “Account™), maintained
at the depository named below (the “Tlepository™) and the Depository is authorized to debit the amount of cach such
ACI Entry 1o the Account and transfer the {unds to the credit of The Bank of New York Mellon Trust Company,
NUAL In accordance with the Automated Clearing House Operating Rules.

DEPOSITORY

NAME: BRANCH:
CITY: CORINTI STATE: 7IP:
TRANSIT/ABA NO.: ACCOUNT NO.:
1. The parties agree as follows:

2. NACHA Rules. In providing scrvices pursuant to this Agreement, BNY Mecllon follows the Rules and
Guidelines of the National Automated Clearing House Association, as amended from time to time (the
“Rules™), except to the extent they are modilied by the terms of this Agreement. The Rules are incorporated by
reference into this Agreement. The terms that are used in this Agreement shall have the same meaning as they
have under the Rules. The Participant and BNY Mellon agree to comply with and be subject 1o the Rules
governing the transactions hercunder. By transmitting an entry BNY Mecellon makes certain warrantics under
the Rules. such as correct account information, and the Participant hereby agrees to make the same warranties
0 BNY Mcllon

()

Adjustment of Fnliries, Returns. The Participant understands and agrees that any cormrections, additions,
deletions, or other adjustments to the entries requested by the Participant may be atlempted by BNY Mellon
but arc not assured. The Participant further understands and agrees that BNY Mellon may not be able to adjust
or correet any entry after such entry has been presented to the QOriginating Automated Clearing House serving
BNY Mellon, BNY Mellon also reserves the right to terminate ACI transactions 1f they are returned andfor
alter data 1if BNY Mellon receives @ Notice of Change ("NQC™) from the receiving [inancial institution. H an
crror in the ACH file or an ACIH cntry s discovered, the Participant may direct BNY M 1o initiate a reversing
entry within the time and in the manner prescribed by the NACHA Rules. 'The Participant agrees 1o reimburse
BNY Mellon for all costs and cxpenses incurred by implementing a reversing file or a reversing entry,
inchuding all costs assoclated with the indemnification provisions of the NACHA Rules.

If a debit entry initiated by BNY Mellon 1s retumned or refected, BNY Mellon does not atlempt a seeond
collection or redeposit unless requested by the Participant, but BNY Mellon reserves the right to refuse to
honor a sceond collection or redeposit request. [f the designated Account does not have sufficient funds, BNY
Mellon reserves the right to suspend any ACIH Origination Scrvice. The Participant shall then make any
required pavments to BNY Mellon via check or wire transfer,

BNY Mellon reserves the night to charpe the applicable Account if an item {(inctuding hut not limited to, an
ACH dcehit) deposited or charged to the applicable Account is dishonored, retumed or not paid even if BNY
Mellon has not sent the Participant notice of the dishonor, relurn or nonpayment. BNY Mellon also reserves
the right 1o charge an unpaid item against the applicable Account cven if BNY Mellon could have made a
claim for reimburscment on the item from the bank on which the item was drawn or from another bank, BNY
Mellon may charge an item apainst the applicable Account even if the charge results in an overdraft,

4, Limitation of Liability/Indcmnity. The Participant agrees, (o the exient permiticd by law, 1o indemnify and
hold harmless BNY Mellon from all liabilities, Josses, claims or damages, in¢cluding reasonable attorney's fees.
BNY Melion incurs as 2 result of (1) the Participant’s breach of warranty, {11) the Participant’s failure to
perform under this Agreement, or {i1) BNY Mellon’s performance under this Agreement cxcept as a result of
BNY Mellon’s awn negligence or willful misconduet. In no event shall BNY Melion be liable for any indirect,



L

10.

speeial, ineidental, consequential or punitive damapes, or attorneys’ fees. The Reeeiving Depository Finaneial
Institution ("RIJFI™) warrants the accuracy of any Notifications of Change and Retums pursuant 1o the
NACHA Rules and BNY Mecllon 1s not liable if the RDET sends incorreet data to BNY Mellon and BNY
Mellon aets upon their incorrect data.

Termination. [ither pany may terminate this Agreement upon prior written notice o the other panty of at
least thirty (30) days.  This Agreement shall automatically terminate upon termination of the Financing
Agreement between the Participant and Kentucky Bond Corporation {as defined 1in the Kentucky Bond
Corporation Finaneing Program documents dated as of August 1, 2010). Notwithstanding such termination,
this Agreement shall remain in full force and effect with respect to all transactions hercunder that occur prior to
the date of such termination.

force Mujeure, Notwithstanding any other provision of this Agreement, BNY Mellon shall not be liable for
any failure, inability to perform, or delay in performance hercunder, if such failure, inability, or delay 15 due o
acts of God, war, civil commotion, governmental actions, {ire, cxplosion, strikes, other industrial disturbances,
terrorist attacks, delays by third parties, equipment malfunction, unusually severe weather conditions, or any
other cause, event, or circumstance that is hevond its reasonable control,

Notices,  All notices shall be in writing and shall be deemed to have been duly given three days after
depositing in the mail, cenificd mail, return receipt requested, or one day after deposited with an overnight
delivery system, addressed, in the case of notice to BNY Mellon, o:

