COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
In the Matter of:
ELECTRONIC APPLICATION OF
MCCREARY COUNTY WATER DISTRICT

FOR AN ADJUSTMENT OF ITS SEWER
RATES PURSUANT TO 807 KAR 5:076

CASE NO. 2021-00300
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ELECTRONIC APPLICATION OF
MCCREARY COUNTY WATER DISTRICT
FOR AN ADJUSTMENT OF ITS WATER
RATES PURSUANT TO 807 KAR 5:076

CASE NO. 2021-00301
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NOTICE OF CURING OF FILING DEFICIENCY

McCreary County Water District (“McCreary District” or “Applicant”) gives notice of its
curing of the filing deficiencies noted in the letters of September 24 and 27, 2021 from the Public
Service Commission’s Executive Director. McCreary District has arranged for the publication of
the revised notice of rate adjustment, a copy of which is attached as Exhibit A, in the September 30,
October 7 and October 14, 2021 editions of the McCreary County Voice. A copy of the revised
notice has been posted at McCreary District’s offices and on its website. Email confirmation of

these arrangements is attached as Exhibit B.

Dated: September 27, 2021 Respectfully submitted,
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Gerald E. Wuetcher

Stoll Keenon Ogden PLLC

300 West Vine St. Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3017

Fax: (859) 259-3517
gerald.wuetcher@skofirm.com

Counsel for McCreary County Water District



CERTIFICATE OF SERVICE

In accordance with 807 KAR 5:001, Section 8, and the Public Service Commission’s Order
of July 22, 2021 in Case No. 2020-00085, I certify that this document was transmitted to the Public
Service Commission on September 27, 2021 and that there are currently no parties that the Public
Service Commission has excused from participation by electronic means in this proceeding.
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EXHIBIT A



NOTICE

On or about September 23, 2021, McCreary County Water District will file applications with the Kentucky
Public Service Commission for the purpose of adjusting its monthly rates for water and sewer service.
McCreary County Water District is making these applications to comply with the Kentucky Public Service
Commission’s Order of June 26, 2020 in Case No. 2020-00151 and Order of February 22, 2021 in Case
No. 2021-00021. Under the methodology the Public Service Commission uses to establish rates for utility
service, McCreary County Water District should increase its rates for water service approximately 8.70
percent and its rates for sewer service approximately 49.13 percent. Because of recent increases in water
rates and expected increased usage in the water and wastewater services, McCreary County Water District
is proposing smaller increases to be phased in over one or more years.

McCreary County Water District’s applications will be filed pursuant to the procedures set forth in 807
KAR 5:076. Under those procedures, the proposed rates may not be placed into effect until the Kentucky
Public Service Commission has issued an order approving the proposed rates or six (6) months from the
date of the filing of the application, whichever occurs first.

McCreary County Water District proposes to adjust its rates for monthly water service in two phases.
Phase 1 rates will become effective upon the Kentucky Public Service Commission’s approval. Phase 2
rates will become effective one year later. The proposed rates for water service are as follows:

PHASE 1 (Water)
Residential and Non-Residential Meter
Change | Change
Present Rate Proposed Rate ) (%)
First 2,000 Gallons $22.50 Minimum Bill | $22.99 Minimum Bill | $0.49 2.18
Over 2,000 Gallons 0.00925 Per Gallon 0.00945 Per Gallon | $0.00020 2.16
Flat Rate Users
Change | Change
Present Rate Proposed Rate %) (%)
Whitley County Water District $0.00729 Per Gallon $0.00745 Per Gallon | $0.00016 2.19
Oneida, Tennessee $0.00729 Per Gallon $0.00745 Per Gallon | $0.00016 | 2.19
Fibrotex USA $0.00729 Per Gallon $0.00745 Per Gallon | $0.00016 | 2.19
Pine Knot Job Center $0.00729 Per Gallon $0.00745 Per Gallon | $0.00016 | 2.19
McCreary County Housing $0.00729 Per Gallon $0.00745 Per Gallon | $0.00016 | 2.19
Authority
Cumberland Falls State Park
Change | Change
Present Rate Proposed Rate $) (%)
First 600,000 Gallons $ 4,374.00 Minimum $ 4,469.13 Minimum $95.13 2.17
Over 600,000 Gallons $0.00729 Per Gallon $0.00745 Per Gallon $0.00016 2.19
U.S. Penitentiary -McCreary
Change | Change
Present Rate Proposed Rate $) (%)
First 1,950,000 Gallons $14,215.50 Minimum $14,524.69 Minimum | $309.19 2.18
Over 1,950,000 Gallons $0.00729 Per Gallon $0.00745 Per Gallon $0.00016 | 2.19




PHASE 2 (Water)

