








VERIFICATION

COMMONWEALTH OF KENTUCKY )

)
COUNTY OF ADAIR )

The undersigned, Jennifer Carter, being duly sworn, deposes and states that she is the Office Manager of
the Columbia/Adair Utilities District and that she has personal knowledge of the matters set forth in the
responses for which he is identified as the witness, and the answers contained herein are true and
correct to the best of her information, knowledge, and belief,

Subscribed and sworn to before me, a Notary Public in and before said County and State, this /7 day

of November 2021,
[ - ¢
Mﬁ&m (SEAL)
Notary Public

My Commission Expires {Q! z& I :_,Q_LEL‘
Notary ID: KYNP %@Sg




VERIFICATION
STATE OF KENTUCKY )

COUNTY OF WOODFORD )

The undersigned, Holly Nicholas, being duly sworn, deposes and states that she is the Consultant to the
Columbia/Adair Utilities District and that she has personal knowledge of the matters set forth in the
responses for which she is identified as the witness, and the answers contained herein are true and correct
to the best of her information, knowledge, and belief.

%fﬁ, el M\

HolI’y Nicr;oias

Subscribed and sworn to before me, a Notary Public in and before said County and State, this [Zﬂ day
of November 2021.

—£SEAL)
Notary Public

My Commission Expires &8/ OL /202,28
Notary iD: /fé/é470

S N O A NN NS S N RO

OFFICIAL SEAL

MARK S STEPHENS
NOTARY PUBLIC - KENTUCKY
STATE-AT-LARGE
My Comm & =~ires Feb 1st, 2023
[ 2616470




ATTACHMENT Q/A.1




COLUMBIA/ADAIR UTILITIES DISTRICT

RESPONSE TO COMMISSIONS STAFF’S SECOND REQUEST FOR INFORMATION
CASE NO. 2021-00316

Question No. 1
Responding Witness: Jennifer Carter

Q.1 Confirm the labor and material costs involved in the installation of new meter taps is not
included in the salaries and materials expenses.

Al The revenue from meter tap fees is recorded as Revenue under non-recurring charges.
However, the labor and materials used for setting meters is included in the salaries and expenses of the
District.




ATTACHMENT Q/A.2




COLUMBIA/ADAIR UTILITIES DISTRICT

RESPONSE TO COMMISSIONS STAFF’S SECOND REQUEST FOR INFORMATION
CASE NO. 2021-00316

Question No. 2
Responding Witness: Jennifer Carter

Q.2. Refer to the Application, Wage_Calculations-PSC-Filing.xIsx.

a. Provide the justification for the salary allocation percentages between the water and sewer
divisions.

b. Also, refer to Adair District’s Response to Staff’s First Request, Iltem 1, 2020 Trial Balance.
In the 2020 Trial Balance, Salaries and Wages-Employees and Officers total $192,850.47. In the
Wage_Calculations-PSC_Filling.xlsx, the salaries and wages for the water division is $180,583
(CORRECTED). Reconcile the salaries and wages expense.

A.2.a. When the District first assumed ownership of the City of Columbia’s water and sewer system in
2010, staff kept logs for a period of time to determine who worked on the sewer system and how much
time was dedicated to the sewer. The resulting percentages for staff working in both water and sewer
were determined by those logs. Those percentages are used to this day.

A.2.b.

The payroli in the trial balance includes payroll accrual. The salaries and wages in the
Wage_Calculations-PSC_Filing.xlsx were from the District’s Year End Wage Report which listed the total
gross annual wage earned by each employee in the calendar year 2020.




ATTACHMENT Q/A.3




COLUMBIA/ADAIR UTILITIES DISTRICT

RESPONSE TO COMMISSIONS STAFF’S SECOND REQUEST FOR INFORMATION
CASE NO. 2021-00316

Question No. 3
Responding Witness: Holly Nicholas
Q.3. Refer to the Application, Debt_Details.xIsx. Provide the justification for the Long-Term Debt

allocation percentages between the water and sewer divisions.

A.3.  Theinformation for the two Kentucky Rural Water Finance Corporation refinancing was
provided by Raymond James.

2013 Refinancing

Total Amount of Refinancing: $3,780,000.00
Amount of Sewer Portion: $1,247,400.00
Percent Sewer: 33%

2020 Refinancing

Total Amount of Refinancing: $5,110,000.00
Amount of Sewer Portion: $95,000.00
Percent Sewer: 2%

The percentage between water and sewer for the most recent Rural Development project was
determined by dividing the sewer construction cost by the total construction cost.

Contract 1 — water - $1,724,565
Contract 2 — sewer - $261,250
Total Construction - $1,985,815

$261,250/1,985,815 = 13%




ATTACHMENT Q/A.4




COLUMBIA/ADAIR UTILITIES DISTRICT

RESPONSE TO COMMISSIONS STAFF’S SECOND REQUEST FOR INFORMATION
CASE NO. 2021-00316

Question No. 4
Responding Witness: Jennifer Carter

Q.4. Refer to Adair District’s Response to Staff’s First Request, Depreciation_Schedule_-
_Excel_version.xIsx.

a. Provide a list of assets are exclusive to the water division.
b. Provide justification for any assets allocated to both water and sewer divisions.

A.d.a.

Attached is a listing of all District assets that are included in the depreciation schedule. Sewer assets are
identified with an item number of 3,000 to 3,999 (there are not 3,999 assets currently, remaining
numbers are for new additions to the schedule). Assets that are shared between the Water and Sewer
Divisions are indicated by the letters “sp” after the Item Number or the word “divided” after the asset
description and have been highlighted in the attached list. Water assets exclusively are all remaining
items.

A4.b.

The items that are divided between the water and sewer divisions are items that are not necessary for
either division 100 percent of the time (for example, mower) or it makes operations easier (for example
computers and billing/accounting software).
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