The Bank of New York Meillon Trast Company, NoA
614 West Main Streel. Suite 2600
Louisvilie, KY 0202
Adtn: Susanna N. Patterson

and in the case of Notiee to the Participant, to:
Corinth Water Distriat

2.5 Thomas Lane

Corinth, KY 41010
or 1o such other address as the party to receive nolice may provide in writing 1o the other party in accordance
with this Section.
Parties Bound; Assignment. ‘This Agrcement shall inure to the benefit of, and shall be binding upon, the
respective successors and assigns of the parties hereto, but 1t may not be assigned in whole or in pari by
Participant without the prior written consent of BNY Mcellon. BNY Mellon may assign this Agreement to any
of ity atliliates or, with notice to the Participant, to independent third parties.

Governing Taw. The Agreement shall be governed by the laws of the Commoenwealth of Kentucky.

Miscellancous. This Agreement may be exccuted in one or more counterparts, cach of which shalt be deemed
to be an original, all of which wogether shall constitule one and the same Apreement. This Agreement contains
the entire agreement of the paniies relating o the subject matier hereof and supersedes any prior agreements.
This Agreement may be amended only in writing executed by the parties hercto.

Customer Information. BNY Melion and Parlicipant agree thatl all information provided by Participant to
BNY Mecllen or to which BNY Mellon has access in the course of providing the Service under this Agreement
lo Participant, including but not himited to names, addresses, telephone numbers and account numbers
(*Customer Information’™), shali remain confidential. BNY Mellon agrees not 1o use the Customer Information
for any purpese other than as required for the performance of BNY Mcllon's ebligations with regard to the
Service, and BNY Mellon agrees not duplicate or incorporate the Customer Information into BNY Mellon's
own records or databases other than is necessary to provide the Scervice. Any dissemination of the Customer
Information within BNY Mecllon’s affiliates and 1o BNY Mecllon’s subcontractars shall be on a “need o know™
hasis for the sole purpose of the performance of the Service,

BNY Mellon agrees to implement appropriate measures designed to ensure the sceurity and confidentiality of
Participant’s Customer Information, protect apainst reasonably foresceable threats or hazards 1o the security or
integrity of such mformation, and proteet apainst unauthorized access to or use of such information. Such
measures include, as appropriate, the establishment and maintenance of policies, procedures, and technical,
physical, and administrative safepuards.

“Signature Page ta Follow|
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By signing this agreement, you promise fo pay us all of the following:

« The principal amount of this loan as provided in this agreement.

+ Daily simple interest on the unpaid balances of the principal amount from
time io time outstanding at the interest rate as provided in this agreement.

= Other charges due as provided in this agreement.

You must pay us at the address we tell you or at any of our banking offices.

Interest begins to accrue on the date of this agreement. Daily simple interest

means that interest is charged each day after applying any payments you

have made.

schedule

You agree to pay this loan according to the payment schedule shown in the
federal disclosures above. However, lhe final payment amount shown above
is only an estimate. On the final payment due date, you must pay us the
outstanding balance of the principal amount and any accrued but unpaid
interest ant? other charges. The payment schedule in the federal disclosures
is based on the assumption that we receive each payment on its due date. If
you pay late, incur other charges or if other amounts are added to your loan as
permitied by this agreement (such as for laxes, insurance or other with
respect to the coliateral), the final payment amount could be significa
than the estimate shown in the payment schedule above.

All payments are due on the same date of the month as the first payment, or
on the last day of any month that does not have a corresponding date. You
agree that we may apply all payments first to earned interest, and then to the
principal amount and/or other charges and amounts owed as we delermine. If
we receive any payment after our cut-off time on a given day, that payment
will be considered received on the following business day.

Additional products and services

Additional products and services (such as extended service prolection,
warranty, debl cancellation protection, debt suspension protection or other
products and services offered by the Dealer) are not required to obtain this
loan. If you want any of these producis or services from the Dealer and want
the cost to be included in the amount financed, the cost will be shown in the
*ltemization of amount financed” secfion of this - Refer to the policy,
certificate, contract or other documentation provided by the Dealer or the
company providing the product or service for more information about the
product or service. Some or all of the cost for any additional products and
services may be retained by the Dealer.

Assignment of this agreement

We have the right to assign this agreement without your consent of approval.
Anyone lo whom we assign this agreement has all of our rights, unless we
retain some of those rights or rights are reassigned to us. If we assign this
agreement, we may act as agent or other representative for the assignee of
the loan. If we act as agent or other representative, you agree that we may
exercise in our own name on behalf of the assignee any rights of the assi
with respect to the loan and the collateral to the extent of the authority
1o us as agenl or other representative. You should continue to make all
payments due under this agreement 1o us unless we notify you otherwise.
Set-off

We have the right of set-off. This means that we may apply any money in any
deposit account with us on which your name appears as owner or co-owner to
the payment of the amount you owe us which is due.