Residential and Non-Residential Meter

Change | Change
Present Rate Proposed Rate $) (%)
First 2,000 Gallons $ 22.50 Minimum Bill | $23.48 Minimum Bill | $0.98 2.18
Over 2,000 Gallons 0.00925 Per Gallon 0.00965 Per Gallon | $0.00040 4.32
Flat Rate Users
Change | Change
Present Rate Proposed Rate $) (%)
Whitley County Water District $0.00729 Per Gallon $0.00761 Per Gallon | $0.00032 | 4.39
Oneida, Tennessee $0.00729 Per Gallon $0.00761 Per Gallon | $0.00032 | 4.39
Fibrotex USA $0.00729 Per Gallon $0.00761 Per Gallon | $0.00032 4.39
Pine Knot Job Center $0.00729 Per Gallon $0.00761 Per Gallon | $0.00032 4.39
McCreary County Housing $0.00729 Per Gallon $0.00761 Per Gallon | $0.00032 | 4.39
Authority
Cumberland Falls State Park
Change | Change
Present Rate Proposed Rate $) (%)
First 600,000 Gallons $ 4,374.00 Minimum $ 4,564.27 Minimum $190.27 4.35
Over 600,000 Gallons $0.00729 Per Gallon $0.00761 Per Gallon $0.00032 4.39
U.S. Penitentiary -McCreary
Change | Change
Present Rate Proposed Rate ) (%)
First 1,950,000 Gallons $14,215.50 Minimum | $14,833.87 Minimum | $668.37 4.70
Next 7,000 Gallons $0.00729 Per Gallon $0.00761 Per Gallon $0.00032 | 4.39

If the Public Service Commission approves the proposed water rate, the increase in a customer’s monthly

bill will be:
Monthly Monthly | Monthly | Monthly | Monthly
Customer A&’gggge Bill at Bill at Bill Bill at Bill
(gals) Current Phase 1 Increase Phase 2 Increase
Rate Rate (%) Rate (%)
Residential/Nonresidential 3975 | $ 4077 |$ 41.65 2.16 $ 4254 2.14
U.S. Penitentiary -McCreary | 5,853,467 | $42,671.77 | $43,605.52 2.19 $44,539.25 2.14
Cumberland Falls State Park 789,708 | $ 5,756.91 | $ 5,882.45 2.18 $ 6,007.95 2.13
Whitley County Water District| 844,158 | $ 6,153.91 | $ 6,288.98 2.19 $ 6,424.04 2.15
Oneida, Tennessee 0% 0.00 | $ 0.00 0.00 $ 0.00 0.00
Fibrotex USA 474842 | $ 3,461.60 | $ 3,537.57 2.19 $ 3,613.55 2.15
Pine Knot Job Center 360,708 | $ 2,629.56 | $ 2,687.27 2..19 $ 2,744.99 2.15
McCreary County Housing
Authority 237,484 | $ 1,731.26 | $ 1,769.26 2.19 $ 1,807.25 2.15

McCreary County Water District proposes to adjust its rates for monthly sewer service in three phases.
Phase 1 rates will become effective upon the Kentucky Public Service Commission’s approval. Phase 2
rates will take effect one year later and continue in effect for one year. Phase 3 rates will then take effect.



The proposed rates for sewer service are as follows:

PHASE 1 (Sewer)
All Users Except U.S. Penitentiary-McCreary
Present Rate Proposed Rate Chér;ge Cf(];on)ge
First 2,000 Gallons $24.19 Minimum Bill $ 25.51 Minimum Bill $1.32 5.46
Next 18,000 Gallons 0.00844 Per Gallon 0.00890 Per Gallon $0.00046 5.45
Over 20,000 Gallons 0.00750 Per Gallon 0.00791 Per Gallon $0.00041 5.47
U.S. Penitentiary-McCreary
Change | Change
Present Rate Proposed Rate ) (%)
First 1,300,000 Gallons $9,703.13 Minimum Bill | 10,232.73 Minimum Bill $529.60 5.46
Over 1,300,000 Gallons 0.00844 Per Gallon 0.00890 Per Gallon $0.00046 5.45
PHASE 2 (Sewer)
All Users Except U.S. Penitentiary-McCreary
Present Rate Proposed Rate Chér)]ge Cr(&n)ge
First 2,000 Gallons $24.19 Minimum Bill $ 26.83 Minimum Bill $2.64 10.91
Next 18,000 Gallons 0.00844 Per Gallon 0.00936 Per Gallon $0.00092 10.90
Over 20,000 Gallons 0.00750 Per Gallon 0.00832 Per Gallon $0.00082 10.93
U.S. Penitentiary-McCreary
Present Rate Proposed Rate Ché;]ge C?;)n)ge
First 1,300,000 Gallons $9,703.13 Minimum Bill | $10,762.71 Minimum Bill $1,059.58 | 10.92
Over 1,300,000 Gallons 0.00844 Per Gallon 0.00936 Per Gallon $0.00092 10.90
PHASE 3 (Sewer)
All Users Except U.S. Penitentiary-McCreary
Change | Change
Present Rate Proposed Rate ) (%)
First 2,000 Gallons $24.19 Minimum Bill $28.15 Minimum Bill $3.96 16.37
Next 18,000 Gallons 0.00844 Per Gallon 0.00982 Per Gallon $0.00138 16.35
Over 20,000 Gallons 0.00750 Per Gallon 0.00873 Per Gallon $0.00123 16.40
U.S. Penitentiary-McCreary
Present Rate Proposed Rate Ch(§l$r)1ge Crgg()n)ge
First 1,300,000 Gallons $9,703.13 Minimum Bill | $11,291.92 Minimum Bill $1,588.62 | 16.37
Over 1,300,000 Gallons 0.00844 Per Gallon 0.00982 Per Gallon 0.00138 16.35