Other terms

If we finance or pay for anycredit, property or other insurance, debt
cancellation, debt suspension, service contract, warranty, GAP coverage, or
other product or service, you agree that we may apply any refund of premiums
or charges for such products or services in payment of the amount you owe us,
even if none of your payments are past due. We, and/or Dealer, may receive
some value from other products and services sold in connection with this loan.
You waive presentment of this agreement. You waive all relief from valuation
and appraisement laws, to the extent not prohibited by applicable law.

We may delay enforcing any of our rights against any of you any number of
times without losing any rights against you or others then or in the fulure. We
may enforce this agreement against your estate. Exceplt when otherwise
required by applicable law, notice to you or any one of you will constitute
nofice 1o all of you. In additfion to the rights we have under this agreement, we
alsorhave any other rights available to us at law or in equity.

Governing law

The interest rate, fees and charges, and other terms of this agreement are
governed by federal law. However, lo the extent federal law does not apply or
refers 1o or incorporates state law, the law of the state of Ohio shall be applicable.

maore

assignee
granted

e A A A
County State ZJip

As additional collateral, you alsc give us a security interest in:

* Any other property described in the "Security" section of the lederal
disclosures, which you agree to keep at the location disclosed above,
unless otherwise stated in this agreement.

« Any proceeds of the vehicle or other property described above and its
accessions and attachments, :

« Any proceeds of any service contracts, warranties, insurance, GAP
coverage, debt cancellation coverage, debt suspension coverage or
other products or services ired or purchased in connection with this

. agreement, and any refunds of any charges or premiums for any such
products or services:

We agree that any security interest which secures any other present or

future loan from us does not secure this loan. Additional provisions about

the collateral are found on the other side of this document under

“Additional Security Interest Provisions”.

L[ L-5 018

Signature to Grant Security Interest Only

The person signing in this box is NOT responsible io repay this loan. This
person is an owner of the collateral and is signing solely to give a security
interest in the collateral. This person is subject to all of the provisions of
this agreement except the obligation to pay (other than from the proceeds
of collateral) principal, interest or other charges due.

Signature:
Typed Name of Signer:

NOTICE ABOUT THIS LOAN

This loan is a direct loan from us (the bank) to you. For your
convenience, we have asked Dealer to complete and obtain
your signature on this agreement. No employee or
representative of Dealer is authorized to (i) agree to an
terms that are inconsistent with the terms of this loan, iii
enter into any side agreement that affects this loan, or s‘ii
alter or change any of the preprinted provisions of this
agreement. No oral promises or agreements between you
and Dealer about this loan are enforceable.

We may use part of the interest rate you pay to compensate
Dealer for arranging this loan. As a result, your interest rate
In excess of the minimum we require may be negotiated
with Dealer, but is firm once you sign this agreement.

NOTICE TO COSIGNER
You are being asked to guarantee this debt. Think carel’uilr
before you do. If the borrower doesn't pay the debt, you will
have to. Be sure you can afford to pay if you have to, and that
you want to accept this responsibility.
You may have to pay up to the full amount of the debt if the
borrower does not pay. You mamso have o pay late fees or
collection costs, which increase this amount.
The bank can collect this debt from you without first trying to
collect from the borrower. The bank can use the same collection
methods against you that can be used against the borrower,
such as suing you, garnishing your wages, etc. If this debt is
ever in default, fact may become part of your credit record.

This notice is not the contract that makes you liable for the debt.

NOTICE OF ARBITRATION PROVISION

THIS AGREEMENT CONTAINS AN ARBITRATION PROVISION WHICH
APPEARS ON THE REVERSE SIDE. BEFORE SIGNING THIS
AGREEMENT, YOU SHOULD READ THE ARBITRATION PROVISION
CAREFULLY. IF YOU DO NOT REJECT THE ARBITRATION PROVISION
INTHE MANNER ALLOWED, IT MAY HAVE A SUBSTANTIAL IMPACT
ONTHE WAY INWHICHYOU ORWE RESOLVE ANY CLAIMTHATWE
HAVE AGAINST EACH OTHER OR CERTAIN OTHER THIRD PARTIES.

This agreement is continued on the reverse side. All of the provisions on both sides of this document are part of this agreement.

: Each person or entity si
both sides of this page (including the Arbitration Provision on the reverse side
you a copy of our Customer Information Privacy Notice. )

signing below Is responsible for paying this loan in full. You acknowledge that you have read this entire agreement on
and agree 10 be bound by its terms. You also acknowledge thal Dealer has given

Individual Borrower Signature(s) Caorporation or Other Business
Twmdcommn i frrP ’ p Ty
Signature:
Typed Name: . =onth Water Distea
Signature: Typed Name of Signer:
Typed Name: Title of Signer: yWitlimeny il
;| =l

DT A sl O ATV AN
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Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21
Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund

Date Requirement Requirement Requirement Reduction Deposit
09/01/2021 5,000.00 4,329.23 617.44 - 9,946.67
10/01/2021 5,000.00 4,329.22 617.45 - 9,946.67
11/01/2021 5,000.00 4,329.22 617.45 - 9,946.67
12/01/2021 5,000.00 4,329.22 617.45 - 9,946.67
01/01/2022 5,000.00 4,329.22 617.44 - 9,946.66
02/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
03/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
04/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
05/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
06/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
07/01/2022 6,250.00 3,412.50 453.13 - 10,115.63
08/01/2022 6,250.00 3,412.50 453.12 - 10,115.62
09/01/2022 6,250.00 3,412.50 453.12 - 10,115.62
10/01/2022 6,250.00 3,412.50 453.12 - 10,115.62
11/01/2022 6,250.00 3,412.50 453.12 - 10,115.62
12/01/2022 6,250.00 3,412.50 453.12 - 10,115.62
01/01/2023 6,250.00 3,412.50 453.12 - 10,115.62
02/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
03/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
04/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
05/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
06/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
07/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
08/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
09/01/2023 6,666.67 3,287.50 437.50 - 10,391.67
10/01/2023 6,666.66 3,287.50 437.50 - 10,391.66
11/01/2023 6,666.66 3,287.50 437.50 - 10,391.66
12/01/2023 6,666.66 3,287.50 437.50 - 10,391.66
01/01/2024 6,666.66 3,287.50 437.50 - 10,391.66
02/01/2024 6,666.67 3,154.17 420.83 - 10,241.67
03/01/2024 6,666.67 3,154.17 420.83 - 10,241.67
04/01/2024 6,666.67 3,154.17 420.83 - 10,241.67
05/01/2024 6,666.67 3,154.17 420.83 - 10,241.67
06/01/2024 6,666.67 3,154.16 420.84 - 10,241.67
07/01/2024 6,666.67 3,154.16 420.84 - 10,241.67
08/01/2024 6,666.67 3,154.16 420.84 - 10,241.67
09/01/2024 6,666.67 3,154.16 420.84 - 10,241.67
10/01/2024 6,666.66 3,154.17 420.83 - 10,241.66
11/01/2024 6,666.66 3,154.17 420.83 - 10,241.66
12/01/2024 6,666.66 3,154.17 420.83 - 10,241.66
01/01/2025 6,666.66 3,154.17 420.83 - 10,241.66
02/01/2025 6,666.67 3,020.84 404.17 - 10,091.68
03/01/2025 6,666.67 3,020.84 404.17 - 10,091.68
04/01/2025 6,666.67 3,020.83 404.17 - 10,091.67
05/01/2025 6,666.67 3,020.83 404.17 - 10,091.67
06/01/2025 6,666.67 3,020.83 404.17 - 10,091.67
07/01/2025 6,666.67 3,020.83 404.17 - 10,091.67
08/01/2025 6,666.67 3,020.83 404.16 - 10,091.66
09/01/2025 6,666.67 3,020.83 404.16 - 10,091.66
10/01/2025 6,666.66 3,020.84 404.16 - 10,091.66
11/01/2025 6,666.66 3,020.84 404.16 - 10,091.66
12/01/2025 6,666.66 3,020.83 404.17 - 10,091.66
01/01/2026 6,666.66 3,020.83 404.17 - 10,091.66

02/01/2026 7,083.34 2,887.50 387.50 - 10,358.34




Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21
Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund

Date Requirement Requirement Requirement Reduction Deposit
03/01/2026 7,083.34 2,887.50 387.50 - 10,358.34
04/01/2026 7,083.34 2,887.50 387.50 - 10,358.34
05/01/2026 7,083.34 2,887.50 387.50 - 10,358.34
06/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
07/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
08/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
09/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
10/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
11/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
12/01/2026 7,083.33 2,887.50 387.50 - 10,358.33
01/01/2027 7,083.33 2,887.50 387.50 - 10,358.33
02/01/2027 7,083.34 2,745.83 369.79 - 10,198.96
03/01/2027 7,083.34 2,745.83 369.79 - 10,198.96
04/01/2027 7,083.34 2,745.83 369.79 - 10,198.96
05/01/2027 7,083.34 2,745.83 369.79 - 10,198.96
06/01/2027 7,083.33 2,745.84 369.79 - 10,198.96
07/01/2027 7,083.33 2,745.84 369.79 - 10,198.96
08/01/2027 7,083.33 2,745.84 369.79 - 10,198.96
09/01/2027 7,083.33 2,745.84 369.79 - 10,198.96
10/01/2027 7,083.33 2,745.83 369.80 - 10,198.96
11/01/2027 7,083.33 2,745.83 369.80 - 10,198.96
12/01/2027 7,083.33 2,745.83 369.79 - 10,198.95
01/01/2028 7,083.33 2,745.83 369.79 - 10,198.95
02/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
03/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
04/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
05/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
06/01/2028 7,500.00 2,604.16 352.09 - 10,456.25
07/01/2028 7,500.00 2,604.16 352.09 - 10,456.25
08/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
09/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
10/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
11/01/2028 7,500.00 2,604.17 352.08 - 10,456.25
12/01/2028 7,500.00 2,604.16 352.09 - 10,456.25
01/01/2029 7,500.00 2,604.16 352.09 - 10,456.25
02/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
03/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
04/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
05/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
06/01/2029 7,500.00 2,454.16 333.34 - 10,287.50
07/01/2029 7,500.00 2,454.16 333.34 - 10,287.50
08/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
09/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
10/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
11/01/2029 7,500.00 2,454.17 333.33 - 10,287.50
12/01/2029 7,500.00 2,454.16 333.34 - 10,287.50
01/01/2030 7,500.00 2,454.16 333.34 - 10,287.50
02/01/2030 7,916.67 2,304.17 314.58 - 10,535.42
03/01/2030 7,916.67 2,304.17 314.58 - 10,535.42
04/01/2030 7,916.67 2,304.17 314.58 - 10,535.42
05/01/2030 7,916.67 2,304.17 314.58 - 10,535.42
06/01/2030 7,916.67 2,304.16 314.59 - 10,535.42
07/01/2030 7,916.67 2,304.16 314.59 - 10,535.42