If the Public Service Commission approves the proposed sewer rates, the Phase 1 monthly bill for a
customer who uses 4,000 gallons of water will increase from $41.07 to $43.31, or 5.45 percent. The Phase
2 monthly bill for that customer will increase from $43.31 to $45.55 or 5.17 percent. When the Phase 3
rates take effect, that customer’s bill will increase from $45.55 to $47.79 or 4.92 percent. The Phase 1
monthly bill for U.S. Penitentiary-McCreary, which produces an average of 5,605,575 gallons of
wastewater monthly, will increase from $46,042.18 to $48,552.35, or 5.45 percent. Its monthly bill will
increase to $51,062.89 or 5.17 percent when Phase 2 rates take effect and to $53,572.67 or 4.92 percent
when Phase 3 rates become effective.




The Kentucky Public Service Commission has established Cases No. 2021-00300 (Sewer) and No. 2021-
00301 (Water) to review McCreary County Water District’s applications. Any person may examine these
applications at McCreary County Water District’s office, 456 N. Highway 27, Whitley City, Kentucky
42653 or at the Kentucky Public Service Commission’s offices at 211 Sower Boulevard, Frankfort,
Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m., or through the Public Service Commission’s
Web site at https://psc.ky.gov/Case/ViewCaseFilings/2021-300 (Sewer) or
https://psc.ky.gov/Case/ViewCaseFilings/2021-301 (Water).

Comments regarding either application may be submitted to the Kentucky Public Service Commission
through the Commission’s Web Site at http://psc.ky.gov or by e-mail to psc.info@ky.gov or by mail to
the Public Service Commission, P.O. Box 615, Frankfort, Kentucky 40602.

The rates contained in this notice are the rates proposed by McCreary County Water District. However,
the Kentucky Public Service Commission may order rates to be charged that differ from the proposed
rates. Such action may result in rates for consumers other than the rates in this notice.

A person may submit a timely written request for intervention to the Kentucky Public Service
Commission, P.O. Box 615, Frankfort, Kentucky 40602, establishing the grounds for the request including
the person’s status and interest. If the Kentucky Public Service Commission does not receive a written
request for intervention within thirty (30) days of the initial publication of notice, it may take final action
on the proposed rates.

McCreary County Water District
First Publication Date: September 23, 2021



EXHIBIT B



Wouetcher, Gerald

From: Kathy Troxell <k.troxell@mccrearywater.com>
Sent: Monday, September 27, 2021 11:41 AM

To: Wuetcher, Gerald

Subject: Fwd: McCreary Co Water District - Revised Ad

CAUTION: This email originated from outside of the organization. Do not click links or open attachments unless you recognize the
sender and know the content is safe.

Jerry this is the confirmation of the publication, let me know if you need anything
Kathy

---------- Forwarded message ---------

From: voicel <susie@tmcvoice.com>

Date: Mon, Sep 27, 2021 at 11:03 AM

Subject: Re: McCreary Co Water District - Revised Ad
To: Kathy Troxell <k.troxell@mccrearywater.com>

The cost will be $531.25.

Thank You,

Suzanna Martinez, Creative Director
The VOICE

Email: susie@tmcvoice.com

Phone: 606-376-5500

Fax: 606-376-8609

On Sep 27, 2021, at 10:39 AM, Kathy Troxell wrote:

Stephen said no on the McCrearyfest. Could you please also put a cost for this ad?
It looks good
Thanks, Kathy

On Mon, Sep 27, 2021 at 10:17 AM voicel <susie@tmcvoice.com> wrote:
Please let me know if you have any more changes. Also did you want to run your McCrearFest ad?




Thank You,

Suzanna Martinez, Creative Director
The VOICE

Email: susie@tmcvoice.com

Phone: 606-376-5500

Fax: 606-376-8609

On Sep 24, 2021, at 1:44 PM, Kathy Troxell wrote:

> Hi Susie, there was a mistake on the ad we ran in today's paper, can you please replace that ad with
the attached. It will need to be ran three (3) consecutive weeks beginning Sept. 30, 2021, Oct 7, 2021

and Oct 14, 2021. | will need three (3) affidavit and tear sheets.

>

> Can you please send me confirmation you received this and can make the change to this revised ad?
Can you also put on there the cost.

>

> Thanks, Kathy

> <RevisedNewspaperNotice.docx>