08/01/2030 7,916.67 2,304.16 314.59 - 10,535.42




Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21
Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund

Date Requirement Requirement Requirement Reduction Deposit
09/01/2030 7,916.67 2,304.16 314.59 - 10,535.42
10/01/2030 7,916.66 2,304.17 314.58 - 10,535.41
11/01/2030 7,916.66 2,304.17 314.58 - 10,535.41
12/01/2030 7,916.66 2,304.17 314.58 - 10,535.41
01/01/2031 7,916.66 2,304.17 314.58 - 10,535.41
02/01/2031 7,916.67 2,145.84 294.79 - 10,357.30
03/01/2031 7,916.67 2,145.84 294.79 - 10,357.30
04/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
05/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
06/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
07/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
08/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
09/01/2031 7,916.67 2,145.83 294.79 - 10,357.29
10/01/2031 7,916.66 2,145.84 294.79 - 10,357.29
11/01/2031 7,916.66 2,145.84 294.79 - 10,357.29
12/01/2031 7,916.66 2,145.83 294.80 - 10,357.29
01/01/2032 7,916.66 2,145.83 294.80 - 10,357.29
02/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
03/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
04/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
05/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
06/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
07/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
08/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
09/01/2032 7,916.67 1,987.50 275.00 - 10,179.17
10/01/2032 7,916.66 1,987.50 275.00 - 10,179.16
11/01/2032 7,916.66 1,987.50 275.00 - 10,179.16
12/01/2032 7,916.66 1,987.50 275.00 - 10,179.16
01/01/2033 7,916.66 1,987.50 275.00 - 10,179.16
02/01/2033 8,333.34 1,829.17 255.21 - 10,417.72
03/01/2033 8,333.34 1,829.17 255.21 - 10,417.72
04/01/2033 8,333.34 1,829.16 255.21 - 10,417.71
05/01/2033 8,333.34 1,829.16 255.21 - 10,417.71
06/01/2033 8,333.33 1,829.17 255.21 - 10,417.71
07/01/2033 8,333.33 1,829.17 255.21 - 10,417.71
08/01/2033 8,333.33 1,829.17 255.21 - 10,417.71
09/01/2033 8,333.33 1,829.17 255.21 - 10,417.71
10/01/2033 8,333.33 1,829.17 255.20 - 10,417.70
11/01/2033 8,333.33 1,829.17 255.20 - 10,417.70
12/01/2033 8,333.33 1,829.16 255.21 - 10,417.70
01/01/2034 8,333.33 1,829.16 255.21 - 10,417.70
02/01/2034 8,333.34 1,662.50 234.37 - 10,230.21
03/01/2034 8,333.34 1,662.50 234.37 - 10,230.21
04/01/2034 8,333.34 1,662.50 234.37 - 10,230.21
05/01/2034 8,333.34 1,662.50 234.37 - 10,230.21
06/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
07/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
08/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
09/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
10/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
11/01/2034 8,333.33 1,662.50 234.38 - 10,230.21
12/01/2034 8,333.33 1,662.50 234.37 - 10,230.20
01/01/2035 8,333.33 1,662.50 234.37 - 10,230.20

02/01/2035 8,750.00 1,495.84 213.54 - 10,459.38




Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21
Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund

Date Requirement Requirement Requirement Reduction Deposit
03/01/2035 8,750.00 1,495.84 213.54 - 10,459.38
04/01/2035 8,750.00 1,495.83 213.55 - 10,459.38
05/01/2035 8,750.00 1,495.83 213.55 - 10,459.38
06/01/2035 8,750.00 1,495.83 213.54 - 10,459.37
07/01/2035 8,750.00 1,495.83 213.54 - 10,459.37
08/01/2035 8,750.00 1,495.84 213.54 - 10,459.38
09/01/2035 8,750.00 1,495.84 213.54 - 10,459.38
10/01/2035 8,750.00 1,495.83 213.54 - 10,459.37
11/01/2035 8,750.00 1,495.83 213.54 - 10,459.37
12/01/2035 8,750.00 1,495.83 213.54 - 10,459.37
01/01/2036 8,750.00 1,495.83 213.54 - 10,459.37
02/01/2036 8,750.00 1,320.84 191.66 - 10,262.50
03/01/2036 8,750.00 1,320.84 191.66 - 10,262.50
04/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
05/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
06/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
07/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
08/01/2036 8,750.00 1,320.84 191.66 - 10,262.50
09/01/2036 8,750.00 1,320.84 191.66 - 10,262.50
10/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
11/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
12/01/2036 8,750.00 1,320.83 191.67 - 10,262.50
01/01/2037 8,750.00 1,320.83 191.67 - 10,262.50
02/01/2037 9,166.67 1,145.84 169.79 - 10,482.30
03/01/2037 9,166.67 1,145.84 169.79 - 10,482.30
04/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
05/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
06/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
07/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
08/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
09/01/2037 9,166.67 1,145.83 169.79 - 10,482.29
10/01/2037 9,166.66 1,145.84 169.79 - 10,482.29
11/01/2037 9,166.66 1,145.84 169.79 - 10,482.29
12/01/2037 9,166.66 1,145.83 169.80 - 10,482.29
01/01/2038 9,166.66 1,145.83 169.80 - 10,482.29
02/01/2038 6,666.67 962.50 146.88 - 7,776.05
03/01/2038 6,666.67 962.50 146.88 - 7,776.05
04/01/2038 6,666.67 962.50 146.87 - 7,776.04
05/01/2038 6,666.67 962.50 146.87 - 7,776.04
06/01/2038 6,666.67 962.50 146.87 - 7,776.04
07/01/2038 6,666.67 962.50 146.87 - 7,776.04
08/01/2038 6,666.67 962.50 146.87 - 7,776.04
09/01/2038 6,666.67 962.50 146.87 - 7,776.04
10/01/2038 6,666.66 962.50 146.88 - 7,776.04
11/01/2038 6,666.66 962.50 146.88 - 7,776.04
12/01/2038 6,666.66 962.50 146.88 - 7,776.04
01/01/2039 6,666.66 962.50 146.88 - 7,776.04
02/01/2039 7,083.34 829.17 130.21 - 8,042.72
03/01/2039 7,083.34 829.17 130.21 - 8,042.72
04/01/2039 7,083.34 829.16 130.21 - 8,042.71
05/01/2039 7,083.34 829.16 130.21 - 8,042.71
06/01/2039 7,083.33 829.17 130.21 - 8,042.71
07/01/2039 7,083.33 829.17 130.21 - 8,042.71

08/01/2039 7,083.33 829.17 130.21 - 8,042.71




Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21

Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund

Date Requirement Requirement Requirement Reduction Deposit
09/01/2039 7,083.33 829.17 130.21 - 8,042.71
10/01/2039 7,083.33 829.17 130.20 - 8,042.70
11/01/2039 7,083.33 829.17 130.20 - 8,042.70
12/01/2039 7,083.33 829.16 130.21 - 8,042.70
01/01/2040 7,083.33 829.16 130.21 - 8,042.70
02/01/2040 7,083.34 678.65 112.50 - 7,874.49
03/01/2040 7,083.34 678.65 112.50 - 7,874.49
04/01/2040 7,083.34 678.64 112.50 - 7,874.48
05/01/2040 7,083.34 678.64 112.50 - 7,874.48
06/01/2040 7,083.33 678.65 112.50 - 7,874.48
07/01/2040 7,083.33 678.65 112.50 - 7,874.48
08/01/2040 7,083.33 678.65 112.50 - 7,874.48
09/01/2040 7,083.33 678.65 112.50 - 7,874.48
10/01/2040 7,083.33 678.65 112.50 - 7,874.48
11/01/2040 7,083.33 678.65 112.50 - 7,874.48
12/01/2040 7,083.33 678.64 112.50 - 7,874.47
01/01/2041 7,083.33 678.64 112.50 - 7,874.47
02/01/2041 7,500.00 528.13 94.79 - 8,122.92
03/01/2041 7,500.00 528.13 94.79 - 8,122.92
04/01/2041 7,500.00 528.13 94.79 - 8,122.92
05/01/2041 7,500.00 528.12 94.80 - 8,122.92
06/01/2041 7,500.00 528.12 94.80 - 8,122.92
07/01/2041 7,500.00 528.12 94.79 - 8,122.91
08/01/2041 7,500.00 528.13 94.79 - 8,122.92
09/01/2041 7,500.00 528.13 94.79 - 8,122.92
10/01/2041 7,500.00 528.13 94.79 - 8,122.92
11/01/2041 7,500.00 528.12 94.79 - 8,122.91
12/01/2041 7,500.00 528.12 94.79 - 8,122.91
01/01/2042 7,500.00 528.12 94.79 - 8,122.91
02/01/2042 5,416.67 359.38 76.05 - 5,852.10
03/01/2042 5,416.67 359.38 76.04 - 5,852.09
04/01/2042 5,416.67 359.38 76.04 - 5,852.09
05/01/2042 5,416.67 359.37 76.04 - 5,852.08
06/01/2042 5,416.67 359.37 76.04 - 5,852.08
07/01/2042 5,416.67 359.37 76.04 - 5,852.08
08/01/2042 5,416.67 359.37 76.04 - 5,852.08
09/01/2042 5,416.67 359.37 76.04 - 5,852.08
10/01/2042 5,416.66 359.38 76.04 - 5,852.08
11/01/2042 5,416.66 359.38 76.04 - 5,852.08
12/01/2042 5,416.66 359.38 76.04 - 5,852.08
01/01/2043 5,416.66 359.37 76.05 - 5,852.08
02/01/2043 5,416.67 237.50 62.50 - 5,716.67
03/01/2043 5,416.67 237.50 62.50 - 5,716.67
04/01/2043 5,416.67 237.50 62.50 - 5,716.67
05/01/2043 5,416.67 237.50 62.50 - 5,716.67
06/01/2043 5,416.67 237.50 62.50 - 5,716.67
07/01/2043 5,416.67 237.50 62.50 - 5,716.67
08/01/2043 5,416.67 237.50 62.50 - 5,716.67
09/01/2043 5,416.67 237.50 62.50 - 5,716.67
10/01/2043 5,416.66 237.50 62.50 - 5,716.66
11/01/2043 5,416.66 237.50 62.50 - 5,716.66
12/01/2043 5,416.66 237.50 62.50 - 5,716.66
01/01/2044 5,416.66 237.50 62.50 (3,706.24) 2,010.42
02/01/2044 4,583.34 108.86 48.96 (4,741.16) -




Kentucky Bond Corporation

Financing Program Revenue Bonds, Series 2021D
FINAL Sold to RW Baird on 07.13.21 Dated & Delivery 07.23.21

Corinth Water

Monthly Sinking Fund Schedule

Debt Service

Principal Interest Expenses Reserve Fund
Date Requirement Requirement Requirement Reduction Deposit
03/01/2044 4,583.34 108.85 48.96 (4,741.15) -
04/01/2044 4,583.34 108.85 48.96 (4,741.15) -
05/01/2044 4,583.34 108.85 48.96 (4,741.15) -
06/01/2044 4,583.33 108.86 48.96 (4,741.15)
07/01/2044 4,583.33 108.86 48.96 (4,741.15)
08/01/2044 4,583.33 108.86 48.96 (4,741.15)
09/01/2044 4,583.33 108.86 48.95 (4,741.14)
10/01/2044 4,583.33 108.86 48.95 (4,741.14)
11/01/2044 4,583.33 108.85 48.96 (4,741.14)
12/01/2044 4,583.33 108.85 48.96 (4,741.14)
01/01/2045 4,583.33 108.85 48.96 (4,741.14)
Total $2,020,000.00 $515,596.13 $72,437.23 (60,600.00) $2,547,433.36

RSA Advisors, LLC
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VR A

T F DISCLOSURE
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Corinth Water District ("Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members® of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

(had a:»rig It | offce (rnstroction |#3¢9.52

D Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

D Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

r ~ : R
lave Lonakd 9@»@ LSuaah
(Signed) at

(Print Name) 7

RSN e atad
(Position/Office) —

* “Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.



COMMONWEALTH OF KENTUCKY

COUNTY OF éﬁﬁﬂ?‘

(Name)

Subscribed and sworn to before me by 72/? l4 b\) /Q ( [ #T—

this _(_i_day ofM‘— ,2022( .

‘\l.‘”l!;JI
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ATEMENT SURE O
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Corinth Water District (“Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

See Tova g s v

D Check this box if the Utility has no related party transactions.

[:I Check box if additional transactions are listed on the supplemental page.

[:] Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility

commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

PRY _ Fretl %7/4

(Print Name) (Signed) = — =

Clpt AL+

(Position/Office)

* “Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.




COMMONWEALTH OF KENTUCKY

COUNTY OF é/‘? ANT

Subscribed and sworn to before me by jz}iﬂ /C( =4 { 5/
(Name)

this /gdayof ZZ}%&M//’/( 204/ .

L -
MM
“|1|I||’"!

NOTARY PUBLIC e
\‘:\\\,L\AM H. ""'4:’" Staté-at-Large

d ( "‘

NOTARY PUBLIC

Comm. Number
KYNP28446

>
o/ My Comm. Exp. U.S
- Jun 16. 2025 >
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ARF FORM-3 [Mavember I013)

ATE T CLOSURE O
RELATED PARTY TRANSACTIONS

| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Corinth Water District ("Utility”) and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility's board of commissioners or board of directors; 3) persans who have a 10
percent or greater ownership interest in the Utility; 4) family members® of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Name of Related Party Type of Service Provided Amount of
(Individual or Business) By Related Party Compensation

e Tlova wl’:-ghf's -Q_,—r’m

D Check this box if the Utility has no related party transactions.

D Check box if additional transactions are listed on the supplemental page.

|:| Check box if any employee of the Utility is a family member of the Utility's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled "Employees Related to Utility Officials.”

g
&

LCens N ex

(Position/Office)

* *Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest in the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.

Page ol _



1RF FORM-3 (Navember 201 3)

COMMONWEALTH OF KENTUCKY

'a’_\
COUNTYOF ‘At

Subscribed and sworn to before me by

this __ l.r day of ‘\J{ W A I',’:--'rf_.r s

PUBLIC
State-at-Large

Page  of _



| swear or affirm to the best of my knowledge and belief the information set forth below
represents all present transactions and those transactions occurring within the past twenty-four (24)
months between Corinth Water District (“Utility") and related
parties that exceed $25.00 in value. For the purpose of this statement, “related party transactions”
include, all transactions and payments in excess of $25.00, except regular salary, wages and benefits,
made directly to or on behalf of: 1) the Utility's current or former employees; 2) current or former
members of the Utility’s board of commissioners or board of directors; 3) persons who have a 10
percent or greater ownership interest in the Utility; 4) family members* of any current Utility
employee, director, commissioner or person with a 10 percent or greater ownership interest in the
Utility or 5) a business enterprise in which any current or former Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility or a family
member of such person has an ownership interest.

Narne of Related Party Type of Service Provided Amount of
(individual or Business) By Related Party Compensation

See Tova [Ovicht s fovmm

[] checkthis box if the Utility has no related party transactions.
I:l Check box if additional transactions are listed on the supplemental page.

[[] Check boxif any employee of the Utility Is a family member of the Utllity's chief executive officer, a Utility
commissioner, or any person with a 10 percent or greater ownership interest in the Utility. The name of each
employee and the official to whom they are related and the nature of the relationship are listed on the
supplemental page entitled “Employees Related to Utility Officials.”

St

* “Family Member" means any person who is the spouse, parent, sibling, child, mother-in-law, father-
in-law, son-in-law, daughter-in-law, grandparent, or grandchild of any current Utility employee, director,
commissioner or person with a 10 percent or greater ownership interest in the Utility; or Is a dependent for tax
purposes of any Utility employee, director, commissioner or person with a 10 percent or greater ownership
interest In the Utility or his or her spouse; or who is a member of the household of any Utility employee,
director, commissioner or person with a 10 percent or greater ownership interest in the Utility.
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A RESOLUTION OF THE BOARD OF COMMISSIONERS OF THE
CORINTH WATER DISTRICT PROPOSING ADJUSTMENTS TO
ITS WATER RATES AND CHARGES AND AUTHORIZING ITS
CHAIRMAN TO FILE AN APPLICATION WITH THE PSC
SEEKING APPROVAL OF THE PROPOSED RATE ADJUSTMENT

WHEREAS, the Corinth Water District (“District”) is a water district created and organized
under the provisions of KRS Chapter 74. The District is subject to the jurisdiction of the Kentucky

Public Service Commission (*PSC™);

WHEREAS, prudent financial management dictates that the District take appropriate action to

adjust its water rates and charges; and

WHEREAS, KRS 278.180 and 807 KAR 5:076 provide the legal mechanism for the District

to propose adjustments to its water rates and charges;

NOW, THEREFORE, IT IS HEREBY RESOLVED BY THE BOARD OF
COMMISSIONERS OF CORINTH WATER DISTRICT AS FOLLOWS:

Section 1.  The facts, recitals, and statements contained in the foregoing preamble of this

Resolution are true and correct and are hereby affirmed and incorporated as a part of this Resolution.

Section 2. The District proposes to adjust its monthly water rates and charges as set forth in
Appendix A, which is attached hereto and is incorporated herein by reference as a part of this
Resolution. - The proposed rates and charges set forth in Appendix A are subject to any minor
adjustments that may be made by the PSC. The proposed rate adjustment shall not become effective

until PSC approval has been obtained.




Section 3,  The Chairman is hereby authorized and directed to prepare, execute, and file
with the PSC, by utilizing the Alternative Rate Adjustment Procedure for Small Utilities set forth in
807 KAR 5:076, an Alternative Rate Filing (“ARF”) Application, Tariff Sheets, and all other

documents that may be required by the PSC.

Section4.  The Chairman, Manager, and all others to whom the Chairman may delegate
certain responsibilities are hereby further authorized and directed to take any and all other actions and
to execute and deliver any and all other documents as may be reasonably necessary to implement this

Resolution.
Section 5.  This Resolution shall take effect upon its adoption.

ADOPTED BY THE COMMISSION OF CORINTH WATER DISTRICT at a meeting held on
November , 2021, signed by the Chairman, and attested by the Secretary.

iy —
CHAIRMAN
ATTEST:

E '§CRETARI_Y

CERTIFICATION

I, Secretary of the Corinth Water District (the “District™), do hereby certify that the foregoing

is a true copy of a Resolution duly adopted by the District at a meeting properly held on November

[ 1% | 2021, signed by the Chairman of the District, attested by me as Secretary, and now in full
force and effect.

WITNESS my hand this /8 day of November 2021,

N\hi\ /\f\/\/\/\*,

SECRETARY




Appendix A

CURRENT AND PROPOSED RATES
Corinth Water District
Current Rates

Charge per

No. of Gallons per Month 1,000 gals.
First 1,000 Gallons (Minimum Bill) $ 1B66
Next 4,000 Gallons 13.81
Next 5,000 Gallons 12.39

All Over 10,000 Gallons 10.96
Truck Loading Station S 757

Proposed Rates

Charge per

No. of Galions per Month 1,000 gals.
First 1,000 Gallons (Minimum Bill) $ 2078
Next 4,000 Gallons 15.38
Next 5,000 Gallons 13.80

All Over 10,000 Gallons 12.20
Truck Loading Station (3 8.43
